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FINLEY RESOURCES, INC. 
,--• 

I VENDOR I 
TEXAS GENERAL LAND OFFI CE I TEX031 I 

INVOICE INVOICE 
NUMBER DATE 

201 40627 F- J 06/27/1 4 302676 
Le as e Bonu s - MGL No . 

I CHECK DATE I 
I 06/30/14 I 

DISCOUNT 
TAKEN 

0 . 00 
33 

Total : 0 . 00 

097847 

AMOUNT 
PAID 

1 , 005 . 33 

1,005 . 33 
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FINLEY RESOURCES, INC. 
I VENDOR I I CHECK DATE I 

TEXAS GENE RAL LAND OFFICE I TEX031 I I 06/30/14 _l 
INVOICE INVOICE 
NUMBER DATE 

20140627G- 1-- J 06/27114 302678 
Sales Fee- MGL No . 33 

Total : 

097848 

DISCOUNT AMOUNT 
TAKEN PAID 

0 . 00 15 . 08 

0 . 00 15 . 08 
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APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/pr int) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

33 

STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M-

July 1, 2014 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: Finley Resources Inc. 

Address: 1308 Lake Street 

City: Fort Worth state: TX Zip: 76102-4505 

Telephone: c 817 ) 336-1924 
(Include +4 Code) 

countyCies): Reeves Survey/Area: T. & P. Ry. Co. 

Block/Tsp.: 57/3-S 
{If Applicable) 

Section/Tract: 46 

{If Applicable) 

Acres: 0.30 

(A) Bonus Amount ($) 1 ,005.33 
One thousand five dollars and thirty-three cents 
(type/print above) 

(B) Sales Fee Amou nt ($) 15.08 

Fifteen dollars and eight cents 
(type/print above) 

This Sales Fee is 1 112% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAME BONUS AMOUNT ONLY (A) 

••v • . .. 
•• 

4 • ...... . . 
• • .. ,.. ... 
• 

~ .... 
• ..... 

Finley Resources Inc. 

(Do Not include sa1s }f~ 
14 6 2 

B 
($) 1 ,005 .33 

(same as above) 

(must be an 11-digit number) 

~ 
Matthew E. Cooper 
(type/print name) 
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Lease Form 
R~vised I 0/99 

un. eyed chool Land 

~u.Stin, mexas 

OIL A D GA LEA E 
NO. i\1- 116742 

WHEREA , pursuant to the Texas Na1Ural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (sa1d Code bemg heremafler referred 10 as NRC.), and subJeCt tO all 
rules and regulauons promulgated b) the Comm1ss1oner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable suuu1es and amendmems 10 sa1d 
N R C., the followmg area, 1o-wn 

LOT 3 OF BLOCK 5 IT ATCD I'\ TilE IJBDI\'1 10 :\ OF ECTIO:-i 46, BLOCK 57, TO\\'\ lllP 3- , A-3035, T. &. P. R\ . CO. l R\'E\ , REE\'E CO ~·. TEXA , A 
DEPICTED 0 T llAT CERTA I'\ PLAT DATED i\IAY 9, 1915, RECORDED I'\ VOl l\IE I, PAGE 30 OF TilE \1AP RECORD OF REEVE CO NTY, TEXA , 
CONTA I lNG APPROXIMATELY 0.29788773 ACRE , A HOWN 0 ' TilE OFFICIAL 1AP OF REEVE CO :TV, TEXA i\ OW 0'\ FILE I ' T il E TE>..A GE 'ERAL 
LA D OFFICE, A Tl ', TEXA , ( 'LOCATABLE URFACE OW 'ER - RELI Q UI IIM ENT ACT LA D), 

was, after bemg duly advcmsed, offered for lease on the I" day of July, 2014, at 10:00 o'clock am, by the CommiSSioner of the General Land Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and only purpose of prospecung and dnlhng for, and producmg OJ! and/or gas that rna) be found and produced from the above descnbed area, and 

WH EREA , after all b1ds and rcmmances wh1ch were rece1ved up 10 sa1d ume have been duly cons1dered by the CommiSSIOner of the General Land Office and the School Land Board at a 
regular meetmg thereofm the General Land Office, on the I" day of July, 1014, heremafter the "effecuve date" and n was found and detennmed that Fl'\LE\' RE 0 RCE 11\C. "hose 
address IS 1308 LAKE STREET, FORT WORTII, TEXA 76102-4505 had offered the htghest and best b1d for a lease of the area above dcscnbed and is, therefore, en111led 10 rece1ve a 
lease thereon 

NOW, THEREFORE, I, Jerry E. Pauerson, Commtss1oner of the General Land Office oflhe State ofTe\as, heremafler someumes referred to as "Lessor: "hose address IS AUS1m, Texas, b) 
vtnue of the authonty vested m me and m cons1derauon of the payment by the heremafter des1gna1ed Lessee, the sum of One Thousand Fhc nd 33nOO Dollars ($1,005.33), rece1p1 of 
wh1ch IS hertb) acknowledged and of the royalues, covenants, supulauons and condlllons con tamed and hereb) agreed 10 be pa1d, observed and perfonned b) Lessee, do hereby demJSC, gram, 
lease and let unto the above menuoned btdder the exclus1ve nght to prospect for, produce and take otl and/or gas from the aforesa1d area upon the folio" mg terms and condntons, to-wn 

I. RE ER ATIO · There 1s hereby excepted and reserved 10 Lessor the full use of the propen) covered hereby and all ngh1s wnh respect to the surface and subsurface thereof for any 
and all purposes except !hose gramed, and 10 the extent herem gramcd to Lessee, the nght to gram thlfd pan1cs sc1smic, geophystcal and geological perm us and to cmcr 1n10 other agreements 
wnh thlfd pames, wh1ch allow such tlnrd pamcs to conduct geophys1cal, gcolog1cal or setsmtc surveys on, over, under, through and across the land covered herem dunng the tcnn of tillS lease. 
and the nghts of mgress and egress and use of sa1d lands by Lessor and 1ts mmeral lessees for purposes of explonng for and producmg the mmerals "h1ch are not covered, or" htch rna) not be 
CO\ered m the future, under the tenns ofth1s lease, but wh1ch rna) be located "nhm the surface boundanes of the leased area All of the nghts m and to the leased prem1ses reuuncd b) Lessor 
and all of the nghts m and to the leased prcm1ses gramed to Lessee herem shall be exerctsed m such a manner that nenher shall undul) mterfere "uh the operauons of the other. 

2. TERl\1 SubJeCt 10 the other provts1ons hereof, th1s lease shall be for a tenn of fh e (5) ) ears from the effecuve date hereof (herem called "pnmal)· term") and as long thereafter as 011 or 
gas IS produced m paymg quanuues from sa1d area 

3. DELAY RE iT AL If no wellts commenced on the land he reb) leased on or before the anmversary date of thiS lease, th1s lease shall tennmatc as to both pantcs unless the Lessee on 
or before sa1d date shall pay or tender to the Comm1sstoner of the General Land Office of the State of Texas at Ausun, Texas, the amount spec1fied m the follO\\Ing schedule mul11phed b) the 
number of acres m the premtses, whtch shall operate as a rental and cover the pnvtlcge of defemng the commencement of a "ell for n-eh e ( 12) months from satd date In hke manner and 
upon payments or tenders of amounts set out m the followmg schedule, the commencement of a "ell rna) be funher deferred for a hke penod of the same number of months 

Anmversary Dme Delay Rental ocr Acre 
fu~ $500 
Second S 5 00 
Titlfd s 2,500.00 
Founh S 5.00 

4. PROD CTION ROYAL Tl E Upon producuon of 011 and/or gas, the Lessee agrees to par or catJSC to be pa1d to the Commtsstoner of the General Land Office m AUS1tn, Texas, for 
the use and benefit of t he State of Texas, durmg the tenn hereof 

(A) 01 L As n royalty on OJ), wh1ch IS defined as mcludmg all hydrocarbons produced m a hqUJd fonn at the mouth of the well and also all condensate, distillate, and other hqUJd 
hydrocarbons recovered from oil or gas run through a separator or other equtpment, as heretnafler provtdcd, 1/4 pan of the gross producuon or the market value thereof, at the opuon of the 
Lessor, such value to be dctermmed by I) the h1ghest posted pnce, plus premiUm, 1f any, offered or patd for otl, condensate, distillate, or other hqu1d hydrocarbons, respecuvel) , of a hke type 
and gravny m the general area where produced and when run, or 2) the h1ghest market pnce thereof offered or patd m the general area where produced and when run, or 3) the gross proceeds 
of the sale thereof, whtchever IS the greater Lessee agrees that before any gas produced from the land hereby leased IS sold, used or processed m a plant, u wtll be run free of cost to Lessor 
through an adequate 011 and gas separator of convenuonal type or other c<Jlllpment at least as effictent to the end that all hqUJd hydrocarbons recoverable from the gas by such means wtll be 
recovered Upon wrmen consent of Lessor, the requ~rcmcn1 1hat such gas be run through such a separator or other eqUipment may be wa1ved upon such tenns and condmons as prescnbed by 
Lessor 

(B) NO '-PilOCE ED GA As a royal!) on any gas (includmg flared gas), wh1ch IS defined as all hydrocarbons and gaseous substances not defined as 011 111 subparagraph (A) 
abo,e, produced from any well on sa1d land (c•cept as pro\1dcd herem wnh respect to gas processed 111 a plant for the extracuon of gasohne, hqu1d hydrocarbons or other products) 1/4 pan of 
the gross producuon or the market value thereof, at the opuon of the Lessor, such value 10 be based on the h1ghest man..et pnce patd or offered for gas of comparable quaht) m the general area 
where produced and when run, or the gross pnce pa1d or offered to the producer, "h1che' cr IS greater pro\lded that the ma.,mum pressure base m measunng the gas under th1s lease contract 
shall not at an) lime exceed 14 65 pounds per square mch absolute, and the standard base temperature shall be stxt) (60) degrees Fahrenhcn, corrccuon to be made for pressure accordmg to 
Boyle's Law, and for spec1fic gravtty accordmg 10 !C>t made b) the Balance Method or b) the mos1 appro,ed method oftcsung bemg used b) the mdustry at the ume oftesung 



(C) PROCE ED GA : As a royal!) on an) gas processed m a gasohne plant or other plant for the recovery of gasohne or other hqutd hydrocarbons, ill pan of the restdue gas and the 
hqutd hydrocarbons extracted or the market value thereof, at the opuon of the Lessor All royalues due herem shall be based on one hundred percent (I oo• o) of the total plant producnon of restdue 
gas attrtbutable 10 gas produced from thts lease, and on fifty percent (50°,o) or that percent accrwng tO Lessee, whtchever IS the greater, of the total plant produclton of hqutd hydrocarbons, 
aunbutable to the gas produced from thts lease, pro'1ded that tf ltqUtd h}drocarbons are recovered from gas processed m a plant m whtch Lessee (or tts parent, substdtary or affiltate) owns an 
tnterest, then the percentage appltcable to ltqutd hydrocarbons shall be fifty percent (50%) or the htghest percent accrumg to a tlurd parry processmg gas through such plant under a processmg 
agreement negotiated at anns' length (or tfthere tS no such thtrd party, the htghest percent then bemg spectficd m processmg agreements or contracts m the mdustry), whtchever ts the greater Tite 
respective royalnes on rest due gas and on hqmd hydrocarbons shall be dctenmned by I) the htghest market pnce patd or offered for any gas (or hqmd hydrocarbons) of comparable quahty in the 
general area or 2) the gross pnce patd or offered for such restdue gas (or tlte wetghted average gross selhng pnce for the respecuve grades ofhqutd hydrocarbons), wluchever ts the greater. In no 
e'ent, however, shall the royalties payable under thts paragraph be less than tlte royalttcs wtuch would have been due had the gas not been processed 

(D) OTB ER PRODUCT : As a royalty on carbon black. sulphur or any other products produced or manufactured from gas (excepting hqutd hydrocarbons) whether SBJd gas be 
"casmghead," "dry· or aD) other gas, b) fracnonaung, burnmg or aD) other processmg, 1/4 pan of gross producuon of such products, or the market value thereof, at the opuon of Lessor, such 
market value to be determtned as follows 

(I) On the basts of the htghest market pnce of each product, dunng the same month m whtch such product ts produced, or 
(2) On the basts of the average gross sale pnce of each product for the same month m whtclt such products are produced, whtchever ts the greater. 

(E) '\'0 OED CTIO:\ : Lessee agrees that all ro)·alues aecrumg to Lessor under thts lease shall be wtthout deduction for the cost ofproducmg,transportmg, and otherwtse makmg the otl, 
gas and other products produced hereunder ready for sale or use 

(F) ROYALTY IN KIN"D: Not\'1thstandmg anythmg contamed herem to the contrary, Lessor may, at tts opuon, upon not less than 60 days nouce to Lessee, requtre at any time or from 
ume to ume that payment of all or any royalues aecnung to Lessor under thts lease be made tn ktnd wtthout deduction for the cost of producmg, gathenng, stonng, separating, treaung, 
dehydraung, compressmg, process mg. transportmg and otherwtse makmg the otl, gas and other products produced hereunder read) for sale or use Lessor's nght to take tts royalty m kind shall not 
dtmtntsh or negate Lessor's rights or Lessee's obhgauons, whether express or tmphed, under thts lease 

(G) PLA \T Fl:EL A:\0 RECYCLED GA : No royalt) shall be payable on any gas as may representthts lease's propontonate share of an) fuel used to process gas produced hereunder 
tn Bn) processmg plant. l\om1thstandmg an)1hmg contruned herem to the contr"lll), and subJect to the consent tn \mUng of the Commtsstoner of the General Land Office, Lessee may recycle gas 
for gas hft purposes on the leased premtses after the ltqmd hydrocarbons contamed tn the gas have been remo,ed, and no ro)·alues shall be payable on the gas so recycled tmtil such time as the 
same may thereafter be produced and sold or used b) Lessee m such manner as to enmle Lessor to a royalty thereon under the royalty provistons ofthts lease 

(H) M I '1M UM ROYALTY: Dunng an) year after the exptrauon of the primary tenn of this lease, tf thts lease ts mamtamed by productton, the royalttes pa1d tO Lessor m no event shall 
be less than an amount equal to S5 00 per acre. otherwtse,there shall be due and payable on or before the last da) of the month sueceedmg the anntversary date ofthts lease a sum equal to $5 .00 
per acre less the amount of royalties patd dunng the precedmg year 

(I) \1ARGI'IAL PRODUCTIO\ RO\ LTV: Upon Lessee's m1tten appltcatton, the School Land Board may reduce the royalty rate set out m thts paragraph and/or the mmtmum 
royalty set out m subparagraph 4 (I) to e~tend the economtc hfe of thts lease and encourage recovery of otl or gas that mtght otherwtse remam unrecovered Any such royalty reducnon must 
conform to the requtrements of any School Land Board admmtstrattve rules on thts subJect Royalty rna) not be reduced below the appltcable statutory mmnnum 

S. ROYALTY PAY IE:-.T t\ 'D RI:PORT All ro)alttes not taken m kmd shall be paid to the Commisstoner of the General Land Office at Austtn, Texas, m the follow1ng manner 
Payment of royal!) on productton of oil and gas shall be as pro~1ded tn the ntles set forth tn the Texas RegJster Rules currently pro'"de that royalt) on otlts due and must be received m the 
General Land Office on or before the 5th day of the second month succeedmg the month of producuon, and ro)alty on gas ts due and must be recetved m the General Land Office on or before the 
15th day of the second month sueceedmg the month of producuon, accompanted b) the affida'1t of the owner, manager or other authonzed agent, completed tn the fonn and marmer prescribed by 
the General Land Office and showmg the gross amount and dtsposmon of all otl and gas produced and the market value of the otl and gas, together wtth a copy of all documents, records or reports 
confinnmg the gross productton, dtsposmon and market value mcludmg gas meter readmgs, pipeline recetpts, gas ltne recetpts and other checks or memoranda of amount produced and put tntO 
ptpeltnes, tanks, or pools and gas ltnes or gas storage, and any other repons or records wh1ch the General Land Office may reqlllre to venfy the gross productton, dtsposnton and market value In 
all cases the authonty of a manager or agent to act for the Lessee herem must be filed m the General Land Office. Each royalty payment shall be accompantcd by a check stub, schedule, summary 
or other remmance ad.,ce showmg by the asstgned General Land Office lease number the amount of royalty bemg patd on each lease If Lessee pays Ius royalty on or before thtrty (30) days after 
the royalty payment was due, then Lessee owes a penalty of 5% on the ro) alty or S25.00, whichever 1s greater A royalty payment which is over thtrty (30) days late shall accrue a penalty of I 0% 
of the royalty due or $25.00 "-htche•er ts greater In addmon to a penal!) , royalttes shall accrue mterest at a rate of 12% per year, such tnterest wtll begm accrumg when the royalty ts stxty (60) 
days overdue Affida\1tS and supporttng documents whtch are not filed when due shall mcur a penalty m an amount set by the General Land Office admmtstrauve rule whtch ts effecove on the 
date "hen the affida\1ls or supportmg documents were due The Lessee shall bear all responsibiltty for paymg or causmg royalttes to be patd as prescnbed by the due date pro'"ded herem 
Pa)ment of the delinquency penal!) shall tn no wa) operate to probtbtt the State's nght of forfetture as pro.,ded by law nor act to postpone the date on whtch royalttes were ongJnally due. The 
abo'e penalty provlSions shall not apply tn cases of mle dtspute as to the State's port ton of the royalty or to that ponion of the royalty m dtspute as to faJr market value 

