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Lease Type 
RA L 

C ontrol 

07-1051 16 

07-105125 

07-105250 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Acres 

Depth Below 

Name 

Lease Date 

Primary Tenn 

Bonus 

Lease Royalty 

Paid Up 

Basefile 

112233 

112232 

112297 

Public School Land 

58 

31, 32, 42 

S/2 

MF116450 

County 

REEVES 
REEVES 
REEVES 

Net: 63.184000 Gross: 947.750000 

Depth Above Depth Other 

ROBBINS, W. B. 

1/9/2014 

3 years 

$78,980.00 

0.12500000 

Yes 
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Working File#:' RAL 145695 

Lessor: 

Lessee: 

Heather Wall Mullins 

Robbins, W. B. 

LEASE DESCRIPTION 

County 

Reeves 

Reeves 

Reeves 

Control # Base File Part 
No 

07-1051 16 112233 S/2 

07-105125 112232 SE/2 

07-105250 112297 W/2 

TERMS OFFERED 

Primary Term : 3 Years 

Bonus I A cre: $2,500.00 

2nd Yr 3rd Yr 4th Yr 
Rental / A cre : 

I 0:~::00 I 0.00 

Royalty 

COMPARISONS 

MF: 

Lease Date: 0110912014 

Gross Acres: 947.75 

Net Acres: 65.00 

Sec Block Twp Survey 

31 58 Public School Land 

32 58 Public School Land 

42 58 Public School Land 

TERMS RECOMMENDED 

Primary Term: 3 Years 

Bonus I A cre: $2,500.00 

5thYr 2nd Yr 3rd Yr I Rental / A cre: 

I 0:~::00 I 0.00 

Royalty 

Lease No Lease Date Prima~Bonus/Acre I 
Term 

Lessee Rental/Acre 

MF115969 Cimarex Energy 09/21/2013 3 yr $-2,-50-0-.0-0.,....I-$0-.0-0T""l-0.00~ 

Monday, February 10, 2014 RAL 145695 

Ul: Yes 

4th Yr 

Abst No 

3154 

3153 

3155 

Sth Yr 

Royalty Distance 

I 0.250000 0.000000 
South 
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RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Offic.e 
• I 

TO: Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
Bill Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Applicant: Robbins, W. B. 

Prim. Term: 3 Years 

Royalty: 0.25000000 

Rental/Acre 2nd Yr: $0.00 3rd Yr: $0.00 

Con~igeratiQn 

Recommended: {2J14 
I 

Not Recommended: 

Comments: Paid Up 

~~e FQrm 

Recommended: 7ZJ1/ 
Not Recommended: 

Comments: 

LQuis Renaud, Deputy CQmmissiQner 

Recommended: C::: / £._ 

Not Recommended: 

Not Approved: 

2/10/2014 2:26:15 PM RAL 145695 

Jerry Patterson, Commissioner 

County: Reeves 

Bonus/Acre: $2,500.00 

4th Yr: $0.00 5th Yr: $0.00 

Date: z/z,v/t'/ 

Date: z/? r /t'l 
I 

Date: 2.·2..6·1~ 

Date: 

Tl 

Date: 

Date: 3\ V> ~\1--

1 of 1 
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ELEVATION RESOURCES LLC 
200 N Loraine, Sle 1010 
Midland, Texas 79701 

EX~~~39,490dols00cts 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 N. CONGRESS AVE 
RM 640 

• AUSTIN, TX 78701 

u•oo 55 • 211' 

ELEVATION RESOURCES LLC 
200 N Lorane, Ste 1010 

Midland, Texas 79701 

VENDOR NAME 

COMMISSIONER OF THE GENERAL LAND OFFICE 

VOUCHER VENDOR INV # INV DATE 

02-10-30 42004026ASTA 02/10/14 
TOTAL INVOICES PAID 

• • ' . 

WELLS FARGO BANK, NA 
WWW WEUSFARGO COM 

14709433 

VENDOR NO 

100076 

TOTAL 
AMOUNT 

~ 
1118 

CHECK DATE CHECK l'oUMBER 

Feb-05-2014 551 2 

PRIOR PMTS 
& DISCOUNTS 

5512 

... S39,49o.oo· 

Page 1 of 1 

NET AMOUNT 

· ••$39,490.00' 

NET 
AMOUNT 

39,490.00 0.00 39,490.00 y 39,490.00 
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El:EVATION RESOURCES LLC 
200 N Loraine, Ste. 1010 
Midland . Texas 79701 .. 

EXAC~~~~39 ,i90dols00cts 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 N. CONGRESS AVE 
RM640 
AUSTIN, TX 78701 

ELEVATION RESOURCES LLC 
200 N L0111ine, Ste 1010 

Mdland, Texas 79701 

VENDOR NAIAE 

COMMISSIONER OF THE GENERAL LAND OFFICE 

VOUCHER VENDOR INV # INV DATE 

02 -10-29 42004026STA 02/10/14 
TOTAL INVOICES PAID 

: 

WEU.S FARGO BANK, N.A. 
WWW WELLSFARGO.COM 

~ 
11111 

Feb..Q5-2014 

14709432 

5513 

"""$39,490.00" 

Page1 of 1 

VENDOR NO CHECK DATE CHECK NUMBER NET AMOUNT 

100076 

TOTAL 
AMOUNT 

39,490.00 

Feb-05-2014 5513 

PRIOR PMTS 
& DISCOUNTS 

0.00 

'"'$39,490.00' 

NET 
AMOUNT 

39,490.00 
} 39,490.00 
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• 

I. . 
• • •• 

• • •••••• • 
• 

• • •••••• • 
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Fill' N )1.(- 1/b I ftJ J. 
/l;/lv.! k"fu/ 

Dare Ftlcd: 
Jerry E I 1t 

1'0 
1, v.nmissioncr 

By __ _ 

0' 



General Land Office 
Relinquishment Act Lease Fonn 
Revised, Soptolnbor 1997 

14-01150 

~usttn, \!texas 
? 

OIL AND GAS LEASE \W 12_ ~ 
THIS AGREEMENT is made and entered into this 9011 Day of January 2014 , between the State ofTexas, acting 

by and through its agent, Wells Fargo Bank, N.A. Agent of the Heather Wall Mullins Agency and Wells Fargo Bank, N.A. Agent of the Andrew H. Wall 

A enc 

of p.o . Box 1959. Midland. Texas 79702 

(Give Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more). aod_,Wic=..:lll,ia"-!m"-'B"".'-'Rc.!:o,.,b<>b'-"in""s'-------------------

of P.O. Box 2572. Midland, Texas 79702 __ hereinafter called Lessee. 

(Give Permanent Address) 
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1. GRANTING CLAUSE. For and In consideration of the amounts stated below and or the covenants and agreements to be paid, kept and 0 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 0 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe Hoes, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care or. treat and transport said products of the lease, the following lands 8 
situated In Reeves County, State of Texas, to·wit: 7 

SE/2 of Section 31, Block 58, PSL Survey, containing 320 gross acres, more or less; 
W/2 of Section 42, Block 58, PSL Survey, containing 307.75 gross acres, more or less; 

S/2 of Section 32, Block 58, PSL Survey, containing 320 gross acres, more or less. 

Containing 947.75 acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Seventy eight thousand nine hundred elghtv and no/100 dollars 

Dollars (578,980.00 ) 

To the owner of the soli: Seventy eight thousand nine hundred elqhtv and no/1 00 dollars 

Dollars {$78.980.00 

Total bonus consideration: One hundred fifty seven thousand nine hundred sixty and no/100 dollars 

Dollars {5157.960.00 

The total bonus consideration paid represents a bonus of two thousand five hundred and no/1 00 Dollars {$2500.00> 

- - --------------- Dollars l$2500,00 ) per acre, on §1..1M.net acres. 

2. TERM. Subject to the other provisions In this lease, this lease shall be for a term of three 13! years from this date (herein called "primary 
term") and as long thereafter as oil and gas, or either of them, Is produced In paying quantities from said land. As used In this lease, the term "produced 
in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of pocket 
operational expenses for the six months last past. 

• ••• • • • •• • •• • ••• • • • • • • • • • • • • • • •• • • • • • •• • • • • • •• • 



&-THIS IS A PAID·UP LEASE SEE PARAGRAPH 40,-QEbA¥ RENTAbSrlkla-welH&-rommenGed-on-tM-!eased-premises en er lleJere ene 

(1) year ffem this ea~is-ffiase-shaiHefmlnate,unless-o~e-wGIH!Mivemary date Lesse~ay er tender te the ewner ef the sail or to-his 
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----~DBlei~~JA 1 
In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 0 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any S 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or Its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fa il or refuse to accept rental, Lessee shall not be 4 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the Slate of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

(A} OIL. Royalty payable on oil, which is defined as Including all hydrocarbons produced In a liquid form at the mouth or the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be one-fourth (1/4) part of the gross production or the market value thereof, at the option of the owner of the soil or the 
Commissioner of the General Land Office, such value to be determined by 1) \he highest posted price, plus premium, If any, offered or paid for oil, 
condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity In the general area where produced and when run, or 2) the 
highest market price thereof offered or paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever Is 
the greater. Lessee agrees that before any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the 
royalty owners through an adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons 
recoverable from the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be 
waived, In writing, by the royalty owners upon such terms and conditions as they prescribe. 
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(B) NON PROCESSED GAS. Royalty on any gas (Including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 8 
the extraction of gasoline, liquid hydrocarbons or other products) shall be one-fourth 1/4 part of the gross production or the market value thereof, at 
the option of the owner of the soli or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered 
for gas of comparable quality In the general area where produced and when run, or the gross price paid or offered to the producer. whichever is the 
greater; provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch 
absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law. and 
for specific gravity according to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the time of 
testing. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be one-fourth (1/4) part of the residue gas and the liquid hydrocarbons extracted or the market v~lue thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (1 00%) of 
the total plant production of residue gas attributable to gas produced from this lease, and on frfty percent (50%), or that percent accruing to Lessee. 
whichever is the greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid 
hydrocarbons are recovered from gas processed in a plant In which Lessee (or its parent, subsidiary or affiliate) owns an Interest, then the percentage 
applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a 
processing agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified In processing agreements or 
contracts In the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the 
highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the general area, or 2) the gross price paid or offered 
for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever Is the greater. In no event, 
however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas. by fractionating, burning or any other processing shall be one-fourth (114\ 
part of the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land 
Office, such market value to be determined as follows: 1) on the basis of lhe highest market price of each product for the same month In which such 
product is produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; 
whichever Is the greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, If this lease is maintained by production, the 
royalties paid under this lease In no event shall be less than an amount equal to the tetal CliiQIJal deJ~~ rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary~e ot this lease aY!m eg!!~l to the total annual rental less the . : : . . : .. · . ·. . . . ·.· : .. 



amount of royalties pa.ld during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision In this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General L~nd Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accrumg to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soli's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or Implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid In kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, Including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
Injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed; 
no royalties shall be payable on the recycled gas until It Is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided In the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value Including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed In the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royally due or $25.00 whichever Is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shalllncur a penalty In an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall In no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply In 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with Its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall fum ish said Commissioner with copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contrads and agreements when received by the General Land Office shall be 
held In confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to Inspection and examination by the Commissioner of the General Land Office, the 
Attomey General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the limo they are filed with the Texas Railroad Commission. All 
applications, permits. reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall Include the word "State" in the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word •state." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
Information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports , documents or other materials are not filed In the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which Is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same n1'.fi'ler a a f'O...:~ In ttJ!s lease. If, during the last year of the 

••• • • • •• . : : .... · . ·. . . :· ·.· : .. 
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primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's right:; shall remain in full force a!ld effect without further operations until the expiration of the primary term: and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-In oil or gas well and upon the failure to make such payment, this lease shall Ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made In accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted In good faith and in workmanlike manner without interruptions totaflng more 
than sixty (60) days during any one such operation, and if they result In the production of oil and/or gas, so long thereafter as oil and/or gas Is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this tease. 

13. CESSATION, DRILLING, AND REWORKING. if, after the expiration of the primary term, production of oil or gas from the teased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain In full force and effect for so long as oil or gas Is produced from the leased premises In paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate If the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well• means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas In paying quantities Is located on the leased premises, but oil or gas is not being 
produced for tack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas In paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date Is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month In which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease Is kept in effect by payment of the shut-In oil or gas royalty, oil or gas Is 
sold and delivered in paying quantities from a welltocated within one thousand (1 ,000) feet of the leased premises and completed In the same producing 
reservoir, or In any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-In oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the tease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the mar1<et value of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (112) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that Is completed In the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and Interest In accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells . 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon. 

A) CONTINUOUS DEVELOPMENT. Notwithstanding any provision contained herein to the contrary, whether oil or gas is or is not being 
produced on the leased premises or on lands pooled therewith at the expiration of the primary term, if Lessee Is engaged In drilling or reworking 
operations or has completed a well either as a dry hole or as a producer on the leased premises or on lands pooled therewith within one hundred twenty 
(120) days of the expiration of the primary term, this lease shall remain in full force and effect and the primary term shall be extended as to all lands 
covered hereunder for so long as operations continue to completion or abandonment and for so long thereafter as operations for drilling are conducted 
with no more than one hundred twenty (120) days elapsing between the completion or abandonment of one well and the commencement of actual 
drilling operations of another well. After the expiration of the primary term, this lease shall terminate as to: (1) all lands which are not Included within the 
proration unit established by Lessee and approved by the Railroad Commission of Texas for each producing well located on the leased premises or on 
lands pooled therewith in order to obtain the maximum production allowable per well; and (2) all depths and horizons 1 00' below the stratigraphic 
equivalent of the deepest depth capable of producing In paying quantities in each well which Is included within the boundaries of a producing proration 
unit. After the expiration of the primary term, Lessee shall release all of the leased premises not otherwise held hereunder. A well shall be determined 
to be completed on the day Lessee releases the drilling rig used to drill such well, or the date such rig is moved off the location, whichever date occurs 
first, and a well shall be determined to be commenced when such well is spuddod. 
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. . 
(B) IDENTIFICATION AND Fl.LING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the fonn of a 

square with the well located In the center .thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial tennlnatlon of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed In the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules In effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense In the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent In control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, If oil and/or gas should be produced In commercial quantities within 1,000 feet of the leased premises, 
or In any case where the leased premises Is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent In control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing In commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the detennlnalion 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
In the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soli warrants and agrees to defend title to the leased premises. If the owner of the soli defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soli in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soli owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soli shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However. before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual interest 
owned by the owner of the soli. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, Jess the proportionate development and production cost allocable to such undivided Interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided Interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil In accordance with Natural Resources Code Sections 
52.151-52.154, or If, at any time after the expiration of the primary tenn or the extended tenn, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary tenn shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary tenn, the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soli. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soli for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 
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. . . 25. POL.LUTION. ~n developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
hrrutrng the foregorng, pollutron of .coastal. wetlands, natural waterways, rivers and Impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near Its original condition and contours as Is practicable. Tanks and 
equipment will be kept painted and presentable. 

