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Upland Fee 

Control 

04-102926 

Survey 

Block 

Block ame 

Township 

Section/Tra~t 

Land Part 

Acres 

Depth Below 
11070 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

Bascfil c 

154562 

Fisher James 

POU 

MF116713 

County 

BURLESON 

Net: 17.370000 Gross: 17.370000 

Depth Above Depth Other 

11650 

AX ENERGY, LLC 

7/1/2014 

5 years 

$28,573.65 

0.25000000 

No 

All Depths Save 
and Except 
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HomelbBank 
14714588 1137 

PAY TO THE 

AX ENERGY LLC 
P.O. BOX 51582 

LAFAYETTE, LA 70505-1582 

Texas General Land Office 

,.O. .. IU.st 
ut.,..cs.r.lA 10Haol4St -..a __ .... _ 
'dlf~ .... 

6/30/2014 

$ **28,573 . 65 
ORDER OF ~--~~~~~------~~~--~~--~~~~------~~--------~~~~~~ 

Twenty-Eight Thousand Five Hundred Seventy-Three and 65/100********** 
~ 

--------------------------------------------~----------------------------------------------DOLLARS j 
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0 ORDER OF ____________________________________________________________________ __ $ **428 . 60 g .. 
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Four Hundred Twenty-Eight and 60/100************* ******************** ~ 
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APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

3 

STATE OF TEXAS 
TAX I.D. # 

SI GNATURE OF 
AGENT 

State Lease Number 

M-

July 1, 2014 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: A x Ene rgy, LLC 

Address: P ost O ffice B ox 5 1 582 

Citv: La fayette state: LA Zip: 70505 

Telephone: ( 3 3 7 l 232-1200 
(Include +4 Code) 

county(iesl : B u rleson survey/Area: J a m es F isher, A-23 

BlockfTsp.: 
(If Applicable) 

Section/Tract: 

(If Applicable) 

Acres: 17.37 

(A) Bonus Amount ($) 28,573.65 

Twenty eight thousand five hundred seventy three and 65/100 
(type/ print above) 

(B) Sales Fee Amount l..i($ul_4_2_8_ .6_0 ____ _ 

four hundred twenty eight and 60/100 
(type/print above) 

This Sales Fee is 1112% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAME BONUS AMOUNT ONLY (A) 
(Do Not include sales fee) 

••• • • • •• 
• 

• • •••••• • 
• 

• • .. ..... . 
•••• • . ... 

Ax E n ergy, LLC ($) 28,573.65 
14 114588 

(same as above) 

C. Ann P e ltie r 
(type/print name) 
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Lea e Form 
Re' ised I 0199 
urve)ed chool Land 

~ustin, \!texas 

OIL A'O GA LEA E 
'0. \1-11 6713 

WII EREA , pW"Suanrro rhe Te\as Narural Resources Code Chaprers 32, 33, 51 , and Chaprer 52, Subehaprers A·D and H. (sard Code beong hereonafter referred to as NRC.), and subJCCI IO all 
rules and regulauons promulgared by rhe Commrssroner of rhe General Land Office and/or rhe School Land Board pursuanr rherero, and all or her applicable srarures and amendments 10 sard 
N.R C., rhe followmg area, ro-wu 

BEING THAT PORTIO OFT! IE IJ RLE ON CO TY I 'IPROVEMENT 01 TRICT LEA E TRACT II WITI II TilE URFACE BOU 'DARIE OF T il ER. MOORE lA· 
II ' IT, AVEA OEXCEI'TTI IO EOEPTH BETWEE~ 11 ,070FEET T0 11,6SOFECT II ELD I"'; AI D IT, AID l':-. IT BEI"GMORE I' ARTICLLARLYOE CRIBED 
1'1 \IINERAL FILE M-95092, C RRE/'\TLY 0'1 FILE 1'1 THE ARCHIVE & RECORD 01\'1 10'1 OF Til E TCXA GE'IERAL LA:'>O OFFICE, AL Tl~, TEX , 
LOCATED 1:-. T il E JAil IE Fl HER R\'E\', BLRLE 0:-. CO TY, TEXA , CO:-,.- I'I'G APPROXI~IATEL' 17.37 ACRES, A 110\\' 0:-. TilE OFFICIAL ~1AP OF 
B RLE 01\ CO :-.n•, TEXA OW 0" FILE I THE TEXA GE:'>ERAL LA "0 OFFICE, ALSTI', TEXA , 

"as, after bemg duly advenrsed, offered for lease on the I" da) of July, 2014, ar 10 00 o'clock am, by rhe Comm1ssroner of rhe General Land Office ofrhe Stare of Texas and rhe School 
Land Board ofrhe Srare of Texas, for rhe sole and on I) purpose ofprospecung and dnlllng for, and producmg orland/or gas rhar rna) be found and produced from rhe above descnbed area, and 

WII EREA , after all brds and remmnnces wluch were recerved up 10 sard ume have been duly consrdered by rhe Commrssroner ofrhe General Land Office and rhe School Land Board ar a 
regular meeung rhereof m rhe General Land Office, on rhe I" day of July, 2014, heremaner rhe "effecuve dare" and 11 was found and derermmed rhat AX E ERGY, LLC whose address rs 
P.O. BOX 51582, LAFAYETTE, LOU I lA A 70505 had offered rhe lughesr and besr brd for a lease ofrhe area above descnbed and rs,rherefore, emu led 10 recerve a lease !hereon 

'OW, TII EREFORE, I, Jeff) E. Panerson, Commrssroner of rhe General Land Office of rhe Srare of Texas, heremafter someumes referred ro as "Lessor," whose address rs Ausun, Texas, b) 
vrnue ofrhe authonty veSted rn me and 1n consrderauon of the paymenr by rhe heremafter desrgnared Lessee, the sum ofT\\ enr)-Eight Thousand Fi-. Hundred C\enr)·Threc And 65/100 
Dollars (S28,S73.6S), recerpr of\\h1ch IS hereb) ackno\\ledged and ofrhe royalues, covenants, supulauons and condmons conramed and hereby agreed 10 be pard, obser\ed and performed b) 
Lessee, do hereb) demrse, arant, lease and ler unro the above menuoned brdder the exclusl\e nght to pro>pect for, produce and take 011 and! or gas from the aforesard area upon the folio" mg 
terms and condruons, to-" 11 

I. RE ERVATION There rs hereby excepted and reserved ro Lessor the full use of the propeny covered hereby and all nghts wrth respect to the surface and subsurface thereof for any 
and all purposes except those granted, and to rhe extent herem granted to Lessee, the nght to grant rlurd pan1es sersmrc, geophysrcal and geologrcal permus and ro enter mto orher agreements 
with rlurd pan res, wlueh allow such tlurd pan res to conduct geophysrcal, geologrcal or sersmrc surveys on, over, under, through and across the land covered herem dunng rhe term of thrs lease, 
and the nghrs of mgress and egress and use of said lands by Lessor and us mmeral lessees for purposes of explonng for and producmg rhe mmerals whrch are not covered, or whrch may not be 
covered 10 the future, under the tenns of rhrs lease, bur wluch may be located wrth10 the surface boundanes of the leased area All of rhe nghts m and to the leased premrses retamed by Lessor 
and all ofrhe nghts 10 and 10 the leased prernrses granted ro Lessee herem shall be exercrsed rn such a manner that neuher shall unduly mterfere wrth the operauons of the orher 

2. TER:II SubJect to the other proVISions hereof, th1s lease shall be for a term of fi-. (5) years from the effectl\e date hereof(here10 called "pnmary term") and as long thereafter as or I or 
gas rs produced m paymg quanuues from sa1d area 

3. DELAY RE ITALS If no \\ellrs commenced on the land hereby leased on or before the annl\ersary date ofthrs lease, thrs lease shallterrnmate as ro both panres unless the Lessee on 
or before sa1d date shall pay or tender to the Commrssroner of the General Land Office of the Stare ofTe,as at Austin, Te\as. the amount specrfied m the follow10g schedule muluplled b) the 
number of acres 10 the premrses, whrch shall operate as a rental and cover rhe pnVIIege of defemng the commencemenl of a "ell for t" eh e (12) mon ths from sard dare In hke manner and 
upon paymenrs or renders of amounts ser our 10 the followmg schedule, rhe commencemenr of a "ell may be fun her deferred for a like penod of the same number of months 

Anmversary Da(e Delay Rental ocr Acre 
F1rst S 5 00 
Second S 5 00 
Thrrd S25 00 
Founh S25 00 

4. PROOUCTIO~ RO' AL T l Upon production of or I and or gas, the Lessee agrees to pa) or cause to be pard to the Commrssroner of the General Land Office 10 Austm, Teus, for 
rhe use and benefit of the State of Texas, dunng the rerm hereof 

(A) 0 1 L As a royalty on or I. "hrch rs defined as mcludmg all hydrocarbons produced 111 a llqurd form at rhe mouth of the well and also all condensate, drstlllare, and other hqurd 
hydrocarbons recovered from or I or gas run rhrough a separator or orher equrpment, as heremafter pro\lded, 1/4 pan of the gross product ron or the market value thereof, at the opuon of rhe 
Lessor, such value 10 be derermmed by I) rhe hrghesl posred pnce, plus premmm, rf any, offered or pard for or I, condensare, drsullate, or other hqurd hydrocarbons, respecuvely, of a hke type 
and gravuy in rhe general area where produced and when run, or 2) rhe hrghest marker pnce thereof offered or pard rn the general area where produced and when run, or 3) the gross proceeds 
of the sale thereof, whrchever rs rhe greater Lessee agrees thai before any gas produced from the land hereby leased rs sold, used or processed m a plant, 11 wrll be run free of cost to Lessor 
through an adequate orl and gas separator of convenuonaltype or or her equrpment at least as effic1ent ro the end that all llqu1d hydrocarbons recoverable from the gas b) such means "111 be 
recovered Upon \\Till en consent of Lessor, rhe requrrement thar such gas be run through such a separator or or her equrpment may be warved upon such terms and condruons as prescnbed b) 
Lessor 

(B) '0~-PROCE EO GA As a royalty on any gas (mcludmg flared gas), \\hrch rs defined as all h)drocarbons and ~us substances not defined as orl 1n subparagraph (A) 
above, produced from an) "ell on sard land (except as pro>1ded herem" uh respect to gas processed m a plant for the extraction of gasoline, hqurd hydrocarbons or other products) 1/4 pan of 
rhe gross production or the market value thereof, ar the opuon of the Lessor, such value to be based on rhe hrghest market pnce pard or offered for gas of comparable quaht) 10 the general area 
where produced and when run, or rhe gross pnce pard or offered to the producer, "'hrchever rs greater provrded rhat rhe maxrmum pressure base m measunng the gas under thrs lease conrract 
shall not at any ume exceed 14 65 pounds per square 10ch absolute, and the standard base rcmperature shall be srxly (60) degrees Fahrenheit, correcuon to be made for pressure accordmg to 
Boyle's Law, and for spectfic gravuy accordmg to test made by the Balance Merhod or by rhe most approved method of resung bemg used by the mdustry art he ume ofresung 



(C) PROCES ED GA : As a royalty on an) gas processed m a gasohne plant or other plant for the recover) of gasohne or other hqmd hydrocarbons, 1/4 pan of the resodue gas and the 
hquod hydrocarbons extracted or the market value thereof, at the option of the Lessor All royalues due herem shall be based on one hundred percent {I oo•,o) of the total plant production of resodue 
gas attnbutable to gas produced from thos lease, and on fifty percent (SO~o) or that percent accnomg to Lessee, whochever os the greater, of the total plant production of hquod hydrocarbons, 
annbutable to the gas produced from tins lease; provoded that of hquod hydrocarbons are recovered from gas processed in a plant on which Lessee (or us parent, subsodoary or affihate) owns an 
mterest, then the percentage apphcable to hquid hydrocarbons shall be fifty percent (50%) or the lughest percent accruing to a thord parry processmg gas through such plant under a processing 
agreement negouated at arms' length (or of there ts no such thord part). the hoghest percent then bemg specofied on processmg agreements or contracts on the mdustr)'), whochever os the greater The 
respective royalnes on rest due gas and on hquod hydrocarbons shall be determmed b) I) the hoghest market pnce paod or offered for an) gas (or hquod hydrocarbons) of comparable qualuy m the 
general area or 2) the gross pnce paod or offered for such resodue gas (or the "eoghted average gross selhng pnce for the respecuve grades ofhquod hydrocarbons)," hochever os the greater In no 
event, ho,.ever, shall the royalties payable under thos paragraph be less than the royalues wluch would have been due had the gas not been processed 

(D) OTHER PRODLCf : As a royal!) on carbon black, sulphur or an) other products produced or manufactured from gas (exceptmg hquod hydrocarbons) whether saod gas be 
"casmghead,' "dr)" or an) other gas. by fracuonatmg, burmng or any other processmg, 1/4 pan of gross producuon of such products, or the marl.et value thereof. at the optoon of Lessor, such 
market value to be determmed as folio" s 

(I) On the basos of the hoghest market pnce of each product, dunng the same month in whoch such productos produced, or 
(2) On the basts of the average gross sale pnce of each product for the same month on wluclt such products are produced, whtchever ts the greater. 

(E) NO DEDUCflO'I/ : Lessee agrees that all royalues accrumg to Lessor under rhos lease shall be wnhout deducuon for the cost of produemg, rransponmg, and otherwtse makmg the Otl, 
gas and other products produced hereunder read) for sale or use 

(F) ROYAL n · I 'I Kl'\D: Nom1thsrandmg anyrlung contamed herem to the contrar) , Lessor rna), atots opuon, upon not less than 60 da)s nouce to Lessee, requtre at any ume or from 
ume to ume that payment of all or 30) royalues accrumg to Lessor under tlus lease be made on kmd "nhout deductton for the cost of producmg, gathenng, stonng, separaung, treaung, 
dehydraung, compressmg, processmg, transportmg and otherv-.se makmg the otl, gas and other products produced hereunder ready for sale or use Lessor's nghtto take us royalt) m kmd shall not 
dtmtmsh or negate Lessor's nghts or Lessee's obhgauons, whether express or tmplted, under rhts lease 

(G) PLA!\T FUEL A 'liD RECYCLED GA : No royalty shall be payable on any gas as ma) represent thts lease's proporttonate share of any fuel used to process gas produced hereunder 
m an) processmg plant. Notwtthstandmg anythmg contamed herem to the contrary, and subject to the consent m wntmg of the Commtsstoner of the General Land Office, Lessee may recycle gas 
for gas ltft purposes on the leased premtses after the hquod hydrocarbons contamed tn the gas have been removed, and no royalttes shall be payable on the gas so recycled unul such tome as the 
same rna} thereafter be produced and sold or used b) Lessee m such manner as to enutle Lessor to a royalt) thereon under the royalty provisions ofthos lease 

(II) \ll'\1\I U I RO' ALT' : Dunng an) year after the e•porauon of the pnmary term ofthos lease, ofthts lease os mamtamed b) productton,the royaltoes patd to Lessor 10 no event shall 
be less than an amount equal to SS 00 per acre. otherwtse, there shall be due and payable on or before the last da) of the month succeedmg the aMoversary date of thts lease a sum equal to SS .00 
per acre less the amount of royalues patd dunng the preced10g year 

(I) \ IARGI:'\AL PRODLCfiO'\ RO' ALTY: Upon Lessee's wnnen appltcauon, the School Land Board rna) reduce the ro)alt) rate set out 10 thts paragraph and/or the mommum 
royal!) set out m subparagraph 4 (I) to e\tend the economoc hfe of thts lease and encourage recover) of otl or gas that mtght otherv'lse remam unrecovered An) such ro)alty reducuon must 
conform to the reqmrements of M) School land Board admtmstrauve rules on tlus subJect Royalty may not be reduced below the applicable statutory mmomum 

