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GIS,_~--'-~-----~ 

Leasing: ~ 
Maps: __ ~--­

C IS: /flG, 
can lab: ___ _ 

Lease Type 
RAL 

Control 

07-104019 

Survey 

Block 

Block ame 

Township 

Section/Tract 

Land Part 

Acre 

Depth Below 

ame 

Lease Date 

Primary Term 

l3onus 

Lease Royalty 

Pf.id Up 

Baseme 

153262 

Public School Land 

56 

31 

S/122.5 ac of E/2 
in.~ 

MF116597 

County 

REEVES 

Net: •el!.978880 Gross: 122.500000 

Depth Above Depth Other 

CIMAREX ENERGY CO. 

2/14/2014 

5 years 

S153,120.00 

0.12500000 

No 
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. ' . 
RAL REVIEW SHEET 

Lessor: Meeker, Julian Wade Lease Date: 02/14/2014 

Lessee: CIMAREX ENERGY CO Gross A cres : 122 50 

Net A cres : 40.80 

LEASE DESCRIPTION 

County Control # Base File Part 
No 

Soc Block Twp Survey 

Reeves 07-104019 

TERMS OFFERED 

Primary Term : 5 Years 

Bonus I A cre : $3,000 00 

2nd Yr 
Rental I A c re: 

0 00 

Roya lty 0 250000 

COMPARISONS 

153262 S/122 5 ac or 31 
E/2 

3rd Yr 4th Yr 5th Yr 

0 00 3,000.00 000 

56 Public School Land 

TERMS RECOMMENDED 

Primary T erm : 5 Years 

Bonus I A cre : $3.000 00 

2nd Yr 3rd Yr 
Rental I A cre : 

0 00 000 

Royalty 0 250000 

UI: Yes 

Abst No 

6007 

4th Yr 5th Yr 

3.000 00 0 00 

Lease No Lessee Lease Date Primary 
Term 

Bonus/Acre Rental/Acre Royalty Distance 

Mr115616 Three Rivers 
Acqu1s111on II 

06/01/2013 5yr $1 ,802 00 $0.00 0 00 1,801 0 0 00 0 150000 3.000000 
O East 

Comments : paid up 2nd & 3rd Yr, 4th Yr rental $3000.00 per ac, pays up 5th Yr 

Approved : 

Thursday, April 03, 2014 RAL 145961 



. RELINQU ISHMENT ACT LEASE APPLI CATION 

Texas General Land OffkP. 

TO Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
8111 Warnick, General Counsel 
Louis Renaud, Deputy Comm1ss1oner 

FROM· Robert Haller, Director of Mineral Leasing 

Applicant. CIMAREX ENERGY CO. 

Prim. Term: 5 Years 

Royalty· 0.25000000 

Rental/Acre 2nd Yr. $0 oo 

Consideration 
Recommended: 

Not Recommended. 

3rd Yr: $0.00 

Jerry Patterson , Commissioner 

Coun~. Reeves 

Bonus/Acre · $3,000 00 

4th Yr· $3,000 00 5th Yr $0 00 

Date: 'I /;0/1'( 

Comments: 

~e FQffil 

Recommended. 

paid up 2nd & 3rd Yr, 4th Yr rental $3000.00 per ac. pays up 5th Yr 

Not Recommended. 

Comments. 

Louis Renaud, Deputy Comm1ss1one.r 

Recommended. LL ,< 

Not Recommended. 

Bill Warnick, General Counsel 

Recommended _ t, ..... ~ ..... lrt ......... t1. ..... ) ____ _ 
Not Recommended . 

Larry Laine, Chief Clerk :?!= 
Approved. (..LL__ 

Nol Approved 

4/3/2014 14616 PM RAL 145961 

Date. 

Date. 

Date: N'7//rt:_ 7 

Date. .{)r,/,-r 

Date. 5:~\ \ 1: 

1 of 1 
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~ -am,.,,'""" c. 

':., ••• 60:i N M,mE'nfrld . . 
Suote 600 

M1dl,1nd, TX 19701 

MAIN 43} 511 7800 

May 21, 2014 

•: · Via : Federa l Express Mail (overnight del ivery) .. . 
• t •• • . 
.. . . ... . . . . . . . . . 

Texas General Land Office 
Mineral Leasing Division 
Attn: Drew Reid , Land Manager 
P.O. Box 12873 
Austin , Texas 7870 1-1 495 . . . . . . 

· • • ~ Re: Mineral Classified Oil and Gas Lease 

Dear Drew: 

Enclosed is the following: 

I. ) An executed copy of that certain Oil and Gas Lease entered into between the 
State of Texas. acting by and through ,ts agent. Meeker Investments. Inc .. 
and Cimarex Energy Co. (the "Lease"); 

11. ) Corporate check 0001556839 in the amount of $61 ,248 00, which represents 
payment fo r one-half (1/2) of the total bonus consideration paid for the Lease; 

111.) Corporate check 0001556837 in the amount of $100.00 for the processing fee 

A certified copy of the Lease and a check in the amount of $25 00 for the fi ling fee will 
be delivered under separate cover. 

At your earliest convenience. please send wntten confirmation to the undersigned that 
you are ,n receipt of this letter and the contents enclosed herewith. 

If there is anything further that you should req uire, please contact Mr. Hayden Tresner 
at (432) 571-7856 or by email at htresner@cimarex.com. 

Respectfully Submitted , 

Cimarex Energy Co. 

b aiiiin (Pierce U (UJ 
Land Technician 



Cimarex Energy Co. 

600 N M,mlnfel,J St 

Suite 600 

Midland. TX 79 70 I 

MAIN 432 571 7800 

November 20, 2014 

Via : Federal Express Mail (overnight delivery) 

Texas General Land Office 
Mineral Leasing Division 
Attn: Drew Reid , Land Manager 
P.O. Box 12873 
Austin , Texas 78701-1495 

Re : Mineral Classified Oil and Gas Lease 

Dear Drew: 

Enclosed is the fol lowing: 

I.) 

11 .) 

111. ) 

An executed copy of that certain Oil and Gas Lease entered into between the 
State of Texas, acting by and through its agent, Charles R. Meeker Trust, 
Bank of America , Trustee, and Cimarex Energy Co. (the "Lease"); 
Corporate check 0001601155 in the amount of $30,624.00, which represents 
payment for one-half (1 /2) of the total bonus consideration paid for the Lease; 
Corporate check 0001583396 in the amount of $100.00 for the processing fee 

A certified copy of the Lease and a check in the amount of $25.00 for the filing fee will 
be delivered under separate cover. 

At your earliest convenience, please send written confirmation to the undersigned that 
you are in receipt of this letter and the contents enclosed herewith. 

If there is anything further that you should require, please contact Mr. Hayden Tresner 
at (432) 571-7856 or by email at htresner@cimarex.com. 

Respectfully Submitted, 

Cimarex Energ~ Co. 

yi I /. f I J ' Ut l~ 
Caitlin Pierce 
Land Department 

. ' ······ . . . 
•• &••• . 
. . . . . . . .. . ... . . . . . . 
. . ······ . 

•••• . .... 



.... . 
. ...... . . 

•• . . ... . . . ... 
. . . . . . . . 

M,dland, TX 79701 

MAIN 432 57 1 7800 

March 21, 2014 

Mineral Leasing Division 
Texas General Land Office 
Attn : Drew Re id 
P.O. Box 12873 

ustin. TX 78701- 1495 

in Federal Expre 

R •: Min ral la .. ili cd L a c 
outh 122.5 acre of th •/2 of ction 31, Blocl 56, P L 

ounty , T 

Dear Mr. Reid, 

Please find enclosed a copy of the Oi l and Gas Lease in Reeves County. Texas covering 
the above captioned lands. along with the checks representing the bonus consideration and 
processing fee for said lease. pecifically, please find the follO\\ing copy of the lease and 
corresponding checks as fo llows: 

Lessor: Julian Wade Meeker & James L Meeker as Co-Trustees UWO J.R. Meeker 
for LB o f L.11. Meeker 
Check umber 00015540 6 - 61.248.00 (bonus consideration) 
Check umber 0001554074 - I 00.00 (processing f'ce) 

A certi fied copy of the Oil and Gas lease will be provided to you upon receipt from the 
county. along wi th a $25.00 check to cover the filing fees. 

Please respond with written verification of receipt of the above check. If l can be of 
further assistance, please contact me at the number bclovv. 

res~ ~ 



.... 
• .... . ...... . . 

.... . . . .. . . . . 
• • • . .. 
. . . 
• • • ... . 

Cimarex Energy Co 

600 N Marienfeld 

Suite 600 

Midland. TX 19701 

MAIN 432 571 7800 

May 28, 2014 

Mineral Leasing Division 
Texas General Land Office 
Attn : Drew Reid 
P.O. Box 12873 
Austin, TX 78701-1495 

Via Federal Express 

RE: Mineral Classified Leases 
Section 31 , Block 56, PSL Survey 
Reeves County, Texas 

Dear Mr. Reid . 

Please find enclosed a certified copy of the Oii and Gas Lease filed of record 1n 
Reeves County, Texas covering the above captioned lands, along with a check in the 
amount of $25.00 to cover the filing fees for the lease listed below. 

Lessor: Julian Wade Meeker and James L. Meeker as Co-Trustees UWO 
J.R. Meeker for the Lifetime Benefit of L.H Meeker 
Recorded : Vol. 1066, Page 0788 

Please respond with a written verification of receipt and acceptance of the above 
recorded lease. If I can be of further assistance. please contact me at the number 
below. 

Sincerely, (\ 

"'l t I 1 ( I ~)WLt., 
Caitlin Pierce 
Land Department 
( 432) 571-7862 



... . . 

Cimarex Energy Co 

600 N Maroenfrld 

Suite 600 

Midland, TX 79701 

MAIN 432 571 7800 

Ma) 8.2014 

Mineral Leasing Di, ision 
Texas General Land omcc 
Attn: Dre\\ Reid 
P.O. Box 12873 
Austin. TX 78701-1495 

Vin Federal Expre 

RE: Mineral la iii d Lenses 
outh 122.50 a of the •/2 of cction 31, Bio I 56, Public chool Land 

' un cy, Reeve 

• · • • Denr Mr. Reid . ..... : .. . 
.. . 

e ~ • . 
• 4 .. .. ... . . 
. . . . . . .. . . . 

Please fi nd enclosed a certified cop} of the Oil and Gas Lease filed or record in Rec, cs Count}, 
l exas cO\ering the abo,e captioned lands. along" 1th a check in the amount of 25.00 10 co,er the filing 
fees for the lease li sted belo\\ . 

Lessor: A WP 1983 Trust. Windi Grimes. r ru stee 
Recorded: Vol. I 069. Page 0600 

Please respond ,,ith a ,Hillen verification of receipt and acceptance of the abO\e recorded lease. 
lf 1 can be or further assistance. pica e con tact me at the number bclo\\ . 

~~~<-o~u__,, 
Kaimi Brownlee 
Land Departmen t 
( 432) 57 1-7868 



fill-liQ 1ii!WVii'l't'O fil'1'111WJ! un -U1iS'lei'11/ii'I W'I 11 llit I If Ii' 11\PI 3il'' 1 :lil'li I Ii,, :r 11 iPif'l2'1 11 ]if'Wll'l'fl3'i 

ti&f4t·&? i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

WELLS FARGO BANK NA 

14712103 

(303) 295-3995 Present for payment within 180 days 

PAY Twenty Five Dollars and Zero Cents 

TO THE 
ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

11 • 0 0 0 ~ s s '-t O ? ? 11• 

Vendor No Check No 

023492 0001554077 

CIMAREX ENERGY CO 
1700 LINCOLN STR(ET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Invoice# Inv. Date Description Amount 

Check Date Check Amount 

02/25/2014 ··············s2s oo 

'f'ltAaE Dl!T ... CH ... T PERFOR.< TIO"< "'80V{. • 

Check Number I 0001554077! 

Discount Net Amount I REQ21702122014H 02112/2014 AWP 1983 TRUST· FILING FEE 25 00 0 00 25 00 

. .... . ····~· • • 

... 
• • • . . ...... . ' 

.. 
• 

023492 Vendor 

I 
I 
l 

Check Date 02/25/2014 Check Amount q::_ 25 00 



tiZt4t·Z$ ii 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY Twenty Five Dollars and Zero Cents 

TO THE 
ORDER 
OF 

••• . .. ~ 
• .... . . . 

. ' ... . . . ... . 
• • • . . . 
.. 

~ . . .... 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

11•000 is s '10? s 11• 

i 

WELLS FARGO BANK , 

12 9 4 
- H ll 14 7 

Present for payment within 1 BO days 

Vendor No Check No Check Date Check Amount 
023492 0001554075 02/25/2014 •••••••••••••• $25 00 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
OENVER CO 80203·'4518 

(303) 295-3995 

Deacrlptlon 

~J~ 
Jom;u· m l{ifA 

SIGNATURE KASA COUlRED IACKGR " 8' ER C01'1AJHS MJCROPRIH'TING 

•PL£ASE DE"T ACH AT PEMOAA TION ABOVE• 

Check Number I 0001554075! 

Amount Discount Net Amount 
25 00 0 00 25 00 

I 9-I I 
023492 [ Vendor Check Date 02/25/2014 Check Amount 1, 2500 



, . . .... ·~ 
rHII CHECK I O WITHOUT A BLUE I RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THf BACK, HOLD AT ANGLf TO VlfW 

tidkd t-@ j \. 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 

· ..... , WELLS FARGO BANK NA 

O ... ,.,.,, 14 7 0 9 7 8 

DENVER CO 80203-4518 
(303) 295-3995 Present for payment within 180 days 

Vendor No Check No 

023492 0001554074 

PAY One Hundred Dollars and Zero Cents 

TO l HE 
ORDER 
or 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

11 • 0 0 0 L S S &.. 0 7 &.. 11• 

"PU:ASl; a; TM:. .... T PVU'OAA Tl()H - · 

•mMGtMW 
CIMAREX ENERGY CO 

1700 LINCOLN STREET 
SUITE 1800 

DENVER CO 80203-4518 
(303) 29~39115 

Descriptoon 
RE021702122014E 02112/201 4 JR MEEKER FOR LT BENEFIT LH MEEKER 

.. 
• 

.. 
• • . "' ... . . . 
r • • . . . 
. . .. . . . 
• • 

\! "- ~, ()1lt ,:. 

023492 I~ Vendor Check Date 02125/2014 

Check Date Check Amount 

02/25/2014 ••n•• ••••••"$100 00 

~J~ 
.J/uMJ. tfl(. 711£ 

01scounl 

0 00 

Check Amount ~ 100 uo 



• . THIS CHECK II VOID WITHOUT A BLUI! & RED BACKGROUND AND AN ARTIFICIAL WATl!RMARK ON THE BACK · HOLD AT ANGLE TO Vll!W 

t94k4t-?# i 
CIMAREX ENERGY CO 

1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

WELLS FARGO ~Kri 
2 7 8 

~312411 14 9 

(303) 295-3995 Present for payment within 180 days 

Vendor No Check No Check Date Check Amount 

023492 0001556837 03/13/2014 ............. $100 00 

PAY One Hundred Dollars and Zero Cents 

TO THE 
ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

11•000 ~ 5 5 b8 :i ? 111 

'PLEASE DETACH AT PERl'ORA TlON AltCVf.' CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
~ DENVER CO 80203-4518 r w ea,,-,-. (303) 295-3995 

~·Gtl·MM 
~ 02128/2014 MEEKER INVESTMENTS 

DescrlpUon 

.. 

.. 
' . 

. 
• • 

• ~· • 

. 
• • . 

023492 

I 

r~ Vendor Check Date 03/13/2014 

~~~ 
-./Jwuu; 1tl '4A 

SIG"'A.TURE HAS A COl(>R f. O 8ACK( ,ROU~O • 80KOCJI CO,..TA.INS M1CAOPAINTtNO 

Check Number I 0001556837! 

Amount Discount Net Amount 
100 00 0 00 100 00 

Check Amount ~ x 100 00 



filtl1ili:1ilt·l'E'll'l't'Ofi['l1e•1·1,'If 1iU')'lsX1i%Vi'lil'JW•JEJMfliff1P!'t'9fHPilil'1ilGJ!aJ1:RiWS•J,JGf1Ht!'!'llft' 

tibttt-@ i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 1800 
DENVER CO 80203-4518 

WELLS FARGO BANK NA 

(303) 295-3995 Present for payment within 180 days 

PAY One Hundred Dollars and Zero Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

Vendor No Check No 

023492 0001583396 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 1800 

DENVER CO 80203-4518 

(303) 295-3995 

Description Amount 

Check Date Check Amount 

08/07/2014 ............. $100 00 

~J~ 
J/u;uu' 11(. 71& 

"Pl.EASE OE"TACH AT -ORATION AIIOIIE' 

Check Number I 0001583396! 

Discount Net Amount -·m·m• REQ21707302014C 07130/2014 CHARLES R MEEKER TRUST- PROCESSINQ 100 00 ooo I 

' 
10000 

[ 023492 
-~'-~ Vendor 

Check Date: 08/07/2014 Check Amount ~ 

. . ····· . . . ······ • I 

.. . . . 
••• . . . 

. . ······ . . ... . . . . . 

100.00 



tidk& ff W ii WELLS FARGO BANK NA 

CIMAREX ENERGY CO Mo:iaw, j ~ ( Q 2 2 7 6 
1700 LINCOLN STREET SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY Twenty Five Dollars and Zero Cents 

TOTHf 

ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

11 1 000 J. 58 :l :lg 711' I 

'Pt.!ASE DETACH AT PERl'OIIATION AIIOIIE' 

•, Invoice# MtiM•Mtw 

Present for payment within 180 days 

Vendor No Check No Check Date Check Amount 

023492 0001583397 08/07/2014 ................ $25 00 

IIC,!,AfURf HAS A COlORfD OACKOR - .)CR COOHAINI MICROPR NllHO 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 1800 

DENVER CO 8020~518 

(303) ~S-39115 

Description Amount 

"Pl.EASE OCTM:HAT P£JU'OIIATION "80VE' 

Check Number I 0001583397! 

Discount 

REQ217073020140 07/30/2014 CHARLES R MEEKER TRUST FILING FEE 25 00 000 25 00 

•••• • ... 
• ...... 

• • 
• .. .. 

• • • . 
•••••• . . 
.... . . 
•••• 

• ······ • • 

I 023492 

~t 

\?-I 
l_ 

Check Amount ~__L i 25 00 Vendor Check Date· 08/07/2014 



. : ·r· .... 
•• • •• r: . . 

I 
•••• • • • • • 1· ... . . . 
• •• 
• I 

I . . •' . . . . .. 

ti4Zt·t» ii 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 

WELLS FARGO BANK NA 

$WQ<U 14 71 7 8 51 

DENVER CO 80203-4518 
(303) 295-3995 Present for payment within 180 days 

Ven dor No Check No. Check Date Check Amount 
023492 0001556833 03/13/2014 .......... .. .-$100 00 

PAY One Hundred Dollars and Zero Cents 

TOTH£ 

OROER 
()IF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1-4S5 

u• 0 0 0 iii 5 5 Ei 8 3 3 11• 

CIMAREX FNFRGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 2G5-3GQS 

REQ217022614u 
MOfEli, •NBl!·HM: 

02/26/2014 AWP 1983 TRUST 

023492 __ l Vendor Check Dete· 031131201 4 

Arrlh'tti 
100 00 

~J~ 
.11wuu·m~ 

Check Number I 0001556833! 

• • 
000 10000 

Check /\mount 



,,,,oaa:11.11·Iil@IIH·lli i'li!li l!lfi:t i{id ·J·I1l:Et ,a,, i'I j·lf Plii ,,.,,iii., 'i j·f:t·MCIM,ttiliFH·I ii it[HIIIDI, 

ti4£& n?' 1 WELLS FARGO BANK NA 

CIMAREX ENERGY CO ~·2 14 715 6 Q 4 
1700 LIN COLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 
023492 0001556838 03/13/2014 . ..... ........ ... $25 00 

PAY Twenty Five Dollars and Zero Cents 

TO THE 
I MOER 
I OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 \ 

I 

! ____ _ 
11• 0 0 0 • 5 5 b 8 3 8 11' 

l 
023492 --1J Vendor 

I 

I 

l 
l 
1_ 

I 
IIOO<AT\lltt IIA$ A COI.OllfD MCtlCJIDU>,O • ~· CONT- ----

CIMAREX ENFRGY CO 
1700 LINCOLN STREET 

SUITE ,eoo 
DENVER CO 8020~518 

(303) 2115-3995 

Check Date 03/1312014 

000 

l 

2500 

. . . . 
• • .. 

. . ······ • ... . .. 
• • ..... . . ... 

• .... 

Check Amount 1- \_ 25 00 
'-'-



TIE X,~ \ § I , L, ·., 
l·1A:·.i..lb... 

June 10,2014 

Kaimi Brownlee 
Cimarex Energy 
600 N Marienfeld, Suite 600 
Midland, Texas 79701 

Re: State Lease MF 116597 

Dear Ms. Brownlee: 

JERRY PATTERSON, COMMISSIONER 

RAL lease dated 02/14/14 recorded V. 1069, P. 600 
A WP 1983 Trust, agent for State of Texas, Lessor 
covering 20.416 net ac. Sec. 31, Blk. 56, PSL Survey, 
Reeves Co, TX 

The General Land Office is in receipt of the lease referenced above. The face of the recorded lease 
states a bonus to the State of$30,624.00. 

Our records do not indicate we have received the bonus payment for this lease. We will need this in 
order to give you final approval. Please forward payment as soon as possible and reference the file 
number above on all correspondence. 

If you have any questions feel free to contact me. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
5 !2-305-8598 
deborah. can tu@ gl o. texas. gov 

Strphen F. Austin Building• 1700 North Con1-,rress ,A.venue • Austin, Texas 78701-1495 

Post 0!1ice Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

\V\V\v.glo. sra te. tx. us 



. 4 \ irn • TIIIS CH!C WITHOUT A BLUE & RED llACKCROUlolD AND AN ARTIFICIAL WAlERMARK ON lHE BACK · HOLD AT ANCLIE TO VIEW 

tf'liM t·z;; ii~ 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

· ... WELLS FARGO BANK NA 

J.4(097( 9 

(303) 295-3995 Present for payment within 180 days 

Vendor No Check No 
023492 0001554086 

PAY Sixty One Thousand Two Hundred Forty Eight Dollars and Zero Cents 

TO THE 
ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

11• 0 0 0 I. 5 5 t., 0 B i; 11• 

CIMAREX ENERGY CO 
1700 LINCOLN STREEl 

SUITE 1800 r?Y~! r-?f i DENVER CO 8020:µ519 
~ . .'':/{~~ (1 ~ ~ (303) 29S-3995 

Check Date Check Amount 
02/25/2014 •••• ••••• $61,248 00 

~~~ 
J/uMJ. 11l 'qiA 

Check Number I 0001554086! 

~&M,Ht'li -
• • ~ 0211812014 JR MEEKER TRST FOR LTB OF LH MEEKER 61 ,248 00 

Net Amount 

• 
• . . . . . 

• • 

.. . . . • ... 
• • • 

~ I ' 

... 
• • . 

023492 

61 248 00 

~ Vendor t.:heck uate Ol.l2brl014 Check Amount 'T ¥ 61 248 00 



r THII CHl!CK II VOID WITHOUT A BLUE a RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THI! BACK · HOLD AT ANOLI! TO Vll!W 

R4k4t·t# ii 
CIMAREX ENERGY CO 

HOO LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

WELLS FARGO i'4 fl 2 7 9 7 
M-l121• 12 

(303) 295-3995 Present for payment w1th1n 180 days 

Vendor No Check No Check Date Check Amount 

023492 0001556839 03/13/2014 ····· ····s61 .248 oo 

PAY Sixty One Thousand Two Hundred Forty Eight Dollars and Zero Cents 

STATE OF TEXAS TO THE 
ORDER 
OF 1700 N CONGRESS AVE STE 840 

AUSTIN TX 78701 -1495 

111 000 ~ S 5 t:i8 :l q u• 

"Pl.EASE DETACH AT P£R~ORA~ ABOVI!' 

R4*4t·&i _ ..... --~.ti ... M~1 

• EQ217022814y 02/28/2014 
• .... . . . . 

• • • 

• • . . ... . . . 
. . . . . . . . . 

I 023492 I 4,-a Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

}lt Jf I II • 

Check Date 03/13/2014 

~J~ -h· 1fl rpA 
ltCHATURf HAS A COl~lO 8ACKOROUHO • IIOAOCR COMTAl~I W.CROPR!~TING 

'PlfASE DETACH AT PERFORATION Al!()\/£• 

Check Number I 0001556839! 

Amount Discount Net Amount 
61,248 00 0 00 61,248 00 

I ~I 
'{. 61 ?.dR nn l Check Amount R,) I .-_;;.;... ___ _ 



- - ----

u1t1,u,,,,ta'f•H•t't'fllH'l'II ';"''' J;J ,.,., 11i{'J;P]fE!'I v1·1vr1;JUiGt 1!?Qf 1il 't ];f il•Bllil I :t JtliPiJ•i!•f ,, J;(rJS!l•Pl4'\ 

tid$t·1$ j 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 
01:rNVER CO 80203-4518 
(303) 295-3995 

WELLS FARGO BANK NA 

503W4l2 15 7 0 4 4 8 5 

Present for payment within 180 days 

Vendor No Check No Check Date Check Amount 
023492 0001601155 11/18/2014 ......... $30,624 00 

PAY Thirty Thousand Six Hundred Twenty Four Dollars and Zero Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

Invoice ti MN.Pt# 
REQ217073014a 07/30/2014 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 2115-3995 

Description 

023492 =J Vendor Check Date. 11/18/2014 

~~~ 
~ -flt~ 

IIQ .. ATUII E HAI .. COt.OIIED BACKGIIOIJ>, ~ . . DEii co .. , ... ~., MICIIOPII " '"G 

Check Number I 0001601155! 

Amount Discount 
30,624 00 0 00 

I 

15704485 

I 

Check Amount ~ 

Net Amount x 30,624 00 

\a-\ 

. . ······ . 
• • ...... . 
.. 
• . • .. . .. . . 
. . ····· . 

. 

. . 

.. ... . 
•• •• 

30,624 00 



WELLS FARGO BANK NA 

$114C;.412 14717850 

Present for payment within 180 days 

Vendor No ChecK No. Ched< Date ChecK Amount 
023492 0001656836 03/1312014 ~······- s 30,s24.oo 

PAY Thirty Thousand Six Hundred Twenty Four Dollars sna Zero Cents 

TO THe. 
ORDER 
Of 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 70701 -1495 

--- -

... 
• .... ..... . 

.... . . . 
•• • .. . . . . . .. 

• • • . . 

11· 000 . 5 5 E,8 3 E,11• 

l ---- -

CIMARFX FNFRGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203 <4518 

(3031~3GG6 

Descr,pi1on Amount 

30.624 00 

Check Number I 0001556836! 

Discount MSPIEfhi 
o oo 30.624 oo I 

[ 023492 =1"" Vendor Check Date: 03/1312014 Check Amount 



N 

H-
<r" 
Ill 
.:, -

LI. 
~ -i:i 
0 i 

2 
z s l.i: 

<lJ 
2 t ·- "' (.I... 0 

.... 
<lJ 
c 
0 ·.; 

-~ 
E 
E 
0 
u 
c: 
0 

"' .... 
<lJ -"' Cl. 

u.i 
s 
<lJ -. 

