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Lease Type 
RAL 

Control 

07-101423 

07-101441 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Acres 
Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

Basefile 
101908 

132859 

H & G N Ry Co 

40 

all 

MF116802 

County 

REEVES 

REEVES 

Net: 112.225000 Gross: 115.200000 

Depth Above Depth Other 

DOUBLE EAGLE DEVELOPMENT LLC 

4/10/2014 

3 years 

$168,337.50 

0.12500000 

Yes 
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RAL REVIEW SHEET - -------- ---- ----------------- --'-~- -- -----------------------.------ - ---------------------------.----.--.--- -- --
' . 

Working File#: RAL 146033 

Lessor: 

Lessee: 

Sid Richardson Foundation 

Double Eagle Development Lie 

LEASE DESCRIPTION 

County 

Reeves 

Reeves 

Control # Base File Part 
No 

07-101423 101908 all 

07-101441 132859 all 

TERMS OFFERED 

Primary Term : 3 Years 

Bonus I A cre: $3,000.00 

MF: 

Lease Date : 04/10/2014 

Gross Acres : 115.20 

Net Acres : 83.43 

Sec Block Twp Survey 

40 

40 

H & G N Ry Co 

H & G N Ry Co 

TERMS RECOMMENDED 

Primary Term : 3 Years 

Bonus I Acre : $3,000.00 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 
Rental / Acre : 

I 02°5::00 I Royalty 

COMPARISONS 

Lease No Lessee 

Pending Energen 
resources 

0.00 

Lease Date Primary 
Term 

09/23/2014 3 yr 

I Rental / Acre : 

I 0:5::00 I 
0.00 

Royalty 

Bonus/Acre Rental/Acre 

$2,500.00 $0.00 0.00 

Comments: I Paid up rentals. e:=.yv:~ \hF- \\0 2 13 
Approved : 

Monday,April 28,2014 RAL 146033 

Ul: Yes 

4th Yr 

Abst No 

2734 

4280 

5th Yr 

Royal ty Distance 

0.250000 4.000000 
SE 



. . . . . RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office · -, . 
TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 
Bill Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Applicant: Double Eagle Development Lie 

Prim. Term: 3 Years 

Royalty: 0.25000000 

Rental/Acre 2nd Yr: $0.00 

Consideration 

Recommended: 

Not Recommended: 

12)11 
J 

3rd Yr: $0.00 

-------------------
Paid up rentals . 

Recommended: 

Not Recommended : 

Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: 

Not Recommended: 

Bill Warnick. General Counsel J 
Recommended: [lJf1 
Not Recommended : 

Larry Laine, Chief Clerk 

Approved : 

Not Approved: 

Jerr Patterson 

Approved: 

Not Approve 

4/28/2014 8:53:16 AM RAL 146033 

Jerry Patterson , Commissioner 

County: Reeves 

Bonus/Acre : $3,000.00 

4th Yr: $0.00 5th Yr: $0.00 

Date: y/3o j, f 

Date: 

Date: 

Date: 

Date: 

Date: 

1 of 1 
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Online Imaging 

Online Imaging 

!Account NumberiiAmountiiPaid Date 
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PAY TO THE 
ORDER OF 

Double Eagle Development, LLC 
PO Box 2508 

Fort Worth, TX 76113 

Texas General Land Office 

FROST BANK 
Fort Worth, Texas 76102 

30·9·1140 
7/212014 

$ .. 50.00 

Fifty and 00/1 00**** ..................................................................................................... frlil' ............... .-............... ... 

Texas General Land Office 
PO Box 12873 
Austin. TX 78711-2873 

u•oo b 3 2 L, u• 

Double Eagle Development. LLC 

Texas General Land Office 

!lin ~ 
- AIJTHORIZfD SIGNATURE 

7/2/2014 
Sec 40, Blk 1, Reeves Co (27.808 NMA) 

Frost National Bank Filing Fee- 27.808 NMA in: Sec 40, Blk 1, Reev 

• • •• • • • • • • ••• • • • • • • • • • • • •• • • I • • •• • •• 

! 
li 
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DOLLARS I 
lD 

G324 

50.00 

50.00 
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DOUBLE EAGlE 
DEVELOPMENT 

1~01 8 1 "tllv tn TX 7b10l 
P (81 9 11 2 It' 1 7)SP 47 9 

Apri l 23, 2014 

Drew Reid 
Texas General Land Office 
1700 N. Congress Ave 
Austin, TX 78712 

Dear M r. Reid: 

Enclosed please find a lease where CTV O&G TX, L.P. acting as agent of the State of Texas executed a 
lease. Also enclosed is a check in the amount of $43,200.00 as bonus of $3,000/acre for the State of 
Texas to spl it with the agent of the state. Moreover, a $100 check is enclosed for the filing fee. Please 
confirm receipt of the lease and check at your earliest convenience 

David M. Rader 
Land Manager 



' . 

DOUBLE EAGLE 
DEVELOPMENT 

. ' . 

1401 Ballongu Street Suot 200 Foot Worth, TX 7b102 
P (817)928 3:!&0 I (817)887 4 7&9 

July 2, 2014 

Drew Reid 
Texas General Land Office 
1700 N. Congress Ave 
Austin, TX 78701 

Dear Mr. Reid: 

Enclosed please find certified cop ies of the leases whereby CTV O&G TX, L. P. and the Sid 
Richardson Foundation acting as agent of the State of Texas covering portions of Section 40, Block 1, 
H&GN Ry. Co Survey, Reeves County, Texas. Moreover, enclosed is a certified copy of assignments from 
MCM Energy Partners, LLC to Double Eagle Development, LLC and term assignment from Devon Energy 
Production Company, L.P. to Double Eagle Development, LLC. Along with the certified copies of the 
above mentioned documents are check(s) totaling $100.00 for the f il ing fee for each document. 

Sincerely, 

~rm~ 
David M. Rader 
Land Manager 

~ 
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; . Page I of I . . . . 

Drew Reid- Re: Sid Richardson Lease Payment- Sec 40, Blk 1, Reeves County 

From: 

To: 

Subject: 

Drew Reid 

Rader, David 

Re: Sid Richardson Lease Payment - Sec 40, Blk 1, Reeves County 

Thanks David, this should clear this up 
Drew 

>>> David Rader <david@doubleeagledevelopment.com> 8/ 7/ 2014 11:32 AM >>> 
Drew, 

I recently received a voicemail from Phillip Robinson of Panther Energy regarding the payment of the GLO for the 
Sid Richardson lease in Section 40, Block 1, H&GN Ry. Co. Survey, Reeves County, Texas. He mentioned that the 
GLO did not have record of the payment to the GLO for the lease. Attached are LPR's and images of checks that 
have cleared our account in favor of the GLO and Sid Richardson Foundation. I believe these checks were hand 
delivered so there is a chance they were credited to something else. I know you see a large volume of leases and 
checks . Let me know if you need anything else from me, but I believe this should clear up the issue. 

Thanks, 

David M. Rader 

Double Eagle Development, LLC 
Work· 817 928.3260 1 CE.II 512 771.8447 
Fax: 817 334 0623 
Ema11· DavJd@doubleeagledevelooment.com 

about:blank 8/7/20 14 
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TRACT 1 
596.0 Ac. (REC) 

A-5790 

DIXIELAND NORTH #40-1 
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A-2m 

TRACT 3 
95.2 Ac. (REC) 

A-4280 

1918' 

H & G N RR BLOCK2 
11 

BLOCK 1 36 

40 37 

0 
711.20AC. 

UNIT(REC) 

A-360 

39 
A-361 

A. E. FULLER & ASSOCIATES 
LAND SURVEYORS 

AL FULLER 

Cell- (432) 559-6718 
Email - al@aefuller.com 

ICERTIFYT 
TO THE BEE 

aa 
AlBERT E. F 
REGISTEREI 

BISON EX 
DIXIE 
2527' 

... 

Fax. (817)594-8437 N 37' 1 

:r.:~Wo3 REV 0810312010 

t=============== wwwaefuller.com = 
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Online Imaging 
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Double Eagle Development, LLC 
PO Box 2508 

f ort Worth, TX 76113 

PAY TO THE 
ORDER OF Texas General Land Office 

FROST BANK 
Fort Worth, Texas 76102 

30-9-1140 

" """"'-­"'lllt ,..... . .... 

4/22/2014 

$ .. 43,200.00 ~ 

Forty-Three Thousand Two Hundred and 00/100·~~·-~······ ············ ···-·~··· .. ·-···~-··---n•••*""'* DOLLARS~ 

MEMO 

Texas General Land Office 
PO Box 12873 
Austin, TX 78711-2873 

8 NMA Sec 40 Blk 1 Reeves Co 

11°00 sa 3 gu• 

• . -- ----------

•: • Double Eagle Development, LLC 
••• fl 

.. ... . . 
~ .... 
• • • . . . 
' . 
• 
•••• • •••• 

Texas G~neral Land Office 
28.8 NMA Sec 40, Blk 1 Reeves Co 

Frost National Bani< 28.8 NMA Sec 40, Blk 1 Reeves Co - . 

AUTHORIZ£0 SIGNAl\JRE 

II' 

5839 
4/2212014 

43.200.00 
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14-03498 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Apr 21,2014 at 11 :52:00 AM General Land Office 

Relinquishment Act Lease Form 
Revised, September 1997 

fv\F 11~eo~A 

~ustin, utexas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into th1s _,_1 O,_'_h __ day of '-'A""p'-'ri,_l _______ ,20_14 __ . between the State ofTexas. acting 

by and through its agent, Sid Richardson Foundation 

of 3Qg Mam Street Fort Worth Texas 76102 

(Gil e Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and _!,D~o!.!!u!.!<b~le:..cE!=:a~g:cl:.e..=D~e:..!vE.e~lo~p:!.!m~e:!.n!!.ot • ....!L~L~C'-----------------

of 1401 Ballinger. Su1te 200. Fort Worth. Texas 761 02 

(Grve Permanent Address) 

hereinafter called Lessee. 

v 
0 
L 

1 
0 
7.. . 
0 •• 

•• 
• 

••• • • • •• 
• 

P. •• :. 
• 
(;. ... 

• •••• 

0 1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease. the State of Texas act1ng by and through the owner of the soil. hereby grants. leases and lets unto Lessee, for i 
the sole and only purpose of prospecting and drilling for and producmg 011 and gas, laying pipe lines, building tanks, storing oil and building power 3 
stations. telephone lines and other structures thereon, to produce, save. take care of. treat and transport said products of the lease. the follow1ng lands 
situated m Reeves County, State of Texas, to-wit: 2 

Tract #1-AII of Lots 17, 28, 29, 30, 31 , 32, 33. 42, 43, and 44 of Section 40, Block 1, H&GN Ry. Co Survey, being more fully described on the plat 
recorded in Volume 2, Page 131 of the Plat Records, consisting of 95.2 acres. more or less. 
LESSOR owns 314'" of 23/24ths of the surface 

Tract #2-AII of Lots 18 & 19 of Section 40, Block 1. H&GN Ry Co Survey, bemg more fully descnbed on the plat recorded in Volume 2. Page 131 of 
the Plat Records, cons1sling of 20 acres, more or less 
LESSOR owns 3/4ths of the surface 

containing .!.11.!.:5.!...,!,.2 _____ acres. more or less. The bonus consideration paid for th1s lease 1S as follows: 

To the State of Texas: One Hundred Twenty Five Thousand. One Hundred Th1rty Seven and 50/100 

Dollars (S125 137 50 

To the owner of the so1l: One Hundred Twenty Five Thousand. One Hundred Thirty Seven and 50/100 

Dollars (S 125.137.50 

Total bonus consideration: Two Hundred F1fty Thousand . Two Hundred Seventy Five and no/100 

Dollars ($250.275.00 

The total bonus consideration paid represents a bonus of .!.T.!.!.h!..!;re;,se'-T!.!h.!.!:o~u!-'!s.!!.a~nd>L!!a!.!nd!.!...!.!n~o:!.-'/1~0!!<0'------------------------

Dollars (S,3..,,0""0"'0"'.0""0'------') per acre, on "'8:::.3_,4.:2""5 ____ net acres. 

2. TERM. Subject to the other provisions m this lease, this lease shall be for a term of three (3) years from 
thiS date (herem called •primary term") and as long thereafter as 011 and gas, or either of them. IS produced m pay1ng quantities from said land. As used 
in th1s lease. the term ·produced in paying quantities· means that the rece1pts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the s1x months last past 

Tru& a. o Correc\ 
~opy of 

Orra1nal filiid 1n 

Reeves Coul"ty 
c e,\..s OHicP-



3-rl)EbA¥-REN+AhS .. -tr AO well1s commeAGed oR the leased prem1ses oo-Of llelare oRe (1) year from th1s dale thiS lease shallleFmiAale, 

~fofe-sucllaAmversary-OOte-l:essee shall pay-oH&rldeHcH~soil or-to..fhH!isr<GlGI''eedElliil-1 IAiA>-tiR<he~============ 

------============~=~== . ~============-============================ 
OHt&-sUGGeSSOrs (wh1sh shall san\looe as the ~PJ ragaroleGs-oknaoges-ID the-<>w~ speG!fl6d~llion, 
l:e&Se&-61=lallpay or leAder Ia IRe COMMISSIO~IeR OF THE-GENERAb-bAN~!;.O~~YSTI~I. T~S. a hke sum OA 
or-%1&r&-said-dale PaymeAts wAder th1s paragraJ)I:I-&ha~Hlpefate as a reAtal aA~II sover the privile~ the sommeAsemeAI of a well far 
oRe ( 1) year from-said-date. PaymeAts-~~AEler this paragrapi:l-sl.la~ V 

TG-lh!H)~4he-S<H : 0 
-Oollaf&-{S L 
TG-th&-State-o~&-::========================== 

Dollars-{»==========i 
Totai-Gel~ta'-=========================== 
------~0~~~==========~=-_j 

1 
0 

In a like manner and upon like payments or tenders annua lly, the commencement of a well may be further deferred for success1ve periods of one ( 1) 7 
year each dunng the pnmary term. All payments or tenders or rental to the owner of the so1l may be made by checl< or s~ght draft of Lessee, or any H.. • 
ass1gnee of th1s lease, and may be delivered on or before the rental paying date. If the bank des1gnated 10 this paragraph (or 1ts successor bank) should U • .: 
cease to ex1st. suspend bus1ness, liquidate. fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held 1n default for failure to make such payments or tenders of rental until th1rty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable mstrument nam1ng another bank as agent to rece1ve such payments or tenders. 

