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Leasing: <12.J 
Maps:_-=~==----··-

GIS: J1//C-. 
Scan la b: ___ _ 

Lease Type 
RAL 

Control 

07-105919 

07-105937 

07-105955 

Survey 

Block 

Block ame 

Township 

Section/Tract 

Land Part 

Acres 
Depth Below 

ame 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

MF115945 

Bascfilc County 

153574 REEVES 

135383 REEVES 

153575 REEVES 

Public School Land 

59 

32, 33,34 

all 

Net: 1200.000000 Gross: 1200.000000 

Depth Above Depth Other 

ROBBINS, W. B. 

10/8/2013 

5 years 

$2,100,000.00 

0.12500000 

Yes 
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, ..., . ) HAL REVIEW SHEET 

Transaction # 7864 Gooklglst: 

Lessor: Joe L. Smith & others Lease Date: 8/28/2013 IR: 0 

Gross Acres: LBSSBB: Double Eagle Qeu , w: 1\ ~I,\.,·~ ~ ~ 

~ t::l~v .... ~IM 
1200 

LEASE DESCRIPTION 

county PIN# 
REEVES 07-105919 

REEVES 07-105937 

REEVES 07-105955 

TERMSOffiRED 

Primary Tornt 3 years 

Bonus/Acre: $1 ,502.00 

Rental/ Aero: $0.00 

Royalty: 1/4 

COMPARISONS 

MF# Lossoo 
MF109066 Petro-Hunt, LLC 

Pe"'d'"') S t..J£.PI L.P 

comments: Paid Up Rentals. 

Approved 0R ~ · I<;_· I 3 
\ 

Thursday, September 12, 201 3 

Not Acres: 400 

Base File No Part Soc. Bklck Twp Survey Abst# 
153574 SE/4 32 59 00 PUBLIC SCHOOL LAND 6035 

135383 All 33 59 00 PUBLIC SCHOOL LAND 4381 

153575 W/2&N/2 34 59 00 PUBLIC SCHOOL LAND 6036 
NCf'f 

TERMS RECOMMENDED 

Primary Term ,S";ears 

Bonus/Aero <' i1 , 58~.88 - ;. ~ <.f 00 . ~0 

Rental/ Aero $0.00 

Royalty 1/4 

Date Term Bonus/A c. Rontai/Ac. Royalty Distance 
10/29/2007 3 years $325.00 $2.00 1/4 Last Loaso 

6-ll 1) s 'I·~ stooo ou f./:)() 'lt.t 1 Mile NE 



. . -
RELINQUISHMENT ACT LEASE APPLICATION 

. .... ' ,_ 
Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bi II Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

DATE: 

FROM: Robert 11aller Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Appl icant: Double Eagle Dev. 

Prim. Term: 3 years 

Royalty: I /4 

Consideration 

Recommended: (ZM 
Not Recommended: ----
Comments: Paid Up Rentals. 

Recommended: _..~-!2?1¢~..:....__-
ot Recommended: ----

Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: c:_Lye 
Not Recommended: - - - -

Recommended : - --r,p;->--><-

Ol Recommended: ----

Larry Laine. ChL<fflerk 

Approved: £;1 
Not Approved: ___ _ 

Bonus/Acre 

Ren ta 1/ Acre 

County: 

$ 1,502.00 

$0.00 

Date: _::.....~.7 /_2_3-"-) .;...._r _3 _ 

Date: q · 2 Y. · /3 

Date: 1 r ?Ju(;'?J I ) I 

Date: ~J/t] 

12- ep-1 3 

REEVE 



RAL REVIEW SHEET 

Working File # : RAL005345 

Lessor: 

Lessee: 

Stephens, Mark 

Robbins, W. B. 

LEASE DESCRIPTION 

County Control# Base File Part 
No 

07-105919 153574 SE4 

07-1 05937 135383 1\.\\ .. 

MF: 

Lease Date: 10/08/2013 

Gross Acres : 1,200.00 

Net Acres : 1,200.00 

Sec Block Twp Survey 

32 59 Public School Land 

33 59 Public School Land 

Reeves 

Reeves 

Reeves 07-105955 153575 W2 & N2 of 34 59 Public School Land 

TERMS OFFERED 

Primary Term: 5 Years 

NE4 

TERMS RECOMMENDED 

Primary Term: c==J 
Bonus I Acre: $3,500.00 Bonus I Acre: c==J 

Ul : Yes 

Abst No 

6035 

4381 

6036 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 4th Yr 5th Yr 
~~~~~~-r~~~~~~ ~~~~~~-r~~~~~~ 

Rental / Acre: o.oo o.oo I 3,500.00 I o.oo I Rental / Acre: 
~----~----~----~----~ 

Royalty 0.250000 

COMPARISONS 

Lease No Lessee Lease Date Primary 
Term 

Royalty 

Bonus/Acre Rental/Acre 

Comments: Paid Up 2nd & 3rd Yr., 4th Yr renta l $3500.00 per ac. , pays up 5th Yr 

Approved : 

Tuesday, November19,2013 RAL005345 

Royalty Distance 
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Transaction# 

lessor: oe L. Smith & others 

Lessee: Double Eagle Dev. 

LfASE OESI:RIPTIDN 

County PIN# 
REEVES 07-105919 

REEVES 07-105937 

REEVES 07-105955 

TERMS OFFERED 

Primary Ternt 13 years 

Bonus/ Acre: $1,502.00 

RentaVAcre: $0.00 

Royalty: 11/4 

COMPARISONS 

MF # lessee 
MF109066 IPetro-Hunt, LLC 

: P""d'~:l :I Stv£ P I L.P 

I I 

I I 

comments: jPaid Up Rentals. 

Approved: £ o b f v- j__ 

Cf'/;2 / 
/;3 

Thursday, September 12, 2013 

HAL REVIEW SHEET 

Geoklglst: 

Lease Date: 8/28/2013 Ut 0 

Gross Acres: 1200 . 
Net Acres: 400 

I 

Base File No Part Sec. Block Twp survey Abst# 
153574 SE/4 32 59 00 PUBLIC SCHOOL LAND 6035 

135383 All 33 59 00 PUBLIC SCHOOL LAND 4381 

153575 W/2&N/2 34 59 00 PUBLIC SCHOOL LAND 6036 
NG/'f 

TERMS RECOMMENDED 

Primary Term 13 years 

( Bonus/Acre $1 ,502.00 }\Coc>o . ~ 
Rental/Acre $0.00 

Royalty 11/4 (-J.R.w 

r~ 
-" Date Term Bonus/Ac. Rentai/Ac. Royalty Distance 

I 10/29/20071 3 years I $325.oo II $2.00 111/4 Last Lease 

I 6 - ll-1 .) s 'I· s j$!ooo.oo l l 'f./ 0<) I I 'I l.f j1 Mile NE 

I II II 

I II I I 

I II I I 



Ftlc 
fl1 F /15'11f5 

M{, &v•'W .>~-

Date Ftlcd: J l:J • J ·13 
]err 

By_ 

... ru r n mmi stoner 

I 



. ..., , ' 
Drew Reid - Re: Fw: Sec. 33 an<i 34, Block 59 

From: Drew Reid 

To: Smith, Joe 

Subject: Re: Fw: Sec. 33 and 34, Block 59 

Thanks Joe) C\16 · "f S I· <:n l '2.. 

>>> Joe Smith <joeoxzin@yahoo.com> 9/ 25/ 2013 4:07PM >>> 
Here is offer le tter and leases are being prepared 

----- Forwarded Message -----
From: William Robbins <willbrobbins@gmail.com> 
To: joeoxzin@yahoo.com 
Sent: Wednesday, September 25, 2013 3:25 PM 
Subject: Sec. 33 and 34, Block 59 

Mr. mith, 

Page 1 of I 

Per our conversation please consider this my offer to lease the captioned lands for the fo llowing terms: 

$2250 per net acre 
3 yea r lease 
1/4 royalty 

Look forward lo making a trade. 4326835055 ----
Can I have the tephens Brothers contact info? 

Thanks, 

Will Robbins 

about: blank 9/25/2013 



Page I of I 

Drew Reid - Fw: Lea e 

From: Joe Smi th <joeoxzin@yahoo.com> 
To: "drew.reid@glo.state.tx. us" <drew. reid@glo.state. tx.us> 
Date: 9/25/2013 4:53 PM 
Subject: Fw: Leases 
Attachment : OGL- GLO FRM 9-97- Joe mith.REEVE CO.doc; OGL- GLO FRM 9-97-

MarkSmith.REEVES CO.doc; OGL- GLO FRM 9-97- GrantGood.REEVES CG.doc 

note that lease is made out for 2400 per acre. 

----- Forwarded Message -----
From: William Robbins <willbrobbins@gmail.com> 
To: joeoxzin <joeoxzin@yahoo.com> 
Sent: Wednesday, September 25, 2013 4:16PM 
Subject : Leases 

Joe, 

Please see attached leases for you and your family . I ema iled one to Mark at Elliott & Waldron but have 
not spoken with him. 

Get these to me as fast as possible and l can get you paid. When/if Blake sends you a check just send it 
back. I have to get these signed leases in front of the tate to make them good. 

-Wi ll 
43285382 14 

fi le ://C :\Documents a nd etti ngs\Dre id\Loca l Settings\ Temp\XPgrpwise\5243 I 524 DOM l P. .. 9/25/20 13 



Fsle l' 

Date Filed: __ .:.......:.:L-.!.~ ___ _ 

Jerry p Ht 

B'l ~ 



";' -: ,~ r. · '~ CtiECK IS VOID wmlOIIT A BLUE & REO BACKGROUND AND A lAUE WATERMARK· HOlD UP TO ~HE UGHT T~ VERifY 

ELEVATION RESOURCES LLC 
200 N. Loraine, Ste. 1010 
Midland, Texas 79701 

EXAC~~~l,OSO,OOOdolsOOcts 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 N. CONGRESS AVE 
RM640 
AUSTIN, TX 78701 

ELEVATION RESOURCES LLC 
200 N Loraine, Ste 1010 

Midland. Texas 79701 

WELLS FARGO BANK, N.A. 
WWW WEUSFARGO COM 

37-65 
1119 

Dec-11-2013 

14705191 
5300 

" ' $1,050,000.00' 

Page 1 of 1 

VENDOR NAME VENDOR NO CHECK DATE CHECK NUMBER NET M10UNTe • 
~~~~~----------------------------------------~~~~~-*--~~~~1r~~~~~*-----~~~~~···· 

COMMISSIONER OF THE GENERAL LAND OFFICE 100076 Dec-11-2013 5300 -·s1,o5o,ooo.oo· · . 
• • • • •• VOUCHER VENDOR I NV # 

12-10-6 42004011STA 
TO'l'AT. TNVOTC"F.S PATO 

INV DATE TOTAL 
AMOUNT 

10/14/13 1 , 050,000 . 00 

PRIOR PMTS 
&: DISCOUNTS 

NET 
AMOUNT 

0.00 1,050,000.00 
1,0<;0,000.00 

r 

• r . • • •• 
•••• • • •••• 

• 
• • •••••• • 
• • • • • •• •• 



ELEVATION RESOURCES LLC 
200 N. Loraine, Ste. 1010 
Midland, Texas 79701 

EXAC~~~~350,000dols00cts 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 N. CONGRESS AVE 
RM640 
AUSTIN, TX 78701 

ELEVATION RESOURCES LLC 
200 N Loraine. Sle. 1010 

M•dland. Texas 79701 

Vl!NOOR NAME 

COMMISSIONER OF THE GENERAL LAND OFFICE 

VOUCHER VENDOR INV # INV DATE 

WELLS FARGO BANK, N.A. 14 ·7 0 ~ 1 9 5 WWW WELL SF ARGO COM u 

~ 
1119 

Dec-11-2013 

5297 

... $350,000.00' 

Page 1 of 1 

VIONOOR NO CHECK DATE CHECK NUMBER 

100076 

TOTAL 
AMOUNT 

Dec-11-2013 5297 

PRIOR PMTS 
& DISCOUNTS 

NET 
AMOUNT 

•• • • • • • •• 
• -------------------------------------------------------------------------------------------

