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Lease Type 
Upland Fee 

Control 

04-020071 

Basefile 

130225 

MF116725 

Co unty 

REEVES 

Survey Public School Land 

Block 58 

Block amc 

Township 

Section/Tract 

Land Part 

Acres 
Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royal ty 

Paid Up 

10 

Net: 80.000000 Gross: 80.000000 

Depth Above Depth Other 
Allow A ll 
Depths 

CIMAREX ENERGY CO., MIDLAND 

7/1/2014 

5 years 

$330,000.00 

0.25000000 

No 

' 

2 
5 
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lnvo1ce # •n·m• 
REQ217062614n 06/26/2014 

165716 ~ Vendor 

t..; IMAKt:X. t: N t:Kt;;Y t..;U 
1700 LINCOLN STREET SUITE 1800 

DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 06/27/2014 

Check Number I 00015758381 

Amount DISCOunt 

330,000.00 0.00 

Check Amount ~ 

Net Amount 
330,000.00 

••• • • • •• 
• 

• • •••••• • 
• 

• • ...... 
• 

•••• • •••• 

330,000.00 



-·•·m• 1 REQ217062614a 06/26/2014 

r 165716 __ __._} ~ Ven_d_o_r __ 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 1800 

DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 06/27/2014 

Amount 
4,950.00 

"fo'LtASt Ut I AC:H A J l"'tt<t·OKA liON AtsOVt:."' 

Check Number I 00015758391 

Discount 
0.00 

Net Amount 
4,950.00 

••• • • • •• 
• 

• • •••••• • 
• 

• • •••••• • 
•••• • •••• 

Check Amount ~ 4,950.00 



APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/ print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

15 

STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M-

July 1, 2014 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: Cimarex Energy Co. 

Address: 600 N. Marienfeld Street, Suite 600 

City: Midland State: Texas Zip: 79701 

Telephone: c432 ) 571-7800 
{I nclude +4 Code) 

countyCies): Reeves Survey/Area : Public School Land 

Block/Tso.: S8 
( If Applicable) 

Section/Tract: 1 0 

( If Applicable) 

Acres: 80.00 

(A) Bonus Amount ( $) 330,000.00 

Three Hundred Thirty Thousand and 00/100 
(type/ print above) 

(B) Sales Fee Amount ( $ ) 4,950.00 
Four Thousand Nine Hundred and Fifty Dollars and 00/100 
(type/ print above) 

This Sales Fee is 1112% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAME 

••• • • • •• 

• • ..... , 
• 

• 
• • ·"···· .. 

,. ... 
• .... ._ 

BONUS AMOUNT ONLY (A) 

(Do Not include sales fj_elJ. 71 4 l 4 
Q 

Cimarex Energy Co. ($) 330,000.00 
(same as above) 

(must be an 11-digit number) 

,,;,11.~ 
Hayden Tresner 
(type/ print name) 
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Lease Form 
Rc••ised I 0/99 
uncyed chool Land 

%tustin, 'arexas 

01 L A 'D Ct\ L£1\ E 
l\0. ~1-11 6725 

WIIEREA • pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subehapters A-D and H, (sa1d Code bemg heremafter referred to as NRC.), and subJeCt to all 
rules and regula11ons promulgated by the CommiSSioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to sa~d 
N R C., the followmg area, to-wit 

0 T il ONE-IIALF OF Ti lE OUTII WE TONE-QUARTER ( n OF' W/4) OF EC J'I O ' 10, BLOCK 58, PUBLIC CII OOL LA D URVEY, REEVE COUNTY, TEXA , 
CO TA l ' INC APPROXIMATELY SO ACRE , A HOWN ON TI-lE OFFICIAL /I'IAP OF REE\'E CO l\'TY, TEXA OW ON FIL E I Til E TEXA CE ERAL LAND 
OFFI ~:. AU Tl , TEXA , 

"as, after bemg duly advemsed, offered for lease on the I" da) of July, 2014, at JO·OO o'clock am. b) the Comm1ss1oner of the General Land Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and only purpose ofprospec11ng and dnlhng for, and producmg 011 and/or gas that ma) be found and produced from the above descnbed area, and 

WH EREA , after all b1ds and remmances wh1ch were rece1ved up to sa1d lime have been dul) cons1dered by the CommiSSIOner of the General Land Office and the School Land Board at a 
regular mce11ng thereof m the General Land Office, on the I'' day of July, 2014, heremafter the "effcc11ve date" and 11 was found and determmed that CII\IAREX E ERCY CO. whose 
address 1s 600 'ORTH MARIE FELD TREET, UITE 600, 1\IIDLA 'D. TEXA 79701 had offered the h1ghest and best b1d for a lease of the area abo'e descnbed and IS, therefore, 
cntulcd to rece1ve a lease thereon 

NOW, THEREFORE, I, Jerry E. Patterson, Commtss1oner of the General Land Office of the State ofTexas, heremafler some11mes referred to as "Lessor,· whose address 1s Aus11n, Texas, by 
'"nue of the authonry vested m me and m cons1dera11on of the payment by the heremafter des1gnated Lessee, the sum of Three Hundred Thirt) Thousa nd And 00/100 Dollars 
(S330,000.00), recetpt of wl11ch IS hereb) acknowledged and of the royah1es, covenants, supulauons and condmons contamed and he reb) agreed to be pa1d, observed and performed by Lessee, 
do hercb) dcm1se, grant, lease and let unto the abo'e men11oned b1dder the exclus1ve nghtto prospect for, produce and take 011 ancl/or gas from the aforesa1d area upon the follo"1ng terms and 
conditions, to-wu 

I. RE ERVATION There IS hereby e\cepted and reserved to Lessor the full use of the propen) covered hereb) and all nghts with respect to the surface and subsurface thereof for an) 
and all purposes except those granted, and to the extent herem granted to Lessee, tbe nghtto grant th1rd pan1es se1sm1c, geophys1cal and ~eolog1cal penmts and to enter mto other agreements 
"uh 1h1rd pames, wh1ch allow such th1rd pan1es to conduct geophys1cal, geolog1cal or se1Sm1c surveys on, over, under, through and across the land covered herem dunng the term of tlus lease, 
and the nghts of mgress and egress and use of sa1d lands by Lessor and us mmerallessees for purposes of explonng for and producmg the mmerals which are not covered, or "h1ch may not be 
covered m the fu ture, under the tenns of th1s lease, but wh1ch may be located wnhm the surface boundanes of the leased area All of the nghts m and to the leased prem1ses retamed by Lessor 
and all of the nghts m and to the leased prem1ses granted to Lessee herem shall be exerc1sed 10 such a manner that neuher shall unduly mterfere wuh the opera11ons oft he other 

2. TERM Subject to the other prOviSIOns hereof, th1s lease shall be for a term of fh e ( ~ ) years from the efTec11ve date hereof (herem called "pnmary term") and as long thereafter as 011 or 
gas IS produced m paymg quan1111es from sa1d area 

3. DELAY RE:\'TAL If no \\ellis commenced on the land hereby leased on or before the anm,ersary date ofth1s lease, th1s lease shallterrnmate as to both pan1es unless the Lessee on 
or before srud date shall pay or tender to the CommiSSIOner of the General Land Office of the State of Texas at Auslln, Texas, the amount spec1fied m the followmg schedule mul11phed by the 
number of acres m the prem1ses, wh1ch shall operate as a rental and cover the pnvilege of defemng the commencement of a "ell for ~» eh e ( 12) months from sa1d date In hke manner and 
upon payments or tenders of amounts set out m the followmg schedule, the commencement of a well rna) be fun her deferred for a hke penod of the same number of months 

