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PAY TO THE 

AX ENERGY LLC 
P.O. BOX 51582 

LAFAYEITE, LA 70505-1582 

I 

Texas Genera l Land Office 

Homei'BBank 
'-.O. b 11 4st .... 
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14714646 1135 

6/30/2014 
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ORDER OF ____________________________________________________________________ __ $ ** 138 , 180 _00 ~ .. 
0 

One Hundred Thirty- Eight Thousand One Hundred Eighty and 001100•••••• ~ 
----------------------------------------------------------------------------------------- DOLLARS ~ 
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PAY TO THE 

' 

AX ENERGY LLC 
P.O. BOX 51582 

LAFAYETIE, LA 70505-1582 

I 

Texas General Land Office 

Home/8Bank 
P.O.Imii4U 
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6/30/2014 

~ 
ORDER OF ______________________________________________________________________ ___ $ •* 2,072.70 !i 
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Seventy-Two and 70/100* ••••••••••• • ••••••••• • ••• •• •••••• ~ 

--------------------------------------------------------------------------------~'-------- DOLLARS j 
Two Thousand 

MEMO Tr MGL 48-1.5% Fee AUTHORIZED SIGNATURE 



APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/ print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

48 

STATE OF TEXAS 
TAX I .D. # 

SIGNATURE OF 
AGENT 

For GLO Use On I 

July 1, 2014 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws t hat so govern said 
lease, and as those laws may be amended. 

Name: Ax Energy, LLC 

Address: Post Office Box 51582 

City : Lafayette state: LA Zip : 70505 

Telephone : ( 337 ) 232-1200 
(Include + 4 Code) 

countyCies): Brazos/Burleson survey/Area: Brazos River 

Block/Tsp. : 
(If Applicable) 

Section/Tract: 2-C 

(If Applicable) 

Acres: 84.0 

(A) Bonus Amount ( $ ) 138,180.00 
one hundred thirty eight thousand one hundred eighty and 00/1 00 
(type/print above) 

(B) Sales Fee Amount ($) 2 ,072.70 
Two thousand seventy two and 70/1 00 
(type/print above) 

This Sales Fee is 1 V2% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAME BONUS AMOUNT ONLY (A) 

••• • • • •• 

. . 
•••••• • .. 
• • •••••• • 

•••• • •••• 

Ax Energy, LLC 

(Do Not include sail ~714 6 4 6 
($) 138,180.00 

(same as above) 

C. Ann Peltier 
(type/ print name) 

14714647 

1Jc20 J;J, _ 70 
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Lease Form 
Revised I 0/99 
River 

%tustin, W:exas 
OILA ' DCA LEA E 

NO. 1- 11 675 1 

W li EREA • pursuant to the Texas Natural Resources Code Chapters 32, 33, S I, and Chapter 52, Subchapters A-D and H, (satd Code bemg heremafter referred to as N R C.), and subJeCt to all 
rules and regulauons promulgated by the Commtss10ner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to satd 
N R C., the followmg area, to-" 11 

TRACT2-COFTIIEBRAZO RIVER, BRAZO A DB RLE ON CO :\li E , TEXA , CO iTAI I 'GAPPROX1111ATELY84 ACRE; TRACT2-C I BO ND ON IT 
UPSTREAM E ' D BY A LINE BEARI:-;G G RID 34° W A:-;D I' A 1:\G TliRO Gli A POl 'T HA VI G CO O RDI'\AT E O F X•3,277,52S FEET A 'D \'a29 1,477 FEET, 
TEXA PLAI'\E COORDINATE YSTEl\1, C E ITRAL W'\E, :\AD 1927, A~D I BO D 0:\ ITS DO\\ STREA \1 E\'D B\' TIIE CE1\IERLI\'E O F T HE A.T. & .F. RY. 
C O. BRIDG E CRO lNG TH E BRAZO RIVER, 

was, after bemg duly adventsed, offered for lease on tlte I '' day of July, 20 14, at 10 00 o'clock am, b) the Commtss1oner of the General Land Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and onl) purpose ofprospecung and dnlhng for, and producmg otl and/or gas that may be found and produced from the abo'e descnbed area, and 

W il E REA , a fter all btds and remntances wluch were recetved up to said tune have been duly considered by the Commtsstoner of the General Land Office and the School Land Board at a 
regular meeung thereofm the General Land Office, on the I'' day of July, 2014, heretnafter the " effective date" and 11 was found and detennmed that AX E 'ERG Y, LLC whose address ts 
P.O. BOX 51582, LAFAYETTE, LOU I lANA 70505, had offered the h1ghest and best b1d for a lease of the area above descnbed and ts, therefore, entnled to recel\e a lease thereon 

NOW, THEREFORE, I, Jerry E. Pauerson, Commtsstoner of the General Land Office of the State of Texas, heremafter somemnes referred to as "Lessor," whose address ts Ausun, Texas, by 
vmue of the authont) vested m me and m constderauon of the pa)·ment by the heremafter designated Lessee, the sum of O ne llundred T hiri) -Eight Thousand One Hundred Eight) And 
00/100 Dollars (S138,180.00), recetpt of \\htch 1s hereb) acknowledged and of the royalues, CO\enants, supulauons and conditions contamed and hereb) agreed to be pa1d, observed and 
performed by Lessee, do hereby demase, grant, lease and let unto the above menuoned btdder the exclusave nght to prospect for, produce and take 011 and/or gas from the aforesaad area upon 
the followmg terms and condat1ons, to-" n 

I. RE ERVATIOI'\ There IS hereby e•cepaed and reserved to Lessor the full use of the propen) covered hereby and all nghts \V1Ih respect to the surface and subsurface thereof for an) 
and all purposes except those granted, and to the extent herem granted to Lessee, the nght to grant thtrd panaes seasmac, geophysacal and geologacal permns and to enter anto other agreements 
wnh thtrd panaes, whach allow such thtrd panaes to conduct geophysacal, geolog1cal or seasmac suneys on, over, under, through and across the land covered herem dunng the term of thas lease, 
and the nghts of mgress and egress and use of sa ad lands b) Lessor and ns maneral lessees for purposes of explonng for and producmg the mmerals whach are not co'ered, or" hach rna) not be 
covered m the future, under the terms of thas lease. but wluch may be located "athm the surface boundanes of the leased area All of the nghts m and to the leased premtses retamed b) Lessor 
and all of the nghts an and to the leased premases granted to Lessee herem shall be exerc1sed m such a manner that nenher shall unduly mterfere "nh the opcra11ons of the other 

2. TERl\1 SubJect to the other prOVISIOns hereof, thts lease shall be for a term of three (3) )Cars from the effccuve date hereof(herem called "pnmary term") and as long thereafter as oal or 
gas tS produced an paymg quanuues from saad area. 

3. DELAY REI'\TAL If no well be commenced on the land hereb) leased on or before the anntversar) date ofthas lease,thas lease shalltermmate as to both panaes unless the Lessee on 
or before sa ad date shall pay or tender to the Commasstoner oft he General Land Office of the State of Texas at Ausun, Texas, the sum of Fh e Dollars (SS.OO), per acre, \\htch shall operate as 
rental and cover the pnv1lege of defemng the commencement of a well for 1\\elve ( 12) months from sa ad date In like manner and upon hke payments or tenders the commencement of a \\ell 
may be funher deferred for like penods of the same number of months successtvely dunng the pnmary term hereof 

4. PROD CTI0:-1 ROYAL TIE Upon producuon of oal and or gas, the Lessee agrees 10 pa) or cause to be paad 10 the Commassaoner of the General Land Office an Ausun. Te~as. for 
the use and benefit of the State of Texas, dunng the term hereof 

(A) OIL As a royalt) on oat. whach as defined as mcludmg all hydrocarbons produced an a liquad form at the mouth of the \\ell and also all condensate, dasullate, and other hquad 
hydrocarbons recovered from oat or gas run through a separator or other equtpment, as heremafter pro\1ded, 1/4 pan oft he gross production or the market value thereof, at the option of the 
Lessor, such value to be detennmed by I) the h1ghest posted pnce, plus premaum, afany, offered or paad for otl, condensate, disullate, or other laqmd hydrocarbons, respecuvel), of a hke type 
and gravny 111 the general area where produced and when nm, or 2) the highest market pncc thereof offered or patd m the general area where produced and when run, or 3) the gross proceeds 
of the sale thereof, \\htchever is the greater Lessee agrees that before an) gas produced from the land hereby leased IS sold, used or processed an a plant, II wtll be run free of cost to Lessor 
through an adequate otl and gas separator of conventional type or other eqmpment at least as efficaent to the end that allliquad hydrocarbons recoverable from the gas b) such means will be 
recovered Upon wnnen consent of Lessor, the requarementthat such gas be run through such a separator or other eqmpment may be waaved upon such terms and conditions as prescnbed by 
Lessor 

(B) NO;>;-PROCE ED GA As a royalty on an) gas (includmg flared gas), whach IS defined as all hydrocarbons and gaseous substances not defined as oalm subparagraph (A) 
above, produced from any well on saad land (except as provtded herem w1th respect to gas processed m a plant for the e~tracuon of gasohne, hqutd hydrocarbons or other products) 1/4 pan of 
the gross producnon or the market value thereof, at the opuon of the Lessor, such value to be based on the haghest market pnce paad or offered for gas of comparable quaht) m the general area 
where produced and when run, or the gross pnce pa1d or offered to the producer, whachever as greater provtded that the maxamum pressure base m measunng the gas under thas lease contract 
shall not at any ttme exceed 14 65 pounds per square mch absolute, and the standard base temperature shall be StXI} (60) degrees Fahrenhen. correction to be made for pressure accordmg to 
Boyle's Law, and for specific gravny accordmg to test made by the Balance Method or by the most approved method of testing bemg used b) the mdustr) at the ume of testing 



(C) PROCE COG : As a royal!) on an) gas processed m a gasohne plant or other plant for the reco'el) of gasohne or other hqutd hydrocarbons, 1/4 pan of the restdue gas and the 
hqutd hydrocarbons e'tracted or the market value thereof, at the opnon of the Lessor All royalnes due herem shall be based on one hundred percent (100%) of the total plant producnon of 
restdue gas annbutable to gas produced from thts lease, and on lift) percent (SOOo) or that percent accrumg to Lessee, whtchever ts the greater, of the total plant productiOn of hqutd 
hydrocarbons, attnbutable to the gas produced from tlus lease, proVIded that tf hqmd hydrocarbons are recovered from gas processed m a plant m whtch Lessee (or ttS parent, substdt31) or 
affihate) owns an mterest, then the percentage applicable to hqmd hydrocarbons shall be lift) percent (50%) or the htghest percent accrumg to a thtrd party processmg gas throuBb such plant 
under a processmg agreement negonated at arms' length (or tf there ts no such thtrd party, the htghest percent then bemg spectfied m processmg agreements or contracts m the mdustry), wluchever 
ts the greater The respecnve royalnes on restdue gas and on hq01d hydrocarbons shall be detenmned b) I) the htghest market pnce patd or offered for any gas (or hqmd hydrocarbons) of 
comparable quahry m the general area or 2) the gross price paid or offered for such restdue gas (or the wetghted average gross selhng pnce for rhe respecnve grades of hqutd hydrocarbons), 
whtchever IS the greater In no event, however, shall the royalues payable under thts paragraph be less than the royalnes whtch would have been due had the gas not been processed. 

(0) OTH ER PRODUCT : As a roralty on carbon black, sulphur or any other products produced or manufactured from gas (excepting hqutd hydrocarbons) whether satd gas be 
"casmghead." "dry" or an) other gas, by fracttonatmg, burnmg or any other proccssmg. 1/4 part of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be detertmned as follows 

(I ) On the basts of the luB~aest market pnce of each product, dtmng the same month m wluch such productts produced, or 
(2) On the basts of the average gross sale pnce of each product for the same month m whtch such products are produced, w htche' er IS the greater 

(E) '0 OEOL CTIO'\ : Lessee agrees that all royalnes accrumg to Lessor under tlus lease shall be w11hout deduction for the cost ofproducmg. transportmg, and othe!Wlse making the 
otl, gas and other products produced hereunder read) for sale or use 

(F) ROYAL T\' 1'\ Kl'\0: NOI\\Ilhstandmg an)1hmg contamed herem to the contra!) , Lessor ma) , at ns option, upon not less than 60 da)s nonce to Lessee, requtre at an) nme or from 
time to tune that payment of all or any royalties accrumg to Lessor under tlus lease be made m kmd wnhout deducnon for the cost of producmg. gathenng, stonng, separanng, trcanng. 
dehydranng, compressmg, processmg, transportmg and other\\1Se makmg the otl, gas and other products produced hereunder ready for sale or use Lessor's nght to take ns roralty m kmd shall 
not dtmtmsh or negate Lessor's nghts or Lessee's obhganons, whether express or tmphed, under tlus lease 

(G) PLA '\T FuEL A '\D Rt:CYCLEO GA : No royal!) shall be parable on an) gas as rna) represent thts lease's proportionate share of any fuel used to process gas produced hereunder 
in an) processmg plant Notwnhstandmg an)1hmg contamed herem to the contrary, and subJect to the consent m wntmg of the Commtsstoner of the General Land Office, Lessee may recycle gas 
for gas hft purposes on the leased premtses after the hqmd hydrocarbons contamed m the gas have been removed, and no royalties shall be pa) able on the gas so recycled until such time as the 
same rna) thereafter be produced and sold or used by Lessee m such manner as to entule Lessor to a royalt) thereon under the ro)·alty prOVISIOns oflhtslease 

(II) 'II 1\ I U/11 RO \ A L n : Dunng any ) ear after the e\ptrauon of the pnmal) tenn of tlus lease, tf thts lease ts mamtamed b} producuon, the royalues pa1d to Lessor m no event shall 
be less than an amount equal to the total annual delay rental herem proVIded, othern1Se, there shall be due and payable on or before the last da) of the month succeedmg the anmversary date of 
tlus lease a sum equal to the total annual rental less the amount of royalues patd dunng the precedmg year 

