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Leasing: Q—/

Maps: _\*"—_‘

GIS: m‘—

Scanlab:

Lease Type
RAL

Control

07-105198
07-105223
07-105321

Survey
Block

Block Name
Township
Section/Tract
Land Part

Acres
Depth Below

Name

Lease Date
Primary Term
Bonus

Lease Royalty
Paid Up

Basefile County

100257 REEVES
100258 REEVES
100556 REEVES

Public School Land

58

39, 40, 46
SWi/4

Net: 760.000000 Gross: 760.000000
Depth Above  Depth Other

WINNE LAND & MINERALS, INC.
4/3/2014

5 years

$1,140,000.00

0.12500000

No
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RAL REVIEW SHEET

o o’n— - -
Working File #: RAL145957 MF:
Lessor: Weatherby Investments, |, Ltd. Lease Date: 04/03/2014 Ul: No
Lessee: Winne Land & Minerals, Inc. Gross Acres: 760.00

Net Acres: 760.00
LEASE DESCRIPTION

County Control#  Base File Part Sec Block Twp Survey Abst No
No
Reeves 07-105198 100257 SW/4 39 58 Public School Land 2663
Reeves 07-105223 100258 NW/4, 40 58 Public School Land 2664
N/2Sw/4,SW/
4SW/4
Reeves 07-105321 100556 N/2 46 58 Public School Land 2667
TERMS OFFERED TERMS RECOMMENDED
Primary Term: | 5 vears Primary Term: | 5 vears
Bonus / Acre: |$3,000.00 Bonus / Acre: |$3.000.00
2ndYr  3rdYr 4thYr  SthYr 2ndYr  3rdYr  4thYr  5thYr
Rental/ Acras [ o 000 |250000| ooo |RentallAcre: [, 0.00 |2500.00| 0.00
Royalty 0.250000 Royalty 0.250000
COMPARISONS
Lease No Lessee Lease Date Primary Bonus/Acre Rental/Acre Royalty Distance
Term
Pending Cimarex Energy 03/18/2014 5 yr $2,000.00 $0.00 0.00 2,000.0 0.00 0.250000 0.000000
Co. ST vi 0 South
Comments: Paid up 2nd & 3rd YT, 4th Yr rentalEiSOO.\OO per ac, pays up 5th Year. Terminate MF104548.

Approved: _‘//>E 4 T:d x.][
i (

Friday, April 04, 2014 RAL145957




.
Rl

RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office _, . . Jerry Patterson, Commissioner

-

TO: Jerry Patterson, Commissioner
Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing

Applicant: Winne Land & Minerals, Inc. County: Reeves

Prim. Term: 5 Years Bonus/Acre:  $3,000.00

Royalty: 0.25000000

Rental/Acre 2nd Yr: $0.00 3rd Yr:  $0.00 4th Yr:  $2,500.00 5th Yr: $0.00

Consideration

Recommended: e Date: "'f/lo_// Y

Not Recommended:

Comments: Paid up 2nd & 3rd Yr, 4th Yr rental $2500.00 per ac, pays up 5th Year. Terminate
MF104548.

ease Form

Recommended: /Z)a( Date: ‘f/lo // o

Not Recommended:

Comments:
Louis Renaud, Deputy Commissioner Date: 4 2/ 4.
Recommended: e 2

Not Recommended:

Bill Warnick, General Counsel Date: 2/,
Recommended: / /27”//‘;/’
. ‘f"-/gfzé/ ‘ J

Not Recommended:

/
Larry Laine, Chief Clerk &\ Date: D[ ¢ /lr

Approved:

Not Approved:

Jerry Patterson \Commission

Date: 5\:‘_\‘\4_.

Approved:

Not Approyed: J

4/4/2014 1:39:38 PM RAL145957 1of 1
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1477 none 1659
CHASEWOOD BANK 4710705
"WINNE LAND & MINERALS, INC. P.O. BOX BUBEY « HOUSTON, TEXAS 77200 S
10330 LAKE ROAD, BLDG 26 35.1216-1130
HOUSTON, TEXAS 77070 4/14/2014 y
PAYTOTHE  State of Texas **125.00 i
ORDER OF ] .9 F
One Hundfed Twenty-Fl\fe al'ld 00!1 Oow-r------ F AR R AR AR AR A AR AAAAAAAAAAAAARAAAAAAAARAAAA A ARAN d d el d e sl d d e Rl R RN R R R RN RS ;
B DOLLARS £
State of Texas i
1700 North Congress Avenue &

Austin, Texas 78701

e AUTI HONIZEOAGICHATU

Processing and Filing Fee

WINNE LAND & MINERALS, INC. 7859
State of Texas 4/14/2014
Processing and Filing Fees 125.00

ave State of Texas Lease
P 760.0 Ac, Reeves Co Tx
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WINNE LAND & MINERALS. INC.
e 10330 Lake Road, Bldg. 26
Houston, TX 77070

Gilbert L. Winne, Jr., CPL Tel 281-290-4990
President Fax 281-290-4992

April 14,2014

Mr. Drew Reid

Texas General Land Office
1700 North Congress Avenue
Austin, Texas 78701

Re: Oil and Gas Lease dated April 3, 2014
covering 760.0 acres of land, m/I,
Reeves County, Texas

Dear Drew:

Enclosed for your final approval is a fully executed Oil and Gas Lease dated April 3. 2014 from
Weatherby Investments I, Ltd., as Lessor, and Winne Land & Minerals, Inc., as Lessee, upon and
covering 760 acres of land, more or less, situated in Reeves County, Texas. In addition, you will find our
Check #1135 in the amount of $1,140,000.00, being the 50% share of the Lease Bonus Consideration due
The State of Texas.

Once you have approved the lease. please notify me at your earliest convenience so that 1 may send the
original lease to be filed in Reeves County, Texas. | had previously emailed you a copy of this lease,

which you verbally stated looked good to you. However, please let me know otherwise.

Thanks again for your help and let me know if you have any questions whatsoever.

