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fGLO USE ONL Yj 
STATE LEASE 
MF- li4.>SO I 

APPLICATlON & CHECKLIST FOR HIGHWAY RIGHT OF WAY LEASE 
Revised June 2013 

LESSEE Clayton Williams Energy Inc . 

ADDRES 6 Desta Dr. Ste. 3000, Midland, Texas 79705 
[Lessee name and address mu t be written as they w iJI appear on the Lease. I 

HIGHEST ADJACENT BONUS PER ACRE PAID $500.00 

TOTAL CONSIDERATION TO COMMISSIONER OF GENERAL LAND OFFICE 

$ 3000.00 Paid 1 /25/14 $ 45.00 Paid 1 /25/1 4 
[bonus amount] [date] [sales fee] [date] 

TERM [General Land Office wi ll determine the Term based on remaining term of adjacent leas.@) 

HIGHEST ADJACENT LEASE ROYALTY RATE 20% I.Je.ll 
HIGHEST ADJACENT LEASE SHUT-IN ROYALTY 
[Note: Shut-in royalty will be highest in adjacent leases ,:~,~f(itbb;a~rrutiJ· n~i~m~;;f:si~~clr.i-

TOT AL GROSS ACRES lN PROPOSED LEASE 6 · 00 -----

TOTAL NET ACRES IN PROPOSED LEASE 6.00 ------

COUNTY Burleson 

ALL NAMES OF ROADIHJGHWAY/STREET BEING LEASED: 

State Highway 36 

FULL DESCRIPTION [Abstract, Block, Township, Section) 

L. Dickson Survey, A-20 

Do you control all minerals or leasehold adjacent to the highway/roadway? Yes I/' I No D 
If no, what percent of minerals or Leasehold adjacent to the roadway do you control? ~ 

Is the highway/roadway on Relinquishment Act Lands? Yes [I] No l_!j 
The second page of this Application is a Checklist that must be fill ed out and all items furnished before a 
Highway Right of Way Lease wi ll be prepared. 

For questions: 
George Martin 
Texas Genera l Land Office 
1700 N Congress Su rve'1 

I J ( Austin TX 7870 1 
512-475-15 12 
gcorgc.martin(a glo.tc~as._gg~ 
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~ustin, m::exas 

PAID-UP 
OIL AND GAS LEASE NO. MF 116501 

GENERAL LAND OFFICE 
AUSTIN, TEXAS 

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land 
Office of the State of Texas, whose address is Stephen F. Austin Bui lding, 1700 No rth Co ngress, 
Austin, Texas, 78701, he reinafte r cailed "Lessor", he reunto authorized by the School Land Board, 
pursuant to the provisions of Chapters 32 and 52 of the Natural Resources Code (hereinafter called 
N.R.C.), and amendments thereto, and a il applicable rules promulgated by the School Land Board 
and Clayton Williams Energy Inc., whose address is 6 Desta Drive, Suite 3000, Midla nd, TX 
79705 here inafter called "Lessee". 

1. Lessor, in consideratio n of Three Thousand Dollars a nd 00/ lOOs ($ 3,000.00), 
receipt of w hich is he reby acknowledged, and of the covenants and agreements of Lessee 
hereinafter contained, does hereby grant, lease, and let unto Lessee the land covered hereby fo r the 
purposes and with the exclus ive right of exp loring, dri il ing, mining and operating for, p roducing 
and owning oil, gas, and a ll other hydrocarbons, produced from the land covered hereby. The land 
cove red hereby, herein cailed "said land" is located in the Coun ty of Burleson, State of Texas, and is 
descri bed as foilows: 

6.00 acres of land, more or less, known as, s ituated in said Burleson County, Texas, 
more particular ly described in Exhibi t "A" attached hereto and made a part hereof 
together w ith a plat, attached hereto as Exhibit "B", depicting said right-of-way and 
surroundi ng a rea fo r purposes of illustration only. 

For the purpose of determining the amount of any bon us or other payment hereunder, said land 
shail be deemed to con tain 6.00 acres, whether actua ily contai ning more or less, and the above 
recita l o f acreage sha il be deemed to be the true acreage thereof. Lessor accepts the bonus as lump 
sum cons idera tion for this lease and a ll r igh ts and options hereunder. 

2. Prima ry Term: This lease, which is a "paid up" lease requ iring no rentals, s hail 
remain in force for a te rm of three years from May 6, 2014 hereinafte r cail ed "primary term", and 
as long thereafter as operations, as hereinafter defi ned, are conducted upon said land with no 
cessation for more than ninety (90) consecu tive days. 

3. Royalties: As roya lty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its 
weil, the equal 20% part of a il oi l produced and saved by Lessee from said land, or from time to 
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HROW 11/13 

t ime, at the option of Lessee, to pay Lessor th e average posted market price of s uch 2 0% part of 
such oil at the wells as of the day it is run to the pipe line o r storage tanks, Lessor's interest, in 
either case, to bear none of the cost o f treating o il to re nde r it marketa ble pipe line o il; 

(b) To pay Lessor on gas a nd casing head gas produced from said land (1) when sold by 
lessee 20% of the amount realized by Lessee, compu ted a t the mouth of the well, or (2) when used 
by Lessee off sa id land or in the manufacture of gasoline or other products, the market value, at the 
mouth of the well, of2 0 % of such gas and casi ng head gas. 

(c) If, a t the expira tion of the prima ry term o r at any time o r times thereafter, there is 
a ny w e ll on said land o r on lands with which said land o r a ny portion thereof has been pooled, 
capable of producing o il o r gas, a nd a ll such wells a re s hut-in, this lease s ha ll, neverthe less, continue 
in force as though o perations were being conducted on said land for so long as said wells are shut­
in, and thereafter this lease may be co ntinued in force as if no s hut-in had occur red 

(d) Lessee covenants a nd agrees to use reaso nable dilige nce to produce, utilize, o r 
ma r ket the minerals capable of being produced from said we lls, but in the exercise of such 
diligence, Lessee s hal l not be obligated to install o r furnish faci liti es other than well facilities and 
ord inary lease facilities of flow lines, separator, and lease tank, a nd s hall not be req uired to settle 
la bor trouble o r to market gas upo n terms unacceptable to Lessee. 

(e) If a t a ny time or times after the expiration of the primary term, a ll s uch wells are 
shut-in for a pe riod of ninety consecutive days, a nd du ring s uch time there a re no operations on 
said la nd, the n at o r before the expiration of said ninety day period, lessee s ha ll pay o r tender, by 
check of lessee, as royalty, the s um of$ 1200.00. Lessee s ha ll ma ke like payments o r tenders at o r 
before the end of each anniversary of the expiration of said ninety day period if upon s uch 
annive rsary this lease is being continued in force sole ly by reason of the provisions of this 
paragraph. Each s uch payment o r te nder shall be made to the parties who at the time of payment 
would be e ntitled to receive the royalties which would be paid under this lease if the we lls were 
producing. Noth ing herein s ha ll impair lessee's right to release as provided in paragraph 5 hereof. 
In the event of assignm e nt of this lease in whole or in part, liabil ity for payment hereunder s hal l 
rest exclus ively o n the then owne r or owners of this lease, severally as to acreage owned by each. 

(f) All royalt ies not taken in kind s hall be paid to the Co mmissioner of the General Land 
Office at Austin, Texas, in the fo llowing manner: Royalty on oil is due and must be received in the 
General Land Office on or before the 5th day of the second month succeeding the month of 
producti on, and royalty on gas is due and must be received in the General Land Office on o r before 
the 15 th day of the second month s ucceeding the month of production, accompanied by the 
affidavit of the owner, manage r, or othe r authorized agent, completed in the fo rm and man ne r 
prescribed by the General Land Office a nd showing the gross amount an d disposition of a ll oil and 
gas produced a nd the market value of the oil and gas, together with a copy of all documents, records 
or reports confirming the gross production, d isposition and market value including gas meter 
read ings, pipeline receipts, gas line receipts a nd othe r checks or memoranda of amount produced 
a nd put into pipelines, tanks , or pools a nd gas lines o r gas s torage, a nd any other reports or records 
which the General Land Office may require to verify the gross production, disposition a nd ma rket 
value. In a ll cases the authority of a manager or agent to act fo r the Lessee he rein must be fil ed in 
the General Land Office. Each royalty payment s ha ll be accompani ed by a check stub, schedule, 
summa ry or other remitta nce advice showing by the assigned General Land Office lease number the 
a m ount of royalty being paid on each lease. If Lessee pays his royalty on o r before thirty (30) days 
after th e royalty paym e nt was due, the Lessee owes a penalty of 5% on the royalty or $25.00, 
whichever is greater. A royalty payment w hich is over thirty (30) days la te shall accrue a penalty of 
10% of the royalty due or $25.00, whichever is greater. In additi on to a penalty, royalties shall 
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accrue interest at a rate of 12% per year; such interest will begin accrui ng when the royalty is sixty 
(60) days overdue. Affidavits and supporting documents which are not filed when due shall incur a 
penalty in an amount set by the General Land Office administrative rule which is effective on the 
date when the affidavits or s upporting documents were due. The Lessee s hall bear all responsibility 
for paying or causing royalties to be paid as prescribed by the due date provided herein. Payment of 
the deli nquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were origi nally due. The above 
pena lty provisions s ha ll not apply in cases of title dispute as to the State's po rtion of the royalty or 
to that portion o f the roya lty in dispute as to fair market value. The State sha ll have first li en upon 
all oil and gas produced from the area covered by this lease to secure the payment of all unpaid 
royalty and o ther sums of money that may become due to the State hereunder. 

4 . Pooling: (a) Lessee is hereby granted the right, at its option, to pool or unitize any 
land covered by this lease with any other land covered by this lease, and/or with any other land, 
lease, or leases, as to any or all minerals or horizons. Units pooled for oil he reunder shall not exceed 
160 acres each in ar ea, and units pooled for gas hereunder shall not exceed in a rea 640 acres each 
plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size are allowed 
under or prescribed by rul es of the Railroad Commission ofTexas. A unit estab lished hereunder 
shall be valid and effective fo r all purposes of this lease even though there may be mineral, royalty, 
or leaseho ld interests in lands within the unit, which are not effectively poo led or uniti zed. Any 
operations conducted on any part of such unitized land shall be conside red, for all purposes, except 
the payment of royalty, as operations conducted upon said land under this lease. There shall be 
a llocated to the land covered by this lease within each such unit (or to each separate tract with in 
the unit if this lease covers separate tracts within the unit) the proportion of the total production of 
unitized minerals from the unit, after deducting any used in lease or unit operations, which the 
number of surface acres in such land (or in each such separate tract) covered by this lease within 
the unit bears to the total number of surface acres in the unit, and the production so a ll ocated shall 
be considered for all purposes, including payment or delivery of royalty, overriding roya lty and any 
other payments out of production, to be the enti re production of unitized minerals from the land to 
w hich a llocated in the same manner as though produced there from under the terms of this lease. 
The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual 
of royalties pursuant to this paragraph or of shu t-in royalties from a well on the unit s hall sati sfy 
any limita tio n of te rm requiring production of oi l or gas. The formatio n of any unit hereunder which 
incl udes land not cove red by this lease s ha ll not have the effect of exchanging o r transferring any 
interest under this lease (including, without limitation, any shut-in royalty w hi ch may become 
payable under this lease) between parties owning interests in land covered by th is lease and parties 
owning inte rests in land not covered by this lease. Neither sha ll it impair the right of Lessee to 
release as provided in paragraph 5 hereof, except that Lessee may not so release as to lands within 
a unit while there are o perations thereon fo r unitized minerals unless all pooled leases are released 
as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit 
established hereunder by fi ling for record in the public office where this lease is recorded a 
declaration to that effect, if at that time no operations are being conducted thereo n for unitized 
minerals. Subject to the provisions of this paragraph 4, a unit once estab lished hereunder shall 
remain in force for so long as any lease s ubject thereto shall remain in force. If this lease now or 
hereafte r covers separate tracts, no pooling or unitization of royalty inte rests as between any such 
separa te tracts is intended o r sha ll be implied or result merely from the inclusion of such separate 
tracts within this lease but Lessee sha ll nevertheless have the righ t to poo l or unitize as provided in 
this pa ragraph 4 with consequent a llocation of production as herein provided. As used in th is 
paragraph 4, the wo rds "separate tract" mean any tract with royalty ownership differing, now o r 
hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 
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(b) Neither uni t production of oil or gas, nor uni t operations, nor payment of shut- in 
royalties from a unit gas well, s hall serve to hold the lease in fo rce as to any area outside the unit, 
regardless of w hether the production, maintenance of a shut-in gas well, or operations are actually 
located on the State tract or not. 

(c) Lessee agrees to file with the Gen e r al La nd Office a copy of any unit 
designation in which this lease is included and a comple ted "Highway Right-of-Way Unit 
Designation Form" which is ava ila ble on the Ge ne ral Land Office webs ite. Lessee agrees to 
ma ke su ch filing within thi rty (30) days of the d esignation being fil e d of r ecord w ith the 
county. 

5. Release : Lessee may relinquish the rights granted he reunder to the State at any 
time by recording the relinqu is hment in the county where this area is situated and filing the 
recorded relinquishment or certified copy of same in the General Land Office within ninety (90) 
days after its execu tion accompan ied by the prescr ibed fi ling fee. Such re li nquishment will not 
have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. Rewor k: If at any time or times during the primary te rm operations are conducted 
on said land and if a ll operatio ns are discontinued, this lease shall the reafter terminate at the end of 
the primary term or on the ninetieth day after disco ntinuance of a ll operations, whichever is the 
la te r dat e, unl ess on such later date e ither (1) Lessee is conducting operations or (2) the shut-in 
wel l provisions of paragrap h 3 or the provisions of paragraph 9 are applicable. Whenever used in 
this lease the word "operations" shall mean operations fo r and any of the following: drilli ng, testi ng, 
completing, reworking, recompleting, deepen ing, p lugging back o r repairing of a wel l in search for 
or in an endeavor to obtain production of oi l or gas, or production of oil o r gas in paying quantities. 

7. Minera l Use: Lessee shall have the use, free from royalty, of oil and gas produced 
from said land in all opera tions hereunder. 

8. Notice: In the event Lessor considers that Lessee has not complied with all its 
obligations hereunder, both express and implied, Lessor shall notify Lessee in writing, setting out 
specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) 
days after receipt of said notice within wh ich to meet or commence to meet all or any part of the 
breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any 
actio n by Lessor on said lease for any cause, and no such action shall be brought until the lapse of 
sixty (60) days after service of such notice on Lessee. Neither the service of said notice nor the 
do ing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an 
admission or presumption that Lessee has failed to perfo rm all its obligations hereunder. If this 
lease is canceled fo r any cause, it sha ll neverthe less remain in force and effect as to (1) sufficient 
acreage around each well as to w hi ch there are operations to constitute a dri lling or maximum 
allowable uni t unde r applicable govern mental regulations, (but in no event less than fo rty acres), 
s uch acreage to be designated by Lessee as nearly as practicable in the fo rm of a square centered at 
the well, or in s uch shape as then existing spacing rules requi re; and (2) any part of sa id land 
included in a poo led unit on which there are operations. 

9. Force Majeure: If, while this lease is in fo rce, a t, o r afte r the expiratio n of the 
primary term hereof, it is not being conti nued in fo rce by reason of the shut-in well provisions of 
pa ragraph 3 hereof, and Lessee is not conducting operations on sa id land by reason of (1) any law, 
o rder, rule or regulation, (whether or not subsequently determined to be invalid) o r (2) any othe r 
cause, whether similar or diss imilar, (except financia l) beyond the reasonable control of Lessee, the 
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primary term shall be extended until the first anniversary date hereof occurring ninety (90) or 
more days following the removal of such delaying cause, and this lease may be extended thereafter 
by operations as if such delay had not occurred. 

10. Lesser Estate Clause: If this lease covers a less interest in the oil or gas in all or any 
part of said land than the entire and undivided fee simple estate (whether lessors interest is herein 
specified or not), or no interest therein, then the royalties, and other monies accruing from any part 
as to which this lease covers less than such full interest, shall be paid only in the proportion which 
the interest therein, if any, covered by this lease bears to the whole and undivided fee simple estate 
therein. 

11. Assignments: This lease may be transferred a t any time. All transfers must 
refe rence the lease by file number and must be reco rded in the county where the land covered 
hereby is located, and the recorded transfer or a copy certified to by the County Clerk of the county 
w here the transfer is recorded must be filed in the General Land Office within ninety (90) days of 
the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed filing fee. 
Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties 
owed to the State by the original Lessee or any prior transferee of the lease, including any liabilities 
to the State fo r unpaid royalties. 

12. We ll Information: Lessee agrees to forthwith furnish Lessor, upon written request, 
with copies of all drilling logs, electrical logs, cores and core records and other information 
pertaining to all wells drilled by lessee either on the leased premises or acreage pooled therewith, 
when requested to do so. Said information shall remain confidential as required by statute. 

13. Surface: Notwithstanding anything herein to the contrary, it is agreed that Lessee 
will not conduct any exploration or drilling on the surface of the leased premises or use the surface 
in the exercise of any rights herein granted. Any development of said land shall be by means of a 
d irectional well located off the leased premises, or by pooling of said land with other land, lease or 
leases as hereinabove provided. 

14. Compensatory Royalty: Lessee shall pay a compensatory royalty if this lease is not 
being held by production on the leased premises, by production from a pooled unit, or by payment 
of shut-in royalties in accordance with the terms of this lease, and if oil or gas is sold or delivered in 
paying quantities from a well located within 2,500 feet of the leased premises and completed in a 
p roducib le reservoir underlying the area leased hereunder or in any case in which drainage is 
occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based 
on the value of production from the well as provided in the lease on which such well is located. The 
compensatory royalty shall be paid in the same proportion that the acreage of this lease has to the 
acreage of the proration unit surrounding the draining well plus the acreage of this lease. The 
compensatory royalty shall be paid monthly to the Commissioner of the General Land Office on or 
before the last day of the month after the month in which the oil or gas is sold and delivered from 
the well causing the drainage or from the well located within 2500 feet of the leased premises and 
completed in a producible reservoir under this lease. Notwithstanding anything herein to the 
contrary, compensatory royalty payable hereunder shall be no less than an amount equal to double 
the shut-in, and shall maintain this lease in effect for so long as such payments are made as 
provided herein. 

15. Forfeiture: If Lessee shall fail or refuse to make payment of any sum within thirty 
(30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any false 
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return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the 
Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner 
required by law or fail to comply with ru les and regu la tio ns promulgated by the General Land 
Office, or re fuse the proper authori ty access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper 
autho ri ty, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or 
if this lease is pooled or assigned and the unit designation or assignment is not filed in the General 
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by 
the Commissioner, and he shall fo rfeit same when sufficiently informed of the facts which authorize 
a forfeiture, and when forfeited the area s ha ll again be subject to lease. However, nothing herein 
shall be constru ed as waiving the a utomatic te rmi nation of this lease by operat ions of law or by 
reason of a ny special limitation arising hereunder. Forfei tures may be set aside and th is lease and 
all rights there unde r reinstated before the rights of ano ther intervene upon satisfactory evidence 
to the Commissioner of the Genera l Land Office of future compliance with the provisions of the law 
and of this lease and the rules and regulations that may be adopted relative hereto. 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the General Land Office 
of the State ofTexas un der the seal of the General Land Office. 

Approved: 

ML:~ 
DC:~ 

CC:~ 

£ 
RYE. PATTERSON 
ER, GENERAL LAND OFFICE 
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EXHIBIT A 

6.00 acres of land, more or less, lying and being situated in the L. Dickson Survey, A-20, 
Burleson County, Texas, more particularly described in that certain Warranty Deed dated 
October 14, 1957 from J.G. Shanklin and wife, Mamie Shanklin to the State of Texas 
acting through the State Highway Commission, and recorded in Volume 130, Page 426 of 
the Deed Records of Burleson County, Texas. 
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---· CWI 
( LAYTON WI LLIAMS ENERGY, IN C. 

March 26, 20 14 

RE: Texas Department of Transportation 
2 157 Texas 36 
Caldwell , Texas 77836, 

L. Dickson Survey, A-20, Burleson ounty, Texas 

Dear Mr. Martin, 

Attached please find the fo llowing documents: 

Application for Highway Right of Way (IlROW) Lease 
Plat 
Processing Fee 
Bonus Check 
I .5% Tax Check 
Affidavit 

ource Deeds 
chedule of Adjacent Leases 

CWEI has enclosed checks tn the amount of $500.00 (Application Fee), $3000.00 (Bonus 
Amount), $45.00 (1.5% Tax). 

I thank yo u for your patience and professiona li sm on these matters. 

,._..~b 
~ ~~e~ol to n Agent for Clayton Wil liams Energy, inc. 

Burns Land ervices, Inc. 
150 I Copperfield Parkway te. 528 
College Station, Texas 77840 
2 14-797-27 19 
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----CWI_ CLA l'TON WILLIAMS ENERGY INC 6 DESTA DRIVE STE 1100 

INVOICE pATE • INVOICE NUMBER VOUCHER NUMBER 

102 / 18 / 14 CK REQ 02/18 001439440 
' 

• : 

• 

CHECK NUMBER CHECK DATE VENDOR NUMBER 

287227 2/19/14 1 3667 

REORDER 105 • US PATENT tfO SS31210. 5575501, 564 111)., 57t53SS. S...,..., IOlOOOC 

MIDLAND TX 79705 

DESCRIPTION AMOUNT 

~ 3000.00 

14710 3r3 

I 

t~\ 
VENDOR NAME 

TEXAS GENERAL LAND OFFICE 



CWI. CLA T'TON WILLIAMS ENERGY INC 6 DESTA DRIVE STE 1100 MIDLAND TX 79705 
INVOICE DATE INVOICE NUMBER VOUCHER NUMBER DESCRIPTION AMOUNT 

02/18i1 4 CK REQ 02/18 001439440 ~ 3000.0 0 

.... 
• 

t ••• .. ..... 
• 
• 

• •• • • ••• 

• 
• •• • .... 

. 
) 

. 147103 ~3 

-

To\-.o.-\ 
lbc.~> 

\~\ 
CHECK NUMBER CHECK DATE VENDOR NUMBER VENDOR NAME 

287227 2/19/14 3667 TEXAS GENERAL LAND OFFICE 

r THIS CHECK IS VOID WITHOUT A BURGUNDY & GRAY BORDER AND BACKGROUND PLUS A KNIGHT & FINGERPRINT WATERMARK ON THE BACK- HOLD AT ANGLE TO VIE VI ~ 

• 14 71 0 3 3 Wells Fargo Bank Ohio, N.A . i~~~ 
,...,~CLAYTON W ILLIAMS ENERGY. INC. van wen, OH ~ 
.._.,,.,. ~ ,. 6 DESTA DRIVE, STE 11 00, ~ 

PAY 

TO 
THE 

ORDER 
OF 

MIDLAND, TX 79705 1~ 

(432) 682-6324 ~~~ 
CHECK NO. DATE AMOUNT ~· 

~~ 287227 2/19/14 ****3,000.00 

*********3,000 DOLLARS ***00 CENTS !~ 
TEXAS GENERAL LAND OFFICE 
1700 CONGRESS AVE., STE 640 
AUSTIN TX 78701 1495 

n• 2 8 ? 2 2 ?n• 

3667 

CLAYTON WILLIAMS ENERGY, INC. 
~ 
I~ 

---tP%--~~~T~J 



••• • •••• ...... 
• 

• •• • • ••• 

• •• • •••• 

~ ...... ~-
CWI. 

AEOAOEA 105 •lLS PAT£HT NO. SSl1210. SSTHOI. 5141113. 511535). 5114314.10JOOOC 

CLAYTON WILLIAMS ENERGY INC 6 DESTA DRIVE STE 1100 MIDLAND TX 79705 

INVOICE DATE , INVOICE NUMBER VOUCHER NUMBER DESCRIPTION AMOUNT 

02 / 18/14 CK REQ 02 / 18 0014394 41 t 45 . 00 

; 

1471()394 

: 

• 

~~I 
CHECK NUMBER CHECK DATE VENDOR NUMBER VENDOR NAME 

287228 2 / 19 / 14 3 6 67 TEXAS GENERAL LAND OFFICE 



CWI_ CLAYTON WILLIAMS ENERGY INC 6 DESTA DRIVE STE 1100 MIDLAND TX 79705 

••• • • •• • 
•• ••• • 

• 
• • • • • • • • 

• 
••• • •••• 

INVOICE DATE INVOICE NUMBER 

02/18i14 CK REQ 02 / 18 

·' 

~ :-

le 

~ 

CHECK NUMBER CHECK DATE 

287228 2/19 / 14 

VOUCHER NUMBER DESCRIPTION AMOUNT 

001439441 1 45.00 

14710394 

/, s-~o 
b~\e..~ ~e_c_ 

t:~-1 
VENDOR NUMBER VENDOR NAME 

3667 TEXAS GENERAL LAND OFFICE 

r THIS C HECK IS VO ID WITHOUT Aii'U'RGU NOY & GRAY BORDER AND BACKGROUND PLUS A KNIGHT & FINGERPRINT WATERMAI'IK ON THE BACK • HOLD AT ANGLE TO VIEW ' -----,....,1 CLAYTON WILLIAMS ENERGY, INC. 

"-~•~• J ,. 6 DESTA DRIVE, STE 1100, 
MIDLAND, TX 79705 

(432) 682-6324 
CHECK NO. 

287228 

PAY **** ********45 DOLLARS ***00 CENTS 

TO 
THE 

ORDER 
OF 

TEXAS GENERAL LAND OFFICE 
1700 CONGRESS AVE., STE 640 
AUSTIN TX 78 70 1 14 95 

n• 2 8 7 2 2 an• 

36 67 

Wells Fargo Bank Ohio. N.A . 

Van Wert , OH 

DATE ~------A_M_O~U~N_T ______ ~ 1 
*******45.00 ~ 

~ 
2 / 19 / 14 

~ 1 
CLAYTON WILLIAMS ENERGY. INC. s 

ji 

f 
~ 

$ 

l 



••• • t ••• 

••••• • 
• 

• •• • • ••• 

• 
••• • •••• 

! 

. 

: 
• 

• 

----CWI. CLAY fON WILLIAMS ENERGY INC 6 DESTA DRIVE STE 1100 

INVOICE pATE . INVOICE NUMBER VOUCHER NUMBER 

02/18/14 CK REQ 02/18 I 001439442 I 

I 

I 

I 

CHECK NUMBER CHECK DATE VENDOR NUMBER 

287229 2/19/ 14 3667 

AEOAOER 105 ·U.S PATENT NO SS311HO, &575501. 5641113, m53.S3, 5...,..., tolOOCIC 

MIDLAND TX 79705 

DESCRIPTION A]JI_OUNT 1 500.00 

14710392 

1~1 
VENDOR NAME 

TEXAS GENERAL LAND OFFICE 



••• • • •• • 
•• ••• • 

• 
• • • • • ••• 

• 
•• • •••• 

• 

CWI_ CLAY rON WILLIAMS ENERGY INC 6 DESTA DRIVE STE 1100 

INVOICE DATE INVOICE NUMBER VOUCHER NUMBER 

02/18 / 14 CK REQ 02 / 18 00143 944 2 

. 

-;::::> • 
roc:. ce::,.~ IN~ 

1='"~<-

CHECK NUMBER CHECK DATE VENDOR NUMBER 

287229 2 / 19 / 14 3667 

MIDLAND TX 7970 5 

DESCRIPTION A_MOUNT y 500.00 

14'71C 39 2 

~~I 
VENDOR NAME 

TEXAS GENERAL LAND OFFICE 

r THIS CHECK IS VOID WITH OU T A BURGUNDY & GRAY- BORDER AND BACKGROUND PLUS A KNIGHT & FINGERPRINTWATERMARK ON THE BACK· HOLD AT ANGLE TO V IEW .. --·· ,...,~CLAYTON WILLIAMS ENERGY, INC. 

....... ~ ,. 6 DEST A DRIVE, STE 11 00, 

MIDLAND, TX 79705 

(432) 682-6324 

1471. 

CHECK NO. DATE 

287229 2 / 19/14 

Wells Fargo Bank Ohio, N.A . 

V an Wert, OH 

AMOUNT 

******500 . 00 

PAY ***********500 DOLLARS ***00 CENTS 

TO 
THE 

ORDER 
OF 

TEXAS GENERAL LAND OFFI CE 
1700 CONGRESS AVE., STE 64 0 
AUSTIN TX 78701 1495 

CLAYTON WILLIAMS ENERGY. INC. 

36 67 

~~ 
I 



- -CWl 'CLAYTON WILLIAMS ENERGY INC 6 DESTA DRIVE STE 1100 MIDLAND TX 79705 

INVOICE DATE INVOICE NUMBER VOUCHER NUMBER OESCRIPnON I AMOUNT 

02/18 /14 CK REQ 02/18 001439442 500.00 

•• •• • •••• 
• 

•• • • I • •• 
• 

• • •••• • • 
•• • • • •• • 

CHECK NUMBER CHECK DATE VENDOR NUMBER I VENDOR NAME 

1 28 722 9 2/19/14 3667 TEXAS GENERAL LAND OFFICE 

; THIS CHICK IS VOID WITHOUT A BURGUNOV 8 GRAY 80ROUI AIIIO 1111\C KGROUHO PLUS A KNIGHT II. "NCU .II .... IM'T WATEJIMIIRX ON ntl OACK • HOLD AT ~QU; TO Ylft " 
~-- - --- - - -- - ~ 

~ • Wells Fargo Bank Ohio. N.A. ~ 
~ ,..J/U,CLAYTON WILLIAMS ENERGY, INC. - vanWoi1,0H ~ 
'-•• j ,. 6 DESTA DRIVE, STE 1100, ~ 

MIDLAND, TX 79705 ~ 

PAY 

TO 
THE 

ORDER 
OF 

(4321 682-6324 ~ 
CHECK NO. DATE AMOUNT ~ 

" ~ 
287229 2 / 19/ 14 ******500. 00 ~ 

***********500 DOLLARS ***00 CENTS 

TEXAS GENERAL LAND OFFICE 
1700 CONGRESS AVE . , STE 640 
AUSTI N TX 78701 1495 

n• 2 8 7 2 2 g u• 

CLAYTON WILLIAMS ENERGY, INC. 

