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AX ENERGY LLC 
P.O. BOX 51582 

LAFAYEITE, LA 70505-1 582 
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PAYTOTHE Texas General Land Office 

Home/8Bank 
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6/30/2014 

ORDER OF ____________________________________________________________________ __ $ ** 63,908.25 

Sixty-Three Thousand Nine Hundred Eight and 25/100 ***** • • • ••••••••••• ~ ---------------------------------------------J ______________________________________________ DOLLARS j 
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AX ENERGY LLC 
P.O. BOX 51582 

LAFAYETIE, LA 70505-1582 
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PAYTOTHE Texas General Land Office 

Home IS Bank 
r.O.bll.u' -... ~ ..... -~ ......... ....... 

ORDEROF ______________________________ ' ______________________________________ __ 
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6/30/2014 

$ **958 .62 

Nine Hundred Fifty-Eight and 62/100******* ******• •••••••• •••••••••••• : 
-------------------------------------------.r------------------------------------------- DOLLARS I 
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MEMO Tr MGL 5-1 . 5% Fee I AUTHORIZED SIGNATIJRE 



APPUCANT 
AGREEMENT 

APPUCANT 
I DENTIFI CATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSI ON 

MGL. NO. 

5 

STATE OF TEXAS 
TAX I.D. # 

SIGNATURE O F 
AGENT 

State Lease Number 

M- I 5 
For GLO Use Only 

July 1, 2014 

OIL AND GAS LEASE BID APPLICATION 

I ag ree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: Ax Energy, LLC 

Address: Post Office Box 51582 

City: Lafayette state: LA Zip: 70505 

Telephone: c 337 ) 232-1200 
(Include +4 Code) 

county(ies): Burleson survey/Area : P. Singleton, A-56 
(If Applicable) 

Block/Tsp.: Section/Tract: Acres: 38.85 
(If Applicable) 

(A) Bonus Amount ($) 63,908.25 
Sixty three thousand nine hundred eight and 25/100 
(type/ print above) 

(B) Sales Fee Amount .uC$u)_9_5_8_.6_2 ____ _ 
Nine hundred fifty eight and 62/100 
(type/ print above) 

This Sales Fee is l 1/ 2% of the cash bonus as provided in Section 32 .110 of the 
Natural Resources Code as amended. 

APPUCANT NAM E BONUS AMOUNT ONLY ( A) 
( Do Not include sales fee) 
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Ax Energy, LLC 63 908 25 14 ?145g Q 
($) , . 

(same as above) 

(must be an 11-digit / r) "' 

~ (s1gnatur ) 

C. Ann Peltier 
(type/ print name) 
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; Lea e Form 
Re• ised 10/99 

uneycd chool Land 

£{ustin, W:exas 

OIL A 'ID GA LEA E 
\0. \l- 1167 1~ 

WilE REA , pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A·D and H, (satd Code bemg heremafter referred 10 as I' R C.) and subJCCIIO all 
rules and regulauons promulgated by the Commtsstoner of the General Land Office and/or the School Land Board pursuant thereto, and all other apphcable statutes and amendments to satd 
N R C., the followmg area, to-wn 

BEl 'GALL OF T ilE BURLE ON CO 'TY I 'IPROVE,\ IENT Dl TRICT LEA E TRACT 12, AVE A D EXCEPT TilE ACREAGE A 'D DEPTII II ELO BY TilE 
ROBERT MOORE 7-IIRE i'IIT A '0 TilE ~lABEL WILK I:'> \0. 7-H U:\'IT, AID U ' ITS BEl 'G 10RE PARTIC LARLY DC CRIOED 1\ 11 'ERAL LEA E FILE 1-
96404, C RRE:-.TLY ON FILE 1:-. TilE ARCHI VE & RECORD Dl\'1 10'1 OF' TilE TEXA GE'OERAL LA'ID OFFICE, AUSTI\', TEXA , LO TED 1'\ Til E P. 

I 'GLETO'O URVEV, O RLE O:'> CO J\'TY, TEX<\ ,CO\'TAI:'>I\GAPPROXI\IATCLV38.85 CRE ,A 110 \\'10 THEOFFICIAL \IAPOFBURLESONCO 'T\', 
TEX i\0\\ ON FILE I. T ilE TEXA GENCRi\ L LA:'>D OFFICE, ALSTIN, TEXA , 

\\as, after bemg dul) advemsed, offered for lease on the I" da) of Jul) , 2014. at 10 00 o'clock am, b) the Commtsstoner of the General Land Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and on I} purpose of prospecung and dnlhng for, and producmg otl and/or gas that may be found and produced from the above descnbed area, and 

WII EREA , after all btds and remmances whtch "ere recetved up 10 satd ume have been duly constdered by the Commtsstoner of the General Land Office and the School Land Board at a 
regular mecung thereofm the General Land Office, on the I" da)' of Jul), 20 14, heremafier the "effecuve date" and n "as found and detenmned that AX E'ICRG\', LLC whose address ts 
P.O. BOX 51582, LAFA VETTE, LOUI lANA 70505 had offered the htghest and best btd for a lease of the area above descnbed and ts, therefore, enutled to receiVe a lease thereon 

'OW, THEREFORE,!, Jerr) E Patterson, Commtsstoner of the General Land Office oft he State of Texas, heremafler someumes referred to as "Lessor," whose address ts Austm, Texas, b) 
vtnue of1he authonty ves1ed 10 me and 10 constderauon of1he paymen1 by 1he here10after destgnaled Lessee, the sum of i~I)-Three Thousand ine Hundred Eigh1 And 25/100 Dollars 
(S63,908.25), recetpt of whtch ts hereb) ackno" I edged and of the royalues, co,enams, supulauons and condmons con tamed and hereby agreed to be patd, observed and performed by Lessee, 
do hereby demtse, grant, lease and let unto the above menuoned btdder the exclustve nght to prospect for, produce and take otl and/or gas from the aforesatd area upon the followmg terms and 
conditions, to-" n 

I. RE ERVATIO There tS hereby excepted and reserved to Lessor· the full use of the propen) covered hereb} and all nghts w11h respect to the surface and subsurface thereof for any 
and all purposes except those granted, and to the extent herem granted to Lessee, the nght 10 grant thtrd pantes setsmtc, seophystcal and geologtcal permns and to enter mto other agreements 
wnh thtrd pames, whtch allo" such thtrd pantes to conduct geophystcal, geologtcal or setsmtc surveys on, over, under, through and across the land covered herem dunng the term of thts lease, 
and the nghts of mgress and egress and use of satd lands by Lessor and us mmerallessees for purposes of explonng for and producmg the mmerals whtch are not covered, or whtch rna) not be 
covered m the future, under the tenns of thts lease, but whtch may be located wnhm the surface boundanes oft he leased area All of the nghts m and to the leased premtses retamed by Lessor 
and all of the nghts m and 10 the leased premtses granted to Lessee herem shall be exerctsed m such a manner that nenher shall undul) tnterfere '"'h the operauons of the other 

2. TER \1 SubJect to the other pro'lstons hereof, thts lease shall be for a term of lh e (5)) ears from the effecuve date hereof (heretn called "pnmaf) term") and as long thereafter as otl or 
gas ts produced m paymg quantities from satd area 

3. DELA \ RE~TAL If no "ellts commenced on the land hereby leased on or before the annl\ersar) date of thts lease, thts lease shall termmate as to both pantes unless the Lessee on 
or before sa1d date shall pay or tender to the Commtsstoner of the General Land Office of the State of Texas at Ausun, Texas, the amount spectfied m the followmg schedule multtphed by the 
number of acres m the premtses, "htch shall operate as a rental and co,er the pnvtlege of defemng the commencement of a well for ' " eh e (12) months from satd date In hke manner and 
upon payments or tenders of amounts set out m the followmg schedule, the commencement of a "ell ma) be fun her deferred for a like penod of the same number of months 

Anmversaa Dme Pelav ReDial oer Acre 
Ftrst S 5.00 
Second S S 00 
Thtrd $25 00 
Founb S25 .00 

4. PROD CTIO:\' ROY L Tl E Upon production of otl and1or gas, the Lessee agrees 10 pa) or cause 10 be patd to the Comm•ss•oner of the General Land Office m Ausun, Texas, for 
the use and benefit of the State of Te,as, dunng the term hereof 

(A) OIL . As a royal!) on otl, "luch ts defined as mcludtng all hydrocarbons produced m a hqmd form at the mouth of the "ell and also all condensate, dtstlllate, and other hqutd 
hydrocarbons recovered from otl or gas run through a separator or other equtpment, as heremafier provtded, 1 /~ pan of the gross production or the market value thereof, at the option of the 
Lessor, such value 10 be determmed by I) the htghest posted pnce, plus premiUm, tf an), oiTered or patd for otl, condensate, dtsullate, or other hqutd hydrocarbons, rcspecltvely, of a hke type 
and gravuy 10 the general area where produced and when run, or 2) the htghest market pnce thereof offered or patd m the general area where produced and "hen run, or 3) the gross proceeds 
of the sale thereof, "htchever •s the greater Lessee agrees that before an} gas produced from the land hereby leased ts sold, used or processed m a plant, 11 wtll be run free of cost to Lessor 
through an adequate o11 and gas separator ofconvenuonal type or other equtpment at least as effictenttO the end that all hqutd hydrocarbons reco,erable from the gas by such means "'II be 
reco,ered Upon wnnen consent of Lessor, the requtrement that such gas be run through such a separator or other equtpment may be wal\ed upon such tenns and condttlons as prescnbed b) 
Lessor 

(0) 0'1-PROCE: £0 GA As a royalty on any gas {mcludmg Oared gas), "htch ts defined as all hydrocarbons and gaseous substances not defined as otl m subparagraph (A) 
above, produced from any well on satd land (except as pro' tded herem wnh respect to gas proce5'ed m a plant for the extraction of gasohne, hqwd hydrocarbons or other products) 1/4 pan of 
the gross production or the market value thereof, at the option of the Lessor, such value to be based on the htghest market pnce patd or offered for gas of comparable quaht) m the general area 
where produced and when nm, or the gross pnce paid or offered 10 the producer, whtche,er IS greater pro\1ded that the maxunum pressure base m measunng the gas under thts lease contract 
shall not at an} ume exceed 14 .65 pounds per square mch absolute, and the standard base temperature shall be StXt) (60) degrees Fahrenheit, correction to be made for pressure accordmg to 
Boyle's La", and for spectfic gra,11y accordmg to test made by the Balance Method or b) the most approved method of testing bemg used by the mdustry at the lime oftestmg 

-



(C) PROCE EO GA : As a royalty on an) gas processed m a gasohne plant or o1her plam for 1he recover) of gasohne or o1her hqmd hydrocarbons, 1/4 pan of1he residue gas and 1he 
liqUid hydrocarbons exrrac1ed or 1he marke1 value !hereof, a11he opuon oflhe Lessor All royalues due herem shall be based on one hundred percent (100°·o) of1he 101al plan1 producuon ofres1due 
gas anribu1able 10 gas produced from 1h1s lease, and on lift) percem (50%) or thai percem accrumg 10 Lessee, wh1chever 1s 1he gremer, of 1he total plam producuon of hqmd hydrocarbons, 
a11ribU1able 10 1he gas produced fTom I his lease, proVIded !hat 1f hqmd hydrocarbons are recovered from gas processed 1n a plam m wh1ch Lessee (or us parent, subs1d1ary or affiha1e) owns an 
m1eres1, then the percentage applicable to hqUid hydrocarbons shall be lift)' percem (50%) or 1he h1ghes1 percem accrumg 10 a 1h1rd part) processmg gas 1hrough such plam under a processmg 
agreement negouated a1 arms' length (or 1f1here IS no such tiurd pan),lhe h1ghes1 perce1111hen bemg specified m processmg agreements or con1racts m 1he mdusrry), wh1chever IS lhe grea1er The 
respecuve royallies on res1due gas and on liqu1d hydrocarbons shall be de1enmned by I) the h1ghes1 marke1 pnce pa1d or offered for any gas (or hqu1d hydrocarbons) of comparable qualily m I he 
general area or 2) the gross pnce pa1d or offered for such residue gas (or lhe we1gh1ed average gross selling price for 1he respecuve grades ofhqmd hydrocarbons), wh1chever IS the greater. ln no 
event, however, shall the royalties payable under 1his paragraph be less 1han 1he royalues wh1ch would have been due had 1he gas no1 been processed 

(0 ) OTHER PROD CT : As a royally on carbon black, sulphur or any o1her produc1s produced or manufac1ured from gas (exceplmg hqu1d hydrocarbons) whe1her said gas be 
"casmghead," "dry" or any other gas, by fracnonaung, burnmg or an) other processmg, 1/4 pan of gross produc1ion of such produc1s, or the market value !hereof, a1 1he opuon of Lessor, such 
markel value 10 be delenmned as follows 

(I) On the basis of the h1ghes1 marke1 pnce of each producl, dunng 1he same month m wh1ch such product IS produced, or 
(2) On 1he bas1s of the average gross sale pnce of each produc1 for 1he same momh 111 wh1ch such produc1s are produced, wh1chever IS 1he grea1er 

(E) '0 DEDUCTION : Lessee agrees 1ha1 all royall1es accrumg to Lessor under 1his lease shall be w1thou1 deduction for 1he cos1 ofproducmg, 1ransporung, and othef\VISC making 1he oil, 
gas and other products produced hereunder ready for sale or use 

(F) ROYALTY IN KJ:\0: Nol\\1thslandmg anythmg comamed herem 10 the comrary, Lessor may. a111s op1ion, upon not less 1han 60 days nonce 10 Lessee, require a1 any time or from 
time to time 1ba1 paymen1 of all or any royalues accrumg to Lessor under tlus lease be made m kmd w11hout deducuon for 1he cost of producmg, ga1hering, stonng, separaung, trealing, 
dehydratmg, compressmg, processmg, transponmg and o1herwise makmg lhc 01!, gas and other produc1s produced hereunder ready for sale or use Lessor's ngh11o lake liS royalty m kind shall no1 
dimimsh or nega1e Lessor's nghts or Lessee's obhgauons, whether express or 1mphed, under 1h1s lease. 