12-10-17 42004011ASTA 12/06/13 
TOTAL INVOICES PAID 

350 , 000.00 0 .00 350,000.00 
350,000.00 1

• • • • •• 
•••• • • •••• 

• 
• • •••••• • 
• • • 0 0 

•••• 



ELEVATION RESOURCES LLC 
200 N. Loraine, Ste. 1010 
Midland, Texas 79701 

~~~~350,000dols00cts 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 N. CONGRESS AVE 
RM640 
AUSTIN, TX 78701 

111 00 s 2 9 9 111 

ELEVATION RESOURCES LLC 
200 N. Lora,ne, Ste. 1010 

Midland, Texas 79701 

VENDOR NAME 

COMM ISSIONER OF THE GENERAL LAND OFFICE 

WELLS FARGO BANK, N.A. 
WWW WELLSFARGO COM 

37-65 
11 19 

Dec-11-2013 

1470519 2 
5299 

' ''$350,000.00' 

Page 1 of 1 

VENDOR NO CHECK OA TE CHECK NUMBER NET AMOUNT • •••••• 100076 Dec-11 -2013 1 5299 '"$350,000.00-
~------------------------------------------------~--------~----------~----------~----------~.~. . 

VOUCHE:R VE:NDOR INV # INV DATE 

1 2-10 - 8 42004011CSTA 12/06/13 
TOTAL INVOICES PAI D 

T OTAL 
AMOUNT 

3 50 , 000 . 00 

PRIOR PMTS 
& DISCOUNTS 

NBT 
AMOUNT 

0 . 00 350,000 . 00 
350,000.00 

I 

\ d- \ 

• • • • •• 
• 

1
• • 
• • •• 

•••• • • ••• • 
• 

• • •••••• • 
• • • • • •• •• 



ELEVATION RESOURCES LLC 
200 N. Loraine, Ste. 1010 
Midland, Texas 79701 

EXAC~~~350,000dols00cts 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 N. CONGRESS AVE 
RM640 
AUSTIN, TX 78701 

n•oo 52 9811' 

ELEVATION RESOURCES LLC 
200 N. Loraine, Ste. 1010 

Midland, Texas 79701 

..• . . . . . 
WELLS FARGO BANK, NA 

WWW WFLLSFARGO COM 

~ 
11111 

Dec-11 -2013 

14705103 
5298 

... ~$350,000.00' 

Page 1 of 1 

r--~~N~D~O~R~NAM~E----------------------------------------~-~~ND~O~R~N~O--~~CH~E~C~K~OA~T~E--~C~H~EC~K~N~U~M~BE~R~----~N~~~A~MO~U~N~T~• •• :. 

COMMISSIONER OF THE GENERAL LAND OFFICE 

VOUCHBR VENDOR INV # INV DATE 

1 2-10-7 42004011BSTA 12/06/13 
TOTAL I NVOI CES PAID 

100076 

TOTAL 
AMOUNT 

350,000.00 

Dec-11-2013 5298 

PRIOR PMTS 
& DISCOUNTS 

0.00 

\d-\ 

' "$350,000.00' • 

NET 
AMOUNT 

350,000 . 00 
350,000.00 

• 

• 

r ... •• 
•••• • • •••• 

• 
• • •••••• • 

• • • • • •• •• 
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.. 
Generol Lend Offlco 
RoNnqulshmont Act Leon Form 
Revised, September 1817 

~ustin, 'm:exas 
OIL AND GAS LEASE 

13-07980 
fll€0 FOR RECORD 

REEVES COUNTY, TElU\S 
Ocl 30, 2013 at 08:39:00 Al'il 

THIS AGREEMENT Is made and entered Into this S'"day of~. 2013, between the State of Texas, acting 

by and throuuJI hs •cent Mark Stephens. as his sole and separate property. PO Box 1120. Ft. Stockton, TX 79735 said 
agent herein referred to as the owner of the soil (whether one or more), and William B. Robbins of PO Box 
2572. Midland, TX 79702. hereinafter called Lessee. 

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this tease, the State of Texas acting by and through the owner of tho son, heroby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling lor and produclng oft and gas, laying ptpe lines, building tanks, storing oW and building power 
stations, te lephone llneo and other structures thereon, to produce, save, take cere of, treat and transport said products of the tease. the followfng lands 
sKuated In ~County, State of Texas. to-wit 

SEE EXHIBIT " A" ATTACHED 

containing ll22J!!Lectes, more or less. The bonus consideration paid for this lease Is as follows· 

To the State ol Texas: One million filly thousand and no1100 Oo~ars ($1.050.00Q OOl 

To the owner of the soli. One milhon fifty lhousand and nQ/1 00 Dollars IS1,050,000.00! 

Total bonus consideration: two million one hundred 11\ov§fns! end no/!00 Dohrs !S2. 100.000 OOl 

The total bonus consideration paid represents a bonus of lhree thousand r.ye hyndred & noll 00 Collars (S~ per acre, on _§QQ.QQ_net acres. 

2. TERM. Subject to the other provisions In this lease, this loase shall be for a term of five 15! years from this data (herein col!ed 
"primary torm1 and as long thereafter as oil and gas, or ekher of them, is produced in paying quantities from said land As used In this lease, the term 
' produced In paying quantities" means that the receipts from the '"le or other authorized commerdal use of the substance(s) covered exceed out of 
pocket operational expenses lor the six months last past 

3. OELA Y RENTALS. lf...oo..well.l!Hl0mti1811GCCH1r>-the-leased-premi6e.............oelo<~Hfom.W..dalerl~JI.Ie<mllwlte, 

unte&&-OO-OJ·bef~nni\lersary-4ot&-loell&&&-6hall-pay.of4end9folo-lhe-ow~~o-hi5o()(edit-lrrlho============= 

=;::=::::;:=====~:=:;&Jnk;-at _ , r-iiHUOGBS60f&-(wh~kQI\tfnu&.a&-\h&-depo&ltOPf'<agar~a~ 
~nkpocif~ion,.a&&IKI-6ll.'lfl.pe)'-OH&I\d8H~&-GGM~Ii-G6NEAAL-bAN~E 
S'!:AfE-OI'TEX4 S, AoTA~r~kHiaterllaymeAt&-lllldeHhi&i>Bragrap/1-611all-eJIOfiiHHII+tenl~ 
puYilege.ol-defoF<IAg-lhe-GommonooiiiOnklk>-wel~loH>ne-flt-Yeaf.lrom-&ai<Hlat&rPaymenltHIIldeHhi&-paragrapl>-$holl-biHIHhiHollowl~mOUIII6i 

" Sao parag raph 40 below for further definition of Delay Rentals as used fn this leaso 

T~~MH~============================================= 
---~Oollar&;li'=:::============::=J 

~t~~-~·=·============================================= 
-----Ggotla~~=======~ 

+otBI-{)elay..Refllatr· =:··=========================== 
----G·ollat&-{$=:''=========l 

" See paragraph 40. Amondod Rental Provision 
l~lk&-mannoHind-upor>-tike..paymant~r-londen;..annuall)'rlhCKOmmen~nk>f.......,.,II·<My-be-furthoHfefoHoG-l'OH<JOOOS&I~~ 

~U<~ All payments or tenders of rental to the owner of the soil may be mado by check or sight dran of Lessee, or an y 
assignee of this tease. and may bo delivered on or before the rental paying date. If the bonk designated fn this paragraph (or ks sucx:essor bank) should 
cease to eldst, suspend business, Qquidate. fall or be succeeded by another bank, or for any reason fa il or refuse to accept rental, Lessee shall not be 
held in default lor fatlure to make such payments or tenders of rental untH thirty (30) days after tho owner of the so~ shall deliver to Lessee a proper 
rocordebfo instrument naming another bank as agent to receive such payments ot lenders. 

4. PRODUCTION ROYALTIES. Upon production of o3 and/or gas. Lessee agrees to pay Of cause to be paid one-half (tl2) of the royally 
provided for In this lease to the Commissioner of the Gonorol Land Offoce orthe State of Texas, at Austin, Texas, and one-half (112) of such royalty to the 
owner of the soW: 

(A) OfL. Royalty payable on oil. which Is defined as Including aM hydrocarbons produced In a liquid form at the mouth or the woU and also as 
al condensate, distillate, and othor llquld hydrocarbons recovered from oil or gas run through a separator or other equrpmant. as herelnaner provided. 
shan be 1/4 part of tho gross production or tho matltet value thereof, at the option of tho owner of the son or the Commissioner or the General 
Land Olfice, auch value to bo determined by 1) the hlghast posted price, plus premium, If any, offered or paid for oil, condensate. distillate, or other liquid 
hydrocarbons. respoctlvely, of a like type and gravity In the general area where produced and when run, or 2) the highest market price thereof offered or 
ptld in the general area where produced and when run. or 3) the grou proceeds of the safe thereof. whlchewr Is the greeter. Lessee agrees that before 
any gas produced from the teased premises Is sold, used or processed In a plant, It wm be run frea of cost to the royalty owners through an adequate oil 

Pogc I of8 
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any gas produced from lhe leased premises Is sold, used or processed In a plan~ II will be run free of ooat to the royalty owners through an adequate oU 
and gas separator of conventional type, or other equpment at least as efficient. so that all liquid hydrocarbon• recoverable from the gas by such means 
wiU be rocovorod. Tho requirement that such gas be nm lhroogh a separator or other equipment may be waived, In writing, by the royalty owners upon 
such terms and cond~lons as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (lndud!ng nared gas), 'Mllch Is der"'ed as au hydrocarbons and gaseous substances not 
defined as oa In subparagraph (A) above, produced from any well on said land (except as prOV.ded herein with respect to gas procassed tn 1 plant for 
the extracUon or gasoline, liquid hydrocarbons or other products) she!! be 11>4- part or tho grosa produdlon or the market value thereof, at the 
option of the owner or the soli or the Convnlssloner of the General Land Office, such value to be based on the highest marl<et price paid or offered for 
gas or compatllb!o quality In the gcnoral aroo wtlero preduood and Wilen run, or the gross price paid or offered to the producer, wtllchover Ia the greater; 
provided that the maximum pressure base In measuring the gas under this lease shall not at any time exceed 14.65 pounds per square Inch absolute, 
and tho standard base temperature shall be sixty (60) degrees Fehtenhelt, COrTecUon to be made for pressure according to Boyle's Law. and ror specific 
gravity according to teats made by Ute Balanee Method or by the most approved method of testing being used by the Industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasonne plant or other plant for tho recovery of gasoline or other Uquld 
hydrocarbons ahaU be 1/4 p;lr1 of the residue gas and the liquid hylt10cafbons oXIracted or tho matl<et value thereof, at the optlon of the owner 
of the son or the Commissioner of the General Land Oflioo. All roya!!les due herein shan be basod on ono hundred peroont (100%) of the tela! plant 
production of residue gas allrfbulable !o gas produced from this lease, and on filly perunt (50%), or that percent accruing to Lessee, whichever Is the 
greater, of the total plant produdlon of !!quid hydrocarbons aMbutable to the gas produced from this lease; provided that !f tlquld hydrocarbons aro 
recovered from gas procassed In a plant In vmlch Lessee (or !!s parent. subsldlal'f or affiliate) owns an Interest, then the peroantage applicable to liquid 
hydrocarbons shaU be filly percent (50"} or the highest percent accnmg to a third per1y processing gas through such plant l.llldet a processing 
agreement negoUated at arm's length (or If there Is no such third party, the highest petoon! then baing specified !n processing agreements or contrac!s tn 
the Industry). vmlehcvcr Is tho greater. Tho respecUvo roya!Ucs on residue gas and on Uqutd hydrocarbons shal be determined by 1) the highest market 
price paid or ollered for any gaJ (or liquid hydrocarbons) of comparable qua:tty In the genera! area, or 2) the gross prloo paid or ollered tor auch r8$1due 
gas (or the wo!ghted overage gross selling price for the respective grades of Uqu:d hydrocarbons), wtl!cllevor Is tho greater. In no even~ however, shaD 
the roya!Uos payab!o undor this paragraph be less than tho royaR!cs which 'olo'OUid have been doo had tho gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon btoel<. sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead," "dry," or any other gas, by fractionaUng, bumtng or any other processing shaD be 111 par! of 
the gross production of such produc!s, or the mor1<o! value thereof, all he opUon of the OIM18r of the so!! or tho Commissioner of the General Land Ofllco, 
such marl<el value to be dolcnn'ned as folows: 1) on the basis of tho highest matl<et prlco of each product for the a arne month In vm!ch such produc! Is 
prodUced, or 2) on the basis of lhe average gross sale price of each product for the aame month In which such products are produced; vmlchever Is the 
graaler. 

5. MINIMUM ROYALTY. Ourtng any yoor oftor tho cxpfroUon of !he primary lorm of l hls leaso, n this lone Is malnUIIned by produdion, the 
royallles pa:d under this lease ln no event shaD be less than an amount equal to the total annual delay rental herein provided; otherwise, there shaD be 
due end payable on or boforo !ho lost day of lho month succoedlng the annlverury dole of lhls leaso a aum equal lo tho total annual ronta! loss tho 
amount ol royalties paid durtng the preceding year. If Paragraph 3 of thla lease does not apeelly a delay rental amoun~ then for the purposes of this 
paragraph, the delay rental amount shall be one dollar (Sl.OO) per acre. 

&. ROYALTY IN KINO. Notw!lhstandlng arty other provision In this lease, at any Ume or from time lo tlme, the ov.ner of the sol or the 
Commissioner of the General l.Jind Office may, at the opllon of o!!hcr, upon nol less than sixty (60) days notice to tho holder of tho loasc, roqulro that tho 
payment of arty royaltles accru!ng to such rcyalty owner under this lease be made In klr.d. The owner of the aolra or the Commissioner of the Genera! 
Land Offioo'a ~ght to tal<o Its royalty In kind a haD not diminish or negate the owner or the son·, or the Commissioner of the Genera! Land Of!lce'a rlgh., 
or Lesseo's obllgollons, whether express or Implied, under this Ieese. 

7. NO DEDUCllONS. Lessee agrees that all royalties accruing under this lease (Including those paid In kind) shall be YA!hout deducUon for 
the cost of prcduc!ng. gathering, storlng, separating, treating. dohydraUng, compressing. prooessing, transportlng, and otherv.ise making the oil. gas and 
other products hereunder ready for aale or use. Lessee agree a to compute and pay royaltiaa on the gross vatuo nscetved, Including any relmbunlementl 
for severanco tams and production relaled costs. 

a. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this !ease's proportionate share or any fuel 
used to process gas produced hereunder In any processing plant. Notw!thatandlng any other provision of this lease, and subject to the written consent of 
the owner of the sol! and the Commissioner of tho General und Office, Lessee may recycle gas for gas lift purposes on lhe !eased premises or for 
Injection Into any oil or gas producing formaUon underlying the leased premises after !he liquid hydrocarbons contained In the gas have been removed; 
no royaltlas shall be payable on the recydod gas until I! Is produced end sold or used by Lessee In a manner vmlch entities tho royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not tal<en In kind shall be paid to the Commlnloner of the General Und Oftloo at 
Austin, Texas, In the follovJ.ng manner. 

Payment of royally on produdlon of on and gas shalt bo os provided In tho rules set forlh !n the Texas Register. Rules currenlty provide that royalty on oil 
Is duo and mu.t be received In the General Land Office on or before the 5th day of the aecond month succeeding the month or production, and royalty 
on gas !a due and must bo rocolvcd In !ha General und Offioa on or before the 15th day of the seoond month aucceeding the month of produd!on. 
accompanied by the aflldavlt of the owner, manager or other authorized agent, completed In !he form and manner prescribed by the General Land Offloo 
and showing tho gross amount and dlaposhlon o1 aU oD and gn produced and the matl<el value of the oD and gas, together IMth a copy of all documenls, 
records or reporla confirming the grosa produdlon, dlsposltlon and mar1<et value Including gas meter readings, pipeline recelpls, gaa Pne receipts and 
other chocks or memoranda of amount produced and put Into p!petnos, tanks, or poolls and gas Pnes or gas storage, and any other reports or records 
which the General Land omce may require to vertfy the gross production. disposition and mar1<et value. In aft cases the aulhor1ty of a manager or agent 
to act for the Lessee herein must be fUod In tho General Land Olllce. Each royalty payment shall be accompanied by • check stub, schedule, summa!'( 
or other remittance advice ahow'.ng by the aulgned General l.Jind Offico lease nurnbor tho amount of royalty being pald on each leuo. If Lessoo pays 