6. (A) RE ER\ ' E , CO:'>TRACT A D OTII ER RECORD : Lessee shall armually fumtsh the Commtsstoner of the General Land Office w1th ns best posstble esttmate of01l and gas 
reserves underl)1ng tlus lease or allocable to thts lease and shall funusb SBJd Commtsstoner "'th coptes of all contracts under whtch gas ts sold or processed and all subsequent agreements and 
amendments to such contracts wtthm thtrt) (30) days after entenng mto or makmg such contracts, agreements or amendments Such contracts and agreements when recetved by the General Land 
Office shall be held to confidence by the General Land Office unless otherwtse authonzed by Lessee All other contracts and records pertammg to the productton, transportation, sale and 
markettng of the otl and gas produced on satd premtses, mcludmg the books and accounts, recetpts and dtscharges of all wells, tanks, pools, metets, and ptpeltnes shall at all umes be subJect to 
mspectton and exammauon by the Commtsstoner of the General Land Office, the Anomey General, the Governor. or the representattve of any of them 

(B) DR ILLI!\G RECORDS: Wnuen nottce of all operations on tillS lease shall be submitted to the Commtsstoner of the General Land Office by Lessee or operator five (5) days before spud 
date, workover, re~nlr). tempot'ar) abandonment or plug and abandonment of any well or wells. Such \\11Uen nottce to the General Land Office shall tnclude coptes of RaJiroad Commtsston 
forms for apphcat10n to dnll Coptes of "ell tests, compleuon repons and pluggmg repons shall be supphed to the General Land Office at the ttme they are filed wtth the Texas Rrulroad 
Conuntsston Lessee shall suppl) the General Land Office "tth an) records, memoranda, accounts. reportS, cumngs and cores, or other mformatton relatt'e to the operanon of the above-descnbed 
premtses, whtch rna~ be requested b) the General Land Office, m addmon to those herem express)) provtded for Lessee shall ha~e an elecmcal and/or radtoacnVlty surve> made on the bore-hole 
secuon, from the base of the surface casmg to the total depth of well, of all wells dnlled on the above descnbed premtses and shalltransmn a rrue copy of the log of each survey on each well to 1he 
General Land Office wuhm fifteen ( 15) days after the makmg of satd suney 

(C) PE\ALTIE : Lessee shall mcur a penalty whene,er reports, documents or Other matenals are not filed tn the General Land Office when due The penalty for late filtng shall be set by 
the General Land Office admmtstrattve rule whtch ts effecuve on the date" hen the matenals "'ere due m the General Land Office 

7. RETA I~ED ACREAGE: Notwtthstandmg any provtston ofthts lease to the contrary, after a well producmg or capable ofproducmg otl or gas has been completed on the leased premtses, 
Lessee shall exerctse the diltgence of a reasonabl) prudent operator tn drilhng such addmonal well or wells as may be reasonably necessary for the proper development of the leased premtses and 
tn markeung the producoon thereon 

(A) VERTICAL In the event thts lease ts m force and effect two (2) years after the exptration date oftlte pnmary or extended 1enn u shall then tcnnmate as to all of1he leased premtses, 
EXCEPT ( l ) 40 acres surroundmg each otl "ell capable of producmg tn pa) mg quantlltes and 320 acres surroundmg each gas well capable of producmg tn paymg quantttles (mcludmg a shut-m 
otl or gas \\ell as pro\1ded tn Paragraph II hereof), or a "ell upon \\btch Lessee ts then engaged tn contmuous dnlhng or re,.orkmg operattons, or (2) the number of acres mcluded in a producmg 
pooled unu pursuant to Natural Resources Code Secuons 52 151·52 153, or (3) such greater or lesser number of acres as rna) then be allocated for producuon purposes to a proration umt for each 
such producmg "ell under the rules and regulattons of the Rat !road Commtsston of Texas, or any successor agenc) , or other governmental authonty ha'1ng Junsdtctton Wtthtn 90 days of a 
p3l1taltermmatton of thts lease m accordance wnh thts subparagraph and upon payment of the mmtmum fihng fee set by General Land Office rules tn effect at the ume of the pmtal termmatton, 
Lessee shall have the nght to obtam a surface lease for mgress and egress on and across the tenmnated ponton of the leased premtses as may be reasonably necessary for the conttnued operatton of 
the pontons of the lease remammg m force and effect If Lessee fatls to apply for a surface lease wtthm the 90 day penod spectfied above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commtsstoner has the dtscretton to grant or deny such appltcatton and to set the fee for such surface lease 

2 



(B) IIORIZO!\'TAL In rhe evem rhas lease as m force and effecrawo (2) years after dae e•parauon dare ofrhe primary or extended rerm 11 shall funher rermmme as ro all deprhs belo" 100 
feer below the roral deprh dnlled (heremafter "deeper deprhs") an each l'ell locared on acreage reramed an Paragraph 7 (A) above, unless on or before rwo (2) years after rhe pnmary or extended 
rerm Lessee pays an amouna equalro one-half(ln) of the bonus ongmally paad as consaderauon for rhas lease (as speeafied on page I hereof) If such amoumas paad,rlus lease shall be an force 
and effecr as ro such deeper depths, and saad rermmanon shall be delayed for an additional penod of rwo (2) years and so long rhereafter as oal or gas as produced an paymg quanuues from such 
deeper dep1hs covered b) rhas lease 

(C) IOENTI FICA TIO'I, A 'I,Q FILI'I,'G : The surface acreage reramed hereunder as ro each "ell shall, as nearly as pracncal, be an the form of a square 1'11h rhe "elllocared m the cemer 
rhereof, or such orher shape as may be approved by rhe School Land Board Wnhm rhan) (30) days after panaal1ennmauon of rhas lease as pro,,ded herem. Lessee shall e'ecu1e and record a 
release or releases contammg a sausfactory legal desenpnon of the acreage andior depths nor reramed hereunder The recorded release, or a cemfied cop) of same, shall be filed m the General 
Land Office, accompamed by the filing fee prescnbed b) the General Land Office rules m effecr on rhe dare rhe release as filed If Lessee falls or refuses ro execure and record such relea>e or 
releases wuhan mnel) (90) days after bemg reques1ed 10 do so b) the General Land Office, rhen rhe Commassaoner at has sole dascreuon rna) desagnare b) "'nnen mstrumenr the acreage andlor 
deprhs ro be released hereunder and record such mSirumem a1 Lessee's expense m rhe count~ or counnes where rhe lease as locared and m rhe officaal records of the General Land Office and such 
desagnauon shall be bmdmg upon Lessee for all purposes If at any ume after 1he effecuve dare of the panaalrermmauon provasaons hereof, rhe applicable field rules are changed or the "ell or 
wells locared rhereon are reclassafied so that less acreage as thereafter allocated to saad well or wells for producuon purposes, thas lease shall thereupon termanate as to all acreage not thereafter 
allocated 10 sa ad well or "ells for producuon purposes 

8. OFF ET WELL : lf01l and/or gas should be produced an commercaal quanuues from a well locared on land pnvarely owned or on Srare land leased at a lesser royally, "hach well as "1than 
one rhousand (1,000) feer of rhe area ancluded herem, or wluch well as dramang the area covered by rhas lease, rhe Lessee shall, "1rhm saxry (60) days after such an mal productaon from the drammg 
well or rhe welllocared wnhm one thousand (1,000) feer from the area covered b) rhas lease began an good fanh and prosecure dahgemly the dnlhng of an offser "ell on rhe area covered b) !has 
lease, and such offser well shall be dnlled to such deprh as rna) be necessary ro prevenr the undue draanage ofrhe area covered b) rhas lease, and 1he Lessee, manager or dnller shall use all means 
necessary an a good fanh effon ro make such offser well produce oal and/or gas m commerc1al quanuues Only upon 1he de1ermmanon of rhe Commassaoner and "nh has "nnen approval, may rhe 
paymen1 of a compensarory ro) ally sausfy rhe obhgauon ro dnll an offser I'CII or "ells reqUired under rhas Paragraph 

9. DRV HOLEICE AT IO ' OF PRODUCTIOi'/ OUR I 'G PRI MARV T ER 1: If, dunng rhe pnmary renn hereof and pnorro dascovery and producuon of oal or gas on saad land, Lessee 
should dnll a dry hole or holes rhereon, or af dunng rhe pnmary 1cnn hereof and after rhe dascovery and acrual producuon of oal or gas from rhe leased preamses such producuon rhereof should 
cease from any cause, tlus lease shall nor rermma1e if on or before rhe cxpararaon of saxry (60) days from dare of compleuon of saad dry hole or cessauon of producuon Lessee commences 
addauonal drilhng or reworkmg operauons rhereon, or pays or renders rhc nexr annual delay rcmal an rhc same manner as pro,1ded an rlus lease. If, dunng rhe lasr year of rhe pnmary renn or 
wnhin Sixty (60) days pnor rherero, a dry hole be completed and abandoned, or the producuon of o al or gas should cease for any cause, Lessee's nghrs shall remam 111 full force and effecr wnhour 
fun her opernrions unul rhe exparnuon of 1he pnmary rerm, and af Lessee has nor resumed producuon an payang quanuues ar 1he e~p1ra11on of rhe pnmBr) 1erm, Lessee may maanram rhas lease by 
conducung addmonal dnlhng or reworkmg operauons pursuanrro Paragraph 10, usang !he exparauon of the pnmary rerm as the dare ofcessauon ofproducuon under Paragraph 10 Should rhe 
firsr well or any subsequenr well dnlled on rhe above descnbed land be complered as a shur-an oal or ~taswell wathm the pnmary rerm hereof, Lessee rna) resume pa)·mcm of the annual renralan 
rhe same manner as provaded herem on or before rhe renral pa) mg dare following rhe exp1ra11on of SI\IY (60) days from rhe dale of compleuon of such shut-an 011 or gas well and upon the faa lure 10 
make such paymenr, rhas lease shall1pso facro rermmare If at the exparauon of the pnmBr) tenn or any ume !hereafter a shut-an oal or gas "elias loca1ed on rhe leased prem1ses payments may be 
made an accordance 1'1lh the shan-m provasaons hereof 

10. C E AT ION, DRILLING, AND REWORKING: If, after rhe e\parauon of rhe pnmary renn, producuon of oal or gas from rhe leased premases, after once obramed, should cease from 
any cause, rhas lease shall nor rennmme af Lessee commences addauonal dnlllng or reworkmg opernuons \VIlhan saxty (60) days after such cessauon, and lhJs lease shall remam 111 full force and 
effecr for so long as such operauons conrmue an good fanh and an workmanlike manner wnhout mrerrupuons rorahng more rhan sax1y (60) da)s If such dnlllng or reworkang operauons resull an 
rhe producrion of oal or gas, rhe lease shall remam m full force and effecr for so long as oal or gas as produced from rhe leased premases 111 paymg quanuues or paymenr of shur-m oal or gas "ell 
royalues or paymenr of compensa1ory royalues as made as pro,1ded herem or as provaded by Ia"' If the dnlllng or reworkang operauons resull an rhe compleuon of a "ell as a dry hole, rhe lease 
wall no1renn•nare af rhe Lessee commences addauonal dnlhng or reworkmg operauons wuhan saxry (60) days after rhe compleuon ofrhe "ell as a dry hole, and rhaslease shall remam an effect so 
long as Lessee conunues dnlllng or re"orkmg operauons an good fanh and m a workmanlike manner wnhour anrerrupuons 101ahng more rhan SIM)' (60) days Lessee shall 8JVe "nnen nonce ro 
rhe General Land Office "nhm I han) (30) days of any cessauon of product1on 

II . II UT-I ROVA L T l C : For purposes of !has paragraph, ""ell" means an) wellrhm has been assagned a "ell number b) rhe s1a1e agenc) havmg Junsdacnon over !he producuon of oal 
and gas If ar any ume after rhe exparauon of the pnmary reno of a lease thar, unul beang shur an, 'vas bemg maamamed m force and effecr, a well capable of producmg oal or gas tn pa)1ng 
quanuues IS locared on rhe leased premases, bur oal or gas as not beang produced for lack of sunable producuon facahues or lack of a sun able market, !hen Lessee may pay as a shur-m oil or gas 
royally an amount equalro Sl 0.00 per acre, bur nor less rhan S 1,200 a year for each well capable of producang oal or gas an paymg quanuues To be effecnve, each anaraal shur-m oal or gas royally 
musr be paad on or before ( I) rhe exp1rauon ofrhe pnmary reno, (2) 60 days after rhe Lessee ceases 10 produce 011 or gas from the leased premases, or (3) 60 days after Lessee comple1es a dnlllng 
or reworking operauon an accordance warh the lease provisaons, whache\er dare as lares! If rhe shur-m oal or gas royally IS paad, rhe lease shall be considered 10 be a producmg lease and !he 
payrnenr shall extend the 1erm of rhe lease for a penod of one year from rhe end of rhe pnmary term, or from rhe first day of rhe month follo"1ng !he month 111 whach producraon ceased. and, after 
rhar, af no suuable producuon facallues or sunable marker for rhe oal or gas e>.~srs, Lessee may e.rend rhe lease for four more successa"e penods of one (I) year b) pa)1ng rhe same arnounr each 
year on or before 1he exparauon of each shuHn year 

12. CO;\IP E ' A TORY ROYAL T IE : If, dunng !he penod the lease IS kept an effecr b)· payrnenr ofrhe shut-m oal or gas royall) , oal or gas as sold and dehvered an paymg quanuues from a 
well loca1ed wuhan one rhousand ( 1,000) feer of rhe leased prcmases and complered m rhe same produeang reservoar, or an any case an whach draanage as occumng. !he nghrro conunue to maanram 
rhe lease by p3)1ng rhe shur-an oal or gas royally shall cease, bur rhe lease shall remaan effecuve for rhe remamder of 1he year for whach !he ro}alty has been paad The Lessee may maamam rhe 
lease for four more success ave years by Lessee paymg compensarory royally ar the royally rare provaded an rhe lease of 1he marke1 value of producuon from the well causmg rhe dramage or whach 
as completed an the same producmg reservoar and wuhan one thousand (1,000) feer of the leased premases The compensarory royalt) IS 10 be paad momhly ro rhe Comm1ssaoner begmnang on or 
before rhe las1 day of rhe momh following rhe monrh an which rhe oil or gas as produced from rhe well causang rhe dramage or rharas complered m rhe same producmg reservoar and locared wathm 
one thousand ( 1,000) feer of rhe leased prem1ses; 1f !he compensarory royally paid m any 12-monrh penod IS m an amoum less than the annual shur-m 011 or gas royally, Lessee shall pay an 
amounr equal ro rhe dafference wuhan rhany (30) days from rhe end of rhe 12-monrh penod, and none of rhese pro,1saons wall relieve Lessee of the obhgar1on of reasonable developmem nor 1he 
obllgauon to dnll offser wells as provaded 111 N R C Secllon 52 .034, however, a1 rhe de1enmna11on of rhe Comrnass1oner, and w11h rhe Comm1ssioner's wnuen approval, 1he paymenr of 
compcnsmory royallaes shall sausfy rhe obhgaraon 10 dnll offse1 wells Compensarory royalty payrnenrs whach are nor 11mely paad wall accrue penalty and ameresr an accordance wnh Paragraph S 
of rlus lease 

