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AMMONITt: OIL & GAS (;UMPANY 

Commissioner, Texas General Land Office 
Bonus - MGL 128 

Broadway Bank Chec Bonus - MGL 128 
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AMMUNII t UIL & uA~ t.;UMt'ANT I;::> I I 

Commissioner, Texas General Land Office 6/27/2014 
Sales fee- MGL 128 555.75 
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Broadway Bank Chec Sales Fee - MGL 128 555.75 



APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

State Lease Number 

M- 70~ 
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July 1, 2014 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws m y be amended. 

Name : 
••• • 

• • •• 
• 

(I nclude +4 Code) • • 

~~~~~~~--~~~----~~~~~------------------ :·· ' ·• 

(I f Applicable) : • •. 

Blockilsp.: Section/Tract: 
(If Applicable) 

t-e Acres: 1. CJ~ ••• 
(A) Bonus Amount ($) 3 ~ tJ 5tJ • tJO 
1f!LIZ-iY 56V£;J lt/OUSI'fltJ(J FrFry OoW4~ <f IUV/too 

(type/pnnt above) 

(B) Sales Fee Amount .uC$u) ____ S_S._S __ ._7 __ 5 ___ _ 

,Et lie th<.PtJI.ZIJ F1 £TV Ei fiE 1J fJLd.A!!5/t<!tl ?£tlt7f//V-Pt v-e 
(type/print above) = - 'u#r:s 
This Sales Fee is 1 V2% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended . 
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' I 
Lcnse Form 
Revised I 0/99 
River 

~u.stin, Z!rexa.s 
OILA D GA LEA E 

i\0. 1\I-116701 

WHEREA , pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (saod Code beong hereonafter referred to as N R.C.), and subJect to all 
rules and regulations promulgated by the Commossooner of the General Land Office and/or the School Land Board pursuant thereto, and all other apphcable statutes and amendments to saod 
N R C., the followong area, to-wit 

TRACT 1-E OF' H IE PECO RIVER, LOVII':G A~D REEVE COU 'TI E , T EXA , CONTA I ' lNG APPROXIMATEL\' 9 ACRE ; TRACT 1-E I BOU "D 0~ IT 
PSTREAi\'1 END BY THE CURLEY U IT, AID U IT BEING 1\ IORE PARTIC LARLY D CRIBED II Ml 'ERAL F'ILE M-103680, A "D I BOU:"\D 0 :-1 IT 

DOW TREA 1 E 'D BY THE HAMA ' TATE ' IT, AID Ui'\IT BE ING lORE PARTIC LARLY DECR IBED IN Ml 'ERAL FILE M-93628, AID i\111\'ERAL FILE 
CURRE T LY 0 F'ILE IN THE ARCHIVE & RECORD DIVI ION OF' Til E TEXA GEo ERA L LAND OF'FICE, A STI ', TEXA , 

was, after beong duly advenised, offered for lease on the I" dny of July, 2014, at 10 00 o'clock a.m , by the Commossooner of the General Land Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and only purpose of prospecting and dnlhng for, and produeong ool and/or gas that ma) be found and produced from the above descnbed area, and 

WHEREA , after all bods and remittances wljoeh were recetved up to said tome have been dul)• consodered by the Commossooner of the General Land Office and the School Land Board at a 
regular meetong thereof on the General Land Office, on the I" day of July, 2014, hereonafler the "effective date" and It was found and determoned that A;\1 10NITE OIL & GA CORP. 
whose address os 51 S CONGRE A VENUE, UITE 2450, A TIN, TEXA 78701, had offered the hogheS1 and best bod for a lease of the area above descnbed and os, therefore, enmled to 
receive a lease thereon: 

'OW, T HEREFORE, I, Jerry E. Patterson, Commossooner of the General Land Office of the State of Texas, hereinafter sometimes referred to as "Lessor," whose address is Auston, Texas, by 
vinue of the authonty vested on me and on consoderation of the payment by the hereonafter desognated Lessee, the sum of Thirt) - e•en Thousand Fifty And 00/100 Dolla rs (S37,050.00), 
receopt of whoch IS hereby acknowledged and of the royaltoes, covenants, supulauons and condmons contaoned and hereby agreed to be paod, observed and performed by Lessee. do hereby 
demose, grant, lease and let unto the above mentooned bodder the exclusove nght to prospect for, produce and take ool and/or gas from the aforesaod area upon the followong terms and 
conduoons, to-wu 

1. RESERVATION· There os hereby excepted and reserved to Lessor: the full use of the propeny covered hereby and all nghts wuh respect to the surface and subsurface thereof for any 
and all purposes except those granted, and to the exteno hereon granted to Lessee, the nght 10 grant tlurd panoes seosmoc, geophysocal and geologocal permits and to enter onto other agreements 
wnh thord panoes, whoch allow such thord panoes to conduct geophysocal, geologocal or seosmoc surveys on, over, under, through and across the land covered hereon dunng the term of thos lease, 
and the nghts of ongress and egress and use of saod lands by Lessor and us monerallessees for purposes of explonng for and producong the monerals whoch are not covered, or whoch may not be 
covered on the future, under the terms of tillS lease, but whoch may be located wnhon the surface boundanes of the leased area All of the nghts on and to the leased pre moses retaoned by Lessor 
and all of the nghts on and to the leased premoses granted to Lessee hereon shall be exercosed on such a manner that neuher shall unduly onterfere wnh the operations of the other 

2. TERM SubJeCt to the other provosoons hereof, thos lease shall be for a tenn of three (3) yenrs from the effective date hereof(hereon called "pnmary term") and as long thereafier as ool or 
gas os produced on paying quantotoes from saod area. 

3. DELAY RE 'TAL . If no well be commenced on the land hereby leased on or before the anmversary date ofthos lease, thos lease shall termonate as to both panoes unless the Lessee on 
or before saod date shall pay or tender to the Commtssooner of the General Land Office of the State of Texas at AuSlon, Texas, the sum of F'ive Dollars (SS.OO), per acre, wl11ch shall operate as 
rental and cover the pnVIlege of defemng the commencement of a well fortwelve (12) months from saod date In hke manner and upon hke payments ortenders the commencement of a well 
may be funher deferred for hke penods of the same number of months sueeessovel)' dunng the pnmary term hereof. 

4. PRODUCTION ROYA L Tl E Upon production of 011 and/or gas, the Lessee agrees to pay or cause to be paod to the Commtssooner of the General Land Office on Auston, Texas, for 
the use and benefit of the State of Texas, during the term hereof 

(A) OIL As a royalty on ool, "hoch os defined as oncludong all hydrocarbons produced in a hquod fonn at the mouth of the well and also all condensate, dostollate, and other hquod 
hydrocarbons recovered from ool or gas non through a separator or other equopment, as hereon after proVIded, 1/4 pan of the gross production or the market value thereof, at the op11on of the 
Lessor, such value to be determoned by I) the hogheS1 posted pnce, plus premoum, of any, offered or paod for ool, condensate, dosullate, or other hquod hydrocarbons, respectively, of a Joke type 
and graVIty on the general area where produced and when mn, or 2) the hoghest market pnce thereof offered or paod on the general area where produced and when mn, or 3) the gross proceeds 
of the sale thereof, whochever ts the greater Lessee agrees that before any gas produced from the land hereby leased os sold, used or processed on a plant, tt woll be mn free of cost to Lessor 
through an adequate ool and gas separator of conventional type or other equipment at least as efficoem to the end that all hquod hydrocarbons recoverable from the gas by such means will be 
recovered Upon wntten consent of Lessor, the requorement that such gas be ntn through such a separator or other equopment may be waived upon such tenns and condouons as prescnbed by 
Lessor 

(B) NON-PROCE ED GA As a royalty on any gas (includong flared gas), which is defined as all hydrocarbons and gaseous substances not defined as oil m subparagraph (A) 
above, produced from any well on saod land (except as pro\1ded hereon wuh respect to gas processed tn a plant for the exrractoon of gasoline, hqutd hydrocarbons or other products) 1/4 pan of 
the gross production or the market value thereof, at the optoon of the Lessor, such value to be based on the hoghest market pnce paod or offered for gas of comparable qualuy tn the general area 
where produced and when non, or the gross pnce paod or offered to the producer, wl11chever os greater proVIded that the maxomum pressure base tn measunng the gas under tills lease contract 
shall not at any tome exceed 14 .65 pounds per square onch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheu, correctoon to be made for pressure accordong to 
Boyle's Law, and for specofic gravuy accordong to teS1 made by the Balance Method or by the most approved method oftestong beong used by the ondustry at the tome of testing. 



(C) PROCE ED GA : As a royal!) on any gas processed m a gasohne plant or other plant for the recovel) ofgasohne or other hqutd hydrocarbons, 1/4 pan of the residue gas and the 
hqutd hydrocarbons extracted or the market value thereof, at the opuon of the Lessor All royalties due herem shall be based on one hundred percent (I 00%) of the total plant producuon of 
restdue gas aunbutable 10 gas produced from thts lease, and on fifty percent (50%) or that percent accrwng to Lessee, wh1chever IS the greater, of the total plant production of hqUid 
h)drocarbons, aunbutable to the gas produced from thts lease, proVIded that 1f hqUid hydrocarbons are recovered from gas processed m a plant m wh1ch Lessee (or us parent, subsidiary or 
affihate) owns an mterest, then the percentage applicable to hqUid hydrocarbons shall be lift) percent (50%) or the h1ghest percent accnung to a thtrd pany processmg gas through such plant 
under a processmg agreement negotiated at anns' length (or 1fthere IS no such thtrd pany, the h1ghest percent then being spec1fied m processmg agreements or contracts m the mdustry), whichever 
ts the greater The respective royalties on residue gas and on hqllld hydrocarbons shall be detennined by I) the highest market price patd or offered for any gas (or hquid hydrocarbons) of 
comparable quality m the general area or 2) the gross price paid or offered for such residue gas (or the we1ghted average gross selling pnce for the respecuve grades of liqUid hydrocarbons), 
whtchever IS the greater In no event, however, shall the royalties payable under th1s paragraph be less than the royalties wh1ch would have been due had the gas not been processed. 

(D) OTHER PRODUCT : As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liqUid hydrocarbons) whether said gas be 
"casmghead," "dry" or any other gas, by fractionating, burnmg or any other processmg, .JL:! pan of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be detennmed as follows 

(1) On the bas1s of the h1ghest market price of each product, dunng the same month in wluch such product is produced, or 
(2) On the basts of the average gross sale pnce of each product for the same month in which such products are produced; wluchever ts the greater 

(E) '0 DEDUCTION : Lessee agrees that all royalties accrumg to Lessor under th1s lease shall be wuhout deducuon for the cost of producmg, transponmg, and otherwise making the 
011, gas and other products produced hereunder ready for sale or use 

(F) ROYAL T\' 1:\' Kli\D: Notwnhstandmg anytlung contamed herem to the contrary, Lessor ma), at Us option, upon not less than 60 days notice to Lessee, reqUire at any time or from 
time to time that payment of all or any royalties accrumg to Lessor under tlus lease be made m kmd wuhout deducMn for the cost of producmg, gathenng, stonng, separatmg, treating, 
dehydrating, compressmg, processmg, transponmg and othen\lse makmg the 011, gas and other products produced hereunder ready for sale or use Lessor's nght to take us royal!) m kmd shall 
not d1muush or negate Lessor's nghts or Lessee's obligations, whether express or unpiled. under tlus lease 

(G) PLANT FuEL A:"D RECYCLED GAS: No royal!) shall be payable on any gas as may represent this lease's propomonate share of any fuel used to process gas produced hereunder 
man) processmg plant Norwnhstandmg an)1hmg contamed herem to the contrary, and sub;ect to the consent m \VI1tlng of the CommiSSioner of the General Land Office, Lessee may recycle gas 
for gas hft purposes on the leased prem1ses after the hqu1d hydrocarbons contamed m the gas have been removed, and no royalt1es shall be payable on the gas so recycled until such time as the 
same may thereafter be produced and sold or used b) Lessee m such manner as to entnle Lessor to a royalty thereon under the royalty prOVISIOns of tlus lease 

(H) ~II NI \1 UM RO\ A L TY: Dunng any year after the exptratlon of the pnmary tenn of th1s lease, tf thts lease IS mamtamed by production, the royalties pa1d to Lessor in no event shall 
be less than an amount equal to the total armual delay rental herem proVIded, otherwtse, there shall be due and payable on or before the last day of the month succeeding the anniversary date of 
th1s lease a sum equal to the total arumal rental less the amount of royalties pmd dunng the precedmg year 

(I) MARG INAL PRODUCTION ROYALTY: Upon Lessee's wntten application, the School Land Board may reduce the royalty rate set out m this paragraph and/or the minimum 
royalty set out m subparagraph 4 (I) to extend the economic hfe of this lease and encourage recovery of oil or gas that 1mght otherwtse remam unrecovered Any such royalty reduction must 
confonn to the reqmrements of any School Land Board admmistratlve ntles on tlus subject Royalty may not be reduced below the applicable statutory mmimum 

5. RO\' A L TY I' A Yl\1 E 'TS AND REPORTS: All royalties not taken m kmd shall be patd to the CommissiOner of the General Land Office at Austin, Texas, in the following manner: 
Paytnent of royalty on production of oil and gas shall be as pro\Oded m the rules set fonh m the Texas Register Rules currently proVIde that royalty on 011 is due and must be received in the 
General Land Office on or before the 5th day of the second month succeedmg the month of production, and royalty on gas is due and must be rece1ved m the General Land Office on or before the 
15th da) of the second month succeedmg the month of production, accompamed by the affidavit of the owner, manager or other authonzed agent, completed m the fonn and manner prescnbed by 
the General Land Office and sh0\\1ng the gross amount and d1sposmon of all 011 and gas produced and the market value of the 011 and gas, together wnh a copy of all documents, records or 
repons confinnmg the gross production, disposnion and market value mcludmg gas meter readmgs, p1pehne rece1pts, gas I me recetpts and other checks or memoranda of amount produced and put 
mto p1pehnes, tanks, or pools and gas lmes or gas storage, and an) other repons or records wh1ch the General Land Office may reqUire to vcnfy the gross producuon, d1spos11ion and market 
value In all cases the authont) of a manager or agent to act for the Lessee herem must be filed m the General Land Office Each royalty paytnent shall be accompan1ed by a check stub, 
schedule, swnmary or other remittance adVIce showmg b) the ass1gned General Land Office lease number the amount of royalty bemg pa1d on each lease If Lessee pays h1s royalty on or before 
thtrty (30) days after the royalty paytnent was due, then Lessee owes a penalt) of 5~o on the royalty or $25 .00, whichever is greater A royalt) pa)ment wh1ch IS over tluny (30) days late shall 
accrue a penal!) of 10% of the royalty due or $25.00 wh1chever IS greater In addmon to a penalty, royalties shall accme mterest at a rate of 12% per year, such mterest wtll begm accrumg when 
the royalty IS SIXty (60) days overdue AffidaVItS and supponmg documents wluch are not filed when due shall mcur a penalty 111 an amount set by the General Land Office admmisrranve rule 
wh1ch 1s effective on the date when the affidavits or supponmg documents "ere due. The Lessee shall bear all respons1b1hty for paymg or causmg royalties to be pa1d as prcscnbed by the due 
date proVIded herem Paytnent of the dehnquenc) penalty shall m no way operate to prolubu the State's nght of forfeiture as proVIded by law nor act to postpone the date on wh1ch royalties were 
ongmally due 11te above penalty prOVISions shall not apply m cases of title d1spute as to the State's pon1on of the royalty or 10 that pon10n of the royalty m d1spute as to fatr market value. 

6. (A) RE ERVES, CONTRACTS A:'ID OTHER RECORD : Lessee shall armually furnish the Commissioner of the General Land Office with us best possible estunate of oil and gas 
reserves underlymg tlus lease or allocable to thts lease and shall furnish said Commisstoner with copies of all contracts under which gas IS sold or processed and all subsequent agreements and 
amendments to such contracts wnlun tluny (30) days after entering mto or making such contracts, agreements or amendments. Such contracts and af,'Teements when received by the General Land 
Office shall be held m confidence by the General Land Office unless otherwtse authorized by Lessee. All other contracts and records pcnammg to the production, transponation, sale and 
marketmg of the oil and gas produced on satd premises, includmg the books and accounts, rece1pts and d1scharges of all wells, tanks, pools, meters, and p1pehnes shall at all times be subject to 
mspectlon and exammatlon by the CollUmss1oner of the General Land Office, the Attorney General, the Governor, or the representative of any of them 

(B) ORI LLI 'IG RECORDS: Wnnen notice of all operations on th1s lease shall be submmed to the Commissioner of the General Land Office by Lessee or operator five (5) days before 
spud date, "orkover, re-entl), temporal) abandonment or plug and abandonment of any well or wells Such written notice to the General Land Office shall mclude coptes of Railroad 
Comm1ssion fonns for apphcauon to dnll Cop1es of well tests, complenon repons and plugg.mg repons shall be supphed to the General Land Office at the ume they are filed w1th the Texas 
Ra1lroad Comm1ss1on Lessee shall supply the General Land Office "1th an) records, memoranda, accounts, repons, cumngs and cores, or other mfonnauon relauve to the operauon of the 
above-descnbed prem1ses, wh1ch may be requested by the General Land Office, m addtuon to those herem e•pressly proVIded for Lessee shall have an electncal and/or radioactiVIty survey 
made on the bore-hole secuon, from the base of the surface casmg to the total depth of well, of all "ells dnlled on the above descnbed prem1ses and shall transmit a true COp) of the log of each 
survey on each "ell to the General Land Office wllhm fifteen ( 15) days after the makmg of satd survey 

(C) PE 'AL Tl E : Lessee shall mcur a penal!) whenever repons, documents or other matenals are not filed in the General Land Office when due The penah) for late fihng shall be set 
by the General Land Office admmistrauve rule "hich is effecu' e on the date when the matenals were due m the General Land Office. 
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7. RETAI:-.'ED ACREAGE: Nol"1thstandmg any pro•1s1on ofthts lea~ to the conlrat), after a "ell producmg or capable ofproducmg otl or gas has been completed on the leased premt~s. 
Lessee shall exerctse the d1hgence of a reasonabl} prudent operator m drilhng such addtuonal well or "ells as rna} be reasonabl} necessat) for the proper development of the leased premtses and 
m markeung the producuon thereon 

(A) VERTICAL. In the evemth1s lease ts m force and effect two (2) years after the exptratton dnte of the pnmaJ) or extended term 11 shall then termtnate as to all of the leased premtses, 
EXCEPT (I) 40 acres surroundmg each otl well capable of produc10g 10 pa)'lng quanuues and 320 acres surroundmg each gas well capable of producmg 10 pa)'lng quanuues (10cludmg a shut-m 
otl or gas well as proVIded m Paragraph II hereof), or a "ell upon whtch Lessee ts then engaged m conunuous drillmg or reworkmg operauons, or (2) the number of acres mcluded m a producmg 
pooled unll pursuanlto Natural Resources Code Secuons 52 151-52 153, or (3) such greater or lesser number of acres as may then be allocated for producuon purposes to a prorauon unll for 
each such producmg well under the rules and regulauons of the Railroad Co•run•ss•on of Texas, or aD) successor agenc), or other go•emmental authont} ha,1ngJunsdtcuon Wnlun 90 days of a 
pamal termmauon of thJs lease m accordance w1th thts subparagraph and upon payment of the mtmmum lihng fee set b} General Land Office rules m effect at the ume of the pantaltermiOauon, 
Lessee shall have the nght to obtam a surface lease for mgress and egress on and across !he terrnmated pomon of the leased premtses as rna) be reasonabl) necessaT) for the commued opera non 
of the pomons of the lease remammg m force and effect If Lessee fatls to apply for a surface lease \\1th10 the 90 da) penod spectfied abo• e. Lessee ma) apply for a surface lease from the Land 
Office, but the Land Corrumsstoner has the dtscretton to grant or den) such apphcauon and to set the fee for such surface lease 

(B) HORIZO TAL. In the event thts lease is in force and effect two (2) years after the exptrauon date of t he pnmaT) or e\lended tenn 11 shall funher termmate as to all depths below 100 
feet below the total depth dnlled (here10after "deeper depths") m each well located on acreage rctamed 111 Paragraph 7 (A) above, unless on or before two (2) years after the pnmary or extended 
tenn Lessee pays an amount equal to one-half(l/2) of the bonus ongmally patd as constderauon for thts lease (as spectfied on page 1 hereof) If such amoumts patd,tlus lease shall be m force 
and effect as to such deeper depths, and satd tenrunation shall be delayed for an addiuonal penod of two (2) years and so long thereafter as otl or gas ts produced 10 pa) 10g quanuues from such 
deeper depths covered by thts lease 

(C) !DE:\'TIFICATI01 AND FILl 'G: The surface acreage retamed hereunder as to each well shall, as nearly as pracucal, be m the form of a square wtth the "ell located m the center 
thereof, or such other shape as may be approved b) the School Land Board Wnhm tlun) (30) days after parualtenrunauon of thts lease as proVIded herem, Lessee shall execute and record a 
release or releases contammg a sausfactOT) legal descnpuon of the acreage and/or depths not reta10ed hereunder The recorded release, or a cemfied cop) of same, shall be filed tn the General 
Land Office, accompanted by the fihng fee prescribed by the General Land Office rules m effect on the date the rei= 1s filed If Lessee falls or refuses to execute and record such rei= or 
releases w1thm mnety (90) days after bemg requested to do so b) the General Land Office, then the Commtsstoner at Ius sole dtscreuon may destgnate b) wnnen Instrument the acreage and/or 
depths to be released hereunder and record such 10strument at Lessee's expense m the county or counties where the lease IS located and m the offic1al records of the General Land Office and such 
destgnatlon shall be bmdmg upon Lessee for all purposes If at an) time after the effecuve date of the pantal termmauon proVIStons hereof, the apphcable field rules are changed or the well or 
wells located thereon are reclasstfied so that less acreage IS thereafter allocated to satd well or wells for producuon purposes, thts lease shall thereupon termmate as to all acreage not thereafter 
allocated to satd well or wells for producuon purposes 

8. OFFSET WELL : If otl and/or gas should be produced m commerctal quantities from a "ell located on land pnvately owned or on State land leased at a lesser royah), whtch wellts 
wnhm one thousand ( 1,000) feet of the area mcluded herem, or" htch "ellts dram10g the area covered by th•s lease, the Lessee shall, W!tlun stxl) (60) days after such 101Ual producuon from the 
drmnmg well or the well located wnh10 one thousand (I ,000) feet from the area co•ered by thts lease begtn Ill good fanh and prosecute dthgently the drilhng of an offset well on the area co•ered 
by thts lease, and such offset well shall be dnlled to such depth as may be necessaT) to prevent the undue dramage of the area covered by thts lease, and the Lessee, manager or dnller shall use all 
means necessary 10 a good fauh elf on to make such offset well produce otl and/or gas m commerctal quantllles On!) upon the determ10at1on of the Commtsstoner and wuh hts wnnen approval, 
may the payment of a compensatory royalty sausfy the obhgauon to drill an offset well or wells rcqutred under thts Paragraph 

9. ORY BOLE/C E ATIO ' OF PRODUCTION OURii\G PRit\IARY T ERM : If, d1mng the pnmary term hereof and pnor to dtscoveT) and production of otl or gas on satd land, 
Lessee should drill a dry hole or holes thereon, or tf dunng the pnmary term hereof and after the dtSCOVCT)' and actual production of otl or gas from the leased premtses such production thereof 
should cease from any cause, thts lease shall not termmate tf on or before the exptrauon of stxty (60) days from date of completion of satd dry hole or cessation of producuon Lessee corrunences 
addmonal dnlhng or rework10g operations thereon, or pays or tenders the next annual delay rental 10 the same manner as proVIded tn tlus lease. If, dunng the last year of the primaJ) term or 
wnhm stxty (60) days pnor thereto, a dl) hole be completed and abandoned, or the production of otl or gas should cease for any cau~. Lessee's nghts shall remam m full force and effect w1thout 
funher operauons until the exptrauon or the pnmaJ) term, and 1f Le=e has not resumed producllon m paymg quantlttes at the e~ptratlon of the pnmary term, Lessee rna) mamtam thts I= b) 
conducting addmonal drilhng or reworkmg operations pursuant to Paragraph 10, usmg the exptratlon of the pnmary term as the date of cessanon of production under Paragraph 10 Should the 
first well or any subsequent "ell drilled on the above descnbed land be completed as a shut-Ill otl or gas \\ell w11h1n the pnm3T) term hereof. Lessee rna) resume pa)ment of the annual rental10 
the same manner as proVIded herem on or before the rental pay10g date followmg the exptrauon of St\ly (60) days from the date of compleuon of such shut-m otl or gas "ell and upon the failure 
10 make such payment, thts lease shalltpso facto termmate If at the exptrauon of the pnm81) term or any ume thereafter a shut-m 01! or gas wellts located on the leased premJses payments may 
be made 10 accordance With the shut-m prOVISions hereof 

10. CES ATIO ',DRILLING, A ' D REWORKING: If, after the cxptrauon of the pnmary term, producuon ofotl or gas from the lea~d premtses, after once obtamed, should cease from 
any cause, thts lease shall not tenmnate if Lessee cotrunences addtuonal drilhng or reworlong operauons wtthm StXt) (60) days after such cessanon, and thts lease shall remam 10 full force and 
effect for so long as such operauons conunue m good fatth and m worlonanhke manner wuhout mterrupuons totahng more than SIX I)' (60) days If such dnlhng or reworkmg operauons result m 
the producuon of oil or gas, the lease shall remam m full force and effect for so long as otl or gas ts produced from the leased prcmtses m paymg quanuues or payment of shut-m 01! or gas well 
royalues or payment of compensatory royalttes IS made as proVIded herem or as proVIded by law If the dnlhng or reworking operauons result m the compleuon of a well as a dry hole, the lease 
"til not termmate 1f the Lessee cotrunences add mona! dnlhng or reworking operauons Wlthm stxt) (60) days after the compleuon of the well as a dry hole, and tlus lease shall remam tn effect so 
long as Lessee contmues dnlhng or reworkmg operauons m good fruth and 10 a workmanhke manner Without mterrupuons totahng more than stxty (60) days Lessee shallgtve wnnen nouce to 
the General Land Office \\1thm thtrty (30) days of any cessauon of producuon 

11. II UT-Ii\' ROYAL TIE : For purposes ofthts paragraph, "well" means any well that has been asstgned a well number by the state agenC) haVIngJunSdtcuon o•er the productiOn of 01! 