Ann!\ crsaO' Date Delay Rental oer Acre 
F1rst S 5 00 
Second S 5 00 
Th1rd S 3,000.00 
Founh S 5.00 

4. PROD CTIO:>: ROYAL Tl E Upon produc11on of 011 and/or gas, the Lessee agrees to pay or cause to be pa1d to the CommiSSioner of the General Land Office m Austm, Te,as, for 
the use and benefit of the State of Texas, dunng the term hereof 

(A) OIL As a royalty on 011, wh1ch IS defined as mcludmg all hydrocarbons produced m a hqllld form at the mouth of the "ell and also all condensate, distillate, and other hqu1d 
hydrocarbons reco•ered from 011 or gas nm through a separator or other eqUipment, as heremafler prov1ded, II~ pan of the gross production or the market value thereof, at the opuon of the 
Lessor, such value to be deterrnmed by I) the h1ghest posted pnce, plus premiUm, 1fany, offered or pa1d for 011, condensate, d1s11llate, or other hqUid h)drocarbons, respec11vely, of a hke type 
and gravity m the general area where produced and when run, or 2) the h1ghes1 market pnce thereof offered or pa1d m the general area where produced and when run, or 3) 1he gross proceeds 
of the sale thereof, wluchever IS the greater Lessee agrees that before any gas produced from the land hereby leased 1s sold, used or processed m a plant, 11 w1ll be run free of cost to Lessor 
through an adequate 011 and gas separator of con,enllonal type or other eqUipment at least as efTICicnt to the end that all hqu1d hydrocarbons recoverable from the gas by such means w1ll be 
recovered Upon wntten consent of Lessor, the requirement that such gas be run through such a separator or other eqUipment may be wal\ed upon such tenns and cond1t1ons as prescnbed by 
Lessor 

(0) '0'\-PROCE ED CA As a royalty on any gas (mcludmg Oared gas), wh1ch IS defined as all hydrocarbons and gaseous substances not defined as 011 m subparagraph (A) 
abo\e, produced from any well on sa1d land (except as prov1ded herem w1th respect to gas processed m a plan1 for the extrac11on of gasohne, hqu1d h)drocarbons or other products) 1/4 pan of 
the gross production or the market '-aloe thereof, at the opuon of the Lessor. such \"alue to be based on the h1ghest market pnce pa1d or offered for gas of comparable qualuy 111 the general area 
"here produced and \\hen run, or the gross pnce pa1d or offered to the producer, wh1che•er IS greater prov1ded that the max1mum pressure base 111 measunng the gas under th1s lease contract 
shall not at any 11me exceed 14 65 pounds per square mch absolute, and the standard base temperature shall be Sixty (60) degrees Fahrenheit, correctiOn to be made for pressure accordmg to 
Boyle's La", and for spec1fic gravuy accordmg to test made by the Balance Method or by the most approved method of tes11ng bemg used b) the mdusrry at the lime of tesung 



(C) PROCE ED GA : As a royalty on any gas processed m a gasoline plant or other plant for the recovery of gasoline or other loquid hydrocarbons, 114 pan of the restdue gas and the 
loqutd hydrocarbons extracted or the market value thereof, at the opuon of the Lessor All royalues due herem shall be based on one hundred percent (I 00%) of the total plant production of residue 
gas attributable to gas produced from thts lease, and on fifty percent (50%) or that percent accrumg to Lessee, whiche,er ts the greater, of the total plant producuon of loqutd hydrocarbons, 
attnbutable to the gas produced from thts lease, proVJded that tf loqmd hydrocarbons are recovered from gas processed m a plant m whtch Lessee (or us parent, substdtary or affiliate) owns an 
mterest, then the percentage applicable to llqutd hydrocarbons shall be fifty percent (50~o) or the htghest percent accrumg to a thtrd parry processmg gas through such plant under a processing 
agreement negouated at arms' length (or tf there ts no such tlurd parry, the highest percent then bemg spectfied m processmg agreements or contracts m the mdustry), whtchever ts the greater l11e 
respecuve royalues on rest due gas and on hqmd hydrocarbons shall be determmed by I) the highest market pnce patd or offered for any gas (or hqutd hydrocarbons) of comparable qualuy in the 
general area or 2) the gross pnce patd or offered for such restdue gas (or the weighted average gross selhng pnce for the respecttve grades ofliqmd hydrocarbons), whichever is the greater. In no 
event, however, shall the royalues payable under this paragraph be less than the royalhes whtch would have been due had the gas not been processed 

(D) OTHER PRODUCT : As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepung hqUtd hydrocarbons) "bcther satd gas be 
"casmghead," "dry" or any other gas, by fracnonaung, burmng or any other processmg, 1/4 pan of gross producuon of such products, or the market value thereof, at the opuon of Lessor, such 
market value to be determmed as follows 

(I) On the basts oftl1e lughest market pnce of each product, during the same month m whtch such product is produced, or 
(2) On the basts of the average gross sale pnce of each product for the same month m which such products are produced, wluchever is the greater 

(E) '0 DEDUCTI0 :-1 : Lessee agrees that all royalues accrumg to Lessor under thts lease shall be wtthout deduction for the cost of producmg, transponing, and otherwtse making the oil, 
gas and other products produced hereunder ready for sale or use. 

(F) ROYA LTY I ' Kl 'D: Notwuhstandmg anythmg contained herem to the contrary, Lessor may, at tts opuon, upon not less than 60 days nouce to Lessee, reqUire at any time or from 
tune to umc that payment of all or any royalues accrumg to Lessor WJder thts lease be made m kmd wtthout deducuon for the cost of producmg, gathering, stonng, separating, treatmg, 
dehydraung, compressmg, processmg, transponmg and otherwise malang the oil, gas and other products produced hereunder ready for sale or use Lessor's right to take its royalty m kind shall not 
dtmmtsh or negate Lessor's nghts or Lessee's obltgations, whetl1er express or implied, under this lease. 

(G) PLA :T FUEL AND RECYCLED GA : No royalty shall be payable on any gas as may represent this lease's propomonate share of any fuel used to process gas produced hereunder 
many processmg plant. NotvVJthstandmg any1hmg contamed herem to the contrary, and subJect to tlte consent m wntmg of the Commtsstoner of the General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased premtses after the ltqutd hydrocarbons contamed m the gas have been removed, and no royalues shall be payable on the gas so recycled unul such ume as the 
same may thereafter be produced and sold or used by Lessee m such manner as to enutle Lessor to a royalty thereon under the royalty provistons ofthts lease 

(H) 1\11:-111\I UM ROYAL T\' : Dunng any year after the exptration of the pnmary tenn of thts lease, tfthts lease is mamtaincd by production, the royalties patd to Lessor in no event shall 
be less than an amount equal to $5 00 per acre, otherwtse, there shall be due and payable on or before the last day of the month succeedmg the anntversary date ofthts lease a sum equal to $5.00 
per acre less the amount of royalues patd dunng the precedmg year 

(I) 1\IARGI;\AL PRODUCTI0:-1 ROYA LTY: Upon Lessee's wntten apphcauon, the School Land Board may reduce the royal[) rate set out m thts paragraph and/or the mmtmum 
royal[) set out m subparagraph 4 (I) to extend the economtc hfe of thts lease and encourage recovery of otl or gas thai mtght otherwtse remam unrecovered Any such royalty reducuon must 
confonn to the requtrements of any School Land Board admtmstral!ve rules on thts subJect Royalty may not be reduced below the apphcable statutory mnumum 

