


| Ctoﬁtents'r of Mineral Filé Nﬁmber: M—/ [ kS —77 |

Sk IDQJ cyatron @?Smowcrcs*% 4’/ %5

o 3

7, E-Mei| }70»\ C My ek Q/ﬂ//f

5 (am/ oF L5t Hnd fo Sou crcs%;‘/%/f’ :
)

"L] (/{\‘. F,gy\(: M“JC‘L ' 7%{: eEES
5 s o

bl o Gy FOlET

A /)W)['wz Bt Pkt B slyo

M cQ}A‘/ /U& r/'Cl [/n [-33 g/zy/s '

" DCOMV\QA e lO QO&OS |

X’ lQeoueva g0 @as Lilh - 3bof

9 Ho\rc;e +o Gas L‘@% 3/30/7..

i g P 2 f-zé 2002

0. Reton Billing - 2Jw/n
PSR e o
I Reeon Bllrma bl |

i M oAl

/Sui lTZo4/b Hzm #z N\

| Lol M\)«t (1063 SA( wéf\\’éfa_\ '

Beawpned N WO

A See. H‘F’lOO?Gl for uoe.\\ \

/ record}s 42- 30l 35483 -

— e

" K _d 42 30/ - 3548_4— A

a\?ﬁ ME \UOB\QL Hyg Qx\lxséox\%@( o

Scanned__\M_ e B




1500765

FILED FOR RECORD
REEVES COUNTY, TEXAS
Jan 27, 2015 al 10:19:00 AM

DECLARATION OF POOLED UNIT

(Snowecrest North Unit 1-33 1H)

STATE: TEXAS §
COUNTY:  REEVES §

KNOW ALL MEN BY THESE PRESENTS, THAT:

This Declaration of Pooled Unit, Snowcrest North Unit 1-33 |H ("Declaration") is executed by
Cimarex Energy Co. ("Cimarex"), that is the owner in the leasehold estate created under those oil, gas and
mineral leases and memorandums of oil, gas and mineral leases, all described in Exhibit “A", which
exhibit is attached to and incorporated by reference into this Declaration for all purposes (collectively
referred to herein as the “Unit Leases”).

RECITALS

WHEREAS, Cimarex is authorized under the terms of the Unit Leases or otherwise, to pool,
unitize or combine all or a portion of the lands covered by the Unit Leases with other land, lands, lease or
leases to form a pooled unit for the exploration, development and production of oil, gas and associated
and constituent hydrocarbons and hydrocarbon gases from the lands covered by the Unit Leases; and

WHEREAS, the pooling, unitization, and combination of the Unit Leases to form the Unit,
described below, is necessary and advisable, in the judgment of Cimarex, to develop and produce oil and
gas from the Unit Leases.

NOW THEREFORE, in consideration of the foregoing premises, the mutual benefits to be
derived by the parties hereto and for other good and valuable consideration, the receipt and sufficiency of
which are hereby acknowledged, Cimarex agrees to the following:

1. Declaration of Unit. In accordance with the provisions of the Unit Leases, including all
renewals, extensions, ratifications, and amendments of the Unit Leases and the lands covered by the Unit
Leases and the mineral and/or royalty estates in the lands subject to the Unit Leases into a unit for the
exploration, development, and production of oil, gas, and associated hydrocarbons (“Unit™).

2. Drilling, Reworking and Other Operations.  All drilling, reworking, or other operations on
the land within the Unit shall be considered as though such drilling, reworking, or other operations were
on each separate tract in the Unit, regardless of the actual location of the well or wells thereon, for all
purposes under the terms of the Unit Leases or other contracts thereon and this Declaration. Similarly,
production from the Unit shall be deemed to have been produced from each such separate tract in the
Unit, regardless of the actual location of the well or wells thereon, for all purposes under the terms of
cach of the Unit Leases or other contracts thereon and this Declaration. Production from the Unit shall be
allocated proportionately among all of the tracts within the Unit in the proportion which the number of
surface acres in each tract bears to the total number of surface acres in the Unit. If at any time any tract of
land or interest within the Unit is not properly pooled or unitized by this Declaration, or is not otherwise
committed to the Unit, such fact shall not affect, terminate, impair, or otherwise invalidate the Unit as to
any interest pooled or unitized by this Declaration.

3. No_Cross-Assignment or Cross-Conveyance. Nothing in this Declaration is intended to be

construed as a cross-assignment or cross-conveyance of any interest that is subject to this Declaration.

4. Description of Unit Area. The Unit Area is limited to the Northwest One-half (NW/2) of
Section 33, Block 1, H&GN RR Co. Survey, Reeves County, Texas, also described as the West One-half
(W72) of Section 33, Block 1, H&GN RR Co. Survey, Reeves County, Texas, assuming the common
boundary line between Section 33, Block |, H&GN RR Co. Survey, Reeves County, Texas, and Section
32, Block 1, H&GN RR Co. Survey, Reeves County, Texas, is the north line of Section 33, Block |,
H&GN RR Co. Survey, Reeves County, Texas, described on Exhibit “B™ and depicted on Exhibit “C™,
each of which are attached to and incorporated by reference into this Declaration for all purposes. The
depths pooled under this Declaration shall be limited from the Top of the Wolfcamp Formation to the
Base of the Wolfcamp Formation. The Top of Wolfcamp is defined as the stratigraphic equivalent of
10,635', as seen on the Schlumberger Platform Express Compensated Neutron Log - Three Detector
Litho-Density Log in the Cimarex Energy Co. Ruby 1-39 #1H well (API# 4238933662), located 200"
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FSWL and 660" FSEL Section 39, Block 1, H&GN RR Co. Survey, Reeves County, Texas, The Base of
Wolfcamp is defined as the stratigraphic equivalent of 15,722, as seen on the Schlumberger Platform
Express Density/Neutron Final Composite Log in the Helmerich & Payne, Inc. Harrison State #14-1 well
(API# 4238932189), located 2350" FSL and 1016' FWL Section 14, Block C-20, PSL Survey, Reeves
County, Texas.

5 Unit Name. The Unit shall be known as the Snowcrest North Unit 1-33 1H, containing Three
hundred thirty four and two tenths (334.2) acres, more or less, in Northwest One-half (NW/2) of Section
33, Block 1, H&GN RR Co. Survey, Reeves County, Texas, also described as the West One-half (W/2) of
Section 33, Block |, H&GN RR Co. Survey, Reeves County, Texas.

6. Additional Interest Included. In the event Cimarex, as of the Effective Date (as hereinafter
defined), owns any leasehold interest or mineral and/or royalty interest other than those specifically
described or referred to in this Declaration which cover lands within the Unit Area, or any interest for
which ratification of the Unit, those interests are hereby pooled and combined into the Unit, without the
necessity of specifically enumerating such interest or interests or the specific land which they cover or in
which they are held.

7. Ratification of Unit. This Declaration may be ratified by other parties, including SRO Land &
Minerals, L.P., Monroe Properties, Inc and Lee M. Stratton Living Trust, Mary Elizabeth Stratton,
Trustee, and their heirs, successors and assigns (collectively referred to herein as "Lessors”) by separate
instruments in writing, referring to this Declaration. This Declaration, and each counterpart or ratification
of it shall be binding on each party who executes it, without regard to whether any other party owning an
interest in the Unit Area may execute this Declaration, or a counterpart or ratification of it. Nothing in
this Section shall be construed as an offer to third parties to ratify this Declaration.

8. Successors and Assigns. This Declaration shall be binding on the heirs, representatives,
successors and assigns, as applicable, of Cimarex, and the Lessors and Lessees (as hereinafler defined)
under the Unit Leases set forth on Exhibit "A".

9. Other Lands. In the event the Leases cover lands in addition to those comprising the Unit, those
other lands shall not be affected by this Declaration and nothing in this Declaration shall be construed in
any manner as changing or affecting the rights, privileges, obligations or agreements of the Lessors and
Lessee as to those other lands covered by the Unit Leases.

10, Expiration and Dissolution of the Umit. The Unit shall expire in its entirety when (i)
production in the Unit ceases to produce oil and/or gas for a period exceeding sixty (60) consecutive days,
non-aggregated; and (ii) the Unit ceases to be maintained by the Primary Term (as defined in the Leases),
timely shut-in payments, workover(s), drilling and/or re-completion operations as authorized by the Unit
Leases or by force majeure provisions. The Unit shall not be dissolved by Cimarex at any time prior to
the above expiration of the Unit. The Unit and this Declaration shall expire immediately upon the
complete termination or partial termination of any Unit Leases underlying the Lessors' interest in the Unit
Area, but only as to the portion of the lands for which the underlying Unit Leases terminate. After the
Unit has expired, Cimarex shall dissolve the Unit by filing an instrument of record to this effect in Reeves
County, Texas.

11. Counterparts. This Declaration may be executed by all parties or in separate counterparts. If
executed in separate counterparts, all counterparts, when executed by Cimarex shall constitute one and the
same agreement. This Declaration (whether executed in one document or in multiple counterparts) shall
be individually binding on each party who executes it without regard to whether this Declaration is
executed by all parties.

12. Effective Date. The Unit created by this Declaration shall be effective as of the date recorded in
the public records in the appropriate county ("Effective Date").

13. Termination of Leases. This Declaration only pools the Unit owners’ fee simple determinable
estate that has been conveyed by the Unit Leases underlying the Lessors' interest in the Unit, but
expressly does not pool or in the future pool the possibility of reverter of the leasehold estate, which has
been retained by Lessors. In no event will Lessors be required to bear costs of drilling or operations for
the Unit (including but not limited to costs of drilling, reworking, completion, abandonment, or plugging),
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either before or after the Unit Leases have terminated. In no event will Lessors be liable to Cimarex, Unit
owners or any third party for any environmental liability arising in connection with the Unit.

14. Right to Amend. In the absence of Lessors' consent, Cimarex shall not have the right to
correct, alter or amend this Declaration, and the respective terms and provisions hereof, and to change the
size and area of, and interests covered by the Unit described herein, including, without limitation, the
power (i) to change, reduce, enlarge or extend the size or configuration of the Unit Area; (ii) to include
any other formation or formations and any other mineral or minerals therein, thereunder or produced
therefrom, all in accordance with the terms and provisions of the Unit Leases; (iii) to include in the Unit
described herein or in any amendments hereto, oil, gas and mineral leases, or interests in the lands
described therein, covering interests in the Unit Area, which are secured or obtained subsequent to the
Effective Date hereof, or prior to the Effective Date hereof and not included and described herein; or (iv)
to include in the Unit described herein or in any amendments hereto, full or undivided interests in the Unit
Area which are not otherwise included herein by the owner of such full or undivided interests. The above
restrictions represent a non-exhaustive list, and any such amendment hereof shall be executed by Cimarex
with the consent of the Lessors. Any such amendment hereof shall be executed by the Operator of the
Unit on behalf of Cimarex, provided that such amendment will not change the interest of the working
interest owners in the Unit. By execution of this Declaration, Cimarex does not exhaust its right to pool
the leases and lands hereinabove described with other leases and lands as to any other minerals, horizon
or strata covered thereby so far as the power, right and authority to do so is granted in the Unit Leases and
various ngreements and so long as such power and authority is exercised in accordance with applicable
rules and regulations of any governmental regulatory body or agency having jurisdiction.

This Declaration is executed as of the date of the acknowledgment below.

MAINDER OF THIS |0 Y NK
or 0 SSEE:

CIMAREX ENERGY CO.

By: L ‘fv? Pf//f\_ 1;'5;

Roger’?(le;mnder, hnomey-in-Facl

Date: 01! 21‘! 1S

ACKNOWLEDGEMENTS
STATE OF TEXAS
COUNTY OF MIDLAND
Nt -~ o
The foregoing instrument was acknowledged before me this Jiday of )Nty ;

20_12. by Roger Alexander, Attorney-in-Fact for Cimarex Energy Co., a Delaware corporatiof, on behalf
of said corporation.

0

PRISCILLA A. SANCHEZ
ooy Puplic. S1ate of Texas

otary Public i
y Commissio} Expires:

My Commilssion Expites
Mareh 07 2018
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EXHIBIT “A”

Attached to and made a part of that certain Declaration of Pooled Unit dated effective June

1.

