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ONE POST OAK CENTRAL 
2000 POST OAK BOULEVARD 
HOUSTON, TEXAS 77056-4400 

(713) 296-6000 

ACCEPTANCE AND ENDORSEMENT OF ATTACHED CHECK WILL ACKNOWLEDGE PAYMENT IN FULL OF INVOICES LISTED BELOW 

INVOICE NUMBER INV. DATE DESCRIPTION INVOICE GROSS AMOUNT DISCOUNTS NET AMOUNT 

TEXAS GLO LEASE SALE 7/1 $ 86,727.30 
MGL 4 : 38.46 AC @ $2,255.00 -
AFE: ON-14-6004 -
(BUFFALO RANCH) -
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AMOUNT OF CHECK ATTACHED 86,727.30 I 



ONE POST OAK CENTRAL 
2000 POST OAK BOULEVARD 
HOUSTON, TEXAS 77056-4400 

(713) 296-6000 

ACCEPTANCE AND ENDORSEMENT OF ATTACHED CHECK WILL ACKNOWLEDGE PAYMENT IN FULL OF INVOICES LISTED BELOW 

INVOICE NUMBER INV. DATE DESCRIPTION INVOICE GROSS AMOUNT DISCOUNTS NET AMOUNT 

TEXAS GLO LEASE SALE 7/1 $ 1,300.91 
MGL 4 : FEE OF 1.5% -
AFE: ON-14-6004 -
(BUFFALO RANCH) -
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AMOUNT OF CHECK ATTACHED 1,300.91 
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AGREEMENT 

APPLICANT 
IDENTIFICATION 
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LEASE (type/ pnnt) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

4 

STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

State Ll!ilse Number 

M-
For GLO Use Onl 

July 1, 2014 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and w1th all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: Apache Corporation 

Address: 2000 Post Oak Blvd , Suite #1 00 

Citv : Houston state: TX Zip: 77056-4400 

713 296 6397 (Include +4 Code) 
Telephone: C ) -

CountyCiesl: Burleson 

Blockfisp.: 
(If Applicable) 

(A) Bonus Amount 

Survey/Area: John P. Coles 

Section/Tract: 

(If Applicable) 

Acres: 38.46 

($) 86,727.30 

Eighty-Six Thousand, Seven Hundred Twenty-Seven Dollars and Thirty Cents 

(type/pnnt above) 

(B)SalesFeeAmount ($) 1,300 .91 
One Thousand, Three Hundred Dollars and Ninety-One Cents 
(type/pnnt above) 

This Sales Fee is 1 1/2% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAME BONUS AMOUNT ONLY (A) 
(.QQ !iQ! include sales fee) 

•• • • • • ., . 

. . 
•••••• .. 

• ........ .... 
• ... ., 

Apache Corporation 14714584 
.._,.($'"'-) 8_6_,_7_27_._3_0 __ _ 

(same as above) 

(must be an 11-digit number) 

(s1gnature) 

Darrell L. Donaldson 
(type/ print name) 

14714585 a 
1f I 3 ~ ()' ~I I 
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Lease Form 
Revised I 0/99 

urveyed chool Lnnd 

%tustin, Z!rexas 
OIL A:'>D CA LEA E 

'0. M-11 6714 

WHEREA , pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code bemg heremafier referred to as NRC.). and subJeCt to all 
mles and regulations promulgated by the Commtsstoner of the General Land Office and/or tile School Land Board pursuant thereto, and all other applicable statutes and amendmentS to satd 
N R C., the followmg area, to-wn 

BUFFALO RA 'CH PROPERTY: 153.83 AC RE , MORE OR LE , Ot:T OF LOT 10 OF THE JOHN P. COLE VY, A-12, SEI"C PART OF 611.58 ACR E TRACT 
DE CRt BED I ' A DEED DATED FEBRUARY 4, 1963, RECORDED I VOL. ISO, PC. 292, DEED RECO RD , BURLE ON COU 'TY, FROM R. ARTHUR 1ECHAM AND 
ALMA R. MECIIAM , TO HOLLAND PORTER, BEl C TiiAT PORTIO ' OF AID 611.58 AC RE TRACT Wli iCH I CO:'\TAINED WITH II\ THE BO NDARI E OF THE 
TWO (2) TRA CT DE CRIBED A " FIR TTRACT" (238.53 ACRE ) AND " ECO ' D TRACT" (178.52 ACRES) IN A DEED DATED APRIL 21, 1944, RECORDED IN VOL. 
90, PC. 587, DEED RECORDS, BURLE 0 COUNTY, FRO 1 MARGARET B. MINER, BY ATTORNEY-IN-FACT, ROBERT J. CALLAGHAN, TO R.F. SMITH AND A.B. 
SMITH, BEl C APPROXIMATELY 153.83 ACRE OF LA '0 , 10RE OR LE . JOliN P. COLE URVEY, 11 RLE ON CO TY, TEXA , A HOW ' ON THE 
OFFICIAL MAP OF BURLESO 'COUNTY, TEXA OW 0 ' FILE IN THE TEXA G ENERAL LA D OFFI CE, AUSTI'\', TEXA , 

"as, after bemg duly advemsed, offered for lease on the I'' day or July, 2014, at 1000 o'clock am, b) the CommiSSIOner of the General Land Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and on I)• purpose of prospectmg and dnlhng for, and producmg 011 and/or gas that rna) be found and produced from the above descnbed area, and 

WHEREA , after all bids and remittances whtch were recetved up to said time have been duly cons1dered by the CommiSSIOner of the General Land Office and the School Land Board at a 
regular meeting thereof in the General Land Office, on the I'' day or J uly, 2014, heremaficr the "effective date" and u was found and detenmned that APACHE CORPORATION whose 
address IS 2000 PO T OAK BLVD., UITE 100, HOU TO , TEXA 77056-1400 had offered the lughest and best b1d for a lease of the area above descnbed and is, therefore, entuled to 
rece1ve a lease thereon: 

'OW, THEREFORE, I. Jerry E Patterson, Commtsstoner of the General Land Office of the State of Texas, heremafter sometimes referred to as "Lessor," whose address ts Austm, Texas, by 
vinue ofche auchoncy vesced m me and m constderatlon ofche payment b) che heremafier des1gnaced Lessee, che sum of Eighty- i> Thousand even Hundred T"enl)- even And 301100 
Dollars (S86,727.30), rece1p1 ofwhtch ts hereby acknowledged and ofche royalties, covenants, Stipulations and condmons contamed and hereby agreed co be patd, observed and performed by 
Lessee, do hereb) dem1se, grant, lease and lee unto che above mentioned b1dder che exclustve nghc co prospecc for, produce and cake otl and/or gas from che aforesa1d area upon che followmg 
cerrns and condu1ons, to-wn 

I. RE ERVATIO ' TI>ere is hereby excepted and reserved co Lessor che full use ofche propeny covered hereby and all rightS wuh respeccco che surface and subsurface thereof for any 
and all purposes excepc chose granted, and co che excent herem granced co Lessee, che nghc co grant chtrd pantes setsmic, geophystcal and geologtcal perrnus and co encer mco ocher agreemencs 
wuh clurd pames, whtch allow such ch~rd pantes co conduce geophys1cal, geologtcal or setsm1c surveys on, over, under, through and across the land covered herem dunng che cerro of 1h1s lease, 
and che nghts of mgress and egress and use of satd lands b) Lessor and us mmerallessees for purposes of explonng for and producmg che mmerals wh1ch are noc covered, or wh1ch may noc be 
covered m che fucure, under che cerrns of th1s lease, buc wh1ch may be locaced wuhm che surface boundanes of che leased area All of che nghcs m and to che leased premtses retamed by Lessor 
and all ofche nghcs 10 and co che leased premtses granced co Lessee herem shall be exerctsed m such a manner chac neuher shall unduly mcerfere wuh che operauons ofche ocher 

2. TERM SubJeccco che other provisions hereof, clus lease shall be for a cerro of fi ve (5) years from che effecuve date hereof (herem called "pnmary term") and as long chereafter as otl or 
gas ts produced m paymg quancicies from sa1d area 

3. DELAY RE 'TAL : If no well is commenced on che land hereby leased on or before the anmversary dace of clus lease, chis lease shallcermmace as co boch pan1es unless che Lessee on 
or before sa1d dace shall pay or cender to the Comm1ssioner of che General Land Office of che State of Te\as at Ausun, Texas, che amounc spec1fied m che followmg schedule muluphed by che 
number of acres in the premises, which shall operace as a rencal and cover che pnVllege of defemng che commencemenc of a well for r..elve (1 2) months from satd dace In like manner and 
upon paymencs or cenders of amoums sec ouc m che followmg schedule, che commencemenc of a well rna)· be funher deferred for a like penod of che same number of monchs 

Anmversarv Date Delav Rencal oer Acre 
~~ 55~ 
Second S 5. 00 
Thtrd 525.00 
Founh $25.00 

4. PRODUCTION ROYAL T IE Upon producuon of otl and/or gas, che Lessee agrees co pa) or cause co be patd co che Commtsstoner of che General Land Office m Ausun, Texas, for 
che use and benefic ofche Scace of Texas, dunng che cenn hereof 

(A) 0 1 L As a royahy on otl, wluch ts defined as mcludmg all hydrocarbons produced m a hqu1d form ac che mouth of the "ell and also all condensate, d1S11IIate. and other hqutd 
hydrocarbons recovered from otl or gas mn chrough a separacor or ocher equ1pmenc, as heremafter provtded, 1/4 pan of che gross producuon or che markec value chereof, ac che opuon of che 
Lessor, such value co be deterrnmed by I) che h1ghesc posced pnce, plus prem1um, 1f any, offered or pa1d for otl, condensate, d1sllllate, or other hqu1d hydrocarbons, respecuvely, of a hke type 
and grav11y in che general area where produced and when nm, or 2) che lughesc markec pnce chereof offered or pa1d m che general area where produced and when run, or 3) che gross proceeds 
of che sale chereof, whcchever ts che greacer Lessee agrees thac before any gas produced from che land hereby leased ts sold, used or processed m a plane, 11 wtll be run free of cost co Lessor 
chrough an adequate otl and gas separacor of convenuonal cype or ocher eqmpment ac least as effictenc co che end chac all hqllld h)·drocarbons recoverable from che gas b) such means w1ll be 
recovered Upon wnuen consenc of Lessor, che requtremenc chac such gas be mn chrough such a separacor or ocher equtpmenc may be watved upon such cerrns and condmons as prescnbed by 
Lessor 

(B) • 0 '-PROCE ED CA As a royahy on any gas (includmg nared gas), winch ts defined as all hydrocarbons and gaseous subscances noc defined as otl m subparagraph (A) 
above, produced from any well on sa1d land (excepc as proVIded herem wich respeccco gas processed m a plane for che extraction of gasoline, hqmd hydrocarbons or ocher products) 1/4 pan of 
che gross producuon or the market value chereof, ac che opuon of che Lessor, such value co be based on che htghesc markec pnce patd or offered for gas of comparable quallly m che general area 
where produced and when mn, or che gross price paid or offered co che producer, wluchever IS grcacer provtded chat the maxtmum pressure base m measunng che gas under elm lease conrracc 
shall noc ac any cune exceed 14 65 pounds per square mch absoluce, and che scandard base cemperacure shall be stxcy (60) degrees Fahrenheu, correccion to be made for pressure according co 
Boyle's Law, and for spectfic gravuy accordmg co cesc made by !he Balance Mechod or by che mosc approved mechod ofcesung bemg used b) che mdustry acche ume ofcesung 



(C) PROCE ED GA : As a royal!) on an~ gas processed m a gasohne plam or other plant for the recovery of gasohne or other hquod hydrocarbons, 1/4 pan of the resodue gas and the 
hquod hydrocarbons extracted or the market value thereof, at the opuon oft he Lessor All royaltoes due herem shall be based on one hundred percem (I oo•,o) oft he tOtal plant production of resodue 
gas atmbutable 10 gas produced from thos lease, and on fifi) percent (SO%) or that percent accrumg 10 Lessee, whochever os the greater, of the total plant producuon of hquod hydrocarbons, 
annbutable 10 the gas produced from thts lease, pro\1ded that of hquod hydrocarbons are recovered from gas processed m a plant m whoch Lessee (or us parent, subsodt31) or affihate) owns an 
onterest, then the percentage applicable to hqmd hydrocarbons shall be fifty percem (SQO,, ) or the hoghest percent accrumg to a thord part} processong gas through such plant under a processmg 
agreement negouated at arms' length (or tfthere ts no such thord ~. the h1ghes1 percent then bemg spectfied m processmg agreements or contraCts m the mdustry), whochever ts the greater The 
respective royalnes on restdue gas and on hqmd hydrocarbons shall be detenmned b) I) the lughest market pnce patd or offered for an} gas (or hquod hydrocarbons) of comparable qualoty on the 
general area or 2) the gross pnce pa1d or offered for such resodue gas (or the -..eoghted average gross selhng pnce for the respecnve grades of hquod hydrocarbons). whochever ts the greater In no 
event, however, shall the royalnes payable under thos paragraph be less than the royalnes winch would have been due had the gas not been processed 

(0 ) OTHER PRODUCT : As a royal!) on carbon black. sulphur or any other products produced or manufactured from gas (excepnng hquod hydrocarbons) whether satd gas be 
"casmghead," "dry" or an) other gas, by fracnonanng, burmng or an) other processmg, 1/4 pan of gross producnon of such products, or the market value thereof, at the opnon of Lessor, such 
market value 10 be detenmned as follows 

( I) On the basos of the htghcst market pnce of each product, dunng the same month m whoch such product ts produced, or 
(2) On the basts of the average gross sale pnce of each product for the same month m whoch such products are produced, wluchever tS the greater 

(E) 0 DEOUCTIO : Lessee agrees that all royalues accrumg 10 Lessor under thos lease shall be wuhout deduction for the cost of producmg, transponmg, and otherwose makmg the oil, 
gas and other products produced hereunder read) for sale or use 

(F) ROYALTY 1:-1 Kl'\D: Not\\1thstandmg anyrhong contamed herem to the contr31), Lessor may, at ots opuon, upon not less than 60 da)'S nouce to Lessee, requore at any orne or from 
ume 10 nme that payment of all or any royalues accrumg 10 Lessor under thos lea<e be made m kmd W1thout deducuon for the cost of producmg. gathenng, stonng, separanng, treaung, 
dehydratmg, compressmg. processmg. uansponmg and otherw1Se makmg the ool , gas and other products produced hereunder read) for sale or use Lessor's ngh110 take us royal!) 111 kmd shall not 
domomsh or negate Lessor's nghts or Lessee's obhganons, whether express or ornphed, under thos lease 

(G) Pl.!\ \ 'T FL'EL MiD RECYC LED GA : No royalty shall be pa)able on any gas as may representthts lease's propon oonate share of any fuel used 10 process gas produced hereunder 
m an> processmg plant No1w1thstandmg anythmg contamed herem to the contra'), and subJect 10 the consent m wnung of the Commtssooner of the General Land Office, Lessee may recycle gas 
for gas loft purposes on the leased premtses after the hqmd hydrocarbons contamed tn the gas Jta,•e been removed, and no royalues shall be payable on the gas so recycled until such time as the 
same rna) thereafter be produced and sold or used b) Lessee 111 such manner as 10 enmle Lessor 10 a royalty thereon under the royal!) provtsoons of thos lease 

