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Lease Type Control

RAL 07-104849
Survey
Block
Block Name
Township
Section/Tract
Land Part

Acres
Depth Below

Name

Lease Date
Primary Term
Bonus

Lease Royalty
Paid Up

MF116598

Basefile County
151745 REEVES
Public School Land

58

14
E/2 & SW/4

Net: 234.765000 Gross: 480.000000
Depth Above  Depth Other

CIMAREX ENERGY CO.
1/10/2014

$352,147.50
0.12500000
No
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RAL REVIEW SHEET

Working File #: RAL145864 MF:
Lessor: Midland Aog Partners, Ltd. Lease Date: 01/10/2014 Ul: Yes
Lessee: CIMAREX ENERGY CO. Gross Acres: 480.00

Net Acres: 130.00
LEASE DESCRIPTION

County Control#  Base File Part Sec Block Twp Survey Abst No
No 4
Ql

Reeves 07-104849 151745 E/2¥SW/4 14 58 Public School Land 5769

TERMS OFFERED TERMS RECOMMENDED

Primary Term: | 5 vears Primary Term: | 5 vears

Bonus / Acre: |$3,000.00 Bonus / Acre: |33,000.00

2ndYr  3rd Yr 4th Yr 5th Yr 2ndYr  3rd Yr 4th Yr 5th Yr

Rental / Acre: [ 000 |300000| ooo |RentallAcre: [, 000 |300000| o000 T

Royalty 0.250000 Royalty 0.250000

COMPARISONS

Lease No Lessee Lease Date Primary Bonus/Acre Rental/Acre Royalty Distance

Term

Pending Cimarex Energy  01/10/2014 '3 yr $3,000.00 $0.00 0.00 0.250000 0.000000
Adjacent
East

Comments: Paid Up 2nd & 3rd Yr, 4th Yr rental $3000.00 per ac, pays up 5th Yr

Approved: O RS
\

Friday, March 21, 2014 RAL145864




AR RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner
Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing

Applicant: CIMAREX ENERGY CO. County: Reeves

Prim. Term: 5 Years Bonus/Acre:  $3,000.00

Royalty: 0.25000000

Rental/Acre 2nd Yr: $0.00 3rd Yr:  $0.00 4th Yr:  $3,000.00 5th Yr: $0.00
Considerat
Recommended: ﬁ)ﬁ Date: % / A //‘(

Not Recommended:
Copiments: Paid Up 2nd & 3rd Yr, 4th Yr rental $3000.00 per ac, pays up 5th Yr

rm
Recommended: P Date: J/Z ¢ /1y
Not Recommended:
Comments:
Louis Renaud, Deputy Commissioner Date: g 3t - L%
Recommended: Ve / ’e
Not Recommended:
Bill Warnick, General Counse| Date: [ M¢
Recommended: T [‘/ N T
Not Recommended: VU
Larry Laine, Chief Clerk Date: (’//}/l >
Approved.

7
Not Approved:

o 4l

Approved:

Not Approved: } j

3/21/2014 1:12:41 PM RAL145864 10of1
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Date Filed: /l7 - ZI ’ L[

Jerry E. Patterson, Commissioner
By
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" CIMAREX ENERGY CO

1700 LINCOLN STREET
SUITE 1800
DENVER CO 80203-4518

(303) 285-3995

WELLS FARGO BANK NA

14708629

56.382/412

Present for payment within 180 days

Vendor No Check No Check Date Check Amount
023492 0001554592 | 02/27/2014 | *************5$100.00
PAY One Hundred Dollars and Zero Cents
TO THE
i STATE OF TEXAS MW
OF 1700 N CONGRESS AVE STE 840 —
AUSTIN TX 78701-1495 ;%52 N K}Z Z %‘@
000455459 2
APLEASE DETACH AT PERFORATION AROVE* CIMAREX ENERGY CO TA AT PERF
1700 LINCOLN STREET
ASUI'TL HJL'_'I‘Ol .
s e Check Number [ 0001554592
RE@21702202014G 02/20/2014 | JACK HOWISON, JR - PROCESSING FEE 100.00 0.00 100.00
:"'E £
%
.. ";l P
ave n. rj,’j/‘j&
\
023492 &= Vendor Check Date: 02/27/2014 Check Amount =p = 100.00



" CIMAREX ENERGY CO
1700 LINCOLN STREET

SUITE 1800

DENVER CO 80203-4518

(303) 295-3995

THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

WELLS FARGO BANK NA
i FTAOC A C
8-382/412 J /Ir f | !!}}’)8

Present for payment within 180 days

Vendor No

Check No

Check Date Check Amount

023492

0001554593

02/27/2014 | *===**** *$55,662.50

PAY Fifty Five Thousand Five Hundred Sixty Two Dollars and Fifty Cents

10T STATE OF TEXAS

ORDER

Of 1700 N CONGRESS AVE STE 840

AUSTIN TX 78701-1495

000 455459 3 g

PLEAGE DETACH AT PERFORATI(

N ABOVE*

cmarext

55,562.50 0.00 55,562.50

Invoice #
REQ21702202014.)

023492

02/20/2014

&= Vendor

C

CIMAREX ENERGY CO

1700 LINCOLN STREET

SUITE 1800

DENVER CO B0203-4518

JACK HOWISON, JR

Check Date:

(303) 295-3995

02/27/2014

Check Number | 0001554593

r \
U0
J .') _)

&

Check Amount & —\— 55,562.50

&
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Cimarex Energy Co.
600 N. Marienfeld
Suite 600

Midland, TX 79701

MAIN 432 .571.7800

March 4, 2014

Via: Federal Express Mail (overnight delivery)

Texas General Land Office
Mineral Leasing Division

Attn: Drew Reid, Land Manager
P.O. Box 12873

Austin, Texas 78701-1495

Re: Mineral Classified Oil and Gas Lease

Dear Drew:

Enclosed is the following:

CIMAREX

1) An executed copy of that certain Oil and Gas Lease entered into between the
State of Texas, acting by and through its agent, Jack Howison, Jr., and

Cimarex Energy Co. (the “Lease”);

1) Corporate check 0001554593 in the amount of $55,562.50, which represents
payment for one-half (1/2) of the total bonus consideration paid for the Lease;
[1l.)  Corporate check 0001554592 in the amount of $100.00 for the processing fee

A certified copy of the Lease and a check in the amount of $25.00 for the filing fee will

be delivered under separate cover.

At your earliest convenience, please send written confirmation to the undersigned that

you are in receipt of this letter and the contents enclosed herewith.

If there is anything further that you should require, please contact the undersigned at

(432) 571-7856 or by email at htresner@cimarex.com.
Respectfully Submitted,

Cimarex Energy Co.
A

Hayd : reg //éy

Landman
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Date Filed: ’L},(ﬂ’\'b\

Jerry E. Patterson, Comrussicner

By

Vi




CIMAREX ENERGY CO ) i

1700 LINCOLN STREET
SUITE 1800
DENVER CO 80203-4518

(303) 295-3995

THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFIGIAL WATERMARK ON THE,BACK

WELLS FARGO BANK NA

58-382/412

Present for payment within 180 days

14708903

Vendor No

Check No

Check Date

Check Amount

023492

0001549279

01/28/2014

h-ttnc'titttts1 DO OO

PAY

TO THE
ORDER
OF

*PLEASE

023492

DETACH

One Hundred Dollars and Zero Cents

STATE OF TEXAS
1700 N CONGRESS AVE STE 840
AUSTIN TX 78701-1495

M{W
000 5L 2790 _ SNATURE HAS A

{ AT PERFOF

RATION ABOVE* ERFORATIK

CIMAREX ENERGY CO PR

1700 LINCOLN STREET
SUITE 1800

DENVER CO 80203-4518
(303) 205-3095

01.’20I2014 MIDLAND AOG PARNTERS 100.00 100.00

«= Vendor Check Date 01/28/2014 Check Amount =p ‘"—\r

N ABOVE*®

Check Number | 0001549279
et Lmoae T Desaiston ] e ] Dot ] Nethmaunt

REQ217012014bp



WELLS FARGO BANK NA

CIMAREX ENERGY CO waer 14708901
1700 LINCOLN STREET

SUITE 1800

DENVER CO 80203-4518

(303) 295-3995 Present for payment within 180 days

Vendor No Check No Check Date Check Amount
023492 0001548111 | 01/21/2014 | **=**********$100.00

PAY One Hundred Dollars and Zero Cents
TO THE
1o  STATE OF TEXAS r-p |)w
v 1700 N CONGRESS AVE STE 840
AUSTIN TX 78701-1495 M_%
*000 5.4 & b v

APLEASE DETACH AT PERFORATION ABOVE*

|
‘ CIMAREX ENERGY CO .
‘ 1700 LINCOLN STREET
SUITE 1800
| DENVER CO 80203-4518
(303) 295-3985 Check Number | 0001548111
\ S 7 T N NN T
REQ21701162014P 01/16/2014 | 100.00 100.00
seas
L]
ahes
-
abhates
= 7
* 4 g >
0-..0: /0|-|
- >"T?
XL L) \ (7Z
‘ .
:- .e
™ -
.‘ L]

023492 &= Vendor Check Date: 01/21/2014 Check Amount =p \L, 100.00




WELLS FARGO BANK NA

CIMAREX ENERGY CO - 14708900
1700 LINCOLN STREET '

SUITE 1800

DENVER CO 80203-4518

(303) 295-3995 Present for payment within 180 days

Vendor No Check No Check Date Check Amount
023492 0001548539 | 01/21/2014 | *********$13,333.50

PAY Thirteen Thousand Three Hundred Thirty Three Dollars and Fifty Cents

TO THE
10T STATE OF TEXAS - rpo-“/p W

OF 1700 N CONGRESS AVE STE 840 1

AUSTIN TX 78701-1495 géﬂl Z?Z Z :71:@
r0004sLas 3T

*PLEASE DETACH AT PERFORATION ABOVE* CIMAREX ENERGY CO
1700 LINCOLN STREET
SUITE 1800
DENVER CO B0203-4518
(303) 205-3995 Check Number 0001548539
S voce# < | invDate ] Desciplon | Amout ] Discount | NetAmoun
REQ21701162014Al 01/16/2014 13,333.50 0.00 13,333.50
.es
q8erey
.
Hrenes
! .
-:loc: -«,/"./'
S
T
' // £)
., 2o
. 00

| 023492 & Vendor Check Date 01/21/2014 Check Amount =p -{— 13,333.50



THIS CHECK 18 VOID WITHOUT A

CIMAREX ENERGY CO

1700 LINCOLN
SUITE 1800

STREET

DENVER CO 80203-4518

(303) 295-3995

LUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON ‘l‘l‘.. BACK - HOLD AT ANGLE TO VIEW

WELLS FARGO BANK NA

Present for payment within 180 days

14708902

Vendor No

Check No

Check Date

Check Amount

023492

0001549186

01/28/2014

+e++4+4$120,001.50

PAY  One Hundred Twenty Thousand One Dollars and Fifty Cents

'OTE STATE OF TEXAS

ORDER

OF 1700 N CONGRESS AVE STE 840

AUSTIN TX 78701-1495

"PLEASE DETACH AT PERFORATION Al

Invoice #
REQ217012014bk

023492

JOVE*

01/20/2014

&= Vendor

Nl

CIMAREX ENERGY CO

1700 LINCOLN STREET

S
DENVER
(30

Description
MIDLAND AOG PARTNERS

Check Date

UITE 1800
CO 80203-4518

3) 295-3005

01/28/2014

120,001

N R

000545 sasr e

Check Number | 0001549186
[ Discount | Net Amount |

50

0.00 120,001.50

Check Amount & 120,001.50
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cimarex'|

CIMAREX ENERGY CO

1700 LINCOLN STREET
SUITE 1800
DENVER CO 80203-4518

(303) 295-3895

THIS CHECK IS VOID WITHOUT ATLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

weLLs FaRoO e (1,07 ¢

58 3824412

Present for payment within 180 days

Vendor No.

Check No.

Check Date

Check Amount

023492

0001554073

02/25/2014

l.l‘l'...$3?‘920 00

PAY Thirty Seven Thousand Nine Hundred Twenty Dollars and Zero Cents

'0THE - STATE OF TEXAS

ORDER

OF 1700 N CONGRESS AVE STE 840

AUSTIN TX 78701-1495

"*O000&55L0 73

“PLEASE DETACH AT PERFORATION ABOVE*

| REQ217021220148B
|
LA R
.
LI
-
AR B J
. .
-
LR
a0 |
- . as
L B
» - L]
L] L]
.
L] -e
L .
- -
' |
]
|
| | \
| |
|
\
|
| \
\
023492 &= Vendor

6,

Description
02/12/2014 AWP 1983 TRUST, WINDI GRIMES, TRSTE

0212512014

SIGNATURE HAS A COLORED BACKGROUND « BORDER CONTAINS MICROPRINTING

CIMAREX ENERGY CO
1700 LINCOLN STREET
SUITE 1800
OENVER CO 80203-4518
(303) 295-3995

37.920.00

2 R e
Shwond VT liten.

P EASE DETAGH AT PERFORA TION ABOVE*

Check Number | 0001554073

Check Amount s

0.00

3782000 |

37,920.00




THIS CHECK IS VOID WITHOUTIA BLUE S RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

CIMAREX ENERGY CO

1700 LINCOLN STREET
SUITE 1800
DENVER CO 80203-4518

(303) 295-3995

Present for payment within 180 days

WELLS FARGO BANK NA

14709785

58.382/417

.
Vendor No Check No Check Date | Check Amount
023492 0001551731 | 02/11/2014 | *********$75 840.00
PAY  Seventy Five Thousand Eight Hundred Forty Dollars and Zero Cents
TO THE
Jon  STATE OF TEXAS rg\\——) ])‘{W
oF 1700 N CONGRESS AVE STE 840 /6
AUSTIN TX 78701-1495 4&5“ Z’% z \Z{@
SIGNATURE HAS A COLORED BACKGROUND * BORDER CONTAINS MICROPRINTING
OO0 &A55473 4
*PLEASE DETACH AT PERF ORA TION ABOVE CIM&R[ X ENE—RGY CO PLEASE DETACH AT PERFORA NION ABOVE
700 UINCOLN S I1REE 1
SUITE 1800

DENVER CO 80203-4518
(303) 265-3095

Inv. Date
01/30/2014

Invoice #
REQ21701302014)

UWO J R MEEKER LIFETIME BENEFIT

023492 &= Vendor Check Date

02/11/2014

Check Number [ 0001551731]

75,840.00

75,840 00

va

Check Amount & X 75,840.00




THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

WELLS FARGO BANK NA

14709769

CIMAREX ENERGY CO 58342412
1700 LINCOLN STREET

SUITE 1800

DENVER CO 80203-4518

(303) 295-3995 Present for payment within 180 days

Vendor No. | Check No. | Check Date Check Amount
023492 0001554078 | 02/25/2014 """“""'51(}000I

PAY One Hundred Dolflars and Zero Cents

17 STATE OF TEXAS rmw
= :

oF 1700 N CONGRESS AVE STE 840

AUSTIN TX 78701-1495 dém?[ E?( Z_\Z‘@

SIGNATURE HAS A COLORED BAC KGROUND « BORDER CONTAING MICROPRINTING
*rQo00&55L0 78
*PLEASE DETACH AT PERFORATION ABOVE* CIMAREX ENERGY CO =y BASE DETACH AT PERFORATION ABOVE*
1700 LINCOLN STREET
SUITE 1800
DENVER CO B0203-4518 -
(303) 205-3995 Check Number | 0001654078
Net Amout
REQ21702132014 02/13/2014 AWP 1983 TRUST - PROCESSING FEE 100.00 0.00 100.00
| & A5,
\ W >
Ly
‘ s CAD
 eses ‘J/('A
\
'lo-.i ')\9
-
-
-e
- -
- "an
.
. L I
- -
L
"e a0
L -
L] L

023492 | & Vendor Check Date.  02/25/2014 Check Amount & 100.00




? THIS CHECK 1S VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

WELLS FARGO BANK NA

14709786

CIMAREX ENERGY CO s
1700 LINCOLN STREET

SUITE 1800

DENVER CO 80203-4518

(303) 295-3995 Present for payment within 180 days

Vendor No. Check No Check Dale Check Amount
023492 0001551730 | 02/11/2014 | *************$100.00

PAY One Hundred Dollars and Zero Cents

‘ 5
o STATE OF TEXAS 8] Qﬂi‘#\/gw_/ <

OF 1700 N CONGRESS AVE STE 840

AUSTIN TX 78701-1495 ﬁmw.ﬂz, W

SIGHATURE HAS A COLORED BACKOROUND - BORDEA CONTAINS MICROPRINTING

OO0 &S5 &7 30mM

\PLEASE DETACH AT PERFORATION ABOVE* (‘!MA\BEK){({_(ELH%&?;{T co *PLEASE DETACH AT PERFORATION ABOVE

SUITE 1800

CIVMIARE, A Check Number [ 0001551730
_Invoice # Iv.Date | Descripbon |  Amount ]  Discount | _NetAmount |

LR LA

~ REQ217013014z 01/30/2014 JW & JL MEEKER 100.00 0.00 100.00

vl

023492 &= Vendor Check Date 2/11/2014 Check Amount =H X 100.00
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HOLD AT ANGLE TO VIEW 3l |

- REQ21702202014F

OF

WELLS FARGO BANK NA

1700 N CONGRESS AVE STE 840

CIMAREX ENERGY CO a2
1700 LINCOLN STREET . - 2eo,
SUITE 1800 14 710076
DEMNVER CO 802034518 .- 7 | *
(303) 295-3695 Present for payment within 180 days.
a8
Vendor No. | Check No._ | Check Date | Check Amount : '.:'
. BEREEE 023492 . . |0001554591 | 02/27/2014 | **=*+*o******325.00 .: .
PAY Twenty Five Dollars and Zero Cenls .* - _ - Seees
o otes
10T * STATE OF TEXAS "Pa y Q '7\l/64~4-/

AUSTIN TX 78701-1495

MDDOLS55LGS AN

APLEASE DETACH AT PERFORATION ABOVE®

C’IMﬂR

e -

imvolca ¥

023492

|
|
|
1

i
|
'
1

& Vendor

i 0272072014 - JACK HOWISON, JR - FILING FEE

CIMAREX ENERGY CO

1700 LINCOLN STREET
SUITE 1800
DENVER CO 802034518
(303) 205-3505

r

b

Lbpad V] Vbt

SIGHATURE HAS A COLORED BACKGROUND » BORODER CONTAINS MICROPRINTING

*PLEASE CETACH AT PERFORATION ADOVE"

Check Number | 0001554591
Description | Amount | Discount |  NetAmount |
25.00 ! 0.00 |

i
|
|
|

o

X/ 2500 j
[\

~Check Date:  02/27/2014

N Check Amount =

25.00
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Date Filed: ﬂ_f/Z’ 4

Jerry E. Patterson, Commissioner

By

U



THIS CHECK 1S VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL W

CIMAREX ENERGY CO
1700 LINCOLN -STREET
SUITE 1800

DENVER CO 802034518

WELLS FARGO BANK NA

563804412 | 4 f TH14 A

(303) 295-3985

Present for payment within 180 days

Vendor No. | Check No. | Check Date Check Amount
023452 0001554087 | 02/25/2014 | **=*****§75,840.00
PAY Seventy Five Thousand Eight Hundred Forty Dollars and Zero Cents
QT
mo:: STATE OF TEXAS /—P |)‘ﬁw
oOF 1700 N CONGRESS AVE STE 840

Y,

AUSTIN TX 78701-1495

SIGNATUME HAS A (

"O000&55L0O8 7w

Lol VY. Vidte.

