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636 E. Kings Hwy office number : (318) 861-4110
Shreveport, Louisiana 71105 cell mumber: (318) 286-5626

March 29, 2012

Texas General Land Office
1700 North Congress Ave
Austin, TX 78701

Attn: Drew Reid

T MNME AU g

Re: OIL, GAS & MINERAL LEASE ——

- sese
Culberson County, Texas .
Dear Mr. Reid: os o

Enclosed is an Oil and Gas Lease which is subject to a free royalty interest and is dated, °,
2/20/2012, covering Section 4, Blk 45, Culberson County, Texas. There is no Mineral File Numberg®****
for this tract of land, at you convenience please provide us with the Mineral File Number yous®, *
provide for this section. I

Should you have any questions or need any additional information, please feel free to call me at
(903) 539-5883 anytime. Once again, we greatly appreciate your cooperation.

Yours truly,
PETROHAWK PROPERTIES, LP

Glen Calhoun, Agent

Enclosures



g April 14,2014

Attention: Mr. Drew Reid
»ses  Texas General Land Office
phes P.O. Box 12873
Austin, TX 78711-2873

RE: MF 116448

Section 4, Blk 45

Culberson County, Texas

Dear Mr. Reid:

Enclosed you will find certified copies of the remaining leases you have not received yet for Section
4 Block 45 of Culberson County taken by Petrohawk Properties, LP (BHP Billiton). Please note that this
section contains a free royalty reservation to the State of Texas.

Feel free to call me if you have any questions in this matter.

Sincerely,

-

Bailey Griffith
baileydgriffith@gmail.com
Office:(318)861-4110 Ext. 323
Fax: (318)861-4119
Cell:(318)464-2594

636 E. Kings Hwy, Shreveport, LA 71105-2112 - Office: (318)861-4110 Fax: (318)861-4119
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NALD, COUNTY

l{;‘ﬁﬁ; McD . C%N (f@i?‘i'” UP OIL AND GAS LEASE

NT | mmikﬁ‘nhe " 20th DERYTY  February 2012 beween _Jack Louis McGowen
\rerman. TX 75000

, as Lessor (whether one or more), and

Petrohawk Properties, LP, 6100 South Yale, Suite 500, Tulsa, Oklahoma 74136
as Lessee. All printed portions of this lease were prepared by the party hereinabove named as Lessee, but all other provisions (including the completion

of blank spaces) were prepared jointly by Lessor and Lessee.
1. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets exclusively to Lessee

the following described land, hereinafter called leased premises:

Section 4, Block 45: Public School Land

The royalties specified in paragraph three (3) herein shall be 25%, rather than the specified 1/8™.

in the county of Culberson , State of Texas ,containing  640.81 gross acres, more

or less (including any interests therein which Lessor may hereafter acquire by reversion, prescription or otherwise), for the purpose of exploring for,
developing, producing and marketing oil and gas, along with all hydrocarbon and non hydrocarbon substances produced in association therewith. The
term "gas" as used herein includes helium, carbon dioxide and other commercial gases, as well as hydrocarbon gases. In addition to the above-
described leased premises, this lease also covers accretions and any small strips or parcels of land now or hereafter owned by Lessor which are
contiguous or adjacent to the above-described leased premises, and, in consideration of the aforementioned cash bonus, Lessor agrees to execute at
Lessee's request any additional or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of
determining the amount of any shut-in royalties hereunder, the number of gross acres above specified shall be deemed correct, whether actually more or

less.
2. This lease, which is a "paid-up" lease requiring no rentals, shall be in force for a primary term of Three (3) years from the date

hereof, and for as long thereafter as oil or gas or other substances covered hereby are produced in paying quantities from the leased premises or from
lands pooled therewith or this lease is otherwise maintained in effect pursuant to the provisions hereof.

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liqtﬁd =

hydrocarbons separated at Lessee's separator facilities, the royalty shall be one-eighth of such production, to be delivered at Lessee's option to LE<th?
at the wellhead or to Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase suct?
production at the wellhead market price then prevailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest
field in which there is such a prevailing price) for production of similar grade and gravity; (b) for gas (including casinghead gas) and all other substances
covered hereby, the royalty shall be one-eighth of the proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem tases o

and production, severance, or other excise taxes and the costs incurred by Lessee in delivering, processing or otherwise marketing such gas or $hlse’

substances, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price paid for production,

of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevajling ,

price) pursuant to comparable purchase contracts entered into on the same or nearest preceding date as the date on which Lessee commenceg'ils“‘

purchases hereunder; and (c) if at the end of the primary term or any time thereafter one or more wells on the leased premises or lands pooled therewith |

are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut in or produation
therefrom is not being sold by Lessee, such well or wells shall nevertheless be deemed to be producing in paying quantities for the purpose o
maintaining this lease. If for a period of 90 consecutive days such well or wells are shut in or production therefrom is not being sold by Lessee, then
Lessee shall pay shut-in royalty of one dollar per acre then covered by this lease, such payment to be made to Lessor or to Lessor's credit in the
depository designated below, on or before the end of said 90-day period and thereafter on or before each anniversary of the end of said 90-day period
while the well or wells are shut in or production therefrom is not being sold by Lessee; provided that if this lease is otherwise being maintained by
operations, or if production is being sold by Lessee from another well or wells on the leased premises or lands pooled therewith, no shut-in royalty shall
be due until the end of the 90-day period next following cessation of such operations or production. Lessee's failure to properly pay shut-in royalty shall
render Lessee liable for the amount due, but shall not operate to terminate this lease.

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor or to Lessor's credit at: Pay direct to lessor at the above
address
or its successors, which shall be Lessor's depository agent for receiving payments regardless of changes in the ownership of said land. All payments or
tenders may be made in currency, or by check or by draft and such payments or tenders to Lessor or to the depository by deposit in the U.S. Mails in a
stamped envelope addressed to the depository or to the Lessor at the last address known to Lessee shall constitute proper payment. If the depository
should liquidate or be succeeded by another institution, or for any reason fail or refuse to accept payment hereunder, Lessor shall, at Lessee's request,
deliver to Lessee a proper recordable instrument naming another institution as depository agent to receive payments.

5. If Lessee drills a well which is incapable of producing in paying quantities (hereinafter called "dry hole') on the leased premises or lands pooled
therewith, or if all production (whether or not in paying quantities) permanently ceases from any cause, including a revision of unit boundaries pursuant
to the provisions of Paragraph 6 or the action of any governmental authority, then in the event this lease is not otherwise being maintained in force it
shall nevertheless remain in force if Lessee commences operations for reworking an existing well or for drilling an additional well or for otherwise
obtaining or restoring production on the leased premises or lands pooled therewith within 90 days after completion of operations on such dry hole or
within 90 days after such cessation of all production. If at the end of the primary term, or at any time thereafter, this lease is not otherwise being
maintained in force but Lessee is then engaged in drilling, reworking or any other operations reasonably calculated to obtain or restore production
therefrom, this lease shall remain in force so long as anyone or more of such operations are prosecuted with no cessation of more than 90 consecutive
days, and if any such operations result in the production of oil or gas or other substances covered hereby, as long thereafter as there is production in
paying quantities from the leased premises or lands pooled therewith. After completion of a well capable of producing in paying quantities hereunder,
Lessee shall drill such additional wells on the leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same or
similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or
lands pooled therewith, or (b) to protect the leased premises from uncompensated drainage by any well or wells located on other lands not pooled
therewith. There shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands or interests,
as to any or all depths or zones, and as to any or all substances covered by this lease, either before or after the commencement of production,
whenever Lessee deems it necessary or proper to do so in order to prudently develop or operate the leased premises, whether or not similar pooling
authority exists with respect to such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not
exceed 80 acres plus a maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum
acreage tolerance of 10%; provided that a larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or
density pattern that may be prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the
terms "oil well" and "gas well" shall have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition is so
prescribed, "oil well' means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and "gas well" means a well with an initial gas-oil
ratio of 100,000 cubic feet or more per barrel, based on a 24-hour production test conducted under normal producing conditions using standard lease
separator facilities or equivalent testing equipment; and the term “horizontal completion” means an oil or gas well in which the horizontal component of
the gross completion interval in the reservoir exceeds the vertical component thereof. In exercising its pooling rights hereunder, Lessee shall file of
record a written declaration describing the unit and stating the effective date of pooling. Production, drilling or reworking operations anywhere on a unit
which includes all or any part of the leased premises shall be treated as if it were production, drilling or reworking operations on the leased premises,
except that the production on which Lessor's royalty is calculated shall be that proportion of the total unit production which the net acreage covered by
this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent such proportion of unit production is sold by Lessee.
Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the recurring right but not the obligation to
revisg any unit formed hereunder by expansion or contraction or both, either before or after commencement of production, in order to conform to the well
spacing or density pattern prescribed or permitted by the governmental authority having jurisdiction, or to conform to any productive acreage
determination made by such governmental authority. In making such a revision, Lessee shall file of record a written declaration describing the revised
unit and stating the effective date of revision. To the extent any portion of the leased premises is included in or excluded from the unit by virtue of such
revision, the proportion of unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly. In the absence of
production in paying quantities from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a written declaration
describing the unit and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of interests.

7 If Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and shut-in royalties payable hereunder for any
well on any part of the leased premises or lands pooled therewith shall be reduced to the proportion that Lessor's interest in such part of the leased
premises bears to the full mineral estate in such part of the leased premises.

8. The interest of either Le_sso; or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area and/or by depth or
zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and



assigns. No change in Lessor’s ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in
ownership shall be binding on Lessee until 60 days after Lessee has been furnished the original or certified or duly authenticated copies of the
- documents establishing such change of ownership to the satisfaction of Lessee or until Lessor has satisfied the notification requirements contained in
Lessee's usual form of division order. In the event of the death of any person entitied to shut-in royalties hereunder, Lessee may pay or tender such
shut-in royalties to the credit of decedent or decedent's estate in the depository designated above. If at any time two or more persons are entitled to
shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons or to their credit in the depository, either jointly or
separately in proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part Lessee shall be relieved of all
obligations thereafter arising with respect to the transferred interest, and failure of the transferee to satisfy such obligations with respect to the
transferred interest shall not affect the rights of Lessee with respect to any interest not so transferred. If Lessee transfers a full or undivided interest in all
or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalties hereunder shall be divided between Lessee and the
transferee in proportion to the net acreage interest in this lease then held by each.

9. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this lease as to a full or undivided interest in all
or any portion of the area covered by this lease or any depths or zones thereunder, and shall thereupon be relieved of all obligations thereafter arising
with respect to the interest so released. If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation to
pay or tender shut-in royalties shall be proportionately reduced in accordance with the net acreage interest retained hereunder.

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or lands pooled or
unitized therewith, in primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such
operations on the leased premises as may be reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of
wells, and the construction and use of roads, canals, pipelines, tanks, water wells, disposal wells, injection wells, pits, electric and telephone lines, power
stations, and other facilities deemed necessary by Lessee to discover, produce, store, treat and/or transport production. Lessee may use in such
operations, free of cost, any oil, gas, water and/or other substances produced on the leased premises, except water from Lessor's wells or ponds. In
exploring, developing, producing or marketing from the leased premises or lands pooled therewith, the ancillary rights granted herein shall apply (a) to
the entire leased premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any
other lands in which Lessor now or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled therewith. When
requested by Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on cultivated lands. No well shall be located less than 200 feet
from any house or barn now on the leased premises or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for
damage caused by its operations to buildings and other improvements now on the leased premises or such other lands, and to commercial timber and
growing crops thereon. Lessee shall have the right at any time to remove its fixtures, equipment and materials, including well casing, from the leased
premises or such other lands during the term of this lease or within a reasonable time thereafter.

11. Lessee's obligations under this lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any
governmental authority having jurisdiction including restrictions on the drilling and production of wells, and the price of oil, gas and other substances
covered hereby. When drilling, reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or b,ou
inability to obtain necessary permits, equipment, services, material, water, electricity, fuel, access or easements, or by fire, flood, adverse weathese
conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by inability to obtain a satisfactory market for production or failure ofe
purchasers or carriers to take or transport such production, or by any other cause not reasonably within Lessee's control, this lease shall not terminate
because of such prevention or delay, and at Lessee's option, the period of such prevention or delay shall be added to the term hereof. Lessee shall not
be liable for breach of any express or implied covenants of this lease when drilling, production or other operations are so prevented, delayeq pr
interrupted.

12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which lessor is willing to accept from any party offerlng to"®
purchase from Lessor a lease covering any or all of the substances covered by this lease and covering all or a portion of the land described herein, with
the lease becoming effective upon expiration of this lease, Lessor hereby agrees to notify Lessee in writing of said offer immediately, including in $havese
notice the name and address of the offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen d8ys
after receipt of the notice, shall have the prior and preferred right and option to purchase the lease or part thereof or interest therein, covered by the oger Y
at the price and according to the terms and conditions specified in the offer. L

13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least 90 days after Lessor has
given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy the breach or default, within such period. In the
event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or cancelled in
whole or in part unless Lessee is given a reasonable time after said judicial determination to remedy the breach or default and Lessee fails to do so.

14. Lessor hereby warrants and agrees to defend title conveyed to Lessee hereunder, and agrees that Lessee at Lessee's option may pay and
discharge any taxes, mortgages or liens existing, levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall be
subrogated to the rights of the party to whom payment is made, and, in addition to its other rights, may reimburse itself out of any royalties or shut-in
royalties otherwise payable to Lessor hereunder. In the event Lessee is made aware of any claim inconsistent with lessor's title, Lessee may suspend
the payment of royalties and shut-in royalties hereunder, without interest, until Lessee has been furnished satisfactory evidence that such claim has

been resolved.
IN WITNESS WHEREOF, this lease is executed to be effective as of the date first written above, but upon execution shall be binding on the signatory

and the signatory's heirs, devisees, executors, administrators, successors and assigns, whether or not this lease has been executed by all parties
hereinabove named as Lessor.

THE ADDENDUM ATTACHED HERETO AS EXHIBIT “A” IS HEREBY INCORPORATED HEREIN BY REFERENCE
AS IF SET FORTH AT LENGTH AND ALL OF THE TERMS AND CONDITIONS OF EXHIBIT “A” SHALL OVERRIDE
AND SUPERCEDE ALL PRIOR AND INCONSISTENT TERMS OF THE LEASE.

Jack Louis McGowen™

STATE OF TEXAS §
COUNTY OF §
This instrument was acknowledged before me on this __ 2.3 day of __ A7nr f.A , 2012, by

Jack Louis McGowen.
H
/éf// A Nl A ro

Notary Public in and for the State of Texas

&= TUSCA M ORR
L3 - NOTARY WBUC
& STATE OF TEXAS
= 1y COMM, EXPIRES 07-09-2014 A GERTIFIED COPY
' IF IT BEARS THE SEAL OF.THE CQU CLERK
ATTEST:

LINDA McDONALD, COUNTY CLERK

3) CULBERSON COUNTY, TEXAS
. sy LML C U Oepury

TEXAS
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' ' Exhibit “A”
to Oil and Gas Lease
dated February 20, 2012, by and between
Jack Louis McGowen, lessor, and
Petrohawk Properties, LP, lessee

This lease is subject to a 1/16 free royalty interest belonging to the State of Texas. The lessor is to receive 3/16 royalty interest.

Lessor hereby grants Lessee the option to extend the primary term of this lease as to all of the lands covered by this lease for an additional
one (1) year from the expiration of the original primary term hereof. This option may be exercised by Lessee or its successors or assigns, at
any time prior to the expiration of the original primary term by paying the sum of one thousand dollars ($1,000) per net mineral acre for each
acre so extended to Lessor. Such payment shall be based upon the number of net mineral acres not-at such time being included within a
Producing Unit and maintained by other provisions hereof. This payment may be made by the check or draft of Lessee mailed or delivered to
Lessor during the original primary term hereof. Should this option be exercised as herein provided, it shall be considered for all purposes as
though this lease originally provided for a primary term of four (4) years.

Notwithstanding anything contained herein to the contrary at the end of the primary term, this lease will terminate as to all lands, except lands
included in the maximum size proration units approved or allowed by the Railroad Commission of the State of Texas for each well from which
oil and/or gas is being produced in paying quantities. However, if at the end of the primary term, Lessee has completed or is drilling at least
one (1) well on the leased premises or lands pooled therewith, this lease shall continue so long as Lessee begins to drill (with diligence) a well
within six (6) months after the end of the primary term, and begins thereafter to drill (with diligence) another well within each six (6) month
interval after the primary term, this lease shall continue until Lessee fails to being to drill (with due diligence), a well during a six (6) month
interval after the end of the primary term as provided above, then this lease will terminate as to all lands not included in a maximum size
producing proration unit approved or allowed by the Railroad Commission of Texas, or as otherwise provided herein, of a well producing in
paying quantities, and all depths one hundred feet (100') below the base of the deepest producing horizon or the stratigraphic equivalent
thereof as to each producing well. After the primary term, if the production of oil or gas as to any proration unit should cease, this lease shall
not terminate as to such proration unit if Lessee commences additional drilling, reworking or other operations to attempt to establispe®?
production of oil or gas in paying quantities without cessation of more than sixty (60) days and in the event production of oil or gas is restotex®*
for so long thereafter as oil or gas is produced from such proration unit in paying quantities. .

“Begins to drill" is the time when there has been erected a derrick, a rig and machinery, other than a cable tool, capable of drilling to the total
depth and the machinery is drilling under power. As used in this lease, the term “producing in paying quantities" means that the receipts faam «
the sale or other authorized commercial use of the substance(s) covered exceed out of pocket operation expenses for the six (6) months factes”
past. .
. »
:". "e
In the event a portion of the land herein leased is pooled or unitized with other lands so as to form a pooled unit(s), operations on or o8 &
production from such units(s) will maintain this Lease in force only as to the land included in such unit(s). If at the end of the primary term afid® ,,
after continuous drilling or reworking operations have ceased, this pooled unit embracing lands covered hereby and other land and if at such
time there is land covered hereby which is not situated in such unit(s) or as to which the Lease is not being maintained by operations or
production, this Lease will terminate and be of no further force or affect as to the lands covered hereby which are not included in a unit or
pooled and not otherwise being maintained in effect hereunder.

On each well located on any part of the subject lands that is capable of producing commercial quantities of oil and/or gas and from which oil
and/or gas is not being sold for lack of market, Lessee may pay for each such well as royalty on or before ninety (90) days after the date in
which, (1) said well is shut in, or (2) the land covered hereby or any portion thereof is included in a pooled unit on which a shut-in well is
located, or (3) this lease ceases to be othenvise maintained as provided herein, whichever is the later date, and thereafter at annual intervals
on or before the anniversary of the date the first payment is made, a sum equal to Twenty Five Dollars ($25.00) per net mineral acre shall be
made to Lessor, and if such payment is made or tendered, this lease shall not terminate, and it will be considered that oil and/or gas is being
produced from this lease in paying quantities, provided however, this lease may not be maintained as to any acreage covered hereby solely by
the payment of shut-in gas well royalty for a cumulative total of more than two (2) years. Any oil or gas well that has been drilled and cased
and which is awaiting fracture-stimulation shall, for purposes of shut-in royalty only, be deemed capable of producing in paying quantities and
“shut-in" until the expiration of one hundred eighty (180) days after the drilling rig is released from the drill site, and the provisions of this
Paragraph 3 for maintaining this lease through payment of shut-in royalty shall apply during said 180-day period, regardless of whether the
well is an oil well or a gas well.

