
CAUTION 
Documents in this file have been 

placed in Table of Contents order and 
scanned. 

Please help keep documents in 
content order and let the 

ScanLab know when new documents 
are added to this file. 

Thank you for your assistance. 

Archives and Records Staff 

Leasing: 

Maps: 

G IS: 

Scanlab: 

~ 
~ 
Mt-

,, 

Lease Type 
Upland Fee 

Control 
07-109498 

Survey 

Block 

Block Name 

Basefile 
106687 

T & P Ry Co 

57 

MF116743 

County 

REEVES 

Township 3-S 

Section/fract 46 

Land Part 

Acres 
Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

Net: 0.297887 Gross: 0.297887 

Depth Above Depth Other 
Allow All 
Depths 

FINLEY RESOURCES, INC. 

7/1/2014 

5 years 

$1,005.33 

0.25000000 

No 
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FINLEY RESOURCES, INC. 
I VENDOR I I CHECK DATE I 

TEXAS GENERAL LAND OFFICE I TEX031 I I 06/30/14 I 
INVOICE INVOICE 
NUMBER DATE 

20140627H J 06/27/14 302679 
Lease Bonus-MGL No . 34 

Total : 

097849 

DISCOUNT AMOUNT 
TAKEN PAID 

u . uu l , UU~ . JJ 

0 . 00 1 , 005 . 33 
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FINLEY RESOURCES, INC. 
I VENDOR I I CHECK DATE I 

TEXAS GENERAL LAND OFFICE I TEX031 I I 06/30/14 I 
INVOICE INVOICE 
NUMBER DATE 

201 40 627W- J 06/27 /1 4 302708 
Sales Fee-MGL No . 34 

Total : 

DISCOUNT 
TAKEN 

u . uu 

0 . 00 

097864 

AMOUNT 
PAlO 

15 . 08 

15 . 08 
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APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/ print) 

AREA 
DESCRI PTION 

BID 
SUBMISSION 

MGL. NO. 

34 

STATE OF TEXAS 
TAX I .D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

July 1, 2014 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: Finley Resources Inc. 

Address : 1308 Lake Street 

City: Fort Worth State : TX Zip: 76102-4505 

Telephone: ( 817 l 336-1 924 
(Include +4 Code) 

countvCiesl: Reeves Survey/Area: T . & P. Ry. Co. 

Block/Tsp.: 57/3-S 
(If Applicable) 

Section/Tract: 46 

(If Applicable) 

Acres : 0.30 

(A) Bonus Amount ($) 1 , 005 · 33 

One thousand five dollars and thirty-three cents 
(type/print above) 

(B) Sales Fee Amount ($) 15.08 

Fifteen dollars and eight cents 
(type/print above) 

This Sales Fee is 1112% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAME BONUS AMOUNT ONLY (A) 

••• • .. . 
•• 

• 

• • :····· 
• • rfl •••• • 

•••• • •••• 

Finley Resources Inc. 

(Do Not include saleY4)

714 6 3 
Q 

($) 1 ,005.33 
(same as above) 

----
Matthew E. Cooper 
(type/print name) 
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Lease Form 
Re'i ed 10/99 
un•eyed chool Land 

~ustin, W:exas 

OILA DCA LEA E 
NO. r. l -116743 

WHEREA , pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapter.; A-0 and H, (sa1d Code bcmg heretnafter referred to as NRC). and subject to all 
rules and regulations promulgated b) the Comm1ss1oner of the General Land Office and/or the School Land Board pursuant thereto. and all other applicable statutes and amendments to satd 
N.R C., the followmg area, to-wn. 

LOT 3 OF BLOCK 8 IT ATEO IN Til E BOIVI ION OF ECTIO 46, BLOCK 57, TOW ' I liP 3- , A-3035, T. & P. RY. CO. URVEY, REEVE CO 'TY, TEXA , A 
DEPICTED ON TIIAT CERTAI PLAT DATED \1AY 9, 1915, RECORDED 1'\1 VOLUME I, P GE 30 OF THE 1AP RECORD OF REEVE CO T Y, TEXA ., 
CONTA I'\11 'G APPROXII\IATELY 0.29788773 CRE , A HOW ' 0'\1 THE OFFIC IAL .\1AP OF REE\'ES COL~'TY, T EXA '\10\\' ON FILE 1:\ Til £ TEXA GE:\ERAL 
LAND OFFICE, AUSTI/1. , TEXA , ( ' LOCATABLE l;RFAC E 0 \\ ER - RELII\Q I HME:\T CT LA :\0), 

was, after bemg duly advent sed, offered for lease on the I'' day of July, 2014, at I 0 00 o'clock a m , by the Commtsstoner of the General Land Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and only purpose ofprospectmg and dnlhng for, and producmg oil and/or gas that may be found and produced from the abo\e descnbed area, and 

WII EREA , after all btds and remmances whtch \\ere receiVed up to sa1d tune have been duly cons1dered by the CommiSSIOner of the General Land Office and the School Land Board at a 
regular meeting thereof m the General Land Office, on the I" day of July, 2014, heremafter the "effective date" and 11 was found and determmed that Fl LEY RE 0 RC E INC. whose 
address ts 1308 LAKE TREET, FORT WORTII, TEXA 76102-4505 had offered the htghest and best btd for a lease of the area above descnbed and ts,therefore. entnled 10 reeetve a 
lease thereon 

'OW, TII EREFORE,I, Jerry E Panerson, Commtss1oner of the General Land Office of the State of Texas, heremafter sometimes referred to as "Lessor," "hose address ts Austin, Te•as. by 
,,nue of the authOnt) vested 10 me and 10 cons1deranon of the pa)1nent b) the heremafter destgnated Lessee, the sum of One Thousa nd Fi' e And 33/100 Dollars ($1,005.33), rece1p1 of 
wh1ch 1s hereby acknowledged and of the royalties, covenants, stlpulauons and conditions con tamed and hereby a weed to be pa1d, obsen.ed and performed by Lessee, do hereb) dem1se, grant, 
lease and let unto the above menuoned btdder the exclus1ve nghtto prospect for, produce and tnke otl and/or gas from the aforesa1d area upon the followmg terms and conditions, to-" 11 

I. RE ERVATIO ' There IS hereby excepted and reserved to Lessor the full use of the propeny covered hereby and all nghts wnb respect to the surface and subsurface thereof for an) 
and all purposes except those granted, and to the extent herem granted to Lessee, the nght to grant thtrd pan1es se1sm1c, ~eoph)'Sical and geolog1cal permns and to enter mto other agreements 
wtth tlurd pantes, which allow such thtrd pan1es to conduct geophys1cal, geolog1cal or setsm1c surveys on, o'er, under, through and across the land covered herem dunng the term of thiS lease, 
and the nghts of mgress and egress and use of sa1d lands by Lessor and ns mmerallessees for purposes of explonng for and producmg the mmerals whtch are not covered, or wluch may not be 
covered m the fu ture, under the terms of tlus lease, but wluch may be located wtthm the surface boundanes of the leased area All of the nghts m and to the leased prem•ses retnmed by Lessor 
and all oft he nghts m and to the leased premtses granted to Lessee herem shall be exeretsed '"such a manner that neuher shall unduly mterfere \\tth the operations of the other 

2. TERr. I SubJeCt to the other provtstons hereof, thts lease shall be for a term of fhe (5) years from the effectl\e date hereof (herem called "pnmary term") and as lon@ thereafter as 011 or 
gas 1S produced m pa) mg quantities from satd area 

3. DELAY RENTAL If no wellts commenced on the land hereby leased on or before the anmversaf) date ofthts lease, thts lease shalltenmnate as to both pantes unless the Lessee on 
or before satd date shall pay or tender to the CommtSStoner of the General Land Office of the State ofTe•as m Ausun, Te•as, the amount spectfied m the followmg schedule multlphed by the 
number of acres m the premtses. whtch shall operate as a rental and cover the pnvtlege of defemng the commencement of a "ell for t\\eh e ( t2) months from satd date In hke manner and 
upon payments ortenders of amounts set out 111 the follo"mg schedule, the commencement of a well may be fun her deferred for a hke penod of the same number of months 

Anmver:;ary Da1e Delay Remal oer Acre 
~~ SSM 
Second S S 00 
Third s 2,500.00 
Founh S S 00 

-1. PROD CTIO ROV A L T l E Upon producuon of otl and/or gas, the Lessee agrees to pay or cause to be patd to the Comm1ss1oner of the General Land Office m Ausun, Texas, for 
the use and benefit of the State of Texas, dunng the term hereof 

(A) O IL . As a royalty on 01l, whtch ts defined as mcludmg all hydrocarbons produced m a hqmd form at the mouth of the well and also all condensate, dtsullate, and other hqutd 
hydrocarbons recovered from 011 or gas nm through a separator or other cqutpment, as heremafter proVIded, 1/4 pan of the woss productton or the market value thereof, at the opuon of the 
Lessor, such value to be determmed b) I) the htghest posted pnce, plus premiUm, tf any, offered or patd for 011. condensate, d1s11llate, or other hqutd hydrocarbons, respectively, of a hke type 
and gravuy m the general area where produced and when nm, or 2) the htghest market pnce thereof offered or pa1d m the general area where produced and when run, or 3) the woss proceeds 
of the sale thereof, wluchever IS the greater Lessee agrees that before any gas produced from the land hereby leased IS sold, used or processed 111 a plant, 11 wtll be run free of cost to Lessor 
through an adequate otl and gas separator of convenuonal type or other equtpment at least as effictent to the end that all hqu1d hydrocarbons recoverable from the gas b) such means w1ll be 
recovered Upon wnnen consent of Lessor, the requtrement that such gas be run through such a separator or other eqUipment may be wa1ved upon such terms and conditions as prescnbed by 
Lessor 

(D) Oi\-PRO E CO GA As a royalty on any gas (mcludmg nared gas), wh1ch ts defined as all hydrocarbons and gaseous substances not defined as otl 111 subparagraph (A) 
above, produced from any well on satd land (except as proVIded herem with respect to gas processed m a plant for the extraction of gasohne, hqllld hydrocarbons or other products) 1/4 pan of 
the !!fOSS producuon or the market value thereof, at the opnon of the Lessor, such value to be based on the highest market pnce patd or offered for gas of comparable quahty m the general area 
where produced and when run, or the gross pnce patd or offered to the producer, wluchever IS greater provtded that the ma••mum pressure base 111 measunng the gas under thts lease contract 
shall not at any ume exceed 14 65 pounds per square mch absolute, and the standard base temperature shall be SIX!) (60) degrees Fahrenheu, correcuon 10 be made for pressure accordmg 10 
Boyle's La", and for spectfic gravtt) accordmg to test made by the Balance Method or by the most approved method of tesung bemg used b) the mdusll) at the ume of tesung 



(C) PRO C E ED GA : As a royah) on an) gas processed m a gasohne plant or other plant for the recovery of gasohne or other hq01d hydrocarbons, 1/4 pan of the residue gas and the 
hqutd hydrocarbons extracted or the market value !hereof, at the opuon oft he Lessor All royalues due herem shall be based on one hundred percent (100%) of the total plant producuon ofrestdue 
gas annbutable 10 gas produced from lhts lease, and on fifty percent (50%) or that percent accrumg 10 Lessee, whtchever tS the greater, of the total plant producuon of hqutd hydrocarbons, 
atmbutable 10 the gas produced from thts lease, provtded that tf hqllld hydrocarbons are recovered from gas processed m a plant 10 whtch Lessee (or 11s parent, substdtary or affihate) owns an 
mterest, then the percentage apphcable 10 hqUtd hydrocarbons shall be fifty percent (50°~) or the htghest percent accru10g 10 a thtrd pany process10g gas through such plant under a processmg 
agreement negonated at anns'length (or tf there ts no such thtrd pan) , the htghest percent then bemg spectfied 10 processmg agreements or contracts m the mduslt)'), wluchever ts the greater The 
respecnve royalues on restdue gas and on hqmd hydrocarbons shall be detenmned by I) the htghest market pnce patd or offered for any gas (or hqu1d hydrocarbons) of comparable quahty 111 the 
general area or 2) the gross pnce patd or offered for such res1due gas (or the we1gh1cd average gross sell10g pnce for the respective grades ofhq01d hydrocarbons), whtchevcr ts the greate r In no 
event, however, shall the royalues payable under tlus paragraph be less than the royahtes whtch would have been due had the gas not been processed 

(D) OTHER PRODUcr : As a royal!) on carbon black, sulphur or any other products produced or manufactured from gas (excepung hqutd h)drocarbons) whether satd gas be 
"casmghead," "dr)·" or an) oilier gas, b) fracuonanng, burmng or any other processmg, .JH pan of gross producuon of such products, or the market 'alue thereof, at the option of Lessor, such 
market value 10 be detennmed as follows 

(I) On the basis of the lughesl market price of each product, dunng the same month m whtch such product is produced, or 
(2) On !he basis of !he average gross sale price of each product for the same month 111 whtch such products are produced, whichever ts the greater 

(E) '0 DEDUCfiO'I : Lessee agrees that all royalties accru10g to Lessor under thts lease shall be w11hout deducuon for the cost of producmg, transpon10g, and otherwise making the 01!, 
gas and Other products produced hereunder read) for sale or use 

(F) ROYALTY I • Kl 'D: Notwnhstandmg an)1h10g comamed herem to the contrary, Lessor ma) , attts option, upon not less than 60 days nouce to Lessee, reqUire at any umc or from 
It me to lime !hat payment of all or any ro)alues accru10g 10 Lessor under tlus lease be made 111 kmd "nhou1 deducuon for the cost of produc10g, gathenng, stonng, separating, treaung, 
dehydraung, compress10g, processmg, transpomng and otherwtse makmg the otl, gas and other products produced hereunder read) for sale or use Lessor's ngh110 take liS royalty 111 kind shall not 
dummsh or negate Lessor's nghts or Lessee's obhgauons, whether express or tmphed, under tlus lease 

(G) PLA iT F ELAND RECYC LED GA : No royalty shall be payable on any gas as ma) represent this lease's propon1ona1e share of any fuel used to process gas produced hereunder 
111 any processmg plant Notwllhstandmg an)1h10g contamed herem to the contrary, and subJect to the consentm wn110g of the CommiSStoner of the General Land Office, Lessee may recycle gas 
for gas hft purposes on the leased premtses after the hqu1d hydrocarbons con1a10ed 10 the gas ha'e been removed. and no royalties shall be payable on the gas so recycled unul such ume as the 
same may thereafter be produced and sold or used by Lessee 111 such manner as to entitle Lessor 10 a royalty thereon under the ro}ahy pr0\1Stons of thts lease 

(H) Ml ' I /II I ROYAL T \': Dunng an) year afterthe e~ptranon of the pnmary tenn of thts lease, tfth1s lease ts mamtamed b) producnon, the royalnes patd 10 Lessor m no event shall 
be less than an amount equal to S5 00 per acre, o1hern.1se,1here shall be due and payable on or before the last da> of the momh succeedmg the ann1versary date of1h1s lease a sum equal to $5 .00 
per acre less the amount of royahtes patd dunng the precedmg }ear 

( I) ~IARGi i\AL PRODUCfiO " ROYALn' : Upon Lessee's "nnen apphcauon, the School Land Board ma1 reduce the royalt) rate set outm thts paragraph and/or the mmtmum 
royalty set out 111 subparagraph 4 (I) 10 extend the economtc ltfe of thts lease and encourage reco,ery of otl or gas that 1mght otherwtse remam unrecovered An) such royalty reducnon must 
confonn 10 the reqmremcnts of any School Land Board admmlstranve rules on 1h1s subJect Royalty may not be reduced below the applicable stallltory 1111mmum 

5. ROYAL n • PAYMENT A D R EPORTS All royalues not taken 111 kind shall be paid 10 the Comm1sstoner of the General Land Office at Ausnn, Texas, m the followmg manner 
Payment of royalty on producuon of otl and gas shall be as provtded m the rules set fonh 111 the Texas Regtster Rules currently provtde !hat royalty on otl ts due and must be received 111 the 
General Land Office on or before the 5th day of !he second monlh succeedmg !he month of producnon, and royalty on gas ts due and must be recetved mthe General Land Office on or before the 
I Slh day of the second momh succeedmg the month of producnon, accompanted b) !he affidavtl of the owner, manager or other authonzed agent, completed m the fonn and manner prescnbed by 
the General Land Office and showmg the gross amount and dtsposttton of all otl and gas produced and the market value of the otl and gas, together wnh a copy of all documents, records or repons 
confinnmg the gross producnon, dtsposnton and market value mcludmg gas meter readmgs, p1pehne recetpts, gas hne rece1p1S and other checks or memoranda of amount produced and put 11110 
p1pehnes, tanks, or pools and gas hnes or gas storage, and any other repons or records wluch the General Land Office ma) reqmre 10 vent) the gross producnon, dtsposmon and market value In 
all cases the authont) of a manager or agent to act for the Lessee herem must be filed m the General Land Office Each royalty payment shall be accompamed by a check stub, schedule, summary 
or other remmance advtce showmg by the asstgned General Land Office lease number the amou111 of royal!) bemg patd on each lease If Lessee pays Ius royalty on or before thtny (30) days after 
the royalty paymem was due, then Lessee owes a penalty of 5"-o on the royalty or S25 00, whtchever ts greater A royalty payment wluch is O\'Cr thin) (30) days la te shall accnoe a penalty of I 0% 
of the ro)'lllty due or S25 .00 whtchever IS greater In addmon 10 a penal!), royah1es shall accrue mterest at a rate of 12% per year. such mterest wtll begm accrumg when the royalty is stxty (60) 
days overdue Affidavns and supponmg documems whtch are not filed "hen due shallmcur a penalty 111 an amoum set by the General Land Office admmtstrauve rule whtch tS effecuve on the 
date when the affidavtts or supponmg documents were due The Lessee shall bear all responstbthty for paymg or causmg royahtes to be patd as prescnbed by the due date provtded herem 
Payment of !he deltoquency penalty shall 111 no way operate to prohtbn !he State's ngh1 of forfenure as provtded by law nor act to postpone the date on whtch royalues were ongmally due Tite 
above penal!)• pr0\1Stons shall not appl) 111 cases of tnle dtspute as 10 the State's pont on of the royalty or to that ponion of the royalty m d1spu1e as to fatr market value 

