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Lease Type 
RAL 

Control 

07-104849 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Acres 
Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

Basefile 
151745 

Public School Land 

58 

14 

E/2 & SW/4 

MF116598 

County 

REEVES 

Net: 234.765000 Gross: 480.000000 

Depth Above Depth Other 

CIMAREX ENERGY CO. 

1/10/2014 

$352,147.50 

0.1 2500000 

No 
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RAL REVIEW SHEET 

Working File#: RAL 145864 

Lessor: 

Lessee: 

Midland Aog Partners, ltd 

CIMAREX ENERGY CO 

LEASE DESCRI PTION 

County 

Reeves 

Con tro l # Base File 
No 

07-104849 151745 

TERMS OFFERED 

Primary Term : 5 Years 

Bonus I Acre: $3,000.00 

2nd Yr 3rd Yr 4th Yr 
Rental I Acre: 

0 00 0 00 3,000 00 

Roya lty 0 250000 

COMPARIS ONS 

MF: 

Lease Date: 01/10/2014 

Gross Acres: 480.00 

Net Acres : 130 00 

Sec Block Twp Survey 

14 58 Public School Land 

TERMS RECOMMENDED 

Primary Term : 5 Years 

Bonus I Acre : $3,000.00 

5th Yr 2nd Yr 3rd Yr 

0 00 
Renta l I Acre: 0 00 0 00 

Royalty 0 250000 

Lease No Lessee Lease Date Primary Bonus/Acre Rental/Acre 
Torm 

Pending Cimarex Energy 01/10/2014 3 yr $3,000 00 $0.00 0.00 

Comments: Paid Up 2nd & 3rd Yr, 4th Yr ren tal $3000.00 per ac, pays up 5th Yr 

A pproved : 

Friday, March 21, 2014 RAL 145864 

UI: Yes 

Abst No 

5769 

4th Yr 5th Yr 

3,000 00 0 00 

Royalty Distance 

0 250000 0 000000 
AdJacent 
East 



< . . ... RELINQUISHMENT ACT LEASE APPLICATION . . . 
Texas General Land Offi ce 

TO Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
Bill Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM· Robert Hatter, Director of Mineral Leasing 

Applicant: CIMAREX ENERGY CO 

Prim. Term· 5 Years 

Royalty: 0 25000000 

Rental/Acre 2nd Yr· $0.00 

Consideration 

Recommended. 

Not Recommended 

3rd Yr· $0.00 

Jerry Patterson, Commissioner 

County· Reeves 

Bonus/Acre: $3,000 00 

4th Yr $3,000.00 5th Yr $0.00 

Date 

c7ments: 

~s_e Form 
Recommended. 

Paid Up 2nd & 3rd Yr, 4th Yr rental $3000.00 per ac, pays up 5th Yr 

Nol Recommended 

Comments: 

Louis Rena.u.d....Deputy Commiss10ner 
Recommended. 

Not Recommended: 

8111 Warnick. General Counsel J 
Recommended: (;~ 

Nol Recommended · /; 

Larry Laine. Chief Clerk ~ 
Approved . ~ 

Nol Approved. 

Nol Appro 

3/21/2014 1 12 41 PM RAL 145864 

Date. 

Dale 3 · 8' · I SL 

Date 

Date 

Dale ~~ k4:: 

1 or 1 



'"c\1'A~~ J~JiKe&f I· 

Date Filed: ''S., '.i·I ' l:f 
Jerry E. Patterson, Commissioner 

Ry o'f 

. , 

.& 
• 

:,. 
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tidtzt-Z# i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

WELLS FARGO BANK NA 

14108629 

(303) 295-3995 Present for payment w1th1n 180 days 

Vendor No Check No Check Date Check Amount 

023492 0001554592 02/27/2014 .......... ... $100 00 

PAY One Hundred Dollars and Zero Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

11• 0 0 0 ~ s s '1 s g 211• •••• 

~e IXTACH AT P£RFOAATION ABOVE• 

mt&t-z; a 
Invoice# ..... a-'!-.•ti"M-

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203 4518 

(303) 295-3995 

Oeacrlptlon 
REr. 21702202014G 02/20/2014 JACK HOWISON, JR - PROCESSING FEE 

.... . 
. ..... . . 

.. 
• . . . . 

. . . . 
• 

023492 =1: Vendor Check Date. 02/27/2014 

StGJr'4AfUAE HAS A COLORED IIACKGM1..,,UN!., • IU.mP£R CO~ TAl~S MJCROPRl"'flllll G 

"Pl!.A!l!. Of.fACH AT PCA,<>"A.TtON A&OVE" 

Check Number I 0001554592! 

Amount Dlacount Net Amount 
10000 0 00 100 00 

rt\ 
\. 

L 

Check Amount ~ ~ 100.00 



• THIS CHECK II VOIO WITHOUT A BLUe & REO BACKGROUNO AND AN ARTIFICIAL WATERMARK ON TH! BACK· HOLO AT ANGLE TO VIEW 

Cid®t·{Q i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 

WELLS FARGO BANK NA 

5,6112.. 4 12 14/086? 8 

DENVER CO 80203-4518 
(303) 295-3995 Present for payment within 180 days 

Vendor No Check No Check Date Check Amount 

023492 0001554593 02/27/2014 ••••••••• $55,562 50 

PAY F1ny Five Thousand Five Hundred Sixty Two Dollars and Fifty Cents 

TO THE 
ORDCR 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

II' 0 0 0 Ji 5 5 l, 5 g 3 II' I 

"Pl.EAle 0ET ACH AT PERFORA TlON ABOVE• 

tidk4t·{Q iii 
..... -~.ti .. ew-Invoice# 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 2115-39115 

Deacriptlon 
REQ21702202014J 0212012014 JACK HOWISON, JR 

. : .,. 
•••• 

• ...... . . 
. . .... 

. . . . 
• • . 

023492 Vendor Check Date. 02/27/2014 

~9d'~ 
-~·11t rµA 

stGNATURE HAI A COlORlO 94CKG"'O.,J~.., • Bv JCA COkTAIN5 MICAoP~rJ.NO 

Check Number I 0001554593! 

Amount •l! fri'l,i ~01411\·i'lti 
55,562 50 0 00 55.562 50 

Check Amount tl =f-' 55,562 50 
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Cimarex Energy Co 

600 N M,menfpld 

Suite 600 

Midland, TX 79701 

MAIN 432 571 7800 

March 4, 201 4 

Via: Federal Express Mai l (overnight delivery) 

Texas General Land Office 
Mineral Leasing Division 
Attn: Drew Reid , Land Manager 
P.O. Box 12873 
Austin, Texas 78701 -1495 

Re: Mineral Classified Oil and Gas Lease 

Dear Drew: 

Enclosed is the fo llowing: 

I. ) 

II .) 

11 1.) 

An executed copy of that certain Oil and Gas Lease entered into between the 
State of Texas, acting by and through its agent, Jack Howison, Jr., and 
Cimarex Energy Co. (the "Lease"); 
Corporate check 0001554593 in the amount of $55,562.50. which represents 
payment for one-half (1 /2) of the total bonus consideration paid for the Lease; 
Corporate check 0001554592 in the amount of $100.00 for the processing fee 

A certified copy of the Lease and a check in the amount of $25.00 for the filing fee will 
be delivered under separate cover. 

At your earliest convenience, please send written confirmation to the undersigned that 
you are in receipt of this letter and the contents enclosed herewith. 

If there is anything further that you should require , please contact the undersigned at 
(432) 571-7856 or by email at htresner@cimarex.com. 

Respectfully Submitted, 

Cimtiex Energy Co. 

Hay0v/;,7i};~-q 
Landman 



File n ~~rW·f ~fili~ fta_. 
3. 

Date Filed: 1.-(a-\'j 
J crry E. Patterson, Corr.. r>11s_; lL:.ncr 

By o=¥, 

• • ••• • • • • • : • • • • ••• 
• • .. • • • • • • •• • ••• •• • • 



THIS CHl:CK IS VOID WITHOUT A BLUE I. RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE,BACK • HOLD AT ANGLE TO VIEW 

ti4*4t·Z# i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY One Hundred Dollars and Zero Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

II' 0 0 Q l. 5 I., g 2 7 g II ' 

•Pt.L'S! OllTACtl AT PERfOflATION AIIOV£• 

... . .... ' . ...... . . 
. 

•le •••• 
1. • . . .... 

.. 
• 

1 

WELLS FARGO BANK NA 

147 08903 

Present for payment within 180 days 

Vendor No Check No Check Date Check Amount 

023492 0001549279 01/28/2014 ............. $100 00 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Description 

~A.TU~[ Ji.Al A C.OLOR£0 8ACMOR0v "'·......, R CO'fTAINS I! C.ROPAtt,fllHO 

Check Number I 0001549279! 

Amount Discount Net Amount 
100 00 000 100 00 

0 
023492 Vendor Check Date 01/28/2014 Check Amount =t 100 00 



THIS CHECK II VOIO WITHOUT A BLUI! & RED BACKGROUND AND AN ARTIFICIAL WATl!RMARK ON THE BACK · HOLD AT ANGLE TO VIEW 

tidktt·&J. i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
{303) 295-3995 

PAY One Hundred Dollars and Zero Cents 

TO THE 

ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

II' 0 0 0 * 5 l, 8 * • • II' 
'Pl.EASE DETACH AT PERFORATION ABOVE' 

ti1kt t,-z; ii4 
..... -""•ti .. ,··--Invoice# 

REQ217011 62014P 01 /16/2014 

1·:·· .... 
• . .... 
• 

. ······ • • . 
••••• • • 

. .. 
~ . . 

• 

WELLS FARGO BANK NA 

~ll2 412 147089 01 

Present for payment within 180 days 

Vendor No Check No 

023492 0001548111 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date Check Amount 

01 /21 /2014 ............. $100 00 

rPJ~ 
$%l11( ~ 

BL- R CO~TAINS MU:ROPR •HING 

'Pl.EASE DETACH AT PERFORATION ABOVE• 

Check Number I 0001548111 ! 
Net Amount 

100 00 0 00 100 00 

\I 
\'"6 

023492 l Vendor Check Date: 01 /21 /2014 Check Amount -\- 100 00 



t9d kt t·/$ ii 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

WELLS FARGO BANK NA 

1&3U412 1 4 7 u 8 g O O 

Present for payment within 180 days 

Vendor No Check No Check Date Check Amount 

023492 0001548539 01/21 /2014 ••••••••• $13,333 50 

PAY Thirteen Thousand Three Hundred Thirty Three Dollars and Fifty Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

111 0 0 0 ~ 5 '1 8 5 :l 9 111 I 

•Pl..l!ASE OETACH AT PERFORATlC<N ABOIIE.• 

Invoice# 
REQ21701162014AI 

... .. ~ 

. ..... . . . ..... . 
•• •• 
~ .. · 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 

I . 

DENVER co eo20:µ51 e 
(303) 295-3995 

~J~ 
./lww.i fJl '4fA 

ltGM.ltTUR:E. HAS A COLOJt[O BACl'\GRC..- - R co•.-rA NS MJCAOPN NTING 

"PlEME 0ET I.CH AT PE RF ORA TIOH AIIO\IE • 

Check Number I 0001548539! 

Amount Discount Net Amount 
13.333 50 000 13.333 50 

r!J\ 
_]_ \ I 

023492 [ Vendor Check Date 01/21/201 4 Check Amount 
1 + 13,333 50 



• THII CHECK IS VOID WITHOUT Ap!LUE & RED BACKGROUND ANO AN ARTIFICIAL WATERMARK ON THI!. BACK · HOLD TANGLE TO VH!W 

mtzi-z; a 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

WELLS FARGO BANK NA 

14708902 

(303) 295-3995 Present for payment within 180 days. 

Vendor No Check No Check Date Check Amount 
023492 0001549186 01 /28/2014 ........ $120,001 50 

PAY One Hundred Twenty Thousand One Dollars and Fifty Cents 

STATE OF TEXAS TO THC 
ORDER 

OF 1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

'PU!A&E DETACH AT PERFORATION AIIOI/C' 

Invoice # 
I REQ21 701 2014bk 

I 
... . . ... , 

. . . . . . . 
• • 

• ..... 
• 

. . . . . . . 
• 

023492 Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Oescrtpllon 
MIDLAND AOG PARTNERS 

Check Date: 01/28/2014 

rPJ~ 
./Jm&·fll~ 

Sl(i.N.&T11ot! .,..._._ A COt..ORED IIA li\QRO\J~ D • 80NDfR C.O~lAJNS .. tCROPR•NT '-IJ 

'PlEASf OVACH AT PE-'lfORATION AllOVE.' 

Check Number I 0001549186! 

Discount Net Amount 
120.001 50 0 00 120.001 50 

\~ 

Check Amount 120,001 50 
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THIS CHeCK IS VOID WITHOUT A"LUE I RED IACKOROUND AND AN ARTIFICIAL WATl!RMARK ON THli IACK · HOLD AT ANGLI! TO VIEW 

wwzi-t» a 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

WELLS FARGO 1~, 0 9 7 6 8 
.... )11,412 

(303) 295-3995 Present tor payment within 180 days 

Vendor No. Check No. 

023492 0001554073 

PAY Thirty Seven Thousand Nine Hundred Twenty Dollars and Zero Cents 

TO THE 

ORDER 

Of 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 76701 -149!5 

11• 0 0 0 l. 5 5 ~ 0 ? 3 11• 

CIMAREX ENERGY CO 
1700 LINCOlN STREET 

SUITE 1800 
DENVER CO 80203~ 518 

(303) 295-3995 

Invoice# Inv Date Description 
REQ21702122014B 02112120 14 AWP 1983 TRUST, WINOI GRIMES, TRSTE 

l . 

0234B2 1 ~ Vendor Check Date 02/251201 4 

Check Date Check Amount 

02125/2014 · ··· ··•••$37,920 00 

J)~~ 
.Mouu'rtl ~ 

Check Number ! 0001554073! 

:OLlnM'i,i 
000 37 920 00 

cnecl< Amount ~ I 37,920 00 



... . . . . . 
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• ..... . . 

.. . . . ,. .. . . . 
• • • . 
.. .. . . . 

THIS CHtCI< 15 VOID W<THOU11A III..IJl!''I RED l"CKGROUNO ANO AN AIITIFICIAl W"Tl!IIMAIIK ON THC 8"CK HOLD AT ANGLE TO VIEW 

titk& t·,? iit1 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

WELLS FARGO BANK NA 

14709785 

Present for payment within 180 days 

V~ndor No. Check No Check Date Check Amount 

023492 0001551731 02/11/2014 ••••••no$75,840 00 

PAY Seventy Five Thousand Eight Hundred Forty Dot tars and Zero i .... ents 

TO THE 
ORDER 
Of 

023492 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 70701 -1495 

11• 0 0 0 • 5 !:J • 7 3 • u• 

CIMARFX FNERGY CO 
" l'70c) m1t(RN ~ I t<t:t: I 

SUITF l&oo 
DENVER CO I0203-'~11 

1,03, iss.,e~ 

Descnpt,on 

~ Vendor Chock Doto 02/11/2014 

&;CNAY\IRf HAS A COlOIIC::O 1.ACMC9'0UHD • ~ COhlAJkS M..ICROt'R MTl'IO 

Check umber I 0001551731! 

,iu[·I' ,I 01:,u,u111 Net Amount 

75 640 00 000 75.640 00 

r.heck Amount ~ x 75 84000 

------------ ------ ---------



THIS CHECK IS VOID WITHOUT A IILUE I IIED IIACKOROUND AND AN AIITIFICIAL WAleRMARK ON THE DACK . HOLD Al ANOLe TO VlEW 

ti4k4t·Z» i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENV ER CO 80203-4518 
(303) 295-3995 

PAY One Hundred Dollars and Zero Cents 

TOTI-IE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -149~ 

11• 0 0 0 ~ 5 5 ~ 0 ? a 11• 

tid®t1?#4 ..... --~.m ....... , • Invoice# 

WELLS FARGO BANK NA 
9 7 6 

9 
IH1~11 14 7 0 

Present for payment within 180 days 

Vendor No. Check No 

023492 0001554078 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203_.518 

(303) 29.S-311115 

Deacript1on si,d·i'hl 

Check Date Check Amount 

02/25/2014 , ro ~• • H •• .. •$100 00 

~J~ 
J/,wu:11{ '4iA 

Check Number I 0001554078! 

Discount Net Amount 

REQ21702132014 02/131201 4 AWP 1983 TRUST· PROCESSING FEE 100 00 000 100 00 

... 
• .... 
. . 

• • . . ' .... 
' . . 

• • • . 
• • • • . . . 
• • 

I 

I 
j 

023492 ~vendor cneck Date. 02/25/20 14 Ct1eck Aniou11l ~ I 100.00 
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• • • • .. • • . • 

• 
• 

THIS CHrCK tS VOID WITHOUT A BLUE & Rl'D BACKGROUND AND AN AIHtFICIAL WATERMARK ON THl BACK· HOLD AT ANGLE TO VIEW 

titk&t-t#i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

PAY One Hundred Dollars and Zero Cents 

TO THE 
ORDER 
OF 

ST ATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 70701 -1495 

11•000 ~ ~ ~ ~ 't 3 011' 

WELLS FARGO BANK NA 

7 6 
~W,.11 j_ 4 7 0 CJ 8 

Present for payment within 180 days. 

vendor No. 
023492 

SUITE 1800 
OE:.NVER CO 80203--4~15 

(303) 2115-311&5 

Check No Cl tt:lck Odle Checl<. Amount 

0001551 730 02111/2014 --······-- ····s100 oo 

IIONAfUlfilf U,U A COLOfltC.0 eACKO'IOUHO • IIOlOf'II C0tl'TAI"4 WlCltO~WLtr. l tNO 

Check Number I 0001551730! .li~fraill 
' MD•IH:W 

Descriphon Amount Discount Net Amount 

RE021701 301-4z 0 1/301201 4 JW & JL MEEKER 100 00 0 00 100 00 

I I / ., · I 

1 
023492 ~ Vendor Check Date 02/11 12014 Check Amount ~ 'X 100 00 



~ 

0) 
,:: 
.£ 
~ 

-~ 
Ei 
E 
8 
,:: 
0 
~ 
~ ... 
~ ., 
"' a.. 

"O <Li ... >-u: M 
M ... 

OJ 
., --. 
~ 

u: " Cl 

. . 

>-

'° 

••• • •••• 
• ••••• • • 

• 
•• • • ... .. 

••• • • • • • 
• 



-id·· 1sp13 ii il·:1.111,::-:1,»i l"I I i·'J·l·"3 VI !·1'1 Pt 1 i·f 1 fl i,IJ 3n5 ti, i I r1 ! i·l i1ii=I ti3 a::·:•·tif 1 i'''-ii·il'=, I 

@k4t-&d 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 

WELLS FARGO BANK NA 

14710076 
DENVER CO 80203-4518 
(303) 295-3995 Present for payment within 180 days. 

PAY 

TO THE 
ORDER 
OF 

Twenty Five Dollars and Zero Cents . 

. STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

11•000 ~ 5 51, S'l ~11• 

Ci MAR. ~ I 
lnvotcet Wtn:l·MtW 

Vendor No. · Check No 

023492 0001554591 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4516 

(303) 295-3995 

I '. o, o I o 

REQ21702202014F 0212012014 · JACK HOWISON, JR· FILING FEE 

Check Date Check Amount 

02/27/2014 .................... $25.00 

rPJ~ 
,Jh/1/a/ 11(, rpA 

Check Number I 00015545911 

Discount Net Amount 
000 x 25.00 

I 'J. \ 

I -
--02-34_9_2 - --- . I ~vendor 

----------·----------------------------

Check Date: 02/27/2014 Check Amount ~, 25.00 i 

:··· •••• 
• 

••• • • • ••• 
• 

• • =~···· ' :··· •••• 



• • • • •• • • 
• • • • • ••• • • • • •• ••• • • 

Hie uo~ t1M ~~ 
• 

Date Filed: 1"" 7,.-- fj 
J erry E. Patterson, Commissioner 

By ()')<--

& . 



<' THIS CldtCK 11 VOID WITHOUT A 11&.UE & RED llACKOROUHD AND AN ARTlfl(;IAL ·- ~ . 
t94Mt·?# i 
CIMAREX ENERGY CO 
1700 LINCOtN STREET 
SUITE 1800 
DENVER CO 80203-4518 

WEUS FARGO BANK NA 

J6. H1 147104 49 

(303) 295· 3995 Present for payment w1th1n 180 days -

Vendor No Check No 

023492 0001554087 . . 
PAY Seventy Ftve Thousand Eight Hunared Forty Doi /ars and Zero i ..,enls" 

ro r 
OADCR 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

11' 000 i 5 5 L. 0 8 ?U' 

ti4k4t·tQ iii 
..... @l-~'ti .. t'M-Invoice• 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
OENVER CO 8020).45111 

("03) 21!~3~~ 

De1cnp1ton Amount 

Check Date Check Amount 

02/25/2014 ·~·· · ···s15,84o.oo . 

~J~ 
Jl,wu 1tl '4iA 

COHIA!Jd _,_ 

Check Number I 0001554087! 

Discount ~Amount 
• • • RE021702182014D 0~18/2014 MEEKERINVESTMEIIITS INC 75.840 00 0 00 75.840 OI) . .... 

... . . . . 
• 

• 

•••• • • ... 

.... 
• .... 

023492 Vendor Check Date 02/25/2014 Check Amount ~ 75,840 00 



• , , THIS CHECK IS VOID Wlflff>UT A ILUEi I RI.D 8ACKQROU'4D AND AN ARTIFICIAL WA 

... 
• ... 

• ... ... . . 
• 

• • • • . . . . . . 
. . 
•••• . . . : } 

t94k&t·tM i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY One Hundred Dollars and Zero Cents 

TO THI 
OROCR 
or 

ST ATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

11•000 . s s~ saa 11• 

tiak&t·t# i 
Invoice# ·w .. n-~,v .. cw·. • 

WELLS FARGO BANK NA 

14710450 

Present for payment within 180 days 

Vendor No Check No Check Date Check Amount 

023492 0001554588 02/27/2014 .... ..... . . ... $100 00 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203~518 

(303) 2115-311115 

Deacrtplion Amount 

Check Number I 0001554588! 

Dlacount Not Amount 
RE021702182014G 02/1812014 MEEKER INVESTMENTS· PROCESSING FEE 100.00 0 00 x· ,0000 

I ~ 

Io-\ 

023492 ~ Vendor Check Date 02/27/2014 Check Amount 100 00 



File No. ~~ ~I (of q~ ~OV) i\Oct C:eo -D 

1. 

Date Filed: 1~ ~~ \j 
Jerry E. Patterson, Corr.missioner 

Bv 6¥: 

• . •• • • -· • • • ••• •• • • •• • • • • • • • • • • • • •• • • • • 



.... . 
• • • • 

• ··~··· . . 
.... . . . ... 

.... 
• .... 

Cimarex Energy Co 

Su,w t>OO 

PtiONf 43.l 571 7800 

April 8, 2014 

Via : Federa l Express Mail (overnight delivery) 

Texas General Land Office 
Mineral Leasing Div1s1on 
Attn : Drew Reid , Land Manager 
P.O. Box 12873 
Austin, Texas 78701-1495 

Re : Mineral Classified Oil and Gas Lease 

Dear Drew: 

Enclosed is the following: 

I.) An executed copy of that certain Oil and Gas Lease entered into between the 
State of Texas, acting by and through its agent, Charles R. Meeker Trust, 
Bank of America, Trustee, and Cimarex Energy Co. (the "Lease"); 

II.) Corporate check 0001554087 in the amount of $70,000.50 , which represents 
payment for one-half (1 /2) of the total bonus consideration paid for the Lease; 

11 1. ) Corporate check 0001554588 in the amount of $100.00 for the processing fee 

A certified copy of the Lease and a check in the amount of $25.00 for the filing fee will 
be delivered under separate cover. 

At your earliest convenience, please send written confirmation to the undersigned that 
you are in receipt of this letter and the contents enclosed herewith. 

If there is anything further that you should require, please contact Mr Hayden Tresner 
at (432) 571 -7856 or by email at htresner@cimarex.com. 

Respectfully Submitted , 

Cimarex Energy Co. 

~t1riL-- A 7
~ t£<--

Kaimi Brownlee 
Land Technician 
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... . 
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• 
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• • • 

• 

• • • . . . . . ······ . . 
.... 
• . . . . 

THII CHECK 11 VOID WIT>IOUT A IILUr & IIED BACKGROUlolD AlolD AN ARTIFICIAi W&TERMAIII( Olol THE !!ACK · HOLD AT &NOL! TO VIEW 

W k&t}?# ii 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITC 1600 
DENVER CO 80203-4518 

(303) 295-3995 

PAY Twenty Five Dollsrs 11nrl 7ero Cent.~ 

TOTitC 

ORDl!.R 

OF 

ST ATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

II' 0 0 0 • 5 ... q 2 ? B 11• 

tid®t.Z» iii 
111M .. tttl-"'•ti"'GW .. · • Invoice# 

WELLS FARGO BANK NA 

J4 7J 0802 

Present for payment within 180 days 

Vendor No Check No Check Date Check Amount 

023492 0001549278 01 /28/2014 • ••• • ··~ ••• •••$25 00 

CIMAREX ENERGY CO 
1700 LINCOLN STRlcET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Descriplton 

~J~ 
-~ -1?l 'q,tA. 

SIOHAll!m ..U A COl()fgO IACl<CIIIOUHO • _,_ COO.l AINS WCROl'R"'llHO 

Check Number I 0001549278! 

Amount Net Amount 

RE021 7012014bo 01120/2014 MIDLAND AOG PARNTERS 25 00 

023492 ~ Vendor Check Date· 01/28/201 4 Check Amount ~ 25 00 



... 
• .... ..... . 

• 

1 

• • • I ' . . .... 
••••• % . 

•••• . 
• ••• 

THIS CHECK IS VOID WITHOUT A IILUE & RED BACKGROUND AIIID AN A9'Tl,iCIAL WAHRIIARK ON THE BACK · HOLD AT ANGU TO VIEW 

mwzt-w. a 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

PAY Twenty Five Dollars and Zero Cents 

TO TliE 

ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

II" 0 0 0 ~ 5 1, 6 ~ ~ 3 II" 

ti4k& tr?# ii ...... -..,.·m .. w-lnvorce # 

Rea2110,,s2014R I 01116/20 14 

I 

WELLS FARGO BANK NA 

'6-ll2..4 11 1~1i080 i 

Present for payment within 180 days 

Vendor No Check No Check Date Cll~t.:k A111uu11l 

023492 0001548113 01/21/201 4 ••••• .. ·····-s2s oo 

Clf-.?~fi~&.~~~~~co 
SUITE 1800 

DENVER CO 8020~518 
(303) 295· 3gg5 

Descr1phon 

IIGHA HlfU HAS A COLOfl.EO eAC~GllOUHO • IICMD(.R COtrH A. -...CllOPfUNtNC 

Check Number I 000154811 3! 

25 00 000 
~, ttM'M 

2500 
;int·I1lel 

!2r/ 

023492 ~ Vendor Check Date 01/21/201 4 Check Amount ~ 25 00 



••• • •••• 
• ••••• • • 

• 
•• • • • • • ••• 

: ..... 
• 

• 
•••• • •••• 



THIS CHECK IS VOID WITHOUT A BLUE I RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK· HOLO AT ANGL TO VIEW 

ti4k4 t·ZM ii 
CIMAREX ENERGY CO 

1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY Twenty Five Dollars and Zero Cents 

TO THE 

ORDER 

OF 

ST ATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
A USTIN TX 78701-1495 

11• 0 0 0 ~ s s ~ 7 2 g 11• 

•f'lEASE DETACH AT PERFOIIATION ABOVE• 

Invoice# MGM·titW 

WELLS FARGO BANK NA 

3 ~~"' 14 712 9 7 

Present for payment wi thin 180 days 

Vendor No Check No 

023492 0001551729 

Check Date Check Amount 

02/11/2014 ................. $25 00 

~J~ 
Jlwi/U• fJl ~ 

SIGNATURE HAS A COlOREO 9ACKGR~NU • IWHllfR CONTAINS IIQCROPRINTJNO 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description Amount 

'Pl£ME DETACH AT PERFOIIATION ABOVE' 

Check Number I 0001551729! 

Discount Net Amount 

REQ21701 3014y 01/30/2014 JW & JL MEEKER 25.00 0 00 25 00 

... . ... 
• . ., .. 

• • 

I.: .. • • . . . . . . 
" . . . ' 

•• . . . . . 

l 023492 --~f Vendor Check Date 02/11/2014 Check Amount ~ 
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snrr:·n:ra·o:rnrrrnrczn:o·n·:z n·crcz·nua·e·c tan·orrurc :ere us 1tzn,rear tau :ran r 1t101·01e:1z·r 12,vst·12·111 Jtrtaar,1111 

tit?tt-z; a 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 

WELLS FARGO BANK NA 

15705368 

(303) 295-3995 Present for payment within 180 days 

PAY One Hundred Dollars and Zero Cents 

TO THE 
ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

"f'lEASE Ol!TACH AT PERFOflATIOH AIIOII£• 

Invoice# •Gtl·tiM 

Vendor No Check No 

023492 0001604645 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 29S-3995 

Description Amount 

Check Date Check Amount 

12/10/2014 ............. $100 00 

~~~ 
.ffe!uu·m~ 

R CO" I All<S lhCROl'lllH IIHO 

Discount 
REQ21712082014C 12/08/2014 KENNEDY MINERALS LTD · PROCESSING 100 00 0 00 

I 

1 
023492 __ ..... f ~ Vendor Check Date. 12/10/2014 Check Amount 

~I -- -

I 

I 

. . ... 

. . ······ . .... . . . . 

. . ······ . . .. 
• .... 

100 00 



::rrc·enraaorrcrorcornnorrcr n·rr12 1012·1·1 ,2,rorrorc Jore tr: u11111ar 1zes ua:1 r 1:1:1·01re12·s 120Mot·12·111 Jtt"f?ifflO-tff1t 

. ti4Zc~t-r9 i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 

WELLS FARGO BANK NA 

1t:;70~136 7 

(303) 295-3995 Present for paymen t within 180 days 

Vendor No Check No 
023492 0001604643 

PAY Four Hundred Fifty Seven Dollars and Fifty Cents 

TO THE 
ORDER 
OF 

ST ATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

Invoice# M®i·tiM 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 29>3995 

Description Amount 

Check Date Check Amount 

12/10/2014 ...... ........ $457 50 

fl II COHfA.tkl MJCROPRJ'-IIING 

Check Number I 0001604643! 

Discount 
REQ21712082014A 12/08/2014 KENNEDY MINERALS LTD · 50% BONUS 457 50 000 ~ 

023492 __ _._f Vendor Check Date 12/10/2014 Check Amount 

. . 
$ ······ /0 : .. . . ~ ~S':) . . . 

VB./ •• ...... . .... . . . .. . 
. . ...... 
• .... . 

457 50 



• • •• • • • • •• • •• • • •• • • • • •• • • • • ••• • • • • • • • • • • • • • 
File ~ovitlKJ~JWt:w-r;, . ,, . 

• • •• • ••• • •• ••• 

Date Filed: \J : \\a~ l'J: 
Jerry E. Patterson, Commissioner 

Uy (}1:.-

' 



Cimarex (nergy Co. 

bO N Mll · f 1,t 

SwtefiOO 

Mtdl,md TX 79701 

MAIN 432 571 7800 

December 15, 2014 

Via : Federal Express Mail (overnight delivery) 

Texas General Land Office 
Mineral Leasing Division 
Attn: Drew Reid , Land Manager 
P.O. Box 12873 
Austin, Texas 78701-1495 

Re: Mineral Classified Oil and Gas Lease 

Dear Drew: 

Enclosed is the following : 

I.) An executed copy of that certain Oil and Gas Lease entered into between the 
State of Texas. acting by and through its agent, Kennedy Minerals. Ltd . and 
Cimarex Energy Co (the "Lease") ; 

II.) Corporate check 0001603161 1n the amount of $457.50, which represents 
payment for one-half (1 /2) of the total bonus consideration paid for the Lease; 

Il l.) Corporate check 0001604645 in the amount of $100.00 for the processing fee 

A certified copy of the Lease and a check in the amount of $25.00 for the filing fee will 
be delivered under separate cover. 

At your earliest convenience, please send written confirmation to the undersigned that 
you are in receipt of this letter and the contents enclosed herewith. 

If there is anything further that you should require , please contact Mr. Hayden Tresner 
at (432) 571 -7856 or by email at htresner@c1marex.com. 

Respectfully Submitted, 

Cimarex Energy Co. 

c :r.iJ. ., 7) 
riscilla Sanct) z 

Land Technician 

. . ...... . . . . . . . 

. . ...... . .... . . . 

. . ...... 
• .... . .... 
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1(1Ts726T5)Deborah Cantu - RAL leases E/2 & SW/4 Sec. 14, Blk.-58, PSL, Reeves 
~~~~--~~~-~~~~-

From: 
To: 
Date: 
Subject: 
Attachments: 

Hayden, 

Deborah Cantu 
htresner@cimarex.com 
1/8/2015 2:04 PM 
RAL leases E/2 & SW/4 Sec. 14, Blk. 58, PSL, Reeves Co. 
20150108134409908. pdf 

I have several issues with the leases associated with the above listed description (our MF 116598). 
have attached copies of the front pages of each lease that needs to be addressed. 

C lease - This lease needs to be amended in regard to the bonus per acre paragraph and the rental 
paragraph. The lease needs to be $3000 per acre. Also, we were underpaid but I used money for an 
overpayment on the D lease. 

D lease - We need a certified copy of this lease. The check we received (also included in the attachment 
to this email) was for $75,840.00. I used $11, 112.50 to cover the shortage for the C lease. This leaves 
an overpayment of $37,920.00. Please send me a request for a refund and include your tax id number. 

E lease - We need a certified copy of this lease. 

G lease - We need a certified copy of this lease. 

Please feel free to contact me if you have any questions. 

Thanks, 

Deborah A. Cantu 
Energy Resources 
Texas General Land Office 
512-305-8598 
512-463-6311 (fax) 
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1,1t12,112e1s1r11·1,,e111·r111·12·1:11,1=s·1 ·r 12,12;r+·.,,·, ltl'I Fr u111u,r 11,, 11a;1,·r u1e1·1t1u1,=r 12,ea·12·111 Ji12,z11·1w:,., 

ti4t4t-?M i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY Twenty Five Dollars and Zero Cents 

TO THE 

ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

11• 0 0 0 ~ s 5 .... 0 7 g 11 • 

"PU!AllE OET ACH AT PEIIFORA TION AIIOII£• 

ti4t4t,-t# i 
·w-n--··tn .. M .. Invoice# 

WELLS FARGO BANK NA 

1570652 3 

Present for payment w1th1n 180 days. 

Vendor No. Check No 
023492 0001554079 

Check Date Check Amount 

02/25/2014 • .••••••••• ••• $25 00 

~J~ 
~ -m ~ 

K.oNA TURE HM A COt.ORfO 8ACK(.;M0UN0 • 80,mE R CONT Al..,9 M CROPRINTlHO 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description Amount 

•Pl.EASE DETACH AT PEllfORATION AJIOVE• 

Check Number I 0001554079! 

Discount Net Amount 
REQ11702132014A 02/13/2014 AWP 1983 TRUST - FILING FEE 25 00 0 00 25.00 

. . . . . . 
• • • 

• . . ... ' • 
. .. 
• • .... . 
••••• • . . 

• ..... . . 

[ 023492 

.} 

I Vendor Check Date 02/25/2014 Check Amount 25 00 
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. . . . . . ... . . 
• • • •• • . . 
... . . . . . . . 

• ······ . . 
. ······ • • 

Clmaru Energy Co 

t NM 11, 

<;u1te 600 

M,dl,md. TX 7'l701 

MAJN 431571 7800 

January 15, 2015 

Via-Federal Express 
Mineral Leasing Division 
Texas General Land Office 
Attn : Drew Reid 
P.O. Box 12873 
Austin , TX 78701 -1495 

RE: Mineral Classified Lease 
Section 14, Block 58 
Reeves County, Texas 

Dear Mr. Reid , 

Please find enclosed a certified copy of the Oil and Gas Lease filed of record in 
Reeves County, Texas covering the above captioned lands, along with a check in the 
amount of $25.00 to cover the fi ling fees for the lease listed below. 

Lessor: 
Recorded: 

The AWP 1983 Trust, Windi Grimes, Trustee 
Vol. 1066, Pg. 0709 

Please respond with a written verification of receipt and acceptance of the above 
recorded lease. If I can be of further assistance, please contact me at the number 
below. 



•• • • • • • • •• 
• ...... • • 

• 
•• • • • • •••• 

• •••••• • • 
• 

• ••• ••• • • 



ti4*1t·t; j 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 

WELLS FARGO BANK NA 

L5707349 
(303) 295-3995 Present for payment w1th1n 180 days 

Vendor No Check No 

023492 0001611716 

PAY Eleven Thousand One Hundred Twelve Dollars and Fifty Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

Description Amount 

Check Date Check Amount 

01/28/2015 •··•··· ··s 11 . 112 50 

~J~ 
JJwvu• 11( '4iu. 

Check Number I 0001611716! 

Discount 

REQ21704162014M 04/16/2014 JACK HOWISON JR-ADDL BONUS 11,11 2 50 000 ~ 

l5707~49 

023492 Vendor Check Date 01/28/2015 Check Amount 

. . . . . ... 

... . .... 
. . 
••••• • . . ... . . . . . . 

11, 112 50 



••• • • • •• • 
• 

•••• • •••• 
• 

• • •••••• • 
••• • • • • ... 



Cimarex Energy Co 

l N Ma,oenf J t 

S"'te 600 

MAIN 432 51' 7800 

February J. 2015 

Min era I Leasing Division 
Texas Genera l Land OITTce 
Attn: Drew Reid 
P.O. Box 12873 
Austin. TX 78701-1 ·195 

Via Ferlernl Expre . 

RE: Mineral la iii d Lea cs 
E/2 , \J /4 of cc. 14, Blk 58, P, L 
Rec oun ty, Tc as 

Dear Mr. Reid. 

Please fi nd enclosed a copy of the Amendment to Oil and Gas Lease in Rce, es ount)', 1 exas 
covering the above captioned lands, along with the check representing the addi tional bonus consideration 
for aid lea e. pecificall). pica e find the following copy of the lease and corresponding check as 
fo llow : 

Lessor: Jack I lo,, ison, Jr. 
Check Number 0001611716 - $11.112.50 (add itional bonus consideration) 

Please respond with wrillen veri Ii cation or receipt of the above check. If I can be of further 
assistance. please contact me at the number below. 

incercl)~ 

1 'I I { If 11) f u._., 
Cai tlin Pierce 
Landman 
(432) 57 1-7862 

. . 
• 

. ... . . . . . 
• • ...... . . ... . . . . 
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Cimarex Energy Co 

LOI.. N M~r11•r ft I t 

Suitt> 600 

Midi.ind. TX 79701 

MAIN 432 5/1 /800 

February 24.20 15 

: • ··. Texas General Land Office .... 
• tln: Deborah Cantu 

·:···: P.O. Box 12873 

. . . . . . 
• •• 

• 

Austin, Tcxa 7870 1- 1495 

Re: MF 11 6598-Charles R. Meeker Trust (Lease 0) 

• • • • Dear Deborah: . . . . 
As you arc aware. the talc was paid a bonus of $75.840 fo r the above-captioned Mineral 
Classified ii and Gas Lease. The bonus payment \\as made by imarcx·s corporate check o. 
1554087. As evidenced in the Lease. the tatc·s share of the bonus is actual ly $37.920. 

Per our recent exchange of emails. please issue a refund to imarex in the total amount of 
$37.920. Cimarcx ' s Federal Tax ID number is 45-0466694. 

If there is anything further that you should require in regard to this matter. please contact me at 
(432) 57 1-7856 or by emai l at htresncr a cimarex.com. 

Respcctf ully ubmitted. 

imarcx n~r o. ' ., 1m~--/~ 
I Iaydcn . Tresncr 
Landman 



r 
rr:rcar:22,1srro·eo111:rre1s1·12·1:11,11·1·, ,2,12,.-, . .,,., Je!'I 1,11;1111tar 11,c 11,a·r lihJ•fielil!·r 11,PiJ•Js•r !Cliht,1t•l'l!t'r' 

ti4~4 t-?$ ii 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 

WELLS FARGO BANK NA 

L5707 707 

(303) 295-3995 Present for payment within 180 days 

Vendor No Check No Check Date Check Amount 

023492 0001612725 02/04/2015 .......... .... $25 00 

PAY Twenty Five Dollars and Zero Cents 

TO THI 
OROER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

11• 0 0 0 i b i 2 7 2 5 11• 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3 IO 

DENVER CO 80203-'4518 

(303) 295-311~ 

Invoice • Wntl·titw OescrtpUon 
REQ21703062014L 03/06/2014 --siELl..kMONTGOMER'f-ESTATe- FILING 

:1 •••• .... 
• . . . . . 

I· • .. .. . .. . . . . 
• ······ ~ . 

, . . . . . . . .. 

023492 

tll r ,n f 

\c~ 14. 1~/t ~B 

__JJ Vendor Check Date 02/04/2015 

~J~ 
Jlu;uu• 11l ~ 

SK,J<A IURE HAI A COt.ORED ACKCR llR CO~IA NS M ROl'RlNTINO 

'f'lLAIIE D£I ACH AT PCRfOAA ~ ABOVE• 

Check Number I 0001612725! 

Amount Discount Net Amount 
25 00 000 25 00 

Check Amount =\ 25 00 



ti4}4t-?$ i 
CIMAREX ENERGY CO 

1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 
(303) 295-3995 

PAY Twenty Five Dollars and Zero Cents 

l 
TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

11• 0 0 0 • b • 2 ? 2 L. 11• 

•PLEAS!! oe-TACH AT PERFOIIATION-• 

.. 
• • • • . . . . 
I ' • '., •• t , . 
, . . . . . 
• • . ······ . . 
.. . . ... 

WELLS FARGO BANK NA 

~,.~02 L 5 7 0 7 7 0 6 

Present for payment within 180 days 

Vendor No Check No Check Date Check Amount 

023492 0001612724 02/04/2015 . .............. $25 00 

IIGNATURE HU A COI.OllfO IIACKG~ ,o 11()( DUI CONIAINS .. JCIIOl'fl1NT ~1J 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

Description Amount 
25 00 

•PLEASE DCTACH AT PERl'OIIA TION AIIOV£• 

Check Number I 0001612724! 

Discount 
0 00 

Net Amount 
25.00 

''b \ 

023492 Vendor Check Date: 02/04/2015 Check Amount I ~ 25.00 
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Refund to: 

Namo: 
Address: 

Contact Name: 

Tltlo: 

Phono: 

Email: 

Refund Request Form 
Texas General Land Office 
Texas Veterans Land Board 
P.O. Box 12873 
Austin. Texas 78711-2873 

_fimarex E;;.;n.;.;e:.:.r,..gLy ____ _ 
600 N Marienfeld, Suite 600 
Midland, TX 79701 

Hayden Tresner 

Landman 

4325717856 

GLO Customer 10· 

Vendor f ederal TIN 

~-----------~ 

Please Type Form 

Doto: 3/9//2015 

It you have questions regarding this rofund, 

please contact: 

Namo: Deborah Cantu 

Phone Number· 305 8598 

Dato Received Register Number Amount 
Refunded Reason for Rotund Warrant NumbM 

4/9/2014 14710449 $37,920.00 Bonus paid double on MF11 6598D /32/o 5,V1~ 

I IT:©IT:11Wli 
MAR 09 2015 

For Assot U10: $37,920.00 Data Control Un: 

Filo# MF116598 
Backed out from LockasseULRS: ---------------­

Returned to L.oclulssoVAdded 

Dato Refund Completed 

Control Ledger Entry 

Division: _____ E_n_o_rgy Resources 

==-· ~:=-
Olreclof, PSF Income OMaton·__ _ __ _ Prtnl'ld N.-

•Rt(und• roquuted for $1,000.00 or more mual lt•v• Oepucy •pprov•I 

Rene 0. Truan 

Record copy: GLO Rocolvor 
Rov 01/1'112015 



' 
·(2/12/2015) Deborah Cantu - FW RAL leases E12 & SW/4 Sec 14 Blk 58, PSL, 

From: Hayden Tresner <hlresner@c1marex com> 
To: "Deborah Canlu@glo texas gov" <Deborah Cantu@glo texas gov> 
CC : Priscilla Sanchez <psanchez@c1marex com> 
Date: 1/26/2015 5 08 PM 
Subject: FW RAL leases E/2 & SW/4 Sec 14 Blk 58 PSL, Reeves Co 
Attachments: 20150108134409908 pdf Original Recorded· OGL - Slateof Texas - Charles R Meeker 
Trust. BOA. pdf Original Recorded · OGL · Stateof Texas - The AWP 1983 Trust W1nd1 Gn pdf, 
Original Recorded - Amendment toMineral Classified OGL - Stale of Texas - Jack Howison Jr -
Sec 14,Blk58 pdf 

RE Email below 

Deborah 

D lease and E lease- attached are Certified copies The original Cert1f1ed copies have been mailed lo the 
GLO 

C lease- attached 1s the Amendment Be advised the Agent was paid an add1t1onal bonus in the total 
amount of S 11 112 50 I would prefer that we do not apply part of the refund amount for D lease to the 
amount owed on C lease If this 1s acceptable lo you we w1ll 1ssue a check to the State for the add1l1onal 
bonus in the total amount of $11 112 50 for C lease 

D lease- we will request a refund in the total amount of $37,920 for the overpayment associated with D 
lease Is there a spec1f1c form that we need to use to request a refund? 

G lease has been filed but not recorded We will mail a Cert1f1ed copy when the OGL 1s recorded 

Please advise as to how you wish for us lo proceed 

-Hayden 

-----Original Message-----
F rom Deborah Cantu [mallto Deborah Cantu@GLO TEXAS GOV] 
Sent Thursday, January 08, 2015 2 04 PM 
To Hayden Tresner 
SubJecl RAL leases E/2 & SW/4 Sec 14 Blk 58 PSL Reeves Co 

Hayden, 

I have several issues with the leases associated with the above listed description (our MF 116598) 
have attached copies of the front pages of each lease that needs to be addressed 

C lease - This lease needs to be amended in regard to the bonus per acre paragraph and the rental 
paragraph The lease needs to be $3000 per acre Also we were underpaid but I used money for an 
overpayment on the D lease 

D lease - We need a cert1f1ed copy of this lease The check we received (also included 1n the attachment 
to this email) was for $75,840 00 I used $11 112 50 to cover the shortage for the C lease This leaves 
an overpayment of $37 920 00 Please send me a request for a refund and include your tax 1d number 

E lease We need a cerl1f1ed copy of this lease 

G lease - We need a certified copy of this lease 

Page 1 



["(2/12~2015) Deborah Cantu - FW: RAL leases E/2 & SW/4 Sec. 14, Blk. 58,_£'SL,. 

Please feel free to contact me if you have any questions. 

Thanks, 

Deborah A. Cantu 
Energy Resources 
Texas General Land Office 
512-305-8598 
512-463-6311 (fax) 



ME n~sqi 
File No. r1 Qffi\)f1'j fQVM __.., ~llVl!lJ _ 

\~. 

