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FINLEY RESOURCES, INC. 

7/1/2014 
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FINLEY RESOURCES, INC. 
I VENDOR I I CHECKDATE I 

TEXAS GENERAL LAN D OFFICE I TEX031 I I 06/30/14 I 
INVOICE INVOICE 
NUMBER DATE 

20140627V- J 06/27/1 4 302704 
Lease Bonus - MGL No . 40 

Total : 

097863 

DISCOUNT AMOUNT 
TAKEN PAID 

0 . 00 17 , 961 . 95 

0 . 00 17 , 961 . 95 
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FINLEY RESOURCES, INC. 
I VENDOR I I CHECKDATE I 

TEXAS GENERAL LAND OFFICE I TEX031 I I 06/30114 l 
INVOICE INVOICE 
NUMBER DATE 

20 1 40627T- J Oo/2 I /14 302701 
Sales Fee-MGL No . 40 

Total : 

I 

097861 

DISCOUNT AMOUNT 
TAKEN PAID 

0 . 00 269 . 43 

0 . 00 269 . 43 
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APPLI CANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/ print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

M- 1. 
For GLO Use Onl 

July 1, 2014 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all appl icable laws that so govern said 
lease, and as those laws may be amended. 

Name : Finley Resources Inc. 

Address : 1308 Lake Street 

City: Fort Worth State: TX Zip : 76102-4505 

Telephone : ( 817 l 336-1924 
(Include +4 Code} 

countyCiesl: Reeves Survey/Area: T. & P. Ry. Co. 

Block/Tsp.: 57 /3-S 
(If Applicable) 

(A) Bonus Amount 

Section/Tract : 46 

(If Applicable) 

Acres : 5.36 

($) 17,961.95 

Seventeen thousand nine hundred sixty-one dollars and ninety-five cents 
(type/ print above) 

(B) Sales Fee Amount ($} 269.43 

Two hundred sixty-nine dollars and forty three cents 
(type/ print above) 

This Sales Fee is 1 112% of the cash bonus as provided in Section 32 .110 of the 
Natural Resources Code as amended . 

••• • • • •• 
• 

• • ,. .... ~ 
• 

• • •••••• • 
•••• • 

... ·· "' 

---- ---- ------ ---- ---- ------------- ---- -------------- -- -------------- ---- · 
MGL. NO. 

40 

STATE OF TEXAS 
TAX I . D. # 

SIGNATURE OF 
AGENT 

APPLICANT NAME 

Finley Resources Inc. 
(same as above) 

Matthew E. Cooper 
(type/ print name) 

BONUS AMOUNT ONLY (A) 
( Do Not include sa les fee) 

($} 17,961.95 14 714642 
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Lease Form 
R e' ised I 0/99 

urveyed chool Land 

%lustin, Z!Cexas 

OILA'\DGA LEA E 
O. i\I-116H9 

WII EREr\ , pursuan110 1he Texas Na1Ural Resources Code Chap1ers 32, 33, S I, and Chapler 52, Subchap1ers A-D and H. (sa1d Code bemg heremafier referred 10 as N R C), and subJect to all 
rules and regulauons promulga1ed by 1he Comm1ss1oner of 1he General Land Office and/or 1he School Land Board pursuam !hereto, and all other applicable Slalutes and amendmems 10 sa1d 
1\ R C., 1he followmg area, 1crwu 

LOT 4, s, 6 & 7 OF BLOCK I, LOT ~ . S, 7 & 8 OF BLOC K 2, LOT 2, 3, ~ • S, OF BLOCK 3, LOT 4 OF BLK ~.LOTS I & 8 OF BLOCK S, LOT 8 OF BLOCK 6, LOT 8 OF 
BLOCK 7 A \0 LOT I OF BLOC K 8 IT ATEO II\ T ilE BOI\'1 10'1 OF ECTIO\ 46, BLOCK 57, TO\\ \ HIP 3- , A-3035, T. & P. RY. 0. L R\ E) , REI:\ E 
CO 'TY, TEXA , A DEPICTE D 0 , THAT C ERTA IN PLAT DATED i\IA) 9, 1915, RECORDED I " \ 'O LLM E I, PAG E 30 OF T il E i\IAP RE ORO OF REEVE 
COU TV, TEXA , CO 'TAl ' lNG APPROXIMATELY 5.36 197914 ACRE , A HOW ON T il E OFFICIAL MAP OF REEVE COUNTV, T EXA i\OW 0 1\ FILE IN THE 
T EXA GENERAL LA '0 O FFICE. AU T IN, TEXA , ( LOCATA BLE URFACE OW ER - RELI 'IQ I Hl\IENT CT LA1 0 ), 

was, after bemg duly advemsed, offered for lease on 1he I" day of J uly, 20 1~ . at 10:00 o'clock am, by the CommiSSIOner of1he General Land Office of 1he S1a1e of Texas and 1he School 
Land Board of1he S1a1e of Texas, for 1he sole and only purpose of prospecung and dnlhng for, and producmg 011 and' or gas 1ha1 may be found and produced from 1he above descnbed area, and 

WHEREA , after all b1ds and remmances wh1ch were rece1ved up 10 sa1d ume have been duly cons1dered by lhe CommiSSIOner of the General Land Office and 1he School Land Board a1 a 
regular meeung 1hereof m the General Land Office, on the I" day of July, 2014, heremafter 1he "effecuve da1e" and 11 was found and determmed that FINLEV RE 0 RCE INC. whose 
address 1s 1308 LAKE TREET, FORT WORTH, T EXA 76102-4505 had offered the h1ghest and bes1 b1d for a lease of 1he area above descnbed and 1s, 1hcrefore, emu led 10 rece1ve a 
lease thereon 

'OW, TH EREFORE, I, Jerry E. Panerson, CommiSSIOner of the General Land Office of the Slate of Texas, heremafter someumes referred 10 as "Lessor," whose address IS AUSim, Texas, b) 
vmue of1he au1hon1y •eSied m me and 1n cons1derauon of1he paymen1 by 1he heremafter des1gnated Lessee, the sum of ' en1een Thousand 'iine Hundred ixt)-One And 95/100 Dollars 
(SI7,961.95), rece1p1 ofwh1ch 1s hereby acknowledged and of1he royalues, covenants, supula1ions and condmons contamed and hereby agreed to be pa1d, observed and performed by Lessee, 
do hereby dem1se, grant, lease and let unto 1he above menuoned b1dder the exclusiVe nghtlo prospec1 for, produce and take 011 and/or gas from the aforesaid area upon the follo.,.,mg 1erms and 
conditiOns. to-wn 

1. RE ERVATION· There IS hereby excep1ed and reserved 10 Lessor the full use of1he propeny covered hereb) and all ngh1s "11h respectiO the surface and subsurface thereof for any 
and all purposes exceptlhose gran1ed, and 10 1he ex1en1 herem gramed 10 Lessee, the ngh1 10 gran11h1<d pames se1sm1c, geophysical and geolog1cal permns and 10 enter m1o o1her agreemems 
Wllh 1h1<d pames, wh1ch allow such 1h1<d pan1es 10 conduc1 geophysical, geolog1cal or se1sm1c surveys on, over, under, 1hrough and across the land co,ered herem dunng lhe 1erm of1h1s lease, 
and 1he ngh1s of ID!,'I"ess and egress and use of sa1d lands by Lessor and us mmeral lessees for purposes of explonng for and producmg 1he mmerals wh1ch are no I covered, or wh1ch rna) no1 be 
co,ered m 1he fu1ure, under the 1erms ofth1s lease, bu1 wluch may be located wnhm the surface boundanes of1he leased area All of the ngh1s m and 10 the leased prem1ses re1amed by Lessor 
and all of1he nghts m and 10 the leased prem1ses granted to Lessee herem shall be exerc1sed m such a manner 1hat neuher shall undul> m1erfere w1th the operauons of the o1her 

2. TERM SubJeCIIO 1he mher provisions hereof, llus lease shall be for a 1erm of five (5) years from the effecuve dale hereof (herem called "pnmary 1erm") and as long !hereafter as 011 or 
gas IS produced in paymg quantities from saod area 

3. DELAY RE:-.'TA L If no \\tills commenced on 1he land hereby leased on or before 1he annl\ersar) dale of1h1s lease, th1s lease shalltermmate as 10 both pames unless the Lessee on 
or before sa1d dale shall pay or lender 10 1he CommiSSIOner of1he General Land Office of1he S1a1e ofTe\as al Ausun, Te\as,lhe amoun1 spec1fied on 1he follo"'ng schedule muluphed by 1he 
number of acres m 1he premises, wh1ch shall operate as a remal and cover 1he pnVIIege ofdefemng 1he commencemen1 of a \\ell for "'ehe (12) mon1hs from saod dale In hke manner and 
upon paymems or 1enders of amounts set ou1 m the followmg schedule, the commencemem of a \\ell may be fun her deferred for a hke penod of 1he same number of mon1hs 

Anmversary Date Delay Remal oer Acre 
~m SSOO 
Second S 5.00 
Thrrd S 2,500 00 
Founh S S 00 

4. PROD CTION ROYAL TIE Upon production of 011 and/or gas, 1he Lessee agrees 10 pay or cause 10 be pa1d 10 1he Comm1ssioner of 1he General Land Office m Ausun, Texas, for 
I he use and benefil of 1he Stale of Texas, dunng 1he 1enn hereof 

(A) 0 1 L As a royalty on 011, wh1ch IS defined as mcludmg all hydrocarbons produced m a hqmd form a1 1he mou1h of 1he well and also all condensate, doS11Jla1e, and other hqmd 
hydrocarbons recovered from 011 or gas run 11\rough a separator or other eqmpmem, as heremafter prov1ded, 1/4 pan of the gross producuon or 1he marke1 value !hereof, a1 the opuon of 1he 
Lessor, such value 10 be determmed by I) 1he Jughes1 pos1ed pnce, plus prem1um, 1f an), offered or pa1d for 011, condensa1e, d1S11IIa1e, or other hqu1d h)'drocarbons, respectively, of a like 1ype 
and graVII) m 1he general area where produced and when run, or 2) 1he lugl1es1 markel pnce thereof offered or pa1d m 1he general area where produced and when run, or 3) I he gross proceeds 
of 1he sale I hereof, wh1chever 1s 1he grea1er Lessee agrees thai before any gas produced from 1he land hereby leased 1s sold, used or processed m a plant, 11 w1ll be run free of cost 10 Lessor 
through an adequate oil and gas separator of conventional 1ype or other eqmpmem a1 least as effic1c111 to the end 1ha1 all hqu1d hydrocarbons recoverable from 1he gas by such means w 111 be 
recovered Upon wnnen consem of Lessor, the reqmremen11ha1 such gas be run through such a separator or mher eqUipmem may be wa1ved upon such 1enns and cond111ons as prescnbed by 
Lessor 

(B) NON-PROCE EO GA As a royalty on an) gas (mcludmg flared gas). wh1ch is defined as all h)·drocarbons and gaseous subs1anccs no1 defined as 011 m subparagraph (A) 
above, produced from any well on sa1d land (e•cepl as proVIded herem wuh respec110 gas processed m a plan1 for 1he ex1racuon of gasohne, hqu1d h)drocarbons or o1her products) 1/4 pan of 
1he gross producuon or the marke1 value 1hereof, a11he opuon of1he Lessor, such value 10 be based on 1he h1gheS1 marke1 pnce pa1d or offered for gas of comparable quahl) in the general area 
where produced and when run, or 1he gross pnce paid or offered 10 the producer, wh1che•er IS grea1er proVIded tha1the ma .. mum pressure base m measunng the gas under thiS lease comrac1 
shall no1 at an) ume exceed 14.65 pounds per square mch absolule, and 1he standard base 1emperamre shall be s1xry (60) degrees Fallrenheu, correcuon to be made for pressure accordmg 10 
Bo) Je's Law, and for spec1fic gravu)' accordmg 10 1es1 made by the Balance Mel hod or by 1he mos1 approved mel hod of tesung bemg used b) 1he mdusiTy at the ume oflestmg 



(C) PROCE EO GA : As a royalt) on an) gas processed m a gasoline plam or other plant for the recovef) of gasoline or other liqutd hydrocarbons, 1/4 pan of the restdue gas and the 
hqUJd hydrocarbo11> e\tracted or the market \'3lue thereof, at the opnon of the Lessor All r0)'31Ues due herem shall be based on one hundred percent (I 00%) of the total plant producnon of res1due 
gas attributable to gas produced from th1s lease, and on fifty percent (5~o) or that percent accnung to Lessee, "h1che\er IS the greater, of the total plant producuon of liqUid hydrocarbons. 
annbutable to the gas produced from thts lease, pro,ided thattf liqUid h)drocarbons are reco,ered from gas processed m a plant m whtch Lessee (or 11s parent, substdtal) or affiliate) 0\\11S an 
Interest, then the percemage applicable to llqutd hydrocarbons shall be fift) percent (50°,o) or the htghest percent accrumg to a thtrd part) processmg gas through such plant under a processmg 
agreemem negouated at arms' lengrh (or 1ft here 1s no such thtrd pany, the htghcst percent then bemg spectfied m processmg agreements or contracts m the mdustry), whtchcver IS the greater The 
respecuve royalues on rest due gas and on llqutd hydrocarbons shall be detenmned by I) the lughest market pnce patd or offered for any gas (or liqUid hydrocarbons) of comparable quahty tn the 
general area or 2) the gross pnce patd or offered for such rest due gas (or the wetghtcd average gross selhng pnce for the respecuve grades of hquid hydrocarbons), whichever is the greater. In no 
event, ho,.ever, shall the royalues payable under thts paragraph be less than the royalues wluch would have been due had the gas not been processed. 

(D) OTHER PRODUCT : As a royal I) on carbon black, sulphur or an) other products produced or manufaciUred from gas (excepnng llqutd hydrocarbons) whether satd gas be 
"casmghead," "dry· or an) other gas, b) fracuonanng, bummg or any other processmg, 1/4 pan of gross producuon of such products, or the market \'3lue thereof, at the opuon of Lessor, such 
market value to be detenmned as follo"s · 

(I) On the basts of the htghest market pnce of each product, dunng the same month m whtch such product ts produced, or 
(2) On the basts of the average gross sale pnce of each product for the same month m whtch such products are produced, whtchever ts the greater 

(E) -.:o OEOLCfl0:-1 : Lessee agrees that all ro)'31Ues accrumg to Lessor under this lease shall be wnhout deducuon for the cost ofproducmg, transponmg, and othen\lse makmg the o1l, 
gas and other products produced hereunder read) for sale or use 

(F) RO\' AL n I :'I KI:\ 0 : Notw nhstandmg an)1hmg contamed herem to the contrary, Lessor may, at lis opuon, upon not less than 60 days notice to Lessee, reqUtre at any mne or from 
ume to ume that payment of all or any royalues accnung to Lessor under tlus lease be made m ~md w nhout dcducuon for the cost of producmg, gathenng, stonng, separaung, treaung, 
dehydraung, compressmg, processmg, transponmg and otherw1se making the otl, gas and other products produced hereunder ready for sale or use Lessor's nghtto take ns royally in kmd shall not 
dummsh or negate Lessor's nghts or Lessee's obhganons, whether express or 1mplied, under tlus lease 

(G) PLA if FUEL ;\ ''D RECYCLED GAS: No royal!)• shall be payable on any gas as may represent thiS lease's propontonate share of any fuel used to process gas produced here1mder 
10 any process10g plant NOI\\-1thstandmg an)1hmg contamed herem to the contnlt) , and subJect to the consent m wTJtmg of the Comm1sstoner of the General Land Office, Lessee ma) recycle gas 
for gas hft purposes on the leased prem1ses after the hqu1d hydrocarbons contamed 10 the gas have been removed, and no royalues shall be payable on the gas so recycled unul such time as the 
same may thereafter be produced and sold or used b) Lessee 10 such manner as to enmle Lessor to a royalt) thereon under the royal!) provistons of tins lease 

( li) ~11 '\' 1 11 1 ~ I RO\'AL T\' : Dunng any year after the exptrauon of the pnmary term ofth1s lease, 1fth1s lease IS mamta10ed by producuon, the royalties patd to Lessor 10 no event shall 
be less than an amount equal to S5 00 per acre, othen\lse, there shall be due and payable on or before the last day of the month succeedmg the arm1versary date ofth1s lease a sum equal to S5.00 
per acre less the amount of royalties pa1d dunng the precedmg year 

(I) \IARGI' \L PRODLCfiO' ROYALTY: Upon Lessee's "Tltten appllcauon,the School Land Board ma) reduce the royalty rate set outm thts paragraph ancl!or the mtmmum 
royal I) set out m subparagraph 4 (I) to e\tend the economtc hfe of th1s lease and encourage recovery of 011 or gas that m1ght othen~1se remam unrecovered Any such ro) ally reducnon must 
conform to the requtrements of any School Land Board admiOtstranve rules on this subJeCt Royall) may· not be reduced belo" the applicable statutory mmtmum 

5. ROYALTY P Yl\IE:\'T A:-ID R EPORT All roy'3ltleS not taken m kmd shall be patd to the CommiSSIOner of the General Land Office at Austm, Texas, mthe followmg manner 
Payment of royalty on producuon of oil and gas shall be as provtded m the ntles set fonh m the Texas Regrster. Rules currently provtde that royalty on o1l 1s due and must be rece1ved m the 
General Land Office on or before the 5111 da) of the second month succeedmg the month ofproducuon, and royalty on gas IS due and must be rece1ved mthe General Land Office on or before the 
15th day of the second month succeedmg the month of production, accompamed by the affida\'11 of the owner, manager or other authonzed agent, completed in the form and manner prescnbed b) 
the General Land Office and showing the gross amount and d1sposmon of all otl and gas produced and the market \'3lue of the 011 and gas, together wnh a copy of all documents, records or repons 
confirm10g the gross producnon, d1sposnion and market \'3lue 10clud10g gas meter readmgs, ptpehne rece1pts, gas line rece1pts and other checks or memoranda of amount produced and put mto 
ptpehnes, tanks, or pools and gas lines or gas storage, and any other repons or records w h1ch the General Land Office may requ1re to venfy the gross producuon, disposmon and market value In 
all cases the authoruy of a manager or agent to act for the Lessee herem must be filed m the General Land Office Each royal I) payment shall be accompamed by a check stub, schedule, summary 
or other remmance advtce showing by the asstgned General Land Office lease number the amount of royah) bemg pa1d on each lease If Lessee pays h1s royalty on or before thtny (30) days after 
the royal!) payment "as due, then Lessee owes a penalty of5% on the royalty or $25.00, whtchc\er IS greater A royalty payment "h1ch IS over th1ny (30) days late shall accnte a penalty of 10% 
of the royalty due or S25 00 "h1chever IS greater In addmon to a penalty, royalties shall accrue Interest at a rate of 12°o per year, such mterest Will begm accnung when the royal!) 1s s1xty (60) 
da)S overdue Affida,1ts and supponmg documents whtch are not filed "hen due shall mcur a penalty man amount set by the General Land Office admmtSITllllve rule "htch tS efTecuve on the 
date when the affidavtts or suppomng documents "ere due The Lessee shall bear all responstbtlny for pay10g or causmg royalnes to be pa1d as prescnbed by the due date pro\1ded herem 
Payment of the delinquency penalty shall m no way operate to proh1b11 the State's nght of forfenure as pr0\1ded by Ia" nor act to postpOne the date on wh1ch royalues were ong10ally due The 
abo' e penal!)· pr0\1Sions shall not appl) m cases of mle dtspute as to the State's pont on of the royalty or to that pont on of the royalty m dtspute as to fa.tr market value 

6. (A) RE ERVE , COi\'TRACf ;\ ' 0 OTiiER RECORD : Lessee shall armually furn1sh the Commtsstoner of the General Land Office "'th ns best posstble est1mate of otl and gas 
reserves underlymg th1s lease or allocable to th1s lease and shall furrush sa1d Comm1ss1oner \vtth cop1es of all contracts under wh1ch gas is sold or processed and all subsequent agreements and 
amendments to such contracts w1thm thtn) (30) days after entenng Into or makmg such contracts, agreements or amendments Such contracts and agreements when rece1ved by the General Land 
Office shall be held m confidence b) the General Land Office unless othen\llse authonzed b) Lessee All other contracts and records penammg to the production, transponauon, sale and 
markeung of the 011 and gas produced on srud prem1ses, mcludmg the books and accounts, recetpts and dtscharges of all wells, tanks, pools, meters, and ptpehnes shall at all umes be subject to 
10speclton and exammauon by the CommiSSIOner of the General Land Office, the Anomey General, the Governor, or the rcpresentauve of any of them. 