Jack Louis McGowen

A CERTIFIED COPY
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LINDA McDONALD, COUNTY CLERK
CULBERSON COUNTY, TEXAS
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for said County and S by certify that the fore;
col copy ofﬁmﬁ%j&wd
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THE STATE OF TEXAS
COUNTY OF CULBERSON I, Linda McDonald, Clerk of the County Court in and

% Ci. unt;er Clerk’s File No.
recorded in the \ ' ms Records of Culberson County,

Texas,
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Doct BUBUAGEERES
PAID UP OIL AND GAS LEASE

THIS LEASE AGREEMENT is made as of the __1st day of May | 2012 between _ Russell T. Rudy, Manager of Russell
T. Rudy Energy, LLC, 5701 Woodway Drive, Suite #222 Houston, Texas 77057, as Lessor (whether one or more}, and
Petrohawk Properties, LP, 6100 South Yale, Suite 500, Tulsa, Oklahoma 74136

as Lessee. All printed portions of this lease were prepared by the party hereinabove named as Lessee, but all other provisions (including the completion

of blank spaces) were prepared jointly by Lessor and Lessee.
1. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets exclusively to Lessee

the following described land, hereinafter called leased premises:

Section 4, Block 45: Public School Land

The royalties specified in paragraph three (3) herein shall be 25%, rather than the specified 1/8".

in the county of Culberson , State of Texas ,containing  640.81 gross acres, more
or less (including any interests therein which Lessor may hereafter acquire by reversion, prescription or otherwise), for the purpose of exploring for,
developing, producing and marketing oil and gas, along with all hydrocarbon and non hydrocarbon substances produced in association therewith. The
term “gas" as used herein includes helium, carbon dioxide and other commercial gases, as well as hydrocarbon gases. In addition to the above-
described leased premises, this lease also covers accretions and any small suips or parcels of land now or hereafter owned by Lessor which are
contiguous or adjacent to the above-described leased premises, and, in consideration of the aforementioned cash bonus, Lessor agrees to execute at
Lessee's request any additional or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of
deternining the amount of any shut-in royalties hereunder, the number of gross acres above specified shall be deemed correct, whether actually more or
less,

2. This lease, which is a "paid-up" lease requiring no rentals, shall be in force for a primary term of Three (3) years from the date
herecf, and for as long thereafter as oil or gas or other substances covered hereby are produced in paying quantities from the leased premises or from
lands pooled therewith or this lease is otherwise maintained in effect pursuant to the provisions hereof.

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid
hydrocarbons separated at Lessee's separator facilities, the royalty shall be one-eighth of such production, to be delivered at Lessee's option to Lessor
at the wellhead or to Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase such
production at the wellhead market price then prevailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest
field in which there is such a prevailing price) for production of similar grade and gravity; (b) for gas (including casinghead gas) and all other substances
covered hereby, the royalty shall be one-eighth of the proceeds realized by Lessee from the sale thereof, less a proportienate part of ad valorem taxes
and production, severance, or other excise taxes and the costs incurred by Lessee in delivering, processing or otherwise marketing such gas or other
substances, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price paid for production
of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
price) pursuant to comparable purchase contracts entered into on the same or =arest preceding date as the date on which Lessee commences its
purchases hereunder; and (c) if at the end of the primary term or any time thereafter one or more wells on the leased premises or lands pooled therewith
arc capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut in or production
therefrom is not being sold by Lessee, such well or wells shall nevertheless be deemed to be producing in paying quantities for the purpose of
maintaining this lease. If for a period of 90 consecutive days such well or wells are shut in or production therefrom is not being sold by Lessee, then
Lessee shall pay shut-in royalty of one dollar per acre then covered by this lease, such payment to be made to Lessor or to Lessor's credit in the
depository designated below, on or before the end of said 90-day period and thereafter on or before each anniversary of the end of said 90-day period
while the well or wells are shut in or production therefrom is not being sold by Lessee; provided that if this lease is otherwise being maintained by
operations, or if production is being sold by Lessee from another well or wells on the leased premises or lands pooled therewith, no shut-in royalty shali
be due until the end of the 90-day period next following cessation of such operations or production. Lessee's failure to properly pay shut-in royalty shall
render Lessee liable for the amount due, but shall not operate to terminate this lease.

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor or to Lessor's credit at: Pay direct to lessor at the above
address
or ils successors, which shall be Lessor's depository agent for receiving payments regardless of changes in the ownership of said land. All payments or
tenders may be made in currency, or by check or by draft and such payments or tenders to Lessor or to the depository by deposit in the U.S. Mails in a
stamped envelope addressed to the depository or to the Lessor at the last address known to Lessee shall constitute proper payment. If the depository
should liguidate or be succeeded by another institution, or for any reason fail or refuse to accept payment hereunder, Lessor shall, at Lessee's request,
delver to Lessee a proper recordable instrument naming another institution as depository agent to receive payments,

5. If Lessee drills a well which is incapable of producing in paying quantities (hereinafter called "dry hole') on the leased premises or lands pooled
therewith, or if all production (whether or not in paying quantities) permanently ceases from any cause, including a revision of unit boundaries pursuant
to the provisions of Paragraph 6 or the action of any governmental authority, then in the event this lease is not otherwise being maintained in force it

shall nevertheless remain in force if Lessee commences operations for reworking an existing well or for drilling an additional well or for otherwise
obtaining or restoring proeduction on the leased premises or lands pooled therewith within 90 days after completion of operations on such dry hole or
within 90 days after such cessation of all production, If at the end of the primary term, or at any time thereafter, this lease is not otherwise being

miaintained in force but Lessee is then engaged in drilling, reworking or any other operations reasonably calculated to obtain or restore production
therefrom, this lease shall remain in force so long as anyone or more of such operations are prosecuted with no cessation of more than 90 consecutive
days, and if any such operations result in the production of oil or gas or other substances covered hereby, as long thereafter as there is production in
paying quantities from the leased premises or lands pooled therewith. After completion of a well capable of producing in paying quantities hereunder,
Lessee shall drill such additional wells on the leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same or
similar circumstances to (a) develop the leased premises as to formations then capable of producing In paying quantities on the leased premises or
lands pooled therewith, or (b) to protect the leased premises from uncompensated drainage by any well or wells located on other lands not pooled
therewith, There shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein,

G. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands or interests,
as lo any or all depths or zones, and as to any or all substances covered by this lease, either before or after the commencement of production,
whenever Lessee deems it necessary or proper to do so in order to prudently develop or operate the leased premises, whether or not similar pooling
authority exists with respect to such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not
exceed 80 acres plus a maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum
acreage tolerance of 10%; provided that a larger unit may be formed for an oil well or gas well or herizontal completion to conform to any well spacing or

ensity pattern that may be prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the
terms "oil well" and "gas well” shall have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition is so
prescribed, “oil well" means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and "gas well” means a well with an initial gas-oil
ratio of 100,000 cubic feet or more per barrel, based on a 24-hour production test conducted under normal producing conditions using standard lease
separator facilities or equivalent testing equipment; and the term "horizontal completion” means an oil or gas well in which the horizontal component of
the gross completion interval in the reservoir exceeds the vertical component thereof. In exercising its pooling rights hereunder, Lessee shall file of
record a written declaration describing the unit and stating the effective date of pooling. Production, drilling or reworking operations anywhere on a unit
which includes all or any part of the leased premises shall be treated as if it were production, drilling or reworking operations on the leased premises,
excapt that the production on which Lessor's royalty is calculated shall be that preportion of the total unit production which the net acreage covered by
this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent such proportion of unit production is sold by Lessee,
Pooling in one or more instances shall not exhaust Lessee's pocling rights hereunder, and Lessee shall have the recurring right but not the obligation to
revise any unit formed hereunder by expansion or contraction or both, either before or after commencement of production. in order to conform to the well
spacing or density pattern prescribed or permitted by the governmental authority having jurisdiction, or to conform to any productive acreage
determination made by such governmental authority. In making such a revision, Lessee shall file of record a written declaration describing the revised
unit and stating the effeclive date of revision. To the extent any portion of the leased premises is included in or excluded from the unit by virtue of such
revision, the proportion of unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly. In the absence of
production in paying quantities from a unil, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a written declaration
describing the unit and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of interests.

7. If Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and shut-in royalties payable hereunder for any
well on any part of the leased premises or lands pooled therewith shall be reduced to the proportion that Lessor's interest in such part of the leased
premises bears to the full mineral estate in such part of the leased premises.

8. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area and/or by depth or
zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and
assigns. No change in Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereynder, and n j
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ownership shall be binding on Lessee until 60 days after Lessee has been furnished the original or certified or duly authenticated copies of the
documents establishing such change of ownership to the satisfaction of Lessee or until Lessor has satisfied the notification requirements contained in
Lessee's usual form of division order, In the event of the death of any persan entitled to shut-in royalties hereunder, Lessee may pay or tender such
shut-in royalties to the credit of decedent or decedent's estate in the depository designated above. If at any time two or more persons are entitled to
shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons or to their credit in the depository, either jointly or
separately in proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part Lessee shall be relieved of all
obligations thereafter arising with respect to the transferred interest, and failure of the transferee to satisfy such obligations with respect to the
transferred interest shall not affect the rights of Lessee with respect to any interest not so transferred. If Lessee transfers a full or undivided interest in all
or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalties hereunder shall be divided between Lessee and the
transferee in proportion to the net acreage interest in this lease then held by each.

9. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this lease as to a full or undivided interest in all
or any portion of the area covered by this lease or any depths or zones thereunder, and shall thereupon be relieved of all obligations thereafter arising
with respect to the interest so released. If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation to
pay or tender shut-in royalties shall be proportionately reduced in accordance with the net acreage interest retained hereunder.

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or lands pooled or
unitized therewith, in primary and/or enhanced recovery,’ Lessee shall have the right of ingress and egress along with the right to conduct such
operations on the leased premises as may be reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of
wells, and the construction and use of roads, canals, pipelines, tanks, water wells, disposal wells, injection wells, pits, electric and telephone lines, power
stations, and other facilities deemed necessary by Lessee to discover, produce, store, treat and/or transport production. Lessee may use in such
operations, free of cost, any oil, gas, water and/or other substances produced on the leased premises, except water from Lessor's wells or ponds. In
exploring, developing, producing or marketing from the leased premises or lands pooled therewith, the ancillary rights granted herein shall apply (a) to
the entire leased premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any
other lands in which Lessor now or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled therewith, When
requested by Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on cultivated lands. No well shall be located less than 200 feet
from any house or barn now on the leased premises or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for
damage caused by its operations to buildings and other improvements now on the leased premises or such other lands, and to commercial timber and
growing crops thereon. Lessee shall have the right at any time to remove its fixtures, equipment and materials, including well casing, from the leased
premises or such other lands during the term of this lease or within a reasonable time thereafter.

11. Lessee's obligations under this lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any
governmental authority having jurisdiction including restrictions on the drilling and production of wells, and the price of oil, gas and other substances
covered hereby. When drilling, reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by
inability to obtain necessary permits, equipment, services, material, water, electricity, fuel, access or easements, or by fire, flood, adverse weather
conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by inability to obtain a satisfactory market for production or failure of
purchasers or carriers to take or transport such production, or by any other cause not reasonably within Lessee's control, this lease shall not terminate
because of such prevention or delay, and at Lessee's option, the period of such prevention or delay shall be added to the term hereof, Lessee shall not
be liable for breach of any express or implied covenants of this lease when drilling, production or other operations are so prevented, delayed or
interrupted.

12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which lessor is willing to accept from any party offering to
purchase from Lessor a lease covering any or all of the substances covered by this lease and covering all or a portion of the land described herein, with
the lease becoming effective upon expiration of this lease, Lessor hereby agrees to notify Lessee in writing of said offer immediately, including in the
notice the name and address of the offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen days
after receipt of the notice, shall have the prior and preferred right and opticn to purchase the lease or part thereof or interest therein, covered by the offer
at the price and according to the terms and conditions specified in the offer.

13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least 90 days after Lessor has
given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy the breach or default, within such period. In the
event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or cancelled in
whole or in part unless Lessee is given a reasonable time after said judicial determination to remedy the breach or default and Lessee fails to do so.

14, Lessor hereby warrants and agrees to defend title conveyed to Lessee hereunder, and agrees that Lessee at Lessee's option may pay and
discharge any taxes, mortgages or liens existing, levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall be
subrogated to the rights of the party to whom payment is made, and, in addition to its other rights, may reimburse itself out of any royalties or shut-in
royalties otherwise payable to Lessor hereunder. In the event Lessee is made aware of any claim inconsistent with lessor's title, Lessee may suspend
:le payant of royalties and shut-in royalties hereunder, without interest, until Lessee has been furnished satisfactory evidence that such claim has

een resolved.

15. Lessor hereby grants Lessee the option to extend the primary term of this lease as to all of the lands covered by this lease for an additional two (2)
years from the expiration of the original primary term hereof. This option may be exercised by Lessee or its successors or assigns, at any time prior to
the expiration of the original primary term by paying the sum of one thousand dollars ($1,000) per net mineral acre for each acre so extended to Lessor,
Such payment shall be based upon the number of net mineral acres not at such time being included within a Producing Unit and maintained by other
provisions hereof. This payment may be made by the check or draft of Lessee mailed or delivered to Lessor during the original primary term hereof.
Should this option be exercised as herein provided, it shall be considered for all purposes as though this lease originally provided for a primary term of
five (5) years.

IN WITNESS WHEREOF, this lease is executed to be effective as of the date first written above, but upon execution shall be binding on the signatary

and the signatory’s heirs, devisees, executors, administrators, successors and assigns, whether or not this lease has been executed by all partics
hereinabove named as Lessor.

PLEASE SEE EXHIBIT “A" FOR ADDITIONAL PROVISIONS

) T ’(-
Russell T. Rudy ~—
Manager of Russell T. Rudy Energy, LLC

STATE OF TEXAS § (CORPORATION ACKNOWLEDGMENT)
COUNTY OF HARRIS §

BEFORE ME, the undersigned authority, on this day personally appeared Russell T. Rudy, known to me to be the person whose name
is subscribed to the foregaing instruments as Manager of Russell T. Rudy Energy, LLC and acknowledged to me that he executed th
same for the purposes and consideration therein expressed, in the capacily stated, and as the act and deed of said corporation.

Given under my hand and seal of office, this the [ Ha’ day of May, 2012.

RITID
TN SIMML Wi
B % Notar UZANNE WHITE (j

-._. ¥ Public, State of Te
%'%-:ﬂ ‘l.i’ My EiaaTmf“Ion Expirng
U
: ; o Maren 09, 2075

Notary Public in and for the State of Texas
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Exhibit “A”
to Oil and Gas Lease dated May 1, 2012, by and between
Russell T. Rudy, Manager of Russell T. Rudy Energy, LLC, Lessor, and
Petrohawk Properties, LP, Lessee

Notwithstanding anything to the contrary contained in the printed provisions of this oil and gas lease, the following terms and
conditions shall control. The provisions hereunder constitute a material inducement for Lessor to execute and deliver the oil

and gas lease.

1. Rovalty Due. Accounting and payment to Lessor of royalties from the production of oil and gas herein provided
shall commence no later than ninety (90) days after the date of first production. First production for a gas well shall be defined as the
date of first sale of gas, and, for an oil well, the date oil is first produced, other than for testing purposes. Thereafier, unless otherwise
specifically provided herein, all accountings and payments of royalties shall be made on or before the last day of the second calendar
month following the calendar month in which the production occurred. Unless otherwise expressly provided, any royalties or other
payments provided for in this lease which are suspended or not paid to Lessor within the time period specified therefore, shall accrue
interest at the rate of twelve percent (12%) per annum, from due date until paid. Acceptance by Lessor, its successors, agents or
assigns, of royalties which are past due shall not act as a waiver or estoppel of its rights to receive or recover any and all interest due
thereon under the provisions hereof, unless the written acceptance or acknowledgement by Lessor to Lessee expressly so provides.
Any tender or payment to Lessor of a sum less than the total amount due to Lessor hereunder, which is made or intended to be made
as an offer of settlement or accord by or on behalf of Lessee, its agents, successors or assigns, must be accompanied by a notice.
Lessee shall disclose to Lessor any well that has been spudded or completed on lessor’s lands within the last 36 months and any well
that is currently producing from Lessor’s lands, for which royalties are not currently being paid to Lessor. This disclosure shall be
made to Lessor in writing prior to the date this lease is executed, and shall provide Lessor with the date of completion, name of the
well or wells, shall include API numbers or other identifiers ana a summary of production information.

2. Free Royalty. All royalty due under this lease as provided in the royalties paragraph hereinabove, shall be paid
without deduction for all costs of transportation, compression, dehydration, or other operations necessary for the marketing of oil
and/or gas, save and except its proportionate part of taxes that may be due. In addition to the payment of the fair market value of the
hydrocarbons at the well or point of sale, whichever is greater, as provided in this lease, Lessee shall additionally pay all post-
production costs.

3. No Division Order. Lessor shall never be required to execute a division order submitted by Lessee as a precondition
of receiving payment of the royalties as provided in this oil and gas lease.

4. Inclusion Within Unit. In the event a well or wells are drilled on the land covered by this lease, capable of
producing gas or other gaseous substances, and such well is included in a pooled unit under the terms of Paragraph 4 of the base lease,
it is agreed that lessee shall include as much of the then un-pooled interest under this lease in such pooled unit as would a reasonably
prudent operator under the circumstances, but in no event shall such pooled unit include less than 50% of the then un-pooled interest
under this leasc unless inclusion of such interest would exceed the unit:size limits established under then existing field rules.

5. Vertical and Horizontal Pugh Clause. Notwithstanding anything herein contained to the contrary, it is understood
and agreed at the end of the primary term hereof, this lease shall terminate and be at an end as to all acreage and oil and gas rights in
all formations except those assigned to or included in a governmental unit for well producing or capable of producing oil, or gas, or
cither or both of them, in commercial quantities, and limited to the depth of 100 feet below the stratigraphic equivalent of the base of
the deepest penetrated formation that is producing in paying quantities in each unit as established by the well log for each such well;
provided, however, that at that time, if Lessee is then engaged in drilling a-well or wells on the leased premises or on land pooled
therewith in search of oil or gas, or either or both of them, this lease shall remain in force and effect so long as drilling operations are
prosecuted with no cessation of more than 180 days, and upon cessation of drilling operations for more than 180 days, this lease shall
thereupon terminate as to all of the oil and gas rights in all formations except those within the boundary lines of each proration unit or
producing unit to the depth of 100 feet below the stratigraphic equivalent of the base of the deepest penetrated formation that is
producing in paying quantities in each proration unit as established by the well'log for each such well.