- ~3 .,3q--;±1s~;;;;;--o.,e Filed, 
George P. Bush, Commissioner 

By 6Y 



1,11·1?:!22rlt 1+·11·1,tn,1·1·111 112·121;,3•p:g 12,12;s•r,;1•1 Jif•f hi Jitl'fl:it ll't/ Jf1il'[ Jiltf•Flti!!·tttliPiI•J,·J\IJM .. Dlt•EIJit 

tidi&t-tQ i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 
(303) 295-3995 

PAY Twenty Five Dollars and Zero Cents 

TO TllE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

11• 0 0 0 i b O a.. b L, L, 11 1 

Mr\tlMitM 

WELLS FARGO BANK NA 

S,&.,3&2,• ,2 lS/09210 

Present for payment w1thrn 180 days 

Vendor No Check No 

023492 0001604644 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 37 Kl 

DENVER CO 80203-45111 

('.\03) 295-3995 

Descl1ptlon Amount 

Check Date Check Amount 

12/10/2014 ··· ···········s2s. oo 

~~~ 
.Mwu·ni ~ 

.. co""""' llllCIIOPRI .. IING 

Discount 
12/08/2014 KENNEDY MINERALS LTD FILING FEE 25 00 0 00 

I • • • 
• ..... . . 

~ · ... 
• ...... . . 

•••• . . . 

023492 

1 
__ _._[ Vendor Check Date 12/ 10/2014 Check Amount 25 00 
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• • • . . 
••• . ...... . . 
. . . . .. . ······ . . 
. . . . . . . . . 

Cimaru Energy Co 

£, N M ft d l 

Suote 600 

M dland TX 79701 

MAJN432 571 7800 

March 16. 2015 

Mineral Lea ing Di\ is ion 
Te;-..as General Land Office 
Attn: Dre,, Reid 
P.O. Bo, 12873 
Austin. rX 78701-1495 

Via Federal Expre. 

RE: Mi n ra t In sificd Len 
, c t io n 14, Blocl 5 , P, L , urvey, Reeve. ounty, Texas 

Dear Mr. Reid. 

Pica c find enc losed a certified cop) of the Oil and Gas l case filed of record in Rec\es Count) . 
r e;-..as covering the abo, e captioned lands. along,, 1th a checl-. in the amount of $25.00 to co, er the filing 
fees for the lease listed belo,, 

Lessor: Kenned) linerals. ltd . 
Recorded: Vol. 1129. Page 0770 

Please respond ,, ith a wrillen , erification of receipt and acceptance of the abO\ c recorded lcai;c . 
If I can be of further assistance. please contact me at the number belo,, . 

Email : r-sanche.1 .!! .. £!f!H1rc,.com 
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.. 
Gent rel Land Office 
Rtlinqul1hmtllt Act Laaae Form 
R1vt11d, Stpltmber 1997 

.... 
• .... 

• ...... . . 
••• . . . .... 

~ ustin, 'atexas 

OIL AND GAS LEASE 

14-02188 
rtLEO FOR RECORD 

REEVES COUNTY, fEXAS 
Mc1r14, 201.t at 08 18 OClAM 

1\le sci~ A 

. ······ • • THIS AGREEMENT Is made and entered into this 10th day or _ _ ....,J ... a..:.nu..,a.._ry._ __ ,. 20]4 • between the Slate or Texas, actlng 

... 
• •••• 

and through Its agent, Midland AOG Partners. LTD 

of PO Box 793, MldloQd, Texas 79702 
(Give Pennanent Addren) 

said agent herein relerred to as the owner of the SOii (whether one or more). and ,.Cl:11.m..,p.,,r,..ex""E""nwero<LIP&Cvt...Co..,._ ________________ _ 

ol 600 N Maoenretd, Suite 600. Mldland, Texas 79701 
(Give POtl'Tlllnenl Addless) 

herelnahe.- called lessee. 

v 
0 
L 

1 
0 
6 
1 

p 
G 

1. GRANTING CLAUSE. For and In consideration of tho amounts stated below and of the covenants and agreements to bo pold, kept and 
performed by Lessee under thts lease, the Slate of Texas acting by and through the owner or the soil. hereby grants. leases end leta unto Lessee. ror O 
the sole ond only purpose of prospecting and dnlllng for and producing oil nd gas, laying 1>4pe Unes, building t nks, storing Oil and butldlng power 
stations. telephone lines and other structures thereon, to produce, save, t ke caro or, treat and transport said products of the lease, the following lands 2 
situated 1n Reoyes County, State of Texas, lo-wit 2 

E/2 and SW/4 of Section 14, Block 58, Public School Lands Survey, Reeves County, Texas 

containing ..._48 .... 0._0....._ ____ acres. more 0< less The bonus consldorat,on paid ror this lease ,s as follows 

To the State of Texas One Hundred Twenty Thousand Ono Dollars end 501100 

Dollars ($120.001 50 l 

To the owner of lhe soil. One Hundred Twenty Thousand One Ooflars and 50/100 

Dollars (S 120,001 so l 

Total bonus consideration: Two Hundred forty Thousand Three Dollars and 001100 

Dollars ($240.003,00 

The Iota) bonus consideration paid represents a bonus of.iJh.uru,e.,.e...,1Thou.Llll<,..saiawn ... d_,.Dol~la.:.i.r ... s...,a'""nd......,N.,,.olul ... OQ,,__ _________________ _ 

Dollars (SJ,000,00 ) per acre, on ,.80,._,,_00,._1.,__ ___ net acres 

2. TERM. Sub1ect to the other provisions in this lease, this lease shall be for a tenn of five (5} yoors from 
this date (heroin collod "primary loon") and as long thereafter os oil and gas. or 01ther of them, Is produced In paying quant1t1es from said land As usod 
1n this looso, tho torm "produced 1n paying quanllUes" means that the receipts from the sale or other authorized comme<cial use of the substanoolsl 
covered exceed out of pocket operational expenses ror the six months last past 

0 
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, SEE EXHIBIT " A" 
~I.A¥-Rli~ ~ IJ:l~ Of bllklre GAil {1~om4hl6 dat hi& 1ea6e 6hai4em'\+nalQ, 

~ ~"'9FGafY Gat~}'--Of-tender l~ll6H*4hll 691I er le l:l1s 6fe<Jil IA IJ:le AadreGs Sl:lewn ler l96&er 11.oo,,9 

&F--i$-6~P.i-fwh1ah shall eeAt~he--<Jepetrtt ry-ragardle!is ef ehange!> IA the ewflersh113 ef sa1e 1011 .l), lhe emeu~ 
eelew; iA aad1t~s· ~~~~~ ~~i:~enaer te 11:te COM~41SSION6R 01- T- 6~16RAL L,r\ND Ot:P:IC6 OF TH6 Sl An; Qi; 
TSXAS, AT A--T-- , ----"--.----k- --lllll eA er eerere saul .late. Pey1lle~13h shall e130Aue es a remaH~ 
~he-pm,ilege efdefeFFiAg lhe eemffieneerneHI efe well reH}AS (I) yea i'&m-Gatd ae1s. Paymenl~er tlus J)8mgraph shell be IA 
the fella wmg Blfl91lAl-9 

.... . .... 

+e--ll'le--0Wn&ro4Resoih-::=================================================== 

-l"-O-tt:t&--Stale-of..+&.K,38;-================================================ 
Goliaf&--:=================1 

¥'HIHIMHnl3004~~IOOl'~~!Y"™~--ef-l~~a-well--ma~~OO-IQHJOOG066l~i161l(>G&-GH!>rl0-<~ 
year eaGl:l OOFIA!i Iha pnmo1F)' ta~. IIJI pa~ lenders of rental-I<> l~~ 6"'8Gl< er 1M9hl Ol'ilfi of lessee. 9f iiAy 

• • 0 assignee-04hl& leasa,-and-moy--be--dah .. are<J ~°' before 11:ta rental paylA!i oato.-U-l~eo IA l i:116 l)a(agraph-{or-+t~ 
• • : • • ~~e. fall er be ~by-another baAk, Of fer eAy reaseA fall or refwse la aGG61)1-f"eAlal, ~6699 &l:lall RGI be 

~~3!1\K6-l{H"Aaka suGl:l paymeAts or taAGQ<6 al reAlal oohl tl:llr:ty (30) oays aft6f-lha-ow~6660&-&-~ 
•: • • ·~n6l~h9f baAk as a9eAI ta r&G61"'6-60Ch paymen1 oi: tenoer~ 

• 4. PRODUCTION ROY AL TIES. Upon production of atl end/or gas. Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
•: "provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the 

• • • • owner of the soll '. 

(A) OIL. Royalty payable on oil, which Is defined as lndudlng all hydrocarbons produced In e liquid fonn et the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocartx>ns recovered from o,i or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of Iha gross production or the market value thereof, at the option of the owner or the SOii or the Commissioner of lhe General 
Lend Office. such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for 041, conden sate, dlstJllate, or olhe< liquid 
hydrocarbons. respectJvely, of e ltke type and gravity In the general area where produced and when run. or 2) the highest market price thereof offered or 
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever 1s the greater Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed In a plant, It will be run free of cosl to the royalty owners through an aoequa1e oil 
and gas separator of conventional type, or other equipment at least as efllclent, so Uiat all liquid hydrocartx>ns recoverable from the gas by such means 
will be recovered The requirement thel such gas be run through a separalor or 01her equipment may be waived, in writing, by the royalty owners upon 
such tenns end conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (Including flared gas). whtch Is defined as all hydrocartx>ns and gaseous substances not 
defined as oil in subparagraph (A) above. produced from any well on said land (except as provided herein with respect to gas processed 1n a plant for 
the extractJon o( gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross produclton or the market value thereof, at the 
opUon of the own81' of the soil or the Commissioner of the General Land Office. such value to be based on the highest marl<et pnce patd or offered for 
gas of comparable quality in tho general area where produced and when run, or the gross price paid or offered to Uie producer, whichever Is the greater; 
provided that the maximum pressure bese In measunng the gas under this lease shall nol at any Ume ellceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Lew, end for specific 
gravity acCOfdlng to tests made by the Balance Melhod or by the most approved method of testing being used by the Industry at lhe tlme of testing 

(C) PROCESSED GAS. Royalty on any gos processed In o gasohne plant or other plant for the recovery of gasoline or other liquld 
hydrocartx>ns shall be 1/4 part of the residue gas and the liquid hydrocartx>ns extracted or the market value thereof. at the option of the owner 
of the soil or the Commissioner of the General Land Office All royalties duo herein shell be based on one hundred percent (100%) of the total plant 
production of residue gas attnbutable lo gas produced from this lease. and on fifty percent (50%). or that percent accruing to Lessee. whichever is the 
greater, of the total plant production of liquid hydrocartx>ns allnbutable to the gas produced from this lease. prOVlded that If liquid hydrocartx>ns are 
recovered from gas processed In a plant In which Lessee (or its parent. subsidiary or affiliate) owns an Interest, then the percentage applicable to hqu1d 
hydrocartx>ns shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under e processing 
agreement negotialed at arm's length (or If there 1s no such third party, the highest percenl then being specified 1n processing agreements or contracts In 
Iha Industry), whichever Is the greater The respective royalties on residue gas and on liqutd hydrocartx>ns shall be delennlned by 1) the htghest market 
pnco patd or ottered for any gas (or liquid hydrocartx>ns) or comparable quality 1n the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of llquld hydrocarbons). whichever Is the greale<. In no event, however, shall 
tho royalties payable under this paragraph be lass than the royalties which would have been due had the gas not been processod 

(0) OTHER PRODUCTS. Royalty on carbon black. sulphur or any other J)(oducts produced or manufactured from gas (excepllng liquid 
hydrocarbons) whether said gas be "casinghead,' "dry,' or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross produellon of such products, or the market value thereof, at the option of the owner of the sell or the Commissioner of the General Land Office, 
such market value to be detennined as follows: 1) on the basis of the highest market pnce of each product for the same month In which such product is 

produced, or 2) on the basis of the average gross sale price of each product for the same month In which such products are produced, whichever Is the 
greater. 

5. MINIMUM ROYALTY. During any year after the explratlon of the primary tenn of this lease, If lhis tease ls maintained by production, the 
royalUes paid under this lease In no event shall be less than en amount eQuaJ to the total annual delay rental herein provlOed, otherwtse. there shall be 
due and payable on or before the lasl day or the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount or royalUes paid dunng the preceding year II Paragraph 3 of this lease does not specify a delay rental amount, then fOI' the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre 
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8. 'ROYAL TY IN KIND. Notwithstanding any other proV1s1on In this loaso, al any limo or from ttmo to I.line, the owner of tho sod or tho 
Commissioner of the General Land Office may, at tho op11on of either, upon not less than slxty (60) days notice lo the holder of tho lease, require that the 
payment of any royalUes accru ng lo such royalty owner under this lease be made In kind The owner of the soil's or tho Commissioner of the General 
Land Office·s righl to lake its royalty in kind shall not diminish or negate the owner of tho soil's or the Comm1SS1oner of the General Land Office's nghts 
or Lessee's obllg lions, whether express or Implied, under this lease. 

7. NO DEDUCTIONS. Lossee agrees that all royallies accruing under this lease (Including those paid In kJnd) shall be without deduction for 
tho cost of producing, gathenng, storing, s par Ung, treating dehydrating, compressing, processing, transporting, and otho,w,se ma ng the oil, gas and 
other products hereunder ready ror sale or use Lessee agroes lo compute and pay royalties on the gross value received, 1nclud1ng any r91mbursements 
for severance taxes and production related costs 

8. PLANT FUEL ANO RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proport1onato share of any fuel V 
used 10 process gas J)(oduced hereunder In any processing plant Notwllhslandlng any other provision of this lease, and subject to the wnnen consent of O 
the owner or the solll and the Commissioner of the General Land Office, Lessoo may recyde gas for gas lift purposes on the leased pr0011ses or for 
lnjoction Into any all or gas producing formation undenylng the leased J)(em1ses after the liquid hydrocarbons contained In the gas have been removed, L 
no royalties shall bo payable on the rocycied gos until It 1s produced and sold or used by Lesse in a manne< which entitles the royalty owners to a 

• • • ally under this lease . .... 
• 9. ROYALTY PAYMENTS ANO REPORTS. All royalUes not taken In kind shall be paid to the Comm1SS100er of the General Land Office at 

• ! • • • l ustin, Texas, In the roUow,ng manner 

• • • Payment of royalty on product10n of oil and gas shall be as provided In the rules set forth In the Texas Register Rul currently provide that royalty on od 
• • : • • due and must be received in the General land Office on or before the Slh day of the second month succeeding the month of production, and royalty 

gas Is due and musl be recerved in tho General Land Office on or before llile 15th day of the second month succeeding the month of productlon, 
• • • • • parned by tho affidaV1t of the owner. manager or other authorized agent. completed In Iha form and manner prescnbed by the Goneral Land Office 

• and shoWlng the gross amount and d1sposillon of all oil and gas produced and the matket value of the od and gas, 1oge1her v.,th o copy of all doWments. 
rOCO<ds or reports confirming the gross production. disposition and mar1<et valuo Including gas motor readings, pipeline rece1pts, g~ hne recetpts and 

• : • er checks or memoranda of amount produced and pul Into pipelines, tonks, or pools and gas lines or gas storage, nd any other reports or records 
• • • • which the General land Office may require to venly the gross J)(odudlon, disposition ond market value. In all cases the authonty of a manager or agent 

to act for the Lessee her In must be 1led In the General land Otflce Each royalty payment shall be accompanied by a check stub. schedule, Sl.mlllary 
or other remittance advice shOWlng by the assigned General Land Office lease nt.MTiber the amount of royalty being prud on each lease II Lessee pays 
his royalty on or before thirty (30) days ofter tho royally payment was due, then Le518e owes a penalty of 5% on the royalty or S25 00, whichever Is 
greater A royalty payment whlch 1s over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever is greater In add1tloo 
to a penalty, royalties shall accrue Interest at a role of 12% per year; such lnter8lit will begin to accrue when the royalty is s11ay (60) days overdue 
AffidaV1ts and supportJng documents which are not filed when due shall incur a penalty In an amount set by the General Land Office adm1n1strauve rule 
which Is effecllve on the date when the affldaV1ts or supportlng doo.rnents were due The Lessee shall bear au responsfbl~ty for paying or causing 
royalties to be paid es prescribed by the due date proV1ded herein. Payment or the deMnquency penalty shall In no way operate to proh1bil the State's 
right of forlOlture os p,OV1ded by law nor act to postpone the date on which roy Illes were originally due. The above penalty provisions shell not apply In 
cases of lllle dispute as lo the Slate's portion of the royalty or 10 that portion of the royalty In dispute as to fail' market value 

10. (A) RESERVES, CONTRACTS ANO OTHER RECORDS. Lessoo shall annually furnish the CommisslOner of lhe General l nd Office 
with Its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease ond shall furnish said Commissioner with copies of 
all contracts und r which gas Is sold or processed and all subsequent agreements end amendments to such contracts within thirty (30) doys after 
entering Into or making such contracts, agreements or amendments Such contracts and agreements when received by the General nd Office shall be 
held in confidence by the General Land Offico unless otherwise authonzod by Lessee. All other contracts and records pertalnlng 10 lhe production, 
transportation, sale nd marketing of tho 041 and gas J)(oduced on said premises, Including the books nd accounts. receipts and discharges or all wells, 
tanks, pools, meters, and plpellnes shall al all limes be subject to lnspectlon nd examlnahon by the Comm1ssion0< of the General Land Office, the 
Allomey General. the Governor. or the ropresentalive or any of them 

(B) PERMITS, DRILLING RECORDS. Wntten notice of all operations on this lease shall be submitted to the Commissioner of the General 
Lond Office by Lossoo or operator five (5) days before spud date, workover. r&-enlry, temporary abandonment or plug nd abandonment of any well or 
wells Such wntten notice lo the General Land Office shall include copies of Railroad Commission forms for appllcauon to drill Coples of well tests. 
completion reports and plugging reports shall be supplied 10 the General Land Offlco ot the Umo they are filed with tho Texas Railroad Commission All 
applicallons, permits, repons or other filings that rorerence thls lease or eny speoflc well on the leased premises and th tare submitted to the Texas 
Ro1lrood Commission or any other governmental agency shall Include the word ·s1a1e· In the lilie Additionally, in accordance with Railroad Commission 
rules, any signago on Iha leased premises for the purpose of ldenhfying wells, tank batteries or other asSOC1ated Improvements to the land must also 
Include the word "State." Lessee shall supply the General Land Office with any roc:ords, memoranda, accounts. reports, cuttings and cores. or other 
Information relative to the operatlon of the above-<lescnbed premises, whlch may be requested by the General Land Office, In add1tlon to those herein 
expressly proV1dod ror Lessee shall hove an electrical and/or redloact1vtty survey made on lho bore-hole section, from the base of the surface casing lo 
the total deplh of well, of all wells dnlled on lhe above descnbed premises and shall lransmrt a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making or said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other matonals are not filed in the General Land Office when 
duo The penalty for Iota filing shall be set by the Gonorul Lend Office admlnlstrouve rule which ts effective on the dale when the matenals were due in 
the General L nd Office. 

11 . ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. II, dunng the pnmary term hereof and pnor lo discovery and 
producllon of oil or gas on saJd land, Lessee should dnll a dry hole or holes lhoreon, or if dunng the pnmary term heroof and after the discovery and 
actual J)(oduct10n of oil or gas from tho leased premises such production thereof should cease from any cause. this lease shall not tennlnate if on or 
before the expirollon of siXty (60) days from date of complebon of said dry hole or cessat10n of J)(oduction Lessee convnences additJonal dnlhng or 
reworking operations thereon, or pays or tenders the nex1 aMual delay rental in the same manner as provided 1n this lease. If, dunng the last year of the 
primary term or within sixty (60) days prior lllereto, a dry hole be completed and abandoned, or the production of otl or gas should cease for any cause, 
Lessee's rights shall remain in full forco end effect without further operations until the explrntJon of tho pn.mary loon; and 1f Lessee has not resumed 
production in paying quantities at tho expiratJon of the pnmary term. Lessee may maintain thlS lease by conducbng eddaJonal dnlhng or reworking 
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operations pursuant to Paragraph 13, using the exptratJon of the primary term as the date of cessaUon of production under Paragraph 13 Should the first 
well or any subsequent wett dnllad on the above descnbed land bo COO'lpletad as a shut-m oil or gas well w,lhln the pnmary tam, hereof, Lessee may 
resume payment of the annual rental In the same manner as provided heroin on or before the rental paying date followlng the expiration of sixty (60) 
days from the date o f completion of such shut-In oil or gas well and upon the !allure to make such payment. this lease shall Ipso facto terminate If at the 
expiration of the pnmary term or any ttme thereafter a shut-In oil or gas well Is localed on the leased prermses, payments may be made In accordance 
with lhe shut-in provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary term, neither o,I "°' gas IS belng 
produced on s Id land, but Lessee Is then engaged In dnlllng or rewonung operations thereon. this lease shall remaln m force so long as operations on 
s d well or for dnlllng or reworking of any add1t1onal wells are prosecuted In good fruth and In workmonh e manner without lntam.,ptlons totaling more 
th n stxty (60) days dunng any one such operation. and If they result 1n the production of o,I and/or gas. so long thereafter as oU and/or gas is produced 
In paylng quant11les rrom said land, or payment o f shut-m oU or gas well royalues or compensatory royallles ts made as provided In this lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expjrabon of the pnmary term. production of oil or gas from the leased 
promtses, after once obtained, should cease from any cause. this lease shall not terminate If Lessee commences additional dntling or rewonong 
operations within sixty (60) days after such cessation, and this lease shall remrun In full force and effect for so long as such operabons continue In good 

• : • , ailh and In wonunanll e manner without lntam.,p11ons totaling more than &lxty (60) days If such dnlhng or rewor1(1ng operabons result 1n the production 
• • • • o f Oil or gas, the lease shell remain In full force and effect for so long os Oii or gas Is produced from the leased premises 1n paying quanbUes or payment 
• • • •• , f shut-in oil or gas weH royoltles or payment ol compensatory royalt ies Is made as provtded hert!ln or as provided by law tf th dnll1ng or reworking 

• ilper-alk>ns result In the completion of a well es a dry hole, lhe lease w,11 not tenninate If the Lessee commences add1tlonal drilling or reworkJng 
operations w,thm sotty (60) days after the complatJon of the well as a dry hole, and this lease shall rematn In effect so long as Lossoo conbnues dnlllng or 

• • • reworking operabons In good faith and in a workmanlike monnor withou1 Interruptions totaling more than sixty (60) days Lessee sh JI give wntten nollca 
•.: •• ro the General Land Office within th,rty (30) days of any cessation of production. . 
•: • • •: 14. SHUT -IN ROY AL TIES. For purposes of this paragraph "well' means any w II that has been assigned a well number by the state agency 

• having junsdlctJon over the production of oil and gas If, al any lime after the expiration of tho pnmory term ol a lease that. unbl being shut in. was being 
• • • ainta ned In force and effect, a well capable o f producing Oil or gas In paying quanllbes Is located on the leased premises, but oil or gas Is not being 

• •• : produced for lack or suitable production faolihes or lack of a suitable mancet . then Lessee may pay as a shut-ln oil or gas royalty an amount equal to 
double the annual rental provided In the lease, but not less than $1 ,200 a year for each well capable of producing Ofl or gas In paying quantJlles If 
P ragraph 3 of this lease does not spoofy a delay rental amount. then for the purposes of this paragraph, the detay rental amount shall be one dollar 
($1 00) per acre To be effective, each lrutlal shut-in oil or gas royalty must bo paJd on or before (1) the exp.ration of the pnmary term, (2) 60 days after 
the Lessee ceases to produce 0,1 or gas from the leased prem,ses, or (3) 60 days after Lessee completes a dnll1ng or rowooong oporatJon In accordance 
with the lease provisions, wt11chover dale ls latest Such payment shall bo made one-hall (112) to the Commissioner of the Genernl Utnd Office and one­
half (1/2) 10 the owner of lhe sod If Iha shut-in oil or gas royalty is paid, the lease shall be considered lo be a producing lease and the payment shal 
extend the term of the lease for a penod of one year from the end of the primary term. or from the first day of the month followlng the month m which 
production ceased, and. after that, If no sun ble productJon facihhes or s1.11table market for the 0tl or gas eX1sts. Lessee may extend the lease for felK tlW 
more successive penods of ono (1) year by paying the same amount each year on or before the expiratlon of each shut-ln year 

15 COMPENSATORY ROYAL TIES. If, during the period the lease Is kept In effect by paymenl ot the shut-ln Oil or gas royalty, oil or gas Is 
sold nd delivered In paying quanutJBS from a well located within one thousand (1 ,000) feet of the leased premises and completed In the same producing 
reservoir. or in any case in which drainage is occumng Draining Woll as defined In paragraph 45. the nght to continue to maintain the lease by paying 
Iha shuHn oil or gas royalty shall cease. but the lease shall remain effectJve for the rema nder of the year for which the royalty has been paid. The 
Lessee may m mtam the lease ror four more successive years by Lessee paying compensalory royalty at the royalty rate provided In the lease of the 
market value of production from Iha well causing the drainage or which IS completed In the same producing res8f'VOlr and within one thousand (1,000) 
feel o f the leased premises The compensatory royaJty is to be paid monthly, on&-hatf (1/2) to the Commission« of the General Land Office and on!H'lalf 
(112) lo the owner o f tho S<)jl, beginning on or before the last day of the month following the month In which the oil or gas Is produced from the well 
causing the drainage or Iha! IS completed m the same prodoong reservotr and located within one thousand (1,000) feet of the leased premises. If the 
compensatory royalty paid In any 12-monlh penod 1s an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal to lhe 
difference within thirty (30) days from the end of the 12-month period Compensatory royalty payments which are not hmely paid will accrue penalty and 
interest In accordance with Paragraph 9 o f this lease. None of these provisions win relieve Lessee of the obligation of reasonable development nor the 
obligation to dr111 offset wells as provided m Texas Natural Resources Code 52.173. however, at the determination of the Comm1ss1on0<, and with the 
Commissioners wntten approval, the payment of compensatory royalties can satisfy the obllgalion to dnlt offset wells 

16. RETAINED ACREAGE. Notwithstanding any proVision of this lease to the contrary, after a well producing or capable of producing Oii or 
gas has been completed on the leased premises. Lessee shall exercise the diligence of a reasonably prudent operator 1n dnlling such sdd1tlonal well or 
wells as may be reasonably nocess ry for the proper development of the leased premises and in m rketlng the productJon thereon 

(A) VERTI CAL. In the event this lease Is In force and elfect two (2) years aflor the expiration date of the primary or extended term 11 shaJl then 
terminate as 10 all o f the leased premises. EXCEPT ( 1) 40 acres surrounding each oil well capable of prodoong 1n paying quanht1es and 320 acres 
surrounding each g s well capable of producing In paying quanlities (Including a shut-in oil or gas well as provided In Paragraph 14 hereof), or a well 
upon which Lessee Is then engaged In continuous dnUlng or rewor1<1ng operabons. or (2) Iha number of acres Included In a producing pooled unit 
pursuant 10 Texas Natural ResoU<ces Code 52.151 -52.154, or (3) such greater or lessor number of acres as may then bo allOCated tor productJon 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Comm1sSlon of Texas. °' any successor 
agency, or o ther governmental authonly having JunsdlClion If al any time after the effective date of the parbal termination provisions hereof, the 
applicable field rules are changed or the well or wells localed thereon are reclassified so that less acreage Is lhereaner allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termmahon or this lease as lo a portion or lhe lands cov8fed hereby, Lessee shall nevertheless continue to have the right of Ingress 
to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof. logethor with easements ond nghts-or-way for 
existing roads, OXlsling pipelines and other exlst1ng fadht1es on. over and across all the lands descnbed 1n Paragraph 1 hereof ("the retained lands 0

). for 
access lo end from the retained lands and for the gathenng or transportatlon of 011, gas and other minerals produced from the retained lands 
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(8 ) HORIZONTAL In tho event this lease Is In forco ond ottect two (2) years aft!II' the expiration date of tho primary Of' extended torm It shall 
lurlher tem,lnalo as lo all depths below 100 feet below the deepest producing foonatJon in each well located on acreage retained 1n Paragraph 16 (A) 
above. unless on or before two (2) years after the primary or extended tern, Lessee pays on mount equal to oo&-half (112) of the bonus originally paid 
as consideration for this lease (as specified on page 1 hereof). If such amount 1s paid, this lease shall be In force ond effect as to such deeper depths, 
and said tem,inatlon shall be delayed for an add1t1onat penod of two (2) years and so long thereafter as oil or gas Is produced In paying quanUbes from 
such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder os to each well shall, as nearly as practical, be In the fOITTl of a 
square with the well located In the center thoroof. or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days ofter par1101 tem,1natlon of this lease as provided herein, Lessee shall execute and rooord a release or releases conta n1ng a s 11sfact0f)' 
logal descrtption of the acreage and/or depths not retained hereunde< The recorded release, or a certified copy of same. shall be flied In the General 
Land Office. accompanied by the filing fee p<escnbed by the General Land Office rulos In effect on the date the release Is filed If Lessee fads or refuses V 
to exeet.1le and record such release or releases within ninety (90) doys after being requested lo do so by the General land Office, then the O 
Comm SS1oner at his solo d1screhon may doslgnale by wnlten instrument the acreage end/or depths to be rele od hereunder and record such 
Instrument al Lessee's expense in the county or counties where tho lease Is located and In the official recoros of the General Land Office and such L 
designation shall bo binding upon Lessee for all purposes .... . 

• • • • 17. OFFSET WELLS. Nelther tho bonus. delay renlals, nor royalties paid, or to be pa,d. under this lease shall relieve Lessee of his obhgatJon 
••• •• : 10 protect the od and gos under the above-described land from being drained Lessee, sublessee. recelvor or other agent In control of the leased 

•premises shall dnll as m ny wells as tho facts may Jusufy end shall use appropriate means ond dnll to a depth necessary to prevent undue dra nage of 
• oil and gas from the leased premises In adchUon, If oil and/or gas should be produced 1n commorctal quanhtles wilhln 1,000 feet of the leased premises, 

• • • or In any case where the leased premises Is being drained by production of Otl Of gas, the Lessee, sublessae, recelv8f' Of' other agent In contrOI of the 
•. ! •. ~eased premises shall In good faith begin Iha dnWng of a well or wolls upon tho leasod prerruses within 100 days after the draining well or wells or- the 

,1,YCII or wells compleled within 1,000 feet of the le sed prermses slart producing in commercl I quantities and shall prosecute such dnU1ng with d~lgence. 
•:••• ~ allure to satisfy the statutOf)' offset obligaUon may subject this lease and the owner of the so1rs agency nghts to forlelture Only upon the determlnauon 

• of the Commissioner of the General Land Office and With his wnlton approval may the payment of compensatory royally under applteable statutOf)' 
••• p arameters satisfy the obl1gatlon to drill an offset well or wells required under th,s paragrapl'I 
• .... 

1 B. FORCE MAJ EURE. If, after a good faith effort, Lessee is prevented from complying with any express or 1mpl1ed covenant al ths tease, 
from conducting dnlhng operatJons on the leased pramtses, or from producing oU or gas from the leased l)(em,ses by reason of war, rebellion, riots. 
stnkes, acts of God, or any valld order, rule or regutauon of government authonty, then wtute so prevented, Lassee's obhgahon lo comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants. addJUonolly. this lease shall be 
extended while Lessee Is pr011ented. by any such cause, from conducting dnHing and rewori<lng operations or from produong odor gas from the leased 
premises However. nothing 1n thts paragraph shall suspend the payment of delay rentals In ordor to maintain this lease in effect dunng the pnmary term 
In the absence of such dnlllng or rewon<lng operations or producuon of Otl or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to d fend title lo the leased premises If the owner of tho sod defaults 
In payments owed on the leased premises. then Lessee may redeem the nghts of the owner of the soil In tho leased premises by paying any mortgage, 
taxes or other liens on the teased premises If Lessee makes paymenls on behalf of the owner of the soil under llllS paragrapl'I, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the sod 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the enhre und1111ded surface eslate 1n the above 
descnbed land, whether Of nol Lessee's lnleresl Is specified herein, then the royalties and rental herein prOIIKled to be paid to the owner of the sod shall 
be paid to him In the proportion which his interest bears to the entire und1111ded surface estate and the royalhes and rental herein provided to be paid lo 
tho Commissioner of the General Land Office of the Stale of Texas shall be ltkewlse proportionately reduced However, before Lessee ad1usts the 
royalty or rental due to lhe Comm SS1oner of the General land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a wnlten statement which explains the dlscreponcy between the Interest purportedly teased under this lease and the actual Interest 
owned by the owner of the soil. The Commissioner of Iha General Land Office shall be pa,d the value of the whole productJon allocable to any undt111ded 
Interest not coverod by a leaso, less the proportionate development and production cost allocable lo such undMded interest However, In no event shall 
the Comm1ss1oner of the General Land Office recetve as a royally on the gross production allocable to the und1111ded 1nle<est not leasod an emoont less 
than the value of one-sixteenth (1/16) of such gross productK>n 

(B) REDUCTION OF PAYMENTS. If. dunng the pnmary term. a poruon of the land COiiared by this lease ls Included within the boundanes 
of a pooled unit lhat hos been apprOlled by the School Land Board and the owner of the SO<I In accordance with Natural Resources Code Sections 
52 151-52.154, 0< 1f, t any time after the expjrollon of the pnmary term or the extended term, th,s lease covers a lesser m.mber of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder Shall be roduced according to the number of acres pooled, released. 
surrendered. or othorwtse severed, so that payments detenn1ned on a per acre baSls under the tem,s of this tease during the pnmary term shall be 
calculated based upon the number of acres outside the boundaries of o poolod unit, or, If oftor the expirauon of the pnma,y term, the oomber of acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operatoons under this lease except water 
from wells or tanks of the owner of tho sod, provided. however, Lessee shall not use potable water or waler suitable for livestock or lmgation purposes 
for watorflood opcrot1ons without the pnor consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the sod IOI' d mages caused by its operallons to all personol property. 
improvements, kvestodc and crops on said land 

23. PIPELINE DEPTH. When requestod by the owner of the soil. Lessee shall bury its ptpehnes below plow depth 

24. WELL LOCATION LIMIT. No wall shall be drilled nearer than two hundred (200) feet to any house or barn now on said premlSCS without 
the wntten consent of the owner of lhe 8041 
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2S. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollullon Without 
limttlng the foregoing, pollution of coastal wetlands, natural w;,tc,way:,. nvers and Impounded water shall be prevented by lhe use of contwMlent 
faciht1es sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properties Lessee shall build and 
maintain fences around Its slush, s1.rnp, and drainage ptts and tank battenes so as to protect livestock against loss, damage or lllJury; and upon 
complellon or abandonment of any well or wells, Lessee sh JI fill and level all slush p,ts and cellars and completely dean up the dnlllng site of all rubbtsh 
th8feon. Lessee shall, whlle conducting operations on the leased prermses, keeps id premises free of all rubblsh. cans. bottles, paper cups or garbage. 
and upon completion of operaUons shall restore the surface of the land to as near its ongmal condition and cootours as is pradteable T n and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. SubJect to ~mltat1011s 1n this paragraph, Lessee shall have the nght to remove machinery and fixtures placocl 
by Lessee on the leased prem1Ses, including the right to draw ond remove casing, With. n one hundred twenty (120) days oflor the expirebon or the 
tenninallon of this lease unless the owner or the sod grants Lessee an extens10n of this 120-<lay penod However, Lessee may not remove ca~ng from 
ny well capable or producing Oii and gas 1n paying quantities Additionally, Lessee may not draw and remove casing until after thirty (JO) days wnnen 

notice to the Comrmss1oner of the General Land Office and to the owner of the sou. The owner of the SOii shaU become the owner of any machlne,y, 
fixtures. or casing which are not hmely removed by Lessee under the terms of this paragraph .... 

• 
• •• • 27. (A) ASSIGNMENTS. Under the cond,uons contained 1n this paragraph and Paragraph 29 of this lease. lhe nghts and estates of a,ther 

l>arty to this leaso may be assigned, ,n whole or In part, and the prov,s1ons of this lease shall extend to and be binding upon the,r helrs, devlsees, legal 
•: • •• • epresent lives, successors and assigns Howev8', a chang or dMslon in own8flihlp or the land, rentals, or royalties w,11 not enlarge the oohgations of 

Lessee, d1m1n1sh the nghls, pnVlleges and estates of Lessee, impair the effectiveness of any payment made by Lessee or 1rT1pa,r the effectiveness of any 
• • • act perfonned by Lessee And no change or dJvislon tn ownorsh1p of the lend. rentals, or royelUes sh II bmd Lessee for any PlKJ)OS8 unlJl thirty (JO) days 
•.:.. lier the owner of the so,t (or his heirs, dev1secs, legal representatives or assigns) furnishes the Lessoo with sauslactory wnttcn eVldence of the change 

ownership, 1nciud,ng the ong,nal recorded mun1ments of lrtle (or a certified copy of such original ) when the ownership changed because of a 
•: • • • nveyance A total or partial assignment of this lease shall, to the extent of the Interest assigned, relieve and dlscharge Lessee of el subsequent 

obl,gattons under thrs lease. If this lease Is assigned In its entJrety as to only part of the acreage, the nght and option to pay rentals shall be apportJoned 
• as between the several owners ratably, according to the area of each, and la,lure by one or more of them to pay his share of the rental shall not affect 
• : • t ,s lease on tho part of the land upon which pro rata rentals are timely paid or tend red. however, If the assignor or assignee does not file a certJfied 

• • • • copy of such assignment In the General Land Off,ce before the next rental paying data, the enllre lease shall terminate fa failure to pay tho entire rental 
due under Paragraph 3 Every assignee shall succeed to all rights and be subject to oil obi gations. liabtlitles, and peoalUes owed to the State by the 
original lessee or any pnor assignee of the lease. lndud1ng eny habll,tles to the State for unpaid royalties 

(B) ASSIGNMENT LIMITATION. N01W1thstand1ng any provis,on 1n Paragraph 27(s ), If the own0< of the soil acquires this lease in whole or In 
part by assignment without the prior wntten approval of the Commiu1oner of the General Land Office, this lease 1s void as of the time of assignment and 
the agency power of tho owner may be forfeited by the Comm1SSIOllOf An aSStgnmont w,11 be treated as If ii were made to the owner of the sod 1f the 
assignee Is 

(1 ) a nominee of the owner of the sod. 
(2) a corporation or subsidiary ,n which the owner or the SOii iS a pnncipat stockholder or 1s an employee of such a corporaUon or subsldlOfY, 
(3) a partnership In which the owner of the sou ,s a partner or Is an employee of such a partnership, 
(4) a pnnopal stockholder or employee of the corporation which Is the owner of the sod. 
(5) a partner or employee In e partnership wnich 1s the owner of the sod, 
(6) a fiduciary for the owner of the soil, lndudlng but not l.imited to a guarchan, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil, or 
(7) a famUy member of the owner of the so,t or related to tho owner of the soil by mamege, blood, or adoption 

28. RELEASES. Under the conditions contained In ihis paragraph and Paragraph 29, Lessee may at any hme execvto and debver to the 
owner of the soll and place of record a relea e or releases covering any portion or portions of the leased premises, and theroby surrender this lease as 
to such portion or portions, and be relieved of all subsOQuent obligations as to acreage surrendered If any pa.rt of this lease Is propeny surrendered. the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately pnor to such surrender, however, such release wtll not relieve Lessee of any II bOIUes which may have accrued under this laaS8 poor to tho 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pert of this lease Is ess,gned or released. such assignment or release must be 
rocorded in tho county where the land Is situated, and the recorded Instrument, or a copy of the recorded instrument certlfled by the County Clerk of lhe 
county In which the Instrument is recorded, must be filed In the General Lend Office within 90 days of the last execution date accompanied by the 
prescribed filing lee. If any such assignment Is not so flied, tho rights acquired under this lease shall be subject to forfeiture at the option or tho 
Commissioner of tho General Land Office 

JO. DISCLOSURE CLAUSE. N I prov1s1ons perta1n1ng to the lease of the above-described land have been Included In this instrument, 
,ncluding tho statement o f the true considernllon to be paid ror the execution of this lease and lhtil nghts and duties of the parties. Any collateral 
agreements concerning the development of Oii and gas from the leased premises which are not contamed In this lease render this lo.iso Invalid 

31. FIDUCIARY DUTY. The owner of the soil owes the Slate a fiduCiery duty and must fully disclose any facts affecting the State's interest in 
the leased premises When the Interests of the owner of the soil connld with those of the State, the own8f of the sod 1s obligated to put the State's 
interests before his personal Interests 

32. FORFEITURE. If Lessee sh II fall or refuse to make the payment of any sum w,thin thirty days after 1t becomes due, or ii Lessee or an 
authorized agent should l<nowtngly make any raise return or false report concerning producuon or dnlling, or If Lessee shall rail or rofuse to dnll any 
offset well or wells In good faith as requirod by law and the rules and regulations adopted by tho Commluloner of the Gener I Land Office, or If Lessee 
should fail to file reports In the manner required by law or loll to comply w,th rules and regulations promulgated by the General Land Office, tho School 
Land Board. or tho RaHro d Commission, or If Lessee should refuse tho proper authority access to the records po(taming to operatlons, or if Lessee or 

n authonzed agent should know,ngly lorl or refuse to give correct inlonnollOll to tho proper authonty, or knowingly fail or refuso to furnish the General 
Land Office e corred log of any well, or If Lessee shall knowingly V1olate any or the matonal prov,slons or this lease, or If this lease ls assigned and the 
assigrvnent 1s not filed ,n the General Land Office as required by law, the rights acquired under this lease shall be subject to forfei ture by the 
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Comm1sslondr, and he shall forleit same when suffietontly Informed of the facts which eulhortz.e a lorfollure, and when forlolted the area shall again be 
subject to lease under the lenns of the Relinquishment Act HIJwl:lver. nothing herein shall be construed as waiving lhe utomotic tenninauon of this 
lease by operation of law or by reason of any special limitation arising hereunder Forfeitures may be set aside and this lease and an rights thereunder 
roinstatod before the rights of another lnlEl(Vene upon satisfactory evidence to the Commissioner of tho General Land Office of future compliance With 
the prov1s1ons of the law and of this lease and the rules and regulations that may be adopted relatrve hereto. 

33. LIEN. In aCCO<dance With Texas Natural Resources Code 52 136, the Slate shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and oth81' sums of money that may become duo undor this lease By acceptance or 
this lease. Lessee grants the State, In add1Uon to the hen prov,dod by Texas Natural Resources Code 52.136 and any other applicable statutory Hen, an 
express contractual lien on and secunty interest In all leased minerals in and extracted from the leased premises. all proceeds whlch may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased premises usod In connect.Ion with the productlon or processing of such leased minerals In ardor to soc:ura tho payment o( ell royalties or othor 
amounts duo or lo become duo under this lease and to S-OCUre payment of any damages or loss that Lessor may suffer by reason of Lessee's breach or 
any covenant or condition of this lease, whether express or Implied ThlS hen and secunty Interest may be foreclosed with or Without court proceedings In 
the manner provided in the Title 1, Chap. 9 of the Texas Business end Commerce Code Lessee agreos that lhe CommfsSk>ne( may require Lessee to 
execute and record such instruments as may be reasonably necessary to ackrlOIMedge, attach or po<fect this lien LO$See hereby r presents that thorn 

•: • re no prior or superior hens on sing from and relating to Lessee·s activ1t1es upon the above-<lescnbod property or from Lessee's acqu1S1ll00 of thlS lease 
• • • • Should the Commissioner at any Ume determine that this representation Is not true, then the Commissioner may declare this lease forfeited as prolllded ..... 
• • 

rem 

J.4. POOLING. Lessee Is hereby granted the right to pool or unitize the royalty Interest of the OWn81' of the so,I und81' I.his lease with any other 
• • • leasehold or mmeral interest le< the expk>ratJon, development and production of Otl 0< gas or either of them upon the same terms as shaU be approved 
• • : •• ?,y the School Land Board and the Commlsslon81' of the General Land Office for the pooling or unlUzlng or the lnteresl of the St te l.Wlder this leas& 

rsuant to Texas Natural Resources Code 52 151-52.154 The owner of the so,1 agrees that the Inclusion of lhrs prov,slOO in this lease s.abSfies the 
• : • • • t xecullon requirements staled In Texas Natural Resources Code 52.152 

• • • • 35. INDEMNITY. Lessee hereby releases and discharges the Stale of Texas and the owner of the soil, their offlcera, employees, partners, 
••• : agents. contractors. subcontractors, guests, 1nv1tees, and their respoct1ve SUCC8$SOl"S and assigns, of and from all and any 8CllOnS and causes of octlon 

of eve<y nature, 0< other hann. Including environmental harm. 10< whlch rOCOV0fY of damag ls sought, Including, but not hmlted to, I losses .nd 
expenses which are caused by the actJv,Ues of Lessee, its officers. employees, and agents ensing out of. lnadental to, or rosulUng from, the aperooons 
of or lor Lessee on the leased promises horeundcr. or that may anse out of or be occallloned by Lessee·s breach of any of the temis or prov,slOI\S ot thlS 
Agreement, 0< by any other neghgent or stnctly liable act or omlss10n of Lessee Further, Lessoe hereby agrees lo be liable le<, exonerate. indemnify, 
defend and hold harmless the State of Texas and the owner of the 50(1, lho,r officers, employees and agents, their SuccessOfll 0< assigns. agamst any 
and all ciaJms, hablhlles, losses. damages, actions, personal Injury (lnciudlng death), costs and expenses, 0< other hann '°' whlch recovery of damages 
Is sought. under any theo,y including tort, contract., or str1ct liabl'.1ty, Including attorneys' fees and other legal expenses, Including those related to 
enwonmental hazards, on the leased premises or In any way related to Las.see's failure to comply wuh any and all enwonmental laws, those ar1slng 
from Of In any way related to Lessees operabons or any other of Lessee's actJV1t1es on the leased prem,ses. those anslng from Lessee's use of the 
surface of the leased premises, and those that may arise out of 0< be occasioned by Lessee's breach of any of the terms or prov,sions of I.his Agreement 
or any other act or ornisslon of Lessee, Its d4rectors, officers, efnployees, partners, agents. contraclors, subcontract.ors, guosts, mv,tees, and lhClf 
respective successors and assigns Each assignee of th,s Agreement, °' an Interest therein, agrees to be Hable for, exonerate, Indemnify, defend and 
hold hanntess the Slate of Texas nd the owner of the sod. their officers. employees, end eg nts In the same manner provided above In connOCllOn with 
the act1viUes of Lessee, its officers, employees. and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENC E OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest dogfee of care and en reasonable safeguards to prevent conlamlnauon or 
pollutJon of any environmental medium, Including soil, surface waters, groundwater, sediments, end surface or subsurface strata, ambient alr or any 
other enwonmentol medium In, on, or under, the leased promises, by any waste, pollutant. or oontom1nant. Lessee shall not bring or permit to remaJn on 
the leased premises any asbestos cont ining materials, explosives, toxic materials, or substances regulated as hazardous wastes. haZardous matenals, 
hazardous substances (as tho tenn ·Ha.zardous Substance· Is defined in the Comprehensive Environmental Response, Cornpens lion end Uablhty Ad 
(CERCLA), 42 U.S C Sections 9601, el seq), 0< toxic substances under any federal, state. or local law°' regulatJon ("Hazardous Matenals·). except 
ordinary products commonly used In connocilon with Oii and gos exploration and development operetJons and stored In the usual manner and quantJIJes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED B Y OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE. REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF AN Y HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR AN Y OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS MID THE OWNER OF THE SOIL WRITTEN NOTICE OF MIY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued undo< the provisions o f Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relinquishment Act. and othor applicable statures and amendments thereto, and If any provision in this lease does not oonform to these 
statutes, tho statutes v.ill prevail over any nonconforming lease provisions 
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36. EXECUTION. This oll and gas loose must be signed and acknowt&dged by the Lessee before It is filed or rocord In the county reOOl'ds and 
In lho General Land Office or the Stale of Texas Once Iha filing tequueinents found 1n Paragraph 39 of thlS lease have been satisfied, the effect,vo dale 
of tllls lease shall be lhe date found on Paga 1 

39. LEAS E FILING. Pursuant to Chapter 9 of the Texas Business and Commorce Code. lh1s lease must be filed of record In tho office or the 
County Clerk In any county In which all or any part of the leased premises Is located, and certi fied copies thereof must be filed 1n the General Land 
Office This lease is not effective until a certified copy of this taasa (which Is made and certified by the County Clerk from his records) Is filed in the 
General Land Office In accordance with Texas Natural Resources Code 52.183. Add1llonally, this loase shall nol be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease The bonus due the Stale and the prescribed filing lee shall 
accompany such certi fied copy to the General Land Office 

LESSEE 

.... 
• .... . , ..... . . 

Title Attomoy-tn-Fact ror Cimarex Energy Co ••• • • • •••• Data - -------- ---------
• ······ . . 

• • •: IP 
BY Y'- . 

• STATEOFTEXAS __[). .... f/!!s. JQ 
Ag n for the State of exas 

Tiiie. John ~Vice President of AOG Minerals, Inc. General Partner or Midland AOG Partners. LTD 

D ta _ _ ___./,__- /5~ ")..()/ 

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF MIDLAND 

BEFORE ME, tho undersigned authority, on thts day personally appeared Roger Naxander, known to me lo be the person ~e name Is 

sub~bed to the foregotng Instruments as Attorney-In-Fact of Cimarex Energy Co. and acknowtedged to me that he exocuted tha same for the 

purposes and consideration therein expressed, In the capacity stated, and as the act and deed of said corporation 

Given under my halt(t qnrl SMI pf affjc;e tbls lhn l 11' day pf f JJ h J,t} a lk l . 2014 

f r ., .. :;:!''!"•,, VIVIANA M BUSH ( 
{-;~";;~ '.\ No 10 1y Pvbl,C' s101e u t l'l•os l I '( 
lw. lA::i._,:, f My Comm,;s,on [ ~Plll'S l _......_~._._l.C..~i....;..--'-?\--'-'"7'-->c..l"'+,--=~-:--.~""'7--
.,~'.;.,-::;;:;.,/ St>p~ember 26 , 2~ 

STATE OF _=r-L..;e.___...x~-'-C'-'-)-~~ 
COUNTY OF _.._Y\--L.L.\1 c-"'\ ....... \ ....... (, .;..i.\J ....... a_..;' 1--

(INDIVIDUAL ACKNOWLEDGMENll 

BEFORE ME. the undersigned authority, on this day personally appeared John R Norwood as Vice President of AOG Minerals. Inc General 

Partner of Mldlarld AOG Partners, L TO , known to me 10 be the person whose name Is subscnbed to the foregoing lnstrunents arid acknowledged to me 

that she executed the same for the purposes and conslderalron thereln expressed, In the capacity stated 

Given urlder my hand and seal of office this the I rs \-hday of ........ Jwt .... 1 .... D~, ..... 11 .......... Y:.__\\-- 2014 / , 

Gr} Uzil I) J;)U)ill JJd 
~

'•.v?¥n JAMIE DOLORES GREENWALD 
~~ Notery Public. State of Taxes --rp \./( \ C' i~ J My Commiuion Expires Nolary Pubhc In arid for - ~- .u..l1.___.A,'c,A,1,...J.A1,.~-.l--------
,.,{.~!.\,~·* April 14. 201 S 
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated January 10, 2014, between 
the State of Texas, acting by and through its agent, Midland AOG Partners, LTD, and Cimarex 
Energy Co., as Lessee, covering E/2 and SW/4 of Section 14, Block 58, PSL Survey, located in 
Reeves County, Texas. 

40. Rentals for years two and three of this lease have been prepaid as part of the total 
bonus consideration for the first three years of this lease. One half (1/2) of this amount has been 
paid to the Lessor and one half (1/2) has been paid to the State of Texas. Rental for the fourth 
year in the amount of $240,003.00 has not been paid. One half (1/2) of the fourth year rental 
will be paid to the Lessor and one half (1/2) will be paid to the State of Texas Rental for the fifth 
year is included In the fourth year rental and 1f the fourth year rental 1s paid then no additional 
rentals are due under this lease . 

By:~e .Yl~ 
Title: ~rwood'.v:e President of AOG Minerals, Inc. General Partner of 

M idland AOG Partners, LTD 

Date: / - I 5 · ;;... 0 If 
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CERTIFIED TRUE AND CORRECT COPY CERTIACATE 
STATE OF TEXAS 
COUNTY OF REEVES 

.... . .... . 
•••••• . • 