5. nOY A L TY PAYM ENT Ai\D REPORTS All royalties not taken in kind shall be paid to the Commtsstoner of the General Land Office at Ausun, Texas, in the followmg manner 
Payment of royalty on production of otl and gas shall be as proVJded m the rules set fonb m the Texas RegiSter. Rules currently proVJde that royalty on oil is due and must be received in the 
General Land Office on or before 1he 5th day of the second month succeedmg the month of production, and royalty on gas ts due and must be recetved m the General Land Office on or before the 
15th day of the second month succeedmg the month of producuon, accompanted by the affidavit of the owner, manager or other authonzed agent, completed in the form and manner prescribed by 
the General Land Office and showmg the gross amount and dtsposuion of all otl and gas produced and the market value of the otl and gas, together wnh a copy of all documents, records or repons 
confirmmg the gross producnon, dtsposlllon and market value mcludmg gas meter readmgs, ptpehne recetpts, gas ltne recetp!s and other checks or memoranda of amoum produced and put into 
ptpehnes, tanks, or pools and gas hnes or gas storage, and any other reports or records whtch the General Land Office may rcqutre to venfy the gross production, disposition and market value. In 
all cases the authonty of a manager or agent to act for the Lessee herein must be filed m the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remlltance adVJce showmg by the asstgned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays Ius royalty on or before thmy (30) days after 
the royalty payment was due, then Lessee owes a penalty of 5~o on the royalty or 525.00, whichever is greater A royalty payment whtch is over tluny (30) days late shall accrue a penalty of 10% 
of the royalty due or $25 00 whtchever tS greater In addmon to a penalty, royalues shall accrue mterest at a ra1e of 12% per year, such tmerest will begm accrumg when the royalty is stxty (60) 
days overdue Aflida\1ts and supponmg documents "htch are not filed when due shall mcur a penalty m an amount set by the General Land Office admmtstrative rule which ts effective on the 
date when the affidavits or supponmg documents were due The Lessee shall bear all responstbthty for paymg or causmg royalties to be patd as prescnbed by the due date provided herem 
Payment of 1he delinquency penalty shall m no way operate to proh1b11 the State's nght of forfeiture as proVJded by law nor act to postpone the date on winch royalues were ongmally due. 11te 
above penalty proVJstons shall not apply m cases of title dispute as to the State's ponton of the royalty or to that ponion of the royalty m dtspute as to fatr market value 

6. (A) RE ERVE , COi',TRACT 1\ND OTHER RECORDS: Lessee shall annually furnish the Commtssioner of the General Land Office wuh us best possible eswnate of oil and gas 
reserves underlymg th1s lease or allocable to tlus lease and shall furn1sh satd Commtsstoner with coptes of all contracts under whtch gas is sold or processed and all subsequent agreements and 
amendments to such contracts w1thtn tluny• (30) days after entenng mto or makmg such contracts, agreements or amendments Such contracts and agreements when recetved by the General Land 
Office shall be held m confidence b} the General Land Office unless otbem1se authorized by Lessee All other contracts and records penammg to the producuon, transponanon, sale and 
markeung of the oil and gas produced on satd premtses, includmg the books and accounts, recetpts and dtscharges of all wells, tanks, pools, meter.;, and ptpehnes shall at all t1mes be subject to 
inspecuon and exammatton by the Commtsstoner of the General Land Office, the Attorney General, the Governor, or the representative of any of them 

(B) DRILL! 'G RECORD : Wnuen nonce of all operations on this lease shall be submitted to the Comtmssioner of the General Land Office by Lessee or operator five (5) days before spud 
date, workover, re-entry. temporary abandonment or plug and abandonment of any well or wells Such wntten notice to the General Land Office shall mclude cop1es of Ratlroad Commission 
forms for apphcauon to dnll Coptes of well tests, complenon reports and pluggmg repons shall be supplied to the General Land Office at the ume they are filed wuh the Texas Ratlroad 
Commtsston Lessee shall supply the General Land Office wtth any records, memoranda, accounts, repons, cuttings and cores, or other mformauon relauve to the operauon of the above-descnbed 
prem1ses, whtch may be requeSied by the General Land Office, m addu ion to those herem expressly provtdcd for Lessee shall have an electncal and/or radtoaetiVJty survey made on the bore-hole 
secuon, from the base of the surface casmg to the toral depth of well, of all wells dnlled on the above dcscnbed pretmses and shall transmu a rrue copy of the log of each survey on each well to the 
General Land Office wtthin fifteen ( J S) days after the makmg of satd survey. 

(C) PENALTIES: Lessee shall mcur a penalty whenever repons, documents or other materials are not filed m the General Land Office when due The penalty for late fihng shall be set by 
the General Land Office admmtstrauve rule winch ts effective on the date when the matenals were due m the General Land Office 

7. RETA I~ED ACREAGE: Norwnhstandmg any provtston of this lease to the contrary, after a well producmg or capable ofproducmg otl or gas has been completed on the leased premtses, 
Lessee shall exerctse the dtltgence of a reasonably prudent operator m drilhng such add mona! well or wells as may be reasonabl) necesS31)· for the proper development of the leased premtses and 
m marketmg the producuon thereon 

(A) VERT ICAL. In the event thts lease is in force and effect two (2) year.; after the expiration date of the primary or extended term it shall then tcnninate as to all of the leased premises, 
EXCEPT (I) 40 acres surroundmg each otl well capable ofproducmg m paymg quanttttes and 320 acres surrounding each gas well capable ofproducmg m paymg quantllles (includmg a shut-tn 
otl or gas well as proVJded m Paragraph II hereof), or a well upon wh1ch Lessee ts rhen engaged m conunuous dnlhng or rcworkmg operauons, or (2) the number of acres included in a producmg 
pooled Wltt pur.;uant to Natural Resources Code Sections 52 151-52 153, or (3) such greater or lesser number of acres as may then be allocated for producuon purposes to a proration unu for each 
such producmg well under the rules and regulations of the Ratlroad CommiSSIOn of Te~as. or any successor agency, or other governmental authonty haVJng JnnsdiCtiOn W1thm 90 days of a 
pan tal termmauon of thts lease m accordance wuh th1s subparagraph and upon payment of the mtmmum filtng fee set by General Land Office rules m effect at tl1e time of the pantal terminauon, 
Lessee shall have the nght to obtam a surface lease for mgrcss and egress on and across the termmated ponton of the leased premtses as may be reasonably necessary for the conunued operauon of 
the portions of the lease remammg m force and effect If Lessee fails to apply for a surface lease within the 90 day penod spectfied above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commtsstoner has the dtscreuon to grant or deny such appltcatlon and to set the fee for such surface lease 

2 



, 

(B) HORIZ.Oi\'TAL In the event thts lease ISm force and effect two (2) yem after the exptrauon date of the pnmary or extended term 11 shall funher termmate as to all depths below 100 
feet below the total depth dnlled (heremafter "deeper depths") m each well located on acreage retamed m Paragraph 7 (A) above, unless on or before two (2) )Cars after the pnmary or extended 
term Lessee pays an amount cqualto one-half(l/2} of the bonus ongmally patd as constderauon for thts lease (as spectfied on page I hereof) If such amountts prud, thts lease shall be m force 
and effect as to such deeper depths, and satd termmauon shall be delayed for an addmonal penod of two (2) years and so long thereafter as otl or gas ts produced m pa)1ng quanuues !Tom such 
deeper depths covered b) thts lease 