Upon the actual termination of this lease as to any part of the said land as provided for in this paragraph, Lessee agrees 1o
furnish Lessor a recordable release covering the lands which are no longer subject hereto.

6. Title Opinion. Lessee shall furnish Lessor a copy of any and all opinions (the entire opinion) of title obtained by
Lessee in connection with the acquisition of this lease or the drilling of any well or the inclusion within a unit, which opinions may not
be relied upon by Lessor, but shall be furnished for information purposes only.

T No Warranty. This lease is executed and delivered without warranty of title, either express or implied, with no
obligation on the part of Lessor to return any bonus, rentals or rovalties paid to Lessor herein.

(ot 2

Russell T. Rudy
Manager of Russell T. Rudy Energy, LLC

True and Corr,eg_t
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PAID UP OIL AND GAS LEASE

THIS LEASE AGREEMENT is made as of the __8th day of May , 2012 between Patricia_Ann_Tidwell, dealing herein

with her sole and separate property
1709 W. Sears Ave., Artesia, NM 88210

Petrohawk Properties, LP, 6100 South Yale, Suite 500, Tulsa. Oklahoma 74136

as Lessee. All printed portions of this lease were prepared by the party hereinabove named as Lessee, but all other provisions (including the completion

of blank spaces) were prepared jointly by Lessor and Lessee.
1. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets exclusively to Lessee

the following described land, hereinafter called leased premises:

Section 4, Block 45: Public School Land

. as Lessor (whether one or more), and

The royalties specified in paragraph three (3) herein shall be 25%, rather than the specified 1/8".

in the county of Culberson , State of Texas .containing  640.81 gross acres, more

or less (including any interests therein which Lessor may hereafter acquire by reversion, prescription or otherwise), for the purpose of exploring for,
developing, producing and marketing oil and gas, along with all hydrocarbon and non hydrocarbon substances produced in association therewith. The
term “"gas® as used herein includes helium, carbon dioxide and other commercial gases, as well as hydrocarbon gases. In addition to the above-
described leased premises, this lease also covers accretions and any small strips or parcels of land now or hereafler owned by Lessor which are
contiguous or adjacent to the above-described leased premises, and, in consideration of the aforementioned cash bonus, Lessor agrees to execute at
Lessee's request any additional or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of
determining the amount of any shut-in royalties hereunder, the number of gross acres above specified shall be deemed correct, whether actually more or

less.

2. This lease, which is a "paid-up” lease requiring no rentals, shall be in force for a primary term of Three (3) years from the date
hereof, and for as long thereafter as oil or gas or other substances covered hereby are produced in paying quantities from the leased premises or from
lands pooled therewith or this lease is otherwise maintained in effect pursuant to the provisions hereof.

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid
hydrocarbons separated at Lessee’s separator facilities, the royalty shall be one-eighth of such production, to be delivered at Lessee's option to Lessor
at the wellhead or to Lessor's credit at the oil purchaser’s transportation facilities, provided that Lessee shall have the continuing right to purchase such
production at the wellhead markel price then prevailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest
field in which there is such a prevailing price) for production of similar grade and gravity; (b) for gas (including casinghead gas) and all other substances
covered hereby, the royalty shall be one-eighth of the proceeds realized by Lessee from the sale lhereof, less a proportionate part of ad valorem taxes
and production, severance, or other excise taxes and the costs incurred by Lessee in delivering, processing or otherwise marketing such gas or other
substances, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price paid for production
of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
price) pursuant to comparable purchase contracts entered into on the same or nearest preceding date as the dale on which Lessee commences its
purchases hereunder; and (c) if al the end of the primary term or any time thereafter one or more wells on the leased premises or lands pooled therewith
are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shul in or production
therefrom is not being sold by Lessee, such well or wells shall nevertheless be deemed to be producing in paying quantities for the purpose of
maintaining this lease. If for a period of 90 consecutive days such well or wells are shut in or production therefrom is not being sold by Lessee, then
Lessee shall pay shut-in royalty of one dollar per acre then covered by this lease, such payment to be made to Lessor or to Lessor's credit in the
depository designated below, on or before the end of said 90-day period and thereafter on or before each anniversary of the end of said 90-day period
while the well or wells are shut in or production therefrom is not being sold by Lessee; provided that il this lease is otherwise being maintained by
operations, or if production is being sold by Lessee from another well or welis on the leased premises or lands pooled therewith, no shut-in royalty shall
be due until the end of the 90-day period next following cessation of such operalions or production. Lessee's failure to properly pay shut-in royalty shall
render Lessee liable for the amount due, but shall not operate to terminate this lease. Payment of shul-in royalty shall not maintain this lease in force or
effect to any extent for a total period in excess of two (2) consecutive years after the date of the expiration of the primary lerm of this lease. Any oil or
gas well that has been drilled and cased and which is awaiting fracture-stimulation shall, for purposes of shut-in royally only, be deemed capable of
producing in paying quantities and “shut-in" until the expiration of ene hundred eighty (180) days after the drilling rig is released from the drill site, and
the provisions of this Paragraph 3 for maintaining this lease through payment of shut-in royaity shall apply during said 180-day period, regardless of
whether the well is an oil well or a gas well.

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor or to Lessor's credit al: Pay direct to lessor at the above
address
or its successors, which shall be Lessor's depository agent for receiving payments regardless of changes in the ownership of said land. All payments or
tenders may be made in currency, or by check or by draft and such payments or tenders to Lessor or (o the depository by deposit in the U.S. Mails in 2
stamped envelope addressed to the depository or lo the Lessor at the last address known lo Lessee shall constitute proper payment. If the depository
should liquidate or be succeeded by another institution, or for any reason fail or refuse to accept payment hereunder, Lessor shall, at Lessee's request,
deliver to Lessee a proper recordable instrument naming another institution as depository agent to receive payments.

5. If Lessee drills a well which is incapable of producing in paying quantities (hereinafter called "dry hole’) on the leased premises or lands pooled
therewith, or if all production (whether or not in paying quantities) permanently ceases from any cause, including a revision of unit boundaries pursuant
to the provisions of Paragraph 6 or the action of any governmental authority, then in the event this lease s not otherwise being maintained in force it
shall nevertheless remain in force if Lessee commences operations for reworking an existing well or for drilling an additional well or for oltherwise
obtaining or restoring produclion on the leased premises or lands pooled therewith within 90 days after completion of operations on such dry hole or
within 80 days after such cessation of all production, If at the end of the primary term, or at any time thereafter, this lease is not otherwise being
maintained in force but Lessee is then engaged in drilling, reworking or any other operations reasonably calculated to obtain or restore production
therefrom, this lease shall remain in force so long as anyone or more of such operations are prosecuted with no cessation of more than 90 consecutive
days, and if any such operations result in the production of oil or gas or other substances covered hereby, as long thereafter as there is production in
paying quantities from the leased premises or lands pooled therewith. After completion of a well capable of producing in paying quantities hereunder,
Lessee shall drill such additlional wells on the leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same or
similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or
lands pooled therewith, or (b) to protect the leased premises from uncompensated drainage by any well or wells located on other lands not pooled
therewith. There shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands or interests,
as to any or all depths or zones, and as to any or all substances covered by this lease, either before or after the commencement of production,
whenever Lessee deems it necessary or proper to do se in order lo prudently develop or operate the | d premi hether or not similar pooling
authority exists with respect to such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not
exceed 80 acres plus a maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum
acreage tolerance of 10%; provided that a larger unit may be formed for an oil well or gas well or harizontal completion to conform to any well spacing or
density pattern that may be prescribed or permitted by any governmental authorily having jurisdiction 1o do so. For the purpose of the foregoing, the
terms "oil well" and "gas well” shall have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition is so
prescribed, “oil well” means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and "gas well* means a well with an initial gas-oil
ratio of 100,000 cubic feet or more per barrel, based on a 24-hour production test conducted under normal producing conditions using standard lease
separator facilities or equivalent testing equipment; and the term "horizontal completion” means an oil or gas well in which the horizontal component of
the gross completion interval in the reservoir exceeds the vertical component thereof. In exercising its pooling rights hereunder, Lessee shall file of
record a written declaration describing the unit and stating the effective date of pooling. Production, drilling or reworking operations anywhere on a unit
which includes all or any part of the leased premises shall be treated as if it were production, drilling or reworking operations on the leased premises,
except that the production on which Lessor's royalty is calculated shall be that proportion of the lotal unit production which the net acreage covered by
this lease and included in the unit bears to the total gross acreage in the unit, but only lo the extent such proportion of unit production is sold by Lessee.
Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the recurring right but not the obligation to
revise any unit formed hereunder by expansion or contraction or both, either before or after commencement of production, in order to conform to the woll
spacing or density pattern prescribed or permitted by the governmental authority having jurisdiction, or to conform to any produclive acreage
determination made by such governmental authority. In making such a revision, Lessee shall file of record a written declaration describing the revised
unit and stating the effective dale of revision. To the extent any portion of the leased premises is included in or excluded from the unit by virtue of such
revision, the proportion of unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly. In the absence of
production in paying quantities from a unit. or upon permanent cessation thereof, Lessee may terminate the unit by filing of recard a written declaration
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- L describing the unil and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of interests.

7. If Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and shut-in royalties payable hereunder for any

well on any part of the leased premises or lands pooled therewith shall be reduced to the proportion that Lessor's interest in such part of (he leased
premises bears to the full mineral estate in such part of the leased premises.
.- 8. The interest of eilher Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area and/or by depth or
zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administralors, successors and
assigns. No change in Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in
ownership shall be binding on Lessee unlil 60 days after Lessee has been furnished the original or certified or duly authenticated copics of the
documents establishing such change of ownership to the satisfaction of Lessee or until Lessor has satisfied the notification requirements contained in
Lessee's usual form of division order. In the evenl of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such
shut-in royalties to the credit of decedent or decedent's estate in the depository designated above. If at any lime two or more persons are entitled o
shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persans or to their credit in the depository, either jointly or
separately in proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part Lessee shall be relieved of all
obligations thereafter arising with respect to the transferred interest, and failure of the transferee to satisfy such obligations with respect to the
transferred interest shall not affect the rights of Lessee with respect to any interest not so transferred. If Lessee transfers a full or undivided interast in all
or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalties hereunder shall be divided between Lessec and the
transferee in proportion to the net acreage interest in this lease then held by each.

9. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this lease as to a full or undivided interest in all
or any portion of the area covered by this lease or any depths or zones thereunder, and shall thereupon be relieved of all obligations therealler arising
with respect to the interest so released. If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation to
pay or tender shut-in royalties shall be proportionately reduced in accordance with the net acreage interest retained hereunder.

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or lands pooled or
unitized therewith, in primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such
operations on the leased premises as may be reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of
PP wells, and the construction and use of roads, canals, pipelines, lanks, waler wells, disposal wells, injection wells, pits, electric and telephone lines, power

stations, and other facilities deemed necessary by Lessee to discover, produce, store, treat and/or transport production. Lessee may use in such

.o-.-; operations, free of cost, any oil, gas, water and/or other substances produced on the leased premises, except water from Lessor's wells or ponds. in
. exploring, developing, producing or marketing from the leased premises or lands pooled therewith, the ancillary rights granted herein shall apply (a) to
* the entire leased premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and () lo any
other fands in which Lessor now or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled therewitli. When
:'. requested by Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on cultivated lands. No well shall be located less than 200 feet
e oee from any house or barn now on the leased premises or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for
. damage caused by its operations to buildings and other improvements now on the leased premises or such other lands, and to commercial limbor and
.:"°: growing crops thereon. Lessee shall have the right at any time to remove its fixtures, equipment and materials, including well casing, from the leased
premises or such other lands during the term of this lease or within a reasonable time thereafter.
- 11. Lessee's obligations under this lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any
sene governmental authority having jurisdiction including restrictions on the drilling and production of wells, and the price of oil, gas and other substances
...: covered hereby. When drilling, reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by

inability to obtain necessary permits, equipment, services, material, water, electricity, fuel, access or easements, or by fire, flood, adverse weather
conditions, war. sabolage, rebellion, insurrection, riot, strike or labor disputes, or by inability to obtain a satisfactory market for production or failure of
purchasers or carriers to take or transport such production, or by any other cause not reasonably within Lessee's control, this lease shall nol terminate
because of such prevention or delay, and at Lessee's option, the period of such prevention or delay shall be added to the term hereof. Lessee shall not
be liable for breach of any express or implied covenants of this lease when drilling, production or other operations are so prevented, delayed or
interrupted.

12. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least 60 days after Lessor has
given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy the breach or default, within such period. In the
event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or cancalied in
whole or in part unless Lessee is given a reasonable time after said judicial determination to remedy the breach or default and Lessee fails to do =o.

13. Lessor agrees thal Lessee at Lessee's option may pay and discharge any taxes, mortgages or liens exisling, levied or assessed on or against the
leased premises. If Lessee exercises such option, Lessee shall be subrogated to the rights of the party to whom payment is made, and, in addition to its
other rights, may reimburse itself out of any royalties or shut-in royallies otherwise payable to Lessor hereunder. In the event Lessee is made aware of
any claim inconsistent with lessor's tille, Lessee may suspend the payment of royalties and shut-in royalties hereunder, withaut interest, until Lessco has
been furnished satisfactory evidence that such claim has been resolved.

14, Lessor hereby grants Lessee the option to extend the primary term of this lease as to all of the lands covered by this lease for an additional two (2)
years from the expiration of the original primary term hereof. This option may be exercised by Lessee or its successors or assigns, at any time prior to
the expiration of the original primary term by paying the sum of two thousand dollars ($2,000.00) per net mineral acre for each acre so extended (o
Lessor. Such payment shall be based upon the number of net mineral acres not at such time being included within a Producing Unit and maintained by
other provisions hereof. This payment may be made by the check or draft of Lessee mailed or delivered to Lessor during the original primary term
hereof. Should this option be exercised as herein provided, it shall be considered for all purposes as though this lease originally provided for a primary
term of five (5) years.

IN WITNESS WHEREOF, this lease is executed to be effective as of the date first written above, but upon execution shall be binding on the signatory
and the signatory's heirs, devisees, executors, administrators, successors and assigns, whether or not this lease has been executed by all parlies
hereinabove named as Lessor.

"7 Patricia Ann Tidwell, dealing
herein with her sole and

separate property

STATE OF New Mexico g
counTy oF E4dy §

This instrument was acknowledged before me on this [ (:g Hg day of //hfl\l , 2012, by
Patricia Ann Tidwell. !
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Filed for record on the26th _day of __July  AD.2012 @ 3:150’clock ___ ™ and
duly recorded on the315t _dayof _JU1Y A p. 2012 @_8:350'clock __AM.

Q, LINDA McDONALD, COUNTY CLERK
By' IM&L UGN , Deputy CULBERSON COUNTY, TEXAS
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PAID UP OIL AND GAS LEASE

THIS LEASE AGREEMENT is made as of the __20th dayol _June . 2012vetween _Christos _ Nicolaou _ Antonopoulos,

represented herein by John A, Rigas, as ggenl: and attorney-in-| -fact
21, Nikolaou Farmaki Stree

Petrohawk P P, 61 Y i Tul klahoma 741
as Lessee, All printed portions of this lease were prepared by the party hereinabove named as Lessee, but all other provisions (including the completion
of blank spaces) were prepared jointly by Lessor and Lessee,

1. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby granls. leases and lels exclusively lo Lessea
the following described land, hereinafer called leased premises:

lock 45: Public Scheol Land

Section 4 = All

as Lessor (whether one or mare), and

The royallies specified in paragraph three (3) herein shall be 25%, rather than the specified 18",

in the county of Culberson . State of Texas ,containing  640.81  gross acres, more
uhn(muudingwmm therein which Lemrmyh:.-runﬂarmmmbwmsiou presulplimoromenmsq) fumwmeur exploring for,
g and oil and gas, along with all hyds and non hy . The

term gas"nsuswhmnm:heihmmbondbndeandome:mmuruﬂmasmﬂuhydmmrbmmmrnmdiUmlwmm
described leased premises, MmmwmmuﬂonsmnymnmsmmmdMMmmwmgmdbyLammmn
contig: of 1o the above-described leased p . and, in of the ioned cash bonus, Lessor agrees 1o execule at
Lessee’s request any i for & more of the land so covered, For the purposa of
mmn*wlhemmufwdm—inmdﬂesmmm Ihemmbeio!mmsmsmhdshaﬂbcmdmﬂm whather actually more of
less.

