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FINLEY RESOURCES, INC. 

7/1/2014 
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FINLEY RESOURCES, INC. 
I VENDOR I I CHECK DATE I 

TEXAS GENERAL LAND OFFICE I TEX031 I I 06/30/14 I 
INVOICE INVOICE 
NUMBER DATE 

201406270- J 06/27 !1 4 302673 
Lease Bonu s - MGL No . 32 

Total : 

097845 

DISCOUNT AMOUNT 
TAKEN PAID 

0 . 00 1 , 005 . 33 

0 . 00 1 , 005 . 33 
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• • •• • 

• • •• . 
•• 

• • • •• 
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FINLEY RESOURCES, INC. 
. I VENDOR I 

TEXAS GENERAL LAND OFFICE 1 TEX031 I 
INVOICE INVOICE 
NUMBER DATE 

20 1 4062/E- J 06/2 I !14 3026/~ 

Sales Fee-MGL No . 

I CHECK DATE I 
1 06/30/14 1 

DISCOUNT 
TAKEN 

0 . 00 
32 
Total : 0 . 00 

097846 

AMOUNT 
PAID 

15 . 08 

15 . 08 
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APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

32 

STATE OF TEXAS 
TAX I .D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M-

July 1, 2014 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and condit ions of said lease and wi th all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: Finley Resources Inc. 

Address: 1308 Lake Street 

Citv : Fort Worth State : TX Zip: 761 02-4505 

Telephone: C 817 ) 336-1924 
(Include +4 Code) 

countyCiesl: Reeves Survey/Area: T . & P. Ry. Co. 

Block/Tsp.: 57 /3-S 
(If Applicable) 

Section/Tract : 46 

(If Applicable) 

Acres: 0.30 

(A) Bonus Amount ($) 1 ,005.33 
One thousand five dollars and thirty-three cents 
(type/print above) 

(B) Sales Fee Amount ($) 15.08 

Fifteen dollars and eight cents 
(type/print above) 

This Sa les Fee is 1 V2% of the cash bonus as provided in Section 32. 110 of the 
Natural Resources Code as amended. 

APPLICANT NAME BONUS AMOUNT ONLY (A) 
(Do Not include sa les fee) 

•• • • • • •• 
• 

• • •••••• • 
• 

• • •••••• • 
•••• • •••• 

Finley Resources Inc. ($) 1 ,005.33 14714626 
(same as above) 

llllllllf ______ __ 
(must be an 11-digit nu.mber) 

~ 
Matthew E. Cooper 
(type/print name) 
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Lease Form 
Revised I 0/99 
urveyed chool Land 

~ustin, Z!Cexas 

OILA"'D GA LEA E 
'0 . ~1 -11 6741 

WIIEREA , pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subehapters A·D and H, (sa1d Code bemg heremafter referred to as NRC), and subJect to all 
rules and regulations promulgated by the Comm•ss•oner of the General Land Office and/or the School Land Board pursuant thereto. and all other apphcable statutes and amendments to sa1d 
N R C, the followmg area, to-wu 

LOT 2 OF BLOCK 9 ITUATED IN HIE UBDIVI ION OF ECTIO 46, BLOCK 57, TOW 1111' 3- , A-3035, T. & P. RY. CO. URVEY, REEVE CO TV, T EXA , A 
DEPICTED 0 ' THAT CERTA I PLAT DATED 1AY 9, 1915, RECORDED I VOLUME I, PAGE 30 OF TilE \l AP RECORD OF REEVE COU TV, TEXA , 

0 iT All I 'G APPROXIMATELY 0.29788773 ACRE , A IIOWN 0 THE OFFICIAL MAP OF REEVE CO ~n•, TEXA 1\0\\ 0'1/ FILE IN Til E TEXA GENERAL 
LA 'liD OFFICE, At:STI , TEXA , ( NLOCATABLE RFACE OW 'ERS· RELINQ I 11\IENT ACT LA 'liD), 

was, after bemg dul) adventsed, offered for lease on the I'' day of July, 2014, at 10 00 o'clock am, b) the Commissioner of the General Land Office of the State of Texas and the School 
Land Board oft he State of Texas, for the sole and only purpose ofprospecung and drilhng for, and producmg 011 and/or gas that may be found and produced from the above descnbed area, and 

WII EREA , after all b1ds and remmances wh1ch were received up to sa1d time have been duly cons1dered by the Comm1ss1oner of the General Land Office and the School Land Board at a 
regular meeung thereof 1n the General Land Office, on the I'' day of July, 2014, heremafler the "effecuve date" and 11 was found and determmed that Fl LE\ RE OURCE INC. whose 
address IS 1308 LAKE STREET, FORT WORTII, TEXA 76102-4505 had offered the h1ghest and best b1d for a lease of the area above descnbed and IS, therefore, entitled to rece•ve a 
lease thereon. 

OW, TII EREFO llE,l, Jerry E Patterson, Commiss1oner of the General Land Office oft he State ofTexas, heremafter someumes referred 10 as "Lessor," whose address •s Austin, Texas, by 
'onue of the authonty vested m me and m cons1derauon of the pa)ment b) the heremafter des1gnated Lessee, the sum of One Thou and Fhe And 33/100 Dollars ($1,005.33), rece1p1 of 
wh•ch IS hereby acknowledged and oft he royalues, co,enants, supulauons and condu•ons contamed and hereby agreed to be pa1d. obser\ed and performed b) Lessee. do hereby dem1se, grant, 
lease and let unto the abo~e menuoned b1dder the exclus•ve nghrto prospect for, produce and take 011 and/or gas from the aforesa1d area upon the follow mg terms and condu1ons, to-" 11 

I. RE ERVATION There IS hereby excepted and reserved to Lessor the full use of the propeny covered hereby and all ngh1s w1th respec110 the surface and subsurface thereof for an) 
and all purposes except those granted, and 10 the extent herem granted to Lessee, the ngh1 to grant thud pan1es se1sm1c, geophys1cal and geolog~cal permus and 10 enter mto other agreements 
"uh thud pantes, wh1ch allow such thud pan1es to conduct geophys•eal, geolog~cal or se1sm•c surveys on, over, under, through and across the land covered herem dunng the term of th•s lease. 
and the nghts of mgress and egress and use of sa1d lands by Lessor and us mmeral lessees for purposes of explonng for and produemg the mmerals wh1ch are not covered, or wh1ch ma) not be 
covered m the fu ture, under the terms of 1h1s lease, but w h1ch may be located wuhm the surface boundanes of the leased area All of the nghls m and to the leased prem1ses retamed by Lessor 
nnd all of the nghts m and to the leased prem1ses granted to Lessee herem shall be exerc1sed m such a manner that nell her shall unduly mlerfere w11h the operations of the other 

2. T ER ·1 SubJeCt to the other proviSions hereof, thiS lease shall be for a term of fh e (5) years from the effective date hereof (herem called "pnmary term") and as long thereafter as 011 or 
gas IS produced m paymg quanuues from sa1d area 

3. DELAY RE:'ITAL If no "ell•s commenced on the land hereby leased on or before the aM1versary date ofth•s lease,th•s lease shallterrnmate as to both pan.es unless the Lessee on 
or before sa1d date shall pay or tender to the CommiSSioner of the General Land Office of the State of Texas al Austin, Texas, the amount spec1fied m the followmg schedule mulllphed by the 
number of acres 1n the prem1ses, whtch shall operate as a rental and cover the priV11ege of defemng the commencement of a well for nHh e (12) months from sa•d date In hke manner and 
upon payments or renders of amounts set outm the followmg schedule, the commencement of a well may be funher deferred for a hke penod of the same number of months 

Anmvcrsarv Date Delay Rental oer Acre 
Ftrst S 5 00 
Second S 5. 00 
Third S 2,500 00 
Founh S 5.00 

4. PRODLCTIO, ROYAL TIC Upon production ofo•l and/or gas, the Lessee agrees to pa) or cause to be pa1d to the Commrss1oner of the General Land Office tn Austin, Texas, for 
the use and benefit of the State of Texas. dunng the term hereof 

(A) 0 1 L As a royal!) on 011, "h1ch 1s defined as mcludmg all hydrocarbons produced m a hqUid form at the mouth of the well and also all condensate. diStillate, and other hqurd 
hydrocarbons recovered from 011 or gas run through a separator or other eqUipment, as here1nafler pro.,ded. 1/4 pan of the gross producuon or the market value thereof, at the opuon of the 
Lessor, such value to be determmed by I) the h•ghest posted pnce, plus premiUm, 1f any, offered or pa1d for 011, condensate, d•sullate, or other hqUid hydrocarbons. respectively, of a hle type 
and grBV1ty rn the general area where produced and when run, or 2) the hrghesl market pnce thereof offered or pa1d m the general area where produced and when run, or 3) the gross proceeds 
of the sale thereof, wh1chever 1s the greater Lessee agrees that before any gas produced from the land hereby leased IS sold, used or processed m a plant, 11 w1ll be run free of cost 10 Lessor 
through an adequate 011 and gas separator of convenllonal type or Other eqmpment at least as effic1en1 10 the end that all hqu1d hydrocarbons recoverable from the gas b) such means will be 
recovered. Upon wntten consent of Lessor, the reqUirement thai such gas be run through such a separator or other eqtupment may be wa1ved upon such terms and cond1110ns as prescnbed by 
Lessor 

(B) 1'10'1/-PROCE ED G As a royalty on any gas (mcludmg flared gas), wh1ch IS defined as all hydrocarbons and ga~eous substances not defined as 011 m subparagraph (A) 
abo• e. produced from any "ell on sa•d land (except as pro' tded herem \\lth respect to gas processed rn a plant for the extracuon of gasohne, hqu1d h)drocarbons or other products) 1/4 pan of 
the gross production or the market value thereof, at the opuon of the Lessor, such value 10 be based on the h1ghcs1 market pnce pa1d or offered for gas of comparable quaht) m the general area 
where produced and when run, or the gross pnee pa1d or offered to the producer, whrchever IS greater pro\lded !hal the ma~1mum pressure base rn measunna the gas under this lease contract 
shall not at any ume exceed 14 65 pounds per square mch absolute, and the standard base temperature shall be SIX! ) (60) degrees Fahrenhell, correcuon to be made for pressure accordrng to 
Boyle's Law, and for spec•fic gravll) accordmg to test made by the Balance Method or b) the most approved method of tes11ng bemg used by the mdustf) a11he lime oftes11ng 



(C) PROCE ED G A : As a royal!) on an) gas processed m a gasohne plam or ather plam for the recovery of gasohne or other It qUid hydrocarbons, 1/4 pan of the rest due gas and the 
hqutd h)drocarbons extracted or the marl.et value thereof, at the opuon of the Lessor All royalues due herem shall be based on one hundred percent ( IOOO,o) of the total plant producnon ofrestdue 
gas annbutnble to gas produced from thts lease, and on lift) percent (50°o) or that percem accrumg to Lessee, whtchever ts the greater, of the total plant producuon of ltqutd hydrocarbons, 
attnbutable to the gas produced from thts lease, provtded that tf ltqUtd hydrocarbons are recovered from gas processed m a plant m whtch Lessee (or us parent, substdtary or affihate) owns an 
mterest, then the percemage appltcable to ltqutd hydrocarbons shall be lift) percem (50%) or the htghest percem accrumg to a thtrd part) processmg gas through such plant under a processmg 
agreemem negouated at arms' length (or tfthere ts no such thtrd pany, the htghest percent then bemg spectfied m processmg agreemems or contracts m the mdustry}, whtchever ts the greater The 
respecuve royalues on rest due gas and on ltqmd hydrocarbons shall be determmed b) I) the htghest market pnce patd or offered for any gas (or ltqutd hydrocarbons) of comparable qualny m the 
general area or 2) the gross pnce patd or offered for such restdue gas (or the wetghted average gross selltng pnce for the respecuve grades ofhqutd hydrocarbons), wluchever ts the greater In no 
event, however, shall the roralues payable under tlus paragraph be less than the royalttes whtch would have been due had the gas not been processed 

(D) OTHER PRODUCT : As a rorall) on carbon black, sulphur or any other products produced or manufacrured from gas (excepung ltqutd hydrocarbons) whether satd gas be 
"casmghead," "dry" or an) other gas, b) fracuonaung, burnmg or any other processmg, 114 pan of gross productton of such products, or the market value thereof, at the opuon of Lessor, such 
market value to be determmed as follows 

(I) On the basts of the htghest market pnce of each product, dunng the same month m whtch such product ts produced, or 
(2) On the basts of the average gross sale pnce of each product for the same month m wluch such products are produced, wluchever is the greater 

(E) '\0 DEDL CTIO:-.' : Lessee agrees that all royalues accrumg to Lessor under tlus lease shall be wtthout deducuon for the cost ofproducmg, transponing, and othern1se makmg the otl, 
gas and other products produced hereunder ready for sale or use 

(F) RO\ AL n r I KIND: Notwuhstandmg anythmg contatned herem to the contrary, Lessor may, at liS opuon, upon not less than 60 days nouce to Lessee, reqmre at any tune or from 
time to ume that payment of all or any royalues accrumg to Lessor under thts lease be made m IOnd wuhout deducuon for the cost of producmg, gathenng, stonng, separatmg, treaung, 
dehydraung, compressmg, processmg, transporung and otherwtse making the otl, gas and other products produced hereunder read) for sale or use Lessor's nghtto take us royalty tn kmd shall not 
duntmsh or negate Lessor's nghts or Lessee's obltgauons, whether express or 1mplted, under thts lease 

(C ) PLA '\T FUI:L AND REC YC LED CA : No ro)alty shall be payable on an) gas as rna) representthts lease's propontonate share of any fuel used to process gas produced hereunder 
many processmg plant Notwuhstandmg an)1htng contamed herem to the contrary, and subJeetto the consent m wntmg of the Commtsstoner of the General Land Office, Lessee rna) recycle gas 
for gas hft purposes on the leased prem1ses after the hq111d hydrocarbons contamed m the gas have been remo,ed, and no royalttes shall be payable on 1he gas so recycled unul such ume as the 
same may thereafter be produced and sold or used b) Lessee m such manner as to enutle Lessor to a royalty thereon under the royalt) provisions ofth1s lease. 

(H) MINII\I UM ROYAL n ·: Dunng any year after the exptrauon of the pnmary term ofth1s lease, 1fthts lease 1s maontamed b) produeuon,the royalues patd to Lessor on no event shall 
be less than an amount equal to S5 00 per acre, orhern1se, there shall be due and pa)able on or before the last da) of the month succeedmg the anmversary date of thiS lease a sum equal to $5.00 
per acre less the runount of royalnes patd dunng the preeedmg) ear 

( I) 1\IARC I AL PRO DUCTIO '\ ROYALT\ : Upon Lessee's wnnen apphcauon, the School Land Board may reduce the royal!) rate set out m thts paragraph and/or the mmtmum 
royalty set out m subparagraph 4 (I) to extend I he economiC hfe of th1s lease and encourage recovery of otl or gas that m1ght otherwtse remam unrecovered Any such roralty reducuon must 
conform to the reqmrements of an) School Land Board admm1strauve rules on lhts subJect Royalty rna) not be reduced below the apphcable statutory mmomum 

5. ROYALTY PAY 1E 'T A D REPORTS All royalues not taken m kmd shall be patd 10 the Comm1sstoner of the General Land Office at Ausun, Texas, m the followutg manner 
Payment of royalty on producuon of otl and gas shall be as prov1dcd m the rules set fonh m the Texas Regtster Rules currently provtde that royalty on oil ts due and mus1 be reeetved m the 
General Land Office on or before the 5th day of the second month succeedmg the month of producuon, and royally on gas 1s due and must be recetved m the General Land Office on or before lhe 
I 5th da) of the second month succeedmg the month of produchon, aeeompamed by the affidavtt of the owner, manager or other authonzed a gem, completed m the form and manner prescnbed by 
the General Land Office and sho"1ng the gross amount and dtsposmon of all at! and gas produced and the market value of the 011 and gas, together w1th a copy of all documents, records or repons 
confrrnnng the gross producnon, d1sposmon and market value mcludmg gas meter readmgs, p1pehne recetpts, gas hne reeetpls and other checks or memoranda of runount produced and put mto 
ptpehnes, tanks, or pools and gas hnes or gas storage, and any other repons or records whtch the General Land Office may reqUtre to venfy the gross producnon, dosposmon and market value In 
all cases the authonty of a manager or agenl to act for the Lessee herem must be filed m the General Land Office Each royalty payment shall be accompamed by a check stub, schedule, summary 
or other remmance advtce showmg b) the asstgned General Land Office lease number the amount of royalty bemg pa1d on each lease If Lessee pays Ius royalty on or before thiny (30) days after 
lhe royal!) payment "as due, then Lessee owes a penal!) of 5% on the royal!) or S25.00, wh1chever IS greater A royalty payment wh1ch ts over thtny (30) days late shall accrue a penalty of 10% 
of the royalty due or S25 00 whichever IS greater In addmon to a penal!), royalues shall accrue mterest at a rate of l2°'o per year, such mterest ,.,ll begm accnung when the royal!) IS stxty (60) 
dars overdue Affida\11s and supponmg documents "hoch are not filed when due shall mcur a penalty m an amount set b) the General Land Office admmtstranve rule w h1ch ts effecuve on the 
date when the affidavns or supponmg documents \\ere due The Lessee shall bear all responstbohty for paymg or causmg royalues to be patd as prescn"bed by the due date provided herem 
Payment of the dehnquenc) penalt) shall m no wa) operate Ia prohtbll the State's nght of forfenure as provtded by law nor acr to postpone the date on wluch royalues were ongonally due. TI1e 
above penalty provts1ons shall not apply m cases of tllle d1spute as to the State's pont on of the royalty or to that ponoon of the royalty tn dtspute as to fatr market value 