17,2014, by Cimarex Energy Co. for the

Snowcrest North Unit 1-33

OIL AND GAS LEASES SUBJECT TO THIS AGREEMENT:

Dated:
Lessor:

Lessee:
Recorded:

Land Description:

Dated:

Lessce:
Recorded:

Land Description:

Dated:
Lessor:
Lessce:
Recorded:

Land Description:

June 10, 2013

SRO Land & Minerals, L.P.,, Monroe Properties, Inc., and Lee M
Stratton Living Trust, Mary Elizabeth Stratton, Trustee

Cimarex Energy Co.

Book 1026, Page 274

Only insofar as this lease covers all of the Northwest One-half (NW/2)
of Section 33, Block 1, H&GN RR Co. Survey, Reeves County,
Texas, also described as the West One-half (W/2) of Section 33,
Block 1, H&GN RR Co. Survey, Reeves County, Texas, assuming
the common boundary line between Section 33, Block 1, H&GN
RR Co. Survey, Reeves County, Texas, and Section 32, Block 1,
H&GN RR Co, Survey, Reeves County, Texas, is the north line of
Section 33, Block 1, H&GN RR Co. Survey, Reeves County,
Texas, LESS AND EXCEPT a 6 acre tract of land described in deed
dated January 26, 1881, Patent 338, Volume 93, of the public records in
Reeves County, Texas; LESS AND EXCEPT a 3 acre tract of land
describe in deed dated August 13, 1901, Book 9, Page 0380, of the
public records in Reeves County, Texas,

March §, 2014

BNSF Railway Company, a Delaware Corporation

Cimarex Energy Co.

Book 1069, Page 0784

All that part of the tract of land located in Section 33, Block |, H&GN
RR Co. Survey, Reeves County, Texas, containing six (6.00) acres more
or less, Only insofar as this lease covers the NW/2 of the BNSF Railway
companies 3.0 acre tract of land located in Section 33, Block 1, H&GN
RR Co. Survey, Reeves County, Texas.

September 18, 2014

BNSF Railway Company, a Delaware Corporation

Cimarex Energy Co.

Book 1118, Page 0655

Section 33, Block 1, Reeves County, Texas Grantee of Certificate no.
7/1381 by patent 338 in volume 93, dated January 26, 1881 containing
three (3) acres of land, more or less.

Unleased Pecos River Tract (Subject to Pooling Agreement & Ratification Pursuant to Texas
Natural Resource Code 52.076 & 52.154 Snowcrest North Unit 1-33 1H)

END OF EXHIBIT “A"
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EXHIBIT “B”

Attached to and made a part of that certain Declaration of Pooled Unit dated effective June

17, 2014, by Cimarex Energy Co. for the
Snowcrest North Unit 1-33 1H

S N T

Tract 1; Only insofar as this lease covers all of the Northwest One-half (NW/2) of Section 33,
Block 1, H&GN RR Co. Survey, Reeves County, Texas, also described as the West One-half
(W/2) of Section 33, Block 1, H&GN RR Co. Survey, Reeves County, Texas, assuming the
common boundary line between Section 33, Block 1, H&GN RR Co. Survey, Reeves County,
Texas, and Section 32, Block 1, H&GN RR Co. Survey, Reeves County, Texas, is the north line
of Section 33, Block 1, H&GN RR Co. Survey, Reeves County, Texas, LESS AND EXCEPT two
tracts totaling nine (9) acres, more or less, as follows:

Said First Tract being 100 feet in width, being fifty (50) feet in width on either side of the
centerline of the railroad thereon, which said center line is located upon and also traverses said
center line is located upon and also traverses said survey No. 33 in Block one (1) as follows, to
wit: Commencing at a point on the South line of said survey, 1503 feet South, 56 degrees West
from the S.E. comer of said survey, being station No. 16140+91 of said constructed road, thence
North 42 degrees 05minutes West, 2643 feet to station 1641+4 on the North line of said survey,
said right-of-way in said survey containing 6 acres, more or less, LESS AND EXCEPT three 3.0
acres, more or less; and,

Said Second Tract being all that certain tract or parcel of land situated in the County of
Reeves and State of Texas, the same being apart of the Northeast portion of the survey no. Thirty-
three (33), in Block no. one (1), located by Grantee of Certificate no. 7/1381 issued to the
Houston and Great Northern Railroad Company, lying in the County of Reeves in the State of
Texas, about 30 miles N. 34° W. from Pecos City and patented by the state of Texas to the Texas
Land Company, assignee of said Railroad Company by patent 338 in Volume 93, dated January
26, 1881, of the public records in Reeves County, Texas,

Tract 2: Only insofar as this lease covers all of the Northwest One-half (NW/2) of Section 33,
Block 1, H&GN RR Co. Survey, Reeves County, Texas, also described as the West One-half
(W/2) of Section 33, Block 1, H&GN RR Co. Survey, Reeves County, Texas, assuming the
common boundary line between Section 33, Block 1, H&GN RR Co. Survey, Reeves County,
Texas, and Section 32, Block |, H&GN RR Co. Survey, Reeves County, Texas, is the north line
of Section 33, Block 1, H&GN RR Co. Survey, Reeves County, Texas, as follows, to wit:
commencing at a point on the South line of said Section. 1503 feet South, 56 degrees West from
the S.E. corner of said Section, being Station No. 1814491 of said constructed road, thence North,
42° 05 minutes West 2643 feet to station No. 1641+24 on the North line of said survey. Said
survey in said section consisting of six (6.0) acres more or less, said Northwest One-half (NW/2)
tract containing three (3) acres, more or less.

Tract 3; Only insofar as this lease covers all of the Northwest One-half (NW/2) of Section 33,
Block 1, H&GN RR Co. Survey, Reeves County, Texas, also described as the West One-half
(W72) of Section 33, Block 1, H&GN RR Co. Survey, Reeves County, Texas, assuming the
common boundary line between Section 33, Block 1, H&GN RR Co. Survey, Reeves County,
Texas, and Section 32, Block 1, H&GN RR Co. Survey, Reeves County, Texas, is the north line
of Section 33, Block 1, H&GN RR Co. Survey, Reeves County, Texas, as follows, to wit:
commencing at a point on the North West line of said survey distant 651 Varas, S. 56 % degrees
W. from its N.E. or North corner on the Pecos River bank and 486 Varas S. 56 2/4 degrees W.
from an iron pipe marked 32 and 33, set to mark the line of said survey; said stake being N.E. line
of the right of way Y degrees E. with said right of way parallel with said main track and fifty feet
distance therefrom, 1320 feet to stake; thence N. 58 % degrees E., 100 feet to stake; thence N. 31
Y degrees W. 1323 ' feet to the N.W. line of said survey 33 S.E. line of survey 21; thence with
said line, S. 56 % degrees W. 100 feet to the beginning, containing three (3) acres of land, more
or less.

Tract 4; All that part of the Pecos River East of Section 33, Block |, H&GN RR Co. Survey, Reeves
County, Texas, containing 9.2 acres more or less (Subject to Pooling Agreement & Ratification Pursuant

to Texas Natural Resource Code 52.076 & 52.154 Snowcrest North Unit 1-33).

End of Exhibit “B”
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EXHIBIT “C”

Attached to and made a part of that certain Declaration of Pooled Unit

dated effective June 17, 2014, by Cimarex Energy Co. for the

Snowcrest North Unit 1-33 1H

= o ¢ SN

Block 1. H. & G. N. RR. Co. Survey |
Reeves County, Texas =
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Daryl Morgan - Snowcerest North Unit 1-33 #1H (M116657-GLO Unit No.6910)

From: Hayden Tresner <htresner(@cimarex.com>

To: "Daryl Morgan (Daryl.Morgan@GLO.TEXAS.GOV)"
<Daryl.Morgan@GLO.TEXAS.GOV>

Date: 6/26/2015 7:37 AM

Subject: Snowcrest North Unit 1-33 #1H (M116657-GLO Unit No.6910)

, "fwhitworth@scottdoug.com" <fwhitworth/@scottdoug.com>

Attachments: Original Recorded - Declarationof Pooled Unit - Snowerest North Unit 1-33 1H -
Dixieland.pdf; First Amendment to Declaration ofPooled Unit for Snowcrest North Unit
1-33.pdf; Pooling Agreement andRatification M-116657-GL.O Unit No.6910.pdf

Daryl,

| am in receipt of the Pooling Agreement & Ratification that you prepared for the Snowcrest North Unit 1-33

#1H. Please be advised that the Pecos River tact and remainder of the unit was resurveyed. | was not aware

that it had been resurveyed at the time the application was submitted.

Consequently, we are amending the Declaration of Pooled Unit for the Snowcrest North Unit 1-33 #1H
(attached) by First Amendment of Declaration of Pooled Unit for the Snowcrest North Unit 1-33, also attached.

The resurvey and amendment will result in the State’s agreement needing to be revised, as follows:
The Pecos River tract contains 15.0 acres (originally contained 9.0 acres);

The total acreage included in the unit is 337.7 acres (originally contained 334.2 acres);

The name of the unit is Snowcrest North Unit 1-33 (“1H” has been removed from the name)

The amendment is being signed by Cimarex but has not been filed. | am sure we will want to reference the
amendment in the State’s agreement. | will forward recording information ASAP, as well as a recorded copy.

Would you please revise the State’s agreement accordingly and resubmit so that | can attach the appropriate
exhibits. Also, please confirm that “lost bonus” for including the Pecos River tract in the unit is now $45,000.

Please call, if needed.

-Hayden
(432) 571-7856

file:///C:/Users/Dmorgan/AppData/Local/Temp/XPgrpwise/558D012FDOMIPO Eightl0... 6/26/2015
PP p p kg
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FIRST AMENDMENT OF DECLARATION OF POOLED UNIT

(Snowcrest North Unit [-33)

STATE OF TEXAS §

§
COUNTY OF REEVES  §

WHEREAS, on January 27, 2015, a Declaration of Pooled Unit for the Snowcrest North
Unit 1-33 IH was filed for record, and subsequently recorded at Volume 1140, Page 518,
Official Public Records, Reeves County, Texas (the “Original Declaration™);

WHEREAS, since executing, filing and recording the Original Declaration, it has been
discovered that errors are contained in the instrument and exhibits attached thercto;

WHEREAS, said errors have been corrected by this First Amendment of Declaration of
Pooled Unit for the Snowcrest North Unit 1-33, which shall be considered, for all purposes, as a
complete and entire replacement of the Original Declaration, including the exhibits attached
thereto;

NOW THEREFORE, for good and other valuable consideration, the receipt of
sufficiency of which are hereby acknowledged, the Original Declaration is hereby deleted in its
entirety and replaced with the following:

This First Amendment of Declaration of Pooled Unit for the Snowcrest North Unit 1-33
(the "Declaration") is executed by Cimarex Energy Co. ("Cimarex"), who is the owner in the
leasehold estate created under those oil, gas and mineral leases and memorandums of oil, gas and
mineral leases, all described in Exhibit “A”, which exhibit is attached to and incorporated by
reference into this Declaration for all purposes (collectively referred to herein as the “Unit
Leases™).

RECITALS

WHEREAS, Cimarex is authorized under the terms of the Unit Leases or otherwise, to
pool, unitize or combine all or a portion of the lands covered by the Unit Leases with other land,
lands, lease or leases to form a pooled unit for the exploration, development and production of
oil, gas and associated and constituent hydrocarbons and hydrocarbon gases from the lands
covered by the Unit Leases; and




WHEREAS, the pooling, unitization, and combination of the Unit Leases to form the
Unit, described below, is necessary and advisable, in the judgment of Cimarex, to develop and
produce oil and gas from the Unit Leases.

NOW THEREFORE, in consideration of the foregoing premises, the mutual benefits to
be derived by the parties hereto and for other good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, Cimarex agrees to the following:

ks Declaration of Unit, In accordance with the provisions of the Unit Leases, including all
renewals, extensions, ratifications, and amendments of the Unit Leases and the lands covered by
the Unit Leases and the mineral and/or royalty estates in the lands subject to the Unit Leases into
a unit for the exploration, development, and production of oil, gas, and associated hydrocarbons
(“Unit™).