13. EXTE ' ION : If, ar rhe expara11on ofrhe pnmary rerm of rhas lease, producuon of oal or gas has nor been obr31ned on rhe leased premases bur dnlllng operauons are bemg conducted 
rhereon an good fanh and an a good and workmanhke manner, Lessee may, on or before rhe expara11on of rhe pnmary reno, file an rhe General Land Office wnnen appllcallon ro the Commassaoner 
of rhe General Land Office for a rluny (30) da) exrensaon of rhas lease, accompanaed by pa) menr of Three Thousand Dollars (S3,000.00) af rlus lease covers sax hundred fony (640) acres or less 
nnd Sax Thousand Dollars (S6,000.00) af 1has lease covers more rhan sax hundred fony (640) acres and the Commassaoner shall, an wnllng, ex1end rh1s lease for a 1luny (30) day penod from and 
after rhe expara11on of rhe pnanary rcrm and so long rhereafter as oal or gas as produced an payang quanu11es, provaded funher, rhar Lessee may, so long as such dnlhng operauons are bemg 
conduc1ed make like appllca11on and payrnen1 dunng any 1h1ny (30) day e.aended penod for an addmonal cxrensaon of thany (30) days and, upon receapl of such apphcat10n and payrnenl, !he 
Commassioner shall, an wnung, agam e\lend rhas lease so thar same shall remaan an force for such addallonal rhany (30) day penod and so long rhereafter as oal or gas as produced m payang 
quanrmes, provaded, howe•er, rhar 1h1s lease shall nor be exrended for more than a rota! of three hundred mnel) (390) days from and after rhe e\parataon of rhe pnmaf) reno unless producuon an 
payang quanuues has been obramed 

1~ . u E OF \\ ATER; URFAC E: Lessee shall ha\'e rhe nghrro use warer produced on saad land necessary for operallons hereunder and solei) upon 1he leased premases, pr0\1ded, ho"ever, 
Lessee shall not use porable warer or warer sunable for llves1ock or amga11on purposes for warer flood operauons wuhou11he pnor wnnen consenr of Lessor SubJeCIIO ns obhganon ro pay 
surface damages, Lessee shall ha\e rhe nghr ro use so much of 1he surface of the land rhar rna)' be reasonabl) necessary for dnlhng and operaung "ells and transponmg and mar~eung rhe 
producuon rherefrom, such use 10 be conducred under condmons of least IOJUf) 10 the surface of rhe land Lessee shall pa) surface damages m an amounl ser b) rhe General Land Office fee 
schedule whach as effecuve on the date when rhe acnval) reqmnng rhe pa)1nenr of surface damages occurs 
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15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Wuhout hm1t10g the foregoing, pollution of coastal 
wetlands, narural waterways, nvers and tmpounded water shall be prevented by the use of conta10ment facrlmes sufficient to prevent sp1llage, seepage or ground water contam10at1on In the event 
of pollutron, Lessee shall use all means at us d1sposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to pubhc and pnvate propemes 

(A) UPLA D : Lessee shall build and maintam fences around us slush, sump, and dra10age pus and tank batteries so as to protect hvestock aga10st loss, damage or Injury; and upon 
completion or abandonment of an) well or wells, Lessee shall fill and level all slush pus and cellars and completely clean up the drilling sue of all mbbrsh thereon 

(B) UBM ERGED LA ' D : No dtscharge of sohd waste or garbage shall be allowed rnto State waters from any dnlhng or suppon vessels, production platform, crew or supply boat, 
barge, jack-up ng or other equtpment located on the leased area Sohd waste shall 10clude but shall not be hmued to conta10ers. equtpment, mbbtsh, plastic, glass, and any other man-made non­
btodegradable uems A stgn must be d1splayed 10 a htgh traffic area on all vessels and manned platforms stating, "Dtscharge of any sohd waste or garbage mto State Waters from vessels or 
platforms ts stnctly prolubued and may subjeCt a State of Texas lease to forfeuure " Such statement shall be 10 lettering of at least I" 10 stze 

(C) RIVER : To the extent necessary to prevent pollution, the proVIsrons found 10 subsections (a) and (b) of tlus paragraph shall also apply to nvcrs and nverbeds 

(D) PENAL TV: Fa1lure to comply wuh the requirements ofthts provrsron may result m the max unum penalty allowed by Jaw mcludmg forfeuure of the lease Lessee shall be liable for the 
damages caused by such fatlure and any costs and expenses incurred in clcamng areas affected by the dtscharged waste. 

16. IDEl\'TIFI CATIOi\' MARKERS: Lessee shall erect, at a distance not to exceed twenty-live (25) feet from each well on the premtses covered by tillS lease, a Jegrble stgn on which shall 
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
bauery, whether by 10d1vtdual flow hne conneenons direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or header shall be legibly identified 
at all times, either by a firmly anached tag or plate or an identification properly pa10ted on such line at a dtstance not to exceed three (3) feet from such tank or header connection Said signs, tags, 
plates or other tdentl!icatlon markers shall be ma10tamed in a legible condition tlrroughout the tenn of tlus lease. 

17. A IGNMENT : The lease may be transferred at an) time, proVIded, however, that the habrlit) of the transferor to properly dtscharge us obhgatlon under the lease, including properly 
pluggmg abandoned wells, removing platforms or ptpehnes, or remedtatlon of contam10at1on at dnll sues shall pass to the transferee upon the prior wntten consent of the Commrssioner of the 
General Land Office The Commrsstoner rna) require the transferee to demonstrate !inanctal responstbthty and may reqUire a bond or other secunty. All transfers must reference the lease by the 
file number and must be recorded 10 the county where the area ts located, and the recorded transfer or a copy cemfied to by the Count) Clerk of the county where the transfer IS recorded must be 
filed m the General Land Office wtthm n10ety (90) days of the execution date, as proVIded b)' NRC Secuon 52.026, aecompamed by the fihng fee prescribed by the General Land Office mles m 
effect on the date of recetpt by the General Land Office of such transfer or cemfied copy thereof Eve!) transferee shall succeed to all nghts and be subject tO all obligauons, liabthties, and 
penalues owed to the State by the ongmallessee or any prior transferee of the lease, mcludmg any habthtles to the state for unpatd royalties 

18. RELEA E : Lessee may rehnqmsh the rights granted hereunder to the State at any time by recording the relinquishment m the county where thts area IS situated and !iling the recorded 
rehnqmshment or cent lied copy of same m the General Land Office wuhm nmety (90) days after us execuuon accompanied by the !ihng fee prescnbed b) the General Land Office ntles in effect 
on the date of recetpt by the General Land Office of such rehnqmshment or cent lied copy thereof Such relinquishment wtll not have the effect of releasmg Lessee from any liability theretofore 
aecmed m favor of the State 

19. Ll E : In accordance wuh N.R.C. Section 52.136, the State shall have a first hen upon all otl and gas produced from the area covered by tlus lease to secure payment of all unpaid royalty 
and other sums of money that may become due under this lease. By acceptance of thts lease, Lessee grants the State, in addition to the hen proVIded by N.R.C. Secuon 52.136 and any other 
applicable statutory hen, an express contractual lien on and security interest in all leased mmerals in and extTacted from the leased premises, all proceeds which may accme to Lessee from the sale 
of such leased mmerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premtses used in comtecnon wuh the producuon or 
processmg of such leased mmerals m order to secure the payment of all royalties or other amounts due or to become due under thts lease and to secure paymem of any damages or Joss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condiuon oftlus lease, whether express or unpiled. This hen and secumy mterest may be foreclosed wtth or wtthout court proceedings 
m the manner provtded m the Tule I, Chapter 9 of the Texas Busmess and Commerce Code Lessee agrees that the Commtssioner may reqUire Lessee to execute and record such instmments as 
may be reasonabl) necessary to acknowledge, attach or perfect thts hen Lessee hereby represents that there are no pnor or supenor hens ansmg from and relating to Lessee's activmes upon the 
above-desenbed propeny or from Lessee's acquisition of this lease. Should the CommtSStoner at an) time determme that thts representation IS not true, then the Commtsstoner may declare thts 
lease forfeued as proVIded herem 

20. FORFEITURE: If Lessee shall fad or refuse to make the payment of any sum \VIthm thtny (30) days after it becomes due, or •f Lessee or an authonzed agent should knowingly make any 
false return or false repon concem10g producuon or dnlhng, or tf Lessee shall fat I or refuse to drill any offset well or wells in good fault as requtred by law and the rules and regulations adopted by 
the Commtsstontr of the General Land Office, or tf Lessee should fatlto file repons m the manner reqmred by Jaw or fat I to comply wuh rules and regulations promulgated by the General Land 
Office, the School Land Board, or the Ratlroad Commtsston, or refuse the proper authonty access to the records pertammg to operations, or tf Lessee or an authonzed agent should knowingly fat I 
or refuse to giVe correct mformauon to the proper authonty, or knowmgly fat) or refuse to fumtsh the General Land Office a correct log of any well, or 1f Lessee shall knowmgly violate any of the 
matenal prOVISions ofthts lease, or tfthts lease IS asstgned and the assignment ts not !iled m the General Land Office as reqUired by Jaw, the rights acqmred under 

thts lease shall be subject to forfeuure by the Commtsstoner, and he shall forfett same when suffictently mformed of the facts wluch authonze a forfeiture, and when forfeited the area shall a gam 
be subject to lease to the lughest btdder, under the same regulations controlling the ongmal sale of leases. However, notlung herem shall be construed as watVIng the automatic termination of thts 
lease by operauon of law or by reason of any spectal hmitatlon ansing hereunder Forfeuures may be set astde and thts lease and all nghts thereunder remstated before the rights of another 
mtervene upon satisfactory eVIdence to the Commissioner of the General Land Office of future compliance ""'h the provisions of the law and of tlus lease and the ntles and regulations that may be 
adopted relative hereto. 

21. RIVERBED TRACT : In the event this lease covers a riverbed, Lessee ts hereby specifically granted the right of emment domain and condemnation as provided for in N.R.C. Sections 
52.092-52 093, as a pan of the consideration moving to Lessor for the covenants herem made by Lessee. 

22. APPLICABLE LAW AI\D DRILLING RESTRICTIO S: Thts lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the 
General Land Office govemmg dnthng and producmg operations on Permanent Free School Land (spect!icalty including any rules promulgated that relate to plans of operations), payment of 
royalttes, and audttmg procedures, and shall be subject to all other vahd statutes, mles, regulauons, orders and ordinances that may affect operations under the proVIsions of this lease. Without 
hmumg the generality of the foregomg, Lessee hereby agrees, by the acceptance of tlus lease, to be bound by and subject to all statutory and regulatory prov1s1ons relating to the General Land 
Office's audit btlhng notice and audu heanngs procedures. Said proVISions are current)) found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135 
and 52 137 through 52 140. In the event thts lease covers land franchtsed or leased or otheT\VISe used by a navigation distnct or by the Unued States for the purpose of na,ogation or other purpose 
inctdentto the operauon of a port, then Lessee shall not be enutled tO enter or possess such land wtthout prior approval as provided under Secuon 61 117 of the Texas Water Code, but Lessee shall 
be enutled to develop such land for ml and gas by dtrecuonal dnlhng, prO\'tded, however, that no surface dnlling location may be nearer than 660 feet and spectal permission from the 
Commissioner of the General Land Office is necessary to make any surface locauon nearer than 2,160 feet measured at right angles from the nearest bulkhead hne or from the nearest dredged 
bottom edge of any channel, shp, or rummg basm w htch has been authonzed by the Urn ted States as a federal project for future construction, wluchever IS nearer 

23. REI\IOVAL OF EQUJPM E:-iT: Upon the termmauon ofthts lease for an) cause, Lessee shall not, in any event, be permitted to remove the casmg or any pan of the equipment from any 
producmg, dry, or abandoned well or wells ""thout the wntten consent of the Commtsstoner of the General Land Office or his authonzed representative, nor shall Lessee, wuhout the wnnen 
consent of satd Commtsstoner or hts authonzed representattve remove from the leased premtses the casmg or any other equtpment, matenal, mach10ery, appliances or propeny owned by Lessee 
and used by Lessee m the development and producuon of otl or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pus have been properly filled and all 
broken or dtscarded lumber, mach mel), or debns shall have been removed from the premtses to the satlsfacuon of the said Commtsstoner or hts authonzed representative. 

24. FORC E MAJ EURE: Should Lessee be prevented from complymg wtth any express or unphed covenant ofthts lease, from conducting drilhng operations thereon, or from producmg oil 
and/or gas therefrom, after effort made m good fanh, b) reason of war, rebellion, nots, smkes, fires, acts of God or any order, ntle or regulauon of governmental authonty, then while so prevented, 
Lessee's obhgauon to comply wuh such covenant shall be suspended upon proper and satisfactory proof presented to the Commtss•oner of the General Land Office in suppon of Lessee's 
contention and Lessee shall not be liable for damages for failure to comply there\VIth (except 111 the event of lease operations suspended as provtded 111 the rules and regulatiOns adopted by the 
School Land Board); and tillS lease shall be extended while and so long as Lessee IS prevented, by any such cause, from dri ll ing, rework10g operauons or producmg otl and/or gas from the leased 
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prernoses, proVIded, however, that nollung herem shall be construed 10 suspend the payment of rentals dunngrhe pnrnal) or extended renn, nor 10 abndge Lessee's nghr 10 a suspensoon under an) 
applicable stature of th1s Stare 

25. LEA E EC Rln ': Lessee shall take the hoghesr degree of care and all proper safeguards ro pr01ec1 saod prem1ses and to prevenrthd't of ool, gas, and other h)drocarbons produced from 
sa1d lease Tius mcludes, but IS nor hmned to, the msrallauon of all necessary eqUipment, seals, locks, or other appropnare prorecme deVIces on or at all access pomrs at the lease's producnon, 
garhenng and storage systems where theft of hydrocarbons can occur Lessee shall be hable for the loss of an) h)drocarbons resulung from theft and shall pa) the Stare of Texas royalues thereon 
as proVIded herem on all ool, gas or other hydrocarbons lost b) reason of theft 

26. RED CfiO OF PA \' IE T : If, during the pnmary tenn, a ponoon of the land covered b) 1h1s lease IS mcluded \\1thm the boundanes of a pooled unn that has been approved by the 
School Land Board m accordance wnh Natural Resources Code Secnons 52 151-52.153, or 1f, at any ume after the ex-p1rauon of the pnmary1enn or the e\lended renn, thiS lease covers a lesser 
number of acres than the total amount descnbed herem, payments that are made on a per acre basos hereunder shall be reduced accordmg 10 the number of acres pooled, released, surrendered, or 
or hem ose severed, so that payments derennmed on a per acre bas1s under the renns of th1s lease dunng the pnmD.I) reno shall be calculated based upon the number of acres outs1de the boundanes 
of a pooled unn, or, of after the exp1ra11on of the primary tenn, the number of acres actually retamed and covered by thos lease 

27. CCE OR AND A IGN : Tite covenants, cond111ons and agreements contamed hereon shall extend 10 and be bmdmg upon the heors, executors, admmostrarors, successors or 
nss1gns of Lessee herem 

28. ANTIQUIT IE CODE: In the event that any fea1ure ofarcheolog1cal or h1stoncalmreresr on Pennanent School Fund Land 1s encountered dunng 1he aciiVIIles au1honzed by th1s lease, 
Lessee wtll1mmed1arely cease acllVIIles and "1ll1mmedoa1ely nollf) the General Land Office (ATTN ArchaeologiSI, Asset Managemen1 DIVISIOn, 1700 N Congress A\e. Ausun, Texas 78701) 
and the Texas H1s1oncal CommiSSIOn (P 0 Box I 2216, Ausun, TX 7871 I) so that adequate measure~ may be undenaken 10 pro1ecr or recover such doscovenes or lindmgs, as appropnare Lessee 
IS expressly placed on nouce of the Nauonal H1s1oncal Preserv'lluon Act of 1966 (PB-89-66, 80 Stature 915, 16 US CA 470) and the Anllqu111es Code of Texas, Chapter 191, Tex Nat Code 
Ann (Vernon I 993 & Supp 1998) On stare-owned land not dedocated 10 the Pennanenr School Fund, lessee shall noufy the Texas H1stoncal Comm1ss1on before breakmg ground at a prOJect 
loeauon An archaeological survey m1gln be requ1red by the commiSSIOn before constnlcllon of the proJect can commence Funher, on the event that any sue, obJect, locauon. an1fac1 or other 
feature of archaeological, sc1enulic, educauonal, cultural or lustonc mrerest IS encountered dunng the acuvmes aurhonze b} rhos lease, lessee wdl 1mmedoarely noufy lessor and the Texas 
I lrsroncal CommiSSIOn so that adequate measures rna) be undenaken 10 protect or recover such d1scovenes or findmgs, as appropnare 

29. VE'I E: Lessor and le..see, mcludrng Jessee's successors and ass1gns, hereb) agree that venue for anl d1spute ansmg out of a proVISo on of rhos lease, "hether express or 1mphed., regardmg 
lnterprerauon of 1h1s lease, or relaung m any \\'11) to th1s lease or to apphcable case Ia". statures. or adm1mstntll\e rules, shall be m a coun of competent Junsdocuon located m Tnt VIS Counl), Stare 
of Texas 

30. LEA E Fl Ll 'G: Pursuant 10 Chapter 9 of the Tex Bus & Com Code,th1s lease must be filed of record m the office of the County Clerk m any count) m wh1ch all or any pan of the 
leased pre moses 1s located, and cen1fied copoes thereof must be filed m the General Land Office The prescnbed fihng fee shall accompany the cen11ied cop1es sent to the General Land Office 

31. EX ECUTI Ol\: Th1s 011 and gas lease must be s1gned and ackno" I edged by the Lessee before ot is filed of record m the county records and m the General Land Office of the Stare of Texas 

LE EE 

DY: ________________ _ 

TITLE: ______________ _ 

DATE: ___________ _ __ _ 

I'\ TESTII\10 \ \' \\' II EREOF, "1mess the s1gnarure of the CommiSSIOner of the General Land Office of the State ofTexas under the seal of the General Land Office 

STATE OF ____________________ _ 

CO l\,' OF __________ _ 

API>RO\'ED 

Cont<n1s 
Legol 
DC 
E•ec 

(CORPORA TIO, ACK.'\OWLEOG\I El\'T) 

BEFORE ME, the unders1gned authonty, on thts da} personally appeared. _______________________ _ 

known 10 me to be the person whose name IS subscnbed 10 the foregomg mstrumenr, as. _ ______ _ _____________ .of 

---------------- ---------------------·and acknowledged 10 me that he executed the same 

for the purposes and consoderauon the rem expressed, m the capacuy stated, and as the act and deed of sa1d corporauon 
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Gtven under my hand and seal of office thts the _______ da} of ______________ _,20 ___ __ . 