6. (A} RE ER\'E , CO;\'TRACT A~D OTHER RI:CORD : Lessee shall annually furn1sh the Comm1ssooner of the General Land Office w1th its best poss1ble esumale of otl and gas 
rese""-es underlymg thts lease or allocable to th1s lease and shall furmsh satd Commtssooner wuh copoes of all contracts under w luch gas is sold or processed and all subsequent agreements and 
runendments to such contracts w1thm thtn) (30) days after entenng mto or makmg such contracts, agreements or amendments Such contracts and agreements when recetved by the General Land 
Office shall be held m confidence by the General Land Office unless otherwtse authonzed by Lessee All other contracts and records penammg to the producuon, transponauon, sale and 
markeung of the 011 and gas produced on satd premoses, mcludmg the books and accounts, reeeopts and doscharges of all "ells, tanks, pools, meters, and ptpehnes shall at allumes be subJect to 
mspecuon and exammauon b) the Comm1sstoner of I he General Land Office, the Anorney General, the Governor, or the representative of any of them 

(B) DRILL ING RECORD : Wnnen nouce of all operauons on thts lease shall be submmed to the CommiSSIOner of the General Land Office by Lessee or operator five (5) days before spud 
date, workover, re.entr), temporary abandonment or plug and abandonment of an) well or wells Such wnnen nonce to the General Land Office shall include coptes of Ratlroad CommissiOn 
forms for appltcauon to dnll Coptes of \\ell tests, compleuon repons and pluggmg reports shall be supphed 10 the General Land Office at the ume they are filed wuh the Texas Ratlroad 
Comm1sston Lessee shall suppl) the General Land Office wllh an) records, memoranda, accounts, repons, cumngs and cores, or other mformauon relauve to the operauon of the above-descnbed 
premtses, whtch rna} be requested by the General Land Office, m addmon to those herem expressly pra\oded for Lessee shall have an electncal and/or radtoactovtty survey made on the bore-hole 
seenon, from the base of the surface casmg to the total depth of well, of all wells dnlled on the above descnbed premtses and shalltransmu a true COp)· of the log of each sul"\ey on each well to the 
General Land Office w1!hm fifteen (15) da)S after the makmg ofsatd survey 

(C) PENAL T IE : Lessee shall mcur a penalty whenever repons, documents or other matenals are nol filed 111the General Land Office when due The penalty for I are fihng shall be set by 
the General Land Office adrnmtstrall\'e rule wh1ch ts effecuve on I he date when I he matenals were due 111 the General Land Office 

7. RETAI'\'tD ACREAGE: Notwnhstandmg an) pro\1Sian of thiS lease to the contrary, after a \\ell produc111g or capable of producmg at! or gas has been completed on the leased premoses, 
Lessee shall exerc1se the dthgence of a reasonably prudent opennor m dnlhng such addmonal well or \\ells as may be reasonabl) necessary for the proper de,-elopment of the leased premtses and 
111 markeung the producuon thereon 

(A) VERTICAL In the event tlus lease ism force and effect two (2) years after the exptrauon date of the pnmary or extended renn 11 shall then terminate as to all of the leased premises, 
EXCEPT (I ) 40 acres surroundmg each 011 well capable ofproducmg in paymg quanttltes and 320 acres surroundmg each gas well capable ofproduc111g m paymg quantntes (mcludmg a shut·m 
oil or ~as \\ell as pro'lded m Paragraph II hereof), or a \\ell upon which Lessee IS then engaged m contmuous dnlhng or re\\orkmg operations, or (2) the number of acres mcluded m a producmg 
pooled unu pursuant to Natural Resources Code Secnons 52.151-52 153, or (3) such greater or lesser number of acres as rna) then be allocated for producuon purposes to a prorauon unu for each 
such produc111g \\ell under the rules and regulauons of the Ratlroad Commtsston of Texas, or any successor agency, or other governmental authont) havtngJunsdtcllon Wuhm 90 da)·s of a 
pan1al termmauon of thiS lease 111 accordance wnh tlus subparagraph and upon payment of the tmmmum fihng fee set by General Land Office rules 111 effect at the ume of the pantaltenmnauon, 
Lessee shall have the nghtto obta111 a surface lease for 111gress and egress on and across the 1ermmated ponton of the leased pretmses as may be reasonably necessary for rhe contmued operauon of 
the pon1ons of the lease remammg m force and effect If Lessee fatls to apply for a surface lease w11h111 the 90 day period spectfied above, Lessee may apply for a surface lease from the Land 
Office, but the Land Comm1sstoner has the dtscreuon to grant or deny such apphcauon and to set the fee for such surface lease 

2 



(B) HORIZO :TAL. In the e\cnt thts lease ts m force and effect two (2) yean after the c'ptmuon date of the pnmar) or extended term 11 shall further tcrmmate as to all depths below 100 
feet below the total depth dnllcd (heremafter "deeper depths") m each well located on acreage ret at ned m Paragraph 7 (A) above, unless on or before two (2)) ears after the pnmal') or extended 
tenn Lessee pays an amount equal to one-half(l/2) of the bonus ongmally patd as constderauon for thts lease (as spectfied on page I hereof). If such amoumts patd,thts lease shall be m force 
and effect as to such deeper depths, and satd tcrmmauon shall be delayed for an addmonal pertod of two (2) years and so long thereafter as otl or gas ts produced m paymg quantlltcs from such 
deeper depths covered by thts lease 

(C) IDE:->TIFICA TlO'i A 'I,D FJLJ'I,G : The surface acreage rctamcd hereunder as to each well shall, as near!) as pracucal, be m the form of a square w1th the well located m the center 
thereof, or such other shape as ma) be approved by the School Land Board Wuhm thtrt> (30) days after parual tcrmmauon of thts lease as proVIded herem, Lessee shall e•ecute and record a 
release or releases comammg a sausfactory legal descnpuon of the acreage and/or depths not retamed hereunder The recorded release, or a centfied cop) of same, shall be filed m the General 
Land Office, accompamed by the filing fee prescnbed by the General Land Office rules m effect on the dare the release tS filed If Lessee falls or refuses ro cxecurc and record such release or 
releases w1thm mncty (90) days after bemg rcquCSicd 10 do so by the General Land Office, then the Commtsstoncr at hts sole dtscrcuon rna) dcstgnarc b) wnnen msrrumenr rhe acreage and/or 
deprhs to be released hereunder and record such mstrument ar Lessee's expense m the counl> or counues where the lease ts located and m the offictal records of rhe General Land Office and such 
dcstgnauon shall be bmdmg upon Lessee for all purposes If at an) ume after rhc effccuve dare of I he pantalrermmauon provtstons hereof, rhc apphcable field rules are changed or the well or 
wells located thereon are reclasstficd so tltat less acreage ts thereafter allocated to satd well or wells for producuon purposes, thts lease shall !hereupon renmnare as 10 all acreage not rhereafter 
allocated to satd well or wells for producuon purposes. 

8. OFF ET WELL : lfotl and/or gas should be produced m commerctal quantmes from a "ell located on land pnvately owned or on State land leased at a lesser royalty, whtch wellts wuhm 
one thousand (1,000) feet of the area mcluded herem, or whtch "ellts drammg the area CO\ered by thts lease, the Lessee shall, .... uhm stxt) (60) days after such mmal producuon from the drammg 
well or rhe "ell located w~thm one rhousand (1,000) feet from the area covered by thts lease begm m good fauh and prosecute dthgentl) the dnlhng of an offset well on rhe area co'ered b) thts 
lease, and such offset well shall be dnlled to such depth as rna) be ncceSSar)· to prevent rhe undue dramage of the area co,ered by thts lease, and the Lessee, manager or dnllcr shall use all means 
necessary m a good fauh effort to make such offset well produce otl and/or gas m commerctal quanmtes Onl)• upon the dercrmmauon of the Commtsstoner and w1th hts wntten approval, may the 
payment of a compensatOI')' royalty san sf) rhe obhgat1on to dnll an offset "ell or wells reqtured under thts Paragraph 

9. DRY HOLEICE ATIO'i OF PRODUCTIOI\ DURING PRl\IARY TER~I: If, durtngthe pnrnar) term hereof and pnor to dtscovel') and producuon ofotl or gas on satd land, Lessee 
should dnll a dl') hole or holes thereon, or tf durmgthc prtmar) term hereof and after the dtscovel') and actttal production of otl or gas from the leased premtses such producuon thereof should 
cease from any cause, tins lease shall not termmate tf on or before the exptrauon of stxty (60) days from date of compleuon of satd dry hole or cessauon of producuon Lessee commences 
add111onal drilling or reworkmg operations thereon, or pays or tenders rhc next annual delay rental m the same manner as proVIded m tlus lease If, dunng the last year of the pnmary term or 
wulun stxty (60) days pnor rhereto, a dry hole be completed and abandoned. or the producuon of otl or gas should cease for any cause, Lessee's nghts shall remam m full force and effect wuhout 
further operattons unnl the cxptrnuon of the pnmar) term, and 1f Lessee has not resumed product ton m paymg quanutles at the exptratlon of the pnmary term, Lessee rna) mamtam thts lease by 
conductmg addmonal dnlllng or reworkmg operauons pursuant to Paragraph 10, usmg the exptrauon of the pnmary term as the date of cessauon of productton under Paragraph 10 Should the 
first well or any subsequent well dnlled on the above descnbed land be completed as a shut-m otl or gas well wlthm the pnmBf) term hereof, Lessee rna) resume payment of the annual rental m 
the same manner as pro\1ded herem on or before the rental paymg date follow1ng the e\ptrauon of Sl\t} (60) days from the date of compleuon of such shut-m otl or gas well and upon the fat lure to 
make such payment, thts lease shall tpso facto termmate If ar the cxptrauon of the pnrnary rerm or any umc thereafter a shu l-In 011 or gas well IS located on the leased premtses payments may be 
made 111 accordance \VIth the shut-m provtstons hereof 

10. CE ATIO:"/, DRILLING, A:"'D REWORKI'\G: If, after rhe cxptrauon of the pnmal') tenn, producuon of otl or gas from the leased premtses, after once obtamed, should cease from 
any cause, thts lease shall not tcnnmatc tf Lessee commences add1110nal dnlllng or reworkmg operauons wulnn stxty (60) days after such ces5auon, and thts lease shall rcmam m full force and 
effect for so long as such operations contmue 10 good fauh and 10 workmanlike manner wuhour mtemtptlons torahng more than stxty (60) days If such dnlhng or reworkmg operations result 10 
the producuon of 011 or gas, rhe lease shall rcmam m full force and effect for so long as otl or gas IS produced from the leased prcmtses m paymg quannues or payment of shut-m otl or gas well 
royalties or payment of compensatory royalties ts made as proVIded herem or as proVIded b) law If the dnlllng or rework10g operations result m the completion of a well as a dry hole, the lease 
\VIII not termmate tf the Lessee commences addtuonal drilhng or reworkmg operauons wuhm SIX I ) (60) da) s afler the completion of the "ell as a dl') hole, and lhts lease shall remam tn effect so 
long as Lessee conunues dnlllng or reworkmg operauons 10 good fauh and 10 a workmanlike manner without 101crrupuons rotallng more than St\t) (60) days Lessee shall gtve wnuen nonce to 
the General Land Office "'11hm thtn) (30) da)·s of any cessation of producuon 

11. IIUT-IN ROYAL TIE : For purposes ofthts paragraph, "well" means any well rhar has been asstgned a well number by the state agency haVIngJunsdtcuon over rhe producuon ofotl 
and gas If at any ume after the exptrauon of the pnmary term of a lease rhat, unul bemg shut m, was be10g ma10tamcd m force and effecr, a " ell capable of produc10g otl or gas m pay10g 
quantlucs ts located on the leased premtscs, but 011 or gas IS nor bemg produced for lack of suitable producuon fact lines or lack of a suuable market, then Lessee may pay as a shut-tn otl or gas 
royalty an amount equal to S I 0 00 per acre, bur not less than S 1,200 a year for each well capable of produc10g 011 or gas m paymg quantmes To be effecu•e, each tmual shut-m 011 or gas royalty 
must be patd on or before (I) the exptrauon of the pnmary term, (2) 60 days after the Lessee ceases to produce otl or gas from the leased prctmses, or (3) 60 days after Lessee compleres a dnlhng 
or rcworkmg operation m accordance with the lease pr0\1Stons, whtchever date ts latest If the shut-m oil or gas royally tS patd, the lease shall be constdered to be a producmg lease and the 
payment shall extend the reno of the lease for a penod of one year from rhe end of the pnmnry tcnn, or from the first day of the month follo"1ng the month m whtch producuon ceased, and, after 
that, tfno suitable producuon facillucs or suitable market for the otl or gas e"tsrs, Lessee may e\lcnd the lease for four more successtve penods of one ( I) )Car by pa)·mg rhe same amount each 
year on or before the exptrauon of each shuHn year 

12. C0;\1PE:"/ A TOR' RO' L Tl E : If, dunng the penod the lease IS kept m effect by payment of t he shut-m otl or gas royalty, otl or gas ts sold and delivered 10 pa) mg quantities from a 
"ell located w11hm one thousand (1,000) feet of the leased prem1ses and complered m the same producmg reservotr, or many case m whtch dramage tS occumng, the nght to conunue 10 mamtam 
rhe lease by paytng rhe shut-m otl or gas royalty shall cease, bur the lease shall remam effective for rhe rcmamder of the year for whtch the rO)alty has been patd The Lessee may mamtam the 
lease for four more successtve yean by Lessee paytng compensatory ro)oahy at the royalt) rare proVIded m the lease of the market value of production from the well causmg the dramage or whtch 
ts complered m rhe same producmg reservotr and wnhm one thousand ( 1,000) feet of the leased premtscs The compensatory royalty IS to be patd monthly to the Commtsstoner begmnmg on or 
before rhe last day of the month followmg rhe month m whtch the otl or gas IS produced from the well causmg the drrunage or rhat IS completed m the same producmg rcservotr and located wnhm 
one thousand (1,000) feet of the leased premtses, tfrhe compensatOI')' royalty patd man) 12-monrh penod ts man amount less rhan the annual shut-to otl or gas ro)alty, Lessee shall pay an 
amount equal to the dtffercnce wnhm thtrty (30) days from the end of the 12-month penod, and none of these proVIstons w11l relieve Lessee of the obhgauon of reasonable development nor the 
obhgauon to dnll offset wells as provided m N R.C Secuon 52 034, however, ar the detennmauon of the Commtsstoncr, and wnh the CommtSStoner's wnnen approval, the payment of 
compensatory royalues shall sausfy the obhgauon to dnll offset wells CompensatOI') royalty payments whtch are not umely patd w til accrue penalty and tnterest m accordance wnh Paragraph 5 
of thiS lease 

13. EXTE;>o; 10:"/ : If, at the C\ptrauon of the prtrnal') reno of rhts lease, producnon of otl or gas has not been obtamed on rhc leased premtses but dnlllng operauons arc betng conducted 
thereon m good fanh and m a good and workmanlike manner, Lessee may, on or before the exptrauon of the pnmar) term, file tn the General Land Office wnnen apphcarion to the CommtSStoner 
of the General Land Office for a rhtny (30) day extension of thts lease, accompan1ed by paymenr of Three Thousand Dollars ($3,000 00) tf tlus lease covers Stx hundred forty (640) acres or less 
and Stx Thousand Dollars ($6,000 00) tf tins lease covers more rhan stx hundred fort) (640) acres and the Commtsstoner shall, m "ntlng, extend thts lease for a thtrt) (30) day penod from and 
afler rhe exptratlon of rhe pnmary tenn and so long thereafter as otl or gas ts produced u1 paymg quantttles, proVIded further, rhar Lessee may, so long as such dnlllng operations are bemg 
conducted make like application and payment dunng any thtrty (30) day extended penod for an addttlonal extenston of thtn) (30) days and, upon recetpt of such application and payment, the 
Commtsstoner shall, m wntmg, a gam extend thts lease so that same shall remam m force for such addttlonal thtrty (30) day penod and so long thereafter as otl or gas ts produced m pa) mg 
quantities, pro,,ded, however, rhat thts lease shall not be e"ended for more rhan a total of three hundred mnety (390) da)·s from and after the exptratlon of the prtrnar) tenn unless producuon m 
paymg quantities has been obtamed 

14. l.J E OF WATER; RF CE: Lessee shall ha\e the rtghtto usc water produced on satd land necessary for operauons hereunder and solei) upon the leased premtses, pro\1ded, howe,er 
Lessee shall not use potable water or water <unable for h\·cstock or tmganon purposes for water Oood operauons wtthout the pnor .... ntten consent of Lessor SubJect to ns obhgatton to pay 
surface damages, Lessee shall ha'e the nght to use so much of the surface of the land that ma) be reasonabl) necessary for dnlhng and operating "ells and transportmg and marketing the 
product ton therefrom, such use to be conducted under condtuons of least InJury to the surface of the land Lessee shall pay surface damages m an amount set b) the General Land Office fee 
schedule winch is effectl vc on rhe date when the actiVIty reqmnng rhe payment of surface damages occurs 
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IS. POLLLrrlO:'\: In developmg thts area, lessee shall use the lughest degree of care and all proper safeguards to pre,ent pollu11on Wuhout lumllng the foregomg, pollu11on of coastal 
wetlands, natural waterways, n'ers and tmpounded water shall be prevented b) the use ofcontamment fact hues suffictentto pre,ent sptllage, seepage or ground water contammauon In the event 
of pollution, lessee shall use all means at us dtsposalto recapture all escaped hydrocarbons or other pollutant and shall be responstble for all damage to pubhc and pnvate propentes 

(A) UPLA 0 : lessee shall bwld and mamtam fences around us slush, sump, and dramage pus and tank baneries so as to protect hvestock agamst loss, damage or InJUry; and upon 
compleuon or abandonment of any well or wells, lessee shall fill and level all slush pus and cellars and completely clean up the drilhng sue of all rubbtsh thereon 

(B) UB~I ERGED LA'ID : No dtscharge ofsohd waste or garbage shall be allowed mto State waters from any dnlhng or suppon vessels, production platfonn, crew or supply boat, 
barge, JBCk·up ng or other equtpment located on the leased area Sohd waste shall mclude but shall not be hmned to con tamers, eqmpment, rubbtsh, plasttc, glass, and any other man-made non· 
btodegradable nems. A stgn must be dtsplayed m a htgh traffic area on all vessels and manned platforms staung, "Dtscharge of any sohd waste or garbage tnto State Waters from vessels or 
platfonns ts stnctl) prohibned and may subject a State of Texas lease to forfeuure • Such statement shall be m lenenng of at least I" m stze 

(C) Rl\'ER : To the e"ent necCSS31) to pre\cnt pollutton, the pro-.stons found m subsecuons (a) and (b) ofthts paragraph shall also appl) to mers and nverbeds 

(0 ) PE 'ALTY: Fat lure to comply \\1th the reqmrements oftlus provtston may result m the max unum penalty allowed by law mcludmg forfeuure of the lease Lessee shall be hable for the 
damages caused by such fatlure and any costs and expenses mcurred m cleanmg areas affected by the dtscharged waste 

16. IDE,TIFI CATIO'I IARKERS: lessee shall erect, at a dtstance not to e\eeed twenl)·five (25) feet from each well on the premtses covered by thts lease, a legtble stgn on wluch shall 
be stated the name of the operator, the lease destgnatlon and the well number Where two or more "ells on the same lease or where wells on 1\\o or more leases are connected to the same tank 
banery, whether b) mdl\1dual flow I me connections dtrect to the tank or tanks or b) use of a multiple header system, each hne between each well and such tank or header shall be leg~bly identified 
at all umes. etther by a finn I)' attached tag or plate or an tdenllficauon properly pamted on such hne at a dtstance not to exceed three (3) feet from such tank or header conncc11on Satd signs, tags, 
plates or other tden11fica11on markers shall be mamtamed m a legtble condmon throughout the tenn of thts lease. 