and gas If at any ume after the exptrauon of the pnmary tenn of a lease that, unttl bemg shill m, was bemg mruntamed m force and effect, a "ell capable of producmg otl or gas m pa)'lng 
quantities ts located on the leased premtses, but otl or gas tS not bemg produced for lack of sunable production factlmes or lack of a SUitable market, then Lessee ma) pay as a shut-m otl or gas 
royalty an amount equal to double the annual rental proVIded m the lease, bill not Jess than Sl,200 a year for each well capable of producmg otl or gas m paymg qurumues To be effecuve, each 
mmal shut-tn oil or gas royalty must be pa1d on or before ( 1) the exptrauon of the pnmary term, (2) 60 days after the Lessee ceases to produce otl or gas from the leased prem1ses, or (3) 60 days 
after Lessee completes a drilhng or re"orkmg operation m accordance \\tth the lease pro•1s1ons, whtchever date ts latest If the shut-m otl or gas royalt) 1s prud, the lease shall be constdered to 
be a producmg 1= and the payment shall extend the term of the lease for a penod of one year from the end of the pnmary term, or from the first da) of the month follow mg the month m wh1ch 
production ceased, and, after that, tf no suuable production facthtles or swtable market for the 01! or gas eXIsts, Lessee may extend the lease for four more successt•e penods of one (I) )ear b) 
pa)'lng the same amount each year on or before the e~ptrauon of each shut-111 year 

12. COt\'lP£ ' A TORY ROYAL TIE : If, dunng the penod the lease ts kept 111 effect by payment of the shut-111 otl or gas royalt), otl or gas IS sold and delivered m paymg quanuues from a 
well located ""th10 one thousand ( 1,000) feet of the leased premt~s and completed 111 the same producmg reservotr, or m any case m whtch dramage ts occurnng, the nghtto conunue to mamtam 
the lease by paying the shut-Ill otl or gas royalty shall cease, but the lease shall remam effecuve for the remamder of the year for \\htch the royall) has been patd The Lessee rna) mamtam the 
lease for four more successtve years by Lessee paymg compensatory royalty at the royalty rate prOVIded m the lease of the market value of producuon from the well causmg the dramage or whtch 
ts completed m the same producmg reserv01r and wulun one thousand ( I ,000) feet of the leased premtses The compensatory royalty tS to be patd month!) to the Commtsstoner beg111mng on or 
before the last day of the month followmg the month 10 whtch the o•l or gas tS produced from the well causmg the dramage or that ts completed m the same producmg reservotr and located wuhm 
one thousand (1,000) feet of the leased prem1ses, tf the compensatory royalty paid many 12-month period is 10 an amount less than the annual shut-m otl or gas royalty, Lessee shall pay an 
amount equal to the dtfference wnlun tluny (30) da)·s from the end of the 12-month penod, and none of these prOVISIOns will reheve Lessee of the obhgauon of reasonable development nor the 
obhgauon to drill offset wells as proVIded m N R C Secuon 52 034. howe•er, at the determmauon of the Corrumsstoner, and w tth the Comm1sstoner's \\Tltten approval, the pa)ment of 
compensatory royalues shall sausfy the obhgauon to drill offset "ells Compensatory royalty pa)ments wluch are notumely patd will accrue penal!) and 1111erest m accordance w1th Paragraph 5 
of thts lease 
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13. EXTEN ION : If, at the exptrauon of the pnmary tenn ofthts lease, producuon ofotl or gas has not been obtamed on the leased premtses but dnllmg operauons are bemg conducted 
thereon m good fauh and m a good and workmanlike manner, Lessee may, on or before the expirauon of the pnmary tenn, file m the General Land Office wrmen apphcatton to the Commtsstoner 
of the General Land Office for a thtny (30) day extenston of tins lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred fony (640) acres or less 
and Stx Thousand Dollars (S6,000.00) tf tins lease covers more than six hundred forty (640) acres and the Commtssioner shall, tn wnung, extend tins lease for a tinny (30) day penod from and 
after the exptrauon of the pnm31) tenn and so long thereafter as oil or gas ts produced m paymg quanuues, proVIded fun her, that Lessee rna}, so long as such dnlhng operauons are bemg 
conducted make hke apphcanon and pa)~nent dunng an} thtny (30) da} extended penod for an addmonal extenston of thtrt) (30) days and, upon recetpt of such apphcauon and payment, the 
Conumsstoner shall. m 'mnng, agam extend thts lease so that same shall remam m force for such addutonal tinny (30) day penod and so long thereafter as otl or gas ts produced m paymg 
quanuties, pro,~ded, however, that thts lease shall not be extended for more than a total of three hundred nmety (390) days from and after the exptrauon of the pnmary tcnn unless producuon m 
paying quanuues has been obtamed 

14. U E OF WATER; SURFACE: Lessee shall have the ngln to use wmer produced on satd land necessary for operations hereunder and solely upon the leased premtses; provided, 
however, Lessee shall not use potable water or water suuable for hvestock or tmganon purposes for water flood operauons wnhout the pnor wnnen consent of Lessor SubJect to ns obligation to 
pay swface damages, Lessee shall have the nght to use so much of the surface of the land that may be reasonably necessary for dnlhng and operanng wells and transponmg and markeung the 
production therefrom, such use to be conducted under condmons of least mjury to the surface of the land Lessee shall pay surface damages m an amount set by the General Land Office fee 
schedule whtch ts effecnve on the date when the actiVIt} requmng the payment of swface damages occurs 

IS. POLLUTION: In developmg this area, Lessee shall use the htghest degree of care and all proper safeguards to prevent poilU! ion WnhoUI lnnumg the foregomg, pollution of coastal 
wetlands, natural waterways, nvers and tmpounded water shall be prevented by the use of contauunent faciltttes suffictent to prevem sptllage, seepage or ground water contamination. In the event 
of poilu non, Lessee shall use all means at tiS disposal to recapture all escaped hydrocarbons or other pollutant and shall be responstble for all damage to pubhc and pnvate properties. 

(A) UPLAND : Lessee shall b111ld and mamtam fences around us slush, sump, and dramage pus and tank banenes so as to protect ltvestock agamst loss, damage or mjury; and upon 
compleuon or abandonment of an) "ell or wells, Lessee shall fill and level all slush pns and cellars and completely clean up the dnlhng sue of all rubbtsh thereon. 

(B) SUBMERGED LA 'D : No discharge of solid waste or garbage shall be allowed into State waters from any drilltng or suppon vessels. productton platfonn, crew or supply boat, 
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include but shall not be limned to contamers, equipment, rubbish, plastic, glass, and any other man-made non­
biodegradable ttems A Stgn must be dtsplayed m a htgh traffic area on all vessels and marmed platfonns stattng, "Discharge of any soltd waste or garbage mto State Waters from vessels or 
platfonns ts stnctly prohtbned and may subJect a State of Texas lease to forfetrure " Such statement shall be m lenenng of at least I" m size. 

(C) RIVER : To the extent necesS31)·to prevent polluuon, the proVIstons found m subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds 

(D) PEi\AL TV: Fatlure to comply wuh the reqntrcments oftius proVIsion may resull m the maxnnum penalty allowed by law includmg forfeiture of the lease Lessee shall be liable for 
the damages caused by such failure and any costs and expenses mcurred in cleatllng areas affected by the dtscharged waste 

16. IDE 'TIFICATI0:-1 MARKER : Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible stgn on which shall 
be stated the name of the operator, the lease destgnatton and the well number Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
banery, whether by mdl\1dual no" hne connecttons d1rect to the tank or tanks or by use of a multtple header system, each hne between each well and such tank or header shall be legtbly 
tdenufied at allttmes, euher by a finnl} attached tag or plate or an tdenuficatton properly pamted on such hne at a dtstanee not to exceed three (3) feet from such tank or header conneC!ton. Satd 
stgns, tags, plates or other tdenuficatton markers shall be mamtamed m a legtble condmon throughout the tenn of thts lease 

17. A IGNMENTS: Tite lease may be transferred at any tune, provtded, however, thalthe habiluy oflhe 1ransferor 10 properly discharge its obhgauon under the lease, mcluding properly 
plugging abandoned wells, remoVIng platfonns or ptpehnes, or remedtauon of contammatton at dnll sues shall pass to the transferee upon the pnor wnnen consent of the CommiSSIOner of the 
General Land Office The Conumssioner may reqmre the transferee to demonstrate financtal responstbtluy and may reqmre a bond or other secunty All transfers must reference the lease by the 
file number and must be recorded m the county "here the area ts located, and the recorded transfer or a copy centfied to b) the County Clerk of the county where the transfer tS recorded must be 
filed m the General Land Office mthm nmety (90) days of the execuuon date, as pro,1ded by N.R C Secuon 52.026, accompamed b) the filing fee prescribed by the General Land Office rules m 
effect on the date of recetpt by the General Land Office of such transfer or centfied cop) thereof E\eT) transferee shall succeed to all nghts and be subJect to all obhgauons, habthties, and 
penalttes owed to the Stale by the origmallessee or any pnor transferee of the lease, mcludmg any ltabtltues to the state for unpaid royalues 

18. RELEA E : Lessee may reltnquish the rights granted hereunder to the State at any time b) recordmg the rehnqmshmem m the county where tlus area ts Situated and fihng the recorded 
rehnqmshrnent or centfied copy of same m the General Land Office witlun nmety (90) days after us executton accompamed by the filmg fee prescribed by the General Land Office rules in effect 
on the date of recetpt b} the General Land Office of such rehnqmshment or centfied cop) thereof Such relmqutshment wtll not have the effect of releasmg Lessee from an} ltabtlit} theretofore 
accrued m favor of the State 

19. LIEN: In accordance \VIth NRC. Secuon 52 l36, the State shall have a first hen upon all otl and gas produced from the area covered by tlus lease to secure payment ofallunpatd royalty 
and other sums of money that may become due under thts lease By acceptance ofthts lease, Lessee !,'rants the State, 111 addtuon 10 the lien provtded by N R.C. Secuon 52.136 and any other 
applicable statuto') hen, an express contractual lien on and secunty interest in all leased m111erals in and extracted from the leased premises, all proceeds whtch may accrue to Lessee !Tom the sale 
of such leased mmerals, whether such proceeds are held by Lessee or by a thtrd party, and all fixtures on and unprovements to the leased prem1ses used m connecuon with the producuon or 
processing of such leased nunerals 111 order to secure the payment of all royalues or other amounts due or to become due under thts lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condmon of thts lease, whether express or tmplted Thts hen and secunty tnterest may be foreclosed \\1th or without coun proceedmgs 
m the marmer proVIded m the Tule I, Chapter 9 of the Texas Busmess and Cotmnerce Code. Lessee agrees that the Commtsstoner may require Lessee to execute and record such instruments as 
may be reasonably necessary to acknowledge, anach or perfect thts hen Lessee hereby represents that there are no pnor or superior hens ansing from and relating to Lessee's acUVIHes upon the 
above-descnbed propeny or from Lessee's acqlllsllion of this lease. Should the Commissioner at any ume detennine that tins representatton is not tnle, then the Commtsstoner may declare thts 
lease forfeited as proVIded herem 

20. FORFEITURE: If Lessee shall fall or refuse to make the payment of any sum wuhin thiny (30) days after 11 becomes due, or if Lessee or an authonzed agent should kno,VIngly make any 
false rerum or false repon concemmg producuon or drilhng, or tf Lessee shall fat! or refuse to drill any offset well or wells m good fauh as requtred by law and the rules and regulations adopted 
by the Commtsstoner of the General Land Office, or tf Lessee should fat I to file repons 111 the marmer reqUtred b} law or fat! 10 comply wuh rules and regula nons promulgated by the General 
Land Office, the School Land Board, or the Ratlroad Commtsston, or refuse the proper authonty access to the records penammg to operauons, or tf Lessee or an authonzed agent should 
knO\VIngly fat I or refitse to gtve correct mfonnauon to the proper authonry, or knowmgly fall or refuse to fitmtsh the General Land Office a correct log of any well, or 1f Lessee shall knowmgly 
violate any of the matenal proVIstons of thts lease, or tfthts lease ts assigned and the assignment is not filed mthe General Land Office as reqmred by law, the nghts acqUired under this lease shall 
be subJeCt to forfeuure by the Commtsstoner, and he shall forfeu same when suffictently mfonned of the facts whtch authorize a forfeuure, and when forfeued the area shall a gam be subject to 
lease to the highest btdder, under the same regulauons controlhng the ongmal sale of leases However, nothmg herem shall be construed as watVIng the automauc tennmauon of this lease by 
operauon ofla" orb} reason of an} spectal hmuauon ansmg hereunder Forfeuures may be set as1de and th1s lease and all nghts thereunder remstated before the rights of another mtervene upon 
sausfactory eVIdence to the Commisstoner of the General Land Office of future comphance \VIIh the pro,ostons of the Ia" and of thts lease and the rules and regulauons that may be adopted 
relative hereto 

21. RIVERBED TRACT : In the event this lease covers a nverbed, Lessee ts hereby specifically granted the right of cm111ent domam and condemnauon as provided form N R.C Secuons 
52 092-52.093, as a pan of the constderauon moVIng to Lessor for the covenants herein made by Lessee. 

22. APPLI CABLE LAWS AND DRILLING RE TRICTION : This lease shall be subJect to all ntles and regulauons, and amendments thereto, promulgated by the Commissioner of the 
General Land Office governing drilhng and producing operauons on Pennanent Free School Land (spectficall} mcludmg any rules promulgated that relate to plans of operattons}, payment of 

. ' 



royalues, and audmng procedures, and shall be subJect to all other vahd statutes, rules, regulauons, orders and ordmances that may affect operations under the prOVISIOns of th1s lease Wnhout 
hmnmg the generahl)' of the foregomg, Lessee hereby agrees, by the acceptance of th1s lease, to be bound by and subJect to all stmutol)' and regulatory prOVISIOns relating to the General Land 
Office's audn bilhng nouce and audn heanngs procedures Sa1d provisiOns are currently found at 31 Texas Admm1suanve Code, Chapter 4, and Texas Natural Resources Code Secnons 52 135 
and 52 137 through 52 140 In the evem th1s lease covers land franch1sed or leased or otherw1se used by a naVIgauon d1smct or by the Umted States for the purpose of naVIgation or other 
purpose mc1den1 to the opernuon of a pon, then Lessee shall not be enmled 10 emer or possess such land \VIthout pnor approval as proVIded under Secuon 61 117 of the Texas Water Code, but 
Lessee shall be emitled to develop such land for oil and gas by d~rectlonal dnlhng, proVIded, however, that no surface dnllmg location may be nearer than 660 feet and spec1al penmssion from the 
Comm1ssioner of the General Land Office IS necessary to make any surface location nearer than 2,160 feet measured at nght angles from the nearest bulkJ1ead lone or from the nearest dredged 
bottom edge of any channel, shp, or tummg basm wh1ch has been authonzed by the Unned States as a federal proJeCt for future constmctlon, wh1chever IS nearer 

23. R E 1 OVAL 0 F EQ I P 1 ENT: Upon the termmatlon of tlus lease for any cause, Lessee shall not, m any evem, be pennuted to remove 1he casmg or an) pan of the eqwpment from an) 
producmg, dry, or abandoned well or wells Without the wnuen consent of the CommiSSIOner of the General Land Office or hts authonzed represemanve, nor shall Lessee, wtthout the wnuen 
consem of sa1d CommiSSioner or Ius authonzed represematlve remove from the leased prem1ses the casmg or any other eqwpment, matenal, machmery, appliances or proper<) owned b) Lessee 
and used by Lessee m the development and production of 011 or gas therefrom until all dry or abandoned "ells have been plugged and unnl all slush or refuse pus have been proper!) filled and all 
broken or d1scarded lwnber, maclunery, or debns shall have been removed from the prem1ses to the satisfaction of the sa1d Comm1ss1oner or h1s authonzed representative 

24. FORCE MAJ EURE: Should Lessee be prevented from complymg wnh an)' express or 1mphed covenam ofth1s lease, from conducnng dnlhng operations thereon, or from producmg 011 
ancllor gas therefrom, after effon made m good fanh, by reason of war, rebellion, nots, smkes, fires, acts of God or any order, mle or regulanon of govemmemal authonty, then wh1le so 
prevented, Lessee's obhgauon to comply wnh such covenam shall be suspended upon proper and sausfaetory proof presented to the Cormmssioner of the General Land Office m suppon of 
Lessee's comenuon and Lessee shall not be hable for damages for fat lure to comply therewnh (except m the evem of lease operauons suspended as proVIded m the rules and regulauons adopted 
by the School Land Board); and tlus lease shall be extended wh1le and so long as Lessee IS prevented, by any such cause, from dnlhng, reworkmg operauons or producmg 011 and/or gas from the 
leased prem1ses; provided, however, that nothmg herem shall be constmed to suspend the payment of rentals dunng the pnmal) or e"ended tenn, nor to abndge Lessee's nght to a suspenSIOn 
under an) applicable statute of th1s State 

25. LEA E EC RITY: Lessee shall take the h1ghest degree of care and all proper safeguards to protect sa1d premtses and to pre,ent theft of 011, gas, and other hydrocarbons produced 
from sa1d lease. Th1s mcludes, but 1s not hmned to, the mstallauon of all necessary eqwpment, seals, locks, or other appropnate protecuve deVIces on or at all access pomts at the lease's 
producuon, gathenng and storage systems where theft of hydrocarbons can occur Lessee shall be hable for the loss of any hydrocarbons resulung from theft and shall pay the State of Texas 
royalues thereon as proVIded herem on all 011, gas or other hydrocarbons lost by reason of theft 

26. REDUCTION OF PAY ME TS: If, during the primary term, a ponion of the land covered by this lease is mcluded wuhm the boundaries of a pooled umt that has been approved by the 
School Land Board m accordance wuh Natural Resources Code Secuons 52.151 -52.153, or 1f, at any ume after the exp1rauon of the pnmary term or the extended term, th1s lease covers a lesser 
number of acres than the total amount descnbed herem, payments that are made on a per acre bas1s hereunder shall be reduced accordmg to the number of acres pooled, released, surrendered, or 
otherw1se severed, so that payments determmed on a per acre bas1s under the tenns of th1s lease dunng the pnmary term shall be calculated based upon the number of acres outSide the boundanes 
of a pooled un11, or, if after the exptranon of the primary term, the nwnber of acres actually retamed and covered by thiS lease 

27. UCCE OR A '0 A IG ' : The covenants, conditions and agreements contamed herem shall extend to and be bmdmg upon the hetrs, executors, admtmstrators, successors or 
ass1gns of Lessee herem. 

28. A 'TIQUITIES CODE: In the event that any feature ofarcheolog1cal or lustoncal mterest on Pennanent School Fund Land IS encountered dunng the actiVIties authonzed b) th1s lease, 
Lessee W11l1mmediately cease BCUV1t1es and w1ll immediately noufy the General Land Office (ATTN. ArchaeologJst, Asset Management D1vts1on, 1700 N Congress Ave, Austm, Texas 78701) 
and the Texas Historical CommiSSIOn (P 0 Box 12276, Austin, TX 78711) so that adequate measures may be undenaken to protect or recover such d1scovenes or findmgs, as appropnare 
Lessee 1s expressly placed on nouce of the Nauonal H1stoncal Preservauon Act of 1966 (PB-89-66, 80 Statute 915, 16 US C.A 470) and the Anuqumes Code of Texas, Chapter 191, Tex Nat 
Code Ann (Vernon 1993 & Supp 1998). On state-owned land not dedicated to the Permanent School Fund, lessee shall noufy the Texas H1stoncal CommiSSIOn before breakmg ground at a 
proJect locauon An archaeological survey m1ght be reqUired by the commiSSIOn before constn1cUon of the proJect ean commence Fun her, m the e' ent that any s11e, ObJect, loeauon, antfact or 
other feature of archaeological, sc1enufic, educauonal, cultural or hiStone Interest IS encountered dunng the aCtiVIties authonze by th1s lease, lessee "1ll1mmed1ately nouf) lessor and the Texas 
H1stoncal Comm1ss1on so that adequate measures rna) be undenaken to protect or recover such d1scovenes or findmgs, as appropnate 

29. VENUE: Lessor and lessee, mcludmg lessee's successors and ass1gns, hereby agree that venue for any d1spute ansmg out of a proVISIOn of tlus lease, whether express or 1mphed, 
regardmg mterpretauon of th1s lease, or relaung m any way to th1s lease or to applicable case law, statutes, or admm1strauve mles, shall be m a coun of competent JUnsdlcuon located m Travis 
County, State of Texas 

30. LEA E FILING: Pursuant to Chapter 9 of the Tex Bus & Com Code,this lease must be filed of record m the office of the County Clerk many county m which all or any pan of the 
leased prem1ses is located, and cemfied cop1es thereof must be filed m the General Land Office TI1e prescnbed filutg fee shall accompany the cemfied cop1es sent to the General Land Office 

31. EXECUTION: Tius 011 and gas lease must be s1gned and acknowledged b) the Lessee before IllS filed of record m the county records and m the General Land Office of the State of 
Texas 

LE EE 

OY: ________________ _ 

TITLE: __________________________ _ 

DATE:. ___________________________ __ 
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August 20, 2014 

Mr. William Osborn 
Ammonite Oil & Gas Corp. 
515 Congress Avenue, Suite 2450 
Austin , Texas 78701 

Dear Mr. Osborn: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 1, 2014. 
I am pleased to inform you that Ammonite Oil & Gas Corp. was the high bidder on MGL. No. 128, 
which has been assigned the lease number M-116701 . 

State Lease M-116701 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-1 0, Gas Well Status Report; W-1 0, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Ausrin Building · 1700 Norrh Congress Avenue · Austin. Texas 78701-1-195 

Post Office Box 12873 • Ausrin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.o..us 





AMMON II t:. UIL & '-iA~ \,;UMPANY IOU~ 

Texas General Land Office 11/4/2014 
State Lease M 116701-delay rental 90.00 

Broadway Bank Chec State Lease M116701-delay rental 

• • •• ,z\ • • • ••• ••• • • • • •• • • • • • • • • • •• • • •• • • • • • • •• •• • • • • + 90.00 



BROADWAY NATIONAL BANK 1604 

AMMONITE OIL & GAS COMPANY 
515 CONGRESS AVE., STE. 2450 

AUSTIN, TX 78701 

br=~~~k~15 7 0 3 S 5 2 88-2193/ 1140 
605 

.. 
11/4/2014 

PAY TO THE Texas General Land Office 1 $ **90.00 ORDER OF ______________________________________________________________________ ~. 

Ninety and 00/1 00********************************************************************************************************** ~ 
--------------------------------------------------------------------------------------------DOLLARS ~ 

MEMO 

Texas General Land Office 
1700 Congress Avenue 
Austin TX 78701 

State Lease M116701-delay rental 

AMMONITE OIL & GAS COMPANY 

Texas General Land Office 
State Lease M 116701-delay rental 

Broadway Bank Chec State Lease M1 16701-delay rental 

11/4/2014 

1604 

90.00 

\?'\ 

+ 90.00 

: ••• 1 • 
• 
• • •••••• • 

• 

•••• • • • •• • 
• 

• • •••••• • 
•••• • •••• 



OSBORN , GRIFFITH & HARGROV E 
ATTORNEYS AT LAW 

WILLIAM S . OSBORN 

SIS CONGRESS AVENUE , SUITE 24SO 

AUSTI N , TEXAS 78701 

512/476-3S29 

FACSIMILE: 

ELMER F. PATMAN 
ANA MARIA MARSLAND- GRIFFITH 

ROBERT G. HARGROVE 
(1 907 -1 987 ) 

Sl2 / 476-8310 PHILIP F. PATMAN 

!1937·2005) 

Robert Hatter 
Director of Mineral Leasing 
Texas General Land Office 
1700 North Congress 81

h Floor 
Austin , Texas 78701 

Dear Mr. Hatter, 

November 4, 2014 

Herewith is a copy of Oil and Gas Lease M-116701 taken by Ammonite Oil & Gas 
Corporation at the July 2014 State Lease Sale, showing the recording information. 