· 26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fiXtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soli shall become the owner of any machinery, 
fiXtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or In part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, Impair the effectiveness of any payment made by Lessee or Impair the effectiveness of any 
act performed by Lessee. And no change or division In ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
In ownership, Including the original recorded munlments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the Interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, Including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office. this lease Is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if It were made to the owner of the soli If the 
assignee Is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee In a partnership which Is the owner of the soli; 
(6) a fiduciary for the owner of the soil; Including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease Is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released, such assignment or release must be 
recorded in the county where the land Is situated, and the recorded Instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument Is recorded, must be filed In the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment Is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provis ions pertaining to the lease of the above-described land have been Included In this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and dulles of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained In this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the Interests of the owner of the soli conflict with those of the State, the owner of the soil is obligated to put the State's 
Interests before his personal interests. 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fall or refuse to drill any 
offset well or wells In good fai th as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports In the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fall or refuse to give correct information to the proper authority, or knowingly fall or refuse to furnish the General 
Land Office a correct log of any well, or If Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment Is not filed in the General Land Office as required by law, the rightS: acqui:OO un~ir. !~ease !hall be subject to forfeiture by the 
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Co~missioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeitu re, and when forfeited the area shall again be 
subject to lease under the terms of the R~linquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of l~w or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
relnstat~d before the nghts of an~ther Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the prov1slons of the law and of th1s lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, In addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest In all leased minerals in and ex1racted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security Interest may be foreclosed with or without court proceedings In 
the manner provided In the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee Is hereby granted the right to pool or unitize the royalty Interest of the owner of the soil under this tease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by lhe School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to T exas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this tease satisfies the 
execution requirements stated In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, Including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, Indemnify, 
defend and hold harmless the State of Texas and the owner of the soli, their officers, employees and agents, their successors or assigns, against any 
and ali claims, liabilities, losses, damages, actions, personal injury (Including death), costs and expenses, or other harm for which recovery of damages 
Is sought, under any theory including tort, contract, or strict llabllity, including attorneys' fees and other legal expenses, Including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and ali environmental laws; those arising 
from or In any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises: and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, Its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, Indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above ln connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance· is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S . C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials}, except 
ordinary products commonly used In connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR {2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WlTH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before It Is filed of record in the county records and 
in the General Land Office of the S)ate of Texas. Once the fi ling requirements found In Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed In the General Land 
Office. This lease is not effective until a cert ified copy of this lease (which Is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the Stale and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

40. AMENDED RENTAL PROVISION. Anything contained in the lease to the contrary notwithstanding; the rentals for this lease have 
been PAID-UP for the 2nd and 3"' year. Anything to the contrary notv11thstanding In Paragraph 5 (Minimum Royally) and Paragraph 14 (Shut-in Royalty), 
11 IS agreed that in the event a Minimum Royalty payment is due or a Shut-In Royalty payment is due, the total amount payable In each case shall be 
determined on the basis of one dollar ($1.00) per acre, payable one-half (112) to the State of Texas and one-half (1 /2) to the owner of the soil. 

41. SURFAC E USE AGREEMENT. See attached three (3) page Addendum Identified as EXHIBIT "B" containing '!1#1 lh ru '!1#14. 

42. Lessee, (includmg his heirs, successors or assigns) agrees to properly plug and abandon at his sole risk, expense and liability, any well 
drilled or re-entered on the above-described land under the terms of this lease, and further agrees to hold the Lessor completely harmless from any 
plugging liability with respect to any such well or wells drilled and/or re-entered. 

43. Lessee will timely provide Lessor with the same information Lessee provides the State of Texas, including daily drilling reports, upon 
request by Lessor. 

44. If all or any part of the lands, the subject of this lease, subsequently are pooled or un1tized by any lawful means, then this lease shall be 
deemed to create two or more separate and distinct leases, one covering and pertaining to each separate pooled or unitized tract as to the formation so 
pooled or unitized in such tract, and one covering or pertaining to all other lands and formations that are not so pooled or unitized. The lease terms and 
all rights and obligations of Lessee under this lease shall apply separately to the pooled or unitized acreage and to the non-pooled or non-unitized 
acreage, and as to the pooled or unitized acreage only to the specific formatlons(s) being pooled. 

IN WITNESS WHEREOF, this instrument is executed on the date first above \vcitlen. 

LESSOR(S): 

STATE OF TEXA 

Wells Fargo Bank, N. A., Agent of the Heather Wa ll M ullins Agency 

By: ~~-~~ ~=-==----r ~-Trust As et Ma nager 
Individually and as Agent for the State of Texas 

Date: I -I¥ - I y 

TATEOFTEXA 

Wells Fargo Bank, N. A., Agent of the Andrew H. Wall Agency 

By:~~~~~=-==---
llrenda Rogers- Trust Asset Manager 
Individually and as Agent for the State of Texas 

Date: / - / V -!</ 

~ 
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LESSEE: 

STATE OF TEXAS 

C01JNTY OF MTDLAND 

This instrument was acknowledged before me on th is the ~ay of ~d» u h/#/, 2014, by Brenda Rogers, as Trust Asset Manager of Wells 
Fargo Bank, N. A., Agent of the Heather Wall Mull ins Agency. ~· 

STATE OF TEXAS 

COUNTY OF MIDLAND &JACQUELINE G AGUIRRE 
NOTARY PUBLIC 

Stale ol Texas 
Gomm. Exp. 04/26/2015 

Thl• l"'lcumonl wa• ocknowiodgod bofom me on I hi' lho _(f___.i1,, f4~. 2014. by """ '' Rogo.,, " T '"'' Amt Monogoc of Woll• 
Fargo Ba nk, N. A. , Agent of the Andrews H. Wall Agency. 

STATEOF ____ ~TE~X~A~S~--------

COUNTYOF __ ~M==ID~LA~ND=------

&
JACQUELINE G AGUIRRE 

NOTARY PUBLIC 
Slate ol Texas 

Comm. Exp. 04/26/2015 
'~""~""~~~~~ 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on th is day personally appeared - ---"'W""'il""lia""m"'-"B'-'-'R""'ob,.,b""'in""s"----------------------------

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the day of 

• • •• • • • •• • •• ••• • • • • • • • • • • • • • • • •• • • • •• • • • • • • • • •• 
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated January 9, 2014 from the State of Texas, by and through its Agent, Wells Fargo 
Bank, N. A., Agent of the Heather Wall Mullins Agency and Andrew H. Wall Agency, In favor of William B. Robbins, covering lands in Reeves 
County, Texas. 

SE/2 of Section 31, Block 58, PSL Survey, containing 320 gross acres, more or less; 
W/2 of Section 42, Block 58, PSL Survey, containing 307.75 gross acres, more or less; 

S/2 of Section 32, Block 58, PSL Survey, containing 320 gross acres, more or less. 

• • •• • • • •• ·-••• • • • • • • • • • • • • •• • • • • • • •• • • • • • • • ••• 

v 
0 
L 

... 
I 

0 
5 
4 

p 
G 

0 
0 
9 
r· 
0 



EXHIBIT "B" 
SURFACE USE AGREEMENT 

Attached to and made a part of that certain Oil and Gas Lease dated January 9, 2014 from the State of Texas, by and through Its Agent, Wells Fargo 
Bank! N. A., Agent, Heather Wall Mullins Agoncy and Wells Fargo Bank, N.A. Agent, Andrew H. Walls Agoncy, in favor of William B. Robbins 
covenng lands In Reeves County, Texas. 

It is agreed nnd understood that any payments of monies made pursuant to the provisions 1md/or tcnns of this lcnse including but not limited to payments designated to 
be paid to "Lessor" shall be paid in equal proportions with 50% of nny such payments payable to the State ofTexns and the remaining 50% of such payments payable to 
tile owner(s) of the soil in proportion to the undivided interest of any such owner(s) of the soil at the time such payments ere to be made. 

" Lessee," as used herein shall include Lessee's agents and representatives, and "Lessor," as used herein, shall include Lessor's agents 
and representatives. 

In the furtherance of the purposes and objectives set forth in this lease, Lessor and Lessee further agree that their respective rights, 
obligations and entitlements regarding the use of the surface of said land (as defined in the lease) are as follows: 

I. ROADS. Lessee shall have the right to build, in segments, roads to access and service any and all wel ls, gas pipelines, 
gas gathering and gas processing plants, and all other facilities, stations, systems and equipment located on said land, provided they 
are in the furtherance of the objectives of this lease. Lessee will pay Lessor a one time payment of $12.00 per rod for the road 
easement/right-of-way and as damages for each segment of road so built. The number of rods on a particular road shall be detennined 
by measuring the actual distance with a rolling measurement tool designed for such a purpose. Such payment shall be made prior to 
the commencement of each segment of road. Lessee agrees to grade and gravel all roads, as necessary, and if directed by Lessor, to 
make one continuous road connecting the various locations, conftne all travel incident to the drilling and production of such well to 
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the single graded road. Lessee shall have the right to use existing roads and gates without payment of additional consideration, but 
Lessee will consult with Lessor regarding its use of existing roads and gates to be certain that Lessee's use does not unreasonably 
interfere with Lessor's use thereof. Lessee will maintain all roads and gates used in connection with its operations in a state of good 
condit ion and repair. Lessee shall have the right to place its own lock on any gate which it must pass through to conduct its 
operations, and Lessor shall be entitled to a key or combination to all of Lessee's locks. In regards to maintenance of roads and gates 
used by Lessee, Lessee shall repair the damaged portions within a reasonable time after written notice by Lessor of need for such 
repair, and Lessee agrees to work with Lessor to keep them in a continuous state of good condition and repair. In connection with any 0 
roads built by Lessee, Lessee agrees to consult with Lessor as to the location of such roads and will construct division terraces as may 
be reasonably necessary to reduce soil erosion. If Lessor requests, Lessee will install cattle guards or, at Lessor's option, pipe gates to 0 
the side of such cattle guard at each fence crossing. If Lessee decides to abandon a road, or a portion of a road, built under the terms 9 
of this lease, Lessee will notify Lessor in writing of its abandonment, after which time Lessee will no longer be entitled to use the 7 
abandoned portion. Once Lessee abandons a road, or a portion thereof, Lessee shall no longer be responsible for maintaining it. If 
requested by Lessee and upon payment by Lessee to Lessor of said amount, Lessor will execute an agreement, suitable for recording, 
that conveys to Lessee the rights herein granted. 

p 
G 

2. DRILLING LOCATIONS. Lessor grants to Lessee the right to build drilling locations on said land. Lessee will pay 
Lessor the total sum of $8,000 for each such location. Payment will be made to Lessor prior to Lessee's commencement of dirt 
work on each location; however, Lessee will have the right to survey and stake wells prior to making such payment. No additional 
consideration shall be due Lessor for a substitute or replacement well that is located within 150 feet (plus a tolerance of I 0%, plus a 
reasonable distance if the terrain or improvements thereon so necessitate) of the original borehole. After the drilling and completion 
of a producing well, Lessee will reduce the size of the location to the smallest reasonable area, as determined solely by Lessee, 
necessary to operate the well and to perfonn any workover operations. Pits will be filled and drilling locations will be restored as 
nearly as practicable to their original condition and contour within 180 days of completion (whether as a dry hole or a producer) of 
each well, weather pennitting. If requested by Lessee and upon payment by Lessee to Lessor of said amount, Lessor will execute an 
agreement, suitable for recording, that conveys to Lessee the rights herein granted. 

3. PIPELINES, SEPARATORS, DEHYDRATORS, COMPRESSORS, GAS GATHERING AND PROCESSING 
FACILIT IES. Lessee shall have the right to lay water pipelines, oil pipelines and gas pipelines, and to build separators, dehydrators, 
compressors, gas gathering and processing facilities and systems, and to lay or build any other pipelines, equipment or facilities on 
said land that are in the furtherance of the purposes and objectives of this lease. The consideration and damages to which Lessor will 
be entitled for any of these lines, systems and facilities will be negotiated when it is detennined where they are to be located and how 
much land is needed. Lessor and Lessee agree that the consideration to which Lessor will be entitled shall be the fair market value 
of similar lands in the area of the land so used. If requested by Lessee and upon payment by Lessee to Lessor of the agreed upon 
consideration and damages, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights herein granted . 

• • •• • • • •• ·-••• • . • • • • • • • • • • •• • • • • • •• • • • • • • • • • •• 



4. WATER FOR DRJLLI!'!G AND C~MPLETION. Lessee will not have the right to use water from Lessor's ponds, 
lakes, tanks; streams or water wells ·w1thout the wntten consent of Lessor. Lessee will, however, have the right to drill water wells 
witho~t addi~onal compensation to Lessor, on said land for use in the drilling and completion of oil or gas wells. Lessee agrees, afte; 
cessation of 1ts use of any water well drilled by Lessee on said land and prior to plugging or removing the casing therefrom, to tender 
such water well or wells to Lessor. If Lessor elects to accept such water well(s), it (they) shall become the property of Lessor without 
payment of any additional consideration to Lessee; provided, however, that Lessee shall have the right to use such well(s) at any time 
during the continuance of this lease in connection with any of Lessee's operations on said land, and provided that Lessor shall assume 
the plugging liability for such well(s). 

. . 5. DUTY TO FENCE AND RESTORE SURFACE. When requested by Lessor, Lessee agrees to promptly fence all pits 
and installations to prevent entry into such pits and installations by livestock. Lessee agrees, within a reasonable time after the 
completion of drilling or reworking operations, to remove all driller's mud and chemicals, to level all dumps and mounds, fill all 
holes, pits, ditches and excavations, and at Lessor's election remove or bum all brush and debris, and remove all concrete blocks or 
other objects placed upon said land, or upon the terminated portion of such lease, as the case may be, and return the surface of the land 
substantially to the same condition as it was before the commencement of such operations, subject only to reasonable wear and tear. 

6. FENCES AND GATES. Lessee agrees that Lessee will not cut or go over any fence or fences of Lessor at any time or in 
connection with any operations on said land, without first obtaining written consent from Lessor. If such consent to the cutting of a 
fence is obtained, the cuts must be made at the place designated by Lessor; and Lessee agrees, prior to cutting any fence, to brace the 
existing fence adequately on both sides of the proposed cut so that when the fence is cut, there will no slacking of the wires. If Lessor 
so requests, Lessee will install and maintain a substantial metal cattle guard capable of turning cattle, promptly after making such cut. 
Lessee will install a substantial metal gate, which shall be kept locked when not in actual use. Lessor may install its own locks in 
addition to Lessee's lock on said gate, and if so, Lessor will provide Lessee with keys (or combination) to the lock. Upon termination 
of this lease, or the portion thereof on which a cattle guard or gate is located, such cattle guard and gate shall, at the option of Lessor, 
become Lessor's property. So long as this lease shall remain in force, gates and cattle guards used by Lessee shall be maintained by 
Lessee in good condition and repair, capable of turning cattle. Lessee agrees to promptly close all gates and lock all outside gates 
which Lessee may use in Lessee's operations on said land. 

7. SURFACE DAMAGES. In further accordance with Provision #22- AUTHORlZED DAMAGES- herein, Lessee shall 
at all times use a reasonable degree of care in all of its operations on said land to prevent injury or damage to the grass, crops, cattle, 
livestock, buildings or other property situated thereon, or to water wells or tanks located thereon. Lessee agrees not to allow any 
waste oil or salt water to flow over the surface of said land, nor to allow same to drain down any draws, drains, creeks or ravines, nor 
allow same to contaminate any tanks, ground water or underground water thereon. Lessee shall dispose of such salt water and waste 
oil in accordance with the Rules and Regulations of the Railroad Commission of Texas. 

Unless otherwise specifically addressed above, Lessee shall pay Lessor for any damages to Lessor's surface that are the direct result of 
Lessee's actions in the furtherance of the purposes and objectives of this lease, and the damages to which Lessor shall be entitled will 
be negotiated within a reasonable period of time after tl1e occurrence. If Lessor and Lessee are unable to agree upon the damages or 
consideration to be paid to Lessor, Lessee's rights hereunder shall not be postponed or delayed pending any determination of the 
amount of such damages or compensation. Under no circumstances shall such damages exceed the fair market value of the damaged 
or contaminated land, unless such damages are the result of Lessee's gross negligence or willful misconduct. 