(H) 11111\' ll\IU\1 RO' ALTY: Dunng an~ year after the exptranon of the pnmat') tenn of thts lease, oftlus lease ts mamtamed by producnon, the royalnes patd 10 Lessor 111 no event shall 
be less than an amount equal to S5.00 per acre. 01herw1se, there shall be due and pa)able on or before the last day of the month succeedmg the anmversary date of thos lease a sum equal 10 SS 00 
per acre less the amount of royalnes pa1d dunng the precedmg )·ear 

(I) MARGI:\',\ L PRODUCTION ROYA L.n ' : Upon Lessee's wnuen apphcauon, the School Land Board may reduce the royalty rate set out m thos paragraph and/or the mmunum 
royalty set out m subparagraph 4 (I) to extend the economoc hfe of thos lease and encourage recovery of ool or gas that moght otherwose remam unrecovered Any such royalty reducnon must 
confonn 10 the requorcments of any School Land Board admuustranve noles on thos subJeCt Royalty rna) not be reduced below the appltcable statutory mmomum 

S. RO\ 'A L TY PA \ ' 11'1 E:\'T A '0 REPORT All royaltoes not taken 111 kmd shall be paod 10 the Commossooner of the General Land Office at Auston, Texas, m the followmg manner 
Payment of royalt} on producnon of ool and gas shall be as provtded on the noles set fonh m the Texas Regoster Rules current I) provode that royalty on ool 1s due and must be recetved mthe 

General Land Office on or before the Sth day of the second month succeedmg the month ofproducuon, and royalty on gas os due and must be receoved mthe General Land Office on or before the 
15th da) oft he second month succeedmg the month of producuon, aecompanted b) the affidavit of the 0"11er, manager or other authonzed agent, completed tnt he fonn and manner prescribed by 
the General Land Offoce and shoWtng the gross amount and dosposmon of all Otl and gas produced and the market '-alue of the oil and gas, together wuh a copy of all documents, records or repons 
confinnmg the gross producnon, dtsposmon and market value mcludmg gas meter readmgs, ptpehne receopts, gas hne receopts and other checks or memoranda of amount produced and put 11110 
p1pehnes, tanks, or pools and gas hoes or gas storage, and an) other repons or records whoch the General Land Office may requore 10 venfy the gross production, dosposmon and market value In 
all cases the authonty of a manager or agent to act for the Lessee herem must be filed 111 the General Land Office Each royalty payment shall be accompamed by a check stub, schedule, summa') 
or other remmance ad,1ce sh0"1ng by the ass1gned General Land Office lease number the amount of royalty beong paod on each lease If Lessee pays h1s royalty on or before thtny (30) days after 
the royal!) payment -..as due, then Lessee owes a penal!) of S~o on the royalty or S25 .00, "h1chever os greater A royal!) payment whtch ts over thmy (30) days late shall accrue a penal!) of 10% 
of the royal!) due or S25 00 wh1chever IS greater In addmon to a penal!}, royalues shall accrue mterest at a rate of 12% per year; such mterest Will begm accrumg when the royal!) os SIXty (60) 
days overdue Aflida~11s and supportmg documents whtch are not filed -..hen due shallmcur a penalty 111 an amount set b} the General Land Office admmtstrauve rule whtch ts effecuve on the 
date when the affida,11S or supponmg documents "ere due The Lessee shall bear all responsobtluy for pay mg or causmg royalnes 10 be paod as prescribed b) the due date provtded herem 
Payment of the dehnquenc) penalt) shall m no wa~ operate 10 prohibu the State's ngh1 of forfe uure as provided by law nor act to postpone the date on whtch royalues were ongmally due The 
above penal!) pr0\1soons shall not apply m cases of IItle dospute as 10 the Slate's ponoon of the royalty or 10 that po111on of the royalty on dtspute as to faor market value 

6. (A) RE ER\'E , COi\'TR.<\CTS A:\'D OTHER RECORD : Lessee shall annually furnish the Commissooner of the General Land Office wuh us best possoble es1una1e of oil and gas 
reserves underlymg thos lease or allocable 10 thts lease and shall furmsh saod Comomsstoner w~th copoes of all contracts under whoch gas os sold or processed and all subsequent agreements and 
amendments 10 such contracts wulun thmy (30) days after entenng mto or makmg such contracts, agreements or amendments Such contracts and agreements when rece"ed by the General Land 
Office shall be held m confidence b) the General Land Office unless othem1Se authonzcd b) Lessee All other contracts and records penammg 10 the producuon, transponauon, sale and 
markenng of the ool and gas produced on satd premtses. mcludmg the books and accounts, recetpts and dtscharges of all wells, tanks, pools, meters, and popehnes shall at all nmes be subJect 10 
mspectlon and exaomnauon by the Commtsstoner of the General Land Office,the Auome) General, the Governor, or the representative of any of them 

(B) DRII..Lio G RECORD : Written nonce of all operanons on tins lease shall be submiued 10 the Commossioner of the General Land Office by Lessee or operator fi ve (S) days before 
spud date, work over, re-entry, temporary abandonment or plug and abandonment of any well or wells Such wnuen notice 10 the General Land Office shallmclude copoes of Ra tlroad Commossoon 
fonns for apphcanon 10 drill Copoes of well tests, complenon repons and pluggong repons shall be supphed 10 the General Land Offi ce at the nme they are filed woth the Texas Railroad 
Commtsston Lessee shall supply the General Land Office With any records, memoranda, accounts, repons, cumngs and cores, or other mfonnatlon relauve 10 the opera non of the above-described 
premtses, whoch rna} be requested by the General Land Offi ce, m addmon 10 those hereon expressly prO\'tded for Lessee shall have an electncal and/or radooacu,,ty survey made on the bore-hole 
seen on, from the base of the surface casmg 10 the total depth of well, of all wells dnlled on the above descnbed premoses and shall rransmu a true copy of the Jog of each surve) on each well to the 
General Land Office wnhm fifteen ( IS) days after the makmg ofsatd sur. e) 

(C) PE:-.AL TIE : Lessee shall mcur a penal!) whenever repons, documents or other ma1enals are not filed mthe General Land Office when due The penalt) for late fihng shall be set b) 
the General Land Office adtnmtstran'e rule wluch tS effectl\e on the date "ben the matenals were due 111 the General Land Office 

7. RETAII>;EO ACREAGE: NotW1thstandmg any provtsoon ofthos lease 10 the contrary, after a well producmg or capable of producmg otl or gas has been completed on the leased prem1ses, 
Lessee shall exerctse the dohgence of a reasonabl) prudent operator 111 dnlhng such adduoonal well or wells as rna) be reasonabl) necessaf) for the proper development of the leased premoses and 
111 marlct1ng the production thereon 

(A) \'ERTICAL In the e•ent th1s lease tS 111 force and effect two (2) ~ears after the exptrauon date of the pnmary or eXlended tenn 11 shall then tennmate as 10 all of the leased premtses, 
EXCEPT (1) 40 acres surroundmg each otl well capable ofproducmg 111 paymg quannues and 320 acres surroundmg each gas well capable ofproducmg on pa)mg quantities (mcludmg a shut·m 
otl or gas well as pro,1ded m Paragraph II hereof), or a "ell upon v.hoch Lessee os then engaged m continuous dnlhng or re"orkmg operations, or (2) the number of acres mcluded m a producmg 
pooled unu pursuant 10 Natural Resources Code Secuons 52 IS 1-52 I 53, or (3) such greater or lesser number of acres as rna) then be allocated for producnon purposes 10 a prorauon unu for each 
such producmg well under the rules and regulations of the Raolroad Commossoon of Texas, or any successor agency, or other governmental authonty havmg JUrtsdocnon Wuhm 90 days of a 
panoal 1enn111a11on of thos lease m accordance wuh tlus subparagraph and upon payment of the mommum fihng fee set by General Land Office rules m efTect at the ume of the pa111al tenninanon, 
Lessee shall have the ngh110 obtam a surface lease for 111gress and egress on and across the 1enn111a1ed pomon of the leased premtses as may be reasonably necessary for the connnued operanon of 
the pomons of the lease remammg m force and effect If Lessee faols 10 appl) for a surface lease wuhm the 90 da) pcnod specofied above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commossooner has the dtscreuon 10 grant or den) such apphcauon and 10 set the fee for such surface lease 

2 



(B) HORI ZO 1TAL In the eventtlus lease ts in force and effect rwo (2) years after the exptratton date of the pnmary or extended tenn n shall fun her temunate as to all depths below 100 
feet below the total depth drilled (heremafter "deeper depths") in each well located on acreage retamed m Paragraph 7 (A) above, unless on or before two (2) years after the pnmary or extended 
tenn Lessee pays an amount equal to one-half (1/2) of the bonus ongmally patd as constderatlon for tillS lease (as spectfied on paJle I hereof) If such amount ts patd, thts lease shall be m force 
and effect as to such deeper depths, and satd termmation shall be delayed for an add mona! penod of two (2) years and so long thereafter as oil or gas ts produced m pa)1ng quantities from such 
deeper depths covered by thts lease 

(C) IDE:\'TI FICATIO AND FILISG: Tite surface acreage retamed hereunder as to each well shall, as nearly as practical, be m the form of a square wnh the well located m the center 
thereof. or such other shape as may be approved by the School Land Board Wtthm thtny (30) days after pan tal tennmalton of lhts lease as provrded herem, Lessee shall execute and record a 
release or releases contammg a satisfactory legal descnptlon of the acreage and/or depths not retamed hereunder The recorded release, or a centfied copy of same, shall be filed m the General 
Land Office, accompamed by the filtng fee prescnbed by the General Land Office ntles m effect on the date the release ts filed If Lessee fatls or refuses to execute and record such release or 
releases wtthm nmery (90) days after bemg requested to do so by the General Land Office, then the CommtSStoner at Ius sole dtscretlon ma) destgnate by wntten mstrument the acreage and/or 
depths to be released hereunder and record such mstrument at Lessee's expense m the county or counties where the lease ts located and m the offictal records of the General Land Office and such 
destgnanon shall be bmdmg upon Lessee for all purposes If at any time after the effective date of the pantaltennmatlon proVJstons hereof, the apphcable field rules are changed or the "ell or 
wells located thereon are reclasstfied so that less acreage ts thereafter allocated to satd well or wells for production purposes, !Ius lease shall thereupon tennmate as to all acreage not thereafter 
allocated to satd well or wells for productton purposes 

8. O FF ET WELL : If otl and/or gas should be produced m commerctal quanmtes from a well located on land pnvately o"11ed or on State land leased at a lesser royalt) , whtch "ell ts "tthm 
one thousand (1,000) feet of the area mcluded herem, or whtch well is drammg the area covered b)•thts lease, the Lessee shall, wnhm Stxt} (60) days after such mtttal productton from the dratmng 
well or the well located wnhin one thousand (1,000) feet from the area covered by thts lease begm m good fanh and prosecute dthgentl) the dnlhng of an offset well on the area covered by thts 
lease. and such offset well shall be dnlled ro such depth as may be necessary ro prevent the undue dramage of the area covered by thts lease, and the Lessee, manager or dnller shall use all means 
necessary m a good fanh effon to make such offset well produce oil and/or gas m commerctal quanttt tes. Only upon the determtnatlon of the Commtsstoner and wnh hts wnuen approval, may the 
paymen1 of a compensa1ory royalty satisfy the obligation to drill an offset well or wells requtred under thts Paragraph 

9. DRY HOLE/CES ATI0:-1 OF PROOUCTI0:-1 DURING PRIMARY T ER\1 : If, dunng 1he pnmar) renn hereof and pnor 10 d1scover) and producnon ofotl or gas on satd land, Lessee 
should dnll a dr) hole or holes thereon, or tf dunng the pnmary tenn hereof and after the dtscovery and actual producnon of otl or gas from 1he leased premtses such producnon thereof should 
cease from an) cause, rhts lease shall not tennmate tf on or before 1he exptratton of StXI) (60) days from dare of complenon of satd df) hole or cessation of producnon Lessee commences 
addttlonal dnlhng or reworkmg operattons thereon, or pays or renders 1he next annual dela) remal m the same manner as proVIded m thts lease If, dunng the las1 year of the pnmar) 1enn or 
wttlun stxly (60) days pnor thereto, a dr} hole be cornple1ed and abandoned, or 1he producnon of oil or gas should cease for any cause, Lessee's nghrs shall remarn m full force and effect wnhour 
fun her operations until the exptranon of the pnmary term, and tf Lessee has no1 resumed producnon tn paymg quantities a1 the exptratlon of the pnmary renn, Lessee may mamtam rhts lease by 
conducttng addtttonal dnlhng or reworkmg opera nons pursuant 10 Paragraph I 0, usmg 1he exptratton of the pnmary tenn as the date of cessanon of producnon under Paragraph I 0 Should the 
first well or any subsequent well dnlled on the above descnbed land be comple1ed as a shut-m oil or gas well wnlun the pnmary term hereof, Lessee may resume payment of the annual rental m 
1he same manner as proVIded herem on or before the rental paymg dare followmg the exprratton of stxt) (60) days from the date of complenon of such shut-moil or gas well and upon 1he fat lure to 
make such payment, tlus lease shalltpso facto 1enninate If a! the expiranon of the pnmary 1errn or any nme thereafter a shut-moil or gas well ts located on the leased premtses paymen1s may be 
made m accordance \VIth the shu1-m proVJsions hereof 

10. CE ATI0:-1, DRILLI:'IG, A:'ID REWORKJ G: If, after the exptranon ofrhe pnmary 1enn, producnon of otl or gas from the leased premtses. after once obramed, should cease from 
any cause, thts lease shall not rennmate tf Lessee commences addiuotUll dnlltng or reworkmg operauons \\1thtn stxry (60) days after such cessanon, and thts lease shall remam m full force and 
effect for so long as such operauons contmue m good faith and in workmanlike manner wtthout mterrupuons rotahng more !han Stxty (60) days If such dnlltng or reworkmg operauons result m 
the producuon of oil or gas, the lease shall remam m full force and effect for so long as otl or gas ts produced from the leased prerntses tn paymg quanuttes or pa)1nem of shut-m otl or gas well 
royalttes or payment of compensa1ory royalues tS made as provtded herem or as proVIded by law If the dnlltng or rcworkmg operanons result m the completton of a well as a dry hole, the lease 
will not terminate if the Lessee commences addtttonal dri ll ing or reworkmg operattons wtthm Stxly (60) days after the comple1ion of1he well as a dry hole, and thts lease shall remam m effec1 so 
long as Lessee continues dnlltng or reworktng operations m good fatth and m a workmanlike manner wtthout tnterrupuons lotalmg more than stxty (60) days Lessee shall gtve wnnen notice to 
the General Land Office wnhm thtny (30) days of any cessation of producuon 

II. II T-1:\' ROYAL TIE : For purposes of thts paragraph, "well" means an) well that has been asstgned a "ell number by 1he slate agenc) haVIng JUrtsdtcnon over the producnon of otl 
and gas If at an) nme after the exptratlon of the pnmary renn of a lease 1hat, umtl betng shut m, "as bemg mamramed m force and effect, a well capable of producmg otl or gas tn paymg 
quanuucs ts located on the leased premtscs, bur otl or gas ts not bemg produced for lack of sunable production fact hues or lack of a sunable market, then Lessee may pay as a shur-m Otl or gas 
royalty an amoum equal to S I 0.00 per acre, but not less 1han $1,200 a year for each well capable of producmg otl or gas m paymg quanuttes To be effecttve, each toll tal shut-m otl or gas royalty 
must be patd on or before (I) 1he exptranon of the pnmary tenn, (2) 60 days after the Lessee ceases to produce otl or gas from the leased premtses, or (3) 60 days after Lessee completes a dnlltng 
or reworktng operanon tn accordance wtth the lease provtstons; whtchever dare ts la1csr If 1he shuHn otl or gas royalty ts patd, 1he lease shall be constdered to be a producmg lease and the 
payment shall extend the 1enn of the lease for a penod of one year from the end of the pnmary tenn, or from the firs1 day of the month followmg the month m whtch producnon ceased, and, after 
that, tf no sunable producuon facthnes or suttable market for 1he otl or gas extsrs, Lessee may extend the lease for four more successtve penods of one (I) year by paytng the same amoum each 
year on or before the exptranon of each shut-m year 

