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FIN LEK RESOURCES, IN C. 
I VENDOR I I CHECK DATE I 

TEXAS GENERAL LAND OFFICE I TEX031 I I 06/30/14 I 
INVOICE INVOICE 
NUMBER DATE 

201406270 J 06/27/14 302691 
Lease Bonus-MGL No . 38 

Total : 

097856 

DISCOUNT AMOUNT 
TAKEN PAID 

0 . 00 64 , ~43 . :1~ 

0 . 00 64 , 843 . 98 
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FINLEJ: RESOURCES, INC. 
I VENDOR I I CHECKDATE I 

TEXAS GENERAL LAND OFFICE I TEX031 I I 06/30/14 I 
INVOICE INVOICE 
NUMBER DATE 

20140627P- J 06/27/14 302692 
Sales Fee- MGL No . 38 

Total : 

097857 

DISCOUNT AMOUNT 
TAKEN PAID 

0 . 00 972 . 66 

0 . 00 972 . 66 
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APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/ print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

38 

STATE OF TEXAS 
TAX I . D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- t47 
For GLO Use Only 

July 1, 2014 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and condit ions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended . 

Name: Finley Resources Inc. 

Address: 1308 Lake Street 

City: Fort Worth State : TX Zip : 76102-4505 

Telephone: ( 817 ) 336-1924 
(Include +4 Code) 

county(ies) : Reeves Survey/Area: T. & P. Ry. Co. 

Block/Tsp. : 57 /3-S 
(If Applicable) 

Section/Tract: 46 

(If Applica ble) 

Acres: 19.35 

(A) Bonus Amount ($) 64,843.98 
Sixty four thousand eight hundred forty-three dollars and ninety eight cents 

(type/ print above) 

(B) Sales Fee Amount "'"'($t:..L)_9_7_2_.6_6 ____ _ 
Nine hundred seventy two dollars and sixty six cents 
(type/ print above) 

This Sales Fee is 1112% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAME BONUS AMOUNT ONLY (A) 
( Do Not include sales fee) 

••• • • • •• 

• • •••••• • 
• 

• • •••••• • 
•••• • •••• 

Finley Resources Inc. ~($)~6_4_,8_43_.9_8 __ +1~4+71463 8 
(same as above) 

(must be an 11-diglt number) 

~ 1471463 9 

~q1c2.Ut 
Matthew E. Cooper 
(type/ print name) 
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Lease Form 
Revised I 0/99 
un•eycd chool Land 

~ustin, Z!rexas 

OILA 'D GA LEA E 
0. ~·1 - 1 16747 

WI-I ER EA , pursuant to the Texas Natural Resources Code Chapters 32, 33, S I, and Chapter 52, Subehaprers A·D and II, (~atd Code bemg heremaOer referred to as N R C). and subJect to all 
rules and regulauons promulgated by the Commtsstoner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments ro sa1d 
N R C , the followmg area, ro-wll. 

LOT 3 & 4 OF BLOCK 7, LOT 8 OF llLK 9, LOT I, 2, 3, 4, 5 & 8 OF BLOCK 10, LOT 4, S & 6 Of' llLOCK II, LOT I & 2 OF BLOCK 13, LOT I, 2, 3, 4, 6, 7 & 8 OF 
BLOCK 14, LOT I, 3, 4, 5, 6, 7 & 8 O F llLOCK 15, LOT 4, 5, 6, 7 & 8 OF llLO K 16 IT ATED I'< nlE llDIVI 10'< OF ECTION 46, BLOCK 57, TOW I liP 3- , A· 
3035, T. & P. RY. CO. RVEY, REEVE CO fTY, TEXA , A DEPICTED 0:-1 T IIAT CERT I PLAT DATED 1AY 9, 1915, RECORDED J'\' VOL \I E I, PAGE 30 OF 
TH E MAP RECORD OF REEVE COUNTY, TEXA , CO:\'TA I ' I G APPllOXIMATELY 19.3514 1776 ACRE , A IIOW:-1 ON THE OFFIClAL 1\1 P OF REE\'E 
CO TY, TEXA OW 0 FILE I Til E TEXA GE ERAL LAND OFFICE, AU T l , TEXA , (U 'LOC TAilLE URFACE OW ER • RELINQ I li ME TACT 
LA D), 

was, after bemg duly advemsed, offered for lease on the I" day of J uly, 2014, at 1000 o'clock am, by the Commrsstoner of the General Land Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and only purpose ofprospeeung and dnlhng for, and producmg otl and/or gas that may be found and produced from the above descnbed area, and 

WHEREA , aOer all brds and remlllances wluch were recerved up to sard tune have been duly constdered by the Comrmssroner of the General Land Office and the School Land Board at a 
regular meeung thereof m the General Land Office, on the I" day of J uly, 2014, heremaOcr the "effecuve dare" and 11 was found and dcrennmed that Fl LEY RE 0 RCE INC. whose 
address rs 1308 LAKE TREET, FORT WORTH, T EXA 76102-4505 had offered the lughesr and best b•d for a lease of the area above descnbed and 1S, therefore, entllled 10 recetve a 
lease thereon 

NOW, T HEREFORE, I, Jerry E Panerson, CommiSSIOner of the General Land Office oft he State of Texas, herernafter someumes referred to as "Lessor," whose address rs Ausun, Texas, b) 
vtnue of the authonty vested'" me and'" cons•derarion of the payment by the heremnOcr destgnared Lessee, the sum of ixry-Four Thousand Eight ll undred Forty-Three And 981100 
Dollars ($64,843.98), rece1p1 of wluch rs hereby acknowledged and of rhe royalues, covenants, supulauons and condl!lons conrarned and hereby agreed 10 be patd, observed and performed by 
Lessee, do hereby demtse, grant, lease and let unto the above mentioned brdder the exciUSI\'e nghr 10 prospect for, produce and rake or I and/or gas from the aforesa1d area upon the followrng 
tenns and cond111ons, ro-wu 

I. RE EllVATI O There rs hereby excepted and reserved to Lessor the full use of the property covered hereby and all nghrs wuh respect to the surface and subsurface thereof for any 
and all purposes except those granted, and 10 the extent herein granted ro Lessee, the nght ro grant rlurd pantes setsmtc, geophystcal and geologtcal pennus and to enter mlo other agreements 
wuh tlurd parttes, whtch allow such rlurd pantes to conduct geophysical, geological or scrsmrc surveys on, over, under, through and across the land covered herem dunng the term of 1h1s lease, 
and the nghrs of rngress and egress and use of sa•d lands by Lessor and rts mmerallessees for purposes of explonng for and producmg the mmerals whrch are nor covered, or whtch may nor be 
covered m the future, under the terms of thts lease, but wh1ch may be located wllhm the surface boundanes of the leased area All of the nghrs m and 10 the leased premrses reramed b) Lessor 
and all of the nghts m and to the leased premrses granted 10 Lessee herem shall be exercrsed m such a manner that neuher shall unduly rnterfere wllh the operauons of the other 

2. T ER 1 SubJeCt to the other provrsrons hereof. thts lease shall be for a term of five (5) yen rs from the effective date hereof (herem called "pnma.ry tenn") and as long thereaOer as 011 or 
gas rs produced m paymg quanuues from satd area 

3. OELA Y R E TAL If no well rs commenced on the land hereby leased on or before the annrversaf) date of thrs lease, thrs lease shallterrnmate as to both pantes unless the Lessee on 
or before satd dare shall pay or tender ro the Commtssroner of the General Land Office of the Stare of Texas at Ausun, Texas, the amount spectfoed m the followmg schedule muluphed by the 
number of acres rn the premtses, whrch shall operate as a rem a I and cover the pnvrlege of defemng the commencement of a well for 1\1 elve ( 12) months from sard dare. In hke manner and 
upon payments or renders of amounts set our 111 the followmg schedule, the commencement of a well may be further deferred for a hke penod of the same number of months 

Anmyersary Pate Delay Remal oer Acre 
~m SSOO 
Second S S 00 
Thtrd S 2,500 00 
Founh S 5.00 

4. PRO D CTIO ROYAL T IE Upon producuon of01l and/or gas, the Lessee agrees ro pay or cause to be patd to the Commrssroner ofrhe General Land Office m Ausun, Texas, for 
the use and benefit of the State of Texas, dunng the renn hereof 

(A) 0 1 L. As a royalty on oil, wluch rs defined as rncluding all hydrocarbons produced m a hqmd form at the mouth of the well and also all condensate, dtstillare, and other hqllld 
hydrocarbons recovered from 011 or gas run through a separator or other eqrupment, as heremaficr provtded, 1/4 part of the gross producuon or the market value thereof. at the opt ton of the 
Lessor, such value 10 be derermmed by 1) the highest posted price, plus premrum, if any, offered or pard for 011, condensate, dtsullare. or other hqUld hydrocarbons, respecuvely, of a hke type 
and gravuy m I he general area where produced and when run, or 2) the hrghest market pnce thereof offered or pard m the general area "here produced and when nm, or 3) the gross proceeds 
of the sale thereof, whrchever rs the greater Lessee agrees that before any gas produced from the land hereby leased rs sold, used or processed m a plant, u 1\lll be run free of cost to Lessor 
through an adequate or I and gas separator of convenuonal type or other equrpment at least as efficrent to the end that all hqllld hydrocarbons recoverable from the gas by such means wrll be 
recovered. Upon wrmen consent of Lessor, the requrrement that such gas be run through such a separator or or her eqmpment ma) be watved upon such terms and condruons as prescnbed by 
Lessor 

(0) NON-PROCE ED GA As a royalty on any gas (mcludmg flared gas), whtch 1S defined as all hydrocarbons and gaseous substances not defined as 011 m subparagraph (A) 
above, produced from any well on sa•d land (e•cepr as provrded herem wuh respect to gas processed m a plant for the ewacuon of gasohne, hqUld hydrocarbons or other products) 1/4 pan of 
the gross producuon or the marker value thereof, at the opuon of the Lessor, such value 10 be based on the lnghesr market pnce patd or offered for gas of comparable quaht) m the general area 
where produced and when run, or the gross pnce pard or offered 10 the producer, whrehever 1S greater provrded that the maxunum pressure base m measunng the gas under 1h1s lease contract 
shall nor at any tune exceed 14 65 pounds per square mch absolute, and the standard base temperature shall be s1~ty (60) degrees Fahrenheu, correcuon to be made for pressure accordmg ro 
Boyle's Law, and for specific gravtty accordmg to rest made by the Balance Method or b) the most appro1ed method ofresung bemg used b) the mdustry ar rhe ume ofresung 



(C) PROCE EO CA : As a royalty on any gas processed m a gasohne plant or other plant for the recovery of gasohne or other hquod hydrocarbons, 1/4 pan of the resodue gas and the 
hquod hydrocarbons extracted or the market value thereof, at the option of the Lessor All royal! oes due herem shall be based on one hundred percent (I 00%) of the total plant production of residue 
gas annbutable to gas produced from thos lease, and on fill) percent (50%) or that percent accrumg to Lessee, whichever is the greater, of the total plant production of hquod hydrocarbons, 
annbutable to the gas produced from thos lease; proVIded that if hqmd hydrocarbons are recovered from gas processed in a plant m whoch Lessee (or us parent, subsodoary or affiliate) owns an 
mterest, then the percentage apphcable to JiqUJd hydrocarbons shall be fifty percent {50%) or the hoghest percent accrumg to a thord pany processmg gas through such plant under a processmg 
agreement negotiated at arms' length (or if there os no such tlurd pany, the hoghest percent then bemg specofied m processmg agreements or contracts m the mdustry), whochever os the greater The 
respecuve royalties on resodue gas and on hquod hydrocarbons shall be determmed by I) the lughest market pnce paJd or offered for any gas (or hquod hydrocarbons) of comparable quahty m the 
general area or 2) the gross pnce paod or offered for such residue gas (or the wcoghted average gross selling pnce for the respective grades ofhquod hydrocarbons), whochever os the greater. In no 
event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(0 ) OTIIER PROOUCf : As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (exceptmg hquod hydrocarbons) whether said gas be 
"casmghead," "dry" or any other gas, by fracuonatmg, burmng or any other processmg, 1/4 pan of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be determmed as follows· 

(I) On the basos of the hoghestmarket price of each product, during the same month in whoch such productos produced, or 
(2) On the basis of the average gross sale pnce of each product for the same month in wluch such products are produced, whochever os the greater. 

(E) NO OEOUCfiONS: Lessee ab'Tees that all royaltoes accrumg to Lessor under this lease shall be without deduction for the cost of producmg,transponmg, and otherwose makmg the oil, 
gas and other products produced hereunder read) for sale or use 

(F) ROYAL TV 1:-: Kli'\0: Notwnhstanding anythmg contamed herein to the contrary, Lessor may, at us opuon, upon not less than 60 days nonce to Lessee, require at any time or from 
ume to tome that payment of all or any royalues accrumg to Lessor under thos lease be made in kmd Without deduction for the cost of producmg, gathenng, storing, separating, treating, 
dehydrating, compressmg, processmg. transporting and otherwise making the ool, gas and other products produced hereunder ready for sale or use Lessor's nghtto take us royalty in kind shall not 
dimomsh or negate Lessor's nghts or Lessee's obhgatlons, whether express or omphcd, under thts lease 

{C) PLANT F ELAND RECYCLED CA : No royalty shall be payable on any gas as may represent thos lease's proponoonate share of any fuel used to process gas produced hereunder 
many processmg plant. Nor.VIthstandmg anything contamed herem to the contrary, and subject to the consent m wntlng of the Commossooner of the General Land Office, Lessee may recycle gas 
for gas hft purposes on the leased premoses after the liqutd hydrocarbons contamed m the gas have been removed, and no royalnes shall be payable on the gas so recycled until such time as the 
saJne may thereafter be produced and sold or used by Lessee m such manner as to enutle Lessor to a royalty thereon under the royalty provisoons of thos lease 

{H) \11Nl l Ui\ I ROYALTY: Dunng any year after the exporauon of the pnmary tenn of tlus lease, of thos lease os mamtamed by production, the royalties paod to Lessor in no event shall 
be less than an amount equal to S5 00 per acre, otherwise, there shall be due and payable on or before the last day of the month succeedmg the anniversary date of thos lease a sum equal to $5.00 
per acre less the amount of royalties paod dunng the preceding year 

{I) Mt\ RCI 'AL PROO UCflO ROYALTY: Upon Lessee's wntten application, the School Land Board may reduce the royalty rate set out m thos paragraph and/or the mmomum 
royalty set out m subparagraph 4 (I) to extend the economic hfe of thts lease and encourage recovery of ool or gas that might otherwose remaon unrecovered Any such royalty reduction must 
confonn to the requorements of any School Land Board administrative noles on tlus subJeCt Royalty may not be reduced below the applicable statutory mmunum 

5. ROYALTY PAYMENT A ' 0 REPORTS: All royalties not taken m kmd shall be paod to the Commossooner of the General Land Office at Austin, Texas, m the following manner· 
Payment of royalty on production of oil and gas shall be as proVIded m the rules set fonh m the Texas Regoster. Rules currently provide that royalty on oil IS due and must be received in the 
General Land Offi ce on or before the 5th day of the second month succeedmg the month of production, and royalty on gas is due and must be recetved m the General Land Office on or before the 
I 5th day of the second month succeeding the month of production, accompanied by the affidavot of the owner, manager or other authorized agent, completed m the form and manner prescribed by 
the General Land Office and show1ng the gross amount and dosposltlon of all ool and gas produced and the market value of the oil and gas, together with a copy of all documents, records or repons 
confinnmg the gross producuon, dosposuoon and market value mcludmg gas meter readmgs, popehne receopts, gas hne receipts and other checks or memoranda of amount produced and put into 
ptpehnes, tanks, or pools and gas Iones or gas storage, and any other repons or records wluch the General Land Office may require to venfy the gross productoon, disposition and market value In 
all cases the authonty of a manager or agent to act for the Lessee herem must be filed m the General Land Office Each royalty pa)1nent shall be accompamed by a check stub, schedule, summary 
or other remltlance advice showing b) the assogned General Land Office lease number the amount of royalty bemg paod on each lease If Lessee pays Ius royalty on or before thony (30) days after 
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25 00, whochever os greater A royalty payment which is over tluny (30) days late shall accrue a penalty of I 0% 
of the royalty due or S25 00 whochever os greater In addition to a penalty, royaltoes shall accrue mterest at a rate of 12% per year; such mterest wtll begm accrumg when the royal!) is soxty (60) 
days overdue Affidavns and supponmg documents whoch are not filed when due shall mcur a penalty m an amount set by the General Land Office admmtstratlve rule whoch is effective on the 
date when the affidavits or supponmg documents were due. The Lessee shall bear all responsoboluy for paying or causmg royalues to be paod as prescnbed by the due date provided herem 
Payment of the dehnquenC) penal!) shall m no way operate to prohobu the State's nght of forfeuure as proVIded by law nor act to postpone the date on whoch royalties were ongmally due. ll1e 
above penalty prOVISIOns shall not apply m cases of utle dispute as to the State's ponoon of the royalty or to that ponoon of the royalty m dospute as to faor market \'alue. 

6. {A) RESERVE , CO~TRt\CfS A~D OTHER RECORDS: Lessee shall annually furnosh the Commissioner of the General Land Office with its best possoble estomate of oil and gas 
reserves underlying thos lease or allocable to this lease and shall furnosh satd Commossooner wnh copoes of all contracts under whoch gas os sold or processed and all subsequent agreements and 
aJnendments to such contracts wnhm thony (30) days after entenng mto or makmg such contracts, agreements or amendments. Such contracts and agreements when receoved by the General Land 
Office shall be held m confidence by the General Land Office unless otherwose authonzed by Lessee. All other contracts and records penaomng to the production, transponation, sale and 
markeung of the ool and gas produced on saod premtses, mcluding the books and accounts, receopts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
inspection and exammatlon by the Commossooner of the General Land Office, the Attorney General, the Governor, or the representative of any of them. 