S. ROYALTY Pf\ Yi\JE:>;T A:>ID REPORT All royalues not taken m kmd shall be paod to the Commossooner oft he General Land Office at Austin, Te•as, m the follow,ng manner 
Payment of royalty on productton of otl and gas shall be as provoded 10 the ntles set fonh m the Te,as Regtster. Rules currently provode that royalty on otl ts due and must be receoved on the 
General Land Office on or before the Sth da) of the second month succeedmg the month of productiOn, and royalty on gas ts due and must be receoved m the General Land Office on or before the 
15th day of the second month succeedmg the month of producuon, accompamcd by the affidavtl of the owner, manager or other authonzed agent, completed m the form and manner prescnbed by 
the General Land Office and show1ng the gross amount and dtspostlton of all otl and gas produced and the market value of the otl and gas, together w1th a copy of all documents, records or reports 
conftnnong the gross producuon, dtsposmon and market value mcludmg gas meter readmgs, popehne recetpts, gas hne recetpts and other checks or memoranda of amount produced and put mto 
popehnes, tanks, or pools and gas ltnes or gas storage, and any other reports or records wluch the General Land Office may reqmre to venfy the gross producuon, dtsposuton and market value In 
all cases the authont) of a manager or agent to act for the Lessee herem must be filed m the General Land Office Each royalty pa}ment shall be accompanoed by a checl.. stub, schedule, summary 
or other remmance ad\Oce sho""1ng b) the asstgned General Land Office lease number the amount of rO)alt) bemg patd on each lease If Lessee pays hos royalty on or before thtrty (30) days after 
the royalty payment was due, then Lessee o"es a penalty of s•,. on the ro)alty or S25.00, whochever tS greater A royalty pa)ment wluch tS over thtrty (30) days late shall accrue a penalty of 10% 
of the roralt} due or S2S.OO whtchever os greater In addtlton to a penalty, royalues shall accrue tnterest at a rate of 12% per }ear, such mterest \\111 begm accrumg when the royalt) ts soxty (60) 
days overdue. Affidavus and supportmg documents whtch are not filed when due shall mcur a penalty m an amount set by the General Land Office admmtstranve rule whtch tS effecuve on the 
date when the affida\1ls or suppomng documents were due. Tite Lessee shall bear all responsoboltty for paymg or causmg royalues to be patd as prescribed by the due date provoded herem 
Payment of the delmquenc) penalty shall m no wa) operate to prohtbu the State's nght of forfeoture as provtded by law nor act to postpone the date on whtch royalues were ongmally due Tite 
above penalty pro-.stons shall not apply m cases ofmle dtspute as to the State's ponoon of the royalty or to that ponton of the royalt) m dtspute as to faor market value 

6. (A) RE ER\'E , CO'-TRACf i\ '\D OTHER RECORD : Lessee shall annuall) fumtsh the Commtsstoner of the General Land Office wuh us best posstble esumate of otl and gas 
reserv-es underlymg tlus lease or allocable to thos lease and shall furmsh saJd CommJsstoner wuh coptes of all contracts under whtch gas ts sold or processed and all subsequent agreements and 
amendments to such contracts mthm thtny (30) days after entenng mto or mak10g such contracts, agreements or amendments Such contracts and agreements "hen recetved b) the General Land 
Office shall be held m confidence b) the General Land Office unless otherv\1se authonzed by Lessee All other conrracts and records pertammg to the producuon, transportauon, sale and 
markeung of the ool and gas produced on satd premtses, mcludmg the books and accounts, recetpts and doscharges of all "ells, tanks, pools, meters, and ptpelmes shall at all ttmes be subject to 
mspecuon and exammauon b) the Commtsstoner of the General Land Office, the Attorney General,the Governor, or the representanve of any of them 

(0) DRI LLI G RECORD : Wntten notice of all operauons on thts lease shall be submmed to the Commosstoncr of the General Land Office by Lessee or operator five (S) days before spud 
date, "orkover, re-entry, temporar) abandonment or plug and abandonment of any well or wells Such \mtten nouce to the General Land Office shall mclude coptes of Ratlroad Commosston 
forms for apphcation to dnll Copoes of well tests, completton reports and plugg10g reports shall be supphed to the General Land Office at the ume they are filed wuh the Texas Ratlroad 
Commtsston Lessee shall suppl) the General Land Office mth any records, memoranda, accounts, reports, cutttngs and cores, or other tnformauon relattve to the operauon of the above-described 
premtses, whtch may be requested b) the General Land Office, tn addouon to those herein express!) provtded for Lessee shall ha' c an electncal and/or radtoacuvtt) surve) made on the bore-hole 
secuon, from the base of the surface castng to the total depth of well, of all wells dnlled on the above descnbed premtses and shall transmtt a true cop) of the log of each survey on each well to the 
General Land Office \\1thm fifteen ( IS) da) s after the makmg of satd survey 

(C) PE'\A L TIE : Lessee shallmcur a penalty whenever reports, documents or other matenals are not filed 10 the General Land Office when due The penal!) for late fihng shall be set b) 
the General Land Office adm10tstrauve rule whtch ts effecuve on the date when the matenals "ere due m the General Land Office 

7. RETA I:'I'ED ACREAGE: Notwtthstand10g an) provtston ofthts lease to the contraT), after a well produc10g or capable ofproducmg otl or gas has been completed on the leased premtses, 
Lessee shall exerctse the dohgence of a reasonably prudent operator m dnlhng such addmonal well or wells as may be reasonabl) necessar)· for the proper development of the leased premoses and 
on markeung the producuon thereon 

(A) VERTICA L In the eventthts lease os 10 force and effect two (2) years after the exptrauon date of the pnmal) or extended term tt shall then termmate as to all of the leased premtses, 
EXCEPT (I ) 40 acres surroundmg each ool "ell capable of productng m pa)•tng quanttttes and 320 acres surroundmg each gas well capable of produc10g m paymg quanuues (mcludmg a shut-m 
otl or gas "ell as provtded on Paragraph II hereof), or a well upon whtch Lessee ts then engaged on contmuous dnlhng or reworkmg operatoons, or (2) the number of acres mcluded tn a producmg 
pooled untt pursuant to Narural Resources Code Secuons 52. 151-52 I 53, or (3) such greater or lesser number of acres as may then be allocated for producuon purposes to a prorauon untt for each 
such productng well under the rules and regulattons of the RaJiroad Commosston of Texas, or any successor agency, or other go,emmental authOnt) ha,1ng junsdtctoon Wtthm 90 days of a 
pantalterm10anon ofthos lease 10 accordance \\1th tlus subparagraph and upon pa}ment of the m10unum fihng fee set b) General Land Office rules m effect at the ume of the pamal term10a1ton, 
Lessee shall have the nghtto obtam a surface lease for mgress and egress on and across the term mated portton of the leased premtses as may be reasonably necessal) for the conunued operauon of 
the pontons of the lease remam10g 10 force and effect lf Lessee faols 10 apply for a surface lease wttlun the 90 day penod spectfied above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commtsstoner has the dtscrenon to grant or den) such apphcanon and to set the fee for such surface lease 

2 



(ll) IIOIU ZONTAL: In the event rhos lease os on force and effect rwo (2) years after the exporntlon date of the pnmary or extended tenn 11 shall funher temunate as to all depths belo" 100 
feet below the total depth dnlled (hereonafter "deeper depths") on each well located on acreage retaoncd on Parngraph 7 (A) above. unless on or before two (2) years after the pnmary or extended 
tcnn Lessee pays an amount equal to one-half ( In) of the bonus ongmally paod as consoderntlon for tlus lease (as specofied on page I hereof) If such amount os paod, tlus lease shall be on force 
and effect as to such deeper depths, and saod tennmatlon shall be delayed for an addotlonal penod of rwo (2) years and so long thereafter as ool or gas os produced on pa)'lng quantities from such 
deeper depths covered by rhos lease 

(C) IDENTIFICATIO A D FILI 'IG: The surface acreage rctaoned hereunder as to each "ell shall, as nearly as prncncal, be on the fonn of a square w1th the well located m the center 
thereof, or such other shape as may be approved by the School Land Board Wuhm rhony (30) days after panoal tennmanon of rhos lease as pr0\1ded herem, Lessee shall execute and record a 
release or releases contammg a satisfactory legal descnptoon of the acreage and! or depths not retamed hereunder The recorded release, or a cenofied copy of same. shall be filed on the Genernl 
Land Office, accompanoed by the fihng fee prescribed by the Genernl Land Office rules on effect on the date the release os filed If Lessee faols or refuses to e\ecute and record such release or 
releases wulun nonery (90) days after beong requested to do so by the Gcnernl Land Office, then the Commossooncr at Ius sole doscrctoon may desognare by wnttcn mstrument the acreage and/or 
depths to be released hereunder and record such mstnuncnt at Lessee's expense on the county or counties where the lease os located and on the officoal records of the Gencrnl Land Office and such 
desognatlon shall be bonding upon Lessee for all purposes If at any tome afler the effective date of the panoal rennmanon provosoons hereof, the apphcable field noles are changed or the well or 
wells located thereon are reclassofied so that less acreage os thereafter allocated to saod well or wells for production purposes, tlus lease shall thereupon tennonate as to all acreage not thereafler 
allocated to saod well or wells for production purposes 

8. OFF ET WELL : If ool and/or gas should be produced on commcrcoal quantities from a well located on land pnvately owned or on State land leased at a lesser royal!). whoch wellos wnlun 
one thousand (I ,000) feet of the area on eluded herem. or whrch well os drnnung the area covered b> thos lease, the Lessee shall, wotlun soxty (60) days after such muoal productoon from the drnmmg 
well or the well located "1tlun one thousand (I ,000) feet from the area covered b> rhos lease begm on good fauh and prosecute dohgently the dnlhng of an offset "ell on the area covered b) thos 
lease, and such offset well shall be dnlled 10 such depth as ma) be necessary to pre,ent the undue draonage of the area covered by rhos lease, and the Lessee. manager or driller shall use all means 
necessary on a good fauh elTon to make such offset well produce ool and/or gas on commercoal quantities Onl) upon the detennonatlon of the Commossooner and "nh hos wnnen approval, rna> the 
payment of a compensatory royalty satisfy the obhgatlon to dnll an offset well or wells requored under rhos Parngraph 

9. DR Y HOLE/CESSATIO OF PI~ODUCTION 0 RING PRIMARY TERM : If, dunng the pnmary tenn hereof and pnor to doscovery and production of ool or gas on satd land, Lessee 
should dro ll a dry hole or holes thereon, or of durong the primary tenn hereof and after the doscovery and actual production of ool or gas from the leased premoses such productoon thereof should 
cease from any cause, rhos lease shall not temunate of on or before the exporation of soxty (60) days from date of completion of saod dry hole or cessation of production Lessee commences 
addotlonal dnlhng or rcworkmg operntlons thereon, or pays or tenders the next annual delay rental on the same manner as proVIded on rhos lease. If, dunng the last year of the pnmary tenn or 
wulun srxty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of ool or gas should cease for an) cause, Lessee's nghts shall remaon on full force and effect wnhout 
fun her operntlons until the expo ration of the pnmary tenn, and of Lessee has not resumed production on payong quanuues at the exporntoon of the pnm31) tenn, Lessee may maontaon rhos lease b) 
conducting additional dnlhng or reworkmg operations pursuant to Pam graph I 0, usong lite exptnltiOn of the pnmary tenn as the dote of cessation of production under Paragraph I 0 Should the 
first well or any subsequent well dnlled on the above descnbed land be completed as a shut-on ool or gas well wothon the pnmary tenn hereof, Lessee ma) resume pa)'lnent of the annual rental on 
the same manner as provided hereon on or before the rental payong date follow1ng the exporntlon of soxty (60) days from the date of completion of such shut-on ool or gas well and upon the faolure to 
make such payment, rhos lease shall opso facto tennonate If at the exporatlon of the pnmary term or any tune thereafter a shut-m ool or gas "ellos located on the leased premoses pa)'lnents may be 
made on accordance "1th the shut-on provrstons hereof 

10. E ATION, OR I LL I 'G, A 0 llEWORK.h G: If, after the cxporatlon of the pnmary tenn, production of ool or gas from the leased premoses, after once obtaoned, should cease from 
any cause, this lease shall not tennmare of Lessee commences addmonal dnlhng or reworkmg operauons wulun soxty (60) days afler such ccssatlon. and rhos lease shall remaon on fu ll force and 
effect for so long as such operations commue on good faoth and on workmanloke manner wuhout onternoptlons totalmg more than soxty (60) days If such dnlhng or reworkong operauons result on 
the production of ool or gas, the lease shall remaon on full force and effect for so long as ool or gas os produced from the leased premoses on paymg quanmoes or payment of shut-on ool or gas well 
royaltoes or pa)'lnent of compensatol) royalttes os made as provoded hereon or as prOVIded by law If the dnlhng or reworkong operations result on the completion of a well as a dry hole. the lease 
woll not tennmate rfthe Lessee commences addotlonal dnlhng or re\\orkong operations wnlun srxt) (60) days afler the compleuon of the well as a dl) hole, and rhos lease shall remam on effect so 
long as Lessee continues dnlhng or reworkong operntlons 111 good fault and on a workmanhke manner wnhout onterrupuons totahng more than so.t} (60) dn)S Lessee shall gJ\C wnnen nouce to 
the General Land Office wulun thony (30) days of an> cessation of productoon 

II. II T-1 ROYAL Tl ES: For purposes of rhos parab'TBph, "well" means any well that has been assogned a -..ell number b) the state agency havong JUnsdoctlon over the production of ool 
and gas If at any time afler the exporatlon of the pnmary tenn of a lease that, until beong sltut on, was beong maontaoned on force and effect, a well capable of producong ool or gas on pa)'lng 
quanti ties is located on the leased premoses, but or I or gas os not beong produced for lack of suuable productron facohues or lack of a suotable market, then Lessee ma) pay as a shut-on orl or gas 
royalty an amount equal to $10.00 per acre, but not less than SI ,200 a year for each well capable ofproducong ool or gas on paymg quantities To be effective, each mnoal shut-on ool or gas royalty 
must be paod on or before ( I) the expiration of the pnmary tenn. (2) 60 days after the Lessee ceases to produce ool or gas from the leased premoses, or (3) 60 days after Lessee completes a dnlhng 
or reworkmg operation m accordance wuh the lease prOVIStons, whochever date os latest If the shut-on ool or gas royalty os pard, the lease shall be consodered to be a producong lease and the 
payment shall extend the tenn oft he lease for a penod of one year from the end of the pnmary term, or from the first day of the month followong the month on whoch producuon ceased, and, after 
that, of no suitable production facohtles oo suuable market for the ool or gas exosrs, Lessee may extend the lease for four more successove periods of one (I) )ear b) payong the same amount each 
year on or before the exporntlon of each shut-on )Car 

12. COM PE A TORY ROYAL TI E : If, dunng the penod the lease os kept on effect by pa)1nent of the shut-on ool or gas royalty, ool or gas os sold and dehvered on payong quanntles from a 
well located wuhon one thousand (1,000) feet of the leased premrses and completed on the same producmg resef'oor, or on an) case 111 winch drnmage os occumng, the nght to contonue to maontaon 
the lease by pa)'lng the shut-on ool or gas royalty shall cease, but the lease shall remam effective for the remaonder of the year for whoch the royalty has been paod The Lessee may mamtam the 
lease for four more successove years by Lessee paymg compensatory royalty at the royalty rnte provoded on the lease of the market value of producuon from the well causong the drnonage or whoch 
rs completed m the same producmg resef'mr and wuhm one thousand (I ,000) feet of the leased premoses The compensatory royalty os to be paod monthly to the Commrssooner begmnong on or 
before the last day of the month fo llowing the momh on winch the ool or gas os produced from the well causmg the drnmage or that os completed on the same producong rese<'Otr and located wuhon 
one thousand (1,000) feet of the leased premoses, of the compensatory royalty paod on any 12-month penod os on an amount less than the annual shut-on ool or gas royalty, Lessee shall pay an 
amount equal to the do !Terence with on thony (30) days from the end of the 12-month penod, and none of these prOVISIOns woll reheve Lessee of the obhgauon of reasonable development nor the 
obhgatoon to dnll offset wells as proVIded on NRC Secuon 52 034, however, at the detennonauon of the Commossooner, and \\lth the Commossooner's w1111en approval, the payment of 
compensatory royalues shall satisfy the obhgat1on to dnll offset wells CompensatOI)' ro)·aity pa)'lnents whoch are not umely paod woll accrue penal!) and ontcrest on accordance wuh Parngraph 5 
of tlus lease 

13. EXTE ' ION : If, at the exporatoon of the pnmary tenn of rhos lease, production of ool or gas has not been obtaoned on the leased premoses but dnlhng operations arc beong conducted 
thereon on good fauh and on a good and workmanhke manner, Lessee may, on or before the expornuon of the pro mary tenn, file on the General Land Office " 1111en apphcauon to the Commossooner 
of the Gcnernl Land Office for a tluny (30) day extenso on of rhos lease, accompanoed by payment of Three 11tousand Dollars ($3,000.00) of rhos lease covers sox hundred fony (640) acres or less 
and Sox Thousand Dollars (S6,000 00) of rhos lease covers more than sox hundred fony (640) acres and the Commossooner shall. on wntong, extend rhos lease for a thony (30) day penod from and 
after the exporatlon of the pnmary term and so long thereaflcr as ool or gas is produced on paymg quantuoes, proVIded funher, that Lessee may, so long as such dnlltng operations are bemg 
conducted make like application and payment dunng any thony (30) day extended pcnod for an addouonal extensoon of tluny (30) days and. upon receopt of such apphcauon and payment, the 
Commossooner shall, on wnung, agam extend rhos lease so that same shall remaon on force for such adduoonal thony (30) day penod and so long thereafter as ool or gas os produced on payong 
quantltres; proVIded, however, that tins lease shall not be extended for more than a total of three hundred nmety (390) days from and after the exporntlon of the pnmary tenn unless production on 
paymg quan11t1es has been obtaoned 

14. U E OF Wf\ TER; RFACE: Lessee shall have the nght to use "ater produced on saod land necessary for operauons hereunder and solei) upon the leased premoses, proVIded, however. 
Lessee shall not use potable water or water suitable for hvestoek or omgatlon purposes for water Oood operntlons without the pnor wntten consent of Lessor Subject to us obhgaroon to pa) 
surface damages, Lessee shall have the nght to use so much of the surface of the land that may be reasonably necessary for dnlhng and operaung "ells and trnnsponmg and marketing the 
producuon therefrom, such use to be conducted under condot1ons of least onJUf) to the surface of the land Lessee shall pay surface damages on an amount set b) the Genernl Land Office fee 
schedule wluch rs efTecuve on the dote when the actl\11) reqmnng the pa)'lnent of surface damages occurs 

3 



IS. POLLL'TlO"': In developmg !Ius area, Lessee shall use the lughest degree of care and all proper safeguards to prevent pollution. Wuhout limning the foregomg, pollution of coastal 
wetlands, natural waterways, nvers and tmpounded water shall be prevented b) the use of contamment facilmes sufficient to prevent sptllage, seepage or ground water contammatlon. In the event 
of pollution, Lessee shall use all means at us dtsposal to recapture all escaped hydrocarbons or other pollutant and shall be responstble for all damage to pubhc and pnvate propentes. 

