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14--07179 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Aug 11, 2014 at 08:47 :00 AM 

~~{~):\ ( 
EXERCISE OPTION TO EXTEND PRIMARY TERM OF OIL, GAS AND MINERAL-bEl 

STATE OF TEXAS 

COUNTY OF REEVES 

) 
) 
) 

~--~ 
~ ~ . \\0'0 :b<=t 

WHEREAS, on July 8, 20 11 , NORMA M. KUNZE and JOE F. WHE 
MARITAL TRUST, ("Lessor''), executed an Oil, Gas and Mineral Lease ("Lease") in avo ASIN LAND 
ASSOCIATES, INC., with an address of P 0 Box 37 15, Midland TX 79702 ("Lessee"), recorded in Volume 901 , Page 107, 
of the Official Public Records of Real Property of Reeves County, Texas, covering the following lands: 

All of the W/2NW/4 of Section 13, Block C-21, PSL, containing 80.00 acres, more or less, --~!V--L {4 \ 
Reeves County, Texas; and ,----

WHEREAS, paragraph 13 of said Lease contains an option to extend the primary term for an add itional two (2) year 
period by payment of an additional bonus consideration for said extension. It is the desire of Resolute Natural Resources 
Southwest, LLC and Fire Wheel Energy, Inc. , successor Lessee, to extend the primary term of said Lease from three (3) years 
to five (5) years. 

NOW, THEREFORE, in and for the consideration of the bonus set forth in said paragraph 13 of the Lease, the sum 
of which has been paid to Lessor, Resolute Natural Resources Southwest, LLC and Fire Wheel Energy, Inc. have extended the 
primary term from three (3) years to five (5) years from the date of said Lease. This extension shall apply to all of the oil, gas 
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and minerals owned by the Lessor in the lands covered by said Lease. Except as herein amended, the provisions of said 0 
Lease, and any recorded instruments effecting said Lease, remain in full force and effect. 7 

fN WITNESS WHEREOF this has been executed this ..:bm day of JUNE , 2014, but is effective as of the g•h 0 
day of July, 2014. 0 

RESOLUTE NATURAL RESOURCES FIREWHEEL ENERGY, LLC 

By: 
Title: 

Bill Alleman 
Vice President - Land 

By~~w~= c:?:JlL 
ACKNOWLEOGE~I ENTS 

STATE OF COLORADO 

CITY & COUNTY OF DENVER 

This instrument was acknowledged before me on this 7#J day of .::J /J f--'/ , 20 14 by Bill Alleman, Vice President -
Land, RESOLUTE NATURAL RESOURCES SOUTHWEST. LLC, a Delaware limited liability company, on behalf of said company. 

ERIN K PETIIGREW 
NOTARY PUBLIC 

STATE OF COLORADO 
NOTARY 1019904002951 

MY COMMISSION EXPIRES 0030/2015 

STATE OF TEXAS 

COUNTY OF 

ore me on this '3c> ok.. doy of -r "'-~ , 2014 by A L A h ~. W r cHAJ A 
--~~:..:__j.o(..!J.~-¥-!-~-t.!::~=------ of FIREWHEEL F.NERGY. LLC, a Delaware limited liability company, on behalf of 

My Commiss1on expires· (p -I r.-! -.2 °/ b 

TX0 1004.001 

Notary Public in and for the State ofTexas 

lnst No. 14-07179 
DIANNE 0 . FLOREZ 
COUNTY CLERK 

2014 Aug 11 at 08:47 P.M 

Trua and Gorre~ 
copy of 

ng1nal filed in 
Heeves County 

~~TEXAS . 
By: ER ~ ~EPU rY 
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FILE I 6646 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE 
ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD lN 
THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVERS LICENSE NUMBER 

OIL, GAS AND MINERAL LEASE 

THlS AGREEMENT made this 8111 day of July, 20 II , between Norma M. Kunze and Joe F Wheat, Trustees of 
tbe Scott Witter Marital Trust, lessor (whether one or more), whose address is 4544 Post Oak Place, Ste 350, Houston. 
77027 , and Permian Basin Land Associates, Inc., lessee, whose address is P. 0 . Box 3715. Midland. Texas 79702, 
WITNESSETH: 

I . ~.in eonsi~on of Ten & No/100 C$10.00) Dollm, rca:ipt of 
which is hcn:by ecknowtedged, and of the covenants and agn:cments of lessee hereinafter contained, does hereby gram, lease and let unto lcsscc the land coYercd 
hereby for the purposes and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and &11 other minefllls 
(whether or not similar to those mentioned), together with the right to make survc:ys on said land, l&y pipe lines, esLablish and utlliz>: facilities for surface or subsurface 
disposal of salt water, construet roads and bridges, dig canals, build Lank5, power sllllions. telephone lines, employee houses and other struetures on said land, 
necessary or useful in lessee's operations in exploring. drilling for, producing, treating. storing and transporling minerals produced from the land covered hereby or any 
other land adja<:cnt thcn:to. The land covered hereby, hcn:in called "said land", is located in the County of Reeves . SLate of Texas. and is described as follows: 

A IJ of tbe W12NW/4 of Section 13, Block C-21, PSL, Reeves County, Texas 

usEE EXHIBIT "A" ATTACHED HERETO FOR FURTHER LEASE PROVISIONS•• 

This lease also covers and Includes, in addilion to that above described, all land. if any, contiguous or lldjacent to or adjoining the land above desaibed and (a) 
owned or claimed by l=or by limitation, prescription, possession, revers ion or unrecorded instrument or {b) as to which lessor has a preference right of acquisition. 
Lessor agrees to execute any supplernenlal instrument requested by lcsscc for a more complete or accurate description of said land. For the purpose or determining the 
amount of any bonus or other payment hcn:under, said land shall be deemed to contain _jJ!.Q_ ocres, whether actual ly containing more or less, and the llbove recital 
of acreage in any tnoct shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all righu and options 
hereunder. 

2. This is a pllid-up lease and subject to the other provisions herein conLained, unless sooner terminated or longer kept in force under other provisions 
hereof, this lease shall remain in force for a term of three (3) yean from the date hereof, hereinafter called "primary term", and as long lhcrcal\er as operations, 
IS hereinafter defined, are conducted upon said land with no cessalion for more th&n ninety (90) consecutive days. 

3. A!J royalty, ICSllee coven&nts &nd agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one­

fourth ( 1/4) part of all oil produced &nd saved by lcsscc fiom said l&nd, or fiom time to time, at the option of lcsscc, to pay lessor the aver&ge posted marlcet price of 

such one-fourth (1/4) part of such oil atlhe wells as of the day it is run to the pipe line or storage Links, lesso(s intcr'CSL, in either case, to bear one-fourth 

(1/4) of the cost of treating oil to render it marlcetBble pipe line oil; (b) To pay lessor on gas and casinghclld gas produced from said land (I) when sold by lessee, 

one-fourtb (1/4) of the amount realized by lessee, computed at the mouth of the well , or (2) when used by lessee off said land or in the manufacture of gasoline or 

other products, the marlcet value, at the mouth of the well, of one-fourth (1/4) of such gas and casinghead giS; (c) To pay lessor on all other minerals mined and 
marketed or utilized by lessee from Said land, one-tenth either in kind or value at the well or mine at lcsscc's election, except that on sulphur mined and marlceted the 
royalty shall be one dollar ($1 .00) per long ton. tf, at the expiration of the primary term or at any Lime or times thereafter, there is any well on said land or on lands 
with which said land or MY porlion thereof has been pooled, ""Ptble of producing oil or gos, and all such wei's are shut·in, this lease shall nevertheless, continue in 
force IS though operations were being conducted on said land for so long llS said wells are shut-In, and thereafter this lease may be continued in force as if no shut-In 
had oc:rum:d. Lessee covenants and agrees to usc reasonable diligence to produce, uti liz>:, or market the miecrals capable of being produced from said wells. but in the 
exercise of such diligence, lessee shall not be obligated to install or furnish facilities other than well f~~tilities and ordinary lease facilities of flow lines, separator, and 
lease Lank, and shall not be required to settle labor trouble or to marlcet gas upon terms un~ttcepLable to lessee. If. at any time or times after the expiration of the 
primary tcnn, all such wells are shut·in for a period of ninety consecutive days, and during such Lime there are no operations on said land, then at or before the 
ci<piration of said ninety day period, l=ee shall pay or Lender, by check or dra.fl of lessee, llS royally, a sum equal to Five Dollars ($5.00) for each acre of land 
then covered hereby. Lessce shall moke lilcc paymenu or tendcr3 at or before the end of each anniversary of the expiration of said-ninety day period if upon such 
anniversary this ICIIse is being continued in force solely by reason of the provisions of this pa.ragraph. Each such payment or tender shall be made to Lhe parties who at 
the time of p&yment would be entitled Lo receive the royalties which would be paid under this lease if the wells were producing, and wjU be oaid direct to L.cssor or 
L.cssor's heirs succcssoa or assigns. If at any time that lcsscc pays or tender3 shut-in royally, two or more par1ies arc, or claim to be, enlilled to receive same, lessee 
mq, in lieu of any other method of payment herein provided, pay or tender such shut·in royally, in Lhe manner above specified, either jointly to such parlies or 
separately to each in accordance with their respeetive ownerships thereof, llS lessee m&y elect. Ally payment hereunder may be made by check or dran of lessee 
deposited in the mail or delivered to the party entitled to receive payment or to a depository banlc provided for llbove on or before the IllS! date for payment. Nothing 
hcn:in shall impllir lessee's right to release llS provided in paragraph S hereof: ln the event of assignment of this lease in whole or in part, liability for payment 
hcn:tmder sh&U rest exclusively on the then owner or owners of this lease, scvcrally llS to acreage owned by coch. 

4. Lessce is hereby granted the right, at its option, Lo pool or unitize any land covered by this lease with any other land covered by this lease, and/or with 
any other land, lease, or leases, u to any or all minerals or horizons, so llS to cstablish units containing not more thM 80 surface acres, plus 10% acreage tolennce; 
provided. however, units moy be established as to any one or more horirons, or existing units m&y be enhtrJled llS to any one or more horizons, so as to conwn not 
more th&n 640 surface IICrcs plus I()"~ acreage tolerance, if limited to one or more of the following: ( I) gas, other than easinghclld gas, (2) liquid hydrocarbons 
(condcnsale) which arc not liquids in the subsurface reservoir,()) minerals produced from wells classified as gas wells by the conservation agency havingjurisdielion. 
If larger units than any of those herein permitted, either at the Lime est:abli!hcd, or aner enlargement, are required under any governmental rule or order, for the drilling 
or operation of a well at a regul&r location, or for obtllining mllXimum allowable from any well to be drilled, drilling. or already drilled, any such unit may be 
est:ablishcd or enlarged 10 confonn to the slu required by such governmental order or rule. U:ssee shall CJ<ercise said option as to each desired unit by executing an 
instrument identifying such unit and filing il for record in the public office in which th is lease is recorded. Each of said options may be exercised by lessee at any time 
and from Lime to time while this lease In force, and whether before or al\cr production has been established either on said land, or on the portion of said land included 
in the unit, or on other land unitized therewith. A unit cstablishcd hcn:under shall be valid Md effective for all purposes of this lease even though there m&y be 
mineral, royalty, or leasehold interests in lands within the unit which are not effectively pooled or unitlzcd. Ally operations conducted on any part of such unitized land 
shall be considered, for all purposes, except the p&ymenl of royalty, operations conducted upon said lond under this lease. There shall be allocated to thelMd covered 
by this lease within each such unit (or Lo each separate tract within the unit if this lease covers sepanote tracts within the unit) that proport.ion of the tolal production of 
unitized mincr11s from the unit. a ncr dedueling any used in lease or unit Opemions, which the number of surface acres in such land (or in each such separal<: tract) 
covered by this lease within lhe unit beatS to the tolll number of surfoce acres in the unit, and the produelion so ollocatcd shall be considered for all purposes, 
including payment or delivery of royalty, ovc:rriding royalty and My other payments out of production, to be the enUre production of unitized minerals from the land to 
which allocated in the same manner an though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral 
estate agrees that the accrual of royallics pursuant to this paragraph or of shut-in royalties fiom a well on the unit shall satisfy any limitation of term requiring 
production of oil or gas. The fonnation of any unit hereunder which includes lend not covered by this lease shall not have the effect of exchanging or transferring any 
interest under this lease (including. without limitation, any shut in royalty which m&y become payable under this lease) berwccn parlics owning inlereSIS in land covered 
by this leue and parties owning Interests in land not covered by this lease. Neither shall it impair the right of lessee to release as provided in paragraph S hereof, 
except that lessee may not so release as to lands within a unit while there arc operations thereon for unitized minerals unless all pooled leases are released as to lands 
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wilhin the uniL At any time while lhis lease is in force ~ may dissolve any unit established hereunder by filing for record in the public office when: this lease is 
recorded a deelanu.lon to thai effect, lfaJ thai time no oper.Uons asc bemg conducted thereon for uniliud minerals. Subject to the provisions of this paragraph 4, a 
unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now or hcrcafta covers separate ttacts, no 
pooling or unitiZlllion ofroyaity interests as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such sepanuc tniCtS 

within lllis lease but lessee shall nevertheless have the right to pool or unitiu as provided in lllis paragraph 4 will\ consequcnt allocation of production as herein 
provided. As used in lllis paragraph 4, the words "sepanuc 11act" mean any trac1 with royaity ownership differing, now or hcreaJicr, either as to part.ies or OlllOWlts, 
from tha1 as to any OUICI" part of the leased premises. 

S. l..c:sscc may at any time and from time to time execute and ddivu to lessor or file for record a release or releases of this lease as to any part or all of said 
land or of any mineral or horizon thereunder, and, thereby be relieved of all obligations as to the released acreage or intctesL 

6. Whenever used in this lease the word "operations• shall mean opcrauons for and any of the following: drilling. teSting. completing. reworking. 
rccompleting, deepening. plugging back or repairing of a well in search for or on an endeavor to obWn production of oil, gas, sulphur or other minerals, excavaun& a 
mine, production of oi~ gas, sulphur or oUICI" mineral, whelller or not in paying quantities. 

1. Lessee shall have the use. fn:e from royalty, of water, olhu lhan from lessotS water wells, and of oil and gas p<odueed &om said land in all operations 
hereunder. l..c:sscc shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove casing. No well 
shall be drilled ncascr than 600 fcc:t to the house or bam now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations to 
1!10wing crops and timber on said land. 

8. The rights and cstale of any patty hctcto may be assigned from time to time in whole or in pan and as to any mineral or horizon. All of the covenants, 
obligations, and considerations of this lease shall ext.cnd to and be binding upon the panics hc:n:to, their heirs, successors, assi1!1t5, and successive assigns. No change 
or division in the ownership of said land, royaities or other moneys, or any pan UICI"eof, howsoever etree~ed, shall increase the obligations or diminish the rights of 
lessee, including. but not limited to, the location and drilling of wells and the measurement of production. Notwithstanding any other ll:lual or constructive knowledge 
or notice thereof of or to lessee, its successors or assigns, no change or division in the ownership of said land or of the royalties, or oUICI" moneys, or the right to receive 
the same, howsoever effected, shall be binding uponllle then record owner of this lease untillhiny (JO) days afu:r there lias been furnished to such record owner at his 
or its principal place of business by lessor 0< lessors heirs, successors, or assigns, notice of such change or division. supponed by either originals or duly certified 
copies of the instruments wllich llave been property filed for record and which evidence such change or division, and of such court records and proceedings, 
t111nscripts, or other documents as shall be necessary in the opinion of such record owner to establish the validity of such change or division. If any such change in 
ownership ocaus by reason of the dealll of the owner, ~ may, nevcrllldess pay 0< t.cnder such royalties, or other moneys, or part thereof, to the credit of the 
deeedent in a depository bank provided for above. 

9. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in writing, 
Sdting out specifically in what rcspeCIS ~ has breached this conlnU:t. Lessee shall then have sixty (60) days after receipt of said not.ice within which to mc:c:t 0< 

commence to meet all or any part of the breaches alleged by lessor. The service of said notice shall be precedent to the bringing of any action by lessor on said lease 
for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on lessee. Neither the service of said notice nor the 
doing of any acu by lessee aimed to mc:e1 all or any of the alleged breaches shall be deemed an admission or presumption that lessee has failed to perform all its 
obligalions hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (I) sufficient aaca&e around e..:h well as to which 
there are operations to constitute a drilling or maximum al lowable unit under applicable governmental regulations, (but in no event less lhan fony acres), such acreage 
to be desigruued by lessee as nearly as practicable in the form of a square centered at the well, or in such sllape as then existing spacing rules require; and (2) any pan 
of said land included in a pooled unit on which there are opctations. l..c:sscc shall also have such easements on said land as arc necessary to operations on lhe acreage 
so rc:tained. 

10. Lessor hereby warrants and agrees tO defend title to said land against the clairns of all per;ons whomsoever. Lessor's rights and interests hereunder 
shall be charged primarily with any mongages, taxes or other liens. or interest and other charges on said land, but lessor 01!1= tha1 lessee shall have the right aJ any 
time to pay or reduce same for lessor, either before or after maturity, and be subrogated to the rights ofllle holder thereof and to deduct amounts so paid from royalties 
or oUICl" payments .payable or which may become payable to lessor and/or assigns under this lease. lf this lease covers a less int.ercst in the oil, gas, sulphur, or oUICI" 
minerals in all or any pan of said land than the entire and undivided fee simple estate (whether lessor's iniUCSI is hen: in specified or not), or no Interest therein, then 
the royalties and other moneys w:ruing frcm any part as to which this lease covers less than such full lnt.erest. shall be paid only In the propoltion which the lnt.erest 
therein, if any, covered by this lease:. bears to the whole and undivided fee simple eswe therein. All royalty interest covered by this lease (whether or not owned by 
lessor) shall be paid out of the royalty hc:n:in provided. This lease shall be binding upon each party who executes it without regard to whelhcr it is executed by all those 
named hc:n:in as lessor. 

II . If while this lease is in force. at, or after the expi111tlon of the primary tum hereof, it is not being continued in force by reason of the shut-in well 
provisions of para1!111Ph J hereof, and lessee is not conducting operations on said land by reason of ( I) any law, order, or rule or regulation, (whether or not 
subsequently detumined to be invalid) or (2) any oUICI" cause, whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary 
t.erm hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal such delaying cause, and Ill is lease may 
be extended thereafter by operations as if such delay had not occurred. 

12. If this lease expires or is terminated as to any ponions of the said lands, then Lessee shall ncvcrllldcss continue to have (i) the right of injl1ess and 
er,ress over, across and lllrough said lands; and (ii) the right to construct, Opctate and maintain roads, pipelines, power lines and other facilities on. across and over 
said lands in order to (a) opctate wells located on any portion of said lands or on lands pooled therewith; (b) talcc, receive and t.ranspon oil, gas and its constituent 
produCts frcm wells located on said lands or on lands pooled therewith; and (c) further devdop any of the retained lands hereunder or lands pooled therewith, in 
accordance with the oUICl" t.enns of this lease. 

IJ. For llle above consideralton, l..c:sscc tS granted the option to renew and ext.end the primary term of this lease for an additio;;a; period of two (2) years 
afu:r the end of the primary tum provided above, so as to enlarge the primary t.erm from three (J) years to five (5) years, by paying or t.endering to Lessor at the address 
shown above an amount equal to the amount per net mineral acre paid as the ini tial bonus for th is lease for all net mineral acres then covered by !his lease, prior to the 
expiration of the initial primary tum of Ill is lease. 

IN WITNESS WHEREOF, this lease is executed on the date first above written. 
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ACKNOWLEDGMENT 
STATE OF TEXAS 
COUNTY OF HARRIS 

This instrument was acknowledged before me on this/~ of July 2011, by Norma M. Kunze, and in the 
capacities t · OEBAALEDWARDS 

e NIJrNf'( P\Jet£ 
STATE OF TEXAS 

MY COIIol. EXP. 08/0412012 

My commission expires: 0 f/a <{ / ~ {;) N~tary Public in rt foJOe State 9fTeps ~I 11 1 A r Jlr 
Pnnted Name: C f?i L . C:; Cl U/ <A.-I C!-0. 

ACKNOWLEDGMENT 
STATE OF TEXAS 
COUNTY OF HARRIS 

This ins~ent was acknowledged before me on this L t"f!; of July 201 1, by Joe F. Wheat, and in the 
capacities therein stated. 

l"'e--~OEBAA~~L~EDW~ARDS~"" 
NOTNf't F't8JC 
STATE Of TEXAS 

MY COIIol. EXP. 0MW2012 

My commission expires: {}flO <( f ;)(l /;; 
Notary Public in J:l for ~e .State o~TexB;S._d AJ(' 
Printed Name: C A f CL <--- (:3: {JJ{l{ U. \? 
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EXJflBIT "A" 

Attached to and made part of that certain O il, Gas and Mineral Lease dated J uly 8, 2011, from Norma M. Kunze, 
T rustee and J oe F Wheat, T rustee as Lessor, to Permian Basin Laud Associates, lnc., as Lessee . 

14. LIMITATION OF GRANT: Notwithstanding anything to the contrary contained in this printed lease form, it is understood that 
the parties expressly limit the grant of this lease to include only oil, gas and other liquefied and gaseous hydrocarbons together with 
other associated products mined or refined as by-products of or in connection with oil and gas production. 

IS. SHUT-IN GAS RO YALTY LlMJTATION: NotwithsLauding anything to Lhe conll'llry contained in this printed lease form, after 
the expiration of the primary term, this lease may not be maintained in force and effect for more than two (2) cumulative years solely 
by the payment of shut-in gas royalty. 

16. RETAINED ACREAGE: Notwithstanding anything to the conll'llry contained in this printed lease fonn, after a weU producing 
or capable of producing oil or gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably 
prudent oper.uor in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased 
premises and in marketing the production thereon. If at the expiration of the primary term Lessee has drilled a well, or is then drilling 
a well, on land covered by this lease or pooled therewith, then 180 days after the expiration of the primary u:rm or upon the cessation 
of Continuous Drilling Operations, whichever is later, this lease shall terminate as to all lands not then either included in a proration 
unit assigned to a well capable of producing oil or gas in paying quantities or allocated to a drilling well, as well as to all depths below 
100 feet below the deepest producing horizon. "Continuous Drilling Operations" shall mean the commencement of actual drilling of 
an oil or gas well on land covered by this lease, or pooled therewith, within one hundred eighty (180) days after the end of the printary 
term or within one hundred eighty ( 180) days after completion of any well which is being drilled at the end of the primary term, 
whichever is the later date, with no more than 180 days elapsing between the completion of one well and the commencement of th.e 
next subsequent well. For the purposes of this paragraph, a "drilling well" shall be deemed to be a well upon which operations for 
drilling, deepening, completing, rccompleting, working, reworking, repairing, side-tracking, testing, logging, or the like are being 
conducted with no cessation of more than 90 days until production is obtained or the well is final ly plugged and abandoned. The term 
"proration unit" as used herein is intended to be a tract of land the size and shape of which is prescribed or allowed by the Railroad 
Commission of Texas for production of oil and/or gas under fie ld rules applicable to the area involved herein. Provided, however, if 
no field rules have been adopted by said Commission or if the records of said Commission do not indicau: a defmite description of a 
proration unit, then in either of such events, said proration unit shall be deemed to be forty (40) acres as to oil wells and one hundred 
sixty (160) acres as to gas wells, plus a tolerance of ten percent (10%). 

17. W MJTAT ION ON ROYALTY DEDUCTIONS: Notwithstanding anything to the contrary contained in this printed lease form, 
Lessee agrees that all royalties accruing to Lessor under this lease shall be paid without deduction for the cost of producing, 
transporting, compression, dehydration, treating or otherwise making the oil, gas and other products produced hereunder ready for 
sale, use, transport or transmission, nor shall any deduction be made from royalty payments to Lessor for bookkeeping, accounting. 
royalty payment processing, royally disbursement fee, or any other service of any type by Lessee. 

18. OPERA T lON AN D C LOSEO UT: Notwithstanding anything to the contrary contained in this printed lease form, upon partial or 
total termination of this lease, Lessee agrees to restore, to the extent practical, the surface of the lands to as nearly the same condition 
as they were in prior to Lessee's operations thereon, and to remove broken or discarded machinery and major debris from the 
premises. Lessee shall at all times conduct all operations related to this lease consistent with applicable laws and rules. Lessee is 
responsible for meeting all legal and regulatory requirements regarding plugging dry or abandoned wells, handling of slush or refuse 
pits, and other applicable environmental requirements. Termination of all or part of this lease by Lessee shall not extinguish or limit 
any of these responsibilities. Release of any land or horizon under this lease, shall not extinguish or limit any of these responsibilities. 

19. POLLUTIO N: Notwithstanding anything to the contrary contained in this printed lease form, in developing this area, Lessee 
shall use lhe highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing. pollution of coastal 
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent 
spillage, seepage or ground water contaminalion. In the event of pollut ion, Lessee shall use all means at its disposal to recapture all 
escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. 

20. LEASE SECURJTY: Notwithstanding anything to the contrary contained in this printed lease form, Lessee shall take the highest 
degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced 
from said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate 
protective devices on or at all access points at the lease's production, gathering and s torage sysu:ms where theft of hydrocarbons can 
occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the Lessor royalties thereon as 
provided herein on all oil, gas or other hydrocarbons lost by reason of theft. 

21. SUCCESSORS AND ASSJGNS: , Notwithstanding anything to the contrary contained in this printed lease form, the covenants, 
conditions and agreements contained herein shall extend to and be binding upon the heirs, executors. administrators, successors or 
assigns of Lessee herein. 

SIGNED FOR fDENTIFICATION: 

Nor~a M. Ku T;oUS 
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COLLECTION DRAFI' 

Upon payor's acceptance, on or before.lQ_days 
after sight and subject to approval of title . 

Date: July II , 2011 

PAY TO THE ORDER OF: NORMA M. KUNZE AND JOE D. WHEAT, TRUSTEES OF THE THE SCOTT 
WITTER MARITAL TRUST $ 60.000.00 
Sixty Thousand and no/ lO DOLLARS 

This draft is drawn to pay for a three (3) year, paid-up. Oil and Gas Lease, dated July 8. 2011 covering 
all righL title and interest of payee, above. in WI2NW/4 of Sec. 13, Block C-21. Public School lands, 
Reeves Countv. Texas. 

The payee herein agrees to accept the money in case draft is paid any time before same is ordered returned by the 
forwarding bank. 

Permian Basin Land Associates, Inc. (432·683-9527) 
First Capital Bank.Midland 
310 W. Wall, Suite 100 
Midland, Texas 79701 
432-686-0044 

--

Lee House 
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CERTIFIED TRUE AND CORAECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVt:S 
The above and forego.ng is a full, true and correct photograpNc copy of the 
onginal record now in my lawful Mlody and possession, as the same is 
filed/recor{jf the pub~ i<lfords of my office, found in VOL ..9fiL. 
PAGE __ . THRU OFFICIAL PUBLIC 

RF.CORD 6/23/14 
~.... I hereby cet11fiecf'Ori __ --- - -

~""'~"~\ r - \fi;a DIANNE 0. FLOREZ, COUNTY CLERK 
~ . . f REEVES COUNTY, TEXA~ 

'~uu:l BY ~~~EPUTY 
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14-061 45 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
J u l 11, 2014 at 03 :38:00 PM 

EXERCISE OPTION TO EXTEND PRIMARY TERM OF OIL, GAS AND MINERAL LEASE 

STATE OF TEXAS 

COUNTY OF REEVES 

WHEREAS, on July 8, 20 II, J UNE W. Gl LLMAN, dealing in her sole and separate property, ("Lessor"), 
executed an Oil, Gas and Mineral Lease ("Lease") in favor of PERMIAN BASIN LAND ASSOCIATES, INC., ("Lessee"), 
recorded in Volume 90 I , Page 112, of the Official Public Records of Real Property of Reeves County, Texas, covering the 
following lands: 

All of the W/2NW/4 of Section 13, Block C-21, PSL, containing 80.00 acres, more or less, 
Reeves County, Texas; and 

WHEREAS, paragraph 13 of said Lease contains an option to extend the primary term for an additional two (2) year 
period by payment of an additional bonus consideration for said extension. It is the desire of Resolute Natural Resources 
Southwest, LLC and Fire Wheel Energy, Inc., successor Lessee, to extend the primary tenn of said Lease from three (3) years 
to fi ve (5) years. 

NOW, THEREFORE, in and for the consideration of the bonus set forth in said paragraph 13 of the Lease, the sum 
cfwh ich has been paid ro Lessor, Resolute Natural Resources Southwest, LLC and Fire Wheel Energy, Inc. have extended the 
primary tenn from three (3) years to five (5) years from the date of said Lease. This extension shall apply to all of the oil, gas 
and minerals owned by the Lessor in the lands covered by said Lease. Except as herein amended, the provisions of said 
Lease, and any recorded instruments effecting said Lease, remain in full force and effect. 

11'-l WITNESS WHEREOF this has been executed this 3~ 41--. day of JUNE , 20 14, but is effective as of the 81
h 

day of J uly, 2014. 

RESOLUT E NATURAL RESOURCES 

~-------
By: Bill Alleman ~~J 
Title: Vice President - Land 

ACKNOWLEDGEMENTS 

STATE OF COLORADO ) 
) 

CITY & COUNTY OF DENVF.R ) · 

'7 .J6 This mstrument was acknowledged before me on this - day of ~'f , 2014 by Bill Alleman, Vice President -
Land, RESOLUTE NATURA L RESOURCES SOUTHWEST. LLC. a Delaware limited liability company. on behalf of said company. 

My Comn'r·~·~~~N~~~a#~==~--­

NOTARY PUBLIC 
STATE OF COlORADO 
NOTARY 10 19904002951 

MY COMMISSION EXPIRES 0413012015 

5T ATE OF TEXAS 

COUNTY OF 

S'
Titis instrument was acknowledge before me on this 

~ . . ~ : 

said company. 

My Commission expires: (;, - l '-/ - ;). ~ I <.. 

e B!klAMIN R. RYBURN 
NaBy Nlla. 6lele d .... 
lolr~e,. 

