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636 E. Kings Hwy 
Shreveport, Louisiana 71105 

Texas General Land Office 
1700 North Congress Ave 
Austin, TX 78701 
Attn: Drew Reid 

Re: OIL, GAS & MINERAL LEASE 
Culberson County, Texas 

Dear Mr. Reid: 

R. &O E N ER.GY 
EXCEl l l NCf IN I liN I) HRV I C E S 

March 29, 2012 

office 111 1111ber: (318) 861-4110 

eel/number: (318) 286-5626 

•••• • • ••• 
• 

•• • • • • • •• 
Enclosed is an Oil and Gas Lease which is subject to a free royalty interest and is dated. •. 

2/20/2012, covering Section 4, Blk 45, Culberson County, Texas. There is no Mineral File Number:••••• 
for this h·act of land, a t you convenience please provide us with the Mineral File Number you: •. •. 
provide for this section. • • • 

Should you have any questions or need an y additional information, please feel free to call me at 
(903) 539-5883 anytime. Once again, we grea tly apprecia te your coopera tion. 

Yours h·ul y, 
PETROHA WI< PROPERTIES, LP 

Glen Calhoun, Agent 

Enclosures 
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•••• • •••• 

Attention: Mr. Drew Reid 
Texas General Land Offi ce 
P.O. Box 12873 
Austin , TX 78711 -2873 

R E: MF 11 6-U S 
- Sectio~1 4, Blk 45 

Culberson County, Texas 

Dear Mr. R eid: 

R&O E NERGY 
EX C ELLEN C E I N LAND S E R.V I CES 

Apri l l4,20 14 

Enclosed you w ill fi nd certified copies of the rema ining leases you have not received yet for Secti on 
4 Block 45 of Culberson County taken by Petrohawk P roper1ies, LP (BHP Bill iton). Please note that this 
section conta ins a free roya lty reservation to the State of Texas. 

Fee l free to ca ll me if yo u have any questions in thi s matter. 

Sincerely, 

!J:Jr~ 
Bailey Gr iffi th 
ba i leydgri ffi th@gmai l.com 
Office:(3 18)86 1-4 11 0 Ext. 323 
Fax: (318)86 1-4 119 
Cell :(3 18)464-2594 

636 E. Kings Hwy, Shreveport, LA 7 11 05-2 11 2 - Office: (318)86 1-411 0 Fax: (318)861-4119 
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THIS LEA 

711 Nort 

Section 4, Block 45: Public School Land 

Jack Louis McGowen 

The royalties specified in paragraph three (3) herein shall be 25%, rather than the specified 1/81
h. 

in the county of Culberson , State of Texas , containing 640.81 gross acres, more 
or less (including any interests therein which Lessor may hereafter acquire by reversion, prescription or otherwise), for the purpose of exploring for, 
developing, producing and marketing oil and gas, along with all hydrocarbon and non hydrocarbon substances produced in association therewith. The 
term "gas" as used herein includes helium, carbon dioxide and other commercial gases, as well as hydrocarbon gases. In addition to the above­
described leased premises, this lease also covers accretions and any small strips or parcels of land now or hereafter owned by Lessor which are 
contiguous or adjacent to the above-described leased premises, and, in consideration of the aforementioned cash bonus, Lessor agrees to execute at 
Lessee's request any ~dditional or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of 
determining the amount of any shut-in royalties hereunder, the number of gross acres above specified shall be deemed correct, whether actually more or 
less. 

2. This lease, which is a "paid-up" lease requiring no rentals, shall be in force for a primary term of Three (3) years from the date 
hereof. and for as long thereafter as oil or gas or other substances covered hereby are produced in paying quantities from the leased premises or from 
lands pooled therewith or this lease is otherwise maintained in effect pursuant to the provisions hereof. 

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liq~c! • • 
hydrocarbons separated at Lessee's separator facilities, the royalty shall be one-eighth of such production, to be delivered at Lessee's option to Lt!~t>f 
at the wellhead or to Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase suclf 
production at the wellhead market price then prevailing in the same field (or if there is no such price then prevailing in the same field , then in the nearest 
field In which there is such a prevailing price) for production of similar grade and gravity: (b) for gas (including casinghead gas) and all other substances 
covered hereby, the royalty shall be one-eighth of the proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem lu es • 
and production, severance, or other excise taxes and the costs incurred by Lessee in delivering, processing or otherwise marketing such gas or ~h~lit • • 
substances, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price paid for production. 
of similar quality in the same field (or if there Is no such price then prevailing in the same field, then in the nearest field in which there is such a prev~ling • 
price) pursuant to comparable purchase contracts entered into on the same or nearest preceding date as the date on which Lessee commence~"!~·· 
purchases hereunder: and (c) if at the end of the primary term or any time thereafter one or more wells on the leased premises or lands pooled therewith 
are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut in or produ~IO.. • • 
therefrom is not being sold by Lessee, such well or wells shall nevertheless be deemed to be producing in paying quantities for the purpos~ or• • 
maintaining this lease. If for a period of 90 consecutive days such well or wells are shut in or production therefrom is not being sold by Lessee, then 
Lessee shall pay shut-in royalty of one dollar per acre then covered by this lease, such payment to be made to Lessor or to Lessor's cred1t in the 
depository designated below, on or before the end of said 90-day period and thereafter on or before each anniversary of the end of said 90-day period 
while the well or wells are shut in or production therefrom is not being sold by Lessee: provided that if this lease is otherwise being maintained by 
operations, or if production is being sold by Lessee from another well or wells on the leased premises or lands pooled therewith, no shut-in royalty shall 
be due until the end of the 90-day period next following cessation of such operations or production. Lessee's failure to properly pay shut-in royalty shalt 
render Lessee liable for the amount due, but shall not operate to terminate this lease. 

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor or to Lessor's credit at: Pay direct to lessor at the above 
address 
or its successors, which shall be Lessor's depository agent for receiving payments regardless of changes in the ownership of said land. All payments or 
lenders may be made in currency, or by check or by draft and such payments or tenders to Lessor or to the depository by deposit in the U.S. Mails in a 
stamped envelope addressed to the depository or to the Lessor at the last address known to Lessee shall constitute proper payment. If the depository 
should liquidate or be succeeded by another institution, or for any reason fail or refuse to accept payment hereunder, Lessor shall, at Lessee's request, 
deliver to Lessee a proper recordable instrument naming another institution as depository agent to receive payments. 

5. If Lessee drills a well which is incapable of producing in paying quantities (hereinafter called "dry hole') on the leased premises or lands pooled 
therewith, or if all production (whether or not in paying quantities) permanently ceases from any cause, including a revision of unit boundaries pursuant 
to the provisions of Paragraph 6 or the action of any governmental authority, then in the event this lease is not otherwise being maintained in force it 
shall nevertheless remain in force if Lessee commences operations for reworking an existing well or for drilling an additional well or for otherwise 
obtaining or restoring production on the leased premises or lands pooled therewith within 90 days after completion of operations on such dry hole or 
within 90 days after such cessation of all production. If at the end of the primary term, or at any time thereafter, this lease is not otherwise being 
maintained in force but Lessee is then engaged in drilling, reworking or any other operations reasonably calculated to obtain or restore production 
therefrom, this lease shall remain in force so long as anyone or more of such operations are prosecuted with no cessation of more than 90 consecutive 
days, and if any such operations result in the production of oil or gas or other substances covered hereby, as long thereafter as there is production in 
paying quantities from the leased premises or lands pooled therewith. After completion of a well capable of producing in paying quantities hereunder, 
Lessee shall drill such additional wells on the leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same or 
similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or 
lands pooled therewith, or (b) to protect the leased premises from uncompensated drainage by any well or wells located on other lands not pooled 
therewith. There shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein. 

6 Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands or interests, 
as to any or all depths or zones, and as to any or all substances covered by this lease, either before or after the commencement of production, 
whenever Lessee deems it necessary or proper to do so in order to prudently develop or operate the leased premises, whether or not similar pooling 
authority exists with respect to such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not 
exceed 80 acres plus a maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum 
acreage tolerance of 1 0%; provided that a larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or 
density pattern that may be prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the 
terms "oil well" and "gas well" shall have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition ts so 
prescribed, "oil well" means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and "gas well" means a well with an initial gas-oil 
ratio of 100,000 cubic feet or more per barrel, based on a 24-hour production test conducted under normal producing conditions usmg standard lease 
separator facilities or equivalent testing equipment; and the term "horizontal completion" means an oil or gas well in which the horizontal component of 
the gross completion inteNal in the reseNoir exceeds the vertical component thereof. In exercising its pooling rights hereunder, Lessee shall file of 
record a written declaration describing the unit and stating the effective date of pooling. Production, drilling or reworking operations anywhere on a unit 
which includes all or any part of the leased premises shall be treated as if it were production, drilling or reworking operations on the leased premises, 
except that the production on which Lessor's royalty is calculated shall be that proportion of the total unit production which the net acreage covered by 
this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent such proportion of unit production is sold by Lessee. 
Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the recurring right but not the obligation to 
revise any unit formed hereunder by expansion or contraction or both, either before or after commencement of production, in order to conform to the well 
spacing or density pattern prescribed or permitted by the governmental authority having jurisdiction, or to conform to any productive acreage 
determination made by such governmental authority. In making such a revision, Lessee shall file of record a written declaration describing the revised 
uni! ~nd stating the e.ffective d~te of revision. To the extent any portion of the leased premises is included in or excluded from the unit by virtue of such 
rev1s1on, the proportion of un1t production on which royalties are payable hereunder shall thereafter be adjusted accordingly. In the absence of 
production in paying quantities from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a written declaration 
describing the unit and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of interests. 

7 If Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and shut-in royalties payable hereunder for any 
well ~n any part of the lea~ed premises. or lands pooled therewith shall be reduced to the proportion that Lessor's interest in such part of the leased 
prem1ses bears to the full mmeral estate 1n such part of the leased premises. 

8. The intere~t of either Le~so~ or Lessee her~under may be assigned, devised or otherwise transferred in whole or in part, by area and/or by depth or 
zone, and the nghts and obligations of the part1es hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and 



ass1gns. No change in Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in 
ownership shall be binding on Lessee until 60 days after Lessee has been furnished the original or certified or duly authenticated copies of the 
documents establishing such change of ownership to the satisfaction of Lessee or until Lessor has satisfied the notification requirements contained in 
Lessee's usual form of division order. In the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such 
shut-in royalties to the credit of decedent or decedent's estate in the depository designated above. If at any time two or more persons are entitled to 
shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons or to their credit in the depository, either jointly or 
separately in proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part Lessee shall be relieved of all 
obl i~ons thereafter arising with respect to the transferred interest, and failure of the transferee to satisfy such obligations with respect to the 
transferred interest shall not affect the rights of Lessee with respect to any interest not so transferred. If Lessee transfers a full or undivided interest in all 
or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalties hereunder shall be divided between Lessee and the 
transferee in proportion to the net acreage interest in this lease then held by each. 

9. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this lease as to a full or undivided Interest in all 
or any portion of the area covered by this lease or any depths or zones thereunder, and shall thereupon be relieved of all obligations thereafter arising 
with respect to the interest so released. If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation to 
pay or tender shut-in royalties shall be proportionately reduced in accordance with the net acreage interest retained hereunder. 

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or lands pooled or 
unitized therewith, in primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such 
operations on the leased premises as may be reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of 
wells, and the construction and use of roads, canals, pipelines, tanks, water wells, disposal wells, injection wells, pits, electric and telephone lines, power 
stations, and other facilities deemed necessary by Lessee to discover, produce, store, treat and/or transport production. Lessee may use in such 
operations, free of cost, any oil, gas, water and/or other substances produced on the leased premises, except water from Lessor's wells or ponds. In 
exploring, developing, producing or marketing from the leased premises or lands pooled therewith, the ancillary rights granted herein shall apply (a) to 
the entire leased premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any 
other lands in which Lessor now or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled therewith. When 
requested by Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on cultivated lands. No well shall be located less than 200 feet 
from any house or barn now on the leased premises or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for 
damage caused by its operations to buildings and other improvements now on the leased premises or such other lands, and to commercial timber and 
growing crops thereon. Lessee shall have the right at any time to remove its fixtures, equipment and materials, including well casing, from the leased 
premises or such other lands during the term of this lease or within a reasonable time thereafter. 

11 . Lessee's obligations under this lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any 
governmental authority having jurisdiction including restrictions on the drilling and production of wells, and the price of oil, gas and other substances 
covered hereby. When drilling, reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or tJ:• • • 
inability to obtain necessary permits, equipment, services, material, water, electricity, fuel, access or easements, or by fire, flood, adverse we~• 
conditions, war, sabotage, rebellion , insurrection, riot, strike or labor disputes, or by inability to obtain a satisfactory market for production or failure of. 
purchasers or carriers to take or transport such production, or by any other cause not reasonably within Lessee's control, this lease shall not terminate 
because of such prevention or delay, and at Lessee's option, the period of such prevention or delay shall be added to the term hereof. Lessee shall not 
be liable for breach of any express or implied covenants of this lease when drilling, production or other operations are so prevented, delayec:L IJr • 
interrupted. • • • 

12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which lessor is willing to accept from any party offering to • 
purchase from Lessor a lease covering any or all of the substances covered by this lease and covering all or a portion of the land described herein, with • 
the lease becoming effective upon expiration of this lease, Lessor hereby agrees to notify Lessee in writing of said offer immediately, including in %~.:. 
notice the name and address of the offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen d3ys 
after receipt of the notice, shall have the prior and preferred right and option to purchase the lease or part thereof or interest therein, covered by the o~e~ •. 
at the price and according to the terms and conditions specified in the offer. • • • 

13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least 90 days after Lessor has 
given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy the breach or default, within such period. In the 
event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or cancelled in 
whole or in part unless Lessee is given a reasonable time after said judicial determination to remedy the breach or default and Lessee fails to do so. 

14. Lessor hereby warrants and agrees to defend title conveyed to Lessee hereunder, and agrees that Lessee at Lessee's option may pay and 
discharge any taxes, mortgages or liens existing, levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall be 
subrogated to the rights of the party to whom payment IS made, and, in addition to its other rights, may reimburse itself out of any royalties or shut-in 
royalties otherwise payable to Lessor hereunder. In the event Lessee is made aware of any claim inconsistent with lessor's title, Lessee may suspend 
the payment of royalties and shut-in royalties hereunder, without interest. until LE:ssee has been furnished satisfactory evidence the;: such clc;im has 
been resolved. 

IN WITNESS WHEREOF, this lease is executed to be effective as of the date first written above, but upon execution shall be binding on the signatory 
and the signatory's heirs, devisees, executors, administrators, successors and assigns, whether or not this lease has been executed by all parties 
hereinabove named as Lessor. 

THE ADDENDUM ATTACH ED HERETO AS EXHIBIT " A" IS HEREBY INCORPORATED HEREIN BY REFERENCE 
AS IF SET FORTH AT LENGTH AND ALL OF TH E TERMS AND CONDITJON OF EXHIBIT "A" SHA LL OVERRIDE 
AND SUPERCEDE ALL PRIOR AND IN CON IST ENT T ERMS OF THE LEASE. 

<::: ~~ 
Jack Louis McGowen 

STATE OF TEXAS § 

COUNTY OF § 

This instrument was acknowledged before me on this _.::::2::..::3::!..,__ day of /V1 n..;'{ J 
Jack Louis McGowen. 

Notary Public in and for the State of Texas 

A CERTIFIED COPY 

IF IT BEAR~Sr\L OF@\E C~~~LERK 
ATIEST: ~~ , 

e 
LINDA McDONALD, COUN1Y CLERK 
CULBERSON COUNTY, TaAS 

ev!Th \\CL G \uAOOePurv .. 

' 2012, by 



Exhibit "A" 
to Oil and Gas Lea e 

dated February 20,20 12, by and between 
Jack Louis McGowen, lessor, and 
Petrohawk Properties, LP, lessee 

1. This lease is subject to a 1/16 free royalty interest belonging to the State of Texas. The lessor is to receive 3/16 royalty interest. 

2. Lessor hereby grants Lessee the option to extend the primary term of this lease as to all of the lands covered by this lease for an additional 
one (1) year from the expiration of the original primary term hereof. This option may be exercised by Lessee or its successors or assigns, at 
any time prior to the expiration of the original primary term by paying the sum of one thousand dollars ($1,000) per net mineral acre for each 
acre so extended to Lessor. Such payment shall be based upon the number of net mineral acres not at such time being included within a 
Producing Unit and maintained by other provisions hereof. This payment may be made by the check or draft of Lessee mailed or delivered to 
Lessor during the original primary term hereof. Should this option be exercised as herein provided, it shall be considered for all purposes as 
though this lease originally provided for a primary term of four (4) years. 

3. Notwithstanding anything contained herein to the contrary at the end of the primary term, this lease will terminate as to all lands, except lands 
included in the maximum size proration units approved or allowed by the Railroad Commission of the State of Texas for each well from which 
oil and/or gas is being produced in paying quantities. However, if at the end of the primary term, Lessee has completed or is drilling at least 
one (1) well on the leased premises or lands pooled therewith, this lease shall continue so long as Lessee begins to drill (with diligence) a well 
within six (6) months after the end of the primary term, and begins thereafter to drill (with diligence) another well within each six (6) month 
interval after the primary term, this lease shall continue until Lessee fails to being to drill (with due diligence), a well during a six (6) month 
interval after the end of the primary term as provided above, then this lease will terminate as to all lands not included in a maximum size 
producing proration unit approved or allowed by the Railroad Commission of Texas, or as otherwise provided herein, of a well producing in 
paying quantities, and all depths one hundred feet (1 00') below the base of the deepest producing horizon or the stratigraphic equivalent 
thereof as to each producing well. After the primary term, if the production of oil or gas as to any proration unit should cease, th is lease shall 
not terminate as to such proration unit if Lessee commences additional drilling, reworking or other operations to attempt to establ is~ .. a 

production of oil or gas in paying quantities without cessation of more than sixty (60) days and in the event production of oil or gas is resto~ • 
for so long thereafter as oil or gas is produced from such proration unit in paying quantities. ' 

"Begins to drill" is the lime when there has been erected a derrick, a rig and machinery, other than a cable tool, capable of drilling to the total 
depth and the machinery is drilling under power. As used in this lease, the term "producing in paying quantities' means that the receipts f110m • 
the sale or other authorized commercial use of the substance(s) covered exceed out of pocket operation expenses for the six (6) months ies1. • • 
past. 

• • ....... 
• 

4. In the event a portion of the land herein leased is pooled or unitized with other lands so as to form a pooled unit(s), operations on or • • • 
production from such units(s) will maintain this Lease in force only as to the land included in such unil{s). If at the end of the primary term aOd" , • • 
after continuous drilling or reworking operations have ceased, this pooled unit embracing lands covered hereby and other land and 1f at such 
l ime there is land covered hereby which Is not situated in such unit(s) or as to which the Lease is not being maintained by operations or 
production, this Lease will terminate and be of no further force or affect as to the lands covered hereby which are not included in a unit or 
pooled and not otherwise being maintained in effect hereunder. 

5. On each well located on any part of the subject lands that is capable of producing commercial quantities of oil and/or gas and from which oil 
and/or gas is not being sold for lack of market, Lessee may pay for each such well as royalty on or before ninety (gO) days after the date in 
which, (1) said well is shut in, or (2) the land covered hereby or any portion thereof is included in a pooled unit on which a shut-in well is 
located, or (3) this lease ceases to be other.vise maintalned as provided herein, whichP.ver is the later date, and thereafter at annual intervals 
on or before the anniversary of the date the first payment is made, a sum equal to Twenty Five Dollars ($25.00) per net mineral acre shall be 
made to Lessor, and if such payment is made or tendered, this lease shall not terminate, and it will be considered that oil and/or gas is being 
produced from this lease in paying quantities, provided however, this lease may not be maintained as to any acreage covered hereby solely by 
the payment of shut-in gas well royalty for a cumulative total of more than two (2) years. Any oil or gas well that has been drilled and cased 
and which is awaiting fracture-stimulation shall, for purposes of shut-in royalty only, be deemed capable of producing in paying quantities and 
' shut-in" until the expiration of one hundred eighty (180) days after the drilling rig is released from the drill s1te, and the provisions of th1s 
Paragraph 3 for maintaining this lease through payment of shut-in royalty shall apply during said 180-day period, regardless of whether the 
well is an oil well or a gas well. 

A CERTIFIED COPY 

~~:s~R'VA[fr~~rr~ ~~~~CLERK 
LINDA McDONALD, COUNTY CLERK 
CULBERSON COUNTY, TEXAS 

s 
BVro\ lliL ~ · \)JvW1EPUTY 

__..--;;;?' / // ./~ 
... ......:::---~~~__,_. ..... --
Jack t~uiSMcGowen ' 
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THE STATE OF TEXAS 

COUNTY OF CULBERSON I. Linda McDonald, Clerk of the County Court In and 
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DocH ll~0~0fl68035 
PAID UP OIL AND GAS LEASE 

ll iiS LEI\SEAGREEMENTismadeasofthe 1st dayof Mav , 2012 between Russell T. Rudy, Manager of Russell 

T . R udy Energy, LLC, 5701 Woodway D rive. Suite #222. H ouston. Texas 77057. as Lessor {whether one or more), and 

Pctroh awk Pro perties, LP. 6 100 South Yale. Suite 500. Tulsa. Oklahoma 7 4 136 
ac. Lessee. All pnnted portions of thrs lease were prepared by the party heremabove named as Lessee, but all other provisrons (Including the completion 
of blank spaces) were prepared jotntly by Lessor and Lessee 

1. In consrderatron of a cash bonus in hand paid and the covenants herern contained. Lessor hereby grants, leases and lets exclusively to Lessee 
the followrng descnbed land, hereinafter called leased premises: 

Section 4 , B loc k 45: Public School L and 

Tllr> royalties s pe cified in p a ragraph thre e (3) herein s hall b e 25% , rather tha n the s pe ci fied 1/8
1
h 

in lhl: county of C ulberson , State of T exas , containing 640.81 gross acres, more 
or less (including any interests therein which Lessor may hereafter acquire by reversion, prescription or otherwise), for the purpose of exploring for, 
rtevcloping, producing and marketing oil and gas, along with all hydrocarbon and non hydrocarbon substances produced in association therewith. The 
lcnn "Has" as used herein includes helium, carbon droxide and other commercial gases, as well as hydrocarbon gases. In addition to the above­
descubed leased premises, this lease also covers accretions and any small s.rivs or parcels of land now or hereafter owned by Lessor which are 
contrquous or adjacent to the above-<lescribed leased premises, and, in consideration of the aforementioned cash bonus, Lessor agrees to execute at 
Lessee's request any additional or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of 
detenmmng the amount of any shut-in royalties hereunder, the number of gross acres above specified shall be deemed corred, whether actually more or 
less. 

2 llus lease, whrch is a "paid-up" lease requiring no rentals, shall be in force for a primary term of Three (3) years from the date 
l1ereof, and for as long thereafter as oil or gas or other substances covered hereby are produced in paying quantities from the teased premises or from 
lands pooled therewith or this lease is otherwise maintained in effect pursuant to the provisions hereof. 

3. Hoyalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid 
hydrocarbons separated at Lessee's separalor facilities, I he royalty shall be one-eighth of such production, to be delivered at Lessee's option to Lessor 
at lhl) wellhead or to Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase such 
production at the wellhead market price then prevailing in the same field (or if !here is no such price then prevailing in the same field, then in the nearest 
ft~ld in which there is such a prevailing price) for production of similar grade and gravity; (b) for gas (including casinghead gas) and all other substances 
covered hereby, the royally shall be one-eighth of the proceeds realized by Lessee from the sale thereof, tess a proportionate part of ad valorem taxes 
and production, severance, or other excise taxes and the costs rncurred by Lessee in delivering, processing or otherwise marketing such gas or other 
substances, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market pnce pard for production 
of siurilar quality in the same field (or if there is no such price then prevallrng in the same field, then fn the nearest field in whrch there is such a prevailing 
prrce) pursuant to comparable purchase contracts entered into on the same or , '!arest preceding date as the date on which Lessee commences rts 
1 urc.h •• ses hereunder, and (c) if at the end of the primary term or any trme thereafter one or more wells on the leased premises or lands pooled therewrth 
ar C<Jpable of producing oll or gas or other substances covered hereby In paying quanhtres, but such well or wells are erther shut fn or productron 
tll..,rdrom fs not being sold by Lessee, such well or wells shall nevertheless be deemed to be producrng rn paying quantrlres for the purpose of 
m.rintarning this lease. If for a period of go consecutive days such well or wells are shut in or production therefrom is not being sold by Lessee, then 
L-=~sr:e shall pay shut-in royalty of one dollar per acre then covered by this lease, such payment to be made to Lessor or to Lessor's credit in the 
uepo~;rtory designated below, on or before the end of said 90-<lay period and thereafter on or before each anniversary of the end of said 90-day period 
wlulc• tile well or wells are shut in or production therefrom is not being sold by Lessee; provided that if this tease is otherwise being maintained by 
oper;,trons, or if production is being sold by Lessee from another well or wells on the leased premises or lands pooled therewith, no shut-in royalty shall 
bt= due until the end of the 90-day period next following cessation of such operations or production. Lessee's failure to property pay shut-in royalty shall 
rcnd,•r Lessee liable for the amount due, but shall not operate to terminate lhis lease. 

