
CAUTION 
Documents in this file have been 

placed in Table of Contents order and 
scanned. 

Please help keep documents in 
content order and let the 

ScanLab know when new documents 
arc added to this file. 

Thank you for your assistance. 

Archives a11d Records Staff 

TERM\~AT\ON 
DATE _J l \~\:J 
LEASING _:..S.=-"5.:J.:l>.M--­
MAPS __ ::::.d:)::!'~•-------­

GIS --___.!(\I\,_~(.,,;:;;...-.--

Leasing: J~ 

Maps: ~~ ..... ---

GIS: f'\~ 
Scanlab: ___ _ 

Lease Type 
Upland Fee 

Control 

04-020204 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Acres 
Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

Basefil e 

147434 

Public School Land 

58 

29 

MF116726 

County 

REEVES 

Net: 60.000000 Gross: 60.000000 

Depth Above Depth Other 
Allow All 
Depths 

ELEVATION RESOURCES LLC 

7/1/2014 

5 years 

$217,006.80 

0.25000000 

No 

2 
6 



-, 

CONTENTS OF FIL!: NO. M-~-

--- - ------ - - -----
1. BID FORM 7/1/14 ¾~ 
2. OIL & GAS LEASE --'~c..L_V_l.{)l.4--!_..:..,,e:,__--.J.- - - -

3. TRANSMITTAL LETTER (/7.B. ?\I 

1----- -------- · 

--------- ---- - - -----·- -- ·--



ELEVATION RESOURCES LLC 
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DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

16 

STATE OF TEXAS 
TAX I .D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- 26 
For GLO Use Only 

July 1, 2014 

OIL AND GAS LEASE BID APPLICATION 

I ag ree, if awarded a lease on t he referenced tract, to comply with all terms 
and conditions of said lease and wit h all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: Elevation Resources LLC 

Add ress: 200 N. Loraine, Suite 1010 

Citv : Midland State: TX Zip : 79701 

Telephone: ( 432 ) 686-7 500 
(Include +4 Code) 

countyCies) : Reeves Survey/Area: p S L 
(If Applicable) 

Block[Isp. : 58 Section/Tract: 29 Acres: 60 
(I f Applicable) 

(A) Bonus Amount ($) 217,006.80 
Two Hundred Seventeen Thousand Six and 80/100 Dollars 
(type/ print above) 

(B) Sales Fee Amount ($) 3,255.10 
Three Thousand Two Hundred Fifty-Five and 1 0/1 00 Dollars 
(type/ print above) 

This Sales Fee is 1 V2% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended . 

APPUCANT NAME BONUS AMOUNT ONLY (A) 
(.QQ lim include sales fee) 
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Elevation Resources LLC ($)217,006.80 14714610 
(same as above) 

~ t-1- . /3? wrr 
(type/ print name) 
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Lease Form 
Revised 10/99 

urveyed chool Land 

%fustin, Z!rexas 

OILA DCA LEA E 
0 . M-116726 

WHEREA • pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code bemg heremafter referred to as NRC.), and subJect to all 
rules and regulations promulgated by the CommiSSIOner of the General Land Office and/or the School Land Board pursuant thereto, and all other apphcable statutes and amendments to sa1d 
N R C., the followmg area, to-wn 

WEST 0 E-HALF OF NORTHWE TONE-QUARTER OF NORTHEA T 0;\'E-QUARTER A ' D NORTHEAST 0 'E-Q ARTER OF NORTH EAST 0:-iE-Q ARTER (Wn 
OF NW/4 OF ' E/4 AND NE/4 OF ' E/4) OF ECTION 29, BLOC K 58, PUBLIC CHOOL LAND URVEY, REEVE COUNTY, TEXA , CONTAI I 'G APPROXIMATELY 
60 ACRE , A HOW 0 THE OFFICIAL MAP OF REEVE COU ~Y, TEXA NOW ON FILE IN THE TEXA GENERAL LAND OFFICE, AU Tl~, TEXA , 

was, after being duly advemsed, offered for lease on the I" day of July, 2014, at I 0:00 o'clock am , by the Comm1ss1oner of the General Land Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and only purpose of prospecting and drilhng for, and producmg 011 and/or gas that may be found and produced from the above described area, and 

WHEREAS, after all b1ds and remntances wh1ch were rece1ved up to sa1d ume have been duly cons1dered by the Comm1ss1oner of the General Land Office and the School Land Board at a 
regular meetmg thereof m the General Land Office, on the I" day of July, 2014, heremafter the "effecuve date" and n was found and determmed that ELEVATIO RE OURCE LLC 
whose address IS 200 N. LORA I ' E, UITE 1010, MIDLA:\D, TEXA 79701 had offered the highest and best b1d for a lease of the area above descnbed and 1S, therefore, entnled to rece1ve 
a lease thereon. 

OW, THEREFORE, I, Jerry E Panerson. CommiSSIOner of the General Land Office of the State of Texas, heremafter someumes referred to as "Lessor." whose address 1s Ausun, Texas, by 
v.nue of the authonty vested m me and m cons1derauon of the payment by the heremafter designated Lessee, the sum of Two Hundred even teen Thousand i> And 80/100 Dollars 
($217,006.80), rece1pt of wlueh 1s hereby acknowledged and of the royalttes, covenants, supulations and condmons comatned and hereby agreed to be pa1d, observed and perfonned b) Lessee, 
do hereby demtse, grant, lease and let unto the above menuoned btdder the exclustve nghtto prospect for, produce and take otl and/or gas from the aforesaid area upon the followmg terms and 
condll10ns, 1o-w1t 

I. RESERVA TIO ' There 1s hereby excepted and reserved to Lessor the full use of the propen) covered hereb) and all nghts Mth respect to the surface and subsurface thereof for any 
and all purposes except those granted, and to the extent herem granted to Lessee, the nght to grant third pan1es se1sm1c, geophys1cal and geolog1cal perm11s and to enter mto other agreements 
with tlmd pames, wh1ch allow such third pan1es to conduct geophys1cal, geolog1cal or se1sm1c surveys on, over, under, through and across the land covered herem dunng the term of th1s lease, 
and the rights of mgress and egress and use of sa1d lands by Lessor and liS mineral lessees for purposes of explonng for and producmg the mmerals whtch are not covered, or whtch may not be 
covered m the future, under the tenns of tins lease, but wh1ch may be located wuhm the surface boundanes of the leased area All of the nghts m and to the leased prem1ses retamed b) Lessor 
and all of t he nghts m and to the leased prem1ses granted to Lessee herem shall be exerc1sed m such a manner that nell her shall unduly 1nterfere wuh the operauons of the other 

2. TERM SubJect to the other prov1s1ons hereof, th1s lease shall be for a term of lh e (5) years from the effecuve date hereof (herem called "pnmary tenn") and as long ~1ereafter as oil or 
gas IS produced m paymg quanuues from sa1d area 

3. OELA \' RE 'TAL If no "'ell1s commenced on the land hereby leased on or before the anmversary date of tillS lease, th1s lease shalltermmate as to both pan1es unless the Lessee on 
or before sa1d date shall pay or tender to the CommiSSioner of the General Land Office of the State of Texas at Ausun, Texas, the amount spec1ficd m the followmg schedule muluphed b)· the 
number of acres 111 the prenHSes, wh1ch shall operate as a rental and cover the pnvtlege of defemng the commencement of a well for ._, elve ( 12) month from sa1d date In like manner and 
upon payments or tenders of amounts set out m the followmg schedule, the commencement of a well ma) be funher deferred for a like penod of the same number of months 

Anntvcrsarv Dale DeJa\ Rental oer Acre 
First S 5.00 
Second S 5.00 
Thud S 3,000.00 
Founh S 5 00 

4. PRODUCTION ROYAL Tl E · Upon production of 01! and/or gas, the Lessee agrees to pay or cause to be pa1d to the CommiSSIOner of the General Land Office tn Austin, Texas, for 
the use and benefit of the State of Texas, durmg the tenn hereof 

(A) OIL. As a royalty on oil, wh1ch is defined as includmg all hydrocarbons produced tn a hqmd form at the mouth of the well and also all condensate, diStillate, and other liquid 
hydrocarbons recovered from 011 or gas run through a separator or other equtpment, as heremafter pro\1dcd, 1/4 pan of the gross producuon or the market value thereof, at the opuon of the 
Lessor, such value to be determ111ed by I) the h1ghest posted pnce, plus prem111m, 1f any, offered or pa1d for 011, condensate, d1s!lllate, or other hqmd hydrocarbons, respecuvely, of a hke type 
and gravny in the general area where produced and when run, or 2) the htghest market price thereof offered or pa1d 111 the general area where produced and when run, or 3) the gross proceeds 
of the sale thereof, wluchever IS the greater Lessee agrees that before any gas produced from the land hereby leased IS sold, used or processed 111 a plant, 11 w1ll be run free of cost to Lessor 
through an adequate 01! and gas separator of convenuonal type or other eqUipment at least as effic1cnt to the end that all hq111d hydrocarbons recoverable from the gas by such means wtll be 
recovered Upon wrmen consent of Lessor, the requirement that such gas be run through such a separator or other equtpment may be watved upon such terms and condtllons as prescnbed by 
Lessor 