(B) DRI LLIJ\'G RECORD : Wnnen nonce of all opera nons on this lease shall be submtned to the Commtsstoner of the General Land Office by Lessee or operator five (5) days before spud 
date, "orko,er, re-cntl'). temporary abandonment or plug and abandonment of an) well or "ells Such wntten nouce to the General Land Office shall 10clude coptes of Ratlroad CommiSSIOn 
forms for appllcauon to dnll Cop1es of v.ell tests, compleuon repons and plugg10g repons shall be supplied to the General Land Office at the ume they are filed w11h the Texas Ra1lroad 
Comm1ss1on Lessee shall suppl} the General Land Office w1th any records, memoranda, accounts, repons, cumngs and cores, or other 10formation relauve to the operauon of the above-descnbed 
premtses, whtch may be requested b} 1he General Land Office, m addmon 10 those hereto expressly provided for Lessee shall ha\e an cleclncal and/or radJoacti\11)' suney made on the bore-hole 
secuon, from the base of the surface casmg to the total depth of well, of all "ells dnlled on the abo\e desenbed pretmses and shall transmit a true copy of the log of each survey on each "ell to the 
General Land Office w uhm fifteen ( 15) days after the makmg of sa1d survey 

(C) PENAL TIE : Lessee shallmcur a penalt) whenever repons, documents or other matenals are not filed 10 the General Land Office when due The penal!) for late fihng shall be set by 
the General Land Office admm1stranve rule wh1ch IS effectl\e on the date "hen the ma1enals were due m the General Land Office 

7. RETA I:'\ED ACREAGE: Notwnhstand10g any pro\1ston ofth1s lease to the contrary, after a well produc10g or capable ofproducmg oil or gas has been completed on the leased prem1ses, 
Lessee shall e\erc1se the d1llgence of a reasonably pmdent operator m dnlhng such add111onal well or wells as may be reasonabl) necessary for the proper development of the leased prem1ses and 
10 markcnng the producuon thereon 

(A) VERTICAL In the eventtlus lease is 10 force and effect two (2) years after the expiration date of the pnmary or extended term 11 shall then tenninate as to all of the leased prem1ses, 
EXCEPT ( I) 40 acres surround1ng each 011 \\ell capable of producmg 10 pay10g quanuues and 320 acres surround10g each gas well capable of producmg m paymg quanuues (10cludmg a shut-Ill 
otl or gas "ell as pro,,ded 10 Paragraph II hereof), or a "ell upon whtch Lessee tS then engaged m conunuous dril ling or reworkmg operations. or (2) the number of acres mcluded m a producmg 
pooled unn pursuant to Natural Resources Code Sections 52 151 -52 153. or (3) such greater or lesser number of acres as rna} then be allocated for product ton purposes to a prorauon unn for each 
such produc10g well under the ntles and regulauons of the Railroad Commtsston of Texas, or any successor agency, or other governmental authOnt) havtng Junsd1cuon W1thm 90 days of a 
pan1alterm10a11on of th1s lease in accordance \\1th th1s subparagraph and upon pa) ment of the mm1mum filmg fee set by General Land Office rules m effect at the ume of the pantaltermmauon, 
Lessee shall have the nghtto obtam a surface lease for mgress and egress on and across the tennmated ponton of the leased prem1ses as may be reasonably necessary for the contmued operauon of 
the pomons of the lease remam10g 10 force and effect If Lessee falls to appl) for a surface lease wnhm the 90 da) penod spec1fied abo,-e, Lessee may apply for a surface lease from the Land 
Office, but the Land Comm1ss1oner has the discretion to grant or deny such apphcauon and to set the fee for such surface lease 

2 



(B) 110 R I Wi'n A L In !be event tlus lease IS m force and effect 1\\0 {2) ) ears after the C\plmtlon date of the pnmaJ) or extended term u shall fun her termmate as to all depths belo" I 00 
feet belo" the total depth dnlled (heremaftcr "deeper depths") m each "ell located on acreage retaaned an Pamgraph · (A) abo•e. unless on or before 1\\o (2) )Cars after the pnmaJ) or e\lended 
term Lessee pays an amount equal to one-half ( 112) of the bonus ongmally pa1d as cons1demt1on for th1s lease (as spec1fied on page I hereof) If such amount IS pa1d, thiS lease shall be an force 
and effect as to such deeper depths, and sa1d termmatlon shall be delayed for an addn1onal penod of 1\vo (2) years and so long thereafter as 011 or gas IS produced an pa) ang quantities from such 
deeper depths covered by th1s lease 

(C) IOENTIFICAT IO:'\ A 0 FILI'iG: The surface acreage retamed hereunder as to each well shall. as nearly as practical, be m the fonn of a square "nh the well located an the center 
thereof, or such other shape as ma) be approved by the School Land Board Wulun thin) (30) days after pan1al termmatlon of th1s lease as proVIded herem, Lessee shall execute and record a 
release or releases contmmng a satisfactory legal descnptlon of the acreage and/or depths not retamed hereunder The recorded release, or a cemficd copy of same, shall be filed an the General 
Land Office, accompamed by the fihng fee prescnbed by the General Land Office rules m effect on the date the release 1s filed If Lessee fa1ls or refuses to c\ecute and record such release or 
releases wnlun mnety (90) days after bemg requested to do so by the General Land Office, then the CommiSSIOner at Ius sole d1scret1on may des1gnace by wTmen mstruanent the acreage and/or 
depths to be released hereunder and record such mstrument at Lessee's expense m the count) or counues where the lease IS located and m the offic1al records of the Geneml Land Office and such 
des1gnat1on shall be bmdang upon Lessee for all purposes If at any time after the effective date of the pan1al tcrmmauon proVISions hereof, the applicable field rules arc changed or the well or 
wells located thereon are reclass1fied so that less acreage 1s thereafter allocated to sa1d well or wells for production purposes, th1s lease shall thereupon tennmate as to all acreage not thereafter 
allocated to sa1d well or wells for production purposes 

8. 0 FF ET WELL : If 011 and/or gas should be produced an commerc1al quanti ties from a well located on land pnvatel) owned or on State land leased at a lesser TO) alt) , wh1ch well is W1than 
one thousand (1,000) feet of the area ancluded herem. or wh1ch well IS dmanmg the area covered by th1s lease, the Lessee shall. "1thm SIX!) (60) days after such m111al producuon from the dramtng 
well or the "ell located \VIthm one thousand ( 1,000) feet from the area co•ered b) th1s lease begm an good fauh and prosecute d1hgently the dnlhng of an off~et "ell on the area covered b) th1s 
lease, and such offset " ell shall be dnllcd to such depth as rna) be necessar) to pre•ent the undue dmmage of the area co,cred b) th1s lease, and the Lessee, manager or dnllcr shall use all means 
necessary m a good fauh elTon to make such offset "ell produce 011 andlor gas an commerc11l quant111es Onl) upon the determmanon of the CommiSSIOner and "1th h1s v.nncn approval, rna) the 
payment of a compensatory royalty satisfy the obhga110n to dnll an offset "ell or \\ells reqUired under tins Paragraph 

9. ORV II OLEIC£ ATIO'I OF PROOUCTIO:'i OLRI'\G PRI\1ARY TER~I : If, dunng the pnmary term hereof and pnor to d1scovef) and production of 01l or gas on sa1d land, Lessee 
should dnll a dry hole or holes thereon, or 1f dunng the pnmaJ) term hereof and after the diSCO\ Cry and actual producuon of 011 or gas from the leased prem1ses such productiOn thereof should 
cease from an) cause, th iS lease shall not termmate 1f on or before the C\plmllon of Sixty (60) days from date of compleuon of sa1d dl) hole or ccssauon of producuon Lessee commences 
add111onal dnlhng or reworkmg operat1ons thereon, or pays or tenders the next annual dcla) rental m the same manner as proVIded m thiS lease If, d1111ng the last year of the pnmary term or 
wlthm s1xty (60) days pnor thereto, a dry hole be completed and abandoned. or the producuon of oil or gas should cease for anl cause, Lessee's nghts shall remam m full force and effect "nhout 
fun her operauons unul the cxp1rn11on of 1he pnmary tenn, and 1f Lessee has not resumed produeuon m paymg quantit ies at the exp1ra11on of the pnmary term, Lessee ma) mamtam th1s lease by 
conducung add1t1onal dnlhng or reworkmg operauons pursuant to Paragraph 10, usmg the cxp1ra11on of the pnmaJ) term as the date ofcessauon ofproducuon under Paragraph 10. Should the 
first well or any subsequent v.cll dnlled on the above descnbed land be completed as a shut·JO 011 or gas well w1~11n the pnmary term hereof. Lessee rna) resume payment of the annual rental m 
the same manner as proVIded herem on or before the rental paymg date following the cxp11'11t10n of SIX I) (60) days from the date of complcuon of such shut-Ill 011 or gas "ell and upon the frulure to 
make such payment,th1s lease shall1pso facto termmate I fat the exp1m11on of the prunal) tenn or any tune thereafter a shut-m 011 or gas "ell1s located on the leased prem1ses payments may be 
made m accordance with the shut-m prOVISions hereof 

10. CE A TI O:'\, ORI LLI 'G, A '\'0 RE\\ ORKl:-.'G: If. after the e\p1rn11on of the pnmaf) term. producuon of 011 or gas from the leased prem1ses, after once obtamed. should cease from 
any cause, tlus lease shall not termmate 1f Lessee commences add111onal dnlhng or reworkmg opemuons w1th1n SIXI) (60) days after such ccssauon, and th1s lease shall remam m full force and 
effect for so long as such opernuons conunue m good fanh and m workmanlike manner without mrem1p11ons rotahng more than SIX!)' (60) days If such dnlhng or reworkmg opemuons rest~t m 
the producuon of 011 or gas, the lease shall remam m full force and effect for so long as 011 or gas IS produced from the leased premiSes m paymg quanuues or payment of shut·IO 011 or gas well 
royalucs or payment of compensator) royalues 1s made as proVIded herem or as proVIded by Ia" If the dnlhng or reworkmg opemuons result 10 the compleuon of a well as a dry hole, the lease 
will not tenmnate 1f the Lessee commences add111onal dnll10g or reworkmg opernuons w1thm s1xty (60) days after the compleuon of the well as a df) hole. and this lease shall remam 10 effect so 
long as Lessee conunucs dnlhng or reworkmg opemuons m good faith and 10 a \\Orkmanh~c manner wnhoutmterrupuons totahng more than ""Y (60) days Lessee shall g1ve wnnen nouce to 
the Geneml Land Office "uhm th1nl (30) days of an) cessauon of producuon 

II. II T-1 ROYAL T l E : For purposes of this paragraph, "well" means any well that has been ass1gned a well number by the state agency hav10g Junsdlcllon over the producuon of 011 
and gas If at any umc after the exp1rauon of the pnmary term of a lease that, until bemg shut m, was bemg mamtamed m force and effect, a "ell capable of producmg o1l or gas m paymg 
quantllles IS located on the leased prermses, but 011 or gas is not bemg produced for lack of suunble producuon fac1 1111es or lack of a suuablc market, then Lessee ma) pa) as a shut-m 011 or gas 
royalty an amount equal to S I 0 00 per acre, but not less than $1 ,200 a year for each " ell capable of produc10g 011 or gas m pa)1ng quanuucs To be cffecuvc, each m111al shut·m 011 or gas royalt) 
must be pa1d on or before ( I) the exptrauon of the pnmaJ) term, (2) 60 days after the Lessee ceases to produce 011 or gas from the leased prem1ses, or (3) 60 da)s after Lessee completes a dnlhng 
or reworkmg opemuon m accordance wtth the lease prov1s1ons, wh1chevcr date 1s latest If the shut-m 011 or gas royalty 1s pa1d, the lease shall be cons1dered to be a producmg lease and the 
payment shall extend the term oft he lease for a penod of one }Car from the end of the pnmaJ) term, or from the first da) of the month follo" 1ng the month m "h1ch production ceased. and. after 
that, 1f no sunablc produCtiOn fac1h11es or suuable market for the 011 or gas ex1sts, Lessee ma) extend the lease for four more succcss1ve penods of one (I) ) car b) paymg the same amount each 
)Car on or before the C\plrallon of each shut-m year 

12. CO \I PC ATOR' ROYAL T IE : If, dunng the penod 1he lease IS kept m effect by pa)ment of the shut-m 011 or gas royalty, 011 or gas IS sold and delivered m paymg quanuues from a 
"ell located w1tlnn one thousand (1,000) feet of the leased premiSes and completed m the same producmg resei'\'Oir, or many case m wh1ch dmmagc IS occumng. the nghtto conunuc to mamtrun 
the lease b) pa)mg the shut-m 011 or gas royalty shall cease, but the lease shall rcmam cffecuvc for the remamder of the year for wh1ch the royalty has been pa1d The Lessee may mamtam the 
lease for four more successiV-e years by Lessee paytng compensatOr) royah) at the royalty rate proVIded m the lease of the market value of producuon from the well causmg the dmmage or wh1ch 
IS completed m the same producmg reservOir and w1th10 one thousand (1,000) feet of the leased prem1ses The compensatory ro)alty IS to be pa1d mont hi) to the CommiSSIOner begtnnmg on or 
before the last day of the month followmg the month in which the 011 or gas 1s produced from the well causmg the dramage or that 1s completed m the same producmg reservoir and located \\1thm 
one rhousm1d (1,000) feet of the leased prem1ses; if the compensatory royalty pa1d many 12-month penod 1s man amount less than the annual shut-m 011 or gas royalty, Lessee shall pay an 
amount equal to the d1fference w1thm th1ny (30) days from the end of the 12-month penod, and none of these proVISIOns wtll reheve Lessee of the obhgauon of reasonable development nor the 
obhgauon to dnll offset wells as pro,1ded m N.R C. Secuon 52 034, however, at the determmauon of the CommiSSioner, and wnh the Commissioner's "nncn approval, the payment of 
compensatory royalues shall sausfy the obhgauon to dnll offset wells CompcnsatOI) royalty payments wh1ch are not umely pa1d w1ll accrue penalty and mtcrest m accordance wnh Pamgraph S 
of tlus lease 

13. EXT E ' 10 :'\ : If, at the exp1rauon of the pnmaJ) term ofth1s lease, producuon ofo1l or gas has not been obtamed on the leased prem1ses but dnlhng operauons are bemg conducted 
thereon m good faith and m a good and "orkmanhke manner, Lessee rna), on or before the e\p1ra11on of the pnmary term, file m the General Land Office "nit en apphcauon to the CommiSSIOner 
of the Gencml Land Office for a th1rty (30) day extenSion ofth1s lease, accompamcd by pa)'ment of Three Thousand Dollars (53,000 00) 1fth1s lease covers m hundred fon) (640) acres or less 
and S1' Thousand Dollars (S6,000 00) 1f th1s lease CO\ers more than SIX hundred fony (640) acres and the Comm1ss1oner shall, m wnung. extend th1s lease for a th~ny (30) day penod from and 
after the cxp1m11on of the pnmary term and so long thereaficr as 011 or gas 1s produced m pa)1ng quanut1es. pro,1ded funher, that Lessee may, so long as such dnlhng opemuons are bemg 
conducted make hke apphcauon and payment dunng any thin) (30) day e"ended penod for an addlllonal extens1on of thin) (30) da) s and, upon rece1p1 of such apphcauon and pa)TnCnt, the 
CommiSSioner shall, 10 " nuns. agam extend thts lease so that same shall rcmrun 10 force for such add111onal thin) (30) da) penod and so long thereafter IS 011 or gas IS produced 10 paymg 
quanuues. pro,1ded, howc,er, that thiS lease shall not be e"ended for more than 1 total of three hundred mnety (390) days from and after the c,p,mHon of the pnmaJ) term unless producuon 10 
pa) mg quanuucs has been obtamed 