6. (A) RE: ER\'1: , COi\'TRACf AJ'ID OTHER RECORD : Lessee shall annuall) furmsh the Commtsstoner of the General Land Office wnh us best posstble esttmate of otl and gas 
reserves underlymg tlus lease or allocable 10 tlus lease and shall furmsh satd Commtsstoner w11h coptes of all comracts under wh1ch gas ts sold or processed and all subsequent agreements and 
amendmems to such contracts ,.,tJun thmy (30) days after entenng 11110 or makmg such contracts, agreements or amendmems Such contracts and agreements when recetved by the General Land 
Office shall be held m confidence by the General Land Office unless o1hen.1se authonzed by Lessee AJI other contracts and records penammg 10 the producnon, transponanon, sale and 
markenng of !he oil and gas produced on sa1d prem1ses, mcludmg the books and accounts, recetpls and d1scharges of all "ells, tanks, pools, meters, and ptpehnes shall at all nmes be subJeCt 10 
mspectton and exammalton by the Commtss1oner of the General Land Office, the Auomey Gencral, the Governor, or the represcmanve of any of them 

(B) DRILLING RECORD : Wnnen nonce of all operations on this lease shall be submiued 10 the Commtssioner of the General Land Office by Lessee or operator fi ve (5) days before spud 
date, workover, re-emry. temporary abandonment or plug and abandonment of any well or wells Such wnuen nonce 10 the General Land Office shallmclude coptes of Ratlroad Commtsston 
forms for apphcanon 10 dnll Cop1es of \\ell tests, complenon repons and pluggmg repons shall be supphed 10 the General Land Office at the nme they are filed w1th the Texas Ratlroad 
Commtsston Lessee shall suppl) the General Land Office wnh an) records, memoranda, accounts, repons, cumngs and cores, or other mfonnanon relanve 10 the opera non of the above-descnbed 
premtses, whtch may be requested by the General Land Office, m addmon 10 those herem express!) provtded for Lessee shall ha\e an elecmcal and/or rad1oactivtty surve) made on the bore-hole 
secnon, from the base of the surface casmg to !he total depth of well , of all wells dnlled on the abo'e descnbed premtses and shalltransmn a true copy of the log of each survey on each well 10 the 
General Land Office \\1thm fifteen ( 15) days after the makmg ofsatd surve) 

(C) P ENA L Tl E : Lessee shallmcur a penalty whenever repons, documcms or other matenals are not filed m the General Land Office when due The penalty for late fihng shall be set by 
the General Land Office admmtstrall\e rule whtch ts effecnve on the date\\ hen the matcnals "ere due tn the General Land Office 

7. R ETA INED ACREAG E: Not\\tlhstandmg an} provtston ofthts lease to the contrary, after a \\ell producmg or capable ofproducmg otl or gas has been completed on the leased premtses, 
Lessee shall exerc1se the d11tgence of a reasonabl) pntdent operator 111 dnlhng such addtuonal "ell or wells as may be reasonably necessary for the proper development of the leased premtses and 
tn markeung the producuon thereon 

(A) VERTICAL In the event thts lease is 111 force and effect two (2) years after the e~ptrauon date of the pnmal) or extended tenn it shall then tennmate as 10 all of the leased prem1ses, 
EXCEPT (I) 40 acres surroundmg each otl "ell capable of producmg m pa)1ng quanuues and 320 acres surroundmg each gas \\ell capable of producmg 111 paymg quanuues (includmg a shut·m 
otl or gas \\ell as provtded 111 Paragraph II hereof), or a well upon \\htch Lessee IS then engaged 111 conunuous dnlhng or reworkmg operauons, or (2) the number of acres mcluded 111 a producmg 
pooled unu pursuant to Natural Resources Code Secuons 52 IS 1-52153, or (3) such greater or lesser number of acres as ma) then be allocated for product ton purposes 10 a proration unu for each 
such producmg "ell under the rules and regulauons of the Ratlroad Commtsston of Texas, or any successor agency, or other go,emmental authOnt) havtng JunSdtcuon Wtlhm 90 days of a 
pantaltennmatton ofthts lease on accordance \vtth thts subparagraph and upon payment of the mmtmum filong fee set by General Land Office rules 111 effect at the ume of the pantaltemunatlon, 
Lessee shall have the ngh11o obtaon a surface lease for ongress and egress on and across the tenmnated ponton of the leased premtses as may be reasonably necessary for the conunued operauon of 
the ponions of the lease remammg 111 force and effect If Lessee fatls 10 apply for a surface lease wulun the 90 day penod spectficd above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commtsstoner has the dtscreuon 10 grant or deny such apphcauon and 10 set the fee for such surface lease. 

2 



(0) IIOR IZO :TAL In the evemllus lease ISm force and effect !Wo (2) years after the exp1rauon date of the primary or extended term 11 shall funher tenmnate as to all depths below 100 
feet below the total depth dnlled (heremafter "deeper depths") m each well located on acreage retnmed m Paragraph 7 (A) above, unless on or before two (2) years after the pnmary or extended 
tcnn Lessee pays an amoum equal to one-half (112) of the bonus ongmally pa1d as cons1derauon for th1s lease (as spec1ficd on page I hereof) If such amoum IS pa1d, th1s lease shall be m force 
and effect as to such deeper depths, and sa.d tcrmmauon shall be delayed for an addmonal penod of two (2) years and so long thereafter as 011 or gas 1s produced m paymg quanuues from such 
deeper depths covered by thiS lease 

(C) IDE 'TIFICATIO A 'D FILING: The surface acreage rctamed hereunder as to each well shall, as nearly as pracueal, be m the form of a square wnh the well located m the center 
thereof, or such other shape as may be approved by the School Land Board Wuhm th1ny (30) days after pamal tcrmmauon of th1s lease as provtded herem, Lessee shall e\ecute and record a 
release or releases contammg a sausfactory legal descnpuon of the acreage and/or depths not retamed hereunder The recorded release. or a centfied COP> of same, shall be filed m the General 
Land Office, accompamed by the fihng fcc prescnbed b) the General Land Office rules m effect on the date the release 1s filed If Lessee fa1ls or refuses to execute and record such release or 
releases wulun nmcty (90) days after bemg requested to do so by the General Land Office, then the CommiSSioner at h1s sole d1screuon may des1gnate by wnuen mstrumcnt the acreage and/or 
depths to be released hereunder and record such mstnunent at Lessee's expense m the cotmty or counucs where the lease ts located and tn the offictal records of the General Land Office and such 
destgnauon shall be bmdmg upon Lessee for all purposes If at any ume after the effecuve date of the pan1altermmauon provtstons hereof, the apphcable field rules arc changed or the well or 
wells located thereon arc rcclasstfied so that less acreage is thereafter allocated to satd well or wells for production purposes, thts lease shall thereupon tcnmnate as to all acreage not thereafter 
allocated to sa1d well or wells for producuon purposes 

8. OFF ET WELL : lfotl and/or gas should be produced m commerc1al quanuucs from a well located on land pnvately owned or on State land leased at a lesser royalty, \\h1ch wcllts \vttlun 
one thousand ( 1 ,000) feet of the area mcluded herem, or whtch well ts drammg the area covered b) thts lease, the Lessee shall, w1thm Sl\ty (60) days after such mmal producuon from the drammg 
well or the well located wuhm one thousand (1,000) feet from the area covered by thts lease begm m good fauh and prosecute dthgentl) the dnlllng of an offset well on the area co'ered b) thts 
lease, and such offset well shall be dolled to such depth as rna) be necessary to prevent the undue dramage of the area co,ered by !Ius lease, and the Lessee, manager or drtller shall usc all means 
necessal) m a good fauh cffon to make such offset well produce otl and/or gas m commerc1al quanuucs Only upon the determmauon of the CommiSSioner and wtth hts wnuen approval, rna) the 
payment of a compensatory royalty sausfy the obllgauon to dnll an offset well or wells reqUired under tlus Paragraph 

9. DRV BOLE/CESSA TIO OF PRODUCTIO ' D Rl 'G PRJ 1ARV TERM: If, dunng the pnmary term hereof and pnor to d1scovery and production of 011 or gas on satd land, Lessee 
should drtll a dry hole or holes thereon, or 1f durmg the pnmary tcnn hereof and after the d1scovery and actual production of 011 or gas from the leased premtses such production thereof should 
cease from any cause, th1s lease shall not tcnnmate tf on or before the cxp1ration of sixty (60) days from date of completion of sa1d dry hole or cessation of producuon Lessee commences 
addmonal dnlltng or reworkmg operauons thereon, or pays or tenders the next armual delay rental m the same manner as provtded m thts lease If, dunng the last year of the pnmal) term or 
"1tlun stxty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of 011 or gas should cease for any cause, Lessee's nghts shall remam m full force and effect wnhout 
funher operauons until the exp1rauon of the pnmary term, and tf Lessee has not resumed production tn paymg quantities at the e'ptratlon of the pnmaf) tenn, Lessee may mamtam tins lease by 
conducting addmonal dnlhng or reworkmg operations pursuant to Paragraph 10, usmg the exptrauon of the pnmaf) term as the date of cessation of production under Paragraph 10 Should the 
first well or any subsequent well dolled on the above descnbed land be completed as a shut-m otl or gas well wlthtn the pnmary term hereof, Lessee rna) resume payment of the annual rentalm 
the same manner as provtded herem on or before the rental paymg date follo\vtng the exptrauon of Sl'ty (60) days from the date of completion of such shut-m otl or gas well and upon the fa1lure to 
make such payment, thts lease shalltpso facto tenmnate If at the exptrauon of the pnmary tenn or any tune thereafter a shut-m Otl or gas well1s located on the leased premtses payments may be 
made m accordance" uh the shut-m provtstons hereof 

10. CE ATION, DRILLI G, AND REWORK! 'G: If, after the exp1rauon of the pnmary term, production of oil or gas from the leased prem1ses, after once obtamed, should cease from 
any cause, tins lease shall not tenmnate 1f Lessee commences additiOnal drilling or rcworkmg operauons wllhm stxty (60) days after such cessation, and thts lease shall remam m full force and 
effect for so long as such operauons continue m good fauh and m workmanlike manner wuhout 1ntem1pt1ons totahng more than SIXty (60) days If such dnlhng or reworkmg operauons result 111 

the production of otl or gas, the lease shall remam m full force and effect for so long as otl or pas IS produced from the leased premtses m paymg quanutles or pa) mcnt of shut-m otl or gas well 
royalues or payment of compensatory royalties ts made as provtded herem or as provtded b) law If the dnlllng or reworkmg operauons result m the compleuon of a well as a dl) hole, the lease 
w1ll not termmate 1fthe Lessee commences addmonal dnlllng or reworkmg operations wuhm SIXty (60) days after the completion of the "'ell as a dry hole, and th1s lease shall remam m effect so 
long as Lessee continues dnlllng or reworkmg operations m good faith and m a workmanlike manner without mterrupuons totaling more than stxty (60) days Lessee shall SJ•e wnnen notice to 
the General Land Office wnhm th.ny (30) days of any cessauon of product1on 

II . II UT-IN ROVALTI E : For purposes of tins paragraph, "well" means any well that has been ass1gned a well number by the state agenC} havmgJurlsdlcUon over the production of oil 
and gas If at any ume after the exptratlon of the pnmary term of a lease that, until bemg shut m, \\as bemg mamtamed m force and effect, a well capable of producmg 011 or gas m paymg 
quantities ts located on the leased prem1ses, but otl or gas ts not bemg produced for lack of stu table producuon fac1llt1es or lack of a suitable market, then Lessee may pa) as a shut-1n otl or gas 
royalty an amount equal to S I 0 00 per acre, but not less than $1,200 a year for each well capable of produe1ng otl or gas m paymg qunnttliCS To be effective, each mmal shut-m 011 or gas royalty 
must be pa1d on or before. (I) the exp1rauon of the pnmary tenn, (2) 60 days after the Lessee ceases to produce otl or gas from the leased premtses, or (3) 60 days after Lessee completes a dnlhng 
or reworkmg operation m accordance w11h the lease provts1ons, wh1chever date ts latest If the shut-m Otl or gas royalty IS patd, the lease shall be cons1dered to be a producmg lease and the 
payment shall extend the tenn of the lease for a penod of one year from the end of the pnmal) tenn, or from the first da) of the month follo"1ng the month m wh1ch production ceased, and, after 
that, tf no su11able producuon fac1llues or su11able market for the 011 or gas extsts, Lessee may e\tend the lease for four more successtve penods of one (I) year by paymg the same amount each 
year on or before the exptnltlon of each shut-m year 

12. CO\JPE A TORY I~OVALTIE : If, dunng the penod the lease IS kept m effect b) payment of the shut-m otl or gas ro)alty, otl or gas ts sold and delivered m pa)mg quanmte> from a 
well located wllhm one thousand (I ,000) feel of the leased premtses and completed m the same producmg rescrvotr, or m an) case m whtch dramage IS occumng, the nght to conunue to mamtam 
the lease by pay;ng the shut-m 011 or gas royalty shall cease, but the lease shall remam effecuve for the remamder of the year for \\htch the royalt} has been pa1d The Lessee may mamtam the 
lease for four more successtve years by Lessee pay;ng compensatory royalt) at the royalty rate provtded 111 the lease of the market value of production from the well causmg ~te dramage or wh1ch 
IS completed m the same producmg reservotr and wtlhm one thousand (I ,000) feet of ~te leased prcmtses The compensatory royalty ts to be patd monthly to the Commtsstoncr begmmng on or 
before the last day of the month followmg the month m wh1ch the otl or gas ts produced from the well causmg the dramage or thatts completed m the same producmg reservotr and located wtthm 
one thousand (I ,000) feet of the leased prem1ses, 1f the compensatory royalty pa1d m any 12-month penod ts m an amount less than the annual shut-m oil or gas ro)·alty, Lessee shall pay an 
amount equal to the d1fference wlthm th1ny (30) days from the end of the 12-month penod, and none of these provts1ons w11l relieve Lessee of the obltgauon of reasonable development nor the 
obllgauon to dnll offset wells as provtded m NRC. Section 52 034, however, at the determmauon of the Comm1sstoner, and wtth the CommiSSioner's wnnen approval, the pay;nent of 
compensatory royalues shall satisfy the obligation to dnll offset wells Compensatory royalty payments whtch are not t1mely patd wtll accrue penalty and mterest m accordance \vtth Paragraph 5 
of thts lease 

13. EXTE:-1 lOX : If, at the exptratlon of the pnmary tenn ofthts lease, producnon ofo1l or gas has not been obtamed on the leased premtses but dnlhng operations are bemg conducted 
thereon m good fanh and m a good and workmanlike manner, Lessee may, on or before the e\plratlon of the pnmaf) tenn, file 111 the General Land Office wnnen apphcatlon to the CommiSSIOner 
of the General Land Office for a th.ny (30) day extenston of th1s lease, accompan1ed by pa) ment of Three Thousand Dollars (S3,000 00) tf th1s lease covers stx hundred fon) (640) acres or less 
and S1x Thousand Dollars (S6,000 00) 1f th1s lease covers more than s1x hundred fort) (640) acres and the Commtss1oner shall, m \vt1tmg, extend thts lease for a thtny (30) day penod from and 
after the exp1rauon of the pnmary term and so long thereafter as 011 or gas ts produced m paymg quantlltes, provtded fun her, that Lessee rna), so long as such dnlltng operauons are bemg 
conducted make like application and payment dunng any thtrty (30) day extended penod for an additional extensiOn of tluny (30) days and, upon recetpt of such apphcauon and payment, the 
Commtsstoner shall, 111 wntlng, agam extend th1s lease so that same shall remam m force for such addu tonal thtny (30) da) penod and so long thereafter as 011 or gas tS produced m paymg 
quant111es, provtded, howe' er, that thts lease shall not be extended for more than a total of three hundred nmet) (390) days from and after the exp1rauon of the pnmaf) term unless production m 
paymg quanuues has been obtamed 

