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MEMO TO FILES MF104548, MF104778, MF107619 & MF107769 

{Copy To MF116494, MF116495, MF116496 & MF116497) 

Date : 06/06/2014 

From: Linda Price/JJf 

RE: Lease Term inations 

MF104548, MF104778, MF107619 and MF107769 were origina lly all part of Accounting Unit 5206. 

During the period July 2012 through October 2012, there was no production reported for the Block 58 State 

40 - 14 #1H {API#: 42-389-32449) . Production resumed in November 2012 and continued for the duration of 

the review of the accounting unit. 

The non-production time period coincided with the assignment by Chesapeake to SWEPI of its interest in the 

leases. The GLO sent SWEPI a termination letter on August 29, 2013 stating that, absent evidence that 

operations were conducted adequate to perpetuate the leases without a cessation of more t han sixty (60) 

days during the period in question, the leases were terminated. In a letter dated October 14, 2013, SWEPI 

responded that t hey cou ld find no evidence that Chesapeake conducted drilling opera t ions adequate to 

perpetuate the leases without a cessation of more than sixty (60) days during the t ime period in question and 

req uested that the GLO ratify the leases and stated that if the State did not ratify the leases, it would not 

receive royalty payments on the product ion. 

By letter dated October 25, 2013, the GLO advised SWEPI that, based upon the TAC §9.34(c), the GLO cannot 

ratify leases and that, with the termination of the leases, the GLO owned 100% of the royalty. The GLO 

informed SWEPI that it would approve either Option 1) SWEPI could negotiate with t he surface owners one­

year leases back-dated to August 30, 2012, for the 200 acres covering the SE/4 SW/4, W/2 SE/ 4 and S/2 NE/4 

of Section 40 across which the well was loca ted, from the surface to 12,378' and with the bonus to be shared 

equally between the State and the surface owners or Option 2) SWEPI could negot iate new, long term leases 

with the surface owners at the market rate. The GLO gave SWEPI 30 days from the receipt of the options 

offer to respond. 

By ema il dated November 21, 2013, SWEPI elected to pursue Option 1. 

The new leases we re subsequently executed and f iled with the GLO. Upon receipt of the new leases, the GLO 

decided that the administration of the new leases wou ld most efficiently be managed by giving them new 

lease numbers instead of adding the new leases to the original lease number f iles. The old leases were 

terminated * as of August 29, 2012 and new fi les were set up as follows: 

New Lease New Lease New Lease 
Original Lease No. MF No. Agent for State Acres Tract Descri(;!. 
MF104778A* MF116494 Dela Minerals Inc. 80 W/2ofSE/4 

MF104548 MF116495 Lester Charles Weatherby, Jr. 40 SE/4 SW/4 

MF107619B MF116496A Mark A. Chapman 35 SW/4 NE/4 

MF107619A MF116496B Estate of Kelly H. Baxter 5 SW/4 NE/4 

MF107769** MF116497A Helen Carolyn Allen 20 SE/4 NE/4 

MF116497B Lau ra Allen Quisenberry 20 SE/4 NE/4 

1 



The new leases upon which the well crosses are not unitized and, since the GLO does not use the designation 

of "accounting units" any longer for such situations, the GLO setup NUML 8008 (non-unitized multiple leases) 

for the accounting of the revenue. 

In order to give SWEPI adequate time to adjust their reporting and payment procedures, it was decided that 

royalty revenue would continue to be credited under the old Account ing Unit 5206 until April 30, 2014 and 

paymen ts to NUML8008 would begin as of May 1, 2014. SWEPI was notified of the necessary payment and 

reporting changes by email dated June 6, 2014. 

*MF104778A was not terminated at this t ime because it was part of an additional old accounting unit under review. The lease 

net acreage was reduced by the 160 acres of the SE/4 of Section 40. SWEPI was notified that it could immediately execute and 

file a certified, recorded partial release of t he SE/4 of Section 40 knowing that an additional release might later be requ ired 

when the review of Accounting Unit 4554 was completed, or that it could wait until the review of Accounting Unit 4554 was 

completed so that, if additional acreage needed to be released, only one release of all terminated acreage would have to be 

filed . 

'"*MF107769 was originally one lease of two undivided interests. When SWEPI took new leases, it put the two undivided 

interests of MF107769 into two separate, A and B, leases of MF116797. 
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Gononl l.&nd Olllco 
Rtlnqul&hment Act Luu Fonn 
Rov!Nd, S.plembe< 1H7 

~ usti n, 'Otexas 

OIL AND GAS LEASE 

14-04-1 31 

llt!S AGREEMENT os made and entered onto th1S.....J2l.!L day ofcA~ygillullS!L _ _ ____ , ~ , between the State of Texas adlng 

by and through rts 191nt, lester Charles Weatno!lri Jr of 11501 Em S1reo1 Surte 3000 pa~as Texas 75201-7201 

(Gove Pennanent A""'ess) 

said agent herein referred to as the owner of the so~ (whether one()( more). and iiSWEma:P:.L.I J.Lt:P __________________ _ 

of p,Q Box 576 Houston Texas 77001 

(Gwe Petmanent AOdte.u} 

nereonafter eo~Jied Leuee 

1. GRANTING CLAUSE. FQ( and on c:onslderauon ol the amounts stated below and of the covenants and agreements to be p;lld, kept and 
per1Q(med by Leu&e under this lease, the State ol Texas acto>g by and through the owner of the sool. hereby grants, leases and lets unto Leuee. f()( 
tne sole and only purpose o1 prospeaong and dnll<ng f()( and produang 011 and gas, layong pope Iones, I>UIIdong tanks, stonng 011 and buddong power 
statiOns. telephone lr~es and other struaures thereon, to produce, save, tal<e ca111 of, treat and transport sllld ptOduas of the tease, the folowong lands 
srtuated In Reeves County, State of Texas, to-we: 

v 
0 
L 

1 
0 
7 
4 

p 
Tho Southeast Ouaner ol the Soutl!wast Ouaner (SE/4 ol the SW/4) of Soalon 40. Block 58, PSL Survey. Reeves County, Texas, onsolar as to only G 
cover from the surface down to 12,378' 

containing 40 00 actes. more or less Tho bonus oonsiderabOn paid for thos lease IS as follows 

