CAUTION

Documents in this file have been
laced in Table of Contents order and
scanned.

Please help keep documents in
content order and let the
ScanlLab know when new documents
are added to this file.

Thank you for your assistance.

Archives and Records Staff

LEASING
MAPS

Leasing: <D

M aps‘."éxg_q
GIS: Ql

Scanlab:

Lease Type
HROW 56 [State

Control
56-029447
Survey
Block

Block Name
Township
Section/Tract
Land Part

Acres
Depth Below

Name

Lease Date
Primary Term
Bonus

Lease Royalty
Paid Up

MF116501

Basefile County
BURLESON
Highways & Public Transportati...

SH-36

Net: 6.000000 Gross: 6.000000
Depth Above  Depth Other

CLAYTON WILLIAMS ENERGY, INC.
5/6/2014

3 years

$3,000.00

0.20000000

NA

oo NN A




CONTENTS OF FILE No. MF- [[(,50 )

1 Application & Checklist 4 L‘alldf

2 Oil & Gas Lease (9} H

3 Cover letter, bonus, fees ﬂgl_]}'
4 Plat ylg/H

5 Affidavit of Highest Consideration ' (5;,\114

Y
6 Source Deeds Record L}{g 14
4/

7 Adjacent lease schedule

8 Final Letter 5( 1‘5]!4

Scannect o 1 g] l' 9

MFEO157e2%25 Ayp Jor0357
Viay Yoo \Jn ) WIHE K757

CASE EXPLRED 5, / (a// 7
ENTR G DA TE FOREXALIR IZOK 10/35)>

canne A /4 [2-29-20(7)




STATE LEASE
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APPLICATION & CHECKLIST FOR HIGHWAY RIGHT OF WAY LEASE
Revised June 2013

Lessge Clayton Williams Energy Inc.
ol Appress 0 Desta Dr. Ste. 3000, Midland, Texas 79705

.
bl [Lessee name and address must be written as they will appear on the Lease.]

RE CElV ETY GLO USE ONLY]|

+'es, HIGHEST ADJACENT BONUS PER ACRE pAID $900.00

L
. *0

TOTAL CONSIDERATION TO COMMISSIONER OF GENERAL LAND OFFICE
. $3000.00 paig 1/25/14 $45.00  puq 1/25/14

LEL A

[bonus amount] [date] [sales fee] [date]

TERM [General Land Office will determine the Term based on remaining term of adjacent leas

o
HIGHEST ADJACENT LEASE ROYALTY RATE 20%

HIGHEST ADJACENT LEASE SHUT-IN ROYALTY ’— G. [Uﬁ/bjﬁ //

[Note: Shut-in royalty will be highest in adjacent leases with a minimu

TOTAL GROSS ACRES IN PROPOSED LEASE 6.00

TOTAL NET ACRES IN PROPOSED LEASE 6.00
counTy Burleson

ALL NAMES OF ROAD/HIGHWAY/STREET BEING LEASED:

State Highway 36 ( 5H - 3é

g

FULL DESCRIPTION [Abstract, Block, Township, Section)
L. Dickson Survey, A-20

Do you control all minerals or leasehold adjacent to the highway/roadway? Yes / No

If no, what percent of minerals or leasehold adjacent to the roadway do you control? /

Is the highway/roadway on Relinquishment Act Lands? Yes _! No V

The second page of this Application is a Checklist that must be filled out and all items furnished before a
Highway Right of Way Lease will be prepared.

For questions:

George Martin

Texas General Land Office 5
ﬁ fc,[/< Jon

UFVEV/ (

1700 N Congress L
Austin TX 78701 f

512-475-1512
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Austin, Texas

PAID-UP
OIL AND GAS LEASE NO. MF 116501
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land
Office of the State of Texas, whose address is Stephen F. Austin Building, 1700 North Congress,
Austin, Texas, 78701, hereinafter called “Lessor”, hereunto authorized by the School Land Board,
pursuant to the provisions of Chapters 32 and 52 of the Natural Resources Code (hereinafter called
N.R.C.), and amendments thereto, and all applicable rules promulgated by the School Land Board
and Clayton Williams Energy Inc., whose address is 6 Desta Drive, Suite 3000, Midland, TX
79705 hereinafter called “Lessee”.

1. Lessor, in consideration of Three Thousand Dollars and 00/100s ($ 3,000.00),
receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee
hereinafter contained, does hereby grant, lease, and let unto Lessee the land covered hereby for the
purposes and with the exclusive right of exploring, drilling, mining and operating for, producing
and owning oil, gas, and all other hydrocarbons, produced from the land covered hereby. The land
covered hereby, herein called “said land” is located in the County of Burleson, State of Texas, and is
described as follows:

6.00 acres of land, more or less, known as, situated in said Burleson County, Texas,
more particularly described in Exhibit “A” attached hereto and made a part hereof
together with a plat, attached hereto as Exhibit “B”, depicting said right-of-way and
surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land
shall be deemed to contain 6.00 acres, whether actually containing more or less, and the above
recital of acreage shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump
sum consideration for this lease and all rights and options hereunder.

2. Primary Term: This lease, which is a “paid up” lease requiring no rentals, shall
remain in force for a term of three years from May 6, 2014 hereinafter called “primary term”, and
as long thereafter as operations, as hereinafter defined, are conducted upon said land with no
cessation for more than ninety (90) consecutive days.

3. Royalties: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its
well, the equal 20% part of all oil produced and saved by Lessee from said land, or from time to
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time, at the option of Lessee, to pay Lessor the average posted market price of such 20% part of
such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor’s interest, in
either case, to bear none of the cost of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by
lessee 20% of the amount realized by Lessee, computed at the mouth of the well, or (2) when used
by Lessee off said land or in the manufacture of gasoline or other products, the market value, at the
mouth of the well, of 20% of such gas and casing head gas.

(c) If, at the expiration of the primary term or at any time or times thereafter, there is
any well on said land or on lands with which said land or any portion thereof has been pooled,
capable of producing oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue
in force as though operations were being conducted on said land for so long as said wells are shut-
in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or
market the minerals capable of being produced from said wells, but in the exercise of such
diligence, Lessee shall not be obligated to install or furnish facilities other than well facilities and
ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle
labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are
shut-in for a period of ninety consecutive days, and during such time there are no operations on
said land, then at or before the expiration of said ninety day period, lessee shall pay or tender, by
check of lessee, as royalty, the sum of $ 1200.00. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expiration of said ninety day period if upon such
anniversary this lease is being continued in force solely by reason of the provisions of this
paragraph. Each such payment or tender shall be made to the parties who at the time of payment
would be entitled to receive the royalties which would be paid under this lease if the wells were
producing. Nothing herein shall impair lessee's right to release as provided in paragraph 5 hereof.
In the event of assignment of this lease in whole or in part, liability for payment hereunder shall
rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land
Office at Austin, Texas, in the following manner: Royalty on oil is due and must be received in the
General Land Office on or before the 5th day of the second month succeeding the month of
production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent, completed in the form and manner
prescribed by the General Land Office and showing the gross amount and disposition of all oil and
gas produced and the market value of the oil and gas, together with a copy of all documents, records
or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced
and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market
value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in
the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule,
summary or other remittance advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days
after the royalty payment was due, the Lessee owes a penalty of 5% on the royalty or $25.00,
whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of
10% of the royalty due or $25.00, whichever is greater. In addition to a penalty, royalties shall
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accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty
(60) days overdue. Affidavits and supporting documents which are not filed when due shall incur a
penalty in an amount set by the General Land Office administrative rule which is effective on the
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility
for paying or causing royalties to be paid as prescribed by the due date provided herein. Payment of
the delinquency penalty shall in no way operate to prohibit the State’s right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above
penalty provisions shall not apply in cases of title dispute as to the State’s portion of the royalty or
to that portion of the royalty in dispute as to fair market value. The State shall have first lien upon
all oil and gas produced from the area covered by this lease to secure the payment of all unpaid
royalty and other sums of money that may become due to the State hereunder.

4. Pooling: (a) Lessee is hereby granted the right, at its option, to pool or unitize any
land covered by this lease with any other land covered by this lease, and/or with any other land,
lease, or leases, as to any or all minerals or horizons. Units pooled for oil hereunder shall not exceed
160 acres each in area, and units pooled for gas hereunder shall not exceed in area 640 acres each
plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size are allowed
under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder
shall be valid and effective for all purposes of this lease even though there may be mineral, royalty,
or leasehold interests in lands within the unit, which are not effectively pooled or unitized. Any
operations conducted on any part of such unitized land shall be considered, for all purposes, except
the payment of royalty, as operations conducted upon said land under this lease. There shall be
allocated to the land covered by this lease within each such unit (or to each separate tract within
the unit if this lease covers separate tracts within the unit) the proportion of the total production of
unitized minerals from the unit, after deducting any used in lease or unit operations, which the
number of surface acres in such land (or in each such separate tract) covered by this lease within
the unit bears to the total number of surface acres in the unit, and the production so allocated shall
be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to
which allocated in the same manner as though produced there from under the terms of this lease.
The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual
of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy
any limitation of term requiring production of oil or gas. The formation of any unit hereunder which
includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become
payable under this lease) between parties owning interests in land covered by this lease and parties
owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to
release as provided in paragraph 5 hereof, except that Lessee may not so release as to lands within
a unit while there are operations thereon for unitized minerals unless all pooled leases are released
as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit
established hereunder by filing for record in the public office where this lease is recorded a
declaration to that effect, if at that time no operations are being conducted thereon for unitized
minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall
remain in force for so long as any lease subject thereto shall remain in force. If this lease now or
hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such
separate tracts is intended or shall be implied or result merely from the inclusion of such separate
tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in
this paragraph 4 with consequent allocation of production as herein provided. As used in this
paragraph 4, the words “separate tract” mean any tract with royalty ownership differing, now or
hereafter, either as to parties or amounts, from that as to any other part of the leased premises.
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(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in
royalties from a unit gas well, shall serve to hold the lease in force as to any area outside the unit,
regardless of whether the production, maintenance of a shut-in gas well, or operations are actually
located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit
designation in which this lease is included and a completed “Highway Right-of-Way Unit
Designation Form” which is available on the General Land Office website. Lessee agrees to
make such filing within thirty (30) days of the designation being filed of record with the
county.

5 Release: Lessee may relinquish the rights granted hereunder to the State at any
time by recording the relinquishment in the county where this area is situated and filing the
recorded relinquishment or certified copy of same in the General Land Office within ninety (90)
days after its execution accompanied by the prescribed filing fee. Such relinquishment will not
have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. Rework: If at any time or times during the primary term operations are conducted
on said land and if all operations are discontinued, this lease shall thereafter terminate at the end of
the primary term or on the ninetieth day after discontinuance of all operations, whichever is the
later date, unless on such later date either (1) Lessee is conducting operations or (2) the shut-in
well provisions of paragraph 3 or the provisions of paragraph 9 are applicable. Whenever used in
this lease the word “operations” shall mean operations for and any of the following: drilling, testing,
completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for
or in an endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. Mineral Use: Lessee shall have the use, free from royalty, of oil and gas produced
from said land in all operations hereunder.

8. Notice: In the event Lessor considers that Lessee has not complied with all its
obligations hereunder, both express and implied, Lessor shall notify Lessee in writing, setting out
specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60)
days after receipt of said notice within which to meet or commence to meet all or any part of the
breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any
action by Lessor on said lease for any cause, and no such action shall be brought until the lapse of
sixty (60) days after service of such notice on Lessee. Neither the service of said notice nor the
doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its obligations hereunder. I[f this
lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1) sufficient
acreage around each well as to which there are operations to constitute a drilling or maximum
allowable unit under applicable governmental regulations, (but in no event less than forty acres),
such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at
the well, or in such shape as then existing spacing rules require; and (2) any part of said land
included in a pooled unit on which there are operations.

9. Force Majeure: If, while this lease is in force, at, or after the expiration of the
primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law,
order, rule or regulation, (whether or not subsequently determined to be invalid) or (2) any other
cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the
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primary term shall be extended until the first anniversary date hereof occurring ninety (90) or
more days following the removal of such delaying cause, and this lease may be extended thereafter
by operations as if such delay had not occurred.

10. Lesser Estate Clause: If this lease covers a less interest in the oil or gas in all or any
part of said land than the entire and undivided fee simple estate (whether lessors interest is herein
specified or not), or no interest therein, then the royalties, and other monies accruing from any part
as to which this lease covers less than such full interest, shall be paid only in the proportion which
the interest therein, if any, covered by this lease bears to the whole and undivided fee simple estate
therein.

1%, Assignments: This lease may be transferred at any time. All transfers must
reference the lease by file number and must be recorded in the county where the land covered
hereby is located, and the recorded transfer or a copy certified to by the County Clerk of the county
where the transfer is recorded must be filed in the General Land Office within ninety (90) days of
the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed filing fee.
Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties
owed to the State by the original Lessee or any prior transferee of the lease, including any liabilities
to the State for unpaid royalties.

12, Well Information: Lessee agrees to forthwith furnish Lessor, upon written request,
with copies of all drilling logs, electrical logs, cores and core records and other information
pertaining to all wells drilled by lessee either on the leased premises or acreage pooled therewith,
when requested to do so. Said information shall remain confidential as required by statute.

13. Surface: Notwithstanding anything herein to the contrary, it is agreed that Lessee
will not conduct any exploration or drilling on the surface of the leased premises or use the surface
in the exercise of any rights herein granted. Any development of said land shall be by means of a
directional well located off the leased premises, or by pooling of said land with other land, lease or
leases as hereinabove provided.

14. Compensatory Royalty: Lessee shall pay a compensatory royalty if this lease is not
being held by production on the leased premises, by production from a pooled unit, or by payment
of shut-in royalties in accordance with the terms of this lease, and if oil or gas is sold or delivered in
paying quantities from a well located within 2,500 feet of the leased premises and completed in a
producible reservoir underlying the area leased hereunder or in any case in which drainage is
occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based
on the value of production from the well as provided in the lease on which such well is located. The
compensatory royalty shall be paid in the same proportion that the acreage of this lease has to the
acreage of the proration unit surrounding the draining well plus the acreage of this lease. The
compensatory royalty shall be paid monthly to the Commissioner of the General Land Office on or
before the last day of the month after the month in which the oil or gas is sold and delivered from
the well causing the drainage or from the well located within 2500 feet of the leased premises and
completed in a producible reservoir under this lease. Notwithstanding anything herein to the
contrary, compensatory royalty payable hereunder shall be no less than an amount equal to double
the shut-in, and shall maintain this lease in effect for so long as such payments are made as
provided herein.

15. Forfeiture: If Lessee shall fail or refuse to make payment of any sum within thirty
(30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any false
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return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the
Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner
required by law or fail to comply with rules and regulations promulgated by the General Land
Office, or refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper
authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or
if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by
the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize
a forfeiture, and when forfeited the area shall again be subject to lease. However, nothing herein
shall be construed as waiving the automatic termination of this lease by operations of law or by
reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and
all rights there under reinstated before the rights of another intervene upon satisfactory evidence
to the Commissioner of the General Land Office of future compliance with the provisions of the law
and of this lease and the rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the General Land Office
of the State of Texas under the seal of the General Land Office.

Y E PATTERSON
Cco MISSIO ER, GENERAL LAND OFFICE
Approved:
ML:

DC:.
CE



EXHIBIT A

6.00 acres of land, more or less, lying and being situated in the L. Dickson Survey, A-20,
Burleson County, Texas, more particularly described in that certain Warranty Deed dated
October 14, 1957 from J.G. Shanklin and wife, Mamie Shanklin to the State of Texas
acting through the State Highway Commission, and recorded in Volume 130, Page 426 of
the Deed Records of Burleson County, Texas.
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Exhibit B

The Texas General Land Office makes no representations
or warranties regarding the accuracy or complieteness of
the information depicted on this map or the data from
which it was produced. This map IS NOT suitable for
navigational purposes and does not purport to depict or b
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IS/BASIGIS
Aprl 2014




Jes A4

JQUOISSILLIWIO)) ‘UOSIdNR "J ALIdf

T:SNO -P3lld g

AR LY

[OSONT FW °N ElIE|
N/



| cwi

CLAYTON WiLLIAMS ENERGY, INC.

March 26, 2014

LL LR

eeet . RE:  Texas Department of Transportation
-S| 2157 Texas 36
.'" Caldwell, Texas 77836,
T L. Dickson Survey, A-20, Burleson County, Texas
. Dear Mr. Martin,

Attached please find the following documents:

Application for Highway Right of Way (HROW) Lease
Plat

Processing Fee

Bonus Check

1.5% Tax Check

Affidavit

Source Deeds

Schedule of Adjacent Leases

CWEI has enclosed checks in the amount of $500.00 (Application Fee), $3000.00 (Bonus
Amount), $45.00 (1.5% Tax).

[ thank you for your patience and professionalism on these matters.

Sincerely, ‘ ‘
\
/""-/ ;\— g

—Gene Bolton, Agent for Clayton Williams Energy, Inc.
Burns Land Services, Inc.
1501 Copperfield Parkway Ste. 528
College Station, Texas 77840
214-797-2719
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cw’ CLAYTON WILLIAMS ENERGY, INC. & DESTA DRIVE, STE 1100, MIDLAND, TX 79705
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CWI i vron wiams enency. imc. _6 DESTA DRIVE, STE 1100, _ _MIDLAND, TX 78705

INVOICE DATE INVOICE NUMBER |  VOUCHER NUMBER DESCRIPTION I ~ AMOUNT
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. { ‘
O " ‘

M | [

‘ 14710383

.
rerses
. ¢

. e
-

) ol
??jc- a0 S

CHECK NUMBER CHECK DATE VENDOR NUMBER | VENDOR NAME

287227 2/19/14 3667 J TEXAS GENERAL LAND OFFICE

“THIS CHECK IS VOID WITHOUT A BURGUNDY & GRAY BORDER AND BACKGROUND PLUS A KNIGHT & FINGERPRINT WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW
-~ . ” 7~ ]
R —— _L 4 / J_ U 3 3 Wells Fargo Bank Ohio, N.A.
m, CLAYTON WILLIAMS ENERGY, INC. wt Werts R
& 6 DESTA DRIVE, STE 1100,
MIDLAND, TX 79705
(432) 682-6324

CHECK NO. DATE AMOUNT
287227 2/19/14 ****3 000.00

PAY kkkkkkk*x*x3 000 DOLLARS ***00 CENTS

CLAYTON WILLIAMS ENERGY, INC.

TO TEXAS GENERAL LAND OFFICE 3667

THE 1700 CONGRESS AVE., STE 640
ORDER AUSTIN TX 78701 1495 ﬁ
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REORDER 805 - U.S. PATENT NO. 5538200, 5575508, 5641183, 5785353, 5064364, 603000

—
m’- CLAYTON WILLIAMS ENERGY, INC. 6 DESTA DRIVE, STE 1100, MIDLAND, TX 79705

INVOICE DATE

. INVOICE NUMBER

VOUCHER NUMBER

DESCRIPTION AMOUNT

02/18/14

CK REQ 02/18

001439441

45.00

14710394

M

CHECK NUMBER

CHECK DATE

VENDOR NUMBER

VENDOR NAME

287228

2/19/14

3667

TEXAS GENERAL LAND OFFICE
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CLAYTON WILLIAMS ENERGY, INC.

6 DESTA DRIVE, STE 1100,

MIDLAND, TX 79705

INVOICE DATE INVOICE NUMBER ___VOUCHER NUM?ER S i 7PE§_C__H7IP[!ON AMOUNT :
02/18/14 CK REQ 02/18 | 001439441 \/ 45.00
/
| 14710394
LE L]
-
(L X ]
L ]
.:...:
.....-
|
.
visk | [ S %k
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&

CHECK NUMBER CHECK DATE VENDOR NUMBER

|

VENDOR NAME

3667

287228 2/19/14

TEXAS GENERAL LAND OFFICE

EEE—
cw, CLAYTON WILLIAMS ENERGY, INC.
2 6 DESTA DRIVE, STE 1100,
MIDLAND, TX 79705
(432) 682-6324

PAY kkkkkkkx*k** %45 DOLLARS
TO TEXAS GENERAL LAND OFFICE

THE 1700 CONGRESS AVE., STE 640
ORDER AUSTIN TX 78701 1495

OF

14710394

Wells Fargo Bank Ohio, N.A.

Van Wert, OH
CHECK NO. DATE AMOUNT
287228 2/19/14 kxxkxxk%x45_ 00

*¥* %00 ' CENTS

3667

CLAYTON WILLIAMS ENERGY, INC.

