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Maps: __ 2J.:=---
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Scanlab: ____ _ 

Lease Type 
RAL 

Control 

07-105198 

07-105223 

07-105321 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Acres 

Depth Below 

a me 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

Base file 

100257 

100258 

100556 

Publ ic School Land 

58 

39, 40, 46 

SW/4 

MF116548 

County 

REEVES 

REEVES 

REEVES 

Net: 760.000000 Gross: 760.000000 

Depth Above Depth Other 

WINNE LAND & MINERALS, INC. 

4/3/2014 

5 years 

$1 ,140,000.00 

0.12500000 

No 



CONTENTS OF FILE NO. M'F- n ~ s Lj~ 

\ . 2.J., L Q C...V \•"(... ._, C:..L.. ..... i. <...\·4 ·1 4 --
'2. . l,~ ,._,J n, o t> • " .c ~ ~ 4· l S· )..) 

I 

LB O le\ I.<. 1 4 · (~· /!d -

~ L c..c~~-<- "+·~<.t~ -
$. M""'c:... \ I .Lr 13 · \9,14 -
~ -~ ~(\\ gm 315:fJs-

~ .) n;:pM~NATTlJM LGTi&r2. 10/ ~ 7 
/ ' 

17. tZc..\~ -e , oS l o "l ha, -
8 . \.__..\y-\ ~ 0 ~ !09 \ Lel 

~ /}- /, -!/-~(% 

-- -- -

----- - - -- -- - - - -- - -- --

- - -

1--

-

-
- -

- - --
-

-- - -
~-

-----

--- ---

-- - -

- - - ---- ·-

- -

- - ---



RAL REVIEW SHEET 
-.. .. --.. ........ . . .. ------.... ------.. ----- . -- . ----... . . . --------- . --.. ----. -.. -- . --.. ----- -- - - ---. --.. -----........... ----. -. 

.. ' - ~,.. .. 
Working File#: RAL 145957 MF: 

Lessor: 

Lessee: 

Weatherby Investments, I, Ltd . 

Winne Land & Minerals, Inc. 

LEASE DESCRIPTION 

County Control # Base File Part 
No 

07-105198 100257 SW/4 

Lease Date: 04/03/2014 

Gross Acres: 760.00 

Net Acres : 760.00 

Sec Block Twp Survey 

39 58 Public School Land Reeves 

Reeves 07-105223 100258 NW/4, 40 58 Public School Land 

Reeves 07-105321 

TERMS OFFERED 

Primary Term: 5 Years 

Bonus I Acre: $3,000.00 

N/2Sw/4,SW/ 
4SW/4 

1 00556 N/2 46 58 Public School Land 

TERMS RECOMMENDED 

Primary Term : 5 Years 

Bonus I Acre : $3,000.00 

Ul: No 

Abst No 

2663 

2664 

2667 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 4th Yr 5th Yr 
Rental / Acre: I I I Rental / Acre : 0.00 0.00 2,500.00 0.00 

Royalty 0.250000 Royalty 

COMPARISONS 

Lease No Lessee Lease Date Primary 
Term 

Pending Cimarex Energy 03/18/2014 5 yr 
Co. 

Bonus/Acre 

$2,000.00 $0.00 

o.oo o.oo 1 2.5oo.oo 1 o.oo 1 

0.250000 

Rental/Acre 

0.00 2,000.0 
0 

Royalty Distance 

0.00 0.250000 0.000000 
South 

Comments: Paid up 2nd & 3rd Yr, 4th Yr rentai~OO per ac, pays up 5th Year. Terminate MF104548. 

Approved : 

Friday,April04, 2014 RAL 145957 



RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Offjc~ . Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
Bill Warn ick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Applicant: Winne Land & Minerals, Inc. 

Prim. Term: 5 Years 

Royalty: 0.25000000 

County: Reeves 

Bonus/Acre: $3,000.00 

Rental/Acre 2nd Yr: $0.00 3rd Yr: $0.00 4th Yr: $2,500.00 5th Yr: $0.00 

Consideration 

Recommended: 

Not Recommended: 

Date: 

Comments: 

~Form 
Paid up 2nd & 3rd Yr, 4th Yr rental $2500.00 per ac, pays up 5th Year. Terminate 
MF104548. 

Recommended: 

Not Recommended: 

Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: 

Not Recommended : 

Bill Warnick, General Counsel 

Recommended: /.lf/.
6

) 

Not Recommended: 

Larry Laine, Chief Clerk 

Approved: 

Not Approved: 

4/4/2014 1:39:38 PM RAL 145957 

Date: 

Date: 

Date: 

Date: 

Date: si-r\\+ 
' 

1 of 1 



"' _ .... .. # • • 

e I 
:;, 
'/) 
'/) 

,... '• 

,... 
c: 
E 

J 
0 
u 

ot 

""" 
1{1 

~ 

"" 3 =:. 

"'0 
~ 
~ 
ll) 

~ ....... a a) 



••• • •••• 
• • • ••• . • 

• 
• ... 
' . • ••• • ' • •••••• • 

• 
•••• • ... ... 

' . 
WINNE LAND & MINERALS, INC. 
1 0330 LAKE ROAD, BLDG 26 
HOUSTON, TEXAS 77070 

PAY TO THE State of Texas 

147 
Clh\SEWOOD BANK 1. 0 7 Q 5 
P.O. t;UX=~=~k.=S 772SIO 

35·1216· 1130 

Q - - ­,.... ....... 
4/14/2014 

ORDER OF ______________________________________________________________ ___ $ .. 125.00 

859 

~ 
i 
i 

! 
J 

DOLLARS I One Hundred Twenty-Five and 00/1 00 .... . ... • •••• • ••••• • • • • • · • •• • • •• • .. •• ••• ............. ........ . ... . . ... .............. . 

State of Texas 

MEMO 

1700 North Congress Avenue 
Austin, Texas 78701 

Processing and Filing Fee 

11100 78 5 

WINNE LAND & MINERALS, INC. 
State o f Texas 

-

z 

U I 
]-"' . ... n 

-----------

Processing and Filing Fees 
State of Texas Lease 
760.0 Ac, Reeves Co Tx 

Chasewood Bank Clle Processing and Filing Fee 

--------- -

{0 

7 859 
411 4/2014 

125.00 

I <l "~ . 
/ -~'o" 

/0$ 

\~\ 
~ 125.00 

-· ·---------
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Gilbert L. Winne, Jr., CPL 
President 

April1 4,20 14 

Mr. Drew Reid 
Texas General Land Offi ce 
1700 North Congress A venue 
Austin, Texas 7870 I 

WINNE LAND & MINERALS, INC. 
10330 Lake Road, Bldg. 26 

Houston, TX 77070 

Re: Oil and Gas Lease dated April 3, 20 14 
covering 760.0 ac res of land, m/1, 
Reeves County. Texas 

Dear Drew: 

Tel 281-290-4990 
Fax 281-290-4992 

Enclosed for your final approva l is a fully execu ted Oil and Ga Lea e dated Apri l 3. 2014 from 
Weatherby Investments I, Ltd ., as Lessor, and Winne Land & Mineral s, Inc., as Lessee, upon and 
covering 760 acres of land, more or less. situated in Reeves County, Texas. In addition, you wi ll fi nd our 
Check # I 135 in the amou nt of $1, 140,000.00, being the 50% share of the Lease Bonus Consideration due 
The tate of Texas. 

Once you have approved the lea e, please notify me at your earliest convenience so that I may end the 
origina l lease to be filed in Reeves County, Texas. I had previously emailed you a copy of th is lease, 
wh ich you verba lly stated looked good to you. However, please let me know otherwise. 

Thanks again for your help and let me know if you have any questions whatsoever. 

Sincerely, 

RAL , I C. 

:glw 

Enclosures, as stated 



Drew R~id - RE: ' ·· ~crby·State-WLMI OGL 

From: 
To: 
Date: 
Subject: 
Attachment : 

Drew: 

"Gilbert Winne" <gwinne@winneland.com> 
<drew. reid@glo.sta te. tx. us> 
4/2/201 4 4:52 PM 
RE: Weatherby- tate-WLMI OGL 
Glock-Wcatherby-GLO OGL WLMI.doc 

Page I of2 

I have revised the Signa tu re Block as discussed and changed the bonus from $2,500/NMA to $3,000/NMA. 

I w ill proceed in getting Mr. Weatherby signed. Let me know if you have any questions. 

Thanks aga in, 

Gilbert 

Gilbert L. Winne, Jr., CPL 
President 

Winne Land & Minerals, Inc. 
10330 Lake Rd., Bldg. 26 

Houston, Texas 77070 
281-290-4990, Ext. 102 office 
281-290-4992 E-Fax 
gwinne@winneland.com 

From: Gilbert Winne [gwinne@winneland.com] 
Sent: Wednesday, April 02, 2014 4:01 PM 
To: drew.reid@glo.state.tx.us 
Subject: Weatherby-State-WLMI OGL 

Drew: 

Can you take a quick glance at the attached lease and make sure this is go ing to fly with you please? I have not 
prepare a State lease in a while and want to make sure there are no issues w ith the drafting of it. Please pay 
particu lar attention to the Delay Rental Paragraph and the Exhibit "A" I have attached . I followed a lease recently 
taken by Cimarex in Reeves County and they did someth ing similar. 

Also, the GLO form that I had in my computer makes it hard to manipulate the signature blocks and 
acknowledgments. Do you have another form that is easier to work wit h by chance? One of my guys was able to 
unlock the GLO form so I could delete Paragraph 3 and adjust the signature/acknow ledgments, but I am not sure 
you want us doing that. 

I wi ll ca ll you in a few minutes. 

Gilbert 

file://C:\Documents and cttings\Dreid\Local cttings\Tcmp\XPgrpwise\533C4032DOM I PO.. . 4/2/2014 



From: 
To: 
Date: 
Subject: 
Attachments: 

Drew: 

"Gilbert Winne" <gwinne@ winneland.com> 
<drew.reid@glo.state.tx.us> 
4/2/20 14 4:01PM 
Weatherby-State-WLMl OGL 
Glock-Weatherby-GLO OGL WLMl.doc 

Page I of I 

Can you take a quick glance at the attached lease and make sure this is going to fly with you please? I have not 
prepare a State lease in a while and want to make sure there are no issues with the drafting of it. Please pay 
particular attention to the Delay Rental Paragraph and the Exhibit "A" I have attached. I followed a lease recently 
taken by Cimarex in Reeves County and they did something similar. 

Also, the GLO form that I had in my compute r makes it hard to manipulate the signature blocks and 
acknowledgments. Do you have another form that is easier to work with by chance? One of my guys was able to 
unlock the GLO form so I could delete Paragraph 3 and adjust the signature/acknowledgments, but I am not sure 
you want us doing that. 

I wi ll call you in a few minutes. 

Gi lbert 

Gilbert l. Winne, Jr., CPL 

President 
Winne Land & Minerals, Inc. 