I~. E OF \\ A TER; RFACE: Lessee shall have the nght to usc \\ater produced on sa1d land necessal) for operauons hereunder and solei) upon the leased prem1ses, pro,1ded, ho"'e'er, 
Lessee shall not usc potable \\ater or water suuable for ll'estocl or 1mgauon purposes for water flood operauons wtthout the pnor wnnen con~nt of Lessor SubJeCt to us obllgauon to pay 
surface damages, Lessee shall have the nght to usc so much of the surface of the land that may be reasonably neceSS31) for dnlhng and operatmg wells and transponmg and markeung the 
production therefrom, such use to be conducted under conditions of least '"JUI)' to the surface of the land Lessee shall pay surface damages m an amount set b) the General Land Office fee 
schedule "Inch IS effecuve on the date "hen the acuvtty reqmnng the payment of surface damages occurs 
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15. POLLliTIO~: In developmg thts area. Lessee shall use the hoghest degree of care and all proper safeguards to prevent polluuon Wuhout hmnmg the foregomg, pollution of coastal 
wetlands, narural waterways, nvers and ompounded water shall be prevented b) the use of conuunmcnt facohtles sufficoent to prevent spoilage, seepage or ground water contarnmauon In the event 
of polluuon, Lessee shall use all means at ns dosposal to recapture all escaped h) drocarbons or 01her pollutant and shall be responsible for all damage to pubhc and pnvate properues 

(A) UPLA '1) : Lessee shall bwld and mamtam fences around ns slush, sump, and dramage pus and tank battenes so as to protect livestock agamst Joss, damage or mJury; and upon 
compleuon or abandonment of any well or wells, Lessee shall fill and level all slush pots and cellars and complete!} clean up the dnlhng sue of all rubbosh thereon 

(B) lJB\IERGED LA 'D : No d1scharge of sohd waste or garbage shall be allowed onto State \vaters from any drilhng or suppon vessels, production platfonn. crew or supply boat, 
barge. Jack-up ng or other equopment located on the leased area Sohd wasoe shall mclude but shall not be hmned to contamers, eqwpment, rubbosh, plastiC, glass. and any other man-made non­
biodegradable nems A sogn must be dosplayed m a htgh traffic area on all vessels and manned platfonns stauog, "D1scharge of an) sohd waste or garbage tnto State Waters from vessels or 
platfonns os stnclly prohobned and may subJect a State of Te'as lease to forfenure ' Such statement shall be m lettenng of at least I" m soze 

(C) RIVER : To the extent necessat) to prevent pollution, the proviSions found m subsections (a) and (b) of ohos paragraph shall also apply to nvers and nverbeds 

(D) PENALTY: Faolure to comply woth the requoremcnts ofthos provosoon may result m the maxunum penalty allowed b) law mcludmg forfenure of the lease Lessee shall be hable for the 
damages caused by such faolure and any costs and expenses mcurred m cleamng areas affected by the doschargcd waste. 

16. IDE :TIFICATIO' l\"IARKER : Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on tloe premoses covered by thos lease, a legoble sogn on whoch shall 
be stated the name of the operator, the lease designation and the well number Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
battery, whether by mdovodual flow hne connections direct to the tank or tanks or by use of a multiple header system, each hne between each well and such tank or header shall be lcgobly idcnufied 
at all tunes, enher by a finnly attached tag or plate or an odentlficatlon properly pamoed on such hnc at a dostance not to exceed three (3) feet from such tank or header connecuon Saod signs, tags, 
plates or other odent1ficat1on markers shall be mamtamed m a legoble condmon tl~roughoutthe tenn ofthos lease. 

17. A IGN~IE:'\T : The lease may be transferred at an) time, pro,oded, however, that the habohty of the transferor to proper!) doscharge us obligation under the lease, meludmg properly 
pluggmg abandoned "ells. removmg platforms or popehnes, or remedoatlon of co111ammat1on at dnll sues shall pass to the transferee upon the pnor wnuen consent of the Commossooner of the 
General Land Office The Commossooner rna) requore the transferee to demonstrate financoal responsobohty and may requtre a bond or other secunty All transfers must reference the lease by the 
file number and must be recorded m the count) where the area os located, and the recorded transfer or a copy cenofied to b) the County Cieri. of the counry where the transfer os recorded must be 
filed m the General Land Office '"thm nmet) (90) days of the executoon date, as provoded b) NRC Section 52 026, accompanied b) the fihng fee prescnbed by the General Land Office rules m 
effect on the date of receopt b} the General Land Office of such transfer or cenofied cop) thereof Every transferee shall succeed to all nghts and be subject to all obhganons, habohtles, and 
penalties owed to the State b) the ongmallessee or an) pnor transferee of the lease, mcludmg any habohtles to the state for unpaod royalties 

18. RELEA E : Lessee may rehnquosh the nghts granted hereunder to the State at any time by recordong the relinquishment m the county "here thos area os soruated and fihng the recorded 
rehnquoshment or cenofied copy of same m the General Land Office w1thm nmel)· (90) days after liS execution accompanied by the fihng fee prescnbed b) the General Land Office rules 10 effect 
on the date ofrcceopt b) the General Land Office of such rehnquoshment or cenofied cop) thereof Such rehnquoshment woll not have the effect ofreleasmg Lessee from any habiht> theretofore 
accrued 111 favor of the State 

19. Ll E : In accordance "1th NRC. Section 52 136, the State shall have a first hen upon all ool and gas produced from the area covered b) tlus lease to secure payment of all unprud royalty 
and other sums of money that may become due under thos lease By acceptance of tlus lease, Lessee grants the State, in addmon to the hen provoded b) N R C. Sccuon 52 136 and any other 
applicable statuto!') hen, an express contracrual hen on and secunty mterest in all leased mmerals m and extracted from the leased premoses, all proceeds whoch may accrue to Lessee from the sale 
of such leased mmerals, "hether such proceeds are held by Lessee or b) a thord pari)•, and all fixtures on and omprovements to the leased premoses used on connection wnh the producuon or 
processmg of such leased mmerals on order to secure the payment of all royalues or other amounts due or to become due under thos lease and to secure payment of any damages or loss that Lessor 
may suffer b) reason of Lessee's breach of any covenant or condition of thos lease, whether express or omphed Thos hen and secunty mterest may be foreclosed with or without coun proceedmgs 
on the manner provoded m the T11le I, Chapter 9 of the Texas Busmess and Commerce Code Lessee agrees that the Commossooner may requore Lessee to execute and record such mstruments as 
may be reasonably necessary to acknowledge, anach or perfect thos hen Lessee hereby represents tltatthere are no pnor or supenor hens ansmg !Tom and relatmg to Lessee's actlvotoes upon the 
above-descnbed propen) or from Lessee's acquosmon of thos lease Should the Commossooner at an) time detenn10e that thos representation os not true, then the Commossooner may declare thos 
lease forfe11ed as pro\1ded herem. 

20. FORFEITURE: If Lessee shall faol or refuse to make the payment of an) sum wltlun thony (30) days after 11 becomes due, or of Lessee or an authorized agent should knowmgly make any 
false return or false repon concemmg production or dnlhng, or of Lessee shall faol or refuse to dnll an) ofT set well or wells 10 good faith as requored b) Ia" and the noles and regulauons adopted by 
the Commossooner of the General Land Office, or of Lessee should faolto file repons m the manner requored by law or faolto comply wuh rules and regulations promulgated b) the General Land 
Office, the School Land Board, or the Ratlroad Commossion. or refuse the proper authont) access to the records penainmg to operauons, or of Lessee or an authonzed agent should knowmgly fall 
or refuse to gove correct mfonnatlon to the proper authonty, or knowongl) faol or refuse to fumosh the General Land Office a correct log of an) well, or of Lessee shall kno,vongly voolate any of the 
matenal pr0\1Soons ofthos lease, or ofthos lease os assigned and the assognment os not filed on the General Land Office as requored b) law, the nghts acquored under 

thos lease shall be subJeCt to forfe11ure by the Commissooner, and he shall forfeu same when sufficoently mfonned of the facts wluch authonze a forfe11ure, and when forfeited the area shall a gam 
be subJeCt to lease to the lugloest bodder, under the same regulations controllmg the origonal sale of leases However, nothing hereon shall be construed as waovong the auoomauc tennmatlon of thos 
lease by operation of law or by reason of any specoal limitation ansong hereunder Forfeotures may be set asode and thts lease and all nghts thereunder remstated before the nglus of another 
mtervene upon satisfactory evodence to the Commossooner of the General Land Office of future compliance with the provosoons of the law and ofthos lease and the rules and regulations that may be 
adopted relauve hereto 

21. RI VERBED TRACT : In the event thos lease covers a nverbed, Lessee os hereby specofically granted the nght ofemonent domam and condemnation as provoded form N R.C. Seet1ons 
52 .092-52.093, as a pan of the consoderatlon moving to Lessor for the covenants hereon made by Lessee 

22. APPLICA BLE LA\\ A~D DRILLI:'\G R£STRI CTIO : Thos lease shall be subJect to all rules and regulauons, and amendments thereto, promulgated b) the Commossoonerofthe 
General Land Office govemmg drilhng and producing operations on Pennanent Free School Land (specofically mcludmg an) rules promulgated that relate to plans of operations), payment of 
royalties, and audmng procedures, and shall be subject to all otlter vahd statutes, rules, regulations, orders and ordinances that may affect operauons under the provosoons of thos lease W11hout 
hmltmg the generaht) of the forego10g, Lessee hereby agrees, by the acceptance of thos lease, to be bound b) and subJect to all statutory and regulatory provosoons rclat10g to the General Land 
Office's audll bolhng nouce and aud11 heanngs procedures Saod pro\1soons are currently found at 31 Texas Admomstrauve Code, Chapter 4, and Texas Natural Resources Code Sections 52 135 
and 52 I 37 through 52 140 In the event thts lease covers land franchosed or leased or 01herwose used by a na,1gat1on dosmct orb> the Unned States for the pufl)Ose of na,1gauon or other purpose 
mcodentto the operation of a pon. then Lessee shall not be entuled to enter or possess such land without pnor approval as provoded under Section 61 117 of the Te'as Water Code, but Lessee shall 
be entuled to de'elop such land for oil and gas by directional dnlbng, pro,ided, ho"e'er, that no surface dnllmg location rna) be nearer than 660 feet and specoal pennossoon from the 
Commissioner of the General Land Office os necessary to make any surface locauon nearer than 2,160 feet measured at nght angles from the nearest bulkhead hne or from the nearest dredged 
bottom edge of an) channel, shp, or rummg basm which has been authonzed b) the Umted States as a federal proJect for futorre construction, whochever os nearer 

23. R£~10\'t\ L OF EQlJ JP\I EJ\'T: Upon the tennmanon ofthos lease for any cause, Lessee shall not, many event, be pennmed to remo'e the casmg or an) pan of the equopment from any 
producmg, dry. or abandoned v.ell or wells wothout the v.ntlen consent of the Commossooner of the General Land Office or hos authonzed representative, nor shall Lessee, \\lthout the wnnen 
consent of saod Commossooner or hos authonzed representative remove from the leased premoses the casmg or any other eqmpment, matenal. machmel'), appliances or propeny owned by Lessee 
and used by Lessee m the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all 
broken or doscarded lumber, machmery, or debns shall have been removed from the premoses to the satisfaction of the said Commossooner or hos authonzed representative 

24. FORCE MAJ EURE: Should Lessee be prevented from complymg with an) e~press or unphed covenant ofthos lease, from conducting dnlhng operations thereon, or from producmg oil 
and/or gas therefrom. after elTon made m good fanh, by reason of war, rebelhon, nots, strokes, fires, acts of God or any order, nole or regulauon of governmental authorny, then whole so prevented, 
Lessee's obligation to comply wuh such covenant shall be suspended upon proper and sausfactory proof presented to the Commissooner of the General Land Office m suppon of Lessee's 
contenuon and Lessee shall not be hable for damages for failure to comply therewith (except on the event of lease operauons suspended as provoded m the rules and regulations adopted by the 
School Land Board), and tlus lease shall be extended while and so long as Lessee os prevented, by any such cause, from dnlhng, reworkmg operauons or producmg ool and/or gas from the leased 
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prermses, pr0,1ded, ho"ever, that nothmg herem shall be construed to suspend the payment of rentals durmg the pnmary or e\lended term, nor 10 abndge Lessee's nghtto a suspensron under an) 
applicable statute of thrs State 

25. LEA E ECURITY: Lessee shall take the hrghest degree of care and all proper safeguards to protect sard premrses and to prevent theft of orl, gas, and other hydrocarbons produced from 
sard lease TillS mcludes, but rs not hmued to, the mstallauon of all necessary equrpment, seals, locks, or other appropnate protectrve de,1ces on or at all access pomts at the lease's producuon, 
gathenng and storage systems where theft of hydrocarbons can occur Lessee shall be hable for the loss of any hydrocarbons resultmg from theft and shall pa) the State ofTe\as royalues thereon 
as provrded herem on all or I, gas or other hydrocarbons loSI b) reason of theft 

26. REDUCTIO:\ OF PA \'Il l E :T : If, dunng the pnmary term, a pomon of the land covered by thrs lease ts mcluded wuhm the boundanes of a pooled unuthat has been approved b) the 
School Land Board m accordance \vrth Natural Resources Code Secuons 52 I 51-52 I 53, or tf, at an) ume after the exprrauon of the pnmary1erm or lhe e\lended term, lhrs lease cove~ a lesser 
number of acres than the total amount descnbed herem, payments that are made on a per acre basts hereunder shall be reduced accordmg to the number of acres pooled, released, surrendered, or 
otherwtse severed, so that pa)1nents determmed on a per acre basrs under the terms of thrs lease dunng the pnmary term shall be calculated based upon the number of acres outsrde the boundanes 
of a pooled unll, or, rf after the exptrauon of the pnmary term, the number of acres actually retamed and covered by thts lease 

27. UCCE OR f D A IG ' : Tite covenants, condmons and agreements comamed herem shall extend to and be bmdmg upon the heu-s, executo~. admrmSirato~. suceesso~ or 
assrgns of Lessee herem 

28. ANTIQ I TIE CODE: In the event that an) feature of archeologteal or htstoneal mterest on Permanent School Fund Land ts encountered dunng the aeti\1Hes authonzed b) thrs lease, 
Lessee \\fllrmmedrately cease acii'1Hes and "1ll1mmedrately noufy the General Land Office (ATTN ArchaeologrSI, Asset Management 01\1Sron, 1700 N Congress Ave, AuSim, Texas 78701) 
and the Texas Hrstoneal Commrssron (P 0 Box 12276, Austm, TX 78711) so that adequate measures may be undenaken to protect or recover such drscovenes or findmgs, as appropnate Lessee 
rs expressly placed on nouce of the Nauonal Hrstoneal Preservatron Act of 1966 (PB-89-66, 80 Statute 915, 16 U SC.A 470) and the Anuqurues Code of Texas, Chapter 191, Tex Nat Code 
Ann (Vernon 1993 & Supp 1998) On state-owned land not dedreated to the Pennanent School Fund, lessee shall nollf) the Texas Hrstoncal Commrssron before breakong ground ar a prOJect 
locauon An archaeologrcal surve) mrght be requrred by the commrssron before construcuon of the proJect can commence Funher, m the event that any sue, obJect, locauon, anofact or other 
feature of archaeologrcal, screnufic, edueauonal. cultural or hrstonc mterest rs encountered dunng the acU\1Ues authonze by thrs lease, lessee "111 ommedrately noll f) lessor and the Texas 
llrstoneal Commrssron so that adequate measures may be undenal.en to protect or recover such drscovenes or findmgs, as appropnate 

29. VENUE: Lessor and lessee, mcludong lessee's successors and assogns, hereby agree that venue for any drspute ansmg out of a provrsron of thrs lease, whether express or unphed, regardmg 
mterpretauon ofthrs lease, or relaung many wa) to tlus lease or to appheable case law, statutes, or admmJSirauve rules, shall be m a coun of competent JUnsdrcuon located m Travrs County, State 
of Texas 

30. LEA E FILl 'G: Pumoant to Chapter 9 of the Tex Bus & Com Code,thrs lease must be filed of record m the office of the Count) Clerk m any county m whrch all or any pan of the 
leased premrses rs located, and cenrfied copres thereof must be filed 111 the General Land Office The prescnbed fihng fee shall accompany the cenrfied copoes sent to the General Land Office 

31. EXECUTIO:"': llus orland gas lease must be srgned and acknowledged by the Lessee before u rs filed of record m the county records and m the General Land Office of the State of Texas 

LE EE 

BY:. _________________ _ 

TITLE:. ___________________________ _ 

DATE:·-------------------------------

I TE fiMO:'\Y WIIEREOF, mtness the srgnature of the Commrssroner of the General Land Office of the State of Texas under the seal of the General Land Office 

TATE Of' _______________ _ 

CO ~~~' OF _____________________ __ 

APPROVED 

Contents 
Legn l 
DC 
E.ec 

(CORI'ORATIO ACKNOWLEDG~I E:-IT) 

BEFORE ME, the undmogned aulhonl), on thrs da) personal!)' appeared _______________________ _ 

kno"n to me to be lhe person whose name rs subscnbed to the foregomg mstrument. as _____________________ __;of 

--------------------------------------·and acknowledged to me that he executed the same 

for the purposes and consrdemuon the rem expressed, 111 the capacuy stated, and as the act and deed of sard corporation 

5 



G1,en under my hand and seal of office lh1s the _______ ,day of _______________ ~ 20 _____ _ 

Notary Public m and for _____________ _ 

TATE OF _____________________ _ (1:-IDIVIDUAL ACKNOWLEDCI\-IEI\'T) 

COU n 1 0F ___________________ __ 

Before me, the unders1gned authority, on th1s da) personally appeared _______________________ _ 

known to me to be !he persons" hose names are subscnbed to the foregomg Instrument, and acl.no" !edged ro me rhat they executed rhe 
same for !he purposes and cons1derauon !herem expressed 

Gl\en under m) hand and seal of office th1s the. _______ .day of _____________ __ ~ 20-____ _ 

Norary Public m and for __________ ___ _ 
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TEX 

August 20, 2014 

Mr. Matthew E. Cooper 
Finley Resources Inc. 
1308 Lake Street 
Fort Worth, Texas 76102-4505 

Dear Mr. Cooper: 

j ERRY PATTERSO 1, COMMISSIONER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 1, 2014. 
I am pleased to inform you that Finley Resources Inc. was the high bidder on MGL. No. 34, which 
has been assigned the lease number M-116743. 