( I) 1\IARGI 'AL PROD CTIO:'\' ROYALTY: Upon Lessee's \\11ttcn apphcauon, tlte School Land Board may reduce the royalty rate set out m tlus paragraph and/or the mmunum 
royalt} set out m subparagraph 4 (I) to extend the economtc hfe of tlus lease and encourage recovel) of otl or gas that mtBbt othern·tse remam unrecovered Any such royalty reducuon must 
confonn to the req111rements of any School Land Board admmistratlve niles on thts subJeCt Royalty may not be reduced below the applicable statutory tmnunum 

5. ROYALT Y PA Yi\IE:XT AND REPORT . AJI royalues not taken m kmd shall be patd 10 the Commtsstoner of the General Land Office at Austin, Texas, 111 the followmg manner 
Payment of royalty on producuon of otl and gas shall be as proVIded m the rules set forth m the Texas RcgJster Rules currently provide that royalty on otl ts due and must be recetved in the 
General Land Office on or before the 5th day of the second month succeedmg the month of producuon. and royalty on gas is due and must be received m the General Land Office on or before the 
15th day of the second month succeedmg the month of producuon, accompanted by the affidaVIt of the owner, manager or other authonzed agent, completed m the fonn and manner prescnbed by 
the General Land Office and showing the gross amount and dtsposuion of all 011 and gas produced and the market value of the 011 and gas, together \\1th a cop) of all documents, records or 
reports confinnmg the gross producuon, dtsposll!on and market value mcludmg gas meter readmgs, ptpehne recetpts, gas I me recetpts and other checks or memoranda of amount produced and put 
mto ptpehnes, tanks. or pools and gas hnes or gas storage, and any other reports or records whtch the General Land Office rna) reqmre to venfy the gross producuon, dtsposmon and marke1 
value In all cases the authont) of a manager or agent to act for the Lessee herem must be filed m the General Land Office Each ro)alt) pa)10ent shall be accompamed b) a check stub, 
schedule, summa!) or other remmance adVIce showmg by the asstgned General Land Office lease number the amount of royalt) bemg patd on each lease If Lessee pays hts royalty on or before 
thtny (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royal!) or S25 00, \\htchever IS greater A royally pa)10ent whtch IS over thtrt) (30) days lale shall 
accrue a penalty of IOOo of the ro)alt) due or $25 00 whtche'er ts greater In addtuon 10 a penalt}, royalues shall accrue mterest at a rate of 12°o per year, such mterest w11l begJn accrumg when 
the royalty ts stxry (60) da}S O\erdue Affida,11s and supportmg documents whtch are not filed when due shall mcur a penalty man amount set b) the General Land Office admmtsrrauve rule 
Y.htch IS effecn,·e on the date when the affida\1IS or supponmg documents \\ere due The Lessee shall bear all responstbthty for paJ1ng or causmg royalues 10 be patd as prescrtbed b) the due 
dale proVIded herem Payment of the delinquency penal!) shall m no way operate to prohtbll the State's nB~at of forfeuure as proVIded b) Ia" nor act 10 postpone the date on whtch royalucs were 
ongmall) due The above penalty proVIstons shall not appl) m cases ofmle dtspute as to the State's portion of the royalty or to that portion of the royalty m dtspute as to fatr market value 

6. (t\ ) RE ERVE , CO 'TRACT AND OTHER RECORD : Lessee shall annually fumtsh the Commtsstoner of the General Land Office wtth ns best posstble esumate ofotl and gas 
reserves underlymg tins lease or allocable to thts lease and shall fumtsh satd Commtssioner wtth coptes of all con1rac1s under which gas ts sold or processed and all subsequent agreements and 
amendments to such contracts wnhm thtny (30) days after entering into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land 
Office shall be held m confidence by the General Land Office unless otherwise authonzed by Lessee. All other cont racts and records pertanung to the production, transponauon, sale and 
marketmg of the otllllld gas produced on satd premises, includmg the books and accounts, recetpts and dtscharges of all wells, tanks, pools, meters, and ptpehncs shall at all tunes be subject to 
mspectlon and e\ammauon by the Commtsstoner of the General Land Office, the Attorney General, the Governor, or the representauve of any of them 

(B) ORILLI'\G Rt:C ORO : Wnnen nouce of all operauons on thts lease shall be submmed to the Commtsstoner of the General Land Office b) Lessee or operator li'e (5) days before 
spud date, \\Orko,er, re-entr) , temporal) abandonment or plug and abandonment of an) well or wells Such wntten nouce to the General Land Office shall mclude coptes of Railroad 
Commtsston fonns for apphcauon to dnll Copoes of well tests, completion reports and pluggmg reports shall be supphed to the General Land Office at the ume they are filed w~th the Texas 
Railroad Commtsston Lessee shall supply the General Land Office \\1th any records, memoranda. accounts. repons. cutnngs and cores, or other mfonnauon rei all\ e to the opera non of the 
abo\e-descnbed premtses, whtch rna) be requested by the General Land Office, m addmon 10 those herem e\pressl) pro,1ded for Lessee shall have an electncal tllldior radtoacll\11) sur<ey 
made on the bore· hole secuon. from the base of the surface casmg to the total depth of" ell, of all wells dnlled on the above desert bed premtses and shall transmn a true copy of the log of each 
sllf\·ey on each "ell to the General Land Office "1thm fifteen (15) days after the makmg ofsatd survey 

(C) PE:\ALTIE : Lessee shall mcur a penal!) whene,•er reports, documents or other rnatenals are not filed m the General Land Office when due The penally for la1e fih ng shall be set 
b) the General Land Office admmtstratlve rule wluch ts effecttve on the date when the matenals were due m the General Land Office 

2 



,. 7. RET AI ED AC REAG E: Notwnlmandmg an} proviSion oftlus lease to the contra!). after a "'ell producmg or capable ofproducmg ool or FaS has been completed on the leased premoses, 
Lessee shall exercose the dohgence of a reasonabl} prudent operator m dnlhng such addouonal well or " ells as rna} be reasonabl} necessal) for the proper de,elopment of !he leased premoses and 
m mmeung the producuon thereon 

(A) VERTI CAL In the evem1h1s lease os 10 force and effect 1\\0 (2) years after the exporauon date of !he pnmal) or extended term n shall then rermmate as to all of !he leased premoses, 
EXCEPT (I) 40 acres surroundmg each ool "ell capable ofproducmg m pa)1ng quanunes and 320 acres surroundmg each gas \\ell capable ofproducong on pa)1ng quanuues (mclud10g a shu1-10 
otl or gas well as proVlded m Paragraph II hereof), or a " ell upon "hoch Le~ lS !hen engaged on conunuous dnllmg or reworlong operauons, or (2) the number of acres mcluded m a producong 
pooled unn pursuant to Natural Resources Code Secuons 52 151-52 153, or (3) such greater or lesser number of acres as rna}· then be allocated for producuon purposes to a proranon urut for 
each such producmg "ell under the rules and regulauons of !he Raolroad Comm1ssoon of Texas, or any successor agenC}, or other go\emmental authonl) ha•1ng Junsdocnon Wnlun 90 da)·s of a 
panoal tennmauon of thos lease on accordance \Vlth thos subparagraph and upon pa)ment of the mommum fihng fee set b) General Land Office rules on effect at the ume of !he parual rermonauon, 
Lessee shall have the nght to obtam a surface lease for mgress and egress on and across the rerrnonated ponoon of the leased premoses as rna) be reasonably necessal) for !he conunued operauon 
of the ponoons of the lease remammg on force and effect If Lessee faols 10 appl) for a surface lease wnhon the 90 day penod specofied abo•e, Lessee may appl) for a surface lease !Tom the Land 
Office, but the Land Commossooner has the doscreuon to grant or den} such apphcauon and 10 set the fee for such surface lease 

(B) HOR IZO 'TAL. In the evemthos lease os on force and effect two (2) years afler the exporatoon date of the pnmary or extended term n shall funher tenmnate as to all depths below 100 
feet below the total depth dnllcd (heremafler "deeper depths") m each well located on acreage retamed on Paragraph 7 (A) above, unless on or before rwo (2) years after the pnmary or extended 
tenn Lessee pays an amount equal to one-half( l/2) of the bontlS ongmally paod as consoderauon for rhos lease (as specofied on page I hereof) If such amountos paod,t hos lease shall be in force 
and effect as to such deeper depths, and saod tennination shall be delayed for an addiuonal pen od of two (2) years and so long thereafter as oil or gas os produced 111 payong quanmoes !Tom such 
deeper depths covered by tlus lease 

(C) IDENTI FICATION A:'I'D FILl 'G: The surface acreage retaoned hereunder as to each "'ell shall, as nearly as pracucal, be m the form of a square wnh the well located m !he center 
thereof, or such other shape as may be appro•-ed by the School Land Board Wnlun tinny (30) days after panoal termonauon of rhos lease as proVlded herem, Lessee shall execute and record a 
release or releases contammg a sausfactory legal descnpuon of the acreage and/or depths not retruned hereunder The recorded release, or a cenofied copy of same, shall be filed on the General 
Land Office, accompanoed b) the fil ong fee prescnbed b) the General Land Office rules on effect on the date the release os filed If Lessee faols or refuses 10 execute and record such release or 
releases \\1thm nonet} (90) days after bemg requested to do so b) the General Land Office, !hen the Commossooner at h1s sole doscreuon rna~ desognate b~ \\ntten onstrumenl !he acreage and or 
depths to be released hereunder and record such tnsll1Unent at Lessee's e'"JlCnse 10 the count) or counues "here !he lease os located and on the officoal records of the General Land Office and such 
desognauon shall be bmdmg upon Lessee for all purposes If at any ume after the effecll\e date of the panoal tenrunauon prOVlStons hereof, the apphcable field rules are changed or the \\ell or 
" ells located thereon are reclassofied so that less acreage os !hereafter allocated to saod "ell or \\ells for producuon purposes, !hts lease shall thereupon rermonate as 10 all acreage not !hereafter 
allocated to sa1d "ell or \\ells for producuon purposes 

8. OFF ET \\ ELL : If ool and/or gas should be produced m commercoal quanuues !Tom a \\ell located on land pnvarely O\\ned or on State land leased at a lesser royalt), whoch wellos 
wuhm one thousand ( 1,000) feet of the area mcluded herem, or whoch "'ell os draonong the area co•ered by thos lease, the Lessee shall, \Vlthon smy (60) days after such onuoal producuon from the 
draonmg well or the "ell located \Vlthm one thousand ( 1,000) feet !Tom the area co•ered b) rhos lease begon on good fauh and prosecute dohgentl} the dnlhng of an offset "'ell on the area covered 
by rhos lease, and such offset well shall be dnlled to such depth as may be necessary to prevent the undue draonage of the area covered by rhos lease. and the Lessee, manager or dnller shall use all 
means necessary on a good fanh elTon to make such offset well produce otl and/or gas on commercoal quantotoes On I} upon the determonauon of the Commossooner and wnh hts wnuen approval, 
may the pa)1nent of a compensatory royalty satisfy the obhgatlon to dnll an offset well or wells requored under !Ius Paragraph 

9. DRY IIOLE/CE ATION OF PRODUCTION DURING PR IMARY TERM : If, dunng the pnmary term hereof and pnor to doscovel) and producuon ofotl or gas on saod land, 
Lessee should dri ll a dry hole or holes thereon, or of during the pnmary tenn hereof and afl er the doscovcry and actual producuon of ool or gas from the leased premoses such producuon thereof 
should cease from any cause, rhos lease shall not rermmate of on or before the exptratlon of soxty (60) days from date of compleuon of saod dry hole or cessauon of production Lessee commences 
addmonal dnlhng or reworkmg opcrauons thereon, or pays or renders the next annual delay rental m the same manner as proVJded m rhos lease If, dunng the last year of the pnmary tenn or 
wnhm soxty (60) days pnor thereto, a dry hole be completed and abandoned, or the producuon of ool or gas should cease for any cause, Lessee's nglus shall rcmam m full force and effect \\llhout 
further operauons unul the exporauon of the pnmary tenn; and of Lessee has not resumed productoon m paymg quantlloes at the exporauon of the pnmary tenn, Lessee may mamtam thos lease by 
conducnng addmonal dnlhng or reworkmg operauons pursuant to Paragraph I 0, usmg the exporanon of the pnmary term as the dare of cessanon of productoon under Paragraph I 0 Should the 
first well or any subsequent well dnlled on the above descnbed land be completed as a shut-on ool or gas "ell \\1thon the pnmal) term hereof, Lessee rna} resume pa)ment of the artDual rental on 
the same marmer as pr0\1ded herem on or before !he rental paymg date follo"mg !he exporanon ofsoxty (60) days !Tom the date ofcomplenon of such shut-on ool or gas "ell and upon the faolure 
to make such pa)1nent,lhos lease shallopso facto termmate I fat the exporauon of the pnm"') term or any ume thereafter a shut-on ool or gas "ellos located on the leased premoses pa)menlS rna} 
be made on accordance \Vllh the shut-10 pro,osoons hereof 

