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RAL REVIEW SHEET 

Working File#: RAL005436 

Lessor: 

Lessee: 

Meeker, Julian Wade 

CIMAREX ENERGY CO. 

LEASE DESCRIPTION 

County 

Reeves 

Control # Base File Part 
No 

07-110173 153251 N 7/16 

TERMS OFFERED 

Primary Term : 5 Years 

Bonus I Acre: $3,000.00 

MF: 

Lease Date: 1 0/21 /2013 

Gross Acres: 280.00 

Net Acres: 140.00 

Sec Block Twp Survey 

34 55 5-S T & PRy Co 

TERMS RECOMMENDED 

Primary Term : 5 Years 

Bonus I Acre : $3,000.00 

Ul: Yes 

Abst No 

5998 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 4th Yr 5th Yr 
Rental/ Acre: I I I Rental / Acre: 0.00 0.00 3,000.00 0.00 0.00 o.oo 1 3.ooo.oo 1 o.oo 1 

Royalty 0.250000 Royalty 0.250000 

COMPARISONS 

Lease No Lessee Lease Date Primary 
Term 

Bonus/Acre Rental/Acre Royalty Distance 

MF11 5343 EOG Resources 04/29/2013 3 yr $1,500.00 $0.00 0.00 

Comments: Paid Up 2nd & 3rd Yr, 4th Yr $3000.00 per ac, pays up5th Yr 

Approved : 

Friday, December06,2013 RAL005436 

0.250000 0.000000 
NE 



~ .. , .. RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office ·-
TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 
Bill Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Applicant: Cody Elliot 

Prim. Term: 5 Years 

Royalty: 0.25000000 

Rental/Acre 2nd Yr: $0.00 

Consideration 

Recommended: 

Not Recommended : 

3rd Yr: $0.00 

Jerry Patterson, Commissioner 

County: Reeves 

Bonus/Acre: $3,000.00 

4th Yr: $3,000.00 5th Yr: $0.00 

C/ments: 

vCease Form 

Recommended: 

Paid Up 2nd & 3rd Yr, 4th Yr $3000.00 per ac, pays up5th Yr 

Not Recommended : 

Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: ~£.. 
--~==~=---------

Not Recommended: 

Bill Warnick , General Counsel ,,),_ 

Recommended : Lt1JtV 
Not Recommended: 

Larry Laine, Chief Clerk 

Approved : 

Not Approved: 

Jer Patterson 

Approved: 

mmissioner £ 
Not Approve 

12/6/2013 9:23:43 AM RAL005436 

Date: 

Date: /2 . 2 0 . / 3 

Date~-

Date: J [t/J'f 

1 of 1 



I l6 23 ';/-
FileNo.---------

Date Filed: I zl ft; I 19 
jeJTY E. Patterson, Conm1issioner 

By O J 



• • 14-00131 
General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997' 

~ustin, \!Cexas 

OIL AND GAS LEASE 

FILED FOR RECORD 
REEVES COUNTY, TEXAS 

Jan 08, 2014 at 01:08:00 PM 

IILe. )-3! A 

THIS AGREEMENT is made and entered into this 21st dayof ______ O~ct~o~be~r ____ ~ 2013 , between the State of Texas, acting 

by and through its agent, Julian Wade Meeker and James L. Meeker as Co-Trustees UWO J. R. Meeker for Lifetime Benefit of L. H. Meeker 

of P.O. Box470155 Fort Worth Texas 76102 

(Give Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and .,C"'-im""a"'r""e""x_,E"'n"'e""rq..,y'-'C""o"'."'. ------------------

• •• • of 600 N. Marienfeld Suite 600 Midland Texas 79701 hereinafter called Lessee . 
• .... (Give Permanent Address) .. ...... 

• • 1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
• performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
~ • the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 

•: • • • : stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
• • •. situated in Reeves County, State of Texas, to-wit: 
• • • • • 

• •••••• • • North 280 acres in Section 34, Block 55, Township 5. T&P Survey 

containing :2""80"'.""0 _____ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: One Hundred Forty Thousand One Dollars and 00/100 

Dollars ($1 40,001 .00 

To the owner of the soil: One Hundred Forty Thousand One Dollars and 00/100 

Dollars ($1 40,001 .00 

Total bonus consideration: Two Hundred Eighty Thousand Two Dollars and 00/100 

Dollars ($280.002.00 

The total bonus consideration paid represents a bonus of_,_T!.!.hr...,e"'e'-T'-'h-"'o"'u"'s""a""nd,_,D"'o""lla,r_,.s_.a"'n""d_,_N.,_,o""/-"10,0..._ ___________________ _ 

--------------------------------- Dollars ($3,000.00 ) per acre, on ""93~."'-'33=!::4!....-_____ net acres. 

2. TERM. SubJect to the other provisions in this lease, this lease shall be for a term of Five (5) years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or e1ther of them. is produced in paying quantities from said land. As used 
in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 
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• • 
3. DELAY RENTALS. See Exhibit "A" 

If no well is GOffiffienGeQ-Gn IRe leased pFen:~ises-en or befo~ne (1) yea~iHate, IRis lease sRaU termiflate,-l,lnless-G!H)I'-Gefore S!,~GR 

anffivefS3ry-4ate Lessee sRal~~wRer ef IRe sail-er te Ris credit in IRe Address SRewn for Lesser ,1\beve 

or its suecessors (which shall continue as the depositO!)' regardless of chaflges in the o·Nnership of said ltmd), the arnount specified 
below; in addition, Lessee shall pay or tender to the COMMISSIO}IER OF THE GeNERA.L LAND OFFlCe OF THE STATe OF 
TeXAS, AT AUSTI}-1, TeXAS, a li:ke sum on or before said date. Payrnents under this paragraph shall operate as a rental and shall 
cover the privilege of deferring the comrnencernent of a well for one ( I) year frorn said date. Payrnents under this paragraph shall ae in 
the follovt'ing arnounts: 

