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RAL REVIEW SHEET 

Working File#: RAL 145569 MF: 

Lessor: Bennett & Ernest A Armstrong, M Lease Date: 10/29/2013 
Brad 

Lessee: Energen Resources Corp. 

LEASE DESCRIPTION 

County 

Reeves 

Control # Base File Part 
No 

07-109693 110401 W/2 

TERMS OFFERED 

Primary Term : 3 Years 

Bonus I Acre: $3,200.00 

Gross Acres : 320.00 

Net Acres: 320.00 

Sec Block Twp Survey 

6 55 4-S T & P Ry Co 

TERMS RECOMMENDED 

Primary Term : 3 Years 

Bonus I Acre: $3,200.00 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 
Rental I Acre: 

I 0:~::00 I Royalty 

COMPARISONS 

Lease No Lessee 

0.00 

Lease Date Primary 
Term 

Pending Cimarex Energy 08/20/2013 3 yr 

Comments : !Paid Up 

Approved: 

Wednesday, January 08, 20 14 

I Rental/ Acre: 

I 0:~::00 I 0.00 

Royalty 

Bonus/Acre Rental/Acre 

$1,500.00 $0.00 0.00 

RAL 145569 

Ul: Yes 

Abst No 

3180 

4th Yr 5th Yr 

Royalty Distance 

0.250000 0.500000 
South 



RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office 

TO: Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
Bill Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Applicant: Energen Resources Corp. 

Prim. Term: 3 Years 

Royalty: 0.25000000 

Rental/Acre 2nd Yr: $0.00 

Consideration 

Recommended: 

Not Recommended: 

3rd Yr: $0.00 

-----------------
Comments: Paid Up 

!,~ Form 
Recommended: 

Not Recommended: 

Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: 

Not Recommended: 

Bill Warnick. General Coun~) 

Recommended: --fbr-?!r-~+--6-"A"'- _____ _ 

Not Recommended: 

Larrv Laine, Chief Clerk £?/~ 

Approved: ----r--
Not Approved: 

mmissioner£ 

1/8/2014 2:01 :03 PM RAL 145569 

Jerry Patterson, Commissioner 

Coun~: Reeves 

Bonus/Acre: $3,200.00 

4th Yr: $0.00 5th Yr: $0.00 

Date: 

Date: 

Date: I · z !> • It-; 

Date: 1/~llf 

Date: l /31 ;, y 
I 

Date: z/dl+ 

1 of 1 



r: iie No. __ _._l_...l ..;:lo~z ..... ~ __ 1 ___ _ 

Jen-y E. Patterson. Commissioner 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON YOU MAY 
RF.MOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS FILED FOR RECOIW IN THE PUBLIC RECORDS, YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

OIL AND GA LEASE 

13-09083 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Dec 10, 2013 at 01:24:00 PM 

THIS AGREEMENT is made and entered into this 29'h day of October, 2013, between the State of Texas, acting by and through its agent, 
said agent CAMELLIA LAND, L.L.C. and ERNEST E. ARMSTRONG, of P.O. Box 515 10, Midland. Texas 79710, herein referred to as the 
owner of the soi l (whether one or more), and E ERG EN RESOURCES CORPORATION, of 3300 North "A" Street. Building 4. Suite I 00. 
Midland. Texas 79705. hereinafter called Lessee. 

I. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, 
kept and performed by Lessee under this lease, the State of Texas acting by and through the owner of the so il, hereby grants, leases and lets unto 
Lessee, for the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oi l and 
building power Stations, telephone lines and other Structures thereon, to produce, save, take care of, treat and transport said products of the lease, the 
following lands situated in Reeves County. State of Texas, to-wit: 

THE WEST O NE-HALF (W/2) OF S ECTION 6, BLOC K 55, TOWNSHfP 4, T&P RR CO. RVEY 

Containing 320 acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State ofTexas: Five Hundred Twelve Thousand and no/ 100 
Dollars ($512.000.00) 

To the owner of the soi l: Five Hundred Twelve Thousand and nol l 00 
Dollars ($512.000.00) 

Total bonus consideration: One Million Twenty-Four Thousand and no/ 100 
Dollars ($ 1 .024.000.00) 

SEE ADDENDUM 1 ATTACHED H ERETO FOR ADDITIONAL PROVISIO S 
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The total bonus consideration paid represents a bonus of Three Thousand Two Hundred Dollars ($3.200.00) per acre, on 320 net acres. 7 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of three (3 ) years from this date (herein called 6 
primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used in this lease, the term 
"produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of 4 
pocket operational expenses for the six months last past. 

3. PAID-UP LEASE. This is a paid-up lease and no further delay rentals shall be due. The bonus paid hereunder is consideration 
for this lease and shall not be allocated as mere rental for a period. The $ 10.00 per acre delay rentals for the 2nd and 3'd years were paid as pan of the 
$3.200.00 per acre bonus. The State of Texas received $3,200.00 and the owner of the soil received $3,200.00. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the 
royalty provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half ( 1/2) of such 
royalty to the owner of the soil : 

(A) OIL. Royalty payable on oi l, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well 
and also as all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as 
hereinafter provided, shall be l/4 pan of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner 
of the General Land Office, such value to be determined by I) the highest posted price, plus premium, if any, offered or paid for oil, condensate, 
distillate, or other liquid hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest 
market price thereof offered or paid in the general area where produced and when run. or 3) the gross proceeds of the sale thereof, whichever is the 
greater. Lessee agrees that before any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the 
royalty owners through an adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons 
recoverable from the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be 
waived in writing by the royalty owners upon such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including Oared gas), which is defined as all hydrocarbons and gaseous 
substances not defined as oil in subparagraph {A) above, produced from any well on said land (except as provided herein with respect to gas 
processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) shall be 114 pan of the gross production or the market 
value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such va lue to be based on the highest market 
price paid or offered for gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the 
producer, whichever is the greater; provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 

011 & Gas Lease- W/2 Sec 6, Blk 55, T4, Reeves Co. TX /#;?;/» g5 ~ .117 _, 
Camellia & EEA to Energen Resources Corporation €> YC/ 
Oct. 29, 2013- Page 1 of 12 

• • •• • •• • ••• ••• • • • • • • • • • • • • • • • • • • • • • • .. • • • • • • • ... • ••• • • • 



.. 
pounds per square inch abso lute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure 
according to Boyle's Law, and fo r specific grayity acc9rding to tests made by the Balance Method or by the most approved method of testing being 
used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liqu id hydrocarbons extracted or the market value thereof, at the option of the owner of the 
soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent ( I 00%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to 
liquid hydrocarbons shall be fi fty percent (50%) or the highest percent accru ing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts 
in the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by I) the highest 
market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for 
such residue gas (or the weighted average gross selling price for the respective grades of liqu id hydrocarbons), whichever is the greater. In no event, 
however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting 
liquid hydrocarbons) whether said gas be casinghead, "dry," or any other gas, by fractionating, burn ing or any other processing shall be ___111 part 
of the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land 
Office, such market value to be determined as fo llows: I) on the basis of the highest market price of each product for the same month in which such 
product is produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; 
whichever is the greater. 

5. MlNl.MUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by 
production, the royalties paid under this lease in no event shall be less than an amount equal to the tota l annual delay rental herein prov ided; 
otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the tota l 
annual rental less the amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for 
the purposes of this paragraph, the delay rental amount shall be ten do ll ars ($10.00) per acre. 

6. ROYALTY IN KJND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil 
or the Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, 
require that the payment of any royalties accruing to such roya lty owner under this lease be made in kind. The owner of the soil's or the 
Commissioner of the General Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner 
of the General Land Office's rights or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without 
deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, - marketing, and 
otherwise making the oil, gas and other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value 
received, including any reimbursements for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share 
of any fuel used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the 
written consent of the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased 
premises or for injection into any oi l or gas producing fo rmation underlying the leased premises after the liquid hydrocarbons contained in the gas 
have been removed; no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the 
royalty owners to a royalty under this lease. 