P ) 1 o

VOID AFTER 180 DAYS
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REORDER 805 - U.S. PATENT NO. 5538290, 5575508, 5641183, 5785353, 5084364, 6030000

e
cw’- CLAYTON WILLIAMS ENERGY, INC. 6 DESTA DRIVE, STE 1100, MIDLAND, TX 79705

INVOICE DATE | . INVOICE NUMBER VOUCHER NUMBER DESCRIPTION AMOUNT
02/18/14 |CK REQ 02/18 | 001439442 y 500.00

14710392

| )9/|

CHECK NUMBER CHECK DATE VENDOR NUMBER VENDOR NAME
287229 2/19/14 3667 TEXAS GENERAL LAND OFFICE
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CLAYTON WILLIAMS ENERGY, INC. 6 DESTA DRIVE, STE 1100,

MIDLAND, TX 79705
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INVOICE DATE INVOICE NUMBER VOUCHER NUMBER DESCRIPTION AMOUNT
: : il - W i
02/18/14 |CK REQ 02/18 | 001439442 k( 500.00
N
/

o,
J

I

92
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CHECK NUMBER

CHECK DATE VENDOR NUMBER

VENDOR NAME

287229

2/19/14 3667

TEXAS GENERAL LAND OFFICE
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(TI‘IIS CHECK IS VOID WITHOUT A BURGUNDY & GRAY BORDER AND BACKGROUND PLUS A KNIGHT & FINGERPRINT WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEWE
pL)

m, CLAYTON WILLIAMS ENERGY, INC.
: 5 6 DESTA DRIVE, STE 1100,

| pay

I TO

1 THE
ORDER

OF

MIDLAND, TX 79705

(432) 682-6324
CHECK NO.

287229

AR R 500 DOLEARS S* % 200 CENTS

TEXAS GENERAL LAND OFFICE 3667
1700 CONGRESS AVE., STE 640

AUSTIN TX 78701 1495

1471@

DATE

2/19/14

Wells Fargo Bank Ohio, N.A.
Van Wert, OH

AMOUNT

*xkk%x%**500.00

CLAYTON WILLIAMS ENERGY, INC.
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D A AT IN NN,

reB7 229 —

VOID AFTER 180 DAYS
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wi CLAYTON WILLIAMS ENERGY, INC. 6 DESTA DRIVE, STE 1100,

REORDER 805 - LS. PATENT NO. SS36290, S575508, 564118, STAS1S3, SPO4364, BODD0M

MIDLAND, TX 79705

| INVOICE DATE | INVOICE NUMBER VOUC;EF?NUMBER

DESCRIPTION

AMOUNT |

‘02/18/14 CK REQ 02/18 001439442

500.00 '

CHECK NUMBER | CHECK DATE VENDOR NUMBER

VENDOR NAME

3667

287229 2/19/14

TEXAS GENERAL LAND OFFICE

55' THIS CHECK IS voiD "ITHWT A BURGUNDY & GRAY BORDER AND HACKGROUHD PLUS A KNIGHT & FINGERPRINT WATERMARK ON THE | BACK - HOLD AT ANGLE TO VIEW "
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m, CLAYTON WILLIAMS ENERGY, INC.
= 6 DESTA DRIVE, STE 1100,

MIDLAND, TX 79705

(432) 682-6324

CHECK NO.
287229
PAY ***********500 DOLLARS ***00 CENTS
TO TEXAS GENERAL LAND OFFICE 3667
THE 1700 CONGRESS AVE., STE 640
ORDER AUSTIN TX 78701 1485
OF

Wells Fargo Bank Ohio, N.A.

DATE ~ AMOUNT
2/19/14

*xxx**500.00

CLAYTON WILLIAMS ENERGY, INC.

%@MA{

' VOID AFTER 180 |
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REOADER 30§ « US. PATENT NO. 5538290, 5575508, 5641183, 5785353, S5R84364, G02000

m’ "CLAYTON WILLIAMS ENERGY, INC. 6 DESTA DRIVE, STE 1100, MIDLAND, TX 78705 .
| INVOICE DATE INVOICE NUMBER VOUCHER NUMBER ~ DESCRIPTION AMOUNT ]
‘02/18/14 CK REQ 02/18 001439442 500.00 |
i
LR AN ]
.
l ee »
'..o.-
L] L]
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LAY I
LA L]
i |
CHECK NUMBER | CHECK DATE | VENDOR NUMBER e o VENDOR NAME
287229 2/19/14 3667 TEXAS GENERAL LAND OFFICE

? THIS CHECK I3 VOID WITHOUT A BURGUNDY & GRAY BOHOE.R AND BACKGROUND PLUS A KNIGHT & FINQERPAINT WATERMARK ON THE BACK HOLD AT ANGLE TO ViEW K

— Wells Fargo Bank Ohio, N.A.
m, CLAYTON WILLIAMS ENERGY, INC. - T
™

NINNTEND

N

6 DESTA DRIVE, STE 1100,
MIDLAND, TX 78705
(432) 682-6324

CHECK NO. DATE  AMOUNT

287229 2/19/14 f **x*x**500.00

NI NN

PAY xk*x***k****500 DOLLARS ***00 CENTS

ARANANSRAG AR NANS

CLAYTON WILLIAMS ENERGY, INC.

To  TEXAS GENERAL LAND OFFICE 3667

THE 1700 CONGRESS AVE, STE 640 . W é’
ORDER  AUSTIN ﬁ
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CWI  ..vonwiiams ENERGY, INC. 6 DESTA DRIVE, STE 1100,

REOADER 805 - US. PATENT NO. 5538290, 5575500, 5641163, 5765351, 5804344, 603000

MIDLAND, TX 79705

INVOICE DATE INVOICE NUMBER VOUCHER NUMBER DESCRIPTION

AMOUNT

02/18/14 |CK REQ 02/18 001439440

3000.00

| CHECK NUMBER CHECK DATE ~ VENDOR NUMBER

"VENDOR NAME

287227 2/19/14 3667

TEXAS GENERAL LAND OFFICE

" THIS CHECK IS VOID WITHOUT A BURGUNDY & GRAY BORDER AND BACKGROUND PLUS A KNIGHT & FINGERPRINT WATERMARK ON THE BACK - HOLD AT AMGLE TO VIEW
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>

S
m, CLAYTON WILLIAMS ENERGY, INC.
s 6 DESTA DRIVE, STE 1100,
MIDLAND, TX 79705
(432) 682-6324

24

i

5

<] CHECK NO.
3

3 287227
>

}l PAY *kkkkxx**x3 000 DOLLARS ***00 CENTS

3

v

:‘?

SR TEXAS GENERAL LAND OFFICE 3667

= THE 1700 CONGRESS AVE., STE 640

%  ORDER AUSTIN TX 78701 1495

2 OF

8

QL

-:;:

Wells Fargo Bank Ohio, N.A. 3

' Van Wert, OH ’
g}

DATE ___AmoUNT 1%
2/19/14 ***x*3,000.00
:

CLAYTON WILLIAMS ENERGY. INC. :
il

~ VOID AFTER 180

»2a72 27



REOCROER 805 - US. PATENT NO. 5535290, 5575500, 5641160, S785151. £504364, K000

————
cw' 'CLAYTON WILLIAMS ENERGY, INC. 6 DESTADRIVE, STE 1100, MIDLAND, TX 79705 N
INVOICE DATE INVOICE NUMBER VOUCHER NUMBER ~ DESCRIPTION AMOUNT
02/18/14 |CK REQ 02/18 001439440 3000.00
:t.-
*an
| )
.....0
e »
. ..
:--oo-
LE T T
LAY T
|
' f
CHECK NUMBER | CHECK DATE ~ VENDOR NUMBER | B T VENDOR NAME el
287227 2/19/14 3667 TEXAS GENERAL LAND OFFICE

7 THIS CHECK IS VOID WITHOUT A BURGUNDY & GRAY BORDER AND BACKGROUND PLUS A KMIGHT & FINGERPRINT WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW 3

- Wells Fargo Bank Ohio, N.A. —~
m, CLAYTON WILLIAMS ENERGY, INC. - L

6 DESTA DRIVE, STE 1100,
MIDLAND, TX 79705

(432) 682-6324 e . * G e LGRS
CHECK NO. DATE [ __ AMOUNT

RN

287227 2/19/14 **%x%3,000.00

NN N AN

NN

PAY *kkkkxx**3 000 DOLLARS ***00 CENTS

CLAYTON WILLIAMS ENERGY, INC,

TO TEXAS GENERAL LAND OFFICE 3667
THE 1700 CONGRESS AVE., STE 640
ORDER AUSTIN TX 78701 1495

OF
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m’- “CLAYTON WILLIAMS ENERGY. INC.

INVOICE DATE | INVOICE NUMBER VOUCHER NUMBER

6 DESTA DRIVE, STE 1100,

REOADER 805 - US. PATENT NO. 5530290, S$5T5508, 5641183, 5785351, 5384364, B03000C

MIDLAND, TX 79705

DESCRIPTION AMOUNT

02/18/14 |CK REQ 02/18 001439441

45.00

CHECK DATE

CHECK NUMBER VENDOR NUMBER

'VENDOR NAME

287228 2/19/14 3667

THIS CHECK IS VolD ¥ WITHOUT A BURGUNDY & GRAY BORDER AND BACKGROUND PLUS A KNIGHT & FINGERPRINT WATERMAAK ON THE BACK - HOLD AT ANGLE TO VIEW -
&
»

LAYTON WILLIAMS ENERGY, INC.

c Van Wert, OH i

5 6 DESTA DRIVE, STE 1100,

MIDLAND, TX 79705 .";

(432) 682-6324 N ;

CHECK NO. DATE  {ASRES AMOUNT 3

287228 2/19/14 kxkxkx*x45_ 00 (

gj

PAY *kkx**kk*x***45 DOLLARS ***00 CENTS g
CLAYTON WILLIAMS ENERGY, INC. ::

T0 TEXAS GENERAL LAND OFFICE 3667 4
THE 1700 CONGRESS AVE., STE 640
ORDER  AUSTIN Tk ~78701 1495 4 g/
QF %
i

=

n{

TEXAS GENERAL LAND OFFICE

Wells Fargo Bank Ohio, N.A.
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REORDER 805 - US PATENT MO 8536390, SST5508, 5641183, $785350, 5384364, 603000

m.'- ' CLAYTON WILLIAMS ENERGY INC. 8 DESTA DHIVE STE 'I‘iOD Mi_D_LﬂD, TX 79705
INVOICE DATE | INVOICE NUMBER VOUCHER NUMBER . DESCRlPﬂ(ﬂﬂr a | AMOUNT
02/18/14 |CK REQ 02/18 001439441 45.00
|
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L
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e »
ee » .
. .
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[ ]
LEL T P
LET X
| CHECK NUMBER " CHECK DATE | VENDORNUMBER VENDOR NAME =
287228 2/19/14 3667 TEXAS GENERAL LAND OFFICE
Tﬂl?EHlCK l5 VDIﬁ WITHOUT A HURGUNDY & GMT HONDEI\ AND llCKGROUNﬂ PLUS A KNIGHT & FINGERPRINT WATERMARK OH THE BACK NOLD A'l' ANGLE TO VIEW ’E—
Waells Fargo Bank Ohio, N.A.
cuw'ron WILLIAMS ENERGY, INC. . g vk s :
~ 6 DESTA DRIVE, STE 1100, 2
MIDLAND, TX 79705 g
(432) 682-6324 L 4
CHECK NO. DATE ~ AMOUNT H
5
287228 2/19/14 thkkkkx*x45 .00 5
PAY **x%*********45 DOLLARS ***00 CENTS
CLAYTON WILLIAMS ENERGY, INC. %
TO TEXAS GENERAL LAND OFFICE 3667 4
THE 1700 CONGRESS AVE., STE 640 , :
ORDER  AUSTIN TX ~78701 1495 «//d W 3
oF
~ VOID AFTER 180 Ys 3

» 287228 Q.



assS Ag
ned ‘g Auar
bl m; ‘pay4 aieqg

w .
el oo It

JQUCISSIUNIO ) "U0SIa
i i - }

-

-



HROW Plat# Transmittal Slip

Date to GIS: 4/25/2014 SLB: 05/06/2014 Aprox Due Date: 05/09/2014
Lease Number: MF 116501 County: Burleson Road Name: SH-36

Acreage: 6.00

Abstract: L. Dickson Survey, A-20

Completed by: M T Drive date: 4-024— /L/

Proofed by GIS: MO

Proofed by Energy:










=L ETY

State of Texas
WSS 5.00 acres

. 4 Corner Prospect #3038




Title:

Date: 06-28-2013

Scale: 1 inch = 1311 feet

File: 51-20-63.des

Tract 1: 6.004 Acres: 261529 Sq Feet: Closure = n00.0000e 0.00 Feet: Precision >1/999999: Perimeter = 2110 Feet

003=s42.54w 555
004=n27.34w 500

001=n42.54e 555
002=527.34¢ 500
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EXHIBIT A

6.00 acres of land, more or less, lying and being situated in the L. Dickson Survey, A-20,
Burleson County, Texas, more particularly described in that certain Warranty Deed dated
October 14, 1957 from J.G. Shanklin and wife, Mamie Shanklin to the State of Texas
acting through the State Highway Commission, and recorded in Volume 130, Page 426 of
the Deed Records of Burleson County, Texas.




FRANCIS
SMITH
A-57

LEE
COUNTY

BURLESON
COUNTY

MF 116501
Highway Right-of-Way
SH-36
6.00 Acres
Burleson County, Texas

500 250 0 500 Feet
N

Exhibit B

The Texas General Land Office makes no representations
or warranties regarding the accuracy of completeness of
the information depicled on this map or the dala from
which it was produced. This map IS NOT suitable for
navigational purposes and does not purport fo depict or
establish boundaries between pnvate and public land

Map Generated by
Mark Conway
IS/BAS/GIS
Apnl 2014
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AFFIDAVIT OF HIGHEST CONSIDERATION PAID
HIGHWAY RIGHT OF WAY LEASES

STATE OF TEXAS

COUNTY OF S5/ 208

BEFORE ME, the undersigned authority, on this day personally appeared

JLQ@ (Z’S"V 5 (Affiant), known to me to be a credible

person and of lawful age, who being by me first duly sworn, deposes and says:

That his/her name is ‘_)&H)' @5{—" ) . And that, Affiant 1s

personally familiar with and knowledgeable of the terms and conditions of the oil and gas lease(s) which

adioin(s) _ Skate Wi oay 2l

[c\)mmon name(s) of highway/roadway] sese

situated in | én!l o &:s =l County, Texas, said highway/roadway being described on Exhibit “A™
attached hereto and made a part hereof. And that the highest and best terms for any lease adjoining lands®**.*,
described in Exhibit “A™ are as follows:

Bonus Consideration Paid (Per Acre): $§ 500 . oo

Primary Term: 5 Years

Royalty Rate: i}:_\

L L]
.
LA L

Delay Rentals: $ ln,.
| ]
The above statements are within my personal knowledge and are true and correct.

Further, Affiant sayeth not.

[signaturc{qf'qm;ﬁ]
St losces

[printed or tvped name of affiant]

State of Texas

County of Bt\ﬁ 208

Sworn to and subscribed before me on the 'fl W day of M-l ,2014 . by
. & i nt\)q.,(;s (name of Affiant).

GENE BOLTON

Notary Public's Signature My Commission Expires
November 12, 2014
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GIVEN UNDER MY HAND AND SEAL OF OFPICE this 1 day of October A.D. 1957.

Bus Du-
{L.8.) Notary Public, Purleson ~ounty Texas
Filed for Record November 6, 1957 at 11:45 o'clock A.M.

And Roiorggn November 9 1957 at 9: %% o'cli:t AM, John J. Toupal
By //ﬁffr; Deputy County Clerk

%ﬁﬂ**‘ﬁ‘**ﬂ*ﬂ#*?*ﬂ'*ﬁ*%ﬂ'*ﬂ‘*ﬂ'ﬂ'ﬂ"\}ﬂ'*ﬂ'ﬁ'ﬂ'*ﬂ'i?ﬁ'%{?"f-‘ﬁ"ﬁ!’i‘ri}*{?*'ﬁ'ﬂ'
RELEASE C. P. HARDT T0 CHARLIE RATLIFF ET UX

THE STATE OF TEXAS,

COUNTY OF BURLESON,

WHEREAS, on the bth day of Nov. 1957, Charlie Ratliff and wife Hattie Ratliff of Burleson
County, Texas, did execute, acknowledge and deliver to C. F. Hardt of Burleson County, Texas,
a certain Mechanic's and Materialman and Lien Note on the following described real estate, sit-
Eated, 1ying and being in the County of Burleson in seid State of Texas, to-wit: All that cer-
tain 10t, tract and parcel of land lying and being situated in the town of Somerville, Burleson
County, Texas and described as following,-to-wit: being a part of lots number Five (5) and
5ix (6) in block number Five (5) in the W. A. Lyon addition to the town of Somerville, Texas,
west of the rallraod and described by metes and bounds as follows: Beginning at the N. W. cor-
mner of lot number ®ix (6); thence N. 45 E with the N. W, line of lots numpers § and 6; 112 feet
corner in the S.W, line of Highway No., 36; *hence 5. 33} E, 100 feet to Corner; *hence S, 45
W. 90 feet to corner in S.W. line of lot No. 6; Thence N. 5 W. 100 feet to the place of beginn-
tng, as surveyed by E. F, Matejowsky on May 3rd, 1940 and bein g the same lot or parcel of
land heretofore conveyed to Charlie Ratliff and wife Mattle Ratliff by George Person on 13th
day of Jan. 1951 recorded 15 day of Jan. 1951.

!Wha same being fully described in said which is recorded in Vol. Page 37-38
iof the Mechanic's Lien Records of said Burleson County, and to which and the record thereof,
reference is here made for more particular description, the said being executed for
the purpose of securlng the prompt payment of one certain promissory note, executed by the said
Charlie Ratliff and wife Hattie Lee Ratliff end payable to the order of C. F. Hardt as follows:
d bearing interest from _____at the rate of per cent, per annum; and, whereas said

hote ______with accrued.interest thereon, has been fully paid, and at the time of such payment
|said note was the property of C. F., Hardt,

Now, therefore, KNOW ALT MEN BY THESE PRESENTS, that I, C. F, Hardt being the legal owner
and holder of said ncte at the time of last payment, in ccnsideration of the premises and of the

full and final payment of said note, the receipt c¢f which is hereby acknowledged, have this

fday, and do by these presents, remise, release and quitOclaim unto the said uharglie and Hattie
Lee Ratliff heirs or assigns, the lien heretofore existing on said premises by virtue of said
last payment and do hereby declare the same fully released and satisfied.

Witness my hand this 6th day of November, 1957.

C. F, Hard:

Mrs. €. F. Hardt

\
THE STATE OF TEXAS,

[COUNTY OF BURLESON,

BEFORE ME, E:vin B, Flencher, Notary Public, in and for said County and State, on this day
personally appeared Mrs, ©, ¥, Hardt known to me to be the person whose name is subscribed to
the foregoing instrument and acknowledged to me that she executed the same for the purposes and

consideration therein expressed.

Given under my hand and seal of office, this 1lith day of November, 1957.

e 9
. L[]

*e @
. Ll
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My commission expires the 1 day of wune, A.D. 1959, 3o
Filed for Record November 5, 1957 at 11:L5 o'clock A.M.
John J. Toupal

And Reco 4300, o'clock P.M.

By Deputy County Clerk
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WARRANTY DEED J. G. SHANKLIN ET UX TO THE STATE CF TEXAS
[HE STATE OF TEXAS | - g

COUNTY OF BURLESON {

That we, J. G. S,anklin and Mamie Jenkins Shanklin of the Ccunty of Burlescn State of Texas

KNOW ALL MEN BY THESE FRESENTS:

for and in consideration of the sum of Two Thcusand Seven Hundred and 00/100 Dollars to us in
hand palid by The Sgate of Texas, ecting through the State Highway Commission have Granted, Sold
and Conveyed, and by theae‘presenta do Grant, Sell and Convey unto the said “tate of Texas, all
that certain A six acre tract of land out of and a part of a 24 acre tract known as tre MclIver
tract in the Lemuel Dickenson League, Burleson County, Texas, as described in Purleson County
Deed Records, volume 60, page 273, said 6 acre tract being more particularly described as follows!:
Commencing at the most westerly corner of the above mentioned 24l acre tract, said point being
near the center line of tie old Caldwell te Brenham Road; thence north h2° S4' east (the same
bearing being described as north h5° east in the original survey) along the northwesterly line
of said 2L} acre tract for a distance of approximatel y 280 feet tc a point in the easterly
right of way line of tre present State Highway 36, said point alsc being the most southerly
corner of a 2 acre tract of land belonging to Frank C. Skrabanek, and seid point being the
PLACE OF BEGINNING:

THENCE continuing north h2° 54' east (the same bearing being described as north hSo east in

the original survey) along & common line between the Frank C. Skrabanek 2 acre tract and the
above described 24l acre tract for a distance of 555 feet to a stake for corner; THENCE south
2?F3h' east for a distance of 500 feet to a stake for corner; THENCE south u2° 5S4t west a
distance of 555 feet tc a stake in the easterly right of way line of present State H, ghway 36;
TLENCE north 270 34' west along said right of way line, parallel to and 5C feet from the center
line of State Highway 36, a distance of 500 feet to the PLACE CF BEGINNING.