3667 



-· ACOAOEA 105 • U.S. ,.._TtHf "'0 6S3121G, 5S7SSOI. $64t ,.,, Slt.S:l$3, ,JIJIJQI4, 50:30001 

CWI ' CLAYTON WILLIAMS ENERGY INC . 6 DESTA DRIVE STE 1100 MIDLAND TX 79705 

INVOICE DA:TE INVOICE NUMBER VOUCHER NUMBER DESCRIPnON AMOUNT 

02/18/14 CK REQ 02/ 1 8 001439442 500.00 

• • • • •••• 
• 

•• • • • •• 
• 

• ••••• • • 
•• • • •••• 

I 

CHECK NUMBER CHECK DATE VENDOR NUMBER I VENDOR NAME 

287229 2 / 19 / 14 3667 l TEXAS GENERAL LAND OFFICE 

, j HaS CHICK IS VOID !ITMOUT A BURGUNDY • GRAY BORO£ii ~~CAOUtiD PLUS :. Kl'tiGHT I' fiNOlii .... UfT \'IATERioiAJU( 01'1 ntl BliCK • KOLD AT AHOU: TO VIPf ~ 
~ ~ 
·• • - Wells Fargo Bank Ohio, N.A . ~ 

,... . .,,CLAYTON WILLIAMS ENERGY, INC. van wort. oH ~ 
..... .,., ~ •• 6 DESTA DRIVE, STE 1100, '-

PAY 

TO 
THE 

ORDER 
OF 

MIDLAND, TX 79705 
(432) 682·6324 

CHECK NO . 

287229 

***********500 DOLLARS ***00 CENTS 

TEXAS GENERAL LAND OFFICE 
1700 CONGRESS AVE., STE 64 0 
AUSTIN TX 78701 1495 

u• 2 8 7 2 2 g u• 

3667 

DATE AMOUNT 

2 / 19 / 14 ******500.00 

CLAYTON WILLIAMS ENERGY. INC. 



--CWI. 'CLAYTON WILLIAMS ENERGY. INC. 6 DESTA DRIVE, STE 11 00, 

INVOICE DATE INVOICE NUMBER VOUCHER NUMBER 

02 / 18 / 14 CK REQ 02 / 18 001439440 

CHECK NUMBER . CHECK DATE 1 VENDOR NUMBER I 
287227 2 / 19 / 14 3667 1 

---·· ,...,~CLAYTON WILLIAMS ENERGY, INC. 

'-•• ~ ,. 6 DESTA DRIVE, STE 1100, 
MIDLAND, TX 79705 

(432) 682-6324 

DESCRIPTION 

R!OADCA 105 • US PI'T£HT HO Ha2tO. Hl'&SOI. S641lt3.17163Q. ......._10300(1( 

M IDLAND, TX 79705 

VENDOR NAME 

AMOUNT 

3000.0 0 

• it • • • ••• 

•• • • • •• • 
• 

: ... ~ . 
• 

•••• • •••• 

TEXAS GENERAL LAND OFFICE 

Wells Fargo Bank Ohio, N.A. 
Va n Wert, OH 

CHECK NO. DATE AMOUNT 

287227 2/19/14 ****3,000.0 0 

PAY *********3,000 DOLLARS ***00 CENTS 

TO 
THE 

ORDER 
OF 

TEXAS GENERAL LAND OFFICE 
1700 CONGRESS AVE., STE 640 
AUSTIN TX 78701 1495 

CLAYTON WILLIAMS ENERGY. INC. 

3667 

---------



----CWI. ' CLAYTON WILLIAMS ENERGY INC 6 DESTA DRIVE STE 1100 MIDLAND TX 79705 

INVOICE DATE INVOICE NUMBER VOUCHER NUMBER DESCRIPTION AMOUNT 

02/18/14 CK REQ 02/18 001439440 3000 . 00 

•• 
··=j 

I 

•• 

••• • • I • •• • 

• ·I • ••••• • • 
••• • • • ••• 

CHECK NUMBER CHECK DATE VENDOR NUMBER VENDOR NAME 

287 227 2 / 19/ 14 3667 I TEXAS GENERAL LAND OFFICE 

.11.'<' THIS CHECK IS VOI D wiTHOUT A OURC UNDY. O RAY BORDER liND aAC~GROUHD Pt.US A KNIQHT a FINCERPRIHT WATERMARK 0"1 TH5 8ACK. HOLD AT ANOU! TO VII:W ·~· 
'/" - - -- - - .<{ ---· ,..,. CLAYTON WILLIAMS ENERGY, INC. 

'-alrlr . .. 6 DESTA DRIVE, STE 11 00, 
MIDLAND, TX 79705 

(4321 682·6324 
CHECK NO. 

287227 

PAY *********3,000 DOLLARS ***00 CENTS 

TO 
THE 

ORDER 
OF 

TEXAS GENERAL LAND OFFICE 
1700 CONGRESS AVE., STE 64 0 
AUSTIN TX 78701 14 95 

3667 

Wells Fargo Bank Ohio, N.A. - V1n Wert, OH 

DATE AMOUNT 

2 / 19 / 14 L ****3,000.00 

CLAYTON WILLIAMS ENERGY, INC. 

?: 
~ 
~ 
~ 



--CWI . ' CLAYTON WILLIAMS ENERGY INC 6 DESTA DRIVE STE 1100 MIDLAND TX 79705 

INVOICE DATE 1 INVOICE NUMBER VOUCHER NUMBER OESCRIPTION AMOUNT 

02 / 18 / 14 CK REQ 02 / 1 8 001 43 9441 4 5 .00 

•• • t •• 
•••• I 

••• • • • •• • 
·I • • ••••• • • I •• • • ••• • I 

CHECK NUMBER CHECK DA TE VENDOR NUMBER VENDOR NAME 

287228 2 / 1 9 / 14 366 7 TEXAS GENERAL LAND OFFICE 
' 

•, THIS CHRCK IS VOID \VaTHOUT A I URCUNDV a GRAY DOROCR ANI) IACKGROUND I'LUS A KNIGHT a f"INClAPRIJIT WATIRIURI{ ON THIIIACK · HOLD AT AJfQUl TO VIII:W ~., 
>- --- ------ ~ 
~ . 

I. • • Wells Fargo Bank Ohio. N.A . ~ 

C:WICLAYTON WILLIAMS ENERGY. INC. van wert, OH ~ 
6 DEST A DRIVE, STE 11 00, i~ 

~ N 

~ MIDLAND, TX 79705 

PAY 

TO 
THE 

ORDER 
OF 

(4321 682-6324 
CHECK NO. DATE AMOUNT ~ 

287228 2/19 / 14 *******45. 00 "l 

************45 DOLLARS ***00 CENTS 

CLAYTON WILLIAMS ENERGY. INC. 

1700 CONGRESS AVE . 1 STE 640 ~/ 

(; 

<i 

~ 
~ 

TEXAS GENERAL LAND OFFICE 366 7 ~ ~ 

AUSTIN TX 78701 1 495 V /PI t[J ~ 

~~--- ·------------________ ----·-- -_vo1o AFTER _:! o __ v_s - _ ] 



--CWI. . CLAY TON W ILLIAMS ENERGY . INC. 6 DESTA DRIVE, STE 1100, MIDLAND, TX 79705 

INVOICE DATE INVOICE NUMBER VOUCHER NUMBER DESCRIPnON 

02 / 18 / 14 CK REQ 02 / 18 001 439441 

CHECK NUMBER CHECK DATE VENDOR NUMBER VENDOR NAME 

AMOUNT 

45.0 0 

• •• 
• I 

· ~ · · I • 

I ••• , ., . 
•• • 

I 

• • I • •••• 

287228 2/19/14 3667 TEXAS GENERAL LAND OFFICE 

PAY 

TO 
THE 

ORDER 
OF 

(4321 682·6324 
CHECK NO. 

287228 

* * *** *******45 DOLLARS ***00 CENTS 

TEXAS GENERAL LAND OFFICE 
1700 CONGRESS AVE., STE 640 
AUSTIN TX 78701 1495 

3667 

---- ------·----
II" 28 7 2 2 8 111 

DATE 

2 / 1 9/14 

Van Wert, OH 

AMOUNT ===l ~ 
*******45 .00 J' 

! 
Cl.AYTON WILLIAMS ENERGY. INC. 



••• • • • • •• 

• • ... ,., .. 
• 

\ ... • • ••• 
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HROW Platt Transmittal Slip 

Date to GIS: 4/25/2014 SLB: 05/06/2014 

Lease Number : MF 116501 County: Burleson 

Acreage: 6.00 

Abstract : L. Dickson Survey, A-20 

Complet ed by: __ __;_f\ILC-___ _ 

Proofed by GIS: _ _J4=C..=----

Proofed by Energy: _____ _ 

Aprox Due Date: 05/09/2014 

Road Name: SH-36 

T Drive dat e: 
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51-2~3 

a--~.:Ziil State of Texas 
6.001cres 

~----- 4 Corner Prospect U038 

•••• • •••• 
• 

•• • • • • •• • 
• 

• • •••••• • 
•••• • •••• 

I 



Title: I Date: 06-28-2013 

Scale: 1 inch = 1311 feet I File: 51-20-63.des 

Tract I: 6.004 Acres: 261529 Sq Feet: Closure =- nOO.OOOOe 0.00 Feet: Precision >11999999: Perimeter = 2110 Feet 

001-n42.54e 555 003=s42.54w 555 
002=s27 .34e 500 004--n27 .34w 500 

•••• • • •• • 
• 

• • • . . . 
•• • 

• 
• • •••••• • 

•••• • •••• 



EXHIBIT A 

6.00 acres of land, more or less, lying and being situated in the L. Dickson Survey, A-20, 
Burleson County, Texas, more particularly described in that certain Warranty Deed dated 
October 14, 1957 from J.G. Shanklin and wife, Mamie Shanklin to the State of Texas 
acting through the State Highway Commission, and recorded in Volume 130, Page 426 of 
the Deed Records of Burleson County, Texas. 

• ••• • •••• 
• 

•• • • • • •• • 
• 

• • •••••• • 
•••• • •••• 



500 

MF116501 
Highway Right-of-Way 

SH-36 
6.00 Acres 

Burleson County, Texas 

250 0 500 Feet 

MF11 6501 

L UEL 
CKINSON 

A-20 

Exhibit B 

LEE 
COUNTY 

The Texas General Land Off1ce makes no representa tions 
or warrannes regard1ng the accuracy or completeness of 
the InformatiOn depleted on ttus map or the data from 
whiCh 11 was produced ThiS map IS NOT SUitable for 
nav•gatlonal purposes and does not purpon to dep•ct or 
establish boundanes between pnvate and publiC land 

FRANCIS 
SMITH 

A-57 

BURLESON 
COUNTY 

D. 

Map Generated by 
Marl< Conway 
IS/BAS/GIS 
Apnl 20t4 





STATE OF TEXAS 

~ 

AFFI DAVIT OF HIGHE T CO I OERATIO PA ID 
HIGHWAY RlGHTOFWAY LEA E 

COUNTY OF Dr A "Z:os 

BEFORE ME, the undersigned authority, on thi day per ona lly appeared 

-----~::__.....:.~--~L"-~ __________ (Affiant), known to me to be a credib le 
person and of lawful age, who being by me fi rst duly sworn, depose and ays: 

That his/her name i '< S . And that, Affiant i 
personally fami liar with and knowledgeable of the term and cond it ion of the oi l and ga lea e( ) which 
adjoin(s) ' . \..... 

ituated in Bur\c._a.J County, Texa , aid highway/roadway being de cribed on Exhibi t "A" 

•••• • •• •• 
• 

attached hereto and made a part hereof. And that the highc t and be t term for any lea e adjoining Iandi"". • • 
•• • described in Exhibit "A" are a follow : 

Bonus Consideration Paid (Per Acre): 50 o . ~.:> o 

Primary Term: 3 ~c..&!:~ 
Royalty Rate:_ .L....e:::.__ _ _ _ _ 

The above statements are within my personal knowledge and arc true and correct. 

Further, Affiant sayeth not. 

[printed or typed name of affiant} 

State ofTexas 
County of £tte:o~ 

Sworn to and subscri bed before me on the 11 ~ day of MAr do_ 
:SQ..~ C K l:>.~~-rs (name of Affiant). 

~=sb 
Notary Public's Signature 

' 20J.:L, by 

• 
• • •••• •• • 

•••• • •••• 



I~ 

•••• 
• 

• •• • • • • •• 
• 

• • •••••• • 
•••• • •••• 
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C) 
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-::. ( 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this 14 day of October A.D. 1957. 

E. S. Dushek 
( L .S. ) Notary Public, bUrleson vounty, Texas 

Filed for Record November 6 , 1957 at 11:45 o ' clock A.M . 

And Re~or :·ovembe~at 9~ ~A.M. 
By -~'' ~~~ Deputy v 

Jor.n J. Toupal 

County Clerk 

!RELEASE C. F. HARDT TO CHARLIE RATLIFF E:r UX 

':'HE sTATE OF TEXAS I 

COUNTY OF BURLESON, 

WHEREAS, on the 6th day of ~ov. 1957, Charlie Ratliff and wife Hattie Ratliff of Burleson 

County, Texas, did execute, acknowledge and deliver to C. F . Hardt of Burleson County, Texas, 

j certai~ Mechanic's and l~aterialman and l.ien Wote on the following described real estate, sit­

·uated, lying and being in the County of Burleson in said btate of Texas, to-wit: All that cer­

tain lOt , tract and parcel of land lying and being situated in the town or Somerville, Burleson 

County, Texas and described as following , -to-wit: being a part of lots number Five (5) ~~d 

~ix (6) in block number Five (5) in the W. A. Lyon addition to the town of Somerville, Texas, 

west of the r ailraod and described by metes and bounds as follo\n: Beginning at the N. W. cor-

~er of lot number ~ix (6); thence N. 45 E with the N. W. line of lots numbers 5 and 6; 112 feet 

corner in the S.W. line of Highway No. )6; ~hence ::l, 33t E. 100 feet to Corner; J.'hence s. 45 

h . 90 feet to corner in S .W. line of lot No. 6; Thence N. 45 W. 100 feet to the place of beginn­

!ng, as surveyed by E . F. Matejowsky on May 3rd, 1940 and bein g the same lot or parcel of 

land he r etofo r e conveyed to Charlie Ratliff and wife lt!attie Ratliff by George Person on 13th 

bay of Jan. 1951 recorded 15 day of Jan. 1951. 

~·t-e same being fully described in said _______ w. hich is recorded in Vol. _ _ _ Page 37-38 

of the Mechanic's Lien Records of said Burleson County, and to which and the record thereof, 

reference is here made for more particular description, the said ___________ being executed for 

the purpose of securlng the prompt payment of one certain promissory note, executed by the said 

Charlie Ratliff and wife Hattie Lee Ratliff and payable to the order of C. F, Hardt as follows: 

f:
d bearing interest frcm _____ at the rate of per cent, per annum; and, whereas said 

ote _____ with accrued interest thereon , has been fUlly paid, and at the time of such payment 

aid note was the property or C, F. Hardt. 

Now, therefore, KNOW ALT MEN BY THESE PRESENTS, that I 1 C. F. Hardt being the legal owner 

~nd holder of said note at the time of last payment, in consideration of the premises and of the 

fUll and final payment of said note, tte receipt cf which is hereby acknowledged, have this 

!1ay, and do by these presents, remise, release ·and qu1t0claim unto the said o..;har.lie and Hattie 

~e Ratliff heirs or assigns, the lien heretofore existing on said premises by virtue of said 

:ast payment and do h~reby declare the same fully released and satisfied. 

Witness my hand this 6th day at Nov~ber, 1957. 

I HE STATE OF TEXAS, 

COUNTY OF BURIESON, 

C. F. Hardt 

Mrs. C. F. Hardt 

BEFORE ME, E.,..vin B. Flencher, Notary Fublic, in and for said County and State, on this day 

personal ly appeared Mrs. C, ~. Hardt known to me to be the person whose name is subscribed to 

tte foregoing instrument and acknowledged to me that she executed the same for the purposes and 

cor.sidero.tion therein expressed. 

Given under my hand and seal of office, this 14th day or November, 1957. 

•••• • • •• • 
• 

••• • • • .. . 
• 

• • •••••• • 
•••• • •••• 



My commission expires tho l day or ~une, A,D, 19$9. 

Filed for Record November 5, 1957 at 11:45 o'clock A.M. 

And P.M. John J. Toupal 

County Clerk 

WARRANTY DEED J. G. SHANKLIN ET UX TO THE STAT~ CF TEXAS 

l'HE STATE OF TEXAS t 

COUN'l"X OF BURLESON 0 
KNOW ALL MEN BY 'lHESE FRESENTS: 

That we, J. 0. S~anklin and Wamie Jenkins Shanklin of the C~unty of Burles ~n State of Texas 

for and in consideration of the sum of Two Thcusand Seven Hundred and 00/100 Dollars to us in 

hand paid by The State of ~exas, acting through tho State Highway Commission have Granted, ~old 

and Conveyed, and by these presents do Grant, Sell and Convey unto the said ~tate of Texas, all 

that certain A six acre tract of land out of and a part or a 2LI4 acre tract known as ti:e Mciver 

tract in the Lemuel Dickenson League, Burleson County, Texas, as described in Durleson County 

Deed Recorda, volume 6o, page 273, said 6 acre tract being more particularly described as follo~a: 

Commencing at the most westerly corner of the above mentioned 244 acre tract, said point being 
0 

near the center line of tte old Caldwell to Brenham Hoad; thence north 42 54' east (the same 
0 

bearing being described as north 45 east in the original survey) along the northwesterly line 

of said 244 acre tract for a distance or approximat&y 280 feet to a point in the easterly 

rtght of way line of tl-e present State Highway )6, said point alae beir.g the most southerly 

corner of a 2 acre tract of land belonging to Frank c. Skrabanek, and said point being the 

PLACE OF BEGINNING: 
0 0 

THENCE continuing north 42 54' east (the same bearing being described as north 45 east in 

the original survey) along a corr..mon line between the E'ranl< C. Skrabanek 2 acre tract and the 

above described 244 acre tract for a distance of 555 feet to a stake for corner; T~ENCE south 
0 

27 34' east for a distance of 500 feet to a stake for corner; THENCE south 42 54' west a 

distance of 555 feet tc a stake in the easterly right of way lJDe of present State H•ghway 36; 
0 

Tr.EHCE north 27 34' west along said right of way line, parallel to and 50 feet from the center 

line of State Highway )6, a distance of 500 feet to the PLACE OF BEGINNI NG. 

TO RAVE AND TO HOIJ) the above described premises, together "ith all and singular, the 

rights and appurtenances theretc in anywise belonging unto tho said State of Texas, its Success­

ora and assigns forever; and we do hereby bind ourselves, our heirs, executors and administrators, 

to Warrant and Forever Defend all and singular the said premises unto the State of ·rexas, its 

successors and assigns, against every person whomsoever lawfUlly claiming, or to claim t r e same 

or any part thereof. 

Witness our hands at Caldwell, J.ex.as this 14th day of October, A.D. 19;;,. 

($).)0) 
(U. s. Revenue Stamps duly cancelled) 

THE STATE OF TEXAS, 

COUNl'Y OF BURlESON, 

J. G. Shanklin 

Mamie Jenkins Shanklin 

BEFORE ME, the undersigned, a llotary Public, in and for said C..ounty and State, on this 

day personally appeared J. 0. Shanklin and Mamie Jenkins .::lhankl1n his wife, both known to me 

to be the persons whose names are subscribed to the foregoing instrument, and ackno~ledged to 

me that they oacr. executed the same for the purposes and consideration therei n expressed, and 

the said Mamie Jenkins Shanklin, wife of the said J. 0. Shanklin, having been examined by me 

privily and apart from her husband, and having the same tully explained to her, she, the said 

Mamie Jenkins Shanklin acknowledged such instrument to be her act and deed, and she declared 

that she had willingly signed t!·.e samo for the purposes and consideration t~.erein expressed, 

-41.nd-tha.t-s.l;.&-d,t~ n.ot. ,.,! 1! t. .. r~t;o~c-; it. 

•••• • •••• 
• 

••• • • • ••• 
• 

• • •••••• • 
•••• • • ••• 



Schedule of Adjacent Leases 

Tract 1 Sharon Chapman 2.00 acres 

Gary Skrabanek 2.00 acres 

Linda A. Perry 2.00 acres 

Tract 2 Mary Sue Whitney Kelly 1 08.979 acres 

J.B. Rancho Inc. 1 08.979 acres 

Jenkins Garrett, Jr. 1 08.979 acres 

Donna Kay Garrett 108.979 acres 

Tract 3 Nancy Giles 47.08 acres 

• • •• • • • • ••• • • • • • • • • • • • ••• • •• • • • • • • • • • • 
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Producers 88 (7-69) Paid Up Special 
With Horiwntal ;oolmg ~vision 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURJTY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

OIL, GAS AND MINERAL LEASE 

THIS AGREEMENT made thjs 9Cb day of Novem ber, 2013 , between Linda A. Per ry, Lessor (whether one or more), wbosc address is: 4009 
Shawnee Circle, Bryan, Texas 77802 and CLAYTON WILLIAMS ENERGY, INC., #6 D esta Drive, Suite #3000, 
Midland, Texas 79705. 
Lessee, WTTNESSElli: 

1. Lessor, in consideration of Ten DoiJars ($1 0.00) and other valuable coosidemtion, receipt of which is hereby acknowledged, and of the covenants and 
agreements of Lessee bereinafier contained, does hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the exclusive 
right of exploring. drilling. mining and opefllting for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar to tbosc 
mentioned), together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt 
water, construct roads and bridges, dig CMllls, build tanks, power stations, telephone lines, employee houses and other structures on said land, necesswy or: • • • 
useful in Lessee's operations in exploring. drilling for, producing, treating. storing and transporting minerals produced from the land covered hereby or ltaJ • • 
other land adjacent theretD. The land covered hereby, herein called "said land" is located in the County of Burtesoo, Stllle of Texas, and is described as • 
follows: 

2.00 acres of land, more or less, lying and situated In the Lemuel Dickson Survey A-20, Burleson 
County, Texas, being described In that certain Warranty Deed dated August 17, 1954 from Mattie 
A. Thompson to Frank Skrabanek and wife, VIola Skrabanek, recorded in Volume 124, Page 6 of 
the Deed Records, Burleson County, Texas. 

••• • • • ••• 
• 

• • • ••••• • 
This lease also covers and includes, in addiLion to that above desaibcd, all land, if any, contiguous or adjacent to or adjoining the land above described~ • • • 
(a) owned or claimed by Lessor by limitation. prescription. possession, reversion or unrecorded instrument or (b) as to which Lessor has a preference n\Y • 
of acquisition. Lessor agrees to exea11e any supplemenW instrument requested by Lessee for a more complete or~ description of said land. For the 
purpose of determining the amount of any bonus or other payment bc.rcundc:r, said land shall be deemed to contain 2.00 acres, wbether actually containing 
more or less, and the above recital of acreage in any tract shall be deemed to be the uue acreage thereof. Lessor accepts the bonus as lump sum 
considenllion for this lease and all rights and options hereunder. 

2. Unless soooer tcrmill81Cd or longer lcept in force under ochct provisions hereo( this lease shal.l remain in force for a term of Tbru (3) years from 
the date bereo( bereinafteT called "primary tenn," and as long thereafter as operations, as hereinafter defmed, are conducted upoo said land with oo 
cessation for more than rUnc:ty (90) consecutive days. 

3. As royalty. Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal 1/Stb part 
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posled market price of such 
1/Stb part or such oil at the wells as oftbc day it is run to the pipe line or storage tanks, Lessor's interest. in either case, to bear 113tb of the cost of treating 
oil to render it marketable pipe line oil; (b) To pay Lessor on gas and casinghead gas produced from said land (I) when sold by Lessee, l/5tb of the 
amount realized by Lessee. computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture of ~line or other 
products, the market value, at the mouth of the well, of 1/Stb of such gas and casinghead gas; (c) To pay Lessor on all other minerals mined and marketed 
or utilized by Lessee from said land, one-tenth either in kind or value 111 the well or mine at Lessee's election, except thal on sulphw- mined and marlceted 
the royalty shall be one dollar ($1 .00) per long too. lf. ld the expiration of the primary term or at any time or times thereafter, there is any well on said land 
or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and aJJ such wells are shut-in, this lease shall. 
nevertheless. continue in force as tbougb operations were being conducted on said land for so long as said we11s are shut-in, and thereafter this lease may 
be continued in force as if no shut-in had occurred. Lessee covenants and agrees to usc reasonable diligence to produce, utilize, or mar1cet the minerals 
capable of being produced from said wells. but in the exercise of such diligence. Lessee shall not be obligated 10 Install or furnish facililies other than well 
facilities and ordinary lease facilities of tlow lines, sepantor, and lease tank. and shall not be required to settle labor trouble or to market gas upon terms 
Wl3Cceptal>le to Lessee. u: a1 any time or limes after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, 
and during such time there are oo operations on said land, then a1 or before the expiflltion of said ninety day period, Lessee shall pay or tender, by check or 
draft of Lessee. as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders a1 or 
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by 
reason of the provisions of this paragraph. Each such payment or tender shall be made to the panics who a1 the rime of payment would be entitled to 
receive the royalties which would be paid under this lease if the wells were producing. or its successors, which shall continue as the depositories, 
regardless of changes in the ownership of shut·in royalty. If at any time that. Lessee pays or tenders shut-in royalty, two or more parties are, or claim to be, 
entitled to receive same. Lessee may, in lieu of any other method of payment herein provided, pay or tender such shut-in royalty, in the manner above 
specified, either jointly to such parties or separately to each in accordance with their respective ownerships thereof, as Lessee may elect Any payment 
hereunder may be made by eheclc or draft of Lessee deposited in the mail or delivered to the party entitled to receive payment or to a depository bank 
provided for above on or before the last dale for payment Nothing herein shall impair Lessee's right to release as provided in paragraph 5 hereof. In the 
event of assi&JllllCilt of this lease in whole or in part. liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, 
severally as to acreage owned by each. 

4. Lessee is hereby granted the continuing and r=uring right, but oot the obligation. ro pool or unitize the land covered by this lease, or any pan or interest 
therein. with any other lands, leases or interests. as to any or all minerals, depths or horizons, either before or after the commencement of operations, 
whenever Lessee deems it's necessary or proper to do so in order to explore, develop or opef1llC said lease. whether or not similar pooling authority exists 
with respect to such other lands, leases or interests. A unit fonned by such pooling for an oil well whjch is not a horizontal drainbole well shall not exceed 
80 surface acres plus a !llliXinlum aacagc tolCillllcx: of IOo/o, and for an oil well that is a horizontal drainhole well or a gas well shall oot exceed 640 surface 
acres plus a maximum acreage toiCI'IIOCC of 10%; provided that larger units may be formed for an oil well or a gas well, wbether or not drilled ac; a 
horizontal drainbolc well. as pennincd by the rules or regulations of any govcmmcntal authority with jurisdiCIIon over such lllllllerS. The terms Moil well", 
.. gas well~ and '11oriz.onlal drainbole well" shaiJ have the meanings prcscnbed by applicable law or by regulations of the governmental authority with 
jurisdiction over such matters. Lessee may pool or combine land covered by this lease or any portion thereof as above provided as to oil and gas, or either 
of them, in any one or more lltnltwn or stram.. Units formed by pooling as to any stratum or slr8lll need not oonform in size or area with units formed as to 
any otbc:t straiUm or strata, and oil units need not conform as to area with gas un.its. Tbe pooling in one or more instances shall not exhaust the rights of 
Lessee to pool this lease or portions thereof into other units. Lessee shall exercise said option to pool as to each desired unit by executing an instrument 
identifying such unit and filing it for record in the appropriate records of the county in which all or part of such unit is situa!Cd. The effective date of 
pooling shall be the date of filing unless provided otherwise in such pooling dcctaratioo. and said unit shall be effective as to all part..ies hereto, their beirs, 
sucoessors and assigns, irrespective of whether the unit is lilcewise effective as to all other owners of surface. mineral. royalty or other rights in land 
included in such unit, or whether there may be mineral, royalty or leasehold interests in lands within the un.it which are not effectively pooled or uniti:z.c:d. 
Operations conducted on any part of such unit. regardless of whether such operations were commenced before or after the execution of this lease or the 
instrumc:nt designating the pooled unit, shall be deemed for all purposes (except the payment or royalties oo production from the pooled unit) as operations 
conducted on said Wid under this lease and references herein to operations on said lands or on the leased premises shall be deemed to include operations 
on any pomon of such pooled uoiL For the purpose of computing royalties and other payments out of production, there shall be allocated to the land 
covered by this lease and included in such unit (or to each sepBnlle tract within the unit if this lease covers separate lniClS withln the unit) that proportion 
of the toca1 production of unitized minerals from the un.it, after deducting any used in lease or unit operations, which the ruunber or surface aaes in such 
land (or in each scpanllC tract) covered by this lease within the un.it bears to the total number or surface acres in the un.il, and the production so allocared 
shall be considered for all purposes. including payment or delivery of royalties, overrimng royalties and any other paymcms out of production, to be the 
enLirc production of uoitiz.cd minerals from the land to which allocated in the same manner as though produced therefrom under the terms or this lease. 
Any unit fanned hereunder may be revised, i.nctca.sed or decreased in size or chanicd in configuration by Lessee, at its sole option. without the joinder of 
Lessor, at any time and from time to time after the original designation thereof in order to conform to the rules or regulations or any governmental 
authority having jurisdiction, or wben 10 do so would, in the judgment of Lessee. promote the conservation of minerals in and under and that may be 
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produced from said lmd or permit the drilling of an addJtional well or wells. In making sucll a revision, Lessee shall file in the records wha-e the original 
unit designalion is recorded a written dcclaratioo desaibing the revised un.it and the effective date of revision shall be the dale of filing unless provided 
otherwise in such declaration. To the extent any portion of said land is included in or excluded from the unit by virtue of such revision, the proportion of 
unit production on which royalties are payable bcreundcr shall be adjusted accordingly, and such adjus1me01 shall be made effective as of the effective date 
of the revision. Lessee may dissolve any unit formed hereunder by filing a written declarntion 10 thai effect. and the effective date of dissolution shall be 
the dale of filing unless provided othetwise in such declaration. The formation of any unit baeunder which includes land not covered by this lease shall 
not have the effect of c:xehanging or transferring any interest under this lease {ineludmg, without limitation, any shut-in royalty which may become payable 
under Ibis lease) between parties owning iruerests in land covered by Ibis lease and parties owning interest in land not covered by this lease. Neither shall 
it impair the riglu of Lessee 10 release as provided in paragraph S hereof, except thai Lessee may not so release as 10 lands within a unit while there is 
production in paying quantities t.bereon unless all pooled leases .-e released IS 10 lands within the uniL If this lease now or hereafter covers separate traelS, 
no pooling or unitization of royalty interests as belWCCn any such sepat1IIC uaas is intended or shall be implied or result merely from the inclusion of such 
separa1e tracts within this lease, but Lessee shall nevet1beless have the rightiO pool or unitize as provided in this paragraph with consequent allocation of 
production IS herein provided. The inclusion of Lesso~' interest in any separate tract within this lease shall not constitute an offer on the pan of Lessor 10 
any party who may now or hereafter have an ownership interC6t in the minerals or royalties in such separate tract 10 poo~ unitize or eornmunitiu any such 
interest with Olha- inrcrcats covered by this lease. Any at1etnp1 by an owner of any mineral or royalty interest under a separarc ttaet to ratify, adopt or 
eonfmn this lease, or any provision baein contained, by any means and thereby effect a pooling. unitization or eornmunitization of royalties among such 
separate tracts shall by sud! actions specifically ratify, adopt and confirm the entire contents of this paragraph and such ancmp1 to efl'ect a pooling, 
unitization or communit:izalion between any separate tracts shall be wholly inelfeelive. As used hm:in. the words "separate tract" mean any lract with 
royalty ownership ditrering. now or hefeailcr, either as to parties or amounts, from that as to aoy other part of the leased premises. 

s. Lessee may at any time and from time 10 tune exuutc and deliver 10 Lessor or file for record a release or releases of this lease as to any part or all of said 
land or of any mineral or horizon thereunder, lind thereby be relieved of all obligatiOns, as 10 the released aaeage or interest. 

