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Survey 

Block 

Block Name 

Township 

Section!rract 

Land Part 

Acres 
Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

Basefile 

MF116472 

County 
MADISON 

BRAZOS 

Net: 5.350000 Gross: 5.350000 

Depth Above Depth Other 

MD AMERICA ENERGY LLC 

5/6/2014 

1 years 

$2,140.00 

0.25000000 

NA 
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M cELROY, S ULLIVAN, M£LLER, 

W EBER & O LMSTEAD, L.L.P. 

MAILING ADDRESS 

P.O. BOX 12 127 
AUSTIN, TX 787 11 

Mr. J . Daryl Morgan, CP L 
Energy Resources Division 
Texas General Land Office 
Stephen F. Austin Building, 81h Floor 
1700 No. Congress A venue 
Austi n, Texas 78701-1 495 

Re: Pooling Agreement 

Attorneys at Law 

120 1 SPYGLASS DRJVE 
SUITE 200 

AUSTIN, T X 78746 

June 10,20 14 

MD America Energy, LLC 
Wilson 7H 
M- 11 6472 - Unit 6804 
Brazos & Madison Counties, Texas 

Dear Mr. Morgan: 

TELEPHONE 
(5 12) 327-8 111 

FAX 

(5 12) 327-6566 

Enclosed are two originals of the Pooling Agreement executed by MD America Energy, 
LLC to pool 239.52 acres in Brazos & Madison Counties, Texas into the Wilson 7H. 

In addition to the pooling agreements is a check number 33202 in the amoun t of 
$2,140.00 for payment of consideration in lieu of bonus. 

If you will please return a fu lly-executed original to me, 1 wil l forwa rd it to MD America 
Energy, LLC. 

Thank yo u for your assistance with thi s pooling agreement. Please let me know ifl can 
provide additional informat ion regard ing this application. 

Sincerely, 

G 
Clark Jobe 
Attorney for MD America Energy, LLC 

Enclosures 
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Union Bank 

Monterey Park CA 91775 
323-720-7603 

Two thousand one hundred forty dollars and no cents 

PAY 
to the 
Order 

of 

THE COMMISSIONER OF THE 
GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVE 
AUSTIN, TX 78701 

From: MD America Energy LLC 
To: THE COMMISSIONER OF THE 

GENERAl lAND OFFICE 
1700 NORTH CONGRESS AVE 
AUSTIN, TX 78701 

Invoice# I Invoice Ami 
05/19/14 2,140.00 
LEASE BONUS-GROSS ACRES 5.35-NET 
ACRES 5.35 @400.00 PER NMA 

Vendor Code 
GEN001 

I 
' . 

33202 

DATE AMOUNT 
05/23/2014 $"*2, 140.00* 

• 

Check Date 
05/23/2014 

Check Amount Check Number 
$2,140.00 UNOP-33202 



I ~ Date Filed: ~ {1 0 j 
Jerry E. Patterson homrr •sst Jncr 

B)-------UL 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA1481 31 

Unit N umber 6804 

Operator Name MD A merica En ergy, LLC Effective Date 

Uniti-;.ed For 

Unit Term 

Customer I D C000052 134 

05/ 06/20I4 

Oil And Gas 

Unit 1 ame 

Co unty I 

County 2 

County 3 

County 4 

Unit type 

Wilson 7H Unit 

Brazos 

Madison 

R RC District I 03 

R RC District 2 03 

RRC District 3 

Old Unit umber Inactive Status Date 

RRC District 4 

Perm anent 

State Net R evenue Interest 

S tate Part in Unit 

0.00558408 

0.02233634 

Unit Depth 

From Depth 

To Depth 

Specified Depths 

Surface 

IOO' below 
total depth 

drilled. 

Lease N umber Tract No Lease Acres 
in Unit 

MF116472 5.350000 

A PI umber 

Well 

Formation 

Participation Basis S urface Acreage 

If Excluions Appzv: See Remarks 

Total Unit 
Acres 

239.520000 

Tract Lease RoyaiO' 
Participation 

0.022336 0.25000000 

Tract Royalty 
Participation 

Royalty Rate 
Reduction 
Clause 

0.005584 No 

Remarks: This unit is being set up in order for the tate to share in two planned al location wells (i uts), the Wilson 
(SA) #711, and the Dallas (SA) # Ill . 

Prepared By: Prepared Date: 

GLO Base Updated By: GLO Base Date: 

RAM Approval By : RA/'VI Approval Date: 5 / .f [ 
GIS By: GIS Date: 

Well lnventOIJI By : IV! Date: 

4/10/2014 10:33:45 AM 6804 1 of 1 



To : 

Date of Board 
Meeting: 

Effective Date: 

Pooling Committee Report 

School Land Board 

05/06/2014 

05/06/2014 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

County: 

Lease 
~ 

52.076 

Lease 
Number 

MF11 6472 

MD America Energy, LLC 

Clark Jobe 

MD America Energy LLC, Fort Worth 

Wilson 7H Unit 

Madisonville, W. (Woodbine -A-) 

Brazos 

Madison 

Lease 
Royalty 

0.25000000 

Expiration 
Date 

Lease 
Term 

1 years 

Lease 
Acres 

5.350000 

UPA148131 

Unit Number: 6804 

Lease Acres Royalty 
In Unit Participation 

5.350000 0.00558408 

A part of the Navasota River is being pooled pursuant to Texas Natural Resource Code 52.076. 

Private Acres : 234 .170000 Pi!rt i!;;i (;l l!!iQn Basi~: Surface 
Acreage 

State Acres : 5.350000 
Surface Acreage. 

Total Unit Acres : 239.520000 
State Acreage : 2.23% 

State Net Revenue Interes t: 0.56% 

Unit Type: Unitized for: 
RRC Ryl~~ : Spi!~i!]g Acr~:z; 

Permanent Oil And 
Gas Yes 160 +Rule 86 

Term : 

4/10/2014 10:32:19 AM UPA1481 31 1 of 1 



Working File Number: UPA148131 

REMARKS: 

MD America Energy, LLC is requesting permanent oil and gas pooling from the surface to 100 
feet below total depth drilled. 

The applicant has two allocation wells planned that will cross the unit, the Wilson (SA) #7H, 
and the Dallas (SA) #1 H. Applicant plans to begin drilling operations in late May, 2014. 

To compensate the State for lost lease bonus on the unleased Navasota River acreage, the 
applicant agrees to pay the Permanent School Fund $400.00 per net mineral acre, which is 
$2 ,140.00. 

With Board approval, the State's unit royalty participation will be .56%. State unit royalty 
participation may change slightly based on final survey results . 

The State will participate on a unitized basis from the date of first production. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of a permanent oil and gas unit under 
the above-stated provisions. 

mith - Office of tle Attorney General 

Robert Hatter - General Land Office 

David Zimmerman - Office of the Governor 

4/10/2014 10:32:53 AM UPA148131 

Lf/913 hDtt r 1 
Date 

Date 

Date 

1 of 1 
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Unit #6804 
MD America Energy, LLC 

Wilson 7H Unit 
Madisonville, West (Woodbine-A) Field 

Brazos & Madison Counties, Texas 

1,000 500 0 1,000Feet 

BRAZOS 
COUNTY 

The Texas General Land Office makes no represantations 
ot warranties regarding the acruracy ot eotnpleteness of 
the lnfotmation depleted on this map or the data lrotn 
which it was produced This map IS NOT su1table lot 
naVIgaoonal purposes and does not purport to depict ot 
establish boundaries between p~vate and publoc land. Map Generated by: 

Marl< Conway 
IS/BAS/GIS 
April2014 



POOLI G AGREE~I E 'T P 
TATEOI'TEXA / ~10 

WI L 0 
~ 1- 1 1 6472 - GLO IT 

BRAZO A D 1ADI ON CO TI E , TEXA 

fl II AGREEME T ("Agreement") is made and entered into cflccti1c May 6. 2014. b) and between the Cornrni sioner of 
the General Land Office of thc State ofTcxa ("" tate''). and liD America Energ). LLC ("'MD America''). 

Wrl ES ETII TIIAT: 

WIIEREA . the State 011ns the minerals under approximately 5.35 acres of the a1·asota River contained 11 ithin the 
boundaries of the 239.52-acrc Wilson 711 Unit (""Unit"') said 5.35 acres hcrcinaner referred to as the ( .. unleased interest""): and 

WIII~REA , pursuant to Texas 1atural Resources Code §52.076(a)(4). the School Land Board has authority to pool 
unleased river beds and channels 011 ned by the ' tate: and 

\Vlii~REA . 10 America and the tate desire to pool the unleased interest into said Unit: and 

WIII~REA . the chool Land Board at its regular meeting on t\ la) 6, 2014. determined that pooling said unleased interest 
for oil and gas produced !rom the surface to I 00 feet bclo11 the deepest depth drilled as more particular!) described on the attached 
C\hibil!i is in the best interest of the tate. 

