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Commissioner, Texas General Land Office 
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STATE OF TEXAS 
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AGENT 

State Lease Number 

M-
~706 

For GLO Use Only 

.. .. 

July 1 , 2014 
••• 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws m y be amended. 

Name: 

County(ies) UrfJ / ~~4~Jea 
(I f Applicable) 

J;}., . oo Block[Tsp.: Acres: 
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(If Applicable) 
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(A) Bonus Amount 1it ,S~. t)(J 
Fl DJj T!ltJiJ5MJIJ (if(t!;5 t. zy LLAL q. }fJ) (!8rfrs 

(tvPefPrint a ve) ) ( 

(B) Sales Fee Amount ($) 7SD. 75" 
(type/pr int above) 

This Sales Fee is 1 V2% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAME 

(same as above) 

BONUS AMOUNT ONLY (A) 
(Do Not include salel fZ{).. 

714714 
($) 2~ tJfD. o!J 

7 

' • •• 



. . 
•• 

••• 

• • . . . . . 
. . ~ 
•• •• • ii: 
• 

· · ·~ •• 



Lease Form 
Re' i ed 10/99 
Rh•er 

~ustin, \!Cexas 
0 1 L AJ\ 0 GA LEA E 

'0 . 1-11 6706 

\\ II EREA , pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subc:hapters A·D and H, {said Code bemg heremafter referred 10 as N R C.), and subJect to all 
rules and regulauons promulgated b) the CommiSSIOner of the General Land Office and/or the School Land Board pursuant thereto, and all other apphcable statutes and amendments 10 satd 
N R C., the followmg area, to-wn 

TRACf 8-0 OF T ilE PECO RI VER, LOVI G, REEVE , A ' 0 WA RD COl 'iT IE , TEXA , CO'iTAlr\I;';G APPROX I\IATEL' 12 A RC ; 1 RACf S-D I BO ~D O"' ITS 
P TREAI\1 E:"'D BY TilE RJ\0 #IH 'IT, AID NIT BEl G 1\ IORE PARTICl LARLY DE C RIBED l:'i !111:-IERAL FILE ~1- 116163, AID \ll'ERAL FILE 

Ct..RRENTL' 0'1 FILE IN T il E ARCHIVE & RECORD Dl I 10\' OF Ti lE TEX GE:\ERAL LA:\D OFFICE, ALSTI'\, TEXA , '\D I BO :'\D 0 ITS 
DOW ' RE \1 E:'iD BY A Ll'\E BEARI;\G GRID 1° E A '\D PA 1'\G T II ROLG II A PO I;\T IIAVl;\G COORDI:'iATE OF X-984,689 FEET AI\D Y• "33.564 FEET, 
TEXA PLA E COORDI\'ATE YSTDI, CE:'ITRAL ZO:\E, '\AD 1927, 

was, after bemg duly adventsed, offered for lease on the I" day of J uly, 1014, at 10:00 o'clock am, by the Commtsstoner of the General Land Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and only purpose ofprospecung and dnlhng for, and producmg otl and/or gas that may be found and produced from the above described area, and 

WI 1 ER EA , after all btds and rcmmances whtch were recetved up to satd ume have been duly constdercd by the Commtsstoner of the General Land Office and the School Land Board at a 
regular meeung thereofm the General Land Offi ce, on the I" duy of July, 2014, heremafter the "effective date" and 11 was found and determmed that AM~IONITE OIL & GA CORP. 
whose address is SIS ONGRE AVE UE, UITE 2450, A Tl:-.', TEXA 7870 1, had offered the htghest and best btd for a lease oft he area above descnbed and IS, therefore, enmled to 
recetve a lease thereon 

'OW, THEREFORE, I, Jerry E Panerson, Commtss10ner of the General Land Office of the State of Texas, heremafter someumes referred to as "Lessor," "hose address 1s AustiO, Texas, by 
vtnue of the amhorny vested 10 me and 10 considerauon of the payment by the heremafter destgnated Lessee, the sum of Fifty Thousand Fifl)• And 00/100 Dolla rs {SSO,OSO.OO), recetpt of 
whtch 1s hereby acknowledged and of the royalues, covenants, supulauons and condtllons conta10ed and hereby agreed to be patd, observed and performed by Lessee, do hereb) demtse, grant, 
lease and let unto the abo'e menuoned btdder the exclust•e nghtto prospect for, produce and take otl and/or gas from the aforesa1d area upon the follow10g terms and condmons, to-wn 

I. RE ERVATIO ' There IS hereby excepted and reserved to Lessor the full use of the propeny covered hereby and all nghts wnh respect to the surface and subsurface thereof for any 
and all purposes except those granted, and to the extent herem granted to Lessee, the nght to grant tlmd pantes setsmtc, geophys1cal and geolog1cal permus and 10 enter mto other agreements 
\\llh 1h1rd pan1es, wh1ch allow such 1h1rd pames to conduct geoph)Sical. geolog1cal or se1sm1c su"e)'S on, over, under. through and across the land covered herem dunng the term oflhts lease, 
and the nghts of mgress and egress and use ofsa1d lands by Lessor and ns mmerallessees for purposes of explonng for and producmg the mmerals wh1ch are not covered, or "h1ch rna) not be 
covered m the fuiUre, under the terms of thts lease, but "h1ch may be located "uhm the surface boundanes of the leased area All of the nghts '" and to the leased premtses retamed b) Lessor 
and all of the nghts m and to the leased premlSCS granted 10 Lessee herem shall be e•erc1sed m such a manner that neuher shall undul) mterfere wnh the operauons of the other 

2. TER \1 SubJeCt to the other pro,1s1ons hereof, this lease shall be for a tenn of three (3)) ears from the effecm·e date hereof {herem called "pnmat) term") and as long thereafter as oat or 
gas IS produced m paymg quanuues from S81d area 

3. DELA V RENTAL If no well be commenced on the land hereby leased on or bc:fore the anmversary date of th1s lease, th1s lease shall term mate as to both pan1es unless the Lessee on 
or before sa1d date shall pay or tender to the CommiSSioner of the General Land Omce of the State of Texas at Ausun, Texas, the sum of Five Dollars (SS.OO), per ncre, "luch shall operate as 
rental and cover the pnv1lege of deferrmg !he commencement of a well for twelve { 12) months from satd date In hke manner and upon like payments or tenders the commencement of a well 
may be fun her deferred for hke penods of the same number of months success1vely dunng the pnmary term hereof 

4. I'RODUCflON ROYAL T1 E Upon production of 011 and/or gas, the Lessee agrees to pay or cause to be paad to the Commtss1oner of the General Land Office m Ausun, Texas, for 
the use and benefit of the State of Texas, dunng the term hereof 

(A) O IL As a royah) on 01!, wh1ch 1s defined as mcludmg all hydrocarbons produced m a hqUJd form at the mouth of the "ell and also all condensate, diStillate, and other hqmd 
hydrocarbons recovered from oil or gas run through a separator or other equ1pmen1, as heremafier proVJdcd, 1/4 pan oft he gross producuon or the market value thereof. at the opuon of the 
Lessor, such value 10 be determmed by I) the h1ghest posted price, plus premiUm. 1f any, offered or pa1d for 011, condensate, dastlllate. or other hqmd hydrocarbons. respecuvely, of a hke type 
and gra\ 11) 111 the general area" here produced and when nm, or 2) the h1ghes1 market pnce thereof offered or pa1d m the general area where produced and when run, or 3) the gross proceeds 
of the sale thereof, wluchever IS the gremer. Lessee agrees that before any gas produced from the land hereby leased IS sold, used or processed m a plant, 11 w11l be run free of cost 10 Lessor 
through an adequate 011 and gas separator of convenuonaltype or other equtpment a1 least as effic1entto the end that all hqmd hydrocarbons recoverable from the gas b) such means w11l be 
recovered Upon wrmen consent of Lessor, the reqUirement that such gas be run through such a separator or other eqUipment rna) be wal\ed upon such terms and condmons as prescnbed by 
Lessor 

(8) '\0, -PROCE EO GA As a royalt) on an) gas {mcludmg flared gas), "h1ch IS defined as all hydrocarbons and gaseous substances not defined as 01l 1n subparagraph {A) 
above, produced from any "ell on sa1d land {except as pro\llded herem wnh respect to gas processed 1n a plant for the extraction of gasohne, hqu1d h) drocarbons or other produciS) 1/4 pan of 
the gross producuon or the market value thereof, at the opuon of the Lessor, such value 10 be based on the h1ghest market pnce prud or offered for gas of comparable quahty m the general area 
where produced and when run, or the gross price prud or offered 10 the producer, "'h1chever IS greater pro,1ded that the maxamum pressure base m measunng the gas under th1s lease conrract 
shall not at any ume exceed 14 65 pounds per square mch absolute, and the standard base temperature shall be Sixty {60) degrees Fahrenhell, correcuon to be made for pressure accordmg to 
Boyle's l.1w, and for spec1fic grav11y accordmg to test made b) the Balance Method or by the most approved method of tesung bemg used b) the mdustl) at the ume of tesung 



(C) PROC ESSED GA : As a royah) on any gas processed m a gasohne plant or other plant for the recovery ofgasohne or other hqu1d hydrocarbons, 1/4 pan of the res1due gas and the 
hqUtd hydrocarbons extracted or the market value thereof, at the option of the Lessor All royalttcs due herem shall be based on one hundred percent (I 00%) of the total plant production of 
res1due gas attnbutable to gas produced from th1s lease, and on lift) percent (50°1o) or that percent accrumg to Lessee, wluchever tS the greater, of the total plant production of hqu1d 
hydrocarbons, atmllutable to the gas produced from th1s lease, provtded that 1f hqUtd hydrocarbons are recovered from gas processed m a plant m wh1ch Lessee (or us parent, subs1d1ary or 
affiliate) owns an Interest, then the percentage apphcable to hqUtd hydrocarbons shall be fill) percent (50°,o) or the h1ghest percent accrumg to a th1rd pail) processmg gas through such plant 
under a processmg agreement negotiated at arms' length (or tfthere IS no such th1rd party, the highest percent then bemg spec1fied m processmg agreements or contracts m the mdustry), wh1che,er 
IS the greater The respecme ro)altles on res1due gas and on hqu1d h) drocarbons shall be detemuned by I) the h1ghest market pnce pa1d or offered for an) gas (or hqu1d hydrocarbons) of 
comp31'8ble quality in the general area or 2) the gross price pa1d or offered for such res1due gas (or the weighted a\eragc gross selling pnce for the rcspecuve grades of ltqUtd hydrocarbons), 
wh1chcvcr ts the greater In no e\ent, ho\\e\er, shall the ro)a lt1es payable under tlus paragraph be less than the royalties wh1ch would have been due had the gas not been processed 

(D) OTHER PRODUCT : As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (exceptmg hqu1d hydrocarbons) whether satd gas be 
"casmghead," "dry" or any other gas, by fractlonatmg, bummg or any other processmg, ill pan of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be determmed as follows 

{I) On the basts of the h1ghest market pnce of each product, dunng the same month m wh1ch such product IS produced, or 
{2) On the basis of the average gross sale pnce of each product for the same month m wh1ch such products are produced, "hlclte,er tS the greater 

(E) ..;o DEDUCTIO..; : Lessee agrees that all royalttes accrumg to Lessor under th1s lease shall be \\1thout deducuon for the cost of producmg, transpomng, and otherWJSC malong the 
otl, gas and other products produced hereunder read) for sale or use 

(F) ROYALn' I'\ J.\I~D : Notwuhstandmg anythmg contamed herem to the contra!), Lessor ma), at us opuon, upon not less than 60 da)s nouce to Lessee, reqUire at an) ume or from 
tnne to time that paytncnt of all or any royalucs accrumg to Lessor under tins lease be made m kmd wuhout dcducuon for the cost of producmg, gathenng, stonng, separaung, treaung, 
dehydratmg, compressmg, processmg, transponmg and otherwise makmg the 011, gas and other products produced hereunder ready for sale or usc Lessor's nght to take us royalty m kmd shall 
not d1m1msh or negate Lessor's n{!lns or Lessee's obligations, whethet express or nnphed, under tins lease 

(G) PLANT F UEL A!'.D RECYCLED GAS: No royalty shall be payable on any gas as may represent tins lease's propontonate share of any fuel used to process gas produced hereunder 
many processmg plant Notwllhstandmg anythmg contamed herem to the contrary, and subject to the consent m \VI1tmg of the Comm1sstoner of the General Land Office, Lessee may recycle gas 
for gas hft purposes on the leased premtses after the hqutd hydrocarbons contamed m the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the 
same may thereafier be produced and sold or used b) Lessee m such manner as to enntle Lessor to a royalt) thereon under the royal!} pr0\1Sions of thts lease 

(H) \II:XI~IUM RO\ ALT\ : Dunng any )Car after the exp1rauon of the pnmary term ofthts lease, tfthts lease ts mamtamed b) producuon, the royalties pard to Lessor m no event shall 
be less than an amount equal to the total annual dela) rental herem provtded, othef\\1se, there shall be due and payable on or before the last day of the month succecdmg the anmversar) date of 
thts lease a SUIO equal to the total annual remalless the amount of royalties pa1d dunng the prccedmg year 

( I) 1ARGI AL PROD UCTION ROYALTY: Upon Lessee's \VI1tten apphcat1on, the School Land Board may reduce the royal!) rate set out m tins paragraph and/or the mmnnum 
royalty set out m subparagraph 4 (I) to extend the economtc hfe of tins lease and encourage recovery of 011 or gas that mtght otherwtse remam unrecovered Any such royalty rcducuon must 
conform to the requirements of an) School Land Board admm1strat1ve rules on thts subject. Royalty may not be reduced below the apphcable stannory mmnnum 

S. ROYAL 1l' PA \'J\1 E :T A '<D REPORTS: All royalties not taken m kmd shall be patd to the Comm1sstoner of the General Land Office at Austin, Texas, m the follo\VIng manner: 
Pa)ment of royalty on producnon of otl and gas shall be as provtded m the rules set forth m the Texas Regtster Rules currently provtde that royalty on otl IS due and must be rccetved m the 
General Land Office on or before the 5th day of the second month succeedmg the month of production, and royalty on gas ts due and must be rcce1ved m the General Land Office on or before the 
I 5th day of the second month succeedmg the month of production, accompamed b) the affida,,t of the owner, manager or other authonzed agent, completed m the form and manner prescribed b) 
the General Land Office and show1ng the gross amount and dlsposnton of all oil and gas produced and the market value of the oil and gas, together w1th a copy of all documents, records or 
repons confimung the gross production, dtsposuton and market value mcludmg gas meter readtngs, ptpehne rece1pts, gas hne recetpts and other checks or memoranda of amount produced and put 
mto p1pehnes, tanks, or pools and gas hoes or gas storage, and any other repons or records whtch the General Land Office may reqUtre to venfy the gross production, dtsposmon and market 
value In all cases the authonty of a manager or agent to act for the Lessee herem must be filed m the General Land Office Each royalty payment shall be accompamed by a check srub, 
schedule, summary or other rcm111ance advtce showmg by the ass1gncd General Land Office lease number the amount of royalty bemg pa1d on each lease. If Lessee pays hts royalty on or before 
tluny (30) days after the royalty paytnent was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whtchever ts greater A royalty payment wh1ch 1S over tinny (30) days late shall 
accrue a penalty of I 0% of the royalt) due or S25.00 whtchever IS greater In add1t1on to a penalty, royal! res shall accnte Interest at n rate of 12% per year, such mterest w1ll begm accrumg when 
tlte royalty ts sixty (60) days overdue Affida\1IS and supponmg documents which are not filed when due shall mcur a penalty m an amount set by the General Land Office admm1stranve rule 
w htch ts effecnve on the date "hen the affidavtts or supponmg docwnents were due The Lessee shall bear all rcsponsibtht) for paymg or causmg royalties to be pa1d as prescnbed by the due 
date pr0\1dcd herem Paytnent of the dehnquency penal!) shallm no way operate to prohtbu the State's nght of forfetture as provtdcd b) law nor act to postpone the date on whtch royalties were 
ongtnall) due The above penalty prOVISIOns shall not appl) m cases of mle dtspute as to the State's ponton of the royal!) or to that pon10n of the royalty m dJspute as to fatr market value 

6. (A) RE ERVE , CONTRACT AND OTHER RECORD : Lessee shall annually fumtsh the Conumsstoner of the General Land Office wnh us best poss1ble cstunate ofotl and gas 
reserves underlymg th1s lease or allocable to thts lease and shall firm1sh sa1d ComlmsstOner \VI th cop1es of all contracts under wh1ch gas tS sold or processed and all subsequent agreements and 
amendments to such contracts w1tlun thtny (30) days after entenng tnto or makmg such contracts, agreements or amendments Such contracts and agreements when rece1ved by the General Land 
Office shall be held m confidence b) the General Land Office unless otltcrWJse authorized by Lessee All other contracts and records penammg to the producuon, transponauon, sale and 
markeung of the otl and gas produced on sa1d premtses, mcludmg the books and accounts, rece1pts and d1sehargcs of all wells, tanks, pools, meters, and p1pehnes shall at all umes be subject to 
mspecuon and exammauon by the Conun1sstoner of the General Land Office, the A nome) General, the Governor, or the representative of any of them 

(B) DRILLI :-iG RECORD : Wntten nonce of all operauons on tlus lease shall be submnted to the Commtssroner of the General Land Office by Lessee or operator fi,e (5) days before 
spud date, work over, rc-eniT)·, ternporaf) abandonment or plug and abandonment of any "ell or wells Such wnuen nouce to the General Land Office shall mclude coptes of Rrulroad 
CommiSSIOn forms for appltcauon to dnll Coptes of well tests, completion repons and pluggmg repons shall be supphed to the General Land Office at the ume the> are filed wuh the Texas 
Ra1lroad Commtsston Lessee shall supply the General Land Office wuh an} records, memoranda, accounts, reports, cutungs and cores, or other mformauon rclauve to the operauon of the 
above-descnbed premtses, whtch may be requested by the General Land Office, m addition to those herem expressly provtded for Lessee shall have an electncal and/or radtoaCU\1ty survey 
made on the bore-hole secuon, from the base of the surface casmg to the total depth of well , of all wells dnlled on the above descnbed premtses and shall transmn a tnle copy of the log of each 
surve) on each "ell to the General Land Office wtthm fifteen ( 15) days after the makJng of satd surve) 

(C) PE:-IAL TIES: Lessee shallmcur a penalty whene,er repons, documents or other matenals are not filed m the General Land Office when due The penalty for late filing shall be set 
b) the General Land Office admtmstratlve rule whtch is effecuve on the date "hen the matenals were due m the General Land Office 
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7. RET AI ED ACREAGE: Notwllhstandmg an) pr0\1SIOn ofdus lease 10 the contra!), after a well producmg or capable ofproducmg 011 or gas has been completed on the leased prem1ses, 
Lessee shall exerc1se the d1hgence of a reasonabl) pmdent operator 10 dnlhng such add111onal well or wells as may be reasonably necessal') for rhe proper de•elopment of I he leased prem1ses and 
111 marketmg rhe producuon thereon 

(A) VERTICAL· In rhe even1 1lus lease 1s in force and effecrrwo (2) years after rhe exp1rauon dme ofrhe pnmary or extended lenn 11 shallrhen 1enn10a1e as 10 all ofrhe leased prem1ses, 
EXCEPT (I) 40 acres surroundmg each oil well capable of producmg 10 pay10g quamnies and 320 acres surround10g each gas well capable of produc1ng 10 pay10g quanuues (includmg a shur-m 
011 or gas well as prov1ded 10 Paragraph I I hereof), or a well upon wluch Lessee is then engaged m conunuous dnlling or rework10g operauons, or (2) the number of acres 10cluded in a producmg 
pooled unn pursuant 10 Narural Resources Code Secuons 52 I 5 I -52 I 53, or (3) such grearer or lesser number of acres as may rhen be allocared for producuon purposes 10 a prorauon un11 for 
each such producmg well under rhe mles and regulauons ofrhe Ra1lroad Conumssion ofTexns, or any successor agenc), or orher go•errunenral aurhonry ha,,ngJunsd1cuon Wnh10 90 days of a 
pantalrennmauon of 1h1s lease m accordance "11h 1h1s subparagraph and upon pa)111enl of the mmunum fihng fee set by General Land Office mles m effec1 a11he ume of I he pan1al1ennmauon, 
Lessee shall have rhe nghr 10 obram a surface lease for mgress and egress on and across the rennmared pon1on of rhe leased prem1ses as may be reasonably necesS31) for the conunued operauon 
of rhe pomons of rhe lease remammg m force and effec1 If Le~see fa1ls 10 appl) for a surface lease wnlun rhe 90 day penod spec1fied abo•e, Lessee may apply for a surface lease from the Land 
Office, but the Land CommiSSIOner has the d1screuon 10 gran! or den) such apphcanon and 10 ser the fee for such surface lease 

(n) II ORIZONTA L. In rhe evem 1h1s lease 1s m force and effecrtwo (2) years after the exp1rauon date of rhe pnmary or exrended renn n shall funhenennmare as to all depths below 100 
feer below rhe 101al deprh dnlled (heremaf\er "deeper deprhs") m each welllocared on acreage rctomed m Paragraph 7 (A) above, unless on or before rwo (2) years after the pnmary or exrended 
renn Lessee pays an amoum cqualto one-half(l/2) ofrhe bonus ongmnlly pa1d as cons1derauon for tlus lease (as specified on page I hereof) If such amount1s pa1d,1lus lease shall be in force 
and effecr as 10 such deeper deprhs, and sa1d rennmauon shall be delayed for an add111onal penod of rwo (2) years and so long thereafter as 011 or gas 1s produced 10 pnymg quanuues from such 
deeper deprhs covered by 1h1s lease 

(C) ID ENTIFICATI ON AND FILI :'\G: The surface acreage reramed hereunder as to each well shall, as nearly as pracucal, be m the fonn of a square "nh the welllocared m the center 
!hereof, or such other shape as may be appro•ed by the School Land Board W1thm thtny (30) days after parual rennmauon of 1h1s lease as provided herem, Lessee shall execure and record a 
release or releases conrammg a sa11sfacrory legal descnpuon of the acreage and/or depths nor reramed hereunder The recorded release, or a cemfied copy of same, shall be filed m the General 
Land Office, accompan1ed by the fihng fee prescnbed by rhe General Land Office rules m effec1 on the date the release is filed If Lessee fa1ls or refuses to e\ecute and record such release or 
releases wulun nmery (90) days after bemg requested to do so by rhe General Land Office, then rhe Comm1ss1oner ar h1s sole d1screuon may des1gna1e b) wnuen msrrumentthe acreage and/or 
deprhs 10 be released hereunder and record such msrrumenr at Lessee's expense m rhe counry or counues where rhe lease IS located and 10 the offic1al records of the General Land Office and such 
des1gnauon shall be bmdmg upon Lessee for all purposes If 31 an) ume after the effecuve date of the pan1al tennmauon provts1ons hereof, rhe applicable field rules are changed or rhe well or 
wells located !hereon are reclassified so rhar less acreage IS thereafter nllocared 10 sa1d well or wells for producuon purposes, rlus lease shallrhereupon rennmare as 10 all acreage nor thereafter 
allocared 10 sa1d well or wells for producuon purposes 