9. ROYALTY PA Ytv1ENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General 
Land Office at Austin, Texas, in the fo llowing manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that 
royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of 
production, and royalty on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the 
month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by 
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the o il and gas, together 
with a copy of all documents, records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline 
receipts, gas line receipts and other checks or memoranda of amount produced and put in to pipelines, tanks, or pools and gas lines or gas storage, and 
any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. In all cases the 
authority of a manager or agent to act for the Lessee herein must be fi led in the Genera l Land Office. Each royalty payment shall be accompanied by 
a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being 
paid on each lease. [f Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on 
the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or 
$25.00 whichever is greater. In addi tion to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin accruing when 
the royalty is sixty (60) days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by 
the General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were due. The Lessee shall 
bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein. Payment of the del inquency penalty 
shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally 
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due. The above penalty provisions sha ll not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in 
dispute as to fai r market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee sha ll annually furnish the Commissioner of the General 
Land Office with its best possible estimate of oil and gas reserves underlying this lease or allocable to th is lease and shall furnish said Commissioner 
with copies of all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) 
days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land 
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to 
the production, transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and 
discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the 
General Land Office, the Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of 
the General Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment 
of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. 
Copies of well tests, completion reports and plugging reports shall be suppl ied to the General Land Office at the time they are filed with the Texas 
Railroad Commission. All applications, permits, reports or other fi lings that reference this lease or any specific well on the leased premises and that 
are submitted to the Texas Railroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in 
accordance with Railroad Commission rules, any signage on the leased premises for the purpose of identi fy ing wells, tank batteries or other 
associated improvements to the land must also include the word "State." Lessee shall supply the General Land Office with any records, memoranda, 
accounts, reports, cuttings and cores, or other information relative to the operation of the above described premises, which may be requested by the 
General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore­
hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a 
true copy of the log of each survey on each well to the General Land Office within fifteen ( 15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land 
Office when due. TI1e penalty for late filing shall be set by the General Land Office admin istrative ru le which is effective on the date when the 
materials were due in the General Land Office. 

I I. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to 
discovery and production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the 
discovery and actual production of oi l or gas from the leased premises such production thereof should cease from any cause, this lease shall not 
terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences 
additional drilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, 
during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas 
should cease for any cause, Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and 
if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting 
additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production 
under Paragraph 13. Should the first well or any subsequent well drilled on the above descri bed land be completed as a shut-in oil or gas well within 
the primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date 
fo llowing the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the fa ilure to make such payment, this 
lease shall ipso facto terminate. [fat the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased 
premises, payments may be made in accordance with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither 
oil nor gas is being produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so 
long as operations on said well or for drilling or reworking of any additional well are prosecuted in good faith and in workmanlike manner without 
interruptions totaling more than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter 
as oi l and/or gas is produced in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as 
provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the 
leased premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drill ing or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in fu ll force and effect for so long as such operations continue in 
good fa ith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or rework ing operations result in the 
production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying 
quantities or payment of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If 
the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional 
drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease sha ll remain in effect so long as 
Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions total ing more than sixty (60) 
days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the 
state agency having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, unt il being 
shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil 
or gas is not being produced for lack of sui table production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty 
an amount equal to double the annual rental provided in the lease, but not less than $ 1.200 a year for each well capable of producing oil or gas in 
paying quantities. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount 
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shall be ten dollars ($10.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (I) the expiration of the 
primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or 
reworking operation in accordance with the ' tease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the 
Commissioner of the General Land Office and one-half ( 1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be 
considered to be a producing lease and the payment shall extend the term of the lease for a period of one year from Lhe end of the primary term, or 
from the first day of the month following the month in which production ceased. , aRe, after til at, if Ae suitaele J:lred~o~etieA faeilities er s~o~itaele market 
fer tile ail er gas elEists, bessee may elEteHd the lease fer fo~o~r mere s~o~eeessi. ,•e J:lerieds ef eRe ( I) yea: ey J:lll)'iRg tile same amei:IRt eaell year eR er 
eefere tile e!tJ3iratieR efeaell sll~o~t iH year. ~ ?td-/ 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, 
oil or gas is sold and delivered in paying quantities from a well located within one Lhousand (1,000) feet of the leased premises and completed in the V 
same producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas a 
royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain L 
the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of 
production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (I ,000) feet of the 
leased premises. The compensatory royalty is to be paid monthly, one-half ( 1/2) to the Commissioner of the General Land Office and one-half ( 1/2) 
to Lhe owner of the soil, beginning on or before the last day of the month following the month in which the oi l or gas is produced from the well 
causing the drainage or that is completed in the same producing reservoir and located within one thousand ( I ,000) fee t of the leased premises. If the 1 
compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to O 
the difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue 
penalty and interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable 4 
development nor the obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the 
Commissioner, and with the Commissioner's written approval, the payment of compensatory royal ties can satisfy the obl igation to drill offset wells. 1 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of 
producing oi l or gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such 
additional well or wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

~ 4~VERTICAL. IR tile e•.•eRllfiis lease is iR feree aRe effeet twa (2) years after the eliJ:liratieR date eftfie J:lrimar)' er eJileRded term it 
sllalltfieA termiAate as te all efthe leased J:lremises, eXCEPT ( I) 40 aeres s~:~rre~o~RdiHg eaell ail well eaJ:laele efJ:lred~o~eiRg iH J:lBYiRg EtUaRtities aRe p 
320 aeres s~:~rre~:~RdiRg eaeh gas well eaJ:laele ef preeh:1eiRg iA pR)•iRg EtURAtities (iRel~o~diAg a sll1:1t iR ail er gas well as previded iA ParagraJ:lll 14 G 
llereet), er a •Nell Hf39R wllieh bessee is tileR eRgaged iR eeAtiRI:IBI:IS drilliflg er rewerldRg eJ:leratieAs, er (2) tile Rl:lmeer ef aeres iRell:!ded iR a 
J:l red~:~eiHg peeled l:!Rit p~:~rs1:1aRt te TelEas ~lat1:1ral Rese1:1rees Cede 52.151 52.153, er (3) s~o~ell greater er lesser R~otmeer ef aeres as may tileR ee 
alleeated fer J:lred~o~etieR p1:1rpeses te a J:lreratieA I:IRit fer eaell s~o~ell pred1:1eing well l:!Raer tile r1:1les aRd regulatieRs ef tile Rail read CemmissieA ef 
TeJtas, er aHy s1:1eeesser ageAey er a tiler ge,•emmeAtal a~:~tlle rity l~aving j~o~risdietieA. If at !lAy time after tile effeeti,•e date ef tile partial termiAatieA 
pre,·isieRs llereef, tJ:\e applieaele field rl:!les are ellaRged er tJ:\e '"'ell er wells leeated tllereeR are reelassified se tllatless aereage is tllereafter alleeated 0 
te said well er wells fer pred~o~etien p1:1rpeses, tfiis lease sllall tllere~:~peH termiHate as te all aereage Ret tllereafter alleeated te said well er wells fer 

7 J:lred~:~e t ieA p1:1rpeses. NetwithstandiAg the termiAatieA ef this lease as te a J:lertieA ef tile laRds severed llereey, Lessee sllall AS\'ertlleless eeAti AI:Ie te 
J:\a\'e tile rigJ:\t ef iAgress te aHa egress fl:em tJ:\e laRes still Slii:Jjeet te tJ:\is lease fe r all p~o~rpeses deserieed iA ParagrapJ:\ I J:\ereef, tegetJ:\er witJ:\ 6 
easeA~eAts aAEI rigllt ef ways fer e1tistiAg reaas, euistiRg pipeliAes and ether e1<istiAg fueiliti es en, e•.·er aRd aeress all tile laRds deserieed iA Paragrapll 

7 I llereef ("H'le retaiAed lands"), fer aeeess te and frem tl~e retained leAds aRe fer tfie gatlleriAg er traflspertatieA ef ail, gas B-Ad etJ:\er miAerals 
pred~o~eed frem tfie retaiAed laRds. 