12. COMPE:-1 ATOR Y ROYA L T IE : If, dunng the penod the lease ts kept m effect by payment of the shu1-1n otl or gas royalt) , otl or gas ts sold and dehvered tn pa)1ng quannues from a 
well located wtthm one thousand (I ,000) feet of the leased premtses and completed tn the same producmg reservotr, or m an) case m whtch dramage tS occumng, the nght to conunue 10 mamtam 
the lease by paymg 1he shut-m otl or gas royalty shall cease, bm the lease shall rem am effecuve for the remamder of the year for \\htch the royalt) has been patd The Lessee rna) marnrarn the 
lease for four more successtve years by Lessee paymg compensatory royalty at the royalty rate proVJded tn the lease of the market value of producnon from the well causmg the dramage or whtch 
ts completed m the same producmg reservotr and wtthm one thousand (1,000) feet of the leased premtses The compensatory royah) ts to be patd monthly to the Commtsstoner begtnmng on or 
before the last day of the mon1h followmg the tnomh m whtch the oil or gas ts produced from 1he well causmg 1he dramagc or that ts comple1ed m the same producmg reservotr and located \VIthm 
one thousand (1,000) fee1 of the leased premtses, if the compensatory royalty paid m any 12-month penod ts 111 an amount less 1han the annual shur-m oil or gas royalty, Lessee shall pay an 
amount equal to the difference wtthm thtny (30) days from the end of the 12-momh penod, and none of these proVIStons wtll reheve Lessee of the obltgauon of reasonable development nor the 
obltgatton 10 dnll offset wells as proVJded m N R C. Secuon 52.034, however, a1 1he de1ermmanon of the Comtmsstoner, and "1th the Commtsstoner's wnuen approval, the payment of 
compensatory royalttes shall sattsfy the obhgatton to dnll offset wells Compensatol') royalty payments whtch are not ttmely patd will accrue penalty and tmerest m accordance \\1th Paragraph S 
of IItts lease 

13. EXTE:-: IONS: If, at the exptrauon of the pnmary tenn of thts lease, producuon of otl or gas has nor been obramed on the leased premtses bu1 dnlltng operauons are bemg conducted 
thereon m good faah and m a good and workmanlike manner, Lessee may, on or before the exptrauon of rhe pnmar) tenn, file m the General Land Office \mtten appltcauon 10 1he Commtsstoner 
of rhe General Land Office for a rluny (30) day extenston of this lease, accompantcd b) payment of Three 11rousand Dollars (53.000.00) tfthts lease covers stx hundred fony (640) acres or less 
and Stx Thousand Dollars (56,000.00) if tlus lease covers more 1han stx hundred fony (640) acres and the Commtsstoner shall, m wnung, extend !Ius lease for a thtny (30) day penod from and 
after the exptratton of the primary term and so long thereafter as otl or gas tS produced m paying quanttries, proVIded fun her, 1hat Lessee may, so long as such dnlhng operauons are bemg 
conducted make hke appltcauon and pa)1nenr dunng any thtny (30) day extended penod for an addtuonal extenston of tluny (30) days artd, upon recetpr of such apphcauon and payment, the 
CommiSSIOner shall, m wnung, agam extend th1s lease so thai same shall remam m force for such addlltonal rhtny (30) day period and so long thereafter as oil or gas ts produced m paymg 
quanmtes, proVJded, however, that rhts lease shall not be ex1ended for more than a total of three hundred mnery (390) days from and after the exptrauon of the pnmat) renn unless producuon m 
paymg quanttues has been obtamed 

14. U E OF WATER; RFACE: SubJeCt to 1he terms and condtttons sho"11 m Exhtbli"A" attached hereto, Lessee shall have the nght to use water produced on satd land necessar) for 
operattons hereunder and solely upon the leased premtses, proVIded, however, Lessee shall nor use potable water or water suuable for ltvestock or tmganon purposes for water nood operauons 
wnhou1 the pnor wnuen consent of Lessor SubJect to ns obhgauon 10 pay surface damages, Lessee shall have the nght 10 use so much of the surface of the land that may be reasonably necessary 
for dnlhng and opcraung wells artd rranspontng and marketing the productton therefrom, such use to be conducted under condtt tons of leaS! mJury to the surface of the land Lessee shall pay 
surface damages in an amount detennmed under Paragraph 12 of Exhtbtt "A" or as set by the General Land Office fee schedule whtch ts effecuve on the date when the acuVJty requtnng the 
payment of surface darnages occurs 
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I 5. POLLt..'T IO'>;: In develop10g thts area, Lessee shall use the htghest degree of care and a ll proper safeguards to prevent polluuon Wuhout hm111ng the forego10g. polluuon of coastal 
wetlands, natural waterways, nvers and tmpounded water shall be prevented by the use of contamment facilmes sufficte nt to prevent sptllage, seepage or ground water contam10auon. In the event 
of polluuon, Lessee shall use all means at us dtsposalto recapture all escaped hydrocarbons or other pollutam and shall be responsible for all damage to pub he and pnvate propcm es 

(A) PLA '>;0 : Lessee shall bu1ld and mamta10 fences around us slush, swnp, and dramage pus and tank banenes so as to protect livestock aga10s1 loss, damage or tnj ury, and upon 
compleuon or abandonment of any v.ell or "ells, Lessee shall fill and le,el all slush pus and cellars and completely clean up the dnlhng sue of all rubbtsh thereon 

(B) UB;\I ERGED LA:'\1) : No d1scharge ofsohd waste or garbage shall be allo\\ed IntO State waters from any dnlhng or suppon 'essels, producuon platform, cre" or supply boat. 
barge, Jack-up ng or other eqUipment located on the leased area Sohd waste shall mclude but shall not be hmncd to contamers, cqwpment, rubbtsh, plasuc, glass, and an) other man-made non· 
biodegradable nems A stgn must be dtspla)ed 10 a htgh rraffic area on all vessels and manned platforms staung, "Dtscharge of an) sohd waste or garbage 11110 State Waters from vessels or 
platforms IS stnctly prohibued and may subjeCt a State of Texas lease to forfeiture • Such statement shall be 10 lenenng of at least 1" 10 stze 

(C) R IVER : To the extent necessary to prevent polluuon, the pr0\1Stons found m subsccuons (a) and (b) ofthts paragraph shall also apply to nvers and nverbeds 

(D) P E:'\AL n •: Fat lure to comply wnh the requtrements ofthts pro\1ston may result 10 the maxtmum penalt) allowed by Ia" 10clud10g forfeiture of the lease Lessee shall be hable for the 
damages caused b) such faliure and any costs and expenses mcurred m cleamng areas affected b) the discharged waste 

16. IDEi\TIFlCATIO MARKER : Lessee shall erect, at a dtstance not to exceed twent)·-five (25) feet from each well on the pre101ses covered b) thts lease, a legtble stgn on whtch shall 
be stated the name of the operator, the lease destgnauon and the well number Where t"o or more wells on the same lease or where wells on two or more leases are connected to the same tank 
banery, "hether by mdl\1dual flo" hne connecuons dtrectto the tank or IBnks or by use of a muluple header system, each hne between each well and such tank or header shall be leg1bl) tdenufied 
at allumes, etther by a finn!) anached tag or plate or an tdenuficauon properly pa10ted on such !me at a dtstance not to exceed three (3) feet from such tank or header coMecuon Satd stgns, tags, 
plates or other tdenuficauon markers shall be mamta10ed m a legJble cond111on throughout the term of thts lease 

17. A I G:\'\JE~T : The lease may be transferred at any ume, pro,1ded, hov.ever, that the habtht) of the transferor to properly dtscharge liS obhgauon under the lease, mcludmg properly 
pluggmg abandoned wells, remo,1ng plalforms or ptpehnes, or remedtauon of contarmnauon at dnll sues shall pass 10 the transferee upon the pnor v.nnen consent of the Commtsstoner of the 
General Land Office The Commtsstoner may requrre the transferee to demonstrate financtal responstbtlny and may requtre a bond or Other secumy All transfers must reference the lease by the 
fi le number and must be recorded m the count)' where the a rea ts located, and the recorded transfer or a copy cem fied to by the County Clerk of the county where the transfer ts recorded must be 
filed m the General Land Office wuhm nmel)' (90) days of the execuuon date, as pro\1ded by N R C. Section 52.026, accompamed by the fihng fee prescribed by the General Land Office rules 10 
effect on the date of recetpl by the General Land Office of such transfer or cerufied copy thereof Every transferee shall succeed to all nghts and be subject to all obhgauons, habthues, and 
penalues owed to the State by the ongmallessee or any pnor rransferee of the lease, mcludmg any habthues to the SIBle for unpatd royalues 

I 8. REL EA E : Lessee may rehnqutsh the nghts granted hereunder to the State at an) ume by recordmg the rehnqlllshment m the count) where thts area IS snuated and fihng !he recorded 
rehnqutshmem or centfied copy of same m the General Land Office wulun mnety (90) days after ns execuuon accompanted by the fihng fee prescnbed by the General Land Office rules m effect 
on the date of recetpl by the General Land Office of such relmqutshment or cent lied cop} thereof Such rehnqutshmem "tll not have the effect of releasmg Lessee from any habthl) theretofore 
accrued m favor of the State 

19. LIE:-/: In accordance \\1th N R C Secuon 52 136, the State shall have a firs1 hen upon all otl and gas produced from the area covered by thts lease to secure pay·ment of all unpatd royalty 
and other sums of money that rna) become due under thts lease By acceptance of thts lease, Lessee grams the State , m addtuon to the hen provtded by N R C. Secuon 52 136 and any other 
apphcable statutory hen, an express contractual hen on and secumy Interest m a ll leased mmerals m and extracted from the leased premtses, all proceeds whtch may accnte to Lessee from the sale 
of such leased mmerals, whether such proceeds are held by Lessee or by a thrrd pany, and all fi xtures on and unprovemems to the leased premtses used m connecuon wuh the producuon or 
processmg of such leased mmerals m order to secure the pay1nem of all royahtes or other amounts due or to become due under thts lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any co' enant or conduton of thts lease, whether express or tmplted Thts hen and secunt) mterest may be foreclosed wuh or wuhout coun proceedmgs 
m the manner pro\1ded m the Tule 1, Chapter 9 of the Texas Busmess and Commerce Code Lessee agrees that the Commtsstoner may requtre Lessee to execute and record such tnstrumems as 
may be reasonabl~ necessaT) to acknov. ledge, anach or perfect thts hen Lessee hereby represents that there are no pnor or supenor hens ansmg from and re laung 10 Lessee's acU\1ttes upon the 
abo\e-descnbed propen) or from Lessee's acqutsmon of thts lease Should the Commtsstoner at any ume determme that thts represemauon IS not true. then the Comm1sstoner ma} declare thts 
lease forfeued as pro,1ded herem 

20. FORFEITlJRE: If Lessee shall fat! or refuse 10 make the pa~ment of any sum \vtthm tluny (30) days after 11 becomes due, or tf Lessee or an authonzed agent should knO\\Ingly make any 
false return or false repon concemmg productton or dnlhng, or tf Lessee shall fat! or refuse to dnll any offset well or wells m good fanh as reqUired by law and the rules and regulauons adopted by 
the Comtmssioner of the General Land Office, or tf Lessee should fa t! to file repon s m the manner reqUired by law or fat! to comply wuh m les and regulauons promulgnted by the General Land 
Office, the School Land Board, or the Ratlroad Comm1ss•on, or refuse the proper authomy access to the records penamtng to opera nons, or tf Lessee or an alllhonzed agent should knowmgly fat I 
or refuse to gtve correct mfonnauon to the proper authomy, or knowmgly frul or refuse to funush the General Land Office a correct log of any "ell, or tfLessee shall kno"1ngly vtolate any of the 
matenal pro\1stons of th1s lease, or tf thts lease ts asstgned and the asstgnmem is not filed m the General Land Office as requtred by law, the nghts acqmred under thts lease shall be subject 10 
forfeiture by the Comm1ss1oner, and he shall forfen same when suffictentl~ mforrned of the facts whtch authonze a forfetture, and when forfeued the area shall agatn be subject to lease to the 
htghest btdder, under the same regulanons conrrolhng the ongmal sale of! eases Hov.ever, nothmg herem shall be construed as \\'3Jvtng the automanc terrrunanon of thts lease by operanon oflav. 
or by reason of any spectal hmuanon ansmg hereunder Forfenures may be set astde and thiS lease and all nghts thereunder remstated before the nghts of another mtef\ene upon sausfactory 
evtdence to the Commtsstoner of the General Land Office of future comphance "11h the pro,1stons of the law and of thts lease and the rules and regulations that may be adopted relative hereto 

2 1. RIVERBED TRACT : In the eventthts lease covers a nverbed, Lessee ts hereby spectfically granted the nght of emmcnt domam and condemnauon as provided form N.R C Sections 
52 092-52 093, as a pan of the consideration movmg to Lessor for the covenants herem made by• Lessee 

22. A PPLI CABLE LA\\ A ' 0 DR ILLI'>;G RESTRICTI0 :-1 : Tins lease shall be subjeCt to all rules and regulations, and amendments thereto, promulgated by the Commtsstoncr of the 
General Land Office go,emmg dnlhng and producmg operations on Permanent Free School Land (spectfically mcludmg any rules promulgated that relate to plans of operations). payment of 
ro~ altles, and audumg procedures, and shall be subject to all other valtd statutes, rules, regulauons, orders and ordmances that may affect operations under the pr0\1Stons of thts lease Wnhout 
hmnmg the generaln~ of the foregorng, Lessee hereby agrees, b) the accep13nce of thts lease, to be bound b) and subject to all statutory and regulatory pro,·tstons relating to the General Land 
Office's audn btlltng notice and audn heanngs procedures Saod pr0\1Stons are currently found at 3 I Te'as Admmtstratl\ e Code, Chapter 4, and Texas Natural Resource• Code Secuons 52 135 
and 52 137 through 52 140 In the event thtS lease co'ers land franchtsed or leased or otherv.tse used b} a na\1gatlon dtstnct or b) the Unned States fort he purpose of na\lgatton or olher purpose 
mctdem to the operauon of a pon, then Lessee shall not be enmled to enter or possess such land wnhom pnor approval as provtded under Section 61 117 of the Texas Water Code, but Lessee shall 
be enntled to develop such land for otl and gas by dtrecuonal dnlhng, provtded, however, that no surface dnlhng locauon may be nearer than 660 feet and spectal permtsston from the 
Commtsstoner of the General Land Office ts necessary to make any surface location nearer than 2,160 feet measured at nght angles from the nearest bulkhead hne or from the nearest dredged 
bonom edge of any cham1el, shp, or tummg basm whtch has been authonzed by the Unned States as a federal prOJect for future constnoctlon, whtche,•er ts nearer 