;,-. 
cc 

I 

•••• • •••• 
• •••••• • • 

• 
•••• • • • • •• 

• •• • • • •• • 
• 

•• • • • • •• • 



.... . .... . ...... . . 
.... . . ... . . . . . . .. 
. . . . . ... 

ti ne • 1 L'1lcl qmce 
~ellnqulahment Act Least Fonn 
Rtvlnd, September 1997 

14-03123 
FIL O FOR RECORD 

REEV S COUNTY, TEXAS 
Apr 09, 2014 I 01 :10:00 p 

11 ~s<=t,A 

~ ustin, m::exas 

OIL AND GAS LEASE 

THIS AGREEMENT tS made and entered Into this 14th day of --~E~e~b~CU~Q~CY-~ 2014 , between the State of Texas, actmg 

by and through ,ts agent, Julian Wade Meeker and James L Meeker as CQ:Trustees uwo J B Meeker for the L1fetme Benem or L H Meeker 

of P o Box 4 70155 Fort Worth Texas 76102 
::live Pennanen1 Address) 

said agent here,n referred to as the owner of the soil (whether one or more). and .. c"'"m....,a ... r..,ex"'"E_n..,e ... ra_y._C_o ________________ _ 

of bOO N Manen[eld. sune 600. Midland, Texas 79701 
(Give Pl!ffllanent Address) 

hereinafter called Lessee 

1. GRANTING CLAUSE. For and In cons1derauon of the amounts stated below and of the covenant.Sand agreements to be paid, kept and 
performed by Lessee under this lease the State of Texas acting by and through the owner of the sod. hereby grants. leases and lets unto Lessee. for 
the sole and only purpose of prospecting and dnlhng for and producing 011 and gas, laying pipe lines, building tanks, storing 011 and building power 
stations. telephone Imes and other structures thereon. to produce. save. take care of. treat and transport said products of the lease. the following lands 
situated ,n Reeves County, State of Texas to·w1t 

South 122 5 acres of the E/2 of Section 31 , Block 56, Public School Lands Survey 

containing .... 12..,2.......,50..__ ____ acres more or less The bonus considerauon paid for this lease Is as follows 

To the State of Texas Sixty One Thousand Two Hundred Forty E1Qht po11ars and 00/1 oo 
Dollars ($61 248 00 ___) 

To the owner of the soil SIXtv One Thousand Two Hundred Forty Eight Dollars and 00000 
Dollars (S61,248 00 ___) 

Total bonus considerallon One Hundred Twenty Two Thousand Four Hundred Ninety S1x ponars and 00/100 
Dollars 1$122 496 00 > 

The total bonus conslder1tion paid represents a bonus of Three Thousand Dollars and No{)OO 

-------------- Dollars (S3 000 00 l per acre, on ~10-83-2~--- net acres 

2. TERM. Sub1ect to the other prov1s1ons in this lease, this lease sha I be for a term of Fr1e 15) years from 
this date (herein called ·pnmary term; and as long thereafter as 011 and gas or either of them rs produced 1t1 paying quantities from said land As used 
In this lease, the term "produced In payJng quanuues· means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the SIX months last past 
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' '3: QELAY RENTALS. See Exhibi t " A " 

If no-weU l&-<)OIT1me-n<AKk)(l4n&-~~~;im666.:00-ol'-M~e-~rom-!_hl&-Oa11&.--lh!EH6.~-& 

To.th&-owrlerofthe-&o+I'"================-----===================================== 

Dol·taffl-======================--_J 
To the S tat ofTe as ============-====---================================== 

Dollar11>-=========--_J 

T otal-Oela~enta 

IIHl---l!k~ llf)O(l like paymenl& or leneeffl anrwa~t of a-well may b&-l'urthef d&fefred ~ OIWM1) 
yeaHaGh-durtng4ne-poma,y leml-AA pa~nt&-or len<lef&-.of-<eotaKo U=le 8¥+'fler of thtHoll may be mad&-by dleGk ~hHffil~ 
ass;gnee--of for&-0!&-<ental paymg date-If th&-ba~l~roph {or ll•aucce660r ban )~Id 
&&a~o-eiost. ~&pend buGlneG&,ltquldat&;-fa~ noth6r bank or for..eny rea50f\ fad OH~ renta , 8"e4Hha I not be 
held ~ e-euon payments-Of tendef&-okenta Ulll~fte< the-oNnef-Of ~ ~o l966ee-a proper 
FeOOfdable Instrument nammg-a,not~"4o-<ec.o+~ paymen!M>H~ 

4. PRODUCTION ROYAL TIES. Upon production of 011 and/or gas. Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for 1n this lease to the Comm1ss1oner of the General Land Office of the State of Texas, at Ausun, Texas and one-hair (112) of such royalty to the 
owner of the soil 

(A ) OIL. Royalty payable on oil. which 1s defined as 1ndud1ng all hydrocarbons produced 1n a hquld form at the mouth of the well and also as 
all corldensate. distillate arid other hquld hydrocarbons recovered from oll or gas run through a separator or other equipment, as hereinafter prolllded, 
shall be )/4 part of the gross productJon or the market value thereof. at the option of the owner or the soil or the Comm1nK>Mr of the General 
Larld Office. such value to be determined by 1} the highest posted pnce, plus premium, If any. offered or paid for oll. condensate. distJllate. or other liquld 
hydrocarbons, respeciJllely of a l ike type and gravity in the general area where produced and when run. or 2) the highest market price thereof offered or 
pa~ 1n the general area where produced and when run or 3) the gross proceeds of the sale thereof, whlChever cs the greater Lessee agrees that before 
any gas produced from the leased premises 1s sold, used or processed in a plant, 1t will be run free or cost to the royalty owners through an adequate 011 
and gas separator of convenhonal type, or other equipment at least as effictent, so that all liquid hyd rocarbons recoverable from the gas by such means 
will ,l e rBCO\lered The requirement that such gas be run through a separator or other equipment may be waived, in wnllng, by the royalty owners upon 
sucn terms and corldrt1ons as they prescribe 

(8) NON PROCESSED GAS. Royalty on any gas (including flared gas), which 1s defined as all hydrocarbons arid gaseous substances not 
defined as 011 in subparagraph (A) above, produced rrom any well on said land (except as provided here111 with respect to gas processed 1n a plant for 
the extracuon of gasoline. hquid hydrocarbons or other products) shall be ]/:4 part of the gross production or the market value thereof, at the 
opuon of the owner of the soil o r the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas or comparable quality in the general area where produced and when run , or the gross pnce paid or offered to the producer. whichever ts the greater. 
provided that the m aximum pressure base in measuring the gas under this lease shall not at any lime exceed 14 65 pou nds per square inch absolule, 
arid lhe standard base temperature shall be s1X1y (60) degrees Fahrenheit, correctlon to be made for pressure accord ing to Boyle's Law, and for specific 
gravity according to tests m ade by the Balance Method or by the most approved method of testing being used by the irldustry at the llme of testJng 

(C) PROCESSED G AS. Royalty on any gas processed In a gasohne plant or other plant for the recove,y of gasokne or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and lhe liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attnbutable to gos produced from this lease. arid on fifty percent (50%), or that percent accruing to Lessee, whichever 1s the 
greater. of the total plant production of liquid hydrocarbons attnbutable to the gas produced from this lease, provided that 1f liq uid hydrocarbons are 
recovered from gas processed in a plant 1n which Lessee (or ,ts parent, subsld1a,y or affiliate) owns an interest, then the percentage applicable to hquld 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a process111g 
agreement negotiated at arm's length (or 1f there is no such third party, the highest percent then being speofied in processing agreements or contracts In 

the industry), whlC.hever Is the greater The respectwe royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quality 1n t.he general area or 2) lhe gross pnce paid or offered for such residue 
gas (or the wetghted average gross selling price for the respective grades of hquld hydrocarbons}. whichever 1s the gre ter In no event. however, shall 
the royalties payable under this paragraph be less than the royalues which would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting hquld 
hydrocarbons) whether said gas be ·casing head,· · dry • or any other g11 by fractionating bum1ng or any other processing shaU be 1/:4 pan of 
the gross producuon of such products, or the market value thereof. at the optJon of the owner of the sod or the Commtssioner of the General Land Office, 
such market value to be determined as follows 1) on the basis of the highest market pnce of each product for the same month 1n which such product is 
produced or 2) on th basis of the average gross sale pnce of each product for the same month 1n which such product5 are produced, wtuchever is the 
greater 

6. MINIMUM ROY AL TY. Dunng any year after the exp1ra11on of 1he prvnary term of thlS lease rf this leue is ma1nta1ned by produdlOn I.he 
royutues paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein pr0111ded, otherwise. there 1hall be 
due arid payable on or before the last day of the month succeeding the anniversary date of thts lease a sum equal to the total annual rental less the 
amount of royalhes paid dunng I.he preceding year If Paragraph 3 of this lease does not specify a delay rental amount. then for the purpo1.es o( this 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre 
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11 's; ~OYALTY IN KIND. Notwithstanding any other prov111on 1n this lease. at any lime or from hme lo lme, the owner of the soil or the 
Comm1ss1oner of the General Land Office may. at the option of either. 'upon not less than sixty (60) days notice to the holder of the lease. require that the 
payment of any royalties accruing to such royalty owner under 1h1s lease be made 1n kind The owner of the sod's or the Comm1Ss1oner of the General 
Land Office's nght to take its royalty in kind shall not d1m1n1sh or negate the owner of the soil's or the Commiss10ner of the General Land Office's rights 
or Lessee's obllgat1ons, whether express or 1mpl ed, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (1nclud1ng those paid in kind) shall be without deduction for 
the cost of producing, gathenng, slonng, separating, treating, dehydrating, ct. .,pressing, procesSlng, transporting, and otherwise making the oil. gas and 
oth r products hereunder ready for sale or use Lessee agrees 10 compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent thlS lease's proport10nate share of any fuel V 
used to process gas produced hereunder In any processing plant Notwithstanding any other prov1s1on of this lease, and subJect to the wntten consent of 
the owner of the soil and the Commissioner of the General Land Office Lessee may recycle gas for gas Ifft purposes on the leased premises or for O 

• •. • injection into any 011 or gas produang formallon underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed, 
••• : no royalties shall be payable on the recycled gas until 11 1s produced and sold or used by Lessee In a manner which entitles the royalty owners to a 

• royalty under this lease ...... 
• • 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken 1n kind shall be paid 10 the Commiss10ner of the General Land Office at 
I • • • • Ausun. Texas in the following manner 
I • e e .. . 

• • • Payment of royalty on producuon or oil and gas shall be as provided 1n the rules set forth in the Texas Register Rules QJrTently provide that royalty on 011 

• • • • : ~n d~:s a:dd::~ni: ~:C::';:1 r~~1:;~~~~! ~:~~~~n~n ;~:r:e ~~:;,~,:~~eo~ ~~ ~:~;: t:,o~~~~::,1;g s:::~g o~~r~:n~o:, ~:~::~ 

accompanied by the affidavit of the owner, manager or other authorized agent. completed in the form and manner prescribed by the General Land Office 
: • • • and showing the gross amount and dispos111on of all 011 and gas produced and the market valuo of tho oil and gas, together with a copy of all documents. 
• • • • records or reports confirming the gross product10n, d1spos1t1on and market value including gas meter readings, p1pe~ne receipts, gas line receipts and 

other checks or memoranda of amount produced and put into p1pel,nes, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may roqu1re to verify the gross production, d1spos1t1on and market value In all cases the authonty of a manager or agent 
to act for the Lessee herein must be filed In the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assignod General Land OfflOC lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due than Lessee owes a penally or 5% on the royalty or S25 00, whichever lS 

greater A royalty payment whtch 1s over thirty (30) days late shell accrue a penalty of 10% of the royalty due or $25 00 whichever 1s greater In addrt10n 
to a penalty royalties shall accrue interest al a rate or 12% per year. such Interest will begin to accrue when the royalty Is suety (60) days overdue 
Affidavits and supporting documents which are not filed when due shaU incur a penalty in an amount set by the General Land Office admtnistralNe rule 
whtch 1s effective on the date when the affidavits or supporting documents were due The Lessee shall bear all respons1blllly for paying or causing 
royalties 10 be paid as prescnbed by the due date provided herein Paymenl of the delinquency penalty shall 1n no way operate to prohibit the State's 
nght of forfeiture as provided by law nor act to postpone the date on which royalties were onglnally due The above penalty provisions shall not apply in 
cases of l1Ue dispute as 10 the State's poruon of the royalty or to that portion of the royalty in dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner or the General Land Office 
with its best possible estimate of 011 and gas reserves underlying ths tease or allocable to this lease and shall furnish said Comm1Ssioner With copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts Within thirty (30) days after 
enll"lng into or making such contracts agreements or amendments Such contracts and agreements when rece ed by the General Land Office shall be 
hekl in conridence by the General Land Office unless othefWlse authorized by Lessee All other contracts and records pertaining to the production. 
transportation sale and markellng of the 011 and gas produced on said premises, 1nctud1ng the books and accounts, rece,pts and discharges or all wells. 
tanks, pools meters, and pipelines shall at all times be subJect to 1nspect10n and exam1nat10n by the Comml$Sioner of the General Land Office. the 
Attorney General the Governor or tho representatJve of any of them 

(B) PERMITS, DRILLING RECORDS. Written notice of all operallOns on this lease shall be submitted to the Comm1SS1oner of the General 
Land Office by Lessee or operator live (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies of Railroad Comm1SS10n forms tor appllcauon to dnU Copies of well tests. 
completion reports and plugging reports shall be supplied to the General Land Office at the ume they are tied With the Texas Railroad Comm11s10n All 
apphcat1<>ns, permits, reports or other fi11ngs that reference this lease or any speafic well on the leased premcses and that are submitted to the Texas 
Railroad CommlsslOn or any other governmental agency shall mclude the word ·state• in the title Addlt.10nally, in aa:ordance wrth Railroad Comm1Ss1on 
rules. any signage on the leased premises for the purpose or lden11fy1ng wel!s, tank banenes or other assoe1ated mprovements to the land must also 
include the word "State • Lessee shall supply the General Land Office with any records memoranda. accounts. reports arttings and cores. or other 
1nformat1on relative to the operat10n of the abov&-<lescnbed premises which may be requested by the General Land Office. in addition to those herein 
expressly provided for Lessee shall have an electrical and/or rad1oactivlly survey made on the bore-hole section, from the base of the surface casmg to 
the total depth of well of all wells dolled on the above described prem,ses and shall transmit a true copy of the log of each survey on each well lo the 
General Land Office within fifteen ( 15) days after the making of sa ,d survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports dOC\lments or other materials are not filed in the General Land Office when 
due The penalty for late fifing shall be set by the General Land Office admm1strative rule which IS effective on the date when the matenals were due 1n 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary term hereof and pnor to dlSCOvery and 
production of otl or gas on said land. Lessee should dnll a dry hole or holes thereon or If dunng the pnmary term hereof and after the d1Scovery and 
actual product10n of oll or gas from the leased premises such production thereof should cease from any cause, lhtS lease shaH not temvnate If on or 
before the expiratlOn of suety (60) days from date of complelion of said dry hole or cessation of production Lessee commences additJonal dnlhng or 
rew orking operallons thereon. or pays or tenders the next annual delay rental in the same manner as provided ,n this lease If, dunng the last year of the 
primary term or within sixty (60) days pnor thereto, a dry hole be completed and abandoned or the produdJon of otl or gas should cease for any cause. 
Lessee's nghts shall remain in fuU force and effect without further operat10ns unul the expiratJon of the pnmary term, and rf Lessee has not resumed 
production In pa}'lng quanut ies at the expirauon of the primary term Lessee may maintain thtS lease by conducting addltl<>nal dnlllng or rewonong 
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oper..lloni flursuant to Paragraph 13, ustng the expiration of the pnmary tern, as the date of cessation of produdJon under Paragraph 13 Should the first 
tvG11 or any subsequent well dolled on the above descnbed land be completed as a shut-in otl or gas well wrthin the pnmary term hereof. Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date follow,ng the exp1rauon or sooy (60) 
days from the date of completton of such shut-in oll or gas well and upon the failure to make such payment, this lease shall ipso fado tcm,1nate If at the 
exp1rauon of the pnmary tam, or any tome thereafter a shut-lO 0tl or gas well 1s located on the leased premises, payments may be made 1n accordance 
with the shut-in provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the exp1ratoon of the pnmary tern,, neither Oil nor gas as being 
produced on said land, but Lessee 1s then engaged In dnlhng or reworking operauons thereon, this lease shall remain m foroe so long as operations on 
said well or for dnlhng or reworking of any add11tonal weUs are prosecuted In good faith and 1n workmanh e manner without 1nterruptlons totahng more 
than Sllcly (60) days during any one such operation, and 1f they result tn the production of oll and/or gas, so long thereafter as Oil and/or gas is produced 
In r 1y1ng quanuues from said land, or payment of shut-in 011 or gas well royalues or compensatory royalties IS made as provided in this lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the exp1rat,on of the primary term, producuon of oil or gas from the leased 
preriises. after onco obtained, should oease from any cause, this lease shall not terminate rf Lessee commences add1uonal dnlllng or reworking 
operations w1th1n sixty (60) days arter such cessation, and this lease shall rematn 1n full force and effect for so long as such operat,ons continue in good 
fatth and In workmanlike manner without interruptions totaling more than sDCty (60) days If such drilling or rew0tk1ng operauons result in the production 
of Oil or gas, the lease shall remain 1n full force and effect for so long as 011 or gas 1s produced from the leased premises 1n paying quanuties or payment 
of shut-in Oii or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law If the dnlhng or reworking 
operations result In the compleuon of a well as a dry hole, the lease will not terminate 1f the Lessee commences add1uonal dnl ing or reworking 
operations within slxiy (60) days after the compleuon of the well as a dry hole , and thlS lease shall remain in effect so long as Lessee continues dntkng 0< 

reworking operations 1n good farth and in a YJOrkmant,ke manner Without interruptions totaling more than sixty (60) days Lessee shall g e wntlen notJce 
to the General Land Office within th1ny (30) days of any oessauon of produd,on 

14. SHUT-IN ROYALTIES. For purposes of thlS paragraph. elr means any well that has been assigned a well number by the state agency 
having 1unsd1ct1on over the produd,on of 0tl and gas If, at any hme after the expiration of the pnmary tom, of a lease that untJI being shut in, was being 

mamta,ned 1n force and effect. a well capable of produC1ng oll or gas in paying quanllties 1s located on the leased premtSes but oll or gas is not being 
produced ror lack of suttable production fac1httes or lack of a suitable market, then Lessee may pay as a shut-m 011 or gas royalty an amount equal to 
double the annual rental provided In the lease but not less than $1 ,200 a year for each well capable of producing 0tl or gas 1n payjng quantrties If 
Paragraph 3 of this lease does not specify a delay rental amount then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be effective. each Initial shut-in 011 or gas royalty must be paid on or before (1) the exp,rallon of the prvnary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises or (3) 60 days after Lessee completes a dnlhng or reworking operauon In accordance 
with the lease provisions, whichever date is latesL Such payment shall be made one-half (112) to the Comm1Ss1oner of the General Land Office and one­
half (112) to the owner of the soll If the shut-in 011 or gas royalty 1s paid the lease shall be considered to be a produC1ng lease and the payment shall 
extend the term of the lease for a penod of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that. If no suitable production faclhtles or auttable market for the 011 or gas eXJst.s, Lessee may extend the lease for lour two 
more successrve periods of one (1) year by paying the same amount each year on or before the exp1rauon of each shut-in year 
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16. COMPENSATORY ROYALTIES. If dunng the penod the lease IS kept in effect by payment of the shut-in 011 or gas royalty, atl or gas is O 
sold and delivered In payrng quantmes from a well located within one thousand (1,000) feet of the leased premises and completed 1n the same produClng 7 
reservoir or m any case 1n which drainage rs occurnng Draining Well as defined in paragraph 45, the nght to continue to maintain the lease by paying g 
the shut-In otl or gas royalty shall cease but the lease shall remain effecuve for the remainder of the year for which the royalty has been paid The 
Lessee may maintain the lease for four more successtve years by Lessee paying compensatory royalty et the royalty rate provided Ill the lease of the 1 
market value of production from the well causing the drarnage or which IS completed in the same producing reserv0tr and Within one thousand {1 000) 
feet of the leased premises The compensatory royalty is to be paid monthly, amt-half ( 112) to the Comm,ssroner of the General Land Offtee and one-half 
(1n to the owner of the soil, beginning on or berore the last day of the month following the month In which the 041 or gas rs produced from the well 
cauJing the drainage or that is completed in the same producing reservoir and located within one thousand (1 ,000) feet of the leased premtSes If the 
con pensatory royalty paid In any 12-month penod IS an amount less than the annual shut-in 011 or gas royalty. Lessee shall pay an amount equal to the 
difference w,thtn thirty (30) days from the end of the 12-month penod Compensatory royalty payments which are not llmely paid will accrue penalty and 
Interest rn accordance with P ragraph 9 of this lease None of these provisions will relieve Lessee of the obhgat1on or reasonable development nor the 
obhgatton to drill offset wells as provided 1n Texas Natural Resources Code 52 173, however. at the determ1natton of the Comm1SS1oner, and with the 
Commissioner's wntten approval the payment of compensatory royatt1es can satisfy the obhgahon to dnll offset wells 

16. RETAINED ACREAGE. Notw1thstand1ng any provision of this lease to the contrary, after a well producing 0< capable of producing Ori or 
gas has been completed on the leased premises. Lessee shall exerC1Se the d1hgence of a reasonably prudent operator 1n dnlhng such add1t1onal well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the productJon thereon 

(A) VERTICAL. In the event this lease is tn force and effect two (2) years after the expiration date of the pnmary or extended tern, It shall then 
terminate as to all of the leased premtSes. EXCEPT (1) 40 acres surrounding each oll well capable of produong 1n paying quantities and 320 acres 
surrounding each gas well capable of produc,ng 1n paying quantdies (1nclud1ng a shut-in 011 or gas well as proVICled tn Paragraph 1• hereof) or a well 
upon which Lessee IS then engaged in conhnuous dolling or reworking operattons or (2) the number of acres Included in a produClng pooled unit 
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of acres as may then be allocated fOf producttOn 
purposes to a prorahon unit for each such producing well under the rulea and regulauona of the Rallroad Comm1Sst0n of Texas, Of any successor 
agency, or other governmental authonty having 1unsdrctJon If at any time after the effectrve date of the partial terminauon provisions hereof. the 
applicable field rules are changed or the well or wells located thereon are reclassrfied so that less aaeage Is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated lo said well or wells for production purposes 
Notwithstanding the temiinauon of this lease as to a pomon of the lands covered hereby, Lessee shall nevenheless continue to have the nght of ingrus 
to and egress from the lands still subJed to this lease for all purposes described ,n Paragraph 1 hereof, together with easements and nghts-of-way for 
eXlsltng roads. existing pipelines and other eXJst1ng faClhties on. over and across all the lands deSCflbed In Paragraph 1 hereof ("the retarned lands"), for 
access to and from the retarned lands and for the gathering or transponauon of orl . gas and other minerals produced from the retained lands 
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·(B) .HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended term it shall 
further terminate as to all depths below 100 feet below the deepest producing formallon 1n each well located on acreage retained in Paragraph 16 (A) 
abo e, unless on or before two (2) years after the primary or extended term lessee pays an amount equal to on&-half (1/2) of the bonus ong1nally paid 
as consideration for this lease (as specified on page 1 hereof) If such amount Is paid. this lease shall be 1n f0<ce and effect as lo such deeper depths. 
and said termination shall be delayed for an add1t1onal penod of two (2) years and so long thereafter as oil or gas is produced 1n paying quantrues from 
such deeper depths covered by thlS lease 

(C) IDENTIFICATION AND FILING. Tho surface acreage retained hereunder as to each well shall . as nearty as practical, be in the form of a 
square with the well located In the center thereof, or such other shape as may be approved by the Comm,ssioner of th General Land Office Within 
thirty (30) days after partial terrmnallon of this lease as provided herein. lessee shall execute and record a release or releases containing a sat,sfactory 
legal description of the acreage and/or depths not retained hereunder The recorded release. or a cerllfted copy of same. shall be filed in th Gen ral 
Land Office, accoo,pamed by the filing fee prescnbed by the General Land omce rules 1n effect on the date the release is filed If Lessee fails 0< rehJses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Otr1Ce, then the 
Commissioner at his sole discreuon may designate by wntten instrument the acreage and/or depths to be released hereunder ind record such 
instrument at Lessee's expense 1n the county or counties where the lease tS localed and 1n the off1C1al records of the General land Office and such 
deslgnal!On shall be binding upon Lessee for all purposes 

• ...... 
• • 17. OFFSET WELLS. Neither the bonus. delay rentals nor royallles paid. or to be paid under this lease shall relieve Lessee of his obhgauon 

to protect the oil and gas under the above-<tescnbed land from being dra•"ed Lessee sublessee. recerver or other agent 1n control of the leased 
• • • • preMises shall dnll as many wells as the facts may J0S11fy and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
•• • : oll and gas from the leased premises In add11Jon, ,f od and/or gas should be produced 1n commercial quantities wllhrn 1,000 feet of the !used p,ermses, 

or tn any case where the leased premtses IS being drained by production of oil or gas the Lessee, sublessee, recerver or other agent 11'1 control of the 
• •. leased premrses shall in good faJth begm the dnll.ng of a weU or 'Nalls upon the klased premises wtthtn 100 days after the dra ning well or wells or the 

• • well or wells completed within 1,000 feet of the leased premises mrt producing rn commef'Clal quantities and shall prosecute such dnlhng w,th d,hgenoe 
Failure to sahsfy the statutory offset obligation may subjOd this lease and the owner of the soil 's agency nghts to fO<ferture Only upon the determination 

: • of the Commissioner of the General Land Office and with hrs wntten approval may the payment of compensatory royalty under appllcable statu1ory 
• • • • parameters sallSfy the obhgatron to dnll an offset well or wells required under this paragraph 

18. FORCE MA.JEURE. If, after a good faith effort lessee rs prevented from complying with any express or rnphed covenant of thtS lease, 
from conductJng dnlhng operations on the leased promises, or from producing Oii or gas from the leased premises by raason of war, rebellion. nots, 
stokes acts of God, or any valid order. rule or regulalton of government authority, then while so prevented, lessee's obhgat,on to comply wrth such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, add1uonaUy, th11 lease shall be 
extended while Lessee 1s prevented, by any such cause from conducting dnlltng end rewortung opere\JOns or from produong od or gas from the leased 
premises However, nothing 1n this paragraph shall suspend the payment of delay rentals 1n order to m1inta10 th11 leasa 1n effect dunng the pnmary term 
1n the absence of such dnlhng or reworlong operations or production of otl or gas 

19. WARRANTY CLAUSE. The owner of the sod warrants and agrees to defend title to the leased premises If the owner of the SOii defaults 
tn payments owed on the leased prem1Ses then lessee may redeem the nghts of the owner of the so111n the leased premises by paying any mortgage, 
taxes or other liens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this p11agraph, l..8uee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undrvrded surface utata 1n the above 
described land. whether or not Lessee's interest 1s speofied herein then the royalues and rental herein provided to be paid to the owner of the s01l 1haU 
be paid to him in the proportion which hrs interest bears to the entire undivided surface estate and the royaltres and rent.al herein provided to be paid to 
the Comm1ss1oner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adJusts the 
royalty or rental due to the Commissioner of the General Land Otrrce, Lessee or hlS authorized representative must submrt to the Commissioner of the 
General Land Office a wntten statement which explains the d1Screpancy between the interest purponadly leased under th1S lease and the actual Interest 
owned by the owner of the sod The Comm1Sst0ner of the General Land Office shall be paid the value of the whole p,oduai<>n allocable to any undivided 
Interest not covered by a lease, less the proportt0nate development and produdlon CO$\ allocable to such undrvlded interest However, In no event shall 
the Commissioner of the General Land Offlco receive as a royalty on the gross productJon allocable to the undrvlded interest not leased an amount loss 
than the value of one-sixteenth (1116) of such gross producuon 

(B) REDUCTION OF PAYMENTS. If. dunng the pnm1ry term. a portion of the land covered by thlS lease 1s included w1th1n the boundanes 
of a pooled untl that has been approved by the School Land Board and the owner of the soil ,n accordance wrth Natural Resources Code Sectlons 
52 151·52.154, or if , at any hme after the expiration of the pnmary term or the extended term, thlS lease covers a lesser number of acres than the total 
amount described here,n. payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease dunng the pnmary term shell be 
calculated based upon the number of acres outside the boundaries of a pooled untl, or, If after the expiration of the primary term. the number of acres 
actually retained and covered by this lease 

21 . USE OF WATER. Lessee shall have the rrght to use water produced on said land necessary ror operauons under thls lease ex.copt water 
from wells or tanks of the owner of lhe soil, provided, however, Lessee shall not use potable water or water suitable for lrvestod< or 1rr1gat1on purposes 
for waterllood operalt0ns without the prior consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by Its operations to all personal property, 

Improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the 1011, Lessee shall bury ,ts ptpehnes below plow depth 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or barn now on said premLSeS without 

the wntten consent of the owner of the soll 
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' 25.,POLLUTION. In developing this area Lessee shall use the highest degree of care and all proper safeguards 10 prevent pollution Without 
limning the foregoing, pollution of coastal wetlands, natur.al waterways, nvers and impounded waler shall be prevented by the use of containment 
fac,ht,es suff1C1enl lo prevent sptllage, seepage or ground waler contamination In the event of pollutJon, Lessee shall use au means at ilS dilposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properties Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank battenes so as to protect ~vestock against loss, damage or Injury I nd upon 
completton or abandonment of any well or wells, Lessee shall fill and level all slush prts and cellars and completely clean up the dntllng site or 111 rubb1Sh 
thereon Lessee shall, while conducting operattons on the leased premises, keep said premLSes free of all rubbish . cans, bottles. paper cups or garoage, 
and upon completton of opera1,ons shall restore the surface of the land to as near its ong1nal cond1t,on and contours as IS pracucable Tanks and 
equipment will be kept pa inted and presentable 

26. REMOVAL OF EQUIPMENT. Sub1ect lo lim,lahons ,n this paragraph Lessee shall have the nght to remove machinery and ftxtures placed 
by Lessee on the leased prem1Ses, 1nclud1ng the nght to draw and remove casing, within one hundred twenty (120) days after the exp1rauon or the 
terminatton of thlS lease unless the owner of the soil grants Lessee an extension of this 120-day period However. Lessee may not remove casing from 
any well capable of produc,ng Otl and gas 1n paying quantities Addrt1onally Lessee may not draw and remove casing unt•I after tlmty (30) days wntten 
notice to the Comm1sstoner of the General Land Office and to the owner of the sod The owner of the soil shaU become the owner of any machinery, 
fixtures or casing which are not umely removed by Lessee under the terms of this paragraph 