To the State ol Texas SIXIV Thouund QO!IICJ & 001!00 

~~~ ~~~~~~00~----------_J 

To tho owner of tho sOtl SLXty Thoysand Rolla!} & OW!OO 

Dol~ ($60 ~ oo ) 

Total bonus consoderabon. Qne Hundrts! TweniV Thoysand Qol!ars & QQ!loo 

Dollars ($120~ 00 

The total bonus consideration paid reprnsonts a bonus o1 Three tbousand-.Ul.L.J&L-.~o0l.l.OLJ/I-1.1..loi0'-I.O'-------------------------
---------------- Dollara ($3 ~ 00 ) per acre on !!;401U<OO>L----- net acres 

2. TERM. Subjocl to the other piOYISions in thiS lease, thos lease shall be for a term of One Ill yea" from 
tlus date (heroin eo~lled ·prm;ory tarm1 and as long thereafter as 011 and gas, or either of them. IS produced on payw>g quantr!J03 from saod land As used 
in thiS lease. the term 'Pfodueed ., payong quanllbos' means that tho receipts from the Hie or other autnonzeo oomnen:oal use of the subslance(s) 
covered exceeo out of pod<et operational expenses f()( the sue months last past 

3. DELAY RENTALS. If no well is commenced on tho leased premises on()( before one (1) year from this date. thiS lease sh1U termonate. 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the sod or to hos ctedrt in the PAY PIBECTLY TO THE OWNERS 
OF THE SOIL Bank. at-----~ 
or its successors (which shill conllnue es the deposnory reglltdless of changes in tho ownershop of said tand), the amount speolied below; on lddnJOn. 
Lessee shan pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF lltE STATE OF TEXAS. AT AUSTIN. TEXAS. I l ike sum on 
or before said date. Payments under thiS par1g11ph shall ope11te as 1 rental and shall cover the piMlego of defemng the commencement ot a weU for 
ono ( I ) year from saod date Payments under thos paragraph 11\all be on tho following amounts· 

To the owner of the sort J.IwenwiiiiiiVUaod[!!LOOIII!I!.ll100&. _________ _ _ _____ ______ _ 

~~ ($.~20~00~--------------__J 

To the Stale of Texasiwe J.munwtv:Laand!!!I.'OOIWIII.ll!OOI!L-------- --------- ------­

Dol lrs ($·~20it.OOIOL----------------l 

Total Delay Rental c.fO!IJ!ly!!Lill!fll!idL.iOOII!I!!.JILWOOll.--------- --------------- -­

polla" (IJ$4"'011.11!00<1---------------l 

In a hke manner and upon hko payments or tenders annually, the commencement of a weU may be fuMer deferred for successrvo penods of one (I ) 
year each durong the prvnary term All payments or tenders of rental to the owner of the soil may be m1de by check or soght draft ol l.esSM or any 
assignee ot thiS tease. and may be delivered on or before the rental pay.ng d1te ~the bani< d051gnated ., lllt5 pa~agraph (()( rlS success()( bank) should 
cease to exos~ suspend buSinlls. liquidate, faa or be succeeded by another bank. or for any reason fall ot refuse to lc:cepl rental. Lessee shal not be 
held on defau~ f()( !allure to make such payments ()( tenders ol rental unbl thorty (30) days a.fler the owner of the soil shal deliver to lessee a PfOINil 
recordable onWlJment namong another bani< u agent to receove such payments ()(tenders 
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4. PRODUCTION ROYALnES. Upon producllon of 011 and/or gas, Le»ee agrees to pay or cause to be paoa one·half (112) of tne royalty 
proVIded for., thos lease to the Commos110ner ol the General Land Office of the Stole ol Teuo at Ausun, Texas, and on&-hall (112) of sudl ro'fllty to the 
owner olthe so~ 

(A) OIL Royally payable on 011. whiCh IS defined as onctud"'!j aD hydrocarbons produced on a t.quld form at the mouth of the - • and also as 
all cOndensate. dcsbUate. and other liquid hydrocarbons recovered from oil or gas run through a separator or othef tqUipme<l~ as he~onaftor proVldod, 
shaft be !14 p811 of the grou p<oducoon or tho marlcot value thereof. at the op110n ol the ownet of the ooil ot the Commasloner o1 the General 
Land Office. such value to be determoned by 1) the hoghest posted price plus ptemlum, d any. offered Ot paJd for 011, condensate, diStillate. or other loquld 
hydrocarbons. respeaNOiy. of a like type ano graVIty ., the general area where produ<llld and when run. or 2) the hogl>est man.et pnc:e thereof offered Ot 

pad., the gonefal area whe~ produced and when run. ot 3) the gross proceeds of the sQthereof, whochevet cs the greater Lessee agrees thai befonl 
any gas produced from the leased prttnlses IS sold. used Ot processed on a plant. it Wll be run frae ol cost to the royalty ownettthrough an adequate 011 
and gas separatO< of convenbOneJ type. or other equipment at least as olliclont. so tnat all ltqutd hydrocarbons recoverable from the gas by sudl means 
Will be recovered The reqwoment that such gas be run through a separator 01 other equlj)mOnt may be waiVed. on w ntJng, by the royalty owners upon 
such terms and condllons as they p<escnbe 

(B) NON PROCESSED GAS. Royalty on any gas (ondud1ng nared gas). which Is defined as al hydrocarbons and ga.seous su~nces not V 
defined as o~ in subparagraph (A) above. produced from any - n on satd land (except as provicled herein With respec1 to gas processed 1n a plant for 
the extrac:lion of gasoine. llqutd hydrocarbons 01 other products) shaM be 1/4 pall ot tho gross prodUCIIOn <>< the martcet value thereof. at tho 0 
option of tho owner of tho so11 01 the Commiss ioner o f the General Land Office. such value to be based on the hoghest martcet price paid or offered for L 
gas of comparable qualitY In the general area where produced and when "'"· or tho gross price paid of otferod to the producer, whichever osthe greater, 
provided that tho maxunum p~ssure base In measunng the gas under this lease shall not It any tlffit e•~ 14 6S pounds per square Wlch absolute. 
and the sllndard baselemperatu~ shall be socty (60) degrees Fahrenhe~. eo<redlon to be made lot preuure according to Boyte's Law, and lot specdic 
gravrty IICCOrding to tests made by the Balance Method or by the most app<oved method ol te&llng being used by the nduotty ot the trne ol testing 

(C) PROCESSED GAS. Roy1lty on any gas p<ocessed 1n a gasolmo plant Of other plant for the 11100'8<y of gasolme or otner liquid 
hydrocarbons shall be 1/4 pan o f the residue gas and the hquld hydrocarbons eldraaed or tne martcet va lue thereof. 11 tne opt>on of the owoer 1 
of the soli or the Comtn~ss10ner of the General Land Office AI roya•lls due herein s haU be based on one hundred percent (1 00%) of tne total plant O 
productiOn of ~stdue gas annbutable to gas ptoduced 11om thiS lease. and on My perc:ent (50%) ot that perc:ent acc:ru.ng to Leuee. whic:IMM!r IS the 
greatet, of the ICX.I plant prodUQIOn of liquid hydnx:arbona aUOOulable to the gas ptoduood from tin luse. ptovoded !hal - liquid hydroearoons are 
recoYeted from gas ptocessod on a planl "' which Lessee (« its parent subsldia<y <>< allihata) owns an .,teres~ then the percentage ap~te to ltqutd 7 
hydrocarbons shaU be fifty percent (50%) 01 the highest percent accru'ng to a thud pltly prooe$$1ng gas through such plant under • process1ng 
agreement nagollatod at arm's length (or W there IS no such thlld pltly, the hl!lhesl percent then bemg speCified In p<C>CeSS~ng agreements ot conbracts VI 4 
tho lndust<y). whichever 1s the greater The respedNe royan11s on resiCluo gas and on liquid hydrocarbons shall be decermoned by 1) the hoghesl marl<et 
pnce p11d 01 offered fO< any gas (ot t.quod hydro<:atbons) of comparable quality "' the general 1101, 01 2) the grou price patd Ot offerod lot sudl reSIClue 
gas (0< the -,ghtod average grou selling pnce lot the respecWe grades of !quod hydrocarbons), whiche- is the greate< In no event. however. snail 
the royaltJes payable utodor this pa<agraph be less than the royalbes whoch would have been duo had the gu nol been ptoc:essod. 

(0) O~ER PRODUCTS. Royalty on cat1>0n btaclc. sulphur or any other produaa produced ot manufaCIIJfod from gas (excep!Jng lquld 
llydrocart>ons) whether satd gas be ·casongheod." "d<y." or any other gas. by frac:t10naung, bum1ng or any othet ptOCtSSing shai be 1/4 pat1 of 
t he grou productiOn of such products. Of the martell value thereof. at the opbon of the owner of the soil or tho CommissiOner of the General Land Office. 
auch matl<et value to be determined 11 follows. 1) on the basil of the hog host mall<et price of eaCh product f<>< the same month In which such product is 
produced. ot 2) on the baSis of tne ave<ago gross sale pnce of each product lOt the same month "' whiCh sucn produc:ls are ptoduced; Wllochever os tne 
g reater 

p 
G 

5. MINIMUM ROYALTY. Ounng any year after tho uplratiOn o f the prmary term of this lease, d !hiS lease IS malnta1ned by production. the 
royalties pakl under this lease in no event shall be less than an amount equal to the total annual delay <ental hereon provided, otherwise, there shall lle 
due and payable on or before the last day of the month succeeding the ann•versary date of thla lease a sum equal to the tolll annual rental less the 
amount o f royaltlts pad duM g the ptecedong year. tf Paragraph 3 of thiS tease does not &pec:lly a delay <ental amoun~ the n lot the purposes o1 thiS 