Also enclosed please find Ammonite Check No. 1604 in the amount of 590.00, which 
represents a payment of $5.00 per acre, for 9 acres covered by the lease, times two, covering 
the delay rental payments for years two and three of the primary term, herewith prepaid. 

Would someone on your staff be kind enough to sign and return to us a copy of this 
letter, acknowledging receipt of the delay rental payment? 

Respectfully submitted, 

Receipt of$ q~ . oo Delay Rental for M--'-/'-"16'-'-!!..::....t?..:..../ __ _ 

Acknowledged by~~~ 6'-.Lc? 
~pr 

~ 

• • •••••• • 
• • •••••• • 
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•••• • • • •• • 
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• • •••••• • 
•••• • •••• 
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14-08488 
Lease Form 
Revise4 I 0/99 
Ri-.r 

FILED FOR RECORD 
~ t t REEVES COUNTY TEXAS 
"(!!;2! ta e 0 '([[I) Sep 15 2014 at 01:2S:OO PM 

~xas 

%rustin, Z!rexas 
OILA 'D CA LEA E 

'0 . 1\1- 11 6701 

• • •••••• • 
• • •••••• • 

• 

•••• 
\\'HI:REA , pursuant to the Texas Natural Resources Code Chapters 32, 33, 5 I, and Chapter 52, Subchapters A-D and H, (satd Code bemg heremafter referred to as NRC.), and su~J- ro ~ 
rules and regulanons promulgated by the CommiSSIOner of the General Land Office andior the School Land Board pursuantthereiO, and all other applicable statutes and amendments to sa•~ 
N R C., the followmg area, to-wll 

• • •••••• T RACT 1-E OF' T il E PECO RIVER, LO\' I~C A:\D REEVE COL :"oTIC , TEXA , COI\TA I;\"C APPROX I 1ATELY 9 A RE ; TRACT 1-E I 00111\ D O, rrs • 
PSTREA 'I E:\ D BY THE URLEV U IT, AID ' IT BEl G I\ lORE PARTIC LARLV DE CRIB ED I 1 J\11 'ERAL FILE J\1-1 03680, Ai\'D I BO :-ID 0 IT ••• • 

DOW STREAM E 0 BY Ti lE HAMA ' TATE 'IT, AID U:-I IT BEl 'G MORE PARTIC LARLV DECRIBED IN 1\11 ERAL FILE 1\1-93628, AID Mll'iERA L Fm . 
CUHRE T L\' ON FILE IN TilE ARCHIVE & RECORD DIVI 10:-1 OF' T il E TEXA GE ERAL LA 'D OFFICE, AUSTIN, TEXA , 

was, after bemg duly advemsed, offered for lease on the I" day of Jul>, 2014, at 10 00 o'clock a m , by the Commtsstoner of the General Land Office oft he State of Texas and the School 
Land Board oft he State of Texas, for the sole and only purpose ofprospecung and dnlhng for, and producmg 011 and/or gas that may be found and produced from the above descnbed area, and 

WII EREA , after all bids and remittances whtch were received up to satd time have been duly constdered by the CommiSSIOner of the General Land Office and the School Land Board at a 
regular meeung thereofm the General Land Office, on the I" da) or Jul) , 1014, heretnafter the "effecti\ e date" and 11 was found and determmed that A \11\I ONITE OI L & GA CORP. 
\\hose address IS SIS co, GRE A EN E, UITE 14SO, At:STI\ , TEXA 78701, had offered the htghest and best btd for a lease of the area above descnbed and IS, therefore, enutled to 
rece1ve a lease thereon: 

1\0 \\ , TI-I ERI:FOR E. I, Jerry E Patterson, Commtsstoner of the General Land Office of the State of Texas, heremafler someumes referred to as "Lessor," whose address 1s Ausnn, Texas, by 
v'"ue of the authonty vested m me and m constderauon of the payment b) the heretnafler destgnated Lessee, the sum of Thirty- e' en Thousund Fifty And 001100 Dolla rs (S37,0SO.OO), 
recetpt of which IS hereby acknowledged and of the royalues, covenants, snpulauons and cond1110ns contamcd and hcreb)· agreed to be patd, observed and performed by Lessee, do hereby 
demtse, grant, lease and let unto the above mennoned btdder the cxchiSI\e nght to prospect for, produce and take 011 and'or gas from the aforesa•d area upon the follo"mg terms and 
cond•nons, to-wn 

I. RE ERVATIO,'\ There IS hereby excepted and reserved to Lessor the full use of the propeny co•ercd hereby and all nghts \\tth respect to the surface and subsurface thereof for an) 
and all purposes except those granted. and to the extent herem granted to Lessee, !he nght to grant th1rd pantcs sctsmtc, geophystcal and geologtcal permits and to enter mto other agreements 
with tlmd pantcs, whtch allow such 1lurd pantcs to conduct geophystcal, geologtcal or setsmtc surveys on, over, under, through and across the land covered herem dunng the 1cnn of tlus lease, 
and the nghts of mgress and egress and use of sa1d lands b) Lessor and us mmeral lessees for purposes of cxplonng for and producmg the mmerals wluch are not co•ercd, or "htch ma)· not be 
co,crcd m the future, under the terms of th1s lease, but whtch ma) be loca1ed wuhm the surface boundanes of the leased area All of the nghts m and to the leased premtses rctamed by Lessor 
and all of the nghts m and 10 the leased premtses granted to Lessee herem shall be exerctsed m such a manner that neuhcr shall undul) mterfere wuh the opera nons of the other 

2. TER.\1 SubJect to the other provtstons hercof,thts lease shall be for a tenn of th ree (3) yea rs from the cffecuvc date hereof(hcrcm called "pnmaty tenn") and as long thereafter as 011 or 
gas IS produced m paymg quan1111es from satd area 

3. DELAY RE :TALS If no well be commenced on the land hereby leased on or before the anmvcrsaT) date ofthts lease, thiS lease shallterrmnate as to both pantes unless the Lessee on 
or before sa1d date shall pay 01 tender to the Commtsstoner of the General Land Office of the Stale of Texas at Austm, Texas, the sum of Five Dollars (SS.OO), i!Cr acre, whtch shall operate as 
rental and co•cr the pnVJiege of defemng the commencement of a "ell for twelve (12) months from satd date In hkc manner and upon hke payments or tenders the commencement of a well 
ma) be funhcr deferred for like penods of the same number of months succesSI\ely dunng the pnmaty term hereof 

4. PllODUCTIO ' ROYAL Tl ES Upon producuon of 011 and/or gas, the Lessee agrees to pay or catiSC to be paid to the CommiSSIOner of the General Land Office m Ausun, Texas, for 
the use and benefit of the Slate of Texas, dunngthe term hereof 

(A) OIL As a royalty on 011, "luch IS defined as mcludmg all hydrocarbons produced m a hqUid fonn at the mouth of the well and also all condensate, d1s11llate, and other hqUid 
hydrocarbons recovered from 011 or gas run through a separator or other eqUipment, as heremaftcr proVIded, 1/4 pan of the gross producuon or the market value thereof, althe opnon of the 
Lessor. such value 10 be detenmncd by I) the lughest posted pncc, plus premiUm, •f any, offered or pa1d for 011, condensate, dtsullate, or other hqutd hydrocarbons, rcspecuvel), of a hke type 
and gravity m the general area where produced and when run, or 2) the lughest market pnce thereof offered or pmd mlhe general area where produced and when nm, or 3) the b'I'OSS proceeds 
of the sale thereof," h•chever 1s the greater Lessee agrees that before an) gas produced from !he land hereby leased IS sold, used or processed m a plant, 11 w11l be run free of cost to Lessor 
through an adequate 011 and gas separator of convent tonal type or other eqUipment at least as cffic1cntto the end that all hqUid hydrocarbons reco•erablc from the gas b) such means" 111 be 
recovered. Upon wnttcn consent of Lessor, the reqUirement that such gas be run through such a separator or other eqtupment may be \\3tved upon such terms and eond111ons as prcscnbed by 
Lessor 

(B) :'\01\-PROCE ED GA As a royalt) on any gas (mcludmg flared gas), whtch 1s defined tis all hydrocarbons and gaseous substances not defined as 011 m subparagraph (A) 
above, produced from any well on satd land (except as pro,~ded herem w11h respect to gas processed 111 a plant for the extracuon of gasoline, hqmd hydrocarbons or other products) 114 pan of 
the gross production or the market value thereof, atlhe opuon of !he Lessor, such value to be based on the h1ghes1 market pnce pa1d or offered for gas of comparable quahty m the general area 
where produced and when run, or the gross pncc pa1d or offered to the producer, whtchever 1S greater proVIded that the maxtmum pressure base m measunng 1he gas under th1s lease contract 
shall not at any tune exceed 14 65 pounds per square mch absolute, and the standard base temperature shall be stxt) (60) degrees Fahrenhell, corrccuon to be made for pressure accordmg to 
Boyle's Law, and for spec1fic gravuy accordmg to test made b) the Balance Method or by the most approved method oftesnng bemg used b) the mdustT) atlhe umc oftcsnng 

2014-2094 LM 
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(C) PROC ESS ED GAS: As a royal I)' on any gas processed in a gasoline plan1 or o1her plan! for 1he recovery of gasohne or o1her hqu1d hydrocarbons, 1/4 pan of 1he res1due gas and the 
liqmd hydrocarbons extrac1ed or 1he marke1 value 1hereof, al the opuon of 1he Lessor All royalues due herem shall be based on one hundred pcrcenl (100%) of lhe 101al plam produc1ion of 
res1due gas an:ribu1able 10 gas produced from th1s lease, and on fifty percem (50%) or 1ha1 percem accrumg 10 Lessee, wh1chever 1s 1he grea1er, of 1he 1o1al plam produc1ion of hquid 
hydrocarbons, annbUiable 10 lhe gas produced from 1h1s lease, proVIded 1ha1 if hqu1d hydrocarbons are recovered from gas processed m a planl m wh1ch Lessee (or liS parem, subs1d1ary or 
affiliale) owns an imeresl, lhen 1he percen1age applicable 10 liquid hydrocarbons shall be fifty percem (50%) or 1he highes1 percem accnnng 10 a 1hird party processing gas through such plam 
under a processmg agrcemem negollalcd at arms' length (or if there is no such tlurd party, the highest percenlthen being spcc1ficd 10 proccss10g agreements or comracts in the industry), whichever 
is the grea1er. The respecuve royah1es on residue gas and on hqu1d hydrocarbons shall be detennmed by I) the highest marke1 pnce paid or offered for any gas (or hqu1d hydrocarbons) of 
comparable qual1ry 10 the general area or 2) 1he gross price paid or offered for such residue gas (or 1he weiglned average gross selling pnce for the respective grades of liqmd hydrocarbons), 
wh1chever 1s the greater In no evem, however, shall the royahies payable under th1s paragraph be less than 1he royaltJes wh1ch would have been due had the gas nol been processed. 
• • •••••• 

(l'l) OTHER PRODUCT : As a royal!)' on carbon black, sulphur or any 01her produc1s produced or manufacmred from gas (excep1ing liqu1d hydrocarbons) whe1her said gas be 
icasm~ead," "dry" or any other gas, by fracuonatmg. bummg or any other processmg, 1/4 pan of gross producuon of such products, or the market value thereof, at the option of Lessor, such 

• 1\Jft.rttl}.!lue to be derennmed as follows -

(I) On the bas1s of the highest market price of each product, during the same month m wluch such product IS produced, or 
(2) On the bas1s of the average gross sale price of each product for the same month m wh1ch such products are produced, whichever 1s the greater. 

•• • t El NO DEDUCTION : Lessee agrees that all royalties accrumg to Lessor under th1s lease shall be \\1thout deducuon for the cost ofproducmg. transponmg, and otherwtse making the 
: o,r, 8¥ ~nd other products produced hereunder ready for sale or use 

• (~ ROYALTY 1:\' KJND: Notwnhstanding an)1lung contamed herem to 1he contrary, Lessor rna) , at lis opuon, upon not less than 60 days notice to Lessee, reqUJre at any time or from 
. rZ" ~.lllne that payment of all or any royalties accrumg to Lessor under tins lease be made m kmd wuhoul deduction for the cost of producmg, gathenng, stonng, separating. treating, 

dehydr<lling, compressmg, processmg, transpomng and o1herwise makmg 1he oil, gas and other products produced hereunder ready for sale or use Lessor's nght to take us royalty in kind shall 
· - t mmlsh or negate Lessor's nghts or Lessee's obhgat1ons, whether express or 1mphed, under tins lease 

•••• 
(G) PLA 'T FUEL A ' D RECYC LED GA : No royalty shall be payable on any gas as may represent this lease's proponionate share of any fuel used to process gas produced hereunder 

m an) processing plam. Notwuhstandmg an)1hmg contamed herem to the contrary, and subJect to the consent in wntmg of the Co1rumss1oner of the General Land Office, Lessee may recycle gas 
for gas hft purposes on the leased prem1ses after the liqmd hydrocarbons contamed m the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the 
same may thereafter be produced and sold or used by Lessee m such manner as to entitle Lessor to a royally thereon under the royalty prov1sions of tlus lease. 

(H) M I IM M ROYALT Y: Dunng any year after the exp1rat1on of the pnmary tenn of this lease, 1f tlus lease ts mamtamed by production, the royalties pa1d to Lessor m no event shall 
be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be due and payable on or before the last day of the month succeeding the anmversary date of 
this lease a sum equal to the total annual rental less the amount of royalties pa1d dunng the precedmg year 

(I) MARGINAL PRODUCT ION ROYA LTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out m this paragraph and/or the minimwn 
royalty set out m subparagraph 4 (I) to extend the economiC life of this lease and encourage recovery of 011 or gas that tmght otherw•se remam unrecovered Any such royalty reduction must 
confonn to the reqwrements of any School Land Board admmisrrauve mles on th1s subject. Royalty may not be reduced below the applicable statmory m1mmum. 

5. ROYALTY PA Y!IIENT AND REPORT : All royalues not taken m kmd shall be paid to the Corruniss1oner of the General Land Office at Austin, Texas, in the following manner· 
Payment of royal!)' on production of 011 and gas shall be as proVIded m the rules set fonh m tlte Texas Register. Rules currently proVIde that royal!)' on oil 1s due and must be rece1ved in the 
General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 
15th day of the second month succeedmg the month of producuon, accompanied by the affidavit of the owner, manager or other authorized agent, completed m the fonn and manner prescribed by 
the General Land Office and showmg the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together wllh a copy of all documents, records or 
repons confinning the gross production, disposition and market value including gas meter readings, pipelme receipts, gas line receipts and other checks or memoranda of amotull produced and put 
into ptpehnes, tanks, or pools and gas hnes or gas storage, and any other repons or records wluch the General Land Office may reqmre to venfy the gross producnon, disposll!on and market 
value. In all cases the authority of a manager or agent to act for the Lessee herem must be filed m the General Land Office. Each royalty pa)1nent shall be accompanied by a check stub, 
schedule, smnmary or other remit tance advice showmg by the ass1gned General Land Office lease number the amount of royalty bemg paid on each lease. If Lessee pays his royalty on or before 
th•ny (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25 .00, wh1chever IS greater. A royalty payment \\hich IS over thirty (30) days late shall 
accrue a penalty of 10% of the royalty due or S25 00 whichever IS greater In addll!on to a penalty, royalt1es shall accme mrerest at a rare of 12% per year; such mterest will begm accrumg when 
the royalty is sixty (60) days overdue AffidaVIts and supponing documents which are not tiled when due shall mcur a penalty in an amount set by the General Land Office administrative rule 
wh1ch is effective on the date when the affidaVItS or supponmg docwnems were due. 1l1e Lessee shall bear all respons•bliny for pa)1ng or causmg royalties to be prud as prescribed by 1he due 
date proVIded herem Payment of the delinquency penalty shallm no way operate to prolubu the State's nght of forfeiture as proVIded by law nor act to postpone the da1e on which royalties were 
ongmally due. 111e above penalty proVISIOns shall not apply in cases of tllle dispute as to the Stare's ponion of the royalty or to that pon1on of the royalty in dispute as to fair marke1 value. 

6. (A) RESERVES, CONTRACTS AND OTHER RECORD : Lessee shall annually fum1sh the Comm1ssioner of the General Land Office w1th liS bes1 possible estimate of oil and gas 
reserves underlymg this lease or allocable to this lease ru1d shall furnish sa1d Commissioner with copies of all contracts under which gas IS sold or processed and all subsequent agreements and 
amendments to such contracts \\1thm thmy (30) days after entering into or makmg such contracts, agreements or amendments. Such contracts and agreements when rece1ved by the Genera.! Land 
Office shall be held in confidence by the General Land Office unless othenvise authorized by Lessee All other contrac1s and records penaming to the production, transponarion, sale and 
marketing of the oil and gas produced on said prem1ses, includmg the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
mspection and exarnmauon by the Corrumss1oner of the General Land Office, the Attorney General, the Governor, or the representative of any of them. 

(B) DRILLI NC RECORD : Wnnen nouce of all operations on th1s lease shall be submllted to the Commissioner of the General Land Office by Lessee or operator five (5) days before 
spud date, workover, re-entry, temporary abandomnent or plug and abandonment of any well or wells Such wnnen nonce to the General Land Office shall mclude cop1es of Railroad 
COJnmJSSJOn fonns for application to dnll Cop1es of well tests, compleuon repons and plugging repons shall be supphed to the General Land Office at the 1ime they are filed with 1he Texas 
Ra1lroad CommiSSIOn Lessee shall supply the General Land Office \VIth any records, memoranda, accounts, repons, cuttmgs and cores, or other infonnauon relauve to the operauon of the 
above-described prem1ses, whtch may be requested by the General Land Office, m addlllon to those herem expressly provided for. Lessee shall have an electneal and/or rad1oacnV1ty survey 
made on the bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shalltransmu a true copy of the log of each 
survey on each well to the General Land Office w1thm fifteen (15) days after the making of S3ld survey 

(C) PENAL TI E : Lessee shall mcur a penal!)' whenever rcpons, documents or other 1naterials are not filed in the General Land Office when due 1l1e penalty for late fihng shall be set 
by the General Land Office adm•mstrattve rule wh1ch is effecttve on the date when the materials were due in the General Land Office 
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7. RETAINEU. A REAGE: Notwnhstandmg an) prOVISIOn oftlus lease 10 the con1rary, after a well producmg or capable ofproducmg 01! or gas has been completed on the leased premtses, 
Lessee•shall exerctse the dihgence of a reasonabl) prudent operator m dnlhng such add111onal well or wells as may be reasonably necessary for the proper de' elopmenl of the leased premtses and 
m markeung the producuon thereon 

(A) VERTICAL In the e•enl 1h1s lease ISm force and effect two (2) years after the exp1rauon date of the pnmal) or e\tended tenn 11 shall then tennmate as 10 all of the leased prem1ses, 
EXCEPT (I) 40 acres surroundmg each 011 well capable ofproducmg m pa)1ng quanuucs and 320 acres surroundmg each gas "ell capable ofproducmg m pa)1ng quanuues (mcludmg a shut-m 
011 or gas well as proVIded m Paragraph 11 hereof), or a well upon winch Lessee IS tl1en engaged m contmuous dnlling or reworkmg operauons, or (2) the number of acres mcluded m a producmg 
pooled umt pursuant to Natural Resources Code Secuons 52 151-52 153, or (3) such greater or lesser number of acres as may then be allocated for producuon purposes to a proranon tmll for 
each such producmg well under the rules and regulauons of the Ratlroad Conuntsston of Texas, or any successor agenC), or other govermnemal authont) haVIngJunsdtcuon Wuhm 90 days of a 
pantaltennmauon of tlus lease m accordance wnh tins subparagraph and upon paymen1 of the mtntmum filmg fcc set by General Land Office niles m effect at t11e ume of the pantaltennmauon, 
Lessee shall have the nght to obtam a surface lease for mgress and egress on and across the tennmated ponton of the leased premtses as ma) be reasonably necessal) for the conunued operauon 
of the pontons of the lease remammg m force and effect If Lessee fatls to apply for a surface lease wnlun the 90 day penod spectfied above, Lessee rna) apply for a surface lease from the Land 
Office, but the Land Conuntsstoner has the dtscreuon to grant or deny such apphcauon and to set the fee for such surface lease 

(B) HOIHZ01\TAL. In the event thts lease ISm force and effect two (2) years after the exptrauon date of the pnmBI) or e\tended tenn 11 shall fitnher tennmate as 10 all depths'tl•~~t ~ 
feet below the total depth dnlled (heremafter "deeper depths") 111 each well located on acreage rctamed 111 Paragraph 7 (A) above, unless on or before two (2) years after the pnmary ~ extended 
tenn Lessee pays an amount equal to one-half (In) of the bonus ongmally paid as constdcrauon for thts lease (as spcctfied on page I hereof) If such amount ts patd, thts lease shall : e ~ ! '!ce 
and effect as to such deeper depths, and satd tenmnauon shall be delayed for an addl!10nal penod of I\\ o (2) years and so long thereafter as 01! or gas IS produced m paymg quanuue~~om su~ 
deeper depths covered by thts lease • 

(C) JOE:--Tlf'IC TION A:'\D Fl LIF\G: The surface acreage retamed hereunder as to each well shall, as nearl) as pracucal, be m the fonn of a square with the "ell located m the center 
thereof, or such other shape as may be approved by the School Land Board Wuhm tluny (30) days after pantaltenn1nat1on of thts lease as proVIded herem, Lessee shall execute and record a 
release or releases contammg a sausfactory legal descnpuon of the acreage and/or depths not retamed hereunder The recorded release, or a centfied cop) of same, shall be filed m tht fiflltral 
Land Office, accompamed by the fihng fee prescribed by the General Land Office niles m effect on the date the release IS filed If Lessee fatls or refuses to execute and record sue~ ell!: se%>r 
releases wuhm nmety (90) days after bemg requested to do so by the General Land Office, tl1en the Comn11ssioner at Ius sole dtscretlon may destgnatc by \1.11llen mstrument the acreage Wldlor 
depths to be released hereunder and record such Instrument at Lessee's expense m tl1e count) or counttes where the lease IS located and m the offictal records of the General Land Office and such 
des1gnanon shall be bmdmg upon Lessee for all purposes If at any ume after the effecuve date of the pan1al tennmauon pr0\1Stons hereof, the apphcable field rules are changed or:~tPr 
wells located thereon are reclasstfied so that less acreage IS thereafter allocated to satd well or wells for producnon purposes, th1s lease shall thereupon tenmnate as to all acreage n~ thereafter 
allocated to sa1d "ell or "ells for producnon purposes : • • • 

•••• 
8. OFF ET WELL : If otl and/or gas should be produced 111 commerctal quantities from a well located on land pnvatcly owned or on State land leased at a lesser royalty, whtch wellts 

wtthm one thousand ( 1,000) feet of the area mcluded herem, or wh1eh wellts drammg the area covered by thts lease, the Lessee shall, wnlun stxty (60) days after such tmual producnon from the 
drammg well or the well located wnhm one thousand (1,000) feet from the area co•ered by thts lease begm m good fauh and prosecute dthgentl) the dnllmg of an offset "ell on the area co•ered 
by tl11s lease, and such offset well shall be dnllcd to such depth as may be necessal) to prevent the undue dramage of the area covered by thts lease, and the Lessee, manager or dnller shall use all 
means necessary m a good fa11h effon to make such offset "ell produce 011 and/or gas m conunerctal quanntles Onl) upon the detennmauon of the Commtsstoner and wllh h1s "nuen approval, 
ma) the pa)ment of a compensatory royalty sausfY the obhganon to drill an offset "ell or "ells requtred under tills Paragraph 

9. DRY IIOLEICE ATI0:-1 OF PROD CTIO'I 0 RI'\'G PR IMARY TER 1: If, dunng the pnmary tenn hereof and pnor to dtsco•ery and producuon of 011 or gas on satd land, 
Lessee should drill a dry hole or holes thereon, or tf dunng the pnmary tcnn hereof and after the dtsco•ery and actual production of 011 or gas from the leased premtscs such producuon thereof 
should cease from any cattse, tl11s lease shall not tcnnmate tf on or before the exptranon of stxty (60) days from date of complctton of satd dry hole or cessanon of producnon Lessee commences 
additional dnlhng or reworkmg operanons thereon, or pays or tenders the next annual delay rental m the same manner as prov1dcd m thts lease. If, dunng the last year of the pnmBI) tenn or 
\Vlthm stXt) (60) days pnor thereto, a dry hole be completed and abandoned, or the producuon of otl or gas should cease for any cause, Lessee's nghts shall remam m full force and effect \\1thout 
funher operat1ons unnl the exptranon of the pnmary tenn, and 1f Lessee has not resumed producuon tn paymg quannues at the exptrauon of the pnmary tenn, Lessee may mamtam this lease b) 