(A) UPLANDS: Lessee shall build and mamtam fences around us slush, sump, and dramage pus and tank banenes so as to protect livestock agamst loss, damage or mjury; and upon 
compleuon or abandonment of an) well or wells, Lessee shall fill and level all slush pus and cellars and completely clean up the dnlhng sue of all rubbtsh thereon. 

(B) SUB7-IERGED LAND : No dtscharge of sohd waste or garbage shall be allowed mto State waters from an) dnlhng or suppon vessels, production platform, crew or supply boat, 
barge, jack-up ng or other eqmpment located on the leased area Sohd waste shall include but shall not be lunued to contamers, eqUipment, rubbtsh, plastic, glass, and any other man-made non­
btodegradable uems A stgn must be dtsplayed m a htgh traffic area on all vessels and manned platforms staung, "Dtscharge of an) sohd waste or garbage mto State Waters from vessels or 
platforms ts smctl) prohtbned and ma) subject a State of Texas lease to forfeuure." Such statement shall be m lenenng of at least I" m stze 

(C) RIVERS: To the extent necessary to prevent polluuon, the provtstons found in subsections (a) and (b) of this paragraph shall also apply to nvers and n'erbeds 

(D) PENAL 11': Fat lure to comply wuh the reqmrements ofthts provtston may result m the maxtmum penalty allowed by law mcludmg forfenure of the lease Lessee shall be liable for the 
damages caused by such fatlure and any costs and expenses mcurred m cleanmg areas affected by the dtscharged waste. 

16. IDEi\'TIFICATIO:-i l\IARKER : Lessee shall erect, at a dtstance not to exceed twent)'-five (2S) feet from each well on the premtses covered by thts lease, a legtble stgn on whtch shall 
be stated the name of the operator, the lease designation and the well number \I. 'here two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
battel') , whether by mdtvtdual flow hne connections dtrect to the tank or tanks or by use of a muluple header system, each hne between each well and such tank or header shall be legtbly tdentified 
at all nmes, etther by a firmly anached tag or plate or an tdenttficauon properly pamted on such !me at a dtstance not to exceed three (3) feet from such tank or header connecuon Said signs, tags, 
plates or other tdenuficauon markers shall be mamtamed m a legtble condtuon throughout the term of tlus lease 

17. A IGX:'IfE:'>'TS: The lease may be transferred at any time, provtded, however, that the habtlny of the transferor to properly dtscharge us obligauon under the lease, mcluding properly 
pluggmg abandoned wells, removmg plarfonns or ptpehnes, or remedtauon of contammauon at drill sues shall pass to the transferee upon the pnor wri tten consent of the Commtssioner of the 
General Land Office The Commtsstoner may require the transferee to demonstrate financial responstbthty and may require a bond or other secunty All transfers must reference the lease b) the 
file number and must be recorded m the county where the area tS located, and the recorded transfer or a copy cenified to by the County Clerk of the county where the transfer ts recorded must be 
filed m the General Land Office wuhm nmety (90) days of the executton date, as provided by N R C. Section 52.026, accompanied by the fihng fee prescribed by the General Land Office rules m 
effect on the date of recetpt b) the General Land Office of such transfer or centfied copy thereof Every transferee shall succeed to all nghts and be subject to all obh&<auons, habthnes, and 
penalues owed to the State b) the ongmallessee or any pnor transferee of the lease, mcludmg any habtlmes to the state for unpatd royalues 

18. RELEA ES: Lessee ma) rehnqUtsh the nghts granted hereunder to the State at any time b) recordmg the relinqmshment m the county where thts area ts suuated and fihng the recorded 
rchnqUtshment or cemfied cop) of same m the General Land Office wnlun nmety (90) days after us execuuon accompanied by the fihng fee prescribed by the General Land Office rules m effect 
on the date of recetpt b) the General Land Office of such rehnqutshment or cerufied copy thereof Such rehnqmshment wtll not have the effect of releasmg Lessee from any habtlity theretofore 
accrued m favor of the State 

19. LI EIX: In accordance wuh N R.C. Secuon 52.136, the State shall have a first lien upon all otl and gas produced from the area covered by this lease to secure payment of all unpaid royalty 
and other sums of money that may become due under thts lease. By acceptance of thts lease, Lessee grants the State, m addmon to the hen provided by N.R C. Secuon 52.136 and any other 
apphcable statutOI')' hen, an express contractual hen on and secunty tnterest mall leased minerals tn and extracted from the leased prermses, all proceeds which may accrue to Lessee from the sale 
of such leased mmerals, whether such proceeds are held by Lessee or b) a tlurd pany, and all fixtures on and improvements 10 the leased premises used in connecuon wuh the production or 
processmg of such leased mmerals m order to secure the payment of all royalttes or other amounts due or to become due under thts lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of an) covenant or condttton of tlus lease, whether express or unphed Thts hen and secunty mterest may be foreclosed w1th or wnhout eoun proceedmgs 
m the manner provtded m the Tule I, Chapter 9 of the Texas Busmess and Commerce Code Lessee agrees that the Commtsstoner may requtre Lessee to execute and record such mstruments as 
may be reasonabl) necessal') to acknowledge, attach or perfect thts hen Lessee hereby represents that there are no pnor or supenor hens ansmg from and relating to Lessee's actl\1tles upon the 
above-desenbed property or from Lessee's acqutstUon of thts lease Should the Comrmssioner at any tune detenmne that thts representation ts not true, then the Commtsstoner may declare thts 
lease forfeued as pro\1ded herem 

20. FORFEITURE: If Lessee shall fatl or refuse to make the payment of any sum wuhm thtny (30) days after It becomes due, or tfLessee or an authonzcd agent should knowmgly make any 
false rerum or false repon concemmg production or dnlhng, or tf Lessee shall fail or refuse to dnll any offset well or wells m good fauh as reqmred by law and the rules and regulauons adopted by 
the Commtsstoner of the General Land Office, or if Lessee should fatl to file reports Ill the manner reqmred by law or fail to comply wuh rules and regulations promulgated by the General Land 
Office, the School Land Board, or the Ratlroad Commtsston, or refuse the proper authority access to the records penammg to operations, or tf Lessee or an authonzed agent should knowingly fat I 
or refuse to giVe correct mformatlon to the proper authont) , or knowmgly fail or refuse to furnish the General Land Office a correct log of any well, or tf Lessee shall knowongly vtolate any of the 
matenal proviSions ofthts lease, or tftlus lease ts asstgned and the asstgnment ts not filed m the General Land Office as reqtured b) law, the nghts acqUired under 

thts lease shall be subjeCt to forfeuure by the Commtsstoner, and he shall forfeu same when suffictently mfonned of the facts whtch authonze a forfeuure, and when forfeued the area shall a gam 
be subjeCt to lease to the lughest btdder, under the same regulations controlhng the ongmal sale of leases However, notlung herem shall be construed as watvtng the automauc termination oftlus 
lease by operauon of law or by reason of any spectal hmuatton ansmg hereunder Forfeitures may be set astde and thts lease and all nghts thereunder remstated before the nghts of another 
mter,ene upon sausfactory evtdence to the Commtsstoner of the General Land Office of fmure compliance wtth the provtstons of the Ia" and of thts lease and the ntles and regulauons that may be 
adopted relative hereto. 

21. RIVERBED TRACT : In the event thts lease covers a nverbed, Lessee ts hereby specifically granted the nght ofemment domam and condemnation as provtded for in N.R C Sections 
52 .092-52 093, as a pan of the constderatlon movtng to Lessor for the covenants herein made by Lessee 

22. APPLICABLE LAW A 'I'D ORI LLII\'G RESTRICTIO ' : nus lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Comtmssioner of the 
General Land Office govemmg dnlhng and producmg operations on Permanent Free School Land (spectfically mcludmg an) rules promulgated that relate to plans of operations), payment of 
royalues, and auditing procedures, and shall be subject to all other valtd stannes, rules, regulattons, orders and ordmances that may affect operations under the pr0\1Stons of thts lease. Wnhout 
hmmng the genera Itt) of the foregomg, Lessee hereb) agrees, b) the acceptance of thts lease, to be bound by and subject to all statui OJ') and regulatory pr0\1Stons relaung to the General Land 
Office's audu btlhng nouce and audu heanngs procedures Satd provtstons are currently found at 31 Texas Admtmstrauve Code, Chapter 4, and Texas Natural Resources Code Sections 52 135 
and S2 137 through 52 140. In the event thts lease covers land franehtsed or leased or othem1se used by a navtgation district or b) the Unued States for the purpose of na' tgatlon or other purpose 
mcident to the operation of a pon, then Lessee shall not be enmled to enter or possess such land wuhout pnor approval as provtded under Sect ton 61 117 oftl1e Texas Water Code, but Lessee shall 
be enutled to develop such land for otl and gas by dtrectlonal dnlhng, provided, however, that no surface drilhng locauon ma) be nearer than 660 feet and spectal pemiiSsion from the 
Conumssioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at nght angles from the nearest bulkhead line or from the nearest dredged 
bottom edge of any channel, sltp, or tummg basm which has been authorized by the United States as a federal project for future construction, whichever is nearer 

23. RE~IOVAL OF EQUIPi\IE rr: Upon the termmauon oftlus lease for any cause, Lessee shall not, many event, be pennmed to remove the casmg or any pan of the eqmpment from any 
producmg, dl'), or abandoned welt or wells w tthout the \\Tltten consent of the Commtsstoner of the General Land Office or hts authonzed representative, nor shall Lessee, wtthout the WTnten 
consent of satd Commtsstoner or Ius authonzed representative remove from the leased premises the casmg or any other eqmpment, matenal, machinery, appliances or propen) owned by Lessee 
and used by Lessee m the development and producuon of otl or gas therefrom until all dry or abandoned wells ha,·e been plugged and until all slush or refuse pus have been properly fi lled and all 
broken or dtscarded lumber, machmery, or debns shall ha"e been remo,ed from the premises to the satlsfacuon of the satd Commtsstoner or hts authonzed representative 

H. FORCE MAJEURE: Should Lessee be prevented from complymg wnh any express or ttnplted covenant ofthts lease, from conducting dnlhng operations thereon, or from producing oil 
and/or gas therefrom, after effon made m good fanh, b) reason of war, rcbelhon, nots, smkes, fires, acts of God or any order, ntle or regulation of governmental atlthonty, then whtle so prevented, 
Lessee's obhgauon to compl) wnh such covenant shall be suspended upon proper and satisfactory proof presented to the CommtSStoner of the General Land Office m support of Lessee's 
contention and Lessee shall not be !table for damages for fat lure to comply therewith (except m the event of lease operations suspended as provtded m the rules and regulations adopted by the 
School Land Board); and tlus lease shall be extended whtle and so long as Lessee is prevented, by any such cause, from dnllmg, reworkmg operations or producmg otl and/or gas from the leased 
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premtses. proVIded, however, that nothmg herem shall be construed 10 suspend the payment of remals durmg the pnmar) or extended term, nor 10 abndge Lessee's ngh110 a suspenston under an) 
applicable statute of thts State 

25. LEA E ECURin' : Lessee shall take the htghest degree of care and all proper safeguards 10 prOtect satd premtses and 10 pre\enttheft of Otl, gas, and other hydrocarbons produced from 
satd lease nus mcludes, but ts not hmned 10, the mstallauon of all necessary eqmpmenl, seals, locks, or other appropnate protecttve devtces on or at all access pomts at the lease's producuon, 
gathenng and storage systems "here theft of hydrocarbons can occur Lessee shall be hable for the loss of an) hydrocarbons resulung from theft and shall pay the State of Texas royalues thereon 
as proVIded herem on all oil, gas or other hydrocarbons lost by reason of theft 

26. REDUCT! OJ\ OF PAYI\I E IT : If, dunng the pnmary term, a ponton of the land covered by thts lease ts mcluded wuhm the boundanes of a pooled unnthat has been approved by the 
School Land Board m accordance wnh Natural Resources Code Seeuons 52.151-52.153, or tf, at any ume after the exptrauon of the pnmar)·1erm or the e~tended term, thts lease covers a lesser 
number of acres than the total amoum descnbed herem, payments that are made on a per acre basts hereunder shall be reduced accordmg 10 the number of acres pooled, released, surrendered, or 
Otherwtse severed, so that payments determmed on a per acre basts under the terms of thts lease dunng the pnmary tenn shall be calculated based upon the number of acres outstde the boundanes 
of a pooled unn, or, tf after the exptrauon of the pnm3!) term, the number of acres aciUally re1amed and covered by thts lease 

27. UCCE OR AND A IG : The covenams, condtuons and agreements contamed herem shall extend 10 and be bmdmg upon the hetrs, executors, admmtstrators, successors or 
asstgns of Lessee herem 

28. A ITIQUITI E CODC: In the event that any feature ofarcheologtcal or htstoncal mterest on Permanem School Fund Land ts encountered dunng the acuv111es authonz.ed b) thts lease, 
Lessee "1lltmmedtately cease acu,,ues and w1lltmmedtately noufy the General Land Office (ATTN Arehaeologtst, Asset Managemem DI\1Ston, 1-oo N Congress Ave , Ausun, Texas 78701 ) 
and the Texas HIStoncal Commtsston (P 0 Box 12276, Austm, TX 78711) so that adequate measures may be undenaken 10 protect or recover such dtscovenes or findmgs, as appropnate Lessee 
ts expressly placed on nouce of the Nauonal HIStoncal Preservauon Act of 1966 (PB-89-66, 80 Statute 91 5, 16 U.S C A 4 70) and the Anuquutes Code of Texas, Chapter 191, Tex Nat Code 
Ann (Vernon 1993 & Supp 1998) On state-o"ned land not dedtcated 10 the Permanent School Fund, lessee shall noufy the Te•as Htstoncal Commtsston before breakmg ground at a prOJCCI 
locauon An archaeologtcal survey mtghl be requtred by the commtsston before construcuon of the proJect can commence Funher, m the e\entthat any sue, obJect, locauon, antfact or other 
feature of archaeologtcal, sctenufic, educauonal, cultural or htstonc m1eres1 IS encoumered dunng the acuvntes authonze by thts lease, lessee will tmmedtatel) noufy lessor and the Texas 
Htstoncal Commtsston so that adequate measures may be undenaken 10 protect or recover such dtscovenes or fmdmgs, as appropnate 

29. VENUE: Lessor and lessee, mcludmg lessee's successors and asstgns, hereby agree that venue for any dtspute ansmg out of a prOVISIOn of thts lease, whether express or tmphed, regardmg 
mterpretauon ofthts lease, or relaung many way to thts lease or 10 applicable case law, statutes, or admtntstrauve ntles, shall bema coun ofcompetenljunsdtcuon located m Tra,os County, State 
of Texas 

30. LEA E FILl 'G: Pursuant to Chapter 9 of the Tex Bus & Com Code,thts lease must be filed of record m the office of the County Clerk many county m wluch all or any pan of the 
leased premtses ts located, and cent lied coptes thereof must be filed m the General Land Office The prescnbed filmg fee shall accompan) the centtied coptes sent 10 the General Land Office 

31. EXEClTTIO Thts otl and gas lease mtiSI be stgned and acknowledged by the Lessee before 111s filed of record m the county records and m the General Land Office of the State of Texas 

LE EE 

8\' :. _______________ _ 

TITLE:. ______________ _ 

DATE:. ______________ _ 

I 1 TESTI~lONY WllEilEOF, witness the stgnature of the Commisstoner of the General Land Office of the State ofTe\as under the seal of 1he General Land Office 

STATE OF _________________ __ 

CO 'n ' OF __________ _ 

PPROVJ:D 

Con1ents 
Legal 
DC 
E>ec 

(CORPORATIO'i ACK.'\OWLEDG~lE:-IT) 

BEFORE r.iE, the understgned autbonty, on lhts da) personally appeared. ________________________ _ 

kn0\\11 10 me 10 be the person whose name IS subscnbed 10 the foregomg mstrument, as. ______________________ .of 

---------------------------------------and ackno"ledged 10 me that he e~eeuted tbe same 

for the purposes and constdemuon the rem expressed, m the capaC II) stated, and as the act and deed of satd corporauon 

5 



Gl\en under m} hand and seal of office th1s the _______ da} of _______________ ~ 20. ____ _ 

Notar) Pubhc m and for'---------------

TATE OF ___________________ ___ (I 'OJ VIDUAL ACKJ"'OWLEDGMENT) 

COU 'TY OF ___________ _ 

Before me, the W1ders1gned authonty, on th1s day personally appeared'------------------------

known to me to be the persons whose names are subscribed to the foregomg mstrument, and acknowledged to me that the) execmed the 
same for the purposes and cons1deranon therem expressed 

G1ven under m} hand and seal of office tlus the. ____ ___ day of _______________ __, 20. _ ____ . 

