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AX ENERGY LLC 
P.O. BOX 51582 

LAFAYETIE, LA 70505-1582 

Home$Bank 
r.o. lo& .,._n 

Lai~-=.I.A 70S,.._ U S' 

14714644 1132 

PAY TO THE Texas General Land Office 

..,.,.,....."""'_ 
~""*""" ..... 

ORDER OF ____________________________________________________________________ __ 

6/30/2014 

~ 
~ 
" $ **159 ,565.00 i 

I ~ 
One Hundred Fifty-Nine Thousand Five Hundred Sixty-Five and 00/100*** : 

-------------------------------------------------------------------------------------------- DOLLARS j 
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Home!bBank 14714645 1134 

PAY TO THE 

AX ENERGY LLC 
P.O. BOX 51582 

LAFAYETIE, LA 70505-1582 

Texas General Land Office 

r.o.~aattu' 
L.ti~ I.A m,..un 

ORDER OF ______________________________________________________________________ ___ 

6/30/2014 

$ **2 , 393.48 

Two Thousand Three Hundred Ninety-Three and 48 /100**••••••••••••••••• ~ 
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APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

47 

STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- '(50 
For GLO Use Onl 

July 1, 2014 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and condi t ions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: Ax Energy, LLC 

Address: Post Office Box 51582 

Ci ty: Lafayette state: LA Zip: 70505 

Telephone: ( 337 ) 232-1200 
(Include +4 Code) 

county(iesl: Brazos/Burleson survey/Area: Brazos River 

Block[fsp.: 
(If Applicable) 

SectionLI.ract: 2-B 

(If Applicable) 

Acres: 97.0 

(A) Bonus Amount ($) 159,565.00 
one hundred fifty nine thousand five hundred sixty five and 00/100 
(type/print above) 

(B) Sales Fee Amount ($) 2,393.48 
Two thousand three hundred ninety three and 48/1 00 
(type/print above) 

This Sa les Fee is l'h% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAME BONUS AMOUNT ON LY ( A ) 

.... . 
• • •• 
• 

• • •••••• • 
• 

~ . ....... 
• 

•••• • •••• 

Ax Energy, LLC 

(Do Not include sail 4e7
14 6 

($) 159,565.00 4 4 
(same as above) 

(signature) 

C. Ann Peltier 
(type/print name) 
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Lease Form 
Revised 10/99 
River 

~ustin, W:exas 
OIL AND GA LEA E 

NO. ~1-11 6750 

WliEREA , pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code bemg heremafter referred to as NRC.), and subJeCt to all 
rules and regula11ons promulgated by the Commissaoner of the General Land Office and/or the School Land Board pursuamthereto, and all other applicable staautes and amendmems to saad 
N R C., the followmg area, to-wn 

TRACT 2-B OF T il E BRAZO RI\' ER, BRAZO AND BURLE 0:'> CO :'>TIE , TEXA , CO"\'TAI'II 'G APPROXI\IATELY 97 AC RE ; TRACT 2-B I BO NO 0:-/ IT 
UP TREAM END BY A LINE BEARING GRID 8 1° W A 'D PA lNG THRO Gil A POIXT IIA \ ' I G COORDINATE OF X~3,216.220 FEET A '\D Y~297,329 FEET, A D 
I BOU D 0:"/IT DOW a TREAM E:'>D BY ALl E BEARII\"G GRID 34° \\ AND PA I G T IIROUG II A PO I 'IT IIA \'1:"/G COORD I ATE OF X~3,277,525 FEET A "\D 
Y~291 ,477 FEET, T EXA PLA 'E COORD I 'ATE Y T EM, C E 'TRA L ZOr> £,1\"AD 1927. ( AVE: A D EXC EPT T HO E DEPTH FROM THE URFACE TO Til E BA E OF 
THE A Tl C HALK FOR IATION, AID DEPTH BEING HELD BY THE R. ~IOORE 7 liRE U IT, UNDER TATE LEA E M-97059, AID UNIT BEI:"'G MORE 
PA RTIC ULARLY DE CRIB ED Ia Ml ERAL FILE M-96404, C URR ENTLY 0 :'> FIL E IN HIE ARCHI VE & RECORD DI VI ION OF THE TEXA G ENERAL LA D 
O FFICE, AU TI N, TEXA ), 

was, after bemg duly advenased, offered for lease on the I'' day of July, 20 14, at I 0:00 o'clock a m., by the Commassaoner of the General Land Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and only purpose of prospectmg and dnlhng for, and producmg oal and/or gas that may be found and produced from the above descnbed area, and 

WHEREA , after all bads and remmances whach were receaved up 10 saad 11me have been duly consadered by the Commassaoner of the General Land Office and the School Land Board at a 
regular mee11ng thereofm the General Land Office, on the I" day of July, 2014, heremafler the "effective daae" and 11 was found and detenmned that AX ENERG Y, LLC whose address as 
P.O. BOX 51582, LAFAYETTE, LOU I lA 'A 70505, had offered the haghest and best bad for a lease of the area above descnbed and as , therefore, enanled to receave a lease thereon 

NOW, THEREFOR E, I, Jell) E Patterson, Commassaoner of the General Land Office of the State of Texas, hcremafler sometimes referred to as "Lessor," "hose address as Aus11n, Texas, by 
vanue of the authonty vested an me and an consadera11on of the payment by the heremafter desagnated Lessee, the sum of One Hundred Fifl)-'iine Thousand Fh·e Hund red i>I)-Fi'e And 
001100 Dolln rs (S I59,565.00), receapt of whach as hereby acknowledged and of the royal11es, covenants, Sllpula11ons and conditions conaamed and hereby agreed to be paad, observed and 
performed by Lessee, do hereby demasc, grant. lease and let unto the above men11oned badder the exclusave nght to prospecl for, produce and lake oal and/or gas from the aforesaad area upon 
the followmg tenns and conduaons. to-wu 

1. RE ERVATIO There as hereby excepted and reserved to Lessor the full use of the propeny covered hereby and all nghts wath respect to the surface and subsurface thereof for any 
and all purposes except those granted, and to the extent herein granaed to Lessee, the nght to grant thard panaes seasmac, geophysacal and geologacal permits and to enter anto other agreements 
with thard panaes, whach allow such thard panaes to conduct geophysacal, geologacal or scasmac surveys on, over, under, through and across the land covered herem dunng the terrn of 11115 lease, 
and the nghts of mgrcss and egress and use of sa ad lands by Lessor and ats mmerallessees for purposes of explonng for and producmg the mmerals wh1ch are not covered, or "hach may not be 
covered an the future, under the terrns of tlus lease, but which may be located wathin the surface boundanes of the leased area All of the nghts m and to the leased prem1ses retamed by Lessor 
and all of the nghts 111 and to the leased prcmases granted to Lessee herem shall be exercased an such a manner that neither shall undul) anterfere wnh the opera11ons of the other 

2. TERM SubJect to the other provasaons hereof, thas lease shall be for a tenn of three (3) yea rs from the effecllve date hereof (herem called "pnmary terrn") and as long thereafter as 011 or 
gas as produced an paymg quantltaes from saad area 

3. DELAY RE!'\TAL If no well be commenced on the land hereb) leased on or before the annaversary date ofthas lease,thas lease shallterrnmate as to both panaes unless the Lessee on 
or before sa ad date shall pay or tender to the Commassaoner of the General Land Office of the State of Texas at Auslln, Texas, the sum of Five Dolla rs (SS.OO), per acre, whach shall operate as 
rental and cover the praVJiege of deferrmg the commencement of a well for twelve ( 12) months from sa ad date In lake manner and upon lake payments or tenders the commencement of a "ell 
may be fun her deferred for lake penods of the same number of months successavely dunng the pnmary term hereof 

4. PRODUCT ION ROY A LTI E · Upon production of oal and/or gas, the Lessee agrees to pay or cause to be paad to the Commassaoner of the General Land Office an Austin, Texas, for 
the use and benefit of the State of Texas, dunng the terrn hereof 

(A) 01 L As a royalty on oal, whach as defined as mcludang all hydrocarbons produced 111 a hqllld form at the mouth of the well and also all condensate, dasullate, and other hquad 
hydrocarbons recovered from oll or gas run through a separator or other equapment, as hereanafter provaded, 114 pan of the gross production or the market value thereof, at the option of the 
Lessor, such value to be deterrnmed by I) the haghest posaed pnce, plus premaum, af any, offered or paad for oal, condensate, dasullate, or other hquad hydrocarbons, respec11vely. of a lake type 
and gravny an the general area where produced and when run, or 2) the haghest market pnce thereof offered or paad an the general area where produced and when run. or 3) the gross proceeds 
of the sale thereof, wh1chever as the greater Lessee agrees that before any gas produced from the land hereby leased as sold, used or processed an a plant, II wall be run free of cost to Lessor 
through an adequate oal and gas separator of convenllonal type or other eqUipment at least as efficaent to the end that all hquad hydrocarbons recoverable from the gas by such means wall be 
recovered Upon wnnen consent of Lessor,thc requarement that such gas be run through such a sepanuor or other equapment may be waaved upon such terrns and conditions as prescribed by 
Lessor 

(B) 0 -PROCE ED GA As a royalty on any gas (ancludang nared gas), "hach as defined as all hydrocarbons and gaseous substances not defined as oalm subparagraph (A) 
above, produced from any well on saad land (except as provaded herem wnh respect to gas processed an a plant for the extraction of gasoline, hquad hydrocarbons or other products) 1/4 pan of 
the gross production or the market value thereof, at the option of the Lessor, such value to be based on the lughcst market pnce paad or offered for gas of comparable qualny m the general area 
where produced and when run, or the gross prace paad or offered to the producer, whachever as greater provaded that the maxamum pressure base an measunng the gas under tillS lease conaract 
shall not at any lime exceed 14 65 pounds per square anch absolute, and the standard base temperaaure shall be saxty (60) degrees Fahrenhen, correctaon to be made for pressure accordang to 
Boyle"s Law, and for specafic gravuy accordmg to test made by the Balance Method or by the most approved method oftes11ng beang used by the mdustry at the 11me oftes11ng 



(C) PROCES ED GA : As a royalty on an) gas processed m a gasohne plant or other plant for the recovery of gasohne or other hqmd hydrocarbons, 1/4 pan of the restdue gas and the 
hqmd hydrocarbons extracted or the market value thereof, at the opnon of the Lessor All royalnes due herem shall be based on one hundred percent (I 00%) of the total plant production of 
res•due gas attnbutable to gas produced !Tom thts lease, and on fift) percent (50%) or that percent accnung to Lessee, whtchever ts the greater, of the total plant production of hqllld 
hydrocarbons, aunbutable to the gas produced !Tom tills lease, proVIded that if liquid hydrocarbons are recovered !Tom gas processed m a plant m whtch Lessee (or its parent, substdtary or 
affihate) owns an Interest, then the percentage applicable to hquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a thtrd pany processmg gas through such plant 
under a processmg agreement negotiated at anns'length (or tfthere is no such third pany,the highest percent then being specified m processmg agreements or contracts m the industry), wlllchever 
IS the greater The respecnve royalt•es on restdue gas and on liquid hydrocarbons shall be detennmed by I) the highest market price patd or offered for any gas (or hquid hydrocarbons) of 
comparable quahry m the general area or 2) the gross pnce patd or offered for such residue gas (or the weighted average gross selling price for the respective grades of hq111d hydrocarbons), 
whtehever IS the greater In no event, however, shall the royalues payable under thts paragraph be less than the royalnes which would have been due had ll1e gas not been processed 

(D) OTHER PRODUCT : As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting hq111d hydrocarbons) whether satd gas be 
"casmghead, • "dry" or an) other gas, b) fracuonanng, bummg or any other processmg, 1/4 pan of gross producnon of such products, or the market value thereof, at the opnon of Lessor, such 
market value to be detenmned as follows 

(1) On the basts of the highest market pnce of each product, during il1e same month m whtch such productts produced, or 
(2) On the basis of the average gross sale pnce of each product for the same month m which such products are produced, whichever is the greater 

(E) '0 DED UCTIONS: Lessee agrees that all royalnes accruing 10 Lessor under 1h1s lease shall be without deduction for the cost of producmg, transponing, and otherwise making the 
otl, gas and other products produced hereunder ready for sale or use 

(F) ROYALTY I Kl 'D: NotwHhstandmg anythmg contamed herem 10 the contrary, Lessor may, at ItS opnon, upon not less than 60 days nonce to Lessee, reqmre at any time or !Tom 
wne to tune that payment of all or any royalties accnnng 10 Lessor under thts lease be made m kmd without deduction for the cost of producmg, gathenng, stonng, separanng, treanng, 
dehydranng, compressmg, processmg, transponmg and otherw~se mak111g the ml, gas and other products produced hereunder ready for sale or use Lessor's ngh1 to take ItS royalty m kmd shall 
not dunuush or negate Lessor's nghts or Lessee's obhganons, whether express or imphed, under thts lease 

(G) PLANT FUEL AND RECYCLED GA : No royalty shall be payable on an) gas as may represent tills lease's propon10nate share of any fuel used to process gas produced hereunder 
man) processmg plant. Notwtthstandmg anythmg comamed herem to the contra!) , and subjeCt to the consent m wnnng of the Commtsstoner of the General Land Office, Lessee may recycle gas 
for gas hft purposes on the leased premtses after the hqmd hydrocarbons conta111ed m the gas have been remo,·ed, and no royalues shall be payable on the gas so recycled unnl such nme as the 
same ma) thereafter be produced and sold or used b) Lessee m such marmer as to enntle Lessor to a royalty thereon under the royalty proVISions of thts lease 