Te IRe ewflef-ef..#lle-sOO;.============================== 

ooua,rs--======== ==l 

~~~~~~================================================= 
Del 

Total Delay ReAI-aiJ;.:============================= 

- - --l:lDoii*S'""'==========l 
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1 
~n a like n:~anner an4-Ypen like ~ayn:~ents er tenders ann~ly, IRe cen:~n:~encen:~ent ef a well n:~ay be rurtRer deferred for successive periods of one (1) O 
yecw:-eac!HWrifl9-the prin:~al)' tern:~ . AU payn:~enls er ISfld~fllal te IRe eWfler ef the sail n:~ay be n:~ade by cReek er sigRt draft of Lessee, OF-af!Y 
assignee ef IRis-lease, and n:~ay be delivered on er before IRe rental paying date. If IRe bank designated in IRis paragra~R (or its successor bank) sRGII!d 4 
sease te e>Eist, suspeAEI busine&S;-Iiquidate, fail er be succeeded by another bank, er fer any reason fail er refuse te accept rental, Lessee sRall not be 
Reid in default fer-failure to n:~ake sucR payn:~ents or tenders ef rental until !Rirty (JQ) days after IRe owner ef IRe sail sRaU deliver te Lessee a proper 7 
recordable insffilffi&Fit-flamiflg-CIMIRer bank as agent-to receive suGh-payn:~en~Sflders 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1 /2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including aU hydrocarbons produced in a liquid form at the mouth of the well and also as 
aU condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, p 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid G 

• :• " hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
• • • • paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
•••• ; : any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
• • and gas separator of conventional type, or other equipment at least as efficient, so that aU liquid hydrocarbons recoverable from the gas by such means 

• will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 0 
••• -•• : such terms and conditions as they prescribe. 2 
• • 

•. • • (B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as aU hydrocarbons and gaseous substances not 
: • • •defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 

• the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
.option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 

•: • • • :Sas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. AU royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 
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• • 
6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 

Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel V 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 0 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; L 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
1 Austin, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
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his royalty on or before thirty (30) days after the royalty payment was due , then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is p 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 

• •• . to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. G 
• ••: Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 

.,which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
•: c-.• : royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 

• right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 0 
_ . cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. ...... 

• • 10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
: • • • • ewith its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
• • all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30} days after 

• entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
• .... ),eld in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 

• 'ransportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5} days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word 'State" in the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well , of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15} days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, th is lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60} days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
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- · 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequen) well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date folrowing the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
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of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking _. 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 1 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 0 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 4 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 

7 

the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance p 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-

•-. • half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall G 
• extend the term of the lease for a period of one year from the end of the primary term. or from the first day of the month following the month in which 

'•• • • production ceased, and, after that, if no su itable production facilities or suitable market for the oil or gas exists. Lessee may extend the lease for fGuF two 
•: ••• : more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

• 15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 0 
• • ; •• ! sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed in the same producing 2 

• • reservoir, or in any case in which drainage is occurring Draining Well as defined in paragraph 45, the right to continue to maintain the lease by paying 
3 : •. • • . the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The 

• • Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the 2 
market value of production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1 ,000) 

• •. •• : feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half 
• 

0 (1/2) to the owner of the soil , beginning on or before the last day of the month following the month in which the oil or gas is produced from the well 
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the 
compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and 
interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the 
obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the 
Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 



(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the deepest producing formation in each well located on acreage retained in Paragraph 16 (A) 
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus orig inally paid 
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, 
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from 
such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be fi led in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed . If Lessee fails or refuses V 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 0 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such L 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties'paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased ,.. 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 1 

oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, 0 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 

4 leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1 ,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 7 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture . Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be P 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased G 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 

•: • • in the absence of such drilling or reworking operations or production of oil or gas. , ... 
, ••• ; : 19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
• • in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 0 

taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
2 • • • • • : cost of these payments from the rental and royalties due the owner of the soil. 

• • 3 
:• • • • • 20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
• • described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 3 

• be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
: the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 

•: • • • • royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1 /16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by th is lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed , so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided , however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 



25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. W ithout 
limiting the foregoing , pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock agamst loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased prem1ses, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs , devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, th is lease is void as of the time of assignment and 

•: • • the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
'•• • assignee is: 
•. • . ; : (1) a nominee of the owner of the soil; 
• • (2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 

• (3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
• • • •• : (4) a principal stockholder or employee of the corporation which is the owner of the soil; 

• • (5) a partner or employee in a partnership which is the owner of the soil; 
: • • • • • (6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
• • owner of the soil; or 

• (7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption . 

• 
• : • • •: 28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 

owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded Instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee . If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict w1th those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or dnlling, or 1f Lessee shall fa11 or refuse to drill any 
offset well or wells 1n good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if th is lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of raw or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of th is lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to , or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 

• :• • is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
• •• • environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
• • ••• ·: from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
• • surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 

• or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
· • respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 

• : • • •: hold harmless the State of Texas and the owner of the soil, their officers. employees, and agents in the same manner provided above in connection with 
• • • • the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
! • • • THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 

WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
.NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 

•:••• :BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (I NCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requ1rements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date 'found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be bindmg upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

STATE OF TEXAS 

COUNTY OF MIDLAND 

LESSEE 

--'---:-?Cim::Z;.<-:-+---'-"" ~~· -----'--------tt---1~ ~ 
By: Roger Alexander 

Title: Attorney-in~ ::::marex Energy Co. -

Date: tz:/lff_!f_3 @7 

---

(CORPORATION ACKNOWLEDGMEND 

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me to be the person whose name is 

subscribed to the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co. and acknowledged to me that he executed the same for the 

purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the F?{j day of 11-1' £~ 1 L\.....I~ztl__ , 2013. 

10 <-&- ( ( , ,· ;)(~L, ~ 
Notary Public in and for --'-'·/r....:.?r.uT._---_· -_fc~._ -_---..~.-(_.:.._· -'-X'-'1-'--'] ._':>"-. __ 
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STATEO~ 
COUNTY ~ 

BEFORE; the ::S:gned authority, on this day personally appeared L. H. Meeker, Co-Trustee, UWO 

(INDIVIDUAL ACKNOWLEDGMENT) 

J.R. Meeker for Lifetime Benefit of 

Julian Wade Meeker, known to me to be the person whose name is subscribed to the foregoing instruments and acknowledged to me that she executed 

the same for the purposes and consideration therein expressed~ capacity sta 

Given under my hand and seal of office this the J,j day of ~/J~~~~~~~=-

,.··~~~~~~;-.,, NATASHA J . WESSON 
f~'::;]~:s·.:-:. Notary Public, State of Texas 
§ \."'~,/ E My Commossoon Exoores 
":,.:j~;;,;\~~f,.~ December 04, 2014 ,,,,,. .. ,,,\ 

(INDIVIDUAL ACKNOWLEDGMENT) 
•••• : • • • STATE OF _,.,_,.c:..~liii"'-:E:::::;::,.._ ___ _ 

• 
• •••••• • • ME, the undersigned authority, on this day personally appeared James L. Meeker, Co-Trustee UWO J.R. Meeker for Lifetime 

Benefit of L. H. Meeker, known to me to be the person whose name is subscribed to the foregoing instruments and acknowledged to me that she 

executed the same for the purposes and consideration therein expr ssed, in the city stated. 

Given under my hand and seal of office this the ~/...x:: __ 
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas lease dated October 21, 2013, between 
the State of Texas, acting by and through its agent, Julian Wade Meeker and James l. Meeker as 
Co-Trustees UWO J. R. Meeker for lifetime Benefit of l. H. Meeker and Cimarex Energy Co., as 
l essee, covering North 280 acres in Section 34, Block 55, T-5, T&P Survey, located in Reeves 
County, Texas. 

40. Rentals for years two and three of this lease have been prepaid as part of the total 
bonus consideration for the first three years of this lease. One half (1/2) of this amount has been 
paid to the Lessor and one half (1/2) has been paid to the State of Texas. Rental for the fourth 
year in the amount of $280,002.00 has not been paid . One half (1/2) of the fourth year rental 
will be paid to the lessor and one half (1/2) will be paid to the State of Texas. Rental for the fifth 
year is included in the fourth year rental and if the fourth year rental is paid then no additional 
rentals are due under this lease. 

INITIALLED FOR IDENTIFICATION: 
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Revised, September 1997 

~ustin, \!texas 

OIL AND GAS LEASE 

14-01422 
FILED FOR RECORD 

~EEVESCOUNTY, TEXAS 

Feb 20, 201 4. at 10:09:00 AM 
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THIS AGREEMENT is made and entered 1nto this 21st day of ___ _,O,_,c,_to~b><:e,_,r __ _. _ _,2,_,0_,_13"-- , between the State ofTe>. . 1cting 

by and through its agent, "'M"'e"'e"""ke""r'-'i""nc:.cve"'s..,t""m"'e""'n"'ts"-"in_,_,c"'.------------------------------------

of 1221 Broadway. 21" Floor, Oakland, CA 94612 

(Gove Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more). and ""C""im"'a"'r"'e"'x-'E""n""e"'rg:iJyLC"""-o,_. ------------------
p 
G 

of 600 N. Marienfeld Suite 600 Midland Texas 79701 

(Give Permanent Address) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease. the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 0 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 1 
stations, telephone lines and other structures thereon, to produce, save, take care of, t reat and transport said products of the lease, the followmg lands O 
situated in Reeves County, State of Texas, to-wit. 

North 280 acres in Section 34, Block 55, Township 5 . T&P Survey 

containing ,!,.2),!80~.~0~---- acres, more or less. The bonus cons1derat1on paid for this lease is as follows: 

To the State ofTexas: One Hundred Forty Thousand One Dollars and 00/100 

Dollars ($140.001 .00 

To the owner of the soil: One Hundred Forty Thousand One Dollars and 00/100 

Dollars C$140.001 .00 

Total bonus consideration: Two Hundred EightY Thousand Two Dollars and 00/100 

Dollars ($280.002.00 

6 

• • • • • •• •• 
• 

• • •••••• • 
•••• • •• •• 
• 

• • •••••• • 
•••• • •••• 

The total bonus consideration paid represents a bonus of .!.T!!h~re~e:...T!.!h.!.!o~u!.i!s:!!.a!!nd~D~o~ll!i!.ar!.>s~ai!.!n.!J,d!.JN~o~/C!1~0),!0 _ ________ _ _______ _ __ _ 

Dollars (53,000 00 ) per acre. on .2;93~·.!!.;334>!:!..---- net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five (5) years from 
this date (herein called ·pnmary term") and as long thereafter as 011 and gas, or either of them, is produced 1n paying quantities from said land. As used 
in this lease, the term ' produced in paying quantities' means that the receipts from the sale or other authorized commerc1al use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past 



3. DELAY RENTALS. See Exhibit "A" 

·~9-'ol!eti--IS-~~~IG&G-G'!Hhe-.Je.ciS6G-(~:nisoes.-ofl-Of-befof&-GAe (1) year fre~te,tnis lease snail terminate, un~or6-6uGI:I 

anni¥ersary date lessee snail pay.<lf-tef\GeF-tG-t~f..tl:l&..wii-Gf-t&-his cre4il-ifHile...AEklfe&s-Showfl-fa~ove 

or its s1:1eeessers (whish shal+-%n~n1:1e as the depository regardless of eRiinges in the ownersh+p of said lafle), the ameuRl-s~ 
eeiGW;-ifHHldition, Lessee shall pay or tender to the COMMISSIOJI.IER 0~ TI-le GeNeRAL bAND OfFICE OF THE STATE Of 
T6XAS, AT AUSTfN , TEX1\S, a like s1:1m on or before-said-eate. PayHlents 1:1nder this paragraph shall operate as a rental and shall 
eeverthe privilege of deferring-t-he SOffllfleneement ef a well for one ( I) year-ffi~m-srud Elate. Payments-lffidef..this paragraph shall be in 
the following affiOI:Ints: 

+G-the-ewAef-O~he &Gil;-;: === = =====-===================== 

----t~ollar&---:=========== 

+G-tAe-Stal&e-oo~fT~e~x<aalr.-::============================== 

----IGlollars =:=:..:==== =====1 

+ffia~~~~·~:==============================~======================= 
------~Gl·rnll~-=================~ 

ln-a-lik<rmaAAef-a004lpoo-lik&-f*IYm&RtEH}r-t~nually~he rommenGement-of-a-well-may-be-fuFther-Geferfe4-fGHUGGeSsive-period!H>f-one (1) 
year-eaGh-Guring tne J'IFiRlaFY-t~l-payments er tenders of-fefl~l-te-tRe-owner or the soil may be made ey ehesk or sigl:lt draft or lessee, or any 
as&ignee-ef..th is lease, and-may-be4e~8-f~R~I-pay#lg-Eiate,..l~he-bank-desigRated-in-this-par.agrapll-{Gr-its-suGGessoH.lank-)-should 

sease-t~xtst,sus~ness, liquidate;-fail or be SlJSGeeded-by-anether sank, or for any reasoR-faii-&Hefuse to aGGeJ'lt reRtal, lessee sha~ 
1:\eld-iA-d&fault-faf-fai~G-ma~~al-~mtil-tRirty (JO) days after the owner or the soil shall deli'>'er to lessee a J'IFoper 
reGOrdable-instrumeRI-RamiRg-anotheF-bank-as-ag~t-to-reGeive-suGh payments or tenders 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1 /2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liqu1d form at the mouth of the well and also as 
all condensate, distillate. and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run . or 2) the highest market price thereof offered or 
pa id in the general area where produced and when run. or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as effiCient , so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
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gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute. • 
and the standard base temperature shall be sixty (60) degrees Fahrenheit , correction to be made for pressure according to Boyle's Law, and for specif!~ • •.: 
g ravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. • 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other l iqu~ • •: • 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the own~r 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant :••• 
production of residue gas attributable to gas produced from this lease. and on fifty percent (50%), or that percent accruing to Lessee, whichever is th~··• 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are • 
recovered from gas processed in a plant in which Lessee (or its parent, subsid iary or affiliate) owns an interest, then the percentage applicable to liquiQ. • •: • 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processinlf 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in : • • • 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest marke• •• • 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons). whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be Jess than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product Is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced: whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royalt ies paid under th1s lease m no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 



. . 

6. ROYALTY IN KIND. Notwithstanding any other proviSion 10 this lease. at any t1me or from t1me to time, the owner of the soil or the 
Commissioner of t he General Land Office may, at the option of either. upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any roy allies accruing to such royalty owner under th1s lease be made in kind. The owner of the soil's or I he Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Offtce's nghts 
or Lessee's obligations. whether express or implied, under th1s lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under th1s lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the 011, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, incfudmg any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel V 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of Q 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed: L 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken 1n kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner· 

Payment of roya lty on production of oil and gas shall be as prov1ded in the rules set forth in the Texas Register. Rules currently provide that royally on oil 