14. E OF\\ A T ER; URFACE: Lessee shall have the nght to use water produced on sa1d land necessary for operations hereunder and solei) upon the leased premiSes. pro'1ded. however, 
Lessee shall not liSe potable water or water suitable for hvestock or 1mgauon purposes for water flood operauons wtlbout the pnor wnnen consent of Lessor SubJect 10 ns obhgaHon 10 pay 
surface damages. Lessee shall have the nght to use so much of the surface of the land that ma) be reasonably necessar) for dnlhng and operaung wells and tmnsponmg and markcung the 
production therefrom, such use to be conducted under cond111ons of least InJUry to the surface of the land Lessee shall pay surface damages m an amount set b) the General Land Office fee 
schedule wh1ch IS effective on the date when the acuvn) reqmnng the pa)TnCnt of surface damages occurs 
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15. POLLlrrlO~: In developing this area, Lessee shall use the lughest degree of care and all proper safeguards to prevent polluuon Without hmmng the foregomg, polluuon of coastal 
wetlands, natural waterways, overs and tmpounded water shall be pre,emed b~ the use of comammem fact hues suffictenl to prevem sptllage, seepage or ground water comammanon In the e•ent 
of pollunon, Lessee shall use all means at liS dtsposal to recaprure all escaped hydrocarbons or other pollutant and shall be responsible for all damage to pubhc and povate propentes 

(A) IJPLA:'\D : Lessee shall bmld and mamtam fences around liS slush, sump, and dramage pits and tank baneoes so as to protect hvestock agamst loss, damage or mJury; and upon 
compleuon or abandonment of any well or" ells, Lessee shall fill and level all slush pits and cellars and complete!) clean up the dolhng slle of all rubbtsh thereon 

(0 ) UO\I CRGED LA:>.D : No dtscharge ofsohd waste or garbage shall be nllo"ed 11110 State waters from any dnlhng or suppon vessels, producuon platfonn, crew or supply boat, 
barge, Jacl,-up og or other eqmpment located on the leased area Sohd waste shall mclude but shall not be hmlled to comamers, eqmpment, rubbtsh, plasuc, glass, and any other man-made non­
btodegradable nems A stgn must be d1splayed m a htgh traffic area on all vessels and manned platfonns staung, "D•scharge of any sohd waste or garbage 1n10 State Waters from vessels or 
platfoons rs StOCtly proh1b1ted and may subJect a State of Texas lease to forfeiture " Such statemem shall be m lenenng of at least I" 111 s•ze 

(C) R I \'ER : To the ext em necessat) to prevent polluuon, the provts1ons found m subsecuons (a) and (b) of th1s paragraph shall also appl) to overs and overbeds 

(D) P Ei\ALTY: Fat lure to compl) wllh the reqmremems ofth1s proviSIOn rna) result m the maxunum penalty allowed b) Ia\\ mcludmg forfeiture of the lease Lessee shall be hable for the 
damages caused by such fa1lure and any COSts and expenses mcurred m cleanmg areas affected b) the d1seharged waste 

16. IDE~'T I FICA TIO;-i ·tARKER : Lessee shall erect, at a d1stance not to e~ceed twent)-fi,•e (25) feet from each well on the prem1ses covered by th1s lease, a legJble s1gn on which shall 
be stated the name of the operator, the lease des1gnanon and the well number Where two or more wells on the same lease or" here "ells on two or more leases are connected to the same tank 
bane!), whether by md1v1dual no" hne connecuons d~rect to the tank or tanks or b) use of a muluple header system, each hne between each well and such tank or header shall be legJbly 1denofied 
at all umes, either b) a firrnl) attached tag or plate or an 1denuficauon proper!) pamted on such hne at a d1stance not to exceed three (3) feet from such tank or header connecuon Sa1d signs, tags, 
plates or other tdenufieauon markers shall be mamtamed m a legible condltton throughout the tenn of th1s lease 

17. A IG"M E :T : The lease may be transferred at an)' ume, prov1ded, however, that the hab1hty of the transferor to properly d1scharge ns obhgauon under the lease, mcluding properly 
pluggmg abandoned wells, removmg platfonns or p1pehnes, or remedl3tron of contammauon at doll sites shall pass to the transferee upon the poor wnnen consent of the Commtss•oner of the 
General Land Office The CommiSSIOner ma)' requ~re the tranSferee to demonstrate financ1al responsibility and ma) reqmre a bond or other secumy All transfers must reference the lease by the 
file number and must be recorded m the count) where the area •s located, and the recorded lfansfer or a cop) cemfied to by the County Clerk of the count) \\here the transfer IS recorded must be 
filed m the General Land Office wlthm nmel) (90) days of the e~ecutlon date, as pro\1ded b) NRC. Section 52 026, accompamed by the fihng fee prescobed b) the General Land Office rules m 
effect on the date of rece1pt by the General Land Office of such transfer or cemfied copy thereof Eve!) transferee shall succeed to all oghts and be subJect to all obhgat1ons, hab1ht1es, and 
penalties O\\ed to the State b) the ongmallessee or an) poor transferee of the lease, mcludmg an) habihties to the State for unpa1d royalties 

18. RELEA E : Lessee may rehnqu•sh the oghts granted hereunder to the State at an) tune b) recordmg the rehnqmshment m the county where thts area IS situated and fihng the recorded 
rehnqmshment or cemfied copy of same m the General Land Office \\1thm nmety (90) days after tts e\ecutlon accompanied b) the fihng fee prescobed by the General Land Office rules m effect 
on the date of recetpt by the General Land Office of such rehnqmshment or cemfied copy thereof Such rehnqmshment wtll not have the effect of releasmg Lessee from an) hab1hty theretofore 
accrued m favor of the State 

19. LIE:'/: In accordance \\1th NRC Section 52136, the State shall have a first hen upon all 011 and gas produced from the area covered by th1s lease to secure payment of all unpaid royalty 
and other sums of money that may become due under th1s lease. By acceptance of tlus lease, Lessee grants the State, 111 addmon to the hen provtded by NRC. Section 52 .136 and any other 
applicable stanuory hen, an express contractual hen on and secunty interest in all leased mmerals m and extracted from the leased premises, all proceeds wh1ch may accrue to Lessee from the sale 
of such leased mmerals, whether such proceeds are held by Lessee or by a tlurd pany, and all fixtures on and tmprovements to the leased prern1ses used in connection with the production or 
processmg of such leased mmerals m order to secure the payment of all royalt1cs or other amounts due or to become due under tins lease and to secure payment of any damages or loss that Lessor 
ma} sutTer b) reason of Lessee's breach of any covenant or condttlon of th1s lease, whether express or tmphed Tins hen and secunry mterest may be foreclosed with or wnhout court proceedings 
m the manner pro\1ded m the Tnle I, Chapter 9 of the Texas Busmess and Commerce Code Lessee agrees that the Comm•ss•oner may reqUire Lessee to execute and record such mstruments as 
ma) be reasonabl) necessary to ackno" ledge, anach or perfect thts hen Lessee hereby represents that there are no pnor or supeoor hens aosmg from and relating to Lessee's act1\1t1es upon the 
abo,e-descobed properry or from Lessee's acqUISlllon ofth•s lease Should the CommiSSIOner at an) time detennme that thiS representation ts not true, then the CommiSSIOner may declare thts 
lease forfened as pro\1ded herem 

20. FOR~ EITI. RE: If Lessee shall fall or refuse to make the payment of any sum wnhm thlrl) (30) days after 11 becomes due. or 1f Lessee or an authoozed agent should kno"1ngl) make any 
false rerum or false repon concemmg production or dolhng, or tf Lessee shall frul or refuse to doll any offset v.ell or wells m good fanh as req111red by Ia" and the rules and regulations adopted by 
the CommiSSioner of the General Land Office, or if Lessee should fail to file repons m the manner reqUired b) law or fall to comply "1th rules and regulations promulgated b) the General Land 
Office, the School Land Board, or the Rrulroad Comm•ss•on, or refuse the proper authoot) access to the records penammg to operations, or 1f Lessee or an authoozed agent should kno\\1ngl) fa1l 
or refuse to gtve correct mforrnat1on to the proper authonty, or knowmgly fa1l or refuse to fum1sh the General Land Office a correct log of any well, or 1fLessee shall kn0\\1ngly \10iate any of the 
matenal provis•ons of thts lease, or 1f thts lease ts assigned and the ass1gnment IS not filed m the General Land Office as requ~red by law, the oghts acqUired under 

thiS lease shall be subJect to forfeiture by the CommiSSIOner, and he shall forfeit same when suffic1ently mfonned of the facts wh1ch authonze a forfeiture, and when forfeited the area shall a gam 
be subJeCt to lease to the htghest b1dder, under the same regulations controlhng the oogmal sale of leases However, notlung herem shall be construed as waiVmg the automatic tennination of th1s 
lease by operation of law or by reason of any spec1al hmnatlon ansmg hereunder Forfcnures may be set as1de and thts lease and all oghts thereunder remstated before the oghts of another 
mtervene upon sausfactory evidence to the Comm1ss•oncr of the General Land Office of future compliance w 1th the pr0\1SIOns of the Ia\\ and ofth1s lease and the rules and regulations that may be 
adopted relauve hereto. 

21. RIVERBED TRACT : In the event tins lease covers a overbed. Lessee IS hereby spec1fieally granted the ogln ofemment domam and condemnation as provided form N.R C Secuons 
52 .092-52.093, as a pan of the cons1derauon movtng to Lessor for the covenants herem made by Lessee 

22. APPLICABLE LA\\ A "D DRILLING RESTRICTJO'\' : Thts lease shall be subject to all rules and regulauons, and amendments thereto, promulgated b) the CommiSSioner of the 
General Land Office govemmg dolhng and producmg operauons on Pennane111 Free School Land (spec1fically mcludmg any rules promulgated that relate to plans of operanons), payment of 
royalues, and audlllng procedures, and shall be subject to all other vahd statutes, rules, regulauons, orders and ordmances that may affect operauons under the pro,,s,ons of th1s lease. Wnhout 
hmltmg the generaht) of the foregomg, Lessee hereb) agrees, b) the acceptance of tins lease, to be bound by and subJect to all Statutory and regulatory pr0\1SIOns relaung to the General Land 
Office's audn bllhng notice and audn heaongs procedures Sa1d pro,1stons are current!) found at 31 Texas Admtmstrauve Code, Chapter 4, and Texas Natural Resources Code Sections 52 135 
and 52 137 through 52 140 In the event th1s lease covers land franch1sed or leased or othe"' 1se used by a navtgauon d1strict or by the United States for the purpose of na,1gauon or other purpose 
mc1dent to the operauon of a pon, then Lessee shall not be enmled to enter or possess such land wnhout poor approval as provtded under Section 61 117 of the Texas Water Code, but Lessee shall 
be enmled to develop such land for otl and gas by d~reCt1onal dolhng, provided, however, that no surface dolhng locauon may be nearer than 660 feet and spec1al peomss1on from the 
Commissioner of the General Land Office ts necessary to make any surface location nearer than 2,160 feet measured at nght angles from the nearest bulkhead hne or from the nearest dredged 
bottom edge of any channel, shp, or tummg basm which has been authorized by the Unned States as a federal proJect for future construction, wh1chever IS nearer 

23. RE~tOVAL OF EQ UJPVIE!\'T: Upon the terrnmatlon ofthts lease for an) cause, Lessee shall not, many event, be permitted to remove the casmg or an) pan of the equ1pment from any 
producmg dl), or abandoned well or wells w1thout the \\ntten consent of the CommiSSIOner of the General Land Office or h1s authonzed representative, nor shall Lessee, w1thout the wrmen 
consent of sa1d Comm•ss•oner or h1s authorized representall\e remove from the leased premtses the casmg or an) other eqUipment, mateoal, machmery, appliances or propell) owned by Lessee 
and used by Lessee m the de•elopment and production of otl or gas therefrom until all dry or abandoned wells ha'e been plugged and until all slush or refuse pus ha'e been properly filled and all 
broken or discarded lumber, machmel) , or debos shall ha'e been remo'ed from the prem•ses to the satisfaction of the sa1d Comm•sstoner or h1s authoozed representative 

24. FORCE ~IAJE RE: Should Lessee be pre,ented from compl) mg wuh any express or 1mphed covenant ofth1s lease, from conducting dnlhng operations thereon, or from producmg 011 
and/or gas therefrom, after elTon made m good fauh, by reason of war, rebelhon, nets, stnkes, fires , acts of God or any order, rule or regulation of governmental authont)'. then whtle so prevented, 
Lessee's obhgat1on to comply wuh such covenant shall be suspended upon proper and satisfactory proof presented to the Commtss•oner of the General Land Office m suppon of Lessee's 
contention and Lessee shall not be hable for damages for failure to comply therewith (e\cept m the event of lease operations suspended as provtded 111 the rules and regulations adopted by the 
School Land Board), and th•s lease shall be extended wh1le and so long as Lessee ts prevented, b) any such cause, from dnlhng, reworkmg operat•ons or producmg Otl and/or gas from the leased 
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premtses, pro,1ded, however, that notlung herem shall be construed to suspend the payment of rentals dunng the pnmary or extended term, nor 10 abndge Lessee's nghtto a suspenston under any 
applicable statute of dus State 

25. LEA E EC RIT\': Lessee shall take the htghest degree of care and all proper safeguards to protect satd premises and to prevent theft of otl, gas, and other hydrocarbons produced from 
satd lease nus mcludes, but tS not hmued to, the mstallauon of all necessal) equtpment, seals, loc~s. or other appropnate protecuve devtces on or at all access pomts at the lease's producuon, 
gathenng and storage systems where theft of hydrocarbons can occur Lessee shall be !table for the loss of an) hydrocarbons resulung from theft and shall P~> the State of Texas royalues thereon 
as provtded herem on all otl, gas or other hydrocarbons lost by reason of theft 

26. REDUCTION 01' PAY 1E :T : If, dunng the pnmary tenn, a ponton of the land covered b) thts lease ts included wtthm the boundanes of a pooled unnthat has been approved by the 
School Land Board m accordance \vtth Natural Resources Code Secuons 52.151·52 153, or tf, at an) tune after the exptratton of the pnmary1enn or the extended term, thts lease covers a lesser 
number of acres than the total amount descnbed herem, payments that are made on a per acre basts hereunder shall be reduced accordmg to the number of acres pooled, released, surrendered, or 
otherwtse severed, so thm payments determmcd on a per acre basts under the terms of tins lease dunng the pnmary term shall be calculated based upon the number of acres outstde the boundanes 
of a pooled umt, or, tf aflcr the exptrouon of the primary tenn, the number of acres actually retamed and covered by thts lease. 

27. UCCE OR A D A IGN : Tite covenants, condtuons and agreements contamed herem shall extend to and be bindmg upon the hetrs, executors, admmtstrmors, successorS' or 
asstgns of Lessee herem 

28. A 'TIQUITI E CODE: In the event that any feature ofarcheologtcal or htstoricalmterest on Permanent School Fund Land ts encountered dunng the acuvtues authonzed by dus lease, 
Lessee wtllunmedtately cease acuvtues and willunmedtately noufy the General Land Office (ATTN Archaeologtst, Asset Management Dtvtston, 1700 N Congress Ave, Ausun, Texas 78701) 
and the Texas J-ltstoncal Commtsston (P 0 Box 12276, Ausun, TX 78711) so that adequate measures may be undenaken to protect or recover such dtscovenes or findmgs, as appropnate Lessee 
ts expressly placed on nouce of the Nauonal J-listoncal Preservauon Act of 1966 (PB-89-66, 80 Statute 915, 16 U.S CA 470) and the Anuqutues Code of Texas, Chapter 191, Tex Nat Code 
Ann (Vernon 1993 & Supp 1998) On state-owned land not dedtcated to 1he Permanenl School Fund, lessee shall noufy the Texas Htstoncal Commtsston before breakmg ground at a proJect 
locauon An archneolog•cal surve) mtght be reqmred by the commtsston before constn•cuon of the proJeCt can commence Funher, m the event that any sue, ObJect, locauon, amfact or other 
fea1ure of archaeologtcal, sctenufic, educauonal, cuhural or htstonc mterest ts encountered dunng the acuvntes authonze b) thts lease, lessee wtll unmedtalely noufy lessor and the Texas 
Htstoncal Commtsston so that adequate measures may be undenaken to pro1ec1 or recover such d1scovenes or findmgs, as appropna1e 

29. VE~ E: Lessor and lessee, mcludmg lessee's successors and asstgns, hereby agree 1ha1 venue for any dtspute ansmg out of a pro'Oston of tlus lease, whether e.press or tmphed, regardmg 
mterpre1a11on ofthts lease, or relaung many wa> to thts lease or to applicable case law, Slatmes, or admmtstrau\e rules, shall bema coun of competent JUnsdtcuon located m Travts Coun1y, S1a1e 
of Texas 

30. LEA E FILING: Pursuant to Chapter 9 of the Tex Bus & Com Code,thts lease must be filed of record m the office of the Coun1y Clerk man) county m wh1ch all or any pan of the 
leased premtses tS located, and centfied coptes 1hereofmust be filed 1111he General Land Office. The prescnbed fihng fee shall accompan) the centfied coptes sent to the General Land Office 

31. EX ECUTl 0 nus otl and gas lease must be stgned and acknowledged by the Lessee before 11 ts filed of record m the county records and 111 the General Land Office of the State of Texas 

LE EE 

DY: _____________ _ 

TITLE: _____________ _ 

DATE:. _______________ __ 

1' TE Tll\10, V Wll EREOF, "tmess the stgnature of the Commtsstoner of the General Land Office of the Slate of Texas under the seal of1he General Land Office 

fATE OF __________ _ _ 

CO Nl~' OF __________ __ 

CO~l l\'11 lONER OF Ti lE GE:>IERAL LA D OFFICE 
OFT11ESTA1 E OI' TEXA 

APl' ROVEO 

Content; 
Lega l 
DC 
Exec 

(CORPORAT10:'< ACKNOWLEOG \l E 'T) 

BEFORE ME, the undersigned authority, on this day personally appeared. _______________________________________________ __ 

known 10 me to be the person whose name ts subscribed to the foregomg tnSirumem, as. ________________________________________ of 

------------------------------------------------------------------------and acknowledged to me thai he executed the same 

for the purposes and cons1demuon therein expressed, in the capaciry stated, and as the ac1 and deed of sntd corporauon 

5 



<1> -.... 
~ 

G1ven under m) hand and seal of office this the. _______ ,day of ___ ____________ _,20 _ _ ___ . 