(H) 1\IINIM UM ROYALTY: Dunng any year after the exptrauon of the pnmary term of thrs lease, tf thts lease IS mamtamed by producnon, the royalues patd to Lessor m no event shall 
be less than an amount equal to the total annual delay rental herem proVIded; otherwtse, there shall be due and payable on or before the last day of the month succeedmg the anmversary date of 
thts lease a sum equal to the total annual rental less the amount of royalties patd dunng the precedmg year 

(I) 1ARGINAL PRODUCTlOt ROYA LTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out 111 this paragraph and/or the minimum 
royalty set out m subparagraph 4 (1) to extend the economtc life of this lease and encourage recovery of 011 or gas that nllght otherwtse remam unrecovered Any such royalty reduction must 
confonn to the reqmrements of any School Land Board admmtstrative rules on this subject. Royalty may not be reduced below the applicable statutory minimum 

S. ROYALTY PAYMENTS AND REPORT . All royalnes not taken m kmd shall be patd to the Cornmtssioner of the General Land Office at Austm, Texas, in the follow111g marmer 
Payment of royalty on producuoo of oil and gas shall be as provided m the rules set fonh m the Texas Register. Rules currently proVIde that royalty on oil is due and must be reeetved m the 
General Land Office on or before the 5th da) of the second month succeeding the momh of production, and royalty on gas is due and must be recetved m the General Land Office on or before the 
I 5th day of the second month succeed111g the month of producuon, accompanied b) the affida\11 of the owner, manager or other authonzed agent, completed m the fonn and manner prescnbed by 
the General Land Office and showmg the gross amount and dtsposmon of all oil and gas produced and the market value of the 011 and gas, together with a copy of all documents, records or 
repons confinn111g the gross producuon, dtsposrtton and market value mcludmg gas meter readmgs, ptpehnc recetpts, gas line receipts and other checks or memoranda of amount produced and put 
mto ptpehnes, tanks, or pools and gas hnes or gas storage, and any other repons or records "lllch the General Land Office may requrre to venfy the gross producnon, dtsposmon and market 
value In all cases the authonl) of a manager or agent to act for the Lessee herem must be filed m the General Land Office. Each royalty paytnent shall be accompanted by a check sntb, 
schedule, summary or other remmance adVIce showmg by the asstgned General Land Office lease number the amount of royalty be111g patd on each lease. lf Lessee pays hts royalry on or before 
lluny (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25 00, whtchever IS greater A royalty payment winch IS over thtny (30) days late shall 
accnte a penalty of 10% of the royalty due or $25.00 whtehever IS greater ln add1t10n 10 a penalty, royalues shall accnre mterest at a rate of 12% per year, such 111terest will begm accrumg when 
the royalt) is stxty (60) days overdue. Allida\ots and supponing documents "Inch are not filed when due shall 111cur a penalty m an amount set by the General Land Office admimstranve rule 
winch ts effective on the date when the affidaVItS or supponing documents were due The Lessee shall bear all responsibility for paying or causing royalnes to be pa1d as prescribed by the due 
date provided herem Payment of the dehnquency penalty shall m no way operate to prohibit the State's nghl of forfeiture as provided by law nor act to postpone the date on which royalties were 
ongmally due The above penalty proVIstons shall not apply 111 cases of mle dispute as to the State's pont on of the royalty or to that pon10n of the royalty in dtspute as to fair market value 

6. (A) RE ERVE , CONTRACT AND OTII ER RECORD : Lessee shall annually f11rn1sh the Commisstoner of the General Land Office with ItS best possible esumate ofotl and gas 
reserves underlpng thts lease or allocable to thts lease and shall furnish satd CommiSSIOner wuh coptes of all contracts under which gas IS sold or processed and all subsequent agreements and 
amendments to such contracts \\ tthm thtn) (30) days after entenng mto or making such comracls, agreements or amendments. Such contracts and agreements when recetved by the General Land 
Office shall be held m confidence by the General Land Office unless otherwtse authonzed by Lessee All other contracts and records penammg to the production, transponanon, sale and 
markeung of the otl and gas produced on satd premtses, mcluding the books and accounts, receipts and dtscharges of all wells, tanks, pools, meter.;, and ptpehnes shall at all times be subject to 
mspecuon and exammauon by the Commtsstoner of the General Land Office, the Attorney General, the Governor, or the representauve of any of them 

(B) DRILLIXG RECORDS: Wntten nonce of all operations on thts lease shall be submmed to the Commiss•oner of the General Land Office by Lessee or operator five (5) days before 
spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells Such written notice to the General Land Office shall mclude copies of Railroad 
Commtsston fonns for application 10 drill. Copies of well tests, completion repons and pluggmg repons shall be supplied to the General Land Office at the ume they are filed with the Texas 
Ratlroad Conumss10n Lessee shall supply the General Land Office with an) records, memoranda, accounts, repons, cutt ings and cores, or other mfonnauon relat tve to the operanon of the 
above-described premises, which may be requested by the General Land Office, m addu ion to those herem expressly provided for Lessee shall have an electrical and/or radioactiVIty survey 
made on the bore-hole section, !Tom the base of the surface casmg to the total depth of well, of all wells dnlled on the above described premises and shall transmit a tme copy of the log of each 
survey on each well to the General Land Office wtthm fifteen ( IS) days after the makmg ofsatd survey 

(C) PENAL Tl ES: Lessee shall mcur a penalty whenever repons, documents or other matcnals are not filed m the General Land Office when due TI1e pen airy for late fihng shall be set 
b) the General Land Office admtmstranve rule whtch IS elfecnve on the date when the matenals \\ere due m the General Land Office 

2 



7. RETAI:>I ED ACREAGE: Notwnhstandmg any prOVISIOn ofthos lease to the contrary, aft.er a "'ell producmg or capable ofproducmg ool or gas has been completed on the leased premoses, 
Lessee shall exereose the dohgence of a reasonably prudent operator m dnlhng such additional well or -.ells as may be reasonabl) neceSSM) for the proper de•elopment of the leased premoses and 
m marketing the production thereon 

(A) VERTIC<\ L In the event thts lease ts m force and effect tYo O (2) years after the exporatlon date of the pnmal) or extended term 11 shall then termmate as to all of the leased prcmoses, 
EXCEPT (I) 40 acres surroundmg each 011 well capable ofproducmg on paytng quantities and 320 acres surroundmg each gas well capable ofproducmg m paytng quantities (mcludmg a shut-m 
oil or gas well as proVIded m Paragraph I I hereof), or a well upon wluch Lessee ts then engaged m continuous dnlhng or reworkmg operations, or (2) the number of acres mcluded m a producmg 
pooled umt pursuant to Natural Resources Code Sections 52 I 51-52 I 53, or (3) such greater or lesser number of acres as ma) then be allocated for production purposes to a proration wut for 
each such producmg well under the rules and regulations of the Ratlroad Commtsston of Texas, or an} successor agency, or other go,emmental authonl) haVIngJunSdtctlon Wuhm 90 days of a 
pantal termmanon of thos lease on accordance W1th thts subparagraph and upon pa)'lllent of the mmtmum fihng fee set b} General Land Office niles m effect at the time of the panoal termmatlon, 
Lessee shall have the nght to obtam a surface lease for ingress and egress on and across the tennmated ponoon of the leased premtscs as may be reasonably necessary for the contmued operation 
of the pontons of the lease remammg m force and effect If Lessee faols to appl) for a surface lease wulun the 90 da} penod spectficd above. Lessee rna} apply for a surface lease from the Land 
Office, but the Land Commosstoner has the dtscretlon to grant or deny such application and to set the fee for such surface lease 

(0) HOR IZO'\'TAL. In the event thos lease ts m force and effect two (2) years after the exptratlon date of the pnmary or extended term 11 shall funher tcrrnmate as to all depths belo" 100 
feet belo" the total depth dnlled (hercmafter "deeper depths") m each well located on acreage retamed m Paragraph 7 (A) above, unless on or before rwo (2) years after the pnmBI) or extended 
term Lessee pays an amount equal to one-half(Jf2) of the bonus ongonall) paod as consoderatlon for thts lease (as spectfied on page I hereof) If such amount ts paod, thts lease shall be m force 
and effect as to such deeper depths. and satd termmatlon shall be dela}ed for an addttlonal penod of two (2) years and so long thereafter as otl or gas ts produced m paymg quantities from such 
deeper depths co,ered by thos lease 

(C) IDENTIFICATION A '0 FILl C: The surface acreage retamed hereunder as to each well shall, as nearl} as practical, be m the form of a square \\llh the \\CIJ located m the center 
thereof, or such other shape as may be approved b) the School Land Board \\'nhm thor!) (30) days after pantal terrmnanon of thts lease as pro\1ded herem. Lessee shall execute and record a 
release or releases contammg a satlsfactOI) legal descnpuon of the acreage and! or depths not retamcd hereunder The recorded release, or a cent lied COp) of same. shall be filed m the General 
Land Office, accompamed by the fihng fee prescnbed by the General Land Office rules m effect on the date the release ts filed If Lessee fatls or refuses to execute and record such release or 
releases "''tlun nmety (90) days after bemg requested to do so by the General Land Office, then the CooTUlusstoner at hts sole doscretlon may dcsognate by W11tten mstrument the acreage andior 
depths to be released hereunder and record such mstrument at Lessee's expense m the county or counties where the lease ts located and tn the offictal records of the General Land Office and such 
destgnatlon shall be bmdmg upon Lessee for all purposes. If at nn} tune after the effective date of the panoal terrnmatlon provtstons hereof, the applicable field noles arc changed or the well or 
wells located thereon are reclasstfied so that less acreage is thereafter allocated to said well or wells for production purposes. tlus lease shall thereupon tennonate as to all acreage not thereafter 
allocated to satd well or wells for production purposes 

8. OFF' ET WELL : If otl andior gas should be produced m commerctal quantities from a well located on land pnvately owned or on State land leased at a lesser royalt). "hoch wellos 
wnhm one thousand (1,000) feet of the area oncluded herem, or wluch "ellos draonmg the area covered b} thos lease, the Lessee shall. wnhm stxt) (60) days after such mlllal production from the 
drammg well or the well located W1thtn one thousand ( I ,000) feet from the area covered b) thts lease begon m good fanh and prosecute dohgently the dnlhng of an offset Yo ell on the area covered 
by thts lease, and such offset well shall be dnlled to such depth as rna) be necCSSBI) to pre,ent the undue draonage of the area covered b) thos lease, and the Les~ee, manager or dnller shall use all 
means necessary m a good fanh elTon to make such offset well produce otl andior gas on comm.::rctal quantlttcs Onl)· upon the dctermmatlon of the Commosstoner and w1th hts Yontten approval, 
may the pa)'lllent of a compenSlltory royalt) saliSf) the obhgatlon to dnll an offset well or Yo ells requored under thts Paragraph 

9. DRY IIOLE/CE ATIO;>. OF' PRODUCTION 0 RI NG PRIMARY TER'-1 : If, dunng the pnmal) term hereof and pnor to doscovel) and production ofool or gas on saod land, 
Lessee should drill a dry hole or holes thereon, or tf dunng the pnmary tenn hereof and afler the dtscovery and actual production of ool or gas from the leased premoses such production thereof 
should cease from any cause, thts lease shall not termmate tf on or before the exptratlon of soxty (60) days from date of completion of saod dl) hole or cessation of productoon Lessee commences 
additional dnlhng or reworkmg operations thereon, or pays or tenders the next annual delay rental on the same manner as proVIded 111 thos lease If, dunng the last year of the pnmal) term or 
wnhm stxty (60) days pnor thereto, a dl)' hole be completed and abandoned, or the production of ool or gas should cease for an) cause, Lessee's nghts shall remaon on full force and effect wnhout 
funher operations until the expo ration of the pnmary term, and tf Lessee has not resumed production on payong quanti lies at the exporauon of the pnmary term, Lessee may mamtaon tlus lease by 
conducung addnional dnlhng or reworkmg operauons pursuant to Paragraph I 0, usmg the e\ptratlon of the pnmal) term as the date of cessauon of producuon under Paragraph I 0 Should the 
first well or any subsequent well dnlled on the above descnbed land be completed as a shut-on ool or gas well wnhm the pnmal) term hereof, Lessee may resume payment of the annual rental m 
the same manner as proVIded herem on or before the rental pa)mg date followmg the exptratlon of stxty (60) days from the date ofcompleuon of such shut-m otl or gas Yo ell and upon the faolure 
to make such paytnent, thts lease shallopso facto term mate If at the expiratiOn of the pnmary term or an> tune thereafter a shut-m otl or gas well os located on the leased preomses payments may 
be made m accordance wnh the shut-m prOVISIOns hereof 

I 0. CE A TIO ', OR I LLI 'C, AND REWORK! 'C: If, after the exptrauon of the pnmary term, producuon of ool or gas from the leased premtses, after once obtamed, should cease from 
an) cause, thos lease shall not tcrmmate tf Lessee commences additional dnlhng or reworkmg operallons wtthm stxty (60) days after such cessauon, and thts lease shall remam m full force and 
effect for so long as such operauons conunuc m good faoth and m workmanhke manner wnhout tnterrupuons totahng more than st\1) (60) days If such dnlhng or reworkmg operauons result m 
the producuon of ool or gas, the lease shall remam on full foree and effect for so long as otl or gas ts produced from the leased premtses on pa)1ng quanlltles or pa)ment of shut-on ool or gas well 
roralues or parment of compensatOI) royalucs os made as proVIded herem or as proVIded by Ia\\ If the dnlhng or reworkmg operauons result on the compleuon of a well as a dl) hole, the lease 
wtll not terrrunate tfthe Lessee conunences addtllonal dnlhng or reworkong operauons wnhm stxty (60) days afler the compleuon of the well as a dl) hole, and thts lease shall remam m effect so 
long as Lessee contmues dnllmg or reworkong operauons m good fauh and m a workmanlike manner "11hout mtcrrupuons torahng more than stxl) (60) days Lessee shall gtve "ntten nouce to 
the General Land Office W1thm thony (30) days of any cessatton of producuon 