6. Whatever- used in this lease tho word "operations" shall mean operations for and any of the followi.ng: drilling, teSting, completing, reworlcing,• • • • 
recompleting, deepening. plugging back or repairing of a weU in search for or in an endeavor 10 obtain produa:ioo of oil, gas, sulphur or other min1nli; • 
excavating a mine, production of oil, gas. sulphur or other mineral. whether or 001 in paying quantities • 

7. Lessee shall have the use, free from royalty, of wau:r, other than from Lessor's watct wells, and of oil and gas produced from said land in all operations 
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed oo said land, including the right 10 draw and remove easing. 
No well shall be drilled nearer than 200 (eet to the bouse or bam now on said land without the consent of the Lessor. Lessee shall pay for damages caus.dt • 
by its operations 10 growing crops and timber on said land. • • • • • • 

8. The rights and c:stale of any party haeto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants, • 
obligalions. and coosideral:ioos of this lease shall exlelld to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assi~ •• • 
No change or division in the ownership of said land, royalties, or other moneys, or any part thereof, howsoever effected, shall increase the obligatio111 or • • 
diminish the rights of last.c, including, but not limited 10, the location and drilling of wells and the measurement of pnxluetioo. N()(Withstanding an,. • • • 
other actual or construCtive knowledge or notice thereof of or 10 Lessee, its sueeesso~ or assigns, no change or division in the owne~hip of said land or .,f . 
the royalties, or other mooeys, or the right to receive the same. howsoever effected, shall be binding upon the then record owner of Ibis lease until thirty 
(30) days atkr lha-c has been furnished 10 such record owner at his or its principal place of business by Lessor or Lessor's hen, successors, or assigns, 
notice of such change or division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and 
which evidence such change or division, and of such court records and proceeding~~, transcripts, or other doeumcnlS as shall be nc:eessaty in the opinion of 
such record owner to establish the validity of such change or division. If any sud! change in ownership occurs by reason of the dealh of the owner, Lessee 
may, nevertheless pay or tc:nder such royalties, or other moneys, or part tbereot: to the cn:dit of the decedent in a depository bank provided for above. 

9. In tbe evau Lessor considers that Lessee has not complied with all its obliplioos hereunder, both express and implied, Lessor shall notify Lessee in 
writing. setting 0111 specifically in wbat rcspeets Lessee has breached this contract.. Lessee shall then have sixty (60) days aflcr reeeipc of said notice within 
which to mcct or eommeoee 10 meet all or any part of the breaebes alleged by Lessor. The service of said notice shall be precedent 10 the bringing of any 
action by Lessor on said lease for any cause, and no such action shall be brougbl until the lapse of sixty (60) days after service of such notice on Lessee. 
Neither the service of said notice nor the doing of any acts by Lessee aimed 10 meet all or any of the alleged breaches shall be deemed an admission or 
presumpc:ion that Lessee has failed to perform all its obligations hereunder. lfdlis lease is canceled for any cause, it shall nevertheless remain in force and 
cffea as 10 ( I) sufficient aueage around each well as 10 which there are operations to constitute a drilling or max.imum allowable unit under applicable 
governmental regulations, (but in no event less that forty acres), such acn:age to be designared by Lessee as nearly as practicable in the form of a square 
centered at the well, or in such shape as then existing spacing rules require; and (2) any part o f said land included in a pooled unit on which tbae arc 
operations. Lessee shall also have such easements on said land as arc necessary to operations on the acreage so retained. 

I 0. Lessor hereby warrants and agrees 10 defend title to said land agains1 the claims of all persons whomsoever. Lessor's rights and interests hereunder shall be 
eluwged primarily with My rnortgageS, taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have the right at 
any time to pay or reduce same for Lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and 10 deduct amounts so 
paid from royalties or other payments payable or which may become payable to Lessor and/or assigns under this lease. lftbis lease covers a less interest in 
the oil, gas. sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (wbcther Lessor's interest is herein 
specified or not), or no intuest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest, 
shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fcc simple estale therein. All 
royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon 
each pawty who executes it without regard to whether it is executed by all those named herein as Lessor. 

II. If, while this lease is in fon:e. at. or aJlcr the expiration of the primary term hereof. it is not being continued in force by reason of the shut-in well 
provisions of paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of ( I) any law. order, rule or regulation, (whether or oot 
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except fmaneial) beyond the reasonable control of Lessee, the 
primllr)' term hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying 
cause, and lh is lease may be extended thereafter by operations as if such delay had not occurred. 

SEE ATTACHED ADDENDUM FOR ADDmONAL PROVJSIONS 

lN WITNESS WHEREOF, thiS instrument is executed on the dale fust above wrinen. 

Linda A. Perry 

Pagel of4 
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STATE OF TEXAS 

COUNTYOF !1ur\~~ 

ACKNOWLEDGEMENT 

This instrument was acknowledged before me on the '1 ~ day of ~ ._\..........- , 2013 by Linda A. 
Perry. 

Pagel of4 
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ADDENDUM 

Attached to and made a part of the certain Paid up Oil, Gas and Mineral Lease by and between Clayton 

Williams Energy, Inc., as Lessee and Linda A Perry as Lessor, dated November 9, 2013. 

The provisions of the hereinafter paragraphs shall supersede and govern. the provisions of the printed fonn text of 
this lease and shall inure to the benefit of. and be binding upon the parties hereto and their respective heirs, 
representatives, successors and assigns. 

12. No!Withstanding anything herein above to the contrary, it is specifically understood and agreed that this lease covers only oil, gas, 
sulphur, and associated liquid or liquetaable hydrocarbon, but this lease does not cover or include any other minerals, with all other such 
minernls being reserved to the Lessor herein.. 

41 •• 

• 13. ln the event a portion or portions of the land described in this lease are pooled or unitized with other land, lease or leases, so as tO fon1'1 'il" • 
pooled unit or units, operations for drilling, drilling, or rewortcing operations on such unit or units, or production of oil or gas from such • 
unit or units, or payment of shut-in gas royalties on a well or wells drilled on such unit or units, shalllllAintain this lease in effect only as 
to the portion or portions of the land described in this lease which is included in a pooled unit or units, this lease may be maintained in 
force and effect in any manner elsewhere provided in this lease. • • • .. • ~ 

••• 
14. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is willing to accept from any party ,. 

offering to purchase before or at the expiration of date of this lease, Lessor hereby agrees tO notify Lessee in writing of said oQ"er • 
immediately, including in the notice the name and address of the Purchaser, the price offered and aU other pertinent terms and conditiQ!flr • • • 
of the offer. Lessee, for a period of fifteen days after receipt of the notice. shall have the prior and preferred right and option to purch354 ••• 
all or part thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified. • • : ~ 

IS. OPTION TO EXTEND PRIMARY TERM: Notwithstanding anything contained herein to the contrary, if, at the expiration of the 
primary tenn of this lease, this lease is not being maintained in effecting any manner provided herein. including. but not limited to, 
operations upon or production from the leased premises herewith, Lessee shall have the exclusive right and option to renew and extend 
this lease as to the 2.00..acres described above for an additional Three (2) year, commencing November 9, 2016 by payment to the 
Lessor, on or before said date a sum of money equal to the initial bonus paid per net mineral acre. 

16. On or before the date of expiration of the original primary term of this lease set out in Paragraph 2 hereof, Lessee may at its option pay 
to Lessor or to Lessor's credit at the depository bank named herein. $600.00 Fbt Rate. If said consideration is timely tendered, then the 
original primary term shall be extended for an additional two (2) year period from the end of said original primary term. 

SIGNED FOR IDENTIFICATION 

lhd LindaA.Pe~ 

Page4 of4 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

OIL, GAS AND MINERAL LEASE 

THIS AGREEMENT made this !Hb day of November, 2013, between Gary Skrabanek, Lessor (whether one: or moo:), wbose address is: 2657 
FM 166, Caldwell. Texas 77836 M<1 CLAYTON WILLIAMS ENERGY, INC., #6 Desta Drive, Suite #3000, Midland, 
Texas 79705, 
Lessee, WITNESSETH: 

1. Lessor, in considc:ratioo ofTen Dollars ($10.00) and other valuable consideration, receipl of whicb is bereby aclmowledged, and of the covenants and 
agreements of Lessee hereinafter conlainc:d., does hereby grant. lease and let unto Lessee the land covered hereby for the pwposes and with the exclusive 
right of exploring. drilling. mining and operating for, producing and owning oil., gas, sulphur and all other minerals (whether or not similar to those 
mentioned), together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt 
wa~er, construct roods and bridges, dig canals, build tanks, power stations, tdephone lines. employee houses and other structures on said land, necessary or : • • • 
useful in Lessee's operations in exploring. drilling for, producing. treating, storing and transporting minerals produced from the land covered hereby or an~ • • • 
other land adjacent thereto. The land covered bcreby, herein called "said land~ is located in the County of Burlesott, State of Texas, and is described as 
follows: 

2.00 acres of land, more or less, lying and situated In the Lemuel Dickson Survey A-20, Burleson 
County, Texas, being described in that certain Warranty Deed dated August 17, 1954 from MaUle 
A. Thompson to Frank Skrabanek and wife. Viola Skrabanek, recorded In Volume 124, Page 6 of 
the Deed Records, Burleson County, Texas. 

••• • • • ••• 
• 

• • •••••• • 
This lease also covers and includes. in addition to thai above desaibed, aU land. if any, contiguous or adjacent to or adjoining the land above described and : • • • 
(a) owned or claimed by Lessor by limitation, presaiption. possession, reversion or unrecorded instrument or (b) as to wllicb Lessor bas a preference rigl\1" • • 
of acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the 
purpose of detennining the amow:u of any bonus or other payment hereunder, said land shall be deemed to conlain 2.00 acres, whc:ther actually containing 
more or less. IWld the above recital of acnagc in any tract shall be deemed to be the true aaeage thereof. Lessor accepts the bonus as lump sum 
considenlion for this lease and all rights and options hereunder. 

2. Unless soooer rcrminaled or longer kept in force under ocher provisions hereof, this lease shall remain in force for a renn of Dru tJl years from 
the cbte hereo( hereinafter called "primary term," and as long lhcreafter as operations, as hereinafter defined, are conducted upon said land with no 
cessation for more than ninety (90) coosecutive days. 

3. M royalty, Lessee covenants and agrees: (a) To deJiva to the aedit of Lessor, in tbe pipe line to which Lessee may connecl its wells, the equal 115tb pan 
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted mar1cet price of such 
liStb part ofsucb oil at the wells as of the day it is run to the pipe line or storage Wtks, Lessor's interest, in either case, to bear 115tb of the cost of treating 
oil to render it matltetable pipe line oil; (b) To pay Lessor on gas and casinghead gas produced from said land {1) when sold by Lessee, 1/Stb of the 
llltlOUJl( realized by Lessee, computed Ill the mouth of the well, or (2) when used by Lessee off said land or in the manufacture of gasoline or otha 
products, the mar1cet value, at the mouth of the well of 1/Stlt of such gas and casinghead gas; (c) To pay Lessor on all other minerals mined and marketed 
or utilized by Lessee from said land. One-{enth either in kind or value a1 the well or mine at Lessee's election, except that on sulphur mined and marketed 
the royalty shall be one dollar (Sl.OO) per long ton. If, Ill the c:xpitlllion of the primary t.erm or a1 any time or times thereafier, there is any well on said land 
or on lands with wbicb said land or lilY portion thereof bas been pooled, capable of producing oil or gas, and all sucb wells arc shut-in, this lease shall, 
nevertheless, continue in force as though operations were being conducted on said land for so long a~ said wells are shut-in, and thereafter this lease may 
be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reawnable diligence to produce, utilize, or marlcet the minerals 
capable of being produced from said wells, but in the exereise of such dili~nce. Lessee shall not be obligated to install or furnish facilities other than well 
facilities and ordinary lease facilities of flow lines, separator, and lease tank. and shall not be required ro settle labor trouble or to market gas upon terms 
IIIUIC(:Cptable to Lessee. I( llllny time or times after the expiration of the primary term, all such wells aTe shut-in for a period of ninety consecutive days, 
and during sucb time there are no operations on said land, then a1 or before the expiration of said ninety day period, Lessee shall pay or tender, by checlc or 
draft of Lessee, as royalty, a sum equal to 011() dollar ($1.00) for eacb ~e of land then covered hereby. Lessee shall make like payments or tenders a1 or 
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by 
reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to 
receive the royalties wbicb would be paid under this lease if the wells were producing, or its successors, which &hall continue as the depositories, 
regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders shut-in royalty, two or more patties are, or claim to be, 
entitled to receive same, Lessee may, in lieu of any other method of payment herein provided, pay or tender sucb shut-in royalty, in the manner above 
specified, either jointly to such perties or separately to each in accordance with their respective ownerships thereof, as Lessee may elect. Any payment 
hereunder may be made by cheek or draft of Lessee deposited in the mail or delivered to the party entitled to receive payment or to a depository bank 
provided for above on or before the last dale for paymenL Nothing herein shall impair Lessee's right to release as provided in paragraph 5 hereof. Jn the 
event of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, 
severally as to acreage owned by each. 

4. Lessee is bereby granted the continuing and recurring right, but not the obligation, to pool or unitize the land covered by this lease, or any part or interest 
therein, with any other lands, leases or interests, as to any or all minetals, depths or horizons, either before or after the commencement of operations, 
whenever Lessee deems it's necessary or proper to do so in order to explore, develop or operate said lease, whether or not similar pooling alllhority exis1s 
with respect to such other lands, leases or interests. A unit fonned by sucb pooling for an oil well whicb is not a horizontal drainhole well shall not exceed 
80 surface aaes plus a maximum aaeage tolerance of 10%, and for an oil well that is a horizontal drainhole well or a gas well shall not exceed 640 surface 
acres plus a m.aximum acreage tolenmce of to-/.; provided that larger units may be fonned for an oil well or a gas well. whether or not drilled as a 
horizontal dnlinbole well, as permitted by the rules or regulations of lily govemment.al authority with jurisdiction over such matters. The terms "oil well", 
"gas well" and "horizontal drainhole well" shall have the meanings prescribed by applicable law or by regulations of the governmental authority with 
jurisdiction over such ~ Lessee may pool or combine land covered by this lease or any portion thereof as above provided as to oil and gas, or either 
of them, in any one or more stratum or Sllllla. Units formed by pooling as t.o any slrBlum or strata need not conform in size or area with Wlits formed as to 
any ocher strarum or stra1a. and oil units need not conform as to BTCa with gas units. The pooling in one or more instllflces shall not exhaust the rights of 
Lessee to pool this lease or portions thereof into ocher units. Lessee shall exercise said option to pool as to each desired ooit by executing an instrument 
identifying such unit and ftling it for record in the appropriate records of the counly in which all or part of such unit is situaled. The effective date of 
pooling shall be the dale of filing unless provided otherwise in such pooling dcelaration, and said unit shall be effective as to all parties hereto, their beirs, 
suceesSOf1 and assagns, irrespective of wbcther the unit is lilcewise effective as to all other ownerJ of surface. mineral. royalty or other rights in land 
included in such unit, or whether there may be mineral, royalty or leasehold mten:sts in lands within the unit which are 001 effectively pooled or Wliti:zed. 
Operations conWcrcd on any part of such unit, regardless of whether sucb open!tions were commenced before or after the execution of this lease or the 
instrument designating the poolal unit, shall be deemed for all purposes (except the payment of royalties on production from the pooled unit) as operations 
conducted on said land under this lease and references herein to operations on said lands or on the leased premises shall be deemed to include operations 
on lilY portion of such pooled unit For the purpose of computing royalties aod other payments out of production. there shall be allocated to the land 
covered by this lease and included in such unit (or to each sepanatc tract within the IUlit if this lease covers~ tracts within the unit) tbal proportion 
of the total pr~oo of unitized minerals from the unit, after deducting any used in lease or unit operations. which the number of surface acres in such 
land (or in each ~ tnct) covered by this lease with.in the unit bears to the to«a1 number of surface ~es in the unit, and the JWoduction so allocated 
shall be considered for all purposes., including payment or delivery of royalties. overriding royatues and any Olber peymcnts out of production, to be the 
entire production of unitiud mineral• from the land to whicb allocated in the same manner as thou&)l produced therefrom under the terms of this lease. 
Any unit fonnc:d hereunder may be revised, in«cased or ~ in size or changed in confi&Uflltion by Lessee, at its sole option, without the joinder of 
Lessor, at any time and from time to time after the original designation thereof in order to conform to the rules or regulations of any governmental 
authority having jurisdiction. or when to do so would. in the judgment of Lessee, promote the conservation of minerals in and under and tbal may be 
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produced from said land or permit the drilling of an addiliooal well or wells. Ln making such a revision. Lessee shal l file in the records where the original 
unit designation is recorded a written declaration desaibing lhc: revised unil and the effective dale of revision shall be the date of filing unless provided 
otherwise in such declaration. To the extent any portion of said land is included in or excluded from the unit by virtue of such revision, the proportion of 
unit production on which royalties are payable haeundCT shall be adjusted accordingly. and such adjustment shall be made effective as of the effective date 
of the revision. Lessee may dissolve any unit formed hereunder by filing a written declaration to that. effect. and the effective date of dissolution shall be 
the date of filing unless provided otherwise in such declaral:i.on. The formation of any unit hereunder which includes land not covered by this lease shall 
not have the effect of excllanging or transferring any interest uoder this lease (including. without limitation, any shul-in royally which may become payable 
uoder this lease) between parties owning interests in land coveted by this lease and parties owning inrerest in land not covered by this lease. Neither shall 
it impair the right of Lessee 10 release as provided in paragraph S hereof, except Lha1 Lessee may not so release as 10 lands within a uoil while there is 
production in paying quantities thereon uoless all pooled leases are released as to lands within the uoiL If this lease now or hereafter covers separate tracts, 
no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such 
separate tracts within this lease, but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of 
production as herein provided. The inclusion of Lessors' interest in any separate tract within this lease shall not constitute an offer on the part of Lessor to 
any party who may now or bereafter have an ownership interest in the minerals or royalties in such separate tract ro pool, unitize or communitizc any such 
inrerest with other interests covered by this lease. Any attempt by an owner of any mineral or royally interest under a scpanue trac1 to ratify, adopt or 
confirm this lease, or any provision herein contained, by any means and thereby effect a pooling. unitizarion or communitization of royalties among such 
separare tracts shall by such actions specifically ratify, adopt and confirm the entire oonlentS of this pamgraph and such attempt 10 effect a pooling. 
uoitization or communitizJition between any separalC tracts shall be wholly ineffective. As used herein, the words "separate tract" mean any tract with 
royalty ownership differing. now or hereafter, either as 10 parties or arnourus, from that as 10 any other part of the leased premises. 

S. Lessee may at any time and from time 10 time execute and deliver to Lessor or file for record a release or releases of this lease as to any part or all of said 
land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as 10 the released acreage or interest. 

6. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling. testing. completing. reworicing. • • • • 
recompleting. deepening, pLugging back or repairing of a well in search for or in an endeavor 10 obtain production of oil, gas, sulphur or other minerals. •: • 
excaval.ing a mine. production of oil, gas, sulphur or other mineral, whether or not in paying quantities. • 

7. Lessee shall have the use, free from royally, ofw~. other than from Lesior's w~ weLls. and of oil and gas produced from said land in all operations 
hereunder. ~ shall have ~ rigbl at any rime to remove all macbinery and fix1ures placed on said land, including the right 10 draw and remove casing. 
No well shall be drilled nearer than 200 feet to the house or bam now on said land wilhout the consen.l of the Lessor. Lessee shall pay for damages caused • • • 
by its operations to growing crops and timber on said land. • •• • • • 

8. The rights and estate oflBly party ben:to may be assigned from time to lime in whole or in pllrt and as to any mineral or horizon. All of the covenants, • 
obligations, and considerations of this lease shall extend to and be binding upon the parties hereiO, their heirs, successors, assigns, and successive assigJI!. • 
No change or division in the ownership of said land, royalties, or other moneys, or any part thereof; howsoever effected, shall increase the obligations C:. • • • • • 
diminish the rights of Lessee, including, but not lim.ited to, the location and drilling of wells and the measurement of production. Notwithstanding any • • •• 
other actual or constructive knowledge or notice thereof of or 10 Lessee. its successors or assigns. no change or division in the ownership of said land or~: • 
the royalties, or other moneys, or the right 10 receive the same, howsoever effected, shall be binding upon the then record owner of this lease until thirty 
(30) days after there has been fumisbed to such record owner at his or its principal place of business by Lessor or Lessor's heirs, successors, or assigns, 
notice of such change or division, supported by either originals or duly certified copies of the instrumenlS which have been properly filed for record and 
which evidence such chlBlge or division, and of such court records and proceedings, tranSCriplS, or other documents as shall be necessary in the opinion of 
such record owner to establish the validity of such change or division. If any such change in ownership occurs by reason of the dealh of the owner, Lessee 
may, ncvcrtbeless pay or tender such royalties, or ocher moneys, or pllrt thereof, 10 the credit of the decedent in a depository banlc provided for above. 

9. In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in 
writing. setting out specifiCally in what respects Lessee has breached this contract Lessee shall then have sixty (60) days after receipt of said notice within 
whicl:t 10 meet or commence 10 meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any 
action by Lessor on said lease for any cause, and no such action shall be broughl until the lapse of sixty (60) days after service of such notice on Lessee. 
Neither the service of said notice nor the doing of any acts by Lessee aimed 10 meet all or any of the alleged breaches shall be deemed an admission or 
presumption that Lessee has failed 10 perform all its obligations hereunder. If this lease is canceled for any cause. it shall nevcrtbeless remain in force and 
effect as 10 ( I} sufficient acreage around each well as 10 which there are operations to constitute a drilling or maximum allowable unit under applicable 
governmental regulal.ions, (but in no event less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of a square 
centered at the well, or in such shape as then existing spacing rules ~uire; and (2) any part of said land included in a pooled unit on which there are 
operations. Lessee shall also have such easements on said land as are necessary 10 operations on the acreage so retained. 

10. Lessor hereby warrants and agrees 10 defend title to said land against the claims of all persons whomsoever. Lessor's rights and interests hereunder shall be 
charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have the right at 
any time 10 pay or reduce same for Lessor, either before or after marurity, and be subrogated to the rights of the holder thereof and to deduct amounts so 
paid from royalties or other paymentS payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less interest in 
the oil, gas, sulphur, or other minerals in all or any part of said land than the enlire and undivided fee simple estate (whether Lessor's interest is herein 
specified or not), or no inrerest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest, 
shall be paid only in the proportion which the interest therein, if any, covered by this lease. bears to the whole and undivided fee simple estate therein. All 
royally interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon 
each party wbo executes it without regard to whether it is executed by all those named herein as Lessor. 

II . U: while this lease is in force:, at, or after the expiration of lhe primary term hereof, it is nol being continued in force by reason of the shut-in well 
provisions of paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of ( I) any law, order, rule or regulation, (whether or not 
subsequently determined 10 be invalid) or (2) any other cause, whether similar or dissimilar, (except fmancial) beyond the reasonable control of Lessee. the 
primary term hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying 
cause, and this lease may be eXtended thereafter by operations as if such delll)' had not occurred. 

SEE ATTACHED ADDENDUM FOR ADDffiONAL PROVISIONS 

IN WITNESS WHEREOF, this inslrumenl is executed on the date first above written. 

Page2 ol'4 
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STATE OF TEXAS 

COUNTY OF Pur\~ ~o.-\ 

ACKNOWLEDGEMENT 

This instrument was acknowledged before me on the 9 th.. 
Skrabanek. 

day of N .. u ee.\..c , 2013 by Gary 

~~ tilliry PubJjc, State ofTexas 

•••• • •••• 
• 

•• • • • • •• • 
• 

• • •••••• • 
•••• • •••• 
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ADDENDUM 

Attached to and made a part of the certain Paid up Oil, Gas and Mineral Lease by and between Clayton 
Williams Energy, Inc., as Lessee and Gary Skrabanek as Lessor, dated November 9, 2013. 

The provisions of the hereinafter paragraphs shall supersede and govern the provisions of the printed form text of 
this lease and shall inure to the benefit of, and be binding upon the parties nereto and their respective heirs, 
representatives, successors and assigns. 

12. Notwithstanding anything herein above to the contrary, it is specifically understood and agreed that this lease covers only oiJ, gas, 
sulphur, and associated liquid or liquefiable hydrocarbon, but this lease docs not cover or include any other minerals, with all other such 
minerals being reserved to the Lessor herein. • • • • 

13. In the event a portion or portions of the land described in this lease are pooled or unitized with other land, lease or leases. so as to form a •: • 
pooled unit or units, operations for drilling, drilling, or reworking operations on such unit or units. or production of oil or gas from such • 
unit or units. or payment of shut-in gas royalties on a well or wells driiJed on such unit or units. shall maintain this lease in effect onJy as 
ro the portion or portions of the land described in this lease which is included in a pooled unit or units. this lease may be maintained in 
force and effect in any manner e~here provided in this lease. • • •. • • 

•• • 
14. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is willing to accept from any party • 

offering to purchase before or at the expiration of date of this lease, Lessor hereby agrees to notifY Lessee in writing of said otrQ" • 
immediately, including in the notice the name and address of the Purchaser, the price offered and all other pertinent terms and conditio~ • • • • 
of the offer. Lessee, for a period of fifteen days after receipt of the notice, shall have the prior and preferred right and option to purchase •••• 
all or part thereof or interest therein. covered by the offer at the price and according to the terms and conditions specified. • • :. 

15. OPTION TO EXTEND PRLMARY TERM: Notwithstanding anything contained herein to the contrary, U: at the expiration of the 
primary tenn of this lease. this lease is not being maintained in effecting any manner provided berein. including. but not limited to, 
operations upon or production from the leased premises herewith, Lessee sbalJ have the exclusive right and option to renew and extend 
this lease as to the 2..00..Jlcres described above for an additional Tbrce (2l year, commencing November 9, 2016 by payment to the 
Lessor, on or before said date a sum of money equal to the initial bonus paid per net mineral acre. 

16. On or before the date of expiration of the original primary term of this lease set out in Paragraph 2 hereof, Lessee may at its option pay 
to Lessor or to Lessor's credit at the depository bank named herein. $600.00 Flat Rate. If said consideration is timely rendered, then the 
original primary term shall be extended for an additional two (2) year period from the end of said original primary term. 

SIGNED FOR IDENTIFICATION 

Page4 of4 
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NOTICE OF CONFIDENTIALITY RlGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM TIDS INSTRUMENT 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

OIL, GAS AND MINERAL LEASE 

THIS AGREEMENT made this 9th day of November, 2013, between Sharon K. Chapman, Lessor (whether one or more), wbose address is: 
8231 CR 319, CaJdwell, Texas 77836 and CLAYTON WILLIAMS ENERGY, INC., #6 Detta Drive, Suite #3000, 
Midland, Tes.as 79705, 
Lessee, WITNESSETH: 

1. Lessor, in consideration ofTen Dollars ($10.00) and other valuable consideration, receipt of which is hereby acknowledged, and of the covenants and 
agrc:cments of Lessee hereinafter contained. docs hc:rcby gn111t, lease and let unto Lessee the land covered hereby for the purposes and with the exclusive 
right of exploring, drilling, mining and operating for, Pf"oducing and owning 011, gas, sulphur and all other minerals (whether or not similar to those • • • 
mentioned), togetl:l« with the right to I'IUike surveys on said land, Jay pipe lines, establish and utilize faci lities for surface or subsurface disposal of1'salt • 
water, coostruct roads and bridges, dig canals, build l.anks, power stafions, telephone lines. employee houses and other s11UCtures on said land. necessary or• 
usefulm Lessee's operations in exploring, drilling for, producing. trealing, Storing and trnnsporting minerals produced from the land covered hereby or any 
other land adjacent thereto. The land covered hereby, herein called "said land" is located in the County of Burleson. State ofT(Xas, and is described as 
follows· .. • • 

1.00 acres of land, more or less, lying and s ituated In the Lemuel Dickson Survey A-20, Burteson 
County, Texas, being described in that certain Warranty Deed dated August 17, 1954 from Mattie 
A. Thompson to Frank Skrabanek and wife, Viola Skrabanek, recorded in Volume 124, Page 6 of 
the Deed Records, Burteson County, Texas. 

t • • 
••• 

• • 
·· ~ ·· · • 

• ••• • • •• • 
This lease also coven and i.ncludes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and 
(a) owned or claimed by Lessor by I imitation, prescription, possession, revcnion or unrecorded instrument or {b) as to which Lessor has a preference right 
of acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the 
purpose of determining the amount of any bonus or olhcr payment hereunder, said land shall be deemed to coniAln 2.00 acres, whether acwally containing 
more or less, and the above rcciiAl or acreage in any IJaCI shall be deemed to be the uue acreage thereof. Lessor accepts the bonus as lump sum 
considcral:ion for this lease and all rights and Options hereunder. 