Sincerely,

RALS, INC.

glw

Enclosures, as stated



Page 1 of 2

Drew Reid - RE: Waaalkerby-State-WLMI OGL

From: "Gilbert Winne" <gwinne@winneland.com>
To: <drew.reid@glo.state.tx.us>

Date: 4/2/2014 4:52 PM

Subject: RE: Weatherby-State-WLMI OGL

Attachments: Glock-Weatherby-GLO OGL WLMI.doc

Drew:

I have revised the Signature Block as discussed and changed the bonus from $2,500/NMA to $3,000/NMA.
I will proceed in getting Mr. Weatherby signed. Let me know if you have any questions.

Thanks again,

Gilbert

Gilbert L. Winne, Jr., CPL
President

Winne Land & Minerals, Inc.
10330 Lake Rd., Bldg. 26

Houston, Texas 77070
281-290-4990, Ext. 102 office
281-290-4992 E-Fax
gwinne@winneland.com

From: Gilbert Winne [gwinne@winneland.com]
Sent: Wednesday, April 02, 2014 4:01 PM

To: drew.reid@glo.state.tx.us

Subject: Weatherby-State-WLMI OGL

Drew:

Can you take a quick glance at the attached lease and make sure this is going to fly with you please? | have not
prepare a State lease in a while and want to make sure there are no issues with the drafting of it. Please pay
particular attention to the Delay Rental Paragraph and the Exhibit “A” | have attached. | followed a lease recently
taken by Cimarex in Reeves County and they did something similar.

Also, the GLO form that | had in my computer makes it hard to manipulate the signature blocks and
acknowledgments. Do you have another form that is easier to work with by chance? One of my guys was able to
unlock the GLO form so | could delete Paragraph 3 and adjust the signature/acknowledgments, but | am not sure
you want us doing that.

I will call you in a few minutes.

Gilbert

file://C:\Documents and Settings\Dreid\Local Settings\Temp\XPgrpwise\533C4032DOMI1PO... 4/2/2014



k Page 1 of 1
@/
Drew Reid - Weatheriag State-WLMLOGL

From: "Gilbert Winne" <gwinne@winneland.com>
To: <drew.reid@glo.state.tx.us>

Date: 4/2/2014 4:01 PM

Subject: Weatherby-State-WLMI OGL

Attachments: Glock-Weatherby-GLO OGL WLMI.doc

Drew:

Can you take a quick glance at the attached lease and make sure this is going to fly with you please? | have not
prepare a State lease in a while and want to make sure there are no issues with the drafting of it. Please pay
particular attention to the Delay Rental Paragraph and the Exhibit “A” | have attached. | followed a lease recently
taken by Cimarex in Reeves County and they did something similar.

Also, the GLO form that | had in my computer makes it hard to manipulate the signature blocks and
acknowledgments. Do you have another form that is easier to work with by chance? One of my guys was able to
unlock the GLO form so | could delete Paragraph 3 and adjust the signature/acknowledgments, but | am not sure
you want us doing that.

| will call you in a few minutes.

Gilbert

Gilbert L. Winne, Jr., CPL
President

Winne Land & Minerals, Inc.
10330 Lake Rd., Bldg. 26

Houston, Texas 77070
281-290-4990, Ext. 102 office
281-290-4992 E-Fax
gwinne@winneland.com

file://C:\Documents and Settings\Dreid\Local Settings\Temp\XPgrpwise\533C3460DOMI1PO... 4/2/2014
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TMNNE LAKD & MINERALS, INC.

NORTH TEXAS LEASE ACCOUNT
10330 LAKE ROAD, BLDG 26

CHASEWOO0D BANK

P.0. BOX 90888 ~ HOUSTON, TEXAS 77200 e eng
www.chasewoodbank.com

35-1216-1130

4/14/2014

HOUSTON, TEXAS 77070
PAY TO THE -
SR Fir: State of Texas $ 1,140,000.00
One Mittion One Hundred Forty Thousand and 00/10Q****~="=s==r=seees R SRR g e e DOLLARS
State of Texas
1700 North Congrees Avenue

Austin, Texas 78701

| e Bonus Consideration

o3 WINNE LAND & MINERALS, INC.

NS 'E Statc of Texas
.

WLMI - North Texas L Lease Bonus Consideration

1135
4/14/2014

Lease Bonus Consideration 1,140,000.00
Date of Lease: 4/3/14
760.0 Ac £ =,
Tract 1: SW/4, Sec 39, 0
Tract 2: NW/4, N/2 SW/4, and )04
SW/4 SW/4 Sec 40;

Tract 3: N/2 Sec 46
Blk 58, Public School Lands
Reeves County, Texas

g

/
7\ 1,140,000.00

ED  Securtty hatures. Detaiia on back.
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1403820
General Land Office FILED FOR RECORD
Relinquishment Act Lease Form REEVES COUNTY. TEXAS
R ST Apr 20, 2014 al 03:40.00 PM

The State of Ty, ag

W
’ / e
Austin, Texas
1
OIL AND GAS LEASE I

THIS AGREEMENT is made and entered into this __3rd day of April 2014 . between the State of Texas, acting ;
by and through its agent, WEATHERBY INVESTMENTS |, LTD
of 1405 Westover Lane, Fort Worth, Texas 76107

(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and WINNE LAND & MINERALS, INC. P
of 10330 Lake Road, Bidg., 26, Houston, Texas 77070 hereinafter called Lessee. G
(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 0
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 2
stations, telephone lines and other slructures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit: 2

Tract One: SWi/4 of Section 39, Block 58, Public School Lands, Reeves County, Texas;
Tract Two: NW/4, N/2 SW/4 and the SWi4 SWI/4 of Section 40, Block 58, Public School Lands, Reeves County, Texas,

Tract Three: N/2 of Section 46, Biock 58, Public School Lands, Reeves County, Texas:

containing 760.0 acres, more or less The bonus consideration paid for this lease is as follows

To the State of Texas: One Million One Hundred Forty Thousand Dollars 2nd No/100
Dollars ($1,140.000.00 )

To the owner of the soil: One Millicn One Hundred Forty Thoysand Dollars and No/100
Dulars ($1.1400000C )

Total bonus consideration: Two Million Two Hundred Eighty Thousand Dollars and No/100
Dollars ($2,280,000.00 )

J The total bonus consideration paid represents a bonus of Three Thousand Dollars and No/100
eede