(C) IOE:'\TIFICATIO'I A:"D FJLJ'(G: The surface acreage retamed hereunder as to each "ell shall, as near!) as pracucal, be 1n the form of a square wuh the well located m the center 
thereof, or such other shape as rna) be approved b) the School Land Board Wuhm thtO) (30) days after pantaltermmauon of thts lease as proVIded herem, Lessee shall execute and record a 
release or releases contammg a sausfactory legal descnpuon of the acreage and/or depths not retamed hereunder n1e recorded release, or a cen1fied cop) of same, shall be filed m the General 
Land Office, accompanted by the filing fee prescnbed by the General Land Office rules m effect on the date the release IS filed If Lessee fatls or refuses 10 e•ecute and record such release or 
releases wuhm nmety (90) days after bemg requested to do so b) the General Land Office, then the Commtsstoner at hts sole dtscreuon rna) destgnate by wnnen mstrument the acreage and/or 
depths to be released hereunder and record such mstrument at Lessee's expense m the county or counues where the lease ts located and m the offictal records of the General Land Office and such 
destgnauon shall be bmding upon Lessee for all purposes If at any ume after the effecuve date of the pantaltenmnauon provtstons hereof, the applicable field rules are changed or t.he well or 
wells located thereon are reclasstfied so that less acreage is thereafter allocated tO said well or wells for production purposes, thts lease shall thereupon tcnmnate as to all acreage not thereafter 
allocated to satd well or wells for producuon purposes 

8. OFFSET WELLS: If otl and/or gas should be produced m commerctal quanuues from a well located on land pnvately owned or on State land leased at a lesser ro)alt), whtch well IS w1tlun 
one thousand (1,000) feet of the area meluded herem. or whtch "ellts drammg the area covered b) thts lease, the Lessee shall, "1tlun stxt) (60) days after such mmal producuon from the drammg 
well or the "ell located wnhm one thousand (1,000) feet from the area co'ered by thiS lease begm m good fauh and prosecute dtllgently the dnlllng of an offset well on the area covered b) thts 
lease, and such offset "ell shall be dnlled 10 such depth as rna) be necessary to pre•ent the undue dramage of the area co'ered b) thts lease, and the Lessee, manager or dnller shall use all means 
necessary m a good fauh effon to make such offset well produce otl and/or gas m commerctal quanuue~ Onl) upon the determmauon of the Commtsstoner and w1th hts "nnen appro\'31, rna) the 
payment of a compensatory royalt) satJSf) the obllganon to dnll an offset "ell or "ells requtred under thts Paragraph 

9. DRY HOLEICE A TIO, OF PRODUCTIO:'I Dt:RI:"G PRI\IARY TERM: If, dunng the pnm3T) term hereof and pnor to dtscoveT) and producuon of otl or gas on satd land, Lessee 
should dnll a dry hole or holes thereon, or tf dunng the pnmaT) term hereof and after the dtsco,ery and actual producuon of 011 or gas from the leased premtses such producuon thereof should 
cease from any cause, tlus lease shall not termmate tf on or before the e~ptrauon of StXt) (60) da)S from date of compleuon of satd dT) hole or cessauon of producuon Lessee commences 
addmonal dnlling or reworkmg operauons thereon, or pays or tenders the next annual delay rental m the same manner as proVIded m thts lease If, dunng the last year of the pnmary term or 
wtthm stxty (60) days pnor thereto, a dry hole be completed and abandoned, or the producnon of otl or gas should cease for any cause, Lessee's nghts shall remrun m full force and effect wtthout 
funher operations unnlthe exptratlon of the pnm3T) term, and tf Lessee has not resumed production m paymg quanmtes at the exptrauon of the pnm3T) term, Lessee rna) mamtam thts lease by 
conducung addmonal dnlllng or reworkmg operations pursuant to Paragraph 10, usmg the exptrauon of the pnm3T) term as the date of cessation ofproducuon under Paragraph 10 Should the 
first well or any subsequent well dnlled on the above descnbed land be completed as a shut-m otl or gas well w1thm the pnmary term hereof, Lessee ma) resume payment of the annual rentalm 
the same manner as proVIded hereto on or before the rental paytng date followtng the exptratlon of s"t) (60} days from the date of compleuon of such shut·m 011 or ~as "ell and upon the fatlure to 
make such payment, tlus lease shalltpso facto term mate If at the exp1rat1on of the pnmary term or an) ume thereafter a shut-m otl or gas w-ell IS located on the leased premtses payments may be 
made m accordance \\1th the shut-Ill provtstons hereof 

10. CE ATION, DRILLI 'G, AND REWORKI1 G: If, after the exptrauon of the pnmary term, producuon of otl or gas from the leased premtses, after once obtamed, should cease from 
any cause, tlus lease shall not tenninnte tf Lessee commences additional dnlllng or reworkmg operauons wuhm stxty (60) days after such cessation, and thts lease shall remam m full force and 
effect for so long as such operauons contmue m good fauh and m "orkmanhke manner "~thout mtemtpuons totalmg more than stxty (60) days If such dnlllng or reworkmg operauons result m 
the producuon of otl or gas, the lease shall remam m full force and effect for so long as 011 or gas IS produced from the leased prermses m paymg quanuues or payment of shut-m otl or gas well 
royalties or payment of compensatOT) royalues IS made as proVIded herem or as proVIded by Ia" If the dnlllng or reworl-mg operauons result m the completion of a well as a dT) hole, the lease 
wtll nottermmate tfthe Lessee commences add111onal dnlllng or reworkmg opera110ns wtthm stxty (60) da)S after the completion of the "ell as a dry hole, and thts lease shall remrun m effect so 
long as Lessee conunues dnlllng or reworkmg operations m good fauh and m a workmanlike manner wtthout mterruptlons totaling more than SIX!) (60) da)s Lessee shall g.'e wnnen nouce to 
tbe General Land Office wnhm thin) (30) da) s of any cessation of producuon 

I I. IIUT-1 ' ROYAL TI E : For purposes of thts paragraph, "well" means an) "ell that has been ass1gned a w-ell number b) the state agent) ha"ng Junsdtcuon o'er the productton of 011 
and gas If at any time after the exptratlon of the pnm3T) term of a lease that, unul bemg shut m, was bemg mamtamed 111 force and effect, a "ell capable of producmg 011 or gas m pa)1ng 
quanuues 1s located on the leased premtses, but otl or gas IS not bemg produced for lack of smtable producuon factllues or lack of a suuable market, then Lessee may pay as a shut-m otl or gas 
royalty an amount equal to SIO.OO per acre, but not less than S1.200 a year for each well capable ofproducmg otl or gas m paymg quantntes To be effecuve, each mutal shut-m otl or gas royalty 
must be patd on or before (I) the exptration of the pnmary term. (2) 60 days after the Lessee ceases to produce otl or gas from the leased prermses, or (3) 60 days after Lessee completes a dnlhng 
or reworkmg operauon m accordance wttll the lease pr0\1Stons, wlt1chever date IS latest lf the shut-m 011 or gas royalty IS patd, the lease shall be constdered to be a producmg lease and the 
payment shall extend the term of the lease for a penod of one year from the end of the pnm3T)' term, or from the first da) of the month follow1ng the month m whtch producuon ceased, and, after 
that, tfno sunable producuon facillues or suuable market for the 011 or gas ex1sts, Lessee rna) e.aend the lease for four more success"e penods of one (I) )car b) paymg the same amount each 
year on or before the exp1ra11on of each shut-m year 