conductmg additional dnlhng or reworkmg operations pursuant to Paragraph 10, usmg the exptranon of the pmnBI) tenn as the date ofcessauon of production under Paragraph 10. Should the 
first well or any subsequent well dnlled on the above descnbed land be completed as a shut-m ott or gas \\til \Vlthmthe pnmary tenn hereof, Lessee rna) resume pa)1nent of the annual rentalm 
the same manner as provtded herem on or before the rental paymg date followmg the exptrauon of stxty (60) days from the date of complenon of such shut-m otl or gas well and upon the fatlure 
to make such pa)1nent, this lease shall tpso facto tennmate If at the cxptratlon of the pnmary tenn or an) ume thereafter a shut-m 011 or gas wellts located on the leased premtses payments may 
be made m accordance \Vlth the shut-m proVISions hereof 

10. CE A TIO'\, DRILLING, A 'D REWORKING: If, after the exptrauon of the pnmal) tenn, producnon of 011 or gas from the leased premtses, after once obtamed, should cease from 
an) cause, th1s lease shall not tennmate tf Lessee conunences add111onal dnlhng or re" orking operauons w11hm SLXI) (60) days after such cessauon, and thts lease shall remam m full force and 
effect for so long as such operations continue m good f.111h and m workmanlike manner \Vlthout mtemtpuons totahng more than stxty (60) days If such dnlhng or reworkmg opera nons result 111 

the producnon of otl or gas, the lease shall remam m full force and effect for so long as 011 or gas IS produced from the leased premises m paymg quantlues or payment of shut-m 011 or gas \\ell 
royalnes or pa)ment of compensatory royalties 1s made as proVIded herem or as pro•1ded by law If the dnlhng or reworkmg operations result m the complenon of a well as a dl) hole, the lease 
will not tenmnatc 1f the Lessee cotmnences addmonal dnlhng or reworkmg operauons w11l11n SIXty (60) days after the completion of the well as a dry hole, and tlus lease shall remam m effect so 
long as Lessee conunues dnlhng or reworkmg operauons m good fanh and m a workmanlike manner wuhout mtemtpttons totahng more than Sl\1) (60) days Lessee shall gtve wnnen notice to 
the General Land Office \1.1thm thtny (30) days of an) cessation of producnon 

II. H T-1 ROYAL Tl E : For purposes of thts paragraph. ""ell" means an) "ell that has been asstgned a "ell number by the state agency ha,1ng Junsdtcuon o•er the producuon of otl 
and gas If at any ume after the exptrauon of the pnmary tenn of a lease that, unul bemg shut m, was bemg mamtamed m force and effect, a "ell capable of producmg 011 or gas m paymg 
quantlltcs ts located on the leased prcmtses, but ott or gas ts not bcmg produced for lack of suuable producuon fact hues or lack of a suuable market, then Lessee may pay as a shut-m 011 or gas 
royalty an amount equal to double the annual rental pro•1ded 111 the lease, but not less than S 1,200 a year for each well capable of producmg otl or gas m pa)1ng quanuues To be effecuve, each 
mmal shut-m 011 or gas royalty must be patd on or before (I) the exptrauon of the pnmary tenn, (2) 60 days after the Lessee ceases to produce otl or gas from the leased premtses, or (3) 60 days 
after Lessee completes a drilhng or reworkmg operauon m accordance "'th the lease pro•1stons, whtche,er date ts latest If the shut-m 011 or gas royalty IS patd, the lease shall be constdered to 
be a producmg lease and the payment shall extend the tenn of the lease for a penod of one year from the end of the pnmary tenn, or from the first day of the month folio" mg the month m whtch 
producuon ceased, and, after that, tfno suuable producuon fac1hues or suuable marl.et for the 011 or gas extsts, Lessee rna) e\tend the lease for four more succeSSI\t penods of one (I) year by 
paymg the same amount each year on or before the exptrauon of each shut-m year 

11. COM PE ' A TORY ROYAL TIE : If, dunng the penod the lease ts kcptm effect by pa)1nent of the shut-m 011 or gas royalty, otl or gas ts sold and dehvered 111 paymg quanuues from a 
well located wuhm one thousand ( 1,000) feet of the leased premtses and completed m the same producmg rcservotr, or 111 an) case m whtch dramage ts occumng, the nghtto conunue to mamtam 
the tease by paymg the shut-m 011 or gas royalty shall cease, but the lease shall remam effecuve for the remamder of the year for "htch the royalty has been patd The Lessee rna) mamtam the 
lease for four more successl\e years by Lessee pa)1ng compensatory ro)·all) at the royal!) rate pro,1ded m the lease of the market value ofproduct1on from the "ell causmg the dramage or whtch 
IS completed mthe same producmg reservotr and \\1thm one thousand (1,000) feet of the leased premtses The compensatOI) royalty IS to be patd monthly to the Commtsstoner begtnnmg on or 
before the last day of the month folio" mg the month m "h1ch the 011 or gas ts produced from the well causmg the dramage or that IS completed m the same producmg reservotr and located wuhm 
one thousand (1,000) feet of the leased premtses, tf the compensatOI) royal!) patd man) 12-month penod 1s man amount less than the annual shut-m 011 or gas royalty, Lessee shall pay an 
amount equal to the dtfference wuhm thtny (30) days from the end of the 12-month penod, and none of these proVISIOns wtll rcheve Lessee of the obhgauon of reasonable development nor the 
obhgauon to dnll offset wells as provtded tn NRC Secuon 52.034, ho"ever, at the detennmatlon of the Conumsstoner, and w1tl1 the Commtssione(s wnnen approval, the payment of 
compensatory royalnes shall sausfY the obhgauon to dnll offset \\ells Compensator) royal!) pa)1nents "Inch are nottnnel) patd \VIII accrue penalr) and mterest 111 accordance wuh Paragraph 5 
of thts lease 
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13. EXTE ' 10 :'11 : If, at the exptrauon of the pnmary tenn of thts lease, producuon of oil or gas has not been obtamed on the leased premtses but dnlhng operauon~ are bemg conduct~d 
thereon tn good fauh and tn a good and workmanlike manner, Lessee may, on or before the expmmon of the pnma!) tenn, file m the General Land Office wnuen apphcauon to the Comrrusstoner 
of the General Land Office for a thtny (30) da) extenston of thts lease, accompamed b) payment of Three Thousand Dollars ($3,000 00) tf thts lease covers stx hundred fony (640) ac:es or less 
and Stx Thousand Dollars ($6,000 00) tf !Ius lease covers more than stx hundred fony (640) acres and the Commtsstoner shall, m wnung, extend thts lease for a lluny (30) day penod from ana' 
after the exptranon of the pnma!) tenn and so long thereafter as otl or gas tS produced m paymg quanuues, proVIded fun her, that Lessee rna) , so long as such drilhng operauons are bemg 
conducted make like apphcauon and payment dunng any tluny (30) day extended penod for an addtuonal e\lenston of thtn) (30) days and, upon recetpt of such apphcauon and payment, the 
Commtsstoner shall, m wntmg, agam extend this lease so that same shall remam 111 force for such addtuonal lluny (30) day penod and so long thereafter as oil or gas ts produced m paymg 
quanuues, proVIded, however, that 1h1s lease shall not be e\lended for more than a total of three hundred mnety (390) days from and after the exptrauon of the pnmary tenn unless production in 
pa)1ng quanntles has been obtamed 

14. U E OF WATER; l!RFACE: Lessee shall have the nght to use water produced on satd land necesS<IT) for operations hereunder and solei) upon the leased premtses, proVIded, 
ho"ever, Lessee shall not use potable water or water suuable for ll'estock or tmgauon purposes for water flood operations w11hou1 the pnor wnuen consent of Lessor Subject to us obhganon to 
pay surface damages, Lessee shall have the nght to use so much of the surface of the land that rna) be reasonably necessary for dnlhng and operating wells and transponmg and marketing the 
uroductlon therefrom, such use 10 be conducted under cond111ons of least tnjury to the surface of the land Lessee shall pay surface damages m an amount set by the General Land Office fee 

eii:ltool• l: whtch is effecnve on the date when the actiVIt) requmng the payment of surface damages occurs 
• 

.: Ji·.tOLL TIO:'II: In developmg thts area, Lessee shall use the htghest degree of care and all proper safeguards 10 prevent pollution Wuhout lumtmg the foregomg, pollution of coastal 
wetland., natural waterways, nvers and Impounded water shall be prevented by the use of coutamment facthtles suffictent to prevent sptllage, seepage or ground water contrumnanon In the event 
of llutlon, Lessee shall use all means at us dtsposalto recapture all escaped hydrocarbons or other pollutant and shall be responstblc for all damage to pubhc and pnvate propenies 

(A) PLANO : Lessee shall butld and matntam fences around us slush, sump, and dramage pus and tank banenes so as 10 protect livestock agatnstloss, damage or tnjUT), and upon 
compleuon or abandonment of an) well or wells, Lessee shall fill and level all slush p11s and cellars ru1d completely clean up the dnlhng sue of all rubbtsh thereon 
•••• • • • • • fe) UB:\1 ERGEO LA 0 : No dtscharge of sohd waste or garbage shall be allowed mto Stale "aters from an) dnlhng or suppon vessels, production platfonn, crew or supply boat, 
bai!le, jack-up rig or other eqmpment located on the leased area Sohd waste shall mclude but shall not be hm11ed 10 contamcrs, eqmpment, rubbtsh, plasuc, glass, and any other man-made non­
b4ode dable uems A stgn must be d1splayed m a htgh traffic area on all vessels and manned platfonns staung, "Dtscharge of any sohd waste or garbage tnto State Waters from vessels or 
~r11~.e1: ts stnctly prohtbned and may sttbjeCI a State of Texas lease 10 forfeiture ." Such statement shall be m lettenng of at least I" m stze 

• • • :<C) RIVER : To the extent necessary to prevent pollution, the pr0\1Stons found in subsecuons (a) and (b) oftlus paragraph shall also apply to rivers and riverbeds 
•••• 

(0 ) PENAL TV: Fatlure to comply w1th the requ~tcments of 1lus prO\oston may result m the maxunum penalty allowed by law mcludmg forfenure of the lease Lessee shall be liable for 
the datnages caused b) such failure and an) costs and expenses mcurred m cleanmg areas affected by the dtscharged waste 

16. IOE:'I'TI FICATI O'I \IARKER : Lessee shall erect, at a dtstance not to exceed twent)·five (25) feet from each well on the premtscs covered b) th1s lease, a legtble sign on winch shall 
be stated the name of the operator, the lease destgnauon and the "ell number Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
battery, whether by md1V1dual flow hne connections d~tect to the tank or tanks or by use of a multiple header S}stem, each hne be1"een each "ell and such tank or header shall be legtbly 
tdentlfied at allnmes, etther by a finnly attached tag or plate or an tdentlficatlon properly pamted on such hne at a d1stance not to exceed three (3) feet from such tank or header connection Satd 
SIJ!IIS, tags, plates or other tdenuficatlon markers shall be mamtamed m a legtble condtuon througllOUI the tenn of this lease 

17. A IGNME 'T : The lease may be transferred at any ume, proVIded, however, that the haboluy of the transferor 10 properly d1scharge us obltgauon under the lease, mcludmg properly 
pluggmg abandoned wells, rem0\1ng platfonns or p1pehnes, or remed13tlon of contarmnatlon at dnll sues shall pass to the transferee upon the pnor v.Tmen consen1 of the Commtsstoner of the 
General Land Office The Conumsstoner may requiTe the transferee to demonstrate financtal responstbthty and may reqmre a bond or other secunty. All transfers must reference the lease by the 
file number and must be recorded m the county where the area ts located, and the recorded transfer or a copy centfied to by the County Clerk of the county where the transfer ts recorded must be 
filed m the General Land Office wnhtn mnet) (90) days of the execuuon date, as proVIded by N R C Section 52 026, accompanted b) the fihng fee prescribed b) the General Land Office rules m 
effect on the date of recetpt by the General Land Office of such transfer or cemfied copy thereof Every transferee shall succeed 10 all nghts and be subject to all obligations, habiht1es, and 
penalties owed to the State by the ong~nallessee or any pnor transferee of the lease, mcludmg an) habthues to the state for unpatd royalttes 

18. RELEA E : Lessee ma) rehnqmsh the nghts granted hereunder to the State at any ume by recordmg the rehnqmshment m the counry where thts area 1s suuated and lihng the recorded 
rehnqmshment or cemfied copy of same m the General Land Office wnlun nmety (90) days after tiS execution accompan1ed by the fihng fee prescnbed by the General Lat1d Office ntles m effect 
on the date of receipt b) the General Land Office of such rehnqutshment or cemfied copy thereof Such rehnqmshment wtll not have the effect of releasmg Lessee from any habtlny theretofore 
accrued m favor of the State. 

19. LI EN: In accordance w1th NRC Section 52 136, the State shall have a first hen upon all otl and gas produced from the area co,ered by thts lease to secure payment of all unpatd royalty 
ru1d other sums of money that ma) become due under thts lease By acceptance of tlus lease, Lessee grants the State, m addmon to the hen provtded b) N R C. Secuon 52 !36 and any other 
applicable staruto!) hen, an express conrractual hen on and secunl) mterest m all leased minerals m and e\lracted from the leased pre1mses. all proceeds whtch may accrue to Lessee from the sale 
of such leased mmerals, whether such proceeds are held by Lessee or by a tlurd pany, and all fixtures on and tmprovements to the leased premtses used m connecuon wtth the productton or 
processmg of such leased mmerals m order to secure the pa)1nent of all royalties or other amounts due or to become due under thts lease and to secure payment of an) damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condmon of thts lease, whether express or tmphcd Thts hen and secunty mterest may be foreclosed wnh or wnhout coun proceedmgs 
m the manner pr0\1ded m the Tule I, Chapter 9 of the Texas Busmess and Commerce Code Lessee agrees that the Commtsstoner may reqUire Lessee to execute and record such mstnunents as 
may be reasonably necessary to acknowledge, attach or perfect th1s hen Lessee hereby represents that there are no prior or supenor hens ru1smg from and relating to Lessee's acuvtties upon the 
above-descnbed propeny or from Lessee's acqmsltion of this lease Should the Commisstoner at any time detennme that tlus represcmauon is not true, then the Commtsstoner may declare thts 
lease forfeited as proVIded herem 

20. FORFEIT RE: If Lessee shall fatl or refuse to make the payment of any sum within tluny (30) days after It becomes due, or if Lessee or an authorized agent should knowmgly make any 
false return or false repon concemong producuon or dnlhng, or tf Lessee shall fail or refuse to dnll &n)' offset well or wells on good fatth as reqUired by law and the rules and regulauons adopted 
by the Commtsstoner of the General Land Office, or tf Lessee should fat I to file repons m the manner reqmred by law or fatl to compl) wuh rules and regulauons promulgated by the General 
Land Office, the School Land Board, or the RaJlroad Conumss•on, or refuse the proper authonty access to the records penanung to operauons, or if Lessee or an authonzed agent should 
knowmgl) fall or refuse 10 8J'e correct mfonnatlon to the proper authonty, or know~ngly fall or refuse to furrush the General Land Office a correct log of any well, or tf Lessee shall knowmgly 
vtolate any of the matenal proVISIOns of thts lease, or tftlus lease IS asstgned and the asstgnment tS not filed on the General Land Office as reqmred b) law, the nghts aeqt~~red under thJs lease shall 
be subject 10 forfeiture by the Commtsstoner, and he shall forfeu same when suffictently mfonned of the facts wluch authonze a forfeuure, and when forfeued the area shall agam be subject to 
lease to the htghest btdder, under the same regulations controlling the ongmal sale of leases However, nothmg herem shall be construed as watvtng the automauc tennmatlon of tlus lease by 
operation of Ia" or by reason of any spectal ltmuatlon ansmg hereunder Forfe11ures may be set astde and thts lease and all nglus thereunder remstated before the nghts of another mtervene upon 
satisfactory eVIdence 10 the CommissiOner of the General Land Office of future compliance wuh the proVIstons of the law and of tins lease and the rules and regulations that may be adopted 
relative hereto. 

21. RIVERBED TRACT : In the event tins lease co,ers a nverbed, Lessee ts hereby specifically granted the nght of eminent domam and condemnation as pro,1dcd for inN R C. Secuons 
52 092·52 .093, as a pan of the constderatlon moVIng to Lessor for the CO\enants herem made by Lessee 

22. APPLICABLE LAW A;\ 0 DRILLING RESTRICTIO'i : Thts lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commtsstoner of the 
General Land Office govemmg dnlhng and producmg operations on Penn anent Free School Land (spectfieall) oncludong an) niles promulgated that relate to plans of operations), pa) ment of 
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r~yaltles, and aud., mg procedures, and shall be subjecr ro all or her vahd srarures, rules, regulations, orders and ordmances rhar may alfecr operauons under rhe proVISions of rh1s lease Wuhour 
hmumg rhe genera hi) of rhe foregomg, Lessee hereby agrees, by rhe aceeprance of rh1s lease, to be bound by and subJeCI 10 all srarurory and regularory prOVISIOns relating 10 rhe General Land 
Office's audn b1lhng nouce and audn heanngs procedures Sard proVISions are currenrly found al 31 Texas Admlms!Tllllve Code, Chaprcr 4, and Texas Narural Resources Code Secnons 52 135 
and 52 137 rhrough 52 140 In rhe e"enr rhrs lease covers land franchised or leased or othen,1se used b) a na.,gauon d1srncr or by rhe Unned Srares for rhe purpose of na.,gauon or orher 
purpose mc1den1 10 rhe operauon of a pon, rhen Lessee shall nor be enmled ro emer or possess such land wnhour pnor approval as proVIded under Seetlon 61 117 of rhe Texas Warer Code, bur 
Lessee shall be enmled ro develop such land for 011 and gas by d1recuonal dnlhng, proVIded, however, rhar no surface dnlhng locanon ma) be nearer rhan 660 feel and spec1al perrmss1on from rhe 
Comm1ss1oner of rhe General Land Office IS necessary 10 make any surface locauon nearer rhan 2,160 feel measured a1 nghr angles from the ncarcsr bulkhead hne or !Tom rhe nearcs1 dredged 
bonom edge of an) channel, shp, or rummg basm wh1ch has been aurhonzcd b) rhe Unned Srares as a federal proJecr for furure consrrucuon, wh1chever IS nearer 

23. RE\10VAL OF EQUJPME:\T: Upon rhe rcrrmnauon of !Ius lease for any cause, Lessee shall nor. many evem, be penmned ro remove rhe casmg or any pan ofrhc cqmpmenr from any 
producmg, dry, or abandoned well or wells wuhou1 rhe wnncn consenr of the CommiSSioner of rhe General Land Office or Ius aurhonzcd represcnrauvc, nor shall Lessee, wnhour rhc wnncn 
consenr of sa1d Conumss1oner or Ius aurhonzcd rcpresemaii\C rcmo\e from rhc leased prcm1scs rhc easmg or an) orhcr cqu1pme111, marenal, machmery, apphances or propen) owned by Lessee 
and used by Lessee m rhe dcvelopmenr and producuon of oil or gas rherefrom mull all dr) or abandoned "ells have been plugged and unnl all slush or refuse pus have been proper]) filled and all 
broken or discarded lumber, machmer) , or dcbns shall ha•e been removed from 1he prem1ses 10 the sausfacuon ofrhe sa1d Conumss1oner or h1s aurhonzcd reprcsemall\e • • •••••• 

24. FORCE :.lAJE RE: Should Lessee be prevenrcd from complymg wuhan) express or unphed covenanr ofth1s lease. from conducung dnlhng operauons rhereon, or from pr ucmg 011 
and/or gas rhcrefrom, after effon made m good fanh, by reason of war, rebelhon, nors, suikes, fires, acrs of God or any order, n1le or regulauon of govemmemal aurhomy, rh"' ~~~~so 

prevemed, Lessee's obhgauon to comply \\1th such covenam shall be suspended upon proper and sausfactory proof presemed 10 rhe Comm1ss1oner of rhe General Land Office mos~ppon ~f 
Lessee's comcnuon and Lessee shall nor be hable for damages for farlure 10 comply therewllh (except mthe evenr of lease operauons suspended as proVIded m the rules and regulanons a pred 
b) the School Land Board), and 1h1s lease shall be extended wh1le and so long as Lessee IS prevcnred, by any such cause, from dnlhng, reworking operauons or producmg 011 and/or gas from rhe 
leased prem1ses, provtded, ho.-evcr, rhar norlung herem shall be conslrued ro suspend rhc pa)1nenr of renrals dunng rhe pnmary or exrendcd renn, nor ro abndge Lessee's nghr ro a suspensron 
under any appheable stature of 1h1s Srarc 

•••• 
25. LEA E EC R!TV: Lessee shall rake rhe h1ghcsr dC{,'l'ec of care and all proper safeguards ro prorccr sa1d prem1ses and ro prevcn11heft ofo1l, gas, and orher hydrocarbon~ .,.Juc!d 

from sa1d lease nus mcludes, bur IS nor hmned 10, rhe msmllauon of all necessary eqwpmem, seals. locks, or orher appropnarc prorecuve dev1ces on or a1 all access pomrs at rhc "'ase's 
producuon, gathcnng and srorage sysrems where rhcft of hydrocarbons can occur Lessee shall be liable for the loss of an) h}drocarbons resulung from rheft and shall pay rhe Sra.e ofT 'as 
royalucs rhcreon as pro,1ded herem on all 011, gas or orher hydrocarbons los1 by reason ofrheft • • •• • • 

• 
26. REDUCTIO ' OF PA Yl\ I ENT : If, dunng the pnmary rerrn, a pomon of rhc land covered by llus lease IS mcludcd wnlun rhe boundanes of a pooled umr rhar has been approv,., tt ltle 

School Land Board m accordance w1th Natural Resources Code Secuons 52 151-52.153, or 1f, a1 an) ume after rhe cxp1ra11on of rhe pnmary rerrn or rhe exrended rerrn, 1h1s lease cooot~~;Messer 
number of acres I han the roral amounr descnbed herem, paymenls rhar arc made on a per acre bas1s heretmder shall be reduced aecordmg ro rhe number of acres pooled, released, surrendered, or 
otherwise severed. so 1ha1 paymcms dercrrnmed on a per acre bas1s under rhe rerrns of th1s lease dunng rhc pnmary rerrn shall be ealculared based upon rhe number of acres ours1dc rhe boundanes 
of a pooled unu, or, 1f afterthe exp1rauon of the pnmary tcnn, rhc nwnber of acres acrually reraincd and covered by llus lease 

27. CCE OR A 'D A !G : The covenanrs, eond1uons and agreemems conrained herem shall exrend ro and be bmdmg upon rhe hc1rs, cxccurors, adm1msrra1ors, successors or 
ass1gns of Lessee herem 

28. ANT!Q ITI E CODE: In rhc evem rhar any fearure of archeological or h1sronealmterest on Pem1ancn1 School Fund Land IS encounrcrcd dunng rhe acuVIues authonzcd by th1s lease, 
Lessee W111 1mmcd1arely cease acUVIUes and wlllunmedlnrely noufy rhc General Land Office (ATTN. Archaeolog1S1, Asser Managemenr DIVISIOn, 1700 N Congress Ave, Ausun, Texas 78701) 
and the Texas lhsroneal Conumss1on (P 0 Box 12276, Ausun. TX 78711) so rhar adequate measures may be undenakcn ro prorec1 or recover such d1seovenes or findmgs, as appropnare 
Lessee 1s expressly placed on no11CC of the Nauonal H1sroncal Prcserva110n Ac1 of !966 (PB-89-66, 80 Sranue 915, 16 US C.A 470) and rhe Anuqu111es Code ofTcxas, Chapter 191, Tex Na1 
Code Ann (Vernon 1993 & Supp 1998) On stare-owned land not ded1ea1ed to rhe Perrnanenl School Fund, lessee shall nouf} rhe Texas H1stoneal Conumss1on before breakmg ground ar a 
proJCcl locauon An archacolog1cal survey m1gh1 be rcqmrcd by rhe commiSSIOn before consrmcuon of rhe proJeCt can commence Fun her, m rhe cvcnr rhar any sue, ObJCCI, locauon, amfacl or 
orher feature of archaeologJcal. sc1enufic, educauonal, cuhural or lustonc mrerest 1s encounrered dunn~ rhe acu.,nes aurhonze b) 1h1s lease. lessee "-Ill unmedlarely nonfy lessor and rhc Te•as 
H1s1oneal CommiSSIOn so rhar adequare measures ma) be undenakcn ro prorecr or recover such d1scovencs or findmgs, as appropnnre 

29. VENUE: Lessor and lessee. mcludmg lessee's successors and ass1gns, hereby agree rhar venue for any d1spu1e ansmg our of a proviSIOn of rh1s lease. whcrhcr express or unphed, 
regardmg mrerprctauon of rh1s lease, or relnung m any "ay 10 !Ius lease or to appheable ease Ia\\ , starurcs, or admm1s1ra11ve rules, shall be m a coun of compel em Jurrs<hcuon located m TraVIs 
Coumy, Srare of Texas 

30. LEA E FILING: PursuantiO Chapter 9 of rhe Tcx Bus & Com Codc,th1s lease mus1 be filed of record m rhe office of rhc Counl) Cler~ 111 an) count) m "h1ch all or any pan ofrhc 
leased prem1ses rs locnred. and cemficd cop1es thereof musr be filed m rhc General Land Office The prcscnbed filmg fcc shall accompany rhc cen1ficd cop1es scm 10 rhe General Land Office 

3 1. EXEC 1'10 ," : Th1s oil and gas lease mus1 be s1gncd and acknowledged by rhe Lessee before 111s filed of record m rhe county records and m rhc General Land Office ofrhe Srare of 
Texas 
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IN T E 

• • •••••• • 
• • •••••• • 
STATE OF _ _ _ ~'---'=~~1/__,__5 __ 
COU TY OF ___ -J~'--+-l><::LL!C.-...::(.=5:...._ 
•••• • • • • •• 

APPROVED 

Contents~ 
Lega l ~ 
DC t' I J(!. 