~6fdc{f-- 1-!0Rll:ONTAL. In tJ:\e e\'eAt tllis lease is iA feree aRe effeet twa (2) years after tJ:\e elEpiratieA date ef tJ:\e J:lrirRary er eJHeAded 
term it sllall further termiAate as te all deptlls eele·,.,. I 00 feet eelew the tetal deJ3tR drilled (J:\ereiAafter "deeper deptlls") il~ eaeJ:\ well leeated eA 
aereage retaiAed iA ParagrapJ:\ I G(A) aee,·e, l!Aiess eA er eefere twa (2) years after tile J:lrimary er enteAded teFFA bessee J:la~·s aR ame1:1At eet~o~alte eRe 
J:\alf(l/2) eftl~e eeA~:~s erigiAall~· J3Bid as eensideratieA fer tllis lease (as speeified eA page I llereet). l fs~:~ell aA~BI:IAt is paid, tl=tis lease slla-11 ee iA feree 
BAd effeet as te s~o~eJ:\ deeJ:ler def3lhs, aRe said termiAatieA sJ:\all ee delayed fer BA additieAal J:leried ef PN9 (2) years aRe sa I eRg lJ:\ereafter as ail er gas 
iS pree1:1eea in f'IB)'iAg E!liBAiities freffi SHSA deeper depths eeverea ey this lease. 

(C) IDENTIFICATION AND FlUNG. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the 
form of a square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land 
Office. Within Lhirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases 
containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, 
shall be filed in the General Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release 
is filed. If Lessee fails or refuses to execute and record such release or releases within ninety (90) days after being requested to do so by the General 
Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder 
and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land 
Office and such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his 
obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the 
leased premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue 
drainage of oil and gas from the leased premises. In addition, if oi l and/or gas should be produced in commercial quantities within 1,000 feet of the 
leased premises, or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent 
in control of the leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining 
well or wel ls or the well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute 
such drilling with diligence. Failure to satisfy the statutory offset ob ligation may subject this lease and the ewner ef the sail's ageAey rights to 
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forfeiture. On ly upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royalty under applicable statutory, param~ters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of 
this lease, from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, 
rebellion, riots, strikes, acts of God, or any valid order, rule or regulation of government authori ty, then while so prevented, Lessee's obligation to 
comply with such covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, 
this lease shall be extended while Lessee is prevented, by any such cause, from conducting dri lling and reworking operations or from producing oi l or 
gas from the leased premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect 
during the primary term in the absence of such drilling or reworking operations or production of oi l or gas.- Lessee shall be obligated to notify the 
General Land Office and the owner of the soil, in writing, within forty-five (45) days after the beginning of any claimed force majeure and within 
th irty (30) days after the claimed ending of each force majeure or this clause shall be null and of no effect whatsoever. The provisions of this 
paragraph shall in no event be exercised for a cumulative period of more than two years. 

19. WARRANTY CLAUSE. Tl'l~~1r!:arraAts BAa agrees to aefena title to tl'le leases premises. If the owner of the 
soil defaults in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soi l in the leased premises by paying 
any mortgage, taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee 
may recover the cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in 
the above described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of 
the soil shall be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein 
provided to be paid to the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, 
before Lessee adjusts the royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit 
to the Commissioner of the General Land Office a written statement which explains the discrepancy between the interest purportedly leased under 
this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole 
production allocable to any undivided interest not covered by a lease, less the proportionate development and production cost allocable to such 
undivided interest. However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production allocable to 
the undivided interest not leased an amount less than the value of one-sixteenth ( 1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within 
the boundaries of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources 
Code Sections 52.151-52. 154, or if at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of 
acres than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres 
pooled, released, surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary 
term shall be calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the 
number of acres actually retained and covered by this lease. 

~2{;:-<:ft~ Of WAT!;R. Lessee sl'lall l'la•re tl'le rigl'lt to use water prod1:1eea on saia lana neeessary fer op~rations I:IAaer this lease 
tlJ(eept water from wells or tfiAIEs of tl'le owAer ef tl'le sail; proviaea, l'le•,o,·e,•er, Lessee sl'lal l Rot 1:1se petae le water er water s~:~itaele fe r li\·esteele or 
irrigatioA p1:1rpeses fe r waterfleeel operations witl'lo1:1t IRe prier eenseAt eftl'le owner ef tl'le sail. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil fo r damages caused by its operations to all personal 
property, improvements, livestock and crops on said land. 

23. PiPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said 
premises without the written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and al l proper safeguards to prevent 
pollution. Without limiting the foregoing, pollution of coastal wetlands, natural waterways, ri vers and impounded water shall be prevented by the 
use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all 
means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. 
Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or 
injury; and upon completion or abando nment of any well or wells, Lessee shall fil l and level all slush pits and cellars and completely clean up the 
drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, 
bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original condition and contours as 
is practicable. Tanks and equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and 
fix tures placed by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty ( 120) days after the 
expiration or the termination of this lease unless the owner of the soil grants Lessee an extension of th is 120-day period. However, Lessee may not 
remove casing from any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing unti l after 
thi rty (30) days wri tten notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the so il shall become the 
owner of any machinery, fi xtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASS IGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of 
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either party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, 
devisees, legal representati ves, successors and ~ssigns .. However, a change or division in ownership of the land, rentals, or royalties wi ll not enlarge 
the obligations of Lessee, diminish the rights, privi leges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the 
effecti veness of any act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any 
purpose until thirty (30) days after the owner of the soil (or hi s heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory 
written evidence of the change in ownership, including the original recorded muniments of title (or a cert ified copy of such original) when the 
ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and 
discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and 
option to pay rentals shall be apportioned as between the several owners ratably, according to the area of each, and failure by one or more of them to 
pay his share of the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the 
assignor or assignee does not file a certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease 
shall terminate for fai lure to pay the entire rental due under Paragraph 3. Every assignee shall succeed to all rights and be subject to a ll obligations, 
liabilities, and penalties owed to the State by the original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid 
royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires 
this lease in whole or in part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as 
of the lime of assignment and the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were 
made to the owner of the soil if the assignee is: 

( I) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation 
or subsidiary; 
(3) a partnership in which the owner of the soi l is a partner or is an employee of such a partnership; 
( 4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or 
conservator for the owner of the soil ; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to 
the owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender thi s lease 
as to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly 
surrendered, the delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was 
covered by this lease immediately prior to such surrender; however, such release wi ll not relieve Lessee of any liabilities which may have accrued 
under this lease prior to the surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or 
release must be recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the 
County Clerk of the county in which the instrument is recorded, must be tiled in the General Land Office within 90 days of the last execution date 
accompanied by the prescribed fi ling fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfe iture at 
the option of the Commissioner of the Genera.! Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertammg to the lease of the above-described land have been included in this 
instrument, including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any 
collateral agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease 
invalid. 

3 1. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fu lly disclose any facts affecting the State's 
interest in the leased premises. When the interests of the owner of the soil confl ict with those of the State, the owner of the soi l is obligated to put the 
State's interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if 
Lessee or an authorized agent should knowingly make any fa lse return or false report concerning production or drilling, or if Lessee shall fa il o r 
refuse to drill any offset well or we lls in good fai th as requi red by law and the rules and regulations adopted by the Commissioner of the General 
Land Office, or if Lessee should fai l to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the 
General Land Office, the School Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records 
pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or 
knowingly fa il or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material 
provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired 
under this lease shaii be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize 
a forfeiture, and when forfe ited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be 
construed as waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures 
may be set aside and this lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land O ffice of future compliance with the provisions of the law and of this lease and the rules and regulations that may 
be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52. 136, the State sha ll have a first lien upon all oil and gas produced 
from the area covered by th is lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By 
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acceptance of this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52. 136 and any other applicable 
statutory lien, an express contractual lien on ancJ securi{Y interest in all leased minerals in and extracted from the leased premises, all proceeds which 
may accrue to Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtu res on and 
improvements to the leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of 
all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason 
of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or 
without court proceedings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. 
Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or 
from Lessee's acquisition of this lease. Should the Commissioner at any time determine that th is representation is not true, then the Commissioner 
may declare this lease forfeited as provided herein. 