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14-03121 
.., . 

G 'ltral Land Office 
Relinquishment Act Lene Fonn 
Rtvlud, September 1997 

rll O FOR R CORO 
REEV S COUNTY, TEX.AS 

Apr 09, 2014 at 01:10:00 PM 

I l<o5'16 ~ 

~ustin, W:exas 

OIL ANO GAS LEASE 

THIS AGREEMENT IS made and entered into this 21st day of ____ Ja=n
0
U
0
filY_ ___. . 2014 . between the State or Texas, acting 

by and through its agent. Julian Wade Mecker and James L Meeker as Co Trusiees WIO J B Meeker tor the Lifetime Benefit of L H Meeker 

o' PO Box 470155. Fort Worth. Texas 76102 

(G111e Permanent Address) 

a&1d agent herein referred to as the owner of the soil (whether one or more), and ,.C,..tma.....,..r .. o.,,x .. E.,..n.,.erg ..... y_.C..,o,__ ________________ _ 

or soo N Manenfeld. sune 600, Mldland. Texas 7970J 
(GIVe Permanent Address) 

hereinafter called Lessee 

1 . GRANTING CLAUSE. For and 1n consideration or the amounts staled below and of the covenants and agreements to be paid kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and tels unto Lessee, for 
the sole and only purpose or prospecting and dnlhng for and producing 011 and gas laying pipe Imes, building tanks, stonng 0tl and building pow r 
stel1ons. telephone lines and other structures thereon. to produce. save, take care of. treat and transport said products of the lease the following lands 
situated 1n Reoyes County, State or Texas. to-w,t 

E/2 and SW/4 1n Section 14, Block 58, Public School Land Survey 

containing ~"a_o_o _____ acres. more or less The bonus cons1derat1on paid for this lease 1$ as follows 

To the State of Texas Seventy FIYQ Thousand EKlht Hundred Foav DoHars and OQ/JOO 

Dollars CS75.840 00 l 

To the owner or the soil Seventy Five Tl)ousand E•ght Hundred Forty Dollars and 00/100 

Dollars CS75 840 00 l 

Total bonus cons1derauon One Hundred F11ty One Thousand Sps Hundred Eighty Dollars and 00/100 

Dollars CS J 51 680 00 

T11e total bonus consideration paid represents a bonus of Tl)ree Thousand Oo,~-1-la-cs~an=d~N=o'~J-OO ___________________ _ 

-----~---------- Dollars {$3.000 00 ) per acre on _50_56 ____ _ net acres 

2. TERM. SubJect to the other prov1s1ons in thlS lease this lease shall be ror a term or EIYO 151 years from 
this date (herein called "primary term") and as long thereafter as 011 and gas. or either of them. Is produced in paying quanuues from said land As used 
in this lease, the term "produced in paylng quant1t1es· means that the receipts from lhe sale or other authorized commeraal use of the substance{a) 
covered excaed out or pocket operational expenses for the six months last past 
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3. DELAY RENTALS. Soe Exhibit " A" 

If no well 1& GOl"l'lffienGed on the-leased prem1666 on or before-o, (1) year from thHHJat , lh1.s.-lea66-6hall termlflal nle&IH)OsO{ befor&-&UGh 

To lh&-owf'l&f of th&-&oil -=========================== 
Oollars--:=--================1 

To the-Slata or Taxaa 

Dollar& 

TolaU>&tay..Rental -============================= 
Dollar5--::..:;::=========J 

In-a hke mann&Hnd upon like paym&f'\UH>r tend l"IHlnnu.iUy.lhe-commencemenl of a well may be further deferred fOf-6UCGe661V peli<>ds-.of..on&-ft.) 
yeo~nng-the;>f+maf}'4orfTh-All-poymontlH>f-tooder~enlal4o ~f'l&f of lh&-&oll may-oo-mad~eck--or &lght draft-of-l~r-any 
066lgnee--0f lhl6-ieasa,-and may be delivered Of'\-Of before I~ rental paymg date If l~ bank d6&1gnaled-m th1&--paragraph-{or lltHUCCe660r ban r6h0uld 
e&a6&4o exl61~pend-bu6in&&&,- llquldale 11 or b&-&uGGeed&d by-ilnolhef for--any-<ea&0n-fa11 o,..refu&e lo-accept rental,- l &Me6 &hall not be 
held-In oofault for fa~ura-1°' ma &uch paymenli--0!' l&f'lder&-of rental unlll lhlrty ~) day Iler t~h&-6olkh 11-clellv L.Qssee a pFoper 
recordable ln&trum&f'\l naming another bank as agent to receive &uch paym.int&-0< tender& 

4 . PRODUCTION ROYALTIES. Upon produdJOn of oil and/or gas Lessee agrees lo pay or cause lo be paid one-half (1/2) of the royalty 
provided for in this tease lo the Commissioner or the General Land Office of the State or Texas, al Austin, Texas, and one-half (112) of such royalty to the 
ownor or the soil 

(A) OIL. Royalty payable on 011, which 1s defined as tndudmg all hydrocarbons produced 1n a liquid form al the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as here1nafter provided, 
shall be 1/4 part or the gross produc:tJon or the marl<et value thereof, at the option of the owner of the sou or the Commissioner of the General 
Land Office, such value to be determtned by 1) the highest posted pnoe, plus premium, if any, offered or paid for oil, condensate, distJllate, or other liquid 
hydrocarbons, rospectJvely, of a like type and gravity In the general area where produced and when run, or 2) the highest marilet prlc:e thereof offered or 
p11d In the general area where produced and when run, or 3) the gross proceeds or the sale thereof, whichever IS the greater Lessee agrees that before 
ary gas produced from the leased premises is sold used or processed in a plant, 1t will be run free of cost to lhe royalty owners through an adequate 011 
and gas separator or conventional type, or other equipment at least as eff10ent, so that all liquid hydrocarbons recoverable from the gas by such means 
wi ll be recovered The requirement that such gos be run through a separator or other equipment may be waived, In wntlng, by the royalty owners upon 
such terms and cond1t1ons as they prescnbe 
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(B) NON PROCESSED GAS. Royalty on any gas (including nared gas), which 1s defined as all hydrocarbons and ga eous substances not 6 
defined as 011 1n subparagraph (A) above, produced from any well on said land (except as provided herein wrth respect to gas processed ,n a plant for 9 the extracuon or gosohne, hquid hydrocarbons or other products) shall be lM part of the gross production or the marilet value thereof, at the 
option of the owner of the soil or the Commisst0ner of the General Land Office such value to be based on the highest marilet pnce paid or offered for 
gas of comparable quahly 1n the general area where produced and when run, or the gross pnce paid or offered lo the producer, whichever JS the greater, 
provided that the mSXJmum pressure base in measunng the gas under this lea1,e shall not at any hme exceed 14 65 pounds per square Inch absolule, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correetJOn to be made for pressure according to Boyle's Law, and for specific 
gravity 11CGOrd1ng to tests made by the Balance Method or by the most approved method of teshng being used by the industry at the tme or tesung 

(C) PROCESSED GAS. Royalty on any gas processed 1n a gasohne plant or other plant for the recovery or gasoline or other hqu1d 
hydrocarbons shall be 1/4 part or the residue gas and the hquld hydrocarbons extracted or the marl<et value thereof, at the opllon or the owner 
or the soil or the Comm1ss1oner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attnbutable to gas produced from this lease. and on fifty percent (50%), or that percent accrumg to Lessee. whichever IS the 
greater. or the total plant production of hqu1d hydrocarbons attnbutable to the gas produced from this lease, provided that 11 hqu1d hydrocarbons are 
recovered from gas processed If\ a plant In which Lessee (or 1ts parent, subsidiary or affiliate) owns an mterest, then the percentage appllcable lo liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there 1s no such third party, the highest percent then being specified 1n processing agreements or contracts 1n 
the industry), whichever ,s the greater The respective royalties on residue gas and on hqUld hydrocarbons shall be determined by 1) the highest marilet 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quahty 1n Iha general area, or 2) the gross price paid or off rad for such residue 
gas (or the we19hted average gross sellmg pnce for the respective grades of !,quid hydrocarbons). whichever Is the greater In no event, however, shall 
the royalties payable under this paragraph be less than the royallles which would have been due had the gas not been proceued 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting hqu1d 
hydrocarbons) Whether said gas be ·caslnghead." dry." or any other gas by fract1onal1ng, burning or any other processing shall be 11• part of 
the gross production of such products, or the marl<et value thereof at the oplJon or the owner of the soil or the Comm1ss10ner of the General Land Office, 
such marilel value to be determined as follows 1) on the basis or the hrghesl mar1{et pnce of each product for the same month m which such product Is 
produced. or 2) on the basis of the average gross sale pnce of each product for the same month In which such products are produced whichever IS the 

greater 

6. MINIMUM ROYAL TY. During any year after the expiration of the pnmary term of this lease, ,r this tease is ma1nta1ned by production, the 
royalties paid under th11 lease In no event shall be less than an amount equal to the total annuol delay rental herein provldo<I, otherwise, there shall be 
d1., and payable on or before the last day or the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid durmg the preceding year If Paragraph 3 or this lease does not specify a delay rental amount, then for the purposes of thlS 
paragraph the delay rental amount shall be ooo dollar ($1 00) per acre 
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• 6. ROYAL TY IN KIND. Notwithstanding any other provision in this lease, at any t me or from tme to tme, the owner or the soil or the 

Commissioner or the General Land Office may, at the option or either, upon not leu than sooy (60) days notJce to the holder or the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind The owner of the SOii's or the Commass1oner of the General 
Land Office's right to take ,ts royalty in kind shall not d1min1Sh or negate the owner or the soil s or the Comm1ss1oner or the General Land Office's nghts 
or Lessee's obligallons, whether express or implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost or producing, gathenng, stonng, separating, treating, dehydrating :.ompressing, processing, transporting, and otherwise making the otl, gas and 
other products hereunder ready for sale or use Lesse agrees to compute and pay royalties on the gross value received, 1ndud1ng any reimbursements 
fo, severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS No royalty shall be payable on any gas as may represent this lease's proport10nate share or any fuel 
used to process gas produced hereunder ,n any processing plant Notw1thstand1ng any other provision of th• lease, and subject to the wntten consent of 
the owner or the soil and the Commissioner of the General Land Office, Leaaee may recycle gas for gas lift purposes on the tcasod premises or for 
in1echon into any 011 or gas producing fonnabon underlying the I ased premises after the liquld hydrocarbons contained ,n the gas have been removed, 
no royalties shall be payable on the recycled gas until 11 Is produced and sold or used by Lessee 1n a manner whlCh entitles the royalty owners to a 
royalty under thlS lease 

9. ROYAL TY PAYMEN TS AND REPORTS. All royaltJcs not taken 1n kind shall be paid to the Convn1ss1oner of the General Land Office at 
Austin, Texas, In the following manner 

Payment of royalty on production of oil and gas shall be as provided 1n the rules set forth in the Texas Register Rules currently provide that royalty on o ,I 
1s due and must be received In the General Land Office on or before the 5lh day or the second month succeeding the month of production, and royalty 
on gas Is due and must be recerved 1n the General Land Office on or before the 15th day or the second month succeeding the month of productt0n. 
accompanied by the affidavit of the owner. manager or other author~ed agent. completed in the ronn and manner prescnbed by the General Land Office 
and showing the gross amount and d1spos1hon of all o,I and gas produced and the mar1<et value or the 011 and gas, together wtth a copy or all documents, 
records or reports confinnlng the gross production, d1spos1Uon and mar1<et value 1nclud1ng gas meter readings, pipeline receipts , gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pcols and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to venfy the gross production, disposition and mar1<et value In all cases the authonty or a manager or agent 
to act for the Lessee herein must be filed in the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice sh0wtng by the assigned General Land Off,ce lease number the amount or royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due then Lessee owes a penalty of 5% on the royalty or $25 00, whichever 1s 
greater A royalty payment which 1s over thirty (30) days late shell accrue a penalty of 10% of the royalty due or S25 00 whichever Is greater In add1tJon 
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest wtll begin to accrue when the royalty IS socty (60) days overdue 
A/fldav1ts and support,ng documents which are not filed when due shall incur a penalty in an amount 1et by the General Land Office admin1Strallve rule 
which 1s effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein Payment of the delinquency penalty shall in no way operate to prohibit the Slate's 
nght of forfeiture as provided by law nor act to postpone the date on which royalties were onginally due The above penalty provisions shall not apply in 
cases of title dlSpute as lo tho State's portion of the royalty or to that portion or the royalty in dispute as to fair mar1<et value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner or the General Land Office 
w,.h its best pcss1ble estimate or ell and gas reserves underlying thlS lease or allocable to this lease and shall fum1Sh said Commissioner with copies or 
all contracts under which gas IS sold or processed and atl subsequent agreements and amendments to such contracts wrthin thirty (30) days after 
er•enng Into or ma Ing such contracts. agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authonzed by Lessee All other contracts and records pertaining to the producoon, 
transportation, sale and mar1<et1ng of the oil and gas produced on said premises. including the books and accoonts, receipts and discharges of all wells. 
tanks. pools, meters, and pipelines shall at all t11nes be subject to inspecltOn and exam1nat10n by the Comm1SS1011er of the General Land Office. the 
Attorney General. the Governor, or the representative of any or them 

(B) PERMITS, DRILLING RECORDS. Wntten notlC8 or all operations on this lease shall be submrt1ed to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, wor1<over, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies or Railroad Commission forms for apphcahon to dnll Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission All 
apphcahons. penn1ts , reports or other fihngs that reference this lease or any spee1fic well on the leased premises and that are submitted to the Texas 
Railroad Comm1SS10n or any other governmental agency shall include the word "State• 1n the title Add1t1onally. In accordance with Railroad Comm1sS1on 
rules. any signage on the leased premises ror the purpose of identifying wells, tank batteries or other associated mprovements to the land must also 
include the word "State · Lessee shall supply the General Land Office wtlh any records, memoranda, accounts, reports, cutllngs and cores, or other 
1nfonnat1on relauve to the operauon of the above-descnbed promises, which may be requested by the General Land Offrce, in add1tJon to those harem 
expressly provided for Lessee shall have an electncal and/or radioactrvrty survey made on the bor&-hole secttOn, from the base or the surface casing to 
the total depth of well, or all wells dnlled on the above described premises and shall transmit a true copy of the log or each survey on each well to the 
General Land Office within fifteen ( 15) days after the making of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other motenals are not filed In the General Land Office when 
due The penalty for late filing shall be set by the General Land Office adm1n1strat1ve rule which 1s effective on the date when the matenals were due ,n 
the General Land Office 

11 . ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary tenn hereof and poor to discovery and 
production of 011 or gas on said land, Lessee should dnll a dry hole or holes thereon, or 1r dunng the pnmary tenn hereof and after the d1SCOVery and 
actual produd.1on of 011 or gas from the leased prem1Ses such productJon thereof should cease from any cause this lease shaU not tenninate 1r on or 
before the expiration of sixty (60) days from date of complcUOn or said dry hole or cessatJon or production Leuee commences additional dnUing or 
rewor1<ing oporahons thereon, or pays or t ndera the next annual delay rental in the same manner as provided 1n this lease If, dunng the last year of the 
pnmary tenn or within sixty (60) days pnor thereto, a dry hole bo completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's nghts shall remain 1n full force and effect without further operations unhl the oxp1rot1on of the primary tenn, and 1f Leuee has not resumed 
production ,n paying quantities at the expiration or the pnmary term, Lessee may maintain this lease by conduding eddrt1onal dnll1ng or reworklng 
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..,, . 
operations pursuant lo Paragraph 13, using the exp1rauon or the pnmary term as lhe date or cessalJon of produd1on under Paragraph 13 Should lhe fin;t 
well or any subsequent woll dnlted on the above descnbed land be completed as a shul 1n oll or gas well within the pnmary term hereor. Lessee may 
resume payment of the annual rental 1n the same manner as provJded herein on or beforo the rental paying dale following the exp1rallon of sixty (60) 
days from the date or complellon or such shut-In 011 or gas well and upon the fallure to make such payment, this lease shal ipso fado terrmnate If at the 
oxpirahon of lhe primary term or any Ume thereafter a shut-in otl or gas well 1s located on the leased premJSes, payments may be made 1n accordance 
w1lh the shut-in prov1s1ons hereof 

12. DRIW NG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary term neither 0tl nor gas 11 being 
produced on said land, but Lessee 1s then engaged m dnlhng or reworking operations thereon this lease shall remain in rorce so long as operations on 
said well or for dnll,ng or reworlong of any additional wells are prosecuted 1n good faith and m wor1(manl,ke manner wrthou1 mterrupt10ns totahng more 
than sixty (60) days dunng any one such operation, and rf they result 10 the production of 011 and/or gas, so long thereafter es orl and/or gas 1s produced 
1n paying quantities from saJd land, or payment of shut-in 011 or gas well royalbes or compensatory royalties IS made as prov,cted in this lease 

13. CESSATION, DRIL LING, AND REWORKING. If after the exp,rat,on of the pnmary term, produCllon of od or gas from the leased 
premises. after once obtained, should cease from any cause, this lease shall not term,nale if Lessee commenoos additional dnlhng or rewon<1ng 
operations within socty (60) days after such cessation, and this lease shall remain 1n full force and erfeci for so long as such operations continue in good 
faith and 1n workmanlike manner Without interruptions totaling more than Sixty (60) days If such dnlhng or reworking operations result 1n the producllon 
of 011 or gas, the lease shall remain in full force and effect ror so long as oll or gas ts produced from the leased premises 1n paying quantttJes or payment 
of shut-in 011 or gas well royaltles or payment of compensatory royallles Is made as provided herein or as provided by law If the dr11hng or rewon<lng 
operahons result 1n the completion or a well as a dry hole, the lease will not terminate 1f the Lessee commences add1t1onal dnlhng or rewori<1ng 
operations within sixty (60) days after the comptouon of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or 
reworking operations in good faith and 1n a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give wntten nouce 
to the General Land Office within thirty (30) days of any cessation of production 

14. SHUT-IN ROYAL TIES. For purposes or this paragraph, "well" means any well that has been assigned a well number by the stale agency 
having jurisdiction over the producllon of oil and gas If, at any ume after the expiration of the primary term of a lease that, unul being shut In, was being 
maintained 1n force and effed, a well capable of producing oil or gas 1n paying quanllttes IS located on the leased premises but oil or gas IS not bemg 
produced for lack of surtable produdion facilrt1es or lack or a suitable market, then Lessee may pay as a shut-in Oii or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of produong 011 or g s in paying quantities 1r 
Paragraph 3 of this lease does not &peaty a delay rental amount then ror the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 00) per aae To be effective each lntt1al shuHn 011 or gas royalty must be paid on or berore (1) the exptrallOn of the prrnary term. (2) 60 days alter 
the Lessee ceases 10 produce oll or gas from the leased premises, or (3) 60 days after Lessee completes a dnlling or reworking operahon 1n accordance 
with the lease prov1s1ons whichever date 1s latest Such payment shall be made one-half (1/2) to the Comm1SS1oner of the General Land Office and ona­
half (1/2) to the owner of the soil If the shut-In o,t or gas royalty 1s paid, the lease shall be consJdered to be a produong lease and the payment shall 
extend the temi of the lease for a penod of one year from the end of the prunary term, or from the first day of the month following the month 1n whieh 
prodoo,on ceased. and after that, 1f no suitable product,on faol,bes or suitable market for the 011 or gas exists, Lessee may extend the lease for IOUf two 
more successive penods of one (1) year by paying the same amount each year on or before the expiration or each shut-in year 

15. COMPENSATORY ROYALTIES. If, dunng the penod the lease 1s kept in effod by payment of the shut-in 011 or gas royalty, oil or gas IS 

sold and delivered In paying quanhlles from a well located within one thousand ( 1,000) feet of the leased premises and completed in the same producing 
reservoir, or 1n any case 1n which drainage 1s occumng Draining W ell as defined in paragraph 45, the nght to continue to ma1nta1n the lease by paying 
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid The 
Lessee may maintain the lease for four more successtve years by Lessee paying compensatory royalty at the royalty rate provJded 1n the lease of the 
market value of produd1on from the well causing the drainage or which Is completed m the same producing reservoir and w11h1n one thousand (1 ,000) 
feet of the leased premises The compensatory royalty ls to be paid monthly, one~half (1/2) to the Comm1SS1oner of the General Land Office and one-hair 
(1 '2) to the owner of th 1011, beginning on or before the last day of the month following the month in which the 011 or gas is produced from the well 
c., using the drainage or that Is completed In the s.ime producing reservoir and located within one thousand ( 1,000) feet of the leased premises If U1e 
compensatory royally paid In any 12-month penod 1s an amount less than the annual shut In 011 or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-monlh period Compensatory royalty payments which are not timely paid w,11 accrue penalty and 
Interest in accordance with Paragraph 9 of thlS lease None of these prov1s1ons will relieve Lessee of the obhgat,on of reasonable development nor the 
obligation to dnll offset wells as provided 1n Texas Natural Resources Code 52.173, however, al the determination or the CommtSSloner, and wrth the 
Comm1ss1oner's wntten opprovol, the payment of compensatory royalttes can satisfy the obligation to dnll offset wells 

16. RETAINED ACREAGE. No!Wlthstand1ng any prov1s10n of this lease to the contrary, after a well producing or capable of producing 0tl or 
gas has been completed on the leased premises Lessee shall exercise the dtl,gence of a reasonably prudent operator in dnli1ng such addrtional well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the productJon thereon 

(A) V ERTICAL. In the event this lease 1s 1n force and effect two (2) years alter the exp11at1on date of the pnmary or extended term 11 shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each 011 well capable of produang 1n paying quant,ttes and 320 aaes 
surrounding each gas well capable of producing In paying quantities (including a shul-tn 011 or gas well as proll1(!ed 1n Paragraph 14 t\ereof), or a well 
upon which Lessee IS then engaged In continuous dnn ng or reworking operations, or (2) the number of aaes included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52 151 -52 154, or (3) such greater or lesser number of acres as may then be allocated for productJOn 
purposes to a proration unn for each such producing well under the rules and regulallons of the Railroad Commass1on of Texas, or any successor 
agency, or other governmental authority having 1unsdld1on If at any time after the effective dale of the parltal lerm1nat,on provi11ons hereof, the 
apphcable field rules are changed or the well or wells located thereon are reclass1flod so that less acreage is thereafter allocated to saJd well or wells for 
production purposes 1h1s lease shall thereupon 1erm1nate as to all acreage not thereafter allocated to said well or wells for productJon purposes 
Notwithstanding the termmahon of this lease as to a por11on of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress 
to and egress from the lands stlll subject to lh1s lease for all purposes descnbed tn Paragraph 1 hereof. together with easements and nghts-<>f-way for 
existing roads , existing pipelines and other ex1sltng faci ltties on, over and across all the lands descnbed in Paragraph 1 hereof ("the retained lands

0

) . for 
access to and f rom the retained lands and for the gathenng or transponallon or 011. gas and olher minerals produced from lhe retained lands 
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(B) HORIZONTAL. In the event this lease 1s 1n force and effect two (2) years after the exp1rat1on dale of the pnmary or extended Lenn it shall 

further lenninate as to all depths below 100 feet below the deepest producing fonnahon in each well located on acreage retained 1n Paragraph 16 (A) 
above, unless on or before two (2) years after the pnmary or extended tenn Lessee pays an amount equal to one-half (112) or the bonus onginally paid 
os conslderatton for this lease (as specified on page 1 hereof) If such amount Is paid. this lease shall be in force and effect as to such deeper depths, 
and said termination shall be delayed for an additional penod of two (2) years and so long thereafter as oil or gas 1s produced 1n paying quant11Jes from 
such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, GS noarty as practical, be In tho form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office Within 
thirty (30) days after part1al tenn1nahon of this lease as provided herein, Lessee shall execute and record I release or releases containing a satJsfactory 
legal descnphon of the aaeage and/or depths not retained hereunder The recorded release. or a certtfied copy or same, shall be filed 1n the General 
Land Office, accompanied by the filing fee prescnbed by the General Land Office rules in effect on the date the release ls filed If Lessee fails or refuses 
to execute and record such release or releases w1th1n ntnety (90) days alter being requested to do so by the General Land Office, then the 
Comm1ss1oner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense In the county or counties where the lease II localed and In the off1e1al records of the General Land Office and such 
designahon shall be b1nd1ng upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid or to be paid, under thlS lease shall relieve Lessee of hlS obhga11on 
to protect the oil and gas under the above-described land from being drained Lessee sublessee. receiver or other agent 1n control of the leased 
premises shall drill as many wells as the facts may 1ushfy and shall use appropnate means and drill to a depth necessary to prevent u11due drainage or 
Oii and gas from the leased premises In addition, rf 011 and/or gas should be produced 1n commerClal quanllhes w1th1n 1,000 reel or the leased premtSeS 
or in any case where the leased premrses 1s being drained by production of 011 or gas the Lessee, sublessee, recetver or other agent in control of the 
leased premtSes shall in good faith begin the dnlltng of a well or wells upon the leased premises within 100 days afler the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producmg 1n commerClal quantities and shall prosecute such dnlhng with diligence 
Failure to sallSfy the statutory offset obhga!lon may subject this lease and the owner or the so1rs agency nghts to forfeiture Only upon the detennination 
of the CommtSs1oner or the General Land Office and w,th his wntten approval may the payment or compensatory royalty under applicable statutory 
parameters sa!Jsfy the obi gallon to dnll an offset well or wells required under th11 paragraph 

18. FORCE MAJ EURE. tr, after a good faith effort. Lessee Is prevented from complying with any express or impt ed covenant of th,s lease. 
from conduCb11g dnl11ng operations on the leased premises. or from producing 011 or gas from the leased premtses by reason or war, rebellion, nots 
stnkes, ads of God. or any vahd order, rule or regulation of government authonty, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, additionally thtS lease shall be 
extended while Lessee 1s prevented, by any such cause, from conductmg dnU ng and reworkmg operations or from producmg o~ or gas from the leased 
premises However nothing 1n thtS paragraph shall suspend the payment of delay rentals In order to maintain this lease In effect dunng the prrnary tenn 
1n the absence or such dnlltng or reworlung operallons or production of oil or gas 

19. WARRANTY CLAUSE. The owner of the 1;011 warrants and agrees to defend title to the leased premises If the owner of the sod defaults 
1n payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premtses by paying any mortgage, 
taxes or other liens on the leased premises If Lessee makes payments on behalf of the owner or the sotl under this paragraph, Lessee may recover the 
cost or these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner or the soil owns less than the entire undtvided surface est.ale 1n the above 
descnbed land. whether or not Lessee's interest 1s spectfied herein. then the royalties and rental herein provided to be paid to the owner of the soil shah 
be paid to him tn the proporllon which his interest bears to the entire undMded surface estate and the royalties and rental herem provided to be paid to 
the Commissioner or the General Land Offtce of the State of Texas shall be likewise proportionately reduced However, before lessee ad1um the 
royalty or rental due to the Commissioner of the General Land Office, lessee or his authonzed representatrve must submit to the Comm,ssioner or the 
General Land Office a wntten statement whtch explains the d1SC(epancy between the Interest purportedly leased under this lease and the adual interest 
owned by the owner of the sotl The Commissioner of the General Land Office shall be paid the value of the whole productton allocable to any undivided 
Interest not covered by a lease. less the proportionate development and product10n cost allocable to such undtvlded Interest However, m no event shall 
the Commissioner or the General Land Office rccetve as a royalty on the gross productton allocable to the undivided interest not leased an amount less 
th n the value or one-sixteenth (1/16) or such gross production 

(B) REDUCTION OF PAYMENTS. If, during the primary tenn a portion of the land covered by this lease tS included within the boundaries 
or a pooled unit that has been approved by the School Land Board and the owner or the soil In accordance with Natural Resources Code SeCbons 
52 151 52 154, or 1f, at any time arter the expiration of the primary term or the extended tenn, this lease covers a lesser number of acres than the total 
amount descnbed herein. payments that are made on a per aete basis hereunder shall be reduced according to the number of acres pooled, released. 
surrendered, or otherwise severed, so that payments determined on a per aete basis under the tenns of this lease dunng the pnmary tenn shall be 
calculated based upon the number or acres outside the boundanes of a pooled unrt or, 1r arter the exp1rotion of the prmary tenn the number or acres 
actually retained and covered by this lease 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for ltvestock or 1mgation purposes 
lor waterflood operations without the pnor consent of the owner or the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of tho soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury rts pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said prem1Ses without 
the wntten consent of the owner or the soil 
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. 25. POLLUTION. In developing this area, Lessee shall use the highest degree or care and all proper safeguards lo prevent polluUon Without 
1tm111ng the foregoing , polluUon of coastal wetlands, natural waterways, nvers and impounded waler shall be prevented by the uso of containment 
fac11tt1es sufficient to prevent spillage, seepage or ground water contamination In the evenl of pollution. Lessee shall use all means at ,ts disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage lo pubhc and pnvato properties Lesseo shall bulk:f and 
maintain fences around ,ts slush. sump. and drainage p1ls and lank batteries so as lo protect livestock against loss, damage or mJury, and upon 
complollon or abandonment of any well or wells . Lessee shall fill and level all slush pits and cellars and completely clean up the dnlhng silo of all rubb11h 
thereon Lessee shall, while conducting operations on the leased premises. keep said premises free of all rubbish cans. botUes. paper cups or garbage, 
and upon completion of operations shaU restore the surface of the land to as near Its ong1nal cond1Uon and contours as Is practicable Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subiect to Imitations In thts paragraph Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased promises, Including the nght to draw and remove casing, within one hundred twenty (120) days after the expiratJon or lhe 
termination of this lease unle&S the owner of the soil grants Lessee an extension of this 120-day penod However, Lessee may not remove casing from 
any well capable of producing o,I and gas in paying quanlthes Additionally Lessee may not draw and remove casmg unlll after thirty (30) days wrttlen 
nottee lo the Commissioner of the General Land Office and to the owner of the soil The owner or the soil shall become the owner of any machinery . 
fixtures, or casing whtch are not timely removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the cond11tons contained in this. paragraph and Paragraph 29 of this lease. tho nghls and estates of either 
party to this lease may be ass,gned. ,n whole or 1n part. and the provisions. of thlS lease shall extend to and be b1nd1ng upon thetr heirs, devasees. legal 
representattves, successors and assigns However, a change or drvtsion 1n ownership of the land, rentals. or royalties will not enlarge the obl,galtons of 
Lessee, diminish the rights, pnv1leges and estates of Lessee. mpatr the effectiveness of any payment made by Lessee or Impair the effectiveness of any 
act performed by Lessee And no change or division tn ownership of the land, rentals, or royalt,es shall bind Leuee for any purpose unt,I thirty (30) days 
alter the owner of the soil (or his heirs, devisees. legal representatives or asstgns) furnishes lhe Lessee with satisfactory wnnen evidence of the change 
1n ownership, including the ongtnal recorded muniments of lltle (or a cerbfied copy of such ongtnal) when the ownership changed because of a 
cc nveyance A total or part,al assignment of thtS lease shall lo the extent of the interest assigned, relieve and dis.charge Lessee of all subsequent 
obligattons under this lease If this lease Is assigned 1n its enbrety as to only part of the acreage the nght and optt0n to pay rentals shall be apportioned 
as between the several owners ratably, according to tho area of each and failure by one or more of them to pay hts share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are tmely paid or tendered, however. tf the assignor or assignee does not ftle a certified 
copy of such assignment In the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entJre rental 
due under Paragraph 3 Every assignee shall succeed to all nghts and be sub1ect lo all obligations. liabthties, and penalties owed to the State by the 
ongtnal lessee or any pnor assignee of lhe lease, 1nclud1ng any hab1httes to the State for unpaid royalltes 

(Bl ASSIGNMENT LIMITATION. NolWlthstanding any prov1s1on ,n Paragraph 27(a). ,r the owner or the soil acquires this lease 1n whole or 1n 
part by assignment without the prior wntten approval or the Commtssioner or the General Land Office, this lease is void as of the ume of assignment and 
the agency power of the owner may be forfeited by the Commissioner An assignment will be treated as 1f ti were made to the owner of the sod 1r the 
assignee ts 

(1) a nominee of the owner of the soil. 
(2) a corporation or subs1d1ary In which the owner of the soil 1s a pnncipal stockholder or IS an employee of such a corporation or subsidiary, 
(3) a partnership ,n which the owner of the sod 11 a partner or 1s an employee of such a partnership, 
(4) a principal stockholder or employee of the corporation which 1s the owner of the soil, 
(5) a partner or employee 1n a partnership which Is the owner of the soil, 
(6) a flductary for the owner of the soil 1nclud1ng but not l1m1ted to a guardian, trustee, executor, adm1mstrator receiver. or conservator for the 
owner or the soil or 
(7) a, family member of the owner of tho soil or related to the owner of the soil by mamage, blood, or adopuon 

28. RELEASES. Under the cond1t1ons contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premtSes, and theieby surrender this lease as 
to such portion or portions. and be relieved of all subsequent obhgattons as to acreage surrendered If any part or thlS lease is property surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreag bears to the acreage which was covered by this lease 
1mmed1ately pnor to such surrender, however, such release will not relieve Lessee of any l1ab1hties which may have accrued under this lease prior to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease ts assigned or released, such assignment or release must be 
recorded in lhe county where the land 1s situated, and the recorded Instrument. or a copy of the recorded Instrument certtfled by the County Clerk of the 
county In which the instrument Is recorded, must be filed In the General Land Offtee within 90 days of the tas1 execulton date accompanied by the 
prescnbed fil ing fee If any such assignment ts not so filed, the nghts acquired under this lease shall be subJect to forfeiture at tho opuon of the 
Commtssioner or the General Land Offtee 

30. DISCLOSURE CLAUSE. All prov1s1ons perta1n1ng to the ease of the abov~ scnbed land have been included 1n this instrument, 
1nciud1ng the statement of the true consideration lo be paid for the execution or this lease and the nghts and duties of the partteS Any collateral 
agreements concerning the development of 011 and gas from the leased premises whleh are not contained in this lease render this lease invalid 

31. FIDUCIARY DUTY. The owrier of the soil owes the State a fiduciary duty and muat fully d1adose any facts affecting tho State's interest rn 
the leased premiSes When the interests of the owner or the 1011 connlCI with those of the State. the owner of the sod is obhgated to put the State's 
interests before his personal Interests 

32. FORFEITURE. If Lessee shall rail or refuse to make the payment or any sum within thirty days after ti becomes due. or rt Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or rf Lessee shall fall or refuse to dnll any 
offset well or wells rn good faith as required by law and the rules and regulatJons adopted by the Commissioner of the General Land Off.ce, or If Lessee 
shouk:f fail to file reports 1n the manner requtred by law or fail to comply with rules and regulations promulgated by the General Lend Offtce, the School 
Land Board or the Railroad Comm,ss1on or 11 Lessee should refuse the proper authority access to the records pertaining to operatJons. or d Lessee or 
an authonzed agent shouk:f knowingly fail or refuse to give correct information to tho proper authority, or knowingly fad or refuse to furnish the General 
Land Office a correct log or any well, or ,r Lessee shall knowingly violate any of the matenal prov1st0ns of this lease. or rt thlS lease is assigned and the 
ass,gnment Is not filed 1n the General Land Office as required by law, the rights acquired under this lease shall be subiect to forfeiture by the 
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C m1saloner, and he shall forfeit same when suff1C1enlly informed of lhe facts which authonze a forfeiture and when forfeited the area shall again be 
subject to lease under the tenns of the Rel nquishment Act However, nothing herein shall be construed as wa1vmg the automatic temi,nahon of this 
lease by operation or taw or by reason of any special limllahon ans1ng hereunder rorfe1tures may be set aside and this lease and all nghts thereunder 
reinstated before the rights of another intervene upon satisfaaory evidence lo the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 136. the State shall have a first hen upon all oil and gas produced from the 
area covered by this lease to secure payment ol all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease, Lessee grants the Stale, m addition to lhe hen p1ovldod by Texas Natural Resources Code 52 136 and any other applable statutory lien an 
express contractual hen on and secunly interest 1n all leased minerals 1n and extracted from the leased premrses. all proceeds which may accrue to 
Lessee from the sale or such leased minerals, whether such proceeds are held by Lessee or by a third party. and all fixtures on and rnprovements to the 
leased premises used in connection with the production or processing of such leased minerals In order lo secure the payment of all royaltles or other 
amounts due or lo become due under this lease and lo secure paymonl of any damages or loss thal Lessor may surfer by reason of Lessees breach of 
any covenant or cond1t1on of this lease, whether express or tmphed This lien and security Interest may be loreclosod with or without court prooeedmgs In 
the manner provided 1n the Title 1. Chap 9 or the Texas Business and Commerce Code Lessee agrees thal lhe Commission r may require Lessee lo 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this hen Lessee hereby represents that there 
are no prior or superior I ens arising from and relating lo Lessee's activ11tes upon the above-described property or from Lessee's acquls1lion of this lease 
Should the Commissioner at any time detem,ine that this representation Is not true, then the Commissioner may declare this lease forfeited as provided 
heretn. 

34. POOLING. Lessee 1s hereby granted the right to pool or unitize the royalty ,ntorest or the owner ol the soil under this lease with any other 
leasehold or mineral Interest for the explornhon, development and production or 011 or gas or 01ther ol lhom upon the same terms es shall be approved 
by the School Land Board and the Comm1ss1oner of the General Land Office for Iha pooling or un,hz.tng of the interest of lhe State under this lease 
pursuant to Texas Natural Resources Code 52.151-52154 The owner or the soil agrees that the inclusion of thrs proVlsion in this lease sabsfies the 
execution requirements stated in Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State or Texas and the owner or the soil, their officers, employees, partners, 
agents contractors, subcontractors, guests. 1nv1tees. and thetr respective successors and assigns. of and from all and any adlons and causes of actK>n 
of every nature, or other hami, 1nclud1ng environmental hann. for which recovery or damages is sought. including, but not lmrted to, all losses and 
e)penses which are caused by the act1v111es of Lessee, its officers employ!'es, and agents arising out of, 1ncldental to, or resultJng from, the operations 
or or for Lessee on the leased premises hereunder, or that may anse out or or bo occasioned by Lessee's breach of any of the temis or provisions or this 
A1,reement or by any other negligent or stnctly liable act or omission of Lessee Further, Lessee hereby agrees to be liable ror. exonerate. indemnify, 
defend and hold harmless the State of Texas and the owner or the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, hablhhes, losses, damages, actions, personal 1n1ury (including death), costs and expenses, or other ham, lor which recovery of damages 
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Is sought, under any theory including tort, contract or strict llab1hty, Including attorneys' fees and other legal expenses, tncludmg those related to 
environmental hazards on the leased premises or 1n any way related to Lessee's failure to comply with any and all environmental laws those anslng 
from or in any way related to Lessee's operations or any other of Lessee's adlv111es on the leased premtseS, those ansing from Lessee's use or lhe 
surface of the leased premises and those that may arise out of or be occasioned by Lessee's breach of any of the terms or prov1st0ns or this Agreement Q 
or any other ad or omission or Lessee, u d1redors. officers, employees, partners, agents contractors subcontractors, guests invrtees, and their 
respective successors and assigns Each assignee of thlS Agreement, or an interest therein, agrees to be liable for, exonerate, 1ndemn1fy, defend and 7 
hold hannless tho State of Texas and the owner of the soil their officers. employees. and agents 1n the same manner provided above tn connection With 7 
the actN1Ues of Lessee, ,ts off,cers employees. and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 4 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRJCT L IABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollulion of any environmental medium tnctuding soil, surface waters, groundwater, sediments and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under. the leased premises. by any waste, pollutant. or contaminant Lessee shall not bnng or permrt to remain on 
the leased premises any asbestos containing matenals, explosives, toxic matenals, or substances regulated as hazardous wastes, hUJ1rdous materials, 
hazardous substances (as the tem, "Hazardous Substance· Is defined In the Comprehensive Environmental Response, Compensation and Uab1lrty Act 
(CERCLA). 42 U SC Sections 9601 , el seq ). or toxic substances under any federal. state, or local law or regulation ("Hazardous Matenals"), except 
ordinary products commonly used in connection wrth 011 and gas exploration and development opera11ons and stored 1n the usual manner and quanutJes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM· AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1 ) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONIBOL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER El\'VIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRJTIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGA TIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s issued under the provisions of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as tho Rehnqutshmenl Act , and other applicable 11atutos and amendments thereto, and If any provision 1n this lease does not conform lo these 
statutes. the 1tolutea will prevail over any nonconfonn1ng lease provisions 
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• ~. 38. EXECUTION. This 011 and gas lease must be signed and acl<nowtedged by the Lessee before 111s filed of record ,n the county records and 
m the General Land Office or the State of Texas Once the r1t1ng requ1reme'lts round m Paragraph 39 of this lease have been satisfied. the effedJve date 
of this lease shall be the date round on Page 1 

39. LEASE FILING Pursuant to Chaoter 9 or the Texas Business and Commerce Code, thrs tease must be filed of record in the office or the 
County Cieri< 1n any county 1n which 111 or any part of the leased premises IS located, and certified COJ)les thereof must be filed In the General Land 
Office This lease ts not effectJve unlll a certified copy of th11 lease (which is made and cerufted by the County Cler1< from his records) 11 tilod In the 
General Land Office In accordance with Texas Natural Resources Code 52 183. Addltlonally, this lease shall not be b1nd1ng upon the Stale unless It 
ree1tes the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed filmg lee shall 
accompany such certified copy to the General Land Office 

LESSEE 

By Roger Alexander 

:1:: -A-tto_m_e_y_-,_~_F"-! "-r .... t'"-7-'-f_.,[_a_re_x_E_n_e_rg_y_c_o _ ___ _ 

I 

,an Wade Meeker. Co Trustee. lJN J R Meeker for Lrfetrne Benefit of L H Meeker 
as age: the ~ ale or Texas 

DATE "6a_ l!/11 
7 

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF MIDLAND 

BEFORE ME, the undersigned authority on this day personally appeared Roger Alexander. known to me to bo tho person whoso name tS 

subscribed to the foregoing lns1ruments as Attomey-ln-Fact of Crnarex Energy Co and acknowledged to me that he executed the same for the 

purposes and corislderatlon therein expressed, In the capae1ty stated, and as the act and deed of said corporation 

./1, .fl'1 / .J\/ 
Given under my hand and seal of office this the __.J ..... (_Y_ day or _ _.fl{-'"'t"'"L.._1""'i'J .... l-=-----

f l11f /.JJt l it~ 
2014 

Notary Public In and for , \ lo ) 1 {• f Jtyd!2 
CAtlltN E PIE~CE 

r~ , ;1y F .;L 51 11<• 1 " , • 
• • 1 mm, ,i..>n [>fJtl•JS 

1/l 'ly 31 2016 
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l~ (INDIVIDUAL ACKNOWLEDGMENT) 

:::TN~ O~~ 1 I )l» 

BE~E7a undersigned authonty, on this day personally appeared Julian Wade Meeker. Co Trustee, I.J.NO J R Meeker for lhe 

Ufet1me Benefit of L H Meeker. known to me to be the person whose nome is subscnbed to the foregoing instruments and acknowledged to me that 

she executed the same for the purposes and consideration therein expressed, in the capacity st 

Given under my hand and seat of office this thed</ 

t.,°'S~'i°r'~ NAlASHA J. WESSON 

l~~"f l Notary Publtc, State of Texn 
}. !_1 My Comm,n1on Expires 

~;;1\:~:, Dec ember OA, 201 4 ,-, .... ,,, 

~ -;{ /!:. (INDIVIDUAL ACKNOWLEDGMENT) 

:::TN~ O;:z: ,~~ 
BEFOJ E. the undersigned authority, on this day personally appeared James L Meeker, Co-Trustee I.J.NO J R Meeker for the Lrfet,me 

Benefit of L H Meeker, known to me to be the person whose name 1s subscnbed lo the foregoing instruments and acknowledged to me that she 

executed the same for the purposes and cons1derauon therein expressed, 1n tho capaoty stole 

Given under my hand and seal of office this the'2_f day of,_, 4,.,£t'!idl'llt~A -*'~ ~ 

'"'"''"' 

~

~·~.'!~!:"< NAlASHA J . WESSON ~ t\ Notary Pubhc, S1111a of Texas 
;~~ .,-~ My Comm,ss,on Expires 
, •.1.,,.f,1 Oec ember 04 , 201 4 
"'"' 

- - - -- - --- ----
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EXHIBIT " A" 

Anached to and made a part of that certain Oil and Gas Lease dated January 21, 2014, between 
the State of Texas, acting by and through its agent, Julian Wade Meeker and James L. Meeker as 
Co-Trustees UWO J R Meeker for the Lifetime Benefit of L H Meeker and Cimarex Energy Co., 
as Lessee, covering E/2 and SW/4 in Section 14, Block 58, PSL Survey, located in Reeves County, 
Texas . 

40. Rentals for years two and three of this lease have been prepaid as pan of the total 
bonus consideration for the first three years of this lease. One half (1/2) of this amount has been 
paid to the Lessor and one half (1/2) has been paid to the State of Texas. Rental for the fourth 
year 1n the amount of $151,680.00 has not been paid. One half (1/2) of the fourth year rental 
will be paid to the Lessor and one half (1/2) will be paid to the State of Texas. Rental for the fifth 
year is included in the fourth year rental and if the fourth year rental is paid then no additional 
rentals are due under this lease. 

INITIALLED FOR IDENTIFICATION: 

Inst No. 14-03121 
DIANNE 0 . FLOREZ 
COUNTY Cl RK 

2014 Apr 09 al 01 10 PM 
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By: ACJ)\~i. 0 ?UTY 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
ST A TE OF TEXAS 
COUNTY OF REEVES 
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General Larld Ofllce 
Rtllnqul1hment Act Least Fonn 
Rtvlsod, Septt mbtr 1997 

14-02093 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
r 11 , 2014 al 01 . 6 00 PM 
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OIL AND GAS LEASE 

THIS AGREEMENT 1s made and entered into th,s 23rd day of ___ J=a_nu~@~fY--- 2011 . between the Stale ofTexas, acting 

byandthroughi~agen~~Ja ... c~k~H~OWJ ...... 1 ... 0~0~,~Jc....._ __________________________________ ~ 

of :420:'! Gregg Ward Lane, Austin. Texas 78744 
(Give Permanen1 Address) 

0 
6 
0 

said agent harem referred to as the owner of the 1011 (whether one or more), alld ..,C""m.,.a .. r..,ex....,E .. ne ... rg ....... y_.C .. o_., _________________ P 

of 600 N. Maaenteld Sutte 600. M,dland. Texas 79701 
(Give PenNnenl Addr8$1) 

hereananer called Lessee 
G 

1. GRANTING CLAUSE. For and 1n conslderauon or the amounts stated below and of the covenants and agreements to be pate:( kept and 
performed by Lessee under this lease. the State or Texas acting by and through the owner of the sotl, hereby grants. leases and lets unto Lessee, for O 
the sole and only purpose of prospecung and dnlllng for and producing 011 and gas, laying pipe lines. bu11d1ng tanks. stonng 011 and bu11d1ng power 5 
statJons, telephone lines and other structures thereon, to produce save, take care of treat and transport said products of the lea5e, the followlng lands O 
situated In Reeves County, State ofTexas, to-wit 

E/2 and SW/4 of Section 14, Block 58, Public School Lands Survey, Reeves County, Texas 

conta1n1ng _.48,...0 .. ,0..__ ____ acres, more or less The bonus consideration paid for this lease Is as follows 

To the State of Texas Filly five Thousand EIYO Hundred Sixty Two Doll f§ 11nd 50/100 
Dollars ($55.562 50 l 

To the owner of the 1011 r11ty [Ive Thousand rtye Hundred Sixty TwQ QQ!lars,._,,o""nd.._..50{ ....... 100...,._ ________ _ 
Dollars (j55,562 50 

Total bonus constderauon One Hundred Eleven Thousand One Hundred Twenty Erve Dolla{J and 00']00 
Dollars (.SJ I I J 25 00 _ ____ _, 

The total bonus consideration paid represents a bonus of Two Thousand EIYt Hundred 00Ua11 ind No/JOO 

-~-------------- Dollars CS-2_500~_oo ____ -> per acre, on .... 1:4 ......... 15.__ ____ net acres 

2. TERM. Subject to the other provrslons In this lease, this lease shall be for a term of [lye C5l years from 
this date (herein called •pnmary term") end as long lhereaher as oil and gas or either of them, 1s produced rn paying quantJUes from said land As used 
In this lease, the lerm "produced rn paying quanltties· means that the receipts from the sale or other authonzed commercial use of the substance(s) 
covered exceed out of pocket operatronal expenses for the SlX months last past 

True and Co ct 
copy of 

Origin I fl tn 

Roove County 
Clerks Otho 

.,c 
I 



SEE EXHIBIT " A" 
1 DELAY R NTAUir lf no well .. ~ <m--lne-leased premise& on--or ~1)-year from !his dale,- lhl5-leaM wll l&lmlllale, 

unle&&on or beforo &u<:IH1nrnYOrsaiy d le l~ll-poy-er l&Odef lo th& own&H>f ln&-6'*H*-40-ir11&-Gf&G11-<lfl--tlll&;:8!!!!!!§:H::l~~:m!~ffl!f:i'!tillt--

or i ts !tu ~FS-fwh1 h-&hol~~depos,~ F)' regard hanges--m tha-ownersht~ , th 
bet w, in dd111 n, Le~ shall par. r lender to 1h OMM I R THE; GS-l>$6RA6 bAND-Om~~~HH-+1~.+t"H-1~ 
TEXA , A IN, TeXA , 1k&--6ufn-oo or before--satd-tiate. PaymeRl:S umler Lh1s paragraph-shall epera1 rental~ hall 
~&-f)nY-1lege-o &ter-nng-tJ,e-commenceme~ well for one-( I )-year from-saJ<l-ila1e Pa:, mems-uooer this paragrapl ha«-b.Hn 
the-fof.lowiAg-Qmeum ; 

TollwHlwAefof l~ '========--======================:...._=-:==== 
Dollars-=====-===========~ 

T1rt~al&-Of Te s-::==========================---.:...========= 
DollaAI- -=========l 

TotalDelay..R&lllal~=========================================== 
Dollar& 

In-a 1.1.e manner and upon like paymenl&--0r le~nnually, lh&--~--<>kl-well may-be-further deferred f0f.-~Pftll()d&--0H>11& 1) 
year-each dunng lh& pnmary le1m All-f)aym&At~endM&-of rental lo lh&-owner of tlwHoll may..be-made by-dleck-or Sight drall of Le&&ee, or,9ny 
a&&ignee of lhl6 lease, and mar-b&-0 If\/ red on or l>efor lh&-renlal paying dale 1r th&-baok-d&6!0naled-in lhMrparagr ph (or 11& &UG00660f bank) &llould 