Exec~ 

(CORPORAT ION ACKNOW LEDGME 'T) 

-:--A--1-LL-'--!...:....=:..!..=-'---'-~:.__~;..L.L..J'""'---'~l-L....L..L..~__!,==~L----------'and acknowledged to me that he executed the same 
••• 

fo• t:•I"Jrposes and cons1deranon therem expressed, on the capaCity stated, a d as the act and deed of sa1d corpo 

TATE OF ______________________ __ 

COU T Y OF _________ _ ___ _ 

e KE LEY PERRIN 
NOTARY PUBLIC 

State of Texas 
Comm. Exp. 06/1212015 

(I 'DI VIDUA L ACKNOWLEDGM ENT) 

Before me, the undersigned authonty, on this day personally appeared _______ ________________ _ 

known to me robe the persons whose names are subscnbed to the foregoong mstrument, and acknowledged to me that they executed the 
same for the purposes and cons1derauon thereon expressed 

G1ven under my hand and seal of office th1s the. _ ______ day of ______ _ _ _ _ ___ _ _ -"20. _ _ _ _ _ 

·-

Notary Pubhc on and for ______________ _ 
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lnst No. 14-08488 
DIANNE 0 . FLOREZ 
COUNTY CLERK 

2014 Sep 15 at 01:26 PY. 
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By:ER EPUTY 



I, Mozelle Carr, Clerk of the County Court, in and for said County, do hereby certify that the within 
instrument in writing, dated 07/01 /2014 with its certification ofauthentieation, was tiled in my office 
10/27/2014 at 10:44 AM and recorded 10/27/20 14 in the OFFICIAL PUBLIC RECORDS ofLoving County, 
Texas with Instrument Number 20 14-2094. Witness my Hand and Seal of Said Court, at oCfice in Mentone, 
Texas, on date and year last above written. 

MOZELLE CARR. County Clerk 
Loving County Texas __ _ 

BURROWS. Depury Counry Clerk 
Loving County Texas 
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To: LUXE OPERATING LLC 
6500 River Place Blvd 
Bldg 5, Ste 150 
Austin, TX 78730 

Property Nwnber : 
Property Name: 
Operator: 
County and State: 

Property 

3890021 
Strain CHl 
LUXE OPERATING LLC 
REEVES, TEXAS 

N'~ \ \ '\51..L\ 
v tv\t-t\\QlO \ -\' 

M ~ \\ 15 ~ Model Form Division Order (Adopted 9/95) 

DIVISION ORDER 

Date : 06/22/2016 
Initials : TN 

Effective Date: 10/01/ 2015 

Description: SECTION 13, BLOCK C- 4, PSL SVY., REEVES co .. TX 
Production: ___ x __ Gas Oil Any _ ___ _ Plant 

Owner Name 
a nd Address: COMM OF GENERAL LAND OFFICE STATE OF TX 

PO BOX 12873 
AUSTIN, TX 78711 

OWNER NUMBER: 1000182 
Type of Interest : RI - ROYALTY I NTEREST 
Decimal Interest: 0 . 06250000 

The undersigned certifies the ownership of their decimal interest in production or proceeds as described above payable by 
LUXE OPERATING LLC (Payor) . 

Payor shall be notified. in writing, of any change in ownership, decimal interest, or payment address . 
All such changes shall be effective, the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the 
interest in production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse 
Payor any amount a ttributa ble to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals ONE HUNDRED DOLLARS AND NO CENTS ($100.00), or pay $100 . 00 annually, whichever 
occurs first, or as required by applicable state statute. 

This Division Order does not amend any l ease or operating agreement between the undersigned and the l essee or operator or any 
other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain 
statutory rights under the laws of the state i n which the property is located . 

Special Clauses: NONE 

owner(s) Signature(s): x _ _ _______ _____ ___ _ 

Owner(s) Tax I.D. Nwnber(sJ: 

Owner Daytime Telephone#: 

Owner FAX Telephone!: 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



To: LUXE OPERATING LLC 
6500 River Place Blvd 
Bldg 5, Ste 150 
Austin, TX 78730 

Property Number: 
Property Name: 
Operator: 
County and State: 

Property 

3890021 
Strain CHl 
LUXE OPERATING LLC 
REEVES, TEXAS 

NADOA Model Form Division Order (Adopted 9/95) 

DIVISION ORDER 

Date : 06/22/2016 
Initials: TN 

Effective Date: 10/01/2015 

Description: SECTION 13, BLOCK C-4, PSL SVY, REEVES co .. TX 
Produce ion: _____ Gas Oil Any ___ O __ Plant 

Owner Name 
and Address : COMM OF GENERAL LAND OFFICE STATE OF TX 

PO BOX 12873 
AUSTI N, TX 78711 

OWNER NUMBER: 1000182 
Type of Interest : RI - ROYALTY INTEREST 
Decimal Interest: 0 . 06250000 

The undersigned certifies the ownership of their decimal inceresc in production or proceeds as described above payable by 
LUXE OPERATING LLC (Payor). 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. 
All such changes shall be effective, the firsc day of che monch fo l lowing receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the 
interest in produccion claimed herein by che undersigned. The undersigned agrees to indemnify and reimburse 
Payor any amount accributable co an interest to which the undersigned is not encicled. 

Payor may accrue proceeds until the cotal amount equals ONE HUNDRED DOLLARS AND NO CENTS ($100.00), or pay $100.00 annually, whichever 
occurs first, or as required by a pplicable scate scatute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any 
other cont racts for the purchase of oil or gas. 

In addition to the cerms and conditions of chis Division Order, Che undersigned and Payor may have certain 
statutory rights under the laws of the stace in which the propercy is located. 

Special Clauses: NONE 

Owner(s) Signature(s) : x __________ _______ _ x _________________ _ 

Owner (s ) Tax I. D. Number (s) : 

Owner Daytime Tel ephone# : 

Owner FAX Telephone ii: 

Federal Law requires you to furnish your Social Security or Tax·payer Identification Number . 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



September 16, 20 l 6 

Tara ash 
Division Order Analyst 
Luxe Operating LLC 
6500 Ri er Place Blvd 
Bldg 5, te. 150 
Austin, TX 78730 

TEXA GENERAL LAND OFFlCE 
GEORGE P. BUS H, COMM ISS IONER 

Re: State Lease os. MFl 16701 , MF l 17524 and MF l 17525 C.H. Strain 1 (Uni t 7575) 

Dear Mrs. ash: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
Th.is Division Order has been filed in the appropriate mineral fi les . 

The payment ofroyalties attributable to tate-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefo re, T itle 3 1, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained w ithin it. 

Subject to app licab le state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signatLLre. 

We look forward to being put on pay status as soon as you are able lo set up the wells in our 

RRAC system. 

Thank yo u, 

J\Jiu'.~ \-\~ 
Vivian Hernandez % 
Landman, Energy Resources 
512-475-0428 
5 12-475-1 543 (fax) 
vivian.hernandez@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701 -1 495 
P.O. Box 12873, Austin , Texas 787 1 1-2873 

512-463-5001 glo.texas.gov 
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Daryl Morgan 

From: 
Sent: 
To: 
Cc: 

Subject: 
Attachments: 

Hello Diann, 

Wil liam Osborn <wi lliam@texasenergylaw.com> 
Thursday, April 27, 2017 3:49 PM 
diann owens 
Daryl Morgan; Robert Hatter; Mark Havens; Joe Sanders; Ana Marsland-Griffith; Rob 
Hargrove; Flip Whitworth; dmcginnis@scottdoug.com; Brian Sul livan 
(bsullivan@msmtx.com); Dan Gutierrez 
M-116705 and M-116701 The Fifth Horseman ... 
4892_001.pdf 

The General Land Office does not allow extensions. We w ill nomina te the tracts for competitive bidding at the next 
State sale. In our experience (having nominated 18 Pecos River state t racts in the most recent GLO sa le) we will 
probably be outbid by an armchair shopper seeing it on the internet whom Matador w ill have never heard of. You can 
dea l w ith them and see if a t rad e can be made to Matador's satisfac tion. We have more than 50 state riverbed leases, 
but we do not bid crazy prices like some of these internet shoppers. I promise you they w ill probably be folks you have 

never heard of before. 

Another alternative for Matador is to file a chapter 52.076 pooling request directly with the General Land Office after 
our leases expire on July 1st, proposing vo luntary pooling of the riverbed if there is then no lease in force. Given the 
drilling date projection which Matador has supplied to you as 2018 for the second proposed Wol f lease well, we suggest 
it will not be timely for you to make such application now. So, to some extent, the delay in drilling places Matador in the 
position of a victim of whatever fate may hold for the future of the riverbed tract. 

In Matador's world, this will be a very sma ll issue. I have a persona l mission, we ll-known to the Land Office, to look afte r 
them, for reasons relating to my fathers history representing them dating back to 1958. I attach for you something he 
wrote about that experience; it was a very interesting t ime. For such reason, we are completely ambivalent about what 
course of action will be selected by Matador, so long as it does not strand the State riverbed acreage. 

On behalf of M atador, would you please advise the General Land Office how its interest w ill be protected, in view of the 
decision by Matador to delay drilling beyond the expiration date of the riverbed leases we have previously agreed to 
pool for the Wolf lease we lls, and for which I have al ready signed and returned to you joint operat ing agreements, in 
which we agreed to pay our riverbed acreage share of drilling and completing the proposed wells. 

Thank you, for your attention to a very minor matter, although one of cont inu ing interest to the Permanent School 

Fund. 

Daryl, please post a copy of th is e-mail to your files for State lease numbers M-116701 and M-116705 so there is some 
record that we have not fai led to act in protection of the State. There is also extensive e-mail in our archives here 
rega rd ing pooling discussions and dril ling commitments w ith M atador in the Fall of 2016. Thereafter, Matador fell 
silent, after I signed JOA forms supplied by them for two proposed wells, closely offsetting the Pecos River, agreeing to 
pay Ammon ite's share in full , as billed, as you will see in the e-mail cha in below. Upon status inquiry to Diane Owens, 
Matador land man, earl ier th is week, I was advised that its plans for drilling had been postponed past the expiration date 
of our riverbed leases. We trust that Matador wi ll make an effort to keep the Land Office whole in the matter, come 

what may ... 

Diann, if Matador, after all the trouble it has put us to in this matter about pooling and consent, review of plats, review 
and approval of JOA etc., ultimately hammers the Land Office by stranding the riverbed acreage, there will be hell t o 

1 



pay. I w ill be t he Fifth Horseman of t he Apocalypse, and this e-mail wi ll be exhibit #1 for the prosecution. We do not 
know what law firm Matador uses for its GLO work but suppose it w ill be one of our two chief competitors, wh ich will be 
Scott Douglass & M cconn ico or McE lroy & Sullivan, both very fine firms and having our highest respect (we marry each 
other, bury each other, and poach attorneys from each other, and thus is has been for many decades). For t his reason 
we cc representatives of both fi rms, supposing that Matador is already in a professiona l rela tionship with one of t hem, 
but knowing not which one ... 

Regards, 

- Wm Osborn 

From : diann owens [ma ilto :diannowens04@gmail.com] 

Sent: Thursday, April 27, 2017 11:51 AM 
To: William Osborn <william@texasenergylaw.com> 
Subject : Re: Status Question 

A re yo u able to renew or extend yo ur lease with the GLO? 

On Wed, Apr 26, 2017 at 12 :20 PM, diann owens <diannowens04@gmail.com> wrote: 

I'm not sure if t his is how things work with the GLO, but here is what I got from Matador. Their units are planned for 
August 2017 and another in 2018. "We want to include that lease in our unit so either we' ll need to get a lease with 
the GLO or he will need to renew it. " 

On Wed, Apr 26, 2017 at 8:50 AM, diann owens <d irumowens04@grnail.com> wro te: 

I'm so rry it has taken me so long to reply. I have been out of the coun try for two weeks and now I'm playing 
catch up. I have an emai I in lo Matador to goi ng out drill dates for the two units that include the Peco ri er 
ru1d will get back with you a oon a i hear back. Thank you for contacting me abou t the july dead line. We 
certa inly dont want that to go by. 

Dirum Owens 
Petroleum Landman 
979-220-2283 

On Apr 25 2017 12: 12 PM, "Willi am Osborn" <william(@texasenergy law.com> wrote: 

Diann can you please say stat us of these Wolf wells? I do not yet see drill ing permits for them on drillinginfo . 

- Wm Osborn 

From: diann owens [mailto:diannowens04@gmail.com] 
Sent: Wednesday, November 30, 2016 4:25 PM 
To: Will iam Osborn <will iam@texasenergylaw.com> 
Subject : Re: FW: FW: Matador Resources Company 

Here is the JO A fo r the Wolf SW. 
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Let me know if you need anything else! 

Once signed, p lease use the attached Fed x label to return to me if you would. 

Thank you so much! 

Diarrn 

On Mon. ov 28, 2016 at 1 :22 PM, William Osborn <william@texasenergvlaw.com> wrote: 

You bet! 

- Wm 

From: diann owens [m ailto:diannowens04@gmail.com] 

Sent: M onday, Novem ber 28, 2016 10:05 AM 

To: Will iam O born <william@texasener12.v law.com> 
ubject: Re: FW: FW: Matador Re ources Company 

I can put the other JOA together but won·t have the other working intere t partner li sted until we receive 
title opinion back. Would that be okay? 

Diann Owens 
Petroleum Landman 
979-220-2283 

On ov 23 . 2016 3:43 PM, "diann owens" <diannowens04@mnail.com> wrote: 

I will get the other ready fo r you. Thank you and have a nice holiday! 

3 



Diann 

On Wed, ov 23, 20 16 at 9 :59 AM, William Osborn <wil liam@texasenergylaw.com> wrote: 

Good! I guess you will have separate JOAs for each well, I wi ll wait and all at the same time, 
whenever you have them ready. 

Thank you. 

- Wm 

From: diann owens [mailto :diannowens04@gmail.com) 
Sent: Tuesday, November 22, 2016 5:04 PM 
To: William Osborn <william@texasenergylaw.com> 

Subject: Re: FW: FW: Matador Resources Company 

Does this one look correct? 

Diann Owen 
Petro leum Landman 
979-220-2283 

On ov 22, 2016 9:40 AM, "diann owens" <diannowens04@ gmail.com> wrote: 

We will get it fixed and back to you. 

Thank you and Happy Thank sgiving to you a well. 

On Tue, ov 22, 2016 al 9 : 15 AM, Wi lliam Osborn <wil liam@texasenergylaw.com> wrote: 
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Diann the page 33 list of leases does not include the lease from Ammonite to the State of 
Texas, and Ammonite is not shown as a working interest owner, the JOA needs to be 
corrected to incl ude and show the riverbed interest. 

Have a good Thansgiving! 

- Wm 

From: diann owens [mai1to:diannowens04@gmail.com] 
Se nt: M onday, November 21, 2016 3:37 PM 

To: W illiam Osborn <will iam@texasenergyJaw.com> 
Subject: R e: FW: FW: Matador Resources Company 

The JOA for the Wolf SE is attached. Title Opinions are in progress for the Wolf SW so I do not have that JOA 

ready but it wi ll be the same JOA as the Wolf SE. 

Diann 

On Wed, ov 16. 2016 at 2 :5 1 PM, Wi lliam Osborn <w illiam@texasenernvlaw.com> wro te: 

OK, on it, wi ll answer back shortly! 

- Wm 

From: diann owens [mai1to:diannowens04@gmail.com] 
Sent: Wednesday, November 16, 2016 3:45 PM 

To: W il liam Osborn <william@texasenergylaw.com> 
Subject: Re: FW: FW: Matador Resources Company 
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Phantom 

On Wed, ov 16, 20 16 at 2 :0 1 PM, William Osborn <wi ll iam(a)texasenergyJaw.com> wrote: 

Well what I need is the Railroad Commission field names. 

- Wm 

From: diann owens [ma ilto:diannowens04@gmail.com] 
Sent: Wednesday, November 16, 2016 2:59 PM 

To: William Osborn <will iam@texasenern.ylaw.com> 
Subject: Re: FW: FW: Matador Resources Company 

Are you a king which formations we plan to produce? If so, Wolf Camp and Bone pn ngs. If not, I 
will need to find out. Let me know please 

On Wed, ov 16. 2016 at 1 :5 1 PM, William Osborn <william@texasenernylaw.com> wrote: 

Diann, what are the field names which will be listed on the Railroad Commission drilling 
permit application? If you can tell me the names, we can give you the depths which are 
designated by the Railroad Commission for those fields, and t hat is what you need to tell 
the GLO. 

- Wm 

From: diann owens [mai lto:diannowens04@gmail.com] 
Sent: Wednesday, November 16, 2016 2:48 PM 

To: Will iam Osborn <william @texasenergvlaw.com> 
Subject: Re: FW: FW: Matador Resources Company 
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Mr. Osborn, 

Jo , with the GLO i asking me what depths I want to pool in the part of the 116705 lea e that is 
bordered by the Arno #2. he says this below: 

The turquoise outline is Unit 46 1 - A rno o. 2 Unit for the well highlighted in yellow (Wol f Energy's A rno Gas Uni t # 2). The 
Unit covers from 15,000 feet below. The measured depth of the well is at 2 1,700' and the well is per rd at 16.570- 16.872. 

o it looks like the open depths are surface to 15,000' for the Wolf E Unit. This would be similar to the A R O # I H Uni t. 

Thank you, 

Joy 

On Wed. ov 2, 20 16 at 1 :34 PM, William Osborn <william@texasenergylaw.com> wrote: 

Got it, checking, will answer back shortly ! 
7 



- Wm 

From: diann owens [mai1to :diannowens04@gmail.com] 

Sent: Wednesday, November 02, 2016 2:32 PM 

To: William Osborn <wil liam@texasenergylaw.com> 
Subject : Re: FW: FW: Matador Resources Company 

W illiam, 

River Tract 3 and 4 are pooled into the Anadarko Unit according to our surveyor. Therefore, we 
will want to pool River Tracts 5 and 6 in our Wol r SE Unit. - Are both 5 and 6 part of your 
Ammonite 11 6705 lease with the GLO? 

We would like to pool Ri ver Tracts 1.2 and 8 into our Wolf W Unit. Ammonite doesn't have a 
lease that affects this unit, correct? 

We wo uld like to pool River Tracts 7,9 and 10 into om Wolf W Unit. Matador now has tract 7, 
but tracts 9 and l Oare part of Ammonite's 11670 I lease with the GLO. 

I just want to make sure I have everything correct for the applications and see how I am proceed 
with you on the pa rts of the river yo u have leased? 

Thank you, 

Diann 

On Thu, Oct 20, 2016 at 2:59 PM, diann owens <diannowens04@ 1rmail.com> wrote: 

Here are the leases 

On Thu, Oct 20, 2016 at 2:48 PM, diam, owens <diannowens04(ci),gmail.com> wrote: 
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Ammonite Will iam Osborn 512-476-3529 william@texasenergylaw.com 

On T hu, Oct 20, 20 16 at 2:45 PM, Mike Brown <Mike.Brown@topograph ic.com> wrote: 

Mr. Osborn, I couldn t find a phone number listed for you. Could you provide one? Or ca ll me at 817-

408-7347 

Mike Brown, RPLS, CFedS I Survey Project Manager 

Licensed Surveyor in TX, NM, CO, WY, ND, AZ, OH, KS, LA, UT, and NV 

Topographic Land Surveyors 

1400 Everman Parkway, Suite 197 

Fort Worth , TX 76140 

c: 817.408.7347 (main) Io: 817.744.7512 I f: 817.744.7554 

This e-mail (and a11ad1men1s. ,f any) ,s ,nlended only for lhe use of the ,nd,v,dual or en111y lo wh1d1111s addressed and mey contain 1nforma11on !hat ,s pnv,leged and/or 
confidenuat If the reador of this e-ma1l 1s not the ,mended recipient or the employee or agenl responsible for dehvenng this message to the ,mended recip1en1. you are hereby 
noufied that any d1sseminauon, d1stnbu11on, or copying of lhe commun1ca1,on ,s slnctly proh1b1led Any unauthonzed use of the ,nformauon contained herein ,s also strictly 
proh1b11ed If you have received th,s commumcat,on ,n error please noufy lhe sender ,mmed,alely by relum e-mail and destroy all cop,es of the e-mail (and auad1ment. rf any) 

From: diann owens [mai1to:diannowens04@gmail.com) 

Sent: Thursday, October 20, 2016 3:39 PM 
To: Mike Brown <Mike.Brown@t opographic.com> 
Subject: Fwd: FW: M atador Resources Company 

I can't spell. 

Ilere it is. 
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Forwarded conversation 
ubjcct: Matador Resources Company 

from: dia nn owens <diannowens04@ gmail.com> 
Date: Mon, Oct I 0, 2016 at J :32 PM 
To: wi lliam(cv,texasenergylaw.com 

M r. Osbo rn, 

Here are the plats fo r the three uni ts that touch the Pecos. Please let me know how to proceed 
fro m here? 

T hank yo u, 

Diann Owens 

Petroleum Landman 

(979) 220-2283 cell 

D iann0wens04@gmaiI. com 

From: dia nn owen <diannowens04@ gmail.com> 
Date: Tue, Oct 11 , 2016 at 1:16 PM 
To: will iam(@texasenergylaw.com 

Mr. Osborn, 
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I just wanted lo make sure yo u got the plat yesterday and ee if you needed more in fo rmati on 
fro m me? 

Thank yo u, 

D iann 

From: William Osborn <w ill iam@texasenergvlaw.com> 
Date: Tue, Oct 11. 2016 at l : 17 PM 
To: diann owens <diannowens04@ gmail. com> 

Yes I have them Ms. Owens, wi ll be back in touch shortly. 

- Wm Osborn 

From : diann owens [mai lto :diannowens04@gmail.com] 
Sent: Tuesday, October 11, 2016 2:16 PM 
To: William Osborn <william@texasenergylaw.com> 
Subject : Re: M atador Resources Company 

From: W illiam Osborn <will iam@ texasenergylaw.com> 
Date: T hu, Oct 13, 2016 at 9 :58 AM 
To: "diaru10wens04@ innai I .com" <d iannowens04@gmaiI.com> 
Cc: "robe rt.hatter@ glo. texas.gov" <ro bert.hatter ~ glo.texas.eov> , 
"daryl .morgan@ glo.texas .gov" <daryl .morgan(a),glo . texas .gov> 

Ms. Owens, 

Ammonite agrees to participate as a working interest owner, contributing its Pecos 
Riverbed State Leases to the units you have proposed, to the extent its acreage is not 
already dedicated to other units. 

Ammonite wi ll enter in to an industry standard form of JOA and bear its proportionate 
expenses as billed. 

11 



This will require that Matador as Operator make application to the General Land Office 
Pooling Committee for approval, but we expect they will approve. I cc them on this e­
mail. Matador's state regulatory counsel will be familiar with the GLO pooling process, 
but if desired we can handle that process as agent for Matador. 

The Pecos Riverbed acreage you have proposed for inclusion in the Wolf NW Unit as 
tract 7B is a portion of Ammonite State Lease Number MF 116701, and is not currently 
dedicated to any other unit, so is available. 

The Pecos Riverbed acreage you have proposed for inclusion in the Wolf SW Unit as 
tract 7B is a portion of Ammonite State Lease Number MF 116705. A small portion of 
this acreage ( opposite your proposed t ract No. 8) has already been used for inclusion in 
a pooled unit in an Anadarko pooled unit on the opposite side of the river, this is the 
Anadarko Powers 2-37 Unit (API 389-34962). But most of your proposed tract 7B, 
upstream from your survey call number 11, is available for pooling, to which we agree. 