OW. TI IEREFORE. in consideration of the payment to the State of $2.140.00 and of the mutual agreements hereinaner 
set forth and together with other valuable consideration. the receipt and sufficiency of 11 hich are hereby ackno" I edged and confessed. 
and for the purposes and upon the tcnns and conditions contained herein. the panics hereto agree as follows: 

I. This Agreement is entered into pursuant to the authority granted in Chapter 52, of the Texas at ural Resources 
Code and Chapter 9 of Title 31 of the Texas Administrative Code and is intended to be perfom1cd pursuant to and in compliance with 
all applicable statutes. decisions. regulations. ru les. orders and directives of any govcmrnental agenc} ha1 ing jurisdiction 01cr the 
production and conservation of minerals from the Unit and in the interpretation and application hereof this Agreement shall be. 111 all 
things. subject thereto. 

2. ·n1e tate and 10 America agree that nothing herein shall be construed as granting a leasehold interest to 10 
America in the unleased interest. but rather this Agreement affects a contractual pooling of interests 11 ith the respecti1e rights and 
duties of the parties de lined in paragraph 3. belo11 . 

3. TI1e rights and duties of the tate and MD America with respect to the unleased interest 11 ithin the boundaries 
of the Unit shall be established. govcmcd and controlled by the terms. conditions and covenants contained in Exhibit" I". Exhibit 
"2 .. and Exhibit .. r .. attached hereto and incorporated herein. wherein the tate shall be considered the Lessor and 10 America 
the Lessee and the tate shall receive its share of unit production in the form of a royalty as provided in Exhibit .. I .. and allocated 
to the ' tate as provided in Exhibit ··2·· and as provided in E'hibit ··r lor llorizontal haring Wells. 11 ith no obligation to the 

tate for operating costs of an) kind. including but not limited to exploring, dril ling. equipping. completion. treating. 
transporting. marketing. plugging. abandonrm:nt or restoration. 

4. This Agreement shall remain in eflcct for a tcm1 of one ) Car from the effective date (herein called •·primal) 
tcm1 .. ) and so long as the pooled mineral is being produced in pa) ing quantities from the Unit. or so long as this Agreement is 
maintained in force by pa) ment of shut-in oil or gas well royalties on a unit 11cll. by drilling or re11 ork operations on a unit well. or by 
other means in accordance with the terms of Exhibit .. I .. to this Agreement. or so long as the instrument creating the Unit remains in 
effect: provided that this Agreement shall automatically tenninatc on the date production of the pooled mineral ceases and there arc 
no further operations on the unit to re-establish production of the pooled mineral, e'en though the instrument creating the Unit rna) 
remain in effect because a dissolution of unit has not been filed of record. 

5. Inasmuch as the parties ma) not be able con1cnientl) to execute one original hereof. 11 is agreed that a 
counterpart hereof ma} be executed b) each part) to this Agreement. each of 11 hich shall be considered an original, and all of said 
counterparts shall be constn~cd together as one mstrumcnt. 

6 ll1e tcm1s and pro1isions hereof shall extend to and be binding upon the heirs. legal reprcsentat11 cs. successors. 
and assigns of the panics hereto. 



7. ·n1is Agreement is to be performed in the tate of Texas. and the substanti\C laws of the tate of Texas" iII 
go, em the validit). construction and enforcement of this Agreement 

IN Wll E WI IEREOF. the panics ha\c executed this Agreement upon the respective dates indicated bciO\\ . 

Date Executed (j t.cll + TATE OF TEXA 

Date l~xecutcd 

TATEOFTEXA 

kgal -Miffi \ 
leas.~ 
cont.~ 
exec.~ 

-:r /U7 L) Lf- I ,..-J 
COU TY OF _ _/_-~-"/'/T'-'-'f(...IC....-ri==-:....:....:.../V...:...._._ __ _ 

J •rry E. Patt rson. Commissioner 
eneral Lar Office 

MD AMERICA ENFRGY. LLC 

By:_~~~~:::......._~-1-§i~d-
lts:. __ C_ t_O _ ___ _ _ 

This instrument was acknowledged before me on !l/~ /7 £nc 4JA.//b1" 
as CZ:O of MD America Energy. LLC. a ---""t.A.J~..M.::W.=~~--=------ limited liability 
compan) on behalf of said com pan) . 

DAVID 8 DUNN 
Notary Public, State of Texas 

My Commrssron Exprres 
February 13, 2018 

Notary Public in and for the tate of Texas 

CERTIFICATE 

I. . tcphanic Crensha\\. ecrctaf) of the chool Land Board of the tate of Texas. do hcrcb) cenif) that at a meeting of the 
chool Land Board dul) held on Ma) 6. 20 14. the foregoing instrument was appro\'cd b) said Board under the pro\ isions of 

Chapter 52 of the at ural Resources Code all of"hich is set fonh ~1inutes of the Board of \\hich I am custodian. 

1 TE T IMO Y WII EREOF. " itncss m) hand this the //0 da) of__,"<::::-+-'"'--"-'-~..:::::.----l'f------T/ 

2 



EXHIBIT " I " 
§52.076 [ ,hibit I, Re' ~rd 3/07 

I. RE ERVATI0:-1 t\;\0 C RA;\T: Titere ts hereby excepted and rescr.ed to Lessor the full usc of the propeny CO\ercd hcrcb) and all nghts '"th respect to the surface and subsurface 
thereof for an) and all purposes c•ccpt those granted to lessee. betng the nght to e\plore for. dnll and produce the pooled mmeral from the pooled area. and Lessor funhcr reser.es the ngltts of 
mgress and egress and use of saod lands b) Lessor and tts nnnerallcssccs. for purposes of cxplonng for nnd pooducmg the nunerals and 1ones "Inch arc not CO\ered by tins Agreement All of the 
nghts 111 and to the pooled nrcn retamed by I essor and all of the nghts 111 and 10 the pooled area granted to Lessee herem shall be e\crctsed m such a manner that nett her shall unduly mterferc "tth 
the Opcratrons of the Other 

2. PRODUCTION ROYALTIES: Upon production of the pooled unncral Lessee agrees to pa) or cause to be paod to the Commossooncr of the General Land Office 111 Austin, Te,as. for the 
usc and benefit of the State ofTe\ as, dunng the tenn hereof 

(A) O IL: As a ro)ahy on otl, \\htch ts defined as mcludmg all hydrocarbons produced 111 a hqnod fonn at the mouth of the \\ell and also all condensate, dostrllatc. and other hquod 
hydrocarbons rcco,ered from ool or gas run through a separator or other equopment. as heremafter pr0\1dcd, 1/4 pan of the gross production or the market 'ahre thereof. at the option of the 
Lessor. such value to be detemuned b) I) the tnghest posted pnce, pit" premoum, of any, offered or patd for or I. condensate, dtstlllate. or other hqurd h)drocarbons, respeetr,ely, of a hke t) pe and 
gra\lty mthe general area \\here produced and "hen run. or 2) the lnghest mar~et pncc thcrcofoOcred or patd mthe general area "here produced and \\hen run, or 3) the gross proceeds of the 
sale thereof, "lnchcver rs the greater Lessee agrees that before an) gas produced from the land here b) pooled ts sold, used or processed m a plant, rl "til be nut free of co>t to Lessor through an 
adequate otl and gas separator of con,cnuonnltype or other equrpment at least as cffi crcnttO the end that all hqurd hydrocarbons reco,crable from the gas by such mean~" oil be recovered Upon 
\\Otten consent ofLessor. the requncmentthat such gas be nmthrough such a scparatoror other cqmpmcntmn) be 1\atlCd UJ>OII such tenus and condttoons as prcscnbed b) Lessor 

(11) NON-PRO ES ED G t\ : As a royalt) on nn) gas (includmg Oared gas). "Inch os defined as all h)drocarbons and gaseous substances not defined as ool m subparagraph (A) above, 
produced from any '' ell on satd land (e\ccpt as pro,1dcd herem "uh respect to gas processed m a plant for the e"racuon of gasolme, hquod hydrocarbons or other products) 1/4 pan of the gross 
producuon or the market \nine thereof, at the opuon of the Lessor. such \nlue to be based on the lughest markct pncc paod or offered for gas of comparable qual II ) m the general area \\here 
produced and \\hen run . or the gross pncc paod or o01:ted to the producer, \\htchevcr ts greater pro\lded that the ma\lmurn pressure base m measurrng the gas under tlus agreement contract shall 
not at any tune exceed 1•1 65 pounds pet square mch absolute, and the standard base temperature shall be stxt) (60) degrees Fahrenhett. correct ron to be made for pressure accordmg to Boyle's 
Lm, , and for specofic gra\11) accordmg to test made b) the llalance Method or by the most appro,cd method of tcsung beong used b) the mdustf) at the tune of tesung 