cease lo ex161,-&u&peno-bu&U\K&, hquld le, fall or be &uoceeded by nother bank or for any reason fall or refu&e to accept r nlal,- l&M86 sh.Ill not be 
held Ill def.'3ull-f<>r f.'3~ur lo mak such payment&--OI' tenders of r ntal until thirty (30) days aller th& owner of !he IWII-Ghall~1...aHo l8568& e Pfoper 
recordable instrument nam!llg anothar bank a nt lo r&C&lve 6uch payments or tender& 

4. PRODUCTION ROYAL TIES. Upon production of od 1nd/or gas lessee agrees lo pay or cause to be paid one-half (112) of lhe royalty 
provided for 1n this lease to the Commissioner or the General Land Off ace or the State of Texas at Ausun, Texas. and one-half (112) of such royalty to tho 
owner of the 1011 

(A) OIL Royalty payable on 011, which 1s dcfaned as 1ndud1ng all hydrocarbons produced 1n a liquid ronn at the mouth or the well end also as 
all condensa1e, d1shllata, and other !,quid hydrocarbons recovered from o,I or gas run through I separator or other equipment as hereinafter provided, 
shall be J/4 part of the gross production or the market value thereof at the opt,on of the owner or the soil or the Commissioner or the General 
Land Office, such value to be detennaned by 1) the highest posted pnce, plus premium, if any, offered or paid ror 011. condensate, d11bllale. or other hqutd 
hydrocarbons, respedrvely. of a like type and gravity in the general area where produced and when run, or 2) the highest markel pnce thereof offered or 
paid In the general area where produced 1nd when run, or 3) the gross proceeds of the sale thereof, whichever IS the greater lessee agrees that before 
any gas produced from the leased premises Is aold . used or processed an a plant ti w,ll be run free or cost to the roy11ty owners through 1n adequ1te od 
and gas separator of conventional type, or other equipment at least as efficient so that all hquld hydrocarbons recoverable from the gas by such means 
wall be recovered The requirement that such gas be run through a separator or other equipment may be warved, 1n wnung, by the roy1lty owners upon 
such tenns and cond111on1 as they prescnbe 

(BJ NON PROCESSE D GAS. Royalty on any gas (1ncludang flared gas), which as defined as all hydrocarbons and gaseous substances not 
defined as otl In subparagraph (A) above, produced from any well on Hid land (eitcept as provided herein wtlh resped to gas processed an I plant for 
the extrad,on or gasohne, hquld hydrocarbons or other products) shall be J/4 part or the gross production or the m1rke1 value thereof al the 
option or the owner or the sotl or the Commrss,oner of the General land Office, such value to be based on the highest market pnce paJd or offered for 
gas or comp rable quahty an the goner I area where produced and when run, or the gross pnce p11d or offered to the producer, whichever II the greater, 
provided that the maiomum pressure base 1n measunng the gas under this lease shall not at any tame exceed 14 65 pounds per square anch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit. correctJon to be made ror pressure according to Boyle's Law, and for speC1fic 
gravity acc:ord1ng lo tests made by the Balance Method or by the most approved method of test mg being used by 1he Industry al the tme of testing 

(C) PROCESSED GAS. Royally on any gas processed ,n a gasohne plant or other plant for the recovery or gasoline or other liquid 
hydrocarbons shall be ]14 part or th residue gaa and the liquid hydrocarbons exiraded or the markel value thereof, al the option of tho owner 
or the soil or the Comm1ss1oner or the General Land Office All royall1es du herean shall be based on one hundred perOl!lnt (100%) of the total plant 
production of residue gas attributable to gas produced from this lease. and on filly percent (50%). or that percent accruing to lessee, whichever ts the 
greater. of the 1otal plant producuon of liquid hydrocarbons attributable to the gas produced from this lease, provided that if hquld hydrocarbons are 
recovered from gas processed 1n a plant an which Lessee (or Its parent subsidiary or affihate) owns an interest then the percentage applicable to liquid 
hydrocerbons shall be fifty percent (50%) or the highest percent accruing 10 a thard party prooesS1ng gas through such plant und r a processing 
agreement negotiated at ann's length (or if there ls no such third party, the highest percent then beang speclfied In processang agreements or controcts 111 

the industry), whichever 1s the greater The respectrve royalties on residue gas and on liquid hydrocarbons shall be detennlned by 1) the highest market 
pnce paid or offered for any gas (or I quid hydrocarbons) of comparable quahty In the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the weighted 1verage gross selling prlee for the respective grades or liquid hydrocarbons). whichever Is the greater In no event. however, shall 
the roy1lties payable under this paragraph be less than the royatt,es which would have been due had the gas not been proceued 

(0) OTHER PRODUCTS Royalty on carbon black sulphur or any other products produced or manufadured from gas (exceptmg liquid 
hydrocarbons) whether aald gas be ·cas,nghead • "dry · or any other gas. by frad•onattng burning or any other processing shaM be ]/~ part of 
tho gross production of 1uch prOduds, or the m1r1<et value thereof, at the option of the owner of the aotl or the Comm1sa1oner or the Gener1l l..Jlnd OfflCO 
such market value to be detenn1ned as follows 1) on the basis or the highest market price of each p1oduct for the same month 1n which such product is 
produced, or 2) on the basis of the average gross sale pnce or Heh product ror the same month 1n which such produas 1re produced whichever 1s the 
greater 

5. MINIMUM ROYAL TY. Dunng any year after the expiration of the prvnary tenn of this lease rf this tease ls ma1nta1ned by productJon, the 
royalues paid under this lease In no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be 
due and payable on or before the last day or the month 1ucceed1ng the anniversary date or this tease a sum equal lo the total annual rental less the 
amount or royalhes paid dunng the preceding year If Paragraph 3 of th11 lease does not specify a delay rental amount. then for the purposes of th,s 
pa,agraph, the delay rental amount shall be one dollar ($1 00) per acre 
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Q. ROYAL TY IN KIND. Notwithstanding any other prov1s1on ,n this lease. at any time or from time to time, the owner or the soil or the 

Commissioner or the General Land Office may, at the option or either upon not less than stxty (60) days nouce to the holder or the lease, require that the 
payment or any royalties accruing to such royalty owner under this lease be made in kind Tho owner or the soil's or the Commissioner of the General 
Land Office's nght to take its royalty in kind shall not d1m1msh or negate the owner or the soil's or the Commissioner or the General Land Office's nghts 
or Lessee·s obllgauons, whether express or Implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the 0tl, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant Notw1thstand1ng any other prov1s1on or this lease, and subJect to the wntten consent or 
the owner or the soil and the Comm1ss1oner or the General Land Office, Lessee may recycle gas for gas hit purposes on the leased premises or for 
1nJect1on Into any 011 or gas producing formation underlying the leased premn,es after the liquid hydrocarbons contained in the gas have been removed, 
no royalt ies shall be payable on the recycled gas until 11 is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalhes not taken In kind shall be paid to the Comm1ss10ner or the General Land Office at 
Austin, Texas, in the following manner 

Payment of royalty on production of 011 and gas shall be as provided In the rules set forth In the Texas Register Rules currently provide lhat royalty on oil 
1s due and must be recerved In the General Land Office on or before the 5th day or the second month succeeding the month or producuon, and royalty 
on gas Is due and must be received In the General Land Office on or before lhe 15th day or the second month succeeding the month or producuon. 
accompanied by the affidavit of the owner, manager or other authonzed agent completed In the form and manner prescribed by the General Land Office 
and showing the gross amount and d1spos1t1on or all 011 and gas produced and the market value of the oil and gas. together with a copy of all documents, 
records or reports confirming the gross production, dlspostt1on and market value Including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other repons or records 
which the General Land Office may require to verify the gross production, d1spos1t1on and market value In all cases the authonty or a manager or agent 
to act for the Lessee herein must be flied in the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
his royally on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever 1s 
greater A royalty payment whlCh 1s over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whlChever 1s greater In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year such interest will begin to accrue when the royalty 1s sixty (60) days overdue 
Afftdav1ts and supporting documents which are not filed when due shall incur a penalty tn an amount set by the General Land Office admin1stratrve rule 
which IS effective on the date when the affidavits or supporting documents were due The Lessee shall bear all respons1b11tty for paying or causing 
royalues to be paid as prescribed by the due date provided herein Payment or the delinquency penalty shall ,n no way operate to prohfbrt the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalt16s were originally due The above penalty prov1s1ons shall not apply in 

cases or title dispute es to the State's portion or the royalty or to that portion of the royalty In dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Comm1SSioner of the General Land Office 
with us best possible esttmate or 011 and gas reserves underlying this lease or allocable to this lease and shall furnish said Comm1ss1oner with copies or 
all contracts under Which gas IS sold or processed and all subsequent agreements and amendments to such contracts w1th1n thirty (30) days after 
entenng into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held In confldonco by the General Land Office unless otherwise authonzed by Lessee All other contracts and records pertaining to the productJon, 
transportauon, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all umes be subject to lnspecuon and examination by the Comm1SS1oner or the General Land Office, the 
Attorney General, the Governor, or the representative or any or them 

(B) PERMITS, DRILLING RECORDS. Wmten notice or all operations on this lease shall be submitted to the Commissioner or the General 
Land Office by Lessee or operator frve (5) days before spud dale. workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Lend Office shall include copies or Railroad Commission forms for appltcatton to dnll Coples or well tests 
completion reports and plugging reports shall be supplied to the General Land OfflCe at the time they are filed with the Texas Railroad Commission All 
apphcahons. permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Comm1ss1on or any other governmental agency shall include the word ' State' 1n the title Add1llonally, 1n accordance with Railroad Commission 
rules. any signage on the leased premises for the purpose of 1denuty1ng wells, tank baltenes or other associated tmprovements to the land must also 
include the word ' State' Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
1nformauon relative to tho operation or the above-described premisos which may be requested by the General Land Office, in addiUon to those herein 
expressly provided for Lessee shall have an electrical and/or rad1oactivrty survey made on the bore-hole section, from lhe base of the surface casing to 
the total deplh or well, or all wells drilled on the above described premises and shall transmrt a true copy or the log or each survey on each well to the 
General Land Office within fifteen (15) days afler the making of said survey 

(C) PENAL TIES. Lessee shall Incur a penalty whenever reports, documents or other matenals are not hied in the General Land omco when 
due The penalty for late filing shall be set by the General Land Office adm1mstrahve rule which ,s effective on the date when the matenals were due ,n 
the General Land Office 

11. DRY HOLEJCESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the pnmary term hereof and pnor to discovery and 
production or oil or gas on said land, Lessee should dnll a dry hole or holes thereon, or 11 dunng the pnmary term hereof and afler the discovery and 
actual production or oll or gas rrom the leased premises such production thereof should cease from any cause, this lease shall not terminate rr on or 
before the expiration or suety (60) days from dote or complebon or sa,d dry hole or cessation of producuon Lessee commences add1t1onal dnlling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year or the 
primary term or within sixty (60) days pnor thereto, a dry hole be completed and abandoned, or the production or 011 or gas should cease for any cause, 
Lessee's rights shall remain In run lorce and effect without further operations untll the expiration or the prrnary term, and 1r Lessee has not resumed 
production In paying quantities at the expiration or the pnmary term, Lessee may maintain lhtS lease by conducting additional dnlhng or reworking 
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, 
operations'pursuant to Paragraph 13, using the expiration of the pnmary term as the date of cessauon or produdion under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above described land be completed as a shut-m oU or gas well within the pnmary term hereof, Lessee may 
resume payment of the 1nnual rental 1n the same manner as provided herern on or before the rental paymg date following the expiration of sixty (60) 
days from the date of completion of such shut 1n otl or gas woll and upon the failure to make such payment thlS lease shaU rpso lac:10 termrnate If at the 
expiration of the pnmary term or any time lherealter a shut-in 011 or gas well ts located on the leased premises payments may be made 1n accordance 
with the shut·tn prov1s1ons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If at the expirallOn of the pnmary term. neither oil nor gas IS being 
produced on said land but Lessee is then engaged In dnlhng or reworking operations thereon, thrs lease shall remain 1n force so long as operations on 
aa1d well or lor dnlhng or reworking of any additional welts are prosecuted 1n good faith ind In workmanlike manner without interruptions totaling more 
than sixty (60) days dunng any one such operation and tf they result 1n the produd1on of oil and/or gas so long thereafter as Oil and/or gas ,s produced 
in paying quantities from said land, or payment of shut-m od or gall well royalhes or compensatory royalties IS made as provided In th11 lease v 

I 

:··· .... 

.. . . .. 
13. CESSATION, DRILLING, AND REWORKING. If, after the exp1rall0n of the pnmary term, production ol Otl or gas from the leased 

premises, 1fter once obtained should cease from any cause this lease shall not termmate if Lessee commences add1ll0nal dnli11g Of rewonong 
operations within sixty (60) days after such cessation and this lease shall rema,n 1n full loroe 1nd effect f0< so long as such operauons continue in good 
faith and in workmanlike manner w,thout interruptJOns total,ng more than sixty (60) days If such dnl11ng or reworking operatJOns result in the producuon 
of oil or gas, the lease shall remain In full force and effect for so long as 011 or gas IS produced from the leased premtSes ,n pay,ng quan!Jbes or payment 
or shut-in 011 or gas well royaltJes or payment of compensatory royalties 1s made as provided herein or as provided by law If the driH1ng or reworking 
operations result in the completion of a well as a dry hole, the lease w,11 not terminate 1f the Lessee commences add1bonal drilling or reworking 
operations w,th1n sorty (60) days after the completion of the well as a dry hole, and this lease shall rema,n in effect so long as Lenee conunues dnll1ng or 
reworking operations in good faith and In a workmanlike manner without interruptions totahng more than socty (60) days Lessee shall give wntten nouce 
to the General Land Office within thirty (30) days of any cessation of production 

.... . :···=· 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well· means any well that has been assigned a well number by the state agency 
hav1ng Junsd1cuon over the production of oil and gas II, at any time after the expiration of the primary term or a lease that. unhl being shut 1n, was being 
maintained ,n force and effect, a woll capable of producing oil or gas 1n paying quanllt1es Is located on the leased prem,ses, but oil or gas rs not being 
produced for laclt of 1urtable production fac1hhes or lack of a sultablo market. then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided In tho lease, but not less than $1 ,200 a year for each well capable of producing oil or gas tn paying quant1hes II 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 

I 

0 
6 
0 

:··· ••• 

($1 00) per acre To be effective, each 1n1tial shut-in oil or gas royally must be paid on or before (1) the expirahon of the prmary term. (2) 60 days aner 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnlhng or reworking operation In accordance 
with tho lease provisions, whichever date Is latest Such payment ahall be made one-half (1/2) to the Commissioner ol the General Land Offtee and one­
half (1/2) lo the owner of the soil If the shut-in oil or gas royally Is paid, the lease shall be considered to be a producing lease and the payment shaU 
eX1end the term of the lease for a period of one year from the end of the pnmary term. or from the first day of the month foUow,ng the month m which 
production ceased, and, after that, If no suitable production facillUes or suitable market for the otl or gas exists, Lessee may extend the lease for tour two 
more auccesslve penoos of one (1) year by paying the same amount each year on or before the expiration of each shut-in year 

p 
G 

15 COMPENSATORY ROYALTIES. If, dunng the penod the lease 1s kept m effect by payment of the shut-in oil or gas royally, oil or gas IS O 
sold and delivered 1n paying quanllt.1es from a well located within one thousand (1,000) feet of the leased premtSes and completed in the same producing 5 
reservoir, or m any case In which dratn1ge Is occurnng Draining Well as defined 1n paragraph 45, the right to continue to maintain the leas.e by paying O 
the shut-in oll or gas royalty shall cease. but the lease shall rema111 effedive for the remainder of the year for which the royalty hH been paid The 
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided 1n the lease of the 4 
market value of production from the well causing the drainage or which is completed 1n the s me producing reservotr and w,thin one Lhoosand (1 ,000) 
leet of the leased premises The compensatory royalty tS to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half 
(1/2) to the owner of the 1011, beginning on 0< before the last day of the month following the month ,n which the 011 or gas II produced from the well 
causing the drainage or that 1s completed m the same producing reservoir and located within one thousand ( 1,000) feet or the leased premises If the 
compens Lory royalty paid 1n any 12-month penod IS an amount loss than the annual shut 1n o,I 0< gas royalty, Lessee shall pay an amount equal to the 
d1fferenoe w1th1n thirty (30) days from the end of the 12 month penod Compensatory royalty payments which are not timely paid will accrue penalty and 
interest 1n accordance w,lh Paragraph 9 of this lease None of the e prov1s1ons w,11 reheve Lessee of the obhgalion of reasonable development nor lhe 
obhgauon to drill offset welts as provided ,n Texas Natural Resources Code 52 173. however, at the determ,nallOn of the Commissioner, and With the 
Commissioner's wntten approval, the payment of compensatory royaltios can satisfy tho obhgallon to dnll offset wells 

16. RETAINED ACREAGE. Notw1thsland1ng any provtsion of this lease to the contrary, after a well producing or capable of produc,ng otl or 
gas has been completed on the leased premises Lessee shall exercise the d,l,gence of II reasonably prudent operalor In dnlhng such add1taonal well or 
wells as may be reason1bly necessary for lhe proper development of the leased premises and 1n morkellng the production thereon 

(A) VERTICAL In the event this lease 1s m force and effect IWO (2) years after the expiration date of the pnmary or extended term 11 shall then 
terminate as to all of th leased premises, EXCEPT (1) 40 acres surrounding each 011 well capable of producmg In paying quantities and 320 acres 
surrounding each gas well capable of producing tn pay,ng quantrties (Including a shut-In oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee Is then engaged In contmuous dnll,ng or reworking operations, or (2) tho number of acres Included in a producong pooled unit 
pursuant Lo Texas Natural Resources Cooe 52 151 -52 154 or (3) such greater or lesser number of acres as may then be allocated for producbon 
purposes Lo a proration unit for each such producmg well under the rules and regulatt0ns of the Railroad Comm11sion of Texas. 0< any successor 
agency, or other governmental autho11ty havmg Junsd1cuon If at any ume after the effec:1ive dale of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage Is thereafter allocated to said well or wells for 
production purposes, this lease sh It thereupon terminate es to all acreage not thereafter allocated to said well or wells for productt0n purposes 
Notwithstanding the termmat,on of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless conunue to have the nght of Ingress 
to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof, together With easements and nghts-of-way for 
ox1sung roods existing pipelines and other ex1sung lacihues on over 1nd across all the lands descnbed In Paragraph 1 hereof ("the retained lands") for 
access to and from the retained lands and for the gathering or transportation of 011, gas and other minerals produced from the retained lands 
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(B) HORIZONTAL. In the event thtS lease 1s In force and effect two (2) years after the expiration date of the prmary or extended term rt shall 
further terminate as to all depths below 100 feet below the deepest producing formation m each well located on acreage retained In Paragraph 16 (A) 
above. unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one half (1/2) of the bonus ong1nally paid 
as consideration for this lease (as specrl,ed on page t hereof) If such amount 1s paid this lease shall be m force and effect as to such deeper depths, 
and said termination shall be delayed for an additional penod of two (2) years and so long thereafter as 011 or gas i, produced 1n paying quanbties rrom 
such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retatned hereunder as to each well shall. as nearty as practteal. be In the form of a 
square with the well located In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office Wtthm 
thirty (30) days after pertial termination of this lease as provided herein Lessee shall execute and record a release or releases containing a satisfactory 
legal descnplion of tho acreage and/or depths not retained hereunder The recorded release. or a certified copy of same, shall be fifed 1n the General 
Land Office, accompanied by the filing fee prescrtbed by the General Land Office rules In effect on the date the release Is filed If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole d1Screuon may designate by wmten Instrument the acreage and/or depths to be releasod hereunder and record such 
instrument at Lessee's expense In the county or counties where the lease rs located and 10 the otfte1al records of the General Land Office and such 
de11gnallon shall be b1nd1ng upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalbes paid or to be paid under this lease shall relieve Lessee of his obligation 
to protect the 011 and gas under the above-descnbed land from being drained Lessee. sublessee receiver or other agent 1n control of the leased 
premises shall dnll as many wells as the facts may Justify and shall use appropnate means and drill to a depth necessary to prevent undue drainage of 
ou and gas from the leased premises In addition, 1f otl and/or gas 1hould be produced 10 commerc,al quantrties w1th1n 1 000 feet of the leased premses 
or m any case where the leased premises IS betng drained by productJon of 011 or gu. the Le5589. aublessee. rece1ver or other agent In control of the 
leased premtSes shall in good faith begin tho dnlhng of a well or wells upon lhe leased premises within 100 days after the dra1n1ng well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing In commercaal quantities and shall prosecute such dnlhng wtlh d1hgence 
Failure to satisfy the statU10,y offset obhgat,on may subject thlS lease and the owner of the soil's agency nghts to forferture Only upon the determination 
of the Commissioner of the General Land Office and with his wnllen approval may the payment or compensato,y royalty under applicable statutory 
parameters satisfy the obhgahon to drill an offset well or wells roqu1red under this paragraph 

18. FORCE MAJEURE. If, after a good faith effort, Lessee 1s prevented from complying with any express or implied covenant of thlS lease 
from conducting dnlhng operations on the leased prem1Ses, or from producang 011 or gas from the leased premises by reason of war rebelhon. nots, 
strikes. acts of God, or any vahd order, rule or regulahon of government uthority then while so prevented, Lessee's obhgahon to comply with such 
covenent shall be suspended and Lessee shall not be ~able for damages for failure to comply with such covenants add1ttonally. this lease shall be 
extended while Lessee 1s prevented, by any such cause, from conducting dnlhng and reworking operations or from producing oil or gas rrom the leased 
premases However, nothing in this paragraph shall suspend the payment of delay rentals in order to ma ntain th11 lease 1n effea dunng the pnmary term 
in the absence of such dnU1ng or reworlung operations or production of 011 or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend ti tle to the leased premises If the owner of the sod defaults 
10 payments owed on the leased premises, then Lessee may redeem the nghta of the owner of the soil 10 the leased premtses by paying any mortgage. 
taices or other hens on the leased prem1SCS If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalhes due the owner of the SOii 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entJre und1Vlded surface estate m the above 
described land, whether or not Lessee's interest Is specafied herein, lhen the royalties and rental herein provided to be paid to the owner of tho soil shall 
be paid to him 1n the proportion which his interest bears to the entire und1v1ded surface estate and the royalties and rental harem provided to be paid to 
the Commissioner of the General land Office of the Slate of Texas shall be hkewtse proportionately reduced However, before Lessee d1usts the 
royalty or rental due to the Comm1ss1oner of the General Land Office, Lessee or his aulhorized representative must submrt to the Commissioner of the 
General Land Office a wntten statement which explains the discrepancy between the inlerest purportedly leased under this lease and the actual interest 
owned by the owner of the soil The Comm1SSt0ner of the General Land Office shall be paid lhe value of the whole productJOn allocable to any undrvlded 
interest not covered by• lease less the proportt0nate development and production cost allocable to such undrvlded Interest However, 10 no event shall 
the Comm1ss1oner of the General Land Office recerve as a royalty on the gross productJOn allocable lo the undrvlded interest not leased an amount less 
than the value of one-sudeenth (1/16) of such gross produdion 

(B) REDUCTION OF PAYMENTS. If, dunng the prmary term, a portton of the land covered by tha, lease is included Within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the sou In accordance with Natural Resources Code SectJons 
52 151-52.154, or if at any hme after the expiration of the primary term or the extended term, this lease coven.• lesser number of acres than the total 
amount descnbed herein, payments that aro mado on a per acre basis hereunder shall be reduced according to the number of acres pooled released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease dunng the pnmary term shal.l be 
calculated based upon the number of acres outside the boundaries of a pooled unrt, or, 1f after the expiration of the pnmary term, the number of acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessa,y for operatJons under thlS lease except water 
from wells or tanks of the owner o f the soil, provided however. Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the pnor consent of the owner of the soil 

22 AUTHORt2EO DAMAGES. Lessee shall pay the owner of the soil for damages caused by rta operatJons to all person•! property, 
improvements hveslock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the sod. Lessee shall bury tts pipelines below plow depth. 

24. W ELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on said prermses without 
the wntten consent of the owner of the so,I 
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25 POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollutlon Without 
hmlt,ng the foregoing, pollullon of coastal wetlands natural waterways nvers and impounded water shall be prevented by the use of containment 
faCJht1es sufficient 10 prevent spillage, seepage or ground water contam1nallon In the event of pollution Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to pubhc and pnvate properties Lessee shall build and 
moinle1n fences around Its slush. sump, end drainage pits and tank battenes so as to protect livestock ag11nst loss, damage or lniury, and upon 
complc!Jon or abandonment of any well or wells Lessee shall fill and level all slush p ts and cellars and completely dean up the dnll ng Sile of all rubbish 
thereon Lessee shall, while condud1ng operations on the leased premises keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near Its ongmal conddion and contours as is pradteable Tan and 
equipment will be kept painted and presentable 

26 REMOVAL OF EQUIPMENT. SubJed to hm,tations 1n th11 paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises, Including the nght to draw and remove casing within one hundred twenty (120) days after the exp1ratton Of the 
term1nauon of th11 lease unless the owner of the soil grants Lessee an extens,on of this 120 day penod However, Lessee may not remove casmg from 
any woll capable of producmg oil and gas 1n paymg quant1ues Add1honally Lessee may not draw and remove casing unul after thirty (30) days written 
nottce to the Commissioner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery, 
fixtures or casing which are not tJmely removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the cond1t1ons contained 1n this paragraph and Paragraph 29 of lhlS lease, the rights and estates of either 
party to this lease may be assigned, In whole or 10 part, and the provisions of this lease shall extend to and be b1nd1ng upon their heirs, devisees, legal 
representatives successors and assigns However, a change or d1v1sion 1n ownership of the land, rentals. or royaHles will not enlarge the obligations of 
Lessee dM111n1sh the nghts, privileges end estates of Lessee, 1111pair the effectrvoness of any payment mado by Lessee or Impair the effectiveness of any 
act perfo1TT1ed by Les$Ue And no change, or drvls1on In ownership of the land, rentals, or royah1es shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, dev1sees, legal representatives or assigns) furnishes the Lessee with sausfactory wntten ellldence of the change 
in ownership, Including the ong1nal recorded munlments of tJtle (or a certified copy of such ongmal) when the ownership changed because of a 
conveyance A total or partial assignment of this lease shaU. to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease If this lease 1s assigned 10 Its entirety as to onty part ol the acreage, the nght and opt10n to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each and failure by ona or more of them to pay his share ol the rental shall not affed 
this lease on the part of the land upon which pro rate rentals are timely paid or tendered. however rf the assignor or assignee does not file a certified 
copy of such assignment 10 the General Land OfflC8 before the next rental paying date, the entire lease shall t 1TT11nate for failure to pay the entJre rental 
due under Par graph 3 Every assignee shall succeed to all nghts and be subJec:t to all obhgauons, liab1'1t1es, and penalties owed to the State by the 
onglnal lessee or any pnor assignee of the lease, 1nclud1ng any h1b1ht1es to the State for unpaid royathes 

(B) ASSIGNMENT LIMITATION. Notwithstanding any prov1s1on 1n Paragraph 27(a), 1f the owner of the sod acquires th11 lease 1n whole or 1n 

part by assignment without the pnor written approval of the Comm1SSioner of tt,e General Land Office this lease 1s void as of the tme of assignment and 
the agency power of the owner may be forfeited by the Commissioner An assignment will be treated as rf rt were made to the owner of the SOii 1f the 
assignee Is 

(1 ) a nominee of the owner of the soil, 
(2) a corporahon or subsidiary in which the owner of the soil is a principal stockholder or 1s an employee of such a corporauon Of subsidiary, 
(3) a partnership In which the owner of tho soll 1s a partner or 1s an employee of such a partnership. 
(4) a principal stockholder or employee of the corporation which Is the owner of the soil, 
(5) o partner or employee in o partnership which 1s the owner ol the soil, 
(6) a fiduciary for the owner of the soil, includmg but not hm1ted to a guardian trustee, executor, odm1n1st1ator, receiver or conservator for the 
owner of the soil. or 
(7) a famrly member of the owner of the sod or related to the owner of the sorl by marnage, blood, or adoption 

28. RELEASES. Under the condrt1ons contained 10 this paragraph and Paragraph 29, Lessee may at any tJmc execute and deliver to the 
owner of lhe soil and place of record a release or releases covering any portion or portions of the leased premises and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligall<>ns as lo acreage surrendered If any part of this lease 1s properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by thts lease 
immed111ely poor to such surrender however, such release will not relieve Lessee of any habihbes which may have accrued under this lease pnor to the 
surrender of 1uch 1creage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease 1s assigned or released. such ass1gM1ent or release must be 
recorded in the county where the land IS 111tuated, and the recorded instrument. or a copy of the recorded instrument certified by the County Clerk of the 
county m which the instrument is recorded, must be filed 1n the General Land Office within 90 days of the last execution date accompanied by the 
prescnbed filing fee Ir any such assignment tS nol so filed lhe nghts acquired under this lease shall be subJect to forfeiture at the option of the 
Comrmssioner of the General Land Office 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included 10 thlS instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the nghts and duties of the parues Any collateral 
agreements concerning the development of oil and gas from the teased premises which are not contained m this lease render this lease invalid 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a hduCJary duty ond must fully disclose any fact. aflectmg the State's interest m 
the leased premises When the Interests of the owner of the soil conflict with lhose of the Slate, the owner of the 11011 is obligated to put lhe State's 
Interests belore his person I Interests 

32. FORFEITURE. If Lessee shall fail or refuse lo make the payment of any sum w1th1n thirty days after 1t becomes due, or If Lessee or an 
aulhortZed agent should knowingly make any false return or false report concerning produd1on or dnlhng, or 1f Lessee shall fail or refuse to dnll any 
offset well or wells In good faith as required by law and the rules and regulahons adopted by the COf1lm1ss1oner of the General Land Office, or if Lessee 
should fall to file reports In the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office the School 
Land Board. or the Railroad Convmsst0n, or 1f Lessoe should refuse the proper authority 11cceu to the records part.a1n1ng to oparat.JOns, or rf Lessee or 
an authorized agent should knowingly fail or refuse to give corred 1nformahon to the proper authonty or knowingly fall or refuse to furnish the General 
Land Office a correct log of any well, or rf Lessee shall knowingly violate any of the matenal provisions of thlS lease. or rf thrs lease 1s assigned and the 
assignment ts not filed In the General Land Office as required by law the rights acquired under lhlS le e shall be subject to forfeiture by the 
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CommisS1oner, and he shall forfeit same when auffic tently informed of the facta which authonze a forfeiture and when forfeited the area shall again be 
subJec:t to lease under the terms of the Relinquishment Act However nothing herein shall be construed as waMng the automatic termination of thas 
lease by operation of law or by reason of any special limrtallon ans1ng hereunder Forfeitures may be set aside and this lease and I rights thereunder 
reinstated before the rights of another intervene upon sausfac:tory avtdence to the Convrussroner of the General Land OfflOB of Muro oomphance with 
the provisions of the law and of this lease and the rules and regulatJons that may be adopted relatrve hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first hen upon all oll and gas produced from the 
11ea covered by thrs lease to secure payment of all unpatd royalty and other suma of money that may become due under this lease By acceptance of 
this lease, Lessee grants the St.ite, 1n add1llon to the hen provided by Texas Natur I Resources Code 52 136 and any other apphcable statutory hen. an 
express conlractual l,en on and secunty interest 1n all loased minerals in and extracted from the leased premises, all proceeds which may accrue to 
lessee from the sale of such leased m inerals, whether such proceeds are held by Lessee or by a third party and all foctures on and tmprovements to the 
leased premises used In connectton with the produd1on or procesStng of such leased minerals 1n order to secure lhe payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of ony damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condrllon of this lease, whether express or Implied Th11 hen and secunty Interest may be foreclosed with or without court proceedings in 
the manner provided In the Title 1, Chap 9 of tho Texas Busrness and Commerce Code Lessee agrees that tho Commissioner may require Lessee to 
execute and record auch instruments 011 may be reasonably necessary to acknowledge, attach or perfect this hen Lessee hereby represonta that there 
are no pnor or supenor hens arrsing from and relating to Lessee's act1v11tes upon the above-.descnbed property or from Lessee's aoquis1tion of this lease 
Should the Comm1ss1oner at any lllTle determine that this representation Is not true then the Commissioner may declare this lease forfeited as provided 
herein 

34. POOLING. Lessee Is hereby granted the nghl to pool or unllae the royalty interest of the owner of the sod under this lease with any other 
leasehold or mineral rnterest for the exploration, development and product10n of 011 or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or un1UZ1ng of the rnterest of tho State under this lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the 1011 agrees that the lflciusron of thlS prov1s10n ,n thrs lease satJSfies the 
execut10n requirements st ted In Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner or the 1011, their officers, employees, partners. 
agents. contractors subcontractors, guests, rnvrtees. and their respectrve succeasors and assrgns, of and from all and any act10ns 11nd causes of actron 
or every nature, or other harm, 1ncludrng environmental hann. for which recovery of damages is sought 1nclud1ng, but not ltm1ted to au losses and 
expenses which are causod by the actMhes of Lessee its offK:ers, employees. and agents ans,ng out of. rnctdental to, or resulllng from. the operat10ns 
of or for Lessee on the leased premises hereunder, or that may anse out of or be occasioned by Lessee's breach of any or th terms or provr:srons of this 
Agreement, or by any other negligent or stndly liable aci or om1ss10n of Lessee Further, Lessee hereby agrees to be liable for, exonerate Indemnify, 
defend and hold harmless the State of Taxes and the owner of the soil, therr officers, employees and ogents. lhetr sucoessors or onigns, against any 
and all claims, llabihtles losses, damages, actions, personal Injury (including death), costs and expenses, or other harm for which recovery of damages 
ts sought, under any theory including lort, contract or stnct hab,hty, 1nclud1ng attorneys' fees and other legal expenses, 1nclud1ng those related to 
environmental hazards, on the leased premises or 1n any way related to Lessee's failure to comply with any and au envtronmental laws those arising 
from or In any way related to Lessee's operations or any other of Lessees 1ct1v1tres on the leased premrses, those anslng from Lessee's use of the 
surface of the leased premises. and those that may ense out of or be ocaisloned by Lessee's breach of any of the terms or prov1110ns of th11 Agreement 
or any other act or omission or Lessee rts directors officers, employees partners, agents, ~ntractors, subcontractors guesta, invitees, and their 
rcspectNe successors and assigns Each assignee or thrs Agreement, or an Interest therein, agrees to be liable for exonerate, rndemn1ty, defend and 
hold harmless the State of Texas and the owner or the soil. their olficers. employees and agents in the same manner provided above ,n coonecuon with 
the actrvrlles of Lessee its officers employees. and agents as described above. EXCEPT AS OTHERW ISE EXPRESSLY LIMITED HEREJN, ALL OF 
THE INDEMNITY OBLIGATIONS ANO\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHEniER SUCH NEGLIGENCE 
BE SOL E, JOINT, CONCURRENT, ACTIVE, OR PASSIVE 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamtnatJon or 
pollution of any environmenlal medium, rncludrng soil, surface waters groundwater. sedments , and surface or subsurface stiata, ambient air or any 
other environmental medium In, on, or under, the leased premises, by any waste, pollutant, or ~ntamlnant Lessee shall not bnng or permit to remain on 
the leased premises any asbestos containing matenals, explosrves, toxic matenals, or substances regulated as hazardous wastes, hazardous matenals, 
hazardous substances (as lhe term "Hazardous Substance" 1s defined 1n the Comprehensive Environmental Response, Compensation and Uab1lrty Act 
(CERCLA), 42 USC Sections 9601 et seq) , or toxic substances under any federal, state, or local law or regulation ("Hazardous Matenalsj, except 
ordinary products commonly used in connection wrth 011 and gos exploration and development operations and stored ,n the usual manner and quanllties 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENT S OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL tMMEDIATEl. Y 
GIVE THE STATE OF TEXAS ANO THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s issued under the prov1s1ons of Te)(as Natural Resources Code 52.171 through 52.190. commonly 
known as the Rehnqurshment Ac:t, and other apphcable statutes and amendments thereto, and tf any prov1s1on 1n this lease does not ~nform to these 
slatutes, the statutes will prevail over any nonconformrng lease prov,s,ons 
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:is EXECUTION. This 011 and gas lease must be signed and acknowledged by tM Lessee before It ,s filed or record ,n the county records and 
1n the General land Office of the State or Texas Once the r11tng requ1rement1 round in Paragraph 39 or lh1s lease have been satisfied, the effecuve date 
of this lease shaH be the date round on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record 1n the office of the 
County Clerk In any county In whleh all or any pan of the leased premises ts located, and cen1fled copies thereof must be filed In the General Land 
Office This lease II not effective until a certified copy of this tease (whieh 1s made end certJfled by the County Clerk from his records) IS filed 1n the 
General Land Office 1n accordance with Texas Natural Resources Code 52 183 Addlttonally, thts lease shall not be b1nd1ng upon the Stale unless ti 
recites the adual and true conslderatt0n paid or promised for executt0n of lh1s lease The bonus due the State and the presct1bed filtng tee shall 
accompany such certified copy to the General Land Office 

BY· 

LESSEE 

Cm~4L----
By Roger Alexander 

Tille Attorney 1n Fad for Cmarex Energy Co 

Date 

Date I~ 2.0 \q-________ 

STATE OF TEXAS 

COUNTY or MIDLAND 

(CORPORATION ACKNOWLEDGMEND 

BEFORE ME, the undersigned authorrty, on thtS day personally appeared Roger Alexander, known lo me to be the person whose name IS 

subscribed 10 the foregoing instruments as Attorney-in-fact of Cimarex Energy Co and acknowledged to me that he executed the same for the 

purposes and conslderat,on therein expressed. In the capacity stated, and as the ad and deed of said corporatt0n 

Given under my hand and seal or office th,s the~ day of }i ah I_) 
,-":-:;:.:'!is\ VIVIANA M BUSH f {.:.A"'J..:"\ Notory P\Jt>l.c S101e ot Tl!xos 

-~~.:: l~.:Y • My Commission Exp,res 
-..;:i.J:.::~7 Se pl ember 26, 2016 

STATE OF T EXA.J 

COUNTYOF_7'. ............ K.~'J~~-(J---~~~~~ 

r ~ 

(INDIVIDUAL ACKNOWLEDGMEND 

BEFORE ME the undersigned authority , on this day personally appeared Jack Howison. Jr. known to me to be the person whose name Is 

subscribed to the foregoing instruments and acknowledged to me that she executed the same for the purposes and consideration therein expressed. 1n 

the capacity ataled 

~ 
~ 
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EXHIBIT "A" 

Attached to and made a part or that certain Oil and Gas Lease dated January 10, 2014, between 
the State of Texas, acttng by and through ,ts agent, Jack Howison, Jr, and Cimarex Energy Co. as 
Lessee, covering E/2 and SW/4 of Section 14, Block 58, PSL Survey, located in Reeves County, 
Texas 

40. Rentals for years two and three of this lease have been prepaid as part of the total 
bonus consideration for the first three years of this lease One half (1/2) of this amount has been 
paid to the Lessor and one half (1/2) has been paid to the State of Texas Rental for the fourth 
year 1n the amount of $111,125.00 has not been paid. One half (1/2) of the fourth year rental 
will be paid to the Lessor and one half (1/2) will be paid to the State of Texas. Rental for the fifth 
year Is Included In the fourth year rental and If the fourth year rental ,s paid then no additional 
rentals are due under this lease. 
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14-05394 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Jur, 13 2014 at 10 28.00 AM 

AMENDMENT TO MINERAL CLASSIFIED OIL AND GAS LEASE q6' C, 
\\~5 

tate: Texas 

County: Reeves 

L or: State of Texas, acting by and through its agent, Jack Howison, Jr. 

Les or's Address: 4204 Gregg Ward Lane, Austin. Texas 78744 

Les cc: Cimarex Energy Co. 

Lessee's Addr,us: 600 North Marienfeld St, Suite 600, Midland, Texas 79701 

EfTecttve Date: January 23, 2014 
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On January 23, 2014, Lessor, named above, executed and delivered to Lessee, named above, a Mineral 
Classified Oil and Gas Lease, recorded at Volume 1060 and Page 501, Public Records, Reeves County, TeXAS 
(the "Lcase''). p 

The Lease is recognized by Lessor as being in full force and effect. The Lease is presently owned by G 
Lessee. It is the desire of Lessor and Lessee to amend the Lease as set out below. 

For adequate considel'lltion, Assignor and Assignee hereby amend the Lease in order to accurately O 
reflect the bonus considel'lltion paid for the Lease and the amount of rental payments due under same. 1 

6 
Pmgraph I (Granting Clause) of the Lease was originally written as follows: 7 

GRANTING CLAUSE: For end in considc.-ion or the amounis staled below end or the covcnanlS and IIJ'CCTIICnlS to be paid. 
kep1 and pcrfonncd by ~ under this lease, the Swe of Texas IClina by and throuah the owner or the 10il hCTCby srsnu. 
lcu:s and lets unto Lessee. for lhc 10lc and only purpose or plOlpCCtlna and drillina ror and produclna oll and ps. laylna pipe 
lines. bulldlna tanks. Ronna oll and bulldina power swlons. telephone line and other SINCluru thereon, 10 produce, ave, like 
care or. treat and tr*lsporl said products of the lease. the rollowina lands 111U11ed in Reeves County, Stace ofTcx.u. 10-wit, 

Ell 1nd SW/4 or Section t•, Block 58, PSL Survey 

Cont1lnln1 480.0 tcrcs. more or less. The bonus consideration paid for this lease Is IS follow 

To 1hc Swe ofTcxas. Fifty Five Thouwod Five Hundred Sixty Two Oollan and »'100 
Dollan (S$S,S62.SO) 

To the owner of the IOII. Fifty Five Thousand Five Hundred Slxty Two Dollan and SOIIOO 
Dollan (S$S.56l.SO) 

Total bonus considcralion: One Hundred EIC\'CII Thousll1d One Hundred Twenty foe and OOIIOO 
Dollan ($1 I l,12S.OO) 

The tOlll bonus considcnooon paid rciir-nis I bonus or Two Thousand Five llundrcd Oollan and 00/100 
Oollan (S2.S00.00) per acre. on ~.,s net 1C1U. 

Panlgraph I (Granting Clause) of the Lease is hereby deleted in its entirety and replaced with the following: 

CRANTlNG CL.AU £: For and In consiclcradon of the amounis IWed below and oflhc covenants and avc,cmcnis to be paid. 
kq,1 and pc,fonned by 1..-e under this lcue. the S11tc or Texas .a,na by and tJwoush the owna or the toll hereby Pits. 
laxs and lets unto Lcstcc. for the sole llld only pu1J101C or Jlt'OIPCdin& and dnlllna for and producina oil lltld ps. layina pope 
lines. buildin1 tanb. 11orin1 oil and buokllna pc>wa- lQUons, telephone line lllld Olhct Rructum thereon, to poduoe. ave, w.c 
care or. treat and lnlnSpOI'\ aid produc:u of the lemc. the followina lands situated In R«vcs County, Swe of Tens. to-"'11 

£12 Hd SW/4 o(S«11on 14, Bleck 53, PSLSurvey 

Con11lnln1 ,so o 1<te1, more or las The bonus consldenillon paid for lllls lcaM Is u ro11ow, 

To the Slate orTcxas: Sixty Six Thousand Slx Hlilldred Seventy Five Dollan and 00/100 
Oollan ($66,67'00) 

To the owner of the toll Sixty Slx Thousand Six HlllldRd Seventy Five Oollan and 00/ I 00 
Oollan (S66.67S 00) 

TOlll bonus oonsldc.-lOII One Hundred Thirty Thru ThouJalld Three Hundred Filly Oollan Ind 00/100 
Dollars (Slll,3SO 00) 

The tolll bonus consideration paid rcprcscnts a bonus or Tom: Thousand Oollan end 00/100 
Oolllin (Sl,000.00) per lla'C, on ~ .,s nct ecm.. 



Pnrngroph 40 of the Lcnsc wus onginnlly wnttcn us tollm\s 

40 Rentols for )enr; two nnd 1hrcc or lhl\ lease hn,c been prepaid n, part of the 101nl bonus 
considemtion for the lim three )Car\ of 1l11s lcn,e One half ( 112) of thi~ nmounl ho\ been po1d to the 
Lessor nnd one hnlf ( I '2) hns been p.ml 10 1he State or I e,ns Rental ror the founh ;enr in 1hc nrnount of 

111 , 125.00 hos not been paid One hnl r ( I 2) of the lour th , car rcntol ,,111 be pmd 10 the t cs\Or and one 
half ( 112) ,, ill be paid to the State of Tc:1.ns Rentnl for the lif\h ,cnr 1s included 111 the founh )enr rcntnl 
and 1fthe fourth )Cnr renlnl 1< pmd then no ndd111onnl rcntub ore due undcr 1h1, lca!>C 

Paragraph 40 of the I .ease 1s hcrcb) deleted an its entirety nn<l replaced ,, 1th the follm\ing: 

40. Rentals for ,enrs t,,o nnd three of lhl\ len\e hn,c been prepaid .i, pan of the total bonu, 
cons1dcmt1011 for the first three )enrs of tl11s lease One half (I".!) of th" nml,unt ha, b..-en p:11d to the 
Lessor nnd one holf (l ~) ha, bl.'Cn paid to the Stntc oflc,M Rcntnl for 1hc fourth )Car in the amount of 
S l33.350.00 hos not been paid One hall (I:!) of the lounh )Cnr rc111nl ,,ill be pn1d 10 the I c,,or and one 
half(l /2) \\Ill be p:11d 10 the Stntc of le,ns Rentnl for the lif\h )enr 1\ included 111 the fourth )enr rental 
and 1f1hc founh }Car rental 1s paid then no ndd111onnl rcntn1', nrc due under th" lease. 

Except as spec1 ficnll) pro\lded for b)' this Amendment. all other terms and prcl\ 1s1ons or the Lease shall 
remnin unchanged. If an) of the amendments ,ct out ,1lxn c rnr) from u pro, 1s1on or term al read) existing in 
the Lease. Lhen the amendments speciticnll) supersede the pro, 1s1on or term ongmall) contained in the Lease 

By executing this Amendment. Lessor hcreb) grunts. lenses. und lets unto L cssce the lands co,cred b) 
the Lease. for the terms and pronsions pro, ided form the Lease. os nmendc<l hereb) . 

This Amendment is executed this Jo~ <ln) ol __t!lf1r • I 
Jonunl") 23. 2014 

. 2014. but sh ult be cffeell\.e. for nil purposes. 

LESSOR: I I SS! I 

Cimnrc, Encr,:o o. 

/- ?1~?:_/L _ 
B:,- "?o;r Alexander. Attome)-111-rnct 

v 
0 
I 

1 
0 
8 
3 

p 
G 

0 
1 
6 
8 



l'IDIVIDl '\L Al i-;l\0\l.l.l l)(,\11 "s I 

STI\Tli OF r,,.« S: § 

Cou TY OF U:4 /ll l 

81.-..rORL Ml:.. the undersigned nuthorit). on this do) personally appeared Jock llo\\1son. Jr. i..no\,n to 
me to be the person \\ hose name 1s sub~cnbcd to the foregoing instruments and nci..nowledgcd 10 me tho! he 
executed the same for the purposes and considcrnuon therein cxprcs ed. in the capaeil) stnted 

G1Ven under m) hnnd nnd seal or ollice this the 1o/h dn) or ........ &~'.V;.;.....;.,.;../ ____ ~-· 2014. 

My commis:.ion expires: 

q;,;;q/ .-i ,- I ·7 

STHE or _..:....:..~=-- * 
COU\:TY or_ ....... ~~ ....... - * 

V) , t .11 { 

Noto!') Public. ·1atc of Tt 1,., S 

BEFORE ME. the undersigned authority. on this do) personnll) appeared Roger ,\lcxondcr 1,.no\,n to 
me to be the person \\hose name is subscribed 10 the lorci::omg ms1rumcnts as Allomc)·tn-foct for Cimarex 
Ener1n Co. and nclulowledged 10 me lhnl he execu1cd 1hc . ome lor the purposes nnd considernuon therein 
expres ed. in the capacity stated. and ns the act and deed of said corporation. 

'J 
Gi,cn under m) hand and cal of office 1h1s the..........._ da) of _ ......;:....;.;;..;;. _____ . :!014. 

My commission expires: 

~/3flr lit. 
1 

Noto!') Puhl 11: S1a1c of - f l ft1!} 
I 

In t No 14 -05 ~'4 
OIANNf O Fl ORI l 
COUNTY CL l HI': 
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File No. r1 F II (osqi 
A&leftld~~WI+ t1> ua~~ ·~ 

Date Filed: (o • r,' l:t _· 
Jtn~ fAtt<JJrO VI Ca $ r 1-sh, Commissioner 

By X¥- -· ·---· 

is. 

' 

• 



4 • 
Gcncral t~nd Office 
RellnqloJsnment Act Lease Ponn 
Revised, September 1997 

14-03448 
FILED FOR RECORD 

.. . . 

R EV S COUNTY, XAS 
Apr 17, 2014 al 10·19·00AM 

~ ustin, W:exus 

OIL ANO GAS LEASE 

THIS AGREEMENT 1s made and entered into this :>Jrd day of ---"'Ja .... n ... u..,,au..rv.__ ~ ~ between the State of Texas, ad1ng 

• by and through ,ts agent Charles R Meeker Trust. Bank of ArnrnJUlitee • 
••• ...... 

• • of PO Box Z546~ for1Wort!:J....Ioxos 16113 2546 
• 

• • • • (Give Permanent Address) 

: • • • said agent herein referred to as the owner of the soil (whether one or more). and Cimarex Energy Co . 
•: • • ·: of™ Mancnfc!Q. Su1ti:..§QQ._M,9!and. Texas....._LX.J._ ________________ _ hereinafter called Lessee 

(G,ve Pe<manenl Addreu) ... 
• •: 1 GRANTING CLAUSE. ror and tn constderauon or the amounts stated bek>w and of the covenants and agreements to be patd kept and 

performed by Lessee under this lease the State of Texas acting by end through the owner of the soil. hereby grants leases and lets unto Lessee fOf 
the sole end only purpose of prospeaing and dnlhng for and producing 011 and gas laying pipe hoes, bu11d1ng tanks. stonng 0tl and building power 
stations telephone hnes and other structures thereon to produce save, take care of treat end transport said produds of the lease, the follOWtng lands 
srtuated ,n Recv~ County State of Te,ias to wit 

C/2 and SW/4 1n Section 14 Block 58 PSL Survey 

containing 4QQ~----- acres, more or less The bonus cons1derat1on paid for this lease 1s as follows 

To the State of Te,ias Thirty Seven Thousand Nine Hundred Twenty Qollars and 00/IQQ___ _ 

Dollars ($3 { 920 00 

To the owner of the soil ~even Tho11s nd Nine 111!!!.2!.ed Twenjy Dolla~QQl...ll)_Q_ 

Dollars (S37,920 00 __ ) 
Total bonus cons1dera11on SevlID.!YLJ.ve Thousan9 l:1ght ttundred [QOY Dollars and 00/100 

Dollars (U5.&40 00 

The total bonus cons1dera1Jon paid represents a bonus of Ihrc:_e Jbousand Dollars Pil.d NQ/100 

