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MF116332 

Control Basefile County 

07-104956 150911 REEVES 

Survey Public School Land 

Block 58 

Block Name 

Township 

Section/Tract 21 

Land Part 
114>0 

Acres Net: 10.000000 Gross: ~000000 

Depth Below Depth Above Depth Other 

ame CIMAREX ENERGY CO. 

Lease Date 11/14/2013 

Primary Term 3 years 

Bonus $12,500.00 

Lease Royalty 0.12500000 

Paid Up Yes 
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RAL REVIEW SHEET 

Working File#: RAL005331 MF: 

Lessor: 

Lessee: 

Midland Aog Partners, Ltd. 

Robbins, W. B. 

Lease Date: 1 0/19/2013 

Gross Acres: 760.00 

Net Acres : 354.00 

LEASE DESCRIPTION 

County Control# Base File Part Sec Block Twp Survey 
No 

Reeves .._. 146537 

Reeves - 150911 

Reeves - 122076 

Reeves - 123357 

Reeves - 122075 

Reeves -. 127706 

TERMS OFFERED 

Primary Term : 3 Years 

Bonus I Acre : $2,500.00 

2nd Yr 3rdYr 
Rental/ Acre : 

I 02°5::00 I 
0.00 

Royalty 

COMPARISONS 

N2 21 58 Public School Land 

SW4 21 58 Public School Land 

E4 of SW4 29 58 Public School Land 

SW4 of NW4 29 

W2 of SW4 29 

S2 of SW4 30 

58 

58 

58 

Public School Land 

Public School Land 

Public School Land 

TERMS RECOMMENDED 

Primary Term: 3 Years 

Bonus I Acre: $2,500.00 

4th Yr 5th Yr 2nd Yr 3rd Yr I Rental/ Acre: 

I 0:5::00 I 
0.00 

Royalty 

Lease No Lessee Lease Date Primary Bonus/Acre Rental/Acre 

Pending 

Comments: 

Approved : 

--- ~-
Elevation 
Resources 

c 

Monday, November 18,2013 

Term 
10/04/2013 3 yr $2,500.00 $10.00 10.00 

RAL:005331 

Ul: Yes 

4th Yr 

Abst No 

5126 

5655 

3795 

3837 

3728 

3939 

5th Yr 

Royalty Distance 

0.250000 0.000000 
East 



RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office 

TO: Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
Bill Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Applicant: Will Robbins 

Prim. Term: 3 Years 

Royalty: 0.25000000 

Rental/Acre 2nd Yr: $0.00 

Consideration 

Recommended: 

Not Recommended: 

3rd Yr: $0.00 

------------------
Comments: Paid Up Rentals . 

~se Form 

Recommended: JZ)!J 
--~~------------

Not Recommended: 

Comments: 

Louis Renaud . Deputy Commissioner 

Recommended: 

Not Recommended: 

Bill Warnick, General Counsel 

Recommended: ; 
1
}f'l) 

v 
Not Recommended: 

Larrv Laine. Chief Clerk ~ 

Approved: 

Not Approved: 

Jer Patterson 

Approved: 

Not Approv 

mmissione~ 

11/1 8/2013 1:50:03 PM RAL005331 

Jerry Patterson, Commissioner 

County: Reeves 

Bonus/Acre: $2,500.00 

4th Yr: $0.00 5th Yr: $0.00 

Date: ;/ /z; )1 3 

Date: 

Date: / ;2 - h - / _5 

Date: 
; I I > 

Date: 

1 of 1 
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General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

~u!)tin, ~exas 

OIL AND GAS LEASE 

14-00433 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Jan 21 , 2014 at 10:51:00 AM 

THIS AGREEMENT is made and entered into this 14th dayof ______ ~N~ov~e~m~b~e~r ____ , 2013 , between the State of Texas, acting 

by and through its agent, ""'S_,_,te'-'v-"e_,_F_,_.-'-A""rm"-=s"-tro,n"'g"-------------------------------------------------------------------------

of P.O. Box 1195. Arvle. Texas 76226 

(Gtve Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and .,..C"'-Im'-"a'"'r""e"'-x_.E"'n"'e_,_,rg:uyc..:C..:o"'.""' ---------------------------------

of 600 N. Marienfeld, Suite 600, Midland, Texas 79701 

(Give Permanent Address) 

hereinafter called Lessee. 
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1. GRANTING CL AUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, !eases and lets unto Lessee, for 0 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 0 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in Reeves County, State of Texas, to-wit: 2 

SW/4 of Section 21 , Block 58. Public School Lands Survey, Reeves County, Texas 

containing ..:..16,0..,.""0 __________ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Twelve Thousand Five Hundred Dollars and 00/100 

Dollars ($12.500.00 

To the owner of the soil: Twelve Thousand Five Hundred Dollars and 00/100 

Dollars ($12,500.00 

Total bonus consideration: Twentv Five Thousand Dollars and 00/100 

Dollars ($25,000.00 

The total bonus consideration paid represents a bonus of Two Thousand Five Hundred Dollars and No/1 00 

--------------------------------- Dollars ($2.500.00 ) per acre, on .!.1,0.,0'---------- net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of three (3) years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used 
in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authonzed commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

5 
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Included in initial bonus consideration. 
3. DELAY RENTALS If R9 well is commenced 9R tile leased premises on 9r llef9re one (1) year If om IRis date, til is lease shall leFminale, 

wnless IIR 11r llel11ra swsll anniversa~y date lessee shall ~r tender 111 tile O'IHI&f of tile soil or 19 his credit in tile O.llllress illoWA lor lessor Abo\!e 

To tile o'IA'Ier of tile soil; 

~tale 9f Te11as: 

Total Oelay Rent.al: 

In a like manner and wpon like payments 9F lenders a~BAG&m~f a well may be fllrtller deferred-tOf-SUGGeS&i\1&-f)&riods-~ 
year eash ~rimary teFm. All paymeRts or leAders 111 rantelto tile 9Wfter of tile soil may lle ma~ by shec:k 9f sigllt-dfart of leesee, or any 
assignee 11f tllis lean, and may be deli\Jerell 9n 11r llefllfe tile renl.al paying dale. If tile bank designated in tllis paragraph (or its &UGG8660r bank) sllowld 
cease to awi61, suspend bwsine&6, li11uidate, fail or ~ by-another bank, or for any rea&GA fail or refllse to accept rental, lessu sllall nol-be 
held in defawll f9F failure 19 make su&h payments 9r lenders of rental until tllirty (30) days alter tlle owner of tile soil shall deWver t9 l essee a proper 
recordable inwwmeRI naming anotller bank as agenll9 receiYe cwch payments er lenders 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (112) of such royalty to the 
owner of the soli: 

(A) OIL Royalty payable on oil, which is defined as Including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, If any, offered or paid for oil, condensate, distiNate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the genllfal area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever Is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all Uquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, In writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas). which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever Is the greater; 
provided that the maximum pressure base in measLM"ing the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperatu-e shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the Uquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100"k ) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%). or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed m a plant in which Lessee (or its parent, subsidiary or affifiate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there Is no such third party, the highest percent then being specified In processing agreements or contracts in 
the Industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," ·dry.· or any other gas. by fractionating, bLM"ning or any other process1ng shall be 1/4 part of 
the gross production of such products, or the market value thereof, a1 the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as foHows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, If this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then lor the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease . 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month or production. and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas. together with a copy of aU documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeUne receipts, gas line receipts and 
other checks or memoranda of amount produced and put Into pipelines, tanks, or pools and gas 6nes or gas storage, and any other repons or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00. whichever is 
greater. A royalty payment which is over thirty (30) days lale shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall Incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall fum1sh said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRtLUNG RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General land Office shall include copies of RaUroad Commission forms for application to dral. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word 'State' in the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word 'State.' Lessee shall supply the General Land Office with any records, memoranda , accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, hom the base of the surface casing to 
the total depth of well, of al wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever repons, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dty hole or cessation of production Lessee commences additional driUing or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shal ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-In oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-In provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the elCpiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than silCty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as o~ and/or gas is produced 
In paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sllCty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than silCty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain In full force and effect for so long as oil or gas is produced from the leased premises In paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by law. If the drilling or reworking 
operations result In the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within silCty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations In good faith and in a workmanlike manner without interruptions totaling more than six1y (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "'well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained In force and effect, a weH capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas In paying quantities. II 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1 ) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month In which 
production ceased, and, after that, II no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for foof two 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease Is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered In paying quantities from a well located within one thousand {1,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case In which drainage is occurring Draining Well as defined in paragraph 45, the right to continue to maintain the lease by paying 
the shut-In oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The 
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the 
market value of production from the weU causing the drainage or which Is completed In the same producing reservoir and within one thousand (1 ,000) 
feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half 
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well 
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the 
compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accnJe penalty and 
Interest In accordance with Paragraph 9 of this lease. None of these provisions wiU relieve Lessee of the obligation of reasonable development nor the 
obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the 
Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the dUigence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon. 

(A) VERTICAL In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (Including a shut-In oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee Is then engaged in continuous drilling or reworking operations, or (2) the number of acres Included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151 -52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so thai less acreage is thereafter allocated to said weU or wells lor 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease lor all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipeBnes and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and lor the gathering or transportation of o~. gas and other minerals produced from the retained lands. 
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the deepest producing formation in each well located on acreage retained in Paragraph 16 (A) 
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid 
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, 
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from 
such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall , as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes . 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall rel ieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent In control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1 ,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the dr~ling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1 ,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable staMory 
parameters sali5fy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of th1s lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, lessee's obligation to comply with such 
covenant shall be 5uspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee Is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises. then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soli. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/ 16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151 -52.15-4, or If, at any time after the expiration of the primary term or the extended term, this lease covers a le5ser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, l essee shaU not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner o1 the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPEUNE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WEU LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the written consent of the owner of the soil. 
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal weUands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level ail slush pits and ceila.rs and completely clean up the drilling site.of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contoll(s as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the V 
termination of this lease unless the owner of the soil grants Lessee an extension of this 121Hlay period. However, Lessee may not remove casing from Q 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, L 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph . 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned. in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 

1 representatives , successors and assigns. However, a change or division in ownership of the land, rentals, or royalties wil not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 0 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soli (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 4 
in ownership, including the original recorded muniments of Iitle (or a certified copy of such original) when the ownership changed because of a 9 
conveyance. A total or partial assignment of this lease shall, to the extent of the inlerest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered: however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall term1nate for fallure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT UMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acqui'es this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(-4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soli; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FlUNG OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the Instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment Is not so fded , the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained In this lease render this lease Invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest In 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports In the manner required by law or fall to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct infonnalion to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is as&igned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
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Commissioner, and he shall forleit same when sufficiently informed of the facts which authorize a forleiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special fimitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals In and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and ail fixtures on and improvements to the 
leased premises used In connection with the production or processing of such leased minerals In order to secure the payment of ali royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided In the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of th1s lease . 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease for1eited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or uniti2ing of the Interest of the Stale under this lease 
pursuant to Texas Natural Resources Code 52.15t -52.154. The owner of the soli agrees that the inclusion of this provision In this lease satisfies the 
execution requirements stated In Texas Natural Resources Code 52.152 . 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors, guests, Invitees, and their respective successors and assigns, of end from all and any actions and causes of action 
of every nature, or other harm, Including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Les5ee. Further, Lessee hereby agrees to be liable for, exonerate, Indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
Is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or In any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents., contractors, subcontractors, guests, Invitees, and their 
respective succesSOfS and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with 
the activitles of Lessee, Its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLJGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHE.R SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTNE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium In, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term •Hazardous Substance• fs defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLO.), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials·), except 
ordinary products commonly used In connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1 ) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHAU APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LO.W OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is Issued under the prov1sions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other appNcable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the lessee before it is filed of record in the county records and 
in the General land Office of the State of Texas. Once the f~ing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General land 
Office. This lease Is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General land Office in accordance with Texas NatlJ'al Resources Code 52.183. Additionally, this lease shaU not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed fiting fee shall 
accompany such certified copy to the General Land Office. 

LESSEE 

c;m"'~ 

By: Roger Alexander 

Trtle: Attorney-in-Fact for Cimarex Energy Co. 

Date:----------- -------

STATE OF TEXAS 

BY: \ 
Steve F. Armstrong, as agent for the Stat f Texas 

Date: _ _,_I '-+1{-=2-::....:D::c..,,,_/ =2.-=0-'Ic...::. 3~---

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF MIDLAND 

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me to be the person whose name is 

subscribed to the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co. and acknowledged to me that he executed the same for the 

purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the $./.f:: day of 

(INDIVIDUAL ACKNOWLEDGMENT) 

STATE OF TEXAS 

COUNTY OF DENTON 

BEFORE ME, the undersigned authority, on this day personally appeared Steve F. Armstrong, known to me to be the person whose name is 

subscribed to the foregoing instruments and acknowledged to me that he executed the same for the purposes and consideration therein expressed, in 

the capacity stated. 

Given under my hand and seal of office this the _1{]_ day of November, 2013. 

TIFFANY Y ARBOOUGH 
MY COMiotiSSION EXPIRES 

Nownter 3, 2015 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing is a fun, true and correc1 photographic copy of the 
ong•nal record now in my lawful custody and possession, as the ~JliEI ~ 
filed/recorded In the public records of my office, found in VOL 1 U 4 
PAGE 22___. THRU ~3...._3-<----
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CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

WELLS FARGO BANK NA 

14 705854 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 
023492 0001545259 01/02/2014 ""**""*"*$12,500.00 

PAY Twelve Thousand Five Hundred Dollars and Zero Cents 

TO THE 

ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

u• 0 0 0 ~ 5 ~ 5 2 5 9 u• 

•PLEASE DETACH AT PERFORAnON ABOVE• 

Invoice# 
REQ21712162013E 

.. ' • . .. . . 
•••••• • 

• 
•• • • . .. .. 

• 
• ••••• • • 

I .. 