~ ,, ~ POObfNG. Lessee is l!eree)' graflteEI!I!e rig1!1te peel er I:IRitize the re)·alty iRterest ef the ewRer ef the seilllREier this lease will! 
any ether lea5elleiEI er miReral iRterest fer the e11pleratieR, EleYelepFReRt BREI preEI~:~e1ien ef ail er ga5 er either ef tlleFR ~:~peR the saFRe terFRs 115 shall ee 
BJ3J31'6\'ea ey the Sellae I banE! BearE! anEI the Cel'l'llnissieReF ef the GeReral baRE! Offiee fe r tfle peeling er 1:111iliziRg ef the iRterest ef the State llREier 
tfl.is-lease Jli:IFSI:Iant te Te11as l>latllrel Rese~:~rees CeEie 52. 151 52.153 . Tile ewRer ef the sail Bgfees that the iRelllsieR ef this Jlre,·isieR iR this lease 
satisfies the e)(eelltieR reEJilireFReRts stateEI iR Te1;as l>latllral Rese~:~rees CeEie 52. 152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, thei r officers, employees, 
partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes 
of action of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all 
losses and expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, 
the operations of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or 
provisions of this Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, 
exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or 
assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which 
recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, 
including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those 
arising from Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the 
terms or provisions of this Agreement or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, 
subcontractors, guests, invitees, and their respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be 
liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the 
same manner provided above in connection with the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS 
OTHERWISE EXPRESSLY LI MITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS AND\OR LiABILITIES ASSUMED 
UN DER T HE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT R EGARD TO THE CAUSE OR 
CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LiABILITY, OR T H E NEGLI GENCE OF ANY PARTY 
O R PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, 
JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENV IRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent 
contamination or pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, 
ambient air or any other environmental medium in, on, or under the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring 
or permit to remain on the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous 
wastes, hazardous materials, hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, 
Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation 
("Hazardous Materials"), except ordinary products commonly used in connection with oil and gas exploration and development operations and stored 
in the usual manner and quantities. LESSEE'S VIOLATION OF T H E FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL 
BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND T HE STATE OF 
TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, 
LIABILITIES, AND COSTS (INCLUDTNG REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING 
OUT OF (I) A VIOLATION OF THE FOREGOING PROHIBITION OR (II) THE PRESE CE, RELEASE, O R DISPOSAL OF ANY 
HAZA RDO US MATERIALS O N, UNDER, O R ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL 
OF THE LEASED PREMISES. LESSEE SHALL CLEA UP, REMOVE, REMEDY AND REPAIR ANY SO IL O R GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, 
UNDER, O R ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPA CY OF T HE LEASED PREM ISES IN 
CONFOR.i\IIANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND ASSU IPTION SHALL 
APPLY, BUT IS NOT LIMITED TO, LiABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CER CLA OR ANY 
OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IM IEDLATELY G IVE THE STATE OF TEXAS AND THE 
OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREAC H OF T HIS PARAGRAPH, UPON 
LEARNING OF THE PRESENCE OF ANY HAZARDO US MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY P ERTAINING TO HAZARDOUS MATERIALS WHJCH MAY AFFECT THE LEASED PREMISES. 
THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLI ER TERM INATION, FOR ANY 
REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52. 17 1 through 52.190, 
commonly known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not 
conform to these statutes, the statutes will prevai l over any nonconforming lease provisions. 
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38. EXECUTION. This oi l and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county 
records and in the General Land Office of the State of Texas. Once the fil ing requirements found in Paragraph 39 of this lease have been satisfied. 
the effecti ve date of this lease shall be the date found on Page I . 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the 
offi ce of the County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the 
General Land Office. This lease is not effecti ve until a certified copy of this lease (which is made and certi fied by the County Clerk from his records) 
is filed in the General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the 
State unless it recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed fil ing 
fee shall accompany such certified copy to the General Land Office. 

SEE ADDENDUM 1 ATTACHED HERETO FOR ADDITIONAL PROVISIONS 

LESSOR 
STATE OF TEXAS 

By: ___ ~~=-::IZ.J:d.~~ ................ ,..._.....~--
Emest E. Armstrong, Individually and as agent for t 
Date: l\ -J-1'? 

STATE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

CAMELL"IA LAND, L.L.C. 

By: ~ s::;;:::::: 
~.and as agent for the State of Texas 

Date: 1\-l -1~ 

ACKNOWLEDGMENTS 

This instrument was acknowledged before me this 'IPctay of Oe<.~mkr 2013, by Stephen L. Cha ndler, District Land Manager, of 