2. Unless S()()OC;f tcr'Diinafcd or longer kept m force under other pt"Ovisions hereof, this lease shall remain in foree for a term of D !Tt lJ) years from 
the date hereof, hereinafler called "primary term," and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no 
cessation for more than ninety (90) consecutive days. 

J. As royalty, Lessee covc:nan1s llld agrees: {a) To deliver to the credit of Lessor, m the pipe line to which Lessee may connect its wells, the equal l15th part 
of all oil produced llld saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted marlcet priee of such 
1/Stb part of such oil at the wells as of the day it is run to the pipe line or storage r.nks, Lessor's interest. in either~. to bear l15tb of the cost of treating 
oil to render it marketable pipe line oil: (b) To pay Lessor on gas and casinghead gas produced from said land ( I) when sold by Lessee, 1/Stb of the 
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture of gasoline or other 
products, the marlc:ct value, at the mouth of the well, of l15th of such gas and casinghead gas; (c) To pay Lessor on all other minerals mined and mmeted 
or utilized by Lessee from said land, ono-tenth either in lc:ind or value at the well or mine 81 Lessee's election, except that on sulphur mined and marlceted 
the royalty shall be one dollar ($ 1.00) per long ton. I f. at the expiration of the primary term or at any time or times thereaner, there is any well on said land 
or on lands with which said land or any portion thereof has been pooled. capable of producing oil or gas. and all such wells are shut-in, this lease shall, 
nevertheless, continue in foree as though operations were being conducled on said land for so long as said wells are shut-in, and thereafter this lease may 
be continued in force as if no shut·in luld occurred. Lessee cove!lllllts and agrees to use reasonable diligence to produce, utilize, or mark.ct the minerals 
capable of being produced from said wells, but io the exercise of such diligence, Lessee shall not be obligated 10 mstall or furnish facilities other than well 
facilities and ordinary lease facilities of Oow lines, separator. and lease tank, and shall not be required to settle labor trouble or to market gas upon terms 
UIUICCCptAble to Lessee. if, at any time or times after the expiration of the primllty term, all such wells are shut-in for a period ofnine{y consecutive days, 
and during such time there are no opertllions on said land, then Ill or before the exp•ratJon of said ninety day period, Lessee shall pay or tender, by check or 
draft of Lessee, as royalty, a sum equal to one dollar (SI.OO) Cor each aae of land then covered hereby. Lessee shall make like payments or tenders at or 
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by 
reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to 
receive the royalties which would be paid under this lease if the wells were producing, or its sueeessors, which shall continue as the depositories, 
regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders shut-in royalty, two or more parties are, or claim to be, 
entitled to receive same, le$s(:e may, in lieu of any other method of payment herein provided, pay or tender such shut-in royalty, in the manner above 
specif~ed, either jointly to such parties or separately ro each in accordance with their respective ownerships thereof, as Lessee may elect. Any payment 
hereunder may be made by checlc or draft of Lessee deposited in the mail or delivered to the parry entitled to receive payment or to a depository bank 
pt"Ovided for above on or before the last date for paymenL Nothing herein shalltmpair Lessee's right to release as pt"Ovided in paragraphS hereof. In the 
event of assignment of this lease in whole or in part. liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, 
severally as to acreage owned by each. 

4. Lessee is hereby granted the continuing and recurring rigbl, but not the obligallOil. to pool or unitiZe the land covered by this lease, or any part or interest 
therein, with any other lands, leases or interests. as to any or all minerals. depths or horizons, either before or after the commencement of operations, 
whenever Lessee deems it's necessary or proper to do so in order to explore, develop or Operate said lease, whether or not similar pooling twthority exists 
with respect to such other lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal drainbole well shall not exceed 
80 surface aeres plus a maximum acreage tolerance of I 0%, and for an oil well that is a horizontal drainhole well or a gas well shall not exceed 640 surface 
acres plus a maximum acreage tolerance of 10"/e; provided tha1 larger units may be formed for an oil well or a gas well . whether or not drilled as a 
bonzoniAl drainhole well. as permiued by the rules or regulations of any governmental authority with jurisdiction over such matters. The terms "oil well", 
"gas well~ and uhorizoniAl drainhole well" shall have the meanings prcsaibed by applicable law or by regulations of the govemmeniAl authority with 
jurisdicti~ over such matters. Lessee may pool or combine land covered by this lease or any portion thereof as above provided as to oil and gas, or either 
of them, 111 any one or more stnllUm or SI:TIIla.. Units formed by pooling as to any stratum or strata need not conform in size or area with units formed as to 
any other stratum or strata. and oil units need not conform as to area with gas un.its. The pooling in one or more instances shall not exhaust the rights of 
Lessee to pool this lease or portions thereof into other units. Lessee shall exercise said option to pool as to each desired Wlit by executing an instrument 
identifying such unit and filing it foe record in the appropriate records of the county in which all or part of such ooit is situated. The effective date of 
pooling shall be the date of filing unless provided otherwise in such pooling declaration, and said unit shall be effective as to all parties hereto, their heirs, 
~u~ and assi~. im:spective of whether ~ unit is likewise effective as to all other owncn of surface, mineral, royalty or other rights in land 
mcluded m such uort, or whether there may be mineral. royalty or leasehold interests in lands \\1thin the unit which are not effectively pooled or unitized. 
Operations conducted on any part of such unit, regardless of whether such operations were commenced before or after the execution of this lease or the 
instrument designating the pooled unit, shall be deemed for all purposes (except the payment of royalties on production from the pooled unit) as operations 
conducted on said land under this lease and references herein to operations on said lands or on the leased premises shall be dee.med to include operations 
on any porti~ of such ~l.ed uni~ For the. purpose of computing royalties and other payments out of production, there shall be allocated to the land 
covered by thiS I~ and ~~ded ~such un11 (or to~ separnte ~ wittun the. unit if this lease covers separate tracts within the unit) tha1 proportion 
of the t~ production ofun•tizcd m1nerals from the un11, after deductmg any used m lease or unit operations, which the number of surface acres in such 
land (or 111 ea_ch separate tract) cover~ by ~is lease within tlJC unit bears to the to!al number of surface ocres in the unit, and the production so allocated 
sha!l be cons•~ for .&!' ~ mcludmg payment or delivery of royalties, overriding royalries and any other payments out of production, to be the 
ent:tre ~oduction of umtized miDcralJ ~om ~ land 10 which all~ in the same ITillllller as though produced therefrom Wider the terms of this lease. 
Any uOJt formed hereunder may be rcv•sed. mcrcased or decreased m size or chanaed in configuration by r ~·- at its sole nnti""' Wl·tbout •L- · · de f 
Lessor at any time and fi"om lime to time Gtk the · ainal des. · · ~ ...,. ~., """JOin r 0 
au~Mriru "-' · . .:...~: . r 011~ • lgnllliOn thereof tn order to conform to \he rules or regulations of any governmental 

.. "'"'1 110''"% }u11~ucbon, or wben to do so would, m the JUdgment of Lessee, promote the conservation of minerals in and under and that may be 
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produced from said land or permit the drilling of an additional well or wells. In malcing such a revision. Lessee shall file in the records where the original 
unit designation is recorded a written dcc.laration describing the revised unit and the effective date of revision shall be the date of filing unlcs provided 
otherwise in such declaration. To the extent any portion of said land is included In or excluded from the unit by virtue of such revision. the proportion of 
unit production on which royalties are payllhle haeunder shall be adjusted accordingly, and such adJUSUDent shall be made effeaive as of the effective date 
of the revision. Lessee may dissolve any unit formed bereunder by filing a written declaration t.o thai effect, and the effective dale of dissolution shall be 
the date of filing unless provided otherwise in such declaration. The formation of any unit hereunder which includes land not covered by this lease shall 
not have the effect of cxchangjng or transferring any interest under thiS lease (including, without limitation, any shut-in royalty which may become payable 
under this lease) between patties owning interests in land covered by this lease and parties owning interest in land not covered by this lease. Neither shall 
it impair the right of Lessee t.o release as provided in paragraph s hereof, except lhal Lessee may not so release as 10 lands within a unit while there is 
production in paying quantities thereon unless all pooled leases are released as to lands within the unit If this lease now or hereafter covm separate tracts. 
no pooling or unitizalion of royalty interests as between any such separate lriiCIS is intended or shall be implied or result merely from lhe inclusion of such 
separau: 0'1CU within thiJ lease. bur Lessee shall nevertheless have the right to pool or uniti7.c as provided in this paragraph with consequent allocation of 
production as herein provided. The inclusion of Lessors' interest in any separate tract withm this lease shall not constitute an offer on lhe part of Lessor to 
any party who may now or hacaJler bave an ownmhip mterest m lhe minerals or royalties in sudl separate tract 10 pool, unitixe or communitize any such 
interest with other iru.erc:srs covered by this lease. Any attempt by an owner of any mineral or royalty interest under a separate !Tact to ratifY, adopt or 
confirm this lease, or any provision hacin contained, by any means and lhereby effect a pooling. unitization or communitization of royalties among such 
separate tracts shall by such actions specifically ratify, adopt and confirm the entire contents of this paragraph and such attempt t.o effect a pooling. 
unitiZ3lion or communitization between any separate t:racU shall be wholly ineffective. As used herein, the words ~separate !Tact" mean any tract with 
royalty ownership diffcnng. now or bcn:a.fta-, either as to parties or amounts, from that as to any ochu part of the leased premises. 

S. Lessee may 111 any time and from time to ume execute and deliver to Lessor or file for record a release or releases of this lease as to any part or all or said 
land or of any mineral or horizon thereunder, and thereby be relieved of al l obligations, as t.o the released ll(:feagt or interest. •••• 

6. Whenever used in this lease the word "operations" shall mean operations for and any of the following: dnlling, testing. completing, reworlci11s,: • 
recompleting, deepening. plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gJIS. sulphur or olher minerals, • 
excavating a mine, production of oil, gas, sulphur or other mineral, whclher or oot in paying quantities. 

7. Lessee sball have the use, free from royalty, of water, other than from Leuor's water wells, and of oil and gas produced from said land ln all operations 
hereunder. Lessee shall have tbe right at any time to remove all macbmery and fiXtures placed on said land, including the right to draw and remove eas~· • 
No well shall be drilled nearer than 200 feet to the house or bam oow on said land without the consent of the Lessor. Lessee sball pay for damages cau~• • • • 
by its operations to growing crops and limber on said land. • 

8. The rights and cswe of any party hereto may be assigned from time 10 time in whole or in pan and as to any mineral or horizon. All of the cove~ .. • : • 
obligations, and corasiderations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assi&'15. 
No change or division in the ownership of said land, royalties, or otha moneys, or any part thereof, howsoever effected, shall increase the obligations o,. • • • 
diminish the rights of Lessee, including. but oot limited to, the location and drilling of wells and the measurement of production. Notwithstanding~ • 
other act1Jal or constructive lmowledge or notice thereof of or to Lessee, its successors or assigns, no change or division in the ownership of said land or of 
the royalties, or other moneys, or the ri&ht to receive the same, howsoever effected, shall be binding upon the then record owner of this lease until thirty 
(30) days after there has been furnished t.o such record owner at his or its principal piece of business by Lessor or Lessor's heirs, successors, or assigns, 
notice of such change or division, supported by either originals or duly cettifled COpies of the instruments which have been properly filed for record and 
which evidence such change or division, and of such coun records and proceedings, tranSCripts, or other docum.enrs as shall be necessary in the opinion of 
such record owner to establish the validity of such cbangt or division. If any such change in ownership occurs by reason of the death of the owner, Lcsscc 
may, nevertheless pay or tender such royalties, or other moneys, or part thereof, to lhe credit of the decedent in a depository bank provided for above. 

9. rn the event Lessor considers that Lessee bas not complied with all its obligations bereunder, both express and implied, Lessor shall notifY Lessee in 
writing, scrting out specifically m wbal rcspccts Lessee bas breached this con11aet. Lessee shall then have sixty (60) days after receipt of said notice within 
which to meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent 10 the bringing of any 
action by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee. 
Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breac.hes shall be deemed an admission or 
presumption that Lessee: has failed to perform all its obligations bereunder. If this lease IS canceled for any cause, it shall nevertheless remain in force and 
effea as 10 (I) sufficient aaeage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable 
governrncntal regulatioras, (bul in no event less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of a sqlWe 
centered a1 the well, or in such shape as then existing spacing rules require: and (2) any part of said land included in a pooled unit on which there are 
operations. 1.-"SCC •hall also have such casements on said land as are necessary to operations on the acreage so retained. 

10. Lessor hereby warrants and agrees to defend title to said land against tbe claims of all persons whomsoever. Lessor's righrs and intc:rcsts hereunder shall be 
charged primarily with any mortgages, taxes or other IICTIS, or interest and other charges on said land, but Lessor agrees that Lessee shall have the right at 
any time t.o pay or reduce same for Lessor, either before or after maturity, and be subrogated t.o the rights of lhe bolder tbereof and to deduct amounts so 
paid from royalties or other paymenu payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less interest in 
the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple csratc (whether Lessor's interest is herein 
specifJed or not), or no interest therein. then lhe royalties and other moneys eccruing from any part as to which this le~ covers less than such full interest, 
shall be paid only in the proportion which the interest therein. if any, covered by this lease, bears 10 lhe whole and undivided fee simple estate therein. All 
royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided .. This lease shall be binding upon 
each party who executes it without regard t.o whether it is cxceuted by all those named herein as Lessor. 

II. If, while this le:ISC is in force, at, or after the expiration of lhe primary term hereof, it is not being continued in force by reason of the shut-in well 
provisions of paragraph 3 hereof, and Lessee is DO( conducting operations on s&d land by reason of (I) any law, order, rule or regulation, (whether or not 
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except fmancial) beyond the reasonable control of Lessee, the 
primary term bereof shall be extended tmtil lhe ftrst anniversary dale hereof occurring ninety (90) or more days following the removal of such delaying 
cause, and this lease may be extended t.beteafter by operatioriS as if such delay had not occurred. 

SEE A1TACIIED ADDENDUM FOR ADOmONAL PROVI IONS 

lN WITNESS WHEREOF, this inst:rument is executed on the date first above wrirten. 
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STATE OF TEXAS 

COUNTYOF ~,.c \-c.....-,J 

ACKNOWLEDGEMENT 

Thls instrument was acknowledged before me on the ----!4'--~---day of J'\.:wc-\...r . 2013 by Sharon K. 
Chapman. 

P•ge J of4 

GENE BOLTON 
My Commln lon Expires 

November 12, 2014 

• ••• • •••• 
• 

••• • • • • • • 
• 

• • •••••• • 
•••• • •••• 
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ADDENDUM 

Attached to and made a part of the certain Paid up Oil, Gas and Mineral Lease by and between Clayton 
Williams Energy, Inc., as Lessee and Sharon K. Chapman as Lessor, dated November 9, 2013. 

The provisions of the hereinafter paragraphs shall supersede and govern the provisions of the printed form text of 
this lease and shall inure to the benefit ot: and be binding upon the parties hereto and their respective heirs, 
representatives, successors and assigns. 

12. Notwithstanding anything herein above to the contrary, it is specifically understood and agreed that this lease covers only oi l, gas, 
sulphur, and associated liquid or liquefiable hydrocarbon, but this lease does not cover or include any other minerals, with all other such 
minerals being reserved to the Lessor herein. : • • • 

•••• 
13. In the event a portion or portions of the land described in this lease are pooled or unitized with other land, lease or leases, so as to fonn a • 

pooled unit or units, operations for drilling. drilling. or reworking operations on such unit or units, or production of oil or gas from such 
unit or units, or payment of shut-in gas royalties on a well or wells drilled on such unit or units, shall maintain this lease in effect only as 
to the portion or portions of the land described in this lease which is included in a pooled unit or units, this lease may be maintained ia • • 
force and effect in any manner elsewhere provided in this lease. • • • • • • 

• 
14. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is willing to accept from any parJY • 

offering to purchase before or at the expiration of date of this lease, Lessor hereby agrees to notify Lessee in writing of said o~• • • • 
immediately, including in the notice the name and address of the Purchaser, the price offered and all other pertinent tenns and conditions •••• 
of the offer. Lessee. for a period of fifteen days after receipt of the notice, shall have the prior and preferred right and option to purch~:. 
all or part thereof or interest therein, eovered by the offer at the price and according to the terms and conditions specified. 

IS. OPTION TO EXTEND PRIMARY TERM: Notwithstanding anything contained herein to the contrary, if, at the expiration of the 
primary term of this lease, this lease is not being maintained in effecting any manner provided herein, including, but not limited to, 
operations upon or production from the leased premises herewith, Lessee shall have the exclusive right and option to renew and extend 
this lease as to the 2.QQ...acres described above for an additional Tbru (2) year, commencing November 9, 2016 by payment to the 
Lessor, on or before said date a sum of money equal to the initial bonus paid per net mineral acre. 

16. On or before the date of expiration of the original primary term of this lease set out in Paragraph 2 hereof, Lessee may at its option pay 
to Lessor or to Lessor 's credit at the depository bank named herein, $600.00 FLit Rate. If said consideration is timely tendered, then the 
original primary term shall be extended for an additional two (2) year period from the end of said original primary tenn. 

SIGNED FOR IDENTIFICATION 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRU 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SEC 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

OIL, GAS AND MINERAL LEASE 

THIS AOREBMENT made this lith day of April, 2013 between ue W. Kelly, a/kJa Mary ue Whitney Kelly 
as Lessor (Whether one or more), whose address 1s: 39L9 Doris Drive, Amarillo, Texas 79109 

and Clayton Williams Energy, Lnc., whose address is #6 Desta Drive, Suite 3000, Midland, Texas 79705 
as L.tssee. WITNESSETH: 

I. Lessor, in consideration of Ten Dollars (SIO.OO) and other valuable consider!tion, receipr of which is hereby acknowledged, and of the cove ants 1111d 
agreements of Lessu btreinafler contained, does hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the xcluslve 
right of exploring, drilling. mining and open~.ting for, producing and owning Otl, gas, sulphur and all other minerals (whether or not simi! to those 
mentioned), together with the right to make surveys on said land, Lay pipe lines, estAblish and utilize facilities for surface or subsurface di I of salt 
wata', coilStruet roads and bridges, dig canals, build tanln, pov.'er stations, telephone tines, employee houses and other structures on said land, sary or 
useful in Lessee's operati.ons in exploring. drilling for, producing. treating. storing and transporting minerals produced from the land covered here y or any 
other Land adjacent thereto. The land covered hereby, herein called "said land~ is located in the County of Burleson, State of Texas, and is d 'bed ~ ••• 
follows: •• : • 

• 
PLEASE REFER TO EXHIBIT"A" ATIACHED HERETO. 

This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the Land above d ibed tad • 
(a) owned or claimed by leu01' by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a prefer ce r~r •• 
of acquisition. Lessor agrees to execute an-y supplemental instrument requested by Lessee for a more complete or accurate description of said lan . Fort~ 
purpose of determining the amount of any bonus or other payment hereunder, said land shall be d«med to contain 108.979 acres, wheth ae~ally • 
containing more or less, and tho above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as I mJ% ~ • • 
consideration for this lease and all righrs and options hereunder. 

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a tenn of 3 years from the da 
hereinafter called "primary term,~ and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for 
ninety (90) consecutive days. 

3. As royalty, Lessee covenartts and agrees: (a) To deliver to the credit of Lessor, in the pipe tine to which Lessee may connect its wells, tho equal I 

• ••• • • ••• 

all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee. to pay Lessor the average posted market pri of such 
l/5 part of such oil at the wells as of the day it is run ro the pipe line or storage tanks, Lessor's interest. in either case, to bear 1/5 of the cost of ating oil 
to render it marlcetable pipe line oil; (b) To pay Lessor on gas and casinghead gas produced from said land ( I ) when sold by Lessee, LIS ofth amounL 
reallud by Lessee, computed at the mouth ofth.e well, or (2) when used by Lessee off said Land or in the manufacture of gasoline or other pr ets, the 
market value, at the mouth of the well, of 1/5 of such gas and casinghead gas; (c) To pay Lessor on all other minerals mined and marketed or u liud by 
Lessee from said land, one--t.enth either in ldnd or value at the well or mine at Lessee's election, except that on sulphur mined and marketed th royalty 
shall be one dollar (S l.OO) pee long ton. rr. a~ the expiration of the primary term or at any time or times thereafter, there is any well on said land or n lands 
with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells are shut-in, this lease shall, nev less, 
continue in force as though operations were being conducted on said land for so long as said wells are shut·in, and ~r this lease may be con inued in 
force as if no shut-in had occurred. Lessee covenants and ag,ees ro use reasonable diligence to produce, utilize, or market the minerals capable f being 
produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or furnish facilities other than well faeil ties and 
ordinary lease facilities of flow lines, separator, and lease tank, and shall not be requited to settle labor trouble or to market gas upon terms un table to 
Lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and du ng such 
time there are no operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender, by check or draft o Lessee, 
as royalty, a sum equal to one dollar (Sl .OO) for each acre of land then covered hereby. Lessee shall malce like payments or tenders at or before end of 
each anniversary of the expi111tion of said ninety day period if upon such anniversary this lease is being continued In force solely by of the 
provisions of this paragnph. each such payment or tender shall be made to the parties who at the time of payment would be entiUed to 
royalties which would be paid under this lease if the wells were producing, and may be deposited in the 

Depository Bank: To Lessor at the al>ove address 

Mailing Address: To Lessor at the al>ove address 

, or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. ff at any time that Les 
tenders shut-in royalty, two or more parties are, or claim to be, entitled to receive same, Lessee may, in lieu of any other method of payme 
provided, pay or tender such shut-in royalty, in the manner above specified. either jointly to such parties or separately to each in accordance th their 
respective owtterships thereof, as Lessee ma.y elect Any payment hereunder may be made by check or draft of Lessee deposited in the mall or del ered to 
the party entilled to receive payment or to a depository bank provided for above on or before the last date for payment. Nothing herein sh impair 
Lessee's right to release as provided in paragraph 5 hereof. fn the event of assignment of this lease in whole or in part, liability for payment hereun er shall 
rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

4. Lessee is hereby granted the continuing and recurring right, but not the obligation. to pool or unitize the land covered by this lease, or any part o interest 
therein. with any other lands, leases or interests, as to any or all minerals, depths or horizons, either before or after th.e commencement of o 111tions, 
whenever Lessee deems it's necessary or proper to do so in order to explore, develop or operate said lease, whether or not similar pooling aulhori exists 
with respect to such other lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal drainhole well shall n exceed 
80 surface acres plus a maximum acreage tolerance of 10".4, and for an oil well that is a horizontal drainhole well or a gas well shall not exceed 64 surface 
acres plus a maximum acreage tolerance of 10%; provided that larger units may be formed for an oil well or a gas well, whether or not dril ed as a 
horizontal drainhole well, as prescribed or perrnicred by the rules or regulations of any governmental authority with j urisdiction over such matt . The 
terms "oil well~. "gas well~ and "horizontal drainhole well~ shall have the meanings prescribed by applicable law or by regulations of the gov mental 
authority with jurisdtction over such matters. Lessee may pool or combine land covered by this lease or any portion thereof as above provided to oil 
and gas, or either of them, in any one or more stratUm or strata Units formed by pooling as to any stratum or strata need not conform in size or ea with 
units fonned as to any other stratum or strata, and oil units need not conform as to area with gas units. The pooling in one or more instances all not 
exhaust the rights of Lessee to pool thts lease or portions thereof into other units. Lessee shall excrctse said opl ion to pool as to each desired unit by 
executing an instrument identifying such unil and filing it for record in the appropriate records of the county in which all or part of such unit is ituatcd. 
The effective date of pooling shall be the date of filing unless provided otherwise in such pooling declaration, and said unit shall be effective to all 
parties hereto. their heirs. successors and assigns, irrespective of whether the unit. is likewise effective as to all olher owners of surface, mineral, 
other rights in land included in such unit, or whether there may be mineral, royalLy or leasehold in1erests in lands within the unit which are note 
pooled or unitized. Operations conducted on any part of such unit, regardless of whether such operations were commenced before or after the ex 
this lease or the instrument designating the pooled untt, shall be deemed for all purposes (except the payment of royalties on production from th 
unit) as operntlons conducted on said land under this lease and references herein to operations on said lands or on the leased premises shall be d 
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include operations on MY portion of such pooled unit. FOI' the purpose of computing royalties and other payments out of produaion, the shall be 
allocated to the IMd covered by this lease Md included in such unit (or 10 each separate tract within the unit if this lease covers separate tracts ithin the 
unit) that proportion of the Iota! production of unitized minerals from the unit, after deducting any used in lease 01' unit operations, which the umber of 
surface acres m such land (or in each separate tract) covered by this lease w11hln the unit~ to the total number of surface a.cres in the un t.. and the 
production so allocated shall be considered fOI' all purposes, including payment or delivery of royalties, overriding royalties and any other pa ts out of 
production, to be the entire production of unitiz.ed minerals from the land to which allocated in the same manner as though produced therefrom under the 
terms of this lease. Any unit fOI'med hereunder may be revised, increased or decreased in size or changed in configuration by Lessee, at its le option, 
without the joinder of Lessor, at any time and from time to time after the original designation thereof in order to confOI'm to the rules or regulati ns of any 
governmental authority having jurisdiction, or when to do so would, in the judgment of Lessee, promote the conservation of minerals in and und rand that 
may be produced from said land or penn it the drilling of an additional well 01' wells. In making such a revision, Lessee shall file in the records here the 
original unit desigJ~ation is recorded 11 written declaration describing the revised unit and the effective date of revision shall be the date of Iii g unless 
provided otherwise in such declaration. To the extent any portion of said land is included in or excluded from the unir by virtue of such re is ion, the 
proportion of unit production on which royalties are payable hereunder shall be adjusted accordingly, and such adjustment shall be made effectiv as of the 
effective dare of the revision. Lessee may dissolve any unit fOI'med hereunder by filing a written declaration to that effect, Md the etreGti e date of 
dissolution shall be the date of filing unless provided otherwise in 'och. declaration. The fonnation of My unit hereunder which includes land n t covered 
by this lease shall not have lhe effect of exchanging or transferring any interest under this lease (including. without limitation, MY shut-in roy ty which 
may become payable under this lease)~ parties owning interests in land covered by this lease and parties owning interest in land not eov by this 
lease. Neither shall it impair the right of Ltssee to release as provided in paragraph 5 hereof, except that Lessee may not so release as to land within a 
unit while there is production in paying quantities thereon unless all pooled leases are released as to lands within the unit. ff this lease now o hereafter 
covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended 01' shall be implied or re It merely 
frOI'n the inclusion of such separate Inlets within this lease, but Lessee shall nevertheless have the right to pool or unitize as provided in this par aph with 
eonst{juent allocation of production as herein provided. The inclusion of Lessors' interest in any separate tract within this lease shall not eo stitute an 
offer on the part of Lessor to any parry who may now or hereafter have an ownership interest in the minerals or royalties in such separate tra to pool, 
unitize or COOllllunitize MY such interest with other interests covered by this lease. Any attempt by an owner of any mineral 01' royalty in t under a 
separate tract to ratify, adopt or confirm this lease, or any provision herein contained, by any means Md thereby effect a pooling. unit tion l¥'• •. 
commurutiution of royalties among such separate uacts shall by suctt actions specifically ratify, adopt and eon finn the entire contents of this ara~. 
and such &rternpt to effect a pooling. unitization or communitiz.ation between My separate tracts shall be wholly ineffective. As used herein, e words. 
"separare tracf' mean MY met with royalty ownership differing, now or hereafter, either as to parties 01' IICTlOilnts, from that as to any other of the 
leased premises. 

• •• . . . 
5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any part 01' II of lafd • 

land or of any mineral or hori2.oc thereunder, and thereby be eel ieved of alI obi igations, as to the released acreage 01' interest. • 

6. Whenever used in this lease the WOI'd "operationsft shall rnean operarions for and any of the following; drilling. testing. completing. 
recompleting. deepening. plugging back: 01' repairing of a well in search for or in an endeavOI' to obtain production or oil, gas, sulphur or other 
excavating a mine, production of oil, gas, sulphur or other mineral, whether or not in paying quantities. 

7. Lessee shal l have the use, free from royalty, of water, other than from Lessor's water wells, and of oil and gas produced from said land in all 
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to dl'llw and rerno 
No well shall be drilled nearer than 200 feet to the house or barn now on said land without the consent of the Lessor. Lessee shall pay for darnag 
by its operations to growing crops and timber on said land. 