is due and must be rece1ved in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompan1ed by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Offtce 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirmmg the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines. tanks, or pools and gas lines or gas storage. and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royally payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royally being paid on each lease. If lessee pays 
h1s royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penally of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year: such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
wh1ch is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of t1Ue dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlymg this lease or allocable to this lease and shall furnish said Commissioner wiith copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering mto or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
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held in confidence by the General Land Office unless otherwise authonzed by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketmg of the oil and gas produced on sa1d prem1ses, mcluding the books and accounts. receipts and discharges of all wells. • 
tanks, pools, meters. and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, t~ • • 
Attorney General, the Governor, or the representative of any of them. • • • • 

• 
(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General • •• :. 

Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well r1r 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, : • • • 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. A~· •• 
applications. permits, reports or other filings that reference this lease or any spec1fic well on the leased premises and that are submitted to the Texas • 
Railroad Commiss1on or any other governmental agency shall include the word ' State" in the Iit ie. Additionally, in accordance with Railroad Commissioa • 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must ats4 • • • • • 
include the word "Slate." Lessee shall supply the General Land Office with any records, memoranda. accounts. reports, cuttings and cores. or other •. •. 
information relative to the operation of the above-described premises, which may be requested by the General Land Offtce, in addition to those hereil\ .:. 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports. documents or other materials are not filed in the General Land Office when 
due The penalty for late fil ing shall be set by the General Land Office admimstrative rule which is effective on the date when the matenals were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. dunng the primary term hereof and pnor to discovery and 
production of oil or gas on said land, Lessee should dri ll a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual product1on of oil or gas from the leased premises such production thereof should cease from any cause, th1s lease shall not terminate if on or 
before the expirat1on of sixty (60) days from date of completion of sa1d dry hole or cessat1on of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. tr, during the last year of the 
pnmary term or wrthln sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's nghts shall remam in full force and effect without further operat1ons until the expiration of the primary term; and if Lessee has not resumed 
product1on in paying quantities at the expiration of the primary term, Lessee may ma1ntam this lease by conducting additional drilling or reworking 



' . 

operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of product1on under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof. Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any t ime thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee IS then engaged in drilling or reworking operat1ons thereon, this lease shall remain in force so long as operations on 
said well or for dnlllng or reworking of any additiona l wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided In this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue in good 
faith and In workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas. the lease shall remain m full force and effect for so long as oil or gas is produced from the leased prem1ses 1n paymg quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties IS made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional dnlling or reworking 
operations w1th1n sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of th1s paragraph, •well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
mamta1ned in force and effect, a well capable of producing oil or gas In paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective , each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provrsions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased. and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for foor two 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease IS kept in effect by payment of the shut-In oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring Draining Well as defined in paragraph 45, the right to continue to maintain the lease by paying 
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The 
Lessee may maintain the tease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the 
market value of production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1 ,000) 
feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half 
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(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well 
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises. If tl¥i • : 
compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the• • • • 
drfference within thirty (30) days from the end of the 12-month penod. Compensatory royalty payments which are not t1mely pard Wlll accrue penalty and • 
Interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor ttt ••• : • 
obligation to drill offset wells as provided in Texas Natural Resources Code 52. 173; however, at the determination of the Commissioner, and with th~ 
Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells. •••• • •••• 

16. RETAINED ACREAGE. Notwithstanding any provision of th1s lease to the contrary, after a well produc1ng or capable of producing oil or • 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well 06 • 

wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. : • • • • • 

•••• 
(A) VERTICAL In the event this lease Is in force and effect two (2) years after the expiration date of the primary or extended term it shall thel\ •:. 

terminate as to all of the leased premises. EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous dnlling or reworking operations, or (2) the number of acres induded in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151 -52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the part1al termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 



(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the deepest producing formation in each well located on acreage retained in Paragraph 16 (A) 
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (112) of the bonus originally paid 
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, 
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from 
such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Wrthin 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed 1n the General 
Land Office, accompamed by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at h1s sole discretion may des1gnate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land OffiCe and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of h is obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may JUStify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1 ,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling w ith diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises. or from producing oil or gas f rom the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased prem1ses. If the owner of the soil defaults 
In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided: surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
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royalty or rental due to the Commissioner of the General Land Office, Lessee -or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual inter86r • ! 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undividecf• • • 
interest not covered by a lease. less the proportionate development and production cost allocable to such undivided interest. However, in no event shall • 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount letf. •.! • 
than the value of one-sixteenth (1/16) of such gross production. • 

•••• 
(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundarie~e !. 

of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections • 
52.151 -52.154, or if, at any time after the expiration of the primary term or the extended term. this lease covers a lesser number of acres than the tot~ • 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled. released! • • • • • 
surrendered, or otherwise severed. so that payments determined on a per acre basis under the terms of this lease during the primary term shall be • ••. 
calculated based upon the number of acres outside the boundaries of a pooled un1t, or, if after the expiration of the primary term, the number of acres •• !. 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by 1ts operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 



25. POLLUTION. In developing this area, lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing , pollution of coastal wetlands, natural waterways, nvers and impounded water shall be prevented by the use of conta1nment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its d isposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. lessee shall. while conducting operations on the leased prem1ses, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fiXtures placed 
by lessee on the leased premises, including the right to draw and remove casing, with1n one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, lessee may not remove casing from 
any well capable of produc1ng oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after lh1rty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures. or casing which are not llmely removed by lessee under the terms of th1s paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees. legal 
representatives. successors and assigns. However. a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land. rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the lessee with satisfactory written evidence of the change 
in ownership, including the original recorded mun1ments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or part1al assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under th is lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General land Office before the next rental paying date, the entire lease sha ll terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease. including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a). if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nom1nee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a pnnc1pal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator. receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 
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28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29. lessee may at any t1me execute and deliver to th~ • 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease es • • 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surr·endered, the • • • 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease • 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to tit~. • •: • 
surrender of such acreage. • 

•••• • 
29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be• •• 

recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certifted by the County Cieri< of the • 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the • 
prescribed fi ling fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of th4 • •• • • 
Commissioner of the General land Office. • • • • • •••• 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conf11ct with those of the State , the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or dri lling, or if lessee shall fail or refuse to drill any 
offset well or wells 1n good fa1th as required by law and the rules and regulations adopted by the Commissioner of the General land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General land OffiCe, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fai l o r refuse to give correct mformat1on to the proper authority, or knowingly fai l or refuse to furnish the General 
l and Office a correct log of any well, or 1f Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed m the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 



Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture. and when forfe1ted the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royally and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien. an 
express contractual lien on and security interest in all leased minerals in and ex1racted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fix1ures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings m 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
here1n. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees. partners, 
agents, contractors. subcontractors, guests. invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased prem1ses hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the so11, their officers, employees and agents, their successors or assigns, against any 
and all claims. liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability. including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other ad or omission of Lessee, its directors, officers, employees, partners. agents. contractors. subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for. exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers. employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY). WHETHER SUCH NEGLIGENCE 
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BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. • • • • • 
36. ENVIRONMENTAL HAZARDS. l essee shall use the highest degree of care and all reasonable safeguards to prevent contaminatlon or• •• 

pollut1on of any environmental medium, including soil, surface waters. groundwater. sediments, and surface or subsurface strata, ambient air or any • 
other environmental medium In, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain <t\ • •: • 
the leased premises any asbestos containing materials, explosives. toxic materials, or substances regulated as hazardous wastes, hazardous material! , 
hazardous substances (as the term "Hazardous Substance• is defined in the Comprehensive Environmental Response, Compensation and Liability Ad : • • • 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), excel'!• • • 
ordinary products commonly used In connection with oil and gas exploration and development operations and stored in the usual manner and quantities. • 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AN~ • 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINs-t••••• 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT •••• 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, Of\.!. 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZ.ARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 



'· 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Lar'ld Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county In which all or any part of the leased premises is located, and certified copies thereof must be filed 1n the General Land 
Office. This lease is not effecllve until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office In accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

LESSEE 

By: Roger Alexander 

T1tle: Attorney-in-Fact for Cimarex Energy Co. 

Date:--------- --- -------

STATE OF TEXAS , t-. /. 
BY J~J,~ 

Me nvestX,ents, Inc., as agent fortheStaieOffexas 

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF MIDLAND 
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BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me to be the person whose name i! • 

subscribed to the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co. and acknowledged to me that he executed the same for the • •• • •! 
purposes and consideration therein expressed, in the capacity stated , and as the act and deed of said corporation. 

Given under my hand_!,n~l of o!f~.QJJ:..lt;.:;he,_~- day of U I Jl VClJ li , 2013. 

rr ·····~~ .. ~~···· VIVIANArZ's"USH ( ;h, n hl/f.:X..)~ Notary Puohc. Sto1e ot Texas Vl\b(AM VL I' /I.A., l--
. :,_/1-'r.':-J My Commission Explfes ---l!.....LI.L.Il~~~...:......:.-7-(:L/.,--tJ...,..:'---'f_l-r-,-,--. (/-:-/1--:-, ---
·-~>.::~;~:~~r September 26 , 20l6 Notary Public in and fo~JV( g / -4__~ 

(INDIVIDUAL ACKNOWLEDGMENT) 

• 
• • •••••• • 

•••• • •••• 
• 

• • •••••• 
• 

•••• • •••• 

STATE OF ~~-
COUNTY OF ~.lO-~~..__-...,...._.""""~­

BEFORE M::;:un:rs;g:authority, on this day personally appeared ---;J14.J.....,~bi'""'Y' ...... L-....!....!!..Jo..lL..I(..4-~+----- for Meeker 

Investments, Inc., , known to me to be the person whose name is subscribed to the f r 

the same for the purposes and consideration therein expressed, in the capacity stated. 

Given under my hand and seal of office this the 
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EXHIBIT 11A" 

Attached to and made a part of that certa in Oil and Gas Lease dated October 21, 2013, between 
the State of Texas, acting by and through its agent, Meeker Investments, Inc. and Cimarex Energy 
Co., as Lessee, covering North 280 acres in Section 34, Block 55, T-5, T&P Survey, located in 
Reeves County, Texas. 

40. Rentals for years two and three of th is lease have been prepaid as part of the total 
bonus consideration for the first three years of this lease. One half (1/2) of this amount has been 
paid to the Lessor and one half (1/2) has been paid to the State of Texas. Rental for the fourth 
year in the amount of $280,002.00 has not been paid. One half (1/ 2) of the fourth year rental 
will be paid to the Lessor and one half (1/2) will be paid to the State of Texas. Rental for the fifth 
year is included in the fourth year rental and if the fourth year renta l is paid then no additional 
rentals are due under this lease. 

INITIALLED FOR IDENTIFICATION: 

Meeker Investments, Inc. 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

1. 



·. 
f General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 · 

~ustin, '<!texas 

OIL AND GAS LEASE 

14-001 27 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Jan 08, 2014 at 01:08:00 PM 

li(Q)3lG 

THIS AGREEMENT is made and entered into this 21st dayof ______ ~O~c~to~b~e~r----~ 2013 , between the State ofTexas, acting 

by and through its agent, The AWP 1983 Trust Windi Grimes Trustee 

of 3310W. Main Street Houston Texas 77098 

(Give Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and _,.C"'"im'-"a"'r"'e~x~E.:.n"'e""'rg...,y,_C=o ..... __________________________________ _ 

of 600 N. Marienfeld Suite 600 Midland Texas 79701 

(Give Permanent Address) 

hereinafter called Lessee. 

v-
0 
L 

1 
0 
4 
7 

p 
G 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 0 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 1 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands g 
situated in Reeves County, State of Texas. to-wit: 

North 280 acres in Section 34, Block 55, Township 5. T&P Survey 

containing :;28"'0:!.:·~0 _________ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Seventy Thousand Dollars and 50/100 

Dollars ($70,000.50 

To the owner of the soil: Seventy Thousand Dollars and 50/100 

Dollars ($70,000.50 

Total bonus consideration: One Hundred Forty Thousand OneDollars and 00/100 

Dollars ($140,001 .00 

The total bonus consideration paid represents a bonus of _,_T'"'h,_,re,_,e'--T,_,h_,_,o'""u"'s""'a'""nd=--=D:..::o""'ll""'ar..,s'-'a"'"n,_,d,_,N'-'-o"'/-'"1.,.0,._0 ______________________________________ _ 

Dollars ($3 000.00 ) per acre, on ""46,._, . .><.66"'7'----- net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five (5) years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used 
in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 
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3. DELAY RENTALS. See Exhibit "A" 
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or its successors (which shall eoRti:nue as the depository regardless of chartges in the owRership of said laRd), the amouRt specified 
below; iR additioR, Lessee shall pay or teRder to the COMMISSIO~ffiR Of THE Gffi>ffiRAL LA~lD OfFICe Of THE STATe OF 
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4. PRODUCTION ROYAL TIES . Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the roya lty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, p shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid G 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon O 
such terms and conditions as they prescribe. 1 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in wh ich Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; wh ichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar {$1 .00) per acre. · 
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6. ROYAL TV IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties "accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations. whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay roya lties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

B. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner: 