N01ary Public m and for __________ ___ _ 

(INDIVIDUAL ACKl'IOWLEDCMENT) 

thonry, on th1s day personal)) appeared. ______________________ _ _ 

nes are subscribed to the foregomg mstrument, and acknowledged to me that the) executed the 
therem expressed 

Notary Pubhc m and for _____________ _ 

6 



TEX .. \ S 

August 20, 2014 

Mr. Matthew E. Cooper 
Finley Resources Inc. 
1308 Lake Street 
Fort Worth, Texas 76102-4505 

Dear Mr. Cooper: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 1, 2014. 
I am pleased to inform you that Finley Resources Inc. was the high bidder on MGL. No. 40, which 
has been assigned the lease number M-116749. 

State Lease M-116749 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling , production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill; 
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-1 0, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin Building • 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Off1ce Box 12873 • Austin, Texas 78711-2873 

512-463-5001 · 800-998-4GLO 

www.glo.srate.tx. us 





• • bhpbilliton 
r 10 the future 

July 28, 2014 

Texas General Land Office 
1700 N. Congress Ave. 
Austin, Texas 78701-1495 
Attn: Robert Hatter 

Re: Offset Waiver 
Cheyenne 57-3-471H 
MF116744; MF116749 
MF116746; MF116748 
Reeves County, Texas 

Ladies and Gentlemen: 

BHP Billiton Petroleum (Americas} Inc . 

1360 Post Oak Bou levard 

Houston, Texas 77056-3303 USA 

Tel: 713-961-8500 

bhpbill iton.com 

This letter affirms that representatives of the General Land Office of the State of Texas met with BHP Billiton employees on July 9, 2014, in Austin, 
Texas. Potential offset obligations of the company's State Fee and Relinquishment Act leases were discussed. Based upon the evidence provided, 
it was agreed that the areas are not being drained at this time. 

Therefore, the GLO hereby approves and grants a period of eighteen months from the date of this letter to BHP Billiton, during which the impacted 
Mineral Classified leases, being MF116744, MF116749, MF116746 and MF116748, shall not be subject to forfeiture due to an unsatisfied offset 
obligation by the Cheyenne 57-3-4 7 1 H Well, in which the lateral of the well is closer than 1 000' from the lease line. 

Before the expiration of the eighteen month extension period, BHP Billiton shall provide further subsurface evidence and production data to the 
General Land Office to support that there continues to be no drainage of the State Fee lease. AI that lime the GLO will re-evaluate the validity of 
each offset obligation. 

Please evidence your agreement with and approval of such waiver(s) by executing a copy of this letter and returning same to the undersigned. 

If you have any questions or concerns, please feel free to contact Tiffany Wright at (713) 297-6566. 

Very truly yours, 
fh 

Agreed to and accepted on this Jj_ day of ft"'j 11 5 ( , 201:1._. 

.'\ ''"r.·n~r of ll'·t GHi' f!,f,r:'l·• G·cup, '.'.'Ill' f, • I .; •rc:lr~rlcr•t ar 1•.:~1:~11~ 

f:Fr,·~tH r.d Gritec l: 0 l c·•sd;:tc Street r 1~•bol. I''C, \· ICtt~r:;: ~0~0. Au~tr·,,~ 

/\IJN t;4o.. G:'~ c:,~: [li7 

Robert Hatter 
Director 
Mineral Leasing 
Energy Resources 
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OIL A D C A LEASE 
NO. M-11 6749 1 

WHEREAS, pursuant to the Texas Naturul Resources Code Chapters 32, 33, 51, and Chap1er 52, Subchapters A·D and H, (satd Code bcong herconafler referred to as N R.C.), and subJec:rro all Q 
rules and regulattons promulgated by the Commossooner of rhe General Land Office and/or the School LAnd Board pursuant thereto, and all ocher applicable sratutcs and amendments to saod 
N.R C, the follo..,mg area,ro-wn 6 
LOTS 4, 5, 6 & 7 OF BLOCK l, LOTS 4, 5, 7 & 8 OF BLOCK 2, LOTS 2, 3, 4 & 5, OF BLOCK 3, LOT 4 OF BLK 4, LOTS 1 & 8 OF BLOCKS, LOT 8 OF BLOCK 6, LOT 8 OF 
BLOCK 1 AND LOT 1 OF BLOCK 8 SITUATED 1 THE SUBDlVISlO O F ECTION 46, BLOCK 57, TOW;>;SHIP 3-S, A-3035, T. & P. RY. CO. SURVEY, REEVES 
COUNTY, TEXAS, AS DEPICTED ON THAT CERTAIN PLAT DATED MAY 9, 1915, RECORDED I VOLUME I, PAGE 30 OF THE MAP RECORD OF REEVES 
COUNTY, TEXAS, CONTAINING APPROXIMATELY 5.36197914 ACRES, AS SHOWN ON TilE OFFI CIAL MAP OF' REEVES COUNTY, TEXAS NO W ON FILE IN TilE 
TEXAS GENERAL LAND OfFICE, AUSTJ , T EXAS, (UNLOCATADLE SURFAC E OW ER - RELI QUI IIMEI\'T ACT LAND). 

was, after bemg duly advenosed, offered for lease on the I" day or July, 2014, at 1 0·00 o'clock am. by the Commossooner of the Generol LAnd Office of the State of Texas and the School 
Land Board of the State of Texas. for tloe sole and only purpose of prospecting and dnlhng for, and producong oil and/or gas thot may be found and produced from the above described area, and p 

r 
WHERf.<\S. after all bods and remutances whoeh were receovcd up to sa~d time have been duly consodcred by the Commossooner of the Gencllll Land Office and the School Land 80a1d aJ a G 
regular m:cting thereof in the General Land Office, on the I" day or July, 2014, hereinafter the "effectove date" a.nd 11 was found and dercrmined that FINLEY RESOURCES INC. whose 
address os 1308 LAK.E STREET, FORT WORTH, TEXAS 76102-4505 had offered the hoghestand best bid for a lease of the area above dcscnbed and is, therefore, entttled to rcceove a 
lease the eon. 

!\OW, ltl.EREFORE, I, Jerry E. Panerson, Commossioner of the Genellll Land Office of the State ofTcus, heremafter somcumes referred to as "Lessor," whose address lS Austin, Texas, by 
vinue of the authonty vested in me and on consodcnuoon of the payment by the herconaller deSignated Lessee, the sum ofScvent«~~ Thoouand inc Hundred Sixty-One And 95/100 Doll.lrs 0 
($1 7,961.95), n:ceopt ofwhoeh os hereby acknowledged and of the royalucs, covenants, Stopulations and condonons contained and hereby agreed to be pal(!, observed and perfonned by Lessee, 2 
do hereby demose, grant, lease and let unto the above mcntooncd bodder the exclusove nght to prospect for, produce and take ool and/or gas from the aforesaid area upon the followong terms and 
condiiiMS, ID- WII: 6 

l. RI:SERVATION There os hereby excepted and reserved to Lessor the full use of the propeny cove~d he~by and all ngbts wtth respect to the surface and S\lbsurfac:e thereof for any C 
and all purposes except those gronted, and to the extent hereon granted to Lcs~; the nght to grant thord pan1cs seosmoc, geophysical and geologocal permus and to enter onto ocher agrecmcnlS 
wttb rhud panoes. whoeh allow sucllthord pan1cs to conduct geophysocal, gcologoeal or selSmoc suneys on, over, under, througb and across the land covered herein during the term oftha lease, 
and the n ghts of mgress and egress and use of saod lnnds by Lessor and us monerallessees for purposes of explonng for and producmg the mmcr.als wboch arc nor covered, or "'hoch may not be 
cove~d 10 the future, under the tenns oftlus lease, but "'hoch may be located wuhm the surface boundancs of the leased area All of rhe nghts m and to rhe leased pre moses retarned by Lessor 
and all of the nghts on and to the leased premoses granted to Lessee hereon shall be exercoscd on such a manner that neuhcr shall unduly Interfere wub the opcrattons of the ocher 

:. T EIL"I Subject to the other proV>Soons hereof, tlus lease shall be for a tenn of rhe (S) years from the cffctti\'C date hereof (he~m called "prtmary term") and as long thereafter as ool or 
g:u os produced on payong quanunes from s:ud area 

:•. DELAY RENTALS If no welllS commenced on the Iar.d hc~by le:~sed on or bef~ the IMIVtrslr) date ofthlS lease, tlus lease shall terminate as to both panoes unless the Lessee on 
or before saod date shall p3y or tender to the Commossooner of the Genellll Land Office of the State of Texas at Auston, Texas. the amount specofied on the followmg schedule mu!Uphed by the 
number ofocres on the premoses, whoch shall operate as a rental and cover the pnVllege ofdefemng the commencement of a well for twelve (12) mootlu from saod date In hkc manner and 
upon p3yments or tenders of amot:nts set out to the followmg schedule, the commencement of a well may be funher deferred for a hke period of the same number of months. 

Annj\ersary Date De!oy Rental ocr Aru 
Forsr S 5 00 
Second S 5.00 
nurd s 2,500 00 
Founb S 5.00 

4. PRODUCTIO ROYALT IES Upon producuon of ool and/or gas. the Lessee agrees to pay or cause 10 be paod to the Commissooner of the General Land Office on Austrn, Texas, for 
the usc and benefit of the State of Texas, dunng the term hereof 

(A) O IL As a royalty on ool, whoch os defined as oncludong all hycbocarbons produced rna ltquod form at the mouth of the well and also all condensate, dlSullate, and ocher hquod 
hydrot4rbons recovered froon ool or gas run through a separator or ocher equopment, as hereonafler proVIded., 1/4 pan of the g10ss prodi.CIIOII or the market value thereof, at the opuon of the 
Lessor, such value to be dctennrned by I) the highest posted pnce, plus prcmoum, of any, offered or paod for oil, condensate. dtsullate, or other hquod hydrocarbons, rcspecuvely, of a hke type 
and sravuy on the gencllll area where produced and when run, or 2) the !ugh est market pnce thereof offe~d or paod on the general area where produced and when run, or 3) the gross proceeds 
of the sale thereof. whocbcver os the greater Lessee agrees that before any gas produced from the land hereby leased os sold, used or processed on a plant, 11 wt ll be run free of cost to Lessor 
through an adequate ool and gas separator of convcnuonal type or other equopment at least as efficoent to the end that all hqutd hydrocarbons recoverable from the gas by such mearu wtll be 
recovered Upon wntten eonsenr of Lessor. the requuement rhat such gas be run through such a separotor or ochco equopmcnt may be waoved upon sucllterms and condJ11ons u prescnbed by 
Lessor 

(f ) NO -PROCESSED GAS As a royally on any gas (mcludmg flared gas). whoch os defined as all hydrocarbons and gaseous S\lbstances not defined as ool on subparagr.oph (A) 
above, •>roduced from any well on sa.od land (exceplos provodcd hereon wnh rcspectro gas processed on a plant for the exiT1tctoon of gasohnc, hquod hydrocarbons or other prod"eu) 1/4 pan of 
tl1e 81' ,,s producuon or the marl<et vuluc the~of, at the option of the Lessor, such value 10 be based on the lughest marlcet pnce paid or offered for gas of comparable quality in the general area 
where ttroduced and when run, or the gross pncc p31d or offered to the producer, wbochever lS greater proVIded that the maXImum p~ssurc base m measuring the gas under rhlS lease eontna 
shall not at any ume exceed l•' 65 pounds per square inch absolute, and the standard base temperature shall be soxty (60) degrees fahrenhe11, correction to be made for pressure accordong to 
Boyle's Law, and for specofic gravity •ecordong to teSI made by the Balance Method or by the most approved method of testing bemg used by the tndllSIT}' at the 11me of testing. 
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(C) PROCES ED CA : A.s a royalty on any gas proet:SSed 1n a psolone plant or other plant for the recovel) of gasollnC or otl!cr bquod hydrocarbons. ill pan of the res.due gas and the 
hquod b)drocarbons extracted or the market value thereof, at the opnon of the Lessor All royahoes due herem shall~ based on one hundred percent (100%) of the total plant prod~oct1011 ofresodue 
gas aunbutable to gas produced &om thos lease, and on fifty percent (50"1.) or that peroent acc:rwng to Less«:, whochever os the greater, of the tOtal plant product1on of hquod hydrocazbons, 
attn but able to the gas produced from thts lease, proVIded that of loqwd hydrocarbons are recovered from gas proc=ed '" a plant m whoch ~..esse<: (or ots parent, subsldJary or affihate) owns an 
mtcrCS1, then the percentage applicable to hquod hydrocarbons sball ~ fifty percent (5~~) or tl>e hoghtsl percentaccrwng to a thord party processmg gas through sueh plant under 1 prooessong 
agreement negouatcd at anru'lengtb (or of there os no such third pany, the hoghest perccm then ~ong specofied m processong agreements or contracts'" the ondustry), wluchevc1 ,. the sreazer The 
respective royalties on residue gas and on hquod hydrocarbons shall ~ del emu ned by 1) the hoghest nurlcct pnce paod or offered for any gas (or hqwd hydrocarbons) of comparable quahty on the 
seneral area or 2) the gross pncc patd or offered for such resodue gas (or the weoghted averase gross selhng pncc for the respective grades of liquid hydrocarbons). wluchcver os the grta~cr In no 
event, however, shall the royaltoes payable under tlus paragraph~ less than the royaltoes whoch would have been due had the gas oot been processed. 

(D) OTHER PRODl..CI'S: A.s a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepnng hqwd hydrocarboros) whether w d gas be V 
"casinghead," "dry" or any other gas, by fracuonatong, bumong 0< any other processong, lli pan of gross producnon of such products, or the marke1 value thereof, at the opuon of Lessor, sutb Q 
mnrket value 10 ~ deteomontd M follows: 

L 
(I) On the basos of the tughest marl!et pnce of each product, during the same month on whocb sueh produccos produced, or 
(2) On the baSIS of the average gross sale pnce of each product for the S~~JM month on whoch such products are produced, wtuchever os the greater 

(E) 1\0 DEDUCI'IONS: Lessee agrees that all royalties accrumg to Lessor under thiS lease shall~ ""nhout deduction for the eo<1 of producong, llanSpOrung, and othcrwtse nulcong the ool, 
gas and other products produced hereunder ready for sale or use. ,. 

I 

(F) ROYALTY IN Kl "D: Notwuhstandong anytlung contamed herein to the contrary, Lessor may, at tiS option, upon not less than 60 days nouce to Lessee, req~ 31 any nme or from 1 
b 'lie to nme thai payment of all or any royalltes accrwng 10 1.4sor under tlus lease be macic U1 lund wothout deducuon for the eos1 of prodUCIIIg, galhenng, Slonng, separanng, tre3!1Dg, 
dch~dratlng, compressong, proccssong, transponong and otherwtSe malang the ool, gas and other products produced hereunder ready for sale or use Lessor's nght 10 talo:c ots royalty tn land shall not Q 
dtmtrush or negate Lessor's nghts or Lcsse<:'s oblogat1ons, whether express or imphed, unda t1us lease 

(C) PLAI\T f UEL A D RECYCLED GAS: No royalty shall be pa}ablc on any gas as may represent thiS lease's proponoona1e share of any fuel used to process gas produced hemonder 6 
on an} processong plant NO!""nhstandJng anythmg contamed herein to the contrary, and sub;ec:t to the consent on wntmg of the Commissioner of tl>e General Land Office, ~..esse<: may recycle gas 
for gas loft purposes on the leased prenuses after the hquod hydrocnrbons contlllned m the gas have been removed, and no royalties shall~ payable on the gas so re<:ycled unul such nmc as the 
same may thereafter be produced and sold or used by Lessee 1n such manner as to cn!llle Lessor to a royal!} thereon under the ro)-alty provisoons of thos lease 

(H) MINIM UM ROYALTY: Dunng any year after the exptratlon of the pro mary tcnn of this lease, oft !us lease os onamtamed by producuon, the royal ties paod to Lessor on no tvt'llt shall 
~less than an amount equal to SS.OO per acre, otherwise, there shall ~ due and payable on or before the last day of the rnomh succeeding the anntYCtSary date oftlus lease a sum equal to S5 00 
per acre less the amount of royahocs paod dunng the precedong year 

( I) MARC INAL PRODUCI'ION ROYALTY: Upon Lessee's wnucn application, the School Land Soard may reduce the royalty rate set out on thts paragraph and/or the monomump 
royalty set out on subparagraph 4 (I) 10 extend the economoe loft of thos lease and encourage recovery of ool or gas that moght otherwose rernatn unrecovered. Any such royalty reducnon mUSI G 
confomtto the rcquorcments of any School Land Board admmostratlve rules on thos sub;ect Royalty may not be reduced below the apphublc statutory mmomum. 