Notary Pubhc in and for _____ ______ ___ _ 
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TEX .. ~S 

August 20, 2014 

Ms. C. Ann Peltier 
Ax Energy, LLC 
P.O. Box 51582 
Lafayette, Louisiana 70505 

Dear Ms. Peltier: 

GlENER.lA\L L.L~.t D OIFJrllCE 
JERRY PATTERSON, C OMMISSIO 1ER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 1, 2014. 
I am pleased to inform you that Ax Energy, LLC was the high bidder on MGL. No. 3, which has 
been assigned the lease number M-116713. 

State Lease M-116713 is enclosed and serves as your receipt for your bid. Th is lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drilling , production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill; 
VV-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; VV-3, 
Plugging Record; G-5, Gas Well Classification Report; G-1 0, Gas Well Status Report; W-1 0, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directiona l Surveys. 

Please let me know if you have any questions or need any additional information. 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 · 800-998-4GLO 

www.glo.state. tx. us 
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WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code bemg heremafter referred to as N.RC.), and subJect to all 
rules and regulauons promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other apphcable statutes and amendments to sa1d 
N.RC., the following area, to-wn. 

BErNG THAT PORTIO OF TilE BURLESO COUNTY lMPROVEME if DISTRICT LEASE TRACT 11 WIT! II THE SURFACE BOU IDARIES OF TilER. MOORE IA­
H UNIT, SAVE AND EXCEPTTIIOSE DEPTHS BETWEEN 11,070 FEET TO 11,650 FEET II ELD I ' SAID U IT, AID UNlT BEl 'G MORE PARTICULARLY DESCRIBED 
I MINERAL FILE M-95092, CURRE TLY 0 FILE rN Til E ARCHIVE & RECORD OIVl 10 OF THE TEXA GE ERAL LAND OFFICE, AU Tl , TEXA , 
LOCATED IN THE JAMES FISHER SURVEY, BURLESO COUNTY, TEXAS, CONTAINING APPROXIMATELY 17.37 ACRES, AS SHOW ON Til E OFPICIAL MA P OF 
BURLESON COUNTY, TEXA NOW 0 ' FILE IN nm TEXAS GE ERAL LA D OFFICE, AUSTI , TEXAS, 

was, after bemg duly advcnised, offered for lease on the I" day of Ju ly, 201 4, at 10:00 o'clock am, by the Comm1ss1oner of the General Land Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and only purpose ofprospecung and dnlhng for, and producmg 011 and/or gas that may be found and produced from the above descnbed area, and 

WHEREA , afler all b1ds and remll!ances wh1ch were received up to sa1d ume have been duly eons1dered by the Comm1ss1oner of the General Land Office and the School Land Board at a 
regular meeung thereofm t h~ General Land Office, on the I" day of July, 2014, hereinafter the "effecllve date" and 11 was found and determined that AX E~ERGY, LLC whose address IS 
P.O. BOX 51582, LAFA VETTE, LOU I lA A 70505 had offered the highest and best b1d for a lease of the area above described and is, therefore, enntled to rece1ve a lease thereon 

'OW, THEREFORE, I, Jerry E. Patterson, Comm1ss1oner of the General Land Office of the State of Texas, heremafter sometimes referred to as "Lessor," whose address IS Ausun, Texas, by 
vmue of the authonty vested m me and m eonsiderauon of the payment by the heremafter designated Lessee, the sum ofTweni)-Eight Thousand Fhe Hundred e-.tni)-Three And 651100 
Dollars ($28,573.65), rece1pt ofwh1ch is hereby acknowledged and of the royalt1es, covenants, st1pula1tons and eondnions eontamed and hereby agreed to be paid, observed and performed by 
Lessee, do hereby denuse, grant, lease and let unto the above menuoned b1dder the exclusive nght tO prospect for, produce and take 01! and/or gas from tbe aforesa1d area upon the followmg 
terms and eond11lons, to-w1t. 

I. 'RESERVATIO : There is hereby excepted and reserved tO Lessor: the full use of the property covered hereby and all rights with respect to the surface and subsurface thereof for any 
and all purposes except those granted, and to the extent herein granted to Lessee; the right to grant th1rd part1cs seism1c, geophys1cal and geologtcal perm11s and to enter mto other agreements 
with third parties, which allow such third part1es to conduct geophysical, geolog1cal or sc1Sm1c surveys on, over, under, through and across the land covered herem dunng the term ofth1s lease, 
and the rights of mgrcss and egress and use of said lands by Lessor and us mmerallessees for purposes of exploring for and producmg the mmerals which are not covered, or wluch may not be 
covered in the fmure, under the terms of th1s lease, but which may be located w1thin the surface boundanes of the leased area All of the nghts m and to the leased prem1ses retained by Lessor 
and all of the rights in and to the leased premises granted to Lessee herein shall be exerc1sed in such a manner that neither shall unduly mterfere With the operallons of the other 

2. TERM . SubJeCt to the other provtsions hereof, this lease shall be for a term of five (5) years from the effective date hereof (herein called "primary term") and as long thereafter as oil or 
gas is produced m paying quantliiCS from sa1d area. 

3. DELA V RENTALS· If no well is commenced on the land hereby leased on or before the anniversary date of thiS lease, th1s lease shalltermmate as to both pan1es unless the Lessee on 
or before SBid date shall pay or tender to the Comm1ss1oner of the General Land Office of the State of Texas at Austin, Texas, the amount spee1fied m the followmg schedule multiplied by the 
number of acres m the prem1ses, wh1ch shall operate as a rental and cover the pnvilege of defemng the commencement of a well for twelve (11) months from sa1d date. In like manner and 
upon payments or tenders of amounts set out m the followtng schedule, the commencement of a well may be further deferred for a like penod of the same number of months. 

Anmversarv Date Delay Rental ocr Acre 
fu~ ss~ 
Second S S 00 
Th1rd S25.00 
Founh $25.00 

4. PROOUCTIO ROYAL TIE Upon productiOn of oil and/or gas, the Lessee agrees to pay or cause 10 be pa1d to the Comm1ss1oner of the General Land Office m AUStm, Texas, for 
the use and benefit of the State of Texas, durmg the term hereof. 

(A) OIL: As a royalty on oil, which is defi ned as including all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate, and other hqu1d 
hydrocarbons recovered from o1l or gas nm through a separa1or or other equipment, as heremafler provided, 1/4 pan of the gross producuon or the marke1 value thereof, at the opnon of the 
Lessor, such value to be determined by I) the h1ghest posted price, plus premium, if any, offered or pa1d for ool, condensate, distillate, or other liqUid hydrocarbons, respectively, of a hke type 
and gravtty in the general area where produced and when run, or 2) the h1ghest market pnce thereof offered or paid m the general area where produced and when run, or 3) the gross proceeds 
of the sale thereof, wh1chever IS the greater. Lessee agrees that before any gas produced from the land hereby leased 1s sold, used or processed m a plant, 1t wtll be run free of cost to Lessor 
through an adequate oil and gas separator of conventional type or other equ1pmcnt at least as effie1cnt to 1he end that all liqu1d hydrocarbons recoverable from the gas by such means w1ll be 
recovered. Upon wntten consent of Lessor, the requ1remen1 that such gas be run through such a separator or other equ1pment may be wa1ved upon such terms and condmons as prescnbed by 
Lessor. 

(B) 0 -PROCESSED GA As a royalty on any gas (including flared gas), which IS defined as all hydrocarbons and gaseous substances not defmed as oil m subparagraph (A) 
above, produced from any well on sa1d land (except as provtded herein wuh respeelto gas processed 10 a plant for the extracuon of gasolme, hquid hydrocarbons or other products) 1/4 pan of 
the gross producuon or the marl<et value thereof, at the option of the Lessor, such value to be based on the h1ghest marl<et pnce pa1d or offered for gas of comparable qualuy m the general area 
where produced and when run, or the gross pnce pa1d or offened to the producer, wh1chever IS greater provtded that the maximum pressure base m measunog the gas under this lease contract 
shall not at any time exceed 14 6S pounds per square inch absolute, and the standard base temperature shall be SIXty (60) degrees Fahrenhen, eorrecuon to be made for pressure aceordmg tO 
Boyle's Law, and for specific gravtty aceordmg to test made by the Balance Method or by the most approved method oftesung bemg used by the mdustry at the lime oftesung. 
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(C) PROCE EO GA : As a royally on any gas processed m a gasoline plam or ocher plane for the recovery of gasoline or other liqu1d hydrocarbons, 1/4 pan ofche residue gas and the 
liquid hydrocarbons extracced or che marke1 value thereof, a1 the opnon of the Lessor. All royalnes due herem shall be based on one hundred percent (100%) of the tolal plant producnon ofres1due 
gas attribucable to gas produced from this lease, and on fifty percem (50%) or thai percenl accrumg to Lessee, wh1chever 1s 1he greater, of 1he tmal plane producuon of llqu1d hydrocarbons. 
attnbutable to the gas produced from this lease; provided 1ha1 if liquid hydrocarbons are recovered from gas processed m a plant m which Lessee (or liS parenl, subs1d1ary or affihate) owns an 
mteresl, then tl1e percentage applicable 10 liqu1d hydrocarbons shall be fifty percent (50%) or che lughes1 percent accrumg to a 1h1rd pari)' processmg gas 1hrough such plam under a processmg 
agreement negotiated at arms' lengtl1 (or if there is no such chird pari)', the high esc percem then bemg spec1fied m processmg agreements or contracts m the mduscry), whichever IS the greater The 
respeccive royalt1es on residue gas and on liqu1d hydrocarbons shall be decermmed by 1) I he higbesl marke1 pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quallly m the 
general area or 2) the gross pnce pa1d or offered for such res1due gas (or I he weighted average gross selling pnce for the respecuve grades of llqu1d hydrocarbons), wh1chever IS t11e greater In no 
event, however, shall the royalties payable under tlus paragraph be less than the royalues wluch would have been due had the gas nol been processed 

(D) OTHER PRODUC1 : As a royally on carbon black, sulphur or any other products produced or manufacl\lfed from gas (excepting liqu1d hydrocarbons) whether sa1d gas be 
"casmghead," "dry" or any other gas. by fracuonaung, burning or any other proccssmg, 1/4 pan of gross producnon of such products, or the marke1 value thereof, a1 the opuon of Lessor, such 
marke1 value to be de1enmned as follows 

( I) On the bas1s of the lughest market price of each product, during the same month m whicl1 such produc11s produced, or 
(2) On 1he basiS of the average gross sale price of each product for the same month m which such products are produced, wluchever is the greater 

(E) 0 DEDUCTIO : Lessee agrees 1ha1 all royalues accrumg 10 Lessor under t1us lease shall be wuhout deducuon for the cost of producmg, transpomng, and ocherwcse makmg the oil, 
gas and other products produced hereunder ready for sale or use. 

(F) ROYALTY I KIND: Notw1thstandmg anythmg contamed herem to the contrary, Lessor may, at us opuon, upon not less than 60 days nouce to Lessee, reqwre a1 any orne or from 
lime to time tltnt paymcm of all or any royalnes accruing to Lessor under chis lease be made m kmd w1thou1 deducuon for the cost of producmg, gathenng, stonng, separating, treaung, 
dehydrating, compressmg, processing, transporung and otherwise making the 011, gas and otlter products produced hereunder ready for sale or use Lessor's righ1 to cake its royally m land shall no1 
dnmmsh or negate Lessor's rights or Lessee's obligauons, whether express or unplied., under tlus lease 

(G) PLANT FUEL A 0 RECYCLED GAS: No royally shall be payable on any gas as may represen11his lease's propontonace share of any fuel used 10 process gas produced hereunder 
many processing plan! No1w1thstanding anything contained herem to the contrary, and subJect to lhe consem m wnung ofche Commtss1oner of the General Land Office, Lessee may recycle gas 
for gas hft purposes on the leased premtses after the hquid hydrocarbons contamed m lhe gas have been removed, and no royalt1es shall be payable on che gas so recycled unul such ume as the 
same may !hereafter be produced and sold or used by Lessee in such marmer as to entnle Lessor to a royally thereon under the royally provistons oflhis lease 

(H) Ml.NIMUM ROYAL TV: Dwmg any year after the expmnion ofche pnmary cerm oflhts lease, 1fth1s lease ts maimamed by production, the royalues pa1d 10 Lessor m no even1 shall 
be less chan an amount equal co $5 00 per acre, otherw1se, there shall be due and payable on or before the last day of the mon1h sueeeedmg the anmversary date ofth1s lease a sum equal co $5.00 
per acre less the amounc of royalties paid dunng the preceding year 

(l} \1ARGI AL PRODUCTION ROYALTY: Upon Lessee's wntten applicauoo. the School Land Board may reduce the royally race set ou1 m th1s paragraph and/or che m1n1mum 
royally se1 out m subparagraph 4 (I) 10 extend the econom1c hfe of 1h1s lease and encourage recovery of oil or gas thai m1gbt otherwcse remam unrecovered Any such royally reducnon muse 
confonn to the reqUirements of any School Land Board admimstrauve rules on tlus subJect Royalty may no1 be reduced below the applicable statutory mtmmum 

5. ROYAL TV PA YME1\'T A D REPORTS. All royalues noclaken m land shall be pa1d to the CommiSSIOner of the General Land Office a1 Ausun, Texas, m the followmg manner 
Payment of royally on production of oil and gas shall be as provtded m the rules sec forth m the Texas Regtster Rules currently provtde that royally on otl1s due and must be reee1ved m the 
General Land Office on or before the 5th day of the second month succeedmg the momh of production, and royalty on gas IS due and must be recetved m the General Land Office on or before the 
I 5th day of I he second month succeeding 1he mon1h of producuon, accompanied by the affidavit of tlte owner, manager or other authorized agent, completed 10 the fonn and manner prescnbed by 
tlte General Land Office and showtng the gross amount and disposition of all 011 and gas produced and the market value of the oil and gas, 1ogether wtth a copy of all documents, records or reports 
confirming 1he gross producuon, d1sposttion and markel value mcludmg gas meter readmgs, p1pehne rece1pts, gas hne recetpts and ocher checks or memoranda of amoun1 produced and pul mlo 
pipelines, canks, or pools and gas hnes or gas scorage, and any ocher reports or records which 1he General Land Office may require 10 verify the gross producuon, dispositiOn and markec value. In 
all cases I he authonly of a manager or agent 10 ace for I he Lessee herein must be 51ed m I he General Land Office. Each royahy paymem shall be accompamed by a check stub, schedule, summary 
or other remlltance advice showmg by the ass1gned General Land Office lease number the amoum of royalty being paid on each lease If Lessee pays hiS royally on or before thtJ1y (30) days after 
1he royally paymenl was due, chen Lessee owes a penalty of5% on the royally or $25 .00, whichever IS greater A royally payment wh1cb is over tlurl)' (30) days late shall accrue a penally of 10% 
of the royally due or $25.00 wluchever is greacer In addmon to a penally, royall ies shall accrue mlerest at a race of 12% per year; such mteresl will begm accrwng when 1he royally IS s1xty (60) 
days overdue Affidavits and supportmg documents whtcb are nol filed when due shall mcur a penally m an amount sec by the General Land Office admmiSITtlhve rule wh1cb is effecnve on 1he 
dale when the affidavns or suppomng documents were due. The Lessee shall bear all responstb1lny for paymg or causing royallles to be pa1d as prescribed by the due dace provtded herem. 
Payment of che delinquency penalty shalltn no way operate to prohtbu the Stale's ngh1 of forfeiture as provtded by law nor act 10 postpone the date on wluch royalt1es were ongtnally due The 
above penalty prOVISIOns shall no1 apply 10 eases ofutlc dispute as to the Stale's pon1on of the royally or to thai port1on of the royally m dispute as 10 fa1r market value. 