• 
•: • ••: 27. (A ) ASSIGNMENTS. Under the cond1t1ons conlained 1n lh1s paragraph and Paragraph 29 of this lease, the rights and estates of either 

party to this lease may be assigned. ,n whole or 1n part, and the prov,stons of this lease shall extend to and be binding upon their heirs. deVlsees, legal 
•... representatives, successors and assigns However, a change or d1V1s1on in awnershlp of the land, rentals, or royalties will nol enlarge the obhgatJOns of 

•• •. : Lessee. diminish the nghts, pnv,leges and estates of Lessee, 1mpair the effectiveness of any payment made by Lessee or mpair the effectiveness of any 
act performed by Lessee And no change or division ,n ownership of the land rentals , or royalties shall b ind Lessee for any purpose unUI thirty (30) days 

• • •. : after the owner of the 1011 (or hlS heirs. dev1seas. legal representatives or auign1) furnishes the Lessee with 1atisfactory wntlen evidence of the change 
• • • in uwnership 1nclud1ng lhe original recorded munments of l rtle (or a certified copy of such original) when the ownership changed because of a 

conveyance A total or partial assignment of this lease shall, to the extent of the ln1eres1 assigned, relieve and discharge Lessee of all subsequent 
: • • •. obhgat,ons under this lease If this lease 1s assigned ,n its entuety as to only part of the acreage. the nghl and option to pay rentals shall be apportioned 
• • • • as between the several owners ratably. according to lhe area or each and failure by one or more of them lo pay his share of the rental shall not affect 

this lease on the part of the land upon which pro rata rentals are umely paid or tendered, however, 1f the assignor or assign does nol file a certified 
copy of such assignment in Iha General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all nghls and be subject to all obhgallons, llablMles, and penalties owed to the State by the 
original lessee or any pnor assignee of the lease. indud1ng any hab1l,lles to the State for unpaid royalhes 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provrs1on 1n Paragraph 27(a), rf the owner of the soil scqutres this leaso ,n whole or 1n 
pan by assignment Without the pnor written approval of the Comm1U1oner of the Genera l Land Office, this lease ,s vOtd as of the tllll8 of assignment and 
the agency power of the owner may be forfeited by the Commrssioner An assignment will be treated as If It were made to the owner of the sou 1f the 
assignee 1s 

( 1) a nominee of the owner of the soil 
(2) a corporation or subsidiary ,n which the owner of the so,I IS a pnnc,pal stockholder or 1s an employee or such a corporatton or subsidiary, 
(3) a partnership in which the owner of the soil ,s a partner or IS an employee of such a partnership, 
(4) a pnncipal stockholder or employee or the corporalton which 1s the owner of the soil, 
(5) a partner or employee 1n a partnership which is lhe owner of the sod, 
(6) a flduClary for the owner or the soil, 1nctud1ng but not lmited to a guardian, trustee. executor administrator, receiver. or conservator for the 
owner of the soil, or 
(7) a family member of the owner or the sod or related to the owner of lhe soil by mamage. blood, or adopuon 

28. RELEASES. Under the condrttons contained ,n lh1s paragraph and Paragraph 29, Lessee may al any trne execute and de~ver to the 
owner of the soil and place of record a release or releases covenng any poruon or porttons of Iha teased premises, and thereby surrender this lease as 
to such portton or portions, and be relieved of all subsequent obligallOns as to acreage surrendered If ony part of thlS lease Is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportton thal lhe surrendered acreage bears to the acreage which was covered by this lease 
llllmediately pnor to such surrender. however, such release w,11 not relieve Lessee of ony habtlrties whtch may have accrued under this lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of thts lease ,s assigned or released, such assignment or release must be 
recorded In the county where the land ,s situated, and the recorded instrumenl, or a copy of Iha recorded instrument cert.lfled by the County Clerk of the 
county in which the instrument ,s recorded , must be filed in the General Land Office within 90 days of the last executton date accompanied by the 
prescribed fihng fee If any such assignment ,s not so filed, the rights acquired under this lease shall be subject to forfeiture al the option of the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. All prov,stons pertaining to the lease of the above--0escnbed land have been included in this instrument. 
including the statement or the true consideration to be paid for 1he ex.ecutJon of this lease and the rights and duues of the partlCS Any collateral 
agreements concerning lhe development of 011 and gas from the leased premises which are not contained in this lease render thlS lease Invalid 

31 . FIDUCIARY DUTY. The owner of lhe soil owes the Slate a fiduoary duty and must fully disclose any facts attect,ng the St te's interest ,n 
the leased premises When the Interests of the owner of the soil conflict w th those of lhe State, the owner of the soil is obligated to pul the Slate's 

interests before his personal interests 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days af\er II becomes due, or If Lessee °' an 
authorized agent should knowingly ma e any false return or false report concerning production or dnlhng, or If Les.see shall fail or refuse to dnll any 
offset well or wells in good faith as required by law and the rules and 1egulatlon1 adopted by the Commiss10ner of the General Land Office. or If Lessee 
should fall to file repons In the manner required by law or fall 10 comply w11h rules and regulations promulgated by the General Land Office. the School 
Land Board, or Iha Railroad CorrvmsslOn, or If Lessee should refuse the proper authonty access to the records pertaining to opera1,ons, or If Lessee or 
an aulhonz.ed agent should knOWTngly fail or refuse to give correct 1nformallon to the proper authority, or knOWV'lgly rail or refuse to furnish the General 
Land Office a correct log or any well, or If Lessee shall knowingly v1alate any or the material provtSlons of thlS lease. or 1f this lease is assigned and the 
assignment 1s not liled 1n the General Land Office as required by law. the rights acquired under lhlS lease shall be subiect lo forfeiture by the 
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Comn11ss1one,. and he shall forfeit same when sufficiently informed of the facts which authorue a forfeiture and when forfeited the area shall again be 
subJect to lease under the terms of the Rel,nqu1shment Act However. nothing herein shall be construed as waiving the automallc termination of this 
lease by operation of law or by reason of any special 1,mrtat1on ans1ng hereunder Forfeitures may be set aside and this lease and ell nghts thereunder 
reinstated before the nghts of another Intervene upon sallsfaaory evidence to tho Commtsstonor of tho General Lend Office of future compMance with 
the prov1s1ons of the law end of th1S lease and the rules and regulations that may be adopt.ad rekltivo hereto 

33. LIEN. In accordance w,th Texas Natural Resources Code 52 136 tho Stale shall have a first hen upon all o,I and gas produced from the 
area covered by 'this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease. Lessee grants the State, 1n add11lon to the hen provided by Texas Natural Resources Code 52.136 and any other apphcable statutory hen, an 
express contractual hen on and secunty interest In all leased minerals 111 and extracted from the leased prem1Ses, all proceeds which may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a third party. and all fooures on and mprovements to the 
leased prem1Ses used 1n connea10n with the produchon or processing of such leased minerals 1n order to secure the payment of all royaltles or other 
amounts due or to become due under lh1s lease and to secure payment of any damag s or loss that Lessor may suffer by reason of Lessee's breach or 
any covenant or cond1tton of this lease. whether express or imphed This hen and $8CUrity Interest may be foreclosed with or without court proceod1ngs 111 

the manner provided 1n the Tille 1 Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Comm1Sstoner may requ11e Lessee to 
execute and record such Instruments as may be reasonably necessary 10 acknowledge. attach or perfect thlS hen Lessee hereby represents that there 
are no pnor or supenor liens ansing from and relating lo Lessee's aet1v1t1es upon the above-descnbed property or from Lessee's acquis11ion of thlS lease 
Should the Commissioner at any tlmo determine that this representation 1s not true, then the Comm1sstoner may declare this lease forfeited as provided 
herein 

34. POOLING. Lessee 1s hereby granted the nghl lo pool or unitize the royalty Interest of the owner of the soil under this lease with any other 
leasehold or mineral Interest for the explorat1on. development and productlon of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Comm1ss1oner of the General Land Office for lhe poollng or unihzmg of lhe interest of the State und r this lease 
pursuant to Texas Natural Resources Code 52. 151-52 15-4 The owner of the soil agrees that the incluston of this prov1st0n 1n this lease sausfies the 
executton requirements slated 1n Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges Iha State or Texas and the owner of the soil, thelf officers, employees, partners 
agents. contractors, subcontractors guests, invitees. and thelf respective successors and assigns. of and from all and any actJons and causes or aaioo 
of ~" ery nature, or other harm, including environmental harm. for Which recovery of damages Is sought. including, but not hm1ted lo. au losses and 
expt,nses which are caused by the activ1hes of Lessee 1ls officers. employees. and agents ans1ng out of. incidental to. or resutung from, the operations 
or or lor Lessee on the leased premises hereunder. or that may anse out of or be occastoned by Lessee's breach or any of the terms or prov1S1ons of this 
Agreement or by any other negligent or stncUy liable act or omission of Lessee Further, Lessee hereby agrees to be l11ble lor, exonerate. 1ndemnrfy 
def ... nd and hold harmless the State of Texas and the owner of the soil. their otflOOrs, employees and agents. lhe1r successors or assigns aga nst any 
and all dams. habilrties, losses, damages actions. personal miury (rnclud1ng death), costs and expenses or other harm for which recovery of damages 
1s sought under any theory includrng ton. conlfact, or stnct liability, 1nclud1ng altomeys' fees and other legal expenses. including those related lo 
enwonmental hazards. on lhe leased premises or in any way related to Lessee's failure to comply with any and au environmental laws, those ans1ng 
from or in any way related to Lessee's operahons or any olher of Lesse~fs ac1N1lies on the leased prem1SeS those ans1ng from Lessee's use of the 
surface of the leased premises. and those lhal may anse oul of or be occasioned by Lessee's breach of any of Iha terms or provisions or thta Agreement 
or any other act or omission of Lessee, rt:s directors. officers. employees partners, agents. contractors. subcontractors, guests, 1nvrtees, and their 
respedlve successors and assigns Each assignee of this Agreement or an interest thore1n, agrees to be liable for. exonerate, Indemnity, defend and 
hold harmless the State or Texas and the owner of the soil. the,r officers. employees and agents in the aame manner provided above In oonnecuon with 
the acl1V1t1es of Lessee. its officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EX.PRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AN DIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABIUTY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGL.IGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contam1nal10n or 
pollullon of any env1ronmanlal medium. including soil. surface waters, groundwater, sediments. and surface or subsurface strata, amb ent air or any 
other enwonmental medium in. on. or under. the leased premises. by any waste pollutant. or contaminant Lessee shall not bnng or perm rt lo remain on 
the leased premises any asbestos containing matenals, explosives, toxic matenals, or substances regulated as hazardous wastes. hazardous matenals. 
hazardous substances (as the term "Hazardous Substance· 1s defined 1n the Comprehensive Environmental Response. Compensation and Liability Act 
(CERCLA). 42 U S C Sections 9601 et seq ). or toxic substances under any federal, state, or local law or regulallon ("Hazardous Matenals1, except 
ordinary products commonly used in oonneclion with oil and gas exploralton and development operations and stored 1n the usual manner and quantrt1es 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF niE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP. REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
AP~LICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF nus 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s issued under the prov1s1ons of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relinquishment Act. and other applicable statutes and amendments thereto. and If any provision in this lease does not ex>nrorm lo these 
statutes. lhe statutes will prevail over any nonconforming lease prov1S1ons 
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, '31f. EXECUTION. This 0tl and gas lease must be signed and acknowledged by the Lessee before 1t is flied of record 1n the county rea>rds and 
rn Ire General land Office of the State of Texas Once the flhng requlfements found 1n Paragraph 39 of thlS leasa have been satJSfied the effective date 
of tl'lS lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record lfl the office of the 
County Clerk in any county in whlCh all or any part of the leased prem1Ses 1s located, and certified copies thereof must be filed in the General Land 
Office This lease 1s not effective until a certified copy of thlS lease (which 1s made and certified by the County Clerk lrom hes records) 1s filed 1n the 
General Land Office in accordance with Texas Natural Resources Code 52 183 Additionally, lhis lease shall not be b1nd1ng upon the Stale unless It 

rec1tes the actual and true consideration paid or promised for execution ot this lease The bonus due the State and the prescnbed filing fee shall 
accompany such cert1fl0d copy to the General Land Office 

LESSEE 

-Clma,_~~~rgyC_'A4-+ ___ t~ 
By Roger Alexander 

Title Attorney-ln-f act/o~Cmarex Energy Co 

Date ,1 [J b L'1 
I ) 

ian Wade Meeker, Co-Trustee, l.NVO J R Meeker for Llfehme Benefit or L H Meeker 
as agent for the State or Texas 

DATE. J_ ./ t1 I,:{ 

STATE OF TEXAS (CORPORATION ACKNO'NLEOGMENT) 

COUNTY OF MIDLAND 

BEFORE ME. the undersigned authonty, on this day personaUy appeared Roger Alexander. known lo me to be the person whose name IS 

subscnbed to the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co and acknowledged to me that he executed the same for the 

purposes and consideration therein expressed, in the capacrty staled and as the act and deed of said corporation 

Given under my hand and seal of office this the Jr}_ day of ~flAC/t . 2014. 

&lLHu, I~ U/0-.,1 
Notary Public In and lor J,h }1 d [np.v A11LIII E PIERCE 

I ' I 11 • , • r , • .101 
•,, 
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STATE OF _--t_v_'(_(l_~~· __ 
COUNTY OF _~............,Q,.__( {_~----

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authonty, on this day personally appeared Julian Wade Meeker, Co-Trustee. lJ./110 J R Meeker k>r the 

L1feume Benefit of L. H Meeker, known to me to be the person whose name is subscribed to the foregotng instruments and acknowledged to me that 

she executed the same for the purposes and consideration therein expressed 1n the capac,ty stated 

Given under my hand and seal of office this the \]~ 

••"""••, TONYA OAlENE SPARKS 
l ~".J·' ! .'~\ NOIOIV PuOIIC, Stoto ot Toxos 

~ 
: i My commission Expire, 

,·"' ·// MOY 24, 2017 ,,,,._,,fl' 

olary Public in and for _____________ _ 

(INDIVIDUAL ACKNOWLEDGMENn 

BEFORE ME, the undersigned authonty, on this day personally appeared James L. Meeker, Co-Trustee lJ./110 JR Meeker for the Llfeume 

Benefit of L. H Meeker, known 10 me to be the person whose name Is subscribed to the foregoing instruments and acknowledged to me that she 

executed the same for the purposes and consideration theretn expr~ 1n the caR I stated 

Given under my hand and seal of office this the -1L day of _:i~ ~ ~ li:!~!::iQ..--

~~r·~r:~ NATASHA J . WESSON f'~~\ Notary Pubhc, State of Taxes 
.).,'fJ:~,J~I M y Comm11slon Expires 
":!i;;\i~ Dec ember 04 , 2014 _,,uo1' 
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A1tached 10 and made a pan of that certain Oil Md Gas Lease dated February 14, 201 4, between the State of Texas, acting by and 
thn .. ·Jgh its agent, Julian Wade Meeker and James L. Meeker as Co-Trustees UWO J. R. Meeker for the Lifetime Benefit of L. H. 
Meeker and Cimarex nergy Co., as Les~ee, covering, South 122.5 dcre of the E/2 of Section 31, Block 56, P L Survey, located in 
Reeves Count). Te as. 

40. Rentals for 1ears two and three of this lease have been prepaid as pan of the total bonus consideration for the fi rst three years 
ofth1s lease. One half{l /2) of this amount has been paid to the Lessor and one half(l/2) has been paid 10 the tate of Texas. Rental 
for the fourth year in the amount of 122,496.00 has not been paid. One half(l/2) of the fourth 1ear rental will be pajd 10 the Lessor 
and one half ( I 12) will be paid to the SLnte of Texas. Rental for the fifth year is included in the fourth year renLnl and 1flhe fourth year 
rental is paid then no addi tionnl rcntnls are due under this lease. 

INITIALLED FOR IDENTIFICATION: 

James L. Mee er, Co-Trustee 

ins t No. 14-03123 
DIANN 0 . FLOREZ 

COUNTY C HK 
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CERTIFIED TRUE AND CORRECT COPY CERTIACATE 
STATE OF TEXAS 
COUNTY OF REEVES 
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•• 

.. . . . ... 



,. 
O.nwaJ Land Office 
Rellnqulahment Act LHH Fonn 
Revised, September 19117 

~ustin, m:exas 

OIL AND GAS LEASE 

THIS AGREEMENT ls made end enlered Into U,ls 141h day of ___ February 

14-04841 
FILED FOR RECORD 

RE S COUNTY, T x.AS 
M y 28, 2014 at 03.33·00 PM 

2014 , between lhe State of Texas, acting 

v 
0 
L 

1 
0 
1 
9 

by end through rta ogenl, Meeker Investments, Inc 

of 1221 Broadwa 21• Fl~kland..SA 9-4612 

(Giw PenT!Qnent Addre•) . . . . 
said agent herein referred to as the owner of U1e soil (whether one or more), end Cimarex Energy Co • •p .. 
of 600 N. Marienfelq. Suite 600 ldl nd Texas 79701 

(Give PerTNnentAdclre•) 

heremaner caDed Lessee . . ······ . . . . . 
G 

1. GRANTING CLAUSE. For and in consideration of U,e amounts staled below and of the covenants and agreements lo be paid, kept a"~ 
performed by Lessee under U1ls lease, Iha Stale of Texas acbng by and through the owner of the sod, hereby gl1lllts, leases and lets unlo Lessee, , or O 
the sole and only purpose of prospecting and dnlling for and producing oil and gas. laying ptpe lines, building Lan • slonng 0tl and butldJn't powir 2 
stations, telephone lines a11d other structures thereon, to produce, save, take care of, treat end transport sad products of the leaae, the followi "I i, " 
situated In Reeves County, State of Texas, to-wir- • • • • 6 

conlaimng 122 50 

South 122.5 acres of Iha en. of Secbon 3 1, Block 56, Pubhc School Lands Survey 

,ere,, more or leu The bonus con11derouon paid for th1a lease II as foUows 

To the State of Texas Sixty One Thousand Two HunG'ed Fo_mi _§ght Dol.lar1 and 00/100 

Dollars ( 61 248 00 

To the owner of the soil Shrty One Thousand Two Hupdred Forty Elght Dollars and 00/100 

Dollars ~61,246.00 _) 

Total bonus consideration One Hundred T n Two Th90s nd Four Hundred Nine Six Dollars and 00/100 

Dollars 496 00 J 

The total bonus conalderabon paid represents a booua of Three Thousand Dollars and N.2ll 00 

Dollars ($3,000.00 _) per acre, on 40.832 net acres 

. .... 

2. TERM. Subject to U,e oU1er provisions In thla lease, this lease shall be for a term of Frvlifil._ year1 from 
this date (herein called "prim,ry term1 ond aa long lhereofler as oil and gaa, or erlher of them, IS produced ,n paying qu nlltles from aa1d I nd Aa used 
In this lease, the term "produced In paying qu nbtles" means that Iha receipts from the sale or other authonzed commercla.l use of the aubstance(s) 
covered exceed out of pocket oper bonol expenses lor the soc monlhs last pest 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks ott,ce 

8 



3. DELAY RENTALS. Soo Exhibit " A " 

lf-Ao-.weil ~ ~8™<1 premu, eG OR 0< before one (1) y&af-4rom4hi6--0at&rlhls leasa Ghalk9flllffl3t&ru~-b&lof'.& Wdl 

aimiY&f&ary--OaleLeGG&esh~o4h&-,&GiHi>f-1<9-niifH:~l4-ll~~~~~~WR-~~~f-A~~~~~~~~~~~ 

·,s s1:1eeessors (whttlk-shMken1t+~epesiH>ry;:egaroless-ef-ehrutges-Hl-th~ip-ef-said~~&-am00m-spooi6ed 
beloW;-to-addition, . see-5haH-pay~r~ender 1:0 Lhe COMMJ.SSION6R Of THE GENERAL bAl>ID OrFIC6 Of TI-ffi STAT6 OF 
TEXAS, AT AUSTIJ>J, TEXAS, a ~ik;!il:llll-6fl er eefere said-eete P8?'.m~l5 1:1ndeHh~ph-sh~le 85 8 renlal 8:0d shall 
Ge¥eHh~lege-0H.lefemng-ili&-00mnIBAeemi!tlH>f a-well-fet=-enef t) yee.r-from-said-date-Paym~aer-tllls-pll!'ll8f8p1Hha11-ee-tn 
1.he-feHewittg-runeunl5'-

+o-th&-OWMf.~IM-60!fi---=:=======--====-~~-====:-=-:---===============-~---:===-:== 

~l&-Of..+81(a&r~~~~---:--=======-~~~-=-=============--================== 

DollarG----:---::=====-======-==­
lola~y-Rent:ilh-~~~~-:----:::-:-~==-=--~~-======-==--=---=---==================== 

v 
0 
L 

~~Al'l6HlrnHJpon-llk~~endenHAooaU~cemen1 or a well may be furlh8f d&f&ff&<}-ror~ccess1ve ~1) 1 
y~n&-flfimal)'-ter~ tend.Ir& or rental lo lh6-4wn&r-0!--lhe so,1 may be mad&-by-c:tleck !If &19AI <lfaft or l.4&,ee1 or any O 
~~ ~fllf~tal1>8YlllfJdal ~aok-<1&61goa1&<1 IA lhl6-paragra~~~ ] 
~ki&lr~dale, fall o~by-anolher bank, or for any---,,.Hoo-filil ~Ge lo ilQQllt)' r&nl.il l , I..IIGGH i;hall f'IQI b11 
h~~41iur~ GUQR po1ym&nw-or-t&OO&nH>k &ntaHH1111-ihirty-p()}-oay&-aller Ille Own&r o~ l.~tHI prop&r 9 
HJGO<~flWH'.\HlaAlffig-&nolh&f-bank 8&-&{18At4<H8C4l!V8 GUCh-i)aym&nhH>r-lendeFG 

-4. PRODUCTION ROYAL TIES. Upon production of od and/or gas, Lessee agrees lo pay or cause lo be p111d one-half (1/2) of the royally 
provided tor In this lease to lhe Commissioner or lhe General Land Office of the Slate or Texas, at Austin , Texas, and one-half (112) of such royalty 10 the 
owner of the soil. 

(A) OIL. Royally payable on 011, which Is defined as including au hydrocarbons produced In a liquid form al the mouth of the well and I o as 
all condensate, dlsbllate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter prov Joo~: 
shall be 1.l!......_ part o f the gross production or the markel value thereof, at the option of the owner of the aoil or the Comm,ss,oner of the General • P 
Land Office, such value lo be d !ermined by 1) the highest posted price, plus premium, if any, offered or paid for oll, condensate, disbllate, or other liqt!id G 
hyd1ocarbons, respectively, of a like type end gravity In the general area where produced and when run, or 2) the highest market pnce thereof offlw:l.ct. 
paid In tho general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever ,a the greater Lessee agrees thafbefore 
eny gas produced from the leased premises Is sold, used or processed In a plan! , ft Wiii be run free of cost lo the royalty ownens through an adeqf>8~ .o1i: 
end gas separator of convenbonal type , or other equipment al least as efficient. so that ell Uqu,d hydrocarbons recoverable from the gas by such meant,o 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived, 111 wnbng. by the royalty owners upon Q 
such terms and conditions as they prescribe • • : •••• • 2 

(B) NON PROCESSED GAS. Royalty on any gas (including ftared gas), which 1s defined as all hydrocarbons and gaseous aubstanc .i.,~ 6 
defined as oll In subparagraph (A) above, produced from any well on said land (except ill provided herein wi1h respect to gas processed in a ~ iQt.for 
the exlracbon of gasoline, lrquid hydrocarbons or other products) shall be 1{4 part o f the grou production or the market value thereof, et the 9 
option of Iha owner of lhe soil or the Commissioner of lhe General Land O ffice, such value lo be based on the highest market price paid or offered for 
gas of comparable quel1ty In the general area where produced end when run, or the gross price paid or offered to the producer, INhlchever Is the greater; 
provided thal the maximum pressure base in measuring the gas under this lease shall not at any bme exceed 14.65 pounds per square inch absolute, 
and the s tandard base l emperawre shan be sixty (60) degrees Fahrenheit, correction to be made for pressure accordmg to Boyle's Law, and for spee1fic 
gravity according lo tests made by the Balance Method or by the moel approved method of testing being used by the Industry at the time of tesbng 

(C) PROCESSED OAS. Royalty on any gas proceued In a gaso~ne plant or other plan! for the recovery of gaso~ne or other liquid 
hydrocarbons shall be 114 part o f the residue gas and the liquid hydrocarbons extracted or the markel value thereof, at the option of the owner 
of the soil or lhe Commissioner of the General Land Office All royalties due herem shall be based on one hundred percent (100%) of the total plan! 
producllon of residue gas ettnbutable lo gas produced from this lease, and on fifty percent (50%), or thal percent accrulng to Lessee, whichever rs the 
greater, of the total plant production of liquid hydrocarbons attnbuteble to the gas produced from this I ase, provided lhal If liquid hydrocarbons are 
recovered from gas processed in a plan! In INhlch Lessee (or its parent, subsidiary or affiliate) owns an 111teres1, then the percentage applicable 10 Wquld 
hydrocarbons shall be fifty percent (50%) or lhe highest percent accruing to a third party processing gas through such plant under a processing 
agreement negobated at arm's length (or 1f there Is no such third p rty , the highest percent then being specified ,n processing agreements or contracts in 
the Industry), whichever Is the greater . The respective royelbes on residue gas and on liquid hycrocarbons shall be determined by 1) the highest mat1<et 
pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross pnce paid or o ffered for such residue 
gas (or the weighted average oross selling pnce for the respeebve grades of Uqu1d hydrocarbons), whichever is the greater. In no event, however, 1hall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carl>on black, sulphur or any other products produced or manufactured from gas (excepbng liquid 
hydrocarbons) whether sold gas be ·casinghead: "dry," or any other gas, by fractionabng, burning or any other processing shall be 11.4 part of 
the gross production of such products, or lhe market value thereof, el dle option of the owner ol lhe soil or the Commissioner of lhe General Land Office, 
&uch market value to be determined es followa. I) on the basis of the highest m rkel price of each product for the same month In which such product Is 
produced, or 2) on the basis of the averege gross sale price of each product for the same month In which such products are produced, INhichever Is the 
greater 

5. MINIMUM ROYAL TY. During any year alter the expiration of the pnmary term of this lease, if this lease is maintained by production, the 
royalties paid under Ulis lease In no event shall be less than an amount equal 10 the total annual delay rental hereil provided, otherw,se, there shall b& 
due and payable on or before Ule last day of lhe month succeeding the anmvers ry date of this lease a sum equal 10 the total annual rental less the 
amount of royalties paid dunng the preceding year. If Paragraph 3 of this lea.se does not epecrfy a delay rental amount, then for the purJ)08es of this 
paragraph, lhe delay rental amount shall be one dollar ($1.00) per acre. 

