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FINLEY RESOURCES, INC. 097852 
I VENDOR I I CHECK DATE I 

TEXAS GENERAL LAND OFFI CE I TE X031 I I 06/30/14 I 
INVOICE INVOICE DISCOUNT AMOUNT 
NUMBER DATE TAKEN PAID 

20140b2/ K- J Ob/2/ !14 302bB:> 0 . 00 2 , 010 . b7 
Lease Bonus-MGL No . 36 

Total : 0 . 00 2 , 01Q . 67 
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FIN LEY RESOURCES, INC. 
I VENDOR I 

TEXAS GENERAL LAND OFFICE I TEX031 I 
INVOICE INVOICE 
NUMBER DATE 

201 40627L- J 06/27 !14 302687 
Sales Fee- MGL No . 

I CHECK DATE I 
I 06/30/14 I 

DISCOUNT 
TAKEN 

u . uu 
36 
Total : 0 . 00 

097853 

AMOUNT 
PAID 

30 . 16 

30 . 16 

••• 

• ... . 
• •• • 

•• 

• • • •• 
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• •• • 
• 
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APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/ print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

36 

STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- 7 45 
For GLO Use Only 

July 1, 2014 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: Finley Resources Inc. 

Address : 1308 Lake Street 

Citv: Fort Worth State : TX Zip : 76102-4505 

Telephone: ( 817 l 336-1924 
(Include +4 Code) 

Countv(iesl: Reeves Survey/Area : T . & P. Ry. Co. 
(If Applicable) 

Block/Tsp.: 57 /3-S Sectionaract : 46 Acres: 0 · 60 
(If Applicable) 

{A) Bonus Amount ($) 2 ,010.67 
Two thousand ten dollars and sixty-seven cents 

(type/ print above) 

(B) Sales Fee Amount ($) 30.16 

Thirty dollars and sixteen cents 

(type/ print above) 

This Sales Fee is 1 V2% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAME BONUS AMOUNT ONLY (A) 

••• • • • •• 
• 

• • •••••• • 
• 

• • ...... 
• 

•••• • •••• 

Finley Resources Inc . 

(QQ Not include saleJ f4e7

14 6 
J 

4 
($ ) 2,010.67 

(same as above) 

Matthew E. Cooper 

(type/print name) 
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Lea e Form 
Revised 10/99 
urveyed chool Land 

~ustin , '<!Cexa.s 

OIL A 'iD GA LEA E 
i:\0. i\1- 116745 

WII EREA , pursuan110 ohe Texas Naoural Resources Code Chapoers 32, 33, 51, and Chapoer 52, Subchapoers A-D and H, (saod Code bemg heremaf\er referred 10 as NRC), and subJeCI IO all 
rules and regulations promulgaoed by I he Commossooner of ohe General Land Office ancl/or ohe School Land Board pursuanl ohercoo, and all ooher applicable soaoUies and amendmenos 10 saod 
N R C., ohe followmg area, oo-w11 

LOT 2 & 3 OF BLO K 6 IT ATED 1;\' T HE BDIVI 10:-. OF ECfiO'\ ~6. BLO K 57, TOW:-. I li P 3- , A-3035, T. & P. RY. CO. R\'E\', REE\'E COIJ:\TY, TEXA , 
A DEP ICfED 0 TIIAT CERTAI PLAT DATED MAY 9, 1915, RECORDED 1:-. VOLl!IIIE I, PAG E 30 Of Til E \ lAP RECORD OF REE\ E CO Nn ', T EXA , 
CQ;''iTA I ' lNG APPR0XIi\1ATELY 0.59577546 ACRE , A HOW ' 0:-. T ilE OFFIC IAl \lAP OF REE\'E CO :\'n', TEXA '\OW 0'\ FILE I T ilE TEXA GE;>.ERAL 
LA o D OFFICE. A T l ', TEXA , ( LOCATABLE RFACE OW 'ER - RELI 'QUI 11111£ iT Cf LAND), 

was, after bemg duly ad•enosed, offered for lease on ohe I" da) of July, 20 1~. a1 10 00 o'clock am , b) ohe Commossooner ofohe General Land Office oflhe Suue of Texas and ohe School 
Land Board ofohe S1a1e of Texas, for the sole and onl) purpose of prospecting and dnlhng for. and producmg 011 and or gas 1hat rna) be found and produced from the above descnbed area, and 

\ HEREA , after all bods and rem111ances wh1ch were receiVed up to saod tome have been dul) consodered b) 1he Comm1ssooner of the General Land Office and the School Land Board at a 
regular meeting thereof m the General Land Office, on 1he I" da) of July, 2014, heremaf1er the "effectwe date" and 11 was found and determmed 1ha1 Fl:\'LE) RE OURCE INC. whose 
address os 1308 LAKE TREET, FORT WORTII, TEXA 76102-4505 had offered 1he hoghes1 and bes1 b1d for a lease of the area above descnbed and IS, therefore, entllled to receove a 
lease I hereon 

'OW, THEREFORE, I, Jerry E Pa11erson, Comm•ss1oner of the General Land Office of the S1a1e of Texas, heremafter sometimes referred to as "Lessor," v.hose address IS Austin, Texas, b) 
,,nue of the authorlly vested m me and m consideration of the paymen1 by 1he heremafier des1gnaled Lessee, the sum of T"o Thousand Ten And 671100 Dollars ($2,010.67), rece1pt of 
"hoch IS hereby acknowledged and of the royalues, covenams, Stipulations and cond1t1ons con lamed and here b) agreed to be pa1d, observed and performed by Lessee, do hereby dem1se, grant, 
lease and let umo the abo,·e mentioned bodder the exclusove ngh1 to prospect for, produce and take ool and! or gas from the aforesaod area upon 1he follov. mg terms and condotlons, 1o-w11 

I. RE ERVATION TI1ere 1S hereb) excepted and reserved 10 Lessor 1he full use of the propeny covered hereby and all nghts w1th respec1 to 1he surface and subsurface 1hereoffor any 
and all purposes excep1 those gramed, and 10 the e>Oent herem gramed 10 Lessee, the nghl 10 gram 1h1rd pames se1smoc, geophys1cal and geolog•cal perm11S and 10 enlcr mto o1her agreemen1s 
w11h th1rd panoes, wh1ch allow such 1h1rd panoes 10 conduc1 geophysocal, geologocal or seosm1c surve)S on, over, under, through and across I he land covered herem dunng the term of1h1s lease, 
and 1he righls of 111gress and egress and use of sa1d lands b) Lessor and us m111erallessees for purposes of e\plonng for and produc111g the mmerals wh1ch are nol co•ered, or v.h1ch rna) nol be 
co•ered 1111he future, under 1he 1erms of1h1s lease, bu1 \\hlch rna) be loca1ed "11h111 the surface boundanes of the leased area All of the nghts m and 10 the leased prem1ses re1amed by Lessor 
and all oflhe ngh1s on and to the leased prem1ses granted to Lessee herem shall be e'erc1sed 111 such a manner thai ne11her shall undul) 1111erfere wuh the operauons of the other 

2. TERM SubJeCI 10 1he o1her proviSions hereof, thos lease shall be for a 1erm of th ~ (S) yea rs from 1he effecuve da1e hereof (herem called "pnmar) term") and as long thereafter as 011 or 
llBS 1s produced m paymg quantities from saod area 

3. DELAY RENTAL If no wel1 1s commenced on 1he land hereby leased on or before I he anmversary dale of1hos lease, tlus lease shall 1ermma1e as 10 bo1h pan1es unless the Lessee on 
or before sa1d dme shall pay or tender to I he Comm1ssooner of the General Land Office of the Slate ofTe\as a1 Austin, Texas, I he amoum spec1fied m 1he followmg schedule mult1phed by 1he 
number of acres 111 1he prem1ses, wh1ch shall operate as a ren1al and cover the pnvilege of deferr111g I he commencement of a well for t" eh e ( 12) mon1hs from sa1d dale In hke manner and 
upon paymems or tenders of amounts set out 111 the follow111g schedule, I he commencemenl of a well rna) be fun her deferred for a like penod of I he same number of momhs 

Anmycrsao Da1e Delay Remal per Acre 
F1rst S 5 00 
Second S S 00 
Tiurd S 2,500 00 
Founh S 5 00 

4. PROD CfiO ROYAL Tl E Upon producuon of 011 and! or gas, the Lessee agree~ 10 pay or cause to be paod to the CommiSSioner of the General Land Office 111 Ausun, Texas, for 
1he use and benefi1 of1he State ofTe,as, dunng the 1erm hereof 

(A) 0 1 L. As a royally on 011, wh1ch os defined as mcludmg all hydrocarbons produced on n loqtnd form a1 1he mou1h of 1he well and also all condensaoe, d1sulla1e, and o1her hqUid 
hydrocarbons recovered from 011 or gas run lhrough a separa1or or 01her eqUipmem, as heremafier prov1ded, 1/4 pan of I he gross production or 1he market value 1hereof, a1 1he opuon of 1he 
Lessor, such value 10 be de1ennmed by I) 1he h1ghes1 posted pnce, plus prem1uon, 1f an), offered or pa1d for 011, condensale, d•sulla1e, or other hquod hydrocarbons, respectively, of a like 1ype 
and gravuy 111 1he general area where produced and when n111, or 2) the hoghes1 marke1 pnce 1hereof offered or pa1d 111 1he general area where produced and when run, or 3) 1he gross proceeds 
of the sale I hereof, wh1chever IS 1he greaoer Lessee agrees 1ha1 before any gas produced !Tom 1he land hereby leased IS sold. used or processed 111 a pi am, 11 w1ll be run free of cos1 10 Lessor 
through an adequale 011 and gas separa1or of convenuonal lype or o1her equopment al leas1 as efficienl 10 the end 1ha1 all hqu1d hydrocarbons recoverable from 1he gas by such means w1ll be 
recovered Upon wrmen consen1 of Lessor, 1he reqUiremenl that such gas be run 1hrough such a separa1or or o1her equ1pment rna) be wal\ed upon such 1erms and cond1110ns as prescnbed by 
Lessor 

(B) 1\0 '-PROCE ED GA As a royalry on any gas (includ111g Oared pas), "luch 1s defined as all hydrocarbons and gaseous substances no1 defined as ool 111 subparagraph (A) 
above, produced from an) "ell on sa1d land (excep1 as prov1ded hereon wuh respect 10 gas processed 111 a plant for 1he ex1ract1on of gasohne, liqu1d hydrocarbons or other products) 114 pan of 
the gross production or the market value I hereof, a1 the opuon of the Lessor, such \alue 10 be based on 1he h1ghest marke1 pnce patd or offered for gas of comparable quaht) 111 the general area 
where produced and "hen run, or the gross pnce pa1d or offened to the producer, "hoche,er •s grea1er pro'lded 1ha1 1he ma .. mum pressure base 111 measwmg the gas under 1h1s lease contracl 
shall not a1 an) ume exceed 14 65 pounds per square mcb absolute, and the standard base 1empera1ure shall be SIXt) (60) degrees Fahrenhe11, correcuon to be made for pressure accord111g 10 
Boyle's Law, and for spec1fic gravU) accord111g 10 lest made b) the Balance Me1hod or by the most appro•ed me1hod oftesung bemg used by 1he 111duslr) at 1he ume of1est111g 



(C) PROCE ED GA : As a rO) ally on an) gas processed m a gasohne plant or other plant for the recovery of gasohne or other hqwd hydrocarbons, 1/4 pan oft he restdue gas and the 
hqutd hydrocarbons extracted or the market value thereof, at the opuon of the Lessor All royalnes due herem shall be based on one hundred percent (I 00%) of the total plant producnon of rest due 
gas annbutable to gas produced from thts lease, and on fifty percent (50~.) or that percent accrumg to Lessee, \\htche,er ts the greater, of the total plant producuon of hqutd hydrocarbons, 
attributable 10 the gas produced from thts lease, pro,,ded that tf hqutd hydrocarbons are recovered from gas processed m a plant m \\htch Lessee (or us parent, substdtary or affiliate) owns an 
mterest, then the percentage appltcable to hqutd hydrocarbons shall be fifty percent (50%) or the htghest percent accrumg to a tlurd parl) processmg gas through such plant under a processmg 
agreement negouated at arms' length (or tf there is no such tlurd pany, the htghesl percent then bemg spectfied m processmg agreements or contracts m the industry), whtchever ts the greater The 
respecnve royalues on rest due gas and on hqutd hydrocarbons shall be determmed by I) the highest market price patd or offered for any gas (or hqutd hydrocarbons) of comparable qua !tty m the 
general area or 2) the gross price patd or offered for such residue gas (or the wetghted average gross sell ing pnce for the respecuve grades of hqutd hydrocarbons), whtchever ts the greater. In no 
event, ho"ever, shall the royalues payable under tlus paragraph be less than the ro)alues whtch would have been due had the gas not been processed 

(D) OTII CR PRODUCT : As a ro)all) on carbon black, sulphur or any other products produced or manufacrured from gas (excepung ltqwd hydrocarbons) "hether satd gas be 
"casmghead," dry" or an) otber gas, by fracuonanng, bummg or an) other processmg, 1 /~ pan of gross productton of such products, or the market value thereof, at the opuon of Lessor, such 
market value to be determmed as follo\\S 

(I) On the basts of the htghest market pnce of each product, dunng the same month m "hich such product ts produced, or 
(2) On the basts of the average gross sale pnce of each product for the same month m whtch such products are produced, wluchever ts the greater. 

(E) '0 DEDUCTION : Lessee agree::. that all royalues accrumg to Lessor under thts lease shall be wnhout deducuon for the cost of producmg, transponmg, and otherwtse makmg the otl, 
gas and other products produced hereunder read) for sale or use 

(F) ROYAL TV I KJND: Notwuhstandmg anytlung contamed herem to the contrary, Lessor may, at us opuon, upon not less than 60 days notice to Lessee, requtre at any tune or from 
tune to ume that payment of all or any royalues accrumg to Lessor under thts lease be made m kmd wuhout deducuon for the cost of producing, gathering, stonng, separating, treating, 
dehydraung, compressmg, processmg, transponmg and othetwtse makmg the otl , gas and other products produced hereunder ready for sale or use Lessor's right to lake us royalty m kmd shall not 
dtmtntsh or negate Lessor's nghts or Lessee's obhgauons, whether express or tmphed, under tlus lease 

(G) PLA '\'T FUEL AND RCC\'C LCD GA : No royalty shall be payable on an) gas as may represemthts lease's proporuonate share of any fuel used to process gas produced hereunder 
man) processmg plant Nol"\\1thstandmg an)lhmg contamed herem to the comral), and subJect to the consent tn ,.,,ung of the Commtsstoner of the General Land Office, Lessee rna) recycle gas 
for gas ltft purposes on the leased premtses after the ltqutd hydrocarbons contruned m the gas have been remo,ed, and no ro)·alues shall be payable on the gas so recycled unul such ume as the 
same rna) thereafter be produced and sold or used b) Lessee m such manner as to entule Lessor to a royalty thereon under the ro)alt) provistons of thts lease. 

(H) ~'II 'I I ~ I U\1 ROYAL TV: Dunng an) year after the e<ptranon of the pnmary term oflhts lease, tflhts lease ts mam1amed by producuon, the royalues patd to Lessor tn no event shall 
be less than an amount equal to $5.00 per acre. othef\\tSe, there shall be due and payable on or before the last day of the month sueceedmg the rumtversary date ofthts lease a sum equal to $5.00 
per acre less the runoum of royalues patd dunng the precedmg year 

(I) ~IARGI:-.AL PRODUCTION ROYALTY: Upon Lessee's wnuen appltcauon, the School Land Board ma) reduce the royalty rate set out m thts paragraph and/or the mmtmum 
royalty set out m subparagraph 4 (I) to extend the economtc ltfe of thts lease and encourage recover) of otl or gas that rmgh1 otherwtse remam unrecovered. Any such royalty reducuon must 
confonn to the reqmrements of any School Land Board admtmsrrauve rules on lhts subJeCt Royalty may not be reduced below the appltcable slatutoty mmtmum 

S. ROYALTY PA YME:\'T AND REPORT All royalttes not taken tn ktnd shall be patd 10 the Commtsstoner of the General Land Office at Austm, Texas, m the following manner 
Pa)1nent of royalty on producuon of otl and gas shall be as provtded m the rules set fonh m the Texas Reg~ster Rules current!) provtde that royalty on oil ts due and must be recetved m the 
General Land Office on or before the 5th day of the second month succeedmg the month of producuon, and royalty on gas tS due and must be recetved m the General Land Office on or before the 
15th day of the second month succeedtng the month of producuon, accompanted b) the affidavtt of the owner, manager or other authonzed agent, completed m the form and manner prescribed by 
the General Land Office and showmg the gross amount and cbsposuion of all otl and gas produced and the market value of the otl and gas, together \\1th a copy of all documents, records or repons 
confirmmg the gross producuon, dtspostuon and market value mcludmg gas meter readmgs, prpeltne recetpts, gas ltne recetpts and other checks or memoranda of runount produced and put mto 
ptpehnes, tanks, or pools and gas hnes or gas s1orage, and any other repons or records whtch the General Land Office may requtre to venfy the gross producuon, dtsposmon and market value In 
all cases the authonl) of a manager or agent to act for the Lessee herem must be filed m the General Land Office Each royalty payment shall be accompamed by a check stub, schedule, summary 
or other remtuance advtce sho\\lng b> the asstgned General Land Office lease number the amount of royalty bemg patd on each lease If Lessee pays his royalty on or before thtny (30) days after 
the royalty payment "as due, then Lessee owes a penal!)· of5% on the ro)alty or S25 00, wluchever ts greater A royalty payment whtch ts over tluny (30) days late shall accnte a penalty of 10% 
of the royalt} due or S25 .00 whtchever ts greater In addmon to a penalty, royalues shall accrue mterest at a rate of 12°o per year, such tnterest "111 begm accrumg when the royalty tS stxl) (60) 
days overdue Aflidavtts and supponmg documents whtch are not filed when due shall mcur a penalty m an amount set by the General Land Office admmtstrauve rule w htch tS effecuve on the 
date when the aflida\1lS or supponmg documents were due. The Lessee shall bear all responstbtltty for paying or causmg royalues to be patd as prescribed by the due date provtded herem 
Payment of the dehnquency penalt) shall m no way operate to probibu the Slate's ngltl of forfetrure as provtded by law nor act to postpone the date on which royalues were ongmally due. The 
above penalty provtstons shall not apply m cases of tule dtspute as to the State's ponton of the royalty or to that ponion of the royalty m dtspute as to fa tr market value 

6. (A) RE ER\'E , CO:\'TRACT AND OTHER RECORD : Lessee shall annually fumtsh the Commtssioner of the General Land Office with its best posstble esumate of otl and gas 
reserves underl)1ng tbts lease or allocable to thts lease and shall fumtsb S3Jd Commtsstoner wuh coptes of all contracts under "htch gas ts sold or processed and all subsequent agreements and 
runendments to such contracts "ltbtn thtn) (30) da)'S after entenng mto or makmg such contracts, agreements or amendments Such contracts and agreements when recetved b)· the General Land 
Office shall be held m confidence b) the General Land Office unless otherwtse authonzed by Lessee All other contracts and records penammg to the producuon, transponauon, sale and 
markeung of the otl and gas produced on satd premtses, mcludmg the books and accounts, recetpts and drscharges of all wells, tanks, pools, meters, and ptpeltnes shall at all ttmes be subJect to 
tnspecuon and exammauon by the Commtsstoner of the General Land Office, the Anomey General, the Governor, or the represent au' e of any of them. 

