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TAT : 

OUNTY: 
TE 
REEVE 

D LARATIO OF POOLED UNIT 

§ 
§ 

(Snowcrest North Unit 1-33 I H) 

KNOW ALL MEN BY THE E PRESENT , THAT: 

15..00165 
rtlEO roR RECORD 

REEVES COUNTI, TEXAS 
Jari ')7 2015 al 10190011111 

This Declaration of Pooled Unit, Snowcrcst North Unit 1-33 I H ("Declanuion") is executed by 
Cimarex Energy Co. ("Cimarex"), that is the owner In the leasehold estate created under those oil, gas and 
mineral leases and memorandums of oil, gas and mineral leases, all described in Exhibit "A", which 
exhibit Is attached to and incorporated by reference into this Declarotion for all purposes (collectively 
referred to herein as the "Unit Leases''). 

RECITALS 

WHEREAS, Cimarex is authori:icd under the tenns of the Unit Leases or otherwise, to pool, 
unitize or combine all or a portion of the lands covered by the Unit Leases with other land, lands, lease or 
lenses 10 fonn a pooled unit for the exploration, development and production of oil, gas and associated 
and constituent hydrocarbons and hydrocarbon gases from the lands covered by the Unit Leases; and 

WHEREAS, the pooling. unitization, and combination of the Unit Leases to fonn the Unit, 
described below, is necessary and advisable, in the judgment of Cimarex, to develop and produce oil and 
gAS from the Unit Leases. 

NOW Tl IEREFORE, in consideration of the foregoing premises, the mutual benefits to be 
derived by the parties hereto and for other good and valuable consideration, the receipt and sufficiency of 
which arc hereby acknowledged, Cimarex agrees to the following: 

L. Dtcla[ll tion of Unit. In accordance with the provisions of the Unit Leases, including all 
renewals, extensions, ratifications, and amendments of the Unit Leases and the lands covered by the Unit 
Leases 8Jld the mineral nnd/or roya lty estates in the lands ~ubjecl to the Unit Leases into a unit for the 
exploration, development, and production of 11, gas. and assoc.1ated hydrocarbons ( 'Unit"). 

l . D rill ing, .Reworking and 01her Opera tions. All drilhng. reworking. or other operations on 
the land within the Unit shall be considered u though such drilling. reworking. or other operations were 
on each separate tract in the Unit, regardless of the actual location of the well or wells thereon, for all 
purposes under the terms of the Unit Leases or other contracts thereon and this Declaration. Similarly, 
production from the Unit shall be deemed to have been produced from each such sepnrate tract in the 
Unit, regardless of the actuol location of the well or wells thereon, for oil purposes under the terms of 
each of the Unit Leases or other contracts thereon and this Declaration. Production from the Unit shall be 
allocated! proportionately among all of the tracts within tho Unit in the proportion which the number of 
surface acres in each tract bears 10 the total number of surface acres in the Unit. If at any time any tract of 
land or interest within the Unit 11 not properly pooled or uniu:icd by this Declaration, or is not otherwise 
commined to the Unit, such fact shall not affect, tenninatc, impair, or otherwise invalidate the Unit as to 
any intericst pooled or unitized by this Declorotion. 

3. No Cro. s.-A~signmtnt or Cross:Conyeyance. Nothing in this Declaration is intended 10 be 
construed as a cross-assignment or cross-conveyance of any interest that is subject to this Declaration. 

4. De.scrlptlon o( Unit Area The Unit Arca is limited to the Northwest One-half (NW/2) of 
Secuon 33, Block I, H&GN RR Co. Survey, Reeves County, Texas, also described as the West One-half 
{W/2) of Section 33, Block I, ll&GN RR Co. Survey, Reeves County, Texas, assuming the common 
boundary line between Section 33, Block I, H&GN RR Co. Survey, Reeves County, Texas, and Section 
32, Block I, II&GN RR Co. Survey, Reeves County, Tcus, is the nor1h line of Section 33, Block I, 
ll&GN RR Co Survey, Reeves County, Texas, described on Exhibit "B" and depicted on Exhibit "C", 
each of which arc anached to and incorporated by reference into this Declaration for all purposes The 
depths pooled under this Declarotion shall be limited from the To of the Wolframp Formo11on to 1he 
Dase o the Wolfcamp Formation e Top of Wolfcamp is defined as the stratigraphic equivalent of 
10,635', as seen on the Schlumberger Platform Express Compensated Neutron Log • Three Detector 
Litho-Dcnslty Log in the Cimarex Energy Co. Ruby 1-39 # I H well (AP!# 4238933662), located 200' 
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FSWL and 660' FSEL Sec1ion 39, Block I, 11&.0N RR Co. Survey, Reeves Couniy, Te)(BS. The Dase of 
Wolfcamp is defined as the slnlligraphic equivalent of 15,722', as seen on 1he Schlumberger Platform 
Express Density/Neutron Final Composite Log in the Helmerich & Payne, Inc. llarrison State #14-1 v.ell 
(AP!# 4238932189), located 2350' FSL and 1016' FWL Section 14, Block C-20, PSL Survey, Reeves 
Counly, Texas 

S. Unit Name. The Unit shall be known as the Snowcrest North Unit 1-33 I H, containing Three 
hundred thirty four and two 1en1hs 34 2) ocrc~,,,nore or less, in Nonhwest One-half (NW/2) of Section 
33, Block I, H&GN RR Co. Survey, Reeves Couniy, Tens, also described as the Wcs1 Onc-half(W/2) of 
Section 33, Block I, H&ON RR Co. Survey, Reeves Counl)', Tegs, 

6. Addltlonol Inm ·c,t Included. In the event Cimare)(, as of the Effective Date (as hereinafter 
defined), own.s any leasehold inleresl or mineral and/or royally interest other than those specifically 
described or referred to In this Declaration which cover lands within the Unil Area, or any iniercst for 
which ratification of the Unii, those inlerests are hereby pooled and combined in10 the Unit., withoul the 
ncccs.sily of specifically enumerating such interest or interests or the specific land which they cover or in 
which they are held. 

7. R11tlflc111lon or Unit. This Dcclara1ion may be racified by ocher panics, Including SRO Land & 
Minerals, L.P., Monroe Propenies, Inc and Lee M. Stratton Living Trust., Mary Elizabeth Stratton, 
Trustee, and their heirs, successors and assigns (collectively referred to herein as "Lessors") by separale 
instruments in writing, referring to this Declaration. This Dcclarauon, and each counterpart or ratification 
of it shall be binding on each pa.rt)' who executes it., without regard to whether any other party owning an 
interest in the Unit Area may execute this Declaration, or a counlerpan or ratification of it. Nothing in 
this Section shall be construed as an offer 10 third parties to ratify this Declara1ion. 

8. Succc~ o~ and A dgn:,. This Declaration shall be binding on 1he heirs, representatives, 
successors and assigns, as applicable, of Cimarex. end the Lessors and Lessees (as hereinafter defined) 
under the Unit Leases sel forth on Exhibit "A". 

9. 01hcr Lnnd•. In the event the Leases cover lands in addition to those comprising the Unit., those 
other lands shall nol be affected by this Dccla111tion and nothing in this Declaration shall be construed in 
any mnnncr as changing or affecting 1he righls, privi leges, obligaiions or agreements of the Lessors and 
Lessee as to those other lands covered by the Unil Lenses. 

JO. Expiration and Di olut lon of th Unit . The Unit shall C)(pirc an its entirety when (i) 
production in the Unit ceases to produce oil and/or gas for a period exceeding sixly (60) conscculive days, 
non-agg.rcga1cd; a.nd (ii) 1he Unu ceases to be maintained by the Pnmnry Term (as defined an the Lea1es), 
timely shut-in payments, workover(s), drilling and/or re-completion operations as authorized by the Unit 
Lenses or by force majeure provisions. The Unil shell not be dissolved by Cimarex al any time prior lo 
1he above expiration of the UniL The Unil end this Declaration shall expire immediately upon the 
complete termination or panial termina1ion of any Unit Lca.ses underlying the Lessors' in1ercst in the Unu 
Area, but only as to the portion of the land.s for which the underlying Unit Leases terminate. After the 
Unit has expired, Cimarex shall dissolve the Unit by filing an instrument of record to this effect in Reeves 
Couniy, Texas. 

ll. Countcrpar1s. This Declan11ion may be executed by all panics or in seporate counterparts. If 
execu1ed in separate countcrpans, oll counterparts, when executed by Cimarex shall constiiute one a.nd the 
same agreement. This Declarauon (whether ex.ccu1ed in one document or in multiple countcrparu) shall 
be individually binding on each pany who executes il withoul regard to whether this Declaration 1s 
executed by all panics 

12. .Effective Dntc. The Unit created by this Declaration shall be effective as of the date recorded In 
1he public records in the appropriate county ("Effective Dale"). 

13. Tennlnaclon orJ-,e<1.Thi.s Decla.rauon only pools the Unil owners' fee simple determinable 
es1a1e thol has been conveyed by the Unit Leases underlying the Lessors' miercst in the Unit, bul 
expressly does not pool or in the fu1ure pool the possibility of reverter of the leasehold estate, which has 
been retained by Lessors. In no evenl will Lessors be required to bear costs of drilling or opera1ions for 
the Unit (including bul no1 limi1cd to costs of drilling, reworking, comple1ion, abandonment, or plugging), 
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either hcforc or alter the Unit I.coses ho,e tenninuted In no event will Le~sors be liable to Cimarex, Unit 
o\•nc,-s or an) 1hi1d port) for an) environmental linbility ans mg in conncctmn \\ 1th the Unit. 

14. Hleht to mend. In 1hc absence of Le\sol')' consent, C1mnre, shall not have the right to 
correct alter or omend 1lm De1,; lora11011, and the rcspccme tcnns nnd pro\ 1S1011s hereof nnd to ehnn11c the 
si,c and nren ol, nnd 111ten:s1s covered by the Unit dc~c11bcd hercm, 111clud1ng, \\lthout linutauon, the 
po\\cr (i) 10 change, reduce enlnrge or extend the si,c or configuration of the Unit /\ren; (ii) to include 
nn} other fonnot1011 or fonnnuom ond any other n1111eral or minerals thc,ein, thereunder or produced 
lhcrcfrom, all 111 occordoncc \\elth the tcnns nnd provision of the Unit I ea c ; (iii) to mclude III the Unit 
dcsc1 ibcd he1em 01 111 any ,1111endments hereto. 011 , gos and m111crnl lcn5c), or mten:s1s 111 the lands 
described there 111, covermg 1111crcsts 111 the Unil Aren, \\ h1ch are \CCurcd or ob1nmed subsequent 10 the 
Lflec11v~ Date hc1cof. or pnor to the Ulcctivc Date: hereof nnd 1101 included and dcscnbc:d he1c111, or (1v) 
to include 111 the Unit dcscnhed herein or 111 an> amcndmen~ hereto, full or undivided mteresL~ 111 the l nit 
Arco which ore not otherwise included herein b) the O\\ner of such full or undivided interests. The above 
n:Mncuons repre cnt a non-exhuu~tl\c list, and nn) such nmendmcnt hereof hall be executed by C1murc, 
wnh the consent of the Lesso~ \n, such nmcndmcnt hc1eof shall be c:w1:11tcd b) the OJ)l!rnlor of the 
Unit on behnlf ol C11nnrcx, provided tlmt such nmendment will not chnnge the interest of the \\Orking 
1111crest O\\ncrs 111 the L nit B) c,ccuuon of tl11s Dcclam11on, C1mn1ex docs not exhaust its right to pool 
the lenses 11nd l11nd;; heremnbove dc~cribcd with other lcn~c$ nnd lands a~ 10 Ull) other mincrnls, horizon 
or strata co,ercd thercb) solar tt\ the J)()\\eCr, right and 11uthoril> to do i;o 1s granted m the Unit Leases and 
vanou~ ngrecmcnts and \O long R\ such po\,er end authority is exercised in nccordnncc "ith npplicnble 
nil es nnd rcgula11ons of nn) gmemmcntol rcgulntory body or agency Im mp 1umd1c11on. 

1 his Declnration 1s executed ns of the dntc of the ncknowlc:dgment helllW. 

pm u, nrm on 111: r Kl 

Cl~IAREX E. ERGY CO 

By: 

Dntc 

KNOWLFl>GFME ·1~ 

ST\ TF or Tf''\AS 

co TY or ll OLA D 

{) \ \\ 
I he fo1egomg instrument wns acknowledged before me th is!:. doy of litt)l tl ~ , 

20.12, by Roger l\lcxnndc:r, /\ltome) 111 Fnct for Cirn11n:'1 I ncr&) Co .. n Oclnworc corporn11011, on behnll 
of said co1pomtion 
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EXHIBIT .A" 
Attached to end mode a port of that certain Declaration of Pooled nit dated effective June 

17, 2014, by lmarex Energy Co. fo r the 
nowcres t orth Unit 1-3 

OIL AND GAS LE ES SUBJECT TO nns AGREEMENT; 

I. Dated: 
Lessor: 

Lessee: 
Recorded: 
Land Description: 

2 Dated. 
Lessor: 
Lessee: 
Recorded: 
Land Description: 

3. Dated: 
Lcs,or: 
Lessee: 
Recorded. 
Land Description: 

June 10, 2013 
SRO Land & Minerals, L.P., Monroe Properties, Inc., and Lee M 
SLratton Living Trust, Mary Elizabeth Stntton, Trustee 
Cimarex Energy Co. 
Book 1026, Poge 274 
Only insofar as this lease covers all of the Northwest One-half (NWn.) 
of Section 33, Block I, H&ON RR Co. Survey, Reeves County, 
Texas, also described as the West One-half (Wn.) of Section 33, 
Block 1, H&GN RR Co. Survey, Reeves County, Texas, assuming 
the common boundary line between Section 33, Block I, H&ON 
RR Co. Survey, Reeves County, Texas, and Section 32, Block I, 
H&GN RR Co. Survey, Reeves County, Texas, is the north line of 
Section 33, Block I, H&GN RR Co. Survey, Reeves County, 
Texas, LESS AND EXCEPT a 6 acre tract of land described in deed 
dated January 26, 1881, Patent 338, Volume 93, of the public records in 
Reeves Counry, Texas; LESS AND EXCEPT a 3 acre tract of land 
describe in deed doted August 13, 1901, Book 9, Page 0380, of the 
public record, in Reeves County, Texas, 

March S, 2014 
BNSF Railway Company, a Delaware Corporation 
Cimarex Energy Co 
Book I 069, Page 0784 
All that port of the Lract of land located in Section 33, Block 1, H&ON 
RR Co. Survey, Reeves County, Texas, containing six (6.00) acres more 
or less, Only Insofar as this lease covers the NWn of the BNSF Railway 
companies 3.0 acre Lract of land located in Section 33, Block I, ll&GN 
RR Co. Survey, Reeves County, Texas. 

September 18,2014 
BNSF Railway Company, a Delaware Corporation 
Cimarex Energy Co. 
Book 1118, Page 0655 
Section 33, Block l, Reeves County, Texas Grantee of Certificate no. 
7/1381 by patent 338 in volume 93, dated January 26, 1881 containing 
three (3) acres of land, more or less. 

4. Unleased Pecos River Tract (Subject to Pooling Agreement & Ratification Pursuant to Texas 
Natural Resource Code 52.076 & 52.1 S4 Snowcrest North Unit 1-33 I H) 

END OF EXHIBIT "A" 
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EXHIBIT"B" 
ttochcd to and mode a port of that certoin Declaro tion of Pooled Unit dated effective June 

17, 2014, by Cimorex nergy o. for the 
nowcrcst ortb nit 1-33 111 

OE CRTPTIO OF LAND sun.mer TO TITI AGREF,MENT 

~ Only insofor as this lease covers all of the Northwest One-half(NW/2) of Section 33, 
Block I, H&GN RR Co. Survey, Reeves County, Texas, also described as the Wes1 One-half 
(W/2) of Section 33, Block I, ll&GN RR Co. Survey, Reeves County, Texas, assuming the 
common boundary line between Section 33, 131ock I, ll&GN RR Co. Survey, Reeves County, 
Texas, end Seciion 32, Block I, I l&GN RR Co. Survey, Reeves County, Texas, is the nonh line 
of Section 33, Block I , H&GN RR Co. Survey, Reeves County, Texas, LESS AND EXCEPT two 
tracts totaling nine (9) acres, more or less, as follows· 

Said First Tract being 100 fee t in width, being fifty (50) feet in width on either side of the 
centerline of the railroad thereon, which said center line is located upon and also traversCJ said 
center line is located upon and also traverses said survey No. 33 in Block one (I) as follows, to 
wit. Commencing at a point on the South line of said survey, I 503 feet South, 56 degreCJ West 
from the S.E. comer of said survey, being station No. 16140+9 I of said constructed road, thence 
Nonh 42 degrees 05minutes Wcsi, 2643 feet to station 1641+4 on the Nonh line of said survey, 
said right-of-way in said survey containing 6 acres, more Of less, LESS AND EXCEPT three 3 0 
acres, more or less; and, 

Said Second Tract being all that certain tract or parcel of land situated in the County or 
Reeves and State ofTexas, the same being apart of the Nonheast ponion of the survey no Thiny­
thrcc (33), in Block no. one (I), located by Grantee of Cenificate no. 7/13 81 issued 10 the 
Houston and Great Nonhem Railroad Company, lying in the County of Reeves in the State of 
Tex.as, about 30 miles N. 34° W. from Pecos City and patented by the state of Texas to the Texas 
Land Company, assignee of said Railroad Company by patent 338 in Volume 93, dated January 
26, 1881, of the public records In Reeves County, Texas. 

Itla2..; Only insofar as this lease covers all of the Nonhwest One-holf(NW/2) of Section 33, 
Block I, H&GN RR Co. Survey, Reeves County, Texas, also described as the West One-half 
(W/2) of Section 33, Block I, H&GN RR Co. Survey, Reeves County, Texas, assuming the 
common boundary line between Section 33, Block I, H&ON RR Co. Survey, Reeves County, 
Texas, and Section 32, Block I, I l&GN RR Co Survey, Reeves County, Texas, is the nonh line 
of Section 33, Block I, H&GN RR Co. Survey, Reeves County, Texas, as follows, to wit: 
commencing at a point on the South line of said Section. 1.503 feet South, 56 degrees West from 
the S.E. corner of said Section, being Station No. 1814+91 of said constructed road, thence Nonh, 
42° OS minutes West 2643 feet to ststion No. 1641 +24 on the North line of said survey. Said 
survey in said section consisting of six (6.0) acres more or less, said Nonhwcst One-half(NW/2) 
tract contsining three (3) acres, more or less. 