12/1 6/2013 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

L.._02_3_4_9_2 ____ I~_~..:...._ Ven_d_o_r _____ c_heck Date: 01/02/2014 

~~~ 
.!Jww&• 11t 'qiA 

SIGNATURE HAS A COlORED BACMGROUND • BORDER CONT AlNS r.oJCROPRJNnNG 

•PLEASE DETACH AT PERFORAnON ABOVE• 

Check Number I 00015452591 o.oon 
l ()v \ 

Amount Discount 
12,500.00 

Check Amount ~ l 12,500.00 



I (idfttr?ia 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY One Hundred Dollars and Zero Cents 

TO THE 

ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

'PLEASE DETACH AT PERFORATION ABOVE' 

Invoice# 
REQ21712162013K 12/16/2013 

•••• • •••• . 
• •••••• • • 

•• . . 
• ... 

• 
• •••••• • • 

WELLS FARGO BAN1 4? 
0 58 

5
5 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001545534 01 /03/2014 •************ 00. $1 00 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

SIGNATURE HAS A COLORED BACKGROUND· BORDER CONTAINS MICROPRINTING 

'PLEASE DETACH AT PERFORATION ABOVE' 

Amount Discount 
100.00 0.00 

\:f\ 

/. 
0$ 

c9$$ 

023492 I ~ Vendor Check Date: 01/03/2014 Check Amount ~ ~ 1oo.oo 1 



THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATI:RMARK ON THE BACK· HOLD AT ANGLE TO VIEW 

tttt&t·m 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY Twenty Five Dollars and Zero Cents 

lO TtiE 
ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

WELLS FARGO BANK NA 

14707446 

Present for payment within 180 days. 

Vendor No. 

023492 

Check No. 

0001545535 

Check Date Check Amount 

01/03/2014 • .. ............... $25.00 

rP~~ 
.~· tflt rptA 

SIGNATURE H.<S A COI.ORED BACKGROUND • BORDER COHlAI'<S MICAOP<UNIING 

.,PlEASE. o;f"AC "1 AT PERFORA OON ABOVE• CIMAREX ENERGY CO 
',700 LINCOLN STREET 

SUITE 1800 

••• • •••• 
• •••••• • • 

•••••• e I 

• 
•• • • • • • •• 

DENVER CO 80203 4518 
{303) 295-3995 

lnv Date Description 
1211612013 

023492 ---4a Vendor-- Check Date· 01/03/201 4 

Clreck Number I 00015455351 ---l 25 00 0.00 

, __ 
-

Check Amount ~ 

NetAmDunt 

2500 

\1; 

-\-- 25.00 
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Cimarex Energy Co. 

600 N. Marienfeld 

Suite 600 

Midland, TX 79701 

MAIN 432.571 7800 

February 4; 2014 

Mineral Leas ing Division 
Texas General Land Office 
Attn: Drew Re id 
P.O. Box 12873 
Austin, TX 78701 -1 495 

Via Federal Express 

RE: Mineral Classified Leases 
SW/4 of Section 21, Block 58, Public School Lands Survey,] ~A.J~ 
Reeves County, Texas -

Dear Mr. Reid. 

Pl ease find enc losed a certified copy of the Oil and Gas Lease fi led of record in Reeves County, 
Texas covering the above captioned lands. a long with a check in the amount of $25.00 to cover the fi ling 
fees for the lease listed below. 

Lessor: Steve F. Armstrong 
Recorded: Vol. 1049, Page 0025 

Please respond w ith a written verification of receipt and acceptance of the above recorded lease. 
1fT can be of further assistance. please contact me at the number be low. 

Sincere ly, 



•••• • •••• 
• •••••• • • 

• 
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• 
• •••••• • • 

Cimarex Energy Co. 

600 N. Marienfeld 

Suite 600 

Midland. TX 79701 

MAIN 432.57 1.7800 

January 6, 20 14 

Mineral Leas ing Divis ion 
Texas General Land Of fi ce 
Attn: Drew Re id 
P.O. Box 12873 
Aust in, TX 78701 - 1495 

Via Federal Express 

RE: 

Dear Mr. Re id, 

Please fi nd enclosed a copy of the Oil and Gas Lease in Reeves County. Texas covering the 
above captioned la nds, along with the checks representing the bonus consideration and process ing fee for 
sa id lease. Specifi ca lly, please fi nd the fo ll owing copy of the lease and correspond ing c hecks as fo llows: 

Lessor: Steve F. Armstrong 
Check Number 0001 545259 - $ 12,500.00 (bonus consideration) 
Check N um ber 000 1545534 - $1 00.00 (processing fee) 

A certified copy of the Oil and Gas lease will be prov ided to you upon receipt f rom the county. along with 
a $25.00 check to cover the fi ling fees. 

P lease res pond w ith written verification of receipt of the above check. If L can be of further 
assistance, please contact me at the number below. 

• 
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T EX,\ S 

May 27.2014 

Cody E lliot 
Cimarex Energy 
600 Marienfeld, Suite 600 
Midland, Texas 7970 I 

Re: tate Lease MF 116332 

Dear Mr. E lliot: 

OFFITC'E 
jERRY PATTER ON, COMMlSSIO ER 

RAL Lease dated ovember 14,2013 recorded in V. 1049 P. 25, 
covering 160 ac., SW/4 Sec. 21, Blk. 58. PSL urvey, Reeves 
Co .. TX, Steve Armstrong, agent for tate ofTX. Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and filed in our records under Mineral File numbers MF-116332. P lease refer to tbi lea e number when 
ma king payments to the tate and in all fu ture correspondence concernin (7 the lea e. Failure to 
include the mineral file number may delay proces ing of a ny payments towa rds the lease. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions ofthe 
lease as outlined in the agreement such as Section lO(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission. they 
are required to be submitted to the General Land Office as well. Examples are W- 1, Application to Drill; W-
2, Oil Well Completion Repor1 and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5 , Gas Well Classification Report; G-10, Gas Well Status Report; W-10. Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas arural Resources Codes specifies that the surface owner's right to receive a ponion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore. any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittance of$12 500.00 has been applied to the State's portion of the cash bonus. In addition, we are 
in receipt of the processing and fi ling fees. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@glo. texas. gov 

Stephen F. A.usnn f3uilding • 1700 Nurrh Congrc~:. Avenue • Ausrin, Tcxa~ 78701-1495 

Post OHice Box 12873 • Ausrin, Texas 78711-2873 

512-463-5001 • 800-99S-4GLO 

www.glo.sr:nc.o.: u~ 
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Genera l Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

•••• • •••• 
• •••••• • • 

• 
••• • • • ••• 

~ustin, 'Otexas 

OIL AND GAS LEASE 

i4-G 1347 
fiLED FOR RE'~ .. cmo 

t~·-~VES COtJNTY "fEJUi..'~ 

rJl M flfi. 2011 at 09:27 .Ott A=•1 

• THIS AGREEMENT is made and entered into this 19th day of ___ O~ct"'o""be><!r'----'2013 • between the State of Texas. acting 

• •• •. • • .. ~y and through its agent. W . S. Armstrong Ranch Co. Inc. 

of 715 W. S'h Street. Pecos. TX 79772 

(Give Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more). and Elevation Resources. LLC, a Delaware limited liability Company 

of 200 N . Loraine Suite 1010, Midland, TX 79701 

(Give Permanent Address) 

hereinafter called Lessee. 

v 
a 
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1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants. leases and lets unto Lessee, for 0 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines. building tanks, storing oil and building power 1 
stations. telephone lines and other structures thereon. to produce. save. take care of. treat and transport said products of the lease, the following lands 
situated in Reeves County. State of Texas. to-wit: 1 

The Southwest Quarter (SW/4) of Section 21, Block 58. Public School Lands Survey, Reeves County, Texas 

containing ,!;16~0..,.,l!;OO!o!_ ____ acres, more or less. The bonus consideration,.paid for this lease is as follows: 

To the owner of the soil: Sixty Four Thousand Nine Hundred Ninety Five Dollars and 00/100 

Dollars ($64,995.00 

To the State of Texas: Six1y Four Thousand Nine Hundred Ninety Five Dollars and 00/100 

Dollars ($64,995.00 

Total bonus consideration: One Hundred Twenty nine Thousand Nine Hundred Ninety Dollars and 00/100 

Dollars (S 129,990.00 

The total bonus consideration paid represents a bonus of T.!..h~r~e~e-"T!.!.h~o~u.2.sa~n~d~D.J£o~llai!.!r.2.s.!i!ae!!n.J£d..!.N~o<!../,_,10o<>O!...,_ __________________ _ _ 

------------------ Dollars ($"'3...,.0"'0""0,.0"'0'------') per acre, on ..:.4""3."'3""3 ____ _ net acres 

2. TERM. Subject to the other provisions in this lease. this lease shall be for a term of three (3) years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced In paying quantities from said land. As used 
in this lease. the term ' produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 



3.-0EbA¥-REN+Ab&-ll-flo-well-is-wmmeflGeG-<m-tAe-leased-premises-tm--ef-before-oRe-f+)-year-from-tnis--Gate,-4Ris-lease-&hall-termiRat~ 

uflless-<>rH>f-befer~AfliVef-&a!Y-Elate-bess~ll-pay-Gr-teooef-ta-tRe-owner of tne soii-Gr-to-his-GrediHfl-t~ea~oowA for LessOf-Aoove-­

er its successe~l+-ooi'Hiflue-as--Hie deposito~ffil~s of changes in the--OWfH~F5flip of said--lafl~e--am:e~ctfied 
a~H--aEI€1-ition, Lessee shall pay-er-tender te the COMMI-SSlGNER OF THE GENERAL LAND OFFICE OF TI--le STATE OF 
TeXAS, AT AUSTTN, TeXAS, a like-sum on er before-said date. Paymen~ef--t.h.i-5-jnt~h shall operate as a rental aml sh<H1 
oo-¥er4lt6-f>A-v+lege-e-Kieferrifl.g-tl:le-e&~ent of a weH--fer-enef'+Year from saitkla-t&rllayments-under this paragraph shall-9e-ifl 
the-F.o+lewi n-g--ameants-7 

+e-tfle-ewAer-af..tf\e-soi~:~=============================================================== 

-----t~·elklrs-===========' 

••• • • 

+e-tfle-State-of..+exas•+-: ============================================================= 

----Dollars-===========1 
+eta~la~enta~: ========================================================= 

- ---·Dollars---==========::1 • c • • 
• ••• ••• • fl:\--a--like-maAner-anG-\JpGA--Iike-payments-ef-ieA9eFS--aAAually-;4i:le-GElmmensemeAklf...a....well-may.-be-lurtl:lef-deferreG-fef-5UGGessive--peFiods-ef..oAe-f.B 

• yeaf-eaGI:l-OIJriA!}--tR&---j:}rimary--tenTh--AII-payments-ef-ieAdeFS--f)f--fental-to--the-ownef-Of4Re-seil--may-OO-made-b~flklfafl-of...hessee;-ef-3AY 

• • • assi§Aee-ef..tnis-lease,anG-may-Se-deliveree-o!1-or--Sefere-tf1e-rental-payiA§-dat&.--lf-tne-baAk-desi§Rated-ifl..tf1is-para9fa~ls-siJssesser-baAk-)-sooiJid 
• • • • • Goase-to--exist-;--suspeAG-biJsiAes&;--liquidate;--faii-Gr--ee-siJGGeeded-Gy.-anotner--baAk.,-Gf-fof-a~easen-fail-oHefuse-te-assef'}t-fentai;--L-essee-snall-net--bo 

nele-in.-<Jefault--fof-failiJf-e-i&-make-suGh payments-ef-ieflders-ef-feAtal-uAtil-tRirty-{3~ays--after--the-ewnef-Of--tR&-SOil-shalklelivof-to-bessoe-a--proper 

reGOrdai=Jie-instrumoAI-Aamin§-aAGtner-baAk-as-ageAt-to-feseive-suGh-paymonts-or-teneers 

• 
• •• 4. PRODUCTION ROYAL TIES. Upon production or oil and/or gas. Lessee agrees to pay or cause to be paid one-half (1 /2) or the royalty 

• • • • .~rovided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half {1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquad form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted prace, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator or conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the roya lty owners upon 
such terms and conditions as they prescribe. 
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(B) NON PROCESSED GAS. Royalty on any gas {including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for ~! 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 6 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty {60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) or the total plant 
production or residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease, provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee {or Its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on resadue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be tess than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas {excepting liquid 
hydrocarbons) whether said gas be "casinghead ," "dry," or any other gas. by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar {S1 .00) per acre. 



6. ROYALTY IN KIND. NotwithstCinding any other prov1sion in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accrumg under this lease (including those paid in kind) shall be w1thout deduction for 
the cost of producing, gathering, storing, separating , treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received. including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the roya lty owners to a 

•: • • oyalty under this lease . 
•••• 

• 9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
•: • '' A ustin, Texas, in the following manner: 

• 
, • o Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 

•, •,, Ts due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 

, and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
, .. records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 

• 0 •,, tlther checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year: such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to mspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Comm1ssion forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission 
rules , any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, wh ich may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late fil ing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon. or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
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operat1ons pursuant to Paragraph 13, using tue exp1ra!lon of the pnmary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well dnlled on the above described land be completed as a shut-in oil or gas well w1thin the pnmary term hereof, Lessee may 
resume payment of the annual rental in the same manner as prov1ded herem on or before the rental paying date followmg the expiration of sixty (60) 
days from the date of complet1on of such shut-in 011 or gas well and upon the failure to make such payment, th1s lease shall ipso facto term mate. If at the 
exp1rat1on of the pnmary term or any l ime thereafter a shut-In 011 or gas well IS located on the leased premises, payments may be made 1n accordance 
with the shut-In provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary term. neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworl<1ng operations thereon, this lease shall remam in force so long as operations on 
said well or for dnlhng or reworking of any additional wells are prosecuted 1n good faith and in workmanlike manner Without interruptions totaling more 
than sixty (60) days during any one such operation, and if they result 1n the production of oil and/or gas, so long thereafter as 011 and/or gas is produced 
in paymg quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties IS made as provided 1n th1s lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue in good 

• • • ~ith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
• ••: of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 

4lf shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
•: • ••~!perations result In the completion of a well as a dry hole, the lease w1ll not terminate if the lessee commences additional drilling or reworking 

• operations Within sixty (60) days after the completion of the well as a dry hole, and lh1s lease shall remain in effect so long as Lessee continues drilling or 
• • • reworking operations in good faith and in a workmanlike manner w1thout interruptions totaling more than sixty (60) days Lessee shall give wntten notice 

•. • • . lb the General land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "Well" means any well that has been ass1gned a well number by the state agency 
• having jurisdiction over the production of oil and gas. If, at any lime after the exp~ra!lon of the primary term of a lease that, until being shutm, was bemg 

• •• maintained 1n force and effect, a well capable of producmg oil or gas in paymg quantities is located on the leased prem1ses, but oil or gas is not bemg 
• • • • . l'roduced for lack of SUitable production facilities or lack of a suitable market, then Lessee may pay as a shut-In oil or gas royalty an amount equal to 

double the annual rental provided in the lease. but not less than $1 ,200 a year for each well capable of producing oil or gas 1n paying quantities. If 
Paragraph 3 of th1s lease does not specify a delay rental amount. then for the purposes of this paragraph, the delay rental amount shall be one dollar 
(S1 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the pnmary term. (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty IS paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilit ies or suitable market for the oil or gas exists, lessee may extend the lease for fa~M two 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the penod the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered In paying quantities from a well located Within one thousand (1 ,000) feet of the leased prem1ses and completed 1n the same producing 
reservoir, or 1n any case in which dramage is occurnng Draming Well as defined 1n paragraph 45, the nght to continue to mainta1n the lease by paying 
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for wh1ch the royalty has been paid. The 
Lessee may maintain the lease for four more successive years by Lessee paymg compensatory royalty at the royalty rate provided in the lease of the 
market value of production from the well causing the drainage or wh1ch IS completed 1n the same producing reservoir and withm one thousand (1 ,000) 
feet of the leased prem1ses The compensatory royalty 1s to be pa1d monthly, one-half (112) to the Commissioner of the General land Office and one-half 
(1/2) to the owner of the so1l, beginning on or before the last day of the month followmg the month in wh1ch the oil or gas Is produced from the well 
causing the drainage or that is completed in the same producmg reservoir and located withm one thousand (1 ,000) feet of the leased premises If the 
compensatory royalty pa1d in any 12-month penod is an amount less than the annual shut-in oil or gas royalty, lessee shall pay an amount equal to the 
difference w1thm th1rty (30) days from the end of the 12-month penod Compensatory royalty payments which are not timely paid will accrue penalty and 
interest in accordance with Paragraph 9 of this lease None of these provis1ons will relieve lessee of the obligation of reasonable development nor the 
obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commiss1oner, and with the 
Commissioner's written approval , the payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased prem1ses, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing 1n paying quantities (Including a shut-In 011 or gas well as prov1ded In Paragraph 14 hereof), or a well 
upon which lessee is then engaged in continuous drilling or reworkmg operations, or (2) the number of acres mcluded 1n a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52 154. or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration umt for each such producing well under the rules and regulations of the Railroad Comm1ssion of Texas. or any successor 
agency, or other governmental authority having jurisdtction If at any time after the effective date of the parttal termtnatton prov1s1ons hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to sa1d well or wells for 
production purposes, th1s lease shall thereupon termmate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes descnbed in Paragraph 1 hereof, together wtlh easements and rights-of-way for 
existmg roads, ex1stmg pipelines and other existing facilities on , over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retamed lands and for the gathering or transportation of oil, gas and other minerals produced from the retamed lands. 
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the deepest producing formation in each well located on acreage retained in Paragraph 16 (A) 
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid 