True and Correct 
copy of 

Original hied in 
Reeves County 

Clerks Office 



6. ROYALTY IN KIND. Notw,thatanding any other prov1s1on In this lease, ot any Dme °' from time to time, the owner of the &Otl °' the 
Commissioner of the Generol Lend Office may et the opbon of either, upon not less than sooy (60) days notice to the holder of the le e, requJfe that the 
payment of any royatbes accruing lo such royalty owner under this lease be made tn kmd The owner o f the soil I or the Comm,u,oner of the General 
l.ru,d O ffice's rli;,t lo take itl royalty In lond shall not dlmln1ah or negate the owner of the ,oil's °' lhe Commaalone< or the General Land Office', rights 
or Lessee's obhg bona, whether express °' Implied, under lh11 lease 

7. NO DEDUCTIONS. Lessee agrees that ell roy Illes accruing under this lease (including those paid 111 kind) shall be without deducbon for 
the cost of producing, gathenng, ,tonng seperabng, treabng , dehydrotmg, compreulng, proceuing, transporbng, nd otherwise making the otl , g a end 
other products hereunder ready for sole or use Le58ee agrees to compvte end pay royelbe1 on the grou value received, mdudeng any retmbursements 
for severance toxea and production related costs 

8. PLANT FUEL ANO RECYCLED GAS. No royalty shall be payable on any gas as may represent th11 lease'1 proporbon te sh11e of any fuel V 
used to process gas produced hereunder tn any processing plant Notw1th1t.mdmg ony other provlllon of thrs leue and svbjed to the wntten conaent of 
the owner o f the soil end the Commlllloner of the General Land Office, Lessee may recycle g for gu ltll ptJIJ>OIH on the lea ed prem11es °' for O 
in,ecuon into any oil or gas producing rormebon under1y1ng the leased premses aner the llqu d hydrocarbons contained in the g hove been removed, L 
no royalbes sh II be payable on the recycled gas unbl It Is produced and sold or used by Lessee m a manner which enblles the royalty owneni to a 
royalty under th11 lease 

9. ROYALTY PAYMENTS ANO REPORTS. All royalbes not taken In kind shall be p Id to the Commiasjoner of the General Land Office at 
Aualln, Texas, in the following manner· 1 

Payment of roy lty on production of Oii and gas ah II be a, p<ov,ded tn the rules , et forth 1n the Texas Register Rules currently prOVlde that royalty on Oil O 
rs due and must be received In the General Lend Office on or before th• 5th day of the aecond month aucceedtng the month of production, and royalty 7 
on gas Is due and must be received In Iha General Land Office on or belore th 15th day of the second month aucceeding the month of production, 
accomp nted by the aftidav,t of the owner, manager or other authonzed agent completed ,n the form and manner prescnbed by lhe General Land Office 
ond showing the groas amount and diaposlbon of aa oil and gas produced and the m rket value of the oll and gas, together With a copy of el documenta 
records or reports confirming the gross production, disposrtion and martet value mcludlng gas meter readings, pipel ,ne receipts, gas lme recelpll and 
other checks or memoranda or amount produced end put Into ptpel,nes, tanks, °' pools and gas hnes or gas slol'age, and any other reports °' records 
which lhe General Land Office may require to verify the groas production, dtspo11bon end market value In all 001111 the aulhonty of manager or agent 
to act for the Lessee here n must be filed 1n the General Land Office Eoch royalty p yment shall be accompanied by a check stub , schedule, summary 
or other remittance advice showing by the assigned Generol L..ond Office lease number the amount o f royalty being paid on each lease II Lcasee pays 
his royalty on or before thlny (30) daya after the royalty payment waa due, then Loasee owes a penalty of 5% on the royalty or $25 00, whtctM,i, 1 • 
greater A royalty payment which 11 over thirty (30) days late shall accrue a penalty or 10% or the royalty due or S25 00 whichever is greater In additiM P 
to a penalty, royalbes shall accrue Interest al rate of 12% per year such Interest will begm to accrue when the royalty II sixty (60) days over G 
Affidavits end supp(l(U'lg documents which re not filed when due shell Incur a pen Jty In an amount set by the Generol Land Office administraJv 
which Is elfeclllle on the date when the 1f6da111ts or svppOl'bng documents were due The Lessee lhal bear JI responslbi,ty few paying °' usl~g 
royalties to be pad n prncribed by the due date provided herein Payment of lhe delinquency penalty shaK in no way operate lo prohibit th• te'a 
right of forfeiture a provided by law nor act to postpone the date on which royalues were onginally due The above penalty prov111on1 lhll not ppf,..,G 
cases of blle dispute II to the State's J)Of'bon of the royalty or to that portion of the royalty In dlspule II to fall' marlcet value Q 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lenee sh II annually h.imlsh the Commissioner of the Genernl La4<f ~ 2 
With its best possible esbm8le of oU and gas reserves und rlymg this le se or allocable to th11 lease and shall furnish said ComlTlllSroner wrth s I / 

II contr!lcta under which gas Is sold or proceuod nd all subsequent agreements nd amendmants to such contracts with .n thirty (30) ¥! 11~er 
n t nng tnlo or making such conlrectll , agreemenll or amendments Su ch contracts and agreements when received by the General Land Office sh 

0

11 be O 
held In confidence by the Genera.I land Office unless otherwise authonzed by Lessee Al other contnlcts and records pertaining to the producoon, 
tronsponation, a le and markebng of the oil nd gs produced on 111d prermses, including the boo and accounll, recerp1s and d charges of au wells, 
ten , pool,, meters, and plpehnes shall ot ell bmes be subject to Inspection and exammotton by the ComlllllSloner ol the Gene1al Land Office, the 
Attorney General, the Governor, or the rcpresentauve of any or them 

(B) PERMITS, DRILLING RECORDS. W-1tten nobce of au operabons on this lease 1hal be aubmttted to the Comml stoner of the General 
Lend Office by Lessee or operator five (5) days belore spud date, workover, re-entiy, temporary abandonment or plug and abandonment of any well°' 
wells Such wntten notice to the General Land Office sh II Include copies or Re1lro11d Commtsslon forms for apphcatlon to dnll Coptes of w II tests 
completion reports and plugging reports 1hali be supplied lo the General L nd o r1c at the time they are filed wrth the Texas Railroad Commtulon All 
ppl,catlons, p rmlts, reports or other filings that reference !hrs lease °' ny specific well on the le sed premises en d that are submitted to the Texas 

Railroad Commission or any other governmental agency shall include tho word "StDte• in the btlo Addibonally, In accordance wrUl RBJlroad Commiss on 
rules, any 11gnage on lhe leased prem11es for the purpose of ldenbfylng wells , tank battenes or other auoclated Improvements to lhe I d must so 
include the word "State • Lessee shall supply the General Lend Office wrth any records, memoranda, accounts, repons, cuttings and cores, or other 
rnfOl'mabon relanve to the operotJon of the obove-deacnbed premises, wtllch may be requested by the General Land Office, 1n addibon to those herein 
expressly provided lor Lear.ee sh N have an electncal end/Of' radroaC11v1ty su,vey made on the bor&-hole seCbon, rom the baae of the surlace cas,ng to 
the total depth o f well, or II wells dnlled on the above descnbed premises end shall tr nsmt a true copy of the log of each au,vey on each well lo the 
General Lllnd Office Within fifteen (15) days alter the ma ng of a rd 1urvey 

(C) PENALTIES. Leasee shall incur open lty whenever reports, documents or other malenals are not filed In the Gencni.1 Land Office when 
due. The penalty tor late ftllng shall be aet by the General L nd Office admlnls1T8tJve rule which Is effective on the date when tho maten 11 were due In 
the General L nd Office 

11. DRY HOL.EJCESSATlON OF PRODUCTION DURING PRIMARY TERM tr, dunno the pnm ry term hereof and prior to discovery and 
produCbon ol 011 or ges on setd land, Lessee should dnll a dry hole cw holes thereon , or 1f during the primary term hereof and aft er the d11covery and 
actual production of oil or g1J1 from the leased premises such production thereof should cease from 11ny cause, tht1 le e sh II not lefmtn ta if on or 
befOl'e the expirabon of sixty (60) days from date of complebon of aatd dfy hole °' ceu bon of production Lenee commences addibonal drilling or 
rewoncrig operabons thereon, or pays or tenders the next annual d lay rental in the ume manner as provlded In lhit leue If, dunng the la t year of the 
prim ry term or within sixty (60) days pnOI' thereto, a dfy hole be completed and b ndoned, or the production of oil OI' g s should cease for any cause, 
Lessee's righll sheU remain m full force and effect without further operations un11I th explrabon of lhe pnmery term and 1f Lesaee haa not resumed 
produCbon In paying quantrtle1 at the exp1robon of the pnmary term, Lnsee may mamtain this I a e by conductrig 1ddibonw dnwng or rewof'lang 
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operabons pursuant to Par graph 13, using the ex1>4rabon of the pnmary term 81 the date of ceuabon of p<oductlon under Paragraph 13 Should the fit1t 
well or any subsequent well drilled on the above descnbed land be completed as a shut-Ill oil or gas wel.l w,thin the pnmary term hereof, Lessee may 
resume payment of the annual rental in the aame manner as provided herein on or before the rental paying date following the uplrabon of alxty (60) 
day, from the date of completion of such shut In oil or gas weM nd upon Iha la1lure to make BUch paymenL thts lease shal 1pao fado terminote. If at the 
expiration of the primaiy term or ny bme thereafter o shut-m oil or gas wel Is located on the lea ed premises, payments may be made In aocordance 
w,th the shut-In p<OV1S1ons hereof 

12. DRJLLJNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary term, neither o~ nor gas ii beuig 
produced on Hid land, bu1 Le11ee 11 then engaged in drilling or reworlung operations thereon, th111 lease lhaH remain In force 10 long as operabon1 on 
said well or for dnlhng or reworking of any additional wells are prosecuted In good faith and In wo<kmanl.1ke manner w,thout inlerrupbons totaling more 
than socty (60) days during any one such operation, and If they result In the production of oil and/or gaa, so long thereafter as oil and/or gas hi produced 
In paying quantities from said land, or payment of 1hut-ln oll or gos -11 royalties or compensatory royalties 11 made as provided In this lease V 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the pnmary rerm, produd>on of oil or gas from the te11sed 
premises, niter once obtained, should cease from any cause, this lease shal not t rm1nate if Lessee commences additional dnUlng or reworklng 
operations wilhln sixty (60) days after such ceuation, and this lease shall rems n In full force and elTed for so long as such operations continue In good 
telth and In workmanlike manner w,lhout lnlerrupdons totaling more th n alxty (60) days If such dnlhng or reworlung openition1 resutt in the production 
of 011 or gos, the lease sholJ remain 1n full force and effect for so long es oil or gas Is produced from the le sed prem1Ses In paying quanuties or payment 
or shut-in oil or gas well roylllbes or p yment of compensatory royalbea is made as provided herein or as p<ovlded by law If the dnlhng or reworking 
operabons result In the completion or well as a dry hole, the lease will not lermmate if the Lessee commences addttiona.l dolling or reworlung 
operations within al,cty (60) days ofter the completion of the well as a di'; hole, and lhhl le11e lholl remain In effect so long as Lessee continues dnlling or 
reworking operabons In good faith nd in II workm nlike manner without interrupbona totnllng more than sixty (60) days Lessee sh II grve wntten notice 
to the General Lnnd Office within thirty (30) days or any cessation or production 

0 
L 

1 
0 
1 

14. SHUT-lN ROYALTIES. For purpose, of lhll paragraph, "WeU' means any well that has been assigned a well number by the stale agency 9 
having ~nsdicbon over the producbon or oil and gas If, at any time after the expirabon of Iha primary l rm of a lease that, until being ahut In, was being 
maintained In force and effect, a well capable of producing oil or gas tn paying quanbbea 111 localed on the leased premeses, bu1 Oil or gas ii not being 
produced for lack of suitable production facilibes or lack of a suitable n'lllrket, then Lessee may pay as , lhut·ln Oii or gas royalty an amount equal to 
double the annual rental provided 1n the lease, but not less than $1,200 a year tor ellch w II capable of produang oO or gas in paying quantnles If 
Paragraph 3 of this lease does not specify a delay rent I amount, then for the pUfPOSes of this paragraph, the delay rental amount she.II b11 one dollar 
($1 .00) per ere. To be effecuve, each Initial shut In oll or gas royalty must be paid on or before {1) the expiration of the pnmary term, (2) 60 da)& lier . 
the Lessee ceases to produce oil or gas from the leased premtses, or (3) 60 days after Lessee completes II dnUing or rewondng operabon In accordan : p 
w,lh Iha lease provisions, whichever dale 1s latest Such payment hall be made one-half (112) lo the Commissioner of the General Land Office and OQO-
half (112) lo the owner of the oU If the shut-ln 011 or gas royalty 1s paid, the lease shall be considered to be a producing lease and the paym t ah I G 
eX1end lhe term ol the lease ror a period of one ye r from the and of lhe primary l rm, or from the first day of the month fo•ow,ng the month IO~ 
production ceased, and, alter that, 1f no suitable production facdrtles or suitable market ror the oil or gas exists. Lessee may ertend the lease tor w. iwo. 
more successive periods of one (I) year by paying the aame amount each year on or before the exph1bon of each shut-in year. • • .. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease ia kept In effect by payment of the shut-in oil or gas royalty, oU or ga 11 Q 
sold and deUvered in paytng qu nllbes from a well located within one thousand (1 ,000) feet of the leased prem11es and completed In the same p4>~ QQ ') 
reservoir, or In any case In whtch drainage hi occurring Draining Well aa deftned In paragraph 45, the right to continue to ma ntain Iha lease bf paying ? 
the shut-In oil or gas royalty shall cease, but the lease shaH remam effective ror the remainder of the year for which lhe royalty haa been pal~ OI• 
Lessee may maintain the lease for four more succe1S1Ve years by Lessee paylllg compensatory royalty t the royal ty rate provided Ill the lea-•l-lhe 1 
market value of production from the well causing the drainage or which Is completed In the same producing reserv<Mr and with n one thousand ( 1,000) 
feet of the le sed prem111e& The compensatory roy lty IS lo be paid monthly, one-holf (1/2) to the Commlaaloner of the General Land Office and one-half 
(112) to the owner of lhe soil, begnnmg on or before the last day of the month follow,ng the month In whtch the oi or gas la produced from the well 
caU$1ng the drainage or that is completed in the same produclng reservoir and located within one thousand (1,000) feet or the leased premtses If the 
compen11tory royalty paid In any 12-month penod hi an amount less th n the 11nnual shYt-ln oil or gas royalty, Leuee shall pay an amount equ I lo the 
difference w,thln thirty (30) daya from the end of lhe 12 month period Compensatory royalty paym nll which are not bmely paid will accrue penalty and 
Interest in accordance with Paragraph 9 of this lease None of lhe18 proV1S1ons w,11 rel ieve Lessee of the obllg lion of reasoneble development nor the 
obligation to drll offset wells es provided In Ten, Natural Reaources Code 52 173, however, at the det.ermlnauon of the Commissioner, and w,lh lhe 
Commissioner's wntten pproval , the payment of compensatory roy Illes can sabsfy the obligabon lo <¥ill of et wells 

16. RETAINED A CREAGE. Notwilhstandmg any provlalon of this lease to Iha conlnlry, atle< a well producing or capable of produang oll or 
gas has been completed on the leased premises, Lessee shall exercise the dll1gence of a reasonably prudent operotor In dolling such addltlonal 'Nell or 
wells as may be reasonably nece sary for the proper development or lhe leased premises end In marketing the p<oductlon thereon 

(A) VERTICAL. In the event this lease Is in force and effect two (2) years after the exptrabon d le of the pnmory or ex1ended term 11 lhaU then 
term1n le as to ell of the leased premises, EXCEPT (1) 40 acres aurrounding each oil well capable of produang In paying quanbties and 320 acres 
surrounding each gas w II capable of producing in paying quanblles (including II shut-n otl or ga1 weU es provided Ill P ragraph 14 hereof), or a well 
upon which Lesllee is then engaged 1n conbnuous dnlhng or rewor ng operations, or (2) the number of acrea included in a produang pooled unrt 
pursuant to Texas Natural Resources Code 52 151 -52 15-4 , or (3) such greater or lesser number of acrea as may then be allocated for production 
purposes to a prorabon unl1 for each such producing well under the rules and regulations or the Railroad Comm,sslon of Texas, or any successor 
agency, or other governmental aulhonty having jurisdiction If at any ume after the elfecuvo date of 1he panial term1nauon prov1Siof19 hereof, lhe 
apphc ble field rules are changed or the well or wells located !hereon are reclass1fted so that less acreage la thereafter allocated to said well or welts for 
producbon purposes, th,s lee a shall thereupon terrnnale as to all acreage not thereafter allocated to aald weM or wells for productJon purposes 
Notw11hstandlng the termination of lhls lease as to a portlon of the lands covered hereby, Lessee lihaU never1heleu conbnue to have the nght of1ngreu 
lo and egress from the land abll sub.,ed to this lease for all purposes descnbed In Paragraph 1 hereof, together Wfih easemenm and nghta-of way for 
extsbng roads, exisbng pipelines end other ex11bng faclhliea on, over •nd aorosa all lhe lands descnbed in Par graph 1 hereof ("the retained landlj, for 
access lo and from the retained lands and for the gathering or transport bon of oil , gas and other mmer•ls produced from the retained Janda 
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(B) HORIZONTAL In the event this leose Is in force end effect two (2) years after the exptrebon date of the pnmary or extended term it shall 
further terminate as to all depths below 100 feet below the deepe I producmg formatJOn ,n each wel located on aa-eage retained In P ragraph 16 (A) 
above, unless on or before two (2) yeani after the primary or extended term LeSJSee pays an amount equal to on&-half (1/2) of the bonus ongmally pad 
s conslderobon for this lease (as specified on page 1 hereof) If such amount Is paid, this lease 6haU be In force and effect as lo wch deeper depths, 

and said lerminabon shall be delayed for an addrtlonel penod of two (2) years and so long thereafter as oil °' g I hi produced In p&Y1ng quanll1les from 
such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retaned hereunder as 10 each well 6h II, as nearly as practical , be In the form of a 
square w,lh the well localed tn lhe center thereof, or such olher shape a, mey be epproved by the Commls1t0ner of the General Lend Office. VVithtn 
thirty (30) days after partial termlnatlon of Ihle lease as provided herein, Lessee sh111f execute and record II release or releases containing II s11tuifllctory 
legal description of the 11creege end/or depths not retained hereunder The recorded relea e, or e cerbfied copy of same, shall be filed lo the General V 
Land Office, accomp nied by the filing fee prescribed by lhe Gener I land Office rules In effect on the date Iha release Is filed If Lessee falls or reru es 
to execute and record such release or releases wrthtn rnnety (90) days after being requested lo do 10 by the General Land Office, lhen the O 
Commi sloner al his sole cbcrebon may designate by wntten instrument the acreage nd/or depths to be released hereunder nd record sod1

1 

Instrument el Lessee's expense In the county or counties where the lease Is located and In the official records of the General Land Office and such 
design lion shall be binding upon LMsee for aN purposes 

17. OFFSET 'NELLS. Neither the bonus delay rentals, nor royalbes paid, or to be po,d, under thts lease shall relieve Leesee of h111 obhgabon 
to protect the otl and gas under the above-<lescnbed land from being dn!ned Lessee, sublessee, receiver °' other agent ,n control of the leased 1 
premises sh II doll as many wells II the facts may Jusbly and shall use 1pproprfate means and drill lo a depth necessary to prevent undue drainage of 
oil and gas from the leased p(emises In addtbon, ii ocl and/or gas should be p(Oduccd n commaraaJ quanbties Within 1,000 feet of the leased premises, 0 
°' 10 any case where the leased premises II being dnllned by producbon or 0tl or gas, the Lessee, subleasee, receiver or other agent m control of the 7 
le sed premises shaU in good faith begin the dnlllng of a well or wells upon the leased premises within 100 days oiler the drainmg well or wells or the 
well or wells completed within 1,000 feet of the leased premises start p(oductng In commercial ~entitles and shaU prosecute such dnlhng wrth d~1gence, 
Failure to sabsly the stallJlory offset obllgallon may subject this lease and the owner of lhe soil's agency nghts to fortelture Only upon the determination 
of the Comm,ss,oncr of the General Land Office and wiltl his written approval may tho payment of compens tory royalty under applicable statutory 
parameters sabsly the obltgabon to drUI an offset well or wells required under this paragraph 

1~. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from c0tmply10g With any express or implied covenant of this lease, 
from conducting dnlltng operations on the leased l)(emises, or from produmg ocl °' gas from the leased prerr.ses by reason or war, rebellion, riots, 
slri es, acts of God, or any vahd order, rule or regulation of govemmcnt authonty, then while so prevented, Lessee's obligation to comply witil. ch . 
covenant ahaU be suspended and Lessee shal not be hable for damages for failure to comply with such covenants, adchonally, this lease lhall ~ P 
extended while Lessee is prevented, by any such cause, from conducling drilhng and rewor g opcratlona or from produang ocl or gu from th te ied G 
p(emlses However, nothing In this paragraph shall suspend the payment of delay rentals In order to maintain this lease in effect during the pnm rY term 
In the absence of such dnlllng or reworking operabons or producbon of o,I or gas : • • • : • 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend bde to the leased premises. II the owner or lhe soil ~~l\wlt( 
In payments owed on lhe leased premises, then Lessee may redeem lhe rights of the owner of the socl In the leased p(em111es by paying eny mortga111:j Q 
18lees or other liens on the leased premises II Leaaee makes payments on behalf of the owner or the soil under this paragraph, Lessee may recove~ 6 

2 cost of these payments from the rental and roy lbes due the owner of the soil : ••• : • 
• 7 

20. (A) PROPORTIONATE REDUCTION CLAUSE. II !tie owner of the soil owns leu than the enbre undivided surface estate 10 the at,o,,,e, 
desc:nbed land, whether or not Lessee's Interest Is spealied herein, then the royaloes a.nd rental herein provided to be paid to the owner of the • .l.tiaN ') 
be paid to him In the proporbon which his interest beani lo the enllre undivided surface u tate and the roy ltles and rental herein provided to be paid Id 
the Comrrussloner of the General Land Office of the State of Texas shal be It ew1se propornonately reduced. However, before Le51ee ad,.ists the 
royalty or rental due to the Commissioner of the General Land Office, LC$See or his authonzed representaove must aubm,t to the Commsa,oner of the 
General l.8nd Office a wnUen statement v.tlich explains the discrepancy between the lnteresl purportedly leased under lh11 lease and the actual Interest 
owned by the owner of the soil. The Commissioner of !tie General l.8nd Office shaU be paid the value of the whole producnon alocable lo any undMded 
inleresl not covered by a lease, less the proporuonate developmen1 and production cost llocable to &uch undivided lnteresl However, In no event shaN 
the Commi stoner of the General Land Office r celve os a royalty on the gro s p(oducbon allocable to the undivided interest not leased an amount leu 
than the value of one-sixteenth ( 1/16) of such gross producbon 

(B) REDUCTION OF PAYMENTS. II, during the primary term, a portJon of the I nd covered by this lease is included within the bound11ne1 
of a pooled unit that has been approved by the School Land Board and the owner of the soil In accord nee with N tural Retoul'ces Code Secbons 
52. 151 -52 154, or II, al any lime after the expiration of the primary term or the extended term, thtt1 lease covers a lesser number of cres than the total 
amount described herein, paymenlll that are m de on a per ere basis hereunder shall be reduced aCCO<dlng lo the number or acres pooled, released, 
surrendered, or otherMse severed, 110 that paymenle determined on a per acre basis under the terms or this lease dumg the primary term shaU be 
calculated based upon the number of acres outside the boundaries of o pooled untt, or, if fter the explrabon of the pnmary term, the number of acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shaU have the nghl lo use water produced on aatd land necessary tor operabona under this lease except water 
from wells or tanks of the owner of the soil, provided, however, Lessee shal not use potable water or waler sultllble for livestock or lm gabon purposes 
for waterllood opera11ons without Iha pnor consent of the owner of the sol 

22. AUTHORJZED DAMAGES. Lessee 1h11n pay the owner of the 1011 for damages caused by it11 operations to U personal property, 

improvements, livestock and crops on said land 

23. PIPELINE DEPTH. V\Alen requested by the owner o f the ,.Otl, Les.see shall bury Its ptpehncs below plow depth 

24. WELL LOCATION LIMIT. No well sh11H be dnUed nearer than two hundred (200) feet to any house or barn now on nld prernses w,thoul 
the wntten consent of the owner or the sotl 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerk~ Office 



25. POLLUTION. In developlng this area, Lessee shall use the highest degree of care 11nd all prope,- aafeguards to prevent polll111on Wthoul 
Wm11,ng the foregoing, pollution of coastal wetlands, natural waterways , rivers and Impounded waler shall be prevented by the use of containment 
facilitles suffidenl to prevent splnage, seepage or ground water cont min tlon In the event or polubon, Lenee ahall use all me m, at its d1&posal to 
recapwre all escaped hydrocarbons or other pollutant and shaQ be responsible for all damage to pubhc and private properties. Lessee shaH build and 
maintain fences around Its slush, aump, nd drainage pits and tank batteries so to protect livestock against loss, damage °' Injury, and upon 
completion or obondonment of ony well or weD1, Lessee shell till and level 1111 slush p,t:a and cedars and completely c;le n up the dolling alte of eU rubbish 
thereon Lessee shall , IMlile conducllng oper bona on the leased premises, keep said premlsea free of all rubbish, ns, bottles, p per cups or garbage, 
and upon completion or operabons shall restore the surface or the I nd to as near Its ongln J condJbon and contours as ,s pracboable Ten and 
equipment will be kept peinled and prcaentoble 

26. REMOVAL OF EQUIPMENT. Subject to hm1tabons In th11 paragraph, Lenee shall have the right lo remove machinery and fix1ur• placed V 
by Le1i1ee on the leased premises, lncludlng the right to di-aw end remove casing, Within one hundred twenty {120) days after the eirplratlon or the 
termlllallon or this lease unless the owner of the sou grants Lessee an extension of th s 120 day period However, Lessee may not remove casing from Q 
any weU capable o f produang 011 and gns in paying quanbbes AdcfltlonaUy, Lessee may not draw and remove ca 1ng until after thlny (30) days wnnen 
notice to the Commissioner of Iha General Land Office and to the owner or the soil The owner or the soil chall become the owner or any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms or this paragraph 

27. (A) ASSIGNMENTS. Under the cond1bons contained in this paragraph end P ragraph 29 of this le se, the nghts and eslalos or either 
party to this lease may be assigned, in whole or In part, and the prov1Slons of this lease shell extend lo and be binding upon lhu hen, devlsees, legal 1 
representabvea, successors and asslgn11 How ver, a change or dlvis on ,n ownersh p of the land, rentals, °' royalties will not enlarge the obllgallons or 
Lessee, diminish the rights, prfvllages and estltes or Lessee, lmpa r the effectlvene11 of any payment made by Lessee°' Impair Iha effectJvaness or any O 
act performed by Lessee And no change or d1v1s1on 1n ownership of the land, rentllls , °' royalties shall bind Leasee for any purpose unbl thirty (30) days 1 alter the owner of the soil (or his heinl, devisees, legal representabves or assigns) furnishes the Le11ee With sabsfactory W11tlen evidence of the change 
in ownership, ncludJng the ongrnal recorded munlments of bile (or II certified copy of such onginal) when the ownership changed because of a 9 
conveyance. A total or paroal assignment or th11 le11a shall, to the extent of the Interest assigned, rebeve and d11charge Lessee of oll subsequent 
obllgauons under this lease. If this lease 1s sslgned In Its enbrety u to only part or the acreage, the right and opbon to pay rentals sh I be apportioned 
as between the severe! owners ratabfy, occord11g to the orea of each, ond failure by one °' more of them to pay his shore of the rental sh U not affect 
this lease on the p11rt of the land upon \Miich pro rata rentals are timely paid or tendered, however, if the anlgn°' or assignee does not file a certified 
copy of such assignment In the General Land Office before the next rental paying date, the enllre lease shall termmete for la lure to pay the enbre rental 
due under Paragraph 3. Every assignee shall succeed to oll nghll and be subject to al obllgabons, l1abihbes, and penalties owed to the State by the 
orig nol lessee or ny poor assignee of the lease, including any habllttJes to the State for unp Id royalties .... :p .. 

(B) ASSIGNMENT LIMITATION. Nol'Wllhstandlng any prov1s10n in Paragraph 27(a). if the owner or the &otl acquires this le se In whole ~in 
pan by assignment Without the prior wnuen approval of the Commissioner or the General Land Office, this lease Is void as or the bme or asslgnm:nt an_d G 
the agency power or the owner may be forfeited by the Commissloner An assignment Wiii be treated as 11 It were made to the owner of the •fi'lf ~ 
assignee 1s. 

(1) a nominee or the owner or the soil , • • • • : 
(2) a corporation or subsidiary In which the owner of the soil Is a principal stockholder or II an employee of such II corpora boo or subsld, ry; • • Q 
(3) a p rtnerah1p In which the owner or the sou Is a partner or 1a n employee or such a partnership, • 
(4) e principal stockholder or employee of the corporation which Is the owner or the soil, : ••• : • 2 
(S) a partner or employee in a partnership which is the owner or the soil, • 7 
(6) a fiduaary for the owner of the soil , includlng but not limited to a guardian, trustee , executor, administrator, receiver, or conservator IOl"ltlt • 
owner or the soil , or • •: • 3 
(7) a tamily member of lhe owner of the 1011 °' related lo the owner or the soil by mamage, blood, or adopbon 

28. RELEASES. Under Iha conditions contained In lh11 paragraph and Paragraph 29, Lessee may al any bme execute and deliver to the 
owner ol the sod and place of record a release or rele ses covering ny portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved or ell subsequent obligations as to acreage surrendered. If any pan of this le se 1s property surrendered, the 
delay rental due under lh1a lease sholl be reduced by the proportlon that Iha surrendered acreage beara to the acreage which was covered by thls lease 
lmmed,atelv prior to such surrender; however, such release w,11 not relieve Lessee of any liablht1es \Miich may have accrued under th s lease poor to the 
surrender of such acreage 

29. FIUNO OF ASSIGNMENTS ANO RELEASES. If all or any part of this leas Ill assigned or rele&1ed , such assignment or rel se must be 
recorded tn the county where tho land Is &1tueted, and the record d lnsll'\Jment, or a copy of the reeo<ded instrument certified by the County Clerk or the 
county In which the Instrument Is recorded, must be flied In the General Land Office Within 90 days of the last execution dale accompanied by the 
prescribed flllng lee If any sucfl assignment is not so flied, the nghts acquired under this lease shall be subject to forfe1rure al the opoon of the 
Comm1ssioner of the General Land Office. 