12. CO •JPE ' A TORY ROYAL TIE : If, dunng the penod the lease IS kept m effect by payment of the shut-Ill oil or gas royalty, otl or gas ts sold and dehvered m paymg quanuues from a 
well located wnhm one thousand (1,000) feet of the leased prcmtses and completed mthe same producmg reservoir, or man) case 111 whtch dramage IS occumng, the nghtto conunue to mamtam 
the lease by paytng the shut-Ill 011 or gas royalty shall cease, but the lease shall remam effective for the remamder of the year for wluch the royalty has been patd The Lessee may mamtam the 
lease for four more success1ve years by Lessee paytng compensatoty royalty at the royalty rate provided mthe lease of the market ,-alue ofproduct10n from the well causmg the dramage or whtch 
tS completed m the same producmg reservotr and wulun one thousand (1,000) feet of the leased premtses n1e compensatory royalty IS tO be patd monthly tO the CommiSSIOner begmnmg on or 
before the last day of the month followmg the month in wh1ch the oil or gas IS produced from tl1e well causmg tl1e dramage or that IS completed 111 the same producmg reservoJT and located wnhm 
one thousand ( I ,000} feet of the leased premtses, if the compensatory royalty pa1d m any 12-month penod IS man amount less than tl1e annual shut-m 01! or gas royalty, Lessee shall pay an 
amount equal to tlte dtfference wuhm tluny (30) days from the end of the 12-month penod, and none of these proVIstons wtll relieve Lessee of the obltgauon of reasonable de\-clopment nor the 
obllgauoo to dnll offset wells as provided m NRC. Secuon 52 034 , hov.ever, at the determmatlon of the Commtssioner, and wuh the Commtss1oner's wnnen appro,-aJ, the payment of 
compensatory royalties shall sausf)· the obllgauoo to dnll offset wells Compensator) ro)'311) paymentS" htch are not time!) patd ,.,u accrue penalty and mterest m accordance wtth Paragraph 5 
ofth1s lease 

13. EXTE:" lOX : If, at the exp1rauon of the pnmary term of this lease, producuon of oil or gas has nOt been obtamed on the leased premtses but dnlllng operauons are bemg conducted 
thereon tn good fanh and to a good and workmanlike manner, Lessee may, on or before the e\pll'8uon of the pnm3T) term, file mthe General Land Office wnnen appheauon to the Commtsstoner 
of the General Land Office for a th1n)· (30) day extenston ofthts lease, accompamed b) payment of Three Thousand Dollars ($3,000 00) tfthts lease co'ers st~ hundred fony (640) acres or less 
and Stx Thousand Dollars ($6,000.00) tf thts lease covers more than Sl\ hundred fony (640) acres and the CommtSStoner shall, 111 wnung, e~tend thts lease for a thtny (30) day penod from and 
after the exptration of the pnmary term and so long thereafter as otl or gas ts produced m paytng quanuues; proVIded funher, that Lessee may, so long as such dnlllng operauons are bemg 
conducted make like appllcauon and payment dunng any thtny (30) day extended penod for an addtuonal extenston of thtny (30) days and, upon recetpt of such appheauon and payment, the 
Commtsstoner shall, m wnung, agmn extend thts lease so that satne shall remam m force for such addmonal thtny (30) day penod and so long thereafter as 011 or gas ts produced 111 paymg 
quanmtes, proVIded, however, that thts lease shall not be extended for more than a total of three hundred nmety (390) days from and after the exptrauon of the pntnar) tenn unless productiOn m 
paymg quanut1es has been obtamed 

I 4. E OF WATER; RFACE: Lessee shall have the nght to use \\ater produced on satd land necessary for operauons hereunder and solely upon the leased premtses, pr0\1ded, ho"ever, 
Lessee shall not use potable water or water sunable for livestock or tmgauon purposes for water flood operallons wnhout rhe pnor wnnen consent of Lessor SubJeCt 10 us obllgauon tO pay 
surface damages, Lessee shall have the nght to use so much of the surface of the land that ma) be reasonabl) neceSS8T) for dnlllng and operaung "ells and transponmg and markeung the 
producuon therefrom, such use to be conducted under condtuons of least IIIJury to the surface of the land Lessee shall pay surface damages 111 an amount set b) the General Land Office fee 
schedule wluch ts effecu ve on the date when the aCIIVIt)' reqUJnng the payment of surface damages occurs 
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15. POLLUTIO : In developmg th1s area, Lessee shall use the h1ghest degree of care and all proper safeguards 10 prevem polluuon Wnhout hmmng the foregomg, pollu11on of coas1al 
wetlands, natural "aterways, nvers and tmpounded water shall be pre,emed b) the use of comammem fac1lllles suffic•enlto prevem spillage, seepage or ground water contarnma11on ln the evem 
of polluuon, Lessee shall use all means a1 liS d1sposal to recapture all escaped h) drocarbons or other pollutant and shall be respons1ble for all damage to pubhc and pnvate propemes 

(A) UPLA 'iO : Lessee shall bUild and mamtam fences around ns slush, sump, and dramage pus and tank banenes so as 10 pr01ec1 livestock agamst loss, damage or mJury; and upon 
compleuon or abandonmem of any well or wells, Lessee shall fill and level all slush pns and cellars and completely clean up the dnlhng sue of all rubb1sh thereon 

(B) UB\1 ERG EO LA~D : No d1scharge of sohd waste or garbage shall be allowed mto State waters from any dnlhng or suppon vessels, produc11on platfonn, crew or supply boa1, 
barge, Jack-up ng or other eqUipment located on 1he leased area Sohd "aste shall mclude but shall not be hmned to comamers, eqlllpmem, rubb1sh, plas11c, glass, and any other man-made non­
biodegradable nems A s1gn must be d1splayed m a h1gh traffic area on all vessels and manned platforms staling, "D1scharge of an) sohd waste or garbage 1010 State Waters from vessels or 
platfonns •s stnctly proh•bned and rna) subJect a State ofTe'as lease to forfenure." Such stat em em shall be m lenenng of at least I" m s1ze 

(C) RIVER : To the extent necessary to prevem polluuon, the pr0\1SIOns found m subsec11ons (a) and (b) of thiS paragraph shall also appl) 10 nvers and nverbeds 

(D) PE ALTY: Fa1lure to compl) wnh the reqlllremems ofth1s proviSIOn ma> result in the max1mum penalt) allo"ed b) Ia\\ mcludmg forfenure of the lease Lessee shall be hable for the 
damages caused by such failure and an> costs and expenses mcurred m cleanmg areas affected b> the discharged \'oaste 

16. IOE:'\TIFICA TIO'\ \IARKER : Lessee shall erect, a1 a diSiance not 1o e•ceed twen~y-five (25) feet from each "ell on the prem1ses covered b) th1s lease, a lejpble s1gn on wh1ch shall 
be stated the name of the operator, the lease des1gnauon and the \\ell number Where two or more "ells on the same lease or "here "ells on two or more leases are connected to the same tank 
bane~y, \\hether by md1'1dual no" hne connec11ons d1rectto the tank or tanks or b) use of a muluple header system, each hne bei'•een each well and such tank or header shall be leg1bly idenufied 
at all11mes, enher by a firmly attached tag or plate or an 1den11ficauon properly pamted on such !me at a distance not to exceed three {3) feet from such tank or header connecuon S31d s1gns, tags, 
plates or other 1den11ficauon markers shall be mamt31ned m a leg1ble condmon throughout the term of tins lease 

17. A IC'\;11E:XT : The lease may be transferred at an) lime, pro,·•ded, however, that the hab1lll) of the transferor to proper!> d1scharge its obhgauon under the lease, mcludmg properly 
pluggmg abandoned \\ells, rcmo,1ng platfonns or p1pehncs, or remed1auon of contammatJon at dnll sues shall pass to the transferee upon the pnor wnuen consent of the CommiSSIOner of the 
General Land Office The Comm1SS1oner may reqUire the transferee to demonstrate financ•al rcspons1b1ht> and rna) reqUJre a bond or other sccumy All transfers must reference the lease b) the 
file number and must be recorded m the count) where the area 1s located, and the recorded transfer or a copy cemficd to b) the Count> Clerk of the count) where the transfer 1s recorded must be 
filed m the General Land Office \\1thm nmcty (90) days of the execuuon date, as pro,1dcd by NRC Sec11on 52.026, aecompamed b) the fihng fee prcscnbed by the General Land Office niles m 
effect on the date of rcce1pt by the General Land Office of such transfer or cemficd copy thereof Evel') transferee shall succeed to all nghts and be subJect to all obhgauons, hab•hues, and 
penalties owed to the State by the ongmallcssce or any pnor transferee of the lease, mcludmg any hab1h11es to the state for unpa1d royalues. 