23. RE~ IOVAL OF EQ ! Pi\1£:--T: Upon the termination oftlus lease for any cause, Lessee shall not, in any event, be pennmed to remo•e the casing or any pan of the equipment from any 
producmg, dr), or abandoned "ell or "ells \\1thout the wnnen consent of the Commtsstoner of the General Land Office or hts authonzed representanve, nor shall Lessee, wnhout the wrmen 
consent of satd Commtsstoner or hts authonzed representative remove from the leased premtses the easmg or any other equtpment, matenal, machmery, appliances or propeny owned by Lessee 
and used by Lessee m the development and producuon of otl or gas therefrom until all dry or abandoned wells have been plugged and unttl all slush or refuse pus ha'e been properly fi lled and all 
broken or dtscarded lumber, machrnery, or debns shall have been remo,ed from the premtses to the sat1sfacuon of the satd Commtsstoner or hts authonzed representative 

24. FO RC E :. LAJ EURE : Should Lessee be prevented from complymg w11h any express or tmphed covenant of thts lease, from conducung dri lhng operauons thereon, or from producmg otl 
and/or gas therefrom, after effon made m good fallh, by reason of \\3r, rebelhon, nots, snikes, fires, acts of God or any order, rule or regulation of governmental authonty, then whtle so prevented, 
Lessee's obhgauon to comply wllh such covenant shall be suspended upon proper and satisfactory proof presented to the Commtssooner of the General Land Office m suppon of Lessee's 
contention and Lessee shall not be !table for damages for fat lure to comply there"1th (except m the event of lease operations suspended as pro-.ded m the rules and regulanons adopted by the 
School Land Board), rutd thts lease shall be extended whtle and so long as Lessee ts pre,ented, by any such cause, from dnlhng, reworkmg operauons or producmg 011 andior gas from the leased 
premtses, pr0\1ded, however, that nothmg herem shall be construed to suspend the payment of rentals dunng the pnmary or extended term, nor to abndge Lessee's nght to a suspenston under any 
apphcable statute of thts State 
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25. LEA E SECURITY: Lessee shall take the htghest degree of care and all proper safeguards to protect satd premtses and to prevent theft of 011, gas, and other h)drocarbons produced from 
satd lease nus mcludes, but ts not hmued to, the mstallauon of all neceSS3r) equtpment, seals, locks, or other appropnate protecuve devtces on or at all access pomts at !he lease's producuon, 
gathenng and storage systems where theft of hydrocarbons can occur Lessee shall be hable for the loss of an) hydrocarbons resuhmg from theft and shall pay the State of Texas ro)alues thereon 
as proVIded herem on all otl, gas or other hydrocarbons lost b) reason of theft 

26. LESSER ESTATE CLA £; REDUCTIO" Of' PA YME:\T : (a) If thts lease covers a less mterest m the 011 and gas on, m or under all or an) pan of satd land !han the enure and 
undtVIded fee stmple estate !herem, whether or notthts lease purpons to cover the whole or a fracuonal mterest, !hen !he royalues (mcludmg shut-m otl or gas "ell royalues) and rentals accrumg 
from any pan as to whtch thts lease coves less than such fulltnterest shall be patd on I) m the proponton whtch the mtereSI herem, tf an). covered b} thts lease. bears to the whole and undtv1ded 
fee stmple estate therem If the mmeral Interest covered hereb) ts subJect to any outstandmg nonpantctpaung royal!), such royal!} shall be deducted from the royalues payable to Lessor 
hereunder (b) If, durmg rhe pnmlll) tenn, a pomon of the land covered b) rhts lease ts mcluded wltlun the boundanes of a pooled unit that has been approved by the School Land Board m 
accordance with Natural Resources Code Secuons 52 151-52.153, or 1f. at any ume after the exptrauon of the pnmaf) term or rhe extended tenn, thts lease covers a lesser number of acres than the 
total amount described herem, pa}1nents that are made on a per acre basts hereunder shall be reduced accordmg to the number of acres pooled, released, surrendered, or otherwtse severed, so that 
pa)1nents determmed on a per acre basts under the terms ofthts lease dunng the pnmaf) term shall be calculated based upon the number of acres outstde the boundanes of a pooled unit, or, tf after 
the exp1rauon of the pnmary term, the number of acres actually retamed and covered b) thts lease 

27. SUCCESSOR AND A IG" : The covenants, cond111ons and agreements conramed herem shall extend to and be bmdmg upon !he hetrs, executors, adrmntstrators. successors or 
asstgns of Lessee herem 

28. AJ'\TlQUITl E CODE: In !he event !hat an~ fearure of archeologtcal or hiStorical mterest on Permanent School Fund Land ts encountered dunng the acuv111es authonzed b) tlus lease, 
Lessee Wliltmmedtatel) cease acuVIues and "111tmmedtatel) nouf) the General Land Office (A Til\ Archaeologtst, Asset Management Otv1Ston, 1"00 N Congress A'e. Ausun. Texas 78701) 
and !he Texas Htstoncal Comm1sston (P 0 Bo' 12276, Ausun, TX 78711) so !hat adequate measures rna) be undenaken to protect or recover such d1scovene> or findmgs, as appropnate Lessee 
ts express)) placed on nonce of the Nauonal Htstoncal Preservanon Act of 1966 (PB-89-66, 80 Statute 915,16 U SC.A 470) and the Anuqu111es Code ofTexas, Chapter 191, Tex Nat Code 
Ann (Vernon 1993 & Supp 1998) On state-owned land not dedicated to the Permanent School Fund, lessee shall nouf) !he Texas lilstoncal Commtsston before breakmg ground at a prOJect 
locauon An archaeologtcal surve} mtght be reqmred by the commtSSton before construcuon of che prOJeCt can commence Funher, m the event that any sue, obJect, locauon, amfact or other 
feature of archaeologtcal, sc1enufic, educanonal, cultural or h1s1onc mterest ts encountered dunng the acUVIUes authonze by thts lease, le>see "'" 1mmedtately noll f) lessor and the Texas 
Htstoncal Commtsston so that adequa1e measures rna) be undenaken to protect or recover such dtscovenes or findmgs, as appropnate 

29. VE UE: Lessor and lessee, mcludmg lessee's successors and asstgns, hereby agree that venue for 811) dtspute ansmg out of a prOVISton ofdus lease, whether express or unpiled, regardmg 
mterpretauon ofth1s lease, or relaung many way to thts lease or 10 applicable case Jaw, statutes, or admmtstrall\'e rules. shall bema coun of competent JUnsdtcuon located m TraVIS County, State 
of Texas 

30. LEA E FILl 'G: Pursuant to Chapter 9 of the Tex Bus & Com Code,th1s lease must be filed of record m the office of the County Clerk many count) m \\htch all or an) pan of the 
leased prem1ses 1S located, and cemfied coptes thereof must be filed m the General Land Office Tite prescnbed fihng fee shall accompany the cen1fied cop1es sent to !he General Land Office 

31. EXECUTION: Thts otl and gas lease must be stgned and aclmo"ledged b) the Lessee before 11 is filed of record m the count} records and m the General Land Office of the State of 
Texas 

u : EE 

8\' :. ______________ _ 

T ITLE:. _______________ _ 

DATE: _____________ _ 

11\' TESTIM O:>.'Y WHEREOF', \\1UJess the stgnalure of the Commtsstoner of the General Land Office of the State of Texas under the seal of the General Land Office 

APPROVED 
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TATE Of ____________________ __ (CORPORA TIO'-" ACKJ\0\\ LEDGMEST) 

cou~~ or ____________________ __ 

BEFORE ME, the unders1gned authonl), on thiS day personall) appeared. ____________ ____________ _ 

known to me to be the person whose name IS subscribed to the foregomg mstrument, as. ____________________ _:of 

---------------- -------------------and acknowledged to me that he executed the same 

for the purposes and eons1derauon therem e\pressed, m the capac !I) stated, and as the act and deed of sa1d corporauon 

Gl\en under my hand and seal of office th1s the. ____________ day of __________ ______ ,, 20 _______ __ 

Notaf) Pubhc m and for ______________ _ 

STATE OF ______________________ __ (" 0 1\'10 AL ACK.'\'OWLEDG\IEI\T) 

cou~n oF ____________________ _ 

Before me, the unders1gned authority, on this day personally appeared _______________________ _ 

known to me to be the persons whose names are subscnbed to the foregomg mstrument, and acknowledged to me that they executed the 
same for the purposes and cons1deranon therem expressed 

Gl\en under m) hand and seal of office th1s the _____________ .da} of ____________ _ _ _ ~ 20. _______ __ 

Notal) Pubhc m and for _________ ___ __ _ 
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TEXAS 

August 20, 2014 

Mr. Darrell L. Donaldson 
Apache Corporation 
2000 Post Oak Blvd., Suite 100 
Houston, Texas 77056-4400 

Dear Mr. Donaldson: 

l ,AND (OFFKCE 
]ERRY PATTERSO 1, COMMISSIO 1ER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 1, 2014. 
I am pleased to inform you that Apache Corporation was the high bidder on MGL. No. 4, which has 
been assigned the lease number M-116714. 

State Lease M-116714 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drilling , production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-1 0, Gas Well Status Report; W-1 0, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin BuiJding · 1700 North Co ngress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 · 800-998-4GLO 

www.glo.state. tx. us 
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WHEREA , pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (saod Code beong hereonafter referred to as NRC.), and subJect to all 
rules and regulauons promulgated b) the Commoss10ner of the General Land Office and/or the School Land Board pursuant !hereto, and all other applicable statutes and amendments 10 saod 
NRC., the followongarea,to-wll 

BUF'FALO RA CH PROPERTV: 153.83 ACRE , MOR E OR LE , OCT OF LOT 10 OF THE JOH'I P. COLE \'\', A-11, BCI'C PART OF 61 1.58 ACRE TRACT 
DC CRIBED I A DEED DATED FCBR ARY 4, 1963, RECORDED IN\ OL. 150, PC. 292, DI:.ED RECORD , BURL£ 0' COL 'IT\ , rR0\1 R. ARTIILR 1ECHAII1 A 'iD 
AL:I1A R. IECHA \I, TO IIOLLA '-D PORTER, BEII\C Tllt\T PORTIO' OF AID 611.5 ACRE TRACT \\ HICH I CO'T \I,ED \\ ITIII' THE BOL 'DAR IE OF THE 
T\\ 0 (2) TRACT D£ CRIBED A " FIRST TRACT" (23853 CR£ ) A 'D " ECO'D TRACT" (I- .51 ACRE ) I' A OJ: CD DATED APR IL 11, 1 9~4 . RECORDED I' VOL. 
90, PC. 587, DCCD RECORD , B RLE ON COU.'-T\', FR0 \1 \ 1ARCARET B. \1l, £R. B' ATIOR'i£' -1'-FACT, ROBERT J. C \ LL GHAI\, TO R. f . \11T it A 'D A.B. 

\1ITII, BEI' C APPROX I\1 TEL\' 153.83 ACRE OF L ' D. \lORE OR LE . JOlt ' P. COL£ UR\'E' , BLRL£ 0 '\ OL'\T\ , TEXA , A HO\n 0 ' THE 
OFFI CIAL lAP OF BURLE 0'\' CO 1\T\', TEXA ;>.0\\ 01\ FILE II\ T il l:. TEXA C £:"\ERAL L '0 OFFICE, AUSTI, , TEXA , 

was, after beong duly advenosed, offered for lease on the 1'' doy of July , 1014, at 10:00 o'clock am, by the Commossooner of the General Land Office of the State of Texas and the School 
Land Board of t he State of Texas, for the sole and on I) purpose ofprospecung and dnlhng for, and producong ool anclior gas that rna) be found and produced from the abo~e descnbed area, and 

WII CREA , after all bods and remmances whoch were receoved up 10 saod ume have been duly consodered by the Commossooner of the General Land Office and the School Land Board at a 
regular meeting thereof on the General Land Office, on the I'' da) of Jul) , 10 1~ . hereonafler the "efTecuve date" and 11 was found and determoned that APACHE CORPORA T IO:"\ whose 
address IS 1000 PO T OAK BLVD., ITE 100, HOU TO ', TEXA 77056-1400 had offered the hoghest and best bod for a lease of the area above descnbed and os,therefore, entllled 10 

receove a lease thereon 

OW, THEREFOR E, I, Jerry E. Pancrson, Commisstoner of the General Land Office of t he State of Texas, hereonafter someumes referred 10 as "Lessor," whose address os Ausun, Texas, by 
'~nue of the authority vested on me and on consoderauon of the payment by the hereonafler desognated Lessee, the sum of Eight)- i• Tho~and even lt undred T"enty- e' en And 30/100 
Dolln rs ($86,727.30), receopt ofwhoch os hereby acknowledged and of the royalties. covenants, supulauons and condmons contaoned and hereby ap:reed 10 be paod, observed and performed b) 
Lessee, do hereby demose, grant, lease and let unto the above mentooned bodder the e•clusove nghl to prospect for, produce and take ool and/or gas from the aforesaod area upon the follow ong 
tenns and cond111ons. IC>--\\ 11 

I. RE ERVA TIO:"' Ther~ os hereby excepted and reser-ed 10 Lessor the full use of the propeny covered hereby and all nghlS \\llh respect to the surface and subsurface thereof for any 
and all purposes except those granted, and to the extent hereon granted 10 Lessee, the nght to grant thord panoes seosmoc, geophysocal and geologocal perrnlls and to enter onto other agreements 
w11h thord panoes, whoch allow such thord panoes to conduct geophysocal, geologtcal or seosmoc surveys on, O\ er, under, through and across the land co,ered hereon dunng the term of thos lease, 
and the nghts of ongress and egress and use of saod lands b) Lessor and liS monerallessees for purposes of e\plonng for and producong the monerals whoch are not co'ered, or whoch rna) not be 
covered on the future, under the tenns of thos lease, but w hoch may be located w11hon lh~ surface boundanes of the leased area All of the nghts on and 10 the leased premoses retaoned by Lessor 
and all oft he nghlS on and to the leased premlSCS granted 10 Lessee hereon shall be exercosed on such a manner that neother shall undul) onterfere w llh the operations oft he other 

2. TER I SubJect to the other provostons hereof, thos lease shall be for a term of lh e (S) ) ears from the efTecuve date hereof (hereon called "pnmary term") and as long thereafter as ool or 
gas os produced on payong quanuues from saod area 

3. DELAY RE 'TAL If no well is commenced on the land hercb)•leased on or before the annoversary date of thos lease, thos lease shall terrnmate as to both panoes unless the Lessee on 
or before saod date shall pay or tender 10 the Commissioner of t he General Land Office oft he State of Texas at Auston, Texas, the amount specofied on the followmg schedule muhophed by the 
number of acres on the premoses, whoch shall operate as a rental and cover the pnvtlege ofdefemng the commencement of a well for 1'\\ eh t (12) mon ths from saod date In hke manner and 
upon payments or tenders of amounts set out on the followong schedule, the commencement of a well rna) be fun her deferred for a hke penod oft he same number of months 

Anmversarv Date Dela> Remal oer Acre 
Forst S 5.00 
Second S 5 00 
Thord $25 .00 
Founh $25.00 

4. PRODUCTIO ' RO\ A L Tl E Upon producuon of otl and 'or gas, the Lessee ap:rees 10 pa) or cause ro be patd 10 the Comm1sstoner of the General Land Office tn Ausun, Texas, for 
the use and benefit of the State ofTe\aS, dunng the term hereof 