8. FIRE PREVENTION AND CLEAN UP. Lessee will use its best efforts to prevent fires on said land and will use its 
best efforts to prevent papers, boxes, sacks and containers and waste materials of any kind from coming on said land and littering the 
premises. 

9. SPEED LIMITS. Lessee agrees to observe and obey all posted speed limits on the premises. 

10. SEISMIC. Lessee shall have the non-exclusive right to conduct seismic operations across said land. If Lessee conducts 
such operations, Lessee shall be required to compensate Lessor for damages at the rate of S 1 0.00 per surface acre covered by the 
shoot. Lessor shall be paid in advance of any seismic operations. 

11. NO HUNTING OR FISHING. Lessee is not allowed to engage in hunting or fishing on said land without the written 
consent of Lessor; neither is Lessee allowed to bring any dog, fi rearm, or fishing tackle upon said land, without the written consent of 
Lessor. Lessor shall have the right, at all reasonable times and at its own expense, to inspect vehicles entering upon said land, for the 
purpose of verifying that no such articles are being brought on to said land. 

12. ENUMERATED RIGHTS. Lessee's rights, as enumerated above, are in addition to any and all other rights that an oil 
and gas Lessee would have under the laws of the State of Texas. 

13. SUCCESSORS AND ASSIGNS. 
and Lessee, and their successors and assigns. 

The terrrc; in "-~ lea~e and this surface use agreement shall be binding upon Lessor ... : :· --: . 
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SIGNED FOR IDENTIFICATION: 

Wells Fargo Bank, N. A., Agent of the Heather Wall Mullins Agency 

By: A 4-- _,./_--L...::4::___,r:;=.~-=-=---­r ~s-Trust Asset Mnnnger 
Individually and as Agent for the State of Texas 

Wells Fargo Bank, N. A., Agent of the Andrew H. Mullins Agency 
-

By.·: ~~£~--
/~da Rogers - Trust Asset Manager 

Individually and as Agent for the State of Texas 
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T EX l\ S 

June 3, 2014 

Wi ll iam B. Robbins 
PO Box 2572 
Midland, Texas 79702 

Re: tate Lease MF 116450 

Dear Mr. Robbins: 

RAL Lease dated January 9, 2014 recorded in V . 1054, P. 87, 
covering 947.75 ac., Sec. 31, 42, 32, Blk. 58 , PSL urvey, 
Reeves Co., TX, Heather Wall Mullins Agency, et al, agent for 
State ofTX, Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and filed in our records under Mineral File numbers M:F-116450. Please refer to this lease number when 
making payments to the State and in all future correspondence concerning the lease. Failure to 
include th e miner·allile number may delay proce sing of any payment toward the lease. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling. production and related activities. When fonns are filed with the Texas Railroad Commission. they 
are required to be s ubmitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W- 12, 
inc lination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittance of 78,980.00 has been applied to the State's portion of the cash bonus. However, we are 
not in receipt of the $100 process ing fee or the $25 filing fee which we request you send as soon as possible. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(5 12) 305-8598 
deborah.cantu@glo. texas.gov 

Stephen F. Austin Ruilding · 1700 orrh Congre~~ >\venue • Ausrin, Tcxa~ 78701-1 495 

Post 011icc Box 12873 • Ausrin, Texas 78711-2~03 

512-461-5001 · 800-998-4CLO 

W W \ \ .glo.sratc.r:x.u~ 
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File No. ---=-l.l-1 \o;::s__;4;._5_o;;;;..._ __ _ 

Date Filed: 'Od/D~ li'f= 
Jerry E. Patte~ommi!l~l . 

By ___________________ _ 
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General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

~ustin, 'Ueexas 

OIL AND GAS LEASE 

14-~~5')5 
F _COHO 
E~Esr:r;u 

-r ~4 l0'!4 =i 02:01.t · PJ 

THIS AGREEMENT is made and entered into this 4th day of February, 20134, between the State of Texas, acting 

by and through its agent T he Catherine Wall T rust "B" whose address is: 20 I 3 Augusta Dr., San Angelo, TX 76904, said 
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• 
• .. agent herein referred to as the owner of the soil (whether one or more), and Elevation Resources LLC, a Delaware Limited Liabili ty 

•. • .. • Compa ny, whose address is: 200 . Lo n aine #1010, Midland, TX 79701, hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and P 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for G 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in Reeves County, State of Texas, to-wit: 

SE/2 of Section 31 , Block 58, PSL Survey, containing 320 g ross acres, more or less; 
W/2 of Section 42, Block 58, PSL Survey, containing 307.75 gross acres, more or less; 

S/2 of Section 32, Block 58, PSL Survey, containing 320 gross acres, more or less. 

containing 947.75 acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Fifty Nine Thousand Two Hundred Thirty-Four and 37/100 Dollars ($59,234.37) 

To the owner of the soil: Fifty Nine Thousand Two Hundred Thirty-Four and 37/100 Dollars ($59,234.37) 

Total bonus consideration: One Hundred Eighteen Thousand Four Hundred Sixty-Eight and 75/100 Dollars ($118.468.75) 

The total bonus consideration paid represents a bonus of two thousand five hundred & no/100 Dollars ($2,500.00) per acre, on 47.3875 net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of three (3) years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used 
in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

3-.-0EbA¥-R6N+AbS.-If-fla-weiJ....is-Gommense~ased-premises-eR-ef-befGre-ene-(41-year from this-<late,this-lease shall termiAat&; 
unless-e~fare such anniveP.>ary-Gate-l:essee-&hall-pay or lender to-the-ownef.Gf..the sail ar te-hi~il-+fl-the....AGclress Shown-far lesser ,'\bove-­
or its successors (which shall continue as the depository regardless of changes..in the ownersl=lip of said land), the amount specified 
below; in aMtt-ien, Lessee shall pay or tender tEH-ke COMM18810~JER OF THE GENERAL LA~JD OFFICE OF THe 8TATE OF 
TEXA8, AT AU8Tfl>J, TEXA8, a like SUfll-eA-Or befure said date. Payments under this paragrapl=l sl=lall operate as a rental and sl=lall 
co·,.er the privilege of deferring the commORsemenl of a well for-&Re (I) year ITem saiEklate. Paym~eer this paragraph sl=lall be in 
IRe following amewH-s+ 

~MH»~~~==================================================== 
-----b!GIIafS--==========::J 
~~lat~·~~~======================================================= 
----IDellafS--=================~ 
+Giai-Galay-Rema~=============================== 
----Gallar:s--===========' 

ln-a-like-manner-and-uf)afl-lik&-J*IYm&nt-s-Gr--tel"ldars-annualiy,lflEKOmmensernent-Gf:.-a..well-may-be-fuFtheH1eferred far sOOGessive-periocls af ane (1) 
yeaF-eaGh--Eiufffig--tR&-pM:\afY-I~~meflt&-<>r--lenders af renlal-lo-th&-GWnef-Gf-.#le-seil may be mad&-by check ar-sight-draft..ef.-hessee.;--ory 
as~nee af lhis-lease,afld.-may-be-QelivefeG..oo..Gr-before the rental f)aying-Oate. If the bank-ilesigAated-in-this-paragraj3h (or its-suGCe~k}-&Roold 
cease Ia exi~s~siMSS;--IiqlliE!ate,fail-or be suGGeecled by anolhef-bank, ar far any reaSGR-faii-G!:-fefuse Ia accepl-fental;-lessee shall nat be 
heiEI in clefilull for failure Ia mak~ment&-<>r--tenders af rentakln~er the awner af the sail shall deliver-ta lessee a proper 
r&GGrdable-4nstrument-naming-aoot~&f-bank-as-agenl-to r~~yments-ar-teneers 

4. PRO DUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate , and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run , or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
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defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the exrraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
prov1ded that the maximum pressure base m measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be six1y (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons ex1racted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price pa1d or offered for such residue 

•••• gas (or the weighted average gross selling price for the respective grades of liqu1d hydrocarbons), whichever IS the greater. In no event, however, shall 
• •• : the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

• • • • •! (D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
• • hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractionatmg, burning or any other processing shall be 1/4 part of 

• the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
• • • • • • such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 

• • • produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater 

• 5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
• • • • •. royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 

• • • due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar (S1 00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than six1y (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or 1mplied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering , storing, separating, treating , dehydrating, compressing, processing, transporting , and otherwise makmg the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin , Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeedmg the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market va lue of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is six1y (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were ongmally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five {5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are fi led with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State• in the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State: Lessee shall supply the General Land Office with any records , memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described prem1ses, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
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due. The penalty for late fi ling shall be set by the General Land Office administrative rule which is effective on the date when the matenals were due 1n 

the General Land Office. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of satd dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas shou!d cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term. Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the renta l paying date following the expiration of sixty (60) 
days from the date of completion of such shut-m oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

•••• 12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exptratton of the pnmary term, neither oil nor gas is being 
•• •: produced on satd land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 

• said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
•: • • •: than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 

in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease . • 
• • • • • • 13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 

• • • premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within stxty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 

• •. • • . or shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
• • • operations result in the completion of a well as a dry hole, the lease will not terminate 1f the Lessee commences additional drilling or reworking 

operations withm s1xty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that. until being shut in, was being 
maintained 1n force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of th is lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; wh ichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that , if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for follf two 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL Tl ES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same productng 
reservoir, or in any case in which drainage 1s occurnng Draining Well as defined in paragraph 45, the right to continue to maintain the lease by paying 
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The 
Lessee may maintain the lease for four more successive years by Lessee paymg compensatory royalty at the roya lty rate provided in the lease of the 
market value of production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000) 
feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half 
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well 
causing the drainage or that is completed in the same producing reservoir and located with in one thousand (1,000) feet of the leased premises. If the 
compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and 
interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the 
obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commiss ioner, and with the 
Commissioner's written approval , the payment of compensatory royalties can satisfy the obligation to drill offset wells 

16. RETAINED ACREAGE. Notwithstanding any provtsion of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator 1n drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres Included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilit ies on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further te rminate as to all depths below 100 feet below the deepest producing formation in each well located on acreage retained in Paragraph 16 (A) 
above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid 
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, 
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from 
such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed . If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may destgnate by written mstrument the acreage and/or depths to be released hereunder and record such 
mstrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
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designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being dramed. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may JUStify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1 ,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1 ,000 feet of the leased premises start producmg in commercial quant1t1es and shall prosecute such drilling with diligence 
Failure to satisfy the statutory offset obligation may subJect this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 

• • •. premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
• ••: in the absence of such drilling or reworking operations or production of oil or gas. 

• •: •••: 19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
m payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 

• taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
• • • • • • cost of these payments from the rental and royalties due the owner of the soil. 
••• 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proport1on which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 

• • • • •. the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
• • • royalty or rental due to the Commissioner of the General Land Office. Lessee or his authorized representative must submit to the Commissioner of the 

General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the SOli. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre bas1s hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, nvers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank battenes so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, wh ile conducting operations on the leased premises , keep said premises free of all rubbish. cans. bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its orig inal condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures. or casing which are not timely removed by Lessee under the terms of th is paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in th1s paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part. and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bmd Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee w1th satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties . 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
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(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver. or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises. and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office . 

• ••. 30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
• ••: including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 

• agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 
•••••• • • 31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 

• the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
• • • • • • interests before his personal interests . 
• • • 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 

• offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
• •. •• . should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 

• • • Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as requ ired by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under th is lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals In and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare th is lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision In this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with 
the activities of Lessee, Its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601 , et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ord inary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY TH E PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
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ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 

• ••. recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
• •• : accompany such certified copy to the General Land Office. 

• 
•: • ••: 40. AMENDED RENTAL PROVISION. Anything contained In the lease to the contrary notwithstand ing; the rentals for this lease have 

• been PAID-UP for the 2nd and 3rd year. Anything to the contrary notwithstanding in Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-in Royalty), 
• • • it is agreed that in the event a Minimum Royalty payment is due or a Shut-in Royalty payment is due, the total amount payable in each case shall be 

•. • • • • determined on the basis of one dollar ($1 .00) per acre, payable one-half (1/2) to the State of Texas and one-half (1/2) to the owner of the soil. 

• 
• •• • • • • •• 

LESSEE 

STATE OF l'EXAS '\ d 
BY: 11/a.P( ,"' '-:' ;,_)CI~ 

~ Agent for the State of Texas 

Title: Dale L. ~ates'}. Co-Trustee of the Catherine Wall Trust "B" 

Date: "'"Z. /{ -/ 

Title: Devin L. Bates, as Co-Trustee of the Ca therine Wall Trust "B" 

Date: .._.2 - IO- I J-j 

STATE OF TEXAS 

BY J--;!ll!;/o;T;x;;; 
Title: F.L. tephens, as Co-Trustee of the Catherine Wall Trust "B" 

Date: '2- ' IO - ( f 

STAT~O TEXAS jJ _ ~ 

BY: ~ 
~~~~-ge-n~t~f~o-rt~h-e~s=t-a~te-o~f~T~e_x_a_s ____________________ _ 

Title: Allyson Baumeister, as Co-Tt·ustee of the Cathel'ine Wa ll Trust "B" 

Date: ~10(11 
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• 
• •• 

STATE OF TEXAS 

COUNTY OF MIDLAND 

BEFORE ME, the undersigned authority, on this day personally appeared Steven H. Pruett, as President and CEO of Elevation Resources 

LLC, a Delaware Limited Liability Company, known to me to be the person whose name is subscribed to the foregoing instruments and 

acknowledged to me that he executed the same for the 

purposes and consideration therein expressed, in the capacity stated. 

Given under my hand and seal of office this the .:J 5~ day of ~~.:nru~ . 2o14. 

.,--~~¥.\'~~~'-, HOlLY A. DOMINGUEZ ;-.••;.;:,K5;-\ Notary Public, State of Texas 
~;,.~.-:;.! My Commission Expires 
,,,;:,{,M,~~~,,~ July 29. 2015 

wo'6Q~ 

• • • J ~·' ~ • • • STATE OF ~,_~.....f./~'K.>,.;.Jb-?o::....::-:...._ ______ _ 

COUNTY OF Jum G rr .I?<J) 

BEFORE ME, the undersigned authority, on this day personally appeared Dale L. Bates, as Co-Trustee of the Catherine Wall 

Trust "B", known to me to be the person whose name is subscribed to the foregoing instruments and acknowledged to me that he executed the 

same for the purposes and consideration therein expressed, in the capacity stated. 

Given under my hand and seal of office this the ) Di1.- day of 

STATE OF ) VJ~oS 
COUNTY OF -w~l) G r r:/' J1 

BEFORE ME, the undersigned authority, on this day personally appeared Devin L. Bates, as Co-Trustee of the Catherine 

Wall Trust "B", known to me to be the person whose name is subscribed to the foregoing instruments and acknowledged to me that she executed 

the same for the purposes and consideration therein expressed, in the capacity stated. 

Given under my hand and seal of office this the ) [rJ}1 day of _.~.-~~~=::..L....::...!.:j==..t--='-+-

'''''""''' $$-'jti~~-'~~~;:~ VICKI l. GRAY 
~ ( :r~ Notary Publi~, ~tate ot Texas 
~~~~ - ., ..... ~~ My Comm1ss1on Expires 

'•,;,p,(,.,, • ..- June 22, 20 14 

STATEOF_~~~~~Cw2~----------­
COUNTYOF_~~~~r'~~a~~~~M-~---

BEFORE ME, the undersigned authority, on this day personally appeared F.L. Stephens, as Co-Trustee of the Catherine Wall 

Trust "B", known to me to be the person whose name is subscribed to the foregoing instruments and acknowledged to me that she executed the 

same for the purposes and consideration therein expressed, in the capacity stated. 