LOWED BACROROUND + BORDER (

ONTAMNS MICROFRIN TN

TACH AT PERFORATION ABOVE*

ees REQ21702182014D
L

LEL N

02/18/2014

.
Taseew
Ll

- LI
-e -

-
Sane

023492 = Vendor

inv. Date

CIMAREX ENERGY CO
1700 LINCOLN STREET
SUITE 1800
DENVER CO 80203-4518
(303) 205-2905

Check Number | 0001554087
\ / 75.840.00

Description

MEEKER INVESTMENTS, INC 75,840.00 0.00

Check Date 02/25/2014

~J
on
o

Check Amount =i




THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL W,

WELLS FARGO BANK NA

CIMAREX ENERGY CO s \ A4 L
1700 LINCOLN STREET L LU45()
SUITE 1800

DENVER CO 80203-4518

(303) 295-3995 Present for payment within 180 days

Vendor No. | Check No. | Check Date Check Amount
023492 0001554588 | 02/27/2014 | ***********++$100.00

PAY One Hundred Dollars and Zero Cents

oo STATE OF TEXAS r'p ()W

"R 41700 N CONGRESS AVE STE 840

AUSTIN TX 78701-1495 ‘ﬁ!“ Z% Z :Z:@

SIGNATURE HAS A COLORED BACKGROLUND - BORDER COMTAING ¥
*Oo00 k55,588
*PLEASE DETACH AT PERFORATION ABOVE* C'MAREX ENERGY CO “PLEASE DETACH AT PERFORATION ARD VT
1700 LINCOLN STREET
SUITE 1800
DENVER CO 802034518 ———
(303) 205-3005 Check Number | 0001554588
C—oes ] ivome | Descrpton ] Amount | Dicownt | NetAmount |
REQ21702182014G 02/18/2014 | MEEKER INVESTMENTS - PROCESSING FEE 100.00 0.00 1/ 10000
ave \
LL B
. p
s e .T
L - -
-
sene
» - &
.o -
L]
seasn
- |
LEE L
Tjéﬁ
N

023402 & Vendor Check Date 02/27/2014 Check Amount &p 100.00




site No. A F 110(9
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noin e dind

Date Filed: 4”0!’\.

Jerry E. Patterson, Commissioner

By

L




Cimarex Energy Co.
600 N Manenfeld 5t
Suite 600

Midland, Texas 79701

PHONE 432 571 7800

CIMAREX

April 8, 2014

Via: Federal Express Mail (overnight delivery)

Texas General Land Office
Mineral Leasing Division

Attn: Drew Reid, Land Manager
P.O. Box 12873

Austin, Texas 78701-1495

Re: Mineral Classified Oil and Gas Lease

Dear Drew:
Enclosed is the following:

l) An executed copy of that certain Oil and Gas Lease entered into between the
State of Texas, acting by and through its agent, Charles R. Meeker Trust,
Bank of America, Trustee, and Cimarex Energy Co. (the “Lease”);

) Corporate check 0001554087 in the amount of $70,000.50, which represents
payment for one-half (1/2) of the total bonus consideration paid for the Lease;

IIl.)  Corporate check 0001554588 in the amount of $100.00 for the processing fee

A certified copy of the Lease and a check in the amount of $25.00 for the filing fee will
be delivered under separate cover.

At your earliest convenience, please send written confirmation to the undersigned that
you are in receipt of this letter and the contents enclosed herewith.

If there is anything further that you should require, please contact Mr. Hayden Tresner
at (432) 571-7856 or by email at htresner@cimarex.com.

Respectfully Submitted,

Cimarex Energy Co.

V/ﬂm Aot Cee

Kaimi Brownlee
Land Technician
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CIMAREX ENERGY CO

1700 LINCOLN STREET
SUITE 1800
DENVER CO 80203-4518

(303) 295-3995

THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

WELLS FARGO BANK NA

8- 3824412 Voa = A

Present for payment within 180 days

[ |
Vendor No. | Check No. | Check Date | Check Amount
023492 0001549278 | 01/28/2014 | ===***==++===*525.00

PAY Twenty Five Dollars and 7Zero Cents

TO THE -

©1  STATE OF TEXAS rp q,.,Q M/

oF 1700 N CONGRESS AVE STE 840

AUSTIN TX 78701-1495 Sé“ 4 Z}{ ’f a@
SIOMATURE HAS A COLORED BACKGROUND * DORDER CONTAINE MICROPRINTING
*rgooLsLe 2780
ADLEAGE DETACH AT PERFOMATION ABOVES CIMAREX ENERGY CO *in EARE NETACH AT PEREORATION ARDVE®
1700 LINCOLN STREET
SUITE 1800
. DENVER CO 80203-4518
W (303) 295-3995 Check Number [ 0001549278
*| REQ217012014bo 01/20/2014  MIDLAND AOG PARNTERS 25.00 0.00 // 25.00
LE R
s 'E \
L] 3/
L LR \
L -
TR AR ]

-
LR R L A
-
L
LE LR
-

Sanh

023492 &= Vendor Check Date:

01/28/2014

Check Amount &p 25.00




THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

WELLS FARGO RANK NA

AR o
CIMAREX ENERGY CO 302412 14710801
1700 LINCOLN STREET

SUITE 1800

DENVER CO 80203-4518

(303) 295-3995 Present for payment within 180 days

Vendor No Check No Check Date Check Armounl
023492 0001548113 | 01/21/2014 | **+e==t=e=**2§25.00

| PAY Twenty Five Dollars and Zero Cents

\
TO THE ‘ )
Ehoan STATE OF TEXAS (‘P— W

of 1700 N CONGRESS AVE STE 840

| ) AUSTIN TX 78701-1496 ﬁ“ V4 Q@

SIGHATUNE HAS A COLORED BACKGROUND « BORDER CONTAINS MCROPRINTING

*O00 &SLB LI

MM EASE DETACH AT PERFORATION ABOVE* SPLEASE DETACH AT PERFORATION ABOVE"
(‘IN‘ \RE YC
S GRLGIN Brieer OO
SUITE 1800
| DENVER CO B80203-4518
(303) 205-3995 Check Number 000154811
\ [_iov. Date |
| REQ21701162014R U‘lHB!?OM 25.00 25.00

[ H

023492 w= Vendor Check Date 01/21/2014 Check Amount W 25.00
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~ THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW "

WELLS FARGO BANK NA

CIMAREX ENERGY CO ‘ : 14 1129 [
1700 LINCOLN STREET

SUITE 1800

DENVER CO 80203-4518

(303) 295-3995

Present for payment within 180 days

Vendor No Check No. | Check Date Check Amount
023492 0001551729 | 02/11/2014 | ****=**=*=+***+525.00
PAY Twenty Five Dollars and Zero Cents
TO THE
B STATE OF TEXAS FP !;M

oF 1700 N CONGRESS AVE STE 840
AUSTIN TX 78701-1495

000455 & 7 29

*PLEASE DETACH AT PERFORATION ABOVE*
DENVER CQO 80203-4518

WA (303) 295-3995 Check Number | 0001551729
oo L ome 1 deseioron o] et 1 NetAnou

01/30/2014 | JW & JL MEEKER 25.00 25.00

{

C|MAREX ENERGY CO *PLEASE DETACH AT PERFORATION ABOVE*
1700 LINCOLN STREET

SUITE 1800

REQ217013014y

| 023492

Check Date: 02/11/2014 Check Amount =p

Y 25.00

' &= Vendor
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WELLS FARGO BANK NA

CIMAREX ENERGY CO vz 15705368
1700 LINCOLN STREET SUITE 3700
DENVER CO 80203-4518

(303) 295-3995 Present for payment within 180 days

Vendor No.

Check No

Check Date

Check Amount

023492

0001604645

12/10/2014

.-¢oaoao¢..ncS1OD DO

PAY One Hundred Dollars and Zero Cents

10T STATE OF TEXAS

ORDER

OF 1700 N CONGRESS AVE STE 840
AUSTIN TX 78701-1495

APLEASE DETACH AT PERFORATION ABOVE*

CIMAREX

CIMAREX ENERGY CO
1700 LINCOLN STREET SUITE 3700
DENVER CO 80203-4518

*PLEASE DETACH AT PERFORATION ABOVE®

(303) 205-3995

Check Number | 0001604645

invoice # [~ Discount | et Amout
REQ21712082014C | 12/08/2014 | KENNEDY MINERALS LTD - PROCESSING 100.00 0.00 100.00

/

023492 ' &= Vendor Check Date: 12/10/2014 Check Amount =p 100.00




CIVBAREX

CIMAREX ENERGY CO

1700 LINCOLN STREET SUITE 3700
DENVER CO 80203-4518

(303) 295-3995

WELLS FARGO BANK NA

15705367

Present for payment within 180 days

Vendor No

Check Date

Check Amount

023492

0001604643 | 12/10/2014 | ***#*******+*5457 50

PAY  Four Hundred Fifty Seven Dollars and Fifty Cents

'0THE  STATE OF TEXAS

ORDER

OF 1700 N CONGRESS AVE STE 840
AUSTIN TX 78701-1495

Ao I

PLEASE DETACH AT PERFORATION ABOVE* CIMAREX ENERGY CO DET
1700 LINCOLN STREET SUITE 3700
W‘ DENVER CO 802034518
(303) 285-3905
Descrplon [ Amount |
REQ21712082014A 12/08/2014 | KENNEDY MINERALS LTD - 50% BONUS 457 50 0.00
023492 &= Vendor Check Date 12/10/2014 Check Amount =5

Lo Y Titta

H AT PERFORATION ABOVE*

Check Number | 0001604643

Net Amount
\/ 457 50
X
Fa

. ©
ssssse
-

LR R
-

LR J
-

seee
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Date Filed:

By
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al

Jerry E. Patterson, Commissioner
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.




Cimarex Energy Co.
600 N Manenteld St
uite 6L

Midland, TX 79701

B W“

December 15, 2014

Via: Federal Express Mail (overnight delivery)

Texas General Land Office
Mineral Leasing Division

Attn: Drew Reid, Land Manager
P.O. Box 12873

Austin, Texas 78701-1495

Re: Mineral Classified Oil and Gas Lease

Dear Drew:
Enclosed is the following:

1) An executed copy of that certain Oil and Gas Lease entered into between the
State of Texas, acting by and through its agent, Kennedy Minerals, Ltd., and
Cimarex Energy Co. (the “Lease”);

) Corporate check 0001603161 in the amount of $457.50, which represents
payment for one-half (1/2) of the total bonus consideration paid for the Lease;

lll.)  Corporate check 0001604645 in the amount of $100.00 for the processing fee

A certified copy of the Lease and a check in the amount of $25.00 for the filing fee will eesls

be delivered under separate cover. o o
At your earliest convenience, please send written confirmation to the undersigned that , °,
you are in receipt of this letter and the contents enclosed herewith. soenee

If there is anything further that you should require, please contact Mr. Hayden Tresner .
at (432) 571-7856 or by email at htresner@cimarex.com. .

Respectfully Submitted, ests

imarex Energy Co

{nt,U ’i U “)
riscilla Sanc

Land Technician
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[ (1/8/2015) Deborah Cantu - RAL leases E/2 & SW/4 Sec. 14, Bik. 58, PSL, Reeves

_ Page 1|

From:

To:

Date:
Subject:
Attachments:

Hayden,

Deborah Cantu

htresner@cimarex.com

1/8/2015 2:04 PM

RAL leases E/f2 & SW/4 Sec. 14, Blk. 58, PSL, Reeves Co.
20150108134409908.pdf

I have several issues with the leases associated with the above listed description {our MF 116598). |
have attached copies of the front pages of each lease that needs to be addressed.

C lease - This lease needs to be amended in regard to the bonus per acre paragraph and the rental
paragraph. The lease needs to be $3000 per acre. Also, we were underpaid but 1 used money for an
overpayment on the D lease. -

D lease - We need a certified copy of this lease. The check we received (also included in the attachment
to this email) was for $75,840.00. | used $11,112.50 to cover the shortage for the C lease. This leaves
an overpayment of $37,920.00. Please send me a request for a refund and include your tax id number.

E lease - We need a certified copy of this lease.

G lease - We need a certified copy of this lease.

Please feel free to contact me if you have any questions.

Thanks,

Deborah A. Cantu
Energy Resources
Texas General Land Cffice

512-305-8598

512-463-6311 (fax)
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CIMAREX ENERGY CO
1700 LINCOLN STREET
SUITE 1800

DENVER CO 80203-4518

(303) 295-3995

PAY

TO THE
ORDER
OF

*PLEASE DETAC}H

WELLS FARGO BANK NA

15706523

J82/412

Present for payment within 180 days

Vendor No.

Check No

Check Date

Check Amount

023492

0001554079

02/25/2014

.'...-....'...525 OO

Twenty Five Dollars and Zero Cents

STATE OF TEXAS
1700 N CONGRESS AVE STE 840
AUSTIN TX 78701-1495

*00045540 79 QN

H AT PERFORATION ABOVE* C”V]AREX ENERGY CO

1700 LINCOLN STREET
SUITE 1800

DENVER CO 80203-4518

WA | [7“’"” A
[ ivaioo# | i Date Descriplon L Anoni [ Dscont 1 NetAmout

| REQR1702132014A 02/13/2014 | AWP 1983 TRUST - FILING FEE

| 023492

=

| @= Vendor Check Date 02/25/2014

Check Number | 0001554079

25.00

Z
\51;2%52?
S

Check Amount =p 25.00
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Cimarex Energy Co

January 15, 2015

Via-Federal Express
Mineral Leasing Division
Texas General Land Office
Attn: Drew Reid

P.O. Box 12873

Austin, TX 78701-1495

RE: Mineral Classified Lease
Section 14, Block 58
Reeves County, Texas

Dear Mr. Reid,

Please find enclosed a certified copy of the Oil and Gas Lease filed of record in
Reeves County, Texas covering the above captioned lands, along with a check in the
amount of $25.00 to cover the filing fees for the lease listed below.

Lessor: The AWP 1983 Trust, Windi Grimes, Trustee
Recorded: Vol. 1066, Pg. 0709

Please respond with a written verification of receipt and acceptance of the above
recorded lease. If | can be of further assistance, please contact me at the number
below.

Sincerely, ,

£L~'L' ,.Q’ o Wi )
iscilla Sanchez)

Land Department

(432) 620-1968
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CIMAREX ENERGY CO

1700 LINCOLN STREET SUITE 3700
DENVER CO 80203-4518

(303) 295-3995

WELLS FARGO BANK NA

182/412

Present for payment within 180 days

15707349

Vendor No. | Check No. | Check Date Check Amount
023492 0001611716 | 01/28/2015 [ *********$11,112.50

PAY Eleven Thousand One Hundred Twelve Dollars and Fifty Cents

(l)::::‘: STATE OF TEXAS

e 1700 N CONGRESS AVE STE 840 MQW

AUSTIN TX 78701-1495
»000 46 3 4 7 1 &
*PLEASE DETACH AT PERFORATION ABOVE* A A AB

W|‘ DENVER CO 80203-4518
(303) 295-3905

I Y S T E— T S—

| REQ21704162014M 04/16/2014 | JACK HOWISON JR - ADDL BONUS

023492

-~ Vendor Check Date: 01/28/2015

CIMAREX ENERGY CO

1700 LINCOLN STREET SUITE 3

700

Check Number | 0001611716

11,112.50

" Amount |~ Discount | Net Amout

0.00 \/ 11,112.50

| 9\

15707349

Check Amount =g 11,112.50
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Cimarex Energy Co

CIMAREX

February 3, 2015

Mineral Leasing Division
Texas General Land Office
Attn: Drew Reid

P.O. Box 12873

Austin, TX 78701-1495

Via Federal Express

RE: Mineral Classified Leases
E/2 & SW/4 of Sec.14, Blk 58, PSL
Reeves County, Texas

Dear Mr. Reid,

Please find enclosed a copy of the Amendment to Oil and Gas Lease in Reeves County, Texas
covering the above captioned lands, along with the check representing the additional bonus consideration
for said lease. Specifically, please find the following copy of the lease and corresponding check as

follows:

Lessor: Jack Howison, Jr. N
Check Number 0001611716 - $11,112.50 (additional bonus consideration) 2 un

Please respond with written verification of receipt of the above check. If | can be of further

assistance, please contact me at the number below. T
LA R L)
Sincerely, .
y - L]
’ ! / f | LA L LR R}
|/ f ¥1 .
‘ } \ r { / A / Lo LA . ess
s g - - L
Caitlin Pierce e 2

Landman
(432) 571-7862
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Cimarex Energy Co.