II. BUT-IN ROYAL Tl E : For purposes of this paragraph, "well" means any "ell that has been asstgned a well number by the state agency haVIng JUnsdtcuon over the producuon of ool 
and gas If at any ume after the cxporauon of the primary tenn of a lease that, unul bemg shut m, was bemg mamtamcd m force and effect, a well capable of producmg 011 or gas m payong 
quantllles os located on the leased premtses, but otl or gas ts not bemg produced for lack of sUitable producuon fact hues or lack of a suuable market, then Lessee may pay as a shut-m 011 or gas 
royalty an amount equal to double the annual rental provtded m the lease, but not Jess than S I ,200 a year for each well capable of producmg ool or gas m paymg quanuues To be effecuve, each 
moual shut-on otl or gas royalty must be paod on or before (1) the c~ptrntlon of the pnmary tenn, (2) 60 days after the Lessee ceases to produce ool or gas from the leased preomses, or (3) 60 days 
aflcr Lessee completes a dnlhng or reworkmg operauon m accordance w uh the lease pro,osoons, whoche,er date ts latest If the shut-m otl or gas rorall) ts patd, the lease shall be constdered to 
be a producmg lease and the pa)'lllent shall e~tend the term of the lease for a penod of one year from the end of the pnm31) term, or from the first day of the month fo1Jo.,.,1ng the month m w hoch 
production ceased, and, after that. tf no sunable producuon facthties or suuable market for the otl or gas extsts. Lessee rna) extend the lease for four more succesSt\e penods of one (I) )tar by 
pa) mg the same amount each year on or before the exptrauon of each shut·m year 

12. C0~1PE:'\ ATOR' RO' AL TIC : If, dW1ng the penod the lease ts kept m effect by pa)1nent of the shut-m otl or gas ro)alt), otl or gas os sold and deh,ered on paymg quanunes from a 
well located wnhm one thousand (I ,000) feet of the leased premtses and completed m the same producmg rescrvoor, or m an) case m whoch dramagc os occumng, the nght to contmue to mamtam 
the lease by paytng the shut-m ool or gas royalty shall cease, but the lease shall remam effectove for the remamder of the year for whoch the royalty has been paod The Lessee rna} mamtmn the 
lease for four more successtve years by Lessee paying compensatol) royalty at the royalty rate proVIded mthe lease of the market value ofproducuon from the well causmg the dramage or whoch 
ts completed m the same producmg reservotr and wnhm one thousand (I ,000) feet of the leased premoses Tite compensatory royalty tS to be pa1d monthly to the Comrmssooncr begmnmg on or 
before the last day of the month followmg the month on whtch tl1e ool or gas ts produced from the well causing the dramage or that ts completed m the same producmg reservOir and located wnhm 
one thousand (1,000) feet of the leased premoses, tfthe compensatol) ro}alty paod on any 12-month penod os man amount less than the annual shut-m ool or gas royalty, Lessee shall pay an 
amount equal to the do !Terence wulun thtrl)' (30) days from the end of the I 2-month penod, and none of these proVIsoons will reheve Lessee of the obhgauon of reasonable de,elopment nor the 
obhgauon to dnll offset wells as pro,1dcd on NRC Secuon 52 034, ho"'e'er, at the detennmauon of the Comomssooner, and wnh the Commossooner's "nnen approval, the pa}ment of 
compensatory royalties shall sausl) the obhgauon to dnll offset wells Compensatory royalr} pa>ments whoch are not ttmel} paod wtllaccrue penalty and mterest m accordance w1th Paragraph 5 
of thos lease 
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13. I:XTE~ 10~ : If, at the e'p1ranon of the pnm31) tenn of1h1s lease, producuon ofml or gas has not been obtamed on the leased prem1ses but dnlhng operauons are bemg conducted 
thereon 10 good fanh and 10 a good and workmanlike manner, Lessee ma), on or before the exp1rauon of the pnmary tenn, file 10 the General Land Office wnnen apphcauon to the Comm1ss1oner 
of the General Land Office for a 1h1rl) (30) da) extenston of 1h1s lease, accompanied b) pa)menl of Three Thousand Dollars (S3,000 00) 1f th1s lease covers s1x hundred fort) (640) acres or less 
and S1\ Thousand Dollars ($6,000 00) 1f th1s lease covers more than m hundred fort) (6-10) acres and the Comm1ss1oner shall, 10 wnt10g. extend this lease for a thin) (30) da) penod from and 
after the exp1rauon of the pnmary 1enn and so long thereafter as 011 or gas IS produced m pa) mg quantmes, proVIded further, that Lessee ma), so long as such dnlhng operauons are bemg 
conducted make hke apphcauon and payment dunng any thin) (30) day extended penod for an addmonal ex1ens1on of th.ny (30) days and, upon recc1p1 of such apphcauon and payment, the 
CommiSSioner shall, m wntmg, agam extend th1s lease so that same shall remam m force for such add1uonal thirty (30) day penod and so long thereafter as oil or gas 1s produced m paymg 
quanuues. proVIded, however, that 1h1s lease shall not be extended for more than a total of three hundred nmcty (390) days from and after the exp1rauon of the pnmary tenn unless produc110n m 
parmg quanuues has been obtamcd 

1~. U E O F \\ ATER; L RFAC E: Lessee shall have the nghl to use water produced on sa1d land necessary for operauons hereunder and solei) upon the leased prem1ses, proVIded, 
however, Lessee shall not use potable water or water smtable for livestock or 1mgauon purposes for water Oood operauons Wllhom the pnor wnnen consent of Lessor SubJect to us obhgauon 10 
pay surface damages, Lessee shall have the nghl 10 use so much of the surface of the land that ma) be reasonably neceSS31) for dnlhng and operatmg wells and transponmg and markeung the 
producuon therefrom, such use 10 be conducted under condlllons of least mJury 10 the surface of the land Lessee shall pay surface damages m an runotml set b) the General Land Office fee 
schedule wh1ch IS effecnve on the date when the acUVII) requmng the payment of surface drunages occurs 

15. PO LLUT I0 1 : In developmg thts area, Lessee shall use the h1ghes1 degree of care and all proper safeguards to prevent polluuon Wuhout lunumg the foregomg, polluuon of coastal 
wetlands, natural waterwa) s, nvers and 1m pounded water shall be prevented b) the use of contauunent fac1hucs sufficient 10 prevent sp1llage, seepage or ground water contaminauon In the event 
of polluuon, Lessee shall use all means at us d1sposal to recapiUre all escaped hydrocarbons or other pollutant and shall be responsible for all damage to pubhc and pnvate propem es 

{A) UP LAND : Lessee shall bmld and mamtam fences around us slush, sump, and dramage pus and tank banenes so as 10 protect livestock agams1 loss, drunage or InJUry, and upon 
compleuon or abandonment of an) well or wells, Lessee shall fill and level all slush pus and cellars and completel> clean up the dnlhng sue of all rubb1sh thereon 

(B) UB~1 ERG ED LA ~0 : No d1scharge of sohd waste or garbage shall be allowed 1010 State waters from any dnlhng or suppon vessels, producuon platfom1, crew or supply boat, 
barge, JBCk-up ng or other equipment located on tl1e leased area Solid waste shall mcludc but shall not be hmued 10 contamers, equ1pmem, n1bb1sh, plasuc, glass, and any other man-made non­
biodegradable uems A s1gn must be d1splayed m a h1gh traffic area on all vessels and manned platfonns staung, "Discharge of any sohd waste or garbage mto Stale Waters from vessels or 
platfonns IS smelly proh1bned and may subJect a State of Texas lease 10 forfeuure " Such statement shall be m lenenng of at least I" m s1ze 

(C) RIVERS: To the extent necessary• to prevent polluuon,the prOVISions found m subsecuons (a) and (b) ofth1s paragraph shall also apply to rivers and riverbeds 

(D) PE:"'AL TI' : Fa1lure 10 comply w1th the requrrements of1h1s proVISIOn ma) result m the ma"mum penal!) allowed by law mcludmg forfeuure of the lease. Lessee shall be hable for 
the damages caused b) such fa1lure and an) costs and expenses mcurred m clean1ng areas affected b) the d1scharged waste 

16. ID E ;"I"IFICATIO:'\ \lARK Ell : Lessee shall erect, at a d1s1anec n0110 exceed tvoenty-five (25) feel from each well on the prem1ses covered b) this lease, a le1pble s1gn on wh1ch shall 
be stated the nrune of the oper:nor, the lease des1gnanon and the well nmnber Where two or more wells on the same lease or where wells on two or more leases are connected 10 the same tank 
banery, whether b> md1V1dual now line connecuons d.rect 10 the tank or tanks or b> use of a muluple header system, each hnc between each well and such tank or header shall be legibly 
1denufied al allumes, euher b) a finnly anached lag or plate or an 1denuficauon properl) pamted on such hnc at a d1s1ance not 10 exceed three (3) feet from such tank or header connecuon Sa1d 
Sl!lllS, tags, plates or other 1denuficauon markers shall be mamtamed m a leg1ble cond1110n throughout the tenn of th1s lease 

17. A IGNM EXT : The lease may be transferred at any 111ne, pro,1ded, however, that the hablluy of the transferor 10 properly d1scharge us obhgauon under the lease, mclud10g properly 
plugg10g abandoned wells, remo,1ng platfonns or p1pehnes, or remed1auon of contam10auon at dnll sues shall pass 10 the transferee upon the pnor WTillcn consem of the Comm1ss1oner of the 
General Land Office The CommiSSioner may requ1re the transferee 10 demonstrate financ1al respons1b1l11y and may reqmre a bond or other secunl) All transfers must reference the lease by the 
file number and must be recorded 10 the count) where the area IS located, and the recorded transfer or a cop) cen1fied 10 b) the Count) Clerk of the county where the transfer IS recorded must be 
filed 10 the General Land Office w1thm mnel) (90) days of the e\ecuuon date, as pro\1ded b) NRC. Secuon 52 026, accompanied b) the fihng fee prescnbed by the General Land Office rules m 
effect on the date of rece1p1 by the General Land Office of such transfer or cen1fied copy thereof Every transferee shall succeed 10 all nghts and be subJeCt 10 all obhgauons, hab1h11es, and 
penalues owed to the State b) the ong10al lessee or any pnor rransfcrce of the lease, mcludmg any llab1hucs 10 the state for unpa1d royalues 

18. RELI:A E : Lessee ma) rehnqmsh the nghts granted hereunder 10 the State at any ume by record10g the rehnqmshmenl m the county where 1h1s area IS suuated and fihng the recorded 
rehnqmshment or cemfied copy of same 10 the General Land Office w1thm mnety (90) days after us execuuon accompamed by the fihng fee prescnbed by the General Land Office rules m effect 
on the date of rece1p1 b> the General Land Office of such rehnqtushmcnt or cemfied copy thereof Such rehnqwshmenl \VIII not have the effect of releasmg Lessee from any habll11y theretofore 
accrued m favor of the State 

19. LIE:'\: In accordance wuh NRC. Secuon 52 136, the Stale shall have a first hen upon all 011 and gas produced from the area covered by this lease 10 secure payment of all unpa1d royalry 
and other swns of money that may become due under th1s lease B> acceptance of 1h1s lease, Lessee grams the State, m addmon 10 the hen provided by N R C. Secuon 52 136 and any other 
applicable statuto') hen, an express contractual hen on and secunry m1eres1 mall leased mmerals m and e\tracted from the leased prem1ses, all proceeds wh1ch ma) accrue 10 Lessee from the sale 
of such leased mmerals, whether such proceeds are held b> Lessee or b) a th1rd pany, and all fixtures on and Improvements to the leased prem1ses used m connecuon \VIIh the producuon or 
processmg of such leased m10erals m order to secure the payment of all ro) alues or other runounts due or 10 become due under 1h1s lease and 10 secure payment of any damages or loss that Lessor 
ma) suffer by reason of Lessee's breach of any covenant or condl!lon of th1s lease, whether express or 1mphed Th1s hen and secunt) Interest may be foreclosed w11h or wuhom coun proceedmgs 
10 the marmer pro,1ded m the Tule I, Chapter 9 of the Texas Busmess and Commerce Code Lessee agrees that the Comm1ss1oner ma> requ ~re Lessee to execute and record such mstruments as 
may be reasonably neceSS31) to acknowledge, anach or perfect tlus hen Lessee hereby represents that there are no pnor or supenor hens ansmg from and relaung 10 Lessee's acuVIues upon the 
above-descnbed proper!) or from Lessee's acqUJsmon of 1h1s lease Should the Comm.ISSioner at any I nne detennine that tlus representauon IS not true, then the Co11Umss10ner may declare th1s 
lease forfeued as proVIded herem 