(13) 0 1-I'ROCE EO GA · As a royalty on any gas (includmg flared gas), wh1ch IS defined as all hydrocarbons and gaseous substances not defined as 011 111 subparagraph (A) 
above, produced from any well on sa1d land (except as prov1dcd herem w11h respect to gas processed m a plant for the extracuon of gasohne, hq111d hydrocarbons or other products) 1/4 pan of 
the gross producuon or the market value thereof, at the opuon of the Lessor, such value to be based on the htghest market pnce patd or offered for gas of comparable quahl) 111 the general area 
where produced and when run, or the gross pnce patd or offered to the producer, wh1chever IS greater prov1dcd that the max1mum pressure base 111 measunng the gas under thiS lease contract 
shall not at any ume exceed 14 65 pounds per square 111ch absolute, and the standard base temperature shall be stxty (60) degrees Fahrenhe11, correction to be made for pressure accord111g to 
Boyle's Law, and for spectfic gravuy accord111g to test made b) the Balance Method or by the most approved method of tesung bemg used b) the mdustry at the ume of tesung 



(C) PROC E ED GA : As a royal!) on an) gas processed m a gasohne plant or other plant for the recove!) of gasohne or other hq111d hydrocarbons, 1/4 pan of the res1due gas and the 
hqmd hydrocarbons e'tracted or the market value thereof, at the opuon oft he Lessor All royalnes due herem shall be based on one hundred percent (I 00• o) of the total plant producuon of res1due 
gas attributable to gas produced from th1s lease, and on fifi) percent (50~o) or that percent accrumg to Lessee, whiche•er 1s the greater, of the total plant producuon of hqmd hydrocarbons, 
atmbutable to the gas produced from th1s lease, proVIded that 1f hqllld hydrocarbons are recovered from gas processed m a plant m wh1ch Lessee (or Its parent, subs1d1ary or affihate) owns an 
Interest, then the percentage applicable to hqmd hydrocarbons shall be fifty percent (50'!-o) or the h1ghest percent accrumg to a third pari) processmg gas through such plant under a processmg 
agreement negonated at arms' length (or 1fthere IS no such third pany, the h1ghest percent then bemg spec1fied m processmg agreements or contracts m the mdustry), wluchever 1s the greater The 
respecuve royalnes on res1due gas and on hqwd hydrocarbons shall be deterrmned by I) the h1ghest market price prud or offered for any gas (or hqwd hydrocarbons) of comparable quality in the 
general area or 2) the gross pnce pa1d or offered for such res1due gas (or the we1ghted average gross selhng price for the respective grades of hqu1d hydrocarbons), wh1chever is the greater. In no 
event, however, shall the royalties payable under thts paragraph be less than the royalues whtch would have been due had the gas not been processed 

(D) OTHER PRODUCT : As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepung hqUid hydrocarbons) whether sa1d gas be 
"casmghead," "dry" or any other gas, by fracuonaung, burmng or any 01her processmg, 1/4 pan of gross producuon of such products, or the market value thereof, at the option of Lessor, such 
market value to be detennmed as follows. 

(I) On the bas1s oft he lughest market price of each product, dunng the same month m wluch such product is produced, or 
(2) On the bas1s of the average gross sale pnce of each product for the same month m which such products are produced; wh1chever IS the greater. 

(E) NO DEDUCTION : Lessee agrees that all royalties accrumg to Lessor under this lease shall be without deduction for the cost ofproducmg, transponmg, and otherwise making the oil, 
gas and 01her products produced hereunder ready for sale or use 

(F) ROYALTY I ' KI:'\D: Notwithstanding anythmg contamed herem to the contrary, Lessor may, at us option, upon not less than 60 days nonce to Lessee, require at any time or from 
nme to ume that payment of all or any royalties accnnng to Lessor under th1s lease be made m kmd without deducuon for the cost of producmg, gathering, stonng, separating, treating, 
dehydrating, compressmg, processmg, transporting and otherwise makmg the oil, gas and other products produced hereunder read) for sale or use Lessor's nght to take 1ts royalty in kmd shall not 
d1mimsh or negate Lessor's rights or Lessee's obl!gauons, whether express or 1mphed, under tlus lease. 

(G) I' LA NT FUEL A "D RECYCLCD Gr\ : No royalt) shall be payable on any gas as may represent th1s lease's propomonate share of an) fuel used to process gas produced hereunder 
many processmg plant N0t\\1thstand10g anythmg contamed herem to the contrary, and subject to the consent 10 wnung of the CommiSSIOner of the General Land Office, Lessee may recycle gas 
for gas hft purposes on the leased premises after the hqmd hydrocarbons contamed m the gas have been removed, and no royalues shall be payable on the gas so recycled unul such ume as the 
same may thereafter be produced and sold or used b) Lessee 10 such manner as to enmle Lessor to a royalty thereon under the royalty pro,,s,ons of th1s lease 

(H) 'II ' IMU ·t ROYALTY: Dunng any year after the explfanon of the pnmary tenn of th1s lease, 1f th1s lease 1s ma10tamed by producuon, the royalues pa1d to Lessor in no event shall 
be less than an amount equal to SS .OO per acre; otherw1se, there shall be due and payable on or before the last day of the month succeedmg the anmversary date ofth1s lease a sum equal to $5.00 
per acre less the runounl of royalues pa1d during the precedmg year 

(I) MARG INAL PRODUCTION ROYALTY: Upon Lessee's wntten apphcauon, the School Land Board may reduce the royalty rate set out 111 th1s paragraph and/or the rnmunum 
royalty set out 10 subparagraph 4 (I) to extend the economiC hfe of th1s lease and encourage recovery of 011 or gas 1ha1 tmght otherw1sc remam unrecovered AJty such royally reduction must 
conform to the req111rements of any School Land Board admm1strauve rules on tlus subject Royalty may not be reduced below 1he applicable statutory mmunum 

5. ROYALTY Pi\ YM ENT AND REPORTS. All royalues not taken m kmd shall be pa1d to the CommiSSioner of1he General Land Office at Austm, Texas, m 1he following manner· 
Payment of royalty on production of oil and gas shall be as proVIded m the rules set fonh m the Texas Reg~ster Rules currently proVIde that royalty on 011 IS due and must be received in the 
General Land Office on or before the 5th day of the second month succeedmg the month ofproducuon, and royally on gas is due and must be recc1ved m the General Land Office on or before the 
15th day of the second month succeedmg the month of producuon, accompanied by the affidavit of the owner, manager or other authonzed agent, completed m the form and manner prescribed by 
the General Land Office and sho"1ng the gross amount and d1sposmon of all 011 and gas produced and the market value of the oil and gas, together wnh a copy of all documents, records or repons 
confirmmg the gross production, d!sposltiOn and market value mcludmg gas meter readmgs, p1pehne receipts, gas hne rece1pts and other checks or memoranda of amount produced and put into 
p1pehnes, tanks, or pools and gas hnes or gas storage, and any other repons or records wh1ch the General Land Office may reqmre to venfy the gross production, disposition and market value. In 
all cases the authonty of a manager or agent to act for the Lessee herem must be filed m the General Land Office. Each royalty payment shall be accompamed by a check stub, schedule, summary 
or other remmance ad,1ce showmg b) the ass1gned General Land Office lease number the amount of royalty be10g pa1d on each lease If Lessee pays h1s royalty on or before th~ny (30) days after 
the royalty payment "as due, then Lessee owes a penalty of s•'o on the royal!} or $25.00, wh1chever 1s greater A royalty payment wh1ch is over tinny (30) days late shall accrue a penalty of 10% 
of the royalty due or S25 00 wh1chever IS greater. In addmon 10 a penally, roy a lues shall accrue mterest a1 a rate of 12% per year, such mlerest w1ll beg10 accru10g when the royalty is S~>1y (60) 
days overdue AffidaVIts and suppon10g documents wh1ch are not filed when due shall 10cur a penalty 10 an amount set by the General Land Office adm1mstranve rule which is effective on the 
date when the affidavits or supponmg documents were due. The Lessee shall bear all responsJblllly for paymg or causing royalues to be pa1d as prescnbed by the due date proVIded herem 
Payment of the delinquency penalty shall m no way operate to prolubnthe State's nght of forfeiture as proVIded by law nor act to postpOne the date on wh1ch royalties were ongmally due. TI1e 
above penalty proVISions shall not apply m cases of tJtle d1spute as to the State's pomon of the royalty or to that pomon of the royalty m d1spute as to frur market value 

6. (A) RE ER\'E , CO:'\TRACTS A;\'D OTH ER RECORD : Lessee shall annually furnish the Commissioner of the General Land Office wnh us best poss1ble estimate of oil and gas 
reserves underlymg th1s lease or allocable to th1s lease and shall furn1sh sa1d CommiSSIOner wnh cop1es of all contracts under wh1ch gas IS sold or processed and all subsequent agreements and 
amendments to such contracts Wlthm thiny (30) days after entenng mto or makmg such contracts, agreements or amendments. Such contracts and agreements when rece1ved by the General Land 
Office shall be held m confidence by the General Land Office unless otherw1se authonzed by Lessee. All other contracts and records penammg to the production, transponation, sale and 
marketing of the 011 and gas produced on said prem1ses, mcludmg the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and p1pehnes shall at all times be subject to 
mspection and exammauon by the CommiSSioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them. 