Notary Pubhc m and for ___ __________ _ 

TATE OF _ _________ _ (INDI\'IOUAL ACKNOWLEDGME 'T) 

COUNTI' OF ____________________ _ 

Before me, the understgned authonty, on thts da} personally appeared __________ ____________ _ 

known to me to be the persons" h~ names are subscribed to the foregomg mstrumem, and acknowledged to me that the} e\ecuted the 
same for the purposes and constderauon therem expressed 

Gtven under my hand and seal of office thts the _______ day of _ ___________ __ _,20 ___ _ _ • 

Notal) Pubhc m and for _ _ ___________ _ 
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TEX .. t\S 

August 20, 2014 

Mr. Matthew E. Cooper 
Fin ley Resources Inc. 
1308 Lake Street 
Fort Worth, Texas 76102-4505 

Dear Mr. Cooper: 

j ERRY PATTERS0;'\1, COMMISSIONER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 1, 2014. 
I am pleased to inform you that Finley Resources Inc. was the high bidder on MGL. No. 33, which 
has been assigned the lease number M-1 16742. 

State Lease M-116742 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drill ing, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-1 0, Gas Well Status Report; W-1 0, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Ausrin Building · 1700 orrh Congrcs~ Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.~lo.state. tx. us 





Least Form 
Rtvistd I 0/99 
Survtytd School Land 

~ustin, W::exas 

OIL AND GAS LEASE 
NO. M-116742 
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WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, S 1, and Chapter 52, Subchapters A·D and H, (said Code being hcremafter referred to as N R.C.), and subjCCi tO all !) 
rule• and regulauons promulgared by rhe Commissioner of rht General Land Office and/or rhe School Land Board pursuant thereto, and all other applicable statutes and amendments to said 
N.R C., the following area, to-wn. 6 
LOT 3 OF BLOCK S SITUATED IN THE SUBDIVISION OF SECTION 46, BLOCK 57, TOW!\SHIP 3-S, A-3035, T. & P. RY. CO. SURVEY, REEVES COUNTY, TEXAS, AS 
DEPICTED ON T HAT CERTAIN PLAT DATED MAY 9, 1915, RECORDED IN VOLUME I, PAGE 30 OF THE MAP RECORDS OF REEVES COUI\'TY, TEXAS, 
CONTAINING APPROXIMATELY 0.29788773 ACRES, AS SHOW ON THE OFFICIAL MAP OF REEVES COUNTY, TEXAS l\OW ON FILE IN THE TEXAS GENERAL 
LAND OFFICE, AUSTI , T EXAS, (UNLOCATABLE SURFACE OW ERS . RELI 'QUJSHM ENT ACT LAND), 

was, after bemg duly adveniscd, offertd for lease on the 1'1 day of July, 2014, at 10 00 o'clock am, by rhe Commissioner of the General Land Office of r.be Stare of Texas and the Scbool 
Land Board of the State of Texas, for the sole and only purpose ofprospecung aod dnllong for, and producmg or I and/or gas thar may be found and produced from the above descnbed area; and 

r: 
WIIEREAS, after all b1ds and reminanccs which were rccc1ved up 10 said timt have been duly considtred by the Commissioner of the General Land Office and the School Land Board ar a j-' 
regular meeting thereof'" the General Land Office, on the 1'1 doy of July, 2014, hereinafter the "effecllve dare" aod it was found and dercnmned that FINLEY RESOURCES INC. whose G 
address is 1308 LAK£ STREET, FORT WORTH, TEXAS 76102-4505 had ofTered the hrghest and best bid for a lease of the area above descnbed and is, therdore, ent.it.led to receive a 
lease tl1ereon: 

NOW, THEREFORE, I, Jerry E. Pancrson, Commiss1onerofthe General Land Office oft.he State of Texas, heremafter someumes referred to as "Lessor." whost address is Ausun. Texas, by 
vinuc of the authority vested'" me and in consideration of the payment by the heremafter des1gnared Lessee, rhe sum of Onc Thousand Five Aad 33/100 Dollars ($1,005.33), recc1pt of ') 
wh1ch IS hereby acknowledged and of the royalties, covenants, Slipulauons and condiuons contained arid hereby agreed to be pard, observed and performed by Lessee, do hereby deouse. grant. {} 

lease and let unto the above mentiOned b1dder the exclusrve nghr ro prospect for, produce and take o1l and/or gas from the aforesaJd area upon the foUowmg rerms and cond111ons, to-wn: 
2 

1. RE5ERVA TION There 1s hereby excepted and reserved to Lessor rhe full use of rbc propcny covered hereby and all nghts with respee1 to the surface and sub<umcc thereof for any Q 
and all p1.rposes cxceplthose granted, and 10 the extent herem granred 10 Lessee, the nghrto granrthord pa111es seismic, geophys1cal and geological permits and to enter mto other agreements~ 
wnh rhrrd pan1es, ~>oh1ch allow such rhrrd pan1es to conduct geophysical, gcologrcal or scism1c surveys on. over, under, through and accoutheland covered herein dunng the tenn ofth1s lease,6 
and the r .ghrs of ingress and egress and use of sard lands by Lessor and us mmerallessees for purposes of explonng for and producrng rhe mmcrals wbrch are nor covered, or wluch may not be 
covered m the furure. under the tenns of tins lease, but wluch may be locared wnhm the surface boundanes ofrhe leased area. All ofrhe nghrs m and to the leased prem1ses reraJned by Lessor 
and all of rhe nghrs in and ro rhe leased premises granted to Lessee here1n shall be exercised rn such a manner thar neirher shall unduly mtcrfere wnh rhe operations of the or her. 

2. Tf RM Subject to rhe or her provisrons hereof, thrs lease shall be for a tenn of !ivc (S) ycors from the effective dare hereof (herein called "primary rerm") and as long rhereafler as 011 01" 

gas IS produced in payrng quan1111es from sa1d area 

3. DELAY RENTALS If no well is commenced on rhe land hereby leased on or before the anmversary dare of this lease, rhis lease shall rerrrunar.e as 10 both pantes unless tbe Lessee on 
or before srud date shall pay or tender to the Comll\Jssioner of the General Land Office of the State of Texas at AUSiin, Texas, the amount spec1fied 10 tbe followmg schedule rnultiphed by the 
number of acres in the prcmrses, wluch shall opcrate as a renral and cover the pnVIlege of deferrrng the commcneemenr of a well for n.dvc (12) moarbs from said dare In hke manner and 
upon payrnenrs or tenders of aJnounts ser our '" the following schedule, the commencement of a well may be fun her deferred for a hke pcnod of the same number of months 

Annjvcrsarv Date Delay Remal ocr Acre 
fu~ s ~oo 

Second S S.OO 
Thrrd S 2.500.00 
Founh S 5.00 

~. PRODUCTION ROYAL TIES· Upon produCiion of or I and/or gas, the Lessee agrees to pay or cause to be pald ro the Commissioner of the General Land Office 10 Austin. Texas, for 
the use and benefit of the Stare of Texas, durmg r.be term hereof 

(A) OIL: As a royally on oil, whrcb IS defined as mcludmg all hydrocarbons p:-oduced m a hqurd fonn at the mourb of rhe well and also all condensate, d1S1illare, and ocher liquid 
hydrocarbons recovered from oil or gas run through a separator or other equipment, as herem after proVIded, 114 pan of rhe gross producuon or the market value rhereof. at the option of the 
Lessor, such value robe dererm1ned by 1) tlte highest posred pnce, plus prem1um, 1fany, offered or paid for orl, condensarc, disnllatc. or other hquid hydrocarbons, respccnvely. of a lil<e type 

and graVIty mUte general area where produced and when run, or 2) the h1ghest marker pnce thereof offered or pa1d in the general area where produced and when run, or 3) the gross proceeds 
of the sale rhereof. whichever 1s rhc grearcr Lessee agrees that before any gas produced from rhe land hereby leased is sold, used or processed 111 a plant, ir w11l be run free of coSI to Lessor 
through an adequate orl and gas separator of convenuonal typc or other equipmcnr at least as efficrentto the end rbar all liqu1d hydrocarbons recoverable from the gas by such means will be 
recovered. Upon wrinen consenr of Lessor, rhe requirement rhar such gas be run rhrough such a scpararor or orhcr equipmenl may be waiVed upon such rerms and condirions as prcscnbed by 
Lessor 

(B) NON-PROCESSED GAS. As a royalty on any gas (includ1ng flared gas), which rs defined as all hydrocarbons and gaseous subStances not defined as oil in subparagraph (A) 
above, produced from any well on sard land (except as prov1ded herem wuh rcspectro gas processed 1n a planr for rhe extraction of gasohnc, hqurd hydrocarbons or other products) 1/4 pan of 
the gross producuon or the market valuc rhereof, arrhe opuon of rhe Lessor, such value to be based on the h1ghest market price paid or offered for gas of comparable qualuy rn the general area 
where produced and when run, or rhe gross pnce paid or offered 10 the producer, wh1chever IS grearer prov1ded thatrhe maxrmum pressure base m measunng the gas under th1s lease contrad 
shall nor a1 any time exceed 14 65 pounds pcr square mch absolure, and rhe srandard base remperarure shall be s1xry (60) degrees Faluenhell, correcrron 10 be made for pressure accordmgro 
Boyle's Law, and for spee1fic graVIIY accordmg to resr made by rhe Balance Merhod or by the most approved method oftcsung being used by the rndusrry arrhe rime oftesung. 
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(C) PROCESSED CAS: As a royally on any gas processed m a gasoline plant or other plant for the recovery of gasoline or other llquod b~droearbons, lli pan of !he resodue gas and the 
loquod hydrocarbons extracted or the market value thereof, at the oproon of the Lessor All royalues due herem shall be based on one hundred percent (100%) of the: 101al plant produc110n ofreSJdue 
gas attributable to gas produced from this lease, and oo fifty percent (5001.) or that percent accrumg to Lessee, whochever os the greater, of the total plant production of loquid hydroc:ubons, 
aunburable ro the gas produced from rhos lease; provided that of hquid hydrocarbons are recovered from gliS processed m a plant m whoch Lessee (or oiS parent, subSidiary or affihare) owns an 
in terest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the hoghcst percent accrwng to a thord pany processong gas through such plant under a processmg 
agreement negoroared at anns' length (or of there lS no such lhtrd pany, the hoghest percent then beong spccofied on processong agreemeniS or contr&CIS m the ondusuy), whochcver os the greater. The 
respecrove royalnes on resodue gas and oo liquid hydrocarbons shall be dctermoned by 1) the hoghesr marker pnce paid or offered for any gas (or llquod hydrocarbons) of comparable qualo1y oo the 
general area or 2) the gross price paid or offered for such resodue gas (or the weoghred average gross sellong price for the respective grades of liquod hydrocarbons). whochever os rhe grca1er In no 
event, bo ''ever, shall the royalties payable under this paragraph be less than the royalties whoch would have been due had the gas not been processed 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (exceprmg hquid hydrocarbons) whether saod gas be 
"casonghead," "dry" or any other gas, by fracrionarong, bummg or any other processong,lli pan of gross producuon of such products, or the market vnlue thereof, at the option of Lessor, such 
market vnlue to be detenmned as follows: 

(I) On the basos of the tughest market pnce of each product, durmg the same molllh m wluch suclo product os produced, or 
(2) On the basos of the averoge gross sale pnce of each product for the same month in whocll such products are produeed, wluchever os the greater. 

(E) NO DEDUCTIO:'I'S: Lessee agrees that all royaltoes accrumg to Lessor under tlus lease shall be wothout deduction for the coSI of producong, rransponong, and orhern'lSe making the od, 
gas and other produCIS produced hereunder ready for sale or use. 

v 
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(F) ROYAL n ' IN KlND: NDIWithsrandong anythong conrnoned horeon to the conmuy, Lessor may, at oiS opuon. upon nor less than 60 days nonce ro Lessee, reqwre at any ume or from 

1 tune to ume thllt payment of all or any royalties &CCllllllg to Lessor under dus luse be made m kond wothout dcdi!Clooo for !he =r of produemg, galherUlg, stonng, separaling, ll'Callng, 
dehydrating, compressong, processing, transportong and otherwiSe malong the ool, gas and other products produeed hereunder ready for sale or use Les.sots nghtto take riS royalty uolund shall not fl 
dimmosh or negate Lessor's nghrs or Lessee's obllgauons, whether express or unploed, under tlus lease. v 

(C) PLANT FUEL AND RECYCLED CAS: No royalty shall be payable on any gas as may represent this lease's proponoonate share of any fuel used to process gas produced hereunder 
on any processong plant Notwothsrandrng anything contamed hereon to the conrnuy, and subJect 10 the consent on wriruog of the Cornmossoon<r of the General Land Office, Lessee may recycle gas 
for 1:as loft purposes on the leased preoruses after the hqwd hydrocarbons contaoned on the gas hllve been removed, and no royalnes shall be payable on the gas so rocycled unul such ume as rhe 
sam: may thereafter be produeed and sold or used by Lessee in such manner as ro enrule Lessor ro a royally !hereon IUlder the royally proviSions of thiS lease 

(H) MINIMUM ROYALTY: Dunng any year after the exporatoon ofdte pnmary tenn of rhos tease, of rhos lease lS maontooned by prodoctoon,the royaltoes paod to Lessor uo no event shall 
be less than an amount equal to SS 00 per acre, otherwose, there shall be due and payable on or before the last day of the month succeedong the: annovcrsary date of thiS lease a sum equal to S5 00 
per acre less the amount of royalties paod dunng the preceding year. 
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(I) MARGINAL PROD CTION ROYAL TV: Upon Lessee's wnuen applleanon. the School Land Board may reduee the royalty rare set our on rhos paragraph and/or tloe mommum P 
royally set our in subparagraph 4 (1) to extend ohe economoc lofe of rhos lease and encourage recovery of ool or gas that mog)u otherwose remaon unrecovered /Voy such royally reducnon must G 
confonn to the requorements of any School Land Board adrninisrrarive rules on rhos subject Royalty may nor be reduced below the applocable sraruwry mmomum. 

S. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind sh.tll be pa1d to the Commossioner of the General Land Office at Austin, Texas, on the followmg manner: 
Payment of royalty on producuon of ool and gas shall be as proVIded on the rules set forth m the Texas Rcg~srer. Rules currently proVIde that royally on ool os due and must be tcceived on the 
General Land Office oo or he fore the 5tlo day of the second month suceeedong the month of producuon, and royalty on gas os due and must be receoved on the General Land Office on or before the 
15th day of the second month succeedmg the month of production, accompanied by the affidavit of the owner, manager or other authonu:d agent, completed on tloe form and manner prescribed by Q 
the Geoeral Land Office and showing the gross amount and dlSposonon of all ool and gas produced and the marlccr value of the oil and gl15, together worh a copy of all documents, records or repons 
confinnong the gross producuon, dlsposotoon and marlcet value oncluding gas meter readongs, popehne receoprs, gas lone receoprs and othet cheeks or memoranda of amount produced and pu1 on10 2 
popellnes, tanks, or pools and gas Iones or gas s10rage, and any other repons or records wluch the General Land Office may requ11e to venfy the gross productJon, drsposmon and marktl value. ln

9 all cases the aurhonty of a manager or agent ro act for the Lessee herem must be filed on the Geooeral Land Office Each royalty payment shall be acccmpanoed by 1 check srub, schedule, summary 
or other remmance advoce showmg by the assogned General Land Office lease number the amount of royally beong paod on each lease If Lessee pays Ius royalty on or before thony (30) days after-;r 
the royalty payment was due, then Lessee owes a penalry of 5% on the royalty or S2S 00, .. tuchever IS greater A royally payment whoch is over thony (30) days late shall ucruc a penally of 10% I 
of the royalty due or S25 00 whochever os gre31er In addiuon to 1 penally, royalues sh.tll accnoc onterest at a rale of 12% per year; such uoteresl woll begon accrwng when the: royally lS S1XI)' (60) 
days overdue. AffidavoiS and supponmg documents which are not filed when due shalloneur a penally m an amount set by rhe General Land Office admonostrallve rule whoeh is efftcllve on the 
date when the affidavots or suppomng documents were due. The Lessee shall bear all responsoboluy for payuog or caUSing royalues to be paod as prescnbed by the due date provoded hereon. 
Payment of the delonqucncy penalty shall m no way optraJe ro prohobu rhe State's nghr of forfeuure as provodcd by law nor aaro postpone the dare on wtuch royalues wo:re ongmally due lbe 
above per.alry provos1ons shall 001apply m casesofutle dospute as to the State's porroon of the royalty or ro that ponion of the royalry on dospute as to faor market value 

6. (A) R£SERV[S, CONTRACTS AND OTHER RECORDS: Lessee shall annually furmsh the Commossooner of the General Land Office worh ots beSI possoble esum.are of oil and gas 
reserves underlyong rhos lease or allocable to rhos lease and shall furnish srud Commossooner woth copoes of al l conuaciS under " lucto gas os sold or processed and al l subsequent agreements and 
amendments to such contraCIS wnhon tluny (30) days after eotenng onto or malcong such contractS, agreements or amendments Such contracts and agJeemeniS when receoved by the GeoenJ Land 
Office shall be held on confidence by the General Land Office unless odoerwose authonzed by Lessee All orber contraCIS and records peruunong to the producuon, uansponallon, sale and 
markeung of the ool and gas produced on said premises, including the books and accounts, receopiS and dJScharges of all wells, tanks, pools, meters, and pope~nes shall at all times be subJCCI to 
inspecnon and examonanon by the Conunissioner of the General Land Office, the Anomey General, the Governor, or the representative of any of thetn 

(R) DRILLIKC RECORDS: Wrinen nonce of all operations on rhos lease shall be submured to the Commissioner of the Genenol Land Office by Lessee or operator five (5) days before spud 
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or v.clls Such wnneo notoce to the General Land Office shallonclude copoes of Raolroad Comroossooo 
fomlS foo apphcauon ro dnll. Copres of well rests, completion repons and pluggmg repons shall be supphed to the General Land Office at the tune !hey are filed woth the Texas Raolroad 
Commossoon Lessee shall supply the General Land Office worh any records, memoranda, acco1mts, reportS, cunmgs and cores, or other infonnauon relatove to the operauon of the above-<lescnbed 
premoses, which may be requesred by the General Land Office, in addonon 10 those loereon expressly provoded for Lessee shall have an elccmc.al and/or radooacUVIIy survey made on the bore-bole 
sccnon, from the base of the surface casong to the total depth of well, of all wells dnlled on the above de sen bed premiSes and shalltrarlSmll a true copy of the log of each sw\'ey on each well to rhe 
General Land Office "ulun fifteen (15) days after the making of sa1d survey 

(C) PE:\ALTlES: Lessee shalloncur a penally whene•'CT repons, documents ororh<r matenals are not filed on the General Land Office v.hen due lbe penalty for late filong shall be set by 
the General Land Office admonoSil'8tove rule wluch os effectJve on the date when the matenals wete due m the General Land Office 

7 RETAISED ACREAGE: Noownhstandmg any provision of thiS lease 10 tloe eontnry, after a v.ell produeong or capable ofprodueong ool or gas has been completed on the leased prtm15CS, 
Lessee shall exercose the dologeoce of a reasonably prudent operator on dnlllng such addlnonal well or wells as may be reasonably necessary for the proper dc>elopmtN of rhe leased preouses and 
on onarkeung the producuon !hereon. 

(A) VERTICAL In the evenrthlS lease os in force and etfeer rwo (2) years after the e~porauon date of the pnmary or extended term 11 shall then tcrmonare as to all of the leased prcmlSCS, 
EXCEPT ( 1) 40 acres surrounding each ool well capable of producong on paymg quanriues and 320 acres surrounding each gas v.ell capable of producong on payong QU3nuues (onctudong a shut-on 
ool or gas .... ell as proVIded on Paragraph II hereof), or a well upon whoch Lessee lS then engaged on conunuous dnllmg or reworking operanons, or (2) the number ofaGres mcludcd m a producong 
pooled l UIII pwsuanl ro Natural Resources Code Secrions 52 151-52 153, or (3) such greater or lesser number of acres as may then be allocated for produCtion purposes to a prorallOn wut for each 
such producmg well under tloe rules and regulauons of the Railroad CommiSSIOn of Texas, or any successor agency, or other govcmrnenralauthonly havtngJurudoctoon Wotbm 90 days of a 
panoaltermonauon of thiS lease rn accordance wuh rhos subparagraph and upon payment of the monomum fihng fee set by General Land Office rules Ul effect at the lime of the panral tcrmin:lllon, 
Lessee shall have the nghtro oblam a surface lease for ingress and egress on and across the termonated ponoon of the leased pre.'lloses as may be reasonably necessary for the connnued operauon of 
the portions of the lease renwnong on force and effect. If Lessee fails 10 apply for a surface lease wHhon the 90 day pcnod speeofied above, Lessee may apply for a surface lease from the Land 
Office, but the Land CommiSSIOner has the discretion ro grano oo deny sucl1 appllcauon and 10 set the fee for such surface lease 
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(8) HORIWl\TAL: In the eventlhts lease tS m force and effect IWO (2) years after the expmuton date of !he primary or extended tenn n shall funher tenrunate as to all deplhs below 100 
feel below the total depth dnlled (hereinafter "deeper depths") m ench well located on aaenge retntned m Parngraph 7 (A) aboYC, unless on or before IWO (2) years after !he pnmary or ex1ended 
tenn Les~e pays an amount equal to one-half (In) of the bonus onginally paJd as cons1dcranon for thiS lease (as specified on page I hereof). If sU<:h amount IS paul, IbiS lease shall be U1 force 
and effect as to such deep<r depths, and sa1d terminatiOn shall be delayed for an addtllonal penod of two (2) years and so long thereafter as oil or ga.s IS produced in paying quanunes from sU<:b 
deeper depths covered by tlus lease 

(C) IDENTIFICATION A!'\0 FILING: The surface acreage rotamed hereunder as to each well shall, as nearly as prliCncal, be m !he form of a square Wllh the well located U11he center 
lheroof, or SU<:h other shape as may be approved by the School Land Board Wnhm thirty (30) days after pamal terrmnation of thts lease as pro\'lded herem, Lessee shall execute and record a 
release or releases contaJnmg a sausfactory legal descnpnon of the acreage and/or depths not rctamed hereunder The recorded rele.ue, or a ccn1fied copy of same, shall be filed m !he General V 
Land Office, accompanied by lhe filing fee prescribed by the General Land Office rules 10 effect on the date the release ts filed. If Lessee fatls or refuses to execute and record such release or 
releases wuhm nmety (90) days after bemg requested to do so by the General Land Office, then the Commtsstoner at hts sole dtscretion may des1gna1e by wnnen msuument the acreage and/or 0 
depths to be released hereunder and record such instnunenl at Lessee's expense to the county or coun11cs where the lease ts located and m the offic1al records of the General Land Office and such 
designnuon shall be bindmg upon Lessee for all purposes. If 01 any time after the cffccuvc date of the pan1alterm1na110n prov1sions hereof, the applicable field rules arc changed or the well or L 
wells located thereon arc reclassified so tluu less acreage is thereafter allocated 10 satd well or wells for production purposes, thts lease shall !hereupon tcrmmatc as 10 all acreage notlhercafter 
allocated to satd "ell or v.clls for production purposes 

8. OFFSET WELLS: If otl and/or gas should be produced m commerctal quanuues from a well located on land pnvatcly owned or on State land leased 81 1 lesser royalty, wh1ch well is "'thin 
one thOUSMd ( 1,000) feet of !he area Included herein, or wluch well IS drammg the area covcrod by thts lease. the Lessee shall, wttlun stxty (60) days after such tnt! tal producuon from !he drammg 
well or tl·e well located wuhm one thousand ( 1,000) feet from the area covered by thiS lease begin m good f:111h and prosecute dtligently the drilltng of an offset weU on the area covered by thts 1 
lease, and such offset well shall be dnlled to such depth as may be necessary to prevent !he undue dnunage of the aren covered by tlus lease, and the Less..,, mAnager or drtllcr shall usc all means ., 
necessary tn a good fatth effort to make such offset well produce otl and/or gu 111 commercial qunntuies Only upon !he detennmanon of the Corrurussioner and with his wnnen approval, may !he • 
payment of o compensatory royalry sa11sfy the obhganon to dnll an offset well or wells reqUired under thts Paragraph G 

9. DRY HOLEICESSA TIO Of PRODUCTION 0 RING PRIMARY TERM: If, dunng the pnmary term hereof and pnor to discovery and producuon of otl or gas on sa.d land, Lessee 6 
should dnll a dry hole or holes !hereon. or tf dunng !he pnmary term hereof and after !he dJscovery and actual production of otl or gas from the leased premiSCS such produe1ion thereof should 
cease from any en use. lhts lease shall not termtnate tf on or before the cxptrallon of stxry (60) days from date of compleuon of said dry hole or cess:mon of producnon Lessee commences 
addutonal drilhng or reworktng operanons thereon, or pays or tenders the next annual delay rental m the same maMcr as provided tn this lease If, dunng the last year of the pnmary tenn or 
wuhm st~ly (60) days pnor thereto, • dry hole be completed and abandoned, or the produc11on of otl or gas should cease for any cause, Lessee's n ghts shall remam tn full force and effect wtlhout 
further operauons until !he expira11on of the primary term, and tf Lessee has not resumed production in paying quonltltcs aJ the exptrutton of !he pnmary tenn, Lessee may maunam lh1s lease by 
conducung addtllOnal drilhng or reworktng operutions pursuant 10 Paragraph 10. using the cxptrat tOII of the pnmary term as the date of cessation of produe110n under Paragraph I 0 Should !he 
fiTSI well or any subsequent well drilled on tlte above described land be completed as a shut-in otl or gas well wtlhtn !he pnmary term hereof, Lessee may resume payment of !he annual rcrual in 
!he same manner as provtded herem on or before the rental paymg date followtog the cxpiTllltOn of stxty (60) days from the date of compleuon of such shul· tn 011 or gas well and up01>1he failure to 
make such payment, thts lease shalltpso faCio tenninate If at the exp1ra11on of the prtmary tenn or any lime thereafter a shut-tn otl or gas wcllts located on !he leued premises payments may be 
mar'c tn accordance wuh !he shut-tn proviStons hereof. p 

10. CESSATION, DRILLING, AND REWORKING: If, after the cxptrution of !he pnmary tenn, production of otl or gas from the leased prerntses, after once obtatned, should cease from G 
any cause. tlus lease shall not tcnninatc tf Lessee commences addmonal drtlltng or reworktng operations withm sixty (60) days after such ccssauon, and thts lease shall remain in full force and 
effect for so long as such operattons con11nuc m good faith and m workmanlike manner wuhout mtcrrupuons totaling more than sixty (60) days. If such dnlhng or roworkmg operaliOI'IS result" in 
the production of otl or gas, the lease sltall remam tn full force and effect for so long as otl or gas is produced from the leased prerntscs in paymg quanuues or payment of shw-in otl or gas well 
royalues or payment of compensatory royalues ts made as provtdcd herem or as prO\'Ided by law. If the dnlltng or reworktng operauons result in the compleuon of a well as a dry hole, !he lease 
will not tenntnate tf the Lessee commences addtuonal dnlllng or rework.tng operauons wuhm stxty (60) days after the complc11on of the well as a dry hole, and tlus lease shall rcnwn 10 elf CCI so Q 
long as Lessee continues drilling or reworking operauons tn good fanh and m a workmanlike manner wnhout mterrupnons totahng more than St<ly (60) days Lessee shall llJVc wnnen no11ce to 
the General Land Office withtn thtrty (30) days of any ccssauon or produwon 2 

II. SHUT-IN ROYAL TIES: For purposes of this paragraph, "well" means any well that has been asstgncd a well number by the state agency havmg Junsdtction over Ute produc11on of 011 9 
and gas If at any ume after the exptration of the pnmary term of a lease !hat, unul being shut m, was bemg tnaimamed tn force and effect, a well capable of producmg oil or gas in paying 

8 quanttlt<S tS located on !he leased premises, but oil or gas ts not bemg produced for lack of suJiable producuon fac1htics or lack of a suuable market, then Lessee may pay as a shut-1n on or gas 
royalty an amount equal to S I 0 00 per acre, but not less than S 1.200 a year for each well capable of ptodU<:mg otl or gas m paying quanuues To be cffecnve, each 1nnial shut-m otl or gas royalty 
must be patd on or before ( 1) the exptn~non of the pnmary tcnn, (2) 60 days after !he Lessee ceases to produce otl or gas from the leased prerntses, or (3) 60 days after Lessee completes a dnlltng 
or reworkmg operauon m accordance " ''h the lease pro\IISions, whichever date IS latest If the shut-tn otl or gas royalty ts pa1d, the lease shall be cotWderod to be a producmg lease and !he 
payment shall extend the tenn of the lease for a period of one year from the end of the pnmary tcnn, or from the first day of the monlh followtng lhe month m whtch prodU<:tion ceased, and. after 
that, tf no sunable productton faciltues or suuable market for the otl or gas extsts, Lessee may extend the lease for follf more successtvc pertods of one (I) year by paymg lhc same amount each 
year on or before the exptranon of each shut-in year. 

12. COM PEN A TORY ROYALTIES: If, during the penod the lease tS kept tn effect by payment of the shut-moil or gas royalty, otl or gas ts sold and delivered tn payll1g quanmies from a 
well located wtthtn one thousand (1,000) feet of lite leased prern1ses and completed tn the same producmg rcservotr, or many case m whtch drainage tS occumng.lhe ngbtto conunue to mamtain 
the lease by paying the shut-in Otl or gas royalty shall cease, but the lease shall rcnwn effcctJvc for the renuunder or the year for wh1ch lhc royalry has been patd The Lessee may nwntain the 
lease for four more succcsst\'C years by Lessee pa)'lng compensatory royalty at tlte royalty rate provtdcd tn the lease of the market value of production from the well causing !he dratnage or wbicb 
ts completed tn the same producmg reservoir and wtthin one thousand ( 1,000) feet of the leased prcmtses The compensatory royalry tS to be paJd monthly 10 the CornmiSStoner beguuung on or 
before the last day of the month following the month in which the otl or gas is produced from the well causing the drainage or that ts completed tn the same prodU<:tng reservoir and located witlun 
one thotosand (1,000) feet of the leased premises; if the compensatory royalty paid in any 12-month period 1s in an aJnountlcss !han the annual sllut·in oil or gas royalty, Lessee shall pay an 
amount equal 10 the dtffcrence within thirty (30) days from the end of the 12-month penod; and none of these provisions will reltevc Lessee of the obltgauon of reasonable deYCiopmcnt nor the 
obligation 10 dnll offset wells as provided m N.R C. See1ion 52 034, however, ill the dctermtnalton of the Comrmssioncr, and wilh the CommtSS1oner's wnncn approval, !he payment of 
comperuatory royalues shall sausfy the obllgauon to dnll offset wells. Compensatory royalry payments whtch arc not umely patd Will accrue penalty and mterCSI tn accordance wtlh Paragraph 5 
of tlus lease 

13. EXTENSIONS: If, at the exptrauon of the pnmary term of thts lease, productiOn of oil or ga.s has not been obtained on !he leased premises but drilling operauons arc be1ng conducted 
thereon 111 good fanh and tn a good and workmanltke manner, Lessee may, on or before the cxp1rauon of the primary term, file m the General Land Office wnucn appltcanon to the Cornmtssioner 
of the General Land Office for a tlurty (30) day extension of thiS lease, accompantcd by payment of Three Thousand Dollars ($3,000 00) if this lease covers six hundred forty (~0) acTes or less 
and S1x Thousand Dollars ($6,000 00) if this lease covers more than stx hundred forty (640) acres nnd the Commtssioner shall, m wnung, cl<lend thts lease for a thtr1y (30) day period from and 
after the exptrauon of the pnmary term and so long !hereafter as otl or gas 1S produced tn pa)'lng quanlllics; pro,.ded funher, that Lessee may, so long as such dnlltng openmOtts are being 
conducted make ltke apphcauon and payment dunng any thtrty (30) day extended penod for on addtuonal cxtenston of thtrry (30) days and, upon rccc1p1 of such appbcauon and payment, !he 
Commissioner shall, m wnttng. agam extend this lease so that S3Jlle shall remain in force for such addtttonal th tny (30) day penod and so long thereafter as otl or gas ts produced tn paying 
quanuues, pro\'lded, however. !hat thiS lease shall not be extended for more than a total or tltree hundred nmery (390) days from and after the exptr&IIOO or the prllnary lenn unless producll<lll in 
paymg quantities has been obtatned. 