2. This lease, which is a "paid-up” lease requiring no rentals, shall be in force for a primary term of Five (5) years from the
mlemmwmasmmmﬂuwupsmm naebym, d in paying quantities from the leased premises or
from lands pooled therewith or this lease is d in effect p to the provi hereof.
3leﬁesonoi.mwmmmwmmmmummwmmwlwumta]Fornlllnﬂnleliqmd
al Lessee’s facilities, the royalty shall be one-eighth of such production, 1o be delivered at Lessee’s oplion 1o Lessor
atmmmaﬂwml&mv‘smmmwmm‘s P jon facilities, provided that Lessee shall have the continuing right to purchase such
production at the wellhead market price then prevailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest
field in which there is such a prevailing price) for pmduulon of similar grade and gravity: (b) for gas (including casinghead gas) and all ather substances
covered hereby, the royalty shall be one-eighth of the proceeds realized by Lessee from the sale thereof, assaproporﬁmtcpmdadmmum‘
and production, severance, or olher excise taxes and the cos!s incurmed by Lessee in 9. p q or g such gas or other
substances, provided that Lessee shall have the conlinuing right 1o pr such p at the pi fihead market pﬂen paid for production
of similar quality in the same fieid {or if there is no such price then pmmlllminnnsmnnid munhlheneamslﬁuldhumlmm-ml;mchapnvmunu
price} pursuant to comparable purchase conlracts entered into on the same or nearest preceding date as the date on which Lessee commences its
purchases hereunder; and (c) if at the end of the primary lerm or any time thereafter ane or more wells on the leased premises or lands pooled therewith
are capable of producing oil or gas or other substances covared mmbyhp-ying quantities, but such well or wells are either shut in or production
therefrom is not being sold by Lessee, such well or wells shall d to be ing in paying quantities for the purpose of
maintaining this lease. IffuruperiadufﬂﬂmnmmllwduysSudlwnnmwnllsmsmlhmprodumonnmmimmi:mlbclngwidbyLusee.mun
Lessee shall pay shut-in royalty of one dollar per acre then covered by this lease, such payment to be made to Lessor or to Lessor's credit in the
depository designaled below, on or before the end of said 90-day period and thereafter on or before each anniversary of the end of said 80-day petiod
while the well or wells are shut in or production therefrom is nol being sold by Lessee; provided that if this lease is olherwise being maintained by
operations, or if production is being sold by Lessee from another well or wells on the leased premises or lands pooled therewilh, no shut-in royalty shall
be due until the end of the 90-day period next tion of such jons or Lessee's failure fo propery pay shut-in royalty shall
render Lessee liable for the amount due, Msrnl.lmlopemelommimlowshm
4. All shutin royalty payments under this lease shail be paid or lendered to Lessor or to Lessor's credit al: Pay direct 1o lessor at the above

address
of its successors, which shall be Lessor's dep agent for r 0 pay of in the ip of said land. All payments or
|ondmm:ybemadehm|cy orhym«wmnwmpmmummmmemunmmwmhmus Maisina
1o the itory or 1o the Lessor al the last address known to Lessee shall it if the itory
meumﬁmwmumﬂuﬂm or for any reason fail or refuse to accept payment hereunder, i.nm:hll dansmqmil.
deliver to Lessee a proper recordable instrument naming another institution as depository agent to receive payments.
5H'La.'.seedcillsawelwndlBmwﬂmmmmus(mmmmME?mmwmwumupooml
therewath, or if all production (whether or nol in paying quantities) permanently ceases from any cause, induding a revision of unit boundanes pursuant
to the provisions of Paragraph 6 or the action of any govemmental authonity, then in the event this lease is not otherwise being maintained in force it
annlﬂssremnmhrulfum for ing an existing well or for drilling an i well or for Ase
g or mmummwlmdsmomwmmmmmmhmmmuﬂocnwmwnwa
mmmmmmumm Nﬂlhutmduummrymwalmmﬂmm this lease is nol otherwise being
mhmmlmsﬂmmdnmnnrmmmwdm, i lo obtain or restore
therefrom, this lease shall remain in force so long as anyone or mare of such with no ion of more than 90 consecutive
days, and if any such operations resull in the pr ﬂnﬂﬂwumwmmhembyasbng fler as there is production in
mmmmuuaum«mwmmm After completion of a well capable of producing in paying guantities hereunder,
Lessee shall drill such additional wells on the leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same or
similar circumstances to (a) develop the Iunudpmnlsosaslol‘nmﬂon!ﬂunupﬂhle of producing in paying quantities on the leased premises or
lands pooled therewith, or (b) to prolect the leased premises from \ inage by any well or wells located on other lands nol pooled
therewdth, TheramauInmmvenmlIodﬁnuxplouluymllswmymmuwimnsmﬂummsmmmmmn
6. Lessee shall have the right but nol the obligation to pool all or any part of the leased premises or interest therein with any other lands or inlerests,
as to any or all depths or zones, and as to any or all substances covered hy this lease, either before or after the commencement of production,
whenever Lessee deems il necessary or propef to do so in order to prudently develop or operate the leased premises, whether or nol similar pooling
authority exists with respect to such other lands or inlerests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not
exceed 80 acres plus a maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum
nmlmmucedwx;mmedmuiarwunﬂmwmronmdron'snoilwaﬂoruaimlommizmtalemwleﬂonmmmonnlomywupadnnot
density pattem that may be prasﬂbndwpuniu-dhywuowmwiwmy ngl\umonludolu Fnrm.nmuofm-!cngwnm
terms "oil well” and "gas well” shall have the meanings prescribed by applicable law or the approp rity, or. if no is S0
prescribed, 'uamrmmsumuudmmmdqas-oﬂnﬂooﬂnnmwﬂoouuxmfee(perbanelmd “gas well” means a well with an initial gas-oil
rnhool"loﬂooﬁumfeelovmpmbnmlbandonuﬂhwpmdommlulwmnedmrmmipmdumgmdﬂmnuhgnmdnﬂhm
or testing and the term “horizontal completion®™ means an oil or gas well in which the horizontal component of
the gross comgpletion interval in the i the vertical P mmrlnemmshgnsmthRMLmMﬂcof
record a wiitten declaration describing the unit and stating the affective date of pooling, Pro: jon, drilling or g op on & unit
which includes all or any part of the leased premises shall be treated as if it were product dﬂhgor rking i on the leased p
except that the production on which Lessor's royalty is I shall be that prop of the tolal unit prods which the net 0 ‘W
this lease and included in the unit bears to the total gross acreage in the unit, wwum:mmmuwmmnmww
mmnmummnumnMLm-mnmummmmmmmmmmmmmmw
revise any unit formed by or both, mm«mmdmﬁ hwderlomtimnlumwﬂl
mwmmm&dwnmmmmmumwm i or o fe to any p
determination made by such govemmental authority. In making such a revision, Lemmlmum:mmmmmmm
mu-dua&mﬂn:ﬂadﬁmmnfmm“ Tounlnmlmvmdmuunhnnd ises is i in or exclud ‘munmunymoam
revision, the prop of unil prod on which roy hereunder shall fter be adj in the of
mnwmmmumuwmmlmumw melmmuwuwmdmammumm
describing the unit and stating the date of . Pooling shall not itute a cross
TrlemhﬁmuMMMhmmmmdmw i the amw-n pmhh for any
well on any part of the leased premises or lands pooled therowith shall be reduced to the proportion that Lessor's inferest in such part of the leased
premises bears to the full mineral estale in such part of the leased premises.
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8. The inlerest of either Lessor or Lessee hereunder may be assigned, nemaorw\enmuummdnmaorhpartwgmaanﬁmbyupmot
zone, and the rights and obligations of the parties hereunder shall extend 1o their resp m s, s and
assigns. No change in Lessor's ownership shall have the effect of reducing the rights or L jons of Lessee andmchmpem
mMMMMLMMNMMLMMsmﬂmmmmmﬂwdmlmhmmmdmdme
documents establishing such change of ownership to the salisfaction of Lessee or until Lessor has salisf in
Lessee's usual form of division order. mmmdmmumymmlow«nmﬂmxm memulmw
shut-in royalties to the credit of d or d estate in the above. If at any time two or more persons are entitied to
shut-in royalties hereunder, mewummmhmbwmwbmwhmwmm either joinily or
separately in proportion 1o the interest which each owns. If Lessee transfers its interest hereunder in whole of in part Lessee shall be relieved of all
chbligations thereafler arising with respect lo the transferred interest, and failure of the transferee lo satisfy such obligations with respect to the
transferred interest shall not affect the rights of Lessee with respect to any interest nol so transf If Lessee @ full or ided interest in all
or any portion of the area covered by this lease, ﬂnubﬁg:lbnlnpayormﬂmmmynnhsheremwlbedwdedbemnmemdm

inp jon to the net ge interest in this lease then held by each.

9. Lesmnuy al any time and from time to lime, deliver to Lessor or file of record a writlen release of this lease as (0 a full or undivided interest in all
or any portion of the area covered by this lease or any depths or zones th , and shall th pon be relieved of all obligations thereafter anising
with respect o the interest so rel d. If Lessee rek all or an undivid ‘Mhmmuﬁmwmﬂmuw Lessee’s obligation to
pay or tender shul-in tvyulliu lhdl beplupurﬂwutﬂy reduced in accordance with the nel acreage interest retained hereunder.

10. In exploring for, P and oil, gas and other substances covered hereby on the leased premises or lands pooled or
unitized therewith, nwﬂwymﬂummmﬂy Lessee shall have the right of ingress and egress along with the right to conduct such
operations on the leased p as may be for such purposes, including but not limited to geophysical operations, the drilling of
wells, and !h-mnwudinn and usoo!mads.camh pipelines, tanks, water wells, disposal wells, injection wells, pits, electric and telephone lines, power
slations, and other facilities deemed necessary by Lessee to discover, produce, store, treal andior transport production, Lessee may use in such
operations, free of cost, any oil, gas, water and/or other substances praduced on the leased premises, except water from Lessor's wells or ponds. In

ping, p g or g from the leased premises or lands pooled therewdth, the ancillary rights granted herein shall apply (a) lo
the entire leased p in P: ph 1 above, ding any partial release or other partial lermination of this lease; and (b) o any
ather lands in which Lessor now or hemalter has authority to grant such righls in the vicinity of the leased premises or lands pooled therewith. When

requesied by Lessor in wiiting, Lessee shall bury its pipelines below ordinary plow depth on cultivated lands, No well shall be located less than 200 feet
from any house or bam now on lhu lused premises or olher lands used by Lessee hereunder, withoul Lessor's consent, and Lessea shall pay for
damage caused by its op and other imp now on the leased premises or such other lands, and lo commercial timber and
growing crops thereon. Lessee shaﬂ have ma right at any time lo remove its fixtures, equipment and malenals, including well casing, from the leased
premises of such other lands durinu the term of this lease or within a reasonable time Lthereafter,

11. Lessee’s obligations under this lease, whether express or implied, shall be subject to all laws, tules, dations and orders af any
govemnmental having j induding ri on mo drilling and production of wells, and the price of oil, gas and other substances
covered hereby. When diilling, g. p i nrothcr, are p or delayed by such laws, rules, regulations or orders, or by
inability to oblain y permits, t, services, water, y. fuel, access or easements, or by fire, flood, adverse weather
conditions, war, sabotage, n:bnlloﬂ Insurmdbn riot, strike or labor disputes, or by inability to obtain a y market for p ion or failure of

purchasers or carmiers to take or ransport such prmorbylnyoummumwawummusm‘smw.mnamshallmue;rrinaw
because of such prevention or delay, and at Lessee’s oplion, the penod of such prevention or delay shall be added to the lerm hereol. Lessee shall not

be liable for breach of any express or implied covenants of this lease when driling, jon or other op are 0 p yed of
interrupted.

12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which lessor is willing to accept from any party offering to
mmumLumruhmwmhgammdumemmsmvﬂedbyhsmand.:weﬂtmulurapmuf land desaibed herein, with
the lease upon ion of this lease, Lessor hereby agrees to nolify Lessee in wriling of said offer immediately, hducﬁngmlhn
mﬁmmnnmm-ddnnufﬂuoﬂwhpﬁm and all other pertinent terms and conditions of the offer. Lessee, for a period of fiteen days

after receipt of the notice, shall have the prior and preferred right and option to purchase the lease or part thereof or interest therein, covered by the offer
at the price and according to the terms and conditions specified in the offer,

13. No litigation shall be initiated by Lessor with respect to any breach or defaull by Lessee hereunder, for a period of at least S0 days after Lessor has
given Lessee written notice fully describing the breach or defaull, and then only if Lessee fails 1o remedy the breach or defaull, within such period. In the
evenl the matter is liligated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or cancelied in
whole or in part unless Lessee is given a reasonable time afler said judicial determination to remedy the breach or default and Lessee fails to do so.

14. Lessor hereby warrants and agrees lo defend lile conveyed to Lessee hereunder, and agrees thal Lessee at Lessee's option may pay and
discharge any taxes, morigages or liens existing, levied or assessed on of against the leased premises. If Lessee exercises such option, Lessee shall be
subrogated 1o the rights of the party fo whom payment is made, and, in addition fo its other rights, may reimburse ilsell out of any royaities or shut-in
royalties ofherwise payable to Lessor hereunder. InhemlLumhmemdmimmmMnm Lessee may suspend

the payment of royalties and shut-in royalties hereunder, withoul interest, unlil Lessee has been furni y that such daim has
been resolved.

IN WITNESS WHEREOF, fhis lease is executed 1o be effective as of the date first writlen above, bul upon execution shall be binding on the signatory
and the signalory’s heirs, and assigns, whether or not ihis lease has been executed by all parties
hereinabove named as Lessor,

/

John'A. Rigas, as agent andjattorney-in-fact
fgr Christos Nicolaou Antefdopoulos

STATEQF  1RXAS §
county oF HounS §
This instrument was acknowledged before me on this b day of _&,ﬁ_& 2012, by John A,

Rigas, as agent and attorney-in-fact for Christos Nicolaou Antonopoulos.

TRAM NGUYEN
Notary Public

STATE OF TEXAS
My Comm. Exp. 07-01-15

LINDA McDONALD, COUNTY CLERK
CULBERSON COUNTY, TEXAS

Filed for record on the 26thday of ___ July = AD. 2012 @ 3:29 o'clock P__M and
duly recorded on the _31stday of July | AD.2012 @ 8:50 o'clock _A M.

BYMQ__\AM Deputy

True and Corr
copy o
Original filed i

tﬁld

Culberson County

Clerks Office

/a0 T



CERTTFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF T=-XAS

COUNTY OF C ERSON

The above and fore oing is a full, true and correct photopraphic copy of the
original record now i lawful custody and possascion, 2= the same i8

filed/recorded in the /l" J /4/"”/ -ﬁé‘ﬂ‘ Records of my office, found

wvoL 28 eaceLi3=2Y y
1 hereby certified t:m—?‘z 4—"—01 M

LINDA McDONALD, COUNTY & DISTRICT CLERK
CULBﬁRSON COjY TEXAS

N /ﬂé

DEPUTY
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PAID UP OIL AND GAS LEASE
THIS LEASE AGREEMENT ismade as ofthe __20th___ dayof _June 2012 beween _George Nicolaou  Antonopoulos,
e ted herein by John A. Rigas, as agent and attorney-in-fact
2 sivoul I — Il lis -
as Lessor (whether one or more), and
w i P, 61 I i Tulsa, Oklahol
s Lessee, All printed portions of this lease were prepared by the party hereinabove named as Lessee, bul all other pi Asions i g the I

of blank spaces) were prepared join Lessor and Lessee,
1 rn’euns!ulamllonp::l cash bu'ﬁ:;yh hand paid and the covennnts herein contained, Lessor hereby granis, leases and lets exclusively to Lessee

the ] d land, fer called leased premises:

Block 45: lic School Land
Section 4 - All

The royalties specified in paragraph three (3) herein shall be 25%, rather than the specified 178",

in the county of Culberson . State of Toxas .containing  640.81  gross acres, more
umrmmmmmmMMme fter acquire by p ip or ), for the p P of for,
ofl and gas, along with all and non l“- b b in The

term gll uummmmmmdlmdemﬂumrmmums asmluhmwbmqaulmudﬁmlomm
described leased premises, this lease also covers accretions and any small strips or parcels of land now or hereafter owned by Lessor which are

mugms«ukmmﬂnm d leased pi and, in ion of the aft d cash bonus, Lessor agrees lo execule al

Lessee's request any i 1 for a more or if of the land so covered. For the purpose of

dﬂmmmnmdawmwmummwmrﬁumsuuusam:mdﬁwmndmmmmnmw

less

2. This lease, which Is a "paid-up” lease requiring no rentals, shall be in force for a primary term of Five (5) __years from the

date hereof, and for as long thereafler as oil or gas or olher d hereby are produced in paying quantities from the leased premises or

mmmnm«muwswmmhmdmmmmummmm

3. Royalties on oll, gas and other der shall be paid by Lessee to Lessor as follows: (a) For cil and other liquid
separated at Lemdsmmbdlm lhnmﬂwu\lllbnmigh!hmmd\pmduﬂm 1o be delivered al Lessee’s oplion 10 Lessor

2t the wellhead or 10 Lessor's credit al the oil p Aded thal Lessee shall have the continuing right 1o purchase such

g:mmmnnamnnmummmmmnunmm:ornmlsmmmmmmfwhhmm then in the nearest
field in which there Is such a prevailing price) for production of similar grade and gravity; (b) for gas (including casinghead gas) and ail olher substances
covered hereby, the royaity shall be one-eighth of the proceeds realized by Lessee from the sale thereof, less a p part of ad val taxes
and production, severance, or other excise taxes and the costs incurred by Lessee in delivering, mummmwsum
subslances, provided that Lessee shall have the inuing right to such al the p markel price paid for production
ammmmmmmnmnmmmmmmlnuumrm then in the nearest field in which there is such a prevailing
price) p to entered Into on the same or nearest preceding date as the date on which Lessee commences its
mmmnherwndar'm(c]immoﬂduﬂmwmwwmmumrommmmnsmmuhaudpmm-wundspodedm
are capable of producing oil or gas or other mmwMMWthmmmMMMWMa‘mmmwm
mnmfrnmhnubohgmwusmmwaluw&ﬂul rth d d 1o be producing in paying ities for the

this lease. nm-mmwmmmm«mﬂsmmmmmmummmwm lhm
Lessee shall pay shut-in royalty of one doliar per acre then covered by this lease. such payment to be made lo Lessor or 1o Lessor's credil in the
depository designated below, on or before the end of said 80-day period and thereafter on or before each anniversary of the end of said 90-day period
while the well or wells are shut in or production therefrom is not being sold by Lessee; provided thal if this lease is otherwise being maintained by
operations, or if production is being sold by Lessee from another well or wells on the leased premises or lands pooled therewith, no shul-in royalty shafl
be due until the end of the 90-day period next of such operations or jon. Lessee’s failure to properly pay shut-in royaity shall
render Lessee liable for the amount due, bm:h-lmiup:nlah terminate this lease.

4. All shut-in royalty payments under this lease shall be paid or lendered lo Lesscr or to Lessor's credit al; Pay direct to lessor at the above

i
of its successors, which shall be Lessor's y agent for ivil diess of in the ownership of said land. All payments or
mndaurrllybemldnlnmrrmcy nrwdredmrbydmﬂumfuuchpmunuorlenderslulmwhmedepcdhqbyuponlhlheus Mails in a
y or to the Lessor at the last address known to Lessee shall constitute proper payment, If the depository
shoulﬁ liquidate or be wncnqdnd by another institution, or for any reason fail or refuse o accept payment hereunder, Lessor shall, at Lessee's request,
deliver to Lessee a proper recordable instrument naming another institution as depository agent to receive paymens,

5. If Lessee drills a well which is incapable of producing in paying quantities (hereinafter called “dry hole’) on the leased premises or lands pooled
therewilh, or if all production (whether or not in paying quantities) permanently ceases from any cause, including a revision of unit boundaries pursuant
to the provisions of Paragraph 6 or the action of any nownmemllaumwﬂy then in the avent this lease is nol otherwise being maintained in force it
shall nevertheless remain in force if Lessee for r g an existing well or for drilling an additional well or for otherwise
blaining or ducti onmmsodpmmuorunumeewwmwm 90 days afler complelion of operations on such dry hole or
Mthh!ucapmrsuﬂlmhnofnupmdudkm if al the end of the primary Iam.ormanymlhemaﬂm,mi:bau is not otherwise being
maintained in force bul Lessee is then engaged in drilling, reworking or any other lculated o oblain or restore production
therefrom, mmmlmhlmmhngnmwmnrmmafsud\operaUnnsampmsewledemmmno‘rmmlmnBomnsemu\m
days, and if any such operations result in the production of oil or gas or other substances covered hereby, as long fler as there is ion in
paying quantities frmnltnlnmdpmnusurlummmmmmmmwkummamuapabho!pmuuwn in paying quantities hereunder,
Lessee shall drill such additional wells on the leased premises or lands pooled th asa bly prudent would drill under the same or
similar circumstances o (a) develop the leased premises as lo lomuonsmnnpableulpmdudmhpayhg qulnﬂuuonlhu leased premises or
lands pooled therewith, or (b) to protect the leased premises from uncompensated drainage by any well or wells located on other lands not pooled
therewith, There shall be no covenant lo drill exploratory wells or any additional wells except as exprassly provided herein,

6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands or interests,
a3 to any or all depths or zones, and as to any or all substances covered by this lease, either before or after the commencement of
whenaver Lessee deems it necessary or proper o do so in order to prudently develop or operate the leased premises, whether or nol similar pootmg
authority exists with respect lo such other lands or interests. The unit formed by such pocling for an oil weil which is not a horizontal compietion shail not
exceed 80 acres plus a maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall nol exceed 640 acres plus a maximum

of 10%; provided that a larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or

muyguunmlhalmbemsm'bednrpmnmdbyw rity having juris 1o do so. Fumm the foregoing, the
terrns “oil well” and "gas weil” shall have the i d by appli law of the fity, or, if no definition is so
mmbed.‘uwarnmumun\mmmwmﬂuufbummtwomcubnc{eeipafbau!md“guwd’mmlwelmnwwpu—ou
mllool‘mﬂommmwmperbum.wonlzmwodzmmwwm normal producing conditions using standard lease
pa testing and the term "hori; means an oil or gas well in which the honzontal component of
the gross wmmwmmw-:mdsunw theraol. In i lummmmderl.ammlﬂeol
m-mmmmuuﬂmmmmmmam o drmruur ] ¥ on a unit
which includes all or any part of the leased premises shall be treated as if it were prods drilling or on the leased premises,

excepl that the mmmmmummlumwuwwwmmmmmm.aangemmw
this lease and included in the unit bears to the Iotal gross acreage in the unit, but only 1o the extent such proportion of unit production is sold by Lessee.
Pnounghmnummmsmlraxemlm‘:pwhnm:mmmmmwmﬁgmwmwwmnw
revise any unit formed by i orbom:lﬂmburmnraﬂef of in order to conform to the well
mndngwdmwymmmnmmedorpemodbyun having jurisdiction, or lo to any pi ive acreage
determination made mwmvmmlmmhyinmmummm Lesmmkﬂedmamnmmmﬂmummw
unit and stating the effective dale of revision. Temmmmmmdhmumwhmmhummmwmhbymdw
mmemdwmmmmmmmm be . In the of
{from a unit, or upon permanent cessation thereof, meytmmhummﬂmumnmmmm
ummmaummmmmmd Poaling shall not titute a cross-conveyance of interests.
7. If Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and shut-in royalties payabie hereunder for any
well on any part of the leased premises or lands pooled therevdth shall be reduced 10 the proportion that Lessor’s interest in such part of the leased
premises bears to the full mineral estate in such par of the leased premises.