(B) DR! LLING RECORDS: Wntten notice of all operauons on this lease shall be submmed to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud 
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells Such wnuen notice to the General Land Office shall 10clude cop1es of Railroad Commission 
fonns for application to dnll Cop1es of well tests, compleuon repons and plugg10g repons shall be supplied to the General Land Office at the tllne tl1ey are filed wuh the Texas Railroad 
CommiSSIOn Lessee shall suppl) the General Land Office wuhan) records, memoranda, accounts, repons, cultings and cores, or other mformauon relauve to the opera non of the above-described 
prem1ses, wh1ch may be requested by t11e General Land Office, m additiOn to those herem expressly prov1ded for Lessee shall have an electrical 311dlor radJOactiVIl)' survey made on the bore-hole 
secuon, from the base of the surface cas10g to the total depth of well, of all wells dnlled on the above descnbed prem1ses and shall transmu a true copy of the log of each survey on each well to the 
General Land Office wuhm fifteen (15) days after the makmg of sa1d survey. 

(C) PENAL T l E : Lessee shallmcur a penalty whenever repons, documents or other matenals are not filed 10 the General Land Office when due The penalty for late filing shall be set by 
the General Land Office adrmmstrauve rule which is effecuve on the date \\hen the matenals were due m the General Land Office 

7. RETAINED ACREAGE: Notwlthstandmg any pro\1SJon ofth1s lease to the contra!') , after a well producing or capable ofproducmg 011 or gas has been completed on the leased premises, 
Lessee shall exerCISe the dthgence of a reasonabl) prudent operator m dnllmg such add mona! well or wells as may be reasonably necessary for the proper development of the leased prem1ses and 
10 markeung the producnon thereon 

(A) VERTICA L. In the event th1s lease IS 10 force and effect two (2) years after the expJrauon date of the pnmaf) or extended term It shall then terminate as to all of the leased prem1ses, 
EXCEPT (I) 40 acres surroundmg each 011 well capable ofproducmg m pay10g quantitieS and 320 acres st~rround10g each gas well capable ofproducmg 10 paying quantmes (mcluding a shut-in 
01! or gas well as proVIded 10 Paragraph II hereof), or a well upon wh1ch Lessee IS then engaged 1n conunuous drilling or reworkmg operations, or (2) the number of acres mcluded 111 a producmg 
pooled wlll pursuant to Natuml Resources Code Secuons 52 151-52 153, or (3) such greater or lesser number of acres as may 1hen be allocated for producuon purposes to a prorauon unit for each 
such producmg well under the rules and regulauons of the Ra1lroad CommiSSIOn of Texas, or any successor agency, or other governmental authonty havmg JtmsdJC!IOn Within 90 da)•S of a 
pamaltermmauon of tillS lease m accordance wuh th1s subparagraph and upon payment of 1he mmnnum fihng fee set by General Land Office mles m effect at the ume of the panial terminauon, 
Lessee shall have the nght to obtam a surface lease for 10gress and egress on and across the tenninated ponion of the leased pre1mses as may be reasonably necessary for the continued operauon of 
the pomons of the lease rema1010g 111 force and effect. If Lessee fails to apply for a surface lease Within the 90 day period specified above, Lessee may apply for a surface lease from the Land 
Office, but the Land CommiSSioner has the discretion to grant or deny such applicallon and to set the fee for such surface lease. 

2 



(0) IIORIZO:'\TAL In the event thts lease ts m force and effect two (2) yeaB after the exptratton date of the pnmary or extended term n shall funher terrnmate as to all depths below 100 
feet below the total depth dnlled (heremafter "deeper depths") m each well located on acreage retatned m Paragraph 7 (A) above, unless on or before two (2) yeaB after the pnmary or extended 
term Lessee pays an amount equal to one-half (In ) of the bonus ongmally patd as constderatlon for !hts lease (as spectfied on page I hereof). lf such amount ts patd, thts lease shall be m force 
and effect as to such deeper depths, and satd termmauon shall be delayed for an additional penod of two (2) yeaB and so long thereafter as otl or gas ts produced m paymg quant1ues from such 
deeper depths covered by tlus lease 

(C) IDE 'TIFICATIO A 0 FILI1\G: The surface acreage retamed hereunder as to each well shall, as nearl) as practical, be tn the fonn of a square wnh the well located m the center 
thereof, or such other shape as ma) be approved b) the School Land Board Wtthm thtrty (30) days after parttaltermmatton of thts lease as prov.ded herem, Lessee shall e~ecute and record a 
release or releases contammg a sausfactol) legal descnpnon of the acreage and! or depths not retamed hereunder The recorded release, or a centfied cop) of same, shall be filed m the General 
Land Office, accompamed b) the fihng fee prescnbed b) the General Land Office rules m effect on the date the release ts filed If Lessee fatls or refuses to execute and record such release or 
releases wnhm mnery (90) days after bemg requested to do so b) the General Land Office, then the Commtsstoner at hts sole dtscreuon rna) destgnate b) wntten mstrument the acreage and/or 
depths to be released hereunder and record such mstrument at Lessee's expense m the county or counues where the lease tS located and m the offictal records of the General Land Office and such 
destgnauon shall be btndtng upon Lessee for all purposes If at an) ume after the effecttve date of the pantal termmauon pro,1Stons hereof, the applicable field rules are changed or the well or 
wells located thereon are reclasstfied so !hatless acreage tS thereafter allocated to satd well or wells for producuon purposes, thts lease shall thereupon tenmnate as to all acreage not thereafter 
allocated to satd well or wells for production purposes 

8. OFFSET WELLS: If otl and/or gas should be produced m commeretal quantities from a "ell located on land pnvatel) ow11ed or on State land leased at a lesser royalty, whtch we IllS w11hm 
one thousand ( 1,000) feet of the area mcluded herem. or whtch well ts drammglhe area covered by thts lease, the Lessee shall. wnhm st>et) (60) days after such tnltlal producuon from the drammg 
well or the well located wnhm one thousand (1,000) feet from the area covered b) thts lease begm tn good fanh and prosecute dthgently the dnlhng of an offset well on the area covered b) !hts 
lease, and such offset well shall be dnlled to such depth as may be necessal) to prevent the undue dramage of the area covered b) !hts lease, and the Lessee, manager or dnller shall use all means 
necessary m a good fanh effon to make such offset well produce otl and/or gas tn commerctal quanuttes Only upon the determmauon of the Comrntsstoner and w1th hts wntten approval, may the 
payment of a compensatory royalty sat1sf) the obhgat1on to dnll an offset well or wells reqUired under thts Paragraph 

9. DRY IIOLEJCE A TION OF PROD UCTION DURI G PRIIIIARY TER~I : If, dunng the pnmary term hereof and pnor to dtscovery and production ofotl or gas on satd land, Lessee 
should dnll a dry hole or holes thereon, or tf durmg the primary tenn hereof and after the dtscovery and actual production of otl or gas from the leased premtses such production thereof should 
cease from any cause, tlus lease shall not termmate tf on or before the exptrauon of stxty (60) days from date of completion of said dry hole or cessation of production Lessee commences 
addttlonal dnlhng or reworkmg operations thereon, or pays or tendeB the next annual delay rental m the same manner as prov1ded m thts lease If, dunng the last year of the pnmBI) term or 
wnhm stxty (60) days pnor thereto, a dry hole be completed and abandoned. or the production of otl or gas should cease for any cause, Lessee's nghts shall remam m full force and effect wnhout 
fun her operations until the exptratlon of the pnmary term, and tf Lessee has not resumed production m pa)'lng quantities at the e\ptratlon of the pnm31) term, Lessee may matntam !hts lease by 
conducting addmonal dnlhng or reworkmg operations pUBuant to Paragraph 10, usmg the exptratlon of the pnmary· terrn as the date of cessation ofproducuon under Paragraph 10 Should the 
first well or any subsequent well dnlled on the above descnbed land be completed as a shut-tn otl or gas well wnhm the pnmary term hereof, Lessee ma} resume payment of the annual rental m 
the same manner as provided herem on or before the rental paymg date follow1ng the exptranon of stxt} (60) days from the date of complenon of such shut·tn otl or gas well and upon the f.ulure to 
make such payment, thts lease shalltpso facto term mate If at the e\ptratlon of the pnmary term or any time thereafter a shut-tn otl or gas "ellts located on the leased premtses payments may be 
made m accordance W1th the shut·tn provtstons hereof 