10. CE ATIO;\, DRILLI;\G, A:-;D RE\\ ORK.Ii\'G: If, after the eocporanon of the prunary term, productoon of ool or gas from the leased premoses. after once obtamed, should cease from 
any cause, !hos lease shall not termiD3te of Lessee commences addmonal dnlhng or re"orkmg operations \\1lh10 sLxty (60) days after such cessanon, and !hos lease shall remam m full force and 
effect for so long as such operauons conunue m good fm!h and m \\Orlmanhke manner w11hou1 mterrupnons totalmg more than Sl\ty (60) da}S If such dnlhng or rC\\orkmg operanons result on 
the producnon of ool or gas, the lease shall rcmaon m full force and effect for so long as ool or gas ts produced from !he leased premtSCS m pay ong quannues or payment of shut-on otl or gas "ell 
royalnes or pa)ment of compensator) royalues ts made as proVlded herem or as pro,1ded by law If the dnlhng or reworlmg opera nons result on the complenon of a "ell as a dry hole, !he lease 
woll not rermmate of the Lessee commences addmonal dn lhng or re"orlmg operanons wuhon s t~IY (60) days after the complenon of the \\ell as a dl) hole, and rhos lease shall remam 10 effect so 
long as Lessee continues dnlhng or reworkong operations m good fauh and on a workmanlike manner \\ llhou! mterrupuons !otahng more than so>.t) (60) days Lessee shall gJve "TIIIen nouce to 
the General Land Office wnhm thony (30) days of any cessation of producuon 

II. II T-1 ROYAL Tl E : For purposes of tlus paragraph, "well" means any well that has been assogned a well number by the state agenc} haVlng JUnsdocuon over the production of ool 
and gas If at any ume after the exporauon of the pnmary tenn of a lease that, unul bemg shut 111, was beong maontamed m force and effect, a \\ ell capable of producong otl or gas on paymg 
quantnoes is located on the leased premoses, but oil or gas os not beong produced for lack of suitable producuon fact hues or Jack of a suuable market, then Lessee may pay as a shut-on ool or gas 
royally an amount equal to double the annual rental provided m the lease, but nor less than S I ,200 a year for each well capable of producmg otl or gas on paymg quanuues To be eiTectove, each 
iniual shut-m oil or gas royalty must be paod on or before (I) the expo muon of the pnmary rcnn, (2) 60 days afler the Lessee ceases to produce ool or gas from the leased premoses, or (3) 60 days 
afler Lessee completes a dnlhng or reworkmg opcrauon m accordance wuh the lease prOVlStons, whochever dare os latest If the shut·m ool or gas royalty os patd, the lease shall be consodered 10 
be a producmg lease and the payment shall extend the tenn of the lease for a penod of one year from the end of the pnmary tenn, or from the first da) of the month follo\\1ng the month m whoch 
producuon ceased, and. after that, of no sunable producuon facohues or suuable market for the ool or gas exosts, Lessee may extend the lease for four more successove penods of one (I) year by 
paytng the same amount each year on or before !he exporatoon of each shut-on year 

12. C0;\1 PEN A TORY ROYAL T l E : If, dunng the penod the lease os l.ept m effect b) pa)1nent of the shut-on otl or gas royally, ool or gas os sold and deh,ered on paymg quanuues !Tom a 
well located \Vlthm one thousand ( 1,000) feet of the leased premoses and completed m the same producmg reservoor, or on any case on "hoch drama Fe os occumng. the nght to commue to matntam 
the lease b) pa)'lllg the shuHn otl or gas royal I} shall cease, but the lease shall remam eiTecu~e for the rcmamder of the year for "htch the rO) alty has been paod The Lessee may matDilllll !he 
lease for four more successl\oe )ears by Lessee paymg compensatOr) roy all) at the royalt) rate proVlded 10 the lease of !he market value of producuon !Tom the "'ell causmg !he dral03ge or ...,Juch 
IS completed m the same producong reservoor and "1thm one thousand ( 1,000) feet of the leased premoses The compensator) royall) os to be patd month I) 10 the CommiSSIOner begmmng on or 
before the last da) of the month follo .... 1ng the month m whoch the ml or gas os produced from the "ell causmg the dramage or thatos completed on the same producong re.en.oir and located "1thm 
one thousand (1,000) feet of the leased premoses, of !he compensatof) ro)alt) pa1d m any 12-monrh penod ts man amount less than the annual shut-m ool or gas ro)alty, Lessee shall pay an 
amount equal to the dtiTerence wothon tlurry (30) days !Tom the end of the 12-month penod, and none of these proVlstons "111 rehe•e Lessee of the obhgauon of reasonable de,elopment nor the 
obhgatoon to dnll offset "ells as proVJded m NRC. Secuon 52 034, ho"ever, at the deterrnmauon of the Commossooner, and "11h the Commossoone(s \\ntten approval, the pa}ment of 
compensator) ro) alues shall sausfy the obhgauon to dnll offset "'ells Compensator) royalt) pa) ments whoch are nor umely paod woll accrue penalty and mterest on accordance \\1lh Paragraph 5 
of rhos lease 
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13. EXTE~ 10'>: : If. at the exptranon of the pnma!) tenn of thts lease, producuon of oal or gas has not been obtamed on the leased pretmses but dnlhng operations are bemg conducted 
thereon m good fauh and m a good and workmanlike manner, Lessee rna}. on or before the exptranon of the pnma!) tcnn, file m the General Land Office "nnen apphcanon to the Commtsstoner 
of the General Land Office for a thtrt) {30) da) extensiOn of thts lease, accompamed by payment of Three Thousand Dollars ($3,000 00) tf thts lease co,ers Sll\ hundred fony (640) acres or less 
and S" Thousand Dollars ($6,000 00) tf tlus lease covers more than stx hundred fony (640) acres and the Commtsstoner shall, m "nnng. extend thts lease for a thtn) (30) da) penod from and 
after the c'ptranon of the pnmaT) tenn and so long thereafier as 011 or gas ts produced m pa)1ng quannues. pro\1ded fun her, that Lessee rna). so long as such dnlhng operattons are bemg 
conducted make hke apphcanon and pa)ment dunng an) thtrt) (30) da) extended penod for an addltlonal e"enston of thtrt) (30) days and, upon recetpt of such apphcauon and payment, the 
Commtsstoncr shall. m \\Titmg. agam extend thts lease so that same shall remam m force for such addlllonal thtrt) (30) da) penod and so long thereafter as otl or jtas 1S produced m pa)'lng 
quanuues, pr0\1ded, hO\\C\cr, that thts lease shall not be extended for more than a total of three hundred mnct} (390) da)S from and after the exptratlon of the pnma!) tenn unless production m 
pa)mg quannucs has been obtamed 

14. U E OF \\ ATER; URFACE: Lessee shall ha'e the nght to use "atcr produced on satd land necesS3T) for operauons hereunder and solei) upon the leased prcmtses, pro,1ded, 
howe, cr. Lessee shall not usc potable water or water suuable for h,·estock or tmgatlon purposes for water Oood operattons w1thout the pnor "ntten consent of Lessor SubJect to us obhgauon to 
pa) surface damages, Lessee shall ha'c the nght to use so much of the surface of the land that may be reasonabl) necesS3T) for drilhng and operating wells and transponmg and marketing the 
production therefrom, such use to be conducted under condltlons of least InJUry to the surface of the land Lessee shall pay surface damages m an amount set by the General Land Office fee 
schedule wh1ch ts effecuve on the date when the activit) requinng the pa)'lnem of surface damages occurs. 

IS. POLL TIO : In developmg th1s area, Lessee shall use the h1ghest degree of care and all proper safeguards to prevent pollution Wuhout lnmtlng the foregomg, pollutiOn of coastal 
wetlands, natural waterways, nvers and tmpounded water shall be prevented by the use of contaunnent facthtles suffictent to prevent sptllage, seepage or ground water contamination In the event 
of pollunon, Lessee shall use all means at ns dtsposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to publtc and pnvate propentes. 

{A) UPLA ' D : Lessee shall bUild and mamtam fences around tts slush, sump, and dramage pus and tank battenes so as to protect hvestock agamst loss, damage or mjury, and upon 
completion or abandonment of any well or wells, Lessee shall fi ll and level all slush pns and cellars and completely clean up the drilling sne of all n1bb1sh thereon 

(B) UBi\ I ERG ED LA ' D : No dtscharge of sohd waste or garbage shall be allowed mto State waters from any drillmg or suppon vessels, production platfonn, crew or supply boat, 
barge, jack-up ng or other cqmpment located on the leased area Sohd waste shall mclude but shall not be Inn ned to containers, equipment, rubbtsh, plasuc, glass, and any other man-made non· 
btodegradable nems A stgn must be dtsplaycd m a htgh traffic area on all vessels and manned platfonns statmg. "Dtscharge of any soltd waste or garbage mto State Waters from vessels or 
platfonns tS stnctl) prohtbned and rna) subJeCt a State of Texas lease to forfenurc " Such statement shall be m lenenng of at least I" m stzc 

(C) RI\ ' ER : To the extent neceSSa!) to prevent pollution, the provtstons found m subsecuons (a) and (b) ofthts paragraph shall also apply to nvcrs and n'erbeds 

(D) PE'- L n ·: Fatlure to comply \\1th the reqwrements ofthts pro\1ston may result m the maxtmtun penalt) allowed by law mcludmg forfeiture of the lease Lessee shall be hable for 
the damages caused b) such fat lure and an} costs and expenses mcurred m cleanmg areas affected b)· the dtscharged waste 

16. IDE:'\TIFICATIO'\ i\ lt\ RKER : Lessee shall erect, at a dtstancc not to exceed 1\\enty·fivc (25) feet from each well on the premtses covered b) thts lease, a legtble stgn on whtch shall 
be stated the name of the operator, the lease destgnanon and the well number Where two or more wells on the same lease or \\here \\ells on two or more leases arc coMected to the same tank 
battcT), "hether b) mdl\1dual now hne coMectlons dtrcct to the tank or tanks or by use of a multiple header system, each hne bet" cen each well and such tank or header shall be legtbly 
tdenulied at all times, euher by a finn!) attached tag or plate or an tdentlficauon proper!) pamted on such hnc at a dtstance not to exceed three {3) feet from such tank or header connccuon Satd 
stgns, tags, plate> or other tdentllicatlon markers shall be mamtamed m a legtble condltlon throughout the tenn ofthts lease 

17. A IC N\I ENT : The lease may be transferred at any tune, provtded, however, that the habthty of the transferor to properly dtscharge Its obligation under the lease, mcludmg properly 
pluggmg abandoned wells, rem0\1ng platfonns or pipelines, or remedtatlon of contammatlon at dnll sues shall pass to the transferee upon the pnor wntten consent of the Cotmmsstoner of the 
General Land Office The Commtsstoner rna) reqUire the transferee to demonstrate financtal responstbtlny and may requtre a bond or other secunty All transfers must reference the lease by the 
file munber and must be recorded m the county "here the area ts located, and the recorded transfer or a copy cent lied to by the County Clerk of the county "here the transfer ts recorded must be 
filed m the General Land Office wnhmmnet) (90) days of the execution date, as pro,1ded by N R C Section 52 .026, accompamed by the lihng fee prescnbed by the General Land Office rules m 
effect on the date of recetpt by the General Land Office of such transfer or ccntfied copy thereof Evcl) transferee shall succeed to all nghts and be subJeCt to all obhgatlotts, habthtles, and 
penalt1es O\\ ed to the State b) the ongmallessce or any pnor transferee of the lease, mcludmg any habthtles to the state for unpaid ro)alnes 

18. RELEA E : Lessee ma) rehnqu1sh the nghts granted hereunder to the State at any time b) recordmg the relmqmshment m the county " here thts area ts Situated and fihng the recorded 
rehnqtnshment or centfied copy of same m the General Land Office \\1thm mnet) (90) days after ns C\ ecutlon accompamed b) the fihng fee prescribed by the General Land Office ntles m effect 
on the date of recctpt b) the General Land Office of such rehnqmshment or centficd copy thereof Such rehnqmshment will not have the effect of releasmg Lessee from an) habilny rlteretofore 
accrued m favor of the State 

19. LI E:-.: In accordance \\1th NRC. Section 52 136, the State shall have a first hen upon all otl and gas produced from the area covered by th1s lease to secure pa)'lnent of all unpatd royalty 
and other sums of money that rna) become due under th1s lease By acceptance of th1s lease, Lessee grants the State, m add111on to the hen provtded by N R C Section 52 136 and any other 
applicable statutory hen. an express contractual hen on and secunty mterest m all leased mmerals m and e\lracted from the leased premtses, all proceeds whtch ma) accnte to Lessee from the sale 
of such leased mmcrals, "hether such proceeds are held b) Lessee or by a th1rd pany, and all fixtures on and Improvements to the leased premtses used m connecuon " nh the producuon or 
proccssmg of such leased mmerals m order to secure the payment of all royalties or other amounts due or to become due under thts lease and to secure paymem of an) damages or loss that Lessor 
rna) suffer b) reason of Lessee's breach of an) covenant or condmon of thts lease, whether express or nnphed Thts hen and sccunty mtercst rna) be foreclosed wnh or \\1thout coun proceedmgs 
111 the manner pr0\1ded m the Tnle I, Chapter 9 of the Texas Busmess and Conunercc Code. Lessee agrees that the Commtsstoner rna) requtrc Lessee to execute and record such mstruments as 
ma) be reasonabl) necessary to acknowledge, anach or perfect thts lien Lessee hereby represents that there are no pnor or supenor hens ansmg from and relating to Lessee's actMt1es upon the 
above-descnbed propen) or from Lessee's acqutstuon of thts lease Should the Commtsstoner at any ume detennmc that thts representation ts not true, then the Commtsstoner may declare thts 
lease forfened as pro,1ded herem 