True and Corre

copy

Original filedulnd”

Culberson County
Clerks Office

Er—
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8 Thuhmms!ofeimulmormsmmwumybenssnned devised or otherwase transfemmed in whole o in part, by area and/or by depth or
zone, and the rights and of the parties shall extend lo their resp mm._ and
assigns. No change in Lessor's ownership shall have the effect of reducing the rights or of Lossee , and no change in
ownership shall be binding on Lessee until 60 days after Lessee has been fumished the ndumm or certified or duly authenticated copies of the
documents establishing such change of ownership to the salisfaction of Lessee or until Lessor has satisfied the nolification requirements contained in
Lessea's usual form of division order. In the event of the death of any person entitied to shut-in royallies hereunder, Lessee may pay or tender such
shut-in royalties o the credit of decedent or decedent's estate in the depository designated above. If at any time two or more persons are entitied to
shut-in royalties hereunder, Lessee may pay or lender such shul-in royalties to such persons or to their credit in the depository, either jointlly or
separately in proportion lo the interest which each owns. If Lessee transfers its interest hereunder in whole or in part Lessee shall be relieved of all
obligations thereafter arising with respect to the transferred interest, and failure of the transferee lo salisfy such obligations with respect to the
transferred interest shall not affect the rights of Lessee with respect to any inlerest nol so transferred. If Lessee Wransfors a full or undivided interest in all
or any portion of the area covered by this lease, the obligation to pay or tender shul-in royalties hereunder shall be divided between Lessee and the
transferee in proportion to the net acreage interest in this lease then held by each.

9. Lessee may., at any lime and from time to time, deliver 1o L.essor or file of record a wrillen release of this lease as to a full or undivided inferest in all
or any portion of the area covered by Ihis lease or any depths or zones thereunder, and shall upon be d of all arising
with respect to the inlerest so !ansse« i all or an ded inlerest in less than all of the area covered hereby, Lessee’s obligation to
pay or lender shut-in roy lhnllbs,-.. ly d in with the nel acreage interest refained hereunder,

10. in for, g and ling oil, gas and other substances covered hereby on the leased premises or lands pooled or
unitized therewith, nmnwy&nﬁormhumedremw Lessee shall have the right of ingress and egress along with the right to conduct such
operalions on the leased p as may be y for such p . including but nol limited to geophysical operations, the drilling of
wells, and the construction and use of roads, canals, pipelines, Ianks.miurm; d}spusalmlls injection wells, pits, alectric and lelephone lines, power
stations, and other faciliies deemed necessary by Lessee to discover, produce, store, treat and/or transport produciion. Lessee may use in such
operations, free of cost, any oil, gas, walnr and/or other substances pwmmdnnﬂumud premises, excepl waler from Lessor's wells or ponds. In

P g or g from the leased premises or lands poaled therewdth, the ancillary rights granted herein shall apply (a) 1o
the entire leased premi in Paragraph 1 above, ing any partial release or other partial termination of this lease; and (b) to any
ofher lands in which Lessor now or hereafter has authority o grant such rlgma\nmo vicinity of the leased premises or lands pooled therewath. When
requested by Lessor in waiting, Lessee shall bury #s pipelines below ordinary plow deplth on cullivated lands. No well shall be located less than 200 feet
from any house or bam now on the leased premises or other lands used by Lessee hereunder, withoul Lessor's consenl, and Lessee shall pay for
domage caused by ils operations to ings and other imp ts now on the leased premises or such other lands, and to commercial imber and
growing crops thereon. Lessee shall have the right al any time to remove its fixlures, equipment and fials, I g well casing, from the leased
premises or such other lands during the term of this lease or within a reasonable Ume thereafler,

1. Lm:ummmmmmmwma shall be subject to all appli laws, rules, reg and orders of any

having a it onlhemlllnnundnmdudbnermus and the price of oil, gas and other substances
mmmmnm rking, preduction or other are pre of delayed by such laws, niles, regulations or orders, or by
mabnlryloohm ,pomu quip services, water, elect wmuwmuuwmwmm
, fiot, strike or labor disputes, nfbyhablilylooblaina f y markel for prod or failure of
wmmwmmm“umnmmm of by any other cause not reasonably vthin Lessee's control, this lease shall not lerminate
because of such prevention or delay, and al Lessea’s oplion, the period of such pravention or delay shall be added to the term hereof. Lessee shall not
be labie for breach of any express or implied covenants of this lease when drilling, jon or other operath are so pr , delayed or
interupted.

12. In Ihe event that Lessor, during the primary lerm of this lease, receives a bona fide offer which lessor is willing 1o accept from any party offering to
putu\anfmmLeswaleasewvemonnyotaﬂolmmmmwnsmmmnanmdummﬂmmmh
the lease b upon of this lease, Lessor hereby agrees 1o notify Lessee in writing of said offer immediately, including in the
mﬁmmrvameandndmdlhaoﬂm the price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fiteen days
after receipt of the notice, shall have the prior and preferred right and option to purchase the lease or part thereol or inlerest therein, covered by the offer
al the price and according o the terms and conditions specified in the offer.

13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least 90 days after Lessor has
given Lessee wrilten notice fully describing the breach or default, and then only if Lessee fails to remedy the breach or default, within such period. In the
event the malter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or cancelied in
whole or in part unless Lessee is given a reasonable time after said judicial determination o remedy the breach or defaull and Lessee fails 1o do so.

14, Lessor hereby warrants and agrees 1o defend title yed to Lessee h der, and agrees ihat Lessee al Lessee's option may pay and
discharge any laxes, morlgages or liens existing, levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall be
subrogated lo the rights of the party lo whom payment is made, and, in addition lo its other rights, may reimburse lisell oul of any royalties or shut-in
rwalllesa!hervnsepmblamumhamuruer In the event Lessee is made aware of any claim inconsistent with lessor's litle, Lessee may suspend

¥ and shul-in det, without interes), until Lessee has been fumished satisfactory evidence thal such claim has
bammsdwd
IN WITNESS WHEREOF, this lease is executed lo be eflective as of the date first written above, bul upon execulion shall be binding on the signalory
and the sig y's heirs, 5. and assigns, whether or nol this lease has been all parties
hereinabove named as Lessor,

-

JohiA. Rigas, as ageil and atforney-in-fact
for, rge Nicolaou Antonopgulos

STATEOF  1RQS §
COUNTYOF HOUM'S g

This instrument was acknowledged before me on this & day of £€_.2012, by John A.
Rigas. as agent and attorney-in-fact for George Nicolaou Antonopoulos.

7 Z/W./
Noftary Public in and r@he sﬁe of

TRAM NGUYEN
Notary Public

STATE OF TEXAS
My Comm. Exp. 07-01-15

B S S =

Filed for record on the _26thday of __July __ AD.2012 @ 3:29 o'clock ___P.M and

duly recorded on the _31stday of ___J_uly_-___' AD. 2012 @ _8:55’clock _A_M.

s DU C U ey

LINDA McDONALD, COUNTY CLERK
CULBERSON COUNTY, TEXAS

copy

True and Corre

Orlglnal frle |n
Culberson Count
Clerks Office
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CERT ) R AND CORRECT COPY CERTIFICATE

STAL L Ol ;

COUNTY (

The above and | ing is a full, true and correct photosraphic copy of the

original record now iny lawful custody and posscssicn, os the same is
filed/recorded in lhm Records of my office, found
e
invoL/2L__ , pacBded=LK .
1 hereby certified on 7 A;) 4 lj 20/ ‘/

LINDA McDONALD, COUNTY & DISTRICT CLERK

CULBERSON COUNTY, TEXAS
" B AL ——— DEPUTY
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- LINDA McDONALD, COUNTY CLERK
CULBERSON coumipmo UP OIL AND GAS LEASE
THIS LEAS ENGY A DEEWTY _ February . 2012 between _R.B. McGowen il

St.,. Sherman, TX 75090

as Lessor (whether one or more), and

\ Petrohawk Properties, LP, 6100 South Yale, Suite 500, Tulsa, Oklahoma 74136 et : :
as Lessee. All printed portions of this lease were prepared by the party hereinabove named as Lessee, but all other provisions (including the completion
of blank spaces) were prepared jointly by Lessor and Lessee. .

1. In-consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets exclusively to Lessee

the following described land, hereinafter called leased premises:

Section 4, Block 45: Public School Land

The royalties specified in paragraph three (3) herein shall be 25%, rather than the specified 1/8".

in the county of Culberson , State of Texas , containing  640.81 gross acres, more

or less (including any interests therein which Lessor may hereafter acquire by reversion, prescription or otherwise), for the purpose of exploring for,
developing, producing and marketing oil and gas, along with all hydrocarbon and non hydrocarbon substances produced in association therewith. The
term "gas" as used herein includes helium, carbon dioxide and other commercial gases, as well as hydrocarbon gases. In addition to the above-
described leased premises, this lease also covers accretions and any small strips or parcels of land now or hereafter owned by Lessor which are
contiguous or adjacent to the above-described leased premises, and, in consideration of the aforementioned cash bonus, Lessor agrees to execute at
Lessee's request any additional or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of
determining the amount of any shut-in royalties hereunder, the number of gross acres above specified shall be deemed correct, whether actually more or

less.

2. This lease, which is a "paid-up" lease requiring no rentals, shall be in force for a primary term of Three (3) years from the date
hereof, and for as long thereafter as oil or gas or other substances covered hereby are produced in paying quantities from the leased premises or from
lands pooled therewith or this lease is otherwise maintained in effect pursuant to the provisions hereof.

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid snen
hydrocarbons separated at Lessee's separator facilities, the royalty shall be one-eighth of such production, to be delivered at Lessee's option to Lesseses
at the wellhead or to Lessor's credit at the oil purchaser’s transportation facilities, provided that Lessee shall have the continuing right to purchase such o
production at the wellhead market price then prevailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest
field in which there is such a prevailing price) for production of similar grade and gravity, (b) for gas (including casinghead gas) and all other substances
covered hereby, the royalty shall be one-eighth of the proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem taxgs,
and production, severance, or other excise taxes and the costs incurred by Lessee in delivering, processing or otherwise marketing such gas or other .. .
substances, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price paid for production
of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
price) pursuant to comparable purchase contracts entered into on the same or nearest preceding date as the date on which Lessee commences i, e 5e
purchases hereunder; and (c) if at the end of the primary term or any time thereafter one or more wells on the leased premises or lands pooled therewith
are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut in or productiop® | *,
therefrom is not being sold by Lessee, such well or wells shall nevertheless be deemed to be producing in paying quantities for the purpose of ee
maintaining this lease. If for a period of 90 consecutive days such well or wells are shut in or production therefrom is not being sold by Lessee, then
Lessee shall pay shut-in royalty of one dollar per acre then covered by this lease, such payment to be made to Lessor or to Lessor's credit in the
depository designated below, on or before the end of said 90-day period and thereafter on or before each anniversary of the end of said 90-day period
while the well or wells are shut in or production therefrom is not being sold by Lessee; provided that if this lease is otherwise being maintained by
operations, or if production is being sold by Lessee from another well or wells on the leased premises or lands pooled therewith, no shut-in royalty shall
be due until the end of the 90-day period next following cessation of such operations or production. Lessee's failure to properly pay shut-in royalty shall
render Lessee liable for the amount due, but shall not operate to terminate this lease.

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor or to Lessor's credit at: Pay direct to lessor at the above
address
or its successors, which shall be Lessor's depository agent for receiving payments regardless of changes in the ownership of said land. All payments or
tenders may be made in currency, or by check or by draft and such payments or tenders to Lessor or to the depository by deposit in the U.S. Mails in a
stamped envelope addressed to the depository or to the Lessor at the last address known to Lessee shall constitute proper payment. If the depository
should liquidate or be succeeded by another institution, or for any reason fail or refuse to accept payment hereunder, Lessor shall, at Lessee's request,
deliver to Lessee a proper recordable instrument naming another institution as depository agent to receive payments.

5. If Lessee drills a well which is incapable of producing in paying quantities (hereinafter called "dry hole') on the leased premises or lands pooled
therewith, or if all production (whether or not in paying quantities) permanently ceases from any cause, including a revision of unit boundaries pursuant
to the provisions of Paragraph 6 or the action of any governmental authority, then in the event this lease is not otherwise being maintained in force it
shall nevertheless remain in force if Lessee commences operations for reworking an existing well or for drilling an additional well or for otherwise
obtaining or restoring production on the leased premises or lands pooled therewith within 90 days after completion of operations on such dry hole or
within 90 days after such cessation of all production. If at the end of the primary term, or at any time thereafter, this lease is not otherwise being
maintained in force but Lessee is then engaged in drilling, reworking or any other operations reasonably calculated to obtain or restore production
therefrom, this lease shall remain in force so long as anyone or more of such operations are prosecuted with no cessation of more than 50 consecutive
days, and if any such operations result in the production of oil or gas or other substances covered hereby, as long thereafter as there is production in
paying quantities from the leased premises or lands pooled therewith. After completion of a well capable of producing in paying quantities hereunder,
Lessee shall drill such additional wells on the leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same or
similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or
lands pooled therewith, or (b) to protect the leased premises from uncompensated drainage by any well or wells located on other lands not pooled
therewith. There shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands or interests,
as to any or all depths or zones, and as to any or all substances covered by this lease, either before or after the commencement of production,
whenever Lessee deems it necessary or proper to do so in order to prudently develop or operate the leased premises, whether or not similar pooling
authority exists with respect to such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not
exceed 80 acres plus a maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum
acreage tolerance of 10%; provided that a larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or
density pattern that may be prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the
terms "oil well" and "gas well" shall have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition is so
prescribed, "oil well" means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and "gas well" means a well with an initial gas-oil
ratio of 100,000 cubic feet or more per barrel, based on a 24-hour production test conducted under normal producing conditions using standard lease
separator facilities or equivalent testing equipment; and the term "horizontal completion” means an oil or gas well in which the horizontal component of
the gross completion interval in the reservoir exceeds the vertical component thereof. In exercising its pooling rights hereunder, Lessee shall file of
record a written declaration describing the unit and stating the effective date of pooling. Production, drilling or reworking operations anywhere on a unit
which includes all or any part of the leased premises shall be treated as if it were production, drilling or reworking operations on the leased premises,
except that the production on which Lessor's royalty is calculated shall be that proportion of the total unit production which the net acreage covered by
this I_ease and included in the unit bears to the total gross acreage in the unit, but only o the extent such proportion of unit production is sold by Lessee.
Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the recurring right but not the obligation to
revise any unit formed hereunder by expansion or contraction or both, either before or after commencement of production, in order to conform to the well
spacing or density pattern prescribed or permitted by the governmental authority having jurisdiction, or to conform to any productive acreage
determination made by such governmental authority. In making such a revision, Lessee shall file of record a written declaration describing the revised
unit and stating the effective date of revision. To the extent any portion of the leased premises is included in or excluded from the unit by virtue of such
revision, th.e proportion of unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly. In the absence of
produ.ct.ion in paying quantities from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a written declaration
describing the unit and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of interests,

7. If Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and shut-in royalties payable hereunder for any
well on any part of the leased premises or lands pooled therewith shall be reduced to the proportion that Lessor's interest in such part of the leased
premisesﬁ bears to the full mineral estate in such part of the leased premises.

8. The interest of either Le‘sso.r or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area and/or by depth or
zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and




'assigns.' No change in Lessor's ownerhip shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in
ownership shall be binding on Lessee until 60 days after Lessee has been furnished the original or certified or duly authenticated copies of the
documents establishing such change of ownership to the satisfaction of Lessee or until Lessor has satisfied the notification requirements contained in
Lessee's usual form of division order. In the event of the death of any person entitled to shut-in royaities hereunder, Lessee may pay or tender such
shut-in royalties to the credit of decedent or decedent's estate in the depository designated above. If at any time two or more persons are entitled to
shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons or to their credit in the depository, either jointly or
separately in proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part Lessee shall be relieved of all
obligations thereafter arising with respect to the transferred interest, and failure of the transferee to satisfy such obligations with respect to the
transferred interest shall not affect the rights of Lessee with respect to any interest not so transferred. If Lessee transfers a full or undivided interest in all
or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalties hereunder shall be divided between Lessee and the
transferee in proportion to the net acreage interest in this lease then held by each.

9. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this lease as to a full or undivided interest in all
or any portion of the area covered by this lease or any depths or zones thereunder, and shall thereupon be relieved of all obligations thereafter arising
with respect to the interest so released. If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation to
pay or tender shut-in royalties shall be proportionately reduced in accordance with the net acreage interest retained hereunder.