The Pecos Riverbed acreage you have proposed for inclusion in the Wolf SE Unit as 
tract 7B is a portion of Ammonite State Lease Number MF 116705. Ditto the comment 
above, some is already dedicated to a unit for the Anadarko Powers 2-37 Unit, but that 
portion opposite Abstract A-3231 (Downstream from your survey call number 9) is 
available for pooling, to which we agree. 

Regards, 

- William Osborn, for Ammonite Oil & Gas 
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From: diann owens [mailto:diannowens04@gmail.com] 
Sent: M onday, October 10, 2016 2:33 PM 
To: William Osborn <william@texasenergylaw.com> 
Subject: Matador Resources Company 

From: dia nn owen <diannowens04@gmail.com> 
Date: Thu, Oct 13, 2016 at 4:04 PM 
To: Wil liam Osborn <william@texasenernylaw.com> 
Cc: "robe rt.hatter@glo.texas.gov" <robert.hatter@glo.texas.gov>, 
"daryl.morgan(a). 2.lo. texas. gov" <daryl. morgan@!:!.lo.texas.gov> 

Thank yo u Mr. Osborn . 

Robert/OaJyl, 

I left a message fo r Joy at the GLO. Is that the correct person 1 should work with to get the 
appl ication complete and subm ilted lo the G LO? 

Tha11k you. 

Diann 

From: clia nn owens <dia1mowens04@gmai l.com> 
Date: Thu, Oct 13 , 2016 at 5:07 PM 
To: Will iam O born <william@.texasenergvlaw.com> 
Cc: "robert.hatter@a.lo.lexas.gov" <robert.hatter@2lo. texas.gov>, 
"claryl.morgan@glo.texas.gov" <darvl.morgan(ci),glo. texas.gov> 

Mr. Osborn, 

I just spoke with Joy and she sa id that we wo uld need to work with you to get a contract in place 
between Matador and Ammonite. J will let you know who will be working on that JOA with you 
soon. 

13 



Thank yo u, 

Diann 

From: William Osborn <w illi am@texasenergylaw.com> 
Date: Thu, Oct 13, 2016 at 5:09 PM 
To: diann owens <diannowens04@ gmail.com> 

Ok thank you! 

- Wm Osborn 

From: diann owens [mailto :diannowens04@gmail.com] 
Sent: Thursday, October 13, 2016 6:07 PM 
To: William Osborn <w illiam@texasenergylaw.com> 
Cc: robert.hatter@glo.texas.gov; daryl.morgan@glo.texas.gov 
Subject: Re: FW: Matador Resources Company 

r rom: diann owens <diannowens04@ gmail.com> 
Date: Thu, Oct 13, 2016 at 5:44 PM 
To: Wi lliam Osborn <w illiam@texasenergylaw.com> 

Mr. Osborn. 

l have never wor ked w ith the GLO before and wanted to know if you could look at the Lease 
Acreage in Unit and let me know ifI have it correct? I got the e numbers from our plat, but I 
think some of it may a lready be pooled in other units. 

1 appreciate any help you can give. 

From: William Osborn <w illiam@texasenergylaw.com> 
Date: Fri, Oct 14, 20 16 at 9:57 M 
To: diann owens <diannowens04@grnail.com> 

You bet, wil l review and answer back t his alternoon. 
14 



- Wm 

From: diann owens [mailto :diannowens04@gmai l.com ] 
Sent: Thursday, October 13, 2016 6:44 PM 
To: William Osborn <william@texasenergylaw.com> 

From: William O born <v ill iarn(@,texasenergvlav .com> 
Date: Mon, Oct 17, 2016 at 10:0 1 /\M 
To: diann ov en <diaru1owens04@gmail.com> 

Hello Diann, 

Your application for the Wolf NW Unit is correct. As to the other two, my suggestion in 
that you forward this entire e-mail chain to the survey company that prepared the plats 
for you, Topographic in Fort Forth. I notice that their surveyor Michael Blake Brown 
prepared the plats, that is who you should ask for. His telephone number is 817-744-
7548. 

If you could forward this e-mail to him, and then call him, and ask him to ca ll me, I wil l 
tell him what I believe needs to be done to fix this, he can probably figure it out from 
the e-mail below but it wil l be quicker if I could speak to him. 

I am not comfortable myself ca lling him directly, since he works for you, he will take it 
amiss if a stranger calls asking for a change to his acreage plat! 

- Wm 

From: diann owens [mailto:diannowen s04@gmail.com] 

Sent: Thursday, October 13, 2016 6:44 PM 

To: William Osborn <william@t exasenergylaw.com> 

From: diam1 owcns <diannowens04@gmail. com> 
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Date : Mon, Oct 17 20 16 at 3:35 PM 
To: Wil liam Osborn <will iam(a)texasenergyla\ .com> 

Thank you. ] will likely be working on this tomorrow or Thur day. 1 appreciate your help. 

Diann O\\·cns 
Petroleum Landman 
979-220-2283 

From: diann owens <diannowens04@ gmail.com> 
Date: Thu, Oct 20. 20 J 6 at 2 :29 PM 
To: Will iam Osborn <william@texasenergylaw.com> 

I just spoke with M ike Brown and gave him yo ur contact info rmation and shared this ema il with 
him. He should be in contact with you in the near future. 

From: William Osborn <wil liam@texasenergylaw.com> 
Date : Thu, Oct 20. 2016 at 2:35 PM 
To : diann owens <diannowens04@ mnail.com> 

OK I will look to hear from him! 

- Wm 

From: diann owens [mai1to:diannowens04@gmail.com] 
Sent: Thursday, October 20, 2016 3:29 PM 

Diann Owens 

16 



Pe troleum Landman 

(979) 220-2283 cell 

Diann0wens04@gmaiI.com 

Diann Owens 

Petroleum Landman 

(979) 220-2283 cel l 

D ionn0wens04@gmaiI.com 

Diann Owens 

Pe troleum Landman 

(979) 220- 2283 cell 

Diann0wens04@gmai I .com 
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Diann Owens 

Petroleum Landman 

(979) 220-2283 cell 

D iann0wens04@gmaiI.com 

Diann Owens 

Petroleum Landman 

(979) 220-2283 cell 

D iann0wens04@gmai I.com 

Diann Owens 

Pe troleum Landman 
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(979) 220- 2283 cell 

D iann0wens04@gmaiI.com 

Diann Owens 

Petroleum Landman 
(979) 220-2283 ce ll 

Diann0wens04@gmai l.com 

Diann Owens 

Petroleum Landman 
(979) 220- 2283 cell 

D iann0wens04@gmaiI.com 
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Certified Mail service provides the following benefits: 
• A receipt (this portion or the Certified Mall labeQ. for an electronic return receipt, see a retail 
• A unique Identifier for your mallpiece. associate for assistance. To receive a duplicate 
• Electronic venfication or delivery or attempted return receipt for no additional fee, present this 

delivery. USPS®-postmar1<ed Certified MBJI receipt Ill the 
• A rE!COfd of delivery Onciuding the recipient's retan associate. 

signature) that Is relained by the Postal Service* • Aesllicted delivery service, which provides 
for a specified penod. dehvery to the addressee spec,fied by name, or 

Important Reminders: 
• You may purchase Certified Mall service with 

Arst-Class Mall•, Arst-Class Package Service•, 
or Prtonty Maii- service. 

• Certified Mall service Is not available for 
lntemaUonal mail. 

• Insurance coverage Is not available for purchase 
with Cetbficd Mall service. However, tho purchase 
of CertJfled Mall !;etvlce doeS not change the 
Insurance coverage automatically included with 
certain Pr1olity Mail Items 

• For an addllional fee, and with a proper 
endorsement on the ma,lplcce. you may request 
the fonowing scrviecs: 
- Return receipt service. which provides a record 

of delivery Qncludlng tho reclpl~nt's signature). 
You can request a hardcopy return receipt or an 
electronic version. For a haldcopy return receipt, 
complete PS Form 3811, Domestic Retum 
Receip~ attach PS Foml 3811 Ill your mallplece; 

to the addressee's authol1zed agent 
- Adult s,grial\Jre service, which requires the 

slgneo to be at least 21 years of age (nol 
available at retalQ. 

- Adult s1gnal\Jro restricted delivery service, which 
requires the slgnee to be at least 21 years or age 
and provides delivery to tho addressee specified 
by riamo. or ta the addressee's authOnZed agent 
(not available at retaiQ. 

• To ensure that your Certllled Mad receipt Is 
accepted es legal proof of mailing, It should beat a 
USPS postmark. If you would like a pos1ma:1( on 
this Certified Mail receipt, please present your 
Certified Mail Item at a Post Office- for 
postmarf..lng. If you don't need a postmark on this 
Certified Mall receipt, detach the barcoded portion 
of this labol, affix It to the mallpiece, apply • 
approprtate postage, and deposit the·mailplece. 

tMPORTANf: Save this receipt for your ""'ords. 

PS Fonn 3800, Ap<l 2015 (-) PSN 7530-02-000-9047 



ENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mail piece, 

or on the front if space permits. 

0 Agent 
0 Addressee 

B. Received by {Printed Name) 
CRAIG BL:ANTON 

~:e;d:~dtof ~ f Onshore. t~ D. Is delivery address different from Item 1? D Yes 
If YES, enter delivery address below: D No 

A ., 
J 

~-rr,.v: [A.via{ ~e.rf-:so h. 

f o Bor-- 1 33 o 
rtoustohJ 71 772 5 /-/'?:,~a~========= 

II IIIIIII IIII IIII II I IIIIIIII I II 111111111111111 ~ ~~i= Restricted Delwe~ 

9590940217496074758578 D Certified Mall® 
D Certified Mall Restricted DeliYef)' 
o Collect on Oelwery ---------- - - -----1 ,..., ~-"-~ " "1 Dellve~ Restricted Oellve~ 

7016 0600 DODO 6595 6650 ~ 
JII Restricted Oellve~ 

j (over ~ 

0 Priority Mall Exp~ 
D Registered Mall™ 
D Registered M~ Restrfcied 

0e1wery 
D Return Receipt for 

Merchandise 
D Signature ConfirmaUon"' 
D Signature ConflrmaUon 

Restricted Delivery 

PS Form 3811, July 201 5 PSN 7530-02·000-9053 Domestic Return Receipt 



USPS TRACKING# 

111111 1111 I 11 
9590 9402 1749 6074 7585 78 

United States 
Postal Service 

I First-Class Mail 
Postage & Fees Paid 
USPS 
Permit No. G-1 0 

Texas General Land Office 
George P. Bush. Commiss ioner 
P.O. Box 12873 
Austin, Texas 78711-2873 

AT[,,v ', ::Y-asm ;n A-~ 7+1.. .fir 
I M E ll ~JO/ 



Texas General Land Office 
Reconciliation Billing PO Box12873 

Austin, TX 78711-2873 
(800) 998-4456 
8 :oo - 5:00 M-F George P. Bush, Commissioner 

Anadarko E&P Onshore LLC 
Attn: David Robertson 

PO Box 1330 

Houston, TX 77251-1330 

Invoice ! Mineral File 
18!00656 MF116701 

18100657 MF117524 

18!00658 MF117525 

Total Due 

I Gas Royalty I 
$0.00 

$0.00 

$0.00 

$0.00 

Oil Royalty / 
$7,098.26 

$3,238.93 

$1,528.02 

$11,865.21 

Bil ling Date: 8/17/2018 

Billing Due Date: 9/16/2018 
Customer Number: (000044444 

Penalty! Interest! 
.. . 

Total Due 
$714.97 $385.03 $8,198.26 

$353.35 $175.53 $3,767.81 

$444.29 $240.73 $2,213.04 

$1,512.61 $801.29 $14,179.11 

Penalty and interest have been calculated th ru 8/31/2018. Payment remitted after 8/31/2018 w ill 
result in additional penalty and interest charges. 

Contact Info: Jasminda Alapag (512) 475-1447 or j asminda.alapag@glo.texas.gov 

NOTICE 
• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo. texas.gov. 

This notice does not constitute an Audit Billing Notice as defined In Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

---- --- -- -- ---- ---- -- --- -- --- --- -- ------ --- ---- ------- --- ----- ----- -- ----- ---- --- --- --- -------- ---- · 

Reconciliation Billing 

Anadarko E&P Onshore LLC 

Billing Date: 8/17/2018 

Billing Due Date: 9/16/2018 

Customer Number: C000044444 

Detach and return with payment 

Invoice I Mineral File Gas Royalty i Oil Royalty / 
18!00656 MF116701 $0.00 $7,098.26 

18!00657 MF117524 $0.00 $3,238.93 

18I00658 MF117525 $0.00 $1,528.02 

Total Due $0.00 $11,865 .21 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Penalty/ ' Interest j 
$714.97 $385.03 

$353.35 $175.53 

$444.29 $240.73 

Total Due 
$8,198.26 

$3,767.81 

$2,213.04 

$1,512.61 $801.29 $14,179.11 



Customer 10: C000044444 Cuegorv 
Invoice Number. Audltor/AE: 
GLO Lease: MF116701 BIiiing OJ.to: 
GLO Review: Anadarko E&P Onshore LLC PS.I Calculation Dato: 
Reviow Period: SEPT 20 16 ThrouQh AUG 2017 

. 

(1) (2) 

. . . "' 
SeD-16 08-279175 

Od-16 08-279175 

NOV•16 08-279176 

Dee-16 0 8-279 175 

Jan•17 08-279175 

Fel>-17 08-279175 

Mar-17 08-279175 

Al>r-17 08-279175 

Mav-17 08-279175 

Jun-17 08-279175 

Jul•17 08-279175 

Aua- 17 08-279175 

ATTENTION Oav,d Robenson 
CERTIFIED MAJL 7016 0600 0000 6595 6650 

(3) (4) (5) (6) m 
"' ' . 

19 1.00000000 41.838513 1 000000 

62 1.00000000 4..4 •:469 11 1 000000 

38 1.00000000 40.462958 1.000000 

37 1 00000000 48 579178 1 000000 

50 1 00000000 48.883802 1.000000 

57 1 00000000 49 786645 1 000000 

63 1 00000000 46 221266 1.000000 

62 1 00000000 47 495098 1 000000 

57 1.00000000 44 183884 1.000000 

59 1 00000000 4 \ 422805 1.000000 

63 1.00000000 42619300 1.000000 

63 100000000 44 169475 1 000000 

COMMENTS SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC 

IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID 

$794 93 

S2 755 7 1 

St 537.59 

S1723 43 

$2 444 18 

$2 837 84 

S2 911.94 

$29'4 70 

S2 518.47 

S2 443 95 

S2697 62 

S2 782 68 

. 9:l 'k•t 

COLUMN (3) RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE CLO FROM RRC WEU ID# 08-279175 

COLUP!N (5) PRICE· TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO TttE TEXAS GENERAL LAND OFFICE 

COLUMN (13)(14)(15) PLEASE GO TO TttlS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

htlP:Jlwww 919 1exas g9v1energy-1>us1nessJ01taas1rraC/formS/PenaMv·lnterest-1ssessmem-ru1es C>df 

Roy•lty Ra to: 
(8) . '"'' 

S198 73 

S688 93 

S384 40 

$430 86 

$811 05 

$709 48 

$727.98 

$738 17 

S829 62 

$610 99 

$674 .co 
S69S 67 

........ 

Od 
Jalaoaa 

8/1512018 
8/31/2018 

2500% 
(9) 

. "' " . 

sooo 

sooo 

sooo 

sooo 

$000 

so 00 

sooo 

sooo 

$0.00 

so oo 

S0.00 

sooo 

,.,, 

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS TttE PREFERED METttOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF TttE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT. NOTIFY THE AUDITOR AS TO TttE 
REMITIANCE DATE SO TttE INVOICE CAN BE PROPERLY CREDITED 

(10) (1 1) (12) ( 13) (14) (15) . " . 
$198 73 664 450% S25.00 $14 82 $238 55 

S688 93 634 ·~ $6889 $48 84 $80666 

$384 40 603 4.75% S3944 $27 21 $450.05 

$43088 572 4 75% $4309 S28 78 S502 71 

$611 05 544 4.75% S81 .11 $3857 S710 73 

S709 46 513 4 75% S70 95 $41 92 S822.33 

$727.98 483 • 75% S72 80 $40 17 S840.9S 

$738 17 452 4 75% $73.62 S37 65 $847 44 

S62962 422 4 75% S8296 $29 74 S722 32 

$61099 391 4.75% S81 10 $2640 S698 49 

$674 40 380 4 75% S67 •• S26 42 S768 26 

S695 87 330 4 75% $69 57 S24 53 S789 77 

, .... ,. . . -·~· 



Customer ID: C000044.444 Category 
Invoice Number. Audltor/AE: 
GLO Lease: "'F117524 BIiiing Due: 
GLO Review: Anadarko E&P Onshore LLC P&I Calculaiton O~te: 
Review Por1od: SEPT 2016 Through AUG 2017 

(1) ( 2) 

"·" 
. . ..... "" 

Scn.16 08-279175 

Oct-16 08-279175 

Nov-16 08-279175 

Oee-16 08-279175 

Jan-17 08-279175 

Feb-17 08-279175 

Mar-17 08-279175 

Aor-17 08-279175 

Mrrv-17 08-279175 

Jun- 17 1)3.279175 

Jul-17 1)3.279175 

AuQ-17 08-279175 

•••·1•; 

ATTENTION David Robenson 
CERTIFIED MAIL 7016 0600 0000 6595 6650 

(3) 141 151 161 m 

. ~ , ... < • 

8 1.00000000 40278063 1.000000 

29 100000000 44 955483 1.000000 

17 1.00000000 39 898325 1.000000 

17 1 00000000 48 317242 1 000000 

23 1.00000000 48.133049 1.000000 

26 1 00000000 48 282532 1 000000 

29 1 00000000 46 250161 1.000000 

29 1 00000000 46 148148 1 000000 

28 1.00000000 •• 177363 1.000000 

27 1 00000000 .! 1 t030SO 1 000000 

29 1 00000000 42 802880 1.000000 

29 1 00000000 d~ 149688 1 000000 

cow,ems SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUI/ ES REPORTED TO THE RRC 

IT HAS BEEN DETERMINED THAT THE SALES VOLU~•ES HAVE BEEN UNDER PAID 

<322 22 

S1 303 71 

$678 27 

$821 39 

$1107.06 

$125535 

$134125 

SI 338 30 

$1 148 81 

$1 11788 

S1 241 28 

S1280 34 

"""· 

COLU~'N (3) RRC VOLUME· REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL 10# 08-279175 

COLUMN (5} PRICE- TAKEN FROM PRODUCTION ROYAL TY REPORTS SU BMITTED TO THE TEXAS GENERAL LAND OFFICE 

COLU"'N (13)(14)(15) PLEASE GO TO THIS 'NEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

hllP'/Mww 9101exas 9oy1enerav·bus•ness1o•\.-oaS1rr:ae/formS1oena1w-mterest·assessmem·ru1es pgf 

Royalty Rate: 
181 . 

$80 56 

$325 93 

$189.57 

$205 35 

•216.n 

$313 84 

$335 31 

$334 57 

•287 15 

$279 47 

S310.32 

$320 09 

I• 

011 
JalagaQ 

8/15/2018 
8/31/2018 

2500% 
191 

... 
SO.DO 

SO.DO 

$0.00 

SO.DO 

$000 

$000 

$0.00 

$000 

$0.00 

$0.00 

SO.DO 

SO.DO 

'" 

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT NOTIFY THE AUDITOR A S TO THE 
REMITI ANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

(10) (11) ( 12) 1131 (141 (151 

.... u .w . .. . 
S8056 664 4 .50% S26.00 SG 01 S111 57 

$325.93 634 4 50% $32 59 $23.11 $381 .63 

$189 57 803 4 75% $25 .00 • 12 00 $206.57 

$205 35 572 4 75% $2500 $13 7 1 $2'4 06 

S276n 544 4 75'11, $27.88 S17 47 $321 92 

$313 84 513 4 75'11, $31 38 S18 54 $363 78 

S335.31 ~ 4 75% ... 53 $1850 S387.34 

$334 57 452 4 75'11, $3348 $ 17 11 $38514 

S287.15 422 4 75'11, $28.72 S13 56 $329 43 

$279 47 391 4 75'11, $27.95 $12 07 S319 49 

$310.32 350 4.75'11, $31.03 $12 16 $353.51 

S320 09 330 4 75'11, $32 01 $11 29 $363 39 

.•. r.~•.LI 



Customer ID: C()()()(),4 4444 Cataaorv 0,1 

Invoice Number. Audltor/AE: JalaoaQ 
GLO Lease: MFI 17525 Bllllng Da1e: 8115/2018 
GLO Revlow: Anadarko E&P Onshore LLC P-&1 Calculation Dato: 8131/2018 
Rovtow Period: SEPT 2016 Throuah AUG 2017 Royally Rata: 825% 

(1) (2) (3) Ml (5) (6) m (8) (9) (10) 

,,,,. .. ,,,. C. 1 01•11•· • : ' . ..... ... 
Soo.16 011-279175 1851 1 00000000 40 242354 1.000000 ·S2 6 15.75 ·S183 48 so.co · S183 48 

Oct-16 011-279175 (383) 1 00000000 44 807576 1.000000 -S16 265.15 ·S1 016 57 so.co ·SI 016 57 

Nov-16 08-279175 1731 1 00000000 40 942691 1.000000 -S2 988.82 ·$186.80 so.co · $188 80 

Coc.16 08-279175 12181 1 00000000 47 94 1135 1.000000 ·S10 355 29 -$647 21 $0 00 -$647 21 

Jan-17 08-279175 380 1 00000000 49 175645 1.000000 $1770323 $1 106 45 sooo S1 106 45 

. 

Feb-17 08-279175 

Mar.17 08-279175 

Anr-17 08-279175 

M av.17 08-279175 

Jun-17 08-279175 

Jul-17 08-279176 

Auo-17 08-279175 

A TTENTlON David Robenson 
CERTIFIED MAIL 7016 0600 0000 6595 8650 

279 

256 

158 

317 

(1381 

12031 

142 

' 

1 00000000 49 978474 1 000000 

1 00000000 46 255265 1.000000 

1.00000000 46 334431 1 000000 

100000000 44 171707 1.000000 

1 00000000 4 1 432336 1 000000 

1 00000000 <2 820405 1.000000 

100000000 4.4 166387 1.000000 

COl.'MENTS SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUl>'ES REPORTED TO THE RRC 

IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID 

$ 1394399 

$ 11641.35 

$7 32011-0 

$14 002 43 

.55 717 68 

-S8 692 54 

$8 271 63 

.w,. 

COLUMN (3) RRC VOLUME. REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL IDR 08-279175 

COLUMN (5) PRICE· TAKEN FROM PRODUCTION ROYALTY REPORTS SUBM ITTED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

hno llwww alo texas aov/coergy·bus10ess/01~aas1rrac/foans/oeaattv-lnterest·assessmen1-ru1es pdf 

$871 50 sooo 
$740.08 so.co 
$457 55 sooo 
$875 15 $000 

.$357 35 $000 

-$54328 so.co 
$391 98 $000 

, .... , .. , ... , 

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFEREO METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATTACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

$871 50 

$740.08 

$457 55 

$875 15 

.5357 35 

·'54328 

$391 98 .. , 

(11) (12) (13) (1 4) (15) 

., .. '"' . 