8. OFF ET WELL : If 011 and/or gas should be produced m commerc1al quannues from a well locmed on land pnvately o"ned or on Stare land leased ar a lesser royally, wb1ch well1s 
wnhm one rhousand ( 1,000) feet of the area mcluded herem, or" luch "ell1s drammg rhe area covered by tlus lease, rhe Lessee shall, w11h10 s1xry (60) days after such 10111al producnon from rhe 
drammg well or the welllocared wulun one thousand (1,000) feel from rhe area co,ered by 1h1s lease begm m good fauh and prosecure d1hgeml} rhe dnlhng of an offsel "ell on rhe area co•ered 
b) 1h1s lease, and such offse1 well shall be dnlled 10 such depth as ma) be necessal') 10 prevenr the undue dramage of rhe area co•ered by 1h1s lease, and rhe Lessee. manager or dnller shall use all 
means necesS31) m a good fauh elTon 10 make such offset "ell produce 011 and/or gas m commerc1al quanuues. Only upon the derennmauon of the CommiSSioner and "nh h1s wnnen approval, 
may rhe pa)111ent of a compensarory royal!) sat1sty rhe obhgauon to dnll an offser well or "ells reqUired under th1s Paragraph 

9. DRY HOLE/CE ATIO OF PROOUCTIO ' DURING PRI IARY TERM: If, dunng rhe pnmary renn hereof and pnor 10 d1scovery and producuon ofo1l or gas on sa1d land, 
Lessee should drill a dry hole or holes !hereon, or 1f durmg rhe pnmary renn hereof and after !he d1scovery and acmal produc110n of 011 or gas from the leased prenuses such producuon thereof 
should cease from any cause, rlus lease shall not rennmate 1f on or before rhe exptrauon of Sl\1) (60) days from dare of compleuon of smd dl') hole or cessauon of producuon Lessee commences 
addll1011al dnlhng or reworkmg operauons thereon, or pays or lenders rhe nex1 annual delay renml m the same manner as provtded 10 1h1s lease If, dunng rhe last year of the pnm31') tenn or 
wuhm s1x1y (60) days pnor thereto, a dry hole be complered and abandoned, or rhe producuon of 011 or gas should cease for an) cause, Lessee's nghrs shall rema10 10 full force and effect wuhour 
fun her operahons unllllhe exp1ra11on of the pnm31) tenn, and 1f Lessee has not resumed producuon m paymg quanuues at the exp1ra11on of the pnmary renn, Lessee may mamram thrs lease by 
conducung addwonal dnlhng or reworkmg operauons pursuanrto Paragraph 10, usmg rhe exp1rauon of the pnmary renn as rhe dare of cessauon of producuon under Paragraph 10 Should the 
first "ell or any subsequent "'ell dnlled on the above descnbed land be completed as a shu1-1n 011 or gas well '1'11hm the pnmal') tenn hereof, Lessee may resume paymem of the annual remal m 
the same manner as provtded herem on or before rhe remal paymg date followmg the exp1ra11on of s1x1y (60) days from the dale of compleuon of such shur-m 011 or gas "ell and upon the fa1lure 
10 make such paymenl, 1h1s lease shall 1pso facro rennmare If ar the exp1ra11on of rhe pnmary renn or any rune thereafter a shu l-In 011 or gas "ell1s locared on the leased prem1ses pa)111ems may 
be made m accordance wuh rhe shut-m provts1ons hereof 

10. CES ATI0 1 , DRILLING, t\ 0 REWORKING: If, after rhe exptrauon of the pnmal)• lenn, producrion of o1l or gas from the leased prem1ses, after once obtamed, should cease from 
any cause, this lease shall not renmnare 1f Lessee commences add1uonal dnlhng or reworkmg operauons Wlllun s1xty (60) days after such cessauon, and th1s lease shall remam m full force and 
effect for so long as such operauons conunue m good fauh and m workmanlike manner wnhout mterrupuons 101ahng more than s1x1y (60) days If such dnllmg or reworkmg operauons result m 
rhe producuon of 011 or gas, rhe lease shall remam m full force and effect for so long as 011 or gas rs produced from the leased prem1ses m pa)1ng quannues or pa)1nent of shut-m 011 or gas well 
royalues or pa)111enl of compensatory royalues 1s made as provtded herem or as provtded b) law If rhe dnlhng or reworkmg opera nons result m the complet1on of a well as a dl) hole, rhe lease 
w1ll notrenmnate 1fthe Lessee commences addmonal dnlhng or reworkmg operauons wnhm m ty (60) days after rhe compleuon of the "ell as a dl) hole, and th1s lease shall remam in effect so 
long as Lessee commues dnlhng or reworkmg operauons m good fauh and m a workmanlike manner \\11hout mrerrupuons 101ahng more than Slxt} (60) days Lessee shall gJ\'e wnnen nonce 10 
rhe General Land Office wulnn thin) (30) da)·s of any cessauon of producuon 

I I. II UT-IN ROYAL T l E : For purposes ofth1s paragraph, "well" means any wellrhar has been ass1gned a well number by the state agency ha,1ngJunsd1cUon o•er the production of 011 
and gas If at any ume after the exp1rauon of rhe pnmal') rcnn of a lease rhat, unul bemg shill 10, was be10g mamramed m force and effect, a "ell capable of produc10g 01! or gas m paymg 
qunnuues IS locared on the leased prem1ses, bur 01! or gas IS nor bemg produced for lack of suuable producuon fac1hues or lack of a suuable market, then Lessee may pay as a shur-m o1l or gas 
royally nn amounr equal ro double rhe annual renral provtded m the lease, but nor less than S 1,200 a year for each well capable of producmg 011 or gas m pa)1ng quanuues To be effecrive, each 
mum! shur-m oil or gas royally mus1 be pa1d on or before (I) rhe e~p1ra11on of rhe pnmary term, (2) 60 days after the Lessee ceases 10 produce 011 or gas from rhe leased prem1ses, or (3) 60 days 
after Lessee compleres a dnlhng or re"orking operauon 10 accordance \\Uh rhe lease provts1ons. wh1chever date IS latest If the shut-m 011 or gas royalry IS pa1d,1he lease shall be considered 10 
be a producmg lease and the pa)1nem shall e\lend rhe tenn of rhe lease for a penod of one year from the end of the pnmary renn. or from the first day of the month followmg the month m wh1ch 
produc110n ceased, and, after rhm, 1f no suuable producuon fac1hues or suuable marker for the 011 or gas e\lsts, Lessee rna) e\lend rhe lease for four more successt'e penods of one ( I) year by 
pa) mg the same amount each year on or before the exp1rauon of each shut-m year 

12. COMPE • A TORY RO\ AL TI E : If, dunng rhe penod the lease IS kept 10 effec1 by pa)111ent of the shuHn 011 or sas royahy, 011 or gas IS sold and deh,ered 10 pay1ng quanunes from a 
well locared "11hm one thousand ( 1,000) feet of rhe leased prem1ses and complered in rhe same produc10g reservotr, or many case m "h1ch dramage 1s occumng. the ngh110 conunue 10 ma101am 
the lease by paymg rhe shuHn oil or gas royally shall cease, bur the lease shall remam effecuve for rhe remamder of the year for wh1ch the royalry has been pa1d The Lessee rna) mammm rhe 
lease for four more success1ve years by Lessee paymg compensatory royah) ar the royahy rare provtded 10 the lease of the marker value of producuon fromrhe well causmg rhe dramage or wh1ch 
IS complered 10 rhe same producmg reservotr and wuh10 one rhousand ( 1,000) feel of the leased prem1scs The compensarory royally 1s to be pa1d monthly 10 !he CommiSSIOner begJnnmg on or 
before rhe las! day of rhe momh followmg the month 10 wh1ch rhe 011 or gas IS produced from the "ell causmg rhe dramage or that 1s completed 111 rhe same producmg reservOir and locared w11hm 
one rhousand ( 1,000) feel of !he leased prem1ses, 1f rhe compensarory ro)·ah) pa1d m any 12-momh penod IS m an amoum less than the annual shm-m 011 or gas royally, Lessee shall pay an 
amounr equal to the dofference wuh10 1h1ny (30) days from rhe end of rhe 12-monrh penod, and none of these proVISions w1ll reheve Lessee of the obhgauon of reasonable de,elopment nor the 
obhga110n 10 dnll offset "ells as pro,1ded m NRC Secuon 52 034, ho"e'er, ar the detenn10auon of the CommiSSIOner, and \\llh the Commissioner's wnuen approval, the pa)111enl of 
compensarory royalues shall sausty the obhgauon 10 dnll offse1 \\ells Compensarory royal!) pa)ments wh1ch are nor umel) pa1d w1ll accrue penally and 1meres1 m accordance \\1th Paragraph 5 
of th1s lease 

3 



13. EXTE'( 10'( : If, at the exptrauon of the pnmat) tenn of thts lease, producuon of otl or gas has not been obta10ed on the leased premises but dnlhng operauons are be10g conducted 
thereon 10 good fauh and 10 a good and workmanlike manner, Lessee may, on or before the exptrauon of the pnmary tenn, tile 10 the General Land Office wnnen apphcauon to the Comm1ss1oner 
of the General Land Office for a thtny (30) day extension ofth1s lease. accompanted by payment of Three TI1ousand Dollars ($3,000.00) 1fth1s lease covers m hundred fony (640) acres or Jess 
and S1>. Thousand Dollars ($6,000 00) 1f th1s lease covers more than s1x hundred fony (640) acres and the Comm1ss1oner shall, 10 wnung. e\lend th1s lease for a thin) (30) day penod from and 
after the expll1!uon of the pnmal) tenn and so long thereafter as 011 or gas 1s produced 10 pay 10g quanuues, prov1ded fun her, that Lessee rna), so long as such dnll10g operauons are be10g 
conducted make hke appl1cauon and payment dunng any thin} (30) day extended penod for an add1Uonal extens1on of tluny (30) days and, upon receipt of such apphcauon and payment, the 
Comm1ss1oner shall, 10 wnung, aga10 extend th1s lease so that same shall rema10 10 force for such additional tluny (30) day penod and so long thereafter as o1l or gas 1s produced 10 pay10g 
quantities. pro\1ded, however, that thts lease shall not be extended for more than a total of three hundred n10ety (390) days from and after the exp1ranon of the pnmary tenn unless producuon 10 
paytng quanuues has been obta10ed 

14. l' E OF \\ATER; LRFACE: Lessee shall have the nght to use water produced on sa1d land necCSS3l) for operanons hereunder and solely upon the leased prem1ses, proVIded, 
however, Lessee shall not use potable water or water suuable for h\ estock or ungat1on purposes for water Oood operauons "1thout the pnor \\Tltlen consent of Lessor SubJect to tts obhgauon to 
pa) surface damages, Lessee shall have the nght to use so much of the surface of the land that may be reasonably necessary for dnlhng and operaung \\ells and tranSponiOg and markeung the 
producnon therefrom. such use to be conducted under conditions of least IOJury to the surface of the land Lessee shall pay surface damages m an amount set by the General Land Office fee 
schedule "h1ch IS effecuve on the date "hen the acnVIty requmng the payment of surface damages occurs 

15. POLLUTIO;-;: In develop10g this area. Lessee shall use the h1ghest degree of care and all proper safeguards to prevent polluuon Wtthout hm111ng the forego10g, polluuon of coastal 
wetlands, natural waterways, nvers and Impounded water shall be prevented by the use of conta10ment fac1hues suffic1ent to prevent sp1llage, seepage or ground water contarn10auon In the event 
of polluuon, Lessee shall use all means at Its dtsposalto recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to pub he and pm·ate propen1es 

(A) PLANO : Lessee shall bu1ld and ma10ta10 fences around 1ts slush, sump, and dra10age pits and tank battenes so as to protect livestock agatnst loss, damage or IOJury; and upon 
compleuon or abandonment of any well or \\ells, Lessee shall fill and Je,el all slush pits and cellars and completely clean up the dnlhng stte of all rubb1sh thereon 

(B) B.\! ERG ED LA '(0 : No d1scharge of sohd waste or garbage shall be allowed 10to State "aters from any dnlhng or suppon vessels, producuon platfonn, ere" or supply boat, 
barge, Jack-up ng or other equ1pment located on the leased area Sohd waste shall include but shall not be hmued to conta10ers, equ1pment, rubb1sh, plasuc, glass, and any other man-made non­
biodegradable uems A s1gn must be d1splayed m a h1gh traffic area on all vessels and manned platforms statmg, "D1scharge of any sohd waste or garbage mto State Waters from vessels or 
platfonns IS stnetly proh1bued and may subJect a State of Texas lease to forfeiture." Such statement shall be mlettenng of at least 1" m s1ze 

(C) R IVER : To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and nverbeds. 

(D) PE\ALTV: Fa1lure to comply \VIth the reqmrements of thiS proVISIOn may result 111 the maxunum penalty allowed by Ia" mcludmg forfeiture of the lease Lessee shall be !table for 
the damages caused by such fa1lure and any costs and expenses mcurred m cleanmg areas affected by the d1scharged waste 

16. IDE\'TIFICATIO'\ \IARKER : Lessee shall erect, at a distance not to exceed twenty-fi,e (25) feet from each well on the prem1ses covered by th1s lease, a legtble s1gn on wh1ch shall 
be stated the name of the opemtor, the lease destgnatlon and the well number Where rwo or more "ells on the same lease or "here "ells on two or more leases are connected to the same tank 
battery, \\hether by mdl\1dual no" hne connections d1rect to the tank or tanks or by use of a multiple header system. each hne bemeen each well and such tank or header shall be leg~bly 
1dent1fied at all times, euher b) a firmly attached tag or plate or an 1dent1ticat1on proper!) pamted on such hne at a d1stance not to e'ceed three (3) feet from such tank or header connecuon Sa1d 
s1gns, tags, plates or other Identification markers shall be mamtamed m a leg1ble condmon throughout the tenn of thiS lease 

17. A IG:-IM E 'T : The lease rna) be transferred at any time, proVIded, however, that the hab1ht) of the transferor to properly d1scharge us obligation under the lease, mcludmg properly 
pluggmg abandoned wells. rem0\1ng platforms or p1pehnes, or remedtatlon of contammatlon at dnll sues shall pass to the transferee upon the pnor wntten consent of the CommiSSioner of the 
General Land Office The CollUmss1oner rna) reqmre the transferee to demonstrate tinancJDI respons1b1hty and may reqmre a bond or other secunt) AJI transfers must reference the lease by the 
file number and must be recorded tn the coun!) "here the area ts located, and the recorded transfer or a copy cemfied to b) the Cowlly Clerk of the county where the transfer ts recorded mu.~t be 
tiled m the General Land Office \\llhm nmety (90) days of the execution date, as pro,1ded by NRC Section 52 026, aceompamed by the tihng fee presenbed by the General Land Office rules m 
effect on the date of receipt by the General Land Office of such transfer or cemfied copy thereof E'el) transferee shall succeed to all nghts and be subJect to all obligations, hab1hties, and 
penalt1es owed to the State by the ongmallessee or any pnor transferee of the lease, mcludmg any hab1ht1es to the state for unpa1d royalties 

18. R E LEA E : Lessee rna) rehnqmsh the nghts granted hereunder to the State at an) time b) reeordmg the rehnqUJshment m the county "here th1s area IS snuated and tilmg the recorded 
rehnqu1shment or cen1fied copy of same 10 the General Land Office wnhm ntnery (90) days after ns execution accompan1ed by the fihng fee prescnbed by the Geneml Land Office rules m effect 
on the date of rece1pt by the General Land Office of such relmqUJshment or cen1fied copy thereof Such rehnq111slunent w11l not have the effect of releasmg Lessee from any hab1hty theretofore 
accrued m favor of the State 

19. Ll E:-1: In accordance "nh N R C Seeuon 52 136, the State shall have a first hen upon all 011 and gas produced from the area covered by this lease to secure payment of allunpa1d royalt) 
and other sums of mone) that may become due under th1s lease By acceptance of th1s lease, Lessee grants the State, m add1t1on to the hen proVIded by N R C Secuon 52 136 and any other 
applicable statutory hen, an C\press contractual hen on and secunty mterest mall leased mmerals m and extracted from the leased prcm1ses, all proceeds wluch rna) accn1e to Lessee from the sale 
of such leased mmerals, whether such proceeds are held by Lessee or by a th1rd parry, and all fixtures on and unprovements to the leased prem1ses used m connection wuh the production or 
processmg of such leased mmerals m order to secure the pa)ment of all royalties or other amounts due or to become due under th1s lease and to secure payment of an) damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condition of tlus lease, whether express or unphed Th1s hen and secunty 10terest may be foreclosed wnh or without coun proceedmgs 
m the manner proVIded m the Tule 1, Chapter 9 of the Texas Busmess and Commerce Code. Lessee agrees that the CommiSSIOner may reqUJre Lessee to execute and record such mstruments as 
may be reasonably necessary to acknowledge, attach or perfect tillS hen Lessee hereby represents that there are no pnor or supenor hens arismg from and relating to Lessee's activities upon the 
above-descnbed propeny or from Lessee's acqu1s1t1on of tlus lease Should the Commissioner at any time dctennme that this representation 1s not true, then the CommisSIOner may declare th1s 
lease forfeued as proVIded herem 

20. FORFEITURE: If Lessee shall fa1l or refuse to make the payment of any sum \VJthiO tluny (30) days after 11 becomes due, or 1f Lessee or an authonzed agent should knowmgly make any 
false return or false repon concemmg production or dnlhng, or tf Lessee shall fa1l or refuse to drtll any offset well or wells m good fauh as reqwred by Ia" and the ntles and regulations adopted 
by the Co1rumssioner of the General Land Office, or tf Lessee should fa1l to tile repons m the manner reqUired by Ia" or fa1l to comply wtth rules and regulations promulgated by the General 
Land Office, the School Land Board, or the Ratlroad Comm1SS10n, or refuse the proper authonty access to the records penammg to operations, or 1f Lessee or an authonzed agent should 
kno\\mgly fa1l or refuse to Ill' e correct mfonnatlon to the proper authonty. or kno"1ngly fat I or refuse to fum1sh the General Land Office a correct log of any well, or 1f Lessee shall knowmgly 
\10late any of the matenal proVISions ofthts lease, or 1fth1s lease 1s ass1gned and the ass1gnment IS not tiled m the General Land Office as neqmred by Ia", the nghts acqmred under tlus lease shall 
be subJeCt to forfenure by the CommiSSioner, and he shall forfeu same "hen sufficiently mfonned of the facts wh1ch authonze a forfeuure, and when forfeued the area shall a gam be subJect to 
lease to the h1ghest b1dder, under the same regulauons controlhng the ongmal sale of leases Ho\\ever, notlung herem shall be construed as wamng the automatic tennmatlon of th1s lease by 
operation ofla" or by reason of any spec1allnmtat1on ansmg hereunder Forfeitures may be set as1de and ~us lease and all nghts thereunderremstated before the nglus of another mtervene upon 
sausfactory• e>1dence to the ComiDJSSIOner of the General Land Office of future comphance wuh the pr0\1Sions of the Ia" and of th1s lease and the rules and regulations that rna) be adopted 
relative hereto 

2 1. RIVERBED TRACT : In the event th1s lease co,ers a merbed, Lessee is hereby spec1fically granted the nght of emment domam and condemnauon as proVIded form NRC Secuons 
52 092-52.093, as a pan of the con;1derauon mo•1ng to Lessor for the co,enants herem made by Lessee. 