( ) J>JlOCE ED GA : As a royalty on any gas processed 111 a gasolme plant or other plant for the reco,ery of gasohnc or other hquod h)drocarbons, II~ pan of the resrduc gas and the 
hquod h)drocarbons extracted or the mar~ct value thereof, at the option of the Lessor All ro)alues due hereon shall be based on one hundred percent ( 100°o) of the total plant produeuon of 
resrdue gas annbutable 10 gas produced from thrs agreement, and on lilly percent (S0°o) or that percent accrumg to Lessee. \\lnche,cr IS the greater, of the total plant product ron of lrqurd 
hydrocatbons, annbutable to the gas produced from tins agreement. pr0\1ded thattf lrquod hydrocarbons are rcco\ered from gas processed m a plant m \\htch Lessee (or tts parent, substdt3f) or 
aOihatc) 0\\1\S an mterest. then the percentage apphcable to lrqutd hy drc><:arbons shall be fill) percent (50°o) or the lnghcst percent accrumg to a thord pany proccssmg gas through such plant 
under a processmg agreement negouated at anns'lcnb1h (or tf there ts no such tlurd pan). the hoghest percent then bemg spcctfied on proccssong agreements or contracts on the mdustrv). \\htche,cr 
ts the greater Tite rcspcctl\e ro}alttes on restdue gas and on ltqutd ll\drocarbons shall be detennoned b) I) the htghest rnar~et pncc patd or offered for an) gas (or ltqutd hydrocarbons) of 
comparable qualuy on the general area or 2) the gross pnce paod or offered for such resodue gas (or the \\etghtcd a\eragc gross scllmg pncc for the respectl\e grades of hqutd hydrocarbons). 
\\luche\ er os the b'feater In no event, hol\e\er, shall the ro)altlcs payable under tins paragraph be less than the royalties \\Inch \\Ould ha'e been due had the gas not been ptocesscd 

( I)) OTII Eil PllOD CT : As a royalty on cao bon black, sult>hnr or any other products produced or manuf.1c1nred from gas (excepting hquod hydrocarbons) whether smd gas be 
"casmghcad," "dry" or nny other gas. by fractlonatmg. bumong or any other processmg, .!.L:!. pan of gross production of such products, or the market value thereof, n1 the optoon of Lessor, such 
market value to be detennmed as follows 

(I) On the basos of the lnghest mar~ct pnce ofeaeh product, durmg the same month 111 \\Inch such productts produced or 
(2) On the basts oft he a\erage gross sale pnce of each product for the same month m \\htch such products are produced. \\luche\er •~ the greater 

(E) -:o DEOl 'C"IIO' : lessee agrees timt all ro)altres accrumg to Lessor under tins agreement shall be \\ltltout dcductton for the cost ofproducmg, transponmg. and othem·rse rn~mg 
the or I gas and other products produced hereunder read\ for sale or llSC 

(F) ROYALl\ 1-: 1-:1'1): NOtlllthstandong an)thmg contamed herem to the contra') , Lessor ma) at tiS option, upon not less than 60 da)S notice to Lessee. requore at any tune or from 
tunc to tune that payment of all or an) ro) altoes accnung to Lessor under tho~ agreement be made rn kmd "othout deducuon for the cost of producrng, gathenng, stonng, separating, treattng, 
dehydrmong, comprcssrng, ptoccssmg, transponmg and othem tsc ma~mg the or I, gas and other products produced hereunder ready for sale or use Lessor's nght to take tiS royalty 111 kind shall 
not dunmtsh or negate Lessor's nghts or Lessee's obhgatlons, "hether cxpoess or nnphed, under tlus agoeement 

(C) f'Li\i\'T FlH: L ,\ 1'(0 RH ' YCLEI) G;\ : No royalt) shall be payable on an) gas as mav represent tins agreement's proponoonnte share of any fuel used to process gas produced 
hereunder m an) processmg plant Not\\ nhstandong an) thmg contamed herem to the contrary, and subJect to the consent m wnttng of the General L1nd Office, Lessee ma) recycle gas for gas loft 
purposes on the pooled area after the hqutd h)drocarbons contamed on the gas ha'e been rcmo,ed. and no ro)alttes shall be pa\able on the gas so rcc)·cled unttl such tune as the same may 
thercaller be produced :md sold or used b) Lessee m such manner as to cnttlle Lessor to a royalty thereon under the ro)alt, pro' rsoon> oftlus agreement 

(II) \11-:Ji\IL \ I ItO\ AL n : The royalttes patd to Lessor each )car m no e\ent shall be less than SS 00 per acre pooled. othemrse. there shall be due and payable on or before the last 
da) of the month succecdmg the annl\crsan date of first producuon a sum equal toSS 00 per acre pooled less the amount ofroyalttes pard d1mng the precedmg )tar 

3. ROYA LTY Pi\ \ ' 1\IENT ANI) llEI'OilT All royahres not taken m krnd shall be patd 10 the Conumssooncr of the General Land Office at Austtn, Texas, mthe lollo,.mg manner 
Payment of royalt) on production of ool and gas shall be as pr0\1dcd Ill the nrlcs set fo11h 111 the Texas Rcgtster Rules currently pro\lde that rO) ally on ool rs due and must be rcce"ed m the 
General L1nd Office on or before the Sth da) of the second month succeedmg the month ofproducuon, and ro)alty on gas tS due and must be reccl\cd mthc Gcnerall.and Office on or before the 
ISth day of the second month succcedong the month ofprodnctton, accompamcd by the affidavit of the Ol\ner, manager or other authon1ed agent, completed mthe fom1 and manner prescnbed by 
the General l~1nd Office and sh0\\111 1! the gross atnount and drsposttoon of all or I and gas produced and the market value of the ool and gas. together "lth a copy of all documents. records or 
rcpons confimnng the gross productton. dosposotton and mao~ct value meludmg gas meter readongs, ptpclrnc recctpts. gas lrnc receopts and other checks or memoranda of amount produced and put 
rnto popclrncs. tanks. oo pools and gas lrnes or gas stooage, and an) other rct>Ons or records \\Inch the General Land 001ec ma) requtre to lcnf) the gross producllon. dtspostllon and market 
value In all cases the authorlt) of a manager or agent to act for the lessee herem rrnost be filed 111 the General Land Onice Faeh royah) pa)"lent shall be accompanred b) a check stub, 
schedule. summa') or other rcmonance ath1ce sh0\•1ng b) the assogncd General Land OOice lease number the atnount of ro)alt) bemg paod to each lease number lfl.e~sec pays Ins rO) all) on or 
before tinny (30) days allcr the ro)ahy payment \\as due. then Lessee O\\CS a penalt) of s•o on the ro)alt~ or S2S 00. "lnchc,er os greater A ro)ah) payment "Inch os o~er thtn) (30) days late 
shall accme a penalty of tO•o of the royalty due or S2S.OO \\lnchc,er ts greater In addltton to a pennlt) ro)altres shall accme mtercst at a rate of 12°\o per )ear, such mtcrest '"II begon accrumg 
\\hen the royalt) tS soxty (60) days O\Crduc AOida\1lS and supponmg documents \\Inch arc not filed \\hen due shall mcur a penalty 111 an amount set by the General Land Office admomstratt~e 
rule "Inch os cffcctove on the date "hen the affida,11s or supt>Onmg documents "ere due The Lessee shall bear all responsobtht) for paymg or causmg ro)alues to be paod as prescnbed by the 
due dntc JU0\1ded hereon l'a)mCnt of the dehnquency penalt) shall tn no "a) operate to prohrbllthe State's nght of forfeiture as prO\ldcd b) Ia\\ nor act to postpone the date on \\htch ro)altoes 
"ere ongmall) due TI1e abo'c penalt) pr0\1Stons shall not at>Ph m cases of title dosputc as to the State's ponoon of the royalt) or to thatt>Onoon of the ro~alty m dospute as to farr market value 

4. (A) llE ERVE , C0:\"1 RACT i\ 'I) OTII ER RECORD : I essec shall armuall~ fumrsh the Commtssroner of the Generall.and Office \\tth us best possoble esttmate of pooled mmeral 
reser. cs nnderl)mg the pooled area and shall fnnush saod Comrmssroner \\tlh coprcs of all contracts under "hrch gas os sold or processed and all subsequent agreements and amendments to such 
contracts \\lthm thtn) (30) days after cntenng tnlO or ma~rng such contracts. agreements or amendment> Such contracts and agreements \\hen recel\ cd b) the General I and Office shall be held 
rn confidence by the General L1nd Office unless other.' ose authontcd b) l.essee All other contracts and records pcnaonrng to the productoon, transponatoon. sale and markettng of the pooled 
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mmcral produced from the pooled area. mcludmg the books and accounts. receopts and doscharges of all \\ells. tanks pools, meter>. and popehnes shall at all times be subJeCt to mspectlon and 
c\ammatlon b) the Conumssooncr of the General Land Office. the A nome) General. the Go1 cmor. or the rcprescntat11c of an) of them 

(ll) DRILLING ll ECOilD : Wnnen notice of all opcratoons on the pooled unu shall be submoned to the Coonmossooner of the General Land Office by Lessee or operator lhe (5) days 
before spud date, \\Orkover. re-entry, temporary abandonment or plug and abamlonment of an) "ell or "ells Such \\Tillcn notice to the General Land Office shall oncludc copocs of Rnolroad 
Coonnnssoon fonns for application to dnll Copocs of well tests, completion ocpoo1s and pluggong rcpons shall be supphcd to the Gcucral Land Office at the tunc they arc fi led woth the Texas 
Raoltoad Conumssoon Lessee shall supply the General Lnnd Office with auy oecords. memoranda, accounts. rcpons. cunmgs and cores, or other mfonnntlon rclatove to the operation of the 
abo1e-dcscnbed prcnnscs. \\Iucio onny be requested by the General land Office, m adduoon to those hereon e'pressly provoded for Lessee shall send a true copy of all logs on each unot well to 
the General Land Office 1\lthm fiflcen ( 15) days after the makmg of saod log 