17. A IG'IM E :T : The lease may be transferred at any lime, pro,~ded, however, that the habthty of the transferor to properly dtscharge us obhga11on under the lease, mcludmg properly 
pluggmg abandoned "ells. remo\1ng platfonns or ptpehnes, or remedJanon of contammallon at dnll sues shall pass to the transferee upon the pnor "nnen consent of the Commtssioner of the 
General Land Office The Commtsstoner ma) reqUtre the transferee to demonstrate financtal responstbtht) and may requtre a bond or other secm1ty All transfers must reference the lease by the 
file number and must be recorded m the county where the area ts located, and the recorded transfer or a copy cemfied to b) the County Clerk of the county where the transfer ts recorded must be 
filed m the General Land Office wuhm mnety (90) days of the executton date, as proVIded by N R C. Secuon 52.026, accompanted by the fihng fee prescnbed by the General Land Office rules m 
effect on the date of recetpl b) the General Land Office of such transfer or cemfied copy thereof Every transferee shall succeed to all nghts and be subJect to all obhgauons, habilmes, and 
penalues owed to the State b) the ongmallessee or any pnor transferee of the lease, mcludmg any habthttes to the state for unpatd royal11es 

18. RELEA E : lessee may rehnqutsh the nghts granted hereunder to the State at any tune b) recordmg the rehnqmshment m the county where thts area ts suuated and fihng the recorded 
rehnqutshment or cemfied copy of same m the General Land Office w1thm mnety (90) days after us execu11on accompanted b) the fihng fee prescnbed by the General Land Office rules m effect 
on the date of recetpt by the General Land Office of such rehnqutshment or cent lied copy thereof. Such rehnqmshment wtll not have the effect of releasmg Lessee from any habthty theretofore 
accrued m favor of the State 

19. LIE ': In accordance wuh NRC Sccuon 52 136,the State shall ha'e a first hen upon all otl and @as produced from the area covered by thts lease to secure pa)ment of all unpaid royalty 
and other sums of money that may become due under thts lease. By acceptance of tlus lease, Lessee grants the State, m addmon to the hen provtded by N R C Sec11on 52 136 and any other 
apphcable stattuory hen, an express contractual hen on and secunty mterest mall leased mmerals m and extracted from the leased prcmtses, all proceeds which may accrue to lessee from the sale 
of such leased mmerals, whether such proceeds are held by Lessee or by a tlurd pany, and all fi xtures on and nnprovements to the leased premtses used m connection woth the produc11on or 
processmg of such leased mmerals m order to secure the payment of all royalttes or other amounts due or to become due under tlus lease and to secure parment of any damages or loss that lessor 
ma:r suffer b) reason of lessee's breach of an~ covenant or condmon oftlus lease, whether express or tmphed Thts hen and secunly mterest rna) be foreclosed wnh or wnhout coun proceedmgs 
m the manner pro,,ded m the Tule I, Chapter 9 of the Texas Bus mess and Commerce Code Lessee agrees that the Commtsstoner rna) requtre lessee to C\ecute and record such tnstruments as 
rna} be reasonabl) necessary to acknowledge, attach or perfect thts hen lessee hereby represents that there are no pnor or supenor hens ansmg from and relating to lessee's actl'1tles upon the 
above-descnbed propeny or from lessee's acqmsmon of thts lease Should the Commtsstoner at anr lime detenmne that thts represent a lion ts not true, then the Commtsstoner may declare tlus 
lease forfeued as provtded herem 

20. FORFEITLRE: If lessee shall fat I or refuse to make the payment of an) sum wtthm th•ny (30) days after 11 becomes due. or tf Lessee or an authonzcd agent should know1ngly make an) 
false rerum or false repon concemmg production or drilhng, or tf lessee shall fat I or refuse to dnll an) ofT set well or "ells m good fauh as requtred by law and the rules and regulauons adopted b) 
the Commtsstoner of the General Land Office, or tf lessee should fat Ito file repons m the manner reqmred b) Ia" or fat Ito compl) wuh rules and regula11ons promulgated b) the General Land 
Office, the School Land Board, or the R&lroad Commtsston. or refuse the proper authonty access to the records penammg to operations, or tf lessee or an authonzcd agent should knowmgly fat I 
or refuse to gtvc correct mfonna11on to the proper authonty, or knowmgly fat! or refuse to fumtsh the General Land Office a correct log of any well, or tf lessee shall knowmgly vtolate any of the 
matenal prOVlSIOns ofthts lease, or tftlus lease IS asstgned and the asstgnmentts not filed m the General Land Office as reqmrcd by law,the nghts acqmred under 

thts lease shall be subJect to forfeuure b) the Commtsstoner, and he shall forfeu same when suffictentl) mfonned of the facts whtch authonzc a forfeuure, and when forfetted the area shall a gam 
be subject to lease to the htghest btdder, under the same regulations controlling the ongmal sale of leases Howe,er, nothmg herem shall be construed as wat-.ng the automauc tenntnation of thts 
lease b) operauon of law or by reason of an) spectal hmuatlon anstng hereunder Forfeuures rna) be set astde and thts lease and all nghts thereunder retnstated before the nghts of another 
tntervene upon sallsfactory e'1dence to the Commtsstoner of the General Land Office of future compliance wuh the proVJstons of the law and ofthts lease and the rules and regulallons that may be 
adopted rela11ve hereto 

21. RIVERBED TRACT : ln the event tlus lease covers a nverbed, lessee ts hereby spectfically granted the nght of emment domam and condemnation as proVJded form N R.C. Scc11ons 
52 .092-52.093, as a pan of the consideration mo,1ng to lessor for the covenants herem made by lessee 

22. APPLICABLE LAW A '0 DRILLJI\G RE TRICTIO~ : This lease shall be subject to all rules and regula11ons, and amendments thereto, promulgated by the Comtmssioner of the 
General Land Office govemmg dnlhng and producmg operallons on Permanent Free School Land (spectfically mcludmg any rules promulgated that relate to plans of opera11ons), payment of 
royalnes, and audmng procedures, and shall be subJect to all other vahd statutes, rules, regulations, orders and ordmances that may affect operauons under the pro-.stons of thts lease Wuhout 
hmmng the generality of the foregomg, lessee hereb) agrees, by the acceptance of thts lease, to be bound b) and subject to all statutory and regulatory proVJstons rela11ng to the General Land 
Office's audit btlhng nouce and audu heanngs procedures Satd prOVISIOns are currently found at 31 Texas Admmtstrallve Code, Chapter 4, and Texas Namral Resources Code Sections 52 135 
and 52 137 through 52 140. ln the eventthts lease covers land franchtsed or leased or otherwtse used by a naVJgatlon dtstrict or by the Umted States for the purpose of naVJgatlon or other purpose 
mcident to the operation of a pon, then lessee shall not be en11tled to enter or possess such land wuhout pnor approval as provided under Section 61 11 7 of the Texas Water Code, but Lessee shall 
be entuled to develop such land for oil and gas b) dtrecuonal drillmg, pro-.ded, however, that no surface drilling loca11on may be nearer than 660 feet and spectal pcnmssion from the 
CommiSSioner of the General Land Office ts necessary to make any surface locauon nearer than 2,160 feet measured at nght angles from the nearest bulkhead ltne or from the nearest dredged 
bottom edge of any channel, shp, or rurmng basm "htch has been authorized by the Unued States as a federal proJect for future construction, whtchever ts nearer 

23. REi\IOVAL OF EQUIPi'IIEi\T : Upon the tennmatlon ofthts lease for an) cause, lessee shall not, man) event, be penmued to remo'e the casmg or any pan of the equtpment from any 
producmg, dry, or abandoned well or wells wuhout the wnnen consent of the Commtsstoner of the General Land Office or IllS authonzed represemanve, nor shall lessee, wuhout the wrmen 
consent of sa1d Comtmssioner or hts authonzed representallve remove from the leased premises the casmg or any other eqmpment, material, maclunety, opphances or propcny owned b) Lessee 
and used by lessee m the development and production ofotl or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pus have been properly filled and all 
broken or discarded lumber, machmery, or debns shall have been removed from the pretmses to the sa11sfact1on of the satd Commisstoner or hts authonzcd representative 

H . FORCE MAJEu RE: Should lessee be prevented from complymg wuhan> express or tmphed co,enant ofthts lease, from conductmg dnlhng opera11ons thereon, or from producmg otl 
and/or gas therefrom, after efT on made m good fauh, b~ reason of war, rebelhon, nots, stnkes, fires, acts of God or any order, ntle or regula11on of governmental authonty, then whtle so prevented, 
lessee's obhga11on to comply wuh such covenant shall be suspended upon proper and satisfactory proof presented to the Commtss•oner of the General Land Office 111 suppon of lessee's 
contentiOn and lessee shall not be hable for damages for fat lure to comply therewuh (except m the event of lease opera11ons suspended as pro-.ded m the rules and regulations adopted by the 
School Land Board); and thts lease shall be extended whtle and so long as Lessee ts prevented. by any such cause, from drilhng, reworkmg operations or producmg otl and/or gas from the leased 
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premases, pro,oded, however, that nothmg herem shall be consmaed 10 suspend the paymem of remals dunng the pnmary or extended tenn, nor 10 abndge Lessee's nglu 10 a suspensaon under any 
applicable statute of thts State. 

25. LEA E ECUR lT V: Lessee shall take the haghest degree of care and all proper safeguards 10 protect saad premases and 10 pre' em theft of oal, gas, and other hydrocarbons produced from 
saad lease Thts ancludes, but as not hmned to, abe anstallauon of all neceSSSI) equapment, seals, locks, or other appropnate protecme de,oces on or at all access pomts at the lease's producuon, 
gaahenng and storage S)·Stems "here theft of hydrocarbons can occur Lessee shall be hable for the loss of any h~ drocarbons resulung from thefi and shall pa) the State of Texas royalues thereon 
as pro,oded herem on all oal, gas or other hydrocarbons loSt by reason of theft 

26. REDUCTIO • OF Pi\ YI\IE:\T : If. dunng the pnm:lr)· tenn, a ponaon of the land covered by thts lease ts mcluded mthm the boundanes of a pooled unatthat has been approved b) the 
School Land Board an accordance mth Natural Resources Code Secuons 52 151-52 153, or af, at an> ume after the exparauon of the pnmary,enn or the extended term, thas lease covers a lesser 
number of acres than the total amount descnbed herem. payments that are made on a per acre basts hereunder shall be reduced accordang 10 the number of acres pooled, released. surrendered. or 
oaherwase severed, so that payments detennmed on a per acre basts under the 1enns of thas lease dunng the pnmary tenn shall be calculated based upon the number of acres outsade the boundanes 
of a pooled un11, or, af afler the exparataon of the primary tenn, the number of acres actually retaaned and covered by a has lease. 

27. UCCE On A 0 A IGN : Tite covenants, condauons and agreements conaamed herem shall extend 10 and be bandmg upon the hears, executors, adarunastrntors, successors or 
assagns of Lessee herem 

28. A 'TIQ ITI E CODE: In the event that an) feature ofarcheologacal or hasaoncalantereSI on Pennanem School Fund Land as encountered dunng the actl\tlles authonzed b) thas lease, 
Lessee wallammedaatel) cease acUVllles and "111ammedtately noll f) the General Land Office (ATTN Archaeologast, Asset Management 01\osaon, 1700 N Congress Ave, Ausun, Texas 78701} 
and the Te\as Haston cal Commassaon (P 0 Box 12276, Ausun, TX 7871 1} so that adequate measures may be undenaken 10 protect or reco'er such dascovenes or findmgs, as appropnate Lessee 
as e\pressly placed on nouce of the Nauonal Htstoncal Preservauon Act of 1966 (PB-89-66, 80 Statute 915, 16 U S.C.A 470) and the Anuquuaes Code of Texas. Chapter 191, Tex Nat Code 
Ann (Vernon 1993 & Supp. 1998} On Slate-owned land not dedacated 10 the Pennanent School Fund, lessee shall nottf) the Te\as Htsloncal Commassaon before break111g ground at a prOJect 
locauon An archaeologacal survey maght be requared by the commassaon before construcuon of the proJeCt can commence Funher, 111 the e'ent that an) sue, obJect, locauon, anafact or other 
feature of archaeologacal, scaenufic, educauonal, culnaral or has1onc anterest as encountered dunng the actl\'lltes auahonze b) thas lease, lessee "all un111edaa1el) noufy lessor and the Texas 
Htstoncal Commassaon so that adequate measures may be undenaken 10 protect or recover such dascovenes or findangs, as appropnate 

29. VE E: Lessor and lessee, mcludmg lessee's successors and assagns, hereby agree that venue for any dtspule ans111g out of a pro,osaon ofthts lease, "hether express or amp heel. regardmg 
anterpreaauon of thts lease, or relaung an any wa) 10 thts lease or 10 applicable case Ia", statutes, or admanastratave rules, shall be 111 a coun of competent Junsdtctton located an Tra'os County, State 
ofTe\as 

30. LEA E FILl 'G: Pursuant to Chapter 9 of the Tex Bus & Com Code,thas lease must be filed of record an the office of the County Clerk an an) count) an "htch all or any pan of the 
leased premases as located, and cenafied copaes thereof must be filed an the General Land Office The prescnbed fihng fee shall accompan) the cenafied copaes sent 10 the General Land Office 

31. EXECUT IO : Thts oal and gas lease must be sagned and acknowledged by the Lessee before tt as filed of record an the cmmty records and an the General Land Office of the State of Texas 

LE EE 

BY: ________________ _ 

T ITLE: ______________ _ 

DATE: ______________ _ 

I' TEST! 10' Y \\ II EREOF, ''"tness the sagnature of the Commassaoner of the General Land Office of the State of Texas under the seal of the General Land Office 

STATE OF ________________ __ 

CO m • OF _______________ _ 

APPROVED 

on tents 
Legnl 
D 
E>ec 

BEFORE ME, the undersagned authomy, on thts day personally appeared, _______________________ _ 

known 10 me to be the person whose name as subscnbed 10 the foregomg anstnunent, as. ____________ _________ of 

---------------------------------------and acknowledged 10 me that he e\ecuted the same 

for the purposes and consaderauon there an ••pressed. an the capaell)' stated, and as the act and deed of sa•d corporauon 
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G1ven under my hand and seal of office thts the _______ da} of _____ ___________ ,, 20 ____ _ 

Notal') Publtc m and for _ ____________ _ 

TATE OF ____________________ ___ (I ' OJ VIDUAL ACKNOWLEDGMENT) 

CO Nll' OF ___________________ __ 

Before me, the unders1gned authonl), on th1s day personally appeared ____ ___________________ _ 

kno"n to me to be the persons "hose names are subscnbed to the foregomg Instrument, and ackno" )edged to me that the} executed the 
same for the purposes and constderauon therem expressed 

Gl\en under my hand and seal of office thts the _______ da) of _ _ ________ ______ ,, 20 ____ _ . 

Notary Pubhc 111 and for ______________ _ 
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TEX i\S 

August 20, 2014 

Mr. Matthew E. Cooper 
Finley Resources Inc. 
1308 Lake Street 
Fort Worth, Texas 76102-4505 

Dear Mr. Cooper: 

ER ~~L LA ... D (OFFRCE 
j ERRY PATTERSON, COMM1SSIO 1£R 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 1, 2014. 
I am pleased to inform you that Finley Resources Inc. was the high bidder on MGL. No. 32, which 
has been assigned the lease number M-1167 41 . 