20. FORFEITURE: If Lessee shall fat! or refuse to make the pa)ment of any smn wnlun thtny {30) days after 11 becomes due, or tf Lessce or an authonzed agent should know1ngly make any 
false return or false repon eoncernmg production or dnlhng, or 1f Lessee shall fat! or refuse to dnll any offset well or \\ells m good fanh as reqmred b) Ia" and the rules and regulauons adopted 
b) the Commtsstoner of the General Land Office, or tf Lessee should fat! to file repons m the manner reqUired by Ia" or fat! to com pi) wnh mles and regulations promulgated by the General 
Land Office, the School Land Board, or the Railroad Comrmsston, or refuse the proper authonty access to the records penammg to operations, or tf Lessee or an authonzed agent should 
kn0\\1figJ) fat! or refuse to !liVe correct mfonnatlon to the proper authont) , or knowmgly fat! or refuse to fumtsh the General Land Office a correct log of any \\CII, or 1f Lessee shall knowmgly 
,,olate any of the matenal pr0\1Stons of th1s lease, or 1f thts lease IS asstgned and the asstgruncnt ts not filed m the General Land Office as reqUired b) Ia", the ngltts acqmred under thts lease shall 
be subJect to forfcnure b) the Commtsstoner, and he shall forfeu same when suffictently mfonned of the facts \\luch authonze a forfenure, and "hen forfened the area shall a gam be subJect to 
lease to the htghest btdder, under the same regulations controlling the ongmal sale of leases However, nothmg herem shall be construed as wal\1ng the automatic tennmatlon of thts lease by 
operation of law or b) reason of an) spec1al hmnauon ansmg hereunder Forfenures rna) be set astde and thts lease and all nghls thereunder remstated before the nghts of another mtervcne upon 
satlsfactol) e'1dence to the Commtsstoner of the General Land Office of future eomphancc wtth the pro,,sions of the Ia" and of thts lease and the mlcs and regulations that may be adopted 
relauve hereto 

21. Rl \'ERBED TIV\CT : In the event thts lease covers a nverbed, Lessee ts hereby spectfically granted the nght ofemment domam and condemnation as pro,1ded for m NRC Secuons 
52 .092·52 093, as a pan of the constderanon movtng to Lessor for the covenants herem made by Lessee 

22. API' LICt\ BLE LAW AND DRILLING RE TRICTIOf\' : nus lease shall be subJect to all rules and rellltlauons, and amendments thereto, promulgated by tlte Cmmmssioner of the 
General Land Office govemmg dnlhng and producmg operations on Pennanent Free School Land (spectfically includmg any mles promulgated that relate to plans of operations), payment of 
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royalties, and audmng procedures, and shall be subJect to all other vahd statutes, rules, regulations, orders and ordmances that may affect operations under the pr0\1Saons of thas lease Wuhout 
hmnmg the generalny of the foregomg. Lessee hereby agrees, by the acceptance of thas lease, to be bound b) and subJect to all statutof) and regulator) pr0\1Saons relatmg to the General Land 
Office's audu balhng notice and audn heanngs procedures Saad pro,1saons are currently found at 31 Te\as Admamstratlve Code, Chapter 4, and Texas Natural Resources Code Sections 52 135 
and 52 137 through 52 140. In the event tlus lease covers land franchased or leased or otherwase used by a naVIgation dastnct or by the Unned States for the purpose of naVIgation or other 
purpose mcadent to the operation of a pon, then Lessee shall not be entuled to enter or possess such land "uhout pnor approval as pro,,ded under Section 61 117 of the Texas Water Code, but 
Lessee shall be entitled ro develop such land for oil and gas by darectlonal dnlhng, proVIded, however. that no surface dnlhng location rna) be nearer than 660 feet and specaal perrmssaon from the 
Commassaoner of the General Land Office as necessaf) to make 3n) surface location nearer than 2,160 feer measured at nght angles from the nearest bulkhead hne or from the nearest dredged 
bonom edge of an) channel, shp, or tumang basm "hach has been authonzed b) the Unued States as a federal proJect for future construction, whache,er as nearer 

23. ll£\10\'AL OF £QUIP\I £:>.T: Upon the termmatlon ofthas lease for an) cause, Lessee shall not, many event, be permmed to remo'-e the casmg or any pan of the equapment from an) 
producmg, df)•, or abandoned well or wells Without the "nnen consent of the Commassaoner of the General Land Office or has authonzed representative, nor shall Lessee. w1thout the "nnen 
consent of saad Conumssaoner or has authonzed representative remove from the leased premases the casmg or any other equapment. matenal, machmery. apphance~ or properr) owned b~ Lessee 
and used b) Lessee m the development and production of oat or gas therefrom until all df) or abandoned wells ha\e been plu!llled and unnl all slush or refuse pus ha'e been proper!~ filled and all 
broken or dascarded lumber. machmef). or debns shall ha\e been remo\ed from the premases to the satisfaction of the srud Commassaoner or Ius authonzed representat"e 

24. FORC E i\IAJ E R£: Should Lessee be pre,ented from complymg w11h any express or amplaed co,enant ofthas lease, from conducting dnlhng operations thereon, or from producmg oat 
and/or gas therefrom, after elTon made m good fauh. b) reason of war, rebellion, nots, stnkes, fires, acts of God or an) order, rule or regulation of go,emmental authOnt), then whale so 
prevented, Lessee's obhgatlon to comply With such covenant shall be suspended upon proper and satlsfactOf) proof presented to the Commassaoner of the General Land Office m suppon of 
Lessee's contentaon and Lessee shall not be !table for damages for fat lure to comply therewnh (except m the event of lease operauons suspended as pr0\1ded an the rules and regulanons adopted 
by the School Land Board), and thas lease shall be e~tended whale and so long as Lessee as prevented, b) an) such cause, from dnlhng, rewori<mg operauons or producmg oat and•or gas from the 
leased premases, pro,1ded, ho\\e,er, that nothmg herem shall be construed to suspend the payment of rentals dunng the pnm3f) or extended tenn, nor to abndge Lessee's nght to a suspensaon 
under any apphcable statute of thas State 

25. LEA £ EC RITV: Lessee shall rake 1he haghcst degree of care and all proper safeguards to protect saad premases and to pre,cnt theft of oat, gas, and other hydrocarbons produced 
from saad lease Thas mcludes, but as not hmued to, the mstallauon of all necessary equapment, seals, locks, or other appropnate protecuve deVIces on or at all access pomts at the lease's 
production. gathenng and storage srstems where theft of hydrocarbons can occur Lessee shall be hable for a he loss of any hydrocarbons resultmg from theft and shall pay the Stale of Texas 
royalties thereon as proVIded herem on all oal, gas or other hydrocarbons lost by reason of theft 

26. REDUCfiOa OF PA YM £1\T : If, dunng the pnmnry term, a ponaon of the land covered by tins lease as mcluded wuhan the bouudanes of a pooled 111111 that has been approved by the 
School Land Board m accordance "1th Natural Resources Code Sections 52 IS l-52.1 53, or af, at any tnne after the exparauon of the pnmary term or rhe extended aerm, dus lease covers a lesser 
number of acres than the total amount descnbed herem, payments that are made on a per acre basas hereunder shall be reduced accordmg to the number of acres pooled, released, surrendered, or 
othem1se severed, so thnt pa)1nents determmed on a per acre bas as under tlae terms of !Ius lease dunaag the pnmary term shall be calculated based upon the number of acres outsade the boundanes 
of a pooled umt, or, if after the explr.ltlon oftlae pnmary term, the number of acres actual I) retaaned and covered by thas lease 

27. UCCE OR A ' D A IG:-1 : Tiae covenants, condatlons and agreements contamed herem shall extend to and be bmdmg upon the hears, executors, admmastrators, successors or 
assagns of Lessee herem 

28. ANTIQUITI E COD£: In the event that any feature ofarcheologacal or lustoncal mterest on Pennanent School Fund Land as encountered dunng the actiVIties authonzed by thas lease, 
Lessee wallunmedaately cease acnvuaes and wallammedaarely notify the General Land Office (ATTN Archaeologast, Asset Management Oavtsaon, 1700 N Congress Ave, Ausun, Texas 78701) 
and the Texas Hastoncal Commassaon (P 0 Box 12276. Austin, TX 787 11 ) so ahar adequaae measures may be undenaken 10 protect or recover such dascovenes or findmgs. as appropnate 
Lessee as expressly placed on notice of the Nauonal Hastoncal Preservation Act of 1966 (PB-89-66, 80 Stanue 915, 16 U S CA 470) and the Anuqumes Code of Texas, Chapter 191. Tex Nat 
Code Ann (Vemon 1993 & Supp 1998) On stare-owned land not dedacated to the Permanent School Fund, lessee shall nouf) rhe Texas Hastoncal Commassaon before breakmg ground at a 
proJect locauon An archaeologacal suf\ey maght be requared by the conumssaon before constnacuon of the prOJeCt can commence Funher, m the event that any sue, ObJect, locauon, arrafact or 
other feature of archaeologacal, scaenufic, educauonal, cuhural or lustonc mterest as encountered dunn~ the acti\1Ues authonze b) !Ius lease. lessee wallammedaatel) nouf) lessor and the Te'as 
Hastoncal Comarussaon so that adequate measures may be undenaken to protect or recover such dasco• enes or findmgs, as appropnaae 

29. VE 'UE: Lessor and lessee, mcludmg lessee's successors and assagns, hereb)· agree ahaa venue for an) daspu1e ansmg our of a prO\lSJOn of thas lease, \\hether express or 1mphed, 
regardmg mterpretatlon of thas lease, or relating m any wa) to thas lease or to applicable case Ia", statutes, or admamstrauve rules, shall be m a coun of competent JunSdacuon located m Tra\1s 
County, Stare of Texas 

30. LEA £ Fl LI;\'G: Pursuant to Chapter 9 of the Tex Bus & Com Code,thas lease must be tiled of record m the office of the Count) Cieri< m any county m whach all or any pan of the 
leased premases as located, and cenafied copaes thereof must be tiled m the General Land Office Tiae prescnbed fihng fee shall accompan) the cenafied copaes sent to the General Land Office 

31 . EX £CUTI0i\ : Thas oat and gas lease must be sagned and acknO\• I edged b) the Lessee before 11 as filed of record m the county records and m the General Land Office of the State of 
Texas 

LE ££ 

OY: ________________ _ 

TITLE: _____________ _ 

OAT£: _____________ _ 
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II'\ TEST IMO'\\' WHEREOF, wllness the stgnature of the Comnusstoner of the General Land Office of the State of Texas under !he seal of the General Land Office 

---

-

CO~I ~II 10 'ER OF THE GE:'\ERAL LA D OFFICE 
OFTHE TATEOFTEXAS 

APPROVED 

Con1en1s 
Legal 
DC 
E>CC 

(CORPORATION ACKNOWLEDGMENT) 

~e~ed a homy, on tlus day personally appeared _______________________ _ 
Q,) ....., 

"l;se name t~bscribed to the foregomg mstrumenl, as ____________________ of 

0 Q:l 

constderauon 1herem expressed, m 1he capac11y s1a1ed, and as 1he ac1 and deed of satd corporal ion. 

Gl\en under my hand and seal of office lhts 1he _______ .day of ________ _______ ~ 20 ____ _ 

No1ary l'ubltc in and for ____________ _ _ _ 

TATE OF ______________________ __ (1,'\DIVIDUAL ACKNOWLEDG~IENT) 

COU~TYOF ______________________ _ 

Before me, lhe understgned au1honry, on thts day personally appeared ________________ _______ _ 

known 10 me 10 be the persons whose names are subscnbed 10 the foregomg ms1rumen1, and ackno" ledged 10 me I hat 1hey execu1ed the 
same for 1he purposes and constderauon !herem expressed 

G"en under m} hand and seal of office tins lhe ______ ....;day of _____ _ __________ • 20 ____ _ 

Notary Public in and for ______________ _ 
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TEXAS 

August 20, 2014 

Ms. C. Ann Peltier 
Ax Energy, Lie 
P.O. Box 51582 
Lafayette, Louisiana 70505 

Dear Ms. Peltier: 

L.(~\ND OFlFKCE 
j ERRY PATTERSON, COivfM1SSIONER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 1, 2014. 
I am pleased to inform you that Ax Energy, Lie was the high bidder on MGL. No. 48, which has 
been assigned the lease number M-1 16751 . 

State Lease M-1 16751 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease , 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement , 
such as Section 6(8 ), which requires submission of written notice for all drilling, production, and 
related activities. When forms are fi led with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-1 0, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin Building • 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.stare. tx. us 





STATE OF TEXAS 
COUNTY OF BURLESON 
The document to whtch this cent :teat.:: is affixed 
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WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code bemg hereinafter referred to as N.R.C.), and subjec110 all 
rules and regulalions promulgared by I he Commissioner of rhe General Land Office and/or I he School Land Board pursuant 1here1o, and all olher applicable s1a1u1es and amendments 10 said 
N.R.C., the following area, lo-wir· 

TRACT 2-C OF THE BRAZOS RIVER, BRAZOS A D BURLESON COUNTIES, TEXAS, CONTAINING APPROXIMATELY 84 ACRES; TRACT 2-C IS BOUND ON ITS 
UPSTREAM END BY A LINE BEARING GRTD S 34° WAND PASSING THROUGH A POINT HAVING COORD! AT ES OF X=3,277,525 FEET AND Y=291,477 FEET, 
TEXAS PLANE COORDINATE SYSTEM, CJI:NTRAL ZONE, NAD 1927, AND IS BOUND ON ITS DOWNSTREAM END BV THE CENTERLINE OF THE A.T. & S.F. RV. 
CO. BRIDGE CROSSING THE BRAZOS RIVER, 

was, after being duly advenised, offered for lease on the I' ' day or J uly, 2014, al 10:00 o'clock a.m., by !he Commissioner oflhe General Land Office oflhe Srare of Texas and 1he School 
Land Board oflhe Stale of Texas, for lhe sole and only purpose ofprospecring and drilling for, and producmg oil and/or gas ll1a1 may be found and produced from rhe above descnbed area, and 

WHEREAS, after all bids and remiltances which were received up to said time have been duly considered by I he Commissioner of rhe General Land Office and the School Land Board a1 a 
regular meeting thereof in rhe General Land Office, on rhe I" day of July, 2014, hereinafter 1he "effective date" and it was found and derenmned thai AX ENERGY, LLC whose address IS 

P.O. BOX 51582, LAFA VETTE, LOUISIA A 70505, had offered rhe highesr and bes1 bid for a lease ofrhe area above described and is, rherefore, entilled 10 rece1ve a lease !hereon. 