(C) PE:\'ALTIE : Lessee shalloncur a penal!) "hcne1er rcpons. docwnents or other matcnals are not filed m the General Land Office "hen due The penal!) for late fihng shall be set 
by the General Land Office admmostrat11c ntle \\luch ts cffcct11e on the date "hen the matenals "ere due mthe Genernl Land Office 

5. OFF ET WELL : If the pooled moneral should be produced on commercoal q1"1nt1t1e> from a "ell located on land pnvatel) O\\ned or on State land leased at a lesser royal!). " hoch "ellos 
"othm one thousand ( 1,000) feet of the area oncluded hereon, or "luch 1\ellos dramongthe area CO\cred b) thos agreement. the Lessee shall. " othon s"l) (60) dn) s after such uutlal production from 
the dmonong \\ell or the well located "llhm one thousand ( 1,000) feet foom the area co1ercd by tlus agreement begon m good fa11h and prosecute dohgcntly the dnlhng of an offset well on the area 
covered by tlus agreement, and such oOset well shall be dnllcd to such depth as may be necessary to pre1cnt the undue dromage of thc area covered by tins agreemelll, nnd the Lessee, manager or 
dnller shall usc all means necessary 111 a good f;111h cOon to make such offset ~VCII produce ool and or gas "' commcrcoal quantities Only upon the detcnnonauon of the Connmssooncr and 111th Ius 
llrtlten appro1al. may the payment of a compensatOI)' royal!} satiSf) the obhgatlonto dnll an ollsct 11ell or 11ells requored under tins l'aragraph 

6. DIHLLI:\'G ANDRE\\ Oll].(I'IG AT EXPIIlATIO:\ OF l' lli\IAJl\ 1 Ell\1 : If. at the e\porntlon of the pnn1.1ry tcnn. the pooled mmcrnl os not betng produced from the pooled area. 
but Lessee os then eng.1ged m dnlhng or re11orlmg operations thereon. tlus agreement shall rcmam m force so long as operations on sa1d 11ell or for dnlhng or re11orkmg of any add11oonal "ells 
are prosecuted on good fauh and on 110rlmanhke manner 1\llhout mterntptlons totahng more than Sl\l) (60) da)S dunng any one such operntlon. and of the) result on the production of ool and or 
gas, so long thereafter as ool antLor gas os produced m pa~mg quantuoe> from saod land. or pa~1nent of shut-on ool or gas 11ell ro)altles or compensatol) ro~altles ts made as pro11ded on thos 
agreement 

7. CE, ATI ON, DlliLLI C, AND llEWORJ.(INC: If at the end of. or after the pnonnl) tenn, production of the pooled moneral should cease from an) cause, thos agreement shall not 
tcnnonate of Lessee rc-cstnbhshcs production tn pa)'lng quantities wllhm soxty (60) days after such cessation or commences ndd11oonal dnllmg or reworking operations w11hm soxty (60) days after 
such cessation, and thos agreement shall rcmam 111 full force nnd cO'cct for so long as such opernloons continue on good fauh and m workmanhkc manner wuhout ontemoptoons totahng more than 
Sl\l) (60) da) s For a cessation of production pnor to the end of the rmmal) tcm1. Lessee ma) use the e\poratlon of the pnmary tenn as the date of cessatoon of production If such dnlhng or 
re11oolmg operations result on the production of the pooled mmeral. the agreement shall rcmam m full force and efTect for so long as the pooled nnneral os produced from the pooled 111111 on pa)'lng 
quantotoes or pa)mCnt of shut-on ool or J13S 11ell ro)altoes or pa)1nent of compensatol) royalties os made as pro11ded hereon or as pro"tlcd b) la11 If the dnlhng or re11 0rlonj1 opernuons result on 
the coonplcuon of a 11ell as a df) hole. thos agreement "oil nottennonate of the Lessee commences additional dnlhng or re\\orlong operntlons 111thm Sl\1) (60) da) s after the eoonpleuon of the 11ell 
as a dr~ hole, and thos agreement shall remaon on efTect so long as Le.see continues dnlhng or re11orlong operations m good fanh and on a 110rkmanhle manner 1111hout onterntptlons totaling more 
than Sl\t) (60) da)S Lessee shall It" e "nnen notice to the Gencrnl Land Oftice 111thm thon~ (30) da1 s of an~ cessation of production 

8. SII UT-IN ROYt\ LTIES: For purposes oftlus paragraph, "11ell" means any well that has been ass1gned a 11ell number by the state agenc) havmgJunsdocllon o' er the production ofool 
and gas If at any tunc after the end of the prunary tcnn, a well capable of producmg the pooled mmcral on paymg quantities ts located on the pooled area, but the pooled nnncral os not bemg 
produced for lack of sontablc production f.1cohues or lack of a suuablc market, then Lessee moy pay as a shut-on ool or gas royalt) an amount equal to S 10 00 per acre pooled. but not less than 
S 1.200 for each 11 cll capable of producong the pooled moncral on pa) mg quantities To be cO'ect"c. each omtoal shut-on ool or gas tO) olty must be paod on or before ( J) the exporatlon of the 
pnmal) tcnn (2) 60 days after the Lessee ceases to produce the pooled mmcrnl from the pooled area, or (3) 60 days after Lessee completes a dnlhng or rewoolmg opemtoon on accordance 111th 
the temls of tlus agreement. 11luche1er date os latest If the shut-on ool or gas royalt} os paod.tlus agreement shall be consodcrcd to be a producmg agreement and the payment shall e"end the tenn 
of the agreement for a pcnod of one year from the first da) of the month follo11mg the month on \\Inch production ceased. and, after that. of no Stntable production facohtles or suuablc market for 
the pooled nunernl eXIStS, Lessee ma) e'tcnd thos agreement for four more succcss11e penod> of one (I) ~ear b~ pa~ ong the same amount each ~ear on or before the e\poratlon of each shut-on 
)Car 

9. CO~IP EN 1\ TOR\' llO\'ALTI ES: If, dunng the penod the agreement ts kept on eiTcct b} pa)ment of the shut-m 011 or gas ro)alt), the pooled mmeralts sold and deh1ered on pa) IIIIJ 
qunnuues from a "ell located 111thm one thousand ( 1,000) feet of the pooled area and completed on the same producmg rcscr~oor, or on an) case on "Inch drnonage of the pooled ononcrnl os 
occumng, the nghtto contmue to maontamthe aj,'Tecmcnl by pa)ong the shut-on ool or gas royal!) shall cease. but the agreement shall rcmam effccto1c for the remamder of the )C:tr for "hoch the 
royalty has been paod The Lessee may maontaon the agreement for four more succcssove years by Lessee payong compensatol)• royalty at the royal!) rate pro11ded m tlus agreement of the market 
value of production from the "ell causmgthe dramage or" Inch os completed on the same producong reser~oor and 111thm one thousand ( 1,000) fee t oft he pooled area 1l1c compensatory ro)alty 
IS to be paod monthly to the Commossooner begmnmg on or before the last day of the month follo11111g the month on 11hoch the pooled rnmeralos produced from the "ell ca1osmg the drnonage or that 
os completed on the same producong rcscr~oor and located \\othon one thousand (1,000) feet of tlu: pooled area. tfthe compensator~ ro)alt) paod on an) 12-month penod os on an amount less than 
the annual shut-on ool or gas royalty, Lessee shall pa) an amount equal to the doOcrence 111thon tlnn) (30) da)s from the end of the 12-month penod. and none of these pro\lsoons 11111 rehe1e 
Lessee of the obhgatlon of reasonable de,clopment nor the obligation to dnll offset \\ ells as poo,,ded on NRC Section 52 034. ho"e'er. at the detennmatlon of the Comnussooner and \\lth the 
Commo>sooner's 1\Tillcn appro1al. the pal'mcnt of compensatof) royaltoes shall sat1 sf~ the obhganon to dnll offset \\ ells Compensatory ro)alt) pa)ments. 1\hoch are notlllnely paod. 11111 accrue 
penal!) and mterest on accordance 111th J>aragmph 3 of thos Rf!rccment 

10. liS F. OF WATER; UllFAC E: l essee shall have the nghtto usc 1\ater produced on snod land necessary for operations hereunder and solely upon the pooled arcn. pr011ded, ho"ever, 
Lessee shall not usc potable linter or \later suitable for hvestock or trngatlon purposes for water flood operations \\othout the pnor 11nllcn conscon of Lessor SubJect to us obhgatlon to pay 
surface damages, Lessee shall ha1c the nght to usc so much of the surface of the land that mny be reasonably necessal) for dnllmg and operating "ells and transponong and marketing the 
production therefrom. such use to be conducted under condotoons of lea>t lllJUI) to the surface ot the land 

II. I'OLLUT IO:\': In de1clopong tins llOOicd area Lessee shall u~e the hoghcst degree of care and all proper s.1feguards to prc\cnt I>OIIutlon Wuhout l11n11ong the foregoong, polluuon of 
coastal 11etlands, natural 11aten1a)>. mcrs and ompounded 11ateo shall be pre1ented b} the use of contammcnt facohtoes sufficoent to prc1eon spoilage, seepage or ground 11 ater contamona toon In 
the e\cnt of pollution, Lessee >hall liSe all means at us dosposalto recaptuoe all escaped h)drocaobon> or other pollutant and >hall be rcs1>0nsoble for all damage to pubhc and pnl"ate propenoes 