~ Only insofor as this lease covers all of the Northwest One-half(NW/2) of Section 33, 
Block I, H&GN RR Co. Survey, Reeves County, TeJta.s, also described as the West One-half 
(W/2) of Section 33, Block I, I l&GN RR Co. Survey, Reeves County, Texas, assuming the 
common boundary line between Section 33, Block I , I l&GN RR Co. Survey, Reeves County, 
Texas, and Section 32, Block I, H&GN RR Co. Survey, Reeves County, Texas, ,s the nonh line 
of Section 33, Block I, H&GN RR Co. Survey, Reeves County, Texas, as follows, 10 wit: 
commencing at a point on the North West line of said survey distant 65 I Varas, S 56 Y. degrees 
W. from its N.E. or Nonh comer on the Pecos River bank and 486 Varas S. 56114 degrees W. 
from an iron pipe marked 32 and 33, set 10 mark the line of said survey; said stoke being N.E. hne 
of the right of way V. degrees E. with said right of way porellel with said main track end r.ny feet 
dislJlnce therefrom, 1320 feet 10 stoke; thence N. 58 Y. degrees E., 100 feet to stake; thence N. 31 
V. degrees W. 1323 V. feet to the N.W. line of said survey 33 S.E. line of survey 21; thence with 
said line, S. 56 Y. degreCJ W. 100 feet to the beginn ing, containing three (3) acres of land, more 
or less. 

~ All that part of the Pecos River East or Section 33, Block I, H&GN RR Co. Survey, Reeves 
County, Texas, contammg 9.2 acres more or less (Subject to Pooling Agreement & Ratir.cation Pursuant 
to Texas Natural Resource Code .52.076 &. 52.154 Snowcrest Nonh Unit 1-33). 

End of Exhibit "B" 
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Attached to and made a part of that certain Declaration of Pooled Unit 
dated effective June 17, 2014, by Cimarex Energy Co. for the 

Snowcrest North Unit 1-33 lH 
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Dary l 1organ - : nowcrc t orth nit 1-3 # 11 r (M 11 6657- ; nit o.69 10) 

From: 
To: 

Da t 

I layden I resner <htresncr a eimarex.com> 
"Dal) I Morgan (Dal)I.Morgan a GL0.1 l·XA.'. ,OV)" 
<Daryl.Morgan a Gl 0 . 1 l·XA '.GOV> 
6 '26 2015 7:37 AM 

nO\\Crcst North nit 1-33 # 111 ( 111 6657-G l O Unit o.6910) 
"l\vhitworth a scottdoug.com" <f\vhil\\Orth a scotldoug.com"> 

Page I of I 

nt Original Recorded - Dcclarationof Pooled Unit - .'nowcrcsl North Unit 1-33 111 -
Dixieland.pd!'; First Amendment to Declaration ofroolcd nit for nov\·crcst North nit 
1-33.pdf; Pooling Agreement and Rati fication M-1 16657- 1LO Unit No.691 O.pdf 

Daryl, 

I am in receipt of the Pooling Agreement & Ratification that you prepared for the Snowcrest North Unit 1-33 
ltlH. Please be advised that the Pecos River tact and remainder of the unit was resurveyed. I was not aware 
that it had been resurveyed at the time the application was submitted. 

Consequently, we are amending the Declaration of Pooled Unit for the Snowcrest North Unit 1-33 #lH 
(attached) by First Amendment of Declaration of Pooled Unit for the Snowcrest North Unit 1-33, also attached . 

The resurvey and amendment will result in the State' s agreement needing to be revised, as follows: 

The Pecos River tract contains 15.0 acres (origina lly contained 9.0 acres); 

The to tal acreage included in the unit is 337.7 acres (originally contained 334.2 acres); 

The name of the unit is Snowcrest North Unit 1-33 ("lH" has been removed from the name) 

The amendment is being signed by Cimarex but has not been filed. I am sure we will want to reference the 
amendment in the State's agreement. I will forward recording information ASAP, as well as a recorded copy. 

Would you please revise the State's agreement accordingly and resubmit so that I can attach the appropriate 
exhibits. Also, please confirm that "lost bonus" for including the Pecos River tract in the unit is now $45,000. 

Please ca ll, if needed. 

-Hayden 
(432) 571-7856 

file :. IC: sl!rs/Dmorgan AppData/l ocal ·r 1.!mp XPgrpv\ isc 55800121 D MI PO f:ight I 0... 6 26 2015 
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Ji'Ilt'T M E DME 0 1 DE . L RATIO OF POOLED U IT 

(Snowcrcsl North Unit 1-33) 

TTgQJ7TE ',' § 
§ 

y § 

WI IEREAS, on January 27, 2015, a Decimation of Pooled Unit for the Snowcresl North 
Unit 1-33 11 I was filed for record, and subsequently recorded at Volume 1140, Page 5 I 8, 
Official Public Records, Reeves County, Texas (the "Original Declaration"); 

WI TEREAS, since executing, filing and recording the Original Declaration, it has been 
discovered that errors arc contained in the instrument and exhibits attached thereto; 

WllFRFAS, said enors have been corrected by this First Amendment or Declarotion of 
Pooled Unit for the Snowcrest North Unit 1-31, which shall he considered, for all purposes, as a 
complete and entire replacement or the Original Dccl<1ration, including the exhibits allachcd 
thereto; 

NOW n IEREFORE, for good and other vnluable consideration, the receipt of 
sufficiency of which me hereby acknowledged, the Original Declaration is hereby deleted in its 
entirety and replaced with the following: 

This First Amendment of Declaration or Pooled Unit for the Snowcrcst North Unit 1-33 

(the "Declaration") is executed by Cimarex Energy 'o. ("Cimarex"), who is the owner in the 
leasehold estate created under those oil, gas and mineral leases and memorandums of oil, gas and 
mineral leases, all described in Exhibit "A", which exhibit is attached lo und incorporated by 
reference into this Dcclmotion for nil purposes (collectively refcn·cd to herein os the "Unit 

Leases"). 

WI IEREAS, Cimarex is authorized under the terms of' the Uni t Leases or otherwise, Lo 
pool, unitize or combine all or a portion of the lands covered by lhc Unit Leases wi th other land, 
lands, lease or leases to form u pooled unit for the cxplomtion, development and production of 
oi l, gos and associated ond constituent hydrocarbons und hydrocarbon gases from the londs 
covered by the Unit Leases; and 



WI IEREAS, the pooling, unitization, and combination of the Unit Leases lo form the 
Uni t, described below, is necessary and advisable, in the judgment of Cimarex, to develop and 
produce oil and gas from the Unit Leases. 

NOW I I IERFFORE, in consideration of the foregoing premises, the mutual benefits to 
be derived by the parties hereto and for other good and valuable consideration, 1he receipt and 
sufficiency of which arc hereby acknowledged, Cimarex agrees to the following: 

I. l) la ration of nit. In accordance with the provisions of the Unit Leases, including all 
renewals, ex tensions, ratifications, and amendments of the Unit I cases und the !um.ls covcrcc.l by 
the Unit Leases and the mineral and/or royalty estates in the lands subject lo the Unit Leases into 
a un it for the exploration, development, and production of oil, gas, and associated hydrocarbons 
("Uni t"). 

2. Drillinl!, He, or! i11 g, and 0 th ,. p •rnli o11s. All drilling, reworking, or other operations 
on the land within the Unit shall be considered as though such dri lling, rcwmking, or othc1 
operations were on each separate tract in the Un it, regardless of the actual location of the well or 
wells thereon, for all purposes under the terms or the Unit Leases or other contracts thereon and 
this Dcclumtion. "' imilarly, production from the Unit shall be deemed to have been produced 
from each such scpamte tract in the Uni t, regard less of the actual location of the well or wells 
thereon, for al l purposes under the terms of each of the Unit Leases or other contracts thereon 
and this Declaration. Production from the Unit shall be allocated proportionately among al l or 
the tracts wi th in the Unit in the proportion which the number of surface acres in each tract bears 
to the total number of surface acres in the Unit. Tf at any time uny trucl of lund or in terest within 
the Unit is nol properly pooled or unitiLed by this Declaration, 01 is not otherwise committed to 
the Unit, such fact shall not affect, terminate, impair, or otherwise invalidate the Unit as to any 
interest pooled or unitized by thi s Declaration. 

3. o ross- ss ign111 cnf or . ros - on ya nee. Nothing in this Declaration is intended to 
be construed as a cross-assignment or cross-conveyance of any interest that is subject to thi s 
Declaration. 

4. l) s rip(ion of Uni t Arcn. The Unit Arca is limited lo the Northwest one-hal f (NW/2) of 
Section 33, Block I, 11& ,N RR o. urvey, Reeves County, Texus, and all that part of the 
Pecos River lying East of the Northwest onc-half (NW/2) of cction 33, Block l , Il&GN RR o. 

urvey, J oving and Reeve.<; Counties, Texas, described on Exhibit "B" and depicted on Exhibit 
"C", each of which arc altachcd lo and incorporntcd by reference into thi s Dec laration for all 
purposes. The depths pooled under this Dcclurution :-;hall be limited from the I'op of the 
Wolfcamp Formation to the Buse of the Wolfcamp Formation The 'lop of Wolfeornp is defined 
as the stratigraphic equivalent of 10,615', as seen on the Schlumberger Platform Express 
Compensated Neutron Log - I hrce Detector I itho-Density Log in the Cimarex energy Co. Ruby 
1-39 ti I I I weU (APllf 4238933662), locutcc.1 200' FSWL nnd 660' I· 'EL Section 39, Block 1, 



ll&GN RR Co. urvey, Reeves County, Texas. The Base of Wolfcamp is defined as the 
stratigraphic equivalent of 15,722', as seen on the Schlumberger Platform Express 
Density/Neutron Final 'omposite Log in the lle lmerich & Payne, Jnc. Harrison late # 14-1 wel l 
(APl# 4238932189), located 2350' rsL and 1016' FWL Section 14, Block C-20, PSL Survey, 
Reeves County, Texas. 

5. Unit ra rn . The Unit shall be known as the Snowcrest North Unit 1-33, containing 337.7 
acrcs, more or less, in total. 

6. ddit ional Inter . t Jnclud d. In the event 'imarex, as of the Effective Date (as 
hercinaOcr defined), owns any leasehold interest or mineral and/or royalty interest other than 
those specifically described or referred to in this Declaration which cover lands within the Unit 
,\ rca, or any interest for which ratification of the Uni t, those interests are hereby pooled unc.1 
combined into the Unit, without the necessity of specifically enumerating such interest or 
interests or the specific land which they cover or in which they arc held. 

7. Ratifi ntion of Unit. This Declaration may be ratified by other parties, including SRO 
Land & Minerals, L.P., Monroe Properties, Inc and Lee M. Stratton Living Trust, Mary 
Eli,.abeth tratton, Trustee, and their heirs, successors and assigns (collectively referred to herein 
as "Lessors") by separate instruments in writing, referring to this Declaration. 1 his Declaration, 
and each counterpart or ratification of it shall be binding on each party who executes it, without 
regard to whether any other party owning an interest in the Unit Arca may execute this 
Declaration, or a counterpart or ratification of it. Nothing in this Section shall be construed as an 
offer to third pruties to ratify this Declaration. 

8. . u c . sor. and A signs. This Declaration shall be binding on the heirs, representatives, 
successors and assigns, as appl icable, of Cimarex, and the Lessors unc.1 Lessees (as hereinafter 
defined) under the Unit Leases set forth on Exhibit "A". 

9. Olh r Lands. fn the event the Leases cover lands in addition to those comprising the 
Unit, those other lands shall not be affected by this Declaration and nothing in this Declaration 
shall be construed in any manner as changing or affecting the rights, privileges, obligations or 
agreements of the Lessors and Lessee as to those other lands covered by the Unit Leases. 

I 0. E ·pirntion a 11 d Dissolution of th e nit. The Unit shall expire in its entirely when (i) 
production in the Unit ceases to produce oil and/or gus for u period exceeding sixty (60) 
consecutive days, non-aggregated; and (ii) the Unit ceases to be maintained by the Primary Term 
(as defined in the Leases), timely shut-in payments, workover(s), drilling and/or re-completion 
operations as authorized by the Unit Leases or by force majeure provisions. The Unit shall not 
be dissolved by Cimarex at any time prior to the above expiration of the Unit. The Unit and this 
Declaration shall expire immediately upon the complete termination or partial termination of any 



Unit Lenses underlying the Lessors' interest in the Unit Arca, but only as to the portion of the 
lands for which the underlying Unit Leases terminate. Aller the Unit has expired, imarex shal l 
dissolve the Unit by Jiling an instrument of record to this effect in Reeves County, Texas. 

11. ount rpnrts. This Declaration may be executed by all patiies or in separate 
counterparts. If executed in separate counterparts, all counterparts, when executed by Cimarex 
shall constitute one and the same agreement. This Dccluration (whethc1 executed in one 
document or in multiple counlerpat ts) shal l be individually binding on eoch party who executes it 
without regard to whether this Decimation is executed by all parties. 

12. l~ff ti Ont . The Unit created by this Declaration shall be effective as of October 27, 

2014 ("Effective Date"). 

11. T rminntion of Lenses. This Declaration only pools the Unit owners' fee simple 
determinable estate that has been conveyed by the Unit Leases underlying the Lessors' mtcrcst in 
the Unit, but expressly docs not pool or in the future pool the possibility of reverter of the 
leasehold estate, which has been retained by Lessors. In no event will Lessors be required to bear 
costs of drilling or operations fo r the Unit (including but not limited to costs of drilling, 
reworking, completion, abandonment, or plugging), either before or after the Unit Leases hove 
terminated. Jn no event will Lessors be liable lo Cimarex, Unit owners or any third party for any 
environmental liability mising in connection with the Uni t. 

14. Right to 111 nd. Jn the absence of Lessors' consent, Cimarex shall not have the right to 
correct, alter or amend this Declaration, and the respective terms and provisions hereof, and to 
change the size nnd area of, and interests covered by the Unit described herein, including, 
without limitation, the powe1 (i) lo change, reduce, enlarge or extend the size or configuration of 
the Unit Arca; (ii) lo include any other forma tion or formations and any other mineral or 
minerals therein, thereunder or produced therefrom, all in accordance with the terms and 
provisions of the Unit Leases; (ii i) Lo include in the Unit described herein or in any amendments 
hereto, oil, gas and mineral lc.:ascs, or interests in the lands described therein, covering interests 
in the Unit Area, which are secured or obtained subsequent to the Effective Dale hereof, or prior 
lo the Fffective Date hereof and not included and described herein; or (iv) to include in the Unit 
described herein or in ony amendments hereto, full or undivided interests in the Unit Arca which 
arc not otherwise included herein by the owner of such full or undivided interests. The above 
restrict ions represent a non-exhaustive list, and any such amendment hereof shall be executed by 
Cimarex with the consent of the I .essors. Any such amendment hereof shall be executed by the 
Operator of the Unit on behalf of Cimarex, provided that such amendment wi ll not change the 
interest of the working interest owners in the Unit. By execution of this Declaration, Cimrnex 
docs not exhaust its right to pool the leases and lands hcrcinobovc described with other leases 
and lands as lo any other minernls, horizon or strain covered thereby so for ns the power, right 
and authority to do so is gran ted in the Unit Leases and various agreements and so long as such 



powc, und uuthorily is exercised in accordance with applicable rules and regulations of any 
goverm11ental regulatory body or agency having jurisdiction. 

This Declaration is executed ns of the date of the acknowledgment below. 

imarex Energy o. 

By: 
Roger Alexnnder, Attorney-in-Fact 

' A T E I? T E ' , § 
§ 

T OF MJDL D § 

The foregoing instrument was acknowledged before me this day of __ 
20 15, by Roger Alexander, Attorney-in-Fut:! for Cimarex rnergy Co., a Delaware corporation, 
on behulf of said corporation. 