20. FO RFEITUR E: If Lessee shall fall or refuse to make the payment of any sum \VIthin tl11ny (30) days after it becomes due, or if Lessee or an authon zed agent should knoWingly make any 
false return or false repon concemmg producuon or dnlling, or 1f Lessee shall fall or refuse 10 dnll any offset well or wells m good fauh as requ1red by law and the rules and regulations adopted 
by the Comm1ss1oner of the General Land Office, or 1f Lessee should fall 10 file repons m the manner reqwred by law or fa1l 10 comply wuh rules and regulauons promulgated by the General 
Land Office, the School Land Board, or the Railroad Commission, or refuse the proper authont) access to the records penammg 10 operauons, or 1f Lessee or an amhonzed agent should 
knowmgly fall or refuse to gJ\e correct mfonnauon to the proper authonl), or know1ngly fall or refuse 10 fum1sh the General Land Office a correct log of any well, or 1f Lessee shall knowmgly 
VIolate an) of the matcnal pro,1s1ons of 1h1s lease, or tf thts lease IS ass1gned and the ass1grunem 1s not filed m the General Land Office as requ.red b) law , the nghts acqUired under this lease shall 
be subJect to forfenure b) the CommiSSIOner, and he shall forfeu same "hen sufficiently mforrncd of the facts wh1ch authonze a forfenure , and when forfeued the area shall agam be subJeCt to 
lease to the h1ghest b1ddcr, under the same regulauons controlling the ongmal sale of leases Ho"e'er, notlung herem shall be construed as waiVIng the automauc tennmauon of 1h1s lease b) 
operauon of Ia" or b) reason of any spec1allumtauon ansmg hereunder Forfenures may be set as1dc and th1s lease and all nghts thereunder rem slated before the nghts of another mtervene upon 
sausfactory eVIdence 10 the CommiSSIOner of the General Land Office of future compliance "11h the prOVISions of the law and of 1h1s lease and the rules and regulauons that may be adopted 
rclauvc hereto 

21. RI \'ER BED TRACTS: In the even11h1s lease covers a merbed, Lessee IS hereby specifically granted the nghl ofemment domam and condemnauon as proVIded for m NRC Secuons 
52.092-52 093, as a pan of the constderat1on mo,1ng 10 Lessor for the co,enanls herem made b) Lessee 

22. APP LICA BLE LAW A ' D DRI LLING RE T RICTIO'>: : nus lease shall be subJect to all mles and regulauons, and amendments thereto, promulgated by the Comm1ss1oner of the 
General Land Office govemmg dnlhng and producmg operauons on Pennanenl Free School Land (spec1fically mcludmg any rules promulgated that relate 10 plans of operauons), payment of 
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royalties. and audmng procedures, and shall be subject to all other valtd statutes, rules, regulations, orders and ordtnanccs that rna) affect operations under the pro.,sions of rtus lease Wuhout 
hmumg the generaht) of the foregomg. Lessee hereb) agrees, by the acceptance of thts lease, to be bound b> and subject to all statutof) and regulator) pr0\1Stons relating to the General Land 
Office's oudu btlhng notice and audu heanngs procedures Satd pr0\1Stons are currently found at31 Texas AdmtniStratlve Code, Chapter 4, and Texas Natural Resources Code Sections 52 135 
and 52 .137 through 52 140. In the event tins lease covers land Franclnsed or leased or othef"1se used by a na'1ganon dtstnct or b) the Umted States for the purpose of na'1gauon or other 
purpose mctdcnt to the operation of a pon, then Lessee shall not be enmled to enter or possess such land wtthout pnor approval as pro'1ded under Secuon 61 117 of the Texas Water Code, but 
Lessee shall be cntuled to develop such land for otl and gas b) dtrectlonal dnlhng, pro.,ded, ho" ever, that no surface dnlhng location ma) be nearer than 660 feet and spectal perrntsston from the 
Commtsstoner of the General Land Office ts necessary to make any surface location nearer than 2,160 feet measured at nght angles from the nearest bulkhead hne or from the nearest dredged 
bon om edge of any channel, shp, or tummg bastn whtch has been authonzed by the Unued States as a federal project for future construction, w luchever tS nearer 

23. RE IOV A L OF EQ I PME.\'T: Upon the tenmnatlon of thts lease for an) cause, Lessee shall not, m an) e'ent, be permmed to remove the casmg or an) pan of the eqmpment from an) 
producmg, dry, or abandoned well or "ells "uhout the wnnen consent of the Commtsstoner of the General Land Office or Ius aut homed representauve, nor shall Lessee, wnhout the wnnen 
consent of satd Commtsstoner or hts authonzed representative remo'e from the leased premtses the casmg or an) other eqmpment, mat en a!, machmef), apphances or propel1) owned b) Lessee 
and used by Lessee m the de\ elopment and producuon of otl or gas therefrom until all dry or abandoned wells have been plugged and unnl all slush or refuse pus have been properly filled and all 
broken or dtscarded lumber, machmery, or debns shall have been removed from the premtses to the satlsfacuon of the satd Corrumsstoner or hts authonzed representall\e 

24. FORCE IAJE RE: Should Lessee be prevented from complymg wnh an) express or tmphed covenant ofthts lease, from conducting dnlhng operations thereon, or from producmg otl 
and/or gas therefrom, after efT on made m good fanh, by reason of "ar, rebellion, nots, stnkes, fires, acts of God or an) order, rule or regulation of governmental authont) , then wlule so 
prevented, Lessee's obligation to comply wnh such covenant shall be suspended upon proper and sattsfactory proof presented to the Conumsstoner of the General Land Office m suppon of 
Lessee's contention and Lessee shall not be hable for damages for failure to comply therewnh (except m the event of lease operations suspended as provtded m the rules and regulations adopted 
b) the School Land Board), and thts lease shall be extended whtle and so long as Lessee IS prevented, by any such cause, from dnlhng, reworking operattons or producmg otl and/or gas fr.om the 
leased prem1ses. provtded, however, that nothmg herem shall be construed to suspend the payment of rentals dunng the pnmnf) or e\lended term, nor to abndge Lessee's nght to a suspenston 
under an) applicable statute of thts State 

25. LEA E ECURITY: Lessee shall take the htghest degree of care and all proper safeguards 10 protCCI satd premtses and 10 pre,ent theft of otl, gas, and other hydrocarbons produced 
from satd lease Thts mcludes, but ts not hmned to, the mstallauon of all necessaf) equtpmcnt, seals, locks, or other appropnate protcctl\e devices on or at all access pomts at the lease's 
producuon, gathenng and storage systems where theft of hydrocarbons can occur Lessee shall be hable for the loss of an) hydrocarbons resulung from theft and shall pay the State of Texas 
royalues thereon as provoded herem on all otl, gas or other hydrocarbons lost by reason of theft 

26. RED CTI 0 OF PAY 1 E:-.'T : If, dunng the pnmaf)• term, a pomon of the land covered by th1s lease is mcluded w uhm the boundanes of a pooled unn that has been approved by the 
School Land Board m accordance wnh Natural Resources Code Secuons 52 151-52.153, or tf, at any ume after the exptratton of the pnmary term or the extended term, thts lease covers a lesser 
number of acres than the total amount descnbed herem, payments that arc made on a per acre basts hereunder shall be reduced accordmg 10 the number of acres pooled, released, surrendered, or 
otherwtse severed, so that pa)10ents determmed on a per acre basts under the terms of thts lease dunng the pnmary tenn shall be calculated based upon the number of acres outstde the boundanes 
of a pooled unn, or, tfafter the e\ptratton of the pnmaf) term, the munber of acres actually retamed and covered by thts lease 

27. UCCE OR A1 0 A IG : The covenants, conditions and agreements contamed herem shall e><1end 10 and be bmdmg upon the he1ts, executors, admtntstrators, successors or 
asstgns of Lessee herem 

28. AO\'TIQ !TIE CODE: In the event that any feature ofarcheologtcal or htstoncalmtcrest on Permanent School Fund Land ts encountered during the aCII\1ttes authonzed b) th1s lease, 
Lessee wtllnnmedtately cease actt\1ttes and \\tlltrrunedtatcly noufy the General Land Office (ATTN Archaeologtst, Asset Management 01\1Ston, 1700 N Congress Ave, Ausun. Texas 78701) 
and the Texas Htstorieal Commtsston (P 0 Box 12276, Ausun, TX 78711) so that adequate measures may be undenaken 10 protect or recover such dtscovenes or findmgs, as appropnate 
Lessee ts expressly placed on nouce of the Nauonal Htstoncal Preservation Act of 1966 (PB-89-66, 80 Statute 915, 16 U.S C.A 470) and the Anttqumes Code of Texas, Chapter 191, Tex Nat 
Code Ann (Vernon 1993 & Supp 1998) On state-owned land not dedtcated to the Permanent School Fund, lessee shall nottf) the Texas Htstoneal Corruntsston before breakmg ground at a 
projeCt locauon An archaeologtcal survey tmght be reqmred b> the corrumsston before constntcuon of the proJect can commence Funher, m the event that any sue. object, locauon, antfact or 
other feature of archaeologtcal, sctenufic. educauonal, cultural or htstonc mterest ts encountued dunngthe actlvtlles authonze b) thts lease, lessee \\1lltmmedtately nouf) lessor and the Texas 
Htstoncal Commtss•on so that adequate measures ma) be undenaken to protect or recover such dtscovenes or findmgs, as appropnate 

29. VEN E: Lessor and lessee, mcludmg lessee's successors and asstgns, hereby agree that venue for an) dtspute ansmg out of a pro\1ston of thts lease, whether express or unphed, 
reg<1rdmg mterpretauon of thts lease, or relaung m any way to tlus lease or 10 apphcable case law, statutes, or admmtstrall\·e rules. shall be m a coun of competent junsdtcuon located m Travts 
County, State of Texas. 

30. LEA E FILl 'G: Pursuant 10 Chapter 9 of the Tcx Bus & Com Code,tlus lease must be filed of record 111 the office of the Count) Clerk many county 111 whtch all or any pan of the 
leased pretmses ts located, and cemfied coptes thereof must be filed m the General Land Office TI1e prescnbed fiiUJg fee shall accompan) the centfied coptes sent to the General Land Office 

3 1. EXECUTIO:-;: Ttus otl and gas lease must be stgned and ackno"ledged by the Lessee before tits filed of record m the county records and m the General Land Office of the State of 
Texas 

LE EE 

DY: _________________ _ 

TITLE: ______________ _ 

DATE: ______________ _ 

5 



IN TE Tli\10;\ Y WH EREOF, \\llness the S1gnarure of the C01mmsS10ner of the General Land Office of the State ofTexas under the seal of the General Land Office 

APPROVED 

Contents 
Legal 
DC 
Exec 

(CORPORATION AC KNOWLEDGI\I ENT) 

1gned authonty, on this day personally appeared, _________________ _ _____ _ 

arne 1s subscnbed to the foregomg mstrument, as _ ______________ _ ____ of 

Q) ......... 
e~oderauon ~rem e~pressed, 111 the capacot} stated, and as the act and deed of satd corporauon 

ng m) hancffid seal of office thts the day of ____ _ _ ___ _______ ,, 20 _____ . 

Notary Pubhc in and for ______________ _ 

STATE OF _____________________ _ (INDJVID L ACK-.:0\\'LEDGI\IENT) 

CO ;\~ OF ____________________ __ 

Before me, the undersogned authonty, on thos da) personal!) appeared'---------- - -------------

known to me to be the persons whose names are subscnbed to the foregotng tnsrrument, and ackno\\ I edged to me that they e~ecuted the 
same for the purposes and cons1derauon therem expressed 

Gl\en under m) hand and seal of office th1s the _______ day of ________________ , 20 ____ _ 

Notary Pubhc in and for ___ _ __________ _ 

6 



TEXAS 

August 20, 2014 

Ms. C. Ann Peltier 
Ax Energy, Lie 
P.O. Box 51582 
Lafayette, Louisiana 70505 

Dear Ms. Peltier: 

j ERRY PA1TERSON' COMMlSSIO TER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 1, 2014. 
I am pleased to inform you that Ax Energy, Lie was the high bidder on MGL. No. 47, which has 
been assigned the lease number M-116750. 

State Lease M-116750 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log ; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin Building · 1700 , orrh Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463 -5001 • 800-998-4GLO 

\VWw.glo.state.tx.us 





' 
.. 

S1ATFOrTI: ~~ 
C'OC IYOf / l·~o:-.r 
Th d cum ntto\\h"hlht' c"ntfi a .:t,affi\cd 
" a full true.., d c rrcct cc•p\ olllt.: onb,naJ un 
file unJ llf r~.: ord m 1 '"· 

I hn:b . H'fllllul. on _0t ~ 
Anna L. Schiclac1c 

( I ( " \, 

flurlc,oo l:uunt}. Ttx!S 

lly - ~~~ ~o.t """'' 

Lease Form 
Re' ised I 0/99 
River 

D o.·-
_ro r079S7 0 

·I 0 
6-u 

STATE OF TEXAS 
COUNTY OF BRAZOS tht me 
The foregoing Is a true and co~ copy II riate., 
appears on me and reoorded In ''IV approp 
records of Brazos, Courrty?J'fB'S ~ / ~ k2;l 
Thereby certify, on ~ ~~ 
~ CouDty Clerk. g Brazos county, Texas 

Do•: 
01208516 

Bk Vol 
OR 12276 

~ustin , Z!texas 
OIL AND GAS LEASE 

0. M-116750 

pg 
222 

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subehapters A-0 and H, (said Code bemg hcremafler referred to as NR.C.), and subJCCIIo all 
rules and regulations promulgated by the Commissioner of the General Land Offiee and/or the School Land Board pwsuant thereto, and all other applicable statutes and amendments to satd 
N R.C., the following area, IO·Wil. 