6. (A) RE ERVE , COJ\TRACTS AND OTHER RECORD : Lessee shall annually furniSh the CommiSSioner ofche General Land Office wcth 1ts best posstble estunate ofo1l and gas 
reserves underlymg tlus lease or allocable to tlus lease and shall fum1sh sa1d Comrmss1oner WJth cop1es of all contra ciS under which gas is sold or processed and all subsequen1 agreements and 
amendments to such contracts wttlun thtrl)' (30) days after entering 1nto or malcmg such coniTBcts, agreements or amendments. Such contracts and agreements when rece1ved by the General Land 
Office shall be held m confidence by the General Land Office unless otherwise aulhonzed by Lessee. All other conlracts and records pertauung to the productiOn, ttansportacion, sale and 
marketing of the oil and gas produced on sacd premiSes, mcludmg the books and accounts, rececpts and diScharges of all wells, tanks, pools, meters, and pipelines shall a1 all nmes be subJect 10 
inspection and exa1runanon by the CommiSSIOner of the General Land Office, I he Auorney General, the Governor, or I he representative of any of them. 

(B) DRILLING RECORD : Wntten nonce of all operauons on tb1s lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5} days before spud 
dace, workover, re-entry, lemporary abandonment or plug and abandonment of any well or wells Such wnuen nouce to the General Land Office shall 1nclude cop1es of Rallroad Commtssion 
fonns for application to drill. Cop1es of well tests, complenon repons and pluggmg reports shall be supphed to the General Land Office at the nme 1hey are filed wclh the Texas Ratlroad 
Conunission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cutnngs and cores, or other infonnacion relanve 10 che operauon of the nbove-dcscnbed 
prem1ses, wh1ch may be requested by the General Land Office, in addition to those herem expressly prov1ded for Lessee shall have an electncal and/or rad1oacUV1Iy survey made on the bore·hole 
secuon, from the base of the surface casmg 10 the Iota! dep1h of well, of all wells drilled on 1he above descnbed premises and shall transmu a true copy of the log of each survey on each well to che 
General Land Offi ce wnhin fifteen (I 5) days after the making of sa1d survey. 

(C) PE AL TIE : Lessee shall mcur a penally whenever repons, documen1s or other matenals are no1 filed in che General Land Office when due The penally for late filing shall be sec by 
I he General Land Office admiDISiranve rule wh1ch IS effecnve on the dale when I he ma1enals were due m 1he General Land Office 

7. RETAINED ACREAGE: Notwlthstandmg any proVISion ofth1s lease to the contrary, after a well producmg or capable ofproduc1ng oil or gas has been compleced on the leased prem1ses, 
Lessee shall exerctse lhe diligence of a reasonably prudent opera cor m drilhng such addmonal well or wells as may be reasonably necessary for the proper developmenl of the leased prem1ses and 
m marketmg the producuon thereon. 

(A) VERTICAL· In 1he even1 tltis lease ism force and effec1 two (2) years after tlte expiracion dace ofche pnmary or extended 1erm 11 shall then tcnnmace as 10 all of the leased prermses, 
EXCEPT (I) 40 acres surroundmg each 011 well capable of producmg m pay1ng quannnes and 320 acres surroundmg each gas well capable of producmg m paytng quanoues (mcluding a shuHn 
oil or gas well as proVIded m Paragraph 11 hereof), or a well upon which Lessee 1S then engaged m contmuous drilhng or reworking operaltons, or (2) the number of acres mcluded m a productng 
pooled un11 pursuant to Nacural Resources Code Secnons 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocaced for product1on purposes to a prorauon unn for each 
such producmg well under the rules and regulations of lhe Ra1lroad Commiss1on of Texas, or any successor agency, or other governmental auchonty havtng JWlsdiCIIOn Wtthm 90 days of a 
pan1al tenninauon of thts lease m accordance wtth thts subparagraph and upon payment of the mmtmum fihng fee sec by General Land Office rules m effect at the ume of the parual tennmallon, 
Lessee shall have the right to obtam a surface lease for mgress and egress on and across the cennmated pomon of cbe leas lid prelllj~ias rna~ be re\.sonably necessary for che conunued operauon of 
the portions of 1he lease remaming m force and effect If Lessee fails to apply for a surface lease wnlun 1he 90 day peQ~s 1ed a e, Lesse~nay aa~>'ffor a surface lease from the Land 
Office, but the Land Comm1sstoner has the dtscrenon to gran I or deny such application and 10 set the fee for such surface .: ! • : •! • • • • 
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(B) HORIZONTAL: In the event this lease is in force and effect two (2) years after the expirauon date of the pnmary or extended tenn 11 shall funher tenn10ate as to all depths below 100 
feet below the total depth drilled (here10aftcr "deeper depths") 10 each well located on acreage reuuned m Paragraph 7 (A) above, unless on or before two (2) years after the primary or extended 
tenn Lessee pays an amount equal to one-half (l/2) of the bonus ongmally pa1d as cons1derauon for th1s lease (as spec11icd on page I hereof). If such amount IS pa1d, th1s lease shall be m force 
and effect as to such deeper depths, and sa1d tenn10auon shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas 1s produced m paymg quanUt1es from such 
deeper depths covered by this lease 

(C) fDENTIFICA TIONA D F'ILINC: 111e surface acreage retained hereunder as 10 each well shall, as nearly as pracneal, be in the fonn of a square with the well located m the center 
thereof, or such other shape as may be approved by the School Land Board. Wulun tluny (30) days after partial tennination of th1s lease as prov1ded herem, Lessee shall execute and record a 
release or releases containing a sausfactory legal descnpuon of the acreage and/or depths not retamed hereunder. The recorded release, or a cen1fied copy of same, shall be filed m the General 
Land Office, accompanied by the filmg fee prescribed by the General Land Office rules m effec1 on the date the release IS filed If Lessee fa1ls or refuses to execu1e and record such release or 
releases wuhm ninety (90) days after bemg requested 10 do so by the General Land Office, then the Comm1ss1oner a1lus sole d1screuon may des1gnate by wnueo msuumen1 1he acreage and/or 
depths to be released hereunder and record such instrument a1 Lessee's expense m the county or counties where tl1e lease IS located and m the offic1al records of the General Land Office and such 
designa1ion shall be binding upon Lessee for all purposes. If at any tnne after the effecuve date of 1he panial tcnninauon prov1s1ons hereof, the apphcable field rules are changed or the well or 
wells located thereon arc reclassified so tlmt less acreage is tl1ereafter allocated to sa1d well or wells for producuon purposes, th1s lease shall !hereupon tennmate as to all acreage not thereafter 
allocated 10 sa1d well or wells for producuon purposes. 

8. OFFSET WELLS: If oil and/or gas should be produced m commerc1al quantities from a well located on land privately owned or on State land leased at a lesser royalty, wh1ch well is Wlthm 
one thousand {1,000) feet of the area mcluded herem, or wh1ch well1s drammg the area covered by tlus lease, the Lessee shall, w1thm s1x1y (60) days after such mltlal productiOn from the dnun10g 
well or the well located withm one thousand {1,000) feet from the area covered by tlus lease begin m good fa1th and prosecme d1hgently the drilhng of an offset well on the area covered by th1s 
lease, and such offset well shall be dnlled to such depth as may be necessary to prevent tl1e undue drrunage of the area covered by thiS lease, and the Lessee, manager or driller shall use all means 
necessary 10 a good faith effon to make such offset well produce oil and/or gas in commerc1al quantities. Only upon tl1e dctennmarion of the Commissioner and with h1s wntten approval, may the 
payment of a compensatory royalty satisfY the obliganon to drill an offset well or wells reqUired under tlus Paragraph 

9. DRY llOLE/CESSA T ION OF PRODUCTIO DURI C PRIMARY TERM: If, during the pnmary term hereof and pnor to dJscovery and production of oil or gas on sa1d land, Lessee 
should drill a dry hole or holes thereon, or 1f during the primary tenn hereof and after the d1scovery and actual production of 011 or gas !Tom the leased prem1ses such producnon thereof should 
cease from any cause, this lease shall not tenninate if on or before the expiration of s1xty (60) days !Tom date of completion of said dry hole or cessation of producuon Lessee commences 
addmonal drilhng or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as proVIded m this lease If, dunng the last year of the pnmary tenn or 
within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the producuon of oil or gas should cease for any cause, Lessee's nghts shall remam in full force and effect Without 
furtl1er operations until the exp1rat1on of the pnmary tenn; and 1f Lessee has not resumed production in paying quantities at the expiration of tl1e pnmnry tenn, Lessee may maintam tl1is lease by 
conducting additiona.l drilling or rework1ng operations pursuant to Paragraph 10, using tl1e expiration of the primary tenn as tl1e date of cessation of production under Paragraph I 0. Should the 
first well or any subsequent well drilled on the above described land be completed as a shut-10 oil or gas well witlun the pnmary tenn hereof, Lessee may resume payment of the annual rental m 
the same manner as provided herem on or before the rental paying date followmg the expU1luon of sixty (60) days from the date ofcompleuon of such shut-m 011 or gas well and upon the fa1lure to 
make such payment, this lease shall1pso facto terminate. If at the expiration of the pnmary tenn or any time thereafter a shut-moil or gas well1s located on the leased prem1ses payments may be 
made m accordance With the shut-m proviSions hereof 

10. CE SAT! ON, DRILL! C, A D REWORKJ C: If, after the exp1rat1on of the pnmary tenn, production of oil or gas from the leased prem1ses, after once obtamed, should cease !Tom 
any cause, this lease shall not tenninatc 1f Lessee commences additional drilling or reworking operations wltlun siXly 560) days after such cessation, and 1h1s lease shall remain in full force and 
effect for so long as such operations conunue m good faith and in workmanlike manner without intem1p11ons 101aling more than SIXty (60) days If such drilhng or reworkmg operations result m 
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas IS produced from the leased prem1ses m paymg quantities or payment of shut-moil or gas well 
royalties or payment of compensatory royalues is made as provided herem or as proVIded by law If the dnlhng or reworkmg operations result m the complenon of a well as a dry hole, the lease 
will not term mate 1f the Lessee commences addmonal drilhng or reworkmg operations Wlthm s1xty (60) days after the completion of the well as a dry hole, and th1s lease shall remam m effect so 
long as Lessee continues dnlling or reworkmg operations m good faith and m a workmanlike manner without mtcrrupt1ons totahng more than SIXty (60) days Lessee shall g.ve wntten nouce to 
the General Land Office w1thm th1ny (30) days of any cessation of producuon 

11. SHUT-IN ROYAL T IES: For purposes of this paragraph, "well '' means any well that has been assigned a well number by the state agency havmgJurisdiction over tl1e production of oil 
and gas. If at any time after the exp1rauon of tl1e primary tenn of a lease tl1a1, until bemg shut in, was being maintamed 1n force and effect, a well capable of producing 011 or gas in paying 
quantities IS located on the leased prem1ses, but oil or gas is not being produced for lack of suitable production fac1lit1es or lack of a suitable market, then Lessee may pay as a shut-in oil or gas 
royalty an amount equal to Sl 0.00 per acre, but not less than S 1,200 a year for each well capable of producmg 011 or gas m pay1ng quantities To be effecnve, each inttlal shut-m oil or gas royalty 
must be paid on or before: (I) the exp1rauon of the pnmary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased prem1ses, or (3) 60 days after Lessee completes a drilling 
or reworking operation in accordance with the lease prOVISIOns; wh1chever date IS latest If the shut-10 011 or gas royalty IS pa1d, the lease shall be considered to be a producmg lease and the 
payment shall extend the term oft he lease for a penod of one year from the end of the pnmary tenn, or from the first day of the month folloWing the month m wh1ch production ceased, and, after 
that, 1f no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more success1ve periods of one (I) year by paying the same amount each 
year on or before the expiration of each shut-in year 

12. COMPENSATORY ROYAL Tl ES: If, during the penod t11e lease IS kept m effec1 by payment of the shut-in oil or gas royalty, oil or gas is sold and delivered m paying quantities !Tom a 
well located wuhm one thousand (1,000) feet of the leased prem1ses and completed m 1he same producmg reservOir, or many case in which drainage IS occumng, the right to conunue to mamtam 
the lease by pay10g t11e shut-in oil or gas royalty shall cease, but the lease shall remam effective for the remamder of the year for which the royalty has been paid The Lessee may mamtam the 
lease for four more success1ve years by Lessee paymg compensatory royalty at the royalty rate provided m the lease of the market value of producuon from the well causmg the dramage or which 
is completed in the same producmg reservOir and within one thousand (1,000) feet oftl1e leased prem1ses. The compensatory royalty 1s to be pa1d monthly to the Comm1ss1oner beginning on or 
before tho last day of the month following the month in which the oil or gas is produced from the well causmg the drainage or that 1s completed 10 the same producmg reservoir and located witlun 
one thousand (1,000) feet of tl1e leased premises; if the compensatory royalty paid in any 12-month period is in an amount less tl1an tl1c annual shut-m 011 or gas royalty, Lessee shall pay an 
amount equal to tl1e difference within thiny (30) days !Tom the end of the 12-rnonth penod; and none of these proVISions w1ll relieve Lessee of the obllgauon of reasonable development nor the 
obligation to drill offset wells as provided in N R.C. Section 52.034; however, at the determmation of the Commissioner, and with the Commissioner's wnnen approval, the payment of 
compensatory royalt1es shall satisfY the obhgauon 10 drill offset wells. Compensatory royalty payments wh1ch are not timely pa1d Will accrue penalty and mterest 10 accordance With Paragraph 5 
of this lease. 

13. EXTENSIONS: lf, at the expiration of the primary tenn of tiHS lease, producuon of oil or gas has not been obtamed on the leased prem1ses but dnlhng operanons are bemg conducted 
thereon in good faitl1 and in a good and workmanlike manner, Lessee may, on or before the expiration of the primary tenn, file m the General Land Office wntten application to the Comm1ss1oner 
of the General Land Office for a tl1iny (30) day extension of this lease, accompanied by payment of Three 1110usand Dollars ($3,000.00) if 1h1s lease covers six hundred fony (640) acres or less 
and Six Thousand Dollars ($6,000.00) if tl1is lease covers more than s1x hundred fony (640) acres and the Commiss1oner shall, m wntmg, extend tlus lease for a tluny (30) day penod from and 
after the expirnt10n of the primary tenn and so long thereafter as 011 or gas 1s produced m paying quanuues; proVIded funher, that Lessee may, so long as such drilhng operauons are bemg 
couducted make like application and payment during any tluny (30) day extended penod for an additional extension of th1ny (30) days and, upon reee1p1 of such apphcauon and payment, the 
CommiSSIOner shall, in writing, agam extend th1s lease so that same shall remam m force for such additional th1ny (30) day period and so long thereafter as oil or gas IS produced m paymg 
quamiues; provided, however, that tlus lease shall not be extended for more than o total of three hundred mnery (390) days !Tom and after the exp1rauon of the pnmary term unless production m 
paying quantities has been obtained 

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operat1ons hereunder and solely upon the leased prem1ses, provided, however, 
Lessee shall not use potable water or water suuable for hvestoek or 1mgauon purposes for water Oood operations Without the pnor wntten consent of Lessor Subject 10 its obhgauon to pay 
surface damages, Lessee shall have the nght to use so much of the surface of tlte land that may be reasonably necessary for drilhng and operatmg wells and transponmg and markeung the 
product1on therefrom, such use to be conducted under conditions of least IOJUry to the surface of the land Lessee shall pay surface damages m an amount set by the General Land Office fee 
schedule wh1ch IS effective on the date when the acuvity requmng the payment of surface damages occurs. 
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IS. POLLlJTION: In developing th1s area, Lessee shall use the h1ghest degree of care and all proper safeguards to prevent polluuon. Wtthout hmmng the foregomg, polluuon of coastal 
wetlands, natural waterways, nvers and 1mpounded water shall be prevented by the use of contauunent faciltnes suffic1ent to prevent spillage, seepage or ground water contammauon In the event 
of polluuon, Lessee shall use all means attts disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsrble for all damage to pubhc and pnvate properoes 

(A) UPLAND : Lessee shall bUild and maintain fences around its slush, sump, and drainage ptts and tank battenes so as to protect hvestock aga1nst loss, damage or mjury; and upon 
compleoon or abandonment of any well or wells, Lessee shall fill and level all slush pus and cellars and completely clean up the drilling sue of all rubbtsh thereon 

(B) SUBMERGED LANDS: No d1scharge of sohd waste or garbage shall be allowed mto State waters from any dnlhng or suppon vessels, production plarfonn, crew or supply boat, 
barge, jack-up rig or other equipment located on the leased area Solid waste shall mclude but shall not be hmtted to contamers, equ1pment, rubb1sh, plastiC, glass, and any other man-made non­
biodegradable ttems. A sign must be d1splayed in a lugh traffic area on all vessels and manned platforms staling, "D1scharge of any sohd waste or garbage mto State Waters from vessels or 
platfonns is strictly prohibited and may subject a State of Texas lease to forfeiture." Such statement shall be m lettering of at least I" m Size 

(C) RIVERS: To the extent necessary to prevent pollution, the provts1ons found m subsecnons (a) and (b) of th1s paragraph shall also apply to nvers and nverbeds 