2. Drilling, Reworking and Other Operations. All drilling, reworking, or other operations
on the land within the Unit shall be considered as though such drilling, reworking, or other
operations were on each separate tract in the Unit, regardless of the actual location of the well or
wells thereon, for all purposes under the terms of the Unit Leases or other contracts thereon and
this Declaration. Similarly, production from the Unit shall be deemed to have been produced
from each such separate tract in the Unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of each of the Unit Leases or other contracts thereon
and this Declaration. Production from the Unit shall be allocated proportionately among all of
the tracts within the Unit in the proportion which the number of surface acres in each tract bears
to the total number of surface acres in the Unit. If at any time any tract of land or interest within
the Unit is not properly pooled or unitized by this Declaration, or is not otherwise committed to
the Unit, such fact shall not affect, terminate, impair, or otherwise invalidate the Unit as to any
interest pooled or unitized by this Declaration.

3. No Cross-Assignment or Cross-Conveyance, Nothing in this Declaration is intended to
be construed as a cross-assignment or cross-conveyance of any interest that is subject to this

Declaration.

4, Description of Unit Area. The Unit Area is limited to the Northwest one-half (NW/2) of
Section 33, Block 1, H&GN RR Co. Survey, Reeves County, Texas, and all that part of the
Pecos River lying East of the Northwest one-half (NW/2) of Section 33, Block 1, H&GN RR Co.
Survey, Loving and Reeves Counties, Texas, described on Exhibit “B" and depicted on Exhibit
“C”, each of which are attached to and incorporated by reference into this Declaration for all
purposes, The depths pooled under this Declaration shall be limited from the Top of the
Wolfcamp Formation to the Base of the Wolfcamp Formation. The Top of Wolfeamp is defined
as the stratigraphic equivalent of 10,635°, as seen on the Schlumberger Platform Express
Compensated Neutron Log - Three Detector Litho-Density Log in the Cimarex Energy Co. Ruby
1-39 #1H well (API# 4238933662), located 200" FSWL and 660" FSEL Section 39, Block 1,




H&GN RR Co. Survey, Reeves County, Texas. The Base of Wolfcamp is defined as the
stratigraphic equivalent of 15,722, as seen on the Schlumberger Platform Express
Density/Neutron Final Composite Log in the Helmerich & Payne, Inc, Harrison State #14-1 well
(API# 4238932189), located 2350" FSL and 1016° FWL Section 14, Block C-20, PSL Survey,
Reeves County, Texas.

[

5, Unit Name. The Unit shall be known as the Snowcrest North Unit 1-33, containing 337.7
acres, more or less, in total,

6. Additional Interest Included, In the event Cimarex, as of the Effective Date (as
hereinafter defined), owns any leasehold interest or mineral and/or royalty interest other than
those specifically described or referred to in this Declaration which cover lands within the Unit
Area, or any interest for which ratification of the Unit, those interests are hereby pooled and
combined into the Unit, without the necessity of specifically enumerating such interest or
interests or the specific land which they cover or in which they are held.

8 Ratification of Unit. This Declaration may be ratified by other partics, including SRO
Land & Minerals, L.P., Monroe Properties, Inc and Lee M. Stratton Living Trust, Mary
Elizabeth Stratton, Trustee, and their heirs, successors and assigns (collectively referred to herein
as "Lessors") by separate instruments in writing, referring to this Declaration. This Declaration,
and each counterpart or ratification of it shall be binding on each party who executes it, without
regard to whether any other party owning an interest in the Unit Area may execute this
Declaration, or a counterpart or ratification of it. Nothing in this Section shall be construed as an
offer to third parties to ratify this Declaration,

8. Successors and Assigns. This Declaration shall be binding on the heirs, representatives,
successors and assigns, as applicable, of Cimarex, and the Lessors and Lessees (as hereinafter
defined) under the Unit Leases set forth on Exhibit "A",

9. Other Lands, In the event the Leases cover lands in addition to those comprising the
Unit, those other lands shall not be affected by this Declaration and nothing in this Declaration
shall be construed in any manner as changing or affecting the rights, privileges, obligations or
agreements of the Lessors and Lessee as to those other lands covered by the Unit Leases.

10. Expiration_and Dissolution of the Unit. The Unit shall expire in its entirety when (i)
production in the Unit ceases to produce oil and/or gas for a period exceeding sixty (60)
consecutive days, non-aggregated; and (ii) the Unit ceases to be maintained by the Primary Term
(as defined in the Leases), timely shut-in payments, workover(s), drilling and/or re-completion
operations as authorized by the Unit Leases or by force majeure provisions. The Unit shall not
be dissolved by Cimarex at any time prior to the above expiration of the Unit. The Unit and this
Declaration shall expire immediately upon the complete termination or partial termination of any




Unit Leases underlying the Lessors' interest in the Unit Area, but only as to the portion of the
lands for which the underlying Unit Leases terminate. After the Unit has expired, Cimarex shall
dissolve the Unit by filing an instrument of record to this effect in Reeves County, Texas.

11.  Counterparts. This Declaration may be executed by all parties or in separate
counterparts. If executed in separate counterparts, all counterparts, when executed by Cimarex
shall constitute one and the same agreement. This Declaration (whether executed in one
document or in multiple counterparts) shall be individually binding on each party who executes it
without regard to whether this Declaration is executed by all parties.

12.  Effective Date. The Unit created by this Declaration shall be effective as of October 27,
2014 ("Effective Date").

13. Termination of Leases. This Declaration only pools the Unit owners’ fee simple
determinable estate that has been conveyed by the Unit Leases underlying the Lessors' interest in
the Unit, but expressly does not pool or in the future pool the possibility of reverter of the
leasehold estate, which has been retained by Lessors. In no event will Lessors be required to bear
costs of drilling or operations for the Unit (including but not limited to costs of drilling,
reworking, completion, abandonment, or plugging), either before or after the Unit Leases have
terminated. In no event will Lessors be liable to Cimarex, Unit owners or any third party for any
environmental liability arising in connection with the Unit.

14.  Right to Amend. In the absence of Lessors' consent, Cimarex shall not have the right to
correct, alter or amend this Declaration, and the respective terms and provisions hereof, and to
change the size and area of, and interests covered by the Unit described herein, including,
without limitation, the power (i) to change, reduce, enlarge or extend the size or configuration of
the Unit Area; (ii) to include any other formation or formations and any other mineral or
minerals therein, thereunder or produced therefrom, all in accordance with the terms and
provisions of the Unit Leases; (iii) to include in the Unit described herein or in any amendments
hereto, oil, gas and mineral leases, or interests in the lands described therein, covering interests
in the Unit Area, which are secured or obtained subsequent to the Effective Date hereof, or prior
to the Effective Date hereof and not included and described herein; or (iv) to include in the Unit
described herein or in any amendments hereto, full or undivided interests in the Unit Area which
are not otherwise included herein by the owner of such full or undivided interests. The above
restrictions represent a non-exhaustive list, and any such amendment hereof shall be executed by
Cimarex with the consent of the Lessors. Any such amendment hereof shall be executed by the
Operator of the Unit on behalf of Cimarex, provided that such amendment will not change the
interest of the working interest owners in the Unit, By execution of this Declaration, Cimarex
does not exhaust its right to pool the leases and lands hereinabove described with other leases
and lands as to any other minerals, horizon or strata covered thereby so far as the power, right
and authority to do so is granted in the Unit Leases and various agreements and so long as such



power and authority is exercised in accordance with applicable rules and regulations of any

governmental regulatory body or agency having jurisdiction.

This Declaration is executed as of the date of the acknowledgment below.

OPERATOR/LESSEE:

Cimarex Energy Co.

By: S o
Roger Alexander, Attorney-in-Fact

ACKNOWLEDGEMENT

STATE OF TEXAS §

§

COUNTY OF MIDLAND §
The foregoing instrument was acknowledged before me this day of :

2015, by Roger Alexander, Attorney-in-Fact for Cimarex Energy Co., a Delaware cmpmalmn,
on behalf of said corporation.

Notary Public in and for the State of Texas

My Commission Expires:



EXHIBIT “A”

Attached to and made a part of that certain Declaration of Pooled Unit for the Snowcrest

North Unit 1-33

OIL AND GAS LEASES

. 0il and Gas Lease with Security Agreement dated June 10, 2013, between SRO Land &

Minerals, L.P., Monroe Properties, Inc., and Lee M. Stratton Living Trust, Mary
Elizabeth Stratton, Trustee, as Lessor, and Cimarex Energy Co., as Lessee, recorded at
Volume 1026, Page 274, Official Public Records, Reeves County, Texas;

. Paid-Up Oil and Gas Lease dated March 5, 2014, between BNSF Railway Company, as

Lessor, and Cimarex Energy Co., as Lessee, recorded at Volume 1069, 784, Official
Public Records, Reeves County, Texas;

. Paid-Up Oil and Gas Lease dated September 18, 2014, between BNSF Railway

Company, as Lessor, and Cimarex Energy Co., as Lessee, recorded at Volume 1118,
Page 655, Official Public Records, Reeves County, Texas;

. Unleased Pecos River Tract (Subject to Pooling Agreement & Ratification for the

Snowecrest North Unit 1-33; GLO Unit No. 6910)




EXHIBIT “B”

Attached to and made a part of that certain Declaration of Pooled Unit for the Snowerest
North Unit 1-33

DESCRIPTION OF UNIT AREA

Northwest one-half (NW/2) of Section 33, Block 1, H&GN RR Co. Survey, Reeves County,
Texas, and all that part of the Pecos River lying East of the Northwest one-half (NW/2) of
Section 33, Block 1, H&GN RR Co. Survey, Reeves and Loving Counties, Texas, containing
337.7 acres, more or less, in total, and comprised of the following four (4) described tracts of
land:

Tract 1: A right-of-way one hundred (100) feet in width, being a strip of ground
fifty (50) feet in width on either side of the centerline of the railroad thereon,
which said centerline is located upon and traverses Section 33, Block 1, H&GN
RR Co. Survey, as follows: commencing at a point on the South line of said
Section, 1503 feet South, 56 degrees West from the S.E. corner of said Section,
being station No. 1614+91 of said constructed road, thence North, 42 degrees 05
minutes West 2643 feet to station No. 1641424 on the North line of said survey,
said right-of-way in said Section containing six (6.0) acres, more or less;
INSOFAR AND ONLY INSOFAR as to that portion of the above-described right-
of-way that is lying and situated in the Northwest one-half (NW/2) of Section 33,
Block 1, H&GN RR Co. Survey, Reeves County, Texas, containing three (3)
acres, more or less, in total;

Tract 2: All that tract or parcel of land located in Section 33, Block 1, H&GN RR
Co. Survey, located by Grantee of Certificate No. 7/1381, issued to the Houston
and Great Northern Railroad Company, and patented by the State of Texas to the
Texas Land Company, assignee of said Railroad Company, by patent 338 in
Volume 93, dated January 26, 1881, described as follows: beginning at a point in
the north on the N.W. line of said survey distant 651 Varas, S. 56 % degrees W.
from its N.E. or North corner on the Pecos River bank and 486 Varas S. 56 2/4
degrees W. from an iron pipe marked 32 and 33, set to mark the line of said
survey; said stake being N.E. line of the right of way and 50 feet N. 58 3/4
degrees E. from center of main track of said railroad; thence S. 31 % degrees E
with said right of way parallel with said main track and fifty feet distance
therefrom, 1320 feet to stake; thence N. 58 % degrees E., 100 feet to stake; thence
N. 31 Y degrees W. 1323 % feet to the N.W, line of said survey 33 S.E. line of
survey 32; thence with said line, S. 56 % degrees W. 100 feet to the beginning,
containing three (3) acres of land, more or less, in total;