(B) DRI LL! 'G RECORD : Wnnen nonce of all operauons on dus lease shall be submmed 10 the Commtsstoner of the General Land Office by Lessee or operator five (5) days before spud 
date, workover, re-entry, temporaf) abandonment or plug and abandonment of any "ell or wells Such wnnen nouce to the General Land Office shall include coptes of Rrulroad CommtSSton 
forms for appltcauon to dnll Coptes of "ell tests, completion repons and pluggmg repons shall be supplied to the General Land Office at the ume they are filed wuh the Texas Railroad 
Commtsston Lessee shall suppl) the General Land Office "llh an> records, memoranda, accounts, repons, cunmgs and cores, or other mformauon relauve to the operauon of the above-descnbed 
premtses, wh1ch may be requested by the General Land Office. m addmon to those herem expressly provided for Lessee shall have an clectncal and/or radtoactivtl)' surve) made on the bore-hole 
secuon, from the base of the surface casmg to the total depth of well, of all wells dnlled on the above descnbed premtses and shalltransmu a tnte copy of the log of each survey on each well to the 
General Land Office wuhm fifteen (15) days after the makmg ofsatd survey 

(C) PE:\ALT IC : Lessee shall mcur a penalt) whenever repons, documems or other matenals are not filed m the General Land Office \\hen due. The penalty for late fihng shall be set by 
the General Land Office admmtstrauve rule w htch ts effecuve on the date when the matenals were due m the General Land Office 

7. RETAI'\'ED ACREAGE: Notwtthstandmg an> pro'lston ofthts lease to the contrary, after a "ell producmg or capable ofproducmg otl or gas has been completed on the leased premtses, 
Lessee shall e\erctse the cbhgence of a reasonabl) prudent operator m dnlhng such addmonal well or wells as may be reasonably neceSS3r) for the proper development of the leased premtses and 
m markeung the producoon thereon 

(A) VERTI CAL In the evem thts lease ts m force and effect two (2) years after 1he exptrauon date of the pnmary or extended tenn tl shall then termmate as 10 all of the leased premtses, 
EXCEPT ( I) 40 acres stUToundmg each otl \\ell capable ofproducmg m paymg quanuues and 320 acres surroundmg each gas well capable of producing in paying quanuues (mcludmg a shut-m 
otl or gas well as pro.,ded m Paragraph II hereof), or a well upon whtch Lessee tS then engaged m conunuous drilhng or reworkmg operauons, or (2) the number of acres mcluded m a producmg 
pooled Wlll pursuant to Natural Resources Code Secuons 52 151-52 153, or (3) such greater or lesser number of acres as tna) then be allocated for production purposes 10 a prorauon unu for each 
such producmg well under the rules and regulauons of the Ratlroad Commtsston of Te•as, or any successor agency, or other govern me mal au1homy ha'lng JUnsdtcuon Wuhtn 90 days of a 
pantaltermmauon of thts lease m accordance wuh thts subparagraph and upon payment of the mtntmum fihng fee set b) General Land Office rules m effect at the ume of the pantaltermmauon, 
Lessee shall have the nghtto obtatn a surface lease for mgress and egress on and across tlte tennmated ponton of the leased premtses as may be reasonably necessary for the conunued opera non of 
the pontons of the lease remammg m force and effect If Lessee fails to apply for a surface lease wuhin the 90 day pcnod spectfied abo,·e, Lessee may apply for a surface lease from the Land 
Office, but the Land Commtsstoner has the dtscreuon to grant or deny such apphcauon and to set the fee for such surface lease 
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, 

(0) IIORIZO :TAL In the e•entthos lease os on force and effect two (2) years after the exporauon date of the pnmat) or extended term 11 shall funher termonate as to all depths belo" 100 
feet below the total depth dnlled (hereonafler "deeper depths") on each well located on acreage retamed on Paragraph 7 (A) above, unless on or before two (2) years after the pnmary or extended 
term Lessee pays an amount equal to one-half( In) of the bonus ongonally paod as consoderauon for thos lease (as speeofied on page 1 hereof) If such amoumos paod,thos lease shall be on force 
and effect as to such deeper depths, and sard termmauon shall be delayed for an addouonal penod of two (2) years and so long thereafter as or! or gas rs produced m paymg quanuues from such 
deeper depths co' ered by thos lease 

(C) IDE;\'T!FICATION A 'D FILI;o;G: The surface acreage retaoned hereunder as 10 each well shall, as nearly as pracncal, be on the form of a square w11h the "ell located on the center 
thereof, or such other shape as may be approved by the School Land Board W11hon thllt} (30) days afler part tal term malton of thos lease as pro,tded herem, Lessee shall c\ecute and record a 
release or releases contaonong a sausfactory legal descnpuon of the acreage and/or depths not retaoned hereunder The recorded release, or a cenrfied cop) of same, shall be filed m the General 
Land Office, accompanted b) the filong fee prescribed b) the General Land Office mles m effect on the date the release os filed If Lessee falls or refuses to execute and record such release or 
releases w11hon nonety (90) days after beong requested to do so b) the General Land Office, then the Commosstoner at Ius sole doscreuon rna) desognate by wnnen onstrument the acreage and/or 
depths to be released hereunder and record such onstrument at Lessee's expense on the county or counucs where the lease os located and on the officoal records of the General Land Office and such 
desognauon shall be bondong upon Lessee for all purposes If at any time afler the effecuve dare of the panoal termonauon provosoons hereof, the apphcable field rules are changed or the well or 
wells located thereon are reclassofied so that less acreage is thereafter allocated to saod well or wells for producuon purposes, thos lease shall thereupon termonate as to all acreage not thereafter 
allocated to saod well or wells for producuon purposes 

8. OFF ET WELL : !fori and/or gas should be produced on commercoal quanmoes from a well located on land pnvately owned or on State land leased at a lesser royal!), \\hoch wellos wothon 
one thousand (1,000) feet of the area oncluded hereon, or whoch \\ellos draonong the area covered b) thos lease, the Lessee shall, ,.,thon soxty (60) days after such mona! producuon from the draonong 
well or the well located w11hon one thousand (1,000) feet from the area CO\ered b) thJs lease begtn on good fa11h and prosecute dohgentl) the dnlhng of an offset "ell on the area covered b) thos 
lease, and such offset well shall be dnlled 10 such depth as mB) be neceSSat) to prevent the undue draonage of the area co,ered b) thos lease, and the Lessee, manager or dnller shall use all means 
necessary on a good fanh effon to make such offset well produce ool and/or gas m commercoal quantlloes Onl> upon the determonauon of the Commossooner and "11h hos wnnen approval, may the 
payment of a compensator) royalty sa us f) the obhgauon to dnll an offset well or wells reqUJred under thos Paragraph 

9. DRY HOLEICE ;\ T!O:'\ OF PROD CTIO:'\ DURI 'G PRii\IARY TERM: If, dunng the pnmary term hereof and pnor to dosco\'el) and producuon ofool or gas on saod land, Lessee 
should dnll a dry hole or holes thereon, or tf dunng the pnmary term hereof and after the dtsco•ery and actual production of ool or gas from the leased premoses such producuon thereof should 
cease from any cause, thts lease shall not termonate of on or before the exporauon of soxty (60) days from date of compleuon of saod dl) hole or cessauon of producuon Lessee commences 
addotoonal dnlhng or reworkong operations thereon, or pays or tenders the next armual dela) rental on the same manner as pro\1ded on thos lease If. dunng the last year of the pnmary term or 
w 11hon soxty {60) days pnor thereto, a dry hole be completed and abandoned, or the producuon of ool or gas should cease for any cause, Lessee's nghts shall remaon on full force and effect w1thout 
funher operauons unulthe exporatlon of the pnmat) term, and of Lessee has not resumed production on payong quantities at the exporatoon of the pnmat) tenn, Lessee may maontaon thos lease by 
conducting addouonal dnlhng or reworkong operauons pursuant to Paragraph 10, usmg the e'poratlon of the pnmat) term as the date ofcessauon of production under Paragraph 10 Should the 
first well or any subsequent well drolled on the above descnbed land be completed as a shut-on ool or gas well wuhon the pnmal) term hereof, Lessee may resume payment of the annual rental on 
the same manner as provoded herem on or before the remal pa) ong date follow1ng the e'ptratlon of so"y (60) days from the date of completion of such shut-on ool or gas "ell and upon the failure to 
make such payment, thos lease shall opso facto termonate. If at the exp1rat1on of the prnnat) term or any time thereafter a shut-on ool or gas wellos located on the leased premoses payments may be 
made on accordance w11h the shut-on provosoons hereof 

10. CE ATION, ORILLI 'G, AND REWORKING: If, after the exporauon of the pnmary term, producuon ofool or gas from the leased premoscs, afler once obtaoned, should cease from 
any cause, thos lease shall not tennonate of Lessee commences add11oonal drollong or reworkong operations wuhon soxty (60) days after such cessation, and tlus lease shall remaon on full force and 
effect for so long as such operauons conunue on good fanh and on workmanlike maomer wothout mtemopuons totahng more than sox!) (60) days If such dnlhng or reworkong operauons result on 
the producuon of ool or gas, the lease shall remaon on full force and effect for so long as ool or gas os produced from the leased premoses on payong quanmoes or payment of shut-on ool or gas well 
ro)·altoes or pa)·ment of compensatOr) royahoes os made as provoded hereon or as provoded b) Ia" If the dnlhng or re"orkong operations result on the completion of a well as a dl) hole, the lease 
"11l not termonate of the Lessee commences addouonal dnllong or reworkong operations w11hon so"'y (60) days after the completion of the well as a dl) hole, and thos lease shall remam on effect so 
long as Lessee conunues dnllong or reworkong operations on good fa11h and on a "orkmanlole manner wnhout Interruptions totahng more than Sl\t) (60) days Lessee shall wve "nnen notice to 
the General Land Office wuhon thon) (30) days of an> cessation of productiOn 

II. H T-1~ ROYAL TIE : For purposes of thos paragraph, ""ell" means an) "ell that has been assogned a "ell number b) the state agenc) havongJunsdoctlon over the production of01l 
and gas If at any time after the exporauon of the pnmat) tenn of a lease that, until beong shut on, was beong maontaoned on force and effect, a well capable of producmg ool or gas on pa)lng 
quanuues os located on the leased prem1ses, but oil or gas os not beong produced for lack of suuable producuon faco hues or lack of a su11able market, then Lessee may p&) as a shut-on ool or gas 
royalty an amount equal to S!O 00 per acre, but not less than Sl,200 a )'ear for each well capable ofproducong ool or gas on paying quantoues To be effective, each onoual shut-on ool or gas royalty 
must be paod on or before. ( 1) the exporatlon of the pnmary term, (2) 60 days after the Lessee ceases to produce otl or gas from the leased premoses, or (3) 60 days after Lessee completes a dnlhng 
or reworkong operauon on accordance "1th the lease provosoons, whochever date os latest If the shut-on ool or gas royalty os paod, the lease shall be consodered to be a producong lease and the 
payment shall extend the tenn of the lease for a penod of one year from the end of the pnonary term, or from the first day of the month following the month on whoch production ceased, and, after 
that, of no suuable producuon facoht1es or suuable market for the ool or gas exosts, Lessee may extend the lease for four more successove penods of one (I} year by payong the same amount each 
)ear on or before the exporatlon of each shut-on year 

ll. CO 1PE ' A TORY ROYAL TIE : If, dunng the penod the lease os kept on effect by payment of the shut-on ool or gas royal!), ool or gas os sold and dehvered on pa) ong quanuues from a 
well located wuhon one thousand (1,000) feet of the leased premoses and completed on the sarnc producong reservoor, or on any case on whoch dr:unage os occumng, the nghtto continue to maontaon 
the lease by pa)'lng the shut-on ool or gas royalty shall cease, but the lease shall remaon effective for the rem a onder of the year for whoch the royalty has been paod The Lessee may maontaon the 
lease for four more successove years b) Lessee payong compensatory royalty at the royalt) rate provoded on the lease of the market value ofproducuon from the well causongthe dramage or whoch 
is completed on the same producong reservotr and wuhon one thousand (1,000) feet of the leased pre moses The compensatory royalty ts to be pa1d monthly to the Commossooner beQlnnong on or 
before the last day of the month followong the month on whoch the ool or gas os produced from the well causong the draonage or thatos completed on the same producong reservoor and located wuhon 
one thousand ( 1,000) feet of the leased pretnoses, if !he compensatory royalty paod on any 12-month pcnod os on an amount less than the annual shut-on otl or gas royalty, Lessee shall pay an 
amount equal to the dofference wulun tinny (30) days from the end of the 12-month penod, and none of these pro,osoons woll rehe'e Lessee of the obhgauon of reasonable de,elopment nor the 
obhgauon to dnll offset wells as proVIded on NRC. Secuon 52 034, however, at the determonatlon of the Commossooner, and w11h the Commtssioner's wnuen appro\'al, the payment of 
compensatOJ)' royalues shall sausf) the obhgauon to dnll offset \\ells Compensator) royalt) pa)mcnts whoch are notumel) paod "'ll accrue penalt) and tnterest on accordance \\llh Paragraph 5 
oftlns lease 

13. EXTE:N 10;-; : If, at the exporauon of the pnmary term of thos lease, producnon of ool or gas has not been obtaoned on the leased prernoses but dnlhng operauons are beong conducted 
thereon m good faoth and on a good and \\Orkmanhke manner, Lessee rna), on or before the exptrauon of the pnmat) term, file on the General Land Office "nnen applocauon 10 the Commossooner 
of the General Land Office for a thon) (30) da> extenso on of thos lease, accompanoed by payment ofThtee Thousand Dollars ($3,000 00) of thos lease co'ers Sl\ hundred foO) (640) acres or less 
and Sox Thousand Dollars (S6,000 00) of thos lease covers more than Sl\ hundred foO) (640) acres and the Commissooner shall, m wnung. extend thts lease for a thon) (30) day penod from and 
after the exporauon of the pnmnry term and so long thereafter as ool or gas os produced m pa) ong quanuues; proVIded fun her, that Lessee may, so long as such dnlhng operauons are beong 
conducted make hke applocauon and pa)'lnent dunng any thony (30) day extended penod for an addouonal extensoon of thony (30) days and, upon receopt of such apphcauon and payment, the 
Commtsstoner shall, on wnung, agaon extend thos leas~ so that same shall rcmaon m force for Sloch nddouonal thony (30) day pcnod and so long thereafter as ool or sas os produced on pa)·mg 
quanmoes, proVIded, however, that tlus lease shall not be extended for more than a total of three hundred no net) (390) days from and after the e•poratoon of the pnmal) term unless producuon on 
payong quanutoes has been obtaoned 

14. E OF WATER; RFJ\ E: Lessee shall have the roglnto use water produced on saod land necessary foroperauons hereunder and solei) upon the leased premoses, pro,1ded, ho"ever, 
Lessee shall not usc potable water or water suuablc for II\'CStock or omgauon purposes for "ater Oood operauons Without the pnor wnuen consent of Lessor Subject to liS obhgauon to pay 
surface damages, Lessee shall ha"e the nght to use so much of the surface of the land that ma) be reasonably necessary for dnllong and operatong "ells and transponong and markeung the 
producuon therefrom, such use to be conducted under condouons of least onJUJ) to the surface of the land Lessee shall pay surface damages on an amount set by the General Land Office fee 
schedule whoch os effeetove on the date when the actovoty requonng the pa)'lne~t of surface damages occurs 
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15. POLLt!TI O~: In developmg thts area, Lessee shall use the htghest degree of care and all proper safeguards to prevent polluuon Wnhout hmmng the foregomg, polluuon of coastal 
wetlands, natural waterways, n•ers and tmpounded water shall be pre•emed by the use of concammem fac1h11es suffictem to prevent sp11lage, seepage or ground water contammauon In the e' em 
of polluuon, Lessee shall use all means at ns dtsposalto recapture all escaped hydrocarbons or other pollutant and shall be responstble for all damage 10 pubhc and pnvate properues 

( ) PLA1\1> : Lessee shall butld and mamtam fences around tts slush, sump, and dramage pns and tank banenes so as to protect hvestoek agamst loss, damage or tnjury; and upon 
compleuon or abandonment of an) well or wells, Lessee shall fill and level all slush pns and cellars and completely clean up the dnlhng sne of all rubbtsh thereon 

(B) l:B\ IERGED LA 'D : No dtscharge ofsohd waste or garbage shall be allowed mto State waters from any dnlhng or suppon vessels, productton platform, crew or supply boat, 
barge, Jack·up ng or other equtpment located on the leased area Sohd waste shall mclude but shall not be hmned to contamers, eqmpment, rubbtsh, plasuc, glass, and any other man· made non· 
btodegradable nems A stgn must be dtsplayed m a htgh traffic area on all vessels and manned platforms staung, "Dtscharge of any sohd "aste or garbage mto State Waters from vessels or 
platforms ts stnctl) prohtbned and ma:r subject a State of Texas lease to forfenure • Such statement shall be m lenenng of at least I" m stze 

(C) RI\'ER : To the extent necessary to prevent polluuon. the provtsions found m subsecuons (a) and (b) of th1s paragraph shall also apply to nvers and nverbeds. 