Notary Public in and for the State of rexas 

My Commission Expires: 



EXllJnlT "A" 

Attached to and made a pa1 t of that certain Declaration of Pooled Unit for the nowcre::;t 
No,th Unit 1-33 

OIL 

I. Oil and Gas Lease with Securi ty Agreement dated June 10, 2013, between SRO Land & 
Minerals, L.P., Monroe Properties, Inc., and Lee M. Stratton Living frnst, Mary 
El in1beth trnlton, Trustee, as Lessor, and Cimarex Energy Co., as Lessee, recorded at 
Volume 1026, Page 274, Official Public Records, Reeves County, Texas; 

2. Paid-Up Oi l and Gas Lease dated March 5, 20 14, between BNSF Railway Company, us 
Lessor, and Cimarex Energy Co., as Lessee, recorded at Volume 1069, 784, Official 
Public Records, Reeves County, ·1 exas; 

3. Paid-Up Oil and Gas Lease dated September 18, 2014, between BNSr Railway 
Company, as Lessor, and Cimarex Energy Co., as Lessee, recorded at Volume 1118, 
Page 655, Official Public Records, Reeves County, Texas; 

4. Unleased Pecos River Tract (Subject to Pooling Agreement & Ratification for the 
Snowcrest No1th Uni t 1-33; GLO Uni t No. 69 10) 



E ' IIIBJT "B11 

J\llachcd to and made a pait of that certain Declaration of Pooled Unit for the Snowcrest 
North Unit 1-33 

Northwest one-half (NW/2) of Section 33, Block 1, lI&GN RR C'o. Survey, Reeves County, 
Texas, und all that part of the Pecos River lying Fast of the Northwest one-half (NW/2) of 
Section 13, Block I, TI& iN RR Co. Survey, Reeves and Loving Counties, Texas, containing 
337.7 acres, more or less, in total, and comprised of the following four (4) described tracts of 
land: 

Tract I : I\ right-of-way one hundred ( I 00) feet in width, being a strip of ground 
liliy (50) feet in width 011 either side of the centerline of the railroad thereon, 
which said centerline is Jocaied upon and traverses ection 33, Block I, I !&ON 
RR o. Survey, as follows: commencing nt a point on the ' outh line of said 
Section, 1503 feet South, 56 degrees West from the S.E. corner or said ection, 
being station No. 1614 19 1 or said constrnetcd road, thence North, 42 degrees 05 
minutes West 2643 feet to station No. I 64 I +24 on the North line of said survc1, 
said right-of-way in said Section containing six (6.0) acres, more or Jess; 
INSOFAR AND ONLY JNSOFAR as to that portion of the above-described right­
of-way that is lying and situated in the Northwest one-half (N W/2) of ection 33, 
Block I, 1 l&UN RR Co . • urvey, Reeves County, Texas, containing three (3) 
acres, more or less, in totul; 

Tract 2: /\II that tmct or parcel of land located in Section 33, Block I, J l&GN RR 
C'o. Survey, located by Urantce of 'ertificate No. 7/1381, issued lo the Ilouston 
and Great Northern Railroad Company, und putented by the State of rexas to the 
Tcxus Land Company, assignee of said Railroad 'ompany, by patent 338 in 
Volume 91, dated January 26, 1881 , described as follows: beginning at a point in 
the north on the N. W. line or said survey distant 651 Varas, S. 56 :Y.. degrees W. 
fron1 ils N.E. or North corner on the Pecos River bank and 486 Varas . 56 2/4 
degrees W. from an iron pipe marked 12 and 33, set to mark the line of said 
survey; said stake being N.E. line of the right or way and 50 feet N. 58 3/4 
degrees E. rrom center of main track or said railroad; thence S. 31 ~ degrees E 
with said right or wny parallel with said main track and fifly feet distance 
therefrom, I 320 feet to stake; thence N. 58 V., degrees E., 100 feet to stake; thence 
N. 3 1 ~ degrees W. 1323 Y:z feet to the N.W. line of said survey 33 S.E. line of 
survey 32; thence with said line, S. 56 :Y.. degrees W. JOO feet to the bcgi1ming, 
containing three (3) acres of Jund, more 0 1 Jess, in total; 

Trn~t 3: All of the Northwest one-half (NW/2) of' ection 33, Block 1, ll&UN RR 
C'o Survey, Reeves 'aunty, Texas, containing 322.7 acres of land, more or Jess; 
SA v1~· AND EXCEPT the fo llowing two (2) tracts of land, totaling six (6) acres, 
and being the same land described above as Tract J and Tract 2, as follows: (i.) a 



right-of-way one hundred ( I 00) feet in width, being a strip of ground fi fiy (50) 
feet in width on either side of the centerline of the railroad thereon, which said 
centerline is located upon and traverses Section 11, nlock I, I I&GN RR Co. 
Survey, ns fol lows: commencing at a point on the South line of said ection, 1503 
feet South, 56 degrees West from the S.E. corner of sui<l Section, being station 
No. 16 1419 1 of said constructed road, thence North, 42 degrees 05 minutes West 
2643 feel to station No. 164 1 124 on the North line of snid survey, said right-or­
woy in snid Section containing six (6.0) acres, more or less; INSOFAR AND 
ONLY INSOFAR as to that portion of the above-described right-of-way that is 
lying and situated in the Northwest one-half (NW/2) of Section 33, Block I, 
I l&GN RR Co. Survey, Reeves County, Texas, containing three (3) acres, more 
or less, in tota l; and, (ii.) all that tract or parcel of land located in Section 33, 
Block I, I )&UN RR Co. Survey, located by Grantee of Ce11ilicate No. 7/ 1381, 
issued to the I louston and Greut Northern Railroad Company, and patented by the 
Stale of Texas to the Texas l.itnd Company, assignee or said Railroad Company, 
by patent 338 in Volume 93, dated January 26, 1881, described us follows: 
beginning at a point in the 11011h on the N. W. line of said survey distant 651 
Varas, S. 56 :Y. degrees W. from its N.E. or North corner on the Pecos River bank 
and 486 Varas S. 56 2/4 degrees W. from on iron pipe marked 32 and 33, set to 
mark the line of said survey; said stake being N.E. line of the right of way and 50 
feet N. 58 3/4 degrees E. from center of main track of said railroad; thence S. 31 
Y.. degrees E with said right of way parullel with soid main track and fifly feet 
distance therefrom, 1320 feet to stake; thence N. 58 3/.i degrees E., 100 feet lo 
stake; thence N. 11 Y.. degrees W. 1323 ~ feet to the N.W. line or said survey 33 
S.E. line of survey 32; thence with said line, . 56 :Y. degrees W. JOO feet to the 
beginning, containing three (3) acres of land, more or less, in total; and containing 
316. 7 acres of land, more or less, in total~ 

Tract 4:_ All that part of the Pecos River lying East of the Northwest one-half 
(NW/2) of Section 33, Block I, l I&GN RR Co. Survey, Reeves County, Texas, 
containing 15.0 acres, more or less, in total 



Jt: 1 rTBTT" " 

Attached lo and made a pml of that certain Dcclurat1on of Pooled Unit for the nowcrest Nort h Uni t I-
33 

PLAT OF lJNlT LOCATED ON NEXJ PAGE 
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Date F"I I ed: 

By 

• 

' 



. .. . . . ... . . ...... . . 

.. . . 
• ...... . . 

•• . . .... 

Cimarex Energy Co 

l N ti it, I t 

\u It 600 

MA,tl -1)2 5 71 7800 

July 14. 2015 

J. Daryl Morgan. PL 
rexas General Land nice 
1700 N. ongress A venue 
Austin. Texas 7870 I 

.GOV 

Re: Pooling Agreement & Ratilicat=io='-=-1 ___ _____ _ 
nowcrest North Unit 1-33: GLO nit No. 6910 

Dear Daryl: 

l: ncloscd herewith arc duplicate originals of the Pooling Agreement & Ratification or the 
Declaration of Pooled nit. and Firc;t mendment of Declaration of Pooled Unit. for the 

nowcrest orth Unit 1-33. 

I he Amendment was liled with the Clerk· Oflicc but has not been recorded. I \\ill forward 
recording information when it' s available so that you can relcrence same in the first page or the 
Ratification. 

Also enclosed herewith is ' imarex 's corporate check in the total amount of $45.000. which 
represents the , tate·s ··1ost bonus·· for including 15.0 acres ofunleased Pecos River in the unit. 

Please contact the undersigned at (432) 57 1-7856. orb) email at htresncr a cimarcx .com. if there 
is anything further that you should require. 

incerely. 

r:·x;••ri o. 

11iydlm P. T resncr 
Landman 

II Enclosure 
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File No. 

By 
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•••• 

County 



'Pl.EASE OCTACH AT PERFORATION ABOVE' 

Invoice# 
REQ21707082015 

. . . . . ... 
., .... . 
.. . . . . .. 

• ...... 
• 

.. . . . ... 

023492 

Mrfi1Mitw 
07/08/2015 

Vendor 

CIMAREX ENERGY CO 
' 1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203--4518 

(303) 295· 3995 

OeacrtpUon 

Check Date 07/09/2015 

'Pl.EASE DETACH AT PERFORATION ABOVE' 

Check Number I 0001634824! 

Amount Discount Net Amount 
45.000 00 0 00 45.000 00 

\ 9--\ 
Check Amount ~ '1-. 45,000 00 



File No.---------------

--,.------------County 

/ Date Filed: .. ____________ _ 

George P. Bush, Commissioner 

f 

• • • • • • • • • .. 
• • • • • 
• • • • • • 
• •• • • • .. ... •• • • ... . ... 



. . . :.: ~ 

..... ~ 
• 

•• . . . . . 
..... . 

ti42t-c9 ii 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 
(303) 295-3995 

PAY 
TOntC 

OROER 
OF 

Forty Five Thousand Dollars and Zero Cents 

STATE OF TEX.AS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

WELLS FARGO BANK NA 

15714785 

Present ror payment within 180 days. 

Vendor No Check No 
023492 0001634824 

Check Date Check Amount 
07/0912015 · ·~···· ·$45,000 00 

~J~ 
~ · 1/Jl ~ 

.... ___ _ 
IIGHAI-HAI A CO..OOILD 11.ACMCIIOUND • -OVl CO AJHI .. . . . 11• 0 0 0 H, 3 t.. 8 2 t. 11• 

Invoice# MG11•tltw 
RE0217070820 15 07/0812015 

J 
023402 ~ Vendor 

CIMAREX ENERGY CO 
11\JU LINI..ULN ~ I K l!I: I ~UI 11: JfVU 

OCNVER CO 80203-'518 

(303) ~~311115 

Check Date 07/00/2015 

Check Number I 0001634824! 

Amount u,scounl ~fflGnl·l'iei 
45,000 00 000 45,000 00 

\~\ 
Check Amount ~ '{__'15,000 00 



File No. __ tYJ_-~1---=/ ~-=-b_C f"'--_ 

• 

• •• • ••• •• • • • • • • • • • • • • • • • • • • • •• • •• • ••• • ••• • • •• 



July 23, 2015 

Mr. IJayden P. Tresncr 
Cimarex Energy Co. 

T EXA GENERAL LAND OFFlCE 
G[ORG[ P BUSII, COMM ISS ION CR 

600 . Marienfeld treet, uite 600 
Midland, Texas 7970 I 

RE: §52.076 Pooling Agreement 
Snowcrest North Unit 1-33 
M- 116657 - GLO Unit No. 6910 
Loving and Reeves Counties, Texas 

Dear Mr. Tresner: 

Enclosed is a duplicate original of the above referenced §52.076 Pooling Agreement that 
has been executed by George P. Bush, Commissioner of the Texas General Land Office 
("GLO"). We have retained the other duplicate original of the Agreement, which will be filed in 
Mineral Fi le M-116657. Please refer to this file number when reporting and paying royalties to 
the GLO and in all future correspondence involving the tale's unleased mineral interest within 
the referenced unit. For purposes of royalty reporting to the GLO, this Unit has been assigned 

L nit o. 6910. 

We also hereby acknowledge receipt of the $45,000.00 as the consideration to the tale 
for pooling the unJeased interest. 

Thank you for your assistance with this matter, if you have any questions, please do not 
hesitate to contact me. 

iccrez (/ ( ( ~ '-L-

1. Diryl Morgan, CPL 
Energy Resources Divis)6n ___.­
(512) 305-9106 ~ 

Enclosure 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P O Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



{f;l 
File No. ___._M.:..._-..(..L!!I bl.J!L6 uf l__:.v 

Date Filed: :;;;;;;i;--;;::::;:--;:_j'+.~~'.:!...-­
By-----W:::::.L_ __ 



r • 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA1 48237 

n it umber 6910 

Operator ame 

11.\/0111er 1 D 

imnrex £ 11er,:y o. 

000044010 

nOll'Cre.\ t orth nit 1-33 

Ejjecth•e Date 

U11ith,ed For 

U nit Term 

08/ 05/2014 

Oil And , tH 

n il (II/I {! 

o,,,,~,· I 
orrnty 2 

0 11/IIJ' J 

011 11/y ../ 

nit ~)'pe 

Loving 

l?eel'es 

I? l?C Di\/rict I 08 

RI? C Diwict 2 OW 

R RC Di,trict 3 

Old Unit 1\111111/Jer I nactii•e Sta/It\ Date 

I? NC Di\/rict ./ 

Per111a 11en t 

tnte 'et l?e1•e11 11e Interest Oil O.OI I / 0453 Gn., 0.011 10453 

• tnte Part in Unit 0. ().J./4 18 12 

II' ell 
L nit Depth 

From Depth 

To Depth 

• pecijied Dept/ts 

7481 TVD 

15722 TVD 
For111ati11 11 Top of /Jone . pri11g., to /Ja, e of ll'olfca111p 

Leme '11111/Jer tract Le"'" , lcre, 
1\ o i11 Unit 

MF11 6657 15.000000 

1-I/J/ 11111her 

4238934332 

Re11urrl, ,: 

Prepart!d By: 

,I.O /Jaw pd,uetf /Jy: 

R 1 I Approw,I By: 

GI. fly: 

Well / 11w!11tory /Jy : 

7121/2015 811 02 AM 

Participation fl tHi\ 11rface Acreage 

If I: n ·l11i11m lpply: St•t• Rt•11111rl. 1 

Tm"I L 11it 
I I l'rt'\ 

Tmct J,ea,e Roy"l~r 
/>(lrticiputio11 0 /G 

337 700000 0 04441 812 OIG 

Prep(lre,J Date: 

GLO /Ja ,e Date: 

R, Llf , fpprm•al Date: 

(;/S Date: 

II I Date: 

6910 

0 25000000 

\RI of Lea\e 
i11 l nir 

Royalty Rare 
Uetf11c1io11 
C/au\e 

0.011 10453 No 

1 of 1 



To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Uni t Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

08/05/2014 

08/05/2014 

Cimarex Energy Co. 

Flip Wh itworth 

CIMAREX ENERGY CO. 

Snowcrest North Unit 1-33 

Phantom (Wolfcamp) 

County: Loving 

Reeves 

~ ~ 
~ 

52 076 MF1 16657 

52 076 on the Pecos River 

Private Acres : 

State Acres : 

Total Unit Acres : 

Permanent 

7/21/20158.11 52AM 

~ 
Royalty 

0 25000000 

gR.lc.a.1J..Qn 
Oat 

08/05/2015 

322 700000 

15 000000 

337 700000 

Unitized for; 

Oil And 
Gas 

1 years 9 200000 

Participation Basis : 

Surface Acreage 

State Acrea_g~ 

Stat e Net Rc\Cnu c lnt c rc,t; 

BBC Rules : 

Yes 

UPA148237 

UPA148237 

Unit Number: 6910 

Lease Acres Royalty 
l.nJln · f.ru:iic ifill ti on 

15 000000 001 110453 

Surface 
Acreage 

4 44% 

1 11% 

Spacing Acres : 

704 acres for a 9,561 foot 
lateral (FTP to L TP) 

1 of 1 



REMARKS: 

Cimarex Energy Co. is requesting permanent oi l and gas pooling from 7,481 feet TVD to 
15,722 feet TVD as seen on the Ruby 1-39 # 1H well log (42-389-33662) and the Harrison 
State# 14-1 well log (42-389-32189) in order to test the Bone Spring and Wolfcamp 
Formations. 

The applicant plans to spud the unit well on September 8, 2014, with a proposed TD of 12,300 
feet TVD. A 9,561 foot lateral is expected to be drilled . 

With approval of the unit the State's unit royalty participation will be 0.66%. State unit royalty 
participation may change slightly based on final survey results . 

The State will participate on a unitized basis from the date of first production . 

To compensate the State for lost lease bonus on the unleased Pecos River, the applicant has 
agreed to pay the Permanent School Fund $3,000.00 per net mineral acre, for a total of 
$27,600.00. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of a permanent oil and gas unit under 
the above-stated provisions 

Mary~ General Date 

Robert Hatter - General Land Office Date 

r:) ) d.1:i I t: 
David Zimmerman - Office of the Governor Date 

6/24/2014 1 23 31 PM UPA148237 1 of 1 



PSL PSL PSL 4 
A-4118 A-1282 A-5276 

PSL 
A-4119 

PSL 
A-2500 

H&GN RRCO 
A-358 

H&GN RR CO 
A-2133 

PSL 
A-2844 

T&P RRCO 
A-790 
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Cimarex Energy Company 
Snowcrest North Unit 1-33 1 H 

Phantom (Wolfcamp) Field 
Loving & Reeves Counties, Texas 
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H&GN liilR CO 

., ., K-354 

H&GN RR CO 
A-2134 

/ 

., 

, 
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H&GN RRCO 
A-359 

" 

REE\IES 

LOVING 
COUNTY 

H&TC 
RRCO 
A-383 

H&TC 
RRCO 
A-17 

I H&TC 
RRCO 
A-1362 

LOVING 
COUNTY 

COUNTY __ _. 

The Tea1 G-.1 Land Olf,oe makat no '9P'9-IJOnl 
or ,.,.,,..,,'- regonmg the 80C<nCY or oompi.t-• of 
lhe intorm•uon ct.p,aed on lhil mep or 1he deta from 
wlloCh II wet prOC11C*! Tut ITlip IS NOT tuilllble f0t 
nev,oe1oone1 purpoMt end doet no1 p,.rpon IO d8p,CI 0t .. ~.,, boundw•• be- pno,11• end publ,c l8nl1 
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POOLI , ,, c 1u :1,, 1E 
!oi l 

LOVI 

R §52.076 o §52. 154 
0. 

IIIIS l\(,RII MI N I ("J\grccmcnl") "made und entered into cllcdl\C J,tnual) 27. 20 15, hy and hct\\CCn the 
C'omm1ss1011cr ol the C,cncrnl I .,111d Ollii:c of the State ol 11.:,us ("Stnte"), um! ('111i.1n.:, I ncrl!,) C'o. ("C'im,1ri:,") 

WI l'NI \SI 111 I Ill\ I : 

\\ 111 RI \ S. the Suite 011 ns the mim:mls under I 'i.O ncn:s ol the Pecos R11 er contained 1111h111 the hountl,tncs or the ll7 7 
acre, Sno\\crcst North llnit 1-D ("ll111t"). s..11tl lln1t he111g more p,1rt1cularl) tlcscrihed in the Dcclarn11on or Pooled Unit and I IN 

J\mendmcnt ol Dcclamllon ol l'ooled Unit tiled orrewrtl 111 Volume 1110, l'ugc 5111 untl Volume . 1',1ge . rcspecti1cl) or 
the Ollidul l'uhltc Rl-con.ls ul Rec1cs C'ount), I C\lls und s.ml 15 0 uacs heing hcrcinulkr referred Ill as the {"unlca.scd 111terc'>t") and 

\v Il l RI I\ S. pursuant to I c,us Nutuml Resources ('ode §52.076(a)(4 ). the School I and Board htLs ,,uthont) to pool 
unlca.scd mer hcds 1u1d channels cmncd h) the Stutc and puN1t1111 to I C\lts Natuml Rc~urccs Code §'\2. 15 1. the School I und Board 
has the authont) tn mtif) ugrccments that 111cludc 111111111:ral ur ltl)Ult) interest ol thc State; und 

WI 11 RI I\",, C'im,1rc, und the State desire 10 pool the .1hm c-rcfi:rcnccd unlea.,cd interest 11110 the l '1111, und 

\\ 111 RI /\",, the School I and Board at lls rcgul,1r 111ect111g on August 5. 20 1.J, dctcnnim:d that pool111g said unleascd 
imcrcst as w oil and gas pmc.luccd from the top of the \\olli:ump I um1ation to the base or the\\ olli:amp I onnaunn tLs further c.lctined 
111 the uttachcd c,hihit "2" is 111 the hest interest of the State 

NOW. 11 11 RI I ORI . 111 cons1dcmt1011 ol the p,t) mcnt tu the State of $ 15.000.00 w1d or the mutual agreement, here111uflcr 
set forth aml together 11ith other 1t1luuhlc cons1demtion, the receipt m1d suflk1c11C) nl 11h1ch .in: hcrch) ud.nm1lcdgcd w1d conli:"cd. 
und for 1hc purp1N:s und upon the tcnm w1d condrtmns contained herein. the parties agree th,ll the \tatc hcrch) mtrfies the lJ111t nnd 
that the unlca,cd intcre,ts is pooled us per the follo11 rng 1cm1s und contl111011s. 