600 N. Manenteld 5t

o WA

February 24, 2015

Via: U.S. Mail
And email: Deborah.Cantua@ GLO. TEXAS.GOV

s «**, Texas General Land Office
*** *Attn: Deborah Cantu
*e**"P.0O. Box 12873

*  Austin, Texas 78701-1495

Re: MF 116598-Charles R. Meeker Trust (Lease D)

s ++, Dear Deborah:

As you are aware, the State was paid a bonus of $75,840 for the above-captioned Mineral
Classified Oil and Gas Lease. The bonus payment was made by Cimarex’s corporate check No.
1554087. As evidenced in the Lease, the State’s share of the bonus is actually $37.920.

Per our recent exchange of emails, please issue a refund to Cimarex in the total amount of
$37.920. Cimarex’s Federal Tax ID number is 45-0466694.

If there is anything further that you should require in regard to this matter, please contact me at
(432) 571-7856 or by email at htresner(@cimarex.com.

Respectfully Submitted,

Cimarex Energy Co.
1 P m, )
r( -
2/ / >~ "“‘3
i = T

Hayden P. Tresner
[Landman



WELLS FARGO BANKNA
CIMAREX ENERGY CO 13707707

1700 LINCOLN STREET SUITE 3700
DENVER CO 80203-4518

(303) 295-3995 Present for payment within 180 days

Vendor No Check No. | Check Date Check Amount
023492 0001612725 | 02/04/2015 | ****evessseeer525.00

PAY Twenly Five Dollars and Zero Cents

‘T‘;r‘};':i STATE OF TEXAS
OF 1700 N CONGRESS AVE STE 840 l )W/
AUSTIN TX 78701-1495
' A

Lhpond T Tt

E HAS A COLORED BACKGROUND » BORDER CONTAINS MICROPRINTING

v000151 2725+

PLEASE DETACH AT PERFORATION ABOVE*

CIMAREX ENERGY CO b

1700 LINCOLN STREET SUITE 3700
W‘ DENVER CO 80203-4518
Check Number | 0001612725

(303) 205-3095

[ imoce# | m:Daie | Desoriion | Amount | Discount | et Amoun
REQ21703062014L 03/06/2014 |-STELEAMONTGOMERY-ESTATE =FILING 25.00 0.00 25.00
. e f‘} { “:." ) ll]"‘-,}
- s e
M an )y HILSE
-
asases
- -
-
e e
:'. .o
-
Aeageas
.
.
e .
. s @
. es
(/’ A
\5/?
& ./>>
\\
:f-
\\‘

023492 s’,‘;a Vendor Check Date 02/04/2015 Check Amount =5 —\ 25.00




‘ WELLS FARGO BANK NA

CIMAREX ENERGY CO 563821412 ]_ 5 7 O 7 7 O 6

1700 LINCOLN STREET SUITE 3700
DENVER CO 80203-4518

(303) 295-3995 Present for payment within 180 days

Vendor No Check No. | Check Date Check Amount
023492 0001612724 | 02/04/2015 | ****** Gaallc $25.00

PAY  Twenty Five Dollars and Zero Cents

:_J‘:;;_': STATE OF TEXAS

or 1700 N CONGRESS AVE STE 840 ()w
AUSTIN TX 78701-1495

SIGNATURE HAS A WORED BACKGROUND » BORDER CONTAINS MICRDPRINTING

*000 46 4 27 24

*PLEASE DETACH AT PERFORATION ABOVE*

CIMAREX ENERGY CO TSR DETRE AT pRRTORATION AnevE
1700 LINCOLN STREET SUITE 3700
W‘ DENVER CO 80203-4518
(303) 205-3895 Check Number | 0001612724
I Y YT IS — T T BT
REQ21702182014F 02/18/2014 | MEEKER INVESTMENTS - FILING FEE 25.00 0.00 25.00

(Nrles Méeker Trsk - See I -tk S8

| | /\D
. ",

| 023492 <= Vendor Check Date: 02/04/2015 Check Amount = l 25.00
|
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Refund to:

Name:
Address:

Contact Name:
Title:

Phone:

Email:

Refund Request Form

Texas General Land Office
Texas Veterans Land Board
P.O. Box 12873

Auslin, Texas 78711-2873

Cimarex Energy

600 N. Marienfeld, Suite 600

Midiand, TX 79701

please conlact:
Deborah Cantu

Name:

Y] BE 52/
Ul BP &2

Date: 3/9//2015

GLO Custlomer 1D: =

If you have questions regarding this refund,

Phone Number:

Hayden Tresner

Landman

4325717856

Please Type Form

305-8598

oB/5 037 BLCYO.2

Date Received Register Number Amount Reason for Refund Warran! Number
Refunded
41912014 14710449 |$37,920.00| Bonus paid double on MF116598D | |3 Z( 5907%
IECIEIWVIE
MAR 09 2015
For Asset Use: $37,620.00{Pata Control Use:
Backed out [rom Lockasset/LRS:
File# MF116598 Returned to Lockasset/Added -
Date Refund Completed: T —_—
Conlrol Ledger Entry: e B
Division: _ Energy Resources L
Requested by Dghorah Cantu Ji \ Date warrani malled ‘Lf /} 5
Fi .
Supervisor appraval. MJ Printéd Name: /%]e-ﬁ.fE. "dL / JL{A]_A}E_

Director, PEF income Division®

PP

Printed Name:

© At

Rane D,

Truan

*Rofunds requested for $1,000,00 or more must have Deputy approval.

Record copy: GLO Receiver

Rev, 01/14/2015




"(2/12/2015) Deborah Cantu - FW: RAL leases E/2 & SW/4 Sec. 14, Blk. 58, PSL,

From: Hayden Tresner <htresner@cimarex.com>

To: "Deborah.Cantu@glo.texas.gov" <Deborah Cantu@aglo.texas.gov>
CC: Priscilla Sanchez <psanchez@cimarex.com>

Date: 1/26/2015 5:08 PM

Subject: FW: RAL leases E/2 & SW/4 Sec. 14, Blk. 58, PSL, Reeves Co.

Attachments: 20150108134409908 pdf, Original Recorded - OGL - Stateof Texas - Charles R. Meeker
Trust, BOA, ... pdf, Original Recorded - OGL - Stateof Texas - The AWP 1983 Trust, Windi Gri.... pdf,
Original Recorded - Amendment toMineral Classified OGL - State of Texas - Jack Howison, Jr. -

Sec.14 Blk58. pdf

RE: Email below.
Deborah,

D lease and E lease- attached are Certified copies. The original Certified copies have been mailed to the
GLO

C lease- attached is the Amendment. Be advised the Agent was paid an additional bonus in the total
amount of $11,112.50. | would prefer that we do not apply part of the refund amount for D lease to the
amount owed on C lease. If this is acceptable to you, we will issue a check to the State for the additional
bonus in the total amount of $11,112 .50 for C lease.

D lease- we will request a refund in the total amount of $37 920 for the overpayment associated with D
lease. Is there a specific form that we need to use to request a refund?

G lease has been filed but not recorded. We will mail a Certified copy when the OGL is recorded.
Please advise as to how you wish for us to proceed.

-Hayden

-----0Original Message-----

From: Deborah Cantu [mailto:Deborah.Cantu@GLO. TEXAS. GOV]
Sent: Thursday, January 08, 2015 2:.04 PM

To: Hayden Tresner

Subject: RAL leases E/2 & SW/4 Sec. 14, Blk. 58, PSL, Reeves Co.

Hayden,

| have several issues with the leases associated with the above listed description (our MF 116598). |
have attached copies of the front pages of each lease that needs to be addressed

C lease - This lease needs to be amended in regard to the bonus per acre paragraph and the rental
paragraph. The lease needs to be $3000 per acre. Also, we were underpaid but | used money for an
overpayment on the D lease

D lease - We need a certified copy of this lease. The check we received (also included in the attachment
to this email) was for $75,840.00. | used $11,112.50 to cover the shortage for the C lease. This leaves
an overpayment of $37,920.00. Please send me a request for a refund and include your tax id number

E lease - We need a certified copy of this lease.

G lease - We need a certified copy of this lease.

Page 1




[12/12’/5'015) Deborah Cantu - FW: RAL leases E/2 & SW/4 Sec. 14, Blk. 58, PSL, Page 2 |

Please feel free to contact me if you have any questions.

Thanks,

Deborah A. Cantu

Energy Resources

Texas General Land Office
512-305-8598
512-463-6311 (fax)
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George P. Bush, Commissioner
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CIMAREX ENERGY CO

1700 LINCOLN STREET SUITE 3700
DENVER CO 80203-4518

(303) 295-3995

WELLS FARGO BANK NA

157

58-382/412

Present for payment within 180 days

Vendor No

Check No

Check Date

Check Amount

023492

0001604644

12/10/2014

1...-.........525 OO

PAY Twenty Five Dollars and Zero Cents

o1t STATE OF TEXAS
o 1700 N CONGRESS AVE STE 840
AUSTIN TX 78701-1495

4= P e
o 7110

NATURE HAS A LORED BACKGROUND » BORDER CONTAINS MICROPRINTING

000 AE0LEL L g —

“PLEASE DETACH AT PERFORATION ABOVE*

CiMAREx ENERGY CO AP EASE DETACH AT PERFORATION ABOVE*
1700 LINCOLN STREET SUITE 3700
W‘ DENVER CO 80203-4518
(303) 205.3005 Check Number 0001604644

L moeet  Lwoue T Dweapton ] Aot Diecowt_

REQ21712082014B 12/08/2014 | KENNEDY MINERALS LTD - FILING FEE 25.00 © 25.00
- -e ‘J
ces o \
o
-
e
l...I: \ i ///" !

. \ / dv\,(?‘)_'_j
as as \ S /7
: . .- 0
023492 &= Vendor Check Date 12/10/2014 Check Amount = 25.00
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Cimarex Energy Co.

March 16, 2015

Mineral Leasing Division
I'exas General Land Office
Attn: Drew Reid

P.O. Box 12873

Austin, TX 78701-1495

Via Federal Express

RE:  Mineral Classified Leases
Section 14, Block 58, PSL Survey, Reeves County, Texas

Dear Mr. Reid,
Please find enclosed a certified copy of the Oil and Gas Lease filed of record in Reeves County,
I'exas covering the above captioned lands, along with a check in the amount of $25.00 to cover the filing

fees for the lease listed below.

Lessor:  Kennedy Minerals, Ltd.
Recorded: Vol. 1129, Page 0770

Please respond with a written verification of receipt and acceptance of the above recorded lease.
If | can be of further assistance, please contact me at the number below.,

Sincerely,

Priscilla Sanchez

Land Department

Direct No.: (432) 620-1968
Email: psanchez(@cimarex.com
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i S

. 14-02188

General Land.hOMco FILED FOR RECORD
Relinquishment Act Lease Form : .
Revised, September 1897 REEVES COUNTY, TEXAS

Wiar 14, 2014 at 081200 AM

e of Teyy SO

Vv
Q
L
.:l - 5
LR LN
: Austin, Texas
s anes
. L] 1
* 0
et OIL AND GAS LEASE 6
ata s
L]
‘ ner e THIS AGREEMENT is made and entered intothis __10th _ dayof __ January 2014, between the State of Texas, acting 1
-
« « oy @nd through its agent, Midland AOG Partners, LTD
***% of PO Box 703, Midland, Texas 79702
(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Cimarex Energy Co.. P
of 600 N. Marienfeld, Suite 600, Midland, Texas 79701 hereinafter called Lessee. G
(Give Permanent Address)
| 1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
j performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 0
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport sald products of the lease, the following lands 2
| situated in __Reeves County, State of Texas, to-wil: 2
‘ 0

E/2 and SW/4 of Section 14, Block 58, Public School Lands Survey, Reeves County, Texas

containing 480.0 acres, more or less. The bonus consideration paid for this lease is as follows:
To the State of Texas: One Hundred Twenty Thousand One Dollars and 50/100

Dollars ($120,001.50 )

To the owner of the soil: One Hundred Twenty Thousand One Dollars and 50/100
Dollars ($120.001.50 )

Total bonus consideration: Two Hundred Forty Thousand Three Dollars and 00/100
Dollars ($240,003.00 )

The total bonus consideration paid represents a bonus of Three Thousand Dollars and No/100
Dollars ($3,000.00 ) per acre, on 80.001 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of five (5) years from

this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, Is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.
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Ll Ll *@cordable-nslrument naming-another bank-as agent-o recelve such payments of tenders
* 4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause lo be paid one-half (1/2) of the royalty

* & *drovided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
se2* owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oll or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, al the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or pald for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

Q™o

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

—-_-—hNNO

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there 1s no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, If this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal 1o the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payrhent of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, induding any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used lo process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
lhemofthesoilandlhaCowrasmofmeLandOtﬁco.LassoemaymcydegsﬂagasMpwpouslemodprmﬁusoﬂa
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed:
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a

* 2« *oyalty under this lease.
EE LR
. 9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
*2°** dustin, Texas, in the following manner:

-
« «ePayment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on ol
® o o4 4/ due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royaity
Qn gas Is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
.:uo’oeompariodbyﬂw affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribad by the General Land Office
and showing the gross amount and disposition of all oll and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value Including gas meter readings, pipeline receipts, gas line receipts and
':'dmmm«mmmdmmmandmlmnpipeﬂnes.tmu.apaolsundgunnuormmm,mdmyot.rwrapmsorreooms
#4%* which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shail accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which Is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State’s
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of tha General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable lo this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Raliroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Rallroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements 1o the land must also
include the word "State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing lo
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenals were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
wdloranywbsaquemweldnuedonlheabovedescﬁbedlandbecomp&eledasastu-moilorgaswellwimnmepﬁnayioﬂnh«ed.Lassoemay
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the fallure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good

* 2 * Taith and in workmaniike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
s*** of oil or gas, the lease shall remain in full force and effect for so long as oll or gas is produced from the leased premises in paying quantities or payment
"u.mm-inoilorguwe!royamuorpaymonlofcunponsmuyroyamutsmmupmidodhcmdnoraspmvidedbylaw If the drilling or reworking
. ations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
« operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
« e reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
* . %4+ o the General Land Office within thirty (30) days of any cessation of production.

-

4 fobdg 4 14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency

» having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
".qminulnodinlorcaandtﬁact.nwdlcapableolprodudngoilorgaslnpaylngquantmoalslocatadonmaiaasedpmmisu.bmdotgashndbstng
ines produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shul-in oil or gas royalty an amount equal to

double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oll or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions, whichever date is latest. Such payment shall be made one-haif (1/2) to the Commissioner of the General Land Office and one-
half (1/2) 1o the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for feus two
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease Is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring Draining Well as defined in paragraph 45, the right to continue to maintain the lease by paying
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The
Lessee may maintain the lease for four more successive years by Lessee paying compensalory royalty at the royally rate provided in the lease of the
markel value of production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000)
feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the
compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the
differance within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and
interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, al the determination of the Commissioner, and with the
Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres Included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafler allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, logether with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term It shall
furtr_m terminate as to all depths below 100 feet below the deepest praducing formation in each well located on acreage retained in Paragraph 16 (A)
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths,
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from
such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearty as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not relained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument al Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

LA L B
-
sese 17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
.““:Io protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
. spremises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
«  oil and gas from the leased premises. In addition, If oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
s e Orin any case where the leased premises Is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
* o2« leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
ovell or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
* 3" ** ¥ailure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
. oftthommiss&on.rdlhaGcnamlLandOl‘llceandwithmsmmawmmymemmamdmmmymmaMesmm
« o o JArameters satisfy the obligation to drill an offset well or wells required under this paragraph.
-
et 18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oll or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title 1o the leased premises. If the owner of the soil defaulls
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any morigage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cosl of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate In the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
Interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according 1o the number of acres pooled, released,
surrendered, or otherwise severed, so that payments delermined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by Its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without
the written consent of the owner of the soil.

o<

- -

(ep =

AN SD




.
L]

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards (o prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilties sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
racapmreallascapedhydrocarbonsoroiherpouuanlandshallberesponsnbleforalldunagelopubucmdpﬂvntapmpuﬁu. Lessee shall build and
maintain fences around Its slush, sump, and drainage pits and tank batieries so as o protect livestock against loss, damage or injury; and upon
compietion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
tennhaﬁonofthisleasaunlesstmownuoimosoagranlsLessoeanenemionofws120-daypeﬁod.Howam.Lasuemaynolrunovecasinglrorn
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

LA A B
-
cese 27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
Party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
seprasentatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
. Lassao.diminimlharigm.pfivﬂegesmesmtudussoo.#npﬁruweﬂtwmmdanypammmadebywsseeumpmtheem\uadmy
s e act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
'.:.,Mornmownuollhesoii{orhishairs.devlsea-s.Iegaircprmnmvasorassdgm)funisnummemamummmdmom
" ownership, including the original recorded muniments of fitle (or a certified copy of such original) when the ownership changed because of a
eseee*gonveyance. A total or partial assignment of this lease shall, lo the extent of the interest assigned, relieve and discharge Lessee of all subsequent
. obligations under this lease. If this lease Is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
...gbetwaanmamrﬂownarsralabty.omngtomearoadeam.andfdlurebyoneorrnoraalﬂwntopayhisshamofmmshalruaﬁed
ian) s lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
dueundetParagfaph3.Everyasslgneemdlsuceeedtonarightsandbesx.bjadloalobngatiom.liabmugs.andpenamuowedbmeswabyme
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties

LR L
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(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which Is the owner of the soil;

(5) a partner or employee In a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soil; including but not limited 1o a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any lime execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears 1o the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land Is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained In this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Rallroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissiondr, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fdures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
exacute and record such instruments as may be reasonably necessary to acknowiedge, attach or perfect this lien. Lessee hereby represents that there

*% ¥ ‘are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease.
sess* Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided

.....Wﬂiﬂ'

. 34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
L leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
* . 5ee Dy the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the

® 5 *** Bxecution requirements stated in Texas Natural Resources Code 52.152.
:. i 35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
* agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agenls arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the lerms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soll, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
Is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises. those arising from Lessee's use of the
surface of the leased premises, and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns, Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hoid harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activilies of Lessee, its officers, employees, and agenlts as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE

BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface walers, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, loxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term *Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation (*Hazardous Materials®), except
ordinary products commonly used In connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.180, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing tequirernents found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a centified copy of this lease (which Is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

LESSEE
Cimatex%
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. . By: Rogar@xander
" .. & Title: Attorney-in-Fact for Cimarex Enargy Co
'.:.-. Date:
L ]
sssses
. -

o STATE OF TEXAS
I
sees v ﬁ_' V)

Aggnf for the State of Texas

Title: John R?Norwood, Vice President of AOG Minerals, Inc. General Partner of Midland AOG Partners, LTD
Date: /" /54 20/4
14
STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)
COUNTY OF MIDLAND

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me to be the person whose name is
subscribed to the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co. and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed ol sald corporation.