State Lease M-1167 41 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8 ), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-1 0, Gas Well Status Report; W-1 0, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin Building · 1700 orch Congrc~~ Avenue · Austin, Texas 78701-1495 

Pose Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.stace. tx. us 
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1 
WHEREAS, pursuant to the Teus Natuml Resources Code Chapters 32. 33. Sl. and Olapter S2, Subehapters A·D and H. (saJd Code being bcn:1nafler referred to as N R.C ). and subjec:lto all Q 
rules and regula lions promulgated by the Commiss1oner of the General Land Office and/or the School Land Board pursuant thereto, and all 01her apphc:able SLatutes and amendmenu to saJd 

6 N.R C , the followmg arta, t<rw1t 

LOT l OF BLOCK 9 SITUATED I~ THE SUBDIVISION OF SECTION 46, BLOCK 57, TOW~SRIP 3-S, A-3035, T. & P. RY. CO. SURVEY, REEVES COUNTY, TEXAS. AS 
DEPICTED ON THAT CERTAI PLAT DATED MAY 9, 1915, RECORDED IN VOLUME I, PACE 30 OF THE MAP RECORDS OF REEVES COUNTY, TEXAS, 
CONTAIN! G APPROXIMATE!. Y 0.29788773 ACRES, AS SHOWN ON T HE OFFICIAL MA P OF REEVES COUNTY, TEXAS i"tOW ON FILE IN THE TEXAS GENERAL 
LAND OFFICE, ALSTIN, TEXAS, (UNLOCATABLE SURFACE OWNERS- R£1.1 QUI H\1ENT ACT LAND), 

wa1, after bemg duly adventsed, offered for lease on the 1" cay of July, 2014. at 10.00 o'elock am , by the Commtssioner of the General !.and Office of !be Slate of Texas and the School 
Lattd Board of the State of Texas, for the sole and only purpose ofprospectmg and dnlhng for, and producing 011 and/or ps that may be found and produced from the above descnbed area, and p 
WHEREAS. after all btds and remtnances -.tucb -.ere recewed up to sa1d ttme have been duly cons1dered by the Comm1ss1oner of the General !.and Office and the School !.and Board al a 

regular meettng thereof tn the General Land Office, on the I" day of J uly, 2014. beremafier the •effec:II\'C date• and u was found and determmed that FINLEY RESOURCES I C. "hose G 
address ts 1308 LAKE STREET, FORT WORTH, TEXAS 76101-4505 had offered the highesl and best b1d for a lease of the area above desenbed and ts. therefore. enutled to recetve a 
lease thereon 

I\' OW, THEREFORE. I. krry E Panerson. Commtss1oner of the General Land Office of the State of Texas. heretnafter sometimes rcfem:d to as "Lessor." wh~ address ts Ausun. Texas. by 
vtn ue of the authonty vested tn me and tn cons1dera11on of the payment by the hercmafter des1gnated Lessee, the sum of One Thousand Five And 33/100 Dollars ($1,005.33), rece1pt of () 
whtch IS hereby acknowledged and of the royalues. covenants, s11pulations and condmons conramed and hereby agreed to be patd, observed and performed by Lessee. do hereby demise, grant. U 
lease and let unto the above men11oned btdder the exclustve nghtto prospect for. produce and llllce 011 and/or gas from the afonesaid area upon the followmg terms and condmons, to-wn J 

l. RESERVATIO · There IS hereby excepted and reserved 10 Lessor the full use of the propeny covered hereby and all rights wuh respect to the surface and subsurface thereoffo1 any Q 
and all purposes except those granted. and to the extent herem granted 10 Lessee. the nght 10 grant third pan1es se1smtc, geophystcal and geologJcal perrons and 10 enter 1010 01hcr agreements 
wuh thtrd pantes. wh1eh allow such thtrd pan1es to conduct geophys1cal, geolog1cal or setsmtc surveys on, over, under, through and across the land covered hereto dunng the tam ofthlS lease, 2 
and the nghts of mgress and egress and use of sa1d lands by Lessor and 1ts mtnerallessees for purposes of explonng for and productng the mtnen.ls whteb are not covered, or whteb may not be 
covered m the future, under the terms of lhts lease, but wluch may be located w11hm the surface boundanes of the leased area. All of the nghts '" and 10 the leased premtscs rellllned by Lessor 
and all of the nghts tn and 10 the leased premises granted 10 Lessee hereto shall be exerctsed tn such a manner that nenher shall unduly interfere w11h the opera11ons of the other 

2. TER M Subject to the 01her pro>~stons hereof,lhts lease shall be for a term of five (S) )ears from the effeeuve date bereof (herem called •pnmary term") and as long lhercafier as 01! or 
gas ts produced tn paymg qUAn111tes from said area. 

3. DF.LA Y R£1\'TALS If no well ts commenced on the land hereby leased on 01 before the IMtversary date of thts lease. tlus lease shalltermtnate as to both pantes unless the Lessee on 
or be for: saJd date shall pay or tender 10 the Commtsstoner of the General !.and Office of the Stale of Texas at Austtn, Texas. the amount spectfied tn lbe folloWIJlg schedule muluplted by the 
oumbe:- of acres tn the premises, which shall operate as a rental and cover the pnVllege of defemng the commencement of a well for rwdve (12) month5 from saJd dale In like manner and 
upon p .ymeots or tenders of amounts set out 10 the following schedule. the commencement of a well may be funher deferred for a like penod of the same number of months. 

AoDJVermy Date Delay Rental per Am 
~~ s soo 
Second S S 00 
Tlurd S 2,SOO 00 
FoWlh S s 00 

4. r·RODUCTION ROYAL TIES Upon product ton of 011 and/or gas, the Lessee agrees to pay or cause 10 be pa1d to the Comnusstoner of the General Land Office m Auslln, Texas, for 
the usc and benefit of the State of Texas, during the term hereof 

("I OIL· As a royalty on otl. wh1ch ts de:ined as tncludmg all hydrocarbons produced tn a !tqu1d form at the mouth of the well and also all condensate, d1s1tllate, and Olher ltqu1d 
hydrocarbons recovered from 011 or gas run through a separator 01 other equ1pmen1, as heretnafter provtded. 1/4 pan of the gross productton or the market value thereof. at the opuon of the 
lessor, such value 10 be deternuncd by l) the h1ghes1 posted price, plus premiUm. 1f any, offered or pa1d for oil. condensare, distillate, or other hqutd hydrocarbons. respectively. of a like rype 
and gravlly tn rhe general area where produced and when run. or 2) 1he h1ghes1 market pnce thereof offered or pa1d tn the general area where produced and when run. or 3) the gross proceeds 
or the sale then:of, wluchever 11 the greater Lessee agrees that before any gas produced from the land hereby leased IS sold. used or processed '" a plant. 11 wtll be run free of cost to Lessor 
t~rough an adequate 011 and gas separator of convenuonal type or orbcr cqutpment at least as effic1en1 10 the end thai all liqu1d hydrocarbons recoverable from the gas by sueh means w1ll be 
rt covered. Upon wrtllen consent of Lessor. the requtrementthat such gas be run through such a separaror or other equipment may be wa1ved upon such terms and cond1110ns as prcscnbed by 
L.:ssor 

(B) NON-PROCESSED GAS As a royally on any gas (1ncludmg nared gas). wtuch IS defined as all hydrocarbons and gJ~seous substances not defined as 011 10 subparagraph (A) 
above. produced from any well on satd land (except as provided herc tn wnb respect 10 gas processed 10 • plant for the extracuon of gasohne, ltqutd hydrocarbons or 01her products) l/4 pan of 
the gross producuon or the market value thereof. II! the option of the Lessor, such value to be based on the h1ghes1 mari<et pnce patd or offered for gas of comparable qualuy 1n the general area 
where produced and when run, or the gross pnce patd or offered 10 the producer, wh1ebe\er 11 greater proV1ded dw the max1mum pressure base 1n measunng the gas under !Ius lease conlr.ICI 
shall not ar any ume exceed 14 6S pounds per square meb absolute. and the standard base tcmperarure shall be stxly (60) degrees Fahrenhe1~ correetton to be made for pressure aecordmg to 
Boyle's Law. and for spec1f1c gravuy accotdtng 10 test made by the Balance Method or by the most approved method oftesung being used by the tndustry attheumc oftesung. 
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(C) PROCESSED GAS: As a royalry on any gas processed tn a gasohne plant or other plant for the reeovery of gasohne or other hqu1d hydrocarbons, lli pan of the restduc gas and the 
hqu1d hydrocarbons eKtracred or the marker value thereof, at the oprion oft he Lessor All royalties due herem shall be based on one hWldred percent (100"/o) of the total plant production of r<Sldue 
gas annburable to gas produced from th1s lease. and on fifty percent (SO'Io) or that perunr accru1ng to Lessee. wb1chevcr 11 the grc:atet, of the total plant production of hqwd hydroeatbons, 
annbutable to the gas produced from thrs lease, proVIded thai tf hqwd h)droearbons are reeo\ered from gas processed tn a plant tn wb1eb Lessee (or 1ts parent, subsidiary or aflihare) owus an 
1n1erest, then the percentage applicable to hqwd h)drocarbons shall be fifty percent (S~I) or tlte tugh:SI percent accnung to a thtrd pany proc:cssrng gas through such plant under a proc:cssmg 
agreement negoraated at arms' length (or afthere as no such tlurd pany, the hrghest percent then bemg specafied an proeesSUlg agreements or conttae1s m the andustry), wh1chevcr as the gruter n.e 
respeeuve royalties on res1due gas and on hqu1d hydrocarbons shall be derenmned by I) the lughest market pnce pa1d or offered for any gas (or hqu1d hydrocarbons) of comparable qualny m the 
general area or 2) the gross price paid or offered for such res1due gas (or the we1ghred average gross selhng pnce for the respecnve grades of liqurd hydrocarbons), whichever is the greater. tn no 
event, however, shall the royalties payable wader tlus paragraph be tess than the royatues which "ould have been due had the gas nor been processed 

(D) OTHER PRODUCfS: As a royalty on carbon black, sulphur or any 01her prodiJCIS produoed or manufactured from gas (ueepung hqurd hydrocarbons) ,.taether wd gas be V 
"castnghead," "dry" or any other gas, by fractronaung, bumrng or any other proeessmg.lli pan of gross production of such products, or the mazl<ct value thereof, at the opnon of Lessor, such Q 
marl.et value to be detennined as follows 

(I) On the basas of the tughest market pnce of each product, dunng the same month tn whrch such product IS produced. or 
(2) On the basts of the average gross sale pnce of each product for the same month lit wh1ch such products~ produced, whrchever,. the greater. 

(E) NO DEDUCfiONS: Lessee agrees that all royalues accnnng to Lessor under tlus lease shall be wuhour deducnon for the cost ofproducmg. transpornng. and otherwise makrng the oal, 
gas and 001er products produced hereunder ready for sale or use 

L 

1 
(F') ROYALTY IN Kh'l/0: NotwothsW!dtng anything eonratncd herem to tlte eontrary, Lessor may, arats opuon, upon not less than 60 days nonce to Lessee, requtre at any ume or from 

1 hme to ume that payment of all or any royalues accnung to Lessor under tlus lease be made m kind worhour deducnon for tlte eos1 of productng. gatbenng. stonng. separallllg. trea111lf. 
dehydratmg, compressmg. processtng. transpom.~g and othetWlSC makmg the or I, gas and other products produced hereunder ready for sale or use lcs$or's nglu to take ats royalty m kmd shall nor Q 
d1mm1>h or negate Lessor's nght.s or Lessee's obhgauons, whether express or trnphed, under tlus lease 

(G) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may representth1s lease's proponronate share of any fuel used to process gas produced hereunder 6 
m any proeessmg plant Notwtrhstanding anything eonta1ned herem to the contrary, and subJect to the consent on wntmg of the Commrssioner of the General Land Office, Lessee may recycle gas 
for gas hft pwposes on the leased preanases after the hquad hydrocarbons eontamed in the gas have been removed, and no royalnes shall be pa)1lble on the gas so recyeled uruil such ume as the 
same may thereaher be produced and sold or used b) Lessee 111 such manner as to entule Lessor to a royalry thereon under the royalty proVIsaons of thiS lc:asc 

(tl) 1\tli'I,IMUM ROYALTY: Ounng any year after the exptrauon of the pnmary term ofthrs lease. 1f thas lease IS rnamraaned by produeuon, the royalues paad to Lessor m no ewnt shall 
be less than an amount equal to S5 00 per acre, OlherwiSe, there shall be due and payable on or before the last day of the month succeedmg the annaverury date of thas lease a sum equal to SS.OO 
per acre less the amount of royalnes paad diUlng the prccedang year 

(I) MARGINAL PROOUCfiO ' ROYALTY: Upon Lessee's wnnen apphcauon, the School land Board may reduce the royalty rate set out m this paragraph and/or the mm1mum P 
royalty set out tn subpmgraph 4 (l) to extend the economiC hfe of thas le3se and encourage recovel) of oal or gas tllat maghl orh:""'se remarn urvccovered Any such royalty reducnon must G 
confonn to the requtrements of any School Land Board adrnrmstranve rules on thrs subJect Roynlty may not be reduced below the applicable Slarutory mrnamum 

S. ROYALTY PAYMENTS AND REPORTS All royalues not taken 1n land shall be pa1d to the CommiSSIOner of the General Land Office 11 Austm, Texas, m the followong manner 
Payment of royalty on productiOII of or I and gas shall be as proVIded lit tlte rules set forth m the Teus Regurer Rules currently proVIde that royalty on otiiS due and must be rCCCived in the 
General Land Office on or before the Sth day of the second month sueceedang the month of production, and royalty on gas IS due and must be recC~vcd m the GenetaJ Land Office on or before the 
I Sth day of the second month succeeding the month of production, aoeompamed by the affidaVIt of the owner. manager or o:her autbonzed agen~ completed m the fonn and manner prescribed b) 0 
the General Land Office and showong the gross amount and diSposroon of all 011 and gas produced and the mllfker value of the oal and gas, together w1th a eopy of all documents, records or reportS 

eonfinning the gross production, dispos1110n and market value including gas meter readmg>, p1pehne receapts, gas I me receipts and other checks or memo11111da of amount produced and put into 3 
papehnes, tanks, or pools and gas hnes or gas Storage, and any other repons or records whach the General Land Office may require to venfy the gross production. drspos1110o and market value. In 
all eases the authonty of a manager or agent to acr for the Lessee herein muSt be filed 10 the General Land Office Each royalty payment shall be aceompanaed b) a check stub, schedule, swnmary Q 
or other rernntanee adVIce showmg by the ass1grted General Land Office lease number the amoum of royalty beang pa1d on each lease If Lessee pats Ius royalty on or before rhony (30) days after 
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S2S 00, wtuchever IS greater A royalty payment whaeb is over thtrty (30) days late shall accrue a penalty of l~eJ 
of the royalty due or S2S 00 wtuchever as greater In adduaon to a penalty, royalnes shall accrue arlle~st at a rare of 12% per year; such interest wall begon accnung when the royalty IS wcry (60) 
days overdue. Affidavats and supponang documents wh1ch are not filed when due shall mcur a penalty m an amount se1 by the General land Office adrnioiStrauve rule wh1ch rs effecnve on the 
date when the affidaVItS or supporung documents were due 1be Lessee shall bear all responstbthry for paymg or caus1ng royalties to be pa1d as prescribed by the due date proVIded herem 
Payment of the delinquency penalty shall rn no way operate to protubu the SUite's nght of forfearure as proVIded by law nor act to postpone the date on wtueb royalraes were onpnally due. The 
above penalty proV!Saons shall nor apply 1n eases of utle dJspure as to the State's pon100 of the royalty or to that ponaon of the royalty m diSpute as to flllf mazl<ct value 

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commrssaoner of the General Land Office wath ats best passable <Siimate of oal and gas 
r=rves underlymg rhrs lease or allocable to dtis lease and shall funush sard CommiSsioner wrt h eoptes of all contractS under wluch gas is sold or processed and all subsequent agreements and 
amendments to such cootraas vmtun thtrty (30) days after enrenng mto or malung such eonrracrs, agreementS or amendments. Sucb contracts and agreements when rectlved by the General land 
Office shall be held lit eonfidcnce by the General Land Office unless orherwose authonud by Lessee All other eontriiCIS and records perWruog to the producuon. ttansportabon, sale and 
markeung of the orl and gas produced on saod premises. mdudJng tile books and accounts, receipts and discharges of aU wells, unks, pools, meters, and p1pehnes shall 11 aU times be sub)Ctlto 
mspectaon and exarrunanon by the Commassaoner of the General land Office, the Anomey General, rbe Governor, or the represenranve of any of them 

(ll) DRILLING RECORDS: Wrinen notice of all opem110ns on thiS lease shall be submaned to the Comrniss1oner of the General Land Office by Lessee or operator five (S) days before spud 
date, workover, re-entry, temporary abandOMltnt or plug and abandonment of any well or wells. Such wnnen notice to the General Land Office shall mclude copaes of Railroad Commrssaon 
fonns for apphcauon to dn ll Copaes of well rests, eompleuon repons and plugging repons shall be supphed to tl1e Ckneral Land Office at the tune they are filed with the Texas Railroad 
Comr. .1ssaon. Lessee shall supply the General Land Office woth any records, memoranda, accounts, reportS, curungs and cores. or other mfonnatJon relauvc to the operauoo of the above-described 
premrses, which rnay be requested b) the General Land Office, m addaoon to those hereon express!) proVIded for Lessee shall have an elecmcal and/or radloact!VIty survey made on the bore-bole 
secuon, from the base of the surface casmg to the total depth of well, of all \\ells dnlled on the above descnbed prem1ses and shall tnnsmll a ITUC eopy of the log of each survey 011 each ... u to the 
General Land Office wntun fifteen (IS) da}S after the nmktng of said survey. 