State Lease M-1167 43 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin Building · 1700 orrh Congress Avenue · Austin, Texas 78701-1495 

Post Office Bo:x 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.st'.tte. tx. us 





Lus~ Form 
Rtv l~ I 0/99 

Sur •y~d School L.ond 

~ustin , W::exas 

OIL AJ\D GAS LEASE 
NO. M-1167d 
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WHERE.AS, pursuant tot~ Texas Natural Resources Code Chapters 32, 33, S I, and Cbapt<r 52, Subehapters A-D and II, (sa1d Code bems hcre1nafter referred to as N R C). and subJect to all 0 
rules and regulatloru promulpted by the Comm1SS10ner of t~ Gene~ Land Office andloc the School Land Board pursuant thereto, and all Olher appheable Slatutes and amendmentS to s.ald 
N R.C , the followang area, to-wll 6 
LOT 3 OF BLOCK 8 SIT ATED IN THE SUBDIVlSION OF SECTION 46, BLOCK 57, TOW SHIP 3-S, A-3035, T . & P. RY. CO. t:RVEY, REEVES COUNTY, TI:.XAS. AS 
DEPICTED ON THAT CERTAI PLAT DATED MAY 9, 1915, RECORDED I VOLUME I. PAGE 30 OF ruE MAP RECORDS OF REEVES COUNTY, TEXAS., 
CONTA INING APPROXIMATELY 0.29788773 ACRES, AS SHOWN ON nfE OFFICIAL MAP OF REEVES COUNTY, TEXAS NOW ON FILE I THE TEXAS GE.'iERAL 
LAND OFFICE, Al!STIN, TEXAS, (UNLOCATABLE URFACE OWNERS- RELL'iQUISHM ENT ACT LA D), 

was. aft"r betng duly advemsed, offered foe lease on the I" day of July, 2014, at 10 00 o'clock am., by the Comm1ss1oner of the Gener2l Land Office of the State of Texas and the School 
Land Board oft he State of Texas, for the sole and only purpose of prospecting and dnlhng for, and producmg 011 and/or gas that may be found and produced from the abo\'e described area, and 

WHEREAS, after all b1ds and remi11ances wh1ch were received up to sard tune have been duly considerod by the Commtsstoner of the Ge~ Land Office and the Scbool Land Board at a 
regular meeting thercofm the General Land Office , on the I" day of July, 2014, heremafter the "effective date• and 11 was found and derennmed that FINLEY RESOURCES INC. whose 
address IS 1308 LAKE STREET, FORT WORTH, TEXAS 76102-4505 had offered the htghcst and best b1d for a lease of the area above described and IS, therefore, enmled to recc1ve a 
lease thereon 

NIJW, THEREFORE. I, Jerry E Pa11erson, Commissioner ofrhc General Land Office of the State of Texas, hereinafter somctuncs referred to as "Lessoc." whose address is Ausun. Texas, by 
vi 1uc of the authonty vested 1n me and tn cons1derat1on of the payment by the hcrcmaf1er designated Lessee. the sum of One T housand Fivt And 33/100 Dollars (SJ,OOS.33), recc1pt of 

p 
G 

w uch IS hereby acknowledged and of the royalues, covenants, sttpulauons and conditions conttuncd and hereby agreed ro ~ p&Jd, observed and performed by Lessee, do hereby de tTUsc. gnnr, Q 
leiSC and let unto the above menuoned b1dder the exclusive ngbrro prospect for, produce and taLc 01! and/or gas from the aforesatd area upon the folloWUtg renns and condiUoru, to-wu 

2 
I. RESERVATION There IS hereby excepted and ~served to Lessor: t~ full use of the propetty covered hereby and all ngbts With respec110 tbc suruce and subsurface thercoffor any 

9 and all purposes except those granted, and to the cX1enr bete1n granted to Less«. the ngbt to graru thmd parties se1smie, gcophystcal and geologiCal penn1ts and ro en1er mro other agreements 
wuh thml part1es, wh1ch allow such rh~rd pat1ies to conduct gcopbys1cal, gcolog.cal or se1sm1c surveys on, O\'ef, undcr,through and across the land covered beutn dunng the 1enn of thiS lease, Q 
and the nghrs of rngress and egress and use of wd lands by Lessot and us mmeral lessees for purposes of explonng for and producmg the min~ wluch are not covered, or wll1ch may noc be 
covered 10 the fur~. under the terms ofthlS lease, bur which may be located wuhm the surface boundancs of the leased area All of the ngbts 1n and 10 the leased prcrruses rewncd by Lessor 
and all of the nghts m and 10 the leased prem1ses gnnled ro Lessee herem shall be exerciSed an such a manner that neuher shall unduly mrcrfere wub the operauons of the ocher 

2. TERM SubJect to the other proVIStOIU hereof, this lease shall be for a term of fi vc (S) years from the effccttve date hereof (herem called "pnmary term") and as long thereafter as 011 oc 
gas IS produced m paymg quanriues from satd area 

3. DELAY RE TALS If no well IS commenced on the land hereby leased on or before the anniVersary date of thJs lease, thiS lease shalltemunatc as to both parties unlcu the Lessee on 
or before sa1d dare shall pay or renderto the Commtss1oncr oft he General Land Office oft~ State of Texas at AUS1m, Texas, the amount spec1fied m the follOWing schedule muluphed by the 
num~r of acres 1n the premtscs, wh1ch shall operate as a ~ntal and cover the pnvtlege of defemng the commencement of a "'ell for hOelvt (12) months from sa1d dare In hie manner and 
upon payments or renders of amounts set out 1n the followmg schedule, the commencement of a well may be fun her deferred for a hkc penod of the s.arne nwnber of months. 

ADD!VC[$i1Cy Date Delay Rental ocr Acre 
F1rs1 S S 00 
Second S S 00 
Thlfd s 2,500.00 
~~h s soo 

4. I'RODUCTION ROYALTIES Upon production of01l andloc gas, I~ Lcsscc agrees to pay or cause to be plld to the Commassioner of the General Land Office m Austm, Texas, for 
the uso: and benefit of the Swe of Texas, dunng the term hereof 

(A) OIL As a 10yalty on 01!, wluch 1s defined as mcludmg all bydrocarboru produced in a ltqutd form at the mouth of the well and aiJO all condensate, d1sullaJe, and Olher hqu1d 
hydr<.carbons recovered from 011 or gas run through a separator or ocher equ1pmcnt, as hcrcmafter proVIded, 1/4 part of the &JOSS producuon oc the marke1 •oalue thereof. at 1he opuon of the 
lesS<•: , such Ylllue 10 be dc:tcnnmed by l) the h1gl1est posted pnce, plus p~mium, 1f any, offered or pa1d for or I, condeiiSIIIe, dtsttllare, or ocher hqutd hydrocarbons, respectively, of a hketypc 
and llfliVII Y m the gencnl aru where produced ond when run, oc 2) the highesl market pnce thereof offered or paid to the general area wbcrc produced and .. hen run, or 3) the gross proceeds 
of the sale the~ cor, wb1ehever lS the greater Lessee agrees that before any gas produced from the land hereby leased lS sold, used oc processed 10 a plant, 11 Will ~ ruo free of cost 10 Lessor 
through an adequate 01! and gas separator of con•enuonal type or other equtpment at least as cffic1cnr 10 the end that all hqurd hydrocarbons recoverable from the ps by such mCIJ:lS wdl be 
reco• :red Upon "'Tltten consent of Lessor, the requJremenr tbat sucb gas be run through such a scpan11or or ocher equipment may be wa1ved upon sueb terms and condJuons as prescribed by 
Le=r 

(B) 0 -PROCESSED GAS As • royalty on any gas (lllCiudmg nared gas), wh~<:h " defined as all hydrocarboos and gaseous substances nor defined as oil in subparagraph (A) 
abo• c. produced from any \loCII on wd land (except as provtded he<e1n with respect to gas processed m a plant for the extractiOn of psohne, hqUJd hydrocarboos oc O<ber prodUCIS) l/4 pa:t of 
the gross producuon or the marker value thereof, at the option of the Lessor, such Ylllue to be based on the h1ghest market pnce plld or offered for gas of comparable quahry 10 the general area 
where produced and "' hen run, or the gross price p8Jd or offered ro 1~ producer, whic~ver tS greater provtded tbatthe maxamum pnossure base 1n mea.1urmg the gas under th1s lease conln1Ct 
shall nor ot any rune exeeed 14 65 pounds per square mch absolute, and rhe standard base 1e1nperarurc shall~ sixty (60) degrees Fahrenheit, corrccnon to be made for prossure ae<:ordmg to 
Boyle's Law, and for spec1fic gravtry accordmg to test made by the Balance Method or by the most approved method of testing be1ng us~ b) the mdusay 111he ume ofresung. 
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(q PROCESSED GAS: As a royally on any gas processed in a gasobne plant or other plant for the recovery of gasohne or other hquid h)'drocatbons.lli pan of the resuluc gas and the 
hqu1d hydrocarbons extntcted or the market V31ue thereof, at the opoon of the l..cssor All royalties due heran shall be based on one hundred percent (I 00"-'l of the total plant prodUCilon of rCSiduc 
gas annbutable to gas produced from thiS lease, and oo fifty percent (SO"I.) or that peT'CCllt accrutng to Lessee. wlucltever IS the greater, of the total plant productton of hqwd hydrocarbons. 
annbutable to the gas produced from this lease; pro'•1ded th•t 1f liqu1d hydrocarbons are recovertd from gas pr~ in a plant ID whtch Lessee (or tU parent, substdwy or affiliale) owos an 
mterest, then the percentage apphcable to hqwd hydrocarbons shall be fifty percent (SO%) or the htghesr percent accrumg ro a thtrd pany proeess1ng gas through such plant under a procc:ssmg 
agr<ement negooated at anns'length (or 1fthere 1s no such thrtd pan), the lughest percent then being spc:afied m proc:essmg agreements or coniJliCIS m the mdusny), wluchever IS the greater The 
rtspe<:tl\'e royalnes on res1duc gas and on liqwd hydrocarbons shall be detenruned by I) the highesl marlcCI pnce patd or offered for any gas (or hqUtd hydrocarllons) of comparable quahly tn the 
general area or 2) the gross pnce patd or offered for such restdue gas (or the weighted average gros< sclltng pnce for the rcspcenve grades of hqu1d hydrocarbons). wh1cltever IS the greatcz. In no 
event, however, shall tl1e royalues payable under rlus paragraph be less than the royalties which would have been due bad the gas oor been processed. v 

(0 ) OTHER PRODUCI'S: As a royalty on carbon black. sulphur or any other products produced or manufacturtd from gas (excepung liqu1d hydrocarbons) whether said gas be Q 
"casmghead," "dry" or any other gas, by fraclionaring, bummg or any other processmg, ill pan of gross producnon of such products, or rhe market value thereof, at the opnon of Lessor, such 
market value robe determined as follows: L 

(l ) On the basiS ofthelughest marker price of each product, during the same month'" whtch such product is produced. or 
(2) On the basts of the average gross sale pnce of each product for the same month m which such products art produced, whichever is the greater. 

(E) NO DEDUCI'IONS: Lessee agrees that all royalues accrUing to Lessor under this lease shall be w1thout deduction for the cost of producing, transport mg. and otherwtSC maluog the oil, 
gas and other products produced hereunder ready for sale or usc 1 

(F) ROYAL TV IN KIND: Norwuhstanding anything con tar ned heretn to the coolnlry, Lessor may, at Its option, upon nor less than 60 days notice to l..esscc, rtqutrc a1 any ume or from 1 
nme ro ume !hot payment of all or any royalues accrwng ro Lessor under tlus lease be made m land wnhout deducuon for the cost of producmg, gathenng, stonng, scpararmg, rreanng, O 
dehydraang. compressmg. proccsstng, transpornng and odlerwJsc makmg the oil, gas and other produCts produced hereunder ready for sale or usc Lessot's nght to take us royalty in land shall not 
c!Jm1niSh or negate Lessot's ngltrs or Lessee's obligauons, whether express or unphed, under !Ius lease 6 

(G) PLANT FUEL A 0 RECYCLED CAS: No royally shall be payable on any gas as may represent thiS lease's propomonate s!= of any fue l used to process gas produced hereunder 
many proccssmg plaru. Noi"1thstandmg anythtog conramed herem to the contrary, and sub;ect ro the conscru tn wntmg of the CommiSSIOner of rbe G~ral LAnd Office, Lc:ssoe may recycle gas 
for gas ltfi purposes on the leased prenuses after the hqwd hydrocarbons contamed tn the gas have been removed, and no royalues shall be payable on the gas so recycled unul sueb ume as the 
same rna•. thereafter be produced and sold or used by l..esscc in such manner as ro enrule Lessor ro a royalty thereon under the royalry provisions of thiS lease 

(H) MINIM UM ROYAL TV: Dunng any year after the exp1ra11on of the pr1mary ram of tlus lease, 1fth1s lease 1S matntatncd by producuon, the royalues paid to Lessor m no evczu shall 
be less than an amount equal to SS.OO per acre. otherwise, thert shall be due and payable on or before the last day of the month succeedmg the anruverury date of thiS lease a sum equal to SS.OO 
per acre less the amount of royalues p:ud dunng the preceding year 

p 
(l ) :\1ARGINAL PROOUCI'ION ROYALTY: Upon Lessee's wnnen apphcanon, the School Land Board may reduce the royally rate set out m thts paragraph and/or rhe mmtmum 

royally set our in subparagraph 4 (I) to extend the econom1c hfe of th1s lease and encourage 1ecovcry of otl or gas that m1ght otherwtse remam wvecovered. Any such 1oyalry reducnon must G 
conform to the rtqutremenrs of any School Land Board adrnmtstTBnve rules on this subject Royalty may not be reduced below the applicable statutory mtnimum 

5. ROYALTY PAYMENTS AND REPORTS: All royalnes not taken tn k1nd shall be pard to the Comm1sstoner ofrhe General Land Office ar AUSIIn, Texas, 1n the followmg manner 
Payment of royalty on produc110n of 01! and gas shall be as proVlded in the rules set fonh m the Texas RegJster. Rules currently proVJde that royally on 011 is due and must be recc1ved in the 
Generall.Md Office on or before the Sth day of the second month succc:cdrng the 1nonth of production, and royalty on gas ts due and must be recc1ved tn the Gen<:ral Land Office on or before the Q 
I Sth day of the second month succeeding the month of production. au.ompanied by the affidaVlt of the owner, manager or other authorued agent, completed tn the form and manner presaibed by 
the General Land Office and showmg the gross amount and dtsposiuon of all o1l and gas produced and the marker value of the oil and gas, together with a copy of all documents, records or reports 2 
confinning rhe gross productiOn, d1spos1t10n and market V31ue includJng gas meter readmgs, p1pehne recctpts, gas lone recctpts and other checks or memoranda of amount produced and put tnro 
pipehnes,ranks, or pools and gas hnes or gas storage. and any other reports or records wluch the General Land Office may requtre 10 venfy the gross production, dospos1t1on and market value. l.o 9 
all cases rhe authonty of a manager or agenr to act for the Lessee hertm must be filed tn ~ .. Gerter.ll Land Office. Each royally payment shall be accompanted by a checl: srub, schedule, summary 
or other remmance adVJce showing by the assigned General !..and Office lease number the amount of royally bemg pard on each lease. If Lessee pays Ius royalty on or before thtrty (30) days after 1 
the 'Oyalty payment was due, t.hcn Lessee owes a penalty of 5% on the royalty or S2S 00, wluchever IS greater A royally payment which is over thltty (30) days late shall accrue a penalty of 10"/e 
oft 1e royalty due or S2S 00 whichever rs greater. In addtnon to a pen21ty. royalttes shall accrue tnt crest a1 a rare of 12% per year; such Ullerest wtll begin accrwng when the royally IS SIXty (60) 
day; overdue Affidavus and supporting documents wluch are not filed "hen due shall mcur a penalty "' an amount sCI by the Gcnc:nl Land Office odnuntStnllve rule wh1ch IS effce11ve on the 
dare when the affidav1ts or supponmg documents wert due. 'The lessee shall bear all rtspo!ISibll iry for paymg or causing royalties to be paid as prescribed by the due dale proVlded beretn. 
Parmenr of the dchnqueney penalty shall in no way operate ro probibu the State's nghr of forfeuure as provtded by law nor aa ro postpone the date on wluch royalties were ongJnally due. The 
above penally prOVISIOns shall nor apply m cases ofmle c!Jspute as to the Stille's pon1on of the royally or to that portion of the royally 1n d1spute as to fatr marlcer value 