(G) PLA if FUEL ASO RECYCLED GA : No royal!) shall be payable on any gas as may represem1h1s lease's propomonale share of any fuel used 10 process gas produced hereunder 

10 any processmg plant Notwllhstandmg anythmg comamed herem 10 1he conrrary, and subject to the consent m 'vnung of 1he CommiSSIOner of 1hc General Land Office, Lessee may recycle gas 
for gas hft purposes on 1he leased prem1ses after !he hqu1d hydrocarbons comamed m the gas have been removed, and no royall1es shall be payable on the gas so recycled unul such ume as !he 
same may !hereafter be produced and sold or used by Lessee m such manner as 10 enmle Lessor 10 a royalty I hereon under the royally provis1ons of 1lus lease 

(H) Ml ' I 1U 1 ROYALTY: Dunng any year after 1he exp1ra11on of1he pnmary 1enn of1h1s lease, 1fth1s lease 1s mam1amed by producuon, 1he royalucs pa1d 10 Lessor in no evem shall 
be less 1han an amoum equal1o S5 00 per acre, otheN 1se, there shall be due and payable on or before I he las1 da) of I he momh succeedmg I he anniversary dale of 1h1s lease a sum equal to $5.00 
per acre less the amoum of royal11es pa1d dunng I he precedmg year 

(I) MARGI:-;AL PROOUCTIO. ROYALTY: Upon Lessee's wnnen applicauon, 1he School Land Board may reduce 1he royally ra1e set oul m 1h1s paragraph and/or 1he mimmum 
royalty sel oul 10 subparagraph 4 (!) 10 extend 1he econom1c hfe of 1h1s lease and encourage recover) of 011 or gas 1ha1 mogh1 olhCT\VIse remam unrecovered An) such royally reduc11on mus1 
confonn 1o 1he reqmrements of any School Land Board admmls!Tanve rules on 1lus subjcCI Royall) rna) no1 be reduced below 1he applicable s1a1u1ory m1mmum 

s. ROYAL TV PA YM E:\T A:-;0 REPORT : All royall1es no11aken m kmd shall be pa1d 10 ll1e CommiSSioner of 1he General Land Office a1 Ausun, Texas, m the followmg manner 
Payment of royally on producnon of oil and gas shall be as pro,,ded m 1he rules sc1 fonh m the Texas ReS~Sier. Rules curremly proVIde thai royalty on oil IS due and mus1 be rece1ved in 1he 
General Land Office on or before 1he 51h day of 1he second month succeedmg 1he momh of producuon, and royally on gas is due and mus1 be rece1ved in 1he General Land Office on or before the 
15th day of the second month succeedmg the month ofproducuon, accompan1ed by 1he affidavn of1he owner, manager or o1her authorized agem, comple1ed in 1he fonn and manner prescribed by 
the General Land Office and showing 1he gross amoum and d1sposuion of all 011 and gas produced and I he marke1 value of the 011 and gas, 1oge1her w11h a cop) of all documems, records or repons 
confinnmg 1he gross producuon, dispos1110n and markel value mcludmg gas me1er readings, p1pehne rece1p1s, gas hne rece1p1s and 01her checks or memoranda of amoum produced and pul into 
p1pehnes, 1anks, or pools and gas hnes or gas s1orage, and any olher repons or records wh1ch the General Land Office may requtre 10 vent) 1he gross producuon, d1spos111on and market value. In 
all cases 1he aulhonl) of a manager or agen1 10 ac1 for the Lessee herem mus1 be filed m 1he General Land Office Each royally paymem shall be accompan1ed by a check smb, schedule, summary 
or o1her rem.nance ad,,ce showmg b) 1he ass1gned General Land Office lease number I he amounl of royally bemg pa1d on each lease. If Lessee pays h1s royalty on or before 1hmy (30) days after 
the ro)·alry paymem was due, 1hen Lessee owes a penall) of 5% on 1he royalty or $25.00, whichever 1s grea1er A royalty paymem wh1ch 1s over 1hmy (30) days late shall accrue a penally of 10% 
of the royal!) due or $25.00 wh1chever IS greater ln addmon to a penally, royalues shall accrue mlerest ala rate of 12% per year. such mlerest will begm accrumg when lhe royalry is Sixty (60) 
days overdue Aflidav11s and supponing documenls wh1ch are no1 filed when due shall mcur a penally m an amoum se1 by 1he General Land Office admm1S1Tauve rule wluch IS effect1ve on 1he 
dale when the affidav11s or suppomng documems were due. The Lessee shall bear all respons1b1illy for paying or causmg royalues to be pa1d as prescnbed by 1he due dale proVIded herem. 
Paymem of 1he delinquency penally shall m no way opera1e 10 proh1b11 1he S1a1e's ngh1 of forfeiture as proVIded by law nor ac1 10 postpone 1he date on wh1ch royalues were origmally due. TI1e 
above penalty prOVISIOns shall no1 apply m cases of utle d1spute as to 1he S1a1e's pon1on of 1he royall) or 10 1ha1 pon1on of 1he royally m d1spu1e as to faiT marke1 value 

6. (A) RE £RVES, COS TRACf i\0 OTHER RECORD : Lessee shall annually furnish the Commiss1oner of the General Land Office wnh liS bes1 poss1ble estimale of oil and gas 
reserves underlymg 1h1s lease or allocable 10 th1s lease and shall furnish sa1d CommiSSioner w11h cop1es of all contracts under which gas IS sold or processed and all subsequent agreements and 
arnendmenls to such contracts witlun th111y (30) days after en1enng 1010 or makmg such contraciS, agreemems or amendmems Such comracts and agreements when rece1ved by 1he General Land 
Office shall be held m confidence by 1he General Land Office unless othef\'1se authonzed by Lessee. All other comrac1s and records penammg 10 the producuon, transpona1ion, sale and 
markeung of 1he 011 and gas produced on sa1d premises, mcludmg 1he books and accounts, rece1p1s and d1scharges of all wells, 1anks, pools, me1ers, and p1pchnes shall a1 all nmes be subject 10 
10specuon and exammauon by the Commissioner of1he General Land Office,1he Anome) General, the Go,•ernor, or 1he represen1a1ive of any of them 

(B) DRILLING RECORD : Wmten nouce of all operauons on tins lease shall be submmed to 1he Commiss1oner of the General Land Office b) Lessee or operator five (5) days before spud 
dale, worko,er, re-enrry, lemporal) abandonmenl or plug and abandonment of any well or wells. Such \Ynllen nouce 10 lhe General Land Office shall mclude cop1es of Ra1lroad CommiSSIOn 
fonns for apphcat10n 10 dnll Cop1es of well tests, compleuon repons and pluggmg repons shall be supphed 10 1he General Land Office a1 1he ume they are filed with 1he Texas Railroad 
CommiSSIOn Lessee shall supply the General Land Office wnh any records, memoranda, accounts, reports, cunmgs and cores, or other mfonnanon rela1ive to 1he opera1ion of ti1e above-described 
prem1ses, which may be reques1ed by the General Land Office, m addmon 10 1hose herem expressly prov1ded for Lessee shall have an electncal and/or rad1oacUV1ty survey made on 1he bore-hole 
secuon, from the base of1he surface casmg 10 1he 101al deplh of well, of all wells dnlled on 1he above described prem1ses and shall1ransmu a 1rue copy oflhe log of each survey on each well1o lhe 
General Land Office \VI thin fifteen ( 15) days after 1he makmg of sa1d survey 

(C) PENA L T IE : Lessee shall mcur a penally whenever repons, documents or 0~1er malerials are nol filed 111 1he General Land Office "hen due The penal!) for la1e filing shall be se1 by 
the General Land Office admm1srrauve n1le wh1ch IS effecuve on 1he dale \\11en 1he malenals were due m 1he General Land Office 

7. R ETAINEO ACREAGE: NOI\VIIhslandiOg any provisiOn of 1h1s lease to ti1e contrary, after a well produc10g or capable of produc10g 011 or gas has been comple1ed on I he leased premises, 
Lessee shall exerc1se the d1hgence of a reasonabl) pruden! operator 10 drilhng such add111onal well or wells as may be reasonably necessary for I he proper developmenl of 1he leased prem1ses and 
10 markeung 1he producuon !hereon 

(A) VERTICA L In the event 1h1s lease ISm force and effec11wo (2) years after 1he exp~rauon dale of the pnmary or exlended tenn i1 shall1hen 1ennma1e as 10 all of the leased prem1ses, 
EXCEPT (I) 40 acres surround10g each oil "ell capable of producmg m paymg quan1mes and 320 acres surroundmg each gas well capable of producmg in paying quan1111es (includmg a shu1-in 
011 or gas well as proVIded m Paragraph II hereof), or a well upon wh1ch Lessee IS I hen engaged 10 cont10uous dnlhng or reworkmg operauons, or (2) 1he number of acres mcluded m a producmg 
pooled um1 pursua01 10 Namral Resources Code Secuons 52.151 -52.153, or (3) such grea1er or lesser number of acres as ma) I hen be allocated for producnon purposes to a prorauon um1 for each 
such producmg well under 1he rules and regulauons of 1he Railroad CommiSSIOn of Te~as. or any successor agency, or other governmemal au1homy haVIng jUnsdlcnon Wuhm 90 days of a 
pamal1ennmauon of 1h1s lease m accordance w11h 1h1s subparagraph and upon paymen1 of the m1mmum fihng fee se1 b) General Land Office rules m effec1 a1 1he ume of the pan1al1ennmauon, 
Lessee shall h3\·e the rigln 10 obtam a surface lease for mgress and egress on and across !he 1ennmated pomon of 1he leased prem1ses as may be reasonably necessary for 1he conunued opera1ion of 
the pomons of 1he lease remammg 10 force and effec1 If Lessee fa1ls 10 apply for a surface lease \\1lh10 1he 90 day penod spec1fied above, Lessee may appl) for a surface lease from the Land 
Office, bulthe Land CommiSSIOner has the discreuon 10 gran! or deny such apphcauon and to se1the fee for such surface lease. 
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(B) HORI ZONTAL In the event thos lease os on force and effect rwo (2) years after the exporauon date of the pnmary or extended term 11 shall further termmate as to all depths below 100 
feet below the total depth drtlled (hercmaflcr "deeper depths") on each well located on acreage rctamed on Paragraph 7 (A) above, unless on or before two (2) years after the pnm31') or extended 
term Lessee pays an amount equal to one-half (112) of the bonus ongmally pa!d as consoderatoon for thos lease (as spec1fied on page I hereof) If such amount IS pa1d, thos lease shall be on force 
and effect as 10 such deeper depths, and sa1d tcrmmauon shall be delayed for an addouonal penod of two (2) years and so long thereafter as 011 or gas 1s produced m paymg quanuues from such 
deeper depths covered by tlus lease 

(C) IOE:\'TIFICA TIO'I A '\0 FILJ'\G: The surface acreage retamed hereunder as 10 each well shall, as nearly as pracncal, be on the form of a square \\llh the "'ell located m the center 
thereof, or such other shape as rna} be approved b) the School Land Board Wnhm thony (30) days afler partoal termmauon of 1h1s lease as proVIded herem, Lessee shall execute and record a 
release or releases contamong a sausfactOT) lellal descnpuon of the acreage anclior depths not retamed hereunder The recorded release. or a cemfied cop) of same, shall be filed m the General 
Land Office, accompanoed by the fihng fee prescnbed b) the General Land Office rules m effect on the date the release IS filed If Lessee faols or refuses 10 e~ecute and record such release or 
releases wnhm nonCI) (90) days after bemg requested 10 do so by the General Land Office, then the Commossooncr at hos sole doscreuon rna) dcsognale b) wnucn mstnomcnt the acreage and/or 
depths 10 be released hereunder and record such mstrumenl at Lessee's expense m the county or counues where the lease 1s located and m the offieoal records of the General Land Office and such 
desognauon shall be bonding upon Lessee for all purposes If at any lome after the effecuve date of the parttaltermmanon provosoons hereof. the apphcable field rules are changed or the well or 
wells located thereon arc reelassoficd so that less acreage os thereafter allocated 10 S31d well or wells for producuon purposes, thos lease shall thereupon termmate as 10 all acreage not thereafter 
allocated 10 saod well or wells for produeuon purposes 

8. 0 FF ET WELL : If ool and/or gas should be produced on commercoal quanuues from a well located on land privately owned or on State land leased at a lesser ro)·all), "'hocb well os "'1thon 
one ~1ousand ( 1,000) feet of the area mcluded herem, or wh1ch "'ell1s drammg the area covered by thos lease, the Lessee shall, w11hm so XI) (60) da)·s after such mmal producnon from the drammg 
well or the well located \VIIhon one thousand (1,000) feet from the area covered by th1s lease begm m good fauh and prosecute dohgenll) the dnlhng of an offset well on the area covered by thos 
lease, and such offset well shall be dolled to such depth as rna) be necessary to pre•entthe undue dramage of the area covered by th1s lease, and the Lessee, manager or dnller shall use all means 
necesS31') on a good fanh effort to make such offset well produce ool and/or gas m commercoal quanuues Only upon the determmanon of the Commossooner and "'"h hos \\llllen approval, may the 
payment of a compensatory royally sausf) the obhganon 10 drtll an offset well or \\ells requored under thiS Paragraph 

9. DRY IIOLEICE ATIO:>: OF PROD UCTIO ' OUR I 'G PRIM RY TERI\1 : If, dunng the pnmary term hereof and pnor to doscovery and producuon ofool or gas on saod land, Lessee 
should dnll a dry hole or holes thereon, or of dunng the pnmary tenn hereof and after the doscovery and actual producuon of ool or gas from the leased prem1ses such producuon thereof should 
cease from any cause, dus lease shall not 1erm10a1e tf on or before the exporauon of soxty (60) days from date of compleuon of saod dry hole or cessauon of producuon Lessee commences 
addouonal dnlhng or reworkmg operauons thereon, or pays or tenders the next armual delay rental m the same maMer as proVIded on thos lease If, dunng the last year of the pnmary term or 
wnlun soxty (60) days pnor thereto, a dr) hole be completed and abandoned, or the producuon of 011 or gas should cease for any cause, Lessee's nghts shall rema10 10 full force and effect "'11hou1 
furd1er operauons unulthe exporauon of the pnm31')' term, and of Lessee has not resumed producuon m paymg quannues at the exporauon of the pnm31') term, Lessee may mamtam thts lease by 
conducung addmonal drilhng or reworkmg opera nons pursuant 10 Paragraph I 0, usmg the exptrauon of the pnmary term as the date of cessation of producuon under Paragraph I 0 Should the 
first well or any subsequent well dolled on the above descnbed land be completed as a shui·IO o1l or gas well wuhm the pnm31') term hereof, Lessee rna) resume payment of the annual ren1al10 
the same manner as provided herem on or before the rental pay10g date follomng the exporauon ofs1xt)· (60) days from the date of compleuon of such shut-on 011 or gas "ell and upon the fa~ lure 10 
make such payment, 1h1s lease shallopso facto termmate. If at the exporauon of the prom aT) term or any lome thereafter a shuHn ool or gas "'ellos located on the leased premoses payments rna) be 
made m accordance w~th the shut-on prOVISIOns hereof 

tO. CE ATIO:"\, DRILLING, AND REWORKI~G: If, after the e\porauon of the pnmar) term, producuon of ool or gas from the leased premoses, after once obtamed, should cease from 
any cause, tlus lease shall not termonate of Lessee commences adduoonal dnlhng or reworkong operauons wnhm soxty (60) days aft er such cessauon, and thos lease shall remaon on full force and 
effect for so long as such operauons conunue on good fanh and on workmanhke manner wuho111 onterrupuons totahng more than sox I) (60) days If such dnllong or reworkong operauons result on 
the producuon of ool or gas, the lease shall remam 10 full force and effect for so long as ool or gas os produced from the leased prem1ses on paymg quanuues or pa)'ITient of shut·m ool or gas well 
royalues or payment of compensatory ro)alues IS made as pro,1ded hereon or as proVIded by law If the dnlhng or reworkmg operauons result m the compleuon of a well as a dr) hole, the lease 
woll nottermonate of the Lessee commences addmonal dnlhng or reworlong operauons wulun SIXIY (60) days after the compleuon of the "'ell as a dr) hole, and thos lease shall remaon m effect so 
long as Lessee connnues dnlhng or re,.,orkmg operanons m good fanh and m a "orkmanhke maMer wothoul mterrupnons totahng more than Sl\1) (60) days Lessee shall gl'e "'nnen nouce 10 
the General Land Office wuhon thort) (30) da) s of any cessanon of producnon 