JUNE 14, 2016 

TX01004.002 

~ • i't- day of )"'"""- 2014 by A I-.'\ -r. e row"' 
of FIRE WHEEL ENERGY, LLC, a Delaware limited liability company, on behalf of 

~~~~'¥----· ---
Notary Public in and for the Stale ofT ex~ 

lnst No. 14-06145 
D!A~NE 0 . fLOREZ 
COUNTY CLERK 

Z014 J u l11 at 03:38 PM 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
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FILE I 6647 

NOTICE OF CONFIDENTlALITY RIGHTS: IF YOU ARE A NATURAL PE.RSON, YOU MAY REMOVE OR STIUK.E 
ANY OF THE FOLLOWING lNFORMA TION FROM TillS INSTRUMENT BEFORE IT IS FILED FOR RECORD lN 
THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVERS LICENSE NUMBER 

OIL, GA.S AND MINERAL LEASE 

THJS AGREEMENT made this 8th day of July, 201 1, between June W . Gillman, d ealing in h e r sole a n d separate 

property • lessor (whether one or more), whose address is C/0 Joe F. Wheat. Attorney. 4544 Post Oak Place, Ste 350, 
H ouston. 77027 , and Permian Basin Land Associa tes, Inc .. lessee, whose address is P. 0. Box 37 15. M idland, Texas 
79702, WITNESSETH: 

I. Lessor, in consideration of Ten & No/100 C$10.00) OoUan, rcc:cipl of 
which is hen:by aclcnowledged, and of !he covcnanlS and agn:cma~lS of lessee hereinafter conlllined, docs hereby r,nru, lease and lel unlO I= lhe land covered 
hereby for lhe pwposcs and wilh lhe exclusive right of exploring, drilling, mining and opa11llng for, producing and owning oil, gas, sulphur and all olhtr minerals 
{whelher or not similar 10 !hose mentioned), lOgcther wilh lhe nglu 10 make surveys on sald land. lay pipe lines, eslllblish and utilize focililies for surface or subsurface 
disposal of sal! wlltr, construct roads and bridges, dig canals, build lanks, powu stations, ~lephone lines, employee houses and olhcr structures on said land, 
ncc:cssary or useful in lessee's opa11llons in exploring, drilling for, producing. llealing, s10ring and lransporting minerals produced from !he land covered hereby or any 
olhcr land adjacent !hereto. 1b< land covered hereby, herein called •saJd land•, is IOC81ed in !he County of Reeves. SUW: of~ and is dcseribed as follows: 

AJI of the W/2NW/4 of Section 13, Block C-21, PSL, Reeves Cou nty, Texas 

.. SEE EXHLBIT "A" ATTACHED HERETO FOR FURTHER LEASE PROVISIONS•• 

This lease also covetS and includes, in addition to lhru above described, all land, if any, contiguous or adjacent 10 or adjoining lhc land above described and (a) 
owned or claimed by lessor by limiWion, prescription, possession, reversion or unn:corded inslrumenl or (b) as 10 which lessor has a prefen:ncc right of ""''Uis ilion. 
Lessor agrees 10 exeeute any supplemenlal instrument rcqucs~ by lessee for a more comple~ or~ description of said land. For lh< purpose of delcrmining !he 
amount of any bonus or olhcr payment hereunder, said land shall be deemed to contain _8ll.L acres, wbclhct aclUally containing more or less, and !he above reeital 
of acreage in any lnlel shall be deemed 10 be lhc true acreage lhercof. U:ssor acuplS lhc bonus as lump sum consid<nl1lon for !his lease and all rights and options 
hereunder. 

2. This is a 'Paid-up lease and subjc:ct to !he oUlU provisions herein conlllin<d. unless sooner tenninated or longer kept in foree under olher provisions 

hereof, !his lease shall n:rnain in foree for alUIIJ of three (3) years from !he dale hereof, hereinafter <ailed ·primary lUIIJ•, and as long lhc:rcaftu as operations, 
as hereinaftu defined, arc condu~ upon said land with no cessation for more !han ninety (90) consecutive days. 

3. As royally, lessee covc:nanlS and agrees: (a) To deliver 10 lhe credit of lessor, in lhe pipe line 10 which lessee may coMCCl ilS wells, !he equal one­
fourth (1/4) part of all oil produced and saved by lessee from said land, or from lime: 10 time, atlhe option oflessee, to pay lessor lhc average pos~ market price of 

such one-fourth (1/4) pan of such oil a1 the wctths of lhe day il is run 10 !he pipe line or s10111getanks, lesso(s in~esl, in eilher case, 10 bear one-fourth 

( 1/4) of !he cost of treating oil to render It marketable pipe line oil: (b) To pay lessor on gas and casingh<:ad gas produced from said land (I) when sold by lessee, 

o ne-fourth (1/4) oflhe amount realiud by lessee, computed at lhe moulh oflhe well, or(2) when used by lessee off said land or in !he manufaaure of gasoline or 

olhcr produclS, lhe mari<Cl value, allhe moulh of !he well, of one-fourth ( 1/4) of such gas and casinghead gas; {c) To pay lessor on all olhcr minerals mincrl and 
marketed or utilized by lessee from Said land, one·~nlh eilher In klnd or value allhe well or mine at lessee's cleclion, exccpllhal on sulphur mined and mark~ !he 
royalty shall be one dollar ($1.00) per long too. If, 11 !he expiralion of lhc primluy lUIIJ or a1 a.1y lime or limes lhercaftct, !hen: is any well on said land or on lands 
wilh which said land or any portion lhcn:of has bc:cn pooled, capable of producing oil or gas, and all such wells an: shut-in, lhls lease shall nevertheless, continue in 
for« as !hough operations wen: being conducted on sald land for so long as said wells are shut-in, and lhercallcr lhis lease may be cominued in force as if no shul· in 
had cx:curr<d. lessee covenants and agrees 10 use reasonable di ligence 10 produce, utilize, or market !he minerals capable of being produced from sald wells, but in !he 
exercise of such diligcnee,lessee shall not be obligated 10 inslllll or furn ish facilities olher !han well facilities and ordinary lease facilities ofOow lines, separator, and 
lease llllk, and shall not be required 10 sc.tlic labor uouble or 10 markcl gas upon u:rms unacccplllblc to lessee. If, 11 any time: or times after lhc expiration of lhe 
primary ~rm. all such wells arc shut-in for a period of ninety conseculivc days, and during such lime: !hen: arc no opa11llons on said land. !hen 11 or before !he 

expiralion of said ninety day period, lessee shall pay or lender, by check or draft of lessee, as royally, a sum equal 10 Fiv e Dollars ($5.00) for each acre oftand 
U1cn covered hereby. lessee shall make like payments or ~nders 81 or before lhe end of each anniversary of lhe expiralion of said-ninety day period if upon such 
anniversary !his lease is being conlinued in foree solely by reason of lhe provisions of !his paragraph. Each such payment or lender shall be made 10 !he parties who 81 
!he lime of payment would be entitled 10 rceeive !he royalties which would be pald under !his lease if lhe wells were producing. and will be oaid direct (0 Lessor or 
L!:ssor's heia succcsso!l or assigns. If 11 any time lh81 lessee pays or lenders shut-in royalty, two or more parties are, or claim to be, cntilled 10 rceeive same, lessee 
may, in lieu of any olher rnc:!hod of payment herein provided, pay or tender such shut-in royalty, in lhc manner above specified. eilhtr jointly 10 such parties or 
separlllGiy to each in aceordancc with !heir respeclive ownerships !hereof, as lessee rnay elect. Any payment hereunder may be made by check or draft of lessee 
dcposi~ in !he mall or delivered 10 lh< pany entitled 10 rcc:cive payment or to a dcposilOry bank provided for above on or before lhe IISI dale for paymenL Nolhiog 
herein shall impair lcsscr:'s right 10 release as provided in paragraph 5 hereof. ln lhe event of assignment of lhls lease in whole: or in pan, liability for payment 
bcrcunder shall rest exclusively on !he lhcn owner or owners of !his lease, severally as 10 acreage owned by each. 

4. lessee is hereby granted lhe righl, 11 ilS option, 10 pool or unitize any land covered by !his lease wilh any olhcr land covered by lhis lease, and/or wilh 
any olhcr land, lease, or leases, as lO any or all minerals or horizons, so as 10 establish unilS conlllining not more lhan 80 surface ocrcs, plus 10% acreage lOicrancc; 
provided, however, unilS may be eslllblished as 10 any one or more horizons, or existing unilS may be enlarged as 10 any one or more horizons, so as 10 conlllin nol 
more !han 640 surface acres plus 10".4 acreage tolerance, if limi~ to one or more of lhe following: {I) gas, olhcr !han c:asingh<:ad gas, (2) liquid hydrocarbons 
(condenslllc) which arc not liquids in ll1e subsurface: reservoir, (3) minerals produced frorn wells classified as gas wells by lhc conservation agency having jurisdiction. 
If larger unllS !han any of !hose herein permiu.cd, e ilher lllhe time eslllblish<d, or after cnlargcmenl, an: required under any govc:mmerual rule or order, for !he driUing 
or oper81ion of a well 81 a regular location, or for obtaining maximwn allowable from any well 10 be drilled, drilling. or already drilled, any such unit may be 
eslllblishcd or enlarged lO conform 10 lhe size required by such govcrnmcnllll order or rule. lessee shall exercise said option a.s 10 each desired unit by executing an 
instrument identifYing such unil and lil ing it for record in !he public office in which !his lease is recorded. Each of said op1ions may be exercised by lessee a1 any lime 
~d from time to time while !his lease In force. and whelhtr before or after produclion has been established cilhcr on said land, or on !he portion of said land included 
in lhe unil, or on olher land unitized lherewilh. A unit eslllbiishcd hereunder shall be valid and cffec:tive for all purposes of Ibis lease even !hough lhcn: may be 
minc:rlll, royally, or lc:asc:hold interests in lands within the unit which are not effectively pooled or w1iliz.cd. Any operations conduc~ on any pan of such unitized land 
shall be considered, for all purposes, except !he payment of royalty, operations conducted upon said land under !his lease. Then: shall be allocaltd 10 lhe land covered 
by !his lease wilhin each such unit (or 10 each separ11e uact wilhln lhe unit if !his lease covers sepanue ~ra~:ts wilhln lhe unit) lh81 proportion of !he tollll produclion of 
unilizr::d minenls from lhe unil, afiu deductiog any used in lease or unit Op<n~ions, wh\ch lhe number of surface acres in such land (or in each such sepanue tnel) 
covered by !his lease wilhin lhc unil bears to lhe tollll number of surface acres in lh< unit , and lhe production so alloea~ shall be considered for all purposes, 
including payment or delivery of royalty, ovaridiog royally and any olhcr paymc:nlS out of production, 10 be lhe entire produtlion of unitized minerals from !he land 10 
which alloea1ed in lhe same manner an !hough produced lhtreliom under !he terms of !his lease. The owner of !he reversionary eslale of any lUIII royally or mineral 
<Stale agrees !hal lhe accrual of royalties pursuant 10 !his paragn~ph or of shut-in royalties from a well on lh< uni t shall satisfY any limitation of ~m requiring 
produtlion of oil or gas. The fonrtalion of any unit bcrcunder which includes land 1101 covered by !his lease shall not have !he effi:cl of exchanging or uansferring any 
!merest under lhis lease (including. wilhow lirnilllion, any shulin royally which may become payable under !his lease) between parties owning intcrats In land covered 
by !his lease and parties owning inlcrl:SlS in land not covered by lhis lease. Ncilher shall it impalr !he right of lessee 10 rclcasc as provided in paragraph S hereof, 
excepl lhal lessee may nol so release as 10 lands wilhin a unit while lhcn: arc opcralions lhcrcon for unilizr::d minerals unless all pooled leases arc rclcascd as 10 lands 
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within the uniL Al llty time while this·lease is in fora: lessee may dissolve any unit eslablishcd h=under by filing for record in the public office where this lease is 
recorded a declaration to lhat effect, if at that time no opcnuions arc being conduct.ed thereon for unitiud minerals. Subject to the provisions of this paragraph 4, a 
unit once established h~nder shall n:main in rorcc:so long as any lease subject ~to shall r<:main in force. If this lease now or hereafter covm separate tracts, no 
pooling or unitiz.alion of rOyalty interests as between any such sep11n1te Inlets is intended or shall be implied or r<:sult merely from the inclusion of such separate tracts 
within this lease but I~ shall nevertheless have the right 10 pool or unitize as provided In this paragnlph 4 with consequent allocation of production as her<:in 
provided. As used in this paragraph 4, the words "separate tract• mean any tract with royalty ownership differing, now or hereafter, either as to parties or 11tnounts, 
from that as to any other part of the leased premises . 

~- Lessee may It 111y lime and from time to time exe<:utc and deliver to lessor or file for rccord a r<:lease or r<:leases of this lease as to any part or all of said 
land or of any mineral or horiron thereunder, and, thereby be relieved of all obligations as 10 the r<:ieased acreage or interesL 

6. Whenever used in this lease the wqrd "operations• shall mean operations for and any of the following: drilling, resting, completing, reworking. 
rccompleting, deepening. plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a 
mine, production of oil, gas, sulphur or other mineral, whether or not in paying quantities. 

7. Lessee shall have the use, fn:e from royalty, of water, other thon from lessors waier wells, and ofoil11td gas produced from said land in all operations 
hereunder. Lessee shall have the right 81 any time 10 remove all machinery and fix tunes placed on said land. including the right to draw and remove casing. No well 
shall be drilled neareT than 600 feet to the house or bam now on said land without the consent ofthc·lessor. Lessee shall pay for damages caused by ill operations to 
growing crop$ and timber on said land. 

8. The rights and estate of any party hereto may be assigned from time 10 time in whole or in part and as to any mineral or horizon. All of the covenants, 
obligations, and considerations of this lease shall extend lo and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change 
or division in the ownership of said land, royalties or other moneys, or any part ~r. howsoever effected, shall incruse the obligations or diminish the rights of 
lessee, including. but nor limited 10, the location 11td drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge 
or notice thereof of or to lessee, Its successors or assigns, no change or division in the owner.;hip or said land or ofthe royalties, or other moneys, or the right to receive 
the same, howsoever effected. shall be binding upon the then record owner of this lease until thirty (30) days after there has been furnished to such record owner al his 
or its principal place of business by lessor or lesso~s heirs, successors, or assigns, notice of such change or djvision, suppor1ed by either originals or duly ccnilicd 