·l. 1\11 shut-in royally payments under this lease shall be paid or tendered to Lessor or to Lessor's credit at: Pay di rect to lessor at the above 
address 
or rls successors, which shall be Lessor's depository agent for receiving payments regardless of changes in the ownership or said land. All payments or 
t<!nu~rs may be made in currency, or by check or by draft and such payments or tenders to Lessor or to the depository by deposit in the U.S. Mails in a 
stamped envelope addressed to the depository or to the Lessor at the last address known to Lessee shall constitute proper payment. If the deposrtory 
should liquidate or be succeeded by another institution, or for any reason fail or refuse to accept payment hereunder, Lessor shall, at Lessee's request, 
deliver to Lessee a proper recordable instrument namrng another institutron as depository agent to receive payments. 

t>. tf Lessee drills a well which is incapable of producing in paying quantrtres (hereinafter called "dry hole') on the leased premises or lands pooled 
therewith, or if all production (whether or not in paying quantities) permanently ceases from any cause. including a revision of unit boundanes pursuant 
to the provisions of Paragraph 6 or the action of any governmental authority, then in the event this lease is not otherwise being maintained in force it 
shall nevertheless remain in force if Lessee commences operations for reworking an existing well or for drilling an addrtional well or for otherwrse 
obt.unrng or restoring production on the leased premises or lands pooled therewith within 90 days after completion of operations on such dry hole or 
wrthrn !JO days after such cessation of all production. If at the end of the primary term, or at any time thereafter, this lease is not otherwise being 
nmrntJmed in force but Lessee is then engaged In drilling, reworking or any other operations reasonably calculated to obtain or restore production 
therefrom, this lease shall remain in force so long as anyone or more of such operations are prosecuted with no cessation of more than 90 consecutive 
days, and If any such operations result In the production of oil or gas or other substances covered hereby, as long thereafter as there is production in 
P"yrn,J quantities from the leased premises or lands pooled therewith. After completion of a well capable or producing in paying quantities hereunder, 
I ess,•o shall drill such additional wells on the leased premises or lands pooled thert:with as a reasonably prudent operalor would drill under the same or 
sunrl,or circumstances to (a) develop the leased premises as to formations then capable of producing in paying quanlilies on the leased premises or 
ian Is pooled therewrth, or (b) to protect the leased premises from uncompensated drainage by any well or wells located on other lands not pooled 
thtHcwrlh. There shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herern. 

u. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands or rnterests, 
as to any or all depths or zones, and as to any or all substances covered by this lease. either before or after the commencement of production, 
whenever Lessee deems it necessary or proper to do so in order to prudently develop or operate the leased premises, whether or not similar pooling 
authoroty exrsts wrth respect to such other lands or Interests. The unit formed by such pooling for an oil well which is not a horizontal completron shall not 
excur I 80 acres plus a maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum 
a~re<Jye tolerance of 10%; provided that a larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or 
density pattern lhat may be prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the 
terr.'s "oil well" and "gas well" shalt have lhe meanings prescribed by applicable law or the appropriate governmental authorrty, or, if no definition is so 
prescubed, "oil well" means a well with an initial gas-oil ral io of less than 100,000 cubic feet per barrel and "gas well" means a well with an initial gas-oil 
ralio of 100,000 cubic feet or more per barrel, based on a 24-hour production test conducted under normal producing conditions using standard lease 
separator facilities or equivalent testing equipment; and the term "horizontal completion" means an oil or gas well in which the horizontal component of 
the woss completion interval in the reservoir exceeds the vertical component thereof. In exercising its pooling rights hereunder, Lessee shall file of 
re~ortf a written declaration describing the unit and stating the effective date of pooling. Produclion, drilling or reworking operations anywhere on a unit 
whr~h mcludes all or any part of the leased premises shall be treated as if It were production, drilling or reworking operations on the leased premises, 
exwpl that the production on which Lessor's royalty is calculated shall be that pr-;;:'ortion of the total unit production which the net acreage covered by 
thrs h·:rse and included in the unit bears to the total gross acreage in the unit, but only to the extent such proportion of unit production rs sold by Lessee. 
l'oolm J in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the recurring right but not the obligation to 
reVI:,t' any unrt formed hereunder by expansion or contraction or both, either before or after commencement of production. in order to conform to the well 
spacrng or densrty pattern prescribed or permitted by the governmental authority having jurisdiction. or to conform to any productive acreage 
ul!ternnnahon made by such governmental authonty. In making such a revision, Lessee shall file of record a written declaration describing the revised 
unrt aud staling the effective dale of revision. To the extent any portion of the leased premises is included in or excluded from the unit by virtue of such 
rc·-.<ion, the proportion of unit produclion on which royalties are payable hereunder shall thereafter be adjusted accordingly. In the absence of 
l'rorluclron in paying quantities from a unit, or upon permanent cessation thereof. Lessee may terminate the unit by fi ling of record a written declaration 
d.-~crrbrng the unit and staling the date of lerminalion. Pooling hereunder sha II not constilute a cross-conveyance of interests. 

7. If Lessor owns less than the full mineral estate in all or any part of lhe leased premises, the royalties and shut-in royalties payable hereunder for any 
well on any part of the leased premises or lands pooled therewith shall be reduced to the proportion that Lessor's interest rn such part of the leased 
prenw;cs bears to the full mineral estate in such part of the leased premises. 

8. I he inlcrest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area and/or by depth or 
zone, and the rights and obligations of the parties hereunder shall extend lo their respective heirs. devisees, executors. administrators. successors and 
assrgns. No change in Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee here..I!Jlder. and n.ll 't\j?T~yt 
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ownership shall be binding on Lessee until 60 days after Lessee has been furnished the anginal or certified or duly authenticated cop1es of the 
documents establishing such change of ownership to the satisfaction of Lessee or until Lessor has satisfied the notification requirements conta<ned 111 
Lessee's usual form of division order. In the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such 
shut-in royalties to the credit of decedent or decedent's estate In the depository designated above. If at any time two or more persons are entitled to 
shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons or to their credit in the depository, either jointly or 
separately in proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part Lessee shall be relieved of all 
obligations thereafter arising wi th respect to the transferred interest, and failure of the transferee to satisfy such obligations With respect to the 
transferred interest shall not affect the rights of Lessee with respect to any interest not so transferred. If Lessee transfers a full or undivided interest in all 
or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalties hereunder shall be divided between Lessee and the 
transferee in proportion to the net acreage interest in this lease then held by each. 

9. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this lease as to a full or undivided interest in all 
or any port1on of the area covered by this lease or any depths or zones thereunder, and shall thereupon be relieved of all obligations thereafter ans111g 
with respect to the mterest so released. If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation to 
pay or tender shut-in royalt1es shall be proportionately reduced in accordance with the net acreage interest retained hereunder. 

10. In explonng for, develop<ng, produc<ng and marketing oil, gas and other substances covered hereby on the leased premises or lands pooled or 
unitized therewith, in pnmary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such 
operations on the leased prem1ses as may be reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of 
wells, and the construction and use of roads, canals, pipelines, tanks, water wells, disposal wells, inJection wells, pits, electnc and telephone lines, power 
stations, and other facilit1es deemed necessary by Lessee to d1scover, produce. store. treat and/or transport product1on. Lessee may use in such 
operations, free of cost, any oil, gas, water and/or other substances produced on the leased premises, except water from Lessor's wells or ponds In 
exploring, developing, producing or marketing from the leased premises or lands pooled therewith, the ancillary rights granted herein shall apply (a) to 
the entire leased premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any 
other lands in which Lessor now or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled therewith. When 
requested by Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on cultivated lands. No well shall be located less than 200 feel 
from any house or barn now on the leased premises or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for 
damage caused by its operations to buildings and other improvements now on the leased premises or such other lands, and to commercial timber and 
growing crops thereon. Lessee shall have the right at any lime to remove its fixtures, equipment and materials, Including well casing, from the leased 
premises or such other lands during the term of this lease or within a reasonable time thereafter . 

11. Lessee's obligations under this lease, whether express or 1mplled, shall be subject to all applicable laws, rules, regulations and orders of any 
governmental authonty having )Unsdict1on including restrictions on the drilling and production of wells. and the price of oil, gas and other substances 
covered hereby. When dnlling, reworking, production or other operations are prevented or delayed by such laws. rules, regulations or orders, or by 
mability to obta1n necessary permits, equipment, services. material, water, electricity, fuel, access or easements, or by fire, flood, adverse weatller 
conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by mabllity to obta1n a satisfactory market for product1on or fa1lure of 
purchasers or carriers to take or transport such production, or by any other cause not reasonably with<n Lessee's control, th1s lease shall not terminatr 
because of such prevention or delay, and at Lessee's option, the penod of such prevent1on or delay shall be added to the term hereof. Lessee shall not 
be liable for breach of any express or Implied covenants of this lease when drilling, production or other operations are so prevented, delayed or 
interrupted. 

12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which lessor is willing to accept from any party offering to 
purchase from Lessor a lease covering any or all of the substances covered by this lease and covering all or a portion of the land described herem, with 
the lease becoming effective upon expiration of this lease, Lessor hereby agrees to notify Lessee in writing of said offer Immediately, including in the 
notice the name and address of the offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen days 
after receipt of the notice, shalt have the prior and preferred right and opticn to purchase the lease or part thereof or interest therein, covered by the offer 
at the price and according to the terms and conditions specified in the offer. 

13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least 90 days afler Lessor has 
given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy the breach or default, within such period. In th~ 
event the matter is lit1gated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or cancelled in 
whole or In part unless Lessee is g1ven a reasonable time after said judicial determination to remedy the breach or default and Lessee fails to do so. 

14 Lessor hereby warrants and agrees to defend t1tle conveyed to Lessee hereunder, and agrees that Lessee at Lessee's option may pay anu 
discharge any taxes, mortgages or liens ex1sting, levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall lJe 
subrogated to the rights of the party to whom payment is made, and, in addition to 1ts other rights, may reimburse itself out of any royalties or shut-111 
royalties otherwise payable to Lessor hereunder. In the event Lessee is made aware of any claim inconsistent with lessor's title, Lessee may suspend 
the payment of royalties and shut-in royalties hereunder, without interest, until Lessee has been furnished satisfactory evidence that such claim ha·: 
been resolved. 

15. Lessor hereby grants Lessee the option to extend the primary term of this lease as to all of the lands covered by this lease for an additional two m 
years from the expiration of the original primary term hereof. This option may be exercised by Lessee or its successors or assigns, at any time prior to 
the expiration of the original primary term by paying the sum of one thousand dollars ($1 ,000) per net mineral acre for each acre so extended to Lessor. 
Such payment shalt be based upon the number of net mineral acres not at such time being included within a Producing Unit and maintamed by other 
provisions hereof. This payment may be made by the check or draft of Lessee mailed or delivered to Lessor during the original primary term hereof 
Should this option be exercised as herein provided, it shall be considered for all purposes as though this lease originally provided for a primary term of 
five (5) years. 

IN WITNESS WHEREOF, this lease is executed to be effective as of the date first written above, but upon execution shall be binding on the signatory 
and the Signatory's heirs, dev1sees, executors, admm1strators, successors and assigns, whether or not this lease has been executed by all pa1tr"~ 
heremabove named as Lessor. 

STATE OF TEXAS 
COUNTY OF HARRIS 

§ 
§ 

PLEASE SEE EXHIBIT "A" FOR ADDITIONAL PROVISIONS 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Russell T. Rudy, known to me to be the person whose narnP 

is subscribed to the foregoing instruments as Manager of Russell T . Rudy Energy, LLC and acknowledged to me that he executed th" 

same for the purposes and consideration therein expressed, in trre capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office, this the --"'/_>J_· __ day of May, 2012 . 

.. ,,,~~~·~;Jt,,, 
··~~···· ··~-:,'-.. SUZANN E WHITE 
[ i : l Notary Public State of Te 
" "' '• l .., • ,, xas 
o,,;. 'w\~'}/ My Commission Expires 

''''lfll• ••'' March 09, 20 1 ~ Notary Public in and for the Stale of Texas 

True and Correct 
. ~opy ofu6P· 

Orrgrnal filet:! in
1
J 

Culberson Countr 
Clerks Office 
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Exhibit "A" 
to Oil and Gas Lease dated May I, 20 12, by and between 

Russell T. Rudy, Manager of Russell T. Rudy Energy, LLC, Lessor, and 
Petrohawk Properties. LP, Lessee 

Notwithstanding anything to the contrary contained in the printed provisions oftJ1is oil and gas lease, the following terms and 
conditions shall control. The provisions hereunder constitute a material inducement for Lessor to execute and deliver the oi l 
and gas lease. 

1 Royalty Due. Accounting and payment to Lessor of royalties from the production of oil and gas herein prov1dcd 
shall commence no later than ninety (90) days after the date of first production. First production for a gas well shall be defined as the 
date of first sale of gas, and, for an oil well, the date oil is first produced, other than for testing purposes. Thereafter, unless otherwise 
specifically provided herein, all accountings and payments of royalties shall be made on or before the last day of the second calendar 
month following the calendar month in which the production occurred. Unless otherwise expressly provided, any royalties or other 
payments provided for in this lease which arc suspended or not paid to Lessor within the time period specified therefore, shall accrue 
interest at the rate of twelve percent (12%) per annum, from due date until paid. Acceptance by Lessor, its successors, agents or 
assigns, of royalties which are past due shall not act as a waiver or estoppel of its rights to receive or recover any and all interest due 
thereon under the provisions hereof, unless the written acceptance or acknowledgement by Lessor to Lessee expressly so provides. 
Any tender or payment to Lessor of a sum less than the total amount due to Lessor hereunder, which is made or intended to be made 
as an offer of settlement or accord by or on behalf of Lessee, its agents, successors or assigns, must be accompanied by a notice . 
Lessee shall disclose to Lessor any well that has been spudded or completed on lessor's lands within the last 36 months and any well 
that is currently producing from Lessor's lands, for which royalties are not currently being paid to Lessor. This disclosure shall be 
made to Lessor in writing pnor to the date this lease is executed, and shall prov1de Lessor with the date of completion, name of the 
well or wells, shall include API numbers or other identifiers ana a summary of production infonnation . 

2. Free Royalty. All royalty due under this lease as provided in the royalties paragraph hereinabove, shall be paid 
without deduction for all costs of transportation, compression, dehydration, or other operations necessary for the marketing of oil 
and/or gas, save and except its proportionate part of taxes that may be due. In addition to the payment of the fair market value of the 
hydrocarbons at the well or point of sale, whichever is greater, as provided in this lease, Lessee shall additionally pay all post­
production costs. 

3. No Division Order. Lessor shall never be required to execute a division order submitted by Lessee as a precondition 
of receiving payment of the royalties as provided in this oil and gas lease. 

4. Inclusion With in Unit. In the event a well or wells are drilled on the land covered by this lease, capable of 
producing gas or other gaseous substances, and such well is included in a pooled unit under the tenns of Paragraph 4 of the base lca~l\ 
it IS agreed that lessee shall include as much of the then un-pooled interest under this lease in such pooled unit as would a reasonably 
prudent operator under the circumstances, but in no event shall such pooled unit include less than 50% of the then un-poolcd interest 
under this lease unless inclusion of such interest would exceed the unit size limits established under then existing field rules. 

5. Vertical and Horizontal Pugh Clause. Notwithstanding anything herein contained to the contrary, it is understood 
and agreed at the end of the primary term hereof, this lease shall tennbmte and be at an end as to all acreage and oil and gas rights in 
all formations except those assigned to or included in a governmental unit for well producing or capable ofprodueing oil, or gas, or 
either or both of them, in commercial quantities, and limited to the depth of 100 feet below the stratigraphic equivalent of the base of 
the deepest penetrated formation that is producing in paying quamities in each unit as established by the well log for each such well: 
provided, however, that at that time, if Lessee is then engaged in drilling a well or wells on the leased premises or on land pooled 
therewith in search of oil or gas, or either or both of them, this lease shall remain in force and effect so long as drilling operations arc 
prosecuted with no cessation of more than 180 days, and upon cessation of drilling operations for more than 180 days, this lease shall 
thereupon terminate as to all of the oil and gas rights in all formations except those within the boundary lines of each proration unit or 
producing unit to the depth of 100 feet below the stratigraphic equivalent of the base of the deepest penetrated formation that is 
producing 111 paying quantities in each proration unit as established by the well log for each such well. 

Upon the actual tennination of this lease as to any part of the said land as provided for in this paragraph, Lessee agrees to 
furnish Lessor a recordable release covering the lands which arc no longer subject hereto. 

6. Title Opinion. Lessee shall furnish Lessor a copy of any and all opinions (the entire opinion) of title obtained by 
Lessee in connection with the acquisition of this lease or the drilling of any well or the inclusion within a unit, which opinions may not 
be relied upon by Lessor, but shall be furnished for information purposes only. 

7. No Warranty. This lease is executed and delivered without warranty of title, either express or implied, with no 
obligation on the part of Lessor to return any bonus, rentals or rovalties paid to Lessor herein. 

Russell T. Rudy 
Manager of Russell T. Rudy Energy, LLC 

Filed for record on the 28th _ day of June , A.D. 2012 @ _ 4 : ~_3o'dock ___ _:.M and 
duly recorded on the .!_6_~!_1- day of ___ !_~~..!._ ___ , A.D. 2012 @ _1 :_lQ o'dod< ----~-

---------------------

UNDA McDONALD, COUNTY CLERK 
CULBERSON COUNTY, TEXAS 

--------
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Docft eeonua68~85 
PAID UP OIL AND GAS LEASE 

THIS LEASE AGREEMENT Is made as of the 8 t h day of ~. 2012 between ___ !...P~a~tr:.:;i c~i~a~A~n~re!-1---!.T~id~w=c!!ll,_, ..:d:!.:e::..:a::.!IC!!inc.:;g,._.:..:h.=c .:..;r c::..:i'"-'n 

with h e r so le a nd s epara te p ro p e rty 

1709 W. Sears Ave. Artesia NM 88210 
---------------------.,.-----,--::---:----,--~----=--..,:-:-' as Lessor (whether one or more). and 

P e t ro h awk Pro p e r t ies. L P . 6100 Soulh Yale. Suite 500. Tulsa. Oklahoma 74136 
as Lessee. All printed portions of this lease were prepared by the party hereinabove named as Lessee, but oil other provis.ons (including the completion 
of blank spaces) were prepared jo.ntly by Lessor and Lessee. 

1. In consideration of a cash bonus in hand paid and the covenants here1n conta1ned, Lessor hereby grants, leases and lets exclus.vety to Lessee 
the folloWing dcscnbed land, here.nalter called leased prem1ses: 

Section 4, Block 45: Public Sch ool Lan d 

The royalties specified in paragra ph three (3) herein shall be 25%, rather than the specified 1181
h . 

in the county of Cu lb erson , State of T exas . containing 640.81 gross acres. more 
or less (including any Interests therein which Lessor may hereafter acquire by revers1on. prescription or otherwise), for the purpose of exploring for . 
developing, producing and marketing oil and gas. along w1lh all hydrocarbon and non hydrocarbon substances produced m association therewith. The 
term •gas· as used here1n 1ncludes helium, carbon dioxide and other commeroal gases. as well as hydrocarbon gases. In add1t10n to the above­
described leased prem1scs. this lease also covers accretions and any small strips or parcels of land now or hereafter ovmed by Lessor wh1ch are 
cont1guous or adjacent to the above-descnbed leased premises, and. In cons1derat1on of the aforementioned cash bonus, Lessor agrees to execute at 
Lessee's request any add1t10nal or supplemental Instruments for a more complete or accurate descnpt10n of the land so covered. For the purpose of 
determimng the amount of any shut-in royalties hereunder, the number of gross acres above specified shall be deemed correct, whether actually more or 
Jess . 

2. This lease. wh1ch is a "paid-up" lease requiring no rentals, shall be In force for a primary term or T hree (3) vears from the dnte 
hereof, and for as long thereafter as oil or gas or other substances covered hereby arc produced in paying quantities from the leased prcm1ses or from 
lands pooled thcrew1th or th1s lease is otherwise maintained 1n effect pursuant to the provisions hereof. 

3. Royalties on od. gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For 011 and other liqu1d 
hydrocarbons separated at Lessee's separator facilities, the royalty shall be one-eighth of such production, to be delivered at Lessee's option to Lessor 
at the wellhead or to Lessor's cred1t at the oil purchaser's transportation racilit1es. prov1ded that Lessee shall have the contmuing right to purchase such 
product1on at the wellhead market price then prevailing in the same field (or 1f there is no such price then prevailing in the same field, then in the nearest 
field In which there is such a prevailing pnce) ror product1on of s1m1lar grade and grav1ty; (b) for gas (including casinghead gas) and all other substances 
covered hereby, the royalty shall be one-eighth of the proceeds realized by Lessee from the sale thereof. less a proportionate part of ad valorem taxes 
and production, severance. or other excise taxes and the costs Incurred by Lessee in dehvenng, process1ng or othcf\YISC marketing such gas or other 
substances, prov1ded that Lessee shall have the continUing right to purchase such productiOn at the prevailing wellhead market price paid for product1on 
of similar quality in the same field (or if there Is no such price then prevailing in the same field, then 1n the nearest field 1n wh1ch there is such a preva1hng 
price) pursuant to comparable purchase contracts entered into on the same or nearest preceding date as the date on which Lessee commences 1ts 
purchases hereunder: and (c) if a t the end or the primary term or any time thereafter one or more wells on the leased premises or lands pooled therew1th 
are capable of producing oil or gas or other substances covered hereby in paying quantities. but such well or wells arc either shut in or production 
therefrom Is not being sold by Lessee, such well or wells shall nevertheless be deemed to be producing in paying quantities for the purpose or 
mainta1n1ng th1s lease. If for a period of 90 consecutive days such well or wells are shut in or product1on therefrom Is not being sold by Lessee, then 
Lessee shall pay shut-In royalty of one dollar per acre then covered by this lease, such payment to be made to Lessor or to Lessor's crcd1t in the 
depOSitory des1gnated below. on or before the end of sa1d 90-day penod and thereafter on or before each anmversary of the end of sa1d 90-day pe11orJ 
while the well or wells are shut 1n or production therefrom Is not being sold by Lessee: prov1ded that 1f th1s lease is otherw1se be1ng mamta1ned by 
operations, or 1f production IS be1ng sold by Lessee from another well or wells on the leased premises or lands pooled therewith. no shut-In royalty shall 
be due until the end of the 90-day penod next following cessa!lon of such operations or production. Lessee's failure to property pay shut-In royalty sh:~ll 
render Lessee hable for the amount due. but shall not operate to terminate this lease. Payment of shut-In royalty shall not malntatn this lease 1n force or 
effect to any extent ror a total period in excess or two (2) consecutive years after the date of the expiration or the pnmary term of th1s lease. Any 011 or 
gas well that has been dnlled and cased and wh1ch is awaiting fracture-stimulation shall, for purposes of shut-in royalty only, be deemed capable of 
producing in paying quantities and "shut-In" until the expiration or one hundred e1ghty (180) days after tho dnlhng rig is released from the dnll s1te, and 
the prov1sions or th1s Paragraph 3 for ma1nta1ning this lease through payment or shut-m royalty shall apply during sa1d 180-day period, regardless or 
whether the well is an oil well or a gas well. 

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor or to Lessor's credit at: Pay di rect to lessor at tho above 
address 
or its successors. which shall bo Lessor's depository agent for recoivtng payments regardless or changes in the ownership or said land. All payments or 
tenders may be made In currency. or by check or by draft and such payments or tenders to Lessor or to the depository by deposit in the U.S. Mails 1n a 
stamped envelope addressed to the depos1tory or to the Lessor at the last address known to Lessee shall conshtutc proper payment- If the depository 
should ltqu1date or be succeeded by another Institution. or for any reason fall or refuse to accept payment hereunder, Lessor shall, at Lessee's request. 
dehver to Lessee a proper recordable instrument nam1ng another institution as depository agent to recetve payments. 