Payment of roya lty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging: reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materia ls are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
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. operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent ..yell drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment bf the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained , should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for feiH two 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring Draining Well as defined in paragraph 45, the right to continue to maintain the lease by paying 
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The 
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the 
market value of production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1 ,000) 
feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half 
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well 
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the 
compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and 
interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the 
obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the 
Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any t ime after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across a lithe lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

v 
0 
L 

1 
0 
4 
7 

p 
G 

0 
1 
9 
5 



(B) HORIZONTAL In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the deepest producing formation in each well located on acreage retained in Paragraph 16 (A) 
above, unless on· or befo're two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid 
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, 
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from 
such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of th is lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the fi ling fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses V 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 0 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such L 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased ·t 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1 ,000 feet of the leased premises, 0 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 4 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 7 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, th is lease shall be p 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term G 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 0 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 1 

9 20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 6 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 



25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing , pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficien~ to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, Including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument. or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission. or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture , and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operatioo of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other V 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 0 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to L 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 1 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 0 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 

4 by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 7 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, p 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages G 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to L·essee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises: and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 0 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 1 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with g 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 8 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance' is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S .C. Sections 9601 , et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1 ) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREM ISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 



38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the 'date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

LESSEE 

c;m.,e~~ 

By: Roger Alexander 

Title: Attorney-in-Y,:t fey Cimarex Energy Co. 

Date: /J ~I /3 
r' 

DATE: ----,,f--'ll:.._-__s;;5:=-_..-...L.4~~·""'--------

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF MIDLAND 

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me to be the person whose name is 

subscribed to the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co. and acknowledged to me that he executed the same for the 

STATEOF ie)((l$ 
couNTY oF WOt-'<' r'\ .s 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Windi Grimes, Trustee of the AWP 1983 Trust , known to me to be 

the person whose name is subscribed to the foregoing instruments and acknowledged to me that she executed the same for the purposes and 

consideration therein expressed, in the capacity stated. 

Given under my hand and seal of office this the 0 day of N~ ,~013. () 

LINDA KAY SCKtnONE lt ~ M kd--IJ?i(_,; 
Notary Public, State of Texas 

My Commission Expire• · Notary Public in and for _ ____ ___:. _______ _ 
June 13, 20 1 'i 
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• . . 

EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated October 21, 2013, between 
the State of Texas, acting by and through its agent, The AWP 1983 Trust, Windi Grimes, Trustee 
and Cimarex Energy Co., as Lessee, covering North 280 acres of Section 34, Block 55, T-5, T&P 
Survey, located in Reeves County, Texas. 

40. Rentals for years two and three of this lease have been prepaid as part of the total 
bonus consideration for the first three years of this lease. One half (1/2) of this amount has been 
paid to the Lessor and one half (1/2) has been paid to the State of Texas. Rental for the fourth 
year in the amount of $140,001.00 has not been paid. One half (1/2) of the fourth year rental 
will be paid to the Lessor and one half (1/2) will be paid to the State ofTexas. Rental for the fifth 
year is included in the fourth year rental and if the fourth year rental is paid then no additional 
rentals are due under this lease. 

IN ITIALLED FOR IDENTIFICATION: 
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STATE OF TEXAS 
COUNTY OF REEVES 
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General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

~ustin, \rrexas 

OIL AND GAS LEASE 

14-03446 
f iLED FOR RECORD 

REEVES COUNTY, TEXAS 
Apr 17, 2014 at 10:19:00AM 

i lttJ3[D 

THIS AGREEMENT is made and entered 1010 th1s 23rd dayof ______ ~J~a~nu~a~~~--~ 2014 . between the State of Texas. act1ng 

by and through 11s agent, Charles R. Meeker Trust Bank of Amenca , Trustee 

of P 0 Box ?546, Fort Worth, Texas 76113-2546 

(Gtve Permanent Address) 

satd agent herem referred to as the owner of the so1l (whether one or more), and _,.C"'im!!a,r"'e"'x_,E,.,.n,.e:.:.;rg"'y._C...,.o=··-----------------------------------

of 600 N Manenfeld, Suite 600, Midland, Texas 79701 

(Gtve Permanent Address) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts slated below and of the covenants and agreements to be pa1d, kept and 
performed by Lessee under th1s lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospectmg and dnlllng for and producmg oil and gas, laymg p1pe hoes. butldtng tanks. stonng oil and butldmg power 
stattons. telephone lines and other structures thereon , to produce, save, take care of, treat and transport said products of the lease, the followmg lands 
stluated tn Reeves County, State of Texas to-wtl 

North 280 acres tn SectiOn 34. Block 55, Township 5. T&P Survey 

conta1mng "'28,;0,_,.0 _________ acres, more or less The bonus consideration pa1d for th1s lease IS as follows· 

To the State of Texas· Seven!Y Tho'"'us..,a!.!.n""d_.D""o""ll""a,.rsua,....n,d'-'5"'0"-/1"'0""0'-------------------------------------

Dollars ($70 000.50 ) 

To the owner of the so11· Seven tv Thousand Dollars and 50/100 

Dollars ($70,000 50 

Total bonus constderallon· One Hundred Forty Thousand One Dollars and 00/ 100 

Dollars ($140 001 00 

The total bonus consideration pa1d represents a bonus of .!.T!!h!!re;:!;e;_T!.!h.!.!o~u!.;!s~a.!!nd!.!....!,D~o!.!.!ll!!a~rsua"-!.n.!!,d!.JN!:!.o!,!!/'-!1.!!0.!!0 ________________________________________ _ 

--------------------------------- Dollars (S3 000 00 __j per acre, on -"46~66...,7'------ net acres 

2. TERM. Subject to the other provis1ons 10 th1s lease , thts lease shall be for a lerm of Ftve (5) years from 
th1s date (hereto called "prtmary term") and as long thereafter as 011 and gas. or e1ther of them. IS produced 10 paymg quant1t1es from satd land As used 
m thts lease, the term "produced tn paytng quanltttes' means that the recetpts from the sale or other authortzed commerc1al use of the substance(s) 
covered exceed out of pocket operational expenses for the SIX months last past 
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3. DELAY RENTALS. See Exhibit " A" 

If-flo well1s semmencea on the leased prem1ses on er belere ene (1) year rt~ms4ate, tilts lease shall term1nate, unless on or before-sud~ 

aAAI\'6f&a~at~ the- Addfess-SOOwn lor lessor .O.bove 

er its s~eeessers (whieh shall eenrin~e as rhe Elef!esitery regarElless ef ehanges in the ewnershif! of said lamJ), the ame~nl speeified 
below: in additton;-bessee-shall-pay-or-tender to rhe-COMMISSIONC>-R-G~R-AlrbAN9-0f-F-IG&Gf.: THE STATG-GF 
TEXAS, AT AU£TI ~I. TEXAS, a lilce s~rn en er adore said Elate. PA)'AleAIS ~nEier this f!AFl!graph shall eperale as a rental and shall 
~1e pri¥i lege efdeferring the eern 1~1 efa well lOr one (I) year frem said date. Payment-5-ttnder th is f!a ragraf!h shall ee in 
the-following amo~m57 

:r-o-~ner of IRe sail· 

-------0~~·~========~~~~~==~ 

+EHM-Stat~as-============================ 
-------l'~lars-==========1 
T~al~a~ent~==--~~~================================================ 

In-a like- manne-r-and-upon-llke--paymenllH>f.-ten<lers-annually, the-commencemenl-<lf a well may be furtllef-Oefeff~ssive perioos ef--one-(-l~ 
year-eaGil-dunng-4~-imary term,..AII-payments--orteOOefs-of-rental-t<H~ne-r-olthe-soil-may-be made-by~ht...Orafl of lessee. er any 
a~n1s lease. anG-may..bEKielWeri!d-on--or before-the-fel:ltal-paylllg-date-U-tne-bank--Oesignaled in-thts-paragfaplr{ or-ils-&uGGeSsor bank) sho~Jie 
cease-4o-exts~~uiaate, falkH'-be-suGGeeGed by-another bank, or fer any reasG!Ha~pl-fental, lessee shall-not-be 
Reid-in dela~Jit-fof-fa»~JFe--te--mak~ymeAt&-e~Rtal-ullt!l-thifty-(30) aays alter IRe owner of the sotl SRalkleli~ 
FeG&fEiable-ffistfUment namtf19-i!AOtAer-Wnll-as agenHo-recetve-such payment-s-or tenders 

4. PRODUCTION ROYAL TIES. Upon production of otl and/or gas, Lessee agrees to pay or cause to be patd one-half (1/2) of the royalty 
provtded for in this lease to the Commissioner of the General Land Office of the State or Texas, at Austin, Texas, and one-half (112) of such royalty to the 
owner of the sotl 

(A) OIL. Royalty payable on oil, which rs deftned as tncludrng all hydrocarbons produced 1n a ltqutd form at the mouth of the well and also as 
all condensate, distillate. and other liquid hydrocarbons recovered from otl or gas run through a separator or other equtpment, as heretnafter provtded, 
shall be 1/4 part or the gross productton or the market value thereof, at the optton of the owner of the sot I or the Commrssioner of the General 
Land Office. such value to be determined by 1) the highest posted pnce, plus premium, tf any, offered or paid for otl, condensate, dtstillate, or other ltquid 
hydrocarbons, respectively, or a like type and gravity 1n the general area where produced and when run. or 2) the highest market price thereof offered or 
paid tn the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed In a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equtpment at least as effictent. so that all liquid hydrocarbons recoverable from the gas by such means 
wtll be recovered. The requirement that such gas be run through a separator or other equipment may be waived, tn writing, by the royalty owners upon 
such terms and conditions as they prescnbe. 

(B) NON PROCESSED GAS. Royalty on any gas (tncludtng flared gas). whtch ts defined as all hydrocarbons and gaseous substances not 
defined as orl in subparagraph (A) above, produced from any well on sard land (except as provided herern wtth respect to gas processed in a plant for 
the extraction of gasoline, ltqurd hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof. at the 
option of the owner of the sotl or the Commtsstoner of the General Land Office, such value to be based on the hrghest market price paid or offered for 
gas of comparable quality in the general area where produced and when run. or the gross price paid or offered to the producer, whichever ts the greater. 
provtded that the maximum pressure base tn measunng the gas under thts lease shall not at any time exceed 14.65 pounds per square inch absolute 
and the standard base temperature shall be sixty (60) degrees Fahrenhert, correctton to be made for pressure according to Boyle's Law, and for spectfic 
gravtty accordtng to tests made by the Balance Method or by the most approved method of testtng berng used by the Industry at the ttme of testmg. 

(C) PROCESSED GAS. Royalty on any gas processed tn a gasoline plant or other plant for the recovery of gasoline or other llqutd 
hydrocarbons shall be 1/4 part of the residue gas and the llqutd hydrocarbons extracted or the market value thereof, at the option of the owner 
of the sotl or the Commissioner of the General Land Office. All royalties due heretn shall be based on one hundred percent (100%) or the total plant 
production of restdue gas attnbutable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liqurd hydrocarbons attnbutable to the gas produced from this lease, provided that if liquid hydrocarbons are 
recovered from gas processed in a plant 1n whtch Lessee (or tiS parent, subsidtary or affiliate) owns an interest, then the percentage applicable to liqutd 
hydrocarbons shall be fifty percent (50%) or the htghest percent accrUtng to a third party processtng gas through such plant under a processing 
agreement negottated at arm's length (or if there IS no such third party, the htghest percent then being specified in processing agreements or contracts in 
the tndustry), whichever is the greater. The respecttve royalties on restdue gas and on ltqutd hydrocarbons shall be determmed by 1) the highest market 
pnce patd or offered for any gas (or ltquid hydrocarbons) of comparable quahty in the general area, or 2) the gross pnce pa1d or offered for such residue 
gas (or the wetghted average gross selltng pnce for the respective grades of hqutd hydrocarbons), whtchever ts the greater. In no event, however, shall 
the royalties payable under thrs paragraph be less than the royalties wh1ch would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether sa1d gas be ·casinghead," "dry," or any other gas, by fractionating, burntng or any other processing shall be 114 part of 
the gross production of such products, or the market value thereof, at the optton of the owner of the sotl or the Commtssioner of the General Land Office, 
such market value to be determined as follows· 1) on the basts of the htghest market price of each product for the same month lA which such product ts 
produced, or 2) on the bas1s of the average gross sale pnce of each product for the same month in wh1ch such products are produced, whtchever is the 
greater 

5. MINIMUM ROYALTY. Dunng any year after the exptration of the pnmary term of thts lease, tf thts lease ts marntatned by productron, the 
royalties patd under thts lease tn no event shall be less than an amount equal to the total annual delay rental herem provtded, otherwise, there shall be 
due ano payable on or before the last day of the month succeedtng the anntversary date or thts lease a sum equal to the total annual rental less the 
amount of royalties patd dunng the preceding year If Paragraph 3 or thts lease does not spectfy a delay rental amount. then for the purposes of thts 
paragraph. the delay rental amount shall be one dollar ($1 .00) per acre 

v 
0 
L 

1 
0 
6 
9 

p 
G 

0 
6 
5 
5 



•••• • Ieee 

• •••••• • • 
• 

•• • • • • • •• 
• •••••• • • 

• 
• •• • • • ••• • 

6. ROYALTY IN KIND. Notwlthstandmg any other proviSIOn 1n th1s lease. at any lime or from l ime to lime. the owner of the SOil or the 
CommiSSioner of the General Land Office may at the option of either. upon not less than s1xty (60) days notice to the holder of the lease, require that the 
payment of any royalties accrumg to such royalty owner under th1s lease be made 10 kmd The owner of the so1l's or the CommiSSioner of the General 
Land Office's right to take 1ts royalty in k1nd shall not diminiSh or negate the owner of the soil's or the CommiSSIOner of the General Land Office's rights 
or Lessee's obhgauons, whether express or 1mphed, under th1s lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be Without deduction for 
the cost of producing, gathering, storing, separating, treating , dehydrating, compressmg, process1ng, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value rece1ved. 1ndud1ng any reimbursements 
for severance taxes and product1on related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent th1s lease's proportionate share of any fuel 
used to process gas produced hereunder 10 any process10g plant Notwithstanding any other proviSIOn of this lease, and subject to the wntten consent of 
the owner of the soil and the Commissioner of the General Land Office. Lessee may recycle gas for gas lift purposes on the leased prem1ses or for 
1nject1on into any 011 or gas produc1ng format1on underly10g the leased prem1ses after the liqu1d hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until it IS produced and sold or used by Lessee tn a manner whtch enttlles the royalty owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalt tes not taken tn kind shall be patd to the Commissioner of the General Land Office at 
Austm, Texas, m the followtng manner. 

Payment of royalty on production of 011 and gas shall be as prov1ded 10 the rules set forth in the Texas Reg1ster. Rules currently provide that royalty on oil 
is due and must be rece1ved in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas IS due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of productton, 
accompanied by the affidavtt of the owner, manager or other authonzed agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production. dispos1tton and market value 10clud1ng gas meter readmgs. p1pehne receipts. gas line rece1pts and 
other checks or memoranda of amount produced and put 10to ptpelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee heretn must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other rem1ttance advice show10g by the asstgned General Land Office lease number the amount of royalty betng paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25 00, whichever IS 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or S25.00 whichever 1s greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effecttve on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for pay10g or caustng 
royalties to be paid as prescnbed by the due date provtded herem Payment of the delinquency penalty shall in no way operate to prohibit the State's 
nght of forferture as provtded by law nor act to postpone the date on which royalt1es were origtnally due The above penalty provis1ons shall not apply 10 
cases of t1tle dispute as to the State's portion of the royalty or to that portton of the royalty in dispute as to fatr market value. 
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10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furntsh the Commissioner of the General Land Offtce b 

w1th its best possible esttmate of oil and gas rese(lleS underlying th1s lease or allocable to lh1s lease and shall fum1sh said CommiSSIOner wtth cop1es of 5 
all contracts under whtch gas ts sold or processed and all subsequent agreements and amendments to such contracts withtn thirty (30) days after 
entenng 1nto or makmg such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 6 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the otl and gas produced on satd premises, includmg the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Wntten not1ce of all operations on this lease shall be submitted to the Comm1sstoner of the General 
Land Office by Lessee or operator five (5) days before spud date. workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such wrnten notice to the General Land Office shall tnclude coptes of Ra1lroad Commtss1on forms for application to dnll Copies of well tests, 
completion reports and pluggtng reports shall be supplied to the General land Office at the lime they are ftled w1th the Texas Ratlroad Commission. All 
applications, permits, reports or other filings that reference th1s lease or any specific well on the leased premises and that are submttted to the Texas 
Railroad Commission or any other governmental agency shalltnclude the word "State• in the title. Additionally, in accordance Wllh Ratlroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State • Lessee shall supply the General Land Office w tth any records, memoranda, accounts. reports, cuttings and cores. or other 
mformation relative to the operation of the above-described prem1ses. wh1ch may be requested by the General Land Office, 1n addttion to those herein 