(D) PE 'AL TY: Fa1lure 10 comply wnh the reqUirements oftlus provtston ma) result m the maxunum penalty allowed by law mcludmg forfetrure of the lease. Lessee shall be !table for the 
damages caused b)• such fatlure and any costs and expenses mcurred m cleamng areas affected by the dtscharged waste 

16. IDE T IFICATIO\' MARKER : Lessee shall erect, at a dtstance not to exceed twenty-five (25) feet from each well on the premtses covered by tlus lease, a legtble stgn on whtch shall 
be stated the name of the operator, the lease destgnanon and the well number Where two or more wells on the same lease or where wells on rwo or more leases are connected to the same tank 
bane f), whether by tndl\·tdual now hne connecnons direct to the tank or tanks or by use of a muhtple header system, each I me ber"een each well and such tank or header shall be legtbly idenufied 
at allumes, enher b) a finnl:r attached tag or plate or an tdenuficauon properly prunted on such hne at a dtstance not to e•ceed three (3) feet from such rank or header cotmectton Satd stgns, tags, 
plates or other tdenuficauon markers shall be mruntatned m a legtble condlltOn throughout the term of thts lease 

17. A I GNME~T : The lease ma:r be transferred at any ltme, provtded. however, that the ltabthty of the transferor 10 properly dtscharge ns obltgauon under the lease, mcludmg properly 
pluggmg abandoned wells, remo' mg platforms or ptpehnes, or remedtauon of contammauon at dnll sties shall pass ro the transferee upon the pnor wnnen consent of the Commtsstoner of the 
General Land Office The Commtsstoner may reqUtre the transferee co demonstrate financtal responstbtllly and may reqlllre a bond or other security All transfers must reference the lease by the 
file number and must be recorded m the county where the area ts located, and the recorded transfer or a copy centfied to b) the Counry Clerk of the county where the transfer ts recorded must be 
filed m the General Land Office w11hm nmety (90) days of the execuuon date, as provided by NRC Secuon 52 026, accompanted b) the fihng fee prescnbed by the General Land Office rules m 
effect on the date of recetpl by the General Land Office of such transfer or centfied copy thereof E•ef) transferee shall succeed co all nghts and be subject to all obhgauons, habthues, and 
penalues owed to the State b) the ongmallessee or an:r pnor transferee of the lease, mcludmg any ltabthlte> to the state for unpatd royalues 

18. RELEA E : Lessee rna) rehnqUtsh the nghts granted hereunder to the State at an) ume b) recordmg the rehnqUtshmem m the county where thts area ts snuated and filtng the recorded 
reltnqutshment or cent.fied cop) of same m the General Land Office w1thm nmety (90) days after ns e\ecuuon accompanted by the fihng fee prescnbed by the General Land Office rules m effect 
on the date of recetpl b) the General Land Office of such reltnqutshment or centfied copy thereof Such reltnqUtshment wtll not ha•e the effect of releasmg Lessee from any habthty theretofore 
accrued m favor of the State 

19. LIE : In accordance wnh NRC. Secuon 52 136,the State shall have a first hen upon all otl and gas produced from the area covered by thts lease to secure payment of all unpatd royalty 
and other sums of mone) that may become due under thts lease By acceptance of thts lease, Lessee grams the State, m addtUon 10 the hen provtded by NRC. Secuon 52 .136 and any other 
apphcable statutory hen, an express contracrual hen on and secunry mterest in all leased mmerals tn and extracted from the leased premtses, all proceeds which may accrue to Lessee from the sale 
of such leased tmnerals, whether such proceeds are held by Lessee or by a thtrd pany, and all fi~tures on and nnprovements 10 the leased premtses used m connecuon with the producuon or 
processmg of such leased mmerals m order co secure the pa)1nent of all royalues or other amounts due or 10 become due under thts lease and 10 secure payme111 of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of an) covenant or conduton of thts lease, whether express or ltnplted Thts hen and secunty mteresc may be foreclosed w11h or wuhouc coun proceedmgs 
m the manner provtded m the Tttle I, Chapter 9 of the Texas Busmess and Commerce Code Lessee agrees that the Commtsstoner may requtre Lessee 10 execute and record such mstruments as 
may be reasonably necessaf)· to acknowledge, anach or perfect thts hen Lessee hereby represents chat there are no pnor or supenor hens ansmg from and relaung to Lessee's acuvntes upon the 
above-descnbed property or from Lessee's acqutstlton of thts lease Should the Commtsstoner at any t1tne decerrmne that thts represemauon ts not true, then the Commtsstoner may declare thts 
lease forfeued as provtded herem 

20. FORFEITURE: If Lessee shall fat I or refuse to make the payment of any sum wuhm thtny (30) days after 11 becomes due, or tf Lessee or an authonzed agent should knowmgly make any 
false rerum or false repon concemmg producuon or dnllmg, or tf Lessee shall fat! or refuse to dnll any offset well or wells m good fauh as reqUired by law and the rules and regulanons adopted by 
the Commtsstoner of the General Land Office, or tf Lessee should fat I to file repons m the manner requtred by law or fat Ito comply with ntles and regulauons promulgated by the General Land 
Office, the School Land Board, or the Ratlroad Commtsston, or refuse the proper authonty access 10 the records penammg to operauons, or tf Lessee or an authonzed agent should knowmgly fat! 
or refuse 10 gtve correct mformauon to the proper authonty, or knowmgly fat! or refuse co fumtsh the General Land Office a correct log of any "ell, or tf Lessee shall knowmgly vtolate any of the 
matenal pr0\1Stons ofthts lease, or tfthts lease tS asstgned and the asstgnmenltS not filed m the General Land Office as requtred by law, the nghts acqmred under 

this lease shall be subject 10 forfeuure by the Commtsstoner, and he shall forfeu same" hen suffictentl} mformed of the facts whtch authonze a forfetrure, and "hen forfetted the area shall a gam 
be subjeCt to lease to the htghest btdder, under the same regulauons controlhng the ongtnal sale of lease> However, nothmg herem shall be construed as watvtng the automauc termmauon ofthts 
lease b) operanon of law or by reason of an:r spcctal hmuauon ansmg hereunder Forfeitures tna) be set astde and thts lease and all nghts thereunder remstated before the nghts of another 
mcer-ene upon satisfactory e'1dence to the Commtsstoner of the General Land Office of future compliance "uh the pro\ tstons of the law and of thts lease and the ntles and regulauons that may be 
adopted relauve hereto 

21. RIVERBED TRACT : In the eventthts lease co,ers a nverbed. Lessee ts hereby spectfically granted the nght of emment domam and condemnauon as provtded form NRC Secuons 
52.092-52.093, as a pan of the constderauon movtng 10 Lessor for the covenants herem made by Lessee 

22. PPLICA BLE LA\\ A 'D DRILLING RE TRICTION : Thts lease shall be subject co all ntles and regulauons, and amendments thereto, promulgated by the Commtsstoner of the 
General Land Office go•emmg dnlhng and producmg operauons on Permanent Free School Land (spectfically mcludmg any rules promulgated that relate to plans of operauons), payment of 
royalttes. and audmng procedures, and shall be subject 10 all other vahd statutes, rules, regulauons, orders and ordmances that may affect operanons under the provtstons of thts lease Wuhout 
hmnmg rhe generality of the foregomg, Lessee hereb) agrees, by the acceptance of thts lease, to be bound by and subjeCt to all Starucory and regulatory provtstons relaung 10 the General Land 
Office's audu btlhng nonce and audtt heanngs procedures Satd provtstons are currently found at 31 Texas Admmtstrauve Code, Chapter 4, and Texas Natural Resources Code Secuons 52.135 
and 52 137 through 52 140 In the event tlus lease covers land franchtsed or leased or other-vtse used b) a navtgauon dtstncc or by the Unned States for the purpose of navtgauon or other purpose 
mctdentto the operauon of a pon, then Lessee shall not be enutled to enter or possess such land wnhout pnor approval as provided under Sec lion 61. 11 7 of the Texas Water Code, but Lessee shall 
be enmled to develop such land for otl and gas b) dtrecuonal dnlhng; provided, however, that no surface dnlltng locauon may be nearer than 660 feet and spectal penmssion from the 
Commisstoner of the General Land Office ts necessary to make any surface location nearer than 2,160 feet measured at right angles from the nearest bulkhead hne or from the nearest dredged 
bon om edge of any channel, sltp, or tummg basm whtch has been authorized by the United States as a federal project for future construction, whichever is nearer. 

23. REi\IOVAL OF EQUIP~IE;\'T: Upon the termmauon of thts lease for any cause, Lessee shall not, many event, be penmned to remove the casmg or any pan oft he equtpment from any 
producmg, dry, or abandoned well or "ells wnhout the wnnen consent of the Commtsstoner of the General Land Office or hts authorized represemauve, nor shall Lessee, w11hou1 the wnnen 
consent of satd Commtsstoner or hts authonzed representauve remove from the leased premtses the casmg or an) other eqmpment, matenal, machinery, apphances or propeny owned b) Lessee 
and used b) Lessee m the de•elopment and production of otl or gas therefrom unul all dry or abandoned wells ha'e been plugged and unul all slush or refuse pns have been properly• filled and all 
broken or dtscarded lumber, machmery, or debns shall ha'e been remo•ed from the prermses to the sausfacuon of the satd Commtsstoner or hts authonzed represencauve 

24. FORCE ;\IAJEIJRE: Should Lessee be prevented from complymg wnh any e•press or 1tnphed co,enam ofthts lease, from conducung dnlhng operauons thereon, or from producmg otl 
an<ior gas therefrom. after elTon made m good fan h. by reason of war. rebellton, nots. smkes, fires. acts of God or an) order, ntle or regula non of go,emmental amhomy, then whtle so prevented, 
Lessee's obhgauon co compl) wnh such covenant shall be suspended upon proper and sausfactof)· proof presented 10 the CommtSStoner of the General Land Office tn suppon of Lessee's 
comenuon and Lessee shall not be !table for damages for fatlure 10 comply therewnh (e~cepl m the event of lease operauons suspended as pro-.ded m the rules and regulauons adopted b) the 
School Land Board), and thts lease shall be extended whtle and so long as Lessee tS prevented, by an) such cause, from dnlhng, reworkmg operanons or producmg otl and/or gas from the leased 
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premrses, proVIded, however, rhar norhmg herem shall be consmred 10 suspend rhe paymen1 of remals dunng rhe pnmary or exrended rerm, nor ro abndge Lessee's nghrro a suspensron under an) 
applicable srarure of tlus Slate 

25. LEASE ECURITY: Lessee shall rake rhe highesr degree of care and all proper safeguards 10 prorect sard premrses and 10 prevemrhefl of orl, gas, and orher hydrocarbons produced from 
sard lease. TI11s mcludes, bur rs nor lnnued 10, rhe msrallauon of all necessary equrpmem, seals, locks, or orher appropnate prorecuve devrces on or ar all access pomrs ar rhe lease's producuon, 
garhenng and s10rage systems where rheft of hydrocarbons can occur. Lessee shall be hable for rhe loss of any hydrocarbons resulnng from theft and shall pay rhe Srare of Texas ro)alues rhereon 
as proVIded herem on all oil. gas or other hydrocarbons lost by reason of rhefl 

26. RED CflON OF PAY 'lENT : If, during the pnmary renn, a ponron ofrhe land covered by rhrs lease rs mcluded wuhm the boundanes of a pooled un111ha1 has been approved by the 
School Land Board m accordance wuh Narural Resources Code Secnons 52.151-52.153, or if, ar any ume after rhe exprrauon of the pnm31) lerm or the exrended rerm, rhrs lease covers a lesser 
number of acres rhan rhe 101al amormr descnbed herem, paymems 1ha1 are made on a per acre basrs hereunder shall be reduced accordmg 10 the number of acres pooled, released, surrendered, or 
orherwrse severed, so thai paymenrs determmed on a per acre basis under rhe terms of thrs lease dunng rhe pnmary term shall be calculared based upon rhe number of acres ou!Srde the boundanes 
of a pooled unil, or, if after rhe exprrauon of rhe primary term, the number of acres actually reramed and covered by !Ius lease. 

27. UCCE OR A D A IG 'S: TI1e covenanrs, conduions and agreemems comamed herem shall extend 10 and be bmding upon the helfs, executors, admrms1r:nors, successors or 
assrgns of Lessee herem. 

28. ANTIQ !TIE CODE: In the evemrha! any fearure ofarcheologreal or hrsroncal mreresr on Pennanem School Fund Land rs encountered dunng rhe acUVIUes aurhonzed by thrs lease, 
Lessee wrllunmedrarely cease acUVIUes and willrmmedrarely noufy the General Land Office (ATTN Archaeologrsl, Asset Managemem DIVISIOn, 1700 N Congress Ave, Ausun, Texas 78701) 
and rhe Texas Hrsroncal Comrmssron (P 0 Box 12276, Ausun, TX 78711) so rhar adequare measures rna) be undenaken 10 pro1ec1 or recover such drscovenes or findmgs, as appropnare Lessee 
rs expressly placed on nouce ofrhe Nauonal Hrsroncal Preservauon Acr of 1966 (PB-89-66, 80 Srarure 915, 16 U.S C. A 470) and rhe Anuqu111es Code of Texas, Chaprer 191, Tex Nar Code 
Ann (Vernon 1993 & Supp 1998) On srare-owned land nor dedrcared 10 the Permanem School Fund, lessee shall nollf) the Texas Htsroncal Commrssron before breakmg ground ar a prOJect 
locauon An archaeologrcal surve) mrgh! be reqUired by rhe commrssron before consrrucuon of rhe proJeCI can commence Funher, m the evem rha1 any sue, ObJCCI, locauon. anrfacr or other 
feanlfe of archaeologrcal, screnufic, educauonal, cultural or hrsronc m1eres1 rs encoumered dunng the acllVIIles aurhonze by thrs lease, lessee ""II rmmedtarely norll) lessor and the Texas 
Hrsroncal Commrsston so that adequare measures may be undenaken 10 prorec1 or recover such drscovenes or findmgs, as appropnare 

29. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree thai venue for any dtspu!e ansmg our of a proVISion of rhrs lease, whether express or rmphed, regardmg 
interprerauon of rhrs lease, or relaung many way 10 thrs lease or to applicable case law, srarutes, or admmrsrrauve rules, shall be m a coun of competem JUnsdrcuon located m TraVIS Counry, Stare 
of Texas 

30. LEA E Fl Ll 'G: Pursuant to Chapter 9 of the Tex. Bus & Com Code,thrs lease must be filed of record mthe office of the County Clerk m any counry m whrch all or any pan of the 
leased premrses rs locared, and cenrfied copres thereof must be filed m I he General Land Office. TI1e prescnbed fihng fee shall accompan) rhe cemfied copres sen110 rhe General Land Office 

3 1. EXECUTIO nus oil and gas lease mus1 be signed and ackno\\ledged by rhe Lessee before u rs filed of record mthe counry records and m the General Land Office of the Srare of Texas 

LE EE 

BY: _______________ _ 

TITLE:. _______ _ ______ _ 

DATE:'---------------

I TE Tl IONY W I-I EREOF, wirness rhe signarure ofrhe Commrsstoner ofrhe General Land Office of the State of Texas under1he seal of the General Land Office 

STATE OF __________ _ 

COU!\'TY OF _________ _ 

APPROVED 

Con rents 
Lcgnl 
DC 
E>ec 

(CORPORATION ACKNOWLEDG lENT) 

BEFORE ME, the undersrgned aurhomy, on thrs day personally appeared'- -----------------------

known 10 me 10 be rhe person whose name rs subscnbed 10 the foregomg mstrumem, as. _____________________ of 

-------------------------------------and acknowledged 10 me rha1 he executed rhe same 

for rhe purposes and considerauon therem expressed, m rhe capaciry srared, and as rhe acr and deed of sard corporauon 
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Gl\en under my hand and seal of office tlus the. _______ .da} of _______________ ~ 20 _____ . 