I his Arrccmcnt "entered 111to p11N1ant 10 the uuthont) gmntcd 111 ( h,1ptcr 52. or the I c,lls Natural Resource, 
Code m1d C'hnptcr 9 of I itlc 11 of the I e,as Admin1stmtil c ( ·ode und is intended to he perfom1cd pursuanl to und in complmncc 11rth 
ull upplrcuhlc st.Hules. dcdsions, 1cruluti1111s, rules, orders und d1rect11c, ol Ull) pn1cmmcntnl ogcnc) ha1inl:' juri'>diction mer the 
production und conscr, ution or 111111cruh Imm the ll111t nnd 111 the 1111crprctut11111 and upplicauon hereof this Agrecrm:111 shall he, 111 1111 
things. suhJcct thereto. 

2. I he State and ( ,mare, nvrce that noth111g hm:111 shull he constnicd ,Ls gmnt111g u lc,tschold 111tcrcst to C'rrnarc, 111 
the unle.1,cd interest hut mthcr this Agrccmcnt uflccts u rnntnu;tuul poolini• or interests" 1th the rc,pecti1c rights w,d du11c, ol the 
panics detincd 111 p,1rngmph 1. hellm 

l Ilic rights and dutrcs of the State and ( 1marc, 111th respect to the unle,1'cd mtercst 1\lthin the houndum:s ol the 
l lnit shall he c,tahlrshed. go\cmcd and comrollcd h) the tcnns. conditions und co, cnants cnntlllned 111 I ,hihll " I" und I ,hrhll "2" 
att.ichcd hereto und rncorporatccl herc111 \\hcre111 the St,1lc shall he consrclcrcd the I c,snr und C'imare, the I csscc and the ",t,1te 
shull recc1\.C Its shure of llnit production 111 the form nf u ro) alt) u, pr()I 1dcd 111 I ,hrhll "I" and ullocatcd to the ",tale os pr()I 1dcd 
in I ,hihll "2" 111th no ohlrgat1011 w the ",tate for opcmllnp CO'>ts of un) !,.ind. includmg hut not li1111ted to c,plorrng. drrll111g. 
cqurppmg. complcllon, treating. trunsponrng. mari..ct111f. plu!·~·1ng. ahandonment or restoration 

.J l11 rs Agreement shall remam 111 cllcu lur u tcm1 or one )C,tr from the cllcctl\c d,llc (hcrcrn cullcc.l "prim.ii) 
tem1") mid so long us the pcwlcd 111incml 1s heing produced 111 pa) mg quantrlrcs Imm the llnit. or so lonr as thrs Agreement 1s 
ma111tH1ncd 111 force h:,. pa) mcnt or shut-111 or( or gas 11cll ro)alt1cs on a u111111cll. h) c.lrrll111p or rc\\ori.. opemtmns on a unit 11cll or h) 
other mc,111, in nccord,mcc II rth the tcnns of I ,hihit " I" to this Agreement, ur sc> long lls the in,trumcnt crcut111g the Unit rcma111, 111 
cfli:ct, pro1-1dcc.l 1hat this Agreement shall uutoma11call) h:nrnrrntc on the d,Hc pnxluctmn of the pooled mincml cca.,cs mid there arc 
no further opemtion, on the Unit tn re-cstuhlrsh pmdui:111111 of the pooled m111cml, c1cn thnugh the 111strumcnt cre.11111g the ponied 
unrt ma:,. remu111 111 cflect heeau-;c a d1s•,olu11011 of unit h,L, not hecn filed or record 

5. lna.,much a., the p,1rtics ma) not he uhlc co111cnrcntl) to c,ccutc one orig111al hcrcoC rt is ogrccu that u 
counterpart hereof Ill.I) he c,ccutcd h) .:.1ch p,lrt) to this J\r.irc.:ment, each of 11hich ,h,111 he considered m1 ong111al. Md ull ol said 
counterp,trts shull he construed tngcthcr tLs one 111s1ru111cnt. 



. . ... .. 

...... . . 

. . . ... . ······ . . 

.. . . ... 

6. I he tcnns and prm 1sions hereof ,hall c,1cnd to and ~ hinding upon the heirs, legal rcprcscnt,111, c,. succc,sors. 
und 1Lssigns of the p.inic, hcrctn. 

7 I his J\grccmcnl 1s to ~ pcrtnm1cd 111 the \talc of I c,ns. and the suhswnt i, c la,1 s of'thc \talc of' I c,a., "ill 
fll\Cnl the, ,11id il) conslrm:11011 and enforcement of this J\grccmcnt 

IN \\ 11 NI C.,S \\'I II RI Of , the p,1J11cs hm c c,ccutcd this Ai•rccmcnt upon the respect 1, c dates ind1c,1tcd hdm1 . "·"'"""''~ T\~~~r L\IJ\11 OI II XYJ\\ • 

,, ... , -/TUTI U n A 
1ca,. nit-- \Y L 
cont ·~ ( ,corgc P Bu,h. ( ommi,,1011cr 
C\C\. M C,cncml I.and Ollicc 

D,llc I ,ccutcd -------- ( 11\IJ\RI \ I. I RC1Y CO 

"'~~ 
~90 r A \~xn~e r 6J f 

hs c ~ ~Ort"xp~ - F0 _ 
\ IJ\ 11 OI II \'\\ 

COl I ) OJ 

I l11S 111strumcnl \Ills nckno\\ lcd~•cd hcforc me on . 201 \ h) 
ol C.1marc, I ncrg) Co .. u Dchl\1arc wrporauon on hchalt llf said 

corporation. 

Nnt,H) l'uhlic 111 and for the \ talc of I c,a, 

Cl R 111 I( /\ 11 

2 



E llllllT " I " 
§~l .076 I ,hlbil I, R,,lml 3/07 

I. RI ',FR\ \110~ ,,o GR\\ r: There ,s hcrcb) C\Ccplcd and resc:1'\ed lo Lessor 1he full use of1hc propcn) co,ered hereby and all naih11 \\llh respcc1 to 1hc •urface and ,ub.urface 
1hcreof for an> and all JIWllO c C\tcfll tho<e 11ra111ed 10 l csscc, being the n~ll 10 e,plorc for , doll and produce 1he pooled mineral from the pooled area, and las« further reSCl'\ca 1hc nghts of 
mgre and egr= and use ot u,d lanJ. b~ I essor and lls mmeral lc,-cc , lor purposes of c,plonns for and pmducmg the mmcral, and zone, \\h1ch m nOI co,cred b> 1h11 Agrcernn11 Alt of 1hc 
nglns ,n and 10 the pooled area retained b) I cuor and all of the nghts m anJ to the pooled area pan1cJ 10 l es\CC hen:m \hall be c.erc,scd m such a manner lh;J1 neither wll Wlduly mlcrfcre "1th 
the operauon• of 1he 01her 

l. l'ROOl ( TIO, RO, \ I II~',: Upon prod11<11on of 1he pooled mineral, l cs.-« agr= to pa\ or cause 10 be paid 10 1he Conu111u1oncr of 1hc C,encral I.and Olhce m Au un, Tnu, for 1hc 
uw: llnd bcndil ol lhc S1a1e of I e,a,. dwin1 1he lenn hereof 

(. \ ) Oil : Al a ro\111\ on 011, "'luch 11 defined H mduding all h,drocarbons produced ,n I hqu,d tonn 11 the mouth of 1hc "ell and 111<> all condcnsa1e, di111lla1c, and other hq1ud 
h)drourbon, rcco,ered from 011 or g.11 run 1hrough a ,cpar11or or other cqu,pmenl, a, hcremafler pro,,dcd . .l.l:! pan ol 1hc grou producuon or 1he marl.Cl \'&lue thereof, al 1he opuon of 1hc 
I e""°', 1uch \llue to hc dctcnnmed b, I) the h11!11c" po,.1ed pnce, plus prc,mwn, ,t an, , ottered or p.11d for ml . conJcn11,11e, d"llll•lc, or 01her hqu1d h)drocarboo,, rc.pccu,cl), of a h~e 1ypc and 
gr1, 11} 111 1he general area "here produced and "hen run, or 2) 1he h1gh~1 market pnce lhercot oflered or p.11d 111 1he ,cncral area "here produced and \\hen run, or l) 1hc gross proc«ds of the 
sale thcrc.,I, \\h1chc,cr 111he greater I eucc agree> thal belore an, p, produced from the land hereb) pooled II sold, used or pruccsscJ III a pla111, 11 ",II be run free ot COSI 10 I e1,1or 1hroui;h M 
1dcqua1e 011 and ps scpa1111or ol con,c1111onal l)pe or other cqu1pincn111 leu1uelhc1en110 the end tha1 all hqu1d h,drO(atbon, rcco,crablc from the gas b, 1uch means ,.,11 be rc.o,ered Upon 
\\nllen consent of Lei ,r, the rcqu1rcmen1 1ha1 such ps be run throogh 1uch a scpannor or other cq111pmcn1 ma) be wa1,ed upon such 1enns and cond,uons u prcs.:nbcd by Lcu,,r 

: • • • ! (0) "<0\-PRO(' ~ ',',• 0 G ',: A, a r<>)ahy on any II.IS (111clud11111 flared IU'•l. "'h,ch "dclined a. all h)dmcarbon, and gaseous sub,1ancc11101 defined as 011111 subpara11rnph CAI abo,c, 
• • • 'f>roduced from M) "ell on \Did land (exce1,1 n, pro,1dcd hcrc111 \\llh rc,pcu tu 1t11• procc•'IC<I ma plnnl for 1hc cwacuon ot l(llsohnc. hqu,d h)dr!Xarbons or other produc1,) .l.l:! p.1n of the gm,, 
• • • •. J>roduc111111 11r 1he mar~cl ,alue !hereof, a1 1he up11011 of 1hc I usor, such ,aluc IO be based on 1he h1ghesi 111ar~e1 pncc pa,d ur otlercd for 81\ ot cornparahle qualuy m 1he general ma "here 

• ,,roduced and "hen run, or the pou pnce paid or offered 10 the producer, \\lllche,er 11 grca1cr pro,1ded 1ha11he ma,1mwn pressure base III mcuunn11 lhc ga, under 1h1s agrccmenl contncl hall 
1101 a, an, 11mc ucccd 11 6~ poundt per 1<Juare mch abwlute, atid the "and.trd b.l\C 1cmpern111re shall be '"'' (I,(}) degrees 1-ahrcnheu, c,,rrecllun 111 be made f,,r preuurc a"ordm1110 Boyle's 
I.a" , and lor ,pcc11ic gr'll\11) 1Ccordm1110 ICII made by the Balance Method or h, the mo,,1 appro,ed me1hod 11f lc.111111 bc11111 used b, the mJu~ll"t 11 thc time of 1e111n11 ... (C) PRO( I ',', l· 0 (, \ ',: A a r<>)ah) on &n> sa> proce,scd ma p10hne plan1 or <>lhcr plan! for the reto,ory of 111uohnc or other hq111d h\drucarbons . .l.l:! pan of1he rc11duc gas and the 

• • • • • %Jqu,d h,drocartxms e,trac1ed or the market \8lue thereof, al the 1>p11on of 1hc I cu,,r All roy11l11es due hcmn ,hall be based <>none hundred pcrca11 ( I~.) of the 101al plan1 pr,,Jucuon of 
• · 1due ga attnbutablc 10 ,:.,, produced lrom 1h1s agrccmcn1, anJ on lilly pcrcenl (SO,.) or 1ha1 pcrccm accrum11111 lcucc, \\h1the,er 111he grcaler, ol 1hc tOlal planl produ.uon of hqu1d 

h)drocarbon•. 11tnbu1able 10 the Pl produ.:cJ lrom this 1grecmen1, pro'1ded 1ha1 1f hqu,J h)drocarbons arc recmcred lrom ps pnxcs.scd III a plan1 m \\h1ch l cucc (or 11s parcnl, sub$1d1ar, or 
1ffiha1c) 0\\11\ ~n ,mere t, 1hen the pcrccn1a •e apphcablc 10 hqmd h,drocarbon• lhall be lifl) pcrceni (S~•> or 1he lughcst pcrcen1a,cru1111110 a third pany proce11mg p, lhrough uch plan1 

• • under a proce 1111 apccmenl ncgoua1cJ at ann1" length (or 1f1hcre "no su,h 1lurJ pan\, !he h1ghcs1 percent 1hcn be1118 specified 111 procn,11111 awccmcnt, or contract, 111 the 1ndu,1r,), \\h1che,cr 
• • Ts the grca1er Tbe rcopccu,e ro)alucs on rcsiduc gas and on hqu1d h\dr1X11tbons 1hall be dc1cnmncd b, 11 the h1ghco1 marlc1 pnce paid or ottered for &n) gn, (or hqu1d h,drocarbon>> of 

comparable quaht> ,n the general area or 2) 1he gross pncc paid or offered for such rcs,Jue ps (or the \\e1l111tcd l\cra)IC IIJOU 1Cll11111 pncc for the re petll\e gradcl of hqu,d h)drocarbonsl, 
"luchc,er 111hc grea1er In no e,cn1. ho_.c,cr, shall the rovah1e, payable wider this paragraph be !cu than the ro)1h1cs "'hich \\ould ha,c been due had the ca• nOI been Pfll(C 5C<I 

(D) 01 111 R PROl>l CT',: As a ro,all) on carbon blacl, ulphur or &n) other producu produc:ed or manufactured Imm ps 1e,cepun11 hqu,J h1drocarbonJI "'he1hcr sa,J ps be 
"eas1n11hcftd. ' "dry" or &n) otl><r gas. b) lrawonaung, bum11111 or an) other pr,xCS511l[l, .!.1:1. pan of gro" proJucuoo of \uch proJu.i,, or the marlcl ,aluc lhcrcot Mt the opuon of I .cuor, such 
marlel ,alue 10 be dctcnmncd u follo") 

(I) On lhc bam of 1he l11gho1 marl.ct price of each proJucl, dunng 1hc wne month 111 "hich uch prt>dU\11s produced, or 
(2) On the basis of the a,cra~c po s s.,tc pncc ot t:1th product lor the same m<lnlh 111 \\h1ch iuch produ,1s arc produ,;cd, .. 1uchc1cr ,s the pc.11cr 

(~) r,() OJ'l)l C 110"<',: I e,'ICc 1grec11ha1 all ro)ah1es a,cruml( 10 l cssor under 1h1111-,rccrnenl "1all be ... 11hou1 dcducllon for the coll ofproduc111a.1ran,po<1111g. anJ othel"'l'IC mal.11111 
the o,I ua lllld <>!her prooucl proouccd hcrctllldcr reaJ, tor llllc 11r lite 

(I") RO\ \I I\ l"I 1,.1',0: Notv.11h,1and11111 ru1Hh11111 co111a111cd herein 101hc cot11ml), l.c1sor ma, . al us opllon, upon 1101 lcss 1han 60 da), 11<111cc 10 Lcucc, require al ru11 11mc or lrom 
11me 10 mne lhJI paymcnl ol all or any rnyah1c1 accrumw 111 I e,wr undc1 1h11 agrccmcnl hc made III kmd .-11hou1 dcducuon for 1hc co,1 of pr,idurn1g, ga1henn~. tonng. scpara11n11, trca11ng, 
dehydm11ng, comprcu1n1.1, procc,,111g, 1mn,11<,nm~ and 01hcf\\1\C mnkmg 1hc 011. gas and 01hcr p111duc1' p111duccd hereunder read, for sale'" use I e~•or's nl(l1110 take us royah) 111 kmd shall 
1101 d1m1111 h or nCl!Jlle I c 10r's nitlll• or I c <ec's obh8nllon,. "hcthcr e,pre,, or ,mphed, under 1h11 owecmc111 

(G) l' I \', 1 Ht I \ Nil IU ( , ( I I I)(; \ ',: No ro~ahi ,hall hc pa,ablc on any II"' u ma) repruc111 th11 agreemenl's pwpon111M1e hare of an) fuel used 10 pmccu ps produced 
hereunder 111 ,111) procc 11111 plan1 No1.-11h,1andmg ru1)thm11 co111a111ed hemn 10 1hc conlmry, and subJC<l 1<11hc con!ICnl in """nil of the C,encral I.and Office, I cucc ma, reqclc p, for gas hfl 
purpo,c on 1he pooled area aflcr 1hc hqu1d h)drocarbon, contamcJ III the gai ha,c been rcmcl\ed, and no rt1)ah1cs shall be payable on 1he giu ,o rcc,cled unul ,uch umc as 1hc same mav 
1hcrcafler be produced and Id or uJCd ht I ts!ICc III such maru1er 1110 enmle I e•!l<>r 10 a ro)ah) 1hercon under 1hc roy•h) pro,rnOfll ol 1h1s Jgrccmcnt 

(II) \IINl\ll \I RO\ \I n : TI1c royalt,c pa,J 10 I cssor c,,ch )C41 111 oo e,en1 ,hall be leu than SS 00 pcr acre pooled, otheN1tc, 1hcre lhall be due and pa~ble on or before 1he la..1 
da) of 1hc mon1h ,11<,ccdmy lhc anm,et\ial) dale ol fil'\I producuon a 1um cqual 10 SS 00 per l<re pooled leu the amounl of rll\lhic. paid dunnK 1hc prcccJ11111 )Car 