10. CE ATION, OR I LLI G, AND REWO RKII'I/G: If, aner the e~ptratlon of the pnmary term, production of otl or gas from the leased premtses, after once obtamed, should cease from 
any cause, tlus lease shall not termmate tf Lessee commences addttlonal dnlhng or reworktng operations wnhm stxty (60) days after such cessation, and tlus lease shall remam m full force and 
errect for so long as such operations conunue tn good fauh and m workmanhke manner wnhout mterrupttons totahng more than stxty (60) days If such drilhng or reworkmg operations result tn 

the production of oil or gas, the lease shall remam in full force and effect for so long as Otl or gas IS produced from the leased premtses m paymg quantlttes or payment of shut·tn otl or gas well 
royalttes or payment of compensatory royalties ts made as pro,~ded herem or as provtded b) law If the dnlhng or reworkmg operations result m the completion of a well as a dl) hole, the lease 
'VIII not termmate tfthe Lessee commences additional dnlhngor reworkmg operations wnhm stxty (60) days after the completion of the well as a dry hole, and thts lease shall remam tn effect so 
long as Lessee continues dnlhng or reworkmg operations m good fault and m a workmanhke manner ,.,thout mtemtptlons totahng more than Stxt) (60) day s Lessee shall gJve W11tten notice to 
the General Land Office w nhm thtny (30) days of any cessation of production 

II. HUT-I~ RO' AL TIE : For purposes ofthts paragraph, "well" means any well that has been asstgned a well number by the state agenC} hav.ngJurtsdtctlon over the producuon of otl 
and gas If at an) time after the exptratlon of the pnmBI) term of a lease that, until bemg shut tn, was bemg mamtatned tn force and effect, a well capable of producmg oil or gas tn pa)tng 
quantities tS located on the leased premtses, but otl or gas ts not bemg produced for lack of suttable production facthtles or lack of a sunable market, then Lessee may pay as a shut-m otl or gas 
royalty an amount equal to SIO 00 per acre, but not less than S I ,200 a year for each well capable of produemg otl or gas m pa)'lng quanutles To be effective, each tntual shut-m otl or gas royalty 
must be patd on or before (I) the exptrauon of the pnmary term, (2) 60 days after the Lessee ceases to produce otl or gas from the leased premtses, or (3) 60 days after Lessee completes a dnlhng 
or reworkmg operation m accordance wnh the lease pro\1Stons, whtchever date ts latest If the shut-m otl or gas royalty ts patd, the lease shall be constdered to be a produemg lease and the 
payment shall extend the term of the lease for a penod of one year from the end of the pnmary, term, or from the fiBt day of the month follow1ng the month m "htch production ceased. and, after 
that, tf no sunable producuon facthtles or sunable market for the Otl or gas extsts, Lessee may e\tend the lease for four more successtve penods of one ( I) year by paymg the same amount each 
year on or before the e~ptmtlon of each shut-tn year 

12. COlli PEN A TORY ROYAL TIE : If, dunng the penod the lease IS kept m effect by payment of the shut-m otl or gas royalty, otl or gas ts sold and delivered m paymg quantities from a 
well located wnlt1n one thousand ( 1,000) feet of the leased premtses and completed m the same producmg reservotr, or m an) case m "htch dramage ts occumng, the nghtto continue to matntam 
the lease by pa)1ng the shut-tn otl or gas royalty shall cease, but the lease shall remam effective for the remmnder of the year for whtch the royalt) has been patd llte Lessee may mamtatn the 
lease for four more successtve yeaB b) Lessee paytng compensatory royalty at the royalty rate provtded m the lease of the market value of production from the well causmg the dramage or wlueh 
ts completed m the same producmg reservotr and W1thm one thousand (1,000) feet of the leased premtses The eompensatol) royalty ts to be patd month!) to the Commtsstoner beg~nnmg on or 
before the last day of the month follow mg the month m whtch the otl or gas tS produced from the well causmg the dramage or thatts completed m the same producmg reservotr and located wnhm 
one ~1ousand (1 ,000) feet of the leased premtses, tfthe compensatory royalty patd m M) 12-month penod tS man amount less than the annual shut-m otl or gas royalt), Lessee shall pay an 
amount equal to the dtfference W1thtn thtn} (30) days from the end of the 12-month penod, and none of these provtstons w1ll reheve Lessee of the obhganon of reasonable development nor the 
obhgauon to dnll offset wells as provtded m N R C. Section 52 034, however, at the detenmnatlon of the Comrntsstoner, and "nh the CommlSStoner's wntten appro"al, the payment of 
compensatory royalties shall sat1sf) the obligation to dnll offset wells CompensatOI) royalty payments wluch are nottlmel) patd w til accrue penal!) and mterest m accordance "1th Paragraph 5 
of tins lease 

13. EXTE ' 10:'\ : If, at the exptratlon of the pnmary term ofthts lease, producuon of 011 or gas has not been obtamed on the leased premtses but dnlhng operations are bemg conducted 
thereon tn good fault and tn a good and workmanlike manner, Lessee may, on or before the e\paratton of the pnmary term, file tn the General Land Office wntten appheatlon to the CommtSStoner 
of the General Land Office for a thtn) (30) day extenston of thts lease, accompanted by payment of Three Thousand DollaB ($3,000 00) tfthtslease coveB stx hundred forty (640) acres or less 
and Stx Thousand Dollars (S6,000.00) tf thts lease covers more than stx hundred fony (640) acres and the Commtsstoner shall, tn W11Ung, •~tend thts lease for a thtn) (30) day penod from and 
after the exptratlon of the pnmary tenn and so long thereafter as otl or gas is produced m paymg quantities: provtded funher, that Lessee may, so long as such dnlhng operations are bemg 
conducted make hke apphcauon and payment dunng any thiny (30) day extended penod for on addmonnl extenston of tluny (30) days and, upon recetpt of such appheatlon and payment, the 
Commtsstoner shall, m wnttng, agam e\tcnd thts lease so that same shall rema•n 10 force for such addu tonal thtny (30) day penod and so long thereafter as otl or gas ts produced m paymg 
quantlues, provtded, however, thatthts lease shall not be extended for more than a total of tltree hundred mnety (390) days from and after the e\ptratlon of the pnmary term unless production m 
paymg quantities has been obtamed 

I~- L. E OF\\ A TER; l.RFACC: Lessee shall have the nghtto use \\ater produced on satd land necessary for operations heretmder and solei} upon the leased premtses, pr0\1ded, ho"ever, 
Lessee shall not use potable water or water sunable for ll\estock or tmgauon purposes for water flood operanons \\1thout the pnor \\Tltten consent of Lessor SubJect tons obhganon to pa) 
surface damages, Lessee shall ha•e the nght to use so much of the surface of the land that tna} be reasonably necessal) for dnlhng and operating " ells and transponmg and marketing the 
production therefrom, such use to be conducted under conditions of least tn)UI) to the surface of the land Lessee shall pa) surface damages m an amount set b} the General Land Office fee 
schedule wluch ts effectiVe on the date" hen the actlvtt) requmng the pa)ment of surface damages OCCUB 
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IS. POLLUTIO'\: In developmg 1h1s area, Lessee shall use 1he h1ghes1 degree of care at1d all proper safeguards 10 prevenl polluuon WllhoUI hmllmg 1he foregomg. polluuon of coas1al 
wellands, na1ural "alerwa)S, nvers at1d Impounded wa1er shall be prevemed b) lhe use of comammem facll111es suffic1en110 prevem spillage, seepage or ground "aler comarnmanon In lhe evem 
of polluuon, Lessee shall use all meatlS alliS diSposal 10 recapture all escaped hydrocarbons or olher poiiUiant and shall be responsible for all damage 10 pubhc and pnvate propemes 

(A) t.:PLA '{0 : Lessee shall build and maimam fences around 1ts slush, sump, and dramage p1ts and 1ank banenes so as 10 pr01ec1 li,eslock agams1 loss, damage or mJury; and upon 
compleuon or abandonmem of any "ell or wells, Lessee shall fill and level all slush plls and cellars and comple1ely clean up lhe dnlhng slle of all rubb1sh I hereon 

(B) UB\I ERG EO LA '10 : No discharge ofsohd was1e or garbage shall be allo"ed 1010 S1a1e w:ners from an} drilhng or suppon vessels, producuon pla1fonn, crew or supply boat, 
barge. J3Ck-up ng or o1her eqUipmenl located on the leased area Sohd waste shallmclude but shall not be hmlled to comamers, eqUipment, rubb1sh, plasuc, glass. and an) other man-made non· 
biodegradable llems A s1gn mus1 be dJSPiayed in a high rraffic area on all vessels and manned platfonns s1aung, "D1scharge of an) sohd \\asle or garbage m1o S1a1e Wa1ers from vessels or 
pla1fonns IS smelly proh1blled and ma) subJCCI a Slate of Texas lease 10 forfellure • Such s1a1ement shall be m lenenng of at leas1 I" m s•ze 

(C) RIVER : To I he ex1en1 necessary 10 prevem polluuon, the prov•s•ons found m subsecuons (a) and (b) of 1h1s paragraph shall also apply 10 nvers and nverbeds 

(D) PENALTY: Fmlure 10 comply wilh lhe requiremems of1h1s prov•s•on may resul1111 1he max1mum penalry allowed by law mcludmg forfell ure oflhe lease. Lessee shall be liable for 1he 
damages caused by such fatlure and any coSIS and expenses mcurred m cleamng areas afTec1ed b) 1hc d1scharged was1e. 