paragraph, the delay rental amount shan be one dollar (S 1 00) per acre 0 

e. ROYALTY IN KINO. Notwllhstandong any other prOYISIOn In th1s lease. a t any lime Ot from tme to tmo. the owner of tne soil or tne 4 
CommiSSioner of the General Land Olfice may. at the optiOn of either. upon not tess than sloay (60) days notiCe to the holder of the lease. reqwa that the 
payment of any royalties accru1ng to such royalty owner under this lease be made on lund The owner of the SOITs ot the Cor!vnossl0n6f of !he General 3 
Land Office's nght to take lis royalty on kind shall not dmmosh Ot negate the owner of the so1rs or the CommiSsioner of tne General Land Olfce's roghts 
<>< lessee's obligations. whether axptess ot mpllod, under thiS lease 5 

7. NO DEDUCTIONS. Lessee ag-s that aA royahiOS accruing under th<s tease (onctuo,ng those paid., luncl) shal be Without deduction lor 
the cost o f producing, gathenng. st0<1ng, soparatong, lleabng. dehydrating. compressing. processing, transporllng. and otneiWISe malung the 011. gas and 
other produCIJ hereunder ready lot sale or use Leuee agrees to compute and pay royal\Jes on the gross value received. 111dud1ng lilY numbursemento 
for severance taxas and productiOn related costs 

e. PLAHT FUEL AHO RECYCLED GAS. No royally shalt be payable on any gas II may represent thiS ~·s proporiiONite share of any luol 
used to p<oceu gas ptoduced hereunoer In any ptoceu'ng plant Notwithstanding any othet PfOVI&IOn of thos lease. and suo,ea to the wnnen consent ol 
the ownef of the sOli and the CommiSSIOner of the General Land Otfioe. Lessee may rec:yde gas lot gas 1111 purposes on the leesod pn~m~ses or lor 
1njectJon 1nto any oi or gas produang fO<mat>on undet1ylng the leased promiSes after the ltquod hydrocarbons contained In the gas have been removed 
no royalties shal be payable on the recydod gas unbt ~ 11 p<oduced and sold or used by Lessee "' a manner wtuct1 enlltles the royalty owners to a 
royalty under thiS lease 

9. ROYALTY PAYMENTS AND REPORTS. AI royalt!es not taken In kind shall be pad to the CoomiSSioner of the General Land Otlioe at 
Aust., . Texas, In the following manno<. 

P ayment o f royalty on produc:lion of 011 and gas shall be as provided 1n the rules set fotlh In the Texas RegiSter. Rules CUITOntly provide that royalty on 011 
Is due and must be rocaiVod 1n the General Land Office on or before the 5th day o f the second month succeed.,g the month of producvon. and royalty 
on gas IS due and must be received In the General Land Olr~<:e on 01 before the 15th day ol the second month suc:ceodong the month of ptodua.on 
accompanied by the allidav~ olthe owner. manager 01 otl>er aulhonzed agent. completed In the form and manne< prescnbod by the General Land Oflice 
and shOWOlg the gross amount and diiPOSIIIon of aK oil and gas produced and the marlcot value altho o~ and gas, loge the< Wllll a copy of aU documents. 
records or tepotls confirm1ng tho gross produa1on, d1Spot1t>on and maJicet value Including gas meter reed1ngs, p.pellfle rocaipts. gn lone reaupts and 
other che<:l<s or memo~nda of amount produced and put Into p lpalones, tanks, or pools and gas Rnes 01 gas stOtage. and any other reports or records 
whiCII tho General Land Ollice may require to verily tne groas p<oduct10n, diSpoUion and mar1<01 va lue. In all cases the autho<lty of a ma111get 01 agent 
to act for tne Lessee herein must be f\lod In the General Land Office Each royalty payment shd be acoompamod by a che<:l< stub. $Ctledule, summary 
or other remiUance advloe SftOWing by the • ISI!Ined GeMral Land Office lease number tha amount of roydy being paid on e.c:tl .,..., II IAoMO peys 
h iS royally on or before th1t1y (30) days after the royally payment was clue. then Lessee owes a penalty of 5% on the royally <>< $25.00. whichever ,. 
greater A royalty payment which IS over thltly (30) days late snaM aCCt\Je a penally of 10% of the foyalty due 01 S25 00 wn.chever is greater In addlbon 
to a pe111lty. royaH~es shall ac:auo Interest at a rate of 12% per year. such 1nterest Will beg01 to accrue when the royalty os soay (60) days overd~o . 
AffidaVItS and suppO<bng documents which are not filed when due shaU InCur a penalty in an amount set by the General Land Office adnw11stratNe rule 
which is effecuve on the date when the allidav1ts Ot supporung documents - re due. The Lessee shaU bear al responslbil.(y lot pay"'!j 01 cau11ng 
fOyalt;es to be patd as prescnbed by the duo dale prOVIded herem Payment olthe deinquency penalty shal '" no -y operate to prohi!IOI the Slate's 
nght of fO<fe(ure as p<oVldod by law nor aa to postpone the date on which royallles -re otogonally duo The above penally ptov!Sions thai not apply on 
cases o1 tllle dosputo as to the State' s portiOn of tne royalty 01 to that pot11on of the royalty on dispute as to lair mafltet value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annualy fumcsh the Commissioner of the General Land Office 
wtlh ~s best poss,bte estimate of 011 and gas teserves underlylng th iS lease or allocable to lhcs tease and shall fumiSh said ComrTIIssionet With copiu of 
an contraCI$ under whiCh gas • oold or processed and all subsequent agreements and amendments to sudl c:onlriCU W1lhtn thirty (30) days aile< 
enteong Into or makong such contracts. agreements or amendments Sucn contraas and agreemen!l wnen receiVed by the General Land Office shall be 
held 1n confidence by the General Land Olfice unless otheiWISe oulhonzeo by Lessee All other contracts and rocoros penain1ng to the ptoducnon. 
transpotlabon. sale and marlceung ot the o~ and gas produced on said premoses. onclud1ng tho books and accounts. recetpts and diScharges of all wells, 
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"nks, pools. melel$, and pipelines shall al all tmes be subjea to rnspeciiOn ano examrnation by !he COIMIISSroner of lhe General Land Office, lhe 
Anornoy General, the GovemO<, 01' tho representotrvo of any of them 

IB} PERMITS, DRILLING RECORDS. Wnrten nohce of all operatrons on thiS lease shall be submll\ed to !he ComrrusSIOner of !he General 
Land 'Office by Lessee or operator five (5} days bela<e spud <late, worl<over. re-entry. temporary abandonment or plug and lbandonmenl of ony weU or 
wells SuCh wnt\en notice to the General Land Office shell rnclude copres of Railroad Comm~&~ion forms Ia< appllcatron to dnll Coptes of well tests. 
completron reports and pluggrng reports shall be supplied to the General Land Office at !he lime !hey are filed with the Texas Radrold Commi$Sron All 
apphcatrons permrls. reports a< othor m~ngs that reference lha lease a< any specrfic well on lhe leasld prem.ses and that ere submlaect to lhe Texas 
Rarkoad CommtSsron or any other govemmental agency shall Include lhe word ·state· rn \he IJIJe Add~ronalty, rn accordance W1lh Rl tlrold Commrssoon 
rules, any srgnage on the leased premoses Ia< the purpose of Identifying wells, tank battertes or other associated rnprovements to !he land must also 
include the word ·state: Lessee shall supply the General Land Otf>ee With any records, memoranda, accounts, reportS, CUI!Jngs and cores, or other 
Information relative to the operation or the ebove-<tescrrbod premises, which may be requested by the General Land Otfice, 1n addrtron to those herein 
expressly provided lor. Leuee shall have an eleanc.al and/or radloadovily sul'loy made on the bola-hole section. from \he base or \he surface casrng to 
lhl toul depth of w<rU, or all wells drWied on the above deiiCtlbed premiSeS and shallllansm~ a true copy ollhe log or each suMy on eaCh wei to !he V 
Gene< at Land Otflce Within lilleen (15} days after the making or said sul'ley 

(C} PENAL TIES. Lessee shall ona.r a penalty whenever reports, documents or other matenols are no1 filed in \he Gene<al land Otfice when Q 
due The penalty lor late filrng shall be set by the General Land Office admrnrsllative rule which Is effectove on the dale when lhe m11enals were duo In L 
\he General Land Otllce. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. II durrng Clle prrnary term hereof and prror to doscovery and 
producuon or orl or gas on said land, lessee should droll a dry hole or holes tnereon, a< ~ dunng \he prrnary term hereof and after \he drscovery and 
taual produaron or orl or gas from the leased premaes such productiOn thereof should cease from any cause, thrs lease ShaD not tennrnate d on or 
before the exprratron or srxty (60} days from date of completion or said dry hole or cessatron or productron Lessee commences additiOnal dnlirng a< 
rewor1<rng operatrons thereon, or paya or tenders !he next annual delay rental in the same manner as provided rn this lease. II, during the last year or the 1 
pnmary term or Wllhrn sixty (60} days pnor thereto. a dry halo be completed and abandoned, or lhe produdlon or oil or gas should cease IOf any cause. O 
Lessee's rights shall remarn in h.rl Ioree and effod Wllhout h.rnhe< operatrons until \he exprr111011 or \he prvnary term, and d Lessee has not resumed 