• • •••••• • 

8. The rights and estate of any parry hereto may be assigJled from time to time in whole or in parr and as to any mineral or horizon. All of the venants, 
obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigJ~s, and successiv assigns. 
No change or division in the ownership of said IMd, royalties, or other moneys, or any parr thereof, howsoever effected, shall increase the obli 
diminish the rights of Lessee.. including, bul. not limited to, the location and drilling of wells and the measurement of production. Norwithst 
other actual or constructive knowledge or notice thereof of 01'" to Lessee, its successors 01' assigns, no change or division in the ownership of said I or of 
the royalties_ 01' o<her moneys, 01' the right to ru:eive the same, howsoever effected, shall be binding upon the then record owner of this lease u tillhirty 
(30) days after there has been furnished ro such record owner at his or its principal place of business by Lessor or LessOI''s heirs, successors, o assigns, 
notice of such change or division, supported by either originals or duly certified copies of the instruments which have been properly filed for rd and 
which evidence such change 01' division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the o inion of 
such record owner to establish the validity of such change or division. If My such change in ownership occurs by reason of the death of the own , Lessee 
may, neverrheless pay 01' tender such royalties, or other moneys, or part thereof. to the credit of the decedent in a depository bank provided for abo e. 

9. In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify 
writing, setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixry (60) days after receipt of said noli 
which to meet or commence to meet all or MY part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringi 
action by Lessor on said lease for any cause, and no such action shall be brought until lhe lapse of sixty (60) days after service of such notice 
Neither the service of said notice nor the doing of any acts by Lessee aimed ro meet all or MY of the alleged breaches shall be deetned an ad 
presumption that Lessee has failed to perfonn all its obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in 
effect as to(!) sufficient acreage around each well as to which there are operations to constitl.lte a drilling or maximum allowable unit under plicable 
governmental regulations. (but in no event less that forty acres), such acreage to be designaled by Lessee as nearly as practicable in the fonn of 
centered at the well, 01' in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which 
operations. Lessee shAll also have such easements on said land as are necessary to operations on the acreage so retained. 

I 0. LessOI'" hereby W81T81lts and agrees to defend title to said land against the claims of all persons whomsoever. LessOI'"'s rights and interests hereund 
charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have 
any Urne to pay or reduce same fOI' Lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct 
paid from royalties or other payments payable or which may become payable to Lessor and/or assigns under this lease. ff this lease covers a less i 
the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor's interest herein 
specified or not), or no interest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full · nterest, 
shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate the ein. All 
royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be bindi g upon 
each party who executes it without regard to whether it is executed by all those named herein as Lessor. 

11 . If, while this lease is m force, at, or after the exp1ration of the primary tenn hereof, it is not being continued in force by reason of the shu in well 
provisions of paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (I) any law, order, rule or regulation, (whet r or not 
subsequently determined to be invalid) or (2) My other cause, whether Slnlllar or dissimilar, (except financial) beyond the reasonable control of Le see, the 
primary term hereof shall be extended until the first ann1versary date hereof occurring ninety (90) or more days following the removal of such elaying 
cause. and this lease may be extended !hereafter by operations as if such delay had not occurred. 

E£ ATTACHED ADDENDUM FOR ADI>IT IO At. PROVl 10 S 

IN WITNESS WHEREOF, this instrument is ex.ecuted on the date first above wntten. 
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STATE OF TEXAS 

Do•= 
( JO(IOA'i-506 

Ck 
OR 

Vo1 
90. 

P'!'J 
297 

coUNTYoF<1Y, w;{a \ I 
This instrument was acknowledged before me on the --'J~..JqL-fj ____ day of _ _,A'-l+P.L-!.r....J...~ _,/ ______ _____ _. . ....;d::....;O"'-''-+-,...__ 

by Sue W. Kelly. elk/a. Mary Sue Whitney Kelly. 

'$':;~~"'~ AUDREY ELLEN KING 
l~~.:\ Notary Public, State of .re)(es 
\,.~}~~.[ .. e My Commisston E)(plres 

l ~l';;\~~~ December 22. 2014 
~~-·'' -
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ADDENDUM 

Bk 
OR 

Vo1 
9u. 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND 
MINERAL LEASE DATED APRIL ll, 2013 BETWEEN SUE W. KELLY, AJKJ A 
MARY SUE WHITNEY KELLY AS LESSORS, AND CLAYTON WILLIAMS 
ENERGY, INC., AS LESSEE. 

12. Notwithstanding anything herein above to the contrary, it is specifical ly understood and agreed at this 
lease covers only oil, gas, sulphur, and associated liquid or liquefiable hydrocarbon, but this leas does 
not cover or include any other minerals, with all other such minerals being reserved to the essor 
herein. 

pg 
298 

13. Lessee agrees and obligates itself to conduct its operations upon the leased premises as areas nable 
and prudent operator and in such a way as to cause a minimum of damage to the lan and 
improvements thereon, including fences; and that should it become necessary to make any ope 'ng io••• 
the fences, Lessee wiU properly brace the fence on each side of the opening to prevent slacking f tne: 
wires and shall place substantial metal gates and cattle guards in such openings. Said gates and cattle 
guards shall be installed before drilling operations commence and said gates and cattle guard shall 
remain on said property unless otherwise directed by Lessors. Lessee agrees that within one h 
twenty (120) days after any operation hereunder, Lessee shall repair the damaged land to the 
practical extent, including the filling and leveling of all holes, pits, ruts, roads or excavations 
area no longer to be used by Lessee; and upon termination hereof, to fully repair all damaged l 
already repaired to the end that the land will be rendered to substantially the same condition as 
prior to commencement of such operations. Lessee shall pay for all actual injury or damage d ne or 
caused by Lessee in its operations hereunder to any buildings, fences, roads, roadway ease ents, 
culverts, merchantable timber, growing crops or other improvements on said land or to livesto k on 
said land which is not replaced or repaired by Lessee according to the terms of this Lease. 

14. Notwithstanding any provision herein to the contrary, upon the expiration of primary term of this ease 
(or the expiration of any extension or renewal thereof), or upon the expiration of ninety (90) days 
following the completion of the last well drilled on the leased premises or acreage pooled the with 
(whether completed as a well capable of production in paying quantities or as a dry bole) whicbe er is 
the later date, this Lease shall terminate as to any lands not included in a pooled unit, proration "tor 
other unit from which any well located thereon is producing or may be capable of producing in p ying 
quantities, or upon which drilling, reworking or other operations calculated to restore producti are 
being pursued is herein provided. After the expiration of the primary term of this Lease, if prod ction 
on any pooled, proration or other unit permanently ceases from any cause either volunta or 
involuntary (and if this Lease is not otherwise being maintained), this Lease shall terminate as such 
unit unless Lessee within ninety (90) days thereafter commences reworking operations or the ctual 
drilling of a new well thereon. ln such events, this Lease will continue in effect as to such unit s long 
as such drilling or reworking is prosecuted with no cessation of such operations for more that inety 
(90) consecutive days until production is restored. 

1s. This lease shall expire upon the termination of the three year primary term unless it is he d by 
production or if the provisions set out in Paragraph 11 pennit the continuance of this lease r an 
extended period. Lessee shall not have the right to extend this Lease for another period of years the 
payment of an additional sum of money. 

16. Lessee agrees to pay Lessor or tenants of Lessor for all damages or injury to cattle or other live 
pasturage, crops, fences, terraces, water wells, the surface otherwise in whatever way damaged 
other property of Lessor or tenants of Lessor situated on the leased premises resulting from Le ee's 
operations under the terms of thi s lease; and, Lessee further agrees that within a reasonable time after 
completion or abandonment of any well drilled on the leased premises, Lessee shall fill and lev I all 
excavations not required for production, fencing those that must remain open, and restore the sur£ e of 
the ground to as near its original condition as is practicable. 

11. In the event a portion or portions of the land described in this lease are pooled or unitized with ther 
land, lease or leases, so as to form a pooled unit or units, operations for drilling, drilling or rewo king 
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operations on such units or units, or production of oil, or gas from such unit or unHs, or pay ent of 
shut-in gas royalties on a well or wells drilled on such unit or units, shall maintain this lease · effect 
only as to the portion or portions of the land described in this lease which is included in a pool d unit 
or units. As to any portion or portions of the land not included in a pooled unit or units, this 1 may 
be maintained in force and effect in any manner elsewhere provided in this lease. 

t&. Notwithstanding anything herein to the contrary, should Lessee elect to pool the leased premis with 
any other lands to form a pooled unit, then Lessee agrees to include at least eighty (80) percent of the 
leased premises herein in any such unit. 

t9. Notwithstanding anything herein to the contrary, at the expiration of the primary term r any 
continuous drilling operations, whichever is later, this lease shall terminate as to all depths belo one 
hundred (100') below the deepest stratigraphic equivalent of the deepest depth drilled on the eased 
premises or on the Lands pooled therewith. 

20. Lessors royalty shall be calculated free and clear of costs, expenses and deductions for explo atioq,••• 
drilling, development and production, including, but not limited to, costs of dehydration, st ra-~<!; 
compression, transportation, separation by mechanical means and stabilization of the hydrocar ns at 
the well, but shall bear its proportionate share of severance and other taxes based upon, productio 

• •• . . . 
•• • 

21. It is Lessor's intent to lease all of the lands and mineraLs in which Lessor owns anclfor may o art 
interest in the Lemuel Dickinson Survey, Abstract Number 20, Burleson County, Texas. 

• ••• • •••• 
22. Notwithstanding any provision herein to the contrary which may be contained in paragraph 1 her of, it 

is agreed and understood that Lessee herein shall have no right to dig canals, nor shall it have th right 
to construct, build, or erect any type of permanent employee housing upon the leased premises 
however, Lessee may utilize temporary and/or portable housing to house its rig crews 
employees during actual drilling operations. 

23. Notwithstanding any provision herein to the contrary which may be contained in paragraph 7 h reof, 
Lessor does not claim to own any rights to the water and/or other riparian rights. As such 
cannot grant or deny the use of water for Lessee's operations under the terms of this lease. 

IN WITNESS WHEREOF, this instrument is executed on the date ftrst above written. 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATIJRAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF TilE FOLLOWING INFORMATION FROM TillS INSTRUMENT 
BEFORE IT IS FILED FOR RECORD IN TilE PUBLIC RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICEN'SE NUMBER. 

OIL, GAS AND MINERAL LEASE 

1lllS AORE:EMI3l'rrawcle dlio II Ch doyofJ ..... 2013 bc:tMczt .LIL Rudto, ID<. 
•Laoor(wb<lllerCIII&c.--).1041oeo..s.tn.ls:2939Sclulb ScaiU~36,0oldtodl, T.,.. n836; 

ODd Oayton Wittiame "-z7,lnc., "iloecoddrca ltf6 o..ta Oriw:,SullolOOO,Mldlood, Texu19'10S 
• ~ WlTNESSEni· 

I, l.o:aor, iD COIIIIdontlon of T111 Oollaa (JIG.OO) ad oilier nlulble ~ rocei!M of 'llblcllll lleloby IICir::llowlcdp lad of 1116 - and 
............ oll..els<e ll<:reiDaftu COIItaiDal, docs boRIIy IJ*II. ~ end let - t.a.o 1bo IIDd COWRd lleloby ... tho - end wtlb 1bo eoccbM 
rip! o( cxplorinc. ~ ........ llld opcndnJ .... producilla llld -- oil. ... lldpbar llld aU othcf ll!illo* (wbdtla" ... aot dmlltr 10 ..._ 
IIIOafionod~ II>Fibcr wid> 1bo ,;p 10 lllllb ~ on .US lind, ..,. plpo line~, ••ll• ad U1i1ix facilirico lOr ufaa or oubsurfiocc dltpoal at IIIII 
..... CIQIIIInlclloods ODd briqos, dia C8llls, build Iris, poQW MiliaN, ICiq)hooo u-. CIJ1IIIoy<c houoclllld othcf- 011 said lond, .-y ... 
IISrAil ia t.a-'1 opondaao ill~ dtillina fOr, produciJla. tzellina, *-&IIIII tliiiiJIOIIIIla miDa1lls pn>duced &om !be IIDd COWRd hmby OCIIIY 
OCher IIDd ~ thauo. The lind CCI¥<t<:d hml>y, hadn caUcd -..uct Jond• Is loclllcd In lhe Caun!y of Burlcton. s- of r..._ end Is ducribcd .. 
lbllows: 

PL.KASB REFER. TO EXHIBIT " A" A Tf ACHKD R'RRETO. 

Thit 1.-oloo c:voers ODd iDclud<l, In oddilion IOI!IolllboYCdcscribc:d, alllond, ifWiy, condpao~J~oc OljjKcnllo oc odjoinm& tbo land llboYC~ end 
(a) owned or claimed by Lcaor by limitodon, pracripiJon. ,_,....,.., .-tiDR oc ....-dec~ iruuumtnt oc (b) • to wludl Lessor 11M a l'R~ ri&bl 
of ocqui&ibOA.l.cssor ..,....10-any IIUpplaDcntallnslrumcnt ""'uca.d by Loaoo b' • - ~ ociiCQlrJio dclc>ipdon of said land. For lho 
pUI1JOIC of dcu:nnining lhe - of any bonus or oCbcr payment henunder. aaid laod shall bo deemed to CODialn 108.069 acroa, wbolher aciually 
co11Jaioina 11101'0 or less, 111d the above recital of ..:reaac tn any ITIICI shall be deemed to be tbe true~ th<ftot IAsor aoc:epe the bonus u I "'"IliUM 
consiclcnolloll fbi· tills '-· ond all ri&biJIIId opdont hcreund<r. 

l. Untca - lenllinJu,d or Joneor k"'lt ill fbrce UDder Giber pnwlaions baa>t. tbll '-shall n:o11111 in fbrce ror a tam or 3 yoon &om !be dOlo bcn>ol, 
~called "primary tom~, • and •lana tbcrMller • operatloas.as biftlufter dellned. are~ upon said land wltb oo C<S$Ail.on ro. ""'"'than 
!Iindy (W) comocudw ~ 

3. As royalty. t.essoeco~ttllld agrees: (a) To ddi- to theCffi!it ort.tmr. In the pipelinoto \01\id\ Lessee may OOilliCa its wells, d»equot liS part of 
111 oil produond and ~ by ~ nom told land. or t1orn 111110 to tiJne, 11 tbo oolion ot 1..-oo. to pay lMiot tbc ·~- period MOftiJl prlco or l<Jdl 
liS part. of such Otllltthe wells as oflllbday It illllllto the pqiO lt06orll0tqe lanka, ~·a inu:rc:at, In citha case, to bear 115 of the CCII oflmllilla oil 
to render it matkttlble pipe bneoll; (b) To pay lcs&or 011 pslllld ~ .. pmdua>d 11om aaid 1111<1 (I) v.ilell sold by lessee, liS of the tnlOWII 
rcala.d by lcslcc, coonpuleCI • fho mouth or the well, or (l) 'Aillln -.1 by r.- orr said IIDd or In lhe n~~n~~lioaurc of psoliae or Olba" producQ, the 
...t.et va111o, atlbe IIIOillb at the ...n. or 115 ofoucb ... and_.,_ pr, (c) To fll't ~oo an o11w:r m.iDoralr mined and morb:ted or ~nbod by 
~ fiaD sold lind, C~D<>tmlb dlbc:r m land "' valuo • the wdl or llline 11 ~·· elecUoll, lliCCelll that m sulpllur mined lad ...tcu:d the...,.,.,. 
!ball be< c. dolla' ($1.00) per lona 1011. It. at !be expindGII ollie primaly tam or at aoty u-or Ides tllcrt:e&r. there Is aoty well on said lind or en laods 
wiill Yoilldl Mid land or lilY portJoa lbc:n:lof hoi betG pooled. capoblo or ptOCiocins oil oc .., end an JUCh """Is ... lbut-ln, lbla loMe aball -o.e~ta, 
c:ooUnuo in fbral•lhou&b opendoos -. beln& coadill:lrd on aaid land fo< so lona at taid wdll are 11101-ln, 1111<1 lhercaft<:r thit teuc may bt oonlftled in 
ICn:e u if DO shut-ill bod oc:c:urRd. l..eaee - llld ..- to - ..-...blc dllipco 10 procb:e, ulilizc, or lllll1c.ct the ..u-.11 cepablo of bcia& 
produced &om taid wens, but In the ......alte of JUch cbll&<noo, ~shall not be oblipuod 10 illslall or filmllll fXIlJtlr:s odw:r thlll Mil lllciUtlcs IIIII 
ordinary 1.- fildliiJa o£ &w u-. acpanll)<, ond I-.e..-. end ..U aot bt cequhd to Jlllla labor lnlolblo or lo IIWtec Plapcll\ IDml o•acc:cpl"'* 1o 
I-. If, at lilY done or o.- after lbo c:xptnlioll of lbe priary tam, allsuc:ll 10dls are abakl tilr a period of nirlc(y CO<I5ClCUii"' cl.ys. -.1 ciart.c IUICb 
tlmo tlllft n DO ~ oo Aid laDd, tbal at or befOre lhe cocpinllon at said NIIO()' day period, l..eaee lbol1 pey or talder, by died< "' draft of Lessct. 
as ~. a IIUIII equallo one doiW ($1.00) h-" 10e of J.4 thlll cowred badly • .._ al..a onab bb paymcn11 or ttndcn at or belbrc the CIOld or 
CKb .....r.-..y or lbe OOCJ)inlloe or said olnoty day pcnod If upa11 ...., -~ t1ut ~c.- Is beOIIa COlllmued In bet JOidy by - or lhe 
pnrrisiotu or t1ut ~ Each IUCb ~ or laldcr sbaU be 1111111e to lbe ponoa wtoo 11 lhe limo of~~ ~ bt ell(itled to reot1vo lbe 
royoltkawbich - ld be paid UDder lbilt- it the v.dls ~produolna.end maybe dq!osilcd ill lbe 

OqiOiibxy Banlc To L<gor lit tbo !boY!~ 

Mlilia& AAidr-= To l.cssor atdlo llboYC ...._ 

• or its-wbich lball C0111iaue • the depoaUorieo. ropnlloa of~ In ~~of......., IV)'IIty. tr at lillY time tbol ~pays or 
ll:ndo:n sbut.lD ovyolty, two or more por1!es n, or claim 10 be. llDtdlcd 10 reccloe- l.a.o moy, m lieu of Ill)' olber mdbod orpeya>ca~ bo:rdD 
~ pey 0< 1l:nder such Jlu.ift royally. ill !be.....,_ - spoclflcd. either jcllntly 10 such partleo or~ to -" In O«<IO'danoo with lhcir 
rapc:octlvc OWD<:rShipe thcn:of, ar l.oDco 1M)' elect. Any J)IIYIIIml llcreundot moy be cnodo by dlccl< or droll of Leaee cle!>Oclted In lbc -'1 « ddl..n:d to 
tho 1*1)' catitled to .-ive payma11 or lo a clepocitooy bani< provided b' tbcm oo oc before the !tit dale for p&yniCI\I. 'Noehin& hmln shall lmpelr 
Loaoo 't r!Pt to re1eate .. pi'OYided In par1I8JIIIb s bcnol'. In the- o1 asslazu-t or Ibis 1ce1c In whole «In p1r1. liability b' paymcn~ beftuhd<r sball 
rat ClldlasNdy oa lhedal-or-ol this 1eMt., -.rty • to_..,... OWDed by_., 

4. Lesreo ll llt:reby II'W*'i lhe COIIIinuiaa ad recurriD& rillll, but ICI tile oblipibl. to peal or .mize the lllld CXMII'ed by Ibis.._, oc IllY panocln­
thc:rdll, with any oCbcr 1aDds, leuel or ......_, • 10 ...,. or all ~~linn~~. ~ or IIOrb.ons, ellb<r beiOre or after the oom~ of open&ns, 
~ Lesreo doems It's_,. or proper 10 do 10 Ill order 10 explore, deiOdop or opera laid lease, wbdber «notllmtler peal loa aUIIlCirity exllls 
with ""'lJCd to llldl OCher laocll. leosat or u...r-. A lllllt iltmod by tudl poolina lbr • oil well wllldo It not a horboalal dnlnbole .U abaiJ notu.CO<d 
SO surfx:c ..,.. plus a !llll(un~JD ......., to1cnoce of I~ 1111<1 fbr .. oil well lhal Is allaril:olllal drainhole wdl or a ps well sbtllnot exceed 640 or­
acres plus • llliDtimwn ~ lolcnbce of I~ pi'IMdcd 111M llrpr Wilts fD11Y be tbnned r ... an oil well or a ps wd~ <obc:lhcr or not drilled • a 
boriaootal ctnlllllole wdl, ar poacril>cd or pem~itted by the ndoo oc r<plat:lons of IllY )ID'ICriiiiiCal Olllborlty wtlb joriadlc:tlon .,.,.. IUCh -. Tbe 
-"oil well". "ps wdl" Olld "borbmll1 chlnbolo well" lball bevo lhe _..., prworibed by II>PIK:.blo law Of by...,..._ of the..,.....,._ 
audlority with jorisclicdon .,.... sucll ..-s. LoDco tillY peal or oombiae lllld .........t by Ibis lout or OilY portion thcn:or • tbcm provided as 10 oil 
and .., or cithor of diem, In IllY 0116 or 1110t0 -., oc- UllltJ b1ned by peallft& • ID IllY Slnllnm or- IICIOd aot coafblm In st.c or wca with 
unitJ tbnned • 10 any oCbcr wowm or atnta, and oil llllllo nood 1101 oonhm • 1o .... wtlh ps ll'lill. Tbe poolioa In ooe or ""'"' 1-Jhall not 
exhelllt the ripls of Leaec 10 peal tblt lceiC or poniollllhcnot btto odw:r anits. .._ lhal1 ......,;.., said option to peal • to eKb clolired unJt by 
exccutina an inttrwncnr idcntl¥na sud! uoJt ODd 6ling It h rtalrd In the IIWfCII)riata records o!tbo COUJ1ty tn .mich an or pan o1 suc:b unJt Is sm..d. 
The eflbcj..., dale of poolma shall bt !be date or rutcg 1111lct~ proorlded ~ In such peal in& ~oo. and aaid unit cball be cfl'Cctlve • to all 
partleo bctdo, their llaTt. - and ...... lmsj>ccd"" or wbdher tbo unit ia llbwlse oflbctMo • to all othc< ownort or~ mJnonJ. royal!)' Of 
oCbcr np. ln land inclladod ill such unit, or wbetbor thoR IIIII)' be aUnonl, royalty or te.obol4 lnl<Rott Ill Iandt Millin lbc unit wblcb aro DOl c:IRotlwly 
poolod or unitized. Opc:ntioos COIIdul:uod oo lilY part or IUdl an fl. n:pnl1as ol wbeihtt IUCh opentions wen: COtllllleiiCed bdin ot a11tt tbe cxccut1on of 
Ibis lcMo .,. the louttumoat dlslplarlna the pooled llllll. lllllll bl docmod for all ~ (1Xcopt the paymea~ or n>ya~rlca 011 p!OducUon a- the pooled 
unit) • opcnlloae llOndoclecl oo Aid land unclcr this lolllo and n:fi:ro:nool bcniD to Oplt1liool oo aaid lands or 0111he loMed ...,.,.,. shall be cloancd 10 



.1. .. J_L_I . . l. l · '--·· IH . ____ .1 

Jlldude .............. OD ony pcrtion of sud> pooled WUL for die .,..,. of CIOIIIjllllllla m)'lhlct ond oOlOt ~ ODI of pcoducdaol, tba1> ....0 be 
lllocllle;IIO lhc lond cowred by Ibis Ieise ond iDclodod ill ouch uolt (or to Oldl ~ 1niCI wilbia lhc Ulllt If this lca5e c:ova:t _..,.IIICII wllhift lbo 
unK) IIIII p<oportion or lho toa11 J)IOCiuc:tioD of uni!Qod mlnenla liom lhco Uftit, aft« doducdna ony IIIOd lo leMe or unil operlllloll&, which die IUDbcr ol 
~ ..,... ID ouch IMd (or lo Oldl aep.- InC() cowred by 1l1ie tc.e 1lriWI II» Wilt Ilea 10 lho lOIII no.mbcr ot surftot:e oaa 1D die unit, ond che 
~ 10 ollocoled llholl be -.idaed b" .U .,...,_, IDdudlaa P'IYI'*( or del.-,. of~ cwenicliaa ~ lftd wry_.~ 0111 ot 
producdoa, 10 be die Clllitt .,..,....,.... oC ..wiml a:dna:als 11om tho IIDd to whicb lllloc:lllld .. !be - llllllntt • .......,. poodolced lbordrom unclcl- tho 
1<m1s ot lhb lcac. AllY anit funned hcn>under lillY be rcvi1Cd. ~~Jawed or clccreMd in sla or c:hangcd h> con11gunlloo by ~..casco; 11 its sole Ojldon, 
wld10UI tho jolader of~. 11 •Y time ond 11om time to time oftt:r tho ori&inal clotipllon tll<nat In order 10 -rom. 10 lho roles or tqlllJdions of IllY 
ptrJUDOIIIIIIIIIborily llmatjwildlttioa. or """" 10 do 10 -*1, In 1M .Judpeollot '-~ tho CIOIIIICIMiiDD of lllinenlo In ...S under ond thol 
..y be poodolced ll:am .at IMd or ptnDit tho drilliq of .. llldilioDal well or wdla. ID llllldat llld1 • ~ l.oaloe sboll file io die records wbcre lhc 
cwi;iul omit ~ it recorded • ..,.;~~a~ clec..u. dclcribina lbo revised llllit .... lho dl8c:ti~ - o( nMslaa shall be the cllllc a( lllina Wll<a 
pooorldod OCh«wwoe Ill llldl cledontion. To !be exft:dt wry pcrtion o/llld lond II lndlldod Ill or el'Clodcd "- lhc Will by Tfrtue ol sucb .... 1111on, the 
po-cponloo otOIIll pR>Ciuclloo ... wbldl ~ .... pcyobi• ......._ fllall be -vu-t ~- ond llldl..s;-t sbll.l be made~ •ot lbo 
~ cllllc vflllc nMsioo. .._...., ciJaol¥e uy oait liJnDed bcnundcr by ftliDa 0 wriuon dodomdoo 10 lhat cfiCa. ODd lbo c&ctiYO cia of 
........... tiWI be .... - offiiO.,""""' pnMdcd ~ lllllldl ~ The fbnDolioa of wry aait .......,_.whlch inctudoo IIDd liCit cowred 
by tltil leuo lhoD 1104 ..,... the dftod of eubon&ina or n.f«rinc wry inlaallllld<r thiOII- (lncllldlna. WIIIIOIIlllm1lolb>, any shut.;. royoJty wblch 
IU)' become poylblo ... dtis tc.e) bet- portioa ......u..a inlttW In IMd c:ownd lly llllt ,_ ond l*1iet ~ lnlaat In IIDd 1101 COYtrCd by lhit 
tc.le. Nedber tbell i iaopoir lho riejot of.._ 10 ...._ ot pnwldal in _.. S baool, CO<Cqlllba .._ _,- ODIIO reloMe IS 10 '-It wld\ln 0 

omu wllt"lc tba1> II ptQduc:UoD ill poy;., quonlitieo ....,_ UDlas oil poolocl te.cs ..., rd-.! • 10 l&lldl wi1hilldle unit. lllbls tc.e - or '*-~\« 
COYeR reponse tncU. DO pootbl& or UDitlzotlon of royoJty lnk:n;su • ~ any such llpCIIe tn<:l1 is i.-..locl or IIWI be inlpt;e;l or rowlt axtdy 
IJiom dlc Inclusion otllldl reponse - wlthla Ibis leGe, but ~ siWJ -.nhdca 111\-e !be rfcllt 10 pool or unuizlc • pnwidcd in this poncnpb wlcb 
conoequall ollocodon of producdOD .. ben=iD pnwldal. T1le .......... ot l...ciiOB" "*"'- in 101 tc:pallO .,.... wbhiD lbls !cue stall ftOI COIIStitult ... 
oiTu oo die po11 of~ to •Y pii1J •ilo •Y ,.... or bctoaftz:r hav. on C>WIItnbip bdoeot in lhc .n-.lt or royoltiot bt JaCb ~ na 10 pool. 
aaidat or .....,.an..,. ooy ouch .,_ 1lftlh oOlOt a-au COYtrCd by litis t..... Any OllaJlCll by on OWDet ol ray .ru--.1 or ro)'*hy i-under • 
Jq)lllle net 10 llllfy. adopt or collflnn IIIII lease, or any provl$ion betdn -IAirlcd. by any - and therd>y .met a pool"'e. UDifiDIIon or 
CIOIIIliiUIIItb of IO)'Iltiet amoea such ~&.::Is siWJ by such ocdons speclftc:aily ralty. adopt and COIIllrm the cnllre-- of this J*1llVIIIh 
IIIII oudo lllallpt 10 eiRd • pooiiaa. UDilizalloo or ....,._idmioo ~ ony _.. ncu sboll be .molly lneiiOcllw. Ju uood ~ !he wmls 
...,.,.._ tz.r - ray net wid> royalty O"AtiOIShip cllfJOrlna. now or ~. dlhcr ar 10 ponits or .-. fiom lhat as lo my ocher port ol the 
ltaocd premieea. 

S. l.oaloe NY atony b-ond &amlimo10 lime~ and cldm:o to 1.-or file b" rcconl • rtleMo or rd....a otdtis tc.e IS to wry port or oil of ald 
taod or ofooy 11iD<nl or horbaa lbo:reunder. and dletdJy be rdieved of .U ~ Mlo lle rdeMcd """'"For bJiaell. 

1. 1..<ssa1 sballlllve the usc. Cree fiom royalty, of water. oOlOt than ftcm t..caor"s water wells. IIIIAI of oil ond ps produced &om said lond In all oper1lion& 
heteundc:r. "-- lhall ..,... the ript Ill my time lo remcm: .U macblnery ODd Oxlurct placed on said land, includinl the rlllht to draw ODd ...-oovc casln&. 
No wdllllall bo drilled lam" than 200 ftoet 10 tbo bouse or bam now on aid lond w.thout tho con~Cnl of tho Ltaor. r- shall pey for~ e..-1 
by Its operalioDt to arowiaa """"'ond limba" on aid lond. 