5. ROYALTY PAYMENT AND REPORTS- All royalties not taken on kmd shall be patd to the CommosSJoncr of the General Land Office at Auston, Texas. on the folloWing manner 
Payment of royalty on production of ool and gas shall be as provided on the rules set fonh m the Texas Regtster Rules currently proVIde that royalty on oolos due and mUSl ~ rcceoved 1n the 
General Land Offi ce on or befo.-e the 5tl> day of the second monoh succeeding the month of producnon, and royalty on gas is due and must ~ received in the General Land Office on or ~fore the() 
I 5th day of the second month sueceedong the month of producuon, accompanocd by the affidaVIt of the owner, manager or other authonz.ed agent, completed in the foom and manner prescnbed byu 
the G!neral Land Office and shoWUJg the gross amount and dJSposmon of all o>l and gas produced and the marlcct value of the oil and gas, together With a eopy of all documents, records or~ 
confmmng the gross producuon, dtSposouon and market value oncludong gM meter readongs, popehne receopts, gas hne rcceopts and other cheeks 01' memoranda of amount produced and pw wtoL 
popehr.cs, tanks. or pools and gM Iones or gas storage, and any other repons or rcco.-ds wluth the General und Office may requiTe to vcnfy the gross producuon, dJsposmon and marlce1 value IDC 
all eases the authonty of a manager or a~>ent to act for the Lessee hereon mUSI ~filed 1n the General Land Office Each royolty payment shall be accompanoed by a cheek srub, schedule, summaryO 
or 0 11 cr rcrnmanee adVIce showmg by the asstgned General Land Office lease number the amount of royalty ~ong patd on each lease. If Lessee pays Ius royalty on or Wore thtrty (30) days allcr1 
the r<'yalty payment was due, then Lessee owes a penalty of5% on the royalty or S25.00, "'hochever os greater A royalty payment wtuch lS over th1ny (30) days late shall accrue a penalty of 10% 
of the royalty due or $25.00 v.hochcver os greata In addinon to a penalty, royalnes shallacc:rue mtercst at a rate of 12% per year; such interest will begon atc:n1111g when the royolty lS SJXI)' (60) 
days overdue AffidaVIts and suppomng documents wtuch arc not filed "'hen due shallmcur a penal!) man amount set by the General Land Offia adnun1S111Uve rule wluch u cffeetJve on the 
date when the affidaVItS or supporung documents were due. The Lessee shall bear all rcsponsibthty for paytng or causong royalnes to ~ p31d as prescribed by the due dale proVIded herem 
Payrr.ent of the delmquency penalty sballm no way opera!< to probobn the SUite's nght of forfeorurc as provided by Ia"' nor act to postpone the date on which royalues "'ere ongmall) due The 
above penalty proVISIOns shall not apply on cases of ntle dispute as to the S!31e s pomon of the royalty or to that pon10r1 of the royalty on dlsp<.te as to fau market value 

6. (A) RESERVES, CONTRACt'S AND OTHER RECORDS: Lessee shall aMually fumosh the Commossooncr of the General Land Office With its best posstble estunate of ool and gas 
reserves underlytng tlus lease 01' allocable to tlus lease and shall fwrush saod CommJSSooner with copoes of all contracts under whtch gas os sold or processed and all subsequent agreementS and 
nrnendments 10 such contracts wothin tluny (30) days after entenng mto or makong such conn-acts, a~ernents or amendments. Such contracts and agro:mcnts when received by the General Land 
Offic.; shall be held an confidence by the General Land Office unless otherwtsc authon:r.ed by Lessee. All other contracts and records penamong to the produenon, tranSportation, sale and 
markcung of the ool and gas produced on Satd prcrnoses, mcludong the books and accounts, reec:~pts and discharges of all wells, tanks, pools, meters, and popehnes shall at all times be subject to 
onspecuon and examonauon by the CommJSSooner of the General Land Office, the Ano.-ney General, the Governor, or tl1e representatove of any of them. 

,B) DRILLII'\G RECORDS: Wnllen nonce of all operatoons on th is lease shall be submiucd to the Cornmissooner of the General Land Office by Lessee or operntor five (5) days before spud 
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Sueh wnnen notice to the General Land Office sltall onclude copies of Railroad CommtSsoon 
fonns fot apphcatoon 10 dnll Copies of well tests, compleuon repO<tS and pluggong repon s shall ~ supphcd to the General Land Office 31 the ume they arc filed With the Texas Railroad 
Cornmosston Lessee shall supply the General Land Office with any records. memoranda, accounts, reports, cumngs and cores. or other onformation relative 10 the operauon of the above-descnbed 
pramu.s, which may ~ requeSJed by the General Land Office, on adduoon to those hereon expressly proVIded for Lessee shall have an clcctncal and/or radooactivity survey made on the bore-bole 
sccnon, from the base of the surface casmg to the total depth of well. of all wells dnlled on the above descnbed prermses and shall rransrn11 a true copy of the log of each survey on each v.ell to the 
General Land Office With on fifteen ( I 5) days after the makong of sa1d survey 

(C) PE ALT IES: Lessee shalloncur a penalty whenever repons. documents or other matenals are not filed on the General Land Officx when due The penalty fo.- laic fihng shall ~ set by 
the General Land Office admonostratove rule '"tuch os clfecrove on the date when the matenals wen: due on the General Land Office 

7. RETAI..,.ED ACREACE: NO!Wtthstandlng any prOVISIOn oftbos lease to the co.-urary, aft a a v.cll producong or eapable of producmg ool 0< gas has been completed on ohe leased preauses, 
Lessee shall exerciSe ohe doh&cnce of a reasonably pmdent operate: on dnllmg sueh additional well or wells as may be reasonably necessary for the proper development of the leased premoses and 
on rnnrkeung the productonn thereon 

(A) VERTICAL In the event thJs lease is on force and effect tv.o (2) years after the uporation date of the pnmary or extended teom 11 shall then tcrmuuue as to aU of the leased prernoses, 
EXCEPT (I) 40 acres surrouncbng each oil well capable of producmg on payong quanuucs and 320 aercs surround1ng each gas v.cll capable of prodUCing on pay>ng quannnes (including 1 shut·tn 
ool or gas well as proVIded on Paragraph II hereof), or a well upon which Lessee os then engn&ed on conunoous dnllong or reworlang opera nons, Of (2) the number of acres mcluded 10 a proaucong 
pooled unot pursuant to Natural Resources Code Sections 52 I 51-52 153, or (3) such greater or lesser number of acres as may then~ allocated for production purposes to a pro.-aoon urnt for each 
such producmg well under the rules and regulanoros of the Raolroad Commossoon of Texas, or any successor agency, or other governmental authoruy havtng;unsdJctoon Wothm 90 days of a 
pan tal tennonatoon of thos lease on accordance wnh thts subparagraph and upon pa}mtnt of the monomum fihng fee set by General Land Office rules on effect at the !I me of the pamal tc:rmtna~~on, 
Lessee shall have the nghtto ob!Am a surface lease for mgress and egress on and across the tcnnmated ponoon of the leased prerntscs as may~ reasonably necessary for the continued opcrauon of 
the ponoons of the lease remaomng on force and effect If Lessee fads to apply for a surface lease wodnn the 90 day penod specified above, Lessee m>) apply for a surface lease from the Land 
Office, but tltc Land Commossooner has the discretion to grant or deny such applocauon and to set the fee for such surface lease 
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(D) HOR I U>NTAL. In the event tlus lease IS 1n force and effect two (2) years after t~ exp111111on date of the pnmary or extended term n shall further tenrunate as to all depths below 100 
feel below the total depth drilled (berernafter "deeper depths") m each well located on acreage recarned 1n Paragnph 7 (A) above, unless on or befort rwo (2) years after the pnmary 0< extended 
tenn Lessee pays an amount equal to one-half (1/2) of the bonus ongmall) pard as cons1deranon for th1s lease (as speetfied oo page 1 hacof). If sucb amount ts pard, tlus lease shall be m force 
and effect as to sucb deeper depths, and sa1d termrnauon shall be delayed for an alld1 tronal penod of rwo (2) years and so long thereafta as oil 0< gas rs produced 1n pa)'lng quanones from such 
deepa depths covered by thts lease 

(q IOE~TIP ICATIO~ A '\0 Fllli\G: The surface acreage retamed hereunder as to each well shllll, as nearly as pracncal, be in the form of a square wtth the well located rn the center 
t~reof, or such other shape as may be approved by the School Land Boasd Wuhm th1ny (30) days ofier pan1al rermrnanon of rh1s lease as provrded herem. Lessee shall execute and record a 
release or releases cont.luung a satrsfaciOI)' legal descnpr1on of the acreage andior depths nol relamed hereunder The recorded release, or a certified copy of same, shall be filed m the General 
Land Office, accompanied by the fihng fee prescnbed by tne General Land Office rules rn effect on che date 1~ n:leasc 1s filed If Lessee far Is or refuses to execute and record such release or 
releasts w11lun nrnety (90) days after berng requested 10 do so by 1~ General Land Office, then t~ CommiSSIOner ac Ius sole d!saeuon may desJgnace by " nnen rnstrumem the acreage aDd/or 
depths IO be released h<reunder and record such rnSirumenl al Lessee's expenst 1n the county or counues where !he lease IS locaced and m the offiCial rcconb of che General Land Office and such 
des1gnatron shall be bmd1ng upon Lessee for all purposes If at any ume after 1he effecuve date of 1~ pan.allermrnation provrsiorrs hereof, tbc apphcable fidd rules arc changed or !he well 0< 

wells locaced thereon are reclassrfied so tlw less acreage IS !hereafter allocated 10 sard "'ell or "ells for producuon purposes, tlus lease shall !hereupon 1emurwc as to all acteage noc thereafter 
allocated to wd "ell or "ells for productron purposes 

v 
n. v 

8. OFFSET WELLS: If or I andlor gas should be produced rn commcrcral quanutres from a "ell located on land pnva!ely owned or on Stale land leased 11 a lesser royalty, winch wellts wtthm 
one lhousand (1,000) feet of the area mcludcd herem, or which well rs dnurung tlre area covered b) tlus lease, the Lessee shall, Wllhrn SIXty (60) days after such rn111al production from the drauning 
well or the well located wttlun one thousand (1,000) feet from the area cove~ by tlus lease begm tn b'Ood fanh and prosecute d!hgently the dnlhng of an ofT sec "'ell on tbc area covered by this 
least, and such offset well shall be dnlled to such depth as may be necessary to prevent the undue dramage oft~ area covered by lhts lease, and the Lessee, mana er or dnller shall usc all means 
necessary rn a good farth cffon to make sucb off~t well produce od and! or gas m ccmmercral qr:anuucs Only upon the dercnrunanon of the ConurussaoDer ar.d wtth bos "nnen approval. rna) the 
payment of a compensatOI)' royalty satisfy the obhga!lon to dnll an offset well or wells reqwred under thrs Pangr:~ph 
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9. DRY HOLEICESSA TIO OF PROOlJCflO OlJRII\G PRIMARY TERM: If, dunng t~ pnmary term hereof and prior to discovery and production of oil or gas oo sard land, Lessee 6 
should dnll a dry hole or holes !hereon, or rf during the pnmary term hereof and after the drsco,ery and actual productron of or I or gas from the leased premises such producnon thereof should 
ce rsc from any cause, thas lease shall not termrnat< 1f on or before the exp1ranon of srxty (60) days from date of compleuon of said dry hole or c:cssatJOII of produc:tron Lessee commences 
adJmonal dnlhng or re"orktng operauons thereon. or pays or renders the next annual delay rental rn the same marrner as provrded an thrs lease If, dunng the b.sl year of the pnmary term or 
wuhrn srxty (60) days pnor thereto, a dry hole be completed and abandoned. or the production of orl or gas should cease for any cause:, Lessee's nghts shall reown rn full force and effect wr1houl 
fwther opcrauons unulthe exprrauon of the pnmary term, and rf Lessee has not resumed productaon an pa)'lng quannties at the cxp1111tion of the prunary term. Lessee may marnl1ln thrs lease by 
conducung addiuonal drilhng or reworlang operations pursuant to Para gr.~ ph I 0, usmg the exp111111on of the pnmary term as the date of ccssanon of producuon under Paragr:~ph 10 Sbould the 
firS! well or any subsequent well dnlled on the above descnbcd land be comple1ed as a shut-rn oal or gas well wnhrn t~ primary term hereof, Lessee may resume payment of the annual rental in 
the same manner as provrded herem on or before the rental paying date followtng the cxp1111110n of srxty (60) days from the date of completion of such shut-in or I or gas well and upon the failure to 
make such payment, thrs lease shall1pso facto terminate If at the exparntion of the pnmtlf) term or eny tunc thereaft<r a shut-rn or I or gas wcllrs locared on the leased premrses payments may be 
made rn accordance wtth the shtu-m provtSrons hereof 

10. CESSATION, OHJ LLI:'oiG, AND REWORKING : If, after the cxprration of the pnmnry tenn, product ron of or I or gas from t~ leased prcmr~s. after once obtarned, should cease from 
any cause, this lease shall not termmate rf Lessee commences additional drrlhng or reworkmg operations withrn sixty (60) days after such cessatron, and thrs lease shall remain in full force and 
effect for so long as such operanons conunue rn good fauh and rn workmanlike maMer without rnterrupuons totaling more than sixty (60) days. If such dnlhng or reworlung opennons result rn 

p 
G 

t~ producuon of or I or gas, the lease shall rcmarn rn full force and effect for so long as orl or gas rs produced from t~ leased prerm~s in payrng quanuues or payment of shut-In orl or gas well O 
royaltaes or payment of compensatory royalues rs made as provrded ~rern or as provrded by law If the dnllang or rcworlong operauons result rn the comple1ron of a well as a dry bole, the lease 
wtll not tcrmrnate rfthc Lcsste commences addrtlonal dnllrng or reworkrng opernnons wnhin srxty (60) days after the completron of the well as a dry hole, and tlus lease shall rcmatn tn effCCI so 

2 long as Lessee conunues dnllmg or reworkrng opcrauons rn good fauh and rna workmanlrkc manner wuhout rnterruprrons totalrng more than SIXty (60) days Lessee shall gtve wntten nocacc to 
t~ General Land Office wnhrn thrny (30) days of any cessation ofproduclaon. 6 

II. SHUT-IN ROYALTIES: FO< purposes of this paragr:~ph, "well" mearts any well that has been assrgned a well numbu by t~ state agency havangJunsdJcuon over !he produclron oforl 2 
and gJs If at any ume after the exp1t11non of the pnmary term of a lease that, unul berng shut ut, was berng marntarned rn force and effect, a well capable of produCIIIg 011 or gas rn paying 
quanuucs rs located on the leased premises. but oal or gas IS not being produced for laclc of sunable producnon facrhnes or lack of a sunable market, then Lessee may pay as a shut-rn oal or gas 
royal!)' an amount equal to S I 0 00 per acre, but not less than S 1.200 a year for each well capable of producrng or I or gas rn paytng quantrues. To be effecnve, each anrual shuHn orl or gas royalty 
must be pard on or before ( I) t~ exprratlon of the primary term, (2) 60 days after tl1e Lessee ceases to produce or I or gas from the leased prcmtses, or (3) 60 days after Lessee completes a drillrng 
or rcworklng opernuon rn accordance wtth the lease provisions, whichever date is latest If the shut-rn or I 0< gas royalty IS pard, the lease shall be COIISidered to be a producing lease and the 
payment shall CXIend the term of the lease for a penod of one year from t~ end of the pnmary tenn, or from t~ first day of the monlh folloWlng the rnonlh in whrch productton ceased, and, after 
that, rfno SUitable produc.tron factlrues or SUitable market fort~ orl or gas etusts, Lessee may e1<1end tbc least for four more successive penods of one (I) year by paytng the sarne amount each 
year or or before tliC eJ<plt1ltron of each shut-rn ~ear 

12. COMPENSATORY ROYALTIES: If, during the penod the lease rs kept rn effect by payment of the shut-rn orl or gas royalty, oil or gas IS sold and dehvered rn payutg quannucs from a 
"ell located wttlun one thou.and (1,000) feet of the leased premrses and completed rn the same producrng reservotr, or many case rn wluch draJnage ts occumng. !he ngltt to COilllnue to marnuin 
thc lease by paytng t~ shur-rn or I or gas royalty shall cease, but the lease shall remam effecuve for the remarnder oft~ year for wluch the ro)alty has been pa.ad The Lessee may mi.U\WII the 
lease for four more succesSive years by Lessee paytng compensatory royalty at the royalty rate provrded 111 the lease oft~ market valiiC of product ron from the "'ell causrng the clramage or wluclt 
IS completed m the same producmg reservotr and W11h1n one thousand (1,000) feet of the leased premases The compcrrsatOI)' royalty rs to be pard monthly ro the Commtssioner begwung on or 
before the last day of !he month followrng the monlh in whrch the or I or gas IS produced from the well causrng the dnunage or that is completed an the same prodUCing reser.oorr and located witbtn 
one thousand (1,000) feet of the leased prcmrses; rfthe compcrrsa!OI)' royalty pard rn any 12-rnonth period IS rn an amount less than the annual shut-ut or! or gas royalty, Lessee shall pay an 
amount equal to the drffcrenee withrn thtny (30) days from the end of the 12-month penod, and none oft~ provasrons will reheve Lessee of !he obhgauon of reasonable development - !he 
obltgauon to dnll offset wells as provtded rn N R C Secuon S2 03<1, however, at the detenmnauon of the Corrun~oner, and wnh the CommiSSiooe(s wnncn l;lPI'C)Val, the paymenl of 
compe;.satory royalnes shall sausfy t~ obhgatron to dnll offset wells Compensator) royalty payments \lohtch are not tunely pard wtll accrue penalty and utterest rn accordance wtth Paragr:~pb S 
of tlus lease 

13. EXT EN 101' : If, at the cxprratlon of the pnmary term of thts least, production of or I or gas has not been obllllned on the leased premrses but drillrng operarrons are beong conducted 
ttereon on good f.uth and m a good and "'orkmanhke manner, Lessee may, on or before the exprranon ofthe pnmary term, file rn the General Land Office wnuen applrcation to tbc COIMIISSioner 
o "the General Land Office for a thrny (30) day extensron ofth rs lease, accompanied by payment of Three Thousand Dollars (S3,000 00) iflhrs lease coven srx hundred fony (640) acnes or less 
aud S1x Thousand Dollars (S6,000 00) rf tlris lease covers more than SIX hundred fony (640) acres and t~ CommiSSioner shall. rn wntrng. extend tlus lease for a thrny (30) day penod from and 
aner the exprratlon of the pnmary term and so long thereafter as orl or gas rs produced rn payrng quannues, proVIded further, tlw Lessee may, so loog as such dnllmg opcrauorrs are bcrng 
conducted anakc lr~c applrcanon and payment dunng any thtny (30) day extended penod for an addauonal c>tensron of thrny (30) days and, upon recerpt of ruc:h applrcauon and payment, the 
Cornmissroner shall, rn wntong, aga1n extend tbts lease so that samt shall rcrnaan rn force for such adduronal thrny (30) day penod and so long thereafter as oil or gas rs produced rn payrng 
quanturcs, provaded, however, that thrs lease shall not be extended for more than a total of three hundred nrnety (390) days from and after the exp1111non of the pnnwy term unless producuon rn 
paytng quantities has been obtarned 