G e my DAt sl ol e i . L/f)!/\ daval Fehvd (M . 2014,
f.'&‘::‘% NoiotrlF\'ﬁgrcA. géineuts;rrmus i \Lfl l;\ (] l\[{ il . ") LA[ P

PNF My Commussion Expires . \ ﬁ i
»’...’:..}«-“f EE-I‘esnber 26, 2_01 6 i Notary Public in and lol(h? t( p Vém

(INDIVIDUAL ACKNOWLEDGMENT)

smeor__ | ExQS
COUNTY OF Mi(\‘ 0\N'S!

BEFORE ME, the undersigned authority, on this day personally appeared John R. Norwood as Vice President of AOG Minerals, Inc. General
Partner of Midland AOG Partners, LTD., known to me to be the person whose name s subscribed to the foregoing instruments and acknowledged to me
that she executed the same for the purposes and consideration therein expressed, in the capacity stated.

o o vy Bl e ol o oioa s e 1L 1" e ot ,jg}&! ALY 5\ , 2014, "

", JAMIE DOLORES GREENWALD

Notary Public, State of Texas
My Commission Expires
April 14, 2015

Notary Publicinand for _— 12> XS
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated January 10, 2014, between
the State of Texas, acting by and through its agent, Midland AOG Partners, LTD, and Cimarex
Energy Co., as Lessee, covering E/2 and SW/4 of Section 14, Block 58, PSL Survey, located in
Reeves County, Texas.

atas
sens 40. Rentals for years two and three of this lease have been prepaid as part of the total
.:.--E bonus consideration for the first three years of this lease. One half (1/2) of this amount has been
i paid to the Lessor and one half (1/2) has been paid to the State of Texas. Rental for the fourth
 ae year in the amount of $240,003.00 has not been paid. One half (1/2) of the fourth year rental
L will be paid to the Lessor and one half (1/2) will be paid to the State of Texas. Rental for the fifth
cesnns year is included in the fourth year rental and if the fourth year rental is paid then no additional
'. B rentals are due under this lease.
LEL A
rees

Title: n R. Norwood, Vice President of AOG Minerals, Inc. General Partner of
Midland AOG Partners, LTD

Date: [-/56. }D/Zf
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DIANNE O. FLOREZ
COUNTY CLERK
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Date Filed:

¥ Commissioner
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By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and comect photographic copy of the
original record now in my lawful custody and possession, as the

filed/n the p of my office j found in VOL.
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. Ganeral Land
Relinquishment Act Lease Form REEVES COUNTY, TEXAS
Revised, September 1937 Apr 09, 2014 at 01-10-00 PM
V
asee O
| aes : L
asans :
-
s Austin, Texas 1
e
e, 2 0
- ..

. OIL AND GAS LEASE 6
T 6
2.8 3

| THIS AGREEMENT is made and entered into this _ 21st day of January , 2014 , between the State of Texas, acting
by and through its agent,
| of P.O. Box 470155, Fort Worth, Texas 76102
(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Cimarex Energy Co E
| of 600 N. Marienfeid, Suite 600, Midland, Texas 79701 hereinafter called Lessee
| (Give Permanent Address)
1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 0
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soll, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power T
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 6
situated in ___Reeves County, State of Texas, to-wit
8

E/2 and SW/4 in Section 14, Block 58, Public School Land Survey

containing 480.0 acres, more or less. The bonus consideration paid for this lease is as follows

To the State of Texas: Seventy Five Thousand Eight Hundred Forty Dollars and 00/100
Doliars ($75,840.00 )

To the owner of the soil. Seventy Five Thousand Eight Hundred Forty Dollars and 00/100
Dollars ($75,840.00 )

Total bonus consideration: One Hundred Fifty One Thousand Six Hundred Eighty Dollars and 00/100
Dollars ($151,680 00 )

Thie total bonus consideration paid represents a bonus of Three Thousand Dollars and No/100
Dollars ($3,000.00 ) per acre, on 50 56 net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five (5) years from

this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past
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* . 3.DELAY RENTALS. See Exhibit “A"
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4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
pravided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distiliate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
ary gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

) o

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

OoOH=No

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value o be determined as follows. 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.
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+ . 6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the

Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the

payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights
or Lessee's obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compule and pay royalties on the gross value received, including any reimbursements
fo. severance taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner.

Payment of royaity on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorzed agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royaity due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State’s portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
en‘ering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenals were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or If during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of compietion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thareon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
pramises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royaities is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four two
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. If, during the period the leasa is kept in effect by payment of the shut-in oil or gas royalty, oil or gas Is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, of in any case in which drainage is occurring Draining Well as defined in paragraph 45, the right to continue to maintain the lease by paying
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid The
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the
market value of production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000)
feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well
causing the drainage or that is completed In the same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the
compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penaity and
interest in accordance with Paragraph § of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to drill offset welis as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the
Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing In paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52 151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage s thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafier allocated to said well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilties on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access 1o and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands
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. . (B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the deepest producing formation in each well located on acreage retained in Paragraph 16 (A)
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths,
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from
such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING, The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a centified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths lo be released hereunder and record such
instrument at Lessee's expense In the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of ol or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence
Fallure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soll in the leased premises by paying any morigage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royaities and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production aliocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production aliocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term. a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soll in accordance with Natural Resources Code Sections
52 151-52.154, or f, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the pnmary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soll
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. . 25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, poliution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as lo protect livestock against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed

by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the

ages termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period However, Lessee may not remove casing from

aese any well capable of producing oll and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written

notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph
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sese, 27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either

. party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
s @ representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of

2 Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a cenified copy of such onginal) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease Is assigned in its entirety as to only par of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does nol file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penaities owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.
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(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soll,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership,

(4) a principal stockholder or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil, including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.
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28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the

surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soll owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board. or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee of
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shail knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the




Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to leasa under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52,136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Titlke 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior of superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52 154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employ=es, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws: those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee’s use of the
surface of the leased premises, and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Matenials®), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease Is issued under the provisions of Texas Natural Resources Code 52.171 through 52.180, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions
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® ', 38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

LESSEE
Cimarex Ene

By:  Roger Alexander

Titie: Anorrw—m-Fﬁ\_‘ Cimarex Energy Co.
e 51

id A —

n Wade. Meeker, Co-Trustee, UWO J.R. Meeker for Lifetime Benefit of L.H. Meeker

as anen7 the State of Texas
oate __ /LAY T
f

BY

James L Trmtae UWO J.R. Meeker for Lifetime Benefit of L. H. Meeker,

B "’"‘/ 1/ 23 /?"'”

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)
COUNTY OF MIDLAND

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me to be the person whose name is
subscribed to the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co. and acknowledged to me that he execuled the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

A - i -~
Given under my hand and seal of office this the 10~ dayot ﬂ_d/hy 1 , 2014,

r CAITLIN E"NEECIEI N /(Ux{ EL[L } T/UJLL/
FOUR™R Notgry Public, Stale Of lexdis
e ; Notary Public in and for ‘ {7111 [ {7dwj

A P ny Comimission Expites

l _ yoy 31,2016
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(INDIVIDUAL ACKNOWLEDGMENT)

seee COUNTY OF

aaan
. BEFORE ME, the undersigned authority, on this day personally appeared Julian Wade Meeker, Co-Trustee, UWO J R Meeker for the
(L L L
Lifetime Benefit of L. H Meeker, known to me to be the person whose name is subscribed to the foregoing instruments and acknowledged to me that
.
eus she executed the same for the purposes and consideration therein expressed, in the capacity staje
0..1 :
as @ Given under my hand and seal of office this th day of
. . ” .:
-
. LL )
- .
asw L]

hiotary Public in and for

NATASHA J. WESSON
Notary Public, State of Texas

My Commussion Expires
December 04, 2014

(INDIVIDUAL ACKNOWLEDGMENT)

STATEO

COUNTY O

BEFORE“ME, the undersigned authority, on this day personally appeared James L. Meeker, Co-Trustee UWO J R Meeker for the Lifetime
Benefit of L. H Meeker, known to me to be the person whose name is subscribed to the foregoing instruments and acknowledged to me that she
executed the same for the purposes and consideration therain expressed, In the capacity stateq

Given under my hand and seal of office this mez-g E

NATASHA J. WESSON
Notary Public, State of Texas
My Commussion Expires
December 04, 2014
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated January 21, 2014, between
the State of Texas, acting by and through its agent, Julian Wade Meeker and lames L. Meeker as
Co-Trustees UWO J. R. Meeker for the Lifetime Benefit of L. H. Meeker and Cimarex Energy Co.,

as Lessee, covering E/2 and SW/4 in Section 14, Block 58, PSL Survey, located in Reeves County,
Texas.

ro<

40. Rentals for years two and three of this lease have been prepaid as part of the total
bonus consideration for the first three years of this lease. One half (1/2) of this amount has been
paid to the Lessor and one half (1/2) has been paid to the State of Texas. Rental for the fourth
year in the amount of $151,680.00 has not been paid. One half (1/2) of the fourth year rental
will be paid to the Lessor and one half (1/2) will be paid to the State of Texas. Rental for the fifth
year is included in the fourth year rental and if the fourth year rental is paid then no additional
rentals are due under this lease.
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INITIALLED FOR IDENTIFICATION:

L4

Julian Wade Meeker, Co-Trustee
— M e

[l

-

S~
James Lwr, Co-Trustee

Inst No. 1403121
DIANNE O. FLOREZ
COUNTY CLERK
2014 Apr 09 at 0110 P#

EEVES CQUNTY, TEXAS
By: AC y, DEPUTY
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS
COUNTY OF REEVES
The above and loregoing is a full, true and comect phatographic copy of the

onginal record now in my lawful custody and possession, as

filed) \ { my office, found in VD
AGE ? TH

| hereby,cartified on |
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Ganorst Lavkd OMce FILED FOR RECORD
Relinquishment Act Lease Form REEVES COUNTY, TEXAS
Revised, September 1997 Mar 11, 2014 at 01:46:00 PM

(598 C.

e State of @Bx

qag .

: LL T
Austin, Texas gl
U
OIL AND GAS LEASE )
Q
THIS AGREEMENT is made and entered into this __23rd _ day of January 2014 . between the State of Texas, acting
by and through its agent, Jack Howison, Jr.
of _4204 Gregqg Ward Lane, Austin, Texas 78744
(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Cimarex Energy Co P
G

of 600 N. Marienfeld, Sutte 600, Midland, Texas 79701 hereinafter called Lessee

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 0
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 5
stations, telephone lines and other structures thereon, to produce, save, take care of treat and transport said products of the lease, the following lands

situated in ___Reeves County, State of Texas, to-wit: 0

4
|

E/2 and SW/4 of Section 14, Block 58, Public School Lands Survey, Reeves County, Texas

containing 480.0 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Fifty Five Thousand Five Hundred Sity Two Dollars and 50/100
Dollars ($55,562.50 )

To the owner of the soil_Fifty Five Thousand Five Hundred Sixty Two Dollars and 50100
Dollars ($55.562.50 )

Total bonus consideration. O undre € ¥
Dollars ($111,125.00 )

The total bonus consideration paid represents a bonus of Two Thousand Five Hundred Dollars and No/100
Dollars ($2,500.00 ) per acre, on 44 45 net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of five (5) years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past

True and Correct
copy of
Original flied in
Raeves County
Clerks Office




! SEE EXHIBIT “A”

MN«MMMM«M%WM
hald-in-default-forfaillure-to-make-such-payments-or tenders of rental-until thity (30} days after the ownerof-the soll shall deliver o Lessee-a-proper
iecoidable nstiument narvng ancther bank as agent 10 receve such paymets of tendeis

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil

(A) OIL. Royaity payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the markel value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided thal the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soll or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing 1o Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affillate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced. whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre

True and Correct
copy of
Original filed In
Reeves County
Clerks Office

) o

NTOUh S




6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind The owner of the soil's or the Commissioner of the General
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any rembursements
for severance taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entities the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Reqister Rules currently provide that royalty on oil
is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penally, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State’s
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS, Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word "Stale " Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing lo
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materiais were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term herecf and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oll or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate f on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term, and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well driled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged In drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas s produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the compietion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmaniike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14, SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of ol and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas In paying quantities is located on the leased premises, but oll or gas is not being
produced for lack of sultable production facilities or lack of a suitable market, then Lessee may pay as a shul-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases lo produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions, whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four two
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring Draining Well as defined in paragraph 45, the right to continue to maintain the lease by paying
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the
markel value of production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000)
feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the
compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and
interest in accordance with Paragraph 9 of this lease None of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the
Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee Is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (‘the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the pnimary or extended term it shall
further terminate as to all depths below 100 feet below the deepest producing formation in each well located on acreage retained in Paragraph 16 (A)
above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths,
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oll or gas is produced in paying quantities from
such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested lo do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
fo protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may ustify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oll and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his wntten approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. Howewver, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/18) of such gross production,

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil In accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary lerm or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres oulside the boundaries of a pooled unit, or, If after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease excepl water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soll for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house of barn now on said premises without
the written consent of the owner of the soll
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent poliution. Without
limiting the foregoing, poliution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the evenlt of poliution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank balteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, botties, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may nol remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27, (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soll (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all nghts and be subject to all obligations, liabilities, and penalties owed 1o the State by the
oniginal lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royaities.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), If the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeted by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soll is a partner or is an employee of such a partnership,

(4) a principal stockholder or employee of the corporation which is the owner of the soll;

(5) a partner or employee in a partnership which is the owner of the soil,

(B) a fiduciary for the owner of the soil, including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soll; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as lo acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or @ copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the nghts acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oll and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the Interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thity days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the matenal provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all futures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superor liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein

34. POOLING. Lessee is hereby granted the nght to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52,154 The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
Is sought, under any theory including torl, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises, those arising from Lessee's use of the
surface of the leased premises. and those that may arise out of or be occasioned by Lessee's breach of any of the tlerms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors. guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, poliutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq ), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.180, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions
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g 38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified coples thereof must be filed in the General Land

Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the yes.
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it Sses
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall .
accompany such certified copy o the General Land Office
V., .
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By Roger Alexander M 0
Title: Attorney-in-Fact for Cimarex Energy Co. 6
Date: 2
0
STA
BY: A L
Howison, Jr., Agan‘for the State of Texas
owe V 2|19] 2014 2
1} \
0
STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 5
COUNTY OF MIDLAND 0
8

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me to be the person whose name is
subscribed to the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co. and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the ‘}C{A day of h\ aﬁ_ I—/ , 2014

| o VIVIANA M. BUSH b , }\
{ <} Notory Public. State of Texos

My Commission Expires Notary Public in and f
September 26, 2016

(INDIVIDUAL ACKNOWLEDGMENT)
STATEOF __7 EXAS
COUNTY OF _TRAVLS

BEFORE ME, the undersigned authority, on this day personally appeared Jack Howison, Jr., known to me to be the person whose name is
subscribed to the foregoing instruments and acknowledged to me that she executed the same for the purposes and consideration therein expressed, in
the capacity stated

Given under my hand and seal of office this the /8% Gayol & ‘f‘rlf , 2014,

; Jralit 5 Dlak

ROBERT EARL BLACK
oot '

ARY PUBLIC STATE OF TEXAS Notary Public in and for

04-29-2014

<Gy, 11ue and Correct
_{’g;/‘)\‘\\l\ copy of
(ﬁ-\&?‘ '*] Original filed in
J) - e
¢/ Reeves County
R Clerks Office




EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated January 10, 2014, between
the State of Texas, acting by and through its agent, Jack Howison, Jr., and Cimarex Energy Co., as
Lessee, covering E/2 and SW/4 of Section 14, Block 58, PSL Survey, located in Reeves County,
Texas.

40. Rentals for years two and three of this lease have been prepaid as part of the total
bonus consideration for the first three years of this lease. One half (1/2) of this amount has beén
paid to the Lessor and one half (1/2) has been paid to the State of Texas. Rental for the fourth
year in the amount of $111,125.00 has not been paid. One half (1/2) of the fourth year rental
will be paid to the Lessor and one half (1/2) will be paid to the State of Texas. Rental for the fifth
year s included In the fourth year rental and if the fourth year rental is paid then no additional
rentals are due under this lease,

True and Correct

copy of .
Original filed In Inst No. 14-02093
Reeves County DIAKNE O FLOREZ

Clerks Office COUNTY CLERK
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Date Filed:
By

Jery fa

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawlul custody and possession, as the same Is
filed/recorded in the public records of my office, found in VOL. _1 060

PAGE 501 , THRU
Iherely cesfisdon_ 03/26/2014

DIANNE 0. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

BY ﬂé&wz QQJMCIL\-&EPUW

Aurora Calaachi




. ; 1405394
CRReL FILED FOR RECORD
REEVES COUNTY, TEXAS
Jun 13, 2014 at 10:28:00 AM

AMENDMENT 1O MINERAL CLASSIFIED OIL AND CAS LEASE 95 C
State: Texas \
County: Reeves v
Lessor: State of Texas, acting by and through its agent, Jack Howison, Jr. E
Lessor's Address: 4204 Gregg Ward Lane, Austin, Texas 78744
Lessee: Cimarex Energy Co.