produdiOn It\ paymg quanlll!es at !he exporabon ol the prrnary term. Lessee may marntarn this lease by condudlng addrtronal dnling a< reworkrng 
operatrons pu1$uanl to Poragrap/1 13, usrnglhe expiratiOn ollhe primary term as the date of cessatron ol producuon unde< Paragrap/113. Should !he fvst 7 
well or eny subsequent we• dolled on !he above doscnbed land be completed u a shUI-rn orl a< gas well within !he prrnary term hereof. Lessee may 
resume payment or the annual rental rn the same manner as provided herein on or before the rental payong data followong the exp~allon of~ (60) 4 
days from the date or completion of suCh shut-in o~ or gas well and upon the fa ilure to make auc:h payment. lhrs lellse shaU ipso laao terminate. II at \he 
oxprralron or the pnmary term or any trme thereafter a shuHn od a< gas wei Is located on the leased premrses, payments may be made In accordance 
With the shut·ln pro\IISIOM hereof 

12. ORILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. II, at lhe exprretron of \he prvnary term, nel\her od nor gas IS beong 
produced on said land. but Lessee is then engaged on dnllrnrg or reworl<ong operations thereon, lhrs lease shaU remarn rn force 10 long as operations on 
said well or lor dnlhng or rewor1<ing or any addrtiontl wells are prosecuted In good faolh and on worlcmanbke m~nner wnhoul Interruptions totaling more 
than srxty (60) cays during any one such operatron, and If they resu~ In \he produdron or oU tndlor gas, so long lhereaf\er as od and/or gas Is p<oduced 
In payrng quanOlles from said land, or payment or shUt-ln o~ or gas woW royafties a< compensatory royollies rs mooe as provoded on this lease 

13. CESSATION, DRILLING, AND REWORKING. II, after tho expiratron of the pnmary term, produaron of orl 0< gas from the leased 
promises, after once obtarned. should cea,. from any cause, thrs lease shall not terminate d Lessee convnanoes add~al dnllrng a< reworlung 
operations wf\hln sixty (60} clays after such Cl$satron. and tllos lease shall remain rn h.rll Ioree and effod lor 10 long as such operatrons contJnue In good 
faith and in worlcmanllke manner WithOut InterruptiOns tolalrng more than srxty (60) doys II auc:h dnlbng or reworl<lng operatrons resun rn the productron 
or oil or gas. the lease shall rem~ln In ruu Ioree and elfea lor so lonrg as ool or gas rs produood from !he leased premises In paying quantJtoes a< payment 
or shut-rn ol or gas well roya~res or payment of compensatory royollles 11 made as provided herern a< as provided by law If tho dnUrng or reworl<rng 
operalrons resuk In the completron of a weA as • dry hole, lhe lease wit not tormrnlle K !he Lessee commences lddrbonal dnlbng or ra~ 
operatrons wrthrn srxty (60) days after the completron ollhe -u as a dry hole, and thrs lease shall remain rn eflea so long as LMaee contrnues dnllong or 
rewor1<1ng operations In good firth tnd rn • workmanlike manner without interrupbona totalong more than SlXly (60} days Lessee shan giYe wntten noiiC8 
to the General Land Office within thirty (30) days or any cess a Iron of production 

14. SHUT ~N ROYAL TIES. For purposes of lhls paragraph, -...u- means any well \hal has been aulgned a weU number by !he Slate tgency 
htvrng JUnldiCiion over \he prodUCtion or all and gas N, at any 1rne aner !he expuatron ollhe prrnary term of a lease that. unlll berng shut rn. was berng 
maontarned rn Ioree and elfed. a well capable or produong o~ or gas on payong quanto\IN Is locatld on !he leasld premoses, but oil or gu • noc berng 
produced lor lack of suuble productron lae>llheJ or lad< or a su¢able marltol then Lessee may pay as • shut-on oil or gas royalty an amount equal to 
double the annual renl81 provided In the lease. but not less 111an S 1,200 a year 101' eaCh well capable or producing oil or gas rn payong qut ntr1tes H 
Paragraph 3 of lh11 lease does nol -crfy a delay rental amount. then !Of !he purposes of lha paragraph, lhe delay rental amount ShaU be one <Ioiiar 
($1 00} per acre To be ef!ecbye, eaCh on ~ralahlll ·rn orl or gas royalty must be pard on a< before (1} !he exp~ratron ollhe prrntry lorm, (2} 60 dtys after 
I he Lessee ceases 10 produce odor gas from the leased premcses. a< (3) 60 days after Lessee ~tes a dnlong 01' reworlung operation In oocordance 
With the lease proYlllons, whichever date ra latest Such payment shalt be mtde on&-htll (112) 10 \he Convnas"""" of \he General Land Olfrce and on&­

haN (112} to the owner or lh sool If the ahut·on oil or gas royalty Is ptld, the letse shoU be consrde<ed to be a produang lease and tne payment shal 
extend the term of the lease lor a penod or one year from the end of the prmary term, or from the fO"St day ollhe month following \he month In which 
produdron ceased, tnd. after that, if no suuble produdion lacilties or suftable marlcel lor \he o•l a< gas exosls, Lessee may extend Clle lease lor lour 
more suooesslvt periods or one (1) year by payrng the same amount oac:h year on 01' bela<e the exporatlon of eaCh shut-in year. 

15. COMPENSATORY ROYALTIES. If. durong the peood !he lease is kepi In effect by payment ol lhe shut..n ool or gas royalty, oil or gas os 
sold and delivered In ptyrng quantrtres from a weU located wnhln one thousand (1,000} feet of \he leued premrses and completed In lhe same produong 
reservoor, or rn any case on which dram age Is occurring, the nghl to continue to marntarn the lease by payrng the shut-on od or gu royalty shal cease, but 
\he lease shtH remarn elfedive lor the remarnder ol l he year lor whrch the royalty has been paid The Lessee may marnlaln \he lease lor four ma<e 
successive yeal$ by lessee payrng compensatory royalty at \he royalty rate provided rn \he lease of \he market value of produaron from the wei causrng 
the drainage a< which Is completed In the same produdng reservoir and wrtlvn one thousand (1 ,000} feel of the lease<! premoses. The compensatory 
royalty rs to be ptid monthly, one-IIIU (112} to lhe Corm""roner or the General Land Office tnd ona-har (112) to \he owner ol lila soor. bogtnltong on a< 
bela<e the last day or \he month lollowrng \he month 1n whiCh !he 011 or gas rs p<oduced from the - 1 caulll\g lhe draJnaga or that ra complotld rn \he 
same produong reservoor and located wrthrn one Cllouund (1,000) feet or !he leased premoses lllhe compensatory royalty pa>d rn any 12~1h penod 
Is an omounllesl than \he annutlshUI•n orl or gu royalty, ltssee shall pay an amounl equal to the drflerence Within th111y (30) dtys from the end of lhe 
12-month period Compensatory royalty payments which are not trmely paid Wll accrue penalty end Interest rn accordance wrtn Paragraph 9 or tnrs 
leasa. None ollhesa provrsoons Will relieve Lessee or tho obhga11011 ol reasonlble development nor the obligation to dnll ol!set welts as prolnded rn 
Texas Natural Resources Code 52 173, however, at 11>1 determlnatron of \he Comtruuroner, tnd w<lh 1M Commosorone(s wntton tpprovaJ, Ihe payment 
or compensatory roytllles can uusly 1M oblogatron to dnll ol!set welts 

1S. RETAINED ACREAGE. Notwothstandrng any provoslon of !his lease to the conuary, otter • -u produong or caplble of produCing o4 or 
gas has been completed on the leased premrses, Lessee shall exerCI5e the drfrgence or a reasonably pnudent operalOI' In dnllrng such addrtronal weD or 
wells as may be retsonably necessary lor the proper development of the leased premrses and In marl<etJng the produaJOn tllereon 

(A) VERTICAL. In the event lhoS lease os on Ioree and effect two (2) years after the exporauon dlle ol Clle prvnary or extended tenn • shol Cllen 
termrnate as to au or the lease<! premrses. EXCEPT ( 1) 40 acres surroundong oach 011 we• capable ol producrng on payong quaniAJH and 320 acres 
surroundrng eaCh gas wei capable or pr0c1ucrng on payrng quantares (oncludrng a shut-on orl a< gas wei as proYIOed In Partgrtph 1• hereof), 01 a well 
upon whiCh Lessee Is lhen engaged In continuous dnl~ng Of reworlcrng operabons, or (2) \he number of acres Included rn 1 producong pooled unn 
pursuant 10 Texas Natural Resources Code 52 151·52 1&4, or (3} suCh greater or lesser number ol acres as may lhen be allocated lor prodlldlon 
purposes to a pra<atron unrt lor each aueh producong well under lhe rules and regulalrons ol the Rartroad Commissron ol Texas. a< any successor 
agency, or other gov~rrrnental aulhol'lly having junldrdion II at any tome titer the elfociNe dale or the pa<tral termonatron PIOYISIOtll hereof, lhe 
applrcable field rules are changed a< Clle weU or wetlllocated thereon are redassrfied so that less acreage • \hereafter allocated to said wel l a< wells lor 
productoon purposes, thiS lease shaa thereupon terminate as to all acreage not lhereafter ollocated to said wei or wells lor prodUCIIOn purposes 
NoiWI\nstandong !he termonalion or thrs lease as to a portron of the lands covered hereby, Lessee shall nevertheless oonhnue 10 have lhe nghl ol rng111$S 
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lo and egress from the l•nds still subject 10 lhls lease for all purposes descnbed in Paragraph 1 hereof, together With easemon11 1nd nghll-<>f-way for 