3. RO, \I n I'\\ \I I , 1, \ , O RI l'OR I ', All rfl\alucs not talen an ~,nd shall be pa,d 10 1hc Conun1u 1<w1cr of the C,cncral I.and Ofhce al Au,un, Tc\ls, m the follo"mg nuuu,cr 
Pa,'IIICl1t of ro)all}' on producuon ol 011 and ia ,hall be a pro, 1dcd 111 1he rul~ sci lorth in 1hc Tcus Rc1tu1er Rules curren11\ pro,1dc thal royah) on 011 11 due and mu.1 be rcccl\cd m the 
General !..ind Ollicc on or before lhc 5th day ol 1hc second month s11<cccd111g thc month of prod11<11on, and IO)lh) on p, 11 due and m~ be retc1,cd m the General I.and 011,cc on or before the 
I ~lh da) of the second month 1uccecdm@ the monlh of prodt1<.U011, accomparucJ b, 1he alhda,11 ol 1hc O"ner, manager or 01hcr authorued agent, comple1cd m the form and manner prcscnbcd b) 
1hc General I.and Office and s1io, .. na 1hc grou arnoun1 and d, pm11111n of all 011 and ps produced and 1he marl.Cl \'aluc of 1hc 011 and p,. lll(ICthcr \\Uh a cc,p, ol all documcn11, records or 
reports confmmn1 the fll'OSI prod~uon, di pm111on and marlCI ,aluc mdudma 111 mc1er readmgs, p1pehnc retc1p1,, p.t hnc recc1p1, and other chc<:ks or memoranda of arnoun1 produ.cd and pul 
11110 prpclrncs, tanls. or pools and pa Imes or i;JU II0111~'<'. and an) other rqx,n, or records "luch the <,encral I.and Office 1111, require 10 ,cnl) the grou prod111.11on, dJ pmmon and marl.Cl 
\'aluc In all CaJes lhc au1honty of a -~ or 1(1(:nl 10 ICt tor the I csscc hercm mu,t be tiled 111 1hc General l.mJ Office 1'11,h ro)lh) pa,mcn1 wll be accompamcd b) 1 chetl stub. 
schedule, •wnm&r} or other remlllan<:e aJ\lcC ho\\1ng b) the aHlllflcd General I.and Office lcatc nW!lbcr the amounl of ro)all) bemg paid 10 cad, Jc,,w, number ff I o<oec pays h11 royah) on or 
before th,n> (30) day, aller lhc royalty pa)n1e111 wai, due, 1hcn l.e sec o.,.cs a pcnah, of s•. on 1he rovah, or S2S 00, "h1thc,or 1, JUCaler A ro,-.11, pa)mcnl \\h1th 111»cr thin) (lO) da\1 la1c 
lhall at<ruc a pen&h} of 10,o ot thc royalt, due or S2S 00 "'luchc,er" grca1er In addmon h> • pcnalt) , royal11e1 lhall accrue 1111erc,111 a ra1e ol ll"• per )Cat, IU<h ,mercsl "'" hcjpn 1Ccru11111 
"hen 1he royah)' 1 s1,1y (60) day o,erduc Aflida,m and ,upportmg document1 "luch arc nol hied "hen due i.hall mcur a penah) man amounl llCI b) the General I.and Office admm1S1m11,c 
rule .-h,ch "cflccme 011 lhe d.llc "hc111hc alhd.1'111 or upponmg docu111cnl\ "ere due lhc I C\!ICC shall bear QI! re1ponub1hl) l11r pa)mg or cau ms ro)alllcs 10 be paid u prcs.:nbcd b)' lhc 
due d.11c pni.1dcd hcrc111 Pn,mcnt of the dclmquen.:, pcnah, ihall III no ""' ,,pc,ra1c IO proh1b11 1hc S1n1c\ nw11 ol lurfcnure u 1•ro\ldeJ b, !., ... nor acl Ill Jl<>Slpone 1he da1c on "h,ch ro)alt1c1 
"ere ong111all) due Ole nbo,c penal!\ pro,, ,on• ,hall 001 npplv III ca\C, of 111lc d1,pute a, 10 1hc S101c's portion ol 1hc ro,ah, or tu 1h.11 pon,on of the ro)'Bh, 111 d1iputc a110 fair markcl .. ,Jue 

4, ( ) Ill ',I R\ I· ',, ( ()'Ii I It\( I ', \ ', J) 0 I IH R ltH OR I)',: l c1<ee ,h,tll atmuall) tunmJ11hc Co111m"'"'ncr of 1he (icnernl I.and Oflicc \\llh 111 bc,1 "'""hie e tunn1c ot pooled m111cral 
rc\cl'\cs u11,krlv111111hc pooled area at1d \hall fuml\h said c:,,mrni, ,oner""" cc,p1e1 ol all c11111mct~ under \\h1th ~··,,'°Id or pnxc<\Cd ond all sub,equenl agrcc111ent1 and a111cndme111110 such 
contmcll ,.,dun 1hiny (lO) day, afler entcnng m10 or mn~m11 lluch contmcls. aJUCe1ncn1s or runcnd111e1m Such cu111rae1s and •1Uce111en1, "hen rcccl\ed b) 1hc C,encral I.and Oflicc shall be held 
111 confidence by 1he General l;111d OOkc unlc<S 01hc"'111C au1hon1cd b) l.c,..:c All other comra.u and record pcnammg 10 1hc produclmn. 1ran ponouon , "Ile anJ markellng of the pooled 



nuncral pru<lutc:d lrom 1hc pooled 1tea, mclud11111 thc t>ooks aml acrnunll, re1:c1pt1 and do"'harl,!CI ol all "ells, lanks, pools, me1crs. and popchncs ,hall al all 11mc1 be subJ«I 10 m•pc,;llon and 
c,,unonauon b) 1h~ Comm, ooner of 1hc General I.and Olhcc, 1hc Auomc, (1cncral 1hc C,mcmor, or 1hc rc1•rcsc111ame ol an, of 1hem 

(Ill llll ll I l'\G R ~CORI)',· Wnncn noucc or all opc,auons on 1hc pooled unn lhall be sutmuned 10 1hc Commouooner or 1hc General Land Otliec b> l nscc or opcr11,., lhc ( S) da)I 
bctorc puJ date, "Ofko,cr re-cnu; tcmporn"' ab,mJoruneru or plug anJ abandonment ol an, "ell or -.ells Such -.r111cn nouce 10 the General LanJ Ofhce hall mduJe cop,cs of Railroad 
Comm, ,on lonns for npphc.itoon 10 dnll (\,pocs of -.cll te,11, complcuon reporh anJ pluggm11 report, 1,hall be upphed 10 the General LtnJ Ollicc at the time tlic\ nrc filed -.uh the Teus 
Railroad Comm, MOO Leucc shall suppl) the General Land Ol!icc "'th anv rc.:0tJ,, nicmoranJa. accowus, rcpon.1, cunmp and cores, or other mfonnauon rclau,c 10 the opcrnuon of 1he 
abo,1:-dcscnbcJ premises, "Inch n11, be n:quc 1ed b~ the General Land Office, 111 adJ111on 10 thOIC herein c,pres.ly prU\1deJ fOf l e~<ec \hall send a lfUe copy of all lop on ea<h unn -.ell 10 
the General Land OOicc -.nhm fifteen ( 15) da)J aller 1hc makms of s.iiJ log 

((') Pl 'I \I I II \: lA:UCC Jhall 1ncur a pc11.1i1) "t,cnc,er report,. documcn11 or 01hcr ma1cnalt illC not filed 10 the General l.anJ Office "hen due The pen.ill, tor la1e fihng lhall be kl 
bv the General l..nd Office adnum 1ra11,e rule -.h,,h 11 ctlc.:11\c on 1he dale "'ICO tlic ma1cnals -.ere Jue m the General I.and Othce 

~- 0 1 ~',f I \\ I I I ',: If the pooled mineral hould be produced m conuncrc,al quan1111cs horn a "ell localed on land prwa1eh o"ncd or oo State land lca.cd 11 a lesser royally, "h1d1 "ell is 
"nhm one thou'wlllJ ( 1.000) lcc1 of 1hc area mdudcJ hc:mn, or -.hoch "c:ll 11 drammy 1hc: area co,crcd b~ 1h1> 1grccmcm, 1hc le sec wll, -.uh,n "I) (bO) dll)~ after such 1ru11al producnon from 
thc drammg "ell or the -.ell localed "llhm onc thouwid ( 1.000) feel lrom 1hc, area cmercJ b\ th111pc:cmc:nl begin on ~..,.,J l11th and prose.:ule d1h¥cntl) the dnlhng ol an ofhct "ell on 1he 1tc,a 
CO\c:red b) 1h11 1grccmc:n1. and U<h otlsc1 "'ell 1hall be dnlled 10 111,h dcp1h as ma) be ncccuar) 10 prc,cnl lhc: undue dr1ma1e ol 1hc 1tca co.-ercd b, 1h1s 1grccmcn1, and the l nscc, manager or 
driller i.hall uoc all nicans nc.:css.al', ma good fallh ell,,n Ill male 111<h otl-ct "ell produce 011 and,or gas ,n commcrc,al quanutocs Onh upon 1hc dc1cnmnauon of 1he t Oll\lll1ss1<>11er and -.uh his 
wnncn BPl'fO\'ll ITII\ 1hc pa\nlCOI of a compcn a,,,,.., ro)ah) au I) lhc: obh¥Jlloo 10 Jnll an oil.cl ""II or "ells required wider 1h1s Parag,aph 

... • • •• 6. OIH ll.11\(, \'\ORI \\ (}R"l'\C, \ I I \PIR \ 11()'\ 0 1 PR I\I \R, rt RI\I: If, 111hc: c:,p11111on of 1hc pnm.11) 1cnn. the pooled m11icral 11 not bem11 produced from the pooled area. 
l ,u1 l c,-cc ,. then cnp~ed m dnlhng or rc-.ork1n11 opcrallons !hereon th•• agrccm~m \hall remain m lorcc: so long u opcr1111uns un wd ""II or for dnlhng or rc,.on.mg of an, add111onal -.c:111 

e pro..ccu1ed 10 1uod faith anJ m -.orlmanhke rnrumer "'thoul mlcrrupoons 1011hn11 more: 1han sl\l) (bO) daH dunn111n, one wch opcralU>O. and 1f 1hcy resuh m the pn>du,uon of 011 and or 
•: • •• :ia , ~ lonM 1hcrcatler u 011 and or gas ,s produ<ed ,n pa\lnll qt11m111c, from 53id lanJ. or paymcnl of hul·m ml or t,.u "ell ro)all1cs or compcnsalol', 10)lh1cs II made as pw'1dcd 10 this 

agrccmc:m 

. . ... 7. C ~ ',', \ 110 '1, llRll 111'(,, \1\1) RI \\ ORh lM,: It 011he end of, or after 1hc pnmal) 1cnn, produ,1100 of 1he pooleJ mmcral ~hould cease trom an) cau..c, 1h1s agrec:mem 1hall nol 
male 111 .,,...,c rc-c tabll\hes produu,on m pa)lllll quan1111e, ,-,1hm ""> (bO) d.t)I after such cc,s.ilmn ,,r commences adJ111onal dnlhn11 or rc"orkmg ,,pcralmns "'Ihm••") (bOl W)• after 

• uch ccs\1111110. nnd this agrcemcm 1hall rcma,n m lull torcc nnJ ellc.:1 tor IO long u 1ud1 opcm11on1 continue m good luuh anJ 111 -.orlmanhlc manner "11ho11111ncm1puons 1u11hng more lhan 
•: • • • ~I\IY (60) days I or a ccn,mon ol prnducuon pnur 1<1 1he end of 1he pnmary 1em1, I cucc mo) use 1hc c:,p1rn1mn of 1he pnmal', 1cnn u 1hc dale of ccssa1,on of production If such dnlhng or 

re"orkm11 opcrnlloM rcsuh 1111he produwon of 1he pouled rmncral, 1hc agrccmc:111 sh.ill rcmmn 111 lull force and cfTe.i for <0 long a, 1he pooled mmernl H produced from 1hc pooled 111111 on pa)'"II .. quant111es or pa)men1 of ~hu1-m ml or l!ll "ell rn)ahic• or pa)1ne1n nt compcn•mol) ro)nlucs •• made a, pru'ldcd hcrc111 or u pro\ldcd b, la" If 1he dnlhng or rc"orlmg opcrnuons re.uh 111 
1hc complctoon of a -.ell a a di'\ hole, 1lus ngrccmc:111 -.,II no11cnnmn1c 1f 1hc l cs•c:c wmmcnccs a<ld,uonal Jnllm11 or rc,Hirk11111 ,,p.:mu!ln< "11h111 "''> (60) daH after the compleuon of1hc "ell 

•• .,. a dr) hole, and 1lns agrccmc:nl h,111 remain m ellc.i '° long as l c.scc conunucs Jnllm11 or rc\\ork,ng opcr.lllons III good faith and on a "orl.manhke manner "nhoul ,merrupuons 111tahn11 more 
than m1y (bO) d.1ys l e,scc ,hall g"c -.nuen notoce 10 1he Gencrnl l.8Jld OOicc ,.,thm th111y (10) dan of On) cc,'81100 of producuon 

8. ',lit 1 -1'1 RO, \I r1t <,· lor porposcs of1h11 paragnph, ""'ell" means Ill) "cll 1ha1 h.u been U.\IIIOCd a -.ell number by 1hc .ia1c: agency ha1,m11Junsd1c11on o,cr 1hc production ofo,1 
and ~ 11 11 Ill) 11me allcr the end of 1he pnmal', 1cnn, a -.ell c~p.ihlc ol pr,>Jucm11 thc pooled mmcral m 1"1>'"11 quan1111cs II localed on 1he pooled area, bu1 the pooled mineral " nnl being 
produced lor l3tk ol suuablc p1<>dus11on la<1h11es ,,, Incl. of a sunahle m.irkel. 1hcn l e<<ec 1111y pay u a ahu1-111 011 or 1111 royah) an IJTIOUOI equal 10 SIO 00 per a.re pooled, b111 not less than 
S 1,200 lor e11ch "ell capuhle ol producing 1he J'<x>leJ mineral III pa}mll quanuucs Io be cllccu,e, ea;;h m1111I ~ul-111 ml or gas ro)ah) mu I be p111d on or belorc ( I) 1hc e,p,rauon of the 
pnlllll) 1cnn (2) bO da)s after 1hc I c:sscc ceases 10 produce 1hc pooled mineral from 1hc pooled area, or (1) bO dav• after l csscc completes a dnlhng or rc:"orkm11 opcratmn m accordan,e -.,1h 
the 1enns ol 1h11 n1Ueemcm, -.h,chc,cr da1e II la1c t lf1hc shul-1111111 or gas ro)ah) 11 paid, tins agrccrncnl shall be con..1dcrc:d 10 be a producing agrccmcnt and tlic pa)mcnl s.hall e\lcnJ 1hc 1cnn 
or the agrccmcm for a pcnod of one ,car from 11,c fir I day of the month lollo"'"II UIC mon1h ,n -.h,ch proJusuon ceased, 1111J, aller tha1. 11 no swtahlc prod1J<11on facihuc or sunablc marl.cl for 
tlic pooled mineral C\lstt, l~ucc ma) c'<lcnJ 1h11 ag,eemcnl lor four more succcs,l\c pcnods of one ( 1 J )car b, pa\mg 1hc s.amc amc.lWll c:a,h ,car on or before 1hc e,p,rauon of ta<h shu1-1n 
\Cat 

9. (0\11'1 I\ ', \ roR, RO \ \I 111 ',: II. dunng thc pcnod 11,c: agreemcm II kept ,n ellc.:1 b) pa)mem ot the sh111-m 011 or gas ro)all), the pooled mnteral I\ M>ld anJ dch,ertd ,n pa}mg 
quanuucs from a "~II localed "ulun one u,ou ,nJ ( 1,000) feel ot 11,c: ponied 1tca 11,J <~>mplc1cd m Ilic lltnC producing r~f\011, or Ill Ill) case m "lu,h Jr11111,c uf 1hc pooled mmeral IS 

occumng, the nglu 10 coo1tnuc 10 m.am111n 1hc l11Jccmcn1 h, pl\lOll lhe ,huHn 011 or ps ro,ah\ s.hall cca<c:, bu11hc aiueenicnl shall remain ellccmc for 1hc rc111110<ler of 1hc \c,u f,., -.h,ch the 
ro,ah) ha> been paid The l esscc Oii) m.amtam lhc agrccn,c:nl for four more >111:ce""c )C:1111 b) I cucc pa,mg compcn"8IOI', ro,ah) at Ilic ro,ah) n11c pro,1dcd ,n 1ha 1iuccmcn1 of thc man.cl 
value of produc111x1 lrom the "ell cau,mg tlic dramage or "hich ,, «,mplcled 111 1hc saitic producmg rcsct'\otr and "uhm one 1housand ( 1,000) lccl of the pooled area The compcnsalOf) royal!)' 
1110 be paid monthly 10 the Comm1rnoncr begm111nK on or before tf,c: lau <U\ of Ilic momh 1<,llo"mg 1hc llKMllh 10 -.hoch tl,c: ponied omncral II proJ,iced from the ""II cau,mg 1hc Jra,na~c or tha1 
,. complc1eJ m 1hc same prodllCm~ rescf\olf 111d localed "'th'" ooc IIKKlsanJ ( 1,000) feel of 1hc pooled area 11 the compcn<llOf) IO)lh\ paod m Ill\ 12-monlh pcnoJ II on an amoum l~s lhan 
1hc annual "1111-111 011 or gas ro)ally, lessee sh.ill pa) an amouru cq,11110 1hc d1llcre11<c -.ulun 1hin\ (10) W)I lrom 1hc end of 1hc 12-month pcnod, and none ol llicsc pro,111001 "''II rchC\c 
I e,-.cc: of 1he ohhpu,m of rcawnablc: dc,clopmcn1 nor 1hc ohhgauon 10 dnll otlsct "cll1 as pro, 1Jed m N R <.: S«uon n O l 1, ho"'e,cr, 11 1he dc1cnn1na11on or 11,c: Comrmss,oncr. anJ "-llh 1hc 
Comm, 1oner'1 \\Tillen appro,al, 1hc pa)mcnl of compcnsalOI') 111)1h1cs hall "8U>f) Ilic ohhgauon 10 dnll olhct -.ella C11'0pcn11101') ro)all) pa,mcn1s. "'h1ch arc not umch paod, -.,II accrue 
penal!) and 1mercs1 ,n accordance "uh Paragraph 1 ot 1h1s niueemcm 

10. l ~I· () I· \\ \I~ R: ',l R~ \ ( ~: l CS-<ec ,hall ha,c the nl(.hl 10 use waler prll<l11,cd on 'lld land ,,--.:cs if\' fllf opcrauc>111 hereunder and solely upon the po<>led area, pro,1tlcJ, ho"c,cr, 
lessee shall nnl use potable \\lier or -.a1c:r suuablc for ll\estock or 1mga1ton purpo= for "a1er OooJ opcrauons -.uhoul 1hc pnor \\Tillen con<c:ru of Le,...,.. SubJ«I IO 111 obhpuon 10 pay 
surta,c Jamagc , I e>1cc >hall ha,e the n[d11 10 u'IC so much of the surfa.:e of 1hc land 1ha1 ,nay be rcaw,nably nccc"8f\ for dnlhng and opcraung "ells and 1raruponm11 and nwkct11111 the 
producuon 1hc:rctrum •uch U'C 10 be ctllldut1c:d under cundouons of lea 1 1nJUI') 10 1he surtacc ol thc land 