\C) PE....,AL TI ES: Lessee shall mcur a penalty whenever reportS. documents or other marenals are not filed m d!C General Land Office when due The penalty for late filing shall be set b) 
the General Land Office adrnanastratlve rule wbach IS effective on the dare wlaen the rnatenals were due m the General Land Office 

7. RETAINED ACREAGE: Norw1thstandmg any prOVISIOn of thas lease to the contrary, afler a well produemg or capable of produCJng oal or gas has been completed on the leased premiSes, 
Lessee shall exercase the d1hgence of a reasonably prudent operator m dnlhng such addiuonal well or wells as may be reasonably necessary for the proper development of the leased premiSes and 
an markeung the producuon thereon 

(A) VERTICAL In tile t\Cnt tlus lease is an force and effect rwo (2) )ears after ti!C .. porauon dare of the pnmary or extended term 11 shall then terrnrnate as to aU of the leased premases, 
EXCEPT (I) 40 acres SU!Totmdmg each 011 well capable of producing an pay1ng quanuues and 320 acres SUtToundJng each gas "'ell capable of producmg m paymg quanhtaes (mcludJng a shut-an 
or I or gas well as proVIded m Paragraph II hereo!), or a \\ttl upon whach Lessee as then engaged rn contmuous dnlhng or r<"orklng operations, or (2) the number of acres included lit a producmg 
pooled unll pursuamto Natural Resources Code Sections 52 I S 1-52 153, or (3) such greater or lesser number of acres as may then be aUocared for producuon purposes to a prorauon unn for each 
.uch producrng well under the rules and regulauons of tile Raalroad ComrnaSSIOn of Texas, or any successor agency, or other governmental authonty having Jurisdicuon. Wathm 90 days of a 
partaalrenmnanon of thas lease rn accordance woth tlus subpan~grapb and upon payment of the anrnimum filrng fee set by General Land Office rules lit effect at the ume of the parual tenninauon, 
Lessee shall have the nght to obtam a surface lease for mgress and egress on and across the ternunated poruon of the leased pretmses as may be reasonably necessary for the contmued Opera!IOO of 
the ponaons of the lease remammg an force and effect l! Lessee fails to apply for a surface le:~se wathm the 90 day penod speClfied above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commissaoner has the dJ•creuon to grant or deny such apphcauon and to set the fee for such surface lease 
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(D) IIORIWI'IT A L In the eventthJS lease IS m foree and effCCIIWo (2) )'cars after the expm>llon dale of the pnmary or extended term 11 shall fun her lentllOOI< as to all cleplhs below 100 
feet below the total depth dnllcd (beremafter "deeper depths") m each well located on acreage retamed 1n Paragraph 7 (A) above, unless on or before rwo (2) years after the pnmary or extended 
term Lessee pays an amount equal to one-half (In) of the bonus ongmally pa1d as cons1deranon for th1s lease (as spocified on page I hereof) lf such amount is patd, this lease shall be in foree 
and effect as 10 such deeper depths, and sa1d temunauon shall be delayed for an addmonal penod of two (2) years and so long thereafter as 011 or gas IS produced m paying quanuues from such 
deeper depths covered by this lease 

(C) IDENTIFICATIO A 'D FILII\G: The surface acreage retamed hereunder as 10 each wtll shall, as nearly as pi"Kllcal, be 1n the form of a square With rhe well located m the eenler 
thereof, or such other shape as may be approved by lhe School land Board Wtthon thort} (30) days after panw rennmauon of thos lease as proVIded hereon, Lessee shall exec111e and rc<:ord a 
release or releases contammg a sausfacrory legal descnpt10n of the acreage and/or deplhs not retamcd hereunder. The recorded release, or a cemfied copy of same, shall be filed rn the General V 
Land Office, accompamed by the fihng fee prescnbed by lhc General Land Office rules m cffCCI on the dale the release is filed If Lessee fails or refuses 10 execute and record such release or 
releases withm nonety (90) days after beong requested 10 do so by lhe General Land Office, then lhe Conuoussooner al hos sole dtscreuon may des1gna1e by wnnen onstrumenl the acreage and/or 0 
depths to be released hereunder and record such instrument at Lessee's expense m the county or coUJlties where the lease ts located and m the offictal records of the General Land Offiee and such 
deS!l!Jlallon shall be b10dong upon Lessee for all purposes lfal any ume after lhe effecuve date otrhe pan111l tennmauon proviSions hereof, the applicable field rules are changed or lhc well or L 
"'ells located thereon are reelasstfied so !hat less acreage is thereafter allocaJed 10 S&Jd well or "'ells for producuon purposes, thos lease shall thereupon remunate as 10 all acreagt not !haulier 
allocated 10 saod \loell or wells for producuon purposes 

8. OFFSET WELLS: If otl and/or gas should be produced m commercial quanuues from a well located on land privately owned or on State land leased at a lesser royalty, whoch well IS Wllhtn 
one thousand ( 1,000) feel of the area oncluded herem, or whtch well os drnming I he area covered by this lease, the Lessee shall, within sixty (60) days after such inoual production from the drammg 
,..u or the welllocared wtthon one thousand ( 1,000) feel from the area covered by thos lease begm 10 good f•uh and prosecute dohgcntly the dnlhng of an offset weU on the area covc:rcd by thos 1 
lease, and such offset well shall be dnlled 10 such deptlt as may be nec:essary 10 prevent the undue dr.unage oflhe area co,'Cfcd by thos lease, and the Lessee, manager or driller sbsll use all means 
necessary m a good faub effon to make such offset well produce ool and/or gas m comonerc1al quanuues. Only upon the dclcnnonauon of lhc Corrunissooner and With hiS wrinen appro""'. may the 1 
payment of a compensatory royalty sausfy the obhganon 10 drill an offset well or wells rcqwred under thos Paragraph 8 

9. DRY HOLFJCESSA TI0/10 OF PRODUCTION DLlU G PRJ MARY TERM: lf, dunng the pnmary 1enn hereof and pnor 10 diScovery and producl1on of ool or gas oa sa1d land. Lessee r­
should dnll a dry hole or holes thereon, or tf durmg the pnmary tcnn hereof and after the discovery and acllllll production of otl or gas from the leased prenuses such producnon thereof should 0 
cease from any cause, thiS lease shall not tennmate 1f on or before the exp1rauon of saxry (60) days from date of compleuon of sa•d dry hole or ccssauon of producuon Lessee commences 
addouonal dnlhng or reworlang operanons thereon, or pays or tenders the next aMual delay rental tn the snme manner as provided on thos lease. lf, dunng the lasl year of the pnmary 1crm or 
wuhin s1xry (60) days prior thereto, a dry bole be completed and abandoned, or the producuon of o~ or gas should cease for any ca~ae, Lessee's nghts shall renwn m full force and efT CCI wtthom 
further operauons unnl the exptrauon of the pnmary tenn, and of Lessee has nol resumed productoon m pa}'lnQ quannlies aJ the expmmon of the pnmary rcrm, ussce may mllf\l&ln thiS !case by 
conduetong addouonal dnlhng or rework10g operauons pui'SlWll 10 Paragraph I 0, USing the exp1ra11on of the pnmary 1enn as the date of cessation of producuoo under Paragraph I 0 Sbould the 
f11s1 well or any subsequent well dnlled on the above described land be completed as a shut-In 011 or gas well wtlhin the primary tenn hereof, Lessee may resume payment of the annual rentalm 
the same manna as proVIded herem on or before the rental pa}'lng date folloWing I he cxporatoon of sixry (60) days from the date of complenon of such shut-in ool or gas weU and upon the fatlure lo 
make such payment, this lease shalltpso facto tennmatc If at the exp1ra11on of the pnmary term or any nme thereafter a shut-on otl or gas well IS loc:ued on the leased prellllSCS payments may be 
made 10 •ccordance With the sh111-m proVIsoons hereof 

10. CESSATION, DRILL! 'G, AND REWORKING: lf, after the exp1ra11on of the pnmary term, producuon of oil or gas from lhe leased premoses. after once obwned, should cease from 
any cause, thos lease shall noc 1ennina1e of Lessee commences addouonal dnlhng or rewor\cmg nperauons Wlthon S~><I Y (60) days after such cessauon, and thos lease shall remam 1n full foree and 
effect for so long as such operauons contmue on good fa11h and 1n workmanlike maMcr wnhout 1n1cnrupt10ns lotahng more I han SIXty (60) days. If such dnlhng or reworlang oper1111ons result in 
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the producuon of otl or gas, lhe lease shall remain on full force and effect for so long as oil or gas IS produced from the leased prern1ses 1n paying quanuues or payment of shut-on ool or gas well 
royalnes or payment of compensatory royahoes os made as proVIded hereon or as proVIded by law If the dnllong or reworkmg operanons result on lhe completoon of a well as a dry hole, the lease 
Will noltcrnunate 1f the Lessee commences add1t10fllll dnllong or reworkmg opera110ns \lollh1n SIXIY (60) days after the compleuon of the well as a dry hole, and thiS lease shall remam on effect so Q 
long as Lessee conunues dnlhng or reworlcmg operanons on good fauh a.od 1n a \loork.manlil<e maMer wtthoul mlcrrupllons totahng more than Stxry (60) days Lessee shall g~ve wnnen 11011a: to 
the General Land Office Wlthon thirty (30) days of any c:essauon of production 3 

II. SHUT-IN ROYAL T IES: For purposes of tlus paragraph, "well" means any welllhnt has been as518Jled a well number by the state agency haVIng Junsdocuon over the production of ool 0 
and gas lf al any rime after the cxporation of the pnmary tenn of a lease that, unul bcong shut m, was bemg maintamed on force and eft' CCI, a '"II capable of producmg ool or gas on pa}'lng 1 
quarlities os located on the leased prcmoses. bur oil or gas is noc being produced for lack of suo table producuon facihucs or lack of a suuable rnarl<et , then Lessee may pay as a shlll·tn oil or gas 4 
royalty an amount cqlllllto SIO 00 per acre, but noc less than Sl ,200 a year for each "'ell capable of producing otl or gas in paytng quan1111es To be effecllve, each tntllal shul-ln odor gas royalty 
must be paod on or before. (1) tbe exporauon of the pnmary tenn, (2) 60 days after the Lessee ceases to produce oil or gas from the leased pramses, or (3) 60 days after Lessee completes a dnlhng 
or reworking operanon m accordance w1tl1 the lease prOVISIOOS, wtuche"er date IS latCSL If the shut-in oil or gas royalty is paul, the lease shall be considered 10 be a produang lease and the 
payment shall extend the tenn of the lease for a penod of one year from the end of lhc pnmary 1crm, or from the 6Bt day of the month follo"'1ng the month m wh1ch producuon ceased. and, after 
that, if no su•lable producuon fac1h11cs or SUitable marker for the 011 or gas exJSIS, Lessee may extend lhc lease for four more successove penods of one (I) year by paying the same lllllOillll each 
year on or before the cxp11n11on of each shut·oot year. 

12. COJ\IP£NS ... TORY ROYAL T l ES: If, during the penod the lease os kepi on effect by payment ofrhe shu1-1n 011 or gas royalty, otl or gas IS sold and dehvered tn paytng quannues from a 
"ell located Wlthtn one thousa.'ld (1,000) feet of the leased prcm1ses and completed on I he same producing reservotr, or m any case on whoch dra!nage IS occumng. the nght to conllnue to IIWlii.WI 

the lease by payong the shut-on oil or gas royalty shall cease, bw the lease shall remam effecuve for the rcnwnder of the year for "'luch the royally has boca patd Tbe Lessee may maonw.o the 
lease for four more successtve years by Lessee paymg compensatory royalty al the royalty rate proVIded in I he lease of the market value of producnon from the well caUSUlg the dratnage or w!ucb 
IS completed on the same producing rcservott and Wlthon one thousand (I ,000) feet of rhe leased premises. The compensatory royalty •s 10 be patd monthly 10 tbc Comnusstoner begwung on or 
before the last day of the month followmg the month in whoch the ool or gas is produced from the well caUSing the dra!oage or thatts completed mtbe same producrng reservoir and loca1ed "''thon 
one thousand (1,000) feel oflheleased prcrnoses; if rhe compensatory royally pnod in any 12-monlh penod is on an amounr less than the annual shut-m ool or gas royalty, Lessee sbalJ pay an 
arnountequalro the dtfferenee Wlthon th•ny (30) days from the end of the 12-rnonth period, and none of these provisions will reloeve Lessee of the obhgauon of reasonable development nor the 
obhganon 10 dnll offset wells as proVIded 10 N.R.C Section 52 034; however, at the dc1enn1nanon of the CommiSSioner, and w1th the CommiSSioner'S wrincn approval, the paymcnl of 
compellsarory royah1es shall satiSfy the obhganon 10 drill offset wells Compensatory royalty payments which are 001 umely patd Will accrue penalty and tnlcreslm ac:cordance wtlh Pa...,grapb S 
of thos lease 

13. EXTE:.;SIO:-.'S: If, at d1e exp1ra11on of the pnmary 1enn of 1h1s lease, producnon of otl or gas holS not been obtamed on tbe leased prernoses but dnlhng operalio!IS are be10g conducted 
thereon m good faith and in a good and workmanlilce manner, Lessee may, on or before the exp1ra11on of the pnmary tem1, file m the General Land Office wrinen application 10 the CommiSSioner 
of lhe General Land Office for a rhtrty (30) day extensoon of thos lease, accompanoed by payment of Three Thousand Dollars (S3,000 00) 1f1hos lease covers sox hundred forry (640) acres or less 
and Sox Thousand Dollars ($6,000.00) if this lease coveB more than sox hundred forry (640) acres and the Corruntssioner sl111ll, in wriung, extend this lease for a th1rty (30) day penod from and 
after the ~xporauon of the pnmary rcnn and so long thereafter as 011 or gas IS produced m pa}'lng quanrones, proVIded further, that Lessee may, so long as such drilling operatoons arc bemg 
conducted make hke apploc.111on and payment dunng any thlfl)' (30) day extended penod for an addmonal extenston of thony (JO) days and. upon reeopl of such appbc:auon and paymelll. dtc 
Commoss1oner shall. m wnung. agaon extend thiS lease so that same shall remaon on force for such add111onal th1ny (30) day penod and so long thereafter as otl or gas IS produced m pa)'lllg 
quanuues, proVIded, however. thai thos lease shall not be extended for more than a lotol of three hundred ntnety (390) days from and after the cxptr1l)()tl of the pnmary tenn unless producoon tn 
payong quan1111es has been obtained 

14. USE OF WATER; SURFACE: Lessee shall have the nghtto usc water produced on said land necessary for operations hereunder and solely upon lhe leased premises, proVIded, howevc:r, 
Lessee shall not use potable water or water suuablc for hveSiock or tmgauon purposes for water flood operations wtlhout the pnor wnncn consent of Lessor Subject to us obhganon to pay 
surface damages, Lessee shall hove rhc nght 10 use so much of the sutfaee of the land that may be reasonably necessary for dnlhng and opcrallng "'ells and transpontng and markenng the 
producuon therefrom, such use to be condueled under condmons of least lllJUf)' 10 rhe surface of the IBnd Lessee shall pay surface damages on an amount set by the General Land Office fee 
schedule whtch os cffeelt'C on the date when I he acltVIIY rcqumng dte payment of surface damages occurs. 
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IS. POLLUTION: In developing rhis area, Lessee shall use rbe highesr degree of care and all proper safeguards ro prevenl polluuon. Worhour hmoring doc foregoong. pollurion of coasral 
werlands, nanual warerways, nvers and impounded warer shall be prevenred by !he use of conrammenr facohtles suffieoenrro pr<vent spillage, seepage or ground warer contamination. In the evenr 
of polluuon, Lessee shall use all means ar irs disposalro recaprure all escaped hydrocarbons or other polluranr and shall be responsible for all damage to pubhc and private properties. 

(A) UPLANDS: Lessee shall budd and marmaon fences arowod irs slush, sump, and drarnage pus and rank baneries so as ro pr01cct Jivesrock against loss, damage or mjury: and upon 
complerion or abandon men I of any well or wells, Lessee shall fill and level all slush p11s and cellars and eomplerely clean up !he dnlhng sue of all rubbish thereon. 

(B) SUBMERGED LANDS: No discharge of sohd wasre or garbage shall be allowed onro Srare warers from any dnlling or suppon vessels, production platform, crew or supply boar, 
barge, J&ck-up rig or or her equipment loeared on rhe leased area. Sohd wasre shall onclude bur shall nor be limned ro conrainers, equipmenr, rubbish, plasuc, glass, and any other man-made non­
biodegradable nems. A sogn musr be drsplayed m a hogh rraffic area on all vessels and manned platfonns srarmg. "Discharge of any sohd wasre or garbage mro Srare WBJcrs from vessels or 
plarforms is stnclly prohrbired and may subJeCr a Stare of Texas lease ro forfeuure • Such Slatement shall be on lenenng of at Jeasr I" in sozc. 

(C) RIVERS: To rhe exrent necessary 10 prevenr pollution, rhe proVIsoons found on subsecuons (a) and (b) of rhos paragraph shall also apply ro nvers and ri""rbeds. 
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(D) PENAL TV: Faolure ro comply with rhe requirements of rhos provo soon may result on rhe maximum penahy allowed by Jaw includmg forfeorure of the lease Lessee shall be hable for the L 
damages caused by such failure and any costs and expenses mcurred m cleanong areas affecred by rhe doscharged wasre. 

16. lDENTIFICA TION MARKERS: Lessee shall erect, ar a dosran~ norro exceed rwenty-five (2S) feer !Tom each well on !he premises covered by thos lease, a JegJble sogn on which shall 
be srared the name of rhe operaror, rhe lease designauon and rhe well munber. Where two or more wells on rhe same lease or where wells on two or more leases are coMected to the same Ulllk 
banery, wherher by ondovidual Oow hne coMecrions direct to rbe rank or tanks or by use of a rnullople header system, each line berween each well and such rank or header shall be legibly idenofied 1 
ar all times, eorher by a finnly anached tag or plare or an 1denrificat1on properly paimed on such linear a dosrance n01 10 exceed rhree (3) feet from such rank or header cormecoon Said signs, tags, 

1 pi ares or other odennficaroon markers shall be mainrained in a legJble conduion duoughout !he rcrm of rhos lease. 1 

17. ASSIGNMENTS: The lease may be rransferred ar any rime, provodcd. however, rhar d>e haboliry of rhe rransferor 10 properly discharge its obliganon under !he lease, including properly 0 
pluggmg abandoned wells, removing plarfonns or pipelines, or remedoanon of conramonarion ar drill sues shall pass to !he rransferce upon rhe prior wnnen consent of the CommlSSioner of the 

6 General Land Office. The Commissioner may require rhe transferee 10 demonsrrare fonancoal responsobiliry and may require a bond or orhcr secunry. Alllnnsfers musr reference the lease by the 
file number and musr be recorded in rhe counry where !he area os Jocarod, and d>c recorded rransfer or a copy cenofied ro by rhe Counry Clerk of !he counry where the rransfer rs recorded must be 
filed on rhe General Land Office within nmery (90) days ofrhe cxecurion dare, as proVIded by N.R C. Sect1on S2.026, accompamcd by the fihng fcc prescribed by rhe Gcnenrl Land Office rules m 
effeer on rhe dare of re~rpt by rhe General Land Office of such transfer or cenified copy rhereof. Every rransfcree shall so«eed 10 all rights and be subjecr to all obhgarions, liabilities, and 
penahies owed 10 rhe Srare by the original lessee or any prior transferee of rhe lease, oncludong any habiluics ro the stare for unpaod royallies. 