Given under my hand and seal of office this the l 0-t'\...day of :1< be+ a-rv 2014. 

SARAH ELKINS 
Notary Public, State ofTexas 

My Commission Expires 03-16-2018 

~a..Q Elb 
Notary Public in and for SotCt.Jtt i>..:tL!I '...4 
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STATE OF~ 
COUNTY OF~~ 

BEFORE ME, the undersigned authority, on this day personally appeared Allyson Baumeister, as Co-Trustee of the 

Cath erine Wall Trust "B", known to me to be the person whose name is subscribed to the foregoing instruments and acknowledged to me that 

she executed the same for the purposes and consideration therein expressed, in the capacity stated 
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File No. ___ ..... ll....,.LR._t...L....;:;~'-0.;;..._ __ 

Date Filed: o'S lo'5 l! 'I-
Jerry E. Patterso~ Commissioner 

~ By ______________________ ___ 

. . ••• • • • . • • • • ~ .. • • • •• • • • . • • • • .. ~ . • • • • . r • 
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~ustin , W:exas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into this 4th day of Februarv. 20134, between the State of Texas, acting 

by and through its agent The D.D. Wall Trust "B" whose address is: 2013 Augusta Dr., San Angelo, TX 76904, said agent 

herein referred to as the owner of the soil (whether one or more), and Elevation R eso urces LLC, a Delaware Limited Liability 
• .. Compa ny, whose addt·ess is: 200 N. Lorraine #1010, Midland , TX 79701. hereinafter called Lessee. 

• • • • •• 
1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 

performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations. telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in Reeves County, State of Texas, to-wit: 

SE/2 of Section 31, Block 58, PSL Survey, containing 320 gross acres, more or less; 
W/2 of Section 42, Block 58, PSL Survey, containing 307.75 gross acres, more or less; 

S/2 of Section 32, Block 58, PSL Survey, containing 320 gross acres, more or less. 

containing 947 75 acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Fifty Nine Thousand Two Hundred Thirty-Four and 37/100 Dollars ($59,234.37) 

To the owner of the soil: Fifty Nine Thousand Two Hundred Thirty-Four and 37/100 Dollars ($59,234.37) 

Total bonus consideration: One Hundred Eighteen Thousand Four Hundred Sixty-Eight and 75/100 Dollars ($118,468.75) 

The total bonus consideration paid represents a bonus of two thousand five hundred & no/100 Dollars ($2,500.00) per acre, on 47.3875 net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of three (3) years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced In paying quantities from said land. As used 
in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

3rf>EbA-¥-ReN+AbS.-+f-fla-well-is-GGmmeAced on the-lease<l-premises-ofHlHlef~e-tB--YeaF-frollHw!Kfat~is lease shall-terminal~ 
unless-oA-Or-beforEHHIGi:l-aAAivef&af)l4ate Lessee shali-pay--GHenaeHo-the-ewner of the soil or to hi~edit-#1-the-AEklress-ShewA-feF-I:eSSOf-AooV&­

&Hts-5-Hssessers (whish shall continue as the depository regardless of changes in the ownership of said land), the amount specified 
below; in aEI4it-ion, Lessee shall pay or tender to the GOMMISSIO:NeR OF THE GeN6RAL LAND OFFICe Of THE STAT6 OF 
T6XAS, AT AUST11>1, TeXAS, a like sum on or befoFe-SatEI-aate. Payments under this paragraph shall operate as a remal and shall 
cover the-privilege of deferring the commencement of a well for one (I) year fi=om said date. PaymefttS-t:tMer this paragraph shall be iA 
!he following ameunt-57 

~e-ew~~~·~·:~======================================================= 
Dollars-~==================::J 

~h~~~i&.:~==================================================== 

----tJollars--===================' 
+Gtal-f)elay-Renta~;-:================================= 

-----wellars-~===================1 

IA-a-like-manner-a~J)OA-iike-j:)ayment.s-or-teRaefS-aAAually,-tlle-GommeAGemeAI of a well may be fuFtller-Gefefred-for-GuGcessive-perioEI&-ef-eRe-tB 
year-ea~u«ng-t~erm,...AII-pa;tmeAts--er-tend~Hental-to-tll~ef-Gf the soil may-be-made-&y-6heGk-or-&i§hklrafklf-kesse&;-Of-3fl}' 
assigf1ee-o~is-lease , and may be-4eliv9feHn or before-tl:le-feAtal-payin!J-(iate. If the bank-4esigAateEI-iA-tl:lis;>aragraph (or its suGGessor baA~k:l 
cease-to-exist;-&uspeAG-busiAess;-iiEtuiGale,fai~uGceeded-Oy-aoothef-bank;-er for any rea~il-or-refuse-to-aGcept rental, Lessee shall-oot-&e 
held-in-Gefault-fer-failure-te-make-such payments-er-tenders of rentakmtil-tl:lirty (JO) days-after-tfle-owneH>f-li:l~lkleliver to Lessee a proper 
reGOr.dable-instwmeni-Aaming-anGtl:leH>aflk-as-agent-t{)-feGeive-sUGI:l-payment~HeF!Gers 

4. PRODUCTION ROYAL TIES . Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liqu1d form at the mouth of the well and also as 
all condensate. distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof. wh ichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
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defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such th ird party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 

• • • .the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed . 
• •••• 

• (D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
•: •• • %hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractionating , burning or any other processing shall be 1/4 part of 

• the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
• • • such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 

• • • • • • produced , or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

• 
5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 

royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
• • • •• edue and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 

• • • amount of roya lties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 
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7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 5 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing , processing, transporting, and otherwise making the oil, gas and 1 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements S 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Ru les currently provide that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage , and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his roya lty on or before th irty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records perta ining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits , reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission 
rules , any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of sa id survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports , documents or other materials are not filed in the General Land Office when 



due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises. payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
• • • • produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 

• ••: said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
• than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 

•: • • • Z in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

• 
• •• 13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 

• • • • • • premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
fa ith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 

• of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
• • • •• • operations resu lt in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 

• • • operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good fa ith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT -IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that. until being shut in, was being 
maintained in force and effect. a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; wh ichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and , after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for fG\,IF two 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, ~uring the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring Draining Well as defined in paragraph 45, the right to continue to maintain the lease by paying 
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for wh ich the royalty has been paid. The 
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the 
market value of production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1 ,000) 
feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half 
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well 
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the 
compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month period. Compensatory roya lty payments which are not timely paid will accrue penalty and 
interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the 
obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the 
Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations. or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regu lations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes. this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the reta ined lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the deepest producing formation in each well located on acreage retained in Paragraph 16 (A) 
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid 
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, 
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from 
such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall. as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed . If Lessee fails or refuses 
to execute and record such release or releases with in ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
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designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, rece1ver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, 
or in any case where the leased premises is being dra1ned by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God , or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 

•• •. in the absence of such drilling or reworking operations or production of oil or gas . 
• •••• 

• 19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
•: •••: in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 

• taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
• • • cost of these payments from the rental and royalties due the owner of the soil. 

• • • ••• 

• 

20. {A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be pa1d to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 

• •. •• • royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
• • • General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 

owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth {1/16) of such gross production. 

{B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed , so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by 1ts operations to all personal property, 
Improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred {200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facil ities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises , keep said premises free of all rubbish, cans. bottles. paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of th is lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures , or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. {A) ASSIGNMENTS. Under the conditions conta ined in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned. relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and fa ilure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid roya lties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
p~rt by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

{1) a nominee of the owner of the soil; 
{2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
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(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood , or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed , the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
•. • . including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 

• • •: agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

• • .... z 31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
• the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 

• interests before his personal interests . 
• • • • • • • • • 32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 

authorized agent should knowingly make any false return or fa lse report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 

• • • • • . Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
• • • an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 

Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect th is lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requ irements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil , their officers, employees, partners, 
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmenta l harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from. the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S. C. Sections 9601 , et seq.), or toxic substances under any federa l, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS {INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON , UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCU PANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
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ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF TH IS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the fil ing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be fi led of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be tiled in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed tiling fee shall 

• • •. accompany such certified copy to the General Land Office. 
• •••• 

• 40. AMENDED RENTAL PROVISION. Anything contained in the lease to the contrary notwithstanding; the rentals for this lease have 
•: • ••: been PAID-UP for the 2nd and 3nl year. Any1hing to the contrary notwithstanding in Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-in Royalty), 

• it is agreed that in the event a Minimum Royalty payment is due or a Shut-in Royalty payment is due, the total amount payable in each case shall be 
• •. determined on the basis of one dollar ($1 .00) per acre, payable one-half (1/2) to the State of Texas and one-half (1/2) to the owner of the soil. 

• • • • • • 

• 
• •• • • • • •• 

LESSEE 

Elevation Resources LLC 

~-I/~ 
By: Steven H. Pruett. as President and CEO 

Date: 2 - Z 5 ' 11 

STATE OF TEXAS 

BY: --T-;)=-....;' c:'-~J~· ':..._,..,.ru::~/ ;;-:--:-.)----,-.,;~;:--.... ~-·· ---­
Agent for the State of Texas 

Title: Dale L. Bates, as Co-Trustee of the D.D. Wall Trust "B" 

Date: _ _ 2_ -_ /_·c,_·_._-..:..../ _/-(_,_' ____ _ 

STATE OF ?;XAS • B..-L 
BY: ,l) ,y>._/'VJ;/j ttA-4 

Agent for the State'OTexas 

Title: Devin L. Bates, as Co-T rustee of the D.D. Wall Trust "B" 

Date: 2 - / D - / i-/ 

. STATE OF TEXAS 

BY J~r~ 
Title: F.L. Stephens, as Co-Tt·ustee of the D.D. Wall Tr·ust "B" 

Date: __ 'l-__ "·_1_-0 __ -_ _ ,_<f _______ _ 

::ATE~/J~ 
Agent for the State of Texas 

Title: Allyson Baumeister, as Co-Trustee of the D.D. Wall Trust "B" 

Date: _ ......:....;L-+'l/L.=fJ,J......:.../;-+{ __ _ 
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STATE OF TEXAS 

COUNTY OF MIDLAND 

BEFORE ME. the undersigned authority, on this day personally appeared Steven H. Pruett, as Pres ident and CEO of Elevation Resources 

LLC, a Delaware Limited Liability Company, known to me to be the person whose name Is subscribed to the foregoing Instruments and ~ 
acknowledged to me that he executed the same for the ( 

purposes and consideration therein expressed, In the capacity stated. l 

Given under my hand and seal of office this the J~ day of 

~-~~~.~·~~;,,,, HOLLY A. DOMINGUEZ 
'<>(J(''d; ~ f .. :· ·:· ~ Notary Public, State of Texas 

; ... :., .. ~j My Commission Expires 
~'~!,{,f,~~~~, .. .:- July 29, 2015 

1 
r 
\. 

'e . • • • •• • STATE OF _...~.1 -::~::::=AL::!!o:~.!.C-'=)"-~.::::-'=------• .. - ~ 

COUNTY OF ) 1)(Y'JOCetJ) 

BEFORE ME. the undersigned authority, on this day personally appeared Dale L. Bates, as Co-T rus tee of the D.D. W all 

Trust " B "known to me to be the person whose name is subscribed to the foregoing instruments and acknowledged to me that he executed the same 

for the purposes and consideration therein expressed, in the capacity stated. 

Given under my hand and seal of office this the )D~ day of ru)(L,(ar L1 ., 20 14 

:A?i: ,,,,Mll,,, 
/$~~~.'~~,~~ VICKI L. GRAY 
~ ( '(~ Notary Public. State of Texas 
~?~ .... ~~l My Commission Expires 

1 ''•,f.r~.~~·'' June 22. 2014 

STATE OF ~~1)..,9. ~ 
COUNTYOF-f/)r'f) Q r'eef'L:) 

BEFORE ME, the undersigned authority, on this day personally appeared Devin L. B a tes, as Co-T rust ee of the D.D. Wall 

Tr·ust " B "known to me to be the person whose name is subscribed to the foregoing instruments and acknowledged to me that she executed the 

same for the purposes and consideration therein expressed. in the capacity stated. 

Given under my hand and seal of office this the ) D -y;_ day of ---+--'-;F=-'..U...:.'t'-"~-7'-'-

STATE OF ~C4..o 
COUNTYOF ~G11.ps....._ 

BEFORE ME, the undersigned authority, on this day personally appeared F.L. S t ephen s, as Co-Trust ee of the D.D. Wall 

Trust " B "known to me to be the person whose name is subscribed to the foregoing instruments and acknowledged to me that she executed the 

same for the purposes and consideration therein expressed, in the capacity stated. 

Given under my hand and seal of office this the te'0&.. day of ::\c,br~ . 2014. 

~cJL.EJb 
SARAH ELKINS Notary Public in and for ~ ~ Q..utcz..o 

Notary Public, State of Texas 
My Commission Expires 03-16-2016 
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STATE OF JJ....rwo 
COUNTY OF :JQ.M n.:t: 

BEFORE ME, the undersigned authority, on th is day personally appeared Allys on Baumeister , as Co-Trustee of the D.D. 

W all Tt·ust " B" , known to me to be the person whose name is subscribed to the foregoing instruments and acknowledged to me that she executed 

the same for the purposes and consideration therein expressed, in the capacity stated. 

'"""'' .;--::.~~.'~~~~-~ ASHLEY N. SHEDDEN 
f"':'X. ·-r~ Notary Public. State of Texas 
~~:-~: .. g My CommiSSion Expires 
<>,:!.f.~.i.Y~:;.~ April 22, 2014 

~ r~o 14J1 !>56 
••-'i~1'lE C ..... OREZ 
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File No. ____ \ ..... \-=LR._q...;;_5__;;.o ___ _ 

Date Filed: oe I oe I 1'1-
Jerry E. Patter~ommission r 

By ____________________ __ 

• .. -· • • • ~ • • • • • • ~ • • •• • . » • • • • • • " • ... • • .. - ' 
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General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

•••• • •••• 
• •••••• • • 

••• • • • ••• 
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~ustin , W:exas 

OIL AND GAS LEASE 

14-01149 
FlLEO FOR RECORD 

REEVESCOUNTY,TE~~S 
Feb ·12, 2014 at 03:09:00 PM 

••• • • • ... THIS AGREEMENT IS made and entered 1nto this glh Day of January 2014 . between the State of Texas. actmg 

by and through its agent. Wells Fargo Bank. N. A. , Trustee of the Mary B. Harwit Ullllrust 

of P.O. Box 1959 Midland Texas 79702 

(G1ve Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and...!W~III!!:Ia~mc!..!:!B-..- !..lR~o~bb~l!!ns2-------------------

of P.O. Box 2572. Midland, Texas 79702 __ hereinafter called Lessee. 

(Give Permanent Address) 
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1. GRANTING CLAUSE. For and m consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the so1l, hereby grants, leases and lets unto Lessee, for 0 
the sole and only purpose of prospectmg and dnlhng for and producing oil and gas, laymg pipe lines, building tanks, stonng 011 and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 0 
situated in Reeves County, State of Texas, to-wit 7 

SE/2 of Section 31 , Block 58, PSL Survey, containing 320 gross acres, more or less; 
W/2 of Section 42, Block 58, PSL Survey, containing 307.75 gross acres, more or less; 

S/2 of Section 32, Block 58, PSL Survey, containing 320 gross acres, more or less. 