22. APPLICABLE L\\\ \ '\0 ORILLI:\G RESTRI CTION : Th1s lease shall be subJect to all rules and regulauons, and amendments thereto, promulgated by the CommiSSioner of the 
General Land Office go,emmg dnlhng and produc10g operations on Pennanent Free School Land (specifically 10cludmg any rules promulgated that relate to plans of operations), payment of 
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royalues, and audmng procedures, and shall be subject to all other valid statutes, rules, regulauons, orders and ord10ances that rna} affect operauons under the pro\1Stons of thts lease Wuhout 
hm1110g the generality of the forcgo10g, Lessee hereby agrees, b) the acceptance of tins lease, to be bound b) and subject to all statutory and regulatory pr0\1Stons relaung to the General Land 
Office's audit billing nouce and audit heanngs procedures Satd prOVISIOns are currently found at 31 Texas Admmtstrauve Code, Chapter 4, and Texas Natural Resources Code Secuons 52 135 
and 52 137 through 52 140 In the event thts lease covers land franchtsed or leased or othei'Wise used by a naVIgauon dtstnct or by the Unued States for the purpose of naVIgauon or other 
purpose IOCtdent to the operauon of a pon, then Lessee shall not be entitled to enter or possess such land wtthout pnor approval as proVIded under Secuon 61 117 of the TeKas Water Code, but 
Lessee shall be enmled to develop such land for oil and gas b} dtrecuonal dnlllng, pro,1ded, ho.,.ever, that no surface dnlllng locauon rna) be nearer than 660 feet and spec tal penruSSJon from the 
Commtsstoner of the General Land Office IS necessary to make any surface locauon nearer than 2,160 feet measured at nght angles from the nearest bulkhead line or from the nearest dredged 
bon om edge of any channel, shp, or turmng bas10 "htch has been authonzed b) the Unued States as a federal project for future construcuon, "htchever IS nearer 

23. REI\ I OVAL OF' EQ I P;vl E 'T : Upon the termmauon of thts lease for an) cause, Lessee shall not, m an) event, be permmed to remove the casmg or any pan of the eqUipment from any 
producmg, dry, or abandoned well or wells wuhout the \\11Uen consent of the Commtsstoner of the General Land Office or hts authonzed representati\'C, nor shall Lessee, \\1thout the \\11Uen 
consent of satd Commtsstoner or hts authonzed representauve remove from the leased premtses the casmg or an) other cqutpment, matenal, rnachiOcf), appliances or properry o"ned b) Lessee 
and used b) Lessee 10 the development and producuon of otl or gas therefrom unul all dry or abandoned "ells have been plugged and unnl all slush or refuse pus ha''C been proper!) filled and all 
broken or dtscarded lumber, mach10ery, or debns shall have been remo'ed from the prem1ses to the sausfacuon of the sa1d Conuntss1oner or h1s aurhonzed representall\c 

24. F'O I~CE 1\IAJE RE: Should Lessee be prevented from compi)·IOg \\1th an) express or tmphed covenant ofthts lease, from conducung dnlllng operauons thereon, or from produc10g 011 
and/or gas therefrom, after effon made 10 good fanh, by reason of "ar, rebellion, nots, stnkes, fires, acts of God or any order, rule or regulauon of go,enunental nuthont), then wh1le so 
prevented, Lessee's obligation to com pi) wnh such covenant shall be suspended upon proper and sausfactory proof presented to the CommiSSIOner of the General Land Office 10 suppon of 
Lessee's contenuon and Lessee shall not be liable for damages for failure to comply there\\1th (except 10 the event of lease operauons suspended as pro,1ded m the rules and regulauons adopted 
b) the School Land Board), and tins lease shall be e.\lended whtle and so long as Lessee IS pre,ented, by any such cause, from dnlllng, reworkmg operauons or producmg 011 and/or gas from the 
leased prem1ses, proVIded, ho.,.ever, that nothmg herem shall be construed to suspend the pa)ment of rentals dunng the pnmal) or extended term, nor to abndge Lessee's nght to a suspens1on 
under any applicable statute of th1s State 

25. LEA E SEC URITY: Lessee shall take the lughest degree of care and all proper safeguards to protect sa1d prem1ses and tO prevent theft ofo1l, gas, and other hydrocarbons produced 
from sa•d lease nus mcludes, but IS not limned to, the mstnllauon of all necessary eqUipment, seals, locks, or other appropnate protecuve devices on or at all access pomts at the lease's 
producuon, gathenng and storage systems where theft of hydrocarbons can occur Lessee shall be It able for the loss of an) hydrocarbons resulung from theft and shall pay the State of Texas 
royalues thereon as proVIded herem on all 011, gas or other hydrocarbons lost by reason of theft 

26. REO CTI0 1 OF' PA VI\ I E:-IT : If, dunng the pnmary term, a ponton of the land covered by thiS lease IS mcluded wuhm the boundanes of a pooled unu that has been approved b) the 
School Land Board m accordance wuh Natural Resources Code Secuons 52 I 51-52 I 53, or 1f, at an) ume after the exp1rauon of the pnrnary term or the extended term, th1s lease covers a lesser 
number of acres than the total amount descnbed herem, payments that are made on a per acre basts hereunder shall be reduced accordmg to the number of acres pooled, released, surrendered, or 
otherwtse severed, so that payments detenmned on a per acre basts under the terms of tlus lease dunng the pnmary term shall be calculated based upon the number of acres outstde the boundanes 
of a pooled unit, or, 1f after the exptratton of the primary tenn, the number of acres actually retamcd and covered by th1s lease 

21. CCE O R A:-oD A IC 'I : The covenants, cond111ons and agreements contamed herem shall extend to and be b10dmg upon the heirS, executors, adrmmstrators, successors or 
ass1gns of Lessee herem 

28. A:-oTJQ IT I E CODE: In the event that an) feature of archeologtcal or htstoncaltnterest on Permanent School Fund Land IS encountered dunng the aCIIVIIles authonzcd b) thts lease, 
Lessee w1111mmedtately cease acllVIIles and will Immediately noufy the General Land Office (ATTN Archaeolog.st, Asset ManaBement DtVISIOn, 1700 N Congress Ave, Ausun, Texas 78701) 
and the Texas H1stoncal Conumss1on (P 0 Box I 2276, Austin, TX 78711) so that adequate measures ma) be undenaken to protect or recover such dtscovenes or findmgs, as appropnate 
Lessee ts expressly placed on nouce of the Nauonal Htstoncal Preservauon Act of 1966 (PB-89-66, 80 Statute 915, 16 USC A 470) and the Anuqu111es Code ofTe,as, Chapter 191, Tex Nat 
Code Arm (Vernon 1993 & Supp I 998) On state-owned land not dcd1cated to the Permanent School Fund, lessee shall nout) the Texas Htstoncal Comm1ss1on before brcakmg ground at a 
projeCt locauon An archaeologJcal survey m1ght be requtred by the comm1sston before construction of the project can commence Fun her. m the e\ent that any sne, object, location, ant fact or 
other feature of archaeological, sctenufic, educauonal, cultural or h1stonc Interest IS encountered dunng the acll\1tles authonze b) th1s lease, lessee \\llltmmed1ately nout) lessor and the Texas 
H1stoncal Conumss1on so that adequate measures rna) be undenaken to protect or recover such d1scovenes or findmgs, as appropnate 

29. VENUE: Lessor and Jessee, mcludmg lessee's successors and ass1gns, hereby agree that venue for any d1spute ans111g out of a pr0\1SIOn of tlus lease, whether express or 1mphed, 
regardmg mterpretauon of this lease, or relaung m any way to thiS lease or to applicable case law, statutes, or admm1strauve rules, shall be m a coun of competent junsd1c11on located m TraVIS 
County, State of Texas 

30. LEA E F'ILI:-oC: Pursuant to Chapter 9 of the Tex Bus & Com Code,th1s lease must be filed of record m the office of the Count) Clerk many count) m wh1ch all or any pan of the 
leased prem1ses IS located, and cent lied cop1es thereof must be filed m the General Land Office The prescnbed filmg fee shall accompan) the cen1fied cop1es sent to the General Land Office 

3 1. EXECUTtO : Th1s 011 and gas lease must be s1gned and acknowledged by the Lessee before IllS filed of record m the county records and mthe General Land Office of the State of 
Texas 

LE EE 

BY: ____________________________ __ 

TITLE: ______________________ _ 

DATE: ________ _ _____ __ 
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IN Tl: TI:O.IO:-.~· \\HEREOF, wuness the srgnarure of the Corrumssroner of the General Land Office of the Stare of Texas under the seal of the General Land Office 

STATE OF ____________________ __ 

cou ·n ·oF __________________ ___ 

COI\11\1 1 lONER OF T ilE GE:'\ERAL LA 'D OFFICE 
OF THE STATE OFTEXA 

APPROVED 

Con rent 
Legal 
DC 
E>ec 

(CORPORATIO ' ACK..,OWLEDGMENT) 

BEFORE ME, the undersrgned authonl), on thrs da) personally appeared. ________________________ __ 

known to me ro be the person whose name rs subscnbed to the foregorng rnsrnrment, as ____________________ .of 

- ----------------------------------and acknowledged 10 me rhnt he executed the same 

for the purposes and consrderauon rherern e'pressed, rn the capacuy stared, and as the acr and deed of sard corporauon 

Grven under In) hand and seal of office thrs rhe. _________ .day of _ ______________ _, 20 _ ___ __ 

Notary Pubhc rn and for _______ ________ _ 

STATE OF _ ____________________ __ (I"DJVID AL ACKl'\OWLEDG:I1ENT) 

CO Kn' OF ____________________ ___ 

Before me, the under.orgned authonl), on thrs day personall) appeared ________________________ __ 

known to me ro be the persons whose names are subscnbed to the foregorng rnsrrument, and ackno" I edged to me that rhey executed the 
same for the purposes and consrdcrauon therem expressed 

Grven under In) hand and seal of office thrs rhe. _________ .day of _________________ , 20 ____ __ 

Norary Pubhc rn and for _______________ _ 
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August 20, 2014 

Mr. William Osborn 
Ammonite Oil & Gas Corp. 
515 Congress Avenue, Suite 2450 
Austin , Texas 78701 

Dear Mr. Osborn: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 1, 2014. 
I am pleased to inform you that Ammonite Oil & Gas Corp. was the high bidder on MGL. No. 134 , 
which has been assigned the lease number M-116706. 

State Lease M-116706 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Comm1ssion, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 
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Lease Form 
Rt• i ~d I 0/99 
River 

14-08483 
fiLED fOR RECORD 

t REEVES COUNTY TEXAS 

~tate 0 <lrexll; 15,2014atouGooPM 

~ustin, W:exas 
OILA 'DCA LEA E 

0 . 1-11 6706 

• • •••••• • 
• • •••••• • 

• 

•••• • • • •• • 
• 

• • •••••• • 
•••• • 

WII EREA , pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subehapters A-D and H. (sa1d Code bemg heremafler referred to as N R C.), and s~~&' to all 
rules and regulations promulgated b) the CommiSSioner of th~ General Land Office and/or the School Land Board pursuant thereto, and all other apphcable statutes and amendments to SaJd 
N R C., the followmg area, to-" u 

TRACT 8-D OF THE PECO RIVER, LOVI'>G, REEVE , A 'D WARD CO 'TIE , TEXA , CO'>TAI~I '>G APPROXJ\IATELY 12 ACRE ; TRACT 8-0 I BOU:'\'0 0 IT 
P REAli I £'-0 BY T il E R;\0 NIH ' IT, t\10 IT BEl 'C k\ IORE PARTIC LARLY DE CRIBED I'\ MI'CRAL FILE k\1-116263, AID k\11 'ERAL FILE 

C RREI\'TLY 0 FIL~: I ' Til E ARCHI VE & RECORD DI VI 10 OF Til E TEXA GENERAL LAND OFFICE, A TIN, TEXA , A"'D I BO NO 0 ' IT 
DOWNSTREA 1 E 0 BY A Ll 'E BEARI'\'G GRID 2° E A;\'0 PA I 'C THRO Gil A POI~T IIA VING COORD I 'ATE OF X-984,689 FEET A '0 Y• 733,564 FEET, 
TEXA PLAI\E COORD INATE YSTEM, CE;\'TRAL ZONE, NAD 1927, 

was, after bemg dul)' advemsed, offered for lease on the I" day of July, 2014, at 10 00 o'clock am, by the Comm1ss1oner of the General Land Office of the State ofTe•as and the School 
Land Board of the State of Texas, for the sole and only purpose of prospecung and dnlhng for, and producmg otl and/or gas that ma) be fou nd and produced from the above described area, and 

WilE REA , after all b1ds and remittances wh1ch were rece1ved up to sa1d time have been duly cons1dered by the CommiSSIOner of the General Land Office and the School Land Board at a 
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regular meeung thereof m the General Land Office, on the I" day of July, 2014, hercmafler the "effective date" and It was found and determmed that AMMON ITE OIL & GA CORP. G 
whose address IS SIS CO 'GRE AVEN E, ITE 2450, AU TIN, TEXA 78701, had offcrcd.the highest and best b1d for a lease of the area above descnbed and 1s, thcrefore, entitled to 
rece1 ve a lease thereon 

NOW, T l IEREFORE, I, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, hereinafter somet1mes referred to as "Lessor," whose address is Ausun, Texas, by 
v1nue of the aut horny vested m me and m considerauon of the payment by the heremafter des1gnated Lessee, the sum of Fift)• TI10usand Fift)• And 00/100 Dolla rs (SSO,OSO.OO), rece1pt of 
wl11ch IS hereby acknowledged and of the royalues, covenants, supulauons and cond1uons con tamed and hereby agreed to be pa1d, observed and performed by Lessee, do hereby dem1se, grant, 
lease and let unto the above mentioned b1dder the exclustve nght to prospect for, produce and take oil and/or gas from the aforesatd area upon the followmg terms and cond1t1ons, to-wtt 

I. RE ERVATIO There IS hereby excepted and reserved to Lessor the full use of the propeny covered hereby and all nghts with respect to the surface and subsurface thereof for any 
and all purposes c\cept those granted. and to the extent herem granted to Lessee, the nght to grant thtrd parttes setsmtc, geophys1cal and geologtcal permits and to enter tnto other agreements 
wtth thtrd pantes, whtch allow such thtrd pan1es to conduct geophys1cal, geolog1cal or setsm1c surveys on, over, under, through and across the land covered herem dunng the term ofthts lease, 
and the nghts of mgress and egress and use of satd lands by Lessor and us mmcrallessees for purposes of explonng for and producmg the mmerals wh1ch are not covered, or wh1ch may not be 
covered 1n the future, under the terms ofthts lease, but wh1ch ma) be located \\lthm the surface boundanes of the leased area All of the nghts m and to the leased premtses retamed by Lessor 
and all of the nghts m and to the leased premtses granted to Lessee herem shall be exerctsed m such a manner that nenher shall unduly mterfere w uh the operations of the other 

2. TER \I SubJeCt to the other proviSions hereof, thts lease shall be for a tenn of three (3)) ears from the effective date hereof {herem called "pnmaf) term") and as long thereafter as otl or 
gas ts produced m paymg quantities from sa1d area 

3. DEL Y RE'>TAL If no well be commenced on the land hereby leased on or before the anmversary date ofth1s lease, thts lease shalltermmate as to both pantes unless the Lessee on 
or before sa1d date sball pay or tender to the Commtss1oner of the General Land Office of the State of Texas at Austm, Texas, the sum of Five Dollars (SS.OO), 11er acre, whtch shall operate as 
rental and cover the pnvilege of defemng the commencement of a well for twelve ( 12) momhs from sa1d date In hke manner and upon hke payments or tenders the commencement of a well 
ma) be funher deferred for hke periods of the same number of months successtvely dunng the pnmary term hereof 

4. PRODUCT ION ROYA L Tl £ Upon produCtiOn of oil and/or gas, the Lessee agrees to pay or cause to be patd to the Commtsstoner of the General Land Office m Austin, TeKas, for 
the use and benefit of the State of Texas, dunng the term hereof 

(A) 0 1 L As a royalty on Otl, winch ts defined as mcludmg all hydrocarbons produced m a hqu1d form at the mouth of the well and also all condensate, d1st1llate, and other hqutd 
hydrocarbons recovered from otl or gas nm through a separator or other equtpment, as heremafler provtded, 1/4 pan of the gross production or the market value thereof, at the optton of the 
Lessor, such value to be detenmned by I) the htghest posted pnce, plus prcmmm, 1fany, offered or pa1d for otl, condensate, distillate, or other hq111d hydrocarbons, respecuvely, of a like type 
and gr.mty m the general area where produced and when nm, or 2) the htghest market pnce thereof offered or patd m the general area where produced and \\hen run, or 3) the gross proceeds 
of the sale thereof, whtchever tS the greater Lessee agrees that before an) gas produced from the land hereby leased ts sold, used or processed m a plant, It wtll be run free of cost to Lessor 
through an adequate 011 and gas separator of conventional type or other equtpment at least as effic1ent to the end that all hqutd hydrocarbons recoverable from the gas b) such means wtll be 
reco,ered Upon wnnen consent of Lessor, the rcqutrement that such gas be run through sucb a separator or other equtpment may be wa.ved upon such terms and condmons as prescribed by 
Lessor 

(B) 1\'0N-PROCE ED CA As a royalty on any gas (mcludmg Oared gas), whtch tS defined as all hydrocarbons and gaseous substances not defined as otl m subparagraph (A) 
abo,e, produced from an) well on satd land (except as proVIded herem wnh respect to gas processed m a plant for the CKtractlon of gasohne, hqmd hydrocarbons or other products) 1/4 pan of 
the gross production or the market value thereof, at the option of the Lessor, such value to be based on the htghest market pnce pa1d or offered for gas of comparable quality m the general area 
where produced and when run, or the gross price patd or offered to the producer, whtche,er IS greater pr0\1ded that the maxtmum pressure base m measunng the gas under thts lease contract 
shall not at any time exceed 14 65 pounds per square mch absolute, and the standard base temperature shall be stxty (60) degrees Fahrenheit, correct1on to be made for pressure accordmg to 
Boyle's Law, and for spectfic gravity accordmg to test made by the Balance Method or by the most approved method of testtng bemg used by the mdttStf) at the ttme of testing 
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(C) PROC ES ED GA : As a royalty on any gas processed in a gasoltne plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 pan of the residue gas and the 
hqUJd hydrocarbons extracted or the market value thereof, at the opuon of the Lessor All royalues due herem shall be based on one hundred percent ( 100%) of the total plant producuon of 

• restdt!; gas attnbutable to gas produced from tlus lease, and on fifty percent (50%) or that percent accming to Lessee, wluchever ts the greater, of the total plant production of liquid 
• ·~c~bons, attributable to the gas produced from thts lease, provtded that tf llqUJd hydrocarbons are recovered from gas processed m a plant m wluch Lessee (or its parent, subsidiary or 

affiliate) owns an mterest, then the percentage applicable to llqutd hydrocarbons shall be fifty percent (50%) or the htghest percent accnung to a thtrd parry processmg gas through such plant 
• :lijlllc;r) processmg agreement negotiated at arms' length (or tf thcre ts no such tlurd pany, the highest percent then bemg spectfied m processu~g agreements or contracts m the mdusrry), whichever 

ts the treater The respective royalties on restdue gas and on llqmd hydrocarbons shall be deterrmned by I) the lughest market pnce patd or offered for any gas (or llqutd hydrocarbons) of 
<4)mparable quahty m the general area or 2) the gross pnce patd or offered for such residue gas (or the wetghted average gross selling pnce for the respective grades of llqUJd hydrocarbons), 
whichever is the greater. In no event, however, shall the royalues payable under tltis paragraph be less than the royalties wluch would have been due had the gas not been processed. 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any otlter products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be 
• ·~il!gjtead," "dry" or any other gas, by fracuonatmg, burmng or any other processmg, 1/4 pan of gross producuon of such products, or the market value thereof, at the option of Lessor, such 
• mall<!! value to be determined as follows: 

• 
• ( 1.) On the basts of the highest market pnce of each product, dunng the same month tn whtch such product is produced, or 

• • • • 't~ On the basts of the average gross sale pnce of each product for the same month m whtch such products are produced, wluchever ts the greater 

• • •: (E) NO OED CTION : Lessee agrees that all royalties accmmg to Lessor under thts lease shall be Without deduction for the cost of producmg, transponmg, and otherwtse making the 
oi~ tJ!> ! nd other products produced hereunder ready for sale or use 

(F) ROYALTY IN Kl ' D: Notwnhstandmg anytlung contamed herem to the contrary, Lessor may, at us option, upon not less than 60 days nouce to Lessee, reqUJre at any time or from 
time to tune that payment of all or any royalties accnting to Lessor under tlus lease be made m kmd wuhout deduction for the cost of producmg, gathenng, storing, separaung, treating, 
dehydratmg, compressmg, processmg, transponmg and otherwtse makmg the otl, gas and other products produced hereunder ready for sale or use Lessor's nght to take us royalty m kind shall 
not dimmtsh or negate Lessor's nghts or Lessee's obhgations, whether express or tmphed, under tins lease 

(G) PLANT F ELAND RECYCLED GA : No royalty shall be payable on any gas as may represent this lease's propomonate share of any fuel used to process gas produced hereunder 
in any processmg plant NotWithstanding anytlting contamed herem to the contrary, and subject to the consent m \VOting of the Commtsstoner of the General Land Office, Lessee may recycle gas 
for gas hft purposes on the leased premises after the hqUJd hydrocarbons contamed m the gas have been removed, and no royalttes shall be payable on the gas so recycled unnl such time as the 
same may thereafter be produced and sold or used by Lessee m such manner as to entnle Lessor to a royalty thereon under the royalty provtstons ofthts lease. 
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(H) M I ' I 1 UM ROYA L TV: Dunng any year after rhe exptranon of the primary term of thts lease, tf thts lease ts mamtamed by production, the royalnes patd to Lessor m no event shall p 
be less than an amount equal to the total arutual delay rental herem provtded, otherwtse, there shall be due and payable on or before the last day of the month succeedmg the anniversary date of 
this lease a sum equal to the total arutual rental less the amount of royalttes patd dunng the precedmg year 

( I) 1ARGI A L PRODUCTIO ROYALTY: Upon Lessee's \VTttten application, tlte School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum 
royalty set out m subparagraph 4 (1) to extend the economtc hfe of tlus lease and encourage recovery of Otl or gas that mtght othenvtse remam unrecovered Any such royalty reduction must 
conform to the reqmrements of any School Land Board admmtstratlve niles on thts subject. Royalty may not be reduced below the applicable starutory minimum. 

S. ROYALTY PA YME 'TS A D REPORT . All royalues not taken m kmd shall be patd to the Commissioner of the General Land Office at Austin, Texas, in the following manner· 
Payment of royalry on production of oil and gas shall be as provided in the ntles set fonh in the Texas RegiSter. Rules currently provide that royalty on oil is due and must be received in tlte 
General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 
15th day of the second month succeedmg the month of production, accompamed by the affidavtt of the owner, manager or other authonzed agent, completed in the form and manner prescribed by 
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or 
repons confirmmg the gross production, disposition and market value mcludmg gas meter readmgs, pipeline receipts, gas line recctpts and other checks or memoranda of amount produced and put 
into ptpellnes, tanks, or pools and gas lines or gas storage, and any other repons or records which the General Land Office may requtre to venfy the gross production, dtsposmon and market 
'alue In all cases the authonty of a manager or agent to act for the Lessee herem must be filed m the General Land Office Each royally payment shall be accompanted by a check stub, 
schedule, summary or other remittance advtce showmg by the asstgned General Land Office lease number the amount of royalty bemg patd on each lease. If Lessee pays hts royalty on or before 
tinny (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whtchever ts greater. A royalty payment winch ts over thtny (30) days late shall 
accme a penalty of 10% of the royalty due or $25 .00 whtchever ts greater In addmon to a penalty, royalnes shall accme mterest at a rate of 12% per year, such mterest will begm accmmg when 
the royalty is stxty (60) days overdue. Affidavtts and supponmg documents whtch are not filed when due shall mcur a penalty m an amount set by the General Land Office admmtstratlve ntle 
which ts effective on the date when the affidavits or supponing documents were due The Lessee shall bear all responsibility for paymg or causing royalties to be paid as prescribed by the due 
date provtded herem Payment of the delmquency penalty shall m no way operate to prohibn the State's right of forfenure as pro,1ded by law nor act to postpone the date on which royalnes were 
onginally due. Tite above penalty provisions shall not apply m cases of tnle dtspute as to the State's ponion of the royalty or to that pont on of the royalty in dtspute as to fair market value. 