• 

• 
.. 4. PRODUCTION ROYAL TIES. Upon producuon of oil and/or gas, Lessee agrees to pay or cause to be pa1d one-half (1/2) of the royalty 

prov1ded for 10 th1s lease to the Commissioner of the Genera l Land Office of the State of Texas, at Ausun. Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on 011, wh1ch IS defined as mcludmg all hydrocarbons produced 1n a liquid form at the mouth of the well and also as 
p • ....... 
'G •••• • •••• 

all condensate. distillate. and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter prov1ded, 
shall be 1/4 part of the gross product1on or the market value thereof, at the opt1on of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determmed by 1) the highest posted pnce. plus premium. 1f any, offered or paid for oil. condensate, distillate. or other liquid 
hydrocarbons, respectively, of a like type and grav1ty in the general area where produced and when run, or 2) the h1ghest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before O 
any gas produced from the leased premises 1s sold. used or processed 1n a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient. so that all liquid hydrocarbons recoverable from the gas by such means 1 
Will be recovered. The requirement that such gas be run through a separator or other equ1pment may be waived. In writing, by the royalty owners upon 
such terms and conditions as they prescribe. 3 

(B) NON PROCESSED G AS. Royalty on any gas (Including flared gas). wh1ch is defined as all hydrocarbons and gaseous substances not 
defined as 011 1n subparagraph (A) above, produced from any well on sa1d land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline. liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof. at the 
opllon of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market pnce pa1d or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
prov1ded that the maximum pressure base in measuring the gas under thiS tease shall not at any time exceed 14 65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure accord1ng to Boyle's Law, and for specific 
grav1ty accord1ng to tests made by the Balance Method or by the most approved method of test10g being used by the Industry at the tnne of testing. 

(C) PROCESSED GAS. Royalty on any gas processed 10 a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the res1due gas and the liqu1d hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General land Office All royalt1es due herem shall be based on one hundred percent (100%) of the total plant 
production of residue gas attnbutable to gas produced from th1s lease, and on fifty percent (50%). or that percent accrumg to Lessee, whichever is the 
greater. of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease, provided that if liqu1d hydrocarbons are 
recovered from gas processed in a plant 1n which Lessee (or 1ts parent, subs1d1ary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accru10g to a third party processmg gas through such plant under a processmg 
agreement negotiated at arm's length (or if there is no such th1rd party. the highest percent then being specified 10 processing agreements or contracts 1n 
the mdustry), whichever IS the greater. The respect1ve roya1t1es on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
pnce pa1d or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price pa1d or offered for such res1due 
gas (or the we1ghted average gross selling price for the respect1ve grades of liquid hydrocarbons) , whichever 1s the greater. In no event, however, shall 
the royalt1es payable under thrs paragraph be less than the royalties whrch would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon blacl<, sulphur or any other products produced or manufactured from gas (excepting liqUid 
hydrocarbons) whether said gas be "casmghead," "dry," or any other gas, by fractiOnallng, burning or any other process1ng shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the opt1on of the owner of the soil or the Comm1ssioner of the General Land OffiCe, 
such market value to be determmed as fottows: 1) on the bas1s of the highest market pnce of each product for the same month 10 wh1ch such product is 
produced, or 2) on the bas1s of the average gross sale pnce of each product for the same month in which such products are produced, whichever is the 
greater 

5. MINIMUM ROYALTY. Dunng any year after the exp~rat1on of the pnmary term of this tease. if th1s lease IS mamta10ed by production, the 
royalt ieos pa1d under th1s tease in no event shall be less than an amount equal to the total annual delay rental here1n prov1ded, otherwise. there shall be 

Tru" and COfrGCt 
copy o1 

Ona1ne.l filed tn 
r~eeve8 c ouf'lcy 

r.tpr :..s Off jr. r.. 

3 



due and payable on or before the last day of the month succeedmg the ann1versary date of th1s lease a sum equal to the total annual rental tess the 
amount of royalties pa1d dunng the preceding year. If Paragraph 3 of lh1s lease does not spec1fy a delay rental amount, then for the purposes of thiS 
paragraph, the delay rental amount shall be one dollar (S1.00) per acre 

6. ROYALTY IN KIND. Notwithstanding any other prOVISIOn m th1s tease, at any time or from lime to time, the owner of the soil or the 
CommiSSioner of the General Land Office may, at the opt1on of e1ther, upon not tess than sixty (60) days not1ce to the holder of the lease. reqwe that the 
payment of any royalties accru1ng to such royalty owner under th1s lease be made 1n kmd. The owner of the so1l's or the CommiSSioner of the General 
Land Office's right to take its royally in kind shall not diminish or negate the owner of the so1l's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under th1s lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accru1ng under th1s lease (mcluding those pa1d m kind) shall be w1thout deduct1on for V 
the cost of producing, gathering, stonng , separating, treating, dehydrating, compressmg, processing, transportmg, and otherw1se making the oil. gas and 0 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, mdudmg any reimbursements 
for severance taxes and production related costs. L 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent th1s lease's proportionate share of any fuel 
used to process gas produced hereunder in any processmg plant Notw1thstand1ng any other prov1sion of this lease. and subject to the wrrtten consent of 
the owner of the soil and the Commiss1oner of the General Land Office, Lessee may recycle gas for gas lrft purposes on the leased prem1ses or for 
Injection mto any 011 or gas producing formation underlymg the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no roya1t1es shall be payable on the recycled gas unt1l it is produced and sold or used by Lessee in a manner wh1ch entitles the royalty owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken 1n kind shall be paid to the Commissioner of the General Land Office at 
Austm. Texas, m the followmg manner 

Payment of royalty on product1on of 011 and gas shall be as prov1ded 1n the rules set forth m the Texas Reg1ster. Rules currently provide that royalty on 011 
is due and must be receiVed m the General Land OffiCe on or before the 5th day of the second month succeeding the month of production. and royalty 
on gas IS due and must be rece1ved 1n the General Land Office on or before the 15th day of the second month succeeding the month of production. 
accompamed by the affidavit of the owner. manager or other authoriZed agent. completed m the form and manner prescnbed by the General Land Office 
and show1ng the gross amount and disposition of all oil and gas produced and the market value of the 011 and gas, together With a copy of all documents, 
records or reports confirming the gross production. disposition and marl<et value 1nclud1ng gas meter readings, pipeline receipts, gas line rece1pts and 
other checks or memoranda of amount produced and put mto pipelines, tanks , or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee here1n must be filed in the General Land Office. Each royalty payment shall be accompamed by a check stub. schedule. summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes a penalty of 5% on the royalty or $25.00, wh1chever is 
greater. A royalty payment wh1ch is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addh1on 
to a penalty, royalties shall accrue interest at a rate of 12% per year, such 1nterest will begin to accrue when the royalty is sixty (60) days overdue . 
Affidav1ts and supportmg documents which are not filed when due shallmcur a penalty 1n an amount set by the General Land Office admm1strative rule 
which is effect1ve on the date when the affidavits or support1ng documents were due The Lessee shall bear all respons1bihty for paymg or causmg 
roya1t1r s to be pa1d as prescnbed by the due date provided herem. Payment of the delinquency penalty shall 1n no way operate to proh1b1t the State's 
nght ot forfeiture as provided by law nor act to postpone the date on which royalties were ongmally due. The above penalty prov1sions shall not apply in 
cases of t1tle dispute as to the State's port1on of the royalty or to that port1on of the royalty 1n d1spute as to fa1r market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the CommissiOner of the General Land OffiCe 
with its best poss1ble est1mate of oil and gas reserves underly1ng thiS lease or allocable to th1s lease and shall furn1sh sa1d Commissioner w1th cop1es of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts w1thm th irty (30) days after 
entenng mto or makmg such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authonzed by Lessee. All other contracts and records pertamlng to the production, 
transportation, sale and marl<eting of the oil and gas produced on sa1d premises, including the books and accounts. receipts and discharges of all wells, 
tanks, pools, meters. and pipelines shall at all times be subject to mspect1on and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Wrrtten notice of all operations on this lease shall be submitted to the Comm1ssioner of the General 
Land Office by Lessee or operator five (5) days before spud date. workover, re-entry. temporary abandonment or plug and abandonment of any well or 
wells Such wntten not1ce to the General Land Office shall 1nclude cop1es of Railroad Commission forms for application to dnll Cop~es of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commiss1on. All 
applications. permits. reports or other filings that reference this lease or any spec1fic well on the leased prem1ses and that are submitted to the Texas 
Railroad CommiSSIOn or any other governmental agency shall include the word "State" in the t1tle. Addhionally, in accordance with Railroad Commission 
rules. any s1gnage on the leased premises for the purpose of 1dentifymg wells, tank battenes or other associated Improvements to the land must also 
mclude the word "State." Lessee shall supply the General Land Office with any records. memoranda, accounts, reports, cuttings and cores. or other 
mformation relative to the operation of the above-described prem1ses. wh1ch may be requested by the General Land Office. m add1t1on to those herein 
expressly provided for Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well. of all wells drilled on the above described premises and shall transmrt a true copy of the log of each survey on each well to the 
General Land Office Within fifteen (15) days after the mak1ng of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other matenals are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office admm1strat1ve rule wh1ch 1s effective on the date when the matenals were due m 
the General Land Office 

11 . DRY HOLEJCESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the primary term hereof and pnor to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon. or 1f dunng the pnmary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
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before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto. a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain In full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well withm the pnmary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the renta l paying dale following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment. this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance V 
with the shut-in provisions hereof. 0 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on sa id land, but Lessee is then engaged in drilling or reworking operations thereon. this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days dunng any one such operation. and if they result in the production of oil and/or gas. so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

L 

1 
13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased O 

premises, after once obtained, should cease from any cause. this lease shall not terminate if Lessee commences addit ional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall rema in in full force and effect for so long as such operations continue in good 7 
faith and in workmanlike manner without interruptions totaling more than srxty (60) days. If such dnlling or reworking operations result in the productron O 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantit ies or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result m the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 

••• • • • •• 
• to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of thrs paragraph, "well" means any well that has been assigned a well number by the state agency p • • • having jurisdictron over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in. was being • • 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being G • • 
produced for lack of suitable production facil ities or lack of a suitable market. then Lessee may pay as a shut-in oil or gas royalty an amount equal to • 
double the annual rental provided in the lease. but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities. If : • . • : . 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar • 
($1.00) per acre. To be effective, each init ial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after • • • • 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drill ing or reworking operation in accordance • Q: • 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one- 1 
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 3 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 5 more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1.000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease. but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paymg compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand (1.000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil , beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1.000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thrrty (30) days from the end of the 
12-month period Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however. at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises. Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease rs in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises. EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unrt 
pursuant to Texas Natural Resources Code 52.151-52.154. or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commtssion of Texas. or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof. the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
productron purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
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to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on. over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease. V 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 0 
square with the well located in the center thereof. or such other shape as may be approved by the Commissioner of the General Land Office. Within L 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the fil ing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases with in ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
des1gnation shall be binding upon Lessee for all purposes. 
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17. OFFSET WELLS. Neither the bonus, delay rentals. nor royalties paid, or to be pa1d, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1.000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1 ,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Fa1lure to satisfy the statutory offset obligation may subject th1s lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 
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18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from comply1ng with any express or implied covenant of this lease, • 
from conducting drilling operations on the leased premises. or from producing oil or gas from the leased premises by reason of war, rebell ion, riots, : ••• : • 
strikes. acts of God, or any valid order, rule or regulation of government authority, then wh ile so prevented, Lessee's obligation to comply with such • 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 0: • • • 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased •""• • 
premises. However, nothing in th is paragraph shall suspend the payment of delay rentals in order to maintam this lease in effect during the primary term 1 
in the absence of such drilling or reworking operations or production of oil or gas. 

3 
19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 

in payments owed on the leased premises. then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased prem1ses. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein. then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement wh ich explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease; less the proportionate development and production cost allocable to such undivided interest. However. in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, dunng the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre bas1s under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled un1t, or, 1f after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the so1l. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 
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24. WELL LOCATION LIMIT. No well shall be dri lled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 

25. POLLUTION. In developing th1s area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush. sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury: and upon 
completion or abandonment of any well or wells, Lessee shall fi ll and level all slush pits and cellars and completely clean up the drilling site of all rubbish V 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans. bottles. paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near 1ts ong1nal condition and contours as is practicable. Tanks and 0 
equipment will be kept painted and presentable. L 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the so11 grants Lessee an extension of this 120-day period. However. Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove cas1ng until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures. or casing which are not timely removed by Lessee under the terms of this paragraph. 
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27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of th is lease. the nghts and estates of either 
party to this lease may be assigned. in whole or in part. and the provisions of this lease shall extend to and be binding upon their heirs, devisees. legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee. impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or d1v1sion m ownership of the land, rentals. or royalties shall b1nd Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees. legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under th is lease. If this lease is assigned in its entirety as to only part of the acreage, the nght and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely pa1d or tendered; however, if the ass1gnor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations. liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

••• • • • •• 
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(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a). if the owner of the soil acquires this lease in whole or in .~ :· • 

part by assignment without the prior wri tten approval of the Commissioner of the General Land Office. this lease is void as of the time of assignment and 1 the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 3 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsid1ary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 7 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee. executor, administrator. receiver. or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood. or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises. and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however. such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILI NG OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date a=mpanied by the 
prescrioed fil ing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All prov1sions pertaining to the lease of the above~escribed land have been included in this instrument. 
includ1ng the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due. or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
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offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to fum ish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner. and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subtect to lease under the terms of the Relinquishment Act. However, nothing here1n shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder V 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions or the law and of this lease and the rules and regulations that may be adopted relative hereto. 0 

33. LIEN. In accordance with Texas Natural Resources Code 52 136. the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 

L 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased m1nerals, whether such proceeds are held by Lessee or by a th1rd party, and all fixtures on and improvements to the 
leased premises used 1n connection with the production or processing of such leased minerals 1n order to secure the payment of all royalties or other 1 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of Q 
any covenant or condition of this lease, whether express or implied. This lien and secunty interest may be foreclosed with or without court proceedings 1n ] 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee to 
execute and record such 1nstruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 0 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. ... . 