6. (A) RESERVES, CONTR.4.Cl'S AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office wnh irs best possible csumate of 011 and gas 
rc:scrvts underlytng !Ius lease or allocable to tlus lease and shall furniSh satd Commwtonc:r wttb coprcs of all contracts uoder whtcb gas IS sold or processed and all subsequent agrccmmts and 
amendments to such conrracts wtllun rlurty (30) days after entermg inro or mal.tng such conlTIICis, agreements or amendments. Such contraCts and agreements when rtcc1ved by the Gencnl Land 
Office shall be held tn confidence by the General Land Office unless othcrwtsc authonzed by Lessee. All other conrncrs and records pen;unmg 10 the production, transportanon, sale and 
markenng of the otl and gas produced on smd prerniSCS, mcluding the books Md accounts, recc1pcs and d1scbarges of all wells, tanlcs, pools, meters, and popehnes shall at all nmes be subject to 

inspect ton and exammanon by the CommiSSioner of the General Land Office, the Altorney G~ral, the Governor, or the rtprtsenranve of any of them 

(B) DRl LLJNG RECORDS: Wnnen notice of all operanons on th1s lease shall .be submmed to the CommiSSIOner of the General Land Office by lessee or operator five (S) days before spud 
date, workover, re~nrry, temporary abandonment or plug and abandonment of any well or wells Such wnnen not1ce to the General Land Office shall mclude coptes of IWiroad CommtSSIOD 
forms for apphcanon ro drill Cop1es of well rests, completion reports and pluggmg reports shall be supphed to the General Land Office ar the ume they are filed " 'th the Texas Railroad 
CommiSSion Lessee shall supply the General Land Office w1th any records, memoranda. accounts, reporu, cumngs and cores, or other tnfonnauon relattve 10 the operanon of the above-described 
premtses, which may be requested by the Genctal Land Office, in add1t1on to those heretn expressly proVlded for Lessee shall have an elecrncal and/or radiOICIIVlly survey made oo rhe bore-bole 
scct1on, fro m the base of the surface casmg to the total depth of well, of all wells drilled on the above descnbed prtm1ses and shall tnnsmll a true copy of the log of each survey on each well to the 
General Land Office wothm fifteen (15) days after the maktng of saJd survey. 

(q PENAL TIES: Lessee shall 1ncur a penalty whenever reports, documents or other marenals art nor filed tn the General Land Office when due The penalty for late fihng shall be set by 
the General Land Office admtniStranve rule wh1ch IS effect1ve on the dare when the matenals were due tn the General Land Office 

7. RETAINED ACREAGE: NOIWtthstanding any provtsoon of th iS lease to the contrary, after a well producing or capable of producing oil or gas has been completed on rhe leased prenuse:s, 
Lessee shall exerc1se rhe dtltgence of a reasonably prudent oper.uor in drilling such addmonal well or wells as may be rtasonably necessary for the proper development of the leased pretlllSCS and 
m martcc·mg the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect r--o (2) yean alia the exp1rat1on date of the pnmary or extended r.enn u shall then rcnn1r.are as to all of the leased prcnuses, 
E.XCEP7 (I) 40 acres surrounc!Jng each oil well capable of producmg in pay1ng quantitieS and 320 acres surroundmg each gas "ell capable ofproducmg in paytng quannues (includtng a shut·tn 
od or gas "ell as proVlded m Paragraph II hertel), or a well upon wh1ch Lessee IS then engaged m contmuous dnlling or rtworlang operauons, or (2) the number of acres included m a producmg 
pooled wur pursuant to Natural Resources Code Sections 52 I Sl -S2 I 53, or (3) such greater or lesser number of acres as may then be allocated for productoon purposes to a proration unu for each 
such producmg well under the rules and regulations of the Ra1lroad Commrss1on of Tens, or any successor agency. or other governmental authonly baVJng Junsdlcnon Wtthm 90 days of a 
parttal tennmanon of thiS lease m accordauce wtth thrs subparagraph and upon payment of rhe m1n1mum fi hng fee set by General Land Office rules m effect at ~ .. urne of the pan1altenmnanon, 
Lessee shall have the nght ro obnun a surface lease for mgress and egress on and across the renruoaJed portiOn of the leased prem1scs as m1y be reasonably necessary for the connnued operation of 
rhe portions of the lease rematrung m force and effect. If Lessee fads to apply for a surface lease wtrlun the 90 day penod spettfied above, Lessee may apply for a surface lease from the Land 
Office, but the Land Comm1ssooner has the diScreuon to grant or deny such apphcanon and ro SCI the fee for such surface lease. 
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(0) HORIZONTA L In the event this lease ISm force and effect two (2) years after the expiration date of the primary or extended term it shall funher termmate as to all depths below 100 
feet belov the total depth dnlled (heremafter "deeper depths") in each well located on acreage reuuned in Paragraph 7 (A) above, unless on or before two (2) years after the primary or extended 
term Les.sce pays an amount equal to one-half (In) of the bonus origmally p;ud as cons1dera11on for thiS lease (as specJfied on page I hereof) If such amount u pald, thos lease shall be "' force 
and effect as to such deeper depchs, and sa1d termuauon shall be delayed for an addmonal penod of two (2) years and so long thereafter as 011 or gas u produced m pa)'1ng quanut1es &om such 
deeper depths covered by thiS lease 

(C) IDENTlfiCA TION AND fiLING: The surface acreage retained hereunder as 10 eoch well shall, as nearly as practical, be m the fonn of a square wnb the well located 111 the center 
thereof, or such other shape as may be approved by the School Land Board Wuhm thiny (30) days after pan.al termonation of thos lease as pro111ded herem, Lessee shall execute and record a 
rclea.sc: or releases contamm a sausfactory legal descnpuon of the acreage and/or depchs not retaoned hereWlder The recorded release, or a certified copy of same, shall be filed 111 the Genenl V 
Land Office, accompruued by the filing fcc prescribed by the General Land Office rules on effect on the date the release os tiled If Lessee fads or refuses to execute and ucord such release or 
releases wuhtn nonety (90) days after bemg requested to do so by the General Land Office, then d1e CommiSSIOner at hos sole doscreuon may desognate by wnnen onstrument the acreage and/or O 
de pi tS to be released hereWlder and record such umrument at Lessee's expense m the COWliY or colU11Jes where the lease is located and m the official records of the General Land Office and such 
desiunatoon shall be bindmg upon Lessee for all purposes. If at any time after the etTectove date of the partial termination provosoons hereof, the applicable field rules are changed or the well Of L 
well!; located thereon are reclassified so that less acreage os thereafter allocated ro said well or wel:1 for production pwposcs, thiS lease shall thereupon tenmnate as ro all acreage 001 thereafter 
allocated to saod well or wells for produenon purposes 

8. OFFSET WELLS: If ool and/or gas should be produced 111 commencUIJ quanunes from a well located on land pnvately owned or on State land leased at a lesser royalty, whoch wellos wutun 
one thousand ( 1,000) feet of the area included herein, or wluch well os dnunong the area covered by thos lease, the Lessee shall, wothon soxty (60) days after such iniual production from the dramong 

1 well or the well located with on one thousand ( 1,000) feet from the area covered by this lease begin on good fauh and prosecute doh gently the dnlhng of an offset well on the area covered by tlus 
lease, and such offset "'ell shall be drilled to such depth as may be necessary to prevent the undue dramage of the area covered by tlus lease, and the Lessee, manager or driller shall use all means 1 
necessary Ill a good fauh elTon to malce such offset well produce oil and/or gas on commercoal quanuues Only upon the detennonauon of the Commomoncr and woth hos wnncn approval, may the 
payment of a compensatory royalty sausfy the obhgauon to dnll an offset well or "'clls reqwed under this Paragraph 

~ 
9. DRY HOLEICESSA TIO:"' OF PRODUCTION DURING PRIMARY TERM: If, during the pnmary term hereof and pnor to d1scovery and production of ool or gas on saod land. Lessee 6 

should drill a dry hole or holes thereon, or tf during the primary term hereof and after the discovery and actual producuon of ool or gas from the leased premoses such productoon thereof should 
cease from any cause, tlus lease shall not termonate if on or before the exporauon of SlXty (60) cbys from date of completoon of wd dry hole or ees.sation of producuon Lessee commences 
addouonal drilling or reworkmg operauons thereon, or pays or tenders the next annual delay rental on the wne manner as pro111dcd on thos lease. 1(. dunng the last yur of the pnmary term or 
wuhon soxry (60) days pnor thereto, a dry hole be completed and abandoned, or the production of oll or gas should cease for any cause, Lessee's nghts shall rerrwo m full force and effect wotbour 
funher operauonsunul the exporauon of the pnmary term; and if Lessee has nor resumed producuon in payong quanuues at the exp&rallon of the pnmary term, Les.sce may mrunnun thos lease by 
conducung adduionnl drilling or reworlcmg operations pursuant to Para(!111ph 10, usong the exporauon of the pnonary term as the date of cessation of producuoo under Paragraph 10 Should the 
first well or any subsequent well dnlled on the above descnbed land be completed as a shut·on ool or gas well worhin the pnmary term hereof, Lessee may resume pa)'1Dent of the annual rental in 
the same manner as pro111ded hereon on or before the rental paying date followong the exporauon of s1xty (60) days from the date of compleDOn of such shut·m ool or gas well and upon the wlure to 
make such pa)'1Dent,thos lease shallopso facco termmate I fat the expiraroon of the pnmary term or any ume thereafter a shut·on ool or gas wellosiOC&Jed oo the leased prerruscs po)'1Dents may be 
mode on accordance woth the shut·ll1 pro111Soons hereof 

10. CESSATION, DRILLING, AND REWORKING: If, after the exptration of the pnmary term, produetoon of otl or gM from the leased premoses, after once obwncd, should cease from 
any cause, this lease shall not termonate of Lessee commences adduional dnlhng or reworkong operauons wo thon Sixty (60) cbys after such cessation, and rlus lease shall remain in full force and 
effect fot so long as such operaroons contmue m good faith and in woricmanhke marmcr wothout ontcrrupuons totahng more than SIXty (60) days If such dnllong or reworlang operartons result m 

p 
G 

the prodlCIIOO Of Otl Or gas, the lease shall temaon 10 full force and effect for SO long as Oil Or gas IS produced from the leased premoses on paying quanbiiCS or poyment Of shuHn Otl or 1J:U well 
royalues or pa)'1Dent of compensatory royalues os nade as pro111ded hereon or as pro111ded by law If the dnlhng or reworlong opentrons result on the complcoon of a well as a dry bole, the lease 
Will nor term mate of the Lessee commences add11ional dnlhng or reworlong operauons wulun soxry (60) days after the compleuon of the well as a dry hole, and thos lease shall rema1n 1n effecr so Q 
long as Lessee conunues dnlhng or reworlctng operauons tn good faith and on a worlunanlike maMer wuhout onterruptoons torahng more than Sixty (60) days Lessee shall gJVe wnnen notoce ro 

2 the General Land Offoce wothon thony (30) days of any eessatoon of production 

I I . li UT·I ROYAL n ES: For purposes of tlus parngraph, "well" means any well that has been assogned a well number by the stale age!IC) havrng jurudoCCJon over the producuon of ool 
and gas If at a.1y ume after the exporallon of the pnmary term of a lease that, unul bemg shut m, was betng maonramed on force and effect, a well capable of producong ool or gas tn paying 
quanmoes os located on the leased premoses, but oil or gas os not bemg produced for lack of suuable producroon facohtoes or lack of a suotable maricet, then Lessee may pay as a shut·LD ool or gas 
royalty an amount equal to S I 0 00 per acre, but not less than S 1,200 a year for each well capable of producong oil or gas in paytng quanuues To be effecove, each onoroal shuHn ool or gas royalty 
must be paod on or before (I) the exporauon of the primary term, (2) 60 cbys after the Lessee ceases to produce ool or gas from the leased premues, or (3) 60 days after Lessee completes a dnllong 
or rewoc~mg operauon 111 accordance wtth tile lease pro111sions; wluchever date os lateSL If the shut·on ool or gas royalty IS paod, the lease shall be considered to be a producrng lease and the 
payment shall extend the tenn of the lease for a period of one year from the end of the pnmary term, or Croon the first day of tile month followmg the month m whoch producoon ceased, and, after 
that, 1f no sun able producuon faclluies or suuable mruket for the ool or gas exosts, Lessee may extend the lease for four more succeSSive penod1 of one (I) year by P"Y'D& the same amOUDI each 
year on or befO<e the exp11a11on of each shut·on year 

ll. COMPENSATORY ROYALTIES: If, durong the penod the lease os kept in effect by payment of the shut·on oil or gas royalty, oil or gas os sold and dr:lovered m pay111g quanutoes from a 
well located wotlun one thousand (1,000) feet of the leased premises and completed mthe same pro..1uc1ng reservoor, or many case tn wluch drainage IS occwnng. the nghtto connnuc: to 111111ntam 
the lease by pa)'1ng the shut· on 011 or gas royalty shall cease, but t.he lease shall reonaon effecuve for the remaonder of the year for whoch the roralty has boeo paod The Lessee may maontaoo the 
l~e for four more succesSive years by Lessee pa)'lllg compet~Satory royalty at the royalty rare provtded on the lease of the market value of productooo from the well caUSing the draioagc or which 
os completed on the same producmg reservoo and woth tn one thousand (1,000) feet of the leased prernoses. The compet~Satory royalty os to be pud monthly to the CommiSSioner begwung on or 
before the last day of the month followmg the month on wluch the oil or gas is produced !Tom the well causong the drainage or that os completed on the same producong reservoir and located "'1tlun 
one thousand (1,000) feet of the leased prernoses; of the compensatory royalty paod on any 12·monrh period is on an amount less than the annual shut-on oil or gas royalty, Lessee shal.l pay an 
amount equal to the doffercnce withtn thony (30) cbys from the end of rhe 12·tnonth period, and none of these pro111soons woll reheve Lessee of the obhgallon of reasonable development nor the 
obhgauon ro dnll offset wells as pro111ded tn N.R C. Secuon S2.034, however, at the determonaroon of the CommissiOner, and wtth the CotOml51ooner's wnnen approval, the payment of 
compensatory royalues shall satisfy the obhgauoo to dnll offiCI wells Compet~Satory royalty poyments "'hoch are nortomely pa1d woll accrue penalty aod mterest on accordance woth ParagraphS 
or !Ius lease. 

13. EXT EN IONS: If, at the exporauon or Ule pnmary tenn or this lease. producuon of ool or gas has not been obramed on UlC leased prernoses but dnlhng operahons are bema conducted 
tl1ereon on good fauh and on a good and worlmanhke manner, Lessee may, on or before the exporation of the pmnary term. file on the General Land Office wnnen applicauon ro the Conumss10ner 
of the General Land Office for a tluny (30) day extensoon of thiS lease, a<:companoed by pa)'lllent of Three Thousund Dollars (S3,000 00) of thos lease covers sox hundred forty (640) acres or less 
and Sox Thousand Dollars ($6,000 00) of thos lease covers more than six hundred forty (640) acres and the Commosstoner shall, on wnung, extend thiS lease for a tluny (30) day penod &om and 
after the exporanon of the pnmary term and so long thereafter as oil or gas os produced on pa)'lng quannues. pro111ded funher, that Les.sce may, so long as sucb dnllong operauons are beong 
conducted rnalce h.ke apphCAtoon and pa)'1Dcnt during any thony (30) day extended penod for an addmonal extensoon of thorty (30) cbys and, upon rcceopc of such apphcaoon and payment. the 
ComontSSIOner shall, on wrinng. again extend this lease so that same shall reonatn m force for such additional thtny (30) day penod and so long thereafter as ool or gas IS produced m payong 
quanunes, pro111ded, ho-.ever, that thos lease shall not be extended for onor< than a toud of three hundred nonety (390) days from and after the exporatooo of the pnnwy tenn unless producuon in 
payong quanomes has been obtaoned 

14. U E OF WATER; SURfACE: Lessee shall have the right to use water produced on Slid land nece=ry for opennons hereunder and solely upon the leased prerntses, pro111ded, bo-.ever, 
Lessee shall not use potable water or water sun able for livestock or omganon purposes for water flood operations wuhout the pnor wnnen consent of Lessor SubJect to us obhgaoon to poy 
surface damages, Lessee shall have the nght to use so much of the swface of the land that may be rettSOnably necessa.'Y for dnllong and opcraung wells and rransponong and maricCIII1g the 
production therefrom, such use to be conducted under condttions of least onJury to the surface of the land Lessee shall pay surface damages on an amount set by the General Land Office fee 
schedul" "'luch is etrecuve on ~1e date when the acto111ty requonng the payment of surface damages occurs 
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IS. POLLUTION: !.n developing 1h1s area, lessee shall use the h•gheSI degree of care and all proper safeguards 10 preven1 polluuon. Wnhoul broiling the forego111g, pollunon of coa.Sial 
wei lands. natural walelW8ys, nvers and 1mpounded w:uer shall be preven1ed by the use of con1ammen1 fae1hues suffic1en11o prevenl spdlage, seepage or ground wa1er comarmnauon. In the evcn1 
of poUuU)n, lessee shall use all means alliS dtSposai iO recaprure all escaped hydrocarbons or 01her pollu1an1 and shall be responsible for all damage 10 public and pnva1e propaties. 