(B) DRILLING RECORD : Wntten nonce of all operations on this lease shall be submitted to the Commissooner of the General Land Office by Lessee or operator five (5) days before spud 
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells Such wnnen notice to the General Land Office shall mclude copoes of Railroad Commission 
fonns for apphcauon to dnll Copoes of well tests, completion repons and pluggmg repons shall be supphed to the General Land Office at the tune they are filed wuh the Texas Railroad 
Cormmssoon Lessee shall supply the General Land Office with any records, memoranda, accounts, repons, cunmgs and cores, or other mfonnation relative to the operation of the above-descnbed 
premtses, wluch may be requested by the General Land Office, m addition to those herem expressly provoded for Lessee shall have an electncal and/or radooactivuy survey made on the bore-hole 
secuon, from the base of the surface casmg to the total depth of well, of all wells dnlled on the above described premoses and shall rransmu a true copy of the log of each survey on each well to the 
General Land Office wothm fifteen (15) days after the makmg ofsaod survey 

{C) PE~A L T1 E : Lessee shall mcur a penalty whenever repons, documents or other matenals are not filed m the General Land Office when due The penalty for late fihng shall be set by 
the General Land Office admmtsrrauve rule whoch os effecnve on the date when the matenals were due m the General Land Office 

7. RETAI~EO ACREAGE: Notwithstanding any provisoon ofthos lease to the contrary, after a well producing or capable ofproducmg ool or gas has been completed on the leased premoses, 
Lessee shall exerctse the dtltgence of a reasonably prudent operator m dnllmg such addmonal well or wells as may be reasonably necessary for the proper development of the leased premises and 
m markeung the produeuon thereon 

(A) VERTICAL. In the event tlus lease os m force and effect two {2) years after the exporauon date of the pnmaf) or extended term 11 shall then termmate as to all of the leased premises, 
EXCEPT (I) 40 acres surroundmg each oil well capable of producmg m paymg quantities and 320 acres surroundmg each gas well capable of producing m paymg quanuties (includmg a shut-m 
oil or gas "ell as provtded m Paragraph II hereof), or a well upon which Lessee IS then engaged m contmuous dnlling or reworkmg operations, or (2) the number of acres mcluded m a producmg 
pooled umt pursuant to Natural Resources Code Secnons 52 I 51-52. 153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unu for each 
such producmg well under the rules and regulations of the Raolroad Commissoon of Texas, or any successor agency, or orher governmental authonty havmg Jtmsdicuon. Wnhm 90 days of a 
panoaltenmnauon of tillS lease in accordance woth thiS subparagraph and upon payment of the mmunum fihng fee set by General Land Offi ce noles in effect at the tune of the panialtermination, 
Lessee shall have the right to obtam a surface lease for mgress and egress on and across the termmated ponion of the leased premoses as may be reasonably necessary for the continued operation of 
the ponoons of the lease remaimng m force and effect. If Lessee fatls to apply for a surface lease withm the 90 day penod specofied above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commossooner has the doscretion to grant or deny such application and to set the fee for such surface lease. 

2 



(B) IIOIH ZO :TAL. In the event thts lease ISm force and effect rwo (2) years after the exptranon dale of the pnmary or extended term 11 shall funher termmate as to all depths below 100 
feet below the total depth dnlled (heremafter "deeper depths") m each well located on acreage retamed m Paragraph 7 (A) above, unless on or before rwo (2) years after the pnmary or extended 
term Lessee pays an amount equal to one-half(J/2) of the bomiS ongmall) patd as constderanon for thts lease (as spectfied on page I hereof) If such amount ts patd, thts lease shall be m force 
and effect as 10 such deeper depths, and satd termmauon shall be delayed for an addmonal penod of two (2) years and so long thereafter as otl or gas ts produced m pa)1ng quanuues from such 
deeper depths covered by thts lease 

(C) IOE 'TIFICAT IO A 0 FILI'\'C : The surface acreage retamed hereunder as to each well shall, as nearly as pracncal, be m the form of a square wuh the well located mthe center 
thereof, or such 01her shape as may be approved by the School Land Board Wuhm thtn> (30) days after pantal termmauon of thts lease as proVIded herem, Lessee shall execute and record a 
release or releases contammg a sausfactory legal descnpuon of the acreage and/or depths not retamed hereunder The recorded release, or a centfied cop) of same, shall be filed m the General 
Land Office, accompanied by the fihng fee prescribed by the General Land Office rules m effect on the date the release ts filed If Lessee fatls or refuses to execute and record such release or 
releases wuhm mnety (90) days after betng requested to do so by the General Land Office, then the Comtmsstoner at hts sole dtscreuon rna) destgnate by wnnen msrnunent the acreage and/or 
depths to be released hereunder and record such mstrument at Lessee's expense m the count) or counnes where the lease tS located and m the offictal records of the General Land Office and such 
destgnation shall be bmdmg upon Lessee for a.ll purposes If at any tune after the effecuve date of the panial termmauon prOVISIOns hereof, the applicable field rules are changed or the well or 
wells located thereon nrc reclasstfied so that less acreage IS thereafter allocated to satd well or wells for production purposes, thts lease shall thereupon term mate as to all acreage not thereafter 
allocated to satd well or wells for production purposes 

8. OFF ET WELL : I f oil and/or gas should be produced m commerctal quanuues from a well located on land pnvately owned or on State land leased at a lesser royalty, whtch well is withm 
one thousand ( 1,000) feet of the area mcluded herem, or whtch wellts drammg the area covered by thts lease, the Lessee shall, wnlun stxt) (60) days after such tmnal producuon from the drainmg 
well or the well located wuhm one thousand (1,000) feet from the area covered by thts lease begnt m good fauh and prosecute dthgentl) the dnlhng of an offset well on the area covered by thts 
lease, and such offset well shall be dnlled to such depth as may be necessary to prevent the undue dram age of the area covered by thts lease, and the Lessee, manager or dnller shall use all means 
necessary m a good fatth effon to make such offset well produce Otl and/or gas m com mere tal quanuues Only upon the determmatlon of the Commtsstoner and wuh hts wntten approval, may the 
payment of a compensatory royalty satisfy the obhgatton to dnll an offset well Of\• ells requtred underthts Paragraph 

9. ORY HOLE/CE AT ION OF PROD C riO:'II 0 Rl 'G PRii\IARY TER 1: If, dunng the pnmary term hereof and pnor to dtscove'> and production of otl or gas on satd land, Lessee 
should dnll a dry hole or holes thereon, or tf dunng the pnma') term hereof and after the dtscovery and actual producuon of otl or gas from the leased premtses such production thereof should 
cease from any cause, tlus lease shall not termmate tf on or before the exptrauon of SIXI) (60) days from date of completion of satd dry hole or cessauon of producuon Lessee commences 
add111onal dnlhng or reworkmg operations thereon, or pays or tenders the next annual delay rental m the same manner as proVIded m thts lease If, dunng the last year of the pnmar) term or 
w1thm stxty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of otl or gas should cease for any cause, Lessee's nghts shall remam m full force and effect wuhout 
funher opera nons unul the e~ptratlon of the primary term, and tf Lessee has not resumed producuon m pa)'lng quannues at the exptrauon of the pnmary term, Lessee may mamtam thts lease by 
conducung adduional dnlhng or reworking operauons pursuant to Paragraph IO,usmg the exptranon of the pnmary term as the date ofcessauon of production under Paragraph 10. Should the 
first well or any subsequent well dnlled on the above descnbed land be completed as a shut-m otl or gas well wuhm the pnmary term hereof, Lessee may resume payment of the annual rental m 
the same manner as prOVIded herem on or before the rental paymg date followmg the exptratton of stxty (60) days from the date of complenon of such shut-Ill otl or gas well and upon the fat lure to 
make such payment. tlus lease shall tpso facto terminate If at the exptrallon of the pnmar)• term or any ume thereafter a shut-m otl or gas well ts located on the leased premtses payments may be 
made m accordance wuh the shut-m provtstons hereof 

10. CE ATIO , DRILLING, A D REWORKI NG: If, after the exptranon of the pnmary tenn, production of otl or gas from the leased premtses, after once obtamed, should cease from 
any cause, tltls lease shall not tennmate tf Lessee commences additional dnlllng or reworkmg operations wuhm sixt) (60) days after such cessauon, and tins lease shall remam in full force and 
effect for so long as such operauons contmue tn good fauh and m workmanlike manner wuhout mtemtpnons totaling more than stxty (60) days If such dnlhng or reworkmg operauons result m 
the producuon of oil or gas, the lease shall remam m full force and effect for so long as otl or gas ts produced from the leased premtses m paymg quannt1es or payment of shut-m oil or gas well 
royalties or payment of compensatory royalues ts made as pro,1ded herem or as proVIded by Jaw If the dnlhng or reworkmg operations result m the compleuon of a well as a dry hole, the lease 
will not termmate tfthe Lessee commences additional dnlllng or reworkmg operauons wuhm stxty (60) days after the completion of the well as a dry hole, and tlus lease shall remam m effect so 
long as Lessee continues dnlllng or reworkmg operations m good fauh and m a workmanlike manner wuhout mtemtpnons totahng more than stxty (60) days Lessee shall gJVe wnnen nonce to 
the General Land Office wuhm thtny (30) days of any cessanon of production 

1 1. HUT-I ROYAL Tl E : For purposes of thts paragraph, "well" means any well that has been asstgncd a well number by the state agenc) havmg Junsdtcnon over the production of oil 
and gas If at any ume after the exptratlon of the pnmary term of a lease that, unul bemg shut m, was bemg mamtruned m force and effect, a Y.ell capable of producmg otl or gas m paymg 
quantllles ts located on the leased premtses, but oil or gas is not bemg produced for Jack of suttable producuon fact lines or lack of a suuable market, then Lessee may pay as a shut-m otl or gas 
royalty an amount equal to S 10.00 per acre, but not less than S I ,200 a year for each well capable of producmg oil or gas m pa)1ng quanuues To be effective, each m111al shut-m 011 or gas royalty 
mtiSI be patd on or before (I) the exptranon of the pnmary term, (2) 60 days after the Lessee ceases to produce otl or gas from the leased premtses, or (3) 60 days after Lessee completes a dnlhng 
or reworkmg operauon m accordance wuh the lease prOVISIOns, whtchever date ts latest If the shut-m otl or gas royalt) ts patd, the lease shall be considered to be a producing lease and the 
payment shall extend the term of the lease for a penod of one year from the end of the pnmary term, or from the first day of the month followmg the month m whtch producuon ceased, and, after 
that, tfno suuable producuon facilllles or suuable market for the otl or gas extsts, Lessee may extend the lease for four more suceesstve penods of one (I) year by pa)1ng the same amount each 
year on or before the exptranon of each shut-m year 

12. COi\1 PE A TORY ROYALTIES: If, during the penod the lease ts kept m effect by payment of the shut-moil or gas royalty, otl or gas ts sold and delivered m paymg quanuues from a 
well located \VIthm one thousand ( 1,000) feet of the leased premtses and completed m the same producmg reservOir, or m any case m whtch dramage IS occumng, the nghtto contmue to mamtrun 
the lease by paymg the shut-m otl or gas royal ty shall cease, but the lease shall remam effecuve for the remamder of the year for winch the royalty has been patd The Lessee may mamtrun the 
lease for four more successtve years by Lessee pa)'lng compensatory royalty at the royalty rate provtded 111 the lease of the market value of producuon from the well causmg the drainage or whtch 
ts completed m the same producmg rcservotr and wuhm one thousand (1,000) feet of the leased premtscs. Tite compensatory royalty ts to be patd monthly to the Commtsstoner begtnnmg on or 
before the lost day of the month following the month in wluch the oil or gas ts produced from the well causing the dratnage or that is completed m the same producmg reservotr and located withm 
one thousand ( I ,000) feet of the leased premises; if the compensatory royalty paid m any I 2-month penod is in an amount less than the annual shut-m otl or gas royalty, Lessee shall pay an 
amount equal to the dtfference witlun thiny (30) days from the end of the I 2-month penod, and none of these proVISIOns wtll reheve Lessee of the obhgatlon of reasonable development nor the 
obhgauon to drill offset wells as provided in N.R C. Section 52.034, however, at the dctennmauon of the Commissioner, and wllh the Commtss1oner's wnnen approval, the payment of 
compensatory royalt1es shall satisfy the obliganon to drill offset wells Compensatory royalty payments wluch are not ltmely patd will accrue penalty and mterest m accordance \VIIh Paragraph 5 
oftlus lease 

13. EXT EN ION : If, at the expirauon of the pnmary term of thts lease, producuon of otl or gas has not been obtruned on the leased premtses but dnlhng operations are bemg conducted 
thereon m good faith and m a good and workmanlike manner, Lessee may, on or before the exptranon of the pnmary term, file mthe General Land Office wnnen application to the Commtsstoner 
of the General Land Office for a tluny (30) day extension of thts lease, accompanted by payment of Three Thousand Dollars ($3,000 00) tf thts lease covers s" hundred fort) (640) acres or less 
and Stx Thousand Dollars ($6,000 00) tf this lease covers more than stx hundred fony (640) acres and the Commtsstoner shall, m wnung. extend tlus lease for a thtny (30) da) penod from and 
after the exptranon of the pnmary term and so long thereafter as otl or gas ts produced m paymg quanuues, proVIded fun her, that Lessee rna), so long as such dnlhng operations are bemg 
conducted make hke apphcauon and pa) ment dunng any thtn) (30) da) extended penod for an addmonal extenston of thtny (30) days and, upon recetpt of such apphcauon and payment, the 
Commtsstoner shall, m wnung, agam extend thts lease so that same shall remam m force for such addmonal thtny (30) day penod and so long thereafter as otl or gas IS produced m paymg 
quanttttes, proVIded, however, thatthts lease shall not be e~tended for more than a total of three hundred mnery (390) days from and after the exptratlon of the pnmar) term unless producuon m 
paymg quanuues has been obtamed 

14. E OF WATER; URFACE: Lessee shall have the nghtto use water produced on sa•d land necessary for operauons hereunder and solely upon the leased prem•ses, proVIded, however, 
Lessee shall not use potable water or water suitable for livestock or tmgauon purposes for water flood operauons w1thou1 the pnor wnuen consent of Lessor SubJect to liS obligation to pay 
surface damages, Lessee shall have the nght to use so much of the surface of the land that may be reasonably necessary for dnlhng and operanng wells and transponmg and marketing the 
producuon therefrom, such use to be conducted under condlltons of least mJury to the surface of the land Lessee shall pay surface damages m an amount set by the General Land Office fee 
schedule whtch ts effecuve on the date when the actiVIty requmng the payment of surface damages occurs. 
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IS. POLLUTION: In developmg thts area, Lessee shall use the hoghest degree of care and all proper safeguards to prevent polluuon Without limttong the foregomg, polluuon of coastal 
wetlands, natural waterways, nvers and unpounded water shall be prevented by the use of contamment facoltttes sufficient to prevent spillage, seepage or ground water contamonauon. ln the event 
of polluuon, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate propcnoes. 

(A) UPLA 'D : Lessee shall build and maintain fences around tts slush, sump, and dramage pits and tank batteries so as to protect hvestock against loss, damage or injury; and upon 
compleuon or abandonment of any well or wells, Lessee shall fill and level all slush pus and cellars and completely clean up the drilhng site of all rubbosh thereon 

(B) UB;\JERGED LA D : No doscharge ofsohd waste or garbage shall be allowed onto State waters from any dnlhng or suppon vessels, production platfonn, crew or supply boat, 
barge, Jack-up ng or other equopment located on the leased area So ltd waste shall mclude but shall not be hmtted to contamers, equopment, rubbtsh, plasuc, glass, and any other man-made non­
btodegradable nems A sogn must be dtsplayed m a hogh traffic area on all vessels and manned platfonns staung, "Doscharge of any sohd waste or garbage mto State Waters from vessels or 
platfonns os stnctly prohibned and may subJect a State of Texas lease to forfenure" Such statement shall be mlettenng of at least I" m soze 

(C) RIVERS: To the extent necessary to prevent polluuon, the proVIsoons found on subsections (a) and (b) of this paragraph shall also apply to nvers and nverbeds 

(D) PENALTY: Faolure to comply with the requirements of tlus provosoon may result on the maxomuon penalty allowed by law mcludmg forfeiture of the lease Lessee shall be !table for the 
damages caused by such faolure and any costs and expenses oncurred in cleanong areas affected by the doscharged waste. 

16. IDEi'HIFICATI0:-1 IARKER : Lessee shall erect, at a dostance not to exceed twenry-five (25) feet from each well on the premoses covered by tins lease, a legoble sign on which shall 
be stated the name of the operator, the lease desognatlon and the well number Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
battery, whether by mdovodual flow hne connections dorect to the tank or tanks or by use of a muluple header system, each hoe between each well and such tank or header shall be legtbly odenufied 
at all tomes, enher by a finnly attached tag or plate or an odenufieatlon properly painted on such lone at a dostance not to exceed three (3) feet from such tank or header connecuon. Said signs, tags, 
plates or other odenuficatlon markers shall be mamtamed on a legoble condttton throughout the tenn of tlus lease 

17. A IG::\i\IE:-."T : The lease may be transferred at any time, provided, however, that the habohty of the transferor to properly doscharge us obligation under the lease, including properly 
pluggmg abandoned wells, removmg platfonns or ptpehnes, or rcmedtatlon of contammatlon at droll sues shall pass to the transferee upon the prior wnnen consent of the Commissooner of the 
General Land Office The Commossooner may require the rransfcree to demonstrate financoal responsobohty and may require a bond or other security. All transfers must reference the lease by the 
file number and must be recorded on the counry where the area os located, and the recorded transfer or a copy cenified to by the County Clerk of the county where the transfer is recorded must be 
filed 111 the General Land Office Y.1thm nonety (90) days of the execution date, as proVIded by NRC. Secuon 52.026, accompanoed by the filing fee prescnbed by the General Land Office rules on 
effect on the date of receopt by the General Land Office of such transfer or cenolied copy thereof Every transferee shall succeed to all ng.hts and be subJect to all obhgations, habohties, and 
penahoes owed to the State by the ongtnallcssee or any pnor transferee of the lease, 111clud111g any habilmes to the state for unpaod royahocs. 