11 . H T-1 • ROYAL T IE : For purposes ofthos paragraph, "well" means any well that has been assogned a -.ell number by the state agenc) ha,,ngJumdocnon over the producuon ofool 
and gas If at any ume after the exporauon of the pnm31') term of a lease that, until bemg shut m, was beong maonta~ned on force and effect, a well capable of producong ool or gas on payong 
quannues os located on the leased premoses, but ool or gas is not bemg produced for lack of suo table producuon fact hues or lack of a suuable market, then Lessee may pay as a shuHn 011 or gas 
royally an amount equal to S 10 00 per acre, but not less than S 1,200 a year for each well capable of producong ool or gas on payong quanutoes To be effecuve, each onoual shu1-10 ool or gas royally 
must be pa1d on or before (I) the exporauon of the pnmary term, (2) 60 days after the Lessee ceases 10 produce ool or gas from the leased premoses, or (3} 60 days after Lessee completes a dnlhng 
or reworkmg operauon m accordance mth the lease proVIsoons, whochever date os latest If the shuHn ool or gas royal!) os paod, the lease shall be consodered 10 be a producmg lease and the 
payment shall extend the term of the lease for a penod of one year from the end of the pnmary tenn, or from the first day of the month follomng the month m wh1ch producnon ceased, and, after 
that, of no suuable producnon facohues or suuable market for the ool or gas eXIsts, Lessee ma) e\lend the lease for four more successl\·e penods of one (I) year by paymg the same amount each 
year on or before the expm111on of each shuHn year 

12. COi\IPE ' A TORY ROYAL T l E : If, dunng the penod the lease os kept 10 effect by pa)'ITienl of the shuHn 011 or gas ro)alty, ool or gas os sold and dehvered m payong quannues from a 
well located wothin one thousand ( 1,000) feet of the leased prenuses and completed on the same producmg reservoor, or m an) case 10 "hoch dramage is occurnng. the nghl 10 conunue 10 maontaiO 
the lease by pa}1ng the shuHn ool or gas royal!) shall cease, but the lease shall remam effecuve for the rema10der of the year for w hoch the royal!) has been paod The Lessee may maontaon the 
lease for four more succcssove years b) Lessee payong compensatory roy a h) at the royally rate proVIded on the lease of the market value of producuon from the well causmg the draonage or whoch 
os completed m the same producong reservoor and wnhm one thousand ( 1,000} feet of the leased premoses The compensatory royalty os to be paod monthly to the Commrssooner begmnong on or 
before the last day of the month followong the month m whoch the ool or gas os produced from the well causongthe draonage or thatos completed on the same producong reservoor and located wnhon 
one thousand (1,000) feet of the leased premtses, of the compensatory royally paod on any 12-month penod IS on an amount less than the annual shut-on 011 or gas royalty, Lessee shall pay an 
amoum equal to ~~e do !Terence wnhon thorty (30} days from the end of the 12-month penod, and none of these proVIsoons will rcheve Lessee of the oblogauon of reasonable development nor the 
obhgauon 10 dnll offset wells as proVIded on N R C Secuon 52 034, ho\\evcr, at the dcterrnonauon of the Commossooner, and w11h the Commossooner's wnuen approval, the payment of 
compensatory royalues shall sausfy the obhgauon 10 dnll offset "'ells Compensatory royal!)· pa)'ITients whoch are not nmcly paod \\111 accrue penal!) and onterest on accordance -.,th Paragraph 5 
of tlus lease 

13. EXTENSIO;\ : If, at the exprrauon of the pnmaf) term of thos lease, producuon of ool or gas has not been obtamed on the leased premoses but dnlhng operauons are beong conducted 
thereon m good fauh and on a good and workmanhke manner, Lessee may, on or before the exptrauon of the pnmary term, file on the General Land Office v.nuen apphcauon 10 the Commissioner 
of the General Land Office for a llurty (30) day extension of tillS lease, accompanocd by payonent of Three TI10usand Dollars ($3,000.00} of lhos lease covers sox hundred fort) (640) acres or less 
and Sox Thousand Dollars ($6,000 00) of thos lease covers more than sox hundred forty (640} acres and the Commoss10ner shall, on \mUng, extend thos lease for a thony (30) day penod from and 
after the exporauon of the pnmaf) term and so long thereafter as ool or gas os produced on payong quanuues, proVIded further, that Lessee rna), so long as such dnlhng operauons are beong 
conducted make Joke appheauon and payment dunng any tluny (30) da) extended period for an addnoonal cxtensoon of thort) (30} days and, upon receop1 of such apphcauon and payonent, the 
Commtsstoner shall, 111 wnung, agam extend dus lease so that same shall remam 10 force for such addmonal durty (30) da) penod and so long thereafter as otl or gas IS produced 10 payong 
quanuues, proV1ded, ho"ever,thatthos lease shall not be e\lended for more than a total of three hundred nonety (390) days from and after the exporauon of the pnm31) term unless producuon on 
payong quanuues has been obtaoned 

14. L' E OF\\ A TER; RFAC E: Lessee shall have the nght to use water produced on saod land necessary for operauons hereunder and solely upon the leased prem1ses, pro,1ded, ho"'ever, 
Lessee shall not use potable "atcr or water sunable for h'estock or omgauon purposes for "ater flood operanons "11hou1 the pnor "nuen consent of Lessor Subject 10 us obhgauon 10 pay 
surface damages, Lessee shall have the nghl to use so much of the surface of the land thai rna) be reasonabl) necessary for dnlhng and operaung wells and rransportong and markeung the 
producuon therefrom, such use 10 be conducted under condouons of least onJury 10 the surface of the land Lessee shall pay surface damages on an amount set b) the General Land Office fee 
schedule whoch os efTecuve on the date when the acuVI!y requonng the payment of surface damages occurs 
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15. POLLUTIO:'\: In developmg this area, Lessee shall use the lughest degree of care and all proper safeguards to pre, em polluuon Wnhout limnmg the foregomg, polluuon of coastal 
wellands, narural waterways, nvers and tmpounded water shall be prevemed by the use of comammem facihues suffic1en1 10 prevem spillage, seepage or ground water comarmnauon In the event 
of pollut1on, Lessee shall use all means at its d1sposal1o recapture all escaped hydrocarbons or other pollutant and shall be respons1ble for all damage to public and pnvate properues. 

(A) UPLA '0 : Lessee shall bUJid and mamtam fences arotmd us slush, sump, and dramage pus and tank banenes so as to protect hvestock agamst loss, damage or mJury; and upon 
compleuon or abandonment of any well or wells, Lessee shall fill and level all slush pus and cellars and completely clean up the drilling sue of all rubb1sh thereon. 

(B) uB~1 ERGED LN'ID : No discharge ofsohd waste or garbage shall be allowed mto Stat< waters from any dnlhng or suppon vessels, production platform. crew or supply boat. 
barge, Jack-up ng or other eqmpment located on the leased area. Sohd waste shall mclude but shall not be hmued to contamers. eqmpmem. rubbtsh, plasuc. glass. and any other man·made non· 
biodegradable items A sign must be d1splayed m a lugh traffic area on all vessels and manned platforms staling, "'Discharge of any sohd waste or garbage 11110 State Waters !Tom vessels or 
platforms JS stnctly prolubned and ma) subJect a State of Texas lease to forfeiture "' Such statement shall be m lenenng of at least I"' m stze. 

(C) RIVER : To the extem necessary to prevem polluuon,the provlSJons found m subsecuons (a) and (b) ofth1s paragraph shall also apply to nvers and nverbeds. 

(D) PENALTY: Fa1lure to compl) mth the reqmrements of1h1s proviSIOn ma) result m the max1mum penalry allowed b) law mcludmg forfeiture of the lease Lessee shall be hable for the 
damages caused by such fa1lure and any costs and expenses mcurred m cleanmg areas affected b) the discharged waste 

16. JOE:-.'TIFICt\TION ;\1ARKER : Lessee shall erect, at a d1s1ance not to exceed twenty-five (25) feet !Tom each well on the prem1ses covered by tins lease, a legible s1gn on winch shall 
be stated the name of the operator, the lease des1gnanon and the well number Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
battery, whether by mdiv1dual now hne connecuons dtrect to the tank or tanks or by use of a mulnple header system, each hne between each well and such tank or header shall be l eg~bly Identified 
at all times, enher by a firmly attached tag or plate or an Jdentiticauon properly painted on such IJne at a d1s1ance not to exceed three (3) feet from such tank or header connection Sa1d signs, tags, 
plates or other tdennticanon markers shall be maintained m a leg~ble condJUon throughout the tenn ofth1s lease 

17. A SIG MENTS: TI1e lease may be transferred at any tune; provided, however, that the hability of the transferor to properly d1scharge ns obliganon under the lease, mcludmg properly 
pluggmg abandoned wells, removmg platforms or p1pehnes, or remediauon of contammation at dri ll snes shall pass to the transferee upon the pnor written consent of the Comm1ssioner of the 
General Land Office The CommiSSIOner rna) require the transferee to demonstrate financ1al responsib1h1y and may reqmre a bond or other secunty All transfers must reference the lease by the 
tile number and must be recorded m the county where the area JS located, and the recorded transfer or a copy cent tied 10 by the County Clerk of the counry where the transfer IS recorded must be 
tiled m the General Land Office mtlun nmety (90) days of the execution date, as provided by NRC. Section 52.026, accompanied by the fihng fee prescnbed by the General Land Office ndes m 
effect on the date of rece1pt by the General Land Office of such transfer or cenitied copy thereof Every transferee shall succeed to all rights and be subject to all obligations, hab1ht1es, and 
penalties owed to the State by the ongmallessee or any pnor transferee of the lease, mcludmg any habilmes to the state for unpa1d royalties 

18. RELEA E : Lessee may relinquish t11e nghts granted hereunder 10 the State at any time by recording the relinqUIShment in the county where th1s area IS Situated and til ing the recorded 
rellnqmshment or cemfied cop) of same m the General Land Office w1thm nmety (90) days after Jts execution accompan1ed by the fihng fee prescnbed b) the General Land Office n1les m effect 
on the date of recetpt by the General Land Office of such rehnqmshment or certified copy thereof. Such rehnqmshment w11l not have the effect of releasmg Lessee !Tom any habJIJty theretofore 
accrued m favor of the State 

19. L1 EN: In accordance with N R C. Section 52136, the State shall have a first hen upon all oil and gas produced !Tom the area covered by thiS lease 10 secure payment of all unpa1d royalty 
and other sums of money that may become due under th1s lease. By acceptance of thts lease, Lessee grants the State, m addmon to the hen proVIded by N.R C. Section 52 136 and any other 
apphcable starutol") hen, an express contractual lien on and secunty interest mall leased minerals m and extracted from the leased prem1ses, all proceeds which may accrue to Lessee !Tom the sale 
of such leased mmerals, whether such proceeds are held by Lessee or by a third pany , and all fixtures on and Improvements to the leased prem1ses used m cormecnon wJth the producuon or 
processmg of such leased mmerals on order to secure the pa)onent of all royalt1es or other amounts due or to become due under th1s lease and 10 secure payment of an) damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied nus lien and secunty mterest may be foreclosed wJth or without coun proceedings 
m the manner prov1ded m the Title I, Chapter 9 of the Texas Bus mess and Commerce Code Lessee agrees that the CommiSSIOner may reqmre Lessee 10 execute and record such instruments as 
ma) be reasonably neceSS31") to acknowledge, auach or perfect th1s hen Lessee hereby represents that there are no pnor or supenor hens ansmg from and relating to Lessee's actlvllles upon the 
above-descnbed propeny or !Tom Lessee's acqlllsJUon of tlus lease Should the CommiSSioner at any time determme that 1h1s representation JS not true, then the CommiSSIOner may declare th1s 
lease forfeited as proVIded herem 

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of an) sum \\~thm thin) (30) days after 11 becomes due, or 1f Lessee or an authonzed agent should kno\\ongly make any 
false return or false repon concernmg production or dnllmg, or 1f Lessee shall fail or refuse to dnll any offset well or wells m good faith as requ~red by law and the rules and regulations adopted by 
the CommiSSIOner of the General Land Office. or 1f Lessee should fa1l to tile repons m the marmer reqUJred b) law or fail 10 comply wJth ndes and regulations promulgated by the General Land 
Office, the School Land Board, or the Railroad CommiSSIOn, or refuse the proper authonty access to the records penammg to operations. or 1f Lessee or an authonzed agent should kno"1ngl) fa1l 
or refuse to g1ve correct mformation to the proper authonty, or knowmgly fa1l or refuse to furn1sh the General Land Office a correct log of any well. or 1f Lessee shall kno\\~ngl) violate any of the 
matenal provisions oftlus lease, or 1f thts lease JS ass1gned and the assignment is not filed in the General Land Office as requ1red by law, the rights acquired under 

th1s lease shall be subJect to forfeuure by the Commissioner, and he shall forfeit same when sufficiently mformed of the facts wh1ch authonze a forfenure, and when forfened the area shall a gam 
be subject to lease to the lughest b1dder, under the same regulauons comrolhng the ongmal sale of leases However, nothmg herein shall be construed as wa1ving the automauc tennination of this 
lease by operation of law or b) reason of any spec1al Jumtanon ansing hereunder Forfeitures may be set as1de and 1h1s lease and all rights thereunder reinstated before the nghts of another 
intervene upon sausfactol") eVIdence 10 the CommiSSIOner of the General Land Office of future compliance wnh the proviSIOns of the law and ofth1s lease and the ntlcs and regulauons that may be 
adopted relauve hereto. 

21. Rl\'ERBED TRACT : In the event thts lease covers a nverbed, Lessee IS hereby spec1fically granted the right ofemment domam and condemnation as provided for in N.R C. Secuons 
52.092-52.093, as a pan of the cons1derauon moVIng to Lessor for the covenants herem made by Lessee 

22. APPLICA BLE LAWS AND ORILLI:"'G RE TRICTIO:"'S: TI1is lease shall be subJect to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the 
General Land Office govemmg dnllmg and producmg operauons on Permanent Free School Land (specifically mcludmg any rules promulgated that relate to plans of operations), payment of 
royalties, and audmng procedures, and shall be subJect to all other val1d starutes, rules, regulauons, orders and ordmances that may affect operauons under the proVIsions of th1s lease. Wnhout 
limning the generality of the foregomg, Lessee hereby agrees, by the acceptance of this lease, 10 be bound by and subJect 10 all statutory and regJJiatory prov1sions relaung to the General Land 
Office's audn btlhng nonce and audll heanngs procedures Sa1d provis1ons are currently found at 31 Texas AdmmJstrauve Code, Chapter 4, and Texas Natural Resources Code Sections 52 135 
and 52 137 through 52 140. In the event 1h1s lease covers land fi"anchised or leased or otberw1se used by a navigatiOn disrrict or by the Unned States for tl1e purpose ofnav1gauon or other purpose 
inc1dent to the operation of a pon, then Lessee shall not be enutled to enter or possess such land without prior approval as proVIded under Section 61 117 of the Texas Water Code, but Lessee shall 
be enmled to develop such land for oil and gas by d~rectional drilling, provided, however, that no surface drilhng location may be nearer than 660 feet and spec1al pennJSSJOn !Tom the 
CommJsstoner of the General Land Office JS necessal") to make any surface locauon nearer titan 2,160 feet measured at right angles !Tom the nearest bulkhead hne or !Tom the nearest dredged 
bottom edge of any charmel, shp, or turnmg basm wh1ch has been authorized by the Unued States as a federal prOJect for future constnJCtlon, wh1chever IS nearer. 