Containing 947.75 acres, more or less The bonus consideration paid for th1s lease IS as follows 

To the State of Texas Thirty nme thousand four hundred n1nety no/000 Dollars 

Dollars ($39.490.00 

To the owner of the so11 Th1rty nme thousand four hundred nmety no/000 Dollars 

Dollars ($39,490 00 

Total bonus cons1dera!lon Seventy eight thousand nme hundred e1ghty no/000 Dollars 

Dollars ($78,980.00 

The total bonus cons1dera!lon pa1d represents a bonus of two thousand five hundred and no/000 Dollars ($2500.00) 

- - --------------- Dollars ($2500 00 ) per acre, on 31 .592 net acres 

2. TERM. Subject to the other prov1s1ons in this lease, th1s lease shall be for a term of three (3) years from th1s date (herem called "pnmary 
term") and as long thereafter as 011 and gas, or e1ther of them, IS produced 111 paymg quanllt1es from sa1d land As used m th1s lease, the term "produced 
in paying quantities" means that the rece1pts from the sale or other authonzed commercial use of the substance(s) covered exceed out of pocket 
operat1onal expenses for the six months last past 

4 



3. THIS IS A PAID-UP LEASE SEE PARAGRAPH 40, DELAY RENTAbS,...IH:IG-well-is-Gommenced on the-leaseG-premises-on-ol'-befGffi one 

( 1) year from tht!Hlate, th1s lease-sl:lall-tefminate,-unless on or before suGh anniversary.-aate-l:essee-shall pay or tendeF-to-the-<>wner of tl:le se•klF-tc>-1'\ts 

credit in the THIS IS A PAID-UP LEASE 

==============~~============ Bank~t ========~-=============~--~======================~ 
or-its-s~•~sseFS-(whtch .shall GOntinue-as-tl:le-Geposttory regardless-okhanges-in--the ownership of ..satd land), the-ameunl-speGified belew;-in--aaaitien, 
Lessee-shall pay.-eF-tender to the-GGMMISSIONER OF TH!i-GENERAb-LAND GF-FIGE-GP-+IolE-S-rATE OF TEXAS,A+-AUSTIN,+EXAS;-a~ike-sum on 
or before-said dat&-Payments-undeF-tl:lis-paFagraph-shall operate-as-a rental-and-snail GOver-the pnvtlege of defernng the commencement-el-a well-for 
one-{1 }-year frem-satd-date Paymefll.s...unaeF-Ih•s par.agraph-shall be m the followmg-ameoots; 

•••• • •••• 

To theowner-e~e-seihN~/A2_~==============~=========================================== 

-----t~ellars--fS~N[t!f..A~. ===================:J 

To the State-ef-+exas;...Ntl· 11.1 c====================================================== 

-------IDellars-fS~Ntfr:.==============:=J 
• •••••• • • 

• 
• •• • • • ••• 

l=otal Delay.-RentahN£:l· fl_/ c ========================================== 

-----'Qollars-fS~N!lf..A~. ==========:=J 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 

• assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should 
• • t~ase to exist, suspend business , liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 

• • • • ~eld in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liqutd form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be one-fourth (1/4 l part of the gross production or the market value thereof, at the option of the owner of the soil or the 
Commissioner of the General Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, 
condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the 
highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is 
the greater. Lessee agrees that before any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the 
roya lty owners through an adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons 
recoverable from the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be 
waived, in writing, by the royalty owners upon such terms and conditions as they prescnbe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be one-fourth 1/4 part of the gross production or the market value thereof, at 
the option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered 
for gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the 
greater; provided that the maxtmum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch 
absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and 
for specific gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of 
testing 

(C) PROCESSED GAS. Royalty on any gas processed 111 a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be one-fourth (1/4) part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office. All roya lties due herein shall be based on one hundred percent {100%) of 
the total plant production of restdue gas attnbutable to gas produced from th is lease, and on fifty percent (50%), or that percent accruing to Lessee, 
whichever is the greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease. provtded that if liquid 
hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsid•ary or aff1hate) owns an interest, then the percentage 
applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a 
processtng agreement negotiated at arm's length (or 1f there 1s no such third party, the highest percent then being specified 111 processing agreements or 
contracts 111 the industry), whichever is the greater The respective royalties on res1due gas and on liqutd hydrocarbons shall be determined by 1) the 
highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered 
for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons) , whtchever is the greater. In no event, 
however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS . Royalty on carbon black, su lphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fracttonattng , burning or any other processing shall be one-fourth (1/4) 
part of the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commiss1oner of the General Land 
Office, such market value to be determined as follows 1) on the basis of the htghest market price of each product for the same month 111 which such 
product IS produced, or 2) on the basis of the average gross sale price of each product for the same month 111 which such products are produced; 
whichever is the greater 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, 1f this lease is ma111tained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided , otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
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amount of royalt1es pa1d dunng the precedmg year If Paragraph 3 of th1s lease does not spec1fy a delay rental amount. then for the purposes of th1s 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre 

6. ROYALTY IN KIND. Notwithstanding any other prov1sion m th1s lease, at any t1me or from t1me to time, the owner of the so1l or the 
Commissioner of the General Land Office may, at the opt1on of e1ther, upon not less than s1xty (60) days not1ce to the holder of the lease. requ1re that the 
payment of any royalties accru1ng to such royalty owner under this lease be made in kmd The owner of the so11's or the Commissioner of the General 
Land Office's right to take 1ts royalty m kmd shall not d1m1n1Sh or negate the owner of the so1l's or the CommiSSioner of the General Land Office's rights 
or Lessee's obligations. whether express or implied, under th1s lease 

7. NO DEDUCTIONS. Lessee agrees that all royalt1es accrumg under th1s lease (including those pa1d m kmd) shall be w1thout deduction for 
the cost of producing, gathenng, stonng, separatmg , treatmg, dehydrating, compress1ng, processmg, transporting, and otherw1se makmg the 011, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received. including any reimbursements 
for severance taxes and production related costs. 

•••• • 8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent th1s lease's proportionate share of any fuel 
!.fSed to process gas produced hereunder in any processing plant. Notw1thstandmg any other provis1on of th1s lease, and subject to the written consent of 

•: ••·t~e owner of the soil and the Commissioner of the General Land Office. Lessee may recycle gas for gas lift purposes on the leased premises or for 
• InJection into any oil or gas producmg formation underlymg the leased prem1ses after the liquid hydrocarbons conta ined in the gas have been removed, 

• • .no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee 1n a manner wh ich entitles the royalty owners to a 

•••• 

• • • • .r!lyalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken 1n kmd shall be paid to the Commissioner of the General Land Office at 
• Austin, Texas, in the followmg manner 

••• 
•. • • payment of royalty on production of 011 and gas shall be as provided in the rules set forth in the Texas Register Rules currently provide that royalty on oil 

is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner. manager or other authorized agent. completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the 011 and gas, together w1th a copy of all documents. 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put mto pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, diSPOSition and market value In all cases the authonty of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office Each royalty payment shall be accompan1ed by a check stub, schedule, summary 
or other remittance advice show1ng by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such mterest will begin to accrue when the royalty 1s sixty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall mcur a penalty in an amount set by the General Land Office administrative rule 
wh1ch is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causmg 
royalties to be paid as prescnbed by the due date prov1ded herein. Payment of the delinquency penalty shall m no way operate to prohibit the State's 
nght of forfeiture as prov1ded by law nor act to postpone the date on which royalt1es were originally due The above penalty prOVISIOns shall not apply 1n 
cases of title dispute as to the State's portion of the royalty or to that port1on of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furn ish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas IS sold or processed and all subsequent agreements and amendments to such contracts withm th1rty (30) days after 
entering into or mak1ng such contracts, agreements or amendments. Such contracts and agreements when rece1ved by the General Land Office shall be 
held m confidence by the General Land Office unless otherw1se authonzed by Lessee All other contracts and records perta1n1ng to the production. 
transportation, sale and marketmg of the oil and gas produced on said prem1ses, including the books and accounts, receipts and discharges of all wells, 
tanks. pools, meters, and pipelines shall at all times be subject to inspection and exammation by the Comm1ssioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operat1ons on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry. temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include cop1es of Railroad Commission forms for application to dnll Cop1es of well tests, 
completion reports and pluggmg reports shall be supplied to the General Land Office at the time they are filed w1th the Texas Railroad Commiss1on All 
applications, perm1ts. reports or other filings that reference th1s lease or any spec1fic well on the leased premises and that are submitted to the Texas 
Ra1lroad Commiss1on or any other governmental agency shall1nclude the word "State" m the title . Additionally, m accordance w1th Ra1lroad CommiSSIOn 
rules. any signage on the leased premises for the purpose of identify1ng wells , tank batteries or other assoc1ated Improvements to the land must also 
1nclude the word "State • Lessee shall supply the General Land Office w1th any records, memoranda, accounts, reports, cuttings and cores, or other 
mformation relative to the operation of the above-descnbed premises. wh1ch may be requested by the General Land Office, in add11ion to those here1n 
expressly provided for Lessee shall have an electncal and/or radloact1v1ty survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells dnlled on the above descnbed prem1ses and shall transmit a true copy of the log of each survey on each well to the 
General Land Office w1thm fifteen (15) days after the makmg of sa1d survey 

(C) PENAL TIES. Lessee shall 1ncur a penalty whenever reports. documents or other matenals are not filed 1n the General Land Office when 
due The penalty for late filing shall be set by the General Land Office administrative rule wh1ch IS effect1ve on the date when the materials were due m 
the General Land Office 

11. DRY HOLEICESSA TION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary term hereof and pnor to discovery and 
production of oil or gas on sa1d land, Lessee should drill a dry hole or holes thereon. or 1f during the pnmary term hereof and after the discovery and 
actual production of 011 or gas from the leased prem1ses such production thereof should cease from any cause, this lease shall not termmate 1f on or 
before the expiration of s1xty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon. or pays or tenders the next annual delay rental m the same manner as provided in th1s lease If, during the last year of the 
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pnmary term or wrthm srxty (60) days pnor thereto. a dry hole be completed and abandoned. or the production of orl or gas should cease for any cause, 
Lessee's rights shall remain rn full force and effect without further operations untrl the expiration of the primary term, and if Lessee has not resumed 
production in payrng quantitres at the expiration of the primary term, Lessee may mamtarn thrs lease by conducting addrtlonal drilling or reworkrng 
operations pursuant to Paragraph 13, usrng the exprratron of the pnmary term as the date of cessation of productron under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above descnbed land be completed as a shut-rn orl or gas well wrthm the pnmary term hereof. Lessee may 
resume payment of the annual rental rn the same manner as provrded herem on or before the rental paying date followmg the expiration of s1xty (60) 
days from the date of completion of such shut-m orl or gas well and upon the farlure to make such payment, thrs lease shallrpso facto termrnate If at the 
expiration of the primary term or any trme thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-rn provisrons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exprratron of the pnmary term. neither orl nor gas IS berng 
produced on sard land, but Lessee rs then engaged rn dnlhng or reworkrng operations thereon, th1s lease shall remarn rn force so long as operations on 
sard well or for drilling or reworking of any additional wells are prosecuted in good farth and in workmanlike manner wrthout mterruptrons totaling more 

•: • !han sixty (60) days during any one such operation, and if they result in the productron of or I and/or gas, so long thereafter as oil and/or gas rs produced 
• •• • in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provrded in thrs lease 

• •••••• • • 13. CESSATION , DRILLING, AND REWORKING. If, after the exprratron of the pnmary term, production of orl or gas from the leased 
• premises. after once obtarned, should cease from any cause, thrs lease shall not terminate rf Lessee commences addrtronal drilling or reworkrng 

• • •operations wrthin sixty (60) days after such cessation, and this lease shall rem am rn full force and effect for so long as such operations contrnue in good 
•. • • . fa ith and in workmanlike manner wrthout interruptions totaling more than sixty (60) days If such dnllrng or reworking operations result in the production 

of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises rn paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herern or as provrded by law If the drilling or reworkrng 

• operations result in the completion of a well as a dry hole, the lease will not termrnate if the Lessee commences addrtlonal drilling or reworkrng 
• • .operations wrthrn sixty (60) days after the completion of the well as a dry hole, and thrs lease shall remain in effect so long as Lessee continues drilling or 

• • • • ~~working operations in good faith and rn a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, ·well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas If. at any time after the expiratron of the pnmary term of a lease that, until being shut in. was being 
maintained in force and effect, a well capable of producing oil or gas rn paying quantities is located on the leased premrses, but oil or gas rs not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-m orl or gas royalty an amount equal to 
double the annual rental provrded in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre To be effective. each initial shut-in oil or gas royalty must be pard on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation rn accordance 
wrth the lease provisions; whichever date is latest. Such payment shall be made one-half (112) to the Commissioner of the General Land Office and one­
half (112) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producrng lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, rf no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods or one (1) year by paying the same amount each year on or before the exprratron of each shut-rn year 

15. COMPENSATORY ROYAL Tl ES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-rn orl or gas royalty shall cease. but 
the lease shall remain effective for the remainder of the year for whrch the royalty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee payrng compensatory royalty at the royalty rate provrded in the lease of the market value of production from the well causrng 
the drainage or which is completed rn the same producing reservorr and within one thousand (1 ,000) feet of the leased premises The compensatory 
royalty is to be paid monthly, one-half (112) to the Commissioner of the General Land Office and one-half (112) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservorr and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
rs an amount less than the annual shut-In orl or gas royalty, Lessee shall pay an amount equal to the drfference wrthrn thrrty (30) days from the end of the 
12-month penod Compensatory royalty payments which are not timely paid w1ll accrue penalty and mterest rn accordance wrth Paragraph 9 of thrs 
lease. None of these provrsrons wrll relieve Lessee of the obligation of reasonable development nor the obligation to dnll offset wells as provided rn 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner. and wrth the Commissroner's wntten approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells 

16. RETAINED ACREAGE. Notwrthstandrng any provrsron of thrs lease to the contrary, after a well producmg or capable of producing orl or 
gas has been completed on the leased premises. Lessee shall exerc1se the diligence of a reasonably prudent operator rn dnlhng such addrtronal well or 
wells as may be reasonably necessary for the proper development of the leased premrses and in marketing the productron thereon 

A) CONTINUOUS DEVELOPMENT. Notwithstanding any provision contained herein to the contrary, whether oil or gas rs or rs not being 
produced on the leased premises or on lands pooled therewith at the expiratron of the primary term. if Lessee rs engaged in drilling or reworking 
operatrons or has completed a well erther as a dry hole or as a producer on the leased premises or on lands pooled therewrth wrthm one hundred twenty 
(120) days of the exprratlon of the pnmary term. thrs lease shall remarn rn full force and effect and the primary term shall be extended as to all lands 
covered hereunder for so long as operations continue to completion or abandonment and for so long thereafter as operations for dnlling are conducted 
with no more than one hundred twenty (120) days elapsing between the completron or abandonment of one well and the commencement of actual 
drilling operations of another well After the expiration of the primary term. this lease shall terminate as to (1) all lands whrch are not mcluded withrn the 
proration unit established by Lessee and approved by the Railroad Commission of Texas for each producing well located on the leased premises or on 
lands pooled therewrth 1n order to obtarn the maxrmum production allowable per well. and (2) all depths and honzons 100' below the stratrgraphrc 
equ1valent of the deepest depth capable of producrng m pay1ng quantltres rn each well which is rncluded withm the boundanes of a producrng proratron 
unrt After the exprration of the primary term. Lessee shall release all of the leased premrses not otherwrse held hereunder A well shall be determrned 
to be completed on the day Lessee releases the dnlling rig used to dnll such well, or the date such rig is moved off the location, whrchever date occurs 
first, and a well shall be determined to be commenced when such wellrs spudded 
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(B) IDENTIFICATION AND FILING. The surface acreage retamed hereunder as to each well shall, as nearly as practical, be 1n the form of a 
square wtlh the well located tn the center thereof, or such other shape as may be approved by the Commtsstoner of the General Land Office Wtlhtn 
lhtrty (30) days after parttaltermtnalton of this lease as provided heretn. Lessee shall execute and record a release or releases contamtng a saltsfactory 
legal descnption of the acreage and/or depths not retamed hereunder The recorded release, or a certtfted copy of same, shall be filed m the General 
Land Office, accompanted by the fthng fee prescnbed by the General Land Office rules 1n effect on the date the release ts filed If Lessee fatls or refuses 
to execute and record such release or releases wtlhtn ninety (90) days after being requested to do so by the General Land Office, then the 
Commtssioner at his sole dtscretton may designate by wntten tnstrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense tn the county or counties where the lease ts located and tn the offtctal records of the General Land Office and such 
designatton shall be bmdtng upon Lessee for all purposes 