18. R£LEA ES: Lessee rna) rehnquosh the nghts granted hereunder to the State at any ume by record111g the relinquishment 111 the county where thts area os snuated and fihng the recorded 
rehnquoshment or cenofied cop) of same m the General Land Office " "hm mnety (90) days after ns executoon accompanied by the filong fee prescribed by the General Land Office ntles m effect 
on the date of receopt b) the General Land Office of such rehnqmshment or cenofied copy thereof Such rehnqmshment will not have the effect of releasmg Lessee from any liabihty theretofore 
accrued m favor of the State 

19. LI EN: ln accordance wnh NRC. Section 52 136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty 
and other sums of money that may become due under thos lease. By acceptance of this lease, Lessee grants the State, m addnion to the hen proVIded by N R.C. Section 52.136 and any other 
applicable statutory hen, an express cont:racruallien on and secunty mterest in all leased mmerals on and extracted from the leased premoses, all proceeds whoch may accnoe to Lessee from the sale 
of such leased minerals, whether such proceeds are held by Lessee or by a thlfd pany, and all fixtures on and omprovements to the leased premises used in connecuon wnh the production or 
processmg of such leased m111erals 111 order to secure the payment of all royalues or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of an) covenant or condition of thos lease, whether express or unphed This lien and sectonty Interest may be foreclosed wnh or wnhout eoun proceedmgs 
on the manner proVJded in the Tnle I, Chapter 9 of the Texas Bus mess and Commerce Code Lessee agrees that the Commossooner may requore Lessee to execute and record such mstrumems as 
may be reasonabl) necessary to acknowledge, attach or perfect tlus hen Lessee hereby represents that there are no pnor or supenor hens ansong rrom and relattng to Lessee's acnvmes upon the 
above-<lescnbed propeny or from Lessee's acquosiuon of thos lease Should the Commossooner at an) ttme detennone that thos representation os not true, then the Commissooner may declare thos 
lease forfened as pro\1ded herem 

20. FORFEITURE: If Lessee shall faol or refuse to make the payment of any sum wothon thony (30) days after 11 becomes due, or of Lessee or an authonzed agent should know111gly make any 
false return or false repon concemmg producuon or dnlhng, or of Lessee shall faol or refuse to dnll any offset well or wells 111 good fanh as requored by law and the ru les and regulations adopted by 
the Commossooner of the General Land Office, or if Lessee should fail tO file repons in the manner reqmred by law or fail to comply wnh noles and regulations promulgated by the General Land 
Office, the School Land Board, or the Railroad Commossion, or refuse the proper authonty access to the records penatmng to operauons, or of Lessee or an authorozed agent should knowingly fail 
or refuse to gtve correct mfonnauon to the proper authonty, or knowmgly fail or refuse to fumosh the General Land Office a correct log of any well, or of Lessee shall knowmgly Vlolate any of the 
materoal prOVISIOns ofthos lease, or ofthos lease os assogned and the assignment os not filed m the General Land Office as reqmred by laY.,the roghts acquired under 

tlus lease shall be subJect to forfenure by the Commissooner, and he shall forfen same when sufficoently 111fonned of the facts winch authonze a forfeiture, and when forfened the area shall aga111 
be subJect to lease to the hoghest btdder, under the same regulations control long the ongmal sale of leases Howe•er, not hong herem shall be construed as waoVIng the automattc tennination of thos 
lease by operation of law or b) reason of any specoal hmnatton ansong hereunder Forfenures may be set asode and thos lease and all roglus thereunder remstated before the nghts of another 
mtervene upon satisfactory eVIdence to the Commtsstoner of the General Land Office of fmure compliance wnh the provisoons of t he law and ofthos lease and the noles and regulattons that may be 
adopted relative hereto. 

2 1. RI VERBED TRACT : In the event this lease covers a riverbed, Lessee os hereby specofically granted the right of eminent domain and condemnation as provoded for on N.R.C. Secuons 
52.092-52.093, as a pan of the consoderauon moving to Lessor for the covenants herein made by Lessee. 

22. APPLICABLE LAWS AND DRILLING RE TRICTJONS: Thos lease shall be subJect to all rules and regulations, and amendments thereto, promulgated b) the Commissioner of the 
General Land Office govemmg drilhng and producing operauons on Pennanent Free School Land (spectfically oncluding any rules promulgated that relate to plans of operations), payment of 
royalttes, and audoting procedures, and shall be subJect to all other vahd starutes, rules, regulauons, orders and ordmances that may affect operations under the prOVISIOns of tlus lease. W11hout 
Jumung the general II) of the forego111g, Lessee hereby agrees, by the acceptance of thos lease, to be bound by and subject to all statutory and regulatory proVIsoons relaung 10 the General Land 
Office's audit bolling nouce and aud11 heanngs procedures Said prOVISIOns are current!) found at 31 Texas Admonistrauve Code, Chapter 4, and Texas Natural Resources Code Sections 52 .135 
and 52 137 through 52 140 In the eventtlus lease covers land franchosed or leased or otherwtse used by a naVIgation district or by the Un11ed States for the purpose of navigauon or other purpose 
incident to the operation of a pon, then Lessee shall not be entuled to enter or possess such land w11hout prior approval as provided under Secuon 61 .117 of the Texas Water Code, but Lessee shall 
be entitled to develop such land for oil and gas by direcuonal dnlhng; provided, however, that no surface dnlling locauon may be nearer than 660 feet and special permission rrom the 
Commissioner of the General Land Office os necessary to make any surface location nearer than 2,160 feet measured at right angles from the nearest bulkhead line or from the nearest dredged 
bon om edge of any channel, shp, or rumong basm which has been authorized by the United States as a federal project for future constnocuon, wluchever is nearer 

23. RE:'>IOVAL OF EQUIPME 'T: Upon the tenninatton of this lease for any cause, Lessee shall not, in any event, be pennined to remove the casong or any pan oft he equopment from any 
producong, dry, or abandoned well or wells wllhout the wnnen consent of the Commossooner of the General Land Office or hos authorozed representatl\e, nor shall Lessee, without the wnnen 
consent of said Commossooner or hos authonzed representauve remo' e from the leased premoses the cas111g or any other equopment , matenal, machinery, appliances or propeny owned by Lessee 
and used by Lessee 111 the development and producuon of col or gas thererrom until all dl) or abandoned wells have been plugged and unttl all slush or refuse plls ha'e been proper!) filled and all 
broken or doscarded lumber, mach111el), or debros shall have been removed from the premises to the sattsfacuon of the saod Commossooner or hos authonzed represemauve 

24. FORCE MAJEURE: Should Lessee be prevented rrom complymg wuh any express or unphed covenant of thts lease, from conducung dnlling operauons thereon, or rrom producing oil 
and/or gas therefrom, after elf on made on good fauh, by reason of war, rebelhon, nots, srnkcs, fires , acts of God or any order, nole or regttlauon of governmental authortty, then whole so prevented, 
Lessee's obhgatlon to comply wnh such covenant shall be suspended upon proper and satisfactory proof presented to the Commossooner of the General Land Office 111 suppon of Lessee's 
contention and Lessee shall not be !table for damages for failure to comply therewllh (except 111 the event of lease operations suspended as provoded in the noles and regulations adopted by the 
School Land Board); and this lease shall be extended while and so long as Lessee os prevented, by any such cause, from dnlhng, reworkmg operauons or producmg otl and/or gas rrom the leased 
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premoses, provoded, however, ohm not hong herem shall be constnoed to suspend the payment of rentals durmg the pnmllr) or extended term, nor to abndge Lessee's nght to a suspenso on under any 
apphcable statute of thos State 

25. LEA E ECURITY: Lessee shall take the hoghest degree of care and all proper safeguards to protect said premoses and to prevent theft of otl, gas, and other hydrocarbons produced from 
saod lease Tius mcludes, but is not !united to, the msoallauon of all necessary equopment, seals, locks, or other appropnate protectove devoces on or at all access pomts at the lease's producuon, 
gathenng and storage systems where theft of hydrocarbons can occur Lessee shall be hable for the loss of any hydrocarbons resulung from theft and shall pa} the State of Texas royaltoes thereon 
as provoded herem on all ool, gas or other hydrocarbons lost by reason of theft 

26. REDUCTIO ' OF PAY IE :T : If, dunng the pnmary term, a ponoon of the land covered by thts lease ts included wothm the boundanes of a pooled unn that has been approved b} the 
School Land Board on accordance "1th Narural Resources Code Sectoons 52 151-52 153, or of, at any ttme after the exporauon of the pnmllr) 1erm or the extended term, thos lease co,ers a lesser 
number of acres than the total amount descnbed herem, payments that are made on a per acre basts hereunder shall be reduced aceordmg to the number of acres pooled, released, surrendered, or 
othenvose severed, so that payments determmed on a per acre basts under the terms of tlus lease dunng the pnmary term shall be calculated based upon the number of acres outsode the boundanes 
of a pooled untt, or, of after the exporauon of the primary term, the number of acres actually retained and covered by tlus lease 

27. UCCESSORS AND A IG : Tite covenants, conditions and agreements contained herein shall extend to and be bonding upon the heirs, executors, admmostrators, successors or 
asstgns of Lessee herein 

28. A"TIQUlTlE CODE: In the event that any feature of archeologtcal or histoncal mterest on Pennanent School Fund Land os encountered dunng the acuvmes authonzed by thos lease, 
Lessee wtllommedtately cease acuvoues and '"'llommedoately nottf} the General Land Office (ATTN Archaeologost, Asset Management Dtvision, 1700 N Congress A,e, Ausun. Texas 78701) 
and the Texas Hostoncal Commossoon (P 0 Box 12276, Ausun, TX 78711) so that adequate measures may be undertaken to protect or recover such doscovenes or findmgs, as appropnate Lessee 
ts express!} placed on nouce of the Nauonal Htstoncal Preservation Act of 1966 (PB-89-66, 80 Statute 915, 16 US C.A 470) and the Anttqunoes Code of Texas, Chapter 191, Tex Nat Code 
Ann (Vernon 1993 & Supp. 1998). On state-o"11ed land not dedocated to the Permanent School Fund, lessee shall nottf) the Texas Hostoncal Commossoon before breakmg ground at a proJect 
locauon An archaeologocal surve} moght be requored by the comomssoon before constroctton of the prOJeCt can commence Funher, on the event that any sue, obJect, locauon, amfact or other 
feature of archaeologocal, scoenufic, educauonal, cultural or histone mterest os encountered dunng the acuvnies authonze by tlus lease, lessee will ommedoately noufy lessor and the Texas 
Hostoncal Commossoon so that adequate measures may be undertaken to protect or recover such doscovenes or findmgs, as appropnate 

29. VENUE: Lessor and lessee, mcluding lessee's successors and assogns, hereby agree that venue for any dtspute ansing out of a provosoon ofthts lease, whether express or unplied, regardmg 
mterpretauon of this lease, or relaung on any way to this lease or to apphcable case law, statutes, or admmistrative rules, shall be on a coun of competent junsdtctton located m Travis County, State 
of Texas 

30. LEA E FILING: Pursuant to Chapter 9 of the Tex Bus & Com Code,thts lease must be filed of record m the office of the County Clerk many county m whoch all or any pan of the 
leased premoses os located, and centfied copoes thereof must be filed on the General Land Office The prescnbed filmg fee shall accompany the cenofied copoes sent to the General Land Office 

3 1. EX ECUTI 0 This oil and gas lease must be sogned and acknowledged by the Lessee before n os filed of record m the county records and m the General Land Office of the State of Texas 

LE EE 

DY:. ________________________________ __ 

TITLE:. _______________ _ 

DAT E:. _____________ _ __ 

I TESTII\10 Y WJIER EOF, wotness the sognature of the Commossioner of the General Land Office of the State ofTe~as underthe seal of the General Land Office 

STATE OF _________________ __ 

CO TYOF ________________ _ 

C0;\11\11 lONER OF Til E GE, ERAL LA:\'D OFFICE 
OF THE STATE OFTEXA 

APPROVED 

Contents 
Lcgnl 
DC 
b ee 

(CORPORATI ON AC KNOWLEDG;\IE 'T) 

BEFORE ME, the undersogned authomy, on thts da} personally appeared. _________________________ _ 

known to me to be the person "hose name os subscribed to the foregoong mstrument, as, _____________________ _:of 

---------------------------------------and acknowledged to me that he executed the same 

for the purposes and consideration therein expressed, in the capac tty stated, and as the act and deed of said corporation 
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nd seal of office this the. _______ .day of _____ ___ _______ _, 20 ____ _ 

Notary Public in and for ______________ _ 

(I 'OJ VIDUA L ACKNOWLEDGMENn 

st ed authority, on this day personally appeared _ _ ___ _ _ _ _______ _ _ _ _ ____ _ 

names are subscribed to the foregoing instrument, and acknowledged to me that they executed the 
on therein expressed. 

_____ ___:day of _____________ ~20 ____ _ 

Notary Public tn and for _ ________ ___ _ _ _ 
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TEXAS 

August 20, 2014 

Mr. Matthew E. Cooper 
Finley Resources Inc. 
1308 Lake Street 
Fort Worth, Texas 76102-4505 

Dear Mr. Cooper: 

]ERRY PATTERSO 1, CO.lVIMlSSIO.t\TER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 1, 2014. 
I am pleased to inform you that Finley Resources Inc. was the high bidder on MGL. No. 38, which 
has been assigned the lease number M-1167 47. 

State Lease M-116747 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Incl ination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin Building • 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

W~>~T\v.glo.state. tx. us 
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WH£REAS, p~uan110 lhe Texas Nalll!lll Resources Code Chaplers 32, 33, 51, and Chapler 52, Subchap1ers A·D and H. (said Code betng heremafier referred 10 as N.R C.), and sub;ec1 10 all U 
rules and regula1ions promulga1ed by 1he Commissioner of 1he General Land Office and/or 1he School Land Board pursuant there1o. and aU 01ber appheable stalutes and amendments 10 said 6 
N R.C., the following area, 1o-wu: 

LOTS 3 & 4 OF BLOCK 7, LOT 8 OF BLK 9, LOTS I, 2, 3, 4, 5 & 8 OF BLOCK 10, LOTS 4, 5 & 6 OF BLOCK II, LOTS I & 2 OF BLOCK 13, LOTS 1, 2, 3, 4, 6, 7 & 8 OF 
BLOCK 14, LOTS I, 3, 4, 5, 6, 7 & 8 OF BLOCK 15, LOTS 4, 5, 6, 7 & 8 OF BLOCK 16 S ITUATE D IN TH E SUBDIVlSION OF SECTION 46, BLOCK 57, TOW SHIP 3-S, A· 
3035, T. & P. RY. CO. SURVEY, REEVES COUNTY, TEXAS, AS DEPICTE D ON THAT CERTAI PLAT DATED MAY 9, 1915, RECORDED IN VOLUME I, PAGE 30 OF' 
THE MAP RECORDS OF' REEVES COU!'ITY, TEXAS, CO:O.'TAINING APPROXIMATELY l9.35WTI6 ACRES, AS SHOWN ON THE OFFICIAL MAP OF' REEVES 
COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS, (UNLOCATABLE SURFACE OWNERS· RELI!>QUISHMENT ACT 
LAND), 

was, after bemg duly advenised, offered for lease on lhe I'' day of July, 2014, al 10.00 o'clock a.m .• by the Commisstoner oflhc General Land Office oflhe Stale of Texas and th~ School P 
Land Board of the State of Texas, for lhe sole and only purpose of prospcc1ing and drilhng for, and producmg o il and/or gas thai may be found and produced from 1he above descn"bed area; and G 
WHEREAS, after all b1ds and remmances wh1ch were received up 10 sa1d lime have been duly constdered by the Commissioner of the General Land Office and 1he School Land Board at a 
regular meeung !hereof on the General Land Office, on the I" day of J uly, 20 14, hereinafter 1he "effecuve dale" and 11 was found and de1crmined lhat FINLEY RESOURCES INC. whose 
address IS 1308 LAKE STREET. FORT WORTH, TEXAS 76102-4505 had offered tl1e lughest and bcsl b1d for a lease of the area above described and is, therefore, enutled to rc:c<:tve a 
least: th~reon 

0 
NOW, THEREFORE, I. Jerry E. Patterson, Commtsstoneroflhe General Land Office oftl>c SU~Ie of Texas. heremafter somettmes referred to as "Lessor." ~>hose address ts Ausnn. Texas, by 
vinue of 1he aulhority vested in me and in consideration of lhe paymenl by the here• nailer destgnated Lessee, the sum of Siuy-Four Thousaod E.ia:ht Huodrcd Forty-Three And 98/100 2 
De liars ($64,843.98), rece1p1 of which is hereby acknowledged and of 1he royalties. covenams. snpulauons and conditions contatncd and hereby agreed 10 be paid, observed and performed by C 
Le;see, do hereby demise, gran~ lease and let unto the above memioned btdder the exclusive n ghl to prospcc1 for, produce and lake otl and/or gas from the aforesaid area upon the following () 
terms and conditiOns. t<>-wlf: 

I. RESERVATION lltere ts hereby excepted and reserved to Lessor 1he full use of the property covered hereby and all rights wtth respect to the surface and subsurface !hereof for any 
and all purposes except those gran1ed, and 10 the exlenl herem granted to Lessee; the righ1 to gran1 1hird panics seismic, geophystcal and geologtcal perrnns and to enler into olher agreements 
wtlh thtrd panics, which allow such lhird parties 10 conduct geophystcal, geological or seismic surveys on, over, under, through and across the land covered herein dunng the 1enn of this lease, 
and the rights of mgress and egress and use of said lands by Lessor and tts mineral lessees for purposes of explonng for and producing the minerals which are no1 covered, or which may no1 be 
covered in I he fu1ure, under 1he 1enns of th1s lease, bul which may be localed wnhm 1he surface boundaries of the leased area. All of the rights in and to the leased premtses retamed by Lessor 
and all of 1he righ1s in and to the leased premises granted to Lessee herem shall be exercised in such a manner lhat nei1her shall unduly mlerfere w1th the operauons of1he other. 

2. TERM: Subjecl tO the 01her provisions hereof, thrs lease shall be for a 1enn of fiv~ (5) years from I he effewve date hereof {here in called "pnrnary lenn") and as long thereafter as oil or 
gas is produced in pay111g quanuues from satd area. 