IS. RELEA E : Lessee rna) rehnqu1sh the nghts granted hereunder to the State at any ume by recordmg the rclmq111shment m the county where th1s area 1s suuatcd and fihng the recorded 
rehnq111shmcnt or cemficd cop) of same m the General Land Office "uhm nmcty (90) days after us exccu11on accompanied b) the fihng fee prcscnbed b) the General Land Office rules m effect 
on the date of rece1pt by the General Land Office of such rehnq111shmem or cemficd copy thereof Such rehnqUJshment w1ll not have the effect of rcleasmg Lessee from any hab1hty theretofore 
accrued m favor of the State 

19. LI E' : In accordance \\1th NRC. Sccuon 52 136,the State shall have a first hen upon all 01! and gas produced from the area covered b) th1s lease to secure payment of all unpa1d royalty 
and other sums of mone) that may become due under th1s lease. B) aecep1ance of th1s lease, Lessee grants the State, m addmon to the lien pro\1ded by NRC. Secuon 52 136 and any other 
applicable starutol') hen, an express contractual hen on and secunty. mteres1 1n all leased mmcrals m and e\lractcd from the leased prem1ses, all proceeds wh1ch may accrue to Lessee from the sale 
of such leased mmerals, "hether such proceeds are held b) Lessee or by a th1rd pany, and all fi x1Ures on and Improvements to the leased prem1scs used m connecuon wuh the producuon or 
proeessmg of such leased mmcrals m order to secure the pa)1nent of all royalues or other amounts due or to become due under th1s lease and to secure payment of an) damages or loss tha1 Lessor 
may suffer b) reason of Lessee's breach of an~ covenant or cond1110n of th1s lease, whether express or unphed Tlus hen and secunty mterest may be foreclosed vmh or wtthout eoun proceedmgs 
m the manner pro,1dcd m the Tnle I, Chapter 9 of the Te\as Busmess and Commerce Code. Lessee agrees that the CommiSSIOner rna) requne Lessee to execute and record such mstruments as 
rna) be reasonabl) necessa~y to ackno" ledge, attach or perfect th1s hen Lessee hereby represents that there are no pnor or supenor hens ansmg from and relaung to Lessee·s act1V1llcs upon the 
abovc-descnbed propen) or from Lessee's acqUJs1llon of th1s lease Should the CommiSSIOner at any lime detcnmne that tins rcpresentauon 1s not true, then the CommiSSIOner may declare th1s 
lease forfcncd as pro\1dcd herem 

20. FORFEITL RE: If Lessee shall fa1l or refuse to make the pa}ment of any sum WJthm thmy (30) days aflcr n becomes due, or 1fLessee or an authonzed agent should knowmgly make any 
false remm or false repon concemmg producuon or dnlhng, or 1f Lessee shall fa1l or refuse to dnll an) offset well or wells m good fanh as reqUired by law and the rules and regulations adopted by 
the CommiSSIOner of the General Land Office, or 1f Lessee should fa1lto file rcpons m the manner reqUired b) law or fa1l to comply" uh rules and rcgulauons promulgated b> the General Land 
Office, the School Land Board, or the RaJiroad CommiSSIOn, or refuse the proper authonty access to the records penammg to opcrauons, or 1f Lessee or an authonzed agent should knowmgly fall 
or refuse to g1ve correct mfonnauon to the proper authonty, or knowmgly fa1l or refuse to furn1sh the General Land Office a correct log of any well. or 1f Lessee shall knoWing!) v1olate any of the 
matenal provisions of tlus lease, or 1f th1s lease IS ass1gned and the ass1gnment1s not fi led m the General Land Office as requ1red by law, the nghls acqUired under 

tlus lease shall be subject to forfcuure by the CommiSSIOner, and he shall forfeu same \\hen sufficiently mformed of the facts wh1ch authoriZe a forfetture, and when forfeued the area shall a gam 
be subject to lease to the highest b1dder, under the same regulauons controlling the ongmal sale of lease:. Ho"e'er, n01hmg herem shall be construed as waJ\1ng the automauc termmation ofth1s 
lease b> operauon of law or b) reason of any spec1al hmuauon ansmg hereunder Forfeitures may be set as1de and thiS lease and all nghts thereunder rcmstated before the nghts of another 
mtervene upon sausfactOI') e'1dence to the Comm•ss•oner of the General Land Office of future compliance w nh the provts1ons of the Ia\\ and of th1s lease and the rules and regulauons that may be 
adopted relau' e hereto 

21. RIVERBED TRACf : ln the eventth1s lease covers a nverbed, Lessee 1s hereby spec1fically granted the ngh1 ofemmcm domam and condemnauon as pr0\1ded for 1n N.R.C. Sccuons 
52 .092-52.093, as a pan of the cons1derauon movtng to Lessor for the covenants herem made by Lessee 

22. APPLICABLE LA\\ A:'\'0 DRI LLI'\C RESTRICTIO'\ : Th1s lease shall be subJect to all rules and regulauons, and amendments thereto, promulgated by the Comm1ssioner of the 
General Land Office govemmg dnlhng and producmg operauons on Permanent Free School Land (spec1ficall> mcludmg any rules promulgated that relate to plans of operauons), payment of 
royalues, and audumg procedures, and shall be subJect to all other vahd statutes, ru les, rcgulauons, orders and ordmances that may affect operauons under the provmons of tlus lease Wuhout 
hmumg the gcneraluy of the forcgomg, Lessee hereb> agrees, b) the acceptance of tlus lease, to be bound by and subJeCt to all statutory and regulatory prov1s1ons rclaung to the General Land 
Office's audu b1lhng nouce and audn hcanngs procedures Sa1d provts1ons arc currently found at 31 Texas Admm1strauvc Code, Chapter 4, and Texas Natural Resources Code Sections 52.135 
and 52 137 through 52 140. In the event this lease covers land francluscd or leased or othenVJse used by a nav1ga11on d1strict or by the Unned StaJCs for the purpose ofnav1gauon or other purpose 
inc1dentto the operauon of a pon, then Lessee shall not be en111led to enter or possess such land without prior approval as provided under Section 61 11 7 of the Texas Water Code, but Lessee shall 
be entuled to develop such land for 011 and gas by d1recuonal dnlhng, pr0\1ded, however, that no surface dnlhng locauon may be nearer than 660 feet and spec1al penn•ss•on from the 
Commissioner of the General Land Office IS neceSSaT) to make an) surface location nearer than 2,160 feet measured at nght angles from the nearest bulkhead hnc or from tl1c nearest dredged 
bottom edge of an) channel, shp, or turmng basm wh1ch has been authonzed by the Umted States as a federal proJect for future consm1c11on, wh1chcvcr IS nearer 