6. (A) RE ERVE , CONTRACTS AND OTHER RECORD : Lessee shall annually furntsh the Commtsstoner of the General Land Office wnh Its best possible estunate of oil and gas 
reserves underlying this lease or allocable to thts lease and shall furnish said Conumssioner wtth copies of all contracts under which gas ts sold or processed and all subsequent agreements and 
amendments to such contracts withm tluny (30) days after entenng into or making such contracts, agreements or amendments. Such contracts and agreements when reee1ved by the General Land 
Office shall be held m confidence by the General Land Office unless otherwtse authorized by Lessee. All other contracts and records penaming to the producnon, transponation, sale and 
marketing of the oil and gas produced on satd premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
mspectlon and exammauon by the Commisstoner of the General Land Office, the Attorney Genera.!, the Governor, or the representative of any of them 

(B) DRI LUNG RECORDS: Written nouce of all operations on tlus lease shall be submitted to the Commtsstoner of the General Land Office by Lessee or operator five (5) days before 
spud date, workover, re-entry, temporary abandonment or plug and abandomnent of any well or wells Such wnttcn notice to the General Land Office shall include coptes of Ratlroad 
Commtsston forms for application to drill. Coptes of well tests, compleuon repons and pluggmg repons shall be supplied to the General Land Office at the time they are filed with the Texas 
Railroad Commtsston Lessee shall supply the General Land Office \\1th any records, memoranda, accounts, repons, cuttings and cores, or other mformauon relauve to the operation of the 
above-described premises, which may be requested by the General Land Office, in addnton to those herem expressly provided for Lessee shall have an electrical and/or radioactivity survey 
made on the bore· hole secuon, from the base of the surface casmg to the total depth of well, of all wells dnlled on the above descnbed premtses and shall transmn a tme copy of the log of each 
survey on each well to the General Land Office within fifteen ( 15) days after the makmg of satd survey 

(C) PE AL Tl E : Lessee shall mcur a penalry whenever repons, documents or other matenals are not filed m the General Land Office when due Tite penalty for late filing shall be set 
by the General Land Office administrative rule wluch is effective on the date when the materials were due in the General Land Office. 
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7. RET AI ED A REAGE: Notwllhstandmg any prOVISIOn of tins lease to the contrary, after a well producmg or capable ofproducmg 011 or gas has been completed on the leased prem1ses, 
Lessee shall exerc1se the d1hgence of a reasonabl} pmdent operator m dnlhng such add1110nal well or wells as may be reasonabl} necessary for the proper developmem of the leased prem1ses and 
m marketmg the producuon thereon 

(A) VERTI C/\ L. In the event thiS lease IS m force and effect two (2) years after the cxp~rauon date of the prunary or extended tenn 11 shall then tennmnte as to all of the leased prem1ses, 
EXCEPT (I) 40 acres surroundmg each 011 well capable of producmg m paymg quamuies and 320 acres surrounding each gas well capable of producing 111 paymg qua111111CS (including a shut-m 
oil or gas well as prov1dcd m Paragraph II hereof), or a well upon wh1ch Lessee is then engaged m conunuous drilhng or reworking operations, or (2) the number of acres included m a producmg 
pooled unu pursuant to Natural Resources Code Secuons 52. 151-52 153, or (3) such greater or lesser number of acres as may then be allocated for production pufllOses 10 a proratio .. unit fW" 
each such producmg well under the mlcs and regulations of the Ra1lroad Commtssion of Texas, or any successor agency, or other goverrunental authonty havmgJunsdlcllon Wuhm 90 ~~11 ~ 
pan1altennmauon of tins lease m accordance wuh th1s subparagraph and upon payment of the mmunum fihng fee set by General Land Office mles m effect at the ume of the pantaltenninauon, 
Lessee shall have the nght to obtam a surface lease for mgrcss and egress on and across the terrmnated ponton of the leased prem1scs as may be reasonably necessary for the contmued 4~~ 
of the pontons of the lease remammg m force and effect If Lessee fa1ls to appl} for a surface lease wulun the 90 day penod spec1fied above, Lessee may apply for a surface lease from~hc Land 
Office, but the Land Comm1ss1oncr has the d1sereuon to grant or deny such apphcauon and to set the fee for such surface lease • 

(0) HOR IZONTAL. In the event tlus lease ts m force and effect two (2) years after the exp1ra11on date of the pnmary or extended tcnn it shall funher tcnnmate as to all depths below 100 
feet below the total depth dnlled (heremafter "deeper depths") 111 each well located on acreage retamcd 111 Paragraph 7 (A) above, unless on or before two (2) years after the pnmaf} or extended 
tenn Lessee pays an amount equal to onc-half (ln) of the bonus ongmally pa1d as cons1derauon for th1s lease (as spec1fied on page I hereof). If such amount IS pa1d, th1s lease shall ~~~r~~. 
aud effect as to such deeper depths, and sa1d tenmnatlon shall be delayed for an adduional penod of two (2) years and so long thereafter as oil or gas 1s produced m paymg quanuues fi~lfl su~ 
deeper depths covered by this lease • 

• • 
(C) IOEi'\TIFICATION t\ ND FILl 'G: The surface acreage rctruned hereunder as to each well shall, as nearly as pracucal, be m the form of a square wuh the well located 1 '¢1!1-."\.~~fr 

thereof, or such other shape as may be approved by the School Land Board Wnhm duny (30) days after pantal tennmauon of th1s lease as pro\1ded herem, Lessee shall execute and record a 
release or releases contammg a satisfactory legal descnpuon of the acreage and/or depths not retamcd hereunder The recorded release, or a cerufied copy of same, shall be filed m the ~t!l1!.t1 
Land Office, accompantcd by the fihng fee prescnbed by the General Land Office mles m effect on the date the release 1s filed If Lessee fa1l s or refuses to execute and record suclf'ltiMSe or 
releases wuhm mnery (90) days after bemg requested to do so by the General Land Office, then the CommiSSIOner at Ius sole d1screuon may des1gnate by wnnen mstnuncnt the acreage and/or 
depths to be released hereunder and record such tnstmment at Lessee's expense m the county or counucs where the lease 1s located and 111 the offi c1al records of the General Land Office and such 
des1gnauon shall be bmdmg upon Lessee for all pufllOses If at any tunc after the effecuvc date of the panl31 tcnnmauon provisions hereof, the applicable field mlcs arc changed or the well or 
wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for production pufllOses, this lease shall thereupon tennmatc as to all acreage not thereaft er 
allocated 10 sa.d well or wells for production purposes 

8. OFF ET WELL : If 011 and/or gas should be produced m commcrc1al quant1t1es from a well located on land pnvately owned or on State land leased at a lesser royalty, wh1ch well 1s 
\\ llhm one thousand (1,000) feet of the area mcluded herem, or wluch wellts dranung the area covered by th1s lease, the Lessee shall, wnhm stxty (60) days after such mlltal production from the 
drammg well or the well located wuhm one thousand ( 1,000) feet from the area covered b} th1s lease begm 111 good fauh and prosecute d1hgently the dnlhng of an offset well on the area covered 
by thiS lease, and such offset well shall be dnlled to such depth as may be necessary to prevent the undue dramage of the area covered by th1s lease, and the Lessee. manager or dnller shall use all 
means necessary m a good fauh effon to make such offset well produce 011 and/or gas m commercial quanuues Only upon the dctennmauon of the Comm1ss1oner and wuh h1s wrmen approval, 
may the payment of a compensatory royalty sausfy the obhgauon to dnll an offset well or wells reqUired under th1s Paragraph 

9. DRY IIOLE/CE ATIO OF I' RODUCTI ON DURI G PRIMARY TERM: If, dunngthe pnmary tenn hereof and pnor to d1scovery and production of o1l or gas on sa1d land, 
Lessee should drill a dry hole or holes thereon. or if during the prnnary tem1 hereof and after rhc d1scovery and actual production of 011 or gas from the leased prcm1ses such production thereof 
should cease from any cause, th1s lease shall not tennmate 1f on or before the expiration of s1xty (60) days from date of complcuon of sa1d dry hole or cessation of producuon Lessee commences 
add1110nal dnlhng or rcwork10g opcrauons thereon, or pays or tenders the next mmual delay rental 10 the same manner as proVIded 10 thiS lease. If, dunng the last year of the pnmary tenn or 
wnhm stxty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of 011 or gas should cease for any cause, Lessee's nghts shall rcmam 111 full force and effect Without 
fun her operations unulthc c~prrauon of the pnmary tenn, and 1f Lessee has not resumed production 10 paymg quanuues at the cxp1rauon of the pnmary tcnn, Lessee may ma101am tlus lease by 
conducting addmonal dnlhng or reworkmg operations pursuruu to Paragraph I 0, usmg the exp1rat1on of the pnmary tenn as the date of cessat1on of production under Paragraph I 0. Should the 
first well or any subsequent \\ell dnlled on the above descnbed land be completed as a shut-10 011 or gas well wulun the pnmary tenn hereof. Lessee may resume payment of the aMual rental 111 

the same manner as proVIded herem on or before the rental pa}'lng date followmg the cxp1ra11on of SIX I) (60) days from the date of completion of such shut-m 011 or gas "ell and upon the fa1lure 
to make such payment, tlus lease shall 1pso facto tennmatc If at the exp1rauon of the pnmary tenn or any tunc thereafter a shu1-10 011 or gas well is located on the leased prcm1ses payments may 
be made m accordance wuh the shut-m proviSIOns hereof 

10. CES ATION, ORILLI1 G, t\ 'D REWORKING: If, after the cxp1ration of the primary tenn, production of oil or gas from the leased prem1ses, after once obtamcd, should cease from 
any cause, this lease shall not tenmnate 1f Lessee commences additional dnlhng or rcworkmg operauons wulun SIXty (60) days after such cessation, ru1d th1s lease shall rcmam 10 full force and 
effect for so long as such operauons conunue 111 good fa1th and m worlonanhke manner wuhout 1ntem1p11ons totaling more than s1xty (60) days. If such dnlhng or rcworkmg operations result 10 
the production of oil or gas, the lease shall remam m full force and effect for so long as 011 or gas IS produced from the leased prem1scs 10 paymg quanuucs or payment of shut-m 011 or gas well 
royalucs or payment of compensatory royalties 1s made as prOVIded herem or as provided by Ia\\ If the dnlhng or reworkmg operations result in the compleuon of a well as a dry hole, the lease 
w1ll not tcnnmate 1f the Lessee commences addn10nal dnlhng or reworkmg operations \VItlun stxty (60) days after the completiOn of the well as a dry hole, and tlus lease shall remam in effect so 
long as Lessee conunucs dnlhng or reworkmg operations m good fauh and m a workmanhke manner " uhout mtcrTUpuons totahng more than SIXty (60) days Lessee shall g1vc wnnen no11ce to 
the General Land Office w1thm thtny (30) days of any cessauon of producuon 

I I. SII UT-1 ROYAL Tl E : For pufllOses of this paragraph, "well" means any well that has been ass1gned a well number by the state agency haVIngJunsdiCIIOn over the production of 011 
and gas If at any ume aft er the cxp1rauon of the primary tcnn of a lease that, until be10g shut in, was bemg mamtamed in force and effect, a well capable of produc10g oil or gas 111 paymg 
quant1t1cs tS located on the leased prcmtses, but 011 or gas IS not bcmg produced for lack of smtablc production fac1lmes or lack of a suuable market, then Lessee may pay as a shut-m 011 or gas 
royalty an amount equal to double the annual rental proVIded 10 the lease, but not less than S 1,200 a year for each well capable of producing oil or gas in paymg quanuues To be effecuvc, each 
m111al shut-m oil or gas royalty must be pa1d on or before (I) the cxptrauon of the pnmary tenn, (2) 60 days after the Lessee ceases to produce or! or gas from the leased prcm1ses, or (3) 60 days 
aft er Lessee completes a dnlhng or rcworkmg operauon 10 accordance w1th the lease provts1ons, wh1chcvcr date IS latest If the shut-m oil or gas royalty IS pa1d, the lease shall be cons1dcred to 
be a producmg lease and the pa}'lncnt shall extend the tcnn of the lease for a penod of one year from the end of the pnmary tenn, or from the first da} of the month followmg the month 1n wluch 
produc11on ceased, and, after that, 1f no suuable producuon fac1hucs or suuable market for the 011 or gas e\lsts, Lessee may extend the lease for four more succcss1vc penods of one (I) year by 
paymg the same amount each year on or before the exp1ra11on of each shut-m year 

12. CO~II'E A TORY ROYAL Tl E : If, dunng the penod the lease 1s kep110 effect by payment of the shut-m 011 or gas royalty, 011 or gas 1s sold and dehvered 10 pay10g quanuucs from a 
well located w1th10 one thousand ( 1,000) feet of the leased prem1ses and completed m the same producmg reservo1r, or m any case m wh1ch dramagc IS occumng, the nght to conunue to ma101am 
the lease by paymg the shut-m od or gas royalty shall cease, but the lease shall rem am effect111c for the rcma10dcr of the year for wh1ch the royalty has been pa1d TI1e Lessee may mamtam the 
lease for four more succcss1vc years by Lessee paymg compensatory royalty at the royalty rate prov1ded mthc lease of the market value ofproduc11on from the well causmg the drainage or wh1ch 
IS completed m the same producmg reservOir and w11h10 one thousand (1,000) feet of the leased premtses The compensatory royalty is to be prud monthly to the Comrmss1oncr beg10mng on or 
before the last day of the month fo llow10g the month 111 wh1ch the o1l or gas 1s produced from the well causmg the dramage or that is completed m the smnc J>roduciOg rcscrvo~r and located wuhm 
one thousand (1,000) feet of the leased prc101Ses, 1f the compensatory royalty pa1d 10 any 12-month penod 1s 111 an amount less than the annual shut-m 011 or gas royalty, Lessee shall pay an 
amount equal to the d1ffcrencc w11h10 thrny (30) days from the end of the 12-month penod, and none of these proviSIOns w1ll relieve Lessee of the obhgauon of reasonable dc,elopmcnt nor the 
obhgauon to dnll offset \\CIIs as prov1dcd m NRC Secuon 52 034, however, at the detennmauon of the CommiSSIOner, and wnh the Co1mmss1oner's wnnen approval, the payment of 
compensatory royalues shall sausfy the obhgauon to dnll offset wells Compensatory royalr} pa}1ncms wh1ch are not 11mely pa1d wdl accmc penalt} and mterest m accordance \VIth Paragraph S 
oftlus lease 
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13. EXTENS lO ' : If, at the expiration of the primary term of this lease, production of oil or gas has not been obtamed on the leased premtses but dnlltng opera11ons are bemg cotlducted 

thereon in good fanh and m a good and workmanlike manner, Lessee may, on or before the exptratton of the primary term, file m the General Land Office wnnen apphcauon to the Commissionc­
of the General Land Office for a thirty (30) day extension of thts lease, accompa111ed by paymem of Three TI10usand Dollars ($3,000.00) 1f th1s lease covers six hundred forty (640) acres or less 
and Six Thousand Dollars (S6,000.00) if th1s lease covers more than SIX hundred forty (640) acres and the Commisstoner shall, m wnung, extend thts lease for a tluny (30) day period from and 
after the exptrauon of the primary tenn and so long thereafter as otl or gas ts produced m paymg quantiues, provided further, that Lessee may, so long as such drilhng operations are being 
conducted make hke apphcauon and payment dunng any thirty (30) day extended pcnod for an addu tonal extenston of thtny (30) days and, upon recctpt of such apphcation and payment, the 
Commissioner shall, 111 wrtung, again extend this lease so that same shall remam in force for such additional tinny (30) day period and so long thereafter as o1I or gas ts produced in paying 

• quantjpcs, proVIded, however, that tins lease shall not be extended for more than a total of three hundred nmety (390) days from and after the exptrauon of the pnmary 1enn unless production in 
• • ~"'I quanuues has been obtamed. 

•: • ~i-: USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operauons hereunder and solely upon the leased premtses, provided, 
howelltr, Lessee shall not use potable water or water suitable for livestock or 1mgation purposes for water Oood operauons wnhout the pnor wnnen consent of Lessor Subject to its obligation to 
J¥1Y surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for dnlhng and operaung wells and transporting and marketing the V 
production therefrom, such use to be conducted tmder condiuons of least tnjury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee 
schedule whtch tS effective on the date when the activity reqmnng the payment of surface damages occurs. 'J 

• •: rS': .POLLUTION: In developmg this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution W11hou1 limiting the foregoing, pollution of coastal 
• wetlllllds, nawral waterways, nvers and tmpounded water shall be prevented by the use of containment facihties sufficient to prevent spillage, seepage or ground water contammation. In the event 

o~polluuon, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to pubhc and private properties. 

• • • • • • '{.,) UPLANDS: Lessee shall build and maintain fences around liS slush, sump, and drainage pits and tank battenes so as to protect livestock agamst loss, damage or injury; and upon 
compleuon or abandonment of any well or wells, Lessee shall fill and level all slush pus and cellars and completely clean up the dnlhng site of all rubbtsh thereon 

•••• • • • ~It) UBM ERG ED LA 'DS: No discharge of solid waste or garbage shall be allowed into State waters from any dnllmg or support vessels, production platfonn, crew or supply boat, 
barge, jack-up rig or other equtpment located on the leased area. Sohd waste shall mclude but shall not be !united to comamers, eqmpmcnt, rubbtsh, plastic, glass, and any other man-made non­
biodegradable uems A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or 
platfonns tS stnctly prohibited and may subjeCt a State of Texas lease to forfe11ure." Such statement shall be in lettering of at least I" in stze 

(C) RI VER : To the extent necessary to prevent polluuon,the provisions found in subsecuons (a) and (b) of this paragraph shall also apply to rivers and riverbeds. 

(D) PENAL T\': Fatlure to comply with the requirements of tlus proVIston may result in the maximum penalty allowed by law mcludmg forfeiture of the lease Lessee shall be hable for 
the damages caused by such failure and any costs and expenses mcurred m cleanmg areas affected by the discharged waste 

16. IDE TJ FICA TIO MARKER : Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premtses covered by tlus lease, a legible stgn on which shall 
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be stated the name of the operator, the lease designation and the well number Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
battery, whether by tndtVIdual now Ime cotutections direct to the tank or tanks or by use of a multiple header system, each hne between each well and such tank or header shall be legibly p 
1dent1fied at all !lines, ellher by a firmly attached tag or plate or an 1dcnuficauon properly pamted on such hne at a dtstance not to exceed three (3) feet from such tank or header connection. Said 
stgns, tags, plates or other tdenuficauon markers shall be mamtamed 10 a legtble condttton throughout the tenn oftlus lease G 

17. A IGN 1E 'T : Tile lease may be transferred at any umc, provided, however, that the hability of the transferor to properly dtscharge its obhgation under the lease, includmg properly 
pluggmg abandoned wells, remOVIng platfonns or pipelines, or remedtatton of contammauon at dnll sites shall pass to the transferee upon the pnor wnnen consent of the Conuniss1oner of the 
General Land Office The Commissioner may require the transferee to demonstrate financtal responstbility and may requtre a bond or other securny All transfers must reference the lease by the 
file number and must be recorded m the county where the area is located, and the recorded transfer or a copy eerttfied to by the County Clerk of the county where the transfer IS recorded mtL~t be (l 
filed in the General Land Office withm mnety (90) days of the execuuon date, as proVIded by N R C Section 52.026, accompamed by the fihng fee prcscnbed by the General Land Office rules in 
effect on the date of recetpt by the General Land Office of such transfer or centfied copy thereof. Every transferee shall succeed to all nghts and be subject 10 all obhgauons, habihties, and 0 
penalnes owed to the State by the original lessee or any prior transferee of the lease, mcludmg any Iiabiliues to ~1e state for unpatd royalnes. 

18. RELEA E : Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area ts slluated and filing ~~e recorded 
rehnqutshment or centfied copy of same m the General Land Office wttlun nmety (90) days after liS execuuon accompanied by the fihng fee prescnbed by the General Land Office rules in effect 
on the date of recetpt by the General Land Office of such relinqnislunent or certified copy thereof Such relinqwslunent wtll not have the effect of releasmg Lessee from any hability theretofore 
accrued m favor of the State. 

19. LIE : In accordance w11h N.R.C. Secnon 52.136, the State shall have a first hen upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty 
and other sutns of money that may become due tmdcr this lease By acceptance of thts lease, Lessee grants the State, in addtuon to the hen prov•ded by N R C. Secuon 52 136 and any other 
applteable statutory hen, an express contractual lien on and secunty interestm all leased mmerals m and extracted from the leased premtses, all proceeds wluch may accrue to Lessee from the sale 
of such leased mmerals, whether such proceeds are held by Lessee or by a tlurd pany, and all fixtures on and improvements to the leased premises used in connection with the production or 
processmg of such leased mmerals in order to secure the payment of all royalties or other amounts due or to become due under thts lease and 10 secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condition of thts lease, whether express or implied. This lien and security interest may be foreclosed wtth or without court proceedings 
in the manner proVIded tn the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commtss1oner may requtre Lessee to execute and record such mstrurnents as 
may be reasonably necessary to acknowledge, anach or perfect this lien. Lessee hereby represents that t.here are no pnor or supenor hens artsing from and relatmg to Lessee's activities upon the 
above-described property or from Lessee's acquisition of tlus lease. Should the Commtssioner at any time detennine that thts representation tS not true, then the Commissioner may declare th1s 
lease forfetted as proVIded herem 

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum wtthin thirty (30) days after it becomes due, or if Lessee or an authonzed agent should knowingly make any 
false return or false repon concerning production or drilling, or tf Lessee shall fat! or refuse to drill any offset well or wells in good fatth as requtred by law and the ntles and regulations adopted 
by the Commtsstoner of the General Land Office, or if Lessee should fat! to file reports m the manner required by law or fat! to comply wtth rules and regulations promulgated by the General 
Land Office, the School Land Board, or the Railroad Commisston, or refuse the proper authority access to the records penammg 10 operations, or if Lessee or an authorized agent should 
knowmgly fat! or refuse 10 gtve correct information to the proper authonty, or knowmgly fat! or refuse to furni sh the General Land Office a correct log of any well, or if Lessee shall knowmgly 
violate any of the matenal proVIstons of this lease, or if this lease is assigned and the asstgrunem ts not filed m the General Land Office as reqUired by law, the nghts acqUtred under this lease shall 
be subJeCt to forfeuure by the Commtsstoner, and he shall forfe11 same when suffictently mfonned of the facts whtch authonz.e a forfeiture, and when forfe 11ed the area shall a gam be subJect to 
lease 10 the lughest btdder, under the same regulations controlhng the ongmal sale of leases However, notlung herem shall be constnted as watvmg the automauc termmation of this lease by 
operation of law or by reason of any spec1al hmttation ansmg hereunder Forfe11ures may be set as1de and tlus lease and all rights thereunder remstated before the nghts of ano~ter intervene upon 
satisfactory eVIdence to the Commtsstoner of the General Land Office of future comphance with the proVIsions of the law and of thts lease and the rules and regulat tOns that may be adopted 
relauve hereto 

21. RI VERBE D TRACT : In the event this lease covers a nverbed, Lessee ts hereby specifically granted the right ofemmcm domam and condemnation as pro,oded form N.R.C. Sections 
52 092-52.093, as a pan of the cons1deranon moving to Lessor for the covenants herem made by Lessee. 

22. APPLICA BLE LAWS A D DRI LLING RESTR ICTION : nus lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the 
General Land Office govenung drilling and producing operations on Pennanent Free School Land (spectfically mcluding any rules promulgated that relate to plans of operations), payment of 
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royaiues, and audmng procedures, and shall be subject 10 all other vahd statutes, rules, regulauons, orders and ordinances that ma) affect operauons under the proviSions of thos lease Wuhout 

• hmoung the generahl) of the foregomg, Lessee hereby agrees. by the accep13nce of tins lease, to be bound b) and subject to all statutory and regulatory proVISions relatmg to the General Land 
Office's audu bolhng nonce and audu heanngs procedures Saod prOVISIOns are current!} found at 31 Texas Admomstrauve Code, Chapter 4, and Texas Natural Resources Code Secuons 52.135 
and 52.137 through 52 140 In the event thos lease covers land tranclused or leased or othciW!se used by a navogauon dostnct or by the Umted States for the purpose of naVIgation or other 
purpose oncodent to the operauon of a pon, then Lessee shall not be entuled to enter or possess such land wothout pnor approval as proVIded under Section 61 117 of the Texas Water Code, but 
Lessee shall be enmled 10 develop such land for ool and gas by dorecuonal dnlhng, proVIded, however, that no surface dnlhng locatoon may be nearer than 660 feet and specoal penmssoon from the 
Commossooner of the General Land Office os necessal) to make any surface locauon nearer thnn 2,160 feet measured at nght angles from the nearest bulkhead hne or from the nearest dredged 
bon om edge of any channel, shp, or mmong bason whoch has been authonzed by the Umted States as a federal project for future eonstnoctoon, whochever os nearer • ~ .. ., ... 