Tract 3: All of the Northwest one-half (NW/2) of Section 33, Block 1, H&GN RR
Co. Survey, Reeves County, Texas, containing 322.7 acres of land, more or less;
SAVE AND EXCEPT the following two (2) tracts of land, totaling six (6) acres,
and being the same land described above as Tract 1 and Tract 2, as follows: (i.) a




right-of-way one hundred (100) feet in width, being a strip of ground fifty (50)
feet in width on either side of the centerline of the railroad thereon, which said
centerline is located upon and traverses Section 33, Block I, H&GN RR Co.
Survey, as follows: commencing at a point on the South line of said Section, 1503
feet South, 56 degrees West from the S.E. corer of said Section, being station
No. 1614491 of said constructed road, thence North, 42 degrees 05 minutes West
2643 feet to station No. 1641424 on the North line of said survey, said right-of-
way in said Section containing six (6.0) acres, more or less; INSOFAR AND
ONLY INSOFAR as to that portion of the above-described right-of-way that is
lying and situated in the Northwest one-half (NW/2) of Section 33, Block 1,
H&GN RR Co. Survey, Reeves County, Texas, containing three (3) acres, more
or less, in total; and, (ii.) all that tract or parcel of land located in Section 33,
Block 1, H&GN RR Co. Survey, located by Grantee of Certificate No. 7/1381,
issued to the Houston and Great Northern Railroad Company, and patented by the
State of Texas to the Texas Land Company, assignee of said Railroad Company,
by patent 338 in Volume 93, dated January 26, 1881, described as follows:
beginning at a point in the north on the N.W. line of said survey distant 651
Varas, S. 56 % degrees W, from its N.E. or North corner on the Pecos River bank
and 486 Varas S. 56 2/4 degrees W. from an iron pipe marked 32 and 33, set to
mark the line of said survey; said stake being N.E. line of the right of way and 50
feet N. 58 3/4 degrees E. from center of main track of said railroad, thence S. 31
Y4 degrees E with said right of way parallel with said main track and fifty feet
distance therefrom, 1320 feet to stake; thence N. 58 % degrees E., 100 feet to
stake; thence N. 31 % degrees W. 1323 % feet to the N.W. line of said survey 33
S.E. line of survey 32; thence with said line, S. 56 % degrees W. 100 feet to the
beginning, containing three (3) acres of land, more or less, in total; and containing
316.7 acres of land, more or less, in total;

Tract 4: All that part of the Pecos River lying East of the Northwest one-half
(NW/2) of Section 33, Block 1, H&GN RR Co. Survey, Reeves County, Texas,
containing 15.0 acres, more or less, in total



EXHIBIT “C”

Attached to and made a part of that certain Declaration of Pooled Unit for the Snowcerest North Unit |-

PLAT OF UNIT LOCATED ON NEXT PAGE
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Cimarex Energy Co

CIMAREX

July 14, 2015

Via: LU.S. Mail
And Email-Darvi.Morgana GLO. TEXAS.GOV

J. Daryl Morgan, CPL
Texas General Land Office
1700 N. Congress Avenue
Austin, Texas 78701

Re: Pooling Agreement & Ratification
Snowcrest North Unit 1-33; GLO Unit No. 6910

Dear Daryl:

Enclosed herewith are duplicate originals of the Pooling Agreement & Ratification of the
Declaration of Pooled Unit, and First Amendment of Declaration of Pooled Unit, for the
Snowcrest North Unit 1-33.

I'he Amendment was filed with the Clerk’s Office but has not been recorded. | will forward
recording information when it’s available so that you can reference same in the first page of the
Ratification.

Also enclosed herewith is Cimarex's corporate check in the total amount of $45.000, which
represents the State’s “lost bonus™ for including 15.0 acres of unleased Pecos River in the unit.

Please contact the undersigned at (432) 571-7856, or by email at htresner(@cimarex.com, if there
is anything further that you should require.

Sincerely.

('ir}mrcx Energy Co.
3 Al '

AW

/ I/
Hdyden P. Tresner
[Landman

// Enclosure
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PLEASE DETACH AT PERFORATION ABOVE*

’ CIMAREX ENERGY CO FHEASEDETACH AT FERORATIEN AR

%700 LINCOLN STREET SUITE 3700
W‘ DENVER CO 80203-4518
\03) 205-3995 Check Number | 0001634824
Descrton Nt Amount

REQ21707082015 07/08/2015

45 000.00 0.00 45 000.00

023492 &= Vendor Check Date 07/09/2015

Check Amount & i 45,000.00
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Date Filed:
George P. Bush, Commissioner

By

|
|
County
|
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CIMAREX ENERGY CO

1700 LINCOLN STREET SUITE 3700
DENVER CO 80203-4518

(303) 295-3985

PAY

TO THE
ORDER
OF

1/00 LINCOLN STREET SUITE 3700
W‘ DENVER CO 80203-4518

THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

WELLS FARGO BANK NA

58.382/412

Present for payment within 180 days

15714785

Vendor No

Check Date

Check Amount

023492 0001634824

07/09/2015

*++e+++4$45,000.00

Forty Five Thousand Dollars and Zero Cents

STATE OF TEXAS
1700 N CONGRESS AVE STE 840
AUSTIN TX 78701-14985

*000 4B 3ILAE 2L

“PLEASE DETACH AT PERFORATION ABOVE

CIMAREX ENERGY CO

(303) 265-3995

&= Vendor Check Date 07/09/2015

A2 K e

*LEASE DETACH A

Check Number | 0001634824

SIGKATURE HAS A COLORED BACKGROUND « BORDER CONTAINS WCROPRINTING

Invoice # m
REQ21707082015 07/08/2015 45,000 00
8y
Va
‘/v 3

&

W

023402

Check Amount &5 # 45,000.00

T PERFORATION AROVE*
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Date Filed: 7(:‘%, 7.’/ [‘\ ‘
George P. Bush, Ch, missioner
" e




TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

July 23,2015

Mr. Hayden P. Tresner

Cimarex Energy Co.

600 N. Marienfeld Street, Suite 600
Midland, Texas 79701

RE:  §52.076 Pooling Agreement
Snowcrest North Unit 1-33
M- 116657 - GLO Unit No. 6910
Loving and Reeves Counties, Texas

Dear Mr. Tresner:

Enclosed is a duplicate original of the above referenced §52.076 Pooling Agreement that
has been executed by George P. Bush, Commissioner of the Texas General Land Office
(“GLO™). We have retained the other duplicate original of the Agreement, which will be filed in
Mineral File M-116657. Please refer to this file number when reporting and paying royalties to
the GLO and in all future correspondence involving the State’s unleased mineral interest within

the referenced unit. For purposes of royalty reporting to the GLO, this Unit has been assigned
GLO Unit No. 6910,

We also hereby acknowledge receipt of the $45,000.00 as the consideration to the State
for pooling the unleased interest.

Thank you for your assistance with this matter, if you have any questions, please do not
hesitate to contact me.

T Mo

J. Ddryl Morgan, CPL.
Energy Resources Dmsyfn
(512) 305-9106 -

s

Enclosure

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov




M- 116667

County

File No.

Ltv. o (Cmeded
Date Filed: }/ 23{1/ -r

George P. Bush, Comyjifissioner

By



DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

UPA148237

Unit Number 6910

Operator Name  Cimarex Energy Co. Effective Date 08052014

Customer 1D CO00044010 Unitized For Oil And Gas

{Unit Name Snowcrest North Unit 1-33 Unit Term

‘ County 1 Loving RRC District 1 08 Old Unit Number Inactive Status Date
‘ County 2 Reeves RRC District 2 08

County 3 RRC District 3

County 4 RRC District 4

Unit type Permanent

State Net Revenue Interest  Oil 0.01110453 Gas 0.01110453

State Part in Unit 0L.04441812

Unit Depth Specified Depths Well

From Depth 7481 TVD , i . i s Bt
Formation Top of Bone Springs to Base of Wolfcamp

To Depth 15722 TVD o . o
Participation Basis  Surface Acreage
If Excluions Apply: See Remarks

Lease Number Tract Lease Acres — Total Unit Tract Lease Royalty NRI of Lease  Royalty Rate

No in Unit Acres Participation O/G in Unit Reduction
Clause

MF116657 1 15.000000 337.700000 0.04441812 O/G 0.25000000 0.01110453 No

API Number

4238934332

Remarks: 52.076 on the Pecos River

Prepared By: '(“ \ Prepared Date: ! 2 | | :2 I l Z( }l 5

GLO Base Updated By: w \ GLO Base Date:

RAM Approval By: w RAM Approval Date:

GIS By: ML GIS Date: - -

Well Inventory By: Wb W1 Date: .7/2‘2_‘/15
. [

7/21/2015 8:11:02 AM 6910 10f1




Pooling Committee Report

To: School Land Board UPA148237

Date of Board 08/05/2014 Unit Number: 6910
Meeting:

Effective Date: 08/05/2014

Unit Expiration Date:

Applicant: Cimarex Energy Co.
Attorney Rep: Flip Whitworth
Operator: CIMAREX ENERGY CO.
Unit Name: Snowcrest North Unit 1-33
Field Name: Phantom (Wolfcamp)
County: Loving
Reeves
Lease  Lease Lease Expiration Lease Lease Lease Acres Royalty
| Type Number Royaity Date Term Acres In Unit Participation
| 52.076 MF116657 0.25000000 08/05/2015 1 years 9.200000 15.000000 0.01110453

52.076 on the Pecos River

Private Acres: 322.700000 Participation Basis: Surface
Acreage
State Acres: 15.000000 Siurface Acreags
} Total Unit Acres: 337.700000 o ; 4.44%
St ] venue | 18 1.11%
Unit T - - : |
RRC Rules: Spacing Acres:
Permanent Qil And
Gas Yes 704 acres for a 9,561 foot
Term; lateral (FTP to LTP).

7/21/2015 8:11:52 AM UPA148237 10f1




Working File Number: UPA148237

REMARKS:

Cimarex Energy Co. is requesting permanent oil and gas pooling from 7,481 feet TVD to
15,722 feet TVD as seen on the Ruby 1-39 # 1H well log (42-389-33662) and the Harrison
State # 14-1 well log (42-389-32189) in order to test the Bone Spring and Wolfcamp
Formations.

The applicant plans to spud the unit well on September 8, 2014, with a proposed TD of 12,300
feet TVD. A 9,561 foot lateral is expected to be drilled.

*  With approval of the unit the State's unit royalty participation will be 0.66%. State unit royalty
participation may change slightly based on final survey results.

The State will participate on a unitized basis from the date of first production.

* To compensate the State for lost lease bonus on the unleased Pecos River, the applicant has
agreed to pay the Permanent School Fund $3,000.00 per net mineral acre, for a total of
$27,600.00.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of a permanent oil and gas unit under
the above-stated provisions.

Ml 24/1¥

Mary Smith - Office of the Attorney General Date

/2_/) .a 702y /vy
Robert Hatter - General Land Office Date
(hl0C~ - late
David Zimmerman - Office of the Governor Date

6/24/2014 1:23:31 PM UPA148237 10f1
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POOLING AGREEMENT & RATIFICATION PURSUANT TO TNRC §52.076 & §52.154
STATE OF TEXAS / CIMAREX ENERGY €O,
SNOWCREST NORTH UNIT 1-33
M-116657 — GLO UNIT NO. 6910
LOVING AND REEVES COUNTIES, TEXAS

THIS AGREEMENT ("Agreement”) is made and entered into effective January 27, 2015, by and between the
Commissioner of the General Land Office of the State of Texas (*State™), and Cimarex Energy Co. ("Cimarex").