copies of the instruments which have been properly filed for record and which evidence such change or division, and of such coun records and proceedings, 
transCTipts, or other documents as shall be necessary in the opinion of such record owner to establish the validity of such change or division. If any such change in 
owner.;hip occurs by reason of the death of the owner. lessee may, nevertheless pay or tender such royalties, or other moneys, or part thereo( 10 the credit of the 
decedent in a depository bank provided for above. 

9. In the event lessor considers that lessee has not complied with all its obligotions h=under, both express 111d implied, lessor shall notify lessee in writing. 
selling out specifically in what r<:spects lessee has breached this eonlracL Lessee shall then have sixty (60) days after receipt of said notice within which to meet or 
commence to meet all or any part of the breaches alleged by lessor. The service of said notice shall be precedent to the bringing or any action by lessor on said lease 
for any cause. and no such lei ion shall be brought until the lap$0 or sixty (60) days after service or such notice on lessee. Neither the service of said notice nor the 
doing of any acts by lessee aimed 10 meet all or any of the alleged breaches shall be dccmcd an admission or presumption that lessee has failed to perform all its 
obligations hereunder. If this lease Is canceled for any cause, it shall nevertheless r<:maln in force and effect as to (I) sufficient acreage around each well as 10 which 
~arc operations 10 constitute a dri lling or maximum allowable unit under applicable governmental r<:gulations, (but in no event less than forty acr<:S), such acreage 
10 be designated by lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules require; and (2) any part 
of said land included In a pooled unit on which there are operations. Lessee shall also have such easemenll on said land as are necessary 10 operations on the acreage 
so reWned. 

10. Lessor hereby wt~m~nts and agrees 10 defend title to said land against the claims of all persons whomsoever. Lessor's rights and inler<:sts hereunder 
shall be charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees ll1al lessee shall have the right at any 
time ro pay o r reduce same for lessor, either befor<: or after maturity, and be subrogated to the rights of the holder thcr<:of and 10 deduct amounts so paid from royalties 
or other payments payable or which may become payable to lessor and/or assigns under this lease. If this lease eovm a less interest in the oil, gas, sulphur, or other 
minerals In a ll or any pan of said land than the entire and undivided fcc simple estate (whether lessor's interest is herein specified or not), or no interest therein, then 
the royalties and other moneys o.ccruing from any part as to which this lease eovm less than such full inlal:sl, shall be pajd only in the proportion which the interest 
therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by 
lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who exCCUies it without r<:gard to whether it is executed by all those 

named herein as lessor. 

11. If while this lease is In force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut·in well 
provisions of paragraph 3 hereof, and lessee is not conducting operations on said land by reason of ( I) any law, order, or rule or r<:gulation, (whether or not 
subsequently determined 10 be Invalid) or {2) any other cause, whether similar or dissimilar, (except linancial) beyond the reasonable oontrol of lessee, the primary 
term hereof shall be extended until the first anniversary dat.e hereof occ:urring ninety (90) or mor<: days following the removal such delaying cause, and this lease may 
be extended thereafter by operations as if such delay had not occurred. 

12. If this lease expires or is terminated as lo any pon ions of the said lands, then Lessee shall nevertheless continue 10 have (i) the right of ingr<:SS and 
egress over, across and through said lands; and (li) the right to construe~ operate and maintain roads, pipelines, power lines and other facilities on, across and over 
said lands in order to (a) operate wells located on any portion of said l11tds or on lands pooled therewith; (b) take, receive and transpon oil, gas and its constituent 
products from wells located on said lands or on lands pooled ther<:with; and (c) further develop any or the rCillined lands hereunder or lands pooled therewith, in 

accordance with the other terms of this lease. 

13. For the above consideration, Lessee is granted the option to renew and extend the primary term of this lease for 111 additional period of two (2) years 
after the end of the primary term provided above, so as 10 enlarge the primary lcnn from three (3) years 10 five (5) years, by paying or tendering to Lessor allhe addr<:ss 
shown above an amount equaiiO the amount per net mineral acr<: paid as the initial bonus for this lease for all net mineral acres then covered by this lease, prior to the 

expiration of the Initial primary term of this lease. 

IN WITNESS WHEREOF, this lease is executed on the date first above written. 

~MALt) P)y, ¥1~ 
J e W. Gillman 
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ACKNOWLEDGMENT 
STATE OF TEXAS 
COUNTYOF~S ~ 

This instrument was acknowledged before me on this£day of ~2011 , by June W. Gillman. 

My commissio;:.n..;:e~x~pir:;e;;:s;;.,: ;;;;;;;iiiiiiiiiiiiii_llf"_ e ... ,._, 
wt1Wrt "'*10 
100'101~ 

., QCMliiP. 5131/2'llf 

-::J;;7--

Public in and for the State of Texas 
Printed Name:--------------

ACKNOWLEDGMENT 
STATE OF TEXAS 
COUNTY OF HARRIS 

This instrument was acknowledged before me on this __ day of July 2011 , by 

My commission expires: _____ _ 
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Notary Publjc in and for the State of Texas 

Printed Name:-------------

I rus d 10 Correc, 
copy of 

Ono~nal fil~d 1n 

Reeves Couflty 
Clerks Office 
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EXHJBIT "A" 

Attached to and made part of that certain Oil, Gas and Mineral Lease dated July 8, 2011, from June W. Gillman as 
Lessor, to Permian Basin Land Associates, lnc:., as Lessee. 

14. LiMITATION OF GRANT: Notwithstanding anything to the contTary contained in this printed lease form, it is understood that 
the panics expressly limit the grant of this lease to include only oil, gas and other liquefied and gaseous hydrocarbons together with 
other associated products mined or relined as by-products of or in connection with oil and gas production . 

IS. SHUT - IN GAS ROYAL TV LIM ITA TlON: Notwithstanding anything to the contrary contained in this printed lease form, after 
the expiration of the primary term, this lease may not be maintained in force and effect for more than two (2) cumulative years solely 
by the payment of shut-in gas royalty. 

16. RETAINED ACREAGE: Notwithstanding anything to the contrary contained in this printed lease form, after a well producing 
or capable of producing oil or gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably 
prudent operator in drilling such additional well or wells as may be reasonably necessary fo; the proper development of the leased 
premises and in marketing the production thereon. If at the expiration of the primary term Lessee has drilled a well, or is then drilling 
a well, on land covered by this lease or pooled therewith, then 180 days after the expiration of the primary term or upon the cessation 
of Continuous Drill ing Operations, whichever is later, this lease shall terminate as to all lands not then either included in a proration 
unit assigned to a well capable of producing oil or gas in paying quantities or allocated to a drilling well, as well as to all depths below 
100 feet below the deepest producing horizon. "Continuous Drilling Operations" shall mean the commencement of actual drilling of 
an oil or gas well on land covered by this lease, or pooled therewith, within one hundred eighty ( 180) days after the end of the primary 
term or within one hundred eighty ( 180) days after completion of any well which is being drilled at the end of the primary term, 
whichever is the later date, with no more than I 80 days elapsing between the completion of one well and the commencement of the 
next subsequent well. For the purposes of this paragraph, a "drilling well" shall be deemed to be a well upon which operations for 
drilling, deepening, completing, recompleting, working, reworking, repairing, side-tracking, testing, logging, or the like are being 
conducted with no cessation of more than 90 days until production is obtained or the well is finally plugged and abandoned. The tenn 
"proration unit" as used herein is intended to be a trad of land the size and shape of which is prescribed or allowed by the Railroad 
Commission of Texas for production of oil and/or gas under field rules applicable to the area involved herein. Provided, however, if 
no field rules have been adopted by said Commission or if the records of said Commission do not indicate a definite description of a 
proration unit, then in either of such events, said proration unit shall be deemed to be forty ( 40) acres as to oil wells and one hundred 
sixty ( 160) acres as to gas wells, plus a tolerance of ten percent (I 0%). 

17. LIMIT ATJON ON ROYAL TV DEDUCTIONS: Notwithstanding anything to the contrary contained in this printed lease fonn, 
Lessee agrees that all royalties accruing to Lessor under this lease shall be paid without deduction for the cost of producing, 
transporting, compression, dehydration. treating or otherwise making the oil, gas and other products produced hereunder ready for 
sale, use, transport or transmission, nor shall any deduction be made from royalty payments to Lessor for bookkeeping, accounting, 
royalty payment processing, royalty disbursement fee, or any other service of any type by Lessee. 

18. OPERATION AND C LOSEOUT: Notwithstanding anything to the contTary contained in this printed lease form, upon partial or 
total termination of this lease, Lessee agrees to restore, to the extent practical, the surface of the lands to as nearly the same condition 
as they were in prior to Lessee's operations thereon, and to remove broken or discarded machinery and major debris from the 
premises. Lessee shall at all times conduct all operations related to this lease consistent with applicable laws and rules. Lessee is 
responsible for meeting all legal and regulatory requirements regarding plul!.&ing dry or abandoned wells, handling of slush or refuse 
pits, and other applicable environmental re'Juirements. Tennination of all or part of this lease by Lessee shall not extinguish or limit 
any of these responsibilities. Release of any land or horizon under this lease, shall not extinguish or limit any of these responsibilities . 

• 
19. POLLUTION: Notwithstanding anything to the contrary contained in this printed lease fonn, in developing this area, Lessee 
shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal 
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent 
spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to recapture all 
escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. 

20. LEASE SECURITY: Notwithstanding anything to the contTary contained in this printed lease fonn, Lessee shall take the highest 
degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced 
from said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate 
protective devices on or at all access points at the lease's production, gathering and storage systems where theft of hydrocarbons can 
occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the Lessor royalties thereon as 
provided herein on all oil, gas or other hydrocarbens lost by reason of theft. 

21. SUCCESSORS AND ASSIGNS: , Notwithstanding anything to the contTary contained in this printed lease form, the covenants, 
conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators, successors or 
assigns of Lessee herein. 

SIGNED FOR IDENTIFICATION: 
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On01nt11 filed tn 
Reeves COUr'ty 
Clerks Office 

., l'tiiMS10if Hrnf1!l W11lt!l mnnm M W!. 11m111. 
C. II$( Of Tll£ ~tSW REAl fi\OP£iiTT 8W.US( llf caull 
.RACE IS IINAUD A$ UU£1lf~1Ci..~ UliOEJ FOOIIt 
LM 

--



• 

. • ••• • •• 
z .... , . ' 

• 
• ••t • ..... , 
••• • • • 

• 
•• •• . . ' • •• 



NOTILE OF CONFIDE!STIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAy REMOVE OR STRIKE 
ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FlLED FOR RECORD IN 
THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBlR OR YOUR DRIVERS LICENSE UMBER 

OIL, GAS AND MINERAL LEASE 

THIS AGREEMENT made this 8111 day of July, 2011, between June W. Gillman, dealing in her sole and separa te 
property. lessor (whether one or more), whose address is C/0 Joe F. Wheat. Allomey. 4544 Post Oak Place, Ste 350. 
Houston. 77027 , and Permian Basin Land Associa tes, Inc., lessee, whose address is P. 0. Box 3715. Midland. Texas 
~WITNESSETH: 

I Lcuor, in considcra11on of Ten & No/ I 00 ($I 0.00) Doll ass. rccclpr of 
which " hereby ackno,.ledged, and of the covcnanu and •&recn~<nll of lcs.Rc herconaftcr con<alned, docs hereby gran~ lease and I<! unlo lessee I he land covered 
hereby for <he purposes ond wilh <he cxclusovc rlijhl of cxplorong, dlllllng, monone and operaling for, producong and ownin11 oil, ga<, sulphur •nd all orher monerals 
(whether Of not sin~llat to those mcnuoncd), toacthc.r with the nghtlo m•kc. surveys on sa1d land, lay ptpe linu. establish and urlhtc faciliucs ror s:urface or subsurface 
dlspoul or salt wlttt, construct roads and bndgc.s, d\8 canal,, bu1ld tanks, pOwer S1Gllons, te lephone lines, employee houstt and oOter strocturCJ on sa1d land, 
necessllr)' or u<cfulln lessee's op<:rauons 1n explo11ng, drollona for, produ<lng, ucahn&. Slorlna and uansponln& moncrall produced from the land covered hereby or any 
other lund •djaccnl lhere<O The lund covered hereby, hc:1con coiled "sAid land", rs IOCaled on the Coun<y of Reeves Sll<e ofTeXIIS, and " dcscrobed IU follows 

All of the W/2t'fW/4 of Section 13, Block C-2 1, PSL, Reeves County, Texns 

.. SEE EXIIIBIT"A" ATIACHED IIERETO FOR FURTHER LEASE PROVISIONS .. 

fhi$ lease also co•m and mcludes, In addollon 10 thai above dcscrobed, all land, of any, contiguous or i\dJaccnl 10 or odjoonlng the land above d<Serobed and (a) 
o"md or claomcd by lessor by hmou<lon, pmcropllon, possession, rcvnsoon or unrecorded '"""'""'"' or (b) :u 10 10ohlch lessor has • preftrence 11&h< or acquasuaon 
l..cuor IIJllCS 10 CXCCUIC 11.11y SUppkmtnlll ms<rumcnl requcsl<d by les<ce for a rtl()(C COmpl<le or ICCUrtiC dcscnp<oon of SOld land For the purpose Of deltnnonon& lite 