his royalty on or before thlrly (30) days after the rcyalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, vmlchever Is 
greater. A royalty payment vmlch Is over thlrly (30) days Jete ahaU accrue a penalty of 10'1r> or the royalty due or $25.00 wtllchever 11 greater. !n addition 
to a penalty, royaUies aha!! accrue inlereat at a rate of 12% pot year; such Interest wil begin to accrue Wilen the royalty Ia sixty (60) days overdue. 
Aflldavl., and aupportlng documents vm!ch are not IUed when due ahal Incur a penalty In an amount set by the General Land Offlce administrative rule 
which Is effoctlve on the dale when the affldavttl or supporting document$ were doo. Tho Lessee shall bOllr aB rcspons!bltty for paying or causing 
royalties to be paid as prescribed by tho duo date provided herein. Payment of the delinquency penalty shall In no way operate Jo prohibit the State'• 
rtght of forfehure as provided by law nor act to postpono tho dato on wtl!ch royalties were ortg!nalty due. The above penalty provisions lhaft not apply In 
cases or IJUC dispute as to the Stale's portion of the royalty or !o that portion of the royalty In dispute as to fair mar1<et value. 

10, (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee ahaU annually furnish the Commissioner of the General Lend Office 
with Its best poulble eaUmate of oil and gas rosorves underlying I his lease or allocablo lo !his lcaso and shall furnish sa!d Commissioner wilh copies of 
a1 cotiraets under vmlch gas Is ao!d or processed and all subsequent agreemeNt and amendment• to such contracts within thirty (30) days alter 
enterlng Into or making such contracts, agreements or omendmon.,, Such contracts and agreements when received by the Genera! und Oftloo shaU be 
held In conndcnce by the GeMrll Land Ofllce unless otherv.iao authorized by Lessee. All other contracts and recorda perta!n!ng to the producUon. 
transportation, aalo and matl<etlng of tho ol! and gas produced on said premises. lne!Udtng the bool<a and accounts, receipts and discharges of al we!la. 
tankS, paola, me1a11, end plpaUnes shall at an times be subject to Inspection and examination by the Commlulonet of the General Land Offlce, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILUNG RECORDS. Wrltten notloa of aU operations on this lease shaP be submitted to the Commissioner ol the General 
l.Jind Office by Lessee or operator rrve (6) dll'f' before spud date, worl<over, re~ntry. tempo.ary abandonment or plug and abandorvnent of any well or 
wells. Such written notice to tho General Land Offlco shan Include copies or Railroad Commission forms for application to dr1l!. Copies of well tests, 
oomp!e!lon reports and plugging repor\1 shaU bo auppl!ed to tho Genera! Land Ofllce at the time they 118 ilcd with the Texas Ra.,road Commission. All 
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app!lcallonl, permltl, rapo<ta or other flllnga that reference thle lease or any specific woll on the leasod premises end that are submitted to the Texas /'rlt 
Railroad Commission or any other governmental agency shall Include the word ·s ta!o" In the UUe. Additionally, In accordance YAth Railroad Commission I 
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rules, any sfgnage on the leased premises fOf the purpose ol ldenU(ylng wells, lank baHerles or other associated lmpro\lements to the land must also 
Include the WOld "Slate: Lessee ahal supply the General Land Office W.th any reCOfds, memoranda, aceounts, rcpOflS, cuttings and COte$, or other 
lnformaUon ralaUve lo the operaUon olthe above-described promises, whleh may be requested by the General Land omce, In addlUon to those here!n 
expressly proVIded for. Lessee shall have an elect~cal end/or radloacUvlty survey made on the bore-hOle aeedon, from the base of the surface casing to 
the lOla I depth or war!, o! an waUa drtlled on the above des~ bed premlsea and ahalltransmn a true eopy or the log or eaCh survey on eaCh weU to the 
General Land Office within fifteen (15) days afler the making of sald survey. 

(C) PENAL llES. Lessee shan Incur o ponalty whonover reports, documents or oilier materials are not CJed In the General Land omce Y1hen 
due. The penalty for late ntlng shall be sot by tho GenCflll Land Office admlnlstrotivo rulo which Is offoctlvo on the date when tho mate~als were due In 
the General Land Office. 

11. DRY HOLEICESSAllON OF PRODUCllON DURING PRIMARY ll:RM. II, duMg the prlmary tenn hereof and prior to dlscoYery and 
production of ol or gas on said land, Lessee shoutd dr111 a dry ho:o or holes ·thereon, or If durfng the ~mary term hereof and after the discovery and 
actual production of oU or gas from the leased premises sueh produeUon thereof should cease from any causo, this loose shall not terminate If on Of 

befora tho explrutlon of sixty (60) days from data or complaUon of said dry hoto or ccssaUon or production Lessee commences additional d~lng or 
rewo111Jng operations thereon, or pays or Iande,. lhe next annual delay rental In the ume manner as provided In this lease. II, during tho last year or the 
primary tenn or W.t111n stxly (60) days prtor theteto, a dry hole be completed and abandoned, Of the produetfon of o!l or gas should caaso for any cause, 
Lessee's rights ahaK rema!n In fu~ force and ctfuct without further operaUot'4 lM11111he expiration of the primary term; and If Lossee has no! resumed 
production In paying quantities at tho expiration or the ~mary tenn, Lessee may maintain this lease by conduc'Jng add tlonal dnllng or rewor1dng 
operations Pllf'Suant to Paragraph 13, us!ng the expiration or the primary term as the date or cessation of producUon under Paragraph 13. Should the fl,.t 
WI!U or any subsequent well dtllled on the above des~bed land be completed as a shut~n oil or gas well YAthln the ~mary term hereof, Lesseo may 
resume payment or the annual rental In the same manner as provided herein on or befOte the rental paying dale following the expiration of &lxty (60) 
days from the dale of completion of suCh shut~n on or gas wei and upon the renure to make such payment. this tease shall Ipso facio tarmtnate. 11 at the 
exp~etlon of the prtmary term or any time thereafter a shul·ln oil or gas wallis located on the leased pramlses, payments may be made In accordanco 
W.th the Shul·ln provisions hereof. 

12.. DRILLING AND REWORKING AT EXPIRAllON OF PRIMARY ll:RM. II, at tho cxplraUon of the prtrnary term, neltl'.er ol not gas 1$ being 
produced on sa!d land, but Lesseo Is then engaged In dnl lng or reworklng operations thereon, this lease ahall remain In force ao long as operaUons on 
aa!d wall or for drltung or rewo111Jng of any additional we'Js era prosecaed In good faith and In W011tman0ke manner v.ilhout Interruptions tota!ng mora 
than sixty (60) days during any one suCh operation, and If they rosultln lhe production of oil and/or gas, so long thereafler as oil and/or gas Is produced 
In paying quanti~ from said land, or payment of $/lut~n o9 or gas waU royalties or compensatory royalties Is made as proVIded In thl$ tease. 

13. CESSAllON, DRtLLJNG, AND REWORKING. If, aftet the explraUon of the ~mary term. producUon of oil or gas from the teasad 
premises, after once obtained, should cease from any catne, this lease shall not tcnnlnate If Lessee COfnmenus addlllonal drttt:ng or reworking 
operation• within elxty (60) days a nor such C8$Satlon, and this lease ehan remain In full IOtce and elfccl for so long as such operations continue In good 
faith and In wo<1unanlllce manner without Interruptions totaling more than sixty (60) days. If t ueh dtllllng or reW011tlng operations result In the producUon 
or o!l 0t gas, the lease shall rornatn In full force and effect for so tong as o!l or gu Is produced from tho leased premises In paying quanUUea or payment 
of shu1-ln oil or gas "'1ll royalties or payment ol compensatory royallles Is made os provided heraln or as provided by taw. If the drfllng or reworking 
operollont result In the completion of a well es a dry hole, the tease wi3 not terminate If tho Louco commences additional d~Ulng or roworklng 
operations W.thln atxly (60) days after the COfnpleUon or the well as a dry halo,. and this lease shall remain In elfact so long as Lessee continues drtli ng or 
rewo111Jng oporntlons In good faith and In a worl<mantll<e manner without lntornJptlons totaling more than sixty (60) days. Lossoo shaU gtlle written noUce 
to the General Land Offlco W.thln thirty (30) days or any ceuallon or production. 

14. SHUT·IN ROYALTIES. For purposes or this paragraph, "WW!tr means any woY that has been asSigned a "''CII runbor by the stale "liency 
hav1ng )unsdlcUon over the production of oil and gn. If, at any time after tho expiration of the p~mary term or a lease that, until being ehut In, was bolng 
maintained In force and effect, a well capable or producing oa or gas In paying quantities Is located on the teased premises, but on or gas Is not being 
produced for lack of suitable producUon facilities or lack of a suitable marl<et. then Lessee may pay as a shut~n oil or gas royalty an amount equal to 
doub!e the annual rental provfded In the lease, but not less than $1.200 a year lor each we'l capable ol producing o1 or gas In pey!ng quanlltles. tr 
Paragraph 3 ol t111s lease does not spodfy a delay rental amount, then for the purposes of this paragraph, the delay rental amount ehell be one doUar 
($1.00) per acre. To be effective, each Initial si'K!Hn o!l or gas royalty must be pall! on or before: (1) the expiration or lhe primary term, (2) 60 days after 
lhe Leuce cease• to produce oU or gas from the leased premises, or (3) eo days after Lessee comp'etes a dr1'Jing or roworklng operation In accorllanco 
with tho lease proVI•Ions; whichever date Is latest. Such paymenlshall be made one-half (112) to tho Commissioner or the General Land Office and one­
half (112) to the oYmCr of lhe sol . If the shut-In ol or gas roys:ty Is paid, the lease shall be considered to be e producing Ieese and the payment 1h1U 
extend the term or lhe tease for a per1od or one year from the end of lhe primary tcnn, or rrom the tnt day or the month fol owlng the month In Yotllch 
production ceased, and, aner that, 11 no aun&ble production facllltles or suitable market for the oil or gas exists, Lessee may C>llond the IMse for four 
mora euccesslve periods of one (1) yoer by paying the same amount each year on or befOta the expiration or each shut·ln year. 

15. COMPENSATORY ROY ALliES. If, during the ported the lease Is kept In effect by payment or the shut~n oil or gas royalty, oil or gas Is 
sold and delivered In paying qtlllntiUes from a well located within one thousand (1.000) feet of the leased premises and comp!eted In the $31Tle produelng 
renrvo!r, or In any case in v.illch drainage Is cx:cun1ng, the ~ght to continue to maintain the lease by paying the shut·ln on or gas royalty shall cease, but 
the lc&so &hall remain effective fer tho remainder of tha year for Yotlleh the royalty has been paid. Tho Lessee may maintain the lease for four more 
succeaslve year1 by Lessee paying compensatory royalty at the royalty rate provided In the lease or the market value of producUon from the wei causing 
lhe drainage or whiCh Ia completed In the same producing reservoir and W.thin one thou&and (1,000) feet of lhe leased premise•. The eornpenaatory 
royalty Is to be paid monthly, one-half (112) to the Commissioner of lhe General Land Office and one-half (112) to the owner or tho eoll, beginning on or 
before the last day ol the month foRewing the month In which tho o~l or gas 1$ produeed from the well caus'ng the drainage or !halls completed In the 
same producing reservoir and located within one thousand (1 ,000) feet or tho leased premises. If the compensatory royalty paid In any 12-month pe~od 
Is an amount less than the aMual shut·ln oD Of gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12·month period. Compensatory royalty payments which are not timely peld will accrue penally and Interest In accordance v.i th Paragraph 9 or this 
lease. None of these provisions will relieve Lessee of the ob~gallon of reasonable deve!opment nor the obllgallon to drill cffset wells as provided In 
Texas Natural Resources Code 52. 173; however, at the detennlnaUon of the Commlsstonor, and with the Commlsslonef s written approval, the payment 
or compensatory royalties can satisfy the obligation to d~n offset wells. 

16. RETAINED ACREAGE. Notwithstandlng any provision of this lease to the contrary, after a \lOlii produclng or capable ol produdng on or 
gas has been comp:tlled on lhe leased premises, Lessee shaD exercise lhe diligence of a reasonably prudent operator In drilling aueh additional wea or 
\Mllls as may be reasonably necessary for the proper development ol the lea~d premises and In marl<ctlng the produetfon thereon. 

(A) VERllCAL. Soa paragraph 41. In tho event this lease Is In force and effoct two (2) yea,. oner the expiration date of the primary or 
extended term It shall then tormlnate as to a~ or the leased premises, EXCEPT (1) 40 acres surrounding each oll well capable of producing In paying 
quanUU.a and 320 acres surrounding oaeh gas well capable ol producing In paying quantJtles (oncluding a shut·ln on or gas well •• provided In 
Paragraph 14 hereof), or a well upon whlch Lessee Is then engaged In continuous dtiCing or roYJOiking operation$, Of (2) lhe number of aaos tncluded In 
a producing pooled unit pu,.uant to Texas Natural Resources Codo 52.151·52.154. Of (3) 5uch greater or lesser number of acres as may then be 
aftocoted for prod\Jellon purposes to a proraHon unit for each suCh producing well under the rulas and regulations of the Raflroad Commission or Texas, 
or any euccessor agency, or other governmental aulhooty having )u~dlcUon. If at any trne after the effective data of the partial termlnaUon provisions 
hereof, the appflcable ae:d rules are changed or lila well or wellslocatad thereon are reclasslflod so that tess acreage Is thereafter allocated to '"ld well 
or wotll for producllon purposes, this lease shell thereupon tonnlnate as to aa acreage not thereaner allocated to said weU or wells (Of production 
purpose~. Not<Mthstand'.ng the termination or this leas a as to a portion of the lands covered hereby, Lessee shaD nc\IOTihelesa continue to have the ~ghl 
or Ingress to and egress from tho lands stW subject to t111s lease for all purposes deserfbed In Paragraph 1 hereof, together with e8$ements and rlghts.of· 
way for eldsHng roads, oldstlng pipelines and other exlsUng faciUUos on, ovor ond across aD the Ianda daa~bed In Paragraph 1 homor ("the retained 
lands1. IOf access to and from the retained lands and for the gather1ng or transportation or oil, gas and other minerals produced from tho retained lands. 
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(B) HORIZONTAL Soo paragraph 41. In the event this lease Is In Ioree and effect two (2) years aflet the expiration date o1 the primary or 
extended term h shall fUrther terminate as to all depths below 100 feet below the total dapth ~lied (hereinafter ' deeper dapths1 In eaCh weU locatad on 
acreage retained In Paragraph 16 (A) above, union on or bolero two (2) years aner the primary or extended term Lessee pays an amount equal to one­
half (112) of the bonus originally pa!d as consideration for thl5 lease (as speclfled on page 1 hereof). If sueh amount Is paid. this lease shaft be In forte 
and effect as to suCh deeper depths, and said tennlnaUon shaU be delayed for an additional period of two (2) years end so long lhereafler as oU or gas Is ~ 
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produced In paying quanlltles from such deeper depths covered by this leoae. 

(C) IDENTlFICATlON AND FlUNG. The surface acreage retained hereWlder as to each well aha2, as nearly as predlcal, be In lhe form of a 