Lessee's Address: 600 North Marienfeld St., Suite 600, Midland, Texas 79701

WO =

Effective Date: January 23, 2014

On January 23, 2014, Lessor, named above, executed and delivered to Lessee, named above, a Mineral
Classified Oil and Gas Lease, recorded at Volume 1060 and Page 501, Public Records, Reeves County, Texas
(the “Lease”).

oo

The Lease is recognized by Lessor as being in full force and effect. The Lease is presently owned by
Lessee. It is the desire of Lessor and Lessee to amend the Lease as set out below,

For adequate consideration, Assignor and Assignee hereby amend the Lease in order to accurately
reflect the bonus consideration paid for the Lease and the amount of rental payments due under same.

- -0

Paragraph | (Granting Clause) of the Lease was originally written as follows:

I. GRANTING CLAUSE: For and in consideration of the amounts stated below and of the covenants and agreements to be paid,
kept and performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants,
leases and lets unto Lessee, for the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe
lines, building tanks, storing oil and building power stations, telephone line and other stn thereon, 10 prod save, take
care of, treat and transport said products of the lease, the following lands situated in Recves County, State of Texas, to-wit:

E/2 and SW/4 of Section 14, Block 58, PSL Survey

Containing 480.0 acres. more or less. The bonus consideration paid for this lease is as follow:

To the State of Texas: Fifty Five Thousand Five Hundred Sixty Two Dollars and 50/100
Dollars ($55,562.50)

To the owner of the soil: Fifty Five Thousand Five Hundred Sixty Two Dollars and 50/100
Dollars ($55,562.50)

Total bonus consideration: One Hundred Eleven Thousand One Hundred Twenty Five and 00/100
Dollars ($111,125.00)

The total bonus ideration paid rep a bonus of Two Thousand Five Hundred Dollars and 00/100
Dollars ($2,500.00) per acre, on 44.45 net acres.

Paragraph 1 (Granting Clause) of the Lease is hereby deleted in its entirety and replaced with the following:

I. GRANTING CLAUSE: For and in consideration of the amounts stated below and of the covenants and agreements to be paid,
kept and performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants,
leases and lets unto Lessee, for the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe
lines. building tanks. storing oil and building power stations, ielephone line and other structures thereon, 1o produce, save, take
care of, treal and transport said products of the lease, the following lands situated in Recves County, State of Texas, to-wit:

E/2 and SW/4 of Section 14, Block 58, PSL Survey

Containing 480.0 acres, more or less. The bonus consideration paid for this lease is as follow:

To the State of Texas: Sixty Six Thousand Six Hundred Seventy Five Dollars and 00/100
Dollars ($66,675.00)

To the owner of the soil: Sixty Six Thousand Six Hundred Seventy Five Dollars and 00/100
Dollars ($66,675.00)

Total bonus consideration: One Hundred Thirty Three Thousand Three Hundred Fifty Dollars and 00/100
Dollars ($133,350.00)

The total bonus consideration paid represents a bonus of Three Thousand Dollars and 00/100
Dollars ($3,000.00) per acre, on 44.45 net acres.



Paragraph 40 of the Lease was originally written as follows:

40. Rentals for years two and three of this lease have been prepaid as part of the total bonus
consideration for the first three years of this lease. One half (1/2) of this amount has been paid 1o the
Lessor and one half (1/2) has been paid 10 the State of Texas. Rental for the fourth year in the amount of
$111,125.00 has not been paid. One half (1/2) of the fourth year rental will be paid to the Lessor and one
half (1/2) will be paid to the State of Texas. Rental for the fifth year is included in the fourth year rental
and if the fourth year rental is paid then no additional rentals are due under this lease.

Paragraph 40 of the Lease is hereby deleted in its entirety and replaced with the following:

40, Rentals for years two and three of this lease have been prepaid as part of the total bonus
consideration for the first three years of this lease. One half (1/2) of this amount has been paid 1o the
Lessor and one half (1/2) has been paid to the State of Texas, Rental for the fourth year in the amount of
$133,350.00 has not been paid. One half (172) of the fourth year rental will be paid o the Lessor and one
half (1/2) will be paid to the State of Texas. Rental for the fifth year is included in the fourth year rental
and if the fourth year rental is paid then no additional rentals are due under this lease.

Except as specifically provided for by this Amendment, all other terms and provisions of the Lease shall
remain unchanged. If any of the amendments sel out above vary from a provision or term already existing in
the Lease, then the amendments specifically supersede the provision or term originally contained in the Lease.

By executing this Amendment, Lessor hereby grants, leases. and lets unto Lessee the lands covered by
the Lease, for the terms and provisions provided for in the Lease, as amended hereby.

This Amendment is executed this 3o# day of _Ar. /. 2014, but shall be effective, for all purposes,
January 23, 2014,

LESSOR: LESSEE:

State of Texas Cimarex Energy Co.

LML

By: Roger Alexander, Attomey-in-Fact

ck Howison, Jr.{Agent for the
tafe of Texas

o
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF __Texgs _§
COUNTY OF _7rawcs §

BEFORE ME, the undersigned authority, on this day personally appeared Jack Howison, Jr., known lo
me to be the person whose name is subscribed to the foregoing instruments and acknowledged to me that he
executed the same for the purposes and consideration therein expressed. in the capacity stated.

Given under my hand and seal of office this the Fe#_ day of z@ﬂ/ . 2014,
R o 4 /]
—— % '/ I P
My commission expires: v/ { b &£
DUl aci Notary Public, State of _[ K2 <

SIE

CORPORATION ACKNOWLEDGMENT

stateoF __LIad/  §
COUNTY OF -zn’m‘ma §

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander known to
me 1o be the person whose name is subscribed 1o the foregoing instrumenis as Attorney-in-fact for Cimarex
Energy Co. and acknowledged to me that he executed the same for the purposes and consideration therein
expressed, in the capacity stated. and as the act and deed of s?id corporation.

) ;j',; 1Y y

Given under my hand and seal of office this the ﬂ’ day of /h L |

s
1
|

. 2014,

My commission expires: f!?—“‘ T CAITUNE ,,uq"] (AU /(.Ui L [ lnn

] "33
S IN F My Communmon Eipies ) . " 7
f'--:;;;::f' Vo T || Notary Public, Swieor 1420

Inst No. 14 05354
DIANNE O FLOREZ
COUNTY CLERK
2014 Jun 12 a2l 10.28 AWM
REEVES COUNTY, TEXAS

) o o - ~

Lo -

By: Addunens. (aloas e, OEPUTY
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Austin, Texas
1
OIL AND GAS LEASE 0
6
3 e THIS AGREEMENT is made and entered intothis __23rd  dayof ____ January . 2014 | between the State of Texas, acting 9
- . -
see : by and through its agent, Charles R. Meeker Trust, Bank of America, Trustee
ssssse
*  * of P.O Box 2546, FortWorth, Texas 761132546 = .
-
Tl (Give Permanent Address)
e * «" said agent herein referred to as the owner of the soil (whether one or more), and Cimarex Energy Co.. P
°2°°°¢ of 600 N. Marienfeld, Suite 600, Midland, Texas 79701 heveinafier coled Lesess G
. (Give Permanent Address)
.e L
5 s 1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and

performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and dnlling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit

W~ o

E/2 and SW/4 in Section 14, Block 58, PSL Survey

containing 4800 acres, more or less. The bonus consideration paid for this lease s as follows

To the State of Texas Thirty Seven Thousand Nine Hundred Twenty Dollars and 00/100
Dollars ($37.92000 _ )

To the owner of the soil._Thirty Seven Thousand Nine Hundred Twenty Dollars and 00/100
Dollars ($37,82000 —)

Total bonus consideration: _Seventy Five Thousand Eight Hundred Forty Dollars and 00/100
Dollars ($75,840.00 —3

Romi B s

The total bonus consideration paid represents a bonus of Three Thousand Dollars and No/100 S
e Dollars (83,000.00 ) peracre, on 25.28 net acres

2. TERM. Subject to the other provisions in this lease, thus lease shall be for a term of Five (5) years from

this date (herein called “pnmary term”) and as long thereafter as oil and gas. or either of them, is produced in paying quantities from sad land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authonzed commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past




3. DELAY RENTALS. See Exhibit “A”
i no well is commenced on the leased premises on-of belore one (1) -year from this date this lease shall termnale unless on of belore such

WWWMWWW mmmmmw marbe MMWM*WW
assignee of this lease and may be delwered on or before the rental paying date I the bank ¢

cease to exst suspend busmess hgudate {an or be succeeded by anolher Dank o«—focanoamwmm
held wn detaut tor falure (o Make Such payments of tenders of rental unti thity (30 days after the owner of the 501 shall deliver to Lessee a proper
recordable nstrument RaRAG another bank as agent 1o feceive 5uch payments of tenders

4, PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
¢ provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas. and one-half (1/2) of such royalty to the
owner of the soil

(A) OIL. Royalty payable on oil, which is defined as induding all hydrocarbons produced in a iquid form at the mouth of the well and also as
« all condensate, distillate, and other liquid hydrocarbons recovered from oll or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
+ Land Office. such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate. distillate, or other liquid
* hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before

. & anygas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil

and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived. in writing, by the royalty owners upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market vaiue thereof, at the option of the owner of the scil or the Commissioner of the General Land Office,
such market value to be determined as follows 1) on the basis of the highest market pnce of each product for the same month in which such product 15
produced, or 2) on the basis of the average gross sale pnice of each product for the same month in which such products are produced. whichever is the
greater

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year If Paragraph 3 of this lease does not specity a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Cemmissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating. dehydrating compressing. processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use Lessee agrees to compule and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oll or gas producing formation undertying the leased premises after the liquid hydrocarbons contained in the gas have been removed,

no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entities the royalty owners to a
royaity under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner.

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is

« greater A royaity payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition

to a penaity, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount sel by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submtted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State " Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materiais are not filed in the General Land Office when
due The penaity for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, duning the pnmary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease |f. during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's nghts shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Pa;agraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made In accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas s produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the prnimary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional dnilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional dnlling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “wel” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar

= ($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after

the Lessee ceases lo produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance

« with the lease provisions; whichever date is latest Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-

half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid. the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four two
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
resefvoir, or in any case in which drainage is occurring Draining Well as defined in paragraph 45, the nght to continue to maintain the lease by paying
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid The
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the
market value of production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000)
feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the
compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the
difference within thirty (30) days from the end of the 12-month period Compensatory royalty payments which are not timely paid will accrue penalty and
interest in accordance with Paragraph 9 of this lease None of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to drill offset wells as provided in Texas Natural Resources Code 52.173, however, at the determination of the Commissioner, and with the
Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction If at any time after the effective date of the partial termination provisions hereol the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof. together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the deepest producing formation in each well located on acreage retained in Paragraph 16 (A)
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid
as consideration for this lease (as specified on page 1 hereof) If such amount is paid, this lease shall be in force and effect as to such deeper depths,
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from
such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requesied to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee’'s expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, nots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, additionally, this lease shall be

« extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased

» premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term

in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any morigage.
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released.
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soil Lessee shall bury tts pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, poliution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recaplure all escaped hydrocarbons or other pollutant and shall be responsible for ali damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, botties, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remaove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and o the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee. impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease I8 assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office befare the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the

. original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in

-
» Part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and

the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is
(1) a nominee of the owner of the soil,
(2) a corporation or subsidiary in which the owner of the soil is a pnincipal stockholder or is an employee of such a corporation or subsidiary:
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;
(4) a principal stockholder or employee of the corporation which is the owner of the soil,
(5) a partner or employee in a partnership which is the owner of the soil;
(6) a fiduciary for the owner of the soil, including but not limited to a guardian, trustee. executor, administrator, receiver, or conservator for the
owner of the soil, or
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender, however, such release will not relieve Lessee of any habilities which may have accrued under this lease prior to the
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-descrived land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thity days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office. or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access 1o the records pertaining to operations, or if Lessee or
an authonzed agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly viclate any of the matenal provisions of this lease, or If this lease is assigned and the
assignment is not filed in the General Land Office as required by law. the rights acguired under this lease shall be subject to forfeiture by the
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Commissioner. and he shall forfeil same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shail again be
subject lo lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special imitation arising hereunder Forfeitures may be set aside and this lease and all nghts thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and lo secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein

34. POOLING, Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commussioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52 151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, pariners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers. employees, and agents arising out of, incidental to, or resulting from, the operations

. of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this

Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,

« defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
« and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages

is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those arising
from or in any way related to Lessee's operations or any other of Lessee’s activities on the leased premises; those ansing from Lessee's use of the
surface of the leased premises, and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or prowvisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soll, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq ), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with ol and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52 190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform 1o these
statutes, the statutes will prevail over any nonconforming lease provisions
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38. EXECUTION. This oil and gas lease musl be signed and acknowledged by the Lessee before it is filed of record in the county records and
in.the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satsfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183 Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office

LESSEE
Cimarex Energy Co

i

By Roger Alexander

;n:; Anomg—lré Tjiré:zrzye: Energy Co

-
'5’\

STATE OF TEXAS
BY: ; Q N
Chirles R. Meeker Trust, Bank of America, Trusteg/ s agent for the State of Texas
mme_ NACL PP\E“J'\D@T
DATE: 224 -204

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)
COUNTY OF MIDLAND
BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me to be the person whose name is

subscribed to the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co. and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the acl and deed of said corporation.

Given under my hand and seal of office this the _i! < day of 0 , 2014

Qb 8¥ une

Notary Public in and for

CAITLIN E PIERCE

<z Nolary Public. State of Texas

My Commission txpites
May 31 2016

(INDIVIDUAL ACKNOWLEDGMENT)

STATEOF _ J EXA S
COUNTY OF Z7ARRANVT—

BEFORE ME, the undersigned authorty, on this day personally appeared JARET M, Cowninic s ,of Bank of
America for the Charles R. Meeker Trust, known to me to be the person whose name is subscribed to the foregoing instruments and acknowledged to

me that she executed the same for the purposes and consideration therein expressed, in the capacty stated

Notary Public in and for S'7476 OF TExAS
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated January 23, 2014, between the State of Texas, acting by and

through its agent, Charles R. Meeker Trust, Bank of America, Trustee and Cimarex Energy Co., as Lessee, covering E/2 and SW/4 of Vv
Section |4, Block 58, PSL Survey, located in Reeves County, Texas. 0
L
40. Rentals for years two and three of this lease have been prepaid as part of the total bonus consideration for the first three years
of this lease. One half (1/2) of this amount has been paid to the Lessor and one half (1/2) has been paid to the State of Texas. Rental
for the fourth year in the amount of $75,840.00 has not been paid. One half (1/2) of the fourth year rental will be paid to the Lessor 1
and one half (1/2) will be paid to the State of Texas. Rental for the fifth year is included in the fourth year rental and if the fourth year
rental is paid then no additional rentals are due under this lease. 0
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Augtin, Texas

1
0
OIL AND GAS LEASE 6
THIS AGREEMENT is made and entered into this _ 21st  day of October 2013 . between the State of Texas, acting
by and through its agent, r :
of 3310 W. Main Street, Houston, Texas 77098
(Give Permanent Address)
said agent herein referred lo as the owner of the soil (whether one or more), and Cimarex Energy Co e
G
of 600 N Marienfeld, Suite 600, Midland, Texas 79701 hereinafter called Lessee
(Give Permanent Address)
1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 0
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soll, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power T
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 0
situated in __ Reeves County, State of Texas, to-wil:
9

E/2 and SW/4 in Section 14, Block 58, PSL Survey

containing 4800 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Thirty Seven Thousand Nine Hundred Twenty Dollars and 00/100
Dollars (§37,920.00 )

To the owner of the soil: Thirty Seven Thousand Nine Hundred Twenty Dollars and 00/100
Dollars ($37,920.00 )

Total bonus consideration: Seventy Five Thousand Eight Hundred Forty Dollars and 00/100
Dollars ($75,840.00 )

The total bonus consideration paid represents a bonus of Three Thousand Dollars and No/100
Dollars ($3,000.00 ) per acre, on 25.28 nel acres

2. TERM. Subject to the other provisions In this lease, this lease shall be for a term of Five (5) years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered axceed out of pocket operational expenses for the six months lasl past
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3. DELAY RENTALS. See Exhibit “A"
H-no-well-6-commenced on-the l8ased premiees-en-or belore-one {1} year-fem thie dale thie lease shall leminale, unless on-or-belfore such
Anneisary dale Laosea shall nay of lender 1o the owner of the 6007 1o hie-Giedi i the- Addiess Shown foi L seeor Above

n-a-like manner and-upon like payments of lenders annually, the commencement of a well may be fuither deferred for succassive Penods of one (1)
yoai-ach-duang-the prmary lemm. All payments o lenders of rental-to the owner of the 6ol Mmay be made by check or sight draft of Lessee o any
. : date I the bank desgrated w tis paragiaph (0F HE 6uCLEEE0F Dank | shouk

; : ' of-refuse-0-accept-rentalLessee-shail-not-be

held i delault for falure 10 make such payments i ‘
iecoidable neliument g another Bank a6 4080l 10 IBGEVE BUGH Paymans o lenders