ex1sllng roads, eXJSMg popelines and other eXISting fac11Jbes on, over and across all the lands descnbed In Paragraph 1 hereof ("!he reta1ned lands1. for 
access lo and from lhe retaVled lands and for the galhenng or transportatiOn of ool, gas and Olhe< monerals produced from lho relaoned lands. 

(B) HORIZONTAL. In lhe even11h1s lease os In force and efl'ect two (2) year1 aftor the expiratiOn date at lhe pnmary or exl.endled term il shall 
further terminate as to all depths below 100 feel below the total deplh dr.lled (hereinafter ·deeper depths1 in eadl welllocaled on acreage reta lnoo In 
Paragraph 16 (A) above, unless on or before two (2) year1 after l he prvnary or exlended term Lessee pays an amount equal l o one-half (112) of the 
bonus origonolly paod as consoderabon for ll11s lease (as spectfied on pogo 1 hereol) If sudl omount ls pakl, lhos lease shall be "' force and effect as 10 
sUCh deeper deplhs. and said lorrnona110n shall be delayed for an add~oonal penod of two (2) years and so long lhereaftw u od or gu Is produced on 
pay"'g quanllll8s from sudl deeper depths covered by thos lease. 

(C) IDENTIFICATION ~D FILING. The surface acre•ge reta ined hereunder u to each well shall. as nearly es prac:tical, be in !he form of a 
square W1lh lhe well located In !he center thereof, or sUCh Olher shape as may be approved by lhe CommiS•ioner of the General Land Office W~h"' 
lhlrty (30) days after patbal lermlnallon at !hiS lena as provoded herein, Lessee shall executa and record a release or releases conlalnlng a satisfactory 
leg•l descnploon of the acre•ge 1ndlor deplhs not re1a1ned hereunder The recorded rolease. or a certified copy of oame, shol be filed In 111e General V 
Lend Office, •ocompan1ed by lho fii"'Q fee prescnbed by lho General Land Office rules"' ofl'ect on lhe date !he release IS filed If Lessee faols or refuses 
10 uecute ind recotd sudl release or releues wolh~n ninety (90) days after be"'Q requested to do so by lhe General Land Office, lhon the Q 
Commcssooner al h1s solo diScretiOn m1y designate by wntten instrument the acreage and/or depthl to be released hereunder •nd record sudl 
Instrument at l essee's expense In the county or countoes where l he lease is loCated and In the ollioal records of the General Land Office and sudl l 
designation shill be binding upon Lessee for al purposes 

17. OFFSET WELLS. NMher the bonus. delay rentals. nor royahoes paod, or to be paod. under l hos tease shaH reheve Lessee at hiS oblogatoon 
10 proloc:l tho ~ and gas under lho above-descnbod land from be"'Q dra1ned Lessee. sublessee. receJVOr or olloer agent "' control of lho leised 
premcses shall dnll as ma~ny wells as I he facts may jusllfy and shall use appropr~ate means and dnll lo a deplh necessery to prevent undue draonage of 
oil and gas from !he leased premiSes. In addobon. 1f ool and/or gas should be produced 1n convnorclal quantrtoes wolhon 1,000 feel of lho leased premises. 1 
or In any case where lhe leased premises Is be1ng drained by produCIIon of oil 0t gas. lhe Lessee, sublessee. raceiVO( or Olher agon11n control ollhe O 
leesed prernases shan In good filth beg111 the dnU"'ll of a wei or weus upon the leased premases wrthon 100 days after the dra.,ong wei or - lis or lhe 
well or wells completed Wllhon 1.000 feet ollhe leased premcses stan produCIIIQ "' cornrner<:Jal quan!Jiles and shaD prosecute sUCh drilling W1lh dologence 
Faolure 10 sabsly lhe statutory ofl'sel oblogallOn may subje<:l lhiS lease and lhe owner of the so.rs agency nghts 10 forfedure Only upon lhe delermonallon 7 
of lhe CommiSSIOner of lhe General Land Office and Wllh hos wnnen approval may lho payment of compenoalory royally under apptouble staMory 

4 parameters sabsly lhe obllgahon lo dnll an offset woll or wells reqwed under thiS paragraph 

18. FORCE IIIAJEURE. If. after a good la ~h offon. Lessee as prevented from comply"'!~ woth any expraos or implied covenotol of lhiS lease, 
from conducting dnllong operatoons on lho leased premoses. or from prodUCing o~ or gas from lhe leased prem1S81 by reason of war, rebellion. nots, 
Slri<es. aas of God, or any va~ order, rule or regulatoon of govomment author~. lhen wh1le so prevented, Lessee's obligation 10 comply With suc:ll 
covenant shall be suspended and Lessee shal not be Noble for damages for taolure to comply wolh sudl covenants, addrllonaly, thiS lease shaH be 
eldended whole Lessee is prevented, by any such causa. from conduCiing dnlllng and rewor1ung operatiOns or from producong oi or gu from 111e leased 
premiSes However. nothing In this paragraph shall suspend I he payment at delay rentals on older lo maontaon lhis lease in effect dumg lhe pnm•ry term 
In the abSence of such dnllong or rewotkong operations or production of ool or gas. 

18. W4 RR*NlY Cl.*l'5' Tn.-of U>o SOII"•a..a nl~eee IO defend ~Uo IO lho lsaoed p-1&00 II lho 0' .. ar of U>e oo• ~efouka p 
~lho roghll of lha ....,a, ollho so~ 10 lhe loon~,,..., ... ~y Pi~ G 

~ lleos •• the loau~ pHHRous If boone mai<M-pa)<lliRII •• ~ehaW ~~~ ol lha soj ""~"' 11>11 paFO!Jf'liiiAo I aeno may •OGGI or !he 
~~ .... ~ 

20. (A) PROPORTIONATE REDUCTION CLAUSE. K lhe owner of lhe so1l owns less lhito lhe entore undiVIded surface estate In lho above 
doscrobed land, Whelhlf or ~ Lessee's Interest IS specofood here~n, lhen lho royaltJes and rental hereon provided lo be paod 10 tho owner of the sOli shaa 
be paod 10 hm ., the proportion which hiS onterest bears 10 lhe enlno undovlded surface eslale and lho royalloes and rental hero"' provided to be paod lo Q 
lhe Comrnossioner of lhe General Land Oflice of !he Stale at Texas shal be likewise proportionately reduced However. before Lessee adJusts lhe 
royally or rental duo to the Comm1ssooner of lhe Generel Land Office. Lessoo or his authorued represenla!IVO must subrM to the Commoss10ner of lhe 4 General Land Offlce a wnnen statement which explaons lhe d iscrepancy between the Interest purportedly teased under this lease and lho aCiual 101erest 
owned by lhe owner of lhe sod. The CommiSSioner of lhe General Land Office shall be paod the value of !he whole produc:bon allocable lo any undovodod 3 
Interest not covered by a lease. less lho proportoonale developmenl ond production cost allocable to sudl 1.11dnndled "'lerell Hoolever. in no event shal 
!he CommossiOflO< at lho General Land Oflice reoeovo u 1 royally on tho gross productoon allocal>lo lo lhe undovoded "'teres! n01 leased on amount less 7 
1h1n lhe value of one·sbaoenlh (1116) of such gro» produaoon 

(B) REDUCTION OF PAYMENTS. If, dunng lho pnm•ry term, a portoon of the land covered by lhls lease os oncluded wolhll1 tho boundanes 
of a pooled unrt lhat has been approved by the School Latld Board and lhe owner of the so~ in iocordlnce with Nalur~l Ruources Code Sec:toons 
52 151·52 I !>C. or of • I any time after tho expiraloon of lhe primary term or lhe extended term, lhos lease cover~ a iosM< number at acres than the 10111 
amovnl descnbed here~n, payments thai are m•de on a pe< •ere ba.s<s hereunder shaU be reduced aocord1ng 10 the n..OO.r ol acres pooled. released. 
surrendered, or othe""'se saverod, so !hal payments determined on a pe< acre basos under lhe terms of lhl$ lease dunng lhe pnmasy term shall be 
calculated based upon !he number of acr"' outside lhe boundaries of a pooled un~. or, dafter lhe exp<ralion of lho primary term. lhe number d acres 
actually re1a1ned and covered by lhos Ieese. 

21. USE OF WATER. Lesoee shaU have the rlghllo use water produced on sal<! land necessary fOt operallons 1.11der this lease except water 
from wells or tanks of the owner of lhe w l, provided. howe-. Lessee sholl not use potable water or water suut>lo fOt lrlesiOd< or imgallon purposes 
for watertlood operatiOns wolhout lho proor consent of lhe owner of lho SOil 

22. AUTHORIZED DAMAGES. Lessee shal pay the owner of tho sod for damages coused by rts operation> to au personal property. 
omprovemenls, lovestock and crops on aaod land 

23. PIPEUNE DEPTH. When requested by tho owner of !he sool. Lessee shall bury u popelones below plow depth 

2.4. WELL LOCATION UMIT. No weU shal be dnlled nearer than two hundred (200) foello any house or bam now on uod premoses Without 
the wnnen consent ollhe owner of the soH 

25. POLLUTION. In developing lhos area, Lessee &hall use lhe hoghesl degree of care and al proper ufeguards 10 prevent ponu110n Wrthout 
hmoting !he foregoong, poUution of coutal weUando, natural waterways. nver1 and ompounded woter shal be prevented by the use of conlaOimem 
facololoes ouffic:oenl 10 prevent splllago seepage or ground wale< contamonauon In lho event of polutoon, Lessee shal use all means al 113 diSpOsal IO 
rocapture all escaped hydrocarbono or olher pollutonl ond ahaft be responsible for oil damage lo pubhc ond pnvato properoeo lOISOO shel t>uold and 
ma~ntaln fanc.s around ots slush. ~ump. ind dra.nage potS and tank ballene• so u to protect IIVOSiock ag01nst loss, damage or ~ury, and upon 