expressly provtded for. Lessee shall have an electncal and/or radtoaclivtty SU(IIey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above descnbed premises and shall transmit a true copy of the log of each su(lley on each well to the 
General Land Off1ce wtthm fifteen (15) days after the maktng of satd su(lley 

(C) PENAL TIES. Lessee shall 1ncur a penalty whenever reports, documents or other matenals are not filed 1n the General Land Office when 
due The penalty for late ftling shall be set by the General Land Office adm101strat1ve rule which IS effective on the date when the matenals were due tn 
the General Land Office. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary term hereof and pnor to discovery and 
productton of 011 or gas on sa1d land, Lessee should dnll a dry hole or holes thereon, or 1f dunng the pnmary term hereof and after the discovery and 
actual productton of 011 or gas from the leased premises such productton thereof should cease from any cause, this lease shall not termtnate tf on or 
before the explfatton of stxty (60) days from date of completion of satd dry hole or cessation of production Lessee commences addittonal drilling or 
reworking operattons thereon, or pays or tenders the next annual delay rental m the same manner as provtded 1n thts lease. If, dunng the last year of the 
pnmary term or wtthm sixty (60) days pnor thereto. a dry hole be completed and abandoned. or the product ton of 011 or gas should cease for any cause, 
Lessee's rights shall remam in full force and effect without further operations until the explfation of the primary term; and 1f Lessee has not resumed 
production 1n paying quantities at the exptration of the pnmary term, Lessee may maintain this lease by conducting additional dnlltng or reworktng 
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operauons pursuant to Paragraph 13. ustng the exp~ratton of the pnmary term as the date of cessatton of productton under Paragraph 13. Should the first 
well or any subsequent well dnlled on the above descnbed land be completed as a shut-m otl or gas well wtthm the pnmary term hereof. Lessee may 
resume payment of the annual rental m the same manner as provtded herem on or before the rental paytng date followmg the expiration of sixty (60} 
days from the date of completion of such shul-in otl or gas well and upon the fatlure to make such payment. thts lease shall tpso facto termmate If at the 
exp~rauon of the pnmary term or any lime thereafter a shu1-in oil or gas well is located on the leased premtses. payments may be made m accordance 
wtth the shut-in provtslons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the expiration of the primary term. neither oil nor gas is being 
produced on satd land. but Lessee is then engaged 10 drilling or reworking operations thereon. this lease shall remam in force so long as operattons on 
satd well or for dnlhng or reworkmg of any addtttonal wells are prosecuted tn good faith and tn workmanlike manner wrthout tnterruptions totaling more 
than s1xty (60) days dunng any one such operatton, and tf they result 1n the productton of oil and/or gas, so long thereafter as otl and/or gas is produced 
tn paymg quanllttes from said land, or payment of shut-in oil or gas well royalttes or compensatory royalties is made as provtded 1n thts lease 

13. CESSATION, DRILLING, AND REWORKING. If. after the exptrahon of the pnmary term. productton of otl or gas from the leased 
premises, after once obtatned, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operattons wtthin sixty (60) days after such cessation. and thts lease shall remain tn full force and effect for so long as such operations continue in good 
faith and 1n workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas. the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-tn otl or gas well royalties or payment of compensatory royalties ts made as provtded heretn or as provtded by law. If the dnlling or reworkmg 
operations result in the completion of a well as a dry hole. the lease will not termmate if the Lessee commences addtltonal drilling or reworking 
operations wtlhtn stxty {60) days after the completion of the well as a dry hole, and thts lease shall remam in effect so long as Lessee continues drilling or 
reworktng operattons tn good fatth and tn a workmanlike manner wtthout tnterrupttons totaling more than sixty {60} days Lessee shall give wntten notice 
to the General Land Office withtn th1rty {30} days of any cessation of productton. 

14. SHUT-IN ROYAL TIES. For purposes of thts paragraph, ·well" means any well that has been ass1gned a well number by the state agency 
having )Urtsdictton over the production of oil and gas If, at any ttme after the expiratton of the primary term of a lease that. unt1l betng shut in. was betng 
matntatned m force and effect. a well capable of producing otl or gas In paying quanttties is located on the leased premises, but oil or gas is not betng 
produced for lack of suttable production faciltttes or lack of a suttable market, then Lessee may pay as a shut-tn oil or gas royalty an amount equal to 
double the annual rental provided tn the lease, but not less than S1 ,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of th1s lease does not spectfy a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
(S1 00} per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiratton of the pnmary term. (2) 60 days after 
the Lessee ceases to produce otl or gas from the leased premtses, or (3} 60 days after Lessee completes a dnlltng or reworktng operation in accordance 
wtth the lease provtsions, whichever date is latesL Such payment shall be made one-half (1/2} to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term. or from the first day of the month followtng the month in which 
productton ceased. and. after that. tf no su1table productton factltltes or suttable market for the oil or gas exists, Lessee may extend the lease for foof two 
more successive penods of one (1) year by paymg the same amount each year on or before the exp~ration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If. dunng the penod the lease is kept tn effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered tn paying quant1t1es from a well located wtthtn one thousand (1.000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurnng Draining Well as defined in paragraph 45, the right to conttnue to maintain the lease by paying 
the shut-1n oil or gas royalty shall cease, but the lease shall rematn effecttve for the rematnder of the year for which the royalty has been patd. The 
Lessee may mamtatn the lease for four more successtve years by Lessee paymg compensatory royalty at the royalty rate provided in the lease of the 
market value of production from the well caustng the dratnage or whtch ts completed in the same producing reservotr and wtthin one thousand (1,000) 
feet of the leased prem1ses. The compensatory royalty tS to be patd monthly, one-half (1/2} to the Commtss1oner of the General Land Office and one-half 
(1/2) to the owner of the sotl, begtnning on or before the last day of the month followtng the month tn whtch the oil or gas IS produced from the well 
causmg the dratnage or that is completed in the same productng reservoir and located within one thousand (1 ,000) feet of the leased premises. If the 
compensatory royalty patd tn any 12-month penod ts an amount less than the annual shut-in oil or gas royalty. Lessee shall pay an amount equal to the 
difference wtthtn thtrty (30} days from the end of the 12-month period Compensatory royalty payments which are not timely paid wtll accrue penalty and 
interest tn accordance with Paragraph 9 of this lease. None of these provtsions will relieve Lessee of the obligation of reasonable development nor the 
obltgatton to dnll offset wells as provtded in Texas Natural Resources Code 52 173: however. at the determination of the Commissioner. and wtth the 
CommtSSioner's wntten approval, the payment of compensatory royalties can satisfy the obligation to dnll offset wells. 

16. RETAINED ACREAGE. Notwlthstandtng any provtston of thts lease to the contrary. after a well producmg or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exerctse the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development or the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2} years after the expiratton date of the pnmary or extended term tl shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surroundtng each otl well capable of producmg tn paytng quanhttes and 320 acres 
surroundtng each gas well capable of productng tn paytng quanhties (tncluding a shut-tn oil or gas well as provtded tn Paragraph 14 hereof). or a well 
upon wh1ch Lessee ts then engaged in conttnuous dnlltng or reworking operations. or (2} the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151 -52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proratton unit for each such productng well under the rules and regulations of the Railroad Commtsston of Texas. or any successor 
agency, or other governmental authority hav1ng JUrtSdlchon If at any lime after the effect1ve date of the par1tal term1nat1on prov1s1ons hereof, the 
applicable field nules are changed or the well or wells located thereon are reclasstfied so that less acreage ts thereafter allocated to sa1d well or wells for 
production purposes. thts lease shall thereupon terrmnate as to all acreage not thereafter allocated to satd well or wells for production purposes 
Notwtthstanding the termtna!Jon of thts lease as to a por1ton of the lands covered hereby, lessee shall nevertheless continue to have the nght of ingress 
to and egress from the lands sttll subJect to thts lease for all purposes descnbed tn Paragraph 1 hereof. together with easements and nghts-of-way for 
extsttng roads. extsttng pipelines and other existtng facthties on over and across all the lands descnbed tn Paragraph 1 hereof ("the retatned lands"). for 
access to and from the retatned lands and for the gathenng or transportation or otl, gas and other mtnerals produced from the retained lands 
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. (B) HORIZONTAL. In the event thts lease ts m force and effect two (2) years after the exp~ralton date of the pnmary or extended term 11 shall 
further termtnate as to all depths below 100 feet below the deepest productng formatton m each well located on acreage retamed m Paragraph 16 (A) 
above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus ongmally paid 
as constderauon for thts lease (as spectfied on page 1 hereof) If such amount ts patd thts lease shall be m force and effect as to such deeper depths, 
and satd termtnatton shall be delayed for an addtttonal penod of two (2) years and so long thereafter as 011 or gas ts produced m paytng quantities from 
such deeper depths covered by thts lease 

(C) IDENTIFICATION AND FILING. The surface acreage retatned hereunder as to each well shall, as nearly as practical. be m the form of a 
square wtth the well located tn the center thereof, or such other shape as may be approved by the Commtsstoner of the General Land Office. Wtthm 
thirty (30) days after parttal termtnation of thts lease as provtded here•n. Lessee shall execute and record a release or releases contatmng a satisfactory 
legal descnptton of the acreage and/or depths not retained hereunder The recorded release . or a certtfied copy of same, shall be filed in the General 
Land Offtce, accompanted by the filing fee prescnbed by the General Land Office rules tn effect on the date the release tS filed. If Lessee fatls or refuses 
to execute and record such release or releases wtthm ntnety (90) days after bemg requested to do so by the General Land Office then the 
Commtsstoner at hts sole dtscretton may destgnate by wntten tnstrument the acreage and/or depths to be released hereunder and record such 
tnstrument at Lessee's expense in the county or counties where the lease ts located and in the official records of the General Land Office and such 
destgnation shall be bindtng upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus. delay rentals . nor royalttes patd, or to be patd, under thts lease shall relieve Lessee of hts obligation 
to protect the oil and gas under the above-described land from bemg drained Lessee, sublessee, receiver or other agent in control of the leased 
premises shall dnll as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premtses. In addition, if 011 and/or gas should be produced tn commercial quantities withtn 1,000 feet of the leased premises 
or tn any case where the teased premtses ts bemg dratned by produdton of 011 or gas, the Lessee, sublessee. recetver or other agent tn control of the 
leased premtses shalltn good fatth begm the dnlling of a well or wells upon the leased premises wtthin 100 days after the dratnmg well or wells or the 
well or wells completed Wlthm 1,000 feet of the leased premtses start prod uctng in commerCial quantlttes and shall prosecute such dnlhng wtth diligence 
Fatlure to satisfy the statutory offset obligation may subject thts lease and the owner of the soil's agency nghts to forferture Only upon the determination 
of the Commtsstoner of the General Land Office and wtth hts wntten approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to dnll an offset well or wells reqwed under thts paragraph 

18. FORCE MAJEURE. If, after a good fatth effort, Lessee is prevented from complying wtth any express or implied covenant of thts lease. 
from conducttng drilling operations on the leased premises, or from productng oil or gas from the leased premises by reason of war. rebellion, riots, 
strikes. acts of God, or any valid order, rule or regulatton of government authonty, then while so prevented. Lessee's obligatton to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended whtle Lessee ts prevented, by any such cause. from conducting drilling and reworking operations or from producing oil or gas from the leased 
premtses. However, nothing m this paragraph shall suspend the payment of delay rentals tn order to maintain this lease tn effect during the primary term 
m the absence of such dnlling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the sotl warrants and agrees to defend title to the leased premises If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soli m the leased premtses by paying any mortgage, 
taxes or other hens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the sotl. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undtvtded surface estate in the above 
descnbed land, whether or not Lessee's tmerest ts specified herein, then the royalties and rental herein provided to be patd to the owner of the soil shall 
be patd to htm tn the proportton whtch hts tnterest bears to the entire undivtded surface estate and the royalttes and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proporttonately reduced However. before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or hts authorized representative must submit to the Commissioner of the 
General Land Office a wntten statement whtch explatns the d tscrepancy between the tnterest purportedly leased under thts lease and the actual interest 
owned by the owner of the sotl. The Commtsstoner of the General Land Office shall be paid the value of the whole productton allocable to any undivided 
mterest not covered by a lease, less the proporttonate development and productton cost allocable to such undtvtded tnterest However, m no event shall 
the Commtsstoner of the General Land Office receiVe as a royalty on the gross production allocable to the undtvtded mterest not leased an amount less 
than the value of one-sixteenth (1116) of such gross productton 

(B) REDUCTION OF PAYMENTS. If. during the pnmary term. a portion of the land covered by this lease ts tncluded wtthtn the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resouretes Code Sections 
52.151 -52.154, or if, at any time after the expiratton of the pnmary term or the extended term, this lease covers a lesser number of acres than the total 
amount descrtbed herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered , or otherwise severed, so that payments determtned on a per acre basis under the terms of thts lease dunng the pnmary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or. if after the expiration of the primary term. the number of acres 
actually retatned and covered by thts lease. 

21 . USE OF WATER. Lessee shall have the nght to use water produced on satd land necessary for operattons under this lease except water 
from wells or tanks of the owner of the soli, provtded, however. Lessee shall not use potable water or water suttable for livestock or irngatlon purposes 
for waterflood operattons wtthout the prior consent of the owner of the sotl 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the sotl for damages caused by its operations to all personal property, 
tmprovements, livestock and crops on satd land 

23. PIPELINE DEPTH. When requested by the owner of the sotl, Lessee shall bury tts ptpelines below plow depth 

24 . WELL LOCATION LIMIT. No well shall be drilled nearer than IWO hundred (200) feet to any house or barn now on sa•d premtses without 
the wntten consent of the owner of the sotl. 
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25. POLLUTION. In developtng thts area, Lessee shall use the htghest degree of care and all proper safeguards to prevent polluuon. Wtthout 
limtling the foregotng, pollution of coastal wetlands, natural waterways r~vers and tmpounded water shall be prevented by the use of containment 
facilities sufficient to prevent sptllage, seepage or ground water contamtnation In the event of pollution, Lessee shall use all means at tts disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responstble for all damage to public and pnvate properties. Lessee shall butld and 
maintam fences around tiS slush, sump, and dramage ptts and tank battenes so as to protect livestock agamst loss, damage or Injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush ptts and cellars and completely clean up the dnlling stte of all rubbish 
thereon Lessee shall, whtle conducting operattons on the leased premises, keep satd premises free of all rubbish, cans, botues. paper cups or garbage, 
and upon completion of operattons shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment wtll be kept patnted and presentable 

26. REMOVAL OF EQUIPMENT. SubJect to limrtalions in thts paragraph, Lessee shall have the nght to remove machmery and fiXtures placed 
by Lessee on the leased premises, 10cludmg the nght to draw and remove casing, Wlthm one hundred twenty (120) days after the expiration or the 
tennmatton of thts lease unless the owner of the soil grants Lessee an extension of thts 120-day period However, Lessee may not remove casing from 
any well capable of producmg oil and gas in paying quanttttes. Addttionally, Lessee may not draw and remove casing until after thtrty (30) days wntten 
not1ce to the Commissioner of the General Land Office and to the owner of the soil. The owner of the so1l shall become the owner of any machmery, 
fixtures, or casmg whtch are not t1mely removed by Lessee under the tenns of thts paragraph 

27. (A) ASSIGNMENTS. Under the condtttons contamed 10 thts paragraph and Paragraph 29 of thts lease, the nghts and estates of either 
party to this lease may be asstgned, in whole or tn part, and the provtstons of thts lease shall extend to and be binding upon their helfs. devisees. legal 
representatives. successors and asstgns However, a change or dtvtston 10 ownershtp of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, dtmtmsh the nghts, pnvtleges and estates of Lessee, tmpalf the effecttveness of any payment made by Lessee or impalf the effecttveness of any 
act perfonned by Lessee And no change or dtviston in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the sotl (or his heirs, devisees. legal representatives or assigns) furnishes the Lessee with satisfactory written evtdence of the change 
tn ownership. including the orig tnal recorded muntments of title (or a certtfied copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of thts lease shall, to the extent of the mterest asstgned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned In Its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, accordtng to the area of each, and fatlure by one or more of them to pay hts share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are t1mely paid or tendered, however, if the assignor or assignee does not file a certtfied 
copy of such assignment 10 the General Land OffiCe before the next rental paytng date, the enlire lease shall tennmate for fai lure to pay the entire rental 
due under Paragraph 3 Every asstgnee shall succeed to all nghts and be subJect to all obligations, habilittes, and penalties owed to the State by the 
ongmallessee or any pnor asstgnee of the lease tncludmg any liabiltlies to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. NotWithstanding any prov1ston in Paragraph 27(a), tf the owner of the soil acquires thts lease in whole or in 
part by asstgnment without the prior written approval of the Commtsstoner of the General Land Office, this lease ts void as of the lime of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if tt were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil, 
(2) a corporation or subsidiary in whtch the owner of the sotl ts a pnncipal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership In whtch the owner of the sotl ts a partner or is an employee of such a partnershtp; 
(4) a pnncipal stockholder or employee of the corporation whtch ts the owner of the sotl; 
(5) a partner or employee in a partnershtp which ts the owner of the sotl; 
(6) a fiductary for the owner of the soil, mclud10g but not limtted to a guardian, trustee, executor, admtntstrator, receiver, or conservator for the 
owner of the sotl; or 