Energen Res~:~.~:: Corporatio~s, an Alabama corporation, on behalf of said corporatio~n~. c;.~riu.. ~-~· "" 
~~~~ r.~i:;.._ SAM ~I(AN!( •. ICBENSTEIN ---

~:' ·r~ Notarv_Po:r.o•!~· .. i • c. r~ ot Texas 
~·. .·~~ My Cornr:· .. -,~ ,,_,n Expires 
~~;:,,~$"'' Augu." ~2. 2016 NotaryPublicinandfor theStateofTexas 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

This instrument was acknowledged before me on the~ of '-fl V~ 20 13, by M. 
Camellia Land, L.L.C. and by Ernest E. Armstrong. 

PEGGY S. AINSWORll-1 
MY COMMISSION EXPIRES 

April 22.2015 
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Attached t~ and M~de a Pan of Oil and Gas Lease dated October 29'h, 2013, 
From the State of Texas, acting by and through its agent, CAMELLIA LAND, L.L.C. and ERNEST E. ARMSTRONG, 

as Lessor, to ENERGE RESOURCES CORPORATION, as Lessee. 

The printed lease form to which this addendum is attached contains printed Paragraphs I through .12.... The provisions set forth below, including 
Paragraphs _1Q_ through ~ are made a part of the printed lease form, as though originally contained therein. In the event of a conflict between 
any of the provisions of Paragraphs I through ...12.... and any of the provisions contained in this addendum, the conflicting provision of this 
addendum shall prevail. The term " this lease," whether appearing in the printed lease form or this addendum, shall mean the agreement contained 
in the printed lease form, as amended, supplemented and superseded by this addendum. 

40. The term "production unit" is defined as the minimum area of land within a pool, reasonably assigned by Lessee to a well that is producing 
or capable of producing, oi l and/or gas in paying quantities from such pool, which can be efficiently and economically and to the extent 
possible, fully, drained by such well. A production unit need have no correlation with the proration unit dedicated to the well by the RRC to 
which such production unit is assigned. 

41. 

42. 

43. 

44. 

The term "Actual Drilling" will be defined as having a rig on location (and drilling operations underway) that is capable of drilling to the 
permitted total depth, which must be within a formation reasonably believed to contain commercially recoverable deposits of o il and/or 
gas. 

Production, production in paying quantities and production in commercial quantities shall have the same meaning for purposes of this 
lease, namely production in quantities sufficient to yield a return to the holders of the working interest excluding severance taxes, in excess 
of operating and marketing expenses, royalties and overhead. The review period for purposes of determining whether production is in 
paying o r commercial quantities shall be six (6) months. There shall be no review period where production ceases. The doctrine of 
" temporary cessation of production" is not applicable to this lease, and any cessation of production of oil or gas from the leased premises 
after production has been obtained shall be addressed pursuant to the other clauses contained in this lease. Production in less than paying or 
commercial quantities shall never be considered as production for purposes of this lease. 

The term "Shale Well" means an oil or gas well producing, or capable of producing, oil and/or gas in a zone (or zones) whose lithologic 
composition is at least 50% shale. 

If, at the end of the primary term, Lessee is engaged in the actual drilling of an oil or gas well, or has reached total permitted depth to a 
formation reasonably believed to contain hydrocarbons in paying quantities on an oil or gas well within the previous ninety (90) days, this 
lease shall continue so long as drilling is continued with no cessation or interruption of more than one hundred fifty ( 150) consecutive days 
between the date when total depth is reached in one well and the date the next well is spudded, by a rig capable of reaching total permitted 
depth to a formation reasonably believed to contain hydrocarbons in paying quantities ("Continuous Development Program" ). At the end of 
the Continuous Development Program, or the primary term if there is no Continuous Development Program, this lease will terminate as to 
all lands covered by this lease, except the land: a) included in the minimum size unit allowed by the Railroad Commission of Texas (or 
subsequent successor authority) in order to obtain the maximum allowable for each well (venical or horizontal) capable of producing in 
paying quantities, or included in the minimum size unit allowed by paragraph 45, whichever is smaller, and b) those depths from the 
surface down to the base of the deepest producing formation in each production unit retained under part (a) of this paragraph. In the event, 
at any time following the Continuous Development Program, the minimum size unit necessary for a well is reduced, in order to retain the 
acreage in excess of the new minimum amount, Lessee may begin another drilling program ("Subsequent Drilling Program") by beginn ing 
new drilling operations within one hundred eighty (180) days with no cessat ion or interruption of more than one hundred fifty ( 150) 
consecutive days between the date when total depth is reached in one new well and the date the next new well is spudded, by a rig capable 
of reaching total permitted depth to a formation reasonably believed to contain hydrocarbons in paying quantities. At the end of each 
Subsequent Drilling Program this lease will terminate as to a ll lands covered by this lease, except the land: a) included in the minimum size 
unit allowed by the Railroad Commission of Texas (or subsequent successor authority) in order to obtain the maximum allowable for each 
well (venical or horizontal) capable of producing in paying quantities, or included in the minimum size unit allowed by paragraph 45, 
whichever is smaller, and b) those depths from the surface down to the base of the deepest producing format ion in each production unit 
retained under part (a) of this paragraph. 

45. Notwithstanding any provision of this lease to the contrary, no unit assigned to a well shall ever exceed the following acreage limitations 
regardless of whether the rules and regulations of the Railroad Commission of Texas or any successor agency shall authorize a greater 
number of acres to be allocated for production purposes to a proration unit: 

(I) The provisions of this subparagraph (I) apply to Venical Wells only. 

a. With respect to any well classified as an oil well or any Shale Well, whether an oil or gas well, the production unit shall 
contain no more than 40 acres. 

b. With respect to any well class ified as a gas well, other than a Shale Well: 

i. If the deepest stratum in which the well is completed and capable of producing in paying quantities lies between 
the surface and the base of the Wolfcamp fo rmation, then the production unit shall contain no more than 80 acres. 
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ii. If the deepest stratum in which the well is completed and capable of producing in paying quantities lies below the 
base of the '?Jolfcaf!lp formation, then the product ion unit shall conta in no more than 160 acres. 

(2) The provisions of this subparagraph (2) apply to Horizontal Wells. 

a. The fo llowing words and terms, when used in this section, shall have the fo llowing meanings, unless the context clearly 
indicates otherwise: 

i. Horizontal drainhole - That portion of the wellbore drilled in the producing formation, between the penetration 
point and the terminus. 

ii. Horizontal drainhole displacement - The calculated horizontal displacement of the horizontal drainhole from the 
penetration point to the terminus. 

11 1. Horizontal drainhole well - Any well that is developed with one or more horizontal drainholes having a horizontal 
drainhole displacement of at least I 00 feet. 

iv. Penetration point - The point where the drainhole penetrates the top of the producing formation. 

v. Terminus - The farthest point required to be surveyed along the horizontal drainhole from the penetration point 
and within the producing formation. 

b. With respect to any well that is classified as a Horizontal Drainhole Well: 

i. The Production Unit may contain up to, but not more than the acreage allowable as provided in the fo llowing 
table: 

Horizontal Drainhole Displacement, ft Additional Acreage Allowed, acres 

0 to 660 40 

66 1 to 1320 60 

132 1 to 1980 80 

198 1 to 2640 100 

264 1 to 3300 120 

330 1 to 3960 140 

396 1 to 4880 160 

488 1 to 5280 180 

5280 to 5940 200 

5940 to 6600 220 

For the purpose of the foregoing, the term "oil well" shall mean a well with a gas oil ratio of less than I 00,000 cubic feet per barrel and 
"gas well" means a well with a gas oil rat io of I 00,000 cubic feet or more per barrel, based upon a 24-hour production test conducted 
under normal producing cond itions using standard lease separator facilities or equivalent testing equipment. 

46. Notwithstanding anything else in this lease to the contrary, upon the expiration of the Continuous Drilling Program, or the expiration of 
the primary term if there is no Continuous Drilling Program, this lease shall automatically expire as to all lands not then included in a 
production unit and as to all depths below the base of the deepest producing formation in each production unit. If at the end of the 