square Y.ith the wei loelted In lhe cemer thereof, or such other shope as may be app<oYCd by lho Commlnloncr of the Genom! Land Offico. Wlllin 
thlny (30) days after partlallermlnoUon of this lease as provided herein, Lessee shal execute and reoord a release or releases containing a saUsfaclory 
legal desctlpUon of the acreage end/or depths not retained hereunder. The recorded release, or a certlfled copy of same, shall be filed In the General 
Land Olflcc, accompanlod by tho ftllng foo prescribed by lhe Geneml land Otfoce rules In a fled on the dole lhe release IS r~ed. If Lessee falls or refuses 
to execute and record such release or releuea Y.ilhln nfne!y (QO) days after being requested Jo do so by the General Land orace. then the 
Commissioner a! his sole dlscreUon may deslgn<~Je by wrinen Instrument the acreage and/or depths to be released hereunder and record such 
lnstn.ment at Lessee's expense In the county or counUes ...nere the lease Is located and In the official recorda of lha Gene1111 Land Office and such 
deslgnallon shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royellles paid, or to be paid, under !his lease shall relieve Lessee of his obligation 
to proled the oil and gas under tha above-<Jesctlbed land from being d111lned. Lessee, sublessee, receiver or other agent In oonlrol or lha leased 
premises w n drll as many wells as the fads may )usUty and shaO use app<oprfale means and drill to a doplh necessary to prevent unduo drainage of 
oll and gas from lhe leased premlsn. In addHlon, K oll and/or gas should be produoed In commercial quantities Y.ilh!n 1,000 feet of the leased premises. 
or in eny cme v.1lere the leased premises Is being drained by produellon or oil or gas. lho Lessee, sublessee. receiver or other agent In control of lhe 
leased premises shaD In good faith begin lhe driiWng of a ~~ or wens upon the leased promltcs Y.ilhln 100 daya after tho dllllnlng 'Mll 01' Wl)(ls or the 
well or ~lis completed lli.lhln 1.000 reel of ll'.e teased prembes star! producing In commercial quantilles and shall proseeule such drffJng W.th diligence. 
FallJtO to aallsfy the stalutory offset obllgallon may subject this lease and tho owner ol tho solrs agency rtghls to forfeiture. Only upon the delermlnollon 
or the Commissioner of the Goncrot Land Office and lli.lh his wrillen approval may lhe payment of compensatory royalty under applicable statutory 
parameters sallsty the obUgaUon to drill an offset well or wells roqulrod under this paragraph. 

18. FORCE MAJEURE. If, aner a good faith elfon. Lessee Is p<ovcnted ff1)ll1 complying with arry elCj)ress or Impled covenan1 o1 this lease, 
from conducllng dr1Uing operations on the leased premlsos, or from producing oil or gas from the leated promises by reason of war, rebeUion, riots, 
strl~es, acts or God. or any valid order, rule or regulaUon of govemment authority, then while so prevented, Louse's obligation to comply W.th such 
covenant shall be suspended and Lessee shall not be liable for damages for falluro to comply Y.ith such covenants; addltlonaDy, this tease sheD be 
extended vdl!le Lessee Is prevented, by any such cause, from conducUng drfllng and rewor1dog operations or from producing oil or gas from the leased 
premises. However, nothing In !his paragraph shall suspend the payment of delay rentals In Ol'der to maintain this lease In elfed during the primary term 
In the absence of such dr!lllng or reworking operations or produclion of o~ or gas. 

19. WARRANTY CLAUSE. The owner of the soli warranls end agrees to defend title to the leased premises. If lho owner of tho soli defaults 
In paymenls owed on the leased premises, than Lesseo may redeem tho rights of the owner or the soil In I he loa sed premises by poylng ony mortgage. 
taxes or other liens on I he leased premises. If lessee make& payments on behalf of the owner of the sob under this pa111graph, Leneo may recover lhe 
cost of U1Csa payments trorn the rental and royalllea dUe tho owner of lha sol. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If !he owner of the sob 0\\11& less than the onllro undiv1ded surlaco estate In the above 
descrtbod land, v.t.ether or not le18ae'a lnlarastls aped nod here!n, !hen the royallles and rental herein prol/ldod to be paid to tho owner of the soa shaD 
be paid to him In the proportion which his Interest bears to the entire undMdad surface estato and tho royaiUes and rental herein provided to be paid to 
the Commissioner or the General Land Offico or tho Slalo or Texas aha1 be flkev.iso proportionately reduced. However, before Lessee ad)uats the 
royalty 01' rental duo to the Commlulonor of the General Land omce. Lessee or his aulhorlled representaUve must submh 10 lha Commissioner of the 
General land Office a written alalomenJ which oxpla!ns the d!scrapancy between tho Interest purponodly lea sod under this lease and !he actual interest 
O'M'led by lhe owner of tho sol . The Commissioner of lha General Land Offce shall be paid the value olthe whole produdlon allocable to any undivided 
lnloresl not covered by a lease, lesalhe proponlonale development and producllon coat .. ocabte to such undivided Interest. However. In no event ahaa 
the Commissioner of !he General land Office receive as a royalty on the gross producllon allocable lo !he undivided Interest not leased an amount less 
than the value of one-sixteenth (1116) of auch gross production. 

(B) REDUCTION OF PAYMENTS. If, durtng lhe primary term, a pottlon ollha land covered by this lease Is Included within the boundaries 
or a pooled ooh that has been approved by the School Land Board and the owner of tho soli In accordance lli.th NaiUral Resources Code Sections 
62.151-52.154. or If. at any Ume ofter the exp!rallon of lho primary term or tho extandad term, tllls lcaso covc11 a lesser number of acres than the total 
amount described hereJn. payments !hal are mode on a per acre basis hereunder sholl be reduced according to the number of acres poolod, released, 
sutrendered, or otherv.Ase severed, so that payments delormlnod on o per acre basla uncler the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside !he boundaries of a pooled unit, 01', n oftor the explraUon of the p~mary lerm. lhe number of ac= 
actually retained and covered by lhls lease. 

21. USE OF WATER. Lessee &hal have lhe right louse Wiler produced on said land necenary for operaUons under this lease except water 
from wells or tanks of the owner of the aol; prollldad. however, Lesaee shal not use potable water Or water aultable for livestock or ltr1gatlon purposes 
lor waterflood operaUons Y.ithoutthe prior consent or tho owner of the soil. 

22. AUTliORIZED DAMAGES. Lesseo ahal pay lhe ownl!l' of the soU lor damages causod by Ill operaUons to al personal property, 
Improvements, llvealock and crops on said land. 

23. PIPEUNE DEPTli. 'Mien requested by the owner of the soli, Lessee shall bury kJ pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be dMIIed nearer than two hundrod (200) feet to any house or bam now on said premises ~lhout 
the wriUen consent olthe O\'oT18r or the soiL 

25. POLLUTION. In developing this area, Lessee ahal uao lha hlghost degree of care and all p<oper safeguaros to provcnt pollullon. IMthoLC 
flm~lng !he foregoing. pollullon of coastal v.1!UandS, natural waterways, ~vera and Impounded walat shall be prevented by the use or cont3!nment 
faclltles suftlclent to prevent apDiage, aoopage or ground water contamlnallon. In tho event or poltulon, lessee shall use all means at Its disposal to 
recapture al escaped hydrocarbons or olhar pollutant and Shall be responsible lot au damage to public and private properties. Lessee shall bu!lcl and 
maintain fences around Its $1uah. sump, end drainage pks and lank bane~es so es to p<oted ~veslock against loss, damage or Injury: and upon 
complollon or abandonment of any well or wells, Lenee shall flll and level aU slush pits and c:eUars and completely clean up the driiUng silo of all rvbblsh 
thereon. Lessee ahal~ l'otlllo condudlng operations on the leased promises, keep said premises free of aN rubbish, cans, boiUes, paper cups or g81t!age, 
and upon completion of ope111Uona shall restore lhe aur1ace of lhe land to as near Ita 011glnal condlUon and contours as Ia practlcabte. Tanks and 
oqufpmenl-..ill be kepi painted and preaenlable. 

26. REMOVAL OF EQUIPMENT. Sub)ectlo limitations In IIIIa paragraph, Lessee shall have the rlghtlo remove machinery and nxturas placed 
by Lessee on the leasad prernlaoa, lnctud!ng the rtght to d111w and remove casing, within ono hundrod twonly (120) days after the explraUon or the 
termination of IIIIa lease l.Mlless the owner of the aollgrants lessee an extension of lhll 12<klay period. However, Lessee may not remove casing from 
any V.1!11 capable o1 producing oil and gas In paying quanUUes. Additionally, Lessee may not draw and ramove casing until after lliny (30) days VooTftten 
noUoeto the Commlasloner of lha General Land Office and to tho owner or the sell. The owner of tho soli shaU become the owner or any machinery, 
fixtures, or casing which are nol Umely remoYCd by lcssco under the terms ollhla paragraph. 

27. (A) ASSIGNMENTS. Undor tho conditions contained In this paragraph and Paragraph 29 ollhla lease, the rtghts and estates or either 
parfy to this leaae may be assigned, In v.t.ole or In part, ond !he provisions or this lease shall cJCiend to end be binding upon !hair heirs, devlseoa, legal 
representatives, auccessora and esalgns. However, a chango 01' division In ownership of the lend, rentals, 01' royaltlas w.n note~Urge the obl!gallons of 
Lessee, dlmlnlsh the rlghta, prlvllagea and eatales of lo~oo.lmpalr lho effeel:veness of any payment made by Lessee or Impair tho cffectlvcncss of any 
act performed by Lessee. And no change 01' division In ownarsHp of the land, rentals, or royalties shall bind Leuee for any purpose untD thirty (30) days 
after tile owner olthe soU (or his heirs, devtseea. legal rcprosontallvea or anions) fumlshos the Lesseo lli.th ooUsfaclory v.nnen evtdence ol tha change 
In ownelllhip, Including the original recorded munlmenls or true (or a cenlfled copy or such orlglna0 v.t.cn the o'MlCrshlp changed because of a 
conveyance. A total or partial assignment of lhls lease shall, to the extent of the Interest assigned, relieve and discharge Lessee of all subsequent 
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obligations undor this loaoe. If lhla loaso Is assigned In Ita onUrely as to only part of the acreage, lhe right and option to pay rentals shaD be apporUoned 111'

1 os between lha several owners ratably, according to the area of each, and faUure by one or more of them to pay hls share ol the rental aheU not affect I' ',f 
lhls lease on the pert of lhe land upon which pro rata rentals an~ timely pa'd or tendered; however, If the aulgnor or assignee does not e!e a certifted 

Page 4 of8 

• • •••••• • 
•• • • • • • •• 

• 

I• . 
• • •• 

•••• • • .... 
• 

• • •••••• • 
• • • •• •• •• 



. , 

copy of sUCh assigMMtnlln the General lend Olfice before the next rental paying da:e. the cnllro loaso shall termlnato for failure to pay tho enUre rental 
due. under Paragraph 3. Every assignee s~U aucxaed to all right$ and be subject to aD obligations, r.abll lles, and penalties owed to the Slate by the 
orlgrnellossee or ony prior ~sslgnoo or tho loaso. Including eny llabll lics to tho State lor unpaid royalties. 

IB) ASSIG~NIENT LIMITAllON. NcxvAthstandlng any provision In Paragraph 27(a), II the owner or the soli acquires this lease In v.t>o!e or In 
part by asslgrunenl without tho pr1or written approval or tho Commissioner or tho Gefletllllond Olflce. this toaso Is VOid as or tho Ume or assignment and 
the agency powef of the owner may be forfeited by the Commissioner. All assignment wl I be treated as tr II were made to the ov.ner or the sol II the 
assignee Is: 

(1) a nominee of the owner or the soU; 
(2) a corporollon or subsidiary In v.tllch the owner of the soli Is a principal stocl<holder or Is an employee of suCh a corporation or subsidiary: 
(3) a pannerstllp In which the owner or the soli Is a panner or Is an employee or such a partnership: 
(4) a prlndpal slockho!der or employee of the corpora lion wtlleh Is lho owner or tho sell; 
(5) a panncr or employee In a partnership v.tllch Is the owner or the soil; 
(6) a fiduciary for tho ownor of the soil: Including but not limited to a guardian, trustee. executor, administrator. receiver, or conservator for the 
owner of the ao!l; or 
(7) a lamUy member ollhe owner or the soli or related to the owner or the sol by marriage, blood. or adopUon. 

28. RELEASES. Under tho condiUons contained In Jhls paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
OYoner of the soli and place of record a release or releases covering any portion or portions or the leased premises. end thereby surTander this tease as 
to sUCh portion or portions. and be roNovcd or all subsequent obllgaUona as to acreage surrendered. II any part of this lease Is property sunendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the aeteage 1vh!ch was covered by this lease 
lmmedlalely pr1or to suCh surrender. however. such release will not rer.eve lessee of any llablliU83 whiCh moy have accn.:ed ooder this lease pt1or to the 
si.ITender ol such aeteage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If aU or any part of this lease Is assigned or released, such assignment or release must bo 
recorded In the county v.tlere the land Is situated. and the recorded lnslr\Jnlrol, or o copy or the recorded Instrument certtned by the County Cieri< of the 
county In whiCh the Instrument Is recorded. mu.st be filed In the General l and Off:co within &o days or the last execuUon date accompan!ed by the 
prescribed filing fee. If any such assignment Is not so filed. the rights acquired under this laase &hal be subjed to forfenure at the option or the 
Commissioner of the General land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to tho lease or the above-described land have been Included In this Instrument 
Including the atatemenl or tho true consldorollon lo be paid lor the execution ol this lease and lhe rights and duties or the parties. Arty collateral 
agreements concerning the development of oU and gas from tho leased premises v.1'1ch are no1 contained In this Ieese render this lease tnvaad. 

31 . FIDUCIARY DUTY. Tho owner or lho soli owes tho State a nduclary duty and must fully disclose any facts affedlng the State's Interest In 
the leased premises. When the Interests ol the owner or the soU connlcl with those or the Stele, the owner of the soU Is obligated to put the Slate's 
lnlereats before his personal Interests. 

32. FORFEITURE. If LMSee shall fall or refuse to make the payment of any sum vl.thln lhlny days ener ~becomes duo, or II Lcssoe or an 
authorl2ed agent ahould knowingly make any false return or f<Jise nepon concemlng production or dtflllng, or If Lessee shall ran or rofuso to drill any 
oll$el well or wells In good faith as required by law and the Nlaa and rcguloUons adopted by the Commissioner or the General land Office, or II Lenee 
should rau to file ropons In the manner required by law or faU to comply with rules and regulaUons pnornulgated by the General land Office. the School 
und Board. or the Railroad Commission, or If Lessee should refuse the proper euthorfly ecceu to tho records pertaining to operallons, or II lessee or 
on aiAhorlz.ed agont shou:d knowingly fal or refuse to give conectlnformallon to the proper authority, or knowingly fall or refuse to fum!ah the General 