16. IDEI\'TIFICATIO;-. \1ARKERS: Lessee shall erect, ala d1s1ance no110 exceed 1we01y-five (25) feel from each well on lhc prcm1ses covered by !Ius lease. a leg1ble s1gn on wh1ch shall 
be staled 1he name of the opera~ or, 1he lease design anon and I he well number Where 1wo or more "ells on 1he same lease or where wells on 1wo or more leases are connected to 1he same lank 
banery, \\hcther by md1v1dual Oo" hne connecuons duec1 10 the lank or 1anks or by use of a muluple header sys1em, each hne ber..·een each well and such lank or header shall be leg1bly •denufied 
31 allumes, e11her by a finnly auached tag or pla1e or an 1denuficauon proper!) pam1ed on such hne ala distance not to exceed 1hree (3) feel from such tank or header connecuon Sa1d s1gns, tags, 
pla1es or o1her 1denuficauon markers shall be mamtamed m a legible condmon ~uoughou11he term of lh1s lease 

17. A IG'\' \I E'\'T : The lease may be transferred at an) time, pro\lded, however, 1ha11he hab1111y of1he 1ransferor 10 proper!) d1scharge us obhgauon under 1he lease, mcludlng properly 
pluggmg abandoned "ells, remo,ing pla1fonns or p1pehnes, or rernedoauon ofcomammauon a1 dnll sues shall pass 10 1he 1ransferee upon 1he pnor wnuen consent of1he CommiSSioner oflhe 
General Land Office The CommiSSIOner may reqmre lhe transferee 10 demonstrate financ1al responslbllny and may requtre a bond or o1her secunt) All transfers must reference lhe lease by 1he 
file number and mus1 be recorded m 1he coun1y where lhe area 1s loca1ed, and the recorded 1ransfer or a copy cemfied 10 by lhe Counl) Clerk of 1hc counly "here 1he 1ransfer IS recorded mus1 be 
filed m the General Land Office w11hm mnery (90) days oflhe execuuon dale, as pro,,ded b> NRC Secuon 52.026, accompan1ed b) ~1e fihng fee prescnbed b) lhe General Land Office rules m 
efTec1 on the date of rece1pt b) 1he General Land Office of such 1ransfer or cen1fied COp) thereof E'el) 1ransferee shall succeed 10 all ngh1s and be subJCCI 10 all obhganons. babllmes. and 
penalues owed 10 I he Stale by lhe ongmallessee or any pnor lransferee of I he lease, mcludmg an~ hab•lmes 10 1he state for unpa1d royalues 

18. RELEA E : Lessee may rehnqmsh lhe nghts granted hereunder 10 1he S1a1e a1 any ume by recordmg lhe relinquishment m lhe counly where 1h1s area •s suuated and lihng lhe recorded 
relinqmshmem or cen11ied cop) of same m 1he General Land Office WJ!hm nmCI) (90) days after liS execuuon accompan1ed by 1he fihng fee prescnbed by 1he General Land Office rules m effec1 
on 1he dale of rece1p1 by 1he General Land Office of such relinquishment or cemfied cop) thereof Such rehnquishmen1 " 111 no1 have 1he efTec1 of releasmg Lessee from an) hab1l11) 1here10fore 
accrued m favor of I he S1a1e 

19. Ll EN: In accordance wuh N R C Secuon 52.136. the State shall have a firs1 hen upon all 011 and gas produced fro m 1he area covered b) 1lus lease 10 secure paymem of all unpa1d royally 
and o1her sums of money 1ha1 may become due tmder 1his lease. By accep1ance of 1lus lease, Lessee grams 1he S1a1e, in addi1ion 10 1he hen prov•ded by N R C. Secuon 52 136 and any o1her 
applicable s1a1utory hen, an express comracmal hen on and secumy omeres1 m all leased omnerals on and ex1racted from 1he leased prem1ses, all proceeds wh1ch may accme to Lessee from 1he sale 
of such leased mmerals, whelhcr such proceeds are held by Lessee or by a llurd pany, and all fixlllres on and 1mprovemems 10 1he leased prem1ses used m connccuon wuh 1he producuon or 
processmg of such leased mmerals 10, order 10 secure the payrncnl of all royah•es or o1hcr amou111s due or 10 become due under 1his lease and 10 secure paymelll of any damages or loss 1ha1 Lessor 
rna) suffer by reason of Lessee's breach of any covenant or condition of1h1s lease, whe1her express or nnplied Th1s hen and secumy mteres1 may be foreclosed" uh or w llhoul coun proceedmgs 
m the manner proVIded m 1he Tllle I, Chap1er 9 of the Texas Busmess and Commerce Code Lessee agrees 1ha1 1he CommiSSioner ma) reqmre Lessee 10 execu1e and record such msrruments as 
rna) be reasonabl) necessary 10 acknowledge, auach or perfec1 1h1s hen Lessee hereby represents 1ha1 1here are no pnor or supenor hens ansmg from and relaung 10 Lessee's acll\oues upon 1he 
above-descnbed propeny or from Lessees acqwsmon of th•s lease Should I he CommiSSIOner 31 any ume de1ermme 1ha1 th1s represemauon IS no1 1rue, 1hen I he CommiSSioner may declare lh1s 
lease forfeued as pro,1ded herem 

20. FORFEITt.:RE: If Lessee shall f:ul or refuse 10 make the pa)mcnt of an) sum w1thm lh!O) (30) days after 11 becomes due, or •f Lessee or an au1honzed a gem should kno"1ngl> make any 
false reiUm or false repon concemmg producuon or dnlhng, or 1f Lessee shall fa•! or refuse 10 dnll any offse1 "ell or "ells m good fauh as reqmred b) Ia" and 1he rules and regulauons adop1ed by 
the CommiSSioner of the General Land Office, or 1f Lessee should f:ul 10 file repons m I he marmer reqmred b) law or fa1lto compl) "uh rules and regulauons promulga1ed b) 1he General Land 
Office, 1he School Land Board, or 1he Rat! road CommiSSIOn. or refuse lhe proper aulhont) access to the records penammg to opera110ns, or ,r Lessee or an a111honzed agent should kno"1ngl) fa1l 
or refuse 10 g"e correct mfonnauon 10 lhe proper aulhomy, or knoWJngl) fa1l or refuse 10 fi.mush 1he General Land Office a correct log of any \\ell. or 1f Lessee shall kno"1ngly ,,ola1e an) of1he 
matenal pro' lSIOOS of th1s lease, or 1f !Ius lease IS ass1gned and lhe ass1gnmem IS no1 filed m 1he General Land Office as reqmred by Ia", the nglus acq111red under 

1his lease shall be subJcCIIO forfeuure by the CommiSSIOner, and he shall forfell same when sufficiently mfonned of the facts wh1ch au~1onze a forfeuurc, and when forfeued 1he area shall agam 
be subJeCI 10 lease 10 1he lughesl b1dder, under the same regulanons conlrolhng I he ongmal sale of leases. However, nothmg herem shall be conslrucd as \\31\1ng the au10manc tennination of ~us 
lease b) operauon of Ia\\ or b) reason of an) spec1al hrnuauon ansmg hereunder Forfellures may be se1 as1de and this lease and all ngh1s !hereunder re•ns1a1ed before 1he rights of ano1her 
mtervene upon sansfac1ory eVIdence 10 1he Commiss•oner of 1he General Land Office orfulllrc compliance \\1lh 1he provis•ons of lite Ia\\ and of 1h1s lease and I he rules and regulauons that may be 
adop1ed relauve hcre1o 

11. lliVER UED TRACT : In 1he event lhis lease covers a nverbed, Lessee IS hereby specifically gramed 1he righ1 of eomnelll domam and condemnauon as provided for m N.R.C. Sections 
52.092-52 093, as a pan of1he cons•derauon moving 10 Lessor for the covenants herem made by Lessee 

22. PPLICAilLE LAW AND DRILLI:"G R£.STRICTIO ' : Th1s lease shall be subJeCIIO all rules and reb'tllauons, and amendments 1hcre1o, promulga1ed by the Commissioner of 1he 
General Land Office govemmg dnlhng and producmg operauons on Pcnnanenl Free School Land (spec1fically mcludmg any rules promulga1ed thai rela1e 10 plans of operations), payrnem of 
roy ah•es. and audumg procedures, and shall be subJCCI to all other vahd stam1es, rules, regulauons, orders and ordmances 1ha1 rna) a1Tcc1 operauons under I he prO\'ISions of 1h1s lease. Wuhout 
lunmng the generallly of the foregomg, Lessee hereb) agrees, b) lhe accep1ance of 1h1s lease, 10 be bo1md by and subJeCI 10 all sta1u1ory and regulalol) pr0\1Slons relaung 10 1he General Land 
Office's audll b•lhng nonce and audu heanngs procedures Sa1d pr0\1SIOIIS are currently found al31 Texas Admm1strauve Code, Chap1er 4, and Texas Narural Resources Code Secnons 52 135 
and 52 137 1hrough 52 140. In 1he eventthJs lease covers land franclused or leased or otheiWlse used by a naVlgauon d1suict or b) 1he Unlled S1a1es for lhe purpose ofnaviganon or olhcr purpose 
mc1den1to 1he operauon of a pon,lhen Lessee shall not be enutled to enter or possess such land \\llhoul pnor approval as pro-.ded under Secuon 61 117 of1he Te•as Wa1er Code, bu1 Lessee shall 
be enmled 10 de,elop such land for oil and gas b) duttl.lonal dnlhng. pro,1ded, however, 1ha1 no surface dolling locauon may be nearer than 660 feet and spec1al penn1ssion from the 
CommiSSIOner oflhe General Land Office IS nccessai) to make any surface location nearer !han 2,160 feel measured at ngh1 angles from the nearest bulkhead lme or from lhe neares1 dredged 
bon om edge of any chaMel, shp, or rurmng basin wh1ch has been aut bon zed by I he Unlled Stales as a federal prOJCCI for fi.llurc cons1n1cuon, "h•che,er IS nearer 