. Dollars ($3.000.00 ) per acre, on 7600 net acres
seese
.e -ao: 2. TERM. Subject to the other provisions in this lease. this lease shall be for a term of : five (5)) - years from
. ®his date (herein called “primary term”) and as long thereafter as cil and gas, or either of them, is produced in paying quantities from said land As used
. in this lease. the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
eees cOveredexceed out of pocket operational expenses for the six months last past
.
aten
e o0
. e
. c
.
LA
e
e e



+****, royalties paid under this lease in no event shall be less than an amount equ
ees e due and payable on or before the last day of the m

3. DELAY RENTALS. SEE EXHIBIT A" if-no wellis-commanced-on the leased premises on-or belore one-£1) yearfrom this dale his lease
shall terminale-unless-on-or before such-annversary date Lessee shallpay-or-tender 1o the owner-of the sl or 10 his-creditnthe—

_ —_— —Bank at — - e -
O HE BUGER5E0E (WhiGh shall conbinue as the dep y fegardiess of ges 4 the hup of 53:d 1and). the amount specied below-  3dddon
Lessee shall pay-ortender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT-AUSTIN, TEXAS, a like sum on
MW@MMM&MW&WWWMMW
one (1} year from saud date Paymenis under this paragraph shall be in the followsng amounts

Totheownerofthasod - = -
Dollare (& — )
TotheSteteol Tovsg——MHM0 .

Dollars{$
Total Delay Remtal —— - — S D —
Dollars—+$ )

n 3 ke mannar and upon kke-payments of landems antually the 1 of a wek may be further delered (or sucCessive penods of one (1)
year-each dunng Ihe prmary term- All-paymenis-or-tenders-of rental to the o wnui-of-the soil may-be made-by-check-or-sight-draft-of Lessee -or any
assignee-of-this-lease-and nay be delivered on-orbefore the rental paying sate—i the bank-designated-n-this paragraph (0 H6-6uccessorbank) shaukd
cease to-exisl-suspend busness. Lauidate -lal or be succeeded by-another bank of lor any reasontail orreluse (o accept ranial-Lessee shall aot be
heid in-gafaull for fadure lo make such payments or tenders of rental until thity (30} days-after-the owner of the soil shall deliver 10 Lessee a proper
recoicable insirument Aamung ancther Bank a5 3G0RH0 FBCEVE SUGH Daymenis of tendes

4. PRODUCTION ROYALTIES. Upen production of oil and/or gas. Lessee agrees to pay or cause 1o be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarb produced in a liquid form al the mouth of the well and also
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equip , as her fter provided,
shall be __1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paud in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from lhe leased premises is sold. used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be d. The requi 1t that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such lerms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be __1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value 1o be based on the highest market price paid or offered for
gas of comparabie quality in the general area where produced and when run, or the gross price paid or offered to the prod: shichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according 1o tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other fiquid
hydrocarbons shallbe __1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the oplion of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas altributable lo gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbon; are

d from gas p d in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an i then the p: tage licable to hqp-d
hydrocarbons shall be fifty percent (50%) or the highest percen' accruing to a third party processing gas through such planl under a processing
agreement negotialed at arm’s length (or If there is no such third pai y, the highest percent Ihen being specified in processing agreements of contracts in
the industry), whichever is the greater. The respective royallies on rosidue gas and on liquic hydrocarbens shall be determined by 1) the highest market
price paid or offz ed for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weigiled average gross selling price for the respective grades of liquid hydrocaroons), whichever is the greater. In no event, however, shall
ihe royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRCDUCTS. Royalty on carban black, sulphur or ary nther products produced or mmufacjumd from gas (excepling liquid
« oo e hydrocarbons) whether saic. gas be “casinghead,” “dry.” or any other gas, by fractionating, buming or any other processing shall be __1/4 part of
o the gross production of such products, of the market value thereof, at the option cf the owner of the soil or the Commissioner of the ngeul Land Of!ioe
such market value 1o be determined as follows: 1) on the basis of the highest markel price of eac?l product for the same month in which spch pmd}zd is
: produced, or 2) on the basis of the average gross sale price of each product fui the same month in which such products are produced; whichever is the

e grealer

o IMUM ROYALTY. During any year after the expiration of the primary term of this lease. if this lease is maintained by production, the
i undac Tl N shat be al to the total annual delay rental herein provided; otherwise, there shall be

onth succeeding the anniversary date of this lease a sum equal o the lotal annual rental less the

amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
® paragraph, the delay rental amount shall be one doltar ($1.00) per acre

.
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, al any lime or from time lo time, the owner of the soil or the
Commissioner of the G | Land Office may, at the option of either, upon not less than sixty (60) days notice to the hoider of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right 1o take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee’s obligations. whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing. transporting, and otherwise making the oil, gas and
olher preducts hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used 1o process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed:
no royalties shall be payable on the recycled gas unlil it is produced and sold or used by Lessee in a manner which entities the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not laken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royaity on production of cil and gas shall be as provided 'n the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and rust be received in the General Land Office on or befor: the 5th day of the secznd month succeading the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied bv ihe affidavil of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
2nd showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and markel value inciuding gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amounl produced and pul into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, dispaiition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royaity being paid on each lease If Lessee pays
his royalty on or before thirty (30) days after the royally payment was due, than Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
grealer. A royalty payment which is over thirty (30) days late shall accrue a per.aliy of 10% of the royalty due or $25.00 whichever is greater. In addition
1o a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue

Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative ruie
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties 1o be paid as prescribed by the due date provided herein. Payment of the delinquency penaity shall in no way operale to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were onginally due. The above penalty provisions shall not apply in
cases of lille dispute as to the Slate’s portion of the royalty or to that portion of the royalty in dispute as o fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
wilh its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such conlracts within thirty (30) days after
entering into or making such contracls, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise aulhorized by Lessee. All olher contracts and records pertaining fo the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Altorney General, the Governor, or the representative of any of them,

(8) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operalor five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for applicalion to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission, All
applications, permils, reports or other filings that reference this lease or any specific well on the leased premises and thal are submitted 1o the Texas
Railroad Commission or any other govermental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules. any signage on the leased premises for the purpose of identifying wells, tank balteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda. accounts, reports, cultings and cores, or other
information relative 1o the operalion of the above-described premises, which may be requested by the General Land Office. in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing lo
the total depth of well, of all wells drilled on the above described premises and shall fransmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