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees (o pay or cause o be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Auslin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payabile on oil, which is defined as inciuding all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value lo be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever Is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a piant for
the exiraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, commection to be made for pressure according to Boyle's Law, and for specific
gravity according to lests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an inlerest, then the percentage applicable to liquid
hydrocllbomMboﬁ!typom(ﬁomumomhulwummmglul"\«dplﬂypfo@»hggllﬂﬂt:ghﬂ&hpllﬂiunﬁ&lpmwm
agreement negoliated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royallies payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, buming or any other processing shall be 1/4 part of
the gross production of such products, or the markel value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.
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v 6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soll's or the Commussioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating. treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used lo process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas |ift purposes on the leased premises or for
injection into any oil or gas producing formation undertying the leased premises after the liquid hydrocarbons contained in the gas have bean removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royaity under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Paymaent of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings. pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a3 manager or agent
to act for the Lessee herein must be filed In the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remitiance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the Genera! Land Offics ao. unistrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its bast possible estimate of oil and gas reservas underlying this lease or aliocable to this lease and shall furnish said Commissioner with copies of
llleontrlcumwnchgnhmuorpmmlﬂ:wulgmnhmmm-mtomoommﬂhmnwty(so)dmaﬂu
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
hcldinmrﬁﬂubyttuoenoulLnndOMmunhntmm:umwbyw.mlmmnmwmmmmgwﬂupmdudm.
mmponnuon.ubmdm-rk-ungdu\oolmdgupmduadonnldpmmhn.mdudhgﬂuboohmdiwounh.wlndmmdmm.
um,pooh.nm.nndpb.ﬂnu-hlﬂlllﬂlhubeluhhcttoimpldionlndu:aminlibﬂbythoCmnmhliomro!lMGemrllLlndOMm. the
Attomey General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
mphuonmmmmmmwuwppmzomw-aumomnmmnm.nﬁummrammmw,m
npplctlm.ponnh.nmmwﬂlmmnmhmmuhmormmcmcmlonmbuodpmmmﬂlmwunmmlhohm
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rulu.lﬂmemwmmdeuMnlh,unﬁbammuo&«nmhdmmnu!olmm\dmuﬂm
include the word “State * Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
lﬂformmoﬂmtom-oputtbndmemmbﬁmim,midtmymmﬂodbyhﬁomnlumm.mlddmonlomourmm
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
tlntouid.pthdlml.dlﬂmhdrﬂhdmmomduabadmm:ndsmnmmnlmmpydmwdomwmyonaad\milotm
General Land Office within fiteen (15) days after the making of said survey

(C) PENALTIES, Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in

the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior o discovery and
produd‘vonofoﬂotgnonuidw,Lmulhoqunﬂldryhohofholum.oril’duringmepr‘marytormhonoflndmorhdhmrymd
mualprodmionotoﬁorgummwmwmwnmmhmldumhmmymu.mmmﬂndhmmimor
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
morkk\gop-rlﬁomﬂ-mn.otp-ysrxtond-nthonexl-nnucldolaynntalinﬂnnmmlnnuupmvﬂodmmhbm, If, during the last year of the
pr‘muytemotwﬂhhmy{m)dmpnmlmmo.ldryhohbocomphudandubmdomd.orﬂuproduuionofolnrga:shwlauawfonnyam
Lessea's rights shall remain in full force and effect without further operations until the expiration of the primary term, and if Lessee has not resumed
production in paying quantities at the expiration of the primary tem, Lessee may maintain this lease by conducting additional drilling or reworking

unty

coo ro<

(ep R e

- O




VL. 1066 pg 712

Uperations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first
mﬂwmywbuquenlweﬂdﬁladonlhomd.wbodllndb-mmpbbduashul-nnoclwgnmﬂmﬂnnthoprmaryunnmud.Lluoemly
resume payment of the annual rental in the same manner as provided harein on or before the rental paying date following the expiration of sidy (60)
ﬂmlmmthed:ho!mphﬂondmchshut—houofgunulwuponlhommmtnmakem“mm.thlluushaluoladounnmm.lfum
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged In drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
ltunsmyleﬂ)dmdunngmymclud'noporlﬂon,lnd!!mmulinmeproducbonofoﬂandfocgu‘lolongt!muﬂnrnoilandlorm-pm
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensaltory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of ol or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) aays aiier such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmaniike manner without interruptions totaling more than sixty (60) days If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the compiation of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmaniike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maim-lmdhfotoalndaﬂ'cl.lulmabbdpmduangoiugnmpaquuanmasnbcmonmmdpm.buldtorqunnubcmg
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each inttial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases lo produce oil or gas from the leased premises, or (3) 60 days after Lessee compleles a drilling or reworking operation in accordance
with the lease provisions, whichever date is latest. Such paymenl shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month foliowing the month in which
production ceased. and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may axtend the lease for four two
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, of in any case in which drainage is occurring Draining Well as defined in paragraph 45, the right to continue to maintain the lease by paying
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the
market value of production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000)
feet of the | d pr The pensatory royailty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the
compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and
interest in accordance with Paragraph 9 of this lease None of these provisions will relieve Lessee of the obligation of reasonable development nor the
obliyation to dnill offset wells as provided in Texas Natural Resources Code 52.173, however, al the delermination of the Commissioner, and with the
Commissioner's writtan approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
lerminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quanlities (including a shut-in oil or gas well as provided in Paragraph 14 haereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so thal less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminale as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands ¢ d hereby, L shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, logether with easements ar~ rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands
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‘ (B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall

further terminate as to all depths below 100 feet below the deepest producing formation in each well located on acreage retained in Paragraph 16 (A)
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths,
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from
such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereol, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed If Lessee falls or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land ~ice, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall proseci#e such drifling with diligence
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend fitle to the leased premises_ If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royaities and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. Ho . bafore | adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production aliocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit thal has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52 151-52.154, or If, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this le=ne excep! water
from wells or tanks of the owner of the soil: provided, however, Lessee shall not use potable water or water suitable for livestock or iigation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barm now on said premises without
the written consent of the owner of the soil
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N 25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent poliution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
faciliies sufficient to prevent spiliage, seepage or ground waler contamination In the event of poliution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other poliutant and shall be responsible for all damage to public and private properties. Lessee shall build and
mnﬂnhmamndulw.lmp.Mdrmmmmmmummwmm.dmmhﬂy.andupon
mpmnmmmdlnynﬂmm.Luuowlnﬂllndhnllnsknhphundmmlndmpmmmuptmmmdﬂmbbhh
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land 1o as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, inciuding the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period However, Lessee may not remove casing from
any well capable of producing oil and gas In paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lnau.dinwthﬂnnghu_pnvibouammdusm,mwmocﬂodlmuso!myplmmmmuymmwmwmelhdmmudmy
mmwmm‘MMmmmththpdww‘nm.otruymuMbmu:mbfmypummunulmitylso)days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
In ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned In its entirety as to only part of the acreage. the right and option to pay rentais shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them o pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
mpyﬂmmmmheomnlumommbeﬁmlmnaxtnnuluﬂmdlﬂ.ﬂulﬂlnmmmmmwpﬂm.ﬂmnnul
due under Paragraph 3. Every assignee shall succeed lo all rights and be subject to all obligations, liabilties, and penalties owed lo the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
panbynwmhou!prledmCmmmwdmmmmlumOflux.mhhm-vodudunmd-smmand
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil,

(2) a corporation or subsidiary lnmuchihomrdmemhapmapaluodsholﬁcrorulnunpbyo.olsmhawporunonmsubvdmy;

(3) a partnership in which the owner of the soll is a partner or is an employee of such a partnership;

(4) a principal stockhoider or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soil, including but not imited to @ guardian, trustee, executor, administrator, receiver, o conservator for the

owner of the soll, or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time executc ..id deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises. and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

20. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released. such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
County in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining o the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any coliateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days afler it becomes due, or i Lessee or an
authorized agent should knowingly make any false retumn or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Rallroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any weil, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the

LE L]

= = = o<

(e

Ao~




voL 1066 po.

Y

#Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all nights thereundes
reinstated before the rights of another intervene upon satisfactory evidence 1o the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue o
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fidures on and improvements (o the
leased premises used in connection with the production or prc ing of such k d minerals in order to sacure the pay™ant of all mvalties or othar
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee o
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee’s acquisition of this lease
Should the Commissioner at any time determine that this representation is nol true, then the Commissioner may declare this lease forfeited as provided
herein

34. POOLING. Lesses is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
bymsmumaoa:dtndlmComﬁubmo!mcGenenlunGONmfmthopoohngorumtizingo!thlummﬂollhesunundotlmhm
pursuant to Texas Natural Resources Code 52 151-52 154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152

15. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers. employees. partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other hamm, including environmental hamm, for which recovery of damages is sought. including, but not limited to, all losses and
expenses which are caused by the activities of Lassee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees fo be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their su s Of assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other hamm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arnsing
from or in any way related to Lessee's operations or any other of Lessee’s activities on the leased premises; those arising from Lessee’s use of the
surface of the leased premises: and those that may arise out of or be occasioned by Lessee’s breach of any of the terms of provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invilees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees lo be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE,

16. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soll, surface waters, groundwater, sediments, and surfaca or subsurface sliala, a7 2ient 2ir 2r any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or penmit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation (*Hazardous Materials®), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease Is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does nol conform lo these
statutes, the statutes will prevail over any nonconforming lease provisions
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i 38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record In the county records and
in tha Cenoral Lan< Nffice of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any pant of the leased premises is localed, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and cerified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183 Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

Vv
LESSEE X I(_)
Cimarex ?
e AZ/L N 74 1
By Roger Alexander 0
Title Attom.y-m-FT for Cirparex Energy Co 6
Date JF lj 6
|
STATEOF T
BY 4
Tdist, Windi G 7as agent for the State of Texas P
G
0
T
STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 1
COUNTY OF MIDLAND 6

BEFORE ME. the undersigned authority, on this day personally appeared Roger Alexander, known to me 1o be the person whose name is
subscribed to the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co. and acknowledged to me that he executed the same for the
purposes and consideralion therein expressed, in the capacity stated, and as the act and deed of said corporation

i \ /
Given under my hand and seal of office this the ZE day of //,/HL‘/t , 2014,

Al

Lhitia £ 7, LL)LL/

CAITLIN £ PIERCE

% M oy Pubsdin = O Yo B
} ".1:-: ; ,‘:.:I,h.‘:__),’ ;":'“'_,f i Notary Public in and for \”)U[} (f ’fLr(A,d/
3 May 31 2014
N m——— (INDIVIDUAL ACKNOWLEDGMENT)
STATE OF
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared Windi Grimes, Trustee of the AWP 1883 Trust , known to me to be
the person whose name is subscribed to the foregoing instruments and acknowledged to me that she executed the same for the purposes and
consideration therein expressed, in the capacity stated

Given under my hand and seal of office this the // day of%‘({ , 2014

wveg. ELIZABETH A DUDLEY

-'* '..\ Notary Public Nota ic in and for
o /  STATE OF TEXAS |
a‘-'r._,.-f"/"

My Comm. Exp. October 22, 2017
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated January 21, 2014, between
the State of Texas, acting by and through its agent, The AWP 1983 Trust, Windi Grimes, Trustee
and Cimarex Energy Co., as Lessee, covering E/2 and SW/4 of Section 14, Block 58, PSL Survey,
located in Reeves County, Texas.

ro<

40. Rentals for years two and three of this lease have been prepaid as part of the total
bonus consideration for the first three years of this lease. One half (1/2) of this amount has been
paid to the Lessor and one half (1/2) has been paid to the State of Texas. Rental for the fourth
year in the amount of $75,840.00 has not been paid. One half (1/2) of the fourth year rental will
be paid to the Lessor and one half (1/2) will be paid to the State of Texas. Rental for the fifth
year is included in the fourth year rental and if the fourth year rental is paid then no additional
rentals are due under this lease.

N O -

INITIALLED FOR IDENTIFICATION:

77
M ‘Ma

The AWP 1983 Trust, Windi Grimes, Trustee
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01:10 PH
2014 Ap EXAS
REEVES COUNTY, TEFC oy
By: AC
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|2 o>

Date Filed:

George P Bush, Commissioner
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v

|
|
I

CERTIFIED TRUE AND COHRECT CorY CERTIFICATE

STATEQFTEXAS -~ - ~ = o

COUNTY CF FIEEVES T

The above and fnregmng is a full, ln.le and conect phetographic copy of the

original record pow in my lawfut custody and possession, s l%

filedir n e p| s of , found in VOL
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General Land Office FILED FOR RECORD
Relinquishment Act Lease Form 2 ; REEVES COUNTY, TEXAS
PO S ey Mar 14, 2014 at 08:18:00 AM
Vv
@)
L
Austin, Texas
XY 1
LA LR ] 0
.....E OIL AND GAS LEASE 6
* 1
s oo, THIS AGREEMENT is made and entered into this __10th _ day of January 2014 , between the Stale of Texas, acting
LA L N ]
by and through its agent, Wade P_Koeh!
- : L] .:
., ©f _POBox 1581, Cypress Texas 77410
. :- o (Give Permanent Adaress)
**** gsaid agent herein referred to as the owner of the soil (whether one or more), and Cimarex Energy Co.. P
of 800 N. Marienfeld. Suite 600, Midland, Texas 79701 hereinafter called Lessee. G
(Give Permanent Address)
1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 0
the sole and only purpose of prospecting and drilling for and producing oll and gas, laying pipe lines, building tanks, storing oil and bullding power
stations, telephone lines and other structures thereon, to produce, save, lake care of, treat and transport said products of the lease, the following lands 2
situated in ___Reeves County, State of Texas, to-wit: 1
1

E/2 and SW/4 of Section 14, Block 58, Public School Lands Survey, Reeves County, Texas

containing 4800 acres, more of less. The bonus consideration paid for this lease is as follows.

To the State of Texas. Thirteen Thousand Three Hundred Thirty Three Dollars and 50/100
Dollars ($13,333.50 )
To the owner of the soil._Thirteen Thousand Three Hundred Thirty Three Dollars and 50/100
Dollars ($13,333.50 )
Total bonus consideration: Twenty Six Thousand Six Hundred Sixty Seven Doliars and 00/100
Dollars ($26,667 00 )
The total bonus consideration paid represents a bonus of Three Thousand Dollars and No/100

Dollars ($3.000 00 ) per acre, on § 889 nel acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of five (5) years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from sad land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)

covered exceed out of pocket operational expenses for the six months last past




SEE EXHIBIT “A"
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T 4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
see ummt: for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royaity to the

r of the soll

= (A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and alsc as

* 2°&I condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
eee* shallbe 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the grealer Lessee agrees that before
any gas produced from the leased premises Is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royaity owners upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soll or the Commissioner of the General Land Office, such value lo be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affillate) owns an Interest, then the percentage applicable to hquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shallbe 1/4  part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the
greater

6. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal 1o the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dallar ($1.00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind The owner of the soil's or the Commissioner of the General
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entities the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
oo Austin, Texas, in the following manner.
LR LR
Fayment of royalty on production of ol and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royaity on ol
*$*** % due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
. On gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
o o o@CCOMpanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
.2, 2nd showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
l.tcordl or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
.:.u:thor checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
* 1o act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
* 2*8r other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
*es* his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibllity for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were onginally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royaity or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject lo inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
welis. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to dnill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commissicn or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Rallroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State * Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the malerials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oll or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate  on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided In this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term, and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the pnmary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sy (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If at the expiration of the primary temm, neither oil nor gas 1s being
produced on said land, but Lessee |s then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas 1s produced
in paying quantities from sald land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate f Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking

.:..paralmno result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
eses operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
wworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give written notice
*$***% the General Land Office within thirty (30) days of any cessation of production
-
14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
Maving jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
r;mntamnd in force and effect, a well capable of producing oll or gas in paying quantities is located on the leased premises, but oil or gas is not being
«»eesproduced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oll or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each wall capable of producing oil or gas in paying quantities f
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
* **®1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
see* 1o | essee caases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production faciiities or suitable market for the oil or gas exists, Lessee may extend the lease for fous two
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, of in any case in which drainage is occurring Draining Well as defined in paragraph 45, the right to continue lo maintain the lease by paying
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the
market value of production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000)
feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) teet of the leased premises. If the
compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and
interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to drill offset wells as provided in Texas Natural Resources Code 52 173, however, at the determination of the Commissioner, and with the
Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the |leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or exiended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing In paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided In Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous driling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage s thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands
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(H) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the deepest producing formation In each well located on acreage retained in Paragraph 16 (A)
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus onginally paid
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths,
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from
such deeper depths covered by this lease

.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by wntten instrument the acreage and/cr depths to be released hereunder and record such
instrument at Lessee’'s expense in the county or counties where the lease is located and In the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this iease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
« ee Premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
eses Ol and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
¢ 3 **= pased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence
, Fallure to satisfy the statutory offset obligation may subject this lease and the owner of the soll's agency rights to forfeiture. Only upon the determination
L e cf the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory

gmmn satisfy the obligation to drill an offset well or wells required under this paragraph
LR
- B 18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
*  from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
¢ s*8trikes, acts of God, or any vald order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
ssse covenant shall be suspended and Lessee shall not be liable for damages for faillure to comply with such covenants, additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term

in the absence of such drilling or reworking operations or production of oil or gas

.

18. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soll defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soll under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's Interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soll. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production aliocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease s included within the boundanes
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52 151-52 154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the pnmary termn, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use polable water or water suitable for livestock or imigation purposes
for waterfiood operations without the prior consent of the owner of the soll

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soll, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other poliutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteres so as to protect livestock against loss, damage or injury, and upon
completion or abandonmant of any well or wells, Lessee shall fill and level all slush pits and cellars and completely ciean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its onginal condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease uniess the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing ol and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soll shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
o2 mepresentatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
eees Lessea diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
* & &*= stier the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certfied copy of such original) when the ownership changed because of a
« esCONveyance A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
0.:"ibllgnﬂons under this lease. If this lease is assigned in its entirety as to only pan of the acreage, the right and option to pay rentals shall be apportioned
between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
ssessinis lease on the part of the land upon which pro rata rentals are timely paid or tendered, however, if the assignor or assignee does not file a certified
opy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
*  due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the

* 2 *8nginal lessee or any prior assignee of the lease, including any liabllities to the State for unpaid royaities

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is.