amoum of any bonus or other paymcn< hereunder, saod land shall be deemed 10 con11ln .....&2.L acres, whether ac1ually con111nm& more or less. and the above rccual 
of acreage In any lniCI sltall be dc:cm<d 10 be lhc <rue acr<:>&< thea co( Lcuor accepl> lhe boo us as lump sum consodera11on for th1J lca.sc 1111d all nzhu and op<oons 
hereunder 

2 This Is a paid-up lca.sc and subjec< IO the Other provisions herein conlloncd, unless sooner lcrmonal<d or longer l.cpl in force under olhct promions 
hc.wr; thos le- shall remaon In force for a <enn of three (3) ytD!J from the dllc hereof, hc:mnaftcr called "pllmll)' 1cnn", ond as rona thereafter au operahoru., 
as hcrcinaft01 denncd, are condu«ed upon said land wolh no ccssalion for more lhan nontly (90) consccullvc days 

As roy•hy, lessee covenonu and agrees (a) To deliver 10 <he credol ol lessor, in <he pipe lone 10 whrch lessee may connecl ou wells, <he equal one­

fourth ( 1/4) pan of all oil produced ill1d saved by leuec from SOld 1M d. or front lime 10 umc, ru the op<oon oflcssce, 10 poy lessor lhc I Vctaii,C pos1ed maskct procc of 

such one-fo urth (114) pan of such oil n< <he wells us oflhe day llos run1o <he pipe lone or sror•gc tanks, l esso~s ln<crcsl, In chher case, 10 bear one-fourth 
( 1/4) of the coS< or ucn11ng ool 10 render 11 maskt1ablc pope hnc oil, (b) To pay leuor on aos und cosonghud au produtcd from said land ( 1) when sold by lessee, 
one-fou r th ( 1/4) of<he :r.mouru rcallu:d by lessee, corn puled •• <he mouth of !he well, or (2) when used by lessee offsaod IMd or in the manufaC<urc or &asohne or 
o<hc:r producu, the matk<l value, 11 <he mouth of the well, or o n e- fourth (1/4) of such gos and casinghead cas; (c) To pay lcuor on all other moneral1 moned and 
onarktled 01 uhlizcd by I<SRC from Said land, onc·ICnlh cothcr In ~ond or value nl the 10oell or mone 11 lessee's clecllon, cxccpl 1h11 on sulphur moncd and mask<led <he 
royalty shall be one dollar (SI.OO) per long <on If, lllhe uporallon of lhc pnrrwy l<rm or 11 any lime or umcs lhercaflcr, <here os any well on said land"' on lands 
wuh which uld land or any ponoon thereof hll$ been pooled, capable of producon& ool or aas. 11.11d all such wells an: shuHn, thiS lcose shall ncvenhc:less, con<lnuc on 
force as thou&h openuions wert be:•n& conducud on Sltd IMtd for 10 tona as sa•d ~lis IU't shuHn. and lhc.rcaftcr lh11 fc-as.c may be conlinued In force -.s 1f no shul•ln 
had occurred Lessee co•cnanu and &grtt$ lo use reasonable dollaencc 10 produce, ulll rze, or mariti thc monerals capable of beona produced front saod wells. bul on the 
acteise ofsllth dllogcncc.lcsscc shall no< be obhp<ed 10 insllll or fuml!h facohhcs other uaan wdl focol11ocs and ordonlll)' lease for:olulcs of now lu1<1, sepllllor, arod 
leas<: Wll<, and shall no< be rcquor<d 10 Jellle labor kouble or 10 mask<l aas upon lcrrru una«cpllble 10 lessee If, at any lome or umcs aftcr the cxprrouon of !he 
p rtll\ll)' rcrm, aU such wells au: shul·1n for a pc.nod or n1nery coruccu1i\e days, and dunng such lime there arc: no opcrauom on sa•d land lhcn at or bt'rorc the 
e•pu•<ion or said nulC<y day periOd, lcucc shall pay or ltndcr, by check or draft or lessee, as royalty, a sum equal<o Five Dollars (SS.OO) for each ltlc of l111d 
<hen covered hereby Lessee shall mal<c like pa)'lncnll or lende" 11 or before the end or each annovcnll)' or <he CJCponuoon ol saod·non«y da) perood 1f upon such 
annl'crsaty this lease is be1ng torllinued on fon:c solely by reason or the: Pf(lvosoons ot th1s plfi&Japh Each sudr paymcn< or 1<ndcr shall be maJc 10 thc panocs "'ho 11 

<he 111nc or paymcn< "ould be cnhlled to rcccavc <he royalues "hoch WOIIId be paod under !Ius lease rf lhc wells were produclnc. and will be Ql!d duJ;q 10 l.g1or or 
Lenor'l heirs successor) or aujant If as any llntc th..t lcncc pays or tcndcn shut-in royalty, two or more. puucs ~.or cla.m lObe, cnhllc.d to rcccln umc, lc.»cc 
may, In lieu of any olhcr m<lhod of paymcnl hcrcon provided, pay or lender such shu<·ln royal!), In the manner above specified, <olher }Otnlly 10 such panocs or 
stpanllcly 10 each In accordance walh theu rcspccdvc ownerships lhercof, as lessee may elcCI. 1\Jty pa)mcn< hereunder may be mlldc by cheek or dr~fi of lessee 
dcposhed In the mail or dchv«ed 10 lhc pany cnllllcd 10 rcccove paymcnl or 10 a dcpo<•<ory bani. Pf(lVidcd for above on or before the las< dale for paymcnl No<h•n& 
herein shall impair lessee's ro&ht 10 release as provodcd In parasraph S hereof In !he cvcnl of asslgnmen< of this lease in whole or In part, llllbrhty for pa)'n1Cnl 
hereunder shall res< t.\tlusovcly on thc then ownc.r or o"ncrs or lhos lease. severally us 10 acrc:oge owned b) each 

4 Lcuce is hereby &rarlled lhe ro&hl, al il> Opllon, 10 pool or unhlu: any lund covued by this ruse woth ony oilier land covered by thos least, an<l/or woth 
any other land, lease, or leases, as to any or allmmcrol$ or horiron\, so as to establish unitS contahung not more than 80 surface Dcrcs, plus 100;. D.Crcage tolerance, 
pruwldcd, hov.'CYCT, units may be otablishcd DJ to an)' one or rnorc honl.ont, or c:XIStma units may be cnl11gcd u 10 any one or mote horiz.ons, so u to conUiln not 
more <han 640 surf•cc ocres plus 10% nereasc lolerancc, If loonolcd 10 one or n>orc of the following. ( I) gas, o<hc:r lhon easonahc:ad aas. (l)liquod hydrocarbons 
(condcnsllle) whoch arc no< loquods on the: subsurface rcse,..oor, (l) mtntrals produttd from "'ell! classofied as gas wells by tl1< conservation agency havlnajunsdotlion 
1r llf&a unitl chan any of those hereto pc:rmmc.l.f, cilhcr at the tunc cuobhshcd, or a ncr enlarxement. arc. rcqu1rrd under 1111)' &ovcrnmenta.lrulc or orUcr. for t.hc: drithna 
or opc.rauon of a wdl aJ a rcJular toca1aon, or for nbumln& mu1mum allowable from WlY wc.ll to be drilled, drill ina. or already dfillc.d, any such unll may be. 
"'•bllshc:d or cnlaracd 10 conform to lhc siu: rtquucd by such co•cmmcnlal order or rule Lessee shall ucr<osc saod opuon " lo each desucd unol by CJC«ulln& an 
lntll\lmcnl ;dcnufymg Suth unit ~d fihna ir for reCOfd 1ft lhc public omce In whiCh thiS lease is recorded tach or 11Ud options may be C.Xc.tCISCd by ICJ.SCC I'U any umc. 
:111d rrom lome 10 urnc "-hole <hos leas< In force, and "'hc<hc:r before or after producuon has been csllbhshcd either on saod land, or on <he pon1on of said land Included 
an lhe unll, or on other land unitl.ad tht.rc.wath A unh establ•shed hercu11Uc.r sh1ll be v~dtd and dfccuvc for all purposes of lhts lease even thou&h there may be 
moncral, royalty, or lcasdlold onltr<Sll on lands w.1h1n <he: unll whoch arc not effccll>cly pooled or unllo%<11 Any opcraoons conducl<d on In) pan of such uno<ucd land 
shall be considered, for oil purposes, cxccpl <he pi)'IIICnl of royalty, opcraroons cor•duCicd upon saod l~nd under <h" lease There shall be alloc11ed 10 thc land covered 
by thos lc.uc "''lhln coch 1uch uno< (or 10 cadt scponolc lract w.lhon <he unillf <his kasc cover< !<para!< uacu wuhon the uno<) thll proponron of the tolal pro.lucuon of 
unnized mm(t'lb rrom the unn. aner deduct inc mny used 1n le~e or unll 0~KrltionJ, ~htch the number of surface: acm tn such land (or 1n c.ac.h 11.1th separate tract) 
covered by I/IIJ lt>M wallton the unil beats 10 <he: Ioiii number of surface acres on <he: unol, and the produCioon so alloca1ed shall be considered for all purposes, 
lncludon& paymcn< or dchvery or royalty, ovcmdonc royally and any oUacr ~ymcnu 001 of producloon, 10 be lhc cnlorc: producllon of unoi!Ud moncrals from the land IO 
whoch ali<)CIIIcd In <he same manner an thoush produced therefrom wrder U~e 1crms or lltos lease The owner of the rcvcuionll)' CSlllc or :lilY <cnn royalty or monc..r 
cslatc ae,recs 1h11 the accrual or royallles pursuanl 10 lhiS p11r11&faph or of shut-on royahics from • "ell on the uno< shall sahsfy ony hmotallon of <crm req<ror•nc 
produclion of oil or gus The formlloon of any uno! hcrcundcr "hoch Includes land no< covered by thi! louse shall no< have lhc eiTeCI nf exchanging or 1111\Sfening any 
onlcr<Sl under lhos lease (oncludong, wolhoo< hmolallon. any shulin royally "'hath may become payable under this lease) be<wecn panoes own on& onlcr<Sll In land covaed 
by <his lease as1d pan1cs owning onleresu in land nn1 <overed by lhos lease. Ncolhcr !hill ol lmpaor <he rogh< of lessee lo rclciiSe as provoded on para,noph S hereof. 
uctpl thetlc.s.scc may not so release aJ 10 l111d1 w•thtn a unit ""hllc there an: operations lhetcon for umtrz.cd mtnerals unless ell pooled leases asc rclcucd as 10 lands 

I of4 



wilhtn the un.L At any lir:te Vrhilc thas lease as in :'Cree. lessee "''Y dissolve an)· umt ts tab1i,htd hcfcundcr b)' f,nna (o, r~rd an the publtc office where: thtJ luse 11 
recorded a dcc:laration·IO illa1 clf«t. lr atllut urne no o,xra11ons arc betn8 conducted thereon for unnrud mrncrals Subject 10 the provtl tons of th1s para&raph 4, 1 
unll once established hereunder shall remain 1n force. to lon& ru any lca.!iic subJeCt thereto shMII rcms1n an (orcc If the' lease now or hereafter covctt separate uacu, no 
poolin& or unllluhon of royally rnlcr<siS as between any such separate ,,..IS is Intended or shall be omphcd or muir merely from the onclusoon or such separate ltltiS 
wothtn this kase but ksscc shall nevenhclcss hove the roghl 10 pool or unltote as p<ovtded on this potagraph 4 with corucquent ollocauon of production IS hereon 
provuk:d M used In tht!i panaraph 4. the \li.Onb "separate uact• mean any trxt welh roya!ty o\ollt\Crshap dtffcnne. now or hctcafta. c1thcr as co pll1an or amounu. 
fiom lhat as to any othct pan orthc leased 1ucmu.cs 

S Lc.sscc. m•y at any tune 111d ho•n Umc lO llrnc execute and deliver 10 leuor 01 Ole {of record a release or releasc.s or this leASe as 10 on)' pan or ~II or satd 
l111d or of 111) mrncral or hon<Dn thercundor, 111d, thtreby be relieved of all oblr&atoons as 10 the releucd acrco&e or rntcrnt 

6 When..,er used in thas i<ll.!e the wqrd ·operations• sholl mun operatlom for and any of the followma drrlhn&, rcstana. complctona, rcwor~ona. 
rccomplcung. dcepcnona. pluJiana back or rcpalrlna or a well in searth for or in on endeavor 10 obtorn productoon of oil. g.b, sulphur or other moncrals, excavauna a 
mo..,, productoon of oal. sas. sulphur or other mane,.,, "'hether or 1101 rn paytn& quantotks 

7 wsec shall ha.c the use, free from royalty. of water, other than from lessors Wll<r wells. ond ol oal111d aas rroduced from saad lond •n all opcrllton> 
hereunder wsee shall have the rrsht 11 any lime to remove all machinery and fixtures placed on said land. includon1the ri,hl 10 draw and rc move casong t-:o W<ll 
shall be dralltd nearer than 600 feet 10 the house or bam now on uod fond "'•thout the consent of the lcuor Lcucc shall pay for damaga caused by ou opcrauons 10 
arowong crops and timber on slid land 

8 The rl&hts and <Sl11e or any pany hereto may be ...,.lancd from time 10 to= In ..OOic orin pan and as 10 any mineral or ho11mn All of the covenants, 
oblo&atoons, and considerations ofthas lease >hall extend 10 and be bondrna upon the plrtoa:s hcn:to, tltcor heors, successors. assrans. and succnsl\e ISS•&ns No chanae 
or davosion 10 the O""'<rslup of Saad land, royaltaes Or Other moneys, or any part thereor, hOWSOCY<f effected, Shall rncrease the obhcatiOtl• or d•moatSh tloe n&hiS Of 
lessee. ancludin&. but not hmotcd to, the locauon and drolhn& of wells and the meuurcmcnt of p<oducuon No"'-olh, l•ndana any other actual or co,.tructl\ e knowledce 
or notlce thetcofoforto lc:ncc, ou successors orassiam. no ch111ge or davasron ln the O\Otltf'lh•p or said I~ or of the royaltoes, or other moneys. or the rr&)atto receive 
the same, howsoever effected, shall be blndona upon the tlocn record owner ofthos lease until thlny (30) day> after th<re has heen rumo>hcd 10 such reenrd owner at has 
or tls pnnctpal pl1ce of buSt ness by lc.s.sor or lesso(s hcors. >uttnsors, or asSt&fiS, noucc of su.h tholl1ge or dovhl.,n, supponed by <ather ori&lrklis or duly ccnaficd 
copies of the inStruments which have been properly flied for record and which cvodcn~ such change or dlvlsron, and of suda coun records ond procccdonp, 
IRII.!Crapts, or other documents IS ShAll be necessary an the Oponiorl of such record owner 10 <<l<bhsh the v>lodoty of such change or daviS iOn If 111y >UCh Change an 
owncrshap oecurs b)' reason of the death or the owner, lessee may, nevertheless pay ur tender such ro) •lloes, or other moneys, or pan thcreol. 10 the crcd01 of tht 
decedent in a dcposttory bank provided for abo\'C 

9 In the event lessor consoder> thatlrssee hu noteomplacd wtth all tiS oblocauoru hcreunda, both upress and imphcd, lessor shall notol')' fusee an wr11rnc. 
scuina our specaOcally in "'hatrrspc<U lessee hiS brnched tlus conll'l<:l Lessee shalllhell ha•t mty (60) days after rccctpl of said notice wllhan "'hoch to meet or 
commence 10 meet all or any pan or the brcaehu allc&cd by lessor The serYO<e of sold nouce shall be precedent to the brongang or any acuon by lessor on said lcosc 
for any cause, and no such Ktoon shall be brou&)at until the lapse or sixty (60) doys a ncr scrvace or such notice on lessee Neither the service ur said noltce nor the 
doans of any Kts by lc<sce atrncd 10 meet all or any ol the allc&cd breaches shall be deemed an odmrssaon or presumption that lessee has fat led 10 perform all oiS 
obloa111aons hereunder If this lease iS eaneelcd for 111y cause, It shall nuenhclcu ranaln tn force and df<Ct ill 10 (I) sufficient acreage aroltlld each "ell as to "hich 
there ore o,xr•tlons to constalutc a dnlhng or murmum allowable unit under applicable co•anrnentalreculations. fbUI an no event less than forty •<res]. such acrcaac 
to be dcsi&nated by lessee as nearly as pr><:tacablc rn the form or a SQUIK centered 111 the well, or In such shape as then uisun, spacan& rules requuc, ond (2) any pan 
of sa ad land lneludcd In • pooled unll on whoch then: are o,xrataons Lessee shall also have such casements on SAJd lllftd os arc neccuary 10 operauons on the acrcaJc 
so rcla~ncd 

I 0. Le.s.sot hereby v.arranu and •II•= 10 defend tall< 10 sard 1111d aaaonsl the clarms or •II JXISOIU whornSQt\ cr Lessor's ll&hiS and inrcrcsts hercundcr 
shill be charged pumtrlly with any mong1gcs, taxes or other lttnt. Of lntcrc:st and olhcr d1Arges on ~aid land. but lesiar •trees th.;t.t lessee $haJI have lhc right :u any 
lame 10 pay or rcdu.c same for lessor, <ather before 01 ancr maturoty, and be subrogated 10 the ri""' or the holder thereof and 10 deduct amounts 1o0 pard from to)'IIIJI(I 
or other payments payable or "'hich may become payable 10 lessor and/or assogns under thll lease If tloos lease covns a len anlcn:JI an the oil, gas, sulphur, or other 