17. OFFSET WELLS. Netther the bonus, delay rentals, nor royalties patd, or to be patd, under lhts lease shall relteve Lessee of hts obligatton 
to protect the oil and gas under the above-descnbed land from bemg dratned Lessee, sublessee. recetver or other agent tn control of the leased 
premises shall drtll as many wells as the facts may JUSttfy and shall use appropnate means and drtll to a depth necessary to prevent undue dratnage of 

• :·~tl and gas from the leased premtses In addition, tf oil and/or gas should be produced tn commercial quanlttles within 1,000 feet of the leased premises, 
• •• • or tn any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
•• ••• ~ased premises shalltn good fatth begin the drilling of a well or wells upon the leased premtses wtthtn 100 days after the draining well or wells or the 

• ~ell or wells completed wtthtn 1 ,000 feet of the leased premtses start productng in commercial quantlttes and shall prosecute such drilling wtth dtligence. 
• Fatlure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency nghts to forfeiture Only upon the determination 

• •. • •r:» the Commissioner of the General Land Office and wtth his written approval may the payment of compensatory royalty under applicable statutory 
• • eparameters satisfy the obhgatton to drill an offset well or wells required under this paragraph 

18. FORCE MAJEURE. If, after a good fatth effort, Lessee ts prevented from complying wtth any express or implied covenant of this lease, 
• from conducting drilling operattons on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion , riots, 

• • 'Strikes, acts of God, or any valid order, rule or regulation of government authority, then whtle so prevented, Lessee's obligatton to comply with such 
• • • • <:~venant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 

extended while Lessee ts prevented, by any such cause, from conducting drilling and reworking operattons or from producing otl or gas from the leased 
premises However, nothing tn this paragraph shall suspend the payment of delay rentals in order to matntam this lease in effect during the primary term 
in the absence of such drtlling or reworking operations or production of oil or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paymg any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest ts specified herein, then the royalties and rental heretn provided to be paid to the owner of the soil shall 
be paid to him in the proportion whtch his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be patd to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proporttonately reduced However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authonzed representative must submit to the Commisstoner of the 
General Land Office a wntten statement which explams the discrepancy between the interest purportedly leased under thts lease and the actual tnterest 
owned by the owner of the sotl The Commissioner of the General Land Office shall be patd the value of the whole productton allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-stxteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, dunng the primary term, a portion of the land covered by this lease is included with in the boundaries 
of a pooled untt that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151 -52.154, or tf, at any ttme after the expiratton of the primary term or the extended term, lhts lease covers a lesser number of acres than the total 
amount described heretn, payments that are made on a per acre basts hereunder shall be reduced accordmg to the number of acres pooled, released, 
surrendered, or olherwtse severed, so that payments determined on a per acre basis under the terms of lhts lease during the primary term shall be 
calculated based upon the number of acres oulstde the boundaries of a pooled untl, or, tf after the exptralton of the primary term, the number of acres 
actually retained and covered by lhts lease. 

21 . USE OF WATER. Lessee shall have the nghtto use water produced on sa id land necessary for operaltons under this lease except water 
from wells or tanks of the owner of the soil; provtded, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations wtthout the prior consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by tis operations to all personal property, 
tmprovements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the sotl, Lessee shall bury tis ptpehnes below plow depth 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or barn now on satd premtses without 
the wntten consent of the owner of the soil. 
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: s. POLLUTION. In developing th1s area. Lessee shall use the h1ghest degree of care and all proper safeguards to prevent pollution Without 
hm1tmg the foregoing, pollut1on of coastal wetlands, natural waterways, nvers and 1mpounded water shall be prevented by the use of containment 
facilities suffic1ent to prevent spil lage. seepage or ground water contamination In the event of pollut1on, Lessee shall use all means at 1ts d1sposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate propert1es Lessee shall build and 
ma1ntam fences around 1ts slush, sump, and dramage p1ts and tank battenes so as to protect livestock aga1nst loss. damage or Injury, and upon 
comptet1on or abandonment of any well or wells, Lessee shall fill and level all slush p1ts and cellars and completely clean up the dnlhng site of all rubbiSh 
thereon Lessee shall, wh1le conductmg operations on the leased prem1ses. keep sa1d prem1ses free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operat1ons shall restore the surface of the land to as near its original condition and contours as 1s pract1cable Tanks and 
equipment w1ll be kept pa1nted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to limitations in th1s paragraph, Lessee shall have the nght to remove mach1nery and fixtures placed 
by Lessee on the leased prem1ses. including the right to draw and remove casmg, w1thm one hundred twenty (120) days after the exp1rat1on or the 
tennmatlon of this lease unless the owner of the so11 grants Lessee an extens1on of th1s 120-day penod However, Lessee may not remove casmg from 

•:• ~ny well capable of produc1ng 011 and gas 1n paymg quantities Additionally, Lessee may not draw and remove casmg until after th1rty (30) days wntten 
• • • • notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
• • • •• Oxtures , or casing which are not timely removed by Lessee under the tenns of this paragraph 
• • 

• 27. (A) ASSIGNMENTS. Under the conditions conta ined in th1s paragraph and Paragraph 29 of th1s tease, the nghts and estates of either 
• • • • • garty to th1s lease may be ass1gned, 1n whole or in part, and the provis1ons of this lease shall extend to and be binding upon their heirs, dev1sees, legal 

• • • representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, pnv1leges and estates of Lessee, impa1r the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division 1n ownership of the land, rentals, or royalties shall b1nd Lessee for any purpose until thirty (30) days 
after the owner of the so11 (or h1s heirs. devisees, legal representatives or ass1gns) furnishes the Lessee w1th satisfactory written evidence of the change 

• .. in ownership, including the original recorded muniments of title (or a certified copy of such orig1nat) when the ownership changed because of a 
•. • • .Conveyance. A tota l or partial assignment of this lease shall , to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 

obligations under this lease If th1s lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon wh1ch pro rata rentals are timely pa1d or tendered, however, if the ass1gnor or assignee does not file a cert1fied 
copy of such assignment 1n the General Land Office before the next rental paymg date, the entire lease shall tenn1nate for fa1lure to pay the entire rental 
due under Paragraph 3 Every ass1gnee shall succeed to all nghts and be subject to all obligations, liabilities, and penalties owed to the State by the 
ongmallessee or any pnor ass1gnee of the lease, 1nclud1ng any liabilities to the State for unpaid royalties 

(B) ASSIGNMENT LIMITATION. Notw1thstandmg any provis1on 1n Paragraph 27(a), if the owner of the soil acquires this lease in whole or m 
part by assignment w1thout the pnor written approval of the Commissioner of the General Land Office, this lease IS vo1d as of the time of assignment and 
the agency power of the owner may be forfei ted by the Commissioner An assignment w1ll be treated as 1f 1t were made to the owner of the soil if the 
assignee is· 

(1) a nommee of the owner of the so1l, 
(2) a corporation or subsidiary in which the owner of the soil is a pnncipal stockholder or is an employee of such a corporation or subsidiary, 
(3) a partnership in which the owner of the soil1s a partner or IS an employee of such a partnership, 
(4) a principal stockholder or employee of the corporation wh1ch IS the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil, 
(6) a fiduciary for the owner of the soil, including but not lim1ted to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil. or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any port1on or portions of the leased prem1ses. and thereby surrender this lease as 
to such portion or port1ons, and be relieved of all subsequent obligations as to acreage surrendered If any part of th1s lease is properly surrendered, the 
delay rental due under th1s lease shall be reduced by the proportion that the surrendered acreage bears to the acreage wh1ch was covered by th1s lease 
1mmed1ately pnor to such surrender; however, such release w111 not relieve Lessee of any liabilities wh1ch may have accrued under this lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of thiS lease IS ass1gned or released, such assignment or release must be 
recorded 1n the county where the land 1s situated , and the recorded mstrument, or a copy of the recorded mstrument certified by the County Clerk of the 
county m which the 1nstrument IS recorded , must be filed in the General Land Office w1thin 90 days of the last execution date accompamed by the 
prescribed filing fee If any such assignment 1s not so filed. the nghts acqwed under th1s lease shall be subject to forfe1ture at the option of the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. All prov1s1ons perta1mng to the lease of the above-<lescnbed land have been mcluded m th1s 1nstrument, 
includmg the statement of the true cons1derat1on to be pa1d for the execut1on of th1s lease and the nghts and dut1es of the part1es Any collateral 
agreements concernmg the development of 011 and gas from the leased prem1ses whiCh are not conta1ned 1n th1s lease render th1s lease mvahd 

31 . FIDUCIARY DUTY. The owner of the so1l owes the State a f1duc1ary duty and must fully disclose any facts affecting the State's interest in 
the leased premises When the 1nterests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests 

32. FORFEITURE. If Lessee shall fa1l or refuse to make the payment of any sum w1thm th1rty days after 1t becomes due, or if Lessee or an 
authonzed agent should know1ngly make any false return or false report concernmg production or dnlling, or 1f Lessee shall fail or refuse to drill any 
offset well or wells 1n good fa1th as requ1red by law and the rules and regulations adopted by the CommiSSioner of the General Land Office, or if Lessee 
should fa1l to file reports 1n the manner requ1red by law or fall to comply w1th rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad CommiSSIOn, or 1f Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authonzed agent should knowmgly fa1l or refuse to g1ve correct mformation to the proper authority, or knowmgly fail o r refuse to furn1sh the General 
Land Off1ce a correct tog of any well, or 1f Lessee shall knowingly v1otate any of the matenal prov1s1ons of th1s tease, or if th1s lease is assigned and the 
assignment is not filed 1n the General Land Office as required by law, the rights acqUired under th1s lease shall be subject to forfeiture by the 
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CommiSSioner, and he shall forfeit same when suff1c1ently mformed of the facts wh1ch authonze a forfeiture , and when forfeited the area shall agam be 
subject to lease under the terms of the Relinquishment Act However, noth1ng herem shall be construed as waiv1ng the automatic term1nat1on of th1s 
lease by operation of law or by reason of any spec1al limitation arising hereunder Forfeitures may be set as1de and this lease and all rights thereunder 
re1nstated before the nghts of another Intervene upon satisfactory evidence to the Commissioner of the General Land Off1ce of future compliance w1th 
the prov1s1ons of the law and of thiS lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance w1th Texas Natural Resources Code 52 136, the State shall have a first hen upon all 011 and gas produced from the 
area covered by th1s lease to secure payment of all unpaid royalty and other sums of money that may become due under th1s lease By acceptance of 
th1s lease, Lessee grants the Stale, m addition to the hen prov1ded by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an 
express contractual lien on and secunty mterest 1n all leased mmerals m and extracted from the leased premises, all proceeds wh1ch may accrue to 
Lessee from the sale of such leased mmerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased prem1ses used m connection w1th the production or processmg of such leased m1nerals m order to secure the payment of all royalties or other 
amounts due or to become due under th1s lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 

•:• ~ny covenant or condition of th1s lease, whether express or implied. This lien and security interest may be foreclosed w1th or w1thout court proceedings 1n 
• •• • the manner provided in the Title 1, Chap 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may requ1re Lessee to 
••••• Cxecute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that there 

• ~re no pnor or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquis1tion of this lease 
• Should the Commissioner at any time determ1ne that this representation 1s not true, then the Commissioner may declare this lease forfe1ted as prov1ded 

• •. • •!lerein 
••• 

34. POOLING. Lessee IS hereby granted the nght to pool or un1t1ze the royalty mterest of the owner of the so1l under th1s lease with any other 
leasehold or mineral interest for the exploration , development and production of 011 or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizmg of the mterest of the State under this lease 

• .. pursuant to Texas Natural Resources Code 52.151 -52.154. The owner of the so1l agrees that the inclusion of this provision in th1s lease satisfies the 
• • • • .execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors, guests, inv1tees, and the1r respective successors and assigns, of and from all and any act1ons and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses wh1ch are caused by the activities of Lessee, 1ts officers, employees, and agents arising out of, inc1dental to, or resulting from, the operat1ons 
of or for Lessee on the leased prem1ses hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil , the1r officers, employees and agents, their successors or ass1gns, aga1nst any 
and all claims, liabilities, losses. damages. actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased prem1ses; those arising from Lessee's use of the 
surface of the leased premises; and those that may anse out of or be occas1oned by Lessee's breach of any of the terms or provis1ons of th1s Agreement 
or any other act or omiss1on of Lessee, its directors, officers, employees, partners, agents, contractors. subcontractors, guests, mv1tees. and their 
respective successors and assigns. Each ass1gnee of th1s Agreement, or an interest !herem, agrees to be liable for, exonerate, mdemn1fy, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection w1th 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASS UMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEG LIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contammation or 
pollution of any environmental medium, including so1l, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other enwonmental med1um in, on. or under, the leased premises, by any waste, pollutant, or contaminant Lessee shall not bring or permit to remam on 
the leased premises any asbestos containing matenals, explos1ves, toxic matenals, or substances regulated as hazardous wastes, hazardous matenals, 
hazardous substances (as the term "Hazardous Substance" IS defined in the Comprehensive Environmental Response, Compensation and Liab11ity Act 
(CERCLA). 42 U.S.C SectiOns 9601 , et seq ), or tox1c substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ord inary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAI NST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WI TH THE REQUIREMENTS OF 
APPLICABLE LAW. TH IS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAI NING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Th1s lease IS 1ssued under the prov1s1ons of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any proviSIOn 1n !h1s lease does not conform to these 
statutes, lhe statutes w111 preva11 over any nonconformmg lease prov1s1ons 
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38. EXECUTION. Th1s 011 and gas lease must be s1gned and acknowledged by the Lessee before 11 IS filed of record 1n the county records and 
1n the General Land Off1ce of the State of Texas Once the filing requirements found m Paragraph 39 of th1s lease have been satisfied the effective date 
of th1s lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Busmess and Commerce Code, th1s lease must be filed of record 1n the off1ce of the 
County Clerk in any county in which all or any part of the leased prem1ses IS located, and certified copies thereof must be filed 10 the General Land 
Office. Th1s lease is not effect1ve until a certified copy of th1s lease (which is made and certified by the County Clerk from h1s records) 1s filed in the 
General Land Office 1n accordance with Texas Natural Resources Code 52 183 Additionally, this lease shall not be bindmg upon the State unless it 
recites the actual and true consideration paid or prom1sed for execution of th1s lease The bonus due the State and the prescnbed filing fee shall 
accompany such certified copy to the General Land Office 

40 AMENDED RENTAL PROVISION. Anything contained in the lease to the contrary notwithstanding; the rentals for th1s lease have 
been PAID-UP for the 2"" and 3"' year Anything to the contrary notwithstanding m Paragraph 5 (Mm1mum Royalty) and Paragraph 14 (Shut-1n Royalty), 

• :• ll 1s agreed that in the event a Mm1mum Royalty payment IS due or a Shut-m Royalty payment is due, the total amount payable 1n each case shall be 
'•• • determined on the bas1s of one dollar ($1 .00) per acre, payable one-half (1/2) to the State of Texas and one-half (1/2) to the owner of the so11 

• .. ...... . 
• • 
• 41 . SURFACE USE AGREEMENT. See attached three (3) page Addendum Identified as EXHIBIT "B" containing 1]#1 thru 1]#14 

• • • 
'• • • • • 42. Lessee, (mclud1ng h1s heirs, successors or ass1gns) agrees to properly plug and abandon at h1s sole risk, expense and hab1lity, any well 

dnlled or re-entered on the above-described land under the terms of this lease, and further agrees to hold the Lessor completely harmless from any 
pluggmg liability w1th respect to any such well or wells dnlled and/or re-entered 

• •• 43. Lessee w1ll t1mely provide Lessor w1th the same mformat1on Lessee prov1des the State of Texas, including da1ly dnlhng reports , upon 
• • • • • rtlquest by Lessor. 