18. RELEASES: Lessee may relinquosh the rights granred herewoder to rhe Srare at any nme by recording rhe rehnquoshment in rhe counry whererhis area is snu.oted and filing the recorded 
rehnquishmenr or certrfied copy of same m rhc General Land Office worh in nmery (90) days after us execuuon aecomparued by rhe filing fcc prescnbed by !he General Land Office rules in effect 
on rbe dare ofreceopl by rhe General Land Office of such rehnquoslunent or certofied copy thereof. Such relinquishmenr will not have the effecr of releasing Lessee from any habiliry thererofore 
accrued m favor of rhe Srare p 

19. LIEN: In accordance wirh N.R.C. Section 52.136,rhe Srare shall ha"e a ftrsr lien upon all oil and gas produced from rhe area covered by thrs lease ro secure payment of all unpard royalry G 
and orhe• sums of money rhar may become due under rh is lease. By acceprance of rhis lease, Lessee gmms rhe Stare, on addition ro rhe lien proVIded by N.R.C. Secfoon 52 136 and any other 
applicable starurory lien, an expres. contrncrual hen on and securiry rnreresr in all leased minerals on and exrracred from rhe leased premises, all proceeds which may accrue ro Lessee from rbe sale 
of such leased monerals, whether such proceeds are held by Lessee or by a rhird pany, and all fixtures on and improvements to the leased premises used in coMeerion wuh rbe production or 
processmg of such leased rnmerals m order to secure the paymem of all royalties or other amounts due or 10 become due under thos lease and 10 secure paymenr of any damages or Joss thar Lessor 
may suffer by reason of Lessee's breach of any covenanr or condirion of thos lease, whether express or imphed Thos hen and securiry mreresr may be foreclosed wuh or " "hour eoun proceedings r: 
on rhe manner provoded on rhe Tule I, Chaprcr 9 ofrhe Texas Busoness and Commerce Code Less<:e: agrees rhar rhe Comm1ssioner may require Lessee 10 execure and record such onsuumenrs as\.) 
may be reasonably necessary ro acknowledge, anach or perfect rhos lien Lessee hereby represcnrs rharrhere are no prior or supenor hens arisrng !Tom and relating ro Less<:e:'s acrivine< upon the 3 
above-dcscnbed propeny or from Lessee's aequisirion of rhos lease Should rhe Coonmossooner at any time derennme thai rhis representanon os nor lrlle, !hen the Commoss>oner may declare thos 
lease forfeued as prov1ded hereon. Q 

20. FORFEITURE: lf Lessee shall fail or refuse ro make rhe paymenr of any sum wuhon rhiny (30) days after 11 becomes due, or if Lessee or an aurhonzed agenr should knowingly make any 5 
false rerum or false repon concemong producuon or dnlhng, or of Lessee shall fao l or refuse to droll any offser well or wells in good fauh as req1111ed by Jaw and rhe rules and regularions adopted by 
tloe Comnussoont:r of rhe Getoeral Land Office, or if Lessee should faol 10 file repons m rhe manner rcquored by Jaw or fail ro comply with rules and regulations promulgared by the Gcr.eral Land 
Office, rhe School Land Soard, or doe Railroad Commissoon, or refuse tloe proper aurhomy access to rhe records penaomng to operat1ons, or of Lessee or an authonzed agenr should knowingly farJ 
or refuse ro gove cooecr rnformatlon to rhe proper aurhonry, or knowingly faol or refuse ro furnosh rhe Geueral Land Office a correct Jog of any well, or of Lessee shall knowingly violarc any of the 
marenal prOVIsions ofthos lease, or ifrhis lease is assigned and rhe ass1gnmenros nor filed on rhe General Land Office as required by Jaw, !he righrs acquired under 

rhis lease shall be subject to forfeirure by the Commissioner, and he shall forfen same when sufficrenrly onfonned of the facts which aurhoriu a forfeuure, and when forfeited the area shall again 
be subJecrro lease ro the hoghesr bodder, under rhe same regulations conrrolling rhe ongonal sale of leases. However. norhong herein shall be COtlSITUed as waiVing rhe auromaric renninanon of this 
lease by operBJron of Jaw or by reason of any special hmirarion ansing hereunder Forfenures may be set asode and rhis lease and all righrs therewodcr reonsrared before rhe rights of another 
inrcrvene upon sarisfacrory eVIdence 10 the Commissioner of rhe General Land Office of furore compliarOGC wuh rhe provisoons of rhe law and ofrhtS lease and rhe rules and regularions thBJ may be 
adopred relauve herero 

21. RIVERBED T RACTS: In rhc even! rhis lease covers a nverbed, Lessee os hereby specofically granred rhe nghr of emmenr domain and condernnanon as proVIded for inN R.C. Sections 
S2 092-S2 093, as a part ofrhe eonsideranon moving ro Lessor for rhe covenants hereon made by Lessee 

22. APPLICABLE LAWS AND ORILLLNG RESTRicnONS: This lease shall be subJCCI 10 all rules and regulations, and amendmenrs therero, promulgared by the Commissooner of rhe 
General Land Office governing dolling and producing operations on Pennanenr Free School Land (spectfically including any rules promulgated thai relare ro plans of operarions), paymcnr of 
royalues, and audotlng procedures, and shall be subject 10 all other valid starures, rules, regulanons, orders and ordonances rhat may affecr operations under rhc proVIsions of rhis lease. Without 
Jimoting rhc generaluy of the foregomg, Lessee hereby agrees, by the aeceprance of thos lease, 10 be bound by and subJecr ro all Slarutory and regularory prOVISIOns relating to the General Land 
Office's audor billing norice and audir heanngs procedures Said proVlsoons arc currenrly found ar31 Texas AdmtnoSifarive Code, Cbaprer 4, and Texas Narural Resources Code Secuons 52.13S 
and 52.137 lluough 52 140. In the evcnlrhos lease covers land franchised or leased or Olherwose used by a navigation district or by rbe Unued Stales for the purpose of navigarion or other purpose 
incidenrro rhe operarion of a pon, then Lessee shall nor be enrnled 10 enrer or possess such land wothour prior approval as provrded under Secuoo 61 . I 17 of the Texas Water Code. but Lessee shall 
be enmled ro develop such land for oil and gas by dotecrional dnlhng; proVIded, however, dlllr no surface drilling location may be nearer than 660 feet and specoal permission from the 
Cornmossooner of rhe General Land Office is necessary 10 make any surface Jocauon nearer than 2,160 feet measured at righr angles from the nearcst bulkhead line or from the nearest dredged 
bon om edge of any channel. slop. or ruming basm which has been aurhonzed by rhe Unlled Srales as a federal project for future conslruetion, wh1chever os nearer 

23. REMOVAL OF EQUIPMENT: Upon rbe tennonauon ofrhrs lease for any cause, Lessee shall nor, in any e""nr, be pennined ro remove !he C3$ltl& or any pan of !he eqwpment from any 
producong. dry, or abandoned well or wells wirhour the wnuen consenr of the Comm1ssioner of tloe General Land Office or Jus aurhonud representative. nor shall Lessee, wotbour the wrinen 
consent of saod Cornmossooner or Jus aurhoriud represcnranve remove from rhe leased premises rhe easong or any other eqwpmenr, rnatenal, machinery, appiUIJlces or propeny owned by Lessee 
and used by Lessee in the developmenr and productoon of ool or gas d1erefrom unr ol all dry or abandoned wells have been plugged and until all slush or refuse p11s have been properly filled and all 
broken <'r dosearded lumber, machinery, or debns shall have been removed from rhe prcnuses to the sarisfacnon ofrhe S3Jd Commoss1oner or hrs aurhonzcd represcnrauve 

24. FORCE MAJEURE: Should Lessee be prevenred from complyong worh any express or omplied covenanr of rhos lease, !Tom condUC!mg dnllong operanons I hereon, or from producmg oil 
and/or gas rherefrom, after efT on made in good fan h. by reason ofwnr, rebelhon, nors, srnkes, fires, acts of God or any order, rule or regulauon of govcmrnenral aurhorory, rhen whrle so prevented, 
Lessee's obhgauon 10 comply worh such covenaor shall be suspended upon proper and sausfae1ory proof presented ro rhe Commossooner of rhe Genernl Land Office on suppon of Lessee's 
eonrenrion and Lessee shall nor be liable for damages for failure ro comply therewuh (except on the evenr of lease operauons suspended as proVIded on the rules and regulauons adopted by rhe 
School Land Board), and 1h1s lease shall be exrended while and so long as Lessee os prevenred, by any such cause, !Tom dnlling, reworkmg opera110ns or ptoducon11 ool and/or gas !Tom !he leased 
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premoses. proVIded, however, char nochmg herein shall be consorued 10 suspend rhe payment of renrals dunng rhe pnmary or cxtended rczm, nor ro abndge Lessee's nghr ro a suspension under any 
apphcablr sraru1c of thrs S1are 

25. LCASE S~CURITY: Lessee sh:lll rake rhe hogheso degree of care and all proper safeguards 10 proccor saod premoses and ro preveno theft of ool, gas, and other hydrocarbons produced from 
saod lease. Thrs mcludes, btu 1s nor lrmued 10, lbc onstallanon of aii~~C«Ssary eqwpment. se:lls, locks, or ocher appropnate pro1eenve deVIces on or 11 all access pomrs ar lbc lease's producoon, 
prhcnng and Slorage S)'Slcms where rhcfl ofh}drocarbons ean occur Lessee shaD be hable for the loss of In) hydrocarbons rcsulnng from theft and shall pay the Slate ofT cxas royalues thcrcoo 
as pro'1dal hemn on all o~. gas or olbcr hydrocarbons lose by reason of theft 

16. REDUCfiO OF PA YME:'\TS: If. dunng the pnmary rerm. a poruon of rhc land covered by thos lease is meluded worhon lbc boundanes of a pooled unu that has been approved by the 
School Land Board on accordance wuh Narural Resources Code Sceuons 52 151·52.153, or of. a1 any tome after the expiration of the pnmary1crm or the cxtended rcrm, llus lease covers a lesser 
number of acres than the coral amount de5<:nbcd herein, paymenrs thai are made on a per acre basos hereunder shall be reduced aceordmg 10 the number of acres pooled, released, SWTcndcrcd, or 
otherwise severed, so lhal payments derennined on a per acre baSIS under the renns of this lease: dunng rhe pnmary term shall be calculared based upon the nwnber of acres oursodc the boundanes 
of a pooled unn, or, if after rhe expiraroon of the primary renn, ohe number of acres actually reramed and covered by ohis lease 

27. SUCCESSORS AND A IGNS: The covenants, eondoroons and agrcemenrs conoaoned hereon shall e1<1end 10 and be binding upem ohe heors, execuoors, adnunoSlrators, successors or 
ISSOfUIS of Lessee hereon 

v 
0 
L 

28. ANTIQUITIES CODE: In the evcnrthao any feature of areheologoeal or hosroncalonocresl on Pennanenr School Fund Land os cneounoered during ohe acroVIIIts awhonzcd by thrs lease, 
Lcs!ce ,.,llommedoaoely cease acuVI!oes and woll ommedoarely non I) the General Land Office (ATI'N Arehacologost, Assel Managemcno DoVISoon, 1700 N Coogress Ave. Auston, Texas 78701) 

1 and he Texas Hosoorical Comll\lssooo (P 0 Box 12276, Austill, TX 78711) so thao adequate measures may be undcnakcn 10 pr01ecr 0< rcco- such doscovencs or findongs, as approprutc Lessee 
os expressly placed on nouce of the Nauonal HlSooneal Preservatoon Aco of 1966 (PB-89-66, 80 St.ruoe 915, 16 US C. A 470) and ohc Anuqwues Code of Texas, Chapter 191, Tex N11 Code 1 
Ann (Vernon 1993 & Supp 1998). On Slatc-ov.11cd land not dcd•c:ared 10 the Pennancm School Fund, lessee shall noufy the Tc~u Hosooneal Commo$$1Qn before brealcong ground at a pro;ecr 
locaooon All arehaeologoeal survey mogho be reqwred by rhe comonossoon before construcooon of ohc prOJeCI can commence Further, in ohe eveno thao any SJte, obJCCI., loeauon, anofaco or ocher 0 
fearure of archaeological, scoenufic, educauonal, culoural or hosoonc onoereso os encounoered dunng ohe acuvmes aurhom.e by rhos lease, lessee woll ommedoaoely norofy lessor and rbe Texas 
Hosooncal Commissoon so ohat adequate measures may be undenaken to proreco or recover such doscovenes or fmdings, as appropnaoe. 6 

29. VENUE: Lessor and lessee, oncludong lessee's successors and assogrrs, hereby agree thai venue for any dospuoe ansong ouo of a proVISion ofthos lease. whether express or ornploed, ocgordong 
rnoerpretauon of ohos lease, or relaung on any way oo thos lease or 10 applocabl< case law, Sl8tlltes, 0< adsnon1stranve rules, sh:lll be in a coun of compcoent ;unsdocooo located 1ll TraVIS Coullly, Srate 
of Texas. 

JO. LEASE FILl G: Pursuant to Chapter 9 of rhe Tex Bus & Com Code,thos lease must be filed of record on the office of the County Clerk m any county on wtueh al l or any pan of the 
leased prcrruses os locaoed, and cenofied copocs thereof must be filed on ohe General Land Office The prescnbcd filing fee shall accompany the ccnofied copies seno to the Gcncral Land Office. 