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, 
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from 
such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office. then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes . 

••• • 
• ••: 17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be patd , under this lease shall relieve Lessee of his obligation 

•o protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
•: ••• f>remises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 

• oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1 ,000 feet of the leased premises, 
• • • or in any case where the leased premises is being drained by production of oil or gas. the Lessee, sublessee, receiver or other agent in control of the 

• • • •• Teased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1 ,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 

• of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
• •• parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

• • • ••• 18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises. or from producing oil or gas from the leased premises by reason of war, rebellion , riots, 
strikes, acts of God, or any valid order, rule or regu lation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented , by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However. before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, th is lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided. however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 
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25. POLLUTION . In developing this area, Lessee shall use the highest degree of care ana all proper safeguards to prevent pollution. Without 
limiting the foregoing , pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells , Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an ex1ension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fix1ures, or casing which are not timely removed by Lessee under the terms of this paragraph . 

•••• • •••• 27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the nghts and estates of either 
f arty to this lease may be assigned, In whole or in part, and the provisions of this lease shall extend to and be binding upon their he1rs, devisees, legal 

•: .. • • epresentatives, successors and assigns. However, a change or division in ownership of the land, rentals , or royalties will not enlarge the obligations of 
• Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 

• • • act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
•. • • • ?ifter the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 

in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall , to the extent of the interest ass1gned, relieve and discharge Lessee of all subsequent 

• obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
• •• as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 

• • • • • ""is lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the nex1 rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marnage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covenng any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is ass1gned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded , must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee . If any such assignment is not so filed , the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
mterests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a foneiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 

•:• -are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
• • • • Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 

onere in ·:-·z 
• 34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 

• • • leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
• • • • • " y the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 

pursuant to Texas Natural Resources Code 52.151 -52.154. The owner of the soil agrees that the inclusion of this prOVISIOn in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152 . 

• 
• •• 35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil , their officers, employees, partners, 

• • • • • ~gents, contractors, subcontractors , guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to. all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to , or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate. indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's fai lure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an Interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection w1th 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters , groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes. hazardous materials, 
hazardous substances (as the term "Hazardous Substance• is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601 , et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREM ISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN , ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in thiS lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 
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38. EXECUTION. This oil and gas 1ease must be signed and acknowledged by the Lessee oefore it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39 . LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease {which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

40. AMENDED RENTAL PROVISION. Anything contained in the lease to the contrary notwithstanding; the rentals for this lease have 
been PAID-UP for the 2nd and 3"' year. Anything to the contrary notwithstanding in Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-in Royalty) , 
it is agreed that in the event a Minimum Roya lty payment is due or a Shut-in Royalty payment is due, the total amount payable in each case shall be 
determined on the basis of one dollar ($1.00) per acre, payable one-half (1/2) to the State of Texas and one-half (1/2) to the owner of the soil. 

•••• • •••• 
LESSEE 

• 
• •• • • • • •• 

• STATE OF TEXAS 

•:-::•BY• ~4:::::l!ii.. as 

Printed: David Armstrong as President 

Date: Jan!la r y 1 fl, 201 4 

STATE OF TEXAS 

COUNTY OF MIDLAND 

of W . S. Armstrong Ranch Co. Inc 

of W. S. Armstrong Ranch Co, Inc 

BEFORE ME, the undersigned authority, on this day personally appeared Steven H. Pruett, as President and CEO of Elevation Resources 

LLC, a Delaware Limited Liability Company, known to me to be the person whose name is subscribed to the foregoing instruments and 

acknowledged to me that he executed the same for the 

purposes and consideration therein expressed , in the capacity stated. 

Given under my hand and seal of office this the \ ~~day of 

''""' ,~·'..':.~.· ~f~;,, HOLLY A. DOMINGUEZ 
[~~·~·~ Notary Public, State of Texas 
~.j.:.P'l\.·:;.§ My Commission Expires 

.... ,,;f,{,f,~,1~~,,.:- J u I y 2 9, 2 0 1 5 

STATEOF_T~E~X~A~S~------------­

COUNTYOF ~R~E~E~V~E~S~----------

fe...'oruo..c~ , 2o13. 

~Q~~ 
(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Dayj d Armst r ang as 

_..~:P~r...se::..s;u_j ~du.:e~n.LJtL-._ _____ of W. S. Armstrong Ranch Co, Inc., known to me to be the person whose name is subscribed to the foregoing 

instruments and acknowledged to me that she executed the sam~ the purposes and consideration therein expressed , in the capacity stated. 

Given under my hand and seal of office this the / 7 day of January, 2014 · 1 ;;!Q1;T.-

DEIDREA PAYNE 
MY COMMISSION EXPIRES 

March 11, 2017 

~~ 
Notary Public in and for __:T:.:El:::KA..::...::S:::.._ _________ _ 
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TAMI J ROBBINS 
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Fax: (432) 683-5074 

Commissioner of the Texas 
General Land Office 
Attn: Drew Reid 
1700 N. Congress Ave., Rm. 840 
Austin, TX 78701-1495 

Mr. Reid, 

William B. Robbins 
P. 0. Box 2572 

Midland, Texas 79702 
Office: (432) 683-5055 

e-mail: willbrobbins@gmail. com 

August 12, 2014 

Enclosed please find recorded copies of GLO leases along with checks for each one. Also please find a 
check for the processing fees for $1750 

Very truly yours, 

WBR: 
Enclosures 





General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 
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~ustin, \rrexas 

OIL AND GAS LEASE 

14-05003 
FILED fOR RECORD 

REEVES COUtHY, TEl.AS 
Jun 03, 2014 at 08:53:00 AM 

• •• • • • ••• THIS AGREEMENT Is made and entered Into this 19th day of ---'-'Fe,_,b:<!.r,ua,_,ryJ.._ __ ,2014 , between the State ofTexas, acting 

by and through its agent, Henry McDonnell. Jr .. as his sole and separate property 

of 9525 Acom Lane Navarre FL 32566 

(Give Permanenl Address) 

said agent herein referred to as the owner of the soil (whether one or more), and .!..Wi'-"l""lia,_,m-'-'--'B"".-'-R.,.,o""b""b""in""s'--------------------

of PO Box 2572 Midland TX 79702 hereinafter called Lessee. 

(Give Permanenl Address) 
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1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for C 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing 011 and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 3 
Situated in Reeves County, State of Texas, to-wit: 9 

Southwest Quarter (SW/4) of Section 21, Block 58, Public School lands Survey, Reeves County, Texas 

containing .!.:16~0"". 00,_ _____ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Eight Thousand Three Hundred Thirty Three Dollars and 75/100 

Dollars ($8.333.75 

To the owner of the soil: Eight Thousand Three Hundred Thirty Three Dollars and 751100 

Dollars ($8,333.75 

Total bonus consideration: Sixteen Thousand Six Hundred Sixty Seven Dollars and 50/100 

Dollars ($16,667.50 

The total bonus consideration paid represents a bonus of Two Thousand Five Hundred Dollars and No/1 00 

Dollars ($2,500.00 ) per acre, on >:.6.,_,66""-'-7 _ ____ net acres 

2. TERM. Subject to the other provisions In this lease, this lease shall be for a term of three (3) years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used 
In this lease, the term "produced in paying quantities· means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

7 



3. DElAY RENT,.bS. If Ae well is 69Fl'IR'leAeed eA lt:le lease !I prefl'liees eA er llefere eRe (1) year frefl'l II:! is date, II:! is lease st:lallleFFAiAale, 

llAiess eA er llefere Sllst:l aAAiversary dale Lessee st:lall pay er teAEier le lt:le e'NAer ef tt:le sail er te t:lis sredit lA tt:le ,'\ddress St:lewA fer Lesser Jl,lleve 

TEXAS, AT AUSTH•I, TEXAS, a like Stlffi OA or eefore said de~e. PeymeA~s t:tAder ~ltis !'J8regreph shaH operate as e reAlel eAEI shell 
eever l!le pri••ilege ef aeferriAg l!le eemffieA66ffiOAl ef e well fer OAO ( I) year freAl seiel date. Pay meAlS \:lAder this !'J8f8gFeph shell ee in 
the fellewi:Bg tlfflet~Ats : 

•••• • •••• 
• •••••• • • 

• 
•••• 

Te tt:le ewAer ef tt:le sail: 

Te lt:le Stale ef TeKas: 

Tetal Qelay ReAial: 

• • .. • ~a like Fl'laAAer aAdwpeA like payfl'leAis er leAders aAAwally, lt:le sefl'IR'leAsefl'leAI ef a well Fl'lay lle fllrtt:ler deferred fer swssessi¥e perieds ef eRe (1) 
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.. ¥ear east:l dwriAfl tt:le prifl'lary terrA. /\11 payfl'leAis er leAEiers er reAial te tt:le e•NAer er tt:le sail Fl'lay lle Fl'laEie lly st:lesk er slflt:ll Elralt ef Lessee , er aAy ( 
•. • • §Sslf!Aee ef tt:lis lease, a As Fl'lay lle delivered eA er llefere tt:le reAtal payiAfl sale. If tt:le llaAk deslf!Aales lA tt:lis paraf!rapt:l (er its swssasser llaAk) st:lewld 

eease te eKist, swspeAd llwsiAess, lietwisate, fail er lle swsseesed lly aAelt:ler llaAII, er fer aAy reaseA fail er refllse te aesept reAial, Lessee st:lall Ret lle 
• t:leld lA defawlt fer failwre te Fl'lake swst:l payfl'leAts er leAders ef reAtal wAtil tt:llrty (3Q) days alter tt:le ewAer ef tt:le sail st:lall seliver te Lessee a preper 

• • • •• ~~eeerllallle iAslrufl'leAt Aafl'IIAfl aAett:ler llaAk as af!eAt te resei'le swst:l payfl'leAis er teAsers ••• 
4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 

provided for In this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (112) of such royalty to the 
owner of the soil: 

(A) OIL Royalty payable on oil, which is defined as including all hydrocarbons produced In a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or t. 1 
paid in the general area where produced and when run, or 3) the gross proceeds ofthe sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon O 
such terms and conditions as they prescribe. 

j 
(B) NON PROCESSED GAS. Royalty on any gas (including nared gas), which is defined as all hydrocarbons and gaseous substances not 

defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for ~ 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 114 part of the gross production or the market value thereof, at the 8 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there Is no such third party, the highest percent then being specified in processing agreements or contracts in 
the Industry). whichever Is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractionating, buming or any other processing shall be 114 part or 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 



6. ROYALTY IN KIND. Notwithstanu,ng any either provision In this lease, at any time or ~oom lime lo time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel V 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of () 

•: • the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
• •• • Injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; • • .... :o royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 

• 100yalty under this lease . 

• 
• •• • 9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 

•. •• .1\ustin, Texas, In the following manner: 
• • • r-

• • • • ~ayment of royalty on production of oil and gas shall be as provided In the rules set forth in the Texas Register. Rules currently provide that royalty on oil v 
• is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty b 

• •• on gas Is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
•. • • . 3ccompanied by the affidavit of the owner, manager or other authorized agent , completed In the form and manner prescribed by the General Land Office J 

and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put Into pipelines, tanks, or pools and gas lines or gas storage , and any other reports or records 
which the General Land Office may require to verify the gross production. disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub. schedule. summary 
or o ther remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is p 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty , royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty Is sixty (60) days overdue. -..J 

Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which Is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in "' 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office ' 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish sa1d Commissioner with copies of ;: 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after S 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises. Including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to Inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on lhis lease shall be submitled to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or o ther filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" In the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of Identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State ." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General land Office, In addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. lessee shall incur a penalty whenever reports. documents or other materials are not filed In the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental In the same manner as provided In this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain In full force and effect without further operations until the expiration of the primary term: and If Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 



operations pursuant to Paragraph 13, using the dpiration or the primary term as the date of cessation oo ..,roduction under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herem on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-In oil or gas well Is located on the leased premises, payments may be made in accordance 
with the shut-In provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, bul lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without Interruptions totaling more 
than sixty (60) days during any one such operation, and if they result In the production of oil and/or gas, so long thereafter as oil and/or gas Is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. V 

•••• 13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
• ••: premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 

QPerations within sixty (60) days alter such cessation, and this lease shall remain In full force and effect for so long as such operations continue in good 
•: •••Ciith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 

• of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quanmies or payment 
• • •• or shut-in oil or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by law. If the drilling or reworking 

• •. • . <1J>erations result in the completion of a well as a dry hole, the lease will not terminate If the Lessee commences additional drilling or reworking 

0 

• • ~erations within sixty (60) days alter the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or {) 
•. • .rtworking operations in good faith and in a workmanlike manner without Interruptions totaling more than sixty (60) days. Lessee shall give written notice 

• to the General Land OffiCe within thirty (30) days of any cessation of production. C\' 
• •• • • • • • • 14. SHUT -IN ROYAL TIES. For purposes or this paragraph, "well" means any well that has been assigned a well number by the state agency 

having jurisdiction over the production of oil and gas. If, at any time alter the expiration of the primary term of a lease that, until being shut in. was being 
maintained in force and effect, a well capable of producing oil or gas In paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual renta l provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days alter 

-. 

the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after lessee completes a drilling or reworking operation in accordance ? 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1 /2) to the Commissioner of the General Land Office and one- G 
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for fetlf two 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the penod the lease Is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 0 
sold and delivered In paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed In the same producing 4 
reservoir, or in any case in which drainage is occurring Draining Well as defined in paragraph 45, the right to continue to maintain the lease by paying Q 
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The 
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of the 11 
market value of production from the well causing the drainage or which is completed In the same producing reservoir and within one thousand (1,000) 
feet or the leased premises. The compensatory royalty is to be paid monthly, one-hair (1/2) to the Commissioner of the General land Office and one-half 
(1/2) to the owner of the soil. beginning on or before the last day or the month following the month in which the oil or gas is produced from the well 
causing the drainage or that Is completed in the same producing reservoir and located within one thousand (1 ,000) feet or the leased premises. If the 
compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and 
Interest In accordance with Paragraph 9 or this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the 
obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the 
Commissioner's written approva l, the payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision or this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence or a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development or the leased premises and in marketing the production thereon 

(A) VERTICAL In the event this lease is in force and effect two (2) years after the expiration date or the primary or extended term it shall then 
terminate as to all or the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable or producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number or acres Included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations or the Railroad Commission or Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date or the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right or ingress 
to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 



(B) HORIZONTAL In the event this oc:ase is in force and effect two (2) years after the expira •• on date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the deepest producing formation in each well located on acreage retained in Paragraph 16 (A) 
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1 /2) of the bonus originally paid 
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, 
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from 
such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be fi led in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed . If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 

... ~ommissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
• ••: instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 

QE!signation shall be binding upon Lessee for all purposes. 
·:···: 

• 17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid. or to be paid, under this lease shall relieve Lessee of his obligation 
• • • .to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 

• • • • J'remises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
•. <6il and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1 ,000 feet of the leased premises, 

• • • .ct in any case where the leased premises is being drained by production of oil or gas, the lessee, sublessee, receiver or other agent in control of the 
• leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 

• •• well or wells completed within 1 ,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
• • firailure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 

• ••or the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
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in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If lessee makes payments on behalf of the owner of the soil under this paragraph, lessee may recover the C 
cost of these payments from the rental and royalties due the owner of the soil. 4 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and renta l herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a tease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein , payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shalf be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. VI/hen requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WEU LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the written consent of the owner of the soil. 
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25. POLLUTION. In developing this e:ooca, Lessee shall use the highest degree of care and a to ..,roper safeguards to prevent pollution. \Mthout 
limiting the foregoing , pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect liVestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely dean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans. bottles, paper cups or garbage, 
and upon completion or operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing. within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension or this 120-day period However, Lessee may not remove casing from 

... ~ny well capable of producing oil and gas in paying quantities. Additionally , Lessee may not draw and remove casing until after thirty (30) days written 
• ••: notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 

U>ctures, or casing which are not timely removed by Lessee under the terms of this paragraph . 
•••••• • • • 27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 

party to this lease may be assigned, In whole or In part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
• ••• • ~presentatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 

• • • •Lessee. diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
• • • • ~t performed by Lessee. And no change or division In ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 

• •C:fter the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
• in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 

• • • ••oonveyance. A total or partial ass19nment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
• • •obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 

as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date. the entire lease shall terminate for failure to pay the entire renta l 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, Including any liabilities to the State for unpaid royalties. 

J 
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(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 

part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and G 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if It were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil ; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership, 
(4) a principal stockholder or employee of the corporation which Is the owner of the soli ; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soU or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land Is situated, and the recorded Instrument, or a copy of the recorded instrument certi fied by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. AU provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disdose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment or any sum within thirty days after it becomes due, or ir Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office. or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commtssion, or If Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority. or knowingly fail or refuse to furnish the General 
Land Office a correct log or any well, or ir Lessee shall knowingly violate any or the material provisions or this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
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Commissioner , and he shall forfeit same when ::.ufficiently 'informed of the facts which authorize a forfe"ure , and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto . 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applica ble statutory lien, an 
express contractua l lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 

• .. any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
• ••: the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 

QXecute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
•! ... £-e no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 

• Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
••• .herein. 

• • •••• 
• • • 34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 

• • • . ll asehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
• by the School La nd Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 

• • .Pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the Inclusion of this provision in this lease satisfies the 
•. • • .~ecution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from , the operations 
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of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee 's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 1 ~ defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages c_: 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee 's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees. partners, agents. contractors, subcontractors, guests, invitees, and their 0 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 4 
hold harmless the Slate of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with O 
the activities of Lessee, Its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LI MITS ..., 
AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE .j 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on. or under. the leased premises, by any waste , pollutant. or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials , explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal , state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERiAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSU MPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto. and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 



38. EXECUTION. This oil and gas lea,e must be signed and acknowledged by the Lessee btoore it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

40. AMENDED RENTAL PROVISION. Anything contained in the lease to the contrary notwithstanding; the rentals for this lease have 
been PAID-UP for the 2"d and 3rct year . 

•••• • •••• 
• •••••• • • 

• 
•••• • • •••• 
•• • •. ·.s 
• •• STATE OF TEXAS • • • ••• 

STATE OF TEXAS 

COUNlY OF MIDLAND 

LESSEE 

ACKNOWLEDGMENT) 
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BEFORE ME, the undersigned authority, on this day personally appeared William B. Robbins, known to me to be the person whose name is 0 
subscribed to the foregoing Instruments and acknowledged to me that he executed the same for the 

purposes and consideration therein expressed, in the capacity stated. 

""" ";~·:.:: .. "'"' '"',.,,of ofoc. '"'' '"' L • d ,,, of 9~· 2o14. a~) /J /J 
41 ,,-~\~~~.·~~;~,, SHERRY LYNN CAMPBELL tk y~ 

g•.-· ·~1 Notary Public, State of Texas - -

\~:.~:~.:.~~~$} MyJ~~~~~s~~~~ 2E;fies Notary Public in and for _ _ :L7:...!a.:::-:.:..:::.t:d+-"S"!-... _ ___ _ _ _ _ 

STATE OF Fl (}II' I J 9. 
(INDIVIDUAL ACKNOWLEDGMENT) 

COU NlY OF s f~.-.vi· £i... /)__Dl'r' 

BEFORE ME, the undersigned authority, on this day personally appeared Henry McDonnell, Jr.known to me to be the person whose name is 

subscribed to the foregoing instruments and acknowledged to me that she executed the same for the purposes and consideration therein expressed, in 

the capacity stated. 

Given under my hand and seal of office this the day of - --"}v_ \._u--t-f __ _,, 2014. 

Uu:Ju..t 

Notary Publrc State of Flondo ] 
Vickie Wilson 
My Commoss10n EE 832928 
Expores 09/06/2016 

4 



•••• • •••• 
• •••••• • • 

• 
••• • • • ••• • 
•• • • • • .. • • 
• 

• •• • • • • •• 

lns1 No. 14-05003 
DIANNE 0. FLOREZ 
COUNTY CLERK 

v 
0 
L 

l 
0 
8 
0 

p 
G 

0 
4 
0 
5 

2014 Jun 03 at 08:5?. AM 
JEEVES COUNTY, TEXAS 

By: AC ~U,Lt.) (.J ~~ l!) I'){' b~ DEPUTY 



~ 

"" (.) 
c: 
0 
-~ 

•••• • • ••• 
: ..... 

0 • • 
• 

• • • • • • ' ... 
• •• 

z 
(I) - >-. 

0 as 
C!l - 0 I.J.. 

• • • •• .. 
• 

•• • • • • •• • '\)/J 



General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 
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~ustin, \!rexas 

OIL AND GAS LEASE 

14-05001 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Jun 03, 2014 at 08:53:00AM 

• •• • • • ••• THIS AGREEMENT is made and entered into this 19th day of ___ _,_F_,e"'b'-'ruo.=a:.:..ry,__ __ ,2014 , between the State of Texas, acting 

by and through its agent. Julia Elizabeth McDonnell. as her sole and separate property 

of 20599 State Route 534 MI. Vernon WA 98274 

(Gove Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more). and "-W,_,_il,_,li""am"-'-'B~._,_R_,_,o""b""b"'in...,s,__ _________________ _ 

of PO Box 2572 Midland TX 79702 hereinafter called Lessee. 

(Give Permanent Address) 
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1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 0 
the sole and only purpose of prospectmg and drilling for and producing oil and gas. laymg pipe lines, building tanks. storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 3 
situated in Reeves County, State of Texas, to-wit: 

Southwest Quarter (SW/4) of Section 21 , Block 58, Public School Lands Survey, Reeves County, Texas 

containing _,_16,_,0,_,.-'<-00"------- acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State ofTexas: Eight Thousand Three Hundred Thirty Three Dollars and 75/100 

Dollars ($8.333. 75 

To the owner of the soil: Eight Thousand Three Hundred Thirty Three Dollars and 75/100 

Dollars (S8,333. 75 

Total bonus consideration: Sixteen Thousand Six Hundred Sixty Seven Dollars and 50/100 

Dollars ($16.667.50 

The total bonus consideration paid represents a bonus of Two Thousand Five Hundred Dollars and No/1 00 

----------------- Dollars ($2.500.00 ) per acre, on ,6"". 6~6.!..7 _____ net acres. 

2. TERM. Subject to the other provisions in this lease. this lease shall be for a term of three (3) years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used 
in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

8 ., 
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4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas. Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin. Texas. and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which IS defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other hquid hydrocarbons recovered from 011 or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the opiion of the owner of the soil or the Commissioner of the General 
Land Office. such value to be determined by 1) the highest posted price, plus prem1um. 1f any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity 1n the general area where produced and when run. or 2) the highest market price thereof offered or 
paid in the general area where produced and when run . or 3) the gross proceeds of the sale thereof, whichever is the greater Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, 11 will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equ1pment at least as effic1ent, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equ1pment may be waived, in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), wh1ch is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herem with respect to gas processed In a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price pa1d or offered for 
gas of comparable quality in the general area where produced and when run . or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any lime exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing 

(C) PROCESSED GAS. Royalty on any gas processed 1n a gasoline plant or other plant for the recovery of gasoline or other liqu1d 
hydrocarbons shall be 1/4 part of the res1due gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on f1fty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant product1on of liquid hydrocarbons attributable to the gas produced from this lease; prov1ded that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the h1ghest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party. the highest percent then bemg specified in processing agreements or contracts m 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such res1due 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever 1s the greater. In no event. however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead." "dry." or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof. at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows· 1) on the bas1s of the highest market pnce of each product for the same month in wh1ch such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYAL TV. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royalties pa1d under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise. there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year If Paragraph 3 of this lease does not specify a delay renta l amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 
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6. ROYALTY IN KIND. Notwithstanomg any other provision tn this lease, at any time or uom time to t1me, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made In kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be Without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting , and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross va lue received, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel V 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease. and subject to the written consent of 

• :•tfle owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 0 
• •• • Injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; l 
• • • •• ~ royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a -

• l'tlyalty under this lease . 
• 

• •••• • 9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken tn kind shall be paid to the Commissioner of the General Land Office at 
• • • -Austin. Texas. in the following manner: 1 
•• • • . • 0 
• "!»ayment of royalty on production of oil and gas shall be as provided In the rules set forth in the Texas Register. Ru les currently provide that royalty on oil 

• is due and must be received in lhe General Land Office on or before the 5th day of the second month succeeding the month of production, and royally f) 
• • • • "Ojl gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 

• • ~ccompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescnbed by the General Land Office 0 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts , gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule. summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whtchever is ,..., 
greater. A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition ,­
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. •'"i 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty 1n dispute as to fair market value ( 

10. (A) RESERVES, CONTRACTS AND OTH ER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office ' 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of ~. 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after _ 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells. 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRI LLING RECORDS. Written notice of all operations on thts lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date. workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commisston forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Offlce at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State' in the title. Additionally, in accordance with Railroad Commission 
rules, any slgnage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, whtch may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the tota l depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not fi led in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due In 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provtded in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term: and if Lessee has not resumed 
production In paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 



operations pursuant to Paragraph 13, using the t:Xplration of the pnmary term as the date of cessation Oo production under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above descnbed land be completed as a shut-In 011 or gas well w1th1n the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paymg date following the exp1rallon of sixty (60) 