Notary Pubhc m and for _____________ _ _ 

TATE OF ____________________ ___ (INDJ\'10 AL ACKNOWLEDG;\IE T) 

CO TYOF ______________________ _ 

Before me, the unders1gned authonty, on this day personally appeared. _______________________ _ 

known to me to be the persons whose names are subscribed to the foregomg mstrument, and acknowledged to me that they executed the 
same for the purposes and cons1derauon therem expressed 

Given under m) hand and seal of office tlus the. _______ .da) of _______________ ~ 20. _________ . 

Notal) Pubhc m and for ______________ _ 
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TEX .. 

August 20, 2014 

Mr. Matthew E. Cooper 
Finley Resources Inc. 
1308 Lake Street 
Fort Worth, Texas 76102-4505 

Dear Mr. Cooper: 

}ERRY PATTERSO 1, C OMMISSIO!\f£R 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 1, 2014. 
I am pleased to inform you that Finley Resources Inc. was the high bidder on MGL. No. 36, which 
has been assigned the lease number M-116745. 

State Lease M-1167 45 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin Building · 1700 Norrh Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx. us 





Least f orm 
Revised I 0/99 
Survt)ed School Land 

~ustin, m:exas 

OIL A:-ID GAS LEASE 
NO. M- 116745 

v 
0 
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WHEREAS, pursuant to the Texas Naturnl Resources Code Chapters 32, 33, Sl , and Chapter 52, Subchapters A-D and H, (satd Code being heremafl01 referred to as N.R C.), and subJeel to all 0 
rules ar.1 regulauons promulgated by the Commiss1oner of the General Land Office and/or the School Land Board pursuant thertlo, and all ocher appheable statutes and amendments tO sa1d 

6 N R.C., >he followang area, U>-wn 

LOTS l & 3 OF BLOCK 6 SITUATED IN THE SUBDIVISIO:'i OF SECTION 46, BLOCK 57, TOWNSHIP 3-S, A-3035, T . & P. RY. CO. SURVEY, REEVES COL'l\TY, TEXAS, 
AS DE?ICTED 0 T HAT CERTAIN PLAT DATED MAY 9, 1915, RECORDED I VOLUME I, PAGE 30 OF THE MAP RECORDS OF REEVES COUNTY, TEXAS, 
CONTAINING APPROX IMATELY 0.59STIS46 ACRES, AS SHOWN 0:'1' TilE OFFIC IAL MAP OF REEVES COUNn', TEXAS NOW ON FILE IN TilE TEXAS GENERAL 
LA!\D OFFICE. AUSTI , TE.'\AS, (UNLOCATABLE SURFACE OWNERS . RELINQUISHM ENT ACT LAND), 

was, after being duly advcn1sed, offered for lease on the I" day or July, 2014, 31 I 0 00 o'clock am , by the Comm•ss•oner of the General Land Office of the State of Texas and the School 
Land Bw-d of the State of Texas, for the sole and only purpose of prospecling and dnlhng for, and producang o>landlor gas thai may be found and produced from abe above descnbed area, and 

WHEREAS, after all b1ds and reminances wh1cb were rece1ved up 10 sa1d ume have been duly consodered by lhe Comm1ssooner of the General Land Office and the School Land Board at a p 
regular meeung thereofm ahe General Land Office, on 1he I" day or July,l014, hereanafler the "effecuve date• and 11 was found and determmed thai Fl LEY RE OURCES INC. whose G 
address is 1308 LAKE STREET, FORT WORTH, TEXAS 76102-4505 had offered 1he h1ghes1 and besl b1d for a lease oflhe area above descnbed and is, therefore, cntHied 10 rece1ve a 
ltase ahereon 

NOW, ntEREFORE,I, Jerry E. Panerson, Commoss•oner oftl>e General Land Office of the State of Texas, here1nafter some11mes referred 10 as "Lessor," whose adrlress IS Ausun. Texas, by 
Vlnue of lhe authonly vested on me and in cons1denouon of the paymeno by the hereanafier designated Lessee, 1he sum of T"'o Thousand TCJJ And 67/100 Dollars ($2,010.67), rece1p1 of Q 
wh~eh is hereby acknowledged and of the royalues, covcnanls, supulanons and condiuons contaoned and hereby agJeed to be pa1d, observed and perfonned by Lessee, do hereby denusc, 8JaDI, 
le;se and lei un1o tbe above menuoned bidder the exclusive ngh11o prospec.t for, produce and take otl and/or gas from the aforesaid area upon lhe following lenns and condmons, 1o-wi1 2 

1. RESERVATION There is hereby excepted and reserved 10 Lessor the full use of the propeny co•ered hereby and all nghts wtth respetlto the surface and subsurface thereof for any 7 
anj all purposes excepl those granted, and to the extent herein granted 10 Lessee, the nght to granlthnd panoes seismiC, geophys1cal and geolog>eal pcmuts and to eruer >nlo other lgJeemcnts 
wtlh thnd pan1es, which allow such lhnd panoes to conducl geophystcal, geolog1cal or setsm>c surveys on, over, under, lhrough and across the land covered here>n duung the term of this lease, 8 
and I he nghts of 1ngress and egress and use of saJd lands by Ltssor and Its monerallessees for purposes of explonng for and produCU>g the monerals wluch are nol covered, or wb1ch omy noe be 
c~•ered on ahe future, under the terms ofth1s lease, but wh~th may be lOC31ed wulun the surface boundanes of the leased area All of the nghts m and to tbc leased prerruses rewned by Lessor 
and all of tht nghts an and to 1he leased prem1ses granatd 10 Lessee here an shall be exercised on such a manner I hat neither shall unduly •nlerfere With the openoloons of the other 

2. T ERM Subjec11o the or her provis1ons hereof, I his lease shall bt for a aerm of Ovt (5) years from I he effective date hereof (herein called 'pnmary aerm") and as long thereafter u 011 or 
~as 1s produced on pa)'lng quanuues from saJd area. 

3. DELAY RENTALS If no 10cU is commenced on the land hereby l'".sed on or before the ann1versary date of this lease, this lease sballaenrunale as 10 both parties unless the Lessee on 
or before said date shall pay or tender to I he Commissioner of the General Land Office of the Stare of Texas a1 Austin, Texas, I he amount spc<:1fied in the followmg schedule mulnphed by the 
number of acres in the premises, which shall opera1e as a rental and cover the pnvilege of defening lhe commencement of a well for twelve (12) months from wd dale In like manner and 
upon paymenls or tenders of amounts set ow in the followong schedule, the commencement of a well may be fun her deferred for a like period of I be same number of months. 

Mniversarv Date P.lay Remal per Aae 
F1rst S 5.00 
Second S S 00 
Thlfd s 2,500.00 
Founh S S 00 

4. PRODUCTION ROYALTIES Upon producuon of oil and/or gas,lhe Ltssee agrees 10 pay or cause to be pa1d to ohe CommiSSIOner of the General Land Office m AIISitn, Texas, for 
the use and benefil of the State of Texas, dunng the tenn hereof. 

(A) O IL As a royalty on oil, wh1ch IS defined as mcludmg all hydrocarbons produced >n a liquod form at the mouth of the well and also all condensale, dostollaJe, and other hquod 
hydromrbons recovered from 011 or llilS run through a separator or other equ1pment, as hereonafter prOVIded, 1/4 pan of I he gross producuon or the market value thereof, at the opuon of lhe 
Lesso1 such value 10 be determoned by I) the highest posted puce, plus prem1um, of any, offered or pa1d for ool, condensate, diSti llate, or ocher hqu1d hydrocarbons, respectively, of a Joke type 
and gr.VIty in the general area where produced and when run, or 2) the h1ghes1 marktl price thereof offered or paod >n lhe general area where produced and when run, or 3) lhe gross proceeds 
of the sale tl>ereof, wh1chever b 1he grea1er Lessee agrees 1ha1 before any gas produced from the land hereby leased >S sold, used or processed 1n a plana, it wdl be run free of eoSitO Ltssoc 
through an adequale ool and gas separalor of convenuonal type or Other equ1pmen1 al leas~ as efficoent 10 the end that all hquJd hydrocarbons recoverable from the gas by such means will be 
reco~~<red Upon wntten consent of Lessor, the requ~rement that such gas be run through such a scpanotor or olher cquipmeno may be " -aoved upon such terms and condiUons as prescnbed by 
Lessot 

(1) NON-PROCESSED GAS· As a royalty on any llilS (onclud~ng flared gas), whiCh os defined as all hydrocarbons and gaseous substances not defined as oil 10 subparagraph (A) 
above, produced from any "ell on saod land (excepl as proVIded herem With respect to gas processed m a planl for the extnCuon of gasohne, hquid hydrocubons or ocher producu) 1/4 pan of 
the gross producuon or the market value thereof, at the opuon of tbe Ltssoc, such value to be ba5ed on the h1ghest market pnce p&Jd or offered for gas of comparable quality in the general area 
where produced and when run, or the gross pnce pa1d or offered to the producer, wh1chevcr IS greater proVIded that the max unum pressure base 10 mCIISWlng the gas under thu lc.ue co~t 
shall r.ol at any ume exceed !4 65 pounds per square 1ncb absolute, and the standard base temperature shall be S>Xty (60) degrees Fahrenheit, eorTecuon to be made for pressure accordJng lo 
Boyle's Law, and for spee1fic graVIty accordmg lo test made by the Balance Me1hod or by abe most approved method oft esung being used by the andusuy BJ I he ume of testing. 
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(C) PROCES EO CAS: As a royalty on any gas processed tn a gasohne plan! or od~er plant for the reco•ery of gasohne or other hqutd hydrOCMboos, lli pan of the reSJdue gas and the 
hqutd hydroc:atbons e~traered or the market value thereof, artbe option of the lessor All royalnes due herem shall be based on one hundred percent ( 1 00%) of the total plant production of res~due 
gas attnbur.ble to gas produced from thts lease, and oo fifty percent (SOOt.) or that percent IICCtUJng to lessee, "htchever ts the greater, of the total plant productton of hqu1d hydrocarbons, 
annbutable lO the gas produced from rlus lease, provided that if liqutd h}drocarbons are reco\'Cred from gas processed m a plant tn wluch lessee (or us paten~, subs>dwy or alfduue) owns an 
mterest, tnen the percentage applicable to hqutd hydrocarbons shall be lifiy pen:cnr (S~<) or the h1ghest pen:cnt accrwng to 1 thtrd pany procc$SU1J gas thtough such platu under 1 prOCCSSJng 
agreem<nt negottated ltlm!S length (or tfthere ts no such third p:llt), the h1ghest percent then be111g spectfied tn processmg agreements or c:ontracts 111 the industty), wbJchever IS the greater 1bc: 
respective royalties on rest due gas and on hqwd hydrocarbons shall be detennmed by I) the htghest marl<er pnce paid or offered for any gas (or hqwd hydrocarbons) of comparable qual1ty m the 
general area or 2) the gross price paid or offered for such restdue gas (or the wetghted aven~ge gross selhng pnce for the respectl\'e grades ofhqutd hydrocarbons), whtchever IS the grClller 1n no 
c\'Cllt, however, shall the royalties p3)'1ble under tlus paragraph be less than the royalues wlucb would ha\'C been due had the gas not been processed 

(D) OTHER PRODUCTS: As a royalty on carbon b!aclc. sulphur or any other produers produced or manufactured from gas (excepung hqwd hydrocarbons) whelhcr wd gas be 
"cu•nghcad," "dry" or any other gas, by f'nlcuonatlng. bwmng or any other process1ng.lli pan of gross production of such products, or the mar\.ct value thereof, at the option of Lessor, such 
market vulue 10 he detemuned as follows· 

( I) On the basts of the htgltest market pnce of each product, dunng the same month m whtch such product IS produced, or 
(2) On the basts of the a\'Crlge gross sale pnce of each product for the same month tn "htch such productS are produced, whtchever is the greater 

(£) NO DEDUCTIONS: lessee agrees that all royalties accrwng to lessor under tlus lease shall be wt~rout dedueuon for the cost ofproducmg. transporung. and otherwtse malongthe otl, 
gas and o~ter products produced hereunder ready for sale or use. 

(F) ROYALTY IN KJND: Notwtthstandmg anythmg contained heretn to the c:ontrary, lessor may, at irs option, upon not less than 60 days notice to lessee. ~urre at any nme or from 

v 
0 
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I ume tO tune that payment of all or any royalues accrumg to lessor under thiS lease be made m land Without clcducuon for the cost of producing. gathenng. stOflllg. separlllln&, treallllg. 

dchydraung. comprcssmg. processtng. tnnsponing and other..ise malnng the otl, gas and other products produced hereunder ready for sale or use lesSOI's nghtto talco us royalty m kind shall not Q 
d!mtmsh or negate lesso(s nghts or Lessee's obhganons, whether express or tmphed, under tlus lease. 

(C) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent thts lease's propon1onate share of any fuel used ro process gas produced hereunder 
tn any processmg plant Norwuhstandmg anythma contained herem to the contrary, and subJcer to the consent m wnting of the CommiSSioner of the General land Office, lessee may rot)cle gas 
for gas hfl purposes oo the leased prenuses after the hqwd hydrocarbons conwned m the gas ha\-e been remo•ed. and no royalnes shall be payable oo the gas so rcc:ycled unul such ume as the 
same may thereafter be produced and sold or used by Lessee m such manner as to enutle lessor to a royalty thereon under the royalty provi$10f1$ of tlus lease 

(H) MINIMUM ROYALTY: Dunng any year after the uptranon of the pnmary tenn of thts lease, 1f thts lease IS matntamed by productiOfl, the royalttes pa~d 10 lessor tn no event shall 
be less than an amount equal to SS 00 per BCfC, otherwtse, there shall be due and payable on or before the last day of the month succeedmg the anntversary dat< ofthts lease a sum equal to SS 00 
per acre less the amount of royalues patd dunng the precedmg year. 

(I) M.ARGINAL PRODUCTIO ROYALTY: Upon lessee's wntten apphcatiOil, the School Land Board may reduce the royalty rat< set ow m thts pan~graph and/or tbe mtntmwn 
royalty let out m subparagraph 4 {I) to extend the cc:onomtc hfe of thiS lease and encourage rtCO\'CfY of otl or gas that mtght otherwtse rematn unrecovered. Any such royalty redual011 must 
confonn to the rcqutroments of an> School land Board adrnintstrati\'C rules on thts subJeCt Royalty may not be reduced below the applrcable statutory mtmmwn 
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G 
S. ROYALTY PAYMENTS AND REPORTS. All royalties not taken tn kmd shall be pa1d to theCotnmJSstoner of the General Land Office at Austin, Texas, m the followmg manner 

Payment of royalty on production of oil and gas shall be as provtded m the rules set forth m the Tc.us Regtstcr Rules cwrently pro-.de that ro)alty oo otiiS doe and must be roeetved 111 the 
General Land Office on or before the Sth day of the second month succeedmg the month of productron, and royalty on gas ts due and must be recerved m the General Laod OfJ'tCC on or before the 
I Sth day of the second month succeedtng the month of producnon, accompanted by the a.ffidavtt of the owner, manager or other authonzed agent. completed m the form and manner prescribed by Q 
the General Land Office and showing the gross amount and disposition of all otl and gas produced and the market value of the otl and gas. together WJth a copy of all documents, records or •CJXII1S 
confinnmg the gross producuon, dtsposuion and market value includtng gas meter readtngs, p1peline recetpts, gas hne recetpts and other checks or nu:moranda of amount produced and put into 2 
ptpehne>, tanks, or pools and gas lmes or gas storage, and any other repons or records which the General Land Office may rcqutre to vcnfy the gross producnon, chsposttion and marl<et value. In l 
all cues the authonty of a manager or a&ent to act for the lessee herem must be filed m the General Land Office Each royalty paym<nt shall be accompanied by a check srub, schedule, summary 
or other remmance advtee showing by the asstgned General land Office lease number the amount of royalty bemg patd on each lease If lessee pays Ius royalty on or before thtrty (30) days after g 
the royalty payment was due, then lessee owes a penalty of S% on the royalty or S2S 00, wluche\'Cr ts wearer A royalty payment wlucb is over thtrty (30) days late shall accrue a penalty of 10% 
of the royalty due or S25 00 whichever IS greater In addu ion to a penalty, royalties shall accrue mterest at a rate of 12% per year, such mtercst wrll beg111 accruing when the royalty is SJxty (60) 
da) S overdue. Affidavtts and supponmg documents winch are not fi led when due shall incur a penalty tn an amount set by the General Land Office adnurustranve rule which is offecnve oo the 
dat: when the allidavits or supponmg docwnents were due The lessee shall bear all responstbtluy for paying or causmg royalties to be pa1d u presenbed by the due dale provided herein. 
Parment of the dohnqueney penalty shall in no way operate to prolnbtt the State's nght of forfeuure as provtded by law nor act to postpone the date on wbJch royalues were ongtnally due The 
atx"" penally provtsions shall not apply tn cases of ude diSpute as to the State's pomon of the royalty or ro that ponton of the royalty tn diSpUte u to farr marl<er value 

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee: shall annually fumt.sh the Commissioner of the General Land Office wtth its best posstble estunate of otl and gas 
reserves underlying tills lease or allocable to this lease and shall furnish SaJd CommtsSioncr wuh coptes of all contracts under wlllcb gas ts sold or processed and all subscquen1 agreements and 
amendments to such contl'ICIS WJtllln thirty (30) days after entenng into or making such controcts, agreements or amendments Such contracts and agreements when roeeived by the General Land 
Office shall be held tn confidence by the General Land Office unless Olhcrwtse authonz.cd by lessee All 01her c:ontracts and necords pertamJDg to the producuon, tnwponauon, sale and 
flW'kctmg of the oil and gas produced on satd premises, including the books and accowtts, recetpts and discharges of all wells, tanks, pools, me1ers, and prpehncs shall at all nmes be subJcct ID 

tnSptctiOO and exanunauon by the Conurussioner of the General Land Office, the Attorney General, the Go\'Cmor, or the representan'e of any of them. 