10330 Lake Rd., Bldg. 26 

Houston, Texas 77070 
281-290-4990, Ext. 102 office 
281-290-4992 E-Fax 
gwinne@winneland.com 

fi le ://C:\Documents and Settings\Dre id\ Local ettings\Temp\XPgrpwisc\533C3460DOM 1 PO... 4/2/2014 
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*t~J! LAND c\ MINERALS, INC. 
NORTH TE.XAS U.ASt. ACCOUNT 
10330 LAKE ROAD, BLDG 26 
HOUSTON, TEXAS 77070 

CIIASEV/OOD BANK 
P.O. BOX 90888 • HOUSTON kTEXAS n200 

www.chasewoodban .com 
35-1216-1130 

___ ..... 
~~--.--

4/14/2014 

PAY TO THE St t f T ORDEROF.~ ___ a __ e_o ___ e_x_a_s ____________________________________________________ __ $ .. 1 ,140,000.00 

i 
li 

" ~ 
: 
j 

DOLlARS I One Million One Hundred Forty Thousand and 0011 00 .. ................................. .................. ............. . 

State of Texas 

MEMO 

1700 North Congress Avenue 
Austin, Texas 78701 

Bonus Consideration 

WINNE LAND & MINERALS, INC . 

State of T oxac 

II . 
t -

Lease Bonus Consideration 
Date of Lease: 4/3/14 
760.0 Ac 
Tract 1: SW/4, Sec 39; 
Tract 2: NW/4, N/2 SW/4, and 
SW/4 SW/4 Sec 40; 
Tract 3 : N/2 Sec 46 
Blk 58, Public School Lands 
Reeves County, Texas 

WLMI · North T exas L Lease Bonus Consideration 

1135 
4/14/2014 

1 1140,000.00 

~ 1, 1<0,000.00 
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General l ind Of11ce 
Relinquishment Act lease FCH"m 
Revised, September 1997 

~ usti n, '(&ex as 

OIL AND GAS LEASE 

14-83820 
riLED FOR RtCORD 

RLEVES COUNTY TElAS 
Apr JO, 2tl14 <>t 03.40 00 PNI 

THIS AGREEMENT IS made and entered tnto thiS ___1(g__ day of ___ _;Ao:3W.nl!!._ ___ .. 20jj___ between the State of Texas acllng 

by and through tis agent WEATHERBY INVESTMENTS I LIP 

of 1405 Westoyerlane FonWonh Texas 76107 

(G""' Permanent Address) 

said agent heretn referred to as the owner of the sot! (whether one or more), and W!iuiN=NsE-~oLA=N~D~&~M::.tiN!!.!i.E!:lRAla~..S;wi~N~C'-------------

of 10330 lake Road Bldg 26 Houston Texas 77070 

(G1ve Permanent Address) 

heretnafter called lessee 

v 
0 
L 

1 
0 
7 
2 

p 
G 

1. GRANTING CLAUSE. For and tn constderallon of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under th ts tease , the State of Texas achng by and through the owner of the sot!, hereby grants, teases and lets unto Lessee lor 0 
the sole and only purpose of prospecting and dnlling for and producing orl and gas, laytng ptpe lines bulldtng tanks. stonng 01! and butldtng power 2 
statrons. telephone lines and other structures thereon. to produce, save. take care of. treat and transport said products of the tease the followrng lands 
Situated in Reeves County. State of Texas. tg..wn 2 

Tract One SW/4 of Searon 39. Bloc!< 58 Public School Lands Reeves County Texas, 

Tract Two NW/4 N/2 SW/4 and the SW/4 SW/4 of Sectron 40 Block 58. PubliC School Lands Reeves County Texas 

Tract Three N/2 of SectiOn 46. BIOcl< 58. Pubic School Lands Reeves County Texas 

conla•n•ng L76!llO.t.:Ow...... ____ oerea more or tess The bonus con udetattOn patd fort ,1s ~.•se IS as tolk>ws 

To the State of Texas One Million One Hundred forty Thousand Dollars >o.ndii..!)N!lloli.J11.1000!1L _________ _ 

Dollars ($1 140 000 00 l 

To the owner of the sort ~Q One Hundred Forty Thoutand Dollars and No£100 

D.:. tars ($11 40000(L _____ _J 

Total bonus corsiderat10n Two Mtl!oon Two Hundred Erghtv Jhousand Dollars and No/100 

Dollars ($2 280 000 00 I 

J The total bonus consideratiOn paid represents a bonus of !T.!!;hr[J:ee~T..!Jh!QOli:USiJau:n!QdJ.D/-'O!!!II.iJar~S..li!!Jnd!Q.!N:!SO!!,I I!.!OO!lL _ ____ _____________ _ 

•: • Dollars ($3 QQQ 00 ) per acre. on 7LJ6~J.Ou0L-____ net acres 
•••• 
• • • • •: 2. TERM. Subject to the other prov1srons 1n this lease thrs lease shall be for a term of frve !51! years from 

• • thiS date (here·n called ·prmary tenm1 and as long thereafter as otl and gas. or erther of them. IS produced rn payrng quantrtres from said land As used 
• 1n th•s lease the term ·produced 10 payrng quant.tres· means that the rece pis from the sale or other autnonzed commerCial use of the substance{•) 

• • • • covered exceed out of pocket operational expenses for 111e sue months last past 

• • •••• 
• • • • • • • . ., 

• 
•• • • • • •• 

9 



3. DELAY RENTALS. SEE EXHIBIT "A" II no well ~&-oomm&AGed oo the lea!ied p<enH6e& OIHlf before on&fl)-year lr01llthl5 date this-lease 