Dollars (SJ.QQQ_QQ ) per acre. on ... 2~.._..28,.__ ____ net acres 

2. TERM SubJed to the other provisions 1n this lease this lease shall be for a term of five~ years from 
this date (herein callod primary term ) and as long thereafter as 011 and gas of enher o! them 1s produced tn paying quantities from said land As used 
in this lease. the term produced 1n paying quant1t1es means that the receipts from the sale or other authonzed commercial use of the substance(s) 
covered e,iceed out of pocket opcret1onal expenses for the six months last past 
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3. DELAY RENTALS. See Exhibit " A" 

If no well ,s commenced on 1he leased premises on OH>eff)f'e-ooe-{--1 )-year from lhts daterlh+s-lease-6haM temooat&rlffiiess-oo--Of befOf'~ 

anntversary oa1e-l~a« pay Of' lend&f l<Hhe owner of thlHOII Of.to ~edit in tAe:=Address;Sl}own for LeSS01 . ..,.~8~bQ~v~e~---------­

or t~ ~rs (wluel ha ll-c nttn~ne-<l~tor-y--ret<tr-<l~~n 1he-owner-shtp okaid land};-+he-am um-specified 
eeff)W;-ifHlikltMA;-bess hal~Hender-1 h MM,! , I~ eRAb bAND-G =A != 
TEX AS, AT A IN, i= ~XAS;+lil-.e f>um -011 or before said da~ Paymems under thl!J J)!lmgmJ}!H haH-operate as a remal-a~hall 
c ver the-pnvile~H.l~ng the mmen emen1--0H1 w el l for ne-f-1 ~r trom-sa1d--ea1 . llayme11lS--t11liiert~oph-sh.ill-be--tfl 
!he-foll Wlltg-fttllOlttll~ 

To Iha owner of lhe-6-0tl - ====---------==========---------­
DollaJ&-==.--========--=--~~~ 

To lheStat&-Of Tox-0&-=-====--==================---========= 
Dolla1 

Total Delay Rental --========= - -== ======-===========-==­
Dollatt>-===============-=:___ 

. . . 
• • • ... . 

In-a like manne,-and upon like-payments-or tender&-annua»y the--oommenGemenl of-a-well may--be---fufther deferred ~ Ye-penods-o~B 
year-each dunng-lhe prtmary term -All-payments-or leooe<s-of rental 10 the owner of lho--soll may be mad~hHliall of--l.esseo,or any 
aS&tgnoo of I ht&- lease, and may be-dehYered on or before the ren1al paying dale If tho bank de&19nal&d tn th1S--poragroph ( Of' us &u000&sor bank) should 
cease to e>ost. suspend bus+ness,ltqutdal • fall or be-succeeded by---anothel bonk, Of' f0<~ny reason fall Of' refuse-to-&GOepl rental.-L- shaU-not be 
held in default for failure-to mak«HWoh paym&11t&-or tenoer&--Of-fentakmttl thtlty-f30~ys-after th6-0wner of..th&--&otl shall delt11&r to--l--essee-a proper 
reGOr4lbl&-+Astrument namtAg-another bank .is-ag nt 1~ p&ym&nl&-Or tendef6 

• 4. PRODUCTION ROYAL TIES. Upon production of 011 and/or gas. Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
• • • ••: provided for ,n this lease to the Comm,ss,oner of the General Land Office of the State of Texas. at Austin, Texas. and one-half (112) of such royalty to the 

owner of the soil • (A) OIL. Royally payable on 0,1. which ,s defined as ,ndudmg all hydrocarbons produced in a hquld form at the mouth of the well and also as 
: •. • •. all condensate, d•stlllate, and other hquK'.t hydrocarbons recovered from 011 or gas run through a separator or other equlpment, as hereinafter provtded, 
• shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of lhe soil or the Comm1ss.oner of the General 
••••• : Land Office . such value to be determined by 1) the highest posted price plus premium. rf any, offered or paid for 011. condensate d1st11late, or other hquld 

• • hydrocarbons, respectively, or a hke type and gravity In the general area where produced and when run, or 2) the highest market pnce thereof offered or 
paid in the general area where produced and when run. or 3) the gross proceeds of the sale !hereof, whichever ,s the greater Lessee agrees that before 

• : any gas produced from the leased premises 1s sold, used or processed in a plant 1t w,11 be run free of cost to the royalty owners through an adequate 011 
• • and gas separator of conventional type, or other equipment at least as efficient. so that all liquid hydrocarbons recoverable from the gas by such means 

will be recovered The requirement that such gas be run through a separator or other equipment may be warved ,n wnt,ng. by the royalty owners upon 
such terms and cond rt1ons as they prescribe 

(B) NON PROCESSED GAS. Royalty on any gas (including Oared gas). which is defined as all hydrocarbons and gaseous substances not 
defined as 011 1n subparagraph (A) above, produced from any well on said land (except as provided herein with respect 10 gas processed in a plant for 
the extraction of gasohne. liquid hydrocarbons or olher products) shall be 1/4 part of the gross production or the market Yalue thereof a1 the 
option of the owner of the soil or the Comm1ss1oner of the General Land Office. such value to be based on the highest market pnce paid or offered for 
gas or comparable quahry in the general area where produced and when run. or the gross pnce paid or offered to the producer. whichever 1s the greater. 
provided that the max,mum pressure base ,n measuring the gas under this lease shall not al any lime exceed 14 65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for speofic 
gravity according to tests made by the Balance Method or by 1he most approved me1hod of testing being used by the industry al the lime of 1estmg 

(C) PROCESSED GAS. Royalty on any gas processed 1n a gasoline plant or other plant for lhe recovery of gasoline Of' other hqu1d 
hydrocarbons shall be 1/4 part of the residue gas and the ltqu,d hydrocarbons extracted or the market value thereof, at the option or the owner 
of the soil or the Comm1ss1oner of the General Land Office All royalties due here,n shall be based on one hundred percent (100%) of the 101a1 plant 
production or residue gas attributable to gas produced from this lease and on rrtty percent (50%) or that percent accruing 10 Lessee whichever ,s the 
greater. of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease provided that rf liquid hydrocarbons are 
recovered from gas processed in a plant ,n which Lessee (or ,ts parent subs1d1ary or affiliate) owns an interest. then the percentage apphcable to hqu,d 
hydrocarbons shall be rrfty percent (50%) or the h1ghes1 percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or 1f there ,s no such third party the highest percent then being specified ,n processing agreemenls or contracts ,n 
the industry), whichever 1s the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or hqu1d hydrocarbons) of comparable quality 1n the general area. or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selling pnce for the respective grades of hqu,d hydrocarbons) wh1che11er 1s the greater In no event however shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black sulphur or any other products produced or manufactured from gas (excepting hquld 
hydrocarbons) whether said gas be ·cas1nghead • ·dry, or any other gas by fractionaung burning or any 01her processing shall be 1/4 part of 
the gross production or such products, or the market value thereof, at the option or the owner of the soil or the Comm,ss,oner of the General Land Office 
such market value to be determined as follows 1) on the basis of the h1ghes1 market pnce of each product for the same month in which such product IS 

produced or 2) on the basis of lhe average gross sale price of each produCI for lhe same monlh in which such products are produced, whichever ,s the 
grea1er 

5 MINIMUM ROYALTY. During any year alter the expiration of the primary term of lh1s lease ,f this lease ,s maintained by production lhe 
royalties paid under this lease ,n no event shall be less than an amount equa l to the total annual delay rental herein provided, otherwise there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalues paid dunng lhe preceding year If Paragraph 3 of this lease does not spec,ty a delay rental amount then for the purposes of this 
paragraph, the delay rental amount shall be one dollar (S1 00) per acre 
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6. ROYALTY IN KIND Notwithstanding any other provision in this lease at any time or from time to time, the owner of the soil or the 
Commissioner of the General Lano Office may at the opuon of either upon not less than suety (60) days notJce to the holder of the lease. require that the 
payment of any royalties accruing to such royalty owner under this lease be made m kind The owner or the soil's or the Comm1Ss1oner or the General 
Land Office s nght to take its royalty in kind shall not diminish or negate the owner or the sotl s or the Commissioner or the General Land Office s nghts 
or Lessees obligahons whether express or implied under th1S lease 

7 NO DEDUCTIONS. Lessee agrees that all royal11es accruing under this lease (including those paid 1n kind) shall be without deduction for 
the cost of productng gathering stonng separaung treating dehydrating compress ng processing transporting and otherwise making the 011 gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received , 1ndud1ng any reimbursements 
for severance taxes and production related costs 

8 PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this leases proportionate share of any fuel 
used to process gas produced hereunder in any processing plant Notw1thstand1ng any other prov1s1on of this lease. and subject to the wmten consent of 
the owner of the soil and the Comm1ss1oner of the General Land Office. Lessee may recycle gas for gas hit purposes on the leased premises or for 
1nJocuon into any 011 or gas producing formation underlying the leased premises after the liquid hydrocarbons contained 1n the gas have been removed, 
no royalhes shall be payable on the recycled gas until 1t 1s produced and sold or used by Lessee In a manner which entitles the royalty owners to a 
royalty under thrs lease 

9. ROYALTY PAYMENTS AND REPORTS All royalties not taken 1n kind shall be paid to the Comm1ss1oner of the General Land Offtee at 
Austin, Texas, m the followmg manner 

Payment of royalty on production of 011 and gas shall be as provided m the rules set forth m the Texas Register Rules currently provide that royalty on oll 
IS due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month or production, and royalty 
on gas rs due and must be received m the General Land Office on or before the 15th day or the second month succeeding the month or productlon, 
accompanied by the eff1dev1t or the owner. manager or other authorized agent, completed In the form and manner prescnbed by the General Land Office 

: • • • • and showing the gross amount and d1spos1tion of all oil and gas produced and the market value or the 011 and gas together with a copy or all documents, 
• • • • records or reports confirming the gross production. disposition and market value Including gas meter readings pipeline receipts, gas line recerpl.5 and 
••••• : other checks or memoranda or amount produced and put into pipelines tanks or pools and gas Imes or gas storage end any other reports or records 

• • which the General Land Office may require to venfy the gross production d1spos1t,on and market value In all cases the authority of a manager or agent 
to act for the Lessee herein must be flied 1n the General Land OfflOe Each royalty payment shall be accompanied by a check stub. schedule. summary 

: • • • • • or other remittance advice showing by the assigned General Land OfflCfl lease number the amount or royalty being paid on each lease If Lessee pays 
• his royalty on or before thirty (30) days after the royalty payment was duo then Lessee owes a penalty of 5% on the royalty or $25 00, whk:hever 1s 

• greater A royalty payment which 1s over thirty (30) days late shall accrue a penalty of 10% or the royalty due or $25 00 whichever 1s greater In add11Jon 
•: • • • : to a penalty. royalties shall accrue interest at a rate of 12% per year, such interest w,11 begin to accrue when the royalty 1s sooy (60) days overdue 

Affidavits and supporting documents which are not filed when due shall incur a penally m an amount set by the General Land Office admm15tratrve rule 
• • • which 11 effective on the date when the affidavits or supporting documents were due The Lessee shall bear aN respons1b1hty for paying or causing 

• •.: royalties to be paid as prescnbed by the due date provided herein Payment or the delinquency penalty shal m no way operate to prohibit the State's 
nght or forfeiture as provided by law nor act to postpone the date on which royalties were ongmally due The above penalty prov1s1ons shall not apply 1n 
cases or t1Ue dispute as to the States portion of the royalty or to that ponron or the royalty 1n dispute as to fair market value 

10 {A) RESERVES, CONTRACTS AND OTHER RECORDS Lessee shall annually fum1sh the Commissioner or the General Land Office 
with its b-Ost possible estimate of oil and gas reserves underlying this lease or allocable to this lease end shall furnish said Commissioner with copies or 
all contracts under which gas 1s sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days alter 
entenng into or making such contracts. agreements or amendments Such contracts and agreements when received by the General land Office shall be 
held 1n confidence by the General land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the production. 
transportot1on, sale end marketing or the 011 and gas produced on sard premises including the books and accounts, receipts and discharges of all wells 
tanks. pools, meters. and pipelines shall al all times be subJect to inspection and exam1nat1on by the Comm1ss1oner of the General Land Office. the 
Attorney General, the Governor, or the representative or any of them 

(B) PERMITS, DRILLING RECORDS. Wntten notice of all operations on this lease shall be submitted to the Comm1ss1oner or the General 
Land Office by Lessee or operator five (5) days before spud date. workover. re entry temporary abandonment or plug and abandonment of any well or 
wells Such wntten notice to the General Land Office shall include copies of R11lroad Comm1ss1on forms for application to dnll Copies or well tests 
completlOn reports and plugging reports shall be supplied to the General Land Office at the tme they are filed with the Texas Railroad Comm1Ssoon All 
apphcahons. permits, reports or other frhngs that reference thlS lease or any speofic well on the leased premises and that are subm,tted to the Texas 
Railroad Comm1ss1on or any other governmental agency shall rnclude the word ·state• rn the title Add~ionally, rn accordance with Railroad Comm1Ss1on 
rules any s1gnage on the leased premises for the purpose or ldent1fy1ng wells lank batter1Bs or other associated IITlprovements to the land must also 
include the word · state • Lessee shall supply the General Land Office with any records memoranda accounts reports cuttings and cores or other 
information relahve to the operation or the above-described premises which may be requested by the General Land Office. rn addition to those herein 
expressly provided ror Lessee shall have an electncal and/or rad1oactrvrty survey made on the bore-hole section rrom the base or the surface casing to 
the total depth or well of all wells dnlled on the above descnbed premises and shall transmit a true copy or the log or each survey on each well to the 
General Land Office within fifteen ( 15) days after the making or said survey 

(C) PENAL TIES Lessee shall incur a penalty whenever reports. doQJments or other matenals are not filed 1n the General Land Office when 
due The penalty for late frhng shall be set by the General Land Office admrn1strat1ve rule which 1s effective on the dato when the motenals were due an 
the General Land Office 

11 DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If during lhe primary term hereof and pnor to discovery and 
production of 011 or gas on said land Lessee should drill a dry hole or holes thereon or 11 during the pnmary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause. this lease shaU not terminate If on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation or production Lessee commences add111onal dnlllng or 
reworking operations thereon, or pays or tenders the next annual delay rental 1n the same manner as provided m this lease If dunng the last year of the 
primary term or within suety (60) days prior thereto a dry hole be completed and abandoned, or the productton or 011 or gas should cease for any cause 
Lessee s rights shall remain rn full force and effect without further opera11ons until the exp1ra11on of the pnmary term, and 1r Lessee has not resumed 
production rn payrng quantrues at the expiration of the pnmary term Lessee may maintain this lease by conducting additional drilling or reworking 

v 
0 
L 

1 
0 
6 
9 

p 
G 

0 
6 
7 
5 



. . . 
• • • ... . 

• . . ... . . . 
.... . . . 
• • 

• ...... . . 

operations pursuant to Paragraph 13. using the expiration of the primary term as the date of cessation of produd1on under Paragraph 13 Should the first 
well or any subsequent well dnllea on the above described land be completed as a shut-in 011 or gas well within the primary term hereof Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date following the expiration of sorty (60) 
days from the date of complelton or such shut-in 011 or gas well and upon the failure to make such payment, this lease shall ipso facto tenmnate If at the 
expiration or the pnmary term or any time therearter a shut-in 011 or gas well 1s located on the leased premises payments may be made 1n accordance 
with the shut-in prov1s1ons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If at the expiration of the pnmary term, neither 011 nor gas is being 
produced on said land, but Lessee 1s than engaged in dnlllng or reworl<1ng operations thereon, this lease shall remain 1n force so long as operations on 
said well or for dnlhng or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without Interruptions totaling more 
than socty (60) days during any one such operation, and 1f they result in the producuon or 011 and/or gas, so long thereafter as 011 and/or gas ,s produced 
,n paying quantities from said land, or payment of shut-in 011 or gas well royatues or compensatory royatt,es ,s made as provided in this lease 

13 CESSATION, DRILLING, AND REWORKING. If, after the exp1ra11on or the pnmary term, production of Oil or gas from the teased 
premises. after once obtained. should cease from any cause. this lease shall not terminate rf Lessee commences additional dnll1ng or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain ,n full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than s1xly (60) days If such drilling or reworking operations result in the produd1on 
of 011 or gas, the lease shall remain in full force and effect for so long as 011 or gas ,s produced from the leased premises ,n paying quanutles or payment 
of shut-In 011 or gas well royalties or payment of compensatory royallles 1s made as provided herein or as provided by law If the dnlllng or reworking 
operations result 1n the completion of a well as a dry hole. the lease Wiii not terminate 1f the Lessee commences additional dnlling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain ,n effect so long as Lessee continues drilling or 
reworking operations in good faith and ,n a workmanlike manner without ,nterruphons totaling more than sixty (60) days lessee shall grve written notice 
to the General Land Office w1th1n thirty (30) days of any cessation or production 

14. SHUT·lN ROYALTIES. For purposes of this paragraph "wen· means any well that has been assigned a well number by the state agency 
having iunsd1ct1on over the production of oil and gas If. at any time after the exp1ration or the pnmary term of a lease that, until being shut in. was being 
ma1nta1ned in force and effect. a well capable of producing 011 or gas 1n paying quanut,es ,s located on the leased premises. but 011 or gas 1s not being 
produced for lack of suitable production facilrt1es or lack of a suitable market then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided 1n the lease, but not less than S1 .200 a year for each well capable of producing oil or gas in paying quantities If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph the delay rental amount shall be one dollar 
($1 00) per acre To be effective. each ,nrt,al shut-,n oil or gas royalty must be paid on or before ( 1) the expiration of the pnmary term (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premises. or (3) 60 days after lessee completes a dnll1ng or reworking operation m accordance 
w1lh lhe lease provisions. whichever dale is latest Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil If the shut-in oil or gas royalty IS paid the tease shall be considered to be a producmg lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term. or from the first day of the month following the month ,n which 

• • • production ceased, and. arter that. 1f no suitable production fac1llt1es or suitable market for the 011 or gas exists. Lessee may extend the lease for four two 
• •.: more successive periods of one (1) year by paying the same amount each year on or before the exp1rauon of each shut-in year 

15. COMPENSATORY ROY AL TIES. If. during the penod the lease ,s kept in effect by payment of the shut-in 011 or gas royalty, oil or gas ,s 
sold and delivered in paying quanuues from a well located W1th1n one thousand (1 ,000) feet of the leased premises and completed in the same producmg 
reservoir, or in any case 1n which drainage ,s occumng Draining Well as defined in paragraph 45, the nght to continue to maintain the lease by paying 
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid The 
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided 1n the lease or the 
market value or production from the well causing the drainage or which is completed in the same producing reserv01r and Within one thousand (1,000) 
feet of the leased premises The compensatory royalty is to be paid monthly, one-half ( 1/2) to the Comm1ss1oner or the General Land Office and one-half 
(1/2) to the owner of the sod, bcg1nn1ng on or before the last day of the month following the month 1n which the 011 or gas is produced from the well 
causing the drainage or that ,s completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises If the 
compensatory royalty paid in any 12-month period 1s an amount less than the annual shut-in 011 or gas royalty, Lessee shall pay an amount equal to the 
difference wrthm thirty (30) days from the end of the 12-month period Compensatory royalty payments which are not timely paid will accrue penalty and 
interest 1n accordance with Paragraph 9 of this tease None of these proV1s1ons will relieve Lessee of the obhgauon of reasonable development nor the 
obligation to drill offset wells as provided ,n Texas Natural Resources Code 52 173, however, at the determination of the Comm1ss1oner, and with the 
Comm1ss1oner's written approval , the payment of compensatory royalties can satisfy the obhgat,on to dnll offset wells 

16. RETAINED ACREAGE. NotW1thstand1ng any provision or this lease to the contrary after a well producing or capable or producing 011 or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in dnlhng such addruonal well or 
wells as may be reasonably necessary for the proper development or the leased premises and in marketcng the production thereon 

(A) VERTICAL. In the event this lease 1s in force and effect two (2) years after the expiration date or the pnmary or extended term 11 shall then 
terminate as to all of the leased premises, EXCEPT ( 1) 40 acres surrounding each 011 well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (1ncJud1ng a shut-in 011 or gas well as provided in Paragraph 14 hereof) , or a well 
upon which Lessee ,s then engaged in conunuous drilling or reworking operations or (2) the number of acres included ,n a producmg pooled unit 
pursuant to Texas Natural Resources Code 52 151 -52 154 or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producmg well under the rules and regulations of the Railroad Comm1ss1on of Texas. or any successor 
agency or other governmental authority having Junsd1ct1on If at any time aher the effect111e date of the partial torm1nat1on prov1s1ons hereof the 
applicable field rules are changed or the well or wells located thereon are redass1f1ed so that less acreage 1s thereafter allocated to said well or wells for 
production purposes, this tease shall thereupon terminate as to all aCfeag not thereafter allocated to said well or wells for production purposes 
Notw1thstand1ng the termination of this lease as to a portion of the lands covered hereby Lessee shall nevertheless continue to have the nght of ingress 
to and egress from the lands still subJed to this lease for all purposes descnbed in Paragraph 1 hereof together with easements and nghts-of-way for 
ex1st1ng roads ex1s11ng pipelines and other existing fac1hues on, over and across all the lands described 1n Paragraph 1 hereof ("the retained landsl. tor 
access to and from the retained lands and for the gathering or transportation of 011. gas and other minerals produced from the retained lands 
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(B) HORIZONT,AL In t~e event this lease 1s in force and effed two (2) years after the exp1ratton date of the primary or extended term It shall 
further lerrmnate as to all depths below 100 feet below the deepest producing formation in each well located on acreage retained in Paragraph 16 (A) 
above, unless on or before two (2) years after tho pnmary or extended term Lessee pays an amount equal lo one half (1/2) of the bonus ong1nally paid 
as consideration for this lease (as specified on page 1 hereof) If such amount 1s paid this lease shall be 1n force and effea as to such deeper depths 
and said terminauon shall be delayed for an add1t1onal penod of two (2) years and so long thereaflor as oil or gas 1s produced in paying quanuues lrom 
such deeper depths covered by this tease 

(C) IDENTIFICATION AND FILING The surface acreage retained hereunder as 10 each well shall. a& nearly as practical, be 1n lhe form of a 
square with the well located 1n the center thereof. or such other shape as may be approved by the Comm1ss1oner of the General Land Office Within 
thirty (30) days after partial 1erminahon of this lease as provided herein Lessee shall execute and record a release or releases conta1n1ng a sausfactory 
legal descnpuon of the acreage and/or depths not rela1ned hereunder The recorded release . or a certified copy of same shall be filed in the General 
Land Office accompanied by the filing fee prescribed by the General Land Office rules 1n effect on the date the release IS filed If Lessee fa,ls or refuses 
10 execute and record such release or releases w,th1n ninety (90) days after being requested to do so by the General Land Offtce then the 
Comm,ss1oner at hts sole d1seteuon may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee s expense in the county or counties where the lease IS located and in lhe off1C1al records of the General Land Office and such 
des19na11on shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus delay rentals nor royalties paid or to be paid under this lease shall relieve Lessee of his obhgatt0n 
to protect the oil and gas under the above-<lcscnbed land from being drained Lessee. sublessee reoerver or other agent in conlrol of the leased 
premises shall dnll as many wells as the fads may Juslify and shall use appropnate means and dnll lo a depth necessary to prevenl undue dn11nage of 
011 and gas from the leased premises In addition, If oil and/or gas should be produced 1n commercial quantities within 1 000 feet of the leased premises 
or in any case where the leased prem1Ses IS being drained by produd1on of 011 or gas the Lessee subtessee. receiver or other agent In control of the 
leased premises shall in good faith begin lhe dnlhng of a well or wells upon the leased premises within 100 days after tho draining well or wells or lhe 
well or wells compleled within 1,000 feet of the leased promises start produang 1n commercial quanlioes and shall prosecute such dnll,ng with d1hgenoe 
Failure to sahsfy lhe statutory offset obligation may subject thlS lease and the owner of the soil's agency nghts to forfeiture Only upon lhe determ1nauon 

: • • • • of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under apphcable statuto,y 
• • • • parameters sallsfy the obligation to dnll an offset well or wells required under this paragraph 

• ...... 
• • 
• .... 

• • • • • 
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18. FORCE MAJEURE. If. after a good faith effort Lessee 1s prevented from complying with any express or implied covenant of this lease, 
from condud1ng dnll,ng operatt0ns on the leased premises or from producing 0,1 or gas from the leased premises by reason of war, rebellion nots, 
stnkes ads of God or any valid order. rule or regulalion of government authonty, then while so prevented Lessees obligauon to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply With such covenantt, add1tJonaUy, thlS lease shall be 
extended while Lessee 1s prevented, by any such cause from conducting dnlhng and reworlung operations or from producing 011 or gas from the leased 
premises However, nothing in thlS paragraph shall suspend the payment of delay rentals 1n order to maintain this lease in effect dunng the pnmary term 
1n lhe absence of such dnlling or rewor1(1ng operations or production of 011 or gas 

• • • 19. WARRANTY CLAUSE The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the soll defaults 
1n payments owed on the leased premtses then Lessee may redeem the nghts of the owner of the soil in the leased premrses by paying any mortgage 
taxes or other hens on the leased prem1Ses If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the sod 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If lhe owner of the soil owns less than the entire undrvided surface estate in the above 
deset1bed land whether or not Lessee's interest 1s specified herein. lhen the royalties and rental herein provided to be paid to lhe owner of the soil shall 
be paid to him In the proportion which his Interest bears to the enhre undlVlded surface estate and the royalties and rental herein provided to be paid to 
the Comm1ss1oner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adJusts the 
royalty or rental due to the Comm1ss1oner of the General Land Office Lessee or his authonzed representallve must submit lo the Comm1ss10ner of the 
General Land Office a wntten statement which e,cplains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil The Comm1ss10ner of the General Land Office shall be paid the value of the whole producuon allocable to any undivided 
Interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest However, in no event shall 
the Comm1ss1oner of the General Land Office recerve as a royalty on the gross product10n allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth ( 1 /16) of such gross production 

(B) REDUCTION OF PAYMENTS. If, during the primary term. a portion of lhe land covered by this lease 1s 1nduded within the boundanes 
of a pooled unit that has been approved by the School Land Board and the owner of tho sod 1n accordance With Natural Resources Code Sed1ons 
52 15 I -52 154, or 1f. at any lime after the e,cpirahon of lhe primary term or the extended term lhlS lease covers a lesser number of acres than the total 
amount descnbed herein payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled released 
surrendered, or otherwise severed, so lhat payments determined on a per acre basis under the terms of this lease dunng the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit or, 1f alter the expiration of the primary term. the number of acres 
actually rela1ned and covered by this lease 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil, providod however Lessee shall not use potable water or water suitable for livestock or imgauon purposes 
for waterflood operations w1thou1 the prior consent of the owner of the soil 

22. AUTHORIZED DAMAGES Lessee shall pay the owner of the soil for damages caused by 11s operattons to all personal property 
mprovements. livestock and crops on said land 

23 PIPELINE DEPTH. When requested by the owner of the soil Lessee shall bury ns pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said prem15es without 
the written consent of the owner of the soil 
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25. POLLUTION. In de~lop1ng this area Lessee shall use the highest degree or care and alt proper safeguards to prevent pollution Without 
lm,ttng the foregoing, potlullon of coastal wetlands natural waterways rivers and impounded water shall be prevented by the use of containment 
fac1ht1es sufficient to prevent spillage seepage or ground water contam1na11on In the event or pollullon Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties Lessee shall build and 
maintain fences around its slush sump and drainage pits and tank battenes so as to protect livestock against loss damage or 1n,ury and upon 
complellon or abandonment of any well or wells. Lessee shall fill and level all slush pits and cellars and completely clean up the dnlhng site or au rubbish 
thereon Lessee shall while conducung operations on the leased premises keep said premises free or 111 rubbish, cans bottles paper cups or garbage 
and upon complellon of operations shall restore the surface of the land to as near its original condition and contours as ,s practicable Tanks and 
equipment will be i,;ept painted and presentable 

26. REMOVAL OF EQUIPMENT. Sub1ect to lm11at1ons in tn1s paragraph Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises, 1nctud1ng the nght to draw and remove casing within one hundred twenty (120) days after the exp,rauon or the 
termination of this lease unless the owner or the soil grants Lessee an extension of this 120-day penod However Lessee may not remove casing from V 
any well capable of producing 011 and gas in paying quan1111es Add111onally Lessee may not draw and remove casing unlit a~er thirty (30) days written Q 
nouce to the Commissioner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery, L 
fixtures, or casing which are not timely removed by Lessee under the terms of th11 paragraph 

27. (A) ASSIGNMENTS. Under the cond111ons contained 1n this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned. 1n whole or in part. and the pro111s1ons of this tease shall extend to and be btnding upon their heirs, de111sees. legal 
representatives, successors and assigns However. a change or d1111s1on ,n ownership of the land, rentals, or royalties will not enlarge the obl1ga1Jons of 
Lessee, d1m1n1sh the rights. pn111leges and estates of Lessee. tmpair the effectiveness of any payment made by Lessee or impair the effectrveness of any 
ad performed by Lessee And no change or d1v1sion in ownership of the land, rentals, or royalties shall bind Lessee for any purpose unlll thirty (30) days 
after tho owner of the soil (or his hoirs. de111sees legal representatives or assigns) furnishes the Lessee w11h sallsfadory wntten evidence of the change 
on ownership 1nclud1ng the original recorded mun1ments of lltle (or a cen1f1ed copy of such onginal) when the ownership changed because of a 
conveyance A total or partial assignment of this lease shall to the extent of the interest asstgned relieve and discharge Lessee of all subsequent 
obhgallons under thlS lease If this lease 1s assigned ,n ,ts enbrety as to only part of the acreage the nght and option to pay rentals shall be apportioned 
as between the several owners ratably according to the area of each. and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are tmely paid or tendered however 11 the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3 Every assignee ahall succeed to all nghts and be subject to 111 obligations k1btht1es and penallles owed to the Stale by the 
original lessee or any pnor assignee of the lease including any hab1hl>es to the State for unpaid royalties 

(B) ASSIGNMENT LIMITATION Notw1thstand1ng any pro111s1on 1n Paragraph 27(a) 1f the owner of the soil acquires thcs lease in whole or in 
part by assignment without the prior wntten approval of the Commissioner of the General Land Office. this lease 1s void as of the tllTle of assignment and 
the agency power of the owner may be forferted by the Commissioner An assignment will be treated as 1f 11 were made to lhe owner of tho sod 1f the 
assignee 1s 

(1) a nominee of the owner of the sod 
(2) a corporation or subs1d1ary in which the owner of the soil 1s a pnncipal stockholder or 1s an employee of such a corporal.Jon or subsidiary, 
(3) a partnership in which the owner of the so1l 1s a partner or ,s an employee of such a partnership 
(4) a pnnc,pal stockholder or employee of the corporation which 1s the owner of the soil 
(5) a partner or employee 1n a partnership which ,s the owner of the soil 
(6) a fiduciary for the owner of the soil. including but not hmrted to a guardian. trustee. executor, adm1n1strator. reco1ver. or conservator for the 
owner of the soil or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption 

28. RELEASES. Under the cond111ons contained in this paragraph and Paragraph 29. Lessee may at any ume execute and deliver lo the 
owner of the sod and place of record a release or releases covering any portion or portions of the leased premrses. and thereby surrender this lease as 
to such portion or porttons and be relieved of all subsequent obligations as to acreage surrendered If any part of this lease 1s property surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately pnor to such surrender however such release Wiii not reheve Lessee or any hab1httes which may have accrued under thlS lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pan of this lease 1s assigned or released such assignment or release must be 
recorded in the county where the land is sttuated and the recorded instrument or a copy of the recorded 1n1trument cert fled by the County Clel'k of the 
county on which the instrument 1s recorded. must be flied in the General Land Office Within 90 days of the last execution date accompanied by the 
prescribed filing fee If any such assignment IS not so filed the nghts acquired under lh1s lease shall be subrect to forfeiture at the option of the 
Commissioner of the General Land Office 

30. DISCLOSURE C LAUSE. All prov1s1ons pertaining to the lease of the above-described land have been included ,n this instrument 
1nclud1ng the statement of the true consideration to be paid for the execution or this lease and the rights and duties of the parties Any coUateral 
agreements concerning the development of 0tl and gas from the leased premises which are not contained 1n thlS lease render this lease invalid 

31 . FIDUCIARY DUTY. The owner of the so,I owes the State a fiduaary duty and must fully disclose any facts affecting the States interest 1n 
the leased premises When the interests of the owner of the soil conH1ct with those of tho Stato. the owner of the so1t 1s obligated to put the State's 
interests before his personal interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after 11 becomes due, or 1f Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drolling, or 1f Lessee shall fail or refuse to droll any 
offsel well or wells in good faith as required by law and the rules and regulations adopted by the Comm1ss1oner of the General Land Office. or 1f Lessee 
should fail to file reports 1n the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office the School 
Land Board or tho Railroad Comm1ss1on. or 1f Lessee should refuse the proper authority access to the records pena,ning 10 operations. or 1f Lessee or 
an authorized agent should knowmgly fall or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well. or 1f Lessoo shall knowingly 11101110 any of the material pro111s1ons of thts tease, or 1f this lease II as51gned and 1he 
assignment is not filed 1n the General Land Office as required by law the nghts acquired under this lease shall be subject to forfeiture by the 

1 
0 
6 
9 

p 
G 

0 
6 
7 
8 



. .. 
• • • 

Comm,ss,oner and he Sh/Ill forfeit same when suff1c ently informed of the facts which authorize a forfeuure and when forfeited the area shall again be 
subject to lease under the terms of the Reltnqu1shmon1 Act However nothing here,n shall be construed as waiving the automatic tenmnat.ton of thlS 
lease by operation of law or by reason of any special hmrtalton ans,ng hereunder Forfeitures may be set aside and this lease and au nghts thereunder 
reinstated before the nghts of another 1nlervene upon satisfactory evidence to the Comm1ss1oner of the General Land Office of future c:omphance with 
the prov1s1ons of the law and of thtS lease and the rules and regulattons that may be adopted relative hereto 

33 LIEN. In accordance With Texas Natural Resources Code 52 136, the State shall have a ftrst hen upon all o,I and gas produced from the 
area covered by thtS lease lo secure payment of all unpaid royalty and other sums of money that may become due under this leaae By acceptance of 
this lease Less e grants the Stale in add11ton to the hen prov1dod by Texas Natural Resources Code 52 136 and any other apphcable statutory hen . an 
express contractual hen on and secunty interest 1n all leased minerals 1n and extracted from the leased premrses all proceeds which may accrue to 
Lessee from the sale of such leased minerals whether such proceeds are held by Lessee or by a third party and all fix1ures on and rnprovements to the 
leased premises used 1n connection with the produd1on or processing of such leased minerals 1n order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond1t1on of lhts lease. whether express or 1mphed This lien and security interest may be foreclosed wtlh or without court proceedings 1n 
tho manner provided tn the Title 1, Chap 9 of lhe Texas Business and Commerce Code Lessee agrees that the CommtSs1oner may requtre Lessee to 
execute and record such ,nstrvments as may be reasonably necessary to acknowtedge. attach or perfect thts hen Lessee hereby represents that there 
are no prior or superior hens arising from and relating to Lessees act,vrt,es upon the above-descnbed property or from Lessees aoqu1s1tlon of this lease 
Should the Comm,ss,oner at any ttme determine that this representation ,snot true. then the Comm1ssooner may declare th11 lease forfeited as provided 
herein 

34. POOLING. Lessee ,s hereby granted the nght to pool or unthze the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the explorauon development and produCtJon of Otl or gaa or either of them upon the same terms as shall be approved 
by the School Land Board and the Comm,ss1oner of the General Land Olftce for the poohng or umllzing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151 52 154 The owner of the soil agrees that the inclusion of thtS provts1on 1n this lease sausfies Iha 
execulton requtrements stated ,n Texas Natural Resources Code 52 152 

• • • • 35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil. thetr officers employees partners, 
••••• : agents, contractors, subcontractors. guests, invitees. and thetr respective successors and assigns, of and from all and any actions and causes of action 

• • of every nature. or other harm. including environmental harm. for which recovery of damages ,s sought. 1nduding, but not hmtted to, all losses and 
• expenses which are caused by the act1v1t1es of Lessee. Its officers employees and agents artS1ng out of, incidental lo or result.tng from, the operations 

: •. • •. of or for Lessee on the leased premises hereunder. or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
• • Agreement or by any other negligent or strictly liable act or om,sst0n of Lessee Further. Lessee hereby agrees to be liable for. exonerate. 1ndemn1fy, 

• defend and hold harmless the State of Texas and the owner of the sOtl thetr officers, employees and agents, thetr successors or assigns, against any 
•: • • •: and all claims llab11t11es. losses damages actions. personal 1n1ury (1nclud1ng death), costs and expenses, or other harm for which recovery of damages 

1s sought, under any theory 1nciud1ng tort, contract or stnct habthty 1nciud1ng attorneys fees and other legal expenses. tnciud1ng those related to 
• • • environmental hazards on the leased premtSes or ,n any way related to Lessees failure to comply with any and all environmental laws those ansing 

• • • from or 1n any way related to Lessee s operaltons or any other of Lessees adtv1t1es on the leased premtSes, those ansmg from Lessee s use of the 
surface of the leased premises and those that may arise out or or be occasioned by Lessee s breach of any of the terms or provtsions of th,s Agreement 
or any other act or omission of Lessee tis dtrectors officers, employees, partners agents contractors subcontractors guests, 1nv1tees, and the,r 
respedtve successors and assigns Each asStgnee of this Agreement or an interest therein agrees to be liable for, exonerate 1ndemn1fy defend and 
hold harmless the State of Texas and the owner of the soil . thetr offteers employees, and agents in the same manner provided above in connection with 
the actrvittes of Lessee Its officers employees and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable sa feguards to prevent contamination or 
pollution of any environmental medium 1nclud1ng soil. surface waters. groundwater sediments. and surface or subsurface strata ambient atr or any 
other environmental medium in, on, or under the leased premises, by any waste, pollutant. or cont m1nant Lessee shall not bring or permrt to remain on 
the leased premises any asbestos conta1n1ng materials explosives. toxic matenals. or substances regulated as hazardous wastes. hazardous matenats. 
hazardous substances (as the term ·Hazardous Substance ts defined 1n the ComprehenStve Envtronmental Response, Compensatton and Uab1l1ty Act 
(CERCLA) 42 U S C SeCllons 9601 , et seq ) or to,uc substances under any federal. state or local law or regulallon ("Hazardous Matenals ), except 
ordinary products commonly used 1n connection with 041 and gas exploration and development operations and stored 1n the usual manner and quant,ttes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (11 A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT 

37 APPLICABLE LAW This lease ,s issued under the prov1s1ons of Texas Natural Resources Code 52 171 through 52 190 commonly 
known as tho Rohnqu,shment Act and other appl.cable statutes and amendments thereto and ,f any provision 1n this lease does net conform to these 
statutes the statutes Wiii prevail over any nonconforming lease provisions 
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38 EXECUTI01" .. Th1,s 911 and gas lease must be signed and acknowledged by the Lessee before 11 1s filed of record in the county records and 
in.the General Land Office of the State of Texas Once the filing reQuirementa found ,n Paragraph 39 of th11 lease have been satisfied the effecuve date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code this lease must be filed of record in the offlO!l of the 
County Clerk in any county in which all or any part of the leased prem1Ses 1s located. and certified copies thereof must be filed 1n the General Land 
Office This lease IS not effectJvo unul a certified copy of this lease (Which 1s made and certified by the County Clerk from his records) 1s flied 1n the 
General Land Office in accordance with Texas Natural Resources Code 52 183 Add111onally this lease shall not be b1nd1ng upon the State unless it 
reCltes the actual and true consideration paid or promised for execution of thlS lease The bonus due the State and the prescnbed filing fee shall 
accompany such certified copy to the General land Office 

LESSEE 

By Roger A lexander 

~;: Anomb(J11lJ1{{ex Energy Co 

•: • • •: STATE OF TEXAS 

• .... 
• • • . . 

• •••••• . . 
l'.Ycn. 

s agent for the State of Texas rles R Meeker Trusth Bank of Amenca Truste 

TITLE '1, c...E r~-c:.-:;, vc..,..), 
•• • • 

• DATE ___ 7.._,~-z_~+~--2.o __ \_y _ _ _______ _ 
• ... 

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF MIDLAND 

BEFORE ME the undersigned authonty on this day personally appeared Roger Alexander known to me to be the person whose name II 

subscnbed to the foregoing instruments as Attorney tn·Fact of Cimarex Energy Co and acknowledged to me that he executed the same for the 

purposes and cons1derat1on therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of orflce this the 3:{ui' day of 1i] tft~l 2014 

STATE OF rEx.A s 
COUNTY OF t AR.ftArtJ,-

I' 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority on this day personally appeared J /IWeT fr/ . ('v,v/V1JVt; l',',4 '4z ,or Bank or 

America for the Charles R Meeker Trust. known to me to be the person whose name 1s subscnbed to the foregoing instruments and acknowledged to 

me that she executed the same tor the purposes and cons1derat1on therein expressed. in the capac,ty stated 

Given under my hand and seal of off1co this the .;JC( day of ~/.)~ JI. ,t , 2014 

OEBORAH O COUGHLIN 
Notary Public 

STATE OF T EXAS 
CVft ""'"1·1,4 Wry eomm . ......... urv 

A)kJJ ,IJ.~7(4 
Notary Pubhc ,n and for s TH Te a.; Te )t:~ 
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E HIBIT" " 

J\uached 10 and made a pan of that certain Oil and Gas Lease dated January 23, 20 I 4, between the tale of Texas, ac11ng by and 
th rough 115 agent, Charles R. Meeker 1 rust, Oank of America. Trustee and C1mare Energy Co., as L cssee, covering E/2 and W/4 of V 

ecuon 14, Block 58, P. L urve:r, located m Reeves ounty, I exas O 

40. Rentals for :rears 1wo and three of this lease have been prepaid as pan of the total bonus considero11on for the first three years 
of 1h1s lease One half ( I '2) of 1h1s amounc has been paid 10 the Lessor and one half ( I 2) has been paid 10 the 1a1c of Texas Rental 

L 

for the fourth year 111 the amount of 7 ,840.00 has not been paid One half ( 1/2) of the founh year rental will be paid to the Lessor 1 
and one half ( 1/2) .... 111 be paid 10 the tate of fexn . Rema I for the fifih year 1s included m the fourth year rental and if the fourth year O 
renrnl 1s paid then no addiuonal rentals arc due under 1h1s lease 

!N!T!ALLCD I OR IDCNTlrlCATIO 

Inst No. 14-03448 
DIANN 0 . FLOREZ 
CO UNTY CL RK 

20111 Apr 17 at 10:19 At • 
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. JlEEVES <;,OUNTY, TEXAS 
By. AC~O PUTY 
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CERTIFIED TRUE AND CORRECT COPY CERTIACATE 
STATE OF TEXAS 
COUNTY OF REEVES 
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14-03114 

IL O FOR R CORO 
~•nerol La.nd OffiC9 
R• llnqul1hm• nl Acl LHM Form 
R1YlHd, S•pt.mtMr 1997 

R EV S COUNTY, >lAS 
Apr 09, 201 4 at 01 10 00 PM 

~ustin, \ltexas 

OIL AND GAS LEASE 

THIS AGREEMENT ia made end entered Into this --Z.1J:L day of ___ Oct....,..,.ob.._e ... r __ ~ 20J3 between the State of Texas, act,ng 

by and through its agent Jbc AWP J 983 Tcu,L W1Qd1 Grvnes Trustee 

of 331ow, Main Street. Houston Tex s nose 
(Give PetTNnent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and .. c ... mwa ... rs, .... x._E ... oe...,..rqy..._,.c.,._o ________________ _ 

of 600 N Manenfeld. Surte soo. Mldland Texn 79701 
(Give Permanelll Address) 

here,n11ler ce'led lessee 

1. GRANTING CLAUSE. For end in consideration of the 11mOunts stated below and of the covenants end agreements to be paid, kept and 
performed by Leaaoo under tht& loase, the State ol Texaa adJng by and through the owner of the aoll hereby grants, leases and leta unto Lessee for 
lhe sole and only purpose of prospecting and drU11ng for and producing oil and gas, l1y1ng p,pe lines. building lank, stoflng oil and bu1ld1ng power 
stauons, telephone hnes and other structures thereon, to produce. save, take care of, treat ond tran$l>On said products of the lease, the fotlow1ng lands 
situated In County, Slate of Texas, to.wrt 

E/2 and SolV/4 in Section 1"4. Block 58, PSL Survey 

containing ~4.._80~0 _____ acres. more or less The bonus c:onslderauon paid for th11 lease Is a.s follows 

To the State of Texas Thirty Seven Thoustnd Nine Hundred Twenty Dollt!I 1nd Q0(100 

Dollars 1$37,920 00 

To the owner of the soil. Thirty Seven Thousand N ne llundred Twenty 0oua111nd 00{100 
Dollars ($37,920 00 

Total bonus consideration Seventy Erve Thousand E,aht Hundred Fony OoflDIJ ind 00{100 
Dollars cszs,11:10 oo I 

The total bonus consideration paid represents • bonus ol .._Jb,...r .... e.,._e_.Tho.....,.u,.., .. 1u.:o .. d_.Oo .... na,..!J.,._,,l..,,Qd"'""N"'ol,_.1...,oo ___________________ _ 

---------------- Dollars (SJ,000 00 ) per •ere on Ill§ net •etes 

2. TERM. Subject to the other provisions In this lease, th• lease shall be for a term of F,ve 151 years from 
this date (herein called ·prmary term·) and as long thell!al\er as oil and gas. or etther of them, Is produced in paying quantities from said land As u$0d 
in this lease, the tenn ·produced in paying quantities· means that the receipts from the sale or other authonzed commel"Clal use ol the 1ubstance(1) 
covered exceed out of pocket opera11onal expenses for the aix months lest past 

•• ... • .... ••• . . . . . . • . .. • . . . .. • . 
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3. DELAY RENTALS. See Exhibit " A" 

Tot~IN"°'~====================================================== 

~4h.-.i~tllol~,lloMI'-===================================================== 

ln-.a llk11 manne< nd 11pon llk.i paymen11 or tlH\d i. annually, th6 commencement ol-a-Well-ma~ful1he( del&ffed lor 54icce11,ie j)QIIOd.-o# one ( 1 J 
ve&~li.-poma,y l6m1 All pa~or t~~ of the 50!1 may be made by c;h&c;k or ~A-of ~an H , 01 any 
as&lgnM-41 lh~~QO OIH)HMtlouHll& r;ontal f)a)'llljj dat6 IW\e bank d66ignal8d In ~or II-bank) 5hould 
Cl8 611 to 8lU51, I Wll~AO bW&IAH&, l.lquldale-,.lail-Of.-be-~~hsf-bank~- fail or rel- t0,4IGC6f)l rttntal. LM&&e-61\aU 1101 be 
held kl--0elau t ~ lailure to make 611"1 pa~ or l6flder.-of renllll unlll lhtny (.o~ef-~#~I~ 
1eGOrda~ ~ ll61bank III ai11n~0-r~~yma~a 

• . PRODUCTION ROY Al. TIES. Upon production or 011 and/or gas. Lessee agrees to pay or cause to be pmd one-half ( 112) or the royalty 
provided r011n lhls lease lo the Commissioner of lhe General Land OfflCII of the State of Texas, at Auslln, Texas. and one-half (112) of such royalty to the 
owner or the 1011 

(A) OIL. Royally payable on Otl, whtch Is defined as lndud1ng all hydrocarbons produced tn a ltquld ronn at tho mouth of the well and also as 
all condensate,, dlstJllate, and olhcr liquid hydrocarbons recovered from oil or gas run through a separator or other equ1pmen~ as hereinafter provided, 
shall be 11;1 part of 1he gross produdlon or the marllel value thereof, &I the option of the owner of the soil or the Commissioner ol the General 
Land Offioe, such value to bed lct1mlned by 1) the htgheal posted price, plus premium, If 1ny, offered or paid for 011. condens111e, d11t1Uale, or other I.quid 
hydrocafbons. respectively, of a like type and grav11y ln the general area where produced and when run, or 2) the htghesi marllet price thereof offered or 
paid In Iha general area where produced and when run. 0< 3) the grosa proceeds of the sale thereor. whichever Is the grealtr Lessee agrllff that berore 
any gas produced from the leased premises Is sold, used or processed In a plant, it will be run free of cosl lo lhe royalty owners through •n adequale 011 
and gas separator of conventional type, or other equipment at least as efficient. so that all l1quid hydrocarbons recoverable from the gas by such mean, 
wiu be recovered The requirement lhal such gas be run through a separator or other equipment may be waived. 1n wntmg, by lhe royally owners upon 
sud, tenns 1nd cond1110ns as they prescnbe 

(B) NON PROCESSED GAS. Roy111ty on any gas (1nclud1ng narod gas), whiCh as def111ed as all hydrocarbons and gaseous substances 001 
defined as Oii In aubparagr1ph (A) ebove, produced from any weU on 1Hl l1nd (excepl as provided herein w,th rasped lo gu proceued In a planl for 
the eJC!raction of gasoline, ljquld hydrocarbons or other products) shaU bo 1{'1 put of the gross produdlon 0< the malket value the reof, a1 the 
optJon of lhO owner of the 1011 or the CommtsslOOer of the General Land Office, such value to be based on the highest market pra put 0< offered for 
gas or comparable qua~ty In the goneral ar111 where produced and wtien run. Of' the grou pnoe paid or offered to the producer. whichever Is the greater, 
provided that the maximum pressure bne In measunng the gas under this lease shall not at ,ny ume exceed 14 65 pounds per square inch abaolvle, 
and the ,tandard base temperature ahall be IOCl)I (60) degree, Fahrenheit. correctJon to be made for pressure accoro,ng 10 Boyle's Law, and tor spec,& 
gravity according to tests made by the Ballnce Method or by the most approved method of testing being used by the lndust,y al the tme of lesbng 

(C) PROCESSED GA S. Royalty on any gu proce$$6d in • gasoline plant 0< other plant for the recovery of gasoline 0< other ltqutd 
hydrocarbons ah II be J{'t pan of the residue gas and the liquid hydrocarbons eXtfaded Of' the markel value thereof a11he opuon of the owner 
of the aOII or the Commissioner of the General Land Office Al roya111es due herein shall be based on one hundred percent (100%) of the total plinl 