TRACT 2-B OF THE BRAZOS RfVER, BRAZOS AND BURLESON COU1 T IE , TEXAS, CONTAJNl G APPROX IMATELY 97 ACRE ; TRACT 2-B IS BOUND ON ITS 
UPSTREAM END BY A LINE BEARING GR£0 S 81" WAND PASSING THROUGH A POINT HAVING COORD! AT ES OF X•3,276,220 FEET A D Y•297,3l9 FEET, AND 
IS BOUND ON ITS DOWNSTREAM END BY A LINE BEARING GRID S 34" W AND PASSING THROUGH A POINT HAVJ G COORD! ATES OF X• 3,277,525 FEET A D 
Y=291,477 FEET, TEXAS PLANE COORDINATE SYSTEM, CENTRAL ZONE, NAD 1927. (SAVE AND EXCEPT THOSE DEPTHS FROM THE SURFACE TO TilE BASE OF 
THE AUSTIN CHALK FORMATION, SAID DEPTHS BEING HELD BV TH E R. MOOR E 7 HR £ UNIT, UNDER STATE LEASE M-97059, SAID UN IT BEING MORE 
PA RTICULARLY DESCRIBED IN MINERAL FILE M-96404, CURR ENTLY ON FILE IN THE ARCHIVES & RECORDS DIVISION OF TI-l E TEXAS GENERAL LAND 
OFFICE, AUSTIN, TEXAS), 

was, after being duly advemsed, offered for lease on the 1'' dny of J uly, 2014, at 10:00 o'clock a.m., by the Commissioner of the General Land Offiee of the State of Texas and the School 
Land Board of the State of Texas, for the sole and only purpose ofprospecung and dnlhng for, and producing 011 and/or gas that may be found and produeed from the above described area, and 

WHEREAS, after all btds and remlllances which were received up to satd 11me have been duly constdcrcd by the CommiSSioner of the General Land Offiee and the School Land Board at a 
regular meeting thereof in the General Land Offiee, on the 101 day of July, 2014, heremafler the "effec1ive date" and ll was found and detenmned that AX ENERGY, LLC whose address IS 
P.O. BOX 515g2, LAFA VETTE, LOUISlA A 70505, had offered the h1ghes1 and best bid for a lease of the area above described and IS, therefore, enlltled to rcce1ve a lease thereon: 

NOW, THEREFORE, I, Jerry E. Panerson, Commissooner of the General Land Office of the State of Texas, hereinafter sometimes referred to as "Lessor," whose address ts Ausun, Texas, by 
virtue of the authonty vested m me and in constderation of the paymem by the heremafter des1gnated Lessee, the sum of One Hundred Fif1y- inc Thousand Five Hund red Si~1y-Five And 
001100 Dollars ($159,565.00), reeetpt of winch is hereby acknowledged and of the royallies, covenants, supulations and condnions contamed and hereby agreed to be patd, observed and 
perfonncd by Lessee, do hereby demise, grant, lease and let unto the above men11oned bidder the exclus1ve nghl to prospect for. produce and tnkc oil anillor gas from the aforesaid area upon 
the followmg tenns and conditions, to-wit 

1. RESERVATION: There is hereby exeepted and reserved to Lessor· the full use of the property covered hereby and all nghts wtth respect to the surface and subsurfaee thereof for any 
and all purposes except those granted, and to the extent herein granted 10 Lessee, the nght 10 gram th1rd parries setsmtc, geophysical and gcolog~cal permns and to enter mto other agreements 
wnh thtrd pantes, which allow such thtrd pantes 10 conduct geophysical, geological or setsmic surveys on, over, under, through and across the land covered herem during the tenn of thts lease, 
and the rights of mgress and egress and usc of said lands by Lessor and tis mineral lessees for purposes of exploring for and producmg the mmerals which are not covered, or whtch may not be 
covered in the fmure, under the terms of this lease, but which may be located wnhin the surface boundanes of the leased area. All of the nghts 1n and to the leased premises rctamed by Lessor 
and all of the rights m and to the leased premises granted 10 Lessee herem shall be exercised m such a manner that neither shall unduly interfere wnh the operations ofrhe other 

2. TERM· SubJcC! to the other provisions hereof, this lease shall be for a term of three (3) years from the effective date hereof(hercm called "pnmary renn") and as long thereafter as otl or 
gas is produced in paying quanti ties from said area. 

3. DELAY RENTALS: If no well be commenced on !he land hereby leased on or before the anniversary dare of this lease, this lease shall tenninate as ro both pantes unless the Lessee on 
or before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Austin, Texas, the sum of Five Dolin rs (S5.00), pet· acre, winch shall operate as 
rental and cover the privilege of deferring I he commeneement of a well for twelve (12) months from said dare. In like manner and upon hke payments or renders !he commencement of a well 
may be further deferred for like penods of rhe same number of momhs suceesstvely dunng the pnmary term hereof. 

4. PRODUCTION ROYAL TI ES: Upon production of01l and/or gas, the Lessee agrees 10 pay or cause 10 be patd 10 the Commisstoner ofrhe General Land Office in Ausun, Texas, for 
the use and benefit of the State of Texas, dunng the term hereof: 

(A) OI L. As a royalty on oil, which is defined as including all hydrocarbons produced m a liqutd form ar the mourh of the well and also ell condensate, dtsullate, and other hqutd 
hydrocarbons recovered from oil or gas run rhrough a separator or other eqmpment, as heremafter provided, l/4 pan of the gross production or the marker value thereof, ar the option of rhe 
Lessor, such value to be determined by 1) the htghest posted price, plus premium, 1f any, offered or patd for oil, condensate, dtstillate, or or her hqutd hydrocarbons, respect1vcly, of a like type 
and graVIty in rhe general area where produced and when run, or 2) the lughes! marker price thereof offered or paid in the general area where produeed and when run, or 3) rhe gross proeeeds 
of the sale thereof, whichever is the greater. Lessee agrees that before any gas produeed from the land hereby leased is sold, used or processed m a plant, II will be run free of eos110 Lessor 
through an adequate oil and gas separator of conventional type or other equipment at least as cfficocnt ro the end that all liquid hydrocarbons reeoverable from the gas by such means will be 
recovered. Upon wtinen consent of Lessor, the requirement that such gas be nm through such a separator or other eqmpmen1 may be waived upon such tcnns and condtuons as prescribed by 
Lessor. 

(B) 0 -PROCESSED GAS As a royalty on any gas (mcludmg Oared gas), whtch is defined as all hydrocarbons and gaseous subsranees nor defined as oil m subparagraph (A) 
above, produeed from any well on satd land (exeept as provided herein wnh respect to 8J!S processed m a plam for the exrracuon of gasohne, hqmd hydrocarbons or other products) l/4 pan of 
the gross producuon or the market value thereof, at the option of the Lessor, such value to be based on the lughest market pnee patd or offered for gas of comparable quality m the general area 
where produced and when run, or the gross price paid or offered to the produeer, wluchcver IS greater provided that the maxtmum pressure base m measunng the gas under thts lease contract 
shall not ar any ume exeeed 14 65 pounds per square inch absolute, and rhe standard base remperature shall be stxty (60) degrees Fahrenheit, correcuon to be made for pressure accordmg ro 
Boyle's Law, and for specific gravily accordmg ro tesr made by rhc Balance Merhod or by rhe mosr approved merhod oftesung being used by rhe mdusrry at the time oftestmg 
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(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plan I or otlter plant for tlte recovery of gasoline or other hqUld hydrocarbons, 1/4 pan of the residue gas and the 
hqurd hydrocarbons extracted or the market value thereof, at the opuon of the Lessor. All royalties due herem shall be based on one hundred percent (1 00%) of the total plant producuon of 
resrdue gas attnbutabte to gas produced from this tease, and on fifty percent (50%) or tltat percent accrmng to Lessee, whichever is the greater, of the total plant production of hquid 
hydrocarbons, attnbutable to the gas produced from this lease; provided that tf liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or ns parent, substdtary or 
affiliate) owns an mterest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a tlmd pany processing gas through such plant 
under a processmg agreement negotiated at arms' length (or tftherc IS no such third pany, the highest percent then bemg specified in proeessmg agreements or contracts rn the tndustry), whichever 
is the greater. The respective royalues on residue gas and on hqu1d hydrocarbons sball be detenruned by I) the highest market pnce prud or offered for any gas (or liqu1d hydrocarbons) of 
comparable quahty rn the general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), 
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had tlte gas not been processecl 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepung liqurd hydrocarbons) whether sard gas be 
"casinghead," "dry" or any other gas, by fractionating, burning or any other processing, lli pan of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be detennined as follows· 

( 1) On the bas1s of the highest market pnce of each product, durmg the same month rn whrch such product is produced, or 
(2) On t11e basrs of the average gross sale price of each product for the same month rn which such products are produced; whichever is the greater 

(E) 0 DEDUCTIONS: Lessee agrees that all royalties accming to Lessor under tltis lease shall be without deduction for the cost of producing, transporting, and otherwise making tlte 
oil, gas and other products produced hereunder ready for sale or use. 

(F) ROYAL TV IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less 1han 60 days notice to Lessee, require at any trme or from 
tune to time that payment of all or any royalties accming to Lessor under this lease be made in kind without deduct1on for the cost of producing, gmhering, storing, separating, treating, 
dehydrating, compressrng, processing, lransporting and otherwise makrng the oil, gas and other products produced hereunder ready for sale or use Lessor's nght to take tts royalty in kind shall 
not dnninish or negate Lessor's rights or Lessee's obligations, whether express or 1mplied, under this lease. 

(G) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of nny f11el used to process gas produced hereunder 
in any processrng plant. Notwrthstanding anything contained herein to the contrary, and subject to the consent in writing of the Commtssioner of the General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalttes shall be payable on the gas so recycled until such ume as the 
same may thereafter be produced and sold or used by Lessee in such mBIUler as to entitle Lessor to a royalty thereon under the royalty proVIsrons of thrs lease. 

(H) MINIMUM ROYALTY: During any year after the expiration ofJhe primary tenn of1lus lease, if this lease is maintained by produeuon, the royalties paid 10 Lessor rn no evem shall 
be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be due and payable on or before tlte last day of the month succeeding the anniversary date of 
tlus lease a sum equal to the total annual rental less tlte amount of royalues pard dunng the precedrng year. 

(I) MA RGINAL PRODUCTION ROYALTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the mtmmum 
royalty set out m subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwrse remain unrecovered Any such royalty reduction must 
confonn to the reqmrements of any School Land Board administrative rules on thrs subject. Royalty may not be reduced below the apphcable stanrtory mrnirnum 

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kmd shall be pard to the Comrnissroner of the General Land Office at Austin, Texas, in the followmg marmer; 
Payment of royalty on production of oil and gas shall be as provided m Jhe rules set forth in tl1e Texas Register. Rules currently proVIde that royalty on oil 1s due and must be received m the 
General Land Office on or before the 5th day of the second mont11 succeeding the montb of production, and royalty on gas is due and must be received m the General Land Office on or before the 
l 5th day of the second month s11ceeeding the month of production, accompanred by the affidaVIJ of the owner, manager or other authonzed agent, completed in the fonn and manner prescribed by 
the General Land Office and showing !he gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together Wlth a copy of all documents, records or 
reports confinning the gross production, disposition and market value including gas meter readmgs, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put 
into pipelines, tanks, or pools and gas hnes or gas storage, and any other reports or records which the General Land Office may rcqu1re to venfy the gross producuon, disposition and market 
value In all cases the authonty of a manager or agent to act for the Lessee herem must be filed in the General Land Office Each royalty payment shall be accompanted by a check srub, 
schedule, SUlnmary or other remittance advrce showing by tlte assigned General Land Office lease number the amount of royalty berng patd on each lease. [f Lessee pays hts royalty on or before 
thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on 1he royalty or $25.00, whichever is greater, A royalty payment winch rs over thirty (30) days late shall 
accme a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall acenre interest at a rate of 12% per year; such interest will begin accruing when 
the royalty IS sixty (60) days overdue. Affidavits and supporting documents whrch are not filed when due shall incur a penalty in BJl amount set by the General Land Office adrninrstratrve rule 
which is effective on the date when the affidavits or supporting docwnen1s were due. The Lessee shall bear all respons1bihty for payrng or causing royalties to be paid as prescnbed by the due 
date provided herein. Payment of the dchnquency penalty shall in no way operate to proh1bit the State's right of forfeirure as proVIded by law nor act to postpone the date on which royalues were 
originally due. The above penalty provisions shall not apply in cases of title dispute as to I he State's portion of the royalty or to that portion of the royalty in dispute as to fatr market value. 