Continuous Dri ll ing Program, or the end of the primary term if there is no Continuous Drilling Program, there are no producing units, 
then, notwithstanding any other provision of this lease to the contrary, this lease shall automatically expire and all of the Lessee's rights, 
titles and interests hereunder shall immediately revert to the party or parties granting same. 

47. Promptly upon the completion or recompletion of any well drilled pursuant to this lease, but in no event later than seven (7) days 
fo llowing written request, Lessee shall furnish the owner of the soil with a plat and legal description of the production unit 
assigned to such well. If at any time the size, location or configuration of a production unit is revised for any reason, Lessee shall 
promptly, but not later than seven (7) days fo llowing written request, furnish the owner of the soil with a plat and legal description 
of the revised production un it. 

48. Lessee's right to pay shut-in royalties under Paragraph 14 shall be limited to shut-in gas we lls only. Although Lessee's right to pay shut-in 
royalties may be exercised at any time, and from time to time, fo llowing the expiration of the primary term, this lease may be maintained 
by shut-in royalty payments only if Lessee has shut in the well (or wells) in good fai th and is at all pertinent times exercising due diligence 
in an attempt to produce, market, transport and sell the gas producible from such well or wells. Notwithstanding Paragraph 14 or anything 
herein to the contrary, shut-in royalty payments shall only serve to maintain this lease for the acreage within the unit assigned to the shut-in 
well as allowed under this lease and th is lease may not be maintained by the payment of shut-in gas royalties for a cumulative period in 
excess of twelve (12) months. 
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.. 
49. Notwithstanding the partial termination of this lease as to any of the lands covered hereby, Lessee shall continue to have the same rights of 

ingress to and egress from the lands' remaining subject to this lease granted in Paragraph I hereof, together with easements and rights-of­
way for existing roads, existing pipelines and other existing facili ties on, over and across the lands originally covered hereof, for access to 
and from the Retained Lands and for the gathering and transportation of oil and gas (and other substances) produced or used thereon. 

50. 

51. 

52. 

53. 

54. 

Lessee agrees that before abandoning any we ll (whether a well being drilled or a well which has ceased to produce) on said lands, it will 
noti fy the owner of the soil in person or by telephone of its intention to do so, and will allow the owner of the soil a reasonable time (not 
exceeding forty-eight (48) hours if a well is being drilled or thirty (30) days if a well has ceased to produce) after such notice within 
which to elect to take over the well for such purposes as the owner of the soil may desire. If the owner of the soil elects within the 
specified time to take over the well and attempt to complete the well as a water well, then, after the owner of the soil's complying with 
all the rules and regulations of the Railroad Commission of Texas, the General Land Office and applicable statutes, Lessee shall, at its 
expense, set all plugs as may be required by the Railroad Commission at the base of the water bearing sand designated by the owner of 
the soil and thereafter deliver the well to the owner of the soil, leaving in such well all surface casing and such production casing as may 
be necessary to extend I 00 feet below the predominant water bearing sand; and thereafter the owner of the soil shall own the well and 
shall be responsible for all subsequent liabilities relating thereto, including plugging. 

No water may be used without the written consent of the owner of the soil, which may be denied for any reason. 

Unless otherwise agreed by the owner of the soil, acting as agent on behalf of the State of Texas, in writing and in advance, Lessee shall 
be prohibited from disposing of salt water on the leased premises. Disposal of any such salt water or the removal of salt water from the 
leased premises shall be accomplished in strict compliance with the rules and regulations of the RRC and any other governmental agency 
having jurisdiction thereof. 

Lessee agrees that at such time as any drill site pad, tank battery site or other facilities si te ceases to be used as such, Lessee shall 
remove any surface materials (such as caliche) placed thereon, reseed with native grasses during the appropriate planting season, 
and restore the site to the maximum extent practicable to its original condition. Upon the expi ration of live (5) months following 
the date a well is plugged or a faci lity site is abandoned, or such later time as the owner of the soil may authorize in writing, Lessee 
shall have completed all repair and clean-up work hereinabove required. 

The owner of the soil or his designated representative at their sole risk and expense, shall have access to the derrick floor and all other 
areas at all times during any operations conducted by Lessee on said lands. Written notice of operations under this lease shall be 
submitted to the owner of the soil by Lessee live (5) days before spud date, cessation of production, re-entry, temporary abandonment or 
abandonment of any well, and shall include copies of Railroad Commission forms for application to drill, well tests, completion reports 
and plugging records. Lessee shall supply the owner or the soi l with any records, memorand~ accounts, reports, or other information 
relative to the operation of the above described premises, which may be requested by the owner of the soil, in addition to those herein 
expressly provided for, at the sole expense of Lessee. If Lessee has an electrical and/or radioactivity survey made on the bore-hole 
section, from the base of the surface casing to total depth of well, of any wells drilled on the above described premises, Lessee shall 
transmit a true copy of the log of each survey on each well to the owner of the soil within fifteen ( 15) days of Lessor requesting said 
survey. 

55. Lessee and its officers, employees, contractors, subcontractors, agents and representatives are strictly prohibited from hunting, carrying 
or discharging firearms, trapping, fishing or smoking on the leased premises, and from starting fires which are unrelated to Lessee's 
normal operations on the lease. 

56. The owner of the soil makes no warranty of title to the leased premises, either express or implied. 

57. As an additional cash bonus due and payable as and when drilling operations, construction, pipeline installation and other surface 
operations are conducted, any operations conducted on the surface of the premises shall be subject to payment by Lessee for all of the 
types of operations and in the payment amounts and terms as set out in the then current University of Texas System Rate and Damage 
Schedule promulgated by University Lands Surface and Mineral Interests, and/or by the Board of Regents of the University of Texas 
System, applicable to oi l and gas operations on lands owned by the State of Texas and subject to lease by the Board for Lease of 
University Lands. Such payments shall be made 112 directly to the owner of the soil and a like amount paid or tendered to the 
Commissioner of the General Land Office of the State of Texas, at Austin, Texas. 

58. Lessee, at its own expense, shall maintain throughout the duration of this lease a general liability insurance policy (covering both bodily 
injury and property damage and covering its indemnity obligations of this lease, for which Owner of the soil and the State of Texas shall 
be carried as additional insured) in an amount of at least $5,000,000 combined single limit. Lessee shall also, at its own expense, carry 
worker's compensation insurance as required by law. Said policies shall not be cancelled unless thirty (30) days prior written notice shall 
be given to Owner of the so il and the State of Texas. In addition, such insurance provided by Lessee shall be primary coverage for 
Owner of the soi l and the State of Texas when any policy issued to Owner of the soil and the State of Texas is similar or duplicate in 
coverage, and Owner of the soi l and the State of Texas's policies shall be excess over Lessee's policies. 

59. Immediately following the termination or any partial termination of this lease, Lessee shall execute and record, and furnish the owner of 
the soi l with a copy of, a release of this lease insofar as it covers any and all of the acreage and/or depths no longer subject hereto. If 
Lessee should fail to comply with the terms of this paragraph within forty-five (45) days of receiving a written request to do so by the 
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, . . 

60. 

6 1. 

62. 

63. 

64. 

Owner of the Soi l, Lessee shall owe a penalty payment of one dollar $ 1.00) per~ per day until the terms of this paragraph have been 
met. This payment shall in no way delay or affect the termination of is lease. / 

It shall not be necessary for Lessor to execute any division or transfer or in...ornet"G be entitled to payment of royalties due under this 
lease. Lessee and any purchaser of oil or gas produced from the Leased Premises hereby waive the provisions of Section 91.402( c)( I) of 