30. DISCLOSURE CLAUSE. AJI provisions pertaining to the lease of the above-<lescnbed land hove been Included 1n lhrs ill5trument, 
ildudmg the statement or the true con lderation to be pa,d for the execution of the lease and the ng.hts and duties of the paruea Any collateral 
agreements concerning the development or od and gas from the lea ed premises which are not contained In thlS lease render this lease Invalid 

31 . FIDUCIARY DUTY. The owner of the soil owea the State a fiduciary duty ,nd must fully disclose any facts effecbng the State's ,nterest in 
the leased premises When the interests of lhe owner of lhe aoil conflict With thoae of the State, the owner or !he soil is obl1g11ted to put the State's 

Interests be fore his personal Interests 

32. FORFEITURE. If Lessee 1h II fail or refuse to make the payment of any sum within thirty days after it becomes due, or If Lessee or an 
uthonzed gent should know.ngly make any false return °' false report concerning production or a-llmg, or if Lessee shall fall or refuse to do'ill any 

offset well or well, in good faith s required by law and the rules and regulations adopted by the Commuioner of the General Land Office, or If Lessee 
should fall to file reports in the manner required by law or fail to comply w,lh rules and regulebons promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or 1f Lessee should refuse the PfOper authority acc:eu to the records pertalrung to operabona, or 1f Legaea or 
an aulhorl2ed gent ahould knoW'lngly fail or refuse to give correct Inform bon to the proper authority, or knowingly fai or refuse to furnish the General 
Land Office a correct log or any well, or If Lesaee shall knoW'lngly violate any of the matenal provisions or this le e , °' If this le e is assigned and the 
assignment Is not filed In the General Land Office as required by lnw, the rights acquired under this le e shall be subJect to forfeiture by the 
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Commtsaloner, and he shall forfei t same when sufficiently informed of the facts which euthonze a lorte,ture, and when forfeited the 11ea shall again be 
aubJect to lease under Iha terms of the Relinquishment Act However, nothmg herein shall be construed as waiving the automabc tenninatJon of this 
le se by operabon or low or by reason of any special limn:ation anslng hereunder Forfectl.Jres may be set ss1de end this lease and au rlghll thereunder 
reinstated before Iha rights of 1nother Intervene upon aabsfactory evidence to the Commtsslooer or the General Lend Office of future compllance with 
the prov1111ona of the law nd of thrs lease and the rules end regulations that may be adopted relatrve hereto 

33. LIEN. In accordance wrth Texas Natural RHourcn Code 52 136, the Stale t.hall have a first lien upon aU oU and gas produced from the 
area covered by this lease l o secure payment of all unpaid royalty and other sums of money that may become due under this lease By ac:cepl3nce of 
this le .so , lessee granll lhe State, rn odd1bon to ihe Wen provided by Texas Noturol Resources Code 52.136 and any oth er applicable stotutOI)' lien, an 
express contractual lien Of1 end secunty lnlerest 1n all leased mmerals in and extracted from Iha lea ed premises, al proceeds which may aCOlJe to 
Lessee from the sale of such leased minerals , whether such p..-oceeds are held by lessee or by e third party , end ell fixtures on and improvements lo the 
leased premises used in connection with the production or processing of such leaaed miner Is in order to secure the payment of aU royalties or other V 
amounla duo or to become due under thts lease and to secure payment of any damages or loss that l essor may suffer by reason of Lessee's breach of Q 
any covenant or condtuon of this lease, whether express or Implied This lien and secunty Interest may be foreclosed with or without court proceedings In 
the manner provided In the Tide I , Chap 9 of U1e Texu Business end Commerce Code lessee agrees that the Commissioner may require Lessee to L 
execute end record auch 1natrumenta aa may be reHonebly necessary 10 ecknowtedge, attach or perfect this lien lessee hereby represenla that there 

re no prior or superior liens rising from and relating to Lessee's activities upon the bove descnbed property or from leuee's acquisition of this lease 
Should the Commissioner at any time detemvne that this repreaentabon 11 not lnJo, then the Commt111oner may declare thrs lease forleiled es provided 
heroin 

1 
34. POOLING. lessee Is hereby granted the nght to pool or unrtlze the royalty rntereat of the owner of the sotl under this lene with any other O 

le sehold or mmeral interest for the explorabon , development and producbon of oil or gos or either of them upon the same lefms as sh JI be approved 
by the School Land Board and the Commissioner of the General land Office for the pooling or unrtlZing of the interest of the State under thts lease 7 
ptJnsuant to Texas Natural Resources Code 52.151 -5215'1 The owner of the aod agrees that the incluston of thJS prOV1slon In this lease aausfies the 9 
execution requirements elated rn Texas Natural Resources Code 52.152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas ond tho owner of the soil, their officers, employees, partne111, 
egenta, contractons, subcontractors , guesbl, Invitees, and their respective successors and assigns, or and from all end any actions end causes or action 
of every noture, or other harm, Including environmental harm, for which recovery of damages ts sought, including, but not limrted to, ell loues end 
expenses which ere caused by the acbvrtJes of LC$see, i ts office111, employees, nd agents ansmg out of, incidental to, or resulting from, the operabons 
of or for Lessee on the leased premises hereunder, or that may ance out of or be occasioned by lessee's breach of any of the terms or provis on• e,m 
Agreement, or by any other negligent or strictly liable act or om1sslon of lessee Further, Lenee hereby agrees to be lrabfe for, exonerate, rndemnflv! p 
defend nd hold harmless the State of Texa.s and the owner of the soil, their officers, employees and agents, their successors or sslgna, aga nst ny 
and all claims, llablhbes, loues, damages, actions, personal Injury Oncluding death), costs and expenses, or other harm for which recovery of d; magi.s G 
Is sought, under any theory Including tort, contract, or strict llabU1ty, lncludlng auomeys' fees and other legal expenses, including those rtf..Al!lt v 
envrronmental hazards, on the leased prerrusea or In eny way related to lessee's failure to comply With ny and all environmental laws, th01i ilOSln 
from or n any way related to l essee's operations or any other of Lessee's actNrtlea on the leased premises; th01ie ensing from lessee's use· o-r~~ 
surface of the leased prem,sea, and those U1al may anse out of or be occasioned by l easee'a bfeach of any of the terms or pro111sions of this Agreeme'l-11 C 
or any other act or omission of lessee, its directors, officers, employees, partnens, agenta, conlractOI'$, subcontractors, guHta, invrt ea, and lfleir 
respecbve successons and assigns Each assignee of this Agreement, or en interest therern , agrees lo be liable for, exonerate, indermlty, deO.,pgJlt)~ ') 
hold harmleas the St te of TexRB and the owner of the soil, their olftcers, employees, and agents In tho same manner provided above in conn on With I 
the ecbv1bes of Lessee, its officens, employeea, and agents as deacnbed above. EXCEPT A S OTHERWISE EXPRESSLY LIMITED HEREIN, Atpe. 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHO~ l_WITS 4 
AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF T HE INDEMNIFIED PARTY}, WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lenee shall use the highest degree of care and ell reasonable safeguards to prevent contemineuon or 
pollubon of any environmental medium, Including 1orl, surface waters, groundwater, sediments, and surface °' subsurface strata, ambient lf or any 
other envrronmental medium In, on. or under, Ule leased premises, by any waste, pollutant, or contam1nanL Lessee shall not bnng or permit to remalll on 
lhe leased premises any asbestos containing materials, expl011ives, toxic materlale, or substances regulated as hazardous wastes, hazardous matenals, 
h8Z8rdous subsrances (a the term "Hazardous Substance· Is defined In the Comprehens111e Environmental Response, Compensation and Liablkty Act 
(CERCLA), '42 U.S.C SectJons 960 t , et seq ), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordln ry products commonly used In connection w,th oil and gas exploration and development operations and stored In the usual manner nd quanbties 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBtTJON SHALL CONSITTUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1 ) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING L ESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERLALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICA TION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED T O, LIABILITY FOR RESPONSE 
ACTIONS UNDE,RTAKEN PURSUANT TO CERCLA OR ANY OTHER E.NVlRONMENTAL LAW OR REGULATION. LESSEE SHAU IMMED{ATELY 
OIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF A NY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY A FFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS A OREE.MENT. 

37. A PPLICABLE LAW. This leesa 1s issued under the provrslons ol Texas Nolllral Resources Code 52 171 Ulrough 52.190, commonly 
known s the Relinquishment Act, and other applrceble statutes and amendmenta thereto, and if any proVISlon rn th is lease doe& not conform to these 
statutes, the statutes wiH prevarl over any nonconformmg lease provisions 
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38. EXECUTION. Th11 oil and gas lease must be sJgned and acknowledged by the Lenee before it II tiled of record in the county records 11nd 

111 ltle Genen,I Land Office of the SIDie of Texas Once the fihng requirements found m Paragr ph 39 of this lea&e have been sabsfied, the e1Tect111e date 
of this lease shal be the date found on Page 1 

39. LEASE FILING. Pu111uant to Chapter 9 o f the Texas Bu&mess and Commerce Code, this lease mU11t be filed of record m the office of the 
County Clerk in any county 1n which all °' ny part of the leased premises 1s located, nd certified copies thereof must be filed in the General Land 
Office This lease Is not effect111e unbl a certJfled copy of this lease (which ia mode and certified by the County Clerk from his record&) Is filed In the 
General Land O ffice In ac:eordance with Texas Natural Resource, Code 52.183 AddibonaUy, this lease shall not be binding upon the Stale unless n 
rocitea the actual nd true consJder lion paid or promised for execution of this lease Tho bonus due the State and the prcscnbed fi ling lee shall 
accompany such ccrtJfled copy to the General Lend Office 

LESSEE 

By 

Tiile 

Date· 

STATEO~~~/d_. 

Roger Alexander 

Attomey-1~/ JfJ"arex En rgy Co 

MEEKER INVESTMENTS, INC , Agent for the Stale o f Texas 
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STATE OF TEXAS (CORPORATION ACKNOlt\U:DGMENT) : ••• : • I 
• 

COUNTY OF MIDLAND • • • • 7 . • •• • 5 
BEFORE ME, the undersigned outhonty, on this day personally appeared Roger Alexander, known to me to be the person whose name Is 

subscribed to lhe foregoing instrum nlB as Attomey-m-Fact of Cm rex Energy Co and acknowledged to me that he executed lhe Hme for the 

purpoeea and consideration therein expreased, in the capacity otated, and as the act and deed or .aid corpo111bon 

G•on ood,nny hoO<! nd , ,., of••~ "' 0,o /)3 d,y o~ , 201' 

-,:~:'f¥t:;~ KAIM I COl ElTE BROWNLEE 
f •/.:Jj ~r\ Notary Public. S11te o f Texas 
\ ,}/~-:~~I My Comm1n 1on Expires 
·,,,::;, ;;,~.·· Morc h 26. 2015 ,,,, .. , .. 

(INDIVIDUAL ACKNO'NLEOGMENT) 

executed the same IOI' the purposes and conslderabon therein expressed, m the capacity s tated 

G111en under my hand and seal o f office this the ~ 

GINIARAIZA 
COMM. #1951361 I 

Notary Public· Cahfomla ~ 
San Diego County 

Comm Ex res Se 9, 2015 
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Auached to and made a pan of that certain Oil and Gas Lease dated February 14, 2014, between the une of Texas, acong by and L 
through its agen1> Meeker Investments, Inc. and Cimarex Energy Co . as Lessee, covenng, outh 122 5 acres of the F1'2 of Secuon 31 , 
Block 56, P L Survey, located in Reeves ounty, Texas 

1 
40 Ren tills for years two and three of this lease have been prepaid as pan of the total bonus consideration for the first three years O 
of this lease One half (1 /2) of this amoum has been paid 10 the Lessor and one half ( In) has been paid to the Stale of Texas ReniaJ 
for the founh year in the mount of 122,496.00 has not been paid One half ( 1/2) of the fourth year rental Will be paid to the Lessor 7 
and one half ( 1/2) will be paid to the tale of Texas Rental for the fifth year 1s mcluded 10 the founh year rental and 1f the fourth year 
rental 1s paid then no additional rentals are due under this lease 

INITIALILED FOR lDENTIFICATION 

Meeker lnvestments, Inc. 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
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14-03440 
FILED FOR RECORD G1111eral u nd Offiu 

~tllnqulahment Act LHH Fonn 
RevlMd, S.ptembef' 1997 

R EV S COUNTY, TEXAS 
Apr 17, 2014 l 10:19.00 AM 

~ustin, \lCexas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into this 14th day of __ ____,F_.o""brv=.:::a:..ry _ __. 20_14_ , between the State of Texas. ad.Ing 

by and through its agent, AWP 1983 Trya__WiQdl Grime$.._ Trustee 

of 3310 Mat Stroot. Houston, Texos 77 

(Give Pennanent Addreaa) 

said agent herein referred to as lhe owner of the soil (whether one or more), and Cimarex Ener~ 

of 600..:.::N:w!!l= Midland Texas 79701 hereinafter called Lessee 
(Give Penna.nen1 Addreu) 

1. GRANTING CLAUSE. For and in consideratlon or the amounts staled below and of the covenants and agreements to be paid, kept and 
performed by Lessee under lhis lease, the Slate of Texas ad.Ing by and through the owner of the sotl, hereby grants, leases and lets unto Lessee, for 
the sole ond only purpo$e of prospectlng ond dnUing for and producing oll and gas. laying pipe lines, builchng tanks, storing oll and building power 
slallons, telephone lines and other structures thereon. to produce, save, take care of, treat and transport said products of the lease. the following lands 
situated In R v s County, State of Texas, to-wit 

South 122.50 acres of the E/2 of Section 31 , Block 56, Pubhc School Lands Survey 

containing 122. 0 acres, more or less The bonus consideration paid for this lease Is as lollOW$: 

To the State ofTexas Thi housand SllC Hundred Twenty_Four Dollara and 00/100 

Dollars 30 62-4 00 

To the owner of the sotl. Thirty Thousand Slx Hundred Twenty_Four Oollara and OOJ100 

Dollars 4 00 

Total bonus consideration S One Thousand Two Hundred rorty E.__....,_u...::=:.:.=..=....,.,,c....:.,100=--------

Dolla" ($61,2•8 00 

The total bonus conslderallon paid represents a bonus of ~Jhousand Dollars and No/100 

Doi.la rs ($3.000 00 __J per acre, on 20.416 net acres 

2. TERM. Subject lo the other prov1s1ons ,n thtS lease, this lease shall be for a term of Five (5) years from 
this date (herein called ·pr1mary terml and as long thereafter as oil and gas, or either of them, Is produced In paying quantrties from aa.id land. A3 used 
in this lease, the term ·produced In paying quontAJes· means that the receipts from the 11818 0< ocher aulhonzed commerc,al use of the 1ubsmnoe(1) 
covered exceed out of pocket oporollonal expenses for the soc months last past 
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3. DELAY RENTALS. SN Exhlb 'l MA" 

I~~~ Hrom-l~r llAMtHOOOf~ 

+9·Ul&~h4Hotl1'"================================================== 

IR a llk11 ma1111er a~ like payme11w er 1811deF1 aAAwall)', l 
~iy,-lefm~~-<ental lo lh4HJwn&f of-~ ~-4raft-9'-~ -.my 

. ~~~~ 
Oll4MMIM,~~ate,-f.lik>r-b4~~'"'jee-G>,<-9f'li0411~1>aflkrefi~Qfl'l~QM>fl-j~9HeN641 to-acoep(49fllal. l.eHM ahaM ACM IHI 

• · PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lesaae agrees to pay or cause lo be paid 006-half (112) or the royalty 
provided for In this lease to the Commissioner of the General Land Offloe of the State or Texas, al Austin, Texas, and 006-hatf (112) or such royalty to the 
owner or the sOII 

(A) OIL Royalty payable on Oii, whieh Is defined as lnciudll'lg all hydrocarbons produced In a liquid loon at the mouth of lhe well and also H 

an condensate, dislfltate. and other llquld hydrocarbons recovered from oM or gas run through a separator or other equipment, as hereinafter provided, 
shall be /4 _ part of the gross production or the mar11et value thereof, at the option of the owner of the soil or the Commt1sloner of the General 
Lend Office . such value to be determined by 1) the hig~t posted pnce, plus premium, rr any, offer&d or paid for Oii, condensate, dlSlillate. or other hquld 
hydrocarbons, respectlvety, or a Ilka type and gravity In the general area where produced and when run, or 2) the highest market price tnereof offe<ed or 
paid 111 the general area where produced and when run , or 3) the gross proceeds or the sale thereor. whichever III the greater. Lenee agrees that bek>re 
any gas produced from the leased premises Is sold, used or processed In a plant, i1 w ~I be run free or cost to the royalty ownera through an adequate oil 
and g s separator of conventional type, or other equipment al least a.s efficient, so that all liquid hydrocarbons rocovarabla from the gaa by auch means 
will be recov red The requirement thal such gas be run through a separator or other equipment may be wal'll8d, In wnting, by the royalty owners upon 
sueh terms and conditions as they prescnbe. 

(B) NON PROCESSED GA S. Royalty on any gas (includll'lg flared gas). whlCh II defined as all hydrocarbons and gaseous substances not 
defined as oM in s ubparagraph (A) above, produced from any well on aald land (except as provided hereln w nh reaped lo gas proceuod In a plant tor 
the extraction or gasollne, liquid hydrocarbons or other produdl) shal be 1/-' part or the gross production or tho market value thereof, al the 
option of the owner or the sod or the Commissioner or tho General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality In tho general area where produced and when Nn, or the grou pnce paid or offered to lho producer, whichever is the greater; 
provided that the maximum pres.sure base in measuring the gas under this lease shall not at any time e,coeod 1-' 65 pounds par square Inch absolute. 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction lo be made fOf pressure acoor'd1ng to Boyle's Law, and for specific 
gravny according to tests made by the Balanoe Method or by the most approved method of testing being used by the lndusuy at the lime of tesbng 

(C) PROCESSED GAS. Royalty on any gas processed In a galOlioe plant or other plant for the ra<XMtry of gasolme or other liquid 
hydrocarbons shaU be 1/4 part or the residue gas and the liquid hydrocarbons extracted or the mari<al value thereof, at the opt;on of the owner 
or the soll or the Comml$$1oner or the General Land 01fice All royatties due herein shall be based on one hundred percent (100%) or the total plant 
production or residue gas attnbutable to gas produced from this lease. ond on frfty percent (50%), or that percent accruing lo Lessee, whichever Is the 
greater, or the total plant production of liquid hydrocarbons attnbutable to the gas produced from this lease; provided that rr liquid hydrocarbons are 
recovered rrom gas processed in a plant In which Lessee (or its parent, subskhary or affiliate) owns an interest, then the percentage appi.c:abte to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent aca\J ng lo a third party prooessrng gas through 1uch plant under a prooesstng 
agreement negotiated at arm's length (or if there Is no such third party, the highest percent then be ng speaflod in prooess.1ng agreements or contracta In 
the Industry), whichever ls the greater. The respective royattles on residue gas and on liquid hydrocarbons shall be detenniood by 1) lhe highest market 
price paid or o ffered ror any gas (or liquid hydrocarbons) of comparable qualify In tho general area, or 2) the gross Pfl08 paid or offered for such residue 
gas (or the weigh ted average gross selling price ror the respedJV8 grades or llquid hydrocarbons), whichever ls the greater In no evenL however. shaU 
the royahles payable under thla paragraph be lass than the royaltles which would have been due had the ga.s not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black. sulphur or any other producta produood or manufactured from g:n (excepting liquid 
hydrocarbons) whether said gas be ·cas nghead," "dry," or any other gas, by fractionating, burning or any other processing shaU be 1l!.__ part or 
the gross production of such products, or the market value thereor. al the option or the owner of the soil or the Commissioner of the General Land Offioe, 
such market value to be determined as rotlows: 1) on Iha basis or the highest market price or each product fOf the same month In whieh such product ls 
produced, or 2) on the oosls or lhe aVOfllg8 gross sale price of each product for the same month In which such products are produced; wttldlever Is the 
greater 

5. MINIMUM ROYALTY. Ounng any year after the expiration of the pn,nary term or this lease, rr this lease is malntaiood by production, the 
royalties paid under this lease In no event shall be less than an amount equal 10 the total annual delay rental here n provided; otherwise, there shall be 
due and payable on or before the last day of the month aucoaadlng tho anntvoraary date of this lease a sum equal to the total annual rental less the 
amount o f roy11N1&s paid dunng the preceding year. If Paf8graph 3 of this lease does not speedy a delay rental amount, lhen for Iha purposes of this 
paragraph, the delay rental amount shaN be one dollar ($ 1 00) per aae 
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6. ROYAL TY IN KIND. Notw1thstand1ng any other provision 1n this lease, at any tme or from hme to tme, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of erther, upon not less than socty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made In k ind The owner of the soil's or the Commissioner of tho General 
Land Office's right to ta.ke Its royalty In kind shall not diminish or negate the owner of the solYs or the Commissioner of the General Land Office's nghb 
or Les.see', obligations, whether expr ss or Implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royallies accruing under this lease (including those paid in kind) shaU be wnhout deduction tor 
the cost of producing, gathenng , s tonng, separating. lr8aUng. dehydrallng. compressing, prooesslng, transponing. and othelWlse making the 0tl, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royaltles on the gross value reoelved, Including any rewnbursements 
tor severance taxes and production rotated cost, 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent thl:S lease's proporuonate share of any fuel 
used lo process gas produced hereunder In any processing plant. Notwrthat1nd1ng eny other provision of this lea$&, 1nd subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recyde gas for gas lift purposes on the leased premisos or tor 
Injection Into any oil or gas producing fonnation under1ylng the leased premises after the liquid hydrocarbons contained In the gas have been removed. 
no royalties shall be payable on the recycled gas until It is produced and sold or used by Lessee In a manner which enbtles the royalty owners 10 a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid lo the Commissioner of the General Land Office at 
Austin, Texas, In the following mann r: 

Payment of royalty on production of oil and gas shall be as provided In the rules set for1h In the Texas Register Ru s currently provide that royalty on od 
Is duo and must be received In the General Land Office on or before the 5th day or the second month sucoeedlng tho month of produCIJon. and royalty 
on gas Is due and must be roooived In the General Land OffJoe on or before the 15th day of the second month succeeding the month of production, 
accompanied by the alTldavrt or the owner, manager or other authonzed agent. completed in the fonn and manner prescri>ed by the General Land Office 
and showing tho gross amount and disposition of all otl and gas produced and the market value of the oil and gas, together with a copy of al dOQJments, 
records or reports confinning lhe gross production, disposition and market value including gas meter readings, plpell08 receipts, gas line receipt, and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas Uoos or gas storage, and any other mports or reoords 
which the General Land Office may require to verify the gross production, disposition and market value. In au cases the authonty of a manager or agent 
to act for the Lessee herein must be filed In the General Land Office Each royalty payment shan be accompanied by a checl< &tub, sche<lule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty be no paid on eadl lease. If Lesaoe pays 
hls royalty on or before thirty (30) days after the royalty payment wa due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever Is 
greater A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever is greater In addition 
to a penalty, royalties shall accrue Interest at a rate of 12% per year; such Interest will begin to accrue when the royalty le sixty (60) days overdue 
Affidavits and supporting dOQJments which are not filed when due shall Incur a penalty In an amount set by the General L.a.nd Offioe admlnis.tratJve rule 
which Is effective on lhe date when the affidavits or supporting dOQJments were due The Lessee shaU bear all responsibility for paying or causing 
royalties to be paid as prescnbed by the due date provided herein Payment of the delinquency penaky shall in no way operate to prohibil the State's 
right or rortoituru as provided by law nor act to postpone the date on which royal les were orig nally due. The above penalty provisions shalt not apply In 
cases of lltle dispute as to the S tate's portion or the royalty or to that portion or the royally In dispute as 10 fa ir market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Offtee 
wrth its best possible estimate or oM and gas reserves under1ying this lease or allocable to this lease and shaU furnish said Commisslonef with copies or 
all contract.a under which gas ,s sold or prooossod and all subsequent agreements and amendmenls to 1uch conLra<::ta wtlhln thirty (30) days after 
entering Into or making such contracts. agreements or amendments Such oontroct.s and agreements when reoerved by the Genera.I Land Offioe shaU be 
held In confidence by the General Land Offtee unless otherwise aulhonzed by Lessee All other contracts 1nd records penaining lo the production, 
tnmsportaUon, sale and marlceting of the oil and gas produced on said premises, including the boolts and accounts, receipts and discharges or au wells, 
tanks, pools, meters, and plpellnes shall at all times be subject to Inspection and examination by the Commissioner of the General Land Offioe, the 
A ttorney General, the Governor, or tho ropro,entallve of any of them. 

(B) PERMITS, DRJL.LING RECORDS. Written notloe or all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator rrve (5) days before spud date, workover, re-entry, temporary abilndonment or plug and abandonment of any well or 
wells Such wrrtten notlCe to the General Land Office shall Include copies of Railroad Commlsalon forTT\$ for application lo drill. Coples of well tests, 
completion reports and plugging repons shall bo supplied to the General Land Office at the time they are filed wrth the Toxas Rallroad Commission. Al 
applications, permits, reports or other flings that reference this lease or any specific well on the leased premises and that are submitted lo the Texas 
Railroad Commission or any other govemmental agency shall Include the word · s tale' in the title Additionally, In accordance with Railroad Commission 
rules, any slgnage on the leased premises for the purpose of Identifying wells, tank batteries or other auoclated Improvements to the land must also 
include the word ·state • Lessee shall supply the General Land Office wrth 1ny records, memoranda, ecoounls, repona, cuttings and cores, or other 
lnfonnalion relatlve to tho operation or the above-described premises, which may be requested by the General Land Office, In addition to those herein 
expressly provided for. Lessee shaU have an electrlc:al and/or radloactrvity survey made on the bore-hole section, from the base or the surface casing to 
the total depth of well, of all wells dr"led on the above described premises and shall transmit a true copy of the log or eadl survey on each well to the 
General Land Office within fifteen (15) days after the making or said survey. 

(C) PENAL TIES. Leuee shall Incur a penalty whenever reports, documents or other matenats are not filed In I.he General Land Office when 
due The penalty for lale filing shall be set by tho General Land Office admlnlstratillo rule which Is effective on the date when the materials were due In 
the General Land Otr,oe 

11 . DRY HOLEJCES:SATION OF PRODUCTION DURING PRIMARY TERM. If, dunog the pnmary tenn hereof and prior to dlsco11ery and 
production of oil or gas on said land, Lessoe should dnll a dry hole or holes thereon, or if dunng the primary term hereof and aner the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shal not tenninate If on or 
before the expiration of sixty (60) days from date or completion or said dry hole or cessation of production Lessee commences adddional dnlllng or 
reworking operations thereon , or pays or tendel'I the next annual delay rental In the same manner as provided in this lease If, during the last year of the 
pnmary tenn or wrthln sixty (60) days pnor thereto, 11 dry hole be completed and abandoned. or the produCllon or oil or gas should cease for any cause, 
Lessee's nghts shall remain in full force and effect Without further operations unlll the expiration of the pnmary tenn, and if Leuee has not resumed 
production In paying quanl~ies at the explrallon of the prvnary tenn, Lessee may maintain this lease by conducting addltlonal dnlltng or reworking 
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operations pursuant to Paragraph 13, using the elq)iratlon of the primary term as the dale of cessation of producbon under Paragraph 13. Should tha first 
well or any subs~uent well dnlled on the above descnbed land be completed as a shut-111 oil or gas -11 within the pnmary term her90f, Lessee may 
resume payment of the annual rental In the same manner as provided herein on or bef0<e the rental paying dale follow1r1g the exp ration of sixty (60) 
days from the date of complet10n of such shut-In oil or gas well and upon the fa~ure to make such paymenL this lease shaU ipso facto terminato If at the 
exp1rat1on of the pnmary term or any ume thereafter a shut-In otl or gas well 1s located on the leased premises, payments may be made In accordance 
wffh the shut-In provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary term, neither oil nor gas ls being 
produced on said land, but Lessee Is then engaged In dolling or reworking operations thereon, this lease aha.N rema n in force so long as operations on 
said well or for drilling or reworlong of any oddrtlonal wells are prosecuted In good faith and in workmanlike manner wrt.hout intem,ptlons totaling more 
than sixty (60) days during any one such operation, and tt' they result In the production of oil and/or gas, so long thereafter as oil and/or gas Is produced 
in paying quanhhes from said land, or payment of shut-In odor gas wen royalties or compensatory roy11tlas is made as provided In this lease . 