(1\ ) Lessee shall buold and rnaontam fences around ots slush, sump. and dramage pus and tan~ banenes so as to protect h1estocl agamst loss. damage or IIIJUI). ao1d upon completion or 
abandonment ofa11y \\ ell or 11clls. Lessee shall fill and level all slush pus and cellars and complctcl) cleanup the dnlhng sote of all nobbo>h thereon 

(0) No d1scharge of sohd 11astc or garbage shall be allowed tnto State 1\atcrs from an) dnllmg or suppon vessels, production platfonn. crew or suppl) boat. barge. Jack-up ng or other 
cquopmcnt located on the pooled area Sohd 11aste shall onclude but shall not be hm11ed to contamcrs. cqutpmcnt. ntbbtsh, plastic, glass. and an) other man-made non-biodegradable Items A 
sogn must be dospla)cd m alugh traOic area on all 1cssels and manned plntfom1s staung, "Doschnrgc ol any sohd waste or garbage onto State Waters from vessels or platfonns os stnctl) prohoboted 
and may subJect thts agreement to forfcoture " Such statement shall be on lenerong of at least I" on s11e 

(C) PENAI.n ' : Faolure to compl) 111th the requorcments oftlus pro,,soon ma) result on the ma,unum penalty allo11 cd b) la11 mcludmg forfeiture of the agreement Lessee shall be hable 
foot he damages caused by such f:ulure and any costs and c\penses mcurred on cleanong areas allected b) the doscharged 11aste 

12. IDENTIFICATIO;'II M,\ll KEil : Jessee shall erect, at a dostance not to c'cced III CIH~-Ji,c (25) feet from each 11cll on the prcmoses co1ered by thos agrcemeon. a legoble sogn on 11hoch 
shall be stated the name of the operator. the State Lease Number dc;ognatlon and the " ell 1111mber Where two or more " ells on the same lease or "here 11ells on 111 0 or more leases are 
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connected to the some tank bancry, "hcthcr by mdrvrdunl II ow hnc connccuons drrcct to the tank or tanks or by usc of a muluplc header system, each I me between each \\ell and such tank or 
hcndcr shall be legrbly rdcnuficd at all tunes, cnhcr by a firmly anached tag or plme or an rdcnuficauon properly pau11ed on such I me at a chswnce not to exceed three (J) feet from such tank or 
header connect ron Sard srgns. tags, plntes or other rdcnufieatron markers shall be marntamcd 111 a legrblc condruonthroughornthc tcnn of t ius agreement 

13. ASSIGi'lr\ H: NTS: nrc agrecmcntma) be transferred man) mne. prO\ rdcd, ho" c'cr, thmthc hnbrht) of the transferor to properly drschargc rts obhgauon under the agrccmcm, mcludmg 
properly pluggrng abandoned \\ ells, removrng plmfonns or prpehnes. or remcdrnuon ol contanunauon at dnll sues shall pass to the transferee upon the pnor wnncn consem of the Commrssroner 
of the General Land Oflice. TI1e Cornrnrssroncr rna) rcqrurc the transferee 10 demonstrate financral responsrbrht) and rna) rcqurrc a bond or other securuy All nssrgnmems must reference thrs 
agreement by the State Lease Number and must be recorded mthc county \\here the pooled area rs located, and the recorded as>~gnmcm or a COJ>) ccnolicd to b) the County Cler k of the county 
where the tmnsfcr rs recorded must be li led rn the General land Oflicc wltlun nrncty (90) days of rhc c•ccutron date, as provided by N R C Sect ron 52 026, aecompanrcd by the fihng fcc 
prcscnbcd by the General Land Oflicc rules 111 effect on the date of rcccrpt by the General Land Office of such assrgnment or cenrficd copy thereof Fvery transferee shall succeed to all rrghts 
and be subject 10 all oblrgauons, lrabrlmcs, nnd pcnalrrcs O\\ cd to the State by the ongrnal lessee or any pnor uansfcrcc of the ngrecmcnt. mcludrng an) hnbrlltres 10 the state for unpard royahrcs 

1-1. LI EN: In accordance \\lth NRC Section 52 136,thc State shall have a fi rst hen upon all of the pooled mmcral produced from the trnnto secure payment ofallunpard royah) and other 
sums of money that may become due under thrs agreement 0) acceptance of thrs n)lrccmcnt, Lessee grants the State, m addnron 10 the hen prO\Idcd b) N R C Section 52 136 and an) other 
apphcable statutory hen, an e'press contmctuallren on and sccunty rntcrest rn all pooled mmcrals m and e\lmctcd from the pooled area, all proceeds \\luch may accnre to Lessee from the sale of 
such mmernls, whether such proceeds nrc held by Lessee or by a tlnrd party, and all fixtures on and nnpro, crncnts 10 the pooled area used m connection wnh the production or proccssmg of such 
mrnernls rn order to secure the payment of all royahres or other amounts due or to become due under thrs agreement and to secure J>nymcnt of any damages or loss thnt Lessor may suncr by 
reason of Lessee's breach of any covenant or condnron of thrs agreement, whether e\prcss or unplrcd Tins hen and sccuruy rmcrcst may be foreclosed with or without court proccedmgs rn the 
manner provrdcd 111 the Title I, Chapter 9 of the Te'as IJusmess and Commerce Code. Lessee agrees that the Conumssroner may rcqurrc Lessee 10 execute and record such mstnnncnts as may be 
reasonably neecssal) 10 ackno"lcdge, aunch or perfect tins hen Lessee hereby represents that there arc no pnor or supcnor hens ansmg from and relating to Lessee's actlvrues upon the abo•e· 
descnbed propctl) or from Lessee's poohng of the area Should the Commrssroner at an) tunc dctcmnnc that tlus rcprescntnuon rs not true, then the Commrssroner ma) declare tins agreement 
forfened as pro\lded herem 

15. FOR FE ITllllE: If Lessee shall far I or refuse 10 make the payment of any sum "nhm thrrty (JO) days afier rt becomes due, or rf Lessee or an nuthon1ed agent should kno" rngly make any 
false rctum or fal se repon conccmmg production or dnlhng, or rf Lessee shall far I or refuse to drrll any onset well or wells 111 good fanh as rcqnrred by law and the nrlcs and regulatrons adopted 
by the Commrssroner of the General I and Ofli ce, or rf Lessee should farl 10 file repons m the manner rcqurrcd by law or 1;111 10 comply 1\lth nrlcs and regulatrons promulgated b) the General 
I and Oflicc, the School Land IJoard, or the Rarlroad Comnussron. or refuse the proper authont) access to the records J>Ctlarmng to OJ>erauons. or rf I cssee or an nuthon1ed agent should 
~nO\Imgly far I or refuse to gl\e correct mfonnauon to the J)IOJ>er authont) , or knO\IInlll> far I or refuse 10 fumrsh the Gcneral l.and Oflicc a correct log of any \\ell, or rf Lessee shall knO\IIIlj!l) 
\10iatc any of the rnatcnal pro\1Srons of tillS agreement, or rf thrs agrecmcntrs asMgned and the assrgnrncntrs not filed 111 the General Land Onice as requrred by law, the nghts acqurrcd under tlus 
agreement shall be subjeCt to forfcuurc b) the Commrssroncr , and he shall forfeit same \\hen suflicrcntl) rnfonncd of the facts " hrch authomc a forfeuurc, and "hen forfeited the area shall agarn 
be subject to lease or pooling. llowevcr, nothrng herem shall be constnrcd as wal\ rng the automauc tcnmnatron of tlus agreement by opcratron of'"'' or by reason of nn) spccrallrmltnllon ansrng 
hereunder Forlcuurcs may be set nsrdc and tins agreement and all nghts thcrcunclcr rcmstatcd before the nglns of another mtcrvcnc upon snusfactory cvrdcncc to the Commrssroner of the 
General Land Oflicc of future cornplrance with the provrsrons of the In" and of thrs agreement and the mlcs and regulatrons that rnny be adopted rclatr\C hereto 

16. RIVER llED TRACTS: Lessee rs hereby specrfically granted the ngllt of cmrncnt domam and condcmnatron as pro,·rdcd for rn NRC Scctrons 52.092-52 093. as a pan of the 
consrdcratron 1110\ lll)liO Lessor for the covenants herem made by Lessee 

17. Al'f' LI Ci\lll. E L1\ WS AND DRI LUNG ll EST IUCT IONS: nus agreement shall be snbjcet to nil nrles and rcgulatrons. and amendments thereto. promulgated by the Commrssroncr 
of the General Land Oflicc govcnring d11lling and producmg opcmtrons on l'cnnnncnt Ftce School Land (spccrfically rncludrng any nrles promulgated that relate 10 plans of opcratrons), payment 
of royal lies, and audrtrng procedures, and ;hall be subjeCt 10 all other vahd statutes. rules, rcgulatrons, orders and ordrnanccs that may aO'cct operntrons under the provrsrons of thrs agreement 
Without hmltmg the gcncrahty of the lbrcgorng, Lessee hereby agrees, by the acceptance of thrs agreement, to be bound by and subject 10 all stnllltory and regulatory provrsrons rclatmg 10 the 
General Land Oflicc's audu brlhng notrcc and audit heanngs procedures Snrd prO\ISrons arc current!) found at Te,as Natural Resources Code Secuons 52 135 and 52 137through 52 140 