23. RE~10\'AL OF EQUIPMENT: Upon the tcrmmation of tlus lease for any cause, Lessee shall not, in any event, be permitted to remove tl1e casing or any pan of the equipment !Tom any 
producmg, dl"), or abandoned well or wells without the wnnen consent of the Commiss1oner of the General Land Office or h1s authonzed representauve, nor shall Lessee, without the wnnen 
consent of sa1d CommiSSIOner or h1s authonzed representauve remove !Tom the leased prem1ses the casmg or any other eqtupment, material, machmery, appliances or properl) owned by Lessee 
and used by Lessee m the development and producuon of OJI or gas therefrom unul all dry or abandoned wells have been plugged and until all slush or refuse pns have been properly ti lled and all 
broken or dJscarded lumber, machmery, or debns shall have been removed from the prem1ses to the sa1isfact1on of the sa1d CommiSSIOner or Ius authonzed representative. 

24. FORCE ~IAJEURE: Should Lessee be prevented !Tom complymg wuhan) express or unphed covenant of1h1s lease, !Tom conducung drilhng operauons thereon, or !Tom producmg 011 
and/or gas therefrom. after effon made m good fanh, b~ reason of war. rebellion, nots, stnkes, fires, acts of God or any order. rule or regulauon of governmental aut horny, then while so prevented, 
Lessee's obhganon to comply wuh such co,enant shall be suspended upon proper and sausfactol") proof presented to the CommJSSJoner of the General Land Office m suppon of Lessee's 
contenuon and Lessee shall not be liable for damages for failure to compl) therewuh (except m the event of lease operauons suspended as proVIded m the niles and regulauons adopted b) the 
School Land Board); and th1s lease shall be extended while and so long as Lessee IS prevented, by any such cause, !Tom dnlhng, reworkmg operauons or producmg 011 and/or gas !Tom the leased 
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premtses, proVIded, ho"ever, 1ha1 no1hmg herem shall be conslrued 10 suspend the pa)mem of remals durmg !he pnmaJ) or e\ tended term, nor to abndge Lessee's ngh1 10 a suspenston under an) 
apphcable stanue of thts State 

25. LEA E ECURITY: Lessee shall take the htghest degree of care and all proper safeguards to pro1cc1 satd premtses and to preven11hefi of otf, gas, and other hydrocarbons produced !Tom 
satd lease Tius mcludes, bUI tS not lunued 10, the mstallauon of all necessary equtpment, seals. locks, or other appropna1e prolecttve deVIces on or at all access pom1s at the lease's producuon, 
sa1henng and storage systems where theft of hydrocarbons can occur Lessee shall be hable for the loss of any hydrocarbons re;ultmg !Tom !heft and shall pa) 1he State of Texas royalues thereon 
as proVIded herem on all otl , sas or other hydrocarbons lost b) reason of theft 

26. RI:DUCfJO;o.; OF PA \'\11:1\T : If, dunng 1he pnm3f) term, a ponton of1he land covered b) thts lease ts mcluded "1thm the boundaries of a pooled unn that has been approved b) the 
School Land Board m accordance \VIth t\arural Resources Code Secuons 52 151-52 153, or tf, at an) ume after the exptralton of the pnmary1erm or the extended lcrm, thts lease covers a lesser 
number of acres than the tolal amount descnbed herem, payments thai are made on a per acre basts hereunder shall be reduced accordmg 10 the number of acres pooled, released, surrendered, or 
otherwtse severed, so that payments determmed on a per acre basts under the 1erms of lhts lease dunng the pnmaJ) term shall be calcula1ed based upon the number of acres ouiStde the boundanes 
of a pooled umt, or, tf after the e\ptrauon of the pnm3f) term, the number of acres actual I) re1amed and covered b) thts lease 

27. UCCE ORS A 'D A IG ' : Tite covenants, eondiuons and agreemenls comatned herem shall ex1end 10 and be bmdmg upon 1he hetrs, executors, admtmstrators, successors or 
asstgns of Lessee herem 

28. A TIQ IT!E CODE: In the even11hat an) feature ofarcheologtcal or htstoncalm1erest on Permanem School Fund Land ts encountered dunng the actiVIties au1honzed by thts lease, 
Lessee wtllunmedtalely cease acuvtues w1d wtlltmmedtately nottf) 1he General Land Office (A1TN Archaeologtst, Assel Management OtVISton, 1700 N Congress Ave Ausun, Texas 78701) 
and the Te\35 Htstoncal Commtsston (P 0 Bo' 12276. Ausun, TX 78711) so 1ha1 adcqua1e measure> ma) be undenaken to protect or recover such dtscovenes or findmgs, as appropnate Lessee 
IS express!) placed on nonce of the Nauonal HtsiOncal Preservauon Acl of 1966 (PB-89-66, 80 Stalute 915, 16 US C. A 470) and lhe Anuquutes Code of Texas, Chap1er 191, Te\ Nat Code 
Ann (Vernon 1993 & Supp 1998) On state-owned land not dedtcated 10 the Permanent School Fund, lessee shall nottf) 1he Texas Htstoncal Commtsston before breakmg ground a1 a proJecl 
locauon An archaeologtcal surve) mtght be requtred b) the commtsston before construcuon of the proJecl can commence Funher m 1he e\enl 1ha1 an) sue, obJect, locauon. W1tfact or other 
fea1ure of archaeologtcal, sctenufic, educauonal, cultural or hiSionc mterest ts encountered dunng the ac1mues authonze b) lhts lease, lessee Will tmmedtatel) noufy lessor and 1he Texas 
lltstoncal Commtsston so thai adequate measttres rna) be undenaken 10 protecl or recover such dtscovenes or findmgs , as appropna1e 

29. VE UE: Lessor and lessee, mcludmg lessee's successors and asstgns, hereby agree 1ha1 venue for any dtspule ansmg ou1 of a prOVISIOn of1his lease, whelherexpress or tmphed, regardmg 
tmerprelatton of thts lease, or relaung m any wa) 10 thts lease or 10 applicable case Ia", staru1es, or admamstrall\'e rules, shall be m a coun of competem Junsdtcuon loca1ed an TraVIS Counl)', S1a1e 
of Texas 

30. LEA E FILl G: Pursuan110 Chap1er 9 of the Tex Bus & Com Code,lhts lease must be filed of record an the office of the Cotml) Clerk many counl) to whtch all or any pw1 of the 
leased premtses ts located, and cenafied coptes 1hereof mus1 be filed an 1he General Land Office The prescnbed fihng fee shall accompany the cemfied coptes sen1 10 the General Land Office 

3 I. EX £CUT! o:-;: Thts otl w1d gas lease mus1 be stgncd and acknowledged b) 1he Lessee before 11 is filed of record m 1he counry records and m the General Land Office of the S1a1e of Texas 

LE EE 

BY: ___ ___________ _ 

TITLE: _____________ _ 

DATE: __________ ___ _ 

1:-1 TE Tl/110~Y WII EREOF, "1mess 1he sagnmure of1he Commtsstoner of1he General Land Office of1he S1a1e ofTexas under 1he seal of1he General Land Office 

TATE OF __________ __ 

OU 'T1' 0F ______________________ __ 

APPROVED 

Contents 
Legal 
DC 
E>ec 

(CORPORA TIO' ACKI\OWLEDG\IE~n 

BEFORE ME, the undersigned authomy, on this da) personally appeared __________________________________________ __ 

known 10 me 10 be the person whose name ts subscnbed 10 the foregoang ans1rumen1, as. ________________________________________ .of 

------------------------------------------------------------------------and acknow I edged to me thai he e\eculed the same 

for 1he purposes and considerauon therem expressed, an 1he capacny s1n1ed, and as 1he ac1 and deed of satd corporal! on 

5 



G1ven under my hand and seal ofoffi~ 1h1s lhe ______ _ .day of ________________ ,, 20. ____ _ 

Nolal) Pubhc m and for _____ _ ________ _ 

TATE OF ___________ _ (I '0 1\ 'I DUAL ACKNOWLEDGME:'\T) 

CO ITYOF ____________________ __ 

Before me, lhe unders1gned authonry, on th1s day pe~nally appeared _________ _ _ ____________ _ 

known to me to be the pe~ns "hose names are subscnbed to the foregomg mstrument, and ackno" !edged to me that they e'ecuted the 
same for the purposes and cons1deranon therem expressed 

__________ ,dayof __________________________ --J20 ________ ~ 

N01ary Pubhc m and for _____________ _ _ 
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TEX .. \S 

August 20, 2014 

Ms. C. Ann Peltier 
Ax Energy, LLC 
P.O. Box 51582 
Lafayette, Louisiana 70505 

Dear Ms. Peltier: 

jERRY PATTER 01\', COMMISSIONER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 1, 2014. 
I am pleased to inform you that Ax Energy, LLC was the high bidder on MGL. No. 5, which has 
been assigned the lease number M-116715. 

State Lease M-116715 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-1 0, Gas Well Status Report; W-1 0, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin Buildmg • 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12R73 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.stare. tx. us 
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WHEREA , pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (sa1d Code bemg heremafier referred to as N R.C.), and subJect to all 
mles and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to sa1d 
N.R C., the followmg area, to-wit 

BEl 'G ALL OF TilE BURLESON COU1\'TY IMPROVEME :T DISTRICT LEA E TRACT 12, AVE A rn EXCEPT THE ACREAGE AND DEPTH HELD BY THE 
ROBERT MOORE 7-HRE U IT AND THE MABEL WILKI '0. 7-H UNIT, AID U IT BEl 'G MORE PARTICULARLY DESCRIBED I MINERAL LEA E FILE M· 
96404, CURRENTLY 0 PILE fN THE ARCH IVES & RECORD DIY! ION OF THE TEXA GENERAL LAND OFfiCE, AUSTIN, TEXA , LOCATED IN THE P. 

I GLETO, URVEY, BURLESON COUJii'TY, TEXA , CO/It,. AI lNG APPROXJMATELY 38.85 ACRE , AS HOWN ON TH E OPFICIA L MAP OF BURLE ON COU m ', 
TEXA OW o, FI LE I THE TEXAS GE~ERAL LA D OFFICE, AUSTI , TEXA , 

was, after bemg duly advemsed, offered for lease on the 1'1 day of July, 2014, at 10:00 o'clock a.m, by the Comm1ssioner of the General Land Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and only purpose of prospecting and dnlling for, and producmg otl and/or gas that may be found and produced from the above descnbed area, and 

WIIEREA , after all b1ds and remittances which were received up to satd time have been duly considered by the Comm1ss1oner of the General Land Office and the School Land Board at a 
regular mcetlngthcrcofin the General Land Office, on the 1' 1 day of July, 2014, hcremaflcr the "effective date" and 11 was found and determmed that AXE ERGY, LLC whose address IS 

J>.o. BOX 51582, LAFA YETI'E, LOU! lA A 70505 had offered the h1ghest and best b1d for a lease of the area above descnbed and is, therefore, entuled to receive a lease thereon 

OW, THEREFORE, I, Jerry E Patterson, Comm1ss1oner of the General Land Office of the State of Texas, heremafter sometimes referred to as "Lessor; whose address IS Ausun, Texas, by 
vtrtue of the authonty vested m me and m consideration of the payment by the heremafter des1gnated Lessee, the sum of ixry-Three Thousand ine Hundred Eight And 25/100 Dollars 
($63,908.25), reee1pt of wh1ch is hereby acknowledged and of the royalues, covenants, stipulations and cond111ons con tamed and hereby agreed to be pa1d, observed and performed by Lessee, 
do hereby dem1se, grant, lease and let unto the above mentioned b1dder the exclusive nghtto prospect for, produce and take oil and/or gas from the aforesa1d area upon the followmg terms and 
condnions, to-w1t 

I. RESERVATIO ·There is hereby excepted and reserved to Lessor· the full use of the property covered hereby and all rights wtth respect to the surface and subsurface thereof for any 
and all purposes except those granted, and to the extent herem granted to Lessee; the right to grant thJrd parties se1sm1c, geophysical and geolog1cal permns and to enter mto other agreements 
wnh thud part1es, wh1ch allow such third parues to conduct geophys1cal, geolog1cal or se1sm1C surveys on, over, under, through and across the land covered herein dunng the term of tlus lease, 
and the nghts of mgress and egress and use of sa1d lands by Lessor and us mmerallessees for purposes of explonng for and producmg the mmerals wh1ch are not covered, or wh1ch may not be 
covered m the future, under the terms of this lease, but which may be located wnhm the surface boundaries of the leased area AJI of the rights m and to the leased prem1ses retamed by Lessor 
and all of the nghts m and to the leased premiSes granted to Lessee herem shall be exercised m such a manner that ne1ther shall'unduly 10terfere wtth the operations of the other 

2. T ERM SubJeCt to the other provtsions hereof, this lease shall be for a term of fi ve (5) years from the effective date hereof (herem called "pnmary term") and as long thereafter as oil or 
gas IS produced m paymg quantities from said area 

3. DELAY RENTAL . If no well is commenced on the land hereby leased on or before the anmversary date of th1s lease, this lease shall term mate as to both parties unless the Lessee on 
or before sa1d date shall pay or tender to the Com1mssioner of the General Land Office of the State of Texas at Austin, Texas, the amount spec1fied m the followmg schedule multiplied by the 
number of acres m the prem1ses, which shall operate as a rental and cover the privilege of deferring the commencement of a well for twelve (12) months from said date. In hke manner and 
upon payments or tenders of amounts set out in the following schedule, the commencement of a well may be further deferred for a like penod of the same number of months. 