13. CESSATION, DRILLING, AND REWORKING. If, after the expttallon of the pnmary term. produd.lOn of oil or gu from the leased 
premises, alter once obtained, should cease from any cause, this lease shall not term111ate rf Lessee commences addrtional dnlhng or rewonung 
operations within sixty (60) days after such oesaatlon, and this lease shall rema n in tul foroe and effect for so long as suet, operations continue In good 
faith and in worlcmanhke manner Without lntem,ptions totaling more than sixty (60) days If such dnlllng or rewonc ng operations result In the production 
of oil or gas, 1he lease shall remain il full force and effect for so long as oU or gas II produced from the leased p<emisel il payu,g quantities or payment 
of shut-tn 0tl or gas weU royalties or payment of compensatory royalties ls made as provided herein or as provided by law If the dnlllog or reworking 
operations result In the completion of a well as a dry hole, the lease w fll not terminate if the Lessee commences additional drilling or reworl(lng 
operations within sixty (60) days alter the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues dnll1r1g or 
reworking operations In good fafth and In a workmanlike manner without Interruptions totaling more than sixty (60) days Lessee shall g1VG wntten notJoe 
to the General Land Office within thirty (30) days of any cessation of production 

14. SHUT-IN ROYALTIES. For purpos s of this paragraph, 'weir means any well that has been assigned a weU number by the state agency 
ha111ng Junsddlon over the production of oil and gas If, at any lime alter the expntion of the primary term of a lease 11\111, untJI being lhut In, was being 
ma ntalned 1n force and effect, a well capable of producing otl or gas in paying quantllles Is localed on the leased premises, but oil or gas ls not being 
produced for lad< of suitable production facilrties or lade of a sud.able market, then Lessee may pay as a shut-Ill oll or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each weU capable of produong oil or gas In paying quantrues If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shat.I be one dollar 
($1 00) per acre. To be etfoctlve, each lnrtlat ahut-ln oil or gas royalty must be paid on or before· (1) the expiration of the J)fWTiary term, (2) 60 days atler 
the Lessee ceases to produce oil or g s from the leased premtses, or (3) 60 days alter Lessee completes a drilling or rewooong operation In accordance 
w rth the lease provisions, whichever date II latosL Sud'I payment shaU be made one-half (1/2) to the Commissioner of tho General Land Office and one­
half (1/2) to the owner or the soil If the shut-in oil or gas royalty Is paid, the lease shaM be considered to be a producing lease and the payment shaU 
extend the term of the lease for a period of one year from the end of the primary term, or from the ftrat day of the month following the month in which 
production ceased, and, after that, if no suitable productJon facihties or surtable market for the oil or gas exists, Lessee may extend the lease for foor two 
more successtve penods or one (1) year by paying the same amount each year on or before the expiration of each shut-In year 

15. COMP EN SA TORY ROY AL TIES. If, dunng the period th4 lease Is kept In etrect by payment of the shut-In oil or gas royalty, oil or gas Is 
sold and delivered in paying quanli.les from a weU located within one thousand (1 ,000) feet of the leased premises and completed In the same producing 
reservoir, or in any case In which drainage Is occuni ng Draining Well as defined Ill paragraph 45, the nght lo contJnue to maintain the lease by paying 
the shut-in oil or gas royalty shaU cease, but the lease shall remain effectJve for the remainder of the year for which the royaly hu been paid The 
Lessee may malnta n the lease for four more successive years by Lessee paying compensatory royalty at the royaly rate provlded In the lea.so of the 
morl<et value of production from the -ll causing the drainage or which is completed In the same producing reaeNoir and Within one thousand (1,000) 
feet of the leased promises The compensatory royalty is to be paid monthly, one-half (112) to the Commissioner of the Genenil Land Offloe and one-half 
(112) to the owner of the aoU, beginning on or before the last day of the month following the month III wh!dl the oil or gas IS produced from the weM 
causing the drainage or that II completed In the s.a.rne producing reservoir and located wtlhln one thousand (1 ,000) feet of 1114 leased premises If the 
compensatory royalty paid In any 12-month period ii an amount less than the annual shut~n oil or gas royalty, Les.see shall pay an amount equal to tho 
difference w ithin thirty (30) days from tho end of tho 12-month penod Compensatory royalty payments which are not timely paid wiN accrue penalty and 
interest n accordance wrth Paragraph 9 of this lease. None of these provisions wiH relieve Lessee of the obligation of reasonable development nor the 
obligation to dnll offse1 wells as provided In Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the 
Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to dnll offset -11s 

16. RETAINED ACREAGE. Notwrlhstand1ng any prov1Slon of lhlS lease to the contrary, alter a well producing or capable of producing Oil or 
gas has been completed on the leased p,embes, Lessee shall exercise the diligence of a reasonably prudent operator In dnti ng such addrtlonat well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon 

(A) VERTICAL In the event lh,s lease Is in foroo and effect two (2) years aft.er the expiration dale of the pnmary or ext4nded term rt shall then 
terminate as to all of the leased premlSeS, EXCEPT (1) 40 acres surrounding each oil weU capable of producing In paying quantiies and 320 acres 
surrounding each ga well capable of producmg In paying quanllbes (including a shut-in oa or gas weU as provided in Paragraph 14 hereof), or a well 
upon which Lessee cs then engaged ,n continuous drilhng or reworking operations, or (2) the number of acres included In a producing pooled uni 
puniuanl to Texas Natural Resources Code 52 151-52 15-4, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unrt for each such producing well under the rules and regulations of I.he Railroad Commission of Texas, or any sua:essor 
agency, or other governmental authority having jurisdiction. If at any time after the effecwe date or the partial termination provision, heroof, the 
applicable field rules aro changed or the weN or welts localed thereon are reclassffied so that less acreago la thereafter allocated to aald w eN or wens for 
production purposes, this lease shaU thereupon terminate as lo all acreage not thereafter allocated to said weU or wells for productk>n purposes 
Notwrthstand1ng the termlnat t0n of this loose as to a port>on of the lands covered hereby, Lessee shall nevertheless contmue to h.ave the nght of ingress 
to and egress from the lands sllll subject to this lease for all purposes described in Paragraph 1 hereof, together wth easements and nghts-<>f..way for 
exl!tmg roads, l!.XIStlng pipelines and other existing faciltties on, over and acrou all the la.nds doscribed In Paragraph 1 hereof ('tho retained lands"), for 
acx:ess to and from the relarned lands and for the gathenng or transportation o f oil, gas and other m11\8rals produced from the retained lands 
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(8 ) HORIZONTAL. In the event this lease Is In force and effect two (2) years after the explratJon date of the primary or extended term it shall 
1\Jrthor terminate as to all depths below 100 feel below the deepest produciog formatlon In each well located on acreage retained in Paragraph 16 (A) 
above, unless on or before two (2) years alter the primary or ex1ended term Lessee pays an amoont equal to one-half (112) of the bonus ongtnally paid 
as consideration for this lease (as specified on page 1 hereof). If such amount Is paid, this lease shaH be In foroe and effect as to such deeper cleplhs, 
and said tonnlnation shall be delayed for an additional penod of two (2) years and so long thereafter as oil or gas Is produced In paying quantJtles from 
such deeper depths covered by this lease 

(C) IDENTIFICATION ANO FILING. The surface acreage retained hereunder as to each well shall, as nearty as pradical , be In the loon of a 
square with the weU located In the center thereof, or such other shape as may be approved by the Commiuk>ner of the General Land Office Within 
thirty (30) days a fter partial termination of this lease as provided herein, Lessee shall execute and record a release or releases conlalning a salisfadOfY 
legal descnphon of the acreage and/or depths not retained hereunder The recorded release, or a certified copy of same , shall be filed In the General 
Land Off,c.e, accompanied by the filing fee prescnbed by the General Land Office rules In ell'ect on the date the release is filed. If Les.see fails or refuses 
to execute and record such release or relea$81 w ihln ninety (90) days ofter being requested to do so by the General Land Office, then the 
Commissioner a t hi, sole discretion may designate by wntten instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense in the county or counties where the lease ls located and In the offloal rec.oms of the General Land Office and such 
designat10n shall be binding upon Lessee for all purposes 

17. OFFSET W ELLS. Neither the bonus, delay rentals, nor royaltlos paid, or to be paid, under thta lease ahal re ieve Lessee al his obligallon 
• • • • • : to proted the oll and gas under the above-descnbed land from being drained Lessee, au~. receive< or other agent In control of the leased 

• • premises shall dnll as many wells as the fads may Justify and shall use appropriate means and dnll to a depth necessary to prevent undue dralnag of 
oH and gas from 1he leased premises In addtt,on, If oil and/or gas shoo Id be produced tn commercial quantities within 1,000 feet o f the leased premises, 

• • • or In any case w here the leased premises Is being dra ned by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
: • : : leased premises shaU In good farth begin the dnl1ng of a well or wells upon the leased premises w ithin 100 days after the drain og weH or wells or the 

weU or wells comp led within 1,000 feet of tile leased premises start producmg In commeroal qu ntlties and shaU prosecute such drilltng with d iligence 
Failure l o salls fy the statutory offset obtigatlon may subject this lease and the owner of the soU'1 agency nghts to forletture Only upon the determ1na11on 
or lhe Commissioner of the General Land Office and with his wntten approval may the payment of compensatOIY royalty under apphcable statutory 
parameters satisfy the obhgation to dnll an offset well or wells required under th is paragraph 

I ----

18. FORCE MAJEURE. If, after a good faih effort, Lessee Is prov nted from complying with any e.xpmss or implied covenant of this lease, 
from condud1ng drithng operations on the leased premises, or from p1oduclng oit or gas from the leased premises by reason of war, rebell100, nots, 
strtl<es, ads of God, or any valld order, rule or regulat ion of govemment authonty, then while so prevenlod, Lessee's obligation to comply with such 
covenant shaN be suspended and Lessee shall not be liable for damages for failure to comply wrth such covenants, addrtlonally, this '8ase shall be 
extended while Lessee Is prevented, by any such cause, from conduct111g dnltlng and reworiong operauons or from producing ol or gas from the leased 
premises HO\tt'ever, nothing ln this paragraph shall suspend the payment of delay rentals In order lo maintain this leas• in effect during the prvnary term 
In the absence of such drilling or reworking operations or production of oil or gas 

111. WA RRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the soil defaults 
in payments owed on the leased premrses, then Lessee may redeem the rights of the owner of the soi In the leased premises by paying rany mortgage, 
taxes or other llena on the leased premises If waee makes payments on behalf of the owner of the aoit under this paragraph, Leu&e may recover the 
cost of these payments from the rental and royal! s due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soa owns less than the entire undrvded surface estate 1n the above 
described land, whether or not Lessee's Interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him 1n the proportion which his Interest bears to the entire undMdod surface estate and the royaltlel and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shaU be hkew1S8 proportionately reduced However, befo(e Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his aU1horizod representat,ve must submit to the Commissioner of the 
General Lund Office a written s tatement which explains the discrepancy between the 111terest purportedly leased under this lease and the actual Interest 
owned by the owner of the aoU. The Commissioner of the General Land Office shall be pa id the value of the whole production allocable to any undivided 
lnlerest not covered by a lease, less the proportionate development and productJOn cost allocable to such undMded lflleresl However, In no event shaU 
the Commissioner of the General Land Office raceMI as a royalty on the grou production attocable to the undMded Interest not leased an amoont less 
than the value of on~slxteenth (1/ 16) of such gross produdlon 

(8 ) REDUCTION OF PAYMENTS. If, dunng the pnmary term. a port10n of the land covered by this lease Is Included with n the boundaries 
of a pool&d unrt that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52 151-52 15-4, or If, at any time after the exp ration of the pnmary term or tlwl extended term, this lease oovera a lesser number of acres than the total 
amount described here n, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, re ased, 
surrendered, or otherwise severed, so that payments determined on a per acre bass under the terms of this lease dunng the pnma,y term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unrt, or, if after the expiration of the pnmary term, the number of acres 
actually reta ned and covered by this lease 

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operatJOns under this lease except water 
from welt, or tanks of the owner or the soil, provided, however, Lessee shall not use potable water or watOf suitable for lrvestodt or nigation purposes 
for waterflood opera hons without I.he pnor consent of the ownor of the soil 

22. AUTHORIZED DAMA GES. Lessee shall pay the owner of the sod for damages caused by Its operatlons to au per&onal property, 
Improvements, hvestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury Its p pellllOS below plow depth. 

24. WELL LOCATION LIMIT. No well shall be dntled nearer than two hundred (200) feet to any house or barn now on sa,cl premises without 
the wntten consent of the owner of the ,oa 
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25. POLLUTION. In developing th is area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollullon 'Mthout 
l 1mrt ng the foregoing, polluhon of coastal wetlands, natural waterways, nvers and impounded water shall be prevented by the use of contaltlment 
facilrties sufficient to prevent spillage, seepage or ground water contamination In the event of pollutlon, Lessee shall use au means at itll disposal to 
recaplure all escaped hydrocarbons or other pollutant and shall be responsible for oil damage to pubhc and prn,at properties. Lessee ahaM build and 
maintain fences around its slush, sump, and drainage pits and lank batteries 10 as to protect livestock agailllt loss. damage or inJury, and upon 
completion or abandonment of any well or wels, Lessee shall fill ind level all slush pu 1nd cellars and completely clean up the dnR1ng arte of all rubbish 
thereon Lessee shall, while conducting operations on the leased premtSes, keep satd prem1S61 free of all rubbish, cans, bottles, paper cusn or garbage, 
and upon completion of operat ons shall restore the surface of the land to as near rts original condition and contours as ls practJcable Tanks and 
equipment w ill be kept palnt&d and presentable 

26. REMOVAL OF EQUIPMENT. Subject to hrr11talions In this paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, w ithin one hundred twenty (120) days alter the exp ratlon or the 
tenninotton of th IS lease unless the owner of tho soil grants Leuee an extension of this 12Cktay penod However, Lessee may not remove casing from 
any well capable of producing oil and gas In paying quantrtles Addrtlonally, Lessee may not draw and remove casing until after thirty (30) days wntten 
notice to the Commissioner of the General Land Offtee and lo the owner of the soil The owner of the soil shal become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the tenns oJ thlS paragraph .. V . (A) ASSIGNME NTS. Under the condrtlons conta nod tn th11 paragraph and Paragraph 29 of thtS lease, the rights and estates of either 

••••• : party to th1S lease may be assigned, 1n whok! or in part, and the proV1st001 o1 lhtS lease 1h1ll extend to and be bend ng upon their helra, devisees. legal 
• • representaltVU, successors and assigns However, a change or dtVlsion In ownership of the land, rentals, or royalties wtl not enlarge the obligat10ns of 

Lessee, d1mln11h the rights, pnv116ges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impal r the effecUveness of any 
: • • • oct pcrfonnod by Le"°° And no change or d1vbion in ownershlp of the land, rentals, or royalties shall bind L.easee for any purpose until thirty (30) days 
• • • • after the owner of the soil (or hla hen, devlsees. legal representatives or assigns) furnishes the Lessee With satisfactory wntten evidence of the change 

In ownersh p, ncludlng the original reoorded munlfflents of title (or a certrfied COf1Y of auch onglnat) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the Interest as.sgood, relieve and dJS.charge Lessee of alt subsequent 
obligations under this lease. If thls lease tS assigned in its entirety as to only part or the acreage, the nght and option to pay rentals shall be apportiooed 
as between the several owners ratably, according to the 1rea of each, and failure by one or more of them to pay hlS share of the rental ahaN not sited 
this lease on tho part of the land upon which pro rata rentals are timel'; paid or tendered, however, rf the usignor or assignee does not file I certified 
copy of such assignment In the General Lind Office before the nexi rental paying date, the enltre lease shal terminate tor failure to pay the entn rental 
due under Paragraph 3 Every assignee shall sucoeed to aN rights and be subject to all obligations, llab{litles, and penalties owed to the State by the 
ong1nal lessee or any prior assignee of the lease, including 1ny tlab11thes to the State for unpaid royaltteS 

(B) ASSIGNMENT LIMITATION. Notwithstanding any prOVISIOn Ill Paragraph 27(a), rf the owner of the sod acxiuires thtS lea~ tn whole or 111 

part by assignment without the prior written approval of the Commasloner of the General Land Off'tee, this lease II voed as of the bme of assignment and 
the agency power of tho owner may bo forfettod by the Commissioner An assignment Wiii be treated as If it woro made to the owner of the soN If the 
as.slgnee 1s 

(1) a nominee of the owner of the soil. 
(2) a COfJ)Orahon or subsid.1ary in which the owner of the aoll ts a pnoapal stockholder or 1s an employee of such a COfJ)OrallOn or subsldlBIY, 
(3) a p.irtnership In which the owner of the soil Is a panner or Is an employee or such a partnership, 
(4) a pnncipal stockholder or employee of the corporation which Is the owner of the aoll, 
(5) a partner or employee in a partnership which IS the owner of the soil, 
(6) a ftduoary for the owner of the SOtl, including but not hmrted to a guardian, trustee, executor, administrator, receiver, or COOS6nllltor for the 
owner of the soll, or 
(7) a family member of the owner of the soil or rotated tot.he owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragrapt, and Paragraph 29, Lessee may at any Lme execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relleved of all subsequeni obltgatt0ns as to acre.tge surrendered If any part of this lease is property surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this leaso 
Immediately prior to such surrender; however, such release will not reheve Lessee of a.ny liabthties which may have accrued unde r this lease poor to the 
surrender or sudl acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded In the county where the land is situated, and the recorded Instrument, or a copy of the recorded Instrument certified by the County Cieri< of the 
county 111 which the instrument IS recoroed, must be filed In the General Land Office within 90 days of the last execuuon date aooompanted by the 
prescnbed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subjed to forfedure 1t the option of the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. Ail provisions pertaining to the leaS8 of the abov&-Oescrbed land have been included in this instrument. 
Including the statement of the true consideration to be paid for the execution of this lea e and the nghts and duties of the parties Any collateral 
agreements concerning the development o f od and gas from the leased premises which are not contained 111 th• ~ render this lease Invalid 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's Interest in 
the leased premtSes 'Mien the Interests of the owner of the soil conntct wrth those of tho State, the owner of the soil is obligated to put the State's 

Interests before hlS personal interests 

32. FORFEITURE. tf Lenee ahall fail or refuse to make the paymont of ony sum within thirty days after ti becomes due, or if Lessee or an 
authonzed ogont should knowingly make any false return or fal$e report concerning production or dnlltng, Of if Lessee ahaU fa~ or refuse to dnlJ any 
offset welt or wells In good faith as required by law and the rules and regulatJons edopled by the CommtSSloner of the General Land Office, or d Lessee 
should fail to file reports tn the manner required by law or fail to comply With rules and regulatt0ns promulgated by the General Land Office. the School 
Land Board, or the Railroad Commission, or If Lessee should refuse the proper authonty aoceas to the reoords pertaining to operatlons, or If Lessee or 
an authonzed agent should knOW1ngly fail or refuse to give correct Information to the proper authonty, or knowingly fall or refuse to furnish the General 
Land Ofllce a correct log of any well, or rf LMseo shall kllOWlngl'; violate any of the material pfOlllsions of this lease, or If thts lease Is assigned and the 
assignment is not filed tn the General Land Office as required by law, the nghts •cxiulred under thtS lease 111.n be subject to forfeiture by the 
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Commissioner, and he ahall forfeit same w en sufficiently Informed of the facts WhlCh autho~e a forwitture, and when forleitad the 1rea shal.l aga,n be 
,ubject to lease under the lemll of the Relinquishment Act However, nothing herein shall be conslNed as warving the automallc tennlnatlon of this 
lease by operation of law or by reason of any special ~mdatlon ansing hereunder Forfeitures may be set aslcle and this lease and 111 rights thereunder 
reinstated before the nghls of another intervene upon satJSfacto,y evidence to the Commissioner of the Genoml Land Offioe of future compliance wrth 
the provisions of the law and of this lease and the rules and regulahons that may be adopted relatJve hereto 

3J. LIEN. In accordance with Texas Natural Resoorces Code 52 136, the State shall have a first Uen upon all otl and gas produced from lhe 
area covered by this lease to sec\lre payment of all unpaid royalty and other aums of money that may become due under this lease By acceptance of 
thia lease, Lease,e grants the State, In &dd~lon to the lien provided by Texas Natural Resources Code 52.136 a.nd any other apphcable statutory hen, an 
express contradual hon on and sectJnty Interest In all leased minerals In and extracted from the leased premises, au proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a lhtrd party, and an fixtures on and lmprovementa to lhe 
leased prem11es used In connection with the production or processing of such leased minerals In order to secure the payment of 1n royaltles or Olher 
amounts due or to become due under this lease and to secure payment of any damages or loss thet Lessor may suffer by rea~n of Less-oe's breach of 
any c.ovenant or condition of this lease, whether express or implied. This hen and secunty Interest may be foreclosed wrth °' without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach°' perfect this lien Lessee hereby rel)fesents that there 
are no prior or superior hens ar11lng from and relabng lo Lessee's act,v1t1111 upon the abov&-described property°' from Lessee's acqu11ition of this lease 
Should the Commissioner at any time determine that this represenlallon Is not true, then lhe Commissioner may declare this lease forfeited as provided 
herein. 

3'. POOLING. Lessee Is hereby granted the right to pool or untw,, the royalty Interest of the owner of the soll under this lease With any other 
leasehold or m neral Interest for the exploration, dovelopment and produdion of oH or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unltJzlng of the Interest of the Stale under this leue 
pursuant to Texas Natural Resources Code 52.151-52 15'4 The owner of the soil agrees that the inclusion or this provision in this lease satisfies the 
execollon requirements slated In Texas N tural Reaourcea Code 52 152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees. partners. 
agents. conl radors, subcontradors, guosts, lnv•ees, and their rMpeciMt successors and assigns, or and from au and any acuons and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages Is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, rts officers, employees, and agenlll anslng out of, Incidental to. or resulting from. the operallons 
of or for Lessee on the leased premises hereunder. or that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of thlS 
Agreement, or by any other negligent or slnctly hable ad or omission of Lessee Further, Lessee hereby agrees to be liable for, exonerate, Indemnify, 
defend and hold harmless the State of Texas and tho ownor or the soM, their officers, employees and agents, their sUOOOSSOfS or assigns, against any 
and all claims, llabUl1ies, loues, damages, adions, personal Injury (including death), costs and expense,, or othe.r hann for which l'IICOV'ery of damages 
ls sought, under any theory Including tort, contract, or stnct habilrty, lndud1ng attorneys' fees and other legal expenses, including thoM related to 
environmental haurds. on the leased l)femlses or Ul any way related to Les.see's failure t.o comply with any and all environmental laws: those ansing 
from or in any way related to Lessee's operabons or any other of Leuee·, actrvties on the teased prem1SOS, those ans ng from Leasae's use of the 
surface of the leased premises; end th<>M! lhal may anse out of or be occasioned by Lessee's breach of any of the terms or provisions or tt1is Agreement 
or any other ad or omission of Lessee, its diredora, offlcera, employ , partnera, agents, contractora, subconlractora, guesll, Invitees, and their 
respective successors and assigns Each assignee of this Agreement, °' an interest therein, agrees to be liable for. exonerate. Indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employee,, and agent> in the same manner provided above in connection with 
the adlVltl8S of Lessee, rts officers, employees, and agents u described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SH.ALL BE WITHOUT LIMITS 
AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDffiONS), STRICT LIA8lUTY, OR THE 
NEGLIGENCE OF ANY PARTY OR PART IES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE. JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest deg of care and au reasonable safeguards to prevent contamination or 
pollution of any environment.al medium, Including SOii, surface watera, groundwaler, sediments, and surface or sub6urlace strata. ambient a.Ir or any 
other environmental medium In, on, °' under, the leased premises, by any waste, pollutant, or oontaminanL Lessee shal not bmg or permit to remain on 
the leased premises any asbestos containing matenals, explosives. tox1e matenals, or aub6tances regulated as hazardous wastes. hazardous matenals, 
hazardous subst.ances (as the term "Hazardous Substance· Is defined In the Comprehensive Environmental Response, Compensation and Liability Ad 
(CERCLA). •2 U.S.C. Sections 9601, et seq ), or toxic substanoes under any federal, slate, or local law or regulation ('Hazardous Materials1, except 
ordinary products commonly used In connection With od and gas exploration and development operations and stored In the usual manner and quanlllles 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILmES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBffiON OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER. OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPA IR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER. OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
A CTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDtATELY 
GIVE THE STATE OF TEXAS ANO THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BR.EACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENT.AL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY A FFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIE R TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provisl()f'\$ of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Rellnquishment Act, and other applicable statutes and amendments thofeto, and rf any proVISion In this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions 

v 
0 
L 

1 
0 
6 
9 

p 
G 

0 
6 
0 
6 



.... 
• .... 

• ···~·· • • 

... 
• • • . 
•••••• . . 

• . .. 
• • • . . . . 

38. EXECUTION. Thts oH and gas lease must be signed and acl(nowledged by the Lessee before rt II filed of record in the county records and 
ih the General Land Office of the State of Texas Once the fibng requirements found in Paragraph 39 of this lease have been aatJsfied. the elfectlve date 
of this lease shall be the date loond on Page 1 

39. LEASE ALING. Pursuant lo Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the otrl08 of the 
County Clerk in any county In which all or any part of the leased premises Is located, and oer11fled copies thereof must be filed In the Genera.I Land 
Office This tease Is not etrectfve until a certified CIJf)Y of this lease (whiCh Is made and certified by the County Clenc from his records) Is filed in the 
General Land Office In accordance wrlh Texas Natural Resources Code 52 183 Addruonally, thas lease lhall not be bll'ldltlg upon the Stale unless it 
recites the adual and true consideration paid or promised for execution of this lease The bonus due the Stale and the preteri>ed filing fee lhaU 
accompany such certJfred CIJf)Y to the General Land Office 

LESSEE 

By Roger Alexander 

Trtle Attom~f r·F ! f~~C1marex Energy Co 

Dale __ '1/1 -1f'-'J'-1,._ _ ___ _ 

STA TE OF TEXAS 

AWP 1;P"Jrust, J!ent lo: t~hS of Texa: 

BY· , ~~ 
DAT:. w:z:11i """:...-----------

/ 7 

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF MIDLAND 

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me lo be the person whose name Is 

subscribed to the foregoing lns1ruments as At1omey-ln-Fact of Cmarex Energy Co and acknowledged to me that he exocuted the aame for the 

purposes and conslderalion therein expressed, in the capacity stated, and as the ad end deed of said corporation. 

Given under my hand and seal of offl08 this the~ day of ..).i!e....::::...,:c.>1.: 

Notary Pubhc 1n and for 

STATEOF _ _.,.,{__,[~j}j_~ -~~~"'--~---
COUNTY OF iill d1 OJ\ d 

(INDIVIDUAL ACKNO'lv\.EDGMENT) 

BEFORE ME. the undersigned authonty, on this day personally appeared Wlndi Grimes, Trust • for the A\/1/P 1983 Trust, known to me to be 

the person whose name Is subscribed to lhe foregoing instruments and acknowledgod to me lh t she executed the same for the purposes and 

consideration therein expressed. In the capacity stated d l I 

Given under my hand and seal or offl08 this the / b ..,. day of 

CAllllN E PIERCE 
N..i1,1,v r uu.. , ,,,, ,, ,,.. c1

1 
My '-vl'T'ITII ln f>.f\l 1•:. 

Notary Pubhc in and for ____________ _ 

Moy 31 201 6 
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EXHIBIT "A" 

v 
Attached to and made a part oflhat cenain Oil and Gas Lease dated February 14, 201 4, between lhe Stale of Texas, acting by and O 
through its agent, A WP 1983 Trust., Windi Grimes, Trustee and Cimarex Energy Co., as Lessee, covering; South 122.5 acres of the 
E/2 of Section 3 1, Block 56, PSL Survey, located in Reeves County, Texas . 

40. Rentals for years two and three of this lease have been prepaid as part of the total bonus eoruidcration for the first three years 1 
• •• of lhis lease. One half(l fl) of this amount has been paid Lo the Lessor and one half(tn) ha..q been paid Lo the tate of Texas. Rental O 
:.: : for the fourth year in lhe amount of S6 1,248.00 has not been paid. One balf ( lfl) of the fourth year rental will be paid to the Lessor 6 and one half(l fl) wil l be pa.id to the State ofTexas. RentnJ for the fifih year is included in the fourth year rent.al and if the fourth year 

rental is p id then no additional rentals a.re due under this leose. 9 

INITIALLED FOR IDENTIFICATION: 

A WP 1983 Trust 
Windi Grimes, Sole Trustee 

Inst No. 14-0344 0 
DIANN 0 . LOR 
COUN rY C L RK 

20 f 4 Apr 17 at 1 0 19 A . 
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%lustin, \leexas 

OIL AND GAS LEASE 

14-07915 
FILED FOR RECORD 

REEVES COUtHY, TEXAS 
Aug 29, 2014 at 11 :54:00 Affl 

. .... THIS AGREEMENT 1s made and entered into this __,2.,.1 __ dayof __ _..J_ul~Y---- 2014 , between the State orTexas, acting . 
•: • • • and through its agent, Charles R Meeker Trust. Bank of Amenca. TNstee 

or P o Box 2546. Fort Worth. Texas 76113-2546 
(Give Permanent Addreu) 

said agent herein referred to as the owner of the soil (whether one or more), and ... c .... m=a~re_x~E_n=e~rn ... v~C~o~----------------

or 600 N Manenfeld. Suite 600. Midland. Texas 79701 
(Give Permanent Address) 

hereinafter called Lessee 

v 
0 
L 

1 
1 
0 
1 

p 
G 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements lo be paid, kept and 
performed by Lessee under this lease, the State or Texas acting by and through the owner or the soil. hereby grants. leases and lets unto Lessee, for O 
the sole and only purpose of prospecting and dnlhng for and producing oil and gas, laying pipe lines. building tanks, stonng oil and building power 
stations, telephone hnes and r/her structures thereon. lo produce save, take care of, treat and transport said products of the lease, the following lands U 
situated In Reeves County, State of Texas to-wit 7 

South 122. 5 acres of the E/2 or Section 31 . Block 56. Public School Lands Survey 

containing ~12=2-,5~0.___ ____ acres. more or less The bonus consideration paid for th11 lease 1s as follows 

To the Slate of Texas Thirty Thousand Six Hundred Twenty Four Dollars and 00/100 
Dollars ($30.624 00 

To the owner or the soil. Thirty Thousand s,x Hundred Twenty Four Dollars and QQ/100 
Dollars ($30.624 00 

Total bonus consideration Sixty One Thousand Two Hundred Forty Eight Dollars and 001100 
Dollars ($61.248 00 } 

The total bonus consideration paid represents a bonus of .... Th .... r..,.e .... e .... Th .... o,.,.u ... s=a=nd---=Do""l""la.,,.,rs.__11"'n...,.d._.N""o ... 11...,oo...._ _________________ _ 

---------------- Dollars ($3.000 00 } per acre, on _20_4-16 ____ net acres 

2. TERM. SubJect to the other provisions In this lease, this lease shall be for a tenn of Five 15) years from 
this date (herein called "pnmary term") and as long thereafter as 011 1nd gas. or either of them. 1s produced In paying quantities from said land As used 
In this lease. the term ·produced in paying quantities• means that the receipts from the sale or other authonzed commerc,al use of the 1ubstance(1} 
covered exceed out of pocket operallonal expenses for the stx months last past 

True and Correct 
copy of 

Original filed 1n 
Reeves County 

Clerks Office 
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3. DELAY RENTALS. See Exhibit " A" 

If oo-w.MI l&-COffiffi&nced-on lh&-l&ased pr m 1-<m--Of befOfe-oM-{1 )-year from lhls-dal&, lhia lea&e shall &enninal~nlese-ofH){ beforlHWCh 

anrnv r&ary-0ate Le66ff &hall pay.« tender 10-lhe-ownar of t~ lo hlll-<:l'edit In tll&-Addrfft:ihown::f9£ b &§Of Abovt= 

1'-11 ;!Hhall ntinu 5-ihe-depos+lory-+-egar<il&.> ha~ o the-owoeP..htp-o id lan<.ij, lh&-emouoHrpeoHied 
b&l~ ; i dditi n;-bes hall pay-or tender t he-{;()MMISSIGN ,~ ... ::r+H~-G1*f6RAL bAND-O~GS OJ.-::n ,u; ... s+A= J. 