664 4 50% so.co $0.00 · S163 48 

634 4 50% $0.00 so.co -SI 016 57 

803 4 75% $0.00 $000 · $188.80 

572 4 75% so.co $0.00 .$647 21 

544 4 75% $ 11065 $69 64 SI 286 94 

513 4 75% S87 15 S51 49 $ 101014 

483 4 75% $74 0 1 $4084 $854 93 

452 4 75% $45.76 $23 40 S526 71 

422 d 75% $87 52 $41 34 $1 00< 01 

391 4 75% $000 $0.00 -$357 35 

380 4 75% $000 $000 -$543 28 

330 4 75% S3920 $ 1382 S44500 

< ' 



File No. t1 f / / lf70 / 
___ ____ _____ County 

Date Filc<l: U 2.,2- /;~ 
George P. Bush, Com,fw,,1oncr ~ 

By·-----------[D_.1---i_ 



May 14, 20 19 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH . COMMISSIONER 

John D. Crocker, Jr. , VP of Land 
Accelerate Resow·ces 
5949 Sherry Lane 
Dallas, TX 75225 

Re: GLO Assign ID #10823 - MFl 16701 , MFl I 6703 & MFl 16705 
Reeves County 

Dear Mr. Crocker: 

The General Land Office recei ved the following instrument and has fi led it in the appropriate files. 

Assignment, Bill of Sale and Conveyance, effective August 1, 2018, from Ammonite Oil & Gas 
Corporation, Assignor to Accelerate Resources Operating, LLC, Assignee. Filed of record in 
Vol 1671 , Pg 0753. 

Filing fees in the amount of $ 150.00 were received on the referenced assignment. 

Please feel free to contact me at (5 12) 463-5407 or ema il carl.bonn@ glo.texas.gov if you have 
further questions. 

~~-----
Carl Bonn, CPL 
Mineral Leasing-Energy Resources 

1700 North Congress Avenue. Austin. Texas 7870 1-1 495 
P.O. Box 12873, Austin, Texas 787 11-2873 

512-463-500 I glo.tcxas.gov 



April 1, 2019 

Mineral Leasing Division 
Texas General Land Office 
Attn: Carl Bonn 
1700 North Congress Ave 
Austin, TX 78701 

Re: Assignment of GLO Leases 

Mr. Bonn : 

~ 
ACCELERATE 

110 1&[ 
Mf l1 b7o3 

)f(J 1 oi 

Enclosed is a Certified Copy of an Ass ignment, Bill of Sale and Conveyance executed by 
Ammonite Oil & Gas Corporation (as Assignor) and Accelerate Resources Operating, LLC (as 

Assignee), recorded under Volume 1671, Page 753, Instrument# 18-17489 in the Official Public 
Records of Reeves Cou nty, Texas. Ammonite assigned al l of its interest in Sections 5, 6, 7, 26 & 
37, all in Block 2, in the GLO leases listed on the attached Assignment Summary Sheet. 

Also enclosed is Check No. 013964 in the amount of $150.00 to cover the fil ing fees (3 
leases x $25.00/lease PLUS $25.00/lease after 90 days). 

Please advise if you need anything further. Thanks in advance for your time and 
consideration . 

Sincerely, 

John D. Crocker, Jr. 

Vice President of Land 
Accelerate Resources Operating, LLC 
214.292.8960 (office) 
214.292.8982 (direct) 
214.208.0052 (mobile) 

jcrocker@accelerate-llc.com 

.... 
• • •• • 

• • • • •• •• 
• 

• • ••• ••• . 
t •• • • • • ••• 



j' 'ACCELERATE RESC .._ S 0.PERATING, LLC • DALLAS TEXAS 75225 

1903-AP-17 03 / 25 / 19 CR032519 
AMMONITE REEVES 1232 

1350 Texas General Land Office 

150.00 0.00 

197088S7 

03 / 29 / 1 9 

CHECK NO 013964 

150.00 

,rf\ 

••• • • •• • 
• 

• • • • • • • 1·· 
• 

• • •••••• • 
• • • • • .. . 

1 50 . 00 l 



Mail Lo : Texas General Land Office 
Alln: Energy Resources 
P.O . 12873 
Aus tin, Texas 7871 1-2873 

DOCUMENT TYPE: (mark one): 
~ ssig nme nf) Dee d of T rus t 

Texas General Land Office 
ASSIGNMENT SUMMARY For General Land Office Use Only 

ASSIGNMENT FEE: $25 per State Lease (additional $25 a fte r 90 days) 
M e rger/Nam e C hang e INTEREST BEING CONVEYED: (mark one) 

DOCUMENT RECORDING INFO RMATION: (Include a ll Lhe counties ~ Overrid ing Roya tty lnleresl: OU1er (explain): 
cove red bv the properties listed below 

County Volwne Page 

(teve.s 1'411 I 153 

FROM 
L1 ~t all companies or individuals lis ted in this instrument 
who are tra nsferring ownership interests, in whole or in 

part, m the lea~es shown below 

1. A~~itf_ Oil -t bOh l'.DtoWA.t\oV\ 
2. 
3. 
4. 

. . 
A llac/1 add1/1011al pages as 11eeded . 
LEASES COVERED BY THIS TRANSFER: 

S tate Lease # COUNTY BLOCK 

1. M~11eo10~ ~e.eve~ l 
2. M-111o10 \ !Zt.eve.? 2 
3. M- I \(o10S (ee"t.? z. 
4. 

Nnme (p lease 1m11t) 

j C.(o(,ke.v"@ ~Cleltr~+f- l \c.. . wwi 
Mnil Address 

(zt~) 2.1u. 8q(oo 
Telep/ro11c N11111/Jer 

Execution Date/Effective Date Re marks: 

q tt/to t'b I s/ 1 /z.01 s 

TO % GROSS WI 1Vo GROSS WI 
List all companies or individuals lis ted in this ins trument OWNED BY TRANSFERRED 
who are receiving ownership interests in the lease!> listed ASSIGNOR BY ASSIGNOR 

below 

Acct ltr"Je ~~OU((t'? O~ra. h ~ LL( I 00 °lo I 00°/o 
.J 

SECTION PART OF SECrION D EPTH R ESTRICTION 

5, eo • l ,,~ct~-!) o.f Pu~~; Ill\' A I l cle.c> thS 
z.ep o~l'1' lr"ClCt l-E: of- f)({°' (lv'tf All tot~~ 
;1 01\\1.1 -rr~ct s-c. o.f. Pew.:, (ivtr A 11 d,o~':> 

Title 
AcceleroJe. ~e!>Durce~ Opera.th~, kt..C.... 

Co1111inny Nnmr 

3/t§"/ zt)lt/ 
Onie Mnili11g Adtlress 
1 n111 n11 n11t/1orizerl represeulntive of lite 
lessee(s) 1111rler lite lnle ofTexns lenses 
identif ier/ lterei11 n11rl represe11t a11rl certify lo t/,e 
Co111111issio11er of the Ge11ernl Lnnd Office t/1nl 
t/,e i11fon11alio11 provided 011 l/1is fo n11 is tr11e 
n11rl correct. 

~u.ik tO(o{) 

Ua. ti~, rt- 1s zz_.s ___ _ 
City!Stnte/Zip 

Viq / our t Vt'/1 Sr/e nl w1m1•t:"1.t<1 .. .,..gm• • 
• • • • • • • • • • • • • . . . . . . . ... 

. 
• • •• . . . 

• • 

t!f., GROSSWI 
RETAINED 

BY 
ASSIGNOR 

Oo/o 



/v(,t- If 0 70( 

NOTICE OF CONFlDENTIALlTY RIGHTS: IF YOU ARE A /\T URAL PERSO , YOU MAY 
)/(J7D3 

REMOVE OR STR1KE ANY OF THE FO LLOWI 'G INFORMATION FROM TIIIS // b 7 (/? 
11 STRUME T BEFORE IT IS FILED FOR RECORO IN TIIE PUBLIC RECORDS: YO R . --- a -V 
SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICE SE NUMBER. ( {_ ( ( 0 

1a-11489 <Qn- , ~ 
ASSIGNMENT, BILL OF SALE AND CO VEYANCE fllED FOR RECORD A tJ/ 

REEVES COUNTY, TEXAS ~ 

ST A TE OF TEXAS 

COUNTIES OF LOVING & REEVES 

§ 

§ 

§ 

Oct 15, 2018 at 12:56:00 PM 

This Assignment. Bill of Sale nnd Conveyance (this "Assignment"), doted ns of September 18, 
2018 (the "Execution Oatc"h but eficctivc as of August 1, 2018 at 7:00 a.m. Central Time (the " Effective 
Time"h is made by and between Ammomtc Oil&. Gas Corporahon, a Texas corporation, with an address 
of 515 Congress Ave., Austin, TX 78701 ("A.~ignor"), and Accclciate Re.sources Operating, I! C, n 
Delaware limited liability company, with an address of 5949 Sherry Lane, Sutte 1060. Dallas, Texas 75225 
("Assignee"). 

For good and valuable consideration, the receipt and sufficiency of which are hereby 
acknowledged, Assignor does hereby GRANT, BARGAIN, SELL, COt VEY, ASS!Gt , TRANSFER, 
SET OVER ANO DELIVER unto Assignee, subject to the terms hereof; all of Assignor's right, title and 
interest in and to the following assets (collectively, the "Assets"): 

(a) The oil, gas and/or mineral lca.~cs, subleases and 01her leaseholds covering the lands 
described on Exhibit A (the "Lands"), including those leases set forth on Exhibit A altached hereto. together 
with al l fee minernl interests, royalty interests, overriding royalty interests, non-participating royally 
interests, executive rights, production payments, net profits interests, well bore interests, term interests, 
working interests, carried interests, reversionary interests, operating interests and any 01her leasehold or 
mineral interests of any kind or nature (collectively, the "Leases"); 

(b) All interests in the oil, gas, water. injection or disposal wells located on the Lands, whether 
producing, shut-in. or temporari ly abundonecl, incl uding the wells described on Exhibit A (collectively, the 
"Wclls"h but excluding all permanently abandoned wel Is and plugged and abandoned wells; 

(c) All crude oil, natural gas, condensate, sulfur, natural gas liquids, products and other liquid 
or gaseous hydrocarbons and other minerals of every kind and character (colleclivcly, "llydrucarbuns") 
which may be produced from, allocable to or attributable to the Oil and Gns Properties (as defined below) 
Crom and after the Effective Time, together with all proceeds from or of such Hydrocarbons, produced from 
or allocable to the Oil and Gas Properties from and after the Effective Time. 

(d) All existing pools or units which include any Land~ or all or a part of any Leases or Wells, 
including those pools or units associated witl1 the Wells shown on Exhibit A (the "Units"), and togetl1er 
with the Leases, Lands and Wells, the " Oil nnd Gas P roperties"); and all tenements, hereditnmcnts and 
appurtenances belonging to the Oil and Gas.Properties, and all interests of Assignor in the production of 
Hydrocarbons from any such Units, whether such Unit production of Hydrocarbons comes from Wells 
localed on or oIT a Lease, and all tenemcnls, hercditameats and appurtenances belonging to the Oil and Gas 
Properties; 

(e) All easements (including subsurface easements), rights-of-way, licenses, permits, 
servitudes, surface leases, surface use agreements, surface fee tracts and other surface rights (collectively, 
"Surface lnterests") to the extent appurtenant to, and used or held for future use in connection with, the 
Oil and Gas Properties, whether part of the premises covered by the Leases or Units or otherwise; 

(1) all equipment, machinery, fixtures und other tangible personal and mixed property and 
improvemenls, whether movnble or immovable, localed on or adjacent lo 1he Oil aud Gus Properties and 
that ore used or held for use in connection wilh (i) the ownership, use, development or operation of the Oil 
and Gas Properties or (ii) the production, treatment, gathering, ~1orage, processing. transport.'.l tion or 
marketing of Hydrocarbons produced from the Oil and Gas Properties or allocable thereto ( collectively, the 
"Facilities"); 

(g) All conlraclS, agrccmenls and other instn11nenL5, including, without limitation, product 
purchase and sale conlracts, leases, pennits, farmout agreements, options, exploration agreements, 
balancing agreements, ga1hering, transportation, processing and gas contracts, and operating agreements, 
which concern and relate ro any of the Oil and Gas Properties; 

Carree Copy of a 
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(h) All lease files, right-of-way files, division order files, well files, abstracts, tJtlc opinions, 
ritle liles, conl!act files, revenue files, accounting fi les, payment files and any and all other files, 
information, and records, insofar as rhey relate to lhe Assets described herein; 

(i) All benefits or claims of any kind with respect to the Assets, including all proceeds, income, 
intangibles, accounts receivable or revenues of any kind with respect to the Assets und all rights lo 
condemnation proceeds or awards and insurance proccc<ls relating to the Assets, in each case, arising from, 
relating to or attributable to the period from and afler the Effective Time; and 

(j) Any and all such other right, title and interest, legal and/or equitable, which Assignor may 
have in the Oil and Gas Properties, Surface Interests and/or Facilities. 

Notwithstanding the forego ing, the transfer of Assets pursuant to this Assignment shall not include 
the assumption of any Losses related to the Assets unless Assignee expressly assumes such losses pursuant 
to Section 4 of this Assigru11ent. 

TO HAVE AND TO HOLD all and singular such Assets together with all rights, titles, interests, 
estates, remedies, powers and privileges thereunto appenaining unto Assignee and Assignee's successors 
and assigns forever; subject to the followi ng terms, covenanL~, conditions, and reservations: 

(I) This Assignment is sub1cct lo the lerms and provisions of that cerrnin Louer oflntent, dated 
as of Augusl 20, 2018, by and between Assignor and Assignee (the "Letter of Intent"). 

(2) All ad valorem, property, production, severance and similar truces based upon or measured 
by ownership of the Assets or production from the Assets shall be prorated between Assignor and Assignee 
as of tho EtTcctivc Time. 

(3) The parties agree to make appropriate adj ustments and lake further action so that Assignor 
receives all proceeds, receipts, credits and income anributable 10 the Assets for all periods of time prior 10 
the Effective Time, and so that Assignee receives nil proceeds, receipts, credits and income attributable to 
tlie Assets for all periods of time from and after the EfJcctive Time. All costs, expenses, disbursements, 
taxes nnd obligahons attributable to the Assets for all periods of time prior to the Effective Time shall be 
the responsibility of Assignor, and all costs, expenses, disbursements, tru(es and obligalions attributable to 
the Assets for all periods of time from and after the Effective Time shall be tl1e responsibility of Assignee. 
The parties shall cooperate 10 have al l proceeds received anributable 10 the Assets be paid 10 the proper 
party hereunder and 10 have all cxpendiwres 10 be made with respect to the Assets be made by the proper 
party hereunder. 

(4) Assignor hereby retains rcsponsibil11y for all duties, obligations and liabilities (including, 
without limitation, envi ronmental conditions, liahilities, lines and penalties) 1.h:11 arose during or are 
attributable to Assignor's ownership or operation of the Assets for all periods of time prior to the Effective 
Time (the "Retained Obligations"). Excluding the Retained Obligations, Assignee hereby asswnes 
responsibility for all duties, obligations and liabilities (including without limitation environmental 
liabilities, tines nod pennlties) that arise from or are attributable to the ownership or operation of the Assets 
for all periods of rime from and aficr the Effective Time (tho "Assruned Obligations"). To the fullest 
extent pennitted by lnw, Assignor shall INDEMNffY, PROTECT, DEFEND, RELEASE AND HOLD 
HARMLESS Assignee, its affiliated and subsidiary entities, and its and their respective offic1.:r.;, owner.;, 
members, managers, directors, employees, consultants and advisors from and against any and all demands, 
losses, liabilities, claims, damages, obligations, expenses, lines, penalties, costs (i ncluding reasonable 
attorneys' fees), causes of action, suits, judgments and liens that arise from or attributable to the Retained 
Obligations, including any clai ms fo r damage to real or personal property, and the personal i1ti ury or death 
of any person. Assignee shall lNDEMN !FY, PROTECT, DEFEND, RELEASE AND I !OLD HARMLESS 
Assignor, its n!li liatcd and subsidiory entities, and its and thei r respective officers, owners, members, 
managers, directors, employees, consultants and advisors from and against any and all demands, losses, 
liabilities, claims, damages, obligations, expenses, tines, penalties, costs (including reasonable attorneys' 
fees), causes of action, suits,judgments and liens that arise from oranribu1ablc Lo the Assumed Obligations, 
including any claims for damage 10 real or personal propc1ty, and the personal i1tj ury or death of any person. 

(5) Assignor does hereby bind itself, its heirs, successors and assigns, to warrant and forever 
defond all w1d singular Li llo: lo tl1e Assets, lo cover no less than the interests described in the exhibits attached 
to the Lener of Intent, unto Assignee, Assignee ·s successors and assigns, against every person whomsoever 
lawfully claiming or to claim the same or any part thereof, by tl1rough or under Assignor, but not 01herwisc 
(the "Special Warranty"). Assignor conveys the Assets free and clear of nny outstanding mortgage, deed 
of trust, lien or encumbrance created by Assignor. 

(6) EXCEPT AS PROVIDED FOR IN THIS ASS[GNMENT (INCLUDING THE SPECIAL 
WARRANTY), IT IS UNDERSTOOD AND AGREED THAT ASSIGNOR IS NOT MAIUNG AND HAS 
NOT AT ANY TIME MADE ANY WARRANTIES OF ANY KIND OR CHARACTER, EXPRESSED 
OR IMPLIED, WITH RESPECT TO THE ASSETS, INCLUDING ANY WARRANTIES OR 
REPRESENTATIONS AS TO HABITABlL!TY, MERCHANTABILITY, FITNESS FOR A 

2 
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PARTICULAR PURPOSE, PHYSICAL CONDITION, OPERATING HISTORY OR PROJECTIONS, 
PRODUCTION, VALUATION OR ANY OTHER MA TIER OR THfNG REGARDING THE ASSETS. 
ASSIGNEE ACKNOWLEDGES AND AGREES THAT ASSIGNOR SHALL SELL AND CONVEY TO 
ASSIGNEE AND ASSIGNEE SHALL PURCHASE AND ACQUIRE FROM ASSIGNOR THE ASSETS 
AS IS, WHERE IS, WITH ALL FAULTS, EXCEPT AS PROVIDED FOR TN THIS ASSIGKMENT 
(INCLUDING THE SPECIAL WARRANTY). 

(7) To the extent necessary or required by applicable law, this Assignment shall constitute a 
bill of snle of the equipment, fixtures and other personal property conveyed hereunder (including, without 
limitation, the Facilities). 

(8) This Assignment is made with full substitution and subrogation of Assignee in and to all 
covenants and warranties of title by others heretofore given or made with respect to the Assets or any part 
thcrco( 

(9) Assignor agrees to execute and deliver to Assignee nil such other addirional instmmenrs, 
notices. transfer orders and other documents and do nil such other and further acts and things as may be 
necessary to more fully and effectively grant, convey and assign to Assignee the Assets. 

( 10) This Assignment binds and inures to the benefit of Assignor and Assignee and their 
respective successors and assigns. 

(11) This Assignment is subject to all existing casements, rights-of-way, servitudes, pennits. 
and surface leases fi led of record. 

(12) This Assignment is subject to all rights reserved to or vested in any municipality or 
governmental, tribal, statutory or public authority to control or regulate any of the Assets in any manner, 
and all applicable laws, mies nnd orders of governmental and tribal authority. 

(13) This Assignment may be executed in muhiple counterparts, each of which shall become 
valid and binding upon each party hereto who executes a counterpart, and their respective heirs, successors, 
and assigns, regardless of whether or not all of the undersigned parties execute a counterpart hereof. All 
counterparts may be combined 10 fom1 one instrument for recording purposes. 

[Signature and Acknowledgement Pages to Follow] 
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EXECUTED on the d:iics cont:iined in !he acknowledgments of this Assignment, bul for reference 
purposes as of the Execution Dale, to be effective for all purposes os of the Effective Time. 

ASSIG OR: 

STATE OFTEXJ\S 

COUNTY OF Jltl\Y(S 

TIO.'.'/ 

ACKNOWLEDGMENT 

§ 
§ 
§ 

This instrument was acknowledged before me on lhe ~ day of September 2018, by William 
Osborn, as President of Ammonitc Oil & Gas Corporation, a Texas Corpomtion, on behalf of such 
corporation. 

~~ 
Notary Public in and for the State of Texas 
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document on t le at 

R ves County Texas 
Dranne 0. Florez Cot , e1k 
Page _of 7 

Ass;g11or's Signature a11d Ack11owledgme11t Page to Assig11me111. Bill o/So/e and Conveyance 

V 
a 
L 

1 
6 
7 
1 

p 
G 

0 
7 
5 
6 

.... 
• •••• 
• 

• • • • • •• • • 
• 

• • •••• •• • 
l .. 

• • •••• 



EXECUTED on the dates contained in the acknowledgments of this Assignment, but for reference 
purposes as of the Execution Date, to be elfective for al I purposes as of the EITec1ivc Time. 

ASSIG EE: 

ACCELERATE RESOURCES OPERATING, LLC 

Signarurc: ~ di~ 
/ 

Printed Name: John D. Crocker, Jr. 

Tit.le: Vice President of Land 

ACKNOWLEDGMENT 

ST A TE OF TEXAS 

COUNTY OF DALLAS 

§ 
§ 
§ 

This instrument was acknowledged before me on the 18 day of September 20 I 8, by John D. 
Crocker, Jr., as Vice President of Land of Accelerate Resources Operating, LLC, a Delaware limited 
liability company, on bdialfofsaid company. 

,,,,,~~·~•,,,,, PATRIC IA WOOTEN , .. """··--!'9,, [ f(""fti··~.\ Noto1y Pu bloc. Stole of Texas 
~~\ _.::g Comm. Expires 02-01-2020 ',;~,., ····t,+, .. 

,,,,~,?:..~,,,,' Notary JD 126396 7 55 

Qku~~ 
Notary Public in and for the State of Texas 
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EXHIBfT"A" 

Tract 4-D of the Pecos River, Loving and Reeves Counties, Texas, coniaining approximately 11 acres; Tract 4-D is bound on its upstream end by a northeasterly c>nension of the northwest line of 
Section 5, Block 2, H&GN Ry. Co. Survey, A-364. Reeves County, and is bound on its downstream end by a northeasterly extension of the southeast line of Section 7, Block 2, H&GN Ry. Co. 
Survey, A-365, Reeves County, 

Tract 1-E of the Pecos River, Loving and Reeves Counties, Texas, containing approximately 9 acres; Tract 1-E is bound on its up:.1ream end by the Curley Unit, said unit being more particularly 
descri bed in Mineral File M-103680, and is bound on its downstream end by the l laman State Unit, said unit being more particularly described in Mineral File M-93628, said mi neral fi les 
currently on file in the Archives & Records Division of the Texas General Land Office, Austin, Texas, insofar and only insofar as s:iid lease covers the Strain State Unit 2-26 being 2.7 gross acres. 

Tract 8-C of the Pecos River, Loving and Reeves Counties, Texas, contai ning approximately 10 acres; Tract 8-C is bound on its upstream end by the northeasterly extension of the northwest line 
of Section 32, Block 2, Otto L. Schurgcr Survey, A-1833, Reeves County, and in bound on its downstream end by the Amo# I H Unit, said unit being more particularly described in Mineral File 
M-116263, said unit currently on file in the Archives & Records Division of the Texas General Land Office, Austin, Texas, insofar and only insofar as said lease covers the Power State Unit 2-37 
being 4.2 gross acres. 

LESSOR: 
LESSEE: 
LEASE DATE: 
SERIAL#. 
RECORDrNG: 
DESCRIPTION: 

LESSOR: 
LESSEE: 
LEASE DATE: 
SERIAL#· 
RECORDfNG: 
DESCRJPTION: 

Co1rnnissioncr of the General Land Office of the State of Texas 
Amrnonite Oil & Gas Corporation 
July I, 2014 
M-116703 
Volume: 1105 Page: I 

LEASES 

Tract 4-0 of the Pecos River, Loving and Reeves Counties, Texas, containi ng approximately 11 acres; Tract 4-0 is bound on its upstream end by a northeasterly 
extension of the northwest line of Section 5, Block 2, H&GN Ry. Co. Survey, A-364, Reeves County, and is bound on its downstream end by a northeasterly 
e,nension of the southeast line of Section 7. Block 2, II&GN Ry. Co. Survey, A-365, Reeves County 

Commii;sioner of the General Land Office of the State of Texas 
Ammonite Oi l & Gas Corporation 
July I, 2014 
M- 11 6701 
Volume: 1105 Page: 57 

fl b70( 

Tract 1-E of the Pecos River. Loving and Reeves Counties. Texas, containing approximately 9 acres; Tract 1-E is bound on its up~1ream end by the Curley Unit, said 
unit being more particularly described in Mineral File M-103680, and is bound on its downstream end by the llamon State Unit, said unit being more particularly 

0:, u, -.J 0 C) ""O - -., O') -.1> ro< - ••• • • 
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LESSOR: 
LESSEE: 
LEASE DATE: 
SERIAL II: 
RECORDING: 
DESCRIPTION: 

described in Mineral File M-93628, said mineral files currently on file in the Archives & Records Division of the Texas General Land Office, Austin, Texns, insofar 
and only insofar as said lease covers the Strain State Unit 2-26 being 2 .7 gross acres. 