und Office a coned tog or any well, or If Lessee shan knowingly violate any or the material provisions or tills tease, or If this lease Is assigned and the 
assignment Is not filed In the General land Olfleo as required by Jaw, the rights acquired under thla tease shall be subject to forfeiture by the 
Convnlssloner, and he sha3 lorlell same v.tlen aufflclenUy lnlormod or the facts wtlleh authorize a forfeiture. and v.tlen lonelled the eros shall again be 
sub!oct to lease under the terms of the Rellnc;ulshmenl Act However, nolhlng herein shaU be construed as walvlng the automatic termination of this 
lease by operaUon ollaw or by reason or any special UmllaUon ans!ng hereunder. Forfeitures may be aet aside and this lease and an rights thereunder 
reinstated before the rights of another Intervene upon satlslactory evidence to the Convnlssloner or the General Land Otllce or future compliance with 
the prollislons or tha law end of this lease and the rules and regulations lhal may be adopted rolaUve hereto. 

33. UEN. In accordance with Texas Natunl Resources Code 52.136. the Stale shall have a first lion upon all oll end gas produced from the 
area covered by litis lease to secure paymont of 111 unpa!d royalty and other sums or money that may become due under this laase. By acceptance of 
this teaso. Lessee grllnts the Stale, In addition to the Ben provided by Texas Natural ResO\.'fces Code 52.136 and any other appllc<lble statutory nen, an 
express contractual lien on end aecurlty lntorost In au leased minerals In and extracted from tho leased premises, al proceeds which may accrue to 
Lessee from the ule or suCh leased minerals, v.tlethcr such proceeds are held by Lessee or by a ttwd pany, and allllxtures on and Improvements to the 
leased premises used In connection with the producUon or processing ol such leased minerals In order to aecue the peyment or all royallles or other 
amounts due or to become due under this lease and to secure payment or any damages or Joss thai Lessor may sufler by reason or Lessee's breach ol 
any covenant or condhlon of this Ieese, v.tlelhor express or Impled. This Uen and security lnlerell may bo !oro closed with or without court proceedings In 
the mamer provided In tho Tllle 1. Chep. 9 of the Texas Business and Commerce Code. Lenee agrees that the Commissioner may require Lessee to 
execlte and record aueh lnslrvments as may be reasonably necessary to eckOOW.edgo. alleeh or perfect this lien. Lessee hereby represents that there 
are no pr1or or superlor Uens arlslng from and relaUng lo Lessee's a<:tlvllles upon tho abovo-<lcscrlbed propeny or from Lossoo·s ecqulaiHon ol this tease. 
Sl'.ould the Commlnloner at any Umo determ!ne that this representaUon Is not true, then tho Cornmlss'.oner mey declare this lease forfeited as prolo4dod 
herein. 

34. POOUNG. Lessee Is hereby granted the right to pool or unlllzo I he royally Interest or the owner of the soli under this loa so with any other 
leesehold or m!neral Interest for the exploration. development and production or ofl or gas or ollher of them upon the same terms es shall be approved 
by the School und Board and the Commissioner or !he General land Ofllce lor the pooling or l.nitlzlng or the Interest or lhe Slate under this Ieese 
purwanl to Texas Natural RC$ources Code 52.151-<52. t54. The ov.ner of the aol agrees thai the Inclusion or this provision In this lease saosnca tho 
execuUon rcqulrementa listed In Texas Natural Resources Coda 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges tho Slate of Texas and tho owner of the soU, their officera, employees, pamers. 
agents, con'.,ctors. subconltactors, guests, lnvhees. and their respective successors and assigns, or and from all end eny ecllons and ceusea ol ec£on 
or every nature, or other harm, lnctud:ng environmental harm, for which recovery or damages Is sought, Including, but not Umlled to. aU losses and 
expenses which are caused by the ectMUea or Lessee, hs officers, emp!oyaes, and agents arising out or, Incidental to, or resulting from. the operations 
of or for Lessee on the leased prernlsea hereunder. or that may arise oU1 of or be occasioned by lessee's breaCh or any of the Ierma or provisions of this 
Agreement. or by any other negligent or strictly Nabla act or omission of lassoo. Fur1her, Lesaee hereby agrees to be liable for, oxonerato. Indemnify. 
do lend and hold harmlau the State or Texaa and the owner of the soH. their olllccrs. employees and agents, the!r succenors or aaslgns, against any 
and an claims, Dablltlos. losses, damages. acUons, personattn:UIY (lncludlng death), costa and upensos, or other harm for v.tllch recovery or damages 
Is sought, Under any theory Including tort, contract or sl11cl lleblllly, InClUding allomeys· raaa and other legal expenses, Including those related to 
onvltonmontal hazards. on the leaacd premises or In any way related to lessee's rauuro to comply with any and all envlronmetllal IIIWI; those artalng 
lrorn or In any ~ related to Lessee's opera lions or any other of Lessee's acUvllles on I he leased premla83; lhoso arising from lesaee's use of tho 
surface of the leased prem'ses; and those that may arise out or or be oceasloned by Lessee's broach or any or the Ierma or provisions of ltlls Agreement 
or any other act or omission or Lessee. Its dlredora, offlcera, employees. panners, agenta. contractora. aubconlnlc\ors. guests. Invitees, and their 
respective successors and assigns. Each assignee of this Agreement. or an tn:erosl l~.ereln, aQrees to be nabla for, exonerate, Indemnify, defend end 
hold harmless the Stale or Texas and the owner ol the soil, their offtcers, employees, and agents In the same manner provided above In connection with 
the acllllfUes of Lessee, Ita officers, omploycos, and egenta as doacribod above. EXCEPT AS OTHERWISE EXPRESSLY UMITED HEREIN, ALL OF 
THE INDEMNITY OBUGATlONS ANDIOR LIABILITlES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUTUMITS AND 
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WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE·EXISTlNG CONDillONS), STRICT UABILITY, OR THE ,rf} 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHElliER SUCH NEGLIGENCE ~ 
BE SOLE, JOINT, CONCURRENT, ACTlVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Laasee shaU uae the highest degree or care and all reasonable safeguards to prevent conlamlnaVon or 
pol:utlon or any onvlronmcntel medium. Including soU, surface waler5. groundwater, sedlmenta. and surface or subsurface strata. ambient air or eny 
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other enwonmental medium In, on, or under. the leased premises. by any waste. pollutant. or contaminant. Lessee shan not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materlals, 
hazardous substances (as the term •Hazardous Substance· Is defined in the Comprehensive Environmental Response. Compensation and Liability Act 
(CERCLA), 42 U.S C. Sections 9601 , et seq.). or to>Cic substances under eny federal, state. or local law or regulation iHazardous Materials"). except 
ordrnary produc1s commonly used In connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, liABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonty 
known as the Rei nqulshment Act. and other app lcabte statutes and amendments thereto, and 1f arry provision in this lease does not conform to these 
statutes. the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. Th1s or! and gas lease must be s1gned and acknowledged by !he Lessee before ltls filed of record In the county records and 
in the General Land OffiCe of the State of Texas. Once the n:fng requlremcnls found In Paragraph 39 of this tease have been satisfied. the effeclive dale 
or this lease shall be !he date found on Page t . 

39. LEASE FILING. Pursuanl to Chapter 9 of the Texas Business and Commerce Code, this lease must be flied of record In the office of the 
County Clerk In any county In which aU or any part of the leased premises Is located, and certified copies thereof must be filed In the General Land 
Office. This lease Is not cffeclive until a certified copy of this lease (wlich is made and certified by the County Clerk from h1s records) is filed in the 
General Land Office In accordance wrth Texas Natural Resources Code 52.183. Addlllonelly, this lease shall not be binding upon the State unless It 
rocites the actual and true consideration paid or promised for execution of lhls lease The bonus due the State and the prescribed filing foe shell 
accompany such certified copy to the General Land Office 

40, AMENDED RENTAL PROVISION. Anything contained In tho loaso to tho contrary notwltMtandlng; the renlals for this lease have 
been PAID·UP ror the 2'' and 3'" anniversary. If no wen has been commenced on the this lease on or before the fourth (4th) anniversary of this lease 
and unless this lease Is no! being maintained by any other provis•on here•n. Lessee or its assrgns shall have the right to keep this lease In force and 
effec1 for the fourth (4~) and fifth (5~) years of !he primary term by tenderrng a payment of two million one hundred thousand and nQ/100 Dollars 
IS2 100 000 00! on or before the 4" anniversary olthfs tease. payable one·half (112) to the Stele of Texas and one·half (112) to the owner or the sell. If 
Lessee makes such payment prov.ded above pMor to the fourth (4") anniversary !hen the rentals shall be deemed to ba paid up for the balance of the 
pMmary term of this lease 

Anything to the contrary notwithstanding In Paragraph 5 (Minimum Royally) and Paragraph 14 (Shut-In Royalty), ltls agreed that In the event a Minimum 
Royalty payment 1$ due or a Shut-in Royalty payment is due. the total amount payable in each case shall be dete•mlned on the basis of one dollar 
(51.00) per acre, payable one-half (112) to the State otTexas and one-hall (t/2) to the owner of the soil. 

41. CONTINUOUS DEVELOPMENT. Anything In this lease to the conlrary notwrthstandlng, at the expiration or the primary term this lease 
shall not terminate as to any lands covered hereby If Lessee has: (Q v•thin !he primary term hereof established production from the lease, or (fi) at the 
end ol the primary term Is engaged rn drilling or CQmp'etlon operations on this laase Then, and In any or such events, this tense shall conHnue In fun 
force and effect as to an lands for so long as Lessee engages In Continuous Development of this lease Continuous Developmenl shall mean that not 
more than one hundred elghty {180) days shall elapse between the completion or abandonment of one wen and the commencement of drilling 
operations for another well. Lessee shall commonce operations for the first Continuous Development well on or before 180 days after the expiration of 
the Primary Term or 180 days after the completion or abandonment of a well dnlllng at the end of the pnmary term. whichever is the later date. Upon the 
cessation of continuous Development operations, this lease shall lcrmlnate except as In accordance with paragraph 16 above. 

Anything to the contrary In !his lease notwithstanding, as long as this lease remains In force as to any pan of the land originally covered hereby, any 
portion of !he land oo to which thlo lease explros or termln•t•• may, nev&~helo ... be uoed by Le .. oe, Its succa .. ors and a .. lgns. to the eiC1ent 
reasonably necessary for Ingress and egress for roads, access, gathering, transporting, treating, processing, and storing oil andlor gas produced from 
any land as to which this loase remains in force. 

Lessee hereby agrees to provide Lessor with all completion report forms and associated Texas RaDroad Commission fomts, and file a Release of 
Record ln the County Records of REEVES County, Texas, to Indicate which lands and which depths have been released and are no longer subject to 
the terms. conditions and provisions of this 011. Gas. and Mineral Lease. 

This on and gas lease may be executed In one documenl signed by all of the owners of the soil or In separate documents which shall be counterpans 
hereof. If executed In separato counterpans, all such counlcrpans, when executed by one or more of the owners of the sell, shall constitute but one and 
the same Instrument. The fa.fure of any one or more of the owners of the soli to sign this lease or any counterpart hereof, shall not In any manner affect 
the val.drty and blnd~ng na\ure of this lease as to those the owners of the soil who executed same 

STATE OF TEXAS 

LESSEE!"~ 
BY: _..J~L..::..:.::::....:::::_ _ ______ _ 

Date: 

/r k William B. Robbins 

lo r<> 13 
I 

BY: -?4~~ , 
Mark St~hzs· lbvidually and as agent for the State or Texas 

Date: /, ! I 3 
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STATE OF ___ I._.E"'XA"""'S---- (INDIVIDUAL ACKNOWLEDGMENn 

COUNTYOF_~M~IQtA~~N~D __ _ 

BEFORE ME. the und= gned euthonty on th•s day personany appeared Wll'tom B Robb'ns known to me 10 be the persons whose 

names are subscribed to the fo rcgomg instrument, nnd acknowledged to me that they executed the same for the purposes and 

consideration therein expressed. 

G- _,,,,..,., oOOH' ""00''" .. ...!il:l~-~ . ,13_ !!_ 
[& .. :~r.:>- SHERRY LYNN CAMPBEll X . . . . ~ L4(2j0f_f) t·i~·~" Nota•v PubliC. State ot Tuu ~"' /15 --,--
IC;-1,~·') W'y Commission Explles Notal)' Publ c nd for _ _./'-'=c;:...::.LIYJ::::LJu~-------
L~:~~.:.\ .. :'~ January t9, 2016 

STATE OF TEXAS § 

COUNTY OF rRt~ § 

Thts instrument was acknowledged before me on this the .:12.._ day of -""=,t--="-----'---'' 2013, by Mark 
Stephens. as agent for the State of Texas. 

My Commission Expires: 

EXIIIIJIT"A" 
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EXHIBIT "/\" 

Al!achcd to and made part of that certain Oil and Gas Lease dated October 8th, 2013 between Mark Alan Smith, 
as Lessor nnd Will iam B. Robbins, as Lessee covering the following described lands, all in Reeves County, 
Texas, being 1,200.00 acres, more or less. 

.j 

Tract I: Section 33, Block 59. Public School Land Survey, Reeves County, Texas, containing 640.00 acres, 0 
more or less 

Tract 2· The Southeast Quarter (SE/4) of Section 32, Block 59, Public School Land Survey, Reeves County. 
Texas, containing 160.00 acres, more or less 1 

Tract 3: The North half of the Northeast Quarter (N/2NE/4), and all of the West half (W/2) of Section 34, Block ~ 
59, Public School Land Survey, Reeves Coumy, Texas, SAVE AND EXCEPT all that portion of the West ..,_ 
half (W/2) lying within the 240 acre tract described by metes and bounds as follows: 

!3EG!NNfNG at the 1" iron pipe set for the S. \V. Corner of Section 35, the S.E. corner of Section 34, 
and the S.E. corner of this Survey; 

THENCE West 2418 feet to a 1" iron pipe set in the North line of Section 39, a corner of this Survey; 
THENCE N. 65 De g. 06' W.J 161.8 lee! to a point in the East line of Section 33, a corner of this Survey; p 
THENCE North 715.8 feet to a point in the East line of Section 33, a Corner of this Survey; G 
THENCE S. 72 de g. 03 'E.2155.6 feet to a I -1/4" iron pipe set for a corner of this Survey; 
Tl IENCE N. 9 dcg, 00' E. I 586.1 lcetto a 1 -1 /4" iron pipe set for a Comer of this Survey; 
THENCE East 5 16. 1 fee t to o point, a corner of this Survey; C 
TllENCE South 202.7 feet to a potnl, a corner ofthts Survey; 7 
THE CE East 2471 feet to a point in the West line of Section 35, the N. E. corner of this Survey; l 

consisting of 240 acres, more or less 
9 
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13-07983 
General Land Office 
Relinquishment 'Ac:t Leu e Foim 
Revised, September 1997 

FILED FOR ~ECORO 
REEVES COUNTT', TEAAS 

Oct 30, 201 3 at 08:39:00AM /15 q <+s B 

~ustin, \!texas 

OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered Into this 1st day of~. 2013, between the State of Texas, actlng 