5. If Lessee dnlls a well wh1ch Is mcapablc of producmg in pay1ng quanllt1es (hereinafter called "dry hole') on the teased premises or lands pooled 
therewith. or 1f all productiOn (whether or not 1n pay1ng quanhties) permanently ceases from any cause, includmg a rev1slon of uM boundaries pursu:~nt 
to tho prov1s1ons of Paragraph 6 or the action of any governmental authonty, then in the event this lease Is not otherWise be1ng mamtamed 1n force 11 
shall nevertheless remain m force if Lessee commences operations for reworking an existtng well or ror dnlling an additional well or ror othef\'IISe 
obtaining or restoring production on the leased premises or lands pooled therewith Within 90 days after completion of operations on such dry hole or 
w1thln 90 days after such cessation of all production . If at the end of the primary term. or at any time thereafter, thiS lease is not otherwise beinq 
maintained In force but Lessee is then engaged in drilling, reworking or any other operat1ons reasonably calculated to obtatn or restore productiOn 
therefrom, this lease shall remain 1n force so long as anyone or more of such operations are prosecuted with no cessation of more than 90 con3ccullve 
days, and If any such operations result In the production or oil or gas or other substances covered hereby, as long thereafter as there is production in 
pay1ng quanht1es from the leased prem1scs or lands pooled therewith. Nter completion or a well capable or produc1ng In paying quantities hereunder. 
Lessee shall drill such additional wells on the leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same or 
s1m1lar CirCumstances to (a) develop the leased premises as to formations then capable of producing 1n paying quant1!1es on the leased premises or 
lands pooled therewith, or (b) to protect the leased premises from uncompensated dra1nage by any well or wells located on other lands not pool,d 
therew1th. There shall be no covenant to dnll exploratory wells or any add1t1onal wells except as expressly prov1ded here1n. 

6. Lessee shall have Jhc right but not the obligation to pool all or any part or tho leased premises or Interest there1n w1th any other lands or 1nterests. 
as to any or all depths or zones. and as to any or all substances covered by th1s lease, e1thcr before or after the commencement or production. 
whenever Lessee deems it necessary or proper to do so in order to prudently develop or operate the leased prem1ses, whether or not slm1lar poohnq 
authonty exists w1th respect to such other lands or Interests. The unit formed by such pooling for an oil well wh1ch Is not a horizontal completion shall n< •l 
exceed 80 acres plus a maximum acreage tolerance or 10%, and ror a gas well or a horizontal completion shall not exceed 640 acres plus a maxunum 
acreage tolerance or 10%; provided that a larger ulllt may be formed for an 011 well or gas well or horizontal completion to conform to any well spacing nr 
density pattern that may be prescribed or permitted by any governmental authonty having jurisdiction to do so. For the purpose of the foregoing. Jhe 
terms "011 well" and "gas weir shall have the meanings prescnbed by applicable law or the appropriate governmental authonty, or, if no definit1on is r-o 
prescribed, "oil well" means a well with an Initial gas-oil ratio or less than 100,000 cubic feet per barrel and "gas well" means a well with an initial gas·OII 
ratio or 100,000 cubic reet or more per barrel, based on a 24-hour production test conducted under normal producing conditions using standard lea~e 
separator facilities or equivalent testing equipment: and the term "horizontal completion· means an oil or gas well in which the honzontal component of 
the gross completion Interval m the reservOir exceeds the vcrt1cat component thereof. In exerc1sing us poot1ng rights hereunder. Lessee shall file or 
record a wntten declaration describing the unit and stating the effective date of pooling. Production. drilhng or reworking operations anywhere on a umt 
wh1ch indudes all or any part of the leased premises shall be treated as if it were productton. dnlling or rework1ng operatiOns on the teased prem1se:;. 
except that the production on which Lessor's royalty is calculated shall be that proportion of the total unit production which the net acreage covered fly 
lh1s lease and included 1n the unit bears to the total gross acreage in the umt. but only to the extent such proportion of uflll produchon IS sold by Lessee. 
Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the recumng nght but not the obligation to 
rev1sc any un1t formed hereunder by expansion or contraction or both, e1ther before or arter commencement or productton, In order to conform to the w• 11 

spacing or dens1ty pattern prescribed or permitted by the governmental authority having jurisdiCtiOn. or to conform to any produCtive acreagr 
determinatiOn made by such governmental authority. In mak1ng such a revision, Lessee shall We or record a written declaration describmg the rcvi"rd 
unit and stating the effective date of revision. To tho extent any po1t1on or the leased premises is Included in or excluded rrom the unit by virtue of such 
revision, the proportion of unit produchon on which royalties arc payable hereunder shall thereafter be adjusted accord1ngly. In the absence of 
production in paying quant1hes from a unit, or upon permanent cessation thereor, Lessee may term1natc the unit by filing of record a written declaration 
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. , - doscnblng the umt and stating the date of termination. Pooling hereunder shall not constitute a cross-{;()nveyance of Interests . 
7. If Lessor owns less than the full mineral estate in all or any part of tho leased prem1sos. the royalties and shut-In royalties payable hcrcundPr for any 

well on any part of tho leased premises or lands pooled therewith shall be reduced to the proportion that Lessor's interest tn such pi1rt of tho leawd 
prem1ses bears to tho full mmeral estate 1n such part of lhe leased prem•sos. 

8. The 1nterest of either Lessor or Lessee hereunder may be assigned, dovtsed or otherwiSe transferred in whole or In part, by area and/or by deplh or 
zone, and the nghts and obl~gauons of the parttes hereunder shall extend to lhetr respective he~rs, dev•sees, executors, admintstrators, succc' .ors and 
assigns. No change In Lessor's ownersh1p shall have the effect of reducmg the nghts or enlarg•ng the obligations of Lessee hereunder, and no t.h •nge •n 
ownership shall be btnd1ng on Lessee unt1l 60 days after Lessee has been furnished the ong1nal or certified or duly aulhenlicated COl,,,.~ of the 
documents establishing such change of ownership to the satisfactJon of Lessee or unt1l Lessor has salisfied the notifiCation reqwrements contiJinod m 
Lessee's usual form of d1V1s1on order. In the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tcnd•:r such 
shut-m royalties lo the cred1t of decedent or decedent's estate In the depoSitory designalcd above. If at any time two or more persons <Jrn Clltltled to 
shut-in royalties hereunder. Lessee may pay or tender such shut-In royalties lo such persons or lo their credit 1n the depository, c11her llllntly or 
separately In proportion 10 lhe 1nteres1 which each owns. If Lessee transfers lis Interest hereunder in whole or In part Lessee shall be rcllcvrrl of all 
obligations thereafter arising with respect to the transferred Interest. and failure of the transferee to satisfy such obligations with rc~pcl.l to the 
transferred interest shall not affect the rights of Lessee with respt!ct to any interest not so transferred. If Lessee l ransfers a fu ll or undivided int"l"'•t 1n all 
or any portion of the area covered by lhls lease, the obligation lo pay or lender shut-in royalties hereunder shall be divided between Lessee ' " 'u the 
transferee in proportion to lhe net acreage interest in this lease lhen held by each. 

9. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this lease as to a full or undivided inter ' t mall 
or any portion of lhe area covered by this lease or any depths or zones thereunder, and shall thereupon be relieved of all obligations there<:~fl• ·r .ons•n'.l 
with respect to the interest so released. If Lessee releases all or an undivided Interest 1n less than all of the area covered hereby. Lessee's obli!l·1hon to 
pay or tender shut-in royalties shall be proportionately reduced 1n accordance with the net acreage Interest retained hereunder. 

10. In exploring for, developmg, produc•ng and marketing 011, gas and other substances covered hereby on the teased premises or land· fWIOIIXI or 
unitiZed therew•th, 1n pnmary and/or enhanced recovery, Lessee sha II have the right of ingress and egress along w1th the nght to cor Juct sudl 
operat1ons on the teased premises as may be reasonably necessary for such purposes. including but not hm•ted to geophysical operations, tho unlhng or 
wells, and the construction and use of roads, canals, pipelines, tanks. water wells, disposal wells, lrljecttOn wells, P•ts, electric and telephone l•r•"S, power 
stattons. and other facilities deemed necessary by Lessee to d1scover, produce, store, treat and/or transport production. Lessee may u~,. "' sud1 
operations, free of cost, any oil, gas, water and/or other substances produced on the leased premises. except water from Lesso(s wells or [l(>nds. In 
explonng, developing, producing or marketing from the leased prem•sos or lands pooled thereWith, the ancillary rights granted herein shall :lPI ly (a) to 
the entire leased premises described in Paragraph 1 above, notwithstanding any partial release or other part•al termination of this lease; and (h) to any 
other lands in which Lessor now or hereafter has authority to grant such rights in the viciOity of the leased premises or lands pooled thc•c-.v•th When 
requested by Lessor in wnting, Lessee shall bury its pipelines below ordinary plow depth on cultivated lands. No well shall be located less thnn 200 reel 
from any house or bam now on the leased premises or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shall p~y for 
damage caused by 1ts operations to buildings and other improvements now on the leased premises or such other lands, and to commercinl tnnl 11·r <mll 
growing crops thereon. Lessee shall have the right at any time to remove its fixtures, equ ipmem and materials. includ•ng well casing, from thr t. 1-;cd 
premises or such other lands during the term o f this lease or within a reasonable lime thereafter 

11 Lessee's obligations under this lease. whether express or Implied. shall be subJect to ail applicable laws, rules. regulations and onl .. r Cif ;,my 
governmental authonty having JunsdicttOn Including restnctfons on tho dnlhng and production of weiis, and lhe pnce of 011, gas and other ~ul> 1111 :c~ 
covered hereby. When drilling, reworking, production or other operations are prevented or delayed by such laws, rules, regulat•ons or ordi!rS, ''r by 
tnab•hty to obta•n necessary permits, equipment, serv1ces. malenal, water. electnc•ty, fuel, access or easements, or by nrc, flood. adver:>e ,.,,.,ather 
conditions, war, sabotage. rebellion, insurrection, not, stnke or labor d1sputes, or by inability to obtain a satisfactory market for productiOn or fa1iure of 
purchasers or carriers to take or transport such production, or by any other cause not reasonably w1thin Lessee's control, this lease shall not terminate 
because of such prevention or delay, and at Lessee's option, the period of such prevent•on or delay shall be added to the term hereof. Lessee " hall not 
be hable for breach of any express or implied covenants of this lease when dnll•ng. production or other operations are so prevented. ll•·l•y"tl or 
Interrupted. 

12. No htlgauon shall be fn•llated by Lessor w1th respect to any breach or default by Lessee hereunder, for a pcnod of at feast 60 days after Lc~sor has 
given Lessee written notiCe fully describing the breach or default. and lhen only If Lessee fails to remedy the breach or default. w1thin such pcnO<I in the 
event the matter •s litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or can~ lied 1n 
whole or In part unless Lessee Is given a reasonable time after said judicial dcterminallon to remedy the breach or default and Lessee fails to do ~n. 

13. Lessor agrees that Lessee at Lessee's option may pay and discharge any taxes, mortgages or hens exisling, levied or assessed on or aqmw.t the 
leased premises. If Lessee exercises such option, Lessee shall be subrogated to the rights of the party to whom payment Is made, and, in adll•linn to 1ts 
o ther rights, may reimburse Itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. In the event Lessee is madr aw. ~rr of 
any claim incons•stent w1th lessor's ti tle, Lessee may suspend the payment of royalties and shut-in royalties hereunder, without Interest. until Lr. s~•·• hns 
been furnished sausfactory evidence that such claim has been resolved. 

14. Lessor hereby granls Lessee the option to extend the pnmary term o f this lease as to all of the lands covered by this lease for an addition;,lt,· (2) 
years from the expiration of the original primary term hereof. Th1s opt1on may be exerc1sed by Lessee or its successors or assigns. at any tunc pnor to 
the exp,auon of the origmai pnmary term by paying the sum of two thousand dollars ($2,000.00) per net mineral acre for each acre so extcn<l• J to 
Lessor Such payment shall be based upon the number of net m1neral acres not at such time being included wi th1n a Producing Unit and mmntauwd by 
other prOVISions hereof. This payment may be made by the check or draft of Lessee mailed or delivered to Lessor during the original pnrnary term 
hereof. Should this optJon be exerc1sed as herein provided, 1t shall be considered for ail purposes as though this lease onglnally provided for a fl" mry 
term of riVe (5) years. 

IN WITNESS WHEREOF, th•s lease is executed to be effective as of the date first written above, but upon execution shall be b1nd1ng on the s•yn:llory 
and the signatory's hetrs, dev•sees, executors, administrators, successors and assigns, whether or not this lease has been executed by ail po1 lies 
here1nabove named as Lessor. 

STATE OF r/evJ (11 e..)(,C o § 

COUNTY OF EJcl 'I § 

c:r~-La-r .. A,J, M~ep 
J Patricia nn Tidwel~ 

herein with her sole and 
separate property 

This instrument was acknowledged before me on this I & f h day of __,(h--'-~Vi~>f-/ -----·• 2012, by 
Patricia Ann Tidwell. 

Notary Public in and for the State of N e.w me )C,. Co 

True and Corre~t 
copy o~ 1 L)' 

Original filetrin .11. 
Culberson Co until· ~ 

Clerks Office f'_, 

Filed for record on the2.Q.th __ day of __ July __ , A.D. 2012 @ _3 : 15 o'clock _ Th-1 and 
du1y recorded on the~~~_t__ day of ___ -!ulL ___ , A.D. 2012 @ -~:.J.?o'dock --~-M. 

LINDA McDONALD, COUNTY CLERK 
CULBERSON COUNTY, TEXAS 
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DocM ~u~!l0!li>8119B 
PAID UP OIL AND GAS LEASE 

THIS LEASE AGREEMENT os made as ollho 20th d.lyol Juno • 2012 belweetl C hris tos Nicolaou A ntonopo u los • 
roprcsontcd he rein by J o hn A . Rigas, as agont and a tto m oy-ln-fact 
2 1. Nokolaou Fa rmaki S treet. 30300 N afpnklos ·Greece 

as Lessor (whether one or mote). and 

Petrohawk Properties , LP 6 100 South Yale Suite 500. Tulsa. Oklahoma 741 36 
as Lessee. All ponied porbons of this lease wore prepared by the party heretnnbow named as Lessee. but all other PfOVISaOnS (lflduchng lho complehon 
ol blank spaces) were prepared jolnlly by Lessor ond Los5eo 

1. In c:onsideratton o f a cash bonus In hand p.'lld ttnd the covenants herein contalned, lessor hereby grants. leases and ~ts exdusfvety 10 Lessee 
tho foUowmo desaibed land. hereinancr called leased premisf's 

B lock <15: Public Sch col land 
S oction 4 - All 

The royalloes specified in paragraph three (3) hereon shall be 25%. rather than l he specified 118'". 

ln lhe counry of Culberson . Stole o r Texas . contawung 640.81 gross eaes, rnout 
or less (ndud'mg any Wlterests lhere1n whtctl lessor may ~rean~ act'ltnre by reversK>n. prescripUon Ot othetw~se). for the purpose or expkx\ng for. 
devek)pwlg, producing oo.d maske ting otllnd gas. atong with an hydrocoubOo and non hydrocDlbon substances produced In nssoaaoon lhereW'Ith Tho 
term "oas .. as used herem kldudes helium. carbon d;cuodo and olher commercial gases. as well as hydrocarbon gases. In additiOn to lhe ebove­
descnbed leased premses, Uus lease -'so covers 80CJ"et.ons end any smal 5lrips or parcels of Land now or hereafter owoed by Lessor whiCh are 
conbguous or adjacent to the above-descnbed loa$-ed pems~"S. end, 1t1 constd~bon of the aforementioned cash bonus, Lessor agrees to execute et 
Lessee's rcques1 any addilic>nat ex supptementat ln$li\Jments for • more c:ompMte Of eca.nto descripbOn of lhe Land so covered For tho purpose of 
deoermnong lhe arrounl olany slolll·in royahoes hereunder,ll"' number of gross aaes above speofoed s/oaJl be deemed cooecl, wtoelher ldu3Dy more or 
less 

2 Ths lease. wtuch is a "pald-op"lease reqlMng no rentals $1\81 be m force for a primary term of Five (5) rears from the 
dale hereof, and for as long thereafter as od or gas or other substances covered hereby are produced in paY"f"'' quanllues from the leased pten'IIIHS Ot' 
ttom landS pooled therew!lh or thrs tease as otherwtse tnalf"'UJtnt!'d in effect ptnU31lt to the prOVISIOOS hereof. 

3. Royal~es on oil. gas and 01/oer substances producecl and saoed hereunder shal be paid by Lessee 10 l essor as follows (a) For Oollnd OCher loql>d 
hydrocarbons separated al Lessee's separalor laalo!Jes, lht royally shall be one-elghlh of such production, 1o be delivered al Lossee's OplJOn 10 lessor 
atlhe wellhead or to Lessor's aedil aolhe 0t1 purtloasefs lran"PPftaliOil fac.l•lJeS, prOVIded !hal Lessee shall have lhe con~nuu10 nghllo purctoase such 
producbon at tho weiUlead market pk::e then prevn..,ng in the a.nme tieid (or if there is no sudl pnce then prevailing In the same field, tMn In the neare1t 
field in which there Is such a preva.tong pnce) ror producloon or sunol.lr grade ond gravoty: (b) lor gas (induding casongheod gas) ond all other Sllbstances 
covered hereby, the royalty shah be one~t'lghth of the proceeds reabod by Lessee from the S3k! thereof. less a proporuonate p3rt of ed vak>rem taxes 
ond proc:tudJOn. severance. ot other exose tnxos nnd the CO"' IS \ncutre<S by lessee in delrvering. processing Of othCt"W\se markeiJOO sudl ga!l or other 
substances. proVIded !hat Lessee shaJI have the conttnu111n nQht to purc:ha.5e such produc::too at lhe prevadrng welheBd market Pf\ce paJd f« prodUCtion 
of Simtlar qual1ty In the same ftetd (or if there 1$ no sud\ prk:e then preva~hng In the same field, then In the nearest field tn \Yhlch there Is $UC.h a preva•l•ng 
pnee) pursuant to comparable purchllse cor'llracts enteted into on Ute same Of nearest precedsng date as the date on wtld'l Lcssce CQIMlences Its 
purchases hereunder. and (c) if at tho end of tho pr.mary term or ony lime thereafter one or more wells on the leased prem.scs or kinds pooled thOtOWIIh 
oro capnbfe of produang oU or gas or ollwtr substn~s covored hereby ~ paytng quanlliJCS, but such weU Of wells ore either shut io or PfOdudlon 
therefrom is not bc1ng sold by Lessee. $uch wei or wells WU novcnnaless bo df'emed to be prodUCiflg Ul pa'fiOO qunnt11lOS for the purpose ot 
m.1tnlalntng this lease. If for a period of 90 consecutive days such wei or wells are shut lfl or production therefrom is not be•ng sold by lessee. then 
lessee shall pay shut-m royalty of one do_,nr pCf acre then covered by 1111s ~a!fl. such payment to be made to Lessor or to lessor's crocill In Ute 
depos.tcxy deslgnat~ below. on or before the end of said 00-d:ty pcnod and thereafter on or before each anniversary or the end of s:ud 90-day pe11od 
whUc Ole weD or wePs are shut in CM' productiOn therelrom Is not be.ng ~d by Lessee. prow:ted that 1f lh•s lease ls otherwise being m&nta.nod by 
opet'lbOns. « d producllon is being ~d by lossee from another well or wells on UvJ' k..'ased premises or lands pooled lherewtlh. no shuHn royaJty aha!! 
be due until the end of the 90-day period neX1 folkwMg cessahon of such opemhons or production. l essee's failure to propetty pay ShuHn royalty sha" 
render Lessee liable lor lhe arnounl dtJe. bul shaQ nol operolc 10 lorrnoMlelhls lease 

4 AJI shut-in royalty payments under this lease shiM bo paKt or lendeted to Lessor or to le$$01"s c:re<M at Pay d irest t o !tnor at tht abovt 
addr~-ss 
or sts successors • ...nch shal be Lessot"s dcpos.tcwy &gent for recervr.g payments regardless of changes in Ute ownershp of S8Jd 13nd AI peyments 01 

lenders may be made in CUITency, or by check or by draft ond such ,.ymeniS cot lenders 10 Lessor or 1o lhe depo$11o(y by depos.l in lhe U S Mlljs on a 
stamped envek»pe: addressed 10 the depo51loty or lo tht Lessor at the lastlddreu knoYm to lessee shall consbtute proper payme_nl ff 1M depOIIIoty 
should liq\.idate 0t be stXEeeded by another &nSlltubOf'l. or for any r~ason raJ! or 1etuse to accept payment hereunder. Lessor shal. at lenee's requell, 
deive- to Lesseo a proper recordable inStrument MtfW'O anotr oer lnst•tut.on as cMpoJ.Itory egen110 recerve payments 

5 If Lessee dnlls a well which Is Incapable ol produang oo ,.yong quan~toes (hereonafter caled "dry hole) oo lhe leased premoses 0< l.lnds pooled 
thcreYnth. or d aJ produc::tJon (whether or not In Pll'fWlO QU31l11l ~•) pt'fi'TNtOef1tty ceases from any cause, Inducing a reviSIOn of un•l boondanes pursu~l 
co &he provtSK>nS of Paragraph 6 or lhe ea.on of eny gOYei'Tlme'nlaf author'lty, 1hen Wl the event this Sease is not otheM1H be1ng maenta1ned ... force 11 
shatl nevel'the5ess remae1 in force if Lessee COfTW'I"'CnnOS operabOns lor rewodt~ en CXIst.ng wei or for ~ an edditJOnal wei Ot tOt otne~se 
oblalntng or restonng producllon on the teased premses Ot lands pooted therCOMih W'lthln 90 dayS after complebOn of operai.JOM on SUCh dty hole Ot 
v.o~;ttun 90 days after such ce.ssatJOn of au prOducllon If et the enct of the pnmary tmn. or on any IWne lhereaner. lhts lease ls not Othei'VM4t bttnQ 
mM1I<Wied In fon:e bUl l essee is lhon e~ wo dnlllng, r.-t<ong or any Olher operauons reasonably caiOJialed 1o obla>n or re51ore produaoon 
Uterefrom. this lease shaJ remain lfl force so long as anyone or more of such operations are proseo.Jted w1th no cessatiOn of f1"10fe U\ln 80 conMCUtwe 
days, and d any such operabons ntsuJI on lhe produaooo or od 0< gas or 01/oer soostances covered hereby, as long thereafter os there Is produc:bOn In 
payong quanoooes rrom lhe leased p"""'ses or lands pooled lherewolh Allor complel1011 or a wei capable of produCing In payong quonhoes hereunder, 
lessee Shafl drin sud1 additional wctls on the leased pre'"'ses or lands pootcd theftt"Mth as a reasonably prudent operator would dril under the same ot 
illlWar oro.nnsrances to (a) develop the leased premlsctS as to forrnattons theo capabSe of producing In payng quantJtJes on the teased l)ferrues or 
l.lnds pooled lherO\>ilh, or (b) lo prolect lho leased prenis•s from uncompensated dra•nage by any wen or wds located on olher l.'lnds nol pooled 
therewith _ There shaa be no covenant to dnn expfornuHy wells or My &dd1llonal wel.s except as expressty provided herein 