Commissioner of the General Land Office of the State of Texas 
Ammonite Oil & Gas Corporation 
July 1, 2014 
M-1 16705 
Volume: 1105 Page: 15 
Tract 8-C of the Pecos River, Loving and Reeves Counties, Texas, containing opproximately IO acres; Tract 8-C is bound on its upstream end by the nonheasterly 
extension of the nonhwest line of Section 32, Block 2, Ono L. Sch urger Survey, A- I 833, Reeves County, and in bound on its downstream end by the Arno# I H Uni t, 
said unit being more p.1nicularly described in Minernl File M-1 16263, said unit currently on file in the Archives & Records Division of the Texas General Land 
Office, Austin, Texas, insofar and only insofar as said lease covers the Power State Unit 2-37 being 4.2 gross acres. 

W ELJ..S 

Lease ID WeUNo. AP) Number Operator State County 
Robertson State Unit 2-5 1H 42-389-34956 Anadarko E&P Onshore, LLC TX Reeves 

Melville State 2-6 IH 42-389-34910 Anacktrko E&P Onshore, LLC TX Reeves 
Robertson State Unit 2-7 Iii 42-389-34955 Anadarko E&P Onshore, LLC TX Reeves 

Strain State Uni t 2-26 111 42-389-34920 Anadarko E&P Onshore, LLC TX Reeves 
Powers State Unit 2-37 lH 42-389-34962 Anadarko E&P Onshore, LLC TX Reeves 

[Remainder of Exhibit A left blm1k] 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OFTEXAS 
COUNTY OF REEVES 
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U.S. ,Postal Service,M 
CERTIFIED MAILrM RECEIPT 
(Domestic Mall Only; No Insurance Coverage Provided) 
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·certified Mail Provides: 
• A mailing receipt 
• A unique identifier for your mailpiece 
• A record of delivery kept by the Postal Service for two years 

Impor tant Reminders: 
• Certified Mail may ONLY be combined with First-Class Mail® or Priority Mail3, 
• Certified Mail 1s not available for any class of international mail. 
• NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For 

valuables, please consider Insured or Registered Mail 
• For an add1t1onal fee, a Return Receipt may be requested to provide proof of 

delivery. To obtain Return Receipt service, please complete and attach a Return 
Receipt (PS Form 3811) to the article and add applicable postage to cover the 
fee. Endorse mailpiece 'Return Receipt Requested'. To rece.1ve a fee waiver for 
a duplicate return receipt, a USPS. postmark on your Certified Mall receipt 1s 
required. 

• For an additional fee. delivery may be restricted to the addressee or 
addressee's authorized agent. Advise the clerk or mark the mailpiece with the 
endorsement 'RestrictedVelivery'. 

• II a postmark on the Certified Mail receipt 1s desired, please present the arti­
cle at the post office for postmarking. If a postmark on the Certified Mail 
receipt is not needed, detach and affix label with postage and mail. 

IMPORTANT: Save this receipt and present it when making an inquiry. 
PS Form 3800. August 2006 /Revt1rse) PSN 7530-02-000-9047 



9590 9402 1749 6074 7753 39 

United States 
Postal Service 

ff\~ /{1t, 1o ( 

rnp. 1(15:J-'1 
v~r-J;..s 
,,yL~i..L 

7,JV£(L6'-( 

• Sender: Please print your name, address, and ZIP+4411 in this box• 

Texas Genera l Land Office 
George P. Bush, Commissioner 
P.O. Box 12873 
Austin , Texas 7871 1-2873 



ENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

A r--J fA ,- /co ff- f 0/15},,_., r e-- ll C.. 

ft-c(tv': ~l\1,/lb ((o(!.<i,(l....~.S~~ 

Pu 80-,., t33 o 
/-hit.As i'u /V, f1--- 11 J..S'f -I 3 3D 

II IIIIIII IIII IIIIII I Ill lllll I 11111111111111111 
9590 9402 1749 6074 7753 39 

D Agent 
D Addressee 

C. Date of ~livery 

5 -~.:i'-t 
D. Is delivery address different from Item 1? D Yes 

If YES, enter delivery address below: O No 

3. Service Type 
D Adult Signature 
D Adult Signature Restrfcted Deflvery 
D Certified Mall® 

D Priority Mall Express® 
D Registered Mall™ 
D Registered Mall Restricted: 

Delivery 
D Certified Mall Restricted Oellvety 

__________________ _,o CollectonDellvety 
D Collect on DeliVety Restricted Delivery 

D Return Receipt for 
Merchandise 

D Signature Confirmation"' 
D Signature Confumation 

Restricted Dellvety 
lll 
111 Restricted Delivery 7011 1150 0001 2420 1655 

PS Form 3811 , July 2015 PSN 7530-02-000-9053 Domestic Return Receipt 



Texas General Land Office 
Reconciliation Billing PO Box12873 

A ustin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush, Commissioner 

Anadarko E&P Onshore LLC 

Attn: David Robertson 

PO Box 1330 
Houston, TX 77251-1330 

Invoice Mineral File 
·-----
19I00436 _MFl 16701 

19I00437 MF117524 

Total Due 

$0.00 $2,912.64 

$0.00 $9,146.10 

Billing Date: 5/ 17/ 2019 

Bill ing Due Date: 6 /16/2019 
Customer Number: C000044444 

-----
Interest Total Due 
$329.08 $7,195.49 

$340.18 $155.22 $3,408.04 

$973.13 $484.30 $ 10,603.53 

Penalty and interest have been calculated thru 5/31/2019. Payment remitted alter 5/ 31/2019 will 
result in additional penalty and interest charges. 

Contact Info: Rachel (Elizabeth) Bookout (512) 463-5208 or elizabeth.bookout@glo.texas.gov 

NOTICE 
• Please update GL01 and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• f or other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

Anadarko E&P Onshore LLC 

Billing Date: 5/17/2019 

Billing Due Date: 6/16/2019 

Customer Number: ( 000044444 

Detach and return with payment 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Invoice-=_ ~ne~~_File_ ~~ Penalty Interest Total Due ----~ -~--

19!00436 MF116701 $0.00 $6,233.46 $632.95 $329.08 $7,195.49 

19!00437 MF117524 $0.00 $2,912.64 $340.18 $155.22 $3,408.04 

Total Due $0.00 $9,146.10 $973.13 $484.30 $10,603.53 

Amt. Paid 



Customer ID: C000044444 
Invoice Number: 
GLO Lease: •:-· 
GLO Review: Anada(KO 
Review Period: September 2017 through Augusl 201 8 

Category 
Audl tor/AE: 
Billing Date: 

P&I Calculation Dato: 
Royalty Rate: ...... ,_ 

121 /~\111111111~-. / 8 \ 

..... . . 
Seo-17 08-279175 42 1.00000000 46.173606 1 S1 939.29 $464.62 

Oct-17 06-279175 37 1.00000000 47.217532 1 $1 747.05 $436.76 

Nov-17 08-279175 50 1.00000000 53.520821 1 $2 678.04 $669.01 

Dec-17 08-279175 60 1.00000000 55.404926 1 S3 324.30 $831.07 

Jan-18 08-279175 45 1.00000000 61.156063 1 $2 752.02 S686.01 

Feb-18 08-279175 46 1.00000000 60.260101 1 $2 892.46 $723.12 

Mar-18 08-279176 41 1.00000000 34.1207385 1 $1 398.95 $349.74 

Anr-18 08-279175 34 1.00000000 43.207938 1 $1,469.07 $367.27 

Mav-18 08-279175 36 1.00000000 62.619787 1 $2 254.31 $563.56 

Jun-18 08-279175 15 1.00000000 41.067729 1 $616.02 S154.00 

Jul-18 08-279175 34 1.00000000 51.901668 1 S1 764.66 $441.16 

Auo-18 08-279175 43 1.00000000 48.8299477 1 $2,099.69 S524.92 .. , .. .,. ,:. . . .. .. 
ATTN, ANNA ANKLAM ANNA ANKLAMCANADARKO COM 
CERTIFIED MAIL: 70111150 0001 2420 1655 

COMMENTS: SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO SALES VOLUMES REPORTED TO THE RRC. 

COLUMN(3) DIFFERENCE IN VOLUMES WERE TAKEN FROM RRC WELL 08-279175 

COLUMN (5) (6) PRICES TAKEN FROM PRODUCTION REPORTS SUBMITTED TO GLO 

"•" 

on 
Ebookout 
5/13/2019 
5/31/2019 

25.00% 

19) 

"J:l, 

S0.00 

S0.00 

$0.00 

S0.00 

$0.00 

S0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 .•.. 

... 
110\ 

-.ffl 
$484.82 

S436.76 

$669.01 

$831.07 

$666.01 

$723.12 

$349.74 

$367.27 

S563.58 

$164.00 

$441 .16 

$624.92 .. 

COLUMNS (12), (13), (14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL lY AND INTEREST ASSESSMENT: 

htto·/M'MY 910 1exas aov1energy-buslness/oi!:9astrracl!orms/oenalty::Joterest-assessment-ru!es Qdf 

/ 11\ 

. . ,,.,.fll 
672 

542 

511 

460 

452 

421 

391 

360 

330 

299 

268 

238 

NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL lY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

1121 113\ 14) 115) 

- . 1:t= •• ••• 4.76% $48.48 $32.37 $565.67 

4.75% $43.68 $27.45 $507.89 

5.50% $66.90 $45.57 $781.48 

5.50% $83.11 $52.72 $966.90 

5.50% $68.80 S40.74 $797.55 

5.50% $72.31 $39.44 $634.67 

5.50% $34.97 $17.50 $402.21 

5.50% $36.73 $16.66 $420.66 

5.50% $56.36 $23.01 $642.95 

5.50% $25.00 $5.57 $184.57 

5.50% $44.12 $13.89 $499.17 

5.50% $52.49 $14.16 $591.57 
• 1 : . .. 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period: 

C000044444 

MF117524 
Anadarko 
Saptember 2017 through August 2018 

(51 (8) 

Category 
Audltor/AE: 
BIiling Date: 

P&I Calculation Date: 
Royalty Rate: 

(8) 

Oil 
Ebookout 
5/13/2019 
5/31/2019 

25.00% 

(9) (101 11l (12) .... •• ,. ···811 'r.· 
Seo-17 08-279175 19 1.00000000 46.170732 $877.24 $21 9.31 $0.00 $219.31 672 
Oct-17 08-279175 17 1.00000000 47.249123 $803.24 $200.81 $0.00 $200.81 542 

Nov-17 08-279175 23 1.00000000 53.528031 S1 231.14 $307.79 $0.00 $307.79 511 

Dec-17 08-279175 28 1.00000000 55.395745 $1 551.08 S387.n $0.00 S387.n 480 

Jan-18 08-279175 21 1.00000000 61,210287 $1 265.42 $321.35 $0:00 $321.35 452 

Feb-18 08-279175 22 1.00000000 60.4546695 $1 330.00 S332.50 $0.00 $332.50 421 

Mar-18 08-279175 19 1.00000000 60.233129 $1144.43 $286.11 $0.00 $286.11 391 

Aor-18 08-279175 16 1.00000000 39.1843575 $626.95 $156.74 $0.00 $156.74 360 

Mav-18 08-279175 17 1.00000000 82.64311 $1 064.93 $286.23 $0.00 $266.23 330 

Jun-18 08-279175 7 1.00000000 29.ogno1 $203.88 $50.92 S0.00 $50.92 299 

Jul-18 08-279175 18 1.00000000 42:5429293 $680.69 $170.17 $0.00 $170.17 268 

Aua-18 08-279175 20 1.00000000 42.5872297 $851.74 $212.94 $0.00 $212.94 238 
ll 'llt" ... 

IAI I 

ATTN ANNA ANKLAM ANNA ANKLAM@ANADARKO COM 
CERTIFlED MAIL 7011 1150 0001 2420 1655 

COMMENTS; 

NOTE 1: 

SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO SALES VOLUMES REPORTED TO THE RRC. 

COLUMN (3) DIFFERENCE IN VOLUMES WERE TAKEN FROM RRC WELL 08-279175 

COLUMN (5) (6) PRICES TAKEN FROM PRODUCTION REPORTS SUBMITTED TO GLO. 

COLUMNS (12), (13), (14) PLEASE GO TD THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT: 

htto·J/www alo toxas aov/enerav-buslness/oU:9os/rracl[orms/penaltv-1aterest-assessmenHules Qdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFEREO METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

4.75% 

4.75% 

5.50% 

5.50% 

5.50% 

5.50% 

5.50% 

5.50% 

5.50% 

5.50% 

5.50% 

5.50% 

$25.00 $14.84 $258.95 

$25.00 $12.62 $238.43 

$30.78 $20.96 $359.53 

$38.78 $24.60 $451.15 

$32.14 $19.03 $372.52 

$33.25 $18.14 S363.69 

$28.61 $14.31 $329.03 

$25.00 $7.11 $188.85 

$26.62 $10.87 $303.72 

$25.00 $1.84 sn.76 

$25.00 $5.36 $200.53 

$25.00 $5.74 $243.68 
, 1• : 



FiJe No. Inf If 6 7r.J f 
@) 

Date Filed: ----'----C-'-.;........i.---­

George P. Bush, Commissioner 

By------------~ 
Vt> 



U.S. Postal ServicerM 
CERTIFIED MAILrM RECEIPT 
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(Domestic Mall Only; No Insurance Coverage Provided) 
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Postage $ 

Certified Fee 

• D Rotum Rocoipl Fee 
• CJ (Endorsomont Required) 
·o i------------1 

Restrieted Delivery Fee 
• 0 (Endorsoment Required) ._ ____ _ 

u, 
..-'l TotalPostage l Jake Azbe ll 
..-'l 

Postmar1< 
Here 

· ..-'l 
· ..-'l 
. CJ 
"C'-

nt a Anadarko E&P Onshore LLC 

Srreet,J.pi.No.;· P.O. Box 1330 
orPOBoxNo. Houston, TX 77251-1330 
City. State, ZIP+4 
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Certified Mail Provides: 
• A malling receipt 
• A unique 1denhfier for your mailpiece 
• A record of delivery kept by the Postal Seivice for two years 

Important Reminders: 
• Cert1f1ed Mail may ONLY be combined w,th Forst-Class Mailo or Priority Mail~ 
• Certified Mail is not available for any class of onternat1onal mail. 
• N INSURANCE COVERAGE IS PROVIDED with Certified Mail For 

valuables. please consider Insured or Registered Mail 

• For an additional fee, a Return Receipt may be requested to provide proof of 
delivery To obtain Return Receipt service. please complete and attach a Return 
Receipt (PS Form 3811) to the article and add applicable postage to cover the 
le . Endorse mailp,ece 'Return Receipt Requested' . To receive a fee wa,ver for 
a duplicate return receipt, a USPS@postmark on your Cert,hed Mail receipt 1s 
required 

• For an add1hona1 fee, delivery may be restricted 10 the addressee or 
addressee's authot1zed agent. Advise the clerk or mark the ma1lpiece with the 
endorsement 'Restricted1Jeltvery'. 

• If a postmark on the Certified Mail receipt 1s desired, please present the arti· 
cle at the post omce for postmarking. If a postmark on the Certified Mail 
receipt ,s not needed, detach and affix label with postage and mail. 

IMPORTANT: Save this receipt and present ii when making an inquiry. 
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Jake Azbe ll 

TEXAS GENERAL LANO OFFICE 
GEORGE P. BUS H , CO MMI S IONER 

July 24, 20 19 

CertiftedU PS # 70 1111 50000 1 24206995 

Anadarko E&P Onshore LLC 
P.O. Box 1330 
Houston, TX 77251 - 1330 

Re: Partia l Release of State Lease o. MF 11 670 I 
train tate Unit 2-26 Well o. I II / API o. 42-389-34920 / RRC Lease o. 08-279 175 

Tract 1-E o f the Pecos Ri ver. Loving and Reeves Counti es, Texas, containing approx imately 
9 acres 

Mr. Azbell: 

The Texas General Land Office (GLO) has completed a review of the above captioned State Lease 
of which Anadarko E&P Onshore LLC is the current listed operator. The review of our internal 
reco rds indicated that the GLO has not rece ived a Partial Re lease as required under the Retained 
Acreage Clause located in Paragraph o. 7 of the above re ferenced tate Lease. 

Based on our review o f the Retained Acreage provisions in Paragraph o. 7 and the Ratification 
and Pooling Agreement dated e ffecti ve June I, 20 15 for the train tate Unit 2-26 (GLO Unit o. 
7575), it appears the above capt ioned lease retains 2.70 acres out o f the ori ginal 9 acres, being the 
southerly 2 .70 acres of the 3.95 acres of the Pecos Ri ver lying on the Eastern border of ection 26, 
Block 2, H&G RR Co. urvey, Reeves County, Texas. Furthermore, in accordance with 
Paragraph o. 7(8 ) it appears the above re ferenced tate Lease has te rminated as to all depths 
lying I 00 ' below the tota l depth drill ed, being l 0,974.09' subsurface, as re fl ected on the M 
Energy erv ices survey dated August 28, 20 15 for the train State Unit 2-26 Well o. I I-I . Total 
depths retained : 11 ,075'. 

Please provide the GLO with a Partial Release of the above referenced late Lease as to the 
terminated acreage and depths as required under Paragraph o. 7, effecti ve as of the date of said 
termination. Add iti onally, T ille 3 1, §9.92, of the Texas Administrati ve Code requires that a 
recorded origina l or certified copy of the Partial Re lease, along wi th a [i ling fee of twenty-five 
do llars ($25.00) for each tale Lease a ffected by said Partial Re lease, is to be fi led with our office. 

hould you di sagree with thi s assessment please provide evidence to the GLO at the address shown 
below within thirty (30) days of receipt o f thi s letter. Jf you have questions concerning this matter, 
please fee l free to e-ma il me at the address be low my signature. 

1700 orth Congress Avenue. Austin. Texas 78701- 1495 
P.O. Box 12873. Austin. Texas 787 11-2873 

5 12-463-500 I glo.texa .gov 



Best, 

tOIPY 
Brian Gray 
Energy Resources 
512-463-5 1 18 
brian.gray@glo. texas.gov 
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DocuSign Envelope ID: 84C2F831-6868-43A8-AA5F-4301AA91028F 

Date: 

To: 

From: 

Subject: 

MEMORANDUM 
TEXAS GENERAL LAND OFFICE • GEORGE P. BUSH • COMMISSIONER 

April 15, 2021 

Mark Havens, Chief Clerk 

Robert Hatter, Deputy Director- Energy Resources 

Commissioner's Approval and Confirmation of Force Majeure Suspension for State 
Riverbed Leases, pending final resolution of judicial review and any further Railroad 
Commission hearings. M-115547, M-115548, M-115549, M-115550, M-116701, M-
116705 M-116754, M-116755, M-116758, M-116760, M-116763, M-116710, M-117205, 
M-117206, M-117207, M-117208, M-117209, M-117210, M-117211, M-117213, M-
117215, M-117214, M-117216, M-117243, M-117244, M-117248, M-117251, M-116702, 
M-117578, M-117580, M-117581, M-117583, M-117889, M-118412, M-118413, M-
116708, M-116165, M-117203, M-117204, M-118409 

Summary: Ammonite Oil and Gas holds approximately 50 state riverbed leases taken in GLO sealed bid 
sales between 2014 and 2017. These are "paid up" leases under which no delay rentals are due. Ammonite 
has appeared at multiple Railroad Commission Hearings to try to force pool these leases into offsetting wells 
when it could not obtain voluntary pooling. Commencing in 2017, the Railroad Commission changed its 
policy and began to deny these applications. Ammonite has filed judicial appeal of three of these decisions 
against three separate operators in three separate counties, and is asking the General Land Office to suspend, 
by reason of force majeure, all the leases affected by this dispute. 

Details: Chapter 102 of the Natural Resources Code, commonly known as the Mineral Interest Pooling 
Act ("MIPA") provides in Section 102.004(d) that lands in which the State of Texas owns an interest can be 
pooled with the approval or consent of the Commissioner of the General Land Office or any board having 
jurisdiction. The Commissioner consented to the pooling requested by Ammonite. The first of the litigated 
cases to reach the appellate level is Ammonite Oil & Gas Corp. v. Railroad Commission of Texas and EOG 
Resources Inc., No. 04-20-00465-CV (San Antonio Court of Appeals). On April 7, 2021 the General Land 
Office filed with the Court an Arnicus Curiae letter in support of Ammonite. Ammonite asks confirmation 
that the captioned leases are suspended by force majeure (by reason of governmental action) until final 
resolution of its Texas litigation regarding whether they may be force pooled, together with any further 
hearings which may thereafter result at the Railroad Commission. The State will benefit by sharing in 
production from MIPA unit wells if Ammonite is successful in its judicial appeal and at the Railroad 
Commission. 

Staff Recommendation: Concur that Ammonite is entitled to suspension of the subject leases by 
reason of force majeure past the primary term, without the payment of delay rentals since they were fully paid 
during the primary tenns, and extend the leases until final resolution of the judicial appeal(s), and resulting or 
other action further pursued by Ammonite at the Railroad Commission. 

c;?fu 
Recommendation Approved _ _,_l-" -,e,e,""""'"131;..,,~,,.,.""97"'---~~----__ _ 

Other: 

Approved: 

div L OGC 
executiv 
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.' ""lo Date Filed: 5} 1 Y I ~ 
Georgb P. Bush, Commissioner 
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MEMORANDUM
TEXAS GENERAL LAND OFFICE • COMMISSIONER DAWN BUCKINGHAM, M.D.

DATE; March 7,2025

TO: Jennifer Jones, Chief Clerk

FROM: Ken Mills, Director, Oil, Gas & Energy, Office of General Counsel
Nick Orman, Oil, Gas & Energy, Office of General Counsel

THRU: Jeff Gordon, General Counsel; Adrian Piloto, Deputy Chief Clerk

SUBJECT: Confirmation of the End of Force Majeure Suspension for the Following State 
Riverbed Leases: M-115547, M-115548, M-115549, M-115550, M-116701, M- 
116705 M-116754, M-116755, M-116758, M-116760, M-116763, M-116710, M- 
117205, M-117206, M-117207, M-117208, M-II7209, M-117210, M-I17211, 
M-117213, M-117215, M-117214, M-117216, M-117243, M-117244, M-117248, 
M-117251, M-116702, M-117578, M-117580, M-117581, M-117583, M-117889, 
M-118412, M-118413, M-116708, M-116165, M-117203, M-117204, M-118409

Summary: Ammonite Oil and Gas (“Ammonite”) holds approximately 65 oil and gas leases on 
stretches of state-owned navigable streams. Some of these leases have been perpetuated by 
participation in adjacent production through various means. For others, Ammonite petitioned the 
Railroad Commission to force the pooling of the riverbed tracts under the Mineral Interest Pooling 
Act (“MIPA”). On November 29, 2016, Ammonite filed 16 MIPA applications with the Railroad 
Commission to force-pool certain mineral acreage. All of the applications were rejected. 
Ammonite appealed to district court.

Through memos dated January 17, 2017, August 8, 2018, and April 15, 2021, the GLO agreed to 
suspend affected Ammonite leases until “final resolution of the judicial appeal(s), and resulting or 
other action further pursued by Ammonite at the Railroad Commission” pursuant to the force 
majeure provision in the leases. The force majeure provision provides, in part, that if the lessee is 
prevented from complying with any provision of the lease by reason of (among other things) “rule 
or regulation of a governmental authority,” like the Railroad Commission, then while so prevented, 
Lessee's obligations shall be suspended. Following years of appeals, on June 28, 2024, the Texas 
Supreme Court affirmed the RRC’s rejection of Ammonite’s MIPA applications. Ammonite was 
then denied rehearing on October 18, 2024. Although not a party to the litigation, the GLO 
submitted amicus briefs in support of Ammonite at the Court of Appeals and the Texas Supreme 
Court.

Recommendation: Having exhausted its legal remedies, and having been provided ample time for 
“resulting or other action further pursued,” the basis for the force majeure suspension of 
Ammonite’s above-cited leases has lapsed. Pursuant to the terms of the leases, and the three force 
majeure suspension memos, the primary terms have been tolled effective (i.e., were suspended as 
of) November 29,2016, but now will begin running again as of the date of this memorandum. Any



Docustgn Envelope ID; F81406DC-9141-4e38-BB3F-B8A910D44621

primary term remaining as of November 29,2016, shall begin to run going forward from the date 
of this memorandum.

Signed by:

Recommendation Approved:
JcnnU^'yoncs^'T^'Tcf Clerk

Approved

OGC: 

OGC-- 

GC: 
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