6XA i:-A IN- Hl-t u1 1l--Of-be.fore-saul-dat~eob-Un~ph--6h 11-o~rat emal--amkhall 
fO-\ler-lh~rMleg f-deforriog-tll mmen ment-of.a..well-f. f-00&-( I )-yeru--fr I Id date:-PaymenlS-Wl<ier lhis-paragRlph-&hatt-b&-in 

the-f< II wmg-amoun~ 

.... 
• •••• . ...... . . 

.... . . . 
• 

lo-th&-OwneH>flhtHollr-=:::================================================== 

- -- Dollar&- ==========:J 
+o-th&-Slate-ofTella& =============================== 
---- Oollar&-===========1 
:J-Otal Delay Rental ..........:============================== 
--- Oollar-==========::.1 
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1 
Jn Ilka m nner-Qnd upon hke paymenl&--0r t nder&-annuall}'. the--Oommencement.okl well may.-be further deferred fOf aUGCe66lv&-period&--Of on& (1) 

• • • • • t,ear each dunng the-primal)' term-All paymenl& or tender&--Of rental to-lhe owner of the 50il may...be mad&-by-Gheck or 61Qhl drafl of Lessee, or-any f 
• • &51gnee or th1a-lease, and may be delivered on or befor the rental paying date If th& bank de&lgnated In this paragraph (or itwuCGeMOf-bank}-should O 
•••• ce se--to e10&1.-.uspend bu&lnff&,llquldate, I U or ~CGeeded ~nolher ban , or for-.1ny...rea&00 lalk>r refu&e to-aGCept renta~6666&-6halklot be 

• m defaull for failure lo-make-auGh payment& or tender&--Of r9fllal unhl lhlf'ly-(30) day4Hlfter lhe-owneH>I the-&oiHhalkiel.ver to L&666&-a proper 1 
•••• recordable nstrument naming another bank-0&-ag nt to rec&N&-&UGh payment&-0r-tender11 • ······ • • 4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 

provided for 1n this lease to the Commissioner of the General Land Office of the State of Texas at Austin Texas . and one-half (112) of such royalty to the 
owner of the soil 

(A) OIL. Royalty payable on oil which 1s defined as includmg all hydrocarbons produced 1n a liquid form at the mouth of the well and also as 
all condensate, d1s1Jllate, and other hquid hydrocarbons recovered from 011 or gas run through a separator or other equipment, as hereinafter provided, p 
shall be 1/4 part of the gross production or the market value thereof. at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted pnce. plus premium 1f any offered or paid for oil aindensate dtSIJllate, or other hquld G 
hydrocarbons, respecllvely, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereor offered or 
patd in the general area where produced and when run or 3) the gross proceeds of the aale thereof. whichever 1s the greater Lessee agrees that before 
any gas produced from the leased premises 1s sold. used or processed 10 a plant. 1t will be run free of cost to the royalty owners through an adequate 011 
and gas separator or ainvent1onal type, or other equipment at least as efflc1ent, so that all hquld hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived, 1n wnung, by the royalty owners upon O 
such terms and aind1llons as they prescnbe O 

(B) NON PROCESSED GAS. Royalty on any gas (including Oared gas), which ts defined as all hydrocarbons and gaseous substances not 
defined as 011 in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for 
the extraction of gasoline, hqutd hydrocarbons or other products) shall be 1/4 part of the gross production or the mari<et value thereof, at the 
option or the owner of the soil or the Commissioner or the General Land Office, such value to be based on the highest market pnce paid or offered for 
gas of comparable quality In the general area where produced and when run, or the gross pnce paid or offered to the producer. whichever is the greater. 
provided that the maximum pressure base In measuring the gas under thia lease shall not at any time exceed 14 65 pounds per square Inch absolute. 
and thi, standard base temperature shall bi, sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests madi, by the Balance Method or by the most approved method or testmg being used by the Industry at the ume of testing 

(C) PROCESSED GAS. Royalty on any gas processed In a gasol1ni, plant or other plant for lhe rea>very of gasoline or other liquid 
hydrocarbons shall be 1(4 part of the residue gas and the liquid hydrocarbons i,xtracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attnbulable to gas produced from thtS lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever Is the 
greater, of the total plant productJon of llquid hydrocarbons attributable to the gas produced from this lease, provided that 1f hquld hydrocarbons are 
reaivered from gu processed 1n a plant In whlCh Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage apphcable to hqutd 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or 1f there Is no such third party, the highest percent then being speofied in processing agreements or aintracts In 
the industry), whichever Is the greater The respective royalties on residue gas and on llquid hydrocarbons shall be determined by 1) the highest market 
pnce paid or offered for any gas (or hquld hydrocarbons) of comparable quality In the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever Is the greater In no event, however, shall 
the royalties payable under this paragraph be less than the royaltJes which would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "caslnghead," "dry," or any other gas, by fractJonallng. burning or any other processing shall be 1/4 part of 
the gross production of such products, or the mari<et value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows 1) on the basis or the highest market pnce of each product for the same month 10 which such product is 
produced, or 2) on the basis of the average gross sale pnce or each product for the same month 1n which such products are produced. whichever Is the 
greater 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, If this lease is maintained by productJon, the 
royaltie, paid under this lease In no event shall be less than an amount equal to the total annual delay rental herein provided, otherwtse, there shall be 
dua and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal lo Iha total annual rental less the 
amount of royalties paid during the preceding year If Paragraph 3 of Lhls lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre 
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6. ROYAL TY JN KIND. Notw1th1tandtng any other prov1s1on 1n th11 lease. at any time or from time to tme, the owner of the 1011 or the 
Comm1ss1oner of the General Land Office may, at the option of etther, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment or any royalties accruing to such royalty owner under this lease be made In kind The owner or the soil's or the Commissioner of the General 
Land Office's nght to take its royalty in kind shall not d1m1n1sh or negate the owner of the sotl's or the Commissioner of the Gener1I Lind Office•s nghls 
or Lessee's obligatlons, whether express or tmphed, under this lease 

7. NO DEDUCTIONS. Lessee agrees that 111 royalties accruing under this lease (including those paid In kind) shall be without deduction for 
the cost or producmg, gathenng, stonng, separating, treating, dehydrating . compressing processing, transporting, and otherwtse making the 011 gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, Including any reimbursements 
for se11erance taxes and produdion related costs 

e. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share or any fuel V 
•• • .used to process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease and subJed to the wntten consent of Q 

• the owner of the soil and the Comm1S11oner of the General Land Office Lessee may recycle gas for gas hft purposes on the leased premises or for 
• • • • njectton into any 011 or gas productng formation undar1ying the leased premises after the liquid hydrocarbons contained In the gas hive been removed, L 
•: • • • ,io royalties shall be payable on the recycled gas until 11 Is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 

• royalty under this lease .... 
9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 

• Austin. Texas. in the follOW1ng manner 
. . . . ...... 1 

1 
0 
1 

• ayment of royalty on production of oll and gas shall be as provided In the rules set forth in the Texas Register Rules currently provide that royalty on otl 
Is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of produdlOn, and royalty 

• • • • • n gas 1s due and must be recelVed in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
• • • • accompanied by the affidavit or the owner, manager or other aulhonzed agent. completed In the form and manner prescnbed by the General Land Office 

••••• Ond showing the gross amount and disposition or all 011 and gas produced and the market value of the otl and gas together with a copy or all documents, 
• cords or reports confirming the gross production, d1spos1llon and market value including gas meter readings, p1peltne receipts, gas ltne receipts and 

other checks or memoranda or amount produced and put into p1pel1nes, tanks, or pools and gas ltnes or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production disposition and market value In 111 cases the 1uthonty or a manager or agent 
to act for the Lessee herein must be filed in the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or befora thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5°.4 on the royalty or $25 00, whichever IS P 
greater A royalty payment which Is over thirty (30) days tale shall accrue a penalty of 10% of the royalty due or $25 00 whichever IS greater In addition G 
to a penalty, royalttes shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty Is sixty (60) days overdue 
Affidavits and supporting documents which are not flied when due shall Incur a penalty In an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due The Lessee shall bear 111 responsibility for paying or causing 
royalties to be paid as prescnbed by the due date provided herein Payment or the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due The above penalty prov11lons shall not apply In G 
cases of ti tle dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value O 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of 011 and gas reserves underlying this lease or allocable to this lease and shall furnish said Comm1ss1oner with copies of 
all contracts under which gas IS sold or processed and all subsequent agreements and amendments to such contracts w1lh1n thirty (30) days after 
enteriny into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held m confidence by the General Land Office unless otherwise authonzed by Lessee A ll other contracts and records pertaining to the production, 
transportation, sale and marketing of the 011 and gas produced on said premises, 1nciud1ng the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all lames be subject to Inspection and exam1nal1on by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them 

(8) PERMITS, DRILLING RECORDS. Written notice of all operations on th11 lease shall be submitted lo the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and 1bandonment of any well or 
wells Such wntten notice to the General Land Office shall include copies of Railroad Commission forms for appltcation to dnll Coples of well tests, 
completion reports and plugging reports shall be supplted to the General Land Office at the lllne they are filed with the Texas Railroad Commission All 
applicat,ons, permit•. reports or other filings that reference this lease or any spectfic well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "Slate• 1n the tllle Addruonally, 1n accordance with R1ilroad Comm1SS1on 
rules, any signage on the leased premrses for the purpose of ident1fy1ng wells. tank battenes or other associated improvements to the land must also 
include the word "State· Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores. or other 
information relative to the operation of the above-described premises. which may be requested by the General Land Office, In addition to those herein 
expressly provided ror Lessee shall have an electrical and/or radaoactJvrty survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of 111 wells drtlled on the above described premises arnd shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other matenals are not filed in the General Land Office when 
due The penalty for late filing shall be set by the General Land Office administrative rule which 1s effective on the dale when the matenals were due in 
the Gener1I Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, durtng the pnmary term hereof and pnor to discovery 1nd 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or tf dunng the pnmary term hereof and after the discovery and 
1ctual production of otl or gas from the leased premises such production thereof should cease from any cause, thts lease shall not terminate rf on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional dnll1ng or 
reworking operations thereon. or pays or tenders the next annual delay rental In the same manner as provided 1n thts lease If, during tho last year of the 
pnmary term or within sixty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of otl or gas should cease for any cause, 
Lessee's rights shall remain In full force and effect without further operations unhl the expiration of the pnmary term, and 1f Lessee has not resumed 
production In paying quantthes at the exp1rat1on o f the prvnary term Lessee may maintain lhlS lease by conducting addtllonal drilling or reworking 
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operations pursuant to Paragraph 13, using the expiration of the pnmary tenn as the date of cessation or production under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above described land be completed as a 1hut-1n oll or gas well within the pnmary term hereof, Lessee may 
resume payment or the annual rental In the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-In oll or gas well and upon the failure to make such payment thlS lease shall ipso facto terminate If at the 
expiration of the pnmary tenn or any hme thereafter a shut-in oil or gas well is located on the leased premises. payments may be made in accordance 
with the shut-in provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of lhe pnmary term, neither 011 nor gas IS being 
produced on said land, but Lessee Is then engaged In dnlhng or reworking operations thereon, this lease shall remain 1n force so long as operations on 
said well or for dnlhng or reworking of any add1Uonal wells are prosecuted In good faith and In workmanhke manner without interruptions totaling more 
than sixty (60) days dunng any one such operation, and If they result 1n the production of oll and/or gas, so long thereafter as 011 and/or gas is produced 
In paying quantities from said land, or payment of shut-In 011 or gas well royallles or compensatory royalties 11 made as provided 1n this lease .... 

• 13. CESSATION, DRILLING, AND REWORKING If, after the expiration of the prvnary term. production of oil or gas from the leased O 
• • • • rem1ses, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences addlhonal dnlllng or reworking L 
••• •• perallons within sixty (60) days after such cessation, and thts lease shall remain In full force and effect for so long as such operations continue in good 

• 1a,th and in workmanlike manner without Interruptions tolahng more than sixty (60) days If such dnlhng or reworking operations result In the productlOO 
• of oll or gas, the lease shall remain In full force and effect for so long as 011 or gas IS produced from the leased premLSes In paying quanlllles or payment 

: • • • • f shut-In oll or gas well royalties or payment of compensatory royalties la made as provided herein or es provided by law If the dnlhng or reworking 
1 • • operations result in the completion of a well as a dry hole. the lease will not terminate 1f the Lessee commences add,llonal dnlling or reworking 

• •••• ?,perauons within sixty (60) days after the completion of the well as a dry hole , and this lease shall remain 1n effect so long as Lessee cont111ues dolling or 1 
• reworking operations 1n good faith and In a workmanhke manner without 1nterrupt1ons totaling more than sixty (60) days Lessee shall gtve wntten notice O 

to the General Land Office within thirty (30) days of any cessatt0n of production .... 
• .... 1 14. SHUT-IN ROYALTIES. For purposes of thlS paragraph, "well" means any well that has been assigned a well number by the state agency 

liiav1ng 1unsd1ctlon over the production of oil and gas If at any Lime after the exp,rattOn of the pnmary term of a lease that. until being shut in, was being 
•: • • • • a1nta1ned ,n force and effect, a well capable of producing otl or gas in paying quantities ts located on the leased premises, but 011 or gas is not being 

produced for lack of suitable production facihttes or lack of a suitable market, then Lessee may pay as a 1hut-1n 011 or gas royalty an amount equal to 
double the annual rental provided In the lease but not less than $1 ,200 a year for each well capable of producing 011 or gas In paying quanlllles If 
Paragraph 3 of this lease does not specify a delay rental amount then for the purposes of thlS paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre To be effective, each lnttlal ahut-tn 011 or gas royalty must be paid on or before (1) the expiration of the prvnary term, (2) 60 days after 
lha Lessee ceases to produce oil or gas from the leaaed premises, or (3) 60 days after Lessee completes a dnlllng or reworking operation In accordance p 
with the leaae prov11ion1, whichever data II latest Such payment ahall be made one-half (112) to the Commtssloner of the General Land Office and one-
half (1/2) to the owner of the soil If the shut-In otl or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shall G 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month In which 
production ceased, and, after that, if no suitable production facthties or 1u1table market for the 011 or gas eXJsts, Lessee may extend the lease for four two 
more successive periods of one (1) year by paying the same amount each year on or before the expirattOn of each shut-In year 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-in otl or gas royalty, oll or gas is Q 
sold and dehvered in paying quantities from a well located w1th1n one thousand (1,000) feel of the leased premises and completed in the same producing O 
reservoir, or In any case In which drainage Is occurring Draining Well as defined In paragraph 45 the right to continue to maintain the lease by paying l 
the shut-In 011 or gas royalty shall cease, but the lease shall remain effective for the remainder or the year for which the royalty has been paid The 
Lessee may maintain the lease for four more success1Ve yeara by Lessee paytng compensatory royalty at the royalty rate provided In the lease of the 8 
market value of production from the well causing the drainage or which Is completed In the same producing reservoir and within one thousand (1 ,000} 
feet of the leased premises The compensatory royalty Is to be paid monthly, one-half (1/2) to the Comm1ss1oner of the General Land Office and one-half 
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month In which the 011 or gas 1s produced from the well 
causing the drainage or that Is completed in the same producing reservoir and located within one thousand (1 ,000) feet of the leased premises If the 
compensatory royalty paid In any ·t2-month period Is an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) deys from the end of the 12-month penod Compensatory royalty payments which are not umely paid will accrue penalty and 
Interest In accordance with Paragraph 9 of this lease None of these provisions will relieve Lessee of the obligation of reasonable development nor the 
obllgatlnn to drill offset wells as provided In Texas Natural Resources Code 52 173, however. at the determination of the Commissioner, and with the 
Commissioner's written approval, the payment or compensatory royalties can aat11fy the obhgat1on to drill offset wells 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oll or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator In drilling such add11Jonal well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease Is In force and effect two (2) years after the expiration date of the primary or extended term ti shall then 
terminate as to all of the leased premLSes. EXCEPT (1 ) 40 acres surrounding each 011 well capable of producing In paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quenhties (Including a shut-In oil or gas well as provided In Paragraph 14 hereof}, or a well 
upon which Lessee Is then engaged In continuous dnlhng or reworking operations. or (2) the number of acres Included 1n a producing pooled unit 
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a prorotlon unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authonty having Jurisdiction If at any time after the effective date of the partial terminatton provisions hereof, the 
apphcable field rules are changed or the well or wells located thereon are reclassified 10 that less acreage 11 thereafter allocated to aald well or wells for 
production purposes, thts lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes 
Notwithstanding the termination o f this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress 
to and egress from the lands still subject to this lease for all purposes descnbed 1n Paragraph 1 hereof, together with easements and nghts-of-way for 
ex1sttng roads, existing pipelines and other ex1st1ng facthhes on, over and across all the lands described 1n Paragraph 1 hereof ("the retained lands"}, for 
access to and from the retained lands and for the gathering or transportation of 011, gas and other minerals produced from the retained lands 
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(8) HORIZONTAL. In the event this lease 1s in force and effect two (2) years after the expiration date of the pnmary or extended term it shall 
further terminate as to all depths below 100 feet below the deepest producing formation In each well located on acreage retained 1n Paragraph 16 (A) 
above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus onginally paid 
as consideration for this lease (as spee1fled on page 1 hereof). If such amount Is paid, this tease shall be In force and effect as to such deeper depths, 
and said termination shall be delayed for an add111onal pertod of two (2) years and so long thereafter as oil or gas ,s produced In paying quanlllles from 
such deeper depths covered by th11 lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly II practical, be in the form of a 
square w,th the well located 1n the center thereof. or such other shape as may be approved by the Commissioner of the General Laoo Office. Wrth1n 
thirty (30) days after partial term1nat1on of this lease as provided herein, Lessee shall execute and record a release or releases containing a sallsfactory 
legal description of the acreage and/or depths not retained hereunder The recorded release, or • certified copy of same, shall be filed in the General 
Land Office, accompanied by the ming fee prescnbed by the General Land Office rules In effect on the date the release Is flied If Lessee fails or refuses V 

••• Jo execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Offic.e, then the O 
• Commissioner 11 his sole discretion may de11gnate by wntten instrument the acreage and/or depths to be released hereunder and record such 

• • • • Jnstrument at Lessee's expense in the county or counties where the lease 11 located and 1n the official records of the General Land Office and such L 
•: • • • ,:ieslgnatlon shall be binding upon Lessee for all purposes 

• 17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligahon 
: • . • • ~o protect the oil and gas under the above-descnbed land from being drained Lessee, sublessee, receiver or other agent In control of the leased 
• • remlses shall dnll as many wells as the facts may Justify and shall use appropriate means and dnll to a depth necessary to prevent undue drainage of 1 
• • • • • II and gas from the leased premises In addition, If oll and/or gas should be produced In commere1al quanllties within 1,000 feet of the leased premtses, 1 

• o r 1n a11y case where the leased premises Is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent ,n control of the 
leased premises shall In good faith begin the dnlllng of a well or wells upon the leased premises within 100 days after the draining well or wells or the O 

• • ••• ~ ell or wells completed within 1,000 foet of the leased premises start produe1ng In commercial quantllles and shall prosecute such dnlhng with d1hgence 1 
• • •• Failure to aahsfy the statutory offset obhgallon may subject this lease and the owner of the soil's agency nghts to forfeiture Only upon the determination 

••••• ~f the Comm1ss1oner of the General Land Office and with his wntten approval may the payment of compensatory royalty under applicable statutory 
• arameters satisfy the obhgahon to drtll an offset well or wells required under lhis paragraph 

18. FORCE MAJEURE. If, after a good faith effort Lessee ts prevented from complying with any express or Implied covenant of this lease. 
from conducting dnll1ng operations on the leased premises, or rrom produe1ng 011 or gas from the leased premises by reason of war, rebellion, nots, 
stnkes, acts of God, or any valid order, rule or regulation of government authonty, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, add1bonally, thtS lease shall be p 
extended while Lessee 1s prevented, by any such cause, from conductlng drilling and reworking operations or from producing oil or gas rrom the leased 
premises However, nothing 1n thlS p ragraph shall suspend the payment of delay rentals 1n order to maintain this lease in effect dunng lhe pnmary term G 
,n the absence of such dnlling or reworking operations or production of oil or gas 

19. WARRANTY CLAUSE. The owner or the soil warrants and agrees to defend title to the leased premises II the owner of the soil defaults 
1n payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the soil In the leased premises by paying any mortgage, O 
taxes or other liens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royoll,es due the owner of the soil O 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undlVlded surface estate In the above 
described land, whether or not Lessee's interest Is spec,fled herein, then the royalties and rental herein provided lo be paid lo lhe owner of the soil shall 
be paid to him In the proportion which his Interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner or the General Land Office of the State or Texas shall be hkew,se proportionately reduced However, before Lessee ad1usts the 
royally or rental due to the Commissioner of the General Land Office, Lessee or his authonzed representallve must submit to the Commissioner of the 
General Land Office a wntten statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil The Commissioner or the General Land Office shall be paid lhe value or the whole production allocable to any undrvided 
Interest not covered by II lease. less the proportionate development and production cost allocable to such undivided interest However. In no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided Interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If, during the pnmary term, a portion or the land covered by this lease is included within the boundanes 
of a poJled unit that has been approved by the School Land Board and the owner of the soil In accordance with Natural Resources Code Sections 
52 151-52 154, or 11, al any tme after the expiration of the pnmary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendared, or otherwise severed, so that payments determined on a per acre bas11 under the terms of this lease dunng the pnmary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled umt, or, if after the expiration of the prmary term, the number of acres 
actually retained and covered by lh11 lease 

21. USE OF WATER. Lessee shall have the nghl to use waler produced on said land necessary for operations under this lease except wator 
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable waler or water suitable for livestock or 1rngahon purposes 
for waterflood operations without the pnor consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by ,ts operations to all personal property, 
improvements. livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on said premises without 
the wntten consent of the owner of the so,I 

- -- ------ - - - --- - --

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 

7 
9 



25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollutJon Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, nvers and Impounded water shall be prevented by the use of containment 
facihtles sufficient lo prevent spillage, seepage or ground water contamination In the event of pollution, Lessee shall use all means at Its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank battenes so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely dean up the dnlling site of all rubblSh 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cops or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is pnicticable Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to hm1talions in this paragraph, Lessee shall have the nght to remove machinery and ftxtures placed 
by Lessee on the leased premises, Including the right to draw and remove casing, within one hundred twenty (120) days attar the expiralJon or the V 

••• Jerminalion of this lease unless the owner of the soil grants Lessee an extension of this 120-day period However. Lessee may not remove casing from O 
• ••: any well capable of producing 011 and gas In paying quantities Addrt1onally, Lessee may not draw and remove casing until after thirty (30) days written 

JlOtlce to the Commissioner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery, L 
•: • • • %]xtures, or casing which are not timely removed by Lessee under the terms of this paragraph 

• 27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease. the nghts and estates or either 
: • • • • f)arty to this lease may be assigned, in whole or In part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
• • representatives, successors and assigns However, a change or division In ownership or the land, renta ls. or royalties will not enlarge the obligations of 1 
••••• l essee, d iminish the rights, privileges and estates or Lessee, Impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 1 
• act performed by Lessee And no chonge or division in ownership or the land, rentals, or royalties shall bind Lessee ror any purpose uni.JI thirty (30) days 

after the owner of the soil (or his heirs, devlsees, legal representallves or assigns) furnishes the Lessee with sallsfactory wntten evidence of the change O 
• • • • • ownership, Including the onglnal recorded munlments of title (or a certified copy of such original) when the ownership changed because of a 1 
•• •• conveyance A total or partial assignment of this lease shall, to the extent of the Interest assigned, relieve and discharge Lessee or all subsequent 

••••• Qbllgat1ons under this lease Ir this lease is assigned In its entirety as to only part of the acreage, the nght and option to pay rentals shall be apportloned 
• s between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 

this lease on the part or the land upon which pro rata rentals are llmely paid or tendered, however, 1f the assignor or assignee does not file a certified 
copy or such assignment In the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, hablhties, and penalties owed to the State by the 
origlnal lessee or any prior assignee or the lease. including any liabil1ties to the State for unpaid royallles 

p 
(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), If the owner or the soil acquires this lease in whole or In 

part by assignment without the prior written approval of the Comm1ss1oner or the General Land Office, this lease Is void as of the time of assignment and G 
the agency power of the owner may be forfeited by lhe Commissioner An assignment will be treated as if it were made to the owner of the soil If the 
assignee is: 

(1) a nominee of the owner of the soil, 

(2) a corporation or subsidiary 1n which the owner of the soil 1s a principal stockholder or Is an employee of such a corporation or subsidiary; 
(3) a partnership In which the owner of the soil 1s a partner or Is an employee of such a partnership, 
(4) a principal stockholder or employee of the corporation which Is the owner of the soil; 
(5) a partner or employee in a partnership which Is the owner of the soil, 
(6) a fiduciary for the owner of the soil, including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil, or 

(7) a family member of the ?wner of the soil or related to the owner of the 1011 by marriage, blood, or adoption 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any llrne execute and deliver to the 
owner or the soil and place of record a release or releases covenng any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of ail subsequent obligations as to acreage surrendered If any part of this lease Is property surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabihlies which may have accrued under this lease prior to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease 1s assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county In which the Instrument is recorded, must be flied in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee If any such assignment is not so filed, the nghts acquired under this lease shall be subject to forfetture at the option of the 
Commissioner of the General Land Office 

30. DISC LOS URE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
lnclud1n;i the statement of the true consideration to be paid for the execution or this lease and the rights and duties or the parties Any collateral 
agreements concerning the development or oil and gas from the leased premises which are not contained in this lease render this lease Invalid 

31. FIDUCIARY DUTY. The owner of the 1011 owes the State a flduaary duty and must fully disclose any facts affecting the State's Interest 1n 
the leased premises When the interests of the owner of the soil conflict with those of the State, the owner of the soil Is obligated to put the State's 
Interests before his personal interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after 11 becomes due, or If Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fall or refuse to dnll any 
offset well or wells In good faith as required by law and the rules and regulatJons adopted by the Commissioner of the General Land Office, or 1f Lessee 
should fall to Ille reports in the manner required by law or fall to comply with rules and regulations promulgated by the General Land Office. the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authonty access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fall or refuse to give correct Information to the proper authonty, or knowingly fall or refuse to furnish the General 
Land Office a correct log or any well, or if Lessee shall knowingly violate any of the material prov1s1ons or this lease, or if thlS lease Is assigned and the 
assignment is not filed In the General Land Office as required by law. the nghts acquired under this lease shall be subject to forfeiture by the 
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Comm1ssl~ner. and he shall forfeit 'same when sufficlently informed of the facts which euthonze a rorfe1ture, and when rorferted the area shall again be 
subject to lease under the terms or the Relinquishment Act However, nothing herein shall be construed as wa1v1ng the automatic termination of th11 
lease by operation or law or by reason or any spec1al hmltaUon ans1ng hereunder Forfeitures may be set aside and this lease and au nghts thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Office of ruture compliance with 
the provisions or the law and or this lease and the rules and regulattons that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first hen upon ell 011 and gas produced rrom the 
area covered by this lease to secure payment or all unpaid royalty and other sums or money that may become due under this lease By acceptance or 
this lease, Leuee grants the State, In addition to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen, an 
express contractual hen on and secunty interest In 111 leased minerals 1n and extracted rrom the leased prem1Ses, all proceeds which may accrue to 
Lessee rrom the sale of such least.d minerals, whether such proceeds are held by Lessee or by a third party, and all faxtures on ind Improvements to the 
leased premises used In connect10n with the production or processing of such leased minerals In order lo secure the payment of ell royalties or other 
amounts due or to become due under this lease ind to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 

•:••any covenant or cond1t10n of this lease, whether express or mphed This lien and secunty interest may be foreclosed with or without court proceedings In 
• • • • the manner provided 1n the Title 1, Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Commis11oner may require Lessee to 
••••• • xecute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Leaaee hereby represents that there 

• •are no prior or supenor hens ans1ng from and relating to Lessee's act1V1t1es upon the above-<lescnbed property or from Lessee's acqu1Sibon of this lease 
Should the Commissioner at any ume determine that thlS representation 1s not true, then the Comm1Ss10ner may declare this lease forfeited as provided 

: •. • • .ilere,n 
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••••• : 34. POOLING. Lessee Is hereby granted the nght to pool or un1hze the royalty Interest of the owner of the soil under th11 lease with any other 1 

• ,easehold or mineral interest for the exploration, development and production of 011 or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the Interest or the State under this lease O 

••••• pursuant to Texas Natural Resources Code 52 151-52 154 The owner or the soil agrees that the Inclusion or this provision In this lease satisfies the 1 •••• execution requirements stated in Texas Natural Resources Code 52 152 . ······ • • 35. INDEMNITY. Lessee hereby releases and discharges the State of Texas ond the owner of the soil, their offlcen1, employees, partners, 
agents. contradors subcontractors, guests, invitees. and their respective successors and assigns, or and from all and any actions and causes of action 
of every nature, or other harm, Including environmental harm. ror which recovery of damages is sought, 1nclud1ng, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers employees, and agents anslng out or, lnCldental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may anse out or or be occasioned by Lessee's breach or any or the terms or prov1S1ons or this 
Agreement or by any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees to be llable for, exonerate, Indemnify, p 
derend and hold harmless the State of Texas and the owner or the soil. their officers employees and agents, their successors or assigns, against any 
and all claims llab1hties, losses, damages, actions, personal 1n1ury (1nclud1ng death), costs and expenses, or other harm ror which recovery of damages G 
Is sought, under any theory lncl1.dlng tort, contract, or strict liablhty, Including attorneys' fees and other legal expenses, Including those related to 
environmental hazards, on the leased premises or 1n any way related to Lessee·, faUura to comply with any and all environmental laws, those anaing 
rrom or In any way related to Lessee's operations or any other of Lessee's act1V1ties on the leased prem1Ses, those ansing rrom Lessee's use or the 
surface or the leased premtses, and those that may anse out of or be occasioned by Lessee's breach or any or the terms or provisions or this Agreement O 
or any other act or omission of Lessee, Its directors, officers, employees, partners, agents, contractors. subcontractors, guests, lnv,tees. and their 
respectlVe successors and assigns Each assignee of this Agreement or an Interest therein, agrees to be liable ror, exonerate, indemnify, defend and O 
hold harmless the State or Texas and the owner or the soil, their officers, employees, and agents 1n the same manner provided above in connection with B 
the acllVlhes of Lessee, Its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 1 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree or care and all reasonable sareguards to prevent contaminat10n or 
pollullon of any environmental medium, including soil. surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium In, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing matenals, explosives, toxic matenals, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance· 1s defined In the Comprehensive Environmental Response, Compensation and Liab1hty Act 
(CERCLA). 42 USC Sections 9601 , et seq.), or toxic substances under any rederal, slate, or local law or regulation ("Hazardous Matenalsj, except 
ordinary products commonly used In connecllon with oll and gas exploration and development operations and stored in the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is issued under the prov1s1ons of Texas Natural Resources Code 52 171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and ,r any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease prov1s1ons. 
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record In the county records and 
In the General Land Office of the State of Texas Once the filing requirements found In Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record In the office of the 
County Clerk In any county In which all or any part of the leased premises Is located, and certified copies thereof must be filed in the General Land 
Office This lease Is not effective unlit a certified copy of this tease (which is made and certified by the County Clerk from his records) is filed In the 
General Land Office In accordance with Texas Natural Resources Code 52 183 Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescnbed filing fee shall 
accompany such certified copy to the General Land Office 

LESSEE 

By Roger Alexander 

• •••••• . . Title. arex Energy Co 

Date: - --~-P-..:..,,<,,-+-_._ ______ ___ _ 

.... 
• • 
•••• STATE OF TEXAS . 