23. RE;\IOVAL OF EQ IPI\IE:-IT: Upon the terrmnauon of !Ius lease for any cause, Les~ee shall not, on an) e\ent, be perrmned to remove the casong or any pan of the equopment ~om any 
producong. dl'), or abandoned well or wells "uhoutthe "nnen consent of the Commossooner of the General Land Office or Ius authonzed representall\e, nor shall Lessee, Wlthouttht.-illl~. 
consent of saod Commossooner or hos authonzed representative remove from the leased premoses the casong or an) other equopment, matenal, machmel'), appliances or propen) owned ~ Lessee 
and used by Lessee m the de,elopment and production of ool or gas therefrom unul all dl') or abandoned "ells ha'e been plugged and unnl all slush or refuse pus ha'e been proper!) filled amh ll 
broken or doscarded lumber, machonery, or debns shall have been remo•ed from the preomses to the sausfactlon of the saod Coorunossooner or hos authonzed representative 

24. I'ORCE 1\IAJ £ RE: Should Lessee be pre, ented from complyong wuh any express 01 unphed covenant of this lease, from conducung dnlhng operations thereon, or from produconll. ool 
and/or gas therefrom, after efT on made on good fauh, by reason of war, rebellion, nots, smkes, fires, acts of God or any order, rule or regulauon of governmental au~1oruy, then,$!~:!~ 
prevented, Lessee's obllgauon 10 comply wnh such covenant shall be suspended upon proper and sausfactory proof presented to the Coorumssooncr of the General Land Office m sul'f'bn ol 
Lessee's contenuon and Lessee shall not be !table for damages for fatlure to comply therewuh (c\ccpt m the event of lease operauons suspended as provtded m the niles and regulauons ad~tcd 
by the School land Board), and thos lease shall be extended whole and so long as Lessee os pre\ented, by any such cause, from dnlhng, reworkmg operatoons or producmg ool and/or Slli from \lle 
leased premoses, pro,1ded, ho"ever, that nothmg herem shall be construed to suspend the pa)ment of rentals dunng the pnmary or e\tended term, nor to abndge Lessee's nght 10 a ~~l!>lb~ 
under any applicable starute of thos State 

••• ft • 
25. LEA E ECU RITV: Lessee shall take the hoghest degree of care and all proper safeguards 10 protect saod premoses and to prevent theft of ool, gas, and other hydrocarbon~pt~ced 

from saod lease Thos mcludes, but os not honoted to, the mstallauon of all neceSS31') eqmpment, seals, locks, or other appropnate protecuve deVIces on or at all access pomts at the lease's 
production, gathenng and storage systems where theft of hydrocarbons can occur Lessee shall be liable for the loss of any hydrocarbons resulung from theft and shall pa) the State of Texas 
royalues thereon as proVIded herem on all ool, gas or other hydrocarbons lost by reason of theft 

26. REO CTI ON 0 F PAYMENT : If, dtmng the pnmary term, a ponoon of the land covered by thos lease os mcluded wulun the boundanes of a pooled unu that has been approved by the 
School Land Board m accordance wuh Natural Resources Code Secuons 52 151-52.153, or of, at any tune after the exporauon of the pnmary term or the extended term, thos lease covers n lesser 
number of acres than the total amount descnbed herem, payments that are made on a per acre basos heretonder shall be reduced accordmg 10 the number of acres pooled, released, surrendered, or 
otherwose severed, so that pa)mems determmed on a per acre basos under the terms of tbos lease dunng the pnmary term shall be calculated based upon the number of acres outsode the boundanes 
of a pooled U11JI , or, of after the exporauon of tl1e pnmary term, the number of acres actual!) retamed and co' ered by thos lease 

21. CCE OR A -.o A IG:-1 : The covenants, condouons and agreements contamed herem shall extend to and be bmdmg upon the hetrs, executors, admonostrators, successors or 
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assogns of Lessee hereon p 
28. A 'TIQ I TI E COD E: In the event that any feature of nrcheologocal or hostoncal uuerest on Pcnnanent School Fund Land 1s encountered during the acuvmes nuthonzed by thos lease, G 

Lessee wollunmedoately cease actiVIties and wollommedoately noufy the General Land Office (ATTN Archacologost, Asset Management 01\1Soon, 1700 N Congress Ave, Ausun, Texas 78701) 
and the Texas Hostoncal Commossoon (P 0 Box 12276, Austin, TX 78711) so that adequate measures may be undenakcn to protect or recover such d1sco•enes or lindmgs, as appropnate 
Lessee os expressly placed on notice of the Nauonal Histoncal Preservauon Act of 1966 (PB-89-66, 80 Statute 915, 16 USC A 470) and the Antoquoues Code ofTe,as, Chapter 191 . Tex Nat 
Code Ann (Vernon 1993 & Supp 1998) On state-o"11ed land not dedocated to the Pem1anen1 School Fund, lessee shall nouf) the Te~as Hostoncal Commossoon before breakmg ground 81 a 
project locauon An archaeolowcal surve) moght be requored b)· the coorumssoon before construction of the project can commence Funher, m the event that an) sue, ObJect, locauon, anifact or Q 
other feature of archaeologocal, scoenufic, educational, cultural or lustonc mterest os encountered dunng the actiVIUes authonze by thos lease, lessee W111 unmedoatel) notlf) lessor and the Te~as 
Hostoncal Cormnossoon so that adequate measures ma) be undenaken to protect or reeo,er such doscovenes or findmgs, as appropnaoe Q 

29. VEN E: Lessor and lessee, mcludmg lessee's successors and assogns, hereby agree that venue for an) dospute ansmg out of a proVJsoon of thos lease, whether express or omphed, l 
regardmg mterpretauon of thos lease, or relaung m any way 10 thos lease or to applicable case In". statutes, or admmosorauve rules, shall be m a coun of competent junsdocuon located m TraVJs 
County, State of Texas 6 

30. LEA E FILING: Pursuant to Chapter 9 of the Tex Bus & Com Code,tl1is lease must be filed of record on the office of the County Clerk on any county on winch all or any pan of tl1e 
leased premoses os located, and cenofied copoes thereof must be filed on the General Land Office TI1e prescnbed fiiUJg fee shall accompany the cenofied copoes sent to the General land Office 

31. EXEC TIO'I: Th1s ool and gas lease must be sogned and nckno"led~ed by the Lessee before uos filed of record on the county records and on the General Land Office of the State of 
Texas 

5 
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APPROVED 

Conten ts~ 
:;etl ~ 
Exec '/p[; . 

(CORPORATIO ACKNOWLEDG 1E T) 

. ... ~ 
~TATi OF ____ -r~~~~-----

: ~~!i• ~y OF ___ f-.P-<f-JL-LL..L..::_s=----- ~ 
•: ' " BEFORE ME, the undersigned authoruy, on this day personally appeared,_..~.W~~Ll.../lf-1. ji-J<rJtm_!L-I,.L!J..-Io,CI..L!.-...~~a:!~A}~:__-------

known!fmo e to b~~a~o/(w~7os:,:ame i/)s sub~:d; /:Zng p:;??'=----J~L.~-·fJ'f~'J3s..~..V~~LJ /LL~="----T::--1--------of 
- -J<:...f-#-C:..L..-'!L!:_1-.:_..:'f:._U-!..-''I'--c:;...=... _ _,._..::....s.L ___ _.~..~-,,_."'"""'--J..~.a:==lr'L _________ ,and acknowledged to me that he executed the same 

I 
for the purposes and cons1derauon therem expressed, 111 the capacny stated, a 

STATE OF _____________________ _ (I NDIVIDUAL ACKNOWLEDGME 'T) 

COU 'TY OF ____________________ __ 

Before me, the unders1gned authonty, on this day personally appeared'------------------------

known to me to be the persons whose names are subscnbed to the foregomg mstmment, and acknowledged to me that they execmed the 
same for the purposes and cons1derauon therem expressed. 

G1ven under my hand and seal of office this the. _______ day of ________________ , 20. ____ __ 

Notary Public 10 and for ________ ____ __ _ 
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lnst No. 14-08483 
DIANNE 0 . FLOREZ 
COUNTY CLERK 

2014 Sep 15 at 01:26PM 
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l, Mozelle CarT, Clerk o f the County Court, in and for said County, do hereby certify that the within 
instnrment in writing, dated 07/0 I /2014 with its certification of authentication, was filed in my office 
10/27/2014 at 10:44 AM and recorded 10/27/20 14 in the OFFIC IAL PUBLIC RECORDS of Loving County, 
Texas with Instrument umber 20 14-2093. W itness my Hand and Seal of Said Court, at office in Mentone, 
Texas, on date and year last above written. 

DUSTI BURROWS, Depu y County Clerk 
Loving County Texas 
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AMMUNII t:. UIL & \iA~ I,;UMf'ANY 

Texas General Land Office 
State Lease M116706-delay rental 

HENTAL PAYMENT 

;t"i ~ 3r.d.1r-?. 

~ 

Broadway Bank Chec State Lease M 116706-delay rental 

• • ••• • • • • 

• •• • • • • •• • 

• • • • • •• • •• 

11/4/201 4 

•••••• : . . . : 
•• • • • • 

IOU;:> 

120.00 

\'d'\ 

--t----120.00 



BROADWAY NATIONAL BANK 1605 

~ AMMONITE OIL & GAS COMPANY 
515 CONGRESS AVE., STE. 2450 

AUSTIN, TX 78701 

br=:~~6k~o15 7 0 3 5 51 88·2193/1140 
605 

11 /4/2014 

PAY TO THE Texas General Land Office 1 $ **120.00 
ORDER OF----------------------------------------------------------------~-

One Hundred Twenty and 00/1 00***************************************************•************************************* P 
-------------------------------------------------------------------------------------DOL~RS ~ 

MEMO 

Texas General Land Office 
1700 Congress Avenue 
Austin TX 78701 

State Lease M116706-delay rental 

u•oo I. (;0 5111 

AMMONITE OIL & GAS COMPANY 

Texas General Land Office 
State Lease M116706-delay rental 

Broadway Bank Chec State Lease M 116706-delay ren tal 

11/4/2014 

1605 

120.00 

\?f\ 

-+-120.00 

: ••• 1 • 
• 
• • •••••• • 

• 

•••• • • • •• • 
• 

• • •••••• • 
•••• • •••• 



OSB O R N , GRI FFITH & H ARGROVE 
ATTORNEYS AT LAW 

WILLIAM S. OSBORN 

ANA MARIA MARSLAND-GRIFFITH 

ROBERT G. HARGROVE 

515 CONGRESS AVENUE, SUITE 2450 

AUSTIN, T E XAS 78701 

512/476-3529 

FACSIMILE: 

512/476-8310 

ELMER F. PATMAN 

(1 907 · 1987 1 

PHILIP F . PATMAN 

(1 937· 2005) 

Robert Hatter 
Director of Mineral Leasing 
Texas General Land Office 
1700 North Congress 81

h Floor 
Austin , Texas 78701 

Dear Mr. Hatter, 

November 4, 2014 

Herewith is a copy of Oil and Gas Lease M-116706 taken by Ammonite Oil & Gas 
Corporation at the July 2014 State Lease Sale, showing the recording information. 

Also enclosed please find Ammonite Check No. 1605 in the amount of $120.00, which 
represents a payment of $5.00 per acre, for 12 acres covered by the lease, times two, covering 
the delay rental payments for years two and three of the primary term, herewith prepaid. 

Would someone on your staff be kind enough to sign and return to us a copy of this 
letter, acknowledging receipt of the delay rental payment? 

Respectfully submitted , 

K~r¥.!:r~ 

Receipt of$ ldtJ.tJtJ Delay Rental forM- 1167tJ~ 

Acknowledged b~ ?Lo 

• • •••••• • 
• • •••••• • 

• 

•••• • • • •• • 
• 

• • •••••• • 
•••• • •••• 
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Daryl Morgan 

From: 
Sent: 
To: 
Cc: 

Subject: 
Attachments: 

Daryl, 

William Osborn <william@texasenergylaw.com> 
Tuesday, March 08, 2016 3:22 PM 
Daryl Morgan 
Robert Hatter 

State Lease M-116706 Pecos Riverbed JOA and AFE signed today 
2322_001.pdf 

Will you please place the attached materials in the GLO file for M-116706, a riverbed lease to Ammonite. 

In the cover letter to Energen I have mentioned the need to make appl ication to the Pooling Committee for 
approval. 

-Wm 

1 



File No. ___.M........._-.....,./l..::a-W 10...__b __ _ 

Date Fi led: ___ ~------
George P. Bush, ~issioner 

By-------------



WI LL IA M S . OSBORN 

A NA MARIA MARSLA N D-GR IFFIT H 

RO B E R T G , HARGROVE 

OSBORN , GRIFFITH & HARGROVE 
ATT O RNEYS A T LAW 

5 15 C ONGRESS AVENUE, SUIT E 2450 

AU STI N , TEXAS 7 8 701 

512 / 4 7 6 - 35 2 9 

F ACSI M ILE : 

512/ 47 6 -83 10 

March 8, 2016 

FedEx Tracking Number 8053 0671 6178 

Susan Tanis 
Energen Resources 
605 Richard Arrington Jr. Blvd North 
Birmingham, Alabama 35203 

RE: Hogback State Unit 33-76 #601 Well (formerly #701H) 
Section 76, Block 33, H& TC RR Survey 
Loving County, Texas 

Dear Ms. Tanis, 

ELMER F. PAT MAN 

( 1907-1 9 8 7) 

PH !L IP F . P A TMAN 

( 1937-2005) 

Enclosed is the signed AFE, election letter and JOA for the captioned we ll'. A request for 
pooling authority will need to be filed with the Texas General Land Office. The State of Texas 
Lease Number for the portion of the Riverbed being contributed to the pooled unit by 
Ammonite is M-116706. These are generally submitted by the operator, are you familiar with 
the process? The GLO has an app lication form, which is submitted to their poo ling committee 
for review. Please let me know if we may be of any assistance with that process. 

ii iam Osborn, For 
mmonite Oil & Gas Corp. 



ENERG=N 
RE S OUR C E S 

February 24, 2016 

Ammonitc Oil & Gas Corp. 
clo Osborn, Griffith & Hargrove 
5 15 Congress, Avenue, Suire 2450 
Austin, Texas 7870 J 

Alln: Mr. Wi lliam Osborn 

R.E: Hogback Stace Unit 33-76 #60 I H Well (fonnerly #70 I H) 
, ection 76, Block 33, ll&TC RR Survey 
Loving County, Texas 

Gentlemen: 

S111·a,i A Tanll. CPI. 
lor,dman 

VIA Ovmui:hl Oc/1>·<1y 

Energen Resources Corporation ("ERC") hereby proposes the drilling and completion of the Hogback tate Unit 33-76 
#601 11 well. The well is proposed to spud on or about April l , 2016 and shall be drilled to an estimated measured depth of 
18,481 ' (I 0,765' TVD) to test the Wolfcamp I\ formation at a surface location 550' FNWL & 3, 171' r-NEL and bonom hole 
location 450' FN\VL & 200' FWL of Section 76, Block 33, H&TC RR Survey, Loving County, Texas. Accordingly, 
enclosed please find an Authorization for Expenditure (AFE), which details the estimated costs associated with the drilling 
and completion of said well, along with the permit plat and geological prognosis. Please note that after the Af-'E was 
prepared, Energen decided to land the well in the Wolfcamp A formation instead of the Wolfcamp 8 formation, which results 
in the well name being changed to the captioned. The AFE was prepared for a Wolfcamp 8 well but such estimated costs do 
not materially change for a Wolfcamp A well. 

Please indicate your election below and return one (I) copy of this lcner within th irty (30) days of your receipt to the attention 
of the undersigned at the lcncrhead address. Also, please sign and return the enclosed AFE. You may fax your response to 
the unders igned at (205) 326-1 797 or email it to stanis@energen.com with original to follow by mail. 

In the meantime, should you have any quc~tions concerning this matter please call me at (205) 326- 1794. 

Yours very truly, 

~ Elect co participate with my 0.747584% working interest in the drilling and completion of the Hogback State Unit 
33-76 116011-! Well. 

Energen Resources Corporation. an Energen Compnny 605 A ch..ircJ Arrington. Jr, Boulevard North Birmingham AL 35203-2707 205.326 2710 



ENERGEN 
RESO U R C ES 

Februa1y 24, 2016 

Ammonite OJI ~, Gas Corp. 
c/o Q,,bo:1!, Griffi th & Hargrove 
515 Cc-ngress, Avenue, ~uil.e 24 50 
Austin, rexas 7870 I 
Attn : Mr William Osborn 

RE: Hogback State Unit 33-76 #60 I H Well (fo1merly 117011 1) 
Section 76, Block 33, H&TC RR Survey 
Loving and Ward Counties, Texas 

Mr. Osborn: 

Suwn A Ton1<, CPL 
Landman 

fllA ()vcn1111.l11 /)e/1very 

Pursuant to the well proposal by Energen Resources Corporation ("ERC") for the drilling and completion of the Hogback 
tate Unit. 33-76 #60 I H well, enclosed please find an A.A.P.L. From 610-1 989 Model Form Operating Agreement ("JOA") 

dated January I, 20 16, which wi ll govern operations on the well. 

The JOI\ has been executed on behalf of ERC along with the Gas Balancing Agreement (Exhibit "E") and the Recording 
Memorandum (Exhibit ·'G"). /\ lso attached are additional signature pages so that you may have fully executed copies for 
your files. Please return one (1) fu lly executed original of all pages to my attention. You will be provided record ing 
information for the Exhibi t ''G" once it is available. 

In the meanti111e, should you have any que~tions concerning this maller please call me at (205) 326-1794. 

Y 0urs very rr.lly, 

Energen Resources Corporation. an Energen Company 605 Richard Arrington, Jr. Boulevard North. Birmingham. AL 35203·2707 205.326.2710 
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A-1 199. Sll I 9 , 928, 1268 

SECTION 76, BLOCK 33 
H. ct T.C. RR. SURVEY 

-¢" GAS V.,:.LL 

6. WAT[R IN~CTION 
• Oil WCLL 
O LOCA 1(0 \\tlL 

-9" ORY HO!.( 

(@ WATER WELL 

fj SHUT IN WELL 

PERMI) PLAT 

NAO 83, TEXAS CENTRAL ZONE NAO 27. TEXAS CENTRAL ZONC 
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Daryl Morgan 

From: 

Sent: 
To: 

Cc: 
Subject: 
Attachme nts: 

Si r, 

William Osborn <william@texasenergylaw.com> 
Tuesday, June 27, 2017 1:07 PM 
rplumb@energen.com 
Daryl Morgan; Mickey Olmstead 
Election to participate in Well GLO M-116706 
0137 _001.pdf 

Attached find executed copy of letter elect ing participation in the Energen Linebacker Unit 33-75 number 601H 
well. We are today transmitting the original to you by Federal Express. The Airbi ll Number will be 805306716774. 

Daryl , would you please post th is e-mai l and the attachment to your file for Pecos Riverbed lease M-116706. 

Thank you to Micky Olmstead for working this out; I think there is a cheeseburger somewhere in th is deal. Let's get to 
that after the Ju ly 4th hol iday? 

- Wm Osborn 

1 



ENERGEN 
June 5, 20 17 

VIA: .FEDEX 
Ammon ite Oi l & Gas Corp. 
c/o Osborn, Griffith & Hargrove 
515 Congress, Avenue, Suite 2450 
Austin, Texas 7870 I 
Attn: Mr. William Osborn 

RE: Linebacker Unit 33-75 #60 I H Well 
Section 75, Block 33, H&TC R.R Survey 
Loving, Reeves and Ward Counties, Texas 

Gentlemen: 

ENERGEN CORPORATION 
605 Richard Arrington, Jr. Boulevard North 
Birmingham, Alabama 35203-2707 
Telephone (205) 326-2700 

Recently the State of Texas approved the pooling of a portion of the Pecos River (2.6 11 acres) covered by your 
lease into the Energen Resources Corporation ("Energen") Linebacker Unit 33-75. In th is connection, Energen 
hereby proposes the dri lling and completion of the Linebacker Unit 33-75 #60 1 H well, as a horizontal well , to an 
estimated total measured depth of 20,335' (10,8 15" TV D) to test the Wolfcamp A fo rmation from an off unit 
surface location 1,275' FNEL & 350' FNWL and bottom hole location 10,584 ' FNEL & 330' FNWL of Section 
75, Olock 33, H&TC RR Survey, Loving County, Texas. Accordingly, enclosed please find an Authorization for 
Expend iture (AFE), which details the estimated costs associated with the drilling and completion of said well . 
along with the permit plat and geological prognosis. The well is currently proposed to spud on or about August 
25.2017. 

Please indicate your election below and return one ( I) copy of th is letter within thirty (30) days of your receipt to 
the attention of the unders igned at the letterhead add ress. If you elect to participate, then please sign and return 
the enclosed AFE as wel l and an Operating Agreement wi ll be submitted for your review and execution . You 
may fax your response to the unders igned Rt (205) 326-1797 or email it to rplumb@energen.com with original to 
fo llow by mail. 

In the meantime, should you have any questions concerning th is matter ple;ise call me at (205) 326-4395. 