6. lessee ShaU have the right but nolthe obligation to pool ah or any pall of the leased premises or interest therein 'Mlh any other lands ot Interests. 
as to ony or all depths or zones. and as to any Of an sub';UinCCS covered by ttu lease. either before or after the conwncnoomenl of prodUCbOn. 
wt1enever l essee deems it necessary or proper to do so In order to prudently dcvotop Of operate the leased premises. whether C)( not 1<1mlat poohng 
aulhority exists with respeato such other 13rlds or interests. The uOIIIonned by such pooling f« an oiJ well which Is not a hOnzontat comp4ebon s.hell not 
exceed 80 aaes plus a maxiroom acreage tolcronco or 10%, ond for a gas wen or a hottzontal cornplebOn shan not exceed 640 Aetcs plus a mnXImum 
acreage oolefance o1 1 O'll.: prOVIded !Mi a larger unol may be rormed ror an 011 wen or gas weft or horiloolal complellon 10 conform 10 any well $1lOCing or 
denilly paucm that may be presaibed or pennuod by ony govetNnenlat authOttty ha'ol4ng jurisdicbon to do so. FOt the purpose oflhe fOfeQCMOQ. the 
terms ·a.~ weU" and "gas wer sha.!l have the meanings prc$Cribed by applicable law or the appropnate govemmcnttd authority. or.sf no defil'lltJon •s so 
prescribed. "oil wer means a weU ~Mihan Ulltial gaJ.-011 raiJO of less th8n 100.000 aJblc: feet per barrel and "gas wer rneans a \'I'CI 'Mth en il'llbal gaSo-011 
mho of 100.000 a.bc feel Ot more per barrel, based on a 24 hour prodoct.on test conducted ooder normal produong conditiOns usng &1andarG Ieese 
separator tacilHJes or equwalent tesltng equpment end U'e term "honl:ootal complebon" means an oil or gas wei '" wtuc:h the horizontal ~nt of 
the gross compteoon Wllerval in tnc reSI!fWif' exceeds the YefbCIJI component thereor In exerDSW1Q rts pooling ngtns hereunder. Lessee shal rue of 
record a wntten dedar.lbon descnbtng the und •nd slabng am- eflm.rve dato of poolrng Produc:bon. drtling or reworkf'1g operat.ons ~· on • unt 
whtch lndudes aH or any part of the leased premses Shan ~ treeted as tf h were producwn, dnling « reworking operabons on the teased premses 
excepllhollhe productoon oo wto.do LeSSOI's roylllly os cataJa•od shaD bo IMI pn>porbOn ollhe 10131 <.n1 produdJon whodllhe net ..,._- by 
lhts lease and induded n the tr~Jt bears to the lot.ll gross aaeaqe In the ul'\lt. bu1 onty to lhe extent such pt0p011.10n of ~.nt prociUCbOn rs IOfd tJt Leuee 
Poollog n one or more WISlanO!s .shal not exhaust lessee'a poohng nghts herwndef'. end Lessee snaa have the reo.wnng nght but not ttl& ot*g;at.on 10 
revise any unrt fonned hetei.A1def by exp.ans.on Of con&mc:bOn or bOth, e•lher before or alter amrnenoement of produdjon. r. order 10 conl01m to the wea 
spaang .,. denSity panem presaibed or pennolled by lhe govemmen.- OtJUooroy toawog jl.nsdidoon. or 1o conform 10 ony produdJYO aaeooe 
delemw>alJOn made by such fl<l"""'menlal oulhonly In mak"'J such a re>lsoon, Lessee s/oal file ol record a wnllen dedanoloon desa\bong lhe r""'sed 
unll and sl ating the effective date of revision To lhe extent ary poruon ot lhe leased pernses is included In or e.xduded from the un.t by wtue ot such 
'""'"""· lhe "'"- ol ""'' producllon on ...,och royaii•<>S are poyoble hereunder shall thereafter be adrusted ooc:onlongly In lho obsenoo ol 
produdjon WI paytng ~lies from a 0011. or upon permanent cessat»on lhefeof, Lessee n\ily tetrrW\ate U.e unil by Nino or record • wntten ded.arat.on 
describing lhe urOl and stallno lhe date oloerminabOn Poolong hereunder shal nol cons~IUie a c:ross-conveyance of in lereSIS 

7 If Lessor ov.ns less lhan lhe lui rrwoeralestale In 811 or ony port ollhe "'"""' premses. lhe royall>es and shut.., royaii>Os paysble hor..-r let any 
wei oo any par1 of lhe leased premoses or l.'lnds pooled lh<!rowolh lhllll bo redua!d 10 lhe pmpor1>0n lhao Lessor's inlereSl In such pan o1 lhe ltosed 
premises bears to tho full mineral estate in such part of the lea,~ Pfen'ltses 

True and Corre&~ 
copy of\l&P 

Original file~ in ~~ 
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8 The k\Ceresc of e.ther Lessof otlessee hmei.Ri« may be •u.gned. dev\sed or othetv. se ttansfooed., "'halo or., part. by area andlof by depth Of 

zono. and dlo rights and obligahons of the paroes hetellfldcr WI extend to UlftK te.specbVe hetrl, de~nsee.s. executors. edrniMfWators. ~and 
ossogns No change In L....,...s ownership sholl have lho •"oct of reduang lhe nghls 0< •-gong the ~lions of Le....., hen!under, and no chonge on 
OYt'Tlef"'t''l shall be btnd.ng on lessee Wlbl 60 days eftm lessee 0.1 been tumshed U'le oogu\81 or ceJilfled or duty authenl.leltled copies of lhe 
doalmentJ: e"abUshlng such change of ownership 10 tho satl.stacbOn of Lessee or un~ lessor has sac-stted the noW'H:abOn requr-ements contained ., 
lessee's usual form of dMsO't order. In the event o( the death of •ny per$On entitled lo shut-tn royaU.n hereunder. Lessee may pay or lender SOCh 
shul..n royaU10s to the erect~~ of decedent or deccdonrs estato 11 tho depoSitory designated above If at 1ny tune two 01 more persons arc entJ!Jed to 
shut-In rD)'IIIIies llere<.ondef. Le....., may pay or lender IIUCh shul-ln royaltieS 10 such persons 0< 10 lheit credit In lho dopoSoto<y, eother jOIIllly a< 
sepe,..tety In ptOpOf1IOn 10 the tnterest vAlich each owns If lessee trensfm us interest hereunder 10 whofc or In part Lessee sholl be rel10vcd of all 
obhll"ltOI'IS thereone< orisong wllh resped 10 the 1111nsterred Interest, and f"'kxe of the lransfe<ee 10 .. ~sly SUCh Oblogollons With respecl 10 the 
transfetred mterest Shall not lffect 1he lights of leuee With resped to any .,\efelt not so transfcnod If Lusee lnlnstefs a f\• or LW'IdMded 1111erest in an 
or any pofbOn of the we• covered by this lease, tho obigaliOfl to pay or tendet' shut-en royalltes hereunder shan be dMded between Lessee .and the 
transferee In proportion to the net acreage interest Ln this lease lhen held by eactl 

9 lessee may, at any lime and from bmc to m-.e. deli'Jitf to less« Of fi'o o f record e wnnen release of thts ~ase as to a tun or und•vfded Interest In all 
or any portiOn of UM' area e»vcrod by this lease or any depths or zones thereunder, and shaU thereupon be reheved of an oblgat.ons lhereaner ans.10 
With re~ to lhe Interest so released If lessee releases el or on ~'-"'ded lnteresl in less dlan au of lhe wu covered hereby, Lessee's obhgat.on to 
pay or tender shut·ln royal11es sMf4 be propofbOnateJy reduced 10 aocon:tnnce w.th the net acreago tnterest rota1ned heroundef 

10 In explonng for, dcvclopmg, prodUCing and rnorketmg oil gus and other substances covered hcntby on lhe '-eased premases or lands pooled or 
lKI!UZed lhet'e'W\lh, WI pnm.aty end/or enhanced recovery Lessee shan have the ngttt of sngress and egress a~ w.th the nght to conduel such 
operet.ons on lhe lea~ prem~ses as may be reasonably necessory for IUCh PUfPOS8S. induc:Mg but nol lmllllcd to geophy~eol operaHons. the drillmg ol 
wens. end lhe construdlon and use of roads, canals, pipet~nes. tanks. wator ~s. disposal W"!lls. ln,ecliOn wells. J)lts, e~ and telephone llfles, power 
statJOnl. attd other faot1ties deemed necessary by LeslCO to discover, proOuce, store, treat andlor transport production. Lesseo may use in such 
operations. free of cost eny on. gas. wotcr ondlor other substances prOduCed on the leased premises. except wat~r hom Lcsso(s wells or ponds. In 
exploMg, dovoiOplng, pro<ludng or marl<ellng lrom llle leased piCtllosos a< lands pooled lherew~th, the anciiOtY righiS granted hereon shan apply (a) to 
the enhre leased prcm4ses dc$Ct'IDed in Paragraph t abovo. notw~thstond1ng any ponlol release or olhor ptutJol termlnutlon or U1ls lease; and (b) to any 
other lands In which LcsSOt now or hCfeaftcr has author1ty to grant wch rights fn U1e vteindy of tho feosed prcrriscs Of lands pooled therew..th 'J\Ihen 
requested by Lessor In wrihng, Lessee shall bury its pipel1nos bc5ow ordmary plow depth on cultivated lands No well shall be focaled ~ss than 200 feet 
from any house or bam now on the teased premises or other lands used by Lessee hereunder, without Lessor's consent. end Lessee shall pay for 
damage caused by 1ts operntions to buikhngs and other improvements now on the leased premises or $UCh ol.hor latk.ls, end to c:ommercial tunber and 
growing crops Ulereon. Lessee shall have the nght at any tJme to remove its fixtures. eQUipment and matmials, lndudng well casing, from U1e teased 
premscs or such other lands during the term oflhis lease Of' ~thln a reasonable tlmo thereancr • 

11. Lessee's obhgallons undor U.S lease. whether express or Implied, shnl be kJbjed to all oppltc;ablo lows. rules. regulouons and ordors of any 
gowf'TVnCfltal eulhOfity having JurfsdidJOn inc:tuding restrictions on lho drilling and production of weUs. and U.e prico of oil, gas and other substances 
covered hereby. When drilling. reworl<lng, pro<ludtOI'I or other opemlloos ""' prevented a< delayed by such laws, rules, regutat.ons a< orders. a< by 
lnablo.ty to oblan necesswy permts. equipment., set'lices. material, water, dodriaty, fuel. access or easements, or by r~ta, Rood. echrorse weather 
cond1bons. war, Sftbotoge, rebelbon. Insurrection, riot, suUce or labOr disputes. or by Inability to obt.a.n a sati:sfactQfY t"''Wket fOf prodUCbOn or fa ure of 
purchasers Of avriets to talte Of transport such produebOn, or by any other ceuso not reason.ably ~\hen Lessee's control, un tease shatt not tennnate 
because of such prevention or dmay, and at Lessee's optiOn the period of such prevention or delay .soon be added to lhe tcfm hereof Lessee shalf not 
be &able for breacn of Mty exJ)(ess Ot Implied e»v~ntJ of uus lease when dn£1ing. produebon Of other opetat,ons are so I)C'evtntcd. detayed or 
ltltem.tpted 

12.1n the eventlhallessor. during the Pl'lllWJry term of thfs tease. rec:e1ves • bona t'lde offer wtvch Jessor Is wlltng to accept from III1'Y party onenng to 
purchase from Lessor • ~asc covering any or .a of the substMK:es covered by this lease and~ d or • pon.on of the land desoibed here.n. v~tlh 
the lease bec::omrng cffcebve upon e.xpkation of this tease. Lessor hereby agrees to nollfy lessee In wntJng of sad olfCf lmmediatety. lndudlng ln the 
notiCe the name •nd address of the oneror. the price ofrere<t and 811 oUler' perbnent terms and conditions ot the offer Lessee. for • penod ot fifteen days 
after receopl of the nola, shal have the pnor ond pre!e<Ted nglU ond opllon 10 purchaH the lease a< pa~ thereof a< lntereSIIhereon, covered by the ~or 
at the PflCt end ICCOf'ding to lhe tenns and c:ondibOns spedtied' '" Che oftf!r 

13. No ~togallon llhal be .,,,..led by Lessor With resped to ony breach 0< dofoull by Lessee hereunder,lora penod of ot least 90doysofter Lessor has 
00""' Lessee wntlm""""" ful1y dosalbong the breach 0< dolau:t. and then only~ Leosee fails to remedy the breac:h a< dofau~. WIUm ou<h penod In the 
event the matter rs htogalod and there is a fino! judicial dctcr""""llon lhllla bre<Kh a< dofault has OCCUTO<I. 111os leose shol not be forfoo!ed a< caocded"' 
whole or in pan uNess Lessee is gwen a rea.sonable: rwne aner sa.cS ;.o...a& detennnatJon to remedy the breach or defauh and Lessee faits to do so 

14 LesJOf hereby wa~Tants and agrees to defend taUe c:onvcyoct to lessee hereunder. and ag1ces U\Ot Lessee at Lessee's opttOn may pay and 
dlscha<oe ony toxeo. moriQ~ 0< liens e!O$bng. le>re<t 0< assessed on or ogo111st the leased prernses If Lessee exerases such -. Lessee shal be 
subrogated 10 the nghts of tr.o pwty to ...nom payment is roodo • .00, rt adciliOfl kJ tt5 other nJhts, may refrnburse 1tseH out of any royatlies or lhul·in 
royafhes othef'Mso payabte to Lessor hereunder. In the event Lence Is mado awace o f 8tiT'f c:::l&m inc:;.onSISienl willl k!sSOf"s bUe. Lessee may suspend 
the payment of royalt.es and shut-ln royalbes hereundef, Without lnterost. uno• Lessee has been fUITlished saosfacloOy eVIdence thai such doom has 
beenresol""" 

IN 'MTNESS \'MERE OF. this lease rs execuled 10 be enecs.vo os of the dOiefiiSI wrmen obo,., bot upon execullon 111•1 be brndong on lhc srgnota<y 
and Ule signatory's he.-s, deVIsees. exea.Jtors. adnwllstrators. suc::ccssors ond ass.gns, -Mlelher or nol s ~ase Ms been exeo.rted by al pert1e.s 
helelflabove named as Lessor 

STATE OF 

COUNTY OF 

§ 

§ 

Th1s instrument was acknowledged before me on th1s o2..(;, day or Ju. rJ?:- . 2012. by John A. 
R1gas. as agent and auomey-ln-ract ror Chnstos Nicolaou Antonopoulos. V 

TRAM NGUYEN 
Notary Public 

STATE OF TEXAS 
My Comm Exp. 07-01-15 

f iled for record on lhe _l.§_~Q day of ---~~li: ___ , A.D. 2012 @ )_;.2.9_ o'clock R_ __ .M and 
duly I'ecorded on the _.3J.s.tday of _____ .:f!!l.Y __ , A.D. 2012 @ Jt;.?_Q o'clock --~_.M . 

..... m ~ II' (\ I I I • A ) LINDA McDONALD, COUNTY CLERK 
By ~-l:.--\.AAA.UO, Depu ly CULBERSON COUNTY, TEXAS 

True and Cor~.t ~~ 
copy o~\bY /l. 

Onginal filet! in~ ·J 
Culberson County 

Clerks Office 

(\I 111 \ 
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CE~T,. •rn T~IIE AND CORRECT CO"Y CERTIFICATE 
STA • ( . '" 
COU., TY Q, ~ -~C , 

The above nnd f g is a f 'I. tr•1c anJ co,-·~t r' - ·;-l ic copy of tho 

originaJ record nov.· im.wful custody and pos<· . t'.e s~me is 

fiJed/recorded in the h cJ Y = Recorcs < f my office, found 

in VOL.JL::.i:., PAGE_q~ ,;;£,t( 

I hereby cenified on~ ,Jojt.( 
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DocH lluBilll0&8091 
PAID UP OIL AND GAS LEASE 

THIS LEASE AGREEMENTis made as ollhe 20th day of Juno 2012 between _..:G~co~r!.lgi!e.__,N~I~c,.o"'la"'o'-'u"--'A"-. :.:n,to,_,n,o""p"'o"'u"'l"'o=s, 

represented heroin by J o hn A. Rigas. as agent and attorney-In-fact 

20 Thrassivoulou Slreet 16345 - lliouoolis - Greece 
as leP« (whelhM one or mora). and 

Potrohnw k Properties . LP 6100 South Yale 5wte 500 Tulsa Oklahoma 74136 
as Lessee AJI pnnted poruons of this lease were p.--epared by the party herelnabovo named as lessee. but alt other provt&lons (indudtng the c:omc>JebOn 
or blank spaces) wore prepared jolntly by lessor and Losseo 

1. In conslderatJon of a cash bOnus in hand paid and the covenants herein contalned, Lessor hereby gmnts. leases nnd ~1.5 exctus•vely to Lessee 

the rolow'ng described L'lnd, herelnaner called leased premiseS 

Block 45: Public Schoo l Land 
Section 4 -All 

The royalties specified In paragraph three (3) herein shall be 25%, rather than the specified 1/8
111

• 

In lhe county of Culberson , State or I!!J!i!Ji . oontaoning MQJ!! gross aaes, I'OOI'e 
or tess (including eny Jnte<ecls UM:reln which Lessor may hereoner ecqwa by reverSIOn. presaiptJon or olhefwlsc), fO< lhe purpose of eXPloring for, 
de~~CioPtng, prOdUCing end marttebtlg oi and gas, o1ong Wllh al h)'dtocarbOn end non hydrocarbon substances produced In assooabOn lherO\Mih. The 
1mn •gas· as used herein indudes helium. eartx>n diOXIde and other ~ g3ses. as weft as hydroc:art>on g.ascs. In addibOn to the abovc-­
desa\bod teased prernses, this lease also covers accreLIOnS and any smal suips or p:~rcels ollancl now or hereafter owned by Lessor whk:h are 
oontJguous or ldjac:ent 10 lhe abeve-deoalbed leased premises, and. In oonSKieratJOn of lhe aforementiOned cash bOnus, Lessor og<ees to exearte at 
lessee's request any addibonal or $Uppiemental instruments for a more c:omptele or accurate desaipuon of the land so covered. For the purpose of 
detent'WliOQ the 811'1CU11 of arr., shut--in rt:~yalties hereunder, lhe number of gross oaes ebovo speofted shall be deemed correct. ~"tether Ktualy more or 
less 

2. n.s l<!ase whlch Is a -~up-lease requir1ng no rentals, shaD be in fon» foro pnmary rerm or Fivo (5) vears from lhe 
&te he~f. and for as tong thec'eaft« as oil or gas or OCher subslances covered hereby .,C: ptoduced ~ paymg quantlbOs from 1he leased premcses or 
ffom tancts pooled Ulerew'lth or lhiS lease ls OlhefW&se maKitamed in eneca pursuant to the pro'lo1SIOOS hereof 

3. Royaltles on ol, gas and other Stlbstanccs produced and $0ved- ll>al be poid by Lessee ro Lessor as follows: (a) For ool and olher 1iqtJid 
hydn>atrbOns ._,.red ot Lessee's separator faoJ.t>es, lhe royalty shall be onrHOighlh ol such prOduc:bOn, to be deiiYered ot Lessee's optiOn 10 LeSSO< 
11 lhe -ao "" to Lessor's cred11 at lha oi purchaser's ,,..,.,.._ lido..,., prow~eo thai Lessee 5holl have lhe a>nbnuong right to purctlase such 
product>on ot lhe well>ead marker pnce lhen prevailing In lhe some fleld (O< W lhere Is no such price then provai.ng In lhe same lletd, then ., !he neoresr 
11o10 In ,.,fvch lherels such o prevailing price) for prOducoon of"'""""~ ond groVJty; b) IO< gas (tnduding caSinghead gas) end all olher substanc:<!s 
covered hereby, lhe royalty shall be .,.,..;ghlh or lhe proooeds rooiled by Lessee from lha sale thcreol, less a proportiOnate pan of ad valorem raxes 
and producbon, severance, or olher excse taxes and the costs Incurred by Lessee in delivering, processing or otheMise f'MI'tet.ng IUd1 gas or other 
substances, provided lhat Lessee shea have lhe oonbnulng right 10 purchose such I)(Odua.on It lhe prevailing wellhead morttel pnco paid IO< p<Oduc:bOn 
of Slll1ilor quaily in lhe some r.eld (O< ~ lhere Is no such price lhen prevao.ng In lhe same field, lhen in lhe nearest r.eld In wl1icl1 lhete os such • pre.-.g 
pnce) punuant to c:omporabfe purchase conV8ClS entered tnto on the same or nearest preceding date as the dale on vdlich Lessee comn1ences Its 
purchases hereunder; and (c) if at the end or the prvnary tenn ot My bme thereafter one or more weDs on tho ~ased prenvses or lands poded therewth 
we capable o1 producing oil or gas or olher 5Ubstancos cover~ hereby ~ pay.ng qu:an!ibeS, but such wei or wells are either shut ~ or produc&Jon 
lherefrom Is not beong sold by L .. see. such wei or wells shd neverlheless be deemed 10 be p<Oduong In poylng quanb~es IO< lhe purpose or 
ma<~IOoiWlQihls lease If 10< a period or 90 oonseeu!Mt days such wei 0< wens ore shuiln 01 producllon lherelrom b not be.ng sold by Lessee. lhen 
Lesse. shall pay shut .. ln royalty of one dolar pef acre then COYC:fcd by lhls lease. such payment to be made to Lessor 0t to lesSO(s aecM •n lhe 
<fopo"'O<Y desognated below, on"' befO<O lhe end o1 said 90-<lay period and lhereaner on or before each ennivefSOiy of lhe end ol said 9!klay penod 
Ylh;le lhe wei or wens are shu! In or prodUCtiOn therefrom Is not be.ng sold by Lesoee: provided lhal K thos lease rs OCheiWisa being maont.lned by 
operatJonS, ""K produdJon Is belllQ sold by lessee from another well 0< wells on lhe leased premises or lands pooled lherOWIIh, no shut-In royalty shall 
be duo unt.i the end of lhe 90-day period next following cessatiOn of SUCh operauons or productJon. Lc--..see·s ra~ro 10 properly pays/M-in royalty shal 
rendor Lessee liable for the amount due. but shal not operate to lenni:nate thiS tease 

4 AJI shut-in royalty payments under Ulls lea5e shall bo paid or tendered to Lessor or to LesSO(s uecS!t at P!v dirKt to lessor at the above 
~ 
or its successors. v.tllch shaSI be LesSOI"s depository agent ror roce.v10g payments regardless or c:hongos In tho ownership or said land. AJ1 payments or 
rende~ may be mode in wrrency, or by check or by dran Bnd such payments or lenders ro Lessor"" 10 tho cleposotory by rl<!posot In lhe u .s. Ma•s In a 
stomped envelope odclressed to lhe dcposi1ory or to the leuor atlhe lalt addreu known to Lessee shaU constitute proper payment. lr the deposdcwy 
shoUld liqUfdate or be succeeded by another lnstilution, or for ony reason raa or refuse to a~t payment hereunder, lessor shaU, at lessee's tequest 
del•vcr to lessee a proper recordnblolnstrument nomlng another lnstJtUflon as depository agenrlo receive paymoniS. 

5. If lessee drills o well wl1icl1 Is Incapable of producing In paying qunn~bos (here.naner called "dry hole) on !he leased pr"""ses or lands p<M:Ied 
therewllh. or If all production (whether or notln pa)'lng quanllhes) permanently ceases from any causo. kK:Iud1ng a revision or unit boundaries pursuant 
to the prcMsJons of Parngraph 6 or the adion of any govemrncntal authority, lhen In thO ovcnt t.hls loasc Is not othcfW'iso being maintained ~ roo::e 1l 
st\311 ncvenhe~ss remoln In force If l essee commoncos operations for re.,.,.grtung an exlsttng wei or ror drilj,ng an addlttonal weJ or for otherwise 
obta• nlng or restoring productiOn on the leased premises Ot landS poole<S tnel'eYAth .... ,thin 90 days oner cornc>'ctlon of opernlJons on such dry hole or 
Within 90 days aner sud'! cessation of all produdion. tr at the end or tho primary term. or at any tame thereafter. th1s lease Is not otherwise being 
molntalned 1n force but Losseo Is then engaged in drilling, reworking or any other operabOns reasonably cak11talcd to obtoln or restore production 
thcrorrom, this leaso shill remain in ron:::e so tong as anyono "r more of such operations aro prosecuted With no cessation of more than 90 conseaJuve 
days. and If any $UCh operations result In the produdlon or oU or gas or other substances covered hereby, as long thereafter as there is production In 
paying quontihes from the leased premises ot lands pooled thefemth. Mer compleOOn of a weU capable ot producing in paytng quant1t1es hereunder, 
lessee sMll drill such additional welts on the leased prorTisos or lands pooiOd therew.th as a ronsonabty prudent opei'I'Of' would dril t.nder the same Of 
sirrular arcumstancos to (a) develop the leased premises es to fonnabOns then capab'e or producing In paying quantities on lhe leased premses or 
~nd.s pooted thertwlth, or (b) to ptOted the leased premises rrorn uncompensated drnmage by any well or wells tocated on other lands not ~ed 
therewtth. There shaN ba no covenant to dnJI exploratory we•s or any additiOnal wens except as eXJJ(essty provtded herein 

6. Lessee shal have lhe nght but nollhe obligDUon to pool an or any plllt of the leased premises or Interest !hereon wllh any other lands or interesrs. 
os to any or aU depths or tones, and as to any or aU substances covered by this lease, etther before or aner the CXN'M'lef'M:~Cment of produebOn, 
whenever Lessee deems il necessary or proper lo do so in order to prudentty develop Of operate Ule leased prellises. whelher or not similar poot;ng 
authonty exists Wllh rO$j)OCI to such other lands or lnteresrs The unit formed by such pooling for on o1 wei wlllch Is not a horizontal COITll"ebOn shal not 
exceod 80 oaes ptus a maxhnum acreage tolerance of 1~. and fOf' a gas wei ot a honzontai compJeiiOn s.hal not exceed 640 aaes ptu.s a maxunJm 
ocreage to1em1ce of 10%: provided lhat a larger unot may be formed for en oil wen or gas wei or horizont•l c:ompk>hon to conform 10 any wen spacing "" 
density pattern lhat may be prcsaibed or permtted by any govemmen•'ll authority havong ;..lsdicllon 10 do so. For lhe purpose of lhe roregoong, lhe 
lerms 'ol wef' .00 'gas wcr shaR have lhe meanings presalbecS by opploalble law 0< tho appropriate govemmcnlalaulhonty, or, If no der'"'Uon Is so 
presalbed. 'ol wer meOM • well wilh an lnilial gas-<~~1 mtio of less lhan 100,000 cubrc feet P"r balm lt1d ·gn wei" means a wei wolh on lnobal gas-ool 
raho of 100,000 Qlllic feel or""'"' per ba:n!l, """"' on e 24-hour "'odldoon , .. , concluded under nonna1 producing oondilions ustng standard lease 
sepo11110< foc:O.IoU 0< ~~ resrong eq,Pf'*ll. and tho term 'horizontal completiOn' means an oi or gas wei 11 wllrdllhe honZonlal componenr of 
lhe gross COITll"eUon Interval In lhe reSOf\IOir exceeds the YOrlleal component lhereol In exetOso>g liS poo1ong rlghiS hereooder. Lessee shal rde of 
record • wntten OGdanotJOn Oesalbing lhe Uftlt and statong lhe eNOCIM! date of pool.ng Produc:l'!'". drilhng 0< reworklllQ operations anywhere on a unrt 
whiCh lndudes ol 0< any pan of lhe leased premises shal be ~eated es If It were p<Oduc:bOn, drlling or reworrung - on lhe teased p<erroses. 
excepl !hal lhO p<Oduaoon on which Lessot's royally is calculated shal be !hal proportiOn of lhe IOtal Ulllt producllon wl1lch lhe nel acreage co\ICred by 
th&s Stase and Included In the l.W'ail bears to the tot.l gron aaeage ~ the un.t. but omy to lhe extern IUdl proportiOn of unit produecion is IIOid by Lessee 
PoOling in one or more ln5tanc::cs shal not e.tlaust leuee's pc)Oiing tights hereundet, .-ld lessee WJ haYOihe reQII11ng right but noc the oblig&IJOn to 
reViSe any untC formed hereunder by expansion ot conU.diOn Of both. e11her befOte ()(after commencement of pnxruchon, in order to conronn 1o Che well 
spocing 0< denSJiy pauem presalbed 0< permolted by tho _.,_tal outhouty hawlg ~- or 10 conform ro sony producb"" aaeage 
de:.em'WI•UOn made by such ~~ authoney_ In making such a rev.SIOO, lessee shall file of recont a wnllen dodaratJOn desc:tiJtng lhe reviSed 
""'t and stating the enec~Ne date ot reviston To the extent any poruon of the ktased premses is induded il or exduded from the un4 by W"\Ue or such 
revosoon, lhe pr'OpOftJOn of unot producllon on wl1icl1 royaltoes ore poyable heretAlder shall lheroaner be oOJusted acx:or<~Angty In the absence of 
produc:bOn In poylng quontotoos from a uroL 0< upon permanenl ces .. tJOn thereof. Lessee may termn;ote lhe urot by t'iong ol record 1 wntten dedanltJOn 
descnbcng the un.t and stotng the date cf termanatron. Pooling hereunder shal not const.trute a aoss-conveyance of ln!~rests. 