(A) OIL As a ro)·ahy on ool, whoch os defined as oncludong all hydrocarbons produced on a hquod form at the mouth of the \\ell and also all condensate, dosullale, and other hquod 
hydrocarbons recovered from ool or gas run through a separator or other equopment, as hereonafier pro\lded, 1 /~ pan of the gross production or 1he market value thereof, at the opuon of the 
Lessor, such value to be determoned b> I) the hoghest posted pnce, plus premoum, of any, offered or paod for ool, condensate, dtsullale, or other hquod hydrocarbons, respectovel). of a hke type 
and p:ravily on the general area " here produced and when run, or 2) the htghest market pnce thereof offered or paod on I he general area where produced and when run, or 3) the gross proceeds 
of the sale thereof, \\hoche\er os the greater Lessee agrees that before any gas produced from the land hereb) leased lS sold, used or processed on a plant, II woll be run free of cost to Lessor 
through an adequate ool and gas separator of conventional type or other equopment at least as efficoent to the end that all hquod h) drocarbons recoverable from the gas b} such means woll be 
reco,ered Upon wntten consent of Lessor, the requorement that such gas be run through such a separator or other equopment rna) be \\31\ed upon such terms and condmons as prescnbed by 
Lessor 

(B) ON-PROCE ED CA As a royalty on an) gas (oncludong Oared gas), "hoch os defined as all hydrocarbons and gaseous substances not defined as ool on subparagraph (A) 
above, produced from any well on saod land (except as provoded hereon w11h respect 10 gas processed on a plant for the extraction of gasohne, hquod hydrocarbons or other products) 1/4 pan of 
the gross production or the market value thereof, at the option of the Lessor, such value to be based on the hoghest market pnce paod or offered for gas of comparable quality on the general area 
where produced and when run, or the gross price paid or alTered to the producer, whochevcr os greater provoded that the maxomum pressure base on measunng the gas under thos lease contract 
shall not a1 an) ume exceed 14 65 pounds per square mch absolute, and the standard base temperature shall be soxty (60) degrees Fahrenheit. correction to be made for pressure accordong 10 

Boyle's Law, and for spectfic gravity accordong to test made b) the Balance Method or by the most appro\ed method oftesung beong used by the ondusll')' at the tune oftesung 

• • •• • • •• ••• • • • 0 • • • • • • • •• • •• • • • • • • • • • • • • • f • • • • . • • 



Doc 
00007955 

Bk 
OR 

Vol. 
968 

pg 
87 

(C) PROC E ED GA : As a royalty on any gas processed on a gasohne plant or other plant for the recovery of gasolme or other hquod hydrocarbons. lli pan of the resodue gas and the 
hquod hydrocarbons extracted or the market value thereof, at the option of the Lessor All roy a hoes due herem shall be based on one hundred percent (I 00%) of the total plant production of resodue 
gas annbutable to gas produced from thos lease. and on fill) percent (S~o) or that percent accnnng to Lessee, whochcver ts the greater, of the total plant production of hqmd hydrocarbons, 
attnbutable to the gas produced from th1s lease, pro\1ded that tf hqutd hydrocarbons are recovered from gas processed tn a plant m wh1ch Lessee (or 11s parent, subs1d1ary or affihate) owns an 
Interest, then the percentage applicable 10 hqu1d hydrocarbons shall be fifty percent (50° o) or the h1ghcst percent accrumg to a thtrd pan) processmg gas through such plant under a processmg 
agreement negotiated at arms' length (or 1fthere ts no such thtrd pany, the htghest percent then bemg spectfied m processmg agreements or contracts m the mdustr}), wluchever 1s the greater The 
respective royalties on res1due gas and on ltqUtd hydrocarbons shall be detenmned by I) the h1ghest market pnce pa1d or offered for any gas (or hqu1d hydrocarbons) of comparable qual11y m the 
general area or 2) the gross pnce pa1d or offered for such res1due gas (or the we1ghted average gross sclhng pnce for the respecttve grades of hqu1d hydrocarbons), wh1chever 1s the greater In no 
event, however, shall the royah1es pay able under th1s paragraph be less than the royalties wInch would have been due had the gas not been processed 

(D) OTH£ R PRODL'CT : As a royal!) on carbon blaelo., sulphur or an) other products produced or manufactured from gas (e•ceptmg hqu1d hydrocarbons) whether srud gas be 
"casmghead." "dr) or an) other gas. by fractlonatmg, burnmg or any other processmg, I /~ pan of gross production of such products. or the market value thereof, at the opuon of Lessor, such 
market value to be determmed as follows 

(I) On the basos of the lughest market pnce of each product, dunng the same month m winch such product 1s produced, or 
(2) On the basos of the average gross sale pnce of each product for the same month m wh1ch such products are produced, wluchever IS the greater 

(E) NO DEDUCTIO'I, : Lessee agrees that all royalues aecnnng to Lessor under thos lease shall be w11hout deduction for the cost ofproducmg, rransponmg, and otherwise makmg the ool, 
gas and other products produced hereunder read) for sale or use 

(F) RO' ALT' I 'I, Kl:'\D: J"Ot\.\1thstandmg anythmg contamed herem to the contl'31), Lessor may, at us option, upon not less than 60 days nonce to Lessee, requtre at any nme or from 
time to nme that payment of all or any royalties accrumg to Lessor under th1s lease be made m lund w1thout deduction for the cost of producmg, gathenng, stonng, separanng, treating, 
dehydrating, compressmg, processmg, transponmg and otherw1se makmg the 011, gas and other products produced hereunder read) for sale or use Lessor's nght to take liS royalty m kmd shall not 
d1m1ntsh or negate Lessor's nghts or Lessee's obligations, whether express or 1mplted, under thiS lease 

(G) PLAI\T FUEL A:'\D RECVCLED GA : No royalty shall be payable on any gas as may represent thos lease's propontonate share of any fuel used to process gas produced hereunder 
man) processmg plant Norn1thstandmg any1hmg contamcd herem to the contrary, and sub;ect to the consent m \\11ttng of the CommiSSIOner of the General Land Office, Lessee may recycle gas 
for gas hft purposes on the leased preomses after the hqu1d hydrocarbons contamed m the gas have been removed, and no royalnes shall be payable on the gas so recycled unnl such tune as the 
same may thereafter be produced and sold or used by Lessee m such manner as to enutle Lessor to a royalty thereon under the ro)ah) pro,1s1ons of this lease 

(H) ;\JJ:'IIi\1 l\1 ROYALTY: Dunng any year after the e~ptranon of the pnmary term ofth1s lease, 1fth1s lease 1s mamtamed by producnon, the royalnes pa1d to Lessor m no event shall 
be less than an amount equal to SS 00 per acre, otherw1se, there shall be due and payable on or before the last day of the month sueceedmg the anmversary date of thiS lease a sum equal to SS 00 
per acre less the amount of roy alttes paod dUI1ng the preced10g year 

(I) \ I RGI'I,AL PRODLCTJO'I, ROYALTI' : Upon Lessee's "11ttcn apphcanon, the School Land Board rna) reduce the royalt) rate set out m thos paragraph and/or the m1mmum 
rO)alt) set out m subparagraph 4 (I) to c•tcnd the economoc hfe of tlus lease and encourage recover) of o1l or gas that m1ght otherwise rema10 unrecovered An) such royalt) reducnon must 
conform to the requtrements of an) School Land Board adm1ntstranve rules on th1s subJeCt Royalty may not be reduced below the applicable statutO')' m1ntmum 

5. ROYALTY PA \' \1 E'\'T AND REPORT All royalt1es not taken 10 kmd shall be pa1d to the CommiSSioner oft he General Land Office at Austtn, Te•as, on the folloW1ng manner 
Payment of royalty on producnon of otl and gas shall be as pro\1ded m the ntles set fonh 10 the Texas Reg1ster Rules current I) prov1de that royalty on 01l1s due and mus1 be rece1ved m the 

General Land Office on or before the 5th day of the second month succeedmg the month of producnon, and royalty on gas IS due and must be rcce1ved 10 the General Land Office on or before the 
I 5th day of the second month succeedmg the month of producnon, accompamed by the affidavtt of the o"ner, manager or other authonzed agent, completed m the form and maiUJcr prescnbed by 
the General Land Office and sho" mg the gross amount and d1spo>ouon of all 011 and gas produced and the market value of the oil and gas, together w1th a copy of all documents, records or repons 
conftrmmg the gross producuon., d1spos111on and market value mcludmg gas meter readmgs, p1pehne receopts, gas hne receipts and other checks or memoranda of amount produced and put IntO 
p1pehnes, tanks. or pools and gas hnes or gas storage, and an) other repons or records wh1ch the General Land Office rna) rcqUtrc to' enfy the gross producuon. dtsposmon and market value In 
all cases the authonty of a manager or al!ent to act for the Lessee herem must be filed m the General Land Office Each royalt) payment shall be accompanied b) a check stub, schedule. summary 
or other remmance adVIce show1ng by the ass1gned General Land Office lease number the amount of royalt) bemg pa1d on each lease If Lessee pays hos royalty on or before th1ny (30) days after 
the royalty payment "as due. then Lessee owes a penalty of 5% on the royalty or $25.00, whochever IS greater A royalt) pa)1ncnt wluch IS over thtny (30) days late shall accn1e a penalty of 10% 
of the royalty due or $25.00 wh1chcver os greater In addtt1on to a penalty, royaltoes shall accn1e mterest at a rate of 12% per year, such mtercst will beg10 accnoing when the royalty IS SIXty (60) 
days overdue Aflidavns and suppon10g documents wluch are not filed when due shallmcur a penalty m an amount set by the General Land Office admm1strauve ntle winch 1s effecuve on the 
date when the affida\1IS or supponmg documents were due TI1e Lessee shall bear all responsob1hty for paymg or causmg royalues to be pa1d as prescribed by the due date pro\1ded herem 
Payment of the delinquency penalty shall 111 no way operate to proh1btt the State's right of forfeiture as proVIded by law nor act to postpone the date on wh1ch royalues were ongmally due The 
abo•e penal!) pro\1SIOns shall not apply m cases of mle d1spute as to the State's pomon of the royal!) or to thai ponton of the royal!) m d1spute as to fatr market value 

6. (A) RJ: ER\' J: , CO'\'TRACTS A.'\'0 OTHER RECORD : Lessee shall armuall) furn1sh the CommiSSIOner of the General Land Office w1th us best poss1ble esttmate of o1l and gas 
resef\cS underlymg th1s lease or allocable to th1s lease and shall furnosh sa1d CommiSSIOner w1th cop1es of all contracts under wh1ch gas IS sold or processed and all subsequent agreements and 
amendments to such contracts w1thm thtny (30) days after entenng mto or makmg such contracts, agreements or amendments Such contracts and agreements when rece1ved b) the General Land 
Office shall be held m confidence by the General Land Office unless otherw1se authonzed by Lessee All other contracts and records penammg to the producuon, transponauon, sale and 
markeung of the 011 and gas produced on sa1d prem1ses, mclud10g the books and accounts, receopts and doscharges of all wells, tanks, pools, meters, and p1pehnes shall at all tunes be subJeCt to 
mspecuon and exammauon b) the Comm1ss1oner of the General Land Office, the Attorne} General, the Governor, or the representative of any of them_ 

(B) DRI LLI 'G RECORD : Wntten nouce of all operauons on th1s lease shall be submttted to the CommiSSioner of the General Land Office by Lessee or operator five (5) days before 
spud date, worko•er, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such wntten nouce to the General Land Office shall mclude cop1es ofRa1lroad CommiSSIOn 
forms for apphcauon to dnll Cop1es of well tests, compleuon repons and pluggmg repons shall be supplied to the General Land Office at the ume they are filed w1th the Texas Raolroad 
CommiSSIOn Lessee shall suppl) the General Land Office wtth any records, memoranda, accounts, repons, cuttings and cores, or other mfonnat10n relauve to the operauon of the above-descnbed 
premtses, wh1ch may be requested by the General Land Office, m addmon 10 those herem expressly prov1dcd for Lessee shall have an clectncal and/or radooactl\1ty survey made on the bore-hole 
section. from the base of the surface casmg to the total depth of well, of all wells dnlled on the above descnbed prem1ses and shall transmu a true copy of the log of each survc) on each well to the 
General Land Office "uhm fifteen (15) da)S after the makmg ofsa1d suf\cy 

(C) PE:>.A L Tl E : Lessee shall mcur a penalty whenever repons. documents or other matenals are not filed m the General Land Office when due The penalty for late filtng shall be set b) 
the General Land Office admtniStrall\e rule wluch IS effective on the date when the matenals were due m the General Land Office 

7. RETAINE D ACREAGE: Norwuhstandmg any prov1s1on of th1s lease to 1he contra')', after a well produc1ng or capable ofproducmg 011 or gas has been completed on the leased prem1ses, 
Lessee shall exerc1se the d1hgence of a reasonably prudent operator m dnllmg such adduoonal well or wells as may be reasonably necessary for the proper de,·elopment of 1he leased prem1ses and 
m marketing the production thereon 

{A) VERTIC L In the e\cnt th1s lease ISm force and effect t\\O (2) years after the exp1rat1on date of the pnmary or extended term 11 shall then termmate as to all of the leased prem1ses, 
EXCEPT (I) 40 acres surroundmg each 011 well capable of producmg 1n pay~ng quantmes and 320 acres surroundmg each gas well capable of producmg m paymg quan1111es (mcludmg a shut-m 
011 or gas "ell as pr0\1dcd m Paragraph I I hereof), or a well upon "h1ch Lessee IS then engaged 1n conunuous dnlltng or reworkmg operations, or (2) the number of acres mcluded m a producmg 
pooled unu pursuant to Natural Resources Code Sections 52 I 5 1·52 I 53, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a prorauon untt for each 
such producmg well under the ntles and regulations of the Ra1lroad CommiSSIOn of Te, as, or any successor agenc), or other governmental authonty ha\'tng Junsd1ct1on Wuhm 90 days of a 
pan1al termmatlon of th1s lease m accordance W1th tins subparab'I'Oph and upon payment of the mmomum tiltng fee set by General Land Office rules m effect at the ume of the pan tal termmatlon, 
Lessee shall have the nght to obtam a surface lease for mgress and egress on and across the termmated portton of the leased prem1ses as may be reasonably necessaf) for the conunued operation of 
the pontons of the lease rcmammg tn force and effect If Lessee fa1ls to appl) for a surface lease wulun the 90 day period spec1fied above, Lessee ma) apply for a surface lease from the Land 
Office, but the Land Comm1ssooner has the d1scret1on to grant or den) such application and to set the fee for such surface lease • • • : 

: ... 
• • • •• • 
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(B) HORIZONTAL: In the event this lease is in force and effect two (2) years after the exp1ration date of the pnma') or extended tenn 11 shall fun her tennmate as to all depths below I 00 
feet below the total dep1h dnlled (heremaf\er "deeper depths") in each well located on acreage retamed in Paragraph 7 (A) above, unless on or before two (2) years after the pnm3') or extended 
tenn Lessee pays an amount equal to one-half (l/2) of the bonus originally paid as consideration for this lease (as spectfied on page I hereof). If such amount ts pa1d,th1s lease shall be m force 
and effect as to such deeper depths, and sa1d tennmatlon shall be delayed for an additional period of two (2) years and so long thereafter as 011 or gas IS produced 1n paymg quantities from such 
deeper depths covered by this lease. 