byandthroughltsagent Joe Smith. as Trustee of the Smith Family Trust 13709 S. 129 EAve. Broken 
Arrow. OK 7 4011 . as his sole and separate property said agent herein referred to as the owner of the soli (whether one Of 

more). and William B. Robbins of PO Box 2572. Midland. TX 79702, hereinafter callod Lessee. 

1. GRANTING CLAUSE. For ond In oonsldorotlon of tho omountc stated below and of tho covenants and agreements to be paid, kept and 
perlOfmed by Lessee under this lease, tho State of TelCIIS acting by and through the owner of the soU. hereby grants, leases and leta unto Lossoo, lo:r 
the sole and only purpose or prospecting and driUing lor and producing oD end gas. laying plpo Unes, building tanks, storing oil and building power 
stations, telephone llnea and other structures thereon, to produce, suvo, tuke care of, treat and transpor1 sa!d products or tho lease, the lollowfng lands 
sltuatod In Reeves County, Stato of Texas. to-wit: 

SEE ATTACHED EXHIBIT ~A" 

containing llll!lJllLacres, more or less. The bonus coosldenl11on paid lor this lea sa Is as lo!lows: 

To the Stato ol Texas: three hundred fittv thousand and no/1 00 PoParn I$350,0Q0,00l 

To the owner of the &Oil; three hundred fifty thouspnd and oo/100 polla!J! C$350 QQQ QQ) 

Total bonus coll$lderatlon: Seyen hundred lhoysand and no/100 Pofl!!rs 15700 OOO,OOl 

The total bonus conslderaUon paid rep<escnts a bonus of three thoyoond five hundred & nQ/100 Oolers (~per aero, on .....6llQ.JlQ.ret acres. 

2. TERM. SUbject to the other provisions In this lease. this loaae shall be IOf 1 term or fl'i9 ISl vears !rom this date (herein cal od 
'primary term') and aa long lbereaftor as off and gas, or cllhor or them, Is producod In paying quantities from said land. As used In lhls lcaso, the term 
'producod In paying quanlilles' moans that the receipts from the sale or other eutho~zed commercial uso or the substance(s) coverod oxceed out of 
pocket operational expenses lor the six months last past. 

------~~~~~~~~~~~~="================ 

~~,~~~~================================================== 
------~~~($~"============== 

-See paragraph 40. Amended Rental Provision 
IR a Uke manRer &Rdii!IGR like paymoot~fli annually, ~~KGmmeRcemeRI or a w~a f;l~har deleR'ed lor641CCe661ue perleie el en~ 
~ All paymonts or tendere or rental to lhe owner or the soli may bo made by check or sight draft or Lessee. or any 
assignee or thts leaao, and may be detlverod on or bolore the rental paying dalo. II the bank designated In this paragraph (or ~~ successor bank) should 
cease to exhrt, suspend business, liquidate. fall or bo succeeded by another bonk. or lor any reason !aU or roluse to accept rontal, Lessee ahall not be 
held In delautt lor faUure to mako such payments or tenders of rental unm thlr1y (30) days after the owner of the soil shall doUver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon productlon or oil and/or gas, l<JGsee agrees to pay or oaU'lle to be paid one-hall (112) or the royalty 
provtdod for In this loaso to tho Comml.sloner oltho General Land Otrlce or the State ot Texas. a1 Austin, Texas, and one-hall (112) olsi.'Ch royatr( to tho 
owner of tho soil: 

(A) OIL- Royalty payable on o!l, whleh Is defined os Including all hydrocarbons produced In a liquid form at the mouth or the wen and also as 
a~ condensate. dlstlllato, end other llqutd hydrocarbons recovered !rom oil or gas run through a separator or olher equipment, as herelnaRer provldod, 
&hall be 1/4 part of tho gross ptoductlon or lhe market value thereof, at the option or tho owner or the so~ or the Commissioner of the Genen~ l 
Land Office. such value to be determined by 1) tho hi ghost posted prtce, piU11 premium, II any, offered or pald lor oil, oondansato. dis!Uiate, or othor l:quld 
hyc!rocartxms, rospectlvaly, or a Ike typo and gravity In the general area where produced and when run. or 2) tho highest rnaJl(et price thoreol ollered or 
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paid In the gen..,ral area Wh\lt'e produced and when run, Of 3) the gro&S proceeds of the sale thereof, Whichever Ia the grealer. Lessee agrees I hal before 
any gas produced frcm the leased premises Is sold, used or processed In a plant, tt wll be run free of cosllo the royalty owners through an adequate o!l 
and gas separator or conventional typo, or othor oqufpmcnt at loast as efficient, ao that all Uquld hydrocarbons recoverable from the gas by such me8llS 
wiW be recovered. The requirement that such gas be run through a &eparator or other equ'pment may be waived, In wrtfng, by the royally owner& upon 
such terms and conditlons n they prescribe. 

(B) NON PROCESSED GAS. Royafty on any gas (lncludlng narod gas), Which Is donned as an hydrocarbons and gaseous substances not 
daRned as ollln subparagraph (A) above, producod fnom any wall on said land (except as provided herein with respect to gas processed In a plant for 
tho oxtractlon of gasollno, liquid hydrocarbons or other products) shall be 114 part or tho gross production or the market value thereof, at the 
option or tho owner or tho soli or tho Commissioner of tho General Lend Ofllce, such value to be based on tho h%Jhosl market pr1ce paid or offered for 
gas ot comparable quality In the general area 'Mlera produced and wtlon run, or the grOGS pr1ce paid or offered to the producer. whichever Is the greater. 
provided that the maximum pressure base In meaaur1~ the gas under thla lease shall not at any time exceed 14.65 pounds per square Inch absolute, 
and~~ standard base temperature shall be sixty (80) degrees Fahrenheit, COITec:tlon to be made for pressure according to Boyte's Law, and for specific 
gravity 3ocordlng to tC$1$ made by the Balance Method or by the most approved method of testlng being used by the Industry at the dme of testlng. 

(C) PROCESSED GAS. Royally on any gas processed In a gaSOline plant or other pront for tho recovery of gasoDno or other liquid 
hydtocarbons shall be 114 part of the IUidue gas and the liquid hydnocarbons extracted or the market value thereof, at the option of the owner 
of the aoll or the Commissioner of the General land Offioo. All royanles duo herein &hall be based on one hundred percent (1 00'16) or the total plant 
production of residue gas attributable to goa produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever Is the 
greater, of the total plant production or liquid hydrocarbons attributable to the gas produced from this Ieese; prevldod that If liquid hydrocarbons are 
recovered lrom gas procossed In a plant In which Lessee (or lis parent, subskllary or affiliate) owns an Interest, then tho porcontago eppUcable to Uquld 
hydrocarbons shall be flfty percent (50") or the highest percent accruing to a third party processing gas through such plant under a prociiS81ng 
agrcemont negollatcd at enn's length (or If there Is no such third party, the highest percent then being spec!Oed In processing agreements or contracts In 
the Industry), wh!chever Is the greater. The respeclive royanles on residue gas and on l qu!d hydrocarbons ahall be determined by 1) the highest market 
pr1ce paid or offered for any gas (or liquid hydrocarbons) of comparable qual:ty In the general area, or 2) the gross price pa!d or offered for such residua 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), Whldlever Is the greater. In no event, however, shan 
the royallles payable under this paragraph be less than lha royaltles which would have boon duo had the gu not been procossed. 

(0) OTHER PRODUCTS. Royally on carbon black, sulphur or any other products produced or manufactured from gas (eliCeptlng liquid 
hydrocarbons) whether said gas be ·casinghead; "dry; or any other gas, by fmctlonaU~. bum!ng or any other processing ahan be 114 part or 
the gross production or such products, or the market value thereof, at the opllon of the owner of the soli or the Commissioner or the General Land Office, 
such market valuo to bo determined as follows: 1) on tho beals of the hlgha1 mar1col price of each product lor the same month In Which such product Is 
produced, or 2) on tho basis of the avera go gross sal a price of each product for the same month In which suoh produots are produced; whichever Is tho 
greater. 

6. MINIMUM ROYALTY. During any year after the expiration ot the primary term of this lena, If this lease Is malrtalned by production, the 
noya~les paid under this lease In no event ahall ba le68 than en amount equal to tho total amual delay rental herein provided; otherwise, there shall be 
duo and payable on or before the last day of tho month succeeding tho anniversary date or this lease a sum equal to the total aMual rental less the 
amount of roya!Hes paid during tile preceding year. If Paragraph 3 of this lease does not specify a delay rental amount. then for tho purposes or this 
paragraph, the delay rental amount shall ba one dollar ($1 .00) per acre. 

6. ROYALTY IN KINO. Notwithstanding any other provision In this lease, at any tlme or from time to time, the owner of the soli or tho 
Commlsslcner of the General Land Office may, altha option ot e~her, upon not less than sixty (60) days notice to the holder of the lea so. require that tho 
payment of any royelll89 accruing to such royally owner under this lease bo modo In kind. Tho owner or the soli 's or the Commissioner of tho Gon0111l 
Land Offlce's ~ght to take Its royalty In kind shaD not diminish or negate the owner or the soil's or the Commissioner of the General Land Office'e rights 
or Lessee's obllgaUons, whether express or Implied, under this Ieese. 

7. NO DEDUCTIONS. Lessee agrees that all royanles accruing under this Ieese Vncludlng those paid In kind) shall be without doductlon for 
the cost or producing. gathering. storing, separatlng, treaUng, dehydrallng, c:omprosalng, procasslng, transporting, and othorwlso making tho oil. gas and 
other products harounder ready for sara or use. Lossoo ag1oos to compute end pay royaiUos on tho gross value received, Including any relmburaement& 
for severance taxes and pnoductlon rclatod costs. 

8. PLANT FUEL AND RECYCLED GAS. No royally shaU be payable on any gM as may represent thla lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing plant. Notwithstanding any other provision or this lease, and subject to the vmtten consent of 
the owner of the soU and the Commissioner or the General Land Olflce, L86See may recycle gas for gas nft purposos on the leased premises or for 
Injection Into any ol1 or ga.s producing formation under1ylng tho leased promlaos after the liquid hydrocartons contained In tho gas have been removed; 
no royeHlos shall be payable on the recycled gas unUI ~ Is produced and sold or used by Lessoo in a manner which entitles the roya:ty ownera to a 
royally under lhls loase. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind lhaU be paid to the Commissioner of the General Land Offlce ot 
Auslln, Texas, In the following manner. 

Payment of royally on production of on end gas shall boas provided In the rules sal forth In the Texas Register. RulfiS curronUy provide that royalty on oil 
Is due and must be received In tha General Land Office on or before the 5th day of the second month succeeding the month of production. 1111d royally 
on gas Is duo and must be received In the General Land Office on or before the 15th day or the second month succeeding the mollth ot production, 
accompanied by the afl!davlt of the ownor, manager or other authorized agent, compleled In tho form and rm~nner prescribed by tlhe General Lend Office 
and showing the gross amount and dlspoeHion of al ol1 and gas produced and the market wluo of the on and gas, together with a copy of aU documents, 
records Of reports confirmlng the gross producUon, disposition and market value Including gas meter readings, ptpefine receipts, gas llne receipts and 
other checks or memoranda of amount produced and put Into plpollnos, tanks, or pools and gas lines or gas storage, and any olher reports or records 
which the General Land Office may requlro to vorlfy the gross producUon, disposition and mar1cel value. In all cases the authority of a man3ger or agont 
to act lor tho losseo heroin must bo nlod In the General Land ornce. Each royally payment shall be aocompanled by a check stub, schodulo, summery 
or other remHtance advice showing by the assigned General lend Office lease number the amount of royally bolng paid on each lease. If Lessee paya 
hls royatty on or before thirty (30) days after the royally payment was due, then Lossco owes a pena:ty of 6'lf> on the royally or $25.00. whichever Is 
greater. A royally payment which Is over thirty (30) days tate shaU accrue a ponally of 10'!1. of the royally due or $25.00 whldlever Is greater. tn addiUon 
to a penalty, royaJUes lhal accrue Interest at a ruto or 12% per year; such Interest wiU begin to accrue when the royally Is sixty (60) days overdue. 
Afl!davits and suppor1lng documents which are not nlod when due shall Incur a penally In an amount set by the General Land Office adminl61raUve <Ua 
which Is effecllve on the date 'Mlen the affidavits or suppotting documer.ta were due. The Lessee lhaU boar aM responslb!llly for paying 01 causlng 
royanres to bo paid as prescribed by the duo date provided herein. Payment of the de,nquency penally shall In no way operate to prohibit the Stale's 
right or forfe!ture as provided by law nor act to postpone the dale on wh!ch royalties ware or1glnally due. The above penalty provisions shaD not apply In 
cases of t~le dlsputo as to tho State's portion of the royally or to that portion of I he roy a tty In dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lossoo ahall annually furnish the Commissioner of the General Land Olnce 
with ~~ best pos&lblo O$tlmalo of o!l and gas reserves underlying this lease ()( allocable to this tease and shell furnish said Commissioner with copies of 
all contrac1s under which gas Is sold or processed and all subsequent eg roomonts and amendments to such contracts within thirty (30) days after 
entering Into or making such contracts. agreements or amendments. Such contmcts and agreements when recelved by the General Land omce lhaU be 
held In confidence by tho Gonaral t.aod Office unless otherwl&e authorized by Lessee. All olhor contract• end recorda pertaining to the pJoductlon. 
trenaportellon, aale end markeUng or the oil and gas produced on sold premises, including the books and accounts. recolpts and discharges or au walla, 
tanka, poo!a, metera, and plpeUnes shall at all Urnes be subject to Inspection end examination by the Commls&loner ot the General Land Offlce, the 
Attorney General. the Governor, or the representaUve or any of them. 

(B) PERMITS, ORIWNG RECORDS. Written notlco of el operations on thi!J lease shaD ba oubmltted to the Commlssloner of the General 
Land omce by L861ee or operator five (5) daya before spud dale. workover, TO.(lnlry, temporary abandonment or plug and abandonment of any well or 
weRe. Such wrlnen notlco to tho General Land Office shall Include copies or Railroad Commission forms for appl!callon to drill. Copies of weU test&. 
c:ompleUon reports and plugging reports ahaU be supplied to tho Goncral Land Office at the Hme they aro filod wllh tho Texas Railroad Comml6slon. All 
oppllcauons. permits. reports or othor nnngs that reference this lease or any specific well on the leascd promlsos end that are submiHed to tho ToXIIa 
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rules. any algnego on the leased premises for the purpose of ldenUiytng wells, tank battenes or other associated Improvements to the land must also 
Include the wond 'State: Lessee shalt supply the General Land OH!ce with any recorda, memoranda, accounts, reports, cutting~~ and cores, or other 