7 If Lest« owns less than lhe lui mineral estate in all 0< any pon of lhe leased premises. the royalties ond shut-In royal,.,. poyable hereunder ror ony 
wei on any pan of the Jeased prem1scs or lands pooled therew~lh shall be reGJced to the propor110n that lesWs Interest in such paf1 of lhe leased 
pr~ses bears to the ful ITW'Ieral estate in such pan of lhe ~ased prett'lses 
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8 The Interest of etther Lessor or Lessee hereunder may bft ess.gocd, dtMSed or othNwlse transterraJ n WhOle Ot in part. by erca and/or by *PUt 0t 
r.one. &nd the nght.s end obl.gat.ons of the parties hereunder $hall exccnd to l.hey' re~ve hen, de~~tsecs. executors. aomullstrot~. 5UCXZSIOfl end 
&SSf90S. No cnange ., lesJOt's ()Y.1'1en,hp shan have the ettea of reduong the tights Ot enlafgrng 1M obllgaltOns of louee hereunder. and no cheogC In 
ownershtp shall be bfndlng oo Lessee unt1l 60 days oRcr lessee has been furnished the oog.nat or cerufied ot duty avtnent.<:ated c:opte_s of the 
dOaJments estabhshing such cnange of owncrsh*J) to the satisfaction of Lessee or unt1l Lessor has satisfied the notJfk:allon requtrements contolnod In 
Lessee's usual fonn of dtvSsion order In the event of tho denlh of any person cniJUed 10 ahut·tn royalttOS hereundor, Lessee may pay Of tender IUCh 
lh!JI·tn royaJltes to the ao<hl of decedent or docodent's cstoto in tho dcpos.tory deslgnoted abOve If at any Umc two or moro persons arc cntttlcd to 
shut-In royaiiJ:cs hereunder, Lessee may pay or tender such shut·ln royalties to such pe1100s or to lh9U'" aed1t in the depoSitory, clthe' joinUy or 
separatety In proportiOn to the lntOfest whk::h each owns. If Los~ rransfcrs Its interest hereunder w. whole or in pan Lasseo shall bo rehevod of all 
obligahons lhoreaner eris.ng 'WIIh respect 10 the tmnsterred lnteresa. and fa,lufe ot tho transferee to satlsty such obhgaUons 'With respod to Uto 
transferred Interest shall not alfect tho nghts of Lessee with respect to any nterest not so tnmsfCfTed. If Lessee trensfors a lui or l..lfdv'lded ~~ntcrnstln ell 
Of q poruoo of UM!" area c:oveted by this lease, the obltgatlon to pay or tender shut In royalties hereunder shan be dwtdcd bctv.oeen Lessee and the 
tronsferee in propottKJn to the net aaeagc fnterestln Un lease then hetd by each 

9. Lessee may, .at eny 1me and from llme 10 hrnc, deliver to Lessor or file of record n wnuen rcleOJse of lhtS lease aJ 10 a ~I Of' ~Mded interest In el 
Ot arty portiOn ollho area c:o""red by this lease Ot any depths Ot zones lhen!under, and shallhereupon be reloeved ol 811 obigatlons lhereafte< artsong 
Wllh respcd to the interest so re~ased . If Lessee reteasts al 01 an undiVIded interest ill ~than all of the area covered hereby, Lessee's obligatiOn to 
pay ..-tender shuk1 royaiiJes sholl be proponlonately reduced on acconlance Wllh U~e net acreage ontC<est retaoned hereooder 

10 In exptonng fOf, developing, produang and merll:etng od, gu Met of~ substances covered hereby on lhe te•sed ~or lands pookMI or 
undized therewlh. '" pf'lnwy and/or enna.nced reaJWry. Lessee shan have UlO I%Jhl of Ingress and egress along WIUt the right to oonduct such 
operetJons on lhe leased prerrosn as may be reasonably neceosary for such purposes rnduding but not lwroted to geophy$ic81 opemtoons. lhe drlillnl! ol 
wets. end &he cott.sttuct.iOn and use of roads. canals. p.pobncs. tanks. watCf .....ells, disposal wens. WljeclJOn wetiS, ptt.s, aleetnc end t~ lines. power 
&&abons. and other fadlltlts deemed ne<:e5Sal)' by Lcs.see to cbcovet. produCe, $-tOft. ueal and/or transport produc:bon Lessee may use In such 
operattons. free of cost. ony o•. gas. water andlor olhof' substances produced on the leased prerrues. ~pi watCf from LeSSOf"s wells Of ponds In 
expk)nng, developing, produong or markebng from the Je,rased premises or lands pooled lhOfevAlh. U1e anollary nQhll granted horetn shall appty (n) to 
the ent1re teased prem1se1 deiCribed n Paragraph 1 above, nol'Mlhs.tandlflg any pai1Jal re~ase or other parUal term.n.tion of th1S lease, and (b) to eny 
other lands In which Lossor now or hereafter has authority to gront such rights 111 tho Ylon1ty of the teased premises or lands poofed therewith ~ 
requested t>y Lessor In wt\trng, Lessee shall bury itS ptp<~lones below """nary plow deplh on cul~votod lands No well shoW be loco led less than 200 teet 
tram any house or bam now on tho leased premises or other kinds used by Lessee hereunder, \'J\thout Le~sor's eonsem. and Lessee sholl pay ror 
damage caused by its operations to bulldngs and other Improvements now on the teased promises or such other lands, und to c:ommeroall•mbcr and 
grOWing crops thereon. Lessee shaU have lhe right a t any limo to remove flS fixtu1es, aqutpment and materials, incluchng wei casJng, from tho ~ased 
prenue.s or sudl olhef &ends dorfng the tenn or this Sease Of willlln a reasonoblo lime 01eteaner • 

It Lessee's oblogatoons under lhls lease, whether express Ot Implied, shal be S<Jbjoct to aR apphcable laws, rules, regulatoons and ordero or any 
govcnvncntal authority hiVIng JurlsdK:::tWn induding re5ttic:lions on the dnlhng and productton or wells. aod the price of oll, gas and other substances 
coveted hereby Wlen d.-ong, rewcolung, product.oon Ot olher operaiiOns ore prevented 0< delayed by such laws, rules, rogutatrons 0< orders, 0< by 
.nabifity to obtain nec:es58f)' permits, equipment. seMCO.S, matenat. water. ele<:IJ1oty, fuel. aa:eu or easements. or by file. flood. adverse weather 
c:ondot•ons. war, sabo<age, rebeloon, ;nSUTedoon, r1ot, strlko ..-labor disputes, .,. t>y lnob~ty to obtain a saosroctory mar1<et fO< producoon or faokrre ol 
purchasers or can1ers to taka or tsansport such produebOn, or by any other cause not reasonably Within Lessee's c:onlfol, uu lease shall not 101mnate 
beCause of such preventJOO Of' delay. and at Lessee's option, tho period of soc:h prcventjon or delay shall be added to the tenn hereof. Lessee shall no1 
be •- 1o< breach ol ony express Ot O'f1lllied c:ovenonts of th4 tease when ~. procNctio.1 Ot other ope<a-s oro so prevented. delayed or 
enterruptC<J 

12 In lhe event that Lttssor dunng the pnrnaty term of U.S Ieese. rewrvas a boN fide off~r wtuch lessor is 'MI.IIng to •ocept from any paJty offrnng to 
pun:hase from Lessor a lease covering any or an of the atmstanc::es COYered by this teaH .00 ~ aJ or e porbOn ot the land de:smbed hefecn. W'th 
the lease beOOnWlg cnec:~~ve upon e.xpuabon o1 U'tS teno. Lessor hereby ttgree:s to notify Lessee In wnllng of said offer imnledeelety, indudlng In tho 
nobce the name end edelress of the offer«, lhe pnee offered end all OCher pertrnenttormt Met c:ondt.ons of the oner Lessee. fOf a penod or r.neen dltys 
orter receipt or the notJce, srn.u hove the pnor and preferred nght end optoon to purchase lholease or part lhereol or ontere$11her..,, cove<ed by 1M orr,., 
81 the pnc:e: end ac::c:ofding to tne tenns Met c:oodtttons soeofted In Ulc offer 

13. No hllgabOn snon bo lmMIOd by lessor With respoct to ony breach or default by lessee hereundCf, fOf' a ponod of at ~ast 90 days after Leuor has 
gwen lessee wrinen nolk:e tulty dcsatbing OM! breDCh or default. and Olen ooty If Lessee falls to rcroody U10 bf'enc::h or default, Wllhlfl such period In tho 
C'lent the fllil11er IS l•t;gated and there Is a final judtdol dolemiJODbon U1a1 a breach or defm.Jit hDs occurred. Uus tease shal not bo fOffo.ted or c.anccllcd In 
~or in part untess Lessee Is given a reasonable time oncr soid judicial dctcnnlnahon 10 remedy lhc breach« dorault end Lessee fa11s to do so. 

14 lessor hereby w.1rrants ond agrees to defend I1Ue conveyed to Lessee hereunder. and agrees that Lessee at Lessee's option may pay ond 
d1scharge any taxes. mortgages or ~ens mdst.ng,laiAed or nssossed on or aga1nst the leased premses. If Lessee exordses such ophon, lesSt'!e shaD be 
subrogated 10 lho rights or tho party to whom payment is made. and. in addlllon 10 Its oUief rights. may reimtJu~ Itself oot ol arty roynl~cs or •'~" In 
roya/Ues olhcfWise payable to LOS$0( hereunder In the event Lessee is modo awato of any dacm IOCOOS.~cnt WJth lessor's tdle. Lessee may suspend 
the paymen1 of royalbes and shul·in royalties hereunder. Without Interest, untd Lessee has been fum.shcd satisfactory evfdcnce that such da1m hos 
been resotved. 

IN WITNESS VJHCREOF.thrs lease tS executed lObe cnecbve as of lhc dato first wntten abovo, but upon execution shaD be buldng on Ute ~tgnaiOfy 
and lhe sigrunOfY"s hon. de""sees. executors. admnstratOrl. suoc:essors .net ass.gns. whether or not hs lease has been e d part~oes 
heranabove ~ es tesSOJ 

STATE OF -;::e_')CO.S' § 

COUNTY OF ttOJn'S. § 

Th1s instrument was acknowledged before me on thrs til-JP day of 
Rogas. as agent and allomey-m-fact for George Nicolaou Antonopoulos 

;L 
~~2012. by John A.. 

TRAM NGUYEN 
Nolary Publrc 

STATE OF TEXAS 

MyComm Exp 07..01- 15 

filed for record on the -~.9_th day of ___ .;[,!l_!y __ , A.D .. 2012@ }_:.~2- o'dodc __ r.M and 
duly r ecorded on the _}!gday of ___ .JJ!ly ____ , A.D. 2012@ --~,;2..~'clock _...A_.M. 

By~~..0..-~epury LINDA McDONALD, COUNTY CLERK 
CULBERSON COUNTY, TEXAS 
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The above r. ' i, n r I, tr c nnJ co..,...:~t , ' t ~ • ic copy of the 

original record DO'.I :::m~l:lwful custody nod poss~~ ; 

filed/recorded in tb~,nd.Pce Recorc s f wy o;!ice, found 

t ' e ~a me is 

in VOL/fd.._ , PAG.s2h..£-,?.i( _ 
-d A J· 

I hereby certified os f /l41 ;}'IJ/'-( 
I 

LINDA McDONALD, COUNTY & DISTRICT CLERK 
CULB,RSON COUNT , TEXAS 
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CULBERSON COU~AID UP OIL AND GAS LEASE 

T~IS LEA EIIB"'f~~ ~ 20tt:l DE~~ February , 2012 between ___.!.R.!:.·!::B .:.... !.!..M~c~G=..::o:..!:w=..::e:.!.:n:....:l.!!.ll ____ _ 

711 Nort t. Sherman TX 75090 
~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~· asLessm(whe~~onemmm~. and 

' Petrohawk Properties, LP . 6100 South Yale. Suite 500. Tulsa. Oklahoma 74136 
as Lessee. All printed portions of this lease were prepared by the party hereinabove named as Lessee, but all other provisions (including the completion 
of blank spaces) were prepared jointly by Lessor and Lessee. 

1. ln-ronsideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets exclusively to Lessee 
the following described land, hereinafter called leased premises: 

Section 4, Block 45: Public School Land 

The royalties specified in paragraph t hree (3) herein shall be 25%, rather than the specified 1/81
h . 

in the county of Culberson . State of Texas , containing 640.81 gross acres. more 
or less (including any interests therein which Lessor may hereafter acquire by reversion, prescription or otherwise), for the purpose of exploring for, 
developing, producing and marketing oil and gas, along with all hydrocarbon and non hydrocarbon substances produced in association therewith. The 
term "gas" as used herein includes helium, carbon dioxide and other commercial gases, as well as hydrocarbon gases. In addition to the above­
described leased premises, this lease also covers accretions and any small strips or parcels of land now or hereafter owned by Lessor which are 
contiguous or adjacent to the above-described leased premtses, and, in consideration of the aforementioned cash bonus. Lessor agrees to execute at 
Lessee's request any additional or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of 
determining the amount of any shut-in royalties hereunder, the number of gross acres above specified shall be deemed correct, whether actually more or 
less. 

2. This lease, which is a "paid-up" lease requiring no rentals, shall be in force for a primary term of Three (3) years from the date 
hereof, and for as long thereafter as oil or gas or other substances covered hereby are produced in paying quantities from the leased premises or from 
lands pooled therewith or this lease is otherwise maintained in effect pursuant to the provisions hereof. 

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid • • • • 
hydrocarbons separated at Lessee's separator facilities, the royalty shall be one-eighth of such production, to be delivered at Lessee's option to Lesser.: • 
at the wellhead or to Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase such • 
production at the wellhead market price then prevailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest 
field in which there is such a prevailing price) for production of similar grade and gravity; (b) for gas (including casinghead gas) and all other substances 
covered hereby, the royalty shall be one-eighth of the proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem tax~s. • 
and production, severance, or other excise taxes and the costs incurred by Lessee in delivering, processing or otherwise marketing such gas or othsr • • 
substances, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price paid for productio~ • • 
of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing • 
price) pursuant to comparable purchase contracts entered into on the same or nearest preceding date as the date on which Lessee commences i~ •• :. 
purchases hereunder; and (c) if at the end of the primary term or any time thereafter one or more wells on the leased premises or lands pooled therewilti 
are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut in or producticr-. •. 
therefrom is not being sold by Lessee, such well or wells shall nevertheless be deemed to be producing in paying quantities for the purpose 8f • • 
maintaining this lease. If for a period of 90 consecutive days such well or wells are shut in or production therefrom is not being sold by Lessee, then 
Lessee shall pay shut-in royalty of one dollar per acre then covered by this lease, such payment to be made to Lessor or to Lessor's credit in the 
depository designated below, on or before the end of said 90-day period and thereafter on or before each anniversary of the end of said 90-day period 
while the well or wells are shut in or production therefrom is not being sold by Lessee; provided that if this lease is otherwise being maintained by 
operations. or if production is being sold by Lessee from another well or wells on the leased premises or lands pooled therewith, no shut-in royalty shall 
be due until the end of the 90-day period next following cessation of such operations or production. Lessee's failure to properly pay shut-in royalty shall 
render Lessee liable for the amount due, but shall not operate to terminate this lease. 

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor or to LE:ssor's credit at: Pav direct to lessor at the above 
address 
or its successors, which shall be Lessor's depository agent for receiving payments regardless of changes in the ownership of said land. All payments or 
tenders may be made in currency, or by check or by draft and such payments or tenders to Lessor or to the depository by deposit in the U.S. Mails in a 
stamped envelope addressed to the depository or to the Lessor at the last address known to Lessee shall constitute proper payment. If the depository 
should liquidate or be succeeded by another institution, or for any reason fail or refuse to accept payment hereunder, Lessor shall, at Lessee's request, 
deliver to Lessee a proper recordable instrument naming another institution as depository agent to receive payments. 

5. If Lessee drills a well which is incapable of producing in paying quantities (hereinafter called "dry hole') on the leased premises or lands pooled 
therewith, or if all production (whether or not in paying quantities) permanently ceases from any cause, including a revision of unit boundaries pursuant 
to the provisions of Paragraph 6 or the action of any governmental authority, then in the event this lease is not otherwise being maintained in force it 
shall nevertheless remain in force if Lessee commences operations for reworking an existing well or for drilling an additional well or for otherwise 
obtaining or restoring production on the leased premises or lands pooled therewith within 90 days after completion of operations on such dry hole or 
within 90 days after such cessation of all production. If at the end of the primary term, or at any time thereafter, this lease is not otherwise being 
maintained in force but Lessee is then engaged in drilling, reworking or any other operations reasonably calculated to obtain or restore production 
therefrom. this lease shall remain in force so long as anyone or more of such operations are prosecuted with no cessation of more than GO consecutive 
days, and if any such operations result in the production of oil or gas or other substances covered hereby, as long thereafter as there is production in 
paying quantities from the leased premises or lands pooled th9rewith. After completion of a well capable of producing in paying quantities hereunder, 
Lessee shall drill such additional wells on the leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same or 
similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or 
lands pooled therewith, or (b) to protect the leased premises from uncompensated drainage by any well or wells located on other lands not pooled 
therewith. There shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein. 

6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands or interests, 
as to any or all depths or zones, and as to any or all substances covered by this lease, either before or after the commencement of production, 
whenever Lessee deems it necessary or proper to do so in order to prudently develop or operate the leased premises. whether or not similar pooling 
authority exists with respect to such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not 
exceed 80 acres plus a maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum 
acreage tolerance of 10%; provided that a larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or 
density pattern that may be prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the 
terms "oil well" and "gas well" shall haVI~ the meanings prescribed by appliC<Jble law or the appropriate governme;ltal authority, or, if no definition is so 
prescribed, "oil well" means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and "gas well" means a well with an mitialgas-oil 
ratio of 100,000 cubic feet or more per barrel, based on a 24-hour production test conducted under normal producing conditions using standard lease 
separator facilities or eqUivalent testing equipment; and the term "horizontal completion" means an oil or gas well in whtch the horizontal component of 
the gross completion interval in the reservoir exceeds the vertical component thereof. In exercising its pooling rights hereunder, Lessee shall file of 
rec.ord . a written declaration describing the unit and stating the effective date of pooling. Production, drilling or reworking operations anywhere on a unit 
whtch tncludes all or a~y part of ~he leased premise~ shall be treated as if it were production, drilling or reworking operations on the leased premises, 
e~cept that the. productt~n on w~tch Lessor's royalty IS calculated shall be that proportion of the total unit production which the net acreage covered by 
thts l.eas.e and tncluded ~n the untt bears to the total gross acreage in the unit, but only to the extent such proportion of unit production is sold by Lessee. 
Po~hng tn on7 or more Instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the recurnng right but not the obligation to 
revtse any untl formed hereunder by expansion or contraction or both, either before or after commencement of production, in order to conform to the well 
spacin~ o~ density pattern prescribed or permitted by the governmental authority having jurisdiction, or to conform to any productive acreage 
determmat1o~ made by s~ch governme~t~l authority. In making such a revision, Lessee shall file of record a written declaration describing the revised 
unt~ ~nd staling the e.ffecttve date of rev1~1on. To th7 extent any portion of the leased premises is included in or excluded from the unit by virtue of such 
revtston: th.e proportton o~ .untt productt?n on whtch royalttes are payable hereunder shall thereafter be adjusted accordingly. In the absence of 
produ.ct.ton tn pay.mg quantt.ttes from a untt, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a written declaration 
descnbrng the untt and statrng the date of termination. Pooling hereunder shall not constitute a cross-conveyance of interests. 

7. If Lessor owns less than the full mineral estate in all or any p~rt of the leased premises, the royalties and shut-in royalties payable hereunder for any 
well ~n any part of the lea~ed premtses. or lands pooled therewith shall be reduced to the proportion that Lessor's interest in such part of the leased 
premtses bears to the full mmeral estate tn such part of the leased premises. 

8. The intere~t of either Le.sso~ or Lessee her~under may be assigned, devised or otherwise transferred in whole or in part, by area and/or by depth or 
zone, and the nghts and obhgattons of the parttes hereunder shall extend to their respective heirs. devisees, executors. administrators, successors and 



· assigns.' No change in Lessor's owner?;hip shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in 
ownership shall be binding on Lessee until 60 days after Lessee has been furnished the original or certified or duly authenticated copies of the 
documents establishing such change of ownership to the satisfaction of Lessee or until Lessor has satisfied the notification requirements contained in 
Lessee's usual form of division order. In the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such 
shut-in royalties to the credit of decedent or decedent's estate in the depository designated above. If at any time two or more persons are entitled to 
shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons or to their credit in the depository, either jointly or 
separately in proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part Lessee shall be relieved of all 
obligations thereafter arising with respect to the transferred interest, and failure of the transferee to satisfy such obligations with respect to the 
transferred interest shall not affect the rights of Lessee with respect to any interest not so transferred. If Lessee transfers a full or undivided interest in all 
or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalties hereunder shall be divided between Lessee and the 
transW.ee in proportion to the net acreage interest in this lease then held by each. 

9. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this lease as to a full or undivided interest in all 
or any portion of the area covered by this lease or any depths or zones thereunder, and shall thereupon be relieved of all obligations thereafter arising 
with respect to the interest so released. If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation to 
pay or tender shut-in royalties shall be proportionately reduced in accordance with the net acreage interest retained hereunder. 

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or lands pooled or 
unitized therewith, in primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such 
operations on the leased premises as may be reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of 
wells, and the construction and use of roads, canals, pipelines, tanks, water wells, disposal wells, injection wells, pits, electric and telephone lines. power 
stations, and other facilities deemed necessary by Lessee to discover, produce, store, treat and/or transport production. Lessee may use in such 
operations, free of cost, any oil, gas, water and/or other substances produced on the leased premises, except water from Lessor's wells or ponds. In 
exploring, developing, producing or marketing from the leased premises or lands pooled therewith, the ancillary rights granted herein shall apply (a) to 
the entire leased premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any 
other lands In which Lessor now or he~eafter has authority :o grant such rights in the~ vicinity of the leased premises or lands pooled therewith. When 
requested by Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on cultivated lands. No well shall be located less than 200 feet 
from any house or barn now on the leased premises or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for 
damage caused by its operations to buildings and other improvements now on the leased premises or such other lands, and to commercial timber and 
growing crops thereon. Lessee shall have the right at any time to remove its fixtures, equipment and materials, including well casing, from the leased 
premises or such other lands during the term of this lease or within a reasonable time thereafter. 