comploiiOII or ab•ndonmenl of •ny wen or wells. Lessee shaU Nl and level all a lush pots and ce llar~ and complolely dean up tho dn•ong s~e of all ruDbosh 
thereon Lessee shan. wh1le conducting operations on the leased premises. keep s•kl premises free of all rubb•-"· cono. bottles. paper cups or gart>age. 
and upon completion at operallons shal restore lhe surface of lho land lo as neat u anginal condition and conlours as IS praalcable Tanks and 
equlpmonl WIU be kepi paonted and presenloble. 

26. REMOVAL OF EQUIPMENT. SubJect to lirnltitoO<IS on thiS por.ograph, Lessee shall have lho nght to remove ma.ch<nery and fixru<es placed 
by Lessee on lhe teased prenuses, indud1ng the nghl lo draw ind remove casing. Wllh1n one hundred ,_nly (120) days afte< tho exporabon or lho 
termination of lhls lease unless the owner of lhe sool grants Lessee an extonolon of !his 120-day penod However, Lessee moy not remove cos~ng from 
•ny -11 capable of producong ool and gu In poy~ng quonllloes Addrtionally. Lessee may not draw and remow casing unlll after lhlrty (30) days wnnen 
notoce to lhe Commiu ooner of lho General Land Ofi'ICO and lo lhe owner of lhe sool The owne< ollhe sod shal be<:cme lho owner ol any machonery, 
fixtures, or cas1ng wlloCit are nollmely removed by Lessee under the limns of uus paregroph 
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27. (A) ASSIGNMENTS. Under lhe condrllons contaonod In thiS paragraph and Paragraph 29 of lhtS lease, lhe nghls and es~tes o1 erll>llr 
party to this lease may be assigned, in whole or •n part. and lhe provrSlons of this lease shall extend to and be btndmg upon their heirs. devtsees. legal 
representa~ves, successors and ass~gns However. a Change or dMslon in ownership ol the land, renlals, 0< roya"'" wtU nol enlarge the obltgauons o1 
lessee. drntnlsh the rights, pnvtleges and estates of Lessee, rnpaw lhe effeatveness of any payment made by t..ssee or rnpairlhe elfecltvencss otany 
act po!rfO<med by Lessee And no change or dMslon In ownersnrp of the land, rentals, Of royaltles shal bind Le- fO< any purpose unt~ lhtrty (30) d•ys 
after cne owner ol the so~ (Of hrs heOB, deviSees, legal representatives Of asSigns) furniShes the Lessee With sarafactory wnu.en evxlence of the cllange 
tn ownershtp, tncJudlng the Dngllal recorded munrnenu of tJIIe (or 1 certified copy of sucn oog11al) when the ownerVItP cllenged because o1 a 
conveyan~ A l otal Of parttal assignment ol thrs lease shal, to the extent olthe Interest assogned, relieve and dJsdlarge Lessee of a1 subsequent 
obl9a~ons under lhra lease If thrs lease rs assogned tn u en~re!y as 10 only part of lhe acreage, the nghl and opbon to pay rantals shall be apportioned 
as between !he several owne11 ratably, accordtnQ 10 the area of each and fedure by one 0t more of !hem to pay hiS ahara of !he renlal shd no1 affea 
thrs lease on the part of tho land upon whiCh pro nua rentals are lrnely pard or tendered, however. rf !he assognO< or assognee does nol r~e a certJf\od 
copy of sucll assignment l(lthe General Land Office before the next renlal pay>ng date, the enllfe lease shall lermlnale fOt larlure 10 pay the enbre rental 
due under Paragraph 3 Evety asSignee shall succeed 10 all nghla and be subject to all oblogauons, ~abiii!JeS, and penaltles Owted 10 the Slate by !he 
ongtnollessee 0< any pnOt assignee of the lease, rncludtng any liabllilies to !he S!ale for unpotd roya•tes. 

(B) ASSIGNMENT LIMITATION. Notwt!hstandrng any prOVISion rn Paragraph 27(a), d the owner of the SOtl acqu&res thiS lease"' whole 0t tn 
pan by asstgnment wtthout lha poor wntlen approval of the CommissiOner of the General Land Otfiat, !hiS lease 11 void as of the trne of aSS~grvnenl and 
the agency power of tho owner may be forfolled by tho ConvntssiOntr An assigM'Ient wtN be lfealed as ~ c wore mardo to !he owner of the sod d the 

ass.gnee '' 
(1) a nOtninee olthe owner of tho SOtl , 
(2) a eorporauon Of subs>d•aty tn whiCh the owner of lhe sod 11 a pmapal stockholder 0t Is an employee olsuch a corporallOn Ot subui131Y. 
(3) a partnerst'op tn whiCh the owner ot the sorl IS a partner or Is an employee olsuch a partnership, 
(4) a pnnapal stockholcler Of emplOyee of lho corpora110n wtvc:/1 rs !he owner of 1ne so~. 

(5) a partner or employee ., a partnership whiCh Is the owner ol the sorl; 
(6) a tiduetaty for tho owner of the soil, tncludtng but nol hmtted to a guardian, 1rus1ee, euCUior. admtnrstratOt, recetver, Of eonserva1or f« the 
owner olthe so~: or 
(7) a family member ol the owner of the sool or relaled 10 tho owner of !he soi by marriage. blood, or adoptiOn 

28. RELEASES. Under the condruons contarned ., thrs paragraph and Paragraph 29. Lessee may 11 any trne execute and deltver to !he 
owner of the 1041 and place of reco<d a release 0< releases covering any portlon 0t portions ollhe leased premiSes. and thereby surrender tillS lease as 
to such portion Ot potltons and be relieved of al subsequent oblogatJons as lo acreage surrendered It any part ol th.s lease 11 properly surrendered, the 
delay rental due under thrs lease wl be reducard by the proport1011 thai the surrendered acreage bears to tne acraage whiCh wos oovered by thiS lease 
m medialoly pnor lo such surrender. however, such release wtll no1 relteve Lessee of any habllrtles wh&Ctl may have accrued under thrs lease poor to the 
surrender of sucn acre ago. 

29. FlU NG OF ASSIGNMENTS AND RELEASES. It all or 1ny part of this lease is assigned 0< released, suCh aaslgnmen1 or release must be 
recorded In !he county where the land IS srluated, and tho reco<ded inattument. Of a copy of the necorded instnment cortrtiecl by tho County Cleric ol the 
county "' whiCh the tnstrument IS reco<ded, must be filed In !he General Land Office Within 90 days of the last ex.ec:utron dale aa:ompanted by !he 
prescnbed fiLng fee If ally suCh aSSJgnmenl 11 no1 so filed. the nghiS acqured under thiS lease shal be aubject lo forfeawe at !he opbOn ol the 
CommiSSIOner ol the Gener.~l land Otllco 

30. DISCLOSURE CLAUSE.. AJl provtSJOns pertatn&ng to !he lease ol the above-<lescrlbed land have been inc:Juded tn th.s mtiument. 
Including the slalement of the 1rue cons•deraltOn 10 be pard for lhe executiOn of lhrs lease and the nghiS and dul- of the pariMill Any c:obleral 
agreemeniS concomrng the development of orland gas from !he leased premiSOs which are nol eonlarned tn thiS lease render thrs lease rnvalrd 

31. FIDUCIARY DUTY. The owner of !he soli owes the State a rtduoaty duty and musl fully disclose any facts affecting the Slate's tnlerest ln 
the leased premrsea When !he lnlerests of the owner of !he soot oonntct With those of the State, !he owner of the SOtl tS obligated to put the Slate's 
tnteresiS befOte hiS personal lnteresiS 

32. FORFEJnJRE. If lessee shah fatl Of refuse to make the payment of any sum wtthln tnirty days after c Oec:omes due, 0t t Lessee ,. an 
authonz.ed agenl should knOWingly make any false rtlum or false report concerning produc:tlon Of dnArng. 0t d Lessee shal fall Of refuse to dnjJ any 
offMI well 0< wells tn good forth as required by law and the rules and reguC.Itona adopted by tne CorntNSStoner olthe General Land Otfiat, ,. if l essee 
should fa~ to file reports in !he manner required by law « fail to awn ply With rules and regula lions prO<nulgated by the General Land Ollioa, !he School 
Land Board. or t.he Ratltoad Commrsa10n, or W Lessee should refuse the proper authortty aeceu to the records pertaining to oporauons, Of t lessee Of 

an authorized agent should knowingly ta~ or refuse 10 grve cornea lnforma11011 lo the proper authonty, 0< knoWingly fail Of refuse 10 furnrsh the General 
land Office a correct log of any well. or If lessee shaM knowtngly vtotate ony of lht matenal prov!SlOns of thiS lease, or ~ thiS lease Is asSigned and !he 
asstgnmenl ls not rded tn the General land Ofllco as required by law, lhe nghts acquired under this leasa shall be subjea to forfecuro by the 
Conwossloner, and he shal forfe4 same when sumc.enuy rnformed of !he facts which autnortz.o a forfe&ture. and wt1en forte~ the area shall aga.n be 
subjea lo lease under !he te<ms of the RoUnqU<Shmenl AC.. How.var, nothing herem shaU be construed as warvong the automaltc termrnatJon ol thrs 
lea.se by operauon of taw Ot by reason of any speoallmrtaoon anstng herO<lndtr. Forfenures may be set asde and lhrs lease and II nghts theteunder 
re.nstaled before the rights of another ln11rvane upon sattSfadory evidence to the ConvniSStOner of the General Land Offtc:e of Mure compliance wnh 
the prOVIsions of the law and of thrs lease and !he rules and regulaltons thai may be adopted retawe hereto. 

33. UEN. In accordance With Texas Natural Resources Code 52 136, the State shall have a firsl llen upon an ooland gas produced from the 
area covered by !hiS lease 10 secure payment ol all unpaid royalty and ocher sums ol money that may become due under this lease By acx:ep1ance ol 
this lease, lessee grants !he Stale, "' addrhon to the hen provided by Texas Nalullll Resources Code 52 t36 and any other applicable statutory lien. an 