14. USE OF WATER; SURFACE: Lessee shall have the right to usc water produced on sa1d land necessary for opcrauons hereunder and solely upon the leased premt~s; provided, however, 
Less.., shall not use potable water or water suitable for livestock or imgatlon purposes for water flood operations without the pnor wnuen consent of Lessor SubJeCt 10 its obligaiJOn to pay 
swface damages, Lessee shall have the nght to use so m~~<:h of the surface of !he land that may be reasonably necessary for dnlbng and operaung wells and u-ansponmg and marketing the 
produe110n therefrom. such use 10 be conducted under condniotU of least tnJUTY 10 the surface of !he land Lessee shall pay surface damages m an amount set by the General Land Office fcc 
schedule wluch 11 effective on the date when the acuvtty reqwnng tl1e pa)ment of surface damages occurs 
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IS. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevem pollution Without limiting the foregoing, pollution of coas1al 
wetlands, natural waterways, nvers and impounded water shall be prevented by the use of containm :nt fact hues sufficient to prevent spillage, seepage or ground water conraminauoo. In the eveot 
of pollutton, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. 

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and dralnage pus and tank batteries so as to protect livestoclc against loss. damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling sue of all rubbtsh thereon 

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed mto State waters from any dnlling or suppon vessels, production platfonn, crew or supply boat, 
barge, jack-up rig or other equipment located on the leased area Solid waste shall include but shall not be limited to contamers, equipment, rubbtsh. plastic, glass, and any other man-made non­
biodegradable items A sign must be dtsplayed in a htgh traffic area on all vessels and manned platfonns stating. "Discharge of My solid waste or garbage into State Waters from vessels or V 
platfonns ts stnctly prohtblled and may subject a State of Texas lease to forfeiture • Such statement shall be in lenering of at least I" tn size. 

(C) RIVERS: To the extent necessary to prevent pollution, the proVIstons found in subsecttons (a) and (b) oftlus paragraph shall also apply to nvers and nverbeds. 0 
(D) PENAL TV: Fat lure to comply With ~te requtrements of thiS proVIsion may resuh m the maximum penalty allowed by law mcludtng forfeiture of the lease Lessee shall be liable for the L 

damages caused by such failure and MY costs and expenses incurred in cleaning areas affected by the dtscharged waste. 

16. I DE1'-IIFICA TJON MARKERS: Lessee shall erect, at a dtstanee not to exceed twenty-five (25) feet from each well on the premiSes covered by thts lease, a leg~ble SJgn on which shall 
be stated the name of the operator, the lease designation ond the well numher. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
bantry, whether by indiVIdual flow line connections direct to the tank or tanks or by use of a multiple header system, each hne between each well and such tank or header shall be leg~bly identified 1 
at all times, euher by a firmly au ached tag or plate or an 1dentifieat1on properly patnted on such line at a diStance not to e<ceed three (3) feet from such tank or headtJ connection. Said signs, tags. 
plates or other identification markers shall be maintained in a legible condition throughout the tenn of thiS lease. 1 

17. ASSIGNMENTS: The lease may be transferred at any ume; provtded, however, that the ltabtlity of the transferor to properly discharge its obltgat1on under the lease. including properly 
pluggmg abandoned wells, removing platforms or ptpeltnes, or remed1at1on of contammauoo at dnll sues shall pass to the transferee upon the prtor wriuen consent of the CommiSSioner of the 
General Land Office The Cornm1ssioner may requ~re the transferee to demonstrate financtal responstbility and may require a bond or otl1er secunty. All tranSfers must reference the lease by the 
file number and must be recorded in the county where the area ts located. and tlte recorded transfet or a copy cenified to by the County Cleric of the county where the transfer is recorded mUSJ be 
filed tn the General Land Office wuhm mnety (90) days of the execution date, as provided by N R.C. Section 52.026, accompanied by the lihng fee prescnlled by the General Land Office rules in 
effect on the date of recetpt by the General Land Office of such transfer or eenified copy thereof Every lnlnsferce shall succeed to all nghts and be sub;ect to all obbgarions, ltabiliues, and 
penalties owed to the State by tl1e ong~nallessee or any pnor transferee of the lease, mcludmg any ltabil1t1eS to the state for unpatd royalties. 
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18. RE LEASES: Lessee may relinquish the nghts granted hereunder to the State at any time by recording the rel inqutshment in the county where this area is Struated and fi ling the recorded 
relinqutshment or centfied copy of same in the General Land Office Wlthtn ninety (90) days after us execution accompanied by the fihng fee prescribed by the General Land Office rules m effect 
on the date of reee1pt by the General Land Office of such rehnqutShment or eenified copy thereof Such relinqUishment will not have the effect of releasmg Lessee from any ltabtlity there1ofore 
accrued m favor of the State. p 

19. LIEN: ln accordance with N.R.C. Section 52 136, the State shall have a first lien upon all oil and gas produced from the area covered by ~s lease to secure payment of all unpaid royalty G 
and other sums of money that may become due under this lease By acceptance of this lease, Lessee grants the State, tn addition to the hen proVIded by N.R.C. Secuon 52.136 and any other 
appheable statutory hen, an express contraeruallten on and securuy tnterest tn all leased mtnerals m and extracted from the leased premtses, all proceeds wluch may accrue to Lessee from the sale 
of such leased mmerals, whether such proceeds are held by Lessee or by a thtrd pany, and all fixtures on and improvements to the leased premtses used tn COMecnon wtth the producuon or 
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages 0< loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condition of thiS lease, whether express or implied. This lien and secunty mterest may be foreclosed wuh or without coun proceedmgs Q 
in tl e matmer provided in the Tule 1, Chapter 9 of the Texas Busmess and Commerce Code. Lessee agrees that the Commisstoner may require Lessee to execute and record such instruments as 
may be reasonably necessary to acknowledge, attach or perfect ~us lien Lessee hereby represents that there are no prior or supenor liens ansmg from and relaung to Lessee's aatvittes upon the 2 
above-<lescnbed propeny or from Lessee's acquisiuon of this lease Should the Commissioner at any time detennine that thiS representation IS not true, then the Commtssioner may declare this 
lease forfeited as proVIded herein. 9 

20. FORfEITURE: lf Lessee shall fat I or refuse to make the payment of any sum Within thtny (30) days after it becomes due, or if Lessee or an authonzed agent should knowmgly make any 9 
false return or false repon concernmg product1on or dnlhng. or tf Lessee shall fat I or refuse 10 dnll any offset well or wells tn good fatth as requtred by law and the rules and regularions adopted by 
the CommtsStoner of the General Land Office. or if Lessee should fat I to file repons to the manner required by law or fat! to comply wuh rules and regulations promulgated by the General Land 
Office, the School Land Board, or the Railroad Commtssion, or refuse the proper authority access to the records penatnmg to operations, or tf Lessee 0< an authonud agent should lcnowingly fal l 
or refuse to g~ve correct mforrnatlon to the proper authority, or knowingly fat I or refuse to furmsh the General Land Office a correct log of any well, or tf Lessee shall knoWingly violate any of the 
matenal proVIsions of this lease, or if~s lease is asstgned and tlte asstgnment tS not filed m the General Land Office as requtred by law, the nghts aequtred under 

this lease shall be subject to forfeuure by the Commissioner, and he shall forfeit same when suffictently mforrned of the facts whtch authonu a forfeuure, and when forfeued the area shall a gam 
be subJect to lease to the h1ghest btdder, under the same regulations controlhng thc ong~nal sale ofleases However, nothing herem shall be construed as waJVJng the automatic termination of this 
lease by operation of law or by reason of any speetal hmuanon ansmg hereunder Forfeuures may be set asJde and thts lease and all nghts thereunder rcrnstated before the rights of another 
intervene upon satisfactory eVIdence to the Commtssioner of the General Land Office of future compliance With the provistons of the law and of thiS lease and the rules and regulations that may be 
adopted relative hereto 

21. RIVERBED TRACTS: In the event tins lease covers a nverbed, Lessee ts hereby specifically granted ~1e right of emment domain and condemnation as proVIded for 10 N.R.C. Seettons 
52.092-52.093, as a pan of the constderarion moVIng to Lessor for the covenants herem made by Lessee. 

22. APPLICABLE LAWS AND ORIL LJNC RESTR ICTIONS: ThiS lease shall be subJect 10 all rules and regulations, and amendments thereto, promulgated by the Commissioner of the 
General Land Office governmg dnlhng and producing operanons on Pennanent Free School Land (specifically includtng any rules promulgated that relate to plans of operations), payment of 
royalties, and audumg procedures, and shall be subject 10 all other vahd statutes, rules, regulations,. orders and ordmances that may affect operatiOns under the provtStons of th•s lease. W1thout 
hmiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of thts lease, 10 be bound by and sub;ecr to all statutory and regulatory proVIsions relating to the General Land 
Office's audit btlhng notice and audu hearings procedures Sa1d provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Secnons 52.135 
and 52.1 • 7 through 52. I 40. In the event this lease covers land franchised or leased or otherWlse used by a navigation distncr or by the United States for the purpose of navigation or other purpose 
inc1dent 1) the operauon of a pon , then Lessee shall n01 be enutled to enter or possess such land without prior approval as provided under Section 61 .117 of the Texas Water Code, bw Lessee shall 
be enutl•,1 to develop such land for o~ and gas by dtrecrional drtlhng; provtded, however, thai no surface drilhng location may be nearer than 660 feCI and special penrussioo from the 
Commissioner of the General Land Office ts necessary to make any surface location nearer than 2,160 feet measured at nght angles from the nearest bullcbead hne or from the nearest dredged 
bottom Cl!ge of any ehaMel, shp, or turmng basin which has been authonzed by the United States as a federal project for future construction, whichever is nearer. 

23. REMOVAL OF EQUIPMENT: Upon the tenninauon of this lease for any cause, Lessee shall not, in any event, be penruned to remove the casmg or any pan of the equipment from any 
producmg. dry, or abandoned well or wells wtlhout the wntten consent of the Comm•ss•oner of the General Land Office or h1s authorLZed representative; nor shall Lessee, without the wrinen 
consent oi sa1d Commissioner or his authorized representative remove from the le:ISed premiSes the casms 01 any other equtpment, matenal, machmery, apphances or property owned by Lessee 
and used by Lessee tn the development and production of otl or gas therefrom unttl all dty or abandoned wells have been plugged and until all slush or refuse pus have been properly filled and all 
broken or dJSearded hunber, maclunery. or debns shall have been removed from the premtses to the sausfacnon of the sa1d CommtSstoner or Ius authonzed representative. 

14. FORCE MAJ EUR£: Should Lessee be prevented from complymg wuh any express or 1mphed covenant of thiS lease, from conduCiing dnlhng operations thereon, or from producing oil 
and/or gas therefrom, after effon made m good fa11h, by reason of waJ, rebel bon, n01s, stnkes, fires, acts of God or any order, rule or regulauon of governmental alllhonty, then while so prevented. 
Lessee's obhgauon to comply with such covenant shall be suspended upon proper and sausfactory proof presented to the CommiSSioner of the Gen~l Land Office in suppon of Lessee's 
contenuon and Lessee shall not be liable for damages for fat lure to comply thereWith (except m the event of lease operauons suspended as proVIded tn the rules and regulanons adopted by the 
School Land Board), and thts lease shall be extended wh1le and so long as Lessee is prevented, by any such cause, from dnlhng. rC\Oorkmg operatiOns or producmg otl and/or gas from the leased 
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premtses, pro,1ded. however. that nodung herem shall be construed to suspend tl1e payment of rentals dunng the pnmary or extended term, nor to abndge L«see's nght to a suspens1011 under any 
apphcabl ' statute ofthts Swe 

25. LEASE SECURITY: Lessee shall rake the htghest degree of care and all proper safeguards to proccct srud prermses and to prevent theft of od. gas, and Other hydrocarbons produced from 
Sllld lease nus mcludes, but JS not hmued to, the tnstallauon of al l necessary equtpment, seals, locks, cYr Other appropriate protective dcvtces on or at all a= points at the lease's producnon. 
gathenng and storage systems where theft of hydrocarbons can occur Lessee shall be hable for the loss of any hydrocarbons resulung from tlleft and shall pay the State ofTex.u royalues thereon 
as )>"'vtded herem on all oil, gas or other hydrocarbons lost by reason of theft 

26. REDUCfi O OF PAYMENTS: If, dwtng the pnmary term. a poruon of the land co=ed by thiS lease is tncluded wnhm the boundaries of a pooled urut rhatlw been appco\'ed by the 
School Land Board in accordance \\1th Natural Resourc:cs Code Sccoons S2 ISI-S2 ISJ, or t( aJ any nmc after the exptraoon of the pnmary1erm or the extended term, t1us lease cova-s a lesser 
number of KreS than the toral amount descnbed here111, paymeo!S that are made on a per acre basiS ~shall be reduecd accordmg to the number of acres pooled, released, surrcnder-.d. or 
otherwtsc sc•ered. so that payments determtned on a per acre bastS under the terms of thiS lease dUflllg the pnmary tenn shall be calculated based upon the number of acres outstde the bound<uies 
of a pooled untt, or, if after the expiranon of the primary tenn. the number of acres actually retarned and covered by !Ius lease. 

27. SUCCESSORS "'"D ASSIGI'iS: The covenlllltS, condmons 1111d agreements contamed herein shall eXlend to and be btnding upon the hellS, exeewors, admtnastrators, successors or 
asstgns of Lessee herem. 

28. ANTIQ I TI ES CODE: In the event thai any feature ofarchcologtcal or hiSloncaltnterCSI on Permanent School Fund Land IS encountered dUflllg the actlvtttes autbonud by tlus lease. 
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~~ ~~~~~;:~~m~:=·~ ~dB:~',';';~;~~~:;n~fy;~;l~~~.~~~ce~~~:::;~= =:e;:o~~~ ~=~;:"':,:,~;.·:~:-= ~ 1 
is expressly placed on nouce of the Nauonal Htstoncal Prcservauon Act of 1966 (PB-89·66. 80 Statute 9JS; 16 US CA. 470) and the Anttquities Code of Texas, Chapter 191, Tex Nat Code -i 
Ann (Vernon 1993 & Supp 1998). On Stale-owned land not dedtcated to the Permanent School Fund, lessee shall notify the Teus Historical CornmtSSion before breaktn~ around at a prOJect t 
locanon An archaeologacal survey mtght be reqwred by the commtsston before cons1111cuon of the prOJect can commence Further, tn the event thai any snc. object, loeanon. am faa or other 0 
feature of archaeologtcal, screnufic, educanonal, cultural or lustonc tnteresl IS encountered dunng the acttvtttes aud10nze by thts lease. lessee W1U tmmcdtately noufy lessor and the Texas 
Htstoncal Commtsston so that adequatemea.sures may be undenakcn to protect or recover such drscovenes or findtngs. as approprwe. 6 

29. VENUE: Lessor and lessee. mcludmg lessee's su~s and assagns, hereby agree t.hat venue for any dtspute arismg out of a pro\11Ston oftlus lease. whether express or tmphcd, ro:prdmg 
interpretauon of thts lease, or rclatmg in any way to tlus lease or to applrcablc case law, starutes, or adrnontst.-uve rules, shall be 111 a coun of competent Junsdtet•on located m Trovts County, Swc 
ofTeXliS 

30. LEASE PILl G: Pursuant to Chapter 9 of the Tex Bus & Com Code,thts lease must be filed of record tn the office of the County Cieri< in any county in wlucb all or any pan of the 
leased premiSes ts located, and cent lied coptes thereof muSt be filed m tbe General Land Office The prescnbed filtng fee shall accompany the certified coptes sent to the General Land Office. 