produa,on of residua gas aunbutable 10 gas produced from 1.h11 lease, and on fifty percent (50%), or thlt percent accnJ,ng to Lenee whichever II the 
grealer, o, lhe total planl produc:tJOn or hquld hydrocarbons aunbutable to the gas produced from this lease. provided thal 1f l,quid h)'drocarbona are 
recovered rrom gas processed In a plani in wti1ch Lessee (or its parent. subsld1a,y 0< affiliate) owns an Interest. then the percentage 1pplleable 10 bquld 
hydrocarbons shall be f,fty percent {~) or the h1ghe5,1 percent ac:cr1Jmg 10 a lhlld pany proces,ing gas through such plant under a proooUlng 
agreement negotiated at arm·s length (or 11 there Is no such third perty the highest peroent then being apeclfled In proce11,ng 1gre«nents 0< contracu 11\ 

the Industry), whiChever 1s the greater The respective royalues on residue gas and on hqutd hydrocarbons shan be determined by 1) the h1ghut ma111et 
price paid or offered ror any gas (or liquid hydrocarbons) of comparable quality In the gene11I era., or 2) the gross price paid or offered ror such residue 
gas (or the weighted average gross selling price f0< the respecuve grades of liquid hydrocarbons), whichever is the greater In no event. however shall 
the royalties payable under th11 par19raph be less than the roy•lties which would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black. sulphur or any other products produced or manufaaured from gas (excepung hquld 
hydrocarbons) whether said gas bo ·ca,1nghead: ·dry: or any other gas, by fractionating burning or any other prooo111ng shaU be ]{'! pan of 
the gross produc:tJOn of auch producu, or lhe marllel value thereof, at the option of the owner of the s0tl 0< the Commissioner of the General Land Offa. 
such market value to be delerm,ned as follows 1) on the basis of the highest marllel prlCe of each product for the same month In which such produd la 
produced, or 2) on lhe basis or lhe average gross sale pnce of each product for the same month 1n which such products ue produced, whichever 1s the 
greeler 

5. MINIMUM ROYAL TY. Ounng eny year after lhe expiration of lhe pnmary tenn of thas lease, If this lease 1s m11n1a1ned by produdlOn, the 
royattlH paid under 1h1s lease In no evon1 ahall be lesa than an amount equol to the tolal annual delay rental herein provided, olherw,ae, there shall be 
due 1nd payable on or before the last day of the month auocoed,ng the anniversary date of th11 loase a sum equal to lhe lotal annual renlal leu Iha 
amount or royallles patd dunng lhe preceding year If Paragraph 3 of lhis lease does 001 apoc,ry a delay rental amount, then tor the purposes of this 
paragraph lhe delay rental amount shall be one dollar ($1 00) per acre 

•• ••• • ••• • •• . . . . . 
• • • • • .. .. • . . .. . . . . . 
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8. ROYALTY IN KIND. Notwrthstandlng 1ny other provision In thlt lease, at any ume 0< from tome to tme. the owner of the soil 0< the 
Commissioner of the General Land Office may, at the option or either, upon not less than slXty (60) days nollee to the holder of the lease. require that the 
payment or any royalties accruing to such royalty owner under this lease be mede In kind The owner or the soil's 0< the COO'V'ntSSloner of the General 
Land Office's right to take rts royalty In kind shall not dmlnlsh or negate the owner of the soil's or the Commiss1011er of tho General Land Ofllce's nghts 
or Lessee's obhgaUons, whether expreu 0< Implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees thet 111 royalties aoetulng under this IHse (1ndud1ng those paid 1n kind) shall be Without deduction 10< 

the cost or producing, gathering, storing, aeparat,ng, treating, dehydrating, compressing processing, transporting, and othel'WISe making the off, gas and 
other products hereunder ready for sale or use Leueo agrees to compute 1nd pay royalties on the gross value recetved, Including any re1mburwments 
tor severance taxes •nd production related costs 

8. PLANT FUEL AN D RECYCLED GAS No royalty shall be payable on any gH H may reprosont this lease's proportionate share or any fuel 
used to prooeta gas produced hereunder In any proceuing plant Notwlthstandlng 1ny other provision of this lene, and subject to th• wmten consent of 
the owner of the sod and the Commssloner of the General Land Office, lessee may recycle g11 for gas hit purposes on the leased premises 0< for 
lnllldlon Into any oil or gas producing f0<mal1011 underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed, 
no royalties shan be payable on the recycled gas unlll It Is produced and sold or used by Lessee In a manner which enutles the royalty owners to a 
royalty under this lease 

9. ROYALTY PAYM ENTS ANO REPORTS. All royalties not llken In kind shill be paid to the CommlSSloner of the General Land Office et 
Austin, Texas, In the follo\lnng manner 

Payment of royalty on produdlon or oil and gas shall be n prowled 1n the rules set fOlth 1n Ille Texas Regtster Rules currently proVKle that royalty on oil 
Is due and must be received In the General Land Otfice on 0< before the 5th day of Iha second month succeeding the month of production, and royalty 
on gas Is due and must be received In Iha Genenil Land Office on or bofore Iha 151h day of the second month 1uooeed1ng Iha month of prodl>Ctlon, 
accompanied by Iha affidavit of the owner. manager 0< other authonzed agent, completed in the form and manner prescnbed by the General Land Office 
and showing the gross amount and dispo11tlon of an oil and gas produced and Iha market value or the oil 1nd g11, together With a oopy of an documents, 
records or reports confirming the gross production di5poaruon and market value including gas meter readings. pipeline receipts, gas line receipts and 
other checks or mem0<anda of amount produced and put Into p1pebne1, tanks, or pools and 011 lines or gas storage, and any other reports or reeo<ds 
which the General Land Office may require to venfy the grou product1011, dlsposrtlon and marl<et value In 111 cases the authonty or I manager or agent 
to 1d for the Lessee herein mu&t be flied In the General land Off"a Each royalty payment shall be accompanied by a check a;tub, schedule, slM'IVTl8ry 
0< other remittance advice showing by the 11signed Genenil Lind Office lease number the amount of roy11ty being paid on each lean tr Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due. then Lessee owea • penally or 5% on the royalty 0< $25 00, whlcheve, is 
greeter A royalty payment which is over thllty (30) days Ille shell aocrue I paru1lty or 10% of Iha royalty due 0< $25 00 whichever Is gr&1ter In addruon 
to a penalty, royah.es shall ICCNO Interest at a rate of 12% per year. such Interest w,11 begin to accrue when the royalty ls allrty (60) days overdue 
Affidavits and supporting document, which are not filed when due lhaU Incur a pen11ty In an ,mount set by Iha General l.eM Off...., """ ""1str1tr,,e rule 
which ls effective on the date when the affidavits or aupportlng docOOlents were due The Lessee shall bear aa responsibi llY 10< pa}'lng OI' caus ng 
royalties to be paid as prescnbed by the due date provided herein Payment of the delinquency penalty shal In no way operala to prohibit the State's 
nght of forfe«ure as proVlded by law n0< 1d to pos1pe>ne the date on whlCh roy1lhe1 wen, 0<igrnally due The above penalty provisions shall not 1pply In 
cases of title dispute as to the State's poruon of the royalty or to that portion or the royalty In dispute as to fa r mantel value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumlSh the Comm1S1tone, of the General Land Office 
wrth ia best posstble estmate of oll and gas reserves underlying this le11e or allocable to this leaso and ahall lumlsh uld Commluloner wrth coples of 
111 contreClS under which gas ls sold or proonsed 1nd all subsequent agreements and amendments to such contrads Within thirty (30) days 1ner 
entering Into or miking such contracts, agreements or amendments Such contracts ind egreements when recerved by Iha General Land Office 1han be 
held In confidence by the General Land Office unless otherwise autho~ed by Les.see All other contracts end lllCIOfds pert1ln,ng to the product,on, 
transportellon, sale end marh11ng or the oU and gas produced on uld premises. including Iha books ind accounts, receipts ind discharges of all wells 
tanks, pools. meters end ptpehnes shall at all Umea be subject to inspect,oo and examination by the Commissioner of the General Land Office, the 
Attorney Generel, the Governor, 0< the representative of any of them 

(Bl PERMITS, DRILLING RECORDS. Wr-Kten notice or an operallOns on this lease shall be submitted to the Commissioner or the General 
Land Off"ice by Lessee or operat0< five (5) days before spud date, woritover. re-entry, temporary abandonment 0< plug and abandonment of any well or 
wells Such wntten nobce to lhe General Land Office shall Include oopiea of Railroad Commission forms for apphcallOll to dnll Copies of wel tests, 
complellon reports 1nd plugging report, shall bo auppl,ed to the Genlfal Land Office 11 the time I.hey are filed With the Texu Railroad Comm,salo11 All 
applications, permits, reports or other fihngs that reference this lease or 111y ll)8Clflc well on the leased premrses and that are submltllld to the Texas 
Rallroad Comm111ion 0< any other governmental agency ahaU Include the word ·st1te• In lho title Addit,onally, In accord1nce with Ra,lroad Commts11011 
rules, 1ny signage on the leased premls11 10< the purpose of Identifying wells, 11nk bat111rles or other assoaated mprovements to the land must 1lso 
Include the word ·state· Lessee shall supply the General Lind Off"ice with any records, memoranda, accounts, reports, cuttlngS and CO<IS, 0< other 
Information relauve to the operation or the above-.oescnbed premises, which may be roquestod by the General Land Off"ice, In add1ll0n to those heretn 
eiq>ressly provided for Lessee shall have on electncal and/or redloactlvity ,urvey made on the bore-hole MCtlon. from the base of tha 1urfaca cas,ng to 
the tO(al depth of well, of all wells dnUed on the above described pr01T11181 1nd 1h1ll tranemrt a true copy or the log of Heh ,urvey on each well to the 
General Land Offloe Within fifteen (15) d•ys 11\er the ma tng of said aurvoy 

(C) PENAL TIES. Lessee shall Incur a penalty Whenever report.s, oocuments or other m1ten1ls ere not filed In the General Land Office when 
due The penally for late filing shill be set by the Generel Land Offioe adm,n•atrauve rule which Is effectNe on the date when the m1terials were due In 

the General Land Office 

11. ORY HOL E/CESSATION OF PRODUCTION DURING PRIMARY TERM. It, dunno the pm,ary term hereof and prior lo d•covery and 
produdion of oil or gu on uld land, Lessee should drill • dry hOte 0< holes thereon. or d dunno the pnmary tem1 hereof and after the dlSCOYery and 
actual production of oil or ga.s from the le1sed premrSes such productJon thereof should cease from any cause, this lease shall not term,nate d on or 
bel0<1 the explraLJon of 11Xty (60) days from date of compleoon of said dry hole OI' cessation of production Lenee commenoes 1dd1tional dnmng or 
rewori<lng operall<>ns thereon. 0< pays or tenders the next annual delay rental 1n the ume m1nner IS provided ln this lease If. dunng the last year of the 
primary term or Within sixty (60) days prior thereto. 1 dry hole be completed and abandoned, 0< the produdlon of oil or ,;: s" "-lld coa•"' for any cause 
Lessee's rights shal remain In tul t0<ce and ettect without further operattons unt,t the exp,ration or the prmary term . end d Leuee has not rHumed 
production 1n paying quantilles at the e)Q)lrehon or the primary term. Lessee may maintain thlS leese by condud1ng 1ddrtton1I dru~ng OI' reworl<ing 
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ciperatt0ns pursuant to Paragraph 13, using the exp1rauon of the primary term as the date of cessauon of produdt0n under Paragraph 13 Should the rnt 
weU or any 1ubsequent well dnHed on tho above described land be completed at a shut·1n oil or gas well wtthln the pnmary term hereof, Lessoe may 
resume payment of the annual rental In tho ume manner as provided herein on or before the rental paying date following the expmlloon of socty (60) 
days from the date of completion of such shut·in oU or gas well and upon the f11lure to make 1uch payment. thlS lea5e shall ipso fado terminate If at lhe 
explratt0n of the pnmary term or any tune thereafter a shut-In oil or gas well IS located on the loased premises, payments may be made in accordance 
with the shut·in prov1s1ons hereof 

12. DRILLING ANO REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exptrauon of the pnmary term, nerther oll nor gas IS being 
produced on said land, but Lessee IS then engaged In dnlhng or reworking operations thereon, this lease shall remain III force ao long as operallOns on 
said well or for dnlllng or reworking of any dd1llonal wells are prosecuted In good larth and an workmanlike manner Without 1ntemJptions tota~ng more 
than sOOy (60) days during any one such operation, and if they rasuk in the produaion of oil and/or gas 10 long thereafter II oil and/or gas is produced 
In paying quanlJlles from saJd land, or payment of shut-In oil or gas well royaJues or compensatory royaltJes is made as provided In lh11 lease 

13. CESSATION, DRILLING, ANO REWORKING. If, aner the exp,rauon of the pnmary term, producuon of Oii or gas from the leased 
premises, alter once obtained. should cease from any cause, this lease shall not term,nate , Lessee convnenc:es 1dd1llonal drilling or reWOl1ong 
operatt0ns Within sooy (bO) oay11 ilrier such ceua11on, and lhra lease shall rema,n 1n lull force a.nd elfec:1 for 10 long as such operauons conunue 1n good 
la1th and In workman! e manner w1thoot ln1errup110ns tot11ing more than sooy (60) days If such dnlll/l!I or reWOl1Yng operations re1ull 11 tho prodU<:Oon 
ol 0tl or gas, the lease shall remain m lull force 1nd effect for so long as od or gas II produced from the le sed premaes In pay,ng quanl>lles °' payment 
of shut-in od or gas well royaltJes or payment of compensatory royaUees iS made as provided herein or as provided by law If the dolling o, reworlong 
operatiOns result In the compleuon of I well IS a dry hole, the lease will not terminate if the Lessee convnences add1tion1l dnlhng or reworklng 
operauons wrth1n socty (60) days after the complett0n of the weU as a dry hole, and this lease shall rerruun 1n effect so long as LesMe conunues dnlhng or 
reworking operauons In good faith and In o workmanlike manner Without 1nterrupuons totahng mOfe than aocty (60) days Lessee ahatl g111e wr nen nooce 
to the Gener1I Lind Office within thirty (30) days of any cessa110n of production 

14. SHUT -IN ROYAL TIES. For purposes of this paragraph "'Welt muns any well that has been 1ssigned a well number by the state agency 
having JunsdlCIJOrl Oller the producuon of Oii 1nd gas If, at any tme Iller the exp1rauon of the pnm1ry term of I lease that. until being shut In, was being 
maintained In force 1nd elfec:1. a Wttll capable or produang oil or gas In paying quanuties • located on the lea5ed premlSIS, but oil or gas is not being 
produced lor Lick of su11able production f11Cl,hes or lad( ol a surtable market, then Lessee may pay 11 1 shut-111 oil or gas royally 1n amount equal to 
double the annual rental provided 1n the lease, but not less than $1 ,200 1 year for each well c.ipable of producing oil or gas in paying quanut>es If 
Paragraph 3 or this tease does not speoly a delay rental amount. then for the purposes of this paragraph, the delay rental amount ahall be one dollar 
($1 00) per acre To be elfoctrve. each 1mt1al shut·ln oil or gas royalty must be paid on or befOfe ( 1) the exp1rauon of the prmary term, (2) 60 d1ys alter 
the Lessee cenes to produce odor gas lrom the leased premises, or (3) 60 days 1lier Lessee completes a dnU1ng or rewoiklng operation in aceo<dance 
wtth the tease pr0111slons, whichever date Is latest Such payment shall be made one-half (112) to the CommissJOner of the General Lind Office and one­
half (1/2) to the owner o/ the .c,~ If the shut-In 011 or g11 royalty Is p1id the le1se ahaU be considered lo be a produang luse end the payment ahaU 
eJClend the term of the lease for a period of one year lrom the end of the prmary term, or from the fnt day of the month follOW!ng the month 111 which 
productJon ceased, and after that, if no sullable producoon lacwues or su,table marllet for the od or ga.s eXJsts, Lessee may eXltnd the lease for four two 
more success111e periods ol one (1) year by paying the same amounl each year on or before the explratoo of each shut-111 year 

16. COMPENSATORY ROYALTIES If, dunng the penod the lease IS kept 1n effect by payment ol lhe shut-In Oii or gas royalty, otl or gas es 
sold Ind delivered In paying quanlll1H from a well localed wtthin one thousand (1 ,000) feet of the teued premises and completed in the same produelng 
reservo11, °' 111 any case an which drainage 11 occumng Oram1ng Well II defll18d an p1tagraph ~5. the nght 10 continue to ma1nta,n the lease by PIY'"!I 
the shut-In Oil or gas royalty shall cease, but the le1Se shaU rema1n effectMt for the remainder of the year for which the royally has been paid The 
Lessee may m1ln111n the lease lor lour more 1uc:cess1ve years by LeSM!e paying compensatory royalty at the royalty rate provided an the lease of the 
market value ol produclJon lrom Iha weU causing the dra naga or which IS completed In tha same producing reservoir and wrth1n one thousand {1 ,000) 
leet of the leaffd premises The compena.itory royalty ,s to be paid monthly, one-half ( 1/2) to the Convrnssooer of the General Land Off,oe and one-half 
(112) 10 the owner of the aoll, beginning on or before the 1111 day of the month following the month in whl<:h the oU or gas 11 produced from the w ft 
causing the drainage or that is completed 111 the same producing reservoir and located w1th1n one thousand (1,000) feet of the lelSOd prem-, If the 
compensatory royalty paid In any 12-month penod 11 1n amount les.s than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the 
drfference w1th1n thirty (30) days from the end of the 12 month penod Compen111ory royaNy payments which are noc tm y paid Will ac:crue penally and 
interest In accordance wnh Paragraph 9 ol this lease Nono of these provisions wtll relieve Lessee of the obligation ol reasonable development nor the 
obll\jaUOn to drill otlsot -us as proVided In Texas Natural Resources Code 52 173, however, 11 the determ,nation of the Comm111loll8f, and with the 
<'""""'1!'1i<lner'1 wr11,in approval, the payment of compensatory royall- can aausly the obligation to drill offse1 wells 

16. RETAINED ACREAGE. Notwithstanding any provision of this leaso to the contrary, after a well produong or capable ol prodoong odor 
gas has been completed on the leased premises, Lessee shall exerase the d iligence ol a reasonably prudent operator In dnlllng such add1oonal well or 
welb as may be reasonably necessary for the proper development of the leased premises and In marketing the productlOn thereon 

(A ) VERTICAL In the event this lease ls In force and effect two (2) years after the expirat10n dale ol lhe primaJY or extended term 11 shall then 
terminate u lo all of the teased prem1HS, EXCEPT (1) 40 acres surrounding each 011 well capable of produc1.ng 1n paying quanuties and 320 acres 
aunoondlng each 0111 -11 capable of producing In paying quanhUes (Including a shut-In 011 or pu wall H provtded In Paragraph 1-4 hereof). or a well 
upon which Lessee II then engaged In continuou, dnU,ng or reworl\1ng op,er111ons, or (2) the number of acre, included In I producing pooled unit 
pursuant to Texas Nalurol Resources Code 62 151·52 154, or (3) aueh greater or lesser number of 1cnt1 as may then be allocated tor production 
purposes lo a proration unrt for each such producing well under Iha rules and regulatJons of the Railroad Co1m11sst0n of Teus or any aua:essor 
agency, or other governmental authority having Junsd1dt0n II at any ume aner the elfec:trve dute or tho partial termination p10V1s1011s hereof, the 
applicable rield rulo1 are changed or the well or wells located thereon are rec:lass1riec:1 so that less acreage 11 thereafter allocated to uld well or w ells ror 
produclion purposes, thlS lease shaU thereupon terminate as lo all 1cr11ge not thereafter 1llocatod lo said well or walls tor productt0n purposes 
Notw1thstand1ng the termination ol th1s lease II to a pont0n of the lands covered hereby, Lessee ahaU nevertheless continue to have the nght of lngre11 
to and egress from the lands sun subject to this lease for all purposes described In Paragraph 1 hereof, together with easements a,. .. ·ights-<il-way for 
exisUng roads, existing pipelines and other ex1Sting laclllUes on, over and across 111 the lands described In Paragraph 1 hereor ("the retained lands"), lor 
access to and from the rela ned lands and for the gathenng or transponauon of oU. gas and other m1ne11ls produced from the retained I nds 
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(B) HORIZ-ONTAL In the event lhts lease Is In force and effect two (2) yeara after the explra~on date of the pnmary or extended tenn It shall 
further tennlnate as to all depths below 100 feet below the deepest producing fonn, tion ,n e1ch wen loceted on 1creage retaoned in Par1gr1ph 16 (A) 
above. unless on or before two (2) years after the pnmary 0< elCtended tonn Lessee pays an amoont equal to one-half (112) of the bonus orlglnalfy patd 
as consideration for this lease (as specmed on page 1 hereof} If such amount Is paid. this lease shall be in force •nd effect as to such deeper depths, 
and said tennlnation ahaM be delayed tor an 1dd1tional period of two (2) years and so long thereafter as oil or gas rs produced In paying quanttties from 
such deeper depths covered by th11 lea_so 

(CJ IDENTIFICATION ANO FILING. The surface acreage retained hereunder as to each well shall. as nearly as prac:tJcal, be In the fonn of a 
aquare with the well localed In the center thereof, or such other shape u may be approved by the CommtS1t0n•r of the Gener1I Land Offlce Within 
thirty (30) days ofter partial temi,nauon of th11 lease as provtded herein, Lessee shall execute ind record , relealM! or releases containing I aallsfac:tory 
legal descnpllon of the ecrHge 1nd/or deptha not retained hereunder The recorded release, or a certified copy of same, shall be filed In the General 
Land Office, accompanied by the filing ree presCllbed by the General Land Office rules In effect on the date the release Is rited tr Lessee faff• or refuses 
to execute and record such release or release, within ninety (90) days after being requested to do ao by the General Land ,-tee, then the 
Commissioner at his sole dr.scrction m,y designate by wntten Instrument tho ,creage and/or depths to be released hereunder and record such 
Instrument at Lessee', expense In the county or counties where the lellse is loceted and In the offlclal records of the General Land Ofllce and such 
designation shall be binding upon Lessee tor all purposes 

17. OFFSET W ELLS. Neither the bonus, delay rentals nor royalties paid, or to be paid, under this lease shall relieve Lessee or his obllgatlon 
to proteet the Oii and gas under the 1bove-<le1cnbed land from being drained Lessee. aubteasee, receiver or other agent In control of the teased 
premises ahaU dnll as many - 11s II the fact, may Justify and shall use appropnate means and dnll to a depth necessary to prevent undue drainage of 
Otl and gu rrom the leased premises In addition, rf oH and/or gaa should be produced In commeroal quanlhles Within t ,000 feet of the leased prem1111, 
or In any case where the leased premises is being drained by production or oil Of gas, the Lessee, sublessee. recerver or other agent In control of the 
leased prem11es 1h1II In good faith begin the drilling of a well or wells upon the leaaed premises w,thri 100 days arter the dra ining well or wells or the 
well or wells completed within 1,000 feet of the leased premise, it.an produong In commercial quantities and 1hall pros!"•~• •11ch dnll,nq with dll,gence 
Failure to satisfy th statutory offset obligation may 1ub1ect thts lease and the owner of tho 1011'1 agency rights to forterture Only upon the detennlnalion 
of the Commissioner of the General Ls nd Office and with h11 wntten approval may the payment of compensatory royalty under 1pplicabkt statutory 
parameters sausfy the obligalion 10 drill an ottaet well or wells required under this paragraph 

18. FORCE MAJEURE. If, after I good faith effort, Lessee 1s prevented from complying with any express or impl,ed covenant of this lease, 
from condud1ng dr~llng operations on the leased premises. or from producing oil or gas from the leased premise, by reason or war, rebelllOl1, nots, 
strikes, acts of God. or any valid order, rule or regulation of govemment authonty, then while 10 prevented, Lessee's obl,galion to comply wtth 1uch 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply With such covenants, addnooally, this lease shall be 
extended whfle Lessee Is prevented, by any 1uch cause, from conducting dnl1ng and reworking operations or from producing oi or gas from the leased 
premises However. nothing In this paragraph 11\all suspend the p1yment of delay rentals In order to maintain this lease In effect during the pnmary tenn 
In the absence of such dr~hng or reworking operahon1 or product,on of 011 or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend htle to the leased premrset If the owner of the ao1I defaults 
In payments owed on the leased prem1SOs, then Lessee may redeem the rights of the owner of the soil In the leased premises by pay,ng any mor1g1ge, 
laxes 0< other liens on the leased premises If Lessee makes payments on behalf of the owner of the SOtl under thts paragraph, Lessee may recover (Ile 
cost of these payments from the rental and royaltles due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the IOII owns less than the entire und1vtded 1urf11ce estate 111 the 1bove 
descnbed land, whether or nol Lessee·, Interest 1$ specified herein, then the royalties 1nd rental herein provided to be paid to the owner ol the soil ahaU 
be paid to him In the proportion which his Interest bears to the entire undivided surface estate and the roy1lties and rental herein provided to be paid to 
the Commissioner of the General Land Offlal or the Stale of Texas shall be likew1se proportion1tely reduced However, before Lessee 1djuats the 
royalty 0< rental due to the Corm11ssloner or the General Land Office, Lessee or his authorized representauve must submtt lo the Commtssioner of the 
General Land Office e written statement which explains the discrepancy between the interest purportedly leased under thrs tease and the adual Interest 
owned by the owner or the soil. The Commissioner or the General Land Office shell be paid the value of the whole production allocable to 1ny undivtded 
Interest not covered by I lease, less the proport ionate development and produdlon cost 1llocable to such undrvided Interest However, In no event shall 
the Corrvnissloner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leesed an ,mount less 
than lhe value or one-sixteenth (1/16) of such gross produdion 

(B) REDUCTION OF PAYMENTS. If, dunng the prrnary tenn a portion of the land covered by thlS lease IS Included Within the boundaries 
of a pooled unrt that has been approved by the School Land Board and the owner of the SOil in accordance with Natural Resources Code Secbons 
52 151 -52.154, or If, at any tllllO arter the expiration of the pnmary tenn or the elCtended lenn. this tease covers• lesser number of acres than the tolal 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced acx:ord1rig to the number of acres pooled, released. 
1urrendered, or otherwise severed, so that payments detennlned on • per acre basis under the tenns of th11 lease dunng the pnmary term shall be 
calculated based upon the number of acres ootslde the boundaries of a pooled unit. or. if aner the explraoon ol the pr11T11ry tenn, the number of acres 

actually retained and covered by thts tease 

21. USE OF WATER. Lessee 1h11II have the right to use water produced on Hid land necessary tor operauor,~ ur..::cr th:s le*".o e1(cept waler 
from welts or tanks of the owner of the sOII, provided, however, Lessee shaN not use potable water or water suitable for lrvestod< or 1rrig111on purposes 
for waterflood operations wtlhout the prior consent of the owner of the soil 

22. AUTHORIZ-EO DAMAGES. Lessee shal pay the owner of the 1011 for d1meges caused by its operations to an personal propeny, 

Improvements, livestodt and crops on 111d land 

23. PIPELINE DEPTH. When requested by the owner of the sod, Lessee shall bury ns ptpehnes below plow depth 

24. WELL LOCATION LIMIT. No welt shi ll be dnlled neerer than two hundred (200) feet 10 any house or barn now on aatd premises wilhoul 

the wr,tten consent or th• owner of lhe soil 
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26. POLLUTION. In developing lhis area, Lessee shall use the highest degree of care and all proper safeguards 10 prevent pollulJOO Without 
hmlting lhe foregoing poHutlon of coaslal wollands, na1ural Wllt&IWllya, nvera and impounded water shaU be pn,vented by lhe use of conlalM"lent 
facililles sulficienl to prevent sp,llage, seepage or ground water contammalJon In the event of poUullOn. Lessee 1h1U use alJ meane 11 b d1Spos1I to 
recap(ure 11J escaped hydrocarbons or other pollUlant and shall be responslbli for an damage to pubLc and prrvate propertJos Lessee shal bulld and 
ma ntain fences around its slush, sump, and dr11nage pns and tank battenes 10 as to protect lrveatock against Iola damage or in,ury and upon 
compictton or abandonment of any well or wells. Leuae &hall fill and level all slush pita and cellars and completely dean up lhe dnlllng Site of all rubbish 
thereon Lessee shall, while conducting operal,ons on the leased premises, keep uld premises free of 1U rubbish, cans, bottles, paper cups or garbage, 
1nd upon complellon of operations shal rastore the surface of tho land lo as near u original condruon and contours as II pradicable Tanks 1nd 
equipment w,U be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subjed lo hmrtalJons in lh11 peragraph Lessee shall have the nghl to remove machinery end ftXtures placed 
by Lessee on the leased premises, 1nclud1ng the nght to draw and remove caalng within one hundred twenty ( 120) days after the expiralJon or the 
terminauon of this loau unleu the owner of the 10~ grenta Lessee an eJCtenslon of thlt 12o-day penod However Les5ee may not remove casing from 
any well capable of producing Oii and gaa In paying quanutJes AddltJonally, Leuee may not draw and remove casing untll after thirty (30) days wntten 
notice to the Commlss1oner of the General Land Olfice and 10 the owner o f the soil The owner of the 1011 shal become the owner of any machinery, 
llxturea, or casing which are 001 tmely removed by Lessee under the terms or this paragraph 

27. (A) ASSIGNMENTS. Under the conditions contained ln this paragraph and Paragraph 29 of this lease. the nghts and es1a1es of either 
party to this lease may be assigned, In whole or In part, and the prov111ons of this lease shall extend lo and be binding upon their heirs, davlsees. l&ga.l 
represenlabves, successors and assigns However, a change or drv1s,on 111 ownership of the land, rentals, or royalties Wlll not enlarge the obhgat,ons or 
Lessee. dmlnlsh the nghts, pnv1leges and estates of Lenee. mpair the elfect,veness of any payment made by Lessee or Impair 1he elfedlveness of any 
act performed by Lessee And no change or d1v1s,on in ownership of the land. rentals, or royatues shall bind Lessee for any purpose unhl thirty (30) days 
after the owner of the soil (or his heirs. dev1sees, legal represenlatrve1 or assigns) fum1she1 the Lessee W1th sallsfactory wnlten evidence of the change 
In ownership, Including tho original recorded munmenls of Hile (or a certJfled copy of such ong1nal) when the ownership changed be<;ause of II 
con·,eyance A total or partial assignment of th11 lease shaU. to the extent of the Interest assigned, rel.eve and discharge Lessee of all 1ubsequen1 
obllgat,ona under this lease If th11 leasa ts assigned In Its entJrety as to only part of the acreage. the nght ind opllOn to pay rentals 1h1n be apport10ned 
II oetween the several owners rataoly, accon:hng to the area of each, and failure by one or more ol lhem to pay his share or the rental shaff noc afled 
this lease on I.he part of lhe land upon which pro rata rentals are llmely paid or 11ndered, however, if the assignor or assignee docs not fiJo I certified 
copy of such ass,grvnent In I.he Generul Land Offtco before the next rental paying date, the enure lease shal terminate for fa ilure to pay the enllre rental 
due under Paragraph 3 Every assignee shall succeed to all nghls and be subjed to au obligations, ltabihUes, and penatlles owed to the State by the 
ong1nal lessee or any pnor assignee or the tease, lndud1ng 1ny liab1kuc1 to the State lor unpaid royalties 

(B) ASSIGNMENT LIMITATION. Notw,thatanding any PfOVISIOO In Paragraph 27(a). If the owner or the IOtl aoquues th• lease in whole or 111 
pan by assignment without the pnor wntlen approval of tho CommtulOner of I.he General Und Office. th11 lease • void u of the tme of au,gnmenl and 
the agency power of the owner may be forfened by the Comrruss,oner Ari asa,gnment will be treated as rf rt were made to the owner of the IIOtl 1f the 
1111gnee Is 

( 1) a nominee of the owner of lhe SOil, 
(2) a corpor1111<>n or subsidiary 1n whlc:h the °"'ner of the sod II a pnnapal stoekholdar or 11 1n employee ol such I corpor'llJon or subsidiary, 
(3) a partnership 111 which the owner of the soil IS a partner or IS an employee of such a partnership; 
( 4) 1 pnncipal 11lockholder or employee of the corporatJOn whlc:h II the owner of I.he 10tl, 
(5) 1 partner or employee tn a partnership which II the owner of the soil, 
(6) a fiduciary for the owner of the aoll, Including but not lm1ted to u guardian, trustee, executor, a<1n11mstra1or, rece,ver, or conservator for the 
owner of the SOil. or 
(7) a famly member or the owner of Iha soil or related 10 the owner of the 1011 by mamago, blood, or adopuon 

28. RELEASES. Under lhe condrt,ona contained 1n th11 pal'llgraph and P1r1graph 29, Lessee may at any time execulc .,Id del,ver to the 
owner of Iha 1011 and place or record a relea1e or releases covenng any por1,on or portion, of I.he leased premises, and th reby surrender this lea.so as 
to sueh portion or poruons, and be relieved ol all subsequent obhgallOns as to acreage surrendered If 1ny part of this tease II property 1urrendered, the 
delay rental due under this loose shall be reduced by the proport,on that the surrendered 1creage bears to the acreage which w11 oo" red by 1h11 k!ase 
invnodlately prior to such surrender; however, such release will not relieve Lessee of any hab1lrues which may have accrued under this lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If 111 or any part of th11 lean is 11signed or released, such 1ss,gnmen1 or release must be 
recorded In the county where the land Is situated, and the recorded Instrument. or a copy or the recorded instrument certJfied by the County Clerk of the 
county In which the instrument IS recorded, must be filed In the General Land Office within 90 days of the last executK>n dale accompanied by the 
preacnbed ftl,ng foe II any 1ueh 1sslgnmen1 Is not 10 flied, the nghts acquired under this lease shall be subject to rorte•ure II the opl.K>n ot the 
Convmuioner of the Gener11I und Office 

30. DISCLOSURE CLAUSE. AU prOVISl()(IS pertaining to Iha lease of the above-described land have been Included in lh• lllStrument. 
Including the statement of the true consideration to be paid tor the execut,on of lhll le&H and the nght1 and dubH of the parue1 Arly collateral 
agreements concerning lhe development of oil and gu from the leased premises which are not contained ,n th11 lease render thlS lease 111v11d 

11 FIOL•r.lARV DUTY. The owner or lhe 1011 owes the Stale a fiduciary duty and must ful.ly disclose any facu effecting the Slllta'a Interest 111 

the leased prermses When the Interests of the owner of the so,I conHICI with those of the Slate, the owner or the so,1 is obligated to put the State's 
ln1eres1, belore his persona11n1erests 

32. FORFEITURE. II Lessee shall f11I or refuse to make the payment of any sum within thll'ly days alter II becomes due. or If Leuee or an 
authorued agent should knowingly ma e any lalse retum or raise report concerning produd,on or dolling or rf Lesaee shall ra~ or refuse to dnll any 
offset well or wells In good farth as required by law and the rules and regulations adopted by the Commls.sJoner of the General Land Office, or If Lessee 
11\oold rail to file reporta In the manner required by law or fall to comply with rules and regulauone promulgated by the General Land Office the School 
Land Board. or the Railroad Comm111ion, or rf Lessee should refuse the proper euthonty access to I.he records pertaining to operauons or d Lessee or 
an 1utho~ed agent should knowingly fafl or refuse to gtve correct Information to the proper authonty, or knowingly l,111 or reru e to fum11h the General 
Land Office I corred log or any well, or If Lessee 1hall knowingly violate any or the maier.al p1ov1S10ns of this lease, or If this lease ,s assigned end the 
assignment Is not filed In the General und Office as required by law, the nghts acquired under this lease shall be subfed to forle1ture by the 
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.. 
nvnissioner, ind he shall forlert same when sufficiently informed of the facts which autho~e a forle1ture. and when forfeited the area shill again be 

aubject to lease under the tem,s of the Relinquishment Act However, nothing hereto shall be construed IS warvtng the 1utomahc termination of this 
lea$8 by oper11Uon of law or by reason of any special Imation arlsmg hereunder Forfelturu may be set aside and this lease and 11 nghts thereunder 
reinstated before the rights of another intervene upon sat11factory evidence to the Convnluloner of th• General Land Office of Mure compliance wth 
the provisions of lhe law and of this lease end the ru and regulations thal may be adopted relatrve herelo 

33. WEN. In ea:ordance with Tex11 Natur1I Resources Code 52 138, the State ahall have, first hen upon ,a 0tl 1nd gas produced trom the 
area covered by thil IHH to secure payment of all unpaid royalty end other sums of money that may become due under th11 lease By IMXlllpllnce of 
thtt le1$8, Lessee gr11nt1 the State, in add1lton to the lien prolllded by Texas Natural Resources Code 52 138 and 1ny other 1ppllcable llatutory I en, an 
express contractual hen on end secunty lnteresl ln 111 leased minerals In end extracted from the leased premises, 1H proceeds which may accrue 10 
Lenee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and 111 tlxlures on and improvements to the 
leased premises used In connect,on with the produelton or processing of such leued mlner11ta In order to Mt<:Ure the p::;-•"t of 1111 mvi1tties or OIM< 
amounts due or to become due under thrs lease 1nd to HCUra payment of any damages or toss that L11aor may suffer by reHon of Lessee·, bre1ch of 
1ny covenant or condition or thlS lease, whether express or Implied This lien 1nd ucunty Interest m1y be foreck>Hd with or wrthout court proceedings 1n 
the manner provided In the Tttle 1, Chap 9 of the Texas &.111ness and Commerce Code Lessee agrees that the CommisSloner may require l.HSff to 
execute and record such instruments u may be reasonably necessary to 1cknowledge attach or perfect this hen Lessee heraby represents that there 
1ra no pnor or supenor liens ans1ng lrom •nd rel1Ung to Lessee's aclrvrt~s upon the 1bove-descnbed ptoperty or lrom Lessee's 1oqu1Sitlon of thlt lease 
Should the Comm,.stoner at any tme determine that lhtS representation Is not true then the Commissioner m1y dedlfe th IS lease forleHed II provided 

herein 

3, . POOLING. Lessee Is hereby granted the nghl to pool or unitize the roy11ty interest of the owner or the IOlt under thtS lease with any other 
leasehold or mineral Interest for the axploratton, devetopm1nt 1nd produelion or oil or gas or either of them upon the ume temis as shall be approved 
by the School Lind Board 1!1d the Commissioner or the Generwl Land Olftee lor the pooling or unttlZlng or the mterest of the Stat.e under th11 lease 
pursuant to Teus Naturwl Resources Code 52 151-52 154 The owner of the soil agrees that the Inclusion of this provtSion 1n this lease saltsfies the 

executton reqwernents stated tn Texas Natural Resources Code 52 152 

35. INDEMNITY. Leuee heroby reloaset and discharges th1 State of Taus and the owner of the'°''· lhe•r offioers employees. partnera. 
agents. contractors, 1ubcontr11ctors. guests. Invitees. and their respedJve aucoessora and assigns ol and from Ill and 1ny ldlons and causes ol 1ehon 
of every nalure, or other h1rm, Including envtronmenlal harm. for wtuch recovery of damages II aought, tnelud1ng, but not hm,ted lo, au losses and 
expenses which are caused by the acuvrues of Lessee, its officers. employees. and agents anstng out of. Incidental lo, or resulting lrom, the operat,ons 
or or for Lessee on tho leased prem,sos hereunder, or thal may arise out of or be occasioned by Lessee's bre1ch of any of the terms or prov11,ons of this 
Agreement, or by any other negligent or strldly liable act or omlSSlon of Lessee Further Lessee hereby 1grees to be liable for, exonerate. Indemnify. 
defend and hold h1rmtess the State or Tena and the OW!\Or of the soil. thelf offloera, employees and ,gent.a, thelf successors or osalgns 1g1lnst any 
ind all dairns, I abirtles, losses, damages, actions. personal injury (1nclud1ng death). COits and expense,. or other harm lor which recovery of damages 
is sought. under any theory lndudlng tort, contr11ct, or st:ncl habil1ty, 1nclud1ng 1ttorneya' lees 1nd other legal expenses. including lhoae retat6d to 
environmental hazards, on tho teased premises or In any way related to Lessee's taiure to comply With any 1nd ,u environmental laws. those ansing 
lrom or in any way r1la1ed to Lessee's operat,ons or any other or Lessee's 1CtJY1tH1S on the leased premises, those arwng from Lessee·s use of lhe 
surface ol the leased premtses, and those that may ,nse out or or be occasioned by Lessee's breach of 1ny of the tem,s or provtslons of thlS Agreement 
or ny other act or ormssion of Lessee, tls dtrectora, officers, employees, partners, 1gents, contrllctora, aubcontrac:tora, guests. invitees. and their 
respective successors and assigns Each assignee of this Agreement or 1n mterest lheretn. agrees to be liable lor, exonerate. indemnify, defend ind 
hold harmless the State or Texas and the owner ol the 1011, their officers. employ es 1nd agents In the same manner provided above 1n connoelion wtth 
the adMtres of Lessee, itS offlcera, employees. and agents IS descnbed 1bove. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
Tl-iE INDEMNITY O BLIGATIO NS ANDIOR LIABILITIES ASSUMED UNDER Tl-iE TeRMS OF THIS AGREEMENT SHAL.L BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES Tl-iEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 

BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee ahalt use the highest degree or care and all reasonable safeguards to prevent contommatlOfl or 
poHuhon or any environmental medium, Including soil, surface waters, groundwater. sediments, ind surf1ce or subsunac;;, •l•al • • r;:. ~.cr.t e:r : r 11r.; 
other environmental medium In, on. or under, the leased premises, by any waste, pollutant. or conllm1nanL Lessee shall not bnng or permrt to remmn on 
lhe leased premises any asbestos containing materials. explosives. toxic mater la, or substances regulated aa hazardous wastes, hn1rdous m1tenals, 
hazardous substances (IS the term "Hazardous Substance· Is defined In the Comprehen11ve Environmental Response, Compensation and Ltabihty Ad. 
(CERCLA). -42 U S C Sections 9601, el seq ). or toxte substances under any federal, state. or local law or regulation r Hazardous Matenals"), except 
ordinary products commonly used 1n connectJon with oil end gas exploration and developmenl operal ions and stored In the usual manner and quantltJes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTe A MATeRIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARM LESS ANO DEFEND THE STATe OF TEXAS ANO THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES. JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATeRIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. L ESSEE SHALL CLEAN UP, REMOVE, REM EDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED av THE PRESENCE OR RCLEASE OF ANY HAZARDOUS MATERIALS IN, O N, UNDER, OR ABOUT 
THE LEASED PREM ISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WlTH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND Tl-iE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provisions of Texas Natural Resources Code 52 171 through 52 190, commonly 
nown as the Reltnqulshment Act, and other applicable statutes and amendments thereto, and If any provtsion In th11 leHe does not conform to these 

statutes, the statutes wilt prev•II over 1ny nonconforming leHe provis,ons 

.. ... . -· ... . . • • . • . . • • . • .. .. • . 
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1 38. EXECUTION. Th11 otl and gas lease must be signed and acknowledged by the Lessee before ff IS filed of record m the county records and 
"' 11, .. l?er.cr.:il L.:l'I."' ()f!ice nr the Su11e ol Texas Once the fd,ng requ1rement.s foond In Paragraph 39 ol U11s lease have been saltSfied, the eff.cwe dale 
or thrs lease shall be the date found on Page 1 

39. LEASE FILING. Purauant to Chapter 9 of the Texas BusineH and Commetca Code, this lease must be filed of record 1n the olfice ot the 
Coonty Clerk In any county 1n which all or any pan ol the leased prem11es II located, and certified cop1e1 thereof must be ~led 1n the General Land 
Otftce This lease Is not 1ffec11ve untd II cemfied copy or this lease (whieh ls made and cemfied by the Coonty Clerk from hls rec:oo:ts) Is filed m the 
General Land Office In accordance w,th Texas Natural Resources Code 52 183 Add~IOl'lally, this lease shall not be binding upon the State unleu • 
recnes tho ae1u1I 1nd true consideration paid or promised for execuuon ol thiS lease The bonus due the Stale and the p1escribed fihng lea shall 
accompany auch certified copy lo the General Land Office 

LESSEE \ 

By Roger Alexander 

Tille Anomey-m-:r: tor c::,ex Energy Co 

Date 2µR /Ji_ 

STA~OF~k ~ 
BY ,.. "£ . ijJ11. //) 

The AW183is{ W1ndl Gr ~tee, u agent for the Slate or Texas 

DATE _ _ _..;:..,1
,,_,_/1 ,...,.1 /.c....,1t _______ _ 

STATE OF TEXAS (CORPORATION ACKNOIIVLEDGMENT) 

COUNTY OF MIDLAND 

BEFORE ME the undersigned authonty, on th.s day persolllUy appeared Roger Alexander, known to me to be the person whose name as 

aubscnbed 10 the foregoing lns1rum11nta aa Attorney-in Fad of Crnarex Energy Co •nd llCknowledgod to me that he execuled the s.me for the 

purposes and considerallOn therein &Xpressed, 1n the cap.1cny stated. and as the ect nd deed ol said corporall<>n 

Glv11nunder myhand1ndseal olofficeth1Sthe rc/!J day of ' !l&1t(t , 201 4' "'\ 

STAT( OF - A:a--.- ~ -=--. __ 

COUNTY OF _~.,-...._,..._.,.;._._/_-.~----

t {)( tit d l. l!wiu 

(INDIVIDUAL ACKNOIIVLEDGMENT) 

BEFORE ME, the undersigned authonty, on this day personally appeared W1nd1 Gnmes Tru$1ee ol the AWP 1983 Trust , known to me lo be 

the person whose nnme Is subscribed lo the forogotng instrumentl and acknowledged 10 me that she executed the same for the purposes and 

conslderauon therein expressed, in the capac,ty stated 

Given under my hand and seal of office this the J/!!:;ay of .S~~::.l2~~~ ~i._ 

.,. ....... ELIZABETH A DUDLEY 

'

-L ... ) Nocary Pubhc 

~ ~ • STATE OF TEXAS 
•-."' «-" I.Iv Conm &p Oclooer 22. 2017 

lie tn and for ___ :_~---F---.'-- - --

.. ... . ...... ... . . • • • • . . . . . 
•• • •• • , . . .. . .. . . 

••• • •• • • 

v 
0 
L 

1 
0 
6 
6 

p 
G 

0 
7 
1 
6 



VOL. 1 ( I fl ti PG. 1 7 

EXHIBIT "A" 

Attached lo and made a part of that certain Oil and Gas Lease dated January 21, 2014, between 
the Stale of Texas, acting by and through Its agent, The AWP 1983 Trust, Wlndl Grimes, Trustee 
and Cimarex Energy Co., as Lessee, covering E/2 and SW/4 of Section 14, Block 58, PSL Survey, 
located In Reeves County, Texas. 

40. Rentals for years two and three of this lease have been prepaid as part of the total 
bonus consideration for the nrst three years of this lease. One half (1/2) or this amount has been 
paid to the Lessor and one half (1/2) has been paid to the Sta te of Texas. Rental for the fourth 
year In the amount of $75,840.00 has not been paid. One half (1/2) of the fourth year rental will 
be paid to the Lessor and one half (1/2) will be paid to the State of Texas. Rental for the nfth 
year Is Included In the fourth year rental and ,f the fourth year rental Is paid then no additional 

rentals are due under this lease. 

INITIALLED FOR IDENTIFICATION: 

The AWP 1983 Trust, W lndl Grimes, Trustee 

\nst No. 014-0FL3~~\ 
()IAHH 
c ouMT'< CL Rf(; 
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' . 
Gen,,.., Land OHie• 
R•llnqulahment Act LIHt Form 
RtvlHd, S1pt1mb1r 1997 

~ ustin, 'atexas 

14-02187 
rtlEO roR RECOno 

REFVES COUNTY, TEXA& 
t.~;:1r14, 2014 .it 08:18:00AM 

I \(osctBv 

••• • . .... . ...... . . OIL ANO GAS LEASE 

.. 
• .... THIS AGREEMENT ts made and entered into this 10th day of __ _,J .. a..,.n""u""ary..._ __ _._2::.i0._1'""4- , between the State of Texas, ad.Ing 

~Y and through ,ts agent, ..,;W,..a,.,.d.,._e.LP-..uK .... oe,...h..,_1 ___________________________________ _ ...... 
• ~f PO Box 1581 Cypress Texas zz110 

• • • • (Give P1rm1nent AdOreu) 
• .... 

III d agent herein referred to as the owner of the aotl (whether one or more), and xG.w1row@ucrJ,.,x~E..,nc,.:,Oe,;rg..,vL..C"'o"-----------------

of 600 N Manenfeld. Suite 600. Midland, Texas 79701 

(Olve Perm,nent AdOren) 

hereinafter called Lessee 

1. GRANTING CLAUSE. For 1nd 1n consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
perfonned by Lessee under this lease, the State of Texas adlng by and through the owner of the 10,1, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospectJng and dnlllng for and producing otl and gas, laying pipe lines, building tanks, stonng 011 and building power 
stallona, telephone lines and other 1trudures thereon, to produce, save, la e care of, treat and transport said products of the lease, the following lands 
situated In Reeves County, State of Texas, to-wit 

E/2 and SW/', of Sectton I ',, Block 58, Pubhc School Lands Survey, Reeves County, Texas 

containing -"48...,0._0,.__ ____ acres, more or less The bonus cons1derat,on paid for thts lease IS as follows 

To the State of Texas Thirteen Thousand Three Hundred Thirty Three DQ11ars and 50/100 

Dollars ($]3.333 50 > 

To lhe owner of the SOii Th1rtgen Thousand Three Hundred Thirty Three DQllars and 50/100 

Dollars {$13.333 50 ) 

Total bonus conslderatJOn Twenty Six Thousand Six Hundred Sixty Seven Dollars and OQIJOO 
Dollars ($26.667 00 ) 

The total bonus considerallon paid represents a bonus of Three Thousand Dollars and No/100 

---------------- Dollars ($3.000 00 ) per acre, on ... a.lo!a ... a9~---- net acres 

2. TERM. Subjed to the ocher prov1s1ons 1n this lease. this lease shall be for a lenn of five (5) years from 
this date {herein called •prvnary term·) and as long thereafter as 011 and gas or either of them. 1s produced In paying quantrtJes from saod land As used 
in this tease, the term "produced In paying quants\Jes· means that the receipts from the sale or other aulhonzed commerc,al use of the substance(s) 
covered exceed out of podcet operational expenses for the six months last past 
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SEE EXHIBIT HA" 
l ...O I.A-V-Ri N,,T-A&. f..no-well l&-COl'llm6nc&d on the~ Pf~ or b&lor one (1)-y&af-Jr~h11 lealli ana~~ 

un1KG-on-oH)6for&-G~nn1vereary4&1&-1.~&hall pay or lender~w~h4Hloll-of to~edll \n4ne,=-Add8i!Jmt!~~~:!2!:!:l!~~~~= 

To~:....:================================================== 

••• ~-.an(Hjl)04'1-#llle-03\lm4tfllll.-QF-4li~a'11..al'lnUa· 
... : ~ar 11a&h-o I~ by &l:l&Gi< er 119111 orall of ~HH, er any 

aaiiiAM or lh.41 leaH, ·~~ o~fora-ln.af4H!lal-paying oale If Ille bank oasignal4t0-l~,hllt-9afii!l'N11,lh{Gf.-l~~~.oi:.oaMJ~~ 
•: • . .. '9a&11 1~ 11.et. 11111)4,AO ~ 11641, hqwldaw, la11 or be ewc:ceeded by-aooth11r bank~ IOf any-<6i&Oll~I.-L~ 

• n.lO~~~~~~~~propef 
• • 

0
AM.Oroallli 1n, tAimen~h&r-bank ae agenl to re;e1ve &w&h-pa~AO&fa . . . 

• • • • 4. PRODUCTION ROYAL TIES. Upon production of 011 and/or gas, Leuee agrees to pay or aiuse lo be paid one-half (112) of lhe roy,1lty 
• ••• -~rov1ded tor In this lease to the Commissioner of the General Land Office of the Slate ot Texas, at Ausun, Texas, and one-half (1/2) or such royalty to the 

• owner of the soil 
(A) OIL. Royalty payable on oil, which ls defined s 1nclud1ng all hydrocarbons produced In a 1,qu1d form at the mouth of the well and also as 

• : • I ll condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
• • • • shall be 1/"I part of tho gross production or the mar1<et value thereof, at the optJon of l he owner of the soil or the Commissioner of the General 

Land Offlce. such value to be determined by 1) the highest posted price, plus premium, II any, offered 0< paid tor oll, condensate, d1Sllllate, or other liquld 
hydrocarbons, respectively, of a like type and gravity In the general area where produced and when run, or 2) the highest mar1<et pnce tllereol offered or 
paid In lhe general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever ls the greater Lenee agrees that before 
any gas produced from the leased promises Is sold, used or processed In a plant , It will be run free of cost to the royalty owners through an adequate 011 
and gas separator of conventional type, or other equipment at least as elfloent, so that all llquld hydrocarbons recoverable trom the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived, In wnbng, by the royalty owners upon 
such terms and condit ions as they prescnbe 

(Bl NON PROCESSED GAS. Royalty on any glll (Including nared gas), which 11 defined as all hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above, produced from any well on said land (oJCcept as provided herein w1tll resped lo gas proceueo 1n a plant for 
the extraction of gasoline, hquid hydrocarbons or other products) shaU be 11"1 part of the gross produd1on or the m11r1<et value thereof, at the 
option ol the owner of the soil or the CommlSSlonor of the General Land Office, such value to be based on the highest mar1<et pnce paid or offered for 
gas of comparable quality In the general area whore produced and when run, or the grou pr1ce paid or offered to the producer, whichever II the greater, 
provided that the maximum pressure base 1n measuring the gas under thlS lease shall not at any lime exceed 14 65 pounds per square Inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure aocord.ng to Boyle's Low , and for speatic 
gravity according to tests made by the Balance Method or by the most approved method of tesllng being used by the Industry at the tune of tcsbng 

(C) PROCESSED G AS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other hqutd 
hydrocarbons shill be 1/4 part of the residue gas and the hquid hydrocarbon, oJCtracted or the market value thereof, at the opt,on of the owner 
of the soil or Iha Comm1sS1oner of the General Land Office All roya ties due herein shall be based on one hundred percent (100%) of the total plant 
produd1on of residue gaa attnbutable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lassee whichever II the 
grealer. of the total plant produdton of hqu1d hydrocarbons atll1butable to the gas produced from this lease, provided that tf hqutd hydrocarbons are 
recovered from gas processed In a plant In which Lessee (or Its parent, subsidiary or atf1liate) owns an Interest. then the percent.tge apphcabe to hquld 
hydrocarbons shill be filly percent (50%) or the highest percent accruing to a lhlrd party prooossing gas through such plant under a processing 
agreement negotiated at arm's length (or If lhere IS no such third party, the highest percent then being speofied 1n processing agreements or contradll 1n 
the industry), whichever l$ tha greater The respect1 e royalues on residue gas and on ltqutd hydrocarbons shall be determined by 1) the highest mar1<.el 
pnce paid or offered for any gas (or hQutd hydrocarbons) of comparable quality In tho general area or 2) the g ross pnoe paid or offered for such residue 
gas (or tile weighted average gross selling pnce tor the respective gredes of liquid hydrocarbons), Whichever IS tho greater In no event. however, shall 
the royalbes payable under th,s paragraph be less than tha roya bes which would have been due had the gas not been processed 

(OJ OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manuladured from gas (excepting hquld 
hydrocart>ons) wheiher said gas be ·casing head," ·ory," or any other gas, by fracuonaUng burning or any other processing shall be 114 part of 