Information relative to tho operation or the above-descrtbed premises, whlc:h may be requested by the General Land ornce, In addftlon to thoso herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity BUNay made on the bore-hole section, from the base or the surface casing to 
the total depth or wall, of aft wells drilled on too above dosetlbed promises and shaU transmb a true copy of the tog of each survey on each well to the 
General Land Office w!thUI fiftoon (15) days after the maldng of aald survey. 

(CI PENAL TIES. Lessoo shall Incur a penalty whenever reports, documents or other materials are not nted In the General Land Office whon 
due. The penalty for late fil ng shall be set by the General Land Office adm!nlsllallvo rulo which Is effective on the date When the materials ware due In 
the General Land Office. 

11. DRY HOLEJCESSATION OF PRODUCTION DURING PRIMARY TERM. II, dur1ng the primary term herool and prior to discovery and 
production of oU or gas on said land, Lessee should drW e dry hole or holoa thereon, or If during the primary term hereof and after the discovery and 
aduat production or oU or gas from the leased premises such production thereof should cease from any cause, tills lease &hall not terminate It on or 
before the explrdon or alxly (60) days from dale of completion of said dry hole or cessation or production Lessee commences additional drfCing or 
reworldng operations thereon, or pays or lenders the n&le1 annual delay rental In the same manner as provided In this lease. If, during the last year of the 
primary tcnn or within sixty (60) days prior thereto, a dry hole be completed and abandoned. or the production or oil or gas should cease lor any cause, 
Lessee's rights shal remain In fuU Ioree and effect without further operations until the expiration of tho primary term; and 11 Lessee has not resumed 
production In paying quantl!lcs at the expiration or the primary term, Leuoe may maintain this lease by conducting additional dr11hng or rw.'<>rldng 
operations pursuant to Paragraph 13, using the expiration or the primary term os the date of cessation of production under Paragraph 13. Should the flrat 
well or any subsequent well drilled on tho above described land be completed as a shut~n oU or gas well within the primary term hereof, Lessee may 
resume payment of tho annual rental In the same manner as provided heroin on or beloro the rontal paying dalo fotlowtng the expiration or siXty (60) 
days !rom the date ol completion or such ahul· ln oil or gn won and upon tho laDure to make such payment, this lease shall Ipso loelo teminale. II at the 
expiration o/ the primary term or any time lhorcafler a shut-In oil or gfiS wei Ia located on the teased premlsfiS, payments may be made In accordance 
wllh the shut-In provisions hereol. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, atlhe explreUon of the primary lorm, neither oR nor gas Is being 
produced on said land, but Lessee Is then engaged In drllllng or reworking operations thereon, th!a tease shall remain In Ioree so tong n operations on 
said well or for drintng or rewor1dng ol any addhlonal wells are prosecuted In good taNh and In workmanlike manner wNhout Interruptions tolaUng moro 
than alxly (60) days during any one such operation, and if they reslilln the production or oft and/or gas, so tong thereafter as oil and/or gas Is produced 
n paying quantities lrom said land, or payment of shut-In ott or gas welt r~llles or compensatory royaiHes Is made as provided In this tease. 

13. CESSATION, DRILLING, AND REWORKING. II, aller tho oxplrallon of lha primary term, protluctlon of on or gas from the leased 
promises, after once oblatned, should ceaae from eny cause, this lease &hall not terminate It Lessee corrvnences addltlonal drilling or reworking 
operations within stxty (60) days after such cessation, and thls leaaa &hall romsln In rua Ioree and effect for so long as such operations continue In good 
laHh and n workmanUke manner without lntenruptlons totaHng more than sixty (60) days. II such drfiUng or reworking operations result In the prodiiQion 
or oU or gas, the lea so aha II remain In run Ioree anti elf oct lor so long as oU or gas Is produced from lhc toased premises In paying quantlllas or payment 
of shut-In oil or gas wen royalties or payment of compem~atory roynlllea Is made as provided herein or as provided by law. II the drilling or reworldng 
operationa resuH ln the comp!etlon of a ~I as a dry hole. the leaso wit not tcnn!nate H the Lessee commences additional dril!lng or reworldng 
operations within aiiCiy (60) days after the completion or the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drfllng or 
reworking operations In good fafth and In a workmanlll<o mnnner without lnhmuptlons totaling more than sixty (60) days. LHSee shall give written noUcc 
to the General Land ornco within thirty (30) days ol any cessation of production. 

14. SHUT -IN ROYAL TIES. For purposes of lhls paragraph, "weir means any well that has been assigned a VIe II number by the 8tate agency 
having Jurisdiction over the production of ott and gas. II, at any lime after the expiration of the primary term of a tease that, until belng shut In, was being 
maintained In forco and effect, a well capable of producing oW or gas In paying quantities Is located on the leased premises. but oil or gas Is not being 
produced for lack of suitable production facllrtles or tack of a suHablo market, then Lessee may pay as a shut~n om or gas royalty an amount aquallo 
double the annual rental provided In the lease, but not less than $1,200 a year for each well capab~o ol producing ott or gas In paying quantltlos. It 
Paragraph 3 of this loose does not specify a delay rental amount, thon for lhe purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per aero. To be effective, oach Initial ahul-ln oil or gas roy any must bo paid on or before: (1) tho expiration of the primary term, (2) 60 days ener 
the Lessee ceases to produce ou or gos from tho leased premises, or (3) 60 days after Lessee completes a drmlng or reworldng operation !n accordance 
wlih the lease provisions; whichever date Is latest. Such payment &hall be made one-half (112) to the Commissioner or the General Lond Olllc:e and one­
half (112) to the owner or the soli. It the shut-In on or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment ahatl 
extend the lorm of the loase lor e period of one year from the end ol the primary term, or !rom tho nrst tlay of the month foOowing the month In Which 
producJion ceased, and, aner that, II no suhebla production lacWtlas or suitable market lor the oil or gas exists, Lessee may extend the lease lor four 
more SIJCC8SSive periods of one (1) year by paying the same amount each year on or balore the expiration of each shut-In year. 

15. COMPENSATORY ROYALTIES. If, durtng the period the lease Is kept In effect by payment of the ahut~n oil or gas royalty, oDor gas Is 
sold and de~vered In paying quantities from a VIall located w!thln ono thousand (1 .000) feet or the leased premises and completed In tho same producing 
rese<VOir, or In any case In Which drainage Is occurring, the right to continue to maintain the tease by paying the shut-In on or gas royalty shan cellS&, but 
the tease shall remain ertective lor the remainder or the year lor which the royalty has been paid. The Lossoe may maintain the lease for lour mort 
successive years by Lessoo paying compansalory royalty at tho royalty rate provldetl ln the lease of lha markal value of production from the wen causing 
tho dreln119e or IM>!ch Is completed In the same producing reservoir end within one thousand (1 ,000) feel or the leased premises. The compensatory 
royalty Is to be paid monthly, one-hall (112) to the Commlssfoner of the General Land Otrooo and one-hall (112) to the owner of the soil, beginning on or 
before tho taut day or the month following the month In which tho oil or gas Ia produced from the weN causing lha drainage or thal ia oompleltd In tho 
some producing reservoir and located w!thln one thouuand (1,000) feet of the teased premises. It tho compensatory royalty paid In any 12-month period 
Is an amount less than the annual shut-In ott or gas royally, Lessee aha II pay an amount equal to !he tllrterence wHhln thirty (30) days from the entl of the 
12-month period. Compensatory royalty payments which are not timQiy paid wll accrue penalty and lnterosl In accordance w!th Paragraph g or lhls 
tease. None ol these provlslons wtD re~eve Lessee of the obligation of reasonable development nor the obligation to c!l11 ottsel wells as provided In 
Texas Natural Resources Code 52.173; however, at tho delennlnallon or the Commissioner, and with too Comm!sslone(a Wlttlen approval, the p11yment 
ot compenuatory royollles can satisfy the obligation to driU offset walla. 

16. RETAINED ACREAGE. Notwithstanding ony provision of this lease to the conllary, after a well producing or capable of producing o~ or 
gas hilS been completed on the leosod promises, Lessee shall exercise the dBigence of a reasonably prudent operator In dri!Ong 61lCh additional weD or 
wells as may be reasonably neco&Sary lor tho proper dovctopmenl ollhe leased promises and In marketlng tho production thereon. 

(A) VERTICAL See paragraph 41. In the event this lease Is tn lo.w and olfect two (2) yael$ after the oxplrallon date or the prtmary or 
extended term it shall then terminate as to all o/ the teased promises, EXCEPT (1) 40 acres soooundlng each ol wen capable or producing in paying 
quant«tes ond 320 ocros surrounding each gaa wall capable of producing In paying quanlltlee (Including a shut-In oil or gas well as provltled In 
Paragraph 14 hereof), or a wei upon which Lessoo Is then engaged In continuous drtlllng or reworking oporatlons, or (2) the number of acres Included In 
a producing pooled unk pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may than be 
allocated lor production purposoe to a proration un~ lor oach such producing weU under too rules and regutatioll$ of the RaUroad Commission of Texas, 
or any successor agency, or other governmental authority having jurisdiction. If at any tlmQ after the effective date ol the partial termination provisions 
hereof, the applicable field rules are changed or the weD or wells located thereon aro rectassllled so that less ecreago Is thereafter allocated to said well 
or wells for production purposes, lhla tease &hall thereupon terminate as to all acreage not thereafter allocated to said wolf or wells for production 
purposes. NotwilhSttndlng tho lcmllnetion of this Ieese as to a portion or the Ianda covered hereby, Lessee shall nevertheles6 continue to have the right 
ot lngri!S$ to ond egress from the Ianda 6110 subject to this lease lor all purposn described In Paragraph 1 hereof. together with easements and rtghtl-ol· 
way for oxlsting roads. existing pipelines and other exisllh{J facUlties on, over and across ott the Iancia described In Paragraph 1 hereof ("the retained 
lands1, lot eocess to anti from the retained lands and for the gathering or trunsportaUon o/ o~t. gas and other mineral& produced from the retained lands. 

(BI HORIZONTAL Sec paragraph 41. In tho event this lease Is In force and elled two (2) years alter the expiration dale or tho prtmary or 
Oldended term n shall further terminate as to all depths below 100 fool below the total depth drilled (here!naftor ·deeper depths") In each wen toooled on 
ecr~e retained In Paragraph 16 (A) above, unless on or before two (2) years after the primary or Qlctonded term Lessee pays an amount equal to one­
half (112) of tho bonus ortgtnany pold as consldornUon lor this lease (ea specified on page 1 horool). It SIJch amount is paid, lhls leaso &haU be In Ioree 
and elled os to such dee par deplhs, and aald termination shall be delayed for on edcfrtlonal period or two (2) yeara and so long thereafter as ott or goa Is 
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pnxiJced In PI,Ying quanlilf!!s from such deeper depths covered by this lease . 

. (C) IOENTlFICAnON AND FILING. The SU'face acteage relained hereunder as to each well shall, as nearly as praellcal, be In tho form of 8 
square with the well located In lho cantor thereof, or such other shapo as may be approved by the Commissioner or the Genel'81 Land Offlco. Wilhln 
thirty (30) days after partial termination of litis lease as proVided heroin, Lessee shaD execute and record a release or releases containing a satisfactory 
legal description or lhe acteage an~or depths not retained hereunder. The recorded release, or a certified copy or samo, &haD be filed 1n the General 
Land Off:oe, aocompanled by tho f.!ing roo prescribed by the General Land Oftlce ru!es In effect on the dale the release Is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days aftor being requested to do so by the General Land Office then tho 
Commissioner at his sola cfi&CI'etion may designate by written lnslrument ttlo acreage and/or deplhs to be released hereunder and re::ord such 
Instrument at Lessee's expense In tho county or counties where the lease is located and in the official records ot the General Lond Offtoo and such 
designation shall be binding upon Lessee fer all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royaiHes paid, or to be paid, under this lease shall relieve Lessee of his obllgaUon V 
lo protect lhe oil and gas under the above-described land rrom being drained. Lessee, sublessee, racelver or other agent In control or the leased 0 
promises shall d~U as many wells as tho facts may justify and shall uso appropriate means and drill to a depth necessary to prevent undue drainage of L 
oil and gas from lhe leased premises. In addillon, II oH and/or gas should be produced In commercial quanl"lcs wllhln 1,000 foot or tho leased premises, 
or In any caso whoro the leased premises Is being drained by production or ell or gas, the Lessee, sublessee, receiver or olhe! agent tn control of tne 
leased premises shllllln good fafth begin the drimng of a weD or wells upon the leased premises wllhln 100 days after the draining well or wells or the 
wall or wells completed wHhln 1,000 feet of the leased premises start producing In commerc:lal quantities and sheU prosecute such dr1illng wilh dUigooco. 
FailUre to eal isfy the statutory olfsel obligation may sub] eel thla leaee and the owner or the sol's agency rights to fcrfelure. Only upon the determination 1 of lhc Commissioner of the General Land Office and with his wrhlen approval may the payment of compensatory royalty under appllceble statutory 
parameters satisfy the obUgatlon to drill an o!fset well or wells required ur.der this paragraph. 0 

18. FORCE MAJEURE. If, after a good faith effort. Lessee Is prevented from complying with any express or Impled covenant or this leaso, 3 
from conductlng drCllng operations on the leased premises, or from prodUCing oil or gas from the leased premises by reason of war, rebe!Bon, riels, 2 
str'.kes, acta of God, or any valid order, rule or regulation of government authority, then whUe so prevented, Lessee's ob!lgatlon to comply wlh auch 
covenant &hall be suspended and Lessee &ha!l not be Mabie fer damages for failure to comply with such covenants: addltlonolly, ttlls lease shall be 
·eXIended while Lessee Is prevented, by any such cause, from conducting drDIIng ond reworking operations or from producing oil or gas from the leased 
premises. However, nothing In ttlls paragraph &hall suspend the payment of delay rentals In order to maintain this lease In effeel during the primary torm 
In lhe absence of such drilling or reworking operations or production of oil or ges. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend lftlelo the leased premises. If tho owner of the soH defaults 