days from the date of completion of such shut-in 011 or gas well and upon the failure to make such payment, thiS lease shall 1pso facto term1nate. If at the 
expira tion of the primary term or any lime thereafter a shut-in 011 or gas well is located on the leased prem1ses, payments may be made 1n accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days dunng any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in th1s lease. v 

•:•• 13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 0 
• •• • premises, after once obtained, should cease from any cause. this lease shall not terminate if Lessee commences additional drilling or reworking I_ 

l!f)eratlons within sixty (60) days after such cessation, and th1s lease shall remain in full force and effect for so long as such operations continue in good 
"! ••• , ith and in workmanlike manner without Interruptions totaling more than sixty (60) days If such drilling or reworking operations result in the production 

• of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
• • • .of shut-in oil or gas well royalties or payment of compensatory royalties is made as prov1ded herein or as prov1ded by law. If the dnlling or reworking 

• ••• .Jperat1ons result In the completion of a well as a dry hole, the lease will not termmate if the Lessee commences additional dnlhng or reworking 1 
• • ~eratlons within sixty (60) days after the completion of the well as a dry hole, and thiS lease shall remam 1n effect so long as Lessee continues drilling or .­

•. • .rlworking operations in good faith and in a workmanlike manner Without Interruptions totalmg more than s1xty (60) days. Lessee shall give written notice v 
• to the General Land Office within th1rty (30) days of any cessation of production. 8 

••• 
• • • •• • 14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 

having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises. but oil or gas is not being 
produced for lack of suitable product1on facilitieS or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas 1n paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each mitlal shut-in oil or gas royalty must be pa1d on or before: (1 ) the expiration of the primary term, (2) 60 days after 

0 

the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworkmg operation in accordance p 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1 /2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royally IS pa1d, the lease shall be considered to be a producing lease and the payment shall G 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or su1lable market for the oil or gas exists, Lessee may extend the lease for faur two 
more successive periods of one (1) year by paymg the same amount each year on or before the expiration of each shut-in year 

15. COMPENSATORY ROYAL TIES. If, during the period the lease IS kept 10 effect by payment of the shut-in oil or gas royalty, oil or gas IS C 
sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased prem1ses and completed in the same produc1ng 3 
reservoir, or 1n any case 1n which drainage is occurring Drammg Well as defined 1n paragraph 45, the right to continue to ma1ntam the lease by paying 
the shut-in oil or gas royally shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The 8 
Lessee may maintain the lease for four more successive years by Lessee pay1ng compensatory royalty at the royalty rate provided In the lease of the 
market value of production from the well causing the drainage or which is completed In the same producing reservoir and within one thousand (1,000) 4 
feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half 
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well 
causing the drainage or that is completed in the same producmg reservoir and located withm one thousand (1 ,000) feet of the leased premises. If the 
compensatory royalty pa1d in any 12-month period IS an amount less than the annual shut-In oil or gas royalty. Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month period Compensatory royalty payments wh1ch are not timely paid will accrue penalty and 
interest in accordance With Paragraph 9 of thiS lease None of these prov1s1ons will relieve Lessee of the obligation of reasonable development nor the 
obligation to drill offset wells as provided 10 Texas Natural Resources Code 52.173; however. at the determmat1on of the CommiSSioner, and with the 
Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to dril l offset wells. 

16. RETAINED ACREAGE. Notwithstanding any prov1sion of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and 1n marketing the production thereon 

(A) VERTICAL. In the event this lease 1s in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
termmate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each 011 well capable of producmg in paying quantities and 320 acres 
surrounding each gas well capable of producing 10 paymg quantities (including a shut-In oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective dale of the partial termination prov1sions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage IS thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to sa1d well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to th1s lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
ex1stmg roads, existing p1pelines and other ex1sting facilities on, over and across all the lands descnbed in Paragraph 1 hereof ("the reta1ned lands"). for 
access to and from the retained lands and for the gathering or transportation of 011, gas and other minerals produced from the retamed lands 



(B) HORIZONTAL. In the event this tcdSe IS in force and effect two (2) years after the expiro ...... n date of the pnmary or extended term it shall 
further terminate as to all depths below 100 feet below the deepest producing formation in each well located on acreage retained in Paragraph 16 (A) 
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half {1/2) of the bonus originally paid 
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, 
and said termination shall be delayed for an addttional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from 
such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall , as nearly as practical, be In the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of thts lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules In effect on the date the release ts filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 

•:•l!ommissioner at his sole discretion may designate by written Instrument the acreage and/or depths to be released hereunder and record such 
• •• • Instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
..... ~signation shall be binding upon Lessee for all purposes. 
• • 

• 17. OFFSET W ELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
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.... to protect the oil and gas under the above-described land from bemg drained. Lessee, sublessee, receiver or other agent in control of the leased 
• • • • .Premises shall drill as many wells as the facts may JUStify and shall use appropriate means and dnll to a depth necessary to prevent undue drainage of 1 

• • aJI and gas from the leased premises. In addition, if oil and/or gas should be produced In commercial quantities within 1 ,000 feet of the leased premises, O 
• • • ~ in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 

• leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 3 
• • .well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 

• • • . l'ailure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 0 
of the Commissioner of the Genera l Land Office and with hts written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

1 B. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or Implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants: additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased F 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term G 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premtses. If the owner of the soil defaults 
in payments owed on the leased premises. then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 0 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate In the above 8 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall !f"" 

be paid to him in the proportion which his interest bears to the enttre undivided surface estate and the royalties and rental herein provtded to be paid to ...; 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soli. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided Interest. However, In no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided Interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basts under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, 1f after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
tor waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
Improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on satd premtses without 
the written consent of the owner of the soil. 



25. POLLUTION. In developmg thts .,,ca. Lessee shall use the highest degree of care and a" !)roper safeguards to prevent pollution Wtthout 
limiting the foregoing , pollution of coastal wetlands, natural waterways, nvers and Impounded water shall be prevented by the use of contamment 
facilities sufficient to prevent spillage, seepage or ground water contaminatton In the event of pollution, Lessee shall use all means at tis disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank battenes so as to protect livestock against loss, damage or InJury, and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush ptls and cellars and completely clean up the drilling Site of all rubbish 
thereon. Lessee shall, while conductmg operations on the leased premises, keep satd premtses free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original conditton and contours as 1s practicable. Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to limitations in th1s paragraph, Lessee shall have the nghtto remove machinery and fixtures placed 
by Lessee on the leased premtses. mcluding the right to draw and remove castng, wtthin one hundred twenty (120) days after the expiration or the lJ 
termination of this lease unless the owner of the soil grants Lessee an extension of thts 120-day penod However, Lessee may not remove casing from 

•:•eny well capable of producing oil and gas in paying quantities Additionally, Lessee may not draw and remove casing until after thirty (30) days written 0 
• •• • ~otice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, L 
• • ••• ; xtures, or casing which are not timely removed by Lessee under the terms of lhts paragraph 
• • 

• 27. (A) ASSIGNMENTS. Under the condttions contained in this paragraph and Paragraph 29 of this lease, the nghts and estates of either 
• •• . party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devtsees, legal 

• • • • .r~presentatives, successors and assigns. However, a change or division 10 ownershtp of the land, rentals , or royalties will not enlarge the obligations of 
• • l.essee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any O 

• • • . 4ct performed by Lessee. And no change or division in ownership of the land. renta ls, or royalties shall bind Lessee for any purpose until thirty (30) days 
• after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee wtth satisfactory written evidence of the change 8 

• • .in ownership, Including the original recorded muniments of title {or a certtfied copy of such orig inal) when the ownership changed because of a 
• • • • .c!onveyance A total or partial assignment of this lease shall, to the extent of the interest asstgned, relieve and discharge Lessee of all subsequent C 

obligations under this lease. If thts lease is assigned in 1ts entirety as to only part of the acreage, the nght and optton to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely patd or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provtsion tn Paragraph 27(a), if the owner of the soil acqUtres thts lease In whole or in p 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and G 
the agency power of the owner may be forfeited by the Commisstoner An asstgnment wtll be treated as if it were made to the owner of the soil if the 
assignee is. 

( 1) a nomtnee of the owner of the soil; 
{2) a corporation or subsidiary in which the owner of the soil ts a principal stockholder or is an employee of such a corporation or subsidiary, 
{3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
{5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limtted to a guardian. trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
{7) a family member of the owner of the sotl or related to the owner of the sotl by marriage. blood, or adoption 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any t1me execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease pnor to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of thts lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded Instrument, or a copy of the recorded mstrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee If any such assignment is not so filed . the nghts acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been tncluded tn thts instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the 1nterests of the owner of the soil conflict with those of the State, the owner of the soil 1s obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concernmg production or drilling. or if Lessee shall fatl or refuse to drill any 
offset well or wells in good fatth as reqUtred by law and the rules and regulations adopted by the Commtssioner of the General Land Office, or if Lessee 
should fail to file reports in the manner requtred by law or fail to comply wtth rules and regulations promulgated by the General Land Offtce, the School 
Land Board, or the Railroad Commtssion, or if Lessee should refuse the proper authonty access to the records pertatnmg to operations, or tf Lessee or 
an authorized agent should knowingly fail or refuse to give correct tnformation to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not ftled in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
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Commissioner, and he shall forfeit same when ::.llfficiently informed of the facts which authonze a forfe,.ure, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under th1s lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 

• • • etny covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
• • •: the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 

execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
•: ••• lire no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 

• Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 

• •• • herein. 
• • ••• • 

• • • 34. POOLING. Lessee is hereby granted the right to pool or umtize the royalty interest of the owner of the soil under this lease with any other 
• • • . ~asehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 

• by the School Land Board and the Commissioner of the General Land Office for the pooling or umhzing of the interest of the State under this lease 
• • • pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 

• • • •• execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any achons and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of. incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement. or by any other negligent or strictly liable act or omission of Lessee. Further. Lessee hereby agrees to be liable for. exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil , their officers, employees and agents, their successors or assigns. against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death}, costs and expenses. or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's. activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors. officers, employees, partners, agents, contractors, subcontractors, guests. invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for. exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil. their officers. employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers. employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING TH E NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters . groundwater. sediments, and surface or subsurface strata. ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste. pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA}. 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES . LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREM ISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 th rough 52.190, commonly 
known as the Relinquishment Act. and other applicable statutes and amendments thereto, and If any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

v 
0 
I ._ 

.~ 
I 

0 
8 
0 

0 
3 
8 
7 



38. EXECUTION. Th1s oil and gas lec. .. e must be s1gned and acknowledged by the Lessee bt:.-.~re 11 1S filed of record 1n the county records and 
m the General Land Office of the State of Texas. Once the fihng requ1rements found in Paragraph 39 of th1s lease have been satisfied, the effective date 
of th1s lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Busmess and Commerce Code, th1s lease must be filed of record m the office of the 
County Clerk m any county m which all or any part of the leased premises IS located, and certified cop1es thereof must be filed m the General Land 
Office Th1s lease IS not effective until a certified copy of th1s lease (wh1ch IS made and certified by the County Clerk from h1s records) 1s filed in the 
General Land Office 1n accordance w1th Texas Natural Resources Code 52 183 Add1t1onally. th1s lease shall not be bmdmg upon the State unless rt 
rec1tes the actual and true cons1derat1on pa1d or prom1sed for execut1on of lh1s lease The bonus due the State and the prescnbed fihng fee shall 
accompany such cert1fied copy to the General Land Office 

40. AMENDED RENTAL PROVISION. Anything contained In the lease to the contrary notwithstanding; the rentals for th1s lease have 
been PAID-UP for the 2nd and 31d year. 

•••• • •••• 
• •••••• • • 
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STATE OF TEXAS 

COUNTY OF MIDLAND 

LESSEE 

By· 

Date: __ -L-4~~~--L-----------~~---------

ACKNOWLEDGMENT) 
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BEFORE ME. the undersigned authority, on th1s day personally appeared Wilham B. Robbms, known to me to be the person whose name is 8 
subscnbed to the foregomg mstruments and acknowledged to me that he executed the same for the 

.,.~~~F¥t;~,,, SHERRY LYNN CAMPBELL 
{+;·~{"~ Notary Public, State of Texas 
~~·.~i~ff My Commission Expires 

...... ,::,?,~.~-~~~ .... '" January 19. 2016 

STATE OF 11/'t't 5 h r1
/l y 1b I) 

COUNTY OF _,_.J:::....!:...,;/(.'--'/l:...l....=:i~~~_._, _·;!.....~-­
( 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authonty, on th1s day personally appeared Julia Elizabeth McDonnell. known to me to be the person whose 

name 1s subscnbed to the foregomg mstruments and acknowledged to me that she executed the same for the purposes and consideration therein 

expressed, 1n the capac1ty stated 

G1ven under my hand and seal of office th1s the $ / 

Notary Public 
State of Wuhlngton 

CONNIE J SH0£MAKfR 
My Appointment Expires Sep 1, 2015 

day of 

Notary Public in and for /,A_.d,L, h t'11f ~ '1 

8 
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ELEVATION RESOURCES LLC 
200 N LORAINE, STE 1010 
MIDLAND, TX 79701-4 755 

15701668 1423 
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Fax: {432) 683-5074 

Commissioner of the Texas 
General Land Office 
Attn: Drew Reid 
1700 N. Congress Ave., Rm. 840 
Austin, TX 78701-1495 

Mr. Reid, 

William B. Robbins 
P. 0. Box 2572 