the gross produdlon of such products, or the market value thereof. at tho opllon of the owner of the soil or the Commissioner of the General Land Office 
such market value to be determined as follows 1) on the baslS of the highest mar1<et pnce of each produd for the same month In whldl such produd IS 
produced , or 2) on tile basis of the average grosa sale pnce of each produd tor the same month 1n wh1Ch such products are produced, whichever as the 

greater 

6. MINIMUM ROYAL TY. Dunng any year after the exp1rauon of the pnmary term of lhiS lease, 1f this lease II maintained by production, the 
royalties paid under this lease In no event shall be less than an amount equal to the total annual delay rental herein provided, otllerw1se, there shall be 
due and payable on or before the last day of the month succeeding lhe anniversary date of this lease a sum equal to the total annuel rental less tile 
amount of royal ties paid dunng the preceding yeer If Peragraph 3 of thlS lease does not spee1fy a delay rontal amount. Ulen for the purposes of thlS 

paragraph, the delay ren1al amount shall be one dollar (S1 00) per acre 
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6. ROYAL TY IN KIND. Notwithstanding ony other provision In this lease, at any tune or from ume to time, the owner of the soil or the 
Commlsa1oner of the General Land Office may, at the option of either. upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment or any royalties accruing lo such royalty owner under lhts lease be made 1n kind The owner of the soil's or the Commissioner of lhe General 
Land Office's nght to take Its royalty 1n ktnd shall not d1mintsh or negate the owner of the soil's or the Conv111ss1oner of the General Land Offlca's nghts 
or Lessee's obltgauons , whether express or Implied, under thts lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid 1n ktnd) shall be without deductJon tor 
the cost of producing, gathenng, stonng, geparaUng treatJng, dehydraUng, compresstng, processing, lransporUng, and othe e malung the 0,1, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalues on the gross value rocelved, lndudlng any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS No royalty shall be payable on any gas as may represent th~ lease's proport,onate share of any fuel 
used to proceu gas produced hereunder 1n any processing plant Notwithstanding any other provts on of this leue. and subject to the wntten consent of 
the owner of the soil and tho Commissioner of the General Land Office, Lessee may recycle gas tor gas hf\ purposes on the leased premises or for 
tnJection Into any oil or gas producmg rormauon underlymg the leased premises after the liquid hydrocarbons contamed In the gas have been removed, 
no royalties shill be payable on the recycled gas until It ts produced and sold or used by Lessee In a manner which entJtJes the royalty owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS ANO REPORTS. A ll royalties not taken 1n kind shall be paid to the Commissioner of the General Land Office at 
•:• Austin, Texas, 1n the following manner 

•••• 
ayinent of royalty on producuon of oil and gas shall be as provided 1n the rules set forth In the Texas Register Rulos currently provide that royalty on 011 

•: • • • ~ due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of productJon, and royalty 
• on gas Is due and must be received 1n the General Land Office on or before the 15th day of the second month succeeding the month of produd1on, 

0 0 0 
accompanied by the affidavit of the owner, manager or other 11uthonzed agent, completed 1n the form and manner prescnbod by the General Land Off,ce 

• • 1nd showing the gross amount and d1spos1uon of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
• 

0 
• 

0 
records or reports confirming the gross productJon. d1spos11lon and market value Including gas meter readings, pipeline receipts gas line receipts arid 

••• • • ether checka or memoranda of ,mount produced and put Into ptpel nes, tankl, or pools and gas lines or gas storage, and any other reports or records 
• which the General Land Off100 may require to venty the gross production d1spos1ll0n and market value In all cases the authonty of I manager or agenl 

to ad for the Lessee herein must be filed In the General Land Offa Each royalty payment shall be accompanied by a check stub, schedule, su1TV11ary 
•: • ar other remittance advice showing by the assigned General land Office lease number the amount of royalty being paid on each lease If Lessee pays 

• • • • his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25 00. wlltehever Is 
greater A royalty payment whlcll ts over thirty (30) days Iota shall accrue a penalty of 10% or the royalty due or $25 00 whlehever is greater In 11dd1110n 
to I penalty, royalties shall accrue interest at a rate of 12% per year, such Interest will begtn to accnte when the royalty ts sDCty (60) days overdue 
Affidavits and supporting documents Which are not filed when due shall Incur a penalty 1n an amount set by the General Land Office adm1n1Slr&llve rule 
whteh ,s effective on the date when the aff1dav1ts or supporting documents were due The Lessee shall boar II responslbll ty for paying or causing 
roy11ltles to be paid as prescnbed by the due date provided herein Payment of the delinquency penalty shall In no way operate to proh1b1t the State's 
nght of forfeiture as provided by law nor act to postpone the date on which royalties were onginalty due The above penalty provtslons shall not apply in 
cases of title dispute as to the Stoto's portJon of the royalty or to that portion of the royalty in dispute as to fair market value 

10. (A) RESERVES, CONTRACTS ANO OTHER RECORDS. Lessee shall annually rumlsh the Commissioner of the General Land Office 
w1ih its best possible estimate or 011 arid g s reserves underlying this lea.so or allocable to thts lease and shall furnish said Comml111ioner with copies of 
all contracts under wh ch gas la sold or processed and all subsequent agreements and amendments to such contracts w1th1n thirty (30) days after 
entonng Into or making such contracts, agreements or am endments Such contracts and agreements when received by the Gener.ii Land Office shall be 
held in confidence by the General Land Office unless otherw1se authonzed by Lessee All other contracts and records pertaining to the productton, 
transportallon, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts ond discharges of au wells, 
tanks, pools, meters, and pipelines shall at all times be sub1ect to 1nspect,on and examination by the Comm11s1oner of the General Land Office, the 
Attorney General, tM Governor or the represontatlve of any of them 

(B) PERMITS, DRILLING RECORDS. Wntten notice of all operaUOns on this lease shall be submitted to the Commissioner of the General 
Land Offioe by Lessee or operator five (5) days before spud date, workover, re-entry. temporary abandonment or plug and abandonment of any well or 
wells Such W1'tlten nollce to the General Land Office shall 1ndude copies of Railroad Commulon forms for application to dnll Copies of well tests, 
complellon reports and plugging reports shall be suppl,ed to the General Land Office at the time they are filed with the Texas Railroad Comml$Slon All 
appllcatlons. permits, reports or other filings that reference lhtS lease or any specific well on the leased prem110s and that are submitted to the Texas 
Railroad Comm1SS1on or any other governmental agency shall include the word ·state• In the title Addltlonalty, m accordance with Ra·lroad Commu1on 
rules, any algnage on the leased premises lor the purpose of 1dent1fy1ng wells, tan battenes or other assooaled Improvements to the land must also 
Include the word •state • Lessee shall supply the General Land Office with any records, memoranda accounts, reports, cuttmgs and cores, or other 
information relative to the oper tion of the above-descnbed premises, whlCl'I may be requested by the Gener1l Land Office, In addition to those herem 
expressly provided for Lessee shall have an electncal and/or rad1oact1vrty survey made on the bore-hole sectJon, trom the base of the surface casing to 
the total depth of well, of all wells dnlled on lhe above descnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen ( 15) days after lhe making of said survey 

(C) PENAL TIES. Lessee shell Incur a penalty whenever reports, documents or other materials ere not filed 1n the General Land Office when 
due The penalty for Isle filing shall be aet by the General Land Office adm1n1strat1ve rule which 1s effectrve on the date when the matenals were due m 

the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. II, dunng the pnmary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should dnll a dry hole or holes thereon, or 1f dunng the pnmary term hereof and aner the discovery and 
actual produd1on of 011 or gas from the leased premises such production thereof should cease from any cause. this le se shaU not term,nate ti on or 
before the exp1rat1on of sixty (60) days from date of comple!Jon of said dry hole or ce55atJon of producuon Lessee commences 11dd111onal dnlllng or 
reworx1ng oper.iltona thereon, or pays or tenders the next nnual delay rental In the same manner as provided In this lease If, during lhO fast year of the 
primary term or within 1bcty (60) days prior thereto, 1 dry hole be completed and abandoned, or the production of 011 or g11 ahOuld cease for any cause, 
Lessee's nghts shall rema n tn fun force and effect without further operations until the expiration of the prvnary term, and 1f Lessee ha!I not resumed 
production m paying quantities at the expiration of the prvnary term, Les.see may maintain thts lease by conductrng add itional dnlltng or reworx1ng 
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operations pursuant to Paragraph 13, using the expiration of the pnmary term as the date of cessation of produdton under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above descnbed land be completed as a shut-In Oil or gas well Within the pnmary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days lrom the date of completion of such shut-in 011 or gas well and upon the failure to make such payment, this lease shall ipso fado terminate If at the 
exp1rat1on of the pnmary term or any time thereafter a shut-In oil or gas well is located on the leased premises. payments may be made in accordance 
with the shut-In provisions hereof 

12. DRIWNG AND REWORKING AT EXP IRATION OF PRIMARY TERM. If, at the expiration of the pnmary term, neither 011 nor gas IS being 
produced on said land, but Lessee la then engaged In dnlllng or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for dolling or reworking of any additional wells are prosecuted 1n good faith and In workmanlike manner without interruptions totaling more 
than sixty (60) days dunng any one such operation, and If they result in the produd1on of 011 and/or gas, so long thereafter as 011 and/or gas 1s produced 
In paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalhes is made as provided in this lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the exp1rat1on of the primary term, produdion of 011 or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lenee commences addltlonal dnlling or reworking 
operations w1th1n sixty (60) days after such cessatJon, and this lease shall remain In tull force and etfed for so long as such operations continue In good 
faith and In workmanlike manner without Interruptions totaling more than sixty (60) days If such drilling or reworltlng operatJons result in the production 
of oil or gas, the lease shall remain In full force and effect for so long as 011 or gas Is produced from the leased premises In paying quanlllles or payment 
or shut-in oil or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by law If the dnlling or reworking 

... eperahons result In the completion ol a well as a dry hole, the lease will not terminate if the Lessee commences edd1bonal dolling or reworking 
• •• ! operations within suety (60) days after the complelJon ol the well as a dry hole, and this lease shall remain in effect so long as Lessee continues dnll1ng or 

W!working operations In good la1th end In a workmanlike manner without Interruptions totaling more than sixty (60) days Le5see shall give wntten notice 
• ! • ··~ the General Land Ottice within thirty (30) days ol any cessation ol production 

• • • 14. SHUT-IN ROYALTIES. For purposes ol this paragraph, "well" means any well that has been assigned a well number by the state agency 
• • "8vlng Junsdld lon over the production of oil and gas. If, at any time after the expiration of the pnmary term of e lease that, until being shut In, was being 

• • • • maintained in force and etted, a well capable of producing oil or gas In paying quantities Is located on the leased prem1Ses, but 011 or gas LS not being 
• • • • • ,woduced for lack of suitable production lae1lrt1es or lack of a suitable market, then Lessee may pay as a shut-in 011 or gas royalty an amount equal lo 

• cTouble the annual rental provided In the lease, but not less than S1 .200 a year for each well capable of produe1ng oil or gas In paying quantities If 
• Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
• !"('1 00) per acre To be effective, each Initial shut-In oil or gas royalty must be paid on or before. (1) the expiration of the pnmary term, (2) 60 days after 

• • • • the Lessee ceases to produce oil or gas trom the leased premises, or (3) 60 days after Lessee completes a dnlling or reworking operauon In accordance 
with the lease provisions, whichever date Is latest Such payment shall be made one-half (1/2) to the Comm1ss1oner of the General Land Office and one­
half (112) to the owner of the soil If the shut-In oil or gas royalty 1s paid, the lease shall be considered to be a producmg lease and the payment shall 
extend the term of the lease for a period of one year from the end of the pnmary term, or from the first day of the month tollow1ng the month 1n which 
production ceased, and, after that, 11 no suitable productton laclilt1es or suitable market for the 011 or gas exists, Lessee may extend the lease for kw!" two 
more successive penods of one (1) year by paying the same amount each year on or before the exp1rat1on of each shut-m year 

15. COMPENSATORY ROYAL TIES. If, dunng the period the lease 1s kept In ettect by payment of the shut-in 011 or gas royalty, 011 or gas IS 
sold and delivered In paying quantities trom a well located within one thousand (1,000) feet of the leased premises and completed in the same producing 
reservoir, or 1n any case in which drainage 1s occumng Draining Well as defined In paragraph 45, the nght to continue to maintain the lease by paying 
the shut-In oll or gas royalty shall cease, but the lease shall remain ettectJve for the remainder of the year tor which the royalty has been paid The 
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the 
market value of production from the well causing the drainage or which is completed In the same producing reservoir and within one thousartd ( t ,000) 
feet ot the leased premises The compensatory royalty ,s to be paid monthly, one-half (112) to the Commissioner of the General Land Office and one-half 
(112) to the owner of the soll, beginning on or before the last day of the month lollowmg the month 1n which the oil or gas Is produced trom the well 
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) teet of the leased premises If t.he 
compensatory royalty paid 1n any 12-month period Is an amount less than the annual shut-in 011 or gas royalty, Lessee shall pay an amount equal lo the 
difference w1th1n thirty (30) days from the end of the 12-month penod Compensatory royalty payments which are not timely paid will accrue penalty and 
Interest In accordance with Paragraph 9 of this lease None ol these provisions will relieve Lessee of the obllgat,on or reasonable development nor the 
obligation to dnll ottset wells as provided In Texas Natural Resources Code 52 173, however. at the determination of the Comm1SS1oner, and with the 
Commissioner's wntten approval, the payment of compensatory royalties can satisfy the obligation to dnll offset wells 

16. RET AINEO ACREAGE. Notwithstanding any prov1s1on of this lease to the contrary, after a well producmg or capable of producing 011 or 
gas has been completed on the leased premises. Lessee shall exerC1Se the diligence of a reasonably prudent operator In dnllmg such add1Uona1 well or 
wells as may be reasonably necessary for the proper development of the lea.sed premises and m marketing the productton thereon 

(A) VERTICAL. In the event this lease 1s in force and effect two (2) years after the expiration date of the prtmary or ,extended term It shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable or producmg In paying quantJt1es and 320 acres 
surrounding each gas well capable of producing In paying quantrt1es (Including a shuHn 011 or gas well as provided In Paragraph 14 hereof), or a well 
upon which Lessee Is then engag,ed In continuous dnlllng or reworking operallons, or (2) the number ot acres included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of acres as may then be allocated for productJon 
purposes to a proration unrt for each such producing well under the rules and regulations ol the Ra ilroad Comm1SS1on of Te,cas, or any successor 
agency, or other governmental authonty having Junsd1dlon II at any time attar the effective date of the partial termlnallon provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage 1s thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells tor produa1on purposes 
Nolwllhstandlng the termination of 'this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue lo have the nght of ingress 
to and egress from the lands still subJect to this lease for all purposes described In Paragraph 1 hereof, together With easements and nghts-of-way for 
ex1st1ng roads, existing pipelines and other existing facllltJes on, over and across all the lands described In Paragraph 1 hereof ("the retained lands"), tor 
access to and from the retained lands and lor the gathenng or transportation of 011, gas and other minerals produced trom the retained lartds 
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• (BJ HORIZONTAL. In the event this lease 11 1n force and erted two (2) years after the exprratJon date of the pnmary or extended term 11 shall 
tunher terminate as to all depths below 100 feet below the deepest producmg formation In each well located on acreage retained m Paragraph 16 (A) 

·above, unless on or before two (2J years after the pnmary or extended term Lessee pays an amount equal to one half (112) of the bonus ongmally paid 
as consideralJon for thlS lease (as spedfied on page 1 hereof) If such amount ts paid, this lease shall be tn force and eHect as to such deeper depths, 
and said termination shall be delayed for an add ltronal penod of two (2) years and so long thereafter as oll or gas IS produced tn paymg quanu!Ju trom 
such deeper depths covered by th11 lease 

(CJ IDENTIFICA TION ANO FILING. The surface acreage retained hereunder as to each well shall, as neat1y as practJcal, be ,n the form ol a 
square with the well located rn the center thereof, or such other shape as may be approved by the Commissioner of the General Larld Office W1th1n 
thirty (30) days after partial lermlnahon of this lease as provided herein. Lessee shall execute and record a release or releases conta1n1ng a satrsfac:tory 
legal deSCflplton of the acreage and/or depths not retamed hereunder The nicorded release. or a certrfied copy of same. shall be filed rn the General 
Land Office, accompanied by the filing fee prescnbed by the General Land Office rules ,n erted on the date the release is fi led If Lessee farts or reluses 
to eJCecule and record such release or releases within nmety (90J days aher being requested to do so by the General Land Off,oe then the 
Commssloner at h,s sole dlscrellon may designate by wntton Instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense In the county or counties where the lease IS located and In the olf1C1al records of the General Land Office and such 
designation shall be binding upon Lessee tor all purposes 

17. OFFSET W ELLS. Neither the bonus, delay rentals nor royalt.es paid, or to be paid, under thls lease shall relieve Lessee of h11 obltgabon 
to proted the 011 and gas under the above-descnbed land from being drained Lessee, subtessee, recerver or other agent m control of the leased 

••• 6)remlses shall dnll as many wells as the fads may Jusbty and shall use appropnate means and dnll to a depth necessary to prevent undue drainage of 
• ••: 011 and gas from the leased prem1Ses In addrtJon, rf oil and/or g s should be produced In commeroal quant1tl8S wrth1n 1 000 feet of the leased premises. 

o r In any case where the leased premises Is being drained by production of oil or gas, the lessee, sublessee, recerver or other agent ,n control of the 
•: .- , ased premises shall In good faith begin the drtlhng of a well or wells upon the leased prem,ses w thin 100 days after the drarnmg well or welts or the 

• well or wells completed within 1,000 feet of the leased premtses start produang In commercial quantrues and shall prosecute such dnll1ng wrtll drhgence 
Failure to sat sty the statutory offset obligation may subject this lease and the owner of the soil's agency nghts to torfe1ture Only upon the determmahon 

: • • • ef the Comm1ss1one r of the General land Office and with hlS wntten approval may the payment of compensatory royalty under appltcable statutory 
• • • • earameters saosty the obligation to dnll an offset well or wells required under thlS paragr ph 

······ . . 18. FORCE MAJEURE. It, after a good faith effort, l essee IS prevented from complying wrth any express or 1mplted covenant of this lease, 
from conduc:tmg dnlllng operations on the leased premises, or from producmg 011 or gas from the leased prem, es by reason of war, rebellton, nots, 

•: • rtnkes, acts of God, or any valid order, rule or regulation of government authonty, then while so prevented, Lessee's obltgallon to oompty w,th such 
• • • • covenant shall be suspended and Lessee shall not be liable for damages tor failure to comply with such covenants, addrtJonally, thrs lease sha.11 be 

extended while Lessee Is prevented, by any such cause, from conducttng dnlllng and reworl<lng operations or from producing 011 or gas from the leased 
premises However, nothing tn thrs paragraph shall suspend the payment of delay rentals In order to matnlatn thtS lease in eHect dunng the pnmary term 
In the absence of such d nlllng or reworking operations or produd1on of 011 or gas 

19. WARRANTY CLAUSE. The owner or the sotl warrants and agrees to defend tale to tile leased premises If the owner of the soil defaults 
In payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the soll tn the leased premtSes by paymg any mortgage, 
taxes or other hens on the leased premises If Lessee makes payments on behalf of the owner of the soil under thrs paragraph, lessee may recover the 
cost ot these payments from the rental and royalties due the owner of the sorl 

20. (AJ PROPORTIONATE REDUCTION CLAUSE. It the owner of the 1011 owns less than the entire und tded surface estate In the above 
descnbed land, whether or not Lessee's Interest 11 speofied herein, then the royalties and rental here111 provided to be paid to the owner of the sod shall 
be paid to hm In the proportion which his Interest bears to the entire und1v1ded surface estate and the royalties and rental heretn provided to be paid to 
the Commissioner o f the General Land Office of the Stat.e of Texas shall be likewise proportronately reduced However, before Lessee adJusts the 
royalty or rental due to the Commissioner of the General Land OHioe. Lessee or his authonzed represental!Ve must submit to the Commissioner of the 
General und Office a wntten statement which explains the discrepancy between the interest purportedly leased under thts lease and the actual tnterest 
owned by the owner of the aoll The CommtSSloner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
Interest not covered by a lease, less the proportionate development and production Cail allocable to such und1111ded Interest However, 1n no event shall 
the Comml$$1oner o f the General Land Office recerve as a royally on the gross produd1on allocable to the undrvlded rnterest not leased an amount less 
than the value of one-sixteenth (1116) of such gross product,on 

(B) REDUCTION OF PAYMENTS. II, dunng the pnmary term, a portion of the land covered by th is lease IS included w1th1n the boundanes 
of a pooled unrt that has been approved by the School Land Board and the owner of the soil in accordance wrth Natural Resources Code Sedions 
52 151 -52 154, or if, at any time after the expiration of the pnmary term or the extended term, thrs lease covers a lesser number of acres than the total 
amount descnbed herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled released, 
1urrendered or otherwise aevered, so that payments determined on a per acre bas11 under the terms ol this lease during the pnrnary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unrt or, ,t alter the expiration of the pnmary term, the number of acres 
&dually retained and covered by this lease 

21 . USE OF WATER. Lessee shall have the right to use water produced on H id land necessary for operations under thlS le se except water 
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or 1mgauon purposes 
tor waterflood operations without the prior consent of tne owner or the so,I 

22. AUTHORIZED DAMAGES. lessee shall pay tho owner of the 1011 for damages caused by Its openiltons lo all personal property, 

tmprovements. livestock and crops on said land 

23. PIPELINE DEPTH. W hen requested by the owner of the soil, lessee shall bury rts p1pehnes below plow depth 

24. WELL LOCATION LIMIT. No well shall be dolled nearer than two hundred (200) feet to any house or barn now on said premises wrthout 

the written conse nt o f the owner of the soil 
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
hmltlng tho foregoing pollution of coastal wetlands, natural wate'rways , rivers and impounded water shall be prevented by the use of containment 
faallUes sufficient to prevent spillage, seepage or ground water contam1nat1on In the event of pollution, Lessee shall use all means at 1ls d1Sposal to 
recapture all escaped hydrocarbons or other pollutant and shall be rasponslble for all damage to public and pnvate properties Lessee shaU build and 
maintain fence. around Its alush, sump, and drainage pits and tank battenea 110 as to protect livestock against loss, damage or Injury, and upon 
completion or abandonment of any well or wells, Lessee shall fill and level 1111 alush pits and cellara and completely dean up the dnlhng alte of all rubb11h 
thereon Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish cans, bottles. paper cvps or garbage, 
and upon compleUon of operations shall restore the surface of the land lo as near Its ong1nal cond1tron and contours as 1s practicable Tanks and 
equipment wtll be kept painted and presentable 

26. REMOVAL OF EQUIPM ENT. Sub1ed to t,m1tat1ons 1n this paragraph Lessee shall have Iha nght to remove machinery and fudures placed 
by Lessee on the leased premises, 1nctudlng the nghl to draw and remove casing, W1thin one hundred twenty (120) days after the expiration or the 
termlnauon of this le ase unless the owner o f the 1011 grants Lessee an a.xtenalon of this 12(Xjay penod However, Lessee may not remove casing from 
any well capable of p roducing oil and gas 1n paying quanlllies Add1t1onally, Lessee may not draw and remove casing unlll after thirty (30) days wntten 
notice to the Comm1ss1oner of the General Land Office and to the owner of the soil The owner of the soll shall become the owner of any machinery, 
fixtures, or casing wh ich are not lJmely removed by Lessee under the tenm of thlS paragraph 

27. (A) ASSIGNMENTS. Under the condmons contained in this paragraph and Paragraph 29 of thlS lease the nghts and estates of either 
party to this lease m ay be ass1gned, in whole or 1n part, and the prov1S10n1 of th11 lease shell extend to and be b1nd1ng upon the,r heirs, dev1sees, legal 

••• eepresenlatives. successors and ass1gns However, a change or d1v111on In ownership of the land, rentals or royall1es Wlll not enlarge the obhgabons of 
••• : Lessee, d1m1msh the nghls, pnv1leges and estates of Lessee, 1mpa r the effectiveness of any payment made by Lessee or impair the elfectrveness of any 

act performed by Lessee And no change or dtv1Slon in ownership of the land, rentals. or royalties shall bind Lessee tor any purpose until thirty (30) days 
•: _. =ner tho owner of the soil (or his heirs, da111sees, legal representauves or assigns) furnishes the Lessee with sat1sfadory written evidence of the change 

in ownership, lnduding the onglnal recorded mumments of title (or a cert1hed copy of such ong1nal) wtien the ownership changed because of a 
• • . conveyance A total or parttal assignment of this lease shan, to the extent of lhe interest assigned, reheve and discharge Le~ of au subsequent 
• • ebllgalions under this lease II this lease Is assigned In i ts enurety as to only part of the acreage, the nght and optJon to pay rentals shall be apportJoned 
••••as between the several owners ratably, according to the area of each, and faJlure by one or more of them to pay his share of the rental shall not affect 

• •. • . Q,1s lease on the part of the land upon which pro rata rentals are timely paid or tendered however, 11 the assignor or assignee does not file a certified 
• copy of such assignment in the General Land Office before the next rental paying date the entire lease shall terminate for failure to pay the entire rental 

due under Paragraph 3 Every assignee shall succeed to all nghts and be subject to all obligahons hab1lllles. and penalties owed to the Stale by the 
•: • c,ng1nal lessee or any pnor auigneo of tho lease, induding any liablhlifi to the Slate for unpaid royalties .... 

(B) ASSIG NMENT L IMITATION. No1wahstand1ng any provision 1n Paragraph 27(a). 11 the owner of the sod acquires this lease in whole or in 
part by assignment without the prior wntten approval of the Comrmss1oner of the General Land Office, this teasa ts void as of the tune or assignment and 
the agency power of the owner may be forfeited by the Comm111loner An assignment will be treated as 11 n were made to the owner of the soil If the 

ass1gnee 11 
(1) a nominee of the owner of the soll, 
(2) 11 corporation or sube1d1ary In which the owner of the soll ls a pnnetpal stodlholder or 1s an employee of such a corporalton or subsidiary, 
(3) a partnership In which the owner or the so111s a partner or 1s an employee of such a partnership. 
(4) a pnncipal stodlholder or employee of the corporation which ts the owner of the 1011. 
(5) a partner or employee In a partnership which IS the owner of the soil, 
(6) a fiduciary for the owner of the soil, 1nclud1ng but not limited to a guardian, trustee, executor, administrator, recerver, or conservator for the 
owner of the soil, or 
(7) a tamlly member of the owner of the sod or related to the owner of the soil by mamaga, blood, or adophon 

28. RELEASES. Under the conditions contained 1n th111 paragraph and Paragraph 29, Lessee may at any lime execute and deliver to the 
owner of the soil and place of record a release or releases covenng any portion or portions of the leased prem1Ses, end thereby surrender lhlS lease as 
to such portion or portions, and be relieved of all subsequent obhgallons as to acreage surrendered If a ny part of th1S lease IS properly surrendered, the 
delay rental due under this lease shall bo reduced by the proportion that the surrendered acreage beara to Iha acraage which was covered by this lease 
mmedlately pnor to such surrender, however, such release will not rel ieve Lessee or any llab11ities which may have accrued under this lease pnor lo the 

surrender of such acreage 

29. FILING OF ASSIGNMENTS ANO RELEASES. If all or any part of this lease is assigned o r released, such assignment or release must be 
recorded 1n tho county whore the land 1s situated, and the recorded Instrument, or a copy of the recorded instrument certrfied by the County Cler1< of the 
county In which the instrument is recorded. must be hied 1n tho General Land Olflce within 90 days of the last execvtion date accompanied by the 
prescribed fil ing fee If any such assignment 15 not so flied, the rights acquired under this lease shall be subJed to forfeiture at the opllon of the 

Comm1s11oner of the General Land Office 

30. DISCLOSURE CLAUSE. All prov1s1ons pertaining to the lease of the abOve-<lescnbed land have been 1nctudod In this instrument, 
including tho statement of the true consideration to be paid for the oxocullon of this lease and the nghts and dulJes of the parties Any collateral 
agreements concerning the development of oll and gas from the leased premises which are not conla1ned in this lease render thll lease 1nv11lld 

31. FIDUCIARY DUTY. The owner of the 1011 owes the State II fiduciary duty and muat fully disclose any tacts affecting the State's interest m 
the leased premises W hen the interests of the owner o f the 1011 conflict with lhoH of the State, the owner of the soll is obligated lo put the State's 

intoreats before hls personal Interest.a 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days after 1t becomes due , or 11 Lessee or an 
authonzed agent should knowingly make any false return or false report concerning production or dnlllng, or 11 Lessee 1h11II fail or refuse to dnll any 
offset well or wells In good faith as required by law and the rules and regula!Jons adopted by the Comm1ss1oner of the General Land Office. or 1f Lessee 
should 1111 to file reports In the manner required by law or tail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Comm1u1on, or 11 Lessee should reluS8 the proper authority access to the records pertaining lo operations or rf Lessee or 
an authonzed agent should knowingly tall or refuse to give correct 1nformation to the proper authority, or knowingly fail or refuse to fum1sh the General 
Land Office a corred log of any well, or 11 Lessee shall knowingly violate any or the motonal prov1s1ons of th11 lease, or If this lease Is assigned and the 
assignment 1s not filed In tho General Land Office as required by law, the nghts acquired under thas lease shall be subJeci to forfe,ture by the 
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Comm ssloner, and he shall forfeit same when suff cienlly informe? of the. facts which authorize a forfeiture. and when forfeited the area shall again be 
subject to lease under the terms or the Rellnqurshment Act However nothing herein shall be construed as waiving the automatrc term1nat1on of this 
lease by operation or law or by reason or any special hm1tatJon ans,ng hereunder Forfenures may be set aside and this lease and aa nghts thereunder 
reinstated before the nghts of another intervene upon sallsfidory evidence to the Commissioner of the General Land Office or Mure compliance with 
the prov1Slons of the law and or this lea~ and the rules and regulallons that may be adopted relative hereto 

33. LIEN. In accordance with Tnas Natural Resources Code 52 136, the State shall have a first hen upon all 011 and gas produced from the 
area covered by this lease to seaire payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease, lessee grants the State, In addrtJon to the lien provided by Texas Natural Resources Code 52 136 end any other apphcable statutory hen an 
express contractual Iron on and secunty Interest In all leased minerals 1n and extracted from tho leased prem1Ses. all proceeds which may accrue to 
lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and rnprovements to the 
leased premises used In connection with the production or processing of such leased minera 's 1n order to secure the payment of all royalt ies or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condn1on of this lease whether express or 1mphed This hen and secunty interest may be foreclosed wrth or without court proc.eedings In 
the manner provided In the Tille 1, Chap 9 of the Texas Business and Commerce Code Lessee agr es that the Commissioner may require Lenee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this hen Lessee hereby represents th t there 
are no pnor or supenor Hens arising from and relaUng to Lessees ae11v11tes upon the abov&-descnbed property or from Lessee's acqulsnJon of this lease 
Should the Commissioner at 1ny tme determine thot this representotlon Is not true, then the Comm1ss1oner may declare this lease forfened as provided 
herein .... 

• J.4. POOLING. Lessee Is hereby granted the nght to pool or unltlZe the royalty Interest or the owner of the soil under this lease with any other 
IOasehold or minera l Interest tor the expto111t1on, development and producuon or oll or gas or either of the:n up;m the same terms as shall be approved 

• : • • • t y the School Land Board and the Commissioner of the General Land Office ror the pooflng or unitizing of the interest or the State under this lease 

••• • 

• pursuant to Texas Natural Resources Code 52 151 ·52 154 The owner of the soll agrees that the Inclusion of this prov1s1on 1n this lease aatJshes the 
• 

0 
• execuuon requirements stated In Tex11 Natural Resources Code 52 152 . . . 

• • • • J!i. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soll, their officers, employees, paMers 
•• • • • egents, contractors, subcontractors, guests, lnv,tees and the.r respective successors and assigns. of and from all and any actions and causes of 1c1Jon 

• f every nature, or other harm, including environmental hann, for which reco ery o f damages Is sought 1nclud1ng but not hmrted to . all lo&ses and 
expenses which are caused by the acllv11.Jes of Lessee, its officers, employees, and agents ansing out or. 1nc1dental to, or resulting from, the operatJons 

• : 
0 llf or tor Lessee on the leased prem11es hereunder or that may anse out of or be occasioned by Lessees breach of any or the terms or proviatons of th11 

• • • • Agreement, or by any other negligent or stnctty hable act or om1SS10n of Lessee Further. Lessee hereby 1grees to be liable for, exonerate, 1ndemn1fy 
defend and hold harmless the State of Texas and the owner of the sort. their officers. employees and agents. their successors or assigns, against any 
and all claims, hab,hUes, losses, damages, acuon1, personal lnJury (including death) costs and expenses, or other harm for which recovery of damages 
ts sought, under any theory Including tort, contract, or strict flablhty, Including attorneys' fees and other legal expenses, Including those related to 
environmental hazards, on the teased premises or 1n ony way related to Lessee's fallJre to comply with any ,.;id all environmental laws those 1na1ng 
from or In any way related to Lessee's operations or any other of Lessees act1v1lles on the teased premises, those ansing from Lessee a use of the 
surface or the leased premises, and those that may anse out of or be ocaislOned by Lessee's breach or any of the terms or pro111S10r1S of this Agreement 
or any other ael or om11slon of Lessee, Its d1ree1ors, officers. employees, partners, agents, cont.r&ctora, subcontract.ors. guests, 1n111t11es, and their 
respective successors and assigns Each assignee of this Agreement, or an interest therein, agrees to be h ble for. exonerate. indemnify, defend and 
hold hannless the State of Texas and the owner of the soil, their officers, employees, and agents In the same manner provided above In connectJon with 
the ae1iv1tles of Lessee, ,ts officers, employees, and agents as described above . EXCEPT AS OTHERWISE EX.PRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AN DIOR LIABllfTlES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree or care and all reasonable safeguards to prevent contaminatJon 0< 

pollutlon of any environmental medium, Including soil, surface waters groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium 1n, on, or under, the leased premises, by any waste pollutant, or conlaminam Lessee shal t not bnng or permit to remain on 
the leased prem1Ses any asbestos containing matenals. expto11ves toxic maten•ls, or substances regulated as hazardous wastes, hazardous matenals, 
hazardous substances (as the tarm ·Hazardous Substance· 1s defined in the Comprehensive Environmental Response CompensatJon and l.lab1.l.ty Ad. 
(CERCLA). 42 U S C Secllons 9601 , at seq ). or toxic substances under any federal stale, or local law or regul IJon (·Hazardous Matenats"), except 
ordinary products commonly used in connection with oil and gas explOralJon and development operations and stored In the usual manner and quant1tJes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEX.AS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, J UDGMENTS, PENAL TIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAJR AN Y SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LE.ASED PREMISES DURING LESSEE'S OCCU PANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL L.AW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS ANO THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREA CH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEJVING A NOTICE FROM ANY 
GOVERNMENTAL .AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s issued under the provisions of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relinquishment Act, and other applicable stalutes and amendments thereto, and if any prov1s1on In this tease does not conform to these 
statutes. the statutes will prevail over any nonconforming lease provisions 
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.. 
38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before 1t 1s ti led of record m the county records and 

In the General Land Office of the Slate of Texas Once the tiling requirements found m Paragraph 39 of this leese have been satisfied the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record ,n the office of the 
County Cieri< In any county ,n whlCh all or any part of the leased premises II located nd certified cop,es thereof must be filed in the General Land 
Office Th11 lease II not effective until a cert1f.ed copy of lh11 lease (which 1s made and certified by the County Cieri< from hta records) 11 filed in the 
General Land Office 1n accordance with Texas Natural Resources Code 52 183 Add1t,onally, this lease shall not be b1nd1ng upon the State unless d 
recttes the actual and true considerauon paid or promised for execuuon of this lease The bonus due the State and the prescnbed filing lee shall 
accompany such certtlled copy to the General Land Ofhce 

LESSEE 

.... 
• 

By Roger Alexander .... 
• ... 

• • .... 

Title Attorney-in-Fact for C1111arax Energy Co 

Date ~~~~~~~~~~~~~~~~~~-

TATE OF TEXAS 

.... 
• 

Wade P Koehl, Agent for the Stale of Texas 

. . . . 

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENn 

COUNTY OF MIDLAND 

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander known to me to be the person whose name ts 

subscnbed to the foregoing Instruments as Attorney-In-Fact of Cimarex Energy Co and acknowledged to me that he executed the same for the 

purposes and consideration therein expressed, In the capacity stated, and as the act and deed of said corporation 

Grven under my hand and seal of office this t e c1 A. day ofl.( 1J\V a}>--( 
rr.:.:;.~;~ --;;;~:-~~ BUSh 
/ •. ::J.;: .. \ NOIOIV Put,l,c s101e o t IA•O~ 
= .• ' ~ .. ~J My Conim1u,on [ lpires 
",,;,. ·,~i-" S plember 26. 2016 

.,,,,1,tt10' 

STATE OF _ ]t_._,.e"'"'YJ......::.(}..._)? _ __ _ 
(INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF _ t-J--+--~f"'-f_/lJS=''------
BEFORE ME. the undersigned authority, on this day personally appeared W ade P Koehl; known to me lo be the person whose name is 

subscnbed to the foregoing instruments nd acknowledged to me that she executed the same for the purposes and consideralion lher01n expressed In 

Iha capacity stated 

~ 
\\'ff) 

ANTOINE M ROGERS 
My Comm1ss,on Expires 

April 23. 2017 
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated January 10, 2014, between 
the State of Texas, acting by and through 1ts agent, M idland AOG Partners, LTD, and Cimarex 
Energy Co., as Lessee, covering E/2 and SW/4 of Section 14, Block 58, PSL Survey, located In 
Reeves County, Texas. 

40. Rentals for years two and three of this lease have been prepaid as part of the total 
bonus consideration for the first three yea rs of this lease. One half (1/2) of th is amount has been 
paid to the Lessor and one half (1/2) has been paid to the State of Texas. Rental for the fourth 
year In the amount of $26,667.00 has not been paid. One half (1/2) of the fourth year rental will 
be paid to the Lessor and one ha lf (1/2) wll l be paid to the State of Texas. Renta l for the fifth 
year ls included in the fourth year ren tal and 1f the fourth year renta l Is paid then no additional 

rentals are due under this lease . 

By: ------=~....L:..-~=-=--~-----=---=------­
Wade P. Koehl 

Date: __ T._ .... _~_ .......... _ Q'.-1--l->-+,.- M_..:;_-'--1 '-1..,__ ___ _ 
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CERTIFIED TRUE ANO CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

•••• • .. .. . 
)···:· 
... 

• • • . .. . 
• ...... . . 
.... 
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Oen..-.1 Land Offlc:e 
Rtrlnqul1hment Atl LHH Fonn 
Rt• IHd, September 1897 

~ ustin, '01:exas 

14-11608 
FILED FOR RECORD 

R EV S COUNTY, r V ,S 
Dec 11 , 2014 at 01 ·15·'10 P 
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OIL ANO GAS LEASE 
-'Y'n ~- ) \ U) s °' i ; (q 

THIS AGREEMENT Is made and entored Into this -1l!h.._ dey 01 __ __.N....,ove....,.ro...,..be,..r _ _. 2011 
' 9 

, between the State or Texas, acting 

by and through its agent, J.JK.,.e11Jnrn:d"""LJ.Y..uM""laweLLra11J!.i,s...1L..,td.._ ____________________________ ____ _ 

or 5QO W, Teas Avenue. Suite 655 Midland JX 79701 
(Gove Permenenl Addniu) 

aeld agent herein referred to H the owner of the aon (whether one« more), 1nd ,.C"'lm..,1.,_re,.,x:,..E-'nwou.!RY,u.;C'"'o""'-----------------

of §00 N Marienfeld. Sufio 600 Mld!and. Im, 111101 
(Give Permenenl Addniu) 

hereinafter caned Lnaee 

p 
G 

1. GRANTING CLAUSE. ror and In consideration of the amounts atated bekrw and of the coven;,nts 1nd agreemeni. lo be pr.Id, kept and O 
porlormed by Lessee under thll lease, tho State of T11XA1s 1cting by 1nd through the OWfllf of the toil, hereby 9ranlt, leuos and lelt unto L-. for 
tho aolo 1nd only purpose or proapectmg end drilllng for and producing oil 1nd gas, laJlng pipe lines, bulld,~g tank,, storing or, ind l,uiJdlng power 7 
stations, telephone lines and other structures thereon, to produce, save, take care of, treJt nd transport said p"Oducts of the 1111111, the lotlowlng binds 7 
situated In Reeves County. State ofTexas. to-wit 

0 
E/2 1nd SN/4 In SectlOn 14, Blodt 58, PSL Survey 

containing :.!181tiOt.Oit______ aero,, more or less The bonus conslderal ion paid for thll leue 11 11 follows 

To the State ot Texas Four Hundred ARY Seven 0ona11 end ®'JOO 

Doll1rs (S:457.50 l 

To the owner or the soil Four Hundred FlRY 5neo Do!>llll\8,..11L&.l!pl!.[nd!Ul60/..,_1, ""----------------

Oollers 1$157.50 ) 

Total bonus consldereuon Nine Hundred fifteen Dofta(J ind 00/100 
Dollars ($9] 5.00 J 

The total bonus consideration p1ld represents a bonus of Three Thousend Do1'•!!llJ.L11DLllnd1U.JNllo/u.JxOOit__ _ ____________ ____ _ 

-------- ------- - Dollars ($3.000 00 ) per acre, on ,.0.,.305:x.>L---- net ,era 

2. TERM. Subject to the other provisions In this lease, thll lea<>11 shall be for I term of f)yg 151 yearw from 
this date (herein called )>rim1ry tcm111nd II tong thereaner a, oil ind g1s, or enher of them. la produced in paying quanm.1e1 from aeld land As used 
In this lease, the term •produced In paying qu1ntrues• means thet the l'IIOllplt from the sale 0< other authorized commel'Olal use of the aubstance(1) 
covered exceed out of pocket operatlon1I expenses roe the six months lasl past 

d Correct 
PY of 
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3. DELAY RENTALS. See Ellhlblt *A' 

l~ncad on-tile l&a&ed pr~(1) ~ from lllia4altrlh~unlel6-oo or before alldl 

a,.n "'8faa,y da&.Lw 61\aU pay or lender 10-the owMf of 1he sOll or to ll!M;(edtt In lhe-Addrtit:il}own for \ ft§§Ot:Abm 

or its-st100e11'lOr&-(whioh-6hol Hl61 linu&-0&-1he-depo• ii ~rd l~of changes-ilt-t.ll&-Ownmhi~kaid lond), thlHl!nounHpeoifit!d 
bo!Owt-in tu,J11io1:, be55ei! shall-,l")'-0Hender-4e-th .1-WMMISSIGN6R--OF41~b-GbNbR-Ab--bAND-014-!Gs-GF T i-18 STA+S OF 
~ ·t.--AUf.:fl-N- TG.XAS,.1 liktHtUm on or be orHaid da1e,..-~nl5-UndeF-lhis-peragraph-iihell--opemllHl!Ht-fefltal-eoo-shall 
IIOYff-lM-l~&<~efftflg-ln-H~lHtflt-,l ,~ well for one{ I )-)'eap-fr-011HN1id do1~Paymen(S. under thi_sc paragr.ip!Hhall N-in 
the followrn~n1oun1s: 

lol~&H>f-lhe &Oil"-: .. :-:========================== 
To lhe-Slate Gf.-T•xn -========== = ==================== 

Total DelaY-Rental --==========--================= 

v 
0 
L 

ln-e .. lik&-frnlnneHlnd upon like payments or lendeB-eoouaUy, lhe GQITI~ OH well ~her-cleferred for aucceu~ one (I) 1 
ye,r eaoo d11rtng4he-j>rlmaf:y term-All pa~ or tendefe-<11-f&llla~o lh& OWllOf of Ille-IOI! may be-madMy c:neck or &lght drall ol LM1N, OHflY 1 
Nlgnee ol lhla lease, and ma~vered on~ before the rllfllal.payjnv-ilale ~~led Jn.-~ph (or-l t1<aucce1aor-~ 2 

Me&& 10 el1161,~vmt~ or be~ by-enolhel bllnk, or fo,..e~f.11 or refuH kl a-pl renta.1.-L-aha~ 
held-lft-4&""'11-#or-fallure-lo-mal\e..audl po~ 1.ende..-<>f rental \Ulltl lhlfty (a()) da)l9--efleHhe ~he soa shall det,•er ~HHe e p«>pe< 

r~ naming another banll _.g&nl-to ,ecowe sud\ paymeni.-or lender• 

" · PRODUCTION ROYALTIES. Upon produdion of oll and/or gu, Leuae agrees lo pay 0< c.use lo be paid one-half (1/2) of the royalty 
provided tor In lhls lease 10 the Commlssiorler of the General Land Office of the State ol Texas, 11 Ausllll, Tex11, end one-hall (112) of auc:h royllty to the 
owner of Ille aoll 

(A) OIL Roy11ty p1yeble on 011, which b defined as lnd ud1ng all hydrocarbon• produced In I hquld form 1t lhe mouth of the well and 1lso II 
all condonsate, distfllate, and other liquid hydrocarbons recovered from on or ga, run lhrough I separator 0< other equipment, as hereln1fter provided, 
, hall be 111 part of the gross produc:tJon or the markel value theraof, ot the opt,on of the owner ol the aoil or the Commissioner ol the General P 
Land Office, 1uch value 10 be determined by 1) the highest l)O$ted price, plus premium, If 1ny, ottered or paid for oil, condenaale, distillate, or other liquid G 
hydroairbona, ra1pectJvely, of I like type 1nd gravity In the general 1rea where produoed 1nd when run, 0< 2) lhe highest market price lhef90f offered 0< 

paid In the general area where produced and when run, o, 3) lhe groaa proceed• of the 1118 lhereof. whichever ,s lhe gre1ter lelaee 19ren lh1t bef0<e 
any gas produced from the lensed premises Is sold, used or procasserl In I plant, It win be run free of cost to the royalty owners through an edequata oil 
and gas separator of conventional typo, or other eq11lpmenl at lei sl 111, effic>ent, 10 lh1t au liquid hydroca.rbona recoverable from the gas by auch mean, 
will be recovered The req11lrement that auch ga , be run through a ae 1rator 0< other equlpmanl may be waived, in wnUng by the royalty ownera upon O 
auch terms and condltJOns as they prescnbe 7 

(B) NON PROCESSED GAS. Royally on any gas (1ndudl"11 flared g11), which ls defined aa ell hydrocarbons and gaMOus 1ub1tanoes not 
dohned III oil In subparagroph (A) at-ove, produced from any well on uld land (11Xcept ea provided herein with respect to gas processed In • plant for 
tho extradion of ga• ohne, liquld hydr, ;arbons or other prc"'u .:ts) ahen be J/:1 pan of the gross prodUdlon or the ma.rkel value thereof, al tho 
~ don of lhe llWllOr of the aoll or the , :omm1ssloner of the C eneral Land Office, auch value to be based on the hlghe$1 market price paid or offered for 
gas or comru11ble 11uehty In the gene .. I area where produet,d and when run, 0< the grou price paid or offered to the producer, whichever~ the greater; 
provided tt •t lhe 11axlmum preuure base In me11unng I " I gu under lhls lease ahaU not 1t any Ima exceed 14 65 pound, per 1quare Inch ab,oMe, 
1nd the stan<lard t u o temperalure sha, be sixty (60) deg'e.s rehrenhelt, correction lo be m1do for pressure according to Boyle's Law. ind for apec,flc 
gravity accoldlng to tests made by the Balance Method or by the most approved method of testing being uSlld by Ille Industry at the lrne of tuung 

(C) PROCESSED GAS. Royalty on 11ny ges processed In • gu olone plent or other plant for Iha recovery of guollne 0< other !,quid 
hydrocarbons ahall be .l{L_ __ part of the residue gas end the liquid hydrocarbon• extreded or the market value lhe<eol, 11 the option of the owner 
of the 1011 or the Comm11sloner of the General Lind Office AU roy1lll11 due herein ahall be baaed on one hundred percent (100%) of the total plant 
production of residue g111 attributable lo gu produced from this lease, and on fifty percenl (50%), 0< that percent 1ocrulng to lenN, whichever Is the 
grHler, or the total plant production of liquid hydrocarbons attnbulable lo the gas produced from this lease, provided thet rf liquid hydrocarbons are 
recovered from gas proc:essed In a planl In which Lessee (or ,ts parent. subs, lla,y or alf.l11le) owns an interesl. then the percentage 1ppllcable to liquid 
hydrocarbons 1h1II be fifty percenl (~) 0< the highest percenl eccrulng to • lhlld party proceu,ng gas through auch planl under I proce.salng 
agreement negoUaled 1t arm'a length (or If there Is no auch lhl«J party, lhe highest percenl then being apeclfted In proceulng agreements or conllllc:ts In 
tho lndusl,y), whichever Is the greater The respedlve royalties on resk'ue gas 1.nd on liquid hydrocarbons shall be determined by 1) the h,gheal market 
price paid or ottered for 1ny gu (or liquid hydrocarbons) or comparable 111al,ty In the geno111I area, or 2) the gross price peld or offered tor alJCh residue 
gas (0< the welghled everage grou aeUing prlcti f0< the respect.rve g111de1 of liquid hydrocarbons). whichever la the greeter In no evenl, i-ver, shaU 
the royaJt,es payable under this paragraph be len thin the royalties which would have been due hid lhe gas not been prooeued 

(0) OTHER PRODUCTS. Royahy on carbon black, aulphur or 1ny olher products produced or manufactured from gas (IIXc:epung liquid 
hydr001rbon1) whether aald gas be ·caslnghead: "dry: or any other gas, by trac:tlonallng burning or any other processing ahal be )/4 pan ol 
tho grou production of such products, or the market value thereof, at the optlon of the owner of the sou or the Commissioner ot Ille General Land Office 
1uch m1rket val\Jo 1.0 be determined as follows I) on the baats of the highest matkel price of eech produd f0< the aame month In which 1uch prodUd ts 
produced, or 2) on the beail or the ave,age groas aala pnce of eech product for the 111ne month In which auch prod1K111re prodooed, whichever II the 

greater 

6. MINIMUM ROYAL TY. During eny year after the expiration of the prmary term of this lease, tf Ihle lease la malnta,ned by production, the 
royalues paid under th,s lease 111 no evenl shaD be less thin 1n 1mounl equal to the lotal 1nnual delay rental herein provided, olh&rwlse, there ahall be 
due and peyable on or befOlll the last day of the month suooeed•ng the annMll'll,Y date of this leeae • sum eq11al lo the I.Ole! ennual renlal less the 
amount or royalllf. • paid durinq the preceding year Ir Paragraph 3 of this lease does nol specify I delay rental amount. lhen for the purpoaea of lhla 
paragraph, lhe dell/ rental amount shall be one dollar ($1 00) pm acre 

7 
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9 ROYALTY IN KIND. Notwthst1ndlng 1ny other provision In th11 lease. II 1ny Im• or from t.,.. to tme, the owner of the soil or the 
Commission r of the General Land Office may, at the option of either, upon not lffs thin sixty (60) d1ys nouce to the hoklor of the lease, require 1h1t the 
J)lyment of any royalties 1ccn.11ng to such royalty owner under this lo11e be mlde In kind The owner of the so,ra or the Comm alooor of the General 
Lind OtrlCII • right to like its roy11ty In kind ahal not dm1111sh or neg1t1 the owner of the soora or the Commasioner of the General Land Off101'1 nghts 
or Lessee's obtlgsUons, whether oxproaa or Implied, under this lease 

7. NO DEDUCTIONS. L.assee agree, that an royalt,es ec:cn,lng ooder lhll loase (llldud1ng thoM Plld In kind) shaa be w lhout dedUdKll'l lor 
the cost of producing, gothertng, storing, 1ep1ratlng, treating, d1hydr111ng, compressing, processing, transport.ng, and otherwise making the oil, gas and 
other produda hereunder re.dy for sale or UH Leuee 1grees to compute and pay roystlles on lhe gross v11ue received 111dud1ng any rambursements 
for severance taxes and production related coats 

9 PLANT FUEL ANO RCCYCLEO GAS No roy11ty lhlD be PIYlbte on 1ny gas IS may rep<esent lhla lease I proport,onate &here of any fuel V 