WITNESSETH THAT:

WHEREAS, the State owns the minerals under 15.0 acres of the Pecos River contained within the boundaries of the 337.7
acre, Snowerest North Unit 1-33 (“Unit”); said Unit heing more particularly described in the Declaration of Pooled Unit and First
Amendment of Declaration of Pooled Unit filed of record in Volume 1140, Page 518 and Volume _ , Page . respectively of
the Official Public Records of Reeves County, Texas and said 15.0 acres being hereinafier referred to as the (“unleased interest™); and

WHEREAS, pursuant to Texas Natural Resources Code §52.076{a)(4), the School Land Board has authority to pool
unleased river beds and channels owned by the State and pursuant to Texas Natural Resources Code §52.154, the School Land Board
has the authority to ratify agreements that include a mineral or royalty interest of the State; and

WHEREAS, Cimarex and the State desire to pool the above-referenced unleased interest into the Unit; and

WHEREAS, the School Land Board at its regular meeting on August 5, 2014, determined that pooling said unleased
interest as to oil and gas produced from the top of the Wolfcamp Formation to the base of the Wolfcamp Formation as further defined
in the attached exhibit “2 is in the best interest of the State,

NOW, THEREFORE, in consideration of the payment to the State of $45.000.00 and of the mutual agreements hereinafier
set forth and together with other valuable consideration, the receipt and sufficiency of which are hereby acknowledged and confessed,
and for the purposes and upon the terms and conditions contained herein, the parties agree that the State hereby ratifies the Unit and
that the unleased interests is pooled as per the following terms and conditions:

1. This Agreement is entered into pursuant to the authority granted in Chapter 52, of the Texas Natural Resources
Code and Chapter 9 of Title 31 of the Texas Administrative Code and is intended to be performed pursuant to and in compliance with
all applicable statutes, decisions, regulations, rules, orders and directives of any governmental agency having jurisdiction over the
production and conservation of minerals from the Unit and in the interpretation and application hereof this Agreement shall be, in all
things, subject thereto,

2 The State and Cimarex agree that nothing herein shall be construed as granting a leaschold interest to Cimarex in
the unleased interest but rather this Agreement affects a contractual pooling of interests with the respective rights and duties of the
parties defined in paragraph 3, below.

3. The rights and duties of the State and Cimarex with respect to the unleased interest within the boundaries of the
Unit shall be established, governed and controlled by the terms, conditions and covenants contained in Exhibit "1™ and Exhibit “2"
attached hereto and incorporated herein, wherein the State shall be considered the Lessor and Cimarex the Lessee and the State
shall receive its share of Unit production in the form of a royalty as provided in Exhibit 1" and allocated to the State as provided
in Exhibit “2" with no obligation to the State for operating costs of any kind, including but not limited to exploring, drilling,
equipping, completion, treating, transporting, marketing, plugging, abandonment or restoration.

4, This Agreement shall remain in effect for a term of one year from the effective date (herein called “primary
term”) and so long as the pooled mineral is being produced in paying quantities from the Unit, or so long as this Agreement is
maintained in force by payment of shut-in oil or gas well royalties on a unit well, by drilling or rework operations on a unit well, or by
other means in accordance with the terms of Exhibit “17 to this Agreement, or so long as the instrument creating the Unit remains in
effect; provided that this Agreement shall automatically terminate on the date production of the pooled mineral ceases and there are
no further operations on the Unit to re-establish production of the pooled mineral, even though the instrument creating the pooled
unit may remain in effect because a dissolution of unit has not been filed of record.

s Inasmuch as the parties may not be able conveniently to execute one original hereof, it is agreed that a
counterpart hereof may be executed by cach party to this Agreement, each of which shall be considered an original, and all of said
counterparts shall be construed together as one instrument.




6. The terms and provisions hereof shall extend to and be binding upon the heirs, legal representatives, successors,
and assigns of the parties hereto.

7 This Agreement is to be performed in the State of Texas, and the substantive laws of the State of Texas will
govern the validity, construction and enforcement of this Agreement.

IN WI'I'NI-‘.T WHEREOF, the parties have executed this Agreement upon the respective dates indicated below.

Date Executed j: ’Mllsd STATE OF TEXAS

legal

leas. R\ ——yen % L
cont. George P. Bush, Commissioner
deA

exec. General Land Office

Date Executed CIMAREX ENERGY CO.

N /

P

iogar A,WXri{hJ(* r' 67/39

s Ottorney - - Fact

STATE OF TEXAS

COUNTY OF

This instrument was acknowledged before me on o , 2015, by - as
of Cimarex Energy Co., a Delaware corporation on behall of said

corporation,

Notary Public in and for the State of Texas

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting of the
School Land Board duly held on August 5, 2014, the foregoing inslrumfnl was approved by said Board under the provisions of

Chapter 52 of the Natural Resources Code all of which is set l'nrltE in inutes of the Boagd of which | am custodian,
IN TESTIMONY WHEREOF, witness my hand this the _dayof !

Secretafl of the School Land Board

o
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EXHIBIT =17
§52.076 Exhibit 1, Revised 3/07

1. RESERVATION AND GRANT: There 1s hereby excepted and reserved to Lessor the full use of the property covered hereby and all nghts with respect to the surface and subsurface
thereof for any and all purposes except those granted to Lessee, being the nght to explore for, dnll and produce the pooled mmeral from the pooled area, and Lessor further reserves the nghts of
ingress and egress and use of smd lands by Lessor and its mineral lessees, for purposes of explonng for and producing the minerals and zones which are not covered by this Agreement. All of the
lr]!‘ghlsmlndmtlu:pl:uohnhlelreml'nol.‘ll}'yLcss«.wlmhllofmcrlghlsmIn(imtlu:pocmadlrcagnl.mt.'dmLcum:hcm.nalu.llbelrxem.-.cdmn.nchlmlnm:tll'mucﬂbenhallundulyuﬂla'fu'l:wuh

e operations of the other

2. PRODUCTION ROYALTIES: Upaon production of the pooled miuneral, Lessee agrees 1o pay or cause to be pad to the Commi of the G | Land Office in Austin, Texas, for the
use and benefit of the State of Texas, during the term hereof

(A) OIL: As a royalty on oil, which 1s defined as including all hydrocarbons produced i a hiquid form at the mouth of the well and also all condensate, distillate, and other liquid
hydrocarbons recovered from o1l or gas run through a separator or other equipment, as heremafter provided, J/4 pant of the gross production or the market value thereof, a1 the option of the
Lessor, such value to be determuned by 1) the highest posted price, plus premium, if any, offered or pmd for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and
gravity in the general arca where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the
sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby pooled is sold, used or processed in a plant, it will be run free of cost to Lessor through an
adequate oil and gas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
written consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor

-“ (B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A) above,
s %roduccd from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of gasoline, iquid hydrocarbons or other products) 1/4 part of the gross
oo 0 aa groduction or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where

. eroduced and when run, or the gross price paid or offered 1o the producer, whichever is greater provided that the maximum pressure base in measuring the gas under this agreement contract shall
o Dot at any time exceed 14,65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's

Law, and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing

®®%  (C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the
.....’qm’d hydrocarbons extracted or the market value thereof, at the option of the Lessor.  All royalties due herein shall be based on one hundred percent (100%) of the total plant production of
sesidue gas attributable to gas produced from this agreement, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liqud
e hydrocarbons, attnbutable to the gas produced from this agreement; provided that if liquid hydrocarbons are recovered from gas processed n a plant m which Lessee (or its parent, subsidiary or
- affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accrumg to a third party processing gas through such plant
e o under a processing agreement negotiated at arms' length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever
*  *%Y% the greater.  The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or hiquid hydrocarbons) of
comparable quality in the general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons),
whichever is the greater In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether smd gas be
“casinghead,” "dry" or any other gas, by fractionating, burning or any other processing, L/4 part of gross production of such products, or the market value thereof, at the option of Lessor, such
market value to be determined as follows:

(1) On the basis of the highest market pnce of each product, durning the same month m which such product 1s produced, or
{2) On the basis of the average gross sale price of each produet for the same month in which such products are produced, whichever is the greater

(E) NO DEDUCTIONS: Lessee agrees that all royalties acenung to Lessor under this agreement shall be without deduction for the cost of producing, transporting, and otherwise making
the oil, gas and other products produced hereunder ready for sale or use

(F) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from
time to time that payment of all or any royalties accruing to Lessor under this sgreement be made m kind without deduction for the cost of producing, gathering, storing, separating, treating,
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's nght (o take its royalty in kind shall
not diminish or negate Lessor's nghts or Lessec's obligations, whether express or implied, under this agreement

(G) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this agreement’s proportionate share of any fuel used to process gas produced
hereunder in any processing plant Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the General Land Office, Lessee may recycle gas for gas lift
purposes on the pooled area after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the same may
thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor 1o a royalty thereon under the royalty provisions of this agreement

(H) MINIMUM ROYALTY: The rovalties pad 1o Lessor each year in no event shall be less than $5.00 per acre pooled, otherwise, there shall be due and payable on or before the last
day of the month sucoeeding the anniversary date of first production a sum equal to $5 00 per acre pooled less the amount of royalties pad during the preceding year

3. ROYALTY PAYMENTS AND REPORTS' All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner
Payment of royalty on production of oil and gas shall be as provided i the rules set forth in the Texas Register Rules currently provide that royalty on oil is due and must be received i the
General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all o1l and gas produced and the market value of the oil and gas, together with a copy of all documents, records or
reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas lne receipts and other checks or memoranda of amount produced and put
into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or ds which the G | Land Office may require to venfy the gross production, disposition and market
value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office  Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid to each lease number If Lessee pays his royalty on or
before thirty (30) days after the royalty payment was due, then Lessce owes a penalty of 5% on the royalty or 32500, whichever is greater A royalty payment which is over thirty (30) days late
shall accrue a penalty of 10% of the royalty due or $25 00 whichever is greater In addition to a penalty, rovalties shall accrue interest at a rate of 12% per year, such interest will begin accruing
when the royalty is sixty (60) days overdue.  Affidavits and supporting documents which are not filed when due shall imcur a penalty in an amount set by the General Land Office admimistrative
rule which is effective on the date when the affidavits or supporting documents were due  The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the
due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State’s nght of forfeiture as provided by law nor act to postpone the date on which royalties
were onginally due. The above penalty provisions shall not apply in cases of title dispute as (o the State's portion of the royalty or to that portion of the royalty n dispute as to fair market value

4. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furmish the Commissioner of the General Land Office with its best possible estimate of pooled mineral
reserves underlying the pooled area and shall furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agr s and amendments to such
contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be held
in confidence by the General Land Office unless otherwise authonzed by Lessee  All other contracts and records pertaming to the production, transportation, sale and marketing of the pooled




mineral produced from the pooled area, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all imes be subject to inspection and
examination by the Commussioner of the General Land Office, the Attomey General, the Governor, or the representative of any of them

(B) DRILLING RECORDS: Wnitten notice of all operations on the pooled umit shall be sub d 1o the Cc of the G | Land Office by Lessee or operator five (5) days
before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall mclude copies of Railroad
Commussion forms for application to dnll. Copes of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the ime they are filed with the Texas
Railroad Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the
above-described premises, which may be requested by the General Land Office, in addition to those heremn expressly provided for. Lessee shall send a true copy of all logs on each unit well to
the General Land Office within fifteen (15) days after the making of said log.

(C) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when due. The penalty for late filing shall be set
by the General Land Office administrative rule which is effective on the date when the materials were due in the General Land Office

5. OFFSET WELLS: If the pooled mineral should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royalty, which well 1s
within one thousand (1,000) feet of the area included herein, or which well is drasming the area covered by this agreement, the Lessee shall, within sixty (60) days after such mitial production from
the draming well or the well located within one thousand (1,000) feet from the area covered by this agreement begin in good faith and prosecute diligently the dnlling of an offset well on the area
covered by this agreement, and such offset well shall be dnlled to such depth as may be necessary to prevent the undue dramage of the area covered by this agreement, and the Lessee, manager or
dniller shall use all means necessary in a good faith effort 1o make such offset well produce oil and/or gas in commercial quantities. Only upon the determination of the Commissioner and with his
written approval, may the payment of a compensatory royalty satisfy the obligation to dnll an offset well or wells required under this Paragraph

®e 6. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM: If, at the expiration of the pnimary term, the pooled mineral is not being produced from the pooled area,
t Lessee is then engaged in dnilling or reworking operations therean, this agreement shall remain in force so long as operations on sad well or for drilling or reworking of any additional wells

@re prosecuted in good faith and in workmanlike manner without terruptions totaling more than sixty (60) days dunng any one such operntion, and if they result i the production of ol and/or
* ® &8 $as, s0 long thereafter as o1l and/or gas 1s produced m paying quantibes from sad land, or payment of shut-m oil or gas well royalties or compensatory royaltues s made as provided i this

agreement
.