11. Lessee's obligations under this lease. whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any 
governmental authority having jurisdiction including restrictions on the drilling and production of wells, and the price of oil, gas and other substances 
covered hereby. When drilling, reworking, production or other operations are prevented or delayed by such laws. rules. regulations or orders, or ~ • • 
inability to obtain necessary permits, equipment, services, material, water, electricity, fuel , access or easements, or by fire , flood , adverse weat!Mre 
conditions, war, sabotage, rebellion, insurrection, riot. strike or labor disputes, or by inability to obtain a satisfactory market for production or failure of• 
purchasers or carriers to take or transport such production, or by any other cause not reasonably within Lessee's control, this lease shall not terminate 
because of such prevention or delay, and at Lessee's option, the period of such prevention or delay shall be added to the term hereof. Lessee shall not 
?e liable for breach of any express or implied covenants of this lease when drilling, production or other operations are so prevented, delaye~.or • 
mterrupted. • • • 

12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which lessor is willing to accept from any party offering to • • 
purchase from Lessor a lease covering any or all of the substances covered by this lease and covering all or a portion of the land described herein, with • 
the lease becoming effective upon expiration of this lease, Lessor hereby agrees to notify Lessee in writing of said offer immediately, Including in :Q~ .:. 
notice the name and address of the offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen d&ys 
after receipt of the notice, shall have the prior and preferred right and option to purchase the lease or part thereof or interest therein, covered by the cfe~ •. 
at the price and according to the terms and conditions specified in the offer. • • • 

13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least 90 days after Lessor has 
given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy the breach or default, within such period. In the 
event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or cancelled in 
whole or in part unless Lessee is given a reasonable time after said judicial determination to remedy the breach or default and Lessee fails to do so. 

14. Lessor hereby warrants and agrees to defend title conveyed to Lessee hereunder, and agrees that Lessee at Lessee's option may pay and 
discharge any taxes, mortgages or liens existing, levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall be 
subrogated to the rights of the party to whom payment is made, and, in addition to its other rights, may reimburse itself out of any royaHies or shut-in 
royalties otherwise payable to Lessor hereunder. In the event Lessee is made aware of any cla!m inconsistent with lessor's title, Lessee may suspend 
the payment of royalties and shut-in royalties hereunder, without interest, until Lessee has been furnished satisfactory evidence that such claim has 
been resolved. 

IN WITNESS WHEREOF, this lease is executed to be effective as of the date first written above, but upon execution shall be binding on the signatory 
and the signatory's heirs, devisees, executors, administrators, successors and assigns, whether or not this lease has been executed by all parties 
hereinabove named as Lessor. 

TH E ADDENDUM ATTACH ED HERETO A EXHIBIT " A" l HEREBY INCORPORATED HEREIN BY REFERENCE 
AS IF SET FORTH AT L ENGTH AND ALL OF THE TERMS AND COND.ITIONS OF EXHIBIT "A" HALL OVERRIDE 
AND SUPERCEDE ALL PRIOR AND INCONSISTENT T ERMS OF THE L EASE. 

STATE OF TEXAS § 

COUNTY OF § 

This instru ment was acknowledged before me on this 2 3 
R.B. McGowen Il l. 

R.B. McGowen Ill 

d f M t. 'yt:-h ay o _ __:_:....;__ _______ , 2012, by 

TUSCAMOAR 
NOTARY PU8UC 
STAlt OF TEXAS 

Notary Pu lie 1n and for the State of Texas 

MY COMM. EXPifl8 07.(».2014 



Exhibit "A" 
to Oil and Gas Lease 

dated Februa ry 20,2012, by and between 
R.B. McGowen Ill , lessor , and 

Petrohawk Properties, LP, lessee 

1 .- This lease is subject to a 1/16 free royalty interest belonging to the State of Texas. The lessor is to receive 3/16 royalty interest. 

2. Lessor hereby grants Lessee the option to extend the primary term of this lease as to all of the lands covered by this lease for an additional 
one (1) year from the expiration of the original primary term hereof. This option may be exercised by Lessee or its successors or assigns. at 
any time prior to the expiration of the original primary term by paying the sum of one thousand dollars ($1 ,000) per net mineral acre for each 
acre so extended to Lessor. Such payment shall be based upon the number of net mineral acres not at such time being included within a 
Producing Unit and maintained by other provisions hereof. This payment may be made by the check or draft of Lessee mailed or delivered to 
Lessor during the original primary term hereof. Should this option be exercised as herein provided, it shall be considered for all purposes as 
though this lease originally provided for a primary term of four (4) years. 

3 . Notwithstanding anything contained herein to the contrary at the end of the primary term, this lease will terminate as to all lands, except lands 
included in the maximum size proration units approved or allowed by the Railroad Commission of the State of Texas for each well from which 
oil and/or gas is being produced in paying flUantities. However, if at the end of the primary term, Lessee has completed or is drilling at least 
one (1} well on the leased premises or lands pooled therewith, this lease shall continue so long as Lessee begins to drill (with diligence) a well 
within six (6) months after the end of the primary term, and begins thereafter to drill (with diligence) another well within each six (6) month 
interval after the primary term, this lease shall continue until Lessee fails to being to drill (with due diligence), a well during a six (6) month 
interval after the end of the primary term as provided above, then this lease will terminate as to all lands not included in a maximum size 
producing proration unit approved or allowed by the Railroad Commission of Texas, or as otherwise provided herein, of a well producing in 
paying quantities, and all depths one hundred feet (100') below the base of the deepest producing horizon or the stratigraphic equivalent 
thereof as to each producing well. After the primary term, if the production of oil or gas as to any proration unit should cease, this lease shall 

4. 

not terminate as to such proration unit if Lessee commences additional drilling, reworking or other operations to attempt to establish• • • • 
production of oil or gas in paying quantities without cessation of more than sixty (60) days and in the event production of oil or gas is restorOOI: • 
for so long thereafter as oil or gas is produced from such proration unit in paying quantities. • 

"Begins to drill" is the time when there has been erected a derrick, a rig and machinery, other than a cable tool, capable of drilling to the total 
depth and the machinery is drilling under power. As used in this lease, the term "producing in paying quantities" means that the receipts frcn • 
the sale or other authorized commercial use of the substance(s) covered exceed out of pocket operation expenses for the six (6) months liO;t • •• • 
~~- . 

• • •••••• • 
In the event a portion of the land herein leased is pooled or unitized with other lands so as to form a pooled unit(s}, operations on or • • • 
production from such units(s) will maintain this Lease in force only as to the land included in such unit(s). If at the end of the primary term an~ • •• • 
after continuous drilling or reworking operations have ceased, this pooled unit embracing lands covered hereby and other land and if at such 
time there is land covered hereby which is not situated in such unit(s) or as to which the Lease is not being maintained by operations or 
production, this Lease w ill terminate and be of no further force or affect as to the lands covered hereby which are not included in a unit or 
pooled and not otherwise being maintained in effect hereunder. 

5 . On each well located on any part of the subject lands that is capable of producing commercial quantities of oil and/or gas and from which oil 
and/or gas is not being sold for lack of market, Lessee may pay for each such well as royalty on or before ninety (90) days after the date in 
which, (1) said well is shut in, or (2) the lan:1 covered hereby or any portio:-~ thereof is included in a pooled unit on which a shut-in well is 
located, or (3) this lease ceases to be otherwise maintained as provided herein, whichever is the later date, and thereafter at annual intervals 
on or before the anniversary of the date the first payment is made, a sum equal to Twenty Five Dollars ($25.00) per net mineral acre shall be 
made to Lessor, and if such payment is made or tendered, this lease shall not terminate, and it will be considered that oil and/or gas is being 
produced from this lease in paying quantities, provided however, this lease may not be maintained as to any acreage covered hereby solely by 
the payment of shut-in gas well royalty for a cumulative total of more than two (2) years. Any oil or gas well that has been drilled and cased 
and which is awaiting fracture-stimulation shall , for purposes of shut-in royalty only, be deemed capable of producing in paying quantities and 
"shut-in" until the expira tion of one hundred eighty (180) days after the drilling rig is released from the drill site, and the provisions of this 
Paragraph 3 for maintaining this lease through payment of shut-in royalty shall apply during said 180-day period, regardless of whether the 
well is an oil well or a gas well. 

R.B. McGowen Ill 
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OTlCE OF CO FJOE TIALITY RlGilTS: JF YOU ARE A ATURAL PER 0 
YOU M Y REMOVE OR TRIKE Y OF THE FOLLOWI G INFORMATIO 
FRO 1 TIH I TR MENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC 
RECORD : YOUR OCIAL ECURITY NUMBER OR YOUR DIUVER' LICE E 
'UMBER 

Ol L, GAS, AND MINERAL LEASE 

T il l i\Citf.EMENT made on this Z11ll day of .!.i!ul.!J!o:, 2013, between Murray 0 Ronrk ns Trustee ofThc Wilnm finley family Dust, 
ns Lessor. whose nddress is 2629 Dame Oriscn Dr Lewisville TX 75056 and l' etrohnwk l'ropertics, Ll', a Texns Limited l'nrtnership, ns 
Lessee, whose address is 1360 l'ost On I< llonlev:o nl, Snite ISO, l lonston, TX 77056, WITNESSETH: 

I. Lessor m consoderauon of Ten Dollnrs (S I 0.00) and other "alunblc consodcratoon, 111 hand pmd. nnd of the agreements of Lessee 
hereon conoaoncd, hereby grnnts. lenses and lets exclusovcly nnto Lessee for the purposes of invcsugaung, cxplonng, prospectong. dn!ling nnd 
monmg for nnd producong ool, gas, sulphur and all other nuncrnls (whether or not sunilnr to those mcntooncd). conductong exploration. geologoc 
and geophystcal survc~s by setsmograph, core test, gravtty and magnetic methods, mjccung gas, water and other nutds, and atr mto subsurface 
strata, lnyong pope hncs, building roads, frnc ponds, tnnks. power stnllons, telephone lines and other structures thereon and on, over and ncross 
lands owned or claimed by Lessor ndjnccnt and conuguous thereto, to produce, snvc, take cnrc of, treat. transpon and owu said products, and 
housing its employees, the following described land ("Leased Premises") in~ Couuty, Texas, to-wi t: 

6~0.81 ncrcs, more or less, being nil of Section 4, Olock 45, A-6854, Public School Land Survey, Culberson County, Texas. 

Thts lease also covers accretions nnd any small strips or parcels of land now or hcrenner acquored or clonncd by Lessor whoclt are eonttguous or 
adjacent to the Leased Premises whether or not such parcels arc known to exist by Lessor or Lessee, and for the aforementooncd constdcratoon. 
Lessor agrees to execute at Lessee's request any additional or supplcmcntnlonstnnnents foro more complete or accurate dcscripuou of the land 
so covered. For the purpose of dctcmunong the amount of any bonus or other payment hereunder, the Leased Prcnuscs shall be deemed to be 
com prosed of 6~0.8 1 acres, whether 11 actually compnscs more or less. 

2. Tius is a patd up lease and subJect to the other provisions herem contamcd, this lease shall be for n term of Three !3l years from tlus 
date (called "pnmnry tcm1") and ns long thcrcnOcr as otl, gas or other minerals nrc produced or operations ns provided herein nrc being 
conducted on the Leased Premises or lnnd woth which the Leased Premoses is pooled hereunder. 

3. As royalty, Lessee covenants nnd agrees: (a) to deliver to the credit of Lessor, on the pipcloncs to which Lessee may connect its wells. 
the eqnnl Onc-Quoncr ( 1/4) part of all oil produced and saved by Lessee from the Leased Premises, or from tunc to time, at the option of l .cs~ee. 
to pay Lessor the average posted price of such One-Quarter (1/4) JWII of such oil ut the wells ns of the day 11 is nmto the pipe ltnc or storage 
tanks, Lc.~sor's interest, in either case, to bcur One-Quarter (1/4) of the cost of treating oil to render it marketable pope I me oil and ony applicable 
transpo1tation charges or deductions: (b) to pay Lessor for gas ond casinghead gas pooduccd from the Leased l'rcnuscs (I) when sold by Lessee, 
One-Quarter (1/4) of the amount reuli1.cd by Lessee. computed ut the mouth of the well, or (2) when used by Lessee off the Lensed Prcnuscs or in 
the manufacture of gasoline or other prrnlucts, One-Quarter ( 114) of the amount rcali7cd from the sale of gasoline or other products extracted 
therefrom and Onc-Quancr ( 1/4) of the amount rcali1.cd from the sole of residue gas aner deducting the nmouut used for plant fuel and/ 
comprcsston: (c) to pay Lessor on all other minerals mmcd nnd marketed or ullli7.cd hy Lessee from the Lensed Prcnuscs, one-tenth either on 
kond or value at the well or mine at Lessee's clcctoon. cxccptlhnt on sulphur nuned nnd onnrkctcd the roynlty shall be one dollar($ 1.00) per long 
ton If, at the exptrnuou of the pnmnry term or at any tunc or tunes thcrcnOcr, there tS any \\ell(s) on the Leased l'rcmoscs or on lands wtth whtch 
the Lca,cd Prcnuscs or any pon10n thereof has been pooled, capable of producong ool or gas, and such wcll(s) are shut-on, thos lease shall, 
nevertheless, contonuc on force as though opcrattons were beong conducted on the Lensed Prcmtscs for so long ns saod well(s) arc shut-m, and 
thcrcancr this lease may be conunucd in force as tf no shut-on had occurred. Lessee covenants and agrees to usc reasonable doligcncc to produce, 
ullli7c, or market the mmerals capnblc of being produced from snod wcll(s), but 111 the cxcrctse of such dihgcnce, Lessee shall not be oblignted to 
onstnll or fumosh fncolttoc.• other thnn well facoltttcs and ordinary lease facilities of now hnes, sepnrator, and tense tank, nnd shall not be rcquored 
to settle labor trouble or to market gns upon tenus unacceptable to Lessee. If. at nny time or 11mcs a Ocr the cxporatoon of the primary tenn, such 
wcll(s) nrc shut-111 for a period of ninety consccuto vc days, and during such time there nrc no operations on the Leased Premises, then at or before 
the expiration of sniclmncty day period. Lessee shall pay or tender, by check or draO of Lessee, as royalty, a sum equal to one dollnr ($1.00) for 
each acre of lnml then covered hereby. Lessee shall make like payments or tenders at or before the end of each nnmvcrsary of the cxpiratoon of 
said ninety dny 11criod if upon such anniversary this lease is bcmg continued in force solely by rcnson of the provtsions of this paragraph. For 
purposes of shut-in royalty, a well that has been drilled nnd cased shall be considered to be a shut-in well capable of producong in paymg 
<runntitocs, regardless of whether the well has been perforated, fractured, or has otherwise undergone any other complctton work. Each such 
payment or tender shnll be made to the panics who at the time of payment would be entitled to receive the royalties whicl\ would be pnod undco 
thiS lease if the \\CIIs were producing, and may be paid direct 10 Lessor at the abo' c address or its successors. whoch shall contmuc as the 
dcposotoncs, regardless of changes 111 the ownership of shut-on royalty If at any tome that Lessee pays or tenders shut-on royalty, two or more 
partocs arc, or claoon to be. entitled to rccctve same, Lessee mny, 111 ltcu of any other method of payment hereon provided, pay or tender shut-in 
royalty, 111 the mnnncr above specified, etthcr JOintly to snch panics or separately to each m nccordance wtth lhetr respective ownership thereof, 
as Lessee may elect. Any payment hereunder may be made by check or drnn of Lessee dcposttcd in the mat I or delivered to the pany entitled to 
rcccovc payment or to a depository bonk provided for above on or before the last date for payment. Lessee's failure to pay or tender or to properly 
or timely pay or tender such sum as royalty shall render Lessee hnblc for the amount due, butt! shall not opcmtc to terminate this lease. Nothing 
herein shall impatr Lessee's right to release ns provided in paragraph 17 hereof. In the event of assignment of tlus tense on whole or in part, 
linbility for payment hereunder shnll rest exclusively on the then owners of this tense, sevcrully as to ncrcagc owned by each. 

4. Lessee shnll have the continuing and recurring right. but not the obligation. to pool nil or nny part of the Lensed Premises or interest 
therein with nny other lands, lenses or interests, as to any or nil depths or 7.0IICS, and ns to nny or all covered minerals, either before or nOcr the 
commcnccmctn of production, whenever Lessee deems it necessary or proper to do so in order to prudently explore, develop or operntc the 
Leased Premises. whether or not sunilnr pooling authority exists with respect to such other lands, leases or mtercsts. A unit fanned by such 
pooling for n vcrlicnl otl well shall not exceed 160 ocres plus a mnximum acreage tolernnee of I 0%. and for nn oil or gns well, which is a 
hori7.ontal well or lor a vertocal gas well shall not exceed 640 acres plt os a maximum ncrcugc tolerance of I 0%; provided thai Lessee hns tloe roght, 
butnotthc obhgntoon. to fonn larger units for an oil well or gas well, whether or not n honzomnl well, as J>ernutted by the well spacmg, dcn~tty 
or allowable rcgulnuons of the governmental authonty havingJurisdocuon over such matters. 11tc tcrons "oil well" and "gns well" shall hnvc the 
meanongs prcscrobcd by applocoblc low or by regulations of the govcrnmclllal outhonty, which has jurisdtctton over such matters TI1e term 
"hori1.ontal well" shall mean on ool well or a gns well 111 whoch the honzontal component olthe gross completton ontcrvnl equals or c.'cecds I 00 
fectmlcngth. Lessee may pool all or any part of the Lensed Prenuscs or mtcrest thcreon ns above provtdcd os to otltn nny one or more strata and 
ns 10 gas 111 :lny one or more strnln. Umts formed by pooling ns to any stratum or strnta need not confom1 m si1.e or nren w1th unns formed ns to 
any other stratum or strnta, and otl units need not conform as to oren wtth gns uni ts. To exerctse ots poohng roghts hereunder. Lessee shnll file of 
record n \YTttten declnration describing the tnut. and the effective dntc of pooling shall be the dote specified m such dcclarauon whoch may be any 
dote selected by Lessee and if no effective date IS spcctficd, the ciTcctovc dote shall be the date of filing. Lessee 111 its sole discretoon may 
exercise its authori ty to pool either before or a Ocr commenctng opcmttons for or completing nn oil or g:ts well on lands within a unit and any unit 
may include, but is not required to include, lands or lenses upon which a well producing or capable of producing oil or gns in paying qunntotics 
hns theretofore been completed. or upon which operations hnve theretofore been commenced. Production, dri lling or reworking opcrntions 
anywhere on a unit whoch includes nil or any part of the Lensed Premises, regardless of whether such Jlfoduction was obtained or such drilling or 
rcworkmg opcontoons were commenced before or ancr the execution of tins lease or the instrument designating the pooled unit, shAll be treated 
for all purposes (except the payment of royal toes on productoon from the pooled unit) as ifthcre were productiOn, drilling or rc,.orl.mg opcr:ttions 
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on the Lensed l'rcnuscs and references herem to product ron from or opcrntrons on the Lensed Prcmrscs shall be deemed to include production 
from or operutrons on any port ron of such pooled unit If a ncr crcauon of n pooled unit a well is dnllcd on land wrthm the unit area (other than 
the Leased Prcmrscs). which rs not clnssrficd as the type of \\CII for whrch the unit was created (oil , gus or other minerals ns the cnsc may llc). 
such \\CII shall be consrdcred a dry hole drilled on the Lensed Prcnuscs for purposes of the Lessee llcmg authorit.cd to conduct nddrtronnl dnlhng 
and reworkmg operntions on the Lensed Prenuses or l'ooled Unrt If n gns \\ell on n l'ooled Unrt, whreh rncludcs all or n portron of the Lensed 
Prenuses. rs reclnssr lred ns nn orl well. wrth respect to nil lands whrch nrc rncluded withm the 11 111t (other thnn the lands on whrch the well rs 
locnted), the date of such rcclassrficatron shall be considered as rhc date or cessation of produetron for purposes of the Lessee benrg outhom.cd to 
conduct addrtronal dnlhng and rc .. orkrng operations on the Leased l'rcnuscs or l'ooled Unit 1 he production on \\hich Lessor's royalty is 
calculated shall be that proportron of the total Pooled Unrt product ron, which the net nunernl acreage covered lly this lease nnd rncludcd 111 the 
unrt bears to the total surface acreage rn the unrt. but only to the c.ttcntthat such proportron of unit product ron rs sold by Lessee l'ooling 111 one 
or more rnstances shall not c•lmust Lessee's poohng nghts hereunder. nnd Lessee shall hn\C ~1c rccumng nght but not the obligatron to revrse by 
c•pnnsion or contraction or both any cxistmg unrt formed hereunder, crthcr before or afier connncnccmcnt of production, m order to establish a 
urutthntrs pcrmrttcd by the \\CII spacing or density, or nllownblc regulations of the gO\emmcntal nuthonty having jurisdiction, or court order. 
or when to do so would. 111 the Judgment of the Lessee, promote the conscr\'atron or dc•clopmcnt of oil, gas, and other rnrncrnls that may be 
produced from the Lensed Premises. When revismg on cxrsting Pooled Unrt. Lessee shall file of record a wrntcn dcclnmtlon descrrbmg the 
revised unit with the errcctlve date of the rcvrsion the date SI>Ctrficd in the decimation by Lessee, or, if no dntc is specified, the date of fihng of 
the wrrttcn dcclarntion To the extent any portion of the Lensed Premises rs mcludcd 111 or excluded from the revised tllllt,thc proportion of unit 
product ron on whrch royaltres nrc payable hereunder shall thereaficr be ndJUSled nccordmgly, and such ndJustmcnt shall be mode efTecllvc as of 
the effective date of the rcvrsron Lessee mny ot nny I nne dissolve any llnll formed hereunder by fil nrg n written declaration dcscribmg the Ullll, 
wrth the crrectrvc date of drssolullon the date spccrfied 111 the declaration, or. rf no dutc is specified, the dme of filing of the wrillcn declamtron . 
If th rs lease no\\ or herenlter covers separate tracts, no pooling or unitib1tron of royalty mterests ns between any such separute tracts rs rntendcd 
or shall be unpiled or result from the inclusron of such separate tracts wlthrn the lease but Lessee shall nevertheless hnve the nght to pool or 
unrtw: as provrdcd m ~liS parngrnph wrth consequent aiiOClltron of ~re production ns herem provrdcd Lessee shnll not be ubhgntcd to protect 
agamst drnmagc, rf any, bet\\een separate trnclS covered by Uus lease. runhcnnorc, tl'e mclusron of I\\O or more separate tracts '"Uun ~1e 
dcscrrpuon of tlus lea.~e shall not be construed as nn offer by Lessor or Lessee to pool the royalty mtcrestS among the ro)ally owners of the 
separate 1rncts. As used herem the words "scpnrnte tract" mean any tract wrth royalty owncrshrp drffcrrng. now or hereoner. crther ns to partres 
or amounts. from thnt ns to any other part of the Leased Premises. Poohng hereunder shall not constrtutc a cross-conveyance of uncrests 

S. AI the cxprrallon of the pnmary tcnn of this lease or at the end of the extended pcnod for contmuous development provrded in 
Paragraph 6 below. whichever is later, tlus lease shall tcrminote SA VU 1111d EXCEPT for (i) one hundred sixty (160) acres of lnnd plus n 
tolernncc often percent ( 100/o) surrounding each vert real oil well; (ii) srx hundred forty (640) acres of land plus n tolerance of ten percent ( I 0%) 
sunoundmg each vcrllcnl gas \\CII nnd sunoundmg cnch horit.ontnl oil or gas well; ond (iri) any pall of the Lensed l'rcmrscs mcluded 111 a pooled 
urut created under authonty granted 111 Parngrnph 4 above. In the event the gover nmental authonty having jurisdiction permrts, pursuant to its 
rcgulatrons, the assrgnmcnt uf more acreage than thnt SI>Ccrficd herem rn this l>:rtagrnph to n well for purposes of well Sl>acinc, or dcusrty, or 
allowable dctermrnation then this lease shall contn1uc in force and effect ns to the additional amount of ncreagc surroundrng each \\CII ns 
pcnmllcd by such rcgulnlrons. Lessee shnll designate the ncrenge to be retnrned by cnch well uudcr this provisron ("Rctoincd Tract(s)") by fihng 
n written descrrptlon or plut of each Rctuined Trnct 111 the rcnl property records of the county in whrch the lnnds nrc located. at nny I nne up to or 
wrthrn srx (6) months nficr the c~prration of the llfnnnry term or the ces~ntron of the contmuous dnlling program, whichever is Inter In the case 
of n Pooled Unit, the Retnmcd Tract shall be that port ron of the Leased l'rcnuses mcludcd 111 the unrt for which the dcscnption of the 111111111 the 
Umt Declaratron shall suffice for complinncc herein. 