used to process gH produced hereunder In any processing pllnt Nolwithallr !Jing any other proveskm of this lease. 1nd subjocl to the wntten oonHnl of Q 
the owner of the sou and the Commluloner of the General Land Office, Les·" may recycle gas for gas 1111 purposes on the leased premises or for 
lnjectlon Into any oil or g11 producing form1tlon undlr1y.ng the leased premll8S 1fter the liquid hydrocarbons oont11ned In the g11 hive been removed, L 
no royalties 1han be payable on the recycled gu until ii la produced ind IOld or use.1 by Lessee In I m1nner wtuch entitles the roy11ty owners to I 
roy11ty und r th•• lease 

II. ROYALTY PAYMENTS AND REPORTS All roy1llies not la1ten In kind 1h1U bl paid to the Commissioner of the Gene11I Lind Office 1t 
1 Austin. Texas In the followlng manner 

1 
P1ymeot ol roy11ty on produc:tJon of oil end gu ahlll be provided In the rules 111 forth m the Taus Register Rules currently provide that roy11ty on oU 

2 Is due end must bl received In the Gener1I Land Ofllol on or before the 5th day of the second month succeed.ng the month of p,oduct,on. end roy11ty 
on gas Is due and must bo received In the General land Office on or bolore th1 15th day of the second month 1ucceed1ng the month of production, 9 
ICCIOfflPlnled by the 1flldav11 of the owner, manager or other 1uthonzed agent completed in the form and manner J)feSCnbNI by the Genoral Land oma, 
ind showing the grou 1mOUnt and d1sposltJon of 1• oil and gu produced and the maltlet, 1lue of the ot11nd ga.,, together w th a co;,y of 11, documents, 
rocorda or rep0rt1 confirming the gross productlon, dlsposlUon 1nd murhl v1luo lnclud,r.g gu meter reading,, pipeline recelpta. fill 110( recelpta ind 
other checks or ITl8IT10Bnda of amount produced and put Into pipe! nes. tanks. or pools un.1 gas llllu or gas , •nnge, 1nd 1ny ot er re11o)tls or reoords 
which the Gena11I Lind Office may requtre to venfy the gross produd10n, disposltlon and marht value In 1Q ca a the 1uthonty I fa m 1nager or 1gent 
10 ad ror the Lessee herein must be filed In th1 General Land Ofllce EICh royalty PIYrmtnt 1h1II be accompanioJ by a chick ,tub, IChedule, 1um<n1ry 
or othef' remittance edV1Cle ahow,ng by the assigned General Land Ofllol lease number the IITIOUnl of roy11ty be ng p11d on each leaH II Lessee P"Yl 
his roy11ty on or before thlny (30) days 1ftar the roy11ty p1yment wn due, thvn Lessoe owea I pen11ty of 5% on the roy11ty or $25 00, whlc:lll" ,,, I~ p 
grealer A roy11ty paymont which la over thirty (30) d1ys lato 1111111ccrue a penalty of 10% or the roya~y due or $25 00 whichever la gr111ter In ldd IIOO G 
to • penally, royalties lhan a<:clUI Interest 11 1 1111 of 12% per y.1r, such I ,lerea wltl begin to 11 cn,a when the royalty Is aorty (60) d1ys overdue 
Affld1Vill 1nd aupportlng documents which ire not filed when due shal Jrn;ur • penrlty In 1n 1moun1 set by the General Land Office lldm1nistl'l1Na rule 
which ts effactJv1 on Iha date when the 1ffid1vib or auppor11ng doamenla w.,re due The Ln- shift 1>111 11 rH9<>flllb lily for l)ly\ng or causing 
roy11t11t1 to be Plid as preacnbed by the due data provided herein P1yment of the delinquency pen11ty shll In no way ope11te to prohibit the State's 
right of loffetture II provided by law nor ed to postpone the data on whiCh roy11toea -r• ongm11ty due Th• 1bove pena•y provisions lh1II not apply In O 
cases of tllle dlSpute as to the State'• poruon of the royalty or to that portion of the royalty In d pute H to f1lr maltlet value 

7 
10. (A) RESERVES, CONTRACTS ANO OTHER RECORDS l.eaMe shall annually fumlah the Commissioner of the Gene11I Land Office 

wllh lta beat poulble nt,mato ol o I 1nd gas rNelVM undertyiog thll lease or 1lloclbla to this lnse 1nd shaft fuml$h said CommllslOllef w th cop'81 of 
an oonlfllds under which gas Is sold or processed ind 111 aubsequent agreements end 1mendment1 to auch contracts wrthin thirty (30) d1ys 1ner 
entering Into or making such oontracta, 1greements or amendments Such oontractt 1nd 1greements when received by the General Land OfflCII lh1U be 
held 111 confidence by the Gene11I Land Office unless otherwtu 1uthoiued by Lessee All other contracts 1nd records pena n1ng to the production. 
transportation, Hie and mar1<etlng of the oil and gas produced on aaid promlllea, Including the books ind 1coount1, receipts 1nd discharg s of II wells, 
links pools meto,s, ind p,pel nea shall at 111 Imel be suti,ect to lnspectlOII ind examlnahon by the Commlu,oner of Iha Gen111I Lind Ol'lico, the 
Attorney General, the Governor. or the repreaentat,ve of any of them 

(8) PCRMrTS, ORtUJNG RECORDS. Wrftten notlcl of ,n opcnllonl on this le1te lhll bl 1ubm ed to the Commissioner of the General 
Land Offtee by Leuff or operator five (!I) d1ys before spud data. workover, , ... ntry, temporary 1b1ndonment or plug Ind abandonment of any well or 
wells Such wntt1n notloe to the General Lind Office 1h1II Include ooplea o' Ralll'Old Convnlsalon lonns for 1ppllcallon to dnD Coplea or well tests, 
c:omplet,on reporta ind plugging reports shalt be supplied to the General Land Office 11 the Ima they ire fi!od with Iha TeXII Rlllrold Commission All 
1ppllcat10ns, permits, repol11 or Olher rn,ngs that reference this lease or any apedflc Nel on the lened pl'lffllsea and th1t 1r1 submitted to the Taus 
R1Uroad Commission or 1ny other govemment1I 1gency ahal Include 1'1e word ·s111e· In the bile Add4oonetly, In a<:oorOIOQI With Riii road Commlaslon 
rules, 1ny 11gn1g1 on the le1sed premlaet for the purpoM of ldentrfylno wells, tank battenH or other ,uoaal8d Improvements to the llnd must 1l1o 
lndude the word ·state." Lessee shill 1uppty the Gener1I Land OfTloe with any records, memoranda, 1coounts. reporta, cuttings ind COl'et, or other 
Information relatrve to the Ol)eflllon of the above-described prenusu, wtuch may be requested by the General Land Office, In addition to !hole herein 
expressly provided for Lessee ahaN have an eleclral and/or rad,oectlViy 1urv1y made on the bore hole aedion, from the base of the aurfeoe casing to 
the total depth of well, of 111 wvll1 drU ed on the 1bov1 deacnbed pr1mia- 1nd 1h1fl transmit I true copy of Iha log ol 11ch aurvey on Heh well to the 
Gener1I Lind Office wtthln Moon (15) days 1fler the making of said 1UM1y 

(C) PENAl. TIES. Lessee shall lllCUI a pen11ty whenever reports, doa.ments or 1ther matenals 11"1 not filed In the Gent11I L;Jnd Office when 
due The pen11ty for late fihng lhaN be 111 by the Gener1t Lind Office ldm,ntstr11Jve ru~1 ,ituch la e!lec:tMt on the d1t1 when the rllleflllt Wint due In 
the Gener1I Land OfflOI 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERI.I .•·. dunng the prmll) lann hereof Ind poor to d11COV91Y Ind 
production of oll or gaa on 111d land, Lessee should drill a dry holo or holes the1eon, or tf during tho primary 111rm hereof end 1fter the discovery and 
ac:tu1I produdion ol oil or gn from the leued pram a auch producttOO thereof should oHse from 1ny Clute. this lene lh1I not terminate ti en or 
befor11 the e,q,if'IIJon of sixty (60) days from date of oomplobon of said dry ,IOII or cea1111on of productoon ~ c:ommenc:11 addruonal dn. r,g or 
reworking operations thereon, or pays or tend rs the next annual delay rental h the ume manner an provldod In thta lease If, during the la11 yea, of~ 
primal}' term or within 1bdy (SO) dlYI p,ior thef1!to, 1 dry hole be compleled I d llb.1ndoned or the ,wodudlOll of oil or gu should OHM for 1ny cause. 
Leasoa'a nghll 1hal rema n In ful fore& and effect wtthout further ~bone un the 1xp,rebon o the prim1ry tem,, ind If Laue• hH not mi.med 
production In PIYlng quantltles 11 the eXl)lrnhon of the pnmary term, Lesset ma:1 maintain thll IIJase by conducting lddrtJonal dnl 1ng or rewoliung 
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operations pu111u1nt to P1r1graph 13. ullng the exph\lon of the prmery tonn II the date of c:euallon of prodUCIJOn under P1ragraph 13 Should lht r111t 
well or 1ny subsequent weU dnlled on the above desalbed land be completed 11 • ahut-ln o,I or gu well Within the prm1ry term hereof, wsee m1y 
reaume payment of the annual renlll In the nme manner II provided herein on or bel04'e the renlll plying date followtng the e,cp,rallon of amy (60) 
days from the date of completion of auch ahut ·In oa or 011 well and upon the la~ure to make auch payment this lea11 1h1ft Ipso lldo tllf!nlnet1 11 11 the 
explr1t,on of the prm1ry term or 1ny lime thereafter I ahut In oil or gas well la located on the leued preml111 l)lymenta m1y be m1de In accord1nee 
with the ahut-111 proV1Sion1 hereof 

12. ORJLUNG ANO REWORKJNG AT EXPIRATION or PRIMARY TERM II. II the expnllon ol lhe prmary term. neither od nor OH ls being 
produced on aaid llnd, but Lessee It then engeged In dnl1,ng 04' reworking operaUons thereon, this lease ahal rermin m force ao long H operatJoM on 
11id won or for dnlltng 04' reworltlng of eny ldd1tlonal wells ire proaecut!ld In good filth 1nd In worlunanbko m1nner without Interruptions tot1hng more 
thin abcly (60) days during any one auch operation, ind if they re,u• 11 the produdlon of oa ind/04' OH ao long thereaflltr 11 0,1 and/or OH Is produced V 
1n paymg quanti1Je1 from Mid land or p1yment o ahut-ln Oii or 01. , wer roy11t1111 or compenutory royalties II made as provided In th,a leau 

13 CESSATION, DRILLING, ANO llEWORKING 11 11te· the exp111tion of the primary term, production of oil or gas from the leased 
pr, .lies, alter once obtained, should cease from any Clute, th11 luM 111111 not t1rm1n1t1 ii Lessee COIMlenoea lddlllOOIJ dn 1,ng or rwv.on<lng 
or.erat10111 within aooy (60) d1ys alter such c:eu1t1011, 1nd thiS lease sh1D remain In f'\IU lore. ind effect 104' 10 long 111uch operellOlls conllnue In good 
lait'1 and In woriunanl • manner with..,ut Interruptions totahntl more thin 11Xty (60) days If 1uch dnlling or rewortung operations result In the production 
of ,,,1 or gH, t ie lea ,e 111111 rema,n 1n uU force end effect•" so long H oil or gH II produced from the leased premlHs In paymg qu1nLt1a 04' p1ymen1 

0 
L 

of ,hut-In oil 1J( gu wen royah,es or p1yment of compenut >ry roy11tle1 II mlde II provided herem 04' IS provrdod by law II the drilling 04' reworking 
1 operations ruu• In the complet,on o: 1 weU 11 1 dry h:,l,1, the lease wtl not lermlnlle ~ the Leuee commenooe 9dd 11on11 dnlJ,ng or reworl<lng 

operations ,.,thin 1l>Jy (60) days after tho complellon of the 1,oll 111 dry hole, and Ihle leese 1h1U rema n In effect so long u Lessee continues dnll ng or 1 
reworking Opt'flhons In good faith 1nd lri I workmanlko manner without Interruption, tot1I ng more than abdy (60) days Leuee 1h1II give wnuon notJoe 

2 to the General Lind Office w,th n thirty (30) days of any ceu11Jon of produdlon 

14 SHUT-IN ROYAL TIES. For purposes of this paragreph, "Well" means any well that has been assigned I well number by the state 1gency 
h8YlllO JunsdlCIJon over the production or 0,1 ind 011 If, II eny tme 11ter lhe exp ratJon of the pnm1ry term ol e le&se thal unW be ng ahut In wu being 
maJnlelned In fore. and effect, 1 well capable of produClng oil or gu ., paying qu1nlitM!1 II located on the leued premlleS, but oil or gas II not being 
producod for lack ol 1ultable production facll4101 or lack of I sult1ble market, then Louee may pay II a 1hut In oll or gas royalty 1n 1mount equal to 
double the IMUal rental prowled In the leese. but not less thin S 1 200 I y 11 for Heh well e1p1ble of producing oil 04' gas In pey,ng quanwies If 
Paregraph 3 of this lease does not 1pooly I delay rentll &mount. then IOI th. purposes of th11 p1r1graph, the delay renlll emount shll be one dol 1r 

9 

(S1, 00) per acre To be effective, each lnnwl 1hut-ln oil or 011 roy1lty mU&t be p11d on or before (1) the exp1rat1011 of the prwnary term. (2) 60 days ellor 
the Lessee cuses to produce oU or 011 from the leased premis.•s, or (3) 60 d1ya alter Le, ... complltn I dnU ng °' rewortdng operehon In 1cc:,onj1nce p 
With the 18111 prOVIIIOns, whlche11or date Is latest Such peyment shaU l .,. made one-n11f (112) to the Comm•aioner of the General L&nd Offlcl end one- G 
half (1/2) to the owner of tho soil. II the shut-ln 011 04' gaa royalty II paltt tho le1se sh n be considered to be I produClng lo1se and the payment sh1I 
extend the term or the leaH for • peood of one year from the end of the prmary term, or from the rnt day of the month following the month In which 
production ceased, end. ell r th1t. If no ,ultable production laa llN or sulllblo m1rket for the oil or gu 1X11ta, Lessee may extend the lea11 fo, lovr two 
more auccesslve penods of one (1) yHr by paymg the aame emount Heh yell on or bel04'e the expiration of each shut-In year 

0 
15. COMPENSATORY ROYALTIES. II, during the peood the le1so Is kept In effect by payment of the ahut In oil or g11 roy11ty, off or g11 • ] 

aold 1nd delivered In paying quantJtles from I weU loClted withrn one thousand (1 ,000) feet of the leased prem11et and comp led In tho 11me producing 
r1M1V01r, or In 1ny case In which drain1ge is occumng 011111,ng Wei u defined In l)lregraph -45. the nght to continue to ITllllltlll'l the lull by payw,g 7 
the ahut-ln oll or OH royalty 1hall ceese, but the lelM 1h1I rem1ln effect1111 for the ramllnder of the ye11 for whrc:h the roy11ty h11 been paid The 
Lessee may matnllln the lease fat lour more aucc:essive yeare by Lessee paying compensatory royalty at the roy11ty rate provided In the lease of the J 
mart.:et 111tue ol prodUQI0/1 from Iha wvB causmg the dreinage or wlllch Is completed tn the eame produang reservo. Ind within one lhouund (t .000) 
leet of the leased prom1se1 The compensatory royalty Is to be paid monthly ~half ( 1/2) to the Commiuioner of the Geneul Lend Office and one-hi 
(112) to the owner of the 1011, beginning on or before tho laat day of the month following the month In which the oil or 011 Is produced from the wen 
e1us1ng the drainege or that II completed In the same produang reMrvoir end loClted within one thousand (1 ,000) feet or the leased premlMS If the 
compensatory royalty p1id In eny 12-month penod ii Ill ,mount leu thin the annual shut-in oll or 011 royalty, Lessee r.h1I pay 1n emount equ11 to the 
d11f rence within thirty (30) d~ys from the end of the 12-month pc-rlod Compenaatory royalty payments which 110 not umaly p11d w II ec:ctue penally and 
lnternl In accordanoe with Paregreph 9 of th11 ease None of U,... , rovialon1 WIU rehevo Lessee or the obtig111on of r11sonable development nor the 
obllgauon to dnil offset wells II proVlCled In Te, as Natural ReS<-uroe Code 52 173, however. et the determ nallon of the Commluioner. ltld With the 
Cci-nm,aak>ner'I wrttten approv11 the peymeru ol compen11tory 1oya1t 01 can 111,11y the obligallon to drill offaet wells 

16. RETAINED ACREAGE. Notwithalendlng any provlllOn of this lease lo the contrery, alter a weff producing or capeble of produong oll or 
gu has been complel!ld on the 1e,~."<1 prem11u. L• ... shall exM:IM the d1hgence of I re1aon1bly prudent operet04' In drill ng euch lddltlonel well or 
w>III as m1y be re aon1bly 111C811t v for the proper dew 'o Jfflent of the leased prerrvus and In manceting the produdlon thereon 

IA) VErtnCAL In the aver,: th11 le1ae la In lore• ~nd offed two (2) years al\ar the expiration dale of the p11mary orextonded term~ shaft then 
torm1nel1 u lo II of the la1aed prem1111, EXCEPT (1) •a ecrea 1U1TOUndtng each Oii wen Cll)lble of produong In paying qu1nt..t.e and 320 acres 
aurrounding »ch nu well e1pable of i,.'Oduclng In payin~ quanl,t (llldud,ng a 1hut-ln o~ or gH welt II provided In Parwgr9ph 14 hereof). 04' • -11 
upon wtllch Leuee Is then engaged In continuous dnlhng or reworking operations, or (2) the number of ecres Included In I producing pooled unit 
pursuant to Texas Natural Resources Code 52 151 52 154 or (3) such greater 04' lnaer number ot aete1 11 1111y then be 1ttocated for productlOn 
purposes to I l)f'Oratlon un,t for each auch produong wen under the rulea Ind rogulallons of the Ra•lrold Comm111ion of Tena. 04' any aUCICluor 
egency, or other govemmonlal authority having Jur,sdidlon If 11 any hme 11ter the effective dale of the partial termlnlllon prov1110na hereof, the 
1ppl1C1blo field rules ere changed or the well or wells localed thereon ere reclassf!ied so th1t leu acreage Is therHltor allocated to aald well or wet fat 
production purpoHS, th• leue 1h1N thereupon t1rm,n1te II to 1M ecreege not lheraalter 1ilocllled to 11id well 04' web for produellon purpo111 
NotWlthstandu,g tho termlnatJOn of this lease as to I porllOII of the lands c:overaid hereby, L8Slff shal nevertheless continue to hive the nght of ingress 
to 1nd egress from the lands still ,ubjed to this lease for 111 purpoaes dolla,"led III P1ragraph 1 hereof, together with naements and nghts-ol-¥11Y lat 
exiltlng ro1ds, olOSIJng plpelll'les end other exlaUng leclln,ee on, ovor and 1c:rou •• the lands descnbed In P11agraph 1 hereof ("the retained lands1, for 

, aoceu to ind from the retl•ned lands end for the gathenng or L .. n,porlllJOn of oil gu and other minerals l)f'oduced from the relllned llnda 



.. . . . 
••• • . 
·:···: 

• 
•• . . 
• • •• . ...... . . 
.... . . . 
• • 

VOL. l 1 ;~ ~ PAGE ,·7 ·1 

(Bl HORIZONTAL In the event this lease Is In force and errect two (2) years al\or the expiration date or the prmary or extended term ~ ahall 
further terminate as to all depths below 100 feel below the deepest producing formahoo in each wen located oo 1creagc relllned In P1ragraph 16 (A) 
above, unless on or before two (2) years alter the pnmary or extended term Lessee pi,ys an amount equal lo one-hall (1/2) of the bonua onglnally paid 
os consideration for this lease (as specified on page 1 hereof) II 1uch 11mount Is paid, th11 lease shall be In force end effect as to auch deeper depths, 
and aaid term,nallon shall be delayed for en 1ddilionat period of two (2) 1ears and ao long thereafter as odor gu Is produced In paying quantities from 
auch deeper depths covered by this lease 

(Cl tOl:NTIFICATlON ANO FILING. The 1urf1oe 11Cn1age retained hereunder es to each well 1hall, es nearly H practlcal, be In the form of, 
square with the wen localed In the center thereof, or euch other 1hape •• mey be 1pproved by the Commlsaloner of the Generel Lind Office Withm 
thirty (30) days 11\er partial termination of this lease as provided herein. Lessee shall execute and record a release or releues containing a 11t1sl1Ctory 
legal descrlptlon of the acreage andlor depth• not retained hereunder The recorded release. or a oert,lled copy of aame, ahart be flied In the General 
Land Office, &<XlOITlpanied by the ming fn preacribed by the General Land Offlol rules In effect oo the d1t1 the release ii filed II ~ fails or refU5eS V 
to execute ind record 1uch release or rele1se1 within ninety (90) d1ys ,nor being requested to do "' by the General La:id Olfica, then the O 
Commissioner el his aolo discrellon m1y deslgn1te by written ln1trument the ,croag< und/or depths to be released hereunder and r.oord luch 
Instrument 1l Lessee's expense In the county or counties where the lease ls located end In the otllcial recordJ of the General Land Oflico 1nd &uch L 
deslgnotlon shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. No,ther the bonu1, delay rentals. nor roy111Je, p,ld, or to be paid, under thlt leaae shall relieve Lessee or his obhgalloo 
to protect the oil and gas under the above-described land from being drtlneri Leuee, aubtessee-, receiver or other agent In control of lhe lcued 
premises 1h1II drill H many wens es the fads may justify and 1hall uae 1ppropliate mean, and drfll to • depth neceu1ry to prevent undue draln111e of 1 
oil and gaa from the leased premllo, In addotlon. ff oil and/or gas should be prooJuce<I tn commercial 11uanutoes wtth,n 1,000 feel or the le1sed premises 1 
or In any Clse where the leased premises Is be,ng drn,ned by production of o4 or gi.s. the Lenee, rubln1ee, reoerver or other ,gent In control of the 
leased premise, ahaD In good rallh begin the drilling of a well or wen, upon the lcasad premises will,ln 100 da)'I after the draining well or wells or the 2 
well or wullt completed within 1,000 feet of the lo1sed premises st1rt producing ,n commelCIII quanhlie• end ahall protecute 1uch dnlling wtth d,tigenoe 9 
Failure to 11tlsfy the statutory offlct obhg1bon m1y subject this lease and the owner or the 50ifa 1gency rights to forte ure Only upon the delennlnation 
of tho Commissioner or the General Land omce and With hla written 1pproval may lhe payment or compenaatory royalty under appbble statutory 
paremeters 11tlsfy the obligation lo dnU 1n off1et welt or wells required under this paragraph 

18. FORCE MAJEURE. II. after a good faith effort, Lessee Is prevented from complying with any express or lmpl.ed covenant of this lease • 
from oonducting drflling operations oo the loaaod premises, or from producing oil or gas from the leased premises by reason or war, rebel11on, riots, 
atn'kea, ad• of God, or any valid ordor, rule or regulation or government authonty, then whlla 10 prevented, Lessee's obl,gallon lo comply With such 
covenant shall be 1u1pended and Lessee 1han not be Mable for d1m1gea for failure to comply wrth auch covenant,, add~ion1Uy, th• leaM 11111 be p 
extended while Lessee is prevented. by any such cause. from conductJng dnlllng ind rewondng operations or from produang oll or gas from the leased G 
premises However. n0lh10g In lhlt paregrtph 1hall 1uspend the payment of delay rentals in order to ma ntaln this lease In effect during the pm11ry term 
In the absence or 1uch dn ling or reworl\1ng operation• or product,oo of oil or gas 

19. WARRANTY CLAUSE. The owner of the 1011 warr•nU and 1grees to defend t.tle to the lened premises If the owner of the IOil defaults 
In payments owed on the leased premlsH. then Lessee may redeem lhe nght, of Iha owner of the ,on In the teaaed premise, by paying •ny mortgage, Q 
taxo1 or other liens on the leased premises If leSlee makes payments on beh•II or the owner of the aoil under thl• p,r,graph, Lessee may recover the 
cost of' these payments from the rental ind royalties due the owner of the IOil 7 

20. (A) PROPORTIONATE REDUCTION CLAUSE. II tho .. ~<mer of the aoU owns lest than the enllre undivided 1urftce estltl In the above 
described l1nd, whether or not Loasee'1 Interest Is apedtled herein, the1o the royalties and rental herein provided to be paid to tho owner of the sod ahal 
be paid lo him In the proportion which his Interest bears to the entire undlVldod 1urface eauite 1nd the royattoes and rental herein provided to be paid to 
the Commissioner of tho General Land Office of the State or Texas aMD be hkewiH proportioo1tely reduced However. before Le111ee adjusts lha 
royalty or rental due to tho Commissioner of the General Land Office, Loasee or his authoriled representauve must 1ubmit lo the Commissioner of the 
General Land Office a wntten statement which explains the dilcrepancy between the Interest purportedly le1Md under this lease 1nd the adu1I interest 
owned by the owner of the soil. The Commissioner or the General und Office 1han be paid lhe value of the whole production ellocable to any undivided 
Interest not covered by a lease. leaa the proportlon1te development 1nd production cost allocable to 1uch undMded lnterasl However, In no event 1han 
the Commlasloner of the General Land Offioa rocelYe II a royalty oo the gross production nllocable to the undMded Interest not leased an amount lea 
than the vatue or ooe-slxteonlh (1/16) of auch gross production 

(B) REDUCTION OF PAYMENTS. II, during the primary lorm, a portion of l''I land covered by It.kl lease Is Included Within '.he boundaries 
or I pooled unit that has been approved by the School Land Board and the owner of .he soil In accordance '11th Natural Res ,Ul'08I Code SectJons 
52 151-52 t s,c, or II, al 1ny tme al\er the explrabon or the prlnulry term or the exll>nded term, this te•se ~ .1 lesser number of tcr.ra than the total 
amount described herein, payments that are made on a per acre basis hereunder sh1U be reduced according to the number of acres pooled, released. 
1urrende1'11d. or olhelWlse aevered, so lh1t payments determined on a per 1<.-e beall under the ttrms of this lease dunng the primary tenn ahalt be 
ailcutated based upon the number of acrea out,lde the boundaries of a pooler1 unft. or, If after the oxplrltion or the prmary term, tho number or acres 
1Clually retained and covered by this lease 

21. USE OF WATER. Lessee shall hav1 the nghl to use water produced un 11ld land nea nary for operations under this lease except water 
from -tis or tankl of the owner or the IOII. provided, however. Lenee 111111 no( UH pot1bla water or water suitable for livestock or lmg1tion purposet 
tor walerflood operation• Without the prior consent ol the owner of the IOlt 

22. AUTHORIZED DAMAGES. Lessee 1h•H pay the owner of the aolt for dam,gea caused by ill oparttlona to 1n perwonal property, 
Improvements, ~voslock and crops on aald land 

23. PIPELINE OC:PTH. When requested by the owner of the IOII, Le11ee shall bury Ill pipelines below plOw depth 

' 
24. WELL LOCATION LIMIT. No well 1h1n be dr\lled nearer than two hundred (200) feet to any house or blm now on uld premises wi'lhout 

the written conaonl or the owner or tho 1011 
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25. POLLUTION. In developing this 1rea, Lessee 1h1U use the hlghelt degrn or cat1 1nd 11 proper 11reguards lo pr9Vent poUut,on Wkhout 
1.miing the foregOlng pollution of coaalJII wetlends. n1tur1I wateiways, nvera ind Impounded water 1h1II be prevented by the use of containment 
f1e1litles sufficient to prevent 1pUlage, 1eopago or ground waler contam1naUon In the event of poUulion, Lease. ahall UM 111 means 11 b d11pos1l lo 
recapture 111 escaped h)'drocarbon1 Of other pollut1nt and 1h1U be responslb'1 for au dam-oe to pubhc ind pnv1te propert1111 LI- 1hall build 1nd 
ma111t11n fenON 1round Ill alush 1ump, 1nd drainage p1ll and tank b1t1ene.; so u lo protod l,vestock 1ga1nst Ion, damage or ln,ury; ond upon 
completion Of abandonment of any weU or welll, Lessee &hall fi~ Ind level 111 llush poll and celllra and completely clean up the drlljng 1111 of IJI rubblah 
thereon leslff ah.In. wt11le conducting ope,ations on the teaseo premlHs keep 111d premises frN of an rubbish, cans boltlel, p1Pf!r CUPI or garbage, 
1nd upon oompletlon of oper1tlon1 1h1II restore Iha 1urf1ce of the land to as near hs original condition and contoura u is practocable Tanka end 
equipment will be kept paantad end presentabl1 

28. REMOVAL OF EQUIPMENT. Subject to ltmrtabons In this pafl}Qreph, Lessee shall have the right to remove machinery and roe1ur11 plKed 
by Lessee on the leased premises, including the right to draw and remove casing within one hundred twenty (120) days after the explrat,on or the V 
termin1Uon or thls lease unless the owner or the soil granta Lessee an exanalon of thlt 120-day penod However, Lessee may not remove casing rrom O 
1ny well capable or producing oil and g11 In paying quantl\Jes AodotJonany Lessee may no1 draw and remove CMing until allar thirty (30) days written 
notice to the CommosslOlllr of the Ge1111<1I Land Offoc:e 1nd to the owner of the sod. The owner of the 1ool 1hal become the owner of any machlnety, I 
foctures, or e1alng which ire not timely removed by Lessee under the 1erms of this paragraph 

27. (A) ASSIGNMENTS Undef the condrllons cont1111ed In this paragraph and Parag,aph 29 of this lease the rights and estates ot either 
party to this lease may ba assigned In whole Of In part, 1nd the prov11ion1 or thil lea.se shall extend to and be b1nd,ng upon the11 h1111, devlseet , legal 
reitresentatJVes 1uccessora and 1SS19n1 Hawever, a c:lutnge Of dMSlon In ownership or the land rentals. Of royalbes Wiii not enla~ the oblog11JOn1 of 1 
Leuu, drnln11h the rlghll privileges and estates of l.e5Sff, Impair the elloc:tJveness of any payment made by Lessee or lmpllf tho ellectJveness of any 1 
act performed by Louea And no change or d1V1ajon in ownership of the land, rentals, or roy1h1ea 1hall bind L111ee for 1ny purpose until thirty (30) d1ys 
11\er the owner of the SOii (Of h:i heors, d-, legal repruenllllNal or an1gna) fum11hes the LOMN with 11tllfactory wntten evidence ol lhe c:lutnge 
in ownership, including th1 orlgtnal recorded r 1un1m11nts of t~h (Of I certified copy of 1uch orlganaf} ....tlen the ownerah111 changed because or 1 9 
con11eyance A total Of partial assignment of th,s lease ahal. to the •xtent of the anterest Hslgned, relieve and dosch1,ve Lessee of •" 1ubsequen1 
oblogabona under th• lease If th11 le1se ii usig1ed In ill ooorety 111 only part or the 1creage, Iha right 1nd option to pay ranlal3 1hall be epporuoned 
If etween tha aeveral owners 11t1bly, 1ocord1ng to the 1r111 of eech, ind r1t1ure by one or more of them to pay hil sh1ra of the rent1l lh1II not 1ffect 
th·~ leau on the part of the land upon whtdl p«· rata rentals an1 timo!y paid or tendefed. however if lhll usognor Of assignee doet no1 file a oerufled 
c.opy of euch assignment in the General Land Office bafora the ne~ rental paying date, the enbre lease ah1U tenn1nate ror ratlure to pay lhl entire rent1l 
due under Prragra~h 3 every 1stl1i(lH shall 1uccoed to el rlghu and be 1ubject to au obligations, liablhh111, end pen11tles owed 10 the Stall by 1he 
Of ~·nat tesae,1 or a, y prior assignee o• the lease. indudtns, • ,y hlbilitllS to the State tor unpaid roy111Jos 

J-
113) AS!JIGNMENT LIMIT A nON Notw11hst1ndrno 1ny provision In Parag,aph 27(1), if the CJWM( of the IOil IOqUlfel this lease in wtlOII or In 

part by asJlgnment without the prior ""rlt' m approval ol ttMi Cormussloner of the General Lind Offrce, this leue Is void H of the trne of 1ssogrvnent and C, 
the agency power ur Iha owner may be forfeited by the C.onvnlssloner An asslgnmonl will be treated u If ~ wera midi to the owner of the sorl if the 
aulgnee is 

(1) a nomonee of the owner of the soil, 
(2) 1 corporellon Of 1ubsldl1ry in which the owner of the soil ls I principal 1tockholder or Is an employee of such I corporation Of 1ubsrd11ry; 
(3) 1 partnership In which the owner of the soot II I partner or Is an employee or such • partnerahip. 
(4) 1 pnnapat atockholder or empioyN of the corpor1bon which la the owner or the IOI; 
(5) 1 partner or employee In a partnorshtp which Is the owne< of the soil; 
(II) 1 fidUC11.ry for lhe owner of the sod, Including but not lrruted to I iuardtan, ttustN, eucutor, administrator, recerver, °' conseMtor fOf the 
owner of the aoil or 
(7) 1 famUy member of the owner of the sou or relatao lo the owner of the aoJ by mamage, blood, or adopt,on. 

28. RELEASES. Under the cond~lon• contllnlld in this parigraph and P1nigr1ph 29, Le1teo may et any trne execute Ind deliver to the 
owner or the soH ind pl1oe at record I release or releases covering 1ny port10n or portions of the leased prem111s, 1nd thereby 1urrender this leall u 
to 1uch portion or portlOlll, ind be rerieved of all 1ublequent obligations II to 1a1ag1 surrendered If any pan or this lease It property aurrandered, Iha 
delay rental due under lhll leue lhal ba reduced by the proportion thal the 1urrenderod acreage bears to the acreage which was covered by th11 le1se 
lnvnedlately prlOr to auch 1urrander; ha,,,iever, 1uch ralease WIU not relieve Lessee of 1ny le~un which may have accrued under th• lease pnor to the 
1urrendor ol auch acreag1 

29 FILING OF ASSIGNMENTS A.NO RELEASES If aft Of any part of this lease ii assigned or released, IUCh usigMllnt Of relaase must be 
rebded In the county whero the land lS altuat.ed, 1nd the recorded instnment. Of I copy of the recorded iMt/U'nent oeMied by the County Clerk or the 
county In which the inslrument Is recorded, must be filed In the General Land OfflOII Within 90 days of the last execution date accompan.ired by the 
proscribed filong fee If any such 1sslgnmen.t It not 10 filed. the rlghll acquired under this le1ae &hall be sut>,ect to forfe\lure at the option of Iha 
Commllalonar ot the General lJlnd Office 

30. DISCLOSURE CLAUSE. Alt provrSIOflS peftllnong to the lease or the above~lbed land have been Included In this instrument, 
lnctudlng the 1lutemenl of lh1 lruo conslde11llon 10 be paid for the uecution of lhls lease and the rlghll 1nd duties or lhl pin.a Any c:otllterll 
19re«T11nll concerning the d.1elopmen1 of oil and gu from the leased premises which are not contellled in thll lea,e render thll leaae Invalid 

31 . FIDUCIARY DUTY. The owner 04 the soJ OWH th• St1·11 • fiduciary duty Ind must fully d,scloH any racu llfedlng the State's lni-t In 
the leased premises When tha Interests of tho owner of the a.lil co11noct w',th those ol the Stall. the -r or the IOI II obbg1tad to put the Staie·, 
Ir, rut.I befo,a his personal interests 

32. FORFEIT\JRE. If LesHe shall fad or 11fule to mall• the ~yment of 1ny sLMn within tlwty days 1ner It becomu due. or W Les- or 1n 
1uthortzed 11ont should knowingly •11ke any false retum fir raiu report concerning producUon or dnll1ng, Of If Lessee 1h1U tad Of refUH to dnl 1ny 
otr11t wen o well, In good faith n 1 .:iulred by law ind u, J -ule1 1nd 19gul1tion1 adopl.ed by the Commissioner of tho General Land Offioe, or If Llssee 
ahould ral 'c, file II pons In. the mann1 r required by law o fJU to comply w,th rules 1nd ,-gulallOnl promutg1ted by the General Land Office, the 5ehool 
Land 801,d, Of Uot Ra~road Cornmlnl:>n. or 1t Llssee sl'ould refuse the proper authonly 1ooess to the record• pert1111lng to operations, or Ir Lessee or 
1n eutho,lzed 9'Mt shoulr1 knowfng,y ''Ill or reruse log•• correct Information to the proper authortty Of knoY,,ngiy fal °' 111fuse to fumlsh the General 
Land Ofllce a comict log of any wen. or If Lessee 1han k.iowmgly VIOiate any or the matart1t pro,nsions of th11 le1se. or ii this lease II ast1gned and the 
11slgnment Is not flied In the General Lind Offlcl as required by t1w, the nghts 1cqulrod under lhts IIIHe shall ba subject to rOffeiture by the 
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Commissioner, and ho aha A forfolt same when aufflclontly lnfonned of the facts which aut ,crize a forfetture, en<' when rorfetted area •hall again be 
1ubject to leaH under the term, of the ReJ,nqullhment Act H~. nothing herein ,1-111 be conttn,ed II w~ vmg the 1utom1 IC tern,na!Jon of Ihm 
leHe by operation of law or by reason of any 1peclal limkelion 1nslng hereunder l'orfeflures may be set aside •nd this lease 1nd 111 nghts thereunder 
reinstated befool the rights of another Intervene upon 111Jsfedory avldanc:. to the Commissioner of the Gene111I Land Office of future compt11nce v;1th 
the provisions of the law and of this loase and the rules and regulations that may be •jopted relatMt hereto 

33. LIEN. In accordance w,th Texes Natural Resources Code 52 13( the i,tate shall have s nrst llen upon alt o8 and gas produced from the 
area covered by this lease to secure payment of 111 unpaid royalty and other au-n, o money that ma1 become due under this lease By •~ptanco of 
this lease, Letsce grants the State, In ackhtlon lo the hen provided by Texat Natural Hesources Code 52 136 and any other 1pphcable tl11utory lien, an 
express conlrldual lien on ind HCUrity interest In an leased mlne<als In and extr11ded from the leased premises. all proceeds whlCh may accrue to 
Lessee from the aale of 1uch loasod minerals, whether 1uch proceeds are held by Leasee or by I third party, and all fixtures on and Improvements lo lhe 
leased premises uaed In connedJon With the product,on or proceulllg of 1uch leased m111erals In Ofder to HCUre the payment of 111 royaltJes 0< other 
amounts due 0< to become due under this lease and 10 aecure payment of any damages or Ion thet Leaaor may auffer by re1ton of Lenee's breach or 
any covenant or condition o f this lease, whether expre11 0< lmpt,ed This lien 1nd 1ecunty interest may be foreclosed w,th 0< w,thout court prooeed,ngs In 
the manner prov1ded In Iha Tille 1, Chap 9 of the Texas Buslneu and Convnerce Code Leuee egrHt lhal lhe Commissioner may require LeH88 lo 
execute and record such Instruments as may be reasonably neoessery to acknowledge, attach or perfed this I en Lessee hereby repre18nls thal lhere 
ire no pr,or or superior liens irising from and relat,ng to Lessee'• 1clJVltle1 upon the 1bove-ducribed property or from Le11ee'1 acqulslllon of this lease 
Should the Commissioner 11 any tlme determine that this represenLBtlon Is not true, then the Commissioner may dodare this lease forfebd as provided 
herein 

34. POOLING. Lessee Is hereby granted the right lo pool or unitize the royalty Interest of the owner of the soil under this lease with any other 
leasehold 0< mlnel'II Interest for the explorellon, development and producllon o f oil or gas 0< either of them upon the ume tenns as ahal be approved 
by the School Land Board 1nd Iha Commissioner or the General Land Olfice for Iha pooling or unltwng of Iha lnlerest of the State under this lease 
pursuant lo Texas Natural Resources Code 52 151-52 154 The owner of th , sotl egrees lhet the Inclusion of lhia provision In thla lease aablfles the 
execubon requirements staled In Texas Natural Resources Code 52 152 

35. INOEMNllY. Lessee hereby releases end disd11rges the Stote of Teiu.1 and the owner of the soft, their officers. employees, partners, 
aganls, contrador1, subcontrldors, guests, lnvrteea, ind the,r respect!\• 1uccessora 1nd assigns, o f end from ell and any acllons and cause• of action 
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of every n1ture, or other h1nn. Including environmental hann, for which recovery of damages Is sought lndud1ng, but not llm,led to, all losses and 
expenHt which are causod by the 1ct1V1ties of Lessee, Its olfars, employees, ind agents ans,ng out of, lnadenuil to. or resulllng from, the operations 
or or for Lassee on the le1 ed premises hereunder, or that m1y arise out of or be occaaioned by Lessa 'a breach of 1ny or the Ianni or provisions or this 
Agreement, or by any other negllgent 0< 1trlctly liable ed or om11sion of Lessee Further, Lessee hereby agrees to be habte for, exonerate, Indemnify, p 
defend and hold h1rmleu the State o f Tex11 and the owner or the aoll, tho1r olTlcers, employees end egentl, their euccessors or uslgns, aga1ns1 1ny 
and all claims, llablhtlu, loues, damages, 1ction1, personal Injury (including death). costs and expenses, or other harm 10< which recovery of dameges G 
11 aoughl , under 1ny theory 1nclud1ng tort, contract. 0< atnct hab1hty, Including attorneys' fees and other leg1J expen18$, Including those related lo 
environmental hazards, on the leasod premises 0< In any way related to Lessee'• fa ilure tu comply with any and all environmental 18W3; lhoH arising 
from or In any way rol led to Lessee'• operations 0< 1ny other of Lessee's actnni- on the leased premises, those 1nslng from Lessee's use of the 
surface of Iha leased premises, 1nd those that may ,nse out of or be occasioned by Less e's breach of any of Iha terms or prov11lnn1 of tl'ls Agreement O 
or any other 1d or omlsslon o f Leuee, Ila directors, offlOOrs, employees, partners, as,e,lls, conlt8Clors. IUl contradors, guest ,. Invitees and their 
re1pecllve 1uooessors ind 1Mlgn1 Each assignee or this Agreement, or 1n lnlerHt lhe'91n, agrees to be Habh1 for, 111Conerata, l,ldemrify, defend and 7 
hold harmleas Iha Stale of Texas and tho owner o f the •oil, their o ff,oora, employee,, 1nd agents In the same m1111ne1 provided 1bovo In connection with 7 
the adivltiea of Lessee, its olficers, employees. and egenls II described above. EXCEPT AS 011-tERWISE EXPRESSLY LIMITED HEREIN, ALL Ot= 
THE INOEMNllY OBLIGATIONS ANOIOR LIABILITIES ASSUMED UNDER TriE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIM ITS ANO 6 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUOING PRE-cXISTINO CONDITIONS), STRICT LIABIUlY, OR THE 
NEGLIGENCE OF ANY PARlY OR PARTIES (INCLUDING THE NEGLIGEIICE OF TliE INOEMN'FIEO PARlY), WHETHER SUCH NEGLIGENCE 

BE SOLE, JOINT, CONCURRfITT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee &hall use the highest degree or care and 1D reasonable safeguards to prevent oontam,natlon or 
pollution of 1ny envlronmenlBI medium, tnciudlng so,I, surface waters, groundwater, sediments, and aurface or subsurface strata, 1mbient 1Jr or 1ny 
other environmental medium In. on. or under, the leased premises, by 1ny wmo, pollutant, or contam111ant Lessee 1hal not bring 0< permit to rem1ln on 
the leased premises any asbestos containing materials, explosives. toxic materials, or aubslances regulated II hazardou• wastes, hnardoua m1terlals, 
hazardous aubstances (as the Lenn "Hazardous Substance· Is denned In the Comprehensive Enwonmental Response, Compensation ind Llabiltty Ad 
(CERCLA), <42 U S C Section• 9601 , et seq ). or toJOC 1ubslances under 1ny redal'II, stale, or local law or regulat,on ("Hazardous Mate1111s1, except 
ordinary products commonly used In connection with oil and gas exploration ind development ope11llons 1nd 1tored In lhe usu1I manner 1nd quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITIJTE A MATERIAL BREACH ANO DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM AHO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PCNALTIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATIORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE. OR 
DISPOSAL OF A NY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASCO PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTA MINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESS E'S OCCUPANCY or lliC L.E.\SED PREMISES IN CONFORMANCE WITH TH REQUIREM NTS OF 
APPLICABLE LAW. llilS INDEMNIFICATION ANO ASSUMPTION S HA: L APPLY, BUT IS NOT LIMITED TO, UABILilY FOR RESPONSE 
ACTIONS UNOCRTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS ANO THC OWNER OF THE SOIL W RITTEN N0 \1CE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LE.ARNING OF THE PRESENCE OF ANY l iAZAROOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATEHIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHAU SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT 

37. APPLICABLE LAW. This leese Is Issued under the proviSlont o f Texas Natural Resouroee Code 52 171 through 52 ID<>. convnonly 
known II the Ralnqulshment Ad , and other apphcabla statutes and emendmenta thereto, end If eny PfOVlllon In lhlt lease does not confom, to these 

1tatutos, the 1ta1utes will prevail over any nonconfonnlng lease provtslons 
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38. EXECUTION. This od and gas lease mu51 be signed and udmowledged by the Lessee before n II filed of rllCOld In the county rllOO(dS and 
1111•11 GeJloral Land Office or the State of Texas Once the filing rtqulrements found In Paragraph 39 of this leaMI have been aatlsfled, the effectrve date 
of ltilt lease ahaU bo tho date found on Page 1 

39. LEAS : FILING. Pursui..1t to Chapter 9 of th1 1 exas Business and Commerce Coda, this lease must be filed ol recoid In the olfa of the 
Coonty Cieri< In an:, county In which au °' any part of the k•ased premlSM la located, snd certified copies thereof must be filed In the General Land 
omoe This lease Is not effoctive until a certified copy or this lease (which Is made and certified by the County Clerk from his records) Is filed In the 
General Land O e In aocordana1 with Tex11 Natural Ros,,urcea Code 52 183 Addlbonally. this leaH ahall not be binding upon the State unless ft 
recates the actual and true oomldorabon paid or prom1Kd for execution ol this le11e The bonus due the State and the prescribed filing fee shall 
1ocompany auch certified copy to tho Goner1I Land Off,ce 

LESSEE 

By Roger Alexander 

Tille Att01ne1-1n-Fact for Cmaro,c: Enetgy Co 

Date I ~ \I o 114 

STA TC or TD<AS 

DATE 2 December 2Ql 4 

ST~TE OF TEXAS 

COUNTY OF MIDU1ND 

State of Tnu 

I I 

l. 

(CORPORATION ACKNOM.EDGMENT) 

. 
OEFORE ME. the undersigned authonty, on thli day peraon1Uy 1ppeared Roger AleXlnder, known to ma to be the per'IOO whoso n11M Is 

subscribed to the l°'egolng lnatn..mentl u Altomey In-Fact of Cimarex Energy Co and acknowledged to me th1t he executed the 111'111 for the 

purposes and oonslder1tion therein oxpreued, In the capacity stiled, ind II the act 1nd deed of aald corporation 

-~;1m;_:.. KAROLINA MAYO 

~~. 
·'!'\ Notify Public, Stlt9 of TIXII 
.:;,} My Comm,as,on EMpllH 

1{.,J • ., Aprll 20 , 201 $ 

STATE oF _ __.T._.E ..... x.a.aA ... s.__ ____ _ 

COUNTY or MIDLAND 
Fred C. Kennedy Vice President of M& B Family Minerals LLC 

BEFORE ME, the undersigned 1uthooty. on this d,y person1lly appe1red ri~ r .- l pa r tri~ r for Kennedy Minerals, Lid., 

known to me to be the person whose nam1 II sublcnbed to the foregoing Instruments and 1cknowtedged to me that she executed the same for the 

purposes 1nd oonalderatJon therein expressed, In the capacity stated 

December . 201• 

~ ;,r;i~~ 
Notary Pubhcln1nd:: he State of Texas 
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Allnchcd to and made n part of that certain Oil and Gas Lease dated March 18, 2014, between the tale of Texas, acting by and 
through its agent, Kennedy Minerals, Ltd. and Cimarex Energy Co., as Lessee, covering the Ffl and SW/4 in Section 14, Dlock 58, 
PSL Survey Reeves County, Texas v 
40. Rentals for years two and three of this lease have been prep~id as port of the total bonus consideration for the first three years O 
of this lease. One balf(l /2) of this amount has been paid to the Les\:>r and one half(l/2) has been paid to the State of Texas. Rental L 
for the fourth year in the omount of 915.00 hos not been paid. One holf(l '2) of the fourth year rental will be paid lo the Lessor 1111d 
one half( 1/2) will be paid to the State of Texas. Rental for the ftflh year is included in the fourth year rental and if the fourth year 
rental is paid then no additional rentals arc due under this lease. 

By: 

I() • ·--------' 

Inst No. 1't-1161l8 
DIANN O FLOREZ 
COUHTY C L(RK 

20111 0 11 at 01 :15 PM 
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April 23, 2015 

I layden Tresner 
Cimare>.. Energ) 
600 . Marienfeld, uite 600 
M 1dland, Texas 7970 I 

Re: ta le Lea e MF 11 659 

Dear Mr. Tresner. 

T XA G EN RAL LAND f Fl CE 
GEORG[ P BUSH C.OMMISSIONLR 

even RAI leases covering 480 ac., ec 14, 
Blk 58, P L urvey, Reeves Co, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. Please refer to the e numb rs " hen 
making pa ment to lbe tale and in all future cor rcspondeoc concerning tbe leas . Failur lo 
includ the min ral file numbers ma dela proc iog ofan pa ments lov ard the lea es. 

There are several contracrual and statutory respons1biltt1es for the Lessee\\ hich are material pro, 1s1ons of the 
lease as outlined in the agreement such as ection 10(8) which requires submission of wrmen notice for all 
dnlltng, production and related acuv1t1es. When fonns are filed Yo 1th the Texas Railroad Comm1ss1on, the) 
are required to be submtned to the General Land Office as well. l:.xamples are W-1 , Application to Dnll, W-
2, Oil Well Completion Repon and Log; G-1, Gas Well Completion Report and Log, W-3, Plugging Report; 
G-5, Gas Well Classification Report, G-10, Gas Well Status Report, W-10, 011 Well Status Report, W-12, 
Inclination Report; electnc logs; d1rect1onal surveys 

Chapter 52 of the Texas Nan1ra l Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any pa) ments 
made for surface use or damages other than the authorized damages set out in the lease fonn must be shared 
equally with the state 

Your reminances are set out on Page 2 and have been applied to the tate's portion of the cash bonus. In 
addition, we are in receipt of the processing and filing fees. 

mcerel) yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah cantu(a:glo. te>..as.gov 

1700 onh Congress Avenue. Austin, Texas 78701-1495 
PO Box 12873 Ausun. I e, as 787 11 -2873 

S 12-463-500 I glo texas.gov 



, 

Lease# Lease Date Lessor Bonus Amount Volume Page 

MF116598A 01/10/2014 Midland AOG Partners, Ltd. 120,001.50 1061 220 

UWO J R Meeker for the Lifetime Benefit of 

MF116598B 01/21/2014 LH Meeker 75,840.00 1066 768 

MF116598C 01/23/2014 Howison, Jr., Jack 66,675.00 1060 501 

MF116598D 01/23/2014 Charles R Meeker Trust 37,920.00 1069 673 

MF116598E 10/21/2013 AWP 1983 Trust 37,920.00 1066 709 

MF116598F 01/10/2014 Koehl, Wade P. 13,333.50 1061 211 

MF116598G 11/26/2014 Kennedy Minerals. Ltd. 457.5 1129 770 



File No. N E 11 wSq 8' 
-ut:i...LLk7aL.:lL.11--!:::wt~&:s,___c-i 

Date Filed: 4:,.. 2 5 - \s 
George P. Bmh, Commissioner 

By oY 

-?o_ 

• 
.. . 



TEXAS GENERAL LAND 0 Ffl CE 
GEORGE P. BUS H , COMM I SI ONER 

March 22, 2017 

Cimarex Energy 
Attn: Cody E lliot 
600 . Marienfeld, uite 600 
M idland, Texas 7970 l 

Ccri ifi ed U P 70 16 2070 0000 7391 78 19 

Re: Stale Lease MF l 16597 in cction 3 1 Block 56 P L Land in Reeves County Texas.· 
Re: Slate Lease MF l "1 6598 in ection 14 Block 58 P L Lands in Reeves County Texas. · 

Mr. Elliot: 

Our records indicate that the referenced leases have terminated due lo fa ilure to pay the delay 
rentals due on or before February 14 20 17. 

You have thirty days from the receipt of this letter in which lo present evidence and con vi nee the 
General Land Office that thi s termination has not occurred. If such evidence has nol been 
presented at the expiration of the 30 day period, the lease shal l be endorsed "terminated" w ith no 
further communication from this office prior to the endorsement. 

Pursuan t to the Texas Administrative Code, we request that you file with this office a certified 
recorded copy ofa Release of State Oil and Gas Lease, e ffect ive as of the termination date and 
recorded in the county in which the lease tract is located. After recording the release, mai 1 a 
cer tified copy of the release, along with the fi ling fee of $25.00 per lease, to my attention a t the 
GLO. 

We look forward to hearing from you. 

Yours truly, 

1~1~ 
Travis Matthews 
Landman, Energy Resources 
512-463-5 118 
5 12-475-1 543 (fax) 
Travis. Matthews@GLO. TEXA . GOV 

1700 North Congress Avenue, Austin, Texas 78701- 1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

5 12-463-5001 g lo.tcxas.gov 



SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mailpiece, 

or on the front if space permits. 

D Agent 
D Addressee 

C. Date of Delivery 

. -/-<Tl-I i7 
1. Article Addressed to: 

Cimarex Energy 
Attn: Cody Elliot 

D. Is delivery address different from item 1? D Yes 
If YES, enter delivery address below: O No 

600 N. Marienfeld , Suite 600 
M idland , Tex~s 79701 

II IIIIIII IIII IIII II I Ill lllll I II II II I II IIII I Ill 
9590 9402 17 49 607 4 7836 93 

3. Service Type 
D Adult SignatUl9 

Adult Signature Restricted Delivery 
ertined Mail® 

D riffled Mall Res111cted Delivery 

-:---:--:-:-::---::--:---=--:----:-------:----:--,--,-----1 D Collect on Delivery 
2. Article Number (Transfer from service label) D Collect on Delivery Restricted Delivery 

- · ~all 

7 D 16 2 D 7 D D D D D 7 3 91 7 819 ~all Restricted Delivery 
IO) 

PS Form 3811 , July 2015 PSN 7530-02-000-9053 

D Priority Mall Express® 
D Registered Mall™ 
D Registered Mall Restricted 

Delivery 
D Return Receipt for 

Merchandise 
G Signature Confirmation"' 
D Signature Confirmation 

Restricted Delivery 

Domestic Return Receipt 

D 
r­
Cl 
ru 
..D 
rl 
Cl 
r-

- - e 
File No. (/,1f-f / /p::Jq 7 lv/f-/ /fo::;y'l:O /2.6 ~ ~5 ) ' -r (3 

f::://(= C ounty 

N L t:.1 ?t:,//2 

m eorge P. Bush, Commissioner 
By . 

. 
U.S.' Postal Service™ 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

t i • • ;. 111 :. .... . . ... .. :.~" . . 
..,, 

I ~ ~ ~ - - - 1....... 

Certified Mall Fee 

$ 
Extra Services & Fees /check bole, edd toe as app,opriar&J 
0 Rotum Receipt (hordcopy) S 

0 Return Receipt (olectronlc) $ Postmark 
D Ce<tlflod Mail Resutctod Delivery $ Here 
0 Adult Signature Roqulrod $ 

0 Adult Slgnoturo Restricted Dollve,y S 

Postage 

$ Cimarex E nergy 
Total Postage and 

$ Attn: Cody E lliot 
Sent To 

600 N. Marienfeld , Suite 600 
S11eet endApt. No 

tiii"Siaie;zif>:.:41 
M idland, Texas 79701 

•. S Form 3800, April 201 S PSN 7530-02-00().9047 See Reverse for Instructions 



17-09235 
fllEO FOR RECORD 

REEVES COUNTY, TEXAS 
May ·i o, 2017 at 03:56:00 PM 

RELEASE OF OIL AND GAS LEASES 

CIMAREX ENERGY CO., a Delaware Corporation, with an address of202 S. Cheyenne Ave., 
Suite 1000, Tulsa, Oklahoma 74103-3001 , does hereby release, rem.ise, relinquish, quitclaim and 
surrender unto the Lessors named therein or their successors in interest, all of its right, tit le and 
interest in and to the Oil and Gas Leases located in Reeves County, Texas, described on Exhibit "A" 
attached hereto and made a part hereof, and the estates created thereby. 

IN WITNESS WHEREOF, the party hereto has executed th.is instrument on the date reflected in its 
acknowledgement, but it shall be effective as it respects individual Oil and Gas Leases as indicated 
by the Release Date reflected on Exhibit "A". 

CIMAREX ENERGY CO. 

Roger G. Alexander, Attorney-in-fact )r 

STATE OF TEXAS ) 
) 

COUNTY OF MIDLAND ) ~ 

The foregoing instrument was acknowledged before me this J.1r: day of MluJ'.L 
_ __ , 20 17, by Roger G. Alexander, as Attorney-in-fact for CIMAREX ENEilGY CO., a 
Delaware corporation, on behalf of such corporation. 

Witness my hand and official seal. 

My Commission Expires: 

03- 01-<l-Ol 'o 

, ,,,'"
1111

' '', PRISCILL A A. SANC HEZ .. ,' "'r,.~~.':."e , ..... 
f f:' 1 ··.'-;- ~ Nolory Public. S101e a l Texas 

t~'..r<)~J Comm. Expues 03-07-2010 ""',······~+ ~ 
',,,{~.~.;,,,,,' Nolory ID 124080 822 

True & Conect Copy of a 
docrnnent 011 file at 
R~eves County Texas, 
Dianne 0 . Florez, County Clerk 
Page I of y 
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Exhibit A 0 ~1 . " ::3 >-- U? 0 

Lease Lessor Lessee Lease Date State County Book Page Registry Release Date 
g.~ ~ u 

U ~ N <!.) Cl) 

TX420192014058001 THE STATE OF TEXAS, ACTING BY AND DOUBLE EAGLE DELAWARE 11/21/2013 TX Reeves 1038 729 13-08757 11/21/201 6 
uS :>.i...t) 

+-> 0 
d) ~ ~ -

THROUGH ITS AGENT, JOBE RANCH FAMILY BASIN , LLC t: 0 ::3 r.z.. 
LIMITED PARTNERSHIP, ACTING BY AND 

_o ..., o . 
•, .. ) c: U ON ~-

THROUGH ITS GENERAL PARTNER, JOBE ~"-'U)O.) e :I.) c.: 
RANCH MANAGEMENT, LLC •J::::>-§<U 
STATE LSE # MF116044 

::; - ) <I) bl) 
'- ·"' o..> ...... ~ 

TX420192014154006 THE STATE OF TEXAS , ACTING BY AND CIMAREX EN ERGY CO. 10/21 /2013 TX Reeves 1066 0709 14-03114 
-< ~~ e:.:: a ci .. 

10/21/201 6 

THROUGH ITS AGENT, THE AWP 1983 

TRUST, W INDI GRIMES, TRUSTEE 

STATE LSE # MF116598E 

TX420192014154007 THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 01/23/2014 TX Reeves 1060 0501 14-02093 1/23/2017 

THROUGH ITS AGENT, JACK HOWISON , JR. (Amendment) 1083 0167 14-05394 1/23/201 7 

STATE LSE # MF116598C 

TX420192014154008 THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 01/23/2014 TX Reeves 1069 0673 14-03448 1/23/2017 

THROUGH ITS AGENT, CHARLES R. 

MEEKER TRUST, BANK OF AMERICA, 

TRUSTEE 

STATE LSE # MF116598D 

TX420192014154010 THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 01 /21 /2014 TX Reeves 1066 0768 14-03121 1/21 /2017 

THROUGH ITS AGENT, JULLIA N WADE 

MEEKER AND JAMES L. 

MEEKER AS CO-TRUSTEES UWO J. R. 

MEEKER FOR THE LIFETIME BENEFIT OF L. 

H. MEEKER 

STATE LSE # MF116598B 

TX420192014154011 THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 01 /10/2014 TX Reeves 1061 0220 14-02188 1/10/2017 

THROUGH ITS AGENT, MIDLAND AOG 

PARTNERS , LTD 

STATE LSE # MF116598A 

TX4201 92014154012 THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 01/10/2014 TX Reeves 1061 0211 14-02187 1/10/2017 

THROUGH ITS AGENT, WADE P. KOEHL 

STATE LSE # MF116598F 

Page 1 of 2 
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Exhibit A 

State 

~ .. [~ 
County Book Page Reg istry Release Date .,., ['"'""' 

--- ------ - - --- ---- ------- - - --- --------------------- ---- ------ ------ - ----- ..... ;::: :>. e ~ 
u-.._. 0 o 
V~s::-

Lease Lessor Lessee Lease Date 

TX420192014198001 

TX420192014198002 

TX420192014198003 

THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 02/14/2014 

THROUGH ITS AGENT, JULIAN WADE 

MEEKER AND JAMES L MEEKER AS 

CO-TRUSTEES UWO J.R. MEEKER FOR THE 

LIFETIME BENEFIT OF L.H. MEEKER 

ST LSE # MF11 6597A 

THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 02/14/2014 

THROUGH ITS AGENT, AWP 1983 TRUST, 

WINDI GRIMES, TRUSTEE 

ST LSE # MF1 16597C 

THE STATE OF TEXAS, ACTING BY A ND 

THROUGH ITS AGENT, MEEKER 

INVESTMENTS INC 

ST LSE # MF116597B 

CIMAREX ENERGY CO. 02/14/2014 

END OF EXHIBIT "A" 

Page 2 of 2 

TX Reeves 

TX Reeves 

TX Reeves 

t: 0 ~ i:.t.. 
0 _. 0 · 

U s::U01YJ 
c8 8 a3 §~ 
(!) ;-:-: ;> (1) 
~ '-1 (!) CD 

,. !.....i O Q) • ....., «! 
,- ":; ~ Q :') ... 

2/14/2017 1066 0788 14-03123 

1069 0600 14-03440 2/14/2017 

1079 0268 14-04841 2/14/2017 
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1 
,~-~ Correct C-opy.of a 

.- • _r. .. ,--- ~ _ __ ··:.~limtmton·file at __ _____.. ..,t,. ,L 'f 

-,.."'.,.,~.. . ... - - Zc,;ves County Texas, 
..x •• -.1~00--.. • ..:...... . a ..... 1 r-J(.f.,.rt&'.l!Ae r Otf:2'.1 w~nty Clerk 

Page ,3 of "'\ 

Inst No. 17 -09235 
DIANNE 0 . FLOREZ 
COUNTY CLERK 

2017 May 30 at 03:56 PM 
REJ:X~~gnv, TEXAS 

By: ER ~ ,S , OEPUT't' 



l'ilc ~ o _ ____ _ 1....:.l__,lp...__'S----''1-'l3 __ _ 

------------ County 

Date Fi b.l: _____ o~~--1.(.l.-l ...J.'}__...l..1..IJ-'---
George P. Bush, C(~ ioncr 

By- -------~-"--'= =-- --

3~-