express conlraaual loen on and secunty lnteresl In aU leased mtnerals In and eXItaa ed from lhe leased premrses, •• proceeds whtdl may aa:rue 10 
Lessee from !he sale of suCh leased mmerats, whether such procoods are held by lessee or by a lhlrtl party. and aN lixl\lres on and inprovements to the 
leased premises used In connectiOn wilh tha production Ot processing of such leased mtnerals In Ofder to secure lhe payment ot al royo~.les Of other 
amouniS due or to become due under tlus lease and to secure paymenl of any damages or loss !hal Lessor may sr.tfer by reason of lessee's breach ol 
any covenan1 or condllon of thiS lease, whether express or mpHad Th<s loen ond secunty rnterest may be foreclosed wtth or without court procoedwogs In 
the manner proVIded In the TrUe 1, Chap 9 of lhe TeDs Bustness and Commerce Code Lessee agrees that the Commoss.oner may requrre Lessee to 
oxecule and teco<d sucn tnsln.wnoniS as may be reasonably neceuaty to acl<nowledge, atlaeh 0< perfea !he hen Lessee hentby represents lhall/lere 
are no pnor Of supeno< hens ansrng frO<n and reC.Irng to lessee's actMbls upon !he abovHeWlbed P<opetty 0t from Less6e's acqusltton ollhis leasa 
Should the CornrNssloner al any 1me detei!T1tne thai !hiS representaiiOII rs no11n1e. !hen !he ConvniSStOOOr may dectare thiS lease forfeded as provided 
herein 

34. POOLING. Leu ee ia hereby granted the right to pool or unlllze !he royalty tnlercst of the owner of lhe 1041 under this lease With any olher 
leasehold Of mrneral inllresl lOt lhe exploration. developmenl and production of oil or gas or ouher of !hem upon the .. me terms as shd be approved 
by the School Land Board and !he Commlss t011er ol !he General und otflce for the pooling 0< un•tizlng ol tne tnle ret~ of the State under thiS leue 
purauanl lo Texas Nalural Resources Code 52. 151·52 15<1 The owner ol l he soli agrees that the otc:luslon of lhoS PIOV\SIOII., thiS lease saiiSfies !he 
.. xecuiiOII roqutremaniS stated., Tnas Natural Resoun:ea Code 52 1S2 

35. INDEMNITY. Lessee herel>y releases a.nd drscharges lha Stale ol Texas and the owner of the so~. 1/tetl otra11, employees. partners, 
ageniS, eonttaaors, subcontraaors. guests. 111vttees and thetr raapecttve succesSOB and asstgns. ol and from all and any adlons and causes ol adlOn 
of every nacure, 0< olher horm. tndudrng envttonmenlal harm, fOt whten necovety of damages IS soughl tncfudwog, but no1 lmted 10, aa losses and 
expenses w1'tich are caused by !he actrvtltes of Leasee. •IS olfars, employees, and ageniS arising oul ol, inctdenlal lo, or resulting from, lhe operanons 
of or for Lessee on cne leased premises hereunder, or thai may arise ou1 of or be occasiOned by Le•see's breach olany of the terms or provtStOns ol this 
Agreement or by any other negltgenl or slrlctly Wable aa or Otnlsslon of lessee FUI!her. Lessee he<eby agrees lo be liable lOt, exonelllle, indemntfy, 
defend and hold harmless lha Stale of Texas and the owner of !he ao~. !heir olfteell. employees and agents, their succassOtS Ot assogns. egatnst any 
and au Claltl'lS. ~alltltlres, losses, damages, adlons, personaltniUIY (tndudtng dealh), cos IS and expenses. 0t Oilier harm lOt whiCh reawety of damages 
Is sough!, under any lheOI'f includmg tort, contraa. Of slnct ltal),ltty, tneludtng attomeys' tees and Olher legal expenses, lncludtng those related 10 
envirOnmental hazards, on the leased premtsos « "' any way related 10 Lessee's ta~ure 10 cxwnply With any ond al envrorvnern.l t.ws. those anstng 
from 0< ., ony way rototed 10 Lessee's opera110ns 0< any olhef of l-'s acttvrttes on lhe leased prerruses: !hose 1""'9 from lessee's use of !he 
surface ot the leased prermses. and those that may ansa out of or be occasooned by Lessee's breach ol any of the lenns or PIOVtSIOIIs of th~ Ag"""""nl 
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tr lilY O!Jw ltd Ol amluiDn aile oM-. .. ~lltelol$, olfial~. ollllio)1oot, ~M, OOOI'IU, -"-clai'J, llllboonVIdOU, .. - . lri"'An, ;,r,d Oleir 
r•peaya 1\GlUWl 1110 ,.,'tfll, &Cfl ••len" ol Wo AQr~ Of •~ "'lti'Nilll<tdn, .,,_ lobe llaiiM lot, -.It, ltorlcrrWf1, ..,..,. 81111 
boiiiNtm'eMllltSiflO'oiT..-..,U.-ol lhooot,Oia~-tt,..,I>IDrccs, and~~gtllltJnlb--r ~....,. ln co........,._ 
11\c ~Of l-. b alllcotl, ~,., .. tftlo u ~ ob.,.. , £Xct:PT A$ Ol'l!li'IWIIl! EJU'R&IILY UlriTEl) HEIIIEIH, ALL 01' 
Till! INDiilriH1T'I' OIUOAl10Ha ANO\Oll LIA811JTIEa ANUIIEO UIIOER THE lilllll(l Of lKI A<ii'IUMIHT &HAU. ~wrJMOOr LIMO. AHD 
WITHOUT REGAM TO 'OlE C4UU Oft CAUID n!EI\£01' (fX.CUIOIICG Pltl.ullnNO c;oHDinOHa), S'OUCT I.J.UIUT'I', 01'1 THE 
HEOUoacce Of Nl'f PAIIIT'I' Oft P'AI\nEJ IIIICLUDINO niE NfGLIGII!Ci Of nte II«)[MN!flEO I'AJO"t), WII!Tl!ER IUCH II!GUOEHCE 
IE IOlf. JOINT, COHCUAAEJIT'. ACriV&, OR P.\»1'/E. 

U . EHVIIONIIQNTAL HAZARDS. IMaoe ollall uu lllo Nglleol dtOteO ol alrl IIIII ol rJIOON~ sot.eullda lo )lrtWIII ~Oft tl 
poVullon o1 any ...wonnwnlal medlun\ lrodldng 0111, wrtocol"tte~. artllllriWtltt, ndh!Mie, ond ou~ ot ·~allot.. nlololll o1 .. uoy 
alho>'~llllnodil.lon In, 01\ OIIMidat, llleloooed ~, 111fl"f""l1o, po1Mant, or0011~ loootl til .. nol"'ir41otpoori'Aio l0111l~ 011 
U. loMtd prMJ<w tony ubeol• oafll•~t ~ltllt ... .,_..._, loldc mi~ot~Mt, Ot ...o.-~ • haurrfouo •ouu. ~ 1Nioll._ 
hllUnlaut owboltonON (11 lheltm1 ' llaurrlou• _,,.,....II~ M U. ~~~~~~~- f ""'-nllol R._. CotnpiNIIIOII Md l~ M 
(C€RCI.A), 42l1$.C. SICIIIOMIIIIIDI, etU'IJ, IIIO~I.ala..-UIIdot llf'/ leolota ~ ol•lo. otiOoii iWot ~ r~~&nrOOIIIIIIIcllrlll'), ...p 
onlnery prod~ COIMIGII¥ lo..S Jn tlOCIMCLoon Will ol ond gu a;>l011lloft •"" ~lor.-.! ~lior. IIIII oiDred Ill lhe '*lflllllftlll(...., ~•lftllllw. 
L£311£'S vtOU.nO)I OP THR FOfiEOOING P'II0)UINT1Dll "HALL COIIITllUll! A MATl:RlAL BREACii '"0 DEfAULT H2U1JHOt.ll AHD 
LUI&! I~ IHOI!MNFY, HOLil HAIIMLW Allll Ot'Fam Tlif ITATI! 01' T£XA$ MD THE OWNER Of lHliOIL. FIIOII NIO AOAIM&T 
At« CLAIIII , DAIAAOES, JUOO'IIEI(ll, PENAL TIEl, UAIILill5&, AHO COST II ~NCLUDIIIG REAIOHAJ~ AnOIUIEVI' FU.S A'NO COVIU 
CClaTI) Clii!IEDIIY OR Mill NO OUT OF (I) A VIOLATION OF Till£ nlR~COIHO PIIOHIIITION 011 II) 'THI PRE'IEIICE, RILIAIE, OR 
DIIPOIAI. Of ANY HAZARDOUS MATEilW.I ON, IlNDEII, 011 AIOUT lHE LI!ASD) PIUMISES DURJHO lLtlii.'l OCCUPNICY Oil 
CONTROL OF THf I..£UEO PIIEMIJEI. WIEI! IHALI. Cll!Nj UP, IIEMOW, IU.WDY AND REPAIR loJfT SOIL OR OIIOUHC WATfR 
CONTAIIINATION AHO DAMAGE CAUUD BY THE PIIZ8£NC1: OIIIUL.!Allf OF llll't' IIAZAIIDOIJ& IIIATIIIIALI IN. ON, UNDU, 011 AI OUT 
THE l'E41Bl ~U b\JRJNG LD8EFI OCCU,AHCY ~ THE liAIID PIWIIUI IN CONI'ORliiAHC( Wlnl 'nli fi~AUI£Nn OF 
APPliCAB LE LAW. l)U INOIMNifiCATION ANO AUIJMPnoll IICAU. APPLY, IUT IS NOT l.IMJTEO TO, I..WIIUI'I' fOR Mt'ONU 
ACIIONI UNO£RTAI<EN PUR9UAHT TO CUe LA Dill AHY'QTHiR IPMIIONIUIITAL LAW Ollli~O'UlAT10II. LI!HI!e IHAI.L llriMEOIATfLY 
GIVE THE l UTE 0~ TEX.U ANo TtfE OW/I~ OP THe 5011. WIIJm!N H011CE 01' AI« ."EACI( Olf IUIIPECTUI 111\.Uetl ~ TtUI 
,WOIW>tl, UPON I..IAII.IIINO OP THE PRUENCE OF ANt HAZAAOOUS MA.,..IIIALI, OR UPON RECIMNG A NO'IIt£ FltOII AllY 
OOWJUIIIIiNTAl AGENt:Y PERTAIHICO TO IIAZAI\OOUS MATENAL..I ~Ctl IMY Mn.f:r TH~ L.V.SI!O 'IU!IIISO. TMI£ OIUGATIONI 
OF LU~ Ki'RIUHOIIIIHALL 4UIMVl. THE Elii'IRATION OR u.AUIR 'TIIIMIU.nO!t, fOA »4Y RE.UON. OF THI$ AOMIMIIIT. 

U . APPUCABLE LAW. nil ltaM lo lllutd vlldet U. p,.,...,.,_ al Touo IMhoollllooCMir ... Codo 51.171 """"9112.tt0, __,..., 
--. •• t. ~Ad.,.,.; tlltt'lfll'llcoblo «...._and~~~~. ud reay ~""'1ft ll'olt .,.., • .,.. not CO!'II'orm 1o ""'' 
61>11Aot. IIMI-.Aoo10IIIlfova&- Mf-"""lnv looot ,.Miorw. 

ll. Eltl!CUTION. Thlo alond ~oluM mull be t\gllel! ~nd ~ed by lllo Lo.- boloro alrlllod tl-.! ln llle "'""ly "'"'rdo ond 
In 11>o a-rtlll nol Ofllal or llle "* tfT$1. Once 1M Nine,._.,.,.., r..und In Porquph ~' ttU. ~- hllvt hon ullallod, 1M·- r1&t 
allhllltUeA/III Ile Oloclllo loonol an Pote1. 

ll.lEAIIE Fll ltcB Pln~Wollo Clti.Pler8 011111 T-8~11111 c-vn.- Codt, Lhlo -...,.....,be liM ol,_.ln lilt olk>o allho 
CCMioly Cierlt h '"'' ,_""1 1'1 - .. ., oro'f 1*1 f1f h .._od pr.mlooo It lace~ •"" ~ ...,OC. lllmoof moot be llod 1o \he 0..111'11 u"" 
Ol"a. TNt ~~- • nolt,....,e vnll • corU'IId ""P'' at IIIlo ,_ ('rolll!ft II made '"' Clrlt/lod W lhe COOl fib' CIM. ~om ~ .. ,_,a&)lllloO n llle 
Ge,...ralla"" 011co In aa:rotdonoo • T- Ntlutollll-061 Codoo 6'2.11l. A.dcitonelfy, IIIIo IMM ohol Mille lllnrS.It upon lho S~ ...a.oo l 
rteilll U. odu•l •nd ltut oonelrlor.t!OII fWd 01 ~ filii tliiCI1Jon at IM• loua. Tllo _,, IJt lilt o$1Jit w lilt ptuc:rlbtd 5\11 llle ehall 
~.,.., aue/1 co~llod copy lo V.. Oonol'll Lond Off""' 

8TATEOfTEX.\S ~ ~~ SY;~C,~ t\A 
BY: Lto!AtCI>IIiMWIIIIh"*J,Jt. I 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregomg is a full, true and correct photographic copy of lhe 
ong1nat record now in my lawful custody and possession, as lhe same js 
filed/recorded in the public r~rds ol I'll)' offiCe, found in VOL 10 7 4 
PAGE 434 , THRU 44U OFFI CIAL PUBLI C 