:0. 7. CESSATION, DRILLING, AND REWORKING: If at the end of, or afier the primary term, production of the pooled mineral should cease from any cause, this agreement shall not
e o edcrminate if Lessee re-establishes production in paying quantities within sixty (60) days after such cessation or commences additional drilling or reworking operations within sixty (60) days after
#uch cessation, and this agreement shall remain in full force and effect for so long as such operations continue in good faith and in workmanlike manner without imterruptions totaling more than
L-sdod ’l!ﬂ)‘ (60) days. For a cessation of production prior to the end of the primary term, Lessee may use the expiration of the primary term as the date of cessation of production. If such dnilling or
reworking operations result in the production of the pooled mineral, the agreement shall remain in full force and effect for so long as the pooled mineral is produced from the pooled unit i paying

®  quantities or payment of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law  If the drilling or reworking operations result in
:' » the completion of a well as a dry hole, this agreement will not terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well
e  ®easadry hole, and this agreement shall remain in effect so long as Lessee continues dnilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more

than sixty (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production

8. SHUT-IN ROYALTIES: For purposes of this paragraph, "well” means any well that has been assigned a well number by the state agency having junsdiction over the production of oil
and gas. If at any time afier the end of the primary term, a well capable of producing the pooled mineral in paying quantities is located on the pooled area, but the pooled mineral is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to $10 00 per acre pooled, but not less than
$1,200 for each well capable of producing the pooled mineral in paying quantities.  To be effective, each initial shut-in ol or gas royalty must be pasd on or before: (1) the expiration of the
primary term (2) 60 days after the Lessee ceases 1o produce the pooled mineral from the pooled area, or (3) 60 days after Lessee completes a drilling or reworking operation i accordance with
the terms of this agreement, whichever date is latest. If the shut-in oil or gas royalty is paid, this agreement shall be considered to be a producing agreement and the payment shall extend the term
of the agreement for a period of one year from the first day of the month following the month m which production ceased, and, after that, if no suitable production facilities or suitable market for
the pooled mmeral exists, Lessee may extend this agreement for four more successive penods of one (1) year by paying the same amount each year on or before the expiration of each shut-in

year

9. COMPENSATORY ROYALTIES: If, during the penod the agreement is kept in effect by payment of the shut-in oil or gas royalty, the pooled mineral is sold and delivered in payng
quantities from a well located within one thousand (1,000) feet of the pooled area and completed in the same producing reservorr, or i any case in which dranage of the pooled mmeral s
occurring. the right to continue to maintain the agreement by paying the shut-in oil or gas royalty shall cease, but the agreement shall remain effective for the remander of the year for which the
royalty has been pmd  The Lessee may mamtain the agreement for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in this agreement of the market
value of production from the well causing the dramage or which is completed in the same producing reservour and within one thousand (1,000) feet of the pooled area The compensatory royalty
18 to be pmd monthly to the Commuissioner beginning on or before the last day of the month following the month i which the pooled mineral 1s produced from the well causing the dranage or that
15 completed in the same producing reservoir and located within one thousand (1,000) feet of the pooled area, if the compensatory royalty paid in any 12-month period is in an smount less than
the annual shut-in oil or gas royalty, 1.essoe shall pay an amount equal to the difference within thirty (30) days from the end of the 12-month period. and none of these provisions will relieve
Lessee of the obligation of bl ¥ nor the obli to dnill offset wells as provided in N.R C_ Section 52.034; however, at the determination of the Commissioner, and with the
Commissioner’s written approval, the puymml ofmpetmlnw royaltics shall satisfy the obligation to dnll offset wells. Compensatory royalty payments, which are not umely paid, will accrue
penalty and interest in accordance with Paragraph 3 of this agreement

10. USE OF WATER; SURFACE: Lessce shall have the right to use water produced on said land necessary for operations hereunder and solely upon the pooled area, provided, however,
Lessee shall not use potable water or water suitable for livestock or umigation purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation to pay
surface damages, Lessee shall have the nght to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing the
production therefrom, such use to be conducted under conditions of least injury to the surface of the land

11. POLLUTION: In developing this pooled arca, Lessce shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of
coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of contanment facilines sufficient to prevent spillage, seepage or ground water contamination, In
the event of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties

(A) Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury, and upon completion or
abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon

(B) No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply boat, barge, jack-up ng or other
equipment located on the pooled area. Solid waste shall include but shall not be limited to contamners, equipment, rubbish, plastic, glass, and any other man-made non-bwodegradable items. A
sign must be displayed in a high traffic area on all vessels and manned platforms stating, “Discharge of any solid waste or garbage into State Waters from vessels or platforms is stnctly prohibited
and may subject this agreement to forfeiture.” Such statement shall be i lettening of at least 1" n size

(C) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law mcluding forfeiture of the agreement. Lessee shall be liable
for the damages caused by such failure and any costs and expenses incurred in cleaming areas affected by the discharged waste

12, IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this agreement, a legible sign on which
shall be stated the name of the operator, the State Lease Number designation and the well number.  Where two or more wells on the same lease or where wells on two or more leases are




connected to the same tank battery, whether by mdividual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or
header shall be legibly identified at all times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (1) feet from such tank or
header connection. Said signs, tags, plates or other identification markers shall be mamtamed in a legible condition throughout the term of this agreement

13. ASSIGNMENTS: The agreement may be transferred at any time, provided, however, that the hability of the transferor to properly discharge its obligation under the agreement, including
properly plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at drill sites shall pass to the transferce upon the prior written consent of the Commussioner
of the General Land Office. The Commissioner may require the transferee to demonstrate financial responsibility and may require a bond or other secunty. All assignments must reference this
agreement by the State Lease Number and must be recorded in the county where the pooled area is located. and the recorded assigr or a copy certified to by the County Clerk of the county
where the transfer is recorded must be filed in the General Land Office within ninety (90) days of the execution date, as provided by NR.C. § 52 026, accompanied by the filing fee
prescribed by the General Land Office rules i effect on the date of receipt by the General Land Office of such assignment or certified copy thereof. Every transferee shall succeed 1o all nights
and be subject to all obligations, liabilines, and penalties owed 1o the State by the onginal lessee or any pnor transferee of the agreement, including any liabilitics to the state for unpaid royalties

14. LIEN; In accordance with N R C Section 52 136, the State shall have a first lien upon all of the pooled mineral produced from the unit to secure payment of all unpasd royalty and other
sums of money that may become due under this agr . By P of this agreement, Lessee grants the State, n addition to the lien provided by NR.C Section 52 136 and any other
applicable statutory lien, an express contractual lien on and security interest in all pooled minerals 10 and extracted from the pooled area, all proceeds which may accrue to Lessee from the sale of
such minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the pooled arca used i connection with the production or processing of such
minerals in order 1o secure the payment of all royalties or other amounts due or to become due under this agreement and to secure payment of any damages or loss that Lessor may suffer by
reason of Lessee's breach of any covenant or condition of this agreement, whether express or implied.  This lien and secunty mterest may be foreclosed with or without court proceedings m the
manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute and record such instruments as may be
reasonably necessary 1o acknowledge, attach or perfect this lien Lessee hereby represents that there are no prior or superior hiens ansmg from and relating to Lessee’s activities upon the above-

T ibed property or from Lessee's pooling of the area. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this agreement
. eited as provided herein. v

.
®seee8 |5 FORFEITURE: If Lessce shall fail or refuse to make the payment of any sum within thirty (30) days afier it becomes due, or if Lessec or an authonzed agent should knowingly make any
false return or false report concerning production or drilling, or if Lessee shall fml or refuse to drill any offset well or wells m good fith as required by law and the rules and regulations adopted
by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General
2,  Land Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authonzed agent should
® e enowingly fail or refuse to give correet information to the proper authority, or knowngly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly
wiolate any of the matenal provisions of this agreement, or if this agreement 15 assigned and the assignment is not filed in the General Land Office as required by law, the nghts acquired under this
#9008 8 rcoment shall be subject to forfeiture by the Commussioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again
be subject 1o lease or pooling. However, nothing herem shall be construed as waiving the ic ter won of this agr by operation of law or by reason of any special limitation ansing
hereunder. Forfeitures may be set aside and this agreement and all rights thercunder reinstated before the nghts of another intervene upon satisfactory evidence to the Commussioner of the
&, General Land Office of future compliance with the provisions of the law and of this agreement and the rules and regulations that may be adopted relative hereto
. sae

16. RIVERBED TRACTS: Lessee is hereby specifically granted the nght of eminent domain and condemnation as provided for in N.R C. Sections 52 092-52 093, as a part of the
consideration moving to Lessor for the covenants herein made by Lessee,

17. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This agreement shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner
of the General Land Office governing drilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment
of royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this agreement
Without limiting the generality of the foregoing, Lessee hereby ngrees, by the acceptance of this agreement. 1o be bound by and subject to all statutory and regulatory provisions relating to the
General Land Office’s audit billing notice and audit hearings procedures. Said provisions are currently found at Texas Natural Resources Code Sections 52.135 and 52.137 through 52140

18. REMOVAL OF EQUIPMENT: Upon the mation of this agre 1, Lessee shall not, i any event, be permitted to remove the casing or any part of the equipment from any
producing, dry, or abandoned well or wells on State Land without the written consent of the Commissioner of the General Land Office or his authonized representative; nor shall Lessee, without
the written consent of said Commissioner or his authorized representative remove from the pooled area the casing or any other equipment, matenal, machinery, appliances or property owned by
Lessee and used by Lessee in the development and production of the pooled mineral therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been
properly filled and all broken or discarded lumber, machimery, or debns shall have been r d from the premises to the faction of the smd Commssioner or lus suthorized representative

19, FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this agreement, from conducting dnlling operations thereon, or from
producing the pooled mineral therefrom, after effort made in good faith, by reason of war, rebellion, niots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then
while so prevented, Lessee's obligation to comply with such covenant shall be suspended upon proper and satsfactory proof p ted to the Ce of the General Land Office in support
of Lessee's contention and Lessee shall not be liable for damages for failure to comply therewith (except m the event of operations suspended as provided in the rules and regulations adopted by
the School Land Board), and this agre shall be extended while and so long as Lessee is prevented, by any such cause, from dnlling, reworkmg operations or producing the pooled mineral
from the pooled area; provided, however, that nothing herein shall be construed 10 suspend the or to abnidge Lessee's nght to a suspension under any applicable statute of this State

20. SECURITY: Lessce shall take the highest degree of care and all proper safeguards to protect said premises and 1o prevent theft of oil, gas, and other hydrocarbons produced from the
pooled are. This mcludes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropnate protective devices on or at all access pownts of the pooled area’s
production, gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas
royalties thereon as provided herein on all oil, gas or other hydrocarbons lost by reason of theft

21, SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contamed heremn shall extend to and be binding upon the hewrs, executors, administrators, successors or
assigns of Lessee herein

22. ANTIQUITIES CODE: In the event that any site, object, location, artifact or other feature of archacological, scientific, educational, cultural, archeological or histonical interest are
encountered on Permanent School Fund Land during the activities authorized by this agreement, Lessee will immediately cease activities and will immediately notify the General Land Office
(ATTN, Archacologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701) and the Texas Historical Commussion (P.O. Box 12276, Austin, TX 78711) so that adequate
measures may be undertaken to protect or recover such discoveries or findings, as appropriate. Lessee 15 expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-
66, 80 Statute 915, 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat. Code Ann. (Vemon 1993 & Supp. 1998),

23, VENUE: Lessor and lessee, hereby agree that venue for any dispute arising out of a provision of this agreement, whether express or implied, regarding interpretation of this agreement, or
relating in any way to this agreement or to applicable case law, statutes, or administrative rules, shall be in a court of competent jurisdiction located in Travis County, State of Texas

24, FILING: Pursuant to Chapier 9 of the Tex. Bus & Com Code, this agreement must be filed of record in the office of the County Clerk in any county in which all or any part of the
pooled area is located, and recorded copies thereof must be filed in the General Land Office




EXHIBIT "2"

PURPOSES : 1.

This Pooling Agreement ("Agreement*) is made for the purposes of conservation and utilization of the pooled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it
is the purpose of this Agreement to effect eguitable participation within the unit. This Agreement is intended to
be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, rules., orders and
directives of any governmental agency having jurisdiction over the production and conservation of the pooled
mineral and in its interpretation and application shall, in all things, be subject thereto.