(D) PE AL TV: Failure to comply wnh the requirements ofth1s provis1on may result m the maxtmum penalty allowed by Jaw mcludmg forfetrure oft he lease Lessee shall be liable for the 
damages caused by such failure and any costs and expenses mcurred m cleaning areas affected by the d1scharged waste 

16. IDENTIFICATION MARKER : Lessee shall erect. at a distance not to exceed rwenry-five (25) feet from each well on the prem1ses covered by thts lease, a Jeg1ble s1gn on which shall 
be stated the name of the operator, the lease designauon and tl1e well number Where two or more wells on the same lease or where wells on rwo or more leases are connected to the same tank 
banery, whether by mdtvidual flow hne connections direct to the tank or tanks or by use of a mul uple header system. each hne berween each "ell and such tank or header shall be Jeg~bly idenufied 
at all nmes, either by a finnly anached tag or plate or an identification properly pamted on such hne at a dtstance not to exceed three (3) feet from such tank or header connecuon Sa1d SJgns, tags, 
plates or other Identification markers shall be mamtamed in a leg~ble condmon throughout the tenn of th1s lease 

17. A IGNMENTS: The lease may be t:ransferred at any rime, provided. however, that the liabihty of the transferor to properly d1scharge its obligation under the lease, mcluding properly 
pluggmg abandoned wells. removtng platforms or p1pehnes, or remed1auon of contammauon at drill sues shall pass to the transferee upon the pnor wnnen consent of the Corrurussioner of the 
General Land Office The Commisstoner may require the transferee to demonstrate financtal responsibihty and may reqUire a bond or other secunty All transfers must reference the lease by the 
file number and must be recorded m the county where the area is located, and the recorded 1ransfer or a copy centfied to by the County Clerk of the county where the lrBIISfer 1s recorded must be 
filed tn the General Land Office wtthm mnety (90) days of the execution date, as provtded by NRC. Section 52.026, accompanied by the fihng fee prescribed by the General Land Office rules m 
effect on the date of recetpt by the Genentl Land Office of such transfer or certified copy thereof Every 1ransferee shall succeed to all nghts and be subject ro all obligauons, habihues, and 
penalties owed to the State by the orig~nallessee or any prior t:ransferee of 1he lease, mcludmg any habihues to the state for unpa1d royalues 

18. RELEASES: Lessee may rehnquish the rights granted hereunder to the State at any nme by recordmg the relinquishment 1n the county where thts area 1s s1ruated and fihng the recorded 
relinquishment or cemfied copy of same m the General Land Office wtthm ninety (90) days after its execution accompamed by the fihng fee prescnbed by the General Land Office rules m effect 
on tlte date of receipt by the General Land Office of such relinquiShment or ccnified copy thereof. Such rehnqu1slunent w1ll not have the effect of releasmg Lessee from any hability theretofore 
accrued in favor of the State 

19. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by thts lease to secure payment of all unpa1d royalty 
and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, m addttion to the hen provided by N.R C. Sect1on 52.136 and any other 
applicable stanuory lien, an express contracruallien on and security interest in all leased mmerals in and extracted from the leased prem1ses, all proceeds which may accrue to Lessee from the sale 
of such leased minerals, whetlter such proceeds are held by Lessee or by a tltird party, and all fixrures on and improvements to the leased premises used m connectton wuh the production or 
processmg of such leased mmerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and 10 secure payment of any damages or loss tltat Lessor 
may suffer by reason of Lessee's breach of any covenanl or condition of th1s lease, whether express or unphed Thts hen and secunty mterest may be foreclosed wtth or wtthout coun proceedmgs 
m the manner provided m the T1tle I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees thai the CommiSSioner may requtre Lessee to execu1e and record such mstruments as 
may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that there are no prior or supenor hens ansmg from and relanng to Lessee's activities upon the 
above-described propeny or from Lessee's acqUisition of th1s lease. Should the Comm1ss1oner at any nme detenmne that th1s representatiOn 1s not true, then the Comm1ss1oner may declare th1s 
lease forfeued as provtded herem. 

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum wtthm lh1ny (30) days after u becomes due, or 1fLcssee or an authorized agent should knowtngly make any 
false rerum or false report concenung production or drilhng, or if Lessee shall fail or refuse 10 dnll any offset well or wells m good fatth as requ1red by Jaw and the rules and regulauons adopted by 
the Comm1ss1on~r of the General Land Office, or 1fLessee should fa1l to file repons m the manner reqUired by Jaw or fa1l to comply w1th rules and regulations promulgated by the General Land 
Office, the School Land Board, or the Railroad Comm1ss1on, or refuse the proper authonty access to the records penatmng to operanons, or 1f Lessee or an aulhonzed agent should knowmgly fall 
or refuse to gtve correct inforrnauon to the proper authonty, or knowingly fa1l or refuse to fum1sh 1he General Land Office a correc1log of any "ell, or 1fLessee shalllcnowtngly violate any of the 
matenal provisions of tlus lease, or if th1s lease is ass1gned and the assignmem IS not filed m the General Land Office as reqUired by law, the nghts acqu1red under 

this lease shall be subject to forfenure by the Commissioner, and he shall forfeu same when su ffic1ently mfonned of the facts wh1ch authonze a forfeuure. and when forfeited the area shall agam 
be subject to lease to the highest bidder, under the same regulations controlling the ong~nal sale of leases However. nothmg herem shall be construed as wa1ving the automanc tenninauon of this 
lease by operation of Jaw or by reason of any special limitation arismg hereunder Forfeuures may be set as1de and th1s lease and all nghts thereunder remstated before the nghts of another 
intervene upon satisfactory evtdence to the Commissioner ofthc General Land Office of future compliance wuh the prov1sions of the Jaw and oftlus lease and 1he rules and regulations that may be 
adopted relative hereto. 

21. R IVERBED TRACTS: In the event lhis lease covers a riverbed, Lessee IS hereby spec1fically granted 1he right ofeminem doma1n and condemnanon as provided form N.RC. Secnons 
52.092-52.093, as a pan of the consideration movtng to Lessor for the covenams herein made by Lessee 

22. A PPLICABLE LAWS AND DRILL! G RESTRICT! O S: Tlus lease shall be subject to all rules and regulanons, and amendments thereto, promulgated by the Comm1ssioner of the 
General Land Office governing drilling and producmg operauons on Pennanent Free School Land (spec1fically mcludmg any rules promulgated that relate to plans of operauons), payment of 
royalties, and auditing procedures, and shall be subject to all other vahd stannes, rules, regulauons, orders and ordmances that may affect operauons under the provis1ons of tlus lease. W1thout 
lim1ting the genentluy of the foregomg, Lessee hereby agrees, by the acceptance of th1s lease, to be bound by and subject to all statlltory and regulatory provtsions relanng to the General Land 
Office's audit billing notice and audit heanngs procedures. Said provtsions are currently found at 31 Texas Administrauve Code, Chapter 4, and Texas Natural Resources Code Sections 52.135 
and 52.137 tltrough 52.140. In the event thiS lease covers land franchised or leased or otherwise used by a navtgation d1stnct or by the Uruted States for the purpose of navtgauon or other purpose 
incident to the operation of a port. then Lessee sball not be entitled to enter or possess such land wtthout pnor approval as provided under Secuon 61 117 of the Texas Wa1er Code, but Lessee shall 
be enutled to develop such land for oil and gas by dtrecuonal dnlhng; provided. however, that no surface dnllmg location may be nearer than 660 feet and spec1al penmssion from the 
Commissioner of the General Land Office IS necessary to make any surface location nearer than 2,160 feet measured at nght angles from the nearest bullthead line or from the nearest dredged 
bonom edge of any channel, shp, or rurrung bastn which has been authorized by the Uruted States as a federal project for future construcnon, wh1chever tS nearer 

23. REMOVAL OF EQUJPME rr: Upon the termmation ofth1s lease for any cause, Lessee shall not, tn any event, be pennuted to remove the easmg or any pan of the equtpment from any 
producmg, dry, or abandoned well or wells wtthoul the wnnen consent of the CommiSSIOner of the General Land Office or his authonzed represen1anve, nor shall Lessee, wtthoul the wnnen 
consent of srud Comm1ss1oner or hts authonzed representanve remove from the leased premises the casmg or any other eqUipment, rnatenal, machmery, appliances or propeny owned by Lessee 
and used by Lessee tn the development and production of 011 or gas therefrom until all dry or abandoned wells have been plugged and un1il all slush or refuse p1ts have been properly filled and all 
broken or dtscarded lumber, maclunery, or debris shall have been removed from the premises to the sausfacnon of the satd ComllliSSIOner or h1s authorized representative 

24. FORC E MAJEURE: Should Lessee be prevented from complymg wtth any express or 1mphed covenant ofth1s lease, from conductmg drilhng operauons thereon, or from produc10g oil 
and/or gas therefrom, after effort made 10 good faith, by reason of war, rebellion, nots, smlces, ftres, acts of God or any order, rule or regulanon of governrnental authonty, then whtle so prevented. 
Lessee's obhgat1on to comply wnh such covenant shall be suspended upon proper and satisfactory proof presented t the Cornm1ss1oner of the General Land Office '" support of Lessee's 
contention and Lessee shall not be liable for damages for failure to comply therewtth (except 10 the event of lease opea uons t,;i)ended pro~(!~ tn th .vies and regulations adopted by the 
School Land Board); and this lease shall be extended while and so long as Lessee IS prevented, by any such cause, from %1r1~ng, %ewovn~'tlr:rauons or p~ tcmg 011 and/or gas from the leased 
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premises; proVJded, however, that nothing herein shall be construed to suspend the payment of rentals during the primary or extended term, nor to abridge Lessee's nghr ro a suspens1on under any 
applicable stature of this State .. 

25. LEASE SECURITY: Lessee shall take the h1ghesr degree of care and all proper safeguards to protect S81d prem1ses and to prevent theft of 011, gas, and other hydrocarbons produced from 
said lease. Tius includes, but 1s not hmued to, the installation of all necessary eqmpment, seals, locks, or other appropriate protecuve devices on or at all access pomts at the lease's production, 
gathering and sr.orage sysJems where theft oflrydrocarbons can occur. Lessee shall be hable for the Joss of any hydrocarbons resulnog from theft and shall pay the State of Texas royalties thereon 
as provided herein on aU oil, gas or other hydrocarbons lost by reason of theft. 

26. REDUCTION OF PA YMEi''TS: If, during the pnmary term, a ponron of the land covered by this lease is mcluded within the boundanes of a pooled unnthat has been approved by the 
School Land Board in accordance with Natural Resources Code Sections 52.151-52.153, or if, at any tune after the exp1ration of the pnmary"term or the extended term, this lease covers a lesser 
num~er of acres than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the numbet of acres pooled, released, surrendered, or 
otherwise severed, so that payments determined on a per acre basiS under the tenns of this lease during the primary term shall be calculated based upon the number of acres outside the boundanes 
of a pooled urtit, or, if after the expiration of the primary terrq, the number of acres acn1ally retamed and covered by tins lease. 

27. SUCCESSORS A D ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the hc1rs, executors, admimsrrators, successors or 
assigns of Lessee herein. 

28. ANTIQUITI ES CODE : In the event that any fearure of archeolog1cal or historical interest on Pennanent School Fund Land is encountered dunng the activities authorized by this lease, 
Lessee will Immediately cease act1vi11es and will immediately notify the General Land Office (ATrN. Archaeologist, Asset Management D1vision, 1700 N Congress Ave., Austin, Texas 78701) 
and the Texas Historical Commission (P.O. Box 12276, Austin, TX 78711) so that adequate measures may be undenaken to protect or recover such d1scovenes or findmgs, as appropriate Lessee 
is expressly placed on notice of the Nauonal Historical Preservation Act of 1966 (PB-89-66, 80 Starute 915, 16 U.S.C.A 470) and the Annqullles Code of Texas, Chapter 191, Tex. Nat. Code 
Ann. (Vernon I 993 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund, lessee shall notify the Texas H1stoncal Comm1ss1on before breakmg ground at a proJect 
location An archaeological survey m1ght be required by the comm1ss1on before consm1cuon of the project can commence. Funher, m the event that any sne, obJect, location, ani fact or other 
feature of archaeological, sc1entific, educational, culrural or histone mterest IS encountered drmng the acuvmes authorize by this lease, lessee will 1mmed1ately nonfy lessor and the Texas 
Historical Commission so tl131 adequate measures may be undenaken to protect or recover such drscovenes or findmgs, as appropriate. 

29. VE UE: Lessor and lessee, mcluding lessee's successors and ass1gns, hereby agree that venue for any d1spute arismg out of a proVISIOn of th1s lease, whether express or 1mphed, regarding 
interpretation of this lease, or relaoog many way to tlus lease or to applicable case law, statutes, or admm1strat1ve rules, shall be in a coun of competentjunsd1c11on located in Travis County, State 
of Texas. 

30. LEASE FILl G: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,this lease must be filed of record m the office of tire County Clerk many county m which all or any pan of the 
leased prem1ses is located, and cenified copies thereof must be filed m the General Land Office. The prescribed filmg fee shall accompany the cen1fied cop1es sent to the General Land Office. 

31. EXEC UTION: Tius oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and m the General Land Office of tire State of Texas. 

tbt 
LES EE 

Marii:E. ~tl 
BY:. ____________________________ __ 

T ITLE:_---'-A-'-::qf--"'-c.¥\--r-'f"-----­

DATE:_.....:.1-L(~g--l../....!::z_o=-..!./-L'f----

e ate of Texas under the seal of the General Land Office . 

........ ___ .. ·-' "' 1 £! J.U 

~ATEOF __ L __ o_~~~~J~;-~-~~~------­
CO UNTY OF __ L=-...::"'-:....:f~o...:..;'J~e...::....:fc....:l....:~:.___ 

(CORPORATION ACK..'iOWLEDGM ENT) 

BEFORE ME, the undersigned autbonty, on this day personally appeared _______________________ _ 

known to me to be the person whose name is subscribed to the foregoing insmunent, as. __ .J.A'-'-1-.ff..Je~::::.n.-!:...I<:.J±L_ _____________ .of 

..:A...!...xo..~b,;::-:..:'1..~.::~..!1'~lic.;h':!}-t-=-L::..::L-:....::L-=------------------------------------------·and acknowledged to me that he executed the same 
./ 71 

for the purposes and considemtion therein expressed, in the capacity stated, and as the act and deed of said corporation. 

en "d.o f1/ lg~ 
Ann.11 <;chielack 

( ot :.. C ·rk 
11111\. \il~ 
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Gtven under my band and seal of office this the_ .... $?...__fol. ____ .day of_...:J::.......' <-_,~~=--=-f_(_..r._"'_~-----~-~~7~ 20 ,P_ de 

STATE OF _ __________ _ 

COUNTY OF _ _________ _ 

Before me, the undersigned authonty, on this day personally appeared. ____ ______ _________ _ 

known to me to be the persons whose names are subscribed to the foregomg mstrument, and acknowledged to me that they executed the 
same for the purposes and considerauon therein expressed 

Given under my hand and seal of office tlus the _ _____ .day of ___________ __ ~20. _ _ __ _ 

6 

Notary Public in and for ___________ _ 

• • 

F led for e~oro rn: 
Burleson Count!! 

On: SeP l&r201~ a~ 01:33f 

IIIOUOt 

00007958 

~6.00 

Rec"!tP tw ber - 98839 
E,:~, 

Asnle~ ShuPrK 

STATE OF TEXAS COUHTY OF BURLESOH 
I h~reo~ c•rtt ~ ~he. h s rn~tr ~ent 
was 1 rlea on ~ne date and ~ i ti'O 
'ita P~-'O O"'reon O!l t:P nno was dllh 
re~oroPo rn tne volu~e 1na Pfl9e of 
toP namea records of: 
Eurleson Count!! 

A stamPPd hP eon b!l e. 

SeP 1P.r20H 

Ann • !kn 1 }!let. 
Burleson taunt~ ClerY 

• •• • ••• • • • • • ••• • ••• • • • • • •• • • • • • • • • •• • • • • • • • • • • 
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February 26, 2015 

Mark E. Hemphill 
AX Energy, LLC 
P.O. Box 51582 

T EXA GENERAL LAND 0FFICE 
GEORG E P. BU SH , COMM I SSI ONER 

Lafayette, Louisanna 70505 

RE: GLO Assignment ID# 9275 

Dear Mr. Hemphill, 

The General Land Office received the foliowing instrument(s) and has filed them in the 
appropriate files. 

Assignment of Oil, Gas and Mineral leases is effective November 11th, 2014 
from AX Energy, LLC, as assignor, to Anadarko E&P Onshore, LLC, as 
assignee. As filed for record in Burleson County, in valurne 981, page 214. 

Piease see attached "Exhibit A" for reference. Filing fees of $100.00 were received in 
connection with the above assignment. Piease feel free to contact me if you have any 
questions. 