shall termmate untess-oo or before 6uch annllle<sary4ate Lessee Shall pay or tellder to tile owne< <».11le SOli or to h•s vredlt ., tn&-= ====== 

~~~~~~~~~------~~~~.~~~~~~~~~~~~~~~~==~--~~~--~~­
or ~~s (wl>oGII shall ~he <lepost!ory rega<dtess-ol ~~~~tile owner6hlp o1 sa>d lar>O). tile amount-&pec4ied below .,._""' 
Lessee shall pay or t&nder to the COMMISSIONER OF THE GENERAL LAND OFFICE Of THE STATE Of TEXAS AT AUSTIN, TEXAS. a ll<e &umon 
or belor&-6at<klate PayrnelllfHIA<IeHllts-paragrapll-shall operatlhl& a rentat-aoo shalkover th&i><llltlege-ol ael&mng~nt-ol+weU-for 
one ( I) year from &<Md dale P.1yments under th•s paragraph shaA be-in the lollowlng amounls 

To !he OW<>er ollhe SOli c;....::===;._----====---============ 

~~r• ~~-----=;._--~ 
To the Stateol T-e•as - - ======; ======: 

~'~-=====~~~ 

Total Delay Rental - --===::..:=----=--=====c. ==-============ 
-------Dollars-f$= =========1 

v 
0 
L 

1 
'n a 14<e-manne< and upoo lll<e-payments..or-ten<lers-a• wally 1~1 ol a well may be-kuther dele«~~) 0 
year each dOOI'I} the p<1111ary term All-f>ayments or tenders ol rental 10 lhe-oHIWif olthe so~ may be made by ~ <lrall-ol Lessee. Of any 
asatg~WHH>Hht&-lease. and .nay be4ellvered on 0<-before lhe~ental p.~l-lhe bank4e&tgnaled-IA-IIM6 paragraph (Ot-ll~~fll4should 7 
cease to.ext&t~USjl6A(I 1>116<1185&, I qut<lalfh-la~ or-b&s..CGeeded by anot~. or IOHIIIy ~eluse to aGGep~-<ental~ ~11-4>01-be 2 
lleld '" default lor la~ure to make such payments or tenders ol rental unl~ lh·"JJ (30) days after tile owner oil~ Shall <IelNer 10 Le&&ee a-i>foper · 
riiGOI<Iable-fn&IAAnenHiamtng-allOlher bank~ r~uch payments or tender6 

4. PRODUCTION ROYALTIES. Upon production ol Ott and/or gas. Lessee agrees to pay or cause to be pad one·half (112) of the royalty 
provided lor 1n this lease to the CommiSsiOner of the General Land Offoce olthe State or Teras, at Austn. Teras, and one-hall (112) ol such roy a tty to the 
owner olthe soot 

(A) OIL. Royalty payable on o•f, whiCh IS defined as 1ncludtng au hydrocarbons produced'" a loqud form at the mouth ol the well and also as 
all condensate. dtsllllate, and other loquld hydrocarbons recovered from o•f or gas run througn a separator or other equtpment, as hereinafter proi!XIed. p 
shall be 1/4 part ol the gross productoon or the marl<el value thereof. at the op1100 of the owner olthe sot! or the Commisstoner ol the General 
Land Olfoce, such value lobe determined by 1) the highest posted pnce, ptvs premium, ~ any, offered()( patd for oil , condensate, dlst ~late. or other tiqud G 
hydrocarbons. respecwety ol a hke type and gravity in the general area where produced and when run, or 2) the htghest marlcet price thereof offered or 
palO 10 the general area where produced and when run. or 3) the gross proceeds of the sale thereof, whicllever 1s the greater. Lessee agrees that before 
any gas produced from the leased premises IS sold. used or processed In a plant, ~Will be run free ol cost to the royalty owner$ through an adequate oil 
and gas separator ol conventional type, or other equipment at least as efficient. so that all ltquld hydrocarbons recoverable from the gas by such means 0 
will be recovered The requirement that sucll gas be run through a separator or other equ1pment may be watved, In writing, by the royalty owners upon 
such terms and condrtoons as they prescnbe 2 

(B) NON PROCESSED GAS. Royalty on any gas (oncludtng nared gas), whoch is defined as all hydrocarbons and gaseous substances not 
defined as oil on subparagraph (A) above. produced from any well on sad land (except as provided heretn With respect to gas processed In a plant lor 
the extraction ol gasolone, loqud hydrocarbons or other products) shal be 114 part of the gross production or the marlcet value thereof, at the 
optiOn of the owner olthe soil or the CommtSstoner ollhe General Land Office, such value to be based on the highest marlcet p<oce pad or offered lor 
gas ol comparable quality'" the general area where p<oduced and when run. or the gross pnce pad or offered to the p<oducer, whiChever IS the greater; 
provided that the m&XJmum pressure base In measurmg the gas under th•s lease shall not at any trne e•ceed 14 65 pounds per square 1nch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made lor pressure according to Boyle's Law, and lor spectfic 
gravoty accord.~ to tests made by the Balance Method or by the most approved method ol testtng be1ng used by the ondustry at the tJme or tesung 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for lhe recovety of gosoone or other !quod 
hydrocarbons shall be 1/4 part of the residue gas and the t.quod hydrocarbons e><lracted or the market value thereof. at the option olthe owner 
olthe soil or the CommissiOner ollhe General Land OffiCe All royah1es due herein shall be based on one hundred percent (100•4) olthe total plant 
production ol residue gas allnbutabte to gas produced from th1s lease. and on fifty percent (50%), or that percent accrutng 10 Lessee whiChever IS the 
greater of the total plant productiOn ol hqud hydrocarbons annbu1able to the gas produced from thos lease, provded that d hqu•d hydrocarbons are 
recovered from gas processed tn a plant In whoch Lessee (O< lis parent, subsodtaty or uffihalo) owns an onterest. then the percentage applicable to loquod 
hydrocarbons shall be fifty percent (50%) or the highest percen• accruing to a thtr J paily process1ng gas through such plant under a processing 
agreement ~egotlated at arm's length (or If there Is no such thtrd pao"(, the htghest percent then being specified in processing agreements or contracts In 
t~e tndusll\ 1, whichever 1s the greater The respecl tve royalties on ntsldue gas and on ltquK. ·tydrocarbons shall be d~termoned by 1) the htghesl marl<et 
pnce paid or off. ed lor any gas (or loquod hydrocarbons) of comparable quality in the general area, or 2) the gross pnce pad 0< offered lor such residue 
uas (or the weigHted average gross selhng price lor the respeciMl ~rades of loqud hydrocaroons). whichever Is the greater In no event. however shall 
:he royal!1es payable under lhts paragraph be less than the royattles whtch would have been due had the gas not been processed 

3 
0 

(0) OTHER PRCr:>UCTS. Royally on carb~n blacl<, sulphur or ar • nther products p<oduced or m1nufactured from gas (e•cephng hqud 
• • • • hydrocarbons) whether sa• . gas be ·casonghead." "dry. or any other gas. by fract onaung bum.ng or any other processlllg shal be 114 part of 

• the gross productiOn ol such products, or lhe marl<et value thereof, at the optiOn olthe owner oil he sod or the CommtssiOner of the General Lllnd Office. 
• • • • such marl<et value to be determone<l as folloWs 1) on the basts olthe htghest m3rlcet pnce ol each product for the same month 1n whtch such product IS 

• produced or 2) on the bastO of the average gross sate pnce ol each product ILt the same month in which such products are produced, whiChever IS the .. ... . . 
• • greater 

• 5. MINIMUM ROYALTY. Ounng any year alter the exptraloon ollhe prliT1aty term ollhos tease, d thiS lease os maontatned by produCbOn. the 
• • • • royatttes pad under thos tease 1n no event shall be tess than an amount equal to the Iota! annual delay rental heretn provded, otherwtse. there shad oe 

• • • • • • due and payable on or before the last day of the month succeedtng the anniversary date olthts lease a surn equal to the total annual rental less the 
amount ol roya tues pad dunng the precedong year tf Paragraph 3 ol thls lease does not specify a delay rental amount. then lor the purposes of th iS 

: • • • • • paragraph, the delay rental amounl shall be one dollar (S 1 00) per aete 
• • 

• 
•• • • • • •• 



6. ROYALTY IN KIND. NOIWIIhsland•ng any olher proVISion In lhts lease a1 any 1rne or lrom trne 10 lrne. lhe owner ol lhe so 1 or I he 
Comm1Ss1011er oil he General land Office may. all he opuon ol Mher. upon no! less lhan slxly (60) days notiCe 10 111e holder or the lease. requ~re lhalllle 
paymenl ol any royah~es accruing to such royahy owner under lhiS lease be made In k ind The owner or the sorl s or the CommiSsioner ol lhe General 
Land OffiCe's nght 10 lake 11s royahy 1n kmd shall nol diminiSh or negate lhe owner ol lhe sorl's or lhe CommiSSIOner of the General land Offce's nghts 
or lessee·s obhgatloM, whelher exp1ess 0< Implied, under thos lease 

7. NO DEDUCTIONS. Lessee agrees lhal all royah.es accru1ng under lh1s lease (1neludong !hose paod 1n k1nd) shall be W11houl dedtJCuon lor 
lhe cos1 or producmg, galhenng. stonng, separallng, lreallng. dehydrating, compressing, processing, 11ansportmg. and olherwise makmg lhe oil , gas and 
olher producls hereunder ready for sale or use Lessee agrees 10 compule and pay royall~es on lhe gross value received, 1nclud111Q any re1mbursemen1s 
lor severance 1axes and produdlon relaled cos1s. 

8. PLANT FUEL AND RECYCLED GAS. No royahy shall be payable on any gas as may represenllh1s lease's proport1onale share of any luel 
used to process gas prodtJCed hereunder 1n any processing plan! Nolwllhslandlng any other prov1s10n ol lh•s lease. and subJect to the wntten consenl of 
l he owner ol l he soil and lhe Commissioner ol the General Land Olllce. Lessee may recycle gas lor gas lift purposes on lhe leased premises or lor 
inJeCiion Into any 011 or gas producing format•on underlying the leased premises aner the liquod hydrocarbons contained 1n 1he gas have been removed, 
no royah•es shall be payable on the recycled gas unt1l rt •s produced and sold or used by Lessee In a manner whiCh entrt les lhe royahy owners to a 
royalty under th1s lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not laken In kind shall be paid to the Commissioner of the General Land Office a1 
Auslln, Texas, 1n the following manner 
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Paymenl or royally on produd•on of or l and gas shall be as provided n the rules set fort~ In IN• Texas RegiSter Rules currently provide lhat royalty on 011 ? 
IS due and nust be receiVed In the General Land Offce on or befom lhe 5th day or tho sec,.,d month stJCceeding lhe month of production. and royahy 
on gas Is due an1 musl be rece1ved In the General land OffiCe 011 or before the 15th day ~f lhe second monlh succeeding lhe month of produclion. 2 
ar.cornpanie:j b• 1ne affida111l of the owner. manager or other authonzed agent. complet8d 1n the form and manner prescribed by the General Land Office 
Pnd showing lh~ gross amount and disposition of all 011 and gas produced and the marf<et value of the 011 and gas, logether W1lh a copy of all documents, 
records or reports confirming lhe gross produdion, diSposition and marf<et value Including gas meter readings. p1pehne receipts. gas I ne receipts and 
ol her checks or memoranda of amounl produced and put lnlo ptpelones. lanks. or pools and gas lines or gas slorage. and any olher reports or records 
which lhe General Land Off'ce may require to verrfy the oross producuon, d•s~ H.on and marf<et value In all cases the aulhorily of a manager or agenl 
to ad for the Lessee here•r must bd filed in lhe General ...and Off.ce Each royaht payment shall be accompanied by a check stub. schedule summary 
or olher remrnance adviCe show1ng by the ass~Qned General Land OffiCe lease number lhe amounl of royahy being paid on each lease If Lessee pays 
hiS royahy on or before tn1rty (30) days after the royally payment was due. th~n Lessee owes a penahy of 5% on the royalty or S25 00, whochever 1s p 
greater A royally paymenl \\h lch IS over thirty (30) days late shall accrue a per ally of tO% of lhe royahy due or $25 00 whichever is greater In addition G 
lo a penalty. royah10s shall accrue Interest al a rale of 12% per year, such lnteresl will beg•n to accrue when lhe royahy is slxly (60) days overdue 
Afflda v11s and supporung documents whiCh are not filed when due shall incur a penalty 1n an amount set by lhe General Land OffiCe adminiStratiVe rule 