23. RE~IOVAL OF EQUIP:IIE:'\T: Upon the 1ermmauon of th1s lease for any cause, Lessee shall not, man) e\cnt, be permmed to remove the casmg or any pan of the equ1pment from any 
producmg, d1y, or abandoned \\ell or \\CIIs wnhou1 the \\TIIIen consent of the Comm1ssioncr of the General Land Office or h1s authonzed rcprescntauve, nor shall Lessee, \\1 thout the \\Tittcn 
consent of sa1d CommiSSIOner or h1s authonzed representauve remove from the leased premises the casmg or any other equipment, matenal, machme~y, appliances or propeny owned by Lessee 
and used b) Lessee m the development and producuon of 011 or gas therefrom unul all d1y or abandoned wells have been plugged and unlll all slush or refuse pus have been properly filled and all 
broken or d1scarded lumber, machtncl'), or dcbns shall have been removed from the prcm1ses to the sausfacuon of the sa1d CommiSSioner or Ius authonzed representatl'e 

24. FORCE \IAJELRE: Should Lessee be prevented from complymg wuhan) •'Press or 1mphed eo,enant ofth1s lease, from conducnng dnlhng operauons thereon, or from producmg 011 
and or gas therefrom, after effon made m good f31th. by reason of war, rebellion, nots, smkes, fires, acts of God or an) order, nJie or regulauon of governmental authonty, then wh1lc so prevented, 
Lessee's obhgauon to compl) wuh such covenant shall be suspended upon proper and sausfactOI') proof presented to the Comm•ss1oner of the General Land Office m suppon of Lessee's 
contenuon and Lessee shall not be hable for damages for fa1lure to comply therew•th (except 111 the event of lease operauons suspended as prov1ded m the rules and regulauons adopted b) the 
School Land Board); and th1s lease shall be extended w hlle and so long as Lessee 1s prevented, by any such cause, from dnlhng, reworking opera11ons or producmg 011 and/or gas from the leased 
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premtses, pro,oded, however, that nothmg herem shall be construed to suspend the payment of rentals dunng the pnmal') or extended tenn, nor to abndge Lessee's nght to a suspenston under any 
appltcable stantte of thts State 

25. LEA E EC RITY: Lessee shall take the htghest degree of care and all proper safeguards to protect satd premtses and to prevent theft of otl. gas, and other hydrocarbons produced from 
satd lease Thts mcludes, but ts not hmtted to, the mstallatlon of all necessary equtpment, seals, locks, or other appropnate protective devtces on or at all access pomts at the lease's production, 
gathenng and storage systems where theft of hydrocarbons can occur Lessee shall be !table for the loss of an) hydrocarbons resulting from theft and shall pay the State of Texas royalties thereon 
as provided herem on all otl, gas or other hydrocarbons lost by reason of theft 

26. REDUCTION OF PA VI\1£:-.T : lf, during the pnmary tenn, a ponton of the land covered by this lease ts mcluded wtthm the boundanes of a pooled untt that has been approved by ~~e 
School Land Board m accordance wtth Narural Resources Code Sections 52.15 1·52.1 53, or tf, :u any time after the exptrauon of the pnmary 1enn or the extended tenn, thts lease covers a lesser 
number of acres than the total amount descnbed herein, payments that are made on a per acre basts hereunder shall be reduced accordmg to the number of acres pooled. released, surrendered, or 
othef\vtse severed, so that payments detennmed on a per acre basts under the tenns of tlus lease dunng the primary term shall be calculated based upon the number of acres outstde the boundanes 
of a pooled unit, or, if after the expiration of the pnmary tenn, the number of acres actually retamed and covered by thts lease 

27. UCCE OR AND AS IGN : Tite covenants, condtllons and agreements contamed herem shall extend to and be bmdmg upon the hetrs. executors, admtmsrrators, successors or 
assigns of Lessee herem 

28. ANTIQUITIE COD E: In the event that any feature ofarcheologtcal or htstoncal mterest on Pcnnanent School Fund Land ts encountered dunng the actiVIties attthonzed by thts lease, 
Lessee wtll tmmedtately cease actlvttles and \VIIItmmedtately notify the General Land Office (ATTN Archaeolog,st, Asset Management Dtvtston. 1700 N Congress Ave, Austin, Texas 78701) 
and the Texas Htstoncal Commtsston (P 0 Box 12276, Austin, TX 78711) so that adequate measures may be undenaken to protect or recover such dtsco,enes or findmgs, as appropnate Lessee 
ts expressly placed on notice of the National Histoncal Preservation Act of 1966 (PB-89-66, 80 Statute 915, 16 U SCA 470) and the Antlqutttes Code of Texas, Chapter 191, Tex Nat Code 
Ann (Vemon 1993 & Supp 1998) On state-owned land not dedtcated to the Pennanent School Fund, lessee shall not1f) the Te•as Htstoncal Commtsston before breakmg ground at a proJect 
locatton An archaeologtcal suf\·e) mtght be reqUired by the commtsston before construction of the proJect can commence Funher. m the event that any sue, obJect, locatton, antfact or other 
feature of archaeologtcal, sctenttfic. educattonal, cultural or htstonc mterest tS encountered dunng the act1vt11es authonze b) thts lease, lessee wtll tmmedtatel) nottfy lessor and the Texas 
Htstoncal Commtsston so that adequate measures may be undenaken to protect or recover such dtscovenes or findmgs, as appropnate 

29. VE ' t;E: Lessor and lessee, mcludmg lessee's successors and asstgns, hereby agree that venue for any dtspute ansmg out of a provtston of thts lease, "hetl1er e\press or tmphed, regardmg 
mterpretauon of thts lease, or relatmg m any way to th1s lease or to apphcable case law, statutes, or admtntstrauve rules, shall bema coun of competent JUrtsdtcuon located m Travts County, State 
of Texas 

30. LEA E Fl Ll 'G: Pursuant to Chapter 9 of the Tex Bus & Com Code,thts lease must be filed of record m the office of the County Clerk m any county m whtch all or any pan of the 
leased premtses ts located, and centfied coptes thereof must be filed m the General Land Office The prescribed fihng fee shall accompany the centfied coptes sent to the General Land Office 

3 1. EXECUTION: Tius otl and gas lease must be stgned and acknowledged by the Lessee before tits filed of record m the count) records and m the General Land Office of the State of Texas 

LE EE 

OY: _______________ _ 

TITLE: ______________ _ 

OATE: ______________ _ 

1 TE Til\ lOt Y WII EREOF, \\1tness the stgnarure of the Commtsstoner of the General Land Office of the State ofTe•as under the seal of the General Land Office 

STATE OF _ ______________ _ 

CO 'T1' 0F ___________ _ 

APPROVED 

Contents 
Leg~ I 
DC 
Exe<: 

(CORPORATIO~ CI<:'\QWI..EDC I E:>;T) 

BEFORE ME, the understgned authonty, on thts da) personally appeared _______________________ _ 

known to me to be the person whose name tS subscribed to the foregomg mstnunent, as ____________________ _;of 

--------------------------------------'and acknowledged to me that he executed the same 

for the purposes and constdcratton thereto expressed. m the capacuy stated, and as the act and deed of satd corporation 

5 



Given under my hand and seal of office this the _______ .day of _______________ ~ 20 _____ . 

Notary Public m and for _ _______ ______ _ 

TATE OF _____________________ __ (INDI VIDUAL ACKNOWL EDGMENT) 

COUNll' OF ________ ____ _ 

Before me, the undersigned authority, on this day personally appeared _ ______________________ _ 

known to me to be the persons whose names are subscribed to the forcgomg instmmem, and acknowledged to me that they executed the 
same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the _____ _ __:day of _ _ _ _ ____________ ,, 20 ____ _ 

Notary Pubhc in and for _____________ _ 

6 
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1rEXl1.S 

August 20, 2014 

Mr. Hayden Tresner 
Cimarex Energy Co. 
600 North Marienfeld Street, Suite 600 
Midland, Texas 79701 

Dear Mr. Tresner: 

L.A~D OFJF KCE 
j ERRY PATTERSO r, C O MMISSIO rER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 1, 2014. 
I am pleased to inform you that Cimarex Energy Co. was the high bidder on MGL. No. 15, which 
has been assigned the lease number M-116725. 