6. Notwrthstondmg any other provisron herem to the contmry, the lease ns to the Lensed l'rcmrscs shall remain 111 full force and errect for 
so long ns Lessee rs conducting continuous drilling operations ns prO\'rded herem. Upon the cxprratlon of the pnmnry tcnn or upon cessation of 
contmuous drilling opcral>ons, whrchcver date rs Inter (such later date bern& the "pnninl tcrrnmation dnte"), lhrs lease shall tcrrnmnte as to the 
Lcn>cd Premrscs save nnd c'cept those lands desrgnntcd by Lessee as Retained Tracts as provrdcd 111 paragraph S herein Lessee shall be 
considered to be engaged m contmuous dnlling operntions ntthe exprrntion of the pnmnry terrnrf Lessee rs engaged rn dnlling operations on the 
Leased Premises. or lnnds pooled therewith, utthe exprration of the primary tenn, or rf Lessee has completed a \\ell as a producer or completed a 
well ns a dry hole "1~11n 180 days prior to the expiration of the primary term. In such event(s), Lessee shnll be considered to be engaged in 
contrnuous drrlhng operations for so long thcrcafier as Lcsscc conducts dnlhng opcrntiortS on ~1e Lensed Premises, or lands pooled therewith, 
wllh due drhgencc and wrth mtcrvnls of no more than 180 day'S bct\\ecn the date of completion of n {veil and ~re date of commencement of 
drr llmg operotions on 011 ndditronnl well. All opcrntiOIIS conducted orr the Leased l'rcmrses that nre intended to result in the completion of n 
producmg well on the Lensed Prcmrses shall be consrdercd operntions on the Leased Prcnuses. Contmuous dnlhng operutions shall be deemed 
to hnve ceased upon the fnrlurc of Lessee to commence dnlhng operations on nn ndditronnl \\CII witlnn such 180 day perrod If on the partial 
tcrmmntion date. there rs a well located on the Lensed Premises, or on lnnds 1>oolcd tltcrcwrth, which is not capable of producing in pnyrng 
quantities, but Lessee IS conducting rcworkmg opcrutrons on such well in nn error! to return the "ell to production, the pnrtml tcnninntion dntc 
shall be extended for so long os rc\\orkrng 01>crntions nrc conducted on such well wrth no ccssntron of more than 180 consccutrve days. In that 
event, the partial tcrmrnntion date shall be the dntc on whreh the 180 eonsecutrve day period expires without such rcworkmg operations being 
conducted on Mrch " ell. As used in this pnragrnph: 1) the tenus "commenced" nnd "commencement" menu the date the neural drilling or 
preparatiOn for dnlhng operations have commenced which ultimately cuhninnte in tho drrlllng of o \\CII, and ii) the terms •completed" and 
"completron• of a "ell shnll mean ~re cnrlrest of the following dates: (i) the date on which the iniual potentinltcstrs run, (ii) the date on which a 
dry hole is plugged: (iii) the date ninety (90) days nfier ~1e date on which the total depth has ueen reached m drilling operations; (IV) the date 
eertlficd to the Railroad Commission of Texas as the date a well hns been completed us n producmg "ell. Notwrtlrstnndmg the partial 
tcnnnlntron of tins lease. Lessee shall contmue to have the rights of ingress and egress across all of the Leased Premises described herem to and 
from each Retained Tract created pursuant to ~ris lease, for the purposes described in paragra1>h I hereof, together with casements and nghts of 
\\ay fur roads, prpellnes, no" lines and other fncrht rcs on or across oil of the Leased Prcnuses for the c•plomtron, development, production, 
gathcnng or tronsportatron of orl , gas and other products from the lands Still subject to thiS lease or lands pooled thcrcwrth nrc sole liobrhty or 
penalty for the farlurc of Lessee to drrll nny " ell or wells pcrn1med by tlus lease shu II be the tcrnunation or pnrtralterminatron of Lessee's rights 
under the lease as provrdcd above In conducting such continuous dnlling operntrons, Lessee shall be cnntlcd to oecumulnte and bnnk any part 
of cnch 180 day penod not 11Sed. between the com1>let1on and commencement of any aad all \\ells drilled in the continuous dnlhng operations 
hereunder. Such accumulated and banked I nne 111 the Lessee's discrctron mny be allocated to nny one or more of the grven 180 dny periods to 
extend such penods for the commencement of new wells until such llnnk rs exhuustcd. 

7 Lessee shall have the nght at any tunc durrng or nficr the cxprrntron of tlus le<LSC to remove any nnd ull property nnd fixtures placed by 
Lessee on Lensed l'renu>es, u1cludmg the right to drnw ond remove all casurg. When reqwred by I cssor, Lessee wrll bury nil prpe hncs below 
ordmnry plow depth. nnd no well shall be drilled wrthm two hundred (200) feet of any rcsrdcnce or bam now on the Lensed Prermscs without 
Lessor's consent. 

8 TI1e nghts of crthcr pnny hereunder mny be assrgncd 111 "hole or m part. and the provrsrons hereof shall c'<tend to thcrr hcrrs. 
successors and assigns; but no change or diYisron 111 ownership of the Lensed Premises, or roynllres, however accomplished, shall operate to 
enlarge ~1c obligations or dunnush the rights of Lessee: and no change or diYisron 111 su~h ownerslup shall be bmdmg on Lessee untrlthirty (JO) 
days ofier Lessee shall hove been furnished by rcgrstcrcd U.S. marl at Lessee's pnneipal place of b1rsiness wrth a ccrtrficd copy of the recorded 
instrument or mstrumcnts evrdcncmg same. In the event of assignment hereof m whole or in part. linbrli ty for breach of any obligntron hereunder 
shnll rest exclusrvcly upon the owner or owners of this lease or of n portron thereof \\ho comnuts such breach. If srx or more 1>artres become 
crlhllcd to royalty hereunder, Lessee may Withhold payment thereof unless and untrl furnished \\ rth a recordable instrument e'<ccutcd by all such 
partrcs designntmg nn ngcntto rcccrvc poymcnt for all. 

9 The breach by Lessee of any obligation urising hereunder sholl not work n for fcnure or tcnninatron of tlus len1e nor cause a 
tcrminouon or a reversron of the esurtc created hereby nor be grounds for cancellation hereof in \\hole or m part. No obligation reasonably to 
develop the Leased l'rcmrses shall nrrse dunng the pnmary term. Should oil, gas or other mmcrals be discovered on snrd prcmrse.,, then after the 
cxprration of the prnnary term, Lessee shnll develop the acreage rctomcd hereunder as a rea:.onnbly prudent operator, but rn drschnrgmg tins 
oblrgatron 11 shall 111 no event be required to dri ll more than one vcrtrcol orl well per one hundred s•"Y (160) acres plus a moxnnum acrengc 
tolerance of 10% or more than one vertical gns well or one honmntal orl or gas \\ell per srx hundred lorty (640) acres plus u ma.~rmum acreage 
tolerance of 10% or the nmount of ncreage per nutted to be assigned too Retnmcd Tract ns provrdcd herem, wluchcvcr rs greater. lfafier the 
expirntlon of the pnmnry term, Lessor considers thnt the operation: arc nol at nny time bcmg conducted 111 compliance wrth thrs lease, Lessor 

2 



•••• • ... .. 
• •••••• • • 

• 
•• • • ,. . .,. 

• •••••• • • 
• 
•••• • ., ... 

shallno11fy Lessee m \\nllng of the facts relied upon as constilulmg a breach hereof, and Lessee, 1fm defaull, shall hnvc sixty da~'S after reec1p1 
of such no11cc m "hich to commence the compliance wllh the obhgalions imposed by v.nuc ofllus IIISirumenL 

I 0 Lessor hereby wnrrnnls nnd agrees to defend the tillc to the Lensed Prcnuscs und og1ccs thnt Lessee n1 11S op11011 moy thschorgc ;nl)' 

tax, mortgngc or other lien upon Lensed Premises, cilhcr in whole or in pari, and in event Lessee docs so, it shall be sub1ogatcd to such hen \lllh 
nghllo enforce same and apply royalties aecrum& hereunder toward satisfying ~ame. Without impuinnem of Lessee's 11ghts under the wmrnnly 
m event of failure of tillc, 11 is agreed thai 1f tlus lease covers a less mlcrcsl 111 the 011, gas, sulphur, or oll1cr mincrnls in all or any part uf the 
Leased 1'1cmises thnn the cnl~rc and undivided fcc snnplc estate (whether Lc~sor's mtcrcsl is herem ~pcciricd or not), or no interest therein, then 
the roynltocs, und other momcs nccruing from nny pnot as to whoch !Ius lease covers less than such full mtcrest, shall be paid only 111 the 
proportoon whoch the mtcrcstthcrcon, of nny, covered by thos lease, bears to the \\hole nnd undovodcd fcc snnplc est ole thcrcm. All roynlty nile reM 
covered by thos lease (whether or not owned by Lessor) shall be paod out of the royalty herem provodcd. Should any one or more of the pa!locs 
named above as Lessors faol to execute this lease, 11 shnll nevertheless be bmdm& upon the pnrty or part1es cxccutmg the same. 

II Should Lessee be prcvemcd from compl}mg woth any express or omphed covenant of 1h1s lease, from conducting dnlhn~ 1•1 
rc\\orkmg opcrntoons thereon or from producong any oil, gas or other nuncrnls therefrom by reuson of scarcoty of or onnbolity to obtom or to 1~<c 
cqu1pmcnt or matcnal, or by opcrnuon of force mll.Jcurc, or by Federal or state law or any order, rule or regulatiOn of governmental authunty, 
then while so prevented, Lessee's obligation to comply w1th such covenant shnll be suspended, and Lessee shall not be hablc in damages lor 
fa1iurc to comply therewith: and this lease shall be extended wlulc and so long a.. Lessee is prevented by any such cnuse from conductmg drillnw 
or rcworkmg operations on or from producing 011 or gns from the Lensed Premises; and the time wh1lc Lessee IS so prevented shall not he 
counted ngamst Lessee, nnytlung on this lease to the contrary notwithstnndmg, but soid time shnll be added to nny rcmoimng prnnory term 
pursuant to paragraphs 2 and 13 hereof or banked time pursuant to paragraph 6 hereof, as OJ>phcablc. 

12. Lessor hereby grnnts Lessee the op110n to extend the pnmory tcrn1 of thos lease as to oil or any portion of the Lensed Premises fur an 
ndditionul two (2) years from the expiration of the original prnnary term hereof This option mny be exercised by Lc•scc or its successoos "' 
nssogns, nt nny tunc prior to the exp11a11on of the origmol pnmory term by pnying to Lessor at the some place and m the same manner as provnkd 
for the Jlnynocnt of shut-in royalties under Paragroph 3 a\lovc on omounl equal to thn:c-qnartcrs (3/4) of the original bonus payment per net 
mmeral acre for each acre so extended Such payment shall be bnscd upon the number of net nuneral acres neither previously released under 
Paragraph 16 hereof nor bemg mnintamcd by other provis1ons hereof. lltis payment may be made by the check or dran of Lessee mn1led ••r 
delivered to Lessor dunng the on~:mal pnnmry tc11n hereof. 

13. l'ach of the pnrt1es hereto expressly warrants and represents, nnd docs hereby affirm and supulatc, that no reprcscmauon, prom1'e nr 
agreement, or stntemcnl or a pnst or cxistmg fact, not expressed in the "rotten agreement, \\:IS made to mduce the cxccuuon of""" 
Furthcnnorc, the pontes hcn:to do each expressly wnrrant and represent, and hereby amnn and Stipulate, that they have not rched upon an\· 
rcpr~ntat10n, promise or agreement, or statement of a past or c.xisung fact. """" IS not expressed 111 th1s wnttett agreement. Each oft he pall 
hereto rccognu.c that this pnrngrnph is bindmg, as a matter of law and fact, and shall preclude them from asscrtmg that they \\ere wronp.lull\' 
mduccd to enter into this Agreement by any rcprcscntnhon, pronusc or agreement, or statement of n past or existing fact, " hich •s not fuuntl 
within the four (4) comers of this Agreement 

14 In ll1e event that Lessor, dunng the primary tenn of this lease, recc.vcs a bona fide offer \\hich Lessor is willing to acccpl from an\ 
party offering to purchase from Lessor n lease covering nny or all of the substances covered by this lcnsc and covcnng nil or a portion of the 
Lca1cd Premises, with the lcnsc becoming effective upon expiration of this lease or any part thereof , Lessor hcrc~y ngrccs 10 not1fy Lessee m 
wr~ting of sa•d offer immediately, including in the notice the name nnd address of the offeror, the i>IICC offered and oil other pe•tincnt terms and 
cond1t1ons oJ' the offer. Lessee, for a pcnod of nnecn days afier receipt of the notice, shall hnvc the prior and preferred nght and optmn ttl 
purchase lhc lease or port thereof or mtercst !herem, covcrc~ by the offer nllhc pnce nnd nccordmg to lhe lcnns and conditions specified in the 
offer 

15 l~scc shall have the nght to usc, free from royalty, water, 011 and gas. produced on the Leased PremiSes necessary for opernt111n. 
under tins lease c\ccpt water from Lessor's \\nter \\ells or tanks shall not be uscJ Without Lessor's consent; prov1ded, ho"evcr Lessee IS he1cl1) 
granted the nght to test any of Lessor's water \\ells or tnnks to dctcmune 1f such \\ells or tanks may meet lit~ Lessee's requirements for \\atcr 
usage on the lease, mcludmg tesiS for now mtc and chcm1cal compos1t1on. If any such well or tank or Lessor 1s deemed sutta~le by Lessee for 11> 
operations un the Lcru;cd Prcrmscs. and Lessor elects to allow Lessee to usc such water, Lessor and Lcsscc shall agree upon a reasonable pncc I" r 
barrel for Lessee's usc of such water from Lessor's wells or tanks. NotWithslondmg tltc forcgomg Lessee shall have the nghtat any tunc to dnll 
n water well or wells as Lessee deems necessary for 11S opcrnl1ons on the lcru;e or acreage pooled t11en:with. nt Lessee's sole cost, and 111 t1"1t 
event, Lessee shall not owe compcnsat•onto Lessor for any such water from wells drilled by Lessee. In Ute event Lessee drills one or more water 
\\ells on the Leased Premises, Lessor shall huvc the concurrent usc of such well or \\ells Wllh Lessee, with Lessor ~cnrinJ; nny incidental costs, 
prov1dcd such usc docs not interfere with Lessee's water requirements for lease operations. Lessee shall have the risht to transport wnter from 
locutions off the Leased Premises for usc on the Lensed !'remises, and to loy temporary water hues from offsitc locations onto the Lensed 
Premises, provided that Lessee agrees to promptly remove such temporary water lines when they nrc no longer needed for opcrmions on the 
Lc.1Scd l'rem1scs or acreage pooled thcrcwnh. 

16. Lessee shall have the right to release nil or any portion of the Lensed Premises at any tunc wilhout further obligation ns to thai po1toon 
of the Lensed l'rcnuscs rcleuscd Such n:lcasc shall not rchcvc the Lessee ofuny obl1gntions that have nccrucd up to the dntc such release is fi led 
of record 

17 Lessee may record a Memorandum of Lcru;c on the County "here the Leased Prenuses nrc located to cv•dencc and place of Pubh~ 
Record the CXISt<ncc of th1s lease. 

'" W<TNESS wumoe. "''' ;~;mm~• ;, ~=•"' ~ "" '"" r.~ ~•~• ~ ~OJ & 
~rrny 0. Roark, n · · ustcc oCThe W1hnn foiulcy Fnmily Trust 

STArEOI -f. .; ) ss. 
COUNTY 01· ..f0&tL~) 

i\CI< OWL£0GE~II ST 

"'' -;1/ -·· nus 111Strumcnt WIIS acknowledged before me on the~ dny ol __,~____, 201.3 by Murray D. Roark, Ill Ins 

capncity ns Trustee of The Wilmn Finley Family Trust. 

3 

-~v0 £/ ])~ 
Nowry Public, State of~~----------

DEBORAH S DRUM 
My Commission Expires 

December 3. 2016 

) 

Filed for record on the _!i_t_"1!.day of __ :I_u_~~-----• .D. 2013 @ ~_:_O_~_o'clock --~-M and 

duly recorded on the _.!?_~~day of ___ -!.'!~~-----• .D. 2013 @ _l_Q.:..~2o'clock --~M. 

By~\~t-~~---• Deputy 

LINDA McDONALD, COUNTY CLERIC 
CULBERSON COUNTY, TEXAS 
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Tbe above a ,d ! '~:; i, a - ' 1, , • . ,c ~ .J c '" ~;.;t /J ·, :~;:r:; ' ~e copy of tho 

original record n O\\ 11 "y wful cu:.tody :lnd pos: · • - , '" t\c sa:ne is 

filed/recorded in tbc n . .-J Recon!s uf Ill)' office, found 

in VOL. @.j_, PAGE £?-" 5j::;. 
;;!d 4 .J1 ")v 1t( 

I hereby cenified on- _ a 1 d ~ 

LINDA McDONALD, COUNTY & DISTRICT CLBRK 
CULB.fJRSON' CO UNa TEXAS 

BY!Judr~· ·· DEPUTY 
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t'l\.f \ \ G,L\, L\ 6 
DIVISIO N ORDER 

To: Capita n Ene rgy, Inc. 
P. O. Box 2308 
Ca rls bad, New Mexico 88221 

Effective Da te: Date of Firs t Produ ction 
Prope rty No.: 
Lease Na me: 
Date Is ued : 

Pat Fee 4 # 1H 
12/1 5/20 IS 

The unde r ig ned everally and no t j o int ly cert ifies it is the legal owne r o f the interest set out below of all o il. gas and re lated liquid 
hydrocarbons prod uced from the property described below: 

• •• . . ' ••• All of ection 4, Block 45, Public chool Land urvey, Abstract No. 6854, C u lber on County, Texas, 
contai ning 640.8 1 acres, more or less . • •• ••• • • • 

• OWNER NO. OWNE R HIP ••• • • • • • • Co mm i sione r ofthe 
Genera l Land Office 
Ofthe tate o fTexas 
P.O. Box 12873 
Aust in, TX 787 11-2873 

INTERE T V 
0.0625000 R.I. 

• •••••• • • 
• 

•• • • • • • •• 
'fH I AG R EEMENT DOE NOT AME DA Y LEA E OR OP ERATING AGR EE M ENT BETW EE N TH E INT ER E T •••••• 

• OWNER AN D THE LE EE O R OP ERATO R O R ANY OTHER C ONTRAC T FOR T H E P URC HA E OF O IL OR G A 

The fo llowing provis ion apply 10 each inte rest owner ("owner") who executes thi Agreement: 

TERM OF ALE: The unders igned wi ll be paid in accordance wi th the d ivision ofi111erest et out above. The payor sha ll pay a ll 
part ies at the price agreed to by the operator for o il and gas to be o ld pur uant to th is divi ion order. Purcha er ha ll compute 
quantity and make correct ion for grav ity and temperature and make deduction for impurit ies in the oi l. 

PAYMENT: From the effective date. payment i to be made monthly by payor·s check. based on this d ivision of interest. for o il run 
and/o r gas produced during the preceding ca lendar month fro m the property listed above. less taxes requ ired by law to be deducted 
and remi11ed by payor a purchaser. Payme111s of less than $ 100 may be accrued before di bursement unt il the total amount equals 
$ 100 or more. or unti l 12 months· proceeds accumulate. whichever occurs first. I lowever. the payor may hold accumulated proceeds 
of less than $ 10 until produc tion cea e or the payor' responsib ility for making payment for production ceases. whichever occurs 
fi rs t. Payee ag rees to refund to payor any amou111s a11ributable 10 an interest or pan of an inte rest that payee doe 1101 own. 

INDEMN ITY: The owne r agrees 10 indemni fy and ho ld payor harmle s from a ll liability result ing from payments made to the owner 
in accordance with such divi ion of interest. inc luding but 11 0 1 limited to attorney fees or j udg ment in connect ion with any sui t that 
affects the owner's i111erest 10 which payor i made a party. 

DI. P UTE: W ITHHOLD ING OF F ND : If a suit is fi led that affect the interest of the owner, wrinen notice sha ll be given to 
payor by the owner together with a copy of the complain t or peti tio n fi led. In the event of a c lai m or d ispute that affects title to the 
d ivi ion of intere t c redited herein. payor is a uthorized 10 withho ld payme 111s accru ing to such intere t. without interest unless 
otherwi e required by applicable statute. unt il the c la im or dispute is sett led. 

TERM INAT ION: Term ination o f this agreeme nt is e ffect ive on the fi rst day of the month that begin after the 30'" day after the date 
written notice of termination is received by e ither pan y. 

NOTICE : The owner agrees 10 notify payor in writ ing of any change in the di vision o f intere t. inc luding changes o f interest 
contingent on payment of money or expi ration o f t ime. No change o f interest is binding on payor unti l the recorded copy of the 
instrument of change o r documents ati factorily evidenc ing such change arc furnished to payor at the time the change occur . Any 
change of intere I sha ll be made efTect ive on the fi r I day o f the month fo llowing receipt of uch not ice by payor. Any corre pondence 
regarding this agreement shall be furni hed 10 the addres es Ii ted un le otherwise advi ed by ei ther party. In add it ion 10 the legal 
rights prov ided b) the term and provision!. o f this divis ion order. an owner ma) have certa in tatutory rights under the laws o f this 
state. 

W ITNE 

(Witne~, ' iJ! nature) (0\\ ncr ·, S ignature) (Title) 

(\\ itncs,· l' rin tctl '\amc) (0\\ ncr' , Printed '\a mc) 

Owne r ' ocial ecurity I Tax I.D. Numbe r : # ________________ _ 

WORK PIIO E i\tBE R: 110 1\1 E PIIO E I i\ l BER: FAX UMB ER: 

( ) ( ) 

Mailing address if diffe re nt o r not provided above: ------------------------- -----

Fail ure to furni h your ocia l ec urit /Tax I.D. numbe r will result in withholding tax in acco rda nce with fed eral law, a nd a ny 
tax withhe ld will not be re fu ndable by payor. 

I I (.' licn1\(.'ap11an\l'ulh-R\, Cos\Blk 45\Scc 4 - Pat l·cc 4-1 11\Dt\ 1~1lm Ortlcrs\Scc 4 131 ~ 45 TX Col O_DO Doc 
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Sfate Land~ 1afJnt-of-Way Seroi.ces 
INCLUDING LAND ADMINISTRATIVE ASSISTANCE 

December I 5, 2015 

Texas General Land Office 
Energy Resources/Mineral Leasing 
Attn: Vivian Hernandez 
P.O. Box I 2873 
Au tin, TX 787 I 1-2873 

P. 0. Box 550 
Big Spring, Texas 79721-0550 

(432) 267-3601 

Ce,1ified Mail : 
7014 3490 0001 9673 8987 

RE: MF-116448 - Divi ion Order for the 
Pat Fee 4-1 H, Culber on County, TX. 

Ms. Hernandez, 

Enclosed, please find the State's Divi ion Order for the Pat Fee # I H (AP!# 42-109-32861 ). Capitan 
Energy, Inc. will disburse revenue on a monthly ba i as your earning reach a minimum balance 
amount of I 00.00. 

Should you have any questions or need anything fu11her, plea e do not he itate to call ; our toll -free 
number is 1-877-589-8858. 

Sincerely. 

Kyle Conley 
Petro leum Landman 

KC/df 
Encl : A tated above 

Z: I Client Capitan Culb-Rv~ Cm, Blk 4 ~ <-'C 4 - Pat Fee 4- 111 D1v1,mn Order.. SL'C 4 Bil- 45 TX GLO CH Ltr 01, Onl_ 12-15-15 Docx 



June 9, 2016 

Kyle Conley 
Petroleum Landman 
Capitan Energy, Inc. 
P .O. BOX 550 

TEXAS GENERAL LAN O OFFlCE 
GEORGE P. BU H . COMM I SS IONER 

Big Spring, Texas 79721-0550 

Re: State Lease os. MFl 17340 Jess Fee 40 l H; 

Dear Mr. Conley: 

MFl 17340/MFl 17341/MFl 17342 Shelly Fee 40 lH; 
VMF' l 16448 Pat Fee A lH; MFl 11240 WA tate 3II; and 

MFl 16249/MF116245 tate Alexandra 14-11 lH 

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
units. These Division Orders have been filed in the appropriate mineral files . 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, T itle 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff crumot execute a division order or bind 
the state to any terms contained within it. 

ubject to applicable state law and the state's right to ta.lee its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forwru·d to being put on pay status as soon as you are able to set up the well s in our 
RRAC system. 