3. DELAY RENTALS· If no well is commenced on the land hereby leased on or before 1he anniversary date oftlus lease. this lease shall terminate as to bolh pantes unless the Lessee on 
or before saJd date shall pay or lender 10 the Commisstoner of the General land Office of the S1a1e of Texas at Auslin, Texas, the amount spectfied in 1he followmg schedule multtplted by the 
number of acres m ll>c premises. which shall opcra1e as a remal and cover 1he pnvliege of defemng 1he commencemen1 of a well for rwelvo (12) mouths from satd date. In like manner and 
upon payments or lenders of amoums se1 out m 1he following schedule, 1he commencement of a well may be further deferred for a lilce pcnod of the same number of months. 

Anniversary Date Delay Rental per Aru 
~m S 5m 
Second S 5 00 
llurd S 2,500.00 
Fourth s 5.00 

4. PRODUCTION ROYAL TIES: Upon production of oil and/or gas, the Lessee agrees to pay or cause 10 be paid to the Comnussioner of 1he General land Office in Auslin, Texas, for 
lhe usc and benefil of the S1a1e of Texas, during I he 1erm hereof: 

(; ) OIL: As a royalty on oil, wh1ch is defined as including all hydrocarbons produced m a liqu1d form at the mouth of the well aod aJso all condensale, dtsrillate, and o1her liqutd 
hydrocarbons recovered from oil or gas run through a separa1or or other cqutpmem, as heremafter provided, 114 pan of lhe gross production or the market value thereof, atlhe opuon of 1be 
Lessor, such value 10 be delenntned by I) 1he highest pos1ed price, plus premium. if any, offered or patd for oil, condensate, disullate, or other liquid hydrocarbons, rcspecuvely, of a hke 1ypc 
and gravity tn 1he general area where produced and when run, or 2) the higheSt marke1 pnee I hereof offered or paid in the general area where produced and when run, or 3) tbe gross proceeds 
of 1he sale I hereof, wh•chever ts the greater Lessee agrees 1ha1 before any gas produced from the land hereby leased is sold, used or processed in a plant, 11 will he run free of cost lo Lessor 
through an adcqua1e otl and gas separalor of convenuonal type or o1her equtpmenl at least as ef:lictent to I he end I hal all liqUtd hydrocarbons recoverable from the gas by sueh means will be 
recovered. Upon written consen1 of Lessor, the requiremen1 thai such gas be run lhrough such a separator or other cqutpmenl may be watved upon such 1erms and condtltons as prescn"bed by 
Lessor. 

(ll) NON-PROCESSED GAS: As a royally on any gas (includmg Oared gas), whtch ts defined as all hydrocarbons and gaseous subs1ances no1 defined as oil tn subparagraph (A) 
above, produced from any well on satd land (excepc as provtded hereto wnh respect 10 gas processed in a plant for the exrracuon of gasohne, hqutd hydrocarbons or o1her productS) 114 pan of 
the gro>.i production or the market value !hereof. al the opuon of1he Lessor, such value to be based on 1he htghest marlce1 pnce p81d or offered for gas of comparable qualuy tn the general area 
where produced and when run, or 1he gross price patd or offered to the producer. whtchever ts grea1er provided thai I he maxtmum pressure base m measuring I he gas under thiS lease contract 
shall no1 at any umc exceed 14.65 pounds per square tnch absoiUie, and the slandard base lemperaiUre shall be stxty (60) degrees fahrenheit, correcuon to be made for pressure ae<:ording to 
Boyle's Law, and for specdic gravily ac:cordmg to lest made by the Balance Method or by lhc mos1 approved melhod of lesung being used by lhe industry &I the ltrne of i~Sting 
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(C) PROCESSED GA : As a royalty on any gas processed m a gasoline planr or other plam for lhe recovery of gasoline or other hqUid hydrocarbons, lli pa11 of the res~due gas and the 
hqurd h)drocarbons ex!raCled or rhe rn:ulcer value thereof, ar the opuon of rhe Lessor All royahies d~ herem shall be based on one hundred perc:enl (I 00"/o) of rhe rota! plan! productron of resodue 
gas aunburable ro gas produced from thrs lease, and oo fifty pen:enr (50%) or thar percent accnung 10 Lessee, "hrchever rs the greala, of the row plant producnon of hqurd hydrocarbons, 
allnburable ro dre gas produced from rbrs I.-, provided lhat rf hquod hydrocarbons are recovered from gas processed m a planr on "hoch Lessee (or rts parent, subsidiary or affihare) owns an 
onteresr, then the percenrage applrcable ro hquod bydrocaJbons sbaU be fifty percent (50%) or the hrghesr percent accnung to a thord pany proccssmg gas through such plant under a proeesstng 
•sreemenr negouarcd at anns' length (or ofrhere IS no such rlurd p:ut), the hoghesr perecnJrhen being spee.fied on proecs51Di agreements or coruncu 111 the andusrry), wluchever os the (,lrU{er The 
respective royalnes on resodue gas and on hquod hydrocarbons shall be determoncd by I) doe hoghest marker pncc pard or offered for any gas (or hqwd h)drocaJbons) of comparable qualny 10 the 
general area or 2) the gross pnce pard 01 offered for such resodue gas (or the weoghted average gross Stllmg pnce for rhe respeCJove grades ofhquid hydrocarbons), whochever os the grearer In no 
cvenr, however, shall the royaloes pa)able under tlus paragraph be less tlum lhe royallles " luch would have been due had the gas nor been processed 

(D) OTHER PRODUCTS: As a royalty on carbon blacl sulphur or any other products produced or manufactured from gas (excepung hquod hydrocarbons) whether sard gas be V 
'casanghead, • "dry" or any other gas, by fractional an g. burnong or any other proccssong, 1/4 pan of gross producrron of such products, or the mar\.cr value thereof, ar the opuon of Lessor, such Q 
ma•kel value 10 be derermmed ns follows 

(I ) On the basiS of the hrgheSt marker pnce of each product, dunng the same monlh an whrch such producr rs produced, 0< 

(2) On I he basrs of the average gross sale pnce of eoch product for rhe same month m whoch such products are produced, wluchever IS the grearer 

L 

(E) NO DEDUCTIO' : Lessee agrees that all royalues aecrwng to ~SSO< under rlus lease shall be "11hoot deducnon for lhe eoSI of prodUCinll. transpomng, and othcrwae awnog rbe od, 
gas and other producrs produced hereunder ready for sale or use. 1 

(f) ROYALTY 1:'\ KI:'\D: Nol\\1thsrand!ng anythong contatned hereon ro the contrary, l.eSSO< may. arns opuon, upon nor less tban 60 da)'S nouce to Lessee, reqwre at any ume ot from 1 
nme ro nme rhar pa)'111cnl of all 0< any royalnes acerumg ro ~SSO< under rlus lease be made in land wrthoul deduenon for lhe COSt of produemg. gathenng, sronng. Stparallng, tre:~una. 
dehydraung. compressang, pro«ssmg. transporung and otherwtse maklllg the od, gas and olher products produced hereunda ready for sale or uSt Lcssor's nghrro rake us royalty roland shall nor 0 
dorninrsh or negate Lessor's nghrs or Lessee's obhgauons, whether express or rmphcd, under tlus lease 

(G) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represenr rhrs lease's proponionate slwe of any fuel UStd 10 process gas produced hereunder 6 
rn any proeessmg planl Norwrrhsrandmg anythrng cootaoned herern to rhe con1'1111)1, and subJCCI 10 rhe consenl rn " nrmg of the Commissroner of rhe General Land Office, LesSte may recycle gas 
for gas hft purposes on the leased premoses after the liqurd hydrocarbons eonraoned in the gas have been removed. and no royalnes shall be payable on rhe gas so recycled unrrl such nme as the 
same may thereafter be produced and sold or used by Lessee an such manner as 10 enurle Lessor ro a royally thereon under rho royally provrsoons ofrhis lease 

(H) MINIMUM ROYALTY: Duong any year after rhe exporarton ofrhe pro mary leon ofthrs lease, rfrhrs lease os marnraoncd by producuon, the royahies pard ro Lessor rn no evenr shall 
be less than an ornounr equal to $5 00 per acre; orhen-ise, I here shall be due and payable on or before tho lasr day of I he month succeedmg I he annrversary dare of tlus lease a sum equalro SS 00 
per acre less lhe amount of royalues pard dunng rhe preeedmg }ear 

(I) MARGI AL PROOUCTIO ROYALTY: Upon Lessee's wnuen appheanon, rhe School Land Boord may reduce rhe royalty rare sci our an rhrs para11J3ph and/or rhe mommump 
royalty ser out m subparagraph 4 (I) 10 extend rhe eeonomoc hfe of rhrs leaSt and encournge recovery of orl or gas lhar mrghl orherwrSt remarn urveeovercd Any such royalty rcducnon musrG 
confonn 10 rhe reqwremenrs of any School Land Board adminrsrrauve rules on llus subJCCI. Royalty may not be reduced below rhe apphcable staiUiory rrunrmum 

S.. ROYALTY PAYMENTS AND REPORTS All royahres nor raken rn krnd shall be pard 10 the Commrssroner ofllte General Land Office al Ausrm, Texas, tn rhe following manner 
Paymenr of royalty on producuon of or I and gas shall be as provrded m lhe rules ser fonh an rho Texas Rejpsler Rules eurrendy provrde that royalty on ool IS due and must be recetved m rhe 
General Land Office on or before rhe 5th day of the Stcond month sueccedong rhe monrh of producrion, and royally on gas IS due and musr be reeerved rn the General Land Office on or before lhe 
I Srh day of the second month sueccedang rhe month of production, acx:ompanred by the affidavit of the owner, manager or other aurhonz.ed agent, completed on the form and manner presenbed br{) 
tl1c General Land Office and shoWUlg the llJOSS amount and drsposmon of all oil and gas produced and rhe market value of the oil and gas, together wrtb a copy of all documents, records 0< reports 
confrmung the llJOSS producrron, diSpOslllon and marker value includong gas merer readings, prpeline receopts, gas hne rCCCIJliS and other cheeks or mernoranda of amount produced and pur rnto2 
ptpehnes, ranks, or pools and gas hnes or gas storage. and any other repons or records "luch the General Land Office may require ro verify rhe gross producuon. drsposmon and marlcer value In~ 
all cas.:s rhe outhonty of a manager 0< agenrro acr for the Lessee herem must be filed m the General Land Offrce Each royalty payment shall be accompanred by a cheek stub, schedule, swnmaryv 
or OOIOT remmanee advrce sl>oWIIlg by rhe assigned General Land Office lease number the amount of royalty berng pard on each lease. lfUssee pays his royalty on or before lhll1)' (30) da)S afttt'7 
the royalty payment wu due, lhen Lessee owes a penalty of 5% on the royalty or ru 00, whichever IS grea1cr A royalty payment "hich is over thllly (30) days lare shall accnre a penalty of lO"tol 
ofrhe royalty due or $25 00 " hrchever IS greorer In addouon to a penalty, royalnes shall accrue rnrerest :u a rate of 12% per )eat; such uueresr will begm accnung when the royalty IS suay (60) 
days overdue Affidavits and suppomng doeumenrs wbrch are nor filed when due shall rncur a penalty m an amounr sci by I be General Land Office admrnostmive nule wluch IS effeCIIve on the 
due "hen rhe affidavus or supponmg documents "ere due The Lessee shall bear all respoDSJbohty for paymg or causmg royalties to be pard as prescnbed by the due date proVIded herem 
Paymenl of the delinquency penalty shall m no way operate lo prolub11 rhe Srore's ngbl of forfenure as provrded b) law nor act to postpOne the date on whrch royaltiCS were ongtnally due The 
aX>ve penalty provisrons shall not apply in eases oftule drspure as 10 rhe Suue's port ron of the ro~'3lty or to thai pomon ofrhe royalty m drspure as to f11r marker va.lue 

6. (A) RESERVES, CONTRACTS A '0 OniER RECORD : Lessee shall aranually funush I he Commissroner of the Gcnent Land Office wrth rts hesr possible eStunate of orl and gas 
reser\'es underlymg tlus lease or allocable to tlus lease and shall fumrsh sard Commrssrooer wrth copres of all conrracrs under which gas rs sold or processed and aU subsequem agr=t$ and 
L'llendmenrs to such contriiCIS wrthrn lhrny (30) days after enrenog onro or malung such conrracts, agreements 0< ameodrncnts Such eonrncrs and aa:recmenrs "ben reeerved by the Gcoeral Land 
Office shall be held rn confidence by rhe GetlCral Land Office unless othetwrse authonzed by Lessee All Olher contracts and records penammg to the prodiiCiion, transpOnaiJOO. sale and 
markeung of the oil and gas produced on said prermStS, including the books and aceounrs, receipts and drscharges of aU wells, ranks, pools, meters, and prpehnes shall at all umes be SUbJea to 
rnspeaton and exarrunanon by rhe Commrssooner of rhe General Land Office. rhe Anorney Geoeral, the GovemO<, or rhe represent alive of any of them 

(B) ORILLI.l\G R£COROS: Wrinen notrce of all operauons on dliS lease shall be submmed to the Comnussroner of rhe General Land Office by Lessee or operaror five (5) days before spud 
dare, workover, re~tr)'. rernporary abandonmenl or plug and abandonment of any "ell or wells. Such wnnen nonce 10 the General Land Offioe shallmclude copres of Railroad Commtssron 
forms for apphcauon 10 dnll Copres of well tesrs, eompletoon repons and pluggong reports shall be .wpphed 10 lite General Land Office at the rime they are filed With the Tens Wtoad 
Commrssron Lessee shall supply I he General Land Office wuh an)' records, memoranda. accounts, repons, eumngs and cores, or olher mformauon rclanve 10 rhe opera non of I he above-desenloed 
premrStS, whrc:h may be requesred by the General Land Office, an addmon ro those herem expressly provrded for Lessee shall have an elecrneal and/or radroactiVJty survey made on the bore-bole 
Stcuon, from rhe base ofrhe surface casrng to rhc roral deprh of well, of all "ells dnllcd on rhe above desenbed premrses and shall rransmn a true copy oflhe log of each survey on each "eU ro the 
General Land Office w11lun fi fteen ( I 5) days after the making of srud survey 

(C) PENAL TIES: Lessee shall incur a penally "henever repons. documenrs or olher matenals are not filed 10 rhe General Land Office when due The penalry for tare fihng shall be scr by 
rhe General Land Office admimsrrarive nde whrch os effecrrve on rhc date when rhe marenals were due rn rhe General Land Office. 

7. RETAII'iED ACREAGE: No1W1thsrand10g any provrsron ofrlus lease 10 the contrary, after a well producong or capable ofproducmg oil or gas has beea completed on the leased preml5es, 
Lessee shall exercrse rhe diligence of a reasonably prudenr operaror m dnlhng such addmonal well or wells as may be reasonably necessary for rhe proper developmenr of the leased premtses and 
10 marketing the producnon rhereon 

(A) VERTICAL. In the evenr rhos lease rs in force and effecrrwo (2) years after rhe expiraroon dale ofrhe primary or exrendcd rerm 11 shallrhen rermonatc as ro all oflhcleased prerruSts, 
EXCEPT ( 1) 40 acres surroundm~ each ool well capable of producmg m pay10g quanuues and 320 acres surroundrng each gas well capable of produc10g1n payrng quantuies (rncludrng a shuHn 
ool oo gas well as provrded m ParD graph II hereof), or a "'ell upon whrch Lessee rs rhen engaged on eonunuous dnlhng or rewor1ung operanons, or (2) the number of acres rncludcd m a produc10g 
pooled un11 pursuanl ro N111 ura1 Resources Code Secnons 52 I 51-52 I 53, or (3) such greater or lesser number of acres as tnay then be allocarcd for produeoon purpoSts 10 a proration unot for each 
such producmg well under the nules and regulauons of rhe Railroad Corrurussron of Texas. or any successor acency, or other governrncnral aurhonty bavrng Junsdrcnon Wothrn 90 days of a 
pan1Ritennurauon of thrs I= 10 accordance wrth rhrs subparagraph and upon paymenl of rhe rnrnrmum fih ng fee Stl by General Land Office rules rn elf eel ar the ume of the panral lermrnanon, 
Lessee shall have the righr ro obtom a surfoce lease for ingress and egress on and across lhe rermlll31ed ponron of lhe leBStd premoses as IIIAY be reasonably necessary for rhe conunued operauon of 
dre pomons of the 1.- rem:umng on force and effect If Lessee faols 10 apply for a surface lease wrrhon the 90 day penod speerfied above, Lessee may apply fct a surface lease from the Land 
Office, bur the Land Cornrnrssroner has the drscreuon to grant or deny such applrcauon and to serrhe fee for such surface lease. 
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(B) BORIZONTAL In the event this lease is in force and effect two (2) yean after the exptration date oftlte primary or extended tenn 11 shall funhcr tenntnate as to aU dcplhs below 100 
feet below the total depth dnlled (heremafter "deeper depths") on each well located on acreage retamed on Paragraph 7 (A) above, unless on or before two (2) years after the pnmary or e>teoded 
tenn Lessee pays an amount equal to one-half (In} of the bonus ongonally paod as consideration for thts lease (as specified on page I he~of) If sueh amount os p11d, thos lease shall be 111 foree 
and effect as to such deeper deplhs, and satd lenmnatlon shall be delayed for an addotoonal penod of two (2) years and so long thereafter as oil or gas IS produced on paymg quanotles from such 
deeper depths covered by tlus lease 

(C) IDENTIFICATION AND FlUNG: The surface acreage reuuned hereunder as to each well shall, as nearly as pracrical, be on the fonn of a square wuh the well located 111 the eenter 
thereof, or such other shape as may be approved by the School Land Board Wulun thiny (30) days after pantal tennonation of thos lease as proVIded hereon, Lessee shall execute and record a 
relcas.: or releases contaorung a satisfactory legal descnption of the acreage and/or dcplhs not retaoned hereunder. The recorded release, or a eerufied copy of same, shall be filed in the General V 
Land Office, accompanied by the fihng fee prescribed by the General Land Office noles an effect on the date the release IS filed If LesS<:C falls or refuses to execute and record such release or 
relcase.t within mnety (90) days after being requested to do so by the General Land Office, then the Commissaoner at his sole dtscrction may desognate by wnnen onsll\lmcnt the acreage and/or Q 
depths to be released hereunder and record such instrument at Lessee's ex pens.: in the county or counties where the lease is located and an the offictal records of the General Land Office and such 
designation shall be bonding upon Lessee for all purposes If at any time after the effective date of the panoaltenninauon provasaons hereof, the applicable field rules are changed or the well or L 
wells located thereon are reclassified so that less acreage is thereafter allocated to saad well or wells for producuon purposes, this lease shall thereupon tenninate as to all acreage n01 thereafter 
B:located 10 srud well or wells for productton purposes 