(A) UPLASDS: lessee shall bwld and mamlarn fences around 11s slush. sump, and dramage plls and lank banenes so as 10 proiCCI livestock agains1 loss, damage or IIIJW)'; and upon 
compleuon or abandonmen1 of any well or wells, lessee shall fill and level all slush p11s and cellan; and comple1ely clean up the drilling sne of aU rubbish !hereon 

(B) SUBM ERGED LANDS: No discharge of solid waste or garbage shall be allo-.ed 1n1o S1a1e wa1ers from any drdhng or suppon vessels, producllon plarfonn, crew or supply boal, 
barge,)l!ck-up ng or o1her eqwpmonl located on the leased area Sohd wasle shall UlCiu<le but sl1all n01 be bm11ed to containers, eqwpmcnl, rubbish, plastic. glass, and any other man-made non­
blodegndable items. A s1gn must be displayed in a h1gh uaffic area on all vessels and manned platfonns suwng, "O.schatge of any sohd waste ot prbage mto Stale Waters from vessels or V 
platfonns 1s strie1ly prohibued and may subJtcla Slate of Texas lease 10 forfeuure • Such suuemenl shall be in lenering of alleaSI I" 1n SLU 

0 
(C) RIVERS: To the ex1en1 necessary 10 preven1 pollution, 1he provis1ons found in subsecuons (a) ar1d (b) of 1his paragraph shall also apply 10 nvcrs and nverbeds. , 

(D) PENALn': Fa1lure 1o comply wnh 1hc rcquiremen1s of1h1s provis1on may resullm lhe max1mum penally al lowed by law including forfeuure of1he lease lessee shall be hable for 1he 
L 

damage> caused by such failure and any cosa and expenses incurred 1n clearung areas affec1ed by 1he d1schatged was1e. 

16. IDENTIFICATION MARKERS: lessee shall erect, at a dos1ance no110 exceed rwemy-fi"" (2S) feel from each "'ell on lhe premoses cove~ by IbiS lease, alcpble SJgn on which shall 
be staled the name of lhe operalot, lhe lease designation and the well number Where IVoo 01 mot'e wells on the same lease ot where "'ells on rwo or more leases are COMected 10 the same tank 1 
ba1 cry, whelber by indiVIdual flow hne COMecuons d!rtc1 10 lhe tank ot tanks or by use of a mulnple header system, each hoe berween each weU and such lank or header shall be legJbly 1denufied 
a1 til umes, e11her by a finnly anached tag or plate or an 1denuficat1on properly pam1ed on such hne a1 a d!s1anee noc to exceed three (3) feet from sucb 1ank ot header connectJon Sa1d Signs, tags, 1 
pia es or other idenuficaliOn matkers shall be mainlallled 111 a legJble cond!uon throughout the 1erm .>f 1h1s lease 

17. ASSIGNM ENTS: 1l1elease may be 1r.111Sferred a1 any nme, provided, however, 1ha11he hab1l11y of1he transferor 10 properly d1scharge 1ts obligai!On under the lease, mclud!ng properly 0 
plugging abandoned wells, remoVIng platforms or popehnes, or remedoatlon of conlatnonatloo a1 dnll sues shall pass 10 the transferee upon 1he pnot wnnen consen1 of 1he CommiSSioner of the :l 
General Land Office The CotDiniSSIOner may require the transferee 10 dernonwale fmliJico al respons•blluy and may require a bond or 01hcr secunry All rransfers mUSJ reference the lease by lhe v 

file number and mUSI be recorded 1n 1he counry where !he area is loca1ed, and tl1e recorded transfer ot a copy cemfied 10 by 1he Counry Clerk of the coun1y where the transfer ts recorded mUSI be 
filed 1n lhe Geoeral Land Office "llhm nmery (90) days of the execuuon dale, as provided by N.R C. Section 52.026, accompanoed by the fihng fee prescnbed by 1he General Land Office rules 111 
efl'ec1 on the date of recetpl by 1he General Land Office of such transfer or certified copy !hereof Every ITtlnsferee shall succeed 10 all ngh1s and be subject 10 all obhgallons, lwnbues, and 
penalties O"-ed 10 the S1a1e by the ongtnal lessee or any pnor 1ransferee of I he lease, mclud!ng any hab1IJ11es to I he stale for unpard royalues. 

18. RELEASES: lessee rna) relmqmsh 1he ngh~< gJa~~led hereunder 10 1he S1a1e a1 any ume by recording 1he relinqwshmenl in the counry where lhts area IS Sllualed and fihng the recorded 
relinquishmenl ot cemfied copy of same tn the General Land Office Within ninery (90) days after ItS execution accompatUed by lhe fihng fee prescnbed by lhe General Land Office rules 111 efl'ec1 
on tl1e dale of rece1pt by 1he General Land Office of such rehnqulShmenl or cer11fied copy thereof Such relmqUishmenl will no1 have the effeCI of releasing lessee from any habohly lhere1ofore p 
accrued Ul favor of the S1a1c 

19. LIEN: !.n accordance wnh N.R C. Secuon 52.136, 1he S1a1e shall have a firsl lien upon all oil and gas produced from 1he area covered by Jhis lease 10 secure pa)'ITICI11 of all unpaid royally G 
and o1her swns of money that may become due under 1his lease. By accep1ance of 1lus lease, lessee gran1s the Slalc, in addiuon 10 1he hen proVIded by N.R C. Sec1ion 52.136 and any 01l1e1 
applicable slatutory hen, an express contractual hen on liJid secumy in1eres1 in all leased mmerals rn and ex1rac1ed from 1he leased prem1ses, al l proceeds which may accrue 10 lessee from I be sale 
of such leased mmerals, wheoher such proceeds are held by lessee ot by a tlurd party, and all fixtures on and Improvements 10 the leased prerrmes used 111 coonecuon With the production or 
processwg of sucb leased nunerals 1n order 10 secure the paymen1 of all royalues or other amoums due or 10 become due under lh•s lease and 10 secure payrnm1 of any damages or loss 1har Lessor 
may suffer by reason of lessee's breach of any covenan1 or condouon of 1lus lease, "'hether expreu or 1mphed Tius hen and secunry 1n1erest may be foreclosed With or Wllhoul coun proocecltngsQ 
m 1he manner proVIded m 1he Tule I, Chap:er 9 oflhe Texas Busmess and Cornmen:e Code lessee agrees Wlllhc CommiSSIOner ffll) reqwre lessee 10 execute and record such mstrumeniS as2 may be reasonably necessary 10 acknowledge, anach or perfeCI th1s hen lessee hereb) represents tha11here are no poor or super!Of hens ansmg from and relaung 10 lessee's acll\11le5 upon the 
abo,'C-descnbed properry or from lessee's acqws111on oftlus lease Should 1he CommiSSioner a1 any 1nne de1enmne 1hat th1s representalloa IS OOIIrUe, then the Commissioner may declare t1us9 
lease forfeued as proVIded hcre111 

20. FORFEITURE: If lessee shall fail or refuse 10 make the paymen1 of any sum Wlthm th1rry (30) days after 11 becomes due. or •f lessee or an authorized agen1 should knowingly make any3 
false rel' lfll or false repon concem1ng producuon or dnlhng. or 1f lessee shall fa1l or refuse 10 dnll any ofl'sc1 well or wells 1n good fauh as requ1red by law and the rules and regulations adopted by 
1he CommissiOner of Jhe General Land Office, or of lessee should fB1I 1o file repons in 1he manner reqUired by law or fail le comply wuh rules and regulauons promulgated by I he General Land 
Office, 1he School Land Board, or I he Rarlroad CornmiSSIOD, or refuse the proper authonry access 10 I he records per1a1mng 10 opcrnlions, or 1f lessee or an authonzed agen1 should knoWingly fall 
or refuse 10 give corrcc1 mfotmauon 10 1he proper au1homy, or knowingly fall or refuse 10 furnish the General Land Office a correc1 log of any -.ell, or 1f lessee shall knoWingly Vlolale any of the 
ma1enal provistons of thiS lease, or of 1lus lease IS assigned and the assignmen11s DOl filed on 1he General Land Office as reqwred by law, lhe nghts acquued under 

1lus lease shall be SUbJCCIIO forfeuure by 1he Cotnm1ss1oner, and he shall forfen same when sufficoenoly mfonned of1be faoiS whoch alllhonzc a forfenure, and when forfe11ed the area shall aga1n 
be sub.JCCIIO lease io the h•ghesl b1dder, under 1he same regulauons controllmg 1he ongrnal sale or leases However, nothing herein shall be cons1n1ed as waiving the awomauc 1cmunanon oflhts 
lease b) operation of law ot by reason of any specoal hmnauon ansmg hereunder. Forfeitures may be SCI as1de and 1his lease and all ngh1s thereunder rt1nsra1ed before the ngh1s of anolher 
mterver.: upon sausfac1ory evidence 10 the Commissioner of1he General Land Office offu1ure cornphance Wllh 1hc provis1ons of1he law and of1hos lease and 1he rules and regulauons that may be 
adop1ed relnuve here1o. 

11. RIVERBED TRACTS: In 1he event 1his lease covers a nverbed. lessee IS hereby spec1ficaJiy gramed the ngh1 of emtnenl domain and condemnauon as proVIded for in N.R.C. Sect1ons 
52 092-52.093, as a part ofd1e constderauon moVIng 10 lessor fot the covenants herein made by lessee. 

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subJeciiO all rules 3lld regulauons, and arnendmenls there1o, protnulpted by the Commissioner of the 
Gtoeral Land Office governong dnlhng and producmg operanons DO Pennanenl Free School Land (spec:~6cally mclud1ng any rules promulga1ed llw rela1e 10 plans of operauons). paymw! of 
royalues, and audi11ng procedures, and shall be subject 10 all other vahd Slatules, rules, regulat1ons, orders and ordinances llw may aiTCCI operanons under the proVISIOIIS of tlus lease. WllhOUI 
luDIIing 1hc geaerali1y of the foregoong, Lessee bereby agrees, by the acceptance of tlus lease, 10 be bound by and subjce~ 10 all sra1u1ory and regula1ory proVIsions relanng 10 the General Land 
Office's aud!1 bilhng JIOioee and aud!l heanngs procedW'CS Saod prOVISions a.rt: cUJTcndy found at 31 Texas Admirustrauve Code, Chapter 4, and Texas Natural Resources Code Secuons 52.135 
and 52.137 lhrougb 52 140. In the evenl tlus lease CO\ers land franchiSed ot leased or otherwise used by a navigation dlSmct or by the Un11ed Slates for the pwposc of nav1ga1Jon or olhcr pwpose 
1nt1dCDI IO the operation of a pon, then lessee shall no1 be entllled 10 en1er ot possess such land wtthoul pnor approval as proVIded under Secnon 61 .117 of !he Texas Water Code., bw lessee shall 
be enmlcd 10 develop such land for ool and gas by d~teaional dnlhng, provided, however, that no surface drilhng locauon may be nearer tha., 660 feel and spc<:.al pemussion &om the 
Commissioner of the General Land Office 1s necessaty 10 make any surface localion nearer than 2,160 feel measured a1 ngbl angles from the neares1 bulkhead hne or from lhe neateSI dredged 
bonom edge of any char111el, shp, ot turning basin whoeh has been authorized by 1he Uni1ed Smles as a federal projec1 for fu1ure cons1l'UC11oa, wb1chever IS nearer 

23. REMOVAL OF EQUIPMENT: Upon 1he Jerrnmauon of1his lease for any cause, lessee shall not, many cvenl, be penruued to remove lhe eas111g ot any pan of the equipmenl from any 
producong, dry, or abandoned well or "'ells w1th0U1 1he wnnen consenl of 1hc: Commoss10ner or the General Land Office or his au1horized represema11ve; nor shall lessee, Wl thOUI 1he wnnen 
consent of said Commoss1oner or h1s authorLUd represemauve remove from 1he leased prem1ses the casong or any other equipmen1, ma1enal, maclunery, appliances or properly owned by lessee 
and used by lessee in 1he developmem and producuon of col or gas 1herefrom uno• I all dry or abandoned wells have been plugged and unul all slush or refuse p11s have been properly filled and all 
broken or discarded lumber, mach1nery, or debns sliBll have been removed from the promscs 10 the sa11sfact10n of the 53Jd CommiSSioner or hiS aulhorLUd represcn1anve 

14. FORCE MAJEURE: Should lessee be prcvenled from comply111g Wllh any express or 1mphed covenanl of lhis lease, frotn conducung dnlhng opera1ions !hereon, or from produc1ng 011 
andlor gas 1herefrom, after effon made on good fan h. by reason ofwat, rebelliOn, nels, smkes, fores, acts of God or any order, rule or regulnuon of go,crnmental au1hon1y, then whole so preverned, 
lessee's obhgauon to comply Willi such covenan1 shall be suspended upon proper and sansfac1ory proof presenled 10 the Commoss1oner of the General Land Office 1n suppon of Lessee's 
comenuon and Lessee shall nol be hable for damages for far lure 10 comply therewnh (except on 1he even1 of lease operauons suspended as proVIded 111 the rules and regulanorlS adopted by !he 
School Land Board); and llu~ lease shall be eXIended while and so long as lessee IS prevemed, by any such cause, from drilling, reworkmg operauons ot producmg 011 andlot gas from lhe leased 

4 

• • •• • • •• • •• • • • • • ••• • ••• • • • • • • • • • • • • •• • • • • • • • • • • 



premoses, provoded, howe•er, that nollung hereon shall be construed to suspend the payment of rentals d1111ng the pnmary or extended term, nor to abndge Les='s nglu to a 5115pcnsoa! under any 
applocable statute of thJS State. 

l S. LEAS£ SECURJn': Lessee shall take the hoghest degree of care and all proper safeguards to protect saJd premoscs and to prevent theft of ool, gas. and other hydrocarbons produced from 
saod lease 11us includes, but os not hmoted to, the onstallanon of all necessary equopment, seals, lod<s, or other appropnate proloctlve devoces on or a1 all access pomts a1 the leases productJon, 
gathenng and storage sys:ems "'here theft ofh)drocarboos can occur. Lessee shall be hable for the loss of any hydrocarbons resulnng from tbefi and shaJI pay the Stale of Texas ro)'31nes tberc:on 
as provoded hereon on all ool, gas or Other hydroc:ubons lost by reason of theft. 

26. R£DUCI10K OF PAYMENTS: If, d1111ng the primary term, a pomon of the land covered by thiS lease IS oncluded Wlthon the boundaries ofa pooled urut that has been approved by the 
School Land Board on accordance wuh Natural Resources Code Sectoons 52 lSI-52 I SJ, or of, at any nme after the expiranon of the primarylerm or the cxten&d term, !Ius lease covers a lesser ~ 1 
number of acres than the total amount descnbed hereon. payments that an: made on a per acre baSis hereunder shall be reduced according to the number of acres pooled, released, surreodc:rcd, cr \: 
otherwose severed, so that payments detennoned on a per acre lxlsos under I he tenns of thos lease during the pnm:uy term shall be talcula1ed based upon the number of acres outside the boundanes Q 
of a pooled unu. or. of after the exporauon of the pnmary term, the number of acres actually retained and covered by this lease 

27. SUCCESSORS AI\D ASSIGNS: The covenants, conduoons and agreements COillaoned hereon shall extend to and be bondong upon the heon, executors, adnunostralors, succcssors cr 
assogns of Les= hereon 

L 

28. ANTIQUITIES CODE: In the event thal any feature ofarcheologotal or hwontalontcres: on Permanent School Fund Land IS encountered dunng the actovotoes authonzed by thiS lease, 
Les= Wlllommedoately cease actovotoes and Wlliommedoately noufy the General Land Office (A 1TN ArchaeologiSt, Asset Management Dovosoon, 1700 N. Congress Ave , Auston. Texas 78701) 

1 and the Texas Histoncal CommiSSIOn (P 0 . Box 12276, Ausnn, TX 78711) so that adequa!e measures may be undertaken to pro1ec:1 or recover such doswvenes or findongs, as appropnatc. Lessee 
ts expressly placed on noucc of the Nauonal Hostorical Preservanon Act of 1966 (PB-89-06, SO Statwe 915; 16 US C.A 470) and the ArUoqwtoes Code of Texas, Otapoer 191, TCJL Nat Code .,. 
Ann (Vernon 1993 & Supp 1998) On slate-owned land nOt dedJcated to the Pennanent School Fund, lessee shall noufy the Texas Hlstoneal CommoSSIOCI before breaktng ground at a prOJCCI 1 

lncanon An archaeologocal suney moght be requored by the comrrussoon before COnstruction of the proJect can commence Further, on the everu that any sue, obJ<CI, locanon, arufac:t or other () 
feature of arehaeologocal, scoentoJic, educanonal, cultural or hi51onc onterest IS encountered dunng the acuvones authonz.c by thos lease, lessee wtll ommedoately nonfy lessor and the Texas -
Hostoncal Commossoon so that adequate measures may be undenaken to protect or recover such doseovenes or findings, as appropnatc. 6 

2!. VENUE: Lessor and lessee, mcludong lessee's successors and a.sogns, hereby agree that venue for any dospute arisong out of a provosoon oftbos lease, whether express or unphed, regarding 
interpretation of thos lease, or relatong on any way to thos lease or to applicable case law, swutes, cr admuustratove rules, shall be on a court of competenl JllllSdocnon loca1cd on Travos County, Stale 
of Texas 

30. LEASE FILING: Pursuant 10 Chapter 9 of the Tex. Bus. & Com Code,tblS lease mUSI be filed of record on the office of the County Clerl< on any county on wtuch all or any pan of the 
leased premoses IS located, and ccnofied copoes thereof must be filed on doe General Land Office The prcsenbed filong fee shall accompany the certoficd copoes sent to the General Land Office 

3 1. EXECUTION: Thts oil and gas lease must be sogned and acknowledged by the Lessee before uos filed of record in the county records and on the General Land Office of the Swe of Texas. 