18. RE:'IIOVAL OF EQU IP,\I Ei\''1: UJ>On the tcnnmauon of tlus agreement, Lessee shall not, 111 an) event, be pcmuued to remove the casmg or an) part of the equrpment from any 
producrng, dry, or abandoned \\ell or wells on State Land \llthout the wnuen consent of the Commrssroner of the General Land Oflicc or Ius authon1cd rcprescntall\c, nor shall Lessee, "lthout 
the wnnen consent ol sard Comnussroner or Ius aut homed reprcscntnuvc rciiiO\e lrom the pooled area the casmg or any other cqurpmcnt, rnmcnal, rnachrncl) , applranccs or propcny owned by 
Lessee and used by Lessee rn the development and productron of the pooled rnnrcral therefrom untrl all dry or abandoned wells have been r>lugged and tmul all slush or refuse Jlrts have been 
properly filled and all broken or drscardcd lumber, machmcry, or dcbns shall ha'c been remO\cd from the prcnuses to the sausfactron of the sard Connmssroncr or Ius aut homed representative 

19. FORCE ~ l t\JEllllE: Should Lessee be prc, cntcd from complymg wnh any c'prcss or rmplred CO\cnant of tlus agreement, from conducung dnlhng operauons thereon. or from 
producmg the pooled mmcralthcrcfrom, aficr effort made rn good farth , b) reason of \\3r, rebel iron. nots, stnkes, fires. acts of God or an) order, rule or rcgulauon of go,emmental authonty, then 
\\hrlc so prevented, Lessee's oblrgauonto comply wrth such co,cnant shall be suspended upon proper and satrsfactOI) proof presented to the Commrssroncr of the General Land Oflice 111 support 
of Lessee's contcnuon and Lessee shall not be lrablc for damages for far lure to comply therewith (e, ceptm the event of operatrons suspended as provrded mthc nrlcs and rcgulauons adopted by 
the School l-1nd Board); and tlus agreement shall be extended \\hile and so long as Lessee rs prevented, b) any such cause, from d11llmg, rcworkrng opcrauons or producmg the pooled mrncral 
from the pooled area, pro,·rded, however, that nothrng herem shall be constnrcd to SUSJJCnd the or to nbndge I cssec's nghtto a suspension under any applicable statute of thrs State 

20. SECLIRITV: Lessee shall take the lughcst degree of care and all proper safeguards to protect snrd prcmrscs and to prc\cntthefi of orl, gas, a.nd other hydrocarbons produced from the 
pooled arc nus rncludes, but rs not lrm1tcd to. the mstallauon of all necessary equrpmcnt, seals, locks, or other appropnme protecuvc de,·rces on or at all access pornts of the pooled area's 
producuon, gmhenng and storage systems where then of hydrocarbons can occur L csscc shall be hablc for the loss of any hydrocarbons rcsuhmg from then and shall pay the State of Te,as 
royaltres thereon as provrdcd herem on all or I, gas or other hydrocarbons lost by reason of thefi 

21. SUCCESSORS AND ASSIGNS: nrc covcnallls. condr11ons and agrccmems contarncd herem shall c"cnd 10 and be bmdmg upon the hcrrs, cxccmors. admrnrstrmors. successors or 
assrgns of Lessee herem 

22. ANTIQLII'l IES CODE: In the c\Cill that any srtc, object, location, anrlitet or other feature ol archacologrcal, scrcnufic, cducauonal, cultural, archcologrcal or lnstoncal mterest are 
cr1eountcred on l'ennnncru School l'und I and dunng the nell\ It res authon1cd b) thrs agreement, Lessee wrll nnmcdratcl) cease nell\ rtrcs and wrll unrncdrately noll f) the General Land Oflice 
(An~ Archacologrst, Asset Manallement Drvrsron. 1700 N Congress Ave . Austm, Tc,as 7870 I) and the Tc,as llrstoncnl Commrssron (I' 0 llo' 12276, Austm, TX 787 11 ) so thnt adequate 
measures may be undennkcn 10 protect or recover such drscovencs or findmgs, ns appr opnatc Lessee r> expressly placed on notice of the Nnllonalllrstoncal Preservation Act of 1966 (PIJ.89-
66, 80 Stnllue 915 , 16 USC A 470) and the An11qu1trcs Code of Texas. Chapter 191, Tcx Nat Code Ann (Vemon 1993 & Supp 1998) 

23. VENLJ~: : Lessor and lessee, here b) agree that ' cnuc lor nn> drsputc ansrn~ out of a I>ro\lsron of thrs agreement, "hcther express or rmphed regardrng mterpretauon ofthrs agreement, or 
rclaung rn any wa) 10 thrs agreement or to apphcable case law, statutes. or admrrustrauvc nrles. shall be m a court of competent junsdrcuon located 111 Tra\1S Count) , State ofTe,as 

2~ . Fl LI NG: Pursuant to Chapter <) of the Tc' IJus & Com Code, thrs agreement must be filed of record 111 the onicc of the County Clerk m any county 111 " hrch all or an) pan of the 
pooled area rs located, and recorded copres thereof must be lilcd 111 the General Land Oflicc 



EXHIBIT "2" 

l. 

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization of the pooled 
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement to effect equitable participation w1thin the unit. This Agreement is intended to 
be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, rules, orders and 
directives of any governmental agency having jurisdiction over the production and conservatlon of the pooled 
mineral and in its interpretation and application shall, 1n all th1ngs, be subJeCt thereto. 

YNII D~SCRIPTION: 2 . 

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall cons1st of 
all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is 
attached hereto as Exhibit •c•. 

MINERAL POOLED: 3. 

The mineral pooled and unitized ("pooled mineral•) hereby shall be oil and gas including all hydrocarbons that 
may be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad 
Commission of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil 
and gas wells. The pooled mineral shall extend to all depths underlying the surface boundaries of the pooled 
unit until the later of one year from the effective date of thls Agreement or the date a well spud within one 
(l) year of the effective date of this Agreement reaches total depth, and thereafter this agreement shall be 
limited to and only include those depths from the surface to 100 feet below the deepest depth drilled on the 
unit ("unitized interval") 

POOLING AND EFFECT: 4. 

The parties hereto commit all of their interests which are within the unit to the extent and as above described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "8". for and 
during the term hereof, so that such pooling or unitization shall have the following effect: 

(a) The unit, to the extent as above described. shall be operated as an entirety for the 
exploration, development and production of the pooled mineral, rather than as separate 
tracts. 

(b) All drilling operations, reworking or other operations with respect to the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for 
all purposes under the terms of the respective leases or other contracts thereon and this 
Agreement. 

(C) Production of the pooled mineral from the unit allocated to each separate tract, 
respectively, as hereinafter provided, shall be deemed to have been produced from each 
such separate tract in the unit, regardless of the actual location of the well or wells 
thereon, for all purposes under the terms of the respective leases or other contracts 
thereon and this Agreement. 

(d) All rights to the production of the pooled mineral from the unit, including royalties and 
other payments, shall be determined and governed by the lease or other contract 
pertaining to each separate tract, respectively, based upon the productlon so allocated 
to such tract only, in lieu of the octual production of the pooled mineral therefrom. 

(e) A shut-ln 011 or gas well located upon any land or lease included within said unit sholl 
be cons1dered as a shut-in oil or gas well located upon eoch tract or lease included 
within said unit 

(f) If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for 011 and/or gas proration 
units of less than 239 acres, then Lessee ogrees to either Ill drill to the density 
permitted by the Roilroad Commission, (2) moke application to the School Land Board of 
the State of Texas to reform the unit to comply w1th Railroad Commiss1on unit rules, or 
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(31 make application to the School Land Board of the State of Texas for such remedy as 
may be agreeable to the Board . 

(g) This Agreement shall not relieve Lessee from the duty of protecting the State lands 
within the boundaries of the pooled unit described in Exhibit "B" from drainage from any 
well situated on privately owned land, lying outside the unitized area described in 
Exhibit •a•, but, subject to such obligation, Lessee may produce the allowable for the 
entire unit as fixed by the Railroad CommlSSlon of Texas or other lawful authority, from 
any one or more wells completed thereon. 

(h) There shall be no obligation to drill internal offsets to any other well on separate 
tracts within the pooled unit, nor to develop the lands with1n the boundaries thereof 
separately, as to the pooled mineral. 

ALLOCATION OF PRODUCTION: 50 

For the purpose of computing the share of produc t ion of t he pooled mineral to which each interest owner shall be 
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
and included in the unit bears to the total number of surface acres included in said unit, and the share of 
production to which each interest owner is entitled shall be computed on the basis of such owner ' s interest in the 
production so allocated to each tract. 

DISSOLUTION: 6 . 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument 
filed for record in Brazos and Madison Counties, Texas, and a certified copy thereof filed in the General Land 
Office at any time after the cessation of production on sa1d unit or the completion of a dry hole thereon prior to 
production or upon such other date as may be approved by the School Land Board and mutually agreed to by the 
undersigned parties. their successors or assigns. 

~CATIONjWAIVER: 7. 