8. OFFSET WELLS: If oil and/or gas should be produced in commercial quanttues from a well located on land privately owned or on State land leased a1 a lesser royalty, which well is within 
one thousand (1,000) feet of the area Included herein, or wh1ch "'cllos draanong the arcB covered by tlus lease, the Lessee shall, wtthm sixty (60) days after such tnttial producnon from the clrauung 1 
"'ell or the well located wttlun one thousand (1,000) feet from the area covered by thiS lease begin m good fauh and prosecute doltgently the dnlhng of an offset "'ell on the area covered by !has 
leas.:, and such offset well shall be dralled to such dep1h as may be necessary to prevent the undue dramage of the area covered by tlus leas.:, and the Lessee, manager or dnller shall use all means 1 
necessary on • good fault efT on to make such offset well produce ool and/or gas tn commerctal quanttncs Only upon the detenninatton of the Cornmossaoncr and wtth hiS wnncn approval, may the 
pa)'ment of a compensatory royalty satisfy the oblig;~non to dnll an offset well or wells requtted under thas Paragraph. Q 

9. DRY BOLEICESSATIO OF PRODUCTION OUR I G PRIMARY TERM: If, dunngthe primary tenn hereof and pnor to dtsco~ry and producuon ofotl or gas on S3ld land. Lessee 6 
should dnll a dry hole or holes thereon, or tf dunng the pnmary tenn hereof and after the d1scovery and actual productaon of ool or g;~s from the leased premiSes such productaon tl1ereof should 
cease from any ca1ose, thas lease shall not tenninate if on or before the exporatton of SIX!)' (60) days from date of complctJon of wd dry hole or c:essanon of production Lessee commences 
addoltOnal dnlltng or reworkmg opcrauoros thereon, or pays or tenders the next annual delay rental tn the same manner as proVIded on thas lease. If, dunng the last year of the pnmary tenn or 
wtthtn soxty (60) days prior thereto, a dry hole be completed and abandoned, or the producuon of oil or gas should cease for any cause. Lessee's nghts shall rematn on full force and effect wubou1 
funher opcrauons unulthe exporatton of the primary tenn, and of LesS<:C has not resumed producuon in payong quanntics at the expttalion of the pnmary tenn, Lessee may maintaiJl tbts tease by 
conducung addattonal dnlhng or reworking operauons pursuant to Pantgraph 10, usang the exporataon of the pnmary tenn as the date of cessation of productaon under Paragraph 10. Sbould the 
first well or any subsequent well dnlled on the above descnbed land be completed as a shut-an oil or gas well wtthon the pnrnary tcnn hereof, Lessee may resume payment of the annual rental in 
the same manner as proVIded herem on or before the rental paytng date foii0\\1ng the exporauon of suty (60) days from the date of complctton of such shut·tn otl or gas well and upon the fat lure to 
make such payment, thu lease shall1pso facto tenntnate If at the exptranon of the prttnary tenn or any ume thereafter a shut·tn oil or gas well os located on the leased premises payments may be p 
made an accordance wtth the shnt·tn provisoons hereof 

10. CESSATION, DRILLING, A/'iD REWORKJNG: If, aflcr the cxparatton oftltc pnmary tenn, production ofotl or gas from the leased premises, after once obtained, should cease from G 
any cause, this lease shall not tenninate if Lessee commences additional dralling or reworking operat ions witlun siXty (60) days after such cessation, and thts lease shall remain in full force and 
effect for so Jon¥ as such operations conunue in good faith and on workmanlike manner wtthout tnt crrup~ions total ing more thM sixty (60) days If such drilhng or reworkmg operations result an 
the pmductoon of 011 or gas, the lease shall remaon in full force and effect for so long as oal or gas is produced from the leased pretmses an payong quantitacs or payment of shut·m oat or gas well 
royaltocs or payment of compensatory royalties is made as provtdcd herem or as JlfOVtded by law. If the dnlltng or reworl<mg ope111uons result 111 tlae completion of a well as a dry hole, the lease O 
wtll not tennanate tfthc LesS<:C commences addttlonal drilhng or rcworkong opcratoons wtthtn soxty (60) d:lys after the complenon of the well as a dry hole, and thas lease shall remain in effect so ' 
long O< Less.:c contmues dnlling or reworking operations m good faith and on a workmanhke manner wtthout intcrrupttons totaling more than stxty (60) days Lessee shall gove wrincn not1ce to .-,. 
the Genetal Land Office wlthtn tluny (30) days of any cessation of producuon L 

I I. SIJ lfi'.JN ROYAL TIES: For purposes of this paragraph, "well" means any well that has been assogned a well number by the state agency havong Jurtsdacuon over the producuon of otl 6 
and gu If at any ume after the cxpornuon of the pmnary lcnn of a lc4SC that, unnl bemg shut on, was beong mamtaincd in force and effect, a well capable of producang oil or gas in paying 8' 
quantlt es tS located on the leased premtSCS, but ool or gas os not bemg produced for lack of suuable produaion faCJhties or lack of a suitable marlcet, then Lessee may pay as a shut-<l! otl or gas 
royal!) an amount equal to S I 0.00 per acre, but not less than S 1.200 a year for each well capable of produetng ool or gas m paytng quanuucs To be cffecuvc, each anoual shut·tn o~ or gas royalty 
must be: patd on or before (I) the exporauon of the prunary tc:nn, (2) 60 days after the Lessee ceases to produce ool or gas from the leased premises, or (3) 60 days after Less« completes a drilling 
ot reworkmg openmon m accordance with the leas.: prOVISions, whtchever date os latest. If the shut-in otl or gas royalty IS patd, the lease shall be constdcred ID be a producing lease and the 
payment shall extend the tenn of the lease for a pcnod of one year from the end of the pnmary tenn, or from the 6rst day of the month folloWlng the month "' whtch producnon ceased. and, after 
that, af no suuable production facihnes or suitable market for the ool or gas extsts, Lessee may extend the lease for four more sueeessivc penods of one (I) year by payong the same amount C3ch 
year or or bcfote the exptrauon of each shut-an year. 

12. COMPENSATORY ROYALTIES: If, during the pcnod the lease IS kep~m effect by payment of the shut-in oil or gas royalty, ool or gas os sold and delivered in paying quanuties from a 
well located wtthin one thousand ( 1,000) feet of the leased premises and completed on the same producmg reservotr, or m any case m whtch dratnage os occunnng. the right to continue to matntatn 
tl c lease by payongthe shut·m orl or gas royalty shall cease, but the lease shall remam effective for the remamder of the year for whtch the royalty has been patd The Lessee may maintam the 
lease for four more succcssove years by Lessee payong compensatory royalty at the royalty rate proVIded tn tltc lease of the market value ofptoductlon frotn the well cauStng the drainage or \\hich 
is completed on the same producing rcservoar and wtthin one thousand ( 1,000) feet of the leased premoses. The compensatory royalty is to be p:ud monthly to the Commissioner begmmng on or 
be: fore the lost d:ly of the month followong the month in which the oil or gas os produced from the well causing the drainage or that is completed in the same producong reservoir and located withon 
nne dtousand (1,000) feet of the leased premises; if the compensatory royalty paid in any 12-month penod ts in an amount less than the annual shul·in oil or gas royalty, Lessee shall pay an 
amount cqunlto the difference within thiny (30) days from the end of the 12-month pcnod; and none of these provisions W111 relieve Less.:e of the oblig;ttton of reasonable development nor the 
obhgataon to dnll offset wells as provided 10 N.R.C. Seetton 52 034, however, at the detenninataon of the Comrnissaoncr, and wtlh the ComonosStoner's wnncn approval, the paytnent of 
compensatory royalties shall satisfy the obligation to dnll offset wells. Compensatory royalty paymentS which are not timely paid wtll accrue penalty and interest on accordance with Paragraph 5 
of tlus lease 

13. EXTENSIONS: If, at the exparataon of the pnmary tenn of thas lease, production of otl or gas has not been oblluned on the leased premases but dnlhng opera nons are betng conducted 
thereon tn good fa1th and an a good and workmanlike manner, Lessee may, on or before the exptration of the primary term, file an the General Land Office wnnen apphcation to the Commtssaoncr 
of the General Land Office for a tluny (30) day cxtensoon of thas lease. accompanocd by payment of Three TI>OUsand Dollars (S3,000 00) af tlus lease covers SU< hundred fony (640) acres or less 
and Sox Thousand Dollars (S6,000 00) 1f thas lease covers more than SIX hundred fony (640) acres and the Cornmossioner shall, tn wriung. extend thiS lease for a thiny (30) day period from and 
after the cxp11111ton of the pnmary tenn and so long thereafter as oat or gas tS produced an pa)'lng quanutaes, proVIded funher, that Lessee may, so long as such dnlling operarions arc being 
conducted make hke apphcatlon and payment dunng any thany (30) day extended penod for an addmonal extenSion of thany (30) days and, upon reccapl of such apphcataon and payment, tlac 
Commassaoner shall, 1n wnttng, agam extertd thas lease so that same shall remaan on force for such additional thany (30) day penod and so long thereafter as otl or gas tS produced 111 payong 
quantities, proVIded, however, that !has lease shall not be extended for more than a total of three hundred ntnety (390) days from and after the expuaraon of the pnmary term unless produtlton an 
payong quMtanes has been obtamed 

14. USE OF WATER; St:RFACE: LesS<:C shall have tho nghtto usc water produced on sa1d land necessary for operattons hereunder and solely upon the leased premiSeS, provtded, ho"'ever, 
Lessee shall not usc potable water or water suitable for ltvcstock or amga taon purposes for water flood operanons wtthout the pnor wnncn consent of Lessor SubJect to tts obhganon to pay 
surface dama~cs, Le~ec shall have the nght to use so much of the surface of tlac land that may be reasonably necessary for dnllong and opcrattng wells and transportong and marl<Cllllg the 
productton therefrom. such use to be condltcted under condttaons of least IOJUfY 10 the surface of tllt land. Lessee shall pay surface damages m an amount set by the General Land Office fee 
schedule whaeh ts effective on the date when the actiVIty requinng the paytnent of surface damages occurs. 
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15. POLLlTfiO:-;: In de-clopmg this area. Lessee shall use the lughest degree of care and all proper safeguards to prevent pollunon Witbow hmuong the foregoing. pollutJon of coastal 
v.edands, natural waterways. nvers and tmpounded water shall be prevented by the use of contamment facihues suffictent to prevent spillage. seepage or ground water contamJnation In the event 
of polluuon, Lessee shall use all means at us diSposal to recaprure aU escaped bydrocurbons or olher pollutant and shall be responstble for all damage to public and private propemes. 

(A) UPLANDS: Lessee shall build and maontain fences around us slush, sump, and drainage ptts and tank baneries so as to protect livestock against loss, damage or inJW)', and upon 
completion or abandonment of any well or wells, Lessee sh31l fill and level all slush pus and cellars and eornpletcly clean up the drilling site of all rubb1sh thereoo 

(B) SUBM ERGED LA OS: No discharge of sohd waste or garbage shall be allowed mto State waters from any drilhng or support vessels, producuon platform. crew or supply boat, 
barge, JBCk·up ng or 01her equtprnent located on the leased area. Sohd waste shall mclude but shall not be hmued to containers, eqwpment, rubb1sh, plastic, glass, and any other man-made noo­
biodegradable uetns A stgn must be chsplayed m a luglt trallic area on all vessels and manned platfonns stating. "Discharge of any sohd waste or garbage into State Wa!ers from vessels or \ f 
platfonns ts stnctly prohibited and may subJect a State of Texas lease to forfeiture • Such Sllltement shall be on lenenng of at least I" m s1z.c. '<t 

(C) RIVERS: To the e•tent necessary to prevent polluuon, the proVISIOns found on subseC'uons (a) and (b) of this paragraph shall also apply to nvers and riverbeds. 

(D) PENALTY: Fatlure to comply with the requtrements of thts provtston may result in the max unum penalty allowed by law mcludmg forfeuure of the lease. Lessee shall be liable for the 
damages caused by such fai lure and any costs and e<pcnses tncuned in clearung areas affe<:1ed by the discltarged waste. 

16. IDENTIFICA TIO:'I MARKERS: Lessee shall erect, at a distance not to exeeed twenty-five (2S) feet from each well on the premises covered by tht.s lease. a legible st~ on wluch shall 

0 
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be Slllted tl1e name of the operator, the lease dest~tton and the well number Where two or more wells on the same lease or where wells on two or more leases are cormee~ed to the same wtk 
battery, whether by md1vidual now hne connections direct to the tank or tanks or by use of a multiple header system. each line between each well and such tank or header shall be legibly identified 1 
at all times, e1ther by a finnly attached tag or plate or an tdentlfication properly painted on such line at a distance not to exceed three (3) feet from such tank or header connecnon. Said signs, tags, 
plates or other tdentlfication markers shall be mamtained in a legtble condition throughout the term of thts lease 1 

17. ASSJGNM ENTS: The lease may be transferred al any ume, provided, however, that the liability of the trar!Sferor to properly chscllarge tts obhganon under the lease, includtng properly U 
p uggmg abandoned wells. removing platforms or ptpehnes. or remedlBtlon of conra.mtnatlon at dnll sites shall pass to the transferee upon the pnor wntten consent of the Comm1ss1oner of tbe h 
General Land Office The Cornmisstoner may reqwre the transferee 10 demonstrate financial respons1bthty and may reqwre a bond or olher secunty. All transfers must reference the lease by the ~ 
file number and must be recorded in the county where the area ts located, and the recorded tranSfer or a copy cemfied to by the County Clerk of tbe county where the transfer IS recorded must be 
filed in the General Land Office wuhm mnety (90) days of the execution date, as proVIded by N R.C. Section 52 026, accompanied by 1he fihng fee prescnbed by tbe General Land Office rules rn 
effect on the date of recetpt by the General Land Office of such transfer or centfied copy thereof. Every transferee shall suceeed to all nghts and be subject to all obligations, habihues, and 
penalties owed to the State by the OrtKlllal lessee or any pnor transferee of the lease, mcluding any liabihttes to the state for unpatd royalties. 

18. RELEASES: Lessee may rehnqmsh the nghts gnmted hereunder to the State at any nme by recordmg the relinqutslunent in the county where thts area IS situated and filmg the recorded 
rehnqmshment or cerufied copy of same m the General Laod Office within nmery (90) days after its e.ecutlon accomparued by the fihng fee prescnbed by the General Land Office rules m effect 
on the date of recetpt by the General Land Office of such relinqutshment or certtfied copy thereof. Such rehnqUJshment w1ll not have the effect of releas1ng Lessee from any habihty theretofore 
accrued in favor of the State. P 

19. LIEN: In accorchmce wtth N.R.C. Secuon 52.136, tl1e State shall have • first lien upon all oil and gas produced from the area covered by th1s lease to secure payment of all unpaid royalry G 
and other sums of money that may becon1e due w1der thiS lease. By acceptance of thi.s lease, Lessee grnnts the Stale, in addition to the hen proVIded by N.RC. Section 52.136 and any other 
applicable statutory lien, an express contracrual lien on and secunry Interest in all leased mmerals tn and extracted from the leased prem1ses, all proceeds wh1ch may accrue to Lessee from tbe sale 
of such leased minerals. whether such proceeds are held by Lessee or by a th1rd party, and all fixn&re.s on and improvements to the leased premLSes used m connection With the productJon or 
processrng of such leased mmcrals m order to secure the payment of all ro)'ahies or other amowus due or to become due under thts lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or conduion of this lease, whether =-press or 1mplied. Tlus lien and secunty Interest may be foreclosed with or wuhout coun proceed1llgs 0 
in the manner provtded in the Tule I, Chapter 9 of the Te.as Busmess and Commerce Code Lessee agrees that the Cornm1sstoner may requtre Lessee to execute and record such Instruments as 
may be reasonably necessary 10 acknowledge, anach or perfect this lien. Lessee hereby represents that there are no pnor or supenor hertS arising from and relating to Lessee's aCIIVIttes upon the 2 
above-<lescnbed property or from Lessee's acquisiuon of thts lease. Should the Commtsstoner at any ume detennine that this representation ts not true, then the Commissioner may declare this 
lease forfeued as provided herem. 6 

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum WJtlun thirty (30) days after 11 becomes due, or tfLessee or an authonz.cd agent should knowmgly make any 9 
false rerum or false repon concemmg producuon or dnlhng. or tf Lessee shall fa1l or refuse 10 drill any offset well or wells m good faith as required by law and the rules and regulauons adopted by 
the CommtsStoner of the General Land Office, or 1f Lessee should fail to file reports m the manner requ&red by law or fat I to comply wuh rules and regulauons promulgated by tbe General Laod 
Office, the School Land Board, or the Ra1lroad Comm1ss1on, or refuse the proper authonty access to the records penajnong to operanons, or if Lessee or an authonz.cd agent should knowmgly fail 
or refuse to gJve correct infonnation to tl1e proper authonty, or knowmgly frul or refltSe to furn1sh the General Land Office a correct log of any well. or 1f Lessee shall knowingly VIOlate any of the 
matenal prOVISions of thts lease, or if thts lease is assigned and the asst~ment IS not filed m the General Land Office as req111red by law, the rights acquired under 

this lc LSe shall be subject to forfeiture by the Commtssioner, and he shall forfeit same when suflictently informed of the fae1s whtch authonze a forfeiture, and when forfeued the area shall agam 
be suhteCI to lease to the htghest btdder, w1dcr the same regulattons control hog the ongmal sale of leases However. nothing herein shall be construed as WB1111ng the automanc termination of Ibis 
lease by operauon of law or by reason of any spec1al hmuauon arismg hereunder Forfe11ures may be set astde and this lease and all ngbts thereunder remstared before the nghts of another 
mtervene upon saris factory eVIdence to the Commiss1oner of the General Land Office of future compliance wuh the proVISIOns oft he law and of tlus lease and the rules and regulauons that may be 
adopted relauve hereto. 