6. (A) RESERVES, CONTRACTS A 'D OTHER RECORDS: Lessee shall annually fllmJsb the Conunissioner of the General Land Office wrth its best possible esumate of oil and gas 
reserves underlying this lease or allocable to this lease and shall furnish said Commrssioner wrtlr copies of all contracts under which gas is sold or processed and all subsequent agreements and 
amendments to such contracts within thirty (30) days after entering into or making such con1racts, agreements or amendments. Such contracts and agreements when received by the General Land 
Office shall be held 111 confidence by the General Land Office unless otlrerwise authonzed by Lessee. All other contracts and records pertaining to the production, transportation, sale and 
marketing of the oil and gas produced on sard prerruses, including the books and accounts, recerpls and drscharges of all wells, tanks, pools, meters, and pipelmes shall at all Innes be subJect to 
inspectron and exammation by the Corruntssioner of the General Land Office, the Attorney General, Jhe Governor, or the representative of any of them 

(D) DRILLING RECORDS: Written notice of all operations on tltis lease shall be submrtted to the Commissroner of the General Land Office by Lessee or operator five (5) days before 
spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells Such written notice to the General Land Office shall include copies of Railroad 
Commission fonns for application to drill Copies of well tests, completJon reports and ptuggrng rcpons shall be supphed to the General Land Office at the trme they arc filed w1th the Texas 
Railroad CoJnmtssron. Lessee shall s\rpply 1he General Land Office \VIth any records, memoranda, accounts, reports, cuttings and cores, or other rnfonnafion relative 10 the operation of the 
above-descnbed premises, whrch may be requested by the General Land Office, 111 addltron to those herein expressly provided for Lessee shall have an electncal and/or radioactiVIty survey 
made on the bore-hole secuon, from 1he base of the swface casmg to the total depth of well, of all wells dolled on the above described prem1ses and shall transmit a true copy of the log of each 
survey on each well to the General Land Office within fifteen (I 5) days after the malcing of sard survey 

(C) PENA L TIES: Lessee shall inctlr a penalty whenever reports, documents or other materials are not tiled in the General Land Office when due Tire penalty for late filing shall be set 
by tlre General Land Office admtmstratJve mle which is effecuve on the date when the materials were due in the General Land Office 
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13. EXTENSIONS: If, at the expiration of the primary rcnn of this lease, production of oil or gas has not been obtained on the leased premises but dnlling operations arc bcmg conducted 
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration-of the pnmary tcnn, file in the General Land Office wnttcn application to tl1c CommiSSioner 
of the General Land Office for a thiny (30) day extension of th1s lease, accompanied by payment of Three TI1ousand Dollars (S3,000.00) if th1s lease covers s1x hundred fony (640) acres or less 
and Six Thousand Dollars (S6,000.00) cf this lease covers more than six hundred fony (640) acres and the Commcssioncr shall, in wnung, extend tlus lease for a th1ny (30) day penod from and 
after the expirat1on of the prunary term and so long thereafter as oil or gas 1s produced m paymg quant1t1es; proVIded funhcr, that Lessee may, so long as such drilling operations arc bcmg 
conducted make like application and payment dunng any thtrty (30) day extended period for an additional extension of thtrty (30) days and, upon recc1pt of such apphcauon and payment, the 
Commissioner shall, m wnting, agam extend th1s lease so that same shall rcmam in force for such add1tional tluny (30) day period and so long thereafter as oil or gas IS produced m paymg 
quantities; provided, however, that tlus lease shall not be extended for more than a total of three hundred mnety (390) days from and after the exptrBtlon of the pnmary tcnn unless production m 
paying quantities has been obtained. 

14. USE OF WATER; SURFACE: Lessee sball have the nght to use water produced on sa1d land necessary for operations hereunder and solely upon the leased prem1ses; provided, 
however, Lessee shall not usc potable water or water SUitable for livestock or irrigation purposes for water flood operations without the pnor wntten consent of Lessor. SubJect to tts obhgation to 
pay surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transponing and marketing the 
production therefrom, such usc to be conducted under conditions of least tDJUry to the surface of the land. Lessee shall pay surface damages m an amount set by tl1e General Land Office fee 
schedule which is effective on the date when the actiVIty requinng the payment of surface damages occurs. 

15. POLLUTION: In developmg this area, Lessee shall use tl1e highest degree of care and all proper safeguards to prevent pollution. Wtthout Iimiung the foregomg, pollutton of coastal 
wetlands, nansral waterways, rivers and 1m pounded water shall be prevented by the use of contauunent faciht1es suflic1ent to prevent spillage, seepage or ground water contammanon In the event 
of pollution, Lessee shall use all means at Its d1sposal to recaptt1re all escaped hydrocarbons or other pollutant and shall be respons1ble for all damage to pubhc and pnvate propen1es 

(A) UPLANDS: Lessee shall build and mamtam fences around its slush, sump, and drnmage ptts and tank battenes so as to protect livestock against loss, damage or mjury; and upon 
compleuon or abandonment of any well or wells, Lessee shall fill an~ level all slush pits and cellars and completely clean up the drilling s1te of all ntbbish thereon 

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or suppon vessels, production platfonn, crew or supply boat, 
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers, equipment, mbbish, plastic, glass, and any other man-made non­
biodegradable items. A s1gn must be displayed in a high traffic area on all vessels and manned platfonns stating, "D1scharge of any solid waste or garbage mto State Waters from vessels or 
platfonns is strictly prohibited and may subject a State of Texas lease to forfeiture." Such statement shall be m lettering of at least I" in size. 

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds. 

(D) PENALTY: Failure to comply Wlth the requcrements of this provis1on may result m the max1mum penalty allowed by law includmg forfeiture of the lease. Lessee shall be hable for 
the damages caused by such failure and any costs and expenses incurred in clearung areas affected by the dtseharged waste 

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legJble sign on whcch shall 
be stated the name of the operator, the lease des1gnauon and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
banery, whether by mdiVIdual now hne connections d1rect to the tank or tanks or by use of a multtple header system, each line between each well and such tank or header shall be legibly 
identified at all times, e1ther by a firmly attached tag or plate or an identification properly pamted on such hne at a distance not to exceed three (3) feet from such tank or header connection Said 
signs, tags, plates or other identtficatton markers shall be maintamed m a legible condiUon througl1out the tenn ofth1s lease 

17. ASSIGNMENTS: TI1e lease may be transferred at any time; provided, however, that the liab1lity of the transferor to properly d1scharge its obhgatton under the lease, 1ncluding properly 
plugging abandoned wells, removing platfonns or pipelines, or remediation of contaminatton at drill sites shall pass to the transferee upon the prior written consent of the Conumss1oner of the 
General Land Office. TI1e Comrmss1oner may require the transferee to demonstrate financ1al responsibility and may reqlltre a bond or other secumy. All transfers must reference the lease by the 
file number and must be recorded in ti1e county where the area is located, and the recorded transfer or a copy ecn1fied to by the Co1mty Clerk of the county where tl1e transfer is recorded must be 
filed in the General Land Offi ce within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules m 
effect on the date of rece1pt by the General Land Office of such transfer or cenificd copy thereof. Every transferee shall succeed to all rights and be subJeCt to all obhgauons, hab1hties, and 
penalties owed to the State by the ongmallessee or any pnor transferee of the lease, includmg any liabilities to the state for unpaid royalnes. 

18. RELEASES: Lessee may relmquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is Situated and filmg the recorded 
relinquisl1ment or cenified copy of same m the General Land Office witlun ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules tn effect 
on the date of rece1pt by the General Land Office of such rehnquislunent or cenified copy thereof. Such relinqmslunent will not have the effect of releasmg Lessee from any liabihty theretofore 
accrued in favor of tl1e State. 

19. LIEN: In a.ccordance with N.R.C. Sectton 52.136, the State shall have a first lien upon all o1l and gas produced from the area covered by this lease to secure payment of all unpaJd royalty 
and otl1er swns of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in add1tion to the hen provided by N.R.C. Section 52 136 and any other 
applicable statutory lien, an express contractual lien on and security interest in alllcased minerals in and extracted from the leased prem1scs, all proceeds which may accrue to Lessee from the sale 
of such leased mmerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used m connectton wtth the producnon or 
processing of such leased minerals m order to secure ti1e payment of all royalties or otl1er amotmts due or to become due under this lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or imphed. This lien and security mterest may be foreclosed w1th or wtthout coun proceedmgs 
m the manner provided in the Title 1, Chapter 9 of tlJe Texas Business and Commerce Code. Lessee agrees that the Comm1ss1oner may reqwre Lessee to execute and record such mstrurnents as 
may be reasonably necessary to acknowledge, attach or perfect tlus hen. Lessee hereby represents that ti1cre are no prior or superior hens ansmg from and relatmg to Lessee's actiVIties upon the 
above-<lescnOed propeny or from Lessee's acquiSIUon of this lease. Should the Conunissioner at any t1me detenrune that tlus representanon IS not true, then l11e Commcss1oner may declare tlus 
lease forfe1ted as provided herem. 

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum withm tl1iny (30) days after lt becomes due, or if Lessee or an authori.zed agent should knoWtogly make any 
false return or false repon concemmg productton or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faiti1 as required by law and the rules and regulations adop1ed 
by the Commissioner of the General Land Office, or if Lessee should fa1l to file repons in the manner required by law or fail to comply with ntles and regulanons promulgated by the General 
Land Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records penaining to operat10ns, or 1f Lessee or an authonzed agent should 
knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of aJIY well, or 1f Lessee shall knowmgly 
vioiate any of the material provisions of this lease, or if this lease is assigned and the assigrunent is not filed m the General Land Office as required by law, the rights acqmred under th1slease shall 
be subject to forfei ture by the Commissioner, and he shall forfei t saJnc when sufficiently infonncd of the facts which auti10rize a forfeiture, and when forfeited the area shall again be subject to 
lease to the highest bidder, under the same regulatJons controlling the original sale of leases. However, notlung herem shall be constnted as waiving the automatic tennination of this lease by 
operation oflaw or by reason of any spec1al lunttation arising hereunder. Forfeitures may be set aside and tlus lease and all rights thereunder reinstated before the rights of another mtervene upon 
satisfactory evidence to the Com1nissioner of the General Land Office of future compliance with the prOVISions of the law and of this lease and the rules and regulattons that may be adopted 
relative hereto 

21. RJVERBED TRACfS: In the event th1s lease covers a riverbed, Lessee 1s hereby spec16cally granted the nght of em1nent domam and condemnauon as provided for 1n NR.C. Sections 
52.092-52.093, as a pan of the consideration moVIng to Lessor for the covenants herein made by Lessee. 

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subJeCt to all mles and rcgulauons, and amendments thereto, promulgated by the Commissioner of the 
General Land Office govenung dnlling and producing operattons on Pennanent Free School Land (spec1fically including any rules promulgated that relate to plans of operattons), payment of 
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7. RETAINED ACREAGE: Notwithstanding any provision oftlus lease to the comrary, after a well producing or capable ofproducmg oil or gas has been completed on the leased premrses, 
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and 
m marketing the production thereon. 

(A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then terminate as to all of the leased premtses, 
EXCEPT (I) 40 acres surrounding each oil well capable of producing m paying quanuties and 320 acres surrounding each gas well capable ofproducmg in paytng quanmies (mcludmg a shut-m 
oil or gas well as provided in Pan! graph II hereof), or a well upon whrch Lessee rs then engaged in contmuous drillmg or reworking operations, or (2) the number of acres mcluded in a producmg 
pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration wut for 
each such producmg well under the nrles and regulations of the Railroad Commrssion of Texas, or any successor agency, or other governmental amhonty havrngJurisdiction Within 90 days of a 
panral termmanon of this lease in accordance wrth rhis subparagraph and upon paytnent of rhe minimum filing fee set by General Land Office rules rn effect at the time of the partial terminanon, 
Lessee shall have the right to obtain a surface lease for ingress and egress on and across the tcrmrnated ponron of the leased prcmtses as may be reasonably necessary for the continued opera non 
of the portions of dtc lease remaining in force and effect. If Lessee fails to apply for a surface lease wlthtn the 90 day period specified above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commissioner has the discrenon to grant or deny such applicarion and to set the fee for such surface lease. 

(B) HORIZONTAL: In the event this lease is in force and effect two (2) years after dtc expiranon date of the primary or extended rerm it shall funher termmate as to all depths below 100 
feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage rerained in Paragraph 7 (A) above, unless on or before two (2) years after the pnmary or exrended 
term Lessee pays an amount equal to one-half (1/2) of the bonus origrnally paid as consideration for this lease (as specified on page I hereof). If such amount is paid, thrs lease shall be in force 
and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas ts produced m payrng quannnes from such 
deeper depd1s covered by this lease. 

(C) IDENTIFICATION AND FILJNG: The surface acreage retamed hereunder as to each well shall, as nearly as pracncal, bern the form of a square with the well located in the center 
thereof, or such other shape as may be approved by the School Land Board. Within thirty (30) days after partral termination of thrs lease as provided herem, Lessee shall execute and record a 
release or releases containing a satisfactory legal description of d1c acreage and/or depths not retained hereunder. 11>e recorded release, or a cenrfied copy of same, shall be filed 10 the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or 
releases witlun mnety (90) days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may des1gnare by wntten insrrument the acreage and/or 
depths to be released hereunder and record such insrnnnent at Lessee's expense in the county or cotmties where the lease is located and 10 the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. If at any time after the effective date of the partial termination provisions hereof, the applicable field nrles are changed or the well or 
wells located thereon are reclassified so that Jess acreage is thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage nor thereafter 
allocated to said well or wells for production purposes. 