Thank you, 

~~\-\ 
Vivian Hernandez ~ 
Landman, Energy Resow-ces 
512-475-0428 
512-475-1543 (fax) 
vi vian. hernandez@gl o. texas. gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 7871 1-2873 

512-463-5001 glo.texas.gov 
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M 'f \ \ Lol\L\ '6 
DIVISION ORDER 

To : Capitan Energy, Inc. Effective Date: Date of First Production 
P.O. Box 2308 Property No: 
Carlsbad, New Mexico 88221 Lease Name: Pat Fee 4 112H 

Date Issued: August 10, 2017 • • • 
• • • 

The undersigned severally and not joint ly certi fies it is the legal owner of the interest set out~~ ~f~~l~~d •• • • 
re lated liquid hydrocarbons produced from the property described as follows (the "Lands" ): : •••: • 

All of Section 4, Block 45, PSL Survey, A-6854, containing 640.81 acres, more or less. 

Name/ Address NRI Interest Type 

Commissioner of the General Land Office of 0.06250000 FR 
the State of Texas 
P.O. Box 12873 
Austin, TX 78711 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS 

AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest owner ("owner") who executes th is Agreement : 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set ou t above. The payor 
shall pay all parties at the price agreed to by the operator for oi l and gas to be sold pursuant to this division order. 
Pu rchaser shall compute quantity and make corrections for gravi ty and temperature and make deductions for 
impuri ties in the oil. 

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of 
interest, for oil ru ns and/or gas produced during the preceding calendar month from the property listed above, less 
taxes required by law to be deducted and remitted by payor as purchaser. Paymen ts of less than $100 may be 
accrued before disbursement unt il th e total amount equals $100 or more, or until 12 months' proceeds accumulate, 
whichever occurs first. However, the payor may hold accumulated proceeds of less than $10 unti l production ceases 
or the payor's responsibil ity for making payment for production ceases, whichever occurs first. Payee agrees to 
refund to payor any amounts attributable to an interest or part of an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liabili ty resulting from payments made 
to the owner in accordance wi th such division of interest, including but not limited to at torney fees or judgments in 
connection with any suit that affects the owner's interest to which payor is made a party. 

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed tha t affects the interest of the owner, written notice shall be 
given to payor by the owner together with a copy of the complaint or petition filed. In the event of a claim or dispute 
that affects title to the division of interest credited herein, payor is authorized to wi thhold payments accruing to 
such interest, without interest unless otherwise required by applicable statu te, until the claim or dispute is settled. 

TERMINATION : Termination of this agreement is effect ive on the first day of the month that begins after the 30th 
day after the date written notice of termination is received by ei ther party. 

NOTICES: The owner agrees to notify payor in wri ti ng of any change in the division of interest, in cl uding changes of 
interest contingent on payment of money or expirat ion of time. No change of interest is binding on payor until the 
recorded copy of the instrument of change or documents satisfactori ly evidencing such change are furn ished to 
payor at the time the change occurs. Any change of interest shall be made effective on the first day of the month 
following receipt of such notice by payor. Any correspondence regarding this agreement shall be furnished to the 
addresses listed unless otherwise advised by either party. In addition to the legal rights provided by the terms and 
provisions of this division ord er, an owner may have certain statutory rights under the laws of this state. 

Owner Signature: 

Owner Tax ID II: 

Wi tness 
Signature : 

Dat e: 

Tit le: 

Telephone: 

Witness 
Printed Name: 

Failure to fumish your Social Securityfl'ax I. D. number will result in 31% withholding tax in accordance with 
f ederal la w, and any tax withheld will not be refundable by Payor. 

• 
• •• • • • • • • • 

• 
• • •••• •• • ···.: •• 



August 10, 2017 

Sfate £and el <JUnlit-oj-Way Services 
Including Land Administrative Assistance 

P. 0 . Box 550 
Big Spring, Texas 79721-0550 

(432) 267-3601 

Commissioner of the General Land Office of 
t he State of Texas 

Certified Mail : 
••• • • • •• • 

7016 1370 0000 9057 8895 
Attn: Vivian Hernandez 
P.O. Box 12873 
Austin, TX 78711 

• 
• • •••••• • 
• ••• • • • •• • 

• 
• • •••••• 

Re: Division Order for the Pat Fee 4 #2H located on Section 4, Block 45, PSL survey, Cu lberson County,• • 
••• 

Texas. ·.: 

Dear Ms. Hernandez: 

Enclosed you will find two (2) Division Orders for th e well described above. Please execu te one Division 
Order per the instruction sheet, wh ich has also been attached, and keep the other Division Order for 
your records. Upon completion, please return one (1) Division Order in the self-addressed envelope to 
my attention at Slate Land & Right of Way Services at the address provided on the instruction sheet. 

Please contact me if you have any questions or concerns. Our toll-free number is 1-877-589-8858 or you 
can conraa m~ via ~mail~t slsbritt@crcom.net 

B itt Lancaster 
Petroleum Landman 
BL/df 

Z:\1 Client\Capitan\Culb-Rvs Cos\Blk 4S\Sec 4 - Pat Fee 4\2H\Division Orders\Word Docs\Pat Fee 4 No. 2H_GLO_DO_ Cover Ltr 8-10-17.Doc 



Dear Interest Owner: 

Pl ease sign and r eturn your Division Order that is enclosed so that we may place your interest in pay 
status. If you are in several leases, you wi ll be receiving more Division Orders for your signature over the 

next couple of weeks. 

Division Order Instructions: 

Signature: Sign your name exactly as it is shown on the Division Order. Have your signature wit nessed 

by an uninterested party. 

Signature by Second Party: If the Division Order is to be signed by any party other t han the named 
owner; we must have evidence of the 2no party's right to sign. 

Partnerships: If only one member of a Partnership executes this Order, please include evidence of his 
right to do so. 

Corporations: (1) A duly authorized official of the company should sign the Division Order. 

(2) Have the signatu re attested by the appropriate corporat ion officer. 

(3) Affix the corporate seal. 

Mailing Address: Print or type your Tax 1.0. or Social Security Number in the space allotted. In order t o 
receive your checks promptly, please include your "zip+ 4" zip code. 

legal Des<:ription: Please provide a legal description IF it is blank on the Division Order. 

Your division Order should not be changed in any way unless you include documentary evidence 
justifying change. 

Please return one copy of the Division Order to Slate Land & Right-of-Way Services at the address below. 
YOU SHOULD KEEP ONE COPY FOR YOUR RECORDS. We w ill process your Division Order as quickly as 
possible. 

* Please return original executed Division Orders to Slate land & Right-of-Way Services, P.O. Box 550, 
&ig Spr111g, TX 79721, fax at thl! numbl!r li$"tl!d bt!low or scan and l!-mail to slsbritt@crcom.net. 

Kindest Regards, 

Britt Lancaster 
Slate Land & Right-of-Way Services 

P.O. Box 550 
Big Spring, Texas 79721-0550 
(432) 267-3601 Office 

(724) 996-7974 Cell 

(432) 263-4589 Fax 

• •• • • • ••• 
• 

• • •••••• • 
• ••• • • • •• • 

• 
• • •••••• • 
••• • • • •• 



October 23, 2017 

Bri tt Lancaster 
Petroleum Landman 

T EXAS GENERAL LAND O F FI C E 
GEO RGE P. BU SH , COMM I SS I ONER 

Slate Land & Right of Way Services 
P .O. Box 550 
Big Spring, Texas 79720 

Re: State Lease o. MF 11 6448 Pat Fee 4 o. 2H 

Dear Ms. Lancaster: 

The Texas General Land Office (GLO) has received your Division Order fo r the referenced unit. 
This Division Order has been fil ed in the appropriate mineral fil es. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
conh·act and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms conta ined withjn it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning thi s matter, please fee l free to e-mail me at the 
address below my signature. 

We look fo rward to being put on pay status as soon as you are able to set up the well s in our 
RRAC system. 

Thank you, 

~ 
V ivian Hernand~ 
Landman, Energy Resources 
512-475-0428 
5 12-475-1 543 (fax) 
vivian. hernandez@glo. texas.gov 

1700 Nonh Congress A ven ue, Austin, Texas 7870 1- 1495 
P.O. Box 12873 , Austin, Texas 787 11-2873 

5 12-463-500 I glo.texas.gov 



File o. MF ll loLf 46 
__________ County 

D\llSiDC\ Ocde: 
Dalt' Filcd: lQ-2::J 2,0 l] 

Vtt 
George P. Bus h, Comm issio ner 

By • . 

5 . 
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6VJO I 026450 I 0062639 Nl r- \ \ lD 4 L-l i 
( KEEP THIS COPY FOR YOUR RECORDS ) 

DIVISION ORDER 
To: Plains Marketing L.P. 

P.O. Box 4648 
Houston, TX 77210-4648 

Property Name: 
Operator: 

County and State: 
Production: 

Owner Name 

and Address: 

PAT FEE 4 1H 
CAPITAN ENERGY INC 
CULBERSON, TX 
OIL / CONDENSATE ( GAS ) 

\ 0 C\.-3 2. '3 "7 l 
COMMISSIONER GENERAL LD OFFICE 

STATE OF TEXAS 

1700 NORTH CONGRESS AVENUE 

AUSTIN, TX 78701 -1495 

[Correspondence Address] 

Date: 
Property Descr: 
Effective 7 A.M.: 

Decimal Interest: 
Type of Interest: 

11/07/2017 
SEE EXH IBIT 'A' 
11/01 /2017 

0.06250000 
RI 
ROYALTY INTEREST 

COMMISSIONER GENERAL LO OFFICE 

STATE OF TEXAS 

1700 NORTH CONGRESS AVENUE 

AUSTIN, TX 78701-1495 

(Remittance Address] 

Owner Number 

0062639 

Property Number: 

01 217026 

The undersigned severally and no1 joinlly cen,fies lhe ownership or their dec,mal interest ,n production or proceeds as described above payable by Plains Marke1,ng, L.P (hereinafter called "Payo(') 

Payor shall be notified, 1n wr1t1ng, or any change 1n ownership, doomal interest, or payment address All such changes shall be effect,ve the first day of the month follow,ng receipt or such nollce 

Payor Is authorized 10 w11hhold payment pending resolullon or a title d1spu1e or adverse claim assened regarding the 1n1erest 1n production claimed hereon l>y the undersigned Tne undersigned agrees 10 
reimburse Payor any amount allnbulable lo an interest lo which the undersigned 1s not ent,lled Unless otherwise required by law, Payor shall not be required to pay interest on payments withheld due 10 
a lllle dispute or adverse claim 

Payments or less than S25 00 may be accrued before disbursement unul the total amount equals S25 00 or more. or until December 31 of each year. whichever occurs first 

This 01v1s1on Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for the purchase or oil or gas 

The undersigned will be paid in accordance wi th the d1v1s1on or interests set out above As 10 011 and/or condensate. the Payor shall pay all pan,es at the price agreed to by the operator for o,t and/or 
condensate to be sold pursuant 10 this d1v1s1on order, Payor shall compute quant11y and make corrections for gravity and temperature and make deductions for impurities As 10 gas, the undersigned w,11 
be paid In accordance with the d1v1s1on or interest set forth hereon The Payor w,11 pay all parties for their respective interest in the gas proceeds paid to Payor by the operator for disbursement al the price 
and upon the terms agreed to by the operator for the gas marketed by the operator Payor ,s a disbursement service provider only and does not purchase the gas nor lake lltle 10 the gas The operator ,s 
responsible for mar1<e11ng gas produced from the propeny described 1n the attached property description Payor does nol assume any obl1ga11ons or 1he lessee or operator under any oil and gas lease, 
gas sales contract or other agreement to which Payor ,snot a party 

In addition to the terms and cond111ons of this 01v1s1on Order, the undersigned and Payor may have certa in statutory rights under the laws or the state ,n which the property 1s located 

Special Clauses/Requirements: If applicable, see Exhibit 'A'. 

Owner Social Security # 
or Taxpayer ID#: 

Owner Daytime Telephone#: 
Owner FAX#: 

Email Address: 

Owner 

Signature: 
BY: 

T IT LE : 

OWNER#: 0062639 

Signature of two 

Witnesses/Attest 

FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY OR TAXPAYER IDENTIFICATION NUMBER. 
FAILURE TO COMPLY WILL RESULT IN 28% TAX WITHHOLDING AND WILL NOT BE REFUNDABLE BY PAYOR. 

• ••• • • • • •• • • • • • ••• ••• • • • • • • • •• • • • • • ••• • • • • • • • ••• • • • •• • • 



d781752/JJAtna 
171102004904 

( KEEP THIS COPY FOR YOUR RECORDS ) 

EXHIBIT 'A' 

PROPERTY NUMBER: 01 217026 

OWNER NAME/ADDRESS 

0062639 COMMISSIONER GENERAL LD OFFICE 
STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701-1495 

OWNER: 0062639 

SSNfTIN INTEREST TYPE PAY ST EFFECTIVE CLAUSES REQUIREMENTS 

-- 0 06250000 RI 3U 11/01 /2017 N/A 

CLAUSES 

1 EFFECTIVE NOV 1, 2017 PRODUCTION, PLAINS MARKETING, L.P . WAS DESIGNATED AS OIL PURCHASER FOR THE 
PAT FEE 4 l H LEASE BY THE OPERATOR, CAPITAN ENERGY INC THIS DIVI SION ORDER WAS PREPARED BASED ON 
A CONTRACT BRI EF EXHI BIT PROVIDED BY THE OPERATOR, CAPITAN ENERGY INC. 

LEGAL DESCRIPTION 

S2 BLK 112 PSL / LEDEHAM, J M SRVY 
CULBERSON COUNTY, TX . 

. ••• • • • • •• • • • • • ••• ••• • • • • • • • •• • • • • • ••• • • :rag:.1 • • • ••• • • • 
( Exhibit A ) 



January 4, 2018 

Barbara Woods 
Division Order Analyst 
Plains Marketing L.P. 
P.O. Box 4648 
Houston, TX 77210-4648 

TEXAS GENERAL LAND OFFICE 
G EO RGE P. BUSH, CO MMI SS ION ER 

Re: State Lease o. MFl 16448 Pat Fee 4 lH 

Dear Mrs. Woods: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral fil e. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and appl icable statutes and rules. The execution of division orders may, in some cases, 
affect the maim er in which such payments are made or calculated. Therefore, T itle 3 l , §9.32, of 
the Texas Administrative Code specifies tbat GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state ' s right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forwai·d to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

V ivian Hernandez 
Landman, Energy Resources 
512-475-0428 
51 2-475-1543 (fax) 
vivian. hernandez@glo. texas. gov 

1700 North Congress A venue, Austin, Texas 7870 1- 1495 
P.O. Box 12873, Austin , Texas 787 11 -2873 

5 12-463-5001 glo. tcxas.gov 
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To: Capitan Energy, Inc. 
P.O. Box 2308 
Carlsbad, New Mexico 88221 

I ,,, \ ' ~L-\LA'o 
DIVISION ORDtR 

Effective Date: Date of First Production 

Property No: 
Lease Name: 
Date Issued: 

Pat Fee 4 #3H 
November 16, 2017 

The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all oil, gas and 
related liquid hydrocarbons produced from the property described below (the "Lands"): 

Section 4, Block 45, PSL Survey, Abstract No. 6854, Culberson County, Texas, containing 640.81 

acres, more or less. 

Name/ Address 
Commissioner of the General Land Office of 
the Sta te of Texas 
P.O. Box 12873 
Austin, TX 78711 

NRI Interest Type 

0.06250000 FR 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS 

AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR TH E PURCHASE OF O IL OR GAS. 

The following provisions apply to each interest owner ("owner") who executes this Agreement : 

TERMS OF SALE: The undersigned wi ll be paid in accordance wi th the division of interest set out above. The payor 
shall pay all parties at the price agreed to by the operator for oi l and gas to be sold pursuan t to this division order. 
Purchaser shall compute quantity and make corrections for gravity and temperature and make deductions for 

impurities in the oil. 

PAYM ENT: From the effective date, payment is to be made monthly by payor's check, based on this division of 
interest, for oi l runs and/or gas produced during the preceding calendar month from the property listed above, less 
taxes requi red by law to be deducted and remitted by payor as purchaser. Payments of less than $100 may be 
accrued before disbursement until the to tal amount equals $100 or more, or until 12 months' proceeds accumulate, 
whichever occurs fi rst. However, the payor may hold accumulated proceeds of less than $10 until production ceases 
or the payer's responsibi lity for making payment for production ceases, whichever occurs first. Payee agrees to 
refund to payor any amounts attributable to an interest or part of an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made 
to the owner in accordance with such division of interest, including but not limited to attorney fees or judgments in 
connection wi th any suit that affects the owner's interest to which payor is made a party. 

DISPUTE: WITH HOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be 
given to payor by the owner together wi th a copy of the complaint or petition filed. In the event of a claim or dispute 
that affects title to the division of interest credited herein, payor is authorized to withhold payments accruing to 
such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled. 

TERMINATION : Termination of this agreement is effective on the first day of the month that begins after the 30th 
day after the date written notice of termination is received by either party. 

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of 
interest contingent on payment of money or expiration of time. No change of interest is binding on payor until the 
recorded copy of the instrument of change or documents satisfactorily evidencing such change are furnished to 
payor at the time the change occu rs. Any change of interest shall be made effective on the first day of the month 
following receipt of such notice by payor. Any correspondence regarding this agreement shall be furnished to the 
addresses listed unless otherwise advised by either party. In addition to the legal rights provided by the terms and 
provisions of this division order, an owner may have certain statutory rights under the laws of this state. 

Owner Signature: 

Owner Tax ID ti : 

Wi tness 
Signature: 

Date: 

Owner Phone: 

Title : 

Telephone: 

Witness 
Printed Name: 

Owner E-Mail : 

Fail11re to f 11m ish yo11r Social Securityfl'ax l .D. 1111111ber will result in 31% withholding tax in accordance with 
f ederal law, and any tax withheld will not be refundable by Payor. 



November 16, 2017 

Sfate Land & 'Rjght-of 'Wa9 Services 
Including Land Administrative Assistance 

P. 0 . Box 550 
Big Spring, Texas 79721-0550 

(432) 267-3601 

Commissioner of the General Land Office of 
the State of Texas 

Certified Mail: 
7016 1370 0000 4217 6735 

Attn: Vivian Hern andez 
P.O. Box 12873 
Austin, TX 78711 

Re : Division Order for the Pat Fee 4 #3H located on Section 4, Block 45, PSL Survey, Culberson County, 
Texas, containing 640.81 acres, more or less . 

Dear Ms. Hernandez : 

Enclosed you wi ll find two (2) Division Orders for the well described above. Please execute one Division 
Order per the instruction sheet, which has also been attached, and keep the other Division Order for 
your records . Upon completion, please return one (1) Division Order in the self-add ressed envelope to 
my attention at Slate Land & Right of Way Services at the address provided on the instruction sheet. 

Please contact me if you have any questions or concerns. Our toll-free number is 1-877-589-8858 or you 
can contact me via e-mail at slsbritt@crcom .net 

Britt Lancaster 
Petroleum Landman 
BL/ df 

Z:\ 1 Cltent\Cap,tan\Culb-Rvs Cos\Blk 45\Sec 4 · Pat Fee 4\ 3H\ Div1s1on Orders\Pat Fee 4 No. 3H_TX GLO_DO Cvr Ltr.doc 



January 11, 20 18 

Britt Lancaster 
Petroleum Landman 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMML SSlONER 

Slate Land & Right of Way Services 
P.O. Box 550 
Big Spring, Texas 79721 

Re: State Lease No. MFl 16~48 Pat Fee 4 3H 

Dear Ms. Lancaster: 

The Texas General Land Office (GLO) has received yom Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral file. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9 .32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state' s right to take ils production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, p1ease feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able Lo set up the wells in our 
RRAC system. 

Thank you, 

~\-\~ 
Vivian Hernandez 
Landman, Energy Resources 
512-475-0428 
512-475-1543 (fax) 
vivian.hernandez@glo. texas. gov 

l 700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Dox 12873, AusUn, Texas 78711-2873 

512-463-5001 glo.tcxas.gov 



[ . 

File No. Mf l\ leL\L\~ 
___________ county 

D\\J ,s,on Ord e-c 
Date Filed: \- \\- \ '3 

\J l-\ George P. Bush, Com missioner 
By . 



7016 0600 0000 6595 5479 



Certified Mail service provides the following benefits: 
• A receipt (this portion of the Certified Mail labeQ. for an electronic return receipl see a retaJI 
• A unique ldenbffer for your mallplece. associale for assistance. To receive a dupllcale 
• 8ectronlc venficatio/1 of delivery or attempted rel\Jm receipt f()f no additional fee, present this 

delivery. US~postmarked Certified Mau rece,pt to the 

• A record of delivery Oncluding the recipient's rela,l aSSOC1ate 
slgoature) that is retainoo by the Postal Service- • Resll1cted delivery service, which provides 
for 8 specified penOd. delivery to the addressee specified by name, or 

10 the addressee's authorized agent 
Important Reminders: • Adult signature service, whieh requires the 
• You may pun:hase Cerllfied Mail service wlth slgnee to be at least 21 years of age (not 

Rrst-Class Mail", Rrst-Class Package Service•, available at rela!Q. 
or Priority Mail" service. • Adult signature restricted delivery setvice, which 

• Certified Mall service Is not avallable for requires the slgnee to be at least 21 years of age 
International mail. and provides delivery to the addressee specified 

• lnsilrance coverage Is not available for purchase by name, or to the addressee's authorized agent 
with Certified Mail service. However, the purchase (not aVailable at retaJQ. 
of Certified Mail service does not change the • To ensure that your Certified Mall receipt is 
Insurance coverage automatically included with accepted as legal proof of malling, It sho\Jld bear a 
certi,n Priority Mail ilems. USPS postmark. If you would like a postmark on 

• For an add1t1onal fee, and with a proper this Certified Mall receipt, please present your 
endorsement on the mailp,ece, you may request Certified Mall Item at a Post Office- for 
the following services: postmarloJng. If you don't need a postmark on this 
• Rel\Jm receipt service. which provides a record Certified Mall receipl detach the barcoded portion 

al delivery Q()Clud,ng the recipient's slgnal\Jre). of this label, affix II to tile mailplece, apJ\IY 
You can request a hardcopy return receipt or an approPrlale postage, and dl!Jl()Slt tho mallplece. 
electronic version. For a hardcopy rel\Jm receipt, 
complele PS Form 3811, Domestic Rotum 
Rece1p~ attach PS Form 3811 to your mailplece; IMPORTA!re Save this receipt for your records. 

PS Forni 3800, ,\pril 2015 ~-) PSN 75:!0-02-000-9047 



Texas General Land Office 
Reconciliation Billing PO Box 12873 

Aus tin , TX 78 711-2873 
(800) 998-4456 
8:oo - 5:0 0 M-F George P. Bush , Commissioner 

Capitan Energy I ncorporated 

PO Box 2476 

Billing Date : 10/22/2018 

Carlsbad, NM 88221-2476 
Billing Due Date: 11/21/2018 
Customer Number : C000045321 

Total Due $3,19 7 .72 

Penalty and interest have been ca lculated thru 10/3 1/ 2018. Payment remitted alter 10/31/ 2018 will 
result in add itional penalty and interest charges. 

Contact Info: Mike Nicklaus (512) 475-1517 or Mike.Nicklaus@GLO.TEXAS.GOV 

NOTICE 

• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, ca ll (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

Capitan Energy Incorporated 

Billing Date: 10/22/2018 

Bill ing Due Date: 11/21/2018 

Customer Number: C000045321 

Detach and return with payment 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 
- - - - - - - - - -- - ------- - - - - --- - - - - --------

Invoice Mineral File Gas Royalty Oil Royalty Penalty Interest Total Due 
- -

19I00104 MF116448 $0.00 $2,776.61 $277 .66 $143.45 $3,197.72 

Total Due $0.00 $2,776.61 $277.66 $143.45 $3,197.72 

Amt. Paid 



11 Customer ID: C000045321 
1 I Invoice Number: 

GLO Lease: MF116448 
GLO Review: Capitan Energy Incorporated 
Review Period: SEPT 2016 -AUG 2017 

(2) 

Category 
Auditor/AE: 

Billing Date: 
P&I Calculation Date: 

Oil 
Mnicklau 

10/18/2018 
10/31/2018 

6.250% 
g 

COMMENTS: COLUMNS (3) & (5}--VOLUMES AND PRICES SHOWN WERE TAKEN FROM YOUR GL01 REPORTS FILED FOR STATE LEASE M-116448, RRC #08-820253 (PAT FEE 4 #2H). 

ATIENTION: 

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT· 
http:/lwww.glo.texas gov/enemy-business/oil-gas/rraclforms/penalty-interest-assessment-rules pdf 

CHRISTY LOGSDON 

CERTIFIED MAIL· 7016 0600 0000 6595 5479 

NOTE 1 · PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE. IF PAYM ENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 