. "
s': .' UNIT DESCRIPTION: 2,
" The cil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A®, to which
oc.co‘ leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of
all of the lands described in Exhibit "B" attached hereto and made a part hereof insofar as said lands cover and
. include those depths described below as the unitized interval. A plat of the pooled unit is attached hereto as
Exhibic ®C".
e
.
$ Ses MINERAL POOLED: 3.
.
':"‘: The mineral pooled and unitized ("pooled mineral®) hereby shall be oil and gas including all hydrocarbons that
may be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad
. Commiseion of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil
.. and gas wells. The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled
: '... unit from the Top of the Wolfcamp Formation to the Base of the Wolfcamp Formation. The Top of the Wolfcamp

Formation is defined as the stratigraphic equivalent of 10,635 feet, as seen on the Schlumberger Platform
Express Compensated Neutron Log - Three Detector Litho-Density Log in the Cimarex Energy Co., Ruby 1-39 #1H
well, API No. 42-389-33662, The Base of the Wolfcamp Formation is defined as the stratigraphic equivalent of
15,722 feet, as seen on the Schlumberger Platform Express Density/Neutron Final Composite Log in the Helmerich
& Payne, Inc., Harrison State H14-1 well, API No, 42-389-32189 ("unitized interval®).

POOLING AND EFFECT: 4.

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B*, for and
during the term hereof, so that such pooling or unitization shall have the following effect:

(a) The unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and production of the pooled mineral, rather than as separate
tracts,

(b) All drilling operations, reworking or cther operations with respect to the pooled mineral

on land within the unit shall be considered as though the same were on each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for
all purposes under the terms of the respective leases or other contracts thereon and this
Agreement .

{-}] Production of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
thereon and this Agreement.

(d) All rights to the production of the pooled mineral from the unit, including royalties and
other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so allocated
to such tract only, in lieu of the actual production of the pooled mineral therefrom.

(e) A shut-in oil or gas well located upon any land or lease included within said unit shall
be considered as a shut-in oil or gas well located upon each tract or lease included
within said unit.

(£) If the Railrocad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than 334 acres, then Lessee agrees to either (1) drill to the density
permitted by the Railroad Commission, (2) make application to the School Land Board of
the State of Texas to reform the unit to comply with Railroad Commission unit rules, or
{3) make application to the School Land Board of the State of Texas for such remedy as
may be agreeable to the Board.

(g) This Agreement shall not relieve Lessee from the duty of protecting the State lands
within the boundaries of the pooled unit described in Exhibit "B* from drainage from any
well situated on privately owned land, lying outside the unitized area described in
Exhibit "B", but, subject to such obligation, Lessee may produce the allowable for the
entire unit aa fixed by the Railroad Commission of Texas or other lawful authority, from
any one or more wells completed thereon.

1




(h) There shall be no obligation to drill internal offsets to any other well on separate
tracts within the pooled unit, nor to develop the lands within the boundaries thereof
separately, as to the pooled mineral.

ALLOCATION OF PRODUCTION: 5,

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion
of the pooled mineral produced from the poocled unit which the number of surface acres covered by each such tract
and included in the unit bears to the total number of surface acres included in said unit, and the share of
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the
production so allocated to each tract.

DISSOLUTION: 5

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument
P filed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time

.
LI ' after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon
e such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties,
. their successors or assigns.
oa.oo'
| = RATIFICATION/WAIVER: 7.
.o Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this
: '... Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease or Fooling
| & Agreement that has expired, terminated, or has been released in whole or in part or terminated under the their
T terms or the laws applicable thereto; (2) constitute a walver or release of any claim for money, oil, gas or other
. . hydrocarbons, or other thing due to the State by reason of the existence or failure of such lease or Pooling
. Agreement; (3) constitute a waiver or release of any claim by the State that such lease or Pooling Agreement is
‘ void or voidable for any reason, including, without limitation, violations of the laws of the State with respect to
:'. such lease or Pooling Agreement or failure of consideration; (4) constitute a confirmation or recognition of any
. o8 boundary or acreage of any tract or parcel of land in which the State has or claims an interest; or (5) constitute

a ratification of, or a waiver or release of any claim by the State with respect to any violation of a statute,
regulation, or any of the common laws of this State, or any breach of any contract, duty, or other obligation owed
to the State,




EXHIBIT =A™

OIL AND GAS LEASES

0il and Gas Lease with Security Agreement dated June 10, 2013, between SRO Land &
Minerals, L.P., Monroe Properties, Inc., and Lee M. Stratton Living Trust, Mary
Elizabeth Stratton, Trustee, as Lessor, and Cimarex Energy Co., as Lessee, recorded at
Volume 1026, Page 274, Official Public Records, Reeves County, Texas:

Paid-Up Oil and Gas Lease dated March 5, 2014, between BNSF Railway Company, as
Lessor, and Cimarex Energy Co., as Lessee, recorded at Volume 1069, 784, Official
Public Records, Reeves County, Texas;

Paid-Up Oil and Gas Lease dated September 18, 2014, between BNSF Railway
Company, as Lessor, and Cimarex Energy Co., as Lessee, recorded at Volume 1118,
Page 655, Official Public Records, Reeves County, Texas:

Unleased Pecos River Tract (Subject to Pooling Agreement & Ratification for the
Snowerest North Unit 1-33; GLO Unit No. 6910)



EXHIBIT “B”

DESCRIPTION OF UNIT AREA

Northwest one-half (NW/2) of Section 33, Block 1, H&GN RR Co. Survey, Reeves County,
Texas, and all that part of the Pecos River lying East of the Northwest one-half (NW/2) of
Section 33, Block 1, H&GN RR Co. Survey, Reeves and Loving Counties, Texas, containing
337.7 acres, more or less, in total, and comprised of the following four (4) described tracts of
land:

Tract 1: A right-of-way one hundred (100) feet in width, being a strip of ground
fifty (50) feet in width on either side of the centerline of the railroad thereon,
which said centerline is located upon and traverses Section 33, Block 1, H&GN
RR Co. Survey, as follows: commencing at a point on the South line of said
Section, 1503 feet South, 56 degrees West from the S.E. corner of said Section,
being station No. 1614491 of said constructed road, thence North, 42 degrees 05
minutes West 2643 feet to station No. 1641+24 on the North line of said survey,
said right-of-way in said Section containing six (6.0) acres, more or less:
INSOFAR AND ONLY INSOFAR as to that portion of the above-described right-
of-way that is lying and situated in the Northwest one-half (NW/2) of Section 33,
Block 1, H&GN RR Co. Survey, Reeves County, Texas, containing three (3)
acres, more or less, in total;

Tract 2: All that tract or parcel of land located in Section 33, Block 1, H&GN RR
Co. Survey, located by Grantee of Certificate No. 7/1381, issued to the Houston
and Great Northern Railroad Company, and patented by the State of Texas to the
Texas Land Company, assignee of said Railroad Company, by patent 338 in
Volume 93, dated January 26, 1881, described as follows: beginning at a point in
the north on the N.W. line of said survey distant 651 Varas, S. 56 % degrees W.
from its N.E. or North corner on the Pecos River bank and 486 Varas S. 56 2/4
degrees W. from an iron pipe marked 32 and 33, set to mark the line of said
survey: said stake being N.E. line of the right of way and 50 feet N. 58 3/4
degrees E. from center of main track of said railroad: thence S. 31 %4 degrees E
with said right of way parallel with said main track and fifty feet distance
therefrom, 1320 feet to stake; thence N. 58 % degrees E., 100 feet to stake; thence
N. 31 Y4 degrees W. 1323 4 feet to the N.W. line of said survey 33 S.E. line of
survey 32; thence with said line, S. 56 % degrees W. 100 feet to the beginning,
containing three (3) acres of land, more or less, in total;

Tract 3: All of the Northwest one-half (NW/2) of Section 33, Block 1, H&GN RR
Co. Survey, Reeves County, Texas, containing 322.7 acres of land, more or less;
SAVE AND EXCEPT the following two (2) tracts of land, totaling six (6) acres,
and being the same land described above as Tract 1 and Tract 2, as follows: (i.) a
right-of-way one hundred (100) feet in width, being a strip of ground fifty (50)
feet in width on either side of the centerline of the railroad thereon, which said




centerline is located upon and traverses Section 33, Block 1, H&GN RR Co.
Survey, as follows: commencing at a point on the South line of said Section, 1503
feet South, 56 degrees West from the S.E. corner of said Section, being station
No. 1614491 of said constructed road, thence North, 42 degrees 05 minutes West
2643 feet to station No. 1641+24 on the North line of said survey, said right-of-
way in said Section containing six (6.0) acres, more or less; INSOFAR AND
ONLY INSOFAR as to that portion of the above-described right-of-way that is
lving and situated in the Northwest one-half (NW/2) of Section 33, Block 1,
H&GN RR Co. Survey, Reeves County, Texas, containing three (3) acres, more
or less, in total; and, (ii.) all that tract or parcel of land located in Section 33,
Block 1, H&GN RR Co. Survey, located by Grantee of Certificate No. 7/1381,
issued to the Houston and Great Northern Railroad Company, and patented by the
State of Texas to the Texas Land Company, assignee of said Railroad Company,
by patent 338 in Volume 93, dated January 26, 1881, described as follows:
beginning at a point in the north on the N.W. line of said survey distant 651
Varas, S. 56 % degrees W. from its N.E. or North corner on the Pecos River bank
and 486 Varas S. 56 2/4 degrees W. from an iron pipe marked 32 and 33, set to
mark the line of said survey; said stake being N.E. line of the right of way and 50
feet N. 58 3/4 degrees E. from center of main track of said railroad; thence S. 31
a degrees E with said right of way parallel with said main track and fifty feet
distance therefrom, 1320 feet to stake; thence N. 58 % degrees E., 100 feet to
stake; thence N. 31 Y4 degrees W. 1323 % feet to the N.W. line of said survey 33
S.E. line of survey 32: thence with said line, S. 56 % degrees W. 100 feet to the
beginning, containing three (3) acres of land, more or less, in total; and containing
316.7 acres of land, more or less, in total:

Tract 4: All that part of the Pecos River lying East of the Northwest one-half
(NW/2) of Section 33, Block 1, H&GN RR Co. Survey, Reeves County, Texas,
containing 15.0 acres, more or less, in total



EXHIBIT =C”

PLAT OF UNIT LOCATED ON NEXT PAGE
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Cimarex Energy Co.

Suite 1000

Tulsa, Oklahoma 74103-4346
PHONE: 918.585.1100

FAX: 918.585.1133

March 6, 2017

Texas General Land Office
Matthew Scott

Mineral Leasing

1700 N. Congress

Austin, TX 78701

Re: State Lease No: 116657; 117710 & 117840
Gas Lift Gas Usage
Snowcrest North Unit 1-33 1H
Reeves County, Texas

Dear Mr. Scott,

Cimarex Energy respectfully requests approval for off-lease gas lift on the above referenced
General Land Office (GLO) lease. The gas lift gas will be routed through a gas lift meter located
at the well head (#428085051G).

Cimarex will continuously meter the off-lease gas to be utilized for gas lift purposes. The gas
BTU content and component analysis obtained at the gas lift meter shall be determined by gas
sample chromatographic analysis.

Please feel free to contact me with any questions regarding the commingling at 918-560-7275.
Sincerely,

Sheli Armstrong

Regulatory Analyst



LREEEVIES County
- .!‘g——-c—-@m :z
Tate Filed: ‘:’J/./ o

George P. Bush, Commissioner
P - by il B K o i il




TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

March 28, 2017 Certified Mail: 7016 2070 0000 7391 7987

Ms. Sheli Armstrong
Regulatory Analyst

Cimarex Energy Co.

202 S. Cheyenne Ave.

Suite 1000

Tulsa, Oklahoma 74103-4346

RE: Your Letter Dated 03/6/2017 Requesting Authority to Utilize Gas Produced on the Leased
Premises for Gas Lift Purposes and/or to Use Off-Lease Gas for Gas Lift or Gas Lift
Makeup Supply as Applicable to the Snowcrest North Unit 1-33 Lease, Unleased River
52.076 MF116657, GLO Unit 6910, Reeves County, Texas.

Dear Ms. Armstrong:

General Land Office staff has reviewed your letter dated March 6, 2017 that requested
permission to utilize gas lift as an artificial lift method on the leased premises and to use off-
lease gas for the gas lift supply to the wells on the lease.