~~~~ lherebyceru~£ORD 06/04/20 !,L .. , ~:~ 

[~ i<i~ DIANNE 0. FLOREZ, UNTY CLERK 
t j A ES COUNTY, T 
•t-!' "' (f;."'! 
~~ ... ~ BY DEPUTY 
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ACADIAN LAND SERVICES LLC 
DRAFT ONE ACCOUNT 

TEXAS GENERAL LAND OFfiCE 

Item to be Paid -Description 

14712571 
Check Number: D7064 

Check Date: May 6, 2014 

Check Amount: $60 ,000.00 

Amount Paid 

7064 

LEASE TAKEN F/8/0 SWEPI LP-1/2 BONUS CONSIDERATION ~ 60,000 .00 

r 
/ 

~~~~~~~~~~~··<M~· '· ''~""~'IJ.·G~:·.·•~·"·"~a: ... ~."·"~-:-~s.•w~"w''~···e~rr· ·~.ma~·w~;,:,: .~s~~IF-4Pf~l~2~5~7~1~7~0~6 4 ' 

Home,cbBank ACADIAN LAND SERVICES LLC 

#8114 

DRAFT ONE ACCOUNT 
101 W. FARREL RD. - BLDG. 1 

lAFAYmE, LA 70508 
PH. (337) 237-0069 

PAY Sixty Thousand and 00/100 Dollars 

TO THE 
ORDER 
OF: 

TEXAS GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVE 
ROOM 600 
AUSTIN , TX 78701-1495 

f.O. .. I14st 

~ 
DATE 

May 6, 2014 
AMOUNT 

***********$60 ,000.00 



ACADIAN LAND SERVICES, L.L.C. 

TEXAS GENERAL LAND OFFICE 
; 

14713552 

Item to be Paid- Descripti on 

MISC - CHARGEBACKS 

Check Number: 

Check Date: 

Check Amount: 

P31542 

Jun 5, 2014 

$150.00 

Amount Paid X 150.00 

\ 

315 42 

s~~~~A~C~AD~I~AN~LA~N~D~S~E~R~VI~C-ESE,.a·•~w:~~-~~:~~~ .. ·~, .. ~····'~''•~····~••E:~ .. ~~···~~~:~·:~~~~~=··~"B~,:~:~k~~1~4~7~.1~. 3~-~5~5~2~.~~J~l ~S~42 • 

OPERATING ACCOUNT •o. ... .,.,, Ql::::~ 

PAY 
TO THE 
ORDER 
OF 

101 W FARREL RD, BUILDING I .....,_, ... ,.,,..,.., 
LAFAYETTE, LOUISIANA 70508 

(337) 237·0069 

One Hundred Fifty and 00/100 Dollars 

TEXAS GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVE 
ROOM 600 
AUSTIN, TX 78701-1495 

Jun 5, 2014 
DATE 

······ ····-*$150.00 
AMOUNT 

VOID AFTER 90 DAYS 



June 9, 2014 

Mineral Leasing Division 
Texas General Land Office 
Attn: Drew Reid 
1700 North Congress A venue 
Room 600 
Austin, Texas 78701-1495 

RE: Oil and Gas Leases 
Reeves County, Texas 
Section 40, Block 58, PSL Survey 

Dear Mr. Reid, 

ACADIAN LAND SERVICES . 

Enclosed please find a certi fied copy of the below listed Oil and Gas Leases on the above described lands along with 
a check in the amount of S 150.00 to cover thl' <>tall'· s filing_ fc..: . The State's share of the bonus for these leases was 
submitted to your office on May 20, 2014 via FedEx. 

State ofTexas - DeLa Minerals, lnc. W/2 of SE/4 (MFI04778A) 
State of Texas - ABH Baxter, LP SW/4 ofNE/4 (MF I 076 19A) 
State of Texas- Mark A. Chapman SW/4 ofNE/4 (MFI07619B) 
State of Texas - Helen Carolyn Allen SE/4 ofNE/4 (MFI 07769) 
State of Texas- Laura Allen Quisenberry E/4 ofl\ffi/4 (MF I 07769) 
State ofTexas Lester Charles Wcathcrb). Jr. St. 4 of SW 4 MFJ0454SO ci-t 

Please do not hesitate to call should you have an) questions. 

Mary Pelas 

Enclosures 

Acadoan Land Serv~ces. l.l.C. 
Lease ACQUISttJons • SetSITIIC Pmmts • AbstTacung of TitJe • Mapptng 

101 W Fam!l Rd ·Bldg 1 • 70508 Phone 337 237.0069 • Fax 337 233.3020 
PosL Office Box 804B7 • Lafayette. LA 7059B·04B7 E·mail contacLCacadramand com 





July 25, 2014 

Lindsay Turner 
Shell Exploration 
PO Box 576 
Houston, Texas 7700 I 

Re: tate Lease lVIF 116495 

Dear Ms. Turner: 

G E ~ JE: R i\ L L .. -\ :~ [_) rO F IF J[ (C E 
jERRY PAITERSO ' , COMMlS 10 ER 

RAL Lease dated August 30,2012 recorded in Y. 1074, P. 434, 
covering 40 ac., Sec. 40, Blk. 58, PSL Survey, Reeves Co., TX, 
Lester Weatherby, Jr., agent for State ofTX, Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and filed in our records under Mineral File numbers MF-11649-. Please refer to tbi lea e number when 
making payments to the tate and in a ll future correspondence concerning the lease. Failure to 
include the minera l file number may delay processing of an payments towar·d the lea e. 

There are several contractual and statut01y responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section 1 O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-1 0, Oil Well Status Report; W-12, 
Inclination Report; e lectric logs; directional surveys. 

Chapter 52 of the Texas atural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated b) the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally wi th the state. 

The remittance of 60,000.00 has been applied to the State's portion of the cash bonus. ln addition, we are in 
receipt of the filing and processing fees. 

Sincere!) yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@glo.texas.gm 
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COG Operating LLC 
Attn : Traci Conner 
One Concho Center 
600 W. Illinois Avenue 
Mid land, Texas 7970 I 

TEXAS GENERA L LAND 0FFI CE 
GCORGC P BU II. COMM I I O NCR 

eptcmber 2. 2015 

Ccrti fied USP # 701 1 1150 000 I 24 14 9766 

Re: Termination of late Lease os. MF! 16494, f\ !Fl 16--l95, MF! 16496, MFl 16497 
Block 58 late 40-14 Well # IH I APT o. 42-389-32449 I RRC Lea e o. 243000 
Comprised of: W/2 E/4; E/4 W/4; W/4 E/4; and E/4 E/4. of cction 40. Block 58. 
Public chool Land urvey, Abstract os. 2664, 4167. and 4389. Reeves County. Texas. 
covering those depths lying from the surface to 12.378' subsurface. 

Dear Trac i Conner, 

The Texas General Land Office (GLO) has completed a review of the above captioned late 
Leases compri sing the Block 58 tate 40-14 Well # 11 l of which COG Operating, LLC is the 
current listed operator. The review of our internal records, along with production records 
provided by the Texas Railroad Commission, ind icated there was no production from the Block 
58 late 40- 14 Well #1 during the months of eptember and October 2013. Furthermore. the 
respective mineral files do not contain documentation of any shut-in royalty payments or 
reworking operations. As such, the GLO considers these tale Leases terminated effective 

ovember I , 2013. 

hould you disagree with this assessment please provide evidence to the GLO at the address 
shown below within thirty (30) days of receipt of this letter. Failure to reply or failu re to present 
suffi c1ent evidence of the continuation of said tale Leases will result in the mineral files being 
endorsed as terminated. You will receive no further communication from this office prior to 
endorsement. 

Additionally, Title 31, §9.92, of the Texas Administrati ve Code requires that a recorded original 
or certified copy of a Relea e of each late Lease, along wi th a filing fee of twenty-five dollars 
($25.00) per lease, be fi led with our office. 

Please di scontinue filing GLO production reports and immediately delete the GLO RRAC 
contro l record fo r this well. lf there are roya lties due, our Audit Division will notify you of the 
amount due. 

Lastly, when the wel l has been plugged. copies of Rai lroad Commission Form W-3 are required 
to be filed with our office. 
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If you have questions concerning this matter. please feel free to e-mail me at the address below 
my signature. 

Best, 

~ 
Dustin Brian Oslick 
Mineral Leasing, Energy Resources 
512-475-0593 
Dustin. Osl ick(a),glo. texas. go 