8. OFFSET WELLS: If oil and/or gas should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royally, whtch well ts 
within one thousand (!,000) feet of the area included herein, or which wellrs drairung the area covered by this lease, the Lessee shall, within sixty (60) days after such rnrtral production from the 
draimng well or the well located wlthrn one thousand (1,000) feet from the area covered by this lease begm in good faith and prosecute diligently the drilling of an offset well on the area covered 
by this lease, and such offset well shall be drilled to such dcprh as may be necessary to prevent the undue drainage of the area covered by this lease, and lhe Lessee, manager or driller shall use all 
means necessary in a good faith effort to make such offset well produce oil and/or gas in commercrat quanriues. Only upon the derermination of rhe Commissroner and with hrs wnnen approval, 
may the paytncnt of a compensatory royalry satisfy the obligauon to drill an offser well or wells required under this Paragraph 

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, dunng the pnmary reno hereof and pnor to discovery and production of oil or gas on sard land, 
Lessee should drill a dry hole or holes thereon, or rf during the primary tenn hereof and after the discovery and actual producnon of oil or gas from the leased premises such producuon thereof 
should cease from any cause, this lease shall not terminate tf on or before the exptration of stxty (60) days from date of compleuon of said dry bole or cessauon of producuon Lessee commences 
additional drilling or reworking opcratrons thereon, or pays or tenders the next annual delay rental in the same manner as provided in thrs lease. If, dunng the last year of the pnmary term or 
withm SIXty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's nghts shall rema10 10 full force and effecr wrthout 
funher operations until the expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may mainrarn this lease by 
conductrng additional drilling or reworking opera nons pursuant to Paragraph 1 0, usmg the expiration of the pnmary rerm as the date of cessation of production under Paragraph I 0. Should the 
first well or any subsequent well drilled on the above descnbed land be completed as a shut-in or I or gas well witlun the primary term hereof, Lessee may resume paytnent of the annual rental rn 
the same manner as provided herein on or before the rental paying date following the expiration of srxty (60) days from the date of compleuon of such shuHn on or gas well and upon the failure 
to make such paytncnt, thts lease shallrpso facto terminate. If at the exp~tanon of the pnmary term or any time thereafter a shut-in oil or gas well is located on the leased premises paytncnts may 
be made rn accordance with the shut-in provisions hereof 

10. CESSATION, DR ILLING, AND REWORKING: If, after the expirarion of the primary tenn, production of on or gas from the leased premtses, after once obtarned, should cease from 
any cause, this lease shall not termrnate if Lessee commences addttional drilling or reworking operations wirhin srxty (60) days after such cessanon, and this lease shall rema10 in full force and 
effect for so long as such operations eonnnue in good faith and in workmanlike manner without rnterruptions totalmg more than s1xty (60) days. If such drilling or reworkrng operations result 10 
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises rn pay10g quantities or paytnent of shut-in oil or gas well 
royalties or paytnent of compensatory royalties is made as provided herein or as provided by Jaw. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease 
will not tenninate rfthe Lessee corrunences additional drilling or reworking operations wrthin sixty (60) days after the completion of the well as a dry hole, and thrs lease shall remarn rn effect so 
long as Lessee continues drilling or reworking operations 10 good faith and in a workmanlike manner without intcmtptions totaling more than sixty (60) days. Lessee shall grve wntten notice to 
the General Land Office within thiny (30) days of any cessation of production. 

11. SHUT-IN ROYAL T t ES: For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency having jurisdicuon over the production of oil 
and gas. If at any time after rhe expiration of rhe pnmary tenn of a lease that, until being shut in, was being maintained in force and effect, a well capable of producmg oil or gas rn paytng 
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-rn oil or gas 
royalty an amount equal to double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producrng oil or gas in paying quanuties. To be effeenve, each 
irutlat shut-in oil or gas royalty must be paid on or before. (1) the exprrauon ofrhe primary term, (2) 60 days after rhe Lessee ceases to produce oil or gas from the leased premtscs, or (3) 60 days 
after Lessee completes a drilling or reworking operation in accordance wrth the lease provrsions, whichever date is latest. If the shut-in oil or gas royally is pa1d, the lease shall be considered to 
be a producing lease and the paytncnt shall extend the term of the lease for a period of one year from the end of the primary tenn, or from the first day of the month following the month m wh1ch 
producuon ceased, and, after that, rf no suitable production facilities or suirable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one ( I) year by 
paying the same amount each year on or before the exprration of each shut-in year 

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept m effect by payrnent of the slmr-in oil or gas royalty, oil or gas is sold and delivered rn payrng quanuues from a 
well located witlun one rhousand (1,000) feet of the leased premises and complered m the same producrng reservorr, or in any case in whrch drarnage rs occurring, the nght to contmue to mamtain 
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effecuve for the remainder of the year for whrch the royalty has been p81d. The Lessee may mBllltam the 
lease for four more successive years by Lessee paymg compensatory royalty at the royalty rate provided m the lease of the market value of producuon from the well causing the drainage or whrch 
is completed in the same producing reservolf and wuhin one thousand (1,000) feet ofrhe leased premrses. The compensatory royalty rs to be prud monthly to the Commissioner begmning on or 
before the last day of the monrh followmg the month rn whrch the oil or gas is produced from rhe well causmg the drarnage or that is completed in the same producing reservorr and located wrtlun 
one thousand (1,000) feet of the leased premrses, if the compensatory royalty paid 10 any I 2-month period rs rn an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an 
runotmt equal to the difference within thirty (30) days from the end of the 12-monrh period; and none ofrhese provisions will relieve Lessee of the obliganon of reasonable development nor the 
obhgauon to drill offset wells as proVIded 10 N R.C. Sectton 52.034 , however, at the determinauon of the Commissroner, and wrth the Commissioner's wntten approval, the paytnent of 
compensatory royalties shall satisfy the obliganon to drill offset wells Compensatory royalty paytnents wluch are not timely pard will accrue penalty and mterest rn accordance wrth Paragraph S 
of this lease. 
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royalties, and auditing procedures, and shall be subject to all other valid statutes, mles, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without 
limning the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land 
Office's audit billing notice and audit hearings procedures. Said provisions are currently found at 3 I Texas Administrative Code, Chapter 4, and Texas Nanoral Resources Code Sections 52. I 35 
and 52.137 through 52.140. In the event this lease covers land fra nchised or leased or othel'\vise used by a navigation disnict or by the Unued States for the purpose of navigation or other 
purpose Incident to the operation of a pon, then Lessee shall not be entitled to enter or possess such land without pnor approval as provided under Section 61.117 of the Texas Water Code, but 
Lessee shall be entitled tO develop such land for oil and gas by directional drilling; provided, however, that no surface drilling location may be nearer than 660 feet and special pennission from the 
Co1runissioner of the General Land Office is necessary to make any surface location nearer than 2, I 60 feet measured at right angles from the nearest bulkhead line or from the nearest dredged 
bolt om edge of any channel, slip, or turning basin which has been authorized by the United States as a federal project for future construction, whichever is nearer. 

23. RE~OVAL OF EQUIPMENT: Upon the tennination of this lease for any cause, Lessee shall not, in any event, be perrni11ed to remove the casing or any pan of the eqmpment from any 
producing, dry, or abandoned well or wells without the written consent of the Co1runissioner of the General Land Office or his authorized representative; nor shall Lessee, without the wrirten 
consent of said Conunissioner or his authorized representative remove from the leased premises the casing or any other equipment, material, machinery, appliances or property owned by Lessee 
and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all 
broken or discarded lumber, machinery, or debris shall have been removed from the premises to the satisfaction of the said Commissioner or his authorized representative. 

24. FORCE MAJEURE: Should Lessee be prevented from complymg with any express or nnplied covenant of this lease, from conducting drilling operations thereon, or from producmg oil 
and/or gas therefrom, after effon made in good fa uh, by reason of war, rebellion, riots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so 
prevented, Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Co1runissioner of the General Land Office in suppon of 
Lessee's contention and Lessee shall not be liable for damages for failure to comply therewith (except m the event oflease operations suspended as provided in the rules and regulations adopted 
by the School Land Board); and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil and/or gas from the 
leased premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during the primary or extended tenn, nor to abridge Lessee's nght to a suspension 
under any applicable stanne of this State. 

25. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced 
from said lease. TI1is includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective devices on or at all access points at the lease's 
production, gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas 
royalties thereon as provided herein on all oil, gas or other hydrocarbons lost by reason of theft. 

26. RED UCTION OF PAYMENTS: If, during the primary tcnn, a ponion of the land covered by this lease is mcluded witlun the boundaries of a pooled unit that has been approved by the 
School Land Board in accordance with Natural Resources Code Sections 52.151-52.153, or if, at any time after the expiration of the primary tenn or the extended tenn, this lease covers a lesser 
nwnber of acres than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or 
otherwise severed, so that payments detennined on a per acre basis under the tenns of this lease during the primary tenn shall be calculated based upon the number of acres outside the boundaries 
of a pooled tmit, or, if after the expiration of the primary te;m. the number of acres actually retained and covered by this lease. 

27. SUCCESSORS AND ASSIGNS: Tile covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators, successors or 
assigns ofLe1see,herein . ... 

28. ANTIQUITIES CODE; ' In the event ;hat any feature ofnrcheologocal or historical interest on Pennanent School Ftmd Land is encountered during the acnvities authonzed by tllis lease, 
Lessee will i1runediately cease activlties and will irrunediately notify the General Land Office (A1TN. Archaeologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701 ) 
and the Texas Historical Commission (P.O. Box 12276, Austin, TX 7871 I) so that adequate measures may be undenaken to protect or recover such discoveries or findmgs. as appropriate. 
Lessee'is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Starute 91 S; I 6 U.S.C.A. 470) and the Antiquuies Code ofTexas, Chapter I 91, Tex. Nat. 
Code Ann. (Vernon 1993 & Supp. 1998). On state-owned land not ded1cated to the Permanent School Fund, lessee shall notify the Texas Historical Cotrumssion before brealong ground at a 
project location. An archaeological survey might be required•by the commission before construction of the project can co1runence. Further, m the event that any s1te, object, location, anifact or 
other feature of archaeological, scientific, educational, cultural or historic interest is encountered during the activtties authorize by this lease. lessee will immediately notify lessor and the Texas 
Historical Commission so that adequate measures may be undertaken to protect or recover such discovenes or findings, as appropriate. 

29. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute arising out of a provision of this lease, whether express or implied, 
regarding interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or administrative ntles, shall be in a coun of competent junsdiction located in TraVls 
County, State of Texas. 

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,this lease must be filed of record m the office of the County Clerk many county in wh1ch all or ru1y pan of the 
leased premises is located, and cenified copies thereof must be filed in the General Land Office. The prescribed filing fee shall accompany the centfied copies sent to the General Land Office 

31. EXECUT ION: This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record .in the county records and in the General Land Office of the State of 
Texas. 

LESSEE 

sv: ____ M_ ario:_ IE_H.tmp_..::.._h.c..:.ll:_l __ _ 

TITLE: _ _!./j~,_~_s;.,C:.,c.f'lw.fL-------­
,/ 

DATE: __ OJ_,r,f....J,&:J-I./_..2~o:_!./...-:jyL-_ _ _ 
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STATE OF L a v.. ,' .5 ;· ~~...nv.., 

COUNTY OF L <t.... ~.., ~ m 
(CORPORATION ACKNOWLEDGMENT) 

M&kE . ~hHI 
BEFORE ME, the undersigned authority, on this day personally appeared'-- - -;--------------------

known to me to be the person whose name 1s subscn'bed to the foregoing instrument, as _ _ -'A:_:-'J-7~t.....::C'-'1']'-"--f.._ ___________ of 

_A~~}c;,___.,b~n+-'=~"" . .r-'j-=1--Jrrt __,k~L:=:....(,._ _ _ ________________ _ __;and acknowledged to me ~lat he executed the same 

for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office th1s the /f f"t, 

STATE OF ______________________ _ (I OJ VIDUAL ACKNOWLEDGME iT) 

COUNTY OF ____________________ _ 

Before me, the undersigned authonty, on tltis day personally appeared'----------- ------ ---- - -

known to me to be the persons whose names are subscnbed to the foregomg insm1ment, and acknowledged to me that they executed the 
same for the purposes and consideration therein expressed. 

Given under my hand and seal of office thiS rhe _ ______ day of--------------~· 20 ____ _ 

Notary Public m and for- - - -------.....,.----
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ANADARKO E&PONSHORELLC 

STATE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701 -1436 15712951 

•• 
. • : I 

• 1•••••. • • 
• 

• • .INSTRUCTIONS TO PAYEE: 
,. •·. ~ as much as the canceled check serves as our payment RENTAL receipt, please cash the check immediately upon receipt . 

INSTRUCTIONS TO DEPOSITORY: 

• 
In case of any difficulty, pro.mptly communicate with the rentai section of Land Administration of this company at 
1- 800-359- 1692 Option 6 , explaining the circumstances and further instructions will be given . 

: .·~~ase Number : 1340066000 
••••oEPOSIT TO THE CREDIT OF 

STATE OF TEXAS 
GENERAL LAND OFFICE 

II BA NUMBER 

LA45678203 
II CHECK DATE II CHECK NUMBER II 

Jun-02-2015 50007540 

DETACH STU8 ANO RETAIN FOR YOUR RECORDS 

• AMOUNT 

~$485 . 00* 

--- THEFACEOFTiilS- DOCUMEHT HAS A BLUE BACKGROUND ANO A TRUE WATERMARK. HOLD AT AN ANGLE TO VIEW. DO NOT ACCEPT OR CASH IF THESE FEAT\JRES ARE NOT PRESENT. 

