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Lease Type
RAL

Leasing: %
Maps: &

GIS: mo_

Scanlab:

Control
07-104019
Survey
Block

Block Name
Township
Section/Tract
Land Part
Acres

Depth Below

Name

Lease Date
Primary Term
Bonus

Lease Royalty
Pzid Up

MF116597

Basefile County
153262 REEVES
Public School Land

56

31
S5/122.5 ac of E/2
1Z1.50
Net: 492-876660 Gross: 122.500000

Depth Above  Depth Other

CIMAREX ENERGY CO.
2/14/2014

5 years

$153,120.00
0.12500000

No
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‘ ) RAL REVIEW SHEET

Working File #:  RAL145961 MF:
Lessor: Meeker, Julian Wade Lease Date: (2/14/2014 Ul: Yes
Lessee: CIMAREX ENERGY CO Gross Acres: 122 50

Net Acres: 40.80
LEASE DESCRIPTION

County Control # Base File Part Sec Block Twp Survey Abst No
No
Reeves 07-104019 153262 S/122.5 ac of 31 56 Public School Land 6007
E/2
TERMS OFFERED TERMS RECOMMENDED
Primary Term: | 5 vears Primary Term: | 5 vears
Bonus / Acre: |$3,00000 Bonus / Acre: |3$3.00000
2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd YT 4th Yr Sth Yr
Rental / Acre: [, 000 |300000| o000 |Rental/Acre: | ., 000 |300000| 000
Royalty 0.250000 Royalty 0.250000
COMPARISONS
Lease No Lessee Lease Date Primary Bonus/Acre Rental/Acre Royalty Distance
Term
MF115616 Three Rivers 06/01/2013 5 yr $1,802.00 $0.00 0.00 1,801.0 0.00 0.150000 3.000000
Acquisition 1| 0 East
Comments: paid up 2nd & 3rd Yr, 4th Yr rental $3000.00 per ac, pays up 5th Yr

Approved: &t )R L__\ S B | u.l,.
\

Thursday, April 03, 2014 RAL145961



-

RELINQUISHMENT ACT LEASE APPLICATION
Texas General Land Of"ﬁre’ Jerry Patterson, Commissioner

.

TO: Jerry Patterson, Commissioner
Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing

Applicant: CIMAREX ENERGY CO. County: Reeves

Prim. Term: 5 Years Bonus/Acre:  $3,000.00

Royalty: 0.25000000

Rental/Acre 2nd Yr: $0.00 3rd Yr:  $0.00 4th Yr:  $3,000.00 5th Yr: $0.00
Consideration

Recommended: /@6{ Date: 'f//o/ﬂ(

Not Recommended:
Comments: paid up 2nd & 3rd Yr, 4th Yr rental $3000.00 per ac, pays up 5th Yr

ease Form

Recommended: ]ZM Date: 'f//o//‘f

Not Recommended:

Comments:

n u mmissioner Date: 4._2_00, /4.
Recommended: /J Pe

Not Recommended:

; , .
Bill Warnick, General Counsel| Date (///5,‘;//&,
Recommended; ‘/’fl&%‘/{ :

Not Recommended:

Lar ine, Chief Clerk Date: 570/;1
Approved: ﬂ_‘

rg 2 2 Date: S'!"\*\‘M-

Not Approved:

4/3/2014 1:46:16 PM RAL145961 1of1
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Cimarex Energy Co.

608 N. Marienfeld
Suite 600
Midland, TX 79701

MAIN 432 571 7800

May 21, 2014

Via: Federal Express Mail (overnight delivery)

Texas General Land Office
Mineral Leasing Division

Attn: Drew Reid, Land Manager
P.O. Box 12873

Austin, Texas 78701-1495

Re: Mineral Classified Oil and Gas Lease

Dear Drew:

Enclosed is the following:

l.) An executed copy of that certain Oil and Gas Lease entered into between the
State of Texas, acting by and through its agent, Meeker Investments, Inc.,

and Cimarex Energy Co. (the “Lease");

Il.) Corporate check 0001556839 in the amount of $61,248.00, which represents
payment for one-half (1/2) of the total bonus consideration paid for the Lease;
lll.)  Corporate check 0001556837 in the amount of $100.00 for the processing fee

A certified copy of the Lease and a check in the amount of $25.00 for the filing fee will

be delivered under separate cover.

At your earliest convenience, please send written confirmation to the undersigned that

you are in receipt of this letter and the contents enclosed herewith.

If there is anything further that you should require, please contact Mr. Hayden Tresner

at (432) 571-7856 or by email at htresner@cimarex.com.

Respectfully Submitted,

Cimarex Energy Co.
r | [/
{ Uit SPVAY'S
Caitlin Pierce
Land Technician




Cimarex Energy Co.

600 N. Marnenteld 51

November 20, 2014

Via: Federal Express Mail (overnight delivery)

Texas General Land Office
Mineral Leasing Division

Attn:  Drew Reid, Land Manager
P.O. Box 12873

Austin, Texas 78701-1495

Re: Mineral Classified Oil and Gas Lease

Dear Drew:

Enclosed is the following:

CIMAREX

1) An executed copy of that certain Oil and Gas Lease entered into between the
State of Texas, acting by and through its agent, Charles R. Meeker Trust,
Bank of America, Trustee, and Cimarex Energy Co. (the “Lease”);

1) Corporate check 0001601155 in the amount of $30,624.00, which represents

payment for one-half (1/2) of the total bonus consideration paid for the Lease;

lll.)  Corporate check 0001583396 in the amount of $100.00 for the processing fee e

A certified copy of the Lease and a check in the amount of $25.00 for the filing fee will

be delivered under separate cover.

At your earliest convenience, please send written confirmation to the undersigned that "+« *
you are in receipt of this letter and the contents enclosed herewith.

If there is anything further that you should require, please contact Mr. Hayden Tresner L

at (432) 571-7856 or by email at htresner@cimarex.com.

Respectfully Submitted,

Cimarex Energy:lCo.

, I dh) f | :
i_/)‘}:/( PP BE
Caitlin Pierce "

Land Department



' 600 N. Marie,
Suite 600
Midland, TX 79701

MAIN 432.571.7800

CIMAREX

March 21, 2014

Mineral Leasing Division
Texas General Land Office
Attn: Drew Reid

P.O. Box 12873

Austin, TX 78701-1495

Via Federal Express

RE: Mineral Classified Leases
South 122.5 acres of the E/2 of Section 31, Block 56, PSL
Reeves County, TX

Dear Mr. Reid,

Please find enclosed a copy of the Oil and Gas Lease in Reeves County, Texas covering
the above captioned lands, along with the checks representing the bonus consideration and
processing fee for said lease. Specifically, please find the following copy of the lease and
corresponding checks as follows:

Lessor: Julian Wade Meeker & James L. Meeker as Co-Trustees UWO J.R. Meeker
for LBO of L..H. Meeker

Check Number 0001554086 - $61,248.00 (bonus consideration)

Check Number 0001554074 - $100.00 (processing fee)

A certified copy of the Oil and Gas lease will be provided to you upon receipt from the
county, along with a $25.00 check to cover the filing fees.

Please respond with written verification of receipt of the above check. If I can be of
further assistance, please contact me at the number below.

Sicerely,
Jiet Do

Yden Tresner
(432) 571-7856



Cimarex Energy Co.
" 600 N. Marienfeld

Suite (:[)O‘

Midland, TX 79701

MAIN 432.571.7800

CIMAREX

May 28, 2014

. Mineral Leasing Division
o 5% Texas General Land Office
el Attn: Drew Reid
e tel P.O. Box 12873
N Austin, TX 78701-1495

Via Federal Express

RE: Mineral Classified Leases
Section 31, Block 56, PSL Survey
Reeves County, Texas

Dear Mr. Reid,

Please find enclosed a certified copy of the Oil and Gas Lease filed of record in
Reeves County, Texas covering the above captioned lands, along with a check in the
amount of $25.00 to cover the filing fees for the lease listed below.

Lessor: Julian Wade Meeker and James L. Meeker as Co-Trustees UWOQO
J.R. Meeker for the Lifetime Benefit of L.H. Meeker
Recorded: Vol. 1066, Page 0788

Please respond with a written verification of receipt and acceptance of the above
recorded lease. If | can be of further assistance, please contact me at the number
below.

Sincerely,

1N {144, | "

‘ I“'”ﬁ } S/4V,
Caitlin Pierce
Land Department
(432) 571-7862




Cimarex Energy Co
600 N. Marienfeld

. Suite 600
Midland, TX 79701

MAIN 432.571.7800

CIMAREX

May 8, 2014

Mineral Leasing Division
Texas General Land Office
Attn: Drew Reid

P.O. Box 12873

Austin, TX 78701-1495

Via Federal Express

RE: Mineral Classified Leases
South 122.50 acres of the E/2 of Section 31, Block 56, Public School Lands
Survey, Reeves County, Texas

Dear Mr. Reid.

Please find enclosed a certified copy of the Oil and Gas Lease filed of record in Reeves County,
Texas covering the above captioned lands, along with a check in the amount of $25.00 to cover the filing
fees for the lease listed below.

Lessor: AWP 1983 Trust. Windi Grimes, Trustee
Recorded: Vol. 1069, Page 0600

Please respond with a written verification of receipt and acceptance of the above recorded lease.
If I can be of further assistance, please contact me at the number below.