OW, TH EREFORE, l, Jerry E. Pauerson, Commissioner of I he General Land Office of the S1a1e of Texas, hereinafter some1imes referred 10 as "Lessor, • whose address IS Ausrm, Texas, by 
virtue of the au1hori1y vesred in me and in consideration of the paymenl by the hereinafter des1gnated Lessee, the sum of One Hundred Thirry-Eigh r Thousa nd One Hundred Eighry And 
00/100 Dolla rs (S138,180.00), receipl of which is hereby acknowledged and of the royalties, covenants, stipulalions and condilions conrained and hereby agreed 10 be pa1d, observed and 
performed by Lessee, do hereby demise, gran!, lease and lei unro rhe above menrioned bidder lhe exclusive ngh1 10 prospecl for, produce and rake oli and/or gas from rhe aforesa1d area upon 
rhe following 1erms and conditions, 1o-wi1. 

I. R ESERVATIO ·There is hereby excep1ed and reserved 10 Lessor· 1he full use of rhe property covered hereby and all righ1s wirh respec110 1he surface and subsurface !hereof for any 
and all purposes excepl I hose gra111ed, and 10 rhe exrenr herein granred 10 Lessee, the righ110 gran! rhird panics seismic, geophysical and geolog1cal pennns and 10 enrer 1010 orher agreemenrs 
with thtrd parties, which allow such rhird parties 10 conducr geophysical, geolog1cal or se1sm1c surveys on, over, under, rhrough and across the land covered herem dunng rhe rerrn of rhis lease, 
and rhe nghrs of ingress and egress and use of said lands by Lessor and irs mmeral lessees for purposes of explonng for and producmg rhe mmerals which are nor covered, or wh1ch may nor be 
covered m 1he furure, under !he 1erms of !Ius lease, bur which may be locared Wtlhin I he surface boundaries of I he leased area All of rhe righrs in and 10 rhe leased prem1ses rerained by Lessor 
and all of the rights in and 10 1he leased prem1ses granled 10 Lessee herein shall be exercised m such a manner 1ha1 nenher shall unduly mrerfere Wllh lhe opera11ons ofrhe other 

2. TERM: Subjecl 10 1he o1her provisions hereof. rhis lease shall be for a renn of rhree (3) years from I he effective dare hereof (herem called "primary rerrn") and as long !hereafter as 011 or 
gas IS produced in paymg quantities from said area. 

3. DELAY RENTALS. lfno well be commenced on 1he land hereby leased on or before rhe anniversary dale of1h1s lease, 1h1s lease shalllerrnmare as 10 bo1h panics unless the Lessee on 
or before saod dare shall pay or render 10 rhe Commissioner ofrhe General Land Office of! he SIBle of Texas ar Ausrin, Texas, !he sum of Five Dollars (SS.OO), per acre, which shall opera1e as 
renral and cover rhe privilege of defe rring 1he commencemenl of a well for rwclve (J 2) mon1hs from said date In like manner and upon like paymenrs orr enders the commencemenr of a well 
may be fun her deferred fo r like periods of I he same number of months successively during I he primary lerm he reo( 

4. PRODUCTION ROVAL TI ES: Upon producrion of oil and/or gas, rhe Lessee agrees 10 pay or cause 10 be paid 10 I he Commissioner of I he General Land Office m Auslin, Texas, for 
the use and benefil ofll1e S1a1e of Texas, dunng rhe rerrn hereof: 

(A) OIL: As a royally on oil, which is defined as including all hydrocarbons produced in a liquid form a11he molllh of1he well and also all condensa1e, disullate, and o1her hqUJd 
hydrocarbons recovered from oil or gas nm 1hrough a separaror or o1her equipment, as hereinafter provided, 1/4 part of I he gross produc1ion or I he market value rhereof, at rhe option oflhe 
Lessor, such value to be determined by I) !he highesr posred price, plus premium, if any, offered or paid for oil, condensale, distill ale, or or her liquid hydrocarbons, respecrively, of a like type 
and gravity in 1he general area where produced and when run, or 2) 1he h1ghes1 marker price rhereof offered or paid in the general area where produced and when run, or 3) lhe gross proceeds 
of the sale !hereof, whichever is rhe grea1er. Lessee agrees that before any gas produced from I he land hereby leased is sold, used or processed m a plan!, 11 w1ll be run free of cos11o Lessor 
through an adequale oil and gas separa1or of conventionalrype or orher equipmenr at least as efficien1 1o rh~ end that all liquid hydrocarbons recoverable from the gas by such means will be 
recovered. Upon written consenl of Lessor, the requiremenllhal such gas be nm through such a separa1or or other equipment may be waived upon such rerrns and cond11ions as prescribed by 
Lessor. 

(D) ON-PROCESSED GAS: As a royalry on any gas (including flared gas), which ts defined as all hydrocarbons and gaseous substances nor defined as o1lm subparagraph (A) 
above, produced from any well on said land (excepr as provided herem w1th respect 10 gas processed in a plan! for rhe extracuon of gasohne, hqUJd hydrocarbons or orher producls) 114 part of 
the gross produc1ion or the marker value !hereof, arthe oplion ofrhe Lessor, such value 10 be based on rhe highesl market price paid or offered for gas of comparable qualiry 10 1he general area 
where produced and when nm, or 1he gross price paid or offered 10 the producer, whichever is grealer provided tharthe maximum pressure base m measunng rhe gas under 1h1s lease conrracr 
shall nol al any ume ex~ed 14.65 pounds per square mch absohue, and the standard base remperarure shall be sixty (60) degrees Fahrenhell, correction 10 be made for pressure accordmg 10 
Boyle's Law, and for specific graviry accordmglo test made by !he Balance Method or by rhe most approved merhod oflesllng bemg used by rhe mduslry a11he t1me ofresung 
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(C) P ROCESSED CAS: As a royally on any gas processed in a gasoline plam or other plant for the recovery of gasoline or other liquid hydrocarbons, lli pan of the restdue gas and the 
hqutd hydrocarbons extracted or the market value thereof, at the option of the Lessor All royal!ies due herein shall be based on one hundred percent (100%) of the total plant producuon of 
rcstdue gas atnibutable 10 gas produced from tins lease, and on fifty percent (SO%) or that percent accrumg to Lessee, whtchever IS the greater, of the total plant production of hqu1d 
hydrocarbons, attributable to the gas produced from thts lease, provtded that if hquid hydrocarbons are recovered from gas processed in a plant 10 winch Lessee (or liS parent, substdiary or 
affiliate) owns an mterest, then the percentage apphcable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a thtrd pany processing gas through such plant 
under a processing agreement negotiated at anns' length (or iftbere is no such third party, the Jughest percent then being specified in processing agreements or contracts m the mdustry), whichever 
is the sveater The respecuve royal!Jes on rest due gas and on liquid hydrocarbons shall be detemuned by I) the highest market pnce paid or offered for any gas (or hquid hydrocarbons) of 
comparable quality in the general area or 2) the gross price paid or offered for such res1due gas (or the wc1ghted average gross sellmg price for the respective grades of hqwd hydrocarbons), 
wluchever IS the greater. In no event, however, shall the royalues payable under tlus paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHE R PROD UCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting hqwd hydrocarbons) whether sa1d gas be 
"casinghead," "dry" or any other gas, by fractionating, burrung or any other processing, lli part of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be detenruned as follows 

(I) On the basis of the htghest market price of each product, during the same month in which such product is produced, or 
(2) On the basts of the average gross sale pnce of each product for the same month in wbtch such products arc produced, whichever IS the greater 

(£) NO DEDUCTIONS: Lessee agrees that all royalties acerumg to Lessor under tlus lease shall be wtthout deduction for the cost ofproducmg, tTansportmg, and otherw~se malong the 
oil, gas and other products produced hereunder ready for sale or usc. 

(F) ROYALTY IN KIND: Notwithstanding anytlung conuuned herem to the contrary, Lessor may, at its option, upon not less than 60 days nouce to Lessee, requtre at any ttme or from 
bme to ttme that payment of all or any royalttes accruing to Lessor under this lease be made in ktnd without deductton for the cost of producing, gathenng, stonng, separatmg, treatmg, 
dehydraung, compressmg, processmg, transportmg and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's nght to take tiS royalty tn kmd shall 
not duninish or negate Lessor's nghts or Lessee's obhgations, whether express or implied, under tlus lease. 

(G) PLANT FUEL AND RECYCLED CAS: No royalty shall be payable on any gas as may represent thts lease's proponionate share of any fuel used to process gas produced hereunder 
in any processmg plant. Notwtthstanding anything colllamed herem to the contrary, and subJeCt to the consent in wnting of the Conumss1oner of the General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased premises after the liqmd hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such ume as the 
same may thereafter be produced and sold or used by Lessee m such maru1er as to entitle Lessor to a royalty thereon under the royalty provisions of this lease. 

(H) M INIMUM ROYALTY: Dunng any year after the expiration of the pnmary tenn of this lease, if this lease is maintamed by producuon, the royalttes paid to Lessor m no evem shall 
be less than an amount equal to the total armual delay rental herein provided; otherwise, !here shall be due and payable on or before the last day of the month succeeding the arm1versary date of 
this lease a sum equal to tl1e total armual rental less the amount of royaltles paid during the preceding year. 

(1) MA RG INAL PRO DUCTION ROYALTY: Upon Lessee's written applicauon, the School Land Board may reduce the royalty rate set out in tlus paragraph and/or the mmtmwn 
royalty set out in subparagraph 4 (!) to extend the economic life of thts lease and encourage recovery of otl or gas that might otherwise remain unrecovered. Any such royalty reduct1on must 
conform to tl1e requirements of any School Land Board adininistTative rules on thts subJect. Royalty may not be reduced below the applicable stamtory mintmwn. 

5. ROYALTY PAYMENTS AND REPORTS. All royalues not taken in kind shall be pard to the Conunissioner of the General Land Office at Austin, Texas. in the followmg manner 
Payment of royalty on producuon of oil and gas shall be as provided in the rules set fonh in the Texas RegJster. Rules currently provide that royalty on otlts due and must be recetved tn the 
General Land Office on or before tl1e 5th day of the second month succeeding the month of production, and royalty on gas is due and must be recetved tn the General Land Office on or before the 
15th day of the second montll succeedmg the month of production, accompanted by the affidavit of the owner, manager or other authoriz.ed agent, completed in the fonn and manner prescribed by 
the General Land Office and showing the gross amount and disposlllon of all oil and gas produced and the market value of the oil and gas, togetl1er with a copy of all docwnents, records or 
repons confirmmg the gross producnon, d1spos1tion and market value mcludmg gas meter readmgs, p1peline receipts, gas line receipts and other checks or memoranda of amount produced and put 
into pipelines, tanks, or pools and gas lines or gas storage, and any other repons or records which the General Land Office may require to verify the gross production, dtsposiuon and market 
value. In all cases the authority of a manager or agent to act for the Lessee herem must be filed in the General Land Office. Each royalty payment shall be accompanted by a check stub, 
schedule, summary or other remtttance advtce showmg by the asstgned General Land Office lease number the amount of royalty bemg paid on each lease. If Lessee pays his royalty on or before 
tinny (30) days after the royalty payment was due, then Lessee owes a penalty of S% on the royalty or S25 .00, whichever IS greater A royalty payment whtch IS over tluny (30) days late shall 
accrue a penalty of 10% of the royalty due or S25.00 wluchever is greater. In addmon to a penalty, royalues shall accrue mterest at a rate of 12% per year, such mtenest will beglll accrumg when 
the royalty ts sixty (60) days overdue. Affidavits and supporting docwnents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supponing documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due 
date provided herem Payment of the dehnquency penalty shall in no way operate to prohibtt the State's nght of forfeiture as provtded by law nor act to postpone the date on wh•ch royalties were 
origmally due. The above penalty provtsions shall not apply m cases of mle dispute as to the State's pomon of the royalty or to that portion of the royalty t.n dtspute as to fatr market value. 

G. (A) RESERVES, CONT RACTS AND OTHER R ECORDS: Lessee shall aruJUally furnish the Commissioner of the General Land Office with its best possible estunate of oil and gas 
reserves underlymg this lease or allocable to this lease and shall furnish said Conunissioner w1U1 copies of all contracts under which gas is sold or processed and all subsequent agreements and 
amendments to such contracts withtn thirty (30) days after entering into or making such contracts, agreements or arnendments. Such contracts and agreements when receiVed by the General Land 
Office shall be held in confidence by U1e General Land Office unless otherwise autl1orizcd by Lessee, All other contracts and records penaming to the production, traosponation, sale and 
marketing of U1c oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
inspection and examination by Ute Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them. 

(B) DRIL LI NG R ECORDS: Written notice of all operations on this lease shall be subtrutted to the Commissioner of the General Land Office by Lessee or operator five (5) days before 
spud date, workover, re-entry, temporary abandorunent or plug and abandorunent of any well or wells Such wrillen notice to the General Land Office shall include copies of Railroad 
Conunission fonns for application to drill Copies of well tests, completion reports and plugging repons shall be supphed to the General Land Office at the time they arc tiled with the Texas 
Railroad Conunission. Lessee shall supply the General Land Office wtth any records, memoranda, accounts, rcpons, cuttings and cores, or other informatton relative to the operation of the 
above-descn'bed prcmtses, winch may be requested by the General'l.and Office, m addlllon to those herem expressly provided for. Lessee shall have an electncal and/or radtoacttvtty survey 
made on the bore-hole section, from the base of the surface casing 10 the total depth of well, of all wells drilled on the above described premises and shalltransmtl a true copy of the log of each 
survey on each well to the General Land Office withm fifteen (1 5) days after the making of said survey 

(q PENAL T IES: Lessee shall incur a penalty whenever repons, docwnents or other materials are not filed m tl1e General Land Office when due The penalty for late tihng shall be set 
by the General Land Office admirustTative rule which ts effective on the date when the matenals were due in the General Land Office . 
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7. RET AI ED ACREAGE: Notwllhslanding any proVIsion of this lease 10 1hc contrary, after a well producmg or capable ofproducmg oil or gas has been completed on the leased prerruses, 
Lessee shall exercise 1he diligence of a reasonably pruden I opera lor m drilhng such addJtJonal well or wells as may be reasonably necessary for the proper development of the leased prem1ses and 
m markeung the production thereon. 