(C) IDENTIFICATION A D FILI NG : TI1e surface acreage retamed hereunder as to each well shall, as nearly as practical, be in the fonn of a square wnh the well located m the center 
thereof, or such other shape as may be approved by the School Land Board. Wnhin thmy (30) days after pan1al tennmatlon of th1s lease as proVIded herem, Lessee shall execute and record a 
release or releases contammg a satisfactory legal descnptlon of the acreage and/or depths not retained hereunder. The recorded release, or a cendied copy of same, shall be filed m the General 
Land Office, accompamed by the filmg fee prescribed by the General Land Office rules m effect on the date the release IS filed If Lessee fa1ls or refuses to execute and record such release or 
releases withm mnery (90) days after bemg requested to do so by the General Land Office, then the Comm1ss1oner at Ius sole d1screnon may des1gnate by wnnen mstmmem the acreage and/or 
depths to be released hereunder and record such instrument at Lessee's expense m the county or counties where the lease IS located and m the offic13l records of the General Land Office and such 
designation shall be bindmg upon Lessee for all purposes If at any time after the effective date of the panialtenmnatlon prov1s1ons hereof, the applicable field rules are changed or the well or 
wells located thereon are reclassified so that less acreage IS thereafter allocated to sa1d well or wells for production purposes, thiS lease shall thereupon tennmate as to all acreage not thereafter 
allocated to said well or wells for production purposes 

8. O FFSET WELLS: I foil and/or gas should be produced in commerc13l quantities from a well located on land pnvately owned or on State land leased at a lesser royalty, wh1ch wel11s w1thin 
one thousand (1,000) feet of the area mcluded herein, or wh1ch well is drammg the area covered by this lease, the Lessee shall, wnhin SIX!) (60) days after such mltlal production from the draimng 
well or the well located within one thousand ( 1,000) feet from the area covered by this lease begin in good faith and prosecute d1hgently the dnlhng of an offset well on the area covered by this 
lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by th1s lease, and the Lessee, manager or dnller shall use all means 
necessary in a good fauh efT on to make such offset well produce oil and/or gas m commercial quantities. Only upon the detenmnatlon of the Comm1ss1oner and wnh h1s wnnen approval, may the 
payment of a compensatory royalry satisfy the obligation to dnll an offset well or wells reqUired under th1s Paragraph. 

9. DRY HOLE/CES AT ION OF' PRODUCTION DURI 'G PRIMARY TERM: If, during the primary tenn hereof and priorto discovery and production of oil or gas on sa1d land, Lessee 
should dnll a dry hole or holes thereon, or 1f during the pnmary tenn hereof and after the d1scovery and actual production of od or gas from the leased prem1ses such production thereof should 
cease from any cause, this lease shall not tennmate 1f on or before the expiration of s1xty (60) days from date of complcuon of sa1d dry hole or cessation of production Lessee commences 
adduional dnlhng or reworkmg operations thereon, or pays or tenders the next annual delay rental in the same manner as proVIded m th1s lease If, dunng the last year of the pnma') tenn or 
wnlun sixty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remam m full force and effect wnhout 
fun her operations until the expiration of the pnmary tenn, and 1f Lessee has not resumed production m paymg quant111es at the exp1ra11on of the pnmary tenn, Lessee may mamtam th1s lease by 
conducung add1110nal drilling or reworkmg operations pursuant to Paragraph I 0, usmg the exp1ranon of the pnmary tenn as the date of cessation of producuon under Paragraph I 0 Should the 
first well or any subsequent well dnlled on the above described land be completed as a shut·m 011 or gas well w1thm the pnmary tenn hereof, Lessee may resume payment of the annual rental m 
the same manner as proVIded herem on or before the rental paymg date followmg the expiration of sixty (60) days from the date of completion of such shut-mod or gas well and upon the failure to 
make such payment, this lease shall1pso facto tenninate. If at the expiration of the primary tenn or any time thereafter a shut-moil or gas well is located on the leased prem1ses payments may be 
made m accordance with the shut-m provisions hereof 

10. CESSAT ION, DRILLING, AND REWORKING: If, after the expiration of the pnmary tenn, producuon of oil or gas from the leased premises, after once obtamed, should cease from 
any cause, th1s lease shall not tenninate if Lessee commences additional dnlhng or reworking operations wnlun s1xty (60) days after such cessation, and !Ius lease shall remam m full force and 
effect for so long as such operations continue in good fauh and in workmanlike manner \VIthom intem1ptions totaling more than sixty (60) days. If such drilling or reworkmg operations result m 
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises m paying quantities or payment of shut-moil or gas well 
royalties or payment of compensatory royalties IS made as provided herein or as proVIded by law. If the drilhng or reworkmg operations result m the completion of a well as a dry hole, the lease 
will nottennmate if the Lessee commences additional drilling or reworkmg operatiOnS within sixty (60) days after the completion of the well as a dry hole, and th1s lease shall remain m effect so 
long as Lessee continues dnlling or reworking operations m good faith and m a workmanlike manner wnhout mterruptlons totahng more than s1xty (60) days Lessee shall g1ve wnnen notice to 
the General Land Office wuhm thiny (30) days of any cessation of production 

II. HUT-IN ROYALTI E : For purposes of th1s paragraph, "well" means any well that has been ass1gned a well number by the state agency havmg JUnSdiC!Ion over the producnon of oil 
and gas. If at any time after the expiration of the pnmary tenn of a lease that, until being shut in, was being mamtamed m force and effect, a well capable of producmg oil or gas m paying 
quantities 1s located on the leased prem1ses, but oil or gas is not being produced for lack of suitable production fac1h11es or lack of a suuable market, then Lessee may pay as a shut-m o1l or gas 
royalty an amount equal to $10 00 per acre, but not less than $1,200 a year for each well capable of producmg 011 or gas m paymg quantities To be effective, each m111al shut-m 011 or gas royalty 
must be pa1d on or before ( I) the exp1rat1on oft he pnmary tenn, (2) 60 days after the Lessee ceases to produce 011 or gas from the leased prem1ses, or (3) 60 days after Lessee completes a drilhng 
or reworkmg operation m accordance wuh the lease prov1S1ons, wh1chever date IS la test If the shut-m 01! or gas royalty IS pa1d, 1he lease shall be cons1dered to be a producmg lease and the 
payment shall extend the tenn of the lease for a penod of one year from the end of the pnmary tenn, or from the first day of the month followmg the month m wh1ch producuon ceased, and, after 
that, 1f no suitable producuon fac1hties or suuable market for the oil or gas ex1sts, Lessee may extend the lease for four more success1ve penods of one ( I) year by• paymg the same amount each 
year on or before the expiration of each shut-m year. 

12. COM PE 'SA TORY ROYAL T l E : If, during the period the lease IS kept m effect by payment of the shut-in 011 or gas royalty, 011 or gas is sold and dehvered m paymg quantities from a 
well located withm one thousand (1,000) feet of the leased premises and completed in the same producing reservOir, or many case 111 wh1ch dramage IS occumng, the nghtto conunue 10 mamtain 
the lease by paying the shut-m 011 or gas royalty shall cease, but the lease shall remain effective for the remamder of the year for which the royalty has been paid The Lessee may mamtam the 
lease for four more success1ve years by Lessee paying compensatory royalty at the royalty rate provided m the lease of the market value of producuon from the well causmg the drainage or wh1ch 
is comple1ed in the same producmg reservoir and withm one thousand (1,000) feet of the leased premises. The compensatory royalty is to be pa1d monthly to t11e Comm1ss1oner beginmng on or 
before the last day of the month following the month m wh1ch the oil or gas IS produced from the well causing the drainage or that is completed mthe same producmg reservoir and located within 
one thousand (1,000) feet of the leased prem1ses; 1fthe compensatory royalty pa1d many 12-month penod ISm an amount less than the annual shut-moil or gas royalty, Lessee shall pay an 
amount equal to the difference wnlun thiny (30) days from the end of the 12-month penod, and none of these proVISions will reheve Lessee of the obligation of reasonable development nor the 
obligation to drill offset wells as proVIded m N.R.C. Section 52.034; however, at the detennination of the Comm1ss1oner, and wuh the Comm1ss1oner's wnnen approval, the payment of 
compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not nmely pa1d will accrue penalty and Interest in accordance with Paragraph 5 
of this lease. 

13. EXTENSIONS: If, at the expirauon of the primary term of tillS lease, production of oil or gas has not been obtamed on the leased prem1ses but drilhng operations are bemg conducted 
thereon m good faith and m a good and workmanlike manner, Lessee may, on or before the expiration of the pnmary tenn, file m the General Land Office wnnen apphcatlon to the CommiSSIOner 
of the General Land Office for a thiny (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) 1f tins lease covers SIX hundred fony (640) acres or less 
and S1x Thousand Dollars ($6,000.00) if this lease covers more than six hundred fony (640) acres and the Commissioner shall, m writing, extend tins lease for a th1ny (30) day penod from and 
after the exp1rat1on of the pnmary tenn and so long thereafter as oil or gas IS produced in paying quanuues, pro\Oded funher, that Lessee may, so long as such dnlhng operauons are bemg 
conducted make like applicauon and payment dunng any th1ny (30) day extended period for an adduional ex1ens1on of thmy (30) days and, upon rece1pt of such application and payment, the 
CommiSSIOner shall, in wriung, again extend this lease so that same shall remain m force for such additional thmy (30) day period and so long thereafter as 01! or gas is produced m paying 
quantities; provided, however, that thiS lease shall not be extended for more than a total of three hundred mnery (390) days from and after the exp1ranon of the pnmary tenn unless production m 
paying quantities has been obtained. 

14. USE OF WATER; URF'ACE: SubJeCt to the tenns and cond1110ns shown 111 Exhibu"A" anached hereto, Lessee shall have the nght to use water produced on sa1d land necessary for 
operations hereunder and solely upon the leased premises; provided, however, Lessee shall not use potable \vater or water suitable for livestock or 1mganon purposes for water flood operauons 
wuhoutthe prior wrinen consent of Lessor Subject to 11s obhgauon to pay surface damages, Lessee shall have the nght to use so much of the surface of the land that may be reasonably necessary 
for dnllmg and operating wells and transponmg and markeung the producnon therefrom, such use to be conducted under conditions of least mJury to the surface of the land Lessee shall pay 
surface damages in an amount detennmed under Paragraph 12 of Exlnbu "A" or as set by the General Land Office fee schedule wh1ch IS efTecuve on the date when the actiVIty reqUinng the 
payment of surface damages occurs 
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15. POLLUTIO'i: In devclopmg th1s area. Lessee shall use the h1ghest degree of care a11d all proper safeguards 10 prevem polluuon Wuhout hmumg the foregoing, pollunon of coastal 
wetlands, natural waterways, nvers and 1mpounded water shall be prevemed by the use of comammem facihues sufficient to prevent sp1llage, seepage or ground water comarmnation. In the evem 
of poilu non, Lessee shall use all means at us d1sposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to pubhc and pnvate propenies. 

(A) PLA"0 : Lessee shall build and mamtam fences around us slush, sump, and dramage pus and tank banenes so as to protect hvcstock agamst loss, damage or mJury; and upon 
compleuon or abandonmem of an) well or wells, Lessee shall fill and level all slush pus and cellars and completely clean up the dnlhng sue of all rubb1sh thereon 

(B) UBMERGEO LA.'\0 : No d1scharge of sohd waste or garbage shall be allo"ed 1n10 State waters from any dnlhng or suppon vessels, producuon platform, crew or supply boat, 
barge, jack-up ng or other equ1pment located on the leased area Sohd waste shall mclude but shall not be lunued to comamers, eqlllpmem, rubb1sh, plasuc, glass, and any other man-made non­
biodegradable uems A s1gn must be d1splayed m a !ugh traffic area on all vessels and manned platforms staung, "Discharge of an) sohd waste or garbage mto State Waters from vessels or 
platforms 1s srnctl) proh1bued and may subJeCt a State of Texas lease to forfeuure • Such statemem shall be m lettering of at least I" m s1ze 

(C) RI VER : To the extent necessary to prcvem polluuon, the provis1ons found m subsecuons (a) and (b) ofth1s paragraph shall also apply to nvers and nvcrbeds. 

(0) PENALTY: Failure to comply with the reqlllremems oftltts provis1on may result m the maxttnum penalty allowed by Ia" mcluding forfeuure of the lease Lessee shall be liable for the 
damages caused by such fa1lure and any costs and expenses incurred in cleaning areas affected by the discharged waste 

16. IDENTIFICATION IARKER : Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the prem1ses covered by th1s lease, a legible sign on wh1ch shall 
be stated the name of the operator, the lease des1gnanon and the well number Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
battery, whether by md1v1dual no" hne connecuons d1rcct to the tank or tanks or by usc of a muluple header system, each hnc between each well and such tank or header shall be legibly 1denufied 
at allumes. enher b) a finn!) attached tag or plate or an tdemificauon proper!) pamted on such hne at a distance not to exceed three (3) feet from such tank or header connection. Sa1d s1gns, tags, 
plates or other tdenuficatlon markers shall be mamtamed m a leg~ble condn10n throughout the term of th1s lease 

17. A IG'11\1 E:'\T : The lease may be transferred at any ume, proVIded, ho"evcr, that the hab1lny of the transferor to proper!) dtscharge us obhgauon under the lease, includmg properly 
pluggmg abandoned wells, remo,~ng platforms or p1pelmes, or remed1auon of contammauon at dnll sues shall pass to the transferee upon the pnor wnnen consent of the Commissioner of the 
General Land Office The Commissioner may require the transferee to demonstrate financ1al respons1b1ht) and may reqUire a bond or other secunt) All transfers must reference the lease by the 
file number and must be recorded m the county where the area IS located, and the recorded transfer or a cop) cemfied to b) the County Clerk of the county where the transfer IS recorded must be 
filed mthe General Land Office \VIthm mnet) (90) da)S of the execuuon date, as pro,1ded b) N R.C. Secuon 52 026, accompamed by the fihng fee prescnbed by the General Land Office rules m 
effect on the date of rece1pt by the General Land Office of such transfer or cernfied copy thereof EveT)' transferee shall succeed to all nghts and be subject to all obligauons, liabilmes, and 
penalt1es owed to the State by the ongmallessee or an) pnor transferee of the lease, mcludmg an) hab1hues to the state for unpa1d royalues 

18. RELEA E : Lessee may relmqmsh the rights granted hereunder to the State at any tune by recordmg the rehnqtushmentm the county where thiS area IS s1ruated and fihng the recorded 
relinqUishment or cemfied cop) of same m the General Land Office wnhm nmety (90) days after us execuuon accompamed by the fihng fee prescnbed by the General Land Office rules tn effect 
on the date of rece1pt by the General Land Office of such relinqUishment or cen1fied copy thereof Such relinquishment w1ll not have the effect of releasmg Lessee from any liability theretofore 
accrued m favor of the State 

19. Ll EN: In accordance wuh N R C. Secnon 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by tins lease to secure payment of all unpaid royally 
and other sums of money that may become due under th1s lease. By acceptance of th1s lease, Lessee grants the State, in addn10n to the hen provided by N R C. Secuon 52.136 and any other 
applicable statutory hen, an express contractual hen on and secunt) mterest mall leased mmerals m and extracted from the leased premises, all proceeds which may accn1e to Lessee from the sale 
of such leased mmerals, whether such proceeds are held by Lessee or by a th1rd pan) , and all fi xtures on and Improvements to the leased prcm1ses used m connect1on with the productiOn or 
processing of such leased mmerals m order to secure the payment of all royalties or other amotLnts due or to become due under tins lease and to secure payment of any damages or loss that Lessor 
mal sutTer by reason of Lessee's breach of an) covenant or condmon of th1s lease, whether express or unpiled Th1s hen and secunt) mtcrest may be foreclosed wnh or wtthout coun proceedmgs 
m the manner prov1ded mthe Tnle I, Chapter 9 of the Texas Busmess and Commerce Code Lessee agrees that the CommiSSioner ma) reqmre Lessee to execute and record such instruments as 
rna) be reasonabl) necessal) tO acknowledge, attach or perfect thiS hen Lessee hereby represents that there are no pnor or supenor liens ansmg from and relating to Lessee's activities upon the 
above-descnbed propeny or from Lessee's acqlllsmon of this lease Should the CommiSSioner at an) ume detenmne that th1s representation 1s not true, then the CommiSSioner may declare th1s 
lease forfened as proVIded herem 

20. FORFEITURE: If Lessee shall fat! or refuse to make the payment of an) sum wnlun thltt) (30) days after n becomes due, or tfLcssee or an authonzed agent should knowingly make any 
false return or false repon concerrung production or drilhng, or 1f Lessee shall fail or refuse to drill any offset well or wells m good faith as reqmred by Ia" and the rules and regulations adopted by 
the CommiSSIOner of the General Land Office, or 1f Lessee should fa1lto file rcpons m the manner reqmred b) Ia\\ or fail to compl) wnh rules and regulations promulgated by the General Land 
Office, the School Land Board, or the Ra1lroad CommiSSIOn, or refuse the proper authonty access to the records penammg to operations, or 1f Lessee or an authonzed agent should kn0\\1ngly fa1l 
or refuse to g1vc correct mformatlon to the proper authonty, or kno\\1ngly fa1l or refuse to furn1sh the General Land Office a correct log of any \\ell, or 1f Lessee shall kn0\\1ngly violate any of the 
matenal proVISions of th1s lease, or 1f th1s lease IS ass1gned and the ass1gnment 1S not filed m the General Land Office as reqmred by law, the nghts acqmred under th1s lease shall be sobject to 
forfenure b) the CommiSSioner, and he shall forfen same when sufficiently infonned of the facts wh1ch authonze a forfenure, and when forfeued the area shall agam be subject to lease to the 
highest b1dder, under the same regulauons controlling the ong~nal sale of leases Ho"ever, notlung herem shall be constmed as wruVIng the automauc termmauon of th1s lease by operation oflaw 
or by reason of any spec1al hmuatlon ansmg hereunder Forfenures may be set as1de and tlus lease and all nghts thereunder remstated before the nghts of another mtervcne upon sausfactory 
eVIdence to the ComtmSSIOner of the General Land Office of future compliance wnh the prOVISIOns of the law and ofth1s lease and the mles and regulations that may be adopted relative hereto 

21. RI\'ERBED TRACT : In the event tlus lease covers a nverbed, Lessee is hereby specificall)• gramed the nght of emment domam and condemnation as provided for in N.R C. Sections 
52 092-52.093, as a pan of the consideration moVIng to Lessor for the covenants herem made by Lessee 

22. APPLICA BLE LAW A '0 ORILLI G RESTRICTION : nus lease shall be subject to all rules and regulations, and amendments thereto. promulgated by the Commissioner of the 
General Land Office govemmg dnlhng and producmg operations on Permanem Free School Land (spec1ficall) mcludmg any mles promulgated that relate to plans of operations). payment of 
royalties, and audltmg procedures. and shall be subject to all other valid statutes, ntles, regulations, orders and ordmances that may affect operauons under the pro,os1ons of th1s lease Wuhout 
lumtlng the generality of the foregomg, Lessee hereby agrees, b) the acceptance of tlus lease, to be bound by and subjeCt to all statutory and regulator) prov1s1ons relating to the General Land 
Office's audit b1lhng notice and audn heanngs procedures Sa1d pro,os1ons are currently found at 31 Texas Admm1strauve Code, Chapter 4, and Te,as Natural Resources Code Sections 52.135 
and 52 137 through 52 .140 ln the event th1s lease covers land franch1sed or leased or otherw1se 11Sed by a na,1gat1on d1stnct or b) the Unned States for the purpose of navigation or other purpose 
mc1dent to the operauon of a pon. then Lessee shall not be enutled to enter or possess such land without pnor approval as proVIded under Secuon 61 11 7 of the Texas Water Code, but Lessee shall 
be enutled to develop such land for 011 and gas by d1rect1onal dnlhng, proVIded, however, that no surface dnlhng location may be nearer than 660 feet and spec1al permission from the 
CommiSSIOner of the General Land Office IS necessary to make an) surface location nearer than 2,160 feet measured at nght angles from the nearest bulkhead hne or from the nearest dredged 
bottom edge of an) channel, shp, or tunung basm wh1ch has been authonzed b) the Unned States as a federal proJeCt for future constn1ct1on, wh1chever IS nearer 

23. RE;IIOVAL OF EQUIP.\IE:"'T: Upon the termination oft ius lease for any cause, Lessee shall not, many event, be permitted to remove the casmg or any pan of the equipment from any 
producmg, dry, or abandoned well or wells w1thout the wnllen consent of the CommiSSioner of the General Land Office or h1s authonzed representative, nor shall Lessee, without the wrillen 
consent of sa1d CommiSSIOner or hiS authonzed representative remove from the leased prem1ses the casmg or any other eqUipment, matenal, machmery, apphances or propeny owned by Lessee 
and used by Lessee m the development and producuon of 011 or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pus have been properly filled and all 
broken or d1scarded lumber, mach meT) , or debns shall have been removed from the prem1ses to the satisfaction of the said Commissioner or h1s authonzed representative 
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25. LEA E EC RIT\': Lessee shalloake lhe hoghes1 degree of care and all proper safeguards 10 pro1ec1 saod premoses and 10 preven11heft of ool, gas, and ooher hydrocarbons produced from 
saod lease Thos mcludes, bu1 os no1 hmued 10, ohe msoallauon of all nece5sar) equopmen1, seals, locks, or ooher appropna1e prooecu'e deVJces on or a1 all acces.s pooms a1 the lease's producuon, 
ga1henng and soorage sysoems where oheft of hydrocarbons can occur Lessee shall be hable for the loss of an) hydrocarbons resulung from oheft and shall p3~ ohe Sl31e of Texas royalues ohereon 
as proVIded herem on all ool, gas or ooher hydrocarbons los1 b) reason ofoheft 

26. LE ER ESTATE CLA E; RED CTION OF P YI\ I E~T :(a} lf1h1s lease covers a less m1eres1m ohe ool and gas on,m or under all or an) pan ofsaod land !han ohe enure and 
undl\ oded fee somple estale !herem, wheoher or no1 thos lease purpons 10 cover 1he whole or a fracuonalm1eres1, 1hen 1he royalues (oncludmg shm-m ool or gas "ell royalues) and renoals accrumg 
from 3n) pan as 10 whoch lhos lease coves less ohan such fullm1eres1 shall be paod on I) m ohe proponoon whoch ohe omeres1 herem, of any. covered by 1hos lease, bears 10 ohe whole and undovoded 
fee somple estaoe oherem If 1he mmeral m1eres1 covered hereby os subJecl 10 an) ou1s1andmg nonpanocopaung royally, such royalt) shall be deducoed from ohe royahoes payable 10 Lessor 
hereunder (b) If, durmg 1he promary 1enn, a ponoon of I he land covered by lhos lease os mcluded wuhon 1he boundanes of a pooled unu 1ha1 has been approved b) ohe School Land Board on 
accordance wuh Naoural Resources Code Secuons 52 15 1-52 I 53, or of, a1 any ume after I he exporauon of ohe pnmill) 1enn or ohe exoended 1enn, 1hos lease covers a Jesser number of acres ohan the 
1o1al amoum descnbed hereon, paymenls thai are made on 3 per acre basos hereunder shall be reduced accordong 10 ohe number of acre> pooled, released, surrendered, or ooherwose severed, so 1ha1 
pa)'lllenos deoennmed on a per acre basos under ohe 1enns of ohos lease dunng 1he pnmill) 1enn shall be calculaoed based upon 1he number of acres ouosode ohe boundanes of a pooled unu, or,ofafter 
I he exporauon of ohe pnmill) 1enn, I he number of acres acoually relaoned and covered b)' 1hos lease 

27. CCE OR AND A IG\' : The covenanos, condouons and agreemems conoaoned hereon shall ex1end 10 and be bondmg upon 1he heors, e\ecuoors, admonostraoors, successors or 
assogns of Lessee herem 

28. A ;'!'!Ql:JTI E CODE: In 1he eveno thai any feaoure of archeologocal or boSloncalonoeresl on Perrnanen1 School Fund Land os encoumered dunng lhe acm111es auohonttd by ohos lease, 
Lessee wdlommedoaoely cease actMIICS and wollommedoaoel) noufy 1he General Land Office (ATTN ArehaeologJSl, Asset Managemen1 DlvtSoon. 1700 N Congress A'e, Ausun, Texas 78701) 
and lhe Texas Hostoncal Commossoon (P 0 Box 12276, Ausun, TX 78711} so lha1 adequaoe measures may be undenaken 10 pro1ec1 or reeo'er such dosco,enes or findmgs, as appropnale Lessee 
os express)) placed on nouce ofohe Nauonal Hosooncal Preservauon Acl of 1966 (PB-89-66, 80 Soanue 915, 16 USC A 470) and ohe Anuquuoes Code of Texas, Chapoer 191, TeA Na1 Code 
Ann (Vemon 1993 & Supp 1998} On staoe-o"ned land no1 dedoca1ed 10 1he Pennaneno School Fund, lessee shall nollf) 1he Te\as Hosooncal Commossoon before breakmg ground ala prOJecl 
locauon An archaeologocal survey moglll be requored by ohe commossoon before conslrucuon ofohe prOJecl can commence funher, m ohe even1 1ha1 any sue, obJecl, Jocauon, anofac1 or ooher 
re3oure of archaeologocal, scoenufic, educanonal, cuhural or hoslonc on1eres1 os encounoered dunng I he acuVJtoes aulhoroze by tlus lease, lessee woll ommedoaoel) nouf) lessor and ohe Texas 
Hosoorocal Comomssoon so 1hn1 adequaoe measures may be undenaken 10 pro1ec1 or recover such doscovenes or findongs, as appropna1e 

19. VE 1 E: Lessor and lessee, oncludmg lessee's successors and assogns, hereby agree 1ha1 venue for any dospule ansong ou1 of a proVJsoon of 1hos lease, wheoher express or unphed, regardong 
omcrpreoauon of ohos lease, or relaung on any wa) 10 lhos lease or 10 applicable case Jaw, soa1u1es, or admomsorauve rules, shall be on a coun of compeoenl Junsdocuon locaoed on Tra,,s Counl), S1a1e 
ofTe\as 

30. LEA E FILl 'G: Pursuan1 10 Chapoer 9 of 1he Te~ Bus & Com Code,thos lease must be filed of record m lhe office of ohe Count) Clerk on an> counoy on "hoch all or an} pan of lhe 
leased premoses os localed, and cenofied copoes !hereof mus1 be filed on ohe General Land Office The prescnbed fihng fee shall accornpan) ohe cerufied copoes sen I 10 lhe General Land Office 

3 1. EXECUTIO. : Thos ool and gas lease musl be sogned and acknowledged by lhe Lessee before 11 os filed of record on 1he count) records and m the General Land Office of lhe Stale of 
Texas 

LE 

T ITLE.: _____ -.~RD~~~~--------~ 
DATE:. __________________________ ___ 

I~ TESTl\10~' 

• • •• • . .. ~ ••• • 5 • • . • • • • ,. • • •• • •• • . • • • • • • • • • • 
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-:­
TATEOF /~0 

COU 'TV OF 1/A.&t ~ 

Do·= 
000079!5!5 

Bk 
OR 

(CORPORATIO'\ ACKJ'\OWLEDGME;\T) 

BEFORE ME, the unders1gned authon!), on th1s da)• per:;onall~ appeared_.';P....r::.-'l!4..1<Lt:r..s:;:.c.t!..~t:.o~I..---L__.._'&n'-"~u.oJIOdo"'cf:~.,rz..til~----
known to me to be the person whose name 1s subscribed to the foregomg Instrument, as ~ey In G r-1- of 

~ c/ae- 8,_ 114 Y~ "" J and acknowledged to me that he e\ecuted the same 
~ I 

for the purposes and cons1derauon therem expressed, m the capaC I!) stat~nd as the act and deed of sa1d corporauon 

GJVen under m) hand and seal of office th1s the f da) of ,.4W !'} (~- , 2_oJi--. ~ 

Vol. 
968 

_f_!_tu. ,,u &'---ieL ... ft 
Not3r) Pubhc m and for ~ ~ 2&-«q..-.../ 

• 

,,.• (I C ~ •• ,,, ,, ' ,,,, 
·' ~ ~ 0 •, 

P9 
91. 

CHERIE DAWN PLATT 
f.ly Commission Expires 

May 25. 2016 

/~ ' 11. ··. ~ 
:: ..... - · . ..,.. 

: •• <('; • 

~ ~ / r ~ ~~ i 
TATE OF ____________________ ___ 

. .' .... : 
(1:\'DI VI OUAL ACKNO\~./--EDGMENT) / ./ 

·. tr .. · ';)<... ,. CO ~T\ OF ____________________ __ 

Before me, the unders1gned autbonl), on tlus da) personal!) appeared _______________ ________ _ 

known to me to be the persons "bose names are subscnbed to the foregomg mstrument, and ackno" !edged to me that the) executed the 
same for the purposes and cons1deranon therem expressed 

G"en under m) hand and seal of office thiS the _______ da) of ______ _ ___ _____ ~ 20 _____ . 

•· ...•. ST "~ •· .• ... 

Notary Pubhc m and for _ _ ___ _ _ _______ _ 
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I f c o ,, Psp nnclencc i H requi red , p l ea se n,ako> re f erence to t h e uJen\ i fied Leai;e Number 

l,e.:is e Pale Les sor Start Dat:e Lease Nuinbe r / Su f fl x 

u 1- u1-;rnl'l s•r Tx M-11b·114 12 07-0 1 - 2015 98 681 

AGENCY LEASE NUMBER: M-11671 4 I N PAYMENT OP:DELAY RENTAL 
Ooe.ra t i no Co mpa:APAC!IE OPC F'OR : 153 . 83 ACRES x $ 5 

RECORDED : Book OR-968 Pa ge 86- 91 Rec eption II 0 0007955 

TRAC•r: 1 COUNTRY: US S'fATE: ·rx COUNTY : RU RLESON 
Prospect: BUFfALO RANCH 
Region:GULFCOAST (REGION) Dist r ict : SOUTIIEAST TEXAS 

LEGAL ( Par t. o f ) : JOHN P COLES ABST /I DU 1 2 Gra nte e 

FOR '!'HE CREDI T OF: 

COMMISSIONER OF THE GENERAL ( B/\11 952 7869501) 
L AND OFfICE S'I'7\TE OF' TEXJ\S 1700 NOR'l'H CONGRESS 7\VE AUST IN 

'I'X 78701 

(DPSU 9 ~ 2 78G9j Ql) 

l\PACIIE COR PORATION 
OHC PO r.'T' OM-'. U <NTl·\,"1, 

ACCT : 

1'0Tl\L BI\NK SERVIC E CILARCIB 

TOTAL AMOUN'P P/\ ID 

2000 MST 'I.\I< Ill.VU. w,u~·1<1u. Tr. ?"/0~6-HOD 

PLEl\SE SION TH& RECEI PT COPY /\ND RETURN 
OE1'/11. H STATEHE:NT DEFORE DEP05ITI NO 

JU!N'l'AL 

15713472 
NF.'!' ACRES 

153. 830 

PAYMENT 

$769 . 25 

\ ,,- $ . 00 
X s769 . 2s 

c m :C)( NO . 

98983 

1~J~s~~~~~09 8 9 8 3 
2000 l'OS'I' 0 /.Y. BWD. JJOUS1"011, T~ 7?0~6- H OO 

1•hono 1R00· 2'l 2-2<tl4 

J...::;LO::.;:Jc.::;•A::...:;ll.>::.,L:.:• __ +:::;"*:.::"c:;• O::.,L;._" ------'------- - ~ ~--- :--- r FT-'-IIQ.:...+-:--SL;.;.a:;_<l~ O..;..;\t_;;,~:,-- l.Odl'O._ l;.::l':::;''1iw:.:.:..:.l".:..:ll::.:lu:;_f f:..:l.::.•- + t::.·ll:.::~\:.:' ~:...· 1:...¥):..:.' - - - - - : 

. ',, :: :. 12:: -0 7: -:01~2:osi.~-~-~684_ 07 - 01 - 2014 ST 'l'X :M-116 7 1:4 

O.o.TI!: 0 6 - 12 - 2 Q 15 

11"000 9598 :IJI" 

9 8983 

' ' 56--) 82} -U?.::,'. -~ ::· .'· 
Wolh r"orQO 84nk. , N, A. US Ho~·"!tl.l ,.. . ~. .. .. ·-.. 

Ori vo van wort. OH , sa, L •, ·· .... " 

:** ****** * **$7 69.25 
•. ' 

78701 / ~ -~~ ---------
VTt'E PRE~wmr • TRe,\.9Vlt6k 

t',\C'51~ 11.e s:t:!-..\tttrJ: 



FileNo. Mf \16714-
&~J\:\4~ t-v-.d 'fC 

Date Filed : b { 11 //.> 
By J2 ~orgc P. Bush, Commissioner 

@ 



ANADARr<o E&P ONSHORE LLC 
PO BOX 1330 
HOUSTON, TX 77251 -1330 

11, I I 11, I I , I , I I I , I I 11, I I 11 , , I , 11 .. I , I II I 1 .. 11.1 .. I I , I 11, , II II I 
00059 c~s bA 17013 · Ob2b2l56b4 NNNNNNNNNNNN 0135100004505 X392Dl C 
TEXAS GENERAL LAND OFFICE 
PO BOX 12873 
AUSTIN TX 78711 -2873 

VENDOR NO: 0007389966 

DOCUMENT# 

1300010200 
FILIJNG FEE (X4) 

TOTALS 

VENDOR INV #I 
REMARKS 

PMTRQ01111 7 

PLEASE DETACH BEFORE DEPOSrTING CHECK 

INVOICE DATE 

01/11/17 

PAGE: 1 of 1 

DATE: January 13, 2017 
TRACE NUMBER: 626215664 
CHECK NUMBER: 626215664 
AMOUNT PAID: $100.00 

ACCOUNTS PAYABLE INQUIRIES: (800)370-9867 

17706708 

TOTAL DISCOUNT/ 
AMOUNT WITHHOLDING AMOUNT 

$100.00 $0.00 

$100.00 $0.00 

I . . . . 
NET 

AMOUNT 

$100.00 

d- $100.00 



ANADARKO E&P ONSH ORE LLC 

January 4, 2017 

Texas General Land Office 
Attn: Travis Matthews 
1700 North Congress Avenue 
Austin, TX 78711-2873 

Mr. Matthews: 

1201 LAKE R OBBINS DRI VE • T HE W OODLANDS, TEXAS 773 80 

P. O . Box 1330 • H OUSTON, TEXAS 77251-1330 

~adarl(p! 
E&P Onshore LLC 

State Lease Releases 
M-116713 - 17.37 AC -APC # 1340064000 

- M-116750 - 97.0 AC -APC# 1340066000 
M-116751 - 84.0 AC - APC# 1340067000 
M-116715 - 38.85 AC -APC# 1340062000 

Pursuant to your request, attached is a fully executed certified recorded copies of release for 
your records. Also included is a check in the amount of $100.00 to cover the fi ling fee on the 
four releases. Anadarko does not own State Lease MF-1 16714 as you requested in your letter, 
but we went ahead and released all four leases we had in the area. Should you have any 
questions or concerns, please feel free to contact me. My direct phone number and email 
address are listed below. 

Thank you for your time and cooperation. 

Sincerely, 

Sean Wainwright 
Land Administration 
832. 636. 2596 
Sean. Wainwrig ht@anadarko.com 

A SUBSIDIARY OF ANADARl<O PETROLEUM C ORPORATION 



TEXAS GE N ER.Al LAN D OFFI CE 
GEORG'E P. BUSH , COMM ISSIONER 

October 17, 2016 

Ms. Sylvia Gutierrez 
Anadarko E&P Onshore LLC 
PO Box 1330 
Houston, Texas 77251 

Certified USPS 7009 0960 0001 1892 3522 

Re: State Lease MF 116713 being 17.37 acres more or Jess in the Fisher Jarries Survey in 
Durleson County Texas. 
Re: State Lease MF 116714 being 38.85 acres more or less in the Coles John P. Survey in 
Burleson County Texas. 
Re: State Lease MF 116715 being 38.85 acres more or less in the Singleton P. Survey in 
Burleson County Texas. 

Dear Ms. Gutierrez: 

Our records indicate that the referenced leases have terminated due to failure to pay the delay 
rentals on July 1, 2016. 

You have thir l)' days from the receipt of this letter in which to present evidence and convince the 
General Land Office that this termination has not occuned. If such evidence has not been 
presented at the expiration of the 30 day period, the lease shall be endorsed "terminated" with no 
further communication from this office prior to the endorsement. 

Pursuant to the Texas Administrative Code, we request that you file with this office a certified, 
recorded copy of a Release of State Oil and Gas Lease, effective as of the tennination date and 
recorded in the county in which the lease tract is located. After recording the release, mail a 
certified copy of the release, along with the filing fee of $25.00 per lease, to my attention at the 
GLO. 

We look forward to hearing from you. 

-- . 
Yours truly, ~ 

L~~ 
Landman, Energy Resources 
512-463-5118 
512-475-1543 (fax) 
Travis.Matthews@GLO.TEXAS.GOV 

1700 North Congress Avenue, Austin, Texas 78701- 1495 
P.O. Box 12873, Austin, Texas 787 I 1-2873 

512-463-5001 glo.texas.gov 
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any 
of the following information from this instrument before it is filed for record in the public 
records : Your social security number or your driver's license number. 

RELEASE OF OIL, GAS AND MINERAL LEASE 

STATE OF TEXAS § 
§ 

COUNTY OF BURLESON § 

KNOW ALL MEN BY THESE PRESENTS, that ANADARKO E&P ONSHORE, 
LLC, whose mailing address is P.O. Box 1330, Houston, Texas 77251 , (hereinafter 
referred to as "Lessee") are the present owners of that certain Oil , Gas and Mineral 
lease described below, and whereas Lessee does hereby release, relinquish and 
surrender all of its right, title and interest in and to the Oil , Gas and Mineral Lease 
described below. 

Co. Lease#: 
Date: 
Lessor: 
Lessee: 
Recording: 

Co/State: 

1340064-000 
July1 , 2014 
General Land Office of the State of Texas M-116713 
Anadarko E&P Onshore, LLC 
Oil , Gas and Mineral Lease recorded in Vol. 968, Page 
104 
Burleson County, Texas 

s-r-
IN WITNESS WHEREOF, this instrument is executed on this ~ J day of October, 

2016. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The docummt lo which this ccrtificale ii aft1sell 
ii a full, ttue and comet copy oflllll ar.-& ca 
file and o( l'lllOni ill my oii,;e. . 

111ereby, ccrtifW. \a.-& \1 
Anna L Schiclact 

County Clerk 
...... c..,.-. 

STATE OF TEXAS § 
§ 

COUNTY OF MONTGOMERY § 

ANADARKO E&P ONSHORE, LLC 

By:12& 
ReiG.Elliott 
Agent and Attorney-In-Fact 

ACKNOWLEDGMENTS 

S-t-
This instrument was acknowledged before me on the 3 \ day of Octob r, 2016, by 

Reid G. Elliott, as Agent and Attorney-in-fact of Anadarko=~ ~ 

,,••1' ""1•,,, DONNA M. HO RT ON -~..:....::t.~ ..::....:.....:::...._----""---'---'---==---+-"-'=-..,'---
.:- .. ~ ... "~ '~ Notary Public-State of Texas ff~···.~\ Notary Public. State o f Texas 

;: .. /. l~}fff Comm. Expires 10-17-2017 
"',,::;t!,·,·oi·1~~,,.:- Notorv 10 129597612 
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Notice of confidentiality rights: If you are a natural person, you may remove11or.strike,any 
of the following information from this instrument before it is filed for record in .the public, .. 
records: Your social security number or your driver's license number. 1 

~
10
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RELEASE OF OIL, GAS AND MINERAL LEASE 

ST ATE OF TEXAS § 
§ 

COUNTY OF BURLESON § 

KNOW ALL MEN BY THESE PRESENTS, that ANADARKO E&P ONSHORE, 
LLC, whose mailing address is P.O. Box 1330, Houston, Texas 77251 , (hereinafter 
referred to as "Lessee.") are the present owners of that certain Oil, Gas and Mineral 
lease described below, and whereas Lessee does hereby release, relinquish and 
surrender all of its right, title and interest in and to the Oil, Gas and Mineral Lease 
described below. 

Co. Lease#: 
Date: 
Lessor: 
Lessee: 
Record ing: 

Co/State: 

1340066-000 
July 1, 2014 
General Land Office of the State of Texas M-11 6750 
Anadarko E&P Onshore, LLC 
Oil , Gas and Mineral Lease recorded in Vol. 12276, Page 
222 (Brazos); and Vol. 968, Page 98 (Burleson) 
Brazos and Burleson County, Texas 

r 
IN WITNESS WHEREOF, this instrument is executed on this j \ day of October, 

2016. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which this certificate is afflxell 
is a full, true and com:ct copy oC the ori&ina1 aa 
file and of record in my olfJCO. 

Thereby, certified Oil \q.- \ l\:-l'e 
Anna L. Schielact 

County Cletk 
ladaollCounly,T-

STATE OF TEXAS § 
§ 

COUNTY OF MONTGOMERY § 

ANADARKO E&P ONSHORE, LLC 

By ~J 
Reid G. Elliott 
Agent and Attorney-In-Fact 

ACKNOWLEDGMENTS 
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Notice of confidentiality rights : If you are a natural person, you may remove or strike any 
of the following information from this instrument before it is filed for record in the public 
records: Your social security number or your driver's license number. 

RELEASE OF OIL, GAS AND MINERAL LEASE 

STATE OF TEXAS § 
§ 

COUNTY OF BURLESON § 

KNOW ALL MEN BY THESE PRESENTS, that ANADARKO E&P ONSHORE, 
LLC, whose mailing address is P.O. Box 1330, Houston, Texas 77251 , (hereinafter 
referred to as "Lessee") are the present owners of that certain Oil , Gas and Mineral 
lease described below, and whereas Lessee does hereby release, relinquish and 
surrender all of its right, title and interest in and to the Oil, Gas and Mineral Lease 
described below. 

Co. Lease#: 
Date: 
Lessor: 
Lessee: 

1340067-000 
July 1, 2014 
General Land Office of the State of Texas M-116751 
Anadarko E&P Onshore, LLC 

Recording: Oil , Gas and Mineral Lease recorded in Vol. 12276, Page 
226 (Brazos); and Vol. 968, Page 92 (Burleson) 

Co/State: Brazos and Burleson County, Texas 

~ J \ day of October, IN WITNESS WHEREOF, this instrument is executed on this 
2016. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which this certificate is affixed 
is a full, true and correct copy of the origiDal OD 
file and or record in my office. 

Thereby, certified oa \<2>-\\.\---\ ~ 
Anna L. Schielack 

County Clerlc 
BurlCIOD Cocmty, Teua 

ST ATE OF TEXAS § 
§ 

ANADARKO E&P ONSHORE, LLC 

By 1?xfh 
Reid G. Elliott 
Agent and Attorney-In-Fact 

ACKNOWLEDGMENTS 

COUNTY OF MONTGOMERY § ':)i-

This instrument was acknowledged before me on the 2, \ day of Octa er, 2016, by 

Reid G. Elliott. as Agent and Attorney-in-fact of Ana~ Onshore,_L __ L_c_. --,-,---

••'""''' DONNA ~.;.~ .. r:~.~~:,-,, M. HORTON Notary Public-State of Texas 
f f /~:-{~\ No 1ory Public. Stare or Texa s 

~~>.:\~~.; Comm. Expires 10-17-20 17 
,,,,~.~.~ .. ,,,,, No tary ID 12959 761 2 -
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any 
of the following information from this instrument before it is filed for record in the public 
records: Your social security number or your driver's license number. 

RELEASE OF OIL, GAS AND MINERAL LEASE 

STATE OF TEXAS § 
§ 

COUNTY OF BURLESON § 

KNOW ALL MEN BY THESE PRESENTS, that ANADARKO E&P ONSHORE, 
LLC, whose mailing address is P.O. Box 1330, Houston, Texas 77251 , (hereinafter 
referred to as "Lessee") are the present owners of that certain Oil , Gas and Mineral 
lease described below, and whereas Lessee does hereby rJlease, relinquish and 
surrender all of its right, title and interest in and to the Oil, Gas and Mineral Lease 
described below. 

Co. Lease#: 
Date: 
Lessor: 
Lessee: 

1340062-000 
July 1, 2014 
General Land Office of the State of Texas M-1 1671 5 
Anadarko E&P Onshore, LLC 

Recording: Oil , G?s and Mineral Lease recorded in Vol. 968, Page 
110 

Co/State: Burleson County, Texas 

sr 
IN WITNESS WHEREOF, this instrument is executed on this :JI day of October, 

2016. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which this certificate iJ aff'IXed 
is a fuJ ~ true and com:ct copy of tbe original Oil 
file aod of recad in my office. 

Thereby, certified oa ~ - \'::\::-lb 
Anna L. Schielack 

County Clerk 
Burlesoll County, Tcxu 

ST ATE OF TEXAS § 
§ 

COUNTY OF MONTGOMERY § 

By:~p ONSHORE, LLC 

ReiCillliott 
Agent and Attorney-In-Fact 

ACKNOWLEDGMENTS 

<;-r--
This instrument was acknowledged before me on the 8 \ day of Oc 

Reid G. Elliott, as Agent and Attorney-in-fact of Anadarko E P Onshore, LLC. 

,,,,,,,,.,,,,,, DONNA M. HOl!lON 
.:, •?-"''*"'.t ... , {l·:~f··.~\ Notary Public. State of Texas 

·~)/.f~J;~ Comm. Expires 10-17-2017 
,,_,::,~,--«;;·,,·:~/~ Notary ID 129597612 
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F;Je No /Mf /I '2 / / J 1(0 
T3 ~I< L ~ S,DtJ :J.... 
Q b LfA:S:.£ IN 1::::() County 

Date Filed: ~ / :>._ [! ] 
'11 A f corge p B BylY(t . ush, Commissioner 