State Lease M-116725 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill; 
W-2, Oil Well Completion Report and Log ; G -1, Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin Building • 1700 Norrh Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. rx. us 
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Citk&t·ZP id 
CIM6REX ENERGY CO 

1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 
(303) 295-3995 

WELLS FARGO BANK NA 

56-382/412 15713046 

Present for payment within 180 days. 

Pavee No. Check No Check Date Check Amount 

030618 0004006628 06/03/2015 "*******$20, 7 46.40 
PAY Twenty Thousand Seven Hundred Forty Six Dollars and Forty Cents 

TO THE 
ORDER 
OF 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN TX 78711-2873 

11• o o o '1 o o b b 2 a 11• 

"PLEASE DETACH AT PERFORATION ABOVE• 

tidk&trW.i 
CIMAREX ENERGY CO 

1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 

(303) 295-3995 

"PLEASE DETACH AT PERFORATION ABOVE-' 

Check Number I 0004006628! 

_ Invoice# I Oblig. Date I Description Lessor NetAmount _ 

030618 I~ Payee Check Date: 06/03/2015 Check Amount ~ I "-/._ 20, 7 46.40 I 



Invoice 
# 

OBL20150603-17 

OBL20150603-23 

OBL20150603-24 

OBL20150603-25 

Invoice 
Date 

Remittance Statement 

Lessor 

06/03/2015 COMMISSIONER OF THE GENERAL ST OF TX #M-111275 

DELAY RENTALS 
TX429971012936001 ST-TX #M-111275 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 07/20/2010 
Oblig Type: PAY 
Oblig Due Date: 07/20/2015 Freq: 1 Yea 
Book 103/Page 
102/Registry 0000066129 

Culberson/TX 
06/03/2015 COMMISSIONER OF THE GENERAL ST OF TX M-116737 

DELAY RENTALS 
TX420192014316001 ST-TXM-116737 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 07/01/2014 
Oblig Type: PAY 
Oblig Due Date: 07/01 /2015 Freq: 1 Yea 
Book 1113/Page 
0429/Registry 14-09624 

Reeves/TX 
06/03/2015 COMMISSIONER OF THE GENERAL 

DELAY RENTALS 
TX420192014317001 ST-TX M-116733 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 07/01 /2014 
Oblig Type: PAY 

ST OF TX M-116733 

Oblig Due Date: 07/01/2015 Freq: 1 Yea 
Book 1113/Page 
0447/Registry 14-09627 

Reeves/TX 
06/03/2015 COMMISSIONER OF THE GENERAL 

DELAY RENTALS 
TX420192014315001 ST-TXM-116738 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 07/01/2014 
Oblig Type: PAY 

ST OF TX M-116738 

Oblig Due Date: 07/01/2015 Freq: 1 Yea 
Book 1113/Page 
0435/Registry 14-09625 

Reeves/TX 

Printed 6/3/2015 10:02:52 AM PAGE 1 OF 2 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006628 
Check Date: 06/03/2015 

Net 
Amount 

17,125.00 

200.00 

800.00 

600.00 



Invoice 
# 

OBL20150603-26 

OBL20150603-27 

Ol-<L20150603-28 

Invoice 
Date 

Remittance Statement 

Lessor 

06/03/2015 COMMISSIONER OF THE GENERAL ST OF TX M-116735 
DELAY RENTALS 
TX420192014319001 ST-TXM-116735 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 07/01/2014 
Obllg Type: PAY 
Oblig Due Date: 07/01/2015 Freq: 1 Yea 
Book 1113/Page 
0417/Registry 14-09622 
Reeves/TX 

06/03/2015 COMMISSIONER OF THE GENERAL ST OF TI< M-116725 
DELAY RENTALS 
TX420192014318001 ST-TXM-116725 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date: 07/01/2014 
Oblig Type: PAY 
Oblig Due Date: 07/01/2015 Freq: 1 Yea 
Book 1113/Page 
0441/Registry 14-09626 

Reeves/TX 
06/03/2015 COMMISSIONER OF THE GENERAL ST OF TX M-116736 

DELAY RENTALS 
TX420192014320001 ST-TXM-116736 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 7871 1-2873 

Lease Date: 07/01/2014 
Oblig Type: PAY 
Oblig Due Date: 07/01 /2015 Freq: 1 Yea 
Book 1113/Page 
0423/Registry 14-09623 
Reeves/TX 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006628 
Check Date: 06/03/2015 

Net 
Amount 

779.00 

800.00 

OBL20150603-29 06/03/2015 COMMISSIONER OF THE GENERAL 
MINIMUM ROYALTY 
TX429936014373001 STATE OF 
TEXAS - M-116890 

STATE OF TEXAS· M-116 42.40 

Printed 6/3/2015 10:02:52 AM 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN. TX 78711 -2873 

Lease Date: 07/01/2008 
Oblig Type: MIN 
Oblig Due Date: 07/01 /2015 Freq: 1 Yea 
Book 1037/Page 
167 /Registry 15-1405 

Reeves/TX 

PAGE 2 OF 2 

20,746.40 
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October 20, 2016 

Ms. Debra 1 larris 
Cimarex Energy Co. 
600 . Marienfcld, uitc 600 
Midland. TX 79701 

TEXA GEN ER.A L LAND 0FflC E 
GEORGE P. 13U II . COMM l :i IONER 

crti (ied U P 7009 0960 000 I I 892 3546 

Re: tatc Lease MF I 16725 being 80 acres more or less in cctions IO in Block 58 Publ ic chool Lands in Reeves 
County Texas. 
Re: tare Lease MF I 16733 being 160 acres more or less in ect ions 8 in Block 70 Pub I ic chool Lands in Reeves 
County Texas. 
Re: tate Lease MF 116735 being 155.8 acres more or less in ections 28 in Block 72 Public chool Lands in 
Reeves Counry Texas. 
Re: ta te Lease MF I 16736 being 160 acres more or less in ections 10 in Block C-1 7 Pub lic chool Lands in 
Reeves County Texas. 
Re: late Lease MF I 16737 being 40 acres more or less in ec1ions I I in Block C- 17 Pub I ic chool Lands in 
Reeves County Texas. 
Re: late Lease M F I 16738 being 120 acres more or less in ections I I in Block C- 17 Pub I ic chool Lands in 
Reeves County Texas. 

Dear Ms. I larris: 

Our record indicate that the referenced lea c has term inated due to failure to pay the delay rentals due on or before 
Ju ly I. 20 16. 

You have thirty days from the receipt of this leucr in wh ich to present evidence and convince the General Land 
Office that this termination ha not occurred. If such evidence has not been presented at the expiration of the 30-day 
period. lhc lease sha ll be endor ed .. terminated' with no further commun icat ion from th is orfice prior to the 
endorsement. 

Pursuant to the Texas Admin istrative Code. we request that you fi le wit h this office a certified, recorded copy ofa 
Release or late Oi l and Gas Lease, effective as of the termination date and recorded in the county in which 1he 
lease tract is located. Aflcr recording the release, mai l a certified copy of the release. along with the filing fee or 
$25.00 per lease. 10 my allention at the GLO. 

We look forward to hearing from you. 

Yours truly. 

T ravis M atthews 
Landman, Energy Resources 
512-463-5 I 18 
512-475- 1543 (fax) 
T ravis.M att hews@GLO.TEXA .GOV 

1700 North Congn: s /\, cnuc. Austin. rcxas 78701-1495 
P.O. Box 12873. Austin. 1 cxas 787 11-2873 

512-463-500 I glo.tcxas.go\ 
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