• • •• 34. POOLING. Lessee 1s hereby granted the right to pool or un111ze the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 

• 

pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in thiS lease satisfies the P, 
execut1on requirements stated in Texas Natural Resources Code 52.152. •G• • : 

•• 
35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners. • 

agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action • • 
of every nature. or other harm. including environmental harm. for wh1ch recovery of damages is sought, including, but not limited to. all losses and : • • • • • 
expenses which are caused by the activities of Lessee, its officers. employees, and agents arising out of. Incidental to. or result ing from. the operations (J • • • 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this • • •. 
Agreement. or by any other negligent or strictly liable act or omission of Lessee. Further. Lessee hereby agrees to be liable for, exonerate, indemnify, 1 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 3 
and all cla1ms. habihtles. losses, damages, actions, personal1njury (including death). costs and expenses, or other harm for which recovery of damages 
is sought. under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 8 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of th1s Agreement 
or any other act or omission of Lessee, its directors, officers. employees. partners. agents. contractors. subcontractors, guests. invitees. and their 
respective successors and assigns. Each assignee of this Agreement. or an interest therein, agrees to be liable for, exonerate. indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers. employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers. employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMN IFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters. groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased prem1ses. by any waste, pollutant. or contaminant. Lessee shall not bnng or permrt to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance" IS defined 1n the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601 , et seq.), or toxic substances under any federal. state. or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used In connection with oil and gas exploration and development operations and stored in the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSF.E SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
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GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes. the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is fi led of record in the county records and 
in the General Land Office of the State of Texas. Once the fil ing requirements found in Paragraph 39 of thts lease have been satisfied. the effective date 
of this lease shall be the date found on Page 1. V 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. this lease must be fi led of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be fi led in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is fi led in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally. this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

Founda t ion STA~E F s -.Yd W. Richardson 

BY: ~~~~--~~~~~~~~~---------­
Indivtdu ly and as agent for the State of Texas 

Date: 1J';d;t/' 
I 

STATEOF ~TE=XA==S~-----------

COUNTY OF -"'TA""R'-"RA'-='N_,_T,__ ______ _ 

(CORPORATION ACKNOWLEDGMENn 

BEFORE ME, the undersigned authority, on this day personally appeared .,C"'o,.dv....,Cc.. . .,C""a"'m,.,p,.be,l"--1 - ---------------

known to me to be the person whose name is subscribed to the foregoing instruments as ~M~ac!!n~ag:ce::.!.r _________________ __ 

of Double Eagle Development. LLC and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, In the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the 

,,·:·:~::·~~~··, AlE XIS ALLRE D 
fi,;,J;;:~\. Notorv Public. State ot lexos 
\ r;.,7"..·':J My CommiSSIOn ExplfeS 

.. ,,,~;:,:::,: ::~: ...... ~ Decembt' 09. 20 17 

2oll_. 

~ 
Notary Public in and for _7JU,LL!=---=S/i::.J..!:.<~~qJ(.~.../L-..::rf.~~-_..:.1[;-=:e_..:.:tft=S>...L._ 
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STATE OF "'""TE=XA.::...:,S'--------- (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF T_,_,A'-"R-"RA-"-"N_,_T,__ ___ _ 

BEFORE ME, the undersigned authority, on this day personally appeared _ __._P_e....._±_._.,e _ __,G-e....,=--:c~-e_._n....._ __________ _ 
known to me to be the person whose name is subscnbed to the foregoing instruments as _ p_.___,C._'t!".::...._S=--i ... d._e..._._n.._±_._ ___________ _ 

of ±be Sid. W . 'B : c.ho.cci.Son tou c d a.±ion and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed. in the capacity slated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the Is~ day of ---~.A+-~f'_._,>f<--Ji'-+1 ____ . 2oa . 

~:-.. CAROLYN JOHNS 
{(~~\ Notary Public. State of Teu s 
.... f~.:~..J My CommiS$ion Expires 
~-'~~, March 16, 2015 

~~ 
Notary Public in and for 5±a i.e o .f TeK.a.S 

lnst No. 14-03498 
DIANNE 0 . FLOREZ 
COUNTY CLERK 

2014 Apr 21 at 11 :52 AM 
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General land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

~usttn, mexas 

14-03782 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Apr 30. 2014 at 08:4-5:00 AM 
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OIL AND GAS LEASE .1.. • 
• • •• 
• 

THIS AGREEMENT is made and entered mto this _,_10"'-'"-- day of,_,Act!p'-"ril'--------·20_14 __ , between the State of Texas. acting 

by and through its agent, ~C.!.TV...__,O"'&...,G"'--'TX.a....~L.!..P _ ____________________________________ •• • • : 

•• 
of 201 Main Street Suite 2900, Ft Worth TX 76102 • 

(G1ve Permanent Address) ! P. •: • 
• G said agent herein referred to as the owner of the soil (whether one or more), and ::D_,._o,ub..,l,._e-'=E"'a_,.q,le'-'D"'e'-'v_,.e.,lo,.,p'-'-m"'e""'n_,.t,_,L""L"'C'--------------- •••• • 

of 1401 Ballinger, Suite 200 Fort Worth Texas 76102 

(G1ve Permanent Address) 

hereinafter called Lessee. •••• 

0 
1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 

performed by Lessee under this lease. the State of Texas acting by and through the owner of the soil, hereby grants. leases and lets unto Lessee, for 7 
the sole and only purpose of prospectmg and drilling for and productng oil and gas. laying pipe hnes, building tanks. storing oil and building power 6 
stations, telephone lines and other structures thereon. to produce. save. take care of, treat and transport said products of the lease, the following lands 
situated in Reeves County, State ofTexas, to-wit: 9 

Tract #1-AII of Lots 17, 28, 29. 30, 31, 32, 33, 42, 43, and 44 of Section 40, Block 1, H&GN Ry. Co Survey, being more fully described on the plat 
recorded in Volume 2, Page 131 of the Plat Records. consisting of 95.2 acres. more or less. 
LESSOR owns 114'" of 23/24ths of the surface 

Tract #2-AII of Lots 18 & 19 of Section 40, Block 1. H&GN Ry. Co Survey, being more fully described on the plat recorded in Volume 2, Page 131 of 
the Plat Records. consisting of 20 acres, more or less 
LESSOR owns Y. of the surface 

containing .,_1_,_,1 5"'.""2 _____ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Forty Three Thousand Two Hundred and no/100 

Dollars ($~43ot...sc20!o!.lo~. o!o!.loL-. _ ____ ---' 

To the owner of the soil: Forty Three Thousand Two Hundred and no/1 00 

Dollars ($4;:,.;3""'""2o,.,o .... o,.,o.._ _ _ ___ --' 

Total bonus consideration: E1ghty Six Thousand Four Hundred and no/1 00 

Dollars ($""86,.,,""4""00,.,.-"'oo,_ ______ ---' 

The total bonus consideration paid represents a bonus of .lT11hLSre;.s:e~T!..!.h!.l!o~u~sa5!.!n.!l,d!..la5!.!n.!.l.dwn.!.lol!../1~0~0~_.. ____________ _________ _ 

----------------- Dollars (S-"'3,""0""00"-=00"--------') per acre, on ..._2"'-8.""8'------- net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of three {3) years from 
this date (herein called ·primary term") and as long thereafter as oil and gas, or e1ther of them, is produced in paying quantities from said land. As used 
in this lease. the term "produced in paying quantities· means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 
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In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should 
cease to exist, suspend business. liquidate. fail or be succeeded by another bank. or for any reason fa1l or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders 

• 

••• • 
4. PRODUCTION ROYAL TIES. Upon production of 011 and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty •.! 

provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas. and one-half (1/2) of such royalty to the • 
owner of the soil: • P.• 

(A) 01 L. Royalty payable on oil, which is defined as includ1ng all hydrocarbons produced in a liquid form at the mouth of the well and also as ! • • • • 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, Ci 
shall be 1(4 part of the gross production or the market value thereof. at the option of the owner of the soil or the Commissioner of the General ! • 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil. condensate, distillate, or other liquil • • • 
hydrocarbons. respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
pa1d in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or olher equipment at least as effiCient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms and condrtions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (Including nared gas). wh1ch is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasolme, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater, 
provided that the maximum pressure base in measuring the gas under this lease shall not at any t1me exceed 14 65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the t1me of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 114 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%). or that percent accruing to Lessee, wh1chever is the 
greater, of the total plant production of liquid hydrocarbons attnbutable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accrumg to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the Industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the h!Qhest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of l1quid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease. i f this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 

Tru ana Correct 
copy of 

Onamal fll .. d 1n 
Reeves c ourtY 

Clerks Otf1ce 

0 
7 
7 
0 



due and payable on or before lhe last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to t1me. the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either. upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil 's or the Commissioner of the General Land OffiCe's nghts 
or Lessee's obligations. whether express or implied. under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accru1ng under th1s lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing. transporting , and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received , including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease. and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection Into any oil or gas producing format1on underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalt ies shall be payable on the recycled gas unt1l it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken 10 kind shall be paid to the Commissioner of the General Land Office at 
Austin , Texas. in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth In the Texas Register. Rules currently provide that royalty on oil 
Is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
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on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, •• • • 
accompanied by the affidavit of the owner. manager or other authorized agent. completed in the form and manner prescribed by the General Land Office • •: 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, • 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts. gas line receipts and • n 
other checks or memoranda of amount produced and put into pipelines. tanks. or pools and gas lines or gas storage, and any other reports or records : • •'-! • 
whicn the General Land Office may require to verify the g ross production, disposition and market value. In all cases the authority of a manager or agent ~ 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary : • 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays • • • • 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater A royalty payment wh1ch is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition O 
to a penalty, royalt ies shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 7 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 

7 royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 1 
cases of title d1spute as to the State's portion of the royalty or to that port1on of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish sa1d Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts. agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production. 
transportation, sale and marketing of the oil and gas produced on said premises, includ1ng the books and accounts, rece1pts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests. 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are fi led with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word ·stale" in the title. Additionally, in accordance with Railroad Commission 
rules. any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word •state: Lessee shall supply the General Land Office with any records, memoranda, accounts. reports, cuttings and cores, or other 
information relative to the operation of the above·described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactiVIty survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the Jog of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports . documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to d1scovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause. this lease shall not terminate if on or 
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before the expiration of sixty (60) days from date of completion of said dry hole or cessation of p roduction Lessee commences additional drilling or 
reworlling operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease If, during the last year of the 
primary term or Within Sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term, and 1f Lessee has not resumed 
production in paying quantrt1es at the expiration of the pnmary term, Lessee may ma1ntain this lease by conducting addrt1onal drimng or reworlling 
operations pursuant to Paragraph 13, using the exp1ration of the prrnary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-1n oil or gas well and upon the failure to make such payment, this lease shall1pso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased prem1ses. payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworlling operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworlling of any additional wells are prosecuted in good faith and in worllmanlrke manner Without interruptions totahng more 
than sixty (60) days during any one such operat1on, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantrtres from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 
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0 13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 

premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworlling 
operations within sixty (60) days after such cessat1on, and this lease shall rema1n 1n full force and effect for so long as such operations cont1nue in good 
fa1th and in worllmanhke manner without interruptions totaling more than sixty (60) days. If such drilhng or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased prem1ses in pay1ng quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilhng or reworlling 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworlling operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

•• 7. • 
1 •• •• 
• 

••• • • • • • 
• 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency . l?: 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the pnmary term of a lease that, until being shut 1n, was being ! • • • • 
ma1ntained in force and effect, a well capable of producing 011 or gas in paying quantities is located on the leased premises, but oil or gas is not being • G 
produced for lack of suitable production faci lities or lack of a suitable market, then Lessee may pay as a shut-In oil or gas royalty an amount equal to. •: • 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quant1t1es. If • 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be effective. each initial shut-in 011 or gas royalty must be pard on or before: (1) the expiration of the primary term, (2) 60 days after O 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 oays after Lessee completes a drilling or reworlling operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Offrce and one- 7 
half (1/2) to the owner of the soil. If the shut-in 011 or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 7 
production ceased, and, after that, if no suitable production fac1ht1es or suitable market for the oil or gas exists, Lessee may extend the lease for four 2 
more successive periods of one (1} year by paying the same amount each year on or before the expiratron of each shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas IS 
sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to contrnue to marntain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintarn the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the marllet value of product1on from the well causing 
the drainage or Which is completed in the same producing reservoir and within one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2} to the Commissroner of the General Land Office and one-half (112} to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producrng reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid 1n any 12-month period 
Is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the d ifference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drrll offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for I he proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1 ) 40 acres surrounding each 011 well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantrt1es (rnclud1ng a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producrng pooled unit 
pursuant to Texas Natural Resources Code 52 151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Comm1ssion of Texas, or any successor 
agency, or other governmental authonty hav1ng jurisd1ct1on. If at any trme after the effective date of the partial termination provisions hereof, the 
apphcable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
procuction purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwrthstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
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to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together w1th easements and rights-of-way for 
existing roads, existing pipelines and other existing facil ities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years a fter the primary or extended term Lessee pays an amount equal to one-half (1 /2) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount Is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an addit1onal period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of th1s lease as provided herein, Lessee shall execute and record a release or releases conta1ning a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land OffiCe, accompanied by the filing fee prescribed by the General Land Office rules In effect on the date the release is filed If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
Instrum ent at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be b1nd1ng upon Lessee for all purposes. 

v 
0 
L 

oi 
I 

0 
7 

17. OFFSET WELLS. Neither the bonus, delay rentals. nor royalties paid, or to be paid , under this lease shall relieve Lessee of his obligation • • • • 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 1 °.: 
premises shall dnll as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial q uantities within 1 ,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiller or other agent in control of the 

• 

leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the • • • • 
well or wells completed within 1 ,000 feet of the leased premises start producing in commerc1al q uant1t1es and shall prosecute such drilling with diligence. • •: 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commiss1oner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory • p 
parameters satisfy the obligation to drill an offset well or wells required under th1s paragraph • • • •: • 

• G 
18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, : ••• 

from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots: • • • 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply w1th such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conduct~ng drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or product1on of oil or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rig~ts of the owner of the soil in the leased prem1ses by pay~ng any mortgage, 
taxe~ or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost .:~f these payments from the rental and royalties due the owner of the so11. 