(B) ORI LLLNG RECORDS: Wnnen nouce of all operations on thts lease shall be subtnllted to the CommiSSioner of the General Land Office by lessee or openuor five (S) days before spud 
dat<. "'orkover, re..:ntry, temporary abandonment or plug and abandonment of any ~II or wolls Such wnnen nonce to the General Land Office shall mclude copies of Railroad Commtsston 
forms for appheauon to dnll Copres of v.ell rests, cornpleuoo repons at>d pluggmg repons shall be supphed to the General Land Office at the tune they are filed WJth the T&<XaS Railroad 
Comrrusston lessee shall supply the Ger.eral Land Office With any records, memoranda, accounts, repons, cumngs and cores, or other infomuuon relan\e to the operanon of the abo•c-descnbed 
premtses. wh1ch may be requested by the General Land Office, tn addmon to those beretn .. pressty provided for les= shall ha•e an clecmc:al and/or rad!oactivtty SltfVe)' made oothe bore-bole 
sect ton, from the base of the surface casmg to the total depth of well, of all v.el ls dnlled on th< above described prern1ses and shall t:ransmu a true copy of the log of each Sut\'Cy on each well to the 
Genen~l Land Office wuhtn fifieen (IS) days after the maktng of said survey 

(C) PENALTI ES: lessee shall mcur a penalty whenever repons, documents or other matcnals are not filed m the G<ncral land Office when due The penalty for late fihng shall be set by 
the General Land Office admtntstrauve rule whtch IS effecu"" on the date "hen the maJenals "ere due •n the G<neralland Office 

7. RETAINED ACREAGE: Notwithstandmg any provrston of thts lease to th< contrary, after a well producms or capable of producing o1l or gas has been completed on the leased prcrruses .. 
Lessee Sflall exercise the dihgence of a reasonably prudent operator m dnlltng such addmonal well or wells 3S may be reasonably necessary for the proper developmtnl of the leased premtses and 
tn marketing the produenon thereon 

(• ) VERTICA L In the C\ent th1s lease is tn force and effect two (2) years 3fter the exptrauon date of the pnmnry or extended term 11 shall then terrntnate as to all of tire leased premtses, 
EXCEf r ( I) ~0 acres surroundmg oach oil well capable of producmg m paymg quantutes and 320 acres surroundtng each gas v.eU capable of productng m pa)'lng quanriues {tncludtng a sltul-tn 
o11 or JldS well as provided in Par. graph II hereof), or a well upon whtch lessee ts then engAged m contmuous dnlhng or reworkmg operauons, or (2) the nwnber of acres mcluded tn a producmg 
poe led unu pursuant to Naurral Resources Code Sccuons 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for prodllCI!on purposes to a prorauon unu for each 
such pr<>ducmg well under the rules and regulations of the Railroad Commisston of Texas, or any successor agency, or other governmental authority havmg jurisdtction. Wtthin 90 days of a 
panialtcnnmauon oftlus lease m accordance With rills subparagraph and upon payment of the tntntmum fihng fee set by General land Office rules tn effect at the ume of the pamal tennmauon, 
lessee shall have the nght to obtam a surface lease for ingress and egress on and across d1e tennmared pori ton of the leased premiSeS as may be reasonably necessary for the conunued operauon of 
the pomons of the lease rematning m force and effect If lessee fails to apply for a surface lease \\1thtn the 90 day penod spcctfied above, lessee may •pply for a surface le= from the land 
Office,l>ut the Land Commisstoner has the d!scretion to grant or deny such apphcauon and to Set the fee for such surface lease 
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15. POLLUTIO:-<: In developing thiS area, Lessee: shall = the lughest degree of care and all proper safeguards to prevent pollutron. Withour hmiung the foregoing, polluuon of coasraJ 
wetlands. nanu-al waterways, rivers and 1mpounded water shall be prevemed by the= of containment fac1htres sufficient co prevent spmage, seepage or ground .-arer contamtnanon In the event 
ofpollunon. Lessee shall usc all means at rts disposal co rccaprure all escaped b)drocarbons or ocbcr pollutant and shall be responsible for all damage to pubbc and povate propc:rues. 

(A) UPLAI\1> : Lessee shall bwld and mamtlrn fences around Its slush. sump, and dramage pots a.~d rank banenos so as co pnllcct II\'CSIOCic agamSl loss, damage or InJury; and upon 
complcuon or abandonment of any well or wells, Lessee shall fill and level all slus.~ pus and cellars and compleroly clean up the dnllmg sue of all rubbrsh thereon 

(H) SUBMERGED LANDS: No d1stharge of sohd wast< or garbage shall be allowed onto Srat< wat<rS from any dnlhng or support vess<ls, production platform, crew or supply boat, 
barge, Jack-up ng or other eqmpmonr loca1ed on tho leased area Sohd wastt shallrnclude but shall not be hmucd to eontamors, eqwpmcnt, rubbiSh, plastic, glass, and any or her man-nwle oon­
brodegradablo noms. A srgn mus1 be displayed m a hrgh traffic area on all v<SS<ls ond IIUIIIDed platfonns sraung. "01sthargc of any sohd waslc or garbage rn1o Stare Wlll<rs from vess<ls or 
platforms IS strictly prolubuod and may subJect a Sra1e ofTCJCas leas< ro forfeuurc • SuciJ stalcmenl shall be on l<nenng of arleast I" on size 

(C) RIVERS: To rho exrenr necessary 10 prevenr polluuon, rhe provisrons found m subsections (a) and (b) ofrhis paragraph shall also apply ro nv<rs and nv<rbcds 

(OJ PENAL TV: Failure to comply wllh rhe requrrements of 1h1s proVISIOn may resull in tho max1mum penally allowed by law includmg forferrurc of rho lease Lessee shall be liable for rhe 
d;;mages caused by such failure and any costs and expenses rncurred m cleanrng areas affected by rhe drscharged Waste 

16. IDENTIFICATION MARKERS: L<ssee shall ereer, ar a disumce norco exceed rwenry-livo (25) feel from each "ell on the premrses covered by rhos lease, a legible srgn on wlueh shall 
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be stared the name of rhe operator, the lease dcsignaoon and the well number. Where two or more wells on rhc same lease or where wells on two or more leases are connected ro the same l3nl< 1 banery, whether by mdiv1dual flow lone connecrions drreer to the rank or ranks or by use of a muh rple header sysrem, each line between cacll well and such rank or header shall be leg~bly identified 
11 al l nmes, erther by a firmly artached tag or place or an ideotrlicauoo properly parnred on such hnc ala d1stancc norco exceed three (3) feet from such tank or header coMection. Sard srgl"IS, rags, 1, 
plarcs or other rdcnnficanon marlc<rs shall be rnainwncd m a lcg>ble condmon tbroughour the 1<rm of th1s lease 

17. ASSIG MENTS: Tho lease may be uansfcrrcd ar any lim<, provided, ho.-cvcr, thar the liabrlny of the transferor ro properly chscharge rts obl1garron under rbe lease, rncluding properly c 
pluggmg abandoned wells, rcmovmg plarforrns or p1pehnes, or remetbatlon of conrammalron at dnll sues shall pass ro the transferee upon the pnor written conscnr of rhe Commi.SSIOIIer of the 6 
Genoral Land Office The CommrSSIOn<r may require rhe transferee to demonstrare linancral n:sponsrbrluy and may require a bond or Olher sceunry All transfers musr reference the lease by rhe 
file number and mUSI be recorded m rhe coonry where rhc area IS locared, and the recorded transfer or a copy cenrlied ro by the Counry Oerl: of the coonry where rhe transfer is recorded musr be 
filed on the General Land Office wrrhm amery (90) days of the execution dare, as proVIded by NRC. Secr100 52.026, aecornpanred by the filmg fee pre:scnbcd by the General Land Oflico rules on 
effecr on the dale of rccerpr by the General Land Office of such rransfer or ccmfied copy !hereof E'"'fY transferee shall succccd ro all ngbrs and be subject ro all obhganons. l&allll>OCS. and 
penalues oy,ed to the State by the ongmallessee or any pnor transforee of the lease, mcluchng any habrhtlcs to rhe state for u.~pard royalties. 

18. RELEASES: Lessee may rclinqursh the nghts granred bercund<r ro the Stare ar any time by recorthng the relinqmshmenr in the counry where th1s area IS sttuared and f~rng the recorded 
rehnqurslunent or ecrnficd copy of same m the General Land Office wrthrn nmery (90) days after rts execution accompanied by rbe lihng fcc prescnbed by the General Land Office rules 111 effccr 
on the date of reccrpl by rhe General Land Office of such relrnquishmcnr or certified copy tb<rcof. Such rehnqurshmenr wrll not have the effect of releasmg Lessee from any h.abrhry theretofore p 
accrued m favor of rhe Stare. 

19. Ll EN: In accordance wirh N.R.C. Section 52.136, rhe Sratc shall have a first hen upon all on and gas produced from rhe area covered by thiS lease ro secure payment of all unpard royalry 
and or:rer swns of money rhar may become due under tins lease. By acceprance of thrs lease, Lessee grants I he S~>Ue, in addition 10 the ben proVIded by N R C. Section 52 136 and any oth<r 
apphcable srarurory hen, an express contractual lien on and secunry interesr in al l leased mrncrals on and extracted from the leased premises, 1111 proceeds which may accrue ro Lessee from the sale 
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of sue~ leased mmcrals. whether such proceeds are held by Lessee or by a third pany, and all fixrurcs on and 1mprovemcnts to the leased prcmrses used in COMCerion wrth the producuon or 
processmg of such leased mmcrnls m order to secwe the paymenr of all royahres or other amounts due or 10 become due under rhrs lease and to secure paym<111 of any damages or los.s thaJ Lessor 
may suffer by roason of L<sscc's breach of any covenanr or condirion of this lease, whether express or rmphed Thrs hen and sec~ry mrcrcstmay be foreclosed wrth or wuhour ~ proceedings Q 
10 rhe manner provrded 10 the Tule I, Chapter 9 ofrhe Texas Bus10ess and Commerce Code. Lessee agroes rharthe Comm1ss1oner may requrre L<ssee ro execute and record such 10strumenrs as 
may b~ reasonably necessary ro acknowledge, anach or perfect rhis hen L<ssee hereby represents rhatrhere are no pnor or supcnor hens ansmg from and relaung ro Lcssee·s acuvures upon rhe 'j 
above-descnbcd propeny or from L<ssce's aeqursmon of rhos lease Should the Comm1ssroner ar any umc dercnnme rhar &Ius reprcscn1auon rs 1101 true, rhen rhc Commissioner rnay declare thiS 

8 lease f >rfened as proVIded hereon 

20. FORFEITURE: If Lessee shall far I or refuse to make rhe paymenr of any sum wrrhrn thrny (30) days after n becomes due, or rf L<ssee or an authorized agenr should l:nowrngly make any 
false rtturn or false repon conccmmg production 01 dnllrng. or rf Lessee shall fall or refuse ro dnll any offset well or wells 1n good farth as requrred by 12w and the rules and regulauons adopted by 
the Commissroner of rhe General Land Office, or 1f L<sscc: should fall ro file repons m the manner requrred by law or fa rlro comply wrth rules and regulations promulgared by the General Land 
Office, the School Land Board, or the Railroad Commrss1on, or refused>< proper authonry access ro rhe records peruun10g 10 operarions, or 1f Lessee or an authonzcd agenr should l:nowrng)y fad 
or refu;e 10 g>Ve correct 1nformauon to the proper authonry, or kno.-wgly fall or refuse ro furn1sh rhe General Land Office a c:orrea log of any .... cn. or of Lessee shall knowrngly V&Olare any of rhe 
marcrll proVIsions of thiS lease. or of tlus lease is ass1gned and the a.SS&grrrncnrrs nor filed on rhe General Land Office as rcqwed by law, the nghrs IJCQurred under 

1h1s lease shall be subje<:rlo forferrurc by the CommtsSroner, and he shall forfcn same when sufficrentl) 10formed of the faces wlucb aurhorru a forfCJiure, and .-bon forfoued the ana shallagarn 
be subJeclro lease ro the hrghesr brdder, under tho same regula110ns eonrrolhng !he orig1nal sale of leases However. norhmg herern shall be consuued as waiVIng the automalrc tcmuna11on of thts 
I :ase by operarron of law or by reason of any spccral hmuanon anSing hereunder Forfcrtures may be set asrdc and th1s lease and all nghts thcreundtt re&nstared before the nghts of anorbcr 
111crvenc upon sansfacrory eVIdence ro d>c Cornmrss•oner of the General Land Office offinur< comphance wrth the prOVISions of the law and ofthts lease and the rules and r<J:U!auons that may be 
adopted relauve hcrero 

21. RIVERBED TRACTS: In the eventtlus lease covers a nverbed, Lessee rs hereby specifically granred the righr of emrnent dornam and condcmnauon as prOVIded for rn N.R.C Secrrons 
52 092-52.093, as a pan of the consrderatlon moVIng to Lessor for the covenants herem made by L<ssce 

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subJCCI ro all rules and rcgulauons. and amendments lherero, promulgared by the Commrssioncr of the 
General Land Office govcsmng dnlhng and producmg operanons oo Permanent Free School Land (spccrfieally mcluding any rules promulgated thaJ rclarc to plans of oper.mons), pa)menl of 
royolues, and audmng procedures, and shall be subJecl ro all other vahd srarutes, rules, regulations, orders and ordmances thar may affect opcnuons under rhc proVISIOns of rhos lease. Wnbour 
hmrnng rhc gcnemlrry of the forego10g, L<ssee hereby agrees, by the accepranco of rhis lease, 10 be bound by and subJect ro all srarurory and regularory prOVISIOns relating to the General Land 
Office's audir bill ing nouce and audir heanngs procedures Sard proVISions arc currenrly found at 31 Texas Admrnisrrauve Code, Chaprcr 4, and Texas Narural Resources Code Sccnons 52.135 
and S2 137 rhrough 52 140 In rhe evenr !his lease covm land fraochJSed or leased or othCIWise used by a navigation drsmct or by the Ururcd Slates for the pwpose of navigation or odrer purpose 
incrdenr ro the operarron of a pon, then Lessee shall nor be cnurled to ent<r or possess such land wubout prior approval as provided under Seenoo 61 117 of the Texu Water Code, bur L<ssee shall 
be enrnled ro dcvolop such land for 011 and gas by drrecoonal dnlhng; provided, bo-.ever, that no surface dnlhng locarion may be near<r than 660 feet and specll! perrntssioo from the 
Conrrnrss1ooer of the General Land Office JS necessary ro make any surface locarion nearer than 2,160 feel measured at nght angles from the nearest bulkhc.ad lme or from the neareSl dredged 
bon om edge of any cbannel, slip, or rurning basm whrch has been aurboru.ed by rhc Ururcd Srarcs as a federol proJect for furure construcuon, wbrchevcr IS nearer 

23. REMOVAL OF EQUIPMENT: Upon rhe termrnarion ofth1s lease for any cause, Lessee shall no1, on any even!, be pemulled ro remove the easing or any pan oftbc equ1prnenr from any 
producing, dry, or abandoned .... . u or .-ells "'tbour rhe "TJnen consenr of rhe Commrssroner of the Gene1al Land Office or hrs authonzcd represcnw1vc, nor shall Lessee, ~thour the ....-nueo 
consenr of sard Commrssroner or Ius autbonzed represenranve remove from rhe leased premrses the easrng or any other eqwpmcnr, marenal, machtocry, apphances or p1openy owned b) Lessee 
and used by Lessee m rhe de•-elopmcnr and production of or I or gas rherofrom unul all dry or abandoned "ells ha\-e been plugged and unrrl all slush or refuse p1rs have been properly filled a.od all 
broken or drscarded lumber. maehrnet), or dcbns shall have been re1noved from rhc prem1ses 10 the satisfaction ofd1e sard CommtsSioner or Ius autbonzcd represenrauve 