11 . POI I l 110'\ : In dc,clop111g 1his pooled arc,1, l c:s'ICC •hall use 1he lugl1c:,1 degree <1f cnre and all proper safe1.1u11rJ, Ul prc\Cnl polluuon W11hou1 lun11mg 1hc fore8om11, polluuon of 
co.1,1111 "cllt111d na1ural walc:f\••>•· men and impounded waler ,hall be prC\c:mcd bv lhc: use of conm111111cn1 lac1h11cs sulhcocnl 10 prc,c:111 ,p,lln~e. •«page or 11round "a1cr contanunauon In 
1he e,1:n1 ot J'<llluuon. Lc,scc: h,111 u,c all rnc,1n• al 11, d"posal 10 rc:,uplurc all c...:apcd hldro.:a,hon, ur ulhcr pollul8JII end ,hall be rc,pon,oble lor all damage 10 pubhc and pma1e propcme, 

( \ ) I c:,..ce ahnll build and rn,11n1a111 fences arow1d 11.1 slu,h, ,ump, and drnmnge p11, Md mnk baucnc:• so a, 10 pru1c,1 ll\c 1ock ngnm,1 Ion. damage "' 1nJ1lf\, and upon complcuon or 
nbandomncnl ol an~ "ell or "ell,, 1-eucc '11.all lill and lc,cl all ~lu,h p11, ,md cellars and complc1el) clean up Lhe dnlhnK sue: of all rubb"h 1hereon 

(0) No d,s.;hatt(C of 1t1hd wa le or "8fba~e sh.ill be allo-.cJ mlo S1n1e wa1crs lrom any dnllmg or suppon ,c,scl,, pn>ducuon pla1form, crew or supply boa1, barge. Jask·up "¥ or 01hcr 
c.iu1pmcm localed on 1hc pooled area <.ohd "u,1c: \h.lll mcludc bu1 shall no1 be l11nned 10 con1amcr.. cqu1prnen1, ruhblih. pla,uc. 1.1la , and any 01her mnn·m.aJc non·b1odcgraJable 11cms A 
sian mus1 be di<plalcd m a h1gll trallic an:a on all \C~'ICI• and manned pla1fonn, sta11n11, "D1\Ch.11gc ot nnv sohd wa<te ,,r prbal,!C 1010 S1a1c W11crs trom ,e sels or platlonns 11 1nc11, proh1b11ed 
and may ubJccl this agrccmenl 10 forfc11urc • Such 11a1e1ncn1 shall be on lenenng of 01 lea I I" 111 sue 

(CJ I'~ , \ l, T\ : Failure 10 comply -.uh 1hc rc:quircmenn of 1h11 pro,1>1<10 ma1 rcsuh on 1hc 1na\lmwn penal!\ allo"cJ by la" mduJmg lorfcuurc of the agreemcru l eucc 'lhall be hnble 
for 1hc dama1.1cs caused b, ,uch f11lurc and an> coots and e,pcnscs m,urrcJ m cleamng 1teas allc.:led b, 11,c: J1"1ChargcJ "a 1c 

12. IO~, 111 I( \ 110, \1 \Rh I R~: l cucc lhall erc.:t, 11 a d11tance not 10 c,cccd 1-.cnl\ .fi,e (2S) tcc1 lnlfll ca.:h "ell oo lhc prcm1= co,c:rcd h> th11 1111ccmcn1, a lc111ble Situ' on "'h"h 
lhall be 111ed rhc nanic ol lhe opc:ralor 1ho S1a1c 1 cMC Number Jcs1l[IUl11on 1nJ Ilic -.ell number Wlicrc '"" or lll<ll'C "ell• oo 1hc u,nc: lc:.,oc or "here "ell, oo "'o or lll<lfe lease, arc 

2 



connc,1cd 10 lhc wnc lank ballet'\, "hclhcr b, mdl\1dual llo" hnc connccuon, dirccl 10 lhe 1anl. or i.u1t..i orb, u,c ol a muluplc header s),lcm. each hne bc1"ccn each "ell anJ •uch 1ank or 
header shall be lc~1bl> odcnuhed al all ume,. euhcr b, a finnl) auachcd !OK or pla1e or an odcnuticauon propcrl) paon1ed on such hne al a dl'lancc no1 lo ncced 1hrcc <' I tcc1 from ,uch i.mk or 
header connccllon Said \lfillS, lajp,, pla1e1 oo oiher 1dcnnlicanon markers hall be m,uniamed m a lc~iblc cond111on 1liroughou1 1hc lcnn ol 1h1s 81!ftcmcm 

IJ. \ ',',I(, '111\I ~" I~: Ilic 1111ecmcn1 ma, be tran,tcrred 81 an, ume, pro,1dcJ, ho.,.c,cr, 111.11 the haboht) ol the 1raru.feror 10 pwpcrl) Jischargc us obhg:11100 wiJcr the agrccmcnl, mdudon1 
propcrl) pluuon11 abandoned "ells. remo,m11 pla1tonns or popchnca, or remed,auori ol <0n1am1nauon 11 dnll ,ucs ~,all pass 10 lhe lran,tcrcc upon 1he pnor "nnen e<K\""11 ot 1he Commm,oncr 
of the Gcnenol I.and Office n,c Comm1s"onc:r ma, require die Iran ferec 10 demon 1ru1c finan.aal re p,>11>1b1hl) and 1118) requore a bond or other 1'C.:lll'l" All U\lgouncnl mu.\! rcfercn.e thll 
agrccmenl b) lhc Stale I cue Number anJ mu\l be recorded m 1hc counl\ "here 1hc pooled area II loc.ued anJ the rewrJed ""l!Jlmenl or a cop, ccn11ied to b) 1he Coon,, Cieri.. ol Ilic e<xm1y 
"here 1hc Iran fer 1s rcconlcJ musl be tileJ on 1he General I anJ Otlicc "11hon noncl) (QOI d.1)1 ol the c,ecuuon dale, u pro\lJcJ b, N RC Sc,1100 S2 026, a«ompamcd b, 1he tihng fee 
prescnbcJ by 1hc (,cncraJ l.anJ Olh,c rules m cllcc1 on 1he Ja1c ol rccc1p1 b) 1hc l,cr,cral l.anJ Olhcc ol ,uch 1u1tporncn1 or ccn1lied cor, thereof her\ 1ranslercc shall succccJ 10 all n~h1s 
anJ be ubJccl lo all obhplooru, h1b1h11cs, anJ pcnalues o"cJ lo 1he Slate b) Ilic on111111l lcuce or an, pnur 1ranslercc of 1he agrccmcm, onduJong an, hab1hucs 10 1he lale tor unpaid m,11h1cs 

14. l 11 " : In a,corJancc "'th N RC Sc,11or1 S2 1,6, 1hc Stale wll ha,e a fir>t hen upon all ol 1he pooled nuncral proJu,cJ tr,,m 1hc un1110 scw,c pa,mcn1 of all unpaid ro)ah, and uchcr 
sums ol nK>O<,\ 1ha1 ma, bccoolC due under lhos agrccmcnl lh accepu111« ol ,h,. agrccmc:nl. l csscc I.IJ&lll• 1hc S1a1e, on aJJouon 1,1 11,c hen pro,1Jed b\ N R C 'iccll<ln S2 1 '1, and an, olhcr 
OPflhcablc lalulot'\ hen. an c,preu con1rac1ual hen on and sc,;ur11y on1crcs1 on all poulcJ nuncrals tn and c\lraClcJ from 1hc pooled atca, all procccJ "hoch ma) accrue 10 LcSJ<ec from 1he sale ol 
,u,h nuncrall. "'hclhcr such proceeds are held b) l cuce orb) 11h1rd part\', anJ all lh1urca on and 1mpro,cmcn1, 10 1he p,,olcJ atca u<cJ on corlllCCIIOO "'"h 1hc proJucuoo or prOCC$11nll ol such 
moncrals m order 10 secure 1he pa)mcnl ol Ill ro)alucs or oihcr amoum, due or 10 bccorric due under tlus ag:rccnicnl anJ 10 ,ccure pa\menl of &n) damagcs or lou 1ha1 l cssor ma, 111flor b\ 
reason of L cuec's breach of an) ,:o,enan1 or conJmon of this agreement, "hc1her e,prcu or ,mphcJ Tlus hen anJ ,cc11111> 1n1erci.1 ma) be foredoscJ "'uh or "11hou1 cow, procccJ,ni:, in 1hc 
manner pro-,ded in the Tulc I, Chapler 9 ol the I cus Business anJ Commerce Code I esatt agrcc, 1ha1 the Comm" 1oracr ma) require Lessee 10 c,c.:u1c anJ record su,h m trumen1s as ma) be 
reasonably ncccSSAI') 10 acknO\•lcJgc, anach or pcrf°"I 1h11 hen I cucc hereb, rcprcscm that 1hcrc ate no pnor or 1upcnor hens amon11 from anJ rclauns 10 L cucc,'s aclMlocs upon the abo,c· 

• • • • bcJ property or from l cuec's poolma ol 1hc area Should 1hc Comnu ,mncr 11 an) umc dc1cnn1ne 1ha1 1h1s rerrcscntauon " !101 uuc. then 1he Cotnn11, ,oner ma~ Jecwc th11 agrccmcm 
• • • orfcncd a, pro'1dcJ licrcm . 
•: • •• % I~. ~O RI I ITl R ~ · If I cucc, shall fail or rcfu\C 10 rnal..e 11,c pa,mcm or an, sum "uhon 1h1n\ (10) daH after 11 becor,ic1 due, or of I cs!ICC or an 1111IK>l1/cJ agen1 iJK,ulJ kno"mtll> mal.e any 

fal.c relum or falw: rcpon corxc:mong produ,1100 or Jnlhng, or 1f I uscc s.hall ta,1 or rclu\C 10 dnll 1111) oll>el "ell or "ell, on iiooJ fa11h u requorcJ b\ la.- anJ 1hc rules and rcgulauon, IJ<,pccJ 
b, the Comnm ,oner of 1hc <,cncral LanJ Ollicc, or of l cucc, oh01JIJ fa1l 111 file rep,,n, on 1he maimer required b\ law or fail 10 cotnf>I) \\llh rule, and regulauons pr1,mulp1cd b\ 1hc C,eneral 

• • I and Olhcc. 1hc School l.anJ lk,arJ, or 1hc Railroad Conuno"1on. or refuse 1hc pr,,pcr 1u1honl) n"css 10 1hc record, pcnamon11 10 opcranon,, or 11 Lessee: or an aulhon,cJ n~enl 1hould 
• • t no"ontil\ ta,I or rchL\C 1011i,e corrccl mlonn.111,Kl 10 1hc P"'l>C' Julhonl), or l.no"onld) fail or refuse 10 l11m1,h 1he l,cncral LanJ Olhcc a corrccl log ot an, "ell, or 111 c,\Ce wll 1.nm\lnl!IY 

, 1ola1c any ol lhc mnlcnal pro\l\lons of1ho, agrccmcnl, or 111hos n111cemem "n •t1ncd and 1he auognmcm "not tilcJ m 1hc General I.and Otlicc as requorcd b) la.,. , 1hc nft)us acquired under 1h1s 
•: • • • ~grccmem hall be ubic,110 lortcuure b) 1hc Conuno,~otlller, ,llld he hall forlc1111ame "hen 1ulh<1cnll) mfonned ol 1hc faus "hoch a111hon1c • forfcuurc, and .-hen lorlcucd 1hc area •hall •tiam 

be subJeCI 111 lease or fX10hn11 lfo..,c,er, no1hm11 hereon ,hall be cnn,1rucJ as \\111,11111 ihc ~u1,,ma1oc 1cnnona11on of 1h11 allfccmcrn h) opcrullon ol la"' orb) rca,on ot an, pccoal hm11a1u1n ansmg 
hereunder I orlcuurcs ma> be M:I a.ode anJ 1h11 &!!fecrncnl nnJ all n1h1, 1hcrc11ndcr rem 1aied bclorc the nt11111 ol ano1her 1111cr>cnc u1Jof1 '11111\laclo<) e,1dcncc 10 1hc Conums 1t>11er of 1hc 
C.cneral I.and Oil ice of fi11111e comphancc "uh the rro,u1on, ol the la" and of 11111 1grccmen1 and 1hc rules and rcgulauons 1ha1 ma1 be adop1ed relau,c hcrclo .. . . ... 

16. RI\ I IUH O I R\( I',: I e•<cc as hcrcb) ,pcc,ticall) grnmeJ 1he nwi1 ol emmenl doonaon and condemnnunn as pr0\1dcd tor on N RC Secuuns H 092-n 09'. a, a pan of 1hc 
cons1deru11on 111nw1g 10 l e,,,,r for 1hc co,enan1, hereon maJc b) I c,scc 

17. \PP I IC \ UI ~ I \\\ ~ \ 1',0 Ollll I 11\(, IUSI RIC 110'\',: rhos 1grcc111cn1 hall be subJctl 10 all rules anJ rcgula11011s, and amcndmcnis 1hcro10, proo1ulp1ed b) lhe Comml\'loncr 
of 1hc C.encml 1.and Office go,cmong dnlhns and proJuc11111 opcrnlloM on Pcm1anen1 I rec School l.,111d (spccofic.>11> mcludmg an) rules promul1µ11eJ 1laa1 rcla1e 10 plam ot opcrnm,nl), pa)mcm 
of ro)nllle . and auduong procedures. and \hill be 1ubicc1 lo nll oihc:r ,ahd ,1a1u1cs, rulca, regul,1111111s, orden and ord1nru1ces 1h.11 r11.1) alle\:l opct11llllll> unJer 1hc pm,1'1ons of1h1, agrccmem 
W11hou1 hmllong 1hc gcncmllly of 1hc foregoing. I eSJ<ec hereb) agree b) 1hc a,ccp1an,e of thos agrccmenl. 10 be bo1ond b) anJ 111b1e,1 10 all ,1a1u1tlf} and rc1,1Ula11•f) pr<1,1,1ons rela11n11 m the 
General Land Olhcc's audll b1lhn11 nollcc anJ nudu hcanngs procedure S:ud (lfo,mons arc curTenll) found al Te,as Na111ral RCSOllrtcs Code Sccuon, j2 1 lS and S2 I H 1hmugh S2 140 

I . RI \10\ \I O F f Ql 11' \I I "I : Up,,n 1he 1cnnma1,on ol 1h11 •!Uecmcnl, I CS.'ICC wll not, m M) e,cnl, be pcnnmcJ to rcmo,e the ca mg or Ill) p.li1 of lhc cquipmcnl from any 
producanr Jr} or abandoned "ell or \\ells on ~1a1c l.anJ "11hou1 1hc wnnen con,cn1 ol thc Comm, iooncr of the General l.aod Oll1cc or hos au1hnn1cJ rcprcscn1a11,e, nor s.hall l~= . .,.,,thou! 
1hc "nncn e<Kl.cnl of .aiJ Comm,..,oncr <>I' h11 au1hor11ed rcpre1en1a11,c rcm,1,e lrom lhc pooled area doc casan~ or an, other CtJUlf'll>Cnl, ma1cnal, mach1ncf), •Pflh&ncn or propcn, o"ncJ by 
l esscc anJ used b, Lcucc on 1hc Jc,elopnicm 11iJ proJucuon ut 1hc pooled onmcral 1hcrclrom w111I all di) or abandoned "ells hl\1: been plugi;cJ anJ unul all ,1u,h or refuse pu, ha,c been 
proper!, lillcJ and Ill brol.cn o, do!IClU'deJ lumber, maduncr\, or dcl,ns shall l .. ,e l>ttn rcrnO\cJ lrom the prcrm,c11<11hc sa11sla<11on of Ilic said Comn111 oor,cr or h11 a111h<,n1cd rc(lfc,cn1a11,c 

19. I O R( I \I \Jf'l RI Should I cucc be pre,enled frotn compl)onll ""h an> express or omphcd co,cnanl ol 1h11 agrccrncnl, from conJ11<:1m11 dnlhng ,,pcrauons 1hercon, or from 
proJucm11 tlic pooled mineral 1hcr•from, al1cr ellon made on good tauh, by rca'kK\ ol "at, rebel hon, nou, 11111.cs, lircs, 1,11 ol <,oJ or an) order, rule or re¥Ulallon of go,crnmc:nlll authonl'i, then 
"h1le so pre,-cnicJ, I c..oec I obhpuon 10 com pl) "llh such co,cnanl .t..111 be su pcnJcJ upon pro11cr 11.J sau,fa,IOI) proof JlfC,Cnled 10 1he C:ommmooncr of 1he Gcr,cral 1..anJ Office on 111PflOII 

of l.cucc's coo1cn11on anJ l.cucc shall 001 be hablc for dama~"CS lor failure 10 compl, thert"llh (e\Ccpc on the c,cnl of opcralions ,u pcnJcJ as pro\lJcJ 1n the rules anJ rcl,!lllallom aJop1cJ by 
1hc School I.and Board). and 1h1, agrccmatl Mllll be c"cnJcJ ..,h,le anJ '° long u I csscc: 11 pre,enlcd b) &n) such cau,c, lrocn dnlhn11. rc:"orkmg opcrauoiu or proJucmg 1hc pooled mineral 
from the pooled area pro,1JcJ. ho"C\cr, 1ha1 no1lung hemn 11hall be con 1rucJ 10 ,u,pcnJ the or 10 ahnJgc lc-'ICC's ngl1110 a suspcnsuK\ unJcr &n\ IPJlhcablc s1a1u1c ol 11111 ~Ille 

10. SH l Rll \': I cucc shall tale 1hc h1ghcs1 degree ol care anJ Ill prop:r saferuarJs 10 pro1cc1 sa,d prcm1tc1 anJ 10 prc,cnl 1bcft of 011, ps, anJ 1>11,cr h,Jrn,arbons produced from die 
pooled arc lh1s mdudcs, bul II not hmued 10. Ilic m,1alla11on of all nc,;cssaJ) cqu1pmcn1, ,cal,, locl.s, or oiher apf1fOflrullC JlfOICCll\c Jc,1tcs on or 11 all access J1<>1n11 ol the 1><10lcd area's 
produc11on, pll1cnn11 anJ s1ora~e •> 1cm "here llicft of h,JrocatbtKl, can occur I cucc ~all be hahle fol' the loss of &n) h,drocarbons rcsuhmg ln,m 1heft anJ r.hall pa) the Stale ol Tcu. 
royalucs 1licr0t.Kl as pro,1deJ hcrem Oil all 011. p, OI' o1hcr h,Jrocarbons l<»I b, rca'll>n of 1hcll 