(7) a family member of the owner of the soil or related to the owner of the sotl by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premtses, and thereby surrender this lease as 
to such portion or porttons. and be relieved of all subsequent obligations as to acreage surrendered If any part of this lease is properly surrendered, the 
delay rental due under thts lease shall be reduced by the proportion that the surrendered acreage bears to the acreage whtch was covered by this lease 
immediately pnor to such surrender; however, such release will not relieve Lessee of any liabtlittes which may have accrued under this lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of thts lease ts asstgned or released. such assignment or release must be 
recorded m the county where the land is situated, and the recorded instrument, or a copy of the recorded Instrument certified by the County Cler1< of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescnbed filing fee If any such asstgnment ts not so filed, the rights acquired under this lease shall be subtecl to forfeiture at the option of the 
Commtsstoner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provtstons pertaming to the lease of the above-descrtbed land have been mcluded tn thts instrument. 
10cludmg the statement of the true consideratton to be patd for the execution of thts lease and the nghts and duties of the part~es Any collateral 
agreements concernmg the development of 011 and gas from the leased premtses whtch are not contained 1n thts lease render thts lease invalid. 

31 . FI DUCIARY DUTY. The owner of the sotl owes the State a fiductary duty and must fully dtsclose any facts affecttng the State's mteresttn 
the leased premtses. When the tnterests of the owner of the sotl conflict wtth those of the State, the owner of the soil is obligated to put the State's 
Interests before his personal Interests. 

32. FORFEITURE. If Lessee shall fatl or refuse to make the payment of any sum withm thtrty days after it becomes due, or if Lessee or an 
authonzed agent should knowmgly make any false return or false report concernmg productton or dnlling, or if Lessee shall fail or refuse to dnll any 
offset well or wells tn good fatth as reqwed by law and the rules and regulattons adopted by the Commtsstoner of the General Land Office, or tf Lessee 
should fail to file reports tn the manner reqwed by law or fail to comply wtth rules and regulattons promulgated by the General Land Office, the School 
Land Board, or the Ratlroad Commtsston, or tf Lessee should refuse the proper authority access to tne records pertatning to operations or if Lessee or 
an authonzed agent should knowtngly fa1l or refuse to g tve correct tnfonnatton to the proper authonty, or know1ngly fail or refuse to fumtsh the General 
Land OHtce a correct log of any well, or 1f Lessee shall knowtngly vtolate any of the matenal provisions of thts lease, or if thts lease ts asstgned and the 
asstgnment ts not fi led tn the General Land Office as required by law, the rights acqwed under thts lease shall be subject to forfeiture by the 
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Con)mtsstoner, and he shall forfett same when sufftctently mformed of the facts which authonze a forfetture and when forfetled the area shall again be 
subject to lease under the terms of the Rellnqutshment Act However, nothing heretn shall be construed as watvtng the automatiC termination of thts 
lease by operatton of law or by reason of any spectalllm1ta11on ansing hereunder. Forfeitures may be set aside and th1s lease and all rights thereunder 
remstated before the nghts of another intervene upon satisfactory evtdence to the Commissioner of the General Land Office of future compliance with 
the prov1stons of the law and of th1s lease and the rules and regulatiOns that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by lhts lease to secure payment of all unpatd royalty and other sums of money that may become due under lhts lease. By acceptance of 
th1s lease. Lessee grants the State. tn addttton to the lien prov1ded by Texas Natural Resources Code 52 136 and any other applicable statutory lien. an 
express contractual hen on and security interest in all leased mmerals in and extracted from the leased premtses. all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used tn connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of th1s lease, whether express or Implied. Thts lien and security interesl may be foreclosed wtth or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Bus1ness and Commerce Code. Lessee agrees that the Comm1ssioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect thts l ten. Lessee hereby represents that there 
are no pnor or superior liens arising from and relating to Lessee's acttvtties upon the above-described property or from Lessee's acquisition of this lease 
Should the Commtsstoner at any time determtne thatthts representation ts not true. then the Commtsstoner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the nght to pool or untltze the royalty interest of the owner of the soil under this lease with any other 
leasehold or mmeral tnterest for the exploration. development and production of oil or gas or etther of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the mterest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52 .154 The owner of the soil agrees that the tnclusion of th1s prov1s1on 1n th1s lease sat1sfies the 
execution reqwements stated in Texas Natural Resources Code 52 152. 

35. INDEMNITY. Lessee hereby releases and dtscharges the State of Texas and the owner of the soil. thetr officers, employees. partners 
agents. contractors, subcontractors, guests. invrtees. and their respect1ve successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm. for which recovery of damages is sought, includmg, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, tts officers. employees, and agents aristng out of, 1nc1dental to, or resulting from, the operations 
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of or for Lessee on the leased prem1ses hereunder, or that may anse out of or be occastoned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omiss1on of Lessee. Further, Lessee hereby agrees to be liable for, exonerate. indemnify, p 
defend and hold harmless the State of Texas and the owner of the soil. their officers. employees and agents. their successors or assigns. against any 
and all claims, liabilities, losses, damages, actions. personal injury (mcludtng death), costs and expenses, or other harm for which recovery of damages G 
IS sought, under any theory including tort. contract. or strtct llabtllly, tncluding attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premtses or in any way related to Lessee's failure to comply wtth any and all enwonmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement O 
or any other act or omission of Lessee, its directors. officers, employees. partners, agents, contractors, subcontractors, guests, invitees. and their 
respect1ve successors and assigns. Each assignee of th1s Agreement. or an interest therein. agrees to be liable for. exonerate, mdemnify, defend and 6 
hold harmless the State of Texas and the owner of the soli. thetr offtcers, employees. and agents in the same manner provided above in connection With 

6 the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND Q 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the htghest degree of care and all reasonable safeguards to prevent contammatton or 
pollution of any environmental medium. includ1ng soil, surface waters, groundwater. sediments. and surface or subsurface strata, ambient atr or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contamtnant. Lessee shall not bring or permit to rematn on 
the leased prem1ses any asbestos containing matenals. explostves. tox1c matenals, or substances regulated as hazardous wastes, hazardous malenals, 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response. Compensation and Liability Ad 
(CERCLA). 42 U S.C. Sections 9601 , et seq.), or toxic substances under any federal, state. or local law or regulatiOn ("Hazardous Materials"), except 
ordinary products commonly used in connection with 011 and gas exploration and development operations and stored 1n the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Thts lease 1s 1ssued under the provtstons of Texas Natural Resources Code 52 171 through 52.190, commonly 
known as the Rellnqutshment Ad. and other applicable statutes and amendments thereto. and tf any provts1on In thiS lease does not conform to these 
statutes. the statutes will preva1l over any nonconformmg lease provtstons. 
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EXHIBIT "A" 

Attached to and rnade a pan of that cenain Oil and Gas Lease dated January 23. 2014, between the State of Texas, acting by and 
through its agent, Charles R. Meeker Trust, Bank of America, Trustee and Cimarex Energy Co., as Lessee, covering North 280 acres V 
of Section 34, Olock 55, T-5. T&P Survey. located in Reeves County, Texas . 

0 
L 

40. Rentals for years two and three of th is lease have been prepaid as pan of the total bonus consideration for the first three years 
of th is lease. One half(l /2) of this amount has been paid to the Lessor and one half(l /2) has been paid to the State of Texas. Rental 
for the founh year in the amount of$ 140,001.00 has not been paid. One half(l /2) of the founh year rental will be paid to the Lessor 
and one half(l /2) will be paid to the State ofTexas. Rental for the fiflh year is included in the founh year rental and ifthe founh year 1 
rental is paid then no additional rentals are due under this lease. 0 
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38. EXECUTION. Th ts oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record m the county records and 
in the General Land Office of the State of Texas Once the fi ling requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, thts lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certtfied copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office . 

LESSEE 

-Cimare'---rf--~~gy ~-t-=r--=-....::;.__~fj {) 

By: Roger Alexander \\ 

: i: l: : Attornern-Fft(: czyarex Energy Co. .:J,j { {-!U I_ 

STATE OF TEXAS 

STATE OF TEXAS (CORPORATION ACKNOWLEDGMEND 

COUNTY OF MIDLAND 
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BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me to be the person whose name is 
2 

subscribed to the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co. and acknowledged to me that he executed the same for the 

purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the :J (.fJ:.. day of 

STATE OF TGX/1-.S 

COUNTY OF T!triU$A KJT 

CAITLIN E. PIERCE 
I..J , ;tv 01J t •!u.: Sh J ft-- ot To3xas 

~.1v '.c. l nrr•,:.su .l' 1 fx~ues 
Mo y 3 1. 2016 

Notary Publi~ in and f:r ~ ol11fM 
(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared ;:{A 'If)£ I M · &22n~6 &tq of Bank of America for the 

Charles R. Meeker Trust, , known to me to be the person whose name is subscribed to the foregoing instruments and acknowledged to me that she 

executed the same for the purposes and constderation therein expressed, in the capacity stated. 

Given under my hand and seal of office this the .JJt/ 

COUGHLIN 
OEBOr.AH D 

Notary Public 

STATE OF TEXAS 
cvn Q9-01 -14 

Mycomm- "-""· 

day of fi !3!?u !# £ </ 
./ 

. 2014 

Notary Public in and for $ T/J TE t2 f / 5.X .45 
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lnst No. 14-03446 
DIANNE 0 . FLOREZ 
COUNTY CL ERK 
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2014 Apr 17 al1 0:19AM 
REEVES COUNTY, TEXAS 

By: ACJ'1uhChO , C.O.Janc;.b·, , DEPUTY 

Tn1e ana Correct 
cocy of 

Orlarnor ftf d n 
Reeves Couf"'ty 

""e•ks Office 



~ 

Q) 
c 
0 
en 
Ul 
.-c ..... c 
0 
u 
.-
0 
en 
~ ..... __. 
Cl:l 

t:l-. 

~ 
>. 

0 

14 Ll: i:: z Q) 

Q) 
Q)~ 

- ro ;.... 

~ Q o:l 
,- ' 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

..... 
• •••• 

• •••••• • • 
• 

• •• • ~ • •• • 
• •••• •• • • 

• .. • • • • • • •• 



(£1£& UZicil 
CIMAREX E1'-JERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

• b 

WELLS FARGO BANK NA 

56-3821<12 14704541 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001539592 11 /21 /2013 H******$140,001 .00 

PAY One Hundred Forty Thousand One Dollars and Zero Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

u• 0 0 0 ~ 5 3. g 5 g 2 11 

'PLEASE DETACH AT PERFORATION ABOVE• 

Invoice# 
REQ21711202013D 

•••• • • • • 
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• •• . . 
•••• 

· ~ . • • • " .. 
• .... ... 

• • 

···tii· 11 /20/2013 

' ' 

.... 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

023492 I ~ Vend_o_r _____ C_h_e_c_k _D_a_te_: __ 11 /2 1/2013 

Amount 

rP~~ 
·•·m. zytA 

•PLEASE DETACH AT PERFORAT10N ABOVE• 

Check Number I 00015395921 

Discount Net Amount 
140.001.00 I 0.00 l,r- 140,001.00 

Check Amount ~ / 14o,oo1 .oi) 



•PLEASE DETACH AT PERFORATION ABOVE• 

Wk&t·?N 
w•a~~~~~r..!'llm"M-Invoice# 

REo21 7o1 03201 4Z 01/03/2014 

023492 ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 01 /10/2014 

Amount 
140,001 .00 

•PLEASE DETACH AT PERFORATION ABOVE• 

Check Number I 0001546611 1 

Discount Net Amount 
0.00 140,001.00 

• • •• c.. ••• • 
• 

• • •••••• • 
• • •• • • • •• • 

• 
• • •••••• • 

•••• • •••• 

Check Amount ~ 140,001.00 



l~ •·. i ,; THIS CHECK ll! VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK· HOLD AT ANGLE TO VIEW 

fil, t4 e-m 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

WELLS FARGO BANK NA 

56-3821412 14706184 

(303) 295-3995 Present for payment within 180 days. 

Vendor No. Check No. Check Dale Check Amount 

023492 0001546611 01/10/2014 ......... $140,001 .00 

PAY One Hundred Forty Thousand One Dollars and Zero Cents 

TO lHE 

ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1 495 

,.PLEASE DETACH AT PERFORAnON ABOVE• 

ti'lik&t+?:i 
•w-r;ra-.:o~~m"M .. · • Invoice# 

REQ21 701032014Z 01/03/2014 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

023492 ~Vendor Check Date: 01/10/20111 

SIG--ATURE HAS A. COLORED 8AC"GROUNO • 80ADlR C:OHT AJ"'S ... ~ROP1 :~;r-.: e 

• 

'PlEASE DETACH ... - PERFOAAnON ABOVE• 

• , ... :. 
• • •• • • • •• • 

Check Number I 00015466111 • • • 
Amount Discount 

140,001 .00 0.00 

Check Amount ~ 

Net Amount 

140,001 .00 

140,001 .00 

•••••• • 
•••• • •••• 



lflik&t-Vll. 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 

WELLS FARGO BANK NA 

~lSV4!2 14 7 0 4 5 3 5 

DENVER CO 80203-4518 
(303) 295-3995 Present for payment within 180 days. 

Vendor No. Check No. Check Date - Check Amount 

023492 0001538384 11/14/2013 *********$70, 000.50 

PAY Seventy Thousand Dollars and Fifty Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

11
1 000 * 5 ~B ~B ~~~ 

u 

"PLEASE DETACH AT PERFORAT10N ABOVE" CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 

Invoice# 

DENVER CO 80203-4518 
(303) 295-3995 

lnv. Date Description 
REQ21711112013B 11 /11/2013 

·~ .. • • • • 
• • .. , .. 

• • 
. '· , . . 
•• • 

• ... . 
• • • • • 

• ••••• • • 

__ _._I ~- Vendor Check Date: 11/14/2013 

rP~~ 
.~~ww~· 11{. 71ifA 

SIGNATURE HAS A COLORED BACKGROUND • BORDER CONTAINS MICROPRINTING 

• PLEASE DETACH AT PERFORATION ABOVE• 

Check Number I 00015383841 

Amount Discount - . . 
70,000.50 0.00 ~ 70,000.50 

Check Amou_n_t -~---'--1 _ _ 70,000.50 I 



r 

••• • .... 
• •••••• • • 

• .... . 
• • • •• • 

• 
•••• • . . . .... 

tilfJfiU¥3:ifti·''·'1''i:'·'''' ':''''! 'd#·':' '3ac~;t.t'J:'·' n1.r Mt ';'ili'd' 'I·'' ''1i'*' 'i'J·u••;•,:raae'r'a-· 

to/4£& t.;TX'i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 

WELLS FARGO BANK NA 

~)61:412 

l4710441 
DENVER CO 80203-4518 
(303) 295-3995 Present for payment WJthin 180 days 

Vendor No. Check No. Check Date Check Amount 

023492 0001555032 02/28/2014 ··~·····•$70,000 50 

PAY Seventy Thousand Dollars and Fifty Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

u• 0 0 0 ~ 5 5 50 3 211• 

ti4k& t·&t,il1 
•w~@l-r.•~M"'N-Invoice 8 

REa217o2251 4s 02125/2014 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

023492 ~ Vendor Check Date· 02/28/2014 

Amount 
70,000.50 

~J~ 
.Jbwu·nt '4IA 

Check Number I 00015550321 

Discount Net Amount 
0.00 X 70.000.50 

Check Amount ~ 70,000.50 



G '=''f!d ''43 :lffl·'' ·'1'1 i :1.111 f .l :l!lli.l;j 3. I :f· 'd a~J;J,j II u .r ':'·I ,; , , ;I ''i'rl'·''1' jij;J·'·f, ;J;J,J:s i :lj:t sa;p i''''•'.' I 'r1t1 ':P ,. , .,,, ( 

ti'dk&t-m 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

WELLS FARGO BANK NA 

14710442 
(303) 295-3995 Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001555025 02/28/2014 ..,. •• ,.. ... u••$1 00.00 

pAY One Hundred Dollars and Zero Cents 

TO THE. 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

u• 0 0 0 L 5 5 50 2 5 u• 

.. w (ibm &-?;:il 
••• ~ •w~titJ""'r:.~m"M,_ 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUfTE 1800 
DENVER CO 80203-4518 

(303) 295--3995 

Description 
. REQ217022514i 02125/2014 CHARLES R MEEKER TST 

~ .... 
• • 
• 

•••• • • 
· ~ . 
• 
• •• • • •••• 

023492 ~ Vendor Check Date: 02/28/2014 

rPJ~ 
.Jiu11ru: 11(. ~ 

SIGNAl URI! HAS ACOI.OIIEO !ACI(GROIINO • 1104alf'R CO'ITAI~S .IOICROPIIoNlWoG 

"PleASE 0£TACHA1 PERF~l'ONA60Vt~ 

Check Number I 00015550251 

Discount Net Amount 
0.00 X 100.00 

Check Amount 100.00 



Wt&t-m 
CIMAREX ENERGY CO 

1700 LINCOLN STREET. 
SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

PAY One Hundred Dollars and Zero Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

u• 0 0 0 ;!. S 3 8 3 8 2 u• 1 

•PLEASE DETACH AT PERFORATION ABOVE• 

WELLS FARGO BANK NA 

S&-382/412 .14704536 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001538382 11/14/2013 *************$1 00.00 

SIGNATURE HAS A COLORED BACKGROUND· BORDER CONTAINS MICROPRtNTING 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

•PLEASE DETACH AT PERFORATION ABOVE• 

Check Number I 00015383821 

Invoice# lnv. Date Description Amount Discount 0.00~ REQ21711102013G 11/10/2013 

• •• . .. . . ~ 

• 

•• 
e • • • 

•• • • • • • • • 
• •••••• • • 

~02_3_4_9_2 _______ 1~~--v_e_n_d_or ______ _ 

1 oo.oo I 

Check Date: 11/14/2013 Check Amount ~I 100.00] 



tf!,t& ~~-m 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

PAY One Hundred Dollars and Zero Cents 

TO THE 

ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

'PLEASE DETACH AT PERFORATION ABOVE' 

Invoice# 
REQ2171120201 3E 

••• • • I e 

• •••••• • • 
• 

• • • • • • ••• • 

• 
•• • • • • • • • 

• •••••• • • 

M@l•t!1M 
11/20/2013 

WELLS FARGO BANK NA 

56-382/412 14704542 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001539647 11/21 /2013 "************$1 00.00 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

SIGNATURE HAS A COLORED BACKGROUND • BORDER CONTAINS MICROPRINTING 

..,PLEASE DETACH AT PERFORATION ABOVE"' 

Amount Discount 
100.00 0.00 

023492 j ~Vendor Check Date: 11/21 /2013 ________ c_h_eckAmount ~~J ________ 1_o_o~_.o_o~ 



'PLEASE DETACH AT PERFORATION ABOVE' 

Invoice# 
REQ21701022014N 

023492 ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 01 / 10/2014 

Amount 
100.00 

'PLEASE DETACH AT PERFORATION ABOVE' 

Check Number I 00015466631 

Discount 
0.00 

Net Amount 
100.00 

• • •••••• • 
• 

• • (••••• .. 
• • •• • • • •• • 

• 
• • •••••• • 

•••• • •••• 

Check Amount ~ 100.00 



THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK· HOLD AT ANGLE TO VIEW 

m Mt·m 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY One Hundred Dollars and Zero Cents 

TO THE 

ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

•f'\.CASC DI::TACH AT PERFOAA nON ADOVE" 

REQ21701022014N 01/0212014 

WELLS FARGO BANK NA 

14706185 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001546663 01/10/2014 ·---**·· ··~·$1 00.00 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

~J~ 
.!JuML·tflt rpA 

SIGNATURE HAS A COlORED BACKGROUND • BORDER CONTAINS NICROPRttr•1• e: e 
• 

Amount 
100 00 

• f'\.EASE DETACH AT PERFORATION ABOVE• 

• 

• • •• . . . 
•• • 

Check Number I 00015466631 • •• 
•••••• 

·Mg.Ji j.! I . 
0.00 100.00 : ••• 

•••• 

023492 ~Vendor Check Date. 01/10/2014 Check Amount ~ 100.00 



Cimarex Energy Co. 

600 N. Marienfeld 

SUite 600 

Midland. TX 79701 

MAIN 432.571 .7800 

January 14, 20 14 

M ineral Leasing Divis ion 
Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12 873 
Austin, TX 78701-1 495 

Via Federal Express 

RE: Mineral Classified Leases 

Dear Mr. Reid, 

North 280 acres in Section 34, Bloc!< 55, Township 5, T&P Survey, Reeves 
County, Texas 

Please find enc losed a copy of the Oi l and Gas Lease in Reeves County, Texas covering the 
above captioned lands, a long with the checks representing the bonus consideration and process ing fee for 
sa id lease. Specifically, please find the fo ll owing copy of the lease and correspond ing checks as follows: 

Lessor: Meeker Investments, Inc. 
C heck umber 0001 54661 I - $140.001.00 (bonus cons ideration) 
Check umber 000 1546663 - $ 100.00 (processing fee) 

A cert ified copy of the Oi l and Gas lease will be provided to you upon receipt from the county. a long with 
a $25.00 check to cover the fili ng fees. 

Please respond with written verificati on of receipt of the above check. If I can be of further 
assistance, please contact me at the number below. 

. . .. ~ .. .. 
• 

• . . ....... ... 
~ . '.' . . ~ ... ~ 

.. 
- . ,.. ....... 
r 

. lt .... 
• ..... . 



tifik&t-m 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY Twenty Five Dollars and Zero Cents 

TO THE 

ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

•PL£ASE DETACH AT PERFORATION ABOVE• 

Invoice# 
REQ21711202013F 

•••• • ••• 
• 

1::··: 
1 
..... . . 
••• • • • • 
• 

• ••••• • • 

M!itJI•MM 
1 11 /20/2013 I 

WELLS FARGO BANK NA 

5&-382/412 14706983 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001539648 11/21 /2013 **************$25. 00 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