21. RIVERBED TRACTS: In the event this lease covers a riverbed. Lessee ts hereby spcc1fically granted the right ofemment domam and condemnauon as proVIded for in N.R.C. Secoons 
S2.092-S2.093, as a pan of the consideratton moving to Lessor for the covenants herem made by Lessee 

22. APPLICABLE LAWS A D DRILLING RESTRICTIONS: This lease shall be subject to all rules and regula nons, and amendments thereto, promulgated by the CotnmtSSJoner of the 
tJencral Land Office govemmg dnlhng and producmg operations on Permanent Free School Land (spec1fically includmg any rules promulgated that relare to plans of operanons). payment of 
1oyalues, and audtung procedures, and shall be subject to all other vahd starutes. rules. regulauons, onders and ordinances that may afTea opcrauons under the proVlsions of tlus lease WithoUI 
limtung the generahty of the foregomg. Lessee hereby agrees, by the acceptance of tlus lease, to be bound by and subJW to all SIBiutory and regulllory proVlsioos relating to the General Land 
Office's audn btlling nouce and aud1t hearmgs procedures Said provisions are currently found at 31 Texas Admtnisrrative Code, Chapter 4, and Texas Natural Resources Code Secuons S2.l35 
and S2.137 through 52.140. In the event this lease covers land franclused or leased or otherwise used by a naVIganon district or by the Uruted States for the purpose of navigation or other purpose 
inc1dent to the operation of a pon, tl1en Lessee shall not be entitled to enter or possess such land without pnor approval as proVIded under Section 61 117 of the Texas Water Code, but Lessee shall 
be enutled 10 develop such land for oil and gas by d&reCIJonal dnlling; proVIded, however, that no surface dnlling locauon may be nearer than 660 feet and spec1al penntssoon from tbe 
Commissioner of the General Land Office IS necessary to make any surface locauon nearer than 2,160 feet measured at right angles from the neareSI bulkhead ltne or from tbe nearest dnedged 
bon om edge of any charmel, shp, or turnmg basm which has been a111honz.cd by the United States as a federal project for future constru<:11on, wtuchever is nearer. 

23. REMOVAL OF EQUIPMENT: Upon the termtnauon of this lease for any cause, Lessee shall not, many event, be pennined to remove the casing or any part of the equtpment from any 
producmg. dry, or abandoned well or wells without the wnnen consent of the Commtsstoner of the General Land Office or h1s authorized representanve, nor shall Lessee, Without the wriuen 
consent of satd Cotrumsstoner or hts authorized representative remove from the leased premiSes the casmg or any other equtpment, matenal, machmery, apphances or property owned by Lessee 
and used by Lessee m the development and producuon of otl or gas therefrom unul all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all 
broken or d1scarded lumber, machinery, or debns shall have been removed from the prermses to the satisfaction oftlte satd Comm1sstoner or his authoriz.cd representative. 

24. FORCE MAJ EURE: Should Lessee be prevented from complYing wnh any express or imphed covenant of tlus lease, from conducllng drilling opcrauons thereon, or from producmg oil 
and/or ga.s theoefrom, after effon made on good faith, by reason of war, rebelhon, nots. strikes, fires, aCIS of God or any order. rule or regulauon of governmental autbonty, then wh1le so prevented. 
Lessee's obhgauon to comply With such covenant shall be suspended upon proper and sausfac1ory proof presented to the Commtssioner of the General Laod Office m suppon of Lessee's 
contention and Lessee shall not be hable for damages for fatl ure to comply therewuh (e.cept in tlte event of lease operauons suspended as pro,.ded tn the rules and regulations adop1ed by the 
School Land Board); and this lease shall be extended whtle at><! so long as Lessee ts prevented. by any such cause, from dnlhng, reworkmg operations or producmg oil and/or gas from the leased 
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prem1~. prowled, however, that nothmg herem shall be consrrued 10 suspend the paymenl of renlllls dunng the pnmary or extended tc:rm, nor to abndge l..es.='s nght to a suspens•on under any 
apphcable s~tute of th1s State 

25. LEASE SECURITY: Lessee shall take the h1ghest degree of care and all proper safeguards to prorect s:ud prem1ses and to prcventthcfl of o~. ps, and other hydrocarbons produced from 
sa1d lease Th1s mcludes, butts not limned to, the mStallauon of all nec:asary equopment, seals, locks, or other appropnate prorecnve dev1ces·ou or at all ac:cc:ss pomts at the lease's production, 
ga1bcnng and storage systems where theft of hydrocarbons can occ:ur Lessee shall be hable for the loss of any hydroearbons resulc1ng from thefl and shall p3y the Stale ofTeus ro)-aiUcs thereon 
as proVIded herem on all od, gas or other hydrocarbons lost by reason of theft 

26. REDUCfiO~ OF PA YMEr.IS: If, dunng tl1c pnmary tenn, a ponion of the land CO\ered by this lease IS included wulun the boundanes of a pooled urut thaJ has been approved by the 
School Land Board m aeco<dance with Natural Re~ Code Secuons S2 ISI-S2 ISJ, or if, at any ume after the expuanon of the pnmary1erm or tbc ~xtc;n4ed tc:nn, t1us lease covers a lc:sscr 
number of acres than the tO!al amount desenbed herem, payments that are made on a per acre basts hereunder shall be reduced ICQlfdtng to the number of acres pooled, released, surreodcred, Cit 

othet'Wise severed, so that payments detemuned on a per acre bas1s under the tenns of 1h1s lease dunng tbc pnmary tenn shall be calculated based upoo the number of acres outside the boundanes 
of a pooled unll, or, 1f after the expmmon of the pnmary tenn, the number of aeres acrually retamed and covered by th1s lease 

27. UCCESSORS AI\'D A SIGNS: The CO\elt3nts, oondmons and agreements contamed herem shall extend to and be buxbng upon the he.n, executors, admiruSITIIors, successors or 
ISSIJ;flS of Lessee herem 
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28. ANTIQUITIES CODE: In the event that any feature of archeological or hLStoncal interest on Pennanent School Fund Land IS encountered durmg the aenvmes authonud by thiS lease, 
Lessee Will tmmedtately cease acuvmes and Will tmmed1a1ely noufy the General Land Office (ATTN Archaeologat, Asset Management DIVISIOn, 1700 N. Congress Ave, Ausuu, Tuas 78701) 

1 and the Texas H1s1oncal CommlSSJon (P 0 Box 12276, Ausun, TX 78711) so that adequate measures may be undertaken 10 protect or necovc:r such chscovenes or findmgs, as appropnatc Lessee 
ts expressly placed on nonce of the Nauonal fhstoncal Preser;auon Act of 1966 (PB-89-U, 80 Statute 91S, 16 USC A 470) and the Annqwnes Code of Texas, Chapter 191, Tcx NaJ Code 1 
Ann (Vernon 1993 & Supp 1998). On state-<:>wned land not ded1cated to the Pennanenl School Fund, lessee shall n011fy tl>e Texas Hmoncal CommiSSion before bteakmg III"Ound at a projea 
locauon An archaeological survey m1g/11 be requlfed by the com1msston before construcnon of 1 be project can commence Further, 10 the event tha! any sne, object, IO<:llnon, arofiiCI or other 0 
fcarure of archaeological, seJCnllfic, educanonal, eulnnl or h1stonc 10terest 1S encountered dunng the act1Y111es authonu by 1h1s lease, lessee Will 1mmedtately noufy lessor and the Texas 
H1s1oncal CoonmiSSIOn so that adequate measures may be uodettal:en 10 proroct or recover such disco,enes or fin<hngs, as appropnale. 6 

29. VE UE: Lessor and lessee, includmg lessee's successors and asst&fiS, hereby agree that venue for any d1spu1e am1ng out ofa proVISIOn ofd:us lease, whether express or 1mphed, regard1ng 
1nterprmuon of thiS lease, or relatmg 10 any way to tlus lease or to apphcable ease law, statutes, or administrative rules, shall bema coun of competent JunsdlctiOO located m TraVIs Cowtt}, State 
of Texas 

:;o. LEAS£ FILl G: Pursuant to Chapter 9 of the Tex Bus & Corn Code,thi.S lease must be filed of record 10 the office of~ .. County Cleric m any county 10 wlueh all or any pan of the 
lea1ed prenuses IS located, and CCTT1fied copies thereof must be filed 10 the General Land Office The prescnbed filing fee shall aocompan) the cerufied cop1es sent to the General Land Office 

31. EXECUTION: llus oil and gas lease must be s1gned and acknowledged by thel..essce before 11 IS filed or recond 10 the cou.•ty records and m the General Land Office of the State of Texas. p 
G 

0 
TITLE:Cu .v;u;J Ko •"«T~-< ll.rc ,: S'unrt><"';; .:,~ uwO A.v l) AC:~ut:.'i c n:. .. vs 2 
DATE: 'i - I..\ - \ Y 1 

APPROVED 

Contmts~ .Lqol · 
oc 
Esec 

STATE OF _ _ T...__..E~'i&..LJI'\:=S'------ (CORPORA T IOl\ ACKNOWLEDGMENT) 

COUNTY OF -r A {!;. RANT 

BEFORE ME, the undersigned autbonty, 011 thiS day personally appeared ( L f ,v T() !\) }<A t?ft.T t1 

known to me 10 be the person "'hose name IS subscnbed 10 the foregomg Instrument, as V:rt.: 'ili'i,li)cei'\ D; LQ.;).)NI) 1\c.&v:.}J'ifi.cJ) of 

_JF:.J:tJ~I.Jk.ce•t.::~::j::j:,_JP-tts.lw.'Ab..Jl>J.'2<.J. !"-CCc.;\~,_-"MJ=II.(.._ ____ _ _ _________ __ .and acl.no"' !edged to me that he exewted the same 

for rhe purposes and cons1dcrauon therem expressed, 1n the capac11y srated, and as the act and deed of sa•d corporation 

5 
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.,.-~~:'~~ CAMDEN NORMAN JACKSON 
f~~~-.i Notary Public, Slate of Texas 
~..J;.~/~P My Commission Expires 
<-,~(;,;'-c.,,,,'.! July 03, 2016 

"'"'' 

STATE Or ____________________ __ 

COU~IYOF __________________ ___ 

(INDI \'IOUALACKNOWLEDCMENT) 

Before me, the under.>1gned authority, on th1s day personally appeared·-----------------------------------------

known to me to be the persons whose names arc subSGnbcd to the foregoing instrument, and acknowledged to me that 1bey e>.eeuted the 
same fo1 :he purposes and eonsiderauon therem expressed 

G1ven under my hand and seal of office th1s lhe ____________ .day of _________________________ ~ 20 ________ _ 

Notary Pubhe m and for _______________________ _ 

6 
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lll bhpbilLiton 
~-MIR 

PETROHAWK ENERGY CORPORATION 
CONTROUED DISBURSEMENT 

P.0 . 80X'l2719 
HOUSTON. TX TTrm-111198 

AMEGY BANK N.A. 
P.O. eox 274MI 

t10USTON, l f;J\AS n7Zl·14!SV 

35-IOM,/1131 
8" 

PAY TO THE COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE A rN MINERAL LEASING 
CADER OF 

15713915 12 4 9 6 

06/25/ 1 S 

Ninety-six and 76/100 OOL~ 6J 
~~_:__~~~~~~~~~~~~~~~~~~~~~~~~~~ 

MEMO ANNUAL DELAY RENTAL 2ND YR M 1167'17 

PETROHAWK ENERGY CORPORATION 

• • • . " ••• 
• ~···· • • 

• ... . . 
• • •• • ... 

• • • . . .. 
• •• • • • •••• 

PETROHAWK ENERGY CORPORATION 

VOID F NOTC~1:~~ IH SIX~~ ISSU£ 

i 01~;~1 ~11-1443 

~ 1 AU IHOl l12EOSIGN [URE 

1 249 6 

12496 

:.,lN fl I.J~l,?li/ 
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File No. /11£ ! / b 14:] 
~v'd ~[ g - - _e yt+:,. / 

Date Filed: t, / J_ c:; / f ~ 
B lSNeorge P. Bush, Co . . Y mm1ss1oner 



Date: 10/31/2016 

To: BHP Billiton Petroleum 
Land Administration 
PO Box 22719 
Houston, TX 77227-9927 
(877) 31 1-1443 

Issue Date: 
Property Name: 
Property#: 
Production: 
Operator: 
Legal Description: 

CREDIT TO 
Owner# 80113945 
STATE OF TEXAS GLO 

M \= \ \l C\<ot.e 
....-- \'Y\ f \ \ l.(, ""\ \.-\ 1 

DIVISION ORDER 

10/31/2016 
STATE BLAKE 57-T3-46 1 H 
P1 M595/00501 
ALL PRODUCTS 
BHP BILLITON PETROLEUM (TXLA OPERATING) 

bhpbi lli ton 
resourcing the future 

T&P RR CO ABST/10# 3035 Grantee J.S. OWENS Twsp T3 Blk 57 Sec 46 REEVES 
COUNTY/PARISH, TEXAS (638.91 ACRES) 

~rn-35 vs \ 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Decimal Type Status Reason Start Date 
0.00585372 RI PAY 4/1/2016 
0.00056966 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/2016 

0.00056966 RI PAY 4/1/2016 

0.00030786 RI PAY 4/1/2016 

0.00030786 RI PAY 4/1/2016 

0.00455724 RI PAY 4/1/2016 

0.00042724 RI PAY 4/1/2016 

0.00097823 RI PAY 4/1/2016 

0.00011633 RI PAY 4/1/2016 

0.00097823 RI PAY 4/1/2016 

0.00097823 RI PAY 4/1/2016 

0.00341793 RI PAY 4/1/2016 

0.00227862 RI PAY 4/1/2016 

0.00050214 RI PAY 4/1/2016 

0.00017090 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/2016 

0.00017090 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 
0.00030786 RI PAY 4/1/2016 
0.00042144 RI PAY 4/1/2016 

0.00650848 RI PAY 4/1/2016 

0.00097431 RI PAY 4/1/2016 



0.00097725 RI PAY <t/1 /2010 

0.00008545 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00058234 RI PAY 4/1/2016 

0.00218958 RI PAY 4/1/2016 

0.00781140 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00536950 RI PAY 4/1/2016 

0.00113931 RI PAY 4/1/2016 

0.00113931 RI PAY 4/1/2016 

0.00017090 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/2016 

0.00650848 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00034828 RI PAY 4/1 /2016 

0.00536950 RI PAY 4/1/2016 

0.00092358 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00197501 RI PAY 4/1/2016 

0.00011633 RI PAY 4/1/2016 

0.00244459 RI PAY 4/1/2016 

0.00227862 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/201 6 

0.00146734 RI PAY 4/1/2016 

0.00023265 RI PAY 4/1/2016 

0.00341793 RI PAY 4/1/2016 

0.00290524 RI PAY 4/1/2016 

0.00758591 RI PAY 4/1/2016 

0.02471781 RI PAY 4/1/2016 

0.00757064 RI PAY 4/1/2016 

0.00023266 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00097823 RI PAY 4/1/2016 

0.00076903 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00244459 RI PAY 4/1/2016 



December 12, 20 l 6 

Broderick Brown 
Division Order Analyst 
BHP Billiton Petroleum 
PO BOX 22719 
Houston, TX 77227-9927 

TEXAS GEN ER.A L LAND OFF LCE 
GEORGE P. BUSH , COMM ISS IONER 

Re: State Lease os. MF! 12680, MFl 13637, MFl 13639, MFl 13640, MF! 13642, MFl 13888, 
:tvIF114211,MF114212,MF115610,MF116741,MFl16742,MF116743, 
MF116744, MFl 16745, MFl 16746,"MFl 16747, MFl 16748, MFl 16749, 
MFl 16989, MFl 17473, MFl 17985 and MFl 17986 
STATE BLAKE 57-T3-46 lH 

Dear Mr. Brown: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral files. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

ubject to applicable state law and U1e state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning thi s matter, please feel free to e-mail me at the 

address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 

RRAC system. 

Thank you, 

Aj~{A_(\ \\~ 
Vivian Hernandez t 
Landman, Energy Resources 
512-475-0428 
512-475-1543 (fax) 
vivian.hernandez@glo. texas. gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-500 1 glo.texas.gov 
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Oivisfoo Ch.:l~----' 

Date Filed: I z-12--1 (p 
George P. Bush, Commissioner V _ I I _ 

By _U 
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Texas General Land Office 
George P. Bush, Commissioner 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

STATE LEASE# County 

MF 116747 REEVES 

DEEP RIGHTS RETENTION PAYMENT FORM 
Complete a separate form for each State Mineral File {MF). Multiple 
undivided interest leases, in the common mineral file, for which retention 
is being requested, may be listed together. 

Mail or Deliver with Attention to: Energy Resources 

Gross Acres Net Acres Tract Part (Ex. NW!..4l 

164.94 19.35141766 MULTIPLE LOTS AND BLOCKS SEC. 46 

Section:46 Block: 57 Survev:T&P RR CO. Township: T3 Abstract: 3035 
Agent for State {Lessor) 012erator 

COMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS BPX OPERATING COMPANY 

FOR EACH WELL, PROVIDE THE FOLLOWING: 
• "As-Drilled" Plat (horizontal wells must have lateral length set out on the plat) 

• P-15 as submitted to RRC where required by RRC Field Rules 
Dee12 Rights Retention Bonus Work-Ug 

ALLIE HUIZENGA 6/16/2021 
Contact Date 

Type of State Lease: 
(RAL, Fee, Free Royalty) RAL 

LAND NEGOTIATOR BPX ENERGY INC. 
Title Company 

Total Eligible Acres: 19. 351417 66 
(720) 682-0308 1700 PLATTE STREET, SUITE 150 
Telephone Number Mailing Address 

TotalAmountDue:$32,421.99 \, 

ALLIE.HUIZENGA@BPX.COM DENVER, CO 80202 
E-Mail Address City, State, Zip 

Check#8QQ5QQ1211 
If there are undivided interests; there may be multiple checks 

Revised 5/2016 
1 
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Lease MF# & Undivided 
Interest Alpha # 

Revised 5/2016 

AGENT FOR STATE (LESSOR) 
(If multiple undivided interests are included; list below) 

Name of Agent 
for State of Texas 

Original Bonus 
to State in$ 

Deep Rights Retention Bonus Due to State I TOTAL: 

Undivided Interest Net Acres I TOTAL: I~. 