Midland, Texas 79702 
Office: (432) 683-5055 

e-mail: willbrobbins@gmail. com 

September 29, 2014 

Enclosed please find the State's portion of the lease bonus for the enclosed leases along with the $125 
processing fee for each lease. 

WBR:dk 
Enclosures 

v;;;;;/ 
William B. Robbins 



WILLIAM B ROBBINS 
TAM! J ROBBINS 
PO BOX 2572 
M IDLAND, TX 79702-2572 

PAY TO THE 

.. 

.1 

ORDER OF __ .,.='-I.L..L.=...!:~~~~-.-:-____:_~--___.:.-=......:......!:~--__j 

Well\ fa190 S.,nk. NA 
Ttx.,JS 
WC"tlsf11go.com 

FOR ________ ~-----------
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General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

%tustin, 'Qrexas 

OIL AND GAS LEASE 

14-0723o 
fiLED fOR RECOR") 

REEVES COUNTY. Tt~tAS 
Aug 11, 2014 ~t 0~1.0R.OC Pf? 
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:···· :1 
THIS AGREEMENT is made and entered into thiS 19th day of _ __ M=ay.~.--____ ,2014 

. 6 
• between the State of Texas, ;t~nn • ...... 

by and through 1ts agent. Jared McDonnell. as his sole and separate property •••• . . :. 
of 14830 Cavalier Rise Truckee CA 96161 

(Give Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and .!..W!.!i!!!ll i""am"-'-'B'"'._,_R,o~b,_,b!!!i n_,_,s,_ _____________ _ ___ _ 

of PO Box 2572 Midland TX 79702 

(G1ve Permanent Address) 

hereinafter called Lessee. 

p 
G 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas actmg by and through the owner of the soil, hereby grants. leases and lets unto Lessee, for C 
the sole and only purpose of prospectmg and dnlling for and producing 011 and gas, laymg p1pe lines . buildmg tanks, stonng 011 and buildmg power 
stat1ons. telephone lines and other structures thereon, to produce. save. take care of, treat and transport said products of the lease. the following lands 1 
situated m Reeves County, State of Texas, to-w1t 

Southwest Quarter (SW/4) of Section 21 , Block 58, Public School Lands Survey, Reeves County, Texas 

containing .!.16~0!!.,·~00~---- acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Eight Thousand Three Hundred Th1rty Three Dollars and 75/ 100 

Dollars ($8.333.75 

To the owner of the soil: Eight Thousand Three Hundred Thirty Three Dollars and 75/ 100 

Dollars ($8.333. 75 

Total bonus consideration: Sixteen Thousand S1x Hundred S1xty Seven Dollars and 50/100 

Dollars ($16,667 50 

The total bonus consideration paid represents a bonus of Two Thousand Five Hundred Dollars and No/100 

---------------- - Dollars ($2.500.00 ) per acre, on "'6.""6><-67,_ ____ net acres. 

2. TERM. SubJect to the other provisions in this lease, th1s lease shall be for a term of three (3) years from 
this date (herein ca lled "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used 
in this lease, the term ''produced 1n paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past 

5 
3 



3. DELA¥--REN+AbS~ell-ls-wmmenGed--en the leased premises-<>11-{)H>eklfe..one-{1) year from thts-date, tRis-lease-shall--termiAate, 

unless-on or beforEH>u~llntvefsal:y-date-tessee-snall-pay..eHeoder to the oWAef-Of-tA&soii-GHo-Ais-Greait tn the Addre-ss-Snown-fl>f-hessGr-AOOve---­

or its successors-fwi'HGh-shaiH;etHinue as the deposito~r&less-et:-shanges in lhe-ewnefShip of said land), ihe amount spesifiee 
below; in-addition, Lessee shall pay-&HeAeef-t{)-{he COMMI-SSIGN£.R--GI-i Tt-I:E GENERAL bAND-GI-il-i!Ge GV +1-16 STATE GF 
+SXAS, AT AUSTI}J, TEXAS, a l ike-sul1'l-&!Hlr-9efore-said-Galerilaymenf5-U.Atler-fhfs.-Jw"agn!ph-shal~te as a renl:al-aA&-sha» 
oo~F-!he-pFi¥i-lege ofdeferriRg-the-teFAfflefleetnent-ef..a..w611-for one (I) year from said date. Paymen!5-t!n&eH!Hs-paragraph shall be in 
the-f~11Gwing-amoonffi7 

v 
0 

+a4h~nef-Of-th~~~~:~==============~-======================================== 
----Dollars--:=================-__) 
+<>-the-State-of-Texas=-:===============--============================ 
----Dollaf&--==========l 

. . 

: ···'· l=etai-Delay-Rentali-: ============--===================================== 
-----t~ollaFG--===================1 

••• J 

• • 
~ .... 
, . 

IA-a like manneF-anEI-!JJroA-ltke-payment!H:lr-teooers-annuall~he-commensement-ef..a...well-may-Ge--fur:tl:ler defeued for-suGGessive-pel'iod&-GH>Ile-f-1i 1 
year-each during the--pnmary-terr:T"h-All-paymeAts oF-Iender~f--re-ntal--to- the~WRef-Gf-tl:le-5Gil-fAay-be--made-by.-sheGk-of-519hl-dfafl-.of.-tessea,eF-any O 
assignee of this-lease-,anEI-may be-<leliverea on-eF-before tl:le--rental paytng data-lf-the-&aAk-4estgl'late<Hn this-pafagfapll-{oHts-suscessor-baAAf-s"'o-uld. 
rease to-exist, -suspenEI-businesS;-lktuidate,fail--or-be-6uGGeeded by another bank,of-foF-any--re-ason fail or refuse-to ascept-renlal;-hessee-sha~· S 
l:lek:Hn-<Jefault-fOF-fa»!,Jfe-4o-make-suGh-payment!H:IF-Ie-Me~f rental until thi~ot-4ays-afteF-II:Ie-owAer-of-the-soll--shaiHiellvef-to-lessee-a-prof)if r 
reGOraabiEHnstrumelll-rlaming-anottler-&ank-as-.agent-to recetve-suGh-payment&oHenders • • ~ : ~ -... 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be patd one-half (1/2) of the rollf!Jt)' • 
provided for tn this lease to the Commissioner of the General Land Office or the State of Texas. at Austtn, Texas. and one-half ( 1/2) of such royaltv ~U"'e 

owner of the soil: 
(A) OIL. Royalty payable on 011, which ts defined as including all hydrocarbons produced in a hqutd form at the mouth of the well and also as 

all condensate, distillate, and other liquid hydrocarbons recovered from otl or gas run through a separator or other equtpment, as heremafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the sotl or the Commissioner of the General p 
Land Office, such value to be determined by 1) the highest posted price, plus premtum, if any, offered or patd for 011. condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market pnce thereof offered or G 
paid tn the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as effictent, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be watved, in writmg, by the royalty owners upon n 
such terms and condttions as they prescribe ...: 

1 
(B) NON PROCESSED GAS. Royalty on any gas (including flared gas). whtch is defined as all hydrocarbons and gaseous substances not 

defined as oil tn subparagraph (A) above. produced from any well on said land (except as provided herein with respect to gas processed in a plant for 1:; 
the extraction of gasoline. liqUid hydrocarbons or other products) shall be 1/4 part of the gross producllon or the market value thereof. at the 4 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market pnce paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater. 
provided that the maximum pressure base in measuring the gas under thts lease shall not at any time exceed 14 65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit. correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed tn a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the hqutd hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from thts lease. and on ftfty percent (50%). or that percent accruing to Lessee, whichever is the 
greater. or the total plant production of liqutd hydrocarbons attnbutable to the gas produced from thts lease. provided that if liqutd hydrocarbons are 
recovered from gas processed In a plant in whtch Lessee (or its parent, subsidiary or affiliate) owns an interest. then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there ts no such third party, the highest percent then being spectfied in processing agreements or contracts in 
the tndustry), whtchever ts the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the htghest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the wetghted average gross selling price for the respective grades of hqutd hydrocarbons), whtchever ts the greater In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black. sulphur or any other products produced or manufactured from gas (excepttng liquid 
hydrocarbons) whether satd gas be "casinghead • "dry," or any other gas, by fractionating, burning or any other processtng shall be 114 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the sotl or the Commtssioner of the General Land Office, 
such market value to be determined as follows: 1) on the basts of the highest market price of each product for the same month in which such product ts 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whtchever is the 
greater 

5. MINIMUM ROYALTY. Dunng any year after the expiration of the primary term of thts lease, if thts lease is maintatned by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of th is lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1.00) per acre 



6. ROYALTY IN KIND. Notwithstanding any other proviSion in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting , and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. • • 

•••••• • 
8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of arwJ.,il V 

used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of th is lease, and subject to the written corf~~ir O 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or Jor 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; L 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the roya lty owners to a 
royalty under this lease. • • 

•••••• • 9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Offi~ at 
Austin , Texas, in the following manner: • • ·t 

•T • • • • • {l 
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royal y on oil v 

is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production. and r~aTty 9 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of producrton, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed 1n the form and manner prescribed by the General Land Office 6 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production. disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into p1pehnes, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is p 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty. royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. G 
Affidavits and supporting documents which are not filed when due shall incur a penalty In an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in O 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fa1r market va lue. 

1 10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 5 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 5 
entering into or making such contracts. agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on sa1d premises, includmg the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to mspect1on and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records , memoranda, accounts. reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electncal and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as prov1ded in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain th1s lease by conducting additional drilling or reworking 



operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in 011 or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paymg dale following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and m workmanlike manner without interruptions totalin!f mor• 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is prcJ(tucM • 
in paying quantities from said land, or payment of shut-in oil or gas well roya lties or compensatory royalties is made as provided in this lease. • • • • V 

• • •••• 0 
13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the lea~d 

premises, after once obtained, should cease from any cause. this lease shall not terminate if Lessee commences additional drilling or reworking L 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
fa ith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the pro~uctiqp 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or p;~·M~ 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or rewor~g 

1 operations result in the completion of a well as a dry hole. the lease will not terminate if the Lessee commences additional drilling or re~orki~ 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues d~llt"!fet- 0 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give written n~tice 
to the General Land Office within thirty (30) days of any cessation of production. • • • • 9 •••• 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, ·well" means any well that has been assigned a well number by the state agency 6 
having jurisdiction over the production of oil and gas. If. at any lime after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect. a well capable of producing oil or gas in paytng quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
(51 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance F 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one- G' 
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid. the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term. or from the first day of the month followmg the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the 011 or gas exists, Lessee may extend the lease for fouf two 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease 1s kept in effect by payment of the shut-in oil or gas royalty. oil or gas is 0 
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing 1 
reservoir, or in any case in which drainage is occurring Draining Well as defined in paragraph 45, the right to continue to maintain the lease by paying ,::; 
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The -
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the 6 
market value of production from the well causing the drainage or which is completed in the same producing reservotr and within one thousand (1 ,000) 
feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half 
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well 
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the 
compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments whtch are not timely paid will accrue penalty and 
interest in accordance with Paragraph 9 of this lease. None of these provisions w111 relieve Lessee of the obligation of reasonable development nor the 
obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the 
Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described m Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 



(B) HORIZONTAL. In the event th1s lease IS 10 force and effed two (2) years after the exp1rat1on date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the deepest producmg format1on in each well located on acreage retamed in Paragraph 16 (A) 
above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid 
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be 10 force and effect as to such deeper depths, 
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from 
such deeper depths covered by th1s lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located 1n the center thereof, or such other shape as may be approved by the Comm1ss1oner of the General Land Office. Within 
thirty {30) days after part1al termmation of this lease as prov1ded herein, Lessee shall execute and record a release or releases containing a satisiacto~ 
legal description of the acreage and/or depths not retained hereunder The recorded release, or a certified copy of same, shall be filed 10 the aene•rlir 
Land Office. accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or r~i&S V 
to execute and record such release or releases w1thin nmety (90) days after bemg requested to do so by the General Land Office, t~ar..ne• 
Commissioner at his sole discretion may des1gnate by written instrument the acreage and/or depths to be released hereunder and record Sijch 0 
instrument at Lessee's expense In the county or counties where the lease Is located and in the official records of the General Land Office and such L 
designation shall be binding upon Lessee for all purposes. 

• • 
17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under th1s lease shall reheve Lessee of h1s o~~Mrf 

to protect the oil and gas under the above-described land from being dramed. Lessee, sublessee, rece1ver or other agent 10 control of the lea~ed 
premises shall drill as many wells as the facts may justify and shall use appropnate means and drill to a depth necessary to prevent undue dra~age .or 
011 and gas from the leased prem1ses In addition, if oil and/or gas should be produced in commercial quantities with1n 1.000 feet of the leased P~!elell G 
or in any case where the leased prem1ses IS bemg dramed by product1on of 011 or gas, the Lessee. sublessee. rece1ver or other agent 10 contr; l of the 
leased premises shall in good faith begin the dnlling of a well or wells upon the leased premises w1th1n 100 days after the drammg well or wells ~·tM 9 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with d~ige~ce. 6 Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture . Only upon the determination 
of the Commissioner of the General Land Office and w1th his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying w1th any express or Implied covenant of th1s lease. 
from conducting drilling operations on the leased premises, or from producmg oil or gas from the leased premises by reason of war, rebellion, riots. 
stnkes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligat1on to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; addillonally, this lease shall be p 
extended while Lessee is prevented, by any such cause, from conducting dnlllng and reworking operations or from producing oil or gas from the leased 
premises. However, nothmg 10 this paragraph shall suspend the payment of delay rentals 10 order to maintain this lease in effect during the primary term G 
in the absence of such drilling or reworking operations or production of oil or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased prem1ses, then Lessee may redeem the nghts of the owner of the soil 1n the leased prem1ses by paymg any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 0 
cost of these payments from the rental and royalties due the owner of the so11 ·t 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate 1n the above ~ 
described land, whether or not Lessee's interest is specified herein, then the roya lties and rental herein prov1ded to be paid to the owner of the soil shall , 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 1 

the Commissioner of the General Land Office of the State of Texas shall be likew1se proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the mterest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and producllon cost allocable to such undiVided interest However, in no event shall 
the Commissioner of the General Land Office rece1ve as a royalty on the gross production allocable to the undivided Interest not leased an amount less 
than the value of one-sixteenth {1/16) of such gross production. 

{B) REDUCTION OF PAYMENTS. If, dunng the primary term, a port1on of the land covered by th1s lease is mcluded within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil In accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herem, payments that are made on a per acre basis hereunder shall be reduced accordmg to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determmed on a per acre basis under the terms of th1s lease dunng the primary term shall be 
calculated based upon the number of acres outs1de the boundaries of a pooled unit, or, if after the expirallon of the primary term, the number of acres 
actually retained and covered by th1s lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on sa1d land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said prem1ses without 
the wri tten consent of the owner of the soil. 



25. POLLUTION. In developing this area, Lessee shall use the h•ghest degree of care and all proper safeguards to prevent pollut•on Without 