TO HAVE AND TO HOID the above described premises, together with all and singular, the
rights and appurtenances theretc in anywise belonging unte the said State of Texas, its Success-
ors and assigns forever; and we do hereby bind ourselves, our heirs, exeecutors and administrators,
to Warrant and Forever Defend all and singular the said premises unto the State of Texas, its
successors and assigna,.asainst every person whomsoever lawfully claiming, or to claim tre same
or any part thereof.

Witness our hands at Caldwell, “exas this 1ljth day of October, A.D. 1957.

($3.30) J. G. Shanklin
(U, 8. Revenue Stamps duly cancelled)
Mamie Jenkins Shanklin

THE STATE OF TEXAS,
COUNTY OF BURLESON,

BEFORE ME, the undersigned, a Notary Public, in and for sald ‘ounty and State, on this
day personally appeared J. G. Shanklin and Mamie Jenkins Shanklin his wife, both known to me
tc be the persons whose names are subscribed to the foregoing instrument, and acknowledged to
me that they eacrh executed the same for the purposes and consideration therein expressed, and
the said Mamie Jenkins Shanklin, wife of the said J. G. Shanklin, having been examined by me
privily and apart from her husband, and having the same fully explained to her, she, the said
Hamie Jenkins Shanklin acknowledged such instrument to be her act and dded, and she declared
that she had willingly signed tle same for the purposes and consideration therein exoressed,
~and—that—shke-did -not wisgh tec petract 1t
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Schedule of Adjacent Leases

Sharon Chapman 2.00acres I R Y I '
Gary Skrabanek '2.00 acres \
Linda A. Perry |2008ces | | S el _
Mary Sue Whitney Kelly 108.979 acres i |
J.B. Rancho Inc. 1108.979 acres O |
Jenkins Garrett, Jr. 1108.979 acres B
Donna Kay Garrett 1108.979 acres . =
Nancy Giles 47.08 acres |
|
- B |
i - : | — !
e e M M S—
"3
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Producers 88 (7-69) Paid Up Special
With Horizontal :’ooling Prgvisim

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 9th day of November, 2013, between Linda A. Perry, Lessor (whether one or more), whose address is: 4009
Shawnee Circle, Bryan, Texas 77802 and CLAYTON WILLIAMS ENERGY, INC.,, #6 Desta Drive, Suite #3000,

Midland, Texas 79705,
Lessee, WITNESSETH:

1. Lessor, in consideration of Ten Dollars ($10.00) and other valuable consideration, receipt of which is hereby acknowledged, and of the covenants and
agreements of Lessee hereinafier contained, does hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the exclusive
right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all other mincrals (whether or not similar to those
mentioned), together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt
water, construct roads and bridges, dig canals, build tanks, power stations, telephone lines, employee houses and other structures on said land, necessary or 3 ***
useful in Lessee’s operations in exploring, drilling for, producing, treating, storing and transporting minerals produced from the land covered hereby or dhg * *
other land adjacent thereto. The land covered hereby, herein called “said land” is located in the County of Burleson, State of Texas, and is described as *
follows:

2.00 acres of land, more or less, lying and situated in the Lemuel Dickson Survey A-20, Burleson  e¢ ¢,
County, Texas, being described in that certain Warranty Deed dated August 17, 1954 from Mattie ** *
A. Thompson to Frank Skrabanek and wife, Viola Skrabanek, recorded in Volume 124, Page 6 of .
the Deed Records, Burleson County, Texas. ..‘. asess

This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described ands * * *
(a) owned or claimed by Lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a preference rigAf *
of acquisition. Lessor agrees 1o execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the
purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 2.00 acres, whether actually containing
more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thercof. Lessor accepts the bonus as lump sum
consideration for this lease and all rights and options hereunder.

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force foraterm of ____Three (3)  years from
the date hereof, hereinafier called "primary term,” and as long thereafier as operations, as hercinafter defined, are conducted upon said land with no
cessation for more than ninety (90) consecutive days.

3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal 1/5th part
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market price of such
1/5th part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor’s interest, in either case, to bear 1/5th of the cost of treating
oil to render it marketable pipe line oil; (b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by Lessee, 1/5th of the
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture of gasoline or other
products, the market value, at the mouth of the well, of 1/5th of such gas and casinghcad gas; (¢) To pay Lessor on all other minerals mined and marketed
or utilized by Lessee from said land, onc-tenth either in kind or valuc at the well or mine at Lessee’s election, except that on sulphur mined and marketed
the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or times thereafier, there is any well on said land
or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells are shut-in, this lease shall,
nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in, and thereafier this lease may
be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or furnish facilities other than well
facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms
unaccepiable to Lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days,
and during such time there arc no operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender, by check or
draft of Lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by
reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to
receive the royalties which would be paid under this lease if the wells were producing, or its successors, which shall continue as the depositories,
regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders shut-in royalty, two or more parties are, or claim to be,
entitled to receive same, Lessee may, in lieu of any other method of payment herein provided, pay or tender such shut-in royalty, in the manner above
specified, either jointly to such parties or separately to each in accordance with their respective ownerships thereof, as Lessee may elect. Any payment
hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the party entitled to receive payment or to a depository bank
provided for above on or before the last date for payment. Nothing herein shall impair Lessee’s right to release as provided in paragraph 5 hereof. In the
event of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease,
severally as to acrcage owned by each.

4. Lessee is hereby granted the continuing and recurring right, but not the obligation, to pool or unitize the land covered by this lease, or any part or interest
therein, with any other lands, leases or interests, as to any or all minerals, depths or horizons, either before or after the commencement of operations,
whenever Lessee deems it's necessary or proper o do so in order to explore, develop or operate said lease, whether or not similar pooling authority exists
with respect to such other lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal drainhole well shall not exceed
80 surface acres plus a maximum acreage tolerance of 10%, and for an oil well that is a horizontal drainhole well or a gas well shall not exceed 640 surface
acres plus a maximum acrcage tolerance of 10%; provided that larger units may be formed for an oil well or a gas well, whether or not drilled as a
horizontal drainhole well, as permitted by the rules or regulations of any governmental authority with jurisdiction over such matters. The terms “oil well”,
“gas well” and “horizontal drainhole well” shall have the meanings prescribed by applicable law or by regulations of the governmental authority with
Jjurisdiction over such matters. Lessee may pool or combine land covered by this lcase or any portion thercof as above provided as to oil and gas, or either
of them, in any one or more stratum or strata. Units formed by pooling as to any stratum or strata need not conform in size or arca with units formed as to
any other stratum or strata, and oil units nced not conform as to area with gas units. The pooling in one or more instances shall not exhaust the rights of
Lessee to pool this lease or portions thereof into other units. Lessee shall exercise said option to pool as to each desired unit by executing an instrument
identifying such unit and filing it for record in the appropriate records of the county in which all or part of such unit is situated. The effective date of
pooling shall be the date of filing unless provided otherwise in such pooling declaration, and said unit shall be effective as to all parties hereto, their heirs,
successors and assigns, irrespective of whether the unit is likewise effective as to all other owners of surface, mineral, royalty or other rights in land
included in such unit, or whether there may be mineral, royalty or leasehold interests in lands within the unit which are not effectively pooled or unitized.
Operations conducted on any part of such unit, regardless of whether such operations were commenced before or after the execution of this lease or the
instrument designating the pooled unit, shall be deemed for all purposes (except the payment of royalties on production from the pooled unit) as operations
conducted on said land under this lease and references herein to operations on said lands or on the leased premises shall be deemed to include operations
on any portion of such pooled unit. For the purpose of computing royalties and other payments out of production, there shall be allocated to the land
covered by this lease and included in such unit (or to cach separate tract within the unit if this lease covers separate tracts within the unit) that proportion
of the total production of unitized minerals from the unit, afier deducting any used in lease or unit operations, which the number of surface acres in such
land (or in each separate tract) covered by this lease within the unit bears 1o the total number of surface acres in the unit, and the production so allocated
shall be considered for all purposes, including payment or delivery of royaltics, overriding royalties and any other payments out of production, to be the
entire production of unitized minerals from the land to which allocated in the same manner as though produced therefrom under the terms of this lease.
Any unit formed hereunder may be revised, increased or decreased in size or changed in configuration by Lessee, at its sole option, without the joinder of
Lessor, at any time and from time to time afier the original designation thereof in order to conform to the rules or regulations of any governmental
authority having jurisdiction, or when to do so would, in the judgment of Lessee, promote the conservation of minerals in and under and that may be
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produced from said land or permit the drilling of an additional well or wells. In making such a revision, Lessee shall file in the records where the original
unit designation is recorded a writien declaration describing the revised unit and the effective date of revision shall be the date of filing unless provided
otherwise in such declaration. To the extent any portion of said land is included in or excluded from the unit by virtue of such revision, the proportion of
unit production on which royaltics are payable hereunder shall be adjusted accordingly, and such adjustment shall be made effective as of the effective date
of the revision. Lessee may dissolve any unit formed hereunder by filing a written declaration to that effect, and the effective date of dissolution shall be
the date of filing unless provided otherwise in such declaration. The formation of any unit hereunder which includes land not covered by this lease shall
not have the effect of exchanging or transferring any inferest under this lease (including, without limitation, any shut-in royalty which may become payable
under this lease) between partics owning interests in land covered by this lease and parties owning interest in land not covered by this lease. Neither shall
it impair the right of Lessee 1o release as provided in paragraph 5 hercof, except that Lessee may not so release as to lands within a unit while there is
production in paying quantitics thereon unless all pooled leases are released as to lands within the unit. If this lease now or hereafter covers separate tracts,
no pooling or unitization of royalty interests as between any such scparate tracts is intended or shall be implied or result merely from the inclusion of such
separate tracts within this lease, but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of
production as herein provided. The inclusion of Lessors’ interest in any separate tract within this lease shall not constitute an offer on the part of Lessor to
any party who may now or hereafier have an ownership interest in the minerals or royalties in such scparate tract to pool, unitize or communitize any such
interest with other interests covered by this lease. Any attempt by an owner of any mineral or royalty interest under a scparate tract to ratify, adopt or
confirm this lease, or any provision herein contained, by any means and thereby effect a pooling, unitization or communitization of royaltics among such
scparate tracts shall by such actions specifically ratify, adopt and confirm the entire contents of this paragraph and such attempt o effect a pooling,
unitization or communitization between any separate (racts shall be wholly ineffective.  As used herein, the words “separate tract” mean any tract with
royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

5. Lessec may at any time and from time to time exccute and deliver to Lessor or file for record a release or releases of this lease as to any part or all of said
land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or inferest.

6. Whenever used in this lcasc the word “operations™ shallmunopummfmmdmyofﬂ\cfollowmg,dnllmg,mng,mmplcnng,mwotkmgp
rmnplcung,dcq:mm&plmgbackorrepmmgohwcllmsclchformmmmdavormobtampmdmnofoﬂ,gs.wlphuoroﬂume-
excavating a mine, production of oil, gas, sulphur or other mineral, whether or not in paying quantities. .

7. Lessee shall have the use, free from royalty, of water, other than from Lessor’s water wells, and of oil and gas produced from said land in all operations
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove casing.
No well shall be drilled nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee shall pay for damages caused _»
by its operations to growing crops and timber on said land. e

8. The rights and cstate of any party hercto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants, *
obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, ﬂnnhen’s,mms,mmdsmmw.
No change or division in the ownership of said land, royalties, or other moneys, or any part thercof, howsoever effected, shall increase the obligations or
diminish the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement of production. Notwithstanding any e e »
mhﬁmnlmmvekmwledgeotmdumfoformmm.nsnwomomornsigm,mchmgeordivisiouindnomshipofmidhnduaz.
the royalties, or other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record owner of this lease until thirty
(30) days after there has been furnished to such record owner at his or its principal place of business by Lessor or Lessor’s heirs, successors, or assigns,
notice of such change or division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and
which evidence such change or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of
such record owner to establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee
may, nevertheless pay or tender such royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above.

9. In the event Lessor considers that Lessee has not complied with all its obligations hercunder, both express and implied, Lessor shall notify Lessee in
writing, setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days afier receipt of said notice within
which to meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any
action by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee.
Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or
presumption that Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and
effect as to (1) sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no cvent less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of a square
centered at the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are
operations. Lessee shall also have such easements on said land as are necessary to operations on the acreage so retained.

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be
charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have the right at
any time to pay or reduce same for Lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so
paid from royalties or other payments payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less interest in
the oil, gas, sulphur, or other mmerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor’s interest is herein
specified or not), or no interest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest,
shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All
royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon
each party who executes it without regard to whether it is executed by all those named herein as Lessor.

11. If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well
provisions of paragraph 3 hereof, and Lessce is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the
primary term hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying
cause, and this lease may be extended thereafter by operations as if such delay had not occurred.

SEE ATTACHED ADDENDUM FOR ADDITIONAL PROVISIONS

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

Luda f/%wy\

Linda A. Perry =
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ACKNOWLEDGEMENT
STATE OF TEXAS

COUNTY OF | dur\e po !

This instrument was acknowledged before me on the | ‘-L- day of Mﬁ, 2013 by Linda A.

Perry.
o cGENE BOLTON D .E:. g
y Commission Ex =
November 12, 3()?4'" Public, Stateof Texas .
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ADDENDUM

Attached to and made a part of the certain Paid up Oil, Gas and Mineral Lease by and between Clayton
Williams Energy, Inc., as Lessee and Linda A. Perry as Lessor, dated November 9, 2013.

The provisions of the hereinafter paragraphs shall supersede and govern the provisions of the printed form text of
this lease and shall inure to the benefit of, and be binding upon the parties hereto and their respective heirs,

representatives, successors and assigns.

12.

13.

16.

Notwithstanding anything herein above to the contrary, it is specifically understood and agreed that this lease covers only oil, gas,
sulphur, and associated liquid or liquefiable hydrocarbon, but this lease does not cover or include any other minerals, with all other such
minerals being reserved to the Lessor herein. —

lnmcevm:aporﬁonorportionsoflhe!mﬂdesa’ibedinthislmcmpooledorunitiwdwithomerlmd.leaseorleases.soastofonn'a"
pooled unit or units, operations for drilling, drilling, or reworking operations on such unit or units, or production of oil or gas from such «
unit or units, or payment of shut-in gas royalties on a well or wells drilled on such unit or units, shall maintain this lease in effect only as
to the portion or portions of the land described in this lease which is included in a pooled unit or units, this lease may be maintained in
force and effect in any manner elsewhere provided in this lease. el
a“av &
In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is willing to accept from any party
offering to purchase before or at the expiration of date of this lease, Lessor hercby agrees to notify Lessee in writing of said offer
immediately, including in the notice the name and address of the Purchaser, the price offered and all other pertinent terms and conditigdy”***
of the offer. Lessee, for a period of fifteen days after receipt of the notice, shall have the prior and preferred right and option to purchases 5 + 4
all or part thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified. -

OPTION TO EXTEND PRIMARY TERM: Notwithstanding anything contained herein to the contrary, if, at the expiration of the
primary term of this lease, this lease is not being maintained in effecting any manner provided herein, including, but not limited to,
operations upon or production from the leased premises herewith, Lessee shall have the exclusive right and option to renew and extend
this lcase as to the 2.00 acres described above for an additional Three (2) ycar, commencing November 9, 2016 by payment to the
Lessor, on or before said date a sum of money equal to the initial bonus paid per net mineral acre.

On or before the date of expiration of the original primary term of this lease set out in Paragraph 2 hereof, Lessee may at its option pay
to Lessor or to Lessor’s credit at the depository bank named herein, $600.00 Flat Rate. If said consideration is timely tendered, then the
original primary term shall be extended for an additional two (2) year period from the end of said original primary term.

SIGNED FOR IDENTIFICATION

Linda A. Pe
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 9th day of November, 2013, between Gary Skrabanek, Lessor (whether one or more), whose address is: 2657
FM 166, Caldwell, Texas 77836 and CLAYTON WILLIAMS ENERGY, INC., #6 Desta Drive, Suite #3000, Midland,

Texas 79705,
Lessee, WITNESSETH:

1. Lessor, in consideration of Ten Dollars ($10.00) and other valuable consideration, receipt of which is hereby acknowledged, and of the covenants and
agreements of Lessee hercinafier contained, does hereby grant, lease and let unto Lessec the land covered hercby for the purposes and with the exclusive
right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar to those
mentioned), together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt
water, construct roads and bridges, dig canals, build tanks, power stations, telephone lines, employee houses and other structures on said land, necessary or  seee
useful in Lessee’s operations in exploring, drilling for, producing, treating, storing and transporting minerals produced from the land covered hereby or anys e e e
other land adjacent thereto. The land covered hereby, herein called “said land” is located in the County of Burleson, State of Texas, and is described as o
follows:

2.00 acres of land, more or less, lying and situated in the Lemuel Dickson Survey A-20, Burleson .. .
County, Texas, being described in that certain Warranty Deed dated August 17, 1954 from Mattie oo
A. Thompson to Frank Skrabanek and wife. Viola Skrabanek, recorded in Volume 124, Page 6 of .
the Deed Records, Burleson County, Texas. -
This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and J**
(a) owned or claimed by Lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a preference righte e «
of acquisition. Lessor agrees to execuie any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the
purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 2.00 acres, whether actually containing

more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum
consideration for this lease and all rights and options hercunder.

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force foratermof ___Three (3)  years from
the date hereof, hereinafter called "primary term,” and as long thercafier as operations, as hereinafter defined, are conducted upon said land with no
cessation for more than ninety (90) consecutive days.

3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal 1/5th part
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market price of such
1/5th part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor’s interest, in cither case, to bear 1/5th of the cost of treating
oil 1o render it marketable pipe line oil; (b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by Lessee, 1/5th of the
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture of gasoline or other
products, the market value, at the mouth of the well, of 1/5th of such gas and casinghead gas; (c) To pay Lessor on all other minerals mined and marketed
or utilized by Lessee from said land, one-tenth either in kind or value at the well or mine at Lessee’s election, except that on sulphur mined and marketed
the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or times thereafier, there is any well on said land
or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells are shut-in, this lease shall,
nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may
be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the excrcise of such diligence, Lessee shall not be obligated to install or furnish facilities other than well
facilitics and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms
unacceptable to Lessee. If, at any time or times afier the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days,
and during such time there are no operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender, by check or
draft of Lessee, as royalty, a sum equal to onc dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by
reason of the provisions of this paragraph. Each such payment or tender shall be made to the partics who at the time of payment would be entitled to
receive the royalties which would be paid under this lease if the wells were producing, or its successors, which shall continue as the depositories,
regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders shut-in royalty, two or more parties are, or claim to be,
entitled to receive same, Lessee may, in lieu of any other method of payment herein provided, pay or tender such shut-in royalty, in the manner above
specified, either jointly to such parties or separately to each in accordance with their respective ownerships thercof, as Lessee may elect. Any payment
hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the party entitled to receive payment or to a depository bank
provided for above on or before the last date for payment. Nothing herein shall impair Lessce’s right to release as provided in paragraph 5 hereof. In the
event of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease,
severally as to acreage owned by each.