whiCh IS effectiVe on the dale when lhe affidavrts or suppo<1111Q documeniS were due The Lessee shan bear an responsibi~ly lor pay•ng or caus ng 
royallles 10 be paid as prescrrbed by lhe due dale provided here1n. Paymenl of the delonquency penahy shall In no way operale 1o prohobrtthe States 
fight or forlerture as provided by taw nor act 10 pos1pone the date on which royah10s were ong•nally due The above penahy provisions shall not apply •n 0 
cases of trtle dLSpute as to the Stale's portiOn of lhe royahy or lo that portoon of the royahy •n dLSpute as to fair marf<et value 

2 
10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shalf annually fumLSh the Cornm ssooner ol the General Land Offoce 

W11h liS best possible esumate of o•l and gas reserves underlying this lease or allocable to th1s lease and shall lumiSh said CommiSSioner woth cop10s of 
all conlracts under which gas IS sold or processed and all subsequent agreements and amendments to such contracts W11hll'l th1rly (30) days after 
emerlng 1n1o or making such comracts. agreements or amendments Such contracts and agreements when receiV8d by the General Land Offoce shall be 
held on confidence by the General Land Office unless otherw~se aU1honzed by Lessee All other contracts and records pertallllng to the produdion. 
transportatiOn, sale and marf<ettng of the 011 and gas produced on said premiSes, Including the books and accouniS. receipts and diScharges or all wells. 
tanks, pools. meters, and pipelines shall at all limes be subJect lo 1nspecl10n and examinatiOn by the CommissiOner of the General Land OffiCe, the 
Altorney General, the Governor. or lhe represenlallve of any of lhem. 

(B) PERMITS, DRIUING RECORDS. Wmten nohce of all operations on lhiS lease shall be submcted 10 the Cornm•ssLOner or the General 
Land Office by Lessee or operalor fiVe (5) days before spud dale. workover, re-emry. temporary abandonment or plug and abandonmenl of any well or 
wells Such wflllen nollce to the General Land Office shall 1nctude copies or Ra1lroad Commission forms for apphcallon to droll Copies or we~ tesll, 
com pletion reports and plugging reports shall be supplied lo the General Land Office at the lime lhey are filed W11h the Texas Ra1lroad CommisSion. All 
appllca110ns. perm1ts, reports or other fi11ngs lhal reference thiS lease or any spec1flc well on the leased premises and lhal are submitted to lhe Texas 
Railroad Comm•ss•on or any olher governmenl al agency shall1nctude the word "State' In the lrtle AddrtiOnally, In accordance W11h R31lroad Commiss on 
rules any signage on lhe leased premises lor lhe purpose of idenufy•ng wells, tank ba«er.es or other associated Improvements 10 the land must also 
Include lhe word "Sl ate· Lessee shall supply lhe General Land Office wilh any records. memoranda, accounts, reports. cutungs and cores, or olher 
lnformallon relallve 10 lhe operation or lhe above-described prem•ses. wh1ch m ay be requesled by the General Land OffiCe, In add1tion to those herein 
expressly provided for Lessee shall have an electncal and/or rad10actlvrty sun~ey made on 1he bore·hole section. from lhe base or lhe surface casing to 
I he total depth of well. or all wells dnlled on the above descnbed premises and shall transmrt a 1rue copy of I he log of each sun~ey on each well to the 
General Land Office wnhm fifteen (15) days after lhe mak•ng of sa1d sun~ey 

(C) PENAL TIES. Lessee shall 10cur a penally whenever reports. documenl\ or olher ma1enals are not flied In the General Land OffiCe when 
due The penarty tor lale fihng shall be set by 1ne General Land 0 '1 ce admmoslrauve r~le Yil'lchiS effective on lhe date when lhe malerials were due •n 

the General Land OfriCO 

3 
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•••• • •••• 11. DRY HOLEICESSATION OF PRODUCTION DURING PRIMARY TERM. If, du11ng the pnmary term hereof and pnor to diScovery and 
• produCtion of 011 or gas on said land, Lessee should dnll a dry holft or holes thereon. or ~ aunng lhe p<lmary term hereof and after the d•scovery and 

•! .. •! actual product ~en of oil or gas from the leased prem1ses such productiOn thereof should cease from any cause, this lease shall not term•nate •f on or 
before the expllat iOn or siXIy (60) days from date of completiOn or said dry ooo• or cessatron or productiOn Lessee commences additional dfllhng or 
reworf<•ng ope•aiiOOS !here~~ . or p;;ys or tenders lhe next annual delay rental on 1 te same manner as provoded 1n lhis lease If. dunng lhe last yur of the 

• • • • pllmary term 01 Within sixty (60) days pnor !hereto, a dry hole be completed ar d abandon8d, or the produd1on or oil or gas s.hould cease for any cause, 
• 

• • • • • • Lessee's nghls shaU rerra1n on fu~ force and effecl Without further operaUon! ~nul lhe exp11at10n of the prrnary lerm. and 11 Lessee has not resum8d 
produciiOn on paylllQ quanln.es at lhe elCI)Iral1on of the prrnary term. Lesse~ may ma ntain this lease by conductll'lg addrt10nal dnl~ng or reworl<lng 

•••• • • • • • 
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•••• • • •• • 
• ...... 

• • 
• 

•••• • • •••• 
•• •• • • • • • 

•• • • • • •• 

operations pursuant to Paragraph 13, usong the e)(jlllatton of the pnmary term as the date of cessatoon of productiOn under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above descnbed land be completed as a shut-tn oot or gas we I Wlthon the pnmary term hereof, Lessee may 
resume payment of the annual rental on the same manner as provided here n on or before the rental pa)'lng date following the exp11a1 on of surty (60) 
days from the date or completion of such shut-In ool or gas well and upon the failure to make such payment, thos lease shan opso facto termonate If at the 
exp11atoon of the pnmary term or any tome thereafter a shut-on oot or gas well is located on the leased premiSes. payments may be made in accordance 
With the shut-on provoslons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the e)(jlllatoon of the primary term, nertheroll norgas os beong 
produced on saod land, but Lessee os then engaged In dnlling or reworking operations thereon lhos lease shall remaon in force so long as operations on 
said well or for dnlhng or reworkong of any addotoonal wells are prosecuted on good fatth and on workmanlike manner w~hout onterruptoons totahng more 
than soxty (60) days durong any one such operation, and ~they result '"the productoon of oot andlor gas, so long thereafter as oil and/or gas 15 produced 
In payong quantltoes from said land, or payment of shut-In oil or gas well royahoes or compensatory royahles Is made as provided on thos lease 

13. CESSATION. DRILLING, AND REWORKING. 11. after the exporatoon or the primary term, production of ool or gas from the leased 
premiSes, after once obtaoned, should cease from any cause, thos lease shall not termonal e ff Lessee commences addotional drol.ong or rework ing 
operations wol hin soxty (60) days after such cessation. and this lease shall remain In full force and effect for so long as such operatoons continue In good 
faith and In workmanlike manner without lnterruptoons totaling more than sixty (60) days II such dnlllng or reworking operations result In the production 
of ool or gas, the lease shall remaon on full force and effect for so long as oil or gas is produced from the leased premiSes on payong quan~tles or payment 
of shut-in 011 or gas well roy a hies or payment of compensatory royaltoes ts made as provided heretn or as provided by law If the dnl ong or rewonung 
operations result on the completion of a well as a dry hole . the lease woll not termonate of the Lessee commences addollonal drolling or reworkong 
operatoons wothin sixty (60) days after the completion of the well as a dry hole, and thos lease shall remaon In elfect so long as Lessee continues dnllong or 
reworking operations on good faoth and on a workmanhke manner Without onterruptoons totaling more than siXty (60) days lessee shall gove wrrtten notoce 
to the General Land OlfiCe wothon thony (30) days of any cessatoon of productoon 

14. SHUT-IN ROYAL TIES. For purposes of th is paragraph, "Well' means any well that has been assogned a well number by the state agency 
havong JUrisdiCtion over the productoon of ool and gas If, at any tome after the e)(jlorahon of the pnmary term of a lease that, untol beong shut in, was be•ng 
maontaoned In force and effect. a well capable or producong ool or gas on payong quan~oes IS located on the leased premises, but od or gas is not bea~g 
produced for lack of su"able productiOn facolrtoes or lack of a surtac•e market. then Lenee may pay as a shut-on 0 11 or gas roya~y an amount equal to 
double the annual rental provided In the lease, but not less than ~ 1,200 a year for each I' ~II capable of produCing 0 11 or gas in payong quantotoes If 
Paragraph : of thiS lease does not speafy a delay rental amount, 111en for the purposrts or ti ts paragraph, the delay rental amount shall be one doPar 
(SI 00) per .Jere To be effectove. each onrtoal shut-ln o~ or gas royah must be paid on >r bel: "e ( 1) the e)(jloration of the prmary term. (2) 60 days after 
thn lessea reatE; to produce ool or gas from the teased premiSes, or (3) 60 days after .ess~<. completes a dnlong or reworking operatoon on accordance 
• 1th the lease p:t VISIOns, whichever date IS latest Such payment sht.ll be made one-half (1/2) to the CommiSSIOner of the General Land Offoce and one­
half (112) to the QW!ler of the soH If the shut-on oot or gas royahy is paid, the lease shall be considered to be a producong lease and the payment shall 
JXIend the term of the lease for a penod of one year lrr m the end of the pnmarJ term, or from the fnt day or the month following the month '"whiCh 
productiOn ceas~d. and, aft~r that •f no surtable producloon facolrtoes or surtab <. · rarket for the od or gas exiSts, Lessee may eXIend the lease for four 
more succesSive penods of one (1) year by payong the so1me amount each year~~ or before the exporation of each shut-on year. 

15. COMPEN SATORY ROYALTIES. II, dunng the penod the lease IS <apt In effect by payment of the shut-in oil or gas royafty, ool or gas IS 
sold and delovered in payong quantotoes from a well located wrthon one thousand 1,000) feet of the leased premoses and completed in the same producong 
reservoir, or In any case In whoch draonage os occurnng, the nght to continue to malntaon the lease by paying the shut-on ool or gas royalty shalt cease but 
the lease shall remaon elfectove for the remaonder of the year for whoch the royalty has been paid The Lessee may maintaon the tease for four more 
successove years by lessee payong compensatory royalty at the royalty rate provided on the lease of the market value of production from the well cauSing 
the draonage or whoch IS completed In the same producong reservoor and Wll hon one thousand (1,000) feet of the leased prem iSes The compensatory 
royalty IS to be paid monthly, one-half (112) to the Commlssooner of the General Land Office and one-half (1/2) to the owner of the sooi, begonnong on or 
before the last day of the month following the month in which the ool or gas os produced l rom the well cauSing the drainage or that Is completed In the 
same producong reservoor and located wrlhin one thousand (1 .000) feet of the leased premoses. If the compensatory royalty paid in any 12-month period 
os an amount less than the annual shuHn odor gas royalty, Lessee shall pay an amount equal to the difference Within th irly (30) days from the end or the 
12-month perood. Compensatory royalty payments whoch are not timely paid woll accrue pena~y and onterest on accordance With Paragraph 9 of thos 
tease None of these proviSions woll relieve Lessee ol the obligatiOn of reasonable development nor the obligation to drill offset wells as provided In 
Texas Natural Resources Code 52 173, however, at the determinatoon of the CommosSioner, and with the Commluoone(s wntten approval, the payment 