Pursuant to the terms of the applicable State lease, please be advised that the request to utilize
oas lift on the lease and to commingle the gas produced by the wells on the lease with the off-
lease gas used for gas lift supply is approved subject to the following conditions:

1. Lessee shall install and utilize square-edged orifice meters and meter tubes per all
applicable specifications and requirements of API MPMS 14.3/AGA Report No. 3 for gas
measurement.

2. Lessee shall continuously meter the gas lift supply to each well and the gas that passes
through any other gas lift supply and distribution meter.

3. The gas BTU content and component analysis obtained at each lease/unit gas meter shall
be determined by gas sample chromatographic analysis.

Please be advised that if the volumes and energy content of the off-lease gas supply are deducted
directly from the volumes reported by the lease facility meters discharging into a gas gathering
system, then the actual lease production volumes and royalty due amounts may be under-
reported due to the commingling of the off-lease gas with that of the gas produced from the lease
wells. Not all of the gas that passes though an off-lease gas lift supply meter and/or a buy-back

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



Ms. Sheli Armstrong
Cimarex Energy Co.
March 28, 2017
Page 2 of 2

gas meter is returned through the lease facility meters since a portion is consumed as lease use
and absorbed by the oil.

If you have questions, please contact me at (512) 475-2230, or by FAX at (512) 475-1543. My
e-mail address is matthew.scott(@glo.state.tx.us

Sincerely,

[~ A - N W

Matthew T. Scott, P.E.
Petroleum Engineer
Energy Resources/Mineral Leasing

cc: Robert Hatter, Deputy Director of Energy Resources
Dale Sump, Director of Minerals Audit
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U.S. Postal Service™

CERTIFIED MAIL® RECEIPT

Domestic Mail Only

For delivery information, visit our website at www.usps.com®.

Certified Mall Fee

$

Extra Services & Fees (check box, add fee as appropriate)
[[] Return Receipt (hardcopy) ]
] Return Recelpt ic) - Postmark
[] Certifiod Mail Restricted Delivery  § — Here

[ Adutt Signature Required | e —
[J Adutt Signature Restricted Deiivery $ bg?
Postage MF t L

Total Postage and Fees

& RTTW . |Rebhetta To /m&n

Sent To

Srreerar%Ap No., or ;—ﬂ\’afglj CD

PS Form 3800, April 2015 PSN 7530-02-000-8047 See Reverse for Instructions



Certified Mail service provides the following benefits:

u A receipt (this portion of the Certified Mall label).

u A unique identifier for your mailpiece.

= Electronic verification of delivery or attempted
delivery.

8 A record of delivery (including the recipient's
signature) that is retained by the Postal Service™
for a specified period.

Important Reminders:

= You may purchase Certified Mall service with
First-Class Mail®, First-Class Package Service®,
or Priority Mail® service.

= Certified Mail service Is not available for
international mail.

® Insurance coverage is not avallable for purchase
with Certified Mail service. However, the purchase
of Certified Mail service does not change the
Insurance coyerage automatically included with
certain Priority Mail items. * |

® For an additional fee, and with a proper
endorsement on the malipiece, you may request
the following services:

for an electronic return receipt, see a retall
associate for assistance. To receive a duplicate
return receipt for no additional fee, present this
USPS®-postmarked Certified Mail receipt to the
retail associate.

- Restricted delivery service, which provides
delivery to the addressee specified by name, or
to the addressee's authorized agent.

- Adult signature service, which requires the
signee to be at least 21 years of age (not
available at retail).

- Adult signature restricted delivery service, which
requires the signee to be at least 21 years of age
and provides delivery to the addressee specified
by name, or to the addressee’s authorized agent
(not available at retail).

= To ensure that your Certified Mall receipt is

accepted as legal proof of malling, It should bear a
USPS postmark. If you would like a postmark on
this Certified Mail receipt, please present your
Certified Mail item at a Post Office™ for
postmarking. If you don't need a postmark on this

- Retum receipt service, which provides a fecord  Certified Mall recelpt, detach the barcoded portion
of dellvery (including the reciplent's signature). . of this label, affix it to the mallplece, apply
You can request a hardcopy retum receipt oran  appropriate postage, and deposit the mailpiece.
electronic version. For a hardcopy return receipt,
*complete PS Form 3811, Domestic Retum

Receipt; attach PS Form 3811 1o your mailpiece; mmwwhmm
Psrarmssuo,npmzmsmwusowsmw-ooowr



Texas General Land Office
PO Box 12873

Reconciliation Bi]]ing Austin, TX 78711-2873

(800) 998-4456
8:00 - 5:00 M-I

—

George P. Bush, Commissioner

Cimarex Energy Co.
Attn: Rebecca Johnson Billing Date: 7/6/2017

202 S Cheyenne Ave Ste 1000 F’L E BUPY Billing Due Date: 8/5/2017

Tulsa, OK 74103-3001 Customer Number: C000044010

Invoice iMineraI File | Gas Royalty | o]] Royaltylr Penal_tyi | Interest| Total Due
17100417 MF116657 $0.00 $5,519.73 $551.98 $360.11 $6,431.82

|Total Due | $0.00| $5,519.73 ] 55198  s360.11]  $6,431.82

Penalty and interest have been calculated thru 7/31/2017. Payment remitted after 7/31/2017 will
result in additional penalty and interest charges.

Contact Info: Andrea Charlton (512) 463-5190 or Andrea.Charlton@GLO.TEXAS.GOV

NOTICE
» Please update GLO1 and GLO2 production reports to correct volumes.
» Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

= For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

Cimarex Energy Co. Remit Payment To:
Billing Date: 7/6/2017 Texas General Land Office
Billing Due Date: 8/5/2017 PO Box 12873
Customer Number: C000044010 Austin, TX 78711-2873

pice era e as Roya Oil Roya Pena ere otal Due
17100417 MF116657 $0.00 $5,519.73 $551.98 $360.11 $6,431.82
Total Due $0.00 4$5,519.73 $551.98 $360.11 $6,431.82
ﬂ:. Paid _ - - B - - B ) -




Auditor/Account Examiner: Andrea Charlton

Company Name:
Customer Number:
Mineral File #:
Transaction Type:
Other / Invoice #:

Cimarex Energy Co
C000044010

MF 116657

Volume Reconciliation

Energy Financial Management
SMAR Activity / Invoicing Approval

Previous Amount Current Amount Date AL / Reviewer’s Notes Reviewer’s Signature AR Notes
Under reported/paid sales
$6.431.82 07/05/17 volumes MM 6/27/201

All original invoices must be approved.

All reductions in billing of more than $1000 must be approved.




Auditor/Account Examiner: Andrea Charlton

Company Name:
Customer Number:
Mineral File #:
Transaction Type:
Other / Invoice #:

Cimarex Energy Co
C000044010
MF116657

Volume Reconciliation

Energy Financial Management
SMAR Activity / Invoicing Approval

Previous Amount Current Amount Date AE / Reviewer’s Notes Reviewer’s Signature / " AR Notes
o
Under reported/paid sales
$6,431.82 07/05/17 volumes MM 6/27/201

All original invoices must be approved.

All reductions in billing of more than $1000 must be approved.




Customer ID: C000044010 Category Qil

Invoice Number: Auditor/AE: Acharito
GLO Lease: MF 116657 Billing Date: 71512017
GLO Review: Cimarex Energy Co P&l Calculation Date: 71312017
Review Period: SEPT 2015 Through AUG 2016 Royalty Rate: 25.00%

(1) (2 (3) (4) (5) 6) 7 (8 (9) (10) {11) (12) (13) (14)
Month / Year RRC Number itional RojNumber of DajInterest Rate For |Penaity Rate Fror|Interest Rate FroriRevenue Due
52,8 2.814.48 834| 425%| 1.45 $188.44 $3

ATTENTION: Mary Jane Russell
CERTIFIED MAIL : 7015 1520 0000 6667 3436

COMMENTS: SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC
IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID

COLUMN (3) RRC VOLUME - REPRESENTS UNDER REPCORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-46638
COLUMN (5) PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
COLUMN (13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT.
./ lo. texa: vienergy-business/oil frracifonm Ily-interest-assessment-niles pdf

NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED



Customer ID: C000044010 Category oil

Invoice Number: Auditor/AE: Acharito
GLO Lease: MF116657 Billing Date: 71512017
GLO Review: Cimarex Energy Co P&l Calculation Date: 713112017
Review Period: SEPT 2015 Through AUG 2016 Royalty Rate: 25.00%
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) 13) (14) (15)

RRC Number IGasJOII Volume

40528038) 100}

267 |_1.00000000|

ATTENTION: Mary Jane Russell
CERTIFIED MAIL - 7015 1520 0000 6667 3436

COMMENTS: SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC
IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID.

COLUMN (3) RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-46638
COLUMN (5) PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
COLUMN (13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT

http:/Avww.glo texas gov/energy-business/oil-gas/mac/forms/penalty-interest-assessment-rules. pdf
NOTE 1! PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK

ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.



7/

County

pileNo. ME Lo S 7

Reeon Billing
Date Filed: ?/0// 7
George P. Bush, Commissioner
g AN




Texas General Land Office
PO Box 12873

Reconciliation Billing Austin, TX vBrsestos

(800) 998-4456
8:00 - 5:00 M-F

George P. Bush, Commissioner

Cimarex Energy Co. 1 'D\!

Attn: Rebecca Johnson 56 [\ E_ ‘:1% { Biling Date:  7/6/2017
202 S Cheyenne Ave Ste 1000 i B Billing Due Date: 8/5/2017
Tulsa, OK 74103-3001 Customer Number:  C000044010

Gas Royalty|  Oil Royalty| Penalty | Interest| Total Due
$0.00 $5,519.73 $551.98 $360.11 $6,431.82J
| $0.00 $5519.73]  $551.98 5360.11|__ $6,431.82)

Invoice |Mineral File |
17100417 MF116657
[Tptal Due _I_

Penalty and interest have been calculated thru 7/31/2017. Payment remitted after 7/31/2017 will
result in additional penalty and interest charges.

Contact Info: Andrea Charlton (512) 463-5190 or Andrea.Charlton@GLO.TEXAS.GOV

NOTICE
» Please update GLO1 and GLO2 production reports to correct volumes.

= Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

* For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

Cimarex Energy Co. Remit Payment To:
Billing Date: 7/6/2017 Texas General Land Office
Billing Due Date: 8/5/2017 PO Box 12873
Customer Number: C000044010 Austin, TX 78711-2873

O = =2 a E cl Rova 0 ROVa Fena gre otal Due
17100417 MF116657 $0.00 $5,519.73 $551.98 $360.11 $6,431.82
Total Due | $0.00 $5,519.73 $551.98 $360.11 $6,431.82
Amt. Paid M A I




Auditor/Account Examiner: Andrea Charlton

Company Name:
Customer Number:
Mineral File #:
Transaction Type:
Other / Invoice #:

Cimarex Energy Co
C000044010
MF116657

Volume Reconciliation

Energy Financial Management
SMAR Activity / Invoicing Approval

Previous Amount Current Amount Date AE / Reviewer’s Notes Reviewer’s Signature / "~ AR Notes
Under reported/paid sales
$6,431.82 07/05/17 volumes MM 6/27/201

All original invoices must be approved.

All reductions in billing of more than $1000 must be approved.




Customer ID: C000044010 Category Qil

Invoice Number: Auditor/AE: Acharito
GLO Lease: MF116657 Billing Date: 71512017
GLO Review: Cimarex Energy Co P&l Calculation Date: 7/31/2017

Review Period: SEPT 2015 Through AUG 2018 Royalty Rate: 25.00%
(1) (9)

Revenue Due

Month / Year

$6,431.82

ATTENTION: Mary Jane Russell
CERTIFIED MAIL : 7015 1520 D000 6667 3436

COMMENTS: SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC
IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID.

COLUMN (3) RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-48638
COLUMN (5) PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
COLUMN (13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

hitp:/Awww.glo texas gov/energy-business/oil-gas/macAorms/penalty-interest-assessment-nules. pdf

NOTE 1. PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.
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