{C) PENALTIES. Lessee shall incur a penalty whenever reports, decuments or other materials are not filed in the General and Office when
due The penalty for late filing shall be set by the General Land Of'ce administrative rule which is effective on the dale when the materials were due in

the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. during the primary term hereof and prior to discovery and
production of oil of gas on said land, Lessee should drill a dry hole or holes thereon, or if curing the primary term hereof and afler the dlscovmr and
actual producticn of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hela of cessation of production !..aim commences additional dnllin'gt :er
reworking operations therecn, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the lrut year o
primary term or within sixty (60) days prior therelo, a dry hole be cor pl ard abandoned, or the productpn of oil m‘gas s'hould cea:e or a‘ny ca::‘s;
Lessee’s rights shall remain in full force and effect without further operations until the axpnraimp of the primary term; and |I_Lemer as no rasumn
production in paying quantities at the expiration of the primary term, Lesses may maintain this lease by conducting additional drilling or reworking
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operations pursuant lo Paragraph 13, using the expiration of the primary term as the dale of cessation of production under Paragraph 13 Should the first
well or any subsequent well drilied on the above d bed land be leled as a shut-in oil or gas well within the primary term hereof, Lessee may
resume paymenl of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the pnmary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof

12, DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operalions on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as cil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, afler once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without inlerruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensalory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not lerminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions lotaling more than sixty (60) days. Lessee shall give written notice
to the General Land Qffice within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is nol being
produced for lack of suitable production facilities or lack of a suitab'e market, then Lessee may pay as a shul-in oil or gas royaity an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does nol specify a delay rental amount, tiien for the purposas of ttis paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or bef=re: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after _esse« c K a drilling or rking operation in accordance
with the lease picvisions; whichever date is latest. Such payment shull be made one-half (1/2) to the Commissioner of the General Land Office and one-
half {1/2) 1o the owner of the soil. If the shut-in oil or gas royalty is paid. the lease shall be considered to be a producing lease and the payment shall
axtend the lerm of the lease for a period of one year frem the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that f no suitable production facilities or suitabc -1arket for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the pericd the lease is <ept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand , 1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensaltory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1.000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensalory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of mg
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; h , at the ¢ ination of the C i , and with the Commissioner's written approval, the payment

of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of proqtucing oil or
gas has been compieted on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect lwo (2) years after the expiration dale of the primary or extended term it shail then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing In paying quantities (inciuding a shut-in oil or gas well as provided in Parn_graph 14 ho‘reon, ora mn
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as rnay ihen be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commnssnolj of Texas, or any successor
agency, or other governmental authority having | dicti if at any time after the effective date of !#_\a partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is ll_'mnﬂur allocated to said well or wells for
production purposes, this lease shall thereupon terminale as 1o all acreage nol thereafier allocated to said well or _wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue lo have the right of ingress

i i P h th i nts and nghts-of-way for
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, tog: with a a
exnslinq?nads isting pipeli and other ting facil on, over and across all the lands described in Paragraph 1 hereof (‘the rult:r:;cd lands"), for
. e ret: g d from the ined s

access 1o and from the relained lands and for the gathering or transportation of oil, gas and other minerals prod
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(B) HORIZONTAL. In the event this lease is i force and effect two () sears after the expiration date of the primary or extended term it shall
further lerminate as to all depths brlow 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage relained in
Paragraph 16 (A) above, uniess cn or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for his lease (as specified on page 1 her2of). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said lermination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as lo each well shall, as nearly as practical, be in the form of a
square with the weil located in the center thereof, or such olher shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release of releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
lo execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument al Lessee's expense in the county or counties where the lease is located and In the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to prolect the ol and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may juslify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from he leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statulory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the paymen! of compensatory royalty under applicable statutory
parameters salisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, afler a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes. acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
cevenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oll or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas

19. WARRANTY CLAUSE. The owner of the soil warran's and agrees to defend (rle to the leased premises. If the owner of the soil defauils
in payments owed on the leased premises, then Lessee may redee the rights of the uwner of the soil in the leased premises by paying any morigage,
L xes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of trese payments from the rental and royalties due the owner o” the soil

20, (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whelher or not Lessee’s interest is specified herein, then the rovaities and rental herein provided to be paid to the owner of the soil shall
be paid to him In the proportion which his interest bears !o the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. Hi , before Lessee adjusts the
foyally or rental due to the Commissioner of the General Land Office, Lessee o1 his authorized representative mus! submit to the Commissioner of the
General Land Office a writlen statement which explains the discrepancy betwe the inlerest purporiedly leased under Ihis lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided st. H . in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable 1o the undivided interest nol leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52 154, or if, at any time after the expiration of the primary lerm or the extended term, this lease covers a lesser number of acres than the total
amount descrived herein, payments that are made on a per acre basis der shall be red according to the number of acres pooled, released,
surrendered, or otherwise severed, so thal payments determined on @ per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres

actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lgase except waler
from wells or tanks of the owner of the soil; provided, however, Lessee shall nol use potable water or water suitable for livestock or irmgation purposes

for waterflood operations without the prior consent of the owner of the sail.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by ils operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred {200) feet 1o any house of barn now on said premises without
the written consent of the ownar of the soil
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25. POLLUTION. In developing this area. Lessee shall use the highest degree of zre and all proper safeguards to prevent poliution. Without
limiting the toregoing, p 1 of | lands, | walerways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage. seepage or ground water contamination. In the svent of poliution, Lessee shall use all means at its disposal to
recaplure all escaped hydrocarbons or other pollutant and shall be responsible for all damage lo public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and lank batleries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or welis, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conduciing operalions on the leased p . keer said p free of all rubbish, cans, botlles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to a* rear its original condition and contours as is practicable. Tanks and
equipment will be kepl painted and presentable

26, REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right 1o remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless (he owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days wrilten
nolice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, Ihe righls and estates of either
party to this lease may be assigned, in whole or in parl, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
ep ives, suc s and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
acl performed by Lessee. And no change or division in ownership of the land, rentals, or royallies shall bind Lessee for any purpose until thirty (30) cays
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or parfial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or lendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying dale, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed 1o the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the sail is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a parinership in which the owner of the soil is a pariner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporalion which is the owner of the soil;

(5) a pariner or employee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trust=e, executor, administrator, receiver, or conservator for the

owner of the soll, or

(71 a family member of the owner of the soil or related 1o the owner of the scil by mi-riage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may al any lime execute and deliver io the
owner of Ihe so! and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portian or portions, and be relieved of all subsequent obligations as lo acreage surrendered. If any part of this lease is property surrendered, the
delay rental due under this lease shall be reduced by tne proportion that the surrendered acreage bears 1o lhe acreage which was covered by this lease
immediately prizr lo such surrender however, such relazse will nol relieve Less 2+ of any liabilities which may have accrued under this lease prior 1o the

surrender of suci acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county whers the land is situated, and the recorded instrument. or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignmenl s not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Com of the G i Land Office.