23. ltE\10\'AL OF EQL IP\IE:\'T: Upon the 1ennmat1on of thiS lease for an) cause, Lessee shall nol, man) evem, be pennmed 10 remove lhe casmg or an) pan of the eqmprnent from an) 
producmg. dry. or abandoned \\ell or \\ells \\1lhoul 1he "Tlltcn consen1 of 1he Comm•ss1oner of the General Land Office or h1s aulhonzed repre>emauve, nor shall Lessee, w1thou1 the wnnen 
consem of sa1d CommiSSioner or h1s au1honzed representauve remove from the leased prem1ses the casmg or any o1her eqmprnen1, ma1enal. mach mel). appliances or propeny owned b) Lessee 
and used by Lessee m 1he de\elopmem and producnon of01l or gas lherefrom unul all dl) or abandoned wells have been plugged and unul all slush or refuse plls ha'e been proper!) filled and all 
broken or d1scarded lumber. machmef!, or debns shall have been removed from the prcm1ses 10 the saus(acuon of the sa1d CommiSSIOner or h1s aulhonzed represenlall\c 

H . FORCE MAJEURE: Should Lessee be prevented from compl)mg Wllh any express or unphed CO\enanl ofth•s lease, from conducung dnlhng operauons !hereon, or from producmg 011 
and/or gas 1hcrefrom. after elTon made m good fauh, by reason of war, rcbelhon, no1s, smkes, fires, ac1s of God or any order, rule or regulauon of governmental au1horuy, 1hen while so prevemed, 
Lessee's obhgauon 10 comply wuh such covenam shall be suspended npon proper and sausfaciOI)' proof presented 10 1he CommiSSIOner of 1he General Land Office 10 suppon of Lessee's 
con1enuon and Lessee shall no1 be hable for damages for fa1lure 10 comply lhcrewllh (excep1 10 1he cvem of lease operauons suspended as prov1dcd 10 1he rules and regulauons adopted by 1he 
School Land Board); and !Ius lease shall be ex1ended wh1lc and so long as Lessee •s prevemed, b) any such cause, from dnlhng, reworkmg operauons or producmg oil and/or gas from the leased 

4 



prem1ses, prov1ded, however,thal no1lung herem shall be construed 10 suspend the payment of rentals durmg the pnmary or ex1ended 1enn, nor 10 abndge Lessee's ngh110 a suspens1on under an) 
applicable statute of 1h1s Stale 

25. LEA E ECl.. RITY: Lessee shall take the h1ghes1 degree of care and all proper safeguards 10 pro1ec1 sa1d prem1ses and 10 pre•en11heft of 011, gas, and other hydrocarbons produced from 
sa1d lease Th1s mcludes, bu11s 001 hmned 10, the 1ns1allauon of all necessat) equ1pment, seals, locks, or o1her appropna1e prOICCII\e de\lces on or a1 all access pom1s a1 the lease's producuon, 
ga1henng and s1orage sys1erns "here theft of hydrocarbons can occur Lessee shall be hable for 1he loss of an) h)drocarbons resulung from theft and shall pa) the State of Texas royalues thereon 
as proVIded herem on all 011, gas or other hydrocarbons lost by reason of theft 

26. REOl iCTIO OF PAVI\IE;\T : If, dunng the pnmary 1erm, a pomon of the land covered by 1h1s lease 1s mcluded \VIIhm the boundanes of a pooled umtthal has been approved by the 
School Land Board m accordance wnh Natural Resources Code Secuons 52.151-52. 153, or 1f, a1 any ume after the exp1ra11on of 1he pnm31) 1enn or the exiCJlded 1enn. 1h1s lease covers a lesser 
number of acres than the 101al amoun1 descnbed herem, payments 1ha1 are made on a per acre bas1s hereunder shall be reduced accordmg 10 the number of acres pooled, released, surrendered, or 
o1herw1se severed, so 1ha1 paymen1s de1enmned on a per acre bas1s under 1he 1enns of 1h1s lease dunng 1he pnm31) 1enn shall be calcula1ed based upon I he number of acres outs1de the boundanes 
of a pooled unll, or, 1f after I he exp1ranon of the pnmary 1erm, the number of acres actually re1amed and covered by !Ins lease 

27. CCE OR A ~0 A IG1 : The covenants, cond111ons and agreements comamed herem shall ex1end 10 and be bmdmg upon the he1rs, execUiors, adm1mstra1ors, successors or 
ass1gns of Lessee herem 

28. A TIQUJTIE CODE: In 1he evem1ha1 an) feal\lre ofarcheolog1cal or h1s1oncal1nterest on Permanent School Fund Land IS encountered dunng the acuv111es authonzed by tins lease, 
Lessee w1llmunedm1ely cease acUVIUes and \VIII1mmed1alely noufy the General Land Office (ATTN Archaeologist, Asse1 Management DI\1Sion, 1700 N Congress Ave, Ausun, Texas 78701) 
and 1he Texas I hs1oncal CommiSSIOn (P 0 Box 12276, Auslm, TX 78711) so 1ha1 adequa1e measures rna) be undenaken 10 pro1ec1 or recover such d1scovenes or findmgs, as appropna1e Lessee 
IS expressly placed on nouce of the Nauonal H1s1oncal Preservauon Ac1 of 1966 (PB-89-06, 80 S1a1u1e 915, 16 USC A 470) and the Anuqu111es Code of Texas, Chapter 191. Tex Na1 Code 
Ann (Vernon 1993 & Supp 1998) On Slale-o"ned land no1 ded1ca1ed 10 1he Permanent School Fund, lessee shall non!) the Texas H1s1oncal Comm1ss1on before breakmg ground Bl a prOJCCI 
locauon An archaeolo~ucal sur-·e) m1gh1 be requll'ed by 1he commiSSIOn before cons1rucuon of 1he prOJect can commence Funher, m 1he e\enl 1ha1 any s11e, obJect, locauon. amfac1 or other 
feature of archaeological, sc1enufic, educauonal, cuhural or hiStone 1nteres1 IS encoumered dunng 1he aCI1\1Ues aUihonze by th1s lease. lessee w1ll 1mmedu11ely nouf) lessor and the Texas 
H1stoncal CommiSSIOn so thai adequa1e measures may be undenaken to pr01ec1 or reco•er such dlSCO\<enes or fmdmgs, as appropna1e 

29. VENUE: Lessor and lessee, mcludmg lessee's successors and ass1gns, hereb) agree thai venue for an} d1spU1e ansmg ou1 of a prOVISIOn of1h1s lease, \\hether express or 1mphed, regard10g 
101erpremuon of 1lus lease, or relaung m any way 10 1h1s lease or 10 applicable case law, slmutes, or admmlslrall\ e rules, shall be 10 a coun of competent Junsdlcllon loca1ed m Tra'"s Counl}, S1a1e 
of Texas 

30. LEA E F'ILI 'iG: Pursuan1 to Chap1er 9 of the Tex Bus & Com Code,1h1s lease mus1 be filed of record 10 the office of the COIIOI) Clerk many COUOI) 10 wh1ch all or any pan oflhe 
leased prem1ses 1s loca1ed, and cemfied cop1es thereof musl be filed m the General Land Office The prescnbed fihng fee shall accompan} the cen1fied cop1es sen1 10 the General Land Office 

31. EXECUTIO Th1s 011 and gas lease mus1 be s1gned and acknowledged by the Lessee before 11 1s filed of record m 1he coun1y records and 10 1he General Land Office of1he Sm1e of Texas 

LE EE 

0\': ______________ _ 

T ITLE:. ____________________________ _ 

0 TE: _ ____ ________ _ 

JJ\ TESTI\10~\ \\ 1 JEREOF, Witness 1he s1gna1ure of the Comm1ss1oner of the General Land Office of1he Stale of Texas under the seal of the General Land Office 

STATE OF ___________ _ 

CO 'TV OF ____________________ _ 

r\PPROVEO 

Contents 
Legal 
DC 
E>ec 

(CORPORATIO;\ ACKSO\\ LEDG 1[ST) 

BEFORE ME, the undersigned authont)', on 1his day personally appeared ______________________________________________ _ 

known 10 me 10 be the person "hose name 1s subscnbed 10 the forego10g 10s1rument, as ____________________ _:of 

--------------------------------------and ackno\\ledged 10 me thai he executed the same 

for 1he purposes and cons1dcrauon 1hercm expressed, in I he capac11y s1a1ed, and as 1he ac1 and deed of sa1d corporal ion 
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TEXAS 

August20, 2014 

Mr. Steven H. Pruett 
Elevation Resources Lie 
200 N. Loraine, Suite 1010 
Midland, Texas 79701 

Dear Mr. Pruett: 

L-LJ\NID OFFRCE 
J ERRY PATTERSON, COl:VIM1SSIOl\l£R 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 1, 2014. 
I am pleased to inform you that Elevation Resources Lie was the high bidder on MGL. No. 16, 
which has been assigned the lease number M-116726. 