20. (A ) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land OffiCe of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or h1s authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any und1vided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1116) of such gross production 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sect1ons 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre bas1s under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or 1rriga1Jon purposes 
for waterfiood operations without the prior consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 
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24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollut•on. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollut1on, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to publ•c and private properties. Lessee shall build and 
maintain fences around its slush. sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fi ll and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles. paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and flXIures placed 
by Lessee on the leased prem1ses, including the right to draw and remove casing , within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 
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27. (A) ASSIGNMENTS. Under the conditions contained 10 this paragraph and Paragraph 29 of this lease, the rights and estates of either • 4 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of • 
Lessee, d1mimsh the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or d•vision in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the chang!! • • • : 
in ownership, including the original recorded munmenls of title (or a certified copy of such original) when the ownership changed because of a • • 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent • 
obligations under lh1s lease. If lh1s lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportionell ~ 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affe~ • • • 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, If the assignor or assignee does not fi le a certified •. J:j 
copy of such assignment in the General Land Office before the next rental paying date, I he entire lease shall terminate for failure to pay I he entire rent~ •: • 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penallies owed to the Slate by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), If the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of ass19nment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil IS a principal stockholder or 1s an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or IS an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil, 
(5) a partner or employee in a partnership which is the owner of the SOil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guard1an. trustee. executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or port1ons of the leased prem1ses, and thereby surrender this lease as 
to such port1on or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered. the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by th1s lease 
immediately prior to such surrender; however. such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease 1s ass1gned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Cler1< of the 
county in which the instrument is recorded. must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the nghts acquired under this lease shall be subject to forfeiture at the opbon of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this •nstrument, 
includmg the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained In this lease render this lease invalid. 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State , the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
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offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
l and Board, or the Railroad Commission, or if Lessee shou ld refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
land Office a correct log of any well, or if lessee shall knowingly Violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General l and Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently Informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any spec1al limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance Wlth 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 
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L 33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the 

area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State , in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased prem1ses. all proceeds which may accrue to 
lessee from the sale of such leased minerals, whether such proceeds are held by lessee or by a third party, and all fixtures on and improvements to the 
leasud premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 1 
amounts due or to become due under this lease and to secure payment of any damages or loss that lessor may suffer by reason of lessee's breach of O 
any covenant or condition of this lease. whether express or implied. This hen and security interest may be foreclosed with or without court proceedmgs in 
the manner provided in the T1tle 1, Chap 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee"'· • 7. 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there • 4 : 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. I • Should the Commissioner at any time determine that this representation is not true. then the Comm1ss1oner may declare this lease forfeited as provided 
herein. 

34. POOLING. lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any otht r• • • : 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved • • 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the Interest of the State under this lease • 
pursuant to Texas Natural Resources Code 52.151 -52.154. The owner of the soil agrees that the inclusion of this provision in this lease sat1sfies 1tf h 
execution requirements stated in Texas Natural Resources Code 52 152 • • • • r-

••G 
35. INDEMNITY. lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partnel'i,. : . 

agents, contractors , subcontractors, guests, invitees, and their respect1ve successors and assigns, of and from all and any act1ons and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, includmg, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operat1ons 
of or for Lessee on the leased prem1ses hereunder, or that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this 0 
Agreement, or by any other negligent or strictly liable act or omission of lessee. Further, Lessee hereby agrees to be liable for, exonerate. indemnify, 7 
defend and hold harmless the State of Texas and the owner of the so1l, their officers, employees and agents, their successors or assigns, against any 
and all cla1ms, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 7 
is sought, under any theory includ1ng tort, contract, or stnct liability. including attorneys' fees and other legal expenses, including those related to 5 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply Wllh any and all environmental laws; those arising 
from or in any way related to l essee's operations or any other of lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an mterest therein . agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with 
the act1vities of lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sedii'Tlents, and surface or subsurface strata, ambient air or any 
other enwonmental med1um in, on. or under, the leased premises, by any waste, pollutant, or contaminant lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance· is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 960 1, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantrues. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE' S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
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Reeve8 COUMY 
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GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
In the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be fi led of record in the offiCe of the 
County Clerk in any county in which all or any part of the leased prem1ses is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) IS filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
rec1tes the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land OffiCe. 

CTV O&G TX, L.P., a Texas limrted partnership 

By: CTV O&G TX GENPAR, L.L.C , a Texas limited 
liability company, general partner 
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By: ••• • • • •• 

STATE OF TEXAS § 
§ 

COUNTY OF TARRANT § 

STATE OF TEXAS 

BY: ~~~--~----~~~~~~ 
Individually and as agent for the State otTexas 

Date:---- ----- - - ---

• 
: •• f2 • • 

:& 
•••• 

0 
7 
7 
6 

This instrument was acknowledged before me on this 8,'jrd day of ~'\)0~ , 2014 , by W. Frank McCreight, VICe President of CTV 

O&G TX GENPAR, L.L C., 1n 1ts capacity as the general partner of CTV O&G TX, L.P., on behalf of said limited partnership. 

e MEGSAN C. STRJCKlAN) 

NOTARY PUBUC 
STATE OF TEXAS 

My Comn. ~ Q2.(1N017 
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STATEOF~TE~XA~S~----------­

COUNTY OF ...uTA'""R...,RA'-'W!N"'-T'---------

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared _,.C""'od>:Jy'-'C"'-'C...,a,_m""p..,be=ll _______________ _ 

known to me to be the person whose name is subscribed to the foregoing instruments as ~M!5!a~n2lag:l.lieu..r ________________ _ 

of Double Eagle Development LLC and acknowledged to me that he V 
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the~ day of --L~~~:J{\....:' _\ ______ ,, 2o1:l. 

fJJffio dlttuL 
Notary Public in and for ~ bflt-\t pV k"/.JJJ 

..:;; 

lnst No. 14-03782 
DIANNE 0 . FLOREZ 
COUNTY CLERK 
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2014 Apr 30 at 08:45 Affl 
.:lEEVES ~OUNTY TEXAS 

By: AC · , 11 ~ >.OQ}a ncb i . DEPUTY 
• X. 

Tru ~ P.n O CorreCt 
copy of 

OrteJnal filed m 
Reeves Coul"tY 
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August 14, 2014 

To whom it may concern 
R.D. Davis & Associates, LLC 
5733 N. W. 132nd Street 
Oklahoma City, Oklahoma 73142 

RE: GLO Assignment ID # 9085 

To Whom it may concern, 

Th e General Land Office received the fo llowing instrument(s) and has fi led them in the 
appropriate files. 

Assignment of Oil and Gas Lease is effective April 24, 2014 from Double Eagle 
Development, LLC, as ass ignor, to Panther Exploration Company, LLC, as 
ass ignee. As fil ed for record in Reeves County, in volume 1071, page 769. 

Please see attached "Exhibit A" for reference. Filing fees of $50.00 were received in 
connection with the above assignment. Please feel free to contact me if you have any 
questions. 

Best Regards, 

~· 
Alberto Amesquita 
Mineral Leasing 
Energy Resou rces (Cor 

Stephen F. Austin Building · 1700 North Congress Avenue · Austin , Texas 78701-1495 

P.O. Box 12873 · Austin, Texas 78711-2873 

512.463.5001 • 800.998.4CLO 

glo.tcxas.gov 



Exhibit "A " 
GLOJD County Lease 

9085 Reeves MF116802 

Thursday, Augustl4, 2014 
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T/\TE OF TEXA 

COUNTY OF REEVES 

1-f. ·u\Jv ~u 
tO l Of: REI~(j • 

. ,t.EVE•·,-OiJ} TV Tc 
J .l Ltl1.:;. <It ttt.t\tJ. _.(} 1 I 

This Assignment of Oil ~md Gas Leases (thi s .. Assignmen('). elated elrccti\e as or April 2-t . 201-t m 7:00 a.m. 
Cemral Swndard Time (the ·'Effective Time .. ), is made b) Double Eagle De,elopmem. LLC. a Texas limited liabil it~ 

company. with a notice address of 140 1 Ballinger. uite :WO. Fon Wonh. Te.\as 76107 ( .. Assignor .. ) to Panther Energ) 
Com pan~ II , LLC. a Delaware lim ited liability compan). d bia Pnmher Exploration Com pan). LLC. \\'ith a notice address of 
15 East 5' 11 Street. Suite 2 100, Tulsa. Oklahoma 74103 ( .. Assignee''). 

For and in consideration of Ten Dollars ($I 0.00) and other good and valuable consideration. the receipt and 
suffic iency of which arc hereby acknowledged. Assignor docs hereby GRA T, BARGAIN, ELL, CONVE Y, A IGN. 
TRA FER, ET OVER A D DEL IVER unto Assignee. subject to the terms and resenations hereof: all of Assignor's 
right. title and interest in and to the oi l and gas leases described in Exhibit "A .. anachcd hereto and made a pan hereof. as 
ex tended or amended and the lands covered thereby. together with all rights incident thereto and appurtenances thereon (the 
''Lease .. ). 

It is the intent or Assignor to convey and this Assignment hereby conveys to Assignee. all or Ass ignor's right. tit le. 
and interest in the Lease from and aner the Effective Time, regardless of the omission or any Lease. errors in description. any 
incorrect or misspelled names or any transcribed or incorrect recording references. 

TO HAVE AND TO HOLD all and singular such Lease together \\'ith ni l rights. tit les. interests. estmes. remedies. 
powers and privi leges thercumo appcnaining unto Assignee and Assignee's successors and assigns forever; subject to the 
following mailers: 

( I) All en ·cments. rights-of-way. servitudes, permits. surface leases and other rights in respect of surface operat ions: 

(2 . The terms and conditions of the Lease: 

(3) All rights reserved to or vested in any municipality or governmental. tribal. stntutory or public au thority to control or 
regulate any of the Lease in any manner, and all applicable laws. rules and orders of governmental and tribal 
authori ty; and 

(-t) All overriding royal ty interests. production payments. net profit obligat ions. carTied \\ Orking interests nnd other 
payments out of or with respect to production "hich nrc of record as of the date this Assignment is tiled or record. 
and with which said Lease is encumbered; and the Assignee hereby assumes and agrees to pay. perform or carl'). ns 
the case may be. each of said overriding roya lties. production payments. net profit obligations. carried \\ Orking 
interests and other payrnems out of or \\'ith respect to production. to the extent that it is or remains a burden on the 
Lease assigned herein. 

Assignor does hereby bind itse lf. its heirs. successors and assigns, to " arrant and forever defend all and singular tit le 
to the Lease unto Assignee. Assignee' s successors and assigns. against every person whomsoever lawfully cbimi ng or 10 

clnirn the same or any part thereof. by through or under Assignor. but not otherwise. Assignor conveys the Lease fi·ee and 
clear of any outstand ing mortgage. deed of trust. or lien created by Assignor. but not other\\ isc. 

Assignor also hereby grants and transfers to Assignee. its successors and assigns, to the e-.;tent so trans ferable. the 
benefit of. and the right to enforce. the covcna111s and warranties. if any. which Assignor is entitled to enforce with respect to 
Assignor's predecessors in title to the Lease. 

Assignor retains liability and shall be responsible for. nnd shall defend. indemnify and hold Assignee harmless from. 
any and all claims arising. asserted or due prior to the Effective Time and attributable to Assignor' s O\\ nership. operation or 
usc of the Lease. Assignee hereby assumes and shall be respons ible for and comply with all duties and obligations. expre s 
or implied. arising on or after the Effective Time wi th respect to the Lease. and furthermore. Assignee agrees to indemnify 
and hold harmless Assignor from and against any and all claims. damages and causes or action related to the Assigned 
Properties and arising afier the Effective Date hereof. 

In addition to this Assignment. Assignor sha ll execu te. ackno\\'lcdgc. and deliver to Assignee. in a timely manner 
and without further consideration. any documents or instruments that Assignee may rensonably require. including, without 
I imitation. further assignments or conveyances required by any state or federal authority. deeds and consents to further 
evidence the assignment and conveyance of the Lease by Assignor to Assignee. This Assignment may be executed in any 
number of coumerparts. Each such counterpart shall be considered an original. 

assigns. 
This Assignment shall bind and inure to the benefi t of Assignor and Assignee and their respective successors and 

True and Cor·ect 
copy of 

Orrgin;:, l fi'ed in 
Renvns C'Jurtv 
Clerks o~fiCf' 



WITNESS WHERL:.OF. the u ncler~t !!.ned ha~ e\ecuted tim. i n~t rument on the date of the acknowled!!.melll annexed hereto. 
but efkct ivc for all purro~e~ a!> of the Eilcu ive T ime. ~ 

AS ' IGNOR: 

Double Eagle Oc' elopment. LLC 1 
_ . 

A Texas limitcdd] iab ' lit ' co 111>an)' ~ 

- 0/~-~~ 
B) : - . • c.---:::c---- -r- -_ ___.-

ody . Campbell. Juwgct ~--~ 

STAT E OF TEX..-\ * 
~ ~ 

COU TY 0 1" r,.. HRA NT * 

ASS IG EE: 

Pa nther Energy Com pan~ II. LL& 
A Delawa re limited liabi lit)' CO)ll pany d/h/a 
Pa nther Explo ration Comp: 1)'. LLC 

y· 
,/ -- ----; .:.-U,.?t;~-----

By-::----=-:-----------
J im Stone. cyp 1 .... r ·' 

ACKNOWLEDGMENT 

Thi~ in~trumclll wa~ ad.nowledgcd before me on thi\ ~ ~ day o!' Mard1. 20 1-1. b) Cod) C. Campbell a~ Manager 
on behalf of Double Eagle Development. LLC. a Texa~ Li mi ted Liabi I ity Com pan) 

l~~k~?Swtc ~«.£~ .-····:~: : :::······. AlEXIS o<LLRED 
!< ... t .>.% I lor J'\ l't.o c Sr ~'f> ct < ·~~ 
\:.(':, ..'.} Mvc:.rrr ,, nE,p· 

·• ........ : ....... • Dec~;;rnb.:r 09. 20i 7 

STATE 01- OKLAHOMA * 
* COUNTY OF TULSA § 
· , r· r~ .. ,\ 

Th i!> in~ t rumcnt wa~ ac~ now I edged before me on th i~ .')'-1 day or M~trl:h . 20 14. b) J m Stone EY P of Pant her Energ) 
Company II. LLC. a Delaware limited liabi li ty company. cllb/u Panther Exploration Company. LLC. 

• t.rSTINA HOFFMI\N 
to, "tary Puoo~c 

y.- .. 1 0klan(.;<n.; 
Co rorrus, Jn 11 t40002 • ~ 

My Commoss un Exprres Jan 9. 2<. ·: 

2 

frue and Correct 
copy of 

Ongtnal filed in 
Reeves County 

r'IPrl<s Office 
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THE LEASES: 

Lessor : 

Les!'.ee: 

Lea e Dale: 

Recording: 

Legal Description: 

Lessor : 

Lei>see: 

Lease Date: 

Rcco1·ding: 

Legal De cription: 

EXIBIT "A" 
ASSIGNMENT OF OIL AND GAS LEASE 

CTV O&G TX, L.P. 

Double Eagle Development, LLC 

April 10, 201-l 

Volume 1071, Page 769, Reeve County, Texa 

Tract #1-AII of Lots 17, 28, 29, 30, 31 , 32, 33, 42, 43, and 44 of Section 40, Block 1, H&GN Ry. Co Survey, 
being more fully described on the plat recorded in Volume 2, Page 131 of the Plat Records, consisting 
of 95.2 acres, more or less. LESSOR owns 1/41h of 23/24ths of the surface 

Tract #2-AII of Lots 18 & 19 of Section 40, Block 1, H&GN Ry. Co Survey, being more fully described on 
the plat recorded in Volume 2, Page 131 of the Plat Records, consisting of 20 acres, more or less 
LESSOR owns \1. of the surface 

Sid Richardson Foundation 

Double Eagle Development, LLC 

April 10, 201-l 

Volume 1070, Page 132, Reeves County, Texas 

Tract #1-AII of Lots 17, 28, 29, 30, 31, 32, 33, 42, 43, and 44 of Section 40, Block 1, H&GN Ry. Co Survey, 
being more fully described on the plat recorded in Volume 2, Page 131 of the Plat Records, consisting 
of 95.2 acres, more or less. LESSOR owns 1/41

h of 23/24ths of the surface 

Tract #2-AJI of Lots 18 & 19 of Section 40, Block 1, H&GN Ry. Co Survey, being more fully described on 
the plat recorded in Volume 2, Page 131 of the Plat Records, consisting of 20 acres, more or less 
LESSOR owns Y. of the surface 

·.:«pC~ •• _______ !t', ... 

lr.:;~ t.o. 1 .-Cl) ,,{.) 
D.A H·.E 0. hOP.t:L 
COU ... TY CLEP.I'. 