24. FORCE MAJEURE: Should Lessee be prcvenred from complyrng wuh any express or 1mphed eovenanr of rhos lease, from conduct•ng dnlhng operauons thereon, or from producing orl 
and!or gas rherefrom, after elTon made 10 good fauh, b) reason of war, rebell1on. nets, smkes, fires. acts of God or an) order, rule or regulanon of governmental autbonry, then wlule so prevented, 
LcsSC.!'s obhgauon ro comply wuh such covenant shall be suspended upon proper and sausfactory proof presented ro rhe CommrSSJoner of rhe General Land Office on Sl.pport of L<ssee's 
contnmon and Lessee shall nor be hable for damages for farlure ro comply therowrrh (CJCcepl 1n the e•-enr of lease operanons suspended as proVIded m the rulos and regulauons adoprcd by th: 
School Land Board), and 1h1s lease shall be exrcndcd whole and so long as Lessee rs prcvenred, by any such cause, from dnlhng. reworlang operations or produerng or I and!or gas from the leased 
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(D) HORIZONTAL In the event dtis lease ts m force and effect rwo (2) years after dte expmmon date of the primary or extended cenn n shall funher cenrunace as 10 all depths below 100 
feel bel~w !he total depth dnlled (hereanafler "deeper depths") 111 each welllcx:aced on acreage reu1.1ned tn Paragraph 7 (A) above. unless on or before cwo (2) years after che pnmary or extt:lded 
lenn Lessee pays an amount equal to one-half (In) of the bonus ongmally pald as c:cnstdcrauon for thts lease (as specified on page 1 hereof) If such amouru is pa!d, !Ius lease shall be m force 
and effecl as IO such deeper depths, and Slid cenninauon shall be dela}ed for an addmonal penod. of lwo (2) years and so long thereafter as otl or gas lS produced 111 paytng quanuues from such 
deeper d:pths co' ered by crus lease 

(() IDE.\'TlFICATION AND FILL'<G: The surface acreage rera.ned hereunder as 10 e..:h well shall, as nearly as pracncal, be m the fonn of a square wnh the weiiiO<:aJed m the c:e:nter 
!hereof, or such ocher shape as may be approved by !he School Land Board Wtthm !htrt) (30) days afler pantal cennmalton of chts lease as provtded here111, Lessee shall execute and record a 
release or releases concatrung a satisfaccory legal descnpnon of !he acreage ancllor depths no! re!aHied hereunder. The rec:crded release, or a centfoed c:cpy of same, shall be filed HI the General 
Land Office, accompanied by che fihng fee prescribed by !he General Land Office rules tn effec1 on che dace !he release is filed If Lessee fails or refuses to execute and record such release or 
releases withHI mnety (90) days after being requesced to do so by !he General Land Office, then che Commisstoner aa his sole discre110n may destgnate by wrinen HIS!rument the acreage and/or 
depths to be released hereunder and rec:crd such instrument a! Lessee's expense HI !he county or counties where d1e lease is located and in !he offic ial rCCOfds of che General Land Office and such 
des1gnauon shall be bmding upon Lessee for all purposes If a1 any lime after the effective date of the panralcerminauon provtsions hereof, the applicable field rules are changed or the well or 
wells located !hereon are reclassified so thai less acreage is !hereafter allocaced to said well or wells for productioo purposes, thrs lease shall thereupoo cerminate as 10 all acreage not thereafter 
allocated to wd well or "ells for produCtion purposes 
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8. OFFSET WELLS: If or! and/or gas should~ produced 111 commen:ral quanunes from a "ell loca!ed on land priva!dy owned or on Swe land leased"' a lesser royalty, whteh well IS ,.,!lun 
one thousand (1,000) feel of !he area tDCluded h=rn, or wluch "ell iS dmnrng the area covered by !Ius lease, the Lessee shall, Wlthltl sixty (60) days after such mrual produeaon from the dr.wung 1 
well or the welllO<:aJed wnh1n one thousand ( 1.000) feet from !he area covered by tlus lease bcg!n 1n good fanh and prosecuce dlllgcnlly the dnlhng of an offsel "eU on the area covered by lhls 

1 lease, and such offset well shall be dnlled 10 such de(l{h as may be necessary 10 prevenl !he undue drainage of the area covered by tlus lease, and the Lessee, mar.ager or dnller shall use all means 
ne :essary m a good f:uth effon to malce such offiet well produce or I ancllor gas m commerctal quanunes Only upon the decermuanon of !he Comnussioner and Wllh h1s wrmen opproval, may the r. 
paflllenl of a compensalory royal!)' sausty !he obhgarron to dnll an offset well or "'ells reqwred under !hts Paragraph v 

9. DRY HOLE/CESSATION OF PRODUCTION D RING PRIMARY TERM: If, dunng !he pnmary tenn hereof and poor to dtscovery and produaion of oil or gas on Slld land, Lessee 
should dnll a dry hole or holes !hereon, or tf during the pnmary term hereof and after !he discovery and actual productton of oil or gas from !he leased premises such produa1on thereof should 
cease from any cause, tlus lease shall no! lermtnace if on or before che exptrauon of SIXty (60) days from dace of compleuon of wd dry hole or cessauon of producuon Lessee commences 
addttronal dnlling or rewori<rng operauons !hereon, or pays or tenders the next armual delay remal tn the SIJnC martner as proVIded m d1is lease If, dwing !he last year of !he prunary 1erm or 
Within Sixty (60) days poor 1here1o, a dry hole be completed and abandoned. or the producuon of otl or gas should cease for any cause, Lessee's rightS shall renwn m full foroe and effc:<:t Wllhool 
furlher operarions uncil che exp1rauon of !he pnmary tenn_ and 1f Lessee has not resumed productiOn tn paytng quancicies at the expu-alton of the pomary cam. Lessee may m31Dl3Jn trus lease by 
conductmg addinonal dnllmg or re,.ori<mg operations pursuant 10 P:!ragraph 10. using !he exp1ra11on of !he pnmary cenn as the dale of cessation of production under Paragraph 10 Sbould the 
ftrSt well or any subsequenl well dnlled on !he above described land be c01npleted as a shuHn 011 or gas well Wllhm the primary 1erm hereof, Lessee may resume paymen1 of the annual rental in 
!he same manner as proVIded herem on or before the rental paymg date following the expiration of Sixty (60) days from !he date of completron of ouch shut-in otl or gas well and upon the fa. lure to 
make such paymenl. chis lease shalltpso facto 1ennrna~e . If a1 !he exptralron oflhe pnmary term or any lime !hereafter a shur-in or I or gas welltS lcx:ated on the leased premises paymentS may be 
made m accordance With the shut-in provisions hereof. 

10. CESSATION, DRILLING, AND REWOR((JNG: If, after !he exp1ra1ron of che pnmary 1enn, productton of oil or gas from !he leased premtses. after once obuuned, should cease from 
any cause, tlus lease shall not tennmace if Lesset commences addruonal dnlhng or rewori<mg operauons Wllhm sixty (60) days after such eessa1ion, and !Ius lease shall remain in full force and 
effect for so long as such operarrons conrmue rn good fauh and m workmanhke maMer withoul m1errup110ns Iota ling more than Sixty (60) days. If such dnlling or reworlong operatJons resull in 
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the production of oil or gas, !he lease shall remain in full force and effect for so long as or I or gas IS produced from the leased prc:mtses tn paytng quanoties or paymeru of shUl-rn orl or gas well 
royalues or payment of compensalory royalties IS made as proVIded herem or as provided by law If the dnlltng or reworlong openuons resull mlbe compleuon of a "eU as a dry hole, the lease 0 
Wlll not terminace rfche Lessee commences addmonal dnlhng or re,.orkmg operauons "11hin $1Xty (60) days after the completiOn of the well as a dry hole, and tlus lease shall rerrwn 1D efT CCI so 
long as Lessee eonrrnues dnlling or reworlung operauons rn good fauh a.1d m a workmanhke rna Mer wtlhou! tn!errupnons 1otal1ng more 1han Sixty (60) days Lessee shall g~ve WTlnen nollct to 2 
!he General Land Office wt!hrn tlurty (30) days of any cessanon of produCtion 

II. SHUT-IN ROYALTIES: For purposes of this paragraph, ""ell" means any wel11ha1 has been asstgned a well nwnber by the stale agency ~vmgJunsdlcnon over the production ofotl 
and gas If at any trme after !he exp1tlluon of !he pnmary 1enn of a lease that, unul belllg shu! tn, was betng matntained m force and effect, a well capable of producmg otl or gas 111 paytng 
quanlllt•'i IS la<:a!ed on the leased prem1ses, bu1 oil or gas is not bemg produced for lack of SUitable producuon facrhues or lack of a sun able matlcet, then Lessee may pay as a shut-In orl or gas 
royally an arnounr equal co S 10 00 per acre, bul no! less than S 1.200 a year for each well capable of producmg or! or gas in paytng quanmres To be effective, each rnrlial shut·rn on or gas royalty 
muSI be paid on or before (1) !he exp1ratron of the primary 1enn, (2) 60 days after the Lessee ceases 10 produce on or gas from the leased premise5, or (3) 60 days after Lessee compleces a dnlling 
or reworking operauon m accorQnce wuh the lease provisions, wh1chever dale is fates! If !be shut-in oil or gas royally tS pa~d, !he lease shall be CO!lStdered 10 be a produQng lease and !he 
paymenr shall excend the 1erm of !he lease for a penod of one year from !he end of !he primary tenn, or from che flf'Sl day of che month folloWing the month tn whrch prodLICtlon ceased, and. after 
that, tf no swtable productiOn f8CIIIlles or suuahle rnari<et for !he otl or gas eXJsiS. Lessee may extend !he lease for four more succemve penods of one (I) yea. by paytng the same aJODWII each 
year or or before !he expll'llliOn of each shut-in year. 

12. COMPENSi\ TORY ROYAL TIES: lf, during the penod !he lease IS kepi in effect by payment of the shut-in oil or gas royalty, o1l or gas is sold and dehvcred •• pa)'Ulg quanotres from a 
well located Wl!hin one !housand ( 1,000) feet of the leased prem1ses and comple!ed m !he same producing reservou, or in any ease 1n whtch dmnage lS ocewnng. !he nght 10 conunue 10 rrwnla.n 
the lease by paytng !he shuc-tn oil or gas royalty shall cease, btll che lease shall rernarn effecuve for the rema.nder of !he year for which the royalty has been paid The Lessee may mamtain the 
lease for four more successive years by Lessee paytng compensacory royalty a1 the royalty rate proVIded in !he lease of !he markel value of product1on from !he well eallSmg !he drarnage or which 
IS com~le!ed in che same producmg reservoir and wtlhin one chousand (1,000) feet of !he leased premises The compensatory royalty lS to be pa!d monthly lo the CommtSsroner beguuung on or 
before !he las! day of the month following che mond1 in which the otl or gas is produced from the well caustng !be dra•nage or that is compleced m !he same producmg reservotr and localed wtthin 
one d10usand (1,000) feet oflhe leased prermses; if !he compensnlory royalty paid many 12-monch penod IS tn an amounl less !han !he annual shut-moil or gas royalty, Lessee shall pay an 
amounl equal 10 !he d1fference Wlthtn lhiny (30) days from !he end of che 12-monch period, and none of !hese proVIsions wdl reheve Lessee of the obligauon of reasonable development nor !he 
olthgauon 10 dnll offsel wells as provtded m NRC. Sccuon S2 034, however, ai the derennirumon of the CommiSSIOner, and ,.,th !he Commtssioner's wrinen approval, the payment of 
ccompensatory royalties shall snusfy the obhganon 10 dnll o!fsel wells. Compensacory royalty paymenrs "htch are no1 nmely p;ud wdl accrue penal!)' and mterestm accordance Wllh Pangraph S 
of tlus lease 

ll. EXTENSIONS: If, a1 !he expnnon of the pnmary lerm of thiS lease. producnon of 011 or gas has cor beeo obt:uned on the leased premtseS bell dnlhng oper.ltlorlS ITt belli& conduaed 
thereon m good fa~th and Ill a good and ~~oorlananhke manner, Lessee may, on or before !he cxptra!IOD of the pnmary tenn, file 1n the General Land Office WTlnen apphc:atiOIIIO the Comnusswoer 
of the General Land Office for a tlurty (30) day extens1on of lh15 lease, IICCOmpanied by payment of Three Thousand Do11ars (S3,000 00) tf !hlS lease covers SU< hundred forty (640) ocres or less 
and S1x Thousand Dollars ($6,000 00) tf this lease covers more than SIX hundred fony (640) acres and !he CommisSioner shall, m WTlUng. extend tlus lease for a tlutty (30) day penod from and 
after che exptrauon of the prun:uy term and so long thereafter as o1l or gas IS produced rn pay>ng quan1rues, proVIded further, that Lessee may, so long as such dnlhng openuons arc being 
conducced make lilce apphcauon and paytnenc dunng any !huty (30) day extended penod for an add1nonal e.lenSton of th1r1y (30) days and, upon reeerJX of such apphcaoon and paytnent, the 
Commissroner shall, rn wnting, agam excend !hiS lease so chat same shall remarn m force for such adduronal chiny (30) day penod and so long thereafter as otl or gas lS produced Ill paytng 
quanuues; proVIded, however,lhallhts lease shall no! be excended for morelhan a to!al ofchree hundred ntnery (390) days from and after the eXJlUlltiOn ofche pnmary tenn unless producuon Ill 
p8)1ng quanuries has been obtatned 

14. USE OF Wi\ TER: SURFACE: Lessee shall have 1he nghtlo use water produced on satd land necessary for operauons hereunder and solely upon the leased premtses, provtded. however, 
Lessee shall no! use potable water or water su!lable for liveSJock or 1mgauon purposes for water nood operauons wuhou1 the pnor wnnen consen1 of Lessor SubJeCI IO !IS ob~gaoon co pay 
surface damages, Lessee shall have che ngh1 10 use so much of the surface of the land thai may be reasonably necessary for dnlhng and operaung wells and ~ransponmg and markenng the 
producuon cherefrom, such use 10 be conducted under c:cndruons of least mjwy 10 the surface of 1he land. Lessee shall pay surface damages an an amoun1 sec by the General Land Office fee 
schedule which is effecnve on !he dale when !he aaivily requmng the paytnenc of surface damages cx:eurs 

3 
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premoses, provoded, however, that nothong herein shall be construed to suspend the payment of rentals dunng the pnmary or extended term, nor to abndge l..cssee's right to a suspensoon under any 
applicable SIIIUte of thiS Stale 

25. LEASE SECURITY: Lessee shall take the hoghest degree of care nnd all proper safeguards to protect satd premtses and to prevent theft of ool, gas, and other hydrocarbons produced from 
satd lease. Thos mcludes, but is not hmlled 10, the mstallauon of all necessary equopment, seals, locks, or other appropnate proteetove devices on or at ali~>Ceess potnlS at the lease's producnoo, 
Katloenng and storage systetTU where theft of hydrocarbons can oocur Lessee shall be !table for the loss of any hydrocarbons resulnng from theft and shall pay the State of Texas royalues thereon 
as provoded hereon on all oil, gas or other hydrocarbons lost by reason of theft. 

26. REDUCTION OF PAYMENTS: If, during the primary term, a ponoon oft he land covered by thos lease os mcluded with on the boundanes of a pooled unu that has been approved by the 
School Land Board in accordance with Na1111al Resources Code Sections S2 ISI·S2 IS3, or if, at any time after the exptrauon of the pnmary)ttm or the extended tenn, tlus lease covers a lesser V 
number of acres than tlte tOtal amount described herein, payments that are made on a per acre bam hereunder shall be reduced accordtng to the number of acres pooled, released, surrmdercd, or 
otherwtse severed, so that payments dctcnmned on a per acre basos under the terms of thos lease dunng the pnmary term shall be calculated based upon the number of acres ouiSldc the boundanes 0 
of a pooled unll, or, if after the expirauon of the primary tcrm, the number of acres actually retaoned and covered by this lease. ' 

27. SUCCESSORS AND ASSIGNS: The covenants, condmons and agreements contaoned herem shall extend 10 and be bindtng upon the hetrS, executors, adminostraiors, successors or L 
assogros of Lessee hereon 

28. ANTIQUITIES CODE: In the event that nny feature of archeologocal or htStoneal interest on Permanent School Fund Land " encountered during Lhe aCiivities authorized by thos lease, 
Lessee wollommedtntely cease acllvtlles and willommedoately nonfy the Oeneral Land Office (ATTN Archaeologist, Asset Management Dovtsoon, 1700 N Coogress Ave, Ausnn, Texas 78701) • 
and the Texas Hostoncal Commossoon (P.O Box 12276, Ausun, TX 78711) so that adequate measttres may be undenaken 10 protect or recover such doscovenes or findmgs, a.s appropnatc Lessee 1 
"exprrssly placed on nottce of the Nauonal HostonCAI Prescrvanon Act of 1966 (PB-89-U, 80 Statute 91 S, 16 U.S.CA 470) and the Anuqwtoes Code of Texas, Chapter 191, Tex. N81 Code 
Ann (Vernon 1993 & Supp 1998) On state·owned land not dcdtcaled 10 the Permanent School Fund, lessee shall nonfy the Texas Hostorical Comrmssion before brealon8 ground at a pro;ect 1 
locanon An archaeologtcal survey moght be reqwred by the comm1ssoon before construcnon of the pro;cct can commence Further, 111 the event that any s11e, ob;ect. locanon, artifact or other 0 
fe ature of archaeologocal, scoenttlic, cducanonal, cultural or hiStone mterest ts encountered dunng the activtlles authonze by th1s lease. lessee wtll ommedoately nool'y lessor and the Texas 
Htstonc~l CommosSton so thai adequate measures may be undenakcn 10 protect or rcoover such d1scovenes or fUJdmgs, as appropnate 6 

29. VENUE: Lessor and lessee, mcludmg lessee's successo<s and assogros, hereby agree that venue for any d1spute ansurg out of a prOVISton of thiS lease, whether express or imphed, reganhng 
interpretation of tlus lease, or 1elatrng in any way to tlus lease or 10 apphcable ease law, statutes, or adrntntStrative rules, shall bema coun of competent ;urisdoctron located 111 Travts County, State 
of Texas. 