LESSEE 

BY: ________________ _ 

0 ATE:, __ 9.__-_4...;__-_,1'-L\...:._ ____ _ 

APPROVED -

~-·f: L'Cl'l 
DC 
Euc: 

~ATEOF __ ~r~c~x~A~)L----- (CORPORA TIO ACKNOWLEDGMENT) 

COUNTY OF :te !?. R A!\,l:s-

BEFORE ME, the undmogned authonty, on this day personally appeared ( L r N l (.) tU >\ U l " n. I '-I 

known 10 me to be die person whose name IS subscribed to the foregoong onstrument, as v .. l \. Pole >• :> C&i c• W!> AI'!> Ate),.' >I i ¥{J )of 

.......;'Fu:i.~9,)!;!..L!....!;I:'-.l't~~R~-=::..· .=~:::O:!.IJ~~~t.:_:~::.·..::~!......_;.f:!..:N~L:::...,_. __________ _____ .and acknowledged to me thai he execuoed the same 

for the purposes and consoderatoon ohercin expressed, in the capacooy staoed, and as ohe act and deed of saod corporation. 
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/_l 1 .._, s 
GIVen under my band and seal of office dus rhe. __ l--'-____ day of_~:.,:t,.-..~P_I.u.:t:::.tM"'-1..'-&;...._-L/?_,.__ _ ___ ~, 20_ "--.._ __ . 

CAMDEN NORMAN JACKSON 
Notary Public . Store of Texas 

My Commission Expires 
July 03, 2016 

STATE OF _________ _ _ 

co~~I1' 0F __________ ___ 

(INDIVIDUAL ACK.~OWLEDCMENl) 

Before me, the undersogned authoril)', on tlus day personally appeared'--- - ---- -------- - - ----

known t\l me 10 be the pc:rsons who~ names are subscnbed to the foregomg instrument, and acknowledged to me that they executed the 
same foo the purposes and eonsodcrauon the rem expr~ 

Goven under my hand and seal of office thts the ______ day of--------------~20. _____ . 

Notary Publoc in and for ___ ______ ___ _ 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and focegotng IS a full. true and correct photographoc copy of the 
ong1oal record now 1n my lawful custody and possess100. as the same IS 
filedir~ ~ the ~r~ oill offiCe, found 1n VOL _ll_0.6 
PAGE _ Z~U_ THRU Z':l.) Ot•r·ICIAL PUBLIC 

RECORD 
,o#~r'l'O,.._,. herebyce111fiedon 11/0Q.J 14 _ 

.. .. -, ~~ .. 
r~~if\. """' o noRge~~:· ; ~.~ . j:liEEV S COUNTY, TEX v ... :- "'"? M"' n ~-·· Y t}Rm.- ~OEPUTY 



lll bhpbilliton 
~ .. Nllft 

PETROHAWK ENERGY CORPORATION 
CONTAOUED DISBURSEMENT 

P.O. BOX 22719 
HOUSTON. ncnrm-ll999 

At.EGY BANK N.A. 
P.O. BOX 27459 

~,ON, l EAAS TTZZ1·7461' 

35-105&'1131 
89 

PAY TO THE COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN MINERAL LEASING 
ORDER Of 

15713917 12494 

06/25/15 

~-O_n_e_a_n_d_4_9l_l_OO~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~- OOLLARS G'.J 

MEMO ANNUAL DELAY RENTAL 2ND YR M-1 16743 

PETROHAWK ENERGY CORPORATION 

. .. .. . . .. 
• .. ... 
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• . .. . 

• • • .. ' ,. ~. . 
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PETROHAWK ENERGY CORPORATION 

12494 
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12494 
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Date: 10/31/2016 

To: BHP Billiton Petrol:eum 
Land Administration 
PO Box 22719 
Houston, TX 77227-9927 
(877) 311 - 1443 

Issue Date: 
Property Name: 
Property#: 
Production: 
Operator: 
Legal Description: 

CREDIT TO 
Owner# 80113945 
STATE OF TEXAS GLO 

10/31 /2016 

M~ \ \1 C\3le 
~r\\lo"lL\ 3 

DIVISION ORDER 

STATE BLAKE 57-T3-46 1 H 
P1 M595/00501 
ALL PRODUCTS 
BHP BILLITON PETROLEUM (TXLA OPERATING) 

bhpbilliton 
resourcing the future 

T&P RR CO ASST/ID# 3035 Grantee J.S. OWENS Twsp T3 Blk 57 Sec 46 REEVES 
COUNTY/PARISH, TEXAS (638.91 ACRES) 

~~--35 \5\ 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Decimal Type Status Reason Start Date 
0.00585372 RI PAY 4/1/2016 
0.00056966 RI PAY 4/1/2016 
0.00145262 RI PAY 4/1/2016 
0.00056966 RI PAY 4/1/2016 
0.00030786 RI PAY 4/1/2016 
0.00030786 RI PAY 4/1/2016 
0.00455724 RI PAY 4/1/2016 
0.00042724 RI PAY 4/1/2016 
0.00097823 RI PAY 4/1/2016 
0.00011633 RI PAY 4/1/2016 
0.00097823 RI PAY 4/1/2016 
0.00097823 RI PAY 4/1/2016 

0.00341793 RI PAY 4/1/2016 

0.00227862 RI PAY 4/1/2016 
0.00050214 RI PAY 4/1 /2016 
0.00017090 RI PAY 4/1/2016 
0.00145262 RI PAY 4/1/2016 
0.00017090 RI PAY 4/1/2016 
0.00010681 RI PAY 4/1/2016 

0.00030786 RI PAY 4/1 /2016 
0.00042144 RI PAY 4/1/2016 
0.00650848 RI PAY 4/1/2016 
0.00097431 RI PAY 4/1/2016 



0.00097725 RI PAY <t/1 /201 E-

0.00008545 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00058234 RI PAY 4/1/2016 

0.00218958 RI PAY 4/1/2016 

0.00781140 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00536950 RI PAY 4/1/2016 

0.00113931 RI PAY 4/1/2016 

0.00113931 RI PAY 4/1/2016 

0.00017090 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/2016 

0.00650848 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00034828 RI PAY 4/1 /2016 

0.00536950 RI PAY 4/1/2016 

0.00092358 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00197501 RI PAY 4/1/2016 

0.00011633 RI PAY 4/1/2016 

0.00244459 RI PAY 4/1/2016 

0.00227862 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/2016 

0.00146734 RI PAY 4/1/2016 

0.00023265 RI PAY 4/1/2016 

0.00341793 RI PAY 4/1/2016 

0.00290524 RI PAY 4/1/2016 

0.00758591 RI PAY 4/1/2016 

0.02471781 RI PAY 4/1/2016 

0.00757064 RI PAY 4/1/2016 

0.00023266 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00097823 RI PAY 4/1 /2016 

0.00076903 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1 /2016 

0.00244459 RI PAY 4/1/2016 



December 12, 2016 

Broderick Brown 
Division Order Analyst 
BHP Billiton Pet:rolewn 
PO BOX 22719 
Houston, TX 77227-9927 

TEXAS GENERAL LAND 0FFLCE 
GEORGE P. BU S H , COMMISS IONER 

Re: tate Lease os. MFl 12680, MFl 13637, MFl 13639, MFl 13640, MFl 13642, MFl 13888, 
MFl 14211, MFl 142 12, MFl 15610, MFl 16741, MF! 16742,'MF l 16743, 
MF116744, MF116745,MF116746,MF11 6747,MF1 16748,MF1 16749, 
MFl 16989, MFl 17473, MFl 17985 and MFl 17986 
ST A TE BLAKE 57-T3-46 1II 

Dear Mr. Brown: 

The Texas General Land Office (GLO) has received yow· Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral files. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31 §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

ubject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please fee l free to e-mail me al the 
addTess below my signatw-e. 

We look forward lo being put on pay status as soon as you arc able to set up the wells in om 
RRAC system. 

Thank you, 

,\_)~ll,(\ \-\~ 
Vivian Hernandez t 
Landman, Energy Resow-ces 
512-475-0428 
512-475- 1543 (fax) 
vivian.hernandez@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701- 1495 
P.O. Box 12873, Austin, Texas 7871 1-2873 

512-463-500 I glo. texas.gov 
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George P. Bush, Commissioner V.+:\. 

Bv------------"-.....,~"'--'-

(p. 



• •••••• • • 
••• • • • . •·• 
• 

•• 
C • • • •• 

• •••••• • • 
• 

• •• • • • •••• 

Texas General Land Office 
George P. Bush, Commissioner 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

STATE LEASE # County 

MF116743 REEVES 

DEEP RIGHTS RETENTION PAYMENT FORM 
Complete a separate form for each State Mineral File {MF}. Multiple 
undivided interest leases, in the common mineral file, for which retention 
is being requested, may be listed together. 

Mail or Deliver with Attention to: Energy Resources 

Gross Acres Net Acres Tract Part (Ex. NWL4l 

4.99 0.29788773 LOT 3, BLOCK 8 SEC. 46 

Section:45 Block:57 Survev:T&P RR CO. Township: T3 Abstract: 3035 
Agent for State (Lessor) Ogerator 

COMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS BPX OPERATING COMPANY 

FOR EACH WELL, PROVIDE THE FOLLOWING: 
• "As-Drilled" Plat (horizontal wells must have lateral length set out on the plat) 
• P-15 as submitted to RRC where required by RRC Field Rules 

Deeg Rights Retention Bonus Work-Ug 

ALLIE HUIZENGA 6/16/2021 
Contact Date 

Type of State Lease: 
(RAL, Fee, Free Royalty) RAL 

LAND NEGOTIATOR BPX ENERGY INC. 

Title Company 
Total Eligible Acres: 0 .29788773 

(720) 682-0308 1700 PLATTE STREET, SUITE 150 
Telephone Number Mailing Address 

Total Amount Due: $502. 67 I, 

ALLIE.HUIZENGA@BPX.COM DENVER, CO 80202 
E-Mail Address City, State, Zip 

Check#8005001206 
If there are undivided interests; there may be multiple checks 

~ I ~:••~~ ' I • :,, 1~ ,A \~ ~:;• ':.- f~/ • A-..•<t: 

·~t,»~l: -~: .. j.}~:~~-:t.?r~- -- ·. . . . •:1 .· 
'•~r: :~ ~~-t , 1\._~~ , i? . j r:. I •:1./ • ' 

mount: __ ........ __ ~-"'"""'--"""""" . ..,,.,-~-....... ~ -.ill( . • ···-i:·_,~·-, .. ; •1h:;fn • rr . 

Revised 5/2016 
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Lease MF# & Undivided 
Interest Alpha # 

Revised 5/2016 

AGENT FOR STATE (LESSOR) 
(If multiple undivided interests are included; list below) 

Bonus Amount Due 
Name of Agent Original Bonus One half(½) of Original Undivided Interest 

for State of Texas to State in$ (based on acres being retained) Net Acres 

Deep Rights Retention Bonus Due to State I TOTAL: ,' 1 ,J,,'jt. .: !' ~·, .. ·""I 1,;i-;'- •. ~f' ; .r~·-1~~1 r· ... ,.,~· .~ .. .!! · if~\' ~ -·, , _ ,J.1; \ ~ f-, 
,-,. , - • f • - b) ;"° tl'f~ ,..- ' 

,;,, ,,ii,:ill;,t.';;rc:)'d, •t ~ 'Sf'L,f,;;),~ · 
• 'I ~ . " -, ' • • ,o1,J~ 

Undivided Interest Net Acres I TOTAL: r·~~-·T.i"t.\~~;~¥/'~7 ·J~~" f: ~:<:t:~~~u!;~f 
J::~,,.:'-t.r. -tt~,.:.".'•~·~J h, ' _.;,':'."/" --"~.- -~~-f"J~}. ~ ... if ,:I<. ... 1, ~,: /l:} .~ · . . 
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WELL INFORMATION 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

ST A TE BLAKE 57-T3-46 1 H 38935151 08 282003 3/12/2016 3/30/2016 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL LJ 
Section: 46 Block: 57 Township: T3S GASE) HORIZONTAL 0 
Survey: I&e BB CO Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

97.48 97.48 0 10,039.37' 
~}'IORIZ0NtAt, TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

!·;1"' W~~LS ~t 4,648' 4,648' 0 

~
13'M0tfrHS Mos~ ":· MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 

. '8,ijGENT. P;RQ(?..lfCTIO~.-• 
"'"',..yj(, .,; . .;; ·, , ... :• . f•" 1l rp;<c- 03/2021 15418 MCF, 2018 BBL 02/2021 6705 MCF,1265 BBL 01/2021 9987 MCF, 1678 BBL 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 W103H 38937368 08 288599 12/19/2018 4/22/2019 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL D VERTICAL ~ 
Section: 46 Block: 57 Township: T3S GAS(:] HORIZONTAL . •_, 
Survey: T&P RR CO. Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL A!;;RES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

97.48 97.48 0 10,055.71' 
(HG>ajzo~rA~ TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

,..,.1 WBLLS .. 4,388' 4,388' 0 

lM'"'1'3 MON.:fHS'MOST•.~':~· MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 

• 

1

BEC.~NT PRCi>~UCTl~F( 03/2021 23814 MCF, 8 BBL 02/2021 11421 MCF, 90 BBL 01/2021 22863 MCF, 2613 BBL 
'1-•~ ~' - "l:.~- ... ;i:•, • ',/-

3 
Revised 5/2016 
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WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 W102H 38937367 08 288526 12/14/2018 4/22/2019 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL~ 
Section: 46 Block: 57 Township: T3 GAS□ HORIZONTAL ·" 
Survey: T&P RR CO. Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 

97.48 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

97.48 0 10,036.39' 
1·1!-!0RIZON'TAt ' TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 
·: WELLS 4,399' 4,399' 0 / i: 

r,,.. 3 MONTHS'MOS;r' \/ MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 

, ~~~E~I PRO~,u:~ ~ON 03/2021 29866 MCF, 4238 BBL 02/2021 9250 MCF, 1251 BBL 01/20217 31288 MCF, 6493 BBL 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 W104H 38937369 08 288268 12/23/2018 4/22/2019 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL D 
Section: 46 Block: 57 Township: T3 GAS[!JI HORIZONTAL [:JI 
Survey: T&P RR co Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 

97.48 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAG~ 

97.48 0 10,064.22' 

(~MORIZ0NTAL' TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 
r WELLS " 4,388' 4,388' 0 i,,. 

, ~ 3 MONTHS Mest ( ~ MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 

~1RECENT PRQPUITTIPN5 03/2021 25691 MCF, 1609 BBL 02/2021 13394 MCF, 371 BBL 01/2021 26059 MCF, 2840 BBL 

4 
Revised 5/2016 



RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Form P-16 
Page 1 

Rev. 01/ 2016 

Operator Address: 1360 POST OAK BLVD STE 150 HOUSTON, TX77056 

~\;--;_~z..-; -: .~:,,,,,i,--,:_;.,~-, ~;~ -.1.,,'{t': ~}- SECTION 11.,WELL INFORMATION~__.:· ' . ·lr;t:~ ..{'~' ~-~~~, :-..'.-~ ,_ "\ 11}~ . . ' 
District No.: 08 County: REEVES Purpose of Filing: 

Well No.: 1H API No.:389-35151 0 Drilling Permit AppRcatlon 
Total Lease Acres:638.91 Drilling Permit No.: 813480 (Form W-1) 
Lease Name: State Blake 57-T346 Lease No.: Ii) Complet ion Report 

Field Name: PHANTOM (WOLFCAMP) Field No.: 71052900 (Form G-1/W-2) 

Filer is the owner or lessee, or has been authorized by the owner or lessee. of all or an undivided portion of the mineral estate under each tract for which filer is listed 
as operator below. For all leases operated by other entities. the number of assigned acres shown are reflected on current Commission records or the filer has been 
authorized by the current operator to change the assigned acreage of that operat or as shown below . 

., .. 1· SECTIO!'J 111. LISTING OF All WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT, 

~. . , OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRCID No. or Well 
H-Horizontal 

Acres 
SWR38 Operator Name and 

Lease No. No. 
D-Directional Lease Name APINo. 