ol compensatory royaft1es can satiSfy the obligatoon to droll offset wells 

16. RETAINE D ACREAGE. Notwothstandong any provosion of thiS lease to the contrary. after a well producing or capable of producong ool or 
gas has been completed on the leased premiSes. Lessee shall exerciSe the dologence of a reasonably prudent operator in dnlling such addotoonal well or 
wells as may be reasonably necessary for the proper development of the leased premiSeS and '" marketong the productoon thereon 

(AI VERTICAL. In the event th is lease IS on force and effect two (2) years after the expirahon date of the pnmary or extended term It shall then 
termonate as to all of the leased premiSes, EXCEPT (1) 40 acres surroundong each oil well capable of produCing In paying quantotoes and 320 acres 
surroundong each gas well capable of produc1ng on payong quantrtoes (oncludong a shut-in ool or gas well as provided on Paragraph 14 hereof) or a well 
upon whoch Lessee ts then engaged in continuous dnliong or reworkong operatiOns or (2) the number of acres Included In a produCing pooled unrt 
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number ol acres as may then be allocated for productoon 
purposes to a proratoon unrt for each such productng well under the rules and regulations of the Railroad Commtssoon of Texas. or any successor 
agency or other governmental authorll)l havong Junsdocuon If at any tome after the elfectove date of the panoal termonatoon prov soons hereof, the 
applicable field rules are changed or the well or wells located thereon are reciassofoed so that less acreage is thereaner allocated to said well or wells for 
productoon purposes. this lease shall thereupon termonate as to an acreage not thereafter allocated to said well or wells for production purposes 
Notwlthstandong the termonation of thos lease as to a ponoon of the lands covered hereby, Lessee shall nevertheless contonue to have the nght of ongress 
to and egrns from the lands still subject to this lease for an purposes descnbed tn Paragraph 1 hereof together With easements and nghts-of-way for 
exostlng roads. exostong popehnes and other ex15t1ng facoliloes on, over and across all the lands descrobed tn Paragraph 1 hereof (1he retaoned landsl . •or 
access to and from the retaoned lands and tor the gathorong or uansponatoon of oil, gas and llther monerals produced from the retaoned lands 
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(B ) HORIZONTAl. In lhe evenllh ts lease tS •r Ioree and effect two 1~) tears after the exp11ation dale or lhe prmary or extended 1erm ,, shall 
further l ermtnale as to all depths brlow 100 feet below the total depth dnlled (heretnafter "deeper depths) '" each welllocaled on acreage reta tned '" 
Paragraph 16 (A) above, unless ~n or before two (2) yual$ after the pnmary or otxtended term lessee pays an amount equal to one-hall (112) of the 
bonus ongtnally paid as considerallon lor 1 hts lease (as spectfied on page 1 he· "'I) II such amount Is paid, this lease shall be tn Ioree and effect as to 
such deeper depths, and sa1d termtnalton shall be delayed lor an additional penod of two (2) years and so long thereafter as oil or gas 1s produced In 
paytng quanltttes hom such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage reta tned hereunder as to each well shall, as near1y as practtcal, be tn the torm or a 
squaro wtlh the well located In the center thereof. or such other shape as may be approved by lhe Commissioner of the General land Office W nh1n 
thll1y (30) days after partial termination of th1s lease as provided herein. Lessee shall execute and record a release or releases containing a saltslactory 
legal descnption of the acreage and/or depths not retatned hereunder The recorded release, or a cet11f1ed copy of same. shall be filed tn the General 
Land Offoce, accompanted by tho filing lee prescnbed by lhe General Land OffiCe rules tn ellect on the dale the release ,. filed II Lessee latls or refuses 
lo execule and record such release or releases Wllhtn mnely (90) days after be1ng requesled lo do so by lhe General Land Offtee, then lhe 
Commissioner at hts sole dlscretoon may des!Qnate by wntten onstrument the acreage and/or depths lo be released hereunder and record such 
Instrument at Lessee's expense In the county or counties where the lease is located and In the offtelal records or the General Land Office and such 
desognatoon shall be binding upon Lessee lor all purposes 

17. OFFSET WELLS. Netther the bonus, delay ren tals. nor roya~oes paid, or lobe paid, under lhiS lease shall relieve Lessee of hos obi!Qatton 
IO protect the 011 and gas under the above-descnbed land from beong dratned. Lessee, sublessee. receiver or other agent In control of the leased 
premtses shall dnll as many wells as lhe laels may JUStr1y and shall use appropriale means and dnll lo a depth necessary to prevent undue drainage of 
oil and gas from I he leased premoses In add1toon, dod and/or gas should be produced In commerCial quantntes Within 1,000 feet of the leased premiSes 
or In any case where the leased premises IS betng dratned by productoon of oil or gas, the Lessee. sublessee. recerver or other agent In control or the 
leased premises shall in good larth begtn lhe dnlllng of a well or wells upon lhe leased premrses Wllhrn 100 days alter the draining well or weUs or the 
well or wells completed wilhln 1,000 feet of the leased premtses start producing in commercial quanlttles and shall prosecute such drdhng With dti!Qence 
Fa1lure to sahsfy the slatutory offset obligation may subje<:t thos lease and the owner or the sod's agency rights to forfeiture Only upon the delenninatlon 
of lhe Commissooner of the General Land Off.ce and Wllh hiS wrotten approval may the payment of compensatory royalty under applicable slatutory 
parameters satisfy the oblogatoon to droll an orrsel well or wells requtred under I his paragraph 

18. FORCE MAJEURE. II, after a good faith elton. Lessee ts prevented lrom complying Wlth any express or 1mphed covenanl ollh1s lease. 
from conducting dnlhng operatoons on lhe leased premises, or from producing ool or gas from the leased premises by reason of war, rebelloon. riots. 
slrlkes acts of God. or any valid order rule or regulation of government aulhorny. then whtle so prevented, lessee's obl•gation to comply With such 
covenant shall be suspended and Lessee shall not be liable lor damages lor latlure to comply woth such covenants, addotionally. this lease shall be 
extended whtle Lessee Is prevented. by any such cause, from conductong dnlhng and reworktng operations or from produCing oil or gas from the leased 
premises However, nothtng tn this paragraph shall suspend the payment or delay renla ls In order to maintain this lease In effect dunng the pnmary term 
on l he absence of such dnlhng or reworl<tng operatoons or production of oil or gas 

19. WARRANTY CLAUSE. The owner of the sotl warrant s and agrees to dE lend •rle to the leased premiSes II the owner of the sotl delauUs 
ir. payment& owed on the leased premises . then Lessee may redee.., the rights of the owner >I the soil In lhe leased premiSes by paymg any mor1gage, 
11 xes or olh'!r hens on I he leased premiSes II Lessee makes paymenls on beha~ of tho owner of the soil under this paragraph, Lessee may recover the 
<OS! oll~ese pay nents from the rental and roy a lues due I he OWlner o ' the so11 

20. (A) PROPORTIONATE REDUCTION CLAUSE. II the OWlner of lhl sod owns less than the entire undrvided surface eslale on the above 
descnbed land. whether or Mt Les~ee·s interest os speCified hereon, then the rc.; a.ues and rental herein provided lobe paid 10 the owner of lhe SOli shan 
be paid to him 1n the propo'l ion wh•ch h1s lnteresl bears •o lhe entire undovlded surface estate and lhe roya~oes and rental herein provided IO be paod to 
lhe Commis51oner or the ~enera! Land Offoce or the State of Texas shall be l .~ewise proportlonalely reduced However. before Lessee adJUSts the 
royally or rental due lo t~e Comm~sooner of the General Land OffiCe. Lessee .:>1 hiS authonzed representatrve must submn to the CommiSsooner of the 
General Land Off tee a wrolten slatement whteh explaons the diScrepancy betwe " lhe tnlerest purportedly leased under this lease and the actual Interest 
owned by the owner or the so1l The CommisSioner of the General Land Office shall be paid the value of the whole production allocable to any undrvtded 
rnleresl not covered by a lease, less the proport tonate development and production cost allocable to such undivided Interest However, In no event shall 
the Commossioner of the General Land Offtee recerve as a royalty on the gross productiOn allocable lo lhe undrvided Interest not leased an amount less 
than the value of one-Sixteenth (1116) or such gross production 

(B) REDUCTION OF PAYM ENTS. II, durong the pnmary term, a portton of the land covered by thiS lease,. Included Within the boundanes 
or a pooled unrt that has been approved by the School Land Board and the OWlner of lhe so~ In accordance wrth Natural Resources Code Sections 
52 151·52 154, or rf. al any tome after the expiration of lhe pnmary term or lhe extended term. thos lease covers a lesser number of actes than the Iota! 
amount desCI'Ibed hereon, payments thai are made on a per acre bass hereunder shall be reduced accordtng to the number or acres pooled, released, 
surrendered, or otherwtse severed. so that payments determoned on a per acre basis under the terms of thiS lease dunng the pnmary term shall be 
calculated based upon lhe number of acres outside the boundaries or a pooled un~. or. II after the exporatlon of the pnmary term, the number of acres 

actually retained and covered by thts lease 

21 . USE OF WATER. Lessee shall have the nght to use waler Pfoduced on said land necessary lor operations under lhiS lease excepl water 
rrom wells or tanks of the OWlner of lhe sool, provided, however. Lessee shall not use potable waler or water suotable lor livestock or tmgatoon purposes 

for waterflood operaloons Without lhe pnor consent oil he owner of the sool. 

22. AUTHORIZED DAMAGES. Lessee shaN pay l he OWlner ol the so· l for damages caused by tts operatoons to all personal property, 

mprovements, lrvestock and crops on said land 

23. PIPELINE DEPTH. When requested by lhe owner of the soli, Lessee shall bury ns ptpelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be dulled nearer lhan two hundred (200) feet to any house or barn naw on said premiSes Without 

the wrttlen consent of the owner or the soot 
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25. POLLUTION. In developing lh1s area Lessee shall u<o lhe h.ghesl degree of •. •re and al proper safeguards lo prevenl pollution Wilhout 
hm~1ng lhe l~rego>ng , polluuon of coaslal wetlands, na1ural waleMays, nvers and IIT1poun< ed waler shall be prevenled by the use of conta1nment 
fa :11111es st.ff.c~en t to prevent spillage, seepage or ground water comamlnation In lhe evenl of pollution. Lessee shall use all means a1 Hs disposal to 
recap1ure all esc~ped hydrocarbons or olher pollulanl and shall be responsible for all damago to public and pnvale prope~les. Lessee shall build and 
rr alnta•n fence' around 1ts slush, sump, and dra•nage p1IS and t an~ ballenas so as 10 protecl hveslock against loss, damage or InJury, and upon 
completiOn or abandonmenl of any well or wells Lessee shall fill and level all slush pns and cellars a od completely clean up the dnlling s11e of all rubbiSh 
!hereon. Lessee shall. while conduel1ng operahons on l he leased prem,ses, keer SJid prem1ses free of all rubbish, cans. bonles. paper cups or garbage, 
and upon comp1e110n of opu•ation3 shall reslore lhe sutface ol ihe land 10 a• rear us Of'91nal condr110n and conlours as Is practicable. Tanks and 
equ1pmen1 Will be kepi pa1nted and presenlable 

26. REMOVAL OF EQUIPMENT. SubJeCilo l1m~a1•ons In lhls paragra1•~. Lessee shall have lhe nghliO remove machinery and fiXIures placed 