2014 .JUI (1B a l fJ P. , 
ljEEvESCOU rTY. T=..-.. .:. 

By: AC ~kt\.t.\CLfi\O.l'~ \:. ~\.! 
True and Correct 

copy of 
Onqrnal filed rn 
Reeves Coul"ty 

CIP.rl<s Offrc 
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T EX, ..... ~~ ~ 
·1 .4. ' _( ~\ ~) 

ovember 12, 2014 

James Stone 
Panther Energy Co. 
PO Box 3105 
Tu lsa, OK 74 10 I 

Re: State Lea eMF 116802 

Dear Mr. Stone: 

Two Relinquishment Act Leases described on Page 2 hereof 
Covering 115.2 ac., Sec. 40, Blk. I , H&G Ry. Co. Survey, 
Reeves County, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. Plea e refer to these num ber when 
making payments to the State a nd in all future corr pondence concerning the leases. Failure to 
include the mineral file number may delay proces ing of any payments towa rd the lea es. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section IO(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W- 1, Application to Drill; W-
2, Oi l Well Completion Report and Log; G- I, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5 , Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; di rectional surveys. 

Chapter 52 of the Texas atural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface u e or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances are set out on Page 2 and have been applied to the State's portion of the cash bonus. In 
addition, we are in receipt of your processing and filing fees. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(5 12) 305-8598 
deborah .cantu@glo.texas.gov 

'tcpht.:n F. Austin Building · 1700 orth Congrc~~ Avt.:nuc • Au~rin, Tcxa~ 78701-1495 

Post Ollicc Box 12873 • Austin, '[h,ts 78711 -2873 

511-~6.1-5001 · RO!l-9lJR--IGLO 

ww\\ .glo.statc. rx.us 



State Lease No. Lessor as agent for State ofTX 

MF 116802A Sid Richardson Foundation 

MF1 16802B CTV O&G TX, LP 

Dated 

04110/ 14 

04110/ 14 

Recorded Vo11Pa2e 

V. 1070, P. 132 

V. 1071, P. 769 

Bonus Amount 

$125,137.50 

$43,200.00 
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API No 
42-389-34360 RAILROAD COMMISSION OF TEXAS FORMW-1 07/2004 

Dnllmg Permit# OIL & GAS DlV l TON 
7 88670 Permi t Status: Approved 

SWR Exception Case/Docket No APP LT CA TYON FOR PERMIT TO DRILL, R..ECOMPLETE, OR RE-ENTER 
This facs1m1Ie W-1 was generated electronically from data submitted to the RRC 

A certification of the automated daia 1s available m the RRC's Austin office 

I RRC Operator No 2 Operator's Name (as shown on form P-5, Orgamzallon Report) 3 Operator Address (include street, city, state, zip) 
638506 PANTHER EXPLORATION , LLC 

4 Lease Name 
WILE E . COYOTE STATE 4 0 I 5 Well No 

1H 
- ---- --

GENERAL IN FORMATION 

6 Purpose offilmg (mark ALL appropriate boxes) Ix] New Drill O Recomplet1on O Reclass 0 Field Transfer 0 Re-Enter 

O Amended 0 Amended as Drilled (Bl-IL) (Also File Form W-1 D) 

7. Well bore Profile (mark ALL appropriate boxes)· D Vertical Ix] Horizontal (Also File Form W-111) D D1rect1onal (A lso File Form W-1 D) D Sidetrack 

8 Total Depth I 9. Do you have the right to develop the 00 Yes O No I 10 ls this well subJect to Statewide Rule 36 (hydrogen sulfide area)? O Yes Ix] No 16300 minerals under any right-of-way? 

S URFACE LOCATIO N AND ACREAGE INFORMATIO N 

11 RRC D1stnct No 1 12 County I 13 Surface Location !xi Land O Bay/Estuary 0 O Offshore 08 REEVES Inland Waterwny 

14 This well 1s to be located 25.17 miles ma NW d1recuon from Pecos which 1s the nearest town m the county of the well sne 

JS Section 116 Block 117 Survey 118 Abstract No 19 Distance 10 nearest lease line 20. Number of contiguous acres in 
14 C20 PSL I AND E RSON , L W A-4345 200 ft lease, pooled unit, or umliud lract 711 .2 

21 Lease Perpendiculars 350 ft from the N E (OFFLEASE} hne and 1964 ft from the W (OFFLEASE} Ime 

22. Survey Perpendiculars 350 ft from the NE line and 1964 ft from the w l111e 

23. Is this a pooled unit? D Yes 1[J No 124. Unitization Docket No· I 2s. Arc you applying for Substandard Acreage Field? 0 Yes (attach Form W-!A) IKJ No 

FIELD INFORMATION Lis t all fie lds of anticioated comple tion includinq Wildcat. List one zone per line. 
26 RRC 27 Field No 28 Field Name (exactly as shown in RRC records) 29 Well Type 30 Compleuon Depth 31 Distance to Nearest 32 Number of Wells on 
District No Well m this Reservoir this lease m this 

Reservoir 

08 71052900 PHANTOM (WOLFCAMP) - Oil or Gas Well 16300 0.00 1 

BOTTOMHOLE LOCATION IN FORMATIO N is required for DIR ECTIONAL, HORIZO NTAL, AND AMENDED AS DRILLED PERMIT APPLICATIO NS lsee W-1 H a ttachment\ 
&:..cn.a.ru Cer::liU~l!r 

I certify that information stated m this application 1s true and complete, to the 
best of my knowledge 

Lori G reenwood, Regulatory @ 
Production Ana lx:s t Jun 04, 2014 

Name of filer Date submitted 

RRC Use Only (918}551 -5166 LoriG@,PantherEnerg:i .US 
Data Validation Time Stamp. Jul 12, 2014 10. 14 AM( 'As Approved' Version) Phone E-mail Address (OPTIONAL) 

Page 1 of 2 



Permit Status: Approved RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

The RRC has not approved this applicatmn. 
Duplication or distribution of information is 

at the user's own risk. 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 

I 

This facsimile W-1 was generated electronically from data submitted 10 the RRC 
A cenification of the automated data 1s available in the RRC's Austin office 

RRC Operator No 12 Operator's Name (exactly as shown on form P-5, Organ1zauon Repon) 

638506 PANTHER EXPLORATION, LLC 
13 Lease Name 

WILE E. COYOTE STATE 40 

Lateral Drainhole Location Information 

5. Field as shown on Form W-1 PHANTOM (WOLFCAMP) (Field# 71052900, RRC District 08) 
6. Section I 7. Block

1 
I 8 Survey 19 Abstract 40 H&GN RR CO/ROBERTS, F B 2734 

II Terminus Lease Line Perpendiculars 
100 ft . from the NORTHEAST line. and 467 ft. from the Southeast 

12. Terminus Survey Line Perpendiculars 

100 ft . from the NORTHEAST line. and 467 ft.from the Southeast 
13 Penetration Point Lease Line Perpendiculars 

200 ft . from the Southwest hne. and 467 ft . from the Southeast ~· ., .. •,:.e:ra :'' ·'.. " .... .. 

Page 2 of 2 

Form W- IH 07/2004 

Supplemental Tlorizontal Well lnformalion 

Permn /1 788670 

Approved Date: Jul 12, 2014 

14 WellNo 
1H 

I '0 Cout,>; of BIIL 
REE ES 

line 

line 

hne 
,.:· I s ; ,,, .... ,.. , 



APINo 
42-389-34400 RAILROAD COMMI SION OF TEXAS FORMW-1 07/2004 

Drill ing Permll # OJL & GAS DIVJ ION 
790521 Penni! S tatus: Approved 

SWR Excepuon Case/Docket No APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENT ER 
This facsimile W-1 was generated e lectronically from data submitted to the RRC 

A cenification of the automated data ,s available m the RRC's Ausun office 

I RRC Operator No 2 Operator's Name (as shown on form P-5, Orgamzauon Repon) 3 Operator Address (include street, city, state, 1.1p) 
638506 PANTHER EXPLORATION, LLC 

15 E 5TH STREET SUIT E 2100 4 Lease Name 
WILE E. COYOTE STATE 40 I 5 Well No 

2H T ULSA, OK 74103-0000 

GENERAL INFORMATION 

6 Purpose of filing (mark ALL appropriate boxes) !xJ NewDrill O Recomplellon O Reclass 0 Field Transfer 0 Re-Enter 

O Amended 0 Amended as Drilled (Bl-IL) (Also File Form W-1 D) 

7 Wellbore Profile (mark ALL appropriate boxes) D Ven1cal Ix) Horizontal (Also File Form W-1 H) D Direcuonal (Also File Form W-1 D) D Sidetrack 

8 Total Depth I 9 Do you have the right to develop the 00 Yes O No I 10 Is this well subject to Statewide Rule 36 (hydrogen sulfide area)? D Yes Ix) 
No 18800 minerals under anv right-of-way 7 

SURFACE LOCATION AND ACREAGE INFORMATION 
II RRC D1stnct No 1 12 County I 13 Surface Location [xJ Land 0 0 O Offshore 08 REEVES Bay/Estuary Inland Waterway 

14. This well 1s to be located 26 miles ma NW direcuon from Pecos 
which 1s the nearest town m the county of the well sue 

15 Section 116 Block 

1 
117 Survey 118 Abstract No 19 Distance to nearest lease lme 1 20. Number of conuguous acres m 

40 H&GN RR CO/RITCHEY, AS A-5790 200 ft lease, pooled unu, or umuud tract 711 .2 
21 Lease Perpendiculars 843 n from the NW hnc and 25 ft from the SW lme 

22. Survey Perpendiculars 843 n from the NW lme and 25 ft from the SW lme. 

23. Is this a pooled unit? D Yes IKl No I 24 Un11,zat1on Docket No: J 25 Are you applying for Substandard Acreage Field? 0 Yes (attach Form W- IA) [[) No 

FIELD INFORMATION List all fields of anticipated completion includinq Wildcat. List one zone per line. 
26 RRC 27 Field No 28 Field Name (exactly as shown m RRC records) 29 Well Type 30 Compleuon Depth 31 Distance to Nearest 32 Number of Wells on D,strtct No 

Well m this Reservoir th,s lease m this 
Reservoir 

08 71052900 PHANTOM (WOLFCAMP) Oil or Gas Well 18800 4376.00 2 

BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS {see W-1 H attachment\ 
B.e.rru!..ru 

Ceaifi~ate; 
[RRC STAFF Jul 31, 2014 8:06 AM]: Changed d istance to nearest lease line to match plat. 

l certify that mformauon stated m this apphcauon 1s true and complete, to the 
best of my knowledge 

Lori Greenwood, Regulatory@ 
Production Anal~st Jun 27, 2014 

Name of filer Date submitted 

RRC Use Only (91 8}551-5166 LoriG~PantherEnergy.US Data Validation Time Stamp: Aug 7, 2014 4 19 PM( 'As Approved' Version) 
Phone E-mail Address IOPTIONAL) 

Page 1 of 2 



Penni! Stanis: Approved RAILROAD COMMISSTON OF TEXAS 
OIL & GAS DIVISION 

I 

The RRC has not approved this apphca11on 
Dupl 1ca11on or d1str1bu11on of mfonnauon 1s 

at the user's own risk 
APPLICA TJON FOR PERMIT TO DRJLL, RECOMPLETE, OR RE-ENTER 

This facsimile W-1 was generated electronically from data submitted 10 the RRC 
A cenifi ca1ion of the automated data is available in the RR C's Austin office 

RRC Operator No 12 Operator's Name (exactly as shown on fonn P-5, Orgamzallon Repon) 
13 

Lease Name 

638506 PANTHER EXPLORATION, LLC WILE E. COYOTE STATE 40 

Lateral Drainhole Location Information 

5 Field as shown on Fonn W-1 PHANTOM (WOLFCAMP) (Field# 71052900, RRC District 08) 
6 Secuon 17. Block

1 
I 8 Survey 19 Abstract 

40 H&GN RR CO/RITCHEY, AS 5790 
II Terminus Lease Lme Perpendiculars 

467 h. from the NW line. and 100 fl . fromlhe NE 
12 Tennmus Survey Lme Perpendiculars 

467 h. from lhe NW line. and 100 h. from lhe NE 

13 Pene1ra11on Point Lease Lme Perpendiculars 

467 ft . from the NW line. and 525 h. from the SW 
;-.1, ,, ,.- ..... ,• ···-:'>'""'' ,,·,ia;,,;,.,,.,: 

Page 2 of 2 

Form W-IH 07/2004 

Supplemental llorizontal Well ln fonnation 

Permn # 790521 

Approved Date: Aug 07, 20 14 

14 Well No 
2H 

1 10 Cou,~ ofBHL 
REE ES 

line 

line . 

line 
,-:A.t""· •'··•r. • t ,.' 



Panther 
Exploration, LLC 

lIASC HI.WC • lllJ. NO.: 

WILE E. COYOTE STATE 40-1 H 
la>oGIW'III' • l'!l:(W1)N: 

NA TUIUL MESQUITE PASTURE 

hn'IESllOlolllf IXJU'ITY; 

± 25. I 7 MILES NORTH'frEST OF PECOS, TEXAS 

ll£SCWOOH: 

S UL: SECTION 14, DLOCK C-20, PUDUC SCIIOOL LAND 
FTP/LTP/BTTL: SECTION 40, BLOCK I , II. ct C.N . RR. CO. SURVEY 

RA"EVES COUNTY, TEXAS 

This loc:otion hos bu n "ff'f coAfuly slaked on the c;rouno occ.Ofdlng lo 
lhe best ofrdal survey r.co,d:,. ma~. ond othot dalo ovoloble lo us.. 

~tt:1°c:r:1.t.il. ~ ffl~~ !'~~,:.(~ doe~t 

CERTIFICATION: 

T <DPOGRAPHIC 
lOYAlTY INNOVATION lECACY 

LEGEND: 
--x--
--r--__ .., _ 

---
Fence 
Powcrline 
Waler Line 
Pipeline 

14 ....,.. 