Yours very truly, 

Land Advisor 

~ Elect to participate with its 0.46 1834% working interest in the dri lling and completion of the Linebacker 
Unit 33-75 #601 H well. 
Elect not to participate with its 0.461834% working interest in the drilling and completion of the 
Linebacker Unit 33-75 #60 I H well. 
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DRILLING AND COMPLETION 

AFE Number 
Wen Name 
Lat,raJ Length 
A.Pl Number 
c,p.,,tor 
L,g1I 

~----------- Ptopo•ed TD 
Form•Uon 
W•II Type 
County, Stat• 
En•rg.n WI 
Ent rgtn NRI 

'""""" Uno<>acket 33-7~ 600• 
9,:iou· 

EI\P.fflen Resotnu 

f-ORMD\00 
EIFOATE~11no10 

WotfcamoA 

LOVll"IO TX 
o 000011 
0 000011 I 

Rev. W1 1 o~ 
Rev. NRI I O•• ••••~ 



GEOLOGICAL PROGNOSIS 
Date: March 23, 2017 

Well Name: LINEBACKER UNIT 33-75 #601H 

API #: 42 301 
Location : SURF: 330FNWI. 1257FNEL SEC 15 BU< 3J 

B~ 330f"NWL 200fNEL sec 75 BLK 33 
LOVING CO . TEXAS 

Field: PHANTOM (WOLFCAMP) 

Prospect: VERMEJO Surface LaULong: LAT= 
LONG= -

Elevation: GL(rt): KB(ft): 

FORMATION QliEil:I !DlDHtll :il.lll:ili6!11l 
Rus~er 650 
base Salt 4090 

Surfa ce Cas,ng 4250 

Top Delaware Group 4300 

Bell Canyon 4325 

Cher ry Canyon 5300 
Brushy Canyon 6540 

Bone Spring 7800 
1st Bone Spring Carb 8250 
1st Bone Spring Sand 8700 

2nd Bone Spring Carb 8950 

2nd Bone Spring Sand 9200 

3rd Bone Spring Carb 9690 
3rd Bone Spring Sand 10280 

Wolfcamp Formauon 10580 

Wolfcamp X Sand 10600 

base Wolfcamp Y Sand 10715 

Wolfcamp A Shale 10730 

lntem\edlate Casing IN CURVE 

TARGET ZONE (WC A+85) 10815 

WolfcampB 10975 

WolfcampC 11430 

Basal Wolfcamp 14100 

ESTIMATED TD 20335 

Prim11ry Objectlve(s): WOLFCAMP A Shale 

Mud Logger: TBO 

(Logging to begin at drill out of Surface Casing) 

Electric Logging Program: SCHLUMBERGER 

INTERMEDIATE: TRIPLE COMBO (from Curve TD to Surface Casing) 

TD: 

MWD Logging Program: 

Coring Program: 

Correlation Logs: 

Remarks: 

Operations Geologist: 

Secondary Geologist: 

Englnoor: 

KOPTOTD 

NO CORES PLANNED 

42301304870000 ERC 8210 N-P VERMEJO 1 

42301308620000 SHERIDAN PRODUCTION CATFISH 112 
42301300500000 SHERIDAN PRODUCTION GRAYLING GAS UNIT 1 

Al BONDURANT 205.568.5467 

ROGER scon 832.592.3764 

MIKE NIX 205.441 .8678 

1'ber1.bondurantfDenersen com 
roger.scottt!enersen.com 
a,lke,nhc@enerscn.com 

BRANNON SMITH, MANNY HEALD, RICHARD ADAMS 

IXEE LOG (8210 JY-P YliBMl;JO l l 
1058 

4139 

4296 

4326 

5306 

6540 

7796 

8208 

8696 

8982 

9226 

9710 

10293 

10589 

10616 

10734 

10748 

10834 

10979 

11448 

14171 



n 
9 

A-~. A- 992 ~ CAS WELL 

SECTION 75, BLOCK 33 
H. cl' T. C. RR. SURVEY 

fl. WATER IN.CCTION WELL 
e OIL WELL 
0 LOCA TEO WELL 

NAD BJ. TEXAS CENTRAL ZONE 
S,11.· N•l~4V0..6: £•'266675.9' LAT•JI U71299 N. l.f>IC•IO,J.$7'94/U6 W 

IST/P. N• lfJ56.U 04.1: L• 12/J6H4 8 ' LAT•J I 665964$ N. LONC• IOJ.5611648 W 

NAO 2 7. TEXAS CENTRAL ZONE 
SA· N-unu • : £•990111.1· LA T• J / U- N. LOHC-IOJ$'941$1 W 

IST/P N•741/J.JJ .J: C•Ul«JI I' LA T• Jl.64$4)44 N, LONC-IOJ.580701J °" 

nucr 12 
t£AS£0 P0R TIOH 

OF "'\;(R 
'611 AO!(S 

~ ORY HOl.£ L/P' H• I057tJt»' , : C•l7ll0.Jl12 ' LAT• JI 64'79.Jh N. u:wc-1o.J.,H1708 NC 1./P' N•l.)5446, I: £ •96J45.J.S' LAT• .J I 6 476077 N, 1. 0NC•IOJ.5992118 ,t. 

8 WATER WELL 

'l,G' C fJ SHUT IN WEU 

(''1,. ,'l,.1, - - - - - UNIT LINE 

APPROX/MA TEL Y 2.9 MILES SSE OF MENTONE. TEXAS 

'I-_..,,~ - - - - - TRACT LINE 
~ , N ... ~~- ( 

/ ,16/ / / / / / / / / / / / / / / / / / H 42"~7}6. t 10596,'7 (90mNI") / / / / / / / / / / / / / / 

TRACT II 
47 417 AOlCS 

, 12a~ c2~2 > I eJ• > I <&J9 I 1218 ,~ I 1 " 

L _ _ _L __ _J ~ I 

' 
~ -------, 
TRACT 9 '\ I ~--,~ 

I 
I 

EN(RG(N 
LINEBACKER LJNIT JJ- 75 

565 J55 ACRES 

'\ 

' 

I TRACI • I .,...,_ I 
I 20000 AO!t:S f ¥ f 

I I I 
I- - - - - - -,- - - - - - --l 
I ,a.:;;,c~~s I •o.:;;,c~6.rs I 
I I I 
I I I 
I I I 
I I I 
I I I 

/ / / / / / N •rJTOG. ( 9891 :ie·/ / (8281 Of) ////// 

/ 

/ 

2· IP 

>: ~ . 
~ ~ . Vl z ~ .; c . 0 

i u: rQ 
" -<~.-

>: ~ 
)i? n 

~ 
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75 67 
nc:, osw 

74 68 

Fl/.£: T.· LOWIC/81.0CK J J.d.g 

0 
H H H I 

1000 
I 

2000 FEET 
I 

Wa PAll?\AWIP. ~ 
l(]l)I..l.m), TtLll 79702 
C1llJ!~ 
?1.Z C~l2J 5= 
u;l,t.-wOwr..u: 

I, THC UNOCRSICNCO. 00 HCRCBY CCRnFY THAT TH( $!A'?\,£Y INF()RIJAll()N FOUNO ON THIS 
Pt.AT WAS OCRll/f:O rROIJ ACTUN. F1£l.D NOTCS OF ON-THC- CROUNO S!A'?\.£1'S UADC BY UC OR 
UNOCR M Y SUPCRIIISION ANO JS mvc ANO CORRECT TO TH( BCST or MY KNO'M.(OCE ANO 
BCL/ff HO WARRANTY IS UAD£ OR INTCNOCO FOR THC LOCATION OF ANY OR N..L CASOI CN,S 
THAT .llA Y CXIST 'MTHIN THC BOUNDS or THIS Simi/CY THE: INFORUA TION PR£St:Nll:0 HCR(O'v 
IS FOR THC PR/VA r,: USC OF THC PARTY NA!,1£0 IN THC ·Rt:FfRCNCC PORTION. or THC nn( 
BLOCX ANO DO£S NOT ONSllTUIF A C(}IJPtCIF BOUNDARY SURI/CY AS OCFINCO BY TH( 
.PROF<SSIONAl. URl/f:'11NC PRACnccs ACT. 

APRIL 26, 2017 

111o;, 

,0,,-I IIIA I 

£NERG'EN R£SOIJRC£S CXl'lPCJllA "110N 
LJNEBAQ(£R I.NT .J.J-7$ /IJ()tH 

S/l. ,t PROP0!5ED P,;f>: 127$' nEl. ,t MO' FNIL 
PROPOSED 1ST ~ tll!S7' nEl. ,t .DO' FNIL 

F'ROPOSED---- LAST T/P ,t 6,/fl: 106/H' fN£l. ,t .DO' nta 
SEC"IION ~ /LOCK .J.i H ,t 'Tr: /flt .sr.RIEY 

L~ ,t ~ ~ 1l%AS 
OA /f.·APR/1. 2 4, lQ17 OAll: SUR\.£Y(0:-"4'-'l-'-7"-"-'7 ___ __. 

JOB NO. : 17-1017-00 11£LO 8()()1( 8.26/61 DRAFT .!:!!i!!__ R(V. 0 
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EXTENSION OF STATE OIL AND GAS LEASE 

TEXAS GENERAL LAND OFFICE 

STATE LEASE NO. MF116706 

LOVING, REEVES, and WARD COUNTIES, TEXAS 

W HEREAS, State Lease No. MF116706 was issued to Ammonite Oil & Gas Corp. on the p t 

day of July, 2014, covering the tract of land described as: Tract 8-D of the Pecos River, Loving, 
Reeves, and Ward Counties, containing approximate ly 12.0 acres as more particu larly described 

in said Lease on f ile in the Archives and Records of t he Texas Genera l Land Office in Min era l Fi le 

MF116706; and 

WHEREAS, Section 52.031 of the Nat ural Resources Code provides for ext ensions of val id 

and subsisting leases; and 

WHEREAS, drill ing operations are being conducted thereon in good fa ith and workman like 

manner; and 

WHEREAS, the owner of said lease has made writt en application for an extension in 

accordance w ith sa id Act, and paid t he su m of $3,000.00, as consideration therefor: 

NOW, THEREFORE, I, George P. Bush, Commissioner of the General Land Office of the 

State of Texas, by the authority vested in me, and in accordance with the provisions of said Act , 

do by these presents hereby ext end said lease for a period of thirty (30) days beginn ing t he 2nd 

day of July, 2017, sa id t erm extends to and includes the 31st day of July, 2017, and so long 

t hereafter as oil or gas is bei ng produced in paying quantities. 

IN TESTIMONY, WHEREOF, w itness the signature of the C'q"issioner of the Texas 

General Land Office, under the seal thereof, this the )~ day of v l~ , 2017. 

APPROVED: f'i",u 
Leg a I «vv VV\ 

Min. Leasing~ 

Content ~~-<-=---
Executive r;fvt< 

~=9.~ 
~

1
P. Bush, Commissioner 

Texa s Genera l Land Office 



BROADWAY NATIONAL BANK 19 72 

AMMONITE OIL & GAS COMPANY 
515 CONGRESS AVE., STE. 2450 

AUSTIN, TX 78701 

800.53 1.7650 1 7 71515 broadwnybank.com 3 88-2193/1140 
605 

6/29/2017 

PAY TO THE General Land Office J $ **3,000.00 
ORDER OF---- ---- ------- -------- - -------- --~-

Three Thousand and 00/100*****************************************************************************************•****** 
-------------- - ----- - --- - - - --- -------- ------DOLLARS 

General Land Office 
1700 Congress Ave 
Austin, TX 78701 

MEMO Exi.~11~,ovt.- -11 ,/ 
Lease Expense Payment A/-/t(> 7tJo 

AMMONITE OIL & GAS COMPANY 

General Land Office 

... . .. 
• • • 

• ., ..... 
• • 
• 
••• 

• I 

••• 
•• • • • ••• 

( 4 : .,, . ... 
·-· 

Lease Expense Payment 

Broadway Bank Chee Lease Expense Payment 

AMMONITE OIL & GAS COMPANY 

General Land Office 
Lease Expense Payment 

Broadway Bank Chee Lease Expense Payment 

• 

1972 
6/29/2017 

3,000.00 

3,000.00 

1972 
6/29/2017 

3,000.00 

\~ 

{._ 3,000.00 

• 



OSBORN , GRIFFIT H & HARGROVE 
ATTO RNEYS AT LAW 

WILL IAM S. OSBORN 

515 CONGRESS AVENUE. SUITE 2 450 

AUSTIN , T EXAS 78701 

5 12/476-3529 

FACSIMILE: 

512/4 76-8310 

ELMER F. P ATM AN 

( 1907 - 1967 ) 

PHILI P F . PATMAN 

( 1937-2005) 

ANA MARIA MARSLAND-GRIFFITH 

ROBERT G. HARGROVE 

•• • • .... 
• •••••• • • 

•••• • • • •• • 
•• • • • • . .. 
• . .. 

• • • •••• 

BY MESSENGER 

J. Daryl Morgan 
Texas General Land Office 
1700 North Congress Avenue 
Austin, Texas 78701 
Att: Susan Draughn 

Dear Ms. Draughn, 

June 29, 2017 

Re: State Lease M-116706 
Extension Request 

M-116706 is a Pecos Riverbed lease to Ammonite. Its primary term will lapse in a couple 
of days. In May the GLO approved pooling the lease with offsetting acreage to form a pooled 
unit for the proposed Energen Linebacker 33-75 601-H Well (API 301-33370). As you wil l see 
from the attached e-mail report, Energen has this month completed construction of its dril ling 
pad, and anticipates spudding the well on or about August 25th . 

Enclosed please find application papers on standard GLO forms for 30 day extension of 
M-116706, to cover these circumstances. The pooling committee approved pooling in May, but 
the pooling declaration has not yet been finalized. Also enclosed is Ammonite's check in the 
amount of $3000 to cover the application fee for this extension. 

Ammonite takes this opportunity to express gratitude to Energen and its counsel Mr. 
Olmstead for enabling this resolution, which will prevent a riverbed stranding. Mr. Olmstead 
invested considerable effort in the matter. 

cc: Mickey Olmstead 

Respectfully Submitted, 

illiam Osborn, for 
Ammonite Oil & Gas Corp. 



•• • • •••• 
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• 
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Application for 30 Day Extension of State Oil and Gas Lease 

J. Daryl Morgan, CPL 
General Land Office General La nd Office 

P. 0 . Box 12873 I 700 orth Congres A venue 
Au tin, Texas 7870 I Au ti n, Texas 7871 1-2873 

nder the provisions of Section 52.03 1 of the atural Resources Code, providing 
for extensions of va lid and ub i t ing lea es i sued pur uant to ubchapter B and C, 
Chapter 52 of the atura l Re ources Code, and other applicable laws, the undersigned 
hereby appl ies for a thirty (30) day extension of the oi l and ga lease held by the le see on 
the tract of land described below. 

Enclosed herewith is the e ten ion payment in the amount of$ }o~C>. t2 0 
and a copy of Railroad Commi ssion Form W- 1, Application for Permit to Dri ll , fo r the 
well on which dri ll ing operations have been commenced prior to the end of the primary 
term. NOTE: (the W-1 i only requ ired wit h the initial extension application, it is not 
needed for additional extensions) 

STAT E LEASE O M- I/tut' LEASE D 

REA f rr<J ·val'. 
__ ..:..__:........;____L _ __.L~~-=..:....-='"-=+-----STATE TR CT ------/ t J (Bay, River, GOM, etc.) 

P RT - - A~ o1c......;~.-+· ~ c, ...... uODL-f-----+J+-=-d _____________ _ 

S 
( /2 NE/tetc.) 77_ BLOCK_ $-~ Z"------ TSP. _ ___ _ 

ME ft I- TC- ,eg A -5 
SECTlO 

SURVEY 

AC RE 2. . I!! co TY/COU TIES L,1//~ t ~-vr~ 
(Only one lease should be included in this application, and the land must be 

described the same a in the original lea e as granted, unle s the amount of acreage held 
at the end of the primary term i le s than was origina lly covered by the lease) 



•• • • •••• 
• •••••• • • 

• 
•••• • • • •• • 
•• • • • • ••• 
• 
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Affid avit of Dri ll ing Operations - Sta te of Texas Leases 

Before me. the undersigned aulhorit, in and for the tatc of Texas. this da: 

pcrsona ll yappeared IJlt/h~"'-' ~ .of 4~Mlwi. /j,'/J-tf,? 1'· 
stated to me to be the person \\ ho subscribed his name bclo,, . and,, ho after being b: me du ly 

sMm. upon oath deposes and sa, sthat C/<# ~ &'7"'-'11~ 6-'<"' as operator 
. ........, 

commenced d rill ing operations ~ I~ JtAAA,_ . 20 17. and at the end of the 

.. 
prima ry term or extended term. 'eff I J, 'l.~ IA/' . ~ 7. tt&& engaged in drilling 

operations on the f..iu~~c)[;r- }rlS to( Well. (AP! 0 . }tJ I .. ~}}·7t1 located 

on T ract rca (,,atcr body etc.) . or 

Section 15 . Block } > . Survey amc ff .J.,,,J(c & f.. A -~ . 
LI> V{rt<; County. Texas " hich is covered b,· State Lea e M- / / / 7t} / (frld) 

and i co'lnuing d rilling operations in good fai th and in good and workma nlike manner and of thi 

7c kJ'1 ~Jd, ...... rw! dq tJr/' 

T HE TA TE OF T EXA 

co TY OF Tt2?N \S 

Sworn to me and subscribed before me on this the £ day of __ ~-1-1-'.a.=-._L"""""" ____ .20 17 

otary Public 111 and for the tatc of Texa 



William Osborn 

From: 

Sen t: 

To: 

Subject: 

Attachments: 

Mr Osborn, 

The permit is attached 

Robert Plumb < Robert.Plumb@energen.com > 

Thursday, June 29, 2017 8:03 AM 

William Osborn 

RE: Linebacker Unit 33-75 #601 H Well 

LINEBACKER UN IT 33-75 601 H.PDF 

:• • Robert W Plumb •••• 
• Land Advisor 

•••••• 
• •Energen Resources Corporation 

.: •• 205 326-4395 (o) 
• •• • :205 326 1797 (f) 
••• • • • • •• 
• 

: • •• .from: Wil liam Osborn [ma ilto:william@texasenergylaw.com] 
•••• 

Sent: Wednesday, June 28, 2017 5:05 PM 
To: Robert Plumb <Robert.Plumb@energen.com> 

Subject: RE: Linebacker Unit 33-75 #601H Well 

Thank you! 

From: Robert Plumb [mailto:Robert.Plumb@energen.com] 

Sent: Wednesday, June 28, 2017 4:42 PM 
To: William Osborn <william@texasenergylaw.com> 

Subject: RE: Linebacker Un it 33-75 #601H Well 

Just received confirmation that the permit was approved today. 

From: William Osborn [mailto:william@texasenergylaw.com] 

Sent: Wednesday, June 28, 2017 4:27 PM 
To: Robert Plumb <Robert.Plumb@energen.com> 

Subject: RE: Linebacker Unit 33-75 #601H Well 

Thank you Sir. 

-Wm Osborn 

From: Robert Plumb [mailto :Robert.Plumb@energen.com] 

Sent: Wednesday, June 28, 2017 4:11 PM 

To: William Osborn <william@texasenergylaw.com> 
Subject: FW: Linebacker Unit 33-75 #601H Well 

Mr. Osborn, 



As an update to the email below, the wel l locat ion is now 100% built and we st il l plan to spud on or about August 25, 

2017. I believe we now have an approved permit but I am waiting for confirmation of that and I expect to be circulating 
the pooling agreement for your signature soon. 

Please let me know if you have any quest ions. 

Robert W. Plumb 
Land Advisor 

Energen Resources Corporat ion 
205-326-4395 (o) 

205-326-1797 (f) 

From: Robert Plumb 

Sent: Monday, June 12, 2017 1:20 PM 

To: 'wil liam@texasenergylaw.com ' <william@texasenergylaw.com> 
Subject: Linebacker Unit 33-75 #601H Well 

Mr. Osborn, 

I wanted to provide you with additional information regarding the st atus of the captioned well which was proposed to 
Amm onite Oil & Gas Corp. by letter dated June 5, 2017. 

The wel l was staked on April 17, 2017 (off unit location ) and construction of the location began on May 31, 2017. As of 
June 8, 2017, 50% of the location had been built. Attached is our permit application for the well. Due to uni eased 

interests w ith unknown addresses in the unit creating the need for a Rule 37 exception, we had t o run a notice in the 

local newspaper so w e estimate receiving our approved permit sometime around June 20, 2017. As I mentioned in t he 
well proposal, we currently estimate spudding the well on or about August 25, 2017. 

Also, the inclusion of the portion of your Pecos River lease and the uni eased portion of the Pecos River in our Linebacker 

Unit 33-75 was approved by the School Land Board on May 16, 2017. Attached is the form of the Designation of Unit 
and §52.076 Pooling Agreement to be used for this. I am waiting on record ing information for some of my leases before 
I circulate it for signatu re. 

Please let me know if you have any questions. 

Sincerely, 

Robert W. Plumb 

Land Advisor 
Energen Resources Corporation 

205-326-4395 (o) 
205-326-1797 (f ) 

2 
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As an update to the email below, the well location is now 100% built and we still plan to spud on or about August 25, 
2017. I believe we now have an approved permit but I am waiting for confirmation of that and I expect to be circulating 
the pooling agreement for your signature soon. 

Please let me know if you have any questions. 

Robert W. Plumb 
Land Advisor 

Energen Resources Corporation 
205-326-4395 (o) 
205-326-1797 (f) 

From: Robert Plumb 

;•.. Sent: M onday, June 12, 2017 1:20 PM 
• ... : To: 'william@texasenergylaw.com ' <william@texasenergylaw.com> 

•:u•: Subject: Linebacker Unit 33-75 #601H Wel l 

•••• 
• • • • : Mr. Osborn, 

•• • • • • 
'" •• 1 wanted to provide you with add itional information regarding the status of the captioned well which was proposed to 
• 

• •• Ammonite Oil & Gas Corp. by letter dated June 5, 2017. 
• • • •••• 

The wel l was staked on Apri l 17, 2017 (off unit location ) and construction of the location began on May 31, 2017. As of 

June 8, 2017, 50% of the location had been built. Attached is our permit application for the well. Due to uni eased 

interest s with unknown addresses in the unit creating the need for a Rule 37 exception, we had to run a notice in the 
local newspaper so we estimate receiving our approved permit sometime around June 20, 2017. As I mentioned in the 

well proposal, we current ly estimate spudding the well on or about August 25, 2017. 

Also, the inclus ion of the portion of your Pecos River lease and the uni eased portion of the Pecos River in our Linebacker 
Unit 33-75 was approved by the School Land Board on May 16, 2017. Attached is the form of the Designation of Unit 
and §52.076 Pooling Agreement to be used for this. I am waiting on reco rdi ng information for some of my leases before 
I circulate it for signature . 

Please let me know if you have any questions. 

Sincerely, 

Robert W. Plumb 

Land Advisor 
Energen Resources Corporation 
205-326-4395 (o) 
205-326-1797 (f) 

2 
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RAI LROAD COM !\'11S ION OF TEXAS 
OIL & GAS DIVISION 

PERMIT TO DRl LL, DEEPEN. PLUG BACK, OR RE-ENTER ON /\ REGULAR OR /\DMINISTRA TIVE EXCEPTION LOCATION 

PERMIT NUMBER DA TE PEIUvllT ISSUED OR AMENDED DISTRICT 
826 4 24 J u n 28 , 2017 * 08 

AP! NUMBER FORM W- 1 RECEIVED COUNTY 
42-301-33370 May 09, 2017 LOVI NG 

TYPE OF OPERATION WE LLBORE PROFILE(S) ACRES 

NEW DRI LL Horizontal 5 6 5.36 

OPERATOR 252002 NOTIC E 

EN ERG EN R ESO URC ES CORPORATION 
This permit and any allowable assigned may be 

rcvnkcc1 ,fpnymcnt for fec(s) submiucd to 1he 

351 0 N A S T BLDGS A AND B 
Commission is nol honored. 

District Office Telephone No: 
MIDLAND, TX 797 05-0000 

(432) 684-5581 

LEASE AME WELL NUMBER 
LIN E BACKER UN IT 33-75 601 H 

LOCATION TOTAi. OFPTH 
2.9 m ile s SE d irection from MENTONE 12500 

Section, Block and/or Survey 

SECTION < 75 BLOCK< 33 ABSTRACT < 5 

SURVEY < H&TC R R C O 

DISTANCE TO SURVEY LINES DISTANCE TO :-.IEAREST LEASE LfNE 
1275 ft. NE 3 50 ft. NW 200 ft. 