30. DISCLOSURE CLAUSE, All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and dufies of the parties. Any collateral
agreements conceming the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State’s

interests before his personal interests.

.:.' 32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within. thity days after it becomes due, or if Lessee or an
' authorized agent should knowingly make any faise return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
® ofiset well or wells in good faith as required by law and the rules and regulations adcpled by the Commissioner of the General Land Office, or if Lessee

': "‘: should fail to file reports in the manner required by law or fail to comply with rules and regulations promuigated by the lGaneral Lanq Omce._ the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pemn?mq to operations, or if Lessee or

an authorized agent should knowingly fail or refuse to give correct information 1o the proper aulhuljty. or knqwingry fail or rgl‘use o I'umlah the General

®®ee |0 Office a corredt log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
¥ sse .. assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the

LSRN e IR

o)

RN



Commissioner, and he shall forfett same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject lo lease under the terms of the Relinquishment Act. However. nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation anising hereunder. Forfeitures may be sel aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources C >de 52 136. the State shall have a first lien upon all oil and gas procuced from the
area covered by this lease lo secure payment of all unpaid royally and other sums of raoney *hat may become due under this lease. By acceptance of
this lease, L2ssee grants the State, in addition to the lien provided by Texas Natural Resources Code 52,136 and any other applicable statutory lien, an
erpress conirac'ual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceed:. are held by Lessee or by a third party, and all fixtures on and improvements 10 the
hsased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royaities or other
amounts due or to become due under this lease and to recure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Comme ce Code. Lessee agrees thal the Commissioner may require Lessee to
execule and record such irsirumenis as may be reasonably necessary lo acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to L essee’s activities upor the above-described property or from Lessee's acquisition of this lease
Should the Commissioner at any lime delermine that this representation is not 1-s, then the Cor yner may declare this lease forfeted as provided
herein.

34. POOLING. Lessee is hereby granted the right to poal or unitize the royalty interes! of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same lerms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execulion requirements staled in Texas Natural Resources Code 52.152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or cther hamm, including environmental harm, for which recovery of damages is sought, including, but not limited 1o, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, to, or iting from, the op
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees (o be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, empioyees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
Is sought, under any theory including lor, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way relaled to Lessee’s failure to comply with any and all environmental laws. those arising
from or in any way related to Lessee’s operations or any other of Lessee’s aclivities on the leased premises, those arising from Lessee’s use of the
surface of the leased premises; and those that may anse out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners. agents, conltractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement. or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the Stale of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soll, surface wa'rs, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, r; any waste, poliutant, or contaminant. Lessee shall not bring or permit 1o remain on
the leased | remises any asbestos containing materials, explosives, ‘oxic materials, or substances regulated as hazardous wasles. hazardous materials,
hazardous substznces (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 1) S.C. Sections 9601, el seq.), or loxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exp ion and development operali and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE (JF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, JAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND C)5TS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OF ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REVMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52 190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these

stalutes, the statutes will prevail over any nonconforming lease provisions.
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been salisfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease musl be filed of record in the office of the
County Clerk in any county in which all or any par of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective unlil a certified copy of this lease (which is made and centified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideralion paid or promised for execution of this lease. The bonus due the Stale and the prescribed filing fee shall
accompany such certified copy lo the General Land Office

LESSEE
WINNE &M LSANC

BY:
it L Winng, Jr.
Title: Presiden)
Date: ;ﬁ/j =

BY. WEATHERBY INVESTMENTS |, LTD,
Agent for the State of Texas
BY: WEATHERBY INVESTMENTS, LLC,
ITS GENERAL PARTNER

STATE OF TEXAS

N A i
oy L. Cloanien Ldaarnand~y | b,
L Charles Weatherby. Jr. \I I

Title: President & Manager

Date “f'/ 3,/ 4

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)

COUNTY OF HARRIS
BEFORE ME, the undersigned authorily, on this day personally appeared Gilbert L. Winne, Jr.
known 1o me 1o be the person whose name is subscribed to the foregoing instruments as President

of ND & M N T ration
executed the same for the purposes and consideration therein expressed, In the capacity staled, and as the act and deed of said corporation

and acknowledged to me that he

Given under my hand and seal of office this the f‘f' s day of Apni 1 . 2014
PEOY D BUANCHARD
NOTARY PUBLG
REE
A SO 4 S0 00e) Notay Public in and for the State of Texas

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)

ZOUNTY OF 1.'RRANT

BEFORE ME, the undersigned authority, or 1is day personally appearad _L. Charles Weatherby, Jr
| Manager

known to me to be the perscn whose name is subscribed to the foregoing instruments as President & Gener,

of WEATHERBY INVESTVIE LLT limi rshi

and acknowledged to me that he

executed the same for the purposes and consideration therein expressed, In the capacity staled, and as the acl and deed of said parinership.
Given under my hand and seal of office this the 3Pd day of April , 2014
M
mﬁmf:n-ﬂ Notary Public in and for the State of Texas
Comm. Exp. (/02/2018
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EXHIBIT "A”

Attached to and made a part of that certain Oil and Gas Lease dated April 3, 2014, between the State of Texas, acting by and through Weatherby
Investments |, LTD, as Lessor, and Winne Land & Minerals, Inc. as Lessee upon and covering 760 acres of land, more or less, situated in Reeves
County, Texas

Insert to Oil and Gas Lease:

3. Delay Rentais for years two (2) and three (3) of this lease have been prepaid as pan of the total bonus consideration for the first three years of this
lease. One-half (1/2) of the initial bonus consideration has been paid lo the Lessor and one-half (1/2 has been paid to the State of Texas. The Delay
Rental for the fourth year of the primary term of the lease in the amount of $2,280,000.00 has not been paid  On or before the first day of the fourth year vV
of the lease, Lessee shall pay Lessor one-half of the fourth year delay rental and one-half of such delay rental to the State of Texas. The Delay Rental

for the fifth year of the primary term is included with the fourth year delay rental payment, therefore. no delay rental is required for the fifth year. 0

a
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Inst No. 1403820
DIANNE O FLOREZ
COUNTY CLERK
2014 Apr 20 at 03:40 P12

EEVES CQUNTY, TEXAS
By: AC DEPUTY
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File No. MFllsyg

Date Filed: 2.2q A

erson. ( ‘ommissioner

E. Patt

Jerry

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES
The above and fareqoing is a fuli, true-end correct photographic copy of the

original record now in my lawful custody and possession, as the same is
filed/recorded in the cublic records of ice, sound in
PAGE220  THRU 2737 %g&g&h B?}-BHP

I hereby certiiedon _Q7 /23 )/ e
S i

4, £ DIANNE 0. FLOREZ, COUNTY CLERK

§ REEVES COUNTY, TEXAS

8Y e 3 DEPUTY
Natasha Rodrigle




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

August 18, 2014

Gilbert Winne, Jr.

Winne Land & Minerals, Inc.
10330 Lake Road, Bldg. 26
Houston, Texas 77070

Re: State Lease MF 116548 RAL Lease dated April 3, 2014 recorded in V. 1072, P. 229,
covering 760 ac., Sec. 39, 40, 46, Blk. 58, PSL Survey, Reeves
Co., TX, Weatherby Investments, agent for State of TX, Lessor
Dear Mr. Winne:

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved
and filed in our records under Mineral File numbers MF-116548. Please refer to this lease number when
making payments to the State and in all future correspondence concerning the lease. Failure to
include the mineral file number may delay processing of any payments towards the lease.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared
equally with the state.

The remittance of $1,140,000.00 has been applied to the State’s portion of the cash bonus. In addition, we
are in receipt of the processing and filing fees.

Sincerely yours,

Deborah A. Cantu

Mineral Leasing, Energy Resources
(512) 305-8598
deborah.cantu@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue = Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 = 800-998-4GLO

www.glo.state. oeus
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701k 2070 DOOD 7391 9189

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Domestic Mail Only

For delivery information, visit our website at www.usps.com®.

Certified Mall Fee
S

Extra Services & Fees (check box, add fee as appropriate)
] Retumn Receipt (hardcopy) $
[] Retum Receipt (electronic) $ Postmark
[ Certified Mail Restricted Dolivery  $ — Here
] Aduit Signature Required 5
[] Adutt Signature Restricted Delivery $

Postage

s Winne Land & Minerals
:’"" Fest39 Attn: Peggy Blanchard

sens 10330 Lake Rd., Bldg. 26
siesiana 2l Houston, Texas 77070




Certified Mail service provides the following benefits:

= A receipt (this portion of the Certified Mail labef).

= A unique identifier for your mailpiece.

® Electronic verification of delivery or attempted
dellvery.

= A record of delivery (including the reciplent's
signature) that is retained by the Postal Service™
for a specified period.

Important Reminders:
® You may purchase Certified Mail service with
First-Class Mail®, First-Class Package Service®,
or Priority Mall® service.
= Certified Mail service is not available for
international mail.
® [nsurance coverage is nof avallable for purchasa
with Certified Mail service, However, the purchase
of Certified Mail service does not change the
Insurance coverage automatically included with
certain Priority Mail items.
® For an additional fee, and with a proper
endorsement on the mallpiece, you may request
the following services:
- Retum receipt service, which provides a record
of delivery (including the recipient’s signature),
You can request a hardcopy retum recelpt or an
electronic version. For a hardcopy retum receipt,
complele PS Form 3811, Domestic Retum
Receipt; attach PS Form 3811 to your mallpiece;

-

for an electronic return receipt, see a retall
assoclate for assistance. To receive a duplicate
return veceipl ‘or no additional fee, present this
USPS®@-postmarked Certified Mail receipt to the
retall associato.

- Restricted delivery service, which provides
delivery to the eddressee specified by name, or
to the addrassea’s authorized agent.

- Adult signature service, which requires the
signee to bz at least 21 years of age (not
avallable ot retail).

- Adult signature restricted dellvery service, which
requires the signee to be at least 21 years of age
and provides dolivery to the addressee specified
by name, cr to the addressee's authorized agent
(not avail2bla at retall).

= To ensure that your Certified Mail receipt is

accepted as e 2! proof of mailing, it should bear a

USPS postirar'e. If you would like a postmark on

this Certifiec Mail recelpt, please present your

Certified Mzl [tem at a Post Office™ for

postmarking. If you don't need a postmark on this

Certified Mail receipt, detach the barcoded portion

of this label, affix it to the mailplece, apply

appropriate postage, and deposit the mailplece.

IMPORTANT: Save this recelpt for your records.

PS Form 3800, April 2015 (Reverse) PSN 7530-02-000-9047



SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

Complete items 1, 2, and 3. Also complete

item 4 if Restricted Delivery is desired. _ . O Agent
B Print your name and address on the reverse Y [0 Addressee
Fa -
so that we can return the card to you. B. Received by ( Printed Name) | C. Date of Delivery

W Attach this card to the back of the mailpiece, ; =
or on the front if space permits. J©-6 e

D. Is delivery address different from item 1? [ Yes

1. Article Addressed to: If YES, enter delivery address below: [ No
Winne Land & Minerals Sy

Attn: Pegey Blanchard o

10330 Lake Rd., Bldg. 26 > Ju

Houston, Texas 77070 : BT

ertified Mail  [J Express Mail
O Registered O Return Receipt for Merchandise
O Insured Mail 0O c.o.p.