Best Regards, 

Alberto Amesquita 
Mineral Leasing 
Energy Resources 

Stephen F. Austin Building • 1700 orth Congress Avenue · Austin, Texas 78701-1495 

P.O. Box 12873 · Austin, Texas 78711-2873 

512.463.5001 · 800.998.4G LO 

glo. texas.gov 



Exhibit "A" 
GLO ID County Lease 

9275 Surfeson MF116713 

9275 Surfeson MF116715 

9275 Srazos and Surfeson MF116750 

9275 Srazos and Surfeson MF116751 

Tlrursrlay, February 26, 2015 
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AX Energy, LLC 
Post Office Box 51582 
Lafayette, LA 70505 

337-232-1356 

December 18, 2014 

Texas General Land Orfice 
Attn: Mr. Mark Adams 
Stephen F. Austi n Building 
1700 North Congre s A' enue, Room 840 
Austin, Texa 7874 7 

Mr. Adams: 

Enclosed herewith piease a certified copies ofan a ignment in wh ich AX Energy, LLC assigns 
all right, title and intere t in and to four (4) tale Iea c~ O\ er to Anadarko E&P On hore. LLC. 
These state lease affect mineral acreage situated in both Brazo and Burleson Counties. Texas. 

As l previously explained to you. this assignmen t wa recorded in the clerk's office for both 
Brazos and Burleson Counties. The recordation information forthis assignment is as fol lows: 

Brazos Count Recordation: Book 12403, Page 225, Enll) 
Burle on County Recordation: Book 981, Page 214, Entr) 

o. 01215548 
0.00010470 

l am attaching the certified copy forthis a signment that wc obtained from each clerk·s office. 
The state leases affected by this a ignment are a fo liO\\ s: 

l. State Lea e o. M-11671 3 (covering mineral acreage in Burleon ounty only) 
2. State Lease o. M-116715 (covering mineral acreage in Burle on ounty onl y) 
3. tate Lea e o. M-116750 (covering mineral acreage in both BraLo and Burle on Counties) 
4. tate Lea e o. M-116751 (co,ering minera l acreage in both Brazo and Burleon Counties) 

lncluded here' ith is AX Energy, LLC check n o. 1208 in the amount o f $ 100.00 being the amount 
that you in formed me that was required forthi s a ignment. 

Should you have any que tion in regard to an) of' thc material enclo ed here\: ith, l ask that you 
piease do not hesitate to contact 111) office . 

Thank you. 

JVlJ-c .~ 
Mark E. Hemphill, CPL 

MEH/mh 
Enelosures 
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AX ENERGY LLC 
P.O. BOX 51582 

LAFAYETIE, LA 70505-1582 

/ 

PAY TOTHE Texas Gene ral Land Off!ce 

Home/B' Bank 
P.O. ..._ItU' 

Lal~c,LA 70l,._1 4Jt 

84-7030-2652 

/ 
/ 

1570554 5 1 2 0E 

$ 

12/3/2014 

t..;ØØ . ØØ 

ORDER OF 
One Hundred and 00/100···········~·~••••••••••••••••••••••••• ........ 

- ------------------------------------------------------------------------------ ~ DOLLARS j 

l 
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MEMO Assi g nme nt Fe es 

u•oo ~ 20 8 111 
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ASSIGNMENT OF OlL, GAS AND MINERAL LEASES 
STATE OF IEXAS 
COUNTY OF BRAlOS th sam 

ST ATE OF TEXAS 

COUNTIES OF BRAZOS AND BURLESON 

The foregomg is a true and correct copy as . e , 
appears on file and recorded in the appropnate 
records ol Brazos, Gounty, Texas 
Thereby certify, oni__JJ.'L-...:·~· 1..:~~__...]7~--:-

County Clark, 
Brazos County, Texas 

KNOW ALL MEN BY THESE PRESENTS, Thai 
8 #u.,__ ~c.iøu.,J 

WHEREAS, AX ENERGY, LLC (hereinafter referred to as "Assignor") is now the owner of 

certain Oil, Gas and Mineral Leases situated in Brazos and Burleson Counties, Texas deseribed on the 

Exhibit "A" attached hereto and made a part hereof by reference for all purposes. 

WHEREAS, AX ENERGY, LLC now desires to transfer, convey and deliver all of its right, 

title and inierest in and to said Oil, Gas and Mineral Leases unto ANADARKO E&P ONSHORE LLC whose 

mailing address is Post Office Box 1330, Houston, Texas 77251-1330 (hereinafter sametimes referred to as 

"Assignee"). 

Assignee agrees to hold Assignor harrnless and to indemnify and defend Assignor from and 

for any and all costs, expenses, charges and liabilities which Assignor may be called upon or Iegaiiy required 

to pay; and all obligations which Assignor may be called upon or Iegaiiy required to perform as a Lessee 

under the subject leases. Furtherrnore, Assignee obligates to indemnify, defend and hold Assignor harrnless 

from and againsl any and all claims, demands, assertions, aetions or eauses of action which may be 

asserled against Assignor as a result of or rising out of any operations conducled or failed lo be conducled 

on or about the lands covered and affected by the subject leases, including, but not limited to, aetions for 

death, personal injury or property da mage. 

NOW THEREFORE, for other good and valuable considerations, the receipt and adequacy 

of which is hereby acknowledged, Assignor does hereby sell, transfer, assign and deliver unto ANADARKO 

E&P ONSHORE LLC all of the Assignor's right, lille and inierest in and to said Oil, Gas and Mineral Leases. 

TO HAVE AND TO HOLD said Oil, Gas and Mineral Leases with all righis thereunder and 

incident therelo unto Assignee, its successors and assigns forever. This Assignment is made without any 

warranty of title whatsoever, either expressed or implied. This Assignment is made with full substitution and 

subrogation in and to any and all righis or aetions of warranty which Assignor may now or hereafter have or 

hold. 

This Assignment is expressly made subject to all of the terms and conditions of the O il, Gas 

and Mineral Leaseson the attached Exhibit "A". 

This Assignment is executed !his 11th day of November, 2014, but is effective for all 

purposes as of lhe effective date of each of the Oil, Gas and Mineral Leases set out on Exhibit "A" attached 

hereto. 

WITNESSES: ASSIGNOR 

, fif~~. tJtLu; 
•p;;r....,. ..... s;gnao:n 

MorkE ~ 

:·e~ 
C. Ann Peltier, Agent 

Æ= ~BLAKE LEVASSEUR 
Pl1nl Namo lk.w SignoUo 

ASSIGNEE 

ANADARKO E&P ONSHORE LLC 

PIX Energy/Anadar1<o/Cervelo/Brazos&Bur1eson 
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STATE OF LOUISIANA 

PARISH OF LAFAYETIE 

Do c 
00010470 

B k 
OR 

Val 
981. 

ON THIS p"~ day of ,-.;'s::>V8o"l~ , 2014, befare me, appeared C. Ann Peltier to 
me personally known, who, being by me duly sworn, did say that she is the duly authorized agent of M 
Energy, LLC and that said instrument was signed in behalf of said limited liability company and said appearer 
acknowledged said instrument to be the free aet and deed of said limited liability company . 

ST ATE OF TEXAS 

couNTYOF MonJgot~t_eæy 
ON THIS l -q!{ day of Akv.e..& b~ , 2014, befare me, appeared James J. O'Malley 

to me personally known, who, being by me duly sworn, did say that he is the Attorney-in-Fact of Anadarko 
E&P Onshore LLC and that said instrument was signed in behalf of said limited liability company and said 
appearer acknowledged said instrument to be the free aet and deed f said limited liab~any. 

''''~'l''l' _.,->,.~~~.v~~~;;-", SARAH J VAZQUEZ 
r/~\:;jn Nota ry Pub li?· ~tate of Texas 
<.~.-J'\.:~.; My Comm1ss1on Expires 
.,.,~{,?,(,1~~,,,, April l 3, 2016 

STATE OF TEXAS 
COUNTY OF BRAlOS 
The foregoing is a true and cerreet copy as the s~ 
appears on file and recorded In the appr-oprlate 
records of Brazos, County, Texas 
Thereby certify, o n \'l..· 'l. · l"\ D t> 

• 
rfCetM.~t- ~e.4-u-tt-) 

County Clark, 
Brazos County, Texas 

AX Energy/Anadarko/Cervelo/Brazos&Burleson 

r--g 
21.5 



•, 

•••• • • •• • 
• •••••• • • 

• 
••• • • • • •• • 

• •••••• • • 
• 

•• • • • • • • • 
• •••••• • • 

LAFAYETTE,LOliTS~A 

November 11 ,201 4 

Do c 
0001.0470 

RESOLUTION 

B k 
OR 

VoJ 
981 

A special meeting of the members of A.X Energy, LLC was held at the office of the 

limited liability company in Lafayetie Parish, Louisiana on November 11, 2014. All of the 

mernhers were present and in person or Jegally represented. 

After discussion and on motion duly made, seconded and unanimously adopted, it 

was resolved as follows: 

RES OL VED that C. Ann Peltier be and is hereby authorized, empowered 
and directed to execute o n behalf o f AX Energy, LLC an Assignment o f 
Oil, Gas and Mineral Leases covering certain leases in Brazos and 
Budeson Counties, Texas. 

There being no further business to come before the meeting, on motion duly made, 

seconded and unanimously adopted, the meeting was adjourned. 

STATE OF TEXAS 
COUNTY OF BRAZ~S aet copy as the sllnl 
The toregointgil is andtr~:c~~de~ol~ the approprlate 
appears on e a 1 records ot Brazos, County, exas ~ 
Thereby certlfy, on \ 'L·'L· '~ føu~ 

~·--~t_ 
county Clerk, 

Brazos County, Texas 

AX Energy/Anadarko/Cervelo/Brazos&Burleson 

f-.9 
2J.6 
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EXHIBIT "A" 

Attached to and made a partofthat certain Assignment of O il, Gas and Mineral Leases 
by and between AX Energy, LLC and Anadarko E& P O ns hore, LLC dated November 11 , 2014 
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State of Texas 
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ASSIGNMENT OF OlL, GAS AND MINERAL LEASES 

STATE OF TEXAS 

COUNTIES OF BRAZOS AND BURLESON 

KNOW ALL MEN BY THESE PRESENTS, That 

WHEREAS, M ENERGY, LLC (hereinafter referred to as "Assignorj is now the owner of 

certaln OU, Gas and Mineral Leases sltuated in Bl'azos and Suneson Counties, Texas deseribed on the 

Exhlbit ''A:.' attadled Ilereto and made a part hereof by reference for all purposes . 

WHEREAS, M ENERGY, LLC now desires to transfer, coovey and deliver all of its right, 

title and lnterest in and to said Oil, Gas and Mineral Leases unto ANADARKO E&P ONSHORE LLC wtlose 

malllng address is Post Office Box 1330, Houston, Texas n 251-1330 (hereinafter sometimes referred to as 

"Assignee"). 

Assignee agrees to hold Assignor hannless and to indemnify and defend Assignor from and 

fof anyand all costs, expenses, chargesand liabilities wtllch Assignor may be called upon or Jegally required 

to pay; and all obligations which Assignor may be caned upon or Iegally required to perform as a Lessee 

under the subject leases. Furthemlore, Assignee obrtgates to indemnify, detend and hold Asslgnor harmless 

from and agalnst any and all claims, demands, assertions, aetions or eauses of action which may be 

asserted agalnst Assignor as a resutt of or rising out of any operations conducled or tailed to be conducted 

on or about the lands covered and affected by the subject leases, lncluding, but not llmlted to, aetions for 

death, personal injury or property damage. 

NOW THEREFORE, for other good and valuable consideration s, the receipt and adequacy 

of whlch Is hereby acknowledged, Assignor does hereby sell, transfer, asslgn and deliver unto ANADARKO 

E& P ONSHORE LLC all of the Assignor's right, title and inierest in and to said Oil, Gas and Mineral Leases. 

TO HAVE AND TO HOLD said Oil, Gas and Mineral Leases with all righis thereunder and 

Incident thereto unto Assignee, 1ts successors and assigns forever. Thls Assignment is made without any 

warranty of title whalsoever, alther expressed or implied. Thls Assignment is made with full substitution and 

subrogatlon in and to a ny and all righis or aetions of warranty which Assignor may now or hareatter have or 

hold. 

This Assignment Is expressly made subject to all of the terms and conditions of the O il, Gas 

and Mineral Leaseson the attached Exhibit •A·. 

This Asslgnrnent Is executed !his 1111 day of November, 2014, but Is effective for all 

purposes as o f the effective date o f each o f the O il, Gas and Mineral Leases set out on Exhlbit ·A" attadled 

hereto. 

WlTNESSES: ASSIGNOR 

~L..tilJ; 
AXE=~ BY: ~ Æ= ~---aLAKE LEVASSWR 

C. Ann Peltler, Agent 

ASSIGNEE 

ANADARKO E&P ONSHORE LLC 

AA Energy/Anadat1<o1Cervelo/8ruos&Burleson 

STATE OF TEXAS 
COUNTY OF BRAZOS 
The foreg oing is a true and correct copy as the same 

appears on file and r e corde d in the appropriate 

records of B razos County, Texas 

The reby certify, on J;}_~ 
~~4:.:c..V 

County Clerk 

Brazos County, Texas 

p, 
225 
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STATE OF LOUISIANA 

PARISHOF LAFAYETIE 

ON THIS }}~ day of N:N~ . 2014, before me, appeared C. Ann Peltier to 
me personaly known, who, belng by me duly swom, did say lhat she Is lhe duly authorized agent of N< 
Energy, LLC and lhat sald Instrument was signed In behalf of sald limlted ~ability company and said appearer 
acknowledged sald instrument to be lhe free aet and deed of said limited liability company . 

STATE OF TEXAS 

couNTY OF Uonf[Jodleæy 
ON THIS / ,-;y{ day of A.Cv.ft{!t b-e&.-- , 2014, before me, appeared James J. O'Malley 

tome personally ki(own, who, belng by me duly swom, did say that he is lhe Attomey-in-Fact of Anaclarke 
E&P Onshore LLC and lhat said Instrument was signed in behalf of said llmited liability oompany and sa.id 
appearer acknowledged sald Instrument to be the free aet and d f sald Hmited liability oo ny. 

SARAH J VAZQUEZ 
Notlry Public, Stete ol Texee 

My Commlu lon Explree 
Apfll13, 2016 

AX Energy/Anadlllito/Cervelo/Brazos&Burlesoo 

STATE OF TEXAS 
COUNTY OF BRAZOS 
The foregoing is a true and correct copy a s the same 

appears on fi le and recorded in the appropriate 

records of Brazos County, Texas 

11-10- /' ' _fi)()_, 
Thereby certify , o n ~ '-f J"Jltilj 

~~~c."_; 
County Clerk 

Brazos County, Texas 
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RESOLliTION 

LAF A YEITE, LOUISIANA 

November Il , 2014 

A speciaJ meeting ofthe members of AX Energy, LLC was held at the office ofthe 

lirnited liability company in Lafayette Parish, Louisiana on November Il, 2014. All of the 

members were present and in person or Iegally represented. 

After discussion and on motion duly made, seconded and unanimously adopted, it 

was resolved as follows: 

RESOL VED that C. Ann Pettier be and is hereby authorized, empowered 
and directed to execute on behaJf of AX Energy, LLC an Assignment of 
Oil, Gas and Mineral Leases covering certain leases in Brazos and 
Burleson Counties, Texas. 

There being no further business to come before the meeting, on motion duly made, 

seconded and unanimously adopted, the meeting was adjoumed. 

dk~ 

AX Energy/Anadarl<o/CerveloiBrazos&Burleson 

STATE OF TEXAS 
COUNTY OF BRAZOS 
The foregoing is a true and correct copy as the same 

appears on file and recorded in the appropriate 

records of Brazos County , Texas 

Thereby certify, on /:J.-/ D-BJ t.Jili 
~ ~~~tc-.J 

County Clerk 

Brazos County , Texas 



STATE 
LEASElO LEASE NO. 

QLA/8 M-116715 

QlA/9 M-116713 

QLA/45 M-116750 

QLA/48 M-116751 

• • .. • • • •• • • •• • •• . • • • • • • • • • • • •• • • • ' • • • • • • • • • •• • • •• ••• ••• • • 

EXHIBrT " A" 

Att.ached to and made a partofthat c.rt.ln Aølgnment of Oll, Gas and Mineral Leases 
by and between AX Energy, LLC and Anadartto E&P Onshore, L.LC dated Novembef' 11,2014 

LEASE 
LESSCR LESSEE DATE COUNTY ABSTRACT/SURVEY VOLUME PAGE ENTRY NO. 

State of Texas M Energy, LLC 07/01/14 B u rieson A-56 968 110 7959 

State of Texas M Energy, LLC 07/01/14 B uneson A-23 968 104 7958 

State ofTexas AX Energy, LLC 07/01/14 Brazos & 
A-41&A~ 

12276 222 1206516 (Brazos) 
B uneson }.~ 98 7957 (Burieson) 

State of Texas AX Energy, LLC 07/01/14 
Brazos & 

A-40-56 
12276 228 1208517 (Brazos) 

Suneson ~8;(- 92 7956 (Burieson) 

AX Energy/Anadari>o1Cerwla/Brazos&Bur1e$0n 
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STATE OF TEXAS 
COUNTY OF BRAZOS 
The foregoing is a true a nd correc t copy as the same 

appears on fil e and r ecorde d in the a ppropria t e 

records of Brazos County, Texas 

Thereby certify, o n J d-J O-JC-1-dfl!J 
~~~ 

County Clerk 

Brazos County, Tex as 

Ooc Bk Yol p, 
Ot21SS4B DR mo3 229 

Filed ror Record in: 
BI!AZOS CIMilY 

On : Dee 02r 20H at to:o2A 

~~ ~ o. 
RecordinH 

Oocu1ent Huaber: 

A110unt 

01215548 

36.00 

ReceiPt livaber - 529928 
s~. 