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or lands pooled or
unitized therewith, in primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such
operations on the leased premises as may be reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of
wells, and the construction and use of roads, canals, pipelines, tanks, water wells, disposal wells, injection wells, pits, electric and telephone lines, power
stations, and other facilities deemed necessary by Lessee to discover, produce, store, treat and/or transport production. Lessee may use in such
operations, free of cost, any oil, gas, water and/or other substances produced on the leased premises, except water from Lessor's wells or ponds. In
exploring, developing, producing or marketing from the leased premises or lands pooled therewith, the ancillary rights granted herein shall apply (a) to
the entire leased premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any
other lands in which Lessor now or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled therewith. When
requested by Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on cultivated lands. No well shall be located less than 200 feet
from any house or barn now on the leased premises or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for
damage caused by its operations to buildings and other improvements now on the leased premises or such other lands, and to commercial timber and
growing crops thereon. Lessee shall have the right at any time to remove its fixtures, equipment and materials, including well casing, from the leased
premises or such other lands during the term of this lease or within a reasonable time thereafter.

11. Lessee's obligations under this lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any
governmental authority having jurisdiction including restrictions on the drilling and production of wells, and the price of oil, gas and other substances
covered hereby. When drilling, reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or tpoee
inability to obtain necessary permits, equipment, services, material, water, electricity, fuel, access or easements, or by fire, flood, adverse weathem
conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by inability to obtain a sahsfactory market for production or failure ofe
purchasers or carriers to take or transport such production, or by any other cause not reasonably within Lessee's control, this lease shall not terminate
because of such prevention or delay, and at Lessee's option, the period of such prevention or delay shall be added to the term hereof. Lessee shall not
be liable for breach of any express or implied covenants of this lease when drilling, production or other operations are so prevented, delayeq or .
interrupted.

12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which lessor is willing to accept from any party offenng to r
purchase from Lessor a lease covering any or all of the substances covered by this lease and covering all or a portion of the land described herein, with
the lease becoming effective upon expiration of this lease, Lessor hereby agrees to notify Lessee in writing of said offer immediately, including in3}g e s e
notice the name and address of the offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen days
after receipt of the notice, shall have the prior and preferred right and option to purchase the lease or part thereof or interest therein, covered by the o:fe;
at the price and according to the terms and conditions specified in the offer.

13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least 90 days after Lessor has
given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy the breach or default, within such period. In the
event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or cancelled in
whole or in part unless Lessee is given a reasonable time after said judicial determination to remedy the breach or default and Lessee fails to do so.

14. Lessor hereby warrants and agrees to defend title conveyed to Lessee hereunder, and agrees that Lessee at Lessee's option may pay and
discharge any taxes, mortgages or liens existing, levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall be
subrogated to the rights of the party to whom payment is made, and, in addition to its other rights, may reimburse itself out of any royalties or shut-in
royalties otherwise payable to Lessor hereunder. in the event Lessee is made aware of any claim inconsistent with lessor’s title, Lessee may suspend
the payment of royalties and shut-in royalties hereunder, without interest, until Lessee has been furnished satisfactory evidence that such claim has

been resolved.

IN WITNESS WHEREOF, this lease is executed to be effective as of the date first written above, but upon execution shall be binding on the signatory
and the signatory's heirs, devisees, executors, administrators, successors and assigns, whether or not this lease has been executed by all parties
hereinabove named as Lessor.

THE ADDENDUM ATTACHED HERETO AS EXHIBIT “A” 1S HEREBY INCORPORATED HEREIN BY REFERENCE
AS IF SET FORTH AT LENGTH AND ALL OF THE TERMS AND CONDITIONS OF EXHIBIT “A” SHALL OVERRIDE
AND SUPERCEDE ALL PRIOR AND INCONSISTENT TERMS OF THE LEASE.

R.B. Y Asuwmmgr

R.B. McGowen llI

STATE OF TEXAS §
COUNTY OF §
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R.B. McGowen lil.
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Exhibit “A”
to Oil and Gas Lease
dated February 20, 2012, by and between
R.B. McGowen 111, lessor, and
Petrohawk Properties, LP, lessee

uThis lease is subject to a 1/16 free royalty interest belonging to the State of Texas. The lessor is to receive 3/16 royalty interest.

Lessor hereby grants Lessee the option to extend the primary term of this lease as to all of the lands covered by this lease for an additional
one (1) year from the expiration of the original primary term hereof. This option may be exercised by Lessee or its successors or assigns, at
any time prior to the expiration of the original primary term by paying the sum of one thousand dollars ($1,000) per net mineral acre for each
acre so extended to Lessor. Such payment shall be based upon the number of net mineral acres not at such time being included within a
Producing Unit and maintained by other provisions hereof. This payment may be made by the check or draft of Lessee mailed or delivered to
Lessor during the original primary term hereof. Should this option be exercised as herein provided, it shall be considered for all purposes as

though this lease originally provided for a primary term of four (4) years.

Notwithstanding anything contained herein to the contrary at the end of the primary term, this lease will terminate as to all lands, except lands
included in the maximum size proration units approved or allowed by the Railroad Commission of the State of Texas for each well from which
oil and/or gas is being produced in paying quantities. However, if at the end of the primary term, Lessee has completed or is drilling at least
one (1) well on the leased premises or lands pooled therewith, this lease shall continue so long as Lessee begins to drill (with diligence) a well
within six (6) months after the end of the primary term, and begins thereafter to drill (with diligence) another well within each six (6) month
interval after the primary term, this lease shall continue until Lessee fails to being to drill (with due diligence), a well during a six (6) month
interval after the end of the primary term as provided above, then this lease will terminate as to all lands not included in a maximum size
producing proration unit approved or allowed by the Railroad Commission of Texas, or as otherwise provided herein, of a well producing in
paying quantities, and all depths one hundred feet (100') below the base of the deepest producing horizon or the stratigraphic equivalent
thereof as to each producing well. After the primary term, if the production of oil or gas as to any proration unit should cease, this lease shall
not terminate as to such proration unit if Lessee commences additional drilling, reworking or other operations to attempt to establlsh""
production of oil or gas in paying quantities without cessation of more than sixty (60) days and in the event production of oil or gas is restorethu
for so long thereafter as oil or gas is produced from such proration unit in paying quantities. .

“Begins to drill” is the time when there has been erected a derrick, a rig and machinery, other than a cable tool, capable of drilling to the total
depth and the machinery is drilling under power. As used in this lease, the term "producing in paying quantities” means that the receipts frang o
the sale or other authorized commercial use of the substance(s) covered exceed out of pocket operation expenses for the six (6) months I1&5t% e e *

past. .
. .
. assee

In the event a portion of the land herein leased is pooled or unitized with other lands so as to form a pooled unit(s), operations on or ak &

production from such units(s) will maintain this Lease in force only as to the land included in such unit(s). If at the end of the primary term ang§l *_ *

after continuous drilling or reworking operations have ceased, this pooled unit embracing lands covered hereby and other land and if at such

time there is land covered hereby which is not situated in such unit(s) or as to which the Lease is not being maintained by operations or

production, this Lease will terminate and be of no further force or affect as to the lands covered hereby which are not included in a unit or

pooled and not otherwise being maintained in effect hereunder.

On each well located on any part of the subject lands that is capable of producing commercial quantities of oil and/or gas and from which oil
and/or gas is not being sold for lack of market, Lessee may pay for each such well as royalty on or before ninety (90) days after the date in
which, (1) said well is shut in, er (2) the land covered hereby or any porticn thereof is included in a pooled unit on which a shut-in well is
located, or (3) this lease ceases to be otherwise maintained as provided herein, whichever is the later date, and thereafter at annual intervals
on or before the anniversary of the date the first payment is made, a sum equal to Twenty Five Dollars ($25.00) per net mineral acre shall be
made to Lessor, and if such payment is made or tendered, this lease shall not terminate, and it will be considered that oil and/or gas is being
produced from this lease in paying quantities, provided however, this lease may not be maintained as to any acreage covered hereby solely by
the payment of shut-in gas well royalty for a cumulative total of more than two (2) years. Any oil or gas well that has been drilled and cased
and which is awaiting fracture-stimulation shall, for purposes of shut-in royalty only, be deemed capable of producing in paying quantities and
“shut-in" until the expiration of one hundred eighty (180) days after the drilling rig is released from the dirill site, and the provisions of this
Paragraph 3 for maintaining this lease through payment of shut-in royalty shall apply during said 180-day period, regardless of whether the
well is an oil well or a gas well.
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON,
YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION
FROM THIS INSTRUMENT BEFORE [T IS FILED FOR RECORD IN THE PUBLIC
RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE
NUMBER.

OIL, GAS, AND MINERAL LEASE

THIS AGREEMENT made on this 24th day of Japuary, 2013, between Murray B. Roark, as Trustce of The Wilma Finley Family Trust,
as Lessor, whose address is 2629 Dame Brisen Dr., Lewisville, TX 75056, and Petrohawk Properties, LI, a Texas Limited Partnership, as
Lessee, whose address is 1360 Post Oak Boulevard, Suite 150, Houston, TX 77056, WITNESSETH:

l.  Lessor in consideration of Ten Dollars ($10.00) and other valuable consideration, in hand paid, and of the agreements of Lessce
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purposes of investigating, exploring, prospecting, drilling and
mining for and producing oil, gas, sulphur and all other minerals (whether or not similar to those mentioned), conducting exploration, geologic
and geophysical surveys by seismograph, core test, gravity and magnetic methods, injecting gas, water and other fluids, and air into subsurface
strata, laying pipe lines, building roads, frac ponds, tanks, power stations, telephone lines and other structures thercon and on, over and across
lands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat, transport and own said products, and
housing its employees, the following described land (“Leased Premises”™) in Culberson County, Texas, to-wit:

6400.81 acres, more or less, being all of Section 4, Block 45, A-6854, Public School Land Survey, Culberson County, Texas.

This lease also covers accretions and any small strips or parcels of land now or hereafter acquired or claimed by Lessor which are contiguous or
adjacent to the Leased Premises whether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration,
Lessor agrees Lo exceute at Lessee’s request any additional or supplemental instruments for a more complete or accurate description of the land
so covered, For the purpose of determining the ameunt of any bonus or other payment hereunder, the Leased Premises shall be deemed to be
comprised of 640.81 acres, whether it actually comprises more or less.

2. This is a paid up lease and subject to the other provisions herein contained, this lease shall be for a term of Three (3) years from this
date (called “primary term”) and as long thercaficr as oil, gas or other mincrals are produced or operations as provided herein are being
conducted on the Leased Premises or land with which the Leased Premises is pooled hereunder.

3. Asroyally, Lessee covenants and agrees: (a) to deliver to the credit of Lessor, in the pipelines to which Lessee may connect its wells,
the equal One-Quarter (1/4) part of all oil produced and saved by Lessee from the Leased Premises, or from time to time, at the option of Lessee,
to pay Lessor the average posted price of such One-Quarter (1/4) part of such oil at the wells as of the day it is run to the pipe line or storage
tanks, Lessor's interest, in either case, 10 bear One-Quarter (1/4) of the cost of treating oil to render it marketable pipe line oil and any applicable
transportation charges or deductions: (b) to pay Lessor for gas and casinghead gas produced from the Leased Premises (1) when sold by Lessee,
One-Quarter (1/4) of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessce off the Leased Premises or in
the manufacture of gasoline or other products, One-Quarter (1/4) of the amount realized from the sale of gasoline or other products extracted
therefrom and One-Quarter (1/4) of the amount realized from the sale of residue gas after deducting the amount used for plant fuel and/
compression; (c) to pay Lessor on all other minerals mined and marketed or utilized by Lessee from the Leased Premises, one-tenth either in
kind or value at the well or mine at Lessee's election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long
ton. I, at the expiration of the primary term or at any time or times therealler, there is any well(s) on the Leased Premises or on lands with which
the Leased Premises or any portion thereof has been pooled, capable of producing oil or gas, and such well(s) are shut-in, this lease shall,
nevertheless, continue in force as though operations were being conducted on the Leased Premises for so long as said well(s) are shut-in, and
thereafler this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce,
utilize, or market the mincrals capable of being produced from said well(s), but in the exercise of such diligence, Lessee shall not be obligated to
install or furnish facilities other than well facilities and ordinary lease facilitics of flow lines, separator, and lease tank, and shall not be required
to seitle labor trouble or to market gas upon terms unaceeptable to Lessee. If, at any time or times after the expiration of the primary term, such
well(s) are shut-in for a period of ninety consecutive days, and during such time there are no operations on the Leased Premises, then at or before
the expiration of said ninety day period, Lessee shall pay or tender, by check or draft of Lessee, as royally, a sum equal to one dollar ($1.00) for
cach acre of land then covered hereby, Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of
said ninety day period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. For
purposes of shut-in royalty, a well that has been drilled and cased shall be considered to be a shut-in well capable of producing in paying
quantitics, regardless of whether the well has been perforated, fractured, or has otherwise undergone any other completion work. Each such
payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which would be paid under
this lease if the wells were producing, and may be paid direct to Lessor at the above address or its successors, which shall continue as the
depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders shut-in royalty, two or more
parties are, or claim to be, entitled to receive same, Lessee may, in licu of any other method of payment herein provided, pay or tender shut-in
royalty, in the manner above specified, cither jointly o such partics or separately to each in accordance with their respective ownership thereof,
as Lessee may elecl. Any payment hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the party entitled 1o
receive payment or to a depository bank provided for above on or before the last date for pnyment. Lessee's failure to pay or tender or to properly
or timely pay or tender such sum as royalty shall render Lessee liable for the amount due, but it shall not operate to terminate this lease. Nothing
herein shall impair Lessec's right to release as provided in paragraph 17 hercof. In the event of assignment of this lease in whole or in part,
linbility for payment hereunder shall rest exclusively on the then owners of this lease, severally as to acreage owned by each.

4, Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the Leased Premises or interest
therein with any other lands, leases or interests, as to any or all depths or zones, and as to any or all covered minerals, cither before or afler the
commencement of production, whenever Lessee deems it necessary or proper to do so in order to prudently explore, develop or aperate the
Leased Premises, whether or not similar pooling authority exists with respeet to such other lands, leases or interests. A unit formed by such
pooling for a vertical oil well shall not exceed 160 acres plus a maximum acreage lolerance of 10%, and for an oil or gas well, which is &
horizontal well or for a vertical gas well shall not execed 640 acres plus a maximum acreage lolerance of 10%; provided that Lessee has the right,
but not the obligation, 1o form larger units for an oil well or gas well, whether or not a horizontal well, as permitted by the well spacing, density
or allowable regulations of the governmental authority having jurisdiction over such matters. The terms “oil well” and “gas well” shall have the
meanings prescribed by applicable law or by regulations of the governmental authority, which has jurisdiction over such matters. The term
“horizontal well” shall mean an oil well or a gas well in which the horizontal component of the gross completion interval equals or exceeds 100
fect in length. Lessee may pool all or any part of the Leased Premises or interest therein as above provided as to oil in any one or more strata and
as 1o gas in any one or more strata. Units formed by pooling as to any stratum or strata need not conform in size or area with units formed as to
any other stratum or strata, and oil units need not conform as to area with gas units, To exercise its pooling rights hereunder, Lessee shall file of
record a written declaration describing the unit, and the effective date of pooling shall be the date specified in such declaration which may be any
date selected by Lessee and if no effective date is specificd, the effective date shall be the date of filing. Lessee in its sole discretion may
exercise its authority to pool either before or after commencing operations for or completing an oil or gas well on lands within a unit and any unit
may include, but is not required to include, lands or leases upon which a well producing or capable of producing oil or gas in paying quantities
has theretofore been completed, or upon which operations have theretofore been commenced.  Production, drilling or reworking operations
anywhere on a unit which includes all or any part of the Leased Premises, regardless of whether such production was obtained or such drilling or
rewarking operations were commenced before or after the execution of this lease or the instrument designating the pooled unit, shall be treated
for all purposes (excepl the payment of royalties on production from the pooled unit) as if there were production, drilling or reworking operations
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on the Leased Premises and references herein to production from or operations on the Leased Premises shall be deemed to include production
{rom or operations on any portion of such pooled unit. If after creation of a pooled unit a well is drilled on land within the unit area (other than
the Leased Premises), which is not classified as the type of well for which the unit was created (oil, gas or other minerals as the case may be),
such well shall be considered a dry hole drilled on the Leased Premises for purposes of the Lessee being authorized to conduct additional drilling
and reworking operations on the Leased Premises or Pooled Unit. If a gas well on a Pooled Unit, which includes all or a portion of the Leased
Premises, is reclassified as an oil well, with respect to all lands which are included within the unit (other than the lands on which the well is
located), the date of such reclassification shall be considered as the date of cessation of production for purposes of the Lessee being authorized to
conduct additional drilling and reworking operations on the Leased Premises or Pooled Unit.  The production on which Lessor’s royalty is
calculated shall be that proportion of the total Pooled Unit production, which the net mineral acreage covered by this lease and included in the
unit bears to the total surface acreage in the unit, but only to the extent that such proportion of unit production is sold by Lessee. Pooling in one
or more instances shall not exhaust Lessee’s pooling rights hereunder, and Lessce shall have the recurring right but not the obligation to revise by
expansion or contraction or both any existing unit formed hereunder, either before or after commencement of production, in order Lo cstablish a
unit that is permitted by the well spacing or density, or allowable regulations of  the governmental authority having jurisdiction, or court order,
or when 1o do so would, in the judgment of the Lessce, promote the conservation or development of oil, gas, and other minerals that may be
produced from the Leased Premises. When revising an existing Pooled Unit, Lessee shall file of record a written declaration describing the
revised unit with the effective date of the revision the date speeified in the declaration by Lessee, or, if no date is specified, the date of filing of
the written declaration. To the extent any portion of the Leased Premises is included in or excluded from the revised unit, the proportion of unit
production on which royaltics are payable hereunder shall thereafler be adjusted accordingly, and such adjustment shall be made effective as of
the effective date of the revision, Lessee may at any time dissolve any unit formed hereunder by filing a written declaration describing the unit,
with the effective date of dissolution the date specified in the declaration, or, if no date is specified, the date of filing of the written declaration.
If this lease now or hereafler covers separale tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended
or shall be implied or result from the inclusion of such separate tracts within the lease but Lessee shall nevertheless have the right to pool or
unitize as provided in this paragraph with consequent allocation of the production as hercin provided, Lessee shall not be obligated to protect
against drainage, if any, between separate tracts covered by this lease. Furthermore, the inclusion of two or more scparate tracts within Lhe
description of this lease shall not be construed as an offer by Lessor or Lessee to pool the royalty interests among the royalty owners of the
separate tracts. As used herein the words “separate tract™ mean any tract with royalty ownership differing, now or herealler, cither as to parties
or amounts, from that as to any other part of the Leased Premi Pooling | der shall not constitute a cross-conveyance of interests.