•••••• . . 
CHARLES R MEEKER TRUST, Agent for the State of Texas 

BY· ~e~~\rusteS " ' .... . l">D + 0
., ~<Y't 

TITLE: Janet M. Cunningham, Vice President 

DATE l - l-l\- ll:\: 
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STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) Q 
COUNTY OF MIDLAND 8 

BEFORE ME, the undersigned authonty, on this day personally appeared Roger Alexander, known to me to be the person whose name is 2 
subscribed to the foregoing instruments as Attorney-In-Fact of Cimarex Energy Co and acknowledged to me that he executed the same for the 

p,,po,e, '"d ooos•eratloa the,eta e,.,,es,ed, ta the "''''iiJ..Ji'' ,ad" the ,a""' deed of""' oo,poralloa. 

GNeaoade, my h,ad '"""''of office thtsthe , - day ot A Ufjf f , 20 

~·:~",:'~;~. CAITllt~ E. PIERCE 
{i:~~~~ Notary Public 5to1e or lexos 
\ .. ; . .f"'-..·:. t My Comm1ss1on E1p11es 
'V/;:,.· ·;~:,l Mo 31. 2016 

''11111'' v 

STATE OF TEXAS 
(INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF TARRANT 

BEFORE ME, the undersigned authority, on this day personally appeared Janet M Cunningham. Vice President of Bank of America as 

T rustee of the Charles R Meeker Trust, known to me lo be the person whose name is subscribed to the foregoing instruments and acknowledged to me 

that she executed the same for the purposes and consideration therein expressed. in the capacity stated 

Given under my hand and seal of office this the en f:/.. day of-.J Lt I y 2014 

Nouuy Publlc ~ 
JUDY SEIFER ~ '-~ ,,, _' /,.,,._ 

STATE OF TEXAS --,-;, 5 
Notary Public n and for -~...---,..-#'X..,,Q..a.:,,,c,_ ______ _ My Comm. Exp. 08·28-14 

True and Correct 
copy of 

Ong,nal filed ,n 
Reeves County 
Clerks Office 
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.Attached to and made a pan of that certain Oil and Gas Lease dated July 2 1, 2014, between the State of Texas, acting by and through 
•: ... ~ts agent, Charles R. Meeker Trust, Bank of America, Trustee and Cimarex Energy Co., as Lessee, covering; South 122.5 acres of the 

E/2 of Section 3 1, Block 56, PSL Survey, located in Reeves County, Texas . .. . , . . . 
• • 

v 
0 
L 

1 
•: • • • :-1 0. Rentals for years two and three of this lease bave been prepaid as part of the total bonus consideration for tbe first three years 1 

• o f this lease. One half( l/2) of this amount has been paid to the Lessor and one half(l /2) has been paid to the State of Texas. Rental O 
••• • for the fourth year in the amount of 6 1,24 .00 has not been paid. One half ( 1/2) of the fourth year rental will be paid to the Lessor 

·•• ~•a nd one half ( 1/2) wi ll be paid to the State of Texas . Rental for the fifth year is included in the fourth year rental and if the fourth year 1 
••••• t en ta I is paid then no additional rentals are due under this lease. . . 

IN ITIALLED FOR IDENTIFICATION: 

~± ':t::0 · ~ .. ~,_ l'>o• A,\.r.k ,. 
C~Meeker Trust, Bank of A~rica, Trust<]. ~ ..._.._. 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS , : cc 
COUNTY OF REEVES •• c . - - / .-
The above and foregoii:g is a l~H. true anl correct photographic copy of lhe 
original record now ln my ·lawful custody and -p~ssion, as th~ ¥lr.IJ..E! js 
filed/re!}~ in the p~li~s of my o_ffir:e, found 11'1 VOL u.u..L, 
PAGE 'THBU -· ~ .--; =---- -

~~ .. -111,,.by<:~'od"~ SEt* ;}D\t\ 
l ~ -4~t\ DIANNE o. FLOREZ, coUNTY Ci.ERK 

!' ~~:,.JREEVESCOUNTY~ .• TE S 

\:JJt~; BY~~EPUTY 

•••• • •••• 
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TE 

September 17, 2014 

llayden Trcsner 
Cimare>.. Enerro 
600 N. Marienfeld, Suite 600 
Midland, Texas 79701 

Re: tale Lea e MF 116597 

Dear Mr Tresner-

GEN ER "'~ JL OIFJFIT r E 

Three RAL leases covering 122.5 ac., Sec. 3 1, 
Blk.. 56, PSL Surve) , Reeves Co. TA 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. Please refer to th e num bers when 
making pa ,men to the tale and in a ll futu re corr pondence concerning the leas . ailu re to 
include the mineral fil e numbers ma) del:1) proc ing of nn) pa. men ts town rd the leas . 

There are several contractual and statulOI") responsibilities for the Lessee wh ich are material provisions of the 
lease as outl ined in the agreement such as Section 1 O(B) which requl.J'Cs submission of written notice for all 
drilling, production and related acti, 1t1es. \l.'hen fonns are fil ed with the Texas Railroad Comm1ss1on, the) 
are required to be submitted to the General Land Office as well Examples are \l. -1, Application to Drill, \l, -
2, Oil Well Completion Report and Log, G-1, Gas Well Completion Report and Log, \l. -3, Plugging Report, 
G-5, Gas Well Classification Report, G I 0, Gas Well Status Report, W-10, Oil \l, ell l:,tarus Report; W-12, 
lncl ination Report. electric logs, di rectional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated b) the lease shall be in lteu of all damages to the soil Therefore, an) pa) men ts 

made for surface use or damages other than the authorized damages set out m the lease form must be shared 
equall) with the state 

Your rem ittances are set out on Pa!?,e 2 and have been applied to the State's portion of the cash bonus. In 
add1uon, we are m receipt of your processing and filing fees 

Smcerel) yours, 

Deborah A. Cantu 
Mi neral Leasing, Enerro Resources 
(512) 305-8598 
deborah .cantu(aJ,glo texas.go, 

Stephen F. .'\ust111 Buildmg · 1700 North Cong1t:,~ Ave1111t • >\ usrm, Texa~ 78701-1495 

Jlo)t Office: Box 12s-., · '\u ,t111, 'lc.x,1s ,8711-2873 

512-4h3-5001 · t!00-998-~GLO 

\\'\W. .glo.s ra re. o...u 



State Lease No. 

MF116597A 

MFll6597B 

MF! 16597C 

Lessor as agent for State of TX Dated 

UWO J.R. Meeker for Lifetime Benefit ofL.H. Meeker 

Meeker Investments 

AWP 1983 Trust 

02/14114 

02114114 

02/14114 

Recorded Vol!Paf!e 

V. 1066, P. 788 

V. 1079, P. 268 

V. I069, P. 600 

Bonus Amount 

$61,248.00 

$61,248.00 

$30,624.50 



file No . . -'\-\Pl I & "S"clJ 

Fi~·"' I_ _L_ ~_-1--k, 

~ 

Date Fited: _q_._17-~-~''-1~------­
Jerry E. Patterson, Commissioner 

By4C) 

• 
I 

' 



Rorund to: 

Name: 
Ad dross: 

Contact Name: 

Tltlo : 

Phone: 

Cm all : 

Dote Received 

2/4/2016 

For Assot Uso: 

Rofund Request Form 
Texas General Land Orf,ai 
Texas Veterans Land Boord 
Po Oox 12873 
Aus~n. Texas 78711-2873 

Cimarex Energy • 
600 N Marienfold, Suite 600 
Midland TX 79701 

Caitlin Pierco 

Landman 

4325717862 

Register Number 

15707347 

Amount 
Rerunded 

I 
$30,624.00 

$30 624.00 

File II MF116_5_9_7 ______ _ 

Division: 

Roquutod by 

Supervtaor """°""' 

GLO Customer ID 

Vendor Federal TIN 

Date: 3/9//2015 

-
-- --

Ir you havo quostlons rogardlng this rofund, 

please contact: 

Noma: Deborah Cantu 
Phone Numbor: 305-8598 

~~~~~~~~~~~-

Please Type Form 

Reason ror Refund Warrant Number 

Bonus paid twice ror MF116597D 132.05107· ~ 

I)};:«'; il': )\ w lJ : 
MAR ll~ 201J 

Data Control Use: 

Backed out rrom LockoYeVLRS· 

Returned to LockaaseVAdded. 

Data Refund Completed: 

Control Ledger Entry· 

O•ta wa11ont 11111/led 

P1lnlodN11me 

~~~~~~~~~~~~~~~ 

Rene 0 . Tru1n 

'Refunds requuted for $1,000.00 or more must h•v• Deputy approv1/. 

Record copy: GLO Recolver Rev. 01114/2015 



[_{316/2Q15j Deborah Cantu - FW: Sec. 31, Blk. 56, Reeves Co Pag~ 
·--------

From: Caitlin Pierce <cpierce@cimarex.com> 
To: "Deborah Cantu (Deborah.Cantu@GLO.TEXAS.GOV)" 
<Deborah.Cantu@GLO.TEXAS.GOV> 
Date: 2/24/2015 3:51 PM 
Subject: FW: Sec. 31, Blk. 56, Reeves Co 
Attachments: 116597.pdf 

Deborah -
Per our discussion this morning, please issue a refund for the attached bonus payment which was paid to 
the State of Texas in duplicate. Cimarex Energy Co. tax ID #45-0466694. 

Should you need anything further, please do not hesitate to contact me. 

Thank you. 

Caitlin E. Pierce 
Landman 
Cimarex Energy Co. 
600 N. Marienfeld, Suite 600 
Midland, Texas 79701 
432.571. 7862 direct 

--Original Message----
From: DeborahCantu[mailto:Deborah.Cantu@GLO.TEXAS.GOV] 
Sent: Friday, February 13, 2015 2:21 PM 
To: Caitlin Pierce 
Subject: Sec. 31, Blk. 56, Reeves Co 

Caitlin, 

Attached is a copy of the letter and check I spoke with you about this morning. Please request a refund 
and I will also need your tax id number in order to prepare the paperwork. 

Thanks, 
Debbie 

Deborah A. Cantu 
Energy Resources 
Texas General Land Office 
512-305-8598 
512-463-6311 (fax) 



, THIS CHECK II VOID WITHOUT A BLUI! & Rl!D IIACKGROUHO AHO AH ARTIFICIAL WATERMARK ON THI! IIACK • HOLD AT ANGLI! TO VIEW 

tidt&t-t# i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 
(303) 295-3995 

WELLS FARGO BANK NA 

L570734 7 
Present for payment within 180 days 

Vendor No Check No Check Date Check Amount 

023492 0001606338 12/22/2014 ··· ·····•$30,624 00 

PAY Thirty Thousand Six Hundred Twenty Four Dollars and Zero Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

"Pl.v.aE DETACH AT PEAJ'OAA TION "80\II.' 

Invoice ti Matl•titW 
RE021707302014Y 07/30/2014 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

Description 

[ 023492 __ _._I~ Vendor Check Date 12/22/2014 

~J~ 
J1wuu• 11t qJA 

IIOHUUR[ KAI A COU)ACD IIACKC" "'- DUI COl<IAHl t, AOPIIJ .. T NO 

Amount Discount 
30.624 00 

o 00 I 

L5707341 
... . . . . .. 

: ... I .... 
• • ...... . . ... . . . . : I 

Check Amount 30,624 00 



Cimarex Energy Co 

t N Md " I 

Su te fiOO 

MAIN ·132 571 7800 

February 3, 2015 

Mineral Leasing Division 
Texas General Land Office 
Attn: Deborah Cantu 
P.O. Box 12873 
Austin, TX 78701 -1495 

Via Federal Express 

RE: Mineral Classified Leases 

Dear Ms. Cantu, 

Section 31 , Block 56, PSL Survey 
AWP 1983 Trust - Bonus Payment 
Reeves County, Texas 

The General Land Office was in receipt of the lease referenced above but did not 
receive the bonus payment. Please find enclosed Cimarex Energy Co. check 
#0001606338 in the amount of Thirty Thousand Six Hundred Twenty-Four Dollars and 
0/100 ($30,624 .00) . 

Please respond with written verification of receipt of the above check. If I can be 
of further assistance, please contact me at the number below. 

?d~t ~ /L ?t L f/)J 
Caitlin Pierce 
Landman 
(432) 571 -7862 

. . . . . . . .. 

.... . . ... 
• • ······ • . ... . . . .. . 
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March 22, 2017 

Cimarex Energy 
Attn : Cody Elliot 

TEXAS GENERAL LAND OFF IC E 
G EO RGE P. 13 U I I. COMM I !ONER 

Certifi ed U P 7016 2070 0000 7391 781 9 

600 . Ma rienfe ld, uite 600 
Midland, Texas 7970 I 

Re: tale Lease MF 11 6597 in ection 3 1 Block 56 P L Lands in Reeves County Texas.· 
Re: tale Lea e MF U 6598 in cction 14 Block 58 PSL Lands in Reeves County Texas. 

Mr. Ell iot: 

Our records ind icate that the rcrercnced leases have terminated due to fai lure to pay the delay 
rentals due on or before f ebruary 14, 20 17. 

You have thirty days from the receipt of this letter in which to present evidence and convince the 
General Land Office that th i termination has not occurred. rr such evidence has not been 
presented at the expiration o f the 30 day period the lease shall be endorsed " terminated" with no 
further communication from this o ffice prior to the endorsement. 

Pursuant to the Texas Administrative Code, we request that you fil e with this office a certified, 
recorded copy of a Release of tate Oil and Ga Lease effecti ve as of the termination date and 
recorded in the county in which the lease tract is located. After recording the relea e, ma il a 
cert ified copy o f the release, along with the fi li ng [ee of $25 .00 per lea e, to my attention at the 
GLO. 

We look forward to hearing from you. 

Your trul y. 

/ ~ 
Travis Matthew 
Landman, Energy Resources 
512-463-5 I 18 
512-475-1543 ([ax) 
Travis.Matthews c GLO.TEXJ\ .GOV 

1700 orth Congress A venue. Austin. Texas 78701- 1495 
P.O. Box 12873. Austin , Texas 787 11-2873 

5 12-463-500 I glo.tcxas.gov 



SENDER: COMPLETE THIS SECTION 

• Complete Items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mall piece, 

or on the front if space permits. 
1. Article Addressed to: 

Cimarex E nergy 
Attn: Cody E lliot 
600 N. Marienfeld, Suite 600 
Midland, Texas 7970 I 

II IIIIIII IIII IIII II I Ill lllll I II 111111111111111 
9590 9402 17 49 607 4 7836 93 

COMPLETE THIS SECTION ON DELIVERY 

D Agent 
D Addressee 

C. Date of Delivery 

"): 7'-1 7 
D. Is delivery address different from item 1? D Yes 

If YES, enter delivery address below: D No 

3. Service Type 
D Adult Slgnatwe 

Adult Signature Restricted Delivery 
fled Mall® 
fled Mall Restl1c:ted Oeliwry 

D Priority Mall Express4D 
D Registered Mail"' 
D ~~ered Mall Restrlcted 

D Return Reoelpt for 

--::---:--:-;-::-:-,,--,----=---,-----------1 D Collect on Delivery 
2. Article Number (Transfer from service label) D Collect on Delivery Restricted Oelive!y 

M81Chandlse 
D Signature Confirmation"' 
0 Signature Confirmation 

ResMcted Delive,y 
- Aall 

7016 2070 DODO 7391 7819 Aall RestrlctedDellvery 
0 

PS Form 3811, July 2015 PSN 7530-02-000-9053 Domestic Return Receipt 

er 
.-'I 
cQ 
I'-

.-'! 
er 
rn 
!'-

CJ 
CJ 
CJ 
CJ 

D 
!'­
CJ 
ru 

..D 

.-'I 
CJ 
I'-

© 
File o. fl(f // fe59 7 lv/F / / fo:> r> (y 

/2.E6//t=S 1 ~ ~ { (5 
County _..... 

I lc/A/JZN ,4 T IV L E1?t;l'2 
Date Filed: 3 ~ )_ / 
;;["hfeorge P. Bush, Commissioner 

U.S. Postal Service™ 
CERTIFIED MAIL® RECEIPT 
Domestic Mall Only 

- ... . 1..-. ; . ·'" ' . ~-,·-· .. , .. : • ; . 
- - - " - u .,----,o la- - - = l 

Certified Mad Fee 

$ 

I""'"' <>e<Vices & Fees {checl< tx,x, edd/N OS flP<'rOP(llltfl) 
D Rotum Receipt JhatdooPYl s 
D Return'-*"' (MCUoniel $ Postmark 
0 Cen,r,od MGil Reotr1<:tod Oel,vo,y s Here 
0 Adult Slgnotute Requ~od $ 

0 Adutt Slgnotun, Rostrlc1od Oellvoty $ 

Postage 

s C ima rex Energy Total Postage and 

s A ttn: Cody Elliot 
Sont To 

600 N. Ma rienfeld, Suite 600 $i;oo; ;;;,;r Ap°Cf.fo 

Ciiy, -Siiiii,; 'tif>+4 Midla nd, Texas 79701 

• S Form 3800, A • rll 2015 PSN 7530-02-7 See Reverse for lnatructlons 
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17-09235 
FILEO FOR RECORO 

REEVES COUNTY, TEXAS 
May -~~o. 2017 at 03:56:00 PM 

RELEASE OF OlL AND GAS LEASES 

CIMAREX ENERGY CO., a Delaware Corporation, with an address of 202 S. Cheyenne Ave., 
Suite 1000, Tulsa, Oklahoma 74 103-300 l , does hereby release, remise, relinquish, quitclaim and 
surrender unto the Lessors named therein or their successors in interest, all of its right, title and 
interest in and to the Oil and Gas Leases located in Reeves County, Texas, described on Exhibit " A" 
attached hereto and made a part hereof, and the estates created thereby . 

1N WlTNE S WHEREOF, the party hereto has executed this instrument on the date reflected in its 
acknowledgement, but it shall be effective as it respects ind ividual Oil and Gas Leases as indicated 
by the Release Date reflected on Exhi bit "J\." . 

CIMAREX E ERGYCO . 

Roger G. Alexander, Attorney-in-fact jl'! 

ST A TE OF TEXAS ) 
) 

COUNTY OF MIDLA D ) 

The foregoing instrument was acknowledged before me thi s \ ~~ ay of _ _...Mc...u,..:'411~-- - ­
___ , 20 17, by Roger G. Alexander, as Attorney-in-fact for CIMAREX ENE.R.GY CO., a 
Delaware corporation on behalf of such corporation. 

Witness my hand and official seal. 

My Commission Expires: 

Oo- 01 -'}l)l'B 

,<~~'~>,, PRISCI LLA A. SANC HEZ 
/f···· r \ ,\ No1ory Public. S101e o l Texas 
~.~: . .7(').,.; .¥ Cornrn Exp11e~ 0.3-07-2010 
-;,;;:,i:?.~::~:,,--· Notary ID 124080822 

True & Correct Copy of a 
document on file at 
~~eves County Texas, 

iarme 0. Florez, County Clerk 
Page I of y 



"t: 
(!) 

u 

Exhibit A 1~ ~x .I 
_L_e_a_se _ ________ L_es_s_o_r _ _ ___ _ _____ _ _ __ Le_s_s_e_e _ _ _______ ___ L_e_a_se __ o_at_e _ _ _ s_ta_te ___ c_o_u_n_ty ___ B_o_o_k __ P_a_g_e _ __ R_e_g_is_t_ry ___ _ R_e_le_a_s_e_D_a_te ___ .J...../ (!) ~ ~ , 

0~ .06~ TX420192014058001 

TX420192014154006 

TX420192014154007 

TX420192014154008 

TX420192014154010 

TX42019201415401 1 

TX42019201 4154012 

THE STATE OF TEX.AS, ACTING BY AND DOUBLE EAGLE DELAWARE 11/21 /2013 

THROUGH IT S AGENT, JOBE RANCH FAMILY BASIN, LLC 

LIMITED PARTNERSHIP, ACTING BY AND 

THROUGH ITS GENERAL PARTNER, JOBE 

RANCH MANAGEMENT, LLC 

STATE LSE # MF116044 

THE STATE OF TEXAS, ACT ING BY AND 

THROUGH IT S AGENT, T HE AWP 1983 

TRUST, WINDI GRIMES, TRUSTEE 

STATE LSE # MF116598E 

CIMAREX ENERGY CO. 

THE STATE OF TEX.AS, ACT ING BY AND CIMAREX ENERGY CO. 

THROUGH IT S AGENT, JACK HOW ISON, JR. 

STATE LSE # MF116598C 

THE STATE OF TEX.AS, ACTING BY AND 

THROUGH ITS AGENT, CHARLES R. 

MEEKER TRUST, BANK OF AMERICA, 

TRUSTEE 

STATE LSE # MF116598D 

THE STATE OF TEX.AS, ACT ING BY AND 

THROUGH ITS AGENT, JULLIAN WADE 

MEEKER AND JAMES L. 

MEEKER AS CO-TRUSTEES UWO J. R. 

MEEKER FOR THE LIFETIME BENEFIT OF L. 

H. MEEKER 

STATE LSE # MF116598B 

THE STATE OF TEX.AS , ACTING BY AND 

THROUGH ITS AGENT, MIDLAND AOG 

PARTNERS , LTD 

STATE LSE # MF116598A 

THE STATE OF TEX.AS, ACTING BY AND 

THROUGH ITS AGENT, WADE P. KOEHL 

STATE LSE # MF116598F 

•••• • • •• • • . . : . :·. ... : . . .. -• • • • •• • 

• • • • • • • • •• 

CIMAREX ENERGY CO. 

C IMAREX ENERGY CO. 

C IMAREX ENERGY CO. 

C IMAREX ENERGY CO. 

10/21/2013 

01/23/2014 

01/23/2014 

01/21 /2014 

01/10/201 4 

01/1 0/2014 

Page 1 of 2 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

Reeves 1038 

Reeves 1066 

Reeves 1060 

(Amendment) 1083 

Reeves 1069 

Reeves 1066 

Reeves 1061 

Reeves 1061 

729 

0709 

0501 

0167 

0673 

0768 

0220 

0211 

13-08757 

14-03114 

14-02093 

14-05394 

14-03448 

14-031 21 

14-02188 

14-021 87 

11 /21/2016 

10/21 /2016 

1/23/2017 

1/23/2017 

1/23/2017 

1/21 /2017 

1/10/2017 

1/10/2017 

(!) s:: s:: ....... 
t:: 0 ~ ri.. 
0 0 · U cUO~ o'8e~ ~~ ".) :=- > cU 
~o(!) bD 
- 0 a> -- cc 
-< ~:: ~ Q ~ 



Lease 

TX420192014198001 

TX420192014198002 

TX4201920141 98003 

Exhibit A 

Lessor Lessee Lease Date 

THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 02/14/2014 

THROUGH ITS AGENT, JULIAN WADE 

MEEKER AND JAMES L MEEKER AS 

CO-TRUSTEES UWO J.R. MEEKER FOR THE 

LIFETIME BENEFIT OF L.H. MEEKER 

ST LSE # MF116597A 

THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 02/1 4/2014 

THROUGH ITS AGENT, AWP 1983 TRUST, 

WINDI GRIMES, TRUSTEE 

ST LSE # MF116597C 

THE STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, MEEKER 

INVESTMENTS INC 

ST LSE # MF116597B 

• • • • • ••• 

••• • • • •• • 

•• • •• ••• • • • 
-, . 
• • • • • 

• • • • • ••• • •• 

CIMAREX ENERGY CO. 02/14/2014 

END OF EXHIBIT "A" 

Page 2 of 2 

State 

TX Reeves 1066 0788 14-03123 2/1 4/2017 

TX Reeves 1069 0600 14-03440 2/14/201 7 

TX Reeves 1079 0268 14-04841 2/14/2017 
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; - -<l•, ;{.~umwton 1 eat 
{eev1: -, County Texas, 

.-C!~e-0 Flor.el. (;9;t1nty Clerk 'a-

Page ,3 of~ 

Inst No. 17-.09235 
DIANNE 0 . FLOREZ 
COUNTY CLERK 

2017 May 30 at 03:56 PM 

RE:t--~T~TEXAS 
By: ER S , DEPUTY 
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THE STATE OJP TEXAS 
COUNTY OF REEVES t, DIIIJJJ\C 0 . Plomz, Cleric of the County Court in and 
~ d County and State do hereby certify lh...t the, foregoina ill o t:r\lc and corroct copy of 
~sx q Od s (1a5 W.S.f dated 11( ..... S't \'AA~ "tol) , 
filed !or record In my office thla ,? D ~ day of (n.A.~ Ill 

~ . . ~WldclrCla:lt'afiloNo. IJ - oC\23~ • tobe~intha 

....... ...Xv,,b \ ,C Df+ I (9,..\ Kc& C'.c ("" A hcardtotReevea County, nor... _..._ ............................. _______ _ 

TO CBRTIFY WHICH. W!U- my band and offlclal-' Ill Pecos, Tcxu 

11111 ;3}) 4-yot V'AQ S4 • 21 \ J . 

., L fu'?i!P ·Dlpae,,. 
i>1ANNB o. PLORBZ. dNNi'Y cuOOC 

a.BBVBI~ 11DCAS 
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•• • • • •••• 