I. Tho t!AIJU ond - of ooy polly h<mo DllY be usp &om time to limo in Mlole or in po11 ...S as lo my mill<nl or horilllO. AD of dlc a>Yalanlt, 
obUpdms. ODd consiclen6ons of tb.is "'-111•11 -d lo ODd be bibdln« Upon• tbo penlee berdo, lllelr h<ln, ~. USifiiiS, md ......,..,..,. ......_ 
No c:bonF or c!Molon ID tho ownership of said lmd. royoltklt, or ocher IDOIIC)'. or any port thtnof. """'-em-d.. lball """- !be obllprioor or 
dlnlinilb die rfabls of!.-, lndudiog. but act limlled to. tbc toe.don ond drillq otwdls ond the - ol producdorl. Norwidlsllndlna •Y 
ocher aaual or COII<INC:(/YC boowledae or actlte tbt:reol' of or to ~ Its IIICICtiSCft or ossitp>S, no ~ Ot dMtioa in lhc OIJIIICIShip of aid IIDd or of 
the royoltloo. ar olh~ 11101\CyS, or the riabJIO tecdve dlc arne, --dlOcl.od. shaJl be blodin&llpOIIIhe then rcconlowner otlltls '-e tmtlllhirty 
(30) cblyt ofta- lhore hu beoD fumfmeciiO such rcconl o..- at his orbs princij)ai piAoo ofboisln<a by Lc:aor or t..caor"s beils.lll<lCt:ISOI"S, or.....,... 
~ of IUCh dlaneo or ciMsioA. ~ by eltbcr CJricjnals or duly or.nlfted copies of lbe mw.-.us ...tUc:b "-bo:n pfOIIOdy l!lod fi>r rcconl ...t 
wflicll mc1on<o '*""' cboaalo or cllvlsinoo. ond otlllcb coun ltCOrdt IIIII proceodinp, ~ or Olhe<-~ • sboll be accessory In the opltUon of 
llldl11100rd -to embils!> tho nlidity of IUCh cban~ or dlvlsloo. If ray sucb l:banF In O'A-slllp occurs by,_ of die llealb oldie owner. t.­
rnoy • .-.hel ... poy or IIOIIder IUCh ooyalties, or ocher........,._ or port lhcroof. to the c:tedit of !be dcadeolln a clq)o&ltory bonlc provided tbr above. 

9 Ill the - r.- COIIIId<n tha t:..oaoe boo - compiled widl oll ill ~ ........... boQ exprea and ilnpiiCid. Lcuor shall nodfy Lcstct in 
writio&....,. aullpCCillcolly In wbol n:apcc:at.- hu "'--lod lbis -laiC:L 1..-lball then haYC sbcly (60) cblyt oftt:r ftCCipt of said notice wkhin 
wbich to - or -to - Ill or ony port of die "'-:bee allcp by Leaor. Tho ..moo ol said notioe JMIJ be pRC!dealiO lho brincina otony 
ocdoo by J.-or 011 .af "'-b" ony - ODd DO lido - lhoiJ be 1l<ouc)ll ..uJ it& lot- of SIJilY (60) doys oftt:r tenia: of sucb IIOIIoe OD !..alee. 
Ndtk7 doc llerVIct of ald 1IOdce -the cloq. of Iliff KD by U.:.. aao:d 10 - .U or wry ot k alkfll'd ""*"* sboll be ckJcmed • lldmilllon ar 
~ 111M'- bot IWiecl to perfilnD oil itt oblipdont hemlftd<r, lflhls "'-II canctlod for ray....., ~ sboll-mde~S .--.Ja In ba: ond 
e&ct • to (I)~~ .....,lfOIDI eocb wdJ • to wbJ<b dlc:te aro operlllons 10 COMtiwta a drilliaa or maiawm allowable anll under oppllc:oble 
pel'1llnCI1Iai rqlllllioas, (but ID DO CWIIl lea tbll fOlly ocra). sudl oo::rt:1F to be ....,_, by Loaioe IS ..ty OS pncdc:oble ill the bm o( o square 
cmla"Cld • tbo ....n. or Ia JDCII Jbo!le • ...., exlsliooa ~!*ina .....,. teqah; -.1 tll MY port ot llld lmd Included m • pooled illlft 011 wtUc:b dlc:te ... 
~ '-Nllobo ~sudl-oallldt.d ... _,-IOopcmloatOD tbe~10n:ulned. 

10 r.- hereby.....- and .-10 dditad title to Slid lind IPiasl the doisns o/11.1 person~~- Loaor's d&bls IDd-- hemlftd<r sboll be 
cllqocl.,.;a.i}y wilh wry....,.,...... ._or-U...., or.......,_ ODd oilier dwqcs on Slid lond, bul r.-..,_ tbll Lcstct lholl ~ lho ricbt at 
ooy linle 10 pey or ......., - lbr taoor. c!tbcr ldore or o111>r IDIII.wlly. IDII bolllbnJialed 10 the ripu or tho bcl«t thctoof ...s to clocb:t omoom1s to 
poid 11om~ or ocher~ P'I)'Oble or MUch NY llooc.- poyoblo 10 '-and/or IIIIIFs....,... dtisle.o. lfdlls tc.e oovm olea Interest In 
tbc oo1. ps, sulphur. or oiher minetols in .U or orry port of uld IIDd thm dlc <Illite -.1 ...ti.Jdtd fee rlmple - (whdhcr "-'• "*-t Ill hl:n:in 
q,eolllcd or -). or 110 .,._..lherelft, !ben lhc IOS'Ifliea ODd otbtr IIIOIIC)'S ICCtlllna ltom ray pen • 10 "llblcb Ibis leMe C~DVCBiess dllllllltb fidllntaal. 
shall be poid only Ill the po-cponloo wbldl the._,. tllcnla.lf ray.-..! by !hit 1eae. boa to lbe wllolo ODd UDdMded i:oc slmplo -lbeRIII. AU 
toyolly ..._ oonrcd by dlis "'""" (whc:lhcr .. not OWDOd by Laoor) shell be pold out ofdlc ooyalty honill prooridal. This I.-aboll be bind in& ...,on 
C8Cii pony who- it without..,..., lo whether ilia~ by all those IIIIIICd ~ .. lAG. 

II. I( wlule Ibis ,_ lo ia boo. -. ar oltar w e>cpirllioa ot the Pf"-Y 10nn heno( it Ill na1 bcina COIIIIadlld ID bco by ,_,.., ot lhc shw.M well 
provloiool of l*ltiJ1IIIh J loen>o(. a>dl..tssco Ia not cooductbl& opentlona 011 aald lond by,_. of(l) onylow, order, rule or ...,t.llon, (wllclhcr or not 
su!JecqUCIIIIy ddan>lned to be IDval/d) or (2) ray oOlOt c.use, whdhcr almilar or dlsslmll8r. (except Onanciol) beyood the ~ coniJol or 1.-. lhc 
pr1m1<y tam hareof tboll be edaldcd UDtll tbo 11tst ~ dale r-.ot OC<llfTin& ninety (90) or - dooyt tbllowlrc the -.1 ot sudl cleloyln& 
ca-. llld lbia lcooc NY be exltDdod tbaallb:r by oporatlorot ot If sudl del.y had 1001 OOQa'TCd. 

Sl:E A lTAO!ED ADDf:Nl>IJM roR ADDmONAL PROVISlONS 
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ADDENDUM 

ATTACHED TO AND MADE A PART OF mAT CERTAIN OIL, GAS AND 
MINERAL LEASE DATED JUNE 18, 2013 BETWEEN J.B. RANCHO, INC. 
LESSOR, AND CLAYTON WILLIAMS ENERGY, INC., AS LESSEE. 

12. Notwithstanding anything herein above to the contrary, it is specifically understood and agreed that this 
lease cove.rs only oil, gas, sulphur, and associated liquid or liquefiable hydrocarbon. but this lease does 
not cover or include any other minerals, with all other such minerals being reserved to the Lessor 
be rein. 

13. Notwithstanding any provision herein to the contrary, upon the expiration of primary term of this Lease 
(or th.e expiration of any extension or renewal thereof), or upon the expiration of ninety (90) days 
following the completion of the last well drilled on the leased premises or acreage pooled therewith 
(whether completed as a well capable of production in paying quantities or as a dry hole) whichever is 
the later date, this Lease shall terminate as to any lands not included in a pooled unit. proration unit or 
other unit from which any well located thereon is producing or may be capable of producing in paying 
quantities, or upon which drilling, reworking or other operations calculated to restore production are 
being pursued is herein provided. After the expiration of the primary term of this Lease, if production 
on any pooled. proration or other unit permanently ceases from any cause either voluntary or 
involuntary (and if this Lease is not otherwise being maintained), this Lease shall terminate as to such 
unit unless Lessee within ninety (90) days tbereaftec commences reworlcing operations or the actual 
drilling of a new well thereon. In such events, this Lease will continue in e.ffect as to such unit so long 
as such drilling or reworking is prosecuted with no cessation of such operations for more that ninety 
(90) consecutive days until production is restored. 

14. This lease shall expire upon the termination of the three year primary term unless it is lleld by 
production or if the provisions set out in Paragraph 11 pennit the continuance of this lease for an 
extended period. Lessee shall not have the right to extend this Lease for another period of years by the 
payment of an additional sum of money. 

u. Lessee agrees to pay Lessor or tenants of Lessor for all damages or injury to cattle or other livestock, 
pasturage, crops, fences, terraces, water wells, the surface otherwise in whatever way damaged and all 
other property of Lessor or tenants of Lessor situated on the leased premises resulting from Lessee's 
operations under the terms of this lease; and, Lessee further agrees that within a reasonable time after 
completion or abandonment of any well drilled on the leased premises, Lessee shall fill and level all 
excavations not required for production. fencing those that must remain open. and restore the surface of 
the ground to as neat its original condition as is practicable. 

16. lo the event a portion or portions of the land described in this lease are pooled or unitized with other 
land. lease or leases, so as to form a pooled unit or units, operations for drilling, drilling or reworking 
operations on such units or units, or production of oil, or gas from such unit or units, or payment of 
shut-in gas royalties on a well or wells drilled on such unit or units, shall maintain this lease in effect 
only as to the portion or portions of the land described in this lease which is included in a pooled unit 
or units. As to any portion or portions of the land not included in a pooled unit or units, this lease may 
be maintairu:d in force and effect in any manner elscwhere provided in this lease. 

11. Notwithstanding anything herein to the contrary, should Lessee elect to pool the leased premises with 
any other lands to form a pooled unit, then Lessee agrees to include at least eighty (80) percent of the 
leased premises herein in any such unit 

IL Notwithstanding anything herein to the contrary, at the expiration of the primary term or any 
continuous drilling operations, whichever is later, this lease sball terminate as to all depths below one 
hundred (100') below the deepest stratigraphic equivalent of the deepest depth drilled on the leased 
premises or on the lands pooled therewith. 

19. Lessors royalty shall be calculated free and clear of costs, expenses and deductions for exploration. 
drilling, development and production. including, but not limited to, costs of dehydration. storage, 

IIIl i-! -- -- ----~-nr 
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compression, transportation, separation by mechanical means and stabilization of the hydrocarbons at 
the well, but shall bear its proportionate share of severance and other taxes based upon, production. 

20. Notwithstanding any provision heccin to the contrary which may be contained in paragraph I bereot it 
is agreed and understood that Lessee herein shall have no right to dig canals, nor shall it have the right 
to construct, build, or erect any type of permanent employee housing upon the leased premises herein, 
however, Lessee may utiJ..ize temporary and/or portable housing to house its rig crews and/or 
employees during actual drilling operations. 

SIGNED FOR IDENTIFICATION 

Prestdent of J.B. Rancho, Inc. 

Ill···-- , 
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NOTICE OF CONFIDENTIALITY RIGHTS: fF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRU ENT 
BEFORE IT IS FILED FOR RECORD I THE PUBLIC RECORDS: YOUR SOCIAL SEC RJTY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

OIL, GAS AND MINERAL LEASE 

ntiS AGREEMENT made this II th day of April, 2013 bctwun Jenkins Garrell, Jr. 
as Lessor (whether one or more}. whose address is: 6237 Genoa, Fl. Worth, Texas 76 L07; 

and ClaytOn Williams Energy, Inc., whose address is 116 Desta Drive, Suite 3000, Midland, Texas 79705 
as Lessee, WITNESSETH: 

I. Lessor, in consideration or Ten Dollars ($10.00) and other valuable cons1der&tion, receipt of which is hereby acknowledged, and of the cov 
agreements of Lessee hereinafler contained, doe8 hereby grant, tease and let unto Lessee the land covered hereby for the purposes and with the xctus!ve 
righL or exploring. drilling. mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not sim1lar to those 
mentioned), together with the nght to make surveys on said land. la.y pipe lines, establish and utilizo facilities f.or surface or subsurface dispos 1 of salt 
water. construct roads and bridges, dig canals, build tanks, power stations, telephone lines. employee houses and other structures on said land, n sary or 
useful in Lessee's operations 10 exploring, drilling for, producing. treating, storing alld transporting minerals produced 1\'om the land covered y or any 
odter Land adjacent lheret.o. The Land covered hereby, herein called "said land~ is located in the County of Burleson. SLate of Texas, and is d · as 
follows: 

PLEASE REFER TO EXHIBIT" A,. A IT ACHED HERETO. 

pg 
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• ••• 
This lease also covers and includes, in addition to that. above described, all land, If any. contiguous or adjaeentto or adjoining the land above d ~. 
(a) owned or claimed by Lessor by limitat.ion, prescription, possesston, reversion or unrecorded inst.ruJnent or (b) as co which Les.sor has a prefer ce right• 
of acquisition Lessor agrees to execute any supplernenlal instl'Ul1lel'lt requested by Lessee for a more complm or accurate description of said Ia For the 
purpose of determining !he amount of any bonus or other payment hereunder, said land shall be deemed to contain 108.m acres, whelher actually 
containing more or leu. and the above recilal of a~ tn any tnct shall be deemed to be the true acreage thereof: Lessor aceepts the bonus as I mp Sij~ • 

consideration for this lease and all rights and options hereunder. • •• •. • 

2. Unless sooner tenninared or longer kept in force under other provisions hereof: this lease shaJI remain in foree for a tenn of3 yean from the dat 
hereinafter called "primary tt.nn." and as long thereafter as operations, as hereinafter defined. are conducted upon said land with oo cessation for 
ninety (90) consecutive days. • • • ~ 

3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells. the equal I 
all oil produced and saved by Lessee from said land, or from time to time, at the opdon of Lessee. to pay Lessor the average posted market pri 
liS part of such oil at the wells as of the day it is run to the M>e line or stonge tanks, Lessor's interest, in either case, to bear 115 of the cost of 

• •••• 

to render if marketable pipe tine oil; (b) To pay Lessor on gas and casinghead gas produced from said land (I) when sold by Lessee. liS ofth amount 
realized by Lessee, computed at. the mouth of the welt. or (2) when used by Lessee off said land or in the manufacture of gasoline or other prod cts. the 
rnarlcd value. ar the mouth of the welt. of 115 of such gas and casinghead ps; (e) To pay Lessor on all other minerals mined and marlc.eted or ut lized by 
Lessee from said land, one-tenth either in ldnd or value at the well or mine at Lessee's election, except that on sulphur mined and mArketed royalty 
shall be one dollar ($ 1.00) per long ton. lf, at the expiration of the primary term or at any time or times thereafter. there is any well on said land or n lands 
with which said land or any portion !hereof has been pooled, capable of producing oil or gas. and all such wells are shut-in, this lease shall, nev less, 
continue in force as though operations were being conducted oo said land for so long as said wells are shut-in, and thereafter this lease may be con nued in 
foree as If no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produee, utilize, or market the minerals capable f being 
produced from said wells. but in the exercise of such dili~. Lessee shall not be obligated to install or furnish facilities other than well faeil · es and 
ordinary lease facilities of flow lines. separator, and lease tank, and shall not be required to settle labor trouble or to marlc.et gas upon terms unacee table to 
Lessee. tr, at any time or times after the expiration of the primary term, all such well.s are shut-in for a period or ninety consecutive days, and du ng suclt 
time there are no operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender, by check or draft o Lessee. 
as royalty, a sum equal to ooe dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or before t end of 
each anniversary of lhe expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by r of the 
provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to r ive the 
royalties which would be paid under this lease if the wells were producmg. and may be deposited in the 

Depository Banlc: To Lessor at the above address 

Maihng Address: To Lessor at the above address 

, or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or 
tenders shut-in royalty, two or more parties are. or claim to be, entitled to receive same, Lessee may, in lieu of any other method of paym herein 
provided, pay or tender such shut-in royalty, in the manner above specified, either jointly to such parties or separately to each in accordance th their 
respective ownerships thereof. as Lessee may elecL. Any payment hereunder may be made by checlc: or draft of Lessee deposited in the mail or deli ered to 
the party entitled to receive payment or to a depository bank provided for above on or before the last dale for payment. Nothing herein shal impair 
Lessee's ngbt to release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part. liability for payment hercun r shall 
rest exclusively on the then owner or owners of this tease. severally as to acreage owned by each. 

4. Lessee is hereby granted the continuing and recumng right, but not the obligation, to pool or ututlze the land covered by this lease, or any part or interest 
therein, with any Other Lands, leases or interests, as t.o any or all minerall, depths or horizons, either before or a.fter the commencement of o rations, 
whenever Lessee deems it's necessary or proper to do so in order to explore. develop or operat.e said lease, whether or not similar pooling authori exists 
with respect to such~ Lands. leases or intacsts. A untl formed by such pooling for an oil well which is not a horizontal drainhole well shall no exceed 
80 surface acres plus a maximum acreage tolerance of I 0%, and for an oil well that. is a horizontal drainhole well or a gas well shall not exceed surface 
acres plus a maximum acreage tolerance of 10%; provtded that Larger units may be formed for an oil well or a gas well, whether or not dril ed as a 
horizontal drainhole well, as prescribed or permitted by the rules or regulations of any governmental authority with jurisdiction over such mat: . The 
tenns "oil well", "gas well" and "homontal dramhole well" shall have the mcanmgs prescribed by applicable law or by regulations of the gove mental 
authority wtth jurisdiction ov~ such matters. Lessee may pool or combine land covered by this lease or any portion thereof as above provided to oil 
and gas, or either of them, in any one or more stratum or stra1a. Units formed by pooling as to any st:nltum or strata need not conform in size or ea with 
units formed as to any other strarum or strata, and oil umts need not confonn as to area with gas units. The pooling in one or more mstances all not 
exhaust the nghts of Lessee to pool this lease or portions thereof into other units. Lessee shall exercise said option to pool as to each desired unit by 
executing an mstrument identifying such unit and filing it for record in the appropnate records of the county in which all or part of such unit is ituat.ed. 
The effect1vc date of pooling shall be the date of filing unless prov1ded otherwise 10 such pooling declaration, and said unit shall be effective to all 
parues hereto, their heirs, successors and assigns, trrespecuve of whether the unit is likewise effective as to all other owners of surface, mineral, 
other rights in land included in such unit. or whether there may be mineral, royalty or leasehold interests in lands within the unit which are not e 
pooled or unitized. Operations conducted on any part of such unit, regardless of whelher such operations were commenced before or a.fter the ex 
this lease or the mstrument designaung the pooled unit, shall be deemed for all purposes (except th.e payment of royalties on production from 
unit) as operations conducted on said land under this lease and references herem to operations on said lands or on the leased premises shall be d 
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include operations on any portion of such pooled un1L For the purpose of computing royalties and other payments out of production, lher shall be 
allocated to the land covered by this lease and included in such unit (or to each separate Inlet Within the unit if this lease covers separate tracl.s ' thin the 
unit) that proportion of the lotaJ production of unitized mincnls from the untt, afier deducting any used in lease or unit operations. which the umber of 
surface acres in such land (or m each separate lTact) covered by this l.ease Within the un1f bears to the total number of surface acres in the un and the 
production so allocated shall be considered for all purposes, including payment or delivery of royalties. overridmg royalties and any other pa ts out of 
production, to be the entire production of uniuzed minerals fTom the land to wluch allocated in the S8mC manner as though produced therefrom nder the 
terms of this lease. Any unit formed hereunder may be rev1sed, increased or decreased in size or changed in configuration by Lesseo, at its e option. 
without the joinder of Lessor, at any time and from rime to time after the ong~nal des1gnation thereof in order to conform to the rules or regulati ns of any 
governmental authority having jurisdiction, or~ to do so would_ in the judgment of Lessee. promote the conservation of minerals 10 and und and thai 
ma.y be produced from said land or permit the drilling of an additional well or wells. In making such a revision. Lessee shall file in the records here the 
onginal unit designation is recorded a wrilten declaration describing the revised unit and the effective da.te of revision shall be the date of fili g unless 
provuled otherwise in such dee!Nahon. To the extent any ponion of said land is included in or excluded from the unit by virtue of such re sion, the 
proportion ofunil production on which royal ties are pa.yable hereunder shall be adjusted accordmgly. and such adjustment shall be made etrectiv as of !he 
effeet.ive date of the revision. Lessee may dissolve any unit formed hereunder by filing a written deelarahon to that effect, and the effeeti date of 
dissolution shall be the d.tle of filing unless provided otherwise in such declaration. The formation of' any unit hereunder which includes land n covered 
by this lease shall nof ha.ve the effect of exchanging or fransferri.rtg any 1nteresr under this lease (including. without limitation. any shut-in roy ty which 
may become payable under this lease) between parties owning interests in land covered by this lease and parties owning interest in 18lld not cover d by this 
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof. except that Lessee may not so release as to land within a 
unit while there is production in paying quantifies thereon unless all pooled leases are released as to lands within the unit If this lease now or iter 
covers separate traCtS, no pooling or unitization of royalty interests as between Blly such sep8J'll{e Lracts is intended or shall be implied or res t merely 
from the inclusion of such separate tracts within this lease. but Lessee shall nevertheless have the right to pool or unitize as provided in this par aph with 
consequent allocation of production as herem provided. The inclusion of Lessors' interest in any separate tract within this lease shall not 'tute an 
offer on the pan of l..usor to any party who may now or hereafter have an ownership intertst. in the minerals or royalties in such separate to pool, 
unitize or comrnunitize any such interest With other tnleres!s covered by this lease. Any attempt by an owner of any mineral or royalty interes under a 
separate ~ to ratify, adopt or confirm this lease, or any provis1on herein contained. by any means and thereby effect a pooling. uni · 
communitizatioo of royalties among such separue tnct.s shall by such actions specifically ratify. a.dopt and confirm the entire contents of this itlragraph 
and such attempt to effect a pooling. unitization or communitization between any separate tracts shall be wholly ineffective. As used herein. 
"separate tract" mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other 
leased premises. ••• o • •••• 

5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any part or a I of said 
land or of any mineral or horizon thereunder. and thereby be relieved of all obligations. as to the released acreage or interest. 

6. Whenever used in this tease the word •operations" shall mean operations for and any of the following: drilling. testing. completing. re 
recomplcting. deepening. plugging baclc or repairing of a well in search for or in an endeavor to obtAin production of oil, gas, sulphur or other 
ex.ca:vating a mine, prodUction of oil, gas. sulphur or other mineral, whether or not in paying quantities. 

7. Lessee shall have the use. free from royalLy, of water. other than from Lessor's water wells, and of oil and gas produced from said land in all 
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remov 
No well shall be drilled nearer than 200 feet to the 1\ouse or ba.m now on sa.id land without the consent of the Lessor. Lessee shall pay for dan1ag 
by its operations to growing crops and timber on said land" 

8. The rights and esfllle of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the cnants, 
obligations. and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. 
No change or division in the ownership of said land, royalties, or other moneys, or any part thereof, howsoever effected. shall increase the obli ·ons or 
diminish the rights of Lessee, including. but not limited to, the location and drilling of wells and the measurement of production. Notwiths ing any 
other actual or constructive lcnowledge or notice thereof of or to Lessee. its successors or assigns, no change or division in the ownership of sa.id I or of 
the royalties, or other moneys, or the right to rec.eive the same, howsoever effected, shall be binding upon the then record owner of this lease un ' I thirty 
(30) days after there has been furnished to such record owner at his or its principal place of business by Lessor or Lessor's heirs. successors. or signs. 
!l()(ice of such change or division. supponed by either originals or duly certified copies of the instruments which have been properly filed for d and 
which evidence such change or diviSIOn, and of such court records and proceedings, transcripts. or other documents as shall be necessary in the o nion of 
such record owner to establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner Lessee 
may. nevertheless pay or tender such royalties. or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for abo 

9. In the event Lessor considers that Lessee has 1'10( comphed with all its obliptions 1\ereunder, both express and implied, Lessor shall I\Otify 
writing, selimg out specifically in what respeers Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said noti 
which to meet or commence to meet all or any part or the breaches alleged by Lessor. The service of said notice shall be precedent to the bringin of any 
action by Lessor on sa.id lease for any cause. and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee. 
Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admi sion or 
presumption that Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause. it shall nevertheless remain in rce and 
efftc{ as to (I) sufficient acreage around each weU as to which there are operations to constirute a drilling or maximum allowable unit under ap licable 
governmental regulations, (but in no event less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of square 
centered at the well, or in such shape as then existing spacing rules require: and (2) any parr of said land included in a pooled unit on which are 
operations. Lessee shall also have such easements on sa.id land as are necessary to operations on the acreage so retained. 

I 0. Lessor hereby warrants and agrees to defend title to sa.id land against the elatn\S of all persons whomsoever. Lessor's rights and interests hereunder 
charged primarily with any mortgages. taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have the 
any time to pay or reduce same for Lessor, either before or after rna.turity, and be subrogated to the rights of the bolder thereof and to deduct a.m 
paid from royalties or other payments payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less in 
the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor's interest i 
specified or not), or no interest therein. then the royalties and other moneys accruing from any part as to which this lease covers less than such full 
shall be paid only in the proportion which the interest there1n. if any. covered by this lease. bears to the whole and undivided fee simple esta.te th in. All 
royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty 1\erein provided. This lease shall be bindi g upon 
each party who executes it without regard to whether it is executed by all those named herein as Lessor. 

II . I ( while this lease is in force. at. or after the expiration of the primary term hereof. it IS not being conhnued in force by reason of the shut n well 
prov1s1ons of paragraph 3 hereof. and Lessee IS not conducllng operations on sa.id land by reason of(l) any law. order, rule or regulation. (whethe or not 
subsequently determined to be invalid) or (2) any other cause. whether similar or dissimilar, (except financial) beyond the reasonable control of Les , the 
prima.ry term hereof shall be extended unul the first ann1versary date hereof occurring ninety (90) or more days following the removal of such laymg 
cause. and thiS lease may be extended thereafter by operations as 1fsuch delay had not oceurred. 

SEE ATTACHED ADDEND M FOR ADDITJO, AL PROVI 10, 

IN WITNESS WHEREOF. lhiS instrument is executed on the date first above written. 
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..... - ~ ..... -
~ e UNOAJONES 
I NOTARY P\JBUC 

STATE OF TEXAS 
My eomn. Ellp. ~16 ~ 
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AITACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND 
MINERAL LEASE DATED APRIL 11,2013 BETWEEN JENKINGS GARRETT, 
JR. AS LESSORS, AND CLAYTON WILLIAMS ENERGY, INC., AS LESSEE. 

F" s 
3 0 4 

12. Notwithstanding anything herein above to the contrary, it is specifically understood and agreed at this 
lease covers only oil, gas, sulphur, and associated liquid or liquefiable hydrocarbon, but this leas 
not cover or include any other minerals, with all other such minerals being reserved to the 
herein. 

n . Lessee agrees and obligates itself to conduct its operations upon the leased premises as a r nable 
and prudent operator and in such a way as to cause a minimum of damage to the lan 
improvements thereon, in.cluding fences; and that should it become necessary to make any ope 
the fences, Lessee will properly brace the fence on each side of the opening to prevent slacking fthe 
wires and shalt place substantial metal gates and cattle guards in such openings. Said gates and cattle 
guards shall be installed before drilling operations commence and said gates and cattle guar shaJl •• 
remain on said property unless otherwise directed by Lessors. Lessee agrees that within one h dtOO 
twenty (120) days after any operation hereunder, Lessee shall repair the damaged land to the lles( 
practical extent, including the filling and leveling of all holes, pits, ruts, roads or excavations 
area no longer to be used by Lessee; and upon termination hereof, to fully repair all damaged 1 

••• already repaired to the end that the land will be rendered to substantially the same condition as t w~ 
prior to commencement of such operations. Lessee shall pay for all actual injury or damaged nct .Qt:. 
caused by Lessee in its operations hereunder to any buildings, fences, roads, roadway ease eh~~ •• 
culverts, merchantable timber, growing crops or other improvements on said land or to livesto k;. m 
said land which is not replaced or repaired by Lessee according to the terms of this Lease. 

14. Notwithstanding any provision herein to the contrary, upon the expiration of primary term of this ease 
(or the expiration of any extension or renewal thereof), or upon the expiration of ninety (90) days 
following the completion of the last well drilled on the leased premises or acreage pooled the with 
(whether completed as a well capable of production in paying quantities or as a dry hole) which 
the later date, this Lease shall terminate as to any lands not included in a pooled unit, proration 
other unit from which any well located thereon is producing or may be capable of producing in 
quantities, or upon which drilling, reworking or other operations calculated to restore producti n are 
being pursued is herein provided. After the expiration of the primary term of this Lease, if prod ction 
on any pooled, proration or other unit permanently ceases from any cause either volunt 
involuntary (and if this Lease is not otherwise being maintained), this Lease shall terminate as t 
unit unless Lessee within ninety (90) days thereafter commences reworking operations or the 
drilling of a new well thereon. In such events, this Lease will continue in effect as to such unit s 
as such drilling or reworking is prosecuted with no cessation of such operations for more that 
(90) consecutive days until production is restored. 

1s. 1bis lease shall expire upon the termination of the three year primary term unless it is he d by 
production or if the provisions set out in Paragraph 11 permit the continuance of this lease 
extended period. Lessee shall not have the right to extend this Lease for another period of years 
payment of an additional sum of money. 

16. Lessee agrees to pay Lessor or tenants of Lessor for all damages or injury to cattle or other live tock, 
pasturage, crops, fences, terraces, water wells, the surface otherwise in whatever way damaged d all 
other property of Lessor or tenants of Lessor situated on the leased premises resulting from Le see's 
operations under the terms of this lease; and, Lessee further agrees that within a reasonable time after 
completion or abandonment of any well drilled on the leased premises, Lessee shall fill and le I all 
excavations not required for production, fencing those that must remain open, and restore the surf: 
the ground to as near its original condition as is practicable. 