monerals tn all or any part or saad land 1h111 the cntore and undavadcd fee somple estate ("'hether lc.s.sor's tntuest IJ her<an spccofied 01 not), or no ontcra:st thereon, then 
the royalroes and other moneys acauln& froon any plll1 IS 10 whoch thos IelSe covers leu than such full intcresl shall be paod only on the propon aon which the antcrcst 
therein, 1r any, tOvtrcd by lhtS lease. beau 10 lhc "~A-hOle and undivided fcc )ample C11ale thereen All royalty lntcrcsr covered by lhas lease (whether or not o'wlmCd b) 
lessor) shall be pard out of the royally hereon provadcd This lc>sc shall be bondong upon each pany who executes ot wothout rcgasd to whttlocr ol os cx<eutcd by all those 
named hc.rcan ns lessor 

II If while this lease IS tn force, II, or after tloe txporatron or the pramary term hereof. it ,. not beang conunucd on force by rcason of the shut·ln .... u 
provisions of paravaph 3 hereof, and lessee is not conductong operations on said land by reason of (I) any law, order, or rule or rcculatoon. (whether or not 
subsequently determined 10 be tnvahd) or (2) ony other cause. v.hether ~a malar or dossimtlar, ( .. ccpt nnanciall beyond the rcasoMble conuol of l<uce, the p<imll') 
term hereof shall be utcndcd untalthc lirSI annrvcrsary date hereof occunln& noncty (90) or onore days folio'""' the rcmo•alsuch delayrn& cause, and this lease may 
be extended thereafter by operotaons liS af such delay h•d not ocewred 

12 I( 1h1s lease expires or as tenninatcd a5 lO any ponaons of the sa1d lands:, then Lt:ssc:c shall ncvc:rthelw conunue to ha"c (l) the rrJhl of m&tcss and 
cwas over. actOlJ Md lhrouJ,h Sltd land.s. and (1i) 1hc ri&ht to construct.. OI)CfatC and rn1'"1a1n loads. papchnei. powa linu and other fattlthC'I on. ICloss and o-.cr 
said lands In order 10 (a) ope101c "'ells locotcd on an) ponlon or saod lands or on lands pooled therc .. oth, (b) take, rceca>e and tnmspon orl, aas and rts constituent 
productS from "~lis totAlled on said lands or on londs pookal thcrc"alh and (c) 1\uthcr dt>elop any or the ltl1ancd lands bcteUllder or lands pookd thcrtwilh, in 
aeeordancc with the other terms of thos lcll)C 

13 Forth< above considellllon, ~sscels ~nted the option to renew and ••tend the prrmary lcrrn of this lease for an addotlonal penod of two (2) years 
after the end of the pron1ory Icon provided obovc, so IS 10 enlarge the prrn1ary term from three (3) years IO five (S) )eors, by payin~ or tendcrang 10 wsor 11 the address 
shown abovt an amount cquaiiO the :uno11111 per net minaal acre paod os the onatial bonus for thos lease for all net mineral acres then co• ned by lhis lease, r<oor 10 the 
upiration of the anltial promary Icon ofthi>lease 

IN WITNESS WHEREOF, this lease is executed on the date first above wrinen. 

~4/n&J ·/r, Ml~ 
J e W . Gillman 
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ACKNOWLEDGMENT 
STATE OF TEXAS 
COUNTYOF~S .~ 

~ /J kr-' 
This instrument was acknowledged before me on this~day of Jts+y 201 I, by June W. Gillman. 

My commissio.p;n~e;;.;x~p.:.:.ir.::es:.:.: ,;;;;iiiii-==--=::~q 

e JCIP'fll'eAT 
"'ITMTPIJM 
STATI OP Tp.l~ 

In' COWiol. IX'- 5/3112')1! 

STATE OF TEXAS 
COUNTY OF HARRJS 

~:.:-::: s"" ofT"" 
Printed Name:------ -------

ACKNOWLEDGMENT 

Tbis instrument was acknowledged before me on this _ _ day of July 20 I I, by 

Notary Public in and for the State of Texas 
My commission expires: _____ _ Printed Name:----------- - -
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EXHmiT "A" 

Attached to an d made part or that certllin Oil, Gas and Mineral Lease dated July 8, 2011, from June W. Gillman as 
Lessor, to Permian Basin Land Associates, Inc. , as Lessee. 

14. LIMITATION OF GRANT: Notwithstanding anything to the contrary contained in this primed lease form, it is understood that 
the parties expressly limit the grant of !his lease to include only oil, gas and other liquefied and gaseous hydrocarbons together with 
other associated products mined or refined as by-products of or in connection with oil and gas production. 

15. SHUT-IN GAS ROYALTY LIMITATION: Notwithstanding anything to the contrary contained in this printed lease form, after 
the expiration of the primary term, this lease may not be maintained in force and effect for more than two (2) cumulative years solely 
by the payment of shut-in gas royalty. 

16. RETAINED ACREAGE: Notwithstanding anything to !he conrrary comained in this primed lease form, after a well producing 
or capable of producing oil or gas has been completed on !he leased premises, Lessee shall exercise !he diligence of a reasonably 
prudent operator in dri ll ing such additional well or wells as may be reasonably necessary for the proper developmenl of the leased 
premises and in marketing the production thereon. If at the expiration of the primary term Lessee has dri lled a well, or is !hen drilling 
a well, on land covered by this lease or pooled !herewith, then 180 days after the expiration of !he primary term or upon the cessation 
of Continuous Drilling Operations, whichever is later, !has lease shall term male as 10 all lanrls not then either included in a proration 
unit assigned to a well capable of pr.xlucing oil or gas in paymg quanti taes or allocated 10 a drilling well, as well as 10 all depths below 
I 00 feel below the deepest producing horizon. "Continuous Drilling Operations" shall mean the commencement of actual drilling of 
an oil or gas well on land covered by this lease. or pooled therewith, within one hundred eighty (ISO) days afier !he end of the prin1ary 
term or within one hundred eighty ( ISO) days afier completion of any well which is being drilled at !he end of the primary term. 
whichever is the later date, with no more than ISO days elapsing between the compleuon of one well and the commencement of the 
next subsequent well. For the purposes of this paragraph, a "drilling well" shall be deemed 10 be a well upon which operations for 
drilling, deepemng, completing, recompleting, working, reworkmg, repairing, side-tracking, tesung, loggmg, or !he like are being 
conducted with no cessation of more than 90 days until production is obtained or the well is !innlly plugged and abandoned. The term 
"proration unit" as used herein is intended co be a tract of land the size and shape of which is prescribed or allowed by the Railroad 
Commission of Texas for production of oil and/or gas under field rules applicable to !he area involved herem. Provided, however, if 
no field rules have been adopted by said Commassion or if the records of said Commission do not indicate a defmite descnption of a 
proration unit, then in either of such events, said proration unit shall be deemed to be forty (40) acres as 10 oil wells and one hundred 
sixty ( 160) acres as to gas wells, plus a tolerance of ten percent ( I 0%). 

17. LIMITATION ON ROYALTY DEDUCTIONS: Notwithstanding anything 10 the contrary contained in this printed lease form, 
Lessee agrees that nil royalt ies accruing to Lessor under this lease shall be paid without deduction for !he cost of producing, 
transporting, compression, dehydration, treating or otherwise making the oil, gas and other products produced hereunder ready for 
sale, use, transport or transmission, nor shall any deduction be made from royally payments 10 Lessor for bookkeeping, accounting, 
royalry payment processing, royalty disbursement fee, or any other service of any type by Lessee. 

18. OPERATION AND CLOSEOUT: Notwithstanding anything to the contrary contained in !his printed lease form, upon partial or 
totnl tennination of this lease, Lessee agrees 10 restore, 10 the extent practical, the surface of the lands to as nearly the same condition 
as ahey were in prior 10 Lessee·s operations thereon, and to remove broken or discarded machinery and major debris from the 
premises. Lessee shall at all times conduct all operations re lated to th1s lease consistent with applicdble laws and rules Lessee as 
responsible for meeting all legal and regulatory requ~tements regarding plugging dry or abandoned wells, handling of slush or refuse 
pits, and other applicable environmental requirements. Termination of all or pan of !his lease by Lessee shall not extinguash or limit 
any of these responsibilities. Release of any land or horizon under !his lease, shall not extinguish or limit any of these responsibilities. 

19. POLLUTION: Notwithstanding anything to the contrary contained in this primed lease form, in developing this area, Lessee 
shall use !he highest degree of care and all proper safeguards to prevent pollution. Without limatmg the foregoing, polluuon of coastal 
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent 
spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to recapture all 
escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. 

20. LEASE SEC URITY: NotWithstanding anything to the contrary contained in this primed lease form, Lessee shall take the highest 
degree of care and all proper Sdfeguards 10 protect said premases and to prevent lhefi of oil, gas, and other hydrocarbons produced 
from said lease. This includes, but is nol limited to, !he installation of all necessary equipment, seals, locks, or other appropriate 
protective devices on or at all access points at the lease's production, gathering and storage systems where theft of hydrocarbons can 
occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the Lessor royalties thereon as 
provided herein on all oil, gas or other hydrocarbons lost by reason of theft. 

21. SUCCESSORS AND ASSIGNS: , Nocwachstanding anything to the contrary contained in this printed lease form, the covenants, 
conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators, successors or 
assigns of Lessee herein. 

SIGNED FOR IDENTIFICATION: 
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8 1 
~lc:ete of Record 

' (}) Recording Foo 

-----=---.,..---- CeM "ted Copy Fee 

aJ.0 Total Pad 

ff:r,SJJx: 

ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW. 

(.1( 6 6 7 

THE STATE OF TEXAS, 
COUNTY OF REEVES. 

" . 

I, hereby cenity lhal this Instrument with Its certlhcatos ol authenticity was FILED on the 
date and at tho tine stamped heroon and was duly RECORDED In the OFFICIAL PUBLIC 
RECORDS ol Roal Property ol Re811es County, Texas. as lnd<ated 

Jlf.lL_ VOL .JlQL PAGE -~1~1=.2 _ _ DATE RECORDED 09/2 2 / 11 

DIANNE 0 . FLOREZ. COUNTY CLERK 

RErnt· TEXAS 
By. ~. Doputy 



'""" NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRLK.£ 
ANY OF THE FOLLOWING INFORMATION FROM T HIS INSTRUMENT BEFORE IT IS FILED FOR RECORD LN 
THE P UBLIC R ECO RDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DIUVERS LICENSE NUMBER 

OIL, GAS AND MINERAL LEASE 

T H IS AGREEMENT made this gth day of J uly, 20 II, between Norma M . Kunze and Joe F Whea t, Trustees of 

th e Scott Witter Marital Trusl. lessor (whether one or more), whose address is 4544 Post Oak Place. S te 350, Houston. 

77027 and Permian B asin Land Associa tes, Inc., lessee, whose address is P. 0 . Box 37 15. Midland, Texas 79702, 
WITNESSETH : 

I Lessor, In considenuion or Ten & No/100 ($1 0.00) Dollars, rectrpt or 
which is hereby acknowledged, and or the covenants and agrcr:ments or lessee hereinafter contained, does hereby grant, lease and let unto lessee the land eovc:n:d 
hue by ror the purposes and with the exclusive right or exploring, dnlllns. minrng and opera una ror, producrn& and o"nlng or I, gas, sulphur and all othu mrneral< 
(whether or not $imi1Dr lO those mtnuoned), togdhcr WJth the: right to make surveys on sa ad land. lay pipe. lines. establish and uuhz.e racalihes for surface: or subsurface 
disposal uf nit walcr. construct road.s and bridges, dig c.anals. build 1anks, poW"~: r SUllions. u:lcphonc lines, cmplo~e houses and o1hcr slrUclurcs on said land, 
nfeessary or useful in lessee's opcrJIIons rn explorrnt, drrlhn& for. producing, lre61in&. •torong and uarupOrting mrnerals produced from the land covered hereby or any 
other land adjacent thereto The land covaed hetcby, hcrern tolled "said land", IS located in the County or..Becves 'Stale or Texas. and Is described .. rono--~ 

All of the WnNW/4 of Section 13, Block C -21, PSL, Reeves County, Texas 

''SEE EXHIBIT " A" ATTACHED HERETO FOR FURTHER LEASE PROVISIONS" 

Th1s lc.asc also CO'Yc:rs and lncludu, m add ilion to that above dcscnbed, aJl land, 1f any, conti&uous or adJacent to or adJoening the land above descr1bed and (a) 
owned or clolmed by lcuor by ltmilolion, prescription, possession, revcrs1on or unrtcorded instrument or (b) u to "'hich lctsor hu a preference nghl of ac:quisiuon 
Lessor ngroc:s 10 execute any supplememal instrument requested by lessee ror a more complete or accurate description or sard land For the purpose or detennining lhc 
amount of any bonus or other payment hereunder, said land shaH be. deemed to con~ in --.12Ji.._ acres. whether actually conlaining more or less. 111d lhe above recital 
or acreage rn any tract shall be deemed to be the ll\le acreage thcrcor. Lessor accepts the bonus as lump sum considerlllon ror this lease and all rights and opuons 
hereunder 

This is a paid·up lusc. and subj«l to the: other prov1siom herem contamcd, unlcs.s sooner tenninated or longa kept In force under olhe.r provtSions 
hereof, thiS lease shall remain in rorcc ror D lcnn or three (3) yearS from lhe dOle hereof, hereinafter called "prrrnary lenn', and&$ long lhereafl<r IS Opcr>liOnS, 
as hereinafter defined. azc conducted upon said land with no cessation for more than nlnc.1y (90) consecutive days 

3. As royalty, lessee covenants and agrees (a) To delrver 10 the credit or lessor, in the pipe lrnc 10 wlrreh lessee may connect rts wells, the equal one­
fou rl h ( J/4) part Of ftll Oil produced :1nd SBYC:d by lessee (rom Slid land, Or from time 10 lime, Bl the Option OriC.SSCC, tO pay lessor the llVerage poSIC.d market price of 

sueh one-fourth ( 1/4) pan or such ollatlhe wells as orlhc day rlrs run 10 lhc pipe line or storage tanks, lessor's rnteres~ rn either case, 10 bear one-fourth 
( 1/4) of the eoSI of treating oil to render rl marketable prpc lrne orl, (b) To pay lessor on gas and casrnghcad gas produced rrom sard land (I) when sold by lessee, 
one-fourlh (1/ 4) or the arnount reall1.cd by lessee, computed at the mouth or the w<ll, or (2) when used by lessee oft' said land or In the manuracture ofgasolrne or 
other products, the market \aluc, at the mouth of the well, of one-fo u rth ( 1/4) ofsuelr gas and easrnghcad sas; (c) To pay lessor on •II other mlnentls mrned and 
rnlllkctcd or utiliz.cd by lessc.c from Said land, onc4cnlh cilhc.r m kind or value at the well or mine at lcsscc:'s cle:ctton, except thllt on sulphur mined and marketed the 