5. At the expiration of the primary term of this lease or at the end of the extended period for continuous development provided in
Paragraph 6 below, whichever is later, this lease shall terminate SAVE and EXCEPT for (i) one hundred sixty (160) acres of land plus a
tolerance of ten percent (10%) surrounding cach vertical oil well; (ii) six hundred forty (640) acres of land plus a tolerance of ten percent (10%)
surrounding each vertical gas well and surrounding each horizontal oil or gas well; and (iii) any part of the Leased Premises included in a pooled
unit created under authority granted in Paragraph 4 above, In the event the governmental authority having jurisdiction permits, pursuant to its
regulations, the assignment of more acreage than that specified herein in this paragraph to a well for purposes of well spacing, or density, or
allowable determination then this lease shall continue in force and effect as (o the additional amount of acrcage surrounding cach well as
permilted by such regulations, Lessee shall designate the ncreage Lo be retained by each well under this provision (“Retained Tract(s)™) by filing
a written description or plat of each Retained Tract in the real property records of the county in which the lands are located, at any time up to or
within six (6) months after the expiration of the primary term or the cessation of the continuous drilling program, whichever is later. In the case
of a Pooled Unit, the Retained Tract shall be that portion of the Leased Premises included in the unit for which the description of the unit in the
Unit Declaration shall suffice for compliance herein,

6. Notwithstanding any other provision herein to the contrary, the lease as to the Leased Premises shall remain in full force and effect for
so long as Lessee is conducting continuous drilling operations as provided herein, Upon the expiration of the primary term or upon cessation of
continuous drilling operations, whichever date 1s later (such later date being the “partial termination date”), this lease shall terminate as to the
Leased Prenises save and except those lands designated by Lessce as Retained Tracts as provided in paragraph 5 herein. Lessee shall be
considered to be engaged in continuous drilling operations at the expiration of the primary term if Lessee is engaged in drilling operations on the
Leased Premises, or lands pooled therewith, at the expiration of the primary term, or if Lessee has completed a well as a producer or completed a
well as a dry hole within 180 days prior to the expiration of the primary term. In such eveni(s), Lessee shall be considered lo be engaged in
continuous drilling operations for so long thereafier as Lessee conducts drilling operations on the Leased Premises, or lands pooled therewith,
with due diligence and with intervals of no more than 180 days between the date of completion of a well and the date of commencement of
drilling operations on an additional well. All operations conducted off the Leased Premises that are intended to result in the completion of a
producing well on the Leased Premises shall be considered operations on the Leased Premises. Continuous drilling operations shall be deemed
to have ceased upon the failure of Lessee to commence drilling operations on an additional well within such 180 day period. If on the partial
termination date, there is a well located on the Leased Premises, or on lands pooled therewith, which is not capable of producing in paying
quantities, but Lessee is conducting reworking operations on such well in an effort to return the well to production, the partial termination date
shall be extended for so long as reworking operations are conducted on such well with no cessation of more than 180 consccutive days. In that
event, the partial termination date shall be the date on which the 180 consecutive day period expires without such reworking operations being
conducted on such well. As used in this paragraph: i) the terms “commenced” and “commencement” mean the date the actual drilling or
preparation for drilling operations have commenced which ultimately culminate in the drilling of a well, and ii) the terms "completed” and
"completion” of a well shall mean the earliest of the following dates: (i) the date on which the initial potential test is run; (ii) the date on which a
dry hole is plugged; (iii) the date nincty (90) days after the date on which the total depth has been reached in drilling operations; (iv) the date
certified to the Railroad Commission of Texas as the date a well has been completed as a producing well. Notwithstanding the partial
termination of this lease, Lessee shall continue to have the rights of ingress and egress across all of the Leased Premises described herein to and
from cach Retained Tract created pursuant to this lease, for the purposes described in paragraph 1 hercof, together with easements and rights of
way for roads, pipelines, flowlines and other facilities on or across all of the Leased Premiscs for the exploration, development, production,
gathering or transportation of oil, gas and other products from the lands still subjcct to this lease or lands pooled therewith. The sole liability or
penalty for the failure of Lessee to drill any well or wells permitted by this Iease shall be the termination or partial termination of Lessee's rights
under the lease as provided above. In conducting such continuous drilling operations, Lessee shall be entitled to accumulate and bank any part
of each 180 day period not used, between the pletion and cor ol any and all wells drilled in the continuous drilling operations
hereunder. Such accumulated and banked time i the Lessee's discretion may be allocated to any one or more of the given 180 day periods to
extend such periods for the commencement of new wells until such bank is exhausted.

7. Lessee shall have the right at any time during or after the expiration of this lease to remove any and all property and fixtures placed by
Lessee on Leased Premises, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below
ardinary plow depth, and no well shall be drilled within two hundred (200} feet of any residence or barn now on the Leased Premises without
Lessor's consent.

8. The rights of either party hercunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs,
successors and assigns; but no change or division in ownership of the Leased Premiscs, or royalties, however accomplished, shall operate to
enlarge the obligations or diminish the rights of Lessce; and no change or division in such ownership shall be binding on Lessee until thirty (30)
days after Lessee shall have been fumished by registered U.S. mail at Lessee's principal place of business with a certified copy of the recorded
instrument or instruments evidencing same. In the event of assignment hercof in whole or in pant, linbility for breach of any obligation hereunder
shall rest exclusively upon the owner or owners of this lcase or of a portion thereof who commits such breach. If six or more partics become
entitied to royalty hercunder, Lessee may withhold payment thereof unless and until furnished with a recordable instrument exceuted by all such
parties designating an agent to receive payment for all,

9. The breach by Lessee of any obligation arising hercunder shall not work a forfeiture or termination of this lease nor cause a
termination or a reversion of the estate created hereby nor be grounds for cancellation hercof in whole or in part. No obligation reasonably to
develop the Leased Prenises shall arise during the primary term. Should oil, gas or other minerals be discovered on said premises, then afier the
expiration of the primary term, Lessce shall develop the acreage retained hereunder as a reasonably prudent operator, but in discharging this
obligation it shall in no event be required to drill more than one vertical oil well per one hundred sixty (160) acres plus a maximum acreage
tolerance of 10% or more than one vertical gas well or one horizontal oil or gas well per six hundred forty (640) acres plus & maximum acreage
tolerance of 10% or the amount of acreage permitted to be assigned to a Retained Tract as provided herein, whichever is greater. If after the
expiration of the primary term, Lessor considers that the operations are not at any time being conducted in compliance with this lease, Lessor
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shall notify Lessec in writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days afier receipt
of such notice in which to commence the compliance with the obligations imposed by virtue of this instrument.

10. Lessor hereby warrants and agrees to defend the title to the Leased Premises and agrees that Lessee at its option may discharge any
tax, mortgage or other lien upon Leased Premises, either in whole or in part, and in event Lessce does so, it shall be subrogated 1o such lien with
right to enforce same and apply royalties accruing hereunder toward satislying same. Without impairment of Lessee's rights under the warranty
in event of failure of title, it is agreed that if this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of the
Leased Premises than the entire and undivided fee simple estate (whether Lessor's interest is herein specified or not), or no interest therein, then
the royalties, and other monics accruing from any part as to which this lease covers less than such full interest, shall be paid only in the
proportion which the interest therein, if any, covered by this Icase, bears to the whole and undivided fee simple estate therein, All royalty interest
covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided, Should any one or more of the partics
named above as Lessors fail to execute this |ease, it shall nevertheless be binding upon the party or parties executing the same.

11. Should Lessee be prevented from complying with any cxpress or implied covenant of this lease, from conducting drilling ot
reworking operations thereon or from producing any oil, gas or other minerals therefrom by reason of scarcity of or inability to obtain or to usc
cquipment or material, or by operation of force majeure, or by Federal or state law or any order, rule or regulation of governmental authority,
then while so prevented, Lessee's obligation to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for

.:0 . failure to comply therewith; and this lease shall be extended while and so long as Lessee is prevented by any such cause from conducting drilling
or reworking operations on or from producing oil or gas from the Leased Premises; and the time while Lessee is so prevented shall not be

pesn
® counted against Lessee, anything in this lcase to the contrary notwithstanding, but said time shall be added to any remaining primary term
reanes pursuant to paragraphs 2 and 13 hereof or banked time pursuant to paragraph 6 hercof, as applicable.
e @ 12.  Lessor hereby grants Lessee the option 1o extend the primary term of this lease as to all or any portion of the Leased Premises for an
. additional two (2) years from the expiration of the original primary term hereof. This option may be exercised by Lessee or its successors or
e assigns, at any time prior to the expiration of the original primary term by paying to Lessor at the same place and in the same manner as provided
? “ere for the payment of shut-in royaltics under Paragraph 3 above an amount cqual to three-quarters (3/4) of the original bonus payment per net
. mineral acre for cach acre so extended. Such payment shall be based upon the number of net mineral acres neither previously released under
seener Paragraph 16 hereof nor being maintained by other provisions hereof. This payment may be made by the check or draft of Lessee mailed or
L A delivered to Lessor during the original primary term hercof.
. 13.  Each of the parties hercto expressly warrants and represents, and does hereby affirm and stipulate, that no representation, promise or
seee agreement, or statement of a past or existing fact, not expressed in the written agreement, was made to induce the exccution of same
. Furthermore, the parties hereto do cach expressly warrant and represent, and hercby affirm and stipulate, that they have not relied upon any
R ation, | isc or agr or st L of a past or existing fact, which is not expressed in this wrilten agreement. Each of the partics

¥

hercto recognize that this paragraph is binding, as a matter of law and fact, and shall preclude them from asscrting that they were wrongfully
induced to enter into this Agreement by any representation, promise or agreement, or statement of a past or existing fact, which is not found
within the lour (4) corners of this Agreement.

14, In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is willing to accept from any
party offering to purchase from Lessor a lcase covering any or all of the substances covered by this lease and covering all or a portion of the
Leased Premises, with the Icase becoming effective upon expiration of this lease or any part thercof , Lessor hereby agrees to notify Lessee in
writing of said offer immediately, including in the notice the name and address of the offeror, the price offered and all other pertinent terms and
conditions of the offer. Lessee, for a period of fifteen days afler receipt of the notice, shall have the prior and preferred right and option to
purchase the lease or part thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified in the
offer.

15.  Lessee shall have the right to use, free from royalty, water, oil and gas, produced on the Leased Premises necessary for operations
under this lease except water from Lessor’s water wells or tanks shall not be used'without Lessor's consent; provided, however Lessce is hereby
granted the right to test any of Lessor’s water wells or tanks to detenmine if such wells or tanks may meet the Lessee's requirements for water
usage on the lease, including tests for flow rate and chemical composition. If any such well or tank of Lessor is decmed suitable by Lessee for is
operations on the Leased Premises, and Lessor elects to allow Lessee (o use such water, Lessor and Lessee shall agree upon a reasonable price per
barrel for Lessee’s use of such water from Lessor’s wells or tanks. Notwithstanding the foregoing Lessce shall have the right at any time to dnill
a water well or wells as Lessee deems necessary for its operations on the lease or acreage pooled therewith, at Lessee’s sole cost, and in that
cevent, Lessee shall not owe compensation to Lessor for any such water from wells drilled by Lessee. In the event Lessee drills one or more water
wells on the Leased Premises, Lessor shall huve the concurrent use of such well or wells with Lessee, with Lessor bearing any incidental costs,
provided such use does nol interfere with Lessee's water requirements for lease operations. Lessee shall have the right to transport water from
locations of " the Leased Premises for use on the Leased Premises, and to lay temporary water lines from offsite locations onto the Leased
Premises, provided that Lessec agrees to promptly remove such temporary waler lines when they are no longer needed for operations on the
Leased Premises or acreage pooled therewith,

16.  Lessee shall have the right to release all or any portion of the Leased Premises at any time without further obligation as to that portion
of the Leased Premises released. Such release shall not relieve the Lessee of any ohllgnnons that have accrued up to the date such release is filed
of record.

17.  Lessee may record a Memorandum of Lease in the County where the Ln.-lsed Premises are Iocalcd to evidence and place of Public
Record the existence of this lease.

IN WITNESS WHEREOF, this instrument is executed on the date first written nbm Q@b

Mllrruy B. Roark, al usiec of The Wilma Finley Family Trust

ACKNOWLEDGEMENT
STATE OF

) ss.
COUNTY OF )
This instrument was acknowledged before me on the.Z2 day of 2 é a‘ﬁ , 20125 by Murray B. Roark, in his
capacity as Trustee of The Wilma Finley Family Trust.

M_Zl&

Notary Public, State of 7 />/W

DEBORAH S DRUM

My Commission Expires
December 3, 2016

True and CorrerBt
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Filed for record on the _14thday of __June A.D. 2013 @ 3:05_o’clock __P.M and

duly recorded on the _17thday of _June ___ AD.2013 @ 10:3%'clock __AM.

\MMH LINDA McDONALD, COUNTY CLERK
MQ , Deputy CULBERSON COUNTY, TEXAS




Jerry E. Patterson Commissioner
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CERT? N TEIE AND CORRECT COPY CERTIFICATE
STATE ( 4
COUNTY OF C
The above and foic_ving is a full, rue and correct photozraphic copy of the
original record now f y lawful custody and posscszicn, as the same is
filed/recorded in the M{ Lo’ | Records of my office, found

wvoL. /29, eace 253525

I hereby certified nm?/b?/ 47 4/ 0)/d/ t/

LINDA McDONALD, COUNTY & DISTRICT CLERK
CULBERSON COUNTY, TEXAS
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DIVISION ORDER

To: Capitan Energy, Inc. Effective Date: Date of First Production
P. O. Box 2308 Property No.:
Carlsbad, New Mexico 88221 Lease Name: Pat Fee 4 #1H

Date Issued: 12/15/2015

The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all oil, gas and related liquid
hydrocarbons produced from the property described below:

: All of Section 4, Block 45, Public School Land Survey, Abstract No. 6854, Culberson County, Texas,
: containing 640.81 acres, more or less.
L]

. OWNER NO. OWNERSHIP INTEREST V/
. Commissioner of the 0.0625000 R.1.
. General Land Office
e Of the State of Texas
P.O. Box 12873
e Austin, TX 78711-2873

STHIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest owner ("owner") who executes this Agreement:
TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The payor shall pay all

parties at the price agreed to by the operator for oil and gas to be sold pursuant to this division order. Purchaser shall compute
quantity and make corrections for gravity and temperature and make deductions for impurities in the oil.

PAYMENT: From the effective date. payment is to be made monthly by payor’s check, based on this division of interest, for oil runs
and/or gas produced during the preceding calendar month from the property listed above, less taxes required by law to be deducted
and remitted by payor as purchaser. Payments of less than $100 may be accrued before disbursement until the total amount equals
$100 or more, or until 12 months” proceeds accumulate, whichever occurs first. However, the payor may hold accumulated proceeds
of less than $10 until production ceases or the payor’s responsibility for making payment for production ceases, whichever occurs
first. Payee agrees to refund to payor any amounts attributable to an interest or part of an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner
in accordance with such division of interest. including but not limited to attorney fees or judgments in connection with any suit that
affects the owner's interest to which payor is made a party.

DISPUTE: WITHHOLDING OF FUNDS: I[f a suit is filed that affects the interest of the owner, written notice shall be given to
payor by the owner together with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the
division of interest credited herein, payor is authorized to withhold payments accruing to such interest, without interest unless
otherwise required by applicable statute, until the claim or dispute is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30" day after the date
written notice of termination is received by either party.

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest
contingent on payment of money or expiration of time. No change of interest is binding on payor until the recorded copy of the
instrument of change or documents satisfactorily evidencing such change are furnished to payor at the time the change occurs. Any
change of interest shall be made effective on the first day of the month following receipt of such notice by payor. Any correspondence
regarding this agreement shall be furnished to the addresses listed unless otherwise advised by either party. In addition to the legal
rights provided by the terms and provisions of this division order, an owner may have certain statutory rights under the laws of this
state.

WITNESS: SIGNATURE OF INTEREST OWNER:
(Witness Signature) (Owner’s Signature) (Title)
(Witness” Printed Name) (Owner’s Printed Name)
Owner’s Social Security / Tax L.D. Number: &
WORK PHONE NUMBER: HOME PHONE NUMBER: FAX NUMBER:
( ) ( ) ( )

Mailing address if different or not provided above:

Failure to furnish your Social Security/Tax L.D. number will result in withholding tax in accordance with federal law, and any
tax withheld will not be refundable by payor.

Z:A1 Client\Capitan\Culb-Rvs Cos\BIk 45\Sec 4 - Pat Fee 4-1H\Division Orders\Sec 4 BIk 45_TX GLO_DO.Doc



Slate Land & Right-of-Way Services

INCLUDING LAND ADMINISTRATIVE ASSISTANCE
P. 0. Box 550
Big Spring, Texas 79721-0550
(432) 267-3601

December 15, 2015 Certified Mail:
7014 3490 0001 9673 8987

Texas General Land Office

Energy Resources/Mineral Leasing
Attn: Vivian Hernandez

P.O. Box 12873

Austin, TX 78711-2873

RE;: MF-116448 - Division Order for the
Pat Fee 4-1H, Culberson County, TX.

Ms. Hernandez,
Enclosed, please find the State’s Division Order for the Pat Fee #1H (API# 42-109-32861). Capitan
Energy, Inc. will disburse revenue on a monthly basis as your earnings reach a minimum balance

amount of $100.00.

Should you have any questions or need anything further, please do not hesitate to call; our toll-free
number is 1-877-589-8858.

Sincerely,
Kyle Conley

Petroleum Landman

KC/df
Encl: As stated above

Z:\1 Client\Capitan'Culb-Rvs Cos'Blk 45'Sec 4 - Pat Fee 4-1H\Division Orders'Sec 4 Blk 45 TX GLO_Cvr Ltr Div Ord_12-15-15.Docx



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH. COMMISSIONER

June 9, 2016

Kyle Conley

Petroleum Landman

Capitan Energy, Inc.

P.O. BOX 550

Big Spring, Texas 79721-0550

Re: State Lease Nos. MF117340 Jess Fee 40 1H;
MF117340/MF117341/MF117342 Shelly Fee 40 1H;
MF116448 Pat Fee A 1H; MF111240 W A State 3H; and
MF116249/MF116245 State Alexandra 14-11 1H

Dear Mr. Conley:

The Texas General Land Office (GLO) has received your Division Orders for the referenced
units. These Division Orders have been filed in the appropriate mineral files.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

Vivian Hernandez

Landman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hernandez(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1493
P.0. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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DIVISION ORDER

To: Capitan Energy, Inc. Effective Date:  Date of First Production
P.O. Box 2308 Property No:
Carlsbad, New Mexico 88221 Lease Name: Pat Fee 4 #2H
Date Issued: August 10, 2017 es ©
C'....

—

The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all 6il, gas and
related liquid hydrocarbons produced from the property described as follows (the “Lands”):

All of Section 4, Block 45, PSL Survey, A-6854, containing 640.81 acres, more or less.

Name/Address NRI Interest Type
Commissioner of the General Land Office of  0.06250000 FR

the State of Texas

P.O. Box 12873

Austin, TX 78711

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS
AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest owner ("owner") who executes this Agreement:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The payor
shall pay all parties at the price agreed to by the operator for oil and gas to be sold pursuant to this division order.
Purchaser shall compute quantity and make corrections for gravity and temperature and make deductions for
impurities in the oil.