by Lessee on lhe leased premoses. Including lhe nghtto draw and remove c~song, w11hln one hundred twenty (1 20) days after the expiratiOn Of the 
term•nat•on ol thls lease unless the owner of the soli grants Lessee an eXIens,on of lhts 120-day periOd However, Lessee may nol remove casing from 
any well capable of producing 011 aod gas In pay•ng quanht1es Addrtoonally, Lessee may nol draw and remove cas1ng unlll after lhuty (30) days wrlllen 
nouce lo l he Commissioner of the General Land Office and 10 the owr~er of lhe soli The owner of the sod shall become !he owner of any machlr~ery, 
f11ctures , or casing which are not timely removed by Lessee under the 1erms of I his paragraph 

27. (A) ASSIG NMENTS. Under the condrtions conlalned 1n th1s paragraph and Paragraph 29 of !his lease, the nghts and estates or erlher 
pa~y 10 lh1s lease may be assign<ed, '"whole or in pa~. and lhe prOVISIOns or lhos tease shall eXIen<d to and be b>nd1ng upon thelf he1rs, dev1sees, legal 
represenlalives, successors and assigns However. a change or drv1s10n '"ownershrp or lhe land. renlals, or royalties Will nol enlarge lhe obhgat10ns of 
Lessee, d•m1n1sh lhe rights, pnVIIeges aod estales or Lessee, impalf the etfectiver~ess of any paymenl made by Lessee or rnpalf the effectiVeness of any 
acl performed by Lessee And no change or drv1s10n on ownershrp ol lhe land, renlals , or royalties shall b1nd Lessee ra< any purpose unUiihrny (30) days 
alter lhe owner of !he soil (or his heirs, devisees, legal representauves or assigns) furnishes lhe Lessee With sal ,staclory wrinen eVIdence of the change 
1n ownership, onclud1ng lhe Of>g1nal recorded muniments of 1•1e (or a ce~ifled copy of such origrnaO when the ownership changed because of a 
conveyance A lotal or pa~lll ass'9nmenl of thiS lease shal, to lhe eXIenl of I he Interest ass>gned. relreve and d1scharge Lessee of all subsequenl 
obl.gat10ns under this lease It lhls lease IS assigned In u enltrely as 10 only pan of lhe acreage, lhe nght and option 10 pay renlals shall be apportioned 
as belween l he several owners ralably. according 10 the area ot each. and fa1lure by one 01 more ol them 10 pay hiS share of lhe renlal shall no1 affect 
this lease on the pa~ of lhe land upon wh1ch pro rata rentals are limely pa1d or lendered, however. ff l he assignor or ass1gnee does not file a cerlifled 
copy or such asSignmenl ln the General Land OffiCe before the neXI renlal payiRg date, the entire lease shall terminate for failu re to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all nghts and be subject to all obligations, liabilit ies, and penatt1es owed to the State by the 
orig>nallessee or any poor usignee of the lease, >nclud>ng any llabHIIes 10 I he Siale for unpaid royallles. 

(B ) ASSIGNMENT LIMITATION. NotWithstanding any proVIs ion 1n Paragraph 27(a), rt the owner of lhe soli acqw es lh1s lease •n whole or 1n 
pan by assJ9nmenl Wlthoul lhe pr10r wr111en approval ollhe Comm1ss1oner of lhe General Land Offoce, lhrs lease is vo1d as of lhe hme ol asSignmenl and 
the agency power of the owner may be forfeited by lhe Commrssooner An ass~gnmenl Will be treated as ff H were made 10 I he owner of the SOil If the 
ass.gnee Is 

( 1) a nom1r~ee of the owner of the sod, 
(2) a corporahon or subsid•ary 1n whiCh the owner of lhe sorlos a pnne,pal stockholder Of rs an employee of such a corporat1on or subsidiary, 
(3) a pannersh1p 1n which lhe owner of lhe soil iS a pa~ner or IS an employee of such a partners hop 
(4) a pnnc1pal slockholder or employee ot lhe ca<poralion which os the owner of the sod, 
(5) a panner or employee 1n a pa~nershlp whi<:h IS lhe owner of lhe soli, 
(6) a hduc1ary tor the owner of the so1l. including but not lin111ed to a guardran, lruSI~e. executor, admlnrslrator, receiver, or conservator for the 
owner of the soil. or 
(71 a family member of I he owner of I he sod or related to lh~ owner of the sod by m > nage, blood, or adoption 

26. R -:~EASES. Under lhe condn1ons conla>ned 1n ihls paragraph and Paragrar~> 29, Lessee may 11 any lrne exeeule and del,ver lo lhe 
crwner of the so and place of record a release or releases covenng any po~ron or pon1ons of the leased premises, and !hereby surrender lh1s lease as 
to such pon!ln o, po~ions. and be relieved of all subsequonl obtiga110ns as 10 acreage surrendered If any pa~ ot this lease 1s prope~ surrendered, the 
delay renlal due under this lease shall be reduced by t ~r proponlon thallhe surrc '<lered acreage bears 10 the acreage which was covered by thiS lease 
mmed1a1ely pri~r to such sur·ende• however. such rel•rse Will nol relieve Lesu~ of any liabdn~es which may have accrued under thiS lease priOr to lhe 
surrender of suc;t acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pan of lms lease IS ass>gned Of released. such ass.gnmen1 or release musl be 
recorded In lhe county wher~ the land 1s solualed, and the recorded lnstrumenl ~r a copy ollhe recorded Instrument cem~ed by lhe Counly c.lerl< of the 
counly 1n wh1ch the lnSirumenl is recorded, must be filed '" lhe General Land OffiCe w1thln 90 days of the last executiOn dale accompanied by lhe 
prescnbed fil1ng l ee 11 any such assignment IS not so filed, the r19h1S acqwed under ihl1 lease shall be subject lo forfenure al lhe op110n of the 

CommiSSIOner or the General Land Office 

30. DISCLOSURE CLAUSE. All prov1sions pena1n1ng 10 lhe lease ol the above~escnbed land have been included In thiS ~nstrumenl, 
lnclud•ng 1he stalement ol the true consideratiOn to be paid tor the execuuon ol lh1s lease and the r19hts and dut1es or the pan1es. Any collateral 
agreements concerning the developmenl of oil and gas from the leased premises which are not contained In 1h1s lease render lhiS lease Invalid 

31 . FIDUCIARY OUTY. The owner of the so,f owes the Siale a fiduc1ary duly and must tully d1sclose any facts affeellng the State's •n1eres1 ~n 
lhe leased premiSes. When the 1n1eres1S of lhe owner olthe sod connoct With those of the Slate. the owner of the sort IS obl'9aled 10 pul lhe Stales 

inlereSis before his personat lnleresls 

•: • • 32. FORFEITURE. If Lessee shall fall or refuse 10 make the payment of any sum wl1hm lhlfty days aftet It becomes due, or d Lessee or an 
1 • • • authoriZed agent should knOWingly make any false re1um or Ieise repo~ concernrng product•on or dnl~1ng , Of W Lessee shall Ia II or refuse lo dnll any 

• otfsel weU or wells in good farlh as reqwed by taw and the rules and regulations adopted by lhe Commtssooner of the General Land OffiCe, or~ Lessee 
'! • ••: should faU to file repons tn lhe manr~er required by law or fill to comply With rules and regulations promulgated by the General Land OfftCe, the School 

Land Board. or lhe Railroad Commission, or If Lessee should re fuse lhe proper authonty acceu 10 lhe records penaln1ng 10 opera11ons •. or d Lessee Of 
• an aulhorazed agent should knowingly fa1l or refuse to give correct Information to the proper authonly. or knOWingly la11 ~r refuse to furn1sh the General 

• • • • Land Office a correct 10g of any well , or ff Lessee shall know1ngly VIOlale any of the malenal provrstons of thrs lease, or ~ I hiS lease IS ass.g~ed and I he 
'• 0 • • • asSignmenl 15 not filed on l he General Land OffiCe as reqwed by taw the nghiS acquired under !hiS lease shall be subject to forferture by the 

•••• • • • • • 

•• • • ••• 
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Commoss10ner. and he shall forte~ same when suffoe>enlly onfonned of lhe facts wtooch author.ze a forfe~ure. and wtoen forfe led the area shall agaon be 
sub,ect lo lease under the tenns of the RelonquiShmenl Act However. nolhong hereon shall be construed as waMng the aulomaloc tenn111a110n of thiS 
lease by operatoon of law or by reason of any spec.allom~aoon anstng hereunder Forfertures may be set asode and lhos lease and al r~gh ts thereunder 
reinstated before the nghts of another tn tervene upon satosfactory evidence to the Commissioner o f the General Land Offoce of future compliance wo1h 
the pro\IIStons of lhe law and of this lease and lhe rules and regulahons lhat may be adopted relattve hereto 

33. LIEN. In accordance wrth Texas NaiUral Resources Clde 52 136 the StJie shall have a first hen upon all oil and gas prOduced from the 
area covered by thos lease to secure payment of all unpaid royaUy ~'ld other sums of none-1 'hat may become due under this lease By acceptance of 
thos lease, l1ssee grants the State, tn addttlon to the lien prov•ded by Texas Natural Rcsourc~s Code 52 136 and any other applicable statutory hen, an 
11press contrae' . al I en on and security Interest on all leased minerals on and eX1raC1ed from the leased premises an proceeds wtooch may accrue to 
Lussee from I~ ~ale of such leased monerals, Whether such proceed•, are held by Lessee or bv a l htrd party, and all fix1Ures on and improvements to the 
~:ased prem.ses used in connectoon woth the prOduelion or processorog of such leased monerals in order lo secure the paymen1 of an royalloes or olher 
amounts due or to become due under thos lease and to • ecure payment of any dan ages or loss that LessO< may suffer by reason of Lessee's breach of 
any covenant or condoloon ol 'hts lea,e, whether express '" imploed This hen anti secunty on lerest may be loreelosed wilh or wolhoul court proceedongs on 
lhe manner provl.1ed In the 1tlle 1 . .;hap g of the Texas Busoness and Comme ce COde Lessee agrees thai the Commossloner may require Lessee to 
execute and record such ortorumenls as may be reasonably necessary to acknowledge, auach or perfect this lien Lessee hereby represents that there 
are no prior or supenor loens aroslng from and re latong to l essee's actovotles upor II e above-<fescnbed property or from Lessee's acqurslloon of this lease 
Should the CO<nmossioner at any lome detennine lhal thrs representatoon Is not t · ~<. then the Comm issioner may declare thos lease forferted as provoded 
herein 

34. POOLING. Lessee Is hereby granted the nghl to pool or unrhze the royany 1n1eres1 of the owner of the soil under th1s lease woth any other 
leasehold or mineral interesl for the explolauon. developrnenl and production of ool or gas or either of them upon the same tenns as shall be approved 
by the School Land Board and the Commissooner of the General Land Office lor the pool1ng or unhiZong of the Interest of the State under th1s lease 
pursuant to Texas Natural Resources Code 52 151·52 154 The owner of the soli agrees that the wtclusoon of this provision In this lease satosfies the 
executiOn requirements staled In Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and doscharges the State of Texas and the owner of the sool, lhelf offocers, employees. partners 
agents, contractors. subcontractO<S, guests, invotees, and their respectove successors and ass~gns of and from all and any ac1oons and causes of actoon 
of every nature, or other hann, 1ncluding envoronmental hann, lor wtoich recovery of damages os sought, Including, but not lvntled to, all losses and 
expenses wtoiCII are caused by the actMiies of Lessee, ns off'ocers, employees, and agents ansong out of, oncodenlalto, or resuh.ng from. the operauons 
of or for Lessee on the leased premises hereunder. or that may arose out of or be occasiOned by Lessee's breach of any of lha tenns 0< p10111s,ons oflhrs 
Agreement, or by any other negligent or slnelly kable act or omiSsoon of Lessee Further. Lessee hereby agrees to be hable lor, exonerate, ondemnofy, 
defend and hold hannless the State of Texas and the owner of the sool, their offocers. employees a nd agents, theor successO<s or assigns. ag11ns1 any 
and all clams. loab1htoes , losses. damages. actions. personal injury (mcludong death). costs and expenses, or other hann fO< wtooch recovery of damages 
os sought, under any theory lncJudong tort, contract, or strict loabolrty, Including allomeys· fees and other legal expenses, lncJudng those related l o 
envoronmental hazards, on the leased premoses 0< on any way related to Lessee's fa~ure to comply wrth any and all envoronmen1al laws, those ans•ng 