(A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then terminate as to all ofcbe leased prem•ses, 
EXCEPT (I} 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable ofproducmg m paying quanuties (mcluding a shut-m 
oil or gas well as provided in Paragraph II hereof), or a well upon which Lessee is then engaged in conlmuous drilhng or reworkmg operations, or (2) the number of acres mcluded 1n a producmg 
pooled unn pursuant co Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as may chen be allocated for production purposes co a proration urut for 
each such producmg well under the rules and regulations ofche Ratlroad Commtsston of Texas, or any successor agency, or ocher governmental auchonty haV1ngjunsd1ction. Wulun 90 days of a 
pan1al termmauon of chis lease 10 accordance wl!h this subparagraph and upon payment of the m•mmtun fihng fee set by General Land Office rules m effect at the ume of tl1e pamalcermmation, 
Lessee shall have the nghc to obcam a surface lease for ingress and egress on and across the terminated ponion of che leased premises as may be reasonably necessary for the contmued ope ran on 
of the ponions of the lease remaining m force and effect. If Lessee fails co apply for a surface lease within the 90 day penod specified above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commissioner has the discretion co grant or deny such application and co set the fee for such surface lease. 

(B) HORIZONTAL: In the event chis lease is in force and effect two (2} years after the expiration date oftl1e primary or eKtended term it shall funher terminate as to all depths below 100 
feel below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retarned m Paragraph 7 (A} above, unless on or before cwo (2) years after the pnmary or extended 
term Lessee pays an amount equal co one-half (112} of the bonus onginally patd as constderation for tlus lease (as specified on page I hereof). If such amount 1s pa1d, thts lease shall be 10 force 
and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas ts produced in pa}'lng quanntles from such 
deeper depths covered by ellis lease 

(C) IDENTIFICATION A D FILING: The surface acreage retained hereunder as co each well shall, as nearly as practical, be in the form of a square with the well located in the center 
thereof, or such other sl1ape as may be approved by the School Land Board. Within chiny (30) days after parual cerrrunation of elus lease as provided herem, Lessee shall execute and record a 
release or releases containing a satisfactory legal description of the acreage and/or depths not retamed hereunder. The recorded release, or a certified copy of same, shall be filed m the General 
Land Office, accompanied by the filing fee prescnDed by the General Land Office rules in effect on the dace the release is filed. If Lessee fails or refuses 10 execute and record such release or 
releases withm ninety (90) days after berng requested co do so by the General Land Office, then the Corrumss10ner at hts sole discretion may des1gnace by wntten instrument the acreage and/or 
depths to be released hereunder and record such rnsmnnent at Lessee's expense m the county or counues where the lease is located and m the offic1al records of the General Land Office and such 
des•gnation shall be bmdmg upon Lessee for all purposes. tf ac any tnne after the effective dace of the panial termination provisions hereof, the applicable field rules are changed or the well or 
wells located thereon are reclassified so chat less acreage is thereafter allocated to said well or wells for production purposes, ellis lease shallchcreupon terminate as co all acreage not thereafter 
allocated co said well or wells for production purposes. 

8. OFFSET WELLS: If oil and/or gas should be produced in commerc1al quantities from a well located on land privately owned or on State land leased ac a lesser royalty, wh1ch well1s 
wuhm one thousand (1,000) feet ofche area mcluded herem, or which well is drammg the area covered by thiS lease, the Lessee shall, within stxty (60) days after such milia! producuon from the 
draming well or the well located within one thousand (1,000) feet from che area covered by chis lease begm 111 good fauh and prosecute diligently the drilling of an offset well on the area covered 
by chis lease, and such offset well shall be drilled co such depth as may be necessary co prevent the undue dramage of the area covered by this lease, and the Lessee, manager or driller shall ust all 
means necessary in a good fait h effon to make such offset well produce oil and/or gas in commercial quant ities. Only upon the de1crminacion of the Commtssioner and with hts wruten approval. 
may the payment of a compensatory royalty satisfy lhe obligation to drill an offset well or wells required under this Paragraph. 

9. DRY HOLEICESSA TION OF PRODUCfiO DURI G PRIMARY TERM: If, during the primary term hereof and pnor co discovery and production of oil or gas on sa1d land, 
Lessee should drill a dry hole or boles thereon, or if during the primary term hereof and after the discovery and acmal production of oil or gas from che leased premtses such production thereof 
should cease from any cause, this lease shall not cermmate if on or before the exp1rauon of sixty (60) days from dace of compleuon of said dry hole or cessation of producuon Lessee commences 
add1tional drilhng or reworking operauons thereon, or pays or tenders the next aMual delay rental m the same maMer as provided in this lease. If, dunng the lase year of the primary cerm or 
within sixty (60) days prior thereto, a dry hole be completed and abandoned, or che producnon of oil or gas should cease for any cause, Lessee's nghts shall remain m full force and effect wnhouc 
further operations until the expiration of the pnmary term; and if Lessee has not resumed production m paymg quantities at the expiration of the primary term, Lessee may ma1nta1n th1s lease by 
conducbng addnional drilhng or reworlang opera nons pursuant co Paragraph I 0, using the expiration of the primary term as the date of cessation of production under Paragr~~ph I 0. Should the 
first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well Within the pnmary term hereof, Lessee may resume payment of the annual rentalm 
the same manner as proVIded herein on or before the rental pa}'lng date following the expiration of SIXty (60) days from the dace of completion of such shut-moil or gas well and upon the failure 
co make such payment, this lease shall ipso facto terminate. If at the expiration of the primary tenn or any time thereafter a slm1-1n oil or gas well is located on the leased prem1ses payments may 
be made in accordance with the shuc-10 proVISions hereof 

10. CESSATION, DRILLING, A D REWORKJNG: If, after the expiration of the primary term, production of oil or gas from the leased premises, after once obtamed, should cease from 
any cause, chis lease shall not terminale if Lessee commences additional drilling or reworking operations within sixty (60) days after such cessanon, and tlus lease sl1all remam 10 full force and 
effecl for so long as such operations contmue in good faith and in workmanlike maMer without interruptions totaling more chan S1Xty (60) days. If such drilling or reworking operanons result m 
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased prem1ses m pa}'lng quannties or payment of shuHn otl or gas well 
royalues or pa}'lnent of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworlong operauons result in the complenon of a well as a dry hole, the lease 
will not terminate if che Lessee commences additional drilling or reworlong operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remam in effect so 
long as Lessee continues drilling or reworking operations m good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shell gJVe written nonce co 
the General Land Office within thirty (30) days of any cessanon of prodnction. 

1 L SHUT-IN RO\' ALTIES: For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency having jurisdiction over the production of 01! 
and gas. If at any time after che expiration of the primary term of a lease chat, unnl being shut in, was being maintained m force and effect, a well capable of producmg oil or gas 10 paymg 
quanuries is located on the leased premises, but oil or gas is not being produced for lack of suitable producuon faciliues or lack of a suitable market, then Lessee may pay as a shut-m oil or gas 
royalty an amount equal co double che aMual rental provided 111 the lease, but not less than S1,200 a year for each well capable ofproducmg oil or gas 111 paying quanuues To be effecuve, each 
initial shut-in oil or gas royalty muse be paid on or before: ( I} the expirauon ofche pnmary cerm, (2) 60 days after the Lessee ceases co produce oil or gas from the leased premtses, or (3) 60 days 
after Lessee completes a drilling or reworlong operation in accordance with the lease proVIsions; wh1chever date is latest. lfche shut-in oil or gas royalty is paid, the lease shall be constdered co 
be a producing lease and the payment shall extend the term of the lease for a penod of one year from the end of the primary cerm, or from the first day of the month follow111g the month 1n wh1ch 
production ceased, and, after that, if no sunable production facihues or suitable market for the oil or gas exists, Lessee may extend the lease for four more successtve penods of one ( I) year by 
paying 1he same amount each year on or before the exp1ralion of each sltut-10 year 

12. COMPENSATORY ROYALTIES: If, during the period the lease is keptm effect by payment of the shut-10 oil or gas royalty, oil or gas IS sold and delivered m pa}'lng quanuues from a 
well located Wlthm one thousand (1,000) feet of che leased prem1ses and completed m the same produc10g reservoir, or m any case 10 which drainage IS occumng, the right co contmue to ma1nta10 
the lease by pay111g the shut-in oil or gas royalty shall cease, but the lease shall rema10 effective for the remamder of the year for wh1ch the royalty has been paid TI1e Lessee may mamtam the 
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided m the lease of the market value of production from the well causing the dramage or wh1ch 
is completed in che same producing reservoir and 'vi thin one thousand (1,000) feet of the leased prem1ses Tite compensatory royalty is co be paid monthly co the Conunissioner beg~Ming on or 
before the last day of t11e month following che month in which the oil or gas is produced from tl1c well causing the drainage or that is completed in the same produc111g reservoir and located Wlthm 
one thousand (1,000) feet of the leased premises; iflhe compensatory royalty pa1d 10 any 12-month period ism an amount less than the aMual shut-moil or gas royalty, Lessee shall pay an 
amount equal co the d1fference within thiny (30) days from the end of the 12-month penod; and none of these proVIsions will reheve Lessee of the obligahon of reasonable de,elopmenc nor the 
obligation to drill offset wells as provided in N.R.C. Seenon 52.034, however, at the determination of the Commtssioner, and with the Commisstoner's wntten approval, the payment of 
compensatory royalties shall satisfy the obligation co drill offset wells. Compensatory royalty pa}'lnencs which are not timely patd will accrue penalty and 10teres1 tn accordance w11h Paragraph 5 
of this lease. 
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13. EXTE S IO S: lf, at the exptranon of the primary term of this lease, production of oil or gas has not been obtained on the leased premises but dnlling operations are bemg conducted 
thereon m good fauh and in a good and workmanlike maMer, Lessee may, on or before the expiratton of the prunary term. file tn the General Land Office wnnen apphcation to the ColMUsstoner 
of the General Land Office for a thirty (30) day extension of thts lease, accompanied by payment of Three Thousand Dollars ($3,000 00) tf tlus lease covers SIX hundred forty (640) acres or less 
and Six Thousand Dollars (S6,000.00) if tlus lease covers more than six hundred forty (640) acres and the Comm1ss1oner shall, m wnung, extend this lease for a thirty (30) day penod from and 
after the exptration of the pnmary term and so long thereafter as 01! or gas is produced in paymg quanuues, provided funher, that Lessee may, so long as such drilhng operauons are bemg 
conducted make like application and payment during any thirty (30) day extended period for an additional extension of thtny (30) days and. upon receipt of such applicauon and payment, the 
Commisstoner shall, in wnting, again extend this lease so that same shall remain in force for such addiuonal tltirty (30) day penod and so long thereafter as oil or gas IS produced 10 pay10g 
quantities; provided, however, that th1s lease shall not be extended for more than a total of three hundred mnety (390) days from and after the expirauon of the pnmary term unless producuon m 
paying quantittes has been obtauted. 

14. USE O F WAT ER; SURFACE : Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, 
however, Lessee shall not use potable water or water swtable for livestock or Irrigation purposes for water flood operations Without the prior written consent of Lessor. Subject to us obligation to 
pay surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and tranSporttng and markeung the 
producrion therefrom, such use to be conducted under conditions of leasr injury to the surface of the land Lessee shall pay surface damages in an amount ser by the General Land Office fee 
schedule whJch is effecnve on the date when the activity requmng the paymem of surface damages occurs. 

15. POLLUT IO : In developmg Lhis area, Lessee shall use the htghest degree of care and all proper safeguards to prevent pollunon W1thout luniung the foregomg, polluuon of coastal 
wetlands, natural waterways, nvers and Impounded warer shall be prevenred by the use of containment facilities sufficient to prevent spillage, seepage or ground water conrammation. In the event 
of polluuon, Lessee shall use all means at lis disposal to recaprure all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private propemes 

(A) UPLAN DS: Lessee shall build and mamram fences around irs slush, sump, and drainage pits and rank battenes so as to prorect livesrock againsr loss, damage or injury; and upon 
compleuon or abandorunent of any well or wells, Lessee shall fill and level all slush p1ts and cellars and completely clean up the drilling site of all rubbish thereon. 

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into Slate waters from any drilling or support vessels, production platfonn, crew or supply boat, 
barge, jack·up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any outer man·made non­
brodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage mro Stare Warers from vessels or 
platforms is strictly prohibired and may subJect a State of Texas lease to forfe11ure. • Such s tatemenr shall be m lettenng of at leasr I" m s1z.e 

(C) RIVERS: To the extent necessary ro prevent pollution, the provisions found in subsections (a) and (b) oftlns paragraph shall also apply to nvers and riverbeds. 

(D) P E 'ALTY: Frulure to comply w1th the requrrements ofth1s provtsion may result in tlte max1mum penalty allowed by law mcludmg forferture of the lease. Lessee shall be liable for 
the damages caused by such failure and any cosrs and expenses incurred in cleaning areas affected by the discharged waste. 