the Texas Natural Resources Code that entitle a payor of royalties to require a signed division order as a condition of payment. If Lessor 
agrees to accept payment of royalties from a purchaser of oil or gas produced from the Leased Premises, or from another party designated 
to distribute royalties other than Lessee, Lessor's acceptance of such payments shall not relieve Lessee of its obligation to pay royalty 
hereunder except to the extent of payments actually received by Lessor from such third party, and if such third party fails to pay any sums 
due as royalty under this lease, Lessee shall remain fully liable therefor, whether or not Lessee has received payment for production from 
such purchaser or third party. 

To the extent permitted by law, the owner of the soil and its representatives shall have the explicit right to audit, inspect and examine 
Lessee 's books, records, accounts, contracts, commitments and agreements as related to this lease in order to determine Lessee's 
compliance with this lease, including payment of royalties. The owner of the soi l may give Lessee thirty (30) days written notice of owner 
of the soil's intent to perform such audit. Such audit shall be conducted at Lessee's offices where the information being aud ited normally 
resides, during normal working hours and at the owner of the soi l's expense; however, if it is determined the amount of royalty owed to the 
owner of the soi l has been underpaid, then Lessee shall reimburse owner of the soi l for the actual costs of the audit. In the event the State of 
Texas gives notice to Lessee that the State intends to conduct an audit, then Lessee shall promptly give notice to owner of the soil and the 
owner of the soil, subject to any required consent of the State, may join in such audit. 

Without limiting other terms and provisions of this lease which by their context or by law survive termination of this lease, the duties of 
Lessee under Paragraph 35 hereof shall survive termination of this lease regardless of the reason. 

On non-recoupable proceeds or benefits received by Lessee, such as for take-or-pay, reserves dedication, or severance tax refunds, 
reductions or exemptions, or any other benefits received by the Lessee, Lessee agrees to pay Lessor ONE FOURTH (1 /4) of the proceeds 
and/or benefits received by the Lessee, its successors and assigns. If the products subject to this lease are enhanced, by any method, and the 
Lessee, a s ubsidiary, parent or affiliate of Lessee receive additional benefits, due to the enhancement, Lessor shall receive ONE FOURTH 
( 1/4) thereof. Payment of all non-recoupable proceeds or benefits shall be made one-half ( 1/2) to the Commissioner of the General Land 
Office of the State of Texas, at Austin, Texas, and one-half ( 1/2) to the owner of the soil. Lessee is obligated to treat Lessor with utmost 
good faith and keep the Lessor whole. 

If this lease is still in effect three (3) years following the expiration of the primary term, or three (3) years following the expi ration of the 
Continuous Development Program, whichever is later, this lease shall terminate as to all depths from the surface down to the top of the 
shallowest producing formation in each production unit as established in paragraphs 44 and 45 above, unless Lessee commences a 
Subsequent Continuous Development Program for the shallower depths according to the following terms: 

( I ) Lessee shall begin the actual drilling of the first well in the Subsequent Continuous Development Program before the end of 
three (3) years following the primary term, or three (3) years following the Continuous Development Program, whichever is 
later, and shall thereafter dri ll additional wells with no cessation or interruption of more than one hundred fifty ( 150) 
consecutive days between the date when total depth is reached in one well and the date the next well is spudded, by a rig 
capable of reaching total permitted depth to a formation reasonably believed to contain hydrocarbons in paying quantities 
("Continuous Development Program"). 

(2) At the end of the Subsequent Continuous Development Program this lease will terminate as to all depths from the surface 
down to the top of the shallowest producing formation in each production unit as established in paragraphs 44 and 45 above. 

65. No assignment shall be made by Lessee of this Lease or any rights accruing to Lessee under the terms hereof unless the Owner of the Soil 
and the State of Texas shall evidence its consent thereto in writing. Such assignment shall not be binding upon or recognized by Owner of 
the soi l or the State ofTexas in any way unless and until a true copy thereof has been furnished to Owner of the soil and the State ofTexas. 
The consent to an assignment shall not be construed as waiving the right to refuse consent to any subsequent assignment. 

66. The provisions of this lease shall inure to the benefit of and be binding upon the owner of the soil, the State of Texas. and Lessee, and 
their respective heirs, successors, assigns, represent es, directors, principals, agents, employees, contractors and subcontractors. 

SIGNED FOR IDENTIFICATION: 

LESSOR 
STATE OF TEXAS 

By ~52 
CAME LLIA LAND, L.L.C. 

By:~ 
Ernest E. Armstrong, Lndividua y an as agent for the State of Texas 
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ENERGEN RESOURCES CORPORATION 
605 R chard Amng:on Bl•d NoM 
B rm ng,.,am. Alabama 35203·2707 
Te e;>hone r205) 326·2710 

Page 1 or 1 

14705113 
tN QHNM1t: VfNOORNO Cti~CKOATE CtiECKN >.IBER AMOUI<T 

~- $512,125.00 STATE OF TEXAS 

VOUCHER VENDOR INV # INV DATE 

11-AP-13976 112013A3 11/18/13 
LEASE BONUS 
OVERNIGHT TO STEPHEN CHANDLER 

TOTAL INVOICES PAID 

9710 

TOTAL 
AMOUNT 

512,125.00 

Nov-26-2013 489798 

PRIOR PMTS 
& DISCOUNTS 

0.00 

Energen Resources Corporotoon now offers payment VI& DIRECT DEPOSIT. 
It you would toke to recerve your payments rna more secure. etroaem and umely manner, 

please contact the Vendor Retatoons group by emarl at AP ERCACH®energen com tor an enrollment lorm 

DETACH BEFORE DEPOSIT NG 

NET 
AMOUNT 

512,125.00 

512,125. 00 

1 i :UO.'Iij :t:<Ol :t: t·l'-1 IO{ollto);j#j •I :00)@ ;1•11W•I·W•I3•1~i f.1I~!Oilwlllal:ll!il'i #to! II ;I i D il#f.l iii;J!I>-a.i i! :ji:t 10)!1 :t•I ;lo!:Ji ! lib 

ENERGEN RESOURCES CORPORATION 
805 R.chard Amngton Blvd Nonh 
Brrmrngham. Alabama 35203-2707 
Telephone (205) 328·2710 

TO 
TtiE 
ORDER 
or: 

EXAC~~~~512,125dols00cts 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE ..,-..' ·~~~~ ... 
STEPHEN F AUSTIN BUILDING ~ .. 
AUSTIN, TX 78701-1 495 ~.~ •• tOf 

Wells Fargo 
Birmingham. Alabama 

64-975 
612 

CHECK NO 

489798 

No 489798 

14705113 
DATE PAYEMCnY 

Nov-26-2013 $512,125.00 

11)~ 
PR~tf££~ 
TREASURER 

• • •••••• • 
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~ RELIABLE LAND SERVICES, LLC 
~. P.O. Box50248 
:.......&....__.. Midland, Texas 79710 

~ 432-230-0658 

December 5, 2013 

Mineral Leasing Division 
Texas General Land Office 
Attn: Drew Reid 
1700 North Congress Avenue, Room 600 
Austin, Texas 78701-1495 

RE: W /2, Section 6, Block 55-4, T&P RR Co. Sy., Reeves County. 

Mr. Reid, 

Enclosed is a check for $512,125.00 representing the State's portion of the bonus for 
the lease that Camellia Land, LLC & Ernest E. Armstrong. executed, as agents for the 
State of Texas and the filing & processing fees. Also, enclosed is a copy of the 
executed lease, which has been sent to Reeves County for recordation. 

Once I receive the recorded copies from Reeves County, I will obtain certified copies and 
forward them to you. 

Please sign this letter acknowledging receipt of the checks and return to me using the 
se lf-addressed envelope. 

Thank you, ~ 

sf.e:,.:" 
Reliable Land Services, LLC 
P.O. Box 50248 

Midland, TX 79710 
432-230-6344 

RECEIVED AND ACCEPTED THIS __ day of _____ _, 2013 

By: ______________________ _ 

• • •••••• • 
•• • • • • • • • 

• 

••• • • • •• • 
• 

• • •••••• • 
• • . . . 
•• •• 
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File No. _ _:../_:../_:..{_:..2......;3;__9.::....._ __ _ 

Date Filed: I z;;G1;3 
Jerry E. Patterson, Commiss10ncr 

By &t-J 
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April30, 2014 

Andrew Waller 
Energen Resources 
3300 '·A St., Suite I 00 
Bldg. 4 
Midland,Texas 79705 

Re: tate Lease MF 116238 

Dear Mr. Waller: 

RAL Lease dated January 29,2013 recorded in V. 1041, P. 764, 
covering 320 ac. , W/2 Sec. 6, Blk. 55, T-4, T&P Ry Co Survey, 
Reeves Co., TX, Camellia Land, ct al, agent fo r State ofTX, 
Lessor 

The ce1tified copy of the Relinqui shment Act lease covering the above referenced tract has been approved 
and filed in our records under Mineral File numbers MF-116238. Please refer to tbi lea e number when 
making payments to the State and in a ll future correspondence concerning the lea e. Failure to 
include the miner·al fil e number rna delay processing of any payment towards the lease. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outl ined in the agreement such as Section I O(B) wh ich requires submission of written notice for all 
drilling, production and related activities. When fonns are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log: G-1 , Gas Well Completion Report and Log; W-3 , Plugging Report; 
G-5, Gas Well C lassification Report; G- 10, Gas Well Status Report; W-1 0, Oil Well Status Report; W-12, 
inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas atural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease fonn must be shared 
equal ly with the state. 

The remittance of $512,000.00 has been applied to the State' s portion of the cash bonus. ln addition, we are 
in receipt of your processing and fi ling fees. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(5 12) 305-8598 
deborah.cantu@glo.texas.gov 

Stephen F. Austi n Building · 1700 orth C<mgrc~~ Avenue · Austin, Texa~ 78701-1495 

Post O ffice Box 12873 · Austin, Texas 7871 1 2873 

512-463-5001 • 800-998-4CLO 

www.glo.state.tx.us 
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ENSRGEN 
RESO URCES 

February I 0, 20 17 

Texas General Land Office 
Attn: Mr. Matthew colt 
1700 orth Congress A venue 
Austin , Texa 78701-1495 

RE: Con em to Perform On-Lea e Gas Lift Operation 
tatc Mi nera l Clas ified OGL - MF-116238 

Expre late 55-13-6 #602H and #701 H 
W/2 ccti on 6. Block 55, To,, n hip 4, T&P RR Co. ur ey 
Reeve County, Texa 

Dear Mr. coll : 

Energen Re ource Corporation, a Operator of the captioned well and pu r uant to the term of the captioned 
State Oi l and Gas Lease, hereby req ue ts approva l to perform on-lea e ga lift operation involving said Oil and 
Gas Lea e. 

:•. Thank you for your ti me and con idcration of thi requc t. Please call me at (205) 326-4395 if you have any 
• •••questions or if you need any add iti onal in formation . 

• •• •••• • • 
• Yours very tru ly, 

Land Advisor 

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, B1rm1ngham. AL 35203-2707 205.326.2710 
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TEXAS GENERA L LAN D 0FF1CE 
GEORGE P. 13 US H , COMM ! !ONER 

February 24 20 I 7 Certified Mail: 70 I 6 2070 0000 7391 787 l 

Mr. Robert W. Plumb 
Land Advisor 
Energen Resources Corporat ion 
605 Richard Arrington, Jr. Boulevard orth 
Birmingham, /\L 35203-2707 

RE: Yam Application D ated 2/1 0/20 l 7 fo r Authority to Util ize Gas Produced on the Leased Premises 
for Gas Lift Purposes as Applicable to the Express State 55-13-6 Lease, RAL Lease Mfl I 6238, 
Reeves County, Texas. 

Deru· M r. Peacock: 

General Land Office staff has reviewed yom letter dated February 24, 20 17 that requested permission to 

utilize on-lease gas for gas lift o perations on the referenced lease. Energen Resow-ces docs not utilize 

makeup or buy-back gas in the gas lift system serving the MF! 16238 lease well s . 

Pursuant to the te1111s of U1c applicable late lease, please be advised U1at the request to recyc le gas on 

the leased premises is approved subject to 01e following conditions: 

1. Lessee shall in tal l and uti lize quru·e-edged orifice meters and continuously meter the ga lift 

supply lo each well and the gas that passes through an y other gas lift supply and distribution 

meter. 

2 . The gas BTU content and component analysis obtained at each lease/unit ga meter shall be 

determined by gas sample chromatographic analysis. 

If you bave questions, p lease contact me at (5 l 2) 475-2230, or by FAX at (512) 475-J 543 . M y e-mail 
address is matthew.scott@glo.sta te. tx.us 

S incerely, 

Matthew T. colt, P.E. 
Petro leum Engineer 
Ene rgy Resources/M ineral Leas ing 

cc: Robert Hatter, Deputy Director of Energy Resources 
Dale um p, Director of M ineral s Audit 

1700 orth Congress Avenue, Austin, Texas 78701 -1 495 
P.O. Box 12873. Austin. Texas 7871 1-2873 

512-463-5001 glo.texas.gov 
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Reeves County 
Dianne 0. Florez 
Reeves County Clerk 

*VG-3005-2020-2020004977* 

•••• . " •••• 
•• • ·. ·.s 
• 

•• • • •••• 
•• • • • • 

Instrument Number: 2020004977 

Real Property Recordings 

PARTIAL RELEASE 

•Recorded On: May 04, 2020 01 :59 PM • Number of Pages: 2 

• •• • • • •••• 
" Examined and Charged as Follows: " 

Total Recording : $26.00 

*********** THIS PAGE IS PART OF THE INSTRUMENT*********** 
Any provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY 

because of color or race is invalid and unenforceable under federal law. 

File Information: 

Document Number: 

Receipt Number: 

2020004977 

20200504000024 

Record and Return To: 

DIAMONDBACK O & G LLC 

500 W TEXAS AVENUE STE 1200 

Recorded Date/Time: May 04, 2020 01 :59 PM 

User: 

Station: 

Jackie A 

CLERK01 .REEVESCC.LOCAL 

STATE OF TEXAS 
Reeves County 

MIDLAND TX 79701 

I hereby certify that this Instrument was filed in the File Number sequence on the date/time 
printed hereon, and was duly recorded in the Official Records of Reeves County, Texas 

Dianne 0 . Florez 
Reeves County Clerk 
Reeves County, TX 
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PARTIAL RELEASE OF OIL, GAS AND MINERAL LEASE 

ST A TE OF TEXAS 

COUNTY OF REEVES 

ENERGEN RESOURCES CORPORATION, as Lessee, whose principal address is 500 
W. Texas Ave. Suite 1200, Midland, TX 79701, does hereby release, relinquish and surrender all its 
right, title and interest in and to the following Oil, Gas and Mineral Lease INSOFAR, AND ONLY 
INSOFAR as the below-described lease covers depths from the surface of the Earth down to the top 
of the Wolfcamp Formation, and as to all depths below the base of the Wolfcamp Formation: 

ENERGEN LEASE NO: 
LESSOR: 

LESSEE: 
DATE: 
RECORDING INFO: 
COUNTY: 
STATE: 

TX430532-00P 
State of Texas, acting by and through its agent 
Camellia Land, L.L.C. and Ernest E. Armstrong 
Energen Resources Corporation 
October 29, 2013 
Volume: 1041 Page: 764 
Reeves 
Texas 

Lessee does reserve and retain all depths from 10,423 feet, such depth being the top of 
the Wolfcamp Formation, down to 14,448 feet, such depth being the base of the Wolfcamp 
Formation as seen on the electric log of the HNG Oil Company-Sabine State 12#1 Well (API 
No. 42-389-30505). 

""" IN WITNESS WHEREOF, the undersigned Lessee has signed this instrument this~ day 
of f\()r 'i \ , 2020. 

ENERGEN RESOURCES CORPORATION 

/ 

By,~ d(ev-.J u.:.A. !@!j_ 
KEM 

Name: Tom Hawkins 
Title: Executive Vice President of Land 

~ 
TH 

ACKNOWLEDGMENT 

STATE OF TEXAS 

COUNTY OF MIDLAND 

This instrument was acknowledged before me on this 27,~ day of (\-f n' I , 2020, by 
Tom Hawkins, Executive. Vice President of Land, on behalf of said corporation. 

My Commission Expires: Ol/4 l -io L? 

No~tateofTm, 

~i~~~f.tf?~ REBECCA B. LOPEZ ft*-)~§ Notary Publi~, State of Texas 
-:-..-v:-•• ,h.,-;:, Comm. Expires 07-01-2023 
• ., 'I, • "'""" ,,,,,m,,,," Notary ID 132072200, 



File No. 11 Y, l-38 
_______________ County 

fa..('ht;J 'Reb,Je,, -1-?ep:\b f 
Date Filed: or:s{ &-1 {a-o 

George P. Bus~m:ssioner 
By _________ _.___,._~-------
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DIA.MDNDBA.CK 
Energy 

May 22, 2020 

Texas General Land Office 
Energy Resources/Mineral Leasing 
Attn: Deborah Cantu 
1700 North Congress Avenue, Suite 840 
Austin, TX 78701-1495 

RE: RAL Lease dated October 29, 2013,~16238=> 
RAL Lease dated May 1, 2014, MFl 85B 
RAL Lease dated June 29, 2016, MF118233A 

Ms. Cantu: 

Enclosed herewith you will find a Partial Release of Oil & Gas Lease for each of the above-referenced 
leases that was recently filed ofrecord in Reeves County. 

Pursuant to the terms of the October 29, 2013, lease, all depths save and except the Wolfcamp formation 
have expired. Lessee does reserve and retain all depths from 10,423 feet, such depth being the top of the 
Wolfcamp Formation, down to 14,448 feet, such depth being the base of the Wolfcamp Formation as seen on 
the electric log of the HNG Oil Company- Sabine State 12#1 Well (API No. 42-389-30505). 

Pursuant to the terms of the May 1, 2014, lease, all depths from the surface of the Earth down to the top of 
the shallowest producing formation as to this lease have expired. Lessee does reserve and retain all depths 
from 10,423 feet, such depth being the top of the Wolfcamp Formation, down to 14,448 feet, such depth being 
the base of the Wolfcamp Formation as seen on the electric log of the HNG Oil Company- Sabine State 12#1 
Well (API No. 42-389-30505). 

Pursuant to the terms of the June 29, 2016, lease, all depths three hundred feet (300') below the deepest 
depth of the horizontal lateral between the first and last take point in the Jupiter 2-36 #701H have expired. 
The deepest depth found in said lateral is 11,044 feet. Therefore, the depths that are still held by this lease 
are from the surface of the Earth down to 11,344 feet. 

Also enclosed is a check in the amount of seventy-five dollars and no/100 ($75.00), which represents the 
filing fee associated with these releases. 

If you have any questions or need additional information, please contact me at 432-818-1731 or 
thumphries@diamondbackenergy.com. 

Sincerely, 

1k~ 
Tyler Humphries 
Senior Landman 
[Enclosures] 

500 West Texas Avenue, Suite 1200 
Midland, TX 79701 
NASDAQ: FANG 



REORDER 905, U.S. PATENT NO. 5538290, 5575508, 5641183, 5785353, 5984364, 603CCI 

DIAMONDBACK E&P LLC - OPERATING OKLAHOMA CITY OK 73105 1-866-450-7994 

1209: TEXAS GENERAL LAND OFFICE CHECK NUMBER: 120325 
CHECK DATE: 05/14/2020 

INVOICE/REF DATE COMMENT GROSS AMOUNT DISCOUNT NET AMOUNT 
CKREQBL051120 05/11/2020 GLO PROCESSING FEE FOR PARIAL RELEASES 75.00 75.00 

\1f 
Totals: 75.00 I 75.00 

PLEASE DETACH AND RETAIN FOR YOUR RECORDS 
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____________ County 

Date Filed: Q'? ( .:+--7 { ,;)..() 
By George P. Bush, ~sioner 
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