4. Lessee is hereby granted the continuing and recurring right, but not the obligation, to pool or unitize the land covered by this lease, or any part or interest
therein, with any other lands, leases or interests, as to any or all minerals, depths or horizons, either before or after the commencement of operations,
whenever Lessee deems it’s necessary or proper to do so in order to explore, develop or operate said lease, whether or not similar pooling authority exists
with respect to such other lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal drainhole well shall not exceed
80 surface acres plus a maximum acrcage tolerance of 10%, and for an oil well that is a horizontal drainhole well or a gas well shall not exceed 640 surface
acres plus a maximum acreage tolerance of 10%; provided that larger units may be formed for an oil well or a gas well, whether or not drilled as a
horizontal drainhole well, as permitted by the rules or regulations of any governmental authority with jurisdiction over such matters. The terms “oil well”,
“gas well” and “horizontal drainhole well” shall have the meanings prescribed by applicable law or by regulations of the governmental authority with
jurisdiction over such matiers. Lessee may pool or combine land covered by this lease or any portion thereof as above provided as to oil and gas, or either
of them, in any one or more stratum or strata. Units formed by pooling as 1o any stratum or strata need not conform in size or area with units formed as to
any other stratum or strata, and oil units need not conform as to arca with gas units. The pooling in one or more instances shall not exhaust the rights of
Lessee to pool this lease or portions thereof into other units. Lessee shall exercise said option to pool as to each desired unit by executing an instrument
identifying such unit and filing it for record in the appropriate records of the county in which all or part of such unit is sitvated. The effective date of
pooling shall be the date of filing unless provided otherwise in such pooling declaration, and said unit shall be effective as to all parties hereto, their heirs,
successors and assigns, irrespective of whether the unit is likewise effective as to all other owners of surface, mineral, royalty or other rights in land
included in such unit, or whether there may be mineral, royalty or leasehold interests in lands within the unit which are not effectively pooled or unitized.
Operations conducted on any part of such unit, regardless of whether such operations were commenced before or after the execution of this lease or the
nstrument designating the pooled unit, shall be deemed for all purposes (except the payment of royalties on production from the pooled unit) as operations
conducted on said land under this lease and references herein to operations on said lands or on the leased premises shall be deemed to include operations
on any portion of such pooled unit. For the purpose of computing rovalties and other payments out of production, there shall be allocated to the land
covered by this lease and included in such unit (or to cach separate tract within the unit if this lease covers separate tracts within the unit) that proportion
of the total production of unitized minerals from the unit, afier deducting any used in lease or unit operations, which the number of surface acres in such
land (or in each separate tract) covered by this lease within the unit bears o the total number of surface acres in the unit, and the production so allocated
shall be considered for all purposes, including payment or delivery of royalties, overriding royaltics and any other payments out of production, to be the
entire production of unitized minerals from the land to which allocated in the same manner as though produced therefrom under the terms of this lease.
Any unit formed hercunder may be revised, increased or decreased in size or changed in configuration by Lessee, at its sole option, without the joinder of
Lessor, at any time and from time to time after the original designation thereof in order to conform fo the rules or regulations of any governmental
authority having jurisdiction, or when to do so would, in the judgment of Lessee, promote the conservation of minerals in and under and that may be
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produced from said land or permit the drilling of an additional well or wells. In making such a revision, Lessee shall file in the records where the original
unit designation is recorded a written declaration describing the revised unit and the effective date of revision shall be the date of filing unless provided
otherwise in such declaration. To the extent any portion of said land is included in or excluded from the unit by virtue of such revision, the proportion of
unit production on which royalties are payable hereunder shall be adjusted accordingly, and such adjustment shall be made effective as of the effective date
of the revision. Lessee may dissolve any unit formed hereunder by filing a written declaration to that effect, and the effective date of dissolution shall be
the date of filing unless provided otherwise in such declaration. The formation of any unit hereunder which includes land not covered by this lease shall
not have the effect of exchanging or transferring any interest under this lease (including, without limitation, any shut-in royalty which may become payable
under this lease) between parties owning interests in land covered by this lease and partics owning interest in land not covered by this lease. Neither shall
it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not so release as to lands within a unit while there is
production in paying quantities thereon unless all pooled leases are released as to lands within the unit. If this lease now or hereafier covers separate tracts,
no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such
separate tracts within this lease, but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of
production as herein provided. The inclusion of Lessors’ interest in any separate tract within this lease shall not constitute an offer on the part of Lessor to
any party who may now or hereafter have an ownership interest in the minerals or royalties in such separate tract to pool, unitize or communitize any such
interest with other interests covered by this lease. Any attempt by an owner of any mineral or royalty interest under a scparate tract to ratify, adopt or
confirm this lease, or any provision herein contained, by any means and thereby effect a pooling, unitization or communitization of royaltics among such
separate tracts shall by such actions specifically ratify, adopt and confirm the entire contents of this paragraph and such attempt to effect a pooling,
unitization or communitization between any separate tracts shall be wholly incffective. As used herein, the words “separate tract” mean any tract with
royalty ownership differing, now or hereafier, cither as to partics or amounts, from that as to any other part of the leased premises.

Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any part or all of said
land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest.

Whenever used in this lease the word “operations™ shall mean operations for and any of the following: drilling, testing, completing, reworking,

recompleting, deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, o

excavating a mine, production of oil, gas, sulphur or other mineral, whether or not in paying quantities.

Lessee shall have the use, free from royalty, of water, other than from Lessor’s water wells, and of oil and gas produced from said land in all operations
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove casing.

-

No well shall be drilled nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee shall pay for damages causedes
by its operations to growing crops and timber on said land. Soee®

The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants,
obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assi

L .
No change or division in the ownership of said land, royalties, or other moneys, or any part thereof, howsoever effected, shall increase the obligations ac” —° °*
diminish the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement of production. Notwithstanding any eeee
other actual or constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no change or division in the ownership of said land or gf, § ,

the royalties, or other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record owner of this lease until thirty
(30) days after there has been fumished to such record owner at his or its principal place of business by Lessor or Lessor’s heirs, successors, or assigns,
notice of such change or division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and
which evidence such change or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of
such record owner to establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee
may, nevertheless pay or tender such royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above.

In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in
writing, setting out specifically in what respects Lessee has breached this contracl. Lessee shall then have sixty (60) days after receipt of said notice within
which 10 meet or commence 1o meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any
action by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee.
Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or
presumption that Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and
effect as to (1) sufficient acreage around cach well as to which there are operations to constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of a square
centered at the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are
operations. Lessce shall also have such easements on said land as are necessary to operations on the acreage so retained.

. Lessor hereby warrants and agrees (o defend title 1o said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be

charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have the right at
any time to pay or reduce same for Lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so
paid from royalties or other payments payable or which may become payable to Lessor and/or assigns under this lease. If this lcase covers a less interest in
the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor’s interest is herein
specified or not), or no interest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest,
shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All
royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon
each party who executes it without regard to whether it is executed by all those named herein as Lessor.

. If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well

provisions of paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the
primary term hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying
cause, and this leasc may be exiended thereafier by operations as if such delay had not occurred.

SEE ATTACHED ADDENDUM FOR ADDITIONAL PROVISIONS

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

Gzait. )<
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ACKNOWLEDGEMENT
STATE OF TEXAS

COUNTY OF '?bu r \e =)

This instrument was acknowledged before me on the El O day of N_,_u_hsnr_, 2013 by Gary

Skrabanek.
GENE BOLTON
My Commission Expires . -E:. g
November 12, 2014 Public, State of Texas .

. @

L
. @
. L]
esseee
L
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ADDENDUM

Attached to and made a part of the certain Paid up Oil, Gas and Mineral Lease by and between Clayton
Williams Energy, Inc., as Lessee and Gary Skrabanek as Lessor, dated November 9, 2013.

The provisions of the hereinafter paragraphs shall supersede and govern the provisions of the printed form text of
this lease and shall inure to the benefit of, and be binding upon the parties hereto and their respective heirs,

representatives, successors and assigns.

12.

13.

14,

16.

Notwithstanding anything herein above to the contrary, it is specifically understood and agreed that this lease covers only oil, gas,
sulphur, and associated liquid or liquefiable hydrocarbon, but this lease does not cover or include any other minerals, with all other such
minerals being reserved to the Lessor herein. o

In the event a portion or portions of the land described in this lease are pooled or unitized with other land, lease or leases, $0 as to form ae e
pooled unit or units, operations for drilling, drilling, or reworking operations on such unit or units, or production of oil or gas from such
unit or units, or payment of shut-in gas royalties on a well or wells drilled on such unit or units, shall maintain this lease in effect only as

to the portion or portions of the land described in this lease which is included in a pooled unit or units, this lease may be maintained in

force and effect in any manner elsewhere provided in this leasc. e

In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is willing to accept from any party
offering to purchase before or at the expiration of date of this lease, Lessor hereby agrees to notify Lessec in writing of said offgr
immediately, including in the notice the name and address of the Purchaser, the price offered and all other pertinent terms and conditiorfs® ****
of the offer. Lessee, for a period of fifteen days after receipt of the notice, shall have the prior and preferred right and option to purchase sees
all or part thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified. chae

OPTION TO EXTEND PRIMARY TERM: Notwithstanding anything contained herein to the contrary, if, at the expiration of the
primary term of this lease, this lease is not being maintained in effecting any manner provided herein, including, but not limited to,
operations upon or production from the leased premises herewith, Lessee shall have the exclusive right and option to renew and extend
this lease as to the 2.00 acres described above for an additional Three (Z) year, commencing November 9, 2016 by payment to the
Lessor, on or before said date a sum of money equal to the initial bonus paid per net mineral acre.

On or before the date of expiration of the original primary term of this lease set out in Paragraph 2 hereof, Lessee may at its option pay
to Lessor or to Lessor’s credit at the depository bank named herein, $600.00 Flat Rate. If said consideration is timely tendered, then the
original primary term shall be extended for an additional two (2) year period from the end of said original primary term.

SIGNED FOR IDENTIFICATION
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 9th day of November, 2013, between Sharon K. Chapman, Lessor (whether one or more), whose address is:
8231 CR 319, Caldwell, Texas 77836 and CLAYTON WILLIAMS ENERGY, INC., #6 Desta Drive, Suite #3000,

Midland, Texas 79705,
Lessee, WITNESSETH:

I. Lessor, in consideration of Ten Dollars ($10.00) and other valuable consideration, receipt of which is hereby acknowledged, and of the covenants and
agreements of Lessee hereinafter contained, does hereby grant, lease and let unto Lessce the land covered hereby for the purposes and with the exclusive
right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar to thosg®**
mentioned), together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of*sait®
water, construct roads and bridges, dig canals, build tanks, power stations, telephone lines, employee houses and other structures on said land, necessary ors
useful in Lessee’s operations in exploring, drilling for, producing, treating, storing and transporting minerals produced from the land covered hereby or any
other land adjacent thereto. The land covered hereby, herein called “said land™ is located in the County of Burleson, State of Texas, and is described as
follows:

2.00 acres of land, more or less, lying and situated in the Lemuel Dickson Survey A-20, Burleson iy
County, Texas, being described in that certain Warranty Deed dated August 17, 1954 from Mattie . .
A. Thompson to Frank Skrabanek and wife, Viola Skrabanek, recorded in Volume 124, Page 6 of :*""*

the Deed Records, Burleson County, Texas. gece

LEL L]

This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and

(a) owned or claimed by Lessor by limitation, preseription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a preference right

of acquisition, Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the

purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 2.00 acres, whether actually containing

more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum

consideration for this lease and all rights and options hereunder.

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force foratermof _____Three(3) years from
the date hereof, hereinafler called "primary term,” and as long thereafier as operations, as hercinafter defined, are conducted upon said land with no
cessation for more than ninety (90) consecutive days.

3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal 1/5th part
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market price of such
1/5th part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor’s interest, in either case, to bear 1/5th of the cost of treating
oil to render it marketable pipe line oil; (b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by Lessee, 1/5th of the
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture of gasoline or other
products, the market value, at the mouth of the well, of 1/5th of such gas and casinghead gas; (c) To pay Lessor on all other minerals mined and marketed
or utilized by Lessee from said land, one-tenth either in kind or value at the well or mine at Lessee’s election, except that on sulphur mined and marketed
the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or times thercafier, there is any well on said land
or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells are shut-in, this lease shall,
nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in, and thereafier this lease may
be continued in force as if no shut-in had occurred. Lessee covenants and agrees (0 use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or fumish facilities other than well
facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms
unacceptable to Lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninefy consecutive days,
and during such time there are no operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender, by check or
draft of Lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or
before the end of cach anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by
reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to
receive the royalties which would be paid under this lease if the wells were producing, or its successors, which shall continue as the depositories,
regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders shut-in royalty, two or more parties are, or claim to be,
entitled to receive same, Lessee may, in lieu of any other method of payment herein provided, pay or tender such shut-in royalty, in the manner above
specified, cither jointly to such parties or separately to each in accordance with their respective ownerships thereof, as Lessee may elect. Any payment
hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the party entitled to receive payment or to a depository bank
provided for above on or before the last date for payment. Nothing herein shall impair Lessee’s right to release as provided in paragraph 5 hereof. In the
event of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease,
severally as to acreage owned by each.

4. Lessec is hereby granted the continuing and recurring right, but not the obligation, to pool or unitize the land covered by this lease, or any part or interest
therein, with any other lands, leases or interests, as (o any or all minerals, depths or horizons, either before or after the commencement of operations,
whenever Lessee deems it's necessary or proper to do so in order to explore, develop or operate said lease, whether or not similar pooling authority exists
with respect to such other lands, leases or interests. A unit formed by such pooling for an 0il well which is not a horizontal drainhole well shall not exceed
80 surface acres plus a maximum acreage tolerance of 10%, and for an oil well that is a horizontal drainhole well or a gas well shall not exceed 640 surface
acres plus a maximum acreage tolerance of 10%; provided that larger units may be formed for an oil well or a gas well, whether or not drilled as a
horizontal drainhole well, as permitied by the rules or regulations of any governmental authority with jurisdiction over such matters. The terms “oil well”,
“gas well” and “horizontal drainhole well” shall have the meanings prescribed by applicable law or by regulations of the governmental authority with
Jurisdiction over such matters. Lessee may pool or combine land covered by this lease or any portion thereof as above provided as to oil and gas, or either
of them, in any one or more stratum or strata. Units formed by pooling as to any stratum or strata need not conform in size or area with units formed as to
any other stratum or strata, and oil units need not conform as to area with gas units. The pooling in one or more instances shall not exhaust the rights of
_Lzssqclppoolmis!weapompmﬂtmofmmuﬁs. Lessee shall exercise said option to pool as to each desired unit by executing an instrument
identifying such unit and filing it for record in the appropriate records of the county in which all or part of such unit is situated. The effective date of
pooling shall be the date of filing unless provided otherwise in such pooling declaration, and said unit shall be effective as to all parties hereto, their heirs,
successors and assigns, irrespective of whether the unit is likewise effective as to all other owners of surface, mineral, royalty or other rights in land
included in such unit, or whether there may be mineral, royalty or leasehold interests in lands within the unit which are not effectively pooled or unitized.
Operations conducted on any part of such unit, regardless of whether such operations were commenced before or after the execution of this lease or the
instrument designating the pooled unit, shall be deemed for all purposes (except the payment of royalties on production from the pooled unit) as operations
conducted on said land under this lease and references herein to operations on said lands or on the leased premises shall be deemed to include operations
on any portion of such pooled unit. For the purpose of computing royaltics and other payments out of production, there shall be allocated to the land
covered by this lease and included in such unit (or to each separate tract within the unit if this lease covers separate tracts within the unit) that proportion
ofthemga! production of unitized minerals from the unit, after deducting any used in lease or unit operations, which the number of surface acres in such
Im:d(mquisepnmm)mvugdbymismwiminmeunitbmmﬂttotalnumbe:ofswfmminﬂwunit.mdﬂleprodm;oﬂlomd
dn_llbeconsngluadfot_@l purposes, including payment or delivery nfmyallies.ovetridingmyalﬁesmdmymhﬁpaymumxtofpmdmﬁmlohelhe
amepg-odnmonofmﬂudmmudsfmmghclandmwhichdlocmdinmcmmasthoughwodmdﬂnmﬁommdcrthcte:msofmislease.
AnyumtIhnned_hemmdermtybequed.mauscdor_dpa-nacqhs:uzwchmpdinmnﬁgwionbyusm.unsmfeopﬁon.mﬂ:ejoinduof
.m:umgugn.mggommwmmumgw@mmthmmmmmmummmmwﬂmﬂ
authority jurisdiction, or Mmdosowouumihemdgwunfmmmmmammadsinmdmmmumu
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produced from said land or permit the drilling of an additional well or wells, In making such a revision, Lessce shall file in the records where the original
unit designation is recorded a written declaration describing the revised unit and the effective date of revision shall be the date of filing unless provided
otherwise in such declaration. To the extent any portion of said land is included in or excluded from the unit by virtue of such revision, the proportion of
unit production on which royalties arc payable hercunder shall be adjusted accordingly, and such adjustment shall be made effective as of the effective date
of the revision. Lessee may dissolve any unit formed hereunder by filing a written declaration to that effect, and the effective date of dissolution shall be
the date of filing unless provided otherwise in such declaration. The formation of any unit hereunder which includes land not covered by this lease shall
not have the effect of exchanging or transferring any interest under this lease (including, without limitation, any shut-in royalty which may become payable
under this lease) between parties owning inferests in land covered by this lease and partics owning interest in land not covered by this lease. Neither shall
it impair the right of Lessee to release as provided in paragraph 5 hercof, except that Lessee may not so release as o lands within a unit while there is
production in paying quantitics thereon unless all pooled leases are released as to lands within the unit. If this lease now or hereafler covers separate tracts,
no pooling or unitization of royalty interests as between any such separate tracts is infended or shall be implied or result merely from the inclusion of such
separate tracts within this lease, but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of
production as herein provided. The inclusion of Lessors’ interest in any separate tract within this lease shall not constitute an offer on the part of Lessor o
any party who may now or hereafier have an ownership interest in the minerals or royalties in such scparate tract (o pool, unitize or communitize any such
interest with other interests covered by this lease. Any attempt by an owner of any mineral or royalty interest under a separate tract to ratify, adopt or
confirm this lease, or any provision herein contained, by any means and thereby effect a pooling, unitization or communitization of royalties among such
separate tracts shall by such actions specifically ratify, adopt and confirm the entire contents of this paragraph and such attempt to effect a pooling,
unitization or communitization between any separate tracts shall be wholly ineffective. As used herein, the words “separate tract” mean any tract with
royalty ownership differing, now or hereafier, either as to parties or amounts, from that as to any other part of the leased premises.

5. Lessec may at any time and from time to time execute and deliver 1o Lessor or file for record a release or releases of this lease as to any part or all of said
land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest. p—

6. Whenever used in this lease the word "operations™ shall mean operations for and any of the following: drilling, testing, completing, reworkmg,:-
recompleting, deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, o
excavating a mine, production of oil, gas, sulphur or other mineral, whether or not in paying quantities.

7. Lessee shall have the use, free from royalty, of water, other than from Lessor’s water wells, and of oil and gas produced from said land in all operations
herumdcrLeneedﬂ.llhaveﬂrn@nunymmmovcaﬂmhmmdﬁmusphwdmuldlmd.mchldmgmenghlmdmwmdmewm&- .
No well shall be drilled nearer than 200 feet to the house or barn now on said land without the consent of the Lessor, Lessee shall pay for damages causeds s ©
by its operations to growing crops and timber on said land. .

8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenai§., . s «
obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assighs.
No change or division in the ownership of said land, royaltics, or other moneys, or any part thercof, howsoever effected, shall increase the obligations ors e« e
diminish the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement of production. Notwmuuadmgqu
other actual or constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no change or division in the ownership of said land or of
the royalties, or other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record owner of this lease until thirty
(30) days afier there has been fumished to such record owner at his or its principal place of business by Lessor or Lessor’s heirs, successors, or assigns,
notice of such change or division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and
which evidence such change or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of
such record owner 1o establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee
may, nevertheless pay or tender such royalties, or other moneys, or part thereof,, to the credit of the decedent in a depository bank provided for above.

9. In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in
writing, sefting out specifically in what respects Lessce has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within
which to meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any
action by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee.
Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or
presumption that Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and
effect as to (1) sufficient acreage around cach well as to which there are operations to constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of a square
centered at the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are
operations, Lessee shall also have such casements on said land as are necessary 1o operations on the acreage so retained.

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be
charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have the right at
any time to pay or reduce same for Lessor, cither before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so
paid from royaltics or other payments payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less interest in
the oil, gas, sulphur, or other mincrals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor’s interest is herein
specified or not), or no interest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest,
shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears 1o the whole and undivided fee simple estate therein. All
royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon
each party who executes it without regard to whether it is exccuted by all those named herein as Lessor.

11. If, while this lease is in force, at, or afier the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well
provisions of paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the
primary term hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying
cause, and this lease may be extended thereafier by operations as if such delay had not occurred.

SEE ATTACHED ADDENDUM FOR ADDITIONAL PROVISIONS

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

é)ﬁn K. Eh;‘pam 7
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This instrument was acknowledged before me on the qh day of Noye m\oe , 2013 by Sharon K.

Chapman.

GENE BOLTON ~AVEs .
My Commission Expires :
November 12, 2014
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ADDENDUM

Attached to and made a part of the certain Paid up Oil, Gas and Mineral Lease by and between Clayton
Williams Energy, Inc., as Lessee and Sharon K. Chapman as Lessor, dated November 9, 2013.

The provisions of the hereinafter paragraphs shall supersede and govern the provisions of the printed form text of
this lease and shall inure to the benefit of, and be binding upon the parties hereto and their respective heirs,
representatives, successors and assigns.

12.

14,

15.