Sincergly,

N ) 7

o :
R c’f)é ()‘)(,(_//LAZ/(/(, =
Kaimi Brownlee
LLand Department
(432) 571-7868



CIMAREX ENERGY .CO
1700 LINCOLN STREET
SUITE 1800

i DENVER CO 80203-4518

WELLS FARG

58-182/417

Present for payment within 180 days

50 BANK NA

14712103

CIMAREX ENERGY CO \PLEASE DETACH

1700 LINCOLN STREET

(303) 295-3995
Vendor No Check No. | Check Date Check Amount
023492 0001554077 | 02/25/2014 | **ee=seweeene525.00
PAY Twenty Five Dollars and Zero Cents
T H
w:[:“: STATE OF TEXAS MW
OF 1700 N CONGRESS AVE STE 840 m——
AUSTIN TX 78701-1495 4@52 U z% Z Zﬂbltd
00045540 7 7 Q.
’ *PLEASE DETACH AT PERFORATION ABOVE* A AT

SUITE 1800
DENVER CO B80203-4518
(303) 295-3995 Check Number | 0001554077
Desciipton [ Amount | Discount | Net Amount _|
REQ21702122014H 02/12/2014 | AWP 1983 TRUST - FILING FEE 25.00 0.00 25.00
LA L B
L4
LL A
‘ .
sesashae
- L]
. Ld
. . :
.
‘ Ul..li‘
‘ .
- .
5.5 3 P ~
/;7
| |
2
023492 &= Vendor Check Date: 02/25/2014 Check Amount =p ‘WL 25.00




WELLS FARGO H;’\NK l\[\

(12974

CIMAREX ENERGY.CO

1700 LINCOLN STREET
SUITE 1800
DENVER CO 80203-4518

(303) 295-3995 Present for payment within 180 days

Vendor No Check No Check Date Check Amount
023492 0001554075 | 02/25/2014 | *==**==*=" **$25.00

PAY Twenty Five Dollars and Zero Cents
TOT =
(mmus: STATE OF TEXAS (§‘—>Q Q zli A~
oF 1700 N CONGRESS AVE STE 840 e R ——
AUSTIN TX 78701-1495 ‘651 ' ZZZ Z ?:'@
*000455L0 75+ GG

APLEASE DETACH AT PERFORATION ABOVE* C:MAREX ENERGY CO ‘PLEASE DETACH AT PERFORATION AB
0 LINCOLN STREET
SUITE 180(
DENVER CO 203-4518
(303) 205-3995 Check Number | 0001554075
| vooe# [ ivDaio | Doscrton 1" Amount |~ Discount |~ Net Amoun
REQ21702122014F 02/12/2014 | JR MEEKER LT BENEFIT OF LH MEEKER 2500 0.00 25.00
LR L]
.
e
f.‘..
.
.
LEL RS
Pou® 3 Yo,
e . - /‘-,
e .o- \’/r_:_)
e N\
. e Kp)
.- 7
see @ )/

023492 &= Vendor Check Date: 02/25/2014 Check Amount =p % 25.00




v

Y W -
CIMAREX ENERGY CO

1700 LINCOLN STREET
SUITE 1800
DENVER CO 80203-4518

(303) 285-3995

PAY One Hundred Dollars and Zero Cents

01 STATE OF TEXAS

ORDER

OF 1700 N CONGRESS AVE STE 840
AUSTIN TX 78701-1495

"rO000A55LO 7L

“PLEASE DETACH AT PERFORATION ABOVE*

C/VIAR.

Invmce L Description
REQ21702122014E 02/12/2014 JR MEEKER FOR LT BENEFIT LH MEEKER
PRI o1
LR Y
L]
ssan
.
loov‘
-
‘e
L
- ".l
. .
L
- as
.
*e =0
- . -
. .
023492 q: Vendor Check Date 02/25/2014

D WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK « HOLD AT ANGLE TO VIEW

WELLS FARGO BANK NA

— 14709780

Present for payment within 180 days

Vendor No

Check No

Check Date Check Amount

023492
L

0001554074

02/25/2014 [ *++*+++++++*§100.00

AR K e
Moo VT Ultn

SIGNATURE HAS A COLORED BACKGROUND « BORDER CONTAINS MIC ROPRINTING

CIMAREX ENERGY CO

1700 LINCOLN STREET
SUITE 1800

DENVER CO B0203-4518

(303) 205-3995

“LEASE DETACH AT PERFORATION ABOVE*

Check Number [ 0001554074]

100.00 00.00

\7’\

Check Amount ep k 10000




THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

CIMAREX ENERGY CO
1700 LINCOLN STREET

SUITE 1800
DENVER CO 80203-4518
(303) 295-3995 Present for payment within 180 days
Vendor No Check No. | Check Date Check Amount
023492 0001556837 | 03/13/2014 | *************$100.00
PAY One Hundred Dollars and Zero Cents

TO THE
ORDER
OF

*PLEASE DETAC

Invoice #
L REQ217022814w
LR ]

023492

58-382/41

WELLS FARGO BA
ﬁ7L°YQ8

STATE OF TEXAS
1700 N CONGRESS AVE STE 840
AUSTIN TX 78701-1495

NATURE HAS A COLORED BACKGROUNL

000 455683 7

NSO TS NS CIMAREX ENERGY CO

1700 LINCOLN STREET
SUITE 1800
DENVER CQO 80203-451

)3) 205-399¢

0?/?81‘?014 MEEKER INVESTMENTS

&= Vendor Check Date: 03/13/2014

A2 K orna

100.00

Desciplon o 1 Decont_ et Anoun

Check Number | 0001556837
100.00
&,
< >
+
{ r\’7) N
| ~
Check Amount & X 100.00

+ BORDER CONTAINS MICROPRINTIN



WELLS FARGO BANK NA

CIMAREX ENERGY CO s B704486

1700 LINCOLN STREET SUITE 1800
DENVER CO 80203-4518

(303) 295-3995 Present for payment within 180 days.

Vendor No Check No. | Check Date Check Amount
023492 0001583396 | 08/07/2014 | *************$100.00

PAY One Hundred Dollars and Zero Cents

TOTHE STATE OF TEXAS

"R 1700 N CONGRESS AVE STE 840 fp (?W
AUSTIN TX 78701-1495

.

»000 458339+ (S

*PLEASE DETACH AT PERFORATION ABOVE* CIMAREX ENERGY CO “PLEASE DETACH AT PERFORATION ABOVE"
1700 LINCOLN STREET SUITE ‘I'NOD
W‘ DENVER CO 80203-4518
(303) 205-3695 Check Number | 0001583396
L moces L oue I Desopton ] Ao ] Discount_
REQ21707302014C 07/30/2014 | CHARLES R MEEKER TRUST- PROCESSING 100.0 100.00

15704 486G  Feests

-
saasee
-

LR RN ]
.

023492 | @= Vendor Check Date: 08/07/2014 Check Amount =g 100.00



THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

WELLS FARGO BANK NA

{sleie b d ™
CIMAREX ENERGY CO waee 1002270
1700 LINCOLN STREET SUITE 1800

DENVER CO 80203-4518

(303) 295-3995 Present for payment within 180 days

| Vendor No. | Check No. | Check Date Check Amount
023492 0001583397 | 08/07/2014 | *****ewweeesng25.00

PAY Twenty Five Dollars and Zero Cents

:j‘;;;'; STATE OF TEXAS
OF 1700 N CONGRESS AVE STE 840 ‘ )W
AUSTIN TX 78701-1495

IGNATURE HAS A COLORED BACKGROUND » BORDER CONTAINS MICROPRINTING

"000 458339 7

*PLEASE DETACH AT PERFORATION ABOVE* CIMAREX ENERGY CO "PLEASE DETACH AT PERFORATION ABOVE*
1700 LINCOLN STREET SUITE 1800

W‘ DENVER CO 80203-4518
Check Number | 0001583397

(303) 205-3995

[ invoce# | Inv.Date |~ Doscipon | Amount | Discount |
0.00

| REQ21707302014D 07/30/2014 | CHARLES R MEEKER TRUST - FILING FEE 25.00

a Al KK
‘ [

25.00

]

| \ /)
. | ¢

| /

! 023492 &= Vendor Check Date: 08/07/2014 Check Amount ¢' \ 25.00




THIS CHECK IS VOID WITHOUT A BLUE & RED BACKG!

CIMAREX ENERGY CO

1700 LINCOLN STREET
SUITE 1800
DENVER CO 80203-4518

(303) 295-3995

PAY

TO THE
ORDER

One Hundred Dollars and Zero Cents

STATE OF TEXAS

1700 N CONGRESS AVE STE 840

AUSTIN TX 78701-1495

“OO00 4556833

APLEASE DETACH AT PERFORATION ABOVE*

Cc/nviAa RE,

REQ217022614u

023402

|
1. Vendor

Inv Date
02/26/2014 | AWP 1883 TRUST

WELLS FARGO

$8.382:412

Present for payment within 180 days

ROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

BANK NA

14717851

Vendor No

Check No.

Check Date

Check Amount

023492

0001556833

m!1 3!2014 'llﬂl.lill.ts100 00

CIMAREX ENERGY CO
1700 LINCOLN STREET

SUITE 1800

DENVER CO 80203-4518

Check Date

Description

(307) 205-3905

100

037132014

2 0¥ orna
s 27 170

SIGNATURE HAS A COLORED BACAGROUND » BORDER CONTANS MICROPRINTING |

‘PLEASE DETACH AT PERFORATION ABOVE*

Check Number | 0001556833

00 0.00

Check Amount | X 100.00

100.00

\?\




| CIMAREX ENERGY CO

1700 LINCOLN STREET
SUITE 1800
DENVER CO 80203-4518

| (303) 295-3995

| PAY

| ToTHE
ORDER
oF

“PLEASE DETACH AT PERFORATION ABOVE®*

023492

CIVIARE,
I'\\.’Uu‘:{:: #
| REQ217022814x

Twenty Five Dollars and Zero Cents
STATE OF TEXAS

1700 N CONGRESS AVE STE 840
AUSTIN TX 78701-1485

®000 45566 38

THIS CHECK 15 VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

WELLS FARGO BANK NA ‘

o 14715604

Present for payment within 180 days.

Vendor No.

Check No.