11. rn the event a portion or portions of the land described in this lease are pooled or unitized with 
land, lease or leases, so as to form a pooled unit or units, operations for drilling, drilling or rewo king 
operations on such units or unjts, or production of oil , or gas from such unit or units, or paym t of 
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shut-in gas royalties on a well or wells drilled on such unit or units, shall maintain t.hls lease · effect 
only as to the portion or portions of the land described in this lease which is included in a pool d unit 
or units. As to any portion or portions of the land not included in a pooled unit or units, this lea e may 
be maintained in force and effect in any manner elsewhere provided in this lease. 

t8. Notwithstanding anything herein to the contrary, should Lessee elect to pool the leased premis with 
any other lands to form a pooled unit, then Lessee agrees to include at least eighty (80) percent of the 
leased premises herein in any such unit. 

19. Notwithstanding anything herein to the contrary, at the expiration of the primary term any 
continuous drilling operations, whichever is later, this tease shall terminate as to all depths belo one 
hundred (100') below the deepest stratigraphic equivalent of the deepest depth drilled on the eased 
premises or on the lands pooled therewith. 

20. Lessors royalty shall be calculated free and clear of costs, expenses and deductions for explo ation, 
drilling, development and production, including, but not limited to, costs of dehydration, st rage, 
compression, transportation, separation by mechanical means and stabilization of the hydrocarb ns at 
the well, but shall bear its proportionate share of severance and other taxes based upon, productio 

Pu 
305 

•••• • 

21. It is Lessor's intent to tease all of the lands and minerals in which Lessor owns and/or may o ad 
interest in the Lemuel Dickinson Survey, Abstract Number 20, Burleson County, Texas. 

• •• • • • •• • 
22. otwithstanding any provision herein to the contrary which may be contained in paragraph 1 her f, il 

is agreed and understood that Lessee herein shall have no right to dig canals, nor shal l it have th 
to construct, build, or erect any type of permanent employee housing upon the leased premises 
however, Lessee may utilize temporary and/or portable housing to house its rig crews 
employees during actual drilling operations. 

n . Notwithstanding any provision herein to the contrary which may be contained in paragraph 7 h reof, 
Lessor does not claim to own any rights to the water and/or other riparian rights. As such 
cannot grant or deny the use of water for Lessee's operations under the terms of this lease. 

IN WITNESS WHEREOF, this instrument is executed on the date fust above written. 
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• NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRU 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SEC 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

OIL, GAS AND MINERAL LEASE 

TI-llS AGREEMENT made this II th day of April, 2013 between Donna Kay Garreft ~ , , 
as Lessor (whether one or more). whose address is:~ huliaA C~teiE Qr., Ft: 'A'otlh; T8liM 76119, 4-~ Go~._l'Et...I.A "'\IE:: 

8lld Clayton WiUia:ms Energy, Inc., whose address is 116 Desta Drive, Suite 3000, Midland, Texas 79705 
as Lessee, WITNESSE1lt: 

Lessor, in consideration of Ten Dollars (S I 0.00) and oUter valuable consideration, receipt of which is hereby acknowledged, and of the cov 
agreements of Lessee hereinafter contained, does hereby grant, lease and let unto Lessee the land covered hereby for tho purposes and wiOt th 
right of' exploring. drilling. mining and operating for, producing and owning oil, gas, sulphur and all other minerals {whether or I\Ol simil 
mentioned), together with the right to make surveys on said land, lay pipe I ines, establish and utilize facilities for surface or subsurface disp 
water, construct. roads and bridges, dig canals, build tanks, power stations, telephone lines, employee houses and other structures on said Land, n 
useful in Lessee's opemions in exploring, drilling for, producing, treating,. storing and ftansporting minerals produced from Oto Land covered he 
oUter land adjacent thereto. The land covered hereby, herein called "said land" is located in the County of Burleson, Slate of Texas, and is 
follows: 

PLEASE REFER TO EXHIBIT "A tt A Tf ACHED HERETO. 

This lease also covm and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the lAnd above des 

. ... 
• •••• 

{a) owned or claimed by Lessor by limitation, prescription. possession, revm1on or un.recorded instrument or (b) as to which Lessor has a prefl ce right 
of acquisition .. Lessor agrees to exeGUte any supplementAl instrument requested by Lessee for a more complete or accurate description of said I d. For the 
purpose of determining tho amount of any bonus or other payment hereunder, said land shall be deemed to contain 108.979 acres, whe actulllly • 
containing more or Less, and the above recital of acreage in any tract shall be deemed ro be the true acreage therwf. Lessor accepts the bonus as u~ $~ . • 
consideration for this lease 8lld all rights and options hereunder. 

2. Unless sooner terminated or longer lcept in force Ull.dtt othu provisions hereof, this lease shall remain in force for a term of 3 yean from the 
hereinafta called "primary ~erm," and as long lhereefter as operations, as hereinafter defined. are conducted upon &aid !Mid with no cessation for 
ninety (90) consecutive days. 

3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, tho equal /S part of 
all oil produced and saved by Lessee from &aid land, or from time to rime, at the option of Lessee, to pay Lessor the average posted rnarlcet pri of such 
1/5 part of such 011 at the wells as of !be day it IS run to the pipe line or st001ge tanks. Lessor's interest, in either case. to bear l/S of the cost of ing oil 
to render it marlctu.ble pipe line oil: (b) To pay Lessor on gas and casinihead gas produced from said land (I) when sold by Lessee, liS of e amount 
realiud by Lessee. computed at the mooth of the well, or (2) when used by Lessee off said land or in tho manufactute of gasoline or other p ucts, the 
market value, at the mouth of the well, of liS of such gas and casinghead gas; (c) To pay Lessor on all other minerals mined and rnarlccted or ' li:zed by 
Lessee from said land, one-tenth either m kind or value at the well or oune at Lessee's election, except that on sulphur mined and marketed royalty 
shall be one doiiM (SI.OO) per long too. u: at the expiration of the primary term or at any time or times thereafter, there is any well on said Land on lands 
with which said land or any portion th=f has been pooled, capable of producing oil or gas, and all such wells are shut-in, this lease shall, ne ertheless, 
continue in force as though operations were being conducted on &aid land for so long as &aid wells are shut-in, and thereafter this lease may be tinued in 
force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to prodtJ<:e, utilitt, or market the minerals capabl of being 
produced from &aid wells, but in the exercise of such diligence, Lessee shall not be obligated to install or fum ish facilities other than well fi ilities and 
ordinary lease facilities oftlow lines, separator, and lease tank, and shall not be required lO settle labor trouble or to rnarlcet gas upon terms un !able to 
Lessee. ff, at any time or times after the expiration of the primary term. all such wells are shut-in for a period ofninery consecutive days, and d ring such 
lime there are no operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender, by checlc: or draft f Lessee, 
as royalty, a sum equal to one doiiM (Sl .OO) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or before e end of 
each anniversary of the expiration of said nmety day period if upon such anniversary Otis lease is being continued in force solely by r on of the 
provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be enriUed lO 
royalties which would be paid under this lease if the wells were producing,. and may be deposited in the 

Depository Bank: To Lessor at the above address 

Mailing Address: To Lessor at tho above address 

• or 1ts successors. which shall continue as the depositories, regardless of chAnges an the ownership of shut-in royally. If at any time that 
tenders shut-in royalty, two or more parties are, or claim to be, entitled to receive same. Lessee may, in lieu of any other method of pa t herein 
provided, pay or render such shut-in royalty, in the manner above specified, either jointly to such parties or separately to each in accordance with their 
respective ownerships thereo( as Lessee may eleet. Any payment hereunder may be made by check or draft of Lessee deposited in the mail or livered to 
the party entitled to receive payment or to a depository bank provided for above on or before tho last date for payment Nothing herein all impair 
Lessee's right ro release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment here der shall 
rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

4. Lessee is hereby gnmr.ed the continuing and recurring right. but not the obligAtion, to pool or unitize the land covered by this lease, or any part interest 
therein, with any other lands, leases or interests, as to any or all minerals, depths or horizons, either before or after the commencement of perations, 
whenever Lessee deems u's necessary or proper to do so m order to explore, develop or operate said lease, whether or not similar pooling ·ty exists 
with respect to such other lands, leases or inten:sts. A unit formed by such pooling for an oil well which is not a horizontal dcainhole well shall exceed 
80 surface acres plus a maximum acreage tolerance of I 0"/o, and for an oil well that is a horizontal drainhole well or a gas well shall not exceed 0 surface 
acres plus a max1mum acreage tolerance of 10".4; provided that larger units may be formed for an oil well or a gas well, whether or not ' lied as a 
horizontAl drainhole well, as prescribed or permitted by the rules or regulations of any governmental authority with jurisdiction over such m ers. The 
terms "oil well". "gas well" and "horizontal drain hole well~ shall have the meamngs prescribed by applicable law or by regular ions of the go 
authority with juri.wiction over such matters. Lessee may pool or combine land covered by this lease or any ponion thereof as above provi as to oil 
8lld gas, or either of them. an any one or more stratum or strata. Units formed by pooling as to any stratum or strata need nol conform in size o area with 
units formed as to any other stratum or strata, and oil units need not conform as to area with gas units. The pooling in one or more instan shall not 
exhaust the righas of Lessee to pool th1s lease or portions thereof anto ather units. Lessee shall exercise sald option to pool as to each desi unit by 
executing an instrument 1denufying such unn and fihng 11 for record m the appropriate reeords of the county in which all or part of such unit sit\lated. 
The effective date of pooling shall be the date of filing unless provided otherwise in such pooling declaration, and said unit shall be effecli as to all 
parties hereto. the1r heirs, successors and assigns. arrospective of whether the unit IS likewise effeetive as lO all other owners of surface. minet'al, royalty or 
other rights in land included m such uml, or whether there may be mineral, royalty or leasehold mlerests an lands within the unit which are not ffectively 
pooled or unitized. Operations conducted on any part of such unit, regardless of whether such operlltions were commenced before or after thee lion of 
this lease or the instrument designating the pooled unit, shall be deemed for all purposes (except the payment of royalties on production from he pooled 
unit) as operations conducted on said land under this lease and references herein to operations on said lands or on lhe leased premises shall be ecmed lO 
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mclude operations on any portion of such pooled unit. For the purpose of computing royalties and other payments out of production. ther 
al located to the land covered by this lease Md included in such unit (or to each separate too within the unil if this lease covers separate tracts 
unit) that proport1on of the total produdJon of unitized minerals from the unit.. after deducting any used in lease or unit operations, which the 
surface acres in such lAnd (or 1n each separate lrad) covered by this lease within the unit bears fo the total number of surfiiCC acres in the uni and the 
production so allocated shAll be cons1dered for all purposes. including payment or delivery of royalties, overriding royalties Md any other paym ts out of 
production. to be the entire produd1on of unatized minerals from the land to wh1ch allocated in the same manner as though produced therefrom nder the 
terms of this lease. Any unit formed hereunder may be revised. increased or decreased in size or changed in configUNilion by Lessee. at its so option, 
without the JOinder of Lessor, at any lime and from lime to lime after the ongmal designation thereof in order to conform to the rules or regulatio of any 
governmental authority havmgjurisdiction, or when to do so would, in the judgment of Lessee. promote the conservation of minerals in and and that 
may be produced fTom gud land or permtt the dnlhng of an addiuooal well or wells. In makang such a revision, Lessee shall file m the records re the 
original unit designation is recorded a written declaration describing the revised unit and Ole effective date of revision shall be the date of fi11 g unless 
provided otherwise in such declanltioo. To the extent any portion of said land is included m or excluded from the unit by virtue of such rev ion, the 
proportion of unit production on which royallies ore payable hereunder shall be adjusted accordingly, and such adjustment shall be made effective of the 
effective date of the revision. Lessee may dissolve any unit formed bereunder by filing a written declaration to that effect_ and the effectiv date of 
dissolution shall be the date of filing unless provided otherwise in such declaration. The formation of any unit hereunder which includes land covered 
by this lease shall not have the effect of exchanging or transferring any inl.elest urlder thJs lease (including. without limitation. any shut-in royal which 
may become payable under this lease) between parties owning interests in land covered by this lease and parties owning interest in land not cove by this 
lease. Neither shall it impair the right of Lessee to release as provided in paragraph S hereof, except that Lessee may not so release as to lands within a 
unit while there is production in paying quantities thereon unless all pooled leases are released as to lands within the unit If this lease now or er~fter 
covers separate tracts. no pooling or unitization of royalty interests as between any such sep8Jllte tracts is intended or shAll be implied or resu merely 
from the inclusion of such separate lraru within this lease, but Lessee shAll nevertheless have the right to pool or unitiu as provided in this p h with 
~uent allocation of production as herein provided. The inctusion of Lessors' interest in any separate tract within this lease shall not con itute an 
offer oo the pan of Lessor to any party who may now or hereafter have an ownership interest in the minerals or royalties in such separate tract to pool. 
uniti2e or cornmunitiu any such interest with other interests covered by this lease. Any attempt by an owner of any mineral or royalty int under a 
separate tract to ratify, adopt or confirm this lease, or any provision herein contained, by any means and thereby effect a pooling. unit' 
comnwnitiz.ation of royalties among such separate tncts shall by such actions specifically ratify. adopt and confirm the entire contents of this p 
and such etternpt to effect a pooline, urutization or cornmunitwtion between any separate tracts shall be wholly ineffective. As used herein. 
"separate !ractft mean any tracl' wtth royalty ownership differing. now or hereafter, either as to parties or amounts. from that as to any other p 
leased premises. • ••• 

• 

5. Lessee may at any time and from time to t1me execute and dehver to Lessor or file for record 11 release or releases of thi!: lease as to any part or aJ of said 
land or of any mineral or horizon thereunder. and thereby be relieved of all obligations. as to the released acreage or interest • • • 

6. Whenever used in this lease the word "operations~ shall meart operatio!l$ for and any of the following: drilling. testing. completing. 
recompleting. deepening. plugging back or repairin& of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other 1 
excavating a mine, production of oil, gas, sulphur or other mineral. whether or not in paying quantities. 

7. Lessee shall have the use, free from royalty, of water, other than from Lessor's water wells, and of oil and gas produced from said land in all 
hereunder. Lessee shall have the right at any time to remove all machinery and fiXtures placed on said land, including the right to draw and remov 
No well sb.tll be drilled nean:r than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee shall pay for damag 
by its operations to growing crops and timber on said land. 

• • • •• • 

• ••• • 

8. The rights and estate of any party hereto may be assigned from time to lime in whole or in part and as to any mineral or horizon. All of the co enants, 
obligations, and considerations of this lease shall extend to and be bmding upon the parties herero, their heirs, successors, assigns, and successive igns. 
No change or division in the ownership of said land, royalties, or other moneys, or any part thereof, howsoever effected, shall increase the obli 
diminish the rights of Lessee, including. but not limited to, the location and drilling of wells and the measurement of production. NotWilhstan 
other actual or constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no change or division in the ownership of said I 
the royalties, or other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record owner of this lease un 
(30) days after there has been furnished to such record owner at his or its principal place of business by Lessor or Lessor's heirs, successors, or 
notice of such change or division, supported by either originals or duly certified copies of the instruments which have been properly filed for rd and 
which evidence such change or division, and of such court records and proceedings. transcripts, or other documents as shall be necessary in the op ion of 
such record owner to establish the validity of such change oc division. [f any such change in ownership oceurs by reason of the death of the owner Lessee 
may, nevertheless pay or tender such royalties, or other moneys, or part lhereo~ to the credit of the decedent in a depository bank provided for abov . 

9. In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify 
writing. setting out specifically m what respects Lessee has breached this contract.. Lessee shall tben have sixty (60) days after receipt of said noli 
which to meet oc commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringin 
action by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60} days after service of such notice on 
Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an ad · sion or 
presumption that Lessee has failed to perform all its obligations bereunder. If this lease is canceled for any cause, it shall nevertheless remain in fi ce and 
effect as to ( I) sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under ap licable 
governmental regulations, (but in no event less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of square 
cenrered at the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which are 
operations. Lessee shall also have such easements on said land as are necessary to operations on the acreage so retained. 

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and interests hereunder 
charged primarily with any mortgages, wces or other liens. or mterest and other charges on said land, but Lessor agrees that Lessee shall have the 
any time to pay or reduce same for Lessor, either before or after maturity, and be subro~ to the rights of the holder thereof and to deduct 
paid from royalties or other payments payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less in 
the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor's interest · berein 
specified or not), or no interest therein. then the royalties and other moneys accruing from any pan as to which this lease covers less than such full · terest, 
shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate in. All 
royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be bindi 
each party who executes it without regard to whether it Is executed by all those named herein as Lessor. 

I I. If, while this lease is in Coree. at., or after the expiration of the pnmary term hereof, it is not being continued in force by reason of the shut- n well 
provisions of paragraph 3 hereof. and Lessee is not conducting operations on said land by reason of (I) any law, order, rule or regulation, (wheth or not 
subsequenlly determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financ1al) beyond the reasonable control of 
primary term hereof shall be extended until the first armiversary date hereof oceuning ninety (90) or more days following the removal of such 
cause, and this lease may be extended thereafter by operations as if such delay had not occurred. 

SEE ATIACt lED ADDEND M FOR ADDITIONAL PROVISIONS 

IN WITNESS WHEREOF, this instrument is executed on the date lii'U above wrinen 
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AITACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND 
MINERAL LEASE DATED APRIL 11, 2013 BETWEEN DONNA KAY 
GARRETI AS LESSORS, AND CLAYTON WILLIAMS ENERGY, INC., AS 
LESSEE. 

12. otwithstanding anything herein above to the contrary, it is specifically understood and agreed th t this 
lease covers only oil, gas, sulphur, and associated liquid or liquefiable hydrocarbon, but this leas does 
not cover or include any other minerals, with all other such minerals being reserved to the 
herein. 

13. Lessee agrees and obligates itself to conduct its operations upon the leased premises as a reas 
and prudent operator and in such a way as to cause a minimum of damage to the Ian 
improvements thereon, including fences~ and that should it become necessary to make any ope 
the fences, Lessee will properly brace the fence on each side of the opening to prevent slacking 
wires and shaJl place substantial metal gates and cattle guards in such openings. Said gates and u;· 
guards shall be installed before drilling operations commence and said gates and cattle guards sbaU 
remain on said property unless otherwise directed by Lessors. Lessee agrees that within one h dred 
twenty (120) days after any operation hereunder, Lessee shall repair the damaged land to the l14st. 
practical extent, including tbe filling and leveling of all holes, pits, ruts, roads or excavations · • 'theo • 
area no longer to be used by Lessee~ and upon termination hereof, to fully repair all damaged l not. 
already repaired to the end that the Land will be rendered to substarltially the same condition as i ~as·· 
prior to commencement of such operations. Lessee shall pay for all actual injury or damage do e bY• 

•••• 
caused by Lessee in its operations hereunder to any buildings, fences, roads, roadway ease ents, 
culverts, merchantable timber, growing crops or other improvements on said land or to Livest k on 
said land which is not replaced or repaired by Lessee according to the terms of this Lease. 

14. Notwithstanding any provision herein to the contrary, upon the expiration of primary term of this ease 
(or the expiration of any extension or renewal thereof), or upon the expiration of ninety (90) days 
following the completion of the last well drilled on the leased premises or acreage pooled ther with 
(whether completed as a well capable of production in paying quantities or as a dry hole) whiche er is 
the later date, this Lease shall terminate as to any lands not included in a pooled unit, proration "tor 
other unit from which any well located thereon is producing or may be capable of producing in p ying 
quantities, or upon which drilling, reworking or other operations calculated to restore productio are 
being pursued is herein provided. After the expiration of the primary term of this Lease, if produ tion 
on any pooled, proration or other unit permanently ceases from any cause either volun or 
involuntary (and if this Lease is not otherwise being maintained), this Lease shall terminate as to uch 
unit unless Lessee within ninety (90) days thereafter commences reworking operations or the tual 
drilling of a new well thereon. In such events, this Lease will continue in effect as to such unit so 
as such drilling or reworking is prosecuted with no cessation of such operations for more that 
(90) consecutive days until production is restored. 

1s. This lease shall expire upon the tennination of the three year primary term unless it is hel by 
production or if the provisions set out in Paragraph 11 permit the continuance of this lease fi an 
extended period. Lessee shall not have the right to extend this Lease for another period of years b the 
payment of an additional sum of money. 

16. Lessee agrees to pay Lessor or tenants of Lessor for all damages or injury to cattle or other lives 
pasturage, crops, fences, terraces, water wells, the surface otherwise in whatever way damaged 
other property of Lessor or tenants of Lessor situated on the leased premises resulting from Les ee's 
operations under the terms of this lease~ and, Lessee further agrees that within a reasonable time er 
completion or abandonment of any well drilled on the leased premises, Lessee shall fill and lev all 
excavations not required for production, fencing those that must remain open, and restore the surfa e of 
the ground to as near its original condition as is practicable. 

11. In the event a portion or portions of the Land described in this lease are pooled or unitized with er 
land, lease or leases, so as to form a pooled unit or units, operations for drilling, drilling or rewor ing 
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operations on such units or units, or production of oil, or gas from such unit or units, or pay 
shut-in gas royalties on a well or wells drilled on such unit or units, shall maintain this lease i 
only as to the portion or portions of the land described in this lease which is included in a pool unit 
or units. As to any portion or portions of the land not included in a pooled unit or units, this lea e may 
be maintained in force and effect in any manner elsewhere provided in this lease. 

1&. Notwithstanding anything herein to the contrary, should Lessee elect to pool the leased premis 
any other lands to form a pooled unit, then Lessee agrees to include at least eighty (80) percent 
leased premises herein in any such unit. 

19. Notwithstanding anything herein to the contrary, at the expiration of the primary term any 
continuous drilling operations, whichever is later, this lease shall terminate as to all depths belo one 
hundred (100') below the deepest stratigraphic equivalent of the deepest depth drilled on the eased 
premises or on the lands pooled therewith. 

p 
34 

20. Lessors royalty shall be calculated free and clear of costs, expenses and deductions for explo tion, 
drilling, development and production, including, but not limited to, costs of dehydration, st rage, 
compression, transportation, separation by mechanical means and stabilization of the hydrocar ~ ~· . . ... 
the well, but shall bear its proportionate share of severance and other taxes based upo~ productlo . • 

21. It is Lessor's intent to lease all of the lands and minerals in which Lessor owns and/or may o 
interest in the Lemuel Dickinson Survey, Abstract Number 20, Burleson County, Texas. 

• 
• • •••••• 

22. Notwithstanding any provision herein to the contrary which may be contained in paragraph 1 her r,r, jt 
is agreed and understood that Lessee herein shall have no right to dig canals, nor shall it have the ~lit 
to construct, build, or erect any type of permanent employee housing upon the leased premises h rein, 
however, Lessee may utilize temporary and/or portable housing to house its rig crews d/or 
employees during actual drilling operations. 

23. Notwithstanding any provision herein to the contrary which may be contained in paragraph 7 h 
Lessor does not claim to own any rights to the water and/or other riparian rights. As such 
cannot grant or deny the use of water for Lessee' s operations under the terms of this lease. 

IN SS WHEREOF, this instrument is executed on the date first above written. 
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NOTICE OF CONFIDENTIALITY IUGI-ITS: IF YOU ARB A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM TiflS INSTRUMENT 
BEFORE IT lS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SBCURJTY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

OIL, GAS AND MINERAL LEASE 

nns AOil.I!I!Ml!NT CIOdo a... I ?II> doy ol ;zo:l9, 

IUncy Otlooo, dooolllls Ill hot sole md ..,.,.I&~ 

.._('lllllcdloo-- crm«e), ..t.oo&~ 11 P.O. Box I I.).Cold>oo..U, TfiCU 71836 
&zl6 .Jlndl01rp &~tft.. r....., P. 0. Bod'S, Polahur, 1'-.o, n 441 . '"-

\IIJTNESSiml: 