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall: (11 operate as a ratification or revivor of any State lease or Pooling 
Agreement that has expired, terminated, or has been released in whole or in part or terminated under the their 
terms or the laws applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other 
hydrocarbons , or other thing due to the State by reason of the existence or failure of such lease or Pooling 
Agreement; (31 constitute a waiver or release of any claim by the State that such lease or Pooling Agreement is 
void or voidable for any reason, including, without limitation, violations of the laws of the State with respect to 
such lease or Pooling Agreement or failure of consideration, (4) constitute a confirmation or recognition of any 
boundary or acreage of any tract or parcel of land in which the State has or claims an interest; or (51 constitute 
a ratification of, or a waiver or release of any claim by the State with respect to any violation of a statute, 
regulation, or any of the common laws of this State, or any breach of any contract, duty, or other obligation owed 
to the State. 
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EXHIBIT "3" 
HORJZO TAL HARI G WELL 

WHEREAS , the parties wish to encourage further development of the Unit via 

the drilling of horizontal wells, in order to: 

(a) Prevent physical and economic waste and the drilling of unnecessary 
wells, and to increase the ultimate recovery of oil, gas and other 
associated hydrocarbons from the Unit; and 

(b) Protect the correlative rights of all Interest Owners in the Unit so 
that each may receive a fair share of the production in and under the 
Unit; and 

WHEREAS, it may be advantageous to position one or more horizontal wells 

(i.e. any well having a lateral length of greater than 100 ' ) such that same may 

traverse lands within and outside of the Unit ( a "Sharing Well" ) , and to establish 

a basis for sharing in production proceeds from each Sharing Well; 

NOW THEREFORE , the parties do hereby agree to the following: 

(1) Each Interest Owner shall share in each Sharing Well on the basis of 
each Interest Owner's ownership in the Unit multiplied by the 
Allocation Factor. The "Allocation Factor" is defined as a fraction, 
the numerator of which is equal to the length of that portion of the 
Lateral Line Equivalent that lies within the boundaries of the Unit, 
and the denominator being the total length of the Lateral Line 
Equivalent. For purposes of this Agreement, the Lateral Line 
Equivalent is defined as a line drawn, using map view perspective, that 
begins at the First Take Point of a well and runs laterally toward the 
Last Take Point of a well along the actual surveyed well path to the 
Last Take Point of the well . A "Take Point " in a horizontal drainhole 
well is defined as any point along a horizontal drainhole where oil 
and/ or gas can be produced into the wellbore from the reservoir or 
field interval. 

(2) Operations on or production from each Sharing Well shall be treated as 
if they were actual operations on or production from each Unit and the 
proceeds from production from such Sharing Well shall be paid in 
accordance with the Allocation Factor set out above. 

(3) Production from any and all Sharing Wells drilled on the Unit shall not 
create any offset obligation, whether express or implied, and as to 
each Sharing Well drilled, this Agreement shall be deemed to constitute 
complete protection of each Interest Owner's correlative rights. The 
parties further agree that this Agreement affects only production from 
each Sharing Well, and in no way affects ownership of production from 
any other wells drilled or to be drilled which lie s o lely within the 
Unit and are not Sharing Wells . 
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Exhibit uA" 

Leases included in the Wilson 7H 

Lease 1 

That certain Oil and Gas Lease, dated August 29, 1974, from James D. Wilson, 
lndiv. and as Ind. Exec. and Trustee for James D. Wilson, Jr., et al., to Curran R. 
Campbell, Inc., recorded on October 11, 1974, in Vol. 21, Page 667 of the Oil and 
Gas Records of Brazos County 

Lease 2 

Exhibit "1" in that certa in Pooling Agreement Pursuant to Tex. Nat. Res. Code § 

52.076, dated May 6, 2014, recorded in Mineral File No. 116472 in the Archives of 
the Texas General Land Office. 

-End of Exhibit "A"-



STATE OF T E'XA 
COUi\'TY OF ~ 1.\DISO:-< & fiHAZ.OS 

Exhibit "8" 
UNIT PLAT 

WOODBINE: ACQUISITION LLC 
WILSON NO. 7H UNIT 

J. K. DAVIS SURVE:Y, A - 103 & 
E:. E:DWARDS SURVE:Y, A-93 

MADISON COUNTY & 
BRAZOS COUNTY, TE:XAS 

O F.'>CRI PTIO:'\ 

BEI:\G all o f tl~o~ttr:rct of l:uul in ~latlbon Count)' ami Br..zus Coullly, T cx:L,, nut uf tltc E. Ed"~u-.b SurYc)'. Al»tr:IL' :\u. 93 .uttl]. K. D a\1S 

.SurYC)', Abstrnrt 'o. 10:!, and bcon~ pan of that called 56:!.:-1:! acres of land dcsrnbed ma deed to j ame< 0 . \\'ilson.jr. as tttordccl in \ 'olume 15, 
Page .S21 of the Occcl Rcrord< of ~ lacli<nn County, Tcx:r.<, ancl being pan of that rollccl4.i0 am'< orland clc<rrihcd in a dc~-d t<>Jame 0. \\'il<nn, 
J r. a:. tccordcd in \ 'olutllc 253.i. Page 163 of the Deed Recmd, uf Brum Cuuul), Te>a:.. aud bcin~ 1" "1 of~tc d\asula Ri•cr, aud being fu~tct 
descnhcd as folio"~' 

llEGii\' ' 1:\C at a II> inch sted rod found in the East line of said 563.33 acres, at the Southwest comer of that called 186.218 acres orland 
clc«·nhcd in a deed to Oonold Md .cmorc a< remrded in \ 'olumc .i77, Page I R I nf the Deed ll ecorcl< of Moclil'<>n County, T exas, and heing at the 
Nonhwc<t corner nf that called 372 .. SOO acre< nf land descrihed in a deed to 1\:urcy 13n,wcll Nuche a.< recorded in \ 'ohunc 112. P<1gc 771i of tltc 
~l;"tdison County. Tc~a-'i 

Ti l 1::..'\CJ:: South 06 dcgrc« O:i minute< -lfl <econ<h \\'c<t. I I 09. 16 feet to a pnint for comer at an e ll comer of <aid !il~t:l.1 acre< and at the mn<t 
\\' cstcrlr Sonthwe\t comer of .,,;d 372.500 acre<; 

TH £.'\CE South 83 degrees 21 mutute> 58 seconds East, 1800.16 feet to a pouu for comer. 

T I IE:\CE South 83 degrees 15 minutes oa <Ceo nels F.1.<t , 157i .85 feet to. point otthc lllOSI F.1.<1crlr 1\orthc:L<l comer of S.1icl 56:!.:-l:i ocres and nt 
:.til ell comer uf s;ud 372.500 ;,ere'; 

TI IE.'\CE Soutl1 O.S degree< 2:i minute< 27 second< \\'e<l, 7 19.12 feet to a point for comer m the Ea~ liuc of S.1Jd .'i6a.3:i acres; 

TH E:'\CE :'\onh 82 clc;;rees 12 munue< 08 seconds \\'est. 7636.28 feet to a JlOIIII for comer. 

T ll f..'\CE :'\o nh 09 degrees 01 minute< 41 seconds \\'c<t, 1 7.5:~.77 feet to • pomt for comer. 

TIIF.;\'CF: Suutlt s.; degree< 31 nunutcs 20 <e<·nnd' F.,.t, 420:l59 feet to a poinl Ji)r cumct~ 

TI IF..'\CE South 6-1 dc>:rces 10 minutes 52 seconds E.ut, 530.86 feet to the POii\T OF llEC I:\:'\1:'\C, cont:tulln)( 239.52 acres of land. 

13carings <hnu11 hereon arc l>:"cdnn Grid 'nt1h, State Plane Cunrdin.atc System. t':AO 27. ' I 'c.\.>.< Central ume 
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I, the undersigned, d o hereby certify that this plat Is true 
and c orrect to the best of my knowledge and belief. 

June 3 , 2014 
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TEXAS 

June 17, 20 14 

Mr. Clark Jobe 
McELroy, Sullivan & Miller, L.L.P. 
P. 0. Box 12127 
Austin, Texas 78711-2127 

RE: 52.076 Pooling Agreement 
MD America Energy, LLC 
Wilson 7H Unit 

ER.L'\ L LA D OFFITCE 
]ERRY PATTERSON, COMMISSJONER 

Brazos and Madison Counties, Texas 

Dear Clark: 

Enclosed is a duplicate original of the above referenced Pooling Agreement that has been 
executed by Jerry E. Patterson, Commissioner of the Texas General Land Office. We have 
retained the other duplicate original of the Agreement, which will be filed in Mineral File M-
116472. Please have your client refer to this file number when reporting and paying royalties tO 

the State and in all future correspondence involving the tate' s unleased mineral interest within 
the referenced uni t. This Unit has been assigned GLO Unit No. 6804, for the purpose of filing 
uni t royalty reports with the GLO. 

We also hereby acknowledge receipt of the $2,140.00 as the consideration to the tate for 
pooling the unleased interest. 

Thank you for your assistance with this matter, if you have any questions. please do not 
hesitate to contact me. 