Notwithstanding anything herein above to the contrary, it is specifically understood and agreed that this lease covers only oil, gas,
sulphur, and associated liquid or liquefiable hydrocarbon, but this lease does not cover or include any other minerals, with all other such
minerals being reserved to the Lessor herein. Skl

LE LN
In the event a portion or portions of the land described in this lease are pooled or unitized with other land, lease or leases, so as to forma
pooled unit or units, operations for drilling, drilling, or reworking operations on such unit or units, or production of oil or gas from such
unit or units, or payment of shut-in gas royaltics on a well or wells drilled on such unit or units, shall maintain this lease in effect only as
to the portion or portions of the land described in this lease which is included in a pooled unit or units, this leasc may be maintained .il-.o ’
force and cffect in any manner elsewhere provided in this lease. ve o

In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is willing to accept from any s
offering to purchase before or at the expiration of date of this lease, Lessor hereby agrees to notify Lessee in writing of said offgte*e*
immediately, including in the notice the name and address of the Purchaser, the price offered and all other pertinent terms and conditions, ,, ,
of the offer. Lessee, for a period of fifteen days after receipt of the notice, shall have the prior and preferred right and option to purchasg$ .
all or part thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified.

OPTION TO EXTEND PRIMARY TERM: Notwithstanding anything contained herein to the contrary, if, at the expiration of the
primary term of this lease, this lease is not being maintained in effecting any manner provided herein, including, but not limited to,
operations upon or production from the leased premises herewith, Lessee shall have the exclusive right and option to renew and extend
this lease as to the 2.00 acres described above for an additional Three (2) year, commencing November 9, 2016 by payment to the
Lessor, on or before said date a sum of money equal to the initial bonus paid per net mineral acre.

On or before the date of expiration of the original primary term of this lease set out in Paragraph 2 hereof, Lessee may at its option pay
to Lessor or to Lessor’s credit at the depository bank named herein, $600.00 Flat Rate. If said consideration is timely tendered, then the
original primary term shall be extended for an additional two (2) year period from the end of said original primary term.

SIGNED FOR IDENTIFICATION

aron K. Chapman
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU|MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT

BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this | 1th day of April, 2013 between Sue W. Kelly, a/k/a Mary Sue Whitney Kelly
as Lessor (whether one or more), whose address is: 3919 Doris Drive, Amarillo, Texas 79109

and Clayton Williams Energy, Inc., whose address is #6 Desta Drive, Suite 3000, Midland, Texas 79705
as Lessee, WITNESSETH:

I, Lessor, in consideration of Ten Dollm; ($10.00) and other valuable consideration, receipt of which is hereby acknowledged, and of the covepanis

right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not simila
mentioned), together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface dispos
water, construct roads and bridges, dig canals, build tanks, power stations, telephone lines, employee houses and other structures on said land, nedessai
useful in Lessee’s apauions in exploring, drilling for, producing, treuing. storing and transporting minerals pmduced from the land covered he «» or any

purposeofdeterminingmemomofmybonusorothaplymentlmcundu.saidlmdshaﬂhcdmmdwwntah:lw.mm. acqmlly.
containing more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as i
consideration for this lease and all rights and options hereunder.

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 3 years from the date hereof,
hereinafter called "primary term,” and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for
ninety (90) consecutive days.

al!oilpmdwedandsavedbybesseeﬁ'o-msaidland.orﬁ'omtimewtime,atuwopﬁonofl.essee,mpayLesmrtheuvmtgepoqwdnmkapﬁ
1/5 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor’s interest, in either case, to bear 1/5 of the cost of trdati
to render it marketable pipe line oil; (b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by Lessee, 1/5 of the

ordmm’yleasefacll:tmofﬂowlm separator, mdluscmnk,andﬂaﬂlmlbemqmmdmuﬁleinboﬂmubleortomarkelgmuponmms ;
Lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and d

as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or before
each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reaso
provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to regeive the
royalties which would be paid under this lease if the wells were producing, and may be deposited in the

Depository Bank: To Lessor at the above address
Mailing Address: To Lessor at the above address

, or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Less
tenders shut-in royalty, two or more parties are, or claim fo be, entitled to receive same, Lessce may, in lieu of any other method of pa

the party entitled 1o receive payment or to a depository bank provided for above on or before the last date for payment. Nothing herein sha
Lessee’s right to release as provided in paragraph 5 hereof. In the event of assignment of this léase in whole or in part, liability for payment hereung
rest exclusively on the then owner or owners of this lease, severally as (o acreage owned by each,

whmuLmeedeansit'smoessnyorpropermdosoinordertoexplon.devcloporopemesmdleasc.'wlmherormtsimilurpoolmgmnh ify exists

The effective date of pooling shall be the date of filing unless provided otherwise in such pooling declaration, and said unit shall be effective

parties hereto, their heirs, successors and assigns, irrespective of whether the unit is likewise effective as to all other owners of surface, mineral, royalty or
other rights in land included in such unit, or whether there may be mineral, royalty or leasehold interests in lands within the unit which are not effectively
pooled or unitized. Operations conducted on any part of such umit, regardless of whether such operations were commenced before or afler the e on of
this lease or the instrument designating the pooled unit, shall be deemed for all purposes (except the payment of royalties on production from thel pooled
unit) as operations conducted on said land under this lease and references herein to operations on said lands or on the leased premises shall be degm
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include operations on any portion of such pooled unit. For the purpose of computing royalties and other payments out of production, the:
albqatedtoﬂmelqudwvuadbylhisleas;mdhdqdedins@unh (ormeachsepmuaptwilhinﬂlemhifmislemwvmsepamem

terms of th:s lease. Any unit formed hereunder may be revised, increased or decreased in size or changed in configuration by Lessee, at its s
without the joinder of Lessor, at any time and from time to time after the original designation thereof in order to conform to the rules or regulatigns
governmental authority having jurisdiction, or when to do so would, in the judgment of Lessee, promote the conservation of minerals in and undé

may be produced from said land or permit the drilling of an additional well or wells. In making such a revision, Lessee shall file in the records

lease. Neither shall it impair the right of Lessee fo release as provided in paragraph 5 hercof, except that Lessee may not so release as (o land
unilwhileﬂmisprwwﬁonmpayingqumﬁmsmmun!es:allpoobdlcassmrdmedumlumMmmeumt lfmulemnow hercafter

ﬁomthemcimmofsuehsepmtmctswﬂhmmuslmc but Lessee shall nevertheless have the right to pool or unitize as provided in this paragra
consequent allocation of production as herein provided. The inclusion of Lessors” inferest in any separate tract within this lease shall not consti
offer on the part of Lessor to any party who may now or hereafter have an ownership interest in the minerals or royalties in such separate tre

communitization of royalties among such separate tracts shall by such actions specifically ratify, adopt and confirm the entire contents of this
and such attempt (o effect & pooling, unitization or communitization between any separate tracts shall be wholly ineffective. As used herein,

“separate tract” mean any (ract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other pg
leased premises.

5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any part or gll of atd ®
land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest. .
. L]
Sesssne
L]

6. Whenever used in this lease the word "operations™ shall mean operations for and any of the following: drilling, testing, completing, rgworking e«
recompleting, deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other mingsds
excavating a mine, production of oil, gas, sulphur or other mineral, whether or not in paying quantities.

7. Lessee shall have the use, free from royalty, of water, other than from Lessor's water wells, and of oil and gas produced from said land in all operations
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and removie casing,
No well shall be drilled nearer than 200 feet to the house or barn now on said land without the consent of the Lessor. Lessee shall pay for damaggs
by its operations to growing crops and timber on said land.

8. The rights and estate of any party hereto may be assigned from time to lime in whole or in part and as to any mineral or horizon. All of the cg
obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successivd
No change or division in the ownership of said land, royalties, or other moneys, or any part thereof, howsoever effected, shall increase the obligati
diminish the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement of production. Notwithstanfling any
other actual or constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no change or division in the ownership of said I
the royalties, or other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record owner of this lease ud

notice of such change or division, supported by cither originals or duly certified copies of the mstruments which have been properly filed for rego dm&

which evidence such change or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opini
sudlrecordowwtoemblishllwvuliditygfsuwchangemdivision. If any such change in ownership occurs by reason of the death of the owner, Lessee

9. In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in

wnﬁng.uﬁmgommﬁcdlymwhmmpecuumhmhmwhedmmwnmLcsseeshnllMhnvesmty(ﬁo)daysnﬁurmptofwdnou within
which to meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any
action by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice or] Lessee.

Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admjssion or

operations. Lessee shall also have such easements on said land as are necessary (o operations on the acreage so retained.

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests here shall be
charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have thd right at
any time to pay or reduce same for Lessor, cither before or after maturity, and be subrogated (o the rights of the holder thereof and to deduct ampunts so

shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate thefein. All
royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be bindipg
each party who executes it without regard to whether it is executed by all those named herein as Lessor,

11, If, while this lease is in force, at, or afier the expiration of the primary term hereof, it is not being continued in force by reason of the shutti
provisions of paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
primary term hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such
cause, and this lease may be extended thereafier by operations as if such delay had not oceurred.

SEE ATTACHED ADDENDUM FOR ADDITIONAL PROVISIONS

IN WITNESS WHEREOF, this instrument is executed on the date first above written.
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LESSOR: Sue W, I(zfly. 'a Mary Sue Whitney Kelly

ACKNOWLEDGMENTS

STATE OF TEXAS

ooumop@m{a\'
This instrument was acknowledged before me on the CQC?& day of jrI)I‘J/ LQQLﬁ_.

by

1 AUDREY ELLEN KING
% Notary Public, State of Texas

My Commission Expires
December 22, 2014
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12.

17.
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. Lessee agrees and obligates itself to conduct its operations upon the leased premises as a reasg

. Notwithstanding any provision herein to the contrary, upon the expiration of primary term of this

ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND
MINERAL LEASE DATED APRIL 11, 2013 BETWEEN SUE W. KELLY, A/K/A
MARY SUE WHITNEY KELLY AS LESSORS, AND CLAYTON WILLIAMS
ENERGY, INC., AS LESSEE.

Notwithstanding anything herein above to the contrary, it is specifically understood and agreed that this
lease covers only oil, gas, sulphur, and associated liquid or liquefiable hydrocarbon, but this le e does

not cover or include any other minerals, with all other such minerals being reserved to the Lessor
herein.

guards shall be installed before drilling operations commence and said gates and cattle guards
remain on said property unless otherwise directed by Lessors. Lessee agrees that within one h
twenty (120) days after any operation hereunder, Lessee shall repair the damaged land to the
practical extent, including the filling and leveling of all holes, pits, ruts, roads or excavations jnsthese
area no longer to be used by Lessee; and upon termination hereof, to fully repair all damaged land net..
already repaired to the end that the land will be rendered to substantially the same condition as {t Was
prior to commencement of such operations. Lessee shall pay for all actual injury or damage ddne or
caused by Lessee in its operations hereunder to any buildings, fences, roads, roadway easerhents,
culverts, merchantable timber, growing crops or other improvements on said land or to livestock on
said land which is not replaced or repaired by Lessee according to the terms of this Lease.

(or the expiration of any extension or renewal thereof), or upon the expiration of ninety (90)| days
following the completion of the last well drilled on the leased premises or acreage pooled therewith
(whether complcted as a well capablc of production in paymg quanntles or as a dry hole) whlch er is

on any pooled, proration or other unit permanently ceases from any cause either volunta
involuntary (and if this Lease is not otherwise being maintained), this Lease shall terminate as

as such drilling or reworking is prosecuted with no cessation of such operations for more that ri
(90) consecutive days until production is restored.

production or if the provisions set out in Paragraph 11 permit the continuance of this lease for an

pasturage, crops, fences, terraces, water wells, the surface otherwise in whatever way damaged a
other property of Lessor or tenants of Lessor situated on the leased premises resulting from Lessee
operations under the terms of this lease; and, Lessee further agrees that within a reasonable time|after
completion or abandonment of any well drilled on the leased premnses Lessee shall fill and level all
excavations not required for production, f'encmg those that must remain open, and restore the surface of
the ground to as near its original condition as is practicable.

In the event a portion or portions of the land described in this lease are pooled or unitized with pther
land, lease or leases, so as to form a pooled unit or units, operations for drilling, drilling or rewotking
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18.

19.

20.

21,

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

operations on such units or units, or production of oil, or gas from such unit or units, or paynent of
shut-in gas royalties on a well or wells drilled on such unit or units, shall maintain this lease inl effect
only as to the portion or portions of the land described in this lease which is included in a pooled unit
or units. As to any portion or portions of the land not included in a pooled unit or units, this 1 may
be maintained in force and effect in any manner elsewhere provided in this lease.

Notwithstanding anything herein to the contrary, should Lessee elect to pool the leased premises with
any other lands to form a pooled unit, then Lessee agrees to include at least eighty (80) percent|of the
leased premises herein in any such unit.

Notwithstanding anything herein to the contrary, at the expiration of the primary term dr any
continuous drilling operations, whichever is later, this lease shall terminate as to all depths below one
hundred (100”) below the deepest stratigraphic equivalent of the deepest depth drilled on the leased
premises or on the lands pooled therewith.

drilling, development and production, including, but not limited to, costs of dehydration, stora}fé,’
compression, transportation, separation by mechanical means and stabilization of the hy
the well, but shall bear its proportionate share of severance and other taxes based upon, production.

It is Lessor’s intent to lease all of the lands and minerals in which Lessor owns and/or may o
interest in the Lemuel Dickinson Survey, Abstract Number 20, Burleson County, Texas.

. Notwithstanding any provision herein to the contrary which may be contained in paragraph 1 hergof, it

is agreed and understood that Lessee herein shall have no right to dig canals, nor shall it have thq right
to construct, build, or erect any type of permanent employee housing upon the leased premises in,
however, Lessee may utilize temporary and/or portable housing to house its rig crews
employees during actual drilling operations.

. Notwithstanding any provision herein to the contrary which may be contained in paragraph 7 hereof,

Lessor does not claim to own any rights to the water and/or other riparian rights. As such Liessor
cannot grant or deny the use of water for Lessee’s operations under the terms of this lease.

Sue W. Keug(a/k/a Mary Sue Whitney Kelly

Page Sof 6

1]



5 [ T (N N DU S | ) T gl

» Producers 88.(7-69) Paid Up Special
With Horizontal Pooling Provision

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this |8 th day of June, 2013 between J.B. Rancho, loc.
as Lessor (whether ane or more), whose address is: 2039 South State Highway 36, Caldwell, Texas 77836;

and Clayton Williams Encrgy, Inc., whosc address is #6 Desta Drive, Suite 3000, Midland, Texas 79705
as Lesses, WITNESSETH:

I, Lessor, in consideration of Ten Dollars ($10.00) and other valuabie consideration, receipt of which is hercby dedged, and of the and
of Lessee hereinafter contained, does hereby grant, lease and let unto Lessee the land covered horeby for the purposes and with the exclusive

right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar to those
mentioned), togother with the right to make surveys on said land, lay pipe lincs, cstablish md utilize facilities for surface or subsurface disposal of sait

waler, mmmmumwuun.mumwmnummmm unnnil-d. Yy or
useful in Lessee's operations in exploring, drilling for, producing, treating, storing duced from the land d hereby or any
qumthumﬂuwmhaeby.Mﬂnwu'wdw'uwlnm:CmnyuIBurlmgsu:omes.-dndmfbcd-
follows:

PLEASE REFER TO EXHIBIT “A” ATTACHED HERETO.

Thulunknwm-dmhﬂu.muﬂumwmmw dl)lnd,:fmy. ig or adj 0 or adjoining the land sbove described and
(#) owned or claimed by Lessor by 1l ,ptm, or unrecorded instrument or (b) as (o which Lessor has a preference right
of acquisition. Lessor agrees to exeoute any d by Lessee for a more complete or accurate description of said land. For the

mnpmddmmgtemufwbwmudhpmlm said land shall be deemed to contain 108.069 acres, whether actually
containing more or less, and the above recital of screage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus s lump sum
consideration for this lease and all rights and options hereunder.

2. mm«mﬂahﬂwkmmhmunhn&nwmhumLmLuumnmahhhmhlumuﬂmﬁm&edmhumc
hereinafter called "primary term,” and as long thereafter as op s hereinafter defined, are conducted upon said land with no cessation for more than
ninety (90) consecutive days.

3. As royalty, Lesses covenants and agrees: (a) To defiver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal 1/5 part of
all ail produced and saved by Lessee from said land, or from tme 1o time, &t (he option of Lesses, to pay Lessor the avernge posted market price of such
1/5 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor’s interest, in either case, to boar 1/S of the cost of treating oil
{0 render it marketable pipe line ofl; (b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by Lessee, 1/5 of the amount
realized by Lessee, computed st the mouth of the well, or (2) when used by Lessee off said land or in the manufacture of gasoline or other products, the
market value, st the mouth of the well, of 1/5 of such gas and casinghead gas, (c) To pay Lessor on all other mineals mined and marketed or utilized by
Lesses from said land, one-tesith either in kind or value st the well or mine at Lessee's election, exoept that on sulphur mined and marketed the royalty
shafl be onc dollar ($1.00) per long ton. If, at (he expiration of the primary term or at any time or times thereafier, there is any well on said land or on lands
mmmmmnymmmmmmdﬂmmmp,mmmwunmmmmm
continue in forco as though op wero being conducted on said land for so long as said wells are shut-in, and thercafter this leasc may be continued in
!'uuu|fmshu-mhdwumad.lmmuﬂwmmwwlmmem“mmmmwm
produced from said wells, but in the exercise of such diligence, Lessco shall not be obligated to install or furnish facilities other than well fhoilities and
ordinary lease facilities of flow lines, separator, and lesse tank, and shall not be required to settle labor trouble or to market gas upon terms unscceptable to
Lassee. If, at any time of times afier the expirstion of the primary term, all such wells are shut-in for a period of ninety conscoutive days, and during such
time there are no operstions on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender, by check or draft of Lessee,
s royalty, a sum equal to one dollar ($1.00) for each acre of land then covered bereby. Lessee thall make like peyments or tenders o or befbre the end of
cach amniversary of the expiration of said ninety day period if upon such saniversary this lease is being continued in force solely by reason of the
wwnmup-wwmmumuxuMwuwmuwmﬁmmmmnmu
royaitics which would be paid under this lease if the wells wers producing, and may be deposited in the

Depository Bank: _To Lessor at the above address
Mailing Address: To Lessor at the shove address

. Of its successors, which shall inue &5 the depositots dless of ch in the rship of shut-in royalty. If at any time that Lessee pays or
hdu!dm-l:mynllymwmmﬁunacﬁmmhuﬂﬁdnmmlmwmlhnofluynlhﬂ'muhodofmhm
provided, pay or tender such shut-in royalty, in the manner above specified, either jointly to such parties or separately to each in accordance with their

ownerships thereof, as Lesseo may elect. Any payment heseunder may be made by check or drafl of Lessee deposited in the mail or delivered to
the party entitled to receive payment or to & depository bank provided for above on or before the last date for payment. Nothing herein shall impair
Lessee’s right (o release as provided in paragraph § hereof. In the event of assignment of this lease in whole or in part, lisbility for payment hereunder shall
rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

4, lmsmmum-ﬂmmMuhwwwmummhdmhhhnawmunm
therein, with any other lands, leases or interests, a5 1o any or all minerals, depths or hortzons, elther before or after the of
mmmhlmumnhmhmwmMwuwmmmumdmhmmmm
with respect to such other lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal drainhole well thall not exceed
80 surface neves plus 8 maximum screage tolerance of 10%, and for an oil well that is a horizontal drainhole well or a gns well shall not exceed 640 surface
mm-mwmdlmwmmunhmhrnmledfurmoi]wﬂtxlpwumemmlIbdlsl

well, as ribed or parmitted by the nules or ations of amy gor memmmmm
terms “oil well™, um‘uwmmﬂ'mmm i ibed by applicable law or by regulations of the go
authority with jurisdiction over such mufters. mmmamwmwmummmmmumw-nm
and gas, or cither of them, in any one or more stratum or strata. Units frmed by pooling as 1o any stratum or strata need not conform in size or arca with
units formed s 1o any other stratum or struta, and of] units need pot conform as 1o ares with gas units, The pooling in one or more instances shall not
exhaust the rights of Lessee to pool this leasc or portions thereof into other units. Lessee shall exercise said option 10 pool as 10 each desired unit by
executing an instrament identifying such unit and filing it for record n the appropriate records of the county in which all or part of such unit is sttuated.
The effective date of pooling shall be the date of filing unless provided otherwise in such pooling declaration, mnd said unit shall be effective as to all
parties hereto, their heirs, and assigns, irrespective of whether the unit is likewise effective as to all other owners of surfisce, mineral, royalty or
other rights in land included in such unit, or whether there may be minersl, royaity or leasshold Interests in lands within the unit which are not effectively
pooled or unitized. Opmuommmdmnywndmdtmmwmmmmwmmmm“mhnmof
this lease or the instrument designating the pooled unit, shall be deemed for all purposes (except the p of on production from the pooled
m)-mmmu-dmmmMdmmwmmnﬂwa-amnmmnumm»
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include operations on any portion of such pooled unit. For the purpose of i itics and other out of production, there shall be
Muhumwmmmmmumm(mmmmmmum.rmmwmmmm
unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in lease or unit operations, which the mumber of
w‘fmamin-ﬂ:lmd(ahmmmmdbymnhmmmrh&:mmnﬂmnhnfammhhm-ﬂh

il d shall be 1ds ‘ﬁrll.lpnsyuu. livery of royalti rriding royaltics and any other payments out of
mmumm duction of unitized mi mmwmmﬂm:hmmuwmmmw
terms of this lease. mmhmulhumdumyhemtm d or d d in size or changed in configuration by Lessoe, at its sole option,

without the joinder of Lessor, at any time and from time to time after the original designation thereof in order to conform to the rules or regulations of any
governmental suthority having jurisdiction, or when to do so would, in the judgment of Lesser, promote the conservation of minerals in and under and that
mhwuﬁmdtmnﬂhduwmihmﬂmmwlw‘dh In making such & revision, Lessee shall filc in the records where the
original unit designation is ded a written declaration deseribing the revised unit and the effective date of rovision shall be the date of filing unless
provided otherwise in such declsration. Tu&:uunlmypomonofnldwulndudedmuexcluddﬁom:hemhyvimznfﬂnhmhmm
portion of unit production on which royalti bie h shall be adjusted accordingly, and such adjustment shall be made effective as of the
mudmm lmmdhdwwmwmwm-mmmhe&u.ndheﬂbuwdmd
dissalution shall be the date of filing unless provided otherwise in such decl The fonmation of any unit h der which incl) land not d
by this lease shall not have the effect of exchanging or transferring any interest under this lease (including, without limitation, any shut-in royalty which
may become paysblie under this lease) between pasties owning interests in land covered by this lease and parties owning interest in land not covered by this
lease. Neither shall it impair the right of Lessce to release as provided in paragraph 5 hereof, except that Lessee may not 50 release as (0 lnds within a
unit while there is production in paying quantiti tmmlmdlpddhuwdnmdshmmthm If this lease now or hereafter
mwmmmhgu itizai of royalty i b any such tracts is ded or shall be impliod or result merely
muwummmmmummmmm«mw@:mmumuwnmmm
of production ss herein provided. The inclusion of Lessors” interest in any separate tract within this lease shall not constitute an
oﬁmhmd@bnymnﬁnmmmmhwnmmmh inerals or royalties in soch sep: tract to pool,
saitize or communitize any such interest with other interests covered by this lease. Any attempt by an owner of any mineral or royalty interest under &
scparate tract to ratify, adopt or confirm this lease, or any provision herein contained, by any means and thercby effect a pooling, unitization or
communitization of royalities among such separate tracts shall by such actions specificaily ratify, adopt and confirm the entire contents of this paragraph

and such attempt to effect a pooling, unitization or itization b any scparate tracts shall be wholly ineffective. As used herein, the words
“separste fract”™ mean any traci with royaity ownesship differing, now or hereafler, cither as 10 parties or amounts, from that as to any other part of the
leased premises.