1799' 

...... .. ~ 

===== Leese Rood 
Calculated Comer 

I ' 

l) 

•• 

r m, ,...*' 
7 36 

N ~ ')4· E 1G.n75' iwi IW 

I• 

,_,,, ....... 
11 ... ,,, 

,., u, " 

.... 

S ST.51'14" 'I' lMUT 

...... 
40 37 

,. )1'0 ,. )IQ 

7 11 2 LEASE ACRES 

..... 
Surface Hole Location: 

.J50' 111[1 It 196f l'Wl. (S£CTKlN H) 
Sill Glcund o~..,tm; 2336' 
X = 932563 Y = 757622 

lAl: N 31"42"16 20· LONG.: W 103'15"58.17' 
IWl 8J TX-e ZM 

X = 1229025 Y = 10600199 
lAl: N 31"42'16 66° LONG.: W 103'45'59.34' 

Flrst Toke Point: 
m· rsa ,1: 'lrJ1 FSWL 1soc110N 40) 

X = 9J.l028 Y = 757913 
lAT.: H 31"42'19.22' LONC.: W 103'45'52.89' 

Last Toke Point: 
167' fSO. It 200' F!IU (Sl:COON 10) 

X a 936594 Y = 760144 
lAT; H 31'42'12.lr LONC; W 103'15'12.43" 

Bottom Hole location: 
467' f'Sll. It 100' Fl,'!l. (S£COON 10) 

X • 936678 Y • 760197 
lAT; H 31"42'12.92' LOHC.: W 103'15'11.!6' 
~I Cocrdri<w in i, 11\0 21 Tl-<: Zone uni<» 

olhctwiso .. ~ 

SCALE: 1· = 1000' 

DATE: MAY 22, 20H 

COCO: 629-65432 

LO_WILE....E....COYOTE_SlATE.... 40_ 1 H 

DRAWN BY: KR; 6/2/2014 
ORIGINAL ocx;. Sil(: 8.5"xu · 



PANTHER EXPLORATION, LLC 
tf.AS[ MW( & 1'EU. "°' 

WI LE E. COYOTE STATE 40 fl-2H 
Ttlf'OCIW'tll • ,0:0AOO>t 

NATURAL MESQUITE PASTURE 

kEARISI TOW!/ t• COUIITY 

±26.0 MILES NORTHWEST OF PECOS, T EXAS 

llCSCRl'Tl()'I 

SECTION 40, BLOCK l , 11. & G.N. RR . CO. SURVEY, A- 5790 
REEVES COUNTY, TEXAS 

This toc:olion hos bcm YCf'/ i;orch, ·1 1to~eo on the 9t0Und oe:c:o,d1119 to 
lhe best ottictol survey records, mops, ond olhct do1o ovo11ablc to us 
flws pSol don not in any wtry ,ep,esenl o ·eoundoty Sw··•{. and does not 
COftW dh contd T 8.P.LS. llrimv1n Slan6ouk of Ptoe.ed11ru lot fbrdorr ~ 

CERTIFICATION: 

Texas Reg. No. 

~u::.~~d J .;~!~, r.:0:~~:'~,!'0l:~. ~\~~~; ~ t the 
abcwe d._.c,bed .... locohon w a1 111,-yed and •toktod Oft the V'Ck.lM o• 
..t,o,.n Mreon. Ir• plot I• for Te.o:cn RoltOOO tomm.l4!0tl ~rm.ti.In; ~ 
Lot. h ~ 7 ore lhown fCH re l•ttnce only. No IOI dMCnpllom • U • 
,.,-odul Ol'ld the bcwftdotk1 ol 1o14 loll « c- 9PP'••·"'9tc ond .1 ~ ~ 
be,~ on 

T<DPOGRAPHIC 
LOYALTY IIINOVATlON l.fCACl 

2903 HORTH alO IPRlt«> • MIDLAJrCI, 1'EX,,\8 1170e 
TB..U'HOJE: {412) 812·165:> Oft (IDO) ffl·\061 • Fi\X (Ql) lll·174J 

WWW.TOPOOR.APl1JC.COM 

LEGEND: 

--~--
--£--

===== __ .. __ 
I 

A-J7JI A-$111 

7 3 6 

~W W/tip f-.-~~Ni0T~"~1~•~'1o......:•:IOO~~~·~-""~ "'..-~~~~~~-"-' ~'T~~~-·~Y~1...::~~l>~•~t ~~~~~~~~~~~~~~~~~~~~~~~--,CT ..... ~-

525' 
/ 

/ 

25' 

467' 

PP/nP- - - - - -

TRACT 1 711 2 LEASE ACRES 

4J76' 

2J21· 

,o, 
I 

I TRACT 2 I 
L ______ _i 

I 
I 
I 
I 
I 
I 
I 

TRACT 3 

rn I ----------------------= I LTP 

........ .. ~ 
s 3nnt· • t4t 1-11,· -.. ,._ 

fence 
Powerline 
Tract Linc 
Pipeline 
Lease Rood 
Calculated Corner 

14 11 ,_,., 

I 

BLOCK 2, H. & O.N. Ril. CO. 

SCALE· 1 • = 1000· 

DATE: MAY 22, 2014 

COGO: 629-65432 

LD_WIL(_LCOYOTLSTATE40_2H 

DRAWN BY JBT 6-12-14 
ORICINAL DOC. SIZE: 8.5"xH " 

.... ... 

Surface Hole Locotion: 
843' rN'l!t & 25' FSWl 

St< Ground ;,,...ut;on: 27e9' 
X = 930764 Y = 761201 

!AT : N 31'42'51.05" LONG W IOY46'20 25" 
NAO 83 TX-C ZON£ 

X • 1227227 Y • 10603778 
!AT.: N 3n2'51.51" LONG .. W 10Y46°21.9J" 

PP /First Toke Point: 
467' fNWL & 525' fSWL 

X • 930988 Y • 761785 
lAI.. N Jnt56.90" LONG.: W 10J'46'17.87" 

Last Toke Point: 
467' rNWL & 200' fN[ L 

X = 936533 Y = 765258 
!AT N 31'43'32.94" LONG.· W 10Y4S'14.9S" 

Bottom Hole location: 
467' fNWL & 100' fNEL 

X = 936617 Y = 765311 
lAT. N 31'43'33.49" LONG.: W 10Y45'13.99" 

Al Coonf'l"ICllct 01t i, NAO '17 TX-C lone LW'lltJI ~ noltd. 



Panther Energy Company, LLC 

PO Box 3105 

Tulsa, OK 74101 

(918) 583-1396 

September 23, 2014 

Mr. Robert HaHer 
General Land Oflice 
State of Texas 
1 700 N. Congress Ave. 
Austin, Texas 78701 

RE: Wile E. Coyote State Unit 
Pooling Application 
A-5790, Section 40, H&GN Block #1 
Reeves County, Texas 

Dear Robert: 

Pursuant to om discussion regarding OlU' Pooling Application for the Wile E. Coyote State Unit, 1 
would like to provide you with additional information. 

o Panthe1· spud the Wile E. Coyote State 40-lH, API # 42-389-34360, on September l l, 
2014. 

o Pru1ther has permitted and plans to spud the Wile E. Coyote State 40-2H, API # 42-389-
3440 immediately after the rig is released on the 40-1 H well, on approximately October 
22, 20 14. 

o Both of these wells wi ll test the Wolf Camp Fo1mation 

Panther has requested a single Unit covering the entirety of Section 40, H&GN Block 1, Reeves 
County, Texas conta ining 711.2 acres. If Panther fails to spud the Wile E. Coyote State 40-2H 
(Second Well) on or before January 1, 2015 we are agreeable to reducing the size of the Unit for 
the Wile E. Coyote State 40-1 H (First Well) to a unit of 277 .9 acres as shown on the attached 
plat. We wou ld retain the opportunity to develop the remaining acreage on a lease basis tinder 
the le1ms of the lease. 

Sincerely, 

?~({L-
Panther Energy Company II, LLC 
Phillip Robinson 
Land Manager 

Physical Address: 15 E 5th Street • Suite 2100 • Tulsa, OK 74103 • Fax (918) 551 -7190 



h - ME l I (p~ Da: z 
- \Jv,;J--3t1- 11 ~ w 

1-1-i --/:' Datt I . . , , ----f--t,...:;.. Y___. __ :J..__ _ _ 

Jc ,•, r: . Pa ccrson, Commissioner 

BY- - -- - * ---



RAILROAD COMMTSSTO OF TEXAS 
OIL & GAS D!YISTO 

rv1 r ti h 5""9 1 
,11-= llb~or 
Mr /lo~o) 

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMJNISTRA T!VE EXCEPTION LOCATIO . L 11 u~, .- v 
PERMJT NUMBER 

788670 
DATE PERMlT ISSUED OR AMENDED 

Jul 12, 201 4 
DISTRJCT 

* 08 

API NUMBER FORM W-1 RECEIVED 

42-389-34360 Jun 04, 201 4 

TYPE OF OPERATION 

NEW DRILL 

OPERATOR 

WELLBORE PROFILE(S) 

Horizontal 

PANTHER EXPLORATION, LLC 

LEASE AME 
WILE E. COYOTE STATE 40 

LOCATIO 
25.17 miles NW direction from PECOS 

Section, Block and/or Survey 

SECTION < ~ tlD BLOCK < C20 

SURVEY < PSL I ANDERSON, L w 
DISTANCE TO SURVEY LfNES 

350 ft. NE 1964 ft. W 

DISTANCE TO LEASE LINES 
350 ft. NE (OFFLEASE) 1964 ft. W (OFFLEASE) 

638506 

COUNTY 

REEVES 

ACRES 

711 .2 

NOTICE 
This permit and any aJlowable assigned may be 
revoked if payment for fee(s) submined to the 

Commission is not honored. 
District Office Telephone No: 

(432) 684-5581 

WELL NUMBER 
1H 

TOTAL DEPTH 
16300 

ABSTRACT < ~ 
579,0 

DISTANCE TO NEAREST LEASE LINE 
200 ft . 

DISTANCE TO NEAREST WELL ON LEASE 
See FIELD(s) Below 

F!ELD(s) and LIMITATIONS: 
* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME 
LEASE NAME 

ACRES DEPTH 
NEAREST LEASE 

WELL# DIST 
NEAREST WE 

-------------- -- ---------- --------- ----- --- ------ ----------------- -- -------- --------- ----- -- ---
PHANTOM (WOLFCAMP) 

WILE E. COYOTE STATE 40 

WELLBORE PROFILE(s) FOR FIELD: Horizontal 
------------------------------------ -------------------
RESTRJCTJONS: Lateral: THl 

Penetration Point Location 
Lease Lines: 200.0 F SOt.rrHWEST L 

467.0 F SOt.rrHEAST L 
Terminus Location 

BH County: REEVES 
Section: 4 0 Block: l 
Survey: H&GN RR CO/ROBERTS, F B 
Lease Lines: 100.0 F NORTHEAST L 

Survey Lines: 
467.0 F SOt.rrHEAST L 
100.0 F NORTHEAST L 
467.0 F SOUTHEAST L 

711 .20 
200 

Abstract: 2734 

THE FOLLOWING RESTRJCTIONS APPLY TO ALL FIELDS 

16,300 1H 08 

0 

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling , of the well in accordance with Statewide Rules 81, 95, and 97. 

Data Validation Time Stamp: Jul 15, 2014 8:52 AM( Current Version ) Page 3 of 5 

707'0 



RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

PERMTT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION 

PERMJT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT 

788670 Jul 12, 2014 * 08 

AP! NUMBER FORM W-1 RECEIVED COUNTY 

42-389-34360 Jun 04, 2014 REEVES 

TYPE OF OPERATION WELLBORE PROFILE(S) ACRES 

NEW DRILL Horizontal 711 .2 

OPERATOR 638506 NOTICE 

PANTHER EXPLORATION, LLC 
This permit and any allowable assigned may be 
revoked if payment for fee(s) submined to the 

Commission is not honored. 
District Office Telephone No: 

(432) 684-5581 

LEASE NAME WELL NUMBER 

WILE E. COYOTE STATE 40 1H 

LOCATION TOTAL DEPTH 

25.17 miles NW direction from PECOS 16300 

Section, Block and/or Survey 

SECTION < 14 BLOCK < C20 ABSTRACT < 4345 

SURVEY < PSL I ANDERSON, L W 

DISTANCE TO SURVEY LINES DISTANCE TO EAREST LEASE UNE 

350 ft. NE 1964 ft. W 200 ft. 

DISTA CE TO LEASE LINES DISTA CE TO NEAREST WELL O LEASE 

350 ft. NE (OFFLEASE) 1964 ft. W (OFFLEASE) See FIELD(s) Below 

FIELD(s) and LIMITATIONS: . SEE FIELD DISTRICT FOR REPORTING PURPOSES . 

FIELD NAME ACRES DEPTH WELL# DIST 

LEASE NAME NEAREST LEASE NEAREST WE 

This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive fonnation fluids. See approved pennit for those formations that have been identified for the county in which you are 
drilling the well in. 

Data Validation Time Stamp: Jul 15, 2014 8:52 AM( Current Version) Page 4 of5 



Formation Shallow 
Top 

FORD-DELA WAR 2,500 
E 
CASTILLE 2,800 

BELL CANYON 4,800 

DELAWARE 2,500 

DELAWARE 6,500 
CONSOLI DA TED 
GAS 
CHERRY 3,800 
CANYON 
BONE SPRINGS 7,500 

PERMIAN 11 ,300 

WOLFCAMP 10,000 

PENNSYLVANIAN I l ,000 

M1SSISSIPPIAN 10,000 

DEVONIAN 13,600 

FUSSELMAN 14,000 

ELLENBURGER 15,000 

RAILROAD COMMISSIO OF TEXAS 
OIL & GAS DJYISIO 

SWR #13 Formation Data 

REEVES (389) County 

Deep Remarks 
Top 

2,500 

2,800 

5,000 

5,700 

6,500 

7,800 

9,800 

11 ,300 

12,300 

14,900 

16,000 

17,800 

17,800 

20,800 

Geological Effective 
Order Date 

I 12/ 17/2013 

2 12/17/20 13 

3 12/17/2013 

4 12/17/2013 

5 12/ 17/2013 

6 12/17/20 13 

7 12/ 17/2013 

8 12/17/2013 

9 12/17/20 13 

10 12/17/2013 

11 12/17/2013 

12 12/17/2013 

13 12/ 17/20 13 

14 12/17/2013 

This is a dynamic table that will be updated continuously. It is the operators responsibility to make sure that at time of spudding the 
well the most current table is being referenced. 