30, LEASE FILl G: Pursuant I<> Chaprer 9 of the Tex. Bus & Com Code,th1s lease mustiJe liled of record in the oOice of the County Clerk on any county in whicb all D< any pan of the 
leased prem1ses IS located, and eentfied cop1es thereof must be filed on the General Land Office The prescnbed fihng fee shall accompany the certified oopoes sent to the General Land Office 

31. EXECUTION: Thrs oil and gas lease must be stKrted and acknowledged by the Lessee before otiS filed of record tn the county records and to the Gc:neral Land Office of the Smte ofTexas 

RY: ____ -='----------
TITLE:CwNls)!-1 \<~R.r-t-i V+C.-"' fu~OI'..r\ <:.F (.A,.. !) A N O Ac o-,.-.;L~(, 

DATE: ___ q...:..__ __ Y...:.._-~/_,lf_
1 

_ __ _ 

State ofTeus under the seal of the General Land Office 

. ., 

STATE OF :Cf.')(A $ 

COUI'•TY OF "!A (?ltf\NT 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned autlrority, on tlus day personally appcared _ __t.C-.!L,_,s:~.v~o%'-'~I\J!:!...-...Ji<"~w='· C1-c ... a.ll-.!r..!t::J·I _________ _ 

known 10 me 10 be the person "hose name IS subscribed 10 the foregorng onstrument, as IJr<.<: rru='>.k Ot'!!/I OF UW0 et't) A<.+ll/ C > I i'tet~',.Of 

_ _![~:\J.Nil..J..~.cc.lf::JY~_.!:\(::_C:.>s;:.ct.c:.,'Jolll!!~C::.J;I:'~IL~I.Jd.N<l.K _________________ and acknowledged to me that he executed the same 

for the purposes and consodernuon thereon expressed, on the capaeoly stated, and as the act and deed of said corporauon. 
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' · r•~• G1ven under my hand and seal of offi~ tills tbe. __ ., ____ .day of 

,,~~"!':f-., CAMDEN NORMAN JACKSON 
i~W'fi No tary Public. State ot Texas 
~~'~j~j My Commission Expires 
,,::;!,;':!,;<$.·$ July 03, 201 6 

STATE OF __________ _ 

COU~7YOF _ _________ _ 

( INOJVlOUAL ACKNOWL EDGMENT) 

Before me, the unders1gned authoncy, on llus day personally appc=d'---------------------

known ro me to be the persons whose names 3TC subscribed to lhe foregomg mstrumcnl, and acknowledscd to me that they executed the 
same for lhe purposes and coos1derauon therein expressed. 

G1vcn under my hand and seal or om~ tlus the ______ ,day of-------------~20 _____ . 

Norary Public 1n and for ____________ _ 

!rsl l~o 14--011721 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 



.,I bhpbilUton 
~tlw~ 

PETROHAWK ENERGY CORPORATION 
CONTROLLED DISBURSEMEHT 

P.0. BOX22719 
HOUSTON. TX 77027-99116 

AMEGV BANK N.A. 
P.0 . 80X27~ 

HQU.qTQN, TEXAS 77227·7~Jlll 

36-1058/1131 
89 

15713921 1 2 885 

06/25/ 15 

PAY TO THE _c_o_M_M_1_ss_1o_N_E_R _o_F T_H_E_T_Ex_A_s_G_EN_E_R_AL_L_A_N_o_o_FF_1c_E_A_T_N_M_1N_E_RA_L_L_EA_s_1N_G _________ ~, $ 2.98 
ORDER OF . 

Two ond 96/ 100 

MCMO ANNUAL DELAY RENTAL 2ND YR M-116745 

u•o ~ 288 511• 

PETROHAWK ENERGY CORPORATION 

. . .. . . 
••• 
••••• • • • 

..... 
• • • •• • 
•• • • • • . .. 
• . c· . "' .. 

PETROHAWK ENERGY CORPORATION 

1 2 88 5 

1 2 8 6 5 
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Date: 10/31/2016 

To: BHP Billiton Petroleum 
Land Administration 
PO Box 22719 
Houston, TX 77227-9927 
(877) 311-1443 

Issue Date: 
Property Name: 
Property#: 
Production: 
Operator: 
Legal Description: 

CREDIT TO 
Owner# 80113945 
STATE OF TEXAS GLO 

10/31/2016 

M\= \ \1 C\&e 
~f \\lo"ll-\~ 

DIVISION ORDER 

ST A TE BLAKE 57-T3-46 1 H 
P1 M595/00501 
ALL PRODUCTS 
BHP BILLITON PETROLEUM (TXLA OPERATING) 

bhpbilliton 
resourcing the future 

T&P RR CO ASST/ID# 3035 Grantee J.S. OWENS Twsp T3 Blk 57 Sec 46 REEVES 
COUNTY/PARISH, TEXAS (638.91 ACRES) 

~rn--- 35 \ s \ 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Decimal Type Status Reason Start Date 
0.00585372 RI PAY 4/1/2016 
0.00056966 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/2016 
0.00056966 RI PAY 4/1/2016 

0.00030786 RI PAY 4/1/2016 

0.00030786 RI PAY 4/1/2016 

0.00455724 RI PAY 4/1/2016 

0.00042724 RI PAY 4/1/2016 
0.00097823 RI PAY 4/1/2016 

0.00011633 RI PAY 4/1/2016 
0.00097823 RI PAY 4/1/2016 

0.00097823 RI PAY 4/1/2016 
0.00341793 RI PAY 4/1/2016 

0.00227862 RI PAY 4/1/2016 
0.00050214 RI PAY 4/1/2016 
0.00017090 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/2016 

0.00017090 RI PAY 4/1/2016 
0.00010681 RI PAY 4/1/2016 
0.00030786 RI PAY 4/1/2016 
0.00042144 RI PAY 4/1/2016 

0.00650848 RI PAY 4/1/2016 

0.00097431 RI PAY 4/1/2016 



0.00097725 RI PAY <t/i/201 E-

0.00008545 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00058234 RI PAY 4/1/2016 

0.00218958 RI PAY 4/1/2016 

0.00781140 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00536950 RI PAY 4/1/2016 

0.00113931 RI PAY 4/1/2016 

0.00113931 RI PAY 4/1/2016 

0.00017090 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/2016 

0.00650848 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00034828 RI PAY 4/1/2016 

0.00536950 RI PAY 4/1/2016 

0.00092358 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0 .00197501 RI PAY 4/1/2016 

0.00011633 RI PAY 4/1 /2016 

0.00244459 RI PAY 4/1/2016 

0.00227862 RI PAY 4/1 /2016 

0.00145262 RI PAY 4/1 /2016 

0.00146734 RI PAY 4/1/2016 

0.00023265 RI PAY 4/1/2016 

0.00341793 RI PAY 4/1/2016 

0.00290524 RI PAY 4/1/2016 

0.00758591 RI PAY 4/1/2016 

0.02471781 RI PAY 4/1/2016 

0.00757064 RI PAY 4/1/2016 

0.00023266 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1 /2016 

0.00097823 RI PAY 4/1/2016 

0.00076903 RI PAY 4/1 /2016 

0.00077288 RI PAY 4/1/2016 

0 .00244459 RI PAY 4/1/2016 



December 12, 20 16 

Broderick Brown 
Division Order Analyst 
BHP Billiton Petroleum 
P O BOX 22719 
Houston, TX 77227-9927 

TEXAS GENERAL LAND OFFLCE 
GEORGE P. BUSH , COMM ISSIONER 

Re: State Lease os. MF112680, MFl 13637, MFl 13639, MFl 13640, MFl 13642, MFl 13888, 
MF114211, MF114212, MF115610, MF116741,MF116742,MF116743 , 
MFl 16744,"M.Fl 16745, MFl 16746 MFl 16747, MF l 16748 MFl 16749, 
MFl 16989, MFl 17473, MFl 17985 and MFl 17986 
STATE BLAKE 57-T3-461H 

Dear Mr. Brown: 

The Texas General Land Office (GLO) has received yow· Division Order for the referenced w1it. 
This Division Order has been filed in the appropriate mineral files. 

The payment of royalties attributable to slate-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 3 l, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subj ect to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at ilie 
address below my signature. 

We look fo1ward to being put on pay status as soon as you are able to set up the wells in om 
RRAC system. 

Thank you, 

AJJJJ,)iX\ t\~ 
Vivian Hernandez 't{ 
Landman, Energy Resomces 
512-475-0428 
512-475- 1543 (fax) 
vivian.hemandez@glo.texas.gov 

1700 North Congress Avenue, Austin. Texas 7870 1- 1495 
P.O. Dox 12873, Austin, Texas 787 11-2873 

512-463-500 I glo.texas.gov 



File No. MF \ \ lo:J Y 5 
Q\ ViSi Df"I O rd-e£ 

Date Fi led: __ _._j Z=--_.__I L=--1=/e~--­
Gcorge P. Bush, Commissioner V, W . 
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Texas General Land Office 
George P. Bush, Commissioner 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

STATE LEASE# County 

DEEP RIGHTS RETENTION PAYMENT FORM 
Complete o separate form for each State Mineral File (MF). Multiple 
undivided interest leases, in the common mineral file, for which retention 
is being requested, may be listed together. 

Mail or Deliver with Attention to: Energy Resources 

Gross Acres Net Acres Tract Part (Ex. NW!..41 

MF116745 REEVES 9.98 0.59577576 LOT 2 &3, BLOCK 6 SEC. 46 

Section:46 Block: 57 Survey: T &P RR CO. Township: T3 Abstract: 3035 
Agent for State (Lessor) OQerator 

COMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS BPX OPERATING COMPANY 

FOR EACH WELL, PROVIDE THE FOLLOWING: 
• "As-Drilled" Plat (horizontal wells must have lateral length set out on the plat) 
• P-15 as submitted to RRC where required by RRC Field Rules 

ALLIE HUIZENGA 

Contact 

LAND NEGOTIATOR 

Title 

(720) 682-0308 

Telephone Number 

ALLIE.HUIZENGA@BPX.COM 

E-Mail Address 

Revised 5/2016 

6/16/2021 
Date 

BPX ENERGY INC. 
Company 

1700 PLATTE STREET, SUITE 150 
Mailing Address 

DENVER, CO 80202 
City, State, Zip 

DeeQ Rights Retention Bonus Work-Ug 

Type of State Lease: 
(RAL, Fee, Free Royalty) RAL 

Total Eligible Acres: 0. 5 9 5 7 7 5 7 6 

Total Amount Due: $1 , 005. 34 \, 

Check#80050012Q8 
If there are undivided interests; there may be multiple checks 

1 
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Lease MF# & Undivided 
Interest Alpha # 

Revised 5/2016 

AGENT FOR STATE (LESSOR) 
(if multiple undivided interest s are included; list below) 

Bonus Amount Due 
Name of Agent Original Bonus One half{½) of Original Undivided Interest 

for State of Texas to St ate in$ (based on acres being retained) Net Acres 

Deep Rights Retention Bonus Due to State I TOTAL: "',·•·•,i"n,m • .... _•t{ ~ {- }.,._ ~,l \ ,:, I• I a!,~,. 

.-,i,, l ;:t:_ ,~,; ,sJ,f{"": ., ;o' \\ <,,, i~ t 

Undivided Interest Net Acres I TOTAL: 
',. ~ - ·1 , ,.,. ,. 
f:>• , .. ,:;.~;Jt'•r, "'~•-,'~.~ ~u{)l-~, . . "'- ·-
r,~rtf}·' ~ . &·-'!.· ,J;;i~.., ~ ' 4;. il ·) ·1,._1_.:;"£.,i:~, . , .. 

2 



WELL INFORMATION 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 1 H 38935151 08 282003 3/12/2016 3/30/2016 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL □ 
Section: 46 Block: 57 Township: T3S GAS GI HORIZONTAL [!JI 
Survey: I&e BB CO Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRE~ RETAINED ACREAGE 

97.48 97.48 0 10,039.37' 
· HORIZONTAi/ • . l\ 

TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

,;,;;;•'.. WELLS, . 4,648' 4,648' 0 
•. 3 M0NWiS M0ST, ·:,; MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHNEAR VOLUME 
~ . 

~d{ECENl: PRODUCTION:· 03/2021 15418 MCF, 2018 BBL 02/2021 6705 MCF,1265 BBL 01/2021 9987 MCF, 1678 BBL ,. .r,,.! ~\ •. "'-' ~'¥'-~ ~::•~· • ..... :""11: *,i ~1 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 W103H 38937368 08 288599 12/19/2018 4/22/2019 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL ~ 
Section: 46 Block: 57 Township: T3S GASE] HORIZONTAL • J 

Survey: T&P RR CO. Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRE~ RETAINED ACREAGE 

97.48 97.48 0 10,055.71' 
.:/'.' "11>, 

TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND HORIZONTAf ~: 
_,. WELLS 4,388' 4,388' 0 
:,. - 3 MONTHS MOsr- "I, MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 
~'RECENT PRODUCTION?' 03/2021 23814 MCF, 8 BBL 02/2021 11421 MCF, 90 BBL 01/2021 22863 MCF, 2613 BBL 

• 1 I • 'l" •••i• ·1,1; ~i ~ 

Revised 5/2016 
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WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 W102H 38937367 08 288526 12/14/2018 4/22/2019 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL 0 VERTICAL R:J 
Section: 46 Block: 57 Township: T3 GAS□ HORIZONTAL _ _ 
Survey: T&P RR CO. Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOT AL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 

97.48 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

97.48 0 10,036.39' 

;'ROR!ZONJ AL: TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 
lf.i~ WEULS-:i;..,~; 4 ,399' 4,399' 0 

.~: I .&•f 

i, ~:• 3 MONTHS MOST\ ,t- MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 
-'RECENT PRODUCTION'~• 03/2021 29866 MCF, 4238 BBL 02/2021 9250 MCF, 1251 BBL 01/20217 31288 MCF, 6493 BBL .:·. ~:~ ,»,-\ _"·/ ; . -.~ 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 W104H 38937369 08 288268 12/23/2018 4/22/2019 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL D 
Section: 46 Block: 57 Township: T3 GASE] HORIZONTAL E) 
Survey: T&P RR co Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 

97.48 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREA§E 

97.48 0 10,064.22' 
·' 

TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND HORl,ZONTALr 
~ . . 
:" .• ; WE(LS , 4,388' 4,388' 0 
' 3 MONTHS MOST ! 

MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 

iITTJ¼E:~EJ':ffJ>BC;tD.Uc;TIQN _ 03/2021 25691 MCF, 1609 BBL 02/2021 13394 MCF, 371 BBL 01/2021 26059 MCF, 2840 BBL 

Revised 5/2016 
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Operator Name: BHP BILLITON PET (TXLA OP) co 

RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 
Austin, Texas 78701-2967 

Form P-16 
Page 1 

Rev.01/2016 

Operator Address: 1360 POST OAK BLVD STE 150 HOUSTON, TX77056 

il•..:.••~~~~TiE:'i:!."'.m!SECTION ll;'!WELL' INFORMATION~-:., ', . -· . .., __ , 
District No.:08 County: REEVES Purpose of Filing: 
Well No.:1H API No.: 389-35151 D Drilling Permit Appllcallon 
Total Lease Acres:638.91 Drilling Permit No.:813480 (FormW-1) 
Lease Name: State Blake 57-T346 Lease No.: liJ Completion Report 

Field Name: PHANTOM (WOLFCAMP) Field No.: 71052900 (Form G-1/W-2) 

Flier is the owner or lessee. or has bee n authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed 
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

ft~-~ .. >.,:,-,c.·-~~ ~ ~JJNG'o~ ·A~g-' .. ~ ,!.~ /!~~f!_~~!_ED;~<J!.':.'Hf5'N,i~~:~.1~y,~!~~-THE LEAS~! POOLED UNIT, 
' . 

t · . i,j-..,Y(~if.._~ ....;'IJ, }~bR UNITIZED1TRACT:DESIGNATED,IN SECTION llrABOVE BY1FILERitiili;,,,._ 

RRCID No. or Well 
H-Horizontal 

Acres 
SWR38 Operator Name and 

Lease No. No. 
D-Directional Lease Name APINo. 

Assigned 
Except. Operator No. 