Anniversarv Date Delay Rental ocr Acre 
First S 5.00 
Second S 5. 00 
Thll'd $25.00 
Founh $25.00 

4. PRODUCTIO ROYALTIES: Upon production of oil and/or gas, the Lessee agrees to pay or cause to be paid to the Comm1ss1oner of the General Land Office 10 Ausun, Texas, for 
the use and benefit of the State of Texas, dunng the term hereof 

(A) 0 1 L: As a royalty on oil, which is defined as includ10g all hydrocarbons produced 10 a liquid form at the mouth of the well and also all condensate, distillate, and other liqu1d 
hydrocarbons recovered from 011 or gas run through a separator or other eqmpment, as heremafter provided, 1/4 pan of the gross productiOn or the market value thereof, at the option of the 
Lessor, such value to be determmed by I) the h1ghest posted pnce, plus prem1um, 1f any, offered or pa1d for oil, condensate, diStillate, or other hqu1d hydrocarbons, respecnvely, of a like type 
and gravtry m the general area where produced and when run, or 2) the h1ghest market pnce thereof offered or pa1d m the general area where produced and when run, or 3) the gross proceeds 
of the sale thereof, wh1chever 1s the greater Lessee agrees that before any gas produced from the land hereby leased IS sold, used or processed m a plant, 11 will be run free of cost to Lessor 
through an adequate 011 and gas separator of conventional type or other eqmpment at least as effic1ent to the end that all hqutd hydrocarbons recoverable from the gas by such means will be 
recovered Upon wntten consent of Lessor, the requirement that such gas be run through such a separator or other equtpment may be wa1ved upon such terms and cond1t1ons as prescnbed by 
Lessor 

(8) NO -PROCE SED GAS. As a royalty on any gas (mclud1ng flared gas), wh1ch is defined as all hydrocarbons and gaseous substances not defined as oil m subparagraph (A) 
above, produced from any well on said land (except as provided herem w1th respect to gas processed m a plant for the extraction of gasohne, hqmd hydrocarbons or other products) 1/4 part of 
the gross production or the market value thereof, at the opt10n of the Lessor, such value to be based on the lughcst market pnce pa1d or offered for gas of comparable qualny in the general area 
where produced and when mn, or the gross price pa1d or offered to the producer, wh1chevcr is greater provided that the max1mum pressure base m measunng the gas under th1s lease contract 
shall not at any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be s1xty (60) degrees Fahrenheu, eorrecuon to be made for pressure accordmg to 
Boyle's Law, and for spec1fie gravuy according to test made by the Balance Method or by the most approved method oftestmg bemg used by the mdustry at the time oftesung. 

fhc h\ cnili d, 
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(C) PROCESSED GAS: As a royalty on any gas processed 10 a gasohne plant or other plant for the recovery of gasohne or other hqUJd hydrocarbons, 1/4 pan of the residue gas and the 
hquid hydrocarbons extracted or the market value thereof, at the option of the Lessor All royalnes due herein shall be based on one hundred percent (I 00%) of the total plant production of rest due 
gas a!U1burable to gas produced from thts lease, and on fifty percent (SO%) or that percent accrumg to Lessee, whtchever ts the greater, of the total plant production of hqUJd hydrocarbons, 
attnbutable to the gas produced from this lease; proVlded that if liqutd hydrocarbons are recovered from gas processed m a plant m whtch Lessee (or tts parent, substdtary or affiliate) owns an 
mterest, then the percentage apphcable to hquid hydrocarbons shall be fifty percent (SO%) or the htghest percent accrumg to a thtrd pany processmg gas through such plant under a proeessmg 
agreement negotiated at arms' length (or if there is no such ~tird pany, the highest percent then bemg spectfied in processmg agreements or contracts m the industry}, whichever IS the greater. The 
respecttve royalties on residue gas and on liquid hydrocarbons shall be determmed by I) the highest market pnce patd or offered for any gas (or liquid hydrocarbons) of comparable quahty 10 the 
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling pnce for the respective grades ofliqutd hydrocarbons}, whichever ts the greater In no 
event, however, shall the royalties payable under ws paragraph be less than the royalties which would have been due had the gas not been processed 

(0) OTHER PROD UCTS: As a royalty on carbon black, sulphur or any o~ter products produced or manufactured from gas (exceptmg lfquid hydrocarbons) whether said gas be 
"casmghead," "dry" or any other gas, by fracuonaung, burnmg or any other proeessmg, 1/4 pan of gross producuon of such products, or the market value thereof, at the option of Lessor, such 
market value to be determined as follows 

(I) On the basts of the highest market pnce of each product, during the same month m whtch such product IS produced, or 
(2) On the basts of~te average gross sale price of each product for the same month m whtch such products are produced, whtchever ts the greater 

(E) NO DEOUCT!O, S: Lessee agrees that all royalues accnnng to Lessor under this lease shall be wnhout deducuon for the cost ofproducmg, rransponmg, and otherwtse makmgthe oil, 
gas and other products produced hereunder ready for sale or use. 

(F') ROY A LTV I KJNO: Notwithstanding anythmg contamed herem to the contrary, Lessor may, at tts option, upon not less than 60 days nouce to Lessee, require at any time or from 
time to ume that paytnent of all or any royalties acenung to Lessor under tills lease be made 10 land wtthout deducuon for the cost of producmg, gathering, storing, separaung, U'eatlng, 
dehydrat10g, compressmg, process10g, transporting and otherwtSe mak10g the otl, gas and other products produced hereunder ready for sale or use Lessor's nght to take tts royalty m land shall not 
dimmtsh or negate Lessor's nghts or Lessee's obligations, whether express or tmphed, under thts lease. 

(G) PLANT FUEL A 0 RECYCLED GA : No royalty shall be payable on any gas as may represent ws lease's propontonate share of any fuel used to process gas produced hereunder 
10 any processmg plant. NotWithstanding anyth10g conramed herem to the contrary, and subJect to the consent 10 writ10g of the Commtsstoner of the General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased premises after the hqUJd hydrocarbons contained m the gas have been removed, and no royalttes shall be payable on the gas so recycled until such ttme as the 
same may thereafter be produced and sold or used by Lessee m such manner as to entitle Lessor to a royalty thereon under the royalty provisions of tlus lease 

(H) IL~II\1UM ROYAL TV: Dunng any year after the exptranon of the pnmary term of this lease, 1fthts lease ts mamta10ed by producnon, the royalnes patd to Lessor tn no e\'ent shall 
be less than an amount equal to S5 00 per acre, otherwtse,rhere shall be due and payable on or before the last day of the month succeeding the anmversary date ofthts lease a sum equal to SS.OO 
per acre less the amount of royalues pa1d dunng the precedmg year 

(I} MARC! AL PRODUCTION ROYALTY: Upon Lessee's wntten applicauon, the School Land Board may reduce the royalty rate set out 10 thts paragraph and/or the m101mum 
royalty set out m subparagraph 4 (I) to extend the econom1c hfe of thts lease and encourage recovery of od or gas that m1ght otherwtse remam unrecovered Any such royalty reducuoo must 
conform to the reqUirements of any School Land Board admtmstrauve rules on ws subJect Royalty may not be reduced below the applicable statutory rrummum 

5. ROYALTY PAYMENT AND REPORTS: All royalties not taken 10 land shall be patd to theCommtsstoner of the General Land Office at Austin, Texas, in the followtng manner 
Payment of royalty on production of oil and gas shall be as proVlded 10 the rules set fonh m the Texas Register. Rules CWTCDtly proVlde that royalty on otl IS due and must be reeetved 10 the 
General Land Office on or before the Sth day of the second month suceeedmg the month of producnon, and royalty on gas is due and must be recetved in the General Land Office on or before the 
I Sth day of the second month succeed10g the month of production, eccompanted by the effidaVlt of the owner, manager or other authonzed agent, completed 10 the form and manner prescribed by 
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the otl and gas, together wtth a copy of all documents, records or repons 
confirmmg the gross production, d1spos1tion and market value mclud1ng gas meter readmgs, p1pehne recetpts, gas hne rece1pts and other checks or memoranda of amount produced and put mto 
ptpehnes, tanks, or pools and gas lines or gas storage, and any other repons or records which the General Land Office may require to verify the gross producoon, dtspostUon and market value In 
all cases the authonty of a manager or agent to act for the Lessee herem must be filed m the General Land Office. Each royalty payment shall be accompan1ed by a check stub, schedule, swrunary 
or other remittance adVlce showmg by the asstgned General Land Office lease number the amount of royalty be10g patd on each lease If Lessee pays his royalty on or before thtny (30) days after 
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 .00, whtchever 1s greater A royalty payment whtch is over thtny (30) days late shall accrue a penalty of 10% 
of the royalty due or S2S.OO whtchever is greater In addmon to a penalty, royalties shall accnte tnterest at a rate of I 2% per year; such mterest will begm accru10g when the royalty is SIXty (60) 
days overdue Affidavus and suppontng documents whtch are not filed when due shall incur a penalty m an amount set by the General Land Office adm10istrative nile wh1ch ts effecuve on the 
date when the affidavits or supponmg documents were due. The Lessee shall bear all respons1b1hty for paymg or ca1tsmg royalues to be patd as prescribed by the due date proVlded herem 
Payment of tlte delmquency penalty shall in no way operate to prohibit the State's nght of forfeiture as provtded by law nor act to postpone the date on which royalties were originally due Tite 
above penalty provisions shell not apply m cases of title dtspute as to the State's ponton of the royalty or to that pon1on of the royalty m dispute as to fair market value. 

6. (A) RE ERVES, CO TRACT AND OTHER RECORDS: Lessee shall annually fumtsh the Commtsstoner of the General Land Office wtth tts best posstble estimate of otl and gas 
reserves underlymg tlus lease or allocable to ~tis lease and shall furnish said Commtssioner wuh copies of all contracts under wh1ch gas ts sold or processed and all subsequent agreements and 
amendments to such contracts within thiny (30) days after entering into or rnalang such contracts, agreements or amendments. Such contracts and agreements when received by the General Land 
Office shall be held in confidence by the General Land Office uriless otherwise authonzed by Lessee. All other contracts and records penaining to the production, transportation, sale and 
markeung of the otl and gas produced on said premtses, 10cluding the books and accounts, reeetpts and dtscharges of all wells, tanks, pools, meters, and p1pel10es shall at all nmes be subJect to 
inspecuon and exanunation by the Comrnisstoner of the General Land Office, the Attorney General, the Governor, or the representative of any of them 

(B) DRILL! 'G RECORD : Written nonce of all operations on tlt is lease shall be submmed to the Commisstoner of the General Land Office by Lessee or operator five (S) days before spud 
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells Such wnnen notice to the General Land Office shall mclude coptes of Railroad Commtsston 
forms for apphcat1on to drill Copies of well tests, completion repons and pluggmg reports shall be supphed to the General Land Office at the nme they are filed wtth the Texas Railroad 
CommiSSIOn Lessee shall supply the General Land Office wtth any records, memoranda, accounts, reports, cun10gs and cores, or other mformanon relat1ve to ~te operat1on of the above-descn'bed 
premises, wluch may be requested by the General Land Office, 10 addtt1on to those herem expressly prov1ded for Lessee shall have an electrical and/or radioacuVlly survey made on the bore-hole 
secuon, from the base of the surface cas10g to the total depth of well, of all wells dnlled on the above desenbed prem1ses and shall transmu a true copy of the log of each survey on each well to the 
General Land Office wtWn fifteen (I 5) days after rbe malang of satd survey 

(C) PE ALTIES: Lessee shall incur a penalty whenever repons, documents or other matenals are not filed m the General Land Office when due The penalty for late fihng shall be set by 
the General Land Office admmtstrauve nile which tS effeeuve on the date when the matenals were due in the General Land Offi ce 

7. RET AI EO ACReAGE: Notw1thstand10g any proviston ofthts lease to the contrary, after a well produc10g or capable ofproducmg oil or gas has been completed on the leased prermses, 
Lessee shall exerctse the diligence of a reasonably pntdent operator m dnlbng such addmonal well or wells as may be reasonably necessary for the proper development of the leased prerntses and 
10 markeung the producuon thereon 

(A) VERTICAL· In the event thts lease is 10 force and effect two (2) )ears after the exptrauon date of the pnmary or extended term tt shall then term10ate as to all of the teased premtses, 
EXCEPT (I) 40 acres surro110dmg each oil well capable of productng 1n paytng quanuues and 320 acres surrounding each gas well capable of producmg 10 paytng quanuues (including a shut·IO 
o il or gas well as proVlded 10 Paragraph 1 I hereof), or a well upon wluch Lessee IS then engaged 10 conrmuous dnlhng or reworkmg operauons, or (2) the number of acres mcluded 10 a producmg 
pooled unn pursuant to Natural Resou= Code Secuons S2. l5 I -S2. I S3, or (3) such greater or Jesser number of acres as may then be allocated for producuon purposes to a prorauon umt for each 
such producmg well under the rules and regulations of the Railroad CommiSSIOn of Texas, or any successor agency, or other governmental authonty having junsdtcuon W1thm 90 days of 8 
pantal termtnat1on of thiS lease 10 accordance wtth thts subparagraph and upon paytnent of the m10imum fihng fee ser by General Land Office rules m effect at the ume of the pan1al term1nauon, 
Lessee shall have the right to obtam a surface lease for mgress and egress on and across the termmated pomon of the leased premtSCS as rlt.ly be .e.'l0ln3bly_,e " or the conunued operauon of 
the pontons of the lease remairung in force and effect If Lessee fatls to apply for a surface lease WJWn the 90 day penod specified aba, ma~~~y or • surfa~~ from the Land 
Office, but the Land Commtsstoner bas Ute discretion to grant or deny such applicanon and to set the fee for such surface lease. • • • • : • • • • • • • • • •• 2 • • : • • • • •• 
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(B) HOIHZONTAL' In the event thts lease tS m force and effect two (2) years after !he expiration date of !he primary or extended term tt shall further termmate as to all depths below 100 
feet below !he total depth drilled (hereinafter "deeper depths") m each well located on acreage retamed m Paragraph 7 (A) above, unless on or before two (2) years after the pnmary or extended 
term Lessee pays an amount equal to one-half (In) of the bonus ongmally p31d as cons1deranon for t1us lease (as spec1fied on page I hereof). If such amount 1s patd, th1s lease shall be m force 
and effect as to such deeper depths, and sa1d termination shall be delayed for an additional penod of two (2) years and so long thereafter as oil or gas IS produced m paytng quanuues from such 
deeper depths covered by tlus lease. 