AP! No. 
42-389-34360 RAILROAD CO"tv1MISSION OF TEXAS FORM W-1 07/2004 

Dnlling Permit# OIL & GAS DIVISION 
788670 Permit Status: Approved 

SWR Exception Case/Docket No APPLICATION FOR PERMlT TO DRIL L, RECOMPLETE, OR RE- ENTER 
This facs1m1 le W-1 was generated electronically from data submllled to the RRC. 

A cenificat1on of the automated data is available in the RR C's Austin office 

I. RRC Operator No 2 Operator's Name (as shown on form P-5, Organization Repon) 3. Operator Address (include street, city, state, zip) 
638506 PANTHER EXPLORATION , LLC 

4 . Lease Name 
WILE E . COYOTE STATE 40 I 5. WellNo 

1H 

GE NERAL INFORMATION 

6 Purpose of filing (mark ALL appropnatc boxes) Ix] New Dnll O Recompletion D Rcclass 0 Field Transfer 0 Re-Enter 

O Amended 0 Amended as Dnlled (BHL) (Also File Form W-1 D) 

7. Wellbore Profile (mark ALL appropriate boxes) D Ven1cal Ix] Horizontal (Also File Form W- IH) D Direcuonal (Also File Form W-1 DJ D Sidetrack 

8 Total Depth I 9. Do you have the nght to develop the IX! Yes O No l 10. Is this well subject to Statewide Rule 36 (hydrogen sulfide area)? O Yes Ix] 
No 16300 minerals under anv rudn-of-wav? 

S URFACE LOCATIO N AND ACREAGE IN FORMATIO N 
II RRC District No 1 12. County I 13. Surface Location (xJ Land 0 0 O Offshore 08 REEVES Bay/Estuary Inland Waterway 

14 This well is to be located 25. 17 miles in a NW direction from Pecos which 1s the nearest town m the counry of the well site 
15 Section 116 Block 117 Survey 118 Abstract No 19 Distance to nearest lease hne 20 Number of contiguous acres in 

14 C20 PSL I ANDERSO N, L W A-4345 200 n lease, pooled unit, or unitized tract 711.2 

21 Lease Perpendiculars 350 n from the NE (OFFLEASE) line and 1964 n from the W (OFFLEASE) hne 

22 Survey Perpendiculars 350 n from the NE line and 1964 n from the w line. 

23. Is this a pooled unit? DYes !Kl No I 24 Un1t1zat1on Docket No 1 25. Are you applying for Substandard Acreage Field? 0 Yes (attach Form W-IA) IKJ No 

FIELD IN FORMATION List all fields of anticioa ted completion includina Wildcat. List one zone oer line. 
26 RRC 27 Field No 28 Field Name (exactly as shown m RRC records) 29 Well Type 30. Completion Depth 31 Distance to Nearest 32 Number of Wells on D1stnet No Well m tlus Reservoir this lease in this 

Reservoir 
08 71052900 PHANTOM (WOLFCAMP) Oil or Gas Well 16300 0.00 1 

BOTTOMHOLE LOCATION IN FORMATIO N is reauired for DIRECTIO NAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIO NS (see W-1 H attachment\ 
Rem.am CeC1ifii:.a1e· 

I cen1fy that 111format1on stated m this application 1s true and complete, to the 
best of my knowledge. 

Lori Greenwood , Regulatory @ 
Production Analz'.SI Jun 04, 2014 

Name of filer Date submitted 

RRC Use Only Data Vahdat1on Time Stamp Jul 12, 2014 10 14 AM('As Approved' Version) 
(918)551-5166 LoriG~PantherEnerg:)'. .US 

Phone E-mail Address (OPTIONAL' 
Page 1 of 2 



Permit Status: App roved 

The RRC has not approved l111s appltcat1on 
Dupltca11on or d1s1ribu1ion of mforma11on 1s 

at the user's own risk 

RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

APPLJCATION FOR PERMIT TO DRJLL, RECOMPLET E, OR RE-ENTER 
This facsimile W-1 was generated electromcally from data submitted to the RRC. 

A cenilication of the automated data is available in the RRC's Austin office. 

I RRC Operator No 12 Operator's Name (exactly as shown on form P-5, Organization Repon) 
13 Lease Name 

638 506 PANTHER EXPLORATIO N, LLC W ILE E. COYOTE STATE 40 

Late ra l Drainhole Location Information 

5 Field as shown on Form W-1 PHANTOM (WOLFCAMP) (Field# 71052900, RRC Distric t 08) 

6 Section 17 Block
1 

I 8 Survey 19 Abstract 4 0 H&GN RR CO/RO BERTS , F 8 2734 

I I Terminus Lease Lme Perpendiculars 
100 f1. lromthe NORTHEAS T line. and 4 67 ft . lrom the Southeast 

12 Tem1mus Survey Lme Perpendiculars 
100 11.lromthe NORTHEAST hne. and 467 ft. lromthe Southeast 

13 Penetration Point Lease Linc Perpendiculars 

200 tl. lromthe Southwest line. and 467 It. from the Southe ast .. ,..., __ 
.C 

i .... ""' -

Page 2 of 2 

Form W-IH 07/2004 

Supplemental Horizontal Well ln fo rmation 

Permit# 788670 

Approved Date: Jul 12 , 2014 

14 Well No 
1H 

110 Cou1{Ji ofBHL 
REE ES 

line 

hne 

fine 



Panther 
Exploration, LLC 

wst !Wit " IW. NO.: 

WILE E. COYOTE STATE 40- 18 

- • va.EL\l1llt 

NATURAL MESQUITE PASTURE 

Nt4'13T rotlM N CQl'llT: 

:J:25. 17 MILES NORTH'frEST OP PECOS, TEXAS -SllL: SECTION 14. DLOCK C-20, PUDL!C SCJJOOL LAND 
FTP/LTP/DllL: SECTION 40, OUJCK I, IT . .l- C.N. RR. CO. SURVEY 

REEVES COUNTY, TEXAS 

CERTIFICATION: 

~ 
~ 
E 

14 ....... 

1799' 

Texas Reg. No. 

T<DPOGR.APHIC 
LOYAUY INNOVATION l(GA( > 

LEGEND: 
--x 
- - [ 

-- v 

--,-

Fence 
Poworlino 
Waler Lino 
Pipeline 
Lease Rood 
Calculated Comer 

.t-J1Jl ~ 

7 36 
N~'$4" [ ll!la..75' ""' .. 

I> ,. 

,, •• 

.. ,, 

,. ,., 

s ,,..,..,.. • ....., ,-v< ""',.. 
11 ..... 

,,. 

.. 

.. ,, 

...... 
40 37 ....,., ,..,.. 

7112 LEASE ACRES 

" 

N!IIDl 'fto,,, 

39 ,..,., 

.... 
Surface Hole Location: 

JS()" l1l[l & 1964" f#l [S(COON 14) 
SHI. Grouid El,,c1oi; 2&Jo 
X = 932563 Y = 757622 

LAT" H 31"42'1620° LONG" W 10S4S'58.17" 
W.O 6J TX-C ZONE 

X = 1229025 Y = 10600199 
LAT.: H 31"42'16.66° LONC" W 10$45'59.M" 

Flntt Toke Point: 
467' rsa. & 'lW (S£CTDI 40) 

X - !W028 Y : 757913 
LAT.: H 31"42'1912" l.ONC.: W 10J"45'52.69° 

Last Toke Point: 
467' rsn. & 2tx>" rm (S£Clll~ 40) 

X ~ 9J659.I Y = 760144 
LAT.: H 31"42'42.Jr LO.~~ 'ti 10J"4S'12.43" 

Bottom Hole Location: 
m· rsn. & 1 oo· m1. (S£CTll~ 40) 

X = !136678 Y = )60197 
LAT.: H 31"42'42.92" LONC.: 'ti 10145"1 l.46° 
NI Coonirlala <n In 1WJ 27 IX-C lone unJc,o 

- ... :.d. 

SCALE: 1· = 1000' 

DATE: MAY 22, 20 14 

COCO: 629-654-32 

LO_WILLE....COYOTLSTATE_ 40_ I H 

DRAWN BY: KR; 6/2/2014 
ORlCINAL DOC SIZE: 8.!1°• 1•

0 



l'ife, 'Jo. r-\F I l(o~Oa f 
plh1l&t- ?, f1-1i..?:i . .,..._i0_ 

1t c Filed: 1 _,,. ls-,-:( 
lury E. Patter., -1--.. 1.,~s,oncr 

~ 
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TO: PANTHER ENERGY COM PANY II, LLC 
6100 S YALE, SUITE 600 
TULSA OK 74136 

DIVISION ORDER 
Date: Fobruary 20, 2015 
Effectivo Date: January 1, 2015 

The undersigned certifies the ownership o f their declmnl o f Interest In production or proceeds as descrlhad 11e reinbelow payable by Panther 
Ener~iy Company JI, LLC (Panther JI ). 

Panther II shall be notified , In writing, of any change In ownership, decimal interest, or payment address. All such changes shall bo effective the 
fi rst day of tho month following receipt of such notice. 

OWNER NAME/ADDRESS 

TEXAS GENERAL LAND OFFICE 
P O BOX 12873 
AUSTIN TX 7871 1-2873 

OWNER: TEX0026 

Panther II ls authorized to withhold payment ponding resolution of a title dispute or adverse claim asserted regarding tho Interest In production 
claimed herein by the undersigned. The undersigned agrees to Indemnify and reimburse Panther II any amount attributable to an interest to 
which the unrlerslgnecl Is not enlllled. 

Panther II may accrue proceeds until the total amount equals $25.00 or pay annually, whichever occurs fi rst, o r as required by applicable state 
slatules. 

This Division Order does not nmend any lefl!,8 or op11rnl111g agreement between the undersigned and the lessee or operetor or nny other 
contracts for the purchase of oil or gas. 

In addition to tho lorms and conditions of this Division Order, the undersigned and Panther II may have certain statutory rights under tho laws of 
the slate In which the property Is located. 

Special Clauses: None 

PROPEB)Y EflO!'CfJTY NAME COUN IV /PARISH 

~206-000001 WILE E COYOTE STATE 40-111 REEVES 

OPERATOR: PANTHCR ENERGY COMPANY II LLC 

1'\)1 3~:A- 3Ll3 {oO 

ST LEG/IL lJCSCRIP rJOt{ 

TX SECTION 40. BLK 1, 1 l&GN RR CO. SVY 
REEVES COUNTY, TX 

REVENUE INT 

IN fERES,: TYPE f'J.lQQ 

0. 125000000TH ALL 

IMPORTANT: TO /\VOID DELAY IN PAYMENT, YOUR SOCIAL SECURITY NUMBEH OR TAX IDENTIFICATION NUMBER MUST Bl:: SHOWN OELOW. FAILURE TO 
FURNISI I YOUR SOCIAL SECURITY OR TAX IDENTIFICATION NUMBER WILL RESULT IN 31% WITHIIOLDING TAX IN ACCORDANCE WITH FEDERAL LAW AND 
ANY TAX WITHHELD Wtll NOT OE REFUNDAALE AY PAYOR. BE SURE YOUR SIGNATURE IS WITNESSED AND YOUR CORRECT ADDRESS IS SHOWN. 

WITNESSES/ATIEST: OWNERS SIGN HERE TAX I.D./SOCIAL SEC. NO. 

Doylimo phono: Em All: --------------- --

INTEREST/FUNDS REI EASED FOR PAYMENT AY __ DATE: _______ VERIFIED BY: ___ ____ DATE :. ______ _ 



TEXAS GENERAL LAND 0FF L E 
Gl:ORG I P. CI U II. COMi\11 10 1 I R 

July 14, 2016 

Diane Wehrenberg 
Panther Energy Company TI, LL 
6100 . Yale, le 600 
Tulsa, OK 74 136 

/ 
Re: tatcLca e os. MFl1658 1, MFI 16802andMfll6803 Wile ECoyote tate40 IH 

Dear Mrs. Wehrenberg: 

The Texa General Land Office (GLO) ha received your Division Order for the rc rercnccd 
un it . The c Di ision Order ha e been fil ed in the appropriate mineral fil e . 

The paymenL or royal ti e att ri butable to tatc-ownccl mineral and royalty interests i set by 
contract and applicable tatutc and ru le . The execution or di vision order may. in some case , 
arrect the manner in which such payment arc made or calculated. There fo re. Title 3 1. §9.32. of 
the Texas /\dministrative ode specifies that GLO staff cannot execute a di vi ion order or bind 
the state to any terms contained within it. 

ubjcct to applicable state law and the state 's right to take it production in-ki nd, the G LO 
acq uiesces to the sale or oil and gas in accordance with the terms and conditions set out in the oil 
and gas lea cs. ff you have questions concern ing this matter, plea e reel free to e-mail me at the 
addrcs below my signature. 

We look rorward to being put on pay status as soon as you arc able to set up the wells in our 
RR/\C ystcm. 

Thank you, 

Vivian l lernandez 
Landman. Energy Resources 
512-475-0428 
512-475- 1543 ([ax) 
vivian.hcrnandez(ali.:do. texa .gov 

1700 North Congress /\ , cnu1.:. Austin. rc,as 7870 1- 1-195 
P.O. 13ox 12873. 1-\ustin. rcxa~ 7871 1-2873 

512-463-500 I glo.tc, as.gov 



File No. ,)1 £ //6 RcJ 2 
___________ ... •1! 

D
. , , 

L 1115 LfJ Q Order 
Date Filed: 7-/S- /?, 

c;p);>Georgc P. Bush, Commissioner 

By -c...: 

I 



June 19, 2018 

WPX Energy 

TEXAS G"ENERAl LAND OFFICE 
GEORGE P. BUSH, COMM ISSION ER. 

SENT VJA E-MAJL 

3500 One Williams Center MD 37-132 
Tulsa, OK 74172 
Attention: Kelley Moore 

RE: Lease Compliance Review of selected leases MF11658 1, MT n 6802, and MFl 16803. operated by 
WPXEnergy 

Dear Ms. Moore: 

The Texas General La nd Office (GLO) than.ks you for your cooperation with the Lease Compliance Review 
Program (LCRP). As a pa1t of the field audit program, the LCRP is designed to help ensure accurate and 
proper re potting of oil and gas production and royalty revenues to the State of Texas in accordance w ith 
the regulations set fo1tb in Section 52.135 of the Texas Natural Resources Code. 

The Lease Comp liance Review is limited in scope and will not be considered a full audit. The summary of 
this review is as follow: 

Detailed testing summaiy 
l. Result of Gas sales volume & value testing 

We found no mater ial differences w ith our review with documentation provided for the months 
reviewed. 

2. Resu lt of Oil sales vo lume & value testing 

We found no material differences with our review w ith documentation provided for the months 
reviewed. 