Jl. EXECliTION: Thos on and gas lease must be sogned and ac:lcnowlcdged by the Lessee before nos filed of record on the county records and on ohe General Land Office oftbe Slate of Tens. 

~~~.s--~-E L-c-- -y----'1'-~-'-.. .::.~R..:o_~_- . ..:...~_L_-__ ...1._-_1\l_<._. 

TITLE:C t .. :~;oAI kcvn •-. . Vi. c.<: f>tt.c'>.fo.,-.u' u•- L"'"o Atuo A( Qvc'>~rc .. ..vs 

OAT E: __ ...;..q .. ___,;Lf_-....;,}_lj._ _ _ _ _ 

:~.:~:~EO 
Le!:•l 
DC 
E .. c 

STATEOF \e~ s 
CO UNTY OF TA~ItoA~ \ 

(CORPORAT ION ACKNOWL£.0GMENT) 

BEFORE ME. lhe und=sncd auohonty, on lhos day personally appe:ucd,_~C.JL"'.:(,u:ol\'"''c.l\~u-l-''t!u::....._K~u=t:._· ,_,Cl:..t,_,_,HL-- ------- -

known 10 mcoo be the person "bose name os subscnbed 10 ohe forcgoong onstrumeno, asV,t:< ,. f~,..l.£>.?1\tl 9< l A.,Q 1\tJ!) ~W...; ,ar~N 1 of 

_.Jt::...;.l.N~c.Jl.Jtt::.- ~)~......!(l~..;::_}2,!,iu~\l~!l!W<W::If..i!S~..:j...="'='-:..o..· _________ ____ _ _ ,and acknowledged 10 me thai he execuoed the same 

for the JltllllOSCS and consoderauon ohcreon expressed, on ohe capacoty soared, and as ohc aco and deed of saod CO<J>OOIIIOCI 

5 
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i-1 "fH /' 
GM:n under my hand and seal of office tlus lhe, __ =:!_._ ____ day of_::.~:..c!::-....:~c...!I..!.G,_:,:M=-:B=c:...l~'t.:::..._ ____ _, 20_..J.j_L(..L._~ 

CAMDEN NORMAN JACKSON 
Notary Public, State ot Texos 

My Commission Expires 
July 03, 2016 

STATE OF ____________________ __ (INDIVIDUAL ACKNOWLEDGMEI\T) 

COUI\~OF __________________ ___ 

Before me, 1hc undersogned au1homy, on 1his day personally appeared ________ _______________ _ 

known 10 me 10 be lhc persons "hose names arc subsenbed 10 1he foregoing instrumenl, and acknowledged 10 me 1ha1 !hey exeaued lhe 
same for Che purposes and consoderauon !herem expressed. 

GIVen under my hand and seal of office lhos lhe _______ ,day of _______________ ~ 20 _ ____ . 

Nolary Pubhc m and for _____________ _ 

In~·.: :...: e:. f~ CR725 
C~;':;f>:E 0. i=i_Q~E:Z 

Ef\K 
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UI bhpbilUton AMEQY BANK N.A. 
PO AC)X77-

HOUSTON. TEXAS 77'lZ1· 7 4f>9 
1.5713916 12495 IWOlld',g die Min 

PETROHAWK ENERGY CORPORATION 
CONTROUED DIS8URSEMENT 

P.O. BOX 2271i 

35-1058/1 131 
89 06/25/ 15 

HOUSTON, TX 77027~ 

PAY TO THE __ co_M_M_1s_s1_o_N_ER_o_F_T_H_E_TE_x_AS_G_EN_E_R_A_L _LA_N_o_o_F_F1_c_E _AT_N_M_1_N_ER_A_L_L_EAS_1N_G ___ ______ __,I $ 1.49 
ORDER OF . 

One and 49/100 
-~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ OOUAAS ~ 

MEMO ANNUAL DELAY RENTAL 2ND YR M - 11 b/41 

PETROHAWK ENERGY CORPORATION 
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PETROHAWK ENERGY CORPORATION 
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File No. /11£ \ I b I 4-{ 
rg) 

?-lAol '{ r ten!c,.I ~ 

Date Filed: b /2-°t / /£ 
By f;, 

georgc P. Bush, Commissioner 

• .. •• • • • • • .. • . 
• • • ... • • 
• • • • • • . . • • . • ' . • • •• . ,. . • . • •• 



Date: 10/31/2016 

To: BHP Billiton Pet roleum 
Land Administration 
PO Box 22719 
Houston, TX 77227-9927 
(877) 311 - 1443 

Issue Date: 
Property Name: 
Property#: 
Production: 
Operator: 
Legal Description: 

CREDIT TO 
Owner# 80113945 
STATE OF TEXAS GLO 

10/31 /2016 

M~ \ \10..<ot.e 
/ MF \ \ \..o, L-\\ 

DIVISION ORDER 

ST A TE BLAKE 57-T3-46 1 H 
P1 M595/00501 
ALL PRODUCTS 
BHP BILLITON PETROLEUM (TXLA OPERATING) 

• • bhpbilliton 
resourcing the future 

T&P RR CO ABST/10# 3035 Grantee J.S. OWENS Twsp T3 Blk 57 Sec 46 REEVES 
COUNTY/PARISH, TEXAS (638.91 ACRES) 

~rn- 35 \5 \ 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Decimal Type Status Reason Start Date 
0.00585372 RI PAY 4/1/2016 
0.00056966 RI PAY 4/1/2016 
0.00145262 RI PAY 4/1/2016 

0.00056966 RI PAY 4/1/2016 
0.00030786 RI PAY 4/1/2016 

0.00030786 RI PAY 4/1/2016 
0.00455724 RI PAY 4/1/2016 

0.00042724 RI PAY 4/1/2016 
0.00097823 RI PAY 4/1/2016 
0.00011633 RI PAY 4/1/2016 

0.00097823 RI PAY 4/1/2016 
0.00097823 RI PAY 4/1/2016 

0.00341793 RI PAY 4/1/2016 

0.00227862 RI PAY 4/1 /2016 

0.00050214 RI PAY 4/1/2016 

0.00017090 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/2016 
0.00017090 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00030786 RI PAY 4/1/2016 

0.00042144 RI PAY 4/1/2016 
0.00650848 RI PAY 4/1/2016 

0.00097431 RI PAY 4/1/2016 



0.00097725 RI PAY .:+/1 /201 t-

0.00008545 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00058234 RI PAY 4/1/2016 

0.00218958 RI PAY 4/1/2016 

0.00781140 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00536950 RI PAY 4/1/2016 

0.00113931 RI PAY 4/1/2016 

0.00113931 RI PAY 4/1 /2016 

0.00017090 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/2016 

0.00650848 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00034828 RI PAY 4/1 /2016 

0.00536950 RI PAY 4/1/2016 

0.00092358 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00197501 RI PAY 4/1/2016 

0.00011633 RI PAY 4/1/2016 

0.00244459 RI PAY 4/1 /2016 

0.00227862 RI PAY 4/1 /2016 

0.00145262 RI PAY 4/1/2016 

0.00146734 RI PAY 4/1/2016 

0.00023265 RI PAY 4/1/2016 

0.00341793 RI PAY 4/1/2016 

0.00290524 RI PAY 4/1/2016 

0.00758591 RI PAY 4/1/2016 

0.02471781 RI PAY 4/1/2016 

0.00757064 RI PAY 4/1/2016 

0.00023266 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00097823 RI PAY 4/1/2016 

0.00076903 RI PAY 4/1 /2016 

0.00077288 RI PAY 4/1/2016 

0.00244459 RI PAY 4/1/2016 



December 12, 2016 

Broderick Brown 
Division Order Analyst 
BI [P Billiton Petroleum 
PO BOX 22719 
Houston, TX 77227-9927 

TEXAS GENERAL LANO OFF I CE 
GEORGE P. BU II. COMM ISS IONER 

Re: tateLease os. MFI12680,MF113637,MF113639 MF113640, MFll3642, MF113888, 
MFl 14211, MFl 14212, MFl 15610,i1fl 16741. MFl 16742, MFl 16743, 
MFl 16744, MFI 16745, MFl 16746, MFl 16747, MFI I 6748, MFI 16749. 
MFl 16989, MFl 17473, MFl 17985 and MFl 17986 
STATE BLAKE 57-T3-461H 

Dear Mr. Brown: 

The Texas General Land Office (GLO) has received yow- Division Order for the referenced unit. 
This Divis ion Order has been filed in the appropriate mineral files. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

ubject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oi l and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please fee l free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in ow­
RRAC system. 

Thank you, 

~~[0(\ \--\~ 
Vivian Hernandez 't{ 
Landman, Energy Resources 
512-475-0428 
512-475-1543 (fax) 
vivian.hernandez@glo.texas.gov 

1700 orth Congress Avenue, Austin, Texas 78701- 1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

5 12-463-500 I glo.texas.gov 



de No. Mf l l Lo]Y \ 
Di \ h s, Of1 O rd ex 

Date Fi led : - ------'\-=l:c....----'\---'2c....--l---'{p....._ __ _ 
George P. Bus h, Commissioner \) ~ . 

~ -



Texas General Land Office 
George P. Bush, Commissioner 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

STATE LEASE# County 

MF 116741 REEVES 

DEEP RIGHTS RETENTION PAYMENT FORM 
Complete a separate form for each State Mineral File (MF). Multiple 
undivided interest leases, in the common mineral file, for which retention 
is being requested, may be fisted together. 

Mail or Deliver with Attention to: Energy Resources 

Gross Acres Net Acres Tract Part (Ex. NWL4l 

4.99 0.29788773 LOT 2, BLOCK 9 SEC. 46 

Section:45 Block: 57 Survev:T&P RR CO. Township: T3 Abstract: 3035 
Agent for State (Lessor) 0i::1erator 

COMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS BPX OPERATING COMPANY 

FOR EACH WELL, PROVIDE THE FOLLOWING: 
• "As-Drilled" Plat (horizontal wells must have lateral length set out on the plat) 
• P-15 as submitted to RRC where required by RRC Field Rules 

Deei::1 Rights Retention Bonus Work-UQ 

ALLIE HUIZENGA 6/16/2021 
Contact Date 

Type of State Lease: 
(RAL, Fee, Free Royalty) RAL 

LAND NEGOTIATOR BPX ENERGY INC. 
Title Company 

Total Eligible Acres: 0.29788773 
(720) 682-0308 1700 PLATTE STREET, SUITE 150 
Telephone Number Mailing Address 

Total Amount Due: $502. 67 '\ 
ALLIE.HUIZENGA@BPX.COM DENVER, CO 80202 
E-Mail Address Ci ty, State, Zip 

Check# 8005001205 
If there are undivided interests; there may be multiple checks 

Revised 5/2016 
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AGENT FOR STATE (LESSOR) 
(if multiple undivided interests are included; list below) 

Bonus Amount Due 
Lease MF# & Undivided Name of Agent Original Bonus One half (½) of Original 

Interest Alpha # for State of Texas to State in$ (based on acres being retained) 

Deep Rights Ret ention Bonus Due to State I TOTAL: 

Undivided Interest Net Acres I TOTAL: 
·.,, ... ?::. . ' . •~.~ .• . " . . , ' ,.,,,, , 

1,r,;,~;;-.,.:ll~, ·;,,, ;:,r ,,t,•¼'·~ .;,.:':·:;~/:~" 
,•;\~.J;I :;::;:' 6 :t~·,.m ·• ~-. -".~: ~,:;~~ ,:;!:! 

Revised 5/ 2016 

Undivided Interest 
Net Acres 

:.c:' ~. 1;·. ~~-l~-=r,~-·-~:·_ 7J;·-~~~1 , ~- f<Ti • ! C •::-t t,_". •u 

> \-... • r. ~ ... J'tkfr,, • ' •·~<\•'""'" ~ 
~:.Ji;~ .. ~. ~: >~ .. '~~~(· 'j" ~--/ t.. ... ..:.:"' ~:JJ('. 
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WELL INFORMATION 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STA TE BLAKE 57-T3-46 1 H 38935151 08 282003 3/12/2016 3/30/2016 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL U 
Section: 46 Block: 57 Township: T3S GAS (:] HORIZONTAL (!] 
Survey: I&e BB CO Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRE~ NUMBER QF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

97.48 97.48 0 10,039.37' 
" TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND , HORIZONTAL. 

1l WELLS 4,648' 4,648' 0 
3 MONTHS MOS,f ~I MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 

~J ECENT PROD~~~i.· 03/2021 15418 MCF, 2018 BBL 02/2021 6705 MCF,1265 BBL 01/2021 9987 MCF, 1678 BBL 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 W103H 38937368 08 288599 12/19/2018 4/22/2019 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL ~ 
Section: 46 Block: 57 Township: T3S GAS (!] HORIZONTAL • 
Survey: T&P RR co. Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

97.48 97.48 0 10,055.71' 
! FtORIZONTAG'' TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 
., 

WELLS 4,388' 4,388' 0 
. 

3 MONTHS MOST',;,,r,'i MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 
RECENT PRODUCTION " 03/2021 23814 MCF, 8 BBL 02/2021 11421 MCF, 90 BBL 01/2021 22863 MCF, 2613 BBL 

Revised 5/2016 
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WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 W102H 38937367 08 288526 12/14/2018 4/22/2019 

WELL LOCATION: Land Part (Ex. NW/4): ALL OIL D VERTICAL Et::i 
Section: 46 Block: 57 Township: T3 GAS □ HORIZONTAL 
Survey: T&P RR co. Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL A!;;RES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

97.48 97.48 0 10,036.39' 

. HORIZONTA:t:': TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

}i WELLS ~ 4,399' 4,399' 0 

•~- 3 MONTHS MOST · MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME 
i• K~, 
.;''RECENT PRODUCTI.ON· 03/2021 29866 MCF, 4238 BBL 02/2021 9250 MCF, 1251 BBL 01/20217 31 288 MCF, 6493 BBL 
lt" .. i-..: ,;,,.·_!.; I-It- " ";, ~-'{,.,. l\...,+l '. 

WELL NAME & NO. API DISTRICT RRC ID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 W104H 38937369 08 288268 12/23/2018 4/22/2019 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL D 
Section: 46 Block: 57 Township: T3 GAS(!] HORIZONTAL E] 
Survey: T&P RR co Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 

97.48 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

97.48 0 10,064.22' 

''AoR1zoNr°At. ' TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

~"a.:· WELLS 4,388' 4,388' 0 
,., 

3 MONTHS MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME ~. ,, 
~.RHCENr PRG>Dq~::TIOt:l. 03/2021 25691 MCF, 1609 BBL 02/2021 13394 MCF, 371 BBL 01/2021 26059 MCF, 2840 BBL 

Revised 5/2016 
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RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Form P-16 
Page 1 

Rev. 01/2016 

Operator Name: BHP BILLITON PET (TXLA OP) co 
Operator Address: 1360 POST OAK BLVD STE 150 HOUSTON, TX77056 

~-' ·. -.;:,-; J ~ ac-. ... .. ~-#~t ,Ji: ,. -..:: ,. -J"'I ..... · • .' SECTION II. '·WELL INFORMATION : · 
, a 

r • .. ·-· .. : ' . 
District No.: os County: REEVES Purpose of Filing: 
Well No.: 1H API No. : 389-35151 D Drilling Permit Application 
Total Lease Acres:638.91 Drilling Permit No.:s134ao (Form W-1) 
Lease Name: State Blake 57-T3-46 Lease No.: Ii] Completion Report 

Field Name: PHANTOM (WOLFCAMP) Field No.: 71052900 (Form G-1/W-2) 

Filer is the owner or lessee. or has been authorized by the owner or lessee. of all or an undivided portion of the mineral estate under each tract for which filer is listed 
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

' 1 
SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT, 

OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No. or Well 
H-Horizontal 

Acres 
SWR38 Operator Name and 

Lease No. No. 
D-Directional Lease Name APINo. 

Assigned 
Except. Operator No. 

V-Vertical (Y/N) (If different from filing operator) 
1H H State Blake 57-TJ..46 389-35151 638.91 N 

Total Well Count> 1 638.91 <A.Total Assigned Horiz. Acreage 638.91 < C. Total Assigned Acreage 

0 < Total Remaining Horiz. Acreage 0 < Total Remaining Acreage 
0 < B. Total Assigned Vert./Dir. Acreage 

0 < Total Remaining Vert./Dir. Acreage 

iiGMHUIMM-idif.ti41id4•fii•liiii@Hi§¥thMGIMM1 

Attach Additional Pages As Needed. Ii] No additional pages D Additional Pages: _ _ (No. of additi onal pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or 

direction, that I am authorized to make this report, and that the information contained In this report is true, correct, and complete to the best of my knowledge. 

·----.::.:=-.:':::= Clanton, Veronica Veronica Clanton Reg. Specialist 

Signature Name and title (type or print) 

1360 Post Oak Dr. Houston Texas 77056 

Address City, State, Zip Code 

••• ••• • ••• • • • • • • • • • • • • • • • • .. • • • • •• • • • •• • • • ••• • •• 

713 

veronica.clanton@bhpbilliton.com 

Email (include email address only if you affirmatively 
consent to its public release) 

296.4759 01/20/2017 

Tel: Area Code Number Date: mo. day yr • 



RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

Form P-16 
Page 2 

Rev. 01/2016 

Filer Is the owner or lessee of all or an undivided portion of the minerals under each tract listed below and has the legal right to drill on each tract traversed by the 
well that will have perforations or other take points open in the interval of the applied-for fieldls). All tracts listed will actually be traversed by the wellbore or the 
filer has pooling authority or other contractual authority, such as a production sharing agreement, authorizing inclusion of the non-drillsite tract In the acreage 
assigned to the well. 

SECTION V. LISTING OF ALL TRACTS CONTRIBUTING ACREAGE TO AN RRC DESIGNATED DRILLSITE DEVELOPMENTAL UNIT THAT IS NOT A SINGLE 

~ LEASE, POOLED UNIT, OR GROUP OF TRACTS UNITIZED BY CONTRACT FOR PURPOSES OF SECONDARY RECOVERY 

RRC ID No. or Lease Name Beginning Lease Allocated Ending Lease Operator Name and Operator No. 

Lease No. Acreage Lease Acreage Acreage (if different from filing operator) 

Total Allocated Acreage> 0 0 < Total lease Acreage 

Flier is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed 
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the flier has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

· .. .-I SECTION VI . LISTING OF ALL WELLS IN THE APPLIED FOR FIELD ON THE SAME ACREAGE 

AS THE LEASE OR POOLED UNIT DESIGNATED FOR THE TRACTS LISTED IN SECTION V BY FILER 

RRC ID No. or Lease No. 
Well 

No. 

A. Total Wells & Acreage > 0 

B. Total Assigned Horiz. Acreage > 

C. Total Assigned Vert./Dir. Acreage > 

t ... 

Acres 

Assigned 

0 

SWR 
38 

Except. 
(Y/N) 

• • • •• • 

H-Horizontal 

D-Directional RRC ID No. or Lease No. 
Well 

V-Vertical No. 