Bonus Amount Due 
One half{½) of Original 
(based on acres being retained) 

• • . , ~• •r 

· dditional Sheets as Necessary ~,,:t;i 

Undivided Interest 
Net Acres 

2 
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WELL INFORMATION 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 1 H 38935151 08 282003 3/12/2016 3/30/2016 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL LJ 
Section: 46 Block: 57 Township: T3S GAS [:JI HORIZONTAL I .!J 
Survey: I&e ee CO Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

97.48 97.48 0 10,039.37' 

['._~i1'i619tl1P:t¾ TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND . ~ t ,. 
', . WE L~.~ .; 
.,.._ ..iit, H , .• , 

4,648' 4,648' 0 
r 1-3 .r0bN'itHS MOST~···: MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 
. '.RECENT .PRODUG:TlON .. 

/-• ' .;-'t\• , ~ •.,,,. ~ JI_,;::~~; ' 03/2021 15418 MCF, 2018 BBL 02/2021 

WELL NAME & NO. API 

38937368 STATE BLAKE 57-T3-46 W103H 
WELL LOCATION: Land Part (Ex. NW/4): _A_LL ______ _ 

Section: _46 ____ _ Block: _5_7 __ Township: _T_3s __ _ 
Survey: T&P RR co. Abstract: 3035 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS 
PART OF ALLOWABLE WELL ACRES 

97.48 97.48 0 

6705 MCF,1265 BBL 

DISTRICT 

08 
RRCID 

288599 

01/2021 9987 MCF, 1678 BBL 

SPUD DATE COMPLETION DATE 

12/19/2018 4/22/2019 

OIL □ VERTICAL □ 
GAS GI HORIZONTAL 0 
FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

NUMBER OF PRIVATE ACRES OF 
ALLOWABLE WELL ACRES 

TRUE VERTICAL DEPTH {TVD} ON 
RETAINED ACREAGE 

10,055.71' 
TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND 

4,388' 
LENGTH OF LATERAL ON PRIVATE LAND 

0 
t~·· '3' MONTHS' 1V10ST '. :{'. MONTHNEAR 

~f~,E€EN[f PROPUC'J;!ON: 03/2021 
L..~r-... · '. ~ . -·· • -~~- ,,. 

Revised 5/2016 

VOLUME MONTHNEAR 

23814 MCF, 8 BBL 02/2021 
VOLUME MONTHNEAR 

11421 MCF, 90 BBL 01/2021 
VOLUME 

22863 MCF, 2613 BBL 

3 
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WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 W102H 38937367 08 288526 12/14/2018 4/22/2019 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL 0 VERTICAL RJ 
Section: 46 Block: 57 Township: T3 GAS □ HORIZONTAL 
Survey: T&P RR co. Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 

97.48 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

97.48 0 10,036.39' 

HORIZONrAt' TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4,399' 4,399' 0 
·,. J1rv,ONTH,S MOST · , MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 

RECENT PRODUCTION··· 03/2021 29866 MCF, 4238 BBL 02/2021 9250 MCF, 1251 BBL 01/20217 31288 MCF, 6493 BBL 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 W104H 38937369 08 288268 12/23/2018 4/22/2019 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL LJ 
Section: 46 Block: 57 Township: T3 GAS(!] HORIZONTAL I:!] 
Survey: T&P RR co Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 

97.48 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

97.48 0 10,064.22' 

HORIZ.qNTAL 
., 

TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

,,,W~Ll;$ ,.' ~J 
• ,< • • 1"' 

4,388' 4,388' 0 

· 3 MONTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 
·REOE,NT -~Ropuq1~r~r 03/2021 25691 MCF, 1609 BBL 02/2021 13394 MCF, 371 BBL 01/2021 26059 MCF, 2840 BBL 

4 
Revised 5/2016 



RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Form P-16 
Page 1 

Rev. 01/ 2016 

Operator Address: 1360 POST OAK BLVD STE 150 HOUSTON, TX77056 

c:!·':~·. t,.1/' r~?Jl!t;.; ,i,}!' :t: ,,,,1 ·'. . .,.·· .f'!··:' ::-.°':'-ft •. -n': '~SECTION II: WELL1 INFORMATION~-~~•.,s::,~- ( .f' . 
District No.: 08 County: REEVES Purpose of Filing: 

Well No.: 1H API No.: 389-35151 D Drilling Permit Application 
Total Lease Aaes: 638.91 Drilling Permit No.: 813480 (Form W-1) 
Lease Name: State Blake 57-T346 Lease No.: liJ Completion Report 

Field Name: PHANTOM (WOLFCAMP) Field No.: 71052900 (Form G-l/W-2) 

Filer is the owner or lessee, or has been authorized by the owner or lessee. of all or an undivided portion of the mineral estate under each tract for which filer is listed 
as operator below. For all leases operated by other entities. the number of assigned acres shown are reflected on current Commission records or the filer has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

;;,: ''f / __ ',-fi!.! E5'!'!f~-III: : ~IJTl~G,_·O_F t\L~~L.!:-5.,.!N_.!,l~E_!Pe l .~l?,:Fo~/~}!?~ON fHE S~!_.'~~I1GEr~ . T!tE, L~SE, PO_oLED UNIT, ~ 
,. 

,' 
"°'" .: .. " .. _;· ,- •<••• ;,;_;_; : ,.- ~ _ . "• , '~.,OR UNITIZED,TRACT1 DESIGNATED) N SECTION II ABOVE BY.FILER~ Jc· t~, _ ~ . .. - -

RRC ID No. or Well 
H-Horizontal 

Acres 
SWR38 Operator Name and 

D-Directional Lease Name APINo. Except. Operator No. 
Lease No. No. 

V-Vertical 
Assigned 

(Y/N) (if different from filing operator) 

1H H State Blake 57-T346 389-35151 638.91 N 

Total Well Count > 1 638.91 < A.Total Assigned Horiz. Acreage 638.91 < C. Total Assigned Acreage 

0 < Total Remaining Horiz. Acreage 0 < Total Remaining Acreage 
0 < B. Total Assigned Vert./Dir. Acreage 

0 < Total Remaining Vert./Dir. Acreage 

Attach Additional Pages As Needed. Iii No additional pages D Additional Pages: __ (No.of additional pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or 
direction, that I am authorized to make this report, and that the Information contained In this report Is true, correct, and complete to the best of my lmowledge. 

~----.=:=-..:'::= Clanton, Veronica Veronica Clanton Reg. Specialist 

Signature Name and title (type or print) 

1360 Post Oak Dr. Houston Texas 77056 

Address City, State, Zip Code 

••• ••• • • •• • • • • • • • • • • • • • • • • • • • •• •• • • • • • • • • ••• • •• 

713 

veronica.clanton@bhpbilliton.com 

Email (include email address only if you affirmatively 
consent to Its public release) 

296.4759 01/20/2017 

Tel: Area Code Number Date: mo. day yr. 



RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

Form P-16 
Page 2 

Rev. 01/2016 

Filer Is the owner or lessee of all or an undivided portion of the minerals under each tract listed below and has the legal right to drill on each tract traversed by the 
well that will have perforations or other take points open In the Interval of the applied-for fie ld(s}. All tracts listed will actually be traversed by the wellbore or the 
filer has pooling authority or other contractual authority. such as a production sharing agreement. authorizing Inclusion of the non-drillsite tract in the acreage 
assigned to the well. 

I Ernp N:x.i1s1J~~_oF1'~ LL~~RI0.s~':.<LNI~'l3.Y!!.~fA~sfGE.ro'ANRR£ £ ~.f~t~~~!!.c~lJ!Ef'!Ji0~~~~~~9N.,~ THAT ,_s ·NoT A s1_NGLE'"~~ 
.!f!Jl~:it ~ LEASE; P.OOLED_UNIT, OR GROUP~OF,,TRACTS UNITIZED BY, CONTRACT1~0R PURP._OSES OF. SECONDARY RECOVERY : . · , :: 

RRC ID No. or Lease Name Beginning Lease Allocated Ending Lease Operator Name and Operator No. 

Lease No. Acreage Lease Acreage Acreage (if different from filing operator) 

Total Allocated Acreage > 0 0 < Total Lease Acreage 

Flier Is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mine ral estate under each tract for which filer is listed 
as operator below. For all leases ope rated by othe r entities. the number of assigned acres shown are reflected on current Commission records or the filer has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

RRC ID No. or Lease No. 
Well 
No. 

Acres 
Assigned 

SWR 

38 
Except. 
(Y/N} 

H-Horizontal 
D-Directional 

V-Vertical 
RRC ID No. or Lease No. 

Well 
No. 

Acres 
Assigned 

A. Total Wells & Acreage> .__o ____ o __ -t A. Total Wells & Acreage > .__o ____ o __ -t 

B. Total Assigned Horiz. Acreage> -----1 
C. Tota l Assigned Vert./Dir. Acreage > 

• • • • • • • • • • •• • • • • • ••• 

B. Tota l Assigned Horiz. Acreage> -----1 
C. Total Assigned Vert./Dir. Acreage> 

• • • • • • • • •• •• • • •• 

SWR 

38 
Except. 
(Y/N) 

H-Horizontal 
D-Directional 

V-Vertical 



REEVES COUNTY, TEXAS -~I>' 
CC/lffl#alf. Mansos 7203C 

, .. £,tafton Tull (IJ([N::I INFORU,\llOII: 

-00.-0 
O-'-Tul{l0i'311Sl 

l()(X,-0,. .,_,..,.,,.,. 

NOT£: S.H.L Al'l'RO>ClMATE LOCATION IS 5 16°56"25" W. 
ll.48MIUS F~ORI.A. TEXAS. 
S.H.L ANO 8.H.L LOCATED IN THE u.,. t .t. CO. SURVEY A • 3035. 

501.321..»1't .501~.ms• 
www.0'attontl.l.com 

STATE-.-57•13"'51H SJU. 
ElEVATlON:3.._ 

, SEE INSET 'A" 
SUIIVFf /SECTION/UNJ LINE 

PJJP ATllll,714' 

''-... 90'NC./FTP. Allll1t.lW 

; 

l STATEBLAKE5H34, 
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RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

10/17/2019 

Form P-16 

Page 1 
Rev. 02/2019 

Flier is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tr.act for which flier Is listed as operator below. For 
all leases operated by other entitles, t he number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator t o change the 

assigned acreage of that operat or as shown below. 

SECTION II. WELL INFORMATION 

Oist rict No.: 08 API No.: 42-389-37367 Purpose of FIiing: 

Well No.: W102H Drilling Permit No.: 842314 

lease Name: STATE BLAKE 57-T3-46 RRC ID or Lease No.: Drilling Permit Appl1catlon 

Total Le ase Acres: 638.91 Field Name: PHANTOM (WOLFCAMP) (Forrn W-1) -
Proration Acres: 97.48 Field No.: 71052900 ___. Completion Report 

Wellbore Profile Horizontal W ell Is this a UFT field? Yes (Forrn G-1/W-2) 

SL Record (Parent) Well Drilling Permit No.: I County: REEVES 

SECTION Ill LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No. or 
SWR38 Operator Name and 

Well No. Profile Lease Name API No. 
Acres 

Except. Operator No. 
Lease No. Assigned 

(Y/N) (If different from filing operator) 

282003 lH Horiz. STATE BLAKE 57-T3-46 389-35151 97.48 N 

W102H Horiz. STATE BLAKE 57-T3-46 389-37367 97.48 N 

W103H Horiz. STATE BLAKE 57-T3-46 389-37368 97.48 N 

W104H Horiz. STATE BLAKE 57-T3-46 379-37369 97.48 N 

A. Total Assigned Horiz. Acreage = 389.91 C. Total Assigned Acreage = 389.91 

Total Remaining Horiz. Acreage = 249.00 Total Remaining Acreage : 887.~1. 

8. Tot al Assicned Vert./Dir. Acreage = 0.00 I 

Tot al Remaining Vert./Di r. Acreage = 638,91 

SECTION IV. REMARKS · REQUIRED FOR PSA AND CO-DEVELOPMENT (refer to instructions} 

The W102H, W03H & Wl04H we,-e successfully completed and acreage Is being allocated evlfflly across the producing wells In the unit. 

Attach Additional Pages As Needed. ~ No addltlonal pases _ Addltlonal Pages: (No. of additional pages) 

CERTIFICATION: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supenrislon or direction, that I am 
authorized to make this report, and that t he informat ion contained In this report is true, correct, and complete to the best of my knowledae. 

shauna.demattee@bpx.co ==:,,-
m DIM::»tt.1~17U1M1 <l6'00' Shauna DeM attee, Regulatory Advisor shauna.demattee@bpx.com 

Signature Name and t it le (type or print) Email 
~ emal Ndreu ~ • .,.. ~ consent to tts pUtllc ,....., 

1700 Platte Street Denver co 80202 720-299-4495 10/ 17/19 

Address Oty, State, Zip Code Tel: Area Code Number Date: mo. day yr. 

••• ••• • ••• • • • • • • • • • • • • • • • • • • • • • •• • • • •• • • • ••• • •• 
----
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RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

10/17/2019 

Form P-16 

Page 1 
Rev. 02/2019 

Filer Is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which flier Is listed as operator below. For 

all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the flier has been authorized by the current operator to change the 

assigned acreage of that operator as shown below. . . . . . . . . . . 
BPX OPERATING COMPANY Operator P-5 No.: 085408 

1700 PlATTE STREET, DENVER, CO 80202 

SECTION II. WELL INFORMATION 

District No.: 08 APINo.: 42·389-37368 Purpose of Filing: 

Well No.: W103H Drilling Permit No.: 842316 

Lease Name: STATE BlAKE 57-T3-46 RRC ID or Lease No.: Drilling Permit Application 
Total lease Acres: 638.91 Field Name: PHANTOM (WOLFCAMP) (FormW•l) 

Proration Acres: 97.48 Field No.: 71052900 Completion Report 

Wellbore Profile Horizontal Well Is this a UFT field? Yes (Forrn G-1/W-2) 

SL Record (Parent) Well Drilling Perrnit No.: I County: REEVES 

SECTION Ill LISTING OF All WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No. or 
SWR38 Operator Name and 

Well No. Profile Lease Name APINo. 
Acres 

Except. Operator No. 
Lease No. Assigned 

(Y/N) (If different from filing operator) 

282003 lH Horiz. STATE BlAKE 57-T3-46 389-35151 97.48 N 

W102H Horiz. STATE BlAKE 57-T3-46 389-37367 97.48 N 

W103H Horiz. STATE BlAKE 57-T3-46 389-37368 97.48 N 

W104H Horiz. STATE BlAKE 57-T3-46 379-37369 97.48 N 

A. Total Assigned Horiz. Acreage = 389.91 C. Total Assigned Acreage = 389.91 

Total Remaining Horii. Acreage = 249.00 Total Remaining Acreaae = 887.91 • 

B. Total Assigned Vert./Dir. Acreage = '0.00 -
Total Remaining Vert./Dir. Acreage = 638.91"'.f 

SECTION IV. REMARKS· REQUIRED FOR PSA AND CO-DEVELOPMENT (ref~, to instructions/ 

The W102H, W03H & W104H were successfully completed and acreage Is beln& allocated evenly across the producing wells In the unit. 

Attach Acldltlonal Paces As Needed. ....:....: No additional pages _ Additional Pages: (No. of additional paces) 

CERTIFICATION: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that• -
authorized to make this report, and that the Information contained in this report Is true, correct, and complete to the best of my knowledce. 

shauna.demattee@bpx.co =::=--
m 0Mt:2019.10.11U:11 11-<16'00' Shauna DeMattee, Regulatory Advisor shauna.demattee@bpx.com 

Slgnatute Name and title (type or print) Email 
(Include ematl addrn& only ff you afflrmatively conHnt co Its~,...._.) 

1700 Platte Street Denver co 80202 720-299--4495 10/ 17/ 19 
Address Oty, State, Zip Code Tel: Area Code Number Date: mo. day yr. 

••• ••• • ••• • • • • • • • • • • • • • • • • • • • • • •• • • • •• • • • ••• • •• 
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10/17/2019 

Form P-16 

Page 1 
Rev, 02/2019 

Flier Is t he owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estat e under each tract for which filer is listed as operator below. For 

all leases operated by other ent it les, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the 
assigned acreage of that operator as shown below. 

SECTION II. WELL INFORMATION 

Dist rict No.: 08 APINo.: 42-389-37369 Purpose of Filing; 

Well No.: W104H Drilling Permit No.: 842320 

l ease Name: STATE BLAKE 57-T3-46 RRC ID or lease No.: _ Drillintl Permit Appllcatlon 

Tot al lease Acres: 638.91 Field Name: PHANTOM (WOLFCAMP) (FormW-1) 

Proration Acres: 97.48 Field No.: 71052900 Completion Report 

Wellbore Profile Horizontal Well Is t his a UFT field? Yes (Form G-1/W-2) 

SL Record (Parent) Well Drilling Permit No.: I county: REEVES 

SECTION Ill. LISTING OF All WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No. or 
SWR38 Operator Name and 

Well No. Profile lease Name API No. 
Acres 

Except. Operator No. 
lease No. Assigned 

(Y/ N) (If different from flllng operator) 

282003 1H Horiz. STATE BLAKE 57-T3-46 389-35151 97.48 N 

W 102H Horiz. STATE BLAKE 57-T3-46 389-37367 97.48 N 

W103H Horiz. STATE BLAKE 57·T3-46 389-37368 97.48 N 

W104H Horiz. STATE BLAKE 57-T3-46 379-37369 97.48 N 

A. Total Assigned Horiz. Acreage = I" 389.91 ) C. Total Assigned Acreage = 389.9~ 

Total Remaining Horiz. Acreage z 249.00 Total Remaining Acreaae = 887.!!1:,, 

8. Total Assigned Vert./Dir. Acreage = 0.00 

Total Remaining Vert./Dir. Acreage = . 638,91 

SECTION IV. REMARKS· REQUIRED FOR PSA AND CO-DEVELOPMENT (refer to instructions) 

The W102H, W03H & W104H were successfully complet ed and acreaae ls being allocated evenly across t he producing wens In the unit. 