Assigned 
Except. Operator No. 

V-Vertical (Y/N) (If different from f iling operator) 
1H H State Blake 57 -T3-46 389--35151 638.91 N 

Total Well count > 1 638.91 <A.Total Assigned Horiz. Acreage 638.91 < C. Total Assigned Acreage 

0 < Total Remaining Horiz. Acreage 0 < Total Remaining Acreage 

0 < B. Total Assigned Vert./Dir. Acreage 

0 < Total Remaining Vert./Dir. Acreage 

r==-iill~Hi!ld!MIWi-fiMMiHiiliGMNIMMIM,~ 

Attach Additional Pages As Needed. Ii) No additional pages O Additional Pages: __ (No. of addition al pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or 
direction, that I am authorized t o make this report, and that the Information contained in this report is true, correct, and complete to the best of my knowledge. 

-- ---.=::=-..=:::e Clanton, Veronica Veronica Clanton Reg. Specialist 

Signature Name and tltle (type or print) 

1360 Post Oak Dr. Houston Texas 77056 

Address City, State, Zip Code 

••• ••• • ••• . 
• • • • • • • • . • • • • . . • • • • • •• • • • •• • • • • •• • . . 

----

713 

veronica.clanton@bhpbilliton.com 

Email (include email address only if you afflnnatlvely 
consent to its public release) 

296.4759 01/20/2017 

Tel: Area Code Number Date: mo. day yr • 
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Filer is the owner or lessee of all or an undivided portion of the minerals under each tract listed below and has the legal right to drill on each tract traversed by the 
well that will have perforations or other take points open in the interval of the applied-for field(s). All tracts listed will actually be traversed by the wellbore or the 
filer has pooling authority or other contractual authority. such as a production sharing agreement, authorizing inclusion of the non-drillsite tract in the acreage 
assigned to the well. 

SECTION V.' LISTING OF ALL TRACTS CONTRIBUTING ACREAGE TO AN RRC DESIGNATED DRILLSITE DEVELOPMENTAL UNIT THAT IS NOT A SINGLE 

' :~ ~ . - .. LEASE, POOLED UNIT, OR GROUP OF TRACTS UNITIZED BY CONTRACT FOR PURPOSES OF SECONDARY RECOVERY 

RRC ID No. or Lease Name Beginning Lease Allocated Ending Lease Operator Name and Operator No. 
Lease No. Acreage Lease Acreage Acreage (if different from filing operator) 

Total Allocated Acreage> 0 0 < Total Lease Acreage 

Filer is the owner or lessee. or has been authorized by the owner or lessee, of a ll or an undivided portion of the mineral estate under each tract for which filer ls listed 
as operator below. For all leases operated by other entities. the number of assigned acres shown are reflected on current Commission records or the filer has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

i' -~-- SECTION VI. LISTING OF ALL WELLS IN THE APPLIED FOR FIELD ON THE SAME ACREAGE ~- ,. ,, . .. AS ,THE LEASE OR POOLED UNIT DESIGNATED FOR THE TRACTS LISTED IN SECTION V BY FILER 

RRC ID No. or lease No. Well 

No. 

A. Total Wells & Acreage> 0 

B. Total Assigned Horiz. Acreage > 

C. Total Assigned Vert./Dir. Acreage> 

···-;r -- ... -'I'~. 

Acres 

Assigned 

0 

.. 

SWR 
38 

Except. 
(Y/N) 

• • : .. 
•• • • • • 

H-Horizontal 
D-Directional RRC ID No. or Lease No. Well 

V-Vertical No. 

A. Total Wells & Acreage > 0 

B. Total Assigned Horiz. Acreage > 

C. Total Assigned Vert./Dir. Acreage> 

-SECTION Vll. , REMARKS 

• • • • • •• 

• • • •• • 

. ., 
• • •• .. . . 

Acres 

Assigned 

0 

' -

SWR 
H-Horizontal 

38 
D-Directional 

Except. 
V-Vertical (Y/N) 
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Form P-16 
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Flier Is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mlneral estate under each tract for which filer Is listed as operator below. For 
aH leases operated by other entitles, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the 
assigned acreage of that operator as shown below. 

1700 PLATTE STREET, DENVER, CO 80202 

SECTION II. WELL INFORMATION 

District No.: 08 APINo.: 42-389-37367 Purpose of Filing: 

Well No.: W 102H Drilling Permit No.: 842314 

Lease Name: STATE BLAKE 57-T3-46 RRC ID or Lease No.: ~ Drilling Permit Application 
Total Lease Acres: 638.91 Field Name: PHANTOM (WOLFCAMP) (FormW-1) 

Proration Acr~s: 97.48 Field No.: 71052900 Completion Report 

Well bore Profile Horizontal Well Is this a UFT field? Yes (Form G-1/W-2) 
SL Record (Parent) Well Drilling Permit No.: I County: REEVES 

SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

SWR38 Operator Name and RRC ID No. or Acres WeUNo. Profile LeaseName API No. Except. Operator No. Lease No. Assigned 
(Y/N) (If different from filing operator) 

282003 1H Horiz. STATE BLAKE 57·T3-46 389-35151 97.48 N 

W102H Horiz. STATE BLAKE 57-T3-46 389-37367 97.48 N 

Wl03H Horiz. STATE BLAKE 57-T3-46 389-37368 97.48 N 

W 104H Horiz. STATE BLAKE 57-T3-46 379-37369 97.48 N 

A. Total Assigned Horiz. Acreage = I< 389.91 C. Total Assigned Acreage = 389.91 

Total Remaining Horiz. Acreage = 249.00 " Total Remaining Acreage : ' 887.91 

B. Total Assigned Vert./Dir. Acreage = !"' 0.00 ~ 

Total Remaining Vert./Dlr. Acreage = 638.91 

SECTION IV. REMARKS - REQUIRED FOR PSA ANO CO-DEVELOPMENT (refer to instructions) 

The W102H, W03H & W104H were su«essfutty completed and acreage Is belnti allocated evenly across the producing wells In the unit. 

Attach Additional Pares As Needed. ;__; No additional pa,es _ Additional Pages: __ (No. of additional paces) 

CERTIFICATION: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am 

authorized to make this report, and that the Information contained In this report Is true, correct, and complete to the best of my knowledge. 

shauna.demattee@bpx.co ==....-,-
m 0in:2011.10.•11):1 111.uiw Shauna DeMattee, Regulatory Advlsor shauna.demattee@bpx.com 

Name and title (type or print) Email _.,......._..,,,.w __ __.,.., __ 

1700 Platte Street Denver co 80202 720-299-4495 10/17/19 
Address City, Zip Code Tel: Area Code Number Date: mo. day yr. 

••• ••• • ••• • • • • • • • • • • • • • • • .. • • • • • •• • • • •• • • • ••• • . . 
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Flier ls the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for whk:h filer Is listed as operator below. For 

all leases operated by other entit les, the number of assigned acres shown are reflected on current Commission records or the flier has been authorized by the current operator to change the 
assigned acreage of that operator as shown below. . . . . . . 

SECTION II. WELL INFORMATION 

District No.: 08 API No.: 42-389-37368 Purpose of Filing: 
Well No.: Wl 03H Drilling Permit No.: ~2316 
Lease Name: STATE SLAKE 57-T3-46 RRC ID or Lease No.: _ Drilling Permit Applcatlon 
Total Lease Acres: 638.91 Field Name: PHANTOM (WOLFCAMP) (Form W-1) -Prorat ion Acres: 97.48 Field No.: 71052900 Completion Report -Wellbore Profile Horizontal Well Is this a UFT field? Yes (Form G·1/W·2) 
SL Record (Parent) Well Drilling Permit No.: I County: REEVES 

SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

SWR38 Operator Name and RRCID No. or Acres 
Lease No. 

Well No. Profile ... aseName APt No. Except. Operator No . 
Assigned 

(Y/N) (If different from filing operator) 

282003 lH Horiz. STATE BLAKE 57-T3-46 389-35151 97.48 N 
Wl02H Horiz. STATE BLAKE 57·T3-46 389-37367 97.48 N 
Wl 03H Horiz. STATE BLAKE S7-T3-46 389-37368 97.48 N 
W104H Horiz. STATE SLAKE 57-T3-46 379-37369 97.48 N 

A. Total Assigned Horiz. Acreage = 389.91 C. Total Assigned Acreage = 389.91 

Total Remaining Horiz. Acreage = 249.00"· ; Total Remaining Acreage . 887.91 

B. Total Assigned Vert./Dir. Acreage = 0.00 

Total Remaining Vert./Dir. Acreage = 638: 91 

SECTION IV. REMARKS· REQUIRED FOR PSA AND CO-DEVELOPMENT {refer to instructions) 

The W102H, W03H & Wl04H were successfully completed and aaeage Is b&ing allocated evenly across the producing wells In the unit. 

Attach Additional Pages As Needed. t.._ No additional paces _ Additional Pages: __ (No.of additional pages) 

CERTIFICATION: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, 1hat I am 
authorized to make this report, and that the Information contained in this report ls true, correct, and complete to the best of my knowledge. 

shauna.demattee@bpx.co ==---
m Dll!t:l01t•t.17~J:H11-G6'00' 

Shauna DeMattee, Regulatory Advisor shauna.demattee @b px.com 
S1111ature Name and title (type or print) Email 

Onclude amall addr.u ott/y If you •~COMffltto Its lktblle ~ 

1700 Platte Street Denver co 80202 720-299-449S 10/ 17/19 
Address City, Slate, Zlp Code Tei: Area Code Number 0-: mo. day yr. 

••• ••• • ••• • • • • • • • • • • • • • • • • • • • • • •• • • • •• • • • • •• • • • 
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~ 
RAILROAD COMMISSION OF TEXAS 

1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

W/17/2019 

Form P-16 

Pagel 
Rev. 02/2019 

Flier is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mlneral estate under each tract for which flier Is listed as operator below. For 

all leases operated by other entitles, the number of assigned acres shown are reflected on current Commission records or the flier has been authorized by the current operator to change the 
assigned acreage of that operator as shown below. 

I . t • • • I • 

Operator Name: 

Operator Address: 

SECTION II. WELL INFORMATION 

District No.: 08 APINo.: 42-389-37369 Purpose of Filing: 
Well No.: W104H Drilling Permit No.: 842320 

Lease Name: STATE BLAKE 57-T3-46 RRC ID or Lease No.: _ Drilllnc Permit Applkatlon 
Total Lease Acres: 638.91 Field Name: PHANTOM {WOLFCAMP) (FormW-1) 
Proration Acres: 97.48 Field No.: 71052900 Completion Report 
Wellbore Profile Horizontal Well Is this a UFT field? Yes (Form G-1/W-2) 
SL Record (Parent) Well Drilling Permit No.: I County: REEVES 

SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No. or SWR38 Operator Name and 
Acres 

Lease No. 
Well No. Profile Lease Name API No. Except. Operator No. 

Assigned 
(Y/N) (If different from filing operator) 

282003 lH Horiz. STATE BLAKE 57-T3-46 389-35151 97.48 N 

W102H Horiz. STATE BLAKE 57-T3-46 389-37367 97.48 N 

W103H Horiz. STATE BLAKE 57-T3-46 389-37368 97.48 N 

W104H Horiz. STATE BLAKE 57-T3-46 379-37369 97.48 N 

A. Total Assigned Horiz. Acreage = 389.91 C. Total Assigned Acreage = 389.91 

Total Remaining Horiz. Acreage = 149~00 Total Remaining Acreage z 88].91 ,: 

B. Total Assigned Vert./Dir. Acreage = ~ o:oo ' 

Total Remaining Vert./Dir. Acreage = 0 638,91 --

SECTION IV. REMARKS - REQUIRED FOR PSA ANO CO-DEVELOPMENT (refer to instructions) 

The W102H, W03H & W104H were successfully completed and acreage Is being allocated evenly across the producing wells In the unlt. 

Attach Addftlonal Pages As Needed. L....: No addltlonal pages ~ Additional Pages: __ (No.of addftlonal pages) 

CERTIFICATION: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am 
authorized to make this report, and that the information contained in t his report Is true, correct, and complete to the best of my knowledge. 

shauna.demattee@bpx.co ===--
m 0..:Xllt.l0.171J::1111 '°6W Shauna DeMattee, Regulatory Advisor shauna.demattee@bpx.com 

Slcnature Name and title (type or print) Email 

1700 Platte Street Denver co 80202 720-299-4495 10/ 17/19 
Address City, State, ZlpCOde Tel: Area COde Number Data: mo. day yr. 

••• ••• • ••• • • • • • • • • • • • • • • • • • • • • • •• • • • •• • • • • •• • • • 
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bpxenergy BPX Operating Company 
Attn: BP GBS Americas • P2P Treasury 
Payments 
150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

VENDOR NUMBER. 0069000250 

PAGE 1 OF 1 

06/08/21 

X01LH 

TRACE NUMBER: 2000027809 

DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT 
1900093776 06/06/21 169 
M-1167 43 QLS 20085( 4008 7B DEP 
M-116743 QLS 20085( 4008 78 DEPTH EX ENSION PAY 

•••••• 
INQUIRIES CONCERNING THIS PAYMENT SHOUr:> BE • • 

DIRECTED TO OUR OFFICE, PLEASE CALL : • : • 

(800) 284-2244 • • 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

TOTALS 

• ••• • • • •• • • • • •• • • • •• ... :· .. · 

502.67 502.67 

2170: 1377 

JU 
I 

502.67 A 502.61 

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE 

YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP 
"' YOUR VENDOR NUMBER IS 0069000250 

CHECK NO. 8005001206 ATTACHED BELOW 



bpxenergy BPX Operating Company 
Attn: BP GBS Americas - P2P Treasury 
Payments 
150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

VENDOR NUMBER: 0069000250 

PAGE 1 OF 1 

06/08/21 

XOlLH 

TRACE NUMBER: 2000027809 

DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT 

1900093776 06/06/21 169 
M-1167 43 QLS 20085( 4008 7B DEP 
M-1167 43 QLS 20085( 4008 7B DEPTH EX lrENSION PAY 

-

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE 

OIRECTED TO OUR OFFICE, PLEASE CALL 
(800) 284-2244 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

BPX Operating Company 

TOTALS 

bpxenergy 
Attn: BP GBS Americas - P2P Treasury Payments 
150 West Warrenville Road, Building 605, 3rd Floor 
Naperville, IL 60563 

PAY TO THE 
ORDER OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

Five hundred two and 67//00 Dollars 

TRACE NUMBER: 2000027809 

CITIBANK N A. 
ONE PENN•S WAY. N€W CASTlE. OE-19720 

11• B DD 5 0 0 • 2 0 i; u• 

502.67 502.67 

-· 

·-

2170: }377 

JU 
I 

502.67 ,,x 502.61 

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE 
YOUR VENDOR NUMBER ON All FUTURE INVOICE TO BP. 
• ., YOUR VENDOR NUMBER IS 0069000250 

CHECK NO. 8005001206 ATTACHED BELOW 

•••• • • • •• • 
• 

• • ••••••• • 
••• • • • •• 

• 
•• • • • • • •• 
• • •••••• • 

62-20 
~ 

CHECKNO. 8005001206 

06/08/21 

21709377 

**********$502.67 
NOT VALID AFTER 6 MONTHS 

Authonzed'S,gnature 



• • ••• • •• • • • •• •• • • • • • • • • • • • • • • • • • ••• ••• • • • • • ••• • 

7 . 

nleNo = 
DR~ ~ ± County 

.fu->V--J 

Date Filed: 1 / lfu/1,,( 
George P. Bush, Commissioner 

Fy SSD 



July 6, 2021 

Ms. Allie Huizenga 
BPX Energy, Inc. 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

1700 Platte Street, Suite 150 
Denver, CO 80202 

RE: State Lease MF116743 - Relinquishment Act Tract - Fee Lease - Unlocatable interest 
Deep Rights Retention 
4.99 gross/.29788773 net acres out of Section 46, Block 57, Township 3, T&P RR Co. 
Survey, A-3035, Lot 3, Block 8 Section 46, Reeves County, Texas 
Wells: State Blake 57-T3-46 lH, API 42-389-35151, RRC 08-282003 

State Blake 57-T3-46 W103H, API 42-389-37368, RRC 08-288599 
State Blake 57-T3-46 W102H, API 42-389-37367, RRC 08-288526 
State Blake 57-T3-46 W104H, API 42-389-37369, RRC 08-288268 

Unit: State Blake 57-T3-46, State Unit #7828 

Dear Ms. Huizenga: 

The Deep Rights Retention form and payment in the total amount of $502.67 for mineral file 
MF116743 has been accepted and will retain the deep rights as described in the State Blake 57-
T3-46-unit agreement. 

If you have any questions, please feel free to contact me. 

Best regards, 

~~:rn+ 
Susan S. Draughn, Landman 
Energy Resources/Mineral Leasing 
Direct: 512.463.6521 
Email: susan.draughn@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



file No. M~ { l U) 143 
l~q,C<cd-i~ J)R.JZ., County 

Date Filed: 1 ha ( 61 
Ge'$8~Bush, Commissioner 

By---_ ........ _,__ _______ _ 