31. EXECUTION: This oil and gas lease must be stg~red and acknowledged by the Lessee before titS filed of record tn the county records and rn the General Land Office of the State of Texas. P 

~:~~., Y-TlJ/i:" 
TITLE: { u rvJ0 ...., Ko !; :1; 1-1 v~ t ( f?..., l o.&il.'i <: r: L;. .v:> P,N..') A' O.v~ ~ . i c ou.C 

DATE: __ S..__- _Y...;_.- ....:.1_1-j.__ ____ _ 

APPROVED 

Contents~ 
Legal 

~ .. J7:::---

(CORPORATION ACK.'\OWLEDG:>IENT) STATE OF T E. ): A< 

COU:-ITY OP :TI\Rf? A A!\ 

BEFORE ME, the oodersagned authonty. on tlus day personally appeared_~{!_='LI""'-N=J......,C:..'-'f\J""--L/<c-'-'=o::...::co...:..;(lo..r'-'-1--'l---------
known to me to be the person whose name as subsrobed to the foregomg tnstnm1ent, as Vrc.f: \>ltsS.lC\c-N, c: LA~<.> AtJ>Ac fW o<,T TJ*f 

£+N L t y RE }0 1.Ht <. ~ ~ IN L . and acknowledged to me that he exeaned the s:une 

for the purposes and constderauon theretn expressed, an tllC: capacny stated. and as tit< act and deed of saad corponttion 

5 

• ••• • • • • ••• • ••• • • • • • • • •• • • • • 

••• ••• • • • • • • • • • • • • • 

G 

0 
3 
0 
0 



Notal) Publtc 111 and ror.-~Ttl.l:-- .!ot:.c.AL;o.S ___ _,~----
CAMDEN NORMAN JACkSON 
Notary Public . Sto re of Texa s 

My Commission Expires 
July 03, 2016 

ST;\ TE OF ___________ _ 

COUNTY OF __________ ___ 

(I DIVI OUALACKNOWLEDGMEm) 

Before me, the unde~tgned authonry, on this day pc=nally appeared __________ _______ ___ _ 

kno"'lltO me to be the persons whose names are subscribed to the foregomg msttument, and acknowledged to me that they executed the 
same for the purposes and COMtderauon therein expressed 

Gtven under my hand and seal ofoffi~ tlus thc _ _____ ,day or _____________ ~ 20 ____ _ 

Notary Pubhc m and for ______ _ _____ _ 

6 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE STATE OF TEXAS 
COUNTY OF REEVES 

The above and foregorng rs a full, true and oorrecr p/lorograptwc copy of the 
ongrnal reoord now rn my lawful custOdy and possessron. as !he same!$ 
filedrecqcdJld,Jn the publrc r~rds of~ off~ !C>_!!nd rn VOL Jl.QQ. PAGE~. THRU 301 OFI.<'IC~ PUBLIC 

""'RECORD 
... ~~ .. lherebycertrfiedon _ U/06/14 

··~t!'· 
.: ~ ~~ ~~ DIANNE 0 . FlOR , COUNTY CLERK ~ '<'( . -"\ • ,_ j RE V S COUNTY, AS ' 13, ·. ~ .:' 

'~.,·· BY DEPUTY 



ell bhpbilUton 
~.,.Min 

PETROHAWK ENERGY CORPORATION 
CONTAOI..LED DISBURSEMENT 

P.O. BOX 22719 
HOUSTON, TX nrrrt-99118 

AMEOY BANK N.A. 
PO BOX 274SG 

MOUSTON, TEXAS 17ZZ7 7~60 

35-1058/1131 
89 

15713919 1250 0 

06/25/1 5 

PAY TO THE COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN MINERAL LEASING 
ORDER OF 

one and 49/ I oo 

MEMO ANNUAL DELAY RENTAL 2ND YR M- 11 6742 

11•0 ~ 2 soon• 

PETROHAWK ENERGY CORPORATION 

• •• • • .. 
• ..... 

• • 

••• • • • ••• 
• • • •• • 
• 
•• . .. . 

•• •• 

PETROHAWK ENERGY CORPORATION 

VOID IF NOT CASHED wmtlN SIX IIOPn'HS OF es.sue 
NOH '"'-'HSFERABl.E o~iAL~ CIR m-31M443 

<lti '~'~' 
12500 

125 0 0 

"' " ,;; 
c 
0 
!!! 
;; 
0 
0 



File No. Mf lib 7 t}.2. 
1= y\J 'I r Ren-4:Af Cotznty 

Date Filed: 6 I z.. az II~ 
By ], ~eorgc P. Bush, Commissioner 

• • • 
. . . . 

/ • • • . • • 
•• • .. • . 
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Date: 10/31 /2016 

To: BHP Billiton Petroleum 
Land Administration 
PO Box 22719 
Houston, TX 77227-9927 
(877) 311- 1443 

Issue Date: 
Property Name: 
Property#: 
Production : 
Operator: 
Legal Description: 

CREDIT TO 
Owner# 80113945 
STATE OF TEXAS GLO 

DIVISION ORDER 

10/31 /2016 
ST A TE BLAKE 57-T3-46 1 H 
P1 M595/00501 
ALL PRODUCTS 
BHP BILLITON PETROLEUM {TXLA OPERATING) 

bhpbi Lli ton 
resourcing the future 

T&P RR CO ABST/10# 3035 Grantee J.S. OWENS Twsp T3 Blk 57 Sec 46 REEVES 
COUNTY/PARISH, TEXAS (638.91 ACRES) 

~12:A- 35 \5\ 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Decimal Type Status Reason Start Date 
0.00585372 RI PAY 4/1/201 6 
0.00056966 RI PAY 4/1/201 6 
0.00145262 RI PAY 4/1/201 6 
0.00056966 RI PAY 4/1/2016 
0.00030786 RI PAY 4/1/201 6 
0.00030786 RI PAY 4/1/201 6 
0.00455724 RI PAY 4/1/201 6 
0.00042724 RI PAY 4/1/2016 
0.00097823 RI PAY 4/1/201 6 
0.00011633 RI PAY 4/1/2016 
0.00097823 RI PAY 4/1/201 6 
0.00097823 RI PAY 4/1/201 6 

0.00341793 RI PAY 4/1 /2016 
0.00227862 RI PAY 4/1/2016 

0.00050214 RI PAY 4/1/2016 
0.00017090 RI PAY 4/1/2016 
0.00145262 RI PAY 4/1/2016 
0.00017090 RI PAY 4/1/201 6 

0.00010681 RI PAY 4/1/2016 
0.00030786 RI PAY 4/1/2016 
0.00042144 RI PAY 4/1/2016 
0.00650848 RI PAY 4/1/2016 
0.00097431 RI PAY 4/1/2016 



0.00097725 RI PAY ..;11 /201 E-

0.00008545 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00058234 RI PAY 4/1/2016 

0.00218958 RI PAY 4/1/2016 

0.00781140 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00536950 RI PAY 4/1/2016 

0.00113931 RI PAY 4/1 /2016 

0.00113931 RI PAY 4/1 /2016 

0.00017090 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1 /2016 

0.00650848 RI PAY 4/1 /2016 

0.00032575 RI PAY 4/1/2016 

0.00034828 RI PAY 4/1/2016 

0.00536950 RI PAY 4/1 /2016 

0.00092358 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00197501 RI PAY 4/1/2016 

0.00011633 RI PAY 4/1/2016 

0.00244459 RI PAY 4/1/2016 

0.00227862 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/2016 

0.00146734 RI PAY 4/1/2016 

0.00023265 RI PAY 4/1/2016 

0.00341793 RI PAY 4/1/2016 

0.00290524 RI PAY 4/1/2016 

0.00758591 RI PAY 4/1 /2016 

0.02471781 RI PAY 4/1/2016 

0.00757064 RI PAY 4/1/2016 

0.00023266 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1 /2016 

0.00010681 RI PAY 4/1/2016 

0.00097823 RI PAY 4/1/2016 

0.00076903 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00244459 RI PAY 4/1/2016 



December 12, 2016 

Broderick Brown 
Division Order Analyst 
BHP Billiton Petrolewn 
PO BOX 22719 
Houston, TX 77227-9927 

TEXAS GENERAL LAND OFF I CE 
GEORGE P. BU H , COMM ISSIONER 

Re: State Lease Nos. MFJ 12680, MFl 13637, MF! 13639, MFl 13640, MFl 13642, MFl 13888, 
MF114211,MF114212, MF115610,!V1.Fll6741,1vifll6742.MF116743, 
MF116744,MF116745, MF116746,MF116747,MF116748, MF116749, 
MFl 16989, Mf 117473, MFl 17985 and MFl 17986 
STATE BLAKE 57-T3-461H 

Dear Mr. Brown: 

The Texas General Land Office (GLO) has received yow- Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral files. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state ' s right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mai l me at the 
address below my signatlU·e. 

We look forward to being put on pay status as soon as you are able to set up the wells in om 
RRAC system. 

Thank you, 

~Ui_lL(\ \-\~ 
Vivian Hernandez '/{ 
Landman, Energy Resources 
512-4 7 5-0428 
512-475-1543 (fax) 
vivian.hernandez@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

5 12-463-500 I glo.texas.gov 



File No. _ M~f~\l_,.Lo"-J ....... Y~2-"-----
0 i Vi SiOD Ordec: 

Date Filed: __ __._l .... Z.=----1_.2 .... -_l ___ (p...__ __ _ 
George P. Bush, Com missioner V. H. 

By------------..... ~-=-
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Texas General Land Office 
George P. Bush, Commissioner 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

STATE LEASE # County 

MF 116742 REEVES 

DEEP RIGHTS RETENTION PAYMENT FORM 
Complete a separate form for each State Mineral File (MF). Multiple 
undivided interest leases, in the common mineral file, for which retention 
Is being requested, may be listed together. 

Mail or Deliver with Attention to: Energy Resources 

Gross Acres Net Acres Tract Part (Ex. NWL4l 

4.99 0.29788773 LOT 3, BLOCK 5 SEC. 46 

Section:45 Block: 57 Survey:T&P RR CO. Township: T3 Abstract: 3035 
Agent for State {Lessor} 0gerator 

COMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS BPX OPERATING COMPANY 

FOR EACH WELL, PROVIDE THE FOLLOWING: 
• "As-Drilled" Plat (horizontal wells must have lateral length set out on the plat) 
• P-15 as submitted to RRC where required by RRC Field Rules 

Deeg Rights Retention Bonus Work-U12 

ALLIE HUIZENGA 6/16/2021 
Contact Date 

Type of State Lease: 
(RAL, Fee, Free Royalty) RAL 

LAND NEGOTIATOR BPX ENERGY INC. 
Title Company 

Total Eligible Acres: 0.29788773 
(720) 682-0308 1700 PLATTE STREET, SUITE 150 
Telephone Number Mailing Address 

Total Amount Due: $502. 67 \ 

ALLIE.HUIZENGA@BPX.COM DENVER, CO 80202 
E-Mail Address City, State, Zip 

Check# 800500121 0 
If there are undivided interests; there may be multiple checks 

Revised 5/2016 
1 
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Lease MF# & Undivided 
Interest Alpha # 

Revised 5/2016 

AGENT FOR STATE (LESSOR) 
(if multiple undivided int erest s are included; list below) 

Name of Agent 
for State of Texas 

Original Bonus 
to State in$ 

Deep Rights Retention Bonus Due to State I TOTAL: 

Undivided Interest Net Acres I TOTAL: 

Bonus Amount Due 
One half{½) of Original 
(based on acres being retained) 

Undivided Interest 
Net Acres 

2 
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WELL INFORMATION 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

ST A TE BLAKE 57-T3-46 1 H 38935151 08 282003 3/12/2016 3/30/2016 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL Lj 
Section: 46 Block: 57 Township: T3S GASE] HORIZONTAL m 
Survey: I&e BB CO Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

97.48 97.48 0 10,039.37' 
. ' 

TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND ,i;HOR!4ON,T,At: . 
~ .• .-•. ~E.l.($ . ~ 4,648' 4,648' 0 ! .. ,-,. . ~ ':-lh--:-u 

'i'i," i MONJHS MOST , : MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 

-,REC~NT PRODUCTION 03/2021 15418 MCF, 2018 BBL 02/2021 6705 MCF,1265 BBL 01/2021 9987 MCF, 1678 BBL :" · .,, 
""' ' . . -o. I. 

WELL NAME & NO. API DISTRICT RRC ID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 W103H 38937368 08 288599 12/19/2018 4/22/2019 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL ~ 
Section: 46 Block: 57 Township: T3S GAS L•J HORIZONTAL • , 
Survey: T&P RR CO. Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRE~ RETAINED ACREAGE 

97.48 97.48 0 10,055.71' 
,-ijQRiZON.-rA~·, TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

I,• . WELLS :. . 4,388' 4,388' 0 " 
I'-'"~ '3 MONTHS MOST.''. ; MONTHNEAR VOLUME MONTHNEAR VOLUME MONTHNEAR VOLUME 

. : . "' 

-~·f{ECE~Yf PRO~VJIT:10!{·· 03/2021 23814 MCF, 8 BBL 02/2021 11421 MCF, 90 BBL 01/2021 22863 MCF, 2613 BBL 
.. sf a· •,.• • ~- ;~,,,01• · }.~ 'ii' 

3 
Revised 5/2016 
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WELL NAME & NO. API DISTRICT RRC ID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 W102H 38937367 08 288526 12/1 4/2018 4/22/2019 

WELL LOCATION: Land Part (Ex. NW/4): ALL OI L □ VERTICAL ~ 
Section: 46 Block: 57 Township: T3 GAS□ HORIZONTAL ·"" .. 
Survey: T&P RR CO. Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVDl ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

97.48 97.48 0 10,036.39' 

., RORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 
c:'_ WELl:S · . .· --;, . 4,399' 4,399' 0 
,,. • 3 'MONTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 
. RECENT P~ODUCTION 03/2021 29866 MCF, 4238 BBL 02/2021 9250 MCF, 1251 BBL 01/20217 31288 MCF, 6493 BBL 

' 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 W104H 38937369 08 288268 12/23/2018 4/22/2019 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL 0 
Section: 46 Block: 57 Township: T3 GASGI HORIZONTAL E] 
Survey: T&P RR co Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD) ON 

97.48 
PART OF ALLOWABLE WELL ACRE~ ALLOWABLE WELL ACRE~ RETAINED ACREAGE 

97.48 0 10,064.22' 

'HORIZONTA('I TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

4,388' 0 .:, __ WELLS , 4,388' 
. ' 3 MONTHS MOSl MONTH/YEAR VOLUME MONTH/YEAR I VOLUME MONTH/YEAR I VOLUME . " 

RECEN.T~PRQbLICTION . 03/2021 25691 MCF, 1609 BBL 02/2021 13394 MCF, 371 BBL 01/202 1 26059 MCF, 2840 BBL 

4 
Revised 5/2016 



RAILROAD COMMISSION OF TEXAS 

Operator Address: 1360 POST OAK BLVD STE 150 HOUSTON, TX77056 

1701 N. Congress 

P.O. Box 12967 
Austin, Texas 78701-2967 

~ ... :.;&: :;..._, ~;;.r~~!~~~J:..,~~-... _:: ... "~ ...... - .:.f . SECTION II.' WELL INFORMATION 

District No.: os County: REEVES 

Well No.: 1H API No. : 389-35151 

Total Lease Acres: 638.91 Drilling Permit No.: 813480 
Lease Name: State Blake 57-T3-46 Lease No.: 
Field Name: PHANTOM (WOLFCAMP) Field No.: 71052900 

Form P-16 
Page 1 

Rev. 01/2016 

Purpose of Filing: 

D Drilling Permit AppDcatlon 
(FormW-1) 

liJ Completion Report 
(Form G-1/W-2) 

Filer is the owner or lessee. or has been authorized by the owner or lessee. of all or an undivided portion of the mineral estate under each tract for which filer is listed 
as operator below. For all leases operated by other entities. the number of assigned acres shown are reflected on current Commission records or t he filer has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

·· I - • SECTION Ill . LISTING OF ALL' WELLS IN THE APPLIED-FOR FIELD ON THE SAME'ACREAGE AS THE LEASE;POOLED UNIT, 
,..__, j• ..... ...,.,. . "~~ OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No. or Well 
H-Horizontal 

Acres 
SWR38 Operator Name and 

Lease No. No. 
D-Directional Lease Name APINo. 

Assigned 
Except. Operator No. 