ANADARKO E&P ONSHORE LLC 

LEASE NUMBER 
1340066000 
Delay Rental 

LEASE DATE 
07-01-2014 

BOOK 12276 PAGE· 222 RECEPTION#· 012 
Brazos TX 

MONTHS 
PAID FOR 
12 

FORPERIOO 
BEGINNING 
07-01-2015 

JPMorgan Chase Bank, N.A. 74•1292 
Dearborn, Ml 724 50007540 

ACRES 
PAID FOR LESSOR REFERENCE 
97 06-02-2015 

ST TX M-116750 

EXAC~~~~185dols00cts ••*$485.00* 

PAY TO THE ORDER OF 
ST ATE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701 -1436 

11• SOOD 7 S L,0111 

AUTHORIZED REPRESENTATIVE(S) OF TRE COMPANY 



Date Filed: 6 fa / {~ 
TS George p B h By }\ · us ' Commissioner 

• • • • • :· . 
•• 

• . . . .... 
• • • • • • • • • • • •• • • • • ! I 



ANADARr<o E&P ONSHORE LLC 
PO BOX 1330 
HOUSTON, TX 77251-1330 

11 ••• 11 .. 1.1 ... 1 ... 11 ... 11 .. 1.11 •• 1.1 ... 1 •• 11.1 ... 1 .. 11 •• 11 •• 1 
00059 c~s bA 170,3 - Ob2b2l5bb4 NNNNNN NNNNNN 0135100004 505 X392D, C 
TEXAS GENERAL LAND OFFICE 
PO BOX 12873 
AUSTIN TX 78711-2873 

VENDOR NO: 0007389966 

DOCUMENT # 

1300010200 
FILIJNG FEE (X4) 

TOTALS 

VENDOR INV #/ 
REMARKS 

PMTRQ0111 17 

PLEASE DETACH BEFORE DEPOSITING CHECK 

INVOICE DATE 

01/11/17 

PAGE: 1 of 1 

DATE: January 13, 2017 
TRACE NUMBER: 62621 5664 
CHECK NUMBER: 626215664 
AMOUNT PAID: $100.00 

ACCOUNTS PAYABLE INQUIRIES: (800)370-9867 

17706708 

TOTAL DISCOUNT/ 
AMOUNT W ITHHOLDING AMOUNT 

$100.00 $0.00 

$100.00 $0.00 

NET 
AMOUNT 

I . . ., .+ 

$100.00 

d-- $100.00 



ANADARKO E&P ONSHORE LLC 

January 4 , 2017 

Texas General Land Office 
Attn: Travis Matthews 
1700 North Congress Avenue 
Austin , TX 787 11 -2873 

Mr. Matthews: 

1 201 LAKE ROBBINS D RIVE • T HE W OODLANDS, T EXAS 77380 

P.O. B OX 1 330 • H OUSTON, T EXAS 77251-1330 

~adarl(p! 
E&P Onshore LLC 

State Lease Releases 
M-1 16713 - 17.37 AC - APC # 1340064000 

- M-1 16750 - 97.0 AC -APC# 1340066000 
M-1 16751 - 84.0 AC -APC# 1340067000 
M-116715 - 38.85 AC - APC# 1340062000 

Pursuant to your request, attached is a fully executed certified recorded copies of release for 
your records. Also included is a check in the amount of $100.00 to cover the fi ling fee on the 
four releases. Anadarko does not own State Lease MF-11 6714 as you requested in your letter, 
but we went ahead and released all four leases we had in the area. Should you have any 
questions or concerns, please feel free to contact me. My direct phone number and email 
address are listed below. 

Thank you for your time and cooperation. 

Sincerely, 

Sean Wainwright 
Land Administration 
832.636.2596 
Sean. Wainwright@anadarko.com 

A SUBSIDIARY OF ANADARKO PETROLEUM CORPORATION 



October 17, 2016 

Ms. Sylvia Gutierrez 

TEXAS G ENERAL LAN D OFFICE 
GEORGE P. l\US J-1, COMM ISS ION ER 

Certified USPS 7009 0960 0001 1892 3522 

Anadarko E&P Onshore LLC 
PO Box 1330 
Houston, Texas 77251 

Re: State Lease MF 116713 being 17.37 acres more or less in the Fisher James Sw-vey in 
Durleson County Texas. 
Re: State Lease MF 116714 being 38.85 acres more or less in the Coles John P . Smvey in 
Burleson County Texas. 
Re: State Lease lV1F 116715 being 38.85 acres more or less in the Singleton P. Survey in 
Burleson County Texas. 

Dear Ms. Gutierrez: 

Our records indicate that the referenced leases have terminated due to failme to pay the delay 
rentals on July 1, 2016. 

You have thirty days from the receipt of this letter in which to present evidence and convince the 
General Land Office that this termination has not occurred. If such evidence has not been 
presented at the expiration of the 30 day period, the lease shall be endorsed "terminated" with no 
further communication from this office prior to the endorsement. 

Pursuant to the Texas Administrative Code, we request that you file with this office a certified, 
recorded copy of a Release of State Oil and Gas Lease, effective as of the termination date and 
recorded in the county in which the ]ease tract is located. After recording the release, mail a 
certified copy of the release, along with the filing fee of $25.00 per lease, to my attention at the 
GLO. 

We look forward to hearing from you. --- , 
Yours truly ~ 

L~~ 
Landman, Energy Resources 
512-463-51 18 
512-475-1543 (fax) 
Travis.Matthews@GLO. TEXAS. GOV 

1700 No1th Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711 -2873 

5 12-463-500 I glo.texas.gov 



·- _: .- .. 
Notice of confiden~iality rights: If you are a natural person, you may remove or strike any 
of the following information from this instrument before it is filed for record in the public 
records: Your social security number or your driver's license number. 

RELEASE OF OIL, GAS AND MINERAL LEASE 

STATE OF TEXAS § 
§ 

COUNTY OF BURLESON § 

KNOW ALL MEN BY THESE PRESENTS, that ANADARKO E&P ONSHORE, 
LLC, whose mailing address is P.O. Box 1330, Houston, Texas 77251 , (hereinafter 
referred to as "Lessee") are the present owners of that certain Oil, Gas and Mineral 
lease described below, and whereas Lessee does hereby release, relinquish and 
surrender all of its right, title and interest in and to the Oil, Gas and Mineral Lease 
described below. 

Co. Lease#: 
Date: 
Lessor: 
Lessee: 

1340064-000 
July 1, 2014 
General Land Office of the State of Texas M..:116713 
Anadarko E&P Onshore, LLC 

Recording: Oil, Gas and Mineral Lease recorded in Vol. 968, Page 
104 

Co/State: Burleson County, Texas 

IN WITNESS WHEREOF, this instrument is executed on this 

s-r-
~ f day of October, 

2016. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which this ccrtificalc: la affbal 
is a ful~ true and comet copy of die u.-cia 
file and ol llCOrd iD my o8a. 

'11acrd,y. ccrtifW. ,a-& ~ 
0

' ' Anna L Schielact 
~ . County Clelt 
.~. .....c..y. .. 

ST ATE OF TEXAS § 
§ 

COUNTY OF MONTGOMERY § 

ANADARKO E&P ONSHORE, LLC 

By12~ 
ReicfG.Elliott 
Agent and Attorney-In-Fact 

ACKNOWLEDGMENTS 

This instrument was acknowledged before me on the day of Octob r, 2016, by 
Reid G. Elliott, as Agent and Attorney-in-fact of Anadarko E& Onshore, LLC. 

,,,,,,,..,,,,,, DONNA M. HORTON 
.. , t,..('.'f PC,41 ,, 

fl~···.~1:o\ Notary Public. State of Texas 
'f:,:..,.:._ 1~)$1 Comm. Expires l 0-17-2017 
-:.,,:,fo;·,,~~i' Notary 10 129597612 
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Notice of confidentiality rights: If you are a natural person, you may removeAor .strike':any 
of the following information from this instrument before it is filed for recor,d in the public 
records: Your social security number or your driver's license number. '' re._ ·· · .. • • 

RELEASE OF OIL, GAS AND MINERAL LEASE 

ST ATE OF TEXAS § 
§ 

COUNTY OF BURLESON § 

KNOW ALL MEN BY THESE PRESENTS, that ANADARKO E&P ONSHORE, 
lLC, whose mailing address is P.O. Box 1330, Houston, Texas 77251 , (hereinafter 
referred to as "Lessee.") are the present owners of that certain Oil, Gas and Mineral 
lease described below, and whereas Lessee does hereby release, relinquish and 
surrender all of its right, title and interest in and to the Oil, Gas and Mineral Lease 
described below. 

Co. Lease # : 1340066-000 
Date: July 1, 2014 
Lessor: 
Lessee: 

General Land Office of the State of Texas M-116750 
Anadarko E&P Onshore, LLC 

Recording: Oil , Gas and Mineral Lease recorded in Vol. 12276, Page 
222 (Brazos) ; and Vol. 968, Page 98 (Burleson) 

Co/State: Brazos and Burleson County, Texas 

r 
IN WITNESS WHEREOF, this instrument is executed on this j \ day of October, 

2016. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which this certificate is afflxecl 
is a full, true and com:ct copy of the ori&inal c:e 
file and of record in my office. 

Thereby, certified Oil \a--\ '-l--l's 
Anna L. Schielack 

County Clerk 
Burlcaoa Counly, TIIII 

ST ATE OF TEXAS § 
§ 

COUNTY OF MONTGOMERY § 

ANADARKO E&P ONSHORE, LLC 

By~ 
Reid G. Elliott 
Agent and Attorney-In-Fact 

ACKNOWLEDGMENTS 

~~ 
This instrument was acknowledged before me on the JI day of Octo er, 2016, by 

Reid G. Elliott. as Agent and Attorney-in-fact of Anad~ Onsh~:; , LLC. 

"''''""
111

1 DONNA M HO"TON :/'-,.•~~.!'!fit',:,, • K ~j:1'. · .. <,., 1 Notary Public. State ot Texas 
: . : ,,,."(": ·" 
~~ \ .......... ~g Comm. Expires 10-1 7 -20 I 7 
.,,, .. ':f' '()f~t.~~' 

,,,,,,,
111

,,,,, Notary ID 1295976 12 
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Notice of confidentiality r ights: If you are a natural person, you may remove or strike any 
of the following information from this instrument before it is filed for record in the public 
records : Your social security number or your driver 's license number. 

RELEASE OF OIL, GAS AND MINERAL LEASE 

ST ATE OF TEXAS § 
§ 

COUNTY OF BURLESON § 

KNOW ALL MEN BY THESE PRESENTS, that ANADARKO E&P ONSHORE, 
LLC, whose mailing address is P.O. Box 1330, Houston, Texas 77251 , (hereinafter 
referred to as "Lessee") are the present owners of that certain Oil , Gas and Mineral 
lease described below, and whereas Lessee does hereby release, relinquish and 
surrender all of its right, tit le and interest in and to the Oil, Gas and Mineral Lease 
described below. 

Co. Lease#: 
Date: 
Lessor: 
Lessee: 

1340067-000 
July 1, 2014 
General Land Office of the State of Texas M-1 167 51 
Anadarko E&P Onshore, LLC 

Record ing: Oil , Gas and Mineral Lease recorded in Vol. 12276, Page 
226 (Brazos); and Vol. 968, Page 92 (Burleson) 

Co/State: Brazos and Burleson County, Texas 

~ 
IN WITNESS WHEREOF, this instrument is executed on this 9 I day of October, 

2016. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which this wtificate is affixed 
is a full, true and correct copy of the origillal Oil 
file and of record in my office. 

Thereby, certified oa \d\-\4:: \ ~ 
Anna L. Schielack 

County Clerk 
Burlcloo County, Twa 

ST ATE OF TEXAS § 
§ 

COUNTY OF MONTGOMERY § 

ANADARKO E&P ONSHORE, LLC 

By1?~ 
Reid G. Elliott 
Agent and Attorney-In-Fact 

ACKNOWLEDGMENTS 

' ~, I -
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any 
of the following information from this instrument before it is filed for record in the public 
records : Your social security number or your driver's license number. 

RELEASE OF OIL, GAS AND MINERAL LEASE 

ST ATE OF TEXAS § 
§ 

COUNTY OF BURLESON § 

KNOW ALL MEN BY THESE PRESENTS, that ANADARKO E&P ONSHORE, 
LLC, whose mailing address is P.O. Box 1330, Houston, Texas 77251 , (hereinafter 
referred to as "Lessee") are the present owners of that certain Oil , Gas and Mineral 
lease described below, and whereas Lessee does hereby rJlease, relinquish and 
surrender all of its right, title and interest in and to the Oil, Gas and Mineral Lease 
described below. 

Co. Lease#: 
Date: 
Lessor: 
Lessee: 
Recording: 

1340062-000 
July 1, 2014 
General Land Office of the State of Texas M-116715 
Anadarko E&P Onshore, LLC 
Oil , G?s and Mineral Lease recorded in· Vol. 968, Page 
110 

Co/State: Burleson County, Texas 

~ 
IN WITNESS WHEREOF, this instrument is executed on this J l day of October, 

2016. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which this certificate is aff1Jted 
is a full, true ll!ld correct copy of the original OIi 
file aod of m:ord in my office. 

Anna L. Schielack 
County Clerll 

BurlesoD Cowuy, Tcxaa 

STATE OF TEXAS § 
§ 

COUNTY OF MONTGOMERY § 

By:~p ONSHORE, LLC 

Reid G. Elliott 
Agent and Attorney-In-Fact 

ACKNOWLEDGMENTS 

~-r---
This instrument was acknowledged before me on the J \ day of Oc 

Reid G. Elliott, as Agent and Attorney-in-fact of Anadarko E P Onshore, LLC. 

,,,,1111••,,,, DONNA M. HORYON 
,,, t,(\'4 PfJ(I .,.,. 

{l·~~>~\ Notorv Public. State of Texas 
;:...,.:._ f~,:}g Comm. Expires I 0-17-2017 
'--,:i~,·.·o;\,~~,,~ Nota ry ID 129597612 ,,u, 
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-vtlf eorge P. Bush, Commissioner 
By..,_I ~~~~~~~~~~~ 