(C) IDE iTIFICATION A D FILING: The surface acreage retamed hereunder as to each well shall, as nearly as pracncal, be 1n !he form of a square Wl!h the well located 10 !he center 
thereof, or such other shape as may be approved by the School Land Board Wnlun lh1ny (30) days after parual tcrmmauon of th1s lease as provtded herem. Lessee shall execute and record a 
release or releases contammg a satisfactory legal descnpuon of the acreage and/or depths not retamed hereunder The recorded release, or a cemficd copy of same, shall be filed m !he General 
Land Office, accompanied by the fihng fee prescnbed by the General Land Office ntles m effect on the date !he release ts filed If Lessee fails or refUses to execute and record such release or 
releases withm mncty (90) days aficr being requested to do so by !he General Land Office, !hen !he Comm1ss1oncr at h1s sole dJscrenon may dcs1gnatc by wnucn Instrument the acreage and/or 
depths to be released hereunder and record such mStrumcnt at Lessee's expense 10 the county or counues where the lease ts located and m !he offic1al records of !he General Land Office and such 
designation shall be bindmg upon Lessee for all purposes If at any tunc after the cffccuve date of !he pamal tcrmmation prov1s1ons hereof, the applicable field rules are changed or !he well or 
wells located thereon arc reclassified so !hat less acreage is !hereafter allocated to said well or wells for production purposes, thiS lease shall thereupon termmate as to all acreage not thereafter 
allocated to sa1d well or wells for producuon purposes 

8. OFFSET WELLS: If otl and/or gas should be produced in commcrc1al quantities from a well located on land pnvatcly owned or on State land leased at a lesser royalty, wh1ch wcll1s Wlthm 
one thousand (1 ,000) feet of the area included herem, or wh1ch wcll1s drammg the area covered by tlus lease, the Lessee shall, Wllhm SIXty (60) days after such mltial production from the drammg 
well or the well located within one thousand (1 ,000) feet from the area covered by th1s lease begin in good faith and prosecute diligently the drilling of an offset well on the area covered by lh1s 
lease, and such offset well shall be drilled to such depth as may be necessary to prevent !he undue dramagc of the area covered by tlus lease, and the Lessee, manager or driller shall usc all means 
necessary m a good faith effort to make such offset well produce oil and/or gas m commcrc1al quantities. Only upon the dctermmanon of the Commlsstoner and Wl!h h1s wntten approval, may !he 
payment of a compensatory royalty satisfy the obligation to drill an offset well or wells reqtured under this Paragraph 

9. DRY NOLE/CESSAT IO OF PRODUCTION DURING I'HIMA RY TERM : If, during the primary term hereof and prior to d1scovery and producuon ofo1l or gas on said land, Lessee 
should drill a dry hole or holes thereon, or if duriog the pnmary term hereof and after !he discovery and acrual producuon of o1l or gas from the leased prermses such producuon !hereof should 
cease from any cause, th1s lease shall not termmate 1f on or before the exp1ranon of sixty (60) days from date of complet1on of sa1d dry hole or ccssanon of producnon Lessee commences 
add1t1onal drilling or reworlctng operauons !hereon, or pays or tenders the next annual delay rental m the same manner as provtded m th1s lease lf, dunng the last year of the pnmary term or 
Wltlun SIXty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's nghts shall remam m full force and effect Without 
further operat1ons unul the exp1rauon of !he primary term, and tf Lessee has not resumed production in paying quannues at the exp1ratton of the pnmary term, Lessee may mamtatn this lease by 
conducung add1tional drilhng or reworlcing operanons pursuant to Paragraph I 0, usmg !he C>CplJl!IIOD of !he pnmary tenn as !he date of cessation of producoon under Paragraph I 0 Should !he 
first well or any subsequent well drilled on the above descnbed land be completed as a shut-m 011 or gas well wltlun !he pnmary term hereof, Lessee may resume paytnent of !he annual rental m 
the same manner as provtded herem on or before the rental paymg date folloWing the exptranon of sixty (60) days from the date of compleuon of such shut-m 011 or gas well and upon the failure to 
make such paytnent, thts lease shall ipso facto tcrmmate. If at the exp1rauon of the pnmary term or any ume !hereafter a shut-m 011 or gas well1s located on !he leased prem1scs payments may be 
made m accordance Wlth !he shut-10 provts1ons hereof 

10. CE AT! ON, DRILL I 'C, AND REWORIO 'G: lf, after the exp1rat10n of the pnmary term. production of oil or gas from the leased prem1ses, after once obtamed. should cease from 
any cause, tlus lease shall not terminate if Lessee commences add1t10nal drilhng or reworkmg operations wlthm sixty (60) days after such ccssat1on, and th1s lease shall remrun m full force and 
effect for so long as such operauons connnuc tn good fauh and tn worlunanhke marmer without intcrrupuons totaling more than Sixty (60) days If such drilhng or reworkmg operations result tn 
tlte producuon of 011 or gas, !he lease shall rernam m full force and effect for so long as oil or gas 1s produced from the leased premtses m paymg quanntics or paytncnt of shut-tn 01! or gas well 
royalt1es or payment of compensatory royalties is made as provtded herem or as provtded by law. If the dnlhng or rework:tng operauons result m !he completion of a well as a dry hole, the lease 
W111 not tcrmmate 1f the Lessee commences additional dnlhng or reworkmg operat1ons within Sixty (60) days after the compleuon of the well as a dry hole, and lh1s lease shall remam m effect so 
long as Lessee contmues drilhng or reworlang operations m good fauh and m a workmanlike matiDer Without mterrupuons totahng more than s1xty (60) days. Lessee shall gtve wnuen nonce to 
the General Land Office Wlthm th1rty (30) days of any cessation of producuon 

I I. HUT-IN ROYALTIES: For purposes of thts paragraph, "well" means any well that has been ass1gned a well number by the state agency havingJunsdlction over the producuon ofo1l 
and gas. If at nny time after the expirauon of the pnmary term of a lease thnt, unul bemg shut in, was bemg mamtamed tn force and effect, a well capable of producmg oil or gas tn paymg 
quanutics is located on the leased premises, but oil or gas 1s not bcmg produced for lack of suitable producuon fac1ht1es or Jack of a suitable market, !hen Lessee may pay as a shut-m oil or gas 
royalty on amount equal to $1 0.00 per acre, but not Jess than Sl,200 a year for each well capable ofproducmg 01! or gas m paymg qunnuues. To be effecnve, each m111al shut-m 011 or gas royalty 
must be patd on or before (I) the expiration of the pnmary term, (2) 60 days after tl1e Lessee ceases to produce oil or gas from the leased prem1ses, or (3) 60 days after Lessee completes a drilhng 
or reworking operation in accordance with !he lease provtsions; wluchevcr dote IS latest. If the shut-in oil or gas royalty 1s pa1d, the lease shall be considered to be a producmg lease and the 
payment shall extend the tenn of the lease for a period of one year from the end of the primary tenn, or fro m the first day of the month following the montl1 m winch producuon ceased, and, after 
that, 1f no suitable production facilities or suitable market for tl1e 011 or gas ex1sts, Lessee may extend the lease for four more sueccsstvc periods of one(!) year by paying the same amount each 
year on or before the expirauon of each shut-m year 

12. COM I' EN A TORY ROYA L TIES: If, dunng the penod the lease 1s kept m effect by paytnent of the shut-m 011 or gasroyalty, oil or gas IS sold and dehvered m paymg quantlues from a 
well located w1lhm one thousand (1,000) feet of !he leased premises and completed m the same producing reservoir, or many case in wluch dratnage IS occurring. !he nght to conunue to mamtatn 
the lease by paying the shut-tn 01! or gas royalty shall cease, but !he lease shall remam effective for !he rematnder of !he year for wh1ch !he royalty has been pa1d. The Lessee may matntam !he 
lease for four more successive years by Lessee paytng compensatory royalty at the royalty rate provided m the lease of the market value of production from !he well causmg !he dratnage or wh1ch 
IS completed m the same producmg reservotr and Wlthm one thousand (1,000) feet of !he leased premtses The compensatory royalty IS to be pa1d monthly to !he Comm1ss1oner begmmng on or 
before the last day of !he month following the month m wh1ch the 011 or gas 1s produced from the well causmg the dratnage or that 1s completed 1n the same producmg rcservotr and located w1thm 
one thousand ( 1,000) feet of the leased prenuses, if the compensatory royalty pa1d many 12-month penod ism an atnount less than !he annual shut-moil or gas royalty, Lessee shall pay an 
amount equal to !he difference Wlthin thtny (30) days from the end of the 12-monlh penod, and none of these provts1ons will reheve Lessee of !he obhgauon of reasonable development nor !he 
obhgat1on to drill offset wells as provtded m N R.C. Secuon 52 034, however, at !he detenrunauon of the Comm1ss1oner, and Wlth the Commissioner's wntten approval, the paytnent of 
compensatory royalues shall sa1:1sfy the obliganon to dnll offset wells Compensatory royalty paytnents which are not timely prud wtll accrue penalty and mterest 111 accordance Wlth Paragraph 5 
oftlus lease 

13. EXTE ION : If, at the expll"31:ton of !he pnmary term oftbts lease, producnon of01! or gas has not been obtamed on the leased prem1ses but drilhng operauons are bemg conducted 
thereon m good faith and m a good and workmanhke manner, Lessee may. on or before the expiration of the primary term, file m the General Land Office wntten apphcat1on to !he Commissioner 
of the General Land Office for a thtny (30) day extens1on of tlus lease, accompanied by paytnent of Three Thousand Dollars ($3,000.00) 1f this lease covers SIX hundred forty (640) acres or less 
and Six Thousand Dollars ($6,000 00) if th1s lease covers more than SIX hundred fony (640) acres and the Comm1ss1oner shall, tn wnung, extend thts lease for a thiny (30) day penod from and 
afler the exp1rat1on of !he pnmary term and so long tl1ereafter as 01! or gas 1s produced m paytng quanntles, provtdcd further, that Lessee may, so long as such drillmg operauons are bemg 
conducted make hke appllcauon and paytnent dunng any thtny (30) day extended period for an additional cxtens1on of thtrty (30) days and, upon receipt of such apphcauon and paytncnt, the 
Comm1ss1oner shall, 1n wntmg, agam extend th1s lease so that same shall remam m force for such addlllonal th1rty (30) day penod and so long thereafter as oil or gas IS produced m paymg 
quantities; provtded, however, that this lease shall not be extended for more than a total of three hundred nmety (390) days from and after the exp1rnt1on of the pnmary tenn unless producuon tn 

paymg quantllles has been obtamed 

14. USE OF WATER; SURFACE: Lessee shall have the nght to use water produced on satd land necessary for operations hereunder and solely upon the leased prem1ses, provtded, however, 
Lessee shall not use potable water or water su1table for livestock or 1mgauon purposes for water nood operations wnhout the pnor wntten consent of Lessor Subject to us obhgauon to pay 
surface d!unages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for dnlhng and operatmg wells and transponmg and markeung the 
production therefrom, such use to be conducted under cond1uons of least IIIJUty to the surface of !he land. Lessee shall pay surface damages m an amount set by !he General Land Office fee 
schedule which rs effective on the date when tl1e acnvtty rcqwnog tl1e paytnent of surface damages occurs 
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15. POLLUTION: In developing rbis area, Lessee shall use lhe lughes1 degree of care and all proper safeguards 10 prevenr pollution. Wuhour limumg lhe foregoing. polluuon of coasral 
wetlands, narural warerways. nvers and impounded waler shall be prevemed by the use of conuunmenl facrhues suffic1eniiO prevem spillage, seepage or ground waler comammauon. In rhe evem 
of pollution, Lessee shall use all means at its disposal to recaprure all escaped hydrocarbons or or her pollutant and shall be responsible for all damage to pubhc and pnvare properues. 

{A) UPLANDS: Lessee shall build and mamram fences around ns slush, sump, and dramage prts and tank bauenes so as to protect livestock agarnst loss, damage or mJury; and upon 
compleuon or abandon men! of any well or wells, Lessee shall fill and level all slush pus and cellars and complerely clean up the dnlhng sue of all rubb1sh thereon. 

(B) SUBMERGED LANDS: No discharge of solid wasre or garbage shall be allowed into Srate waters from any dnlling or suppon vessels, producuon platform, crew or supply boat, 
barge, jack-up ng or other eqUipment located on the leased area. Sohd waste shall mclude bur shall noc be hmued to con tamers, equ1pment, rubbish, plastiC, glass, and any other man-made non­
biodegradable uems A sign must be displayed m a !ugh traffic area on all vessels and manned platforms stating, "DDscharge of any sohd waste or garbage mto Stare Waters from vessels or 
platfonns IS soictly probibued and may subjeC! a State of Texas lease 10 forfeuure.• Such statement shall be m lenenng of at leas1 I" m size. 

(C) RIVERS: To rhe exrent necessary 10 prevent pollunon,lhe prOVISIOns found m subsecrions (a) and (b) ofthts paragraph shall also apply to nvers and nverbeds 

(D) PENAL TV: Failure 10 comply with rhe requtrements of thiS prOVISIOn may resull in the max1mum penalty allowed by law mcludmg forfe1rure ofrhe lease Lessee shall be !table for the 
damages caused by such failure and any costs and expenses mcurred tn cleanmg areas affecred by the discharged wasre. 

16. IDENTTFICATION MARKERS: Lessee shall erect, a1 a distance not to exceed rwenty-five (25) feet from each well on r.he premoses covered by 1h1s lease, a legtble s1gn on wh1ch shall 
be slated the name of rhe operator, the lease designatoon and the well number Where two or more wells on rhe same lease or where wells on IWO or more leases are connected to the same rank 
battery, whether by individual now line connecuons d1rect 10 the rank or ranks or by use of a muluple header system, each hne berween each well and such tank or header shall be legtbly 1denufied 
at all times, either by a firmly auached tag or place or an rdencificanon properly panned on such line ac a d1s1ance not 10 exceed three (3) feel from such tank or header connecuon Sard signs, cags, 
places or other idencificanon markers shall be mruncruned m a legible condicion chroughour che 1erm of this lease 

17. ASSIGNMENTS: 1lte lense may be transferred at any cime; prov1ded, however, chal che liab1h1y of che cransferor co properly discharge irs obliganon under the lease, mcludmg properly 
plugging abandoned wells, removing platforms or p1pehnes, or remediacion of concammation ac drill sices shall pass to che cransferee upon the prior wrinen consenc of che Comm1ssioner of the 
General Land Office 11te Comm1ss1oner may requ1re che cransferee 10 demonscrace financ1al respons1b1hty and may reqwre a bond or other securily AJicransfers muse reference the lease by the 
file number and muse be recorded tn the county where che area 1s locaced, and ~te recorded rransfer or a copy cert1fied co by che County Clerk of the county where !he transfer IS recorded must be 
filed m ~te General Land Office w1thm mnety (90) days of the execution dace, as provided by N R.C. Secnon 52.026, accompanied by che fihng fee prescribed by the General Land Office rules m 
effeC! on che date of recetpt by the General Land Office of such transfer or oentfied copy thereof Every transferee shall succeed co all nghts and be subject co all obligations, hab1h11es, and 
penalues owed co che Srace by the origtnallessee or any pnor transferee of rhe lease. mcludlng any hab1h11es to the s1a1e for unpa1d royalues. 

18. RELEASES: Lessee may relinquish the nghcs granced hereunder co che Scace ac any time by recordmg che rehnqu1shmen1 m the county where 1h1s area 1s srruaced and fihng the recorded 
relinquishmenc or certlfied copy of same m the General Land Office within nmecy (90) days after Its execuuon accomparued by rhe fihng fee prescribed by the General Land Office rules m effect 
on the dace of receipt by the General Land Office of such rehnqwshmenc or cerufied copy !hereof Such rehnqurslunenl will noc have the effect of releasing Lessee from any habihcy therecofore 
accrued in favor of the Stale 

19. LIEN: In accordance wath N.R.C. Secuon 52136, lhe Scate shall have a first lien upon all 011 and gas produced from the area covered by th1s lease 10 secure payment of all unpa.id royalty 
and other sums of money rhar may become due under lhts lease By accepcance oflh1s lease, Lessee grants the Stace, m addmon co the hen proVIded by NRC. Secnon 52.136 and any other 
applicable starucory hen, an express conrractual hen on and secunty incerest m all leased mmerals m and extracced from che leased premises, all proceeds wh1ch may accrue 10 Lessee from the sale 
of such leased mmerals, whetlter such proceeds are held by Lessee or by a chtrd party, and all fixtures on and 1mprovemencs co the leased premrses used m COMecuon wtth the producuon or 
processing of such leased mmerals m order co secure ~1e paymenc of all royalcies or orher amoums due or co become due under ~us lease and co secure paymenc of any damages or loss thai Lessor 
may suffer by reason of Lessee's breach of any covcnanc or condicion of chis lease, whe~1er express or unplied 11us hen and secunty inceresc may be foreclosed wich or wichout court proceedings 
m che manner provided in the Title I, Chapcer 9 of che Texas Business and Commerce Code. Lessee agrees thai I he CommissiOner may require Lessee co execuce and record such mstrumencs as 
may be reasonably necessary to acknowledge, attach or perfec1 th1s hen. Lessee hereby represents chac rhere are no prior or supenor hens ansmg from and relaung co Lessee's acciVtlles upon che 
above-descn'bed property or from Lessee's acqu1stiiOn of chis lease. Should che Corrumssioner ac any crme decermme chac chrs represencatton 1s noc true, chen che Comm1ss1oner may declare this 
lease forfeiced as proVIded herem. 