DISTANCE TO LEASE LfNES DISTANCE TO NEAREST WELL ON LEASE 
1275 ft. NE 350 ft. NW See FIELD(s ) Below 

FIELD(s) and LIMITATIONS: . SEE FIELD DISTRICT FOR REPORTING P URPOS ES ~ 

. . THIS PERM IT IS GRANTED PURSUANT TO STATEWIDE R ULE 37(h)(2)(A) .. 
CASE NO. 030501 1 

FIELD NAME ACRES DEPTII WELL# DIST 
I FASE AME NEAR.EST LEASE NEAREST WE 

------ -- ------------------------ ---------- ----- --------------------- --- -- --- ------ --- --- -- - -

.. PHANTOM (WOLFCAMP) 565.36 11,500 601 H 08 

LINEBACKER UNIT 33-75 200 0 

--------------------------------------- --------- -------
WELLBORE PROFII F.(s) FO R FI ELD· Horizonta l 

------- -------------------------------- -- ---- --- -------
1(1:.S l rue llUNS. This is a hydrogen sulfide field . Hydrogen Sulfide Fields with perforations must be 

isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district office. 
Fields with SWR 10 autl:ority co downhole comrr.ingle must be 1solated and tesced 
individually prior co ccmmJ.ngl:ng production. 

Lateral: ':'Hl 
Penetration Point ~ocation 

Lease L1nes: 1275 . 0 :' NE L 
350.0 :' NW L 

Terminus Location 
BH County: \'1ARD 
Section: 75 Block : 33 Abstract: 992 
Survey: H&TC RR CO 
Lease Lines: 330 .0 F IW L 

200.0 F W L 
Survey Lines: 330.0 :' NW L 

10584 .0 F NE L 

I •11t I P REC EDING FIELD NAME INDICATES RULE (R37) 

IHI:. FOLLOWING R.ESTRICTI01 S APPLY TO ALL FIELDS 

Datn Validation Time Stamp: Jun 28. 2017 I: 12 P I( Current Ver~inn) Pnge 3 of 5 
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RAILROAD COMMr SION OF TEXAS 
OIL & GAS DIVISION 

PERMIT TO nR IU . DEEPEN, PLUG BACK, OR RE-E TER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION 

PERMIT \/UMBER DATE PERMIT ISSUED OR AMENDED DISTRICT 

826424 J un 28 , 2017 * 08 

AP! NUMBER FORM W- 1 RECEIVED COUNTY 

4 2-301-33 3 70 May 0 9 , 2017 LOVING 

TYPE Of OPERA noN WELLBORE PROFILE(S) ACRES 

NEW DRILL Horiz o nta l 565.36 

OPERATOR 252002 NOTICE 

EN ER GEN RESOURCES CORPORATION 
This permit and :my allowable assigned may be 
revoked if pnymcnr for fcc(s) submitted to the 

3510 N A ST BLDGS A AND B 
Commission is not honored. 

MIDLAND, TX 79705 -0000 
Districl Office Telephone No: 

(432) 684-5581 

LEASE NAME WELL UMBER 
LINEBACKER UNI r 33-7 5 601 H 

LOCATION TOTAi DEPTH 
2 9 m iles SE d irect ion from MENTONE 12500 

Sec1ion, Block and/or Survey 

SECTION < 7 5 BLOCK < 33 ABSTRACT < 5 

SURVEY < H&TC RR co 

DISTANCE TO SURVEY LINES DISTANCE TO NEAR.EST LEASE LINE 
12 75 ft . NE 350 ft. NW 200 ft. 

DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE 
1275 ft. NE 350 ft. NW See F IELD(s) Below 

Hl:.LD(s)and LIMITAT[ONS: . SEE FIELD D ISTRICT FOR R EPORTI NG PU RPO S ES . ~. THIS PCRM IT IS GRANT ED PU RSUANT TO STAT EWIDE RULE 37(h){2)(A) .. 
CA SE NO. 0305011 

FIELD NAME ACRES DEPTH WELL/I DIST 
LEASENAMF. NEAREST LEASE NEAREST WC 

This well sholl be completed and produced 1n compliance with aoplicable soecial field or statewide spacing and density rules. If this 
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas 1n 
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction. including 
drilling, of the well in accordance with Statewide Rules 81 , 95, and 97. 
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids. See approved permit for those formations that have been identified ror the county in which you are 
drilling the well in. 
The designated interval for one or more of the fields approved 1n this permit appears to overlap with the des1on;:ited interval of 
another field or fields in this district In the case of confl icting designated intervals you will be required to be consistent in field 
designation on this lease. Further, if !he designated interval overlap of wells on this lease results in an actual or potential double 
assignment of reservoir and the applicant cannot conclusively demonstrate that l11ere is no double assignment, the permitted well 
may not be assigned an allowable unlil the conmct Is resolved. Because of the overlapping designated intervals 1n this area. 
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable 
in any given field, even if that field 1s listed on the approved permit application. 

Oma Validation Time Stamp: Jun 28.201 7 I : 12 PM( Current Version ) P,13c4of5 
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API No 

4 2-301-33370 
RAILROAD COMMISSION OF TEXAS FORM \V-1 07/2004 

D·illtng Permit # OlL & GAS DIVISION 
8264 24 Perm it Status: A p proved 

SWR Exception Case/Docket No. 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 

0305011 (R37) Tlus J.1cs11111/e IY-1 was gmt1 arecl elew 0111c11/ly f,0111 data s11b11111ttcl to the RRC. 
,I cer1,jiro11011 oft/1t 01110111otcd darn rs omd,,bl~ 111 thc RRC's Aus1111 office. 

I RRC Opcratur Nil. 2 Operator's Name (.is shown on form P-5, Orga111za11on Report) 3 Opcrawr Address (include street, cny, smtt, i:1p) 

252002 ENERGEN RESOURCES CO RPORATIO N 3510 NA S T SLOGS A A ND 8 
4 Lcusc Nome I 5 Well No MID LAND, T X 79705-0000 LI NEBACKER UNIT 33-75 601H 

GENERAL INFO RMATION 

6 Purpose offihng (mark ALL oppropna1c boxes) [xJ Ne" Drill 0 Recompleuon 0 Reclass 0 F,~ld Tran,fer 0 R.:-Enler 

0 Amended 0 Amended as Dnlled (1311L) (Also ~,le Fom1 W-10) 

7 Wcllbo c Profile (mark A LL appropriate boxes). 0 Vemcal [xJ liorizo111al (Al;o File Form W-1 H) D Uirccuonal (Also File Fonn W-1 D) D S1deu-ack 

8 ·1oial Ocp1h I 9 Do you have the n&hl 10 deve op 1hc 00 Yes D No I 10 Is this well subJccl to S1a1ew1dc Rule 36 (hydrogen sulfide aren)? IKJ Yes D No 12500 mmcrals uider any nght-of-way? 

S URFACE LOCATION AND AC REAGE IN FORMATION 

II RRC Dmncl No 1 12 County I 13 SurtJce Loewen [x] Land 0 Bay/Emrnry 0 0 Offshore 0 8 LOVING Inland Wa1crway 

I~ This ,,el. 1s 10 be located 29 mile, rna SE d recuon •rom MENTONE which 1s the nca,est 1own 111 th: county of the wet. sne 

15 Sec11on 116 Block 117 Surve> 118 Abs1rac1 No 119 Distarcc 10 neJrest lea,e me· 20 Nu111bcr of conu~uou, .ic1cs in 
75 33 H&TC RR CO A- 5 200 n. lease, pooled un11, or w11uzed iract 565.36 

21 Lease Perpendiculars; 1275 fl from 1he NE line and 3 50 ft from 1hc NW line 

22 Surve1 Pe1pcnd1eulars 1275 n from 1he N E hr.e nd 350 n from 1he NW lmc 

23 Is this a pooled 1u111? ([] Yes 0 No I 24 U11i1izauo11 Docl:et No 125 Are yoll applying for Substanda·d Acreage Field? D Yes (auach Form W-1 A) ~ No 

FIELD INFORMATION List a ll fi elds of anti c ipa t e d completion inc lud inq Wildcat. List one zone p e r line. 
26. RRC 27 f ield No 28 Fidd Name (exa 1ly as , hown 111 RRC records) 29 Wdl Type 30 Compltuon Oeplh 31 01stance 10 N~.ires1 32 Number of Wells .in 
01strict No Well III this Reservoir 1h1s .case m this 

Re,crvoir 

08 7 105290 0 PHANTOM (WOLFCAMP) Oil or Gas Well 1 ' 500 0.00 1 

BOTTOMHOLE LOCATION IN FORMATION is required fo r DIRECTIO NAL, HORIZO NTAL. AND AMENDED AS DRI LLED PERMIT AP P LI CATIO NS (see W-1 H attachment) 

Bi1macllll Qi10111i:a11i· 
[F ILER May 9, 201710:12 AM): Thank you!; (RRC STAFF ti.lay 17, 2017 4 :21 PM): There have been p1oblems identified I ccrufy llllt infonnauon staled m 1l11s appllcnuon is 1ruc and co111plc1c, 10 1he 
with this permit (see problem le tter atlachment) Notification senl : [RRC STAFF May 18, 2017 11 ·57 AM): Problems bc;1 of my knowledge 
1denlified with this permit are resolved. Vonda F reeman Ms . . Regulatory 

A na l~st May 09, 201 7 
Na nc of filer Da10 submllted 

RRC Use Only Dam Validauon Time S1amp Jun 28, 2017 I ·12 l'M( Current Version ) 
{432)684-3693 m id la n d rrc@enefgen.com 

Phone E-mail Address (OPTIONAL) 

Page 1 012 



Permi1 tarus. Approved 

•• • • 
• • • • • •• . • • • • • • •• 
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RAILROAD COMMISSlON OF TEXAS 
OIL & GAS D IVlSION 

• 
•••• •• • • • • • • • • •• • 

Form W-l H 07/2004 

Surplcmcn tal I lor i1.on tal \Veil In format ion 

J'l,e II.RC has 1101 appro,•,d ,1,,, app/ica11011. 
D11pl1L"m1o11 or dismb1111011 of 111fcr111a110111s 

ut the user's 0••11 , tll. . 

APPLICATION FOR PERM IT TO DRILL, RECOM PLETE, OR RE-ENTER Pr111111 II 826424 

l 

Thi,fm:s11111/e W-1 11as g,:11ert11,d elec1ro111cally from data ,11b111111,:J to tl:e RRC. 
,1 cemflca11011 ofrlle (111101,wred dota ,s avoiloble III th~ RRC's , l11m11 office. 

R Rt' Operator No 12 Oreiaior's Name (exactly as shown on fonr P-5, Orgamzauon Report) 
13 Lease Name 

252002 ENERGEN RESOURCES CORPORAT ION LINEBAC KER UNIT 33-75 

Lateral Drainhole Location Information 

5 Field as shown on f·orrr W - l PHANTOM (W OLFCAMP) (Fie ld tf. 71 052900, RRC District 08) 

6 Sccuon 17 Bloc~ 18 Suney 19 Abstract 
75 33 H&TC RR CO 992 

I I Tcrnunu, Lease L111e Pc1pend1cula1s 
330 « from the NW line and 200 ft . from the \N 

12 Tcm1mu1 Survey Linc Perpendiculars 

330 h. ftom the NW hne. and 10584 fl . from the NE 

13 Penettal 'OII P mt Leas~ Lint: Pcrpend1c1dars 

1275 h. f1om the NE lrnc. and 350 11. from lhe NW 

Page 2 of 2 

,\ pprovcd Oare: Jun 28, 2017 

I 4 

Well No. 
601H 

110 Coumy ofB IIL 
WARD 

lrne 

line 

line 
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GROUNDWATER PROTECTION DETERMINATION Form GW-2 

Groundwater Advisory Unit 

Date Issued: 10 May 2017 GAU Number: 171814 

Attention : ENERGEN RESOURCES API Number: 

3510 N A ST BLDGS A AND B County: LOVING 

MIDLAND, TX 79705 
Lease Nome: Linebacker Unit 33-75 

Lease Number: 
Operator No. : 252002 

601H Well Number: 

Total Vertical Depth: 12500 

Latitude: 31 .666999 

Longitude: -103.579424 

Datum: NAD27 

Purpose: New Drill 

Locotion: Survey-H& TC RR CO; Abstract-5, Block-33, Section-33 

To protect usable-quality grounrfwater at this location, the Groundwater Advisory Unit of the Roilroad Commission of 
Texas recommends: 

The interval from the land surface to a depth of 550 feet. and the Rustler from 700 to 1100 feet must be protected . 

This recommendation is applicable to all wells w1th1n a radius of 1000 feet of this location. 

Note : Unless stated otherwise , this recommendation is intended to apply only to the subject well and not for area-wide use. 
This recommendation is for normal drill ing, production, and plugging operations only. It does not opply to soltwater disposal 
operation into a nonproductive zone (RRC Form W-14). 

This determination 1s based on information provided when the application was submitted on 05/08/2017. If the location 
information has changed. you must contact the Groundwater Advisory Unit, and submit a new application if necessary. 
If you have questions. please contact us at 512-463-2741 or gau@rrc.texas.gov. 

Groundwater Advisory Unit, Oil and Gas Division 

Form GW-2 P .0. Box 12967 Austin, Texas 78771-2967 512-463-2741 Internet address: www.rrc.texas.gov 
Rev. 02/2014 
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Formation Shallow 
Top 

RED BLUFF J,900 

BELL CANYO. 4,700 

BRUSIIY 6,000 
CANYON 
DELAWARE 3,000 

CHERRY 3,700 
CANYON 
80 E SPRJNGS 8,200 

WOLFCAMP 11,000 

PENNSYLVA IAN 14,900 

STRAWN 14,700 

ATOKA 15,200 

MO RROW [5,700 

DEVO IA 17,800 

FUSSELMAN [8,900 

ELLENBURG ER 2 1,000 

RAILROAD COMMISSION OF TEXAS 
OIL & GAS OIVTSTON 

SWR #13 Formation Data 

LOVING (301) County 

Deep Remarks 
Top 

3,900 

4,700 

6,000 

6,500 

7,800 

9.800 

12,900 

15,000 

15.000 

16,000 high pressure 

17,000 

17,800 

[9,000 

21,000 

Geological Effective 
Order Date 

I 12/17/2013 

2 12/ 17/2013 

' .) 12/17/20 13 

4 12/ l 7/2013 

5 12/17/2013 

6 12/17/2013 

7 12/ 17/2013 

8 12/17/2013 

9 12/17/2013 

10 12/17/2013 

l l 12/17/2013 

12 12/17/2013 

13 12/17/2013 

14 12/17/2013 

The: t1bove lis1 may nor be all inclusive. and may also include fo rmations 1hat do not intersect all wellbores. Formation "TOP" 
information listed reflects an estimated range based on geologic variances across the county. To clarify, 1he "Deep Top" is not the 
bottom of the formation; it is the deepest depth at which the "TOP" of the formation has been or might be encounlerc:d. This i~ t1 
dynam ic list subject to updates a11<l 1.:visiun~. le is the operacor·s responsibili ty to make sure that at the time of spuddtng the well the 
most current li st is being referenced. Refer to the RRC website at the fo llowing address for the most recent in formation 
http://www.rrc.texas.gov/oi 1-eas/com pl iance-en forcemenc/ru le- 13-geologic-formation-in fo 



=" 
R' CD 

~~5 
~;.,~ 
-< :O!--' 

() 

~ 

A-5, A- 992 

SECTION 75, BLOCK 33 
H. ct T.C. RR. SURVEY 

TRACf II 
4 7 .Cl 7 ACR£S 

PAR11AL. 
U.\I CA.5£0 AWJ[RAL 

Ul1(R£Sr 

P.O OP.II W1l\ Ul.S 
ll!DLAIID, TElW 79702 
H32l l:O-S::t>l 
FAX ";321 )20-9112 ---· : .. ·...:...;.. 
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PE MIT LA 

-¢" GAS \'veil NAO 83. Tf:XAS CENTRAL ZONE NAO 27. TEXAS CENTRAL ZONE 
,6. WA lER IN..ECTION \'/ELL 
e OIL WELL 
0 LOCATED \\'ELL 

"9- DRY IIOLE 

1-S.:..:IL_·_N_ 4_ ,_=_•_0_10._o...,;;_ c_-_,_2._86_6_/_S_9_' -""-'-··_J_16_6_1_,2_9_9_N..:.·_L_Ol_,c_._,_OJ_!Jl_9_88_7fl __ w+s..:.,.i _ _ '-_"_2_2•_•_•_:_c_-_9_"°_2_,_2._,_· __ <A_f .. .JJ.667()()()2 "· LONC•IOJ.:,7942:,2 W 

IST/P. N•l05!l440!J..7: £ •12862of 8'tA T-Jl 665964$ N. LDNC.IOJ.:,,/Jlt61/J w ISf/P: N.;7f l8.J2.J: t. 969801 t• t.AT .Jl 66$JJJ48 N, LOl, G•IOJ:,blJIU/J W 

VP. N•IOj78022.4 ; £•1280Jll 2" I.A T• J I 6 479J 7 1 N, LOIIC•I OJ.5996108 11( l,IP. N•7J5 446 I; l _• _98.J8 __ 5J._~_· __ LA_ ,_•_J_l _6•_i_8()_l_2_N._._,_°"'_c_-_,o_cJ_~_n_2_,_2a_w 

® WATER W£U. 

J:_f SMUT IN WELL 
-----UNIT LINE 

- - - lRACT LJNE 

APPROX/MA Tel Y 2.9 MILES 55£ OF MENTON£, TEXAS 

c2s• 2·1 ~ 8121 I (6J9'l I (639) I c,219·1 ,;; I p ,. ui ~-
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LINEBACKER UNIT JJ- 75 
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75 67 
' I 

I, !HE UNOERSICNfO, 00 IIER[B Y CERllFY lllAf IH[ SURVE:Y INfORMAII0/1 FOl/110 0.V ll/lS 
PLAf WAS OERIVE:0 FROM ACTUAL FIELD NOfES OF ON· TH£-CROUNO SURVE:YS MAO[ BY ME OR 
UN0£R MY SUPERVISIO.V ANO IS !RUE ANO CORRECI ro TH£ BEST OF MY KNOl'II.EOCE ANO 
B£l.lff NO WARRA/1/Tr IS MAO£ OR 1Nl£N0£0 FOR fHE LOCAflON OF ANY OR AU. EAS[MENfS 
ll/AT MAY [XIST II/THIN TH[ BOIINOS Of THIS SURVfY TH£ INFORMA llON PR£SE.Nf[f) HEREON 
15 FOR TH£ PR/VA It US£ OF THE PARTY NAAIEO Ill TH[ ·RcrERtNC£ POIWON" OF TH£ nn£ 
BLOCK ANO OOt:S flOT ONSTITUTE A COMPLETE BOIJNOARY SURVE:Y A5 DEFINED B Y fl/[ 
"PROFt SSJONAL URVcYINC PRACllCES ACT• 

RIL 26, 2017, REVISED 5/22/17 

Thais DAlt 

/ 
/ FllD. DSM 

74 68 

,.._, ""' ENERGEN RESOURCES CORPORATION 
LINEBACKER UNIT 33-75 f601H 

S/1. 4< PROPOSED P /P: 1275' FNEl. & 350' FNWL 
PROPOSED 1ST T/P: 1857' FNEL c!t 330' FNWL 

PROPOSED LAST T/P & B/H: 10584' FNEL & 330' FNWL 
SECTION 75, BLOCK 33, H & TC RR SURVEY 

LO'<'ING & WARD COUNTIES, TEXAS 
OA 1£:APRIL 2 4, 2017 
.JOB NO. : 17-/0 17- 00 FIELD BOOK 826/67 

() 
p 



July 14, 2017 

Mr. Wi lliam Osborn 
Ammonite Oil & Gas Corp. 

TEX AS GENERAL L AN D O FF IC E 
GFORGF J>. B US H . COM M I S I ON Flt 

515 Co ngress Avenue, Suite 2450 

Austin, TX 78701 

RE: Extension of Oil and Gas Lease 

Stat e Lease MF116706 
Tract 8-D of the Pecos River, Loving, Reeves, and Ward Count ies, Texas 

Dear M r. Osborn : 

Enclosed is an origin al Ext ension of St at e Oil and Gas Lease for the refe renced lease t hat has 

been executed by George P. Bush, Commissioner of the Texas General Land Office. We have 

ret ai ned a duplicate or iginal of t he extension fo r our fi les. 

Your remittances t otaling $3,000.00, received in our offi ce on June 29, 2017, has been app lied 
to ext end t he lease for an additiona l thi rty-day period beginning July 2, 2017 and end ing Ju ly 

31, 2017. The ext ension wi ll serve as receipt fo r the payments. If additional ext ensions are 

required, the same procedu re should be fo llowed, w it h t he new applicat ions and payment s due 

in our office prior to the expiration of the current extension period and an affidavit to follow 

documenting t he act ivit ies during t he ext end ed period. 

Thank you fo r you r ass ist ance w it h this matter and please let me know if you have any 

questions or need anything further. 

Sincerely, 

'at~ lnrui '--' 
Susan Draughn, LandmaY 
Energy Resou rces/ Mineral Leasing 
Direct : 512.463.6521 / Email: susan.draughn @glo. t exas.gov 

1700 onll Congress A venue. Austin. I exas 7870 1-1495 
P.O. nox 12873. Austin. J'exa 787 11-2873 

512-463- ·oo I glo.1cxas.go, 



FiJeNo. M~ l I {0100 
1-s-+ £4e.fl5t0\ of /e~ 

Po..clu-
Date H ied, 1 Ii'! tn 

George P. Bus , Co mmissioner 
By .. SSD 

CJ ' 

County 



SECOND EXTENSION OF STATE Oil AND GAS LEASE 

TEXAS GENERAL LAND OFFICE 

STATE LEASE NO. MF116706 

LOVING, REEVES, and WARD COUNTIES, TEXAS 

W HEREAS, State Lease No. MF116706 was issued to Ammonite Oil & Gas Corp. on the 1st 

day of July, 2014, covering t he tract of land described as: Tract 8-D of the Pecos River, Loving, 
Reeves, and Ward Counties, containing approximat ely 12.0 acres as more particularly described 

in sa id Lease on file in t he Archives and Records of t he Texas General Land Office in Mineral File 

MF116706; and 

W HEREAS, Sect ion 52.031 of the Natu ral Resources Code provides for extensions of val id 

and subsisting leases; and 

W HEREAS, dri lli ng operations are being conducted t hereon in good faith and workman like 

manner; and 

W HEREAS, the ow ner of sa id lease has made written appl ication for an extension in 

accordance w ith sa id Act , and paid the sum of $3,000.00, as consideration t herefo r: 

NOW, THEREFORE, I, George P. Bush, Commissioner of the Genera l Land Office of the 

State of Texas, by the authority vested in me, and in accordance with the provisions of said Act, 

do by these presents hereby extend said lease for a period of thirty (30) days beginning the 1ST 

day of August, 2017, sa id term extends to and includes the 30th day of August, 2017, and so long 

t hereafter as oil o r gas is being produced in paying quantities. 