16. ID E T IFI CATION MARKERS: Lessee shall erect, ar a disrance not to exceed rwenty-five (25) feet from each well on rhe prem1ses covered by this lease, a legible sign on wluch shall 
be stared the name of the operator, rhe lease designation and rhe well number. Where rwo or more wells on the same lease or where wells on rwo or more leases are connected to the same tank 
battery, whether by mdividual now line co1mections direct 10 the tank or tanks or by use of a multiple header system, each line between each well and such rank or header shall be legibly 
identified at all times, either by a fundy attached tag or plate or an identification properly painted on such line ar a distance not 10 exceed three (3) feet from such tank or header connection. Sa1d 
signs, tags, plares or other identification markers shall be mainrained in a legible condiuon throughout the reno of this lease. 

17. ASSIGNM ENTS: The lease may be transferred at any tune; provtded, however,rhar the liability ofrhe transferor to properly discharge its obligarion under the lease, including properly 
plugging abandoned wells, removing platforms or p1pehnes, or remediauon of comamination at drill sites shall pass to the transferee upon the pnor written consent of the Comm1ss1oner of the 
General Land Office The Comm1ssioner may reqwre the transferee to demonstrate financial responsibility and may requ1re a bond or orher secunty. All transfers musr reference the lease by the 
file number and must be recorded in rhc counry where the area is located, and the recorded transfer or a copy certified ro by the County Clerk of the county where the rransfer IS recorded must be 
filed in the General Land Office Within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the fihng fee prescnbed by the General Land Office rules in 
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be subject to all obligations, babihties, and 
penalties owed to the State by the original lessee or any prior transferee of the lease, mcluding any habilines to rhe srare for unpaid royalties 

18. RELEASES: Lessee may relinqutsh the riglus granted hereunder to the State at any time by recording the rehnquislunem rn the county where this area is Situated and fihng the recorded 
relinquislunent or cemfied copy of same 10 the General Land Office withm mnety (90) days after its execuuon accompanied by the fihng fee prescnbed by tl1e General Land Office rules in effecr 
on the dare of recerpt by the General Land Office of such relinquislunenr or certified copy thereof. Such rehnquislunent will not have the effect of releasmg Lessee from any liability theretofore 
accrued in favor of the State. 

19. LIE : In accordance with N.R.C. Section 52.136, the State shall have a first hen upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty 
and other sums of money that may become due under rhis lease. By acceptance of this lease, Lessee grams the State, in addition to the lien provided by N.R.C. Section 52.136 and any other 
applicable starutory lien, an express contractual lien on and security interest in aU leased minerals in and extracted from tlte leased premises, all proceeds which may accrue to Lessee from rhe sale 
of such leased minerals, wherher such proceeds are held by Lessee or by a thtrd party, and all fixtures on and tmprovemenrs to the leased premises used rn conneellon wirh the producuon or 
processmg of such leased minerals tn order to secure the payment of all royalnes or other amounrs due or to become due under tlus lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or cond1tion of this lease, whether express or implied. Th1s lien and security inrerest may be foreclosed with or without coun proceedings 
tn rhe manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that tlte Corrun1ss1oner may require Lessee to execure and record such 1nstnunents as 
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that tl1ere arc no prior or superior liens arising from and relatmg to Lessee's acnvities upon the 
above-descnbed property or from Lessee's acquisition of this lease. Should the Commissioner at any time derermme that this representation is not true. then rhc Commissioner may declare rh1s 
lease forfeited as provided herein. 

20. FORFE ITURE: If Lessee shall fail or refuse to make rhe paymeor of any sum wnhin thirty (30) days after it becomes due, or if Lessee or an aurhorized agent should knowmgly make any 
fa lse return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the niles and regulanons adopred 
by the Co1runissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with mlcs and regularions promulgated by the General 
Land Office, rhe School Land Board, or the Railroad Conuniss1on, or refuse rbe proper authority access to rhe records penammg ro operations, or if Lessee or an authorized agenr should 
knowingly fail or refuse ro give c:orrecr infonnation to rhe proper authonty, or knowingly fail or refuse to furnish rhe General Land Office a correct log of any well, or if Lessee shall knowingly 
violate any of the material provtsions oftlus lease, or if this lease rs assigned and tlte assigrunent is not filed m the General Land Office as reqwred by law, the riglns acquired under thrs lease shall 
be subject to forfeiture by rhe Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall agam be subject to 
lease to rhe highesr bidder, under the same regulat1ons controlhng tbe ongmal sale of leases. However, notlung herein shall be construed as waiving the automatic termmauon of thts lease by 
operarion of law or by reason of any spec1al limitation arismg hereunder. Forfeitures may be scr aside and tlus lease and all rights thereunder remsrated before the rights of another mrervene upon 
satisfactory evidence ro the Commissioner of the General Land Office of future compliance wirh the provisions of the law and of th1s lease and the rules and regulations that may be adopted 
relative hereto. 

21. RIVERBE D T RACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of emmenr domatn and condetMation as provided for in N.RC. Sections 
52.092-52.093, as a part of tlte consideration moving 10 Lessor for the covenants herein made by Lessee. 

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: Titis lease shall be subject to all rules and regulations, and amendmenrs rherero, promulgared by rhe Conuniss1oner of the 
General Land Office governing drilling and productng operations on Permanent Free School Land (specifically including any rules promulgated that relate ro plans of operations), paymenr of 
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royalties, and auditing procedures, and shall be subject to all other valid statmes, rules, regula!lons, orders and ordinances that may affect operations under the provisions ofthts lease. Wtthout 
limitmg the generality of the foregoing, Lessee hereby agrees, by the acceptance of tins lease, to be bound by and subject to all stanuory and regulatory provisions relotmg to the General Lond 
Office's audtt billing notice and audit hearings procedures. Satd provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Narural Resources Code Sections 52 135 
and 52 137 through 52.140. In the event thts lease covers land franchised or leased or otherwtse used by a navigation district or by the Umted States for the purpose of navtganon or other 
purpose tnctdent to the operation of a pon, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61 .117 of the Texas Water Code, but 
Lessee shall be enlttled to develop such land for oil and gas by dtrectional drillmg; provtded, however, that no surface drilhng locanon may be nearer than 660 feet and spectal pemusston from the 
Commtsstoner of the GenCilll Land Office ts necessary to make any surface loca!lon nearer than 2,160 feet measured at nght angles from the nearest bulkhead hne or from the nearest dredged 
bottom edge of any chaMel, shp, or mmmg basin winch has been authonzed by the Umted States as a federal proJeCt for fumre constntcnon, whichever ts nearer 

23. REMOVAL OF EQUIPMENT: Upon the tennination of this lease for any cause, Lessee shall not, many event, be permitted to remove the casmg or any pan of the eqmpment from any 
producing, dry, or abandoned well or wells wtthout Ute written consent of the Commisstoner of the General Land Office or his authonzed representative; nor shall Lessee, wtthont the wnuen 
consent of said Commissioner or Ius nuthonzed representative remove !Tom the leased premises the casing or any other equipment, material, machinery, appliances or propeny owned by Lessee 
and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all 
broken or discarded lumber, machinery, or debris shall have been removed from the premises to the satisfaction of the said Commissioner or hts aurhorized representattve. 

24. FORC E MAJ EURE: Should Lessee be prevented from complying with any express or tmplied covenant ofthts lease, from conducung drilhng operations thereon, or from producmg oil 
and/or gas therefrom, after elTon made in good fruth, by reason of war, rebellion, riots, strikes, fires, acrs of God or any order, rule or re!,'l!lation of governmental authonty, then whtle so 
prevented, Lessee's obligation to comply wtth such covenant shall be suspended upon proper and sausfactory proof presented to the CollUntssioner of the GenCilll Land Office tn suppon of 
Lessee's contenuon and Lessee shall not be !table for damages for fBJ!ure to comply rhereiVIth (except m the event of lease operations suspended as provided tn the rules and regulations adopted 
by the School Land Board); and this lease shall be exrended while and so long as Lessee tS prevented, by any such cause, from dnlhng, reworlcing operations or producing otl and/or gas from the 
leased prellUscs; provtded, however, that nothmg herein shall be construed to suspend the payment of rentals dunng the pnmary or extended tenn, nor to abridge Lessee's nght to a suspension 
under any applicable statute of thts State 

15. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced 
from satd lease. TI1is mcludes, but is not hmited to, rhe insrallauon of all necessary eqtupment, seals, locks, or other appropnate protecuve devtces on or at all access potnts at the lease's 
produclton, gathering and storage systems where theft of hydrocarbons can occur Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the Scare of Texas 
royalties thereon as provtded herein on all oil, gas or other hydrocarbons lost by reason of theft. 

16. REDUCfiON OF PAYM ENTS: If, during the primary term, a ponion of the land covered by thts lease is mcluded withm the boundaries of a pooled urut that has been approved by the 
School Land Board in accordance wtth Natuml Resources Code Secrions 52.151-52.153, or 1f, at any It me after the expiration of the pnmary term or rhe extended term, thts lease covers a lesser 
number of acres than rhe rota! tllllount described herein, payments that are made on a per acre basis heretmdcr shall be reduced according ro the number of acres pooled, released, surrendered, or 
otherwise severed, so that payments derennined on a per acre basis under the terms of this lease dunng the primary term shall be calculated based upon the number of acres outstde the boundaries 
of a pooled unit, or, if after the expiration of ~te primary term, the number of acres actually retamed and covered by this lease. 

27. SUCCESSORS AND ASSIGNS: TI1e covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, admintstrators, successors or 

assigns of Lc;sse:_~ljrein . ..... .~ ..~o 

18. •ANTIQUIT IES CODE: In the 'event rhatany feature ofarcheologtcal or historical mterest on Permanent School Fund Land is encountered during the activities authorized by th ts lease, 
Lessee willmunediately cease acnvities and will immediately notify the Gcncml Land Office (ATTN Archaeolowst, Asset Management OtvtSton, 1700 N Congress Ave, Ausnn, Texas 78701) 
and the Texas Histoncal Commtssion (P.O. Box 122.76, A'USrill, TX 78711) so that adequate measures may be undenaken to protect or recover such discovenes or tindmgs, as appropnate 
Lessee ts expressly placed on nonce of the National Historical Preserva11on Act of 1966 (PB-89-66, 80 Starute 915, 16 U.S.C.A 470) and the Annqmues Code of Texas, Chapter 191, Tex Nat 
Code Ann (Vernon 1993 & Supp. 1998). On state-owned lana rfot dedtcated to the Permanent School Fund, lessee shall nonfy the Texas Htstoncal Commtsston before breaking ground at a 
proJeCt location. An archaeologtcal survey might be reqmred by_~hc COIJUntssion before construction of the proJeCt can commence Funher, m the event that any sue, object, location, an1fact or 
other feature of archaeological. sc1enllfic, educational, culntral or htstoric interest IS encountered dunng the activittes authonze by thts lease. lessee wlll immedtately noltfy lessor and rhe Texas 
Histoncal Commtsston so that adequate measures may be undenaken to protect or recover such dtscovenes or findings, as appropnate 

29. VENUE: Lessor and lessee, mcludmg lessee's successors and asstgns, hereby agree that venue for any dispute aris1ng ou1 of a provision of tlus lease, whether express or 1mphed, 
regarding mterpretation of this lease, or relating in any way to this lease or to appheable case law, statutes, or admimsrrative rules, shall be m a coun of competent JUnsdtction located m Travts 
County, State of Texas. 

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com Code,this lease must be tiled of record ill the office of the County Clerk in any county tn which all or any pan of the 
leased premtses is located, and cenitied copies thereof must be tiled in the General Land Office. Tite prescribed filing fee shall accompany the centtied copies sent to the General Land Office 

31. EXECUTION: This oil and gas lease must be signed and acknowledged by tlte Lessee before it is filed of record in the county records and in the General Land Office of the State of 
Texas. 

LES EE 

ov: ________ M_a_~ __ e __ ~ ____ ni_u ____ __ 

TITLE: __ -.LA.!.d-9:....:'-=:.:-1~-f-____________ _ 

DATE: __ q.J-1-f ...... R_,./_.2"-"'o::..O../ _,.'f ____ _ 

• ... • . ... . . 
• • • • • ••• • ••• • • • • • • • • • • • • • 

5 • •• • • • • • • • • • • 
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(CORPORATION ACKJ OWLEDGME T) 

COUNTY OF L~-f.a ~ ~ tf<... Mark E . Heffi9hlll 

BEFORE ME, the unders1gned authonty, on tlus day personally appeared _ ___________ ___________ _ 

known to me to be the person whose name IS subscnbed to the foregoing instrument, as __ LA_._:;.t;~C......,11:..r....·f.._ _____________ .of 

A-
/ 

.....!....J.._,Xc......Lb.e..,w..e..!.r_j::;.-y'4-/r-~(..=~L-(_:,.. _ _ ___ ___ ______________ and acknowledged to me that he executed the same 

for the purposes and consideration therem expressed, Ill the capacity stated, and as the act and deed of satd corporation. 

G1ven under my hand and seal of office thts the. _ __,g-"L_TI--.__:_ _ __cday of _ __:_s=-<.._,fr.::~{c.;:_""'-...:::;j:....rt_.,. _____ ;tt_-.:~ ;e· ae 

P>4r11$H 01' LAF~YETTE 

STATE OF ___________ _ 

'3 1 ATE 0F LOUISIAN~ 
NOTAHY f->USLIC IO;;:y...:le<J 

MY COMMISSION IS FOti LIFf 
--:::JF!.IJ?Z~7'·: :.7!!!f/Li]]fT."";j/i!'::;·,~ 

(1 DIVIDUAL ACKNOWLEDGMENT) 

COU 'TYOF __________ ___ 

Before me, the undersigned authonty, on this day personally appeared _____________ __________ _ 

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged 10 me that they executed the 
same for the purposes and considera1ion therem expressed. 