from ()( In any way rela ted to Lessee's operatrons or any other of Lessee's actovitle5 on the leased premoses, those ansong from Lessee's use of the 
surface of the leased premises, and those that may anse ou1 of or be occasiOned by Lessee's breach of any of the tenns or provJSoons of thos Agreemen1 
or any other ae1 or O<nossoon of Lessee. u dorectors, offocers, employees, partners, agenls, contractors. subconlraelors, guests, on111tees. and lheor 
respeclove successors and ass~gns Each assignee of th,s Agreement or an onteresl thereon, agrees 10 be ~able fO<. exonerate Indemnify, defend and 
hold hannless the Slate of Texas and the owner of the sool, lheor offocers, employees, and agents on the same manner provided above In connectoon woth 
the actovrtoes of Lessee. ns off'ocers employees and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTIN G CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the hoghest degree of care and all reasonable safeguards to prevent contamlnatoon or 
pollution of any envoronrnental medoum. oncludong sool, surface wa• trS, groundwater, sedomenls, and surface or subsurface strata, amb enl air 0< any 
other env~ronmental medoum In, on, 0< under, the leased prem1ses, r 1 any waste, pollutant. c ' ~ntamlnanl Lessee shall not bring or penn• to rem a on on 
lhe leased 1 remises any asbestos contaon1ng ma1ena1s. explosives, o>OC matenals. or Gubsww:es regulated as nazardous wastes. 1\azardous malena s, 
~ 1za rdou~ !Ubst~nces (as the 1enn ' Hazardous Substance· is defiood on the Comprehensovo Envoronmental Response, Compensatton and L1abolrty Act 
(tERCLA). 42 'J S C Sections 9601 , el seq.), or toxoc substances under any federal, stale, or local law or regulation ('Hazardous Malerials' ), except 
c.rdlnary oro1u~t:. commonly used on connection woth oil and gas explOration and develOpment operahons and stored in 1he usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNif Y, HOLD HARMLESS AND DEFEND THE STATE I IF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND \. )f.TS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OF ARISING OUT OF (1 ) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZ.AROOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, RE\IOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT . 

37. APPLICABLE LAW. Thos lease os ISSued under the proVIs.ons of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Rebnquishment ACI, and Olher applocable staiUies and amendments thereto, and ~ any provosoon In lhos lease does not confonn to lhase 
statutes the slalutes woll prevail over any nonconfonnong lease provosoons 
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38. EXECUTION. ThiS 011 and gas lease must be s~gned and acknowledged by the Lessee before 11 '' ltted of record tn the county records and 
In the General Land OffiCe of the State of Texas Once the l~tng reQUirements round tn Paragtaph 39 ol thiS lease have been satisfied. the etfectrve date 
ollhts lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 olthe Texas Bustness and Commerce Code. th•s lease must be filed of record'" the offiCe of the 
County Clerk '" any county •n which all or any pan of the leased prem•ses is located. and centfted cop10s thereof must be ltlod In the General Land 
OffiCe ThiS lease IS not etfectrve unttl a cer1lfied copy of lhts lease (whtch Is made and centfted by the County Cleric from hJS records) IS filed tn the 
General Land OffiCe tn accordance With Texas Natural Resources Code 52 183 Addtlionatty. thts tease shall not be blndtng upon the State unless R 
reclles the actual and true conslderahon paid or promised lor executton of this lease The bonus due the State and the presc11bed filing fee shall 
accompany such certified copy to the General Land Office 

STATE OF TEXAS 

BY WEATHERBY INVESTMENTS t. LTD. 
Agent for the State of Texas 

BY: WEATHERBY INVESTMENTS. LLC. 
ITS GENERAL PARTNER 

By 

Tttle. 

Date --'L,L....J.+.!...:Jc...... ____ _ 

STATE OF T.!.!E"-'XA""-"S'-------

COUNTY OF !..!HA~R~R.l!I,._S _ ___ _ 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authonty. on this day personalty appeared Gilber1 L Wmne. Jr -------- - -------

known to me to be the person whose name JS subscnbed to the loregomg tnstruments as President _ _________ ___ _ ___ _ 

of WINNE LAND & MINERALS INC a Texas corROratlon and acknowledged to me that he 

executed the same lor the purposes and conslderat ton therein expressed. In the capactty stated, and as the act and deed of said corporation 

Grven under my hand and seal of offiCe th ts the / ~-h- day of Apnl_ -;t----,f-----· 201 4 

e"':',~ ~ ... A'Sg. -:..b-"'L.Q 
nAttc.'l"DM 

.,...,_..,.-• Nota-y Pu~hc In and for the State of Texas 

';TATE oc TEXI\""------- -
(CORPORATION ACKNOWLEDGMENT) 

~OUNTY OF ··"'!'R"'R"'A"'Nu.T ____ _ 

BEFORE ME the understgned authonty. or ·~•s day personalty appea•·>d .J..L.JC.<Jh!!lP!!r1~e.lS:t.W~e!Oawth!let!lrb~yc....:~.JL.r --------------

known to me to be the perscn who .e name 15 subscnbed to the foregotng rnst• ••n•ents as f:P:£jre~Si!!!d~e!!JnL:I &iU;G!l!e!!Jn~er[jai!..l !llMIIa!lnai!lol.!ear ___ ____ ___ _ 

of WEATHERBY INVEST'lu:NTS I. LTD a Texas limited oartnersh•o and acknowledged to me that he 

executed the same lor l t.c purposes and consideration there1n expressed. In the capacity stated, and as the act and deed of satd pannershlp . 

Grven under my hand and seal of office this the 3 Rc/ day of Apnl 2014 ____ . 

?lataUJ~~ 
Notary PubliC In and for the State of Texas 
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EXHIBIT A' 

Allached to and made a part of that certain 011 and Gas Lease dated Apnl 3 2014 between the State of Texas acllng by and through Weatherby 
Investments I. L TO as Lessor, and W~nne Land & Minerals. Inc as Lessee upon and covenng 760 acres of land. more or less s~uated 1n Reeves 
County Texas 

Insert to 0~ and Gas Lease 
3 Delay Rentals for years two (2) and three (3) of thiS lease have been prepaid as part of the total bonus conslderatron for the first three years of th1s 
tease One-ha~ (1/2) of the tM 1al bonus consideration has been paid to the Lessor and one-half (112 has been paid to the State or Texas The Delay 
Rental lor the fourth year or the pnmary term or the lease 1n the amount or S2 280.000 00 has not been paid On or before the r~rst day of the fourth year 
of the lease. Lessee shall pay Lessor one-half or the fourth year delay rental and one·half of such delay rental to the State of Texas The Delay Rental 
tor the fifth year or the prmary term IS 1ncluded w1th the fourth year delay rental payment. therefore, no delay rental IS requ~recl for the f1fth year 

Ins! No. 14..{)3820 
DIANNE 0 FlOREZ 
COUNTY CL ERIC • 

2014 Apr 30 at 03.40 PM 
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REEVESC~~~~:s 
By: AC ~U H J\A,. ~tJj . DEPUTY 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVt:S 
The above and !•'lfe90h'9 is a luli, true elld C9rrect ;motographic copy of the 
original record now l1 rr.y lawful custody &!'d po..o:.session, as the same is 
filed/recorded in L!Je !"Jblic records of..{TIY...ofirl:e ,1'llli\_'j in VOL _lill2 
PAGEU!L. TnRU :l37 ~t5~r- PUB~ 

~ I herebyccrtJ5ed on ..JJL/ 2 5 / 1 4 
l'~ ~)i~" {::: ~~l DlANNE 0. FLOREZ, COUNTY CLERK 
~ ~"""" I, i REEVES COUNTY, TEXAS 
.. 1' ~'"'1 / 
~ BY Vwlr.abC'- ,8.;-:C~ OEPUTY 

Na t asna Rodri e.J 
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TEXl~S 

August 18, 2014 

Gi lbert Winne, Jr. 
W inne Land & Minerals, Inc. 
10330 Lake Road, Bldg. 26 
Houston, Texas 77070 

Re: State Lea eMF 116548 

Dear Mr. Winne: 

RAL Lease dated April3, 2014 recorded in V. 1072, P. 229, 
covering 760 ac., Sec. 39, 40, 46. Blk. 58, PSL Survey, Reeves 
Co., TX, Weatherby Investments, agent for State ofTX, Lessor 

The ce1tified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and fi led in our records under Mineral File numbers MF-116548. Please refer to this lea e number when 
making payments to the State and in aU future correspondence conceming the lease. Failure to 
include the mineral file number may delay processing of any payments towar·d the lease. 

There are several contractual and statuto1y responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section 1 O(B) which requires submission of written notice for all 
drilling, production and related activities. \Vhen fonns are fi led with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1 , Application to Drill: W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5 , Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas atural Resources Codes specifies that the surface owner's right to receive a p01tion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, an) payments 
made for surface use or damages other than the authorized damages set out in the lease fonn must be shared 
equally with the state. 

The remittance of$1,140,000.00 has been applied to the State's portion ofthe cash bonus . ln addition, we 
are in receipt of the processing and filing fees. 

S incerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@ glo.texas.gov 

Stcphr.:n r. Ausnn Build1ng · 1700 orth Con~n:~~ A.vcnuc · Austin, Tcxa~ 78701-1495 

Post Office Box 12873 • .1\.usnn, Tcx<lS 78711-2873 

512-463-5001 • 800-9<JS- 4GLO 

www.glo.state. rx.u~ 
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U.S. Postal Service' .. 
CERTIFIED 1\/JAIL® RECEIPT 
Domestic Mail Only 

Certified M all Fee 

ices & ees (ch«:I< baK. - , .. a approprla/11/ 
D 0Ratum Receipt (hanlcop)l s ----
0 0Ratum Rece,pt (electronle) $ ----

0 Qc.t,tled Mall ReotrlcUd OolMry $ ----

0 QAdutt Signal""' Required S ---­
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Certified Mail service provides the follc ·ing benefits: 
• A rece,pt (this portJon of the Certined Mall labeQ. for an electrc,, .1c return receipt, see a retall 
• A unlqua ldenbner for yoor mailp,ece. assoctale fo; ....sistance. To receive a duplicate 
• Electronic verification of delivery or attempted return Alee1p, .ir no addrtlonal fee, present this 

delivery. USPS®--post;.arkcd CerUflod Mall receipt to tho 
• A record of delivery Qncludilljj the recipient's retail assoc .. 

signature} that Is retained by the Postal Selvfce· • ~ tricted tfo.,:ory service, which prov1des 
for a specined period. delivery to th. addressee specified by name, or 

to the addr!lSSeo's authonzed agent. 
Important Reminders: • Adult s!glli..i.'11 service, which requires the 
• You may purchase Certi!H>d Mail service with s!gnee to L. 11 least 21 years or age (not 

Arst-Cta.ss Mail• , Arst-Class Pad<age Service•, avallablo al reta1Q. 
or Priority Mail" servlce. - Adult slgnl ture rastrtctod delivery service, which 

• Certified Mail oorv1ce b no/ available for requires L,., :;Jgnee to be at least 21 years of age 
lntcmatJonaJ mall. and pmft' .s d~IIYl!ry to the addressee specified 

• Insurance coverage Is not available for purchaso by name, er to the addresseo's autholized agent 
with Certified Mall service. However, the purchase (not avail: b!a at ratalQ. 
of Certified Mail semce does not change the • To ensure ti, your Certified Mall receipt ls 
Insurance coverage autornabcally lnduded with accepted a ll , .1 proof of mailing, it should bear a 
certain Prionty Mail items. USPS postrr .r~ If you would like a postmal1< on 

• For an additional fee, and with a proper this CertificJ I/ail receipt, please present your 
endoraement on the mallp,ece, you may requust Certified Pl .tern at a Post Office~ for 
the foUowlng services: postmarl<lr,o. If you don1 need a postmark on this 
• Return receipt service, which provides a record Certified Mail receipt, detach the barcoded portion 

of delivery (Including the recipient's signature}. of th is labr.1. affix II to the mailplece, apply 
You can request a hanlcopy return receipt or an awopnat· postage, and deposit the mailplece. 
elecironlc version. For a haldcopy return receipt, 