P lease contact Sharon Stevens at sharoo .stevens@glo.texas.gov or 713 .598.1 508 if you have any questions 
regarding the Lease Compliance Review of the selected lease(s). 

s;nce~Jv) 

J. Di e Sump, CPA ~ 
Director of Minerals Aud it 

Texas General Land Office 

(512) 463-2921 I dale.surnp@glo. texas.gov 

LL#0234 

L 700 North Co ogress Avenue, Austi.n, Texas 78701-1 495 
P.O. Dox 12873, Austin, Texas 78711-2873 

512-463-500 1 glo.texas.gov 



Compliance Checklist 

Please use the checklist below as a general guideline to remain in compliance with the Texas 
General Land Office. 

0 All historical 3rd party source documents (purchase statements, remittance statements, 
contracts, etc.) are preserved according to company policy in case of an audit 

0 All GLOl, GL02, and GL03 reports are filed monthly through the Royalty Repo1ting and 
Control (RRAC) system and match volumes repo1ted to the Railrnad Commission 

0 Processed gas disposition volumes are broken down to liquid components on the GL02 
0 Payments submitted to the GLO match the totals submitted on the GLO reports 
0 Lease/field operations adhere to the provisions outlined in the lease agreement with the 

GLO for State royalty-bearing production and sales 
0 Oil and gas production is metered from the wellhead to the custody transfer point, 

preferably that meter readings are also conducted and reported by a 3rd party 
0 If production is commingled, approval from GLO Engineers has been obtained (required) 
0 Allocated production volumes should directly tie to all royalty-bearing metered volumes 

on the lease 

0 The contract p1ices stated in the oil and gas purchase agreements are rep01ted and paid 
accordingly 

0 Any variances between contract price and the purchase statement price can be explained 
0 A breakdown of price detail is needed when various fees are associated with the purchase 

pnce 

0 Oil sales volumes from the run tickets should match what was rep01ted to the RRC and the 
GLO 

0 Calculations for non-metered royalty bearing sales disposition volumes (vented/flared 
volumes, on-/off-lease fuel, etc.) can be explained 

0 Well tests are being administered regularly 
0 Gas plant settlement statements with plant fuel usage that exceeds 3.5% can be explained 
0 Lease and field schematics that include all equipment, preferably with meters noted 

For inquiries and useful links on the following topics: commingling, GIS web, RRAC, royalty 
audit, royalty review, general information, etc., information can be found at 
http://www.g1o.texas.gov/energy-business/contacts/oiJ-gas/index.btml. 



By 

(,corgc P. Bu,h, Commbsi< n~r ~ 



: COMPLETE THIS SECTION . ~ 
■ Complete items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailpiece, 

or on the front if space permits. 
1. Article Addressed to;!) L 
b./P'i--.. f,er,'f rf-r-f>"'lt;,_ L ? 

. Is delivery address different from item 1? D Yes 
If YES, enter delivery address below: □ No 

A f+t'\. I.vi,\ Ar.~ CrlA.- J, e., 
3s-v D 

1 

(),..~ lv, (/u,,.,..> (-t/ 
frA kv.) rJ le 1 'f 11 J.--o t 3.::, 

11111111111111111111111 11111111111111111111111 
9590 9402 1749 6074 7758 96 

3. Service Type 
□ Adult Signature 
□ Adult Signature t!eslricted Delivery 
□ Certlfie<l Mall® 
□ Certified Mall Restricted Delivery 

-----------------------1□ Collect on Delivery 
2 ""1"'" Number (Transfer from service /abeQ □ Collect on Delivery Restricted Delivery 

□ Insured Mall 
7 D 11 115 0 0 O O 1 2 4 2 0 2 7 9 9 11 Restricted Delivery 

□ Priority Mall Express® 
□ Registered Mall"" I 
□ Registered Mall Restricted I 

Delivery 
□ Return Receipt for 

Merchandise I 
□ Signature Confirmation"" I 
□ Signature Confirmation I 

Restricted Delivery I 

PS Form 3811, July 2015 PSN 7530-02-000-9053 Domestic Return Receipt 
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CERTIFIED MAIL™ RECEIPT 
(Domestic Mail Only; No Insurance Coverage Provided} 
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Certified Fee 
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Texas General Land Office 
Reconciliation Billing PO Box12873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush, Commissioner 

WPX Energy Permian, LLC 
Attn: Lou Ann Gruber 

3500 One Williams Ctr 
Tulsa, OK 74172-0135 

Invoice Mineral File 
-------

j MF116581 20I00117 

20I00118 MF116802 

20I00119 MF116803 

Total Due 

--
Gas Royalty 

$0.00 

$0.00 

$0.00 

$0.00 

$10,681.85 

$1,993.53 

$69.87 

$12,745.25 

Billing Date: 10/28/2019 
Billing Due Date: 11/27/2019 
Customer Number: C000048105 

·- • • I -

$1,073.28 $783.35 $12,538.48 

$220.64 $146.20 $2,360.37 

$25.00 $5.11 $99.98 

$1,318.92 $934.66 $14,998.83 

Penalty and interest have been calculated thru 10/31/2019. Payment remitted after 10/31/2019 will 
result in additional penalty and interest charges. 

Contact Info : David Jacquet (512) 463-5262 or david.jacquet@glo.texas.gov 

NOTICE 
• Please update GL01 and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

------- ----- ---- - ------------ --- -------- -- -- -- - --------- ----------- - ------ --------- ---------- -- --- · 

Reconciliation Billing 

WPX Energy Permian, LLC 

Billing Date: 10/28/2019 

Billing Due Date: 11/27/2019 

Customer Number: C000048105 

Detach and return with payment 

Invoice Mineral File 
-----~ - _] ______ 

Gas Royalty Oil Royalty 
------- -- -----~- - -- --

20100117 MF116581 $0.00 $10,681.85 

20100118 MF116802 $0.00 $1,993.53 

20100119 MF116803 $0.00 $69.87 

Total Due $0.00 $12,745.25 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 
- -- -- -------

Penalty Interest Total Due ---
$1,073.28 $783.35 $12,538.48 

$220.64 $146.20 $2,360.37 

$25.00 $5.11 $99.98 

$1,318.92 $934.66 $14,998.83 



Customer 10 : 
Invoice Numbor: 
GLO Lcaso: 
GLO Review: 
Rovlow Porlod: 

COMMENTS: 

COLUM~ (3) 

C000048105 

MF116581 
WPX ENERGY PERMIAN LLC 

SEP 2017 Through AUG 2018 

Category 011 
Audltor/AE: OJACQUET 

BIiiing Dato: 10/24/2019 

P&I Calculatlon Date: 10/31/2019 

Royalty Raio: 12.50% 

BILLING ON UNDER REPORTED VOLUMES FOR UNIT 7070 RRC ID# 06-283441, 08-283551. 08-203729, 08-263746, 08-283824, 08-064095, 08-284190, 08-286887, 08-286608, 06-286693 & 08-286722. 

VOLUMES - REPRESENTS THE VOLUMES UNDER REPORTED TO THE GLO VERSUAS VOLUMES REPORTED TO THE RRC. 

COLUMNS (5) & (6) THE PRICES -BASED OFF THE AVERAGE PRICE REPORTED TO THE GLO ON THE GL01 REPORTS. 

COLUMNS (12).(13).(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT: 

htto·Jlwww Alo toxos oWnerov·buslooas/2i:9aslrrpd[om,1/peoaltv:totocest·11so1smool-rulo1 Ddf 

NOTE 1: 

ATIN: 

CERTIFIED MAIL: 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. THE PREFER ED METHOD OF PAYMENT IS BY CHECK 

ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE. IF PAYMENT IS MAOE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 

REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

LOU ANN GRUBER 

7011115000124202799 



Customer JO: 
lnvotco Numbor: 
GLO Lcas o: 
GLO Review: 
Rovicw Period: 

COMMENTS: 

COLUMN (3) 

C000048105 

MF116002 
WPX ENERGY PERMIAN LLC 
SEP 2017Through AUG 2018 

2 

Category 011 
Audltor/AE: DJACQUET 

BIiiing Date: 10/24/2019 
P&I Calcu lation Date: 10/31/2019 

Royal t y Rate: 12.50% 

8 9 

BILLING ON UNDER REPORTED VOLUMES FOR UNIT 7070 RRC ID# 08-283441, 08-263551, 06-283729, 08-283746, 06-263624, 08-084095, 08-264190, 08-286667, 00-286688, 00-286693 & 00-286722. 

VOLUMES - REPRESENTS THE VOLUMES UNDER REPORTED TO THE GLO VERSUAS VOLUMES REPORTED TO THE RRC. 

COLUMNS (5) & (6) THE PRICES -BASED OFF THE AVERAGE PRICE REPORTED TO THE GLO ON THE GL01 REPORTS. 

COLUMNS (12),(13).(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT: 

btJp·tt,w.w 010 texas goytenernv-bysfness1on:9as1m1cJ1ormstpenaf1Y·lo1ea,st-assessme01:rutes Qdf 

NOTE1 : 

ATIN: 

CERTIFIED MAIL: 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 

ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 

REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

LOU ANN GRUBER 

70111150001 24202799 



Customer ID: 
Invoice Number: 
GLD Lease: 
GLD Review: 
Review Period: 

COMMENTS: 

COLUMN (3) 

C000048105 

MF116803 
WPX ENERGY PERMIAN LLC 
SEP 2017 Through AUG 2018 

Category Oil 
Audltor/AE: DJACQUET 
Billing Date: 10/24/2019 

P&I Calculation Date: 10/31/2019 
Royalty Rate: 12.50% 

9 

BILLING ON UNDER REPORTED VOLUMES FOR UNIT 7070 RRC ID# 08-283441, 08-283551, 08-283729, 08-283748, 08-283824, 08-084095, 08-2841 90, 08-286687, 08-288688, 08-286693 & OB-286722. 

VOLUMES - REPRESENTS THE VOLUMES UNDER REPORTED TO THE GLO VERSUAS VOLUMES REPORTED TO THE RRC. 

COLUMNS (5) & (6) THE PRICES -BASED OFF THE AVERAGE PRICE REPORTED TO THE GLO ON. THE GL01 REPORTS. 

COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT: 

btto·/fwtffl alo toxos ooYLooernv-buslnoss/oU:9as/rrgc,Torms/oenaltv-lotec:ost-assessmont-rules pgf 

NOTE 1: 

ATTN: 

CERTIFIED MAIL: 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 

ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 

REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

LOU ANN GRUBER 

7011 1150 001 2420 2799 



File No. l'riF// b <"{D 2--
!/ 

Date Filed: - -~o~l _)-_"1__,__f_~ __ _ 
George P. Bush, Commissioner VJ) 

By-------------



..... 
Texas General Land Office 

Reconciliation Billing 

George P. Bush, Commissioner 

POBox12873 
Austin, TX 78711-2873 

(800) 998-4456 
8:oo - 5:00 M-F 

WPX Energy Permian, LLC 
Attn: Lou Ann Gruber 

3500 One Williams Ctr 
Tulsa, OK 74172-0135 

Total Due 

Billing Date: 7/20/2021 

Billing Due Date: 8/19/2021 
Customer Number: C000048105 

$23,012.46 

Penalty and interest have been calculated thru 7/31/2021. Payment remitted after 7/31/2021 will 
result in additional penalty and interest charges. 

Jacquet,David (512) 463-5262 or david.jacquet@glo.texas.gov 

NOTICE 
• Please update GLOl and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For questions regarding this invoice, email us at glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

WPX Energy Permian, LLC 

Billing Date: 7/20/2021 

Billing Due Date: 8/19/2021 

Customer Number: C000048105 

Detach and return with payment 

Invoice Mineral File Gas Royalty Oil Royalty 

21!00906 MF116802 $0.00 $19,451.06 

Total Due $0.00 $19,451.06 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Penalty Interest 

$1,962.84 $1,598.56 

Total Due 

$23,012.46 

$1,962.84 $1,598.56 $23,012.46 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLORevlew: 
Review Period: 

Sep.19 

Oct-19 

Nov-19 

Oec-19 

Jan-20 

Fel>-20 

Mar-20 

COMMENTS: 

COLUMN (3) 
COLUMNS (5) & (6) 

C000048105 

MF116802 
WPX ENERGY PERMIAN, LLC 
SEP 2019 Through AUG 2020 

(2) (3) 

0&-283441 411 

08-283441 452 

08-283441 _ 427 

08-283441 589 

08-283441 324 

08-283441 291 

' 08-283441 249 

08-283441 42 

1 $59,59 1 

1 $55.23 1 

1 $61.32 1 

1 $63.74 1 

1 $59.32 1 

1 $51 .51 1 

1 $30.34 1 

1 $13.90 1 

Category Oil 
Auditor/AE: OJACQUET 

BIiiing Date: 7/12/2021 
P&l Calculation Date: 7/31/2021 

Royalty Rate: 12.50% 

$24,504.81 $3,063.10 $0.00 

$24,977.74 $3,122.22 $0.00 

$26,192.97 $3,274.12 $0.00 

$37,564.63 $4,695.58 $0.00 

$19,231.20 $2,403.90 $0.00 

$15,005.25 $1,875.66 $0.00 

$7,550.61 $943.83 $0.00 

$581 .18 $72.65 $0.00 

$3,063.10 634 6.50% $306.31 

$3,122.22 604 6.50% $312.22 

$3,274.12 573 5.75% $327.41 

$4,695.58 542 5.75% $469.56 

$2,403.90 513 5.75% $240.39 

$1,875.66 482 5.75% $187.57 

$943.83 452 5.75% $94.38 

$72.65 421 5.75% $25.00 

BILLING ON UNDER REPORTED VOLUMES FOR UNIT 7070 RRC ID#s0B-283441, 08-283551 , 08-283729, 08-283746, 08-283824, 08-284095, 08-284190, 08-286667, 08-286688 & 08-286692. 

VOLUMES - REPRESENTS THE VOLUMES UNDER REPORTED TO THE GLO VERSUS VOLUMES REPORTED TO THE RRC. 
THE PRICES -BASED OFF THE AVERAGE PRICE REPORTED TO THE GLO ON THE GLO1 REPORTS. 

COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 
http://www.glo.texas.gov/energy-business/oil-gas/rrac/forms/pena]ty-interest-assessment-rules.pdf 

NOTE 1: 

ATTN: 
SENT VIA E-MAIL: 

PLEASE REM IT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, SEND AN EMAIL TO account.services@glo.texas.gov 
NOTING YOUR COMPANY NAME, CUSTOMER ID, INVOICE NUMBER, REMITTANCE DATE AND AMOUNT OF PAYMENT. 

LOU GRUBER 
lou.gruber@wpxenergy.com 

$313.65 $3,683.06 

$303.03 $3,737.47 

$265.11 $3,866.64 

$357.28 $5,522.42 

$171 .93 $2,816.22 

$124.99 $2,188.22 

$58.43 $1,096.64 

$4.14 $101.79 
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George P. Bush, Commissioner vJ> 
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