2 1. ', l CC I ',',()R', \"I> \ ',',!( , ,',: 11,c co,coan11, conJmoiu and aiuccrncm, contamcJ herein .i .. ll e\lcnJ 10 and be b1nJm11 upon the heir~. e,c.;u1or, 1dm1ms1ra1on. uccc ,ors or 

a "ICJI' ol I e -cc hcrcm 

21. \'\ I IQl I rtl ', ( OD! : In the e,en1 1ha1 an) lie, obJCCI, locallotl, arufacl or other tca1urc ol archa,"Olo111cal. -.:1en111ic, educa11onal. cuhural, archcolo111cal or h1"nncal mlcrc I arc 
cncounlcrcJ on Pcrmancn1 Scho,11 I unJ l.anJ durms 1hc 1cll\1IIC1 ou1hor11cJ hy 1h11 agrccmcnl, I cucc .-,II 1mmcJ1a1el, cen\C n,tMllcs and ..,,11 1m1ned1a1el~ n<>llf) 1hc General l.anJ Office 
(A TIN Archncolog1s1, A I Mana~cmcn1 Oi,rnon. 1700 N Con[UeH A,c, Au,un, I C\81 78701) and 1he T cu I h"nncal c,,mmornon (I' 0 lln, 12276, Au,un, TX 78711) '° 1ha1 a.lcquale 
measure, may be unJenal..en 10 pro1cc1 or rcco,cr such J1,.;o,cncs or tindm11>, a appr<>pnale l csscc ,s e,prc"'' placed on n<>llcc ot 1hc Nauonal lll'loncal Prcscn.111,on Ac1 of 1966 (1'0·89-
66 80 S1aiu1e 91 S, 16 USC A 470) and 1hc An11qu111cs C:oJc ol Tc,a<, Charier 191, I c, Na1 C:oJc Ann (Vernon 1'191 &. SupJl 1998) 

13. \ ~ '\ l L: I c,sor and le,M:c, hercb> •I.UCC 1ha1 ,cnuc lnr an> d1 pule am11111 oul ol a pro\l\lon ol 1h1s agrccmcm, "hc1hcr e,preu or 1mpheJ, regardmg 1111erprc1a11on of 1h1s agreement, or 
rela11n11 m nnv "'IV 10 1hos awccmem or 10 applicable case lo,-, 11J1111c,, or adm11m1rnu,e rule,. , hall be 111 a court ol compc1en1 iun'klocn,,n lnca1cJ on 1 ra,u Coum~. S1n1c ol Tcus 

24. HI 11\C, : Pur 11.101 I<> ( har1cr 9 ol 1he I c, llus & Com t'oJe, lhl\ a1,t1ccmcm 11111,1 be folcJ ut record 111 1hc ollice ol lhe Cnunl\ Clerk on a11, cmonlY on "hoch all or an\ pan ol 1hc 
pooled area 1\ ll>c.ucJ. ond recorded copies !hereof mu,1 be tiled m 1hc C,eneml I nnJ Ollicc 
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EXHIBIT "2" 

PURPOSE'.$1 l. 

Thia POoling Agreement !"Agreement•) I• rnade for the purpoaea of conaervation and utilization of the pooled 
mineral, to prevent waete, to facilitate orderly develol)ftlunt and to preserve correlet1ve righte. To •uch end, It 
1• the purpoae of thia Agreement to effect equitable participation within the unit Thi• Agreement 1• intended to 
be perfotmed pur•uant to end in compliance with all applicahle statute•. deci•ion•. regulations, rule•, order• and 
directive& of any governmental agency having jurisdiction over the production and coneervation of the pooled 
mineral end in 1ta interpretat1on end application shall, in all thinga, be •ubject thereto . 

UNIT DESCRIPTION: 2. 

The oil and gaa leases, which ate included within the pooled unit, ere liated on the attached Exhibit "A", to which 
lease• and the records thereof reference is here made for all pertinent purposea. The pooled unit ahall consist of 
ell of the landa described in Exhibit •s• attached hereto end made a part hereof Insofar aa said land• cover and 
include those depths described below aa the unitized interval. A plat of the pooled unit i• attached hereto as 
Exhibit •c•. 

MINERAL POOLED: 3. 

The min rel pooled and unitized l"pooled mineral•) hereby shell be oil end gee including all hydrocarbon• that 
may be produced !roman 011 well or a gea well•• auch wells are recognized end designated by the Railroad 
Commiseion of Texea or other state regulatory agency having jurisdiction of the drilling end production or oil 
end gaa wells . The pooled mineral shell extend to thosa depth• underlying the aurface boundarie• of the pooled 
unit from the Top of the Wolfcamp Formation to the Besa of the Wolfcemp Formation. The Top ot the Wolfcemp 
Formation i• defined es the atrat19rephic equivalent of 10,635 feet, •• seen on the Schlumberger Platform 
Expre•• Compenaated Neutron Log - Three Detector Litho Denalty Log in the Cimarex Energy Co. Ruby l·J9 #IH 
well, API No. 42 189 13662. The Base of the Wolfcemp Fonnet1on la defined•• the atretlgraph1c equivalent of 
lS,722 feet, as aeen on the Schlumberger Platform Expreea Density/Neutron Final Compoelte Log in the Helmerich 
& Payne, Inc .. Herr!aon Slate N14·1 wall, API No. 42 ·38~·12189 l"unltlzed interval'). 

POOLIN".l AND Et'FECT1 

The pertie• hereto commit ell of their intereata which ere within the unit to the extent end as ehove described 
into said unit and unitize end pool hereunder the aeparate tract• described on the attached Exhibit '8', for end 
during the tenn hereof, so thot ouch pooling or unitization ehell 11.'lve the followin9 effect 

1al The unit, to the extent es above described, shall be operated ea en entirety for the 
exploration, development end production of the pooled mineral, rather than ea separate 
t.recta. 

lbl All drilling operation•. reworking or other operation• with respect to the pooled mineral 
on lend within the unit shall be considered ae though the same were on each separate 
tract 1n the unit, regardless of the act.ual location of the well or wells thereon, for 
all purpoaea under the terms ot the respective leaeea or other contracts thereon end this 
Agreement. 

le) Production at the pooled mineral from the unit allocated to each separate tract, 
respectively, •• hereinafter provided, ohell be deemed to have been produced from each 
auch separate tract In the unit, regerdleao of the actual location at the well or welle 
thereon, for ell purpoaea under the term• of the reapective leases or other contracts 
thereon and this Agteement. 

Id> All right• to the production of the pooled mineral from the unit, Including royeltle• and 
otller payments, ahall be determined end governed by the lease or other contract 
pertaining to each aeparete tract, respectively, based upon the production oo allocated 
to euch tract only, In lieu ot the actual production of the pooled mineral therefrom. 

lel A ehut·ln oil or gea well located upon any land or leaae includ~d within said unit shall 
be considered ae a ahut in oil or gea well located upon each tract or lease included 
wit.bin said unit. 

If I It the Railroad COl!lllli&&ion of Texas lor any other Texas regulatory body having 
juriedlctionl ehell adopt special field niles providing for oil end/or gas proration 
units of lea• then 334 ecrea, then L aeee agree• to either Ill drill to the density 
permitted by the Railroad Commisaion, 121 make application to the School Lend Board of 
th State al Texas to reform the unit to comply with Railroad Commiealon unit rule•, or 
13) make application to the School Lend Board at the State of Texas !or euch remedy ea 
may be agreeable to the Board. 

Cg) Thia Agreem nt shell not relieve Le8Bee from the duty of protecting the State lands 
within the bounderlee of the pooled unit dft8Cribed in Exhibit •s• from drainage from any 
well altuated on privately owned lend, lying outaide the unitized area deecribcd in 
Exhibit •a•, but, eubject to euch obligation, Lessee may produce the allowable for the 
entire unit•• fixed by the Railroad Commiaa1on ot Texas or Othet lawful authority, from 
any one or more well• completed thereon. 

1 
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(h) There •hall be no obligation to drill internal offseLa to any other well on aeparaLe 
t1acta with1n the pooled unit. nor to develop the land• within the boundariea thereor 
•eparaLely, a• to the pooled mine,al . 

ALLOCATION OF PRODUCTION , 5. 

For the purpo•e of computing the ohare of production of the pooled mineral to which each interest owner •hall be 
entitled from the pooled unit, there shall bft allocated to each tract commitLed to eaid unit that pro rata portion 
of the pooled mineral produced from the pooled unit which the number of surface acre• covered by each auch tract 
and included in the unit bear• to the total number of aurface acre• included in aaid unit, and the ahare of 
production to which each intereaL owner i• enLltled shall be computed on the basis of •uch owner•• intere•t in the 
production •o allocated to each tract . 

DISSOLUTION 6 . 

The unit covered by this Agreement may be dissolved by Leasee, his he1ra, •uccesaora or aaaigna, by an inatrum~nt 
filed for record in Reeves County, Texas, and a certified copy thereof !lied in the General Land Office at any time 
after the ceaaation of production on aaid unit or the completion of a dry hole thereon prior to production or upon 
auch other date a1 may be approved by the School Land Board and mutually agreed to by the undersigned part1es, 
their aucceaaors or aaaigna 

RATIFICATI.Q.!:!.LWAlV&R 1 7. 

Nothing in thia Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Coouniaaloner shall: Ill operate as a ratification or revivor of any State lease or Pool1n9 
Agreement that haa expired, terminated, or haa been released in whole or in part or te,mlnated under the the1r 
term• or the laws applicable thereto: 121 con•tituta a waiver or r·eleaae of any claim ro, money, oil, gaa or other 
hydrocarbons, or other th1n9 due to the State by reason of the existence or failure of such leaee or Pooling 
Agreement, (3) conatilule a waiver or release of any claim by the State that such lease or Pooling Agre ment 1a 
void or voidable for any reason, including, without limitation, violations of the laws of the State with respect to 
such lease or Pooling Agreement or failure of consideration: 14) constitute a confinnation or recognition of any 
boundary or acreage of any tract or parcel of land in which the State haa or claims an interest, or 15) conetitute 
a ratification of, or a waiver or release of any claim by the State with ~••peel to any violation of a statute, 
regulation, or any oC the common laws of this State, or any breach of any contract, duty, or other obligation owed 
to the St.ate. 

2 
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ii and ,as Lease \,ith Security Agreement dated June 10. 201 3, between , R Land & 

Minerals, L.P., Monroe Properti c , Inc., and Lee M. tralton Li, ing I rust, Mar) 
Eli7abeth • trallon, ·1 rustce, as Lessor. and ' imarcx Energy 'o., as Lessee, recorded at 
Volume I 026, Page 274, flicial Public Records, Rec, cs aunt), ·1 cxas; 

2. Paid-Up ii and Gas l case dated March 5, 20 14, between B SI Railwa) 'om pan) , as 
Le sor, and ' imarc, l:nerg) 'o., as Lessee, recorded at Volume I 069, 784, Oflicial 
Public Records, Rcc, cs 'ounty, 1 cxas; 

3. Paid- p ii and ,as Lease dated ' eptembcr 18, 2014, between HN.' F Rail, ay 
ompan) , as Lessor, and ' imarex Encrg) 'o., as Lessee, recorded at Volume I I I 8, 

Page 655, fficial Public Records, Reeves 'ounty, rexas; 

4. Unleased Pecos Ri,·er Tract ( ubject to Pooling Agreement & Ratification for the 
nowcrcst North Unit 1-33; GL nit o. 6910) 
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Northwest one-half (NW/2) or . ection 33, Block I. 11& N RR ' o. 'urvey, Reeve ounty, 
Texas, and all that part of the Pecos Ri ver lying East or the Northwest one-half (NW/2) of 

ection 33, Block I, 11& ,N RR Co. urvey, Reeves and Loving aunties, Tc ·as, containing 
337.7 acres, more or less, in total, and comprised or the fol lowing four (4) described tracts or 
land: 

rract I: A right-ol'-way one hundred ( I 00) feet in width. being a strip or ground 
filly (50) feet in \\ id th on either side of the centerline of the ra il road thereon, 
which said centerline is located upon and traverses .'ection 33, Block I, 1 l&GN 
RR 'o. urvey, as fo llows: commencing at a point on the outh line or said 
Section, 1503 feet 'outh, 56 degrees West from the S. I:. corner or said .'ection, 
being station No. 16 14 t 91 of said constructed road, thence North, 42 degrees 05 
minutes West 2643 feet to station No. 164 1 +24 on the North line or said sun ey, 
sa id right-of-wa, in sa id ection contai ning six (6.0) acres, more or less; 
/_ SOFAR ANDO LY I ,\'()FAR as to that portion or the above-de cribed right­
of'-wa) that is lying and situated in the Northwest one-half(N\J /2) of ection 33, 
Block I, ll&GN RR 'o . • un e), Ree\eS aunty, lexas, containing three (3) 
acres, more or les , in total; 

I ra~t 2: All that tract or parcel or land located in .'ection 33, Block I, 11& ' N RR 
'o. ' uney, located b) Grantee or 'ertilicate No. 7/ 1381, is ued to the I louston 

and ,real Northern Rai lroad om pan) . and patented by the • tatc or 'I cxas to the 
·r exas Land 'ompany, assignee of said Railroad 'ompany, b) patent 338 in 
Volume 93, dated January 26, 1881, described as fo llows: beginning at a point in 
the north on the N. W. line or said survey distant 65 1 Varas, . . 56 3

,, degrees W. 
from its N.f·. or North corner on the Pecos River bank and 486 Varas S. 56 2/4 
degrees W. from an iron pipe marked 32 and 33, set to mark the line of sa id 
survey; said stake being N.E. line or the right of ,,.ay and 50 feet N. 58 3/4 
degrees E. from center or main track of said rai lroad; thence . 31 1 

4 degrees [-:, 
with said right or \\cl} parallel with said main track and lilly feet distance 
therefrom, 1320 feet to stake; thence N. 58 3

'4 degrees I·., 100 feet lo stake; thence 
N. 31 Y.. degrees W. 1323 Yi feet to the N. W. line of sa id survey 33 S.I:. line of 
Stir,c, 32; thence \\ ith sa id line, S. 56 1

,4 degrees W. I 00 fee t to the beginning, 
containing three (3) acres of land, more or lcs , in total; 

I ract 3: All of the Northwest one-halr (NW/2) of. ection 33, Block. I, l l&GN RR 
o. un ey, Reeves 'cunt), 1 exas, containing 322. 7 acres of land, more or less; 

SA I'~ AND EXC!j_PT the fol lo\\ing two (2) tracts or land, totaling si (6) acres, 
and being the same land de cri bed above as Tract I and I ract 2, a follow : (i.) a 
right-of-way one hundred ( I 00) fee t in "idth, being a strip of ground Ii fty (50) 
feet in ,\idth on either side of the centerline of the railroad thereon, \\hich said 
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•• . . . . .. 

centerline is located upon and travcr cs 'ection 33, Block I, 11& ,N RR o. 
un cy, as follows: commencing at a point on the , outh line of said : cction, 1503 

feet :outh, 56 degrees West from the , .l:. corner of said ection, hcing station 
o. 1614+9 I of said constructed road, thence North, 42 degrees 05 minutes West 

2643 feet to station No. 1641 t 24 on the North line of sa id sun e,, said right-of­
way in said .'ection contain ing ix (6.0) acres. more or less; INSOFA R A '!) 

Q__LJ' I • OFAR as to that portion of the abo e-descri bcd right-of-\\ a) that is 
I) ing and situated in the Northv,cst one-hair (N \I /2) or. ection 13, Block l , 
11& ' N RR o. urvey, Reeves ounty, rcxas, containing three (3) acres, more 
or less, in total ; and, (ii.) all that tract or parcel or land located in Section 33, 
Block I, l l&GN RR 'o. Suncy, located b) lrantee of 'crti li cate No. 7/ 1381 , 
issued to the I louslon and ]real Northern Railroad 'ompany, and patented b) Lhe 
State of ·1 cxas to the Texas Land 'ompnny, assignee or said Railroad 'ompany, 
by patent 338 in Volume 93, dated Jnnuat') 26, 188 1. described as lollo\\ s: 
beginning at a point in the norlh on the N. W. line of said sun ey distant 65 1 
Varas, , . 56 11.i degrees W. from its N.l· . or North corner on Lhe Pecos Ri, ·er bank 
and 486 Varas . 56 2/4 degrees W. from an iron pipe marked 32 and 33, set to 
mark the line of said Sllr\ C) ; said stake being N.F. line of the right of way and 50 
feet N. 58 3/4 c.lcgrees F. from center of main track of sa id rail road; Lhencc . 31 
1 , c.legrecs (:. wi th aic.l right of way paral lel with sa id main track anc.l fift y feet 
distance there from, I 320 feet to stake; thence . 58 '-4 degrees r~ .. I 00 feet to 
stake; thence N. 31 1 

4 degrees W. 1323 1 
2 feet to the N. \I . line of sa id sun e) 33 

, .r . line of sun cy 32; thence with said line, •. 56 3,4 degrees W. 100 feet to the 
beginning, containing three (3) acres or land, more or less, in total; and containing 
3 16.7 acres of land, more or less, in total; 

I ract 4: All that part or the Pecos River I) ing l:asl of the Northwest one-half 
(NW/2) of Section 33, Block I, l l&GN RR 'o . • urvey, Reeves 'aunty, Texas, 
contain ing 15.0 acres, more or less, in total 
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31 
(5 2851) 

Tract 3 
316 7,t,, 
SROet,I 
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!!? 

uJ 

32 
,. .. 
"' (S-28521 "' !,; 
z 

round AJumonum 
Ce!) Marked "32" 

33 
(5·28521 

Lnure Tr.ct 
lract6 

337 7 Acres 

GRAPHIC SCALf: 

0 1000 

1• • 2000' 'US F(ET' 
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"' ~ 
uJ ,. 