royally shall be one doll or ($ 1.00) per long ton If, 01 lhc expiration or the pnmary teNn or •• ar1y llrne or times thereafter, there is any -.ell on said land or on lands 
with 'Whech Slid 1and or any portton I hereof has bc.cn pooled, capable or producang oil or gas, and aJI such wtlls :uc shut· In, this lease shall nevertheless, contmuc 1n 
force as though opcrallons were bc1ng conducted on said land for so long as said -.ells arc shuHn, and thercaftu t.his lease may be «)nUnucd an rorcc as 1f no shuHn 
had occurred Lessee c.ovcuant.s and agrees to usc reasonable diligence to produce:., utlhz.c, or market the mincraJs capable or bcmg produced from s1ud wells, buc in the. 
exercise or such diligence:, lessee shall not be obllg31cd 10 rnSIDII or rumish racilities other than well racilities and ordinary lease facrlilics or flow lrnes, separator, and 
lc.asc tank. and .shalf not be: rcqu1ted to settle labor uouble or to ma~ket KI.S upon tenns unacuptable to leuee Jf, at any ttme or Urnes at\ct the ~pttat1on of «he 
pramary term, all suth wells :ue shut-Jn for a peuod of n1ncty consecuuve days, and durmg such time there are no operations on sa1d land. then at or before the 
expinuion or said ninety day period, lessee shall pay or tender. by check or draft or lessee, as royally. a surn equolto Five Dollars ($5.00) ror each acre or land 
then covacd hereby Lessee shall make like payments or tenders at or bcrorc the end or each anniversary or lhc exptr>loon or said·nrncty day purod tr upon such 
anniversary lhiJ I<>SC iS berng continued in rorcc SOlely by reason or the provrsrons or this paragraph. Each SUCh payment or lender Shall be made 10 lhC plrltU who at 

the 11me of payment would be enutl<d to recervc the royalties whrch would be paid under this lease ir the "ell ~ wt.re producrng, and will be oajd dtre<IIO l..cs!Qr or 
L&ssor's heirs suc.ce.uors or a.ujgns If at any tlrnc lhat lessee pays: or tenders shut-In royalty, rwo or more par11cs are, or tlatm to be, entitled to receive same, lessee 
may, in lieu or any other method or payment hcrern provided, pay or tender such shut-in royally, In the manner above specrfied, either jorntly 10 such parti<1 or 
separate ly to each in accordance wtth the&r rt5pecllve ownerships thcrt"of, as lcssc.c. may elect Any paymenl hereunder may bt made by check or draft of lessee 
dcposiled in lhe mail or delivered to Ute party ent itled to receive payment or to a depository bank provided for above on or before the I&SL date fo r payrncnt. Nothlng 
herein shall Impair lessee's right 10 release liS provided rn paragraph s hereor. In the event or assianmcnt or thrs lease rn "'hole or rn part. liabiluy ror payment 
hereunder shall res1 e.xclus1Ycly on lht then owner or owners of this lease, scvcralt) as to acrc.age o...,md b) e.ach 

~ Lessee Is hereby granted the righ~ ol rts option, 10 pool or unillu •ny land covucd by this lease with nny other land covucd by lhrs lease, and/01 with 
lliiY other land, lease, or leases, as 10 any or :IJI nuntrals or horizons, so o.s to c.stablish units ton111 n1ng not more than 80 surface acre.s. plus 1 Q-/e acreage tolennce. 
providc.d, ho-.-cvcr, uniu may be: c.stablishcd as to any one or more horizons. or ex isting umts may be cnlaracd as to any one or more hot~wns, so~ to con1am not 
rnorc than 640 surrocc acres plus IOYo ecteage tolerance, tr limited 10 one or more or d1e rollowrng (I) gas, other than casrnghead sas. (2) ltqurd hydrocorbons 
(c.ondc.nsate) wh1ch arc not 11quid.s In the subsurface reservOir. (J) minerals produced frorn wells class1fied a.s gas 'tltells by the conservation agency hmvingjurisdict1on 
trla.rgcr umLS than any of those hcrc1n pcrmmcd, chhcr at the ume established, or after cnla.rgemcnl, arc required under any govcmmcnliJ rule or order, for lhc dulling 
or opcntlion of a well al a reaulor locolron, or rur obtainrng nrruimum allowtohlc from an) well 10 be drilled, drilling, or olrcady drilled, ""Y such unit may be 
established or tnllugcd 10 conform to the siz.c required by such tovcrmncntal order or rule. Lessee sh• ll exercise said option as 10 each desired unit by executing an 
instrument idcnlifytng such unit and filtng u fot record '" the public offitc m which lh1s IC&)C IS recorded Each of said opuons may be cxcrc•sed by (QStc at any 1lmc 
llnd from time to time whale tlu.s lease in force, ond whclhct before or afle1 pcoduclion has been cs1ablished enhcr on said land, or on the pon1on of said land mcluded 
'" the unit, or on other lalld unatizc:d lhcu:w11h A unit established hereunder shall be valid and effecti ve for all purposes of this lease even thou&h there may be 
m1neral, royally. or leasehold interests mlands w1thm the unn which are not effect1Yc1y pooled ot unitized. Any operations conducted on :any pa11 ofsuth unitized land 
shall be c;onsidered, for all purposes, cxccpl the payment of rO)'Ihy, opc:r:mons conducted upon said land under this lease There shaH be alloc:.atcd to the land coveted 
by this lease within t:lth such unu (or to each scp1111tc U11CI w•thm the unit if this lease covers scp11ratc uaci.S wflhin the unit) t.hat proportion oflhe total produc:uon of 
umtiud mlncrnb from the unit, afltr deducting any used In lease or urut OperatiOns, which the number of surface acres Ill such land (or 10 each such separate uact) 
covered by this lease w1thm the un1l bears to the total number of surface acre! in the unll, and the production so olloc.ate.d shall be cons•dcrcd for all purposes, 
includm& payment or dcll\'ery ofroy.~lty, ovcrndm& royalty 1J11d any 01hcr payments out of production, to be the cnlire production ofumhud minerals from the land to 
which allocated in the some manner an though produced therefrom unt.Jcr the tenns of this lease. The owner of 1hc rcversioniU)' estate of any tc:nn royalty or nuneral 
estate agrees that lhe accrual or royaltrc:s pursuarn to lhrs pangraph or or shuHn royalties from a well on lhc unil shall satisry any hrnnatlon of tenn requiring 
production of oil or liM The ronnatron or any Unll hereunder whrch Includes land not covacd by lhrs lease shall not have the effect of exchansing or transrerrrng any 
lntetcsl under lhts lease (mcludint. wuhout hmitauon, any shulin royally wh1ch may become payable under thtt lease) between part1c.s owning interests In land CQvO'cd 
by this lease: and pan ics owning lncc.r~ls m l•nd not covac.d by this lease Neither lohtll 11 impair the ught of lessee. 10 release OS provided in fiMA&raph S hcrc.of, 
except that tc.sscc m~y no1 so rclea.sc 15 to l:mds within a unit \o\<halc there arc: operations lhc.rc.on for un111z.td minerals unless all pooled lc.ascs IJC released as co lands 
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withon the unh At any time whole tlus lease Is on )« lessee moy dluolve any unot cslllblishcd hcrcun~cr by \-.g ror record in the public office "here th is f<&Sc ,5 
leCOrdcd • dcclar•llon.IO lhal err •• ~ if ll lhal lime IIU opcratlous are being conducted Uocrcon lor unllltcd mmcral> Subject lO lhc prOVISION or thiS Pltl&flph 4, a 
unh once t.slablishcd hereunder shall rem am m force so lona as II\ )I leit.SC subject thereto shall remam m force. I( th\S Jcasc now or hcre.aftcr CO \'Ct'S scpa11,c: trac.U, no 
poolln& or unltlution of royally ontcrc.s lS as b<rwccn any such ~parOle llaclS is Intended or shall b< Implied or result merely from lhe lnclusoon of such scpara~ tract< 

wolhrn Uus lease but lessee shall ncvcnh<lcss h.-e the ught tO pool or un olou as provulc:d rn lilts paragrnph 4 wrlh con-cqucnl alloca11on of producllon as here on 
prov,dcd 1U used m thiS pMagraph 4. the words ·.scpllatc: uect• mun any rracl wrth royahy owncrsh1p d1ffcung, now or hereafter, cllhcr u co patt1o or amounu, 
from that as to any olhc:r plr1 or the leased prcmoscs 

5 l...csscc may at any time and from ume to umc u ec.utc and dclivtt to lessor or lilc for rccOfd a release or releases of this lease as to any pan or all ofu,d 
land or of any m1neral or honzon lhcrcunder, and, thereby be rcheved or 111 obliJallons as to the released acreage or mtcrw 

Whcntvc.r used '" \Ius lease the word "operatiOn)• shall mean operauont for and any of the follo\o\tn& dnllmg, lcsllna, complc:hna, rcwotk•n&. 
rccomplcllng, dcepcmng, plu&aing back or rcpaiung of B wtll on uorch for or 1n an endeavor to obuun production of ool, gas, sulphur or oohcr minerals, cxcavatln& 0 

mine, produttoon of oil, gas, sulphur or other mrnc131, whtlhcr or not ln payina quanlollcs 

1 Lessee shBII hove the usc, free from royally, or water, Other than frorn lessors Wiler wells, and or oil and'"' produced from Slid land In Ill Opcrllloru 
hcrcundc.r Lessee shall have the right at any lime. 10 re1novc alt machmcry and Oxture.s piiGCd on sa1d land, tncludlnJ the righ' to draw and rcmotrc cas•nl No well 
\hall be drilled nearer th•n GOO feet to the house or barn now on said fond without the consrnt of the lessor Lessee sholl pay for damogc.s caused by IL< opcrnuoru to 
grow1nc cropS Wld limbrr on .sa1d land 

8. The nghlS and estate of any pany hereto may be ll)SitJncd frum time to tunc In whole or m part ilnd ns to an)' msncral or hor11..0n All of the covttiDIIlS, 
obll&alloru, and considerations of this lease shall extend 10 1nd be bond1na upon the panoc.s hereto, thcor he in, successorS, assignt, and successive assicns No change 
or dtvl.sion In the owneD hlp of s:ud land, royalues or other moneys, or any pan thereof, howsocvu effected, shall 1ncrease the obllgat1oru or d1 m•nish the ng.hts of 
lessee, includma. but not limited 10, lhe locntton and drilling o( wells :llld the measurement of production Notwuhstand•n& any other actual or consuuctivc knowledge 
or notice thereof of or to lcuc:e, 1lS successors; or anlgns, no chan&c or dtvtsion In the owncrshtp of said hand or of the royalties, or other moneys, or the n&ht to receive 
the san1e, howsoever effected, shall be bondrng upon the then tccord owner of lh11 lease un1rlth1ny (lO) days after then: has been fumoshcd to such record Ol'ollcr 11 his 
or 1ts pttnctpal plate: of bus ~ness by lessor or lessor's he1rs, successors. or assl&ns, not~ee of such chan&c or div1sion, supported by either oua.mals or duly ccnlficd 
coptcs ot the IOSirumtnls whieh have been properly filed for record and wtuch ev1cknte such change or dtvi.sion. and of such coun records and proc«dinc.s. 
uanscupls, or other documcnLS as shall be necessary In the oplnron of such rccO<d owner 10 establosh lhe vllrdoty or such change or divisoon If any such chan&c 1n 
ownership occurs by reason of the death of the owntr, knee ma)', ncvcnhclcu pay or ttndcr such royaluu, or olhcr moneys. or part thereof, to l.hc crcdn of lhc: 
decedent in • deposi tory bank provrdcd for •bovc 

9 In the evem lessor coni1ckrs that lessee hM not comphcd "''th all •u obhgauons hacundcr. both CJCptess and •mphcd, lessor shall noufy lessee 1n Wflhnc., 
sctlln& out speer focally rn what rcspccU lcsuc has breathed thos contrrocl Lcssce shall then ho>e sixty (60) days after rcccrpl o( urd noorce wothm "hoch to mw or 
COmment< lO meet Ill Or any part of the breathes IIICJW by lessor The Service Of Slid nollcc shlff be prc<cdcnl lO lilt brrngong Of any ICUOn by fCSSOr On >lid lease 
for any cause, and no such action shall be brou&}lt unul the lapse of Si'4ty (60) d2.ys oncr scrv1cc or such notice on lessee Ncithu I he SC,...•ce of sa ad notte:c not the 
doing of any JCU b)' lessee aimtd lO meet Iff Or Dny of the ollcgcd breathes Shill be deemed an admoSSron or prcsumplrOn lltal lessee has failed 10 perform Ill rlS 

obllsations hereunder If thrs lease Is canceled for any cause, rt •h•ll ncvcrlhclcn rcm11n In force and effect as to (I) suffrcocno attcage oround each "ell as to which 
there arc opcrotrons to cons11tute a drilling or mlllCnnum allowable unu under apphc1ble &o•crnmcntal rc&ulauons. (but In no event less thin rony acres), such ocrcaac 
to be dcsognatcd by lessee "'nearly as proellcable in the form of 1 square centered 11 the "ell, 0< In such sh1pc as lhcn cxosting spaetng rules rcquuc, 1nd (2) any p1r1 
of nod land Included In • pooled unol on wh1ch there arc opcratrons Lessee shall also have such casements on sa1d land as arc necessary lo opuat lons on the ltrcogc 
so rct1lncd 

I 0 Lessor hereby war raniS ond agrees 10 defend tllle 10 snrd land against the cloorns of all persons whomsoever Lessor's nghlS and rntcrcsts hereunder 
shall be charged pumarlly W1lh any mongagcs, tucs or other liens. or ontcr<>l ond oth<r characs on said land, but lessor agrees that lessee shall have lhe right at any 
tunc to pay or reduce same for lessor, eolh<r before or after maturity, and be subrogated 10 lilt rr&hl1 of the holder thereof and to dcduct1mounlS so pa1d liom royahocs 
or other payments poyablc or "'hoch may become payable to lessor and/or as>oans under this lease If thrs lease covers 1 less interest on the: oil, a as. sulphur, or other 
rmnerals In all or any p3.11 of said land lJ1an the entire and und1vidcd fcc snnplc: estate (whether lc5Sots lntc.ral is herem spcc1ficd or not), or no tntcrc..sl therein, then 
the fO)'IlttCJ and Other nlOt'IC:)'S ACCruing from any part IS tO which lhiS lease toVCfS ICSS I han ~uth rull interest. Shall be p11d only Jn the propon lOR Whlth the tnlcreSl 
c.here1n, if any, cover-ed b)lthi.s lease. bears 10 the whole 111d w1d1V1dcd fcc $1 mplc «lite theJctn All royJJry Interest covcrtd by thu lease (whcthtr or not owned b)l 
lessor) ~hall be paid out of th.c roynJty here an pro" idcd llus lease shall be bmd•na upon each party who executes it wilhout u:gard 10 whether it 1' e:cecu1cd by all those 
named hcrctn as lessor 

II If ~h1le this Ju.sc IS in force, at. or afler I he CJ(pu•hon of the pomary tc.mt hc.rcof, it 11 not bema conunucd 10 force b)' reason of the shuHn wtll 
proviSions or pan&r•ph J hereof, and lessee Is not conductona opcrouons on sard land by reason of (I) any law, O<dcr, or rule or rc&ulatoon, ("'hcthtt or not 
subsc~ucnt ly dctcrmmcd lo bt inv•lid) or (2) ony other cauu, "'""'""' srmrlar or dossom.tar, (uecpl financrol) beyond lhc reasonable control or less«, the pnmary 
term hereof sh•ll be extended untol the first ann~vcrslf} date hctcof oceunona nontty (90) or more days followong the removal such dclaymg cause, and thiS lease m1y 
be utcndcd thcrc1fter by opcntrons as rfsuch delay had not occurred 

12 lf llus lease cxporcs or rs tcrmrna~d as to any pon1ons of the uid l1n~s. then Lessee sholl nt\crlhclcss con11nue to ha>e (r) tile ri&hl ofrnpcss and 
catess over. :tc.ros.s and through said lands. and (ii) the naht to construcl, opc:nue and mamta1n roads, plpchnes, power lines and othc.r fJCilhleJ on, acto.ss and over 