limiting the foregomg, pollution of coastal wetlands. natural waterways. nvers and Impounded water shall be prevented by the use of conta1nment 
fac•litles suffic1ent to prevent sp1llage. seepage or ground water contammat1on In the event of pollution. Lessee shall use all means at 1ts disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be respons1ble for all damage to public and pnvate properties Lessee shall build and 
maintam fences around its slush, sump, and dramage p1ts and tank batteries so as to protect livestock agamst loss, damage or Injury, and upon 
completion or abandonment of any well or wells , Lessee shall fill and level all slush pits and cellars and completely clean up the dnll1ng site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises. keep said premises free of all rubb1sh, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is pract•cable Tanks and 
equipment w111 be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to limitations in thiS paragraph. Lessee shall have the nght to remove machinery and f1xtures ~W~· 
by Lessee on the leased premises, mcludmg the nght to draw and remove casing, Within one hundred twenty (120) days after the expiration<¥.~~ V 
termination of th1s lease unless the owner of the soil grants Lessee an extension of th1s 120-day penod However, Lessee may not remove casi~y~rp· Q 
any well capable of producing oil and gas 1n paymg quantities. Additionally, Lessee may not draw and remove casing until after th1rty (30) days writt;n 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machmery, L 
fixtures. or casing which are not timely removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS . Under the conditions contamed in th1s paragraph and Paragraph 29 of th•s lease. the rights and estates JE>I(It: r. 
party to this lease may be assigned, 1n whole or 1n part, and the prov1s1ons of this lease shall extend to and be binding upon their heirs, devisees. le~al 
representatives, successors and ass1gns. However. a change or division in ownership of the land, rentals, or royalties w1ll not enlarge the obligations of 1 
Lessee, d1m1n1Sh the rights, pnv1leges and estates of Lessee. impair the effectiveness of any payment made by Lessee or impair the effect1venes: il'i4)a 0 
act performed by Lessee. And no change or division in ownership of the land, rentals. or royalties shall bmd Lessee for any purpose until thirty (3tl) days 
after the owner of the soil (or his heirs, devisees. legal representatives or assigns) furnishes the Lessee With satisfactory written evidence of the ch~~~~ 9 
in ownership, including the origmal recorded mumments of title (or a certified copy of such ong1nal) when the ownership changed becauM •c1f a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 6 
obligations under this lease. If this lease 1s assigned in 1ts entirety as to only part of the acreage, the nght and option to pay rentals shall be apportioned 
as between the several owners ratably, accord.ng to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
th1s lease on the part of the land upon which pro rata rentals are timely pa1d or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment 1n the General Land Office before the next rental paymg date, the entire lease shall terminate for failure to pay the ent1re rental 
due under Paragraph 3. Every assignee shall succeed to all nghts and be subject to all obligations, hablhhes. and penalties owed to the State by the 
original lessee or any prior assignee of the lease, mcluding any liabilities to the State for unpaid royalties 

p 
(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a). if the owner of the soil acquires th1s lease in whole or in 

part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and G 
the agency power of the owner may be forfeited by the Commissioner An assignment will be treated as if 11 were made to the owner of the soil if the 
ass1gnee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in wh1ch the owner of the soil IS a principal stockholder or IS an employee of such a corporation or subsidiary; Q 
(3) a partnership 1n wh1ch the owner of the so1l 1s a partner or IS an employee of such a partnership, 
(4) a pnncipal stockholder or employee of the corporation whiCh IS the owner of the soil. 1 
(5) a partner or employee in a partnership wh1ch 1s the owner of the so•l ; 
(6) a fiduciary for the owner of the soil; includ.ng but not limited to a guardian, trustee. executor. adm1mstrator, receiver, or conservator for the 5 
owner of the soil; or 8 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any port1on or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions. and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however. such release will not relieve Lessee of any liabilities wh1ch may have accrued under th1s lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released. such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded .nstrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed. the rights acqUired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included In this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the nghts and duties of the parties Any collateral 
agreements concerning the development of oil and gas from the leased premises wh1ch are not conta.ned 1n th1s lease render this lease invalid 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict w1th those of the State. the owner of the soil is obligated to put the State's 
interests before his personal interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum w1th1n th1rty days after it becomes due, or 1f Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drillmg , or 1f Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the CommiSSioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fa1l to comply w1th rules and regulations promulgated by the General Land Office, the School 
Land Board , or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertain ing to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furn1sh the General 
Land Office a correct log of any well. or if Lessee shall knowingly violate any of the material provisions of th1s lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 



Commissioner, and he shall forfeit same when sufficiently informed of the facts wh1ch authorize a forfeiture, and when forfe1ted the area shall again be 
subject to lease under the terms of the Relinquishment Act However, noth1ng herein shall be construed as wa1vmg the automatic termmation of this 
lease by operation of law or by reason of any special hm1tat1on ans1ng hereunder Forfeitures may be set as1de and th1s lease and all nghts thereunder 
reinstated before the nghts of another intervene upon satisfactory ev1dence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by thiS lease to secure payment of all unpaid royalty and other sums of money that may become due under th1s lease By acceptance of 
this lease, Lessee grants the State, in addition to the lien prov1ded by Texas Natural Resources Code 52.136 and any other applicable statutory hen, an 
express contractual lien on and security interest 1n all leased mmerals in and extracted from the leased prem1ses. all proceeds which may a~ue li 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvement~ft)"'tM • • 
leased prem1ses used in connection with the production or process1ng of such leased mmerals m order to secure the payment of all royalties or .,VW V 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's br~.~· Q 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or Without court proceedings. in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to L 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect thiS lien Lessee hereby represents that there 
are no prior or supenor liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of thi~ leasl. 
Should the Commissioner at any time determine that th is representation IS not true, then the CommiSSioner may declare this lease forfeited as p~ 
here1n 

• 
34. POOLING. Lessee is hereby granted the nght to pool or unitize the royalty interest of the owner of the soil under th1s lease with ar;.~z. " 

leasehold or mineral Interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved '"' 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this ~ME! S 
pursuant to Texas Natural Resources Code 52.151-52 154. The owner of the soil agrees that the 1nclusion of th1s proviSIOn 1n this lease satisU!~,he 6 
execution reqUirements stated m Texas Natural Resources Code 52 152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their off1cers, employees. partners, 
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of achon 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not lim1ted to. all losses and 
expenses which are caused by the activities of Lessee, its officers, employees. and agents arising out of, inc1dental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, p 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (Including death), costs and expenses, or other harm for which recovery of damages G 
is sought, under any theory including tort, contract, or strict liab11ity, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased prem1ses or in any way related to Lessee's failure to comply w1th any and all enwonmental laws, those arising 
from or In any way related to Lessee's operations or any other of Lessee's activities on the leased prem1ses, those arising from Lessee's use of the 
surface of the leased premises, and those that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement O 
or any other act or omiss1on of Lessee, its directors. officers, employees, partners, agents, contractors, subcontractors, guests. mvitees, and their 
respective successors and ass1gns. Each assignee of th1s Agreement. or an Interest therem. agrees to be liable for, exonerate, mdemmfy, defend and 1 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner prov1ded above in connection w1th :;­
the activities of Lessee, its officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF ....t 

THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 0. 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollut1on of any enwonmental medium, including so1l, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contammant Lessee shall not bnng or perm1t to remain on 
the leased premises any asbestos containmg materials, explos1ves, tox1c materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U S.C. Sections 9601 , et seq ). or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE A TIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is Issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act , and other applicable statutes and amendments thereto, and if any provision m this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease prov1s1ons 



' . 
38. EXECUTION. This oil and gas lease must be s1gned and acknowledged by lhe Lessee before 1t IS filed of record 1n the county records and 

in the General Land Office of the State of Texas. Once the filing reqwements found 1n Paragraph 39 of th1s lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, th1s lease must be f1led of record in the office of the 
County Clerk 1n any county in which all or any part of the leased prem1ses is located, and certified copies thereof must be filed in the General Land 
Office This lease IS not effective until a cert1fied copy of th1s lease (which IS made and cert1fied by the County Clerk from h1s records) is filed 1n the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, th1s lease shall not be bindmg upon the State unless it 
recites the actual and true consideration pa1d or prom1sed for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office : ... : . 

• 40. AMENDED RENTAL PROVISION. Anything contained in the lease to the contrary notwithstanding; the rentals for this lease ha_v¥ V 
been PAID-UP for the 2nd and 3rd year. • • • • 0 •••• 

LESSEE • 

• • •••••• • 
By· Wilham B. fjobbf~ 

Date 11/l(llf 
• 

• • .. _. ... 
• 
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STATE OF TEXAS ACKNOWLEDGMENT) 

COUNTY OF MIDLAND 
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BEFORE ME, the undersigned authonty, on this day personally appeared William B. Robbins, known to me to be the person whose name is 6 
subscnbed to the foregomg Instruments and acknowledged to me that he executed the same for the 

purposes and consideration there1n expressed, in the capacity stated 

G1ven under my hand and seal of office th1s the day of 'Su...\~ ' 2014 

->'~1(,~~_;'~~;;-,., HOLLY A. DOMINGUEZ 
r':" ':"'% Notary Public. Sl ate of Texas 
~~. ..~j My Commiss1on Exp~re s 
>,,:!,f.f.:,\~~,,.. J u I y 2 9, 2 0 1 5 

-Ut.Q~.~ 

STATE OF (}r ;£)ruA: 
COUNTY OF 1\ / V 1/~ , 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authonty, on th1s day personally appeared Jared McDonnell known to me to be the person whose name is 

subscribed to the foregoing instruments and acknowledged to me that she executed the same for the purposes and consideration therein expressed , in 

the capacity stated 

/). tt 
Given under my hand and seal of office th1s the o<t , day of f)uaJ..!L . 2014 

~ dfteeiu.J jlJtieu+cC 
Notary Public in and for ~C~ 



.. 

ACKNOWLEDGMENT 

=·- r • 
State of California A ~ 

.. .. . v 
County of ()() cLd .. /){___ 

' 

.. . .. , . 0 
L 

On 9 !.!AU .fl(f ;? 0 I "/ before me, Ltt n .55&. S. r So->tJwxlJ!.i! N u-fll .. :. 
( 

1 
(insert name and title of the officer) 1 

,.. 
I 

personally appeared =YtcV(( c) j!)/JC Dunn-e t I ,!~· • 0 
who proved to me on the basis of satisfactory evidence to be the person(.s'J whose name(1) is/are- : • 9 
subscribed to the within instrument and acknowledged to me that he/she/they-executed the same in" ... ' 6 
his/her/theif authorized capacity(ies}-, and that by his/hefl.their signature(~ on the instrument the 
person~. or the entity upon behalf of which the person0) acted, executed the instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing 
paragraph is true and correct. 

WITNESS my hand and official seal. 

(Seal) 

lnst No. 14-0T23l\ 
D!~~!t>!E 0 HOR!:-l 
COUNn' CLERK 

201Lt AJg 11 ;t 02·01:} P,,, 

p 
G 

0 
·f 
6 
1 

yl{)~~ff~ ~~\Qvj~Y, TEX '>3 
By: ER~\Q.j..\\.tlAL~ :JEPUTY 
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16-15347 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Nov 16, 2016 at 09:34:0lJ AM 

STATE OF TEXAS 

COUNTY OF REEVES 

RELEASE OF OIL AND GAS LEASE 

) 
) ss 
) 

ELEVATION RESOURCES LLC, whose address .is 200 N. Lora.ine, Suite 1010, 

Mid land, Texas 79701, does hereby release, relinquish and sunender all of their right, title and 

interest in that certain Oil and Gas Lease located in Reeves County, Texas, and described as 

follows: 

LESSOR: 

LESSEE: 
DATE: 

The State of Texas, acting by and through its agent, 
W. S. Armstrong Ranch Co., lnc. 
Elevation Resources LLC 
October 19, 2013 

RECORDED: 
DESCRrPTION: 

Vol. 1059, Pg. 0115 on March 5, 2014, Reeves County, Texas 
SW/4 of Section 21, Block 58, PSL Survey, containing 
160.00 acres, more or less, Reeves Cow1ty, Texas 

IN WITNESS WHEREOF, the undersigned owner and Lessee has signed this instrwnent 

this Di~ day of N Ovtm\:w: , 2016. 

ELEVATION RESOURCES LLC 

~ 
By:~ ( 

Tim Reece, Vice President - Land 

STATE OF TEXAS ) 
) ss 

COUNTY OF MIDLAND ) 

ACKNOWLEDGEMENT 

This instrument was acknowledged before me on this q~ day of NOU(JY\.W, 2016, 
by Tim Reece, Vice President - Land of Elevation Resources LLC, a Delaware Limited Liability 
Company, on behalf of said company. 

Mi~ Notary Pu~c,Stateofexas 

,,,,,.,.,,,,,,, HOLLY DOMINGUEZ ... ,, '.\ .. ,:-!. ~!'. ',:, [f(1('·~\ Notary Public. State o f Texas 
\"'~~ ..... j/J Comm. Expires 07-29-2019 
',,,,,,,?:,,~,,,,,, Notary ID 10230760 

True & Correct Copy of a 
, ~ ... - -n •>nt on file at 

\ t •• lJ '.J V 

. > eeves County Texas, 
G ianne O. Florez, County Clerk 
1>age \ of \ 

Inst No. 16-15347 
D1Af•ift3E 0 . FLOR EZ 
COUNTY CLERK 

2016 Nov 16 at 09:34 AM 

V 
a 
L 

1 
3 
3 
8 

p 
G 

0 
5 
7 
5 



0 z 
~ 
ii: 

c 
C: 
:I 
0 u 

.s: 
"' :I co 
0.: 

"' 0.0 ,.. 

-i::j 
2 
~ 

~ 
u: 
"' .; 
a >-

~ 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

•• • • 
Q ee • 

• 
•• •• • •••• 

• 
• •••••• • • 

The above and foregomg is a full, true and correct photographic copy of the 
original record now in my lawful custody and possession, as the Hl)le i~ 
filed/recorded in the public r~cords of my office, found in VOL > '.! 
PAGE-5.1.L, THAU 'i'L"7 . 

l~ Ji 
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STATE OF TEXAS 

COUNTY OF REEVES 

17-03646 
FILED FOR RECORD 

REEVES COUNTI, TEXAS 
Mar 07, 2017 at 09:47:00 AM 

RELEASE OF OIL AND GAS LEASE 

) 
) ss 
) 

G 

ELEVATION RESOURCES LLC, whose address is 200 . Loraine, Suite 1010, 

Midland, Texas 79701, does hereby release, rel i11quish and surrender all of their right, title and 

interest in that certain Oil and Gas Lease located in Reeves County, Texas, and described as 

fo llows: 

LESSOR: The State of Texas, acting by ru1d through its agent, Hemy McDonnell, Jr. , 
as his sole and separate property 

LESSEE: W illirun B. Robbins 
DATE: February 19, 2014 
RECORDED: Vol. 1080, Pg. 0397 on June 3, 20 14, Reeves County, Texas 
DESCRIPTION: SW/4 of Section 2 1, Block 58, PSL Survey, contain ing 160.00 acres, more 

or less, Reeves County, Texas. 

IN WITNESS WHEREOF, the undersigned owner and Lessee has signed this instrument 

this 

ST A TE OF TEXAS ) 
) ss 

COUNTY OF MIDLAND ) 

, 2017. 

ELEVATION RESOURCES LLC 

---- .::-­By: .c- l -- ( 
Tim Reece, V ice President - Land 

ACKNOWLEDGEMENT 

--

This instrument was acknowledged before me on thjs _d__t_tday of .e., f u , 2017, 
iability by Tim Reece, Vice President - Land of E levation Resources LLC, a Delaware Limited 

Company, on behalf of said company. 

,,,11·11,,, HOll Y DOMINGUEZ 
,,, ~'l P(t l1J, 

fo".fJi:···"·!<-\ Notary Public. Stole of lexos 
- ~. • C'I ... t~ '· .:.;¥ Comm. Expires 07-29-2019 
-,,;:j;·;,;:~_? Notary ID l 0230760 ,,,,, .. ,,, 

Inst No, 17 --03646 
DIANNE 0. flOREl 
COUNTY CLERK 

V 
0 
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True & Correct Copy of a 
c'.ocument on file at 
Reeves County Texas, 

2017 MaJ" 07 at 09:47 AM 
EEVES COll Y TEXAS 

-;t-:.llU.:~.J..L..!tA-4 1-!i.~:z_,_OEPUlY' 

Dianne 0. Florez, County Clerk 
Page \ of_\1...-_ 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
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17-03647 
FILED FOR RECORO 

REEVES COUNTY TEXAS 
Mar 07, 2017 at 09:47:00 AM 

RELEASE OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF REEVES 

) 
) ss 
) 

ELEVATION RESOURCES LLC, whose address is 200 N. Loraine, Suite 1010, 

Midland, Texas 79701, does hereby release, relinquish and surrender all of their right, title and 

interest in that certain Oil and Gas Lease located in Reeves County, Texas, and described as 

follows: 

LESSOR: The State of Texas, acting by and through its agent, Julia Elizabeth 
McDonnell, as her sole and separate property 

LESSEE: William B. Robbins 
DATE: February 19, 2014 
RECORDED: Vol. 1080, Pg. 0381 on June 3, 2014, Reeves County Texas 
DESCRIPTION: SW/4 of Section 2~ , Block 58, PSL Smvey, containing 160.00 acres, more 

or Jess, Reeves County, Texas. 

lN WITNESS WHEREOF, the undersigned owner and Lessee has signed this instrument 

, 2017. 

ELEV A TION RESOURCES LLC 

By: ~ ' 
Tim Reece, Vi~e President - Land 

ACKNOWLEDGEMENT 

STATE OF TEXAS ) 
) ss 

COUNTY OF MIDLAND ) 

This instrument was acknowledged before me on this ~ tday of f c.b< ua~ 2017, 
by Tim Reece, Vice President - Land of Elevation Resow-ces LLC, a Delaware Limite iabil ity 
Company, on behalf of said company. 

,,,., . .,,,,, HOLLY DOMINGUEZ 
,,, ~y PlJ ,,., 

l o"~*·····.~«~ Notary Public. State of Texas ... ~. •(\ ... 