5. Lessee may al any Ume and from time to time execute and deliver 10 Lessor or file for record a release of releases of this jease as (o any part or all of said
land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released screage or interest.

6. Whenever used in this lease the word “operations™ MmmﬂhﬂmyofmwmtmmmmW
recompleting, deepening, plugging back or repairing of & well in search for or in an end 1o obtain pr ion of oil, gas, sulphur or other minerals,
excavating & mine, production of oil, gas, sulphur or other mineral, whether or not in paying quantitics.

7. Lessee shall have the use, free from royalty, of water, other than from Lessor’s water wells, and of 0il and gas produced from said land in all operations
hereunder. Lessee shall have the right af any time (0 remove all machinery and fixtures placed on said land, including the right to draw and remove casing.
No well shall be drilled nearer than 200 feet (o the house or barn now on said land without the consent of the Lessor. Lessee shall pay for damages caused
by its operations (o growing crops and timber on said land.

8 mﬁmwmo{WWMmlyhcmwmmmmehdammp-nndnsmmymmuﬂarhmm;\ﬂoflhem
and ions of this lease shall extend to and be binding upon the parties heroto, their helrs, successors, assigns, and successive assigas.
hbd:npahhmnhowwdupdwdbd.mﬂmanﬁummumymwmmm hﬂmhaﬂwmu
diminish the rights of Lessee, Including, but not limiled to, the location and drilling of wells and the of p Notwith
other actual or constructive knowledge or notice thereof of or to Lessee, its sucoessors or assigns, no change or division n:hewnmlwufnldhldun!‘
the royaities, or ather moneys, or the right to receive the sume, howsoever effected, shall be binding upon the then record owner of this lease until thirty
(30) days after there has been flimished to such record owner at his or lis principal place of business by Lessor or Lessor’s heirs, successors, or assigns,
mdoeofmdlchluamwwmmmmmmdhmmmwmm&mﬂd
which evidence such change or division, and of such court records and proceedings, transcripts, or other d s shall be y in the opinion of
such record owner fo establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee
may, nevertheless pay or tender such royalties, or other moneys, or part thereof, to the credit of the decedent in a depasitory bank provided for above.

9. In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lossor shall notify Lessee in
writing, sctting out spocifically in what respects Lessee has b d this Lessoe ghall then have sixty (60) days after receipt of said notice within
which to meet or commence to meet all or any part of the beeaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any
.ﬂiuubyl.mmnﬂIunei:\rmyau.ndnnmmmduﬂbehmdnmﬂﬂ:hpofnny(&ﬂ)mlﬂnmd‘nﬂmhmlm
Neither the service of said notice nar the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be de d an admi or
presumption that Lessec has failed (o perform all its obligations b der. If this leasc is canceled for any cause, it shall nevertheless remain in force and
dih:-u(l)Mwmm%-mmﬂ:m“wmmmnmmuwmmmmw
governmental regulations, (but in no event less that forty scres), such acreage to be designated by Lessee as nearly as practicable in the form of a square
centered at the well, or in snch shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are
operations. [ essee shall siso have such easements on said land as are necessary to operations on the acreage so retained.

10. Lessor hereby warrants and agrees to defend fitle to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shail be
charged primarily with amy mortgages, taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have the right at
any time o pay or reduce same for Lessor, sither before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so
paid from royalties or other puymeats payable or which may become payable to Lessor and/or assigns under this lcase. If this lease covers a less interest in
the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor’s interest is herein
specified or not), or no interest therein, then the royalties and other moneys scoruing from any part as to which this lease covers kess than such fisll interest,
shall be paid only in the proportion which the interest therein, If any, covered by this lease, bears (o the whole and undivided fee simple estate therein. All
royalty interest covered by this lease (whether or not owned by Lessor) shell be paid out of the royalty herein provided. This lease shall be binding upon
each party who exccutes it without regard to whether it (s exeouted by all those named herein as Lessor

11, 1, while this lease is in foros, at, or after the expiration of the primary ferm hereof, it is not being continued in force by reason of the shut-in well
provisions of paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not
subsequently determined to be invalid) or (2) amy other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the
pﬂmmwnﬂlbemmddnndlmﬂm v y date hereof rring ninety (90) or more days following the removal of such delaying
cause, and this lease may be ded th by operations ss if such delay had not cocurred.

SEE ATTACHED ADDENDUM FOR ADDITIONAL PROVISIONS

IN WITNESS WHEREOF, this instrament is executed on the dute first above writien.
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STATE OF TEXAS

COUNTY OF BURLESON

ACKNOWLEDGMENTS

ﬁﬁmwmﬂmmmmw_/;;_%_ __dayol JGQP

by Jorge De Jesus Zermeno, on behalf of said corporation,

B S N B i O O a5 N

il

L.

GF5%,  MARK A KEETER
Notary Public

4 "\ STATE OF TBAS

4

Bz’ My Comm. Exp. 09-28-2015
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Producess 88, (7-69) Paid Up Special
' With Horizootal Pooling Provision

ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND
MINERAL LEASE DATED JUNE 18, 2013 BETWEEN J.B. RANCHO, INC.
LESSOR, AND CLAYTON WILLIAMS ENERGY, INC., AS LESSEE.

12. Notwithstanding anything herein above to the contrary, it is specifically understood and agreed that this
lease covers only oil, gas, sulphur, and associated liquid or liquefiable hydrocarbon, but this lease does
not cover or include any other minerals, with all other such minerals being reserved to the Lessor
herein.

13. Notwithstanding any provision herein to the contrary, upon the expiration of primary term of this Lease
(or the expiration of any extension or renewal thereof), or upon the expiration of ninety (90) days
following the completion of the last well drilled on the leased premises or acreage pooled therewith
(whether completed as a well capable of production in paying quantities or as a dry hole) whichever is
the later date, this Lease shall terminate as to any lands not included in a pooled unit, proration unit or
other unit from which any well located thereon is producing or may be capable of producing in paying
quantities, or upon which drilling, reworking or other operations calculated to restore production are
being pursued is herein provided. After the expiration of the primary term of this Lease, if production
on any pooled, proration or other unit permanently ceases from any cause either voluntary or
involuntary (and if this Lease is not otherwise being maintained), this Lease shall terminate as to such
unit unless Lessee within ninety (90) days thereafter commences reworking operations or the actual
drilling of a new well thereon. In such events, this Lease will continue in effect as to such unit so long
as such drilling or reworking is prosecuted with no cessation of such operations for more that ninety
(90) consecutive days until production is restored.

14, This lease shall expire upon the termination of the three year primary term unless it is held by
production or if the provisions set out in Paragraph 11 permit the continuance of this lease for an
extended period. Lessee shall not have the right to extend this Lease for another period of years by the
payment of an additional sum of money.

15. Lessee agrees to pay Lessor or tenants of Lessor for all damages or injury fo cattle or other livestock,
pasturage, crops, fences, terraces, water wells, the surface otherwise in whatever way damaged and all
other property of Lessor or tenants of Lessor situated on the leased premises resulting from Lessee’s
operations under the terms of this lease; and, Lessee further agrees that within a reasonable time after
completion or abandonment of any well drilled on the leased premises, Lessee shall fill and level all
excavations not required for production, fencing those that must remain open, and restore the surface of
the ground to as near its original condition as is practicable.

@

. In the event a portion or portions of the land described in this lease are pooled or unitized with other
land, lease or leases, so as to form a pooled unit or units, operations for drilling, drilling or reworking
operations on such units or units, or production of oil, or gas from such unit or units, or payment of
shut-in gas royalties on a well or wells drilled on such unit or units, shall maintain this lease in effect
only as to the portion or portions of the land described in this lease which is included in & pooled unit
or units. As to any portion or portions of the land not included in a pooled unit or units, this lease may
be maintained in force and effect in any manner elsewhere provided in this lease.

17. Notwithstanding anything herein to the contrary, should Lessee elect to pool the leased premises with
any other lands to form a pooled unit, then Lessee agrees to include at least cighty (80) percent of the
leased premises herein in any such unit.

18. Notwithstanding anything herein to the contrary, at the expiration of the primary term or any
continuous drilling operations, whichever is later, this lease shall terminate as to all depths below one
hundred (100") below the deepest stratigraphic equivalent of the deepest depth drilled on the leased
premises or on the lands pooled therewith.

19. Lessors royalty shall be calculated free and clear of costs, expenses and deductions for exploration,
drilling, development and production, including, but not limited to, costs of dehydration, storage,
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compression, transportation, separation by mechanical means and stabilization of the hydrocarbons at
the well, but shall bear its proportionate share of severance and other taxes based upon, production.

2. Notwithstanding any provision herein to the contrary which may be contained in paragraph 1 hereof, it
is agreed and understood that Lessee herein shall have no right to dig canals, nor shall it have the right
to construct, build, or erect any type of permanent employee housing upon the leased premises herein,
however, Lessee may utilize temporary and/or portable housing to house its rig crews and/or
employees during actual drilling operations.

SIGNED FOR IDENTIFICATION

Jofge esus Zermeno
President of J.B. Rancho, Inec.
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consideration for this lease and all rights and options hereunder.

Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 3 years from the ¢
hereinafter called *primary term,” and as long thereafier as operations, as hereinafter defined, are conducted upon said land with no cessation for
ninety (90) consecutive days.

As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe ling to which Lessee may connect its wells, the equal 1/5
all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market pricd of such
1/5 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, to bear 1/5 of the cost of treating
fo render it marketable pipe line oil; (b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by Lessee, 1/5 of the amount
mli.udbywsee,mmpu«edumemﬂ!ofmcwcll,or(Z)whenu:cdbymmoﬁmdlmdainﬁwmmu&aureofmlimorm oducts, the

mﬂ\whwhuidlmdormypomonllwreofhmbempooled,mbleofpmdmonormmdall:mhwdlslremm-m,lhmhueﬂnle
continue in force as though operations were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may be co
fmzutfnoshm-mhndwmned Lesseecovenmmdlgaesmmmmabledmmmpmdmc.unlm ornmimthemmnls capable fbeing

asmyﬂty.umequdmmdoﬂa(!l.w)famhmoﬂmdumcovaadhm:by.Lessoeshallmakclikepaymenmormdmatorbcforc end of
each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reasof
provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to
royalties which would be paid under this lease if the wells were producing, and may be deposited in the

Depository Bank: _ To Lessor at the above address
Mailing Address: To Lessor at the above address

, Or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessee|pays or
tenders shut-in royalty, two or more parties are, or claim to be, entitled to receive same, Lessee may, in lieu of any other method of payment herein
provided, pay or tender such shut-in royalty, in the manner above specified, cither jointly to such parties or separately to each in accordance with their
respective ownerships thereof, as Lessee may elect. Any payment hereunder may be made by check or draft of Lessee deposited in the mail or deliered to
the party entitled to receive payment or to a depository bank provided for above on or before the last date for payment. Nothing herein shal| impair
Lessee’s right to release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment here
rest exclusively on the then owner or owners of this lease, severally as to acreage owned by cach.

Lesses is hereby granted the continuing and recurring right, but not the obligation, to pool or unitize the land covered by this lease, or any part
therein, with any other lands, leases or interests, as to any or all minerals, depths or horizons, cither before or after the commencement of opdra
whenever Lessee deems it’s necessary or proper (o do so in order to explore, develop or operate said lease, whether or not similar pooling authorify exists
with respect to such other lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal drainhole well shall no{ exceed
80 surface acres plus a maximum acreage tolerance of 10%, and for an oil well that is a horizontal drainhole well or a gas well shall not exceed 640\ surface

Mmymthjumdmoncvasuchmmm [ﬂseemaypoolmcomblmlmdooveredbythnsleaseormypomm:lueofasabuvepmwded S
Mgs,melﬂmofm:nmymeotmtstmmurstrm Umtsfonmdbypoohngstomysmxmnmsmneednolomformmsmeor i

parties hereto, their heirs, successors and assigns, irrespective of whether the unit is likewise effective as to all other owners of surface, mineral, royalty or
other rights ip_lmdimlude.dinsudimitor“mﬂ}umeremayl?cmiwﬂ. royalty or leasehold imu:&ﬂs in lands within the unit which are not effgctively
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU [MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER’S LICENSE NUMBER.
OIL, GAS AND MINERAL LEASE
THIS AGREEMENT made this 1 1th day of April, 2013 between Jenkins Garrett, Jr.
as Lessor (whether one or more), whose address is: 6237 Genoa, Fi. Worth, Texas 76107;
and Clayton Williams Energy, Inc., whose address is #6 Desta Drive, Suite 3000, Midland, Texas 79705
as Lessee, WITNESSETH:
I, Lessor, in consideration of Ten Dollars ($10.00) and other valuable consideration, receipt of which is hereby acknowledged, and of the coverants and
Wofuemheremﬂaoommd.douhmbym lease and let unio Lessee the land covered hereby for the purposes and with the ¢xclusive
right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar|to those
mentioned), together with the nght to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposfl of salt
water, construct roads and bridges, dig canals, build tanks, power stations, telephone lines, employee houses and other structures on said land, necgssary or
useﬁ.dinUsee‘sopauionsinexplocingdﬁumgfor.moducing.nwingmﬁngmdmpwﬁngmwpmdmmmelmm erelyy or any
mdjmw,mwmmmy.mwu“mdh\d’isiocsedinﬂnCmuuyofBuduon,Sﬂeome.wdis pribed as
PLEASE REFER TO EXHIBIT “A” ATTACHED HERETO.
This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above desct bed'l;' )
(a) owned or claimed by Lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a preferefice righte
of acquisition. Lessor agrees to exccute any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the
purpose of determining the amount of any bonus or other payment hercunder, said land shall be deemed to contain 108.979 acres, whether|actually
containing more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as Iy m..'
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include operations on any portion of such pooled unit. For the purpose of computing royalties and other payments out of production, ther¢ shall be
Mwmmmmmummmimmmm; (or to each separate tract within the unit if this lcase covers separate tracts fvithinthe
unn)dwp!worﬁmofﬂnw(alpmduajonafmi&mdmimnlsfmmduun&lﬂcrdeduclingﬂlyUSodinlcascorMilOpﬂ‘aﬁm%idllhe nber of
Mmminmhlmd(winmhsepamem)mvaedbymislcasewilhinlheunitbmtomcwtalnumberofswfmmintbcnn and the
pmduct.!onsonllocnndshallbeeonsiduedfmnllpurposes,hdlﬁingpaynmorddiveryofmynltiu,ovaridingroy:lliesmdmyodm ants out of
production, to be the entire production of unitized minerals from the land to which allocated in the same manner as though produced therefrom funder the
terms of this lease. Any unit formed hereunder may be revised, increased or decreased in size or changed in configuration by Lessee, at its so option,
without the joinder of Lessor, at any time and from time to time after the original designation thereof in order to conform to the rules or regulatidns of any
governmental authority having jurisdiction, or when 1o do so would, in the judgment of Lessee, promote the conservation of minerals in and undey and that
may be produced from said land or permit the drilling of an additional well or wells. In making such a revision, Lessee shall file in the records tvhere the
original unit designation is recorded a written declaration describing the revised unit and the effective date of revision shall be the date of fili g unless
provided otherwise in such declaration. To the extent any portion of said land is included in or excluded from the unit by virtue of such revision, the
proportion of unit production on which royalties are payable hereunder shall be adjusted accordingly, and such adjustment shall be made effectivd as of the
effective date of the revision. Lessee may dissolve any unit formed hereunder by filing a written declaration to that effect, and the effective date of
dissolution shall be the date of filing unless provided otherwise in such declaration. The formation of any unit hereunder which includes land nok covered
by this lease shall not have the effect of exchanging or transferring any interest under this lease (including, without limitation, any shut-in royalty which
may become payable under this lease) between parties owning interests in land covered by this lease and parties owning interest in land not covergd by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not so release as 1o landg within a
unit while there is production in paying quantitics thereon unless all pooled leases are released as to lands within the unit. If this lease now or hereafter
covers separale tracts, no pooling or unitization of royalty inferests as between any such separate tracts is intended or shall be implied or result merely
from the inclusion of such separate tracts within this lease, but Lessee shall nevertheless have the right to pool or unitize as provided in this paragtaph with
consequent allocation of production as herein provided. The inclusion of Lessors’ interest in any separate tract within this lease shall not congtitute an
offer on the part of Lessor to any party who may now or hereafier have an ownership interest in the minerals or royalties in such separate tract to pool,
unitize or communitize any such interest with other interests covered by this lease. Any attempt by an owner of any mineral or royalty interes| under a
separate (ract (o ratify, adopt or confirm this lease, or any provision herein contained, by any means and thereby effect a pooling, unitifation or
commaunitization of royalties among such separate tracis shall by such actions specifically ratify, adopt and confirm the entire contents of this paragrap
and such attempt to effect a pooling, unitization or communitization between any separate tracts shall be wholly ineffective. As used herein, the words
“separate tract” mean any tract with royalty ownership differing, now or hereafier, cither as (o parties or amounts, from that as to any other part of the
leased premises. seee

SEE ATTACHED ADDENDUM FOR ADDITIONAL PROVISIONS

IN WITNESS WHEREOF, this instrument is executed on the date first above written,
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Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any part or all of said
land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest.

L *» o

Whenever used in this lease the word "operations™ shall mean operations for and any of the following: drilling, testing, completing, reforking, *
recompleting, deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals,

excavating a mine, production of oil, gas, sulphur or other mineral, whether or not in paying quantities. Sesete
L ]

Lessee shall have the use, free from royalty, of water, other than from Lessor’s water wells, and of oil and gas produced from said land in all operatons
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remové casing.
No well shall be drilled nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee shall pay for damage$ caused
by its operations to growing crops and timber on said land.

The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants,
obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive [assigns.
No change or division in the ownership of said land, royalties, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or
diminish the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement of production. Notwithstanding any
other actual or constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no change or division in the ownership of said land or of
the royalties, or other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record owner of this lease until thirty
(30) days after there has been fumished to such record owner at his or its principal place of business by Lessor or Lessor’s heirs, successors, or assigns,
notice of such change or division, supported by either originals or duly certified copies of the instruments which have been properly filed for regord and
which evidence such change or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of
such record owner 1o establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner| Lessee
may, nevertheless pay or tender such royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for abo

In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in
writing, setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days afer receipt of said noticg within
which to meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any
action by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on|Lessee.
Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admigsion or
presumption that Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in fgree and
effect as to (1) sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no cvent less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of 4 square
centered at the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are
operations. Lessee shall also have such easements on said land as are necessary to operations on the acreage so retained.

. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder ghall be

charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have the right at
any time to pay or reduce same for Lessor, either before or after maturity, and be subrogated to the rights of the holder thercof and to deduct amgunts so
paid from royalties or other paymenis payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less i st in
the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor’s interest i§ herein
specified or not), or no interest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest,
shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears o the whole and undivided fee simple estate thergin, All
royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be bindirjg upon
each party who executes it without regard to whether it is executed by all those named herein as Lessor.

. If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut4n well

provisions of paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (w or not
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of , the
primary term hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such dglaying
cause, and this lease may be extended thereafier by operations as if such delay had not occurred.
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ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND
MINERAL LEASE DATED APRIL 11, 2013 BETWEEN JENKINGS GARRETT,
JR. AS LESSORS, AND CLAYTON WILLIAMS ENERGY, INC., AS LESSEE.

12. Notwithstanding anything herein above to the contrary, it is specifically understood and agreed
lease covers only oil, gas, sulphur, and associated liquid or liquefiable hydrocarbon, but this le

not cover or include any other minerals, with all other such minerals being reserved to the
herein.

caused by Lessee in its operations hereunder to any buildings, fences, roads, roadway ease
culverts, merchantable timber, growing crops or other improvements on said land or to lives
said land which is not replaced or repaired by Lessee according to the terms of this Lease.

14. Notwithstanding any provision herein to the contrary, upon the expiration of primary term of this
(or the expiration of any extension or renewal thereof), or upon the expiration of ninety (90
following the completion of the last well drilled on the leased premises or acreage pooled the
(whether completed as a well capable of production in paying quantities or as a dry hole) which
the later date, this Lease shall terminate as to any lands not included in a pooled unit, proration
other unit from which any well located thereon is producing or may be capable of producing in

involuntary (and if this Lease is not otherwise being maintained), this Lease shall terminate as t
unit unless Lessee within ninety (90) days thereafter commences reworking operations or the
drilling of a new well thereon. In such events, this Lease will continue in effect as to such unit

such

long

as such drilling or reworking is prosecuted with no cessation of such operations for more that ninety

(90) consecutive days until production is restored.

15. This lease shall expire upon the termination of the three year primary term unless it is hel

d by

production or if the provisions set out in Paragraph 11 permit the continuance of this lease fpr an

extended period. Lessee shall not have the right to extend this Lease for another period of years b
payment of an additional sum of money.

y the

16. Lessee agrees to pay Lessor or tenants of Lessor for all damages or injury to cattle or other livegtock,

pasturage, crops, fences, terraces, water wells, the surface otherwise in whatever way damaged

d all

other property of Lessor or tenants of Lessor situated on the leased premises resulting from Lessee’s
operations under the terms of this lease; and, Lessee further agrees that within a reasonable time|after

completion or abandonment of any well drilled on the leased premises, Lessee shall fill and le

1 all

excavations not required for production, fencing those that must remain open, and restore the surface of

the ground to as near its original condition as is practicable.

17. In the event a portion or portions of the land described in this lease are pooled or unitized with
land, lease or leases, so as to form a pooled unit or units, operations for drilling, drilling or rewo
operations on such units or units, or production of oil, or gas from such unit or units, or payme
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shut-in gas royalties on a well or wells drilled on such unit or units, shall maintain this lease inl effect
only as to the portion or portions of the land described in this lease which is included in a pooléd unit
or units. As to any portion or portions of the land not included in a pooled unit or units, this | may
be maintained in force and effect in any manner elsewhere provided in this lease.

18. Notwithstanding anything herein to the contrary, should Lessee elect to pool the leased premises with
any other lands to form a pooled unit, then Lessee agrees to include at least eighty (80) percent lof the
leased premises herein in any such unit.

19. Notwithstanding anything herein to the contrary, at the expiration of the primary term any
continuous drilling operations, whichever is later, this lease shall terminate as to all depths below one
hundred (100”) below the deepest stratigraphic equivalent of the deepest depth drilled on the |eased
premises or on the lands pooled therewith.

20. Lessors royalty shall be calculated free and clear of costs, expenses and deductions for explogation,
drilling, development and production, including, but not limited to, costs of dehydration, stprage,
compression, transportation, separation by mechanical means and stabilization of the hydrocarbpns at
the well, but shall bear its proportionate share of severance and other taxes based upon, production.

21. It is Lessor’s intent to lease all of the lands and minerals in which Lessor owns and/or may o
interest in the Lemuel Dickinson Survey, Abstract Number 20, Burleson County, Texas.

22. Notwithstanding any provision herein to the contrary which may be contained in paragraph 1 hereof, it
is agreed and understood that Lessee herein shall have no right to dig canals, nor shall it have the right:.
to construct, build, or erect any type of permanent employee housing upon the leased premises
however, Lessee may utilize temporary and/or portable housing to house its rig crews
employees during actual drilling operations.

23. Notwithstanding any provision herein to the contrary which may be contained in paragraph 7 hereof,
Lessor does not claim to own any rights to the water and/or other riparian rights. As such Liessor
cannot grant or deny the use of water for Lessee’s operations under the terms of this lease.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

L) ———

Jenkins Garfn, Jr.

Page 5 of 6




O

CODD4S14 DR S
Producers 88 (7-69) Paid Up Special = : =
. With Horizontal Pooling Provision //z/:‘?/‘g’_/

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU|MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this | 1th day of April, 2013 between Donna Kay Garrett "A
”WWNMWWMMManMmagmmamaithu»mw4&wmmbmhw‘Mbuuwnd*

and Clayton Williams Energy, Inc., whose address is #6 Desta Drive, Suite 3000, Midland, Texas 79705

as Lessee, WITNESSETH:

1. Lessor, in consideration of Ten Dollars ($10.00) and other valuable consideration, receipt of which is hereby acknowledged, and of the covdnants and
agreements of Lessee hereinafter contained, does hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the{exclusive
right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similay to those
mentioned), together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt

water, construct roads and bridges, dig canals, build tanks, power stations, telephone lines, employee houses and other structures on said land, necesss
useful in Lessee’s operations in exploring, drilling for, producing, treating, storing and transporting minerals produced from the land covered hergby or any
other land adjacent thereto. The land covered hereby, herein called “said land™ is located in the County of Burleson, State of Texas, and is decribed as
follows:

PLEASE REFER TO EXHIBIT “A” ATTACHED HERETO.

all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market price of such
1/5 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, to bear 1/5 of the cost of freating oil
to render it marketable pipe lme oil; (b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by Lessee, 1/5 of the amount
realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture of gasoline or other praducts, the
market value, at the mouth of the well, of 1/5 of such gas and casinghead gas; (¢) To pay Lessor on all other minerals mined and marketed or gti
Lessee from said land, one-tenth either in kind or value at the well or mine at Lessee’s election, except that on sulphur mined and marketed
shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or times thereafier, there is any well on said land
with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells are shut-in, this lease shall, ney
wnn'meinfnroenslbmghopuaﬁonswerebeinscondMedonsaidIlndfusolongassajdwelismshm-immdﬂmﬁulhislmenuybe i --

provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to rgceive the
royalties which would be paid under this lease if the wells were producing, and may be deposited in the

Depository Bank:  To Lessor at the above address
Mailing Address: To Lessor at the above address

, or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessge pays or
wndersshm-inmymy.twoormpmiesue.ordaimwbe.mﬁﬂedmmivcm.hcsscemny.inlicnofmyoﬂmmwwdof tlunin

lheputymﬂedmmelvemmorwadepomorbetpmvm for above on or before the last date for payment. Nothing herein
Lessee’s right to release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment he:
rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

anvulaseedeeuunsmeusa’ympmpumdosomordamexp{m devcloporopanzsmdlusc whether or not similar pooling authd)
with respect to such other lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal drainhole well shall
80 surface acres plus a maximum acreage tolerance of 10%, and for an oil well that is a horizontal drainhole well or a gas well shall not exceed 6#
acres plus a maximum acreage tolerance of 10%; provided that larger units may be formed for an oil well or a gas well, whether or not drilled as a
Mnmnuldfn:holewell upmmbedorpmmtsedbyﬂwmlesorregulﬁwnsofmygovﬂmmunhomywmajuasdmouuvasudl TS

units formed as to any other stratum or strata, and oil units need not conform as (o area with gas units. The pooling in one or more insta
exhaust the rights of Lessee (o pool this lease or portions thereof into other units. Lessee shall exercise said option to pool as to cach desirgd unitby
executing an instrument |dmufymg such unit and filing it for record in the appropriate records of the county in which allorpmofsuehmn s

mlung!ammluﬂmh:dcdmandamﬂ.orwfﬂhaﬂmcmybemlwul royallyorleasdiolduﬂacsumlnndsmmmﬂwlmﬂwhldimnot i
pooled or unitized. Operations conducted on any part of such unit, regardless of whether such operations were commenced before or afler the exe
this lease or the instrument designating the pooled unit, shall be deemed for all purposes (except the payment of royalties on production from
unit) as operations conducted on said land under this lease and references herein 1o operations on said lands or on the leased premises shall be eemed to

Page 1 of 6
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SEE ATTACHED ADDENDUM FOR ADDITIONAL PROVISIONS

IN WITNESS WHEREOF, this instrument is executed on the date first above writien.

Page 2 of 6

include operations on any portion of such pooled unit. For the purpose of computing royalties and other payments out of production, therd shall be
allpcatedwtheIandwvucdbymislwscandindudedinsuchtmit (or to each separate tract within the unit if this lease covers separate tracts within the
unit) that proportion of the total production of unitized minerals from the unit, afler deducting any used in lease or unit operations, which the nmber of
surface acres in such land (or in cach separate (ract) covered by this lease within the unit bears to the total number of surface acres in the unil and the
production so allocated shall be considered for all purposes, including payment or delivery of royalties, overriding royalties and any other payments out of
production, to be the entire production of unitized minerals from the land to which allocated in the same manner as though produced therefrom gnder the
terms of this lease. Any unit formed hereunder may be revised, increased or decreased in size or changed in configuration by Lessee, at its sole option,
without the joinder of Lessor, at any time and from time to time after the original designation thereof in order to conform to the rules or regulatiofs of any
governmental authority having jurisdiction, or when to do so would, in the judgment of Lessee, promote the conservation of minerals in and undet and that
may be produced from said land or permit the drilling of an additional well or wells. In making such a revision, Lessee shall file in the records where the
original unit designation is recorded a written declaration describing the revised unit and the effective date of revision shall be the date of filing unless
provided otherwise in such declaration. To the extent any portion of said land is included in or excluded from the unit by virtue of such revision, the
proportion of unit production on which royalties are payable hereunder shall be adjusted accordingly, and such adjustment shall be made effective las of the
effective date of the revision. Lessee may dissolve any unit formed hereunder by filing a written declaration to that effect, and the effective date of
dissolution shall be the date of filing unless provided otherwise in such declaration. The formation of any unit hereunder which includes land nof covered
by this lease shall not have the effect of exchanging or transferring any interest under this lease (including, without limitation, any shut-in royally which
may become payable under this lease) between parties owning interests in land covered by this lease and parties owning interest in land not coverefl by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not so release as to lands |within a
unit while there is production in paying quantities thereon unless all pooled leases are released as to lands within the unit. If this lease now or hereafl
covers separate tracts, no pooling or unitization of royalty interests as between any such separaie tracts is intended or shall be implied or merely
from the inclusion of such separate tracts within this lease, but Lessee shall nevertheless have the right to pool or unitize as provided in this paragriph with
consequent allocation of production as herein provided. The inclusion of Lessors' interest in any separate tract within this lease shall not condtitute an
offer on the part of Lessor to any party who may now or hereafter have an ownership interest in the minerals or royalties in such separate tract|to pool,
unitize or communitize any such interest with other interests covered by this lease. Any attempt by an owner of any mineral or royalty interest under a
separate tract to ratify, adopt or confirm this lease, or any provision herein contained, by any mecans and thereby effect a pooling, unitiation or
communitization of royalties among such separate tracts shall by such actions specifically ratify, adopt and confirm the entire contents of this paragrap
and such attempt to effect a pooling, unitization or communitization between any separate tracts shall be wholly ineffective. As used heremn, the words
“separate tract” mean any tract with royalty ownership differing, now or hereafter, cither as to parties or amounts, from that as to any other part of Jife® ®
leased premises. el

Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any part or al} of said
land or of any mineral or horizon thereunder, and thereby be refieved of all obligations, as to the relcased acreage or interest. o 8
L

Whenever used in this lease the word "operations” shall mean operations for and any of the following: drilling, testing, completing, reworking,
recompleting, deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other nhidsale.e o
excavating a mine, production of oil, gas, sulphur or other mineral, whether or not in paying quantities. B
Lessee shall have the use, free from royalty, of water, other than from Lessor’s water wells, and of oil and gas produced from said land in all operations
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and removd casing.
No well shall be drilled nearer than 200 feet to the house or barn now on said land without the consent of the Lessor. Lessee shall pay for damageq caused
by its operations to growing crops and timber on said land.

The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the coyenants,
obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive pssigns,
No change or division in the ownership of said land, royaltics, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or
diminish the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement of production. Notwithstanding any

other actual or constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no change or division in the ownership of said land or of
the royalties, or other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record owner of this lease untl thirty
(30) days after there has been fumished to such record owner at his or its principal place of business by Lessor or Lessor’s heirs, successors, or pssigns,
notice of such change or division, supported by either originals or duly certified copies of the instruments which have been properly filed for recprd and
which evidence such change or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the oplnion of
such record owner to establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner | Lessee
may, nevertheless pay or tender such royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for abo

In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lgssee in
writing, setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said noticg within
which to meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any
action by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee.
Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admigsion or
presumption that Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and
effect as to (1) sufficient acreage around cach well as to which there are operations to constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of a square
centered at the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are
operations. Lessee shall also have such easements on said land as are necessary to operations on the acreage so retained.

Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder ghall be
charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have the fight at
any time to pay or reduce same for Lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so
paid from royalties or other payments payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less intgrest in
the oil, gas, sulphur, or other minerals in all or any part of said land than the entirc and undivided fee simple estate (whether Lessor’s interest is herein
specified or not), or no interest thercin, then the royalties and other moneys accruing from any part as to which this lease covers less than such full ipterest,
shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate thergin. All
royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon
each party who executes it without regard to whether it is executed by all those named herein as Lessor,

If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well
provisions of paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whethed or not
subsequently determined 1o be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the
primary term hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such d¢laying
cause, and this lease may be extended thereafier by operations as if such delay had not occurred.
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ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND
MINERAL LEASE DATED APRIL 11, 2013 BETWEEN DONNA KAY

GARRETT AS LESSORS, AND CLAYTON WILLIAMS ENERGY, INC., AS
LESSEE.

i2. Notwithstanding anything herein above to the contrary, it is specifically understood and agreed that

this

lease covers only oil, gas, sulphur, and associated liquid or liquefiable hydrocarbon, but this leasd does
not cover or include any other minerals, with all other such minerals being reserved to the Liessor

herein.

13. Lessee agrees and obligates itself to conduct its operations upon the leased premises as a rea
and prudent operator and in such a way as to cause a minimum of damage to the land
improvements thereon, including fences; and that should it become necessary to make any ope
the fences, Lessee will properly brace the fence on each side of the opening to prevent slacking ¢

wires and shall place substantial metal gates and cattle guards in such openings. Said gates and (g

remain on said property unless otherwise directed by Lessors. Lessee agrees that within one h
twenty (120) days aﬁer any operanon hereunder Lessee shall repalr the damaged land to the i

prior to commencement of such operations. Lessee shall pay for all actual injury or damage done bY**

said land which is not replaced or repaired by Lessee according to the terms of this Lease.

14. Notwithstanding any provision herein to the contrary, upon the expiration of primary term of this

(R LR

pasturage, crops, fences, terraces, water wells, the surface otherwise in whatever way damaged and all

other property of Lessor or tenants of Lessor situated on the leased premises resulting from Lessee

excavations not required for production, fencing those that must remain open, and restore the surfac
the ground to as near its original condition as is practicable.

17. In the event a portion or portions of the land described in this lease are pooled or unitized with gther

land, lease or leases, so as to form a pooled unit or units, operations for drilling, drilling or reworki
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operations on such units or units, or production of oil, or gas from such unit or units, or payment of
shut-in gas royalties on a well or wells drilled on such unit or units, shall maintain this lease in| effect

only as to the portion or portions of the land described in this lease which is included in a pooléd unit
or units. As to any portion or portions of the land not included in a pooled unit or units, this | may
be maintained in force and effect in any manner elsewhere provided in this lease.

i18. Notwithstanding anything herein to the contrary, should Lessee elect to pool the leased premises with

any other lands to form a pooled unit, then Lessee agrees to include at least eighty (80) percent fof the
leased premises herein in any such unit.

19. Notwithstanding anything herein to the contrary, at the expiration of the primary term any
continuous drilling operations, whichever is later, this lease shall terminate as to all depths below one
hundred (100°) below the deepest stratigraphic equivalent of the deepest depth drilled on the
premises or on the lands pooled therewith.

20. Lessors royalty shall be calculated free and clear of costs, expenses and deductions for explorgtion,
drilling, development and production, including, but not limited to, costs of dehydration, storage,
compression, transportation, separation by mechanical means and stabilization of the hydrocarbong #t*

the well, but shall bear its proportionate share of severance and other taxes based upon, production. ,

21. It is Lessor’s intent to lease all of the lands and minerals in which Lessor owns and/or may ownaa,
interest in the Lemuel Dickinson Survey, Abstract Number 20, Burleson County, Texas. o

22. Notwithstanding any provision herein to the contrary which may be contained in paragraph 1 herddf; jt,
is agreed and understood that Lessee herein shall have no right to dig canals, nor shall it have the |siglt
to construct, build, or erect any type of permanent employee housing upon the leased premises hérein,
however, Lessee may utilize temporary and/or portable housing to house its rig crews and/or
employees during actual drilling operations.

23. Notwithstanding any provision herein to the contrary which may be contained in paragraph 7 hereof,
Lessor does not claim to own any rights to the water and/or other riparian rights. As such Lessor
cannot grant or deny the use of water for Lessee’s operations under the terms of this lease.
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a7



Pivdueess Spacl Do B Vol
ik Tt Pt oot OO0D4S oR 791 1

=T
e

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT mads this  [7th day of Avgust, 2009, between
Nancy Giles, dealing in her solo snd separate property

Lessor (whether one or more), whose address is  P.O, Box [ 143, Caldwell, Teas 77836
wnd Jim Burgin & Asssciates, Ine., P. O. Box 395, Palshicar, Texss, 77441, Lessce,

WITNESSETH:

[ [.uwude.MualOMJanmmmmo{ﬂnﬂmhﬁmwmﬁdhmm
of Lessse b med, does bereby grant, lease and let mito Lesses the land coversd hereby for the purposes and with the exclusive
ndndeqinmg, drifling, mining and operating for, producing and owning oil, gas, sulpbur and all other minerals (whether or not similsr (0 thoss
mwmmmmmmmmmmmmmummhmammxu
mwmmmumwm A lines, eonployee houses snd other structures on said land, necessary or
useful in Lessee's operations in exploving, drilling for, 8. tresting, and tranwporing minersls produced from the land coversd heveby or any
WMWMMWWMdM“MM' loosted in the Cousaty of Burleson, State of Texas, and i deseribed as

Flrst Teact: 44.08 scres, more or leas, out of the Lemuel Dickimson Survey, A-20, Burleson County, Texas, being mors fully desonbed in a Deed, dated

u-u:ts.1969.amqg.mmmmm,uwmumumﬁ.wm.mmmm.mm.w

Records, Butleson et

Secend Truct: 3.0 scres, more or less, out of the Lemuel Drckinson Survey, A-20, Burleson County, Texns, being mare fllly deseribed in 8 Deed, dated

Janusey 29, 1970, from W. F. Denson and wife, Nivie Deason, to Willis H. Dhlerfoldt, and wife, Dorothy Mleafeldt, recorded Vohame 182, Page 258,

Deed Recards, Burleson County, Texas 2989

csee

This lease also covers and inchades, ulddhmbﬁlnhnadﬁnﬂsd.nﬂlﬂd.ifny nguots or adjscent 16 or adjoimng the land above deseribed and .