~~~ 
./hMtL·m. ~ 

SIGNATURE HAS A COLORED BACKGROUND • BORDER CONT AJNS MICROPRINnNG 

•PLEASE DETACH AT PERFORATION ABOVE• 

Check Number I 00015396481 

25.00 0.00~ Amount Discount 

-
023492 I ~Vendor Check Date: 11/21/2013 Check Amount ~ I _ __ ')(..,__2_5._oo_JI 



ti'l1t4 r;z;:a 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY Twenty Five Dollars and Zero Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

n• 0 0 0 ~ 5 :l B :18 :1n• 

'PlEASE DETACH AT PERFORAllON ABOVE' 

WELLS FARGO BANK NA 

56-3821'12 1470698 7 ' ..., 
- r •' ~... "" ~ 

Present for payment wi thin 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001538383 11/14/2013 **************$25. 00 

SIGNATURE HAS A COLORED BACKGROUND • BORDER CDNT AINS MICROPRINTING 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

'PlEASE OET ACH AT PER FORA TlON ABOVE' 

Check Number I 00015383831 

Invoice# lnv. Date Description Amount Discount Net Amount 
REQ217111 02013H 11 /10/2013 

023492 I ~ Vendo_r ___ _ Check Date: 11/14/2013 

25.00 0.00 

Check Amount ~ I 

25.00 

rt\ 
\ 

____ 25.~ 



' 

(ifik&t·?;:j 
CIMAREX: ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY Twenty Five Dollars and Zero Cents 

TO THE 

OROER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

"PlEASE DETACH AT PERFORATION ABOVE• 

Invoice# . - -
REQ21712172013G 12/17/2013 

, 

-

WELLS FARGO BANK NA 

56-382/<12 147 09096 

Present for payment within 180 days. 

Vendor No. Check No. 