G1ven under my hand and seal of office tlus the. _______ .day of _______________ _, 20·-----

Notary Public in and for-------- - --,----

S IAI'F OF TEXA<:; 
COU TY OF BljJU ESOl\f 
Thr document 111 "h1~h tht ~ ~ tL.11c ts affi\cd 
b a full, 1 1c a11d cor:. ct Ctlp\ ol the ongmal on 

lilc anllol rc,or<.! m m) olli~c. 
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ANADARkO E&P ONSHORE LLC 
PO BOX 1330 
HOUSTON, TX 77251-1330 

11, •• 11 •• I , I , •• 1 ••• 11. , • 11 •• 1.11 .. I , 1, , , 1 .. 11.1. , , I , , 11 .. 11 .. I 
ooas, C( S bA 17013 - Ob2b21Sbb4 NNN NNNNNNNNN Ol3Sl00004SOS X3~2Dl C 
TEXAS GENERAL LAND OFFICE 
PO BOX 12873 
AUSTIN TX 78711-2873 

VENDOR NO: 0007389966 

DOCUMENT# 

1300010200 
FILIJNG FEE (X4) 

TOTALS 

VENDOR INV #/ 
REMARKS 

PMTRQ011117 

PLEASE DETACH BEFORE DEPOSmNG CHECK 

INVOICE DATE 

01/11 /17 

PAGE: 1 of 1 

DA TE: January 13, 2017 
TRACE NUMBER: 626215664 
CHECK NUMBER: 626215664 
AMOUNT PAID: $100.00 

ACCOUNTS PAYABLE INQUIRIES: (800)370-9867 

17706708 

TOTAL DISCOUNT/ 
AMOUNT WITHHOLDING AMOUNT 

$100.00 S0.00 

$100.00 $0.00 

NET 
AMOUNT 

I . 

+ 

$100.00 

d-- $100.00 



ANADA RK O E& P ONSHORE LLC 

January 4, 2017 

Texas General Land Office 
Attn: Travis Matthews 
1700 North Congress Avenue 
Austin , TX 78711 -2873 

Mr. Matthews: 

1 20 1 LAKE ROBBINS D RIVE • T HE W OODLANDS, T EXAS 77380 

P. O . Box 1330 • H OUSTON, T EXAS 77251-1 330 

~adartcp! 
E&P Onshore LLC 

State Lease Releases 
M-1 16713 - 17.37 AC - APC # 1340064000 

- M-11 6750 - 97.0 AC - APC# 1340066000 
M-11 6751 - 84.0 AC - APC# 1340067000 
M-116715 - 38. 85 AC - APC# 1340062000 

Pursuant to your request, attached is a fully executed certified recorded copies of release for 
your records. Also included is a check in the amount of $100.00 to cover the fili ng fee on the 
four releases. Anadarko does not own State Lease MF-116714 as you requested in your letter, 
but we went ahead and released all four leases we had in the area. Should you have any 
questions or concerns, please feel free to contact me. My direct phone number and email 
address are listed below. 

Thank you for your time and cooperation . 

Sincerely, 

Sean Wainwright 
Land Administration 
832.636.2596 
Sean.Wainwright@anadarko.com 

A SUBSIDIARY OF ANADARKO PETROLEUM CORPORATION 



TEXAS GENERAL LAN D O FFI CE 
GEORGE P. BUS H , COMM ISS l ONER 

Certified USPS 7009 0960 0001 1892 3522 

October 17, 2016 

Ms. Sylvia Gutienez 
Anadru:ko E&P Onshore LLC 
PO Box 1330 
Houston, Texas 77251 

Re: State Lease MF 116713 being 17.37 acres more or less in the Fisher Jarries Survey in 
Durleson County Texas . 
Re: State Lease MF 116714 being 38.85 acres more or less in the Coles John P. urvey in 
Burleson County Texas. 
Re: State Lease MF 116715 being 38.85 acres more or less in the Singleton P. Survey in 
Burleson County Texas. 

Dear Ms. Gutierrez: 

Our records indicate that the referenced leases have terminated due to failure to pay the delay 
rentals on July 1, 2016. 

You have thirty days from the receipt of this +etter in which to present evidence and convince the 
General Land Office that this termination has not occuned. If such evidence has not been 
presented at the expiration of the 30 day period, the lease shall be endorsed "terminated" with no 
further communication from this office prior to the endorsement. 

Pursuant to the Texas Administrative Code, we request that you file with this office a certified, 
recorded copy of a Release of State Oil and Gas Lease, effective as of the termination date and 
recorded in the county in which the lease tract is located. After recording the release, mail a 
certified copy of the release, along with the filing fee of $25.00 per lease, to my attention at the 
GLO. 

We look forward to hearing from you. 

--- . 
Yours truly, ~ 

!av~~ 
Landman, Energy Resources 
512-463-5118 
512-475-1 543 (fax) 
Travis.Matthews@GLO.TEXAS.GOV 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

5 J 2-463-500 I glo.texas.gov 



Notice of confiden~iality rights : If you are a natural person, you may remove or strike any 
of the following information from this instrument before it is filed for record in the public 
records: Your social security number or your driver's license number. 

RELEASE OF OIL, GAS AND MINERAL LEASE 

STATE OF TEXAS § 
§ 

COUNTY OF BURLESON § 

KNOW ALL MEN BY THESE PRESENTS, that ANADARKO E&P ONSHORE, 
LLC, whose mailing address is P.O. Box 1330, Houston, Texas 77251 , (hereinafter 
referred to as "Lessee") are the present owners of that certain Oil, Gas and Mineral 
lease described below, and whereas Lessee does hereby release, relinquish and 
surrender all of its right, title and interest in and to the Oil , Gas and Mineral Lease 
described below. 

Co. Lease#: 
Date: 
Lessor: 
Lessee: 
Recording: 

Co/State: 

1 340064-000 
July 1, 2014 
General Land Office of the State of Texas M-116713 
Anadarko E&P Onshore, LLC 
Oil , Gas and Mineral Lease recorded in Vol. 968, Page 
104 
Burleson County, Texas 

IN WITNESS WHEREOF, this instrument is executed on this 

sr 
~ f day of October, 

2016. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The documcnt lo which'tbls ccrtifiCIIC ii afflul 
la a ful~ l1Ue and comet copy of Ille er.-a 
61c and of IICGrd ill my oi"a. · 

'lberd,y. ccrtiW. \a-& \,(p 
. 

0
' Anna L Schiclact 
~ . County Clerk 

.... C-,.laa 

STATE OF TEXAS § 
§ 

COUNTY OF MONTGOMERY § 

ANADARKO E&P ONSHORE, LLC 

By•1?~ 
ReicfG.Elliott 
Agent and Attorney-In-Fact 

ACKNOWLEDGMENTS 

<;t-
This instrument was acknowledged before me on the '3 \ day of Octob r, 2016, by 

Reid G. Elliott, as Agent and Attorney-in-fact of Anadarko E& Onshore, LLC. 

,,,,,~~·~t'•,, DONNA M. HORTON 
... ,~~ .•• .• ._ ~ IT U:1' ··.'t-1 Notary Public, Stole o exos 

:: ' : it' : ' : 7 20 1 7 ;.i;.··. ,.::,~Comm.Expires 10-1 · 
-.,,J:,f,·0; ·1,·~~/' Notary ID 129597612 
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Notice of confidentiality rights: If you are a natural person, you may removeJ1or .strike :any 
of the following information from this instrument before it is filed for re,cor,d in Jh.e, public, ... ; 11' 
records: Your social security number or your driver's license number. ·1 

'"· • ••• • tl. ·".·· • r; 

RELEASE OF OIL, GAS AND MINERAL LEASE 

STATE OF TEXAS § 
§ 

COUNTY OF BURLESON § 

KNOW ALL MEN BY THESE PRESENTS, that ANADARKO E&P ONSHORE, 
LLC, whose mailing address is P.O. Box 1330, Houston, Texas 77251 , (hereinafter 
referred to as "Lessee") are the present owners of that certain Oil, Gas and Mineral 
lease described below, and whereas Lessee does hereby re lease, relinquish and 
surrender all of its right, title and interest in and to the Oil, Gas and Mineral Lease 
described below. 

Co. Lease #: 1340066-000 
Date: July1 , 2014 
Lessor: 
Lessee: 

General Land Office of the State of Texas M-1167 50 
Anadarko E&P Onshore, LLC 

Recording: Oil, Gas and Mineral Lease recorded in Vol. 12276, Page 
222 (Brazos); and Vol. 968, Page 98 (Burleson) 

Co/State: Brazos and Burleson County, Texas 

r 
IN WITNESS WHEREOF, this instrument is executed on this j \ day of October, 

2016. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which this certificate is affixed 
is a full, true and com:ct copy of the ori&ina1 oa 
tile and of record in my office. 

Thereby, certified oo \a..-\ \l-Lfe 
Anna L. Schielack 

County Clerk 
BudclOll County, 1 .. 

ST ATE OF TEXAS § 
§ 

COUNTY OF MONTGOMERY § 

ANADARKO E&P ONSHORE, LLC 

By: ~ 
Reid G. Elliott 
Agent and Attorney-In-Fact 

ACKNOWLEDGMENTS 

•l1~-.... _. 
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any 
of the following information from this instrument before it is f iled for record in t he public 
records: Your social security number or your driver's license number. 

RELEASE OF OIL, GAS AND MINERAL LEASE 

ST ATE OF TEXAS § 
§ 

COUNTY OF BURLESON § 

KNOW ALL MEN BY T HESE PRESENTS, that ANADARKO E&P ONSHORE, 
LLC, whose mailing address is P.O . Box 1330, Houston, Texas 77251 , (hereinafter 
referred to as "Lessee") are the present owners of that certain O il, Gas and Mineral 
lease described below, and w hereas Lessee does hereby release, re linquish and 
surrender all of its right, t it le and interest in and to the Oil, Gas and Mineral Lease 
described below. 

Co. Lease#: 
Date: 
Lessor: 
Lessee: 

1340067-000 
July1 , 2014 
General Land Office of the State of Texas M-116751 
Anadarko E&P Onshore, LLC 

Recording: Oil, Gas and Mineral Lease recorded in V ol. 12276 , Page 
226 (Brazos); and Vol. 968, Page 92 (Burleson) 

Co/State: Brazos and Burleson County, Texas 

sr J I day of October, IN WITNESS WHEREOF, this instrument is executed on this 
2016. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which this certificate is amxcd 
is a full, true and correct copy of the original Oil 
file and or record in my oflicc. 

Thereby, certified oa ¥2>-\\+-\ ~ 
Anna L. Schielack: 

County Clerk 
BurlcaoD County, TCUI 

By f' ¥1 k} ~cr< I µepu!:J 

STATE OF TEXAS § 
§ 

COUNTY OF MONTGOMERY § 

ANADARKO E&P ONSHORE, LLC 

By 1?~ 
Reid G. Elliott 

}}~ 

Agent and Attorney-In-Fact 

ACKNOWLEDGMENTS 

~-r 
This instrument was acknowledged before me on the 3 \ day of Octo"/:>er, 2016, by 

Reid G. Ell iott, as Agent and Attorney-in-fact of Anadarko E&P Onshore, LLC. 

r1 ""* ,I ~~/ ~~~':~.~i;;-,, DONNA M. HORTON 
f r*··:1: 111101ory Public. Slate of Texas 
-c,,t-~}-. .. ..-~ff Comm. Expires l Q. 1 7-20 1 7 

',, ~or1",'' N I ,,,,,,,.,,,,, o ory ID 129597612 -
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Notary Public-State of Texas 
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any 
of the following information from this instrument before it is filed for record in the public 
records: Your social security number or your driver's license number. 

RELEASE OF OIL, GAS AND MINERAL LEASE 

STATE OF TEXAS § 
§ 

COUNTY OF BURLESON § 

KNOW ALL MEN BY THESE PRESENTS, that ANADARKO E&P ONSHORE, 
LLC, whose mailing address is P.O. Box 1330, Houston, Texas 77251 , (here inafter 
referred to as "Lessee") are the present owners of that certain Oil, Gas and Mineral 
lease described below, and whereas Lessee . does hereby rJlease, relinquish and 
surrender all of its right, title and interest in and to the Oil, Gas and Mineral Lease 
described below. 

Co. Lease#: 
Date: 
Lessor: 
Lessee: 

1340062-000 
July 1, 2014 
General Land Office of the State of Texas M-116715 
Anadarko E&P Onshore, LLC 

Recording: Oil , Gps and Mineral Lease recorded in Vol. 968, Page 
110 

Co/State: Burleson County, Texas 

~ 
IN WITNESS WHEREOF, this instrument is executed on this 2J I day of October, 

2016. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which this ceni ficatc is aff1Xed 
is a full, true and com:ct copy of the ofiii.Dal 1111 
file and of record in my offico. 

B y:~ P ONSHORE, LLC 

ReiQElliott 

Anna L. Schielack 
County Clerk 

BurlesoD Cowuy, Tew 

ST ATE OF TEXAS § 
§ 

COUNTY OF MONTGOMERY § 

Agent and Attorney-In-Fact 

ACKNOWLEDGMENTS 

~-r--
This instrument was acknowledged before me on the J \ day of Oc 

Reid G. Elliott, as Agent and Attorney-in-fact of Anadarko E P Onshore, LLC. 

,,," ""•,,,, DONNA M. HORTON 
~' .. (\'I PIJ~ .,, 

if~"f ··.f%. Notorv Public. State of Texas 

i;.\ f~J;ff Comm . Expires 10- 17-2017 
;,,,::,~, ·ci,; ·1,~>.:- Notary to 129597612 
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@ 
FHe No!jJ, t!f: 7 f- ' 
au/4~ ~ ~ 0 Coun· y 

/2t[{5-fr':;,G-I.NF-0 

Date Filed: )./ ';).__// J 
j 

ByLL/l,feorge P. Bush, Commissioner 