Enclosure 

Stephen F. Austin Building · 1700 North Congress Avenue · Austin, Texas 78701-1495 

P.O. Box 12873 · Austin, Texas 78711-2873 

512.463.5001 · 800.998.4GLO 

glo. rexas.gov 



Dare FilcJ: (, !1-ri!J 
Jerry E. Parrerson. CIRmm•ssioncr 

By ______ u "---



TATEOFTEXA 
CO TY OF 1ADIS0l & BRAZO 

Exhibit "B" 
UNIT PLAT 

WOODBINE ACQUISITION LLC 
WILSON NO. 7H UNIT 

J . K. DAVIS SURVEY, A-1 03 & 
E. EDWARDS SURVEY, A-93 

MADISON COUNTY & 
BRAZOS COUNTY, TEXA S 

DE.')CRIPTI O 

BEl Gall of that trac.:t of land in Madison County and 13razos County, T exas, out of the E. Edwards Survey, Abstract o. 93 and ]. K. Davis 
urvey, Abstract o. 103, and being part or that called 568.33 acres or land described in a deed to .James D. Wilson, .Jr. as recorded in Volume 15, 

Page 521 of the Deed Records of 'ladison County, T exas, and bei ng part of that C;'l lled 450 ;'ICTes of land described in ;'I deed to .James D. Wi lson, 
Jr. as recorded in Vo lume 2535, Page 1 G8 of the Deed Record. o f Brazos Cou nty, T exas, and being pa.rt of the ava. ota River, and being further 
described as fo llows: 

13EGi t I G at a 1h inch steel rod found in the E.astl ine of said 563.33 acre. , at the Southwest corner of that called 186.218 acres of land 
described in a deed to Donald McLemore as recorded in Volume 577, Page I R I of the Deed Records of Madison County, T exas, ;md being at the 

o rthwest corner of tJ1at called 372.500 acres of land described in a deed to ancy Bos'<vell uche as recorded in Volu me 1 12, Page 776 of the 
fadison County, T exas; 

TilE. CE. outh 06 degrees 03 minutes 15 seconds \Vest. I I 09.16 feet to a point for corner at an ell corner of said 56~3.83 acres and at the most 
\ Vesterly Southwest corner of said 372.500 acre. ; 

THE CE outh 83 degrees 2 1 minutes 58 second. East, 1800.1 6 feet to a point for corner; 

T H E CE South 83 degrees 15 minutes 03 seconds East, 1577.85 feet to a point at the most Easterly 1o1theast corner of said 563.33 acres and at 
;m dl corner of said 372.500 acres; 

THE1 CE SoutJ1 05 degrees 23 minutes 27 seconds \ Vest, 7 19.12 feet to a point for corner in the East line of . aid 563.33 acres; 

THE CE orth 82 degrees 12 minut es OR seconds \Vest, 7636.2R lcet to a point for corner; 

THE CE 1 orth 09 degrees 0 I minutes 1 1 seconds \ 1V est, 17 53.77 feet to a point lor corner; 

T I IENCE outh 85 degrees a I minutes 20 seconds East, 1203.59 feet to a point for corner; 

THENCE outh 61 degrees 10 minutes 52 seconds l.::.1.. t, 530.86 lcet to the PO I T OF l3EGL I G, cont.'lining 2a9.52 acres of land. 

Bearings shown hereon are based o n Grid 1orth, tate Plane Coordinate ystem, AD 27, T exas Central Zone 

1519 Surveying, LLC 
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TATF. OFTF.XA 
CO 1TY OF MADIS01 & BRAZOS 

Exhibit "B" 
UNIT PLAT 

WOODBINE ACQUISITION LLC 
WILSON NO . 7H UNIT 

J. K. DAVIS SURVEY, A-103 & 
E. EDWARDS SURVEY, A-93 

MADISON COUNTY & 
BRAZOS COUNTY, TEXAS 

DESCRIJYTION 

BEING all of that tract of hUid in lVladison County and Brazos County, T exas, out of the E. Edwards Survey, Abstract 1o. 98 <md]. K. Davis 
Survey, Abstract o. 103, and being part of that called 563.33 acres of land described in a deed to j ames D. vVilson, j r. as recorded in Volume 15, 
Page 52 1 of the Deed Records of l\ ladison County, Texas, and being part of that called 150 acres of land described in a deed to .James D. Wilson, 
j r. as recorded in \ olume 25B5, Page 163 of the Deed Records of Brazos County, T exas, and being patt of the Navasota River, and being flllthcr 
described as fo llows: 

l3EGI I G at a if1 inch steel rod found in the East line of said 568.33 acres, at the outhwest corner of that called 186.218 acres of land 
described in a deed to Donald ;\ifcLemore as recorded in Volume 577, Page I R I of the Deed Records of l\ ladison Con my, T exas, and being at the 

o rthwest corner of that called 872.500 acres of land described in a deed to ancy Bo. well uche as recorded in Volume 1 12, Page 776 of the 
Madison County, T exas; 

rl I IE C£ outh 06 degrees 03 minute. 15 seconds \ Vest, I I 09A6 feet to a point for corner at an ell corner of said 563.3:-3 acres and at the most 
W esterly outhwest corner of said 372.500 acres; 

THE CE South 83 degrees 2 1 minute. 58 seconds East, 1800.1 6 feet to a point for corner; 

T H ENCE South 83 degrees 15 minutes 03 seconds East, 1577.85 feet to a point at the most Easterly ortheast corner of said 568.38 acres ilnd at 
<U1 ell corner of' sa.id 872.500 acres; 

THE CE South 05 degrees 23 minutes 27 seconds \ Vest, 7 19A2 feet to a point for corner in the Ea. t line of said 5G3.:·n acres; 

THE CE 1 orth R2 degrees I 2 minut e. OR seconds \Vest, 7636.28 feet to a point for corner; 

THE CE orth 09 degrees 0 1 minutes 1\. 1 seconds \ !\fest, 1753.77 feet to a poi nt for corner; 

T ilE CE outh 85 degrees 3 1 minutes 20 seconds East, 1203.59 feet to a point for com er; 

THENCE outh 61 degrees 10 minute. 52 seconds E.ast, 530.86 feel to the POI T OF 13£GI • • I G, containing 239.52 acres orland. 

Bearings sho\\'n hereon are based on Grid lorth, tate Plane Coordinate System, AD 27, T exas Centra.! Zone 

1519 Surveying, LLC 
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450 ACRES 
JAMES D. WILSON, JR. 
25.35- 16.3 (4.3- 494) 

I, the undersigned, do hereby certify that this plat fs true 
and correct to the best of my knowledge and belfef. 

June 3, 2014 

~--~-
Shane Graham 
R.P.L.S. No. 6044 

UNIT PLAT 
WOODBINE ACQUISITION LLC 

WILSON NO. 7H UNIT 
J. K. DAVIS SURVEY, A-1 03 & 

E. EDWARDS SURVEY, A-93 
MADISON COUNTY & 

BRAZOS COUNTY, TEXAS 

186.218 ACRES 
DONALD /.lcL£MORE 

5 77- 181 

MADISON COUNTY 

D 'ARDS 

372.500 ACRES 
NANCY BOSWEU NUCHE 

4 12-776 
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WILSON 7H UNIT 

No. Owner 

- - -
56.3 . .3.3 ACRES 

JAMES D. WILSON, JR. 
15-521 

1 James D. Wilson, Jr. 
Bose Deed 
450 Ac. 

2 State of Texas 
.3 James D. Wilson, Jr . 56.3 . .3.3 Ac. 
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- ---. 
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96.54 Ac. 
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Toto/: 2.39.52 Ac. 
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S 85".31'20" E ----
BRAZOS COUNTY 

-

UNIT PLAT 
WOODBINE ACQUISITION LLC 

WILSON NO. 7H UNIT 
J. K. DAVIS SURVEY, A-1 03 & 

E. EDWARDS SURVEY, A-93 
MADISON COUNTY & 

BRAZOS COUNTY, TEXAS 

186.218 ACRES 
DONALD McLEMORE 

577- 181 

MADISON COUNTY 
J72.500 ACRES 

NANCY BOSWELL NUCHE 
412- 776 

- --e~5~8.J• t5'0.J" 
- - £~577.85' -

1"=1000' 

---
450 ACRES 

JAMES D. WILSON, JR 
25.35-163 (43-494) 

I, the undersigned, do hereby certify that this plat is true 
and correct to the best of my knowledge and belief. 

June 3, 2014 

~----
Shane Graham 
R.P.L.S. No. 6044 

1519 Surveying, LLC 
711 1 Bosque Blwl. uite I 0 I \Vaco, 'TX 767 I 0 Ph: 25.+-776-1 5 I 9 TBPLS Firm# I 0 I 93968 

3 12 N. Dr.].B. Riggs D ri,·e Groesbeck, TX 766-1.3 Ph: 25-~-729-7900 TBPLS Firm# 1011 8600 
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WILSON 7H UNIT 

No. Owner 

56.3 . .33 ACRES 
JAMES D. WILSON, JR. 

15-521 

1 James D. Wilson, Jr. 
Base Deed 
450 Ac. 

2 State of Texas 
.3 James D. Wilson, Jr. 56.3.3.3 Ac. 

---

Unit Acreage 
96.54 Ac. 
5 . .35 Ac. 
137.6.3 Ac . 

Total: 2.39.52 Ac. 
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