20. FORFEITURE: If Lessee shall fail or refuse co make the paymenc of any sum wichm 1h1ny (30) days after 11 becomes due, or if Lessee or an auchonzed a gene should latowmgly make any 
false rerum or false report concemmg producuon or dnlhng, or 1f Lessee shall fa1l or refuse to dnll any ofT sec well or wells m good fault as requtred by law and rhe rules and regulations adopced by 
the Commiss1ontr of che General Land Office, or If Lessee should fa1l 1o file repons m che manner requrred by law or fa1l co comply wuh rules and regulauons promulgared by che General Land 
Office, che School Land Board, or che Railroad Commrsston. or refuse the proper auchoncy access co che records penrumng co operauons, or if Lessee or an aurhonzed agenc should latO\VIngly fatl 
or refuse co give correcc mformauon 10 che proper auchonty, or knowmgly fat! or refuse to furmsh the General Land Office a correct log of any well, or 1f Lessee shall knowingly violace any of che 
mar erial provisions of thrs lease, or 1f tlus lease is ass1gned and the asstgnmenc IS noc filed in the General Land Office as requtred by law, the rights aeqmred under 

1h1s lease shall be subJect co forfe1ture by the Comm.issooner, and he shall forfeu same when sufficiently mforrned of the facts which authonze a forfe1rure, and when forfe11ed the area shall again 
be subject 1o lease co the highest b1dder, under che same regulanons controlling che ongtnal sale of leases However, notlung herem shall be construed as warving the aucomanc cermmauon of lhts 
lease by operauon of law or by reason of any spec1al hmuanon ansmg hereunder Forfe1tures may be se1 asode and th1s lease and all nghts thereunder remscaced before the nghts of another 
mcervene upon sansfaccory eVIdence 10 che Comm1ssioner of che General Land Office of future comphance wuh che prov1s1ons of rhe law and of rhts lease and che rules and regulanons thac may be 
adopced relanve hereto. 

21. RJVERBED TRACTS: In the even11h1s lease covers a nverbed, Lessee 1s hereby spec1fically granted rbe nghr of emmenl domam and condemnatiOn as provided form NRC. Seeuons 
52.092-52.093, as a pan of !he cons1deratton moVIng 10 Lessor for che covenants here1n made by Lessee 

22. APPLICABLE LAWS AND DRILLING RESTRICfiONS: Th1s lease shall be subjecllo all rules and regulanons, and amendments thereto, promulgated by the Commissioner ofche 
General Land Office governing drilling and producmg operations on Permanen1 Free School Land (spec1fically mcludmg any rules promulgaced that relace to plans of operauons), payment of 
royalties, and audinng procedures, and shall be subjcCI to all other val1d statuces, rules, regulacions, orders and ordmances chac may affec1 operauons under the proVISIOns of 1h1s lease. W11hout 
hmiting the generalicy of rhe foregoing, Lessee hereby agrees, by the acceplance of this lease, co be bound by and subjecc co all slalulory and regulatory prov1sions relaung 10 che General Land 
Office's audic billing nocice and audic hearings procedures. Said provisions are currencly found ac 31 Texas Administrauve Code, Cbapcer 4, and Texas Natural Resources Code Seccions 52.135 
and 52.137 through 52 .140. In the event this lease covers land franclused or leased or orherwise used by a navigation districc or by che Umted Stares for ~1e purpose of naVIgalion or ocher purpose 
incidenc ro the opera11011 of a pon, then Lessee shall noc be entitled to enter or possess such land w1thou1 pnor approval as proVIded under Section 61 117 of the Texas Waler Code, buc Lessee shall 
be enntled to develop such land for oil and gas by d1recoonal drilling; provided, however. thac no surface dnlhng locauon may be nearer than 660 feel and spec1al perrmssron from the 
Cormrussioner of the General Land Office is necessary co make any surface location nearer than 2,160 feel measured ac nghc angles from the nearest bulkhead hne or from lhe nearest dredged 
bottom edge of any channel, shp, or ruming basin wluch has been authorized by the Unued Stales as a federal prOJect for future construeoon, whichever IS nearer 

23. REMOVAL OF EQUIPMENT: Upon che cermmauon of rhis lease for any cause, Lessee shall not, many evenc, be permmed co remove the casmg or any pan ofche equ1pmen1 from any 
producing, dry, or abandoned well or wells wuhouc the wnnen consenc of che Commrssroner of rhe General Land Office or h1s authorized represencactve, nor shall Lessee, wtlhour the wrmen 
consem of said Corrumssioner or h1s authoriz.ed representauve remove from che leased prem1ses the casmg or any other equ1pment, marenal, machmery, appliances or propeny owned by Lessee 
and used by Lessee tn the development and producuon of o1l or gas therefrom unnl all dry or abandoned wells have been plugged and unci! all slush or refuse pus have been properly filled and all 
broken or discarded lumber, maclunery, or debns shall have been removed from the prem1ses co che sausfacuon ofche satd CommiSSioner or hts aulhonzcd represenranve 

24. FORCE MAJEUR£: Should Lessee be prevenred from complymg wuh any express or 1mphed covenant of 1h1s lease, from conducnng dnlhng operauons rhereon, or from producmg oil 
and/or gas therefrom, after efT on made m good fa1th, by reason of war, rebellion, noes, strikes, fires, acts of God or any order, rule or regulauon of govemmencal auchonty, then wh1le so prevemed, 
Lessee's obligacion to comply wuh such covenant shall be suspended upon proper and sausfaccory proof presenred co rhe Comm1ss11ner or. r•• Genei!l LanJl ~ce m s~pon of Lessee's 
concenuon and Lessee shall noc be liable for damages for failure 10 comply rherewtlh (excep1 m rhe evenc of lease operauons suspend~ ~ro~ed m 'f!. 'ltles allli regu'-r~ons adopced by the 
School Land Board); and clus lease shall be excended while and so long as Lessee IS prevemed, by any such cattse, from dnlhng, rework~g ~ra:C],ns • r ~~Cii&.OII !lidl~'\1is from che leased 
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pretmses, provided, however, that nothing herem shall be construed to suspend the payment of rentals during the primary or extended tenn, nor to abndgc Lessee's nght to a suspenston under any 
appl1cable stanue of this State 

25. LEA E ECURJTY: Lessee shall take the htghest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced from 
satd lease. Thts meludes but ts not hmttcd to, the tnstallatton of all necessary eqmpment, seals, locks, or other appropnate protecttve dcvtces on or at all access pomts at the lease's production, 
gathcnng and storage sy~;ems where theft of hydrocarbons can.occur Lessee shall be hable for the loss of any hydrocarbons resultmg from theft and shall pay the State of Texas royalties thereon 
as provided herem on all oil, gas or other hydrocarbons lost by reason of theft. 

26. REDUCTION OF PAYMENTS: If, during the pnmary tenn. a portion of the land covered by this lease is included wuhin the boundancs of a pooled unit that has been approved by the 
School Land Board in accordance with Natural Resources Code Sccuons 52.151-52.153. or tf, at any time after the expiration of the pnmary·tenn or the extended tcnn,tlus lease covers a lesser 
number of acres than the total amount described herein, payments that arc made on a per acre basts hereunder shall be reduced according to the number of acres pooled. released, surrendered, or 
othetWise severed, so that payments detenntned on a per acre basis under the tenns of thts lease dunng the primary tenn shall be calculated based upon the number of acres outstde the boundanes 
of a pooled urut, or, if after the cxpuauon of the primary tenn, the number of acres actually ret31lled and covered by tlus IC3SC. 

27. SUCCE ORS AND ASSIG : The covenants, conditions and agreements contamed herein shall extend to and be bmdmg upon the hetrs, executors, admmtsmuors, successors or 
assigns of Lessee herein. 

28. ANTIQUIT IES CODE: In the event that any feature of archeoi08Jcal or htstoncal mterest on Pennanent School Fund Land tS encountered dunng the actlvttles authorized by thts lease, 
Lessee Will immed1ately cease activttlcs and WJ!Itmmedtatcly notify the General Land Office (ATTN Archaeologist, Asset Management Dtvtston, 1700 N Congress Ave, Austin, Texas 78701 ) 
and the Texas Historical Commtssion (P 0 . Box 12276, Austin, TX 78711) so that adequate measures may be undcnakcn to protect or recover such dtscovenes or find10gs, as appropnate. Lessee 
ts expressly placed on notice of the National Htstoncal Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A 470) and the Antlqwues Code oiTcxas, Chapter 191, Tex. Nat. Code 
Ann (Vernon 1993 & Supp. 1998). On state-<lwncd land not ded1cated to the Pcnnancnt School Fund, lessee shall noufy the Texas HJStoncal CommtSston before brcalcmg ground at a proJect 
location An archaeological survey mtght be rcqutrcd by the commiSSIOn before construcuon of the proJeCt can commence Further, 10 the event that any sue, ObJect, locanon, an1fact or other 
fcamre of archaeological, sctenufic, cducauonal, cultural or h1stonc mterest IS encountered dunng the activtties authonze by thts lease, lessee wtll 1mmedtately noufy lessor and the Texas 
Historical Commisston so that adequate measures may be undenakcn to protect or recover such discoveries or findings, as appropnate 

29. VE 'UE: Lessor and lessee, including lessee's successors and asstgTIS, hereby agree that venue for any dispute ansmg out of a provtston ofthts lease, whether express or tmphed, regardmg 
Interpretation ofthts lease, or relating 10 any way to tlus lease or to app!Jeable ease law, starutes, or adrnirustranve rules, shall be tn a coun of competent Junsdtcuon located tn Travts County, State 
of Texas 

30. LEA E FILr G: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,thts lease must Jfiled of record in the office of the County Clerk many county m which all or any pan of the 
leased prcm1ses ts located, and centficd coptes thereof must be filed 10 the General Land Office. Tite prescribed filing fee shall accompany the cemfied coptes sent to the General Land Office. 

3 1. EXECUTIO This oil and gas lease must be s1gncd and acknowledged by the Lessee before n is filed of record in the county records and 10 the General Land Office of the State of Texas. 

LE EE 
Mari( E H.emphiU 

BY: _____________ _ 

T !TLE:, __ ;:..a+-"~f-"'(!..'-'_.,-'-'f-------
DATE:, __ j .._.f._._K,_,/'-'2=-0..:.....L../ Lt+--- --

eState ofTcxas under the seal of the General Land Office. 

- · 

STATE OF /...c iA~5,'d._,...A..., 

cou TYOF L"-k~e:\-f.:L 
(CORPORATIO;'I/ ACKNOWLEDGMENT) 

BEFORE ME, the understgned authority, on !Ius day personally appearcd ____ -:--------------------

known to me to be the person whose name ts subscnbed to tlte foregoing 1nsmunem, as. ___ LA~ift....:et!_#.L1 .... t ___________ ___:of 

_.:..A....:.....c.A-L-_..;;E;;._II'l...:....e_r7J,_,~'-It-L __ L__;;(._=-----------------"- -'and acknowledged to me that he executed the same 

Mart<E .~U 

5 

• • •• • ••• • • • • •• • • ••• • • • • • • • • • •• • • • • • • • 

for the purposes and consideration thcrcm expressed, in the capacity stated, and as the act and deed of said corporation. • • • •• • • • • • • 



Given under my hand and seal of office this the._-4g..._-+_"' ___ .day of_ .... S....,<."'+'-o'-'{..::{.:..:~.=c::.._;.::r ______ "T""'_, 20_/)i . 
I Bd/kP.~ 

STATE OF ___________ _ 

COUNTY OF __________ _ 

Notary Pubhc m and for==:-:-------:-:::::::::-----;;==...-­
.u,&rumrmtrlfwuyc'(liiililf mll1l1£ · , 

;gt.-'1 p~~ MATH IF'I.\1 P LEBLANC tl 
R~~~'c'>\ PARISH OF LAFAVE: TIE 
• )~) STATE OF LOUISIANII • 
~;,. ,_'fj ,,tOTARY PUBLIC 10#92~SS ~ 

'.:!!.. LO"' MY COMMISSIOfi!IS FOh LifT I 

~.W&ir"At: ~ltf!{')."v.ttool\<l ttN:tr.z- -r 

Before me, the undersogned authority, on this day personally appeared. ___________________ _ 

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the 
same for the purposes and consideration therein expressed 

Given under my hand and seal of office this the. ______ day of _____________ ~ 20 ____ _ 

6 

_n nrv 

Notary Pubhc m and for ____________ _ 

Doc 
00007959 

• • 

Bk 
OR 

Vol. 
968 

F1led for R cord 1n· 
Burle5on ·a n ;~ 

pg 
115 

A&ount 

(11'11)1)7959 

'16.0(· 

~~a:e 1 Pt lu ,br2r - 98839 
B.' 

AstlJ.e:l ShuPak 

STATE OF TEXAS COUHTY OF BURLESOH 
i hereb~ c~rttf~ ~hat tn1s n~truMent 
wa~ fil~d ;n tne oat~ and tiM~ 
star4P~o hereon o!:l ~1e ana \-1(1.5 uul!l 
recoroed .n tne ~olu·e 1nd Pas~ oi 
~ne na eo re:::nrds of: 
Burleson Count!! 

H5 5tamPeO hereon c~ me. 

At• no L. S :n 1 elll :1· 
Bu~l~son Counts ~l;rR 

• •• • ·~ .. • • ••• • ••• • • •• • • • .. • • • • • • • •• • • • • • • • • • • 
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STATE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701-1436 

ANADARKOE&PONSHORELLC 

15712949 

• • ~ STRUCTIONS TO PAYEE : 

• • • • • n as much as the canceled check serves as our payment RENTAL receipt, please cash t he check immediately upon receipt . 

INSTRUCTIONS TO DEPOSITORY : 
In case of any difficulty , promptly communicate with the rental section of Land Administration of thi s company at 

• l-800-359-1692 Qption 6 , explaining the circums tances and further i nstructions will be gi ven . 