Check Date | Check Amount

023482 0001556838

03,13,2014 ...'........“525-00

1700 LINCOLN STREET

Inv. Date

| |
[ =1 Vendor Check Date

Description
| 027282014 | MEEKER INVESTMENTS -lie 3\  BILS

SUITE 1800

DENVER CO 80203-4518
(303) 205-3985

03/13/2014

el T
Lhund VI Vet

SIGNATURE HAS A COLORED RACKGROUND - BORDER CONTAINE MICROPRINTING

CIMAREX ENERGY CO

Amount

“PLEASE DETACH AT PERFORATION ABOVE"

Check Number | 0001556838

Net Amount

Discount

25.00 000 25.00

Check Amount & l_ 25.00



GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

June 10, 2014

Kaimi Brownlee

Cimarex Energy

600 N Marienfeld, Suite 600
Midland, Texas 79701

Re: State Lease MF 116597 RAL lease dated 02/14/14 recorded V., 1069, P. 600
AWP 1983 Trust, agent for State of Texas, Lessor
covering 20.416 net ac. Sec. 31, Blk. 56, PSL Survey,
Reeves Co, TX

Dear Ms. Brownlee:

The General Land Office is in receipt of the lease referenced above. The face of the recorded lease
states a bonus to the State of $30,624.00.

Our records do not indicate we have received the bonus payment for this lease. We will need this in
order to give you final approval. Please forward payment as soon as possible and reference the file
number above on all correspondence.

If you have any questions feel free to contact me.

Sincerely yours,

Olacd, & G

Deborah A. Cantu

Mineral Leasing, Energy Resources
512-305-8598
deborah.cantu/@glo.texas.gov

Stephen F. Austin Building » 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 » Austin, Texas 78711-2873
512-463-5001 » 800-998-4GLO

\V\\’“’.gl(). srate.mo.us




. L)
ARSI

CIMAREX ENERGY CO

1700 LINCOLN STREET
SUITE 1800
DENVER CO 80203-4518

(303) 295-3995

D WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

WELLS FARGO BANK NA

56-382/412

Present for payment within 180 days

1 4 1097 /9

|
Vendor No Check No. | Check Date Check Amount
023492 0001554086 | 02/25/2014 | *********$61,248 OOi
PAY Sixty One Thousand Two Hundred Forty Eight Dollars and Zero Cents
;2{;;‘; STATE OF TEXAS ) |; i
OF 1700 N CONGRESS AVE STE 840

AUSTIN TX 78701-1495

’LLZM

BIGNATURE HAS A COLDRED BACKGROUND + BDRDER CONTAINS MICROPRINTING

o000 s55L086

H AT PERFORA TION ABOVE*

CIMAREX ENERGY CO
1700 LINCOLN STREET
SUITE 1800
DENVER CO 80203-4518
(303) 295-3995

Check Number [ 0001554086

‘ Descrtion
&a REQ21702182014C 02/18/2014 JR MEEKER TRST FOR LTB OF LH MEEKER 61,248.00 61.248.00
LT R
rewew
- .
‘e
..
L ase
e .
. LR
. K
as an g —
L L] /1
- * "l
>
ane!
(&

\9,\

023492 4-' Vendor Check Late Q272572014 Check Amount E'Q Y, 61,248.00




l THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

WELLS H\RGOBfJLy\l 7q7

CIMAREX ENERGY CO s8-382041
1700 LINCOLN STREET

SUITE 1800

DENVER CO 80203-4518

(303) 295-3995 Present for payment within 180 days

Vendor No Check No. | Check Date Check Amount
023492 0001556839 | 03/13/2014 | **=****** $61,248.00
PAY Sixty One Thousand Two Hundred Forty Eight Dollars and Zero Cents

TO THE
Shsn STATE OF TEXAS rp l ; W

oF 1700 N CONGRESS AVE STE 840

AUSTIN TX 78701-1495 iéﬁ 2 :' Z% Z ;ﬂié{a

"0004556839" QR

*PLEASE DETACH AT PERFORATION ABOVE* C|MAREX ENERGY CO *PLEASE DETACH AT PERFORATION ABOVE*
1700 LINCOLN STREET
SUITE 1800

DENVER CO 80203-4518 — -
(303) 295-3995 Check Number | 0001556839

+ REQ217022814y 02/28/2014 61,248.00 0.00 61,248.00
...:
LR R R
. € .
-
e
. L ]
can
L] .
- . .
» -
. ‘Z?’ ~,
. /]-
M C)/\_’

023492 &= Vendor Check Date 03/13/2014 Check Amount =p -“; 61 748 NN




WELLS FARGO BANK NA

CIMAREX ENERGY CO 15704485
1700 LINCOLN STREET SUITE 3700
DENVER CO 80203-4518
(303) 295-3995 Present for payment within 180 days
Vendor No Check No. [ Check Date Check Amount
023492 0001601155 | 11/18/2014 | *********$30,624.00

PAY  Thirty Thousand Six Hundred Twenty Four Dollars and Zero Cents

'OTHE  STATE OF TEXAS
ORDER

= 1700 N CONGRESS AVE STE 840
AUSTIN TX 78701-1495

APLEASE DETACH AT PERFORATION ABOVE*

CIMAREX ENERGY CO

1700 LINCOLN STREET SUITE 3700
W‘ DENVER CO 80203-4518

(303) 295-3995

REQ217073014a | 0?!30/2014

023492 | & Vendor Check Date:  11/18/2014

30,624.00

i CPe

Lhond VI Vptta.
#000 460 445 5 (S

Check Number | 0001601155
e Lot L Decont et Aot

\\/ 30,624.00

\ O

+5704485

Check Amount pa— 30,624.00




CIMAREX |
CIMAREX ENERGY CO

1700 LINCOLN STREET
SUITE 1800
DENVER CO 80203-4518

(303) 285-3995

|
| PAY Thirty Thousand Six Hundred Twenty Four Dollars and Zero Cents
|

TOTH  STATE OF TEXAS

ORDER

Present for payment within 180 days

THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

WELLS FARGO BANK NA

e 14717850

vendor No. | Check No. | Check Date Check Amount
023492 0001556836 | 03/13/2014 | *********$30,624.00

of 1700 N CONGRESS AVE STE 840
AUSTIN TX 78701-1495

OO0 4556636

“PLEASE DETACH AY PERFORATION ABOVE*

CIVIARE,

Inv. Date
02/28/2014

| REQ217022614y

|
I

|

| 023492 l &8 Vendor

R Ko
o

SIONATURE HAS A COLORED BACKGROUND + BORDER CONTAINS MICROPRINTING

CIMAREX ENERGY CO

1700 LINCOLN STREET
SUITE 1800

DENVER CO B80203-4518

(303) 295-3005

"PLEASE DETACH AT PERFORATION ABOVE*

Check Number | 0001556836

30,624 00 000 30.624.00

Check Date: 03/13/2014

J%%29

2

Check Amount &8 X 30,624.00 |
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FILED FOR RECO
t‘tm‘l Lchd Office RO
Rellbquishment Act Losae Form _ ‘ REEVES COUNTY, TEXAS
Revised, September 1997 Apr 09, 2014 a1 01-10-00 PM

@\)e State of QEBXag

e Austin, Texas

LI OIL AND GAS LEASE

. THIS AGREEMENT is made and entered into this __14th _ day of February 2014, between the State of Texas, acting

by and through its agent, Aeeker as

of PO Box 470155, Fort Worth, Texas 76102
Give Permanent Address)

said agent herein referred to as the owner of the soil (whether one or more), and Cimarex Energy Co

of 500 N. Marienfeld. Suite 600, Midland, Texas 79701 hereinafter called Lessee

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save. take care of, treal and transport said products of the lease. the following lands
situated in ___Reeves County, State of Texas, to-wit:

South 122.5 acres of the E/2 of Section 31, Block 56, Public School Lands Survey

containing 122.50 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Sixty One Thousand Two Hundred Forty Eight Dollars and 00/100
Dollars ($61.248.00 )

To the owner of the soil. Sixty One Thousand Two Hundred Forty Eight Dollars and 00/100
Dollars ($61,248 00 )

Total bonus consideration: : I A
Dollars (§122,496.00 )

The total bonus consideration paid represents a bonus of Three Thousand Dollars and No/100
— Dollars ($3,000.00 ) per acre, on 40.832 net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five (5) years from
this date (herein called “primary term”) and as long thereafier as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities™ means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past
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¢ '3 DELAY RENTALS. See Exhibit “A”

To the State of Texas ‘ —

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafler provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office. such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oll, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
pai in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate ol
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royaity owners upon
sucn terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14,65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease, provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at amm's length (or if there is no such third party, the highest percent then being specified in processing agreements of contracts in
the industry), whichever is the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry.” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production. the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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¢ "6, ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may. at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights
or Lessee’s obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entities the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royaity
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all ol and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memaranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penaity shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
hela in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitied to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must aiso
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office. in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radicactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penaity whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the malerials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof shouid cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
bvell o any subsequent well drilled on the above descnbed land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment. this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land. but Lessee is then engaged in dniling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas Is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, preduction of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmaniike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well" means any well that has been assigned a well number by the state agency
having junsdiction over the production of oil and gas If, at any time after the expiration of the primary term of a lease thal, until being shut in, was being
maintained in force and effect, a well capable of producing oll or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions, whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month foliowing the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oll or gas exists, Lessee may extend the lease for four two
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a weil located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring Draining Well as defined in paragraph 45, the right to continue to maintain the lease by paying
the shut-in oil or gas royaity shall cease, but the iease shall remain effective for the remainder of the year for which the royalty has been paid. The
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the
market value of production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000)
feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the
compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and
interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the
Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each ol well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authonity having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells localed thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or welis for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands®), for
access 1o and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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. (B) HORIZONTAL. In the event this lease s in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the deepest producing formation in each well located on acreage retained in Paragraph 16 (A)
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths,
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from
such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (80) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths lo be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid. under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
of in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort. Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soll in the leased premises by paying any morigage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52 151-52.154, or If, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments delermined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or irmigation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land,

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house of barn now on said premises without
the written consent of the owner of the soil.
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- '26..POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of coftainment

facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its siush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury, 8nd upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of 8l rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, botties, paper cups of garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written

eses Nofice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
PO fdures, or casing which are not timely removed by Lessee under the terms of this paragraph

o<
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Ll | 27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
H Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
+**. ¢ after the owner of the soll (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
* in vwnership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a

OO —

. conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent

ee obligations under this lease. If this lease is assigned in its entirety as to only par of the acreage, the right and option to pay rentals shall be apportioned

* as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect

this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified

copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental

due under Paragraph 3 Every assignee shall succeed to all rights and be subject to all obligations, liabilties, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soll if the

ey n

assignee is:
(1) a nominee of the owner of the soil,
(2) a corporation or subsidiary in which the owner of the soll is a principal stockholder or is an employee of such a corporation or subsidiary;
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership,
(4) a principal stockholder or employee of the corporation which is the owner of the soil,
(5) a partner or employee in a partnership which is the owner of the soil,
(6) a fiduciary for the owner of the soil, including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the
owner of the soll; or
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

Weoe~No

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender, however, such release will not relieve Lessee of any liabilies which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the nghts and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31, FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disciose any facts affecting the State’s interest in
the leased premises. Wnen the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promuligated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give corect information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment Is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the




omniissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be

ubject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special imitation arising hereunder. Forfeitures may be set aside and this lease and all nghts thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens ansing from and relating to Lessee’s activities upon the above-described property or from Lessee’s acquisition of this lease
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agresment, or by any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees lo be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee’s failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those ansing from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subconiraciors, guests, invitees, and their
respective successors and assigns Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hoid harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq ), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APFLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52.180, commanly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions
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*38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
i the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease 1s not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183. Additionally, this lease shall not be binding upon the State uniess it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

LESSEE
Cimarex Energy C

- = ' iy 4

By:  Roger Alexander

. sews Title:  Attorney-in /ot imarex Energy Co
- .
wei 2 Date: 3 /
. -
L] L
L .s

ian Wade. Meeker, Co-Trustee, UWO J R Meeker for Lifetime Benefit of L H. Meeker
as agent for the State of Texas

DATE: j!ﬁ”’"lﬂ

‘R. Meeker for Lifetime Benefit of L H. Meeker,

as ngenl. te of Te:
oure 2‘ T/

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)
COUNTY OF MIDLAND

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me to be the person whose name is
subscribed to the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co. and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, in the capacity smad and as the act and deed of said corporation.

Given under my hand and seal of office this the / L' day of ’ﬂ?Mc/ 1 2014/
—— iz }”{ Ui
| ,L B s gy e S Notary Public in and for t o Ty

Ay Yy menicsion Fapiees

Moy 31 2016
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(INDIVIDUAL ACKNOWLEDGMENT)

sareor L KUS
COUNTY OF ’(ﬁk” A

BEFORE ME, the undersigned authority, on this day personally appeared Julian Wade Meeker, Co-Trustee, UWO J R Meeker for the
Lifetime Benefit of L. H. Meeker, known to me to be the person whose name is subscribed to the foregoing instruments and acknowledged to me that
she executed the same for the purposes and consideration therein expressed, in the capacity stated.

Given under my hand and seal of office this the l H—t\ day of rt ! 2[{[] a 9/4 . 2014
g Cedere Soudu

tary Public in and for

e ———— . ePARKS

i, YA DALENE SPARK

A mrtt NOISS public, State of Texas
H My Commission Expires

Moy 24, 2017

(INDIVIDUAL ACKNOWLEDGMENT)
STATE OF f e Y |

COUNTY ow i

BEFORE ME, the undersigned authority, on this day personally appeared James L. Meeker, Co-Trustee UWO J R. Meeker for the Lifetime
Benefit of L. H. Meeker, known to me to be the person whose name is subscribed to the foregoing instruments and acknowledged to me that she
executed the same for the purposes and consideration therein exprezod. in the cap

Given under my hand and seal of office this the day of

e
— _—

NATASHA J. WESSON
Notary Public, State of Texas
My Commission Expires
Decembaer 04, 2014
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated February 14, 2014, between the State of Texas, acting by and
through its agent, Julian Wade Meeker and James L. Meeker as Co-Trustees UWO J. R. Meeker for the Lifetime Benefit of L. H.

Mecker and Cimarex Energy Co., as Lessee, covering: South 122.5 acres of the E/2 of Section 31, Block 56, PSL Survey, located in v
Reeves County, Texas. 0
enas L
..t:
.....! 40. Rentals for years two and three of this lease have been prepaid as part of the total bonus consideration for the first three years
°' of this lease. One half (1/2) of this amount has been paid to the Lessor and one half (1/2) has been paid to the State of Texas. Rental
vess forthe fourth year in the amount of $122,496.00 has not been paid. One half (1/2) of the fourth year rental will be paid to the Lessor 1
+o" & and one half (1/2) will be paid to the State of Texas. Rental for the fifth year is included in the fourth year rental and if the fourth year 0
el rental is paid then no additional rentals are due under this lease. 6
] -
- an
. 6
- -
LI -
s L]
INITIALLED FOR IDENTIFICATION:
% / ﬁ/ — P
Jullan Wade Meeker Co-Trus G
James L. Meekcr. Co-Trustee 7
9
7

t No. 14-03123
"IANNE O. FLOREZ
COUNTY CLERK
2044 Apr 09 at 01:10 PH

UNTY, TEXAS
- 2‘59";5 COQ 05006 WOEPUTY
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File No. mME&yq, c97
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Date Filed: s - 2.9

Commissioner

lerry E. Patterson.

H‘\ /7-‘“ "

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES
The above and foregoing is a full, true and correct photographic copy of the

in my lawiul custody and possession, as thy s

original record now
filed/ n the pybl of my office, fpund in VOL.
PAGE » THRU ——

. pdified O@
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General Land Office FILED FOR RECORD
Rellnguishment Act Lease Form REEVES COUNTY, TEXAS
Fvied, Soptomber 1907 May 28, 2014 at 02:33:00 PM

e State of Texag

< »
()
2 7 v
> (4 0
L
¢
Austin, Texas 1
. 0
OIL AND GAS LEASE M¥F- YWeaaT1B 7
9
THIS AGREEMENT is made and entered into this  14th day of February , 2014 , between the State of Texas, acting
by and through its agent, Meeker Investments, Inc. I - R
of 1221 Broadway, 21" Floor, Oakland, CA 54612 - . e
(Give Permanent Address) “se o
said agent herein referred to as the owner of the soil (whether one or more), and Cimarex Energy Co.. st
.
of 600 N. Marienfeld, Suite 600, Midland, Texas 79701 o o - hereinafier called Lessee. Seeet G
See
(Give Permanent Address) ”
L .. -
1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept are
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, dor
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and bdldm% 2
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the mlmum‘
situated in _ Reeves County, State of Texas, to-wit ——
. o: . 8

South 122.5 acres of the E/2 of Section 31, Block 56, Public School Lands Survey

containing 12250 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Sixty One Thousand Two Hundred Forty Eight Dollars and 00/100

Dollars ($61,24800 )
To the owner of the soll: Sixty One Thousand Two Hundred Forty Eight Dollars and 00/100 o
Dollars (36124800 )

Total bonus consideration: One Hundred Twenty Two Thousand Four Hundred Ninety Six Dollars and 00/100
Dollars ($12249600 )

The total bonus consideration paid represents a bonus of Three Thousand Dollars and No/100 N -
Dollars ($3,00000 ) peracre,on40832  nelacres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five (5) o years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.

rrue and Correct
copy of |
Original filed In
Reeves County
Clerks Office




3. DELAY RENTALS. See Exhibit “A"
H-no-well 6 commenced on-the leaced piemises on-of belois one (1) year from this date, this lease shall learminate, unless on of belore such
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4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royaity to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter pr .
shallbe 1/4  part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General * |
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liglid &
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof om.
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees thaf®before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adeqﬁlﬁ.oﬂ:
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such mearms
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 0
such terms and conditions as they prescribe. . .

Seccss 2

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances gt 6
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a sladtfor
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 ___ part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons atiributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, buming or any other processingshallbe 1/4 ~ pan of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such markel value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

§. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oll or gas producing formation underlying the leased premises afler the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entities the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authonty of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whicheVlg is?
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In additidh®
to a penalty, royaities shall accrue interest al a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue
Affidavits and supporting documents which are not fled when due shall incur a penalty in an amount set by the General Land Office administrafiyg
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penaity shall in no way operate to prohibit the Geate's
dmlofbrhnureuprwidedbyllwnotlctmpoﬂponeludlummdnoyﬂﬁuwemﬁnﬂydue.Theabovepenauyprwmomlhllnu-pp&u'l
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. .

. -

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Ladd Dt
with its best possible estimate of ol and gas reserves mdadymghbhmwdhabhmhuhmandchdumhmdmmummw
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) £
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all imes be subject to inspection and examination by the Commissioner of the General Land Office, the
Attomey General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word *State” in the tite. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenals were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of ol or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional driling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease lor any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereol.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oll and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13, CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT4N ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 dayssafter,
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordartg®
with the lease provisions, whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and oge-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the paymept sh
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month i
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for Mtwo.
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. *.:

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or ga8 is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same pdgvels
reservoir, or in any case in which drainage is occurring Draining Well as defined in paragraph 45, the right to continue to maintain the lease bt paying
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paidj Yhe
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the leases ahthe
market value of production from the well causing the drainage or which Is completed in the same producing reservoir and within one thousand (1,000)
feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half
(172) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the
compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and
interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the
Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
sumounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other govemnmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to sald well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereol, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the deepest producing formation in each well located on acreage retained in Paragraph 16 (A)
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths,
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as ol or gas is produced in paying quantities from
such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such

v
C

instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such L

designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence,
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply witheguch,
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the le
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primgry term
in the absence of such drilling or reworking operations or production of oil or gas. AL LI

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend titie to the leased premises. If the owner of the soil U fwitd
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgadt®
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recovoﬁhJ

cost of these payments from the rental and royalties due the owner of the soll. e o
-

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the
described land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the seibshall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid td
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according lo the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21, USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soll; provided, however, Lessee shall not use potable water or water suitable for livestock or irfigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without
the written consent of the owner of the soil.
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condiion and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the V
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may nol remove casing from O
any well capable of producing oil and gas in paying quantities Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, L
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 1
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any [}
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change T
in ownership, including the original recorded muniments of tile (or a certified copy of such original) when the ownership changed because of a (
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilites, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royatties. see o

LA ]
(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole ogin
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignmgnt a G
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the sgiP# #ws
assignee is:
(1) a nominee of the owner of the soil; . .
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; -y 0
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership, o
(4) a principal stockholder or employee of the corporation which is the owner of the soil; isits 2
(5) a partner or employee in a partnership which is the owner of the soil; . 7
() a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator fogthes
owner of the soil; or seee
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage sumendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease pnor to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements conceming the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any
oﬂntwollotwolﬂncoodfaﬁhuremdbylawandIhenﬂe-mdrcgﬂaﬂomadopudbym.ComniquﬂquﬁdhndOﬂoe.orilLuue
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
LandBourd.otmcRdlroadComnﬂuion.otHanahwldummnpmp«nMﬁyamhMrmrmmehmm.uiIMu
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knwhﬂyﬁohlnmyolhemlcﬂalpmviﬁmofﬁsbm.oﬂf\hislemi.uﬁmod-ndm
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authonze a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation ansing hereunder. Forfeitures may be set aside and this lease and all ights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oll and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory ken, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements lo the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other V
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of 0
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to [
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee’s acquisition of this lease
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52. 154, The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

O~ -

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental o, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions ebthis,
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnfty & P
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against gny
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of dgmaggs G
is sought, under any theory including tort, contract, or strict liability, including attomeys' fees and other legal expenses, including those refifted
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; thosg ’mm
from or in any way related to Lessee's operations or any other of Lessee’s activities on the leased premises; those arising from Lessee's use of
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Aoreomd'ﬂ
or any other act or omission of Lessee, its directors, officers, employees, pariners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns, Each assignee of this Agreement, or an interest therein, agrees 1o be liable for, exonerate, indemnify, dchﬂ&y
hold harmless the State of Texas and the owner of the soll, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, Alds ¢
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOU® s
AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

- O

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, el seq ), or toxic substances under any federal, state, or local law or regulation (*Hazardous Materials”), except
ordinary products commonly used in connection with oll and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABIUTY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions,
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescnbed filing fee shall
accompany such certified copy to the General Land Office.

LESSEE V
Cimarex Energy Co. O
/ L
o i b/
By:  Roger Alexander 1
Title:  Attomey-i Cimarex Energy Co
Date: ‘Imfl"’{n___ - i
s
STATE OPmes Gﬁﬁimat__ 9
MEEKER INVESTMENTS, INC ., Agent lor the State of Texas
BY: aidb : e -
. ..l. - .
TITLE: . p
. .
oate: R /26 [/ oy
/ 7 7 Tesene
LA R ]
L
LE ]
« 0
STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) § 4 a0 34 2
L]
COUNTY OF MIDLAND ceee [
LT

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me to be the person whose name is
subscnbed to the foregoing instruments as Attomey-in-Fact of Cimarex Energy Co. and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the 93 _ dayof hx\ 2014

Notary Public, State of Texas
My Commission Exnires
March 26, 2015

Texos

Notary Public in and for

,«*:‘-“-“"1‘:3_) KAIMI COLETTE BROWNLEE

A
i

(INDIVIDUAL ACKNOWLEDGMENT)

STATE OF

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
Meeker Investments, Inc., known to me to be the person whose name is sul to the foregoing

executed the same for the purposes and consideration therein expressed, in the capacity stated.

Given under my hand and seal of office this meo% day o%m . 2014,

GINI ARAIZA %&&a ‘ .

COMM. #1851361
Notary Public - California Notary Public in and for
San Dbgo County

] 9, 20
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EXHIBIT “A”
V
0

Attached to and made a part of that certain Oil and Gas Lease dated February 14, 2014, between the State of Texas, acting by and
through its agent, Mecker Investments, Inc. and Cimarex Energy Co., as Lessee, covering, South 122.5 acres of the E/2 of Section 31,
Block 56, PSL Survey, located in Reeves County, Texas

40. Rentals for years two and three of this lease have been prepaid as part of the total bonus consideration for the first three years é
of this lease. One half (1/2) of this amount has been paid to the Lessor and one half (1/2) has been paid to the State of Texas. Rental
for the fourth year in the amount of $122,496.00 has not been paid. One half (1/2) of the fourth year rental will be paid to the Lessor 7
and one half (1/2) will be paid to the State of Texas. Rental for the fifth year is included in the fourth year rental and if the fourth year §
rental is paid then no additional rentals are due under this lease
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Meeker Investments, Inc 5. 0
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES
The above and foregoing is a full, true and correct photographic copy of the

original record now in my lawful custody and possession, as th

filed/regoy the pu s of my office, found in{VOL
Paogﬁ;i THRU _ -, l
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1403440
FILED FOR RECORD
General Land Office .
Relinquishment Act Lease Form REEVES COUNTY, TEXAS
Revised, September 1997 Apr 17, 2014 al 10:19:00 AM
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. e OIL AND GAS LEASE 6
. » -
ane - 9
THIS AGREEMENT is made and entered into this _ 14th  day of February . 2014 , bet the State of Texas, acting
by and through its agent, AWP 1983 Trust, Windi Grimes, Trustee e
of 3310 W, Main Street, Houston, Texas 77098 — _— ——
(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Cimarex Energy Co.. - R RS
of 800 N. Marienfeld, Suite 600, Midland, Texas 79701 - — hereinafter called Lessee G
(Give Permanent Address)
1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements lo be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 0
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situatedin __ Reeves __ County, State of Texas, to-wit: 0
0

South 122.50 acres of the E/2 of Section 31, Block 56, Public School Lands Survey

containing 12250  acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Thirty Thousand Six Hundred Twenty Four Dollars and 00/100
Dollars (33062400 )

To the owner of the soil: Thirty Thousand Six Hundred Twenty Four Dollars and 00/100
Dollars ($30,624.00 N )

Total bonus consideration: Sixty One Thousand Two Hundred Forty Eight Dollars and 00/100
Dollars (86124800 )

The total bonus consideration paid represents a bonus of Three Thousand Dollars and No/100 i
Dollars ($3,000.00 ) peracre, on 20416 ___ net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five (5) years from :
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used |
in this lease, the term “produced In paying quantities™ means that the receipts from the sale or other authorized commercial use of the substance(s) |
covered exceed out of pocket operational expenses for the six months last past
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3. DELAY RENTALS. See Exhibit “A"
' ) i hall4 " " on-or-before-such

o<
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4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees o pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shallbe 1/4  par of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posied price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

7p |

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (excepl as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and whan run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

OO

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other hquid
hydrocarbons shallbe 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever s the
gmater.dthe!owphmprodudionofﬁquidhydmumonsmﬂumbbmmtguptodummmubm:promdmalﬂmu‘ldhydmmﬂe
moonmdﬁmngaspromndinapw\thwmdum(ocbpam.mhhqu)manmmm«hmmmmmhw
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gu(onlwuighlodavetmgrouu*hupﬁoohrthomspodingmduoﬂqwahydmcubms).mmhmm.Innowont,hm,uhal
themylmupuyabbund«thapamurlphbobnmnmmlnnwhchwouuhmboonowhadlhegumtbunpmmud.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, buming or any other processing shalibe 14 panr of
thcgm:pmductbnoiw&pmduds.orlhomrkdvnluew.utt!'noplionoﬂheowmrofmenollcrlhec«nmiuimorow\eGenmledOﬂiee.
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produwd.or2)onmobuboftrulmgmubmdud\pmdudbrmommomhhuhmmpmdm.mm:whmum
grealer

5. MINIMUM ROYALTY. During any year afler the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
duoandpayabbonorbtfomlhotuldayoﬂhomomhwcmtqulhomntwrurydmdmhmlwmaquallommulnnnuli rental less the
amount of royalties paid during the preceding year. HPnragnphaolthhbmdounolspodhradohymmalaﬂmntmonfmmepurpou‘ofmh
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee’s obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees lo compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel

. used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject lo the written consent of
eseess the owner of the soil and the Commissioner of the General Land Office, Lesses may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation undertying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
| no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
"% o royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

oo, Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil

es s Isdue and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, logether with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amounl produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are nol fiked when due shall incur @ penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumnish the Commissioner of the General Land Office
with its best possible estimate of ol and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to Inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Govemor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-enlry, lemporary abandonmenl or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include coples of Rallroad Commission forms for application to drill. Coples of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word *State” in the titke. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an elecirical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing lo
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well o the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior 10 discovery and
production of oil or gas on sald land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and afier the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, g dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant lo Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure 1o make such payment, this lease shall ipso facto terminate. If at the
expiration of the pnmary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof,

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, al the expiration of the primary lerm, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more

sees (han sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
i in paying quantities from said land, or payment of shul-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

-:---E 13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional dnlling or reworking
operations within sbxy (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good

«"". o faith and in workmanlike manner without interruptions tolaling more than sixty (60) days. If such drilling or reworking operations result in the production

* ** ofoil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
esssss Of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
. * operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
. operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
.. reworking operations in good faith and in a workmaniike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
es o tothe General Land Office within thirty (30) days of any cessation of production.
|

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well" means any well that has been assigned a well number by the state agency
having junisdiction over the production of ol and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable markel, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing ol or gas in paying quantities If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one doliar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee compietes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
| half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall

extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
| production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four two
more successive perods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oll or gas royalty, oil or gas is
sold and delivered in paying quantities from a well localed within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring Draining Well as defined in paragraph 45, the nght to continue to maintain the lease by paying
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the
market value of production from the well causing the drainage or which is completed in the same producing reservok and within one thousand (1,000)
feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the
compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and
interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation 1o drill offset wells as provided in Texas Natural Resources Code 52.173, however, at the determination of the Commissioner, and with the
Commissioner’s writlen approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been compileted on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration dale of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooked unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having junisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to saxd well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, meummmﬂmbmmmmdmm
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, logether with easements and
existing roads, existing pipelines and other existing facilities on, mmdmuummumdtw.wwma(wmwmm
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
Turther terminate as to all depths below 100 feet below the deepest producing formation in each well located on acreage retained in Paragraph 16 (A)
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus onginally paid
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths,
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from
such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
lagal description of the acreage and/or depths not retained hereunder. The recorded release, or a cerified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument al Lessee's expense in the county or counties where the lease is located and In the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oll and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leasad premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Faillure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency nights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevenied, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order o maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oll or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soll in the leased premises by paying any morigage,
taxes or other liens on the leased premises. If Lessee makes payments on bahalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soll

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interes! is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interes! bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease Is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52 151-52. 154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unil, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the nght to use waler produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall nol use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth,

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of poliution, Lessee shall use all means at its disposal lo
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall buikd and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable

I 26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed

. by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the

« termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remowve casing from

eses* 2 any well capable of producing oll and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written

| notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soll shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

ro<

. 27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
esssse party lo this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
. * representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
. Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any paymen! made by Lessee or impair the effectiveness of any
** _ act performed by Lessee And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) fumishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of titke (or a cerlified copy of such onginal) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the nght and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
lhis lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed 1o the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

LS =

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee I1s:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which s the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited 1o a guardian, trustee, execulor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

QT

oo o

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relleved of all subsequent obligations as to acreage surrendered. If any part of this lease is property surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so fiked, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
ngmnuooncnnﬁngmdovolopmemofoillwgukomhqudpromiuswhichmnoimnhedhmibmmmrumbmmw.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
theleasodpromins.Whanlhoimamdmomrofmowilcmﬁdwmthmolﬂnsme.ﬂ\emrdtrnsoubobwwwtmesuu‘l
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
nuthonzodmmlhouidknowhglymdtolrlyhlur-tumotfahonpodconumhgpruductbnofdrﬂlm.ulmmsmlhimrmnohdfimy
anm-nuormmgoodum\umquunabthummmmmummﬁwmmmwmmmwwm.uim
|houtdfaﬂloﬁloupmuh!hemnnmrnquimdbywmfﬁtomwmmmlmmmmuwwmwumom.mw
undBoard.onhoRnﬂmadCommbuon,orIfLumnhouldumutmmpﬂnmmymmhmsmwopeutbm,mlm“m
an authorized agent should knowingly hilormfmloginmmdmonnauontomepmporlumorw.orknowhglyfdiormﬂmtohmhhmsomm
anmammdmwl,uiwmdikmwmuwamoflranIpmvmomlohhm.orlhimhmm.ndlhe
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Cm_'u'niuw. and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
Subject 1o lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic lermination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first hen upon all oil and gas produced from the
area covered by this lease (o secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceplance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue lo
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fitures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this len. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee’s acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the Interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
axacution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, pariners,
agents, contractors, subcontraciors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or thal may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their SUCCessors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attormeys' fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee’s failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arsing from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be kable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above In connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS
AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwalter, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any wasie, pollutant, or contaminant. Lessee shall not bring or permit o remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as harardous wasies, hazardous materials,
hazardous substances (as the lerm “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials®), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does nol conform o these
statutes, the statutes will prevail over any nonconforming lease provisions
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38. EXECUTION.Thhoﬁandgasbnumullbeaionodandaeknowbdgodbytheuuubalom'nhﬂoddmwdhihomtymw

in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) s filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

U:..
- LESSEE V
e ---E Cimarex Energy Co. ')
L]
. L
.oo..i - B __‘ﬁ_g/
uoo.-i By:  Roger Alexander 1
. Title:  Alt -i-Fac) for, Cimarex Energy Co.
- - 07H 0
- J ™ Date: P j_ o O
LR L - 6
STATE OF TEXAS 9
P
G
STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 0
6
COUNTY OF MIDLAND 0
BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me to be the person whose name is ?

subscribed to the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co. and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, in the capacity slated, and as the act and deed of said corporation.

Given under my hand and seal of office thislhem‘&daynf i1

(INDIVIDUAL ACKNOWLEDGMENT)

>
STATE OF ! W '}

- [
comrvor__Jlidfpad

BEFORE ME, the undersigned authority, on this day parsonally appeared Windi Grimes, Trustee, for the AWP 1983 Trust, known to me lo be
the person whose name is subscribed to the foregoing instruments and acknowledged to me that she execuled the same for the purposes and

consideration therein expressed, in the capacity stated £ [ | \
\

Given under my hand and seal of office this the / b " dayof H f wio 2014 7

b i "?gu o

Notary Public in and for

e

- g

CAITLINE PIERCE
Notaty Futiic. State of lesas

My Commission Expites

May 31. 2016

————




EXHIBIT “A”

v

Attached to and made a part of that certain Oil and Gas Lease dated February 14, 2014, between the State of Texas, acting by and 0
through its agent, AWP 1983 Trust, Windi Grimes, Trustee and Cimarex Energy Co., as Lessee, covering; South 122.5 acres of the L
¢ E/2 of Section 31, Block 56, PSL Survey, located in Reeves County, Texas.

40.  Rentals for years two and three of this lease have been prepaid as part of the total bonus consideration for the first three years 1
of this lease. One half (1/2) of this amount has been paid to the Lessor and one half (1/2) has been paid to the State of Texas. Rental ()
for the fourth year in the amount of $61,248.00 has not been paid. One half (1/2) of the fourth year rental will be paid to the Lessor 6
and one half (1/2) will be paid to the State of Texas. Rental for the fifth year is included in the fourth year rental and if the fourth year
rental is paid then no additional rentals are due under this lease.

INITIALLED FOR IDENTIFICATION:

p
G

AWP 1983 Trust
Windi Grimes, Sole Trustee g
0
8

Inst No. 14-03440
DIANNE O. FLOREZ

COUNTY CLERK
2014 Apr 17 at 10:19 AM

REEVES COUNTY, TEXAS
By: AC X , DEPUTY
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Date Filed:

Jerrv E. Patterson. Commissioner

By /@

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
oniginal record now in my lawful cuslody and possession, as

filed/ in the h my office, found in [VOL.
Pkegmm, WRW

0 | hereby odriified on




v ' : 1407315
¢ Mswntmeote i FILED FOR RECORD
Relinquishment Act orm _ IR )
Revised, Septomber 1997 REEVES COUNTY, TEXAS

Aug 29, 2014 at 11:54:00 AR

e State of Tpy, -

-
ssases
- -

e Austin, Texas

OIL AND GAS LEASE ST N san

“eeee’ THIS AGREEMENT is made and entered into this __21 day of July . 2014 . between the State of Texas, acting

-
*$** %% and through its agent, 2 K nk of

of P.O. Box 2546, Fort Worth, Texas 76113-2546
(Give Permanent Address)

said agent herein referred to as the owner of the soil (whether one or more), and Cimarex Energy Co..

of 600 N. Marienfeld, Suite 600, Midland, Texas 79701
(Give Permanent Address)

hereinafter called Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and «ther structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands

Qo=

- T b =

G

situated in ___Reeves County, State of Texas, to-wit:

South 122.5 acres of the E/2 of Section 31, Block 56, Public School Lands Survey

containing 122.50 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Thirty Thousand Six Hundred Twenty Four Dollars and 00/100

Dollars ($30,624.00 )

To the owner of the soil: Thirty Thousand Six Hundred Twenty Four Dollars and 00/100

Dollars ($30,624.00 )

Total bonus consideration: Sixty One Thousand Two Hundred Forty Eight Dollars and 00/100

Dollars ($61,248.00 )

The total bonus consideration paid represents a bonus of Three Thousand Dollars and No/100

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five (5)

Dollars ($3,000.00 ) per acre, on 20416 net acres.

years from

this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)

covered exceed out of pocket operational expenses for the six months last past.

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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3. DELAY RENTALS. See Exhibit “A"

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oll in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a piant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is

produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
« o Ji5€d to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soll and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
Jnjection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
eseesno royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royaity under this lease.

-
L LN

. = 9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
= Austin, Texas, in the following manner:
atanes
*  Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
* is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
o***%9n gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
e+ **accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
ee +3nd showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penaity of 5% on the royalty or $25.00, whichever is
greater. A royaity payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as lo the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking

copy of
Original filed in
Reeves County
Clerks Office
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary ter or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

et 13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
Premwes after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
sseee operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue in good
Yaith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oll or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
80 ** of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
» * operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
o oo Dperations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or

. feworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice

* to the General Land Office within thirty (30) days of any cessation of production.

TR L

(LA L 14. SHUT-IN ROYALTIES. For purposes of this paragraph, *well” means any well that has been assigned a well number by the state agency

aving jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four two
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring Draining Well as defined in paragraph 45, the right to continue to maintain the lease by paying
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royaity rate provided in the lease of the
market value of production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000)
feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the
compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and
interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to drill offset wells as provided in Texas Natural Resources Code 52.173, however, at the determination of the Commissioner, and with the
Commissioner’s written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oll, gas and other minerals produced from the retained lands.

True and Correct
copy of
Original filed in
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the deepest producing formation in each well located on acreage retained in Paragraph 16 (A)
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deaperldeplhs.
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oll or gas is produced in paying quantities from
such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of‘n
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Lln\'.’ Ofﬁce Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed bn_the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses

eeed0 Execute and record such release or releases within ninety (80) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
Jnstrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
¢ ee2 gipsignation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
+*+" %40 protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
*  * premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
seeee©il and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,

or in any case where the leased premises is being drained by production of oll or gas, the Lessee, sublessee, receiver or other agent in control of the

* leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the

o**** well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.

**** Cailure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination

esesebf the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
*  parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soll.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office. Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the vaiue of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendared, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.
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25. POLLUTIQN. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
* limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all siush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
« oo d&Mination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
eees any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
Jotice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
5 *** fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

.' - 27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
e party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
eseeelessee, diminish the rights, privileges and estates of Lessee, impair the effectivenass of any payment made by Lessee or impair the effectiveness of any
v fct performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
«****in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
****conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
oo o0 o8bligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
¢  8s between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the

original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

.
L
.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee Is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil:

(5) a partner or employee in a partnership which is the owner of the soil:

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests,

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fall to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease, By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other

« s SAMoOunts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
Jhe manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
seses @xecute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
%" herein,
- -
ssesse 34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
. feasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
* by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
o**** pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
* e * 0 axacution requirements stated in Texas Natural Resources Code 52.152.

-
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.:.": 35. INDEMNITY. Lessea haereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys’' fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.180, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.
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" 38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and

' in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.
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i By:  Roger Alexander '
L] -
. Title:  Attorney-jp- fgr Gimarex Energy Co.
L] ﬁ q% } . 1
. . Date: ¢
. s l ! 0
(X R L]
. . ?
***® STATE OF TEXAS
L] '=
. .
CHARLES R. MEEKER TRUST, Agent for the State of Texas :
BY: Qw m . (\ A NP Au‘B\a_Lnf\.
| Bank of America, Trustee (]
( P
TITLE: Janet M. Cunningham, Vice President G
DATE: 1.29. 14
0
STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 0
COUNTY OF MIDLAND 8
2

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me to be the person whose name is
subscribed to the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co. and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, in the capacity :!ﬁad. and as the act and deed of said corporation.

1

Given under my hand and seal of office this the ) day of ﬁ ll Adﬂ u!d IL , 20
s up ,
( ﬁj‘%gﬁ Lt
I S, CAITLIN E. PIERCE Notary Public in and for LH&]IZ M TW
2 N

Notary Public, State of Texas
My Commission Expites

May 31, 2014

(INDIVIDUAL ACKNOWLEDGMENT)
STATE OF TEXAS

COUNTY OF TARRANT
BEFORE ME, the undersigned authority, on this day personally appeared Janet M. Cunningham, Vice President of Bank of America as

Trustee of the Charles R. Meeker Trust, known to me to be the person whose name is subscribed to the foregoing instruments and acknowledged to me
that she executed the same for the purposes and consideration therein expressed, in the capacity stated.

&
Given under my hand and seal of office this the& day of\J(-L l AV} , 2014,

/
JUDY SEIFER M
o Sy
WSTATE 2;1'05:.2:“ Notary Public’n and for” [ € XA 5
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EXHIBIT “A”

eAttached to and made a part of that certain Oil and Gas Lease dated July 21, 2014, between the State of Texas, acting by and through
*3***bits agent, Charles R. Meeker Trust, Bank of America, Trustee and Cimarex Energy Co., as Lessee, covering; South 122.5 acres of the
* E/2 of Section 31, Block 56, PSL Survey, located in Reeves County, Texas.

aw S
. = L
L] L]
“gese :40. Rentals for years two and three of this lease have been prepaid as part of the total bonus consideration for the first three years
o of this lease. One half (1/2) of this amount has been paid to the Lessor and one half (1/2) has been paid to the State of Texas. Rental
Janee [for the fourth year in the amount of $61,248.00 has not been paid. One half (1/2) of the fourth year rental will be paid to the Lessor
e+>sand one half (1/2) will be paid to the State of Texas. Rental for the fifth year is included in the fourth year rental and if the fourth year
eeseedental is paid then no additional rentals are due under this lease.
- .

INITIALLED FOR IDENTIFICATION:

%\(ut W\ Q’\A._f‘\vr\ DAk A
Chdrles R. Meeker Trust, Bank of America, Trust

inst No. 1407915
IANNE Q. FLOREZ

COUNTY CLERK
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FileNoombE <972

Date Filed: 1o - ¢3 ~

Jerry E. Patterson, Commissioner

By

e

CERTIFIED TRUE AND COHRECT COPY CERTIFICATE
STATE OF TEXAS - LT
COUNTY OF REEVES ~_ 7 7= 7.7

The above and 1oregmrg is aTu!I trua and comect photographic copy of the
ofiginal record now In my Iawiul custody and possession, as th e js
filedrecordad in the puiblic 5 of my offic, found 0 VOL.

PAGE THRU :

1 Jhareby ceruﬁed on aﬁ“mt{
{ f i DIANNEO FLOREZ, COUNTYCLERK
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

September 17, 2014

Hayden Tresner

Cimarex Energy

600 N. Marienfeld, Suite 600
Midland, Texas 79701

Re: State Lease MF 116597 Three RAL leases covering 122.5 ac., Sec. 31,
Blk. 56, PSL Survey, Reeves Co, TX

Dear Mr. Tresner:

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when
making payments to the State and in all future correspondence concerning the leases. Failure to
include the mineral file numbers may delay processing of any payments towards the leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared
equally with the state.

Y our remittances are set out on Page 2 and have been applied to the State’s portion of the cash bonus. In
addition, we are in receipt of your processing and filing fees.

Sincerely yours,

Olsonls 4 CobS

Deborah A. Cantu

Mineral Leasing, Energy Resources
(512) 305-8598
deborah.cantu@glo.texas.gov

Stephen F. Austin Building = 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873

512-463-5001 * 800-998-4GLO

www.glo.stare, o, us




State Lease No. _Lessor as agent for State of TX Dated Recorded Vol/Page Bonus Amount
MF116597A UWO ].R. Meeker for Lifetime Benefit of L.H. Mecker  02/14/14 V. 1066, P. 788 £61,248.00
MF116597B Meeker Investments 02/14/14 V. 1079, P. 268 $61,248.00
MF116597C AWP 1983 Trust 02/14/14 V. 1069, P. 600 $30,624.50
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Dale: 3/9//2016

Refund Request Form

Texas General Land Office
Texas Vetarans Land Board
P.O. Box 12873

Austin, Texas 78711-2873

GLO Customer 1D:
po— &

Refund to:
Name: Cimarex Energy If you have questions regarding this refund,
Address: 600 N. Marienfeld, Suite 600 please contact:

Midland, TX 79701 Name: Deborah Cantu

Phone Number: 305-8598

Contact Name: Caitlin Pierce e
Title: Landman
Phone: 4325717862
Email:

Please Type Form

Date Received Register Number Amount Reason for Refund Warrant Number
Refunded
1
20412015 15707347  |$30,624.00|Bonus paid twice for MF116597D , 3 - @ 5 G] 0’717
—
S
S
)
AN
§
%
s
| ECEIVE
Il MAR OV 2015
|
For Asset Use: $30,624.00|Data Control Use:
Backed oul from Lockasset/LRS:
File # MF116597 Returned to LockasseVAdded:
Date Refund Completed:
Control Ledger Entry:
Division: Energy Resources |
Requasied by: DEDOI’Bh Cantu (\ ~\ Date warrant malled j -
/7 .
Supervisor approval Prinled Name: KJ € 11 L L,II\) &
Divaclor, PSF income Divislon* FPrinted Name Rena D. Truan
*Refunds requested for §1,000.00 or more must have Deputy approval. i

Record copy: GLO Recelver Rev. 01/14/2015

L
|
|




| (3'6/2015) Deborah Cantu - FW: Sec. 31, Blk. 56, Reeves Co Page 1]

From: Caitlin Pierce <cpierce@cimarex.com>

To: "Deborah Cantu (Deborah.Cantu@GLO. TEXAS.GOV)"
<Deborah.Cantu@GLO. TEXAS.GOV>

Date: 2/24/2015 3:51 PM

Subject: FW: Sec. 31, Blk. 56, Reeves Co

Attachments: 116597 pdf

Deborah -
Per our discussion this morning, please issue a refund for the attached bonus payment which was paid to
the State of Texas in duplicate. Cimarex Energy Co. tax (D #45-046€694.

Should you need anything further, please do not hesitate to contact me.

Thank you.

Caitlin E. Pierce

Landman

Cimarex Energy Co.

600 N. Marienfeld, Suite 600
Midland, Texas 78701
432.571.7862 direct

—--0Original Message--—-

From: Deborah Cantu [mailto:Deborah.Cantu@GLO. TEXAS.GOV]
Sent: Friday, February 13, 2015 2:21 PM

To: Caitlin Pierce

Subject: Sec. 31, Blk. 56, Reeves Co

Caitlin,

Attached is a copy of the letter and check | spoke with you about this morning. Please request a refund
and | will also need your tax id number in order to prepare the paperwork.

Thanks,
Debbie

Deborah A. Cantu

Energy Resources

Texas General Land Office
512-305-8598
512-463-6311 (fax)




THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

WELLS FARGO BANK NA

CIMAREX ENERGY CO l L\ / ["I 7 ¥ 7
1700 LINCOLN STREET SUITE 3700 O U754
DENVER CO 80203-4518

(303) 295-3995 Present for payment within 180 days

Vendor No Check No Check Date Check Amount
023492 0001606338 | 12/22/2014 | *********$30,624.00

PAY  Thirty Thousand Six Hundred Twenty Four Dollars and Zero Cents

zf;l;;‘; STATE OF TEXAS

of 1700 N CONGRESS AVE STE 840 rp l; W
AUSTIN TX 78701-1495 -

000 VB0E 3 318" o

*PLEASE DETACH AT PERFORATION ABOVE* ClMAREX ENERGY CO “PLEASE DETACH AT PERFORATION ABOVE*
1700 LINCOLN STREET SUITE 3700

W‘ DENVER CO B0203-4518
(303) 205-3695 Check Number | 0001606338

REQ21707302014Y 07/30/2014 30,624.00 0.00 \ 30,624.00

1)

15707347

023492 &« Vendor Check Date 12/22/2014 Check Amount =5 30,624.00




Cimarex Energy Co.

6 N Manenfeld St

February 3, 2015

Mineral Leasing Division
Texas General Land Office
Attn: Deborah Cantu

P.O. Box 12873

Austin, TX 78701-1495

Via Federal Express

RE: Mineral Classified Leases
Section 31, Block 56, PSL Survey
AWP 1983 Trust — Bonus Payment
Reeves County, Texas

Dear Ms. Cantu,

The General Land Office was in receipt of the lease referenced above but did not .
receive the bonus payment. Please find enclosed Cimarex Energy Co. check
#0001606338 in the amount of Thirty Thousand Six Hundred Twenty-Four Dollars and
0/100 ($30,624.00). eote

Please respond with written verification of receipt of the above check. If | can be goee
of further assistance, please contact me at the number below. .

Sincerely, ,

i ik
Caitlin Pierce
Landman

(432) 571-7862
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

Certified USPS 7016 2070 0000 7391 7819
March 22, 2017

Cimarex Energy

Attn: Cody Elliot

600 N. Marienfeld, Suite 600
Midland, Texas 79701

Re: State Lease MF 116597 in Section 31 Block 56 PSL Lands in Reeves County Texas.
Re: State Lease MF 116598 in Section 14 Block 58 PSL Lands in Reeves County Texas.

Mr. Elliot:

Our records indicate that the referenced leases have terminated due to failure to pay the delay
rentals due on or before February 14, 2017.

You have thirty days from the receipt of this letter in which to present evidence and convince the
General Land Office that this termination has not occurred. If such evidence has not been
presented at the expiration of the 30 day period. the lease shall be endorsed “terminated™ with no
further communication from this office prior to the endorsement.

Pursuant to the Texas Administrative Code. we request that you file with this office a certified,
recorded copy of a Release of State Oil and Gas Lease, effective as of the termination date and
recorded in the county in which the lease tract is located. After recording the release, mail a

certified copy of the release, along with the filing fee of $25.00 per lease, to my attention at the
GLO.

We look forward to hearing from you.

Yours truly,

Travis Matthews

Landman. Energy Resources
512-463-5118

512-475-1543 (fax)
Travis.Matthews@GLO. TEXAS.GOV

1700 North Congress Avenue, Austin, Texas 78701-1495
P.0O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



SENDER: COMPLETE THIS SECTION

COMPLETE THIS SECTION ON DELIVERY

® Complete items 1, 2, and 3. A. Signatu B
M Print your name and address on the reverse X : / ! i [ Agent

so that we can return the card to you. /4’ /’ tﬁgk ‘;- = Daltj 2:!;::;-;
W Attach this card to the back of the mailpiece, 5 F'mrd hlocs At > 16 D im

or on the front if space permits. <{ iy '7( (77 A | =777

1. Article Addressed to:
Cimarex Energy

Attn: Cody Elliot
600 N. Marienfeld, Suite 600
Midland, Texas 79701

D. Is delivery address different from item 12 [J Yes
If YES, enter delivery address below: [ No

L1 LT TR

9590 9402 1749 6074 7836 93

2. Article Number (Transfer from service label)
701k 2070 0000 7391 781

3. Service Type 0 Priority Mall Express®
[ Adult Signature O Mail™
MUH&WWMW O Mall Restricted
fled Mail Restricted Delivery mnetu-nneouptfw
 uoy Sy ed ElSIgnatumConﬁn-mﬂun"‘
UCollactonDeﬂveryResn'lct Delivery Do
g n:)?lmeshfcmdbelhlw Restricted Delivery

PS Form 3811, July 2015 PSN 7530-02-000-9053

Domestic Return Receipt

?[]lb 2070 0000 7391 7819

vite o LUF 1/ 655G 7 M ///0549
Eé—& V(_'S County
1LERMMENATIDN L E/7Er2

Date Filed: 3/ 2/

—’hd’;eorge P. Bush, Commissioner
Byl

U.S. Postal Service™

CERTIFIED MAIL® RECEIPT

Domestic Mail Only

For delivery information, visit our website at www.usps.com®,

Certifled Mail Fee
3 |
Extra Services & Fees (check box, add foe as appropriate)
[C] Return Recelpt hardcopy) $
] Return Recsipt (electronic) $_ == Postmari
[ Certitied Mail Restrictod Delvery  § _ Here
[ Aduit Signature Required L
[] Adun Signature Restricted Dellvery $
Postage
.
s Cimarex F
Total Postage and Energy
_ .
n Attn: Cody Elliot
Sent To

600 N. Marienfeld, Suite 600
iy, Stte; 21Pvd Midland, Texas 79701

PS Form 3800, April 2015 PSN 7530-02-000-0047 See Reverse for Instructions




17059235
FILED FOR RECORD
REEVES COUNTY, TEXAS
Mlay 30, 2017 ai 0:3:56:00 PM

RELEASE OF OIL AND GAS LEASES

CIMAREX ENERGY CO.. a Delaware Corporation, with an address of 202 S. Cheyenne Ave.,
Suite 1000, Tulsa, Oklahoma 74103-3001, does hereby release, remise, relinquish, quitclaim and
surrender unto the Lessors named therein or their successors in interest, all of its right, title and
interest in and to the Oil and Gas Leases located in Reeves County, Texas, described on Exhibit “A™

attached hereto and made a part hereof, and the estates created thereby.

IN WITNESS WHEREOF, the party hereto has executed this instrument on the date reflected in its
acknowledgement, but it shall be effective as it respects individual Oil and Gas Leases as indicated

by the Release Date reflected on Exhibit “A™.

STATE OF TEXAS
COUNTY OF MIDLAND

The foregoing instrument was acknowledged b
, 2017, by Roger G. Alexander, as

)
)
)

CIMAREX ENERGY CO.

/N A

Rogf{r G. Alexander, Attorney-in-fact i

efore me this ‘lﬁbziay of  Mant

Attorney-in-fact for CIMAREX ENERGY CO., a

Delaware corporation, on behalf of such corporation.

Witness my hand and official seal.

My Commission Expires:

0%-071-2.018

e :
»Y.
"

_},:‘:::.I::;;o,’ PRISCILLA A. SANCHEZ
T2 4 %% Notary Public, State of Texas
;':-: Comm, Expies 03-07-2018

e gE O
gy o Notary ID 124080822

A

ﬁ/ﬁ 3

,F rue & Correct Copy of a

document on file at

ggeves County Texas,
1anne O. Florez, Coun
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Lease

Lessor

Exhibit A

Lessee

Lease Date

State

County

Book

Page

Registry

Release Date

TX420192014058001

TX420192014154006

TX420182014154007

TX420192014154008

TX420192014154010

TX420192014154011

TX420192014154012

THE STATE OF TEXAS, ACTING BY AND

THROUGH ITS AGENT, JOBE RANCH FAMILY

LIMITED PARTNERSHIP, ACTING BY AND
THROUGH ITS GENERAL PARTNER, JOBE
RANCH MANAGEMENT, LLC

STATE LSE # MF116044

THE STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, THE AWP 1983
TRUST, WINDI GRIMES, TRUSTEE

STATE LSE # MF116598E

THE STATE OF TEXAS, ACTING BY AND

THROUGH ITS AGENT, JACK HOWISON, JR.

STATE LSE # MF116598C

THE STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, CHARLES R.
MEEKER TRUST, BANK OF AMERICA,
TRUSTEE

STATE LSE # MF116598D

THE STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, JULLIAN WADE
MEEKER AND JAMES L.

MEEKER AS CO-TRUSTEES UWO J. R.

MEEKER FOR THE LIFETIME BENEFIT OF L.

H. MEEKER

STATE LSE # MF116598B

THE STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, MIDLAND AOG
PARTNERS, LTD

STATE LSE # MF116598A

THE STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, WADE P. KOEHL
STATE LSE # MF116598F

DOUBLE EAGLE DELAWARE
BASIN, LLC

CIMAREX ENERGY CO.

CIMAREX ENERGY CO.

CIMAREX ENERGY CO.

CIMAREX ENERGY CO.

CIMAREX ENERGY CO.

CIMAREX ENERGY CO.

11/21/2013

10/21/2013

01/23/2014

01/23/2014

01/21/2014

01/10/2014

01/10/2014

Page 1 of 2

X

X

Reeves

Reeves

Reeves
(Amendment)

Reeves

Reeves

Reeves

Reeves

1038

1066

1060
1083

1069

1066

1061

1061

729

0709

0501
0167

0673

0768

0220

0211

13-08757

14-03114

14-020893
14-05394

14-03448

14-03121

14-02188

14-02187

11/21/2016

10/21/2016

1/23/2017
1/23/2017

1/23/2017

1/21/2017

1/10/2017

1/10/2017

Lrue & Correct Copy of a

Jocument on file at

2

]

eeves County Texas;

L]
~

Dianre O. Florez, County Clerk

of 4
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Lease

Lessor

Lessee

Exhibit A

Lease Date

State

County

Book

Page

»

Registry Release Date

TX420182014198001

TX420182014198002

TX420192014198003

THE STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, JULIAN WADE
MEEKER AND JAMES L MEEKER AS
CO-TRUSTEES UWO J.R. MEEKER FOR THE
LIFETIME BENEFIT OF L.H. MEEKER

ST LSE # MF116597A

THE STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, AWP 1983 TRUST,
WINDI GRIMES, TRUSTEE

ST LSE # MF116597C

THE STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, MEEKER
INVESTMENTS INC

ST LSE # MF116597B
Bl
. o . 2.
. s P e a 0.0
ese o ... :' :

CIMAREX ENERGY CO.

CIMAREX ENERGY CO.

CIMAREX ENERGY CO.

02/14/2014

02/14/2014

02/14/2014

END OF EXHIBIT "A"

Page 2 of 2
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Reeves

Reeves

Reeves

1066

1068

1079

0788

0600

0268

14-03123 2/14/2017

orrect Copy of a

iment on file at

eeves County Texas,
Dianre O. Florez, County Clerk
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14-03440 2/14/2017

14-04841 2/14/2017
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File No,

Cuunty

L

ioner

C
q

elease.

Date Filed:

George P. Bush, Co

By

THE STATE OF TEXAS
COUNTY OF REEVES I, Dianne O. Florez, Clerk of the County Court in and

@Mwmsmﬁmmmmrmwuhummdmmtww of

Kedbase of O{|F(qas Luas e dated et of waaw 2013 |

filed for record in my office this 20 deyof 1T at
mimm.mm |1-09235 , 10 be recarded in the
of Reeves County, Texas,
TO CERTIFY WHICH, Witness my hand end officinl seal at Pecos, Texas
e 35 deyot Moy 20_\7

Iri \’Df)m REEVES TEXAS