In payments owed on I he leased premises, then Lessee may redeem the rights of ttle owner of tho soli In the tened premises by paying any mortgage, 
taxes or other lions on lhe leased premises. If lessee makes payments on behalf or lhe owner of lhe soli under this paragraph, Lessee may recover the 
ecst or lheso payments from the rental and royalties due ttle owner of the soiL 

20. (A) PROPORnONATE REDUCTION CLAUSE. If the owner of the aoO owns less than tho entlro undivided surface estate In the above 
described land, whether or not Lessee's Interest Is speclfted herein, lhen the royattles and rental herein provided to be paid to tho owner of the soa shall 
be paid to him In tho proportion which his Interest bears lo ttle entire undivided surface estala and the royaftles and rental herein provided to be paid to 
the Ccrnmlssloner of the General Land Office of the State or Texas shaD be likewise proportionately reduced. However, before Lessae adjusts the 
royally or rental due to the Commissioner of the General Land Office, Lessee or his al4horlzed representative must subml to the Commlssloner of the 
General Lend OIT.ce a Written statement which cxpla!ns the d!sctepancy between lhe Interest pwportadly leased under this 1&111141 and the actual lnterost 
owned by tho owner of the soD. The Commissioner of the General Land OfriCO shaD be paid the value ol the whole production al ocab:e to any undivided 
!nteresf not covered by a lease, less the proportionate development and production COGt aOoeable to such undlvtded Interest. However, In no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross producHon al oeab:e to the undivided lnlerost not leased en amount less 
than the value of ono-siXIeenlh (1116) or such gross productlon. 

(B) REDUCTION OF PAYMENTS. If, during tho primary term, a pot11on of lhe land covered by this lease Is Included wnhln the boundaries 
or a pooled untt lhat has been approved by the School Land Board and the owner of the soU In accordance w~h Natural Resources Code Seetlons 
52. f51-52.154, or II, at any time after the e~pinltlon or the primary term or the oxtondod term, this lease covers a lesser number or acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of actes pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basta under lhe terms of this lease during lhe primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled un~. or, If ener the expiration of the primary term, the number of actas 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee &hall have lhe right to use water produced on said land necessary fer operations under ttlls lease except water 
from we!ls or tanks of the owner of the soli; provided, however, Lessee shall not use potable water or water suHable for livestock or Irrigation pu-poses 
for waterflood oparaUons without lhe prior consent ol tho owner of the sci. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of lhe soil fer damages caused by Its operations to all perso-'181 property, 
Improvements, llvoslock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soli, Lessee shell bury Its plpeDnos below plow depth. 

24. WELL LOCAn ON LIMIT. No well shall be drilled nearer than two hundred (200) foot to any house or bam now on said premlsae wfthout 
the written consent oil tie owner of the soa. 

26. POLLUTION. In developing tills area. Lessee shall use the highest degree of care and all proper sareguards to prevent ponutlon. Wdhoul 
lfmking the foregoing, pollution of coastal wetlands, natural waterways, rlvors end Impounded water shall be prevented by the use of containment 
fac!Jflfes sufflclenl to prevent spiUage, seepage or ground water contamination. In tho event of pollution, Lessee shall use all means at its disposal to 
recapture aU escaped tlydrccarbona or other pollutant and shall be responsible for all damage to public and privata properties. Lessee shall buUd and 
maintain fences around its slush, sump. and drainage pHs and tank batteries so as to protect livestock ege!nst loss, damage or Injury; and upon 
completion or abandonment of any weft or wells, Lessee shall Iii end level aft slush pits and ce~ars and completely clean up the dr1lllng afte of all rubbish 
thereon. Lessee shall, whCe conducting operations on tho leased prem:SOS. keep said premises free of all rubbish, cans, bettles, poper cups or garbage, 
and upon completion or opon~Uons &hall J'C61ore the surface ol the land to as near Ita original condition and contours as Is practicable. Tanks and 
equipment wil bo kept painted and presentable. 

26. REMOVAL OF EQUIPMEI'IT. Subject to Um~ations In this paragraph, Lessee shell have the ~ght to remove mactllnery and ftXIures placed 
by Lessee on tho leased premises, Including the right to draw and remove casing, within one hundred twanty (t20) days after lhe expiration or tho 
termination of this lease unless the owner of the soli grants Lessee an eXIonslon of this 120-day period. However, Lessee may not remove casing from 
any weB capable of producing oil and gas In paying quantities. Addltlcnally, Lessee may not draw and remove casing until after tllfrty (30) days written 
notice to the Commissioner of lhe Gonoral Land Office and to the owner of the aol. The owner of the soli ahaU become the owner ol any machinery, 
fiXIUres, or casing wh!ch ere not timely removed by Lessee under tho terms of ttlls paragraph. 

27. (A) ASSIGNMENTS. Under lhe condft lons contained In lhls paragraph and Paragraph 211 of lhl& lease, the r1ghla and estates of either 
party to this tcaco may be assigned, In whole or !n part, and lho provisions or this lease shall extend to and be binding upon their helra, devlaces, legal 
representatives, succogsors and assigns. However, a chanoa or division In ownerahlp of lhe land, rontals, or royalties wUI not enlarge the obligations or 
Lessee, dlmlnlsh tho ~ohts, privileges and estates or Lessee, Impair the effecUvenesa of any payment mede by Lessee or Impair the effllellvonoss of any 
act performed by Lessee. And no chango or division In ownerstllp of the land, rentals, or royalties shall bind Lessee fer any purpose until thirty (30) days 
after lhc owner of tho soli (or Ills holra, devisees, legal representeUvea or assigns) furnishes lhe Lessee with sellsfaelory \wflen evidence of the chonge 
In ownership, Including lhc original rocorded munlmeniS of title (or a ccrtlfted eopy or such o~glnal) when the ownership chqed because of a 
eenveyance. A total or partial ;n;slgnment of this lease shall, to the extent of the Interest assigned, roUeve end discharge Lessee of aU subsequent 
obligations under this lease. If this lease Is assigned In its erJirety as to only part of tho acreage, tho right and option to pay rentals &hall be apporUoned 
as between the several owners ratably, according to tho area or each, and failure by one or more o! them to pay his &hare of tho ronta.l shall not affeel 
this leaae on the part of tho land upon which pro rata rentals are timely paid or tendered; however, If tho assignor or assignee does not fila a certified 
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litis lease on tl)e part of th-:l land upon which pro rata rentals are llmely paid or tendered; however, If the assignor or esslgnee does not f1!e a certlfiod 
copy of such assignment In tho General Land Office before the next rental paying date, the entire lease shall terminate for faDure lo pay the entire rental 
d~e under Paragraph 3. Every asstgnee shall succeed to all rights and be subject to all obligations, llabWIIIes, end penaltlos owod to the State by the 
onglnallessee or any prtor assignee ofthslease, Including any UabO~Ies to the State tor unpaid royalties. 

(B) ASSIGNMENT UMITATlON. Notwtthstllnd1ng any provision !n Paragraph 27(a), If the owner of the son ocqu!res this lease In whole or In 
pilrl by assignment without the prtor wrf11en approval of the Commls5loner of the General Land Office, this leas a Is void as of the Umo of assignment and 
the agency power of the ownCf may bo forfefted by the Commissioner. An assignment wtJI be treated as If a were made to the ownor or tho soli If the 
assignee Is: 

(1) a nominee of the owner of the aoll; 
(2) e corporaUon or subsidiary In which tho owner of the soli Is a principal &tockholder or Is an employee of such a corporation or subs!dlary; 
(3) a partnership In which tho owner of the soli Is a partner or Is an employee of such a partnership; V 
(4) a principal &tockholder or employee or the corporation which Is the owner of the son; 
(5) a partnCf or omployoo In • partnership which Ia tha owner of lha soil; 0 
(6) a fiduciary for tho owner or the soil; Including but not limited to a guardkln, trustee, executor, administrator, receiver, or conservator for tho L 
owner of the soil; or 
(7) a famUy member of lhe owner of the aoll or related to the owner or tho soli by marrtage. blood, or adoption. 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lassee may at any Uma execute and deliver to the 
owner of the soU and place of record a release or releases covering any portion or portlons of the teased premises, and thereby surrender this tease a a 1 
to such portion or portlons, and be relieved of all subSequent obllgaUons as to acreage surrendered. If any part or this lease Is property surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 0 
Immediately prior to such surrender; however, such release wiD not reneve Lessee of any liabilities l'ofllch may have a.eerued under this Ieese prior to the 3 
surrender of such acreage. 

29. FlUNG OF ASSIGNMENTS AND RELEASES. If a~ or any part of this tease Is asstgnad or released, sUCh assignment or roteaso must bo 
recorded In tha county Where the land Is situated, and tho recorded ln&trument, ore copy or the recorded Instrument cartlfied by the county Clerk of the 
county In which the lnstnJment Is recorded, must be nted In the General Land Oftlce wHhln 90 days or the la&t execution date accompanied by the 
prescrtbed filing too. If any such assignment Is not so filed, tho rights acquired under this lease ehall be subject to forfanura at the option or the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provlslons pertaining to the tease of the above.(lescribed land have been Included In this Instrument, 
lncludlng the statement of the true consideration to be pa!d for the execution of thle lollso and tho rtghiS and duties of the parties. Any collateral 
agreoments concornlng tho development of oil and gas from tho tensed premises which are net contalnod In this Ieese render this lease Invalid. 

~1. FIDUCIARY DUTY. The owner of the soH owes the State a fiduciary duty and must luDy dl$<::1ose any facts affecting the State"s Interest In 
tho loaaod premlsos. When the Interests of the owner or tho soli conmct with those of tho State. the owner of the so~ Is obDgatad to put the Slate's 
Interests before hla parsonallnterests. 

32. FORFEITURE. If Lessee shall faD or refuse to make the payment of any sum wlth!n thirty days oftCf ft becomes due, or If Lessee or an 
authorized agent should knowingly make any false retum or false report concerning production or drtl6ng, or If Lessee shan foil or refuse to drUI any 
otract won or wells In good falth as required by law and the rules and regulations adopted by the Commissioner or the General Land Ofllco, or II Lossoe 
shou!d ran to fife reports In the manner required by law or fail to comply with rules and regulations promulgated by tho Gonoral l and Offioo, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper autnorlty access to the recorda pnrtalning to operations, or W Lessee or 
an authorized agort should knowingly tall or refuse to give correct Information to tho proper authority, or knowingly tan or roluso to rumlsh the General 
Land Office a correct log or any woll, or If Lessee shall knowingly violate any or tho matartal provisions or this lease, or If this lease Is assigned and the 
assignment Is not filed In the General Land Office as required by law, the rlghtl acquired under thhl lease shaU be subject to forfeiture by the 
Cornmlss!oner, and ho shall forfeft same when sufficiently lnfOfllled of the facts which authorize a forfofturo, and when forfeited tha area shall again be 
subject to lane under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any speclalllm•auon arising hereur.der. Forfeitures may be aet aside and this tease and aU rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commls5loner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the nf.as and regutaUons that may be adoptod relative hereto. 

~3. U EN. In accordance with Texas Natural Resources Code 52.136, the State shall have a nrst lien upon all oil and gaa produced from tho 
orca coverod by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By aoceptanca of 
this lease, Lessee grants the State, In addHion to tho Ben provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual i an on and security lntCfest In an leased minerals In and extracted from the leased premises, all proceeds which may accrue to 
lessee !rom the sale of such leased minerals, Whether such proceeds are held by Lessee or by a third party, nnd all rtxtures on and Improvements to the 
leased premises used In connecUon wllh the production or processing of such leased minerals In order to secure the payment of al royalties or other 
amounts duo or to become duo under this toaso and to &ecure payment of any damages or loss that Lessor may suffer by rooson of lessee's breach of 
any covenant or condition of this lease, whether express or Implied. This lien and securi ty Interest may be foreclosed wllh or without court proceedings In 
the manner provided In the Tltle 1, Chap. g or the Texas Business and Commerce Code. lessee agrees that the Commissioner may reqube Lessee to 
execute and record such Instruments as may be reasonably noc0$Sory to acknowledge, a~ach or perfect this lien. Lessee hereby represents that thorc 
ore no prior or superior liens arising from and relating to Lesaee's activities upon the above.(lescrtbed property or from lessee·s ecquislllon of this tease. 
Should the Commlssloner at any Ume determine that this repreaentaUon Is not true, then the Commissioner may declare this tease lorfelled as provided 
herein. 

34. POOLING. Lessee Is horoby granted the rtghtto pool or unitize tha royalty lntcro&t of tho ownCf of the soU under this lease with any other 
l eosahold or mlnerallntorost for tho exploration, development end producUon of oil or gas or e~her of them upon the same terms as shall bo approved 
by the School l and Boord and the Commissioner of the Ganersl Land orroce for the pooling or unitizing of tho Interest of tho State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.t54. Tho owner of the soli agrees that tho Inclusion of this provision In this lease satlsfles the 
execution requirements stated In Texas Nature! Resources Coda 52.152. 

36. INDEMNITY. Lessee hereby releases and discharges the State or Texas and tho owner or the sol, their offlcer6, employees, pilrlners, 
agents, conlndora, subcontractors, guests, lnvftees, and their respective suocessors and assigns, of and from all and any actions and causes of acUon 
cr every nature, or other harm, Including environmental harm, for which recovery of damages is sought, lnc:udlng, but not ttrnaed to, all losses and 
oXpell$es which are caused by the act/v1des or Lessee, tta officers, employees, and agents artslng out of, lncldental lo, or resuntng !Torn, the operetlons 
or or lor lessee on the leased premises hereunder, or that may artse out of or bo occasioned by Lessee's breach of any of the terms or provisions of thla 
.Agreement, or by any olher ncgUgont or strictly Dable SCI or omission