023492 0001544924 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 

. -
DENVER CO 80203-4518 

(303) 295-3995 

Amount 
25.00 

Check Date Check Amount 

12/31/2013 **************$25. 00 

BACKGROUND • BORDER CONTAINS MICROPRINTING 

'PlEASE DETACH AT PERFORATION ABOVE• 

Check Number I 00015449241 

• - . . 
0.00 25.00 

./<f-. 
/0 so 

9( 

• • • • • •• •• 
• 

• • ....... 
• 

•••• • •• •• 
• 

: ... : . 
• 

• ••• • ••• • 

_0_2_34_9_2_ ---'-~-~:... Vendor Check Date: 12/31/2013 Check Amo_u_n_t -~:......L-1 _ _ __ 2_5_.o__Jo J 



tifif&t-tH 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 

WELLS FARGO BANK NA 

56-3821412 14712099 

DENVER CO 80203-4518 
(303) 295-3995 Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001555024 02/28/2014 **************$25. 00 

PAY Twenty Five Dollars and Zero Cents 

TO THE 

ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

•PLEASE DETACH AT PERFORATION ABOVE• CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

SIGNATURE HAS A COLORED BACKGROUND • BORDER CONTAINS MICROPRINTING 

•PLEASE OET ACH AT PERF ORA TlON ABOVE• 

Check Number I 00015550241 

Invoice# lnv. Date Description Amount Discount ~ REQ217022514h 

••• • • •• 
• • •••• • 

• 
• • • •• c 

• • •••e • 
• 

• •• • • • 
· ~ · . 

023492 

02/25/2014 CHARLES R MEEKER TST 

t. ' 1
1 I 

I ~Vendor Check Date: 

I 
02/28/2014 

25.00 0.00 25.00 

Check Amount ~ I d; 25.oo 1 



•••• • Ieee 

• I e C •• • 
• • 

•••• • • • oo 0 

0 

• ••• 
0 

•• •• 

Cimarex Energy Co. 

600 N Manenfeld St 

Suote 600 

Modland, Texas 7970 1 

PHONE 432.571 7800 

April 8, 2014 

Via: Federal Express Mail (overn ight delivery) 

Texas General Land Office 
Mineral Leasing Division 
Attn: Drew Reid , Land Manager 
P.O. Box 12873 
Austin , Texas 78701-1495 

Re: Mineral Classified Oil and Gas Lease 

Dear Drew: 

Enclosed is the following: 

1.) An executed copy of that certain Oil and Gas Lease entered into between the 
State of Texas, acting by and through its agent, Charles R. Meeker Trust, 
Bank of America, Trustee, and Cimarex Energy Co. (the "Lease"); 

II.) Corporate check 0001555032 in the amount of $70,000.50, which represents 
payment for one-half (1/2) of the total bonus consideration paid for the Lease; 

Ill.) Corporate check 0001555025 in the amount of $100.00 for the processing fee 

A certified copy of the Lease and a check in the amount of $25.00 for the filing fee will 
be delivered under separate cover. 

At your earliest convenience, please send written confirmation to the undersigned that 
you are in receipt of this letter and the contents enclosed herewith. 

If there is anything further that you should require, please contact Mr. Hayden Tresner 
at (432) 571 -7856 or by email at htresner@cimarex.com. 

Respectful ly Submitted, 

~iEb.wu 
Kaimi Brownlee 
Land Technician 



••• • .... 
• '. , .... • • 

• • • • • • •• 
• 

~_ ,. .... 
• • 

• •• • • • • • • • 

Cimarex Energy Co. 

600 N. Manenfeld 

SUite 600 

Midland, TX 79701 

MAIN 432.571 7800 

May 8, 20 14 

Mineral Leasing Divis ion 
Texas Genera l Land Office 
Attn: Drew Re id 
P.O. Box 12873 
Aust in, TX 78701 - 1495 

Via Federal Express 

RE: Mineral Classifi ed Leases 

Dear Mr. Reid, 

No rth 280 act·es in Section 34, Block 55, Township 5, T&P S urvey, Reeves 
Coun ty, Texa 

Pl ease fi nd enclosed a certified copy of the Oil and Gas Lease fi led or record in Reeves County, 
Texas covering the above captioned lands, a long with a c heck in the amount of $25.00 to cover the fi ling 
fees for the lease listed be low . 

Le ssor: Charles R. Meeker Trust. Bank of America. Trustee 
Recorded: Vol. I 069, Page 0654 

Please respond with a written verifi cation or receipt and acceptance o r the above reco rded lease. 
If I can be of further assistance, please contact me at the number below. 

Sincere ly, 

~ 
Land Department 
(432) 57 1-7868 



..... 
' . • • 

• . . , ... 
• • . ( . . . . , . .. . 
•• • • • • •• 

• .. . . . .. . . 

Cimarex Fnergy Co. 

600 N. Manenfeld 

SUite 600 

M1dland, TX 79701 

MAIN 432.571.7800 

December 4, 2013 

Mineral Leasing Di vision 
Texas Genera l Land Offi ce 
Attn: Drew Reid 
P.O. Box 12873 
Austin , TX 7870 1-1495 

Via Federal Express 

RE: Mineral Classified Leases 
North 280 ac1·es in Section 34, Block 55, Township 5, T&P Survey, Reeves 
County, Texas 

Dear Mr. Reid, 

Please find enclosed a copy of the Oil and Gas Lease in Reeves County. Texas coveri ng the 
above captioned lands, al ong with the checks representing the bonus consideration and processing fee for 
said lease. Specifi cally, please find the fo llowing copy of the lease and correspond ing checks as follows: 

Lessor: Julian Wade Meeker and James L. Meekers. as Co-Trustees UWO J.R. Meeker for 
Lifetime Benefit of L.H. Meeker 
Check umber 0001 539592 - $ 140.001.00 (bonus consideration) 
Check umber 0001 53964 7 - $ 100.00 (processing fee) 

A certified copy of the Oil and Gas lease will be provided to you upon rece ipt from the county. along with 
a $25.00 check to cover the fi ling fees . 

Please respond with written verification of receipt of the above check. If I can be of further 
assistance. please contact me at the number below. 

Sincerely, 

Cody Ell iot 
( 432) 571-7806 



. " .. 
~ . 
~ 

~ · ··· • 
~ .. 
~ . 
· ~ · 

• .. . . . . .. 
• .. . . .. . , 

Cimarex Energy Co. 

600 N. Manenfeld 

Suite 600 

M1dland. TX 79701 

MAIN 432.571 .7800 

December 4. 20 13 

Mineral Leas ing Division 
Texas General Land Office 
Attn: Drew Re id 
P.O. Box 12873 
Austin. TX 78701 -1 495 

Via Federal Express 

RE: 

Dea r Mr. Reid, 

Mineral Class ified Leases 
North 280 acres in Section 34, Block 55, Township 5, T &P SUJ-vey, Reeves 
Coun ty, Texas 

Pl ease find enclosed a copy of the Oi l and Gas Lease in Reeves County. Texas covering the 
above captioned lands. a long with the checks representing the bonus consideration and processing fee for 
said lease. Specifically. please find the followin g copy of the lea e and corresponding checks as follows: 

Lessor: The A WP 1983 Trust, Windi G rim es. Trustee 
Check Number 0001538384 - $70,000.50 (bonus cons ideration) 
Check umber 000 1538382 - $1 00.00 (processing fee) 

A certified copy of the Oil and Gas lease wi ll be provided to you upon receipt from the county. along with 
a $25.00 check to cover the fi ling fees. 

Pl ease respond w ith written verification of receipt of the above check. If I can be of further 
assistance, please contact me at the number below. 

Sincerely. a 
CodyEll iot /7 ~ 
(432) 571 -7806 ~ 



Cimarex Energy Co. 

600 N Manenfeld 

Suote 600 

M odland, TX 79701 

MAIN 432 571 7800 

January 29. 2014 

Mineral Leasing Division 
Texas Genera l Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin, TX 7870 1-1 495 

Via Federal Express 

Dear Mr. Reid, 

RE: Mineral Classified Lease 
North 280 acres in ection 34, Block 55, Township 5, T&P Sm-vey, Reeve 
Coun ty, Texas 

Please find enclosed a cer1ifted copy of the Oil and Gas Lease filed of record in Reeves County, 
Texas covering the above captioned lands, along with a check in the amount of $25.00 to cover the filing 
fees for the lease listed below. 

Lessor: The A WP 1983 Trust. Windi Grimes. Trustee 
Recorded: Vol. I 04 7, Page 0 192 

Please respond with a wri tten verification of receipt and acceptance of the above recorded lease. 
I r I can be of further assistance, please contact me at the number below. 

Sincerely, 

Cody Elliot 
Landman 
( 432) 571-7806 

c 
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Clmarex Energy Co . 

600 N. Maroenfeld 

Su1te 600 

M1dland, TX 79701 

MAIN 432.571 .7800 

Janua1y 29, 2014 

Mineral Leasing Division 
Texas General Land Office 
Attn : Drew Reid 
P.O . Box 12873 
Austin, TX 7870 1-1 495 

Via Federal Express 

Dear Mr. Reid, 

RE: Mineral Classified Leases 
North 280 acres in Section 34, Block 55, Township 5, T&P Survey, Reeves 
County, Texas 

Please find enclosed a certified copy of the O il and Gas Lease fi led of record in Reeves County, 
Texas covering the above captioned land s, al ong with a check in the a mount of $25.00 to cover the fi ling 
fees for the lease listed below. 

Lessor: Julian Wade Meeker and James L. Meeker as Co-Trustees UWO J.R. Meeker for 
Lifetime Bene fit o f L.H. Meeker 
Recorded: Vol. 1047, Page 229 

Please respond w ith a written verification of receipt and acceptance of the above recorded lease . 
If I can be of further assistance, please contact me at the number be low. 

Sincere ly, 

Cody Elliot 
Landman 
(432) 57 1-7806 



Cilnarex Energy Co. 

60\.1 N. Manenfeld 

Su1te 600 

M idland, TX 79701 

MAIN 432.571 7800 

March 13. 201 4 

Mineral Leasing Division 
Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin, TX 78701 - 1495 

Via Federal Express 

RE: 

Dear Mr. Reid, 

Mineral Classifi ed Leases 
Not·th 280 acres in Section 30, Block 55, Townshi p 5, T&P Survey, Reeves 
Coun ty, Texas 

Please find enclosed a certified copy of the Oil and Gas Lease fi led of record in Reeves County. 
Texas covering the above captioned lands, along with a check in the amount of $25.00 to cover the fi ling 
fees for the lease listed below. 

Lessor: Meeker Investments, Inc. 
Recorded: Vo l. I 054. Page 0265 

Please respond with a wri tten verifi cation of receipt and acceptance of the above recorded lease. 
If I can be of further assistance, please contact me at the number be low. 

Sincerely. 

~ 1~ 1u rtcz. }~ 1
1t \ b 

Viviana M. Bush 
Land Department 
(432) 57 1-7846 
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• • • . !File No.--4-) ....... \ .1.'-.ofo~-:2:....:3~""1 ____ _ 

Dale Filed: 12/ s- /1-g 
Jerry C. Patterson, Commissionc1 

By 6-l.{ 
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May 27,2014 

Cody Elliot 
Cimarex Energy 
600 Marienfeld, Suite 600 
Midland, Texas 7970 I 

Re: tate Lea eMF 116237 

Dear Mr. Elliot: 

Four RAL leases covering 280 ac., Sec. 34, Blk. 
55, T-5, T&P Ry. Co. Survey, Reeves Co, TX 

The ce1tified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
fi led in our records under Mineral File numbers as set out on Page 2. P lea e refer to these number·s when 
making payment to the tate and in all future correspondence concerning the leases. Failure to 
include the min eral fil e number may delay proces ing of any payment toward the lea es. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as ection I O(B) which requires submission of written notice for all 
drilling, production and related activities. When fonns are filed with the Texas Rail road Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil We ll Completion Repo1i and Log; G-1, Gas Well Completion Report and Log; W-3 , Plugging Report; 
G-5, Gas Well Classification Repo1t; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Repo1t; electric logs; directional surveys. 

Chapter 52 of the Texas atural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, an) payments 
made for surface use or damages other than the authorized damages set out in the lease f01m must [?e shared 
equally with the state. 

Your remittances are set out on Page 2 and have been applied to the State's portion of the cash bonus. ln 
addition, we are in receipt of your processing and filing fees. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(51 2) 305-8598 
deborah.cantu@glo.texas.gov 

Stephen F. Austin Building · 1700 North Congre~~ Avenue · Austin, Texas 78701-1 495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

"""'"'' .glo.sra re. rx. u~ 



State Lease No Lessor as agent for Stale ofTX Da1ed Recorded Voi/Page Bonus Amount 

MFI16237A UWO JR Meeker for Lifetime Benefit ofLH Meeker 10/21113 V. 1047, P. 229 $140,001.00 

MF116237B Meeker Investments, Inc. 10'21 /13 V. 1056, P 106 $140,001 00 

MF116237C A WP 1983 Trus1 1012 1/ 13 V. 1047, P. 192 $70,000.50 

MFI16237D Charles R Meeker Trust 0 1123/ 14 Y. I069.P. 654 $70,000.50 



F ile No. _.....JJ""--o.\_fo2--=~;;...;...._----

Date Filed: s-l'l.+ lrL( 
Serry E. Patterson, Commissioner 

By &-t\ 