: • "t<iase Number : 1340062000 
41 • • 

DE POSIT TO THE CREDI T OF 

STATE OF TEXAS 
GENERAL LAND OFFICE 

ANADARKO E&P ONSHORELLC 

LEASE NUMBER LEASE DATE 
1340062000 07-01-2014 
Delay Rental 
BOOK. 968 PAGE· 110 RECEPTION# 00007 
Burleson TX 

MONTHS 
PAID FOR 
12 

II BA NUMBER II CHECK DATE II CHE CK NUMBER II 
LA45678203 Jun-02-2015 50007538 

DETACH STUB AND RETAIN FOR YOUR RECORDS 

FOR PERIOD 
BEGINNING 
07-01-2015 

JPMorgan Chase Bank, N.A. ~ 
Dearborn, Ml 724 

ACRES 
PAID FOR 
3885 

LESSOR REFERENCE 

ST TX M-11:_:6:.;71;::..5 __ 

EXAC~~~~l91dols25cts 
PAY TO THE ORDER OF 
ST A TE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701-1436 

AMOUNT 

F S194 . 25* 

50007538 

06-02-2015 

***$194.25* 

AUTHORIZED REPRESENTATIVE(S) OF T HE COMPANY 

11• SOOD 7 S 3,8 111 



Date Filed: h/~/ (S-
- - mnussioner 8y }5 ~eorgc P. Bush, Co . 

• • • • • :· . .. 
• .. . . ..... . . ' . • •• • • • . ·: :· ••• . . . 



ANADARkO E&P ONSHORE LLC 
PO BOX 1330 
HOUSTON, TX 77251-1330 

11, I .11. I I , I II I I , I I II 111 11, I 1.11 .. 1.1. I I 1 .. 11.1 ••• 1. I 11 .. 11. I I 
ooos, CKS 6~ 17013 - 0626215664 NNNNNNNNNNNN 0135100004505 X3~2nl C 
TEXAS GENERAL LAND OFFICE 
PO BOX 12873 
AUSTIN TX 78711 -2873 

VENDOR NO: 0007389966 

DOCUMENT# 

1300010200 
FILIJNG FEE (X4) 

TOTALS 

VENDOR INV Iii 
REMARKS 

PMTRQ011117 

PLEASE DETACH BEFORE DEPOSffiNG CHECK 

INVOICE DATE 

01/11 /17 

PAGE: 1 of 1 

DATE: January 13, 2017 
TRACE NUMBER: 626215664 
CHECK NUMBER: 626215664 
AMOUNT PAID: $100.00 

ACCOUNTS PAYABLE INQUIRIES: (800)370-9867 

17706708 

TOTAL DISCOUNT/ 
AMOUNT WITHHOLDING AMOUNT 

$100.00 $0.00 

$100.00 $0.00 

NET 
AMOUNT 

I . . . + 

$100.00 

d-- $100.00 



ANADARKO E&P ONSHOR E LLC 

January 4, 2017 

Texas General Land Office 
Attn: Travis Matthews 
1700 North Congress Avenue 
Austin, TX 78711 -2873 

Mr. Matthews: 

1201 LAKE ROBBINS DRIVE • THE WOODLANDS, TEXAS 77380 

P.O . Box 1330 • HOUSTON , TEXAS 77251-1330 

~adarl(p! 
E&P Onshore LLC 

State Lease Releases 
M-116713 - 17.37 AC -APC # 1340064000 

- M-116750 - 97.0 AC -APC# 1340066000 
M-116751 - 84.0 AC - APC# 1340067000 
M-116715 - 38. 85 AC - APC# 1340062000 

Pursuant to your request, attached is a fully executed certified recorded copies of release for 
your records . Also included is a check in the amount of $100.00 to cover the filing fee on the 
four releases. Anadarko does not own State Lease MF-116714 as you requested in your letter, 
but we went ahead and released all four leases we had in the area. Should you have any 
questions or concerns, please feel free to contact me. My direct phone number and email 
address are listed below. 

Thank you for your time and cooperation. 

Sincerely, 

Sean Wainwright 
Land Administration 
832.636.2596 
Sean.Wainwright@anadarko.com 

A SUBSIDIARY OF ANADARKO PETROLEUM CORPORATION 



October 17, 2016 

Ms. Sylvia Gutierrez 

TEXAS GENERAL LAN D OFFlCE 
G EORGE P. l\US H , C OMMI SS IO NE R 

Certified USPS 7009 0960 0001 1892 3 522 

Anadarko E&P Onshore LLC 
PO Box 1330 
Houston, Texas 77251 

Re: State Lease MF 116713 being 17.37 acres more or less in the Fisher James Sw-vey in 
Durleson County Texas. 
Re: State Lease MF 116714 being 38.85 acres more or less in the Coles John P. Survey in 
Burleson County Texas. 
Re: State Lease MF 116715 being 38.85 acres more or less in the Singleton P. Survey in 
Burleson Coooty Texas. 

Dear Ms. Gutierrez: 

Om records indicate that the referenced leases have terminated due to failure to pay the delay 
rentals on July 1, 2016. 

You have thirl)' days from the receipt of this tetter in which to present evidence and convince the 
General Land Office that this te1mination has not occurred. If such evidence has not been 
presented at the expiration of the 30 day period, the lease shall be endorsed "terminated" with no 
further communication from this ofiice prior to the endorsement. 

Pursuant to the Texas Administrative Code, we request that you file with this office a certified, 
recorded copy of a Release of State Oil and Gas Lease, effective as of the termination date and 
recorded in the county in which the lease tract is located. :After recording the .release, mail a 
certified copy of the release, along with the filing fee of $25.00 per lease, to my attention at the 
GLO. 

We look forward to hearing from you. 

--- . 
Yours truly, ~ 

!av~~ 
Landman, Energy Resources 
512-463-51 18 
512-475-1 543 (fax) 
Travis.Matthews@GLO .TEXAS.GOV 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 J 1 -2873 

512-463-500 l glo.tcxas.gov 
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Notice of confiden~iality rights: If you are a natural person, you may remove or strike any 
of the following information from this instrument before it is filed for record in the public 
records: Your social security number or your driver's license number. 

RELEASE OF OIL, GAS AND MINERAL LEASE 

STATE OF TEXAS § 
§ 

COUNTY OF BURLESON § 

KNOW ALL MEN BY THESE PRESENTS, that ANADARKO. E&P ONSHORE, 
LLC, whose mailing address is P.O. Box 1330, Houston, Texas 77251 , (hereinafter 
referred to as "Lessee") are the present owners of that certain Oil, Gas and Mineral 
lease described below, and whereas Lessee does hereby release, relinquish and 
surrender all of its right, title and interest in and to the Oil, Gas and Mineral Lease 
described below. 

Co. Lease#: 
Date: 
Lessor: 
Lessee: 
Recording: 

Co/State: 

1340064-000 
July 1, 2014 
General Land Office of the State of Texas M-11671 3 
Anadarko E&P Onshore, LLC 
Oil , Gas and Mineral Lease recorded in Vol. 968, Page 
104 
Burleson County, Texas 

s-r 
IN WITNESS WHEREOF, this instrument is executed on th is j J day of October, 

2016. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which this certificate ii affisal 
ls a full, trµc 111d corm:t copy of&lic ~ cia 
file and of leOGld III ay o8"a. · 

'lbcreby, ccrtifW• \4:>- \L\:; Vp 
Anna L Schiellclt 

CouDty Cldlt 
...... c...,.-.... 

STATE OF TEXAS § 
§ 

COUNTY OF MONTGOMERY § 

ANADARKO E&P ONSHORE, LLC 

By'1?~ 
Rei G.Elliott 
Agent and Attorney-In-Fact 

ACKNOWLEDGMENTS 

S"t-' 
This instrument was acknowledged before me on the 3 \ day of Octob r, 2016, by 

Reid G. Elliott, as Agent and Attorney-in-fact of Anadarko=~ ~ 

,,,, •
11

~
11

"'•,,, DONNA M. HORTON 
{/'(A~~;!:%, Notary Public. stole ot lexos Notary Public-State of Texas 
?:/,}• . -,{,.=H Comm. Expires 10-17-20 17 
-:.,,:,>-:,\i·~~,>-:- Notary ID 129597612 ,,,.,,, 

', I 

. . ~ ... 

·-~ 1•: 

·, 

1-l • ·• I I :I. .. • (.f) 

. :.~ ¥ : : i~ ft ~ 
t I , ,. •. l " --1 

.. ''· ..... ' _ ... ' ,..,., 
.. 1':·. '.. l ~ 

r - I 
l, ' • (, ~: I ~ 

» 
. ; .. ;: ... :1 '(.r) 

.. ?· '·' . ..... ("'"', 

'-'• C) 
I:• ( 

' ,,.. 
.. '.":) c=: . ·~ ~ 

-< 
0 .. .. . .,, 

u ;.- ~ ~ 
, I"""• ::T.) 
l1 · f{ 1 1" I 

-~ 
C) 

·,.z ., 

... :·1 

' . ~. 
, . 

; .. ..., ·~::: 
i--:• 

,• I ' ·, -

'"') ' { ! .. 
'" I ! I• 

.. . ';! 1 ... 

' ' .. ' 
·n 

~ . -· 



-.. .... -- .. t' t . - .. ~- ~L • ' .. ' 

Notice of confidentiality rights: If you are a natural person, you may remove,ior.'.strike';any 
of the following information from this instrument before it is filed for record in .the public 
records: Your social security number or your driver's license number. t ·;.-.. • •• ·· ' \/ 

RELEASE OF OIL, GAS AND MINERAL LEASE 

STATE OF TEXAS § 
§ 

COUNTY OF BURLESON § 

KNOW ALL MEN BY THESE PRESENTS, that ANADARKO E&P ONSHORE, 
LLC, whose mailing address is P.O. Box 1330, Houston, Texas 77251 , (hereinafter 
referred to as "Lesseef) are the present owners of that certain Oil, Gas and Mineral 
lease described below, and whereas Lessee does hereby r~lease, relinquish and 
surrender all of its right, title and interest in and to the Oil, Gas and Mineral Lease 
described below. 

Co. Lease #: 1340066-000 
Date: July 1, 2014 
Lessor: 
Lessee: 

General Land Office of the State of Texas M-1167 50 
Anadarko E&P Onshore, LLC 

Recording: Oil, Gas and Mineral Lease recorded in Vol. 12276, Page 
222 (Brazos); and Vol. 968, Page 98 (Burleson) 

Co/State: Brazos and Burleson County, Texas . r 
IN WITNESS WHEREOF, this instrument is executed on this j \ day of October, 

2016. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which this certifies.le is afflXM 
is a full, true and correct copy oC lhe ori&ioa1 oa 
6.lc and of record in my offic:e. 

Thereby, certified Oil 'p.- \ ~l's 
Anna L. Schielack 

County Clerk 
Barlcloll County, Tall 

ST ATE OF TEXAS § 
§ 

COUNTY OF MONTGOMERY § 

ANADARKO E&P ONSHORE, LLC 

By !t11J 
Reid G. Elliott 
Agent and Attorney-In-Fact 

ACKNOWLEDGMENTS 

<;-r--
This instrument was acknowledged before me on the j-\ day of Octa er, 2016, by 

Reid G. Elliott, as Agent and Attorney-in-fact of Anad~ Onsh:; , LLC . 

.:-'~:~?~i;,,,,~ DONNA M. HORTON 
{f{.A;,i{":1 Notary Public. Slate ot Texas 
;~·.)'~ ... ,:,E Comm. Expires 10-17-2017 -:.-.1;··· ··'"'"t', ~ '",,fi,?:..~,,,,.:- Notary ID 129597612 
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any 
of the following information from this instrument before it is filed for record in the public 
records: Your social security number or your driver's license number. 

RELEASE OF OIL, GAS AND MINERAL LEASE 

STA TE OF TEXAS § 
§ 

COUNTY OF BURLESON § 

KNOW ALL MEN BY THESE PRESENTS, that ANADARKO E&P ONSHORE, 
LLC, whose mailing address is P.O. Box 1330, Houston, Texas 77251 , (hereinafter 
referred to as "Lessee") are the present owners of that certain Oil, Gas and Mineral 
lease described below, and whereas Lessee does hereby release, rel inquish and 
surrender all of its right, title and interest in and to the Oil , Gas and Mineral Lease 
described below. 

Co. Lease#: 
Date: 
Lessor: 
Lessee: 
Recording: 

Co/State: 

1340067-000 
July 1, 2014 
General Land Office of the State of Texas M-1 16751 
Anadarko E&P Onshore, LLC 
Oil , Gas and Mineral Lease recorded in Vol. 12276, Page 
226 (Brazos); and Vol. 968, Page 92 (Burleson) 
Brazos and Burleson County, Texas 

~ 
IN WITNESS WHEREOF, this instrument is executed on this j I day of October, 

2016. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which this certificate is affixed 
is a full , true and correct copy of lhe origioal Oil 
file and of record iD my office. 

Thereby, certified oa \di,- \\\-l ~ 
Anna L. Schielack 

County Clerk 
BurlcloD County, TCXII 

STATE OF TEXAS § 
§ 

COUNTY OF MONTGOMERY § 

ANADARKO E&P ONSHORE, LLC 

By,1?;fh 
Reid G. Elliott 
Agent and Attorney-In-Fact 

ACKNOWLEDGMENTS 
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any 
of the following information from this instrument before it is filed for record in the public 
records: Your social security number or your driver's license number. 

RELEASE OF OIL, GAS AND MINERAL LEASE 

STA TE OF TEXAS § 
§ 

COUNTY OF BURLESON § 

KNOW ALL MEN BY THESE PRESENTS, that ANADARKO E&P ONSHORE, 
LLC, whose mailing address is P.O. Box 1330, Houston, Texas 77251, (hereinafter 
referred to as "Lessee") are the present owners of that certain Oil , Gas and Mineral 
lease described below, and whereas Lessee does hereby rJlease, relinquish and 
surrender all of its right, title and interest in and to the Oil , Gas and Mineral Lease 
described below. 

Co. Lease#: 
Date: 

1340062-000 
July 1, 2014 

Lessor: 
Lessee: 

General Land Office of the State of Texas M-116715 
Anadarko E&P Onshore, LLC 

Recording: Oil , Gps and Mineral Lease recorded in Vol. 968, Page 
110 

Co/State: Burleson County, Texas 

~ 
IN WITNESS WHEREOF, this instrument is executed on this /JI day of October, 

2016. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which this ce.nificate is aff1Xed 
is a fuJ I, true aod correct copy of the original oa 
file and of m:ud in my office. 

'Ibcreby, certified oa \"o,- \4:::\.b 
Anna L. Schielack 

County Cleric. 
BurlcsoA Cowuy, Tcxaa 

ST ATE OF TEXAS § 
§ 

COUNTY OF MONTGOMERY § 

By:~p ONSHORE, LLC 

Reid G. Elliott 
Agent and Attorney-In-Fact 

ACKNOWLEDGMENTS 

c;--r-
This instrument was acknowledged before me on the tJ \ day of Oc 

Reid G. Elliott, as Agent and Attorney-in-fact of Anadarko E P Onshore, LLC. 

, •'"""111, DONNA M. HORlON ,..,, .. (\'I PtJ,9 ,,, 

ff·:~_\'·-.~\ Notary Public. Stole of Texas 
\~: .. f~.:;E comm. Expires 10-17-2017 
'-,,;~~,··0;·1,~;/ Nolory ID 129597612 ,, .. ,, 
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File No. tJlAF / / 0 7/Q 
...:.;;i3_U_t2.--=U_-_S_O_N _____ county 

fcEL&A6G rAJ FD 

Date Filed: ?../-;)_// 7 
~05torge P. Bush, Commissioner 

By I 