(1) a nominee of the owner of the soll,

(2) & corporation or subsidiary in which the owner of the soll is a principal stockholider or is an employee of such a corporation of subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership,

(4) a principal stockholder or employee of the corporation which Is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil,

(8) a fiduciary for the owner of the soil, including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil, or

(7) a tamily member of the owner of the soil or related to the owner of the soll by marriage, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may al any hme execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears (o the acreage which was covered by this lease
immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the

surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the nghts and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soll conflict with those of the State, the owner of the soll is obligated to put the State's

interests before his personal intarests

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due. or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessea shall fail or refuse to dnil any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access lo the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to fumish the General
Land Office a commect log of any well, or if Lessee shall knowingly violate any of the material provisions of this lcase, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special imitation ansing hereunder, Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33. LIEN. in accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of meney that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements fo the
leased premises used in connection with the production or processing of such leased minerals in order lo secure the payment of all royalties or other
amounts due or to become due under this lease and to saecure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and secunty interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees thal the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease
Should the Commissioner at any time determine that this representation (s not true, then the Commissioner may declare this lease forfeited as provided
herein

LA L L
sest 34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
seasehold or mineral interest for the exploration, development and production of cil or gas or either of them upon the same terms as shall be approved
*3°** by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52 151-52 154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
« « EXECULION requirements stated in Texas Natural Resources Code 52 152
L

-
.
.
i 35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
o-a--aﬂﬂﬂtl. contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
3t every nature, or other hamm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
* expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
® $° 81 or for Lessee on the leased premises hereunder, or that may arise out of or ba occasioned by Lessee's breach of any of the terms or provisions of this
eses pgreement, of by any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soll, their officers, employees and agents, their suCCessors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal Injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those ansing from Lessee's use of the
surface of the leased premises, and those that may anse out of or be occasloned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an inlerest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highes! degree of care and all reasonable safeguards to prevent contamination or
poliution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminan.. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.). or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials’), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored In the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52.180, commonly
known as the Relinguishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions
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38. EXECUTION. This oll and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

38. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall

accompany such certified copy to the General Land Office

LESSEE Q
Cimarex Ene L
sees By  Roger Alexander n 1
mh R Title: Attorney-in-Fact for Cimarex Energy Co 0
o:onl Date 6
-
L] LR 1
* ete o STATE OF TEXAS
-
asasey
* By it LM
vese Wade P. Koehl, Agent for the State of Texas
LE R :
Date ___ Jan==ny /5 RE1Y P
T 7 T G
0
STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 2
COUNTY OF MIDLAND 1
BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me to be the person whose name Is 8

subscribed to the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co. and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, in the capacity staled, and as the act and deed of said corporation

Given under my hand and seal of office this the (‘4[ h_ day oIT ( hl\f/l }.L{ , 2014

; g’, Nmor:’:sjﬁ:‘c'\ :6?3;19‘\0‘» V\ll}\ﬂ MA }t p)lA)/]
i 'ﬁ—-: My Commission Expires E @(iz ! ‘ 'rf =

Wius  Seplember 26, 2014 Notary Public in and for

et

(INDIVIDUAL ACKNOWLEDGMENT)

STATE OF Tﬁ/ 05

COUNTY OF H .QI'/Q'S

BEFORE ME, the undersigned authority, on this day personally appeared Wade P. Koehl' known to me to be the person whose name is
subscribed to the foregoing instruments and acknowledged to me that she executed the same for the purposes and consideration therein expressed, in

the capacity stated
Given under my hand and seal of office this the l 5 day of jﬂ A ,
e,
Notary Public in and for Chaf 7/ T@)’ﬁ

ANTOINE M ROGERS

My Commission Expires
April 23, 2017




EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated January 10, 2014, between

the State of Texas, acting by and through its agent, Midland AOG Partners, LTD, and Cimarex V
Energy Co., as Lessee, covering E/2 and SW/4 of Section 14, Block 58, PSL Survey, located in
Reeves County, Texas. E
40. Rentals for years two and three of this lease have been prepaid as part of the total
bonus consideration for the first three years of this lease. One half (1/2) of this amount has been 1
_::" paid to the Lessor and one half (1/2) has been paid to the State of Texas. Rental for the fourth
. -
year in the amount of $26,667.00 has not been paid. One half (1/2) of the fourth year rental will 0
':"’l be paid to the Lessor and one half (1/2) will be paid to the State of Texas. Rental for the fifth 6
. year Is included in the fourth year rental and if the fourth year rental is paid then no additional 1
* 5y rentals are due under this lease.
A LR ]
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By: il M
Wade P. Koehl
/5 0
Date: To-l-\ \.—ar‘\., » M/‘?’ 2
1
9
Inst No, 14-02187
MANNE O. FLOREZ
COUNTY CLERK
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and cormect photographic copy of the

original record now in my lawful custody and possession, as the

filed/n in the public ro}ozzis of my office, found in \OL ;
‘:’ ;
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) , 1411608
‘ FILED FOR RECORD
anerel Land Ofics REEVES COUNTY, TEXAS

whe State of Tey, "

v
a
L

Austin, Texas ;
“E 6598 )G

Relinquishment Act Lease Form Dec 11, 2014 af 01:15790 PRI

OIL AND GAS LEASE ——
9
s o THIS AGREEMENT is made and entered into this __26h day ot 2014 , batween the State of Texas, acting
LI -
gee @ by and through its agent, Kennedy Minerals, Lid
l.l..:
. of 500 W, Texas Avenue, Suite 655, Midland, TX 78701

. (Give Permanent Address)
E.o " said agent herein referred to as the owner of the soll (whether one or more), and Cimarex Energy Co.. 2

LR
PR - of 600 N. Marienfeld, Suite 600, Midland, Texas 78701 hereinafier called Lessee.
. . (Give Permanent Address)

.
e we 1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements o be paid, kept and 0
-l performed by Lessee under this lease, the State of Texas acting by and through the ownar of the soil, hereby grants, leases and lets unto Lessee, for

stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the leare, the following lunds 7
situated in ___Reeves County, State of Texas, to-wit: 0

E/2 and SW/ in Section 14, Block 58, PSL Survey

containing 480.0 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Four Hundred Fifty Seven Dollars and 50/100
Dollars ($457.50 )

To the owner of the soil: Four Hundred Fifty Seven Dollars and 50/100
Dollars ($457.50 )

the sole and only purpose of prospecting and drilling for and producing oll and gas, laying pipe lines, bullding tanks, storing oii and Luilding power ?
|

Total bonus consideration: _Nine Hundred Fifteen Dollars and 00/100
Dollars ($915.00 )

The total bonus consideration paid represents a bonus of Three Thousand Do'ars and No/100
Dollars ($3,000.00 ) per acre, on 0.305 nel acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five (5) years from
thhdlte(homhcllod‘pﬂmrymm')mdulonulhemmnoamgu.momdm.bmwumdhp-mqmmh:ﬁmuuhﬂd. As used
in this lease, the term “produced in payingquanﬂtiu'moammaﬂumumﬁmthomorothernuthod:admtdllmduwmm-l

covered exceed out of pocket operational expenses for the six months last past

fiad In
Ao as County
i, Office
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3. DELAY RENTALS. See Exhibit “A"*

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
prwwmmwmmwcmmwm&mmmmmmmurm.mm.rm.mmmumofmmmmm
owner of the soil.

QA)OIL.Royalyplylbluonuu.whichbdemuduhdudingnﬂhydrnammsproduudhlIlqudhmﬂmommhdm“lmdnhon
all condensate, distillate, and other liquid hydrocarbons recovered from oll or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, al the option of the owner of the soil or the Commissioner of the General
Land Office, such value 1o be determined by 1) the highest posted price, plus premium, If any, offered or paid for oil, condensate, distiliate, or other liquid
hydmurbon-.rupoeﬂnly.ofuhlyponndgmmylulhogoneu!urumproduo-dlndmnmn.ornlhohlghulmmdpmwmmdu
pltdInﬂumnlmﬁ-mmduadmdmnmn.majmgmmdudmmw,m“rhhnmw.Lnnaongnumulbdon
mycaswoducodfrnmlhelenudpmhuhwld.uudorprocmdhlplml.lwulbonmhuolmllm!homnnymnmmhmmmou
and gas separator of conventional type, or other equipment at leisst as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
wul.bnmred.‘l'hemqummmatsud\n\blmnmmuqhalq‘lmmuothusqumntmwbowm.hwmm.byﬂumwlymnupm
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
this extraction of garoline, liquid hydr:. zarbons or other pro-u:ts) shall be 1/4 pan of the gross production or the market value thereof, at the
opion of the owne: of the soil or the : lommissioner of the Ceneral Land Office, such value to be based on the highest market price paid or offered for
gas of comy.arable ruality hﬂan'.lmmnpmdumau\erun.uhnwp&pﬁmmwwmm.mumgm
provided that the maximum pressure hese in measuring t'v) gas under this lease shall not at any time exceed 14.65 pounds per square inch absolule,
and the standard Li:se temperature sha. be sixty (60) deg‘eas Fahranheit, correction to be made for pressure according to Boyle’s Law, and for specific
gmvﬂyxwdingluhﬂmmbylmmummmodmbyﬂnmutappmmmmd of testing being usad by the industry at the time of testing.

(c;mocmmm.ﬂoyuyuﬂwypnpmcuudlnsgnoumphruuromuphmhrtrumrydguolmormmw
hydrocarbons shall be 1/4 parlofthcmldunga.ndﬂulquidhydmurbonsoxm.dormmunwamw.ltthlopﬂondﬂum:
ofthnsoilmmecmmmrdmcomlund()ﬂ'b.Allroyamudmhcnmmubuodonomhummpu'ouu['loo%)ofmomdphm
pmdudiondfulduammrbuhbletoonpmduoodl‘mmthhhm.nndonﬂﬂyp«mni(ﬁﬂ%).amlwmmm.mbm
gruhr,olhlnlﬂpluﬂprodudbnoﬂlquldhwmmonlmhuhbhmnugupmdumdmmhm;prmmﬂﬂmwdm“m
WMppmtnamlnwhid\Lm(orhplml.subuﬂuyotlm.)munmmmmm.pphbhmhw
hydrocarbons shall be fifty percent (50%) or the hlghulpvudnwummlmvdpanywmuhgnummthummmam
opmmon!mguﬂthdl:m'lbmth(orllmllnowchtmdpmy.uuhbhulpﬂuntmonbﬁngminpwgwmmormmh
the industry), whichever is the greater. The respective royalties on resicue gas and on liquid hydrocarbons shall be determined by 1) the highest market
pdcopunotoﬂundforlnygu(ochuidhyﬂmurbom)olwnpumhhwaﬂyhunpmmlm.or?lhg:wpﬂmpddwmmmmﬂ
9u(orﬂuwﬂnhhdmmgngmuu!hgpﬂmforﬂumpmﬂwwmdliqunmms).wumumm.lnmmﬂ.m.m
nnmylmnplylbleumhnmspaugruphbemmmlmwmmﬂmbmbﬂnGMMImwmmm

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” "dry,” or any other gas, by fractionaling, burning or any other processing shallbe 1/4 ______ part of
the gross production of such products, or the market value thereaf, at the option of the owner of the soil or the Commissioner of the General Land Office,
w&mnﬁntmwbedmonﬂmdnfnm:1)mmmdmnwmmdmmmmmmhmmwuh
produced, orzmnhummmmwmmmmdmmwmmmmmmmwmmmmmd;mmum
greater.

5. MINIMUM ROYALTY. During any year aftar the expiration of the primary term of this lease, if this lease is maintained by production, the
royanblpddundtfmhlemlnnocvmlshl!bobumlnlnmuuﬂbmtmlmnudddaymww;m.ummu
du-lﬂdplyablaonorbmmluldlydthemonmMww-mdﬂmﬂmmlmqulmmmlmmﬂwmm
amount of royaltie s paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental arrount shall be one dollar ($1.00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office's right to take its royalty in kind shall nol diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shail be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used lo process gas produced hereunder in any processing plant. Notwithstar.ding any other provision of this lease, and subject o the written consent of
the owner of the soil and the Commissioner of the General Land Office, Les"ee may recycle gas for gas lift purposes on the leased premises or for
injection into any oll or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee In a manner which entitlies the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules sat forth in the Texas Register. Rules currently provide that royalty on oil
Is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas Is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of ali documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas linv, receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools und gas lines or gas s!nrage, and any ot"er reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority «f a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or §25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interes! at a rate of 12% per year, such iileres! will begin to accrue when the royalty is sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penz ity in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents ware due The Lessee shall bear all responsibliity for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinguency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispule as to the State's portion of the royaity or to that portion of the royalty in dispute as o fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oll and gas reserves underlying this lease or allocable to this lease and shall furnish sald Commissioner with copies of
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise suthorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attormney General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, (e-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies o' Railroad Commission forms for application to drill. Coples of well lests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Rallroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific ~ell on the leased premises and that are submitted o the Texas
Raliroad Commission or any other governmental agency shall include \he word “State” in the title. Additionally, In accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements fo the land must aiso
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drililed on the above described premises and shall transmit a true copy of the log of each survey on each well 1o the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials ars not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due In
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. ", during the primary term hereof and prior ‘0 discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or If during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry .10le or cessation of production Lessee commences additional driling or
reworking operations thareon, or pays or tenders the next annual delay rental in the same manner an provided in this lease. If, during the last yeai of the
primary temm or within sixty (60) days prior thereto, a dry hole be completed a~d abandoned, or the jroduction of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operatione until the expiration o’ the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this kase by conducting additional drilling or reworking
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resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shul-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

1z.nnuuuomn£womuonsxnmnou0fmmvm.u.nmmmﬂmmrym.moamguhm
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment o' shut-in oil or ga:: wel royalties or compensalory royalties is made as provided In this lease.

13. CESSATION, DRILLING, AND HEWORKING. If. afte' the expiration of the primary term, production of oll or gas from the leased
priises, after once obtained, should cease from any cause, this lsase shall not terminate if Lessee commences additional drilling or reworking
orerations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner withaut Interruptions totaling more than sixly (60) days. If such drilling or reworking operations result in the production
of oil or gas, e lease shall remain in full force and effect * v so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compens atory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations rasult in the completion o a well as a dry hols, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lesses continues drilling or
reworking operations in good faith and In a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well® means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained In force and effect, a well capable of producing oll or gas in paying quantities is located on the leased premises, but ol or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oll or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. if
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each Initial shut-in oil or gas royalty must be paid on or before. (1) the expiration of the primary term, (2) 80 days after
the Lessee ceases to produce oll or gas from the leased premisas, or (3) 60 days after Lesses completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest Such payment shall e made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four two
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oll or gas royalty, oll or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring Draining Well as defined in paragraph 45, the right to continue to maintain the lease by paying
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the
market value of production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000)
feel of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oll or gas is produced from the well
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the
compensatory royalty paid in any 12-month period is an amount less than the annual shul-in oll or gas royalty, Lessee shall pay an amount equal to the
differance within thirty (30) days from the end of the 12-month poriod. Compensatory royalty payments which are not timely paid will accrue penalty and
interes! in accordance with Paragraph 9 of this iease. None of tese 2rovisions will relieve Lessee of the obligation of reasonable development nor the
obligation to drill offset wells as provided in Texas Natural Rescurce:: Code 52.173; however, at the determination of the Commissioner, and with the
Comnmissioner's written approval, the payment of compensatory royaitus can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oll or
gas has been completed on the leasad premises, Lesses shall exarcise the diligence of a reasonably prudent operator in drilling such additional well or
walls as may be rersonably necesse y for the proper deve ‘oament of the leased premises and in marketing the production thereon.

{A) VERTICAL. In the ever. this lease is in force and effect two (2) years after the explration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40) acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding 2ach gjas well capable of producing In paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes 1o a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other govemmental authority having jurisdiction. If at any lime after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage s thereafter aliocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, logether with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands®), for
access to and from the retained lands and for the gathering or L'ansportation of oll, gas and other minerals produced from the retained lands.
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{B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the deepest producing formation in each well located on acreage retained in Paragraph 16 (A)
above, unless on or before two (2) years after the primary or extended lerm Lessee puys an amount equal to one-half (1/2) of the bonus originally paid
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths,
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from
such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereoi, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lassee fails or refuses
to execute and record such release or releases within ninety (90) days afler being requested to do su by the General Land Offica, then the
Commissioner at his sole discretion may designate by written instrument the acreage und/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes. »

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublesser, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial yuantities within 1,000 feet of the leased premises
or in any case where the leased premises is being drained by production of ol. or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or welis or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence
Failure to satisty the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. .