34 .. 
~ (955131 ~-
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N I Survey H~truc~on loled In !he 0111<:1 ol Peooel & M.vlOw9 Land 5orwyofl lnC. 
Note Coc,rdlnllt .. ahown heteln are on 1 he le•H Coordrnall S~ tom of 11127, Centr ~ l.ona 
Nole Bearing• and disWICes ere based on lhe Ttzas Coordinate System ol 1927 Cent,~ l.t:Jrtl 

Lautudet and Longitudes 11town ••• on NA071 DallJm 

Block 1, 
IL & G N RR Co Survey 

Reeves County, Texas 

35 
(S-28531 

Noll 1 hlt plat do .. NOT rep,nent I boond.lry 1urvey Ind 1hould not be uMd 10 oonwy ar,y rNI prCl>(!l1y 
N,;te· tzample (S 99999) lndlcat• General lend Oltu hie,........,., 

Htv1sed 6118!2015 (JI 0) 
USOS Ou11drangle Sheet O<t. SC Tex 

USOS Qu.1drangle Sheet Narrow Oow Or1W. le• 

Survey l'111 

CIMAREX CNCRGY CO. 
Snowcrest North Unit 1-33 

Survoy of a 337 7-Acre Tract out of 
Section 33, Block 1 

H & G N RR Co. Survey & 
A Portion of the Pecos River 

Reeves County, Tallas 

Scale 1 • 2000' 
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Cimarex Energy Co. 
202 S. Cheyenne Ave. 
Suite 1000 
Tulsa, Oklahoma 74103-4346 

PHONE: 918.585.1100 

FAX: 918.585.1133 

March 6, 2017 

Texas General Land Office 
Matthew Scott 
Mineral Leasing 
1700 N. Congress 

Austin, TX 78701 

Re: Stat e Lease No: 116657; 117710 & y7840 
Gas Lift Gas Usage 
Snowcrest North Un it 1-33 l H 

Reeves County, Texas 

Dear Mr. Scott, 

Cimarex Energy respectfully req uests approval for off-lease gas lift on the above referenced 
General Land Office (G LO} lease. The gas lift gas wil l be routed through a gas lift meter located 
at the w ell head (#428085051G}. 

Cimarex w ill continuously meter the off-lease gas to be uti lized for gas lift purposes. The gas 

BTU content and component ana lysis obtained at the gas lift meter shall be determined by gas 
sample chromatographic analysis. 

Please feel free to contact me with any questions regarding the commingling at 918-560-7275. 

Sincerely, 

~~ /? 

Sheli Armstr~ 
Regu latory Ana lyst 

• • • • • ... 
••• • • • • •• • 

•• • • • • • •• • • • • • • • • • •• 
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March 28, 20 17 

Ms. Sheli Armstrong 
Regulatory Analyst 
Cimarex Energy Co. 
202 S. Cheyenne Ave. 
Suite 1000 

TEXAS GENERAL LAND OFFl CE 
GEORG E P. BUS H , COM M ISS I ON ER 

Certified Mail: 70 16 2070 0000 7391 7987 

Tulsa, Oklahoma 74103-4346 

RE: Your Letter Dated 03/6/20 17 Requesting Authori ty to Utilize Gas Produced on the Leased 
Premises for Gas Lift Purposes and/or to Use Off-Lease Gas for Gas Lift or Gas Lift 
Makeup Supply as Appl icable to the Snowcrest orth Unit 1-33 Lease, Unleased River 
52.076 MF l 16657, GLO Unit 69 10, Reeves County, Texas. 

Dear Ms. Armstrong: 

General Land Office staff has reviewed your letter dated March 6, 2017 that requested 

permission to utili ze gas lift as an artific ial lift method on the leased premises and to use off­

lease gas for the gas lift supply to the wells on the lease. 

Pursuant to the terms of the applicable State lease, please be advised that the request to utilize 

gas lift on the lease and to comm ingle the gas produced by the wells on the lease with the off­

lease gas used for gas li fi supply is approved subject to the fo llowing conditions: 

1. Lessee shal l install and utilize square-edged orifice meters and meter tubes per all 
applicable specifications and requirements of A.PI MPM 14.3/AGA Report o. 3 fo r gas 

measurement. 
2. Lessee shall continuously meter the gas lift supply to each well and the gas that passes 

through any other gas lift supply and d istribution meter. 
3. The gas BTU content and component analysis obtained at each lease/w1it gas meter shall 

be determined by gas sample chrnmatographic analysis. 

Please be advised that if the volumes and energy content of the off-lease gas supply are deducted 

directly from the vo lWTies reported by the lease faci li ty meters discha.rgi ng into a gas gathering 

system, then the actual lease production volumes and royalty due amounts may be under­

repo1ted due to the commingling of the off-lease gas with that of the gas produced from the lease 

wel.l s. Not all of the gas that passes though an off- lease gas lift supply meter and/or a buy-back 

1700 North Congress Avenue, Austin, Texas 7870 1- 1495 
P.O. Box 12873, Austin , Texas 78711 -2873 

5 12-463-500 l glo.tcxas.gov 



Ms. Sheli Armslrong 
Cimarex Energy Co. 
March 28, 2017 
Page 2 of 2 

gas meter is returned through the lease facility meters since a potiion is consumed as lease use 

and absorbed by the oi l. 

If you have questions, please contact me at (5 12) 475-2230, or by FAX at (512) 475-1543. My 
e-mail address is matthew.scott@glo.state. tx.us 

Sincerely, 

Matthew T. cott, P.E. 
Petroleum Engineer 
Energy Resources/Mineral Leasing 

cc: Robert Hatter, Deputy Director of Energy Resources 
Dale ump, Director of Minerals Audit 
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George P. l:3ush, Commissioner 
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U.S. Postal Service™ 
CERTIFIED MAIL® RECEIPT 
Domestic Mall Only 

Certified Mall Fee 

ces ees (-ball. odd lee u _.,,,,.ieJ 
o 0 Rotum _,,,~ $ ___ _ 

o D Re1um Receipt (electn"11cl s ----
0 0 c.rtJfled Mall Roetrlcted OotMwy s ----
0 0 Adull Slgnalln Raqul,ed S ----

0 Adult Signabn R•trlcted DolYely S 

Postmarl< 
Here 

; ~ . : ' . . . 



Certified Mail service provides the following benefits: 
• A receipt (this portfon of the Certified Mall labeO. for an electronic return recelp~ see a retnll 
• A unique lden~fier lor your mallpiece. assocla1e lor assistance. To receive a duplicate 
• Bectronlc verlfication of delivery or attempted return receipt lor no addiUonal fee, present lhls 

delivery. USPS®-postmaf11ed Certified Mall receipt to the 
• A record of deUvery (lncfuding the recipient's retail associate. 

slgna1Ure) that Is retained by the Postal Service- - Restricted delivery service, which provides 
for a specified period. delivery to tho addressee spec10ed by name, or 

Important Reminders: 
• You may purchase Certilled Mall service with 

Arst-Ctass MaJr-, Arst-Clasa Pacl<age Service•, 
or Pnonty MaJr- service. 

• Certified Mall servlee Is not available lor 
lntemabonal mall. 

• Insurance coverage Is not available for purchase 
with Certified Mali service. However, the purchase 
ol ~rtified Mall service does not change tho 
Insurance coyerage automatically Included wilh 
certain Prtorlty Mali Homs. 

• For an addltlonal lee, and with a proper 
endorsement on tho mallplece, you may request 
the foliovllng services: 
- Return receipt service, which provides a record 

of delivery Qnctudlng the recipient's signature). 
You can request a hardcopy return reeelpt or Bl\ 
electronic version. For a hardcopy return recelp~ 
complete PS Form 3811, Domestic Return 
Receipt;attach PS Form 3811 to your mallplece; 

to the addressee's aulhortzed Silent 
- Adult signature service, which requires the 

stgnee to be al least 21 yeatS ol age (not 
avnilable at retail). 

- Adult signature restr1cted delivery service, which 
requires the slgnee to be at leaS1 2t years of age 
and provides delivery ID the addressee specified 
by name, or to the addressee's authorized agent 
(not available at reta!Q. 

• To ensure that your Certified Mali receipt Is 
accepted as legal proof of malling, It should bear a 
USPS postmalk. II you would like a postmark on 
this Certified Mall re<:eipt, please present your 
Certilled Mall Item at a Post omce- for 
PoSlmarkJng. 11 you don't need a postmark on this 
Certified Mall recelp~ detach the barcoded porUon 
of this label, affix It to the ma!Jplece, apply 
appropriate postage, and deposit the mallplcce. 

IMPORTANT: Save Ibis receipt for YoUr records. 

PS Fom, 3800, Apel 2015 ~) PSN 7S30-02.(I0().9()47 



Texas General Land Office 
Reconciliation Billing PO Box 12873 

Austin , TX 78 711-2873 
(800) 998-4456 
8 :oo - 5 :00 M-F George P . Bush, Commissioner 

Cimarex Energy Co. 
Attn: Rebecca Johnson 

202 S Cheyenne Ave Ste 1000 
Tulsa, OK 74103-3001 

Total Due 

FILE COPY 
Billing Date: 

Billing Due Date: 
Customer Number: 

7/6/2017 
8/5/2017 

C000044010 

$6,431.82 

Penalty and interest have been calculated thru 7/31/2017. Payment remitted a~er 7/ 31/2017 will 
result in additional penalty and interest charges. 

Contact Info: Andrea Charlton (512) 463-5190 or Andrea.Charlton@GLO.TEXAS.GOV 

NOTICE 

• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not predude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Bi ll ing 

Cimarex Energy Co. 

Billing Date: 7/6/2017 

Billing Due Date: 8/5/ 2017 

Customer Number: C000044010 

Detach and return with payment 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 
-

/ _ _ ~~s _Re>yalty J_ . _ Oil Royalty l _~ ~ _!>~naltyj ~- _ !flterest i _ _ -~~~,-Du~ Invoice Mineral File 
- . - ---~ -

17100417 MF116657 $0.00 $5,519.73 $551.98 $360.11 $6,431.82 

Total Due $0.00 $5,519.73 $551.98 $360.11 $6,431.82 

Amt. Paid 



A uditor/ Account Examiner: 
Company amc: 

Customer u 111 ber: 
M ineral Fi le #: 
Transaction Type: 

Other / Invo ice #: 

Previous Amount 

Andrea Charlton 

Cimarex Energy Co 

C000044010 
MF116657 

Volume Reconci liation 

Current A mount 

$6.43 1.82 

A ll original invoices must be approved. 
A ll reductions in bi ll ing of more than$ I 000 must be approved. 

E ne rgy Fin ancia l Ma nagement 
SMAR Activity I Invo icing Ap proval 

Date AE / Rev iewer 's ote 

Under reported/paid sale 
07/05/ 17 volumes 

Reviewer 's ignature / A R otes -
"V 

MM 6/27/20 I~ 



Aud itor/Account Examiner: Andrea Charlton 

Company Tame: 
Customer umber: 
Mi neral File#: 
T ransaction Type: 
Other / Invoice #: 

Previous Amount 

Cimarex Energy Co 

C000044010 

MF11 6657 

Volume Reconcil iation 

Curren t Amount 

$6,431 .82 

All original invoices must be approved . 

All reductions in bill ing of more than $1000 must be approved. 

E nergy Financial Management 
MAR Activity / Invoicing Approval 

Date AE / Reviewer's Notes 

Under reported/pa id sales 
07/05/ 17 volumes 

Reviewer s ignature / AR otes -
~~ 

MM 6/27/2011 



Customer 10: C()()()(),1401 o Category 0,1 
Invoice Number: Audltor/AE: Achamo 
GLO Lease: MF116657 BIiiing Date: 7/512017 
GLO Review: Cimarex Energy Co P&I Calculation Date: 7/3112017 
Review Period: SEPT 2015 Through AUG 2016 Royalty Rate: 25CO% 

(1) (2) 3 (4) (5) (6) (7) (8) (9) (10) 

,J. .. 
"" ... " ' · · 1o 11oo1 , :• • '°" 11 : ,1•1 . ~·'* ,, 11 , . "'· 

Seo-isl 08-466381 

0ct-1 5 I 08-466381 .... 
A TIENTION Mary Jane Russell 

CERTIFIED MAIL 70151520 00006667 3436 

m I 1.00000000 40 9379181 1 col 

267 I 1 00000000 405280361 1 col 

, • 

COMMENTS SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC 

IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID 

S11 .257 93 I 
Sl0,82099 I 

,,.,: . 

COLUMN (3) RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# ~6638 
COLUMN (5) PRICE - TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (13)(1 4)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT 

htlP itwww gto texas aovtenergy-bus1nessJ011:9as/rraclforms1peaa1ty-lnterest~assessmenHu!es pgr 

S2.814 48 I sooo 
S2705 251 soco 

. . IAI I 

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFER ED METHOD OF PAY:,1ENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

S2 814 48 

S2 705 25 

.. 

(1 1) (12) (13) (14) (15) 

""' , .. ,: ... "'" " . 
634 425% S281 45 S18844 S3.28'! 37 

604 4 25% S27053 $17167 S3147 45 

111,.:t: . , ... ... , •. 



Customer ID: C000044010 Category 0 11 
lnvotcc Number: Auditor/AE: Acha~to 
GLO Lease: MF1 16657 Bil ling Date: 7/5/2017 
GLO Review: Cimarex Energy Co P&I Calculation Date: 7/31/2017 
Review Period: SEPT 2015 Through AUG-2016 Royalty Rate: 2500% 

(1) (2) (3) (4) (5) (6) (7) (8) (9) ( 10) 

, ..... ,.,. . . , . ,, .... 1• ~.i. , • r. h ; : . ... .. . 
Seo-151 08-466381 

0c1. 151 08-466381 

, u , 

ATTENTION. Mary Jana Russell 
CERTIFIED MAIL 7015 1520 0000 6667 3436 

275 I 1.00000000 409379181 1 ool 
267 1 1 00000000 40 528036 1 1 ool 

COMMENTS SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC 
IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID 

$11.257 93 1 

$10.820 99 I 
tr~ : • 

COLUMN (3) RRC VOLUME· REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL 10# 08-46638 

COLUMN (5) PRICE • TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 
COLUMN (13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT 

ht1o·11www.a1o texas aov1enerav::bus1ness1ot1:9asJrrac/forms/oena1tv-m1eres1::assessment:ru1es odf 

S2.814 43 I SO.DO 

S2.705 25 I sooo 
., . I I I I 

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE IF PAYMENT IS MAOE THROUGH ACH DEBIT. NOTIFY THE AUOITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

S2 814.48 

S2.705 25 

......... •: 

(11) ( 12) (13) (14) (15) 

, . . ... ·."1111 ... , u . . .. , .• "'"' " .... ,,~-. .. 
634 425'» S281 45 S1 88 44 S3,284 37 

60" 425% S270.53 $17167 S3 147 45 

.,. .•. : : , .. ,,. :r 



File No. f1 Y (}/at, S 7 
___________ County 

&ewn ~' !Lt' ¥1 
Dale Filed: 7 lfe II 7 J • 

George P. Bush, Co111mi~sinncr

1

5} 
By 



Texas General Land Office 
Reconciliation Billing PO Box 12873 

A us tin, TX 78 711-2873 
(800) 9 98 -4456 
8 :oo - 5:00 M-F George P . Bush , Co1nmissioner 

Cimarex Energy Co. 
Attn: Rebecca Johnson 
202 S Cheyenne Ave Ste 1000 
Tulsa, OK 74103-3001 

Total Due 

Billing Date: 
Billing Due Date: 
Customer Number: 

7/6/2017 
8/5/2017 

C000044010 

$6,431.82 

Penalty and interest have been calculated thru 7/ 31/2017. Payment remitted after 7/31/2017 will 
result in addit ional penalty and interest charges. 

Contact I nfo: Andrea Charlton (512) 463-5190 or Andrea.Charlton@GLO.TEXAS.GOV 

NOTICE 
• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royal ty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinat ions of these leases, time periods or issues. 

Reconci liat ion Bill ing 

Cimarex Energy Co. 

Billing Date: 7/6/2017 

Billing Due Date: 8/5/2017 

Customer Number: C000044010 

Detach and return with payment 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Invoice JMineral FIie Gas Royalty I Oil R~y~ityj ~- -- P~~itvJ - I~t;;~st: -- T~tal oi:.-e 
17100417 MF116657 $0.00 $5,519 .73 $551 .98 $360.11 $6,431.82 

Total Due $0.00 $5,519.73 $551.98 $360.11 $ 6,431.82 

Amt. Paid 



Auditor/Account Examiner: Andrea Charlton 

Company 1 ame: 
Customer umber: 
Mi11eral File #: 
Transaction Type: 
Other / Invoice #: 

Previous Amount 

Cimarex Energy Co 

C000044010 

MF116657 

Volume Reconciliation 

Current Amount 

$6,43 1.82 

All original invoices must be approved. 

All reductions in billing of more than $1000 must be approved . 

Energy F inancial Management 
SMAR Activity / Invoicing App rova l 

Date AE / Reviewer's otes 

Under reported/paid sales 
07/05/ 17 volumes 

Reviewer's ignature / AR otes 
-\.;_K 

MM 6/27/2011 



Customer ID: C000044010 Category Oil 
Invoice Number; Audllor/AE: Achamo 
GLO Lease: MF116657 Bi lling Onie: 71512017 
GLO Review: Cimarex Energy Co P&I Calculallon 0.110: 7131/2017 
Review Period: SEPT 2015 Through AUG 2016 Royalty Rate: 2500% 

(1) (2) (3} (4) (5) (6) (7) (8) (9) (10l 
.. , . ,. . ,01 .:.-. : C"u• t-1 • · 11 • 1~ . 11 ~1 • l'I li i TJIII J 11 1 ' t llltlO 

Seo-151 08-466381 

Ocl-151 08-466381 •... 
A TIENTION Mary Jane Russell 

CERTIFIED MAIL 7015 1520 0000 6867 3436 

21s I 
267 I ... 

1.00000000 40 9379181 1 ool 
1.00000000 405280361 ,ool 

COMMENTS· SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC 

IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID 

s,125193 I 
$10820 99 I 

··~:•· 

COLUMN (3) RRC VOLUME • REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-46638 

COLUMN (5) PRICE· TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITIED TO THE TEXAS GENERAL LAND OFFICE 
COLUMN (13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT 

huo·tfwwv.1910 1exas oovtenerov:bus1nessJ01l::9as/mK;/fonns/oenattv-cnterest:assessment::tVles odf 

S2.814 ,.~ I sooo 

$2.70525 I S0.00 
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NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFER ED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE A TI ACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 
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(11) (12) (13) (14) (15) 
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634 1.25% S281 45 S1B804 $3.284 37 

604 1. 25% S270 53 $171 67 $3.147 45 
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