44 If all or any part of the lands, the subJeCt of thiS lease, subsequently are pooled or un1tized by any lawful means, then th1s lease shall be 
deemed to create two or more separate and distinct leases, one covering and pertammg to each separate pooled or unitized tract as to the formation so 
pooled or unitized in such tract, and one covering or perta1mng to all other lands and formations that are not so pooled or unitized The lease terms and 
all rights and obligations of Lessee under this lease shall apply separately to the pooled or unitized acreage and to the non-pooled or non-unitized 
acreage, and as to the pooled or unitized acreage only to the specific formations(s) being pooled. 

IN WITNESS WHEREOF, th1s mstrument IS executed on the date first above wntten 

LESSOR(S): 

TATE OFTEXA 

Well Fa rgo Bank, N. A., Tru tee of the Ma ry B. Ha rwit Uni tru t 

By: 
M~y ra Wigii'1'T ..... --+'r1T< 

Individually an as Agent for the State of 

Dale: llt i.f ft L{­
T I 

LE EE: 

By: 
Wi ll iam B. Robbins 

Date: '2- / n 1'-( -

v 
0 
L 

,. 
I 

0 
5 
4 

p 
G 

0 
0 
8 
1 



1 ATE OF TEXAS 

COU TY OF MIDLA D 

Th1s instrument was acknowledged before me on th1s the Ji_ day of"]Anuor '/ 
Fargo Bank. N. A ., Trustee of the Mary B. Harwit Unitrus t 

•••• • •••• 

• 
• • • • • • ••• 

• 
• •• • • • • •• 

STATE OF ---'-'TE=XAc.:...:.:S,.__ ___ _ 

COUNTY OF ----'M='-"ID'-"LA"-"-'N""D __ _ 

. 2014, by Mayra Wigg ins. as Trust Asset Manager of Wells 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared _ _ _,_W~i""lli=a:.:.:m:...:B""'._,_R_,.,o"'b"'b"-in"'s _____________ _ 
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known to me to be the persons whose names are subscnbed to the foregoing instrument, and acknowledged to me that they executed the same for the P 
purposes and cons1derat1on therein expressed. G 

Given under my hand and seal of office this the 57" 
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EXHIBIT "A" 

Attached to and made a part of that certain Oi l and Gas Lease dated January 9, 20 14 from the ta te of Texas, by and through it 
Agent, Wells Fargo llanl<, . A., Tnt tee of the Mary 13. ll a rwit Unitru t, in favor of William B. Robbins, covering lands in 
Reeves County, Texas. 

•••• • , ... 
• 

• •• 
I • • 

••• 

• 
••• • • • • •• 
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EXHIBIT " 8 " 

RFACE F: C REEMEt T 

Attached to and made a part of that certain Oil and Gas Lease dated January 9, 2014 from the ta te of Texa , b :t nd through it 
Agent, Well Fargo IJanl<, . A. , T ru tee of th e Ma ry B. lla rwit Unitru t, in favor of Will iam B. Robbins, covering lands in 
Reeves County, Texas. 

•••• • 
•••• It is agreed and understood that any payments of mon ies made pursuant to the provisions and/or terms of th is lease including but not 
•••··~mited to payments designated to be paid to "Lessor'' shall be paid in equal proportions with 50% of any such payments payable to 
•. the State of Texas and the remaining 50% of such payments payable to the owner(s) of the soil in proportion to the undivided interest 
•• .of any such owner(s) of the soil at the time such payments are to be made. 

• • • • •• 
" Lessee," as used herein shall include Lessee's agents and representatives, and "Lessor," as used herein, shall include Lessor's agents 

• and representatives. 
••• • • • • .,n the furtherance of the purposes and objectives set forth in this lease, Lessor and Lessee further agree that their respecti ve rights, 

obligations and entit lements regarding the use of the surface of said land (as defined in the lease) are as follows: 

I. ROA D . Lessee shall have the right to build, in segments, roads to access and service any and all wells, gas pipelines, 
gas gathering and gas process ing plants, and all other facilities, stations, systems and equipment located on said land, provided they 
are in the furtherance of the objectives of this lease. Lessee will pay Lessor a one time payment of $12.00 per rod for the road 
easement/right-of-way and as damages for each segment of road so built. The number of rods on a particular road sha ll be determ ined 
by measuring the actual distance with a roll ing measurement tool designed for such a purpose. Such payment shall be made prior to 
the commencement of each segment of road. Lessee agrees to grade and gravel all roads, as necessary, and if directed by Lessor, to 
make one continuous road connecting the various locations, confine all travel incident to the drilling and production of such well to 
the single graded road. Lessee shall have the right to use existing roads and gates without payment of additional consideration, but 
Lessee will consult with Lessor regarding its use of existing roads and gates to be certain that Lessee's use does not unreasonably 
interfere with Lessor's use thereof. Lessee will maintain all roads and gates used in connection wi th its operations in a state of good 
condi tion and repai r. Lessee shall have the right to place its own lock on any gate which it must pass through to conduct its 
operations, and Lessor shall be entitled to a key or combination to all of Lessee's locks. In regards to maintenance of roads and gates 
used by Lessee, Lessee shall repa ir the damaged portions within a reasonable time after written notice by Lessor of need for such 
repai r, and Lessee agrees to work with Lessor to keep them in a continuous state of good condition and repair. In connection with any 
roads bui lt by Lessee, Lessee agrees to consult with Lessor as to the location of such roads and wi ll construct division terraces as may 
be reasonably necessary to reduce soil erosion. If Lessor requests, Lessee will install cattle guards or, at Lessor's option, pipe gates to 
the side of such cattle guard at each fence crossing. If Lessee decides to abandon a road, or a portion of a road, built under the terms 
of this lease, Lessee will notify Lessor in writing of its abandonment, after which time Lessee will no longer be entitled to use the 
abandoned portion. Once Lessee abandons a road, or a portion thereof, Lessee shall no longer be responsible for maintaining it. If 
requested by Lessee and upon payment by Lessee to Lessor of said amount, Lessor wi ll execute an agreement, suitable for recording, 
that conveys to Lessee the rights herein granted. 

2. DRI LL I C LO A T IO . Lessor grants to Lessee the right to bui ld drilling locations on said land. Lessee will pay 
Lessor the tota l urn of 8,000 for eac h uch l oc:~tio n . Payment will be made to Lessor prior to Lessee's commencement of dirt 
work on each location ; however, Lessee will have the right to survey and stake wells prior to making such payment. No additional 
consideration shall be due Lessor for a substitute or replacement well that is located within ISO feet (p lus a tolerance of I 0%, plus a 
reasonable distance if the terrain or improvements thereon so necessitate) of the original borehole. After the drilling and completion 
of a producing well, Lessee will reduce the si7e of the location to the smallest reasonable area, as determined solely by Lessee, 
necessary to operate the well and to perform any workover operations. Pits will be filled and drill ing locations will be restored as 
nearly as practicable to their original condition and contour wi thin 180 days of completion (whether as a dry hole or a producer) of 
each well, weather permitting. If requested by Lessee and upon payment by Lessee to Lessor of said amount, Lessor wi II execute an 
agreement, suitable for recording, that conveys to Lessee the rights herein granted. 

3. PI PELI E , EP RATO R , DEHYDRATOR , OMPRE OR , C CATHER! C A D PRO E I C 
FAC ILIT IE . Lessee sha ll have the right to lay water pipelines, oi l pipelines and gas pipelines, and to build separators, dehydraLOrs, 
compressors, gas gathering and processing facilities and systems, and to lay or build any other pipelines, equipment or faci li ties on 
said land that are in the furthe rance of the purposes and objectives of this lease. The consideration and damages to which Lessor will 
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be entitled for any of these lines, systems and facil it ies wi ll be negotiated when it is determ ined where they are to be located and ho"' 
much land is needed. Lessor and Lessee agree that the consideration to which Lessor wi l l be enti tled shall be the fair marl<e t va lue 
of similar lands in the area of the land so used. I f requested by Lessee and upon payment by Lessee to Lessor of the agreed upon 
considerat ion and damages, Lessor wi ll c'ecute an agreement, suitable for recording. that conveys to Lessee the rights herein granted. 

4. W TER FOR ORI LLI A 0 OM PLETIO . Lessee \\il l not have the right to use water from Lessor's ponds, 
lakes, tanks, streams or water we lls without the wri tten consent of Lessor. Lessee wil l, however, have the right to dri ll water wells, 
without add itional co mpensation to Lessor, on said land for usc in the drilling and complet ion of oil or gas we lls. Lessee agrees, after 
cessation of its use of any water well dri lled by Lessee on said land and prior to plugging or removing the casing therefrom, to tender 
such water well or wells to Lessor. If Lessor elects to accept such water well(s), it ( they) sha ll become the property of Lessor wi thout 
payment of any addit ional consideration to Lessee; provided, however, that Lessee shall have the right to use such well(s) at any time 

•:••during the continuance of this lease in connection with any of Lessee's operat ions on said land, and prov ided that Lessor shal l assume 
•••• .the plugging liabili ty for such wc ll(s) . 
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• 5. 0 TY TO FE CE A 0 RE TORE RFACE. When requested by Lessor, Lessee agrees to promptly fence all pits 
• •• and installations to prevent entry into such pits and installations by l ivestock. Lessee agrees, withi n a reasonable time after the ..;

1 • • • • • • completion of drill ing or reworking operations, to remove all dri ller's mud and chemicals, to level al l dumps and mounds, til l all 
holes, pits, ditches and excavations, and at Lessor's election remove or burn all brush and debris, and remove all concrete blocks or 0 
other objects placed upon said land, or upon the terminated portion of such lease, as the case may be, and relllrn the surface of the land 5 • • •• substantially to the same condition as it was before the commencement of such operations, subject only to reasonable wear and tear. It, 

• • • ••• 
6. FE CE AND GATE . Lessee agrees that Lessee will not cut or go over any fence or fences of Lessor at any time or in 

connection w ith any operations on said land, w ithout first obtaining written consent from Lessor. I f such consent to the cutting of a 
fence is obtained, the cuts must be made at the place designated by Lessor; and Lessee agrees, prior to cutting any fence, to brace the 
existing fence adequately on both sides of the proposed cut so that when the fence is cut, there w i ll no slack ing of the wires. I f Lessor 
so requests, Lessee will install and maintain a substantial metal cattle guard capable of turning catt le, promptly after making such cut. 
Lessee will install a substantial metal gate, which shall be kept locked when not in actual use. Lessor may install its own locks in P 
addition to Lessee's lock on said gate, and if so, Lessor will provide Lessee with keys (or combination) to the lock. Upon termination G 
of this lease, or the portion th ereof on which a cattle guard or gate is located, such cattle guard and gate shal l, at the option of Lessor, 
become Lessor' s property. So long as this lease shall remain in force, gates and cattle guards used by Lessee shall be maintained by 
Lessee in good condition and repair, capable of turning cattle. Lessee agrees to promptly c lose all gates and lock all outside gates 
which Lessee may use in Lessee's operations on said land. 0 

7. URFACE DAMAGE . In further accordance w ith Prov ision #22 AUTHORIZED DAM AGES - herein, Lessee shall 0 
at all times usc a reasonable degree of care in all of its operations on said land to prevent inj ury or damage to the grass, crops, cattle, 8 
li vestock, buildings or other property situated thereon, or to water wells or tanks located thereon. Lessee agrees not to allow any 5 
waste oil or sa lt water to now over the surface of said land, nor to allow same to drain down any draws, drains, creeks or ravines, nor 
allow same to contaminate any tanks, ground water or underground water thereon. Lessee shall dispose of such salt water and waste 
oil in accordance with the Ru les and Regulations of the Railroad Commission of Texas. 

Unless otherw ise specifica lly addressed above, Lessee shall pay Lessor for any damages to Lessor' s surface that are the direct result of 
Lessee's actions in the furtherance of the purposes and objectives of this lease, and the damages to wh ich Lessor shall be entitled will 
be negotiated within a reasonable period of time after the occurrence. I f Lessor and Lessee are unable to agree upon the damages or 
consideration to be paid to Lessor, Lessee's rights hereunder shall not be postponed or delayed pending any determination of the 
amount o f such damages or compensation. Under no c ircumstances shal l such damages exceed the fa ir market value of the damaged 
or contaminated land. un less such damages arc the result of Lessee's gross negligence or willfu l misconduct. 

8. FI RE PREVE T I O A D L EA P. Lessee will use its best efforts to prevent ti res on said land and will use its 
best efforts to prevent papers, boxes, sacks and containers and waste materials of any kind from coming on said land and I ittcr ing the 
premises. 

9. PEED LIM IT . Lessee agrees to observe and obey al l posted speed limits on the premises. 

I 0. E I M I C. Lessee shall have the non-exclusive right to conduct seismic operations across said land. I f Lessee conducts 
such operations, Lessee shal l be required to compensate Lessor for damages at the rate of~ per urface acre covered by the 
shoot. Lessor shall be paid in advance of any seismic operations. 

II . 0 II T l R Fl H I G. Lessee is not al lowed to engage in hunting or fishing on said land without the wr itten 
consent of Lessor ; neither is Lessee al lowed to bring any dog, fi rearm, or fi shing tackle upon said land, without the wr itten consent of 
Lessor. Lessor shall have the right, at all reasonable times and at its own expense, to inspect vehic les enteri ng upon said land, for the 
purpose of verify ing that no such articles arc being brought on to said land. 



12. E UME RATEO Rl li T . Lc see's rights, as enumerated above. are in addition to any and all other rights that an oil 
and gas Lessee would have under the la" s of the tate of rexas. 

13. UC E OR 0 IG . The terms in this lease and this surface use agreement shall be binding upon Lessor 
and Lessee, and thei r successors and assigns. 