V-Vertical (Y/N) (If different from filing operator) 

1H H State Blake 57-T3-46 389-35151 638.91 N 

Total Well Count > 1 638.91 <A.Total Assigned Horiz. Acreage 638.91 < C. Total Assigned Acreage 

0 < Total Remaining Horiz. Acreage 0 < Total Remaining Acreage 
0 < B. Total Assigned Vert./Dir. Acreage 

0 < Total Remaining Vert./Dir. Acreage r 3■--lh!Ml!Mi!MiAtl411d44ll•liili&Mii,iiiMIHsh.-

Attach Additional Pages As Needed. Iii No additional pages D Additi onal Pages: __ (No. of additional pages} 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or 
direction, that I am authorized to make this report, and that the information contained in this report Is true, correct, and complete to the best of my knowledge. 

·----.::::=-..::.:= Clanton, Veronica Veronica Clanton Reg. Specialist 

Signature Name and title (type or print) 

1360 Post Oak Dr. Houston Texas 77056 

Address City, State, Zip Code 

••• ••• • ••• • • • • • • • • • • • • • • • • • • • • • •• • • • •• • • • ••• • • • 

713 

veronica.clanton@bhpbilliton.com 

Email (include email address only If you affirmatively 
consent to its public release) 

296.4759 01/20/2017 

Tel: Area Code Number Date: mo. day yr. 



RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 
Austin, Texas 78701-2967 

Acreage Designation 

Form P-16 
Page 2 

Rev. 01/ 2016 

Filer Is the owner or lessee of all or an undivided portion of the minerals under each tract listed below and has the legal right to drill on each tract traversed by the 
well that will have perforafions or other take points open in the interval of the applied-for field(s) . All tracts listed will actually be traversed by the wellbore or the 
filer has pooling authority or other contractual authority, such as a production sharing agreement, authorizing inclusion of the non-drillslte tract in the acreage 
assigned to the well. 

SECTION V~ LISTING OF 'ALLTRACTS CONTRIBUTING'ACREAGE TO AN RRC DESIGNATED DRILLSITE DEVELOPMENTAL UNIT THAT 15 NOT A SINGLE ,;s· ,.:.i LEAsE! ~oOL'rn UNIT, OR _GROUP. OF TRACTS UNITIZED BY CONTRACT FOR PURPOSES OF. SECONDARY RECOVERY. i.-,,;;. ,. ,:. 

RRC ID No. or Lease Name Beginning Lease Allocated Ending Lease Operator Name and Operator No. 
Lease No. Acreage Lease Acreage Acreage (if different from filing operator) 

Total Allocated Acreage> 0 0 < Total Lease Acreage 

Flier is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed 
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

RRC ID No. or Lease No. 

A. Total Wells & Acreage > 

Well 
No. 

0 

Acres 

Assigned 

0 ----+-----4 

SWR 
38 

Except. 
(Y/N) 

H-Horizontal 
0 -Directiona I 

V-Vertical 

B. Total Assigned Horiz. Acreage > 1----~ 
C. Total Assigned Vert./Dir. Acreage > -----

• • • • • • • • • • • • • •• • • • •• • • •••• 

.. . 
• • ... 

• . .. 

RRC ID No. or Lease No. 
Well 

No. 

0 

Acres 

Assigned 

0 A. Total Wells & Acreage > ---------1 
B. Total Assigned Horlz. Acreage > 

i------1 
C. Total Assigned Vert./Dlr. Acreage > 

SWR 
38 

Except. 
(Y/N) 
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RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

10/17/2019 

Form P-16 

Page 1 
Rev. 02/2019 

F'lier Is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed as operator below, For 
all leases operated by other entlth,s, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the 
assigned acreage of that operator as shown below. 

1700 PLATTE STREET, DENVER, CO 80202 

SECTION II. WELL INFORMATION 

District No.: 08 APINo.: 42-389-37367 Purpose of Filing: 

Well No.: W102H Drilling Permit No.: 842314 

Lease Name: STATE BLAKE 57-T3-46 RRC ID or Lease No.: 
~ 

Drllllng Permit AppllcatioR 
Total lease Acres: 638.91 Field Name: PHANTOM (WOLFCAMP) (Form W-1) 

Proration Acres: 97.48 Field No.: 71052900 Completion Report 

Wellbore Profile Horizontal Well Is this a UFT field? Yes (Form G-l/W-2) 

SL Record (Parent) Well Drilling Permit No.: I County: REEVES 

SECTION Ill. LISTING OF All WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

SWR38 Operator Name and RRC ID No. or 
Well No. Profile Lease Name APINo. 

Acres 
Except. Operator No. lease No. Assigned 
(Y/N) (If different from filing operator) 

282003 1H Horiz. STATE BLAKE 57-T3-46 389-35151 97.48 N 

Wl02H Horiz. STATE BLAKE 57-T3-46 389-37367 97.48 N 

Wl03H Horiz. STATE BLAKE 57•T3-46 389-37368 97.48 N 

W l 04H Horiz. STATE BLAKE 57-T3-46 379-37369 97.48 N 

A. Total Assigned Horiz. Acreage 2 389.91 C. Total Assigned Acreage = 389.91 

Total Remaining Horiz. Acreage = 249.00 Total Remaining Acreage . ~7.91 

8. Total Assigned Vert./Dir. Acreage = 0.00 

Total Remaining Vert./Dir. Acreage = 1i38.9 f 

SECTION IV. REMARKS · REQUIRED FOR PSA ANO CO-DEVELOPMENT {refer to instructions} 

The W102H, W03H & W104H were successfully completed and acreage Is being allocated evenly across the producing weHs in the unit. 

Attach Addltlonal Pages As Needed. ~ No additional pages __, Additional Pages: __ (No.of addltlonal pages) 

CERTIFICATION: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am 
authorized to make this report, and that the information contained In this report Is true, correct, and complete to the best of my knowledge. 

shauna.demattee@bpx.co ~~-
m 0.:lOlt .10.1713:ll l l-06'00' Shauna DeMattee, Regulatory Advisor shauna.demattee@bpx.com 

Slgnatzitt Name and title (type or print) Email ____ ff ___ ,.., __ l 

1700 Platte Street Denver co 80202 720-299-4495 10/17/19 
Address City, State, Zip Code Tel: Area Code Number Datie: mo. day yr, 

••• ••• • ••• • • • • • • • • • • • • • • • • • • • • • •• • • • •• • • • • •• • • • 
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~ 
RAILROAD COMMISSION OF TEXAS 

1701 N. Congress 

P.O. Box 12967 
Austin, Texas 78701-2967 

Acreage Designation 

10/17/2019 

Form P-16 

Page 1 
Rev. 02/2019 

Filer Is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for whk:h filer Is listed as operator below. For 

an leases operat ed by o ther entitles, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the 
assigned acreage of that operator as shown below. 

085408 

SECTION II. WELL INFORMATION 

District No.: 08 API No.: 42-389-37368 Purpose of Filing: 

W ell No.: W103H Drilling Permit No.: ~2316 

Lease Name: STATE BLAKE 57•T3•46 RRC ID or Lease No.: _ Drllllng Permit Appl catlon 
Total Lease Acres: 638.91 Field Name: PHANTOM {WOLFCAMP) {Form W-1) -
Proration Acres: 97.48 Field No.: 71052900 - Completion Report 

W ellbore Profile Horizontal Well Is this a UFT field? Yes {Form G·l /W·2) 

SL Record {Parent) Well Dri lling Permit No.: I County: REEVES 

SECTION Ill. LISTING OF All WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRCID No. or 
SWR3B Operator Name and 

Well No. Profile Lease Name AP1 No. 
Acres 

Except. Operator No. Lease No, Assigned 
(Y/N) {If different from filing operator) 

282003 lH Horiz. STATE BLAKE 57-T3-46 389-35151 97.48 N 

W102H Horiz. STATE BLAKE 57-T3•46 389-37367 97.48 N 

W103H Horiz, STATE BLAKE 57-T3-46 389-37368 97.48 N 

W104H Horiz. STATE BLAKE 57•T3-46 379-37369 97.48 N 

A. Total Assigned Horiz. Acreage = " 389''.91 C. Tot al Assigned Acreage = ~389.91 

Total Remaining Horlz. Acreage = 249,00 Total Remaining Acreage = 887.91 ·' 
a. Total Assigned Vert./Dlr. AcrHge = 0.00 

Total Remaining Vert./Dlr. Acreage = 638.91 

SECTION IV. REMARKS · REQUIRED FOR PSA AND CO-DEVELOPMENT (refer to instructions} 

The W102H, W03H & W104H were successfully ~ted and acreage Is being allocat ed evenly across the producing wells In the unit. 

Attach Additional Pages As Needed. '...._ No additional paces _ Additional Paps: __ (No.of addltlonal papsl 

CERTIFICATION: I declare under penalt ies prescribed In Sec. 91.143, Texas Natural Resources Code, t hat this report was prepared by me or under my supervision or direction, that I am 

authorized to make this report, and that the Information contained In this report Is true, correct, and complete to the best of my knowledge. 

shauna.demattee@bpx.co ::::"'~.:.--
m 01ir.l01,.10..171l:11 n4W Shauna DeMattee, Regulatory Advisor shauna.demattee@bpx.com 

Slcnature Name and title (type or print) Email ___ .,.,,., ___ ..... __ , 
1700 Platte Street Denver co 80202 720-299-4495 10/17/ 19 
Address City, State, Zip Code Tel: Atta Code Number Date: mo. day yr. 

••• ••• • ••• • • • • • • • • • • • • • • • • • • • •• •• • • • •• • • • ••• • • • 
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RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

10/17/2019 

Form P-16 

Page 1 
Rev. 02/2019 

Flier ls the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which flier Is listed as operator below. For 
all leases operated by other entitles, t he number of assigned acres shown are reflected on current Commission records or the flier has been authorized by the current operator to change the 

assigned acreage of that operator as shown below. 

SECTION II. WELL INFORMATION 

District No.: 08 API No.: 42-389-37369 Purpose of Filing: 

Well No.: W104H Drilling Perrnit No.: 1842320 

Lease Name: STATE BLAKE S7-T3-46 RRC ID or Lease No.: _ Drilling Permit AppffQtlon 

Total lease Acres: 638.91 Field Name: PHANTOM (WOLFCAMP) (Forrn W-1) -Proration Acres: 97.48 Field No.: 710S2900 _ Completion Report 
Wellbore Profile Horizontal Well Is this a UFT field? Yes (Form G•l/W-2) 

SL Record (Parent) Well Drilling Permit No.: I County: REEVES 

SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No. or 
SWR38 Operator Name and 

Well No. Profile Lease Name APINo. 
Ac.res 

Except. Operator No. Lease No. Assigned 
(Y/N) (If different from filing operator) 

282003 lH Horiz. STATE BLAKE 57•T3-46 389-35151 97.48 N 

W102H Horiz. STATE BLAKE 57-T3-46 389-37367 97.48 N 

W103H Horiz. STATE BLAKE 57-T3-46 389-37368 97.48 N 

W104H Horiz. STATE BLAKE 57-T3-46 379-37369 97.48 N 

A. Total Assigned Horiz. Acreage = 389 .. 91" C. Total Assigned Acreage = 389.91 

Total Remaining Horiz. Acreage = 249.00' '·1 Total Remaining Acreage = 887.91 

B. Total Assigned Vert./Dir. Acreage = 0.00 ,. 

Total Remaining Vert./Dir. Acreage = 638,91 

SECTION IV. REMARKS· REQUIRED FOR PSA AND CO-DEVELOPMENT (refer to instructions) 

The W102H, W03H & W104H were successfully ~ted and acreage Is being allocated evenly across the producing wells In t he unit. 

Attach Additional Pages As Needed. _ No additional pages _ Additional Paces: (No. of addltlonal pages) 

CERTIFICATION: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am 

authorized to make this report, and that the Information contained In this report is true, correct, and complete to the best of my knowiqe. 

shauna.demattee@bpx.co ::-~-
m 0..J01'.10.t 7 0:l111-06'0it 

Shauna DeMattee, Regulatory Advisor shauna.demattee@bpx.com 

Sfcnature Name and title (type or print) Email 

1700 Platte Street Denver co 80202 720-299-4495 10/17/ 19 

Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr. 

••• .... • ••• • • • • " • " • • • • • • • • • • • • •• •• • • • •• • • • • •• • • • 
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bpxenergy BPX Operating Company 
Attn: BP GBS Americas - P2P Treasury 
Payments 
150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN , TX 78701 US 

VENDOR NUMBER: 0069000250 

PAGE 1 OF 1 

06/08/21 

XOlLH 

TRACE NUMBER: 2000027813 

DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT 
1900093780 06/06/21 168 
M-116742 QLS 20085( 4007 7B DEP 
M-116742 QLS 20085( 4007 78 DEPTH EX ENSION PAY 

•••••• 
fNQUIRIES CONCERNING THIS PAYMENT SHout%, BE •• 

DIRECTED TO OUR OFFICE. PLEASE CALL : • : • 

(800) 284-2244 • • 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

TOTALS 

• • • • ••• 

• ••• • • • • • • • • •••• •• • • •• 

502.67 502.67 

·217 09376 

/Zf 
./ 

502.67 /1 502.67 

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE 

YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP 
M• YOUR VENDOR NUMBER IS 0069000250 

CHECK NO. 8005001210 ATTACHED BELOW 



bpxenergy BPX Operating Company 
Attn: BP GBS Americas - P2P Treasury 
Payments 
150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

VENDOR NUMBER: 0069000250 

PAGE 1 OF 1 

06/08/21 

X01LH 

TRACE NUMBER: 2000027813 

DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUl\!T DISCOUNT NO. NET AMOUNT 

1900093780 06/06/21 168 
M-116742 QLS 200851 4007 7B DEP 
M-1167 42 QLS 20085 4007 7B DEPTH EX ENSION PAY 

.. 

INOUIRJES CONCERNING THIS PAYMENT SHOUlD BE 

DIRECTED TO OUR OFFICE, PLEASE CALL 
(800) 284--2244 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

TOTALS 

bpxenergy BPX Operating Company 
Attn: BP GBS Americas - P2P Treasury Payments 
150 West Warrenville Road, Building 605, 3rd Floor 
Naperville, IL 60563 

PAY TO THE 
ORDER OF 

COMMISSIONER OF THE TEXAS GENERAL, 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

Five hundred two and 67/100 Dollars 

TRACE NUMBER: 2000027813 

CITIBANKN.A. 
ONE PENN'S WAY, NEW CASTLE, DE 19720 

••a□□ 500 ~ 2 ~011• 

502.67 502.67 

·217 09376 

/Zf 
-

/ 

502.67 ·;1 502.67 

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE 
YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP. 
... YOUR VENDOR NUMBER IS 0069000250 

CHECK NO. 8005001210 ATTACHED BELOW 

• ••• • • • •• • 
• 

• • •••••• • 
••• • • • •• 

• 
•• • • • • • •• 
• • •••••• • 

62-:;!0 
311 

CHECKNO. 8005001210 

21~109376 06/08/21 

**********$502.67 
NOT VALID AFTER 6 MONTHS 

k?t~ 
Aulhorized1

Sigoature 



• • ••• • •• •• • • • •• • • • • • • • •• • • • • • • • • ••• ••• • • • • • ••• • 

7 . 

fil,No =4~ 
DR..R.. _ _ f County 

tPY'ri:Y 
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George P. Bush, Commh~ioner 

Ry $SD 



July 6, 2021 

Ms. Allie Huizenga 
BPX Energy, Inc. 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

1700 Platte Street, Suite 150 
Denver, CO 80202 

RE: State Lease MF116742 - Relinquishment Act Tract - Fee Lease - Unlocatable interest 
Deep Rights Retention 
4.99 gross/.29788773 net acres out of Section 46, Block 57, Township 3, T&P RR Co. 
Survey, A-3035, Lot 3, Block 5 Section 46, Reeves County, Texas 
Wells: State Blake 57-T3-46 1H, API 42-389-35151, RRC 08-282003 

State Blake 57-T3-46 W103H, API 42-389-37368, RRC 08-288599 
State Blake 57-T3-46 W102H, API 42-389-37367, RRC 08-288526 
State Blake 57-T3-46 W104H, API 42-389-37369, RRC 08-288268 

Unit: State Blake 57-T3-46, State Unit #7828 

Dear Ms. Huizenga: 

The Deep Rights Retention form and payment in the total amount of $502.67 for mineral file 
MF116742 has been accepted and will retain the deep rights as described in the State Blake 57-
T3-46-unit agreement. 

If you have any questions, please feel free to contact me. 

Best regards, 

w~s .'trlLuL 
Susan S. Draug;n, -Lan~an­

Energy Resources/Mineral Leasing 
Direct: 512.463.6521 
Email: susan.draughn@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-500 I glo.texas.gov 
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