said lands in order to (a) operate Ytclls located on any pon10n of satd lands or un lands pooled therewith, (b) take, receive and cran.spon 011, &IS and ItS c:ons111uent 
produeu from wells located on sold lands or on lands pooled U~ercwolh , 1nd (e) funhcr develop any of the rctftrncd lands hereunder or lands pooled therewoth, on 
accordance wrlltthe olhcr te rms of this lease 

13 for the above consideration, Lessee Is gnntcd the option to renew and extend the prrrn>ry term of lhrs lease for an adduoonal pcrood of two (2) years 
after the end of the primary tcnn provrdcd above, so as 10 cnlar&c the prlmory lcrm from three (3) years to five (S) ytllfS, by payon& or tcndcuna to Lessor at the address 
shown above 1n 1mount equal to the amount per net nunero l a<rc pood M the lnllrol bonus lor thrs lease for all net mrneral ocres then covr:ttd by llois leas<. prior to lhc 
uplriiiOn of the Initial primary tcnn ofth•s lease 

IN WITNESS WHEREOF, this lease is executed on the date lir51 above wnttcn. 
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0 EXHIBIT "A" 

Attached to and made part of that certain Oil, Gas and Mineral Lease dated July 8, 2011, from Norma M . Kun:te, 
Trustee and Joe F Wheat, Trustee as Lessor, to Permian Basin Land Associates, lnc. , as Lessee. 

14. LIM ITATION OF GRANT: Notwithstanding anything to the contrary comained in this printed lease form, it is understood that 
the parties expressly limit the grant of this lease to include only oil, gas and other liquefied and gaseous hydrocarbons together with 
other associated products mined or refined as by-products of or in connection with oil and gas production. 

I 5. SHUT -IN GAS RO YALTY LIMITATION: Notwithstanding anything to the contrary contained in this printed lease form, after 
the expiration of the primary term, this lease may not be maintained in force and effect for more than two (2) cumulative years solely 
by the payment of shut-in gas royalty. 

16. RETAlNED ACREAGE: Notwithstanding anything to the contrary contained in this printed lease form, after a well producing 
or capable of producing oil or gas has been completed on the leased premises, Lessee shall exercise the di ligence of a reasonably 
prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased 
premises and in marketing the production thereon. If at the expiration of the primary term Lessee has drilled a well, o r is then drilling 
a well, on land covered by this lease or pooled therewith, then 180 days after the expiration of the primary term or upon the cessation 
of Continuous Drilling Operations, whichever is later, this lease shall terminate as to nil lands not then either included in a proration 
unit assigned to a well capable of producing oil or gas in paying quantities or allocated to a drill ing well, as well as to all depths below 
I 00 feet below the deepest producing horizon. "Continuous Drilling Operations" shall mean the commencement of actual drilling of 
an oil or ga.s well on land covered by this lease, or pooled therewith, within one hundred eighty (ISO) days after the end of the primary 
term or within one hundred eighty ( 180) days after completion of any well which is being drilled at the end of the primary term, 
whichever is the later date, with no more than 180 days elapsing between the completion of one well and the commencement of the 
next subsequent well. For the purposes of this paragraph, a "drill ing well" shall be deemed to be a well upon which operations for 
drilling, deepening, completing, recompleting, working, reworking, repairing, side-tracking, testing, logging, or the like are being 
conducted with no cessation of more than 90 days wHil production is obtained or the well is finally plugged and abandoned. The term 
"proration unit" as used herein is intended to be a tract of land the size and shape of which is prescribed or allowed by the Railroad 
Commission of Texas for production of oil and/or gas under field rules applicable to the area involved herein. Provided, however, if 
no fie ld rules have been adopted by said Commission or if the records of said Commission do not indicate a definite description of a 
proration unit, then in eit her of such events, said proration unit shall be deemed to be forty (40) acres as to oil wells and one hundred 
sixty ( I 60) acres as to gas wells, plus a tolerance of ten percent ( I 0%). 

17. LIMITATION ON ROYALTY DEDUCTIONS: Notwithstanding anything to the contrary contained in this printed lease form, 
Lessee agrees that all royalties accruing to Lessor under this lease shall be paid without deduction for the cost of producing, 
transporting, compression, dehydration, treating or otherwise making the oil, gas and other products produced hereunder ready for 
sale, use, transport or transm ission, nor shall any deduction be made from royalty payments to Lessor for bookkeeping, accounting, 
royalty payment process ing, royalty disbursement fee, or any other service of any type by Lessee. 

18. OPERATION AND C LOSEOUT: Notwithstanding anything to the contrary contained in this printed lease form, upon partial or 
total termination of this lease, Lessee agrees to restore, to the extent practical, the surface of the lands to as nearly the same condition 
as they were in prior to Lessee's operations thereon, and to remove broken or discarded machinery and maj or debris from the 
premises. Lessee shall at all times conduct a ll operations related to th is lease consistent with applicable laws and rules. Lessee is 
responsible for meeting all legal and regulatory requirements regarding plugging dry or abandoned wells, handling of slush or refuse 
pits, and other applicable environmental requirements. Termination of all or pan of this lease by Lessee shall not extinguish or limit 
any of these responsibilities. Release of any land or horizon under this lease, shall not extinguish or limit any of these responsibilities. 

19. POLLUTION: Notwithstanding anything to the contrary contained in this printed lease form, in developing this area, Lessee 
shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal 
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment faci li ties sufficient to prevent 
spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to recapture all 
escaped hydrocarbons or other pollutant and shall be responsible fo r all damage to public and private properties. 

20. LEASE SECURITY : Notwithstanding anything to the contrary contained in this printed lease form. Lessee shall take the highest 
degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced 
from said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate 
protective devices on or at all access points at the lease's production, gathering and storage systems where theft of hydrocarbons can 
occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the Lessor royalties thereon as 
provided herein on all oil, gas or other hydrocarbons lost by reason of theft. 

21. SUCCESSORS AND ASSIGNS: , Notwithstanding anything to the contrary contained in this printed lease form, the covenants, 
conditions ond agreements contained herein shall extend to and be binding upon the heirs, executor., administrators, successors or 
assigns of Lessee herein. 

SIGNED FOR !DENTIFICATION: 

No~a M. Ku~, T~u~ 
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ACKNOWLEDGMENT 
STATE OF TEXAS 
COUNTYOFHA~S ~ 

This insrrurnent was acknowledged before me on this/ ~y of July 2011, by Norma M. Kunze, and in the 
capacities · ARDS 

• OESAALEOW e NOTARY PUBUC 
STATE OF TEXAS 

MY CO!olt.l. EX?. 0Ml412012 

My commission expires: o.ilo <{I~ t-2 N~tary Public in rt fok)he State 9fTe~ A} , , 1 A ./)/" 
Pnnted Name: C- f?l. L. C; Cl lA./<A..I C(.Q.. 

ACKNOWLEDGMENT 
STATE OF TEXAS 
COUNTYOF~S 

This instrument was acknowledged before me on this l tt;!; of July 2011, by Joe F. Wheat, and in the 
capacities therein stated . 

..--~=~=~ DaiAA L. ED" NARDS 
NOTARY PUBLIC 
STATE OF TEXAS 

, ~ MY COMM. EXP. 03.'04/2012 

My commission expires: ()f /0 <(/ "J.!J / :( 
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N~tary Public inlJ for ~e .State o~Tcxa;t._O 11 t/l r c/..c­
Prmted Name: C /:J..( CL '-· C VJUJ ld 
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ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW. 

THE STATE OF TEXAS, 
COUNTY OF REEVES. 
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'11Cl 
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1. hereby cen•fy that th<s lnstrvmonl Wl!h lis cen.rcates of au!honlicity was FILED on lhO 
d31e end a! !he fme stamped hOreon aod w as du.'y RECORDED in !he OFACIAL PUBLIC 
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Baselile umber lnfomation 

R ated ALA~tO Record 

Download GIS Data 

Enc1 gy Lease lnformat,on 

Basefile Number - 150674 

Informat1on for th•s County -

REEVES COUNTY 

I DENTIFICATION NUMBERS 
LAND CLASS NUMBER - 08 

CONTROL NUMBER 08-0 305 33 

SURVEY INFORMATION 
SURVEY NAME - PSL 

GRANTEE NAME - Witter, E A 

ABSTRACT - 5640 

BLOCK - TOWNSHIP - PSL C-21 

SECTION NUMBER - 13 
SECTION/ PART- W/2 OF NW/4 13 

CURRENT ACRES- 80.000000 

ORIGINAL ACRES - 80.00 

PATENT INFORMATION: 
PATENTEE NAME- Witter, E A 

DISTRICT - Bexar 
CLASSIFICATION- School 

FILE NUMBER- 1506 7 4 

PATENT DATE - 10 Oct 1967 
CERTIFICATE -

PATENT NUMBER- 371 
PATENT VOLUME 35-8 

PAGE · 143 

LEASE INFORMATION 

http://gisweb.glo.tcxas.gov/cfGI /glogis/bascfile .cfm? de um=48389051 2 
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ASSIGNMENT OF OIL AND GAS LEASES2 

State (situs of land): T EXAS 

County (situs of land): REEVES 

Assignor: PERMIAN BASIN LAND ASSOCIATES, INC. 
P. 0 . Box 3715 
M idland, TX 79705 

Assignee: RESOLUTE NAT URAL RESOURCES SOUTHWEST, LLC 
1675 Broadway, Su ite 1950 
Denver , CO 80212 

Date Executed: October 18, 2011 

For Ten Dollars ($10.00) cash in hand paid, and other good and valuable consideration, the 
receipt and sufficiency of which is hereby acknowledged, Assignor hereby grants, sells, conveys and 
assigns to Assignee all of Assignor's right, title and interest in and to all of the Oil and Gas Leases 
(the "Leases") described on Exhibit "A", attached hereto and made a pan hereof for all purposes, 
covering all of the lands described therein, located in the county and state named above. It is 
Assignors intention to convey all of Assignors interest in the Leases, regardless of whether 
properties described on Exhibit "A" are correct or not. With respect to each Lease, it is understood 
and agreed that this Assignment shall be effective, as to each such Lease, as of the date of such 
Lease. 

ACKNOWLEDGMENT 

STATE OF TEXAS 

COUNTY OF MIDLAND 

This instrument was acknowledged before me on this I Sill day of October 20 I I, by 
CHARLES L. HOUSE, as President on behalf of PERMIAN BASIN LAND ASSOClA TES, 
INC., a Texas Corporation. 

e DEfiORAH LAND 
My Commlealon Elcpltoe 

Februcuy 13, 20115 

My commission expires: _ __ _ 
Notary Public in and for the State ofTexas 
Printed Name: IJG-Bt) f?/t/i L :ttND 

v 
0 
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0 
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) 
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EXHIBIT"A" 
Al1ached to and made a part of that certain Assignment of Oil and Gas Lease dated October 18, 2011 , from 

PERMIAN BASIN LAND ASSOCIATES, INC., to RESOULUTE NATURAL RESOURCES SOUTHWEST, LLC 

L essor L essee D t ae T 0 ract escription 

~ !lr l- Lee Usnick Permian Basin Land Associates, Inc. 05/1312011 All of Sec. 4, Block C-21 , PSL 

7 ()i~ Bryan Jordan Permian Basin Land Associates, Inc. 05/1312011 All of Sec. 4, Block C-21, PSL 

(toi/J ; f Thomas Buckley Permian Basin Land Associates, Inc. 06/0112011 All of Sec. 4, Block C-21 , PSL 

7 /Jf.., James J. Buckley Permian Basin Land Associates, Inc. 06/01/2011 All of Sec. 4, Block C-21, PSL 

(, Christine C. Buckley Permian Basin Land Associates , Inc. 06/0112011 All of Sec. 4, Block C-21, PSL 

I Norma Williams Trust Agreement Permian Basin Land Associates, Inc. 08/1512011 All of Sec. 4, Block C-21, PSL 

3 (· Robert W. Hanagan Permian Basin Land Associates, Inc. 08/0512011 SE/4 of Section 11, Block C-21, PSL 

"' Debra A. Hll Revocable Trust Permian Basin Land Associates, Inc. 08/05/2011 SE/4 of Section 11, Block C-21, PSL 

-~~. Betty L Hanagan Residuary Trust Permian Basin Land Associates , Inc. 08/05/2011 SE/4 of Section 11. Block C-21, PSL 

"6~ Matthew N Sorenson Permian Basin Land Associates, Inc. 07/2812011 SE/4 of Section 11, Block C-21. PSL 

0 ~ ' Christine V. Merchant Permian Basin Land Associates, Inc. 07128/2011 SE/4 of Section 11, Block C-21 , PSL 

'1):1 David T. Sorenson Permian Basin Land Associates, Inc. 0712812011 SE/4 of Section 11, Block C-21, PSL 

~ . 

c~· 
( .J 

1 Kellie M Kross Permian Basin Land Associates. Inc. 0712812011 SE/4 of Section 11, Block C-21, PSL 
Norma M. Kunze & Joe F. Wheat, 
Trustees of the Scot1 Wil1er Marital 
Trust Permian Basin Land Associates, Inc. 07/0812011 All of WI2NW/4 of Sec. 13, Block C-21, PSL 

1.- June W. Gillman Permian Basin Land Associates, Inc. 07/0812011 All of W/2NW/4 of Sec. 13, Block C-21, PSL 

'NOTE: All recording references are in the Official Public Records of Reeves County, Texas. 

' Recorded 
V 1/P 0 g 

8851729 

8851733 

8851739 

8851736 

899/196 

899/199 

901/93 

901/89 

901/91 

901/95 

9041239 

901/103 

901/99 

901/107 

901/112 

AOGLResoluteExhibitA 
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Resolute 

September 26, 2014 

Commissioner of the Texas 
General Land Office 
P 0 Box 12873 
Austin , TX 78711-2873 
Attn: Drew Reid 

Re: Documents for your files 
TX01004.001, TX01004.002 

Dear Mr. Reid, 

Enclosed please find certified copies from the Reeves County Clerk of two Oil, Gas and Mineral Leases 
and the Exercise Option to Extend Primary Term of Oil, Gas and Mineral Leases that pertain to the leases 
in Block C-21, PSL. Section 13: W2NW, Reeves Co, TX. I have yet to receive the Mineral File number for 
this acreage so it is not referenced here. Could you please email me the Mineral File number for our 
records? 

I have also enclosed our check number 1000088814 in the amount of $100.00 to cover the filing fees for 
the certified copies. 

Thank you for your assistance and if you have any questions, please feel free to contact me at 303)573-
4886 x1280, or by email LAhlfenger@ResoluteEnergy.com. 

Sincerely yours, 

4:4t+~-y~ 
Lynn Ahlfenger 
Lease Analyst 

/ Ia 
Enclosures 

Resolute Natural Resources Company, LLC 
1700 Lincoln Street, Suite 2800, Denver, CO 80203 

Voice : 303.534.4600 Fax: 303.623.3628 
www.resoluteenergy.com 
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