V-Vertical (Y/N) (if different from filing operator) 

1H H State Blake 57-T3-46 389-35151 638.91 N 

Total Well Count> 1 638.91 <A.Total Assigned Horiz. Acreage 638.91 < C. Total Assigned Acreage 

0 < Total Remaining Horiz. Acreage 0 < Total Remaining Acreage 

0 < 8. Total Assigned Vert./Dir. Acreage 

0 < Total Remaining Vert./Dir. Acreage 

lb$\ ¢ 

Attach Additional Pages As Needed. Iii No additional pages D Additional Pages: __ (No. of additional pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or 
direction, that I am authorized to make this report, and that the information contained In this report is true, correct, and complete to the best of my knowledge. 

------=:=:::,~ Clanton, Veronica Veronica Clanton Reg. Specialist 

Signature Name and title (type or print) 

1360 Post Oak Dr. Houston Texas 77056 

Address City, State, Zip Code 

••• ••• • • •• • • • • • • • • • • • • • a • • • • •• •• • • • • • ,. 
• 0 ••• • •• 

713 

veronica.clanton@bhpbilliton.com 

Email (include email address only if you affirmatively 
consent to its public release) 

296.4759 01/20/2017 

Tel: Area Code Number Date: mo. day yr. 



RAILROAD COMMISSION OF TEXAS 
1701 N. Congre ss 

P.O. Box 12967 
Austin, Texas 78701-2967 

Acreage Designation 

Form P-16 
Page 2 

Rev.01/2016 

Flier is the owner or lessee of all or an undivided portion of the minerals under each tract listed below and has the legal right to drill on each tract traversed by the 
well that will have perforations or other take points open in the interval of the applied-for field(sl. All tracts listed will actually be t raversed by the wellbore or the 
filer has pooling authority or other contractual authority, such as a production sharing agreement, authorizing inclusion of the non-drillsite tract in the acreage 
assigned to the well. 

~ ' SECTION V.~tllSTING OF."ALl.'TRACTS CONTRIBUTING'ACREAGE TO AN RRC DESIGNATED' DRILLSITE DEVELOPMENTAi UNIT THAT IS NOT A SINGLE 
, . · ~ ( . .i.,l LEASE; POOLED uNrr, OR GRou·P.OF. TRACTS uN1r1zm· BY CONTRACT, FOR P.URP.OSEs· oF. SECONDARY RECOVERY 

RRC ID No. or Lease Name Beginning Lease Allocated Ending Lease Operato r Name and Operator No. 

Lease No. Acreage Lease Acreage Acreage (if different from filing operator) 

Total Allocated Acreage > 0 0 < Total Lease Acreage 

Flier is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate unde r eat h t ract for which fller is listed 
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

' .. ~ . . ;..t. :' .. '? SECTION Vl."'LISTING OF ALL WELLS IN,THE 'APPLIED FOR FIELD ON,THE SAME ACREAGE 
• • • ) ~ .. • • • • • • ,. • - ... " ~ < 

; .. ... J. .;;.• ;_,1: AS.THE LEASE OR f>OOLED.UNIT.DESIGNATED FOR THE TRACTS LISTED IN SECTION,V BY. FILER 
SWR 

H-Horizontal 
RRC ID No. or tease No. 

Well Acres 38 
0-Directional 

No. Assigned Except. 
V-Verticai 

(Y/N) 

A. Total Wells & Acreage > 0 0 

B. Total Assigned Horiz. Acreage > 

C. Total Assigned Vert./Dir. Acreage> 

c.6 t:: f · · .J.' '.·.0• (, ·' . .-,' .,. ..:,·_ ,. )"'. ,;,.,r .-.-,.~-~-cf' .,.•. ; _ •• :.-L. ... ~--,,~ 

• • • • it • • 

:· ·.· 
• • • • ••• 

• • • •• • 
• • • • 

tili •• • • • 

RRC ID No. or Lease No. 
Well Acres 
No. Assigned 

A. Total Wells & Acreage > 0 0 

B. Total Assigned Horiz. Acreage > 

C. Total Assigned Vert./Dir. Acreage> 

~ttiiU'Jf_l • I'.&.., r ~,~_,.:_,;Jy __ • 

SWR H-Horizontai 
38 

0-Directional Except. 
V-Vertical (Y/N) 

-

.. 
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RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 
Austin, Texas 78701-2967 

Acreage Designation 

10/17/2019 

Form P-16 

Page 1 
Rev. 02/2019 

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed as operator below. For 

all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the flier has been authorized by the current operator to change the 

assigned acreage of that operator as shown below. 

SECTION II. WELL INFORMATION 

District No.: 08 APINo.: 42-389-37367 Purpose of filing: 

Well No.: Wl02H Drilling Permit No.: 842314 

Lease Name: STATE BLAKE 57-13-46 RRC ID or Lease No.: :._, Drilling Permit Application 

Total Lease Acres: 638.91 f ield Name: PHANTOM (WOLFCAMP) (form W•l) 

Proration Acres: 97.48 f ield No.: 71052900 Completion Report 

Wellbore Profile Horizontal Well Is this a UFT field? Yes (form G-l/W-2) 

SL Record (Parent) Well Dr i lling Permit No.: I County: REEVES 

SECTION Ill. LISTING Of ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No. or 
SWR38 Operator Name and 

Well No. Profile Lease Name AP1 No. 
Acres 

Except. Operator No. 
Lease No. Assigned 

(Y/N) (if different from filing operator) 

282003 lH Horiz. STATE BLAKE 57-T3-46 389-35151 97.48 N 

W102H Horiz. STATE BLAKE 57-T3-46 389-37367 97.48 N 

W103H Horii. STATE BLAKE 57-T3-46 389-37368 97.48 N 

W104H Horiz. STATE BLAKE 57-13-46 379-37369 97.48 N 

A. Total Assigned Horiz. Acreage = 389.91 C. Total Assigned Acreage = ,-,_ 389.91 -

Total Remaining Horiz. Acreage z 249.00 Total Remaining Acreage = 887.91 

B. Total Assigned Vert./ Dlr. Acreage = 0.00 

Total Remaining Vert./Dl r. Acreage z 638.91 

SECTION IV. REMARKS· REQUIRED FOR PSA AND CO-DEVELOPMENT (refer to instructions) 

The W102H, W03H & W104H were successfully completed and acreage Is being allocated evenly across the producing weUs in the unit. 

Attach Additional Pages As Needed. L:J No additional pases ~ Additional Pages: (No. of additional pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am 
authorized to make this report, and that the information contained In this report is true, correct, and complete to the best of my knowledge. 

shauna.demattee@bpx.co ~-
m Oilllr.l019.10.17IJ:11·11-o&'OD' Shauna DeMattee, Regulatory Advisor shauna.demattee@bpx.com 

SJcnature Name and t itle (type or print) £mall 
{indude em.al adcireuM,'j, lfyouafl'lnnattwfy conMll'l .. ltt ,uWk:,....._) 

1700 Platte Street Denver co 80202 720-299-4495 10/17/19 
Address Oty, State, ZlpCode Tel: Area Code Number mo. day yr. 

••• ••• • ••• • • • • • • • • • • • • • • • • • • • •• •• • • • •• • • • • •• • • • 
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e} RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

10/ 17/2039 

Form P-16 

Pagel 
Rev. 02/2019 

F"~er Is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer Is listed as operator below. For 

all leases operated by other entitles, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the 

assigned acreage of that operator as shown below. 

SECTION II. WELL INFORMATION 

District No.: 08 APINo.: 42-389-37368 Purpose of Fil ing: 

Well No.: W103H Drilling Permit No.: 842316 

Lease Name: STATE BLAKE 57-T3-46 RRC ID or Lease No.: _ Drilling Permit Applkatlon 

Total Lease Acres: 638.91 Field Name: PHANTOM (WOLFCAMP) (Form W-1) -Proration Acres: 97.48 Field No.: 710S2900 Completion Report 

Wellbore Profile Horizontal Well Is this a UFT field? Yes (Form G-1/W-2) 

SL Record (Parent) Well Drilling Permit No.: I County: REEVES 

SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

SWR38 Operator Name and 
RRCID No. or Acres 

Well No. Profile lease Name API No. Except. Operator No. 
L~ase No. Assigned 

(Y/N) (If different from filing operator) 

282003 lH Horlz. STATE BLAKE 57-T3-46 389-35151 97.48 N 

Wl 02H Horiz. STATE BLAKE 57-T3-46 389-37367 97.48 N 

Wl03H Horiz. STATE BLAKE 57-T3-46 389-37368 97.48 N 

Wl04H Horiz. STATE BLAKE 57-T3-46 379-37369 97.48 N 

A. Total Assigned Horiz. Acreage = 389.91 C. Total Assigned Acreage = 389.91 

Total Remaining Horiz. Acreage = 249.00 Total Remalnin& Acreace = 887.91 • 

B. Total Assigned Vert./Dir. Acreage = 0.00 

Total Remaining Vert./Dir. Acreage = 
,. 

638.91 

SECTION IV. REMARKS - REQUIRED FOR PSA AND CO-DEVELOPMENT {r~J~r to instructions/ 

The W102H, W03ff & W104H were successful1y completed and acreage Is belng allocated evenly across the producing wells In the unit. 

Attach Additional Pages As Needed. ...:.., No additional pases ____: Additional Pages, (No. of additional paces) 

CERTIFICATION: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that t his report was prepared by me or under my supervision or direction, that I am 

authorized to make this report, and that the information contained in this report Is true, correct, and complete to the best of my knowledge. 

shauna.demattee@bpx.co ~-
m 0.:.Jalt.10.171~11 11 -o&W Shauna DeMattee, Regulatory Advisor shauna.demattee@bpx.com 

Sfsnature Name and title (type or print) Email 
ltndude .maa acWNu an.\' ttyou •~ CGM.nt tia ltl pubRc l'llluse) 

1700 Platte Street Denver co 80202 720-299-449S 10/17/19 
Address City, State, Zip Code Tel: Area Code Number mo. day yr. 

••• ••• • ••• • • • • • • • • • • • • • • • • • • • • • •• • • • •• • • • ••• • •• 
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e) RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

10/ 17/2019 

Form P-16 

Page 1 
Rev. 02/2019 

Flier Is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed as operator below. For 

all leases operated by other entitles, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the 

assigned acreage of that operator as shown below. 

SECTION 11. WELL INFORMATION 

District No.: 08 API No.: 42-389-37369 Purpose of Filing: 

Well No.: W104H Drilling Permit No.: 842320 

lease Name: STATE BLAKE 57-T3-46 RRC ID or Lease No.: Drilling Permit Application 

Total Lease Acres: 638.91 Field Name: PHANTOM (WOLFCAMP) (Form W-1) 

Proration Acres: 97.48 Field No.: 71052900 Completion Report 

Wellbore Profile Horizontal Well Is this a UFT field? Yes (Form G-1/W•ZJ 

SL Record (Parent) Well Drilling Permit No.: I County: REEVES 

SECTION 111 LISTING OF ALL WEll5 IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DES1GNATED IN SECTION II ABOVE BY FILER 

SWR38 Operator Name and 
RRCID No. or Acres 

Well No. Profile Lease Name APt No. Except. Operator No. 
Lease No. Assigned 

(Y/N) (If different from filing operator) 

282003 lH Horiz. STATE BLAKE 57-T3-46 389-3S151 97.48 N 

W102H Horiz. STATE BLAKE 57-T3-46 389-37367 97.48 N 

W103H Horiz. STATE BLAKE 57-T3-46 389-37368 97.48 N 

W104H Horiz. STATE BLAKE 57-T3-46 379-37369 97.48 N 

A. Total Assigned Horiz. Acreage = 389.91 C. Total Assigned Acreage = 389.91 

Total Remaining Horiz. Acreage = 249.00 Total Remaining Acreage .. 887.91'f,,, 

8. Total Assigned Vert./Dir. Acreage = o.oo 
Total Remaining Vert./Dir. Acreage = - 638.91 •. 

SECTION IV. REMARKS· REQUIRED FOR PSA AND CO-DEVELOPMENT (refer to instructions} 

The W102H, W03H & W104H were suocessfuNy completed and acreage Is belnc allocated evenly across the produdne wells In the unit. 

Attach Additional Pages As Needed. _J No additional paces :__ Additional Paces: (No. of additional pages) 

CERTIFICATION: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am 

authorized to make this report, and that the Information contained In this report Is true, correct, and complete to the best of my knowledge. 

shauna.demattee@bpx.co =.;:::z.~ 
m 0.,)01t10.17111M1 .-, Shauna DeMattee, Regulatory Advisor shauna.demattee@bpx.com 

Signature Name and title (type or print) Email 
(ln<lode....--- M,ou•fflnnodveiy-tolbpuWk.....,_I 

1700 Platte Street Denver co 80202 720-299-4495 10/17/ 19 
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr. 

••• ••• • ••• • • • • • e • • • • • • • • • • • • • • • •• • • • •• • • • ••• • •• 
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bpx energy SPX Operating Company 
Attn: BP GBS Americas - P2P Treasury 
Payments 
150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

VENDOR NUMBER: 0069000250 

DOCUMENT NO. INVOICE DATE INVOICE NO. 
1900093778 06/06/21 171 
M-116745 QLS 20085( 4002 7B DEP 
M-1167 45 QLS 20085( 4002 7B DEPTH EX ENSION PAY 

•••••• 
INQUIRIES CONCERNING THIS PAYMENT SHoutli BE • • 
DIRECTED TO OUR OFFICE. PLEASE CALL : • : • 
(800) 284-2244 • • 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

TOTALS 

• • •• • • ••• 

••• • • • • •• • 

PAGE 1 OF 1 

06/08/21 

X01LH 

TRACE NUMBER: 2000027811 

GROSS AMOUNT DISCOUNT NO. NET AMOUNT 

• • • • • •• • •• 

1,005.34 1,005.34 

217093 79 

{1/ 
., 

1,005.34 ft 1,005.34 

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE 
YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP 
- YOUR VENDOR NUMBER IS 0069000250 

CHECK NO. 8005001208 ATTACHED BELOW 



bpxenergy BPX Operating Company 
Attn : BP GBS Americas - P2P Treasury 
Payments 
150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

VENDOR NUMBER: 0069000250 

PAGE 1 OF 1 

06/08/21 

XOlLH 

TRACE NUMBER: 2000027811 

DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT 

1900093778 06/06/21 171 1,005.34 1,005.34 
M-1167 45 Q LS 200851 4002 7B DEP 
M-116745 QLS 200851 4002 7B DEPTH EX rENSION PAY 

I 

INQUIRtES CONCERNING THIS PAYMENT SHOULD BE 
DIRECTED TO OUR OFFICE, PLEASE CALL 

(800) 284-2244 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

TOTALS 

l 

bpxenergy BPX Operating Company 
Attn: BP GBS Americas - P2P Treasury Payments 
150 West Warrenville Road, Building 605, 3rd Floor 
Naperville, IL 60563 

PAY TO THE 
ORDER OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

One thousand frve and 341100 Dollars 

TRACE NUMBER: 2000027811 

CITIBANK NA 
ONE PENN'S WAY. NEW CASTLE. DE 19720 

111 8 □□ 500 l 208111' 

217093 79 

(1} 

, , 
1,005.34 ft 1,005.34 

IN ORDER TO AFFECi TIMELY INVOICE PAYMENT PLEASE PLACE 
YOUR VENDOR NUMBER ON All FUTURE INVOICE TO BP. 
MO YOUR VENDOR NUMBER IS 0069000250 

CHECK NO. 8005001208 ATTACHED BELOW 

•••• • • • •• • 
• 

• • :••411•• 
••• • • • •• 

• 
•• • • • • • •• 
• • •••••• • 

CHECK NO. 8005001208. 

06/08/21 

21-709379 
1 ********$1,oos.34 

NOT VALID AFTER 6 MONTHS 

Aulh0rizec(Si!J1111Ufll 
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File No. MF I \ lo,Jl/:5 

D@~ ~~~unly 

Date Filed: 7 /foTL/ 
George P. Bush, Commissioner 

By 5${) 



July 6, 2021 

Ms. Allie Huizenga 
BPX Energy, Inc. 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

1700 Platte Street, Suite 150 
Denver, CO 80202 

RE: State Lease MF116745 - Relinquishment Act Tract - Fee Lease - Unlocatable interest 
Deep Rights Retention 
9.98 gross/.59577576 net acres out of Section 46, Block 57, Township 3, T&P RR Co. 
Survey, A-3035, Lots 2 and 3, Block 6 Section 46, Reeves County, Texas 
Wells: State Blake 57-T3-46 lH, API 42-389-35151, RRC 08-282003 

State Blake 57-T3-46 W103H, API 42-389-37368, RRC 08-288599 
State Blake 57-T3-46 W102H, API 42-389-37367, RRC 08-288526 
State Blake 57-T3-46 W104H, API 42-389-37369, RRC 08-288268 

Unit: State Blake 57-T3-46, State Unit #7828 

Dear Ms. Huizenga: 

The Deep Rights Retention form and payment in the total amount of $1,005.34 for mineral file 
MF116745 has been accepted and will retain the deep rights as described in the State Blake 57-
T3-46-unit agreement. 

If you have any questions, please feel free to contact me. 

Best regards, 

~-s.ld'I+ 
Susan S. Draughn, Landman 
Energy Resources/Mineral Leasing 
Direct: 512.463.6521 
Email: susan.draughn@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 7870 1-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-500 I glo.texas.gov 



8. 

file No. Mf llw 145 
&ftru qccephCi) l)~ County 

Date FU,d, 7 /w. if 2J 
Geofae P. llih, Commissioner 

By 5'vP 