4. Restricted Delivery? (Extra Fee) [ Yes

= 701k 2070 DODOD 7391 9189

PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540




Postage & Fees Paid
USPS

UNITED STATES POSTAL SERVICE 17 21! | " | First-Class Mail
5 Permit No. G-10

LEy LT R

TR

* Sender: Please print your name, address, and ZIP+4 in this box ®

wir // @_Sfﬁ &

TRAVIS MATTHEWS

TEXAS GENERAL LAND OFFICE
PO BOX 12873

AUSTIN, TX 78711-2873

dpghed byt A s d B o b h il



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

Certified USPS 7016 2070 0000 7391 9189
September 19, 2017

Winne Land & Minerals
Attn: Peggy Blanchard
10330 Lake Rd., Bldg. 26
Houston, Texas 77070

Re: State Lease MF 116792 being 760.0 acres, in Section 39, 40, and 46 Block 71 PSL in
Reeves County Texas.

Ms. Blanchard:

Our records indicate that the referenced leases have terminated due to failure to pay the delay
rentals due on or before April 3, 2017.

You have thirty days from the receipt of this letter in which to present evidence and convince the
General Land Office that this termination has not occurred. If such evidence has not been
presented at the expiration of the 30-day period, the lease shall be endorsed “terminated™ with no
further communication from this office prior to the endorsement.

Pursuant to the Texas Administrative Code, we request that you file with this office a certified,
recorded copy of a Release of State Oil and Gas Lease, effective as of the termination date and
recorded in the county in which the lease tract is located. After recording the release, mail a
certified copy of the release, along with the filing fee of $25.00 per lease, to my attention at the
GLO.

We look forward to hearing from you.

Yours truly,

1——7——-"""’ .

Ao Wé\/cx.p
Travis Matthews

Landman, Energy Resources

512-463-5118

512-475-1543 (fax)

Travis.Matthews@GLO. TEXAS.GOV

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON,
YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION
FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC
RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE

NUMBER. vV
Q
L
RELEASE OF OIL AND GAS LEASES
1
STATE OF TEXAS § 5
§
COUNTY OF REEVES § ?
KNOWN ALL MEN BY THESE PRESENTS, that the undersigned does hereby
relinquish, surrender, and forever quitclaim to the hereinafter named Lessors, their heirs,
successors and assigns, as their interest may appear, any and all right, title and interest whatsoever
presently owned by the undersigned in and to those lands and depths described in those certain Oil P
and Gas Leases described in Exhibit “A™ attached hereto and made a part hereof for all purposes. G
EXECUTED on this 9th day of March, 2018.
0
1
CR3 WESTERN HOLDING COMPANY, LLC 2
9

S A

Richard L. Carson,
Authorized Signatory

STATE OF TEXAS §
§
COUNTY OF HARRIS §
This instrument was acknowledged before me on this the / k/féday of March, 2018, by

Richard L. Carson, Authorized Signatory of CR3 Western Holding Company, LLC, a Delaware
limited liability company, on behalf of said u)mp ny.

( i /Fﬁ& /%ngu}z I

——— ‘Wotary Public for'the State of Texas
TERRI LEE
Notary ID # 124470367 /r

My Commission Expires




Exhibit "A"