18. FORCE MAJEURE. If, lﬂmlnoodflilheﬁm.Lsmehpmumedhunmmpwiugm.nymuahqﬁadmnamdmhm.
Mmmnmwngddlmgmuonnmmhmw.mmmmollwgummmwmhubymmofmr.mmm.m.
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing In this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oll or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
Mpamomdm!houudpnmm.mmmmlymmﬁghisofmomtoﬂhewﬂintmbmdmmmbypnyi\gmymm.ge,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

m.(NPROPORT!ONATEREOUCﬂDNCLAUSE."Nsmrdﬂulﬂmmmanwcmnmmmhmm
described land, whether or not Lessee’s interest is specified herein, thei: the royalties and rental herein provided to be paid to the owner of the soil shall
bepddInhinhﬁnpmpoﬂionmichhhhhmubuummanmmdm:umoum-ndlmroyamaandnnmherﬂnprwuodtoumtn
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
mmmmammmcmmdmmmmumom.Lumuhhammwmummusmmmcmmwrm
General Land Office a written statemant which explains the discrepancy between the interest purportedly leased under this lease and the actual interes!
wmodhylhomollholoﬂ.'l'hlC:mlulonnrofmeeamiundomﬁlhlubopaumeulmdunmptoduwonliloclbhtomyundmm
lmnmllnolowondbyllouo.buﬁnpmﬂbﬁlmmwmlmmwhnmﬂllwblommmmt However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sbdeenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of 1he land covered by thk lease s included within ‘he boundaries
of a pooled unit that has been approved by the School Land Board and the owner of -he soil in accordance vith Natural Res-wrces Code Sections
52151-52.154.«".ﬂmthomdmmwmwmmmm.mbMWalummmwdmmmw
Imomudualbodhcnh.pmmMlummmawmmuhemmnmlboMuadmdﬂbmnmdmponbd,nﬂuud,
wm.mmmioomd,oom-tptmnudmnnkwdonnpuumbmummmmmmhmwwhmmshﬂm
uwwmmﬂmrdmmmmbwndmnoflpookﬁunn.or.lf-nerttncmhuonolhmmlcm.Ihemrmb-rdm
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right to use water produced un said land necussary for operations under this lease except water
lrunmhmu-hdhmofm-oﬂ;prm.hm.mmﬂwuummruwusmfmmwmm
for waterflood operations without the prior consent of the owner of the soil.

umﬂbm.mmdmthnmofﬂulollbrdmguuuadbyhopﬂﬂhmlolnpomlpmp.mty.
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the awner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilied nearer than two hundred (200) feet o any house or bam now on said premises without
the written consent of the owner of the soil.
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper saleguards to prevent poliution. Without
the foregoing. poliution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
sufficient to prevent spillage, seepage or ground water contamination In the event of poliution, Lessee shall use all means at its disposal to
all escaped hydrocarbons or other pollutant and shall be responsib'e for all damage to public and private properties. Lessee shall bulld and
maintain fences around its slush, sump, and drainage pits and tank batteries s0 as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fil and level all siush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep sald premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable

26, REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and ftures placed
by Lessee on the leased premises, including the right to. draw and remove casing, within one hundred twenty (120) days after the expiration or the

I

fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph
' 27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease. the rights and estates of either

kpnnyhmhluumlyboaubmd.humohormpm.andﬂwpmvbhmdmhlemthllmmmhbmmhhm.m.Iogl

regresentatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change

obligations under this lease. If this lease is assigned in its entirety as tu only part of the acreage, the right and option to pay rentals shall be apportioned
ar "stween the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
thic lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a centified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
dus under Peragraph 3. Every assigpiee shall succeed to @l rights and be subject to all obligations, liabilities, and penalties owed 1o the State by the
original lessei or a1 y prior assignee of the lease, including any liabllities to the State for unpaid royalties.

{8) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soll acquires this lease in whole or in
part by assignment without the prior writ'an approval of the Commissioner of the General Land Office, this leasa is void as of the time of assignment and
the agency power uf the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soll if the
assignee is:

(1) a nominee of the owner of tha soll,

(2) a corporation or subsidiary in which the owner of the soll is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership,

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil,

(6) @ fiduciary for the owner of the soll, including but not limited to a quardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soll, or

(7) a family member of the owner of the soll or relatea to the owner of the soll by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained In this paregraph and Paragraph 20, Lessee may at any time execute and deliver lo the
owner of the soll and place of record a release or releases,covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any pan of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the sumendered acreage bears 1o the acreage which was covered by this lease
immediately prior to such sumender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior 1o the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released, such assignment of release must be
rekorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 80 days of the last execution date accompanied by the

" préscribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the

Wdhmuﬂm

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
Including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerming the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soll owes the Sta's a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the inlerests of the owner of the soll corflict with those of the State, the owner of the soll is obligated to put the State's
Ires rests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized ajent should knowingly make any false retum nr false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well o wells in good faith as 11 quired by law and th s rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail ‘c: file reports in the mannt r required by law o fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authoitzed agant should knowingly “Hil or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall kaowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be

subject to lease under the terms of the Relinquishment Act. However, nothing herein shai' be construed as waving the automa.ic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of fulure compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33, LIEN. In accordance with Texas Natural Resources Code 52 13€ the SState shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums o' money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition lo the lien provided by Texas Natural Itesources Code 52.136 and any other applicable statutory lien, an
upmsoormduu!hnonnmlnwmymtmlnmudmmummdmmctedﬂnrnlholamdpmnm,nllpromodlmichmaymlo
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 8 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee lo
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are na prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee’s acquisition of this lease
ﬁahould the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided

rein

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil o gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-562.154. The owner of th: soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texus and the owner of the soll, their officars, employees, parners,
agents, contractors, subcontractors, guests, invitees, and their respecthve successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and

which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soll, their officers, employees and agents, their successors of assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, of strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's opomﬂonsormyoﬂmoltnm‘nadmiummm:odpmnm.u\ouariﬁnglrommuu'lunomn
surface of the leased premises, and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, sulcontractors, gues's, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liabl for, exonerate, indemrify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMN'FIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

16. ENVIRONMENTAL HAZARDS, Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, Including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, poliutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, loxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials®), except
ordinary products commonly used In connection with oil and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHA!L APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOVICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.180, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in \ie General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEAS : FILING. Pursuixit to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the léased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed In the
General Land Office in accordance with Texas Natural Resources Code 52 183, Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office

2
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LESSEE
Cimarex Ener

By:  Roger Alexander
Title: Auornzum-F act for Cimarex Energy Co.

Date: ll° ! )
STATE OF TEXAS
KEN INERALS, LTD., Agent for 7 State of Texas
BY

CFred C. Kennedy, Vice President of M&B Family Minerals, LLC,
gena:al_pa:tnen_ni_xannedy_udnexalaf Ltd.

DATE: 2 December 2014 —

,STA:TE OF TEXAS (CORPORATION ACKNOWLEDGMENT)

COUNTY OF MIDLAND

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me (o be the person whose name is
subscribed to the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co. and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, In the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the ‘D‘S day of Z_);czu@a_ , 2014.

Y.OW Gujo

My Commission Expires Notary Public in and for ST of TEXAS
April 20, 2018

(EERNIOKN. ACKNOWLEDGMENT)
STATE OF b EXAS

COUNTY Of MIDLAND

Fred C. Kenned z Vice President of M&B Family Mineral LLC‘d
BEFORE ME, the undersigned authority, on this day personally appeared /| goneral—pastnes— o Kennedy Minerais, L1d.,

knowntqmtobnuuperwnmunmbwmmodtnlhol'omgoingImtmnunuand-ekmwlodgodtomﬂuﬂheeuwtodmamrorlm
purposes and consideration therein expressed, in the capacity stated

of office this the _2Nd  day of December . 2014
)

Notary Public in and for the State of Texas

DA - - = &)

(B v
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated March 18, 2014, between the State of Texas, acting by and
through its agent, Kennedy Minerals, Ltd. and Cimarex Energy Co., as Lessee, covering the E/2 and SW/4 in Section 14, Block 58,

PSL Survey Reeves County, Texas

40. Rentals for years two and three of this lease have been preprid as part of the total bonus consideration for the first three years
of this lease. One half (1/2) of this amount has been paid to the Lessor and one half (1/2) has been paid to the State of Texas. Rental

ro<

for the fourth year in the amount of $915.00 has not been paid. One half (1/2) of the fourth year rental will be paid to the Lessor and
one half (1/2) will be paid to the State of Texas. Rental for the fifth year is included in the fourth year rental and if the fourth year

rental is paid then no additional rentals are due under this lease.
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Inst No. 14-11608
DIANNE O FLOREZ
COUNTY CLERK
2014 Dec 11 at 01:15 PM
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THE STATE OF TEXAS
COUNTY OF REEVES L, Dianne O. Plorex, Clerk of the County Court in and
i herebry certify that the h.m-?mmn‘
L y [

) TAvAL mu 1--§Ll ]
flled for record in my office this day of £ = nt
£342. M, under Clark's. h_L.iJml_L_ ' , 0 be recorded in the

WD 4 = (s I

Records of Reeves County, Tex .
TO CERTIFY WHICH, Witness ney hand and officisl seal at Pecos, Texas
u]h‘“-* dayat LI 2015

ATV . . o0t o




TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH. COMMISSIONER

April 23, 2015

Hayden Tresner

Cimarex Energy

600 N. Marienfeld, Suite 600
Midland, Texas 79701

Re: State Lease MF 116598 Seven RAL leases covering 480 ac., Sec. 14,
Blk. 58, PSL Survey, Reeves Co, TX

Dear Mr. Tresner:

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when
making payments to the State and in all future correspondence concerning the leases. Failure to
include the mineral file numbers may delay processing of any payments towards the leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activitics. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared

equally with the state.

Your remittances are set out on Page 2 and have been applied to the State’s portion of the cash bonus. In
addition, we are in receipt of the processing and filing fees.

Sincerely yours,

Deborah A. Cantu

Mineral Leasing, Energy Resources
(512) 305-8598
deborah.cantu@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



Lease #
MF116598A

MF1165988
MF116598C
MF116598D
MF116558E
MF116598F
MF116598G

Lease Date
01/10/2014

01/21/2014
01/23/2014
01/23/2014
10/21/2013
01/10/2014
11/26/2014

Lessor

Midland AOG Partners, Ltd.
UWO ! R Meeker for the Lifetime Benefit of

LH Meeker

Howison, Jr., Jack
Charles R Meeker Trust
AWP 1983 Trust

Koehl, Wade P,
Kennedy Minerals. Ltd.

Bonus Amount

120,001.50

75,840.00
66,675.00
37,920.00
37,920.00
13,333.50
457.5

Volume

1061

1066
1060
1069
1066

1061 .

1125

Page

220

768
501
673
709
211
770
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Date Filed: 4-27 -6

George P, Bush, Commissioner

By.
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

Certified USPS 7016 2070 0000 7391 7819

March 22, 2017

Cimarex Energy

Attn: Cody Elliot

600 N. Marienfeld, Suite 600
Midland, Texas 79701

Re: State Lease MF 116597 in Section 31 Block 56 PSL Lands in Reeves County Texas.:
Re: State Lease MF 116598 in Section 14 Block 58 PSL Lands in Reeves County Texas: '

Mr. Elliot:

Our records indicate that the referenced leases have terminated due to failure to pay the delay
rentals due on or before February 14, 2017.

You have thirty days from the receipt of this letter in which to present evidence and convince the
General Land Office that this termination has not occurred. If such evidence has not been
presented at the expiration of the 30 day period, the lease shall be endorsed “terminated™ with no
further communication from this office prior to the endorsement.

Pursuant to the Texas Administrative Code, we request that you file with this office a certified,
recorded copy of a Release of State Oil and Gas Lease, effective as of the termination date and
recorded in the county in which the lease tract is located. After recording the release, mail a
certified copy of the release, along with the filing fee of $25.00 per lease, to my attention at the
GLO.

We look forward to hearing from you.

Yours truly,

e ‘ W

/ NCrs V/ i
Travis Matthews
Landman, Energy Resources
512-463-5118
512-475-1543 (fax)
Travis.Matthews@GLO.TEXAS.GOV

1700 North Congress Avenue, Austin, Texas 78701-1495
P.0O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3.

COMPLETE THIS SECTION ON DELIVERY

A. S]gnya/ )

Z [ Agent
B Print your name and address on the reverse . / M g
so that we can return the card to you. W = = O Addressee
® Attach this card to the back of the mailpiece, 'B. Recelyed by (Printed Name) - | C. Igate of Delivery
or on the front if space permits. Q{ L[ [ @ "'}' i f i d / { a7

1. Article Addressed to:
Cimarex Energy

Attn: Cody Elliot
600 N. Marienfeld, Suite 600
Midland, Texas 79701

D. Is delivery address different from itern 1? E! Yes

LRI

9590 9402 1749 6074 7836 93

If YES, enter delivery address below: [ No
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elivery
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TMeorge P. Bush, Commissioner
By

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Domestic Mail Only

For delivery information, visit our website at www.usps.com®.

Cartifled Mall Fee

$

Extra Services & Fees (check box, add fee as appropriate)
[ Return Recelpt (hardcopy) $
[C] Retun Receipt (electronic) $ Postmark
[ Certified Mail Restricted Defivery  $ Here
[J Adult Signature Required $
[C] Adult Signature Res d Delivery $

Postage

—— Cimarex Energy

ss ~ Attn: Cody Elliot

" 600 N. Marienfeld, Suite 600
__________________ Midland, Texas 79701

PS Form 3800, April 2015 PSN 7530-02-000-2047 See Reverse for Instructions




1709235
FILED FOR RECORD
REEVES COUNTY, TEXAS
May 30, 2047 at 03:56:00 FM

RELEASE OF OIL AND GAS LEASES

CIMAREX ENERGY CO., a Delaware Corporation, with an address of 202 S. Cheyenne Ave.,
Suite 1000, Tulsa, Oklahoma 74103-3001, does hereby release, remise, relinquish, quitclaim and
surrender unto the Lessors named therein or their successors in interest, all of its right, title and
interest in and to the Oil and Gas Leases located in Reeves County, Texas, described on Exhibit “A”
attached hereto and made a part hereof, and the estates created thereby.

IN WITNESS WHEREOF, the party hereto has executed this instrument on the date reflected in its
acknowledgement, but it shall be effective as it respects individual Oil and Gas Leases as indicated
by the Release Date reflected on Exhibit “A”.

CIMAREX ENERGY CO.

/e M4

Roger G. Alexander Attorney-in-fact Vi

STATE OF TEXAS )
)
COUNTY OF MIDLAND )
The foregoing instrument was acknowledged before me this l day of MM

, 2017, by Roger G. Alexander, as Attorney-in-fact for CIMAREX ENERGY CO., a
Delaware corporation on behalf of such corporation.

Witness my hand and official seal.

My Commission Expires:

0%-071-2.00%

~;;$'L‘:, PRISCILLA A. SANCHEZ
:=~’:-\-¢ n" Notary Public, State of Texos
::‘«:.". X a2 comm. Expires 03-07-2018

S
ﬁ"‘.‘fw“ Notary ID 124080822

True & Correct Copy of a

dlocument on file at
Reeves County Texas,
DI&HPC 0. Fioreg County Clerk
i dge___l___ Y

u



rl

o
Exhibit A c .

S w

0,4 53

Lease Lessor Lessee Lease Date State County Book Page Registry Release Date 5 g [.-Qi:
TX420192014058001 THE STATE OF TEXAS, ACTING BY AND DOUBLE EAGLE DELAWARE 11/21/2013 X Reeves 1038 729 13-08757 11/21/2016 o L‘E g
THROUGH ITS AGENT, JOBE RANCH FAMILY BASIN, LLC ; 5 ;E

LIMITED PARTNERSHIP, ACTING BY AND OBeO

THROUGH ITS GENERAL PARTNER, JOBE 33 = @

RANCH MANAGEMENT, LLC R

2 66

STATE LSE # MF116044 3
TX420192014154006 THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 10/21/2013 X Reeves 1066 0709 14-03114 10/21/2016 e 1

THROUGH ITS AGENT, THE AWP 1983

TRUST, WINDI GRIMES, TRUSTEE

STATE LSE # MF116598E

{
=

4

TX420192014154007 THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 01/23/2014 T Reeves 1060 0501 14-02093 1/23/2017
THROUGH ITS AGENT, JACK HOWISON, JR. (Amendment) 1083 0167 14-05394 1/23/2017
STATE LSE # MF116598C

TX420192014154008 THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 01/23/2014 ERS Reeves 1069 0673 14-03448 1/23/2017

THROUGH ITS AGENT, CHARLES R.
MEEKER TRUST, BANK OF AMERICA,
TRUSTEE
STATE LSE # MF116598D
TX420192014154010 THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 01/21/2014 TX Reeves 10866 0768 14-03121 1/21/2017
THROUGH ITS AGENT, JULLIAN WADE
MEEKER AND JAMES L.
MEEKER AS CO-TRUSTEES UWO J. R.
MEEKER FOR THE LIFETIME BENEFIT OF L.
H. MEEKER
STATE LSE # MF116598B
TX420192014154011 THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 01/10/2014 ™ Reeves 1061 0220 14-02188 1/10/2017
THROUGH ITS AGENT, MIDLAND AOG
PARTNERS, LTD
STATE LSE # MF116598A
TX420192014154012 THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 01/10/2014 ™ Reeves 1061 0211 14-02187 1/10/2017
THROUGH ITS AGENT, WADE P. KOEHL
STATE LSE # MF116598F

Page 1 0of 2
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Lessor

Exhibit A

Lessee

Lease Date

State

County

Book

Page

Registry Release Date

Lease

TX420192014198001

TX420192014198002

TX420192014198003

THE STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, JULIAN WADE
MEEKER AND JAMES L MEEKER AS
CO-TRUSTEES UWO J.R. MEEKER FOR THE
LIFETIME BENEFIT OF L.H. MEEKER

ST LSE # MF116597A

THE STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, AWP 1983 TRUST,
WINDI GRIMES, TRUSTEE

ST LSE # MF116597C

THE STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, MEEKER
INVESTMENTS INC

ST LSE # MF1165978B

CIMAREX ENERGY CO.

CIMAREX ENERGY CO.

CIMAREX ENERGY CO.

END OF EXHIBIT "A"

Page 2 of 2

02/14/2014

02/14/2014

02/14/2014

Reeves

Reeves

Reeves

1066

1069

1079

0788

0600

0268

14-03123 2/14/2017

14-03440 2/14/2017

14-04841 2/14/2017
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ile No. ”(956”5

- - County
Relesse. A-F
Date Filed: 06(19 [17
George P Bush, Copsasyioner
o

By _—
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