() owned or claimed by Lessor by limtstion, p P p ded i or (b) ae 1o which Lessor has & preference right

of sequisition. Lessor egrees (0 exooule any supph wmhnmmcmmdnﬂh&?ah

mﬁdﬂumhmﬂdwbﬂ-waﬁ-pymm #aid land shall be doorned 10 contain _____ 47,08 acres, whether sotuafly

confaining more or less, and the sbove moital of doreuge in a0y et shill be desmed 1o be the true oresge thereof. Lessor acoeprs te bonus ae lump sam

considerauon for this lease sud sll rights und options hereunder. .-o.o.
2. Unless sooner terminaied or longey kept in force undex other provisions hereof, this lease shall remaim m foroe forsterm of ____Three (3) years  from e o

the date hereol, hersnafier cslled "primary teem,” d-thmuMMMMwMMAMN °

cessation for more than minety (%0} consecutive days.

3. Axroyaly, Lessse covenanis and sgrees: (a) To defiver 1o the eredit of Lessor. in the prpe Line o wiiich Lesses may connect its welle, the equai 1/8th :ooo:o
part of &l oil produced and saved by Lessee from said jand, or from time (o time, at the option of Lessee, 1o pay Lewsor (he averags posted market s
price of such 1/8* part of such oil st the wells as of the day it is run (o the pipe loe or storags tanks, Lessor’s miseest, in either case, to beay 1/8t: of YY)
the cost of treating ot o render it maskstable pips line ail. (b) To pay Lessor an gas and canaghead gae produced from said land (1) when wold by .
Lesses, 181k of the smouni realized by Lassee, computed st the mouth of the well, or (2) when used by Lessee off snid land or in the manufacturs of e
gasoline or other products, the matket value, at the mouth of the well, of 1/8ih of such gas and casirighead gas; (o) To pay Lessar on all other miersls
minéd and marketed or utilized by Lesses from seid land, one-tenth either i kind or value st the well or mine at Lessee’s election, excopt that on
sulphix mined and marksted the royslty shall be one doller ($1.00) por loag fon. If, &1 the expirstion of (he primary tefm or &l any lime of times
therenfler, there is any well on suid land or ou lands with which said land or any portion thereof has been pooled, capsble of producing oil or gas, and
all such wells are shut-in, this loass shall, nevertheleas, continue in force as though operstions were bemng conducted on said land for so long as said
wolls are shut-in, and theresfier this leass may be coutinued ini force & if no shut-in had ocourred. Lessee covenants and sgress (o use reasonable
diligance to produce, utilizs, or markel the minevals expable of being produced from esid wells, but in the exarciee of such diligence, Lessoe shall not
be obhigated 1o mstall or frmsh facilines other than well facilines and ordinary lssse fscilities of Now lines, separator, and leass Lok, and shall not be
required to settlo lsbor wouble or to market grs upon terms unsccepisble (o Lesses. If, st any time or times sfier (he expiration of the primary serm, all
wuch wells are shut-n for & period of ninety consecutive days, and duning such tme there are to operstions o said land, then st or before the
expiration of ssid ninety day period, Lessee shall pay or tender, by check or drufl of Lensce, as royalty, & sum equal 10 one dollar ($1.00) for each scre
of land then coversd hereby. Lessee shall make like payments or tenders st of before the end of saoh anniversary of the expirstion of ssid ninety day
period if upon such soniversary this lease is being contimsed in force solely by reason of the provisions of this parsgruph. Esch such psyment or tender
thall be made 10 the parties Who at the time of paymens would be entitled 16 recerve the royalties whach would be paid under his lease if the wells
were producing, and may be deposited in the

Depository Bank: _Pay directly to Leasor st above address.
Mailing Addross:

L on s which shall continue as he depasitories, regardiess of changes in the hip of shut-m royalty. If at any time that Lessee psys or
tenders shut-in royalty, two or more parties are, or claim (o be, entitled to rsotive sme, Lossee may, n Lieu of any other method of payment beromn
provided, pey or tender such shul-m royaity, in the manmer above specified, esther jointly 1o such parties or separtely 10 each in sccordance with their
respective ownerships thersof, as Lasseo may slect. Any payment hereunder may be made by check or draft of Lesses deposited in the mail or delivered (o
ihe party entitled to recerve payment or to & depository bank provided for above oo or before the last date for payment. Nothing herein shall mmpair
Lessee's right 1o release as provided in parsgraph 3 hereof. In the svent of nswignment of this lease in whole o in part, liability for peyment hereunder shall
rest oxolusively on (he then owner or owners of this lease, severally as 10 screage owned by each.

4, umnhubypudmmmnadmmm“hwhmwmdummwmmwhmuuypmormut
theredn, with any other lands, Jeases or interests, a3 (o any or sll minerals, depths or havizons, either before or after the of
whonever Lessee deems it's necessary or proper (o do #0 in order fo explors, qumowmmumummmgrm
with reepect (o such other lands, leases or interssts. A unit formed by such pooling for an oil well which i not & honizontal draunhole well shall not exoeed

80 surfhce aores plus & max: acreage Lo Jlmwbrmnlnﬂhuuuhmm&mhhuuwnpuwmmmmm
sores plus & in i of 10%; p Mhrpuluyh-hmdhnalndlunpu&ﬂﬂb.umdnﬂdu-
honzontal drainhole Nl.-pmldlylbmhw gulations of any go y with j over such matiers. mw'oﬂwdr
“gas well” and “horizonts) deambole well” shall have the i ibed by spplicable law or by regul of the go ental authority with

Jurisdiotion over such mstiers. mepdummmmwmn-ummm«ummu»mmmum
of them, in any one or more stratrn or strats. Units formed by pooling es o any stratum or strata need not conform in size or area with umits formed as Lo
sny other suratum or stata, sad oll units need not conform as to ares with gas units. The pooling n one or more instances shall not exhaust the nights of
Lessse 1o pool this lease or portions thereof mto other units. Lessee shall exercise said option (o pool as to each desired unil by executing an nstrument
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Lessee to pool this lease or portions thereof ko other units. Lessee shall axercise caid option 10 pool as 10 each desired unit by exscuting an instrument
identifying sech unit and fling i for record it the sppropristc reconds of the county in which all or part of cuch unit is situsted. The effective dste of
pooling shall be (he date of filmg udess pruvided olherwise I such pooling declsmion, and mid wul shudl be eifective us 1 ol parties hveto, teis hexs,
successors snd Asmigns, ivespectve of whether the unit is lkewise effective as (o all other owners of surfsce, mineral, royalty or oter vights in lnd
-Hdltﬂ\ll.uwﬁuhqhnﬁ.mﬁw“muhﬂwﬂntnﬂuﬁﬁnﬂ”ﬂy”ﬂww

conducted on sty part of such i, regar of whether mich operations were commenced before or afler the execution of s loases or the
mwwmubuhjmwbmdmwMMhmm-m
conducted on esid land under this lease and refe hevew 1o aperstions on said lands or on the lessed p

wnciude op
on any portion of wuch pocled unit. thmdmm-ﬁmmﬁudwmhm&mﬂhhm
cavered by this jease and nchuded i suck unit (or to each separate tsct within the wnit if this lease covers separate (vicls within the w} that proportion
of the Iotal production of amitized minecas from the unit, sffer deductng any used m lease or ut operations, which the number of surfice acros s such
M(«uﬂwmmwmmmmﬂuubuﬂ:@uduﬁummbwﬁ.nﬁbm“mﬂw
shall be considered for all p including p ar delivery of royuliies, overriding royalties and any other payments out of production, 1o be the
mmﬁmmﬁmhhﬂumdﬂhhnm-mwmmumo{whﬂ
Any umit formed hereunder may be revised, ineressed or decreased in size or changed in configimation by Lessee, at ite sole oplion, without the joinder of
mummummummuthanwmﬁmthhammd governmenta)
auhonity having junsdiction, or mwbnuoﬁnhju@nudlmwuwﬂmknumﬁ'ndw-yh
produced from said land or permit the drilling of s sdditional well or welle. In making such & revision, Lessee shall file in the records whero the arigmal
unit designation is recorded & written declartion desenbing (he revised unit and the effective date of revision shall be the date of filing unless provided
othermse in such deolsmtion. Teﬂnu--,pmd-ﬂlndummauﬁﬂﬂmhuﬁwmduﬂhmhmhd
umt production on which royaltes are paysble der shall be sdjusted fu and such adjustment shall be made effectuive as of the effective
date of the revision. umm&-hthdmduhﬁq.mdﬂmuummmﬂhhwmdmm
be the dats of fling unless provided oth The format dqummmmumwumm
mhuhﬁu‘ad-ﬂumq“-ﬂthh luding, without linsitation, any shut-in royslty which may become
pnﬂtldrhln-)bm-mmmhHmhhl‘-ﬁmmmnhﬁlumwﬂh-
Neutiser shall it cnpa te night of Lessse 10 release as provided in pstagraph § hersof, except that Lesses may not so release as © lands with & unit while
there Js producticn in peyng quastities thereon unless all pooked lesses 4o released us 0 lands within the umit. [f Gus lease now or hereafler covers
separate tracts, no pooting or wstization of royaity st any such oseis is ded or shall be imphed or result mevoly from the
mdﬂwm-ﬁhmhwmmhh*uwumuwﬂhhmﬁ
allocstion of production ss heren provided. The inchumon of Lessors' infevest m any separzie tact withn this lease shall pot constinuze an
offer on the part of [ eavor 1o oy pany who may now or hereafiar have an ownerthip interest in (he minersls or royalties in such separte tract 10 pool,
umitize or communitize swy such interest with other mieross coverad by this lesse. Any stiempt by an owner of any mineral or roysity mterest under s
separte frset o mitify, sdopt or confirm this leass, or any provizion herein ccntaimed, by any means mnd thereby effect & pooking, unitization or
comnuinitization of royalties among such separste tacts shall by such sctions speaifically catify, sdept and confinm the entire contents of this parsgraph
and such saemqx 10 effect & pocling, unitization or commipUZAGOD between any teparste racts shall be wholly meffective  As used herewn, the words
“separate ract™ mean any trset with royalty ownership differing. oow or beresfler, either as (0 parties or smounts, fron (het s ©© any other part of the
leased preemses
Lawsee may at sny time and from tme 1o tme execute and deliver to Lessor or file for record 8 relesse or releasss of tus lease a3 1o any part or all of said
Jand or of sy minessl ox horizon hersunder, and thereby bo relieved of all cbligations, as to the released screage or interest.

Whenever used m (his lease the word Wﬂumhdmdhﬂm testmg, completing. seworking
recompleting, decpening, plugging back or repeiring of & well in sewrch for or in an end: d of oil. gas, sulphur or other mmenls,
w-—nmdaﬂ.p.ﬂﬂna“mm«mnmm

Lesscs shall have the use, free from royaity, of water, other than from Lessor's water wells, and of oil and gas produced from seid land in all operstions
hercunder. Leseee shall have the nght st ey time (0 remave all machmery snd fixtures placed cn saxd land, meluding the right 10 draw and remove casing.
No well shall be drilled nearer than 200 feet to the house oy barn now on said land witheut the consent of the Lessor. Leasee shall pay for damages caused
by its opersticas to growing crops and timber on suid land.
‘l'hnn#d-d-ymmnyhmtmmhmu-ﬁ.cmwndnmmm—dwhmMlnfnem
obligations, snd considerstions of this lease shall extend (o and be bindmg upen the parties heveto, their beirs, assigna, and
Noﬁn'um-ﬁuﬂﬂﬂ“m«“maqmmmmtmh-hm:
drmumish the rights of Lessee, moluding, bat not Inmited (o, the locstion and drillmg of wells and the measurement of production. Notwithstanding any
m:nlamhﬂnﬂpamwdq&_nma-ﬂmmaav-um&Mduua«
the royaites, or other moneys, or (he ngit to recerve the same, howsoever effected, shall be binding upon the then record owner of thas lease until thirty
Dmtpan-ﬁnhuhu-ﬁ—ﬁduﬂﬁmuhwaﬂ”dh——b“a“nhmum
notice of such change or divisy d by either ongs ‘a&ymup-dummmhumnuuhmu
Mm-&uamudﬂm:wﬁdm cripts, or other d is shall be y i the opinion of
ﬂmﬂmmnﬂ‘hﬂhdﬂ“wi\h—.kuﬁﬂhMMhmﬂdﬁMdhw.L—-
may, nevertheloss pay or tender such roysites, ar other moneys, or part therea, 10 the eredit of the devedent in & depository beak provided for sbove.

In the event Lessor considers thet Lessee has not complied with all its obligations heseunder, both express snd mplied, Lessor shall notfy Lessee in
writing, setting out specifically in what reapects Lesse bas brssched this contract. L_Mﬂnhwmy(ﬂ)hyuhwd-dmm
which to meet o commence (o meet 4ll or any part of the breaches alleged by Lewsor. The service of seid notice shall be precedent W the bringing of any
sction by Lassor on said lease for sny cause, snd no such sction shall be beought tatil (he lapes of sixty (60) days after service of such notice on Lessee.
mumdﬂanbdnqdqnubmummmuqdhﬂwm-mum-m«
presumption (hat Lessee has fuiled 1o perform sll de obligati der. ) this lsase is canceled for anvy cause, it shail nevertheless remain in force and
-Muw(l)nﬂuun-m:d-&ﬂ-thnmwmlmmemMMa
povernmental regulations, (but In no event less (hat forty soros), such scresge to be designated by Lessee as nearly ag practicable m the form of a square
centeved ut fhe well, or i such shape s then existing spacing nules require; snd (2) any pant of said land inoluded in # pooled unit on whick there are
operstions. Lessee shall also have such easements on satd lund &% are necessary (6 opowtions on (he screage 5o rols ined.

Lessor hereby wanmnts and agrees to defand title (o saud land agnmst the clauns of all pevsons whomsoever. Lessor's rights and interests heveunder ehall be
charged primasily with any morgages, (axes or other liens, of inferest sud other charges on said land, but Lessor agrese that Lessee shall have the night sc
any e 1o pay or veduce sawe for Lessor, either before or afler maturity, and be subrogated 1o the rights of the holder thersof snd to deduct amotmis so
paid from royalties or othier payments paysble or which may becoma payable (o Lessor snd/or sssigns under thng lesve IT this lasse covers s less intorest in
the . gas, sulphur, or other mnerals m all or any part of said land than the entire and undivided fes smple cotte (whether Leasor’s intevest is herem
specified or nol), or no intevest thersin, then the royulties and other moneys scoruing from sny part a5 1o which (his lease covers less than such full intevest,
ehall bo paid anly in the proportion which the inferest therem, if any, covered by this leass, bears to the whole and undivided fee simple estate therein. All
royally mierest covered by (his lenso (whether or nol owned by Lessor] shall be puid oul of e royslly berein provided This leass shall be binding upon
sach party who axecutes it without regard (o whether it is exacuied by all those named herem 25 Lessor.

. If, while Gus lesse s m forve, at. or after the expmation of the prauary term hereof, it is not being contmued in force by reason of the shut.in well

provisions of parsgraph 3 heveof, and Lessee is not conducting operations on said land by reason of (1) any law, order, ruls or regulstion, (whether or not
subsequently determined 10 be invalid) or (2) any other catise, Whether sumilar or dissirmilar, (sxcept firancial) beyond the reasonsble control of Lestes, the
memhm-ﬂhhmmdﬁhudmwMumhpMhmﬂmdﬁm
eause, and this lcase may be dod th by operations as if such delay had not cocurred.
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12. In the event that Lossar. during the primary term of this [esse, receivos & bana (ide offer which Lessor is willing to accept from any party offering 1o
purchuse before or ul the date of this lease, Lewsor hereby ugrees (o notily Leswve in writing of said offer mamediately, including in the nolive (he
e and address of the , the price offersd and all other pertinent lerms and conditions of the offer. Lesses, for a period of fifteen days after raceipt of
the notice, shall have the prior and preferrod nght and option to purchase the leass or part thereol or mierest thevein, covered by the offer m the prics and
socording 1o the torms and conditions specified in the offer.

IN WITNESS WHEREOF, this instrument 1s executed oa the date first sbove written

i@xﬂ&- OV!I‘?M) $8 OR TAX IDNO.

LESSOR: Naney Giles, dealing in her vole and separste property

ACKNOWLEDGMENT
STATE OF Texas
COUNTY OF _Burlson o
This inetrumeet was scknowiedgad belors s on the a2/ > ____day of >
by Nazoy Chles .
ublic, Sixle
Notary's Name
Notary's C o Bxpires:
seee
ssee
STATE OF Teas #
COUNTY OF _Burison
‘This instroment was scknowledged before me on the day of
u, ee w
Ll -
.e @
Notary Public, State of i
ol B
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ADDENDUM

Attached to and made a part of the certain Paid up Oil and Gas Lease by and between JIM
BURGIN & ASSOCIATES, INC, as Lessee and Nancy Giles, dealing in her sole and
separate property as Lessor, dated Agust 17th, 2009.

The provisions of the hereinafter paragraphs shall supersede and govem the provisions of the printed form text of
this leasc and shall inure to the benefit of, and be binding upon the parties hereto and their respective heirs,

representatives, successors and assigns.

15. Notwithstanding any other provisions herein contrary, Lessor hereby excepts and reserves from this
Lease all coal and lignite and it is specifically understood and agreed that this lease covers only oil, gas, sulphur
and associated liquid or liquefiable hydrocarbons.

16. Notwithstanding any other provisions herein to the confrary, if a part of the leased premises is included
within the lateral boundaries of a pooled unit, or units, drilling operations on or production from or the payment of
shut-in royalties on such pooled unit or units, shall maimtain this lease only as to that portion of the leased premises
within the lateral boundaries of such pooled unit or units; provided that the shut-in royalties which may be paid
with respect (o any such pooled unit, or units, shall be reduced in the proportion that the total number of acres from
the leased premises which are not included in such pooled unit, or units, bears to the total number of acres covered
by this lease. During the primary term, this lease may be maintained in force as to land not included within the
lateral boundaries of such pooled unit, or units, in any manner provided for in this lease, except that if it be delay
rentals or shut-in royalty payments, such payments shall be reduced in the proportion that the total number of acres

from the leased premises which are included in such pooled unit, or units, bears to the total number of scres seee
covered by this lease. As to that portion of the leased premises not included in such pooled unit, or units, after the sess
expiration of the primary term, this lease may be maintained only by the production of oil, gas or other minerals .

therefrom or by paymeut of shut-in royalties thereon (which payments shall be reduced in the proportion that the
total number of acres from the leased premises which are included in & pooled unit, or units, bears to the total

number of acres covered by this lease) or by operations or other provisions in this lease which pertain to re-working o 8
operations or additional operations at or after the expiration of the primary term. e
17. It is understood and agreed that wherever the fraction “one-eighth”™ (1/8th) appears herein, it is hereby 5 ..
changed to read “THREE SIXTEENTHS™ (3/16ths). secsee

18.  Notwithstanding anything contained herein to the contrary, if, at the expiration of the primary term of this
lease, this lease is not being maintained in effect in any manner provided for herein, including but not limited to
operations upon or production from the leased premises or on land pooled therewith, or through the payment of
delay rentals (if this lease so provides for delay rentals), Lessee shall have the exclusive right and option to renew
and extend this lease as to the lands then covered thereby or any portion chosen by Lessee for an additional two (2)
year primary term, on or before the expiration of the primary term as stated herein, by payment or tender to Lessor
or to the credit of Lessor in the above named deposifory bank, on or before said date, a sum of money equal to One
Hundred dollars ($100.00) per net mineral acre. It is agreed and understood that said renewal payment shall cover
any delay rental payment due on or before the end of the original primary term should the lease provide for delay
rental payments. Such sum shall be reduced under the applicable lease provisions, including but not limited to
proportionate reduction based on ownership of Lessor.

SIGNED FOR IDENTIFICATION

Ve s Hileo Pz 2ng

Nanky.Giles, ddaling in her sole and separate property Date
5 FALAog -7 g
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

May 15, 2014

Mr. Gene Bolton

Burns Land Services, Inc.

1501 Copperfield Parkway, Ste. 528
College Station, TX 77840

Re: State of Texas HROW Lease # MF 116501 (please make reference to this number in all
correspondence with the GLO regarding your lease)

Dear Mr. Bolton,

Enclosed you will find an original executed Highway Right of Way lease in Burleson County. We ask
you assist us in two important ways:

e Please proofread the lease before filing of record. Notify the GLO of any errors so that
we may promptly make the appropriate corrections.

* Please have your client provide the GLO with a copy of the unit designation after this
lease has been added and the unit designation has been filed of record.

If you have any questions please feel free to contact me at my direct number or email address listed
below. You may also contact George Martin at his direct number, 512-475-1512.

Best regards,

Sremo Brangl

Susan Draughn

Energy Resources

Mineral Leasing
512-463-6521
susan.draughn@glo.texas.gov

Enclosure

Stephen F. Austin Building + 1700 North Congress Avenue » Austin, Texas 78701-1495
PO. Box 12873 « Austin, Texas 78711-2873
512.463.5001 « 800.998.4GLO

glo.texas.gov
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