I t..-,m ~"" oi'T<~tOollorJ (JIOOO)andodl« oalu&blc~ """'pt.o(wfud! ,.""'ebr~ &Ddcttllecowoanamd 
~~~or~ ba'limltltr ccnl.&mod. doa btabt' ~ 1.-Gld w ..,.., ~ 1!!61m:f CCMRd beteby lhr Ill& JUliOIIU Gld ooids tb6 -~~a~vs 
rfF1 ot ""1'1..,._ drillma:. ...W.., md CI(><Qlq f«. ~ aad """""'i oil, pa. oulp. and ,u <Wr mioonlo (wbelbor or 1101 wniw ID -
~ ~will> Ole natrt ro mall• ~ on JOci led. lay pq~e 111100, -bhsb md ualtu l'lclhU.. tor IRri<» cr ~ cliJpoW ot sd 
-· C<lnOilUOl rood. md bridp. dis emtlt, build 1an1ao !""""' ~. ut~ llrlM, ""'JIIC)'U boo-. ond Olhot """"'*""on wd liU>d. a...,.ury « 
UltM in w-• opnuJ<D 111 eoq>lorm(l. drlltint fet, produel.og. tr .. ~ t~ and~ ...m-la produl:«<l'rom tbo l.u!d 00\Wod htt·tlby ot tny 
041Jer l.u!d odjoeeullb«ooo, The fond co""""' honby, herem ullod "nid lmd"ls l"""lod "'the Ccuniy c! B'Iu1cson, St..10 ofT"""•· and,. doocribod u 
toiiOWI: 

n..tTncl: 440S .....,, mocecr !eM.""' o(lfla L<moel Olckimoc Swwy. A-20, B.alooon Coualy, T.,..., -~mot& Mly ~ In• Deed, d«lod 
Mucb IS, 1969, frcm Won C Sll&w and 'Mie, Dont Sbow,lo Vld!te H. lllla1fadt one! ... ~. Dorcchy lltlt!afddl. reconiOd Vol~ 181, P&g;o 4 n. Dted 
~. lllllleo<la C«o>~y. r-.. 
s-..4 True J.O ...... -or lou, out <ltlb61.-..1 ~ t..wy,lvlO, a-c...nty. T .... , ....,._..IWJyclcoml>od In• DMd. do.l<id 
.....,.., 29, 1910, 6-CIII 'ill P l:>ea-. and ,.j£o. Ni>io Oenoaa,10 Will.e H. ~ IIIII wif<o. Doro0ty lhlatkldl., .-rdod VCINn.e 182, ~ 258, 
Deed Raado. Bur~ooon Cooa~Jy. r-.. 

no.. lcu6llto ..,.....,. &Dd t:>Oiadoo. maddltion 14 !Ut a~dc!a:nhed. all led. limy,-*'"""" ot ~ 1<1 ot od)oom.al !be land aboll't~ and 
<->owned or elauood b)' r..... b)' ~ pnocrlpUDII. poo--c:r lliU'ffill'tiOc ~ ot (b) u ro wblcb Louot bu a pro(eo'UIC6 rfii)X 
of aequO..'-. IMt« ·~ 10 .,.--. IUIY ~llfti!Nin<at r~al by t...uo f« • .,.,... ~ec. cr ICQdl1lll defaipuon M JO><IIand For lho 
potrpMec!deUrm~lbell1Wl<lllloflllybclcultll'cOI<rp&ym«it~l!llidor.lfidfllnd.t~tU bedccnwdt<>CJC!lUln 47.0f! ._,, wts.dttr a<>Nolly 
ooollinltrt ,.,. • ..-leu. and tll6 tbcM. ooeiul of..,..,."""' any ltl« .U bo ~ 1o bo life 1t110 oor""3" dwoof LcoMct ~ cbo bo<ullu flldlp 1\#ll 
eoaoldonll4ll rc:r IIIli 1tue oad all nsM• and optlona l'ieteund«. 

z. thdat -......,;o....a ar 1cr!£1er hpc 111 ,.,_ Ulldu cOlor pro.-.,... '-f. iiDa r.-•n r.-ln 111 foroe I'« • 1t1m of 1\rtf CJ) yem 1mm 
U. ._. llo!no(. btfew!W ccllod "pnnwy u.m." md u locll ib«Nfttr at op«al"""" u ~ dtf!MI. are oondiiCCed 111'0" lfid land ,.jlfl 110 
....,;.,., 1'«-d.n ,;,.,q (90) --.de,... 
) . A.< royally, ~Aacoo.--DI:UMIQJ-. ~)Todd,..,..roU.ctodoro(U...., ID lto6!)0f)6bMtowlllcb ~ MoyoeotlC(t kt .. ..rk,lboecptil/llh 

pon o(all oil pccdDood md nwd b)'~ 6:0111 sUI kad.oo: &em lml•lo~Jt!ll.opooo. <~~c-. co pay IAuor lht•-s-~nwlcat 
pnceo(- trputtJ/oud! oillttb6 ....OS U o(ll!ll doyitu IUtJ 10 II» pope hne Cl' t!Orl"" lelia, ~t IIJWM(, II Oltlw CUO,IO boor 1111411 o( 

ll:w ccct o( trMCq col lc ~ a tlllllcat&blol PIP' I= <II!. (b) To pay .._ "" 11J1 and CU1llQlad ~ pn>duoed &..... ,.id Lmcl (I) wtlea tOld by 
w- 1181h o(lh& ..,.,.,...,, tiOWA6 by~ OCiiDpllll>d"' lb.- oflb8 ... ell, ... a)-aoed by r.- off .. Jd l.u!d c:r II !be~ o( 

~- « Olb«prcdu«r, !he-x.. ~llle\ u lll6 maum ot!b& IWil. ofiJIUb ol ouo11 au"""~ &w. Col To flllY r.... .... .., otl_.nunea~ 
mined and ~ cr 1Xib2cd by '-- flooon toid land. ~ edh« ., l:md ot 1111luo at 11>o well cr mino al t.-' • tloolooc. OXt<!pl lbat co 
oulphrr mined and~ !he roy•lly .,.11 bo- dol* (SI.OO) per~ f<A'I l( at tho explt&tioa cC tbc prtn>ary l«ril ot u lll}'ll!lfe cr ,,.. 
dlOfeaJitr. 11\ne lo my OMO on Mid Iandor '"'r.udt w{fh wluoh Mid !.nd cronype~t~Co cher&olbu boeo pooled. .. poble ofprodllcln~ ool or~·· and 
on"""' Willi• .,.. tbl£in. lhl• lbt .. ....n. -nlldc>n, -m-;, toroe u Jhouab ~ - beultJ ~ ""Mid land Cor oo lon; .. Mill 
...,Ia ~tte a~a...._ and~ llu• louo -r bo ~ed 1<1 ron:. u .r,., ~bod~ U...- and ' """" 10 uoe ""'JCII>!IIll• 
cblJaooce lo prodUce,~ ..-UIOII<.C tb6 -ak ~ Mboing produced fnlm n 16 ....U.. IU In lbo ......U. o( sucb dlll.....,., La- sbeiiiiCI 
be elll1~ to mmll or badb c.c.ha.t clber dim ....0 l'llc:il.- IIIII OCcbawJ' loue la...tw• of flmtf lilw, MpOtOlor, and loooM!cl:, llld ohlll DOC bo 
""Pmllo ..ule labor 1rouble or lo ....t.Jlpa upon ...,. ~ 10 1- If. at 1D1f lime ar- after Cbe npnabcn o(lf.. primtry 11t111, .U 
oud! ....U• are ~ for • p«>>d o( lllnMY _,,. ckJt, aad ~ rucb dmo there t.e "" op<nllont 011 uld l.u!d, lboo 01 or bd'ore 1116 
<>qldllon o(wd D<Ddy61>ypmod. r-~t~a~~ payori.OI>der, b)'cbodc « dnt\ oft-. u ruyalty.a 11111 equoJ 10 cocdollar ($1.00) fer <*II 6c>l'e 

of Wid lhM cowrfd ""'ebj t-lll>all dlab bka paJ'IMIIU Ot ..,._,, ttt bofcntbesol ol.,... OIJJIIYIRat)' o(lbe tlCpll'all4ll o(MJd lliJlCO\Y d&y 
period Jr PpGn oueb ~111h loooJe it boiJl8 contizllled ill ,_., oolely by-o(fb6 pro~ ot lluo ,_pp~~. l!ath tueb 1"'1-cc fa)der 
tll&ll be mode 10 tho pomec M>o u tbe bill& of pa~ w<Xll4 bo ..WJ!Iod 10 r....W. tbe n>yolli4o wbJdl W<lUid be pojd under lilt• lotto If tbe well• 
....... ~and <MY bo dq>otltod .. die 

Oopool~<>oy Bank: Pay di.OCI!t 10 r:- " abcw ll<kkMt. 

Maill.ag~ • 

• oc "' • ..,...-. Olbiob Jball - u tbe ~. ,.._dloJe <It eban9'" 111 tile -olljp <It r~w~ . ., ,.,.uy. It •• ony llm6 a.t ~ P"Y' or 
klllda .,_.., ~Illy. 1w1> cr- part~<~~ - « d&lal 10 bo, tcllrllaiiO _..,. - ~ m.sy, 111 r,.., or "'Y O<hor DI4ICiled or pa,-- ~~<non 

pro~ P"Y ot tend« NCb tlta1l toyalty, 111 Ole - .WV. ~p<~<~6cd. IOIIwlr jeUuly 10 tueb portl<lo c:r 10p1111<1y 10 oaeb In ~wid> lho4r 
""!*40&""'Dtfci»J:or lbonor. u ~ -yal6cL Aaypa)'ll>ldtbtr.....W ,..ybe modo bfebodrcrclrllft ct~clopoooi...S 111 !bom&Jl or doi!V<~ra!IO 
11M pill)' 0D1J11a1 ID ..,.,....,. pt)ll*lt OC Ul I ~l«y l>clt ~ (Dr Allow 011 ot bebe lbe laU cW6 for pa,_, NolhiD& he,eln tho1l impo1r 
'"-'ort;lll coreleuoupc.widtd ill~ Sbmot.ln tboe""" oloHIIP'f'lllll oftbiJ ltuem"""*« tn port, baholrty forP"ymcal hm:und• ... ball 
- ~lldy on tholboo> ...,...«.,..,..... o(drla ..,...,, ..-..lly u10....,......,.., by ...n. 

4 '-to b«iby Jri<IIIICI tbe COt:llll'llling and .-nng ~but DOC 1116 obllptico. ID pool cr wlti>•lho land covered b)' Jh.t kuo. ot "111 Jlllrl « 1111a1101 
tlltnm. WUh llr'f otber r.udt, *-or bur.,.., 11 ID my cr &!! mbwtlt, dt¢10 ot ll<I'Wru. eilhet bcf<Jro or •ftetlbo-c! openliono, 
~ ~ 4eoau 1t't _,..,..pi'Opttlodc oo In oi'c!otlool(J'I«o, clootlop cc cponre ... sl-. whtcbtr c:r""' simdar pool~auihoril)' ex.m 
with •-v«< to NCh oilier lando."'"- cr ln1tn.o!a. A anlt tonnod by Neb pocluta f« mail wtn Wbocb it 1>01 a horn;cctal dr&mholo well thall DOC -.c1 
110 ~ lla'M pll.or . m&XJrDml -·a-~ o( 10%, &lid (or M ail welllh&l;. I borwlollaJ chinbol<o \\ell« II pi welllllalJ DO' -...:1 640 .....rae. 
~«• pl111 • """""""' IOI'liOp kll- o( 1~. provided U..tlt'liO"- MoY bo tonDod lor*" oil •••II cr • IP' Ml~ .. obetb« ""1101 drilled u • 
h<lnlCOIIJ dnJD!Jol.> \\0!11. • pa~D~IIod 1JSf tllo nll• « tqpli&!lora of.., ao-ltulbonfy wah jta'ladiotion- such mall<n. The 1tm1t "oil wtU". 
•au wtll" and "'l<>rwlataa drulloolo ....sr obAll b""' tb6 ,.,..,.;..p ~ by JIIIP!iooobl•l&w «by reprUII- ot lbe ~ outhcril)' 'IO'tth 
JW!edooctoo.,.. oudl ~t>&llocl. t.-- MoY pool cc oomllooe Lmcl CJC>Oited b)' tllU liMo cr any poruon llono( u &bowl pre.xs..t u 10 col and au • .,. eilhor 
or 1lltra. !a 1D1f - or more tlnilllnl ot tbf&. Utata """""' 111 pooillljJ u 10 t11fllla1Um or tlnitl .-IIICI ooororm in ttU or .,.. wtlb UIIIU formed u 10 
"111 ocbor &tnD.Jm or oaoa, ....S all =a DMd 1101 eooi'Dmlu 110.,.. .,dh gu IIZIIU Tbc pociala ., -or"""" ;,w,..., w ll 1101 exbauot 1ho ri8bll or 
~ lo pcclllus leuo or porucoo lboroo/ DliD ocbor llnlfa, t- olloll .,...,..,. wd O(llion ID pool II ID each dotiJ'Od UDit by~ All imlnrnMt 
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l.aoooe 10 pool IUs loue « ~ lboRioC .u GCbcr IIIIU ~ olalleu~W& wd Clplcxr 10 pool a 10 _. d<oand ICl by~ an inllniiDtn1 
-~ ..& ,_ a611lio>s it w .-.lllllbo 'WI~ reoconlo tlf h O«<lttf "' w!idl all • fJOif ol....,.. IIIDC ,. ....W llle eiTecll,. dol6 of 
poolu:!g olall bo 0. d.l6 of rllil>il..,_ p<Md.d oaw.,.,.. D oucb ~ ~ ....t IOild llnlil olloll boo otr.a. .. ., 10 ad ponitW IM010, a- hen. 
- ...S aaop. ll'tllpOCI>Y6 <II wbodw lbe;""" • .a:- cl'llotdvll .. to all .OW_, <II turflcoe.. .......al. ro,Uy or odoet riaf!lt m land 
IIIOWeclm .....tt ...C. « oobldoer a.. 1110¥ boo~ ...,..ty « '-<Dold ....._ 12 .....,_...ulna die .c4 tolncb -~~~~~ ~pooled «UIIltl1cd. q,as.--.., atty pon ot ..do IOtJl. rtprdloa of ....t.odw .:& ..,...._-..~~or aAor lbe ......_ olll»t ~or lb. 
-doripollne!hepooied ID(, tbod bocloocncd ford~ (.-p bpo~ <1/r..,.r- 00 ~&an! lito pod..! lllllj) I$~ 
coadldod .. -loftd .ador ctUo loue llld .._ borMJ lo ap<nUMI 00 saldluldf flf COl the lattod 1"-oholl bo 6oomod 10 ~ C!"ftllOOI 
""ll'l'J .,.,.._ al _, pooled untC. Vor 0. J"''PPll of COII>pulltlg r~IM and cdiWI)O,_ 0011 of ptodoldlca, illcte wn be all-""' 1o lbe land oo- by Gilt Jo&.. ar>d llltk!od Ill ...... Uftll (or 10 Old> oepmi6IIUI Wl1bul th.s Ulllt d tiUt leosro oown ....,..,.10 ft.tGII "ilhm 0.. _, thin ptopo<ll<lo 
of dloloUJ ~ tlf ....u..d aur>ooJo 6'om tho 111111. 1fta' ~ ""1 tiled 01 louo « o.out~ w!ucb lhe numbor of ourfice..,... ., ruolr 
land (• 111 ...to ...,_.., hc4 ~ by IIIIo - WIOan dlo llrlir bun "" 0» -1 r&lllll>cr <II tlltf.a ..,. .. on tho IOtJl. Uld tho produeOM so allooolod 
oboiJ bo ~ !'or an ~ lnchldJn~>; I)Offtl<lU "'clclll'JtfY ol toyal~U.o, ~ roy.ll;a and ll'l'f OCbet po}IDOilllo out o1 ptodlll:lion, to bo lbe; 

a~ta~t- pmluc:cioo of 1llliliz.od IIWlCIIIt Cr-. !be lind 10 o&cA altoe.Jtd 111 lbc llllDI llllliDit 01 lllooch prodlla!d l!wrll'om uodo- lbo u:rw of 11\IJ lute 
Mrf liJII1 roomed bee........,. "'"Y be n........t, mot'eOiood « d<ic:re~~tod "' liu or ella¥ In conliganJJa~ by ~. at iw lOla op(Jon. wrthout lbe joinda' or 
r.-. It atty limo Uld &om l!me to time aile< th6 <q11W duiar-Oao• dlot«rt vr «der 10 ..,.,r....,. to tho tula or resuJ&Iiodor o( my J!l>vtr.-.t&l 
AIJI!>cwy haW~&~ a< when lo do 10 -*!, 10 tbo J~ o( t.-, JI'OIIl'* !he-o( IDIJ>II'I.II iD &lid Wider llld 11\al a~~y bo 
produced hill ....Siolld or pom11t !he dnU1111 ot.., ~ \IOI!Il cr Willa bo ~lid a r&Wi<o!, ~ oholl 6le"' lbe r'I>OC<11I wboro lbe anpuJ 
1111t ~ 11 '*'OIIIed a wriua> decllatioo ~ lbe-....! umt.md the elf<di,..clotlo atroW\011 tlloll b6 dloocloteot ruu,g ua1toa jii'OWitd 
-.. • aodl dooollaWCio To die ..-..,. por1><12 at ..W l.wcS" IIICfWod In or ..wudod &..., lbo uah by vtr1uo of AIOb ...wion.lbo pl'opon""' or 
Ulllt procltJox.m cm wbidl f01'b!l1to poyabl. boftuoder M be odjUOIII>d ~. md -..:n ...,...,_. oball be raodb .rre.n,.. u of lise drt&vo 
cJot.<tllhcr-. t-mayd&M>holll)' umo. (omt«< h-..dorby l'llllli • ""'t"" ~ 10 lhot dl'ec:a. &lid lhoelrooDoedolaal dtoaolutaonnU 
bo tbodalo of llhol& lll1lc. ~ca.-miO<b dod-.... lbc ""-t-ca olmy ,_ ""'"""""'" M>lda iacludao laud DOt~ by lhao INM tlloll -I>&"" doe eJr.c& ot .,.....,... « taao6:rtq my- ...W tlaoo ~~......a-t......,.._ aoy otu.... "')"Ill)' "iDoh may boocoD6 
po.,_t.le ....,... IIIIa le&Ja) ~ portw& CIWIIIIII ............ load OO'OII'8d b)' !baa s... md plrti60 """"'l' - ID laud DOt oownd by ohio ...... 
Nellba-*1111 ....,.... lbo llQ!\1 ot ~ 10 ..,_,.., prow!oclro Jlll"'lffl»jlll S ~~Moor, IIICOql( IIIII '--11M)' - 10 reloaoe u 10 !&ado W\dun • ,.., wlalt 
dlors It P'odocl>ca m..,.... ~e.- unlou .U poolod.....,.- aoolouod • 10 Iondo Wl!hm 11.- amL If tills ...__.or ....,.II« cown 
oept.nfc lh«l, ao JIC'IIIm& ac llll1i2au<e of 10Jally-• '-ltt'f IGdr "'Pfttl'''- ,. ~ cr lilall b& anpbod or r-.11 -ely &o. lbe 
- at.:~~ ...,.,..u ...... ...., 1uo ~oa-. 1ou1 '-au _....._ ""'-~~~.& nab< to pool«~ .. provided ;, lias para8l:apll W'lth 
~ ll1oc:coD of produdloa .. bcnao prowlod. n. ............ of r.-· ......... mfiiCplllllC ~ ona. 11111 ..... ....u DOt-... 
oll'tJI'"" lht. pan ol r _,10..., .-.v o.1oo "'"Y..,... or h<naafwrha .. an -""""r-.. h "'"""'!at or royalboo.., ....., ...,.,_ ....r 10 ~"""· 
- "'-mr .ta-W1lh ccbcr ---oc~ 111 a........_ M'f llla>lpl by.,.-of ... y IDIZlMII or royalty- urodor • 
llllp&diC - 10 Dtd)<, adopt or ...W.. !bas lllaw. or .., P""''._ ber- -.....d. by ..,. - iiDd lboally .m.ct a ~ -- flf 
- ol~--a Nell Olplitdll ..... lllall by....,.,- ,.,...~~a~ty llllify, tdop( lllld OOIItirm lb._,.. ......... altbu pon~ 
1:116 IOCb IIUIIIpC 10 olrftc a ~ -n.u... « OCIIIIall8llll2 btftoomo anr lqiCIII{e bcU JbaD be 10Wy anc&cln-e IU IIIOd beceua. tbo ......,. 
•oeporuo _.. ..,_ ...,. o:aa ...a. ...,.lay """""'*' ddf«~~~&o _,"' ~oer ....... edbar .. ao pt.r11a « -· ,._ llal .. to my oih« port at the 
le.-1~ 
~may ai11Dfllm<. and &- ...,...., ._ ..-.. ....tdoll ... eo t-or eJ.o w r>IOCII>Ia m-«-of dais leaaau 10 my port« ad <II l&ld 
land or tJl my~ arhcmoo .,..--.llld tla.artbylol ""'-"1 tJl all oW~ u 10 & r:ckaoocJ ocrcago or~ 

6 Wbonowr .....s .. this r- daa -.1 •oped(IOIII" tball ....., .,- fill and ..,. of doe ~ dnJian&. ...uaa. -.pJ.rin&. ·~ 
~ deq>oraaag. ~ t.d< or..,.... of • -a ., ..dl t« « 10 • mdea- to- produc:ll«l ol 001. po, llllpiJur,. Cllbor m88"111, 
aoa~• """"· prodtldrOI'I ~ail, ps, tulplucr oOwiiiiiiMl. ~«DOt 1111)0)'1118 ,.-~~at 

7 ~ lllall I>&,. II»- &. ....., myally. oC ...,.._ «<Hr tlwJ 6'c:m ~· .....,. won.. ...S of Olllllld sn produCed !'rom uod laDd ., all oponliOIIS 

bcmlnc1«. t- oloal1 ~ dlo naJI1atmy .....,"',_all JDOdama-y mel fi>D' .. ~ Od JaJd 1oJ>C1. ~ tllo n~ 10 cb.w Md......,., ~ 
No Mil tbaJl be dnllod .....,.,. ibouJ :lCO r...c to lbo boule« bono _, al&ld laDd Wllboullhc ......., o( !he '- ..._ abal1 poy w domo(IOO CMII<d 
by"' opcnt- .. ~ cropl ar>d bmlw ... ..s laDcl 

a The rp iiDd -of atty ,.ny ll«eto .,.., be~ a- 111110 to .,_ ., IOioolo or ill ~ Uld u to *"'=-a! cr bon-. AU <t1 !he.........,._ 
~. IIIIS _._ ofduJ loMc-.JI diUQd 10 ...S bebo~Jdao~a llpOillbe; por1>11boRI0, 11.-boin,-as.p,lllld ,_\e ......... 

No.....,.«~ m die--., tlf ...Slam. r~,.. oCiw-,._ cr _, putltlaot, ~ tm.cctd. tboll """- lbo ~or 
.... fhe IIIIa oft-. .......... but- t.alOd lo, lhe .__and~ otwo!ls ...s tllo- ol prod-on. ~ .. , 
OCio« -.1 or-,..~or-lbooofoi«IO ~a- or....,._..,.._..,.,..,._mdoa ~otl&ld I&Jid«of 
lbo ~ ar ccbcr.....,... or doe~ to-.. -·~~ tlloll bo lJmdJac ._ lbo lboa rocrxd- o(heleue uacillhuty 
QO) clop .ok !ben bu ba:a """""""'10 -..:n t-.1- a4 la or lfJ rr-poJ p.-o(......._ b)' I.--or.._., ben._,, or-· 
-<II tudJ .._or da-IIJIIIICI1ocl by 111111<r ani!IJ>IIo or .Wr COI1ih1 cq:aw. at !he-....-...,. how booo P'oporly died b I'OCCinl and 
wt.dl ew!caca tUCb ....... or"- ...Sat tUdo oourt .-.Ia ...S ~ r-.pu. or Cllbor .soc.-.u aa 111111 b& ....,_., m abo.,.._. ol 
""".........S _.., .-blim lbo oahdll)' at ..to ........ «*- llmya.cb .....,.., -.iapOCOIIn by- ollbodoath ortllo ......,.., '-­
,.,., --. poy or ttD<!er """" Rl)'lloeo. "' GCbcr ~. or port lllmlol • .., fhe cndac ol cbe docodaa.t 111 • <1epomuwy ho4k prowled r... ilbow. 

9 Ia cbe- '- CIGIIIId<n.., '--bu..,. ~ ..a. all il» ..,....._~.bod! ~and maphod, 1.- oboU noofy t-an 
~ -Uac-,._ra~~y II>""""' ..-poo~o r-Ia.. br..taod lias_.,.... IMceO> otaan then ho-oe ury (60) da)'l•flot """"P' ot aaad- M!lwl 
whodl to""*«-1o0-.U or atty pori ollbo br..a.a ~ b,o ~ Th& ......,.,_of Mid IICliiCalllallho pncoclerW 10 d. brinpJa ot my 
atWII1 by Law G&.-illlate l'ilr t:tl'f 0111111. and 110 11oCb utaea tii&U Ill!~ !alll,.liJIII6 o1 axtr (60) daJ'ILft•- or tudl """""oo !.Mae. 
Neolbrr t11o AOlVICC <II tbl- acr lbe cbas tlf cy..., by ._ &aiii!ICI f<ld>U( all« my oCtho aD<c<d u-Mo tiiAII bo ~ m ....,.,.,.. or 
ptHIIIIIpbOD a..t f.-llu r.ilod 1o peionn all lfl cbbt-'-" 1>mundot ll dt.l lou. lo cancele6 rcr aD1 .._ rt tbod ~- raraln iD foro& and 
elTact u lo (I) ...m.-.......,.. ..-.....1 aada ...U"" 10 ..t..cb lhorc"" C!"ftlU>IIo w .....au.tc & drilling U' 11101.1a1111.m .UO...blo ..nt lllda' -'IJI'I..-bl• 
,.,....-.1 r~. (1M ill"" -leu ibat tort,....-.). nooh........., to bo ~by t-u-.!)'., pnaacablo mlbo form or a~ 
cenlttld It the ....n. « in ouch • .,.. ... 11m exJa.nt SI)OCUl8 tuleir ....... ~. and (2) Ill'/ port of todd laDd IIIOiuclod In • pooled 111111 "" 'IO!ucb o..n ... -·dooo 1..--ohAII aliO haw lid- 011 Ml41oad •• ,,. -ry 10 op!ISiiOOO on tb& ...... 10 nuanod. 

10. ~ bueby wartlllfl ar>d •an-lo <kCIIDd lid.t to Mall.lncS apaM die do.un; oi•U 1*-"""""-· '--'• rial* llld inllJAOflllotiiUII<IwohAII be 
dwpl pimon"ly 1111111 cy fti<JIIPJM, Ia- or O<hcr baa. ar fnlooca1 md o4hor dare- .,. raid laud, bul t..o- •PI"" dial t..- obo II hoYe lho ngllt at 
anr lnll61o 11"1 or rodoce....,. fort..-. auhot bo(cn or •tl«lllllllnl)'. and bt ..,brotatod 1o mo nghfo or 111e l>ol.cl« lbetaor and ro doduct .......- 10 

poicl8:om"'Yollloa or_po,..,..llpoyabi4 «~ 111111 baoc!Mpoyaba.to '--andlor"'"'~P'tundoftb.t 1- l(fllit '-oov•u loot -an 
tho '"l Ill•· IU)jllllJr, .,. oCb<r -~~ m .a« ooy J*1 or aid load t11on aile on~~re lllld UDiblllded &.. aunp1e -• (wbodw l.Macll'• w.,.'" k bonlll 
JpCCtficd or oot), or 110 ,.......lll«tid. lllallbe '"'*llieo aod coJw rnoaooys ~ 6-CIID....,. port u 1o wlbcb 11wr loae .....,., loa tbta IIIOb tWJ wa-. 
ilaall bo poid «<ly "'th.o pl'q>ortJCD wllldllbo iDt«cot CboraD, if aay, ...-..cl by duo 1ouo. ...... lo lbo ""'*' llld lllldiwlod Coo almple -~ lhcn:in. AU 
n>y&lly IIJiooal co.....! by llwr .._ (...ta.:o. « ool .....,.) by '--ar) lball bt plld ott ol dlo royolly bmoo prowlod nw. J.:u. ilaall be buadinjj upuo 
aacb potty"""' 6UCU!ft "wilhoot f'l9lln1 to wbeobor it it -Ia! by aii!Jao.-..,._ .. '-

I I If, ...t.lo lllu ._. • 01 Con>e. at. • &4at lbo ~I>OQ ot lbt pnll1&ry' 1m11 lwnd, rl Is 1101 bema COOIImaOd 10 (....,. by - ol the slwt.., woO 
pnmrJcx. at~ ) bonaot: end 1.-ae DOt ocnd~ Clpft'lll<ldO COl ..S laDd by- ot (I) my lolw. Older. Nlo or~ (wbelbow «1101 
~ rlolonnulod 10 bo in\O&lld) or (l) ooy Glbd'- wbalborlllnil.oror .t.uimllor, (ftDelll 6maolal) beyond lhe ......,.bit CIOIIIrol ol'-lbo 
Jll1l1l"tY .,. beroof lbaJl lol almded llllllllbe tint ...., _ _,. da&a becod """"""a"""">' (90) "' - doyl follo9oqlhe remow.l of lll<b a1o1.tyana 
.. .,... iiDd lhlil "-'-Y b&~ tbenaofta by cponbGIIt ulf ..... dolay t.l- oocumod. 
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ll llllbo o-.d.t r.-. ~ Ill• rnr_wr....,. ola.lo '"""-• .,_ IWe oil« oob1ll r...-.. ...U"''J 10 ~A-elm my P""Y oll'..q 10 
.,....,._bol.,..oclll U.. axpiftliOildoU. ol thirl•.o. r..-lwnb, ·~au noiJfy t..ow io Miluli uf aid ull:w ~y. ~ lo llw D<JIJ.,.Iho 
-""" acl$w• o( lho otrNor. lllo pnoo oi!W..S •nchll oCiw pa1lneol - """ ~of""' olf... '"- r ... penod or ntloon ckyo aft« noc:elp( of 
lbo- olwoll bovolbo pn« Ibid pr•!Utod naJol wl 01)0.., 10 """""" .. die a.u. t1t p&n 01CdO( t1t om- !&<nul. oovor<d by lho olr« •• Cbo pnoo aDd 
~ lo lll4- ...S coacblioM tpoetl!otd iclbo oftlw 

S80R TAX IDNO ------------

Nolory't Nome 

Nowr"• c:-.oa Bxpiree ----------

STAll!OPTecu 
COUNrY OF BudooD 'Tllo............,...,.......,_ledgodbebe..,.oallle ______ doyof ___________________ _ 

by 

NuCat)' Nllle. SUiool::------------
Ncury'tNG.{pnnl<ld) -----------Nolory"tCGmalalhCIII!l<plltO" _________ _ 
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Attached to and made a part of the certain Paid up Oil and Gas Lease by and between JIM 
BURGIN & ASSOCIATES, INC, as Lessee and Nancy Giles, dealing in her sole and 
separate property as Lessor, dated Agust 17th, 2009. 

The provisions of tho hetema:fter paragraphs shAll supersede and govern the provwons of tho pnnted form text of 
this lease and chaU inur& to the benefit ot: and be bmding upon the parties hereto and their respective bcus. 
representative~ successor' and ass1gns. 

15. Notwithstanding any other provision~ hetein contmy, Lel:sor hereby excepts and reserves rrom this 
lease all coal and lignite and it is spcc:ifically undemood atld agrtcd thai this lease covers only oil, gas, sulphur 
md associa1ed liqtnd or liquefiable hydrocarbons. 

16. Notwithstanding any other provisions he~""ein to the contrary, if a part of tho leased prermses is mcluded 
within. the launl boundaries of a pooled urut, or units, drilling operabons on or production &om or the payment of 
shut-in royalties on sucll pooled urut or units, sbaii maintain tfus lease only as to that portion of the leased premises 
within the lateral boundaries of such pooled unit or units.: provided that the shut-in royalties which may be paid 
with respect to my such pooled unrt, or units. &hall be reduced m the proportion that lhe total number or 8Cr"CII from 
the leased premiJes which are not included in such pooled urut., or uruts., bears to the t.otal number of acres covered 
by this lease. Dunng the primary term, tbi& lease may be tnaintaJned in force as to land not included within tho 
latecal boundAries of such pooled unit. or ururs.. in any manner provided rot in this lease. except that if it be delay 
rentals or chut-in royalty payments. such payments shall bo reduced ill the proportion tha.t the total nllnlber of acres 
from the leued pt'elllises which are included in such pooled unit. ot unils, bears tO the total llUI'tlbef' of acres 
covered by~ lease. As tO that portlon of the IC3Sed premises not included in cucb pooled unit. or 1111its, lfler tho 
expirabon of the primary term, this lease ntay be maintained only by !Ire production of oil. ga£ or other nunetili 
therefrom or by paymeut of shuHn royalties thereon (which payments cha:ll bo reduced in the proportion that the 
tot'll1 number of acres from the leased pmnisd> wlucb are included in a pooled unit, or umts. be3n to the roul 
number of acres covered by this lease) or by operations or other provisions in this lease which pertain to re-working 
opendiOO$ or additional operations at or after the expiration of the primary term. 

17. ft i$ understood and agreed that wherever the fi:actl()n "onw1&}lth" (1/81h) appears becein, it is hereby 
ch.!nged to reed '"'THREE SIX'T"8EN111SM (3/16ths). 

Pa 
\. 22 

18. Notwithstanding anything COilWned herein lO the contrary, ~ at the expll'8tion of tb& primary tetm of this 
leaso, thiJ lease is not being mamtained in effect in any OWUIOC provided for herein, including but not limited to 
opentions upon or production from the leased premisec or on land pooled therewith. or through the payment of 
delay rentAls (if this lease so provides for delay rentals). Lessee shall have the exclusive riglrt and option to renew 
and extend this lease as to the lands then covered thereby or any port1011 chosen by Lessee for an additional two (2) 
year pnmary term. on or before the expinflon of the primary term as stated herein, by payment or tender ro Lessor 
or to the etedit of Lessor in the above natned depository bonk. on or before said date, a. sum of monoy equal to One 
H~ doUan ($100.00) per net m.incra1 acre. It~ agreed and undetstood that said renewal payment shall cover 
any dela.y rental payment due on or before the end of the origiJutl pnmary tenn should the lease providb for delay 
m~tal payments. Sucb sum sh8lJ be reduced unde~"" the applicable lease provi~ions. including bnt oot limited to 
proportiooMe teduaion based on ownership of Lessor. 
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TIE X 

May 15, 2014 

Mr. Gene Bolton 
Burns Land Services, In c. 
1501 Copperfi e ld Parkway, Ste. 528 
Col lege Station, TX 77840 

j ERRY PATTERSO ' , C OMM ISSIO ER 

Re: State of Texas HROW Lease # MF 116501 (please make reference to this number in all 
correspondence with the GLO regarding your lease) 

Dear Mr. Bolton, 

Enclosed you w ill find an original executed Highway Right of Way lease in Burleson County. We ask 
you assist us in two important ways: 

• Please proofread the lease before filing of record. Notify the GLO of any errors so that 
we may promptly make the appropriate co rrections. 

• Please have your client provide the GLO with a copy of the unit designation after this 
lease has been added and the unit designation has been filed of record. 

If you have any questi ons please feel free to contact me a t my direct number or email address listed 
below. You may also contact George Martin at his direct number, 512-475-1512. 

Best regards, 

~m+ 
Susan Draughn 
Energy Resources 
Mineral Leasing 
512-463-6521 
susan.draughn@glo.texas.gov 

Enclosure 

Stephen F. Austin Building · 1700 orrh Congress Avenue · Austin, Texas 78701-1495 

PO. Box 12873 • Austin, Texas 78711-2873 

512.463.5001 • 800.998.4G LO 

glo. tcxas.gov 
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