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57 
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REEVES 

Township 3-S 

Section/Tract 46 

Land Part 

Acres 

Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

Net: 0.893663 Gross: 0.893663 

Depth Above Depth Other 

Allow All 
Depths 

FINLEY RESOURCES, INC. 

7/1/2014 

5 years 

$2,982.49 

0.25000000 

No 
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FINLEY RESOURCES, INC. 
I VENDOR I I CHECK DATE I 

TEXAS GENERAL LAND OFFICE I TEX031 I I 06/30/14 I 
INVOICE INVOICE 
NUMBER DATE 

20 14 062/I - 1- J 06/27/1 4 302681 
Lease Bonu s-MGL No . 35 

Total : 

097850 

DISCOUNT AMOUNT 
TAKEN PAID 

0 . 00 2 , 982 . 4 9 

0 . 00 2 , 982 . 49 
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FINLEY RESOURCES, INC. 
I VENDOR I 

TEXAS GENERAL LAND OFFICE I TEX031 I 
INVOICE INVOICE 
NUMBER DATE 

20140627J- ~ J 06/27/14 302682 
Sales Fee- MGL No . 

I CHECKDATE I 
1 06/30/14 1 

DISCOUNT 
TAKEN 

0 . 00 
35 
Total : 0 . 00 

097851 

AMOUNT 
PAID 

44 . 74 

44 . 74 
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APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

35 

STATE OF TEXAS 
TAX I . D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M-

July 1, 2014 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applica ble laws that so govern said 
lease, and as those laws may be amended. 

Name: F inley Resou rces Inc. 

Address: 1308 L ake S treet 

City: Fort Worth State: TX Zip: 7 6 102 -4505 

Telephone: c 81 7 ) 336- 1924 
(Include +4 Code) 

countvOesl: Reeves survey/Area: T. & P. Ry. Co. 
(If Applicable) 

Block/ Tsp.: 5 7 /3-S Section/Tract : 4 6 Acres: 0 .89 
(If Applicable) 

(A) Bonus Amount ($) 2 ,982.49 

Two thousand nine hundred eighty-two dollars and forty-nine cents 
(type/ print above) 

(B) Sales Fee Amount .uC$u.l_4_4_._7_4 _____ _ 

F o rty-f our dollars a n d sev e n ty - f our c e nts 

(type/ print above) 

This Sales Fee is 1 112% of the cash bonus as provided in Section 32. 110 of the 
Natural Resources Code as amended. 

APPLICANT NAME BONUS AMOUNT ONLY (A) 

•• • • .. . 
•• 

• 

• • •••••• . 
• 

• • •••••• . 
~-·· • • ••• 

Finley R esourc e s Inc . 

( D o N o t include sali ~r} 1 4 G 
3 2 

( $) 2 ,982.49 
(same as above) 

14714633 
1/j-:r 7fl M atth e w E. Cooper 

(type/print name) 
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Lease Form 
Revised I 0199 

ur-.e)td chool Land 

%lustin, \rrexas 

OILA 'DCA LEA E 
0 . l\1-116744 

WHEREA • pursua01 to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A·D and H, (sa1d Code bcmg heremafter referred to as NRC.), and subject to all 
n1les and regulations promulgated by the Comm1ss1oner of the General Land Office and/or the School Land Board pursua01 thereto. and all other apphcable statutes and amendmems to sa1d 
N R C , the followmg area, to-wn. 

LOT I, 2 & 8 OF OLOCK 4 ITUATED IN TI-lE UODIVI ION OF ECTIO 46, BLOCK 57, TOW IIIP 3- , A-3035, T. & P. RY. CO. URVEY, REEVE CO TY, 
TEXA , A DEP ICTED 0 THAT CERTA I ' PLAT DATED MAY 9, 1915, RECORDED IN VOLU 1E I, PAGE 30 OF THE ·tAP RECORD OF REEVE COU 'TV, TEXA , 
CO:>.'TA INI G APPROX IMATELY 0.89366319 ACRE , A HO\\;\ o, TH E OFFI IAL \IAJ> OF REEVE COL.:\TY, TEXA i\OW 0\ FILE I ' THE TEXA GE ERAL 
LAND OFFICE, A STI , TEXA , ( !\'LOCATABLE URFACE OW 'ERS- RELI\Q I HMEi\'T ACT LA \0), 

was, after bemg duly adven.sed, offered for lease on the I' ' day of July, 2014, at 10.00 o'clock am, b) the Comm1ss1oner of the General Land Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and only purpose ofprospectmg and dnlhng for, and producmg 011 and/or gas that may be found and produced from the above descnbed area, and 

WH EREA , after all b1ds and remittances wh1ch were rece1ved up to sa1d time have been duly cons1dered b) the CommiSSioner of the General Land Office and the School Land Board at a 
regular mecung thereof m the General Land Office, on the 1'1 day of July, 2014, heremafter the "effective date" and 11 was found and detenmned that Fl LEY RE 0 RCE I C. whose 
address IS 1308 LAKE STRE ET, FORT WORTH, TEXA 76 1 02-~505 had offered the h1ghest and best b1d for a lease of the area above descnbed and IS, therefore. entitled to rece1ve a 
lease thereon 

'0 \ , THEREFORE, I, Jerry E Patterson, CommiSSIOner of the General Land Office of the State of Texas. heremafter sometimes referred to as "Lessor," whose address ts Austin, Texas, by 
vmue of the authonty \ested tn me and m cons1derat1on of the payment b) the heremafler destgnated Lessee, the sum ofT"o Thousand i\ine Hundred Eigbi)-T"o And 49/100 Dollars 
(S2,982.49), recetpl of whtch ts hereb) ackno"' I edged and of t he royalties, covenants, stipulations and cond111ons contamed and hereb)' agreed to be patd, observed and performed b)' Lessee, do 
hereby dcm1se, grant, lease and let unto the above mentioned b1dder the cxclustve nght to prospect for, produce and take otl and/or gas from the aforesatd area upon the followmg terms and 
cond1110ns, to-wu 

I. RE ERVATIOI\'· There ts hereby excepted and reserved to Lessor· the full use of the proper!) co,ered hereby and all nghts wnh respect to the surface and subsurface thereof for any 
and all purposes except those granted, and to the extent hereto granted to Lessee, the nght to grant thtrd pantes setsmtc, geophystcal and geologtcal permits and to enter mto other agreeme01s 
wnh tlmd pantes, wluch allow such thtrd pan.es to conduct geophys1cal, geologtcal or setsmtc surve)'S on, over, under, through and across the land covered herem dunng the term ofthts lease, 
and the nghts of ingress and egress and usc of sa1d lands by Lessor and 1ts mmeral lcssccs for purposes of explonng for and producmg the mmerals whtch are not covered, or whtch may not be 
covered m the future, under the terms of tlus lease, but which may be located within the surface boundanes of the leased area All of the nghts m and to the leased premises retamed by Lessor 
and all of the nghts m and to the leased premtses granted to Lessee herem shall be exerc1sed m such a manner that netther shall unduly mterfere wuh the operattons of the other 

2. TERM Subject to the other proviSions hereof, thts lease shall be for a term of fh~ (S) )Cars from the ~ffecttve date hereof (herem called "pnmary term") and as long thereafter as otl or 
gas tS produced tn paymg quantllles from sa1d area 

3. DELAY REI\'TALS If no wellts commenced on the land hereby leased on or before the anmversary date ofth1s lease. tins lease shall termtnate as to both pantes unless the Lessee on 
or before satd date shall pay or tender to the Comm1sstoner of the General Land Office of the State of Texas at Austtn. Texas. the amount spectfied tn the followtng schedule multtplted b) the 
number of acres tn the premtses, whtch shall operate as a rental and cover the pnV11ege of defemng the commencement of a well for '" ~he (12) months from S3Jd date In hke manner and 
upon payments or tenders of amounts set out 111 the followmg schedule, the commencement of a well may be fun her deferred for a hke penod of the same number of months 

Anniversary Da1e Delav Remal oer Acre 
~~ $5 .00 
Second S 5. 00 
Thtrd S 2,500.00 
~~h $500 

4. PROOUCTIO ROYAL TIE Upon productton or oil and/or gas, the Lessee agrees to pay or caust to be patd to the Commtsstoner of the General Land Office tn Austtn, Texas, for 
the use and benefit of the State of Texas, dunng the term hereof 

(A) OJ L: As a royalty on otl, "'htch ts defined as tncludmg all hydrocarbons produced 111 a ltqutd form at the mouth of the "ell and also all condensate, dtsttllate, and other hqutd 
hydrocarbons recovered from oil or gas run through a separator or other equtpment, as heremafter pro,1ded. 1/4 pan of the gross productton or the market value thereof, at the opuon of the 
Lessor, such value to be determtned by I) the htghest posted pnce, plus premtum, if any, offered or patd for otl, condensate, dtstt llate, or other hqutd hydrocarbons, respecttvel), of a hke type 
and gravuy in the general area where produced and when run, or 2) the highest market price thereof oiTered or patd tn the general area where produced and when run, or 3) the gross proceeds 
of the sale thereof, wlnchever is the greater Lessee agrees that before any gas produced from the land hereby leased tS sold, used or processed tn a plant, tt wtll be run free of cost to Lessor 
through an adequate 011 and gas separator of conventtonal type or other equtpment at least as effictent to the end that all hqutd hydrocarbons recoverable from the gas by such means wtll be 
recovered Upon wntten consent of Lessor, the reqUirement that such gas be run through such a separator or other equtpment may be watved upon such terms and cond111ons as prescnbed by 
Lessor 

(0) '0 -PROC E ED GA As a royalty on any gas (includmg Oared gas}, wh1ch ts defined as all hydrocarbons and gaseous substances not defined as otl m subparagraph (A) 
above, produced from an) well on satd land (except as proV1ded herem wuh respect to gas processed tn a plant for the ~xtractton of gasoline, hqutd hydrocarbons or other products) J/4 pan of 
the gross productton or the market value thereof, at the opt ton of the Lessor, such value to be based on the htghest market pnce pa1d or o!Tered for gas of comparable quahty 111 the general area 
where produced and when run, or the gross pncc pa1d or offered to the producer, whtchever IS greater proV1ded that the max1mum pressure base 111 measunng the gas under thts lease contract 
shall not at any tune exceed 14 65 pounds per square tneh absolute, and the standard base temperature shall be stxty (60) degrees Fahrenhett, correctton to be made for pressure accordtng to 
Boyle's Law, and for spectfic gravuy accordmg to test made by the Balance Method or by the most approved method of testtng bemg used by the mdusrry at the ttme of testtng. 



(C) PROCE ED GA : As a royal!) on any gas processed 10 a gasohne plant or other plant for the recovel) of gasohne or other hqutd hydrocarbons. 1/4 pan of the restdue gas and the 
liqUid hydrocarbons extracted or the market value thereof, at the opuon oft he Lessor All royalues due herem shall be based on one hundred percent (100%) of the total plant producuon ofrestdue 
gas annbutable to gas produced from thts lease, and on fifty percent (50%) or that percent accrumg to Lessee, whtchever ts the greater, of the tOtal plant producuon of llqutd hydrocarbons, 
annbutable to the gas produced from tlus lease, provided that tf ltqutd hydrocarbons are recovered from gas processed m a plant m whtch Lessee (or ns parent, substdtal) or affiliate) owns an 
tnterest, then !he percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the htghest percent accrumg to a tlurd pany processmg gas through such plant under a processmg 
agreement negouated at arms' leniJih (or tfthere ts no such tlurd pany, the highest percent then bemg spectfied m process111g agreements or contracts in the mdustry), wluchever ts the greater The 
respecu'e royalnes on restdue gas and on hqwd hydrocarbons shall be detenmned by I) the htghest market pnce prud or offered for any gas (or hqwd hydrocarbons) of comparable quaht) m the 
general area or 2) the gross pnce patd or offered for such restdue gas (or !he v.etghted average gross sellmg pnce for the respecuve grades ofhqutd hydrocarbons), whtchever tS the greater In no 
e\ent, hov.ever, shall the royalues payable under tlus paragraph be less !han the royallles v.luch v.ould ha\e been due had the gas not been processed 

(D) OTHER PRODUCT : As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepung llqutd hydrocarbons) whether satd gas be 
"cas10ghead," "dry" or an) other gas, b) fracuonanng, bummg or any other processmg, 1/4 pan of gross producuon of such products, or the market value thereof, at the opuon of Lessor, such 
market value to be detennmed as follows 

(I) On the basis of the lughest market price of each product, dunng the same month in wluch such product is produced, or 
(2) On the basts of the average gross sale pnce of each product for the same month 111 whtch such products are produced, whtchever ts the greater. 

(E) :-oo DEDUCTIO'-' : Lessee agrees that all royalues accru10g to Lessor under thts lease shall be v.1thom deducuon for the cost ofproducmg, transponmg, and olherwtse mak10g the otl, 
gas and other products produced hereunder ready for sale or use 

(F) ROYAL T\' I ' Kl D: Notvmhstandmg 30)1hmg contamed hereto to the contra!), Lessor rna), at tiS opllon, upon not less than 60 days nouce to Lessee, reqUire at an) ume or from 
lime to lime that payment of all or any royalnes accrumg to Lessor under thiS lease be made m kmd wnhout deducuon for the cost of producmg, gathenng, stonng, separaung. rreaung, 
dehydranng, compressmg, processmg, transporting and otherwtse mak10g the otl, gas and olher products produced hereunder ready for sale or use Lessor's nght to take us royalty mlond shall not 
dtmtmsh or negate Lessor's nghts or Lessee's obliganons, whether express or tmplied, under tlus lease 

(G) PLAl\T FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent thts lease's propontonate share of any fuel used to process gas produced hereunder 
111 an) processmg plant Notwtthstandmg anythmg contamed herem to the contrary, and subject to the consentm wntmg oft he Commtsstoner of the General Land Office, Lessee may recycle gas 
for gas hft purposes on the leased premtses after the hqutd hydrocarbons contamed m the gas have been removed, and no royalues shall be payable on the gas so recycled unul such ume as the 
same ma) thereafter be produced and sold or used by Lessee tn such manner as to enutle Lessor to a royalty thereon under the royalty pro,ostons of thts lease 

(II) \IL'-'IM U:It RO' ALTY: Dunng any year after the exptratton of the pnmary tenn ofthts lease, tfthts lease ts mamta10ed by producuon, the royalttes patd to Lessor 10 no event shall 
be less than an amount equal to S5 00 per acre, otherwrse, there shall be due and pa)'Bble on or before the last da) of the month succeedmg the anmversary date ofthts lease a sum equal to S5 00 
per acre less the amount of tO) altte> prud dunng the precedmg )Cat 

(I) i\IARGI:'\AL PRODUCTION ROYALTY: Upon Lessee's wnuen apphcauon. the School Land Board may reduce the royalt) rate set out mthts paragraph and/or the mmnnum 
royalty set out m subparagraph 4 (I) to extend the economtc hfe of thts lease and encourage recovery of Otl or gas that tntght otherwtse remam unrecovered Any such royalty reducnon must 
confonn to the requtrements of ru1y School Land Board admtmstrauve rules on tlus subJect Royalty may not be reduced below the applicable statutory mmnnum 

S. ROYA LTY PAY 1ENT AND REPORTS· All royalues not taken in kmd shall be patd to the Commtssioner of the General Land Office at Austin, Texas, 111 the follow10g manner· 
Payment of royal!} on production of otl and gas shall be as provtded m the rules set fonh m the Texas Rewster Rules current!) pro,ode that royalty on Otl ts due and must be received m the 
General Land Office on or before the 5lh day of !he second month succeedmg the month of producuon, and royalty on gas ts due and must be recetved m the General Land Office on or before the 
15th day of the second month succeedtng the month of producuon. accompanied b) the affidam of the owner, manager or other authonzed agent, completed m the fonn and manner prescribed b) 
the General Land Office and showmg the gross amount and dt>posmon of all otl and gas produced and the market value oft be otl and gas, IOBether with a copy of all documents, records or reports 
confinnmg the gross producuon, dtsposmon and market value mcludmg gas meter readmgs, ptpehne recetpts, gas hne recetpts and other checks or memoranda of amount produced and put mto 
ptpehnes, tanks, or pools and gas hnes or gas storage, and any other repons or records wluch the General Land Office may reqUire to venfy the gross production, dtsposmon and market value In 
all cases the authonty of a manager or agent to act for the Lessee herem must be filed m the General Land Office Each royalty payment shall be accompamed by a check stub, schedule, summary 
or other rcmmance advrce shov.1ng by the asstgned General Land Office lease number t.he amount of royalty be111g paid on each lease If Lessee pays hts royalty on or before tluny (30) days after 
the royalty payment was due. then Lessee owes a penalty of 5% on the royalty or $25 .00, wluchever ts greater A royalty payment which is over thtny (30) days late shall accnte a penalty of 10% 
of the royalty due or $25 00 whtchever ts greater In addmon to a penalty, royalnes shall accnte uuerest at a rate of 12% per year, such mterest wtll begm accrumg when the royalty is sixty (60) 
days overdue Affidavtts and supponmg documents wluch are not filed when due shall mcur a penalty 111 an amount set by the General Land Office admtntstrauve ntle whtch ts effecttve on the 
date when the affidavus or supponmg documents were due. The Lessee shall bear all rcsponstbthty for paymg or causmg royalues to be patd as prescnbed by the due date provided herem 
Pa)ment of the delmquency penalt) shallm no V.'a) operate to prohtbn the State's nght of forfeuure as provtded b) lav. nor act to postpone the date on whtch r0)'3lues were ongmally due TI1e 
abo\C penalty provrstons shall not appl) 111 cases of utle daspute as to the State's ponion of the royalty or to that portion of the royalty 111 dtspute as to fair market value 