PAYMENT: From the effective date, payment is to be made monthly by payor’s check, based on this division of
interest, for oil runs and/or gas produced during the preceding calendar month from the property listed above, less
taxes required by law to be deducted and remitted by payor as purchaser. Payments of less than $100 may be
accrued before disbursement until the total amount equals $100 or more, or until 12 months’ proceeds accumulate,
whichever occurs first. However, the payor may hold accumulated proceeds of less than 510 until production ceases
or the payor’s responsibility for making payment for production ceases, whichever occurs first. Payee agrees to
refund to payor any amounts attributable to an interest or part of an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made
to the owner in accordance with such division of interest, including but not limited to attorney fees or judgments in
connection with any suit that affects the owner's interest to which payor is made a party.

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be
given to payor by the owner together with a copy of the complaint or petition filed. In the event of a claim or dispute
that affects title to the division of interest credited herein, payor is authorized to withhold payments accruing to
such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th
day after the date written notice of termination is received by either party.

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of
interest contingent on payment of money or expiration of time. No change of interest is binding on payor until the
recorded copy of the instrument of change or documents satisfactorily evidencing such change are furnished to
payor at the time the change occurs. Any change of interest shall be made effective on the first day of the month
following receipt of such notice by payor. Any correspondence regarding this agreement shall be furnished to the
addresses listed unless otherwise advised by either party. In addition to the legal rights provided by the terms and
provisions of this division order, an owner may have certain statutory rights under the laws of this state.

Owner Signature: Title:

Owner Tax ID #: Telephone:
Witness Witness
Signature: Printed Name:
Date:

Failure to furnish your Social Security/Tax 1.D. number will result in 31% withholding tax in accordance with
Sfederal law, and any tax withheld will not be refundable by Payor.
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Slate Land & Right-of-Way Services
Including Land Administrative Assistance
P. O. Box 550
Big Spring, Texas 79721-0550
(432) 267-3601

August 10, 2017

Commissioner of the General Land Office of Certified Mail: ) ":’
the State of Texas 7016 1370 0000 9057 8895 -
Attn: Vivian Hernandez Sassan
P.O. Box 12873 ..“...:.
Austin, TX 78711 .
Re: Division Order for the Pat Fee 4 #2H located on Section 4, Block 45, PSL survey, Culberson County,:.:. .
Texas. *ot

Dear Ms. Hernandez:

Enclosed you will find two (2) Division Orders for the well described above. Please execute one Division
Order per the instruction sheet, which has also been attached, and keep the other Division Order for
your records. Upon completion, please return one (1) Division Order in the self-addressed envelope to
my attention at Slate Land & Right of Way Services at the address provided on the instruction sheet.

Please contact me if you have any questions or concerns. Our toll-free number is 1-877-589-8858 or you
can contact me via e-mail at sisbritt@crcom.net

\B\itt Lancaster

Petroleum Landman
BL/df

Z:\1 Client\Capitan\Culb-Rvs Cos\Blk 45\Sec 4 - Pat Fee 4\2H\Division Orders\Word Docs\Pat Fee 4 No. 2H_GLO _DO_Cover Ltr 8-10-17.Doc



Dear Interest Owner:

Please sign and return your Division Order that is enclosed so that we may place your interest in pay
status. If you are in several leases, you will be receiving more Division Orders for your signature over the
next couple of weeks.

L]

Division Order Instructions: .,:‘ o

Signature: Sign your name exactly as it is shown on the Division Order. Have your signature witnessed Sesses

by an uninterested party. o o0
See’ o

Signature by Second Party: If the Division Order is to be signed by any party other than the named T 2
owner; we must have evidence of the 2" party’s right to sign. E-""
ee® L4
e @

Partnerships: If only one member of a Partnership executes this Order, please include evidence of his
right to do so.

Corporations: (1) A duly authorized official of the company should sign the Division Order.
(2) Have the signature attested by the appropriate corporation officer.
(3) Affix the corporate seal.

Mailing Address: Print or type your Tax I.D. or Social Security Number in the space allotted. In order to
receive your checks promptly, please include your “zip + 4" zip code.

Legal Description: Please provide a legal description IF it is blank on the Division Order.

Your division Order should not be changed in any way unless you include documentary evidence
justifying change.

Please return one copy of the Division Order to Slate Land & Right-of-Way Services at the address below.
YOU SHOULD KEEP ONE COPY FOR YOUR RECORDS. We will process your Division Order as quickly as
possible.

*Please return original executed Division Orders to Slate Land & Right-of-Way Services, P.O. Box 550,
Big Spring, TX 79721, fax at the number listed below or scan and e-mail to slsbritt@crcom.net.

Kindest Regards,

Britt Lancaster

Slate Land & Right-of-Way Services
P.O. Box 550

Big Spring, Texas 79721-0550

(432) 267-3601 Office

(724) 996-7974 Cell

(432) 263-4589 Fax



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

October 23, 2017

Britt Lancaster

Petroleum Landman

Slate Land & Right of Way Services
P.O. Box 550

Big Spring, Texas 79720

Re: State Lease No. MF116448 Pat Fee 4 No. 2H
Dear Ms. Lancaster:

The Texas General Land Office (GLO) has received your Division Order for the referenced unit.
This Division Order has been filed in the appropriate mineral files.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system,

Thank you,

MNissas

Vivian Hernandez

Landman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hernandez(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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DIVISION ORDER

) ™\
To: Eghssma;giténg LP. ( Owner Number
Houston, TX 77210-4648 Date: 11/07/2017 0062639
Property Descr: SEE EXHIBIT ‘A’
Property Name: PAT FEE 4 1H Effective 7AM.:  11/01/2017 Property Number:
Operator: CAPITAN ENERGY INC 01 217026
County and State: CULBERSON, TX Decimal Interest:  0.06250000
Production; OIL / CONDENSATE ( GAS ) Type of Interest: ~ RI i /
\0Q-32 9| ROYALTY INTEREST

Owner Name COMMISSIONER GENERAL LD OFFICE COMMISSIONER GENERAL LD OFFICE
and Address: STATE OF TEXAS STATE OF TEXAS

1700 NORTH CONGRESS AVENUE 1700 NORTH CONGRESS AVENUE

AUSTIN, TX 78701-1495 AUSTIN, TX 78701-1495

[Correspondence Address] [Remittance Address)

The undersigned severally and not jointly certifies the ownership of their decimal interesl in production or proceeds as described above payable by Plains Marketing, L.P. (hereinafter called "Payor")
Payor shall be notified, in writing, of any change in ownership. decimal interest, or payment address. All such changes shall be effective the first day of the month following receipt of such notice

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asseriad regarding the interest in production claimed herein by the undersigned. Tne undersigned agrees to

reimbursa Payor any amount atlributable to an interest to which the undersigned is not entitled  Unless otherwise required by law, Payor shall not be required to pay interest on payments withheld due to
a title dispute or adverse claim

Payments of less than $25.00 may be accrued before disbursement until the total amount equals $25 00 or more, or until December 31 of each year, whichever occurs first
This Division Order doas not amend any lease or operating agreement between the undersigned and the lessee or operalor or any other contracts for the purchase of oil or gas

The undersigned will be paid in accordance with the division of interests set out above. As to oil and/or condensate, the Payor shall pay all parties at the price agreed to by the operator for oil and/or
condensate to be sold pursuant to this division order. Payor shall compute quantity and make corrections for gravity and temperature and make deductions for impurities  As to gas, the undersigned will
be paid in accordance with the division of interest set forth herein. The Payor will pay all parties for their respective inlerest in the gas praceeds paid to Payor by the operator for disbursement at the price
and upon the terms agreed to by the operator for the gas marketed by the operator. Payor is a disbursement service provider only and does not purchase the gas nor lake tille to the gas. The operator is
responsible for marketing gas produced from the property described in the attached property description. Payor does nol assume any obligations of the lessee or operator under any oil and gas lease,
gas sales contract or other agreement to which Payor is not a party

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in which the property is localed
Special Clauses/Requirements: If applicable, see Exhibit ‘A",

Owner Social Security #
or Taxpayer ID #:
Owner Daytime Telephone #:

Owner FAX #:
Email Address:

Signature of two

Owner BY: Witnesses/Attest

Signature: OWNER # 0062639

TITLE:

FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY OR TAXPAYER IDENTIFICATION NUMBER.
FAILURE TO COMPLY WILL RESULT IN 28% TAX WITHHOLDING AND WILL NOT BE REFUNDABLE BY PAYOR.

.
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EXHIBIT 'A’
PROPERTY NUMBER: 01 217026

OWNER: 0062639
EFFECTIVE CLAUSES REQUIREMENTS

OWNER NAME/ADDRESS SSN/TIN INTEREST TYPE PAY ST
0062639 COMMISSIONER GENERAL LD OFFICE - 0.06250000 RI 3uU 11/01/2017 1 N/A
STATE OF TEXAS
1700 NORTH CONGRESS AVENUE
AUSTIN, TX 78701-1495
CLAUSES

1 EFFECTIVE NOV 1, 2017 PRODUCTION, PLAINS MARKETING, L.P. WAS DESIGNATED AS OIL PURCHASER FOR THE
PAT FEE 4 1H LEASE BY THE OPERATOR, CAPITAN ENERGY INC THIS DIVISION ORDER WAS PREPARED BASED ON

A CONTRACT BRIEF EXHIBIT PROVIDED BY THE OPERATOR, CAPITAN ENERGY INC.

LEGAL DESCRIPTION
S2 BLK 112 PSL / LEDEHAM, J M SRVY
CULBERSON COUNTY, TX.

®ee
s L]

M [ ]
§ 1 ;Pag§1 ( ExhibitA )
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

January 4, 2018

Barbara Woods

Division Order Analyst
Plains Marketing L..P.
P.O. Box 4648

Houston, TX 77210-4648

Re: State Lease No. MF116448 Pat Fee 4 1H
Dear Mrs. Woods:

The Texas General Land Office (GLO) has received your Division Order for the referenced unit.
This Division Order has been filed in the appropriate mineral file.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

Vivian Hernandez

[.andman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hernandez(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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DIVISION ORDER

To: Capitan Energy, Inc. Effective Date:  Date of First Production
P.O. Box 2308 Property No:
Carlsbad, New Mexico 88221 Lease Name: Pat Fee 4 #3H
Date Issued: November 16, 2017

The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all ail, gas and
related liquid hydrocarbons produced from the property described below (the “Lands”):

Section 4, Block 45, PSL Survey, Abstract No. 6854, Culberson County, Texas, containing 640.81
acres, more or less.

Name/Address NRI Interest Type
Commissioner of the General Land Office of  0.06250000 FR

the State of Texas

P.O. Box 12873

Austin, TX 78711

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS
AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest owner ("owner") who executes this Agreement:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The payor
shall pay all parties at the price agreed to by the operator for oil and gas to be sold pursuant to this division order.

Purchaser shall compute quantity and make corrections for gravity and temperature and make deductions for
impurities in the oil.

PAYMENT: From the effective date, payment is to be made monthly by payor’s check, based on this division of
interest, for oil runs and/or gas produced during the preceding calendar month from the property listed above, less
taxes required by law to be deducted and remitted by payor as purchaser. Payments of less than $100 may be
accrued before disbursement until the total amount equals $100 or more, or until 12 months’ proceeds accumulate,
whichever occurs first. However, the payor may hold accumulated proceeds of less than $10 until production ceases
or the payor’s responsibility for making payment for production ceases, whichever occurs first. Payee agrees to
refund to payor any amounts attributable to an interest or part of an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made
to the owner in accordance with such division of interest, including but not limited to attorney fees or judgments in
connection with any suit that affects the owner's interest to which payor is made a party.

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be
given to payor by the owner together with a copy of the complaint or petition filed. In the event of a claim or dispute
that affects title to the division of interest credited herein, payor is authorized to withhold payments accruing to
such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th
day after the date written notice of termination is received by either party.

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of
interest contingent on payment of money or expiration of time. No change of interest is binding on payor until the
recorded copy of the instrument of change or documents satisfactorily evidencing such change are furnished to
payor at the time the change occurs. Any change of interest shall be made effective on the first day of the month
following receipt of such notice by payor. Any correspondence regarding this agreement shall be furnished to the
addresses listed unless otherwise advised by either party. In addition to the legal rights provided by the terms and
provisions of this division order, an owner may have certain statutory rights under the laws of this state.

Owner Signature: Title: )
Owner Tax ID #: Telephone:

Witness Witness

Signature: Printed Name:

Date:

Owner Phone: Owner E-Mail:

Failure to furnish your Social Security/Tax I.D. number will result in 31% withholding tax in accordance with
Sfederal law, and any tax withheld will not be refundable by Payor.



Slate Land & Right-of-Way Services

Including Land Administrative Assistance
P. 0. Box 550
Big Spring, Texas 79721-0550
(432) 267-3601

November 16, 2017

Commissioner of the General Land Office of Certified Mail:

the State of Texas 7016 13700000 4217 6735
Attn: Vivian Hernandez

P.0O. Box 12873

Austin, TX 78711

Re: Division Order for the Pat Fee 4 #3H located on Section 4, Block 45, PSL Survey, Culberson County,
Texas, containing 640.81 acres, more or less.

Dear Ms. Hernandez:

Enclosed you will find two (2) Division Orders for the well described above. Please execute one Division
Order per the instruction sheet, which has also been attached, and keep the other Division Order for
your records. Upon completion, please return one (1) Division Order in the self-addressed envelope to
my attention at Slate Land & Right of Way Services at the address provided on the instruction sheet.

Please contact me if you have any questions or concerns. Our toll-free number is 1-877-589-8858 or you
can contact me via e-mail at slsbritt@crcom.net

Britt Lancaster
Petroleum Landman
BL/df

Z:\1 Client\Capitan\Culb-Rvs Cos\Blk 45\Sec 4 - Pat Fee 4\3H\Division Orders\Pat Fee 4 No. 3H_TX GLO_DO Cvr Ltr.doc



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

January 11, 2018

Britt Lancaster

Petroleum Landman

Slate Land & Right of Way Services
P.O. Box 550

Big Spring, Texas 79721

Re: State Lease No. MF116448 Pat Fee 4 3H
Dear Ms. Lancaster:

The Texas General Land Office (GL.O) has received your Division Order for the referenced unit.
This Division Order has been filed in the appropriate mineral file.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GL.O
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

M\*&U\m\d\%

Vivian Hernandez

Landman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hernandez(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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Certified Mail service provides the following benefits:

= A receipt (this portion of the Certified Mall label).

= A unique identifier for your mailpiece.

= Electronic verification of delivery or attempted
delivery.

= A record of delivery (including the reciplent's
signature) that is retained by the Postal Service™
for a specified period.

Important Reminders:
® You may purchase Certified Mail service with
First-Class Mail®, First-Class Package Service®,
or Priority Mail® service.
= Certified Mail service is not available for
international mail,
= Insurance coverage is nof available for purchase
with Certified Mail service. However, the purchase
of Certified Mall service does not change the
insurance coverage automatically included with
certain Priority Mail items,
= For an additional fee, and with a proper
endorsement on the mailpiece, you may request
the following services:
- Return receipt service, which provides a record
of delivery (including the reciplent's signature).
You can request a hardcopy retum receip! or an
electronic version. For a hardcopy return receipt,
complete PS Form 3811, Domestic Return

for an electronic return receipt, see a retail
associate for assistance, To receive a duplicate
return receipt for no additional fee, present this
USPS®-postmarked Certified Mail receipt to the
retail associate.

- Restricted delivery service, which provides
delivery to the addressee specified by name, or
1o the addressee’s authorized agent.

- Adult signature service, which requires the
signee to be at least 21 years of age (not
available at retall).

- Adult signature restricted delivery service, which
requires the signee to be at least 21 years of age
and provides delivery to the addressee specified
by name, or to the addressee’s authorized agent
(not available at retail).

= To ensure that your Certified Mail receipt is

accepted as legal proof of mailing, It should bear a
USPS postmark. If you would like a postmark on
this Certified Mail receipt, please present your
Certified Mall item at a Post Office™ for
postmarking. i you don't need a postmark on this
Certified Mail receipt, detach the barcoded portion
of this label, affix it to the maiipjece, apply
appropriate postage, and deposit the maiipiece.

Recelpt:amdn_PS Form 3811 to your mailplece;  IMPORTANT: Save this receipt for your records.

PS Form 3800, April 2015 (Feversa) PSN 7530-02-000-8047

-



George P. Bush, Commissioner

Texas General Land Office
Reconciliation Billing

PO Box 12873

Austin, TX 78711-2873
(800) 998-4456

8:00 - 5:00 M-F

Capitan Energy Incorporated
PO Box 2476
Carlsbad, NM 88221-2476

Billing Date:  10/22/2018
Billing Due Date: 11/21/2018
Customer Number: C000045321

Mineral File Gas Royalty| Oil Royalty Penalty Interest Total Due
19100104 MF116448 $0.00 $2,776.61 $277.66 $143.45 $3,197.72
&Total Due $0.00 $2,776.61 $277.66 $143.45 $3,197.72

Penalty and interest have been calculated thru 10/31/2018. Payment remitted after 10/31/2018 will
result in additional penalty and interest charges.

Contact Info: Mike Nicklaus (512) 475-1517 or Mike.Nicklaus@GLO.TEXAS.GOV

NOTICE

e Please update GLO1 and GLO2 production reports to correct volumes.

= Please do not update GLO3 report to include billed royalty, penalty or interest, This receivable has already

been recorded.

e For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at

glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

Capitan Energy Incorporated
Billing Date: 10/22/2018

Billing Due Date: 11/21/2018
Customer Number: C000045321

Remit Payment To:
Texas General Land Office

PO Box 12873
Austin, TX 78711-2873

Mineral File Gas Royalty Oil Royalty Penalty Interest| Total Due
19100104 MF116448 $0.00 $2,776.61 $277.66 $143.45 $3,197.72
Total Due $0.00 $2,776.61 $277.66 $143.45 $3,197.72

Amt. Paid




|| Customer ID: C000045321 4 Category Qil
'l nvoice Number: Auditor/AE: Mnicklau
GLO Lease: MF116448 Billing Date: 10/18/2018
GLO Review: Capitan Energy Incorporated P&l Calculation Date: 10/31/2018
Review Period: SEPT 2016 - AUG 2017 Royalty Rate: 6.250%
(1) 2) (3) (4 (5) (6) 7 (8 9) (10) 11) (12) (13)

Interest Rate

Tract
From Additional

Participation
Month / Year RRC Number Gas/Qil Volume |Rate

o] voooooomo] s ascoraso| 100000]
a2l _ooooo0un] s 30485700 |1 00000o

$567,360.79 $35,460.04

COMMENTS: COLUMNS (3) & (5—VOLUMES AND PRICES SHOWN WERE TAKEN FROM YOUR GLO1 REPORTS FILED FOR STATE LEASE M-116448, RRC #08-820253 (PAT FEE 4 #2H)

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:
http:/Avww glo texas. gov/energy-business/oil-aas/rrac/forms/penaity-interest-assessment-rules pdf

ATTENTION: CHRISTY LOGSDON

CERTIFIED MAIL: 7016 0600 0000 6585 5479

NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE

REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.
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