SIGNED FOR IDENTIFICATION 

•••• • , ... 
• •••••• • • 

Well Fa rgo Ba nk, 

• By: 
••• • • • • • • 

••• . ~ . 
• •• 

. A., Tru tee of the Mary B. Ha rwit Unitru t 
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q , 

I ile No. ____ l._,_\....;.:l-'?:....,_±s.......w....!I<Q'----

Date Filed: oe (pe II* 
Jerry E. Patters~ommissioncr 

I Y-----------------------

• • ••• • • • • • : • 
" • " • . ... 
• • • • • • • .. • .. . • • • .. . .. .. 
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17-0'1902 
FILED FOR RECORD 

REEVES C-OUi\11-Y, TEXAS 
Feb 06, 2017 at 10:-?.2:IJO AM 

RELEASE OF OIL AND GAS LEASE 

ST A TE OF TEXAS 

COUNTY OF REEVES 

) 
) ss 
) 

ELEVATION RESOURCES LLC, whose address is 200 N. Loraine, Suite 1010, 

Midland, Texas 79701, does hereby re.lease, relinquish and surrender all of their right, title and 

interest in that certain Oil and Gas Lease located in Reeves County, Texas, and described as 

follows: 

LESSOR: 

LESSEE: 
DATE: 
RECORDED: 
DESCRIPTION: 

The State of Texas, acting by and through its agent, Wells Fargo Bank, 
N.A. , Agent of the Heather Wall Mullins Agency and Wells Fargo Bank, 
N.A., Agent 
William B. Robbins 
January 9, 20 14 . 
Vol. 1054, Pg. 0087 on February 12, 20 14, Reeves County, Texas 
SE/2 of Section 31 , Block 58, PSL Survey, containing 320.00 acres, more 
or less; W/2 of Section 42, Block 58, PSL Survey, containing 307.75 acres, 
more or less; S/2 of Section 32, Block 58, PSL Survey, containing 320.00 
acres, more or less, Reeves County, Texas. 

IN WITNESS WHEREOF, the undersigned owner and Lessee has signed this instrument 

this d 3 rJ. day of J Q,,{\UQ,f~ , 2017. 

ELEVATION RESOURCES LLC 

By:~~ 
Tim Reece, Vice President - Land 

ACKNOWLEDGEMENT 

ST A TE OF TEX.AS ) 
) ss 

COUNTY OF MIDLAND ) 

c-.J 
This instrument was acknowledged before me on thjs ~ day of Jo. (\U.OS rL 2017, 

by Tim Reece, Vice President - Land of Elevation Resources LLC, a Delaware Limited iabi lity 
Company, on behalf of said company. 

,,,,, ... ,,,,,,, HOLLY DOMINGUEZ 
' t,.'-""tJ• .,., /(;,X;,;f'f>j_ Notary Public. Stole of Texas 

~~---~_-';§ comm.Expires 0 7-29-201 9 
'-,,:,~·cit11,-'' Notary ID 10230760 ,,,,u,,\ 

True & Correct Copy of a 
, ' r ,.~Lh tl '~nt on file at 
Reeves County Texas, 
Dianne 0 . Fl.orez, County Clerk 
Page \ of ___ \ _ 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

•• • • ••• • 

• 
•••• • • •••• 

• •••••• • • 
• 

•• •• • • • • • 

The above and foregoing is a full, true and correct photographic copy of the 
original record now In my lawful custody and possession, as the,~'PHS 
filed/re~ dJ<J..in the public records of my office, found in VOL ..12:,::J, 
PAGE~ . THAU - . 

......... m~.. l herebycertifledon .2th re'o aQl.1 
l'' ~~\ [ ·,,._~ DIANNE 0 . FLOREZ, COUNTY CLERK 

S . ~-REEVES COUNTY, TEXAS 
\. 'r l ~'R,..,."'1)5 
"'~o'} BY _ __,L'""""'~........,~~l"-"::_ _ ___ DEPUTY 



•• • • • • •• 

• 
•••• • • •••• 

• •••••• • • 
• 

•••• • • • • • 

17-01901 
fl l EO FOR RECORD 

REEVES com.ff•!, I t:AAS 
Feb OS, 2017 at 10:32:IJO l\M 

RELEASE OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF REEVES 

) 
) ss 
) 

ELEVATION RESOURCES LLC, whose address is 200 N. Loraine, Suite 1010, 

Midland, Texas 79701, does hereby release, relinquish and surrender all of their right, title and 

interest in that certain Oil and Gas Lease located in Reeves County, Texas, and described as 

follows: 

LESSOR: 

LESSEE: 
DATE: 
RECORDED: 
DESCRIPTION: 

The State of Texas, acting by and through its agent, Wells Fargo Bank, 
N.A., Tmstee of the Mary B. Harwit Unitrust 
William B. Robbins 
January 9, 2014 
Vol. 1054, Pg. 0074 on February 12, 201~, Reeves County, Texas 
SE/2 of Section 31, Block 58, PSL Survey, containing 320.00 acres, more 
or less; W/2 of Section 42; Block 58, PSL Survey, containing 307.75 acres, 
more or less; S/2 of Section 32, Block 58, PSL Survey, containing 320.00 
acres, more or less, Reeves County, Texas. 

IN WITNESS WHEREOF, the undersigned owner and Lessee has signed this instrument 
J . 

this d 3r; day of :S::CA.[\u..Q.£~ , 2017. 

ELEVATION RESOURCES LLC 

By: ----z-=:=s::- f ~ 
Tim Reece, Vice President - Land 

ACKNOWLEDGEMENT 

STA TE OF TEXAS ) 
) ss 

COUNTY OF MIDLAND ) 

~ 
Th.is instmment was acknowledged before me on this ..!lJ:.. day of ::::5o..(\ua.s~ 2017, 

by Tim Reece, Vice Pres ident - Land of Elevation Resources LLC, a Delaware Limited iabi lity 
Company, on behalf of said company. 

,,,,11·11,,,, HOLLY DOMINGUEZ 
,,. ~ "f PIJ ,, 

!~.*··"··~<.,~ Notary Public. Stole o f Texos 
:: ~ : •,<"; 
~ ~ :. .: ,~= comm. Expires 07-29-2019 
~{~·.;;~~~ Notary ID 10230760 ,,,,111,,,, 

. lnstr..So. H-01901 
DJP.NrJE D. Fl.O~El 
COUNT'v CLERF\ 

2017 Feb 06 ;,it\ ·W:32 Al1J! 
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True & Correct Copy of a 
, , ,._~ uin·int on file at 
Reeves County Texas, 

Rf:E\JES c g Ul'jTY,.LE~A S 
By: MS :;{d"/j~DEPUTY 

Diaru!e 0 . Florez, County Clerk 
Page \ of__,_l_ 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

- .. 

•• • • •••• 

• ••• • • •••• 
• •••••• • • 

• 
•• •• • • • • • 

The above and foregomg is a full, true and correct photographic copy of the 
ong,nal record now 1n my lawful custody and possess,on, as lhe,:i!IQl~ 
filed/re!~d ,i~ lhe publl!: records of my office, found in VOL t:lli:t:l 
PAGE 'f THAU - . 

.. ~··"t~,,~ I hereby certified on .211:J. £e}o ~ 
~{"'~>:1\ f" ,~ --4_;: ri.i DIANNE 0. FLOREZ, COUNTY CLERK 
~ 17'" ~ REEVES COUNTY, TEXAS 

~ BY f.,~tp DEPUTY 



•• • • •••• 
• •• •••• • • 

• 
•••• • • •• •• 

• •••••• • • 
• 

•• •• • • • • • 

• ELEVATION 
RESOURCES 

SENT VIA CERTIFIED MAIL 7015 0640 0007 3747 9790 

March 61 2017 

Commi ssioner of the General Land Office 
State of Texas 
1700 N. Congress Ave., Rm. 640 
Austin, TX 78701 

Attn: Linda Price 

Re: Release of Oil and Gas Leases 

Reeves County, Texas 

Dear Ms. Price: 

Please find enclosed, for your fi les, nine (9) certified copies of the Releases of Oil and Gas Leases, 

recorded in Reeves County, Texas for the fo llowing leases: 

1) LAJ Corporation - MF-116821A 

2) Sigmar, Inc. - MF-1168218 

3) Nicholas D. Coalson, Jr. and Doris R. Coa lson Rev Tr of 1994 - MF-116478 

4) Stevenson Family Trust dated 6/26/1975 - MF-116478 

5) Judson Operations, Ltd. - MF- / j l , 9> ,H C 
6) Wells Fa rgo Bank, N.A., Trustee of the M ary B. Harwit Unitrust - MF-116450D 

7) Wells Fargo Bank, N.A., Agent of the Heather Wall Mullins Agency and 

Wells Fa rgo Bank, N.A. Agent of the Andrew H. Wa ll Agency - MF-116450A 

8) Jerry E. Patterson, Commissioner of the Genera l Land Office of the 

State of Texas - MF-116157 

9) Jerry E. Patterson, Commissioner of the Genera l Land Office of t he 

State ofTexas - MF-116158 

Should you have any quest ions, please feel free to contact me at 432-685-7747. 

Sincerely, 

~::~ 
Land Associate 

/hd 

Encls. 

200 North Loraine, Suite 1010, Midland, Texas 79701 • Phone: 432-686-7500 



.,..... 
c 
::, 
0 u 

-. 

.... 

,._. i 
I 

-~ i 
I 

~ 

--.:: 

•• • • ••• • 
: ..... 
• • 

• 
•••• • • •••• 

: ..... 
• • 

• 
•• •• • • • • . 



•• • • •••• 
• •••••• • • 

• 
• •••••• • • 
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•• •• • • • • • 

STATE OF TEXAS 

COUNTY OF REEVES 

RELEASE OF OIL AND GAS LEASE 

) 
) ss 
) 

17-03645 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
ft/far 07, 2017 at 09:47:00 AM 

ELEVATION RESOURCES LLC, whose address is 200 N. Loraine, Suite JOJO, 

Midland, Texas 79701, does hereby release, relinqu ish and surrender all of theix right, title and 

interest in that certain Oil and Gas Lease located in Reeves County, Texas, and described as 

fo llows: 

LESSOR: 

LESSEE: 
DATE: 
RECORDED : 
DESCRIPTION: 

The State of Texas, acting by and through its agent, The Catherine Wall 
Trust "B" 
Elevation Resomces LLC 
February 4, 2014 
Vo l. 1063, Pg. 0506 on March 24, 2014, Reeves County, Texas 
SE/2 of Section 31, Block 58, PSL Survey, containing 320.00 acres, more 
or Jess; W/2 of Section 42, Block 58, PSL Smvey, containing 307.75 acres, 
more or less; S/2 of Section 32, Block 58, PSL Survey, conta in ing 320 acres, 
more or Jess, all in Reeves County, Texas. 

IN WITNESS WHEREOF, the undersigned owner and Lessee has signed this instrument 

!' \St -r b this __,,g_~C.-- day of t e., [l !O..C~ , 2017. 

STATE OF TEXAS ) 
) ss 

COUNTY OF MIDLAND ) 

ELEV A TION RESOURCES LLC 

By: ---r::::-- { 
Tim Reece, Vice President - Land 

ACKNOWLEDGEMENT 

This instrument was acknowledged before me on this d!_5''day of ~l-b~ 2017, 
by Tim Reece, Vice President - Land of Elevation Resources LLC, a Delaware Limit~ iability 
Company, on behalf of said company. 

,, .. ,.,,,,,, HOLLY DOMINGUEZ 
, ..... ~ "tftlJ. ,,, 

{f -:lb,\ \ Notary Public. Sta te of Texas 
~ .. : .. ~ ,.:.;g c omm. Expires 07-29-2019 
~~t,•·o,~,.? Notary 10 10230760 

111,u\ 
nst No. 17 -03645 
DIANNE 0 . FLOREZ 
COUNTY CLERK 

2017 Mar 07 at 09:47 AM 
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True & Correct Copy of a 
document on file at 
Reeves County Texas, 
Dianne 0. Florez, County Cler! 

~ E~ \i~;.<{~t~~XAS 
By: Rlri~o___, DEPUTY 

Page \ of..__i\:-..--



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

•• • • •••• 
• •••••• • • 

• 
• •••• •• • • 
•• •• • • • • • 

• 
•• •• • • • • • 

The above and foregoing is a full, true and CO!feci photographic copy of the 
ong,naf record oow in my lawful custody and possession, as th~~l}.,!_S 
filed/r~ ~~in the public records ol my otflce, found in VOL. ~ 
PAGE~ THRU - . 

• ~ ·~.. I hereby certJfied on _a9'.. '(V'o:f: , cQl 1 
f ~~, DIANNE 0. FLOREZ, COUNTY CLERK 
\ ~ - REEVES COUNTY, TEXAS 
·t~ .. ~~ cZ.""D-~ 
~s ·O BY __ .=<...;:~:....:...c..-(,<,4Jc----- - DEPUTY 
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17-03648 
FILED FOR RECORD 

REEV ES ,~OUNTY TE~S 
Mar 07, 201/~:09:47:00AM 

RELEASE OF OIL AND GAS LEASE 
l l ~ LJ.-.::soC) 

STATE OF TEXAS 

COUNTY OF REEVES 

) 
) ss 
) 

ELEVATION RESOURCES LLC, whose address is 200 N . Loraine, Suite 1010, 

M idland, Texas 79701 , does hereby release, relinquish and surrender all of their right, title and 

interest in that certain Oil and Gas Lease l.ocated in Reeves County, Texas, and described as 

follows: 

LESSOR: 

LESSEE: 
DATE: 
RECORDED: 
DESCRIPTION: 

The State of Texas, acting by and thro ugh its agent, The D.D. Wail Trust 
"B" 
Elevation Resources LLC 
February 4, 2014 
Vol. 1063, Pg. 05 14 on March 24, 2014, Reeves County, Texas 
SE/2 of Section 31, Block 58, PSL Survey, containing 320.00 acres, more 
or less; W/2 of Section 42, Block 58, PSL Survey, containing 307.75 acres, 
more or less; S/2 of Section 32, Block 58, PSL Survey, containing 320 acres, 
more or less, ail in Reeves County, Texas. 

IN WITNESS WHEREOF, the undersigned owner and Lessee has signed this instrument 

A\St <"" '~ th.is ___,,<;;;;I,,""-'-'-- day of t::~.:ofu,~ , 201 7. 

ELEVATIO RESOURCES LLC 

By: ~ -=== ( 
Tim Reece, V ice President - Land 

ACKNOWLEDGEMENT 

STATE OF TEXAS ) 
) ss 

COUNTY OF MIDLAND ) 

This instrument was acknowledged before me on this £ ' day of F ~ 6 ( 1.!/l.l't 20 17, 
by Tim Reece, Vice President - Land of Elevation Resources LLC, a Dela.ware Limi ted iability 
Company, on behalf of said company. 

,,,,.,.,,,,,, HOLLY DOMINGUEZ .. ,,~..,,.I.I'"" g'f-:;£;,\\ Notary Public. State of Texas 
l~ ... \ ~ Jf§ Comm. Expires 07-29-2019 
-:-,,::,i·o;·~/· Notary 10 10230760 ,,,, ... ,, ln~1 No. 17 -03648 

DIANNE 0 . HORE! 
COUNTY CLERK 
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True & Correct Copy of a 
()ocument on file at 
Reeves County Texas, 
Dianne 0 . Florez, County Clerk 

2017 Mar 07 at 09:Ll.7 AM 
R~EVESCOU~Yn:EXAS 

By: Rl ~ w.w(&_,r DEPUTY 

Page l of \ 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
ST ATE OF TEXAS 
COUNTY OF REEVES 
Toe above and fOrl!iJ01ng 1s a full, 1rue and =ect photographic copy of the 
original record now ir, my lawful custody and possession, as lh~~~s 
fi led/relJQ~Q in the public records ol my oflica, found in VOL \2M, 
PAGEc::t:rL., THRU ~ 

~'~ I hereby certified on ~ '('{\(). • .''(" ao\1 
ta:m ~t\ DIANNE 0. FLOREZ, COUNTY CLERK 
i , , REEVES COUNTY, TEXAS 

·~~ "" c:: 'i:> .c::::. 
~~ BY < .. lj\112 -,J DEPUTY 

• • 