IN TESTIMONY, W HEREOF, w it ness the signatuJ'.L of the Co~f the Texas 
Gener al Land Office, under t he seal thereof, t h is the 'b day of , 2017. 

APPROVED: n,n,,. 
Leg a I 't'W ,V\ 

Min. Leasing ~ 
Content ~ 
Executive P<L, ~- i, · 

LQ,f}L 
George P. Bush, Commissioner 

Texas General Land Office 
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WILL IAM S . OSBO RN 

ANA MARIA M ARS LAND· GRIFFI T H 

RO B ERT G . HARG R O VE 

By Messenger 

J. Daryl M organ 

Texas General Land Office 

1701 North Congress 

Austin, Texas 78701 

Att : Susan Draughn 

Dear Ms. Draughn, 

O SBORN , GRI F F ITH & HARGROV E 
ATTORNEYS A T LAW 

5 15 CONGRESS AVEN UE, S UITE 2 450 

AU ST ! N , TE XAS 78701 

512/47 6 -352 9 

FACSI MI L E: 

512 / 476-8310 

July 28, 2017 

L 1 q 2017 

Re: State Lease M -116706 

Second Extension Request 

Enclosed find check in the amount of $3000 to cover second extension request, for wh ich 

supporting file materials are attached . 

E LMER F . PAT M AN 

( 1907- 19 9 7) 

PHIL I P F. P A T M A N 

( 1937-2 005) 

• ••• • • •• 

•• • . . . 
••• 
•• • • • • • • • 

• 
• • •••••• • 
••• • • • •• 



... 

1983 

AMMONITE OIL & GAS COMPANY 
515 CONGRESS AVE., STE. 2450 

AUSTIN, TX 78701 

BROADWAY NATIONAL BANK 
800.531.7650 

broadwaybnnk.com 

17716832 
88-2193/1140 

605 

7/28/2017 

PAY TO THE General Land Office I $ **3,000.00 ORDER OF _ ________________________ _______ __,_ 

Three Thousand and 00/100*********·••••**********************************************************•************************ 
- --- ------------- ----------------------- - --DOLLARS 

General Land Office 
1700 Congress Ave 
Austin, TX 78701 

MEMO 
Lease Extension Fee )Ar/// 7d( 

AMMONITE OIL & GAS COMPANY 

General Land Office 

• 

Extension Fee Lease No. 116706 

Broadway Bank Chee Lease Extension Fee 

7/28/2017 

... 

1983 

3,000.00 

~ 3,000.00 

••• • . . 
•• 

• 
•• • • • • • •• 
• • • • • • . . . 

• . . 
•••••• • 
••• • • • •• 



Application for 30 Day Extension of State Oi l and Gas Lease 

J Dary l !organ, CPL 
General Land Office 
1700 orth Congress A venue 
Austin, Texas 7870 I 

General Land Offi ce 
P 0 . Box 12873 
Austin, Texas 787 1 1-2873 

U nder the provi ion of ection 52.03 1 of the atura l Re ource Code, providing 
for exten ions of va l id and ub i ti ng lea e issued pur uant to ubchapter B and C, 
Chapter ~2 of the atural Re ource Code, and other appl icable laws, the undersigned 
hereby appl ie for a th i11y (30) day exten ion of the oil and gas lea e held by the lessee on 
the tract of land described below. 

Enclo ed herewith i the exten ion payment in the amount o f $ ;,t)d O • tJt} 
and a copy of Rai lroad Com mi sion Form W-1 , pp l ication fo r Permit to Dril l, fo r the 
well on w hich drilli ng operation have been commenced prior to the end of the primary 
term. NOTE: ( the W- 1 i only required with the initial extensio n appl ication, it is not 
needed for additional exten ion ) 

STATE LEA E O M-J/£7{)6 LE 

STATE TRACT REA 
A I L J _ ..__ _ _.(B- ay_,_R_i ...... ve_r_, -G-=-0-=-M-J-, -et_c_. )----

P RT "o,{J~CR-'-'f ~ o 

SECT IO 
--J ~ ( /? E/4 ~ c.) 

--~ ( _L__ BLOCK _-_ $ ___ 7' ____ T P. ____ _ 

s R EY AME ___._.Af.....,..._J:~r_c.~ g~K __ /l_-_5 _____ _ 
ACRES 2.6 l ( COU TY/COU T IE l/v{t;J J::: ~ 'vf 5, 

(Only one lea e hould be included in th i application, and the land must be 
described the same a in the orig inal lea e as granted, unle s the amount of acreage held 
at the end o f the primary term is less than was originally covered by the lease) 

••• • • • •• 
• 

•• • • • • • • • 
• • • • • • •• • 

• 
• • •••••• • 
• •• • • • •• 
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Affidavit of Drilling O perations - State of Texas Leases 

Before me. the undersigned authorit~ in and for the State of Texas. this da~ 

personal[, appeared l.v, ·d 'q,..,_ {2 ,I, 1{'1 . of /tr,,1Md1t ,',k d//J {.,, q.. 
stated to me to be the person "ho subscribed his n:ime belo,, . and ,,ho after being by me duly 

worn. upon oath deposes and sa,s that •£/.J.vf-'IIL- 41~~ /!'. {J/yl as operator 

commenced dril l ing operations ~ 1'1 "'fUJAL- . 201 7. and at the end of the 

' primary term or extended term. oet,"" {; hi V.- . ..JQ 17. 11 as engaged in dril l ing 

operations on the'fi-.,_,tt"V: ~1-7[ 6d / Well. (API o. ~/-~) 1>71 ) located , 
on Tract ------- re:i (\\ater body etc.) _____________ . or 

Section J 7 . Block 7} . Surve,· 1 ame t/ J: JL (f J.? 
_ __ .Y...,....L..._,_ ___ County. Tex:is \\'hich is co ered by State Lease M- _.'-'-'..._,f-Y~-~'-1'/JJ) 
and is con · , uing dril ling operation in good faid1 and in good and ,,orkmanlike manner and o 

THE ST A T E OF TEXAS 

co NTY OF Trauz 
• 

CAROLINE Y DECK 
Notary ID ~ 129590566 

My Commission Expires 
October 11. 2021 

~ -
otar~ Public in and for the tate of Texas 

• ••• • • •• 
• 

•• • • • • • •• 
• • • • • • •• • 

• 
• • •••••• • 
•••• • • •• 



William Osborn 

From: 

Sent: 

To: 

Cc: 

Subject: 

Mr. Osborn, 

Robert Plumb <Robert.Plumb@energen.com > 

Monday, July 24. 2017 11 :40 AM 

William Osborn 

molmstead@msmtx.com 

RE: Status inquiry - Linebacker Unit 33-75 #601 H Wel l 

In the first part of July, 2017 we set 30" conductor and filled the pits with water in preparation for pre-setting surface 

casing On July 13, 2017 we moved in a spudder rig and set surface and intermediate casing The spudder ng moved off 

on July 21, 2017 We are currently cleaning up and preparing the location for the drilling ng The drilling rig is currently 

drilling our Goldfinger State Unit 71 67 #601H then it will move to our Goldfinger State Unit 71-67 #602H before moving 
to the captioned well on or about September 5, 2017. 

Let me know if you have any questions. 

Robert W Plumb 

Land Advisor 

Energen Resources Corporation 
205-326 4395 (o) 

205-326-1797 (fl 

From: William Osborn [mailto:wil liam@texasenergylaw.com] 
Sent: Monday, July 24, 2017 11:15 AM 

To: Mickey Olmstead <molmstead@msmtx.com> 
Cc: Robert Plumb <Robert.Plumb@energen.com> 

Subject: Status inqui ry 

Mickey, 

Could you or Robert advise status re spudding this well? I may need to tender the GLO another $3000 by the beginning 
of next week unless there is now actua l surface work in progress t o prepare for arriva l of the dril l ing rig. 

Thank you, 

-Wm .... 
• • •• 
• 

•• • • • • ••• 
• • • • • • •• • 

• 
• • •••••• • 
••• • • • •• 



August 3, 2017 

M r. Wil liam Osborn 
Ammonite Oil & Gas Corp. 

TEXAS GENERAL LAND OFF I CE 
GEORGE P. BU S H , CO MMI SS IONER 

515 Congress Avenue, Suite 2450 
Austin, TX 78701 

RE: Extension of Oil and Gas Lease 
State Lease MF116706 

Tract 8-D of the Pecos River, Loving, Reeves, and Ward Counties, Texas 

Dear M r. Osborn: 

Enclosed is a duplicat e origina l Second Extension of State Oil and Gas Lease for the referenced 
lease that has been executed by George P. Bush, Commissioner of the Texas General Land 

Office. We have reta ined a duplicate original of the extension for our fi les. 

Your remittances totaling $3,000.00, received in ou r office on July 28, 2017, has been applied to 
extend the lease for an additi onal thirty-day period beginning August 1, 2017 and end ing 
August 30, 2017. The extension w ill serve as receipt for the payments. If additional extensions 
are required, the same proced ure should be followed, wi th the new applicat ions and payments 
due in our office prio r to the expiration of the current extension period and an affidavit to 
fol low documenting the act ivit ies during the extended period. 

Thank you for your assistance with th is matter and please let me know if you have any 
questions or need anything further . 

Si ncere ly, 

Susan Draughn, Landman 
Energy Resources/ M inera l Leasing 
Direct: 512.463.6521 / Email : susan.draughn@glo.texas.gov 

1700 orth Congre s /\ , cnuc. /\us1in. I c, as 7870 1- 1-195 
PO Bo, 12873, /\ustin. I c,as 787 11-2873 

• 12--163-500 I glo.1cxas.g<l\ 



10. 

File No. I\J\ [ I I W] 0 U7 
Z. nJ LR a";:}-e f x:to,()S\.cfr:, C.;unty 

Date Filed (J ~~ 
George P.~ush, Commissioner 

:5·512 By~~~____c;..~~'---~~~~~ 



THIRD EXTENSION OF STATE OIL AND GAS LEASE 

TEXAS GENERAL LAND OFFICE 

STATE LEASE NO. MF116706 

LOVING, REEVES, and WARD COUNTIES, TEXAS 

WHEREAS, St at e Lease No. MF116706 was issued to Ammonite Oil & Gas Corp. on the 1 st 

day of July, 2014, covering the tract of land described as: Tract 8-D of the Pecos River, Loving, 

Reeves, and Ward Counties, containing approximately 12.0 acres as more particu larly described 

in sa id Lease on fil e in the Archives and Records of the Texas General Land Office in Minera l File 

MF116706; and 

WHEREAS, Section 52.031 of the Natural Resources Code provides for extensions of va lid 

and subsist ing leases; and 

WHEREAS, d rilling operations are being conduct ed thereon in good fa ith and workmanli ke 

mann er; and 

W HER EAS, t he owner of sa id lease has made written application for an ext ension in 

accordance with sa id Act, and pa id the sum of $3,000.00, as consideration therefor: 

NOW, THEREFORE, I, George P. Bush, Commissioner of the General Land Office of th e 

St ate of Texas, by the authority vest ed in me, and in accord ance w ith the provi sions of sa id Act, 

do by these presents hereby extend sa id lease for a period of thirty (30) days beginning the 15r 

day of September, 2017, said t erm extends to and includes th e 30th day of September, 2017, and 

so long therea fter as oi l o r gas is being produced in paying quantities. 

IN TESTIMONY, WHEREOF, witness the signature of the C~ the Texas 

General Land Office, under the sea l thereof, thi s th e '2 day of~ B. , 2017. 
'---

APPROVED: 

Lega l F 
Min. Leasing 
Content 

Executive ~,.vl 

C = Q' ~ 
George P. Bu sh, Comm iss ioner 

Texas General Land Office 



WILLIAM S . OSBORN 

ANA MARIA M ARSLAND-GRIFFITH 

ROBERT G. HARGROVE 

By Messenger 

J . Daryl Morgan 

OSBORN , GRIFF I T H & H ARGROV E 
A T TOR N E Y S A T LAW 

5 15 CONGRESS AVENUE . SUITE 2 4 50 

AU S T IN , T E XAS 7 8701 

5 12/4 7 6 -3529 

FACSI M ILE: 

5 12 / 476- 8 3 10 

August 29, 2017 

Texas General Land Office 
1701 North Congress 
Austin, Texas 78701 
Attn: Susan Draughn 

Dear Ms. Draughn, 

Re: State Lease M-116706 
Third Extension Request 

ELMER F. PATMAN 

( 1907-1 9 6 7 ) 

P H ILI P F. PAT MAN 

( 1937 -2005) 

Enclosed please find check in the amount of $3000 to cover third extension request, for 
which supporting file materials are attached . 

• ••• •• •• • . 
• • • • • • • • •• • • • • • • • • • • • • •• • • • • . • ••• • • • • 



BROADWAY NATIONAL BANK 1995 
AMMONITE OIL & GAS COMPANY 

515 CONGRESS AVE., STE. 2450 
~ AUSTIN, TX 78701 

b,,!!:~~t~o1 7 718 3 8 f 

8/29/2017 

PAY TO THE General Land Office I $ **3,000.00 
ORDER OF---- --- ------------ - - - ---------- ~-

Three Thousand and 00/100************************************************************************************•••••••••••• 

88-2193/1140 
605 

------- - ------- --- --- - - - - - ---- --- --- -r-t- --- - - DOLLARS 

MEMO 

General Land Office 
1700 Congress Ave 
Austin, TX 78701 

Lease Extension Fee M-116706 

AMMONITE OIL & GAS COMPANY 

General Land Office 
Extension Fee Lease M-116706 

•• • • 
Broadway Bank Chee Lease Extension Fee M-116706 

• • • 

• :tfllMONITE OIL & GAS COMPANY 

•••• • • ... 
•• • • • • • 

••• • • • ••• 

General Land Office 

• Extension Fee Lease M-116706 

Broadway Bank Chee Lease Extension Fee M-116706 

• 

1995 
8/29/201 7 

3,000.00 

/''G ~ 9 2017 

3,000.00 

1995 
8/29/201 7 

3,000.00 

I ;;;LJ 

~ 3,000.00 

I 



Application for 30 Day Extension of State Oil and Gas Lease 

J. Dary l Morgan, CPL 
General Land Office 
I 700 01t h Congress A venue 
Austin, Texas 7870 I 

Genera l Land Office 
P. 0 . Box 12873 
Au tin, T exas 787 1 1-2873 

Under the provision of ection r2 .03 1 of the atural Re ources Code, prov iding 
for extensions o f va l id and subsist ing leases issued pursuant to Subchapter B and C, 
Chapter 52 of the atural Re ource Code, and other appl icab le laws, the undersigned 
hereby appl ies for a thirty (30) day extension of the oil and gas lease held by the lessee on 
the tract of land described below. 

Enclosed herewith is the extension payment in the amount of$ j00 fJ. {20 
and a copy of Rai lroad Commis ion Form W-1 , ppl icat ion for Permit to Dri l l, for the 
well on which drilling operations have been commenced prior to the end of the primary 
term. NOTE: (the W-1 is only required w ith the in itial extension application, it is not 
needed fo r additional extensions) 

TATE LE SE 0 . M- {/£ iai L EASE D 

STATE TRACT AREA ~ ~>,_>-( _d-1.-~:....L.J<JL-C--~~~~~-

PART _____ /tJ-+t-rrq~ct~~I-------1--10~~~~ ~~ 
r '- ( /2 E/\ e~ 77 BLOCK __ -~~ ~----TSP. _____ _ 

N~ ~ .__,_,ftJ: __ rz-___ C".c:-----<R- -R.----'---'-IJ-___ .£~~~ 
ECTIO 

URVEY 

ACRES 2~ di/ coUNTv,co n Es L&'(J J-- kevU' 
(Only one lease hould be included in th is application, and the land must be 

described the ame as in the original lease as granted, unle s the amount of acreage held 
at the end of the primary term is le s than was originall y covered by the lea e) 

•••• • • • • • • • • • •••• 

.. ··-• • •• • • • • • • • • • • • 

• • • • • • • ... 
• 



Affidavit of Drilling Operations - Sta te of Texas Leases 

Before me. the undersigned authorit~ in a d for the StJte of Texas. this da,· 

pcrsonall~ appeared ' ' W" .of A "401t, * a-(/6, ~ 
stated to me to be the person ,, ho subscribed his name be lo,,. and ,,ho after being by me dul: 

sworn. upon oath deposes and says that&,..,.~~ 4.x, ~ S. o/1 · as operator 
' I:_.' 

commenced drilli ng opcrations -e+t-o I '1. Y/J~ . 20 17. and at th~ end o f the 

' 
primar~ term or extended term. -e,n J ?' JldtA-- . ,!0 17. ~,8~ engaged in drilli ng 

operations o n thc/,,/A,1/, f/{Jw: ?} .. l5 t1//w ell. (API I o.}t2{- >1~:1$) ) located 

on T ract _______ . Arca (\\ater bod y etc .) -------------· or 

Section Z2 Block 3,~ Survc~ omc d,f]C /Ur A-£ · 
1 
~ 

lJ..,,, ~ , Count,·. Texas " h ich is covered bv State Lease M- !/l?cilf' (f.t1'd~ 
and is continui ng drill ing operatio ns in good fai th and in good and \\ Orkma nlikc manner and of this 

;:;: ;·; (40~i~lj~ .. 9~au..t ·r .wdc~ptll<h""~~f ata~~p~f~~~-lffl't~tlil~~·~cJ::::::::v,=~= .. =7~;::·~=,="='"'==:-fl\.e'!:c~t-, 1~ tvr;~~,> 

THE STATE OF TE S 

co TY OF 1£AYLS 

B,·: -H-P;~~w:........:=,:_')6,.c__~ - f-- -=----

S,,·orn to me and ub cribcd before me on thi the Xctay of __ ~-=--"---rr-==--.,'-----· 20 17 

by ()i.J.1; ().f\A..J 0/ho w , Pre,s~ . 

CAROLINE Y DECK 
Notary ID • 129590566 

My Commission Expires 
October 11, 2021 

• ••• • • • •• • . •• • • • • • • •• • • ••• • • 

ota J\ Public in ru1d fo r the State ofTcx:i 

••• • • • • • • • • • • • • • • • • 
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Wel l Event History 

· Well Event History ~ dril ling J 

Well Summary 

API Number:42-301 -33370 State: Texas County: Loving 
Survey: H& TC RR CO A-5 Block·33 Section:75 

Curren t Well Type:GPermitted Oil and Status:drilling in progress 
as 

Current Lease Name:LINEBACKER UNIT 33-75 

Operator (ph):ENERGEN RESOURCES CORPORATION Well Number:601H 
L r FROM MENTONE GOS. ON CR 200 FOR 2.2 Ml, STAY R @ THE Y FOR .1MI, T/R FOR 
oca ion:8/10MI , T/L FOR 1/10MI. T/R FOR 1/10MI TO LOC. 

Drill ing Contractor: INTEGRITY 
Company Man:MICHAEL COX 

Event Listing 

Rig Number:5 
Phone:432-661-8729 

Event Date De th Ca~ing Casing TOC Li~erliner BTMTBG Cementer Comments 
p Srze Depth Size Top 

P d I t 
07/20/2017 

ro n 10:00 
OH 12 1/4 CMT 7/20/17 @ 1600 

10 3/4 4,280.0 OTEX PM 350 SXS LEAD, 135 SXS TAIL 

Event Date De th Ca~ing Casing TOC Li~er liner BTMTBGCementer Comments 
P S1ze Depth S1ze Top 

OH: 17 1/2 LEAD NUMBER OF 
SACKS: 845 TAIL NUMBER OF 

S rf 
07 /1 3/2017 

u ace 08:00 13 3/8 1.200.0 OTEX SACKS: 300 GAU PROTECTION: 
1100 SWR13 EXCEPTION: N RE­

Event Date Depth 

07/12/2017 15:00 

Relational Data 

Casing 
Size 

Casing 
Depth 

ENTRY: N CMT: 7/13/17@ 1200 

TOC Liner Liner BTMTBG 
Size Top 

Well History / One-Page Production Summary - A complete history of this well broken out by lease. 

Related Filings - Lrnks to all permits, completions, production for this wellbore. 

Stratigraphic Column - Image of the stratigraphic layers near this well . 

Play Data - USGS based play information near this well. 

Well Logs - Find out what logs are available and order them online. 

Well or Field Research - Send a researcher to find more data. 

Local Expert Listings 

Looking for an expert in this area? Check out Drill inginfo's new "Loca l Expert Listings" to find a 
consultant who does work in this county. Just pick a category below. 

Dril ling Engineer I Geologist I Geophysicist I Landman I Reservoir Engineer 

products & features I events I training & support I contact I about 

:s) 2017 Dri ll ing Info, Inc. All rights reserved. All data and information is provided "As Is" 
and subject to the DI subscription agreement. 

Privacy Policy - Terms & Conditions 

• ••• •• ••• • • • • • •• 
http://www.drillinginfo.com/wellEventHistory~ ew.: o?~== 1'~117 1 &~slli;C,de=2g 1 z1 b5ex4z1 o4q205q6j 1611 2t64 

• •• • • • • • • • •• • • • • 
1/1 



. \ . . 

September 11, 2017 

Mr. W ill iam Osborn 

Ammonite Oi l & Gas Corp. 

TEXAS GENERAL LAND OFFICE 
GEORGE P. IWS H , CO MMI SS I ONER 

515 Congress Avenue, Suite 2450 

Aust in, TX 78701 

RE : Extension of Oil and Gas Lease 

State Lease MF116706 

Tract 8-D of the Pecos River, Loving, Reeves, and Ward Counties, Texas 

Dear Mr. Osborn : 

Enclosed is a duplicate original Third Extension of State Oil and Gas Lease for the referenced 

lease that has been executed by George P. Bush, Commissioner of the Texas Genera l Land 

Office. We have retained a duplicate origin al of the extension for our fi les. 

Your remittances totaling $3,000.00, received in our office on August 29, 2017, has been 

applied to extend the lease for an addit ion al thirty-day period beginning September 1, 2017 

and ending September 30, 2017. The extension wi ll serve as receipt for the payments . If 

additiona l ext ensions are required, the same procedure should be fo llowed, w ith the new 

applications and payments due in our office prior to the expiration of the current extension 
period and an affidavit to fol low documenting the activities during the extended period. 

Thank you for your assistance with this matter and please let me know if you have any 

questions or need anyth ing further. 

Sincerely, 

~l?,z+ 
Susan Draughn, Landman 
Energy Resources/ Mineral Leasing 
Direct: 512.463.6521 / Email: susan.draughn@glo.texas.gov 

1700 orth Congress Avenue. Austin. Texas 7870 1-1495 
P.O. Box 12873. Aust in. Texas 787 11-2873 

512-463-500 I glo.tcxas.gov 



u.. 

FiJed. Mf I J {a l Q(o 
3 y $:,x:k.a-,\.6\.; 4)~ County 

Date Filed: q / 11 { IJ 
George P. Bush, Commissioner 

By 55L> 