State Lease M-116726 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin Building · 1700 orrh Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 
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VIA CERTIFIED M AIL #7013 1710 0001 1120 2294 

May 19, 2015 

Commissioner of the General Land Office 
State of Texas 
1700 N. Congress Ave., Rm. 640 
Austin, TX 78701 

Attn: Linda Price 

Re : State Lease Mineral File #M-116726 
Annual Delay Rental for Oil & Gas Lease dated 7-1-2014, 
Jerry E. Patterson, Commissioner of the General Land Office 
of the State of Texas, Lessor 
Elevation Resources LLC, Lessee 
Recorded Vol. 1102, Pg. 344, Official Public Records of Reeves Co., TX 
Covering the W/2 of NW/4 of NE/4 and NE/4 of NE/4 of Section 29, 
Block 58, PSL Survey, Reeves Co., TX 

Dear Ms. Price: 

I've enclosed Elevation's check #009351 in the amount of $300.00, as tender of the first annual 
delay rental under the terms of the above-referenced oil and gas lease (60 acres X $5.00/acre = 
$300.00}. 

If you have any questions, please feel free to contact me at my direct office line, (432} 685-7747. 

Sincerely, 

ELEVATION RESOURCES LLC 

Holly Dominguez 
Land Associate 

/hd 
enclosure 

200 North Loraine, Suite 1010, Mid land, Texas 79701 · Phone: 432-686-7500 



.._ ELEVATION 
~ RESOURCES 

ELEVATION RESOURCES LLC 
200 N Loraine, Ste 1010 
Midland, Texas 79701 

VENDOR No 

100076 COMMISSIONER OF THE GENERAL LAND OFFICE 

••• :.: : ..... : 
• • 
• 

• •• . . : ... 
• • • • l 
• • • 
• 

• •• :.: : 

VOUCHER VENDOR INV# 

05-10 - 245 RTL42004043 
TOTAL INVOICES PAID 

INV DATE 

05/13/15 

TOTAL 
AMOUNT 

300.00 

15712359 

CHECK DATE CHECK No 

May-19-2015 _ _..____ 009351 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

PAYEE DETACH THIS STATEMENT BEFORE DEPOSITING 

THIS CHECK HAS A COLORED FACE ON WHITE STOCK ANO AN ARTIFICIAL WATERMARK ON THE BACK. 

Page 1 of 

CHECK TOTAL 

NET 
AMOUNT 

1__;00 .00 ....-r- 00 . 00 

$300.00 

ELEVATION RESOURCES LLC 
200 N Loraine, Ste 1010 
Midland, Texas 79701 

Wells FarJe~a~ank,I~ 71 ') 3 S g 
wellsfargo.com L 

009351 

TO 

THE 

ORDER 

OF 

EXAC~~~~300dols00cts 
THREE HUNDRED DOLLARS AND NO CENTS 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 N. CONGRESS AVE 
RM 640 
AUSTIN, TX 78701 

37-6511119 

CHECK DATE AMOUNT 

May-19-2015 S300.00 



File No . ..._{1J...f"'--'-\l~h;....:.;l 2.b~----
2vJ ye f?ef\'kf :€uwily 

Date Filed: S- /1-1:, / J,.o f ~ 
By &'1:Jeorge P. Bush, Commissioner 
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ELEVATION RESOURCES LLC 
200 N LORAINE, STE 1010 
MIDLAND, TX 79701-4755 

Date 

37-65/1119 6065 
2375203326 

l;;~.!;>.::1• ~s~ (/; -/le- (;-W 1 $~ ~ 
- ~-7~--L....!~c........:_~= ::1----+~_vv'..Lo.!..:~::...__ _________ D~o~lla~rs ~ ~W:. 
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SENT VIA CERTIFIED MAIL 7014 0510 0000 1616 4554 

June 1, 2016 

Commissioner of the General Land Office 

State of Texas 

1700 N. Congress Ave., Rm. 640 

Austin, Texas 78701 

Attn: Linda Price 

Re: State Lease Mineral File #M-116726 

Annual Delay Rental for Oil & Gas Lease dated 7-1-2014, 

Jerry E. Patterson, Commissioner of the General Land Office 

of the State of Texas, Lessor 

Elevation Resources LLC, Lessee 

Recorded in Vol. 1102, Pg. 344, Official Public Records of Reeves Co., TX 

Covering the W/2 of NW/4 of NE/4 and NE/4 of NE/4 of Sec. 29, 

Blk. 58, PSL Survey, Reeves Co., TX 

Dear Ms. Price: 

I' ve enclosed Elevation's check #1763 in the amount of $300.00, as tender for the second annual delay 

rental under the terms of the above-referenced oil and gas lease (60 acres X $5.00/acre = $300.00) . 

If you have any questions, please feel free to contact me at my dire£l.2lli_ce line, (432) 685-7747. 

Sincerely, 

ELEVATION RESOURCES LLC 

~~ 
Holly Dominguez 

Land Associate 

/hd 

enclosure 

200 North Loraine, Suite 1010, Midland, Texas 79701 • Phone: 432-686-7500 



• • . • • • . • .. . • • • .. ••• 

. .. 
• • • .. . 
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Date Filed: b /] J /b 
B~eorgc P. Bush C . By ' omm1ssioner 

• • • . • •• • .. 



March 14, 20 17 

TEXAS GENERAL LAND OFFICE 
GEO RG E P. BUS H , C OMM I SS IONE R 

Lori Wes tbrook, Landma n 
Eleva tion Resources 
200 North Lora ine, Ste 1010 
Midland, Texas 79701 / 
RE: Consen t to Assign - MF116726 & MFl l 73 33 - Reeves County, Texas 

Dear Ms. Wes tbrook: 

We hereby acknowledge receipt of yo ur letter regarding the above referenced leases. The letter 
requests the General Land Office ("GLO") consent to assign an interest in the leases from 
Elevation Resources LLC to Jetta Permian LP. 

The GLO interprets the assignment language in each of the leases to limit the transfer of 
obligations only when there aJe actual liabilities under the lease, such as plugging abandoned 
wells, removing p ipelines, remediating drill sites and remitting unpaid royalties, interest or 
penalties due. If there are no exist ing liabi lities, the leases may be t.ransferred at any time without 
written consent of the Commissioner. 

Accordingly, we will accept fo r fi li ng a certified copy of the Assignment as long as the Mineral 
F ile number is placed in the description and the proper filing fee is received with the certified 
copies. The fi li ng fee for each assignment will be $25.00 per state lease in accordance with the 
Texas Administrative Code. 

Absent an existing liability owed to the state, the assignee shall succeed to the rights and 
obligations under the lease. Please fee l free to contact me at (5 12) 463-5407 or email 
carl.bonn@glo.texas.gov if you have any ftu1her questions. 

Carl Bonn, CPL 
Minera l Leasing 

1700 North Congress Avenue, Austin, Texas 7870 1- 1495 
P.O. Box 12873, Aust in, Texas 78711 -2873 

512-463-500 1 glo.texas.gov 
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VIA FEDERAL EXPRESS #7786 3508 0976 

March 13, 2017 

Commissioner of the Texas 

Genera l Land Office 

Attn: Energy Resources/Mark Adams 

1700 N. Congress Ave. 

Austin, Texas 78701 

Re: Request for Prior Written Consent to Assign 

Various Oil & Gas Leases located in Reeves County, Texas 

Dear Mr. Adams: 

The Oil & Gas Leases listed below require that written consent be obta ined from Grantor prior to any 
assignment. Therefore, pursuant to the terms of the leases, Elevation respectfully requests your written 
consent to assign the leases to Jetta Permian, LP, whose address is Fort Worth Club Tower, 777 Taylor 
Street, Suite Pl, Fort Worth, TX, 76102. This assignment will be made after consent is received, but is 
expected to be effective as of March 1, 2017. 