A . Total Wells & Acreage > 0 

8. Total Assigned Horiz. Acreage > 

C. Total Assigned Vert./Dir. Acreage> 

SECTION VII. REMARKS 

• • • • • • •• 

• • • • • • •• • ••• •• • • •• 

SWR 
H-Horizontal 

Acres 38 
0 -Directional 

Assigned Except. 
V-Vertical (Y/N) 

0 

__J 
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RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

10/ 17/2019 

Form P-16 

Page 1 
Rev. 02/2019 

Fifer is the owner or le5$ee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which flier Is listed as operator below. For 
an leases operated by other entit ies, t he number of assigned acres shown are reflected on current Commission records o r the flier has been authorized by t he current operator t o change the 

assigned acreage of that operator as show n below. 

Operator Name: 

Operat or Address: 1700 PLATTE STREET, DENVER, CO 80202 

SECTION II. WELL INFORMATION 

District No.: 08 API No.: 42-389-37367 Purpose of Filing: 

Well No.: W102H Drilling Permit No.: 842314 

Lease Name: STATE BLAKE 57-T3-46 RRC ID or Lease No.: Drilflng Permit Application 
Total Lease Acres: 638.91 Field Name: PHANTOM (WOLFCAMP) (FormW-1 ) 

Proration Acres: 97.48 Field No.: 71052900 ~ Completion Report 
W ellbore Profile Horizontal Well Is this a UFT field? Yes (Form G-1/W-2) 

SL Record {Parent) Well Drilllng Permit No.: I County: REEVES 

SECTION Ill. LISTING OF All WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT OESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No. or 
SWR38 Operat or Name and 

Acres 
Lease No. 

Well No. Profile Lease Name API No. Except. Operator No. 
Assigned 

(Y/N) (If different from filing operator) 

28 2003 l H Horiz. STATE BLAKE 57-T3-46 389-35151 97.48 N 
Wl02H Horiz. STATE BLAKE 57-T3-46 389-37367 97.48 N 

Wl03H Horiz. STATE BLAKE 57-T3-46 389-37368 97.48 N 

Wl04H Horiz. STATE BLAKE 57-T3-46 379-37369 97.48 N 

A. Total Assigned Ho rlz. Acreage = 389.91 C. Total Assigned Acreage = 389.91 

Total Remaining Horiz. Acreage z 249.00 ' Total Remaining Acreage = , •. 887.91 

B. Total Assigned Vert./Dlr. Acreage = 0~00 

Total Remaining Vert./Dlr. Acreage = 638.91 

SECTION IV. REMARKS - REQUIRED FOR PSA AND CO-DEVELOPMENT {refer to instructions) 

The Wl 02H, W03H & Wl04H were successfully completed and acreage Is belna allocated evenly across t he producing wells in t he unit 

Attach Addltlonaf Pages As Needed. _ No additional pages _: Additional Pages: __ (No. of addltlonal pages) 

CERTIFICATION: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or directi on, that I am 

authorized t o make t his report, and that the Information contained In this report Is t rue, correct, and complete to the best of my knowledge. 

shauna.demattee@bpx.co ~=:.::::.,..._-
m 0..:l01t.t0.171l:11'1l .0.SW Shauna OeMattee, Regulatory Advisor shauna.demattee@bpx.com 

Signature Name and title (type or print) Emall 
(lndudoemal ...... ..i,,w...,._,,...,._,.., __ , 

1700 Platte Street Denver co 80202 720-299-4495 10/17/19 
Address City, State, Zip Code Tel: Area Code Number Data: mo. day yr. 

••• ••• • ••• • • • • • • • • • • • • • • • • • • • •• •• • • • •• • • • ••• • •• 
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RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

10/17 f1JJ19 

Form P-16 

Page 1 
Rev. 02/2019 

Flier Is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral -te under each tract for which filer Is listed as operator below. For 
ali leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the flier has been authorized by the current operator to change the 
assigned acreage of that operator as shown below. . . . . 

Operator P-5 No.: 

SECTION II. WELL INFORMATION 

District No.: 08 API No.: 42-389-37368 Purpose of Filing: 

Well No.: W103H Drilling Permit No.: "42316 

Lease Name: STATE BLAKE 57-T3-46 RRC ID or Lease No.: : Drilling Permit Appllcatlon 
Total Lease Acres: 638.91 Field Name: PHANTOM (WOLFCAMP) (FormW-1) 
Proration Acres: 97.48 field No.: 71052900 Completion Report 

Wellbore Profile Horizontal Well Is this a UFT field? Yes (Form G·l /W-2) 
SL Record (Parent ) Well Drilling Permit No.: I County: REEVES 

SECTION Ill. LISTING Of ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No. or 
SWR 38 Operator Name and 

Acres 
lease No. 

Well No. Profile Lease Name APINo. Except. Operator No. 
Assigned 

(Y/N) (If different from filing operator) 

282003 lH Horiz. STATE BLAKE 57-T3-46 389-35151 97.48 N 

W102H Horiz. STATE BLAKE 57-T3-46 389-37367 97.48 N 

W103H Horiz. STATE BLAKE 57-T3-46 389-37368 97.48 N 

W104H Horiz. STATE BLAKE 57-TI-46 379-37369 97.48 N 

A. Total Assigned Horiz. Acreage = 389.91 C. Total Assigned Acreage = 389,91 

Total Remaining Horiz. Acreage = 149.00 Total Remaining Acrease = 887.91 

B. Total Assigned Vert./Dlr. Acreage = 0.00 

Total Remaining Vert./Dlr. Acreage = 638.9'1 

SECTION IV. REMARKS· REQUIRED FOR PSA AND CO-DEVELOPMENT /refer to instructions} 

The W102H, W03H & W104H were successfully completed and acreage Is being allocated evenly across the producing wells in the unit. 

Attach Additional Pages As Needed. ~ No additional paces _ Additional Pages: __ !No. of addltlonal pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am 

authorized to make this report, and that the information contained In this report is true, correct, and complete to the best of my knowledge. 

shauna.demattee@bpx.co ~~~~ 
m o..::10,, .,o.1,11:n 11-e1,w Shauna DeMattee, Regulatory Advisor shauna.demattee@bpx.com 

Sltnature Name and title (type or print) Email _ ___ w ___ ..,., __ t 

1700 Platte Street Denver co 80202 720-299-4495 10/17/19 
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr. 

••• ••• • • •• • • • • • • • • • • • • • • • • • • • •• •• • • • • • •• • ••• • •• 
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RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

10/17/2019 

Form P-16 

Page 1 
Rev. 02/2019 

Filer Is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which flier is llsted as operator below. For 

all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the flier has been authorized by the current operator to change the 
assigned acreage of that operator as shown below. 

1700 PLATTE STREET, DENVER, CO 80202 

SECTION II. WELL INFORMATION 

District No.: 08 API No.: 42-389-37369 Purpose of Filing: 

Well No.: Wl04H Drilling Permit No.: 1842320 

Lease Name: STATE BLAKE 57-T3-46 RRC ID or Lease No.: _ Drilling Permit Application 
Total Lease Acres: 638.91 Field Name: PHANTOM (WOLFCAMP) (Form W-1) 

Proration Acres: 97.48 Field No.: 71D52900 Completion Report 
Wellbore Profile Horizontal Well Is this a UFT field? Yes (Form G-1/W-2) 
SL Record (Parent) Well Drilllng Permit No.: I County: REEVES 

SECTION 111. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

SWR38 Operator Name and RRCID No. or 
Well No. Profile Lease Name API No. Acres 

Except. Operator No. Lease No. Assigned 
(Y/N) (if different from filing operator) 

282003 lH Horiz. STATE BLAKE 57-T3-46 389-35151 97.48 N 

W102H Horiz. STATE BLAKE 57-T3-46 389-37367 97.48 N 
W103H Horiz. STATE BLAKE 57-T3-46 389-37368 97.48 N 

W104H Horiz. STATE BLAKE 57-T3-46 379-37369 97.48 N 

A. Total Assigned Horiz. Acreage = 389.91 C. Total Assigned Acreage = 389.91 
Total Remaining Horiz. Acreage = 249.00 Total Remaininc Acreage " 887.91 

B. Total Assigned Vert./Dir. Acreage = 0,00 

Total Remaining Vert./Dir. Acreage = 638.91 

SECTION IV. REMARKS· REQUIRED FOR PSA ANO CO-DEVELOPMENT {rt!/er lo instructions} 

The W102tt, W03H & W104H were successfully COffll)leted and acreage is being alloC1lted evenly across the producing wells In the unit. 

Attach Additional Pages As Needed. ~ No additional paps ---' Additional Paces: (No. of additional pagesl 

CERTIFICATION: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that t his report was prepared by me or under my supervision or direction, that I am 

authorized to make this report, and that the Information contained In this report Is true, correct, and complete t o the best of my knowledge. 

shauna.demattee@bpx.co ~-
m c::..:201t.10.n11;1111.o&'OO' 

51Snature 

1700 Platte Street Denver 
Address City, 

Shauna DeMattee, Regulatory Advisor 

Name and title (type or prlntl 

co 

••• • • • •• • 

80202 
Zip Code 

••• • • • • • • • 

• • • • • ••• 

• •• • • • •• • 

Tel: 

• • • • • • •• • •• 

shauna.demattee@bpx.com 
Email ___ ..,,.,.,.., __ .,., __ , 

720-299-4495 10/ 17/ 19 
Area Code Number Date: mo. day yr. 

___J 



1000-Q>. 
Conway . .......... nis4 

0. £,taffon Tull 
REEVES COUNTY, TEXAS 

S:)1.321..SSl U 501.xa.m5 t --
---\1..-IIITUE ----~-
---- Nf.Nl!IT ElCIINllllllUat 
- SL-- UM'l'l-=iDLM 

IJIL &IWata.!I.DCmCII 
P.AJI. f10111'C'IPBEIMJDI 
F.f'P. FNTTMEN»n' 
Tl. MIIG1'CIICI' 
LI>. LAlfWZ:P(JNf 
ML DlmlHDur.im:11 

S.H.L ELEVATION 
WEU. IWE I B.EVATIOII 
ITATUINIE57•1M- 3,WU7 

NClff: SJU .. .APPROXIMATE IOCA110N IS S 1,,_. W, 
11.5 MIi.ES FltOM ORlA 1£XAS. 
SJU. AND IUU. I.OC\11:01H 11£1.U. II.II. CO, SUIWY A • ,O,S, 

\

lllL::.:=~ /i/ !ANADARKO) ITATEBLAKE57•'D:41, 
~ P.D.r.elll l,ltr \ l3U1 ACRE UIIIT r 2,2Q'PM.0f INTIECIDI 

'"""' SUIMY/SECIION/UNTUNE L,,-EtlSET"A" ... . . 
Of ... 4, -~ ., .~LI~, -~-t ' 96" - -~""'t, ---~·-,28' ~147 

·-·· F.T.P. 011l1Q,IIII' 4.911K. 498 ,C 
TrDc!s:1-1211 

MNERAI.OWNEII 
State ol Taa 
638.91 Aaes 

V ' ~ /' U1'1' PM. CFINlll!EC1DI • m llllfflUIIE==~------ ~ 4.9! K. 4.9 'iif1' 4.l /C 41 )I;. 498 ,c 4.91! ,c 4.119 ,c 4.S! ,c ·, 

,9i~'1""u ',,r"°'u ,c 4.. ., u 94 99 126 
INSET "A' (NOT TO SCALE) 

F.TP.Olll 10.IIG' 
-FN.0FLNT.9:CIDI 

INSET 'B' (NOT TO SCALE) 

LTP.Olll 14,111' 
2lf FIL 0f UNITllleCl10N 

•> ~ 4.99 IC <.98 /C 4.118 ,C 4.98 ,C ; 

I , 4.~ ,c ,.; 1 e8 
4~ ,c 4.9 ,C 4.! ,C 4.91! AC 

!iJ 100 
4.99 ,C 499 /C 

12$ 
4.99 ,C , , 

92 101 
4.911 ,c us ,c 

124 
499~ , 

91 102 
4.99 ,c 4.99 IC 

123 :, 
'·" K, 

90 103 
499 ,c 4.99 ,C 

122 
4.99 JC t 

89 104 
4.99 ,C 4.99 IC 

116 105 
4.99 IC 4.99 IC 

87 106 
4.99 IC 4.99 ,c 

811 107 
5.00 ,c 5.00 ,c 

115 101l 
5.00 IC 5.00 ,c 

1 : ll ;s 
5.0 IC 5.0( ,c, 5.0 ,c 5.1 IC 5.00 IC 117 

5.00 IC 

1 · SUIMY ISECnOtWi.OCIWNT 1H 
t----- ~Jm~-- --.J' \.IEE.HIETT (RESOW!Ej 

; 

C0NTACT~T101t 

UNIT CORNERS 
L«ATIOII Dl:8CIW'l10II NACIS(llm) 

-=-
IEC01Mlt- art.aU.lBICCREII N•-- LAT: ll1IMlll12 

E• U,_. ---IECDINEltl7-TMI Clll1JIA1B) CCREII N• -.a LAT: ........, 
£, .,,,.,.. ----lll'C01Mltll•'D41 art.aU.lBlmta 
.. _,. W : .,_ , ....... ---NIICCREllll-TMI ---- •·~ LAT: ~ 
E•- ---

wcu 

- -=-··-- LAT: n-,, 
E• - --•·- W : .,,_,,.. 
E• ll17l11II -·-N• 11171U1 w, .......,., 
E•.,,..._. -·-•·- w, ~ 
E•IIZIJUI ---

.,,.,.,..,,,,.....,.,. (Y) (X) 

-,a.­
~ M(1ttt111111 
- i...-~ 
-.,,1111121114 

~ I IAT. OIAD Ill LCNI.IUDIII - •~IUDII EASTNI IUD 1111 IAT. flMl211 LCNI. OW,211 -IUDZl EArlllG ... 
I.KL 131.la7771Jl"N 1-W ~ 
~/JP. 131-N 1IIUIIZl1721•w 'IOlll1431.47 
.TP. 131-N IIIUl52ZMWW - -" T.P, ·31-N 103.ISl2ffl4•w -.1111 

aw, i 31_. N 1oumllOS°W 1CJl5l233l.21 

~C,.UICBIIIIIICUl)URJIDM..,_.,._,_IIIIIDCll......a._....~ 
LOCAJDar.~Ll!llmasnu:ftJUIMYYMtPDl~..,_.._.,.tCIClmCIIII..,_ 
UlllrDlffU:1\IDMAYEDIXl.lfflllEl N)ECMtATICNl-.wa EIUIMH ,_.C,.MIUMY10 
LOCRllUE)un.namu:nJB. IEl'CIEEXC.w.\."Oa/111/l. ..... THEcwal 0fHWrfll18UllfflEJ 

~"="-=:mm:-i:-.::-ra:.IIXIL eee eee 
:r=~.'=.ITAT[f'IMl.mnM.Z>NI.IUDll,u.&.,_,M~.,el3· 

G:\1152•7 (Wal.ml5J\8527SV0623JTA1UIAIU7 NJ..A.mlSIA ·¥ 
• 

11-.22 
11JISIUI 
11711131J7 
1mau7 
1111111.17 

All'. 

SIU. 
PJJP. 
F.TP. 
LT.P. lllL 

• ••• 

31___.N IOU51113lll'W 7-.a! 172547JI 
31.11431122' N 

_,_ w 

7441SZAO 174381.D1 
31.11272744' N 103.1517SZ7r W 744314.511 174377.4a 
SUIOll11t4' N 10U51711120"W 73811112.11 174Z11J1 
'1.NOS387rN 103.1111l'IOS2"W 138111121 17-11 

WELL PATH DATA 
11£1:'lD llEc.lU.8(1) lllf I.IE c.lU.811) 

3Sl' Fil. Qt F'M. 3Sl' Ill.. Qt F'M. GRAPHIC SCALE IN FEET 
tl'Fll.Z)lrF'M. tl'fll..2,Jll'F'M. 
-Fll.2,277'F'M. -fll..2,277'1-'M. 
211' f!l.. un· PM. 211' Fa. 2J7f PM. 1000' 5IX1 0 

ll'Pa.U7rlW. rl"Fa.U7rPM. 

OIECCEO IY: JWINff.afP/JIY: 
DIIAWNIY: CDM 11tm HO.: 1 0, 1 

•• 

1000' 



bpxenergy BPX Operating Company 
Attn: BP GBS Americas - P2P Treasury 
Payments 
150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

VENDOR NUMBER: 0069000250 

PAGE 1 OF 1 

06/08/21 

XOlLH 

TRACE NUMBER: 2000027808 

DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT 
1900093775 06/06/21 167 
M-1167 41 QLS 200851 4006 78 DEP 
M-116741 QLS 200851 4006 78 DEPTH EX rENSION PAY 

TOTALS 

••• ••• • ••• • INQUIRIES CONCERNING THIS PAYMENT SHoue:> BE • • • • • • 

DIRECTED TO OUR OFFICE. PLEASE CALL : • : • • • • : • • • 

(800) 284-2244 • • •• • • ·: •• • •• 
DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

502.67 502.67 

- 2 t1709381 

/11 

J 
502.67 j\ 502.67 

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE 

YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP 
••• YOUR VENDOR NUMBER IS 0069000250 

CHECK NO. 8005001205 ATTACHED BELOW 



bpxenergy BPX Operating Company 
Attn: BP GBS Americas - P2P Treasury 
Payments 
150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

VENDOR NUMBER: 0069000250 

PAGE 1 OF 1 

06/08/21 

X01LH 

TRACE NUMBER: 2000027808 

DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT 
1900093775 06/06/21 167 
M-116741 QLS 20085( 4006 7B DEP 
M-116741 QLS 20085( 4006 7B DEPTH EX !rENSION PAY 

I 

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE 
DIRECTED TO OUR OFFICE, PLEASE CALL 
(800) 284-2244 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

TOTALS 

bpxenergy BPX Operating Company 
Attn: BP GBS Americas - P2P Treasury Payments 
150 West Warrenville Road, Building 605, 3rd Floor 
Naperville, IL 60563 

PAY TO THE 
OROEROF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

Five hundred two and 67//00 Dollars 

TRACE NUMBER: 2000027808 

CITIBANKN.A 
ONE PENN'S WAY, NEW CASTLE. OE 19720 

11•8 □□ SOD~ 20 Sn• 

502.67 502.67 

2 1709381 

/1/ 

I 
502.67 / \ 502.67 

IN ORDER TO AfFECT
0 

TIMELY INVOICE PAYMENT PLEASE Pl.ACE 

YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP . 
... YOUR VENDOR NUMBER IS 0069000250 

CHECK NO. 8005001205 ATTACHED BELOW 

•••• • • • •• • 
• 

• • •••••• • 
•••• • • ... 

• 
•• • • • • ••• 
• • •••••• • 

62-20 
311 

CHECKNO. 8005001205 

06/08/21 

21709381 

**********$502. 67 
NOT VALID AFTER 6 MONTHS 

Authonzed'Signatura 
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• • • •• • • • • • 

7. 

MF I Ila]~ I 
file No. ~ ~ County 

DU P?vttf01 9 J;(5Yylu 

Date Filed: 1 / &Tzj 
Geor~. Bush, Commissioner 

By ?S 



July 6, 2021 

Ms. Allie Huizenga 
BPX Energy, Inc. 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

1700 Platte Street, Suite 150 
Denver, CO 80202 

RE: State Lease MF116741- Relinquishment Act Tract - Fee Lease - Unlocatable interest 
Deep Rights Retention 
4.99 gross/.29788773 net acres out of Section 46, Block 57, Township 3, T&P RR Co. 
Survey, A-3035, Lot 2, Block 9 Section 46, Reeves County, Texas 
Wells: State Blake 57-T3-46 lH, API 42-389-35151, RRC 08-282003 

State Blake 57-T3-46 W103H, API 42-389-37368, RRC 08-288599 
State Blake 57-T3-46 W102H, API 42-389-37367, RRC 08-288526 
State Blake 57-T3-46 W104H, API 42-389-37369, RRC 08-288268 

Unit: State Blake 57-T3-46, State Unit #7828 

Dear Ms. Huizenga: 

The Deep Rights Retention form and payment in the total amount of $502.67 for mineral file 
MF116741 has been accepted and will retain the deep rights as described in the State Blake 57-
T3-46-unit agreement. 

If you have any questions, please feel free to contact me. 

Best regards, 

?1),~'5.~ 
Susan S. Draughn, Landman 
Energy Resources/Mineral Leasing 
Direct: 512.463.6521 
Email: susan.draughn@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

5 12-463-5001 glo.texas.gov 



File No. MF I! (0, ll/ I 
l.Jl,:l±C4 q,c,eepbo5 bf4L County 

Date Filed: I j I.Q 1-z,/ 
George P. Bush, Commissioner 

By• ___ ..... S....,SJ .... D'---------

l 
I 

I 
I 