Oebb i e Eo.ker 

. ·,· .. · . . .. 

STATE OF TEXAS COUIHY 0F BRAZOS 
I hereb~ cerur~ tho.t this instrueent 1/QS 

r j led on the date and tl 1e StllJIPed hereon b~ l e 
and 11<1~ dul~ recorded in the voluae ond PO.Je 
of the orridol Public records orl 

BRAZOS COUHlY 

os stllJIPed hereon b~ ae. 

Karen ncoueen r Brozos Counh Cl er k 
BRAZOS COOHTY 
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File No. 1'1 F 11 b 7-13 

ks;5,..,,..e.-r4- Jf'J '21>, Ax ~.., County 

/;'d Åh A J .... r Ker a f Dh s;. .. N-

Date Filed: _..,..:/....;.~!...-· .;../ "~_·....:1_4.:........ _____ _ 

George P. Bush, Commissioner 
By fLe:'\.. 

.... .... •• • •• • • • • • • • • • • • • •• .. • .. • • • • • • • • •• • • •• • .. • • . • 



ANADARKOE&PONSHORELLC 

STATE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701 -1436 

15712950 
•• •• 
:: .: I 

• ......... 
• • 
• 

• • tl:NSTRUCTIONS TO PAYEE : 
• • • . 1~ as much as the canceled check serves as our payment RENTAL receipt , please cash the check immediately upon receipt . 

INSTRUCTIONS TO DEPOSITORY: 
I n case of a ny difficul t y , promptly communicate with the r ental section of Land Administration of this company at 
l - 800-359-1692 Option 6, explaining t he cir cumstances and further i nstructions will be given . 

: .·~iase Number : 1340064000 
••••DEPOSIT TO THE CREDIT OF 

STATE OF TEXAS 
GENERAL LAND OFFICE 

ANADARKO E&P ONSHORE LLC 

LEASE NUMBER LEASE DATE 
1340064000 07-01-2014 
Delay Renlal 
BOOK: 968 PAGE 104 RECEPTION# 00007 
Burleson TX 

MONTHS 
PAID FOR 
12 

II BA NUMBER II CHECK DATE II CHECK NUMBER II 
LA45678203 Jun- 02-2015 50007539 

DETACH STUB AND RETAIN FOR YOUR RECORDS 

FOR PERIOD 
BEGINNING 
07-01-2015 

JPMorgan Chase Bank, N.A. 74_1292 
Dearborn, Ml 724 

ACRES 
PAID FOR 
17 37 

LESSOR REFERENCE 

ST TX M 116713 

EXAC~~G~86dols85cts 
PAY TO THE ORDER OF 
STATE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701 -1436 

AMOUNT 

~ $86 . 85* 

\~ 

50007539 

06-02-201 5 

*0 $86.85* 

AUTHORIZED REPRESENTATIVE (S) OF THE COMPANY 

11• 5 0 0 0 7 s :l '1111 



Date Filed: {, /~ / / ~ 
George P. Bush, Commissioner 

By lz~ 

l 
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.Ako E&P ONSHORE LLC 

JX 1330 
,STON, TX 77251-1330 

11, , , 11, , I , I .. , I , , , 11 .. , 11, , I , I I II I , I , , , 1 .. 11.1. , , I , , 11, , 11, , I 
COOS, ( KS bA 170 13 - 0b2 b2lSbb4 NNNNNNNNNNNN OBSl00004 SOS X3,cn C 

TEXAS GENERAL LAND OFFICE 
PO BOX 12873 
AUSTIN TX 78711 -2873 

VENDOR NO: 0007389966 

DOCUMENT # 

1300010200 
FILIJNG FEE (X4) 

TOTALS 

VENDOR INV #/ 
REMARKS 

PMTRQ011 11 7 

PLEASE DETACH BEFORE DEPOSITING CHECK 

INVOICE DATE 

01/11/17 

PAGE: 1 of 1 

DA TE: January 13. 2017 
TRACE NUMBER: 626215664 
CHECK NUMBER. 626215664 
AMOUNT PAID: $100.00 

ACCOUNTS PAYABLE INQUIRIES· (800)370-9867 

0 
0 
0 
0 
0 
0 
0 
0 
~ 

0 
0 
0 

1770 6708 

TOTAL DISCOUNT/ 
AMOUNT WITHHOLDING AMOUNT 

$100.00 $0.00 

$100.00 $0.00 

"' "' 0 

I i 
NET 

AMOUNT 

$100.00 

d-- $100.00 

0 





ANADARKO E&P ONSHORE LLC 

January 4, 2017 

Texas General Land Office 
Attn : Travis Matthews 
1700 North Congress Avenue 
Austin , TX 78711 -2873 

Mr. Matthews: 

1201 LAKE ROBBINS DRIVE • THE WOODLANDS TEXAS 77380 

PO Box 1330 • HOUSTON TEXAS 77251-1330 

~adarl(ptT 
E&P Onshore LLC 

State Lease Releases 
M-11 6713 - 17.37 AC - APC # 1340064000 

- M-1 16750 - 97.0 AC - APC# 1340066000 
M-1 16751 - 84.0 AC - APC# 1340067000 
M-11 6715 - 38.85 AC -APC# 1340062000 

Pursuant to your request, attached is a fully executed cert ified recorded copies of release for 
your records. Also included is a check in the amount of $100.00 to cover the fi ling fee on the 
four releases. Anadarko does not own State Lease MF-11 6714 as you requested in your letter, 
but we went ahead and released all four leases we had in the area. Should you have any 
questions or concerns, please feel free to contact me. My direct phone number and email 
address are listed below. 

Thank you for your time and cooperation. 

Sincerely, 

Sean Wainwright 
Land Administration 
832.636.2596 
Sean.Wainwright@anadarko.com 

A SUBSIDIARY OF ANADARKO PETROLEUM CORPORATION 
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T EXAS GE N ER.A L LANO 0Ff1C E 
G EORG E P. BU SH . CO M M I Sl ONER 

October 17,2016 

Ms. ylvia Gutierrez 
Anadarko E&P Onshore LLC 
PO Box 1330 
Houston, Texas 77251 

Certifi ed USPS 7009 0960 000 I 1892 3522 

Re: State Lease MF 116713 being 17.37 acres more or less in U1e Fisher James Survey in 
Dur leson County Texas. 
Re: State Lease MF 116714 being 38 .85 acres more or less in the Coles John P. Survey in 
Burleson County Texas. 
Re: tate Lease MF 116715 being 38.85 acres more or less in the Singleton P. Survey in 
Burleson County Texas. 

Dear Ms. Gutierrez: 

Our records indicate that the referenced leases have terminated due to failure to pay tbe delay 
rentals on July 1, 201 6. 

You have iliirty days from the receipt of this letter in which to present evidence and convince the 
General Land Office that this termination has not occurred. If such evidence has not been 
presented at the expiration of the 30 day period, the lease shall be endorsed "terminated" with no 
further communication from this office prior to the endorsement 

Pursuant to the Texas Adminisb:ative Code, we request that you file with this office a certified, 
recorded copy of a Release of State Oil and Gas Lease, effective as of the tem1ination date and 
recorded in the county in which the lease tract is located. After recording the release, mail a 
ce1tified copy of the release, along wilh the filing fee of $25.00 per lease, to my attention at the 
GLO. 

We look forward to bearing from you. 

--- . 
Yours truly, ~ 

L= ~ 
Landman, Energy Resources 
512-463-511 8 
512-475-1543 (fax) 
Travis.Matthews@GLO.TEXAS.GOV 

1700 North Congress Avenue, Austin, Texas 7870 l- 1495 
P.O. Box 12873, Austin, Texas 7871 1-2873 

512-463-500 I glo.texas.gov 
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any 
of the following information from this instrument before it is filed for record in the public 
records: Your social security number or your driver's license number. 

RELEASE OF OIL, GAS AND MINERAL LEASE 

STATE OF TEXAS § 
§ 

COUNTY OF BURLESON § 

KNOW ALL MEN BY THESE PRESENTS, that ANADARKO E&P ONSHORE, 
LLC, whose mailing address is P.O. Box 1330, Houston, Texas 77251 , (hereinafter 
referred to as "Lessee") are the present owners of that certain Oil, Gas and Mineral 
lease described below, and whereas Lessee does hereby release, relinquish and 
surrender all of its right, title and interest in and to the Oil, Gas and Mineral Lease 
described below. 

Co. Lease#: 
Date: 

1340064-000 
July 1, 2014 

Lessor: 
Lessee: 

General Land Office of the State of Texas M-1 1671 3 
Anadarko E&P Onshore, LLC 

Recording: Oil , Gas and Mineral Lease recorded in Vol. 968, Page 
104 

Co/State: Burleson County, Texas 

IN WITNESS WHEREOF, this instrument is executed on this 

$-r 
~ / day of October, 

20 16. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to wbicli this catiflCIIC ii affhel 
la I full_ true: 111d comet copy of die~ ca 
61c 111d of .... ilay .... 

n.d,y. ccrtiW a \a-\t\:-Up 
Anna L Schiellct 

Caunty Clak 
...... c-,.-.. 

ANADARKO E&P ONSHORE, LLC Byr~ 
Rei G.Elliott 
Agent and Attorney-In-Fact 

ACKNOWLEDGMENTS 

ST ATE OF TEXAS § 
§ 

COUNTY OF MONTGOMERY § 

This instrument was acknowledged before me on the ---'--­
Reid G. Elliott, as Agent and Attorney-in-fact of Anadarko E& 

,,,,•"'"''•,, DONNA M. HO!HON 
!lo' ... ~ .. •c,. ,, 

f/.·~···.''fo\ Notorv Public, Stole of Texas 
= • = ri!': · = 2011 ;....... ,_.: ~: Comm. Expires 10-1 7 -
"-,,:,~,°"oi1,~:l· Notary ID 129597612 ,, .. ,, 

,,., 
• j> 

' ,,, 
,. 
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n 

..-:, 
s 

I 
< 

C ... , 
'"' C 
·' r-,.., 

~" C) 
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r, 2016, by 
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\..,cl __________________ ,. 
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Notice of confidentiality rights : If you are a natural person, you may remove or strike any 
of the following information from this instrument before it is filed for record in the public 
records: Your social security number or your driver's license number. 

RELEASE OF OIL, GAS AND MINERAL LEASE 

STATE OF TEXAS § 
§ 

COUNTY OF BURLESON § 

KNOW ALL MEN BY THESE PRESENTS, that ANADARKO E&P ONSHORE, 
LLC, whose mailing address is P.O. Box 1330, Houston, Texas 77251, (hereinafter 
referred to as "Lessee") are the present owners of that certain Oil, Gas and Mineral 
lease described below, and whereas Lessee does hereby release, relinquish and 
surrender all of its right, title and interest in and to the Oi l, Gas and Mineral Lease 
described below. 

Co. Lease #: 1340066-000 
Date: July 1, 2014 
Lessor: 
Lessee: 

General Land Office of the State of Texas M-116750 
Anadarko E&P Onshore, LLC 

Recording: Oil, Gas and Mineral Lease recorded in Vol. 12276, Page 
222 (Brazos); and Vol. 968, Page 98 (Burleson) 

Co/State: Brazos and Burleson County, Texas 

r 
IN WITNESS WHEREOF, th is instrument is executed on this j \ day of October, 

2016. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which this certificate is affixed 
is a full, true and correct copy of tbc origillal ~ 
tile and of record in my offioc. 

Thereby, certified Oil 'o--\ tl-l(p 

ANADARKO E&P ONSHORE, LLC 

-~ J 
By: - ~-..L.L__ _ _ _ _ ___ _ __ _ 

Reid G. Elliott 
Agent and Attorney-In-Fact 

ACKNOWLEDGMENTS 

ST ATE OF TEXAS § 
§ 

COUNTY OF MONTGOMERY § c;-r-
This instrument was acknowledged before me on the j-l day of Octo er, 2016, by 

Reid G. Elliott, as Agent and Attorney-in-fact of Anad~ Onsho.r , LLC. ch--
$'~~?~~:,,,,, DONNA M. HORTON 
:2,".,.A ·-.<~~ Notary Public. State of Texas 
"%_;.).ri(_J;i Comrn. Expires 10-17-20 17 
--:,, ... ,.. .... ~~ ... .:-

,,,,,,,~.~ ... ,,,, Notary ID 129597612 
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any 
of the following information from this instrument before it is filed for record in the public 
records: Your social security number or your driver's license number. 

RELEASE OF OIL, GAS AND MINERAL LEASE 

ST ATE OF TEXAS § 
§ 

COUNTY OF BURLESON § 

KNOW ALL MEN BY THESE PRESENTS, that ANADARKO E&P ONSHORE, 
LLC, whose mailing address is P.O. Box 1330, Houston, Texas 77251 , (hereinafter 
referred to as "Lessee") are the present owners of that certain Oil, Gas and Mineral 
lease described below, and whereas Lessee does hereby release, relinquish and 
surrender all of its right, title and interest in and to the Oil, Gas and Mineral Lease 
described below. 

Co. Lease#: 
Date: 
Lessor: 
Lessee: 
Recording: 

Co/State: 

1340067-000 
July 1, 2014 
General Land Office of the State of Texas M-116751 
Anadarko E&P Onshore, LLC 
Oil , Gas and Mineral Lease recorded in Vol. 12276, Page 
226 (Brazos); and Vol. 968, Page 92 (Burleson) 
Brazos and Burleson County, Texas 

~ 
IN WITNESS WHEREOF, this instrument is executed on this j I day of October, 

2016. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document 10 which this certificale is affixed 
is a full, true and correct copy of the origi1lal OIi 
file and of reccnl in my otli<ic. 

Thereby, certified oa \'ex-\\\---l Ip 
Anna L. Schielack 

County Clerk 
BudcloD Couluy, TCUI 

ST ATE OF TEXAS § 
§ 

COUNTY OF MONTGOMERY § 

ANADARKO E&P ONSHORE, LLC 

By1?~S 
Reid G. Elliott 
Agent and Attorney-In-Fact 

ACKNOWLEDGMENTS 

( ' .. 
__, I 
IT1 
c..;, 
~ 

of ,., 

. ' CJ ,-
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any 
of the following information from this instrument before it is filed for record in the public 
records: Your social security number or your driver's license number. 

RELEASE OF OIL, GAS AND MINERAL LEASE 

STATE OF TEXAS § 
§ 

COUNTY OF BURLESON § 

KNOW ALL MEN BY THESE PRESENTS, that ANADARKO E&P ONSHORE, 
LLC, whose mailing address is P.O. Box 1330, Houston, Texas 77251 , (hereinafter 
referred to as "Lessee") are the present owners of that certain Oil , Gas and Mineral 
lease described below, and whereas Lessee does hereby release, relinquish and 
surrender all of its right, title and interest in and to the Oil , Gas and Mineral Lease 
described below. 

Co. Lease#: 
Date: 

1340062-000 
July 1, 2014 

Lessor: 
Lessee: 

General Land Office of the State of Texas M-116715 
Anadarko E&P Onshore, LLC 

Recording: Oil , Gas and Mineral Lease recorded in Vol. 968, Page 
110 

Co/State: Burleson County, Texas 

~ 
IN WITNESS WHEREOF, this instrument is executed on this JI day of October, 

2016. 

STATE OF TEXAS 
COUNTY OF BURLESON 

ANADARKO ... E&P ONSHORE, LLC 

The document to which I.his c:erti ficate is affixed 
is a ful~ true and correct copy oftbe origin.a! Oil 
file and of record ill my office. 

By: -R-ei-++G- .-E-11-io_tt _ _ _ _ ____ _ 

Anna L. Schielack 
County Clerk 

Burlaoo Couoly, Tc.ua 

ST ATE OF TEXAS § 
§ 

Agent and Attorney-In-Fact 

ACKNOWLEDGMENTS 

COUNTY OF MONTGOMERY § ~-r--
This instrument was acknowledged before me on the J \ day of Oc 

Reid G. Elliott, as Agent and Attorney-in-fact of Anadarko E P Onshore, LLC. 

,,,,, 1111••,,,, DONNA M. HORlON ...... .,.v ""• ,, f l,-;j._"··.~\ Notorv Public. State of Texas 
;:,.,: .. ri(.:~'j comm.Expires 10-17-2017 
'-,,::,~,-·oi'1~,;,$ Notary to 129597612 ,, .. u, 

I 
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