comploto PS Fonn 3811, Domosllc Rotum 
Receipt attach PS Foml 3811 to your mrulplece; IMPORTA!re Save lllla receipt for~ ,-a. 

PS Form 3800, Aprl 2015 ~JPSN 7530-02-000$047 



• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1 . Article Addressed to: 

Winne Land & Minerals 
J\t tn : Petc £Y Blanchard 
10330 Lake Rd. Bldg. 26 

Houston, Texas 77070 

DAgent 

D Addressee 

C. Date of Delivery 

i €) - 6 -
D. Is delivery address different from item 1? D Yes 

If YES, enter delivery address below: D No 

.,,.· . ... ' - ·, 
,._ -

3. Service Type 

~ ertifiedMail 
D Registered 
D Insured Mall 

.. 

D Express Mail 

D Return Receipt for Mero.'1andise 

D C.O.D. 

4. Restricted Delivery? (Extra Fee) D Yes 

2. 7016 2070 DODD 7391 9189 

PS Form 3811 , February 2004 Domestic Return Receipt 102595-02-M-1540 



UNITED STATES POSTAL, SERVICE-, . "1{ l First-Class Mail 
Postage & Fees Paid 
USPS 
Permit No. G-1 0 

•• j • A. 

• Sender: Please print your name, address, and ZIP+4 in this box• 
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TRI\ V IS i\ lATTII EW 

TEXA GE1 ERA L LAND OFFICE 

PO BOX 12873 
A T IN, TX 787 11 -2873 
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TEXAS GENERAL LAND OFF I CE 
GEORGE P. BU SH. COMM I IONER 

Certi fi ed USPS 70 16 2070 0000 7391 9189 

September 19, 20 17 

Winne Land & M inerals 
Attn: Peggy BlanchaJd 
10330 Lake Rd. Bldg. 26 
Houston, Texas 77070 

Re: State Lease MF 116792 being 760.0 acres, in ection 39, 40, and 46 Block 7 1 PSL in 
Reeves County Texas. 

Ms. Blanchard : 

Our records indicate that the referenced leases have terminated due to failure to pay the delay 
rentals due on or befo re April 3, 20 17. 

You have thirty day from the receipt of th is letter in which to present evidence and convince the 
General Land Of1i.ce that thi s term ination has not occurred. Jf such evidence has not been 
presented at the exp iration of the 30-day period, the lease hall be endorsed " terminated" wi th no 
forther communicati on from this office prior to the endorsemen t. 

Pursuant to the Texas Admini strative Code, we request that you file with thi s offi ce a certifi ed, 
recorded copy of a Release of talc O il and Gas Lease, effective as o f the termination date and 
recorded in the county in which the lea e tract is located. After recording the release, mail a 
certified copy of the re lease, along with the filing fee of$25.00 per lease, to my attention at the 
GLO. 

We look forward to hearing from you. 

Yours truly, 

~ 

/~ 
Travis Matthews 
Landman, Energy Resources 
5 12-463-51 18 
5 12-475-1 543 (fax) 
T ravi .Matthews@GLO.TEXA .GOV 

1700 1 orth Congress Avenue. Austin. Texas 7870 1-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-500 I glo.texas.gov 
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REEVES COUNTY, TEXAS 

Mar 19, 2018 at 03:10:00 PM 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, 
YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION 
FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC 
RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRJVER'S LICENSE 
NUMBER. V 

RELEASE OF OIL AND GAS LEASES 

STA TE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

KNOWN ALL MEN BY THESE PRESENTS, that the undersigned does hereby 
relinquish, surrender, and fo rever quitclaim to the hereinafter named Lessors, their heirs, 
successors and assign , as their interest may appear, any and aU right, title and intere t whatsoever 

0 
L 

1 
5 
6 
1 

presently owned by the under igned in and to tho e lands and depths described in tho e certain Oil P 
and Gas Leases described in Exhibit "A" attached hereto and made a part hereof for all purpo es. G 

EXECUTED on thi 9th day of March, 2018. 

ST A TE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

CR3 WESTERN HOLDING COMPANY, LLC 

By: 
Richard L. Carson, 
Authorized Signatory 

This instrument was acknowledged before me on this the / t1f0 day of March, 20 18, by 
Richard L. Carson, Authorized Signatory of CR3 Western Holding Company, LLC, a Delaware 
limited liabiLity company, on behalf of aid company. 

TERRI LEE BERLINGERI 
Notary ID # 124470367 
My Commisaion Expires 

July 5. 2020 
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Exhibit "A" 
I I 

Attached to and made a eart of that certain Release of Oil and Gas Leases dated 
March 9, 2018 g ranted by CR3 Western Holding Company, LLC 

COMMON 
MF NUMBER LESSOR LESSEE 

LEASE 
ENTRY VOL PG. 

LEASE NO. DATE 
TX-125389-001 116548 State of Texas, Acting by and through 1ts Agent, Winne Land & Minerals Inc 04103114 14-03820 1072 229 

Weatherby Investments I, Ltd 

TX-125389-004 116579 State of Texas, Acting by and through us Agent W,nne Land & Minerals, Inc 04/02/14 14-04591 1077 387 
Carol Lee Clark. et al 

TX-125389-01 OA 116639A State of Texas Acting by and lhrough its Agent. Winne Land & Minerals. tnc 05/06 14 14-05930 1087 398 
BOKF NA. sucessor by merger to Bank of Texas 
NA as Successor T rustee of the Josephine 
Grisham Hall Trust UWO Josephine Robertson 
Gnsham 

TX-125389-0108 1166398 State of Texas, Aeling by and through ,ts Agent Winne Land & Minerals. tnc. 05106/14 14-05931 1087 411 
BOKF NA sucessor by merger to Bank of Texas 
N A as Successor Trustee of the Josephine 
Gnsham Hall Trust UWO M.A Grisham 

TX-125389-0lOC 1166390 State of Texas. Acting by and through ,ts Agent. W,nne Land & Minerals. tnc. 05106/14 14-05929 1087 385 
BOKF NA. sucessor by merger to Bank of Texas 
NA as Successor Trustee of the Carol Hall 
Blinkoff Trust UWO Josephine Robertson 
Gnsham 

TX-125389-0100 116639C State of Texas. Acting by and through its Agent. W,nne Land & Minerals lnc 05,06,1-1 14-05928 1087 372 
BOKF, NA, sucessor by merger to Bank of Texas. 
NA as Successor Trustee of the Carol Hall 
Blonkoff Trust UWO M A Gnsham 

Pagelof 2 

I 

DESCRIPTION 

760 0 acres of land. more or less out of Block 58 Public 
School Land Survey Reeves Co. TX 
Tr 1 SW14 of Section 39: 
Tr 2 NW'4 N'2 SW/4 and the SW/4 SW/4 of Section 
40:and 
Tr 3 N,'2 of Sect10n 46 

All of Section 46. Block 59, A-2908. PSL Survey Reeves 
Co TX, and the SE/4 and N,2 of Section 47 Block 59. A-
5658. PSL Survey Reeves Co TX. 

Insofar and only insofar as lhe lease covers the East 318 
of lhe West 7 8 or Section 6. Block C-17 Public School 
Land Survey, Reeves Co .. TX. 

Insofar and only insofar as the lease covers the East 3/8 
or the West 718 of Sect10n 6 Block C-17 Public School 
Land Survey Reeves Co TX 

,_ 
Insofar and only insofar as the lease covers the East 3/8 
of the West 7'8 of Section 6. Block C-17 Public School 
Land Survey Reeves Co TX 

Insofar and only insofar as the lease covers the East 318 
of the West 7 8 of Section 6. Block C-17 Public School 
Land Survey Reeves Co TX 

ro< 
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TX-125389-010E 116639E State of Texas. Acung by and through ,ts Agent. Winne Land & Minerals. Inc 0506'14 
BOKF NA sucessor by merger to Bank of Texas. 
N A as Agent for Susannah Bhnkoff 

TX-125389-010F 116639F State of Texas. Acting by and through its Agent. Winne Land & Minerals. Inc 05/06/14 
BOKF, NA sucessor by merger to Bank or Texas 
NA as Agent for Daniel Bhnkoff 

TX-125389-0148 I 16692A Slate or Texas Acting by and through its Agent. W inne Land & Minerals. Inc 05/11 114 
Elmore Propentes. LP 

TX-125389-014C 1166928 State of Texas. Acting by and through 1ts Agent. Winne Land & Minerals. Inc 05111/14 
Ellington L Darden 

TX-125389-017A 116794 State of Texas. Acung by and through its Agent. w,nne Land & Minerals. Inc 06112114 
Mana C Corley 

TX-125389-0278 116796 State or Texas. Acting by and through its Agent. Winne Land & Minerals. Inc 06/26/14 
Midland AOG Partners, LTD 

TX-125389-029 116792 State of Texas. Acung by and through ,ts Agents, Winne Land & Minerals. Inc 07/0114 
CMC,SC Beckham Holdings. LP CMC 
Comanche Co , LP CMC Rock House Partners. 
LP CMCISpnng Gap Partners. LP and CMC1 
Tomau,. LP 

TX-125389-032 116872 State or Texas acung by and through ,ts agents, Winne Land & Minerals. Inc 7,30/14 
Lon Lynn Hodge and Karen Kay Neal 

TX-125389-042 116928 State or Texas acting by and through ,ts agent, Winne Land & Minerals, Inc. 08105114 
Lowe Royalty Partners. LP 

TX-t25389-051A 116980A State of Texas. acting by and through ,ts agent. Winne Land & Minerals. Inc 7 25/14 
Charles R Meeker Trust Bank of America. N A 
Trustee by Janet M Cunningham 

TX-125389-051 B 1169806 State or Texas. acting by and through ,ts agent. Winne Land & Minerals. Inc 91011 1 
Meeker Investments. Inc. J J Meeker President 

TX 125389-051C 116980C State of Texas. acting by and through ,ts agent. W,nne Land & M,nerals. Inc 9'10/14 
AWP 1983 Trust. W1nd1 Gnmes. Trustee 

Page 2 of 2 

14-05936 1087 467 

14-05932 1087 42·1 

14 ,05927 1087 362 

1-1 -05926 1087 352 

14-07572 1098 268 

14-07576 1098 304 

14-07578 1098 322 

14-09130 1108 702 

14 -09135 1108 755 

14 10297 1119 5 17 

15-00805 1141 34 

15-01083 1143 77 

Insofar and only insofar as the lease covers the East 318 
of the West 718 of Sec~n 6. Block C-17 Pubhc School 
Land Survey Reeves Co TX 

Insofar and only insofar as the lease covers the East 3/8 
or the West 7 8 of Section 6. Block C-17 Pubhc School 
Land Survey. Reeves Co., TX. 

The S/2 of Secuon 3, Block 71. Public School Lands 
Reeves Co TX 

The S/2 of Section 3 Block 71 Public School Lands. 
Reeves Co .. TX 

The NE/4 and the SW/4 or Section 37, Block 59. Public 
School Land Survey Reeves Co TX 

The North 100 acres of the East 200 acres of Sect,on 29 
Block 59, Pubhc School Land Survey A-2681 Reeves 
Co. TX. 

1,600.0 acres of land more or less. out or Block 71, 
Pubhc School Land Survey. Reeves Co TX 
Tr 1 N, 2 of Sectoon 3, A-5229. 
Tr 2 All of Secuon 6. A-5024 and 
Tr 3 All o f Section 47 A-5023 

The West 290 acres of Section 46 Block 71 Public 
School Land Survey Reeves County TX Save & Except. 
the SW/4 SW/4 

The N'2 and the SW/4 of Section 7 Block 59. Public 
School Land Survey A 4934, Reeves Co TX. 
The East Seven Sixteenths (7/16) of the s·2 of Section 4 
Block 71 A-6000 Public School Land Survey Reeves 
Co. TX 

The East Seven Sixteenths (7116) of the S 2 of Section 4 
Block 71 A-6000 Public School Land Survey Reeves 
Co TX 

The East Seven S,xteenths (7 16 of the s12 of Section 4 
Block 71 A-6000, Pubfic School Land Survey Reeves 
Co. TX 
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Inst No. 18-04574 
DIANNE 0. FLOREZ 
COUNTY CLERK" 

20 8 Mar 19 at n3·10 PM 
REEm UNT' TEXAS 

By: ER ~ , DEPUTY 
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WINNE LAND & M INERALS, INC. 

Texas General Land Ott,ce 

••• • •• • • 
Release of O&G Leases .. 
Reeves County, Texas 
CR3-S2 

• 

Chasewood Bank Che Release of O&G Leases Filing Fee 

• • • • • • ••• • • • t • 

.:: .:.5'13,~018 
9633 

450.00 

-t--450.00 
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WINNE LAND & lUINERALS, INC. 
10330 Lake Road, Bldg . 26 

H ou ston, TX 77070 

G ilbert L. Winne, Jr., CPL 
President 

May 8, 2018 

Delivery by Fedex 

Ms. Debra Cantu 
Texas Genera l Land Office 

1700 North Congress Avenue 
Austin, Texas 78711 

RE: Release of State Oil and Gas leases 
Reeves County, Texas 

Dear Debra: 

• •• • • : • • ••• 

• 
• 
• 

• 
• • 

Tel 281-290-4990 
Fax 281-290-4992 

Enclosed you w ill find a Release of Oil and Gas Leases which includes Exh ibit A listing of 
eighteen (18) State leases, filed of record in Reeves County, Texas, along with check in the 
amount of $450.00 as payment fo r fi ling fees . Should you need any additional information, 

please contact the undersigned . 

Sincerely, 

LAND & MINERALS, INC. 

Enclosures, as stated 

c: CR3 Western Holding Company, LLC 

1200 Smith Street, Ste 1600 

Houston, Texas 77002 

glo debra cantu st lses reeves co tx !tr 



File No. I j (eS q... 8 

Ll-v'" .. c:\, ~ County 

Date Fi led: 0'5 / O".t / tB 
By George R Bush, Comm~ 

6. 

••• • • ... 
• ....... 
• • 

• 
• •• • • • • . .. 

• 
•• • • • • • • •• 