§,; :..;= comm Expires 07-29-201 9 -:~·. .:~s . 

-:-,,::;·i,,\~,$ Notary 10 l 0230760 ,,,,,11,\\ 

D 

Inst No. 17 -0364 7 
DIANNE 0. FLOREZ 
COUNTY CLERK 

2017 Mar 07 at 09:47 .t\M 

V 
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True & CoITect Copy of a 
r1ocument on file at 
Reeves County Texas, 

d!'_~~;(lc¥~T~~AS By: Rl(}t-~-I . DEPUTY 

Dianne 0. Florez, County Clerk 
Page \ of_\~ -
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

•• • • •••• 
• ....... 
• • 

• 
• •••••• • • 
•••• • • • • • 

• 
•• •• • • • • • 

The above and foregoing is a full, true and correc\ photographic copy of the 
original record now in my law1ul custody and possession, as the,~..l? 
filed/r~ ~ll. • .in the p<Jblic records of my office. fcund in VOL ~ 
PAGE ~ . THAU - . 

/$}ff--~ l herebycertifiedon~ rm~ ao11 
f::: ~if\ DIANNE 0. FLOREZ, COUNTY CLERK 
i ~;,,J REEVES COUNTY, TEXAS 

~t~ 'co~!I BY z.,~~os DEPUTY 
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SENT VIA CERTIFIED MAIL 7016 3010 0000 0733 1099 

March 27, 2017 

Commissioner of the Genera l Land Office 

State of Texas 

1700 N. Congress Ave., Rm. 640 

Aust in, TX 78701 

Attn: Linda Price 

Re: Release of Oil and Gas Leases 

Reeves County, Texas 

Dear Ms. Price: 

Please f ind enclosed, for your files, six (6) certified copies of the Releases of Oil and Gas Leases, recorded 

in Reeves County, Texas for the following leases: 

1) Cat herine Wall Trust "B" - MF-_ ___ _ 

2) DD Wall Trust "B" - MF-- - ---
3) Henry McDonnell, Jr. - MF-116332 0 
4) Julia McDonnell - MF-116332 P 
5) DD Wall Trust "B" - MF-116832A 

6) Catherine Wal l Trust "B" - MF-116832B -

Should you have any questions, please feel free to contact me at 432-685-7747. 

Sincerely, 

~~ 
Land Associate 

/ hd 

Encls. 

200 North Loraine, Suite 1010, Midland, Texas 79701 • Phone: 432-686-7500 
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17-04007 
FILED FOR RECORD 

REEVES COutHY, TEXAS 
Mar 10, 2017 at 10:40:00 AM 

RELEASE OF OIL AND GAS LEA E 

CIMAREX ENERGY CO., a Delaware Corporation, with an address of202 . Cheyenne Ave., 
Suite 1000, Tulsa, Oklahoma 74103-3001, does hereby release, remise, reljnquish, quitclaim and 
surrender unto the Lessors named ·therein or their successors in interest, all of its right, title and 
interest in and to the Oi l and Gas Leases located in Reeves County, Texas, described on Exhibit "A" 
attached hereto and made a part hereof, and the estates created thereby. 

IN WITNE S WHEREOF, the party hereto has executed this instrument on Lhe dates reflected in its 
acknowledgement, but it shall be effective as it respects ind ividual Oil and Gas Leases as indicated 
by the Release Date reflected on Exhibit "A". 

CIMAREX ENERGY CO. 

STATE OF TEXAS ) 
) 

COUNTY OF MIDLAND ) 

The foregoing instrument was acknowledged before me this d \~ day of fcbru CJ. ,Y~ , 201 7, 
by Roger G. Alexander, as Attorney-in-fact for CIMAREX ENERGY CO., a Delaware corporation, 
on behalf of such corporation. 

Witness my hand and official seal. 

My Commission Expires: 

3 ldl.t l dOLq ~'~ 
otary Public 

, , ,•''
111

" ' 1•, KAIMI BROWNLEE ... ~'"t-';~. ~."o '"' 
ff,:,..\ /'<-\Mo101v Pull1,c. State ot Ttixos 
l0.:.. f, Ji;g Co111rn ( xp11,·s 03 2o-:?O 19 -;,v,-;.- , .. ·...,.+· .. ~ 

'
11

•,,,~ .~ .',,, , ,' Nolory ID l 26052 36B 

True & Correct Copy of a 
document on file at 
Reeves County Texas, 

V 
0 
L 

1 
3 
8 
5 

p 
G 

0 
0 
2 
8 

Dianne 0 . Florez, qounty Clerk -
Page I of 



Exhibit A 

Lease Lessor Lessee Lease Date State County Book Page Registry Release Date 

TX42019201 3873009 THE STATE OF TEXAS, ACT ING BY AND CIMAREX ENERGY CO. 11/03/2013 TX Reeves 1043 0057 13-09232 11/3/2016 

THROUGH ITS AGENT, BLAKE OIL & GAS 

CORPORATION 

ST LEASE NO. MF 116092 

TX420192013932001 AOG MINERAL PARTNERS, LTD, A TEXAS CIMAREX ENERGY CO. 09/27/2013 TX Reeves 1032 414 13-07930 9/27/2016 
LIMITED PARTNERSHIP 

TX420192013932002 WADE P. KOEHL CIMAREX ENERGY CO. 09/27/2013 TX Reeves 1032 420 13-07931 9/27/2016 
TX420192013966001 THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 09/21 /2013 TX Reeves 1037 572 13-08594 9/21/2016 

THROUGH ITS AGENT, MIDLAND AOG 

PARTNERS, LTD 

ST LEASE NO. MF115970A 

TX420192013966002 THE STAT E OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 09/21 /2013 TX Reeves 1037 599 13-08597 9/21/2016 
THROUGH ITS AGENT, WADE P. KOEHL 

ST LEASE NO. MF115970C 

TX420192013967001 THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 09/21 /2013 TX Reeves 1037 617 13-08599 9/21 /2016 
THROUGH ITS AGENT, WADE P. KOEHL 

ST LEASE NO. MF115969C 

TX420192013967002 THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 09/21 /2013 TX Reeves 1037 590 13-08596 9/21 /201 6 
THROUGH ITS AGENT, MIDLAND AOG 

PARTNERS , LTD 

ST LEASE NO. MF115969A 

TX420192013968001 THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 09/21 /2013 TX Reeves 1037 608 13-08598 9/21 /2016 

THROUGH ITS AGENT, WADE P. KOEHL - ST 
'"O t, :;:t1 Q. ~ LEASE# MF1 15971C 
$\) -· Cl) 0 * ~ § ~ g 20192013968002 THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 09/21 /2013 TX Reeves 1037 581 13-08595 9/21 /2016 

I ~ g ~ ~ THROUGH ITS AGENT, MIDLAND AOG 

<µon an PARTNERS , LTD 

• 0 0 ST LEASE # MF115971A 

~ § g ~2019201 3986001 JIM SAM CAMP, TRUSTEE FOR THE JUDY CIMAREX ENERGY CO. 10/28/2013 TX Reeves 1037 0417 13-08568 10/28/2016 
0 .., Q ~ 0 CAMP SAUER TRUST UNDER A TRUST 
I-+) Cl) - .... 

N i:-3 Cl) (j AGREEMENT DATED 8/13/1971 , EXECUTED ~ Cl) 

.-8.) >< ~ .g BY KEITH CAMP & WIFE LUCILE CAMP 
0 ~ "-< 5 ~ 0 

~ ;; 
(j -,, 
~ 
~ r.,o ~ 0 0 G'i .,, (.11 ,:xi w ....11, ro< Page 1 of 3 
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Exhibit A 

Lease Lessor Lessee Lease Date State County Book Page Registry Release Date 

TX420192013986002 JIM SAM CAMP, TRUSTEE FOR THE JEAN CIMAREX ENERGY CO. 10/28/2013 TX Reeves 1037 0409 13-08566 10/28/2016 
CAMP ROBILLARD TRUST UNDER A TRUST 

AGREEMENT DATED 8/13/1971 , EXECUTED 

BY KEITH CAMP & W IFE LUCILE CAMP 

TX420192013986003 JIM SAM CAMP, TRUSTEE FOR THE JIM SAM CIMAREX ENERGY CO. 10/28/2013 TX Reeves 1037 0413 13-08567 10/28/2016 
CAMP TRUST UNDER A TRUST AGREEMENT 

DATED 8/13/1971 , EXECUTED BY KEITH 

CAMP & WIFE LUCILE CAMP 

TX420192013987006 JULIAN WADE MEEKER AND JAMES L. CIMAREX ENERGY CO. 10/21 /2013 TX Reeves 1047 0283 14-00142 10/21 /2016 
MEEKER, CO-TRUSTEES UWO J. R. MEEKER 

FOR LIFETIME BENEFIT OF L. H. MEEKER 

TX420192013987007 AWP 1983 TRUST, WINDI GRIMES, TRUSTEE CIMAREX ENERGY CO. 10/21 /2013 TX Reeves 1047 0271 14-00140 10/21 /2016 
TX420192013987008 MEEKER INVESTMENTS, INC. CIMAREX ENERGY CO. 10/21/2013 TX Reeves 1056 0137 14-01 432 10/21 /2016 
TX420192013987009 CHARLES R MEEKER TRUST, BANK OF CIMAREX ENERGY CO. 01/23/2014 TX Reeves 1087 0666 14-05966 1/23/2017 

AMERICA N.A., TRUSTEE 

TX420192014053001 BAPTIST FOUNDATION OF TEXAS CIMAREX ENERGY CO. 11/19/2013 TX Reeves 1043 0735 13-09316 11 /19/2016 
TX420192014063001 THE STATE OF TEXAS, ACTING BY AND INDIGO INTERESTS, LLC 09/10/2013 TX Reeves 13-06768 9/10/2016 

THROUGH ITS AGENT, SUSAN J. 

-5(l/1r' HALBOWER, REBECCA A. HALBOWER, 

KATHRYN H. JOHNSON, TRUSTEES OF \\ 
SUSAN J. HALBOWER TRUST, REBECCA A. 

HALBOWER TRUST & KATHRYN H. 

JOHNSON TRUST 

~ Q ~ ~192014074001 scon ARMSTRONG, JR. CIMAREX ENERGY CO. 10/28/2013 TX Reeves 1049 195 14-00472 10/28/2016 

~ § ~ c 0192014081001 THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 11/14/2013 TX Reeves 1049 0025 14-00433 11 /14/201 6 

(b~~ Rt> THROUGH ITS AGENT, STEVE F. -~ o n a n ARMSTRONG 
• 0 0 ST LEASE NO. MF 116332 ~ 
t-r1 C ~ 0 ::s 0192014082001 THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 11/14/2013 TX Reeves 1049 0043 14-00435 11 /14/2016 

S-ia ~ eJ ~ THROUGH ITS AGENT, STEVE F. r.l" ;.l <> n ARMSTRONG 
(j :>< ~ .g STATE LSE- MF 116323 
0 ~ '< 
§ " 0 
~ ;:, 
(j -(b 
'"1 
;,---

OC..~ 0 .0 Page 2 of 3 G) -0 U, 0,(....,) -i, ro< 



Lease 

TX420192014090001 

TX420192014090002 

TX420192014090003 

TX420192014093001 

Exhibit A 

Lessor Lessee Lease Date 

JULIAN WADE MEEKER AND JAMES L. CIMAREX ENERGY CO. 11 /08/2013 

MEEKER, CO-TRUSTEES UWO J. R. MEEKER 

FOR LIFETIME BENEFIT OF L. H. MEEKER ~ 

THE AWP 1983 TRUST, WINDI GRIMES 'e._ CIMAREX ENERGY CO. 11/08/2013 

TRUSTEE ~ 
MEEKER INVESTMENTS, INC. l l '-e ~ CIMAREX ENERGY CO. 11/08/2013 

THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 10/3 1/2013 

THROUGH ITS AGENT, PAUL STRIEF 

THE STATE OF TEXAS, ACTING BY AND Cl~EX ENERGY CO. 10/31/2013 

THROUGH ITS AGENT, ROBERT E. STRIEF, )-'J~ 
JR., GRETCHEN ANN STRIEF HENRY, ,\l..t 
REBECCA HORAN STRIEF BAIN, AND 

PATRICIA RABDAU STRIEF WILSHUSEN 

BLAKE OIL & GAS CORPORATION CIMAREX ENERGY CO 11/04/2013 

END OF EXHIBIT "A" 

Page 3 of 3 

State 

TX 

TX 

TX 

TX 

TX 

TX 

' r 

County Book Page Registry Release Date 

Reeves 1047 0289 14-00143 11/8/2016 

Reeves 1047 0277 14-00141 11 /8/2016 

Reeves 1056 01 43 14-01433 11/8/2016 

Reeves 1047 210 14-00129 10/31/2016 

(Amendment) 1107 0749 14-08973 

Reeves 1047 239 14-00132 10/31/2016 
(Amendment) 1124 0184 14-10839 

Reeves 1043 0018 13-09227 11/4/2016 
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17-20867 
FILED FOR RECORD 

REEVES COUMTY, TEXAS 
Dec i5, 2017 at 02:47:00 PM 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU 
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN PUBLIC RECORDS: YOUR 
SOCIAL SECURITY NUMBER OR DRIVER'S LICENSE. 

STATE OF TEXAS 

COUNTY OF REEVES 

RELEASE OF OIL AND GAS LEASES 

§ 
§ 
§ 

WHEREAS, Jetta Permian, LP, a Delaware limited partnershjp (hereinafter referred to as 
the "Lessee"), has purchased and acquired the leasehold interests previously owned by Elevation 
Resources LLC, and is the current owner and holder of the leasehold interests in those certain Oil 
and Gas Leases (hereinafter refen-ed to as the "Leases") described on the attached Exhib it A; and, 

NOW, THEREFORE, for and in consideration of the premises and other good and 
valuable considerations, the receipt and sufficiency of which are hereby acknowledged and 
confessed, the undersigned does hereby release, relinquish and surrender to the lessors, their heirs 
or assigns, the right, title and interest in and to all the Leases listed on the attached Exhibit A. 

1N WITNESS WHEREOF, trus instrument is elated ther day of !)l:ce/"\AEJ(', 2017. 

Lessee: 

JETTA PERMIAN, LP 
a Delaware limited partnership 

By: Jetta Permian GP, LLC 
a Delaware limited liability company 
its General Partner 

ACKNOWLEDGMENT 

STATE OF TEXA § 
COUNTY OFT ARRANT § 

The foregoing instrument was acknowledged before me on the-7 clay ofU.QtQl'Y)\Q.g{ 
2017, by Mark S. ichols, Vice President - Land of Jetta Permian GP, LLC, the General Partner of 
Jetta Permian, LP, on behalf of said limi ted liability company, on behalf of said limited partnersrup. 

(Seal) 
JENNIF,iR H BARNEY 

Notary 10 • 129106126 
My CommiHlon E•pirea 

Auguat 29. 2020 

Release of Oil, Gas and Minera l Lease 

True & Correct Copy of a 
, ·o~LiJn~nt on file at 
Reeves County Texas, 
Dianne 0. Florez, s ounty Clerk 
Page I of~::t_.___ 
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EXHIBIT A 

Attached to and made a part of that certain Release of Oil and Gas Leases dated December 7, 2017, 

executed by Jetta Permian, LP . 

M iner:a l F.ile 
--··'··- ........... ·-·-r - ··-

Lessor 
# 

STATE OF TEXAS, ACTING BY AND 
- ca THROUGH ITS AGENT, JARED 

MF116332-E-
MCDONNELL, AS HIS SOLE AND SEPARATE 

PROPERTY 

N/A 
WIDER SKY, LP BY AND THROUGH ITS 

GENERAL PARTNER, KANSTIN, LLC 

MADRONE CREEK CAPITAL, LP BY ITS 

N/A 
GENERAL PARTNER, ROCKING HORSE 
RIDGE, LLC, BY ITS MEMBER, MARK 

BURCHARD 

BOYS & BOOTS LAND AND CATILE 

N/A COMPANY, LLC, A TEXAS LIMITED 

LIABILITY COMPANY 

STATE OF TEXAS, ACTING BY AND 
MF116828-A THROUGH ITS AGENT, ROBERT R. VANCE, 

AS HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF116828-B THROUGH ITS AGENT, WILLIAM M. 

VANCE AND WIFE, JANIE VANCE 

STATE OF TEXAS, ACTING BY AND 

MF116830 THROUGH ITS AGENT, DELA MINERALS, 
INC. 

STATE OF TEXAS, ACTING BY AND 

MF116831 THROUGH ITS AGENT, DELA MINERALS, 
INC. 

STATE OF TEXAS, ACTING BY AND 

MF116832-C 
THROUGH ITS AGENT, WELL FARGO 

BANK, N.A., AGENT OF THE ANDREW H. 
WALL AGENCY 

STATE OF TEXAS, ACTING BY AND 

MF116832-D THROUGH ITS AGENT, M ARY B. HARWIT 

UNITRUST, WELLS FARGO, AS AGENT 

STATE OF TEXAS, ACTING BY AND 

MF116832-E THROUGH ITS AGENT, HEATHER WALL 
MULLINS 

STATE OF TEXAS, ACTING BY AND 

MF116863-A 
THROUGH ITS AGENT, JANE COVINGTON 

DRAKE, AS HER SO LE AND SEPARATE 
PROPERTY 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, CRAIG 

M F116863-B HENDERSON, AS INDEPENDENT 

EXECUTOR OF THE ESTATE OF ANN C. 
HENDERSON, DECEASED 

STATE OF TEXAS, ACTING BY AND 

MF116863-C THROUGH ITS AGENT, ANDREA WALL 
OWENS 

Release of Oil, Gas and Mi neral Lease 

,.,,,: --·· Lease 
Lessee Volume Page 

- Date 

WILLIAM B. ROBBINS 5/19/2014 1096 153 

ELEVATION 
6/16/2014 1115 366 

RESOURCES LLC 

ELEVATION 
6/16/2014 1115 370 

RESOURCES LLC 

ELEVATION 

RESOURCES LLC 
6/ 16/2014 1115 374 

WILLIAM B. ROBBINS 6/ 1/ 2014 1085 149 

WILLIAM B. ROBBINS 6/1/ 2014 1082 76 

ELEVATION 

RESOURCES LLC 
5/5/2014 1096 735 

ELEVATION 

RESOURCES LLC 
5/ 5/ 2014 1096 726 

WILLIAM B. ROBBINS 5/5/2014 1085 130 

W ILLIAM B. ROBBINS 5/ 5/2014 1085 117 

WILLIAM B. ROBBINS 5/ 6/ 2014 1080 448 

WILLIAM B. ROBBINS 6/ 1/ 2014 1087 122 

WILLIAM B. ROBBINS 6/ 1/ 2014 1087 142 

WILLIAM B. RO BBINS 5/1/2014 1080 431 

T ·n p f(; r,mfpd r"n ll of~ 
~ 

1 '11cUJn~nt on file at 
Reeves County Texas, 
Dianr.e 0 . Florez, County Clerk 
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MF116864 
STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, SHAWN SHANNON 

STATE OF TEXAS, ACTING BY AND 
MF116865 THROUGH ITS AGENT, W IGGINS 

PARTNERSHIP 

STATE OF TEXAS, ACTING BY AND 

MF116866 THROUGH ITS AGENT, TED COVINGTON, 
AS HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
M F117080-A THROUGH ITS AGENT, R. VANCE SHEFFER, 

AS HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-B 
THROUGH ITS AGENT, GEORGE FINGER 
VANCE JR. , AS HIS SOLE AND SEPARATE 

PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-C THROUGH ITS AGENT, PEGGY F. MAUCH, 

AS HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-D THROUGH ITS AGENT, VANCE & VIRGINIA 

FERGUSON TRUST 

STATE OF TEXAS, ACTING BY AND 

MF117080-E 
THROUGH ITS AGENT, JOHNNIE RAE 
BROCK, AS HER SOLE AND SEPARATE 

PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-F THROUGH RICHARD BENNETI VANCE, AS 

HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-G 
THROUGH ITS AGENT, CLAYTON D. 

VANCE, AS HIS SOLE AND SEPARATE 
PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-H THROUGH ITS AGENT, CATHY GRANDER, 
AS HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-I THRO UGH ITS AGENT, MICHELLE JAMES, 
AS HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-J THROUGH ITS AGENT, PATIi HAUGEN, AS 
HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-K THROUGH ITS AGENT, JUDY PAPE, AS HER 

SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117081 THROUGH ITS AGENT, CIRRUS MI NERALS, 

LLC 

STATE OF TEXAS, ACTING BY AND 

MF117123-A 
THROUGH ITS AGENT, STANLEY 

JOHNSON, AS HIS SOLE AND SEPARATE 
PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117130-A THROUGH ITS AGENT, DESERT PARTNERS 
IV, L.P. 

N/A PONDEROSA ROYALTY LLC 

N/A 
GUY F. STOVALL, JR., DEALING IN HIS 

SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117130-B THROUGH ITS AGENT, LAMBERT LAND 

COMPANY, LLC 

Release of Oil, Gas and Mineral Lease 

W ILLIAM B. ROBBINS 5/ 5/ 2014 1080 

W ILLIAM B. ROBBINS 5/5/2014 1076 

W ILLIAM 8. ROBBINS 6/1/2014 1096 

W ILLIAM B. ROBBINS 5/ 10/2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1108 

WILLIAM B. ROBBINS 5/10/2014 1099 

W ILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1108 

WILLIAM B. ROBBINS 5/1/2014 1108 

WILLIAM 8. ROBBINS 6/10/2014 1135 

WILLIAM B. ROBBINS 7/1/2014 1099 

WILLIAM B. ROBBI NS 8/1/2014 1111 

WI LLIAM 8. ROBBINS 8/1/2014 1105 

ELEVATION -
RESOURCES LLC 

3/4/2014 1063 

ELEVATION 
3/4/2014 1063 

RESOURCES LLC 

WILLIAM B. ROBBINS 8/1/2014 1105 

IMlP J r nrrPf't ( 'nnv nf ~ .. ., 
, '• 1(:i;un ~nt on file at 

Reeves County Texas, 

390 

722 

112 

474 

36 

521 

512 

503 

207 

454 

465 

198 

216 

674 

481 

481 

157 

504 

502 

164 

Dianne 0 . Florez, C9unty Clerk 
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STATE OF TEXAS, ACTING BY AND 

MF117131-A 
THROUGH IT AGENT, GEORGE THOMAS 

KEY, II, AS HIS SOLE AND SEPARATE 

PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117132-A 
THROUGH ITS AGENT, DOROTHEA M. 

MCARTHUR, INDP. EXEC.OF THE ESTATE 

OF STEPHEN R. MCARTHUR, DEC'D 

STATE OF TEXAS, ACTING BY AND 

MF117332-A THROUG H ITS AGENT, MIDLAND AOG 

PARTN ERS, LTD . 

MF117332-B 
STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, WADE P. KOEHL 

COMM ISSIONER OF THE GENERAL LAND 

MF117333 OFFlCE OF THE STATE OF TEXAS AN D 

DALTEX MUNN ASSOCIATES 

STATE OF TEXAS, ACTING BY AND 

M F117389 
THROUGH ITS AG ENT, RANDY CAMP, 

INDEPENDENT EXECUTOR OF THE ESTATE 

OF NELLIE MAY GOHLKE, DECEASED 

MF117721 
STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, JIM TOM, INC. 

WILLIAM B. ROBBINS 

WI LLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

ELEVATION 

RESOURCES LLC 

W ILLIAM B. ROBBINS 

W ILLIAM B. ROBBINS 

9/9/ 2014 1108 191 

9/9/2014 1111 474 

6/ 4/ 2014 1096 178 

6/4/2014 1096 169 

7/9/2014 1096 121 

1096 162 

6/1/2014 Corr - Co r r -

1152 411 

10/2/2014 1159 301 

Inst No. 17 -20867 
DIANNE 0 . FLORE! 
COUNTY CLERK 

2017 Dec 15 at 02:47 PM True & Correct Copy of a 
,'11~u1n~nt on file at 
Reev"'s County Texas, 

I\. L "' '-• i 'i I 1vL~ ,._,. 

~

IC "OU""TV TCYAC 
By: MS tL?tlfi:idMEPUTY 

Release of Oil, Gas and Mineral Lease 
Dianne 0. Florez, County Clerk 
Page_.1-_ of 4 .. 
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f\lfp 4>r .q:cord in my office this 

dt:i...W:'. M , un,_;f ,Cl~rlc's Fil o . 

DtttUA. 
R ecord!J of Rccvcq County, Teoc ••. 

I
~ TO CF~Ttt Y Wl fi.!:1 1, Witness rr:~! and offich1\ s5t-l l\t Pecos, Texas 

trus -~ dayor V·vC&1YL~. . 2o_J_L. 

DlAN"IE O FLORF.Z. CulJNTY CLERK 
RPI VES COUNTY, rEXAS 
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VENDOR NO. : :1!014 

JETTA PERMIAN LP 
FORT WORTH, TX 

VENDOR NAME: TEXAS GENERAL LAND OFFICE 

VOUCHER VENDOR INV# I NV DATE 
TOTAL 

AMOUNT 

DATE: 12/22/17 
CHECK#: 2291 

PRIOR PMTS 
&DISCOUNTS 

NET 
AMOUNT 

12 - 10 -2 17 171222 12/22 / 17 900.00 0 .0 0 900.00 
ASSIGNMENT SUMMARY NOTIFICATION FOR ALL STATE LEASES REQUI RED 

• • • •• • TOTAL INVOICES PAID 
• •• 

• •••••• . .. 
• 

•• • • • • • •• 

• 
• •••••• • • 

~ 900.00 
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J,E·llA 

December 27, 2017 

Texas General Land Office 
Attn: Deborah A. Cantu 
P.O. Box 12873 
Austin, Texas 78711-2873 

JETTA PERMIAN, LP 

Fort Worth Club Tower• 777 Taylor St. , Suite P1 • Fort Worth, TX 76102 
817 .335 . 1179 • Fax 817 . 334 . 0869 • JettaPermian .com 

RE: Filing Fee - Release of Oil and Gas Leases 
Reeves Coun ty, Texas 

Mrs. Cantu, 

Please find enclosed check ft 2291 in the amount of $900.00 for the fil ing fee requ ired by the Texas 
General Land Office for notice of the release of a lease. Also, enclosed is a certified copy of the above 
referenced document fi led of record at Instrument Number 17-20867, Reeves County, Texas. 

Thank you for your assistance in th is matter. Feel free to give me a call at 817-639-2333 should you have 
any further questions. 

Since rely, 

%Uub:w~ 
Hollie Barney 
Senior Land Analyst 
Jetta Permian, LP 
hbarney@jettapermian.com 
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