6. (A) RE ERVE , CO, T RACI'S A D OTHER RECOR D : Lessee shall annual!) fumtsh !he Commtsstoner of the General Land Office wnh us best posstble esnmate of otl and gas 
reserves underlymg tlus lease or allocable to thts lease and shall furmsh satd CommissiOner wuh coptes of all contracts under wluch gas ts sold or processed and all subsequent agreements and 
amendments to such contracts v.1thm thtrry (30) days after entenng mto or makmg such contracts, agreements or amendments Such contracts and agreements when recetved by the General Land 
Office shall be held 111 confidence b)' the General Land Office unless otherwise authonzed by Lessee All other contracts and records pena111ing to the producuon, transponauon, sale and 
markeung of the otl and gas produced on satd premises, includ111g the books and accounts, recetpts and discharges of all wells, tanks, pools, meters, and ptpehnes shall at all umes be subJect to 
111specuon and exammauon by the Commtsstoner of the General Land Office, the Anorney General, the Governor, or the representauve of any of them 

(8) DRI LLlNG RECORD : Wnnen nonce of all operauons on thts lease shall be submmed to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud 
date, v.orkover, re-entl) , temporary abandorunent or plug and abandonment of any well or wells Such v.nnen nouce to the General Land Office shall111clude coptes of Ratlroad Commtsston 
fonns for apphcauon to dnll Coptes of v.ell tests, compleuon repons and pluggmg repons shall be supphed to the General Land Office at the ume they are filed "uh the Texas Ratlroad 
Commtsston Lessee shall suppl) the General Land Office v.11h an) records, memoranda, accounts, repons, cumngs and cores, or other 111fonnanon relau"e to the operauon of the above-descnbed 
premtses, whtch rna} be requested by the General Land Office, 111 adduton to those herem expreSS!) provtdcd for Lessee shall have an electneal and/or radtoacu"t) survey made on the bore-hole 
secuon. from the base of the surface casmg to the total depth ofv.ell, of all "ells dnlled on the above described premises and shalltransmu a tnte copy of the log of each surve) on each well to the 
General Land Office w1th111 fifteen ( 15) days after the malong of satd survey 

(C) PE:-oAL T l E : Lessee shall111cur a penalty whenever repons, documents or other matennls are not filed 111 the General Land Office when due. Tile penalty for late fihng shall be set by 
the General Land Office adm111tStrau•e ntle whtch ts efTecuve on the date when the matenals were due 111the General Land Office 

7. RETAI:'\'ED ACREAGE: Notwtthstandmg any provtston ofthts lease to the contrary, after a well produc10g or capable of producmg Otl or gas has been completed on the leased premtses, 
Lessee shall exerctse !he dthgence of a reasonably pntdent operator m dnlhng such addmonal well or wells as ma) be reasonably necessary for the proper development of the leased premtses and 
111 marketmg the producuon thereon 

(A) VERTICAL In !he e'enttlus lease ts m force and effect f\\ 0 (2) years after the e'ptrauon date of the pnmat) or extended tenn 11 shall then tennmate as to all of the leased premtses, 
EXCEPT ( I) 40 acres surroundmg each oil "ell capable ofproduc10g 10 pay10g quanuues and 320 acres surroundmg each gas well capable ofproducmg m pay111g quanuues (111cludmg a shut-111 
otl or gas well as provrded 10 Paragraph II hereof), or a v.ell upon whtch Lessee ts then engaged 111 contmuous dnlllng or re"ork111g operauons, or (2) the number of acres mcluded m a produc111g 
pooled unu pursuant to Natural Resources Code Secnons 52 151-52 153, or (3) such greater or lesser number of acres as may then be allocated for producuon purposes to a prorauon umt for each 
such produc111g well under the rules rutd regulauons of the Ratlroad Commtssion of Texas, or any successor agency, or other governmental authority having Junsdtcuon Wuhin 90 days of a 
pantaltennmation of thts lease 111 accordance wuh thts subparab'taPh and upon payment of the mtmmum fil111g fee set by General Land Office rules m effect at the ume of the pantal tenn111auon, 
Lessee shall have the nghtto obta111 a surface lease for mgress and egress on and across the tenn111ated ponton of the leased premtses as may be reasonably necessary for the conunued operauon of 
the pontons of the lease rematmng 111 force and effect. If Lessee fatls to apply for a surface lease wnlun the 90 day penod spectfied above, Lessee may apply for a surface lease !Tom the Land 
Office, but the Land Commtsstoner has the discretion to grant or deny such apphcauon and to set the fee for such surface lease 

2 



(B) HOR IZO rrAL. In the eventthts lease ts m force and effect two (2) years after the exptrauon date of the pnmary or extended tenn 11 shall funher tennmate as to all depths belo>< 100 
feet below the total depth dnlled (heremafter "deeper depths") m each "ell located on acreage retamed m Paragraph 7 (A) abo,e, unless on or before two (2) }Cars after the pnmary or extended 
tenn Lessee pays an amount equal to one-half (l/2) of the bonus ongmall) patd as constderauon for thts lease (as spectfied on page I hereof) If such amountts patd, thts lease shall be m force 
and effect as 10 such deeper depths, and satd tennmauon shall be delayed for an addmonal penod of two (2) years and so long thereafter as 011 or gas ts produced m pa)'lng quantmes from such 
deeper depths covered b) thts lease 

(C) IDE:-.TIFICAT IO A D FILING: The surface acreage retamed hereunder as to each "ell shall, as near!) as pracucal, be'" the fonn of a square \\1lh the "ell located m the center 
thereof, or such other shape as may be approved b) the School Land Board Wtthm thtn) (30) da)·s after pantaltemunanon of thts lease as pr0\1ded herem, Lessee shall execute and record a 
release or releases contammg a sausfactof) legal descnpuon of the acreage andior depths not retamed hereunder The recorded release, or a centfied COp) of same, shall be filed m the General 
Land Office, accompan1ed by the fihng fee prescnbed b) the General Land Office rules tn effect on the date the release ts filed If le$5« fatls or refuses to execute and record such release or 
releases wtlhtn mnety (90) days after bemg requested 10 do so by the General Land Office, then the Commtsstoner at hts sole d1sereuon ma) destgnate b) "nuen mstrument the acreage and or 
depths to be released hereunder and record such mstrument at Lessee's expense m the count) or counues where the lease IS located and m the offic1al records of the General Land Office and such 
des1gnauon shall be bmdtng upon Lessee for all purposes If at any lime after the effecuve date of the pantaltennmauon provts1ons hereof, the applicable field ntles are changed or the well or 
wells located thereon arc reclassified so that less acreage 1s thereafter allocated to sa1d well or wells for production purposes, th1s lease shall thereupon tennmate as to all acreage not thereafter 
allocated 10 sa1d well or wells for producuon purposes 

8. OFF ET WELL : If Otlandlor gas should be produced tn commerc1al quanuucs from a well located on land pnvately owned or on State land leased at a lesser royal!)," luch wellts \\1tlnn 
one thousand ( 1,000) feet of the area mcluded hereto, or wh1ch well IS drammg the area covered b) tins lease, the Lessee shall, wllhtn stxty (60) days after such mmal producuon from the drammg 
well or the well located w11hm one thousand ( 1,000) feet from the area covered by thts lease begm '" good fa11h and prosecute dthgentl) the dnlhng of an offset well on the area covered b) thts 
lease, and such offset well shall be dnlled to such depth as may be necessary to prevent the undue dramage of the area covered b) thts lease, and the Lessee, manager or dnller shall use all means 
necessary'" a good fanh effon to make such offset well produce 011 and/or gas tn commerc1al qttan1111es Only upon the detennmat1on of the CommiSSIOner and "1th Ius wnnen approval, may the 
payment of a compensatory royally sausfy the obllganon to dnll an offset well or wells reqUired under th1s Paragraph 

9. DRY HOLEICE Sf\ TIO OF PRODUCTION DURING PRIMARY TERM : If, dunng the pnmary tenn hereof and pnor to d1scovery and production of otl or gas on satd land, Lessee 
should dnll a dry hole or holes thereon, or tf dunng the pnmary tenn hereof and after the d1scovef) and actual producuon of otl or gas from the leased premtses such production thereof should 
cease from any cause, tlus lease shall not tennmate tf on or before the exp1rauon of s1xty (60) days from date of compleuon of sa1d dry hole or cessauon of producuon Lessee commences 
addmonal dnlhng or reworkmg operations thereon, or pays or tenders the next annual dela) rental tn the same manner as provtded tn th1s lease If, dunng the last year of the pnmary tenn or 
w11hm SIX!) (60) days pnor thereto, a dry hole be completed and abandoned. or the producuon of otl or gas should cease for any cause, Lessee's rights shall remam m full force and effect without 
funher operauons unulthe exptrallon of the pnmary tenn, and tf Lessee has not resumed produc110n tn paytng quannues at the exp1ra11on of the pnmary tenn, Lessee ma} mamtam thts lease by 
conducting addmonal dnlllng or reworkmg operations pursuant to Paragraph 10, usmg the e\ptratlon of the pnmary tenn as the date ofcessanon ofproducuon under Paragraph 10 Should the 
first well or an) subsequent well dnlled on the above descnbed land be completed as a shut-m otl or gas "ell wnhm the pnm3r) tenn hereof. Lessee may resume payment of the annual rental m 
the same manner as provtded herem on or before the rental pa)~ng date follo><1ng the exptratlon of stxt) (60) days from the date of complenon of such shut-m otl or gas \\ell and upon the failure to 
make such payment, th1s lease shall1pso facto tennmate If at the e\p1rauon of the pnmaf) tenn or an) ume thereafter a shut-In 011 or gas wellts located on the leased premtses payments may be 
made m accordance \VIth the shut-m pr0\1Stons hereof 

10. C E ATIO 1, Dil l LLJNC, A D REWORKI'G: If, after the exp1ratton of the pnmary tenn, producuon of 011 or gas from the leased premtses, after once obtamed, should cease from 
an)' cause, thts lease shall not termmate tf Lessee commences add111onal dnlhng or reworkmg operations w11lun s1xty (60) days after such cessauon, and th1s lease shall rematn tn full force and 
effect for so long as such operauons conunue m good fatth and tn workmanlike manner wnhout uuerrupuons totaling more than SIX!) (60) days If such dnlllng or reworkmg operauons result 1n 
the productton of 011 or gas, the lease shall remam m full force and effect for so long as 011 or gas tS produced from the leased premtses m paymg quanuues or payment of shut-m 011 or gas well 
royalues or payment of compensator) royalues 1s made as provtded herem or as proVIded by law If the dnlllng or reworkmg operations result m the compleuon of a "ell as a dry hole, the lease 
wtll nottennmate 1ft he Lessee commences add111onal dnlllng or reworlung operauons w1thm SI\IY (60) days after the compleuon of the "ell as a dr) hole. and th1s lease shall remam tn effect so 
long as Lessee conunues dnlhng or reworkmg operauons m good fa11h and m a workmanlike manner w11hou1 tnterrupuons totaling more than s1xty (60) days Lessee shall gtve wnnen nonce 10 
the General Land Office wnlun th1ny (30) days of an) cessauon of producuon 

II. HUT-I ROYAL Tl E : For purposes of th1s paragraph, "well" means any well that has been ass1gned a "ell number b) the state agency havmgJurtsdlcllon over the production of 011 
and gas If at any ume after the exp1ra11on of the pnmary tenn of a lease that, unul bemg shut tn, was bemg mamtamed m force and effect, a well capable of producmg otl or gas m pa) mg 
quanuues IS located on the leased premtses, but otl or gas is not bemg produced for lack of su11able producuon factllues or lack of a suitable market, then Lessee may pay as a shut-m otl or gas 
royalty an amount equal to S I 0 00 per acre, but not less than S 1,200 a year for each well capable of producmg otl or gas tn paytng quant111es To be effect1ve, each 1n111al shut-tn otl or gas royalty 
must be pa1d on or before (I) the exptratton of the pnmary tenn, (2) 60 days after the Lessee ceases 10 produce otl or gas from the leased prem1ses, or (3) 60 days after Lessee completes a dnlling 
or reworkmg operauon m accordance w11h the lease provtstons; wluchever date 1s latest If the shut-tn Otl or gas royalty 1S pa1d, the lease shall be cons1dered 10 be a producmg lease and the 
payment shall extend the tenn of the lease for a penod of one year from the end of the pnmary tenn, or from the first day of the month followmg the month m "h1ch producuon ceased. and, after 
that, 1f no sunable producuon fac1ll11es or sunable market for the otl or gas extsts, Lessee may extend the lease for four more success1ve penods of one (I) )Car by paymg the same amount each 
year on or before the exptratlon of each shut-In year 

12. CO~IPE • ATOR' ROYA L T IE : If, durmg the penod ~te lease IS kep11n effect by payment of the shut-to otl or gas rorahy, otl or gas ts sold and delivered m paymg quanutles from a 
well located ,.,tlun one thousand ( 1,000) feet of the leased premtses and completed m the same produemg reservotr, or m an) case tn "htch dramage tS occumng, the nght to conunue to mamtatn 
the lease by paytng the shut-tn otl or gas royalty shall cease, but the lease shall rem am effective for the remamder of the year for whtch the royah) has been patd The Lessee may mamtam the 
lease for four more success1ve years b) Lessee pa}1ng compensatory royal!) at the royalty rate proVIded '" the lease of the market value of producuon from the "ell causmg the dramage or wh1ch 
ts completed m the same producmg reservotr and wttlun one thousand (1,000) feet of the leased prcm1ses Tite compensatory royaltyts to be pa1d month!) to the Commtsstoner begmmng on or 
before the last day of the month followmg the month tn "'luch the otl or gas 1S produced from the well caustng the dramage or that IS completed m the same producmg reservotr and located w11h1n 
one thousand (1,000) feet of the leased premtses, 1f~1e compensatory royalty patd'" any 12-month penod ts man amount less than the annual shut-tn otl or gas ro)·ahy, Lessee shall pay an 
amount equal to the d1fference w1thm thiM) (30) days from the end of the 12-month penod, and none of these provtstons \\111 relteve Lessee of the obltgauon of reasonable development nor the 
obllgauon to dnll offset "ells as pro,1ded m NRC. Secuon 52 034, however, at the detenntnauon of the Commtsstoner, and wnh the CommiSSIOner's "nnen appro,-al, the payment of 
compensatory ro)-alues shall sausfy the obllgauon 10 dnll offset "ells Compensator) royal!) pa)ments whtch are not umely patd \\111 accrue penalt) and interest tn accordance ><1th Paragraph 5 
of thiS lease 

13. EXTE:-> ION : If, at the exptrauon of the pnmaf) tenn ofthts lease, producuon of otl or gas has not been obtatned on the leased premtscs but dnllln~ operations are bemg conducted 
thereon m good fauh and m a good and \\Orkmanhke manner, Lessee may, on or before the exptratlon of the pnmary tenn, file'" the General Land Office \\nnen application to the Commtsstoner 
of the General Land Office for a th1ny (30) day e<tens1on of thts lease, accotnpanted by payment of Three Thousand Dollars ($3,000 00) tf thts lease covers stx hundred fony (640) acres or less 
and Stx Thousand Dollars ($6,000 00) tf tlus lease covers more than Sl\ hundred fony (640) acres and the Comm1sstoner shall, tn \\Tiling, extend thts lease for a th1ny (30) day penod from and 
after the exptrauon of the pnmary tenn and so long thereafter as 011 or gas IS produced m pa)'lng quanuues. provtded funher, that Lessee may, so long as such dnlhng operations are bemg 
conducted make ltke appllcauon and payment dunng any thtny (30) day extended penod for an add111onal extenston of tinny (30) days and, upon recetpt of such appltcauon and payment, the 
CommtSSIOner shall, tn \\Til lOg, agam e~tend th1s lease so that same shall remam m force for such add111onal thtny (30) day penod and so long thereafter as 011 or gas ts produced m paymg 
quanuues, provtded, however. that thts lease shall not be extended for more than a total of three hundred mnety (390) days from and after the exptrauon of the pnmary tenn unless producuon 111 

paymg quantlltes has been obtamed 

14. U E OF WATER; llF ACE: Lessee shall have the nghtto use water produced on sa1d land necessaf) for opera110ns hereunder and solely upon the leased prem1ses, pro\1ded, ho><ever, 
Lessee shall not use potable \\Bier or water suitable for livestock or tmgauon purposes for water Oood operauons wtthout the pnor "nnen consent of Lessor SubJeCt tons obllgauon to pa) 
surface damages, Lessee shall have the nght to use so much of the surface of the land that ma) be reasonabl) necessary for dnlltng and operaung "ells and transponmg and markeung the 
producuon therefrom, such use to be conducted under cond1110ns of least mJUr) to the surface of the land Lessee shall pay surface damages m an amount set by the General Land Office fee 
schedule wh1ch ts effecuve on the date when the actl\11)' reqmnng the payment of surface damages occurs 
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IS. POLLlJfiO'I: In developmg thts area. Lessee shall use the htghest degree of care and all proper safeguards to pre,ent polluuon Wnhout hmmng the foregomg. polluuon of coastal 
wetlands, natural waterways, nvers and tmpounded water shall be prevented by the use of eontamment faetlmes suflictent to prevent sptllage, seepage or ground .... ater contammauon. In the event 
of polluuon, Lessee shall use all means atns dtsposalto recapture all escaped hydrocarbons or 0~1er pollutant and shall be responstble for all damage ro pubhc and pnvate propentes. 

(A) UPLA:-10 : Lessee shall butld and nwntam fences around tiS slush, sump, and dramage pns and rank barrenes so as to protect hvestock agamst loss, damage or mjury; and upon 
compleuon or abandonment of any well or wells, Lessee shall fill and level all slush pns and cellars and complete!) clean up the dnllmg sne of all rubbish thereon 

(B) UB~IERGEO LA:-.0 : No dtscharge ofsohd waste or garbage shall be allo.,.,ed mto State waters from any drilhng or suppon vessels, producuon platform, crew or supply boat, 
barge, ;ack-up ng or other equtpment located on the leased area Sohd waSle shallmclude but shall not be hmued to contamers, eqmpmcnt, rubbtsh, plasuc, glass, and an) other man-made non· 
btodegradable nems A stgn must be dtsplayed m a htgh traffic area on all vessels and manned platforms stanng, "Dtscharge of any sohd waste or garbage mto State Waters from vessels or 
platfonns tS stnctl) prohtbned and rna) sub;ect a State of Texas lease to forfenure • Such statement shall be m leuenng of at least I" m stze 

(C) RIVER : To the extent necessary to prevent pollution, the proVIsions found m subsections (a) and (b) ofthts paragraph shall also apply to rivers and nverbeds 

(0 ) PE ALTY: Fat lure to comply \\1th the reqUirements oftlus proVISIOn may result m the maxtmum penalty allowed by law mcludmg forfeiture oft he lease Lessee shall be liable for the 
damages caused by such fatlure and any costs and expenses mcurred m cleaning areas affected b) the dtscharged waste 

16. IOE'-TIFICAT IO'\ \IARKER : Lessee shall erect, at a dtsrance not to exceed twenty-five (2S) feet from each well on the premtses covered by thts lease, a legtble stgn on whtch shall 
be stated the name of the operator, the lease destgnanon and the well number Where two or more wells on the same lease or where \\ells on two or more leases are connected to the same tank 
barrer}, \\hether b) 10dl\1dual flo" hne connecuorts dtrectto the tank or tanks or b) use of a muluple header system, each hne ber...een each "ell and such tank or header shall be legibly tdentified 
at allnmes, etther by a firm I) attached tag or plate or an tdenuficauon proper!) pamted on such hne at a dtstance not to exceed three (3) feet from such rank or header connecuon Said sigrts, tags, 
plates or other tdennficanon markers shall be mamramed m a leg~ble condmon throughout the tenn of thts lease 

17. t\ I G;\'~ t E:-.TS: The lease rna) be transferred at any nme, proVIded, however, that the habtht) of the transferor to properly dtscharge ns obhgauon under the lease, mcludmg properly 
pluggmg abandoned wells, remoVIng platforms or ptpehnes, or remedtatton of contam10auon at dnll sues shall pass to the transferee upon the prior wnnen consent of the Commtsstoner of the 
General Land Office The Commtsstoner rna) reqmre the transferee to demortstrate financtal responstbtht) and ma) requtre a bond or other secunty All transfers must reference the lease by the 
file number and must be recorded m the count) where the area ts located, and the recorded transfer or a copy cemfied to by the County Clerk of the county where the transfer tS recorded must be 
filed m the General Land Office wuhm mnety (90) days of the execution date, as provided b) NRC. Section S2 026, accompamed by the fihng fee prescnbed by the General Land Office n tles m 
effect on the date of recetpt b) the General Land Office of such transfer or cemfied copy thereof Every transferee shall succeed to all nghts and be sub;ect to all obhgatlons, habihues, and 
penalties owed to the State b) the ongmallessee or any pnor transferee of the lease, mcludmg any habtlmes to the state for unpatd royalties 

IS. RELEt\ E : Lessee rna) rehnqutsh the rights granted hereunder to the State at any ume b) recordmg the rehnqUJshment m the county where thts area ts suuated and fihng the recorded 
rehnqutshment or centfied copy of same m the General Land Office '"thm nmety (90) days after us e\ecutlon accomparued by the fihng fee prescnbed by the General Land Office rules m effect 
on the date of recetpt b) the General Land Office of such rehnqUJshment or cernfied copy thereof Such rehnqUJshment will not have the effect of releasmg Lessee from any habihty theretofore 
accmed m favor of the State 

I 9. LIEN: In accordance \VIth N R C Section S2 136, the State shall have a first hen upon all 011 and gas produced from the area covered by thts lease to secure payment of all unpaid royalty 
and other sums of money that may become due under tlus lease. By acceptance of tlus lease, Lessee grants the State, m addtuon to the hen proVIded by N R C. Section 52 136 and any other 
apphcable statutory hen, an express contractual hen on and secunry unerest in all leased mmerals tn and e\tracted from the leased premtses, all proceeds wh1ch may accrue to Lessee from the sale 
of such leased mmerals, whether such proceeds are held by Lessee or by a third pany, and all fixtures on and tmprovements to the leased premtses used m connection wuh the production or 
processmg of such leased mmerals m order to secure the payment of all royalues or other amounts due or to become due under thts lease and to secure payment of any damages or loss that Lessor 
may suffer b) reason of Lessee's breach of an) covenant or condmon of thts lease, "hether express or tmplted Thts hen and secunt) tnterest may be foreclosed \VIth or \VIthout coun proceedmgs 
10 the manner pro' tded m the Tule I, Chapter 9 of the Texas Bus10ess and Commerce Code Lessee agrees that the Commtsstoner may reqUire Lessee to execute and record such mstruments as 
rna) be reasonabl) neceSSM} to acknowledge, anach or perfect thts hen Lessee hereby represents that there are no pnor or supenor hens ans10g from and relating to Lessee's actiVIIles upon the 
above-dcscnbed propen} or from Lessee's aeqmsmon of th1s lease Should the Commtsstoner at an) time determ10e that thts representauon ts not true, then the Commtsstoner may declare tlus 
lease forfeued as pro.,ded herem 

20. FORFEITURE: If Lessee shall fat I or refuse to make the pa)ment of any sum wuh10 thtny (30) days after u becomes due, or tf Lessee or an authonzed agent should kno\VIngly make any 
false return or false repon concemmg production or drilhng, or tf Lessee shall fat I or refuse to dnll any offset \\ell or wells 10 good fauh as reqmred by law and the rules and regulations adopted by 
the Commtsstoner of the General Land Office, or tf Lessee should fat Ito file repons 10 the manner requtred by law or fail to comply wuh ntles and regulations promulgated by the General Land 
Office, the School Land Board, or the Ratlroad Commtsston, or refuse the proper authonty access to the records penammg to operations, or tf Lessee or an authonzed agent should know10gly fat l 
or refuse to gtve correct 10formauon to the proper authonty, or kno\VIngly fat I or refuse to fumtsh the General Land Office a correct log of any well, or tf Lessee shall knowmgly vtolate any oft he 
matenal proVIStons ofthts lease, or tfthts lease ts asstgned and the asstgnmentts not filed m the General Land Office as reqwred by law, the rights acqwrcd under 

thts lease shall be subject to forfeuure by the CommissiOner, and he shall forfeu same when suffictcntl) mfonned of the facts whtch authonze a forfetrure, and when forfeued the area shall aga10 
be sub;ectto lease to the ht@hest btdder, under the same regulations controlhng the ong10al sale of leases Howe,er, nothmg herem shall be construed as waiVIng the automauc tenn10ation ofthts 
lease by operation of Ia" or by reason of any spectal hmuanon ansmg hereunder Forfeuures ma) be set astde and thts lease and all nghts thereunder re10stated before the nghts of another 
101ervene upon satisfactory e\1dence to the Commtsstoner of the General Land Office of future compliance \VIth the provistons of the law and of thts lease and the rules and regulations that may be 
adopted relau•e hereto 

2 I. RI VERBED TRACT : In the event thts lease covers a nverbed, Lessee ts hereby spectficall) granted the nght of emment domam and condemnauon as proVIded form N.R.C. Sections 
52 092-52 .093, as a pan of the constderatlon moVIng to Lessor for the covenants herem made by Lessee 

22. APPLICABLE LA\\ t\ 'I 0 DRI LLISG RESTRICTIO:-: : Thts lease shall be sub;ect to all ntles and regulations, and amendments thereto, promulgated b) the Commtssioner of the 
General Land Office govemmg dnlhng and producmg operatlorts on Permanent Free School Land (spectfically mcludmg any rules promulgated that relate to plans of operanons), payment of 
royalnes, and audmng procedures, and shall be subject to all other \'&hd statutes, rules, regulanons, orders and ordmances that may affect operanorts under the proVISions of thts lease Wnhout 
hmttmg the generaht) of the forego10g. Lessee hereby agrees, by the acceptance of thts lease, to be bound by and subject to all Statutory and regulatory pro\1Stons relanng to the General Land 
Office's audn btlltng nonce and audn heanngs procedures Sa1d pr0\1Stons are currently found at 3 I Texas Admtntstranve Code, Chapter 4, and Texas Natural Resources Code Sections 52. I 35 
and S2 137 through S2 140 In the event thts lease covers land franchtsed or leased or otherwtse used b) a na,1ganon dtstnct or b) the Unned States for the purpose of na,1gauon or other purpose 
tnctdent to the operation of a pon, then Lessee shall not be enmled to enter or possess such land "nhout pnor approval as provided under Secuon 6 I. I I 7 of the Texas Water Code, but Lessee shall 
be enmled to develop such land for otl and gas by dtrecnonal dnllmg, proVIded, however, that no surface dnlhng locanon may be nearer than 660 feet and spcctal permtsston from the 
Commtsstoner of the General Land Office ts necessary to make any surface location nearer than 2, I 60 feet measured at right angles from the nearest bulkhead hne or from the nearest dredged 
bouom edge of any channel, sltp, or tummg basm which has been authorized by the United States as a fed em I project for future consrmction, whichever ts nearer 

23. RE;\'IOVAL OF EQUIP\IE :T: Upon the termmanon of thts lease for any cause, Lessee shall not, many event, be penmued to remove the casmg or an) pan of the equipment from any 
producmg, dry, or abandoned well or "ells \VIthoutthe wnuen consent of the Commtsstoner of the General Land Office or hts authonzed representattve, nor shall Lessee, wnhout the wrmen 
consent ofsatd Commtsstoner or hts authonzed representative remove from the leased premtses the casmg or any other eqUipment, matenal, machmery, appliances or propeny owned by Lessee 
and used b) Lessee m the de\elopment and productton of otl or gas therefrom unnl all dry or abandoned wells ha•e been plugged and unul all slush or refuse pns have been proper!) filled and all 
broken or dtscarded lumber, machmef), or debns shall have been remo,ed from the pr01mses to the sansfacnon of the satd Commtsstoner or hts authonzed representative 

24. FORCE \ I \JElRE: Should Lessee be prevented from compl)mg \VIth any express or tmphed covenant ofthts lease, from conducung dnlhng operations thereon, or from producmg otl 
and! or gas therefrom, after effon made m good fanh, by reason of war, rebelhon, nots, stnl..es, fires, acts of God or an) order, rule or regulauon of governmental authont), then whtle so prevented, 
Lessee's obhganon to comply wnh such co,enant shall be suspended upon proper and satisfactory proof presented to the Commtsstoner of the General Land Office m suppon of Lessee's 
contention and Lessee shall not be hable for damages for fatlure to comply therewnh (except m the event of lease operanons suspended as proVIded m the ntles and regulations adopted by the 
School Land Board), and thts lease shall be extended whtle and so long as Lessee ts prevented, by any such cause, from dnlhng, reworkmg operauons or producmg otl andlor gas from the leased 
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premtses; provtded, however, that nothmg herem shall be construed to suspend the paymem of remals dunng the pnmary or extended term, nor to abndge Lessee's nght to a suspenston under any 
apphcable statute ofthts State 

25. LEA E SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect satd premtses and to prcvem theft of otl, gas, and other hydrocarbons produced !Tom 
satd lease. 11us includes, but ts not hmned to, the mstallauon of all necessary equtpmem, seals, locks, or other appropnate protective devtces on or at all access pomts at the lease's producuon, 
gathenng and storage systems where theft of hydrocarbons can occur Lessee shall be !table for the loss of any hydrocarbons resulung !Tom theft and shall pay the State of Texas royalues thereon 
as provtdcd herein on all otl, gas or other hydrocarbons lost by reason of theft 

26. REDUCTION OF PAYMENTS: If, during the pnmary term, a portton of the land covered by thts lease is included \\1thm the boundanes of a pooled unnthat has been approved by the 
School Land Board m accordance wnh Narural Resources Code Secuons 52.151-52 153, or tf, a t any ume after the exptrauon of the pnmary )erm or the extended term, thts lease covers a lesser 
number of acres than the total amount descnbed herem, paymems that are made on a per acre basts hereunder shall be reduced accordmg to the number of acres pooled, released, surrendered, or 
othenvtse severed, so that paymems detennmed on a per acre basts under the terms of thts lease dunng the pnmary term shall be calculated based upon the number of acres outstde the boundanes 
of a pooled unit, or, if after the exptrauon of the primary term, the number of acres actually retamed and covered by this lease 

27. UCCESSORS A 0 A IG : TI1e covenants, condnions and agreements contamed herem shall extend to and be bmdmg upon the hetrs, executors, admmtstrators, successors or 
asstgns of Lessee herem. 

28. A T IQUIT lES COD E: In the event that any feature of archeological or histoncal mterest on Permanem School Fund Land ts encountered dunng the actMUes authonz.ed by thts lease, 
Lessee Wllltmmediately cease acuvtues and will•mmedtately noufy the General Land Office (ATfN Archaeologtst, Asset Management Otvtston, 1700 N Congress Ave, Ausun, Texas 78701) 
and the Texas Htstoncal Commtsston (P 0 Box 12276, Ausun, TX 78711) so that adequate measures may be undenaken to protect or reco,·er such dtscovenes or findmgs, as appropnate Lessee 
ts expressly placed on nouce of the Nauonal Htstoncal Preservauon Act of 1966 (PB-89-66, 80 Statute 915, 16 US CA 470) and the Anuqumes Code of Texas, Chapter 191 , Tex Nat Code 
Ann (Vernon 1993 & Supp 1998) On state-owned land not dedtcated to the Permanent School Fund, lessee shall nouf) the Texas Hlstoncal Commtss•on before breakmg ground at a prOject 
locauon An archaeologtcal survey tmght be reqUired by the comm•ss•on before construcuon of the project can commence Further, m the event that any stte, object, locauon, artifact or other 
feat ure of archaeological, sc1enufic, educauonal, cultural or h1stonc mterest ts encountered dtmng the acuvtues authonze by thts lease, lessee Will 1mmedtately noufy lessor and the Texas 
H1stoncal CommiSSIOn so that adequate measttres may be undertaken to protect or recover such dtscovenes or findmgs, as appropnate 

29. VE UE: Lessor and lessee, includmg lessee's successors and assigns, hereby agree that venue for any d1spllle arising om of a provisiOn of this lease, whether express or nnphed, regardmg 
interpretauon of this lease, or relatmg many way to this lease or to applicable case law, statutes, or admmtsrrative mles, shall be m a coun of competent jurtsdtcnon located m Travts County, State 
of Texas. 

30. LEA E FILl G: Pursuant to Chapter 9 of the Tex Bus & Com Code,thts lease must be filed of record in the office of the County Clerk many county 111 wh1ch all or an} part of the 
leased premtses ts located, and cemfied coptes thereof must be filed m the General Land Office. The prescnbed filmg fee shall accompany the cen1fied coptes sent to the General Land Office 

31. EXECUTION: This 011 and gas lease must be stgned and acknowledged by the Lessee before ll ts filed of record m the county records and m the General Land Office of the State of Texas 

LE EE 

BY:. ________________________________ ___ 

T ITLE: ____________ __ _ 

DATE: ____________________ _ 

I TESTIMONV WII EREOF, wuness the s1gnature of the Commissioner of the General Land Office of the State of Texas underthe seal of the General Land Office. 

STATE OF _____________ __ 

CO NTY OF ___________ ___ 

APPROVED 

Contents 
Legal 
DC 
Exec 

(CORPORATION ACKNOWLEOGME 'T) 

BEFORE ME, the understgned authority, on th1s day personally appeared. ______________________________________________ _ 

known to me to be the person whose name ts subscnbed to the foregomg mstrument, as. ______________________________ .of 

----------------------------------------------------------------·and aclmowledged to me that he executed the same 

for the purposes and consideranon therem expressed, m the capacny stated, and as the act and deed of said corporation. 

5 



G1ven under m) hand and seal of office 1h1s the. _______ .da) of ________________ ,, 20. ____ _ 

Notary Pubhc'" and for _____ _________ _ 

TATE OF ____________________ ___ (l l'iOI VIO AL ACKNOWLEDGMENT) 

COUNTY OF ___________ _ 

Before me, the unders1gned authonry, on 1h1s da) personally appeared _______________________ _ 

known 10 me 10 be !he persons whose names are subscribed 10 !he foregomg mstrumenl, and acknowledged to me that the) e•ecuted the 
same for !he purposes and cons1derauon therem expressed 

Gl\en under m) hand and seal of office 1h1s the _____ __ .da) of ________________ ., 20 ____ __ 

Notary Pubhc'" nnd for ______________ _ 
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TEXi·\S 

August 20, 2014 

Mr. Matthew E. Cooper 
Finley Resources Inc. 
1308 Lake Street 
Fort Worth, Texas 76102-4505 

Dear Mr. Cooper: 

ERi\i" L.l-\~ D OFF1CE 
JERRY PATfERSOl\', COMMISSIO 'ER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 1, 2014. 
I am pleased to inform you that Finley Resources Inc. was the high bidder on MGL. No. 35, which 
has been assigned the lease number M-116744. 

State Lease M-1167 44 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling , production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill; 
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin Building • 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx. us 





rcing the future 

July 28, 2014 

Texas General Land Office 
1700 N. Congress Ave. 
Austin, Texas 78701-1495 
Attn: Robert Hatter 

Re: Offset Waiver 
Cheyenne 57-3-471H 
MF116744; MF116749 
MF116746; MF116748 
Reeves County, Texas 

Ladies and Gentlemen: 

BHP Billiton Petroleum {Americas) Inc. 

1360 Post Oak Boulevard 

Houston, Texas 77056-3303 USA 

Tel: 713-961-8500 

bhpbilliton.com 

This letter affirms that representatives of the General Land Office of the State of Texas met with BHP Billiton employees on July 9, 2014, in Austin, 
Texas. Potential offset obligations of the company's State Fee and Relinquishment Act leases were discussed. Based upon the evidence provided, 

it was agreed that the areas are not being drained at this time. 

Therefore, the GLO hereby approves and grants a period of eighteen months from the date of this letter to BHP Billiton, during which the impacted 
Mineral Classified leases, being MF116744, MF116749, MF116746 and MF116748, shall not be subject to forfeiture due to an unsatisfied offset 
obligation by the Cheyenne 57-3-47 1 H Well, in which the lateral of the well is closer than 1000' from the lease line. 

Before the expiration of the eighteen month extension period, BHP Billiton shall provide further subsurface evidence and production data to the 
General Land Office to support that there continues to be no drainage of the Slate Fee lease. AI that time the GLO will re-evaluate the validity of 
each offset obligation. 

Please evidence your agreement with and approval of such waiver{s) by executing a copy of this letter and returning same to the undersigned. 

If you have any questions or concerns, please feel free to contact Tiffany Wright at {713) 297-6566. 

Very truly yours, 
l-It 

Agreed to and accepted on this .J..[_ day of ft"j 11 ~ f , 201 Y . 

'\ lP~ i:>t-t or 1h1: Cl1F' etlul'ln G•cup, wh • I· 'I" ct ll~tl!'r"'C •r Au~ts~u~ 

f:F£1\11· Fd Oiiltc l~O lcl"'sdalc Street 1\ E bot•rnl', V1<tuna 2000 Au~ll· •a 

;,HI\' !"ON ~~son 

Robert Hatter 
Director 
Mineral Leasing 
Energy Resources 



-



Lease Form 
Rtvi.!td 10/99 
Suneytd School U.nd 

~ustin , mexas 

OIL A D GAS LEA E 
NO. M-1I6H4 

v 
0 
I 
L 

1 
1 

WII I:REAS. pursuanllo lhe Texas Na1ural Resources Code Chaplers 32, 33, Sl, and Chapler 52, Subchaplers A·D and H, (sa1d Code bcong hereinafter referred 10 as NRC.), and subJect 10 al l 0 
rules and regula1ions promulgaled by lhe Coononossooner of lhe General Land Office and/or !he School Land Board pursuanl lherclo, and all olher apphcable stalules and aoncndonems 10 said 6 N R.C , the following area, 1o-wil· 

LOTS I, 2 & 8 OF BLOCK 4 SITUATED IN THE SUBDIVISION OF SECTIO 46, BLOCK 57, TOWNSHIP 3-S, A-3035, T. & P. RY. CO. S!;RVEY, REEVES COUNTY, 
TEXAS, AS DEPtC rED ON1 HAT CERTAIN PLAT DATED MAY 9, 1915, R£CORDED I"' VOLUME I, PAGE 30 OFTiiE MAP RECORDS OF REEVES COUNTY, TEXAS, 
CONTAII'\1 'G APPROXIMATELY 0.89366319 ACRES, A HOWN 0 THE OFFICIAL MAP OF REEVES COUI\'TY, TEXAS !\'OW 0 FILE II\ TiiE TEXAS GENERA L 
LANDOFFIC£,AUSTI ,TEXAS,(UNLOCATABLES RI'ACEOW ' ERS- RELl 'Q I tiM EI\'TACTLA ' D), 

was, after being duly advcnosed, ofTcrtd for lease on lhc I" d•y of July, 2014, al 10.00 o'clock am, by the Commossooncr or lhe General Lind Office oflhe Swc of Texas and !be School 
Land Board oflhe Stale of Texas, for the sole and only purpose ofprospeclong and dnlltng for, and p<odueong oolandlor gas thai may be found and p<oduced from the above desaibtd area; and 

WHEREAS, after all bods and remmances whoch were receoved up to satd ttme have been duly consodercd by the CommtsStontr of the General Land Office and the School Land Board at a 
regular meeung thereof in the General Land Office, on lhc I" day or July, 2014, hereonaftcr the "cfTcctovc date" and 11 was found and determoned tlw FINLEY RESOURCES INC. whose 
address os 1308 LAKE STREET, FORT WORTH, TEXAS 76102-4505 had offered the highesl and best bod for a lease of the area above described and os, therefore, entttled to receove a 
lease 1hereon 

p 
G 

NOW, THEREFORE, I, Jerry E Panerson, Commossooncr of the General Land Office of the Slate of Texas, hereinafter somcnmes referred to as "Leuor," whose address os Austtn. Texas, by 
vonuc of the au1honoy veSied on me and 1n consoderation of the payment by the herconaficr desognarcd Lessee, rhe sum of Two Thousand !\inc Hundred Eichry-T" o A ad 49/100 Dollars 0 
(Sl,982.49), receopr of whoch os hereby acknowledged and ofrhe royalties, eovenan1s, supulauons and conditions contained and hereby agreed robe paul, observed and performed by Lessee, do 
hereby demose, granr, lease and ler unro 1he above menuoned bodder lhe exclusove righr to prospect for, produce and rake ool and/or gas from the aforcsaod area upon the followong rcnns and 2 
condotlons. u~wir. 

8 
I. RESERVATION There rs hereby exceprtd and reserved 10 Lc5SOr the full usc ofrhc propeny covered bereby and all righrs Wllh rcspec:rro !be swface and subsurface thereoffor any 

and all P•'"JIOSCS except those granrtd, and 10 rhe extenr hercrn granred ro Lessee: the righr to grant olurd panoes seosmoc, geophysoeal and geolo!lleal permus and to enlet onro other agrec.mentS 4 
Wllh thrrd panics, whocb allow such thord pan res to conducr geophysrcal, gcololllcal or sciSmrc surveys on, ovet, under, through and across the land covered hereon dunng rhe rerm of thos lease, 
and the n~hts of ingress and ewes$ and use of saod lands by Lessor and us mineral lessees for purposes of explorrng for and producong the mmerals which are nor covered. or whoch may nor be 
covered uo !he furure, under rhe rcrms of this lease, but whoeh may be locared wotlun the surface boundanes of the leased area All of the righrs in and to the leased p<emoscs retained by Lessor 
and all ofohe righrs on and 10 lhe lemd premises granred lo Lessee hereon shall be exercosed in such a manner that neirher shall unduly •nrerfere wuh the operanons of the orher. 

2. TEitM· SubJecllo tho other provisoons hereof, rhos lease shall be for a term of fhe (5) yurs from the eiTective dare hereof (hereon called 'pnmary term") and as long thereafter as ool or 
gas os produced in pa}'lng quanntles from saod area. 

l . OELA Y RENTALS If no "ellos commenced on the land hereby leased on or before the anruversary dare ofthos lease, thos lease shall rcmunale as ro bolh panoes unless the Lessee oo 
or before $Sod dare shall pay or render to the Commissooncr of the Gene,.. I Lind Office of the Srare of Texas al Austin, T eus, rhe amouor specofied rn !be followtng schedule mulroploed b) rhe 
number of acres on rhe pre moses. whoch shall operare as a renral and oover the pnvolege of defemng rhe commence men! of a "•II for nod-. (12) monrbs from saod dare In Joke manner and 
upon paymenrs or renders of amounls scr our on the followong schedule, lhc commenccrnenl of a well may be funher defened for a Joke penod of the same number of months 

Anniversary DaJe Delay Remal ocr Acre 
Forsr S 5.00 
Second S 5.00 
Thord S 2,500 00 
Founh S 5.00 

4. PROOUCTIO.'I ROYALTIES Upon productoon of ool and/or gas, rhe Lessee agrees ro pay or cause to be pard ro the Commossooncr of the General Lind Office tn Ausun, Texas, for 
the use and bene fir ofllle Stale of Texas, dunng the rerm hereof 

(A) OIL As a royalty on ool, wluch os defined as oncludong all hydrocarbons p<oduced on a loquod form 81 llle mourh of lhe well and also all condensate, duttllare, and olher liquod 
hydrocarbons recovered from ool or gns non rhrough a sepanuor or or her equopmcnr, as hcrernafler provoded, l/4 pan of lhe gross produe11on or rhe market value thereof, at the oplion of the 
Lessor, such value 10 be de1erononed by I) 1he htghcst posted proce, plus premium, of any, offeted or paod for ool, condensate, dosullare, or other loquod hydrocarbons, respectovely, of 1 like type 
and gnoviry in rhc general area where productd and when non, or 2) rhe hoghesr market pnce rhereof ofTered or paod in lhe general area where produced and when run, or 3) !he gross proceeds 
of the salerhercof, whochever IS lhe grearcr. Lessee agrees lhar before any gas produced from rhe land hereby leased os sold, used or processed on a plant, ir woll be non foee ofcosrlo Lessor 
rhrough an adequarc oil and gas separaror of conventional rypc or or her equopmenr ar least as efficoenr 10 the end rhar all liquid hydrocarbons recoverable from the gas by such means will be 
reco•ered Upon wnnen conscnr of Lessor. rhe requrremcnt thar such gas be run through such a !W:paralor or or her equipmenl may be waoved upoo such terms and coodmons as prescnbed by 
Lessor 

(B) NOK-PROCESSED GAS As a royalty on any gas (rncludong Oared gas), whoch is defined as all hydrocarbons aod gaseous substances not delintd as ool on subparagraph (A) 
above, produced from any well on saod land {except as ptOVlded hereon worh respecr ro gas processed on a planl for the extracroon of gasoline, liquod hydrocarbons or other products) I/4 pan of 
1he gross production or the marker value rhereof, ar the optoon of !he Lessor, such value robe based on rhe hoghCSI marker pnce paod or offered for gas of comparable quality rn the general area 
where produced and when non, or the gross proce paid or ofTorcd ro rho producer, whochever os grearcr proVlded rhat the maxomum pressure base in measurinc rhe gas under tlus lease comracr 
shall not ar any tome exceed 14 65 pounds per square onch absolure, and rhe srandard base tcmperarure shall be soxry {60) degrees FahTenhcil, correcuon to be made for pressure accordrng to 
Boyle's Law, and for spec:ofic graVlly aceordong to rest made by rhe Balance Method or by rhe mOSI approvtd method oftCSirng beong used by !be oodusay ar the tome oftCSirng 
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. (q PROCES ED CAS: As a royalty on any gas procc:ssed 111 a gasohne plant or ocher plant for the recovery of gasohne or other hqu1d hydrocarbons, ill pan of the residue gas and the 
hqu1d hydrocarbons eXIracted or the marl<et value thereof, at the opnon of the Lessor All royalues due herem shall be based on one hundred pc~cenl (100%) of the total plant producoon of residue 
gas artnbutable to gas produced from thiS lease, and on fifry percent (SO%) or lh3t percent aeerumg 10 Lessee. -.htchevcr is the greater, of the rocal plant production of hqu1d hydrocarbons, 
annbutable to the gas produced from thts lease; proVIded thai if hqu1d hydrocarbons are recovered from gas processed in a plant in -.bleb Lessee (or 11S parent, subs1<hary or afl'ihate) owns an 
Interest, then the percentage applicable to hqwd hydrocarbons shall be fifty percent (SO%) or the h1ghest percent aC<:nUng 10 a thud pany process10g gas through such plant under a processmg 
agreement negotiated at rums' length (or if there is no such thud pany, the highest percent then being specified 1n processing agreements or contracts 1n the tndustry), wluchevcr is the greater The 
respective royalt1es on restdue gas and on hqwd hydrocarbons shall be detennined by I) the h1ghest market pnce paid or offered for any gas (or hqwd hydrocarbons) of comparable qualny to the 
general area or 2) the gross price paid or ofTcred for such residue gas (or tl~ weighted average gross sclhng pnce for the respective grades ofhquid hydrocarbons), whichever is the greater. In no 
event, however, shall the royalucs payable under this paragraph be less than the royalues wluch would have been due had the gas noc been processed 

(D) OTHER PRODUCfS: As a royalty on carbon black. sulphur or any otber producrs produced or manufacrured from gas (excepung hqu1d h)drocarborlS) whether said gas be \! 
"casmghead, • "dry" or any ocher gas, by fracuonanng, burnmg or any other proccssmg, ill pan of gross production of such producrs, or the marl<et value thereof, at the option of Lessor, s..dt Q 
marl<et value 10 be detennmed as follows· 

L 
( l) On the baSIS of the h1ghcsl market pnce of each product. dunng the same month in wh1ch such product IS produced, or 
(2) On the basiS of the avenge gross sale pnce of each produa for the same month m whiCh SI.ICh produru are produced, wluche""r IS the greater 

(E) ..-o DEDUCTIONS: Lessee agrees tluu aU royalties accrumg to Lessor under thts lease shall be wnhout deduci!On for the cost ofproducmg, ~pomng, and otherwise m.alang the oil, 
gas and other products produced hereunder neady for sale or use 1 

(F) ROYALTY I KIND: Notwtlhstandmg anythmg cootained heretn 10 the contrary, Lessor may, at tiS option, upon not less than 60 days nouce 10 Lessee, reqwre 81 any nme or from 1 
time 10 ume that payment of all or any royal11es accrumg 10 Lessor under thiS lease be made m kmd wnhoot deduct1on for the cost of producmg. gathcrmg. stonng, sepatallllg, ueanng, 
dehydratmg. compresstng. processtng, transporting and otherwise malang the 01l, gas and other products produced hereunder ready for sale or use Lessor's right 10 mice 1ts royalty in lund shall not ('I 
dim1n1sh or negate Lessor's rights or Lessee's obhgauons, whether express or 1mplied, under tlus lease v 

(C) PLANT FUEL AND RECYCLED CAS: No royalty shall be payable on any gas as may represent this lease's propon.onate share of any fuel used to process gas produced hereunder 6 
m ny processmg plant NoiWtthstandmg anythmg con1a1ned herem 10 the contrary, and subJ<ciiO the consentm wn11ng of the CommiSSIOner of the Geoentl Land Office, Lessee may recycle gas 
for ~ hfi purposes on the leased pr01ruscs after the hqwd hydrocarbons oontamed m the gas have been removed. and no royalues sh.all be payable on the gas so recycled unol such nme as the 
sarre may thereafter be produced and sold or used b) Lessee m such manner as to enrnle Lessor to a royalty thereon under the royalty proVISIODS of thiS lease. 

(H) ML"IM UM ROYAL TV: Dunng any year after the exp1ra11on of the pnmary tenn of thiS lease, 1flh1S lease IS mam1a1ned by prodUCilon, the royalues pa~d 10 Lessor m no event shall 
be less than an amount equal toSS 00 per acre, 01he"'ue, there shall he due and payable on or before the last da) of the month suc:eecdmg the ann1~ date ofth1s lease a sum equal 10 SS.OO 
per acre less the amount of royalues pa1d dunng the prec:edmg year. 

(I) MARG INAL PRODUCTJO, ROYAL TV: Upon Lessee's wnnen apphcauon, the School Land Board may reduce the royalty rate set OUl m thts paragr-aph and/or the m1rumum p 
royalty SCI out m subparagraph 4 (I) 10 extend the econom1c hfe of 1h1s lease and encourage recovery of 011 or gas that m1gh1 otheiWise remain unrecovered Any such royalty reducnon mUSI G 
confonn 10 the requirements of any School Land Board admuusrranve rules on lhts subject Royalry may not be reduced below the applicable statwory rrummurn 

5. ROYAL TV PA YM E TS AND REPORTS. All royalties not taken tn kind shall he pa1d to the CommiSSIOner of the Genentl Land Office at Auslln, Texas, 111 the following manner 
Payment of royalty on producuon of otl and gas shall be as provided m the rules set forth m the Texas ReiPSier Rules currently provtde that royal ty on Ollts due and must be rec:e1vcd in the 
General Land Office on or before the Sth day of the second month succeeding the month of producuon. and royally on gas 1s due and must be received 111 the General Land Office 011 or before the 
15th day of the second month succ:ecdmg the month ofproducuon. accompamed by the affidaVIt of the owner, manager or other autbonzed agent, completed m the form and manner prescribed by Q 
the General Land Office and showtng the gross amount and disposttion of all o1l and gas produced and the market value oft he oil and gas, together Wlth a copy of aU documents, records or reporu 
con !inning the gross production, dispos111on and market value mcludmg gas meter neadmgs, ptpelme rec:e1p1S, gas I me rece~p!S and other checks or memoranda of amount produced and pul toto 2 
ptpehnes, tanks, or pools and gas hnes or gas Slorage, and any other repon s or records wluch the General Land Office may requtre 10 venfy the gross producrton. dtspostbOn and market value. In B 
all cases the autbonty of a manager or agent to act for the Lessee hereto must be filed ll1 the ~raJ Land Office. Each royalty payment shall be accompanied by a checl: stub, schedllle. summary 
or other rcrmuance adVIce showing by the ass1gned Genentl Land Office lease number the amount of royalty be1ng pa1d on each lease. If Lessee pays Ius royalry on or before thuny (30) days after 5 
the royalty payment was due. then Lessee O\Ooes a penalty of S% on the royalty or S2S 00, wh1cbever IS greater A royalty payment wluch is O\'ef thut) (30) days late shall ac:erue a penalty of 10"" 
of the royalty due or S2S 00 whiche""r 1S greater In add111on 10 a penalty. ro~ah1es shall accrue mtcrest at a rate of 12% per year, such mlerest wtll be!l'n accruing when the royalty LS SIX!)' (60) 
days overdue. Affidavtts and supporting documents wh1ch are not filed when due shall1ncur a ~nalty on an amount set by the General Land Office admtmstranve rule which is elfecuve on the 
date when the affidaVIts or supporung documems were due. The Lessee shall bear all respoiiSibtlny for paymg or causmg royalues to be patd as prcscnbed by the due date provided bere10. 
Paymen! of the delmquency pcnalry sballtn no way operate 10 prolubn the State's nght of forfenure as provided by Ia"' nor aa 10 postpone the date 011 which royalues were onll'nally due. The 
obove penalty proVIsions shall not apply 1n cases of mle dispute as 10 the State's pomon of the royalty or 10 that poruon of the royalty 10 d1spute as to fau marl<et value. 

6. (") RESERVF.S1 CONTRACfS AND OTHER RECORDS: Lessee shall annually fumtsh the Commiss1oner of the Genentl Land Office wtth us best poss1ble estimate of oil and gas 
reserve! underlying this lease or ollocnble 10 this lease and shall furnish sa1d CommiSSIOner wtlh cop1es of oil contracts under wluch gas IS sold or processed and all subsequent agreements and 
amendn.ents to such contracts within thtny (30) days after entenng into or mAkmg such contractS, agreements or amendments. Such contracts and agreementS when rece1ved by the Genentl Land 
Office ~hall be held 10 confidence by the General Land Office unless othe!WI.se authoru.cd by Lessee All ocher contracrs and records pertrurung 10 the productiOn, transpc>rUrion, sale and 
marl<eung of the on and gas produced on sa1d premiSes, U>Ciudtng the books and accounrs, recetprs and discharges of all wells, tanks. pools, meren, and pipehnes shall at all Urnes be subJCCI to 

mspect1on and exam111a11on by the CommiSSioner of the Genentl Land Office, the Anorney General, the Governor, or the represemau\'e of any of them 

(B) OF ILLINC RECORDS: Wnuen nouce of all operauons on this lease shall be submmed 10 the Commtsstoner of the Genentl Land Office by Lessee or operator fi"" (S) days before SPUd 
date, w.>rko\'cr, re-<ntry, temporary abandonment or plug and abandonment of any well or wells Such wnuen nonce to the Genentl Land Office shall mclude cop1es of Railroad Corrumssion 
forms f.lr apphcanon to dnll. Cop1es of "'ell tesrs, comple11011 repo:u and pluggmg n:pons shall be supplied to the General Land Office 81 the rune they are filed wtth the Tcus R.atJroad 
Commi>S10n Lessee shall supply the General Land Office wtth any records, memoranda, accounts, repons. cuttmgs and cores, or other tnfonnallon relab"" to the opcrauon of the abo\'C-dcscnbed 
prermses, whtch may be requested by the General Land Office, m addtti011 10 those herem expressly proV1ded for Lessee sh.all ha\e an tlecmcal and/or radtoaCUVIty survey made on the ben-bole 
secuon, from the base of the surface casmg 10 the total depth of well, of all wells dnlled on the above descn"bed pramses and shalltransmn a lnle copy of the log of each survey on each "'ell to the 
General Land Office witlun fifteen (IS) days after the makmg of sa1d survey 

(C) P£ A LT IES: Lessee shall mcur a penalty whenever reports, documents or other matenals are not filed m lite General Land Office when due The penalty for late filing shall be set by 
lht Genentl Land Office adrrumstrnllve rule wh1ch is clfecu-. on the date when the ma1mals wert. due in the Genenl Land Office 

7. RETAINED ACREAGE: NOIWIIhsi:Uidmg any prOVISIOn of 1h1s lease 10 the contrary, after a well produemg or capable ofproduc1ng 011 or gas has been completed oothe leased preauses, 
Lessee shall exerciSe the diligence of a reasonably prudent operator in dr11ling such addmonal well or wells as may be reasonably necessary for the proper development of the leased premtses and 
in marketmg the production thereon. 

(A) VERT ICAL In dtc event thiS lease 1S m force and efTect rwo (2) yeaB after the exptrallon date of the pnmary or extended term u shall then tennmate as 10 al l of the leased prenuses, 
EXCEPT (I) 40 acres surroondmg each 011 "'ell capable of producing in paymg quantifies and 320 acres sutroundmg each gas "'ell capable of producmg 1n paytng quanuues (1ncludulg a shul·in 
01! or gas well as proVIded m Paragraph ll hereof), or a "'ell upon wh1ch Lessee IS then engaged tn contmuous dnlhng or reworlcmg operanons, or (2) the nwnber of acres mcluded m a producmg 
pooled unu pursuant 10 Natural Resources Code Secuons 52 IS 1-52 I 53, or (3) such greater or lesser number of acres as may then be allocated for prodUCilon purposes to a proral1on unn for each 
such producing well under the rules and regula11ons of the Ratlroad Commtssion of Texas, or any successor agency, or other governmental authonry haVUtg Junsdicuon Within 90 days of a 
plll11al tenninauon of th1s lease 111 accordance wtth tlus subp:llllgraph and upon payment of the m1n1mum fihng fee sct by General Land Office rules ll1 effect a1 the ume of the pamallernunauon. 
Lessee shall ha"" the nghtto obtam a surUce lease for 1ngJess and egress on and across the tennmated por11on of the leased premiSeS as may be reasonably necessary for the cormnucd oper.woo of 
the po:110ns of the lease remairung 111 force and efTecr If Lessee fads 10 apply for a surface lease witlun the 90 day penod spectfied abo..,, Lessee may apply for a surface lease from the Land 
Office, but the Land Comm1ssioner has the discretion 10 grant or deny such apphcauon and 10 set the fee for such surface lease. 
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(B) HORIZO!'lTAL· In the event this lease ism force and effecr rwo (2) years after the explt3llon dare of the pnmary or cXIeoded rerm 11 shall further rerminare as 10 all depths below 100 
feel below rhe lOla! deprh dnlled (beremafter "deeper deprbs") m each wellloca~ed on acreage rerained in Paragraph 7 (A) above. unless on or before two (2) years after lhe pnmary or ex1eoded 
rerm Lessee pays an a.nounr equalro one-balf{l/2) of lhe bonus originally paid as consoderation for this lease {as specified on page I hereof) If sucb amounr os paui, thJS lease shall be m force 
and effetr as 10 such deeper depcbs, and said !!nnona1ion shall be delayed for an adduional penod of two (2) years and so long !hereafter as od or gas as produced 10 paying quanoties from sw:h 
deeper dep1hs covered by rhis lease 

(C) IDENTIFICATION AND FILING: The surface acreage rerained hereunder as 10 each well shall, as nearly as pracncal, be mrbe fonn of a square woth the well loca1ed on the center 
rhereof, or such 01her shape as may be approved by the School Land Board. Wuhin rhiny {30) days after panoal rerm10anon of rhos lease as provoded berem, Lessee shall execute and record a 
release or releases comaonong a satisfactory legal desenprion of the acreage and/or depths 001 retatned hereunder. The recorded release, or a cemfied copy of same, shall be filed in the General V 
Land Office, accompanied by the fihng fee prescnbed by the General Land Office rules 1n effetl on the date rhe release os filed If Lessee faols or refuses ro execu1e and record such release or 
releases withm ninery (90) days after being reques1ed 10 do so by lhe General Land Office, then the Commissioner ar his sole doscreloon may designare by wnnen mstrumenl the acreage and/or Q 
depdJS 10 be released hereunder and record such instrumem al Lessee's expense on rhe counry or countoes where tbe lease is loca1ed and in rhe official records of the General Land Office and such 
designauon shall be binding upon Lessee for all purposes. lf ar any lime after rhe effecuve dare of1he panial1enninauon provisoons hereof, rhe applicable field rules are changed or the well or L 
wells loca1ed !hereon are reclassified so lhar less acreage is thereafter alloca1ed 10 saod well or wells for produc1ion pUI]lOses, rhis lease shall thereupon rennina1e as ro all acreage nol thereafter 
allocared 10 said well or wells for production purposes. 

8. OFFSET WELLS: If ool and/or gas should be produced in commereoal quamuies from a well locared on land privarely owned or on Sraleland leased ala lesser royalty, which well is within 
one rhousand (1,000) feel of the area included herein, or wluch well as draoning 1hc area covered by !his lease, the Lessee shall , within sixry {60) days after such inoual produelion from the draoning 
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well or rh• well localed wirhon one rhousand ( 1,000) feel from I be area covered by !his lease begin in good fauh and prosecure dologenlly 1he drilling of an offsel well on 1he area covered by lhJS 
lease, and such offse1 well shall be dnlled 10 such dep1h as may be necessary 10 prevenr the undue drainage of rhe area covered by rhis lease, and 1be Lessee, manager or dnller shall use all means 1, 
necessary on a good fai1h elTon to make such offser well produce ool and/or gas in commercial quan1ities. Only upon the detenrunauon of the CommiSSioner and wirh has wnnen approval, may !be 
paymenr of a eompensarory royally sausfy 1he obhgauon lo dnll an offset well or wells reqwred under thos Paragraph {) 

9. DRY HOLEICESSA TJON OF PRODUCflO DURI G PRIMARY TERM: If, during rhe pnmary 1erm hereof and pnor 10 diScovery and producnon of otl or gas on said land. Lessee 
should dnll a dry hole or holes thereon, or of during rhe primary renn hereof and after the discovery and acuw producliOn of ool or gas from the leased pre:rruses such producnon thereof should 
cease from any cause, Ibis lease shall nol 1ennina1e if on or before tbe expira1ion of s1xry (60) days from dale of eompleuon of saod dry hole or cessa1ion of producuon Lessee commences 
addononal drilling or reworkmg operanons thereon, or pays or tenders rhe next armunl delay rcrual in the same marmer as provoded on rh is lease. If, during the las! year of the primary term or 
wirhin soxty {60) days pnor 1here1o, a dry hole be eompleled and abandoned, or the production of oi\ or gas should cease for any cause, Lessee's righls shall remaon in full force and elf CCI wirhoUI 
further operations unnl rhe exp1rauon of I he primary rerm, and if Lessee bas nol resumed producuoo in pa)'lng quanuues aJ the exporauon of !be pnmary rerm, Lessee may mlllntaln this least by 
conductmg additoonal drilhng or reworking operations pursuanr ro Paragraph 10, usmg ~oe expirauon of the pnmary rerm as rhe dare ofcessarion ofproductooo under Paragraph 10. Should the 
forsr well or any subsequen1 well drilled on the above descnbed land be eompleled as a shut-m oil or gas well wirhm the primary lenn hereof. Lessee may resume paymenl of tbe 3!1Dual rental in 
the Satne manner as provided hereon on or before the rem a! paying dale following 1he expirauon of sixty (60) days from the dale of completion of such shut-in otl or gas weU and upoo the fai lure 10 
mako such paymenr, I his lease shall ipso facio rennina1e. If a1 rhe expiration of I he pnmary 1erm or any lime thereafter a shu1-in oil or gas well as loca1ed on the leased premises paymeniS may be 
mad : 10 accordance wuh rhe sl1u1-on provosoons hereof. 

16. CESSATION. DR! LLING, AND REWORKl1'iG: If, after the expirarion of the primary 1enn. produClion of oil or gas from the leased preomses, after once ob1ained, should cease from 
any cause, rhis lease shall nor rermona1e 1f Lessee commences addnional drilhng or reworking operauons wnhin sixry (60) days afte: such cessanon, and 1his lease shal l remain in full force and 
elf eel for so long as such operations continue in good faith and in workmanlike manner wirhoul inrerruplions 101aling more l.han sixty (60) days. Lf sucb dnlhng or reworking operations resuh in 
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rhe producuon of ool or gas, rhe lease shall remain in full force and effec1 for so long as ool or gas is produced from 1he leased premises in paying quantiues or paymcn1 of shu1-in oil or gas well 
royalries or paymenr of compensarory royalloes is made as provoded herein or as provoded by law. If rhe dnlling or reworkmg operanons resuh in 1he complelion of a well as a dry hole, rhe lease 
will not 1ennona1e if rhe Lessee commences addirional drilling or reworking opera lions wi1hin si"iy (60) days after rhe complerion of rhe well as a dry hole, and thos lease shall remaon in effec1 so O 
long as Lessee con110ues dnllong or reworlung operaloons on good fauh and on a workmanlike manner w1tholll omerrupuons 1oralmg more rban sixry (60) days. Lessee shall give wriuen notice 10 
I he General Land Office wirhin 1hiny (30) days of any cessauon of producuon. '} 

1 I. SHUT-IN ROYALTIES: For purposes of dus paragraph, "well" means any wellrhal has been assogned a well number by 1he stare agency bavong Junsdicuon over the producuon of oil 
and gas If a1 any rime after 1he expiration of rhe primary renn of n lease thai, unril being shul in, was being maimamed in force and elfw, a well capable of producing oil or gas 1n payong 
quanrities is loca1ed on the leased premises, bw oil or gas is nor be10g produced for lack of swtable production facihues or lack of a swtable market, then Lessee may pay as a shul·in oil or gas 
royalry an amou01 equal1o S I 0 00 per acre, bur nol less than Sl ,200 a year for each well capable of producmg ool or gas 1n pa)'lng quanuues. To be elfec11ve, each mona! shw-on otl or gas royalty 
musl be paid on or before ( I) rhe expirarion of the pnmary renn, (2) 60 days after the Lessee ceases 10 produce 011 or gas from the leased premises. or (3) 60 days after Lessee eompleres a dnllong 
or r""orkong operation on accordance with the lease provisoOilS; whichever dale is laiCSI If the sbut-10 oil or gas royally is paid, rhe lease shall be considered 10 be a producing lease and the 
paymenr shall extend I he 1enn of rhe lease for a period of one year from rbe end of the pnmary rerm, or from rhe firs! day of the month following the month in which producoon ceased, and. after 
rbat, of no smrable produenon fac1h11es or SUitable market for the oil or gas ex1sts, Lessee may extend the lease for four more successive penods of one (I) year by paying rhe same amount eacb 
year on or before rhe expirauon of each shut·in year. 

12. COMPEKSATORY ROYALTIES: II, during rhe penod the lease IS kepr in effec1 by paymenl of the shu1-in oil or gas royalty, oil or gas is sold and delivered in paying quan1iries from a 
well loca:ed wothm one rhousand ( 1,000) feel of rhe leased premiSes and completed in rhe same producong reservou, or in any case in which drainage as occurring. the righl lo continue 10 mairuaia 
doe lease by pa)'lng lbe shu1-10 ool or gas royally shall cease, bu1 the lease shall remaon elfecove for rhe remainder of the year for wh1ch 1be royally bas been pa1d Tbe Lessee may ma10tain the 
lease for four more successive years by Lessee pa)'lng compensatory royalry art he royalty rare provided on rhe lease of I he marlcel value of producuon from the well causong the drainage or whoeh 
as comple!UI 10 doe same producing reservoir and worhin one 1housand ( 1 ,000) fed of the leased premises. The e01npensa1ory royalty is to be p8Jd monthly 10 the Commissioner beginnmg on or 
before the las1 day of the mon1b followmg rhe month tn which I he ool or gas IS produced from 1he well causing 1he draonage or rha1 IS complered 10 1he same producing reservoir and IOC3Ied wnlua 
one ~ooU!and ( 1,000) fee l of1be leased pranises; if the eompensarory royally paid in any 12-month period is in an amoun1 less than rbe annual shu1-in oil or gas royalty, Lessee shall pay an 
arnoun1 equalro tloe difference wirhon thiny (30) days from rhe end of1he 12·monlh period, and none ofrhese provosions will relieve Lessee of the obligation of reasonable developmcnl nor the 
obhga1ion to drill offser wells as provoded in N.R.C. Secrion 52.034; however, al rhe detennmation of the Comm1ssioaer, and worh I he Commissooner's wnnen approval, the paymenl of 
compensa~ory royalties shall satisfy rhe obligarion to drill offser wells Compensarory royalry paymenrs which are nor timely pard will accrue penally and inrereSI in accordance with Paragraph 5 
of !Ius lease. 

13. EXTENS101'iS: If, arrhe expirarion oftloe pnmary renn of rhos lease, producuon of oil or gas has nol been obtamed on the leased premoses bur drilling operations are being condueled 
thereon" good fairh and in a good and workmanlike manner, Lessee may, on or before ~oe expira1ion of the pnmary rerm, file on the General Land Office wnnen applocarion 10 1he Commossioner 
of rbe General Land Office for a lhiny (30) day extensoon of this lease, accompanied by payment of Three Thousand Dollars ($3,000 00) of rhos lease covers SIX hundred forty (640) acres or leS> 
and S1x Thousand Dollars ($6,000.00) if 1his lease covers more than six hundred fony (640) acres and 1he Commissioner shall, in wnring. ex1end rhJS lease for a rblft)' (30) day period from and 
after rhe exporanon of rhe primary renn and so long thereafter as oil or gas as produced in pa)'lng quanu1ies; provoded further, !hal Lessee may, so long as sucb drilling operations arc beong 
conduc1ed make like application and paymen1 during any lhiny (30) day exrended period for an addmonal exlensoon of lhuty (30) days and, upon receip1 of such apphcauon and paymeru, the 
Commissooner shall, m wnring. aga10 exlend this lease so lba1 same shall remain on force for such addouonal rhuty (30) day penod and so long !hereafter as ool or gas as produced on paymg 
quan1ilies; provoded, however, lhar this lease shall nor be ex1ended for more 1ban a 1o1al of rhree hundred mr.ety (390) days from and after 1he expirauoro of !he pnmary 1erm unless production m 
payo>g quanunes has been obtained 

I t .. t:SE OF WATER; SURFACE: Lessee shall bave rhe righrro use water produced on sa1d land nece.ssary for operauons hereunder and solely upon the leased premoses, provoded. however, 
Lessee shall nol use potable Waler or wa1er sunable for li\'<Siock or imgaroon purposes for warer !lood operauons ...,,thoul the poor wnnen consenl of Lessor SubJect ro 11s obhgauon to pay 
surfoce damages, Lessee shall bave the rigln to use so much of the surface of the land that may be reasonably necessary for dnlhng and operanng wells and n-ansponing and markermg lhe 
producuon rberefrom. such use 10 be conduc1ed under eondonons of leas! IOJury 10 rhc surface of !he land. Lessee shall pay surface damages m an amounr SCI by the Geoeral Land Office fee 
schedule wluch as effecnve on 1he dare when the acuviry requinng rhe paymen1 of surface damages occurs. 
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IS. POLLtrrlON: In developmg thiS area. Lcsset shall= the lughest degree of care and ..U proper safeguards to prevent polluuon. Wr~ hnuting the: foregorng. polluuon of =aJ 
"'etlands.1121W"a] waterwa)S, nvers and rmpounded water shall be prevented by the use of eontatnmc:nl facrbues suflicrc:nt to pre\/Cill sp~Jage, seepage or ground waJer c:omamrnauoo In lbe evenr 
of pcil luuon. Lessee shall usc all means at us disposal to ~rure all escaped hydrocarbons or other pollutant and shall be responsible for all damage to publrc and pnvate propcrnes 

(A) UPLANDS: Lessee shall bwld and nwntrun fences around Its slush, sump, and drrunage prts and tank ba:tenes so as to prOiec:t hveslock agarns~ loss, damage or Injury. and upon 
compleuon or abandonment of any well or wells, Lessee shall fill and level all slush pus and cellars and completely clean up the: clnlhng Site of all rubbiSh thereon 

(D) SUBMERGED LA D : No dtschatge of sohd waste or garbage shall be allowed 1010 State waters from any clnlhng or support vtsscls, producuon plarform, crew or supply boat. 
barge, jatk·up ng or other equrpment located on the: leased area. Sohd waste shallrnclude but shall not be hmued to comarners, equ1pment. rubb1sh, plasltt, glass. and any other man-made non· 
brodegradable rtems A srgn must be d1splayed m a h1gh traffic area on all vessels and manned platfonns staung, "Discharge of any sohd waste or garbage mto State Waters from vessels or 
platfonns is strictly prohrbued and may subject a State of Texas lease to forfeiture " Such statement shall be in lenering of atlea51 I" m srz.e 

(C) RIVERS: To the ext<nl n.cessary 10 prevent pollution. the proVIsions found m subsccuons (a) and (b) ofthrs paragraph shall also apply 10 nvers and riverbeds. 

(D) PENALT Y: Fa1lure 10 comply wub the requirements of tins proVIsion may result rn the max unum penalty allowed by law meludmg forfeiture of the I<3$C Lessee shall be hable for the 
damages caused by such faJ iure and any COStS and expenses mcurred m cleamng areas affected by the discharged waste 

16. IDE rriFICATIO!\ :.1ARK£RS: Lessee shall erect. at a drsrance no110 exceed rwenl}·five (25) feel from each well on the premrses to\/Cfed by thiS lease. a legJble Sill" on wlucb shall 
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be smted the name of the opecator, the lease designanon and the well number Where 1wo ()( more wells on the same lease or where wells on IWO or more leases an: conneeted to the same tank 1 
banery. "helhc:r by rndrVIdual now I me connecnons direct to the tank or ranks or by use of a muluple header system. each hne between each "'ell and such tank or header shall be legibly rdcnufied 
at all omes. erthc:r by a firmly anached rag or plate or an rdenufieanon properly parnted on such hne ala drstance 00110 exceed throe (3) feet from suc:b 1lUIIc ()(header connc:coon Sard signs.ugs, 1 
plales or ~her 1dennfica11on markers shall be lllllllltruned in a legrble condtuon throughoU1 the: term of tlus lease 

0 
17. ASSIG!\:\IENrrS: The lease may be IT311Sferred at any lime. pro'1ded, howe•er. thar the: habrhty of the transfer()( 10 properly discharge its obhptron under the: lease,rncludlng properly 

pluggmg ~bandoned "'ells. removmg plarfonns or prpehnes, or remcdrauon of contanunanon a1 clnll sues shall pass to the: transferee upon the pnor wnnen COIISCilt of the Commrssroner of the 6 
General L.and Office The Cornmrssroner may reqwre the transferee to demonstrate financral responsrbrhty and may reqwre a bond or other sec:unty All transfers must reference the lease by the 
file number and must be recorded m the county "here the area IS loeared, and the recorded transfer or a copy cenrfied to by the County Cieri< of the: counry where the: 1rarufer IS rec:orded mUSI be 
filed rn the General Land Office \\~Ibm n1nery (90) days of the execuuon dale. as proVIded by NR C Secuon 52 026, accompanied by the filing fee prescnbcd by the General Land Office rules m 
effecr on 1he dare of rece1p1 by the: General Land Office of such ITilnSfer or c:cnrfied copy rhereof Every transferee shall succeed 10 all ngbls and be subj<el 10 all obhsauoM, habrhues, and 
penalties owed ro the Stale by the ongrnallessee or any pnor transferee of the lease. mcludmg any habrhlles to the state for unpard royalties. 

18. RI:.LEASES: Lessee may relmqursh the rights granted hereunder 10 the Stale at any nme by recordmg the rehnqurshmenl in the county where this area rs Situated and fihng the recorded 
rehnquis~menl or cernlied copy of same in the General Land Office wrthm nrnery (90) days after us execuuon accornparued by the filmg fee prc:scnbed by the General Land Office rules in cifttl 
on the date of recerpl by the General Land Office of such relinquishment or cenrfi ed copy thereof Such relinqurshment Wlll not have the effect of releasmg Lessee from any habrhry thc:rttoforc p 
accrued m favor of the Stale. 

19. LI£ N: In accordance with N.R.C. Secrion 52.136, the Stale shall have a first hen upon all orl and gas produced from the area covered by this lease 10 secure payment of all unprud royalty 
and other sums of money that may become due under this lease. By acceptance of lhrs lease, Lessee grants the Stare, m addition ro the hen proVIded by NR C. Sectron 52 136 and any other 
apphcable Slatulory hen. an express contracrual hen on and secunry rn1en:s1 m all leased mmerals m and exrraaed from rhc: leased prem!SCS, al l proceeds wluch may a«rue 10 Lessee from the: sale 
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of such leased mrnerals. whether such proceeds are held by Lessee or by a thrrd parry, and all fix1ures on and rmprovcments 10 the le.ued prernrses used m COMetllon wrth the pcoducoon or 
processmg of such leased mmerals m order 10 secure the paymenl of all royahies or other amouniS due or 10 become due under thrs I<3$C and 10 secure payment of any damages or loss that Lessor Q 
may suffer by reason of Lessee's breatlr of any covenant or condtuon of lhrs lease, "'hc:ther express oc rmphed ThiS hen and secunry rn1eres1 may be foreclosed Wllh or Wllhoul coun procecdmgs 
rn rhe manner prOVIded rn the Trlle I. Oraprer 9 of the Texas Busmess and Commerce Code Lessee agrees thar 1he Comm1ssroner may requiTO Lessee 10 cxecu1e and record such UlSI:Nmenu as 

2 may be reasonably necessary 10 atkno" ledge. anach or perfttr this lien Lessee hereby represents thai there are no pnor or supenor hens amrng from and relaung 10 Lessee's acaVlt>cs upon the: 
abo\e-descnbed propeny or from Lessee's aeqUISHron of llus lease Should the CommrSSJoner a1 any ume detennrne that thiS rcpresentauon rs nor true, then 1he CommiSSIOner may declare thiS 8 
lease forfer led as provrded herem 

20. FORFEITURE: If Lessee slrall far I or refuse 10 make the payment of any sum wrthm thrny (30) days after 11 becomes due. or rf Lessee or an aurhonz.ed agenl should knoWlngly make any 
false rerum or false report conccmmg production or clnlhng, or rf Lessee shall fa1l or refuse 10 dnll any offset well or wells m good faith as required by law and the rules and regulauons adopled by 
the Commrss1ontr of the General Land Office, or if Lessee should far I to file reportS rn the maMer required by law or fail 10 comply wrlh rules and regulanons promulgated by the: General Land 
Office, the School Land Board. or 1he Railroad Commrssron. or refuse the proper aurhonty access 10 the records penrunmg to opc:ratrons. or tf Lessee: or an authonz.ed a gem should knowrngly far! 
or refuse 10 grve correct mformauon to the proper authonly, or knowrngly far! or refuse 10 fumrsh the General Land Office a correct log of any well. or rf Lessee: shall knowrngly viola!e any of the 
ma1enal proVISIOM of thiS lease. or rf !Ius lease IS assilll'ed and the assrgnmenl IS not filed m 1he General Land Office IS requrred by law, the nghts Kqu~red under 

tlus lease shall be subjeci iO forfeuure by the Conumssioner, and he: shall forfcu same when suffierently rnfonned of the facts wh1ch authonzc a forfernue. and when forfeued the area shall agaur 
be subJeti iO lease 10 tlre hrgbeSI brdder, under the same regulauons controllmg the ongrnal sale ofleases Ho"ever, nolhrng herwr shall be consuued as warVlng the au1omauc 1emunaoon ofthrs 
lease by operation of law or by reason of any speetal hmllalron ansmg hereunder Forferlures may be sel asrde and 1lus lease and all nghts thereunder rernstated before the nghts of anolher 
mrervene upon sausfatiOT)I evidc:ntc: 10 the Commrssroner of the General Land Office of future compliance wuh the: proVISions of I he law and of I Ius lease and the rules and regulauons thai may be 
adopted relauve hereto 

21 . RIVERBED T RACTS: In rhc: event tlus lease cove~ a rivelbed, Lessee IS hereby specrfically gran1ed 1be nghl of cmmenl domarn and eondemnauon IS proVIded form N.R.C. Searons 
52 092-52.093, as a pan oftlte consideration moving 10 Lessor for the covenants herem made by Lessee. 

22. APPLICABLE LAWS AI"D DRILLING RESTRICfiONS: Thrs lease shall be subjttllo all rules and regulauons, and amendments thereto. promulgated by the Commrssrooer of the 
General Land Office govemmg dnlhng and producmg operalrons on Permanent Fret School Land (specrfieally including any rules promulgated tluu relate 10 pllllls of operauons). payment of 
royalues and audnmg procedures, and shall be subject to all other vahd starules, rules, regulauons, orders and ordrnances thai may affect operauons under the proVISions of thiS lease Wl!how 
hm111ng the generaluy of the foregoing, Lessee hereby agrees, by the: acceptance of thiS lease, to be bound by and subject 10 all statutory and regulatory proVISions relaung to the General Land 
Office's a.udll brllmg nouce and audit heanngs procedures Srud pTOVISIOM are currently found a1 Jl Texas Admmrstrau•c Code. Chapter 4, and Texas Narural Resources Code Setuons 52 135 
and 52 1 '7 through 52 140 In the event this lease covers land franchrsed or leased or oti~UW~se used by a navigauon drslntl or by the Unr1ed Sutes for the purpose of naVIgaUoo or other purpose 
mcrden11o the operauon of a port, then Lessee shall not be enurled 10 enter or possess such land wr1hou1 prior approval as proVIded under Secuon 61 117 of the Texas Wa1er Code, but Lessee shall 
be en111led to develop such land for orl and IPlS by drrec:uonal clnlhng, proVIded, bowever, dra t no surface clnlhng locauon may be nearer 1han 660 ftct and specral pennrssron from the 
Commrssroner of tlre General Land Office is necessary to make any surface location nearer than 2.160 feet measured a1 nghl angles from the nearest bulkhead hne or from the nearest dredged 
bouom edge of any channel, shp. or rummg basm whrch has been au1honz.ed by the Uruted Stales as a federal projetl for future c:onstJUctron, wluthc:ver rs nearer. 

23. RE:-10VAL OF EQUIPMEI\1 : Upoa the tenmnation of1h1s lease for any cause, Lessee shall nol. rn any event, be pennrued 10 rernovt the casmg or any pan of the: eqwpmeru from any 
producmg. dry, or abandoned well or Yo ells ""how the wnnen coMenl of rhc: CommiSSioner of rhe General l..and Office or hrs authonz.ed representlluvc. nor shall Lessee. wrthout the wnnen 
consen1 of sard Commrssroner or hrs authorrz.ed n:preserualrve remove from the leased premrses the casrng or any other eqwpmenl, matenal. rnachrnay, apphances or propcny owned by Lessee 
and used by Lessee m the de•dopmcnl and producnon of or I or IPlS therefrom unul all dry or abandoned wells have been plugged and unlrl all slush or refuse prts have becn properly filled and all 
broken o· dtscarded lumber, maclunery, or debru shall have been removed from the premrses 10 the sausfacuon of the sard CotrurusSloner or hrs authonud re)n:S<ntau•e 

24. FORCE MAJ EURE: Should Lessee be pre•-enled from complymg " 'th any express or rmphed covenant of IbiS I<3$C, from conducnng clnlhng operauor!S thereon. or from produc:mg ool 
and/or IPlS therefrom, after effon made rn good fan h. by reason of war, rebelhon. no1s. smkes, fires, acts of God or any order. rule or regulauon of govemmenral authonry. then \O.hrle so prevented. 
Lcs,cc·s obhgauon to comply wrth such covenant shall be suspended upon proper and satiSfactory proof presented 10 the Commrss1oner of the General Land Office m suppon of Lessee's 
concenuon and Lessee shall nor be hable for damages for farlure 10 comply therewrlh (except rn rhc: event of lease operauons suspended IS proVIded m the: rules and regulallons adopced by dre 
School Land Board), and thrs lease shall be extended whrle and so long as Lessee IS prevented, by any such cause, from clnlhng. reworl.:rng operauons or producmg oil and/or g>s from lbc leased 

4 
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preml!;es; proVIded, however, that not lung hereon shall be consuued to suspend the payment of rentals dunng the pnmary or extended tenn, nor to abndge Lessee's right to a suspension Wlder any 
applicable statute of thos State 

25. LEASE SECURITY: Lessee shall take the hoghest degree of care and all proper safeguards to prole<:! said premtses and to prevent theft of oil, gas. and other hydrocatbons produced from 
said lease. This oncludes, but ts not limited to, the installation of all necessary equopment, seals, locks, or other appropriate protective devotes on or at all access pomts at the lease's productoon, 
gatl~:ring and storage systems where theft of hydrocarbons can occur. Lessee shall be hable for the loss of any hydrocarbons resulting from theft aod shall pay the State of Texas royalues thereon 
as poovoded herein on all oil, gas or other hydrocarbons lost by reason of theft. 

26. REDUcrtON OF PAYMENTS: If, during the primary tenn, a ponion of the land covered by rhos lease os oncluded willun the boWldaries of a pooled unotthat has been approved by the 
School Land Board on accordance wi th Narural Resources Code Sections 52.151-52.153, or tf, at any orne after the exporauon of the pnmarylenn or the extended tenn.llus lease cov~ a lesser V 
number of acres than the total amount dcsenbed herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of ac= pooled, released. surren<kred, or 
otherwise ~vered. so that payments determined on a per acre basts under the terms of this lease dunng the primary term shall be calculated based upon the number of acres outsode the bouttdaries 0 
of a pooled unn, or, if after the exporauon of the pnmary term, the number of acres actually retained and covered by thts lease 

L 
27. UCCESSORS AND ASSIGNS: The covenants. condnions and agreements contained herem shall extend to and be bindmg upon the heus, executors, adrruntstra!cn, sur:ecssors or 

assogns of Lessee herem. 

28. A:'ff!QUITIES CODE: In the event that any fearure of archeolog~cal or hostoneal onterCSI on Permanent School Fund Land os encountered dunng the aettVIIICS authonzcd by llus lease, 
Lessee wtll immediately cease actiVIties and will tmmediately notify the General Land Office (ATTN. ArchaeologiSt, Asset Management Diviston, 1700 N Congress Ave., Ausun, Texas 78701) 1 
and the Texas Historical Commossion (P.O. Box 12276, Austin, TX 78711) so that adequate measures may be undenaken to proceet or recover such dlseoveries or findings, as appropriate. ussee 
is expressly placed on nouce of the Nattonal Historical Preservatoon Act of 1966 (PB-89-66, 80 Starute 915, 16 US C.A. 470) and the AniiQwties Code of Texas, Chapter 191, Tex Nru Code 1 
Ann. (Vernon 1993 & Supp. 1998) On state-owned land not dedicated to the Pennancnt School Fund, lessee shall notify the Texas Hmoncal Commtssion before breaking ground at a projca 
location An archaeologocal survey might be requtred by the commission before construction of the proJect can commence. Funher, 10 the event that any sue, obJec~ location. arufact or other (J 
feature of archaeolog.cal, scientific, educational, cultural or histone interest IS encountered dunng the aciiVJties authorize by thiS lease, lessee w11l immedoately noufy lessor and the Texas 
Historical Comm1ssoon so that adequate measures may be undenaken to protect or reeover such discoveries or f10dings, as appropriate. 6 

29. VEI\'UE: Lessor and lessee, oncluding lessee's successors and assigns, hereby agree that venue for any dJSpute ansing out of a prOVJsoon of this lease, whether express or omploed, regardmg 
mterpretruion of this lease. or relaung on any way to this lease or 10 applicable case law. statutes. or admonistrative rules, shall be in a coun of competent jurisdtcnon located tn Travis County, State 
of Texas 

30. LEASE FILl G: Pursuant to Chapter 9 of the Tex. Bus. & Com. Cede,thos lease must be tiled of record in the office of the County Cleric many counry on wlueh all or any pan of the 
leased pn:11tses IS located. and cenified copoes thereof must be filed 10 the General Land Office. The prescribed fihng fee shall accompany the ccmfied eopoes sent to the General Land Office 

31. £>..ECUTION: Thts oil an~ gas lease must be stgned and acknowledged b) the Lessee before IllS filed of record m thecoonry records and tn the General Land Office of the SUIU: ofTexas. p 
r 
\J 

LESSEE A I I J b 
BY:._ L.L.:;_/ ./tJ:tZtr-=..>o' "-------

DATE: __ q....._-_1-j_;__-_l__;'ic__ ____ _ 

_ . _APPROY~ED _ 
r Contt:nts 

Legal -
DC 
I)« 

// 
- - r 

I r~ • .-

STATEOF TE xa S' (CORPORATION ACKNOWLEDGME:"\T) 

COU:-ITVOF Ttl-9::1\.ANr 

BEFORE ME, the undersogned authority. on thts day personally appeared e.t.. :x: !'li<;) J\1 K 0 ,=,;:. ) H 

known t< me 10 be the person whose name is subscribed to the foregomg instrument, as VL( <. '?~c<~:CD(/11~ i>E Lfr.,lo 6NC\,yauu jU""3 of 

-tf::...:J.'f.lk>J\.tt..ar:::..- .;'(~-llR.._~.:.s:~~s:u<:..•.t..I..J·O'-'r_,1o:;:::_,s'-"'Lv"-"...::c.::...!.. ___________ _____ __,and acknowledged to me that he executed the same 

for the purposes and considerauon thereon expressed. in the capacny stated. and as the act and deed of sa1d corporation 
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GIVt n under my hand and seal of offite clus the __ l..j.!._'T_H ___ .day of 5 ~PI C. J\1\ S f ~~ 

CAMDEN NORMAN JACKSON 
Notary Public . State ol Texa s 

My Commission Expires 
July 03, 20 16 

.20 14 

STJITE OF _ __________ _ (INDIVIDUAL ACKNOWLEOGMEN1l 

COt;:O.TY OF _________ _ 

Before me, the undersogned authonty, on clus day personally appeared. _____________________ _ 

known to me to be the persons "hose names are subscribed to the foregoing onstrument, and acknowledged to me that they eAccutcd the 
same for the purposes and eonsoderauon thereon expressed 

Goven under my hand and seal ofoffiee thos the. _ _____ day of _____ _ ______ __ ~ 20. ____ _ 

NOUII)I Pubhc on and for _ _ _ ___ _ _ _ _ __ _ 

6 

. 
• .... 
• • • 

lf·~'t r.o. ~4 .0~722 
JiA~~~E 0. Fi_ORt:l 

ERr\: 

... ••• .... 
• • • • • •• • • • • • • • • • 
· ~ .. • • ~-• • 

v 
0 
L 

1 
1 
0 
6 

p 
G 

0 
2 
8 
9 



• •• • •• 8 • • • • • • • • •• ... • • • • • .. • • . 
... . • • • • •• • • • . . • . 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and forego1ng 1s a full , true and correct photographiC copy of the 
oriQ•nat record now 1n my lawful custody and possession. as the same IS 

flied! recorded 1n the pubhc records of m~ oHice. found 1r1 VOL .ll.Q6 
PAGE 28 THRU 289 OFFICIAL PUBLIC 

RECORD 
.. .-.<-'~·· t hereby certified on ll / 0 6 14 

t~~t~..=~ "'""0 FLORU, N;"' ~ ~"" . ' i : ENOUNTY, TE 
'-.!} ~~ (t-.'"'f lf1 't"t\. lA 

·;~···· BY !!...( ULlJL _DEPUTY 
NORMA C VE 



lll bhpbilUton 
~ ... ._ 

PETROHAWK ENERGY CORPORATlON 
CONTJIOUED Dt88UR8EJIENT 

P.O. BOX 227111 
HOUSTON, TX TTO'n-91m 

AMEOY BANK N.A. 
P.O BOX 27461> 

HOVCTOfJ, TOV.C n= 7450 

:JS.1058/1131 
eg 

PAY TO THE COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN MINERAL LEASING 
ORDER OF 

15713914 12497 

06/25/15 

Fourand 47/100 DOU.ARS A 
~~~~~~~~~~~~~~~~~~~~~~~~~~~~-=--~~- ~ 

MEMO ANNUAi n ELAY RENTAL 2NO YA M-11 6 7 44 

PETROHAWK ENERGY CORPORATION 

• •• " . ••• 
• ••••• • • .. , . 

• • •• • . , . 
• • • 

,.!' •• ' . . ··~· 

PETROHAWK ENERGY CORPORATION 

12497 

x 

12497 



Date Filed: b f 2,. ~ / { S 
12..,. µeo rgc: P. Bush C -----:.--- -

By V J\L ' omm,ssioner 

• • • • ••• .. . . . . . . . . ... . . 
• ..J .. : • • • • • .,~ . . . .. ..... ~ . . . . ·-· 
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Date: 10/31 /2016 

To: BHP Billiton Petroleum 
Land Administration 
PO Box 22719 
Houston, TX 77227-9927 
(877) 311- 1443 

Issue Date: 
Property Name: 
Property#: 
Product ion : 
Operator: 
Legal Descr iption: 

CREDIT TO 
Owner# 80113945 
STATE OF TEXAS GLO 

10/31/2016 

M \= \ \1 C\<o\_e 
_,Mr\\ lotL\L\ 

DIVISION ORDER 

STATE BLAKE 57-T3-46 1 H 
P1 M595/00501 
ALL PRODUCTS 
BHP BILLITON PETROLEUM {TXLA OPERATING) 

• • bhpbilliton 
resourcing the future 

T&P RR CO ABST/ID# 3035 Grantee J.S. OWENS Twsp T3 Blk 57 Sec 46 REEVES 
COUNTY/PARISH, TEXAS (638.91 ACRES) 

~12:A- 35 \ 5 \ 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Decimal Type Status Reason Start Date 
0.00585372 RI PAY 4/1/2016 
0.00056966 RI PAY 4/1/2016 
0.00145262 RI PAY 4/1/2016 
0.00056966 RI PAY 4/1/2016 
0.00030786 RI PAY 4/1/2016 
0.00030786 RI PAY 4/1/2016 
0.00455724 RI PAY 4/1/2016 
0.00042724 RI PAY 4/1/2016 
0.00097823 RI PAY 4/1/2016 
0.00011633 RI PAY 4/1/2016 
0.00097823 RI PAY 4/1/2016 
0.00097823 RI PAY 4/1/2016 
0.00341793 RI PAY 4/1/2016 
0.00227862 RI PAY 4/1/2016 
0.00050214 RI PAY 4/1/2016 
0.00017090 RI PAY 4/1/2016 
0.00145262 RI PAY 4/1/2016 
0.00017090 RI PAY 4/1/2016 
0.00010681 RI PAY 4/1/2016 
0.00030786 RI PAY 4/1/2016 
0.00042144 RI PAY 4/1/2016 
0.00650848 RI PAY 4/1/2016 
0.00097431 RI PAY 4/1/2016 



0.00097725 RI PAY <t/1 /201 t-

0.00008545 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00058234 RI PAY 4/1/2016 

0.00218958 RI PAY 4/1/2016 

0.00781140 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00536950 RI PAY 4/1/2016 

0.00113931 RI PAY 4/1/2016 

0.00113931 RI PAY 4/1/2016 

0.00017090 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1 /2016 

0.00650848 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00034828 RI PAY 4/1/2016 

0.00536950 RI PAY 4/1/2016 

0.00092358 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00197501 RI PAY 4/1/2016 

0.00011633 RI PAY 4/1/2016 

0.00244459 RI PAY 4/1/2016 

0.00227862 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/2016 

0.00146734 RI PAY 4/1/2016 

0.00023265 RI PAY 4/1/2016 

0.00341793 RI PAY 4/1/2016 

0.00290524 RI PAY 4/1/2016 

0.00758591 RI PAY 4/1/2016 

0.02471781 RI PAY 4/1/2016 

0.00757064 RI PAY 4/1/2016 

0.00023266 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00097823 RI PAY 4/1/2016 

0.00076903 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00244459 RI PAY 4/1/2016 



December 12, 20 l 6 

Broderick Brown 
Division Order Analyst 
BHP Billiton Petroleum 
PO BOX 22719 
Houston, TX 77227-9927 

TEXAS GENERAL LAND O FF LCE 
GEORGE P. BUSH , COMM ISSIONER 

Re: tate Lease os. MFl 12680, MFl 13637, MFl 13639, MFl 13640, MFl 13642, MFl J 3888, 
MFl 142 11 , MFl 14212, MFl 15610, MFl 16741, MFl 16742, MFI 16743, 

./MF116744,MF 116745, MF116746,MF116747,MF116748,MF116749, 
MFl 16989, MFl 17473, MFl 17985 and MFl 17986 
ST A TE BLAKE 57-T3-46 lH 

Dear Mr. Brown: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been fil ed in the appropriate mineral files. 

The payment of royalties attri butable lo slate-owned m ineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such paymen ts are made or calculated. Therefore, Title 3 l , §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

ubject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 

RRAC system. 

Thank you, 

JJ~Cv\, t\~ 
Vivian Hernandez 'tJ 
Landman, Energy Resow-ces 
5 12-4 7 5-0428 
512-475-1543 (fax) 
vivian.hernandez@glo .texas.gov 

1700 North Congress Avenue, Austin, Texas 78701- 1495 
P.O. Box 12873, Austin, Texas 78711 -2873 

5 12-463-5001 glo.texas.gov 



File No. \"\f \ t lo::J L\ Y 
O\\JiSiDI"'\ Ord~ 

Date Filed: ___ l_l--~' 2~-/_{p ___ _ 

By 
George P. Bush, Commissioner V d-J. 
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Texas General Land Office 

George P. Bush, Commissioner 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

STATE LEASE# County 

MF 116744 REEVES 

DEEP RIGHTS RETENTION PAYMENT FORM 
Complete a separate form for each State Mineral File (MF). Multiple 
undivided interest leases, in the common mineral file, for which retention 
is being requested, may be listed together. 

Mail or Deliver with Attention to: Energy Resources 

Gross Acres Net Acres Tract Part (Ex. NWL4l 

14.94 0.89366319 LOT 1,2,8, BLOCK 4 SEC. 46 

Section:45 Block:57 Survev:T&P RR CO. Township: T3 Abstract: 3035 
Agent for State (Lessor} O~erator 

COMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS BPX OPERATING COMPANY 

FOR EACH WELL, PROVIDE THE FOLLOWING: 

• "As-Drilled" Plat (horizontal wells must have lateral length set out on the plat) 
• P-15 as submitted to RRC where required by RRC Field Rules 

Dee~ Rights Retention Bonus Work-Ui;! 

ALLIE HUIZENGA 6/16/2021 
Contact Date 

Type of State Lease: 
(RAL, Fee, Free Royalty} RAL 

LAND NEGOTIATOR BPX ENERGY INC. 
Title Company 

Total Eligible Acres: Q .89366319 
(720) 682-0308 1700 PLATTE STREET, SUITE 150 
Telephone Number Mailing Address 

TotalAmountDue:$1,491.25 ... 

ALLIE.HUIZENGA@BPX.COM DENVER, CO 80202 
E-Mail Address Cit , State, Zip 

Check#8QQ5QQ12Q7 
If there are undivided interests; there may be multiple checks 

Revised 5/2016 
1 
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Lease MF# & Undivided 
Interest Alpha # 

Revised 5/2016 

-, 

AGENT FOR STATE {LESSOR) 
(if mult iple undivided interest s are included; list below) 

Bonus Amount Due 
Name of Agent Original Bonus One half(½) of Original Undivided Interest 

for State of Texas to State in$ (based on acres being retained) Net Acres 

Deep Rights Retention Bonus Due to State I TOTAL: 
If, 1, ~ 1"".~'J: ~- ,:if"rJ .r•-~iJ-,:.; ; a ... ,.:•,:tt''i ~ ,). .~:{. · 

:;:l:t.ii~J· __ ;,~~:~-•~/~t2::2'.~~•j~:~::~~:~.•;~, 
Undivided Interest Net Acres I TOTAL: 1 r~~t;~:;~~l~tttt-:f~~;ii,~, 

2 
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WELL INFORMATION 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 1H 38935151 08 282003 3/12/2016 3/30/2016 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL U 
Section: 46 Block: 57 Township: T3S GAS [:]I HORIZONTAL El 
Survey: I&e BB en Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLQWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

97.48 97.48 0 10,039.37' 
~liORIZONTAt' TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

,-. · WELLS •,, 4,648' 4,648' 0 

J~~ 3 MONTHS M0ST , ',,; MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME 
' • ':i"-1 

~§CENT ~~OP,Uc;TIQN 
1 

03/2021 15418 MCF, 2018 BBL 02/2021 6705 MCF,1265 BBL 01/2021 9987 MCF, 1678 BBL ·, ... ~ii~•;~·- ·,.; ': .. ·Y_~,.. I I ~ ·!. ~ 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 W103H 38937368 08 288599 12/19/2018 4/22/2019 

WELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL ~ 
Section: 46 Block: 57 Township: T3S GAS(!] HORIZONTAL • . 
Survey: T&P RR co. Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

97.48 97.48 0 10,055.71' 
~HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 
'i. WELLS ' 'i.: 4,388' 4,388' 0 , .. 
\ :..,. 
~,..,. 3 MONTKS MOST~'.;.;;, MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME 

rij~€t~:, .. f ~~JiCT~ 03/2021 23814 MCF, 8 BBL 02/2021 11421 MCF, 90 BBL 01/2021 22863 MCF, 2613 BBL 

3 
Revised 5/2016 
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WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 W102H 38937367 08 288526 12/14/2018 4/22/2019 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL D VERTICAL Er:Ji 
Section: 46 Block: 57 Township: T3 GAS □ HORIZONTAL 
Survey: T&P RR co. Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 

97.48 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

97.48 0 10,036.39' 
,,,,, "" .. 
:HORIZONTAL . TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 
,, 

WELLS ', 4,399' 4,399' 0 •. 
~;,, ·.3 MONTHS MOST ' ' MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 

---~E~~~T P~ODJJCTION ~ 03/2021 29866 MCF, 4238 BBL 02/2021 9250 MCF, 1251 BBL 01/20217 31288 MCF, 6493 BBL 
.· ' . ·. . . "•'' -~ .. 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 W104H 38937369 08 288268 12/23/2018 4/22/2019 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL 0 
Section: 46 Block: 57 Township: T3 GAS (!] HORIZONTAL 0 
Survey: T&P RR co Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 

97.48 
PART OF ALLOWABLE WELL ACRE~ ALLOWABLE WELL ACRES RETAINED ACREA!:2E 

97.48 0 10,064.22' 
., 

TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND I-IORIZONTAt. 
·• WELLS 
J~ • •- I 

4,388' 4,388' 0 

' 3 MONTHS MOST ·::'.1 M ONTHNEAR 
. ~EGEN'P PROQ.U,CT(ON 0312021 

I VOLUME I MONTHNEAR 
25691 MCF, 1609 BBL 02/2021 

I VOLUME I MONTHNEAR 
13394 MCF, 371 BBL 01/2021 

I VOLUME 
26059 MCF, 2840 BBL 

4 
Revised 5/2016 



RAILROAD COMMISSION OF TEXAS 

Operator Name: BHP BILLITON PET (TXLA OP) co 
Operator Address: 1360 POST OAK BLVD STE 150 HOUSTON, TX77056 

1701 N. Congress 

P.O. Box 12967 
Austin, Texas 78701-2967 

~~.,; .• :~· -~~~k~;•.,,, ,,• ·,::,_:-'."r.~~...,..:,;_:t~SECTION 11.'> WELL' INFORMATION ......... . . 

District No.: 08 County: REEVES 

Well No.:1H API No. : 389-35151 

Total Lease Acres: 638.91 Drilling Permit No.: 813480 
Lease Name: State Blake 57-T:3-46 Lease No.: 
Field Name:PHANTOM (WOLFCAMP) Field No.: 71052900 

. ,·,,:_ .. . ,. 
~ . 

Form P-16 

Page 1 
Rev. 01/ 2016 

. 
Purpose of Filing: 

0 Drilling Permit Appllcatlon 
(Form W -1) 

Ii] Completion Repon 
(Form G-1/W-2) 

Filer is the owner or lessee. or has been authorized by the owner or lessee. of all or an undivided portion of the mineral estate under each t ract for which filer is listed 
as operator below. For all leases operated by other ent ities, the number of assigned acres show n are ref lected on current Commission records or the filer has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

~~ ··, I. SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-.FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT, 

;, ' • ·_·;,, •• • , •. , ~ • • · ,'" . OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER • 

RRC ID No. or Well 
H-Horizontal 

Acres 
SWR38 Operator Name and 

Lease No. No. 
D-Directional Lease Name APINo. 

Assigned 
Except. Operator No. 

V-Vertical (Y/N) (If different from filing operator) 
1H H State Blake 57 -T3-46 389-35151 638.91 N 

Total Well Count > 1 638.91 < A. Total Assigned Horiz. Acr eage 638.91 < C. Total Assigned Acreage 

0 < Total Remaining Horiz. Acreage 0 < Total Remaining Acreage 
0 < B. Total Assigned Vert./Dir. Acreage 

0 < Total Remaining Vert./Dir. Acreage 

- AU,iMHtiMMi93-fi41id4•Mi•liii•@\MiiihMGiMeh 

Attach Additional Pages As Needed. Ii] No additional pages D Additional Pages: __ (No. of additional pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or 
direction, that I am authorized to make this report, and that the informat ion contained in this report Is true, correct, and complete to the best of my knowledge. 

·- - --~::= Clanton, Veronica Veronica Clanton Reg. Specialist 

Signature Name and t itle (type or print) 

1360 Post Oak Dr. Houston Texas 77056 
Address City, State, Zip Code 

••• ••• • ••• • • • • • • • • • • • • • • • • • • • •• •• • • • •• • • • • •• • •• 

713 

veronica.clanton@bhpbilliton.com 

Email (include email address only if you affirmatively 
consent to its public release) 

296.4759 01/20/2017 
Tel: Area Code Number Date: mo. day yr. 
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RAILROAD COMMISSION OF TEXAS 
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Rev. 01/ 2016 

Flier is the owner or lessee of all or an undivided portion of the minerals under each tract listed below and has the legal right to drill on each tract traversed by the 
well that will have perforations or other take points open in the interval of the applied-for field(s) . All tracts listed will actually be traversed by the well bore or the 
filer has pooling authority or other contractual authority. such as a production sharing agreement, authorizing inclusion of the non-drillsite tract in the acreage 
assigned to the well . 

. SECTION V. LISTING.OF ALL TRACTS CONTRIBUTING ACREAGE TO AN RRC DESIGNATED DRILLSITE DEVELOPMENTAL UNIT THAT IS NOT A SINGLE 
·_;~ .& , LEASE, POOLED UNIT,'OR GROUP~OF TRACTS UNITIZED BY CONTRACT FOR PURPOSES OF SECONDARY RECOVERY 

RRC ID No. or Lease Name Beginning Lease Allocated Ending Lease Operator Name and Operator No. 
Lease No. Acreage Lease Acreage Acreage (if different from filing operator) 

Total Allocated Acreage > 0 0 < Total Lease Acreage 

Filer is the owner or lessee, or has been authoriied by the owner or lessee. of all or an undivided portion of the mineral estate under each tract for which filer is listed 
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

ii SECTION VI. LISTING OF ALL WELLS IN THE APPLIED FOR FIELD ON THE SAME ACREAGE 
, AS THE LEASE OR POOLED UNIT DESIGNATED FOR THE TRACTS LISTED IN SECTION V BY FILER . 

SWR 
H-Horizontal SWR 

H-Horlzontal 
RRC ID No. or Lease No. 

Well Acres 38 
D-Directional RRC ID No. or Lease No. 

Well Acres 38 
No. Assigned Except. No. Assigned Except. 

D-Directional 

(Y/N) V-Vertical 
(Y/N) 

V-Vertical 

A. Total Wells & Acreage> 0 0 A. Total Wells & Acreage> 0 0 

B. Total Assigned Horiz. Acreage > B. Total Assigned Horiz. Acreage > 

C. Total Assigned Vert./Dir. Acreage > C. Total Assigned Vert./Dir. Acreage > 

-:-. : .. -. _-: .• 
- SECTION VII. REMARKS - .. 

• . 
• • ••• 

• . 
• • • • 

• • • • •• • • • 



IOID-Or. 
c--,.-....no:>1 

0. ~.r.atton Tull CONTACT INFORW\llOlt 

-"°""'"' OalarlTIA(ICl,}115) __ .,,_ 

REEVES COUNTY. TEXAS 
MOTi!; S.H.L ,._,.PROXIMATE LOCATlOH IS S 16'56'25' W. 
11 • .c& M:t.ES FROM ORlA. TEXAS. 
S.H.L ANO 8.H.L LOCA1cD IN THI: T.&,. R.R. CO. SURVFf A - 3035. 

~ 

>JU 

IP.OP. 
.TP. 

.._lP. 

~ 

.S01..l:ae.33l6t 501.32833251 ---
STATEIUIIE51-TM81HIJU. 

B.EVAT101U,14U8' 

ea-,_..,.,_ 

1 - SEENSET•A• 
SUIIVEY /SECIIOH/UNrr UNE 

Ill' INC. lf.T.1'.ATII) 1t.1Clr 

,,.-- LT.I'. I UV. 

SEEINl!ETT 

STATE BLAKE 57-'[Mt. 
638.91 ACRE UNfT 

SURV1:Y K/UNII 1.INE 

INSET "A" (NOT TO SCALE) 
INSET "8" (NOT TO SCALE) /' 

LT.I' ITlV. ATll>14.1S7 
W F$1. Of SECT10N. 
311' FWI. Of' SECTlON 

P.OP. ATll>t,71" --
113' FIi. Of' SECT10N, - , 
346' FWl Of' SECTlON 

'-. WINC. / F.T.1'.ATll>1t,1Clr 
"-- 410' FIi. Of' SECT10N. 

157 FWl Of' SECTlON 

J :)o 

; 
J 3• 

i - ---
! 

I.AT. (IIAD IS) LONG. (1W) 131 iN0Rll11NG tNADUI! E>.ST1NG ,w> IS) LAT. (HAD 27) 
WELL BORE POSIT~ 

LONG. (NAO 27) 
31M37elllr N ·103.958117504'W : 105l723IJ63 11G8114.310 31.16314251" N -~!!'.!. 
31.11411719' N -1~W i 10517111.717 11ut25.142 31.6640705rN • I03.957t57l8'.!!_ . -

t 11Ul25.420 3U63S72te'N •1:n1514C16116'W , 1051716'.020 31-7S'N .103.95m475•w 
3U!082t12'N -1~W l 1D!l2531.S13 11U74173 3US070052' N •103.95l01W W 
31~N_ ..-_W3.951495i111'W 1 ~.240 1111173Ull 3USOl3DZ2"N •10:U!l023l2'W 

GRAPHIC SCALE lN FEET 

1000 500 0 1000' 

' 

./ 
I 

~ 

l 

'i!l -
i 

LAT. (1W) 27) 

31' 311' '9.113' N 
31'311'!0.~..JI.._ 
31'39'44111'N 
31' 31' 02.522' N 
31' 31' IIDAW N 

- -IJU. AT II) 14,115' 
• FSl Of' SECT10N. 
33C'FWl Of SECl10N 

(Y) (X) 
LONG. tNAD 27) NORTIING tNAD 11 E>.ST1NG IIIAD Zlli 

-103' ST 2U31"W 7~.5~ l72ll2.ffi 
~ ST~,141".V!_ 7~1U34 172413.737 
-103' 57' 21.566'W 744517.972 172463.513 
-103'57'2U61"W 731155.551 l722JU45 

!-103'57'W ~ 7117.a2 172271.031 

LEGE~<1 
11.-llll'UNE 

------­- - :~--..... -'-" .. 
L-11', ..... 
u. 

.......... --­l'OIITOffllOEMn::M 
l'IIST':'AIC(,oNI' _ _, 
lASfTAIIE11'1011'T --­w.lllN 

I 



RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

10/17/2019 

Form P-16 

Page 1 
Rev. 02/2019 

Flier is t he owner o r lessee, o r has been authorized by t he owner or lessee, of all or an undivided portion of t he mineral estate under each tract for w hi ch filer ls listed as operator below. For 
all leases operated by other entitles, the number of assigned acres shown are reflected on current Commission records or t he flier has been authorized by the rurrent operator to chance the 
assigned acreage of that operator as shown below. 

BPX OPERA TING COMPANY 

1700 PLATTE STREET, DENVER, CO 80202 

SECTION II. WELL INFORMATION 

Distr ict No.: 08 API No.: 42-389-37367 Purpose of Filing: 

Well No.: Wl02H Drilling Permit No.: 842314 

Lease Name: STATE BLAKE 57-T3-46 RRC ID or Lease No.: _ Drllllng Permit Application 
Total Lease Acres: 638.91 Field Name: PHANTOM (WOl FCAMP) (Form W-1) -
Proration Acres: 97.48 Field No.: 71052900 Completion Report -Wellbore Profile Horizontal Well Is t his a UFT field? Yes (Form G-1/W-2) 

SL Record (Parent) Well Drilling Permit No.: I County: REEVES 

SECTION Ill. LISTING OF All WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No.or SWR3B Operator Name and 
Well No. Profile Lease Name AP1 No. Acres 

Except. Operator No. 
Lease No. Assigned 

(Y/N) (If different from filing operator) 

282003 lH Horiz. STATE BLAKE 57-T3-46 389-35151 97.48 N 

Wl02H Horiz. STATE BLAKE 57-T3-46 389-37367 97.48 N 

Wl03H Horiz. STATE BLAKE 57-T3-46 389-37368 97.48 N 

Wl04H Horiz. STATE BLAKE 57-T3-46 379-37369 97.48 N 

A. Total Assigned Horiz. Acreage = 389.91 C. Total Assigned Acreage = 389.91 

Total Remaining Horiz. Acreage . 249.00 Total Remaining Acreage " 887.91ft 
B. Total Assigned Vert./Dir. Acreage = . 0.00 : 
Total Remaining Vert./Dir . Acreage = 638.91 

SECTION IV. REMARKS· REQUIRED FOR PSA AND CO-DEVELOPMENT (refer to instructions) 

The W102H, W03H & W104H were successfully completed and acreage Is beinc allocated evenly across the producing wells In the unit. 

Attach Addit ional Pages As Needed. _ No addltlonal pages _ Additional Pages: (No. of additional pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, t hat t his report was prepared by me or under my supervision or direction, that I am 
authorized to make this report, and that the Information contained in t his report Is true, correct, and complete to the best of my knowledge. 

shauna.demattee@bpx.co ~--::::-,-
m Dlle:Xl19.1Q.171l:'11'-olW 

Shauna DeMattee, Regulatory Advisor shauna.demattee@bpx.com 
Signature Name and t itle (type or print ) Email _ __ ..,,w ... --........... ..--i 

1700 Platte Street Denver co 80202 720-299-4495 10/ 17/ 19 
Address Oty, State, Zip Code Tel: Area Code Number Date: mo. day yr . 

••• ••• • ••• • • • • • • • • • • • • • • • • • • • •• •• • • • • • • • • ••• • • • 
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RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 
Austin, Texas 78701-2967 

Acreage Designation 

10/17/2019 

Form P-16 

Page 1 
Rev. 02/2019 

Flier ls the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which flier Is listed as operator below. For 
all leases operated by other entitles, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the 
assigned acreage of that operator as shown below. . . ..•. 

1700 PLATTE STREET, DENVER, CO 80202 

SECTION II. WELL INFORMATION 

District No.: 08 API No.: 42-389-37368 Purpose of Filing: 

Well No.: W103H Drilling Permit No.: 842316 

Lease Name: STATE BLAKE 57-T3•46 RRC ID or lease No.: Drilling Permit Application 
Total lease Acres: 638.91 Field Name: PHANTOM (WOLFCAMP) (Form W•l) 

Proration Acres: 97.48 Field No.: 71052900 - Completion Report 

Wellbore Profile Horizontal Well Is this a UFT field? Yes (Form G-1/W·2) 

SL Record (Parent) Well Drilling Permit No.: I County: REEVES 

SECTION Ill. LISTIN<; OF ALL WELLS IN THE APPLIEIHOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No.or 
SWR38 Operator Name and 

Acres 
lease No. 

Well No. Profile lease Name APINo. Except. Operator No. 
Assigned 

[Y/N) [If different from filing operator) 

282003 l H Horiz. STATE BLAKE 57-T3-46 389-35151 97.48 N 

W102H Horiz. STATE BLAKE 57-T3-46 389-37367 97.48 N 

W103H Horiz. STATE BLAKE 57-T3-46 389-37368 97.48 N 

W104H Horiz. STATE BLAKE 57-T3-46 379-37369 97.48 N 

A. Total Assigned Horiz. Acreage = 389.91 C. Total Assigned Acreage = 389.91 

Total Remaining Horlz. Acreage = 249.00 Total Remaining Acreage = !187.91 ,, 
8. Total Assigned Vert./Dir. Acreage = 0.00 

Total Remaining Vert./Dlr. Acreage = 638.9.1 . 

SECTION IV. REMARKS • REQUIRED FOR PSA ANO CO-DEVELOPMENT (r~f~r to instructions/ 

The Wl02H, W03H & W104H were successfully completed and acreage is being allocated evenly across the producing wells In the unit. 

Attach Additional Pages As Needed. ....._. No additional pages - Additional Pages: (No. of additional pages) 

CERTIFICATION: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that t his report was prepared by me or under my supervision or direction, that I am 
authorized to make this report, and that the Information contained In t his report Is true, correct, and complete to the best of my knowledge. 

shauna.demattee@bpx.co =-"~ 
m o....1019.10.t1u:'111 -011W Shauna DeMattee, Regulatory Advisor shauna.demattee@bpx.com 

Slcnature Name and title (type or print) Email ____ If ____ ,., ... __ ) 

1700 Platte Street Denver co 80202 720-299-4495 10/17/ 19 
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr. 

••• ••• • ••• • • • • • • • • • • • • • • • • • • • • • •• • • • • • • • • ••• • • • 
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RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

10/17/20~ 

Form P-16 

Page 1 
Rev. 02/2019 

Flier Is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed as operator below. For 

all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the 

assigned acreage of that operator as shown below. 

SPX OPERATING COMPANY 

1700 PLATTE STREET, DENVER, CO 80202 

SECTION II. WELL INFORMATION 

District No.: 08 API No.: 42-389-37369 Purpose of Filing: 
Well No.: Wl04H Drilling Permit No.: 842320 

Lease Name: STA TE BLAKE 5 7-13-46 RRC ID or Lease No.: _ Orllllng Permit Application 
Total Lease Acres: 638.91 Field Name: PHANTOM (WOLFCAMP) (FormW-1) 

Proration Acres: 97.48 Field No.: 71052900 Completion Report 
Wellbore Profile Horizontal Well Is this a UFT field? Yes (Form G·l/W-2) 
SL Record (Parent) Well Drilling Permit No.: I County: REEVES 

SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

SWR38 Operator Name and RRCID No. or 
Well No. Profile Lease Name AP1 No. 

Acres 
Except. Operator No. Lease No. Assigned 
(Y/N) (if different from filing operator) 

282003 lH Horiz. STATE BLAKE 57-13-46 389-35151 97.48 N 

Wl02H Horiz. STATE BLAKE 57-13-46 389-37367 97.48 N 

Wl03H Horiz. STATE BLAKE 57-T3-46 389-37368 97.48 N 

Wl04H Horiz. STATE BLAKE 57•T3·46 379-37369 97.48 N 

A. Total Assigned Horiz. Acreage = 389.91 C. Total Assigned Acreage = 389.91 

Total Remaining Horiz. Acreage : 249.00 Total Remaining Acreage = 887.?l .• 

8. Total Assigned Vert./Dir. Acreage = 0.00 \ 

Total Remaini ng Vert./Dir. Acreage = "638.9.1 

SECTION IV. REMARKS - REQUIRED FOR PSA AND CO-DEVELOPMENT (refer to instructions) 

The W102H, W03H & Wl04H were succes.sful!y completed and acreage Is being allocated evenly across the producing wells In the unit. 

Attach Additional Pages As Needed. _ No additional paces Additional Paces: __ (No. of addltlonal pa1es) 

CERTIFICATION: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am 
authorized to make this report, and that the Information contained In this report Is true, correct, and complete to the best of my knowledge. 

shauna.demattee@bpx.co ~~-=--
m 01tr.101,.10.•, u :n1HJ6'00' Shauna DeMattee, Regulatory Advisor shauna.demattee@bpx.com 

S11nature Name and title (type or print) Email _ ............. ..,.,. ____ ..... __ , 
1700 Platte Street Denver co 80202 720-299-4495 10/ 17/ 19 
Address Oty, State, Zip Code Tel: Area Code Number Data: mo. day yr. 

••• ••• • ••• • • • • • • • • • • • • • • • . • • • •• •• • • • •• • • • ••• • • • 
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bpxenergy BPX Operating Company 
Attn: BP GBS Americas - P2P Treasury 
Payments 
150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

VENDOR NUMBER: 0069000250 

PAGE 1 OF 1 

06/08/21 

XOlLH 

TRACE NUMBER: 2000027810 

DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT 
1900093777 06/06/21 170 
M-1167 44 QLS 20085( 4001 7B DEP 
M-1167 44 QLS 20085( 4001 7B DEPTH EX ENSION PAY 

TOTALS 

••• ••• • ••• • 
INQUIRIES CONCERNING THIS PAYMENT SHOU~ BE • • • • • • 

DIRECTED TO OUR OFFICE, PLEASE CALL : • : • • • • : • • •: 
(800) 284-2244 • • •• • • • ♦ • • •• 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

1,491.25 1,491.25 

217( 937ij 

/ti 
V 

1,491 .25 / \ 1,491 .25 

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE 

YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP 
.,. YOUR VENDOR NUMBER IS 0069000250 

CHECK NO. 8005001207 ATTACHED BELOW 



bpxenergy BPX Operating Company 
Attn: BP GBS Americas - P2P Treasury 
Payments 
150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

VENDOR NUMBER: 0069000250 

PAGE 1 OF 1 

06/08/21 

X01LH 

TRACE NUMBER: 2000027810 

DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT 
1900093777 06/06/21 170 1,491.25 1,491.25 
M-116744 QLS 200851 4001 7B DEP 
M-1167 44 QLS 200851 4001 78 DEPTH EX ENSION PAY 

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE 

DIRECTED TO OUR OFFICE, PLEASE CALL 
(800) 284-2244 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

TOTALS 

-

bpxenergy BPX Operating Company 
Attn: BP GBS Americas - P2P Treasury Payments 
150 West Warrenville Road, Building 605, 3rd Floor 
Naperville, IL 60563 

PAY TO THE 
ORDER OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

One thousand/our hundred ninety one and 25/ 100 Dollars 

TRACE NUMBER: 2000027810 

CITIBANKN.A. 
ONE PENN'S WAY. NEW CASTLE, DE 19720 

11•8□□ SOD~ 20 ? 11 

217C 937ij 

;ti 
, 

v 
1,491 .25 / \, 1,491.25 

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE 

YOUR VENDOR NUMBER DN ALL FUTURE INVOICE TO BP. 
"' YOUR VENDOR NUMBER JS 0069000250 

CHECK NO. 8005001207 ATTACHED BELOW 

•••• • • • •• • 
• 

• • •••••• • 
••• • • • •• 

• 
•• • • • • ••• 
• • •••••• • 

~-2() 
311 

CHECKNO. 8005001207 

21709378 06/08/21 

********$1,491.25 
NOT VALID AFTER 6 MONTHS 



• • •••• • • • • • • •••••• County 

Date Filed: J / lo,{~/ 
Gt:u~t: P. Bu~h, Cummis~ion,:r 

By 1> D 



July 6, 2021 

Ms. Allie Huizenga 
BPX Energy, Inc. 

TEXAS GENERAL LAND OFFICE 
GEORG E P. BUSH, COMMISSIONER 

1700 Platte Street, Suite 150 
Denver, CO 80202 

RE: State Lease MF116744- Relinquishment Act Tract - Fee Lease - Unlocatable interest 
Deep Rights Retention 
14.94 gross/.89366319 net acres out of Section 46, Block 57, Township 3, T&P RR Co. 
Survey, A-3035, Lots 1,2,8, Block 4 Section 46, Reeves County, Texas 
Wells: State Blake 57-T3-46 lH, API 42-389-35151, RRC 08-282003 

State Blake 57-T3-46 W103H, API 42-389-37368, RRC 08-288599 
State Blake 57-T3-46 W102H, API 42-389-37367, RRC 08-288526 
State Blake 57-T3-46 W104H, API 42-389-37369, RRC 08-288268 

Unit: State Blake 57-T3-46, State Unit #7828 

Dear Ms. Huizenga: 

The Deep Rights Retention form and payment in the total amount of $1,491.25 for mineral file 
MF116744 has been accepted and will retain the deep rights as described in the State Blake 57-
T3-46-unit agreement. 

If you have any questions, please feel free to contact me. 

Best regards, 

w~'S .tn+ 
Susan S. Draughn, Landman 
Energy Resources/Mineral Leasing 
Direct: 512.463.6521 
Email: susan.draughn@glo.texas.gov 

1700 North Congress A venue, Austin, Texas 7870 l-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

5 12-463-500 l glo.texas.gov 



9. 

File No. M £ //(a 7</-4 
/J2H-oa a.cced:~'(5 DT?&county 

Date Filed: 1 / lf&l 2,l 
Geor!e P. Bush, Commb~ioner 

Ry---"'e'--"i:2 __ D....._ ______ _ 