Attach Addltlonal Pages As Needed, L:'... No addltlonal paces _ Addltlonal Pages: (No. of addltlonal pages) 

CERTIFICATION: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I a111 
author ized t o make this report, and that t he i nformation contained in this report is t rue, correct, and complet e t o t he best of m y knowledge. 

shauna.demattee@bpx.co =z=--
m Oafe:l019.10.171l1Ml,G6'00' Shauna DeMattee, Regulatory Advisor 

Slpatwe Name and title (type or print) 

1700 Platte Street Denver co 80202 
Address City, State, Zip Code 

••• ••• • ••• • • • • • • • • • • • • • • • • • • • • • •• • • • •• • • • ••• • •• 

Tel: 

shauna.demattee@bpx.com 
Email ---~•----tolb--) 

720-299-4495 10/17/19 
Area Code Number Date: mo. day yr. 
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bpxenergy BPX Operating Company 
Attn: BP GBS Americas - P2P Treasury 
Payments 
150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

VENDOR NUMBER: 0069000250 

PAGE 1 OF 1 

06/08/21 

XOlLH 

TRACE NUMBER: 2000027814 

DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT 
1900093781 06/06/21 173 32,421.99 32,421.99 
M-116747 QLS 20085( 4004 7B DEP 
M-116747 QLS 20085( 4004 76 DEPTH EX ENSION PAY 

•••••• 
INQUIRIES CONCERNING THIS PAYMENT SHOUtfJ BE • • 

DIRECTED TO OUR OFFICE, PLEASE CALL : • : • 

(800) 284-2244 • • 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

TOTALS 

• ••• • • • •• • • • • ••• 
: .. ... ·: 
• •• 

2170~ t374 

/ZJ 
./ 

32,421 .99 /l, 32,421 .99 

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE 

YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP 
'" YOUR VENDOR NUMBER IS 0069000250 

CHECK NO. 8005001211 ATTACHED BELOW 



bpxenergy BPX Operating Company 
Attn: BP GBS Americas - P2P Treasury 
Payments 
150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

VENDOR NUMBER: 0069000250 

PAGE 1 OF 1 

06/08/21 

XOlLH 

TRACE NUMBER: 2000027814 

DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT 

1900093781 06/06/21 173 32,421.99 32,.421.99 
M-1 16747 QLS 20085! 4004 7B DEP 
M-1167 4 7 QLS 20085! 4004 7B DEPTH EX fENSION PAY 

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE 
DIRECTED TO OUR OFFICE, PLEASE CALL 
(800) 284-2244 

-

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

TOTALS 

bpxenergy BPX Operating Company 
Attn: BP GBS Americas - P2P Treasury Payments 
150 West Warrenville Road, Building 605, 3rd Floor 
Naperville, IL 60563 

PAY TO THE 
ORDER OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

Thirty two thousand four hundred twenty one and 99/100 Dollars 

TRACE NUMBER: 2000027814 

CITIBANKN.A 
ONE PENN"S WAY. NEW CASTLE. DE 19720 

2170, ·374 

IV 
./ 

32,421.99 ,1, 32,421.99 

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE 
YOUR VENDOR NUMBER ON All FUTURE INVOICE TO BP. 
' " YOUR VENDOR NUMBER IS 0069000250 

CHECK NO. 8005001211 ATTACHED BELOW 

•••• • • • •• • 
• 

• • •••••• • 
••• • • • •• 

• 
•• • • • • • •• 
• • •••••• • 

~ CHECK NO. 8005001211 
311 

21709374 06/08/21 

*******$32,421.99 
NOT VALID AFTER 6 MONTHS 

Authorized'Signature 



: .. ·. ... . .. 
• • • •• • 
• • • • • ••• . . : : .. 

••• ••• • ••• ••• 

1. 

fileNo=7 
DU :i: flJY ~ounty 

Oate Filed: I I Wt Z,/ 
Ge~§t· Bush, Commissioner 

Ry,----'------------



July 6, 2021 

Ms. Allie Huizenga 
BPX Energy, Inc. 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

1700 Platte Street, Suite 150 
Denver, CO 80202 

RE: State Lease MF116747 - Relinquishment Act Tract - Fee Lease - Unlocatable interest 
Deep Rights Retention 

164.94 gross/19.35141766 net acres out of Section 46, Block 57, Township 3, T&P RR Co. 
Survey, A-3035, Multiple Lots and Blocks Section 46, Reeves County, Texas 
Wells: State Blake 57-T3-46 lH, API 42-389-35151, RRC 08-282003 

State Blake 57-T3-46 W103H, API 42-389-37368, RRC 08-288599 
State Blake 57-T3-46 W102H, API 42-389-37367, RRC 08-288526 
State Blake 57-T3-46 W104H, API 42-389-37369, RRC 08-288268 

Unit: State Blake 57-T3-46, State Unit #7828 

Dear Ms. Huizenga: 

The Deep Rights Retention form and payment in the total amount of $32,421.99 for mineral file 
MF116747 has been accepted and will retain the deep rights as described in the State Blake 57-
T3-46-unit agreement. 

If you have any questions, please feel free to contact me. 

Best regards, 

Susan S. Draughn, Landman 
Energy Resources/Mineral Leasing 
Direct: 512.463.6521 
Email: susan.draughn@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



8. 

File No. Af J: Jl (o l tJ 1 
~ 0-wpti(L3 l)Q£_ County 

Date Filed: 7 / (,R,__ ! 'lJ/ 
Ges8illush, Commissioner 

By- ----------------

--------



Texas General Land Office 
Reconciliation Billing PO Box 128 73 

Austin, TX 78711-2 8 73 
(800) 998-4456 
8 :oo - 5:00 M-F George P. Bush , Commiss ioner 

BPX Operat ing Company 
Attn: Patty Burg 

Office: WM11 6025-1 

15377 Memorial Drive 
Houston, TX 77079-4101 

Total Due 

Billing Date : 9/8/2021 

Billing Due Date: 10/8/2021 
Customer Number: C000046383 

$2,961.00 

Penalty and interest have been calculated thru 9/ 30/2021. Payment remitted after 9/30/2021 will 
result in additiona l penalty and interest charges. 

Charlton,Andrea M (512) 463-5190 or Andrea.Charlton@GLO.TEXAS.GOV 

NOTICE 

• Please update GLOl and GLO2 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For questions regarding this invoice, email us at glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

BPX Operating Company 

Billing Date: 9/8/2021 

Billing Due Date: 10/8/2021 

Customer Number: C000046383 

Detach and return with payment 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

~~!! =-~ MineraJ ~~ _ r Gas Royaltyf Oil Royalty ; Penalty ! Interest! Total Due 
22100015 MF116747 $2,395.81 $0.00 $358.94 $206.25 $2,961.00 

Total Due $2,395.81 $0.00 $358.94 $206.25 $2,961.00 

Amt. Paid 



Cuslomcr lO: 
Invoice Number:. 
GLO leue: 
GLORe•,kH: 
RllrvkW Period: 

(I) 

Sei,-19 

Oct-19 

Nov-19 

Oec-19 

Jan-20 

Fe-1>7! 

M•t•20 

A.><-2' 

Mav-20 

...,.,o 

J,A-20 

Auo-20 

C00004G353 

Wfl16747 
BPX OPERATL"Xi COl\'.PA.-.V 

201909-2020.'.l! 
(2) .•. 

00-282000 

06-282003 

06-282003 

08-282003 

06-282003 

00-282003 

00-282003 

00-282000 

06-282003 

06-282000 

06-282003 

06-282003 

<b<., .. '. . , 

ATTN- Pa:ty&rg 

E-'IAlL Pany Bu~Cb~• o:,""' 

(3) ,., (S) (6) . . 
1.328 llXlOOOOOO 1'58!151 1 003900 

1061 1 lXlOOOOOO 1117628 I 005300 

2.435 I D0D00000 0 .720000 1 D00000 

1,100 I lXlOOOOOO 1309716 1 003157 

2,369 1 lXlOOOOOO 0 290600 1 238616 

927 1 lXlOOOOOO 0-461907 1 0053« ... 1 OOD0D0D0 0..,.... 1 005000 

233 1 lXlOOOOOO 02504,31 1 005733 

1'9 1.lXlOOOOOO 1 • 99762 1.001800 ,., 1 lXlOOOOOO 1 369510 1001700 ,.. I D0D0D000 1.33'675 1 002300 

676 \ .OOD00000 1.290878 I 006600 

. c> II ,•~;;;y ,. '-:'\ '"" l"d'f:\•,, 

CO\".!;."ITS SA..ES VOLIJ!o'E.S REP'ORTEO TO ThE GlO WERE CO'.!r'Aq::o TO VOLU'.'ES REPORTED iO TI--E R,qc 
rT HAS BEEN OElER'l"•;eo THAi TttE SAlES VOLUW.E.S HAVE 2EE:N UNDER PAID 

Cillegory 
Auditor/AE: 

BDllng 0.ate: 
P&I Ci1k:\JJ,1tion 0.ate: 

RopttyR.ate: 
m ,., 

$1 a .. 91 $<!6.23 

SI 21,56 SJOOG4 

S1 75320 ,.,._., 
S14,524 S361.31 

'852.85 S213.21 

$428 15 S10704 

$18995 '""' ..... $14 57 

$22387 555.97 

S196.92 $◄973 ...... $98.62 

$878 39 S219.60 

IIT-'lT'l'IT' .... 

Gu --~, 
911/7021 

9/30/2021 
25 000< 

l9l 

$000 

$000 

$000 

$000 

$000 

$000 

$000 

$000 

$0.00 

$000 

I0.00 

$000 ,,~ 

COLU!.'~',j (3) RRC VOLU\1E • REPRl::SENTS UNDER REPORTEO SALES VOLU~ES TO THE GLO FROM RRC WELL 10• 08,-282003 08-288266 08-288526 06.288599 

COLU~~'-l (5) PRJCE • TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBWTTEO TO THE TEXAS GENERAL LANO OFFICE: 

COLUMN (6) BTU· TAKEN FROM PRODUCTION ROYALTY REPORTS SUB:.'JTTEO TO THE lEMS GCNERAL LAND OFFICE 

COlU\\N (13)(14X1 5) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY ANO INTEREST ASSESS'.'Ei,.'T 

NOTE 1 PLEASE RE.1,,T PAY w.c~-rroF TH,S 1i,.'V01CE SEPARATELY FROM REGU:...AR ROYA1.TY PA'l'W.E'ITS T}E PREFEREO !IEntOO OF ?An•:c,'T rs BY CHECI<. 

(10) .. .- . 

""6.23 

SJ0>.6' 

S438.30 

$361 .31 

$213.21 

S10704 

$47 49 

$1-'.67 

$55.97 

149.73 

$98.62 

$219.60 

ACCOWPM ED \ 'lffi-t c'HE eorro•.t HALF OF THE ATTACHED INVO CE IF PAYU ENT IS MADE THROUGH A.CH OEBlT . SENOAN P.'.All TO .ccount MMC:e~ tu n $0V 
NOTING YOUR C0'.1PANY NANE. CUST0~1E~ 10. I:-t\/OICE ~•tn,SER REWTTA.~E DATE MO AMOUNT o::- PAY~•ENT 

(11) (12) (13) {14) (15) 

61!5 6.50'4 ..... '""' $SS!l05 

655 6.50% $30.36 S32.23 SJ6623 

62• 5 .75% $43.83 $39.01 $52114 

593 5.75% $36.13 S30.39 $427 83 ... 5.75 ... $2500 S16.96 S256 17 

533 575 .. $'25,00 $7.99 S140W 

503 5.75 .. $2500 $3.32 $7581 

◄n .S.i'S% $25.00 $0.95 S.062 

«2 5.75% $2500 '3.30 ,..,. 
'11 5.75'Jfi $2500 $2.76 sn;eg 
300 5.75% $2500 $4.99 $12861 

350 5.75"1(, $2500 $10.07 S254.67 
--v•,. r., ~: ,,, ,. " 



t 
r. ! o. Mr ((1, 1 <{ 7 

I ;,-- -------
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Texas General Land Office 
Reconciliation Billing POBox12873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush, Commissioner 

BPX Operating Company 

Attn: Patty Burg 

Office: WM11 6025-1 

15377 Memorial Drive 
Houston, TX 77079-4101 

Total Due 

Billing Date: 9/8/2021 

Billing Due Date: 10/8/2021 
Customer Number: C000046383 

$23,583.41 

Penalty and interest have been calculated thru 9/30/ 2021. Payment remitted alter 9/30/2021 will 
result in additional penalty and interest charges. 

Charlton,Andrea M (512) 463-5190 or Andrea.Charlton@GLO.TEXAS.GOV 

NOTICE 

• Please update GLOl and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For questions regarding this invoice, email us at glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of t he Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, t ime periods or issues. 

Reconciliation Billing 

BPX Operating Company 

Billing Date: 9/ 8/2021 

Billing Due Date: 10/ 8/2021 

Customer Number: C000046383 

22100016 MF116747 

Tota l Due 

Amt. Paid 

Detach and return with payment 

$0.00 $19,722.19 

$0.00 $19,722.19 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

$2,039.89 $1,821.33 $23,583.41 

$2,039.89 $1,821.33 $23,583.41 



Cus lomer ID: 
Invoice Num~ r. 
GLO LHse: 
GLO Rt-vk-w: 
Rt-vfu tPerlod: 

(1) 

C-000046303 

!.'fl 16747 
BPX OPERATING C0'.9ANY 
SEPT 2019 'llwou;hAt;G 2020 

(2) (31 (' ) 15) 

Cal~ory Oi 
Audlto,/AE: Acharl'!o 

! 
Blllng D•le: 911/2021 

P&I Cakut.itlon 0.11e: 9t30/2021 
Roy• tty Rat11: 2S.OO"JI, 

(6) (7) (8) (9) - ... .. ;Tm - ~ 

Sea-.19 06-282003 334 IJXXXlOOOO 52.564510 1.000000 

Oet-19 08-282003 '" 1.00000000 49.987570 1.000000 

Nov-19 06-282003 249 1.00000000 53935660 I 000000 

Doe-19 08-282003 256 1.00000000 57 107290 1 000000 

Ja.n--20 06-282003 m 1 00000000 SI 704130 1000000 

F,b.20 08-2820031 98 1 00000000 • 7 658770 1 000000 

....,.:,o 06-2"2003 50 1 00000000 7:1368330 '000000 

A!Y-20 08-282003 21 1 00000000 112"'650 1 000000 

M,~20 06-262003 15 1 00000000 14 530610 1.000000 

Jun-20 08-282003 5 1.00000000 34 681060 1.000000 

JoJ-20 08-282003 18 1.00000000 3G"""'90 1.000000 

Auo-20 06-282003 101 1 00000000 3911"°60 1.000000 

:t:,,./.~.rnn"l'I: "lf"..:..';..~ ·. -~~ :•:,•:, ....., .. "' 1, .• ' 
ATTE'ffiON Pa!lt 8wg 

E-.t.'.A.l Pa:t; Burg@bc:i,ccom 

co•.'~EITTS SAi.ES VOLUV.ES RE?ORTEO TO TliE GLO W ERE CO~/PAAED TO VOLU'.-'..E.S REPORlED TO TI-IE RRC 

n HAS BEEN DETERMINED THAT THE SALES VOLU\.tES HAVE BEEN UN()l=_R PAID 

S17.563.Zl $4.39081 S0.00 

$ 12.\96.97 $3,0-492-4 5000 

$1 3,.(29.96 $3 357 49 S0.00 

s u.733.68 S3 683.42 5000 

59682.63 S24.5>66 S0.00 

.$<1,670 56 S1167 6¢ sooo 
$1_.3S8.30 ,,.,. .. sooo 

$235.6' 55891 sooo 
$217.96 SS4 49 S000 

$17341 ><335 S000 

$665.89 $166 47 S0.00 

$3,950.52 $987 63 sooo - ~ ...... ..,,.,. 

COLUMN (3) RRC VOLUME · REPRESEITTS UNDER REPORTED SALES VOLUMES ro THE GLO FROM RRC WELL ID# 08--282003 08-268268 OB-288526 08-288599 

COLUMN (5) PRICE· TAKEN FROM PRODUCT10N ROYAL TY REPORTS SUB~JTTED TO THE TEXAS GENERAl LAND OFF!CE 

COLU~m (13)(14)(15) PLCASE GO TO TlilS WEB SITE FOR EXPLANATION OF PENALTY ANO INTEREST ASSi:.SS!,'ENl 

f'ttp ,,..,,_ q:O t•Qs.coyltpf'PX·M ne:»!9'::9Hh!!elfo~ty->ttf•fH-UH¥,-ent-n..1n 2::1 

(10) 

$-4.390.81 

$3049 2, 

$3,357.49 

$3683 42 

$2,-42066 

SI 1676' 

$3,2.08 

SM.91 

, .... 
$4335 

$166,47 

$98763 

...,,.-,=,r 

NOTE 1 PLEASE REMT PAY.V.fNT OF TH S 1,._VOCE SEPAAAlELY FRO\! REGULl'IR ROYAL.TI PAY/.' E~ S THE PREFEREO METHOD OF PAY/.'.E'.li IS BY C HE.C i< 
ACCO\ !PA."ilEOWTTH THE BOTTO\! HA~ OF Tl-IE ATTACHED UNO CE IF PAYWENT IS l.'J\OE THROUGH ACl.f DEBIT SE."ID AN E~.A!l TO aa:ountservx::esC~lo te,n ;ov 
M>TI"iG YOUR co~·PANY AA'.'E. CUSTOV.ER 10 , 11'.'VOJCE t-.UM6ER, REMITTA."iCE DATEA.'IIOAMOUNT Q t' ?AY~.'ENi 

(11) 112l (13) (1-4) 1151 
. . ·-... "'""' "3906 $49730 SS.327 19 

665 """' ""'492 $329.07 '368323 

634 575% '335 75 $304.13 SJ.997.37 

603 575" $368.34 $315.66 '4.367 <12 

51• 575" $'2<12.07 S196.39 s2ac.tlo 12 

5'3 575" $11676 "903 $1 ,373 <13 

513 5.75" ,,.,, $2.( 47 S,0076 .. , 575,. $25.00 $3.93 .. , .. 
'52 575" S25.00 $3.37 SS2.86 

'" 5 75" $25 00 $2.47 $7082 

390 575% 525.00 SS.68 $200 15 

360 575" S9876 S-<16.8'3 $1 ,133 22 

:, .·, · .. :: -~ ., 
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Lie No. 1'J P"l' ' 1 