Oil and Gas Leases Requiring Prior Wri t ten Consent to Assign: 

Date: 
Lessor: 

Lessee: 
Lands: 

Recorded: 

Date: 
Lessor: 

Recorded: 

07/09/2014 
The St ate of Texas, acting by and through its agent, DAL TEX MUNN ASSOCIATES 
MF-117333 

Eleva tion Resources LLC 

e o ection 39, Block 59, PSL Survey, Reeves Co., TX, containing 320 acres, more or 
less. 
Vol. 1096, Pg. 121, Official Publi c Records of Reeves Co., TX 

07/01/2014 
Jerry E. Patterson, Commissioner of the Genera l Land Office of the State of Texas 

-1-16-i~..---~~---

Elevation Resources LL 
of NE/4 and NE/4 of NE/4 of Section 29, Block 58, PSL Survey, Reeves 

Co., TX, containing 60 acre s, more or less. 
Vol. 1102, Pg. 344, Official Public Records of Reeves Co ., TX 

200 North Loraine, Suite 1010, Midland, Texas 79701 • Phone: 432-686-7500 

• • • • • •• •• 
• 

• • , ..... 
•••• • •••• 
• 

• • •••••• • 
••• • • • •• 



M arch 13, 2017 
Elevation to The St ate ofTexas - Request for Consent to Assign, MF-117333 & MF-116726 
Page 2 - ..-----..._ 

A signature below indicates The State of Texas' consent to assign. Please sign and return this letter in the 
enclosed se lf-addressed, stamped envelope at your earliest convenience. 

Please contact me at lwestb rook@elevationres.com or (432) 685-7739 if you have any questions. Thank 

you for your consideration. 

Sincerely, 

Lori Westbrook 
Landman 

The State of Texas hereby consents to the assignment of the above-referenced Oil and Gas Leases, as 

set forth in this letter. 

Accepted and Agreed: 

Lessor: 

THE STATE OF TEXAS 

By: _ _ _____ _ ____ _ 

Title: _ ____ _ ________ _ 

Date: _____ _________ _ 

• • • • • , ... 
• . . ,··~·· 
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December 5, 2017 

Mr. Jacob Lilburn 

Jetta Permian, LP 
Fort Worth Club Tower 
777 Taylor Street, Suite Pl 

Fort Worth, TX 76102 

TEXAS G EN ERAL LAND O FFI CE 
G EO RGE P. B U SH , COMM I SS I ONER 

RE: State Lease MF116726 -Termination 
State Fee Lease dated July 1, 2014, Primary Term : 5 years, 60 acres 
W/2 of NW/4 of NE/4 and NE/4 of NE/ 4 of Section 29, Block 58, PSL Survey 

Reeves County, Texas 

Dear Mr. Lilburn, 

Our records indicate that the referenced lease has terminated for failure to pay the third-year 

rental due on or before July 1, 2017. 

Pursuant to the Texas Administrative Code, w e request that you fil e with thi s office a recorded 
original or certified copy of a Release of thi s State Oil and Gas Lease along with a processing fee 

of $25 .00 to be sent t o my attention . 

Yours truly, 

Susan Draughn, Landman 
Energy Resources/ Mineral Leasing 
Direct : 512.463.6521 / Email : susan.draughn@glo.texas.gov 
Website: www.glo.texas.gov 

1700 1 onh Congress /\venue. Austin. Texas 7870 1- 1495 
P.O. I3ox 12873. Austin. Texas 787 11-2873 

S 12-463-300 I glo.texas.go 
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~!:fuk County 

Date Filed: 1!J:6f 11 
George P. Bu\h, Commissioner 

By %,D 
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f"ILED FOR RECORD 
REEVES com,rrv, TEAAS 

Feb 09, 2018 at 02:40:00 PM 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, 
YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION 
FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN PUBLIC 
RECORDS: YOUR SOCIAL SECURITY NUMBER OR DRIVER'S LICENSE . 

STATE OF TEXAS 

COUNTY OF REEVES 

RELEASE OF OIL AND GAS LEASE 

§ 
§ 
§ 

WHEREAS, Jetta Permian, LP, a Delaware limited partnership (hereinafter referred 
to as the "Lessee"), has purchased and acquired the leasehold interests previously owned by 
Elevation Resources, LLC, and is the current owner and holder of the leasehold interests in 
those certain Oil and Gas Leases (hereinafter referred to as the "Leases") described in Exhibit 
A;and 

NOW, THEREFORE, for and in consideration of the premises and other good and 
valuable considerations, the receipt and sufficiency of which are hereby acknowledged and 
confessed, the undersigned does hereby release, relinquish and surrender to the Lessors, their 
heirs or assigns, the right, title and interest in and to all the Leases listed on the attached 
Exhibit A. 

IN WITNESS WHEREOF, this instrument is dated the 5~ day of Fe!o,11\a~ , 2018. 

Lessee: 

JETTA PERMIAN, LP 
a Delaware limited partnership 

By: Jetta Permian GP, LLC 
a Delaware limited liability company 
its General Partner 

By: Mark S. Nie 

ACKNOWLEDGMENT 

STATE OF TEXAS § 
COUNTY OFTARRAl'IT § 

The foregoing instrument was acknowledged before me on the 5 day of RDfuo. ru 
2018, by Mark s. Nichols, Vice President - Land of Jetta Permian GP, LLC, tp.e Generhl 
Partner of Jetta Permian, LP, on behalf of said limited liability company, on behalf of said 
limited partnership. 

(Seal) JENNIF_E'R H BARNEY 
No11r9 ID# 129106126 
My Comm111ion Expires 

August 29, 2020 
True & Correct Copy of a 
1.. ~8wnc:lt on file at 
~'leev~s Co·Jnfy Texas, 

V 
0 
l 

1 
·5 
4 
3 

p 
G 

0 
4 
1 
2 

Release of Oil, Gas and Mineral Lease Dianne 0 . Florez, County Cler} 
Page I of r/2 
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EXHIBIT A 

Attached to and made a part of that certain Release of Oil and Gas Leases dated February 5, 2018, 

executed by Jetta Permian, LP . 

JERRY E." PATTERSON, 

COMMISIONER OF THE GENERAL. 

LAND OFFICE OF THE STATE OF 

MF116726 TEXAS ELEVATION RESOURCES LLC 7/1/2014 1102 344 

N/A---- -0ESER-T-P.Afff--NERS-IV, l-P·----H~-VATIQN-RE-S01:!RGE-S-l:l:.C --f,/2-S/-20i4 ~ 1096 - - 187- - · 

N/A LAMBERT LAND COMPANY, LLC ELEVATION RESOURCES LLC 6/25/2014 1096 193 

THE STATE OF TEXAS, ACTING BY 

AND THROUGH ITS AG ENT, 

SHERRIE L. JONES, AS HER SOLE 

MF117080L AND SEPARATE PROPERTY W ILLIAM 8. ROBBINS 3/10/2015 · 1164 142 

Inst ~fa. 16-02486 
D!Arlt-JE Q_ FLOREZ 
COU!>-JTY CLERK 

V 
0 
L 

1 
5 
4 
3 

p 
G 

0 
4 
1 
3 

True & Correct Copy of a 
c.. ~~1irnc.!lt on file at 
.Reeves Cour1ty Texas 

2018 Feb 09 ai 02:40 PM 
~COUNT~jEXAS 

By: MS IL.l.d.i,i;t µ,,OEPUTf 

Dianne 0. Florez, Co~ty Clerk 
Page Ji_ pf--iL_ 
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JETTA PERMIAN LP 
FORT WORTH, TX 

VENDOR NO . : 1014 · DATE: 03/12/18 
CHECK#: 2610 VENDOR NAME: TEXAS GENERAL LAND OFFICE 
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VOUCHER 

03-10-146 

VENDOR INV# 

180312 

INV DATE 

03/12/18 

TOTAL 
AMOUNT 

50.00 

PRIOR PMTS 
&DI SCOUNTS 

0.00 
RELEASE OF LEASE NOTIFICATION FOR ALL STATE LEASES REQUI RED 

TOTAL INVOICES PAID 

NET 
AMOUNT 

50.00 

~ 50.00 

\2k 
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March 19, 2018 

Texas General Land Office 
Attn: Deborah A. Cantu 
P.O. Box 12873 
Austin, Texas 78711-2873 

}ETTA PERMIAN, LP 

Fort Worth Club Tower • 777 Taylor St., Suite P1 • Fort Worth, TX 76102 
817.335 . 1179 • Fax 817.334 .0869 • JettaPermian . com 

RE: Filing Fee -Release of Oil and Gas Lease 
1. M F116726 - Jerry E. Patterson, Commissioner of the General Land Office of the State of 

Texas, recorded at Volume 1102, Page 344. 
2. MF117080-L-The State ofTexas, acting by and through its Agent, Sherrie L. Jones, as her 

sole and separate property, recorded at Volume 1164, Page 142. 

Mrs. Cantu, 

Please find enclosed check# 2610 in the amount of $50.00 for payment related to t he above referenced 
document dated February 5, 2018, by Jetta Permian, LP, recorded at Instrument 18-02486, Volume 
1543, Page 412, Reeves County, Texas covering the above referenced leases. 

Thank you for your assistance in this matter. Feel free to give me a ca ll at 817-639-2333 should you have 
any further questions. 

Sincere ly, 

Hollie Barney 
Senior Land Analyst 
Jetta Permian, LP 
hbarney@jettapermian.com 



File No. __ __._l ...... l li-=t'---~__:::e-__ 
_________ ______ county 

:tb Lb: 
Date Filed: ----O"""~'-"l~;a.=..L..1.[ ..loL~€>""---­
By,--_G_e_or_g_e_P._. _B_u_sh_,_c_o_~,.....::::.:·- ·_n:;,r::__ __ 
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