Attached to and made a part of that certain Release of Qil and Gas Leases dated
March 9, 2018 granted by CR3 Western Holding Company, LLC
COMMON LEASE
LEASE NO. MF NUMBER LESSOR LESSEE DATE ENTRY | VOL. | PG. DESCRIPTION
TX-125389-001 116548 State of Texas. Acting by and through its Agent,  |Winne Land & Minerals, Inc. 04/03/14 | 14-03820 | 1072 | 229 |760.0 acres of land. more or less, out of Block 58. Public
Weatherby Investments |, Ltd School Land Survey, Reeves Co., TX
Tr. 1: SW/4 of Section 39:
Tr. 2: NW/4, N/2 SW/4 and the SW/4 SW/4 of Section
40; and
Tr. 3: N/2 of Section 46.
TX-125389-004 116579 State of Texas, Acting by and through its Agent,  |Winne Land & Minerals, Inc. 04/02/14 | 14-04591 | 1077 | 387 |All of Section 48, Block 59, A-2908, PSL Survey, Reeves
Carol Lee Clark, et al Co., TX; and the SE/4 and N/2 of Section 47, Block 59, A-
5658, PSL Survey, Reeves Co.. TX.
TX-125389-010A 116639A State of Texas. Acting by and through its Agent,  [Winne Land & Minerals, Inc. 05/06/14 | 14-05930 | 1087 | 398 |Insofar and only insofar as the lease covers the East 3/8
BOKF, NA, sucessor by merger to Bank of Texas. of the West 7/8 of Section 6. Block C-17, Public School
N.A., as Successor Trustee of the Josephine Land Survey, Reeves Co., TX.
Grisham Hall Trust UWQ Josephine Robertson
Grisham
TX-125389-0108 1166398 State of Texas, Acting by and through its Agent.  |Winne Land & Minerals. Inc. 05/06/14 | 14-05931 | 1087 | 411 |Insofar and only insofar as the lease covers the East 3/8
BOKF, NA, sucessor by merger to Bank of Texas of the West 7/8 of Section 6, Block C-17, Public School
N.A., as Successor Trustee of the Josephine Land Survey, Reeves Co., TX
Grisham Hall Trust UWO M.A. Grisham
TX-125389-010C 1166390  |State of Texas, Acting by and through its Agent, |Winne Land & Minerals, Inc. 05/06/14 | 14-05929 | 1087 | 385 [Insofar and only insofar as the lease covers the East 3/8
BOKF, NA, sucessor by merger to Bank of Texas of the West 7/8 of Section 6, Block C-17, Public School
N.A.. as Successor Trustee of the Carol Hall Land Survey, Reeves Co., TX.
Blinkoff Trust UWQO Josephine Robertson
Grisham
TX-125389-010D 116639C State of Texas. Acting by and through its Agent.  [Winne Land & Minerals. Inc. 05/06/14 | 14-05928 | 1087 | 372 |[Insofar and only insofar as the lease covers the East 3/8
BOKF, NA, sucessor by merger to Bank of Texas. of the West 7/8 of Section 6, Block C-17, Public Schoal
N.A., as Successor Trustee of the Carol Hall Land Survey, Reeves Co.. TX
Blinkoff Trust UWO M.A. Grisham
Page 1af2
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TX-125389-010E 116639E State of Texas, Acting by and through its Agent,  [Winne Land & Minerals, Inc 05/06/14 | 14-05936 | 1087 | 467 [Insofar and only insofar as the lease covers the East 3/8
BOKF. NA, sucessor by merger to Bank of Texas. of the West 7/8 of Section 6, Block C-17, Public School
N.A_, as Agent for Susannah Blinkoff Land Survey. Reeves Co.. TX
TX-125389-010F 116639F State of Texas, Acting by and through its Agent, |Winne Land & Minerals, Inc 05/06/14 | 14-05932 | 1087 | 424 [Insofar and only insofar as the lease covers the East 3/8
BOKF. NA, sucessor by merger to Bank of Texas, of the West 7/8 of Section 6, Block C-17, Public School
N.A., as Agent for Daniel Blinkoff Land Survey, Reeves Co., TX.
TX-125389-014B 116692A State of Texas, Acting by and through its Agent, |Winne Land & Minerals, Inc 05/11/14 | 14-05927 | 1087 | 362 |The S/2 of Section 3, Block 71, Public School Lands
Elmore Properties, LP Reeves Co., TX,
TX-125389-014C 1166928 State of Texas. Acting by and through its Agent.  |Winne Land & Minerals, Inc 05/11/14 | 14-05926 | 1087 | 352 |[The S/2 of Section 3, Block 71, Public School Lands,
Ellington L. Darden Reeves Co., TX
TX-125389-017A 116794 State of Texas, Acting by and through its Agent, |Winne Land & Minerals, Inc 06/12/14 | 14-07572 | 1098 | 268 |The NE/4 and the SW/4 of Section 37, Block 59, Public
Maria C. Corley School Land Survey, Reeves Co., TX
TX-125389-0278 116796 State of Texas. Acting by and through its Agent,  |Winne Land & Minerals. Inc 06/26/14 | 14-07576 | 1098 | 304 |The North 100 acres of the East 200 acres of Section 29,
Midland AOG Partners, LTD Block 59. Public School Land Survey, A-2681, Reeves
Co., TX.
TX-125389-029 116792 State of Texas, Acting by and through its Agents, |Winne Land & Minerals, Inc 07/01/14 | 14-07578 | 1098 | 322 [1.600.0 acres of land, more or less, out of Block 71,
CMC/SC Beckham Holdings, LP. CMC/ Public School Land Survey, Reeves Co., TX:
Comanche Co., LP. CMC/Rock House Partners, Tr. 1: N/2 of Section 3, A-5229;
LP. CMC/Spring Gap Partners, LP and CMC/ Tr. 2. All of Section 6, A-5024: and
Tomaui, LP Tr. 3: All of Section 47, A-5023.
TX-125389-032 116872 State of Texas acting by and through its agents,  |Winne Land & Minerals. Inc 130/114 | 14-09130 | 1108 | 702 [The West 290 acres of Section 46, Block 71, Public
Lori Lynn Hodge and Karen Kay Neal School Land Survey. Reeves County, TX, Save & Except:
the SW/4 SW/4.
TX-125389-042 116928 State of Texas acting by and through its agent. Winne Land & Minerals, Inc. 08/05/14 | 14-09135 | 1108 | 755 |The N/2 and the SW/4 of Section 7. Block 59, Public
Lowe Royalty Partners, LP School Land Survey, A-4934, Reeves Co.. TX.
TX-125389-051A 116980A State of Texas. acting by and through its agent. Winne Land & Minerals, Inc 7/25(14 | 14-10297 | 1119 | 517 |The East Seven Sixteenths (7/16) of the S/2 of Section 4,
Charles R. Meeker Trust. Bank of America, N.A_, Block 71, A-6000. Public School Land Survey, Reeves
Trustee by Janet M. Cunningham Co., TX
TX-125388-051B 1169808 State of Texas, acting by and through its agent,  |Winne Land & Minerals, Inc 9/10/14 | 15-00805 | 1141 34 |The East Seven Sixteenths (7/16) of the S/2 of Section 4.
Meeker Investments, Inc., J J Meeker. President Block 71, A-6000. Public School Land Survey. Reeves
Co., TX.
TX-125389-051C 116980C State of Texas, acting by and through its agent,  |Winne Land & Minerals, Inc. 91014 | 15-01083 | 1143 77 |The East Seven Sixteenths (7/16) of the S/2 of Section 4.
AWP 1983 Trust, Windi Grimes, Trustee Block 71, A-5000, Public School Land Survey, Reeves
Co., TX.
Page 2 of 2
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County

osloalie
George P. Bush, Cg&:jssioner
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Release
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Date Filed:
By
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Inst Ho, 1804574
DIANNE O. F1. OREZ
COUNTY CLERK
2018 Mar 19 at 02:90 PH

REE UNTY. TEXAS
By: ER . DEPUTY




WINNE LAND & MINERALS, INC.

T . , L)
- $ 24 % s 9633
Texas General Land Office 5 e .2_5/'81201 8
Release of 0&G Leases 450.00
Reeves County, Texas

CR3-52

Chasewood Bank Che Release of O&G Leases Filing Fee *450.00






WINNE LAND & MINERALS, INC.
10330 Lake Road, Bldg. 26
Houston, TX 77070

Gilbert L. Winne, Jr., CPL Tel 281-290-4990
President Fax 281-290-4992

May 8, 2018

Delivery by Fedex

Ms. Debra Cantu

Texas General Land Office
1700 North Congress Avenue
Austin, Texas 78711

RE:  Release of State Oil and Gas Leases
Reeves County, Texas

Dear Debra:

Enclosed you will find a Release of Oil and Gas Leases which includes Exhibit A listing of
eighteen (18) State leases, filed of record in Reeves County, Texas, along with check in the
amount of $450.00 as payment for filing fees. Should you need any additional information,
please contact the undersigned.

Sincerely,

WINNE LAND & MINERALS, INC.

Pegéy D. Blanchard

Enclosures, as stated

C: CR3 Western Holding Company,LLC
1200 Smith Street, Ste 1600
Houston, Texas 77002

glo debra cantu st Ises reeves co tx Itr



File No. LeSe8

County

Ly ¢ feo,

Date Filed: 06‘ 09 I 8

George P. Bush, Commissigaer
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