U . USE OF WATER; SURFACE: Lessee shall have the nght to usc wat<r produced on sard land necessary for operations hereunder and solely upon the leased premrsts, proVIded. however, 
Lessee shall not use potable water or water surtable for hvestock or rmgatron purposes for water flood opcranons Wlthout the pnor wnnen constnt of Lessor Subject to us obhgauon to pay 
surface damages, Lessee shall have rhe nght to use so much of the surface of 1~ land that may be reasonably necessary for drilling and operanng wells and transponang and marlwang the 
producnon therefrom. such use to be conducted under condiuons of least rnJUI)' to the surface of the land Lessee shall pay surface damages rn an amount set by tlte Gcnernl Land Office fee 
sc~dulc which IS effectrve on t~ date "iren the acuvrty reqwnng tlte paymenr of surface damages occurs 
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IS. POLLIITIO : In developing 1h1s area, Lessee shall use 1he h1ghes1 degTee of care and all proper safeguards 10 pre,enl polluuon. Wuhoul hmnong 1he foregoong, polluuon of coastal 
we1lands, nanual waterways, nvers and Impounded waler shaU be preven1ed by lhe use of eonlwmenl fac1hlles suffic1en1 10 preven1 sp1llage, seep3ge or gTound wa1er conwnmauon In lhe event 
of pollunoo, Lessee shall use all means a1 its dtsposaJ 10 recaprure aU escaped hydrocarbons or 01her pollutanl and shall be responsoble for all damage to pubhc and pnva1e properues 

(A) UPLAJ\0 : Lessee shall bu1ld and mamtaon fer.ces around us slush, sump, and dr.unage pus and lank banenes so as 10 procee1 hvestod ag;wulloss, dam3ge or UJju:y, and upon 
eomplenon or abandonmen1 of any well or wells, Lessee shall fill and level all slush pus and cellars and complc1ely clean up 1he dnllong sue of all rubbish !hereon 

(B) SUB\1ERGED LANDS: No cbscharge of sohd wilSie or garbage shall be allowed mto State wa1ers from any dnlhng or suppon vessels, productoon plllfonn, ere" or supply boat, 
barge, J8Ck-Jp ng or other equopment located on rhe leased area Sohd WilSie shall mclude but shall not be hmued 10 conlamen. eqwpment, rubbish, plastiC, glass, and any other man-made noo­
boodegT~dable uems A sogn must be dtsplayed on a hogh traffic ara on all vessels and manned platfonns stanng, "Discharge of any sohd W3Sie or garbage LDIO State Warers from vessels or '! 
platfonns IS smctl) prohibued and may subject a S1a1e of Texas lease 10 forfeuure • Such s1a1emcnt shall be m leuenng of arleas1 I" on sou 'f 

(C) RIVERS: To the extent necessary ro prevem polluuon, lhe pro111soons found on subsecuons (a) and (b) of1hos paragroph shall also apply 10 nvers and nverbeds 0 
(D) PENALTY: Fwlure to comply wilh the requoremenls ofthl5 proVISion may resuh m 1he maxomum penal!)' allo"'ed by law mcludong forfeuwe of 1he lease Lessee shall be hable for 1hc L 

damages caused by such faolure and any costs and expenses mcurred tn clc:ruung areas affee1ed by !he doscharged wasle 

16. IDENTIFICATION MARK£RS: Lessee shall erect, ru a d•s1anee notlo exceed owenry-five (25) feer from each well on the premoses covered by 1hos lease, aleJ!lble sogn on wluch shall 
be s1a1ed I he name of 1he aperaoor, the lease designauon and the well number. Where 1wo or more wells on 1he same lease or where wells on IWO or more leases are connecled 10 lhe same uonk 
banery, whelher by mdivodual now line connections doreclto the tank or ranks or by use of a muluple header system, each I me beoween each well and such tank or header shall be leJ!lbly identified 1 
a1 all tomes, e1~1er by a firmly attached 1ag or pla1e or an rdenufica1ion properly painted on such hne a1 a dos1ance no1 1o exceed wee (3) feet from such tank or header connection Swd SlgTIJi, rags.

1 plates or olher odenuficauon marlcas shall be mwntamed on a legoble conduoon throughout ~,. 1enn of this lease 

17. ASSIGXMENTS: The lease may be lrar15ferred ar any ume; prolllded, however, !hal the haboluy of1he tra11Sferor 10 properly discharge liS obligation under lhe lease. tnCiudlog properly Q 
pluggmg abandoned wells, removing pla1forms or popehnes, or remedoanon of conll!monauon at drill si1es shall pass 10 tbe transferee upon the pnor wnnen consent of the CommoSSloner of the 6 
General Land Office The Commissooner may requlfe lhe transferee 10 demonstrale finarocoal responsiboluy and may reqwre a bond or other secunry AIIIJ'aJISfers mus1 refe:ence the lease by the 
file number and mus1 be recorded on I he COUOI)' where the area os loca1ed, and lhe recorded transfer or a copy cenofied 10 by the Counl)' Clerk of ~It counry where the transfer os recorded musr be 
filed on !he General Land Office wubm DIDO!)' (90) days of1he execu1ion dale, as proVIded by NRC Sea100 52 026, accompanied by lhe fihng fee prescribed by lhe General Land Office rules'" 
cffec1 on lhe dare of receopt by lhe General Land omee of such transfer or cerufied copy doereo( E'ery 1ransferee shoJI suc:c:eed 10 all nglus and be subject 10 all obhgaiiOIIS, IW..hues, and 
penallres o"'ed to the S1a1e by the onGJnallessce or any pnor lrar15ferec of the lease, tnCiudmg any habdmes to I he stare for unpaod royaloes 

18. R£LE:ASES: Lessee may relmqu!Jih the nghls gTanled hereunder to 1he State at any ume by recordmg lhe rehnquoshmen1 in 1he counl)' where lhos area 1S SI!IJAied and fihnglhe recorded 
rehnquoshment or certofied copy of same 10 the GeneJal Land Office With on oiocry (90) days aller us execu1100 accompanied by the filiDg fee prescribed by lhe General Land Office rules tn effect 
< n tlte date of reeeop< by rhe General Land Office of such rehnquishmen1 or certified copy lhereo( Such rehnqwsbmttl Will n01 ha"" the effect of releaswg Lessee from any hablfoly there1ofore p 
1 c:crued on fa,'Or of I he State 

19. ll E~: In accordance Wllh N.R C. Section 52 136, the Stale shall have a fii'SI hen upon all oil and gas produced from 1he area covered by rhos lease to secure paymem of all unpaod royalty G 
and orher sums of money lhar may become due under lhos lease. By acceplanee of rlus lease, Lessee gTaniS !he State, on adcbuon to 1he ben provided by NRC Section 52.136 and any other 
appheable stanno:y hen, an express contraerual hen on and securil)' m1eresr in all leased monerals in and extracted from 1he leased premoses, all procc:cds wnich may acaue to Lessee from the sale 
of such leased mmerals, whether such procetds are held by Lessee or by a thtrd pari)', and all fixrures on and rmprovemems to lhe leased prcmoses used on connecoon wnh the productioo or 
proeessong of such leased minerals on order 10 secure 1he p3ymen1 of all royalues or otbc:r amounls due or 10 become due under 1hos lease and 10 secure paynienr of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condiuon of 1hos lease, whelher express or implied Thos hen and secunl)' mterest may be foreclosed wuh or without eoun proeeecingsQ 
in the manner provoded in I he Tnle I, Chapoer 9 of 1he Texas Business and Commerce Code Lessee agrees I hal the Coommssooner may requore Lessee 10 execu1e and record such onsuwnenls as 
may be reasonably necessary to acknowledge, auach or perfecl llus hen. Lessee hereby represents thatlhere are no prior or supenor hens ansmg from and relaung ro Lessee's acnvmes upon the2 
above-described propefl)' or from Lessee's acquisiuon of tlus lease. Should 1he Coonmossooner al any ume detennine lhat lhis represemation os nor !rUe, then 1he Commossooner may declare thl5

6 lease forfened as proVIded herem. 

10. FORFEITURE: lflessee shall fall or refuse 10 make lhe payment of any sum wuhm lhofl)' (30) days after 11 becomes due, or of Lessee or an aulhonzed agent should lmOWlngly make any3 
false re1um or false repon concemmg producnon or dnllong, or if Lessee shall fa1l or refuse to dnll any offse1 well or wells on good fanh as requored by law and 1he rules and regulauons adopted by 
doe CommlSsoonu of the General Land Office, or of Lessee should faollo file rc:pons 10 the manner requored by law or fall 10 comply with rules and regulauons promulgated by rhe General Land 
Office, !he School Land Board, or lhe Railroad Comm1ssoon, or refuse the proper authority ac:c:ess to the records per!alllmg 10 operarions, or of Lessee or an author=d agent should knoWingly fall 
or refuse 10 give correc1 onfonna1ion to !he proper authonl)', or knowmgly far I or refuse 10 fum!Jih the Geoeral Land Office a correct log of any v.dl, or of Lessee shall knowingly VIOlate any of the 
llUIIeroal proVIsoons of !Ius lease, or orlh15lease rs 3SSlgned and the assognment os no1 filed m rhe Gencnl Land Office as requored b) law, the nghiS acquued under 

1his lease shall be sub;ect ro forfeilure by I he Cornml5sooner, and he shall forfen same when sufficiendy mfonned of 1he facts whoch au1horoze a forfeuure . and when forfeiled the area shaU apn 
be subject 10 lease 10 the highest bodder, under I he same regulauons conrrolhng 1he onJ!lnal sale of leases Ho><e•er. no1lung herem shall be construed as waJ111ng the automatiC lemunanon ofthos 
lease by opct1lllon of law or by reason of any specoal hmnaroon ansmg hereunder Forfeuures may be ser as1de and rhos lease and all nghJS thereunder rems1a1ed before the nghts of another 
ontervc:ne upon wosfae1ory eVIdence 10 the Commossroner of the General Land Office offu1ure compliance wnb the prOVISIOns of the law and of IbiS lease and the rules and regulanons that may be 
acU>p•c:d relauve hereto 

21 RIVERBED TRACTS: In lhe even11his lease covers a nverbed, Lessee IS hcteby specifically granted the righl of emmenl donwn and condemnaJoon as pro111ded form N.R.C. SeaiOIIS 
Sl 092-52.093, as a pan oflhe consoderauon movmg 10 Lessor for the covenants herein m3de by Lessee 

12. APPLICABLE LAWS A~D DRILLING RESTRICTIONS: Thos lease shall be subject to aU rules and regulations, and amendmenu thereto, promulga1ed by lhe CommiSSionet of !he 
General Land Office govemtng dnlliog and producmg operatoons oo Pennanenl Free Sebool Land (spec•fically oncludmg any rules promulgated 1haJ relate 10 plans of operaoons). paymcru of 
royalues, and audoung procedures, and shall be subject to all other vahd slllrules, rules, regulatoons, orders and ordinances lhal may affect operuoons under the proiiiSlOns of lh•s lease. Witbout 
hmumg the generaluy of the foregoong, Lessee hereby agrees, by 1he acceptance of thos lease, to be bound by and subjeCI 10 all Slatulo:y and regulatory prOVJSooos relanng 10 the Geoeral Land 
Office's audi1 bi ll ing notoce and aud it hearings procedures. Saod prolllsoons arc: CUITl:ntly found a1 31 Texa< Admonis1rauve Code, Chapter 4, and Texas Natural Resources Code Seclions S2.13S 
and 52 137 1hrough S2.140 In the even! this lease covers land fran ehosed or leased or otherwtse used by a rullllgauon dos1ric1 or by 1he Uru1ed Slates for lhe pwpose of na111galloo or other purpose 
ineidcnl to 1he opera1ion of a pon, !hen Lessee shall 001 be enu1led 10 enrer or possess such land wolhoul prior approval as provided under Secuon 61.117 oflhe Texas Water Code, bul Lessee shall 
be enulled 10 develop such land for 011 and gas by cbrecuonal dnlhng; provided, however, lhal no surfoce dnlhng loeruoon nuy be nearer !han 660 feel and special pennoSSloo from the 
Conunossooner of lhe General Land Office is necessary 10 make any surface loeauon nearer than 2,160 feel measured at right angles from lhe nearest bulkbead hne or from the nearest dredged 
bouom edge of any channel, slo p, or 1wmng basin wlueh has been ou1horized by I he Uru1ed Stares as a federal project for future consiTUcnon, whochever os nea:er. 

13. REMOVAL OF EQUIPMENT: Upon !he 1eronona1ion ofthoslease for any cause, Lessee shall not, many evem, be pennuted 10 remove the easong or any pan of1he eqwpmem from any 
producong. dry, or abandoned well or wells Wllhoul the wnuen eonsen1 of the Commossooner of !he General Land Office or hos aurhonzed represemanve, nor shall Lessee, WlthoUI !he "'nnen 
consenl of saod Coorumssoooer or h15 authorozed represenll!ll\"e remo"e from 1he leased premoses I he casmg or any o1her equopmenl, malenal, machmery, appliances or propefl)' owned by Lessee 
and used by Lessee tn 1he developmen1 and producuon of oil or gas therefrom unnl all dry or abandoned "'ells ha\e been plugged and unul all slush or refuse pus have been properly filled and all 
broken or d1scarded lumber, machmel'}, or debm shall have been removed from 1he premoses 10 the sarlsfacnon oflhe saod Commossooner or hiS aulhor=d reprcscni2U\e 

14. FORCE MAJEURE: Should Lessee be prevented from complymg wuh any express or omphed covenan1 of lhos lease, from conductong drlllmg opernnons !hereon, or from producmg oil 
and/or gas therefrom, aft<r elTon made on good fauh, by reason of war, rebellion, nots. stnkcs, fires, acts of God or any order, rule or regulauon of govemmenral aull>Orll)', then "'lute so pre\'CIIted, 
Lessee's obhganon 10 comply "''lh sueh eovenanr shall be suspended upon proper and sausfac1ory proof presen1ed 10 the Cornmosstoner of lhe General Land Office on suppeR of Lessee's 
eonlennon and Lessee shall nol be hable for damages for faolure 10 comply therewuh (e•eept on 1he even! of lease operanons suspended as pro111ded m !he rules and regulanons adopted by llle 
School Land Board). and rlus lease shall be ex1ended whole and so long as Lessee os prevenled, by any such cause. from dnlhng. reworkong operauons or producong ool and/or gas from lhc leased 

4 

•••• • •••• 
• •••••• • • 

• 
•••• • •••• 

• 
•• • • • • • • • 

• •••••• • • 
• • ••• • • • • 

• •• • • • • • •• • • • • •• • • • 

\ 

• •• • • • • • • • 



premises, proVIded. howe~~er, that nothong herem shall be c:cnstrued to suspend the payment of ren:als dunng the pnmary or extended tenn. nor to abndge Lessee's nght to a suspcnsoon l.l1der any 
applicable statute of thiS State. 

25. L£:ASE SECURITI': LeSS« shall take the hogheSI degree of =e and all proper safeguards to prOICCI said prem1ses and to prevent theft of oil, ps, and Olhc: hydrocarbons prodw:ed from 
saJd lease ThiS mcludes, bults not hmlled 10, the .nstallauon of all necessary equipment, seals, locks. or other appropnate procecnve devoces oo or at all a::cess potnts at the lease's produaion, 
gathenng and stomge S)'Siems where theft ofb)dtocarbons can occur Lessee shall be hable for the loss of any hydrocarbons resulnng from theft and shall pay tbe State ofTexas royalocs thcrcan 
as proVIded herem on all ool, gas or other hydrocarbons lost by reason of theft 

26. REDUCflON OF PA YME:-."TS: If, dunng the pnmary tenn, a pomon of the land c:cvered by this lease is included ""lun the boundMtes of a pooled urut that has beer! approved b) the 
School Land Board on acc:crdance wtth Nanual Resources Code Sections 52 I 51-52 I 53, or tf, at any time after !he expir.mon of the pnmary lerm or the extended term, this lease c:cven a lesser 
number of acres than the total amount descnbed herein, payments that are made oo a per acre basos hereunder shall be reduced accordong to the number of acres pooled. released, surrendered. or 
otberw1se severed, so that payments determmed on a per acre basis tmder the tenns of this lease during the pnmary tenn shall be calculated based upon the number of acres outside the boundMtcs 
of a pooled unit, or, 1f after the expirnuon of the primary term, the number of acres aaually rctamed and c:cvered by tlus lease. 

27. SUCCESSORS AND ASSIGNS: The covenants, c:cnruuons and agreements contamed herem shall extend to and be bmdmg upon the heirS, executors, adrrunistrators, sucoessors or 
assogns of Lessee hereon 

v 
0 
L 

28. AI'TIQUITIES CODE: In tbe event that any feature ofarcheologocaJ or htstorical onterest on Permanent School Fund Land IS encountered dunng the acnvuocs authorized by this lease, 
Lessee wtll imrnedtatcly cease aaiviues and willtmmedoately noufy tlte General Land Office (ATTN Alehacologost, Assd Management Dovtsoon, 1700 N Congress Ave, Austm, Texas 78701) 

1 and the Texas HostoncaJ Commtssoon (P 0 Box 12276, Ausnn, TX 78711) so that adequate measures may be undertaken to protect or recover such dtsc:cvcries or findtnl!$. as appropnate. Lessee 
os expressly placed on nonce of the Nanonal HiS1orical PreservaJion Act of 1966 (PB-89-06, 80 Statute 915, 16 USC A 470) and the Antoquttocs Code of Texas, Chapter 191, Tcx Nar Code 1 
Ann (Vernon 1993 & Supp. 1998) On state-o-.ned land not drotcated to the Permanent School Fund,leSSC>C sb&!II!OIIfy the Texas Hlstoncal CommtsstOn before b<calang ground at a proJect 
locatoon An arcbaeologteal survey moght be rcquored by the eomorussoon before eonsnucooon of the pro) eel can commence Funher, on the event tlw any sue, ob)CCI. loea1>011, anofact or olhcr !} 
fearure of archacologlc.;ol, scoenufic, edueabonal, cultural or lustonc m1ercs1 IS encountered du.nng the aebvthes authom:e by thiS lease, lessee wtll ommedoately nOIJfy lessor and the T cxas 
Htstorcal CommissiOn so that adequate measures may be undenakcn 10 procect or recover such dascovcncs or futdongs, as appropnate 6 

29. VENUE: Lessor and lessee, mclud1ng lessee's successors and asstgns, hereby agree that venue for any dispute arism8 OUl of a proVJSooo of lhos lease, whether express or unphed, rcgarrung 
tntcrprtlllOOil of thiS lease, or relaang tn any way to tlus lease or to apphcable case law, statutes, or adrnuusaarive rules, shall be on a coun of c:ompctcnt )o.orudtcnon located ll'l TraVIS Coun1y, Swe 
of Texas. 

30. LEASE FILl G: Pursuant to Chapter 9 of the Tcx Bus. & Com Code,tlus lease must be filed of record in the office of the County Cleric many county tn wlucb all or any pan of the 
leased prerruscs tS located, and cenofied copocs thereof must be fil ed m the General Land Office The prescribed filmg fee shall accompany the ecntlied c:cptcs sent to the General Land Office. 

3 1. CXECUTIO ' : Tlus ool and ps lease must be sogned and acknowledged by the Lessee before itts filed of record on the county records and on the General Land Office of the Swe of Texas. P 

~:SEE {'jg -a 
TITLE: CLTN1vU KCt R\t'(- tl 1<_,:" f'!tc\L!$,'-'\ .:.P UWO A.u ~ I>ICQut \l'l'l'-l..V~ 

OATE: __ Cj_:_·_- _4:,_-_l:...LfL------

State ofTexas under the seal of the General Land Office . 

STATEOF l i2)CII\<; 

COUNTI' OF 1 A« iZANT 

• I 

·. 

(CORPORA TIO ACKNOWLEDG~1ENT) 

BEFORE ME. the understgned a:othonty, on tlus day personally •w=ed·~(u~~N'TI>=..u.!-'..l~--'k.l.l.uuc;;:,=-.!:R::.'1.:....:..rl.:...._ _ _____ __ _ 

known to me to be the person whose name ts subscribed tO the foregoon8onstrument, as ~u.;c S;;,cc.~ o, ... ; OF LIIV') ~~ AcWrSPtt.NS of 

_.JE~:...=.!:.A.l~ll.l.l .J;EY=-~R~~:.::SI1.0.1JI.I~(\,~L~0=--=r~N,..<.~----------------·and ackno,.ledged to me that he executed the same 

for the purposes and consoderntion thereon expressed, on the capacoty stated. and as the a<t and deed of SIJd eo<poratoon 
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U1'-l L 
G.-en under ffi)' hand and seal of office tlus the __ - ..;_f ____ dayof .;Jf P"11." "" 12 ,n 

CAMDEN NORMAN JACKSON 
Notary Public. Stote of Texos 

My Commission Expires 
July 03, 2016 

STATE OF _ _ ________ _ 

COUNTY OF _ _ ____ ____ _ 

(INDIVlDUAL ACKNOWLEDGMENT) 

Before me, the undersigned authority, on Ibis day pel'$0nally appeared·----- ------ - ---- ---- ----

l:no"'11 to me to be lhe persons whose names are subscn'bed to the foregoing tnstrument. and ael:no"' !edged to me that they executed lhe 
same for the pwposes and eonsoderation thereUl expressed. 

Gl\'en under m) hand and seal of office thos the _ ______ .day of ________ _______ ~ 20 _ ___ _ 

N01ary Pubhc on and for ________ _____ _ 

"··· • 
~··· 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 

STATE OFTEXAS 
COUNTY OF REEVES 
The aboVe and toreg01ng 1s a lull, true and cortecl photographiC copy ollhe 
ong•nal record now •n my lawful custody and posseSSI()I'I, as th\~e )S 
f•ledlreeorde<! 111 the publiC records oL®: olf!Ce. found 10 VOL 1 U t> . 
PAGE 1hlL. THRU 265 OFHC1AL PlffiL C coRD 

~~~;t-, I herebY cerufied 01' _ 11/0 7 /lA _ 

r~YJfj ~. ··~\ OlANNE o. fLOR~ez.UNTY C~LERK : :t~ .J ~- REE SCOUNTY. TE 

-..t ... ~;oP N'r~A '-;~-~ BY l\lll\i' _DEPUTY 
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:ll bhpbilUton 
~tt.fullR 

PETROHAWK ENERGY CORPORATION 
CONTROLLED DIS8URSEMEHT 

P.O. BOX 22718 
HOUSTON. TX n021-9999 

AMEGY BANK N.A. 
P.O BOX V469 

HOWITON. TEJ(A.<. T1?77-7u.A 

35-1058/1131 
89 

15713922 12884 

06/ 25/15 

PAY TO THE _c_o_M_M_1s_s,_o_NE_.R_o_F_TH_E _TEX_AS_ G_EN_E_R_AL_L_A_N_o_o_F_F1_c _E A_l_N_M_I_N_ER_A_L_L_EA_5_1N_G _________ ......,I $ 26.81 
ORDER OF . 

Twenty-six and 81/100 

~------------- ------------------------"------OOL.1.ARS 

MEMO ANNUAL DELAY RENTAL 2ND YR M-116749 

u• 0 ~ 2 8 a t. 11• 

PETROHAWK ENERGY CORPORATION 

. .. . . .. 
• .. .... 

'• . 
' .. 
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• • 
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PETROHAWK ENERGY CORPORATION 

VOID F NOT CASHED WTTHIN SIX MONlltS Of ISSllE 

N~~~w OWNERCAM .. ,..,.., 
<Jao t ,"""'""''""' 

)( '){p.t/ 

/ ~l 

1288 4 

-lo) 
139 

<...:) 2 

128 84 

~HJ)~ 1 3. 2 " 



• •• • • • • • • • • • • • • • • • 4 • 
• • • ••• 9 • I. f 
~ . . . . . . . 

• • # • • 

File No. M-f' 1 l b t 4-'1 
-2~~~J~~LC-hR~e~wh~l~-betlffl)' 

Date Flied: b /1,. '1 / I~ 
By B '),!corgc P. Bush, Commissioner 



Date: 10/31/2016 

To: BHP Bill iton Petroleum 
Land Administration 
PO Box 22719 
Houston, TX 77227-9927 
(877) 311- 1443 

Issue Date: 
Property Name: 
Property#: 
Production: 
Operator: 
Legal Description: 

CREDIT TO 
Owner # 80113945 
STATE OF TEXAS GLO 

10/31/201 6 

M\= \ \1 C\<ote 
\'Ar \\ lo 1 L\q 

DIVISION ORDER 

STATE BLAKE 57-T3-461 H 
P1 M595/00501 
ALL PRODUCTS 
BHP BILLITON PETROLEUM (TXLA OPERATING) 

• • bhpbi lli ton 
resourcing the future 

T&P RR CO ABST/10# 3035 Grantee J.S. OWENS Twsp T3 Blk 57 Sec 46 REEVES 
COUNTY/PARISH, TEXAS (638.91 ACRES) 

<:)~-- 35 \ 5 \ 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701 -1495 

Decimal Type Status Reason Start Date 
0.00585372 RI PAY 4/1/2016 
0.00056966 RI PAY 4/1/2016 
0.00145262 RI PAY 4/1/2016 
0.00056966 RI PAY 4/1/2016 
0.00030786 RI PAY 4/1/2016 
0.00030786 RI PAY 4/1/2016 
0.00455724 RI PAY 4/1/2016 
0.00042724 RI PAY 4/1/2016 
0.00097823 RI PAY 4/1 /2016 
0.00011633 RI PAY 4/1/2016 
0.00097823 RI PAY 4/1/2016 
0.00097823 RI PAY 4/1/2016 
0.00341793 RI PAY 4/1/2016 

0.00227862 RI PAY 4/1/2016 
0.00050214 RI PAY 4/1/2016 
0.00017090 RI PAY 4/1/2016 
0.00145262 RI PAY 4/1/2016 
0.00017090 RI PAY 4/1/2016 
0.00010681 RI PAY 4/1/2016 
0.00030786 RI PAY 4/1 /2016 
0.00042144 RI PAY 4/1/2016 
0.00650848 RI PAY 4/1/2016 
0.00097431 RI PAY 4/1/2016 



0.00097725 RI PAY <t/1/2010 

0.00008545 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00058234 RI PAY 4/1/2016 

0.00218958 RI PAY 4/1/2016 

0.00781140 RI PAY 4/1/2016 

0 .00077288 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00536950 RI PAY 4/1/2016 

0.00113931 RI PAY 4/1/2016 

0.00113931 RI PAY 4/1/2016 

0.00017090 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/2016 

0.00650848 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00034828 RI PAY 4/1/2016 

0.00536950 RI PAY 4/1 /2016 

0.00092358 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00197501 RI PAY 4/1/2016 

0.00011633 RI PAY 4/1/2016 

0 .00244459 RI PAY 4/1/2016 

0.00227862 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/2016 

0 .00146734 RI PAY 4/1/2016 

0 .00023265 RI PAY 4/1/2016 

0.00341793 RI PAY 4/1/2016 

0 .00290524 RI PAY 4/1/2016 

0.00758591 RI PAY 4/1/2016 

0.02471781 RI PAY 4/1/2016 

0.00757064 RI PAY 4/1/2016 

0.00023266 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00097823 RI PAY 4/1/2016 

0.00076903 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00244459 RI PAY 4/1/2016 



December 12, 2016 

Broderick Brown 
Division Order Analyst 
BHP Bil liton Petrolewn 
PO BOX22719 
Houston, TX 77227-9927 

TEXAS GEN EEtA.L LAN D OFFLCE 
GEORGE P. BUSH , COMM IS IONER 

Re: State Lease Nos. MFl 12680, MFl 13637, MFl 13639, MFl 13640, MFl 13642, MFl 13888, 
MF114211 , MF114212, MF115610,MF1 16741 ,M:F1 16742,MF116743, 
M:Fll6744, MFI 16745.MF116746,MF116747,MF1 16748~MF116749, 
MFl 16989, M:Fl 17473, MFl 17985 and MFl 17986 
STATE BLAKE 57-T3-461H 

Dear Mr. Brown: 

The Texas General Land Office (GLO) has received yoW' Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral files. 

The payment of royalties attributable to state-owned mineral and royally interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state lo any terms contained within it. 

ubject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

Aj~li,\\ \-\~ 
Vivian Hernandez t' 
Landman, Energy Resources 
512-475-0428 
512-475-1543 (fax) 
vivian.hernandez@glo. texas. gov 

1700 orth Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711 -2873 

5 12-463-500 I glo.Lexas.gov 
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Dute Filed: ___ I -Z_-_12_-_I _(p __ _ 

George P. Bush, Commissioner U. H . 
By-------------

-:,. . 
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Texas General Land Office 
George P. Bush, Commissioner 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

STATE LEASE # County 

MF 116749 REEVES 

DEEP RIGHTS RETENTION PAYMENT FORM 
Complete a separate form for each State Mineral File {MF}. Multiple 
undivided interest leases, in the common mineral file, for which retention 
is being requested, may be listed together. 

Mail or Deliver with Attention to: Energy Resources 

Gross Acres Net Acres Tract Part (Ex. NWL.4l 

89.08 5.36197914 MULITPLE LOTS AND BLOCKS IN SEC. 46 

Section: 46 Block: 57 Survev:T&P RR CO. Township: T3 Abstract: 3035 
Agent for State (Lessor) 012erator 

COMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS BPX OPERATING COMPANY 

FOR EACH WELL, PROVIDE THE FOLLOWING: 
• "As-Drilled" Plat (horizontal wells must have lateral length set out on the plat) 
• P-15 as submitted to RRC where required by RRC Field Rules 

Dee12 Rights Retention Bonus Work-U!;! 

ALLIE HUIZENGA 6/16/2021 
Contact Date 

Type of State Lease: 
(RAL, Fee, Free Royalty} RAL 

LAND NEGOTIATOR BPX ENERGY INC. 
Title Company 

Total Eligible Acres: 5.36197914 
(720) 682-0308 1700 PLATTE STREET, SUITE 150 
Telephone Number Mailing Address 

Total Amount Due: $8,980.98 \, 

ALLIE.HUIZENGA@BPX.COM DENVER, CO 80202 
E-Mail Address City, State, Zip 

Check# 8005001212 
If there are undivided interests; there may be multiple checks 

Revised 5/2016 
1 
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Lease MF# & Undivided 
Interest Alpha # 

Revised 5/2016 

AGENT FOR STATE (LESSOR) 
(if multiple undivided interests are included; list below) 

Bonus Amount Due 
Name of Agent Original Bonus One half(½) of Original Undivided Interest 

for State of Texas to State in$ (based on acres being retained) Net Acres 

Deep Rights Retention Bonus Due to State I TOTAL: ~1f;J;i Fit~-;~t~.f ;'.;f·;,j~} 
Undivided Interest Net Acres I TOTAL: !'<·•·· 1 ... _.. ..... , ... , t~ .... .,, ~;. Xi~ .. '~~ -~--- ~ ~ ,v., .. : M: .. ~ \ ... '. ., :. ~~..,"' .~; 

a,,_.,.,,.--~•!~ .,-..-..f•'l)l;,...•~..,..(i;f.;,,_;.,. L ~C• -~-:.;, •• .... ,; 
'l"~~ ...... .J- :./;, ), -• .I!"',. 1·:l .:.},.,.,,".. .. "'I. 

2 
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WELL INFORMATION 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STA TE BLAKE 57-T3-46 1 H 38935151 08 282003 3/12/2016 3/30/2016 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL LJ 
Section: 46 Block: 57 Township: T3S GASE) HORIZONTAL IZ) 
Survey: I&e BB CO Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREA§E 

97.48 97.48 0 10,039.37' 
HpRIZONTA:C': TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

. :. ,W,EL~S .,~, 4,648' 4,648' 0 

3 rvi0NTHS M0ST , • MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 
RECENT.PRODUCTION. I 03/2021 15418 MCF, 2018 BBL 02/2021 6705 MCF,1265 BBL 01/2021 9987 MCF, 1678 BBL 

. . . : ;., ' ~ '.. ,..,· 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 W103H 38937368 08 288599 12/19/2018 4/22/2019 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL ~ 
Section: 46 Block: 57 Township: T3S GASE) HORIZONTAL • · 
Survey: T&P RR CO. Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

97.48 97.48 0 10,055.71' 
. HhRIZOl'JTAt: TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

r '.: "WELLS ., 4,388' 4,388' 0 
i· , '-3'MONifHS MQST ,. ,, MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 
,-REGENT PRQQWpTI.QN . 03/2021 23814 MCF, 8 BBL 02/2021 11421 MCF, 90 BBL 01/2021 22863 MCF, 2613 BBL 
( _,-., _6 ... ·.,•A·, · . ••. _, 

3 
Revised 5/2016 
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WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 W102H 38937367 08 288526 12/14/2018 4/22/2019 
WELL LOCATION: Land Part {Ex. NW/4): ALL OIL D VERTICAL~ 
Section: 46 Block: 57 Township: T3 GAS □ HORIZONTAL _ 
Survey: T&P RR co. Abstract: 3035 FIELD NAME & NUMBER: PHANTOM {WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 

97.48 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

97.48 0 10,036.39' 

. HORIZdNTAC: :' TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

- :: .• \(l/ELLS ' 4,399' 4,399' 0 

a·MoNTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 
. RECE~T P_RODUCTION .. 03/2021 29866 MCF, 4238 BBL 02/2021 9250 MCF, 1251 BBL 01/20217 31288 MCF, 6493 BBL . 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 W104H 38937369 08 288268 12/23/2018 4/22/2019 
WELL LOCATION: Land Part {Ex. NW/4): ALL OIL □ VERTICAL D 
Section: 46 Block: 57 Township: T3 GAS(!] HORIZONTAL 0 
Survey: T&P RR co Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 

97.48 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

97.48 0 10,064.22' 

' 'HORIZONTAl TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS.: 4,388' 4,388' 0 
:,· 31MONTHS' MOH ··, MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 

·. RECE.NJ PROQUq'.LQ~ ; 03/2021 25691 MCF, 1609 BBL 02/2021 13394 MCF, 371 BBL 01/2021 26059 MCF, 2840 BBL 

4 
Revised 5/2016 



RAILROAD COMMISSION OF TEXAS 

Operator Name: BHP BILLITON PET (TXLA OP) co 
Operator Address: 1360 POST OAK BLVD STE 150 HOUSTON, TX77056 

1701 N. Cong ress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Form P-16 
Page 1 

Rev. 01/ 2016 

~~~-i tt 1,HllU1!).ff.i4f~ SECTION ll!\WELL11NFORl'ylATION lQ"tJrtffWIJ~;.; ' -- ;• ~ _t·?:1~z;.u1~ 
District No.: 08 County: REEVES Purpose of Filing: 

Well No.: 1H API No.: 389-35151 D Drilling Permit Application 
Total Lease Aaes:638.91 Drilling Permit No.:813480 (Form W-1) 

Lease Name: State Blake 57-T3-46 Lease No.: Iii Completion Report 

Field Name: PHANTOM (WOLFCAMP) Field No.: 11052900 (Form G-1/W-2) 

Flier is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which file r ls liste d 
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the flier has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

U ''li}~,-,,:sE,CJfO,N.tl(!". ~.l?J~~<f O~'AL~J ,~5£.L~]ftHE'APPLIED~FOR-FiELD~ONTHE°SAME 'A~CJi~~E_E.'~iH~ LEAsp ~OOLED UNIT; .·_"'!,•. ·r •., · ':TT? 
'.£ ~ ;,,1'..'.iJali,,,tM,. ,. ~l !!,;{foR'.UNITIZEDJTRACT1 DESIGNATED IN SECTION ll'ABOVE BY~FILER'D..~'J~U..,. • . ·,. '•,,. -: ,. , -; :~ 

RRC ID No. or Well 
H-Horizontal 

Acres 
SWR38 Operator Name and 

Lease No. No. 
D-Directional Lease Name APINo. 

Assigned 
Except. Operator No. 

V-Vertical (Y/N) (if different from filing operator) 

1H H State Blake 57 -T3-46 389-35151 638.91 N 

Total Well Count> 1 638.91 <A.Total Assigned Horiz. Acreage 638.91 < C. Total Assigned Acreage 

0 < Total Remaining Horiz. Acreage 0 < Total Remaining Aaeage 

0 < B. Total Assigned Vert./Dir. Acreage 

0 < Total Remaining Vert./Dir. Acreage 

~ii,i[•J~lfl li13Mt·! ;!ttf◄4!J94•J.1i•JHilil§[M1eM,dbif4tml 

Attach Additional Pages As Needed. Iii No additional pages D Additional Pages: _ _ (No. of additio nal pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or 
d irection, that I am authorized to make this report, and that the Information contained in this report is true, correct, and complete to the best of my knowledge. 

~----:=::=-"::= Clanton, Veronica Veronica Clanton Reg. Specialist 

Signature 

1360 Post Oak Dr. 

Address 

••• • • • •• • 

.... 
• • • • i 

• 

Name and title (type or print) 

: .... . 
Houst<¥1 ? exas • • 77056 • • • ••• 
Ci~.. 9t•te, • : Zip Code 

• •• 

713 

veronica.cianton@bhpbilliton.com 

Email (include email address only if you affirmatively 
consent to Its public re lease ) 

296.4759 01/20/2017 

Tel: Area COde Number Date: mo. day yr. 



RAILROAD COMMISSION OF TEXAS Form P-16 
Page2 

Rev. 01/2016 

1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 
Filer is the owner or lessee of all or an undivided portion of the minerals under each t ract listed below and has the legal right to drill on each tract traversed by the 
well that w ill have perforations or other take points open in the interval of the applied-for field(s). All t racts listed will actually be traversed by the wellbore or the 
fi ler has pooling authority or ot her cont ractual authority. such as a production sharing agreement, authorizing indusion of t he non-drillsite tract in the acreage 
assigned to the well. 

~ ECTION,_V~ LISTING OF ALL~TRACTSCONTRIBUTING'A°CREAGETO'AN RRC DESIGNATED.DRILL.SITE DEVELOPMENTAL;U-NIT;THAT-1S NOT'A'SINGl.E}!lf 
-~~~~~~1L?Asmo o t rn" UN1T:·oR.GROuii,'.'offiA"crs .uN1TIZED.BY.cONTRACT";"Foii"~uRP.OSES~ F SECONDARlREC:OVERYi~. _:. ' : ~-~ ":J 

RRC ID No. or Lease Name Beginning Lease Allocated Ending Lease Operator Name and Operator No. 
Lease No. Acreage Lease Acreage Acreage (if different from filing operator) 

Total Allocated Acreage > 0 0 < Tota I lease Acreage 

Flier is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed 
as operator below. For all leases operated by other entities, t he number of assigned acres shown are reflected on current Commission records or the filer has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

RRC ID No. or Lease No. 
Well 
No. 

0 

Acres 

Assigned 

0 A. Total Wells & Acreage > 
--------◄ 

B. Total Assigned Horiz. Acreage > -----.11 
C. Total Assigned Vert./Dir. Acreage > 

••• ••• • • • • • • •• • • . 
• 

SWR 
38 

Except. 
(Y/N} 

• • • • • • ••• 

H-Horizontal 

0-Directional 
V-Vertical 

• •• • • • • • • • • • •• • • • • •• 

RRC ID No. or Lease No. 
Well 
No. 

Acres 

Assigned 

A. Total Wells & Acreage > .__o ____ o __ -1 

B. Total Assigned Horiz. Acreage> 
1-----4 

C. Total Assigned Vert./Dir. Acreage> 

SWR 
38 

Except. 
(Y/N} 

H-Horizontal 
0-Directlonal 

V-Vertlcal 
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RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

10/17/2019 

Form P-16 

Page 1 
Rev. 02/2019 

Aler Is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed as operator below. For 

all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the flier has been authorized by the current operator to change the 

assigned acreage of that operator as shown below. 

1700 PLATTE STREET, DENVER, CO 80202 

SECTION II. WELL INFORMATION 

District No.: 08 API No.: 42-389-37367 Purpose of Filing: 

Well No.: W102H Drilling Permit No.: 842314 

lease Name: STATE BLAKE 57-T3-46 RRC ID or Lease No.: Drilling Permit Application 

Total Lease Acres: 638.91 Field Name: PHANTOM (WOLFCAMP) (Form W-1) -
Proration Acres: 97.48 Field No.: 71052900 Completion Report 

Wellbore Profile Horizontal W ell Is this a UFT field? Yes (Form G-1/W-2) 

SL Record {Parent) Well Drilling Permit No.: I County: REEVES 

SECTION Ill . LISTING OF All WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No. or 
SWR38 Operator Name and 

Acres 
Lease No. 

Well No. Profile Lease Name API No. Except. Operator No. 
Assigned 

(Y/N) (If different from filing operator) 

282003 lH Horiz. STATE BLAKE 5 7-T3-46 389-35151 97.48 N 

W102H Horiz. STATE BLAKE 57-T3-46 389-37367 97.48 N 

W 103H Horiz. STATE BLAKE 57-T3-46 389-37368 97.48 N 

W 104H Horiz. STATE BLAKE 57-T3-46 379-37369 97.48 N 

A. Total Assigned Horiz. Acreage = ·. 389.91 C. Total Assigned Acreage = 389.91 

Total Remaining Horii. Acreage z 249.00 .,; Total Remaining Acrease z 887.91 

B. Total Assigned Vert./Dlr. Acreage = 0.00 

Total Remaining Vert./Dlr . Acreage = 638.91 

SECTION IV. REMARKS· REQUIRED FOR PSA AND CO-DEVELOPMENT (refer to instructions) 

The W102H, W03H & W104H were successfully completed and acreage Is being allocated evenly across the producina welts in the unit. 

Attach Additional Pages As Needed. ___, No additional pages _ Acldltlonal Pages: (No. of additional pages) 

CERTIFICATION: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am 

authorized to make this report, and that the Information contained in this report Is true, correct, and complete to the best of my knowiedce. 

shauna.demanee@bpx.co =:=,--
m 0Me-ma.-o.111,:11 ~1 -o6'00' Shauna DeMattee, Regulatory Advisor shauna.demattee@bpx.com 

Slpatwe Name and title {type or print) Email 
___ ..,, ____ .... __ 

••• ••• 
1700 Platte Street Denvej ~Qt • •:i«>202, •• 720-299-4495 10/17/19 • 
Address :St~e,• • !zip Cod• • Tel: Area Code Number Date: mo. day yr. Oty, •• • • • • . .. ·: ••• • •• 
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RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

10/17/2019 

Form P-16 

Pagel 
Rev. 02/2019 

Flier is the owner or lessee, or has been authoriied by the owner or lessee, of all or an undivided portion of th" min.,ral estate under each tract for which flier is listed as op,,rator below. For 
all leases operated by other entities, the number of assigned acrt,s shown are reflected on current Commission records or th" flier has been authorii"d by the current op,,rator to change the 

assigned acreage of that operator as shown below. 

1700 PLATTE STREET, DENVER, CO 80202 

SECTION II. WELL INFORMATION 

District No.: 08 API No.: 42-389-37368 Purpose of Filing: 

Well No.: Wl03H Drilling Permit No.: 842316 

Lease Name: STATE BLAKE 57-T3-46 RRC ID or Lease No.: Drilling Permit Application 

Total lease Acres: 638.91 Field Name: PHANTOM (WOLFCAMP) (FormW-1) -~ 
Proration Acres: 97.48 Field No.: 71052900 Completion Report 

Wellbore Profile Horizontal Well Is this a UFT field? Yes (Form G-1/W-2) 

SL Record {Parent) Well Drilling Permit No.: I County: REEVES 

SECTION Ill. LISTING OF All WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

SWR38 Operator Name and 
RRCID No. or Acres 

Well No. Profil" I.ease Name APINo. Except. Operator No. 
lease No. Assigned 

(Y/N) (if different from filing operator) 

282003 1H Horiz. STATE BLAKE 57-T3-46 389-35151 97.48 N 

Wl 02H Horiz. STATE BLAKE 57-T3-46 389-37367 97.48 N 

W103H Horiz. STATE BLAKE 57-H -46 389-37368 97.48 N 

Wl04H Horiz. STATE BLAKE 57-T3·46 379-37369 97.48 N 

A. Total Assigned Horiz. Acreage = 389.91 C. Total Assigned Acrt,age = 389.91 

Total Remaining Horii. Acreage = 249.00 Total Remaining Acreage z .88~.91 

B, Total Assigned Vert./Dlr. Acreage = p.oo ,. 

Total Remaining Vert./Dir. Acreage = 638.91 

SECTION IV. REMARKS· REQUIRED FOR PSA AND CO-DEVELOPMENT {refer to instructions} 

The Wl.02H, W03H & Wl04H were succt,ssfully cornplett,d and acreage Is being allocated -,venly ;,cross the producing wells In the unl.t. 

Attach Addltlonal Paces As Nffded. ...:.., No additional pages _ Additional Pages: (No. of addftlonal pagH) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91,143, Texas Natural Resourc"s Code, that this report was prepared by me or under my supervision or direction, that I am 

authorized to makt, this ,.,port, and that the information contained In this report is true, correct, and complt,te to the best of my knowled&"· 

shauna.demattee@bpx.co __ .,_ 
ott~~-m ~201U0,171):11H-o6'00' 

5lcnature 

••• 
1700 Platte Street • Denve• • Address City, •• • 

Shauna DeMattee, Regulatory Advisor shauna.demattee@bpx.com 
Name and title (type or printl Email ---~ff ___ ,.., __ 
••• 
c.1 • ·:iiti202 • • 720-299-4495 10/17/19 

:St~e,• • • • • • .Zip c.Pdl •: Tel: Area Codt, Number Date: mo. day yr, 

• • •• • • •• • •• 
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RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

10/17/2019 

Form P-16 

Pagel 
Rev. 02/2019 

Flier Is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer Is listed as operator below. For 

all leases operated by other entitles, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the 

assigned acreage of that operator as shown below. 

SECTION II. WELL INFORMATION 

District No.: 08 API No.: 42-389-37369 Purpose of Filing: 

Well No.: Wl04H Drilling Permit No.: 1842320 

Lease Name: STATE BLAKE 57-T3-46 RRC ID or Lease No.: Drilling Pennlt Applkatlon 

Total lease Acres: 638.91 Field Name: PHANTOM (WOLFCAMP) (Form W-1) 

Proration Acres: 97.48 Field No.: 71052900 Completion Report 

Wellbore Profile Horizontal Well Is this a UFT field? Yes (Form G-1/W-2) 

SL Record (Parent) Well Drill ing Permit No.: I County: REEVES 

SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POot.EO UNIT, OR UNmZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

SWR38 Operator Name and 
RRCID No. or Acres 

Well No. Profile Lease Name APINo. Except. Operator No. 
Lease No, Assigned 

{Y/N) (If different from filing operator) 

282003 lH Horiz. STATE BLAKE 57-T3-46 389-35151 97.48 N 

W102H Horiz. STATE BLAKE 57-T3-46 389-37367 97.48 N 

W103H Horiz. STATE BLAKE 57-T3-46 389-37368 97.48 N 

W104H Horiz. STATE BLAKE S7-T3-46 379-37369 97.48 N 

A. Total Assigned Horil. Acreage = 389.91 C. Total Assigned Acreage = .; 389.91 

Total Remaining Horlz. Acreage = 249.00 Total Remaining Acreage .. 887.91 

B. Total Assigned Vert./Dlr. Acreage = .. 0.00 

Total Remaining Vert./Dlr. Acreage = · ::- 638.91 

SECTION IV. REMARKS - REQUIRED FOR PSA AND CO-DEVELOPMENT (refer to instroctions/ 

The W102H, W03H & Wl04H were successfully completed and acreage Is being allocated evenly across the producing wells In the unit. 

Attach Additional Paces As Needed. ~ No additional pases _ Additional Pages: __ !No. of additional pages) 

CERTIFICATION: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am 
authorized to make this report, and that the Information contained in this report is true, correct, and complete to the best of my knowledce. 

shauna.demattee@bpx.co =:.=--
m 0.,201t.10..171Jt1111*W 

si,nature 

1700 Platte Street 
Address 

••• • 
Denve; 
City, :· 

Shauna DeMattee, Regulatory Advisor 
Name and title (type or print) 

••• • ~ • • 
: ... . 

: so202 • • • • 
t 

••• 
e I W 
elipeode•: 

• •• 

shauna.demattee@bpx.com 
Email ___ ...,., ..... ___ ..... __ 

720-299-4495 10/17/19 
Tel: Area Code Number Date: mo. day yr. 
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bpxenergy BPX Operating Company 
Attn: BP GBS Americas - P2P Treasury 
Payments 
150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

VENDOR NUMBER: 0069000250 

PAGE 1 OF 1 

06/08/21 

X01LH 

TRACE NUMBER: 2000027815 

DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT 

1900093782 06/06/21 175 
M-116749 QLS 20085( 4005 7B DEP 
M-116749 QLS 20085( 4005 7B DEPTH EX J"ENSION PAY 

•••••• 
INQUIRIES CONCERNING THIS PAYMENT SHOU~ BE • • 

DIRECTED TO OUR OFFICE. PLEASE CALL : • : • 
(800) 284-2244 • .• 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

TOTALS 

• ••• • • • • • • • • • •• •••• 

8,980.98 8,980.98 

• • • • • •• • •• 

21 r709373 

/U 
✓ 

8,980.98 /\ 8,980.98 

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE Pi.ACE 

YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP 
-• YOUR VENDOR NUMBER IS 0069000250 

CHECK NO. 8005001212 ATTACHED BELOW 



bpxenergy BPX Operating Company 
Attn: BP GBS Americas - P2P Treasury 
Payments 
150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

VENDOR NUMBER: 0069000250 

PAGE 1 OF 1 

06/08/21 

XOlLH 

TRACE NUMBER: 2000027815 

DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT 

1900093782 06/06/21 175 8,980.98 8,980.98 
M-1 167 49 QLS 20085( 4005 7B DEP 
M-116749 QLS 200851 4005 7B DEPTH EX ENSION PAY 

-

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE 

OIRECTEO TO OUR OFFICE, PLEASE CALL 

(800) 284-2244 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

--

TOTALS 

bpxenergy BPX Operating Company 
Attn: BP GBS Americas - P2P Treasury Payments 
150 West Warrenville Road, Building 605, 3rd Floor 
Naperville, IL 60563 

PAY TO THE 
ORDER OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASiNG 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

Eight thousand nine hundred eighty and 98/100 Dollars 

TRACE NUMBER: 2000027815 

CITIBANK N A. 
ONE PENN'S WAY, NEW CASTLE. DE 19720 

11•aoo so□• 2 • 211• 

21 709373 

/ti 
✓ 

8,980.98 /\ 8,980.98 

IN ORDER T O AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE 

YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP. 

-• YOUR VENDOR NUMBER IS 0069000250 

CHECK NO. 8005001212 ATTACHED BELOW 

•••• • • • •• • 
• 

• • •••••• • 
••• • • • •• 

• 
•• • • • • • •• 
• • •••••• • 

6;;~ CHECK NO. 8005001212 

21709373 06/08/21 

********$8,980.98 
NOT VALID AFTER 6 MONTHS 

Aulhorized
1
Signature 



• • ••• • •• •• • • • •• • • • • • • • •• • • • • • • • • • • • • ••• ••• • ••• • 
file No. flA F I Ila 1y 9 
D'2(2. fX>J6WPM b .} fzy/ Yv\.; County 

Date Filed: 7 /1.,a { 2.,/ 
Georg~ P. Bush, Commissioner 

E\y $SD 



July 6, 2021 

Ms. Allie Huizenga 
BPX Energy, Inc. 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH , COMMISSIONER 

1700 Platte Street, Suite 150 
Denver, CO 80202 

RE: State Lease MF116749- Relinquishment Act Tract- Fee Lease - Unlocatable interest 
Deep Rights Retention 

89.08 gross/5.36197914 net acres out of Section 46, Block 57, Township 3, T&P RR Co. 
Survey, A-3035, Multiple Lots and Blocks Section 46, Reeves County, Texas 
Wells: State Blake 57-T3-46 lH, API 42-389-35151, RRC 08-282003 

State Blake 57-T3-46 W103H, API 42-389-37368, RRC 08-288599 
State Blake 57-T3-46 W102H, API 42-389-37367, RRC 08-288526 
State Blake 57-T3-46 W104H, API 42-389-37369, RRC 08-288268 

Unit: State Blake 57-T3-46, State Unit #7828 

Dear Ms. Huizenga: 

The Deep Rights Retention form and payment in the total amount of $8,980.98 for mineral file 
MF116749 has been accepted and will retain the deep rights as described in the State Blake 57-
T3-46-unit agreement. 

If you have any questions, please feel free to contact me. 

Best regards, 

~~~L~ 
Energy Resources/Mineral Leasing 
Direct: 512.463.6521 
Email: susan.draughn@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



File No. t\A F l l (g 14 Cj 

L.41i:rI& a«ept ,03 b QI? County 

Date Filed: 7 /(g,,{'Jv\ 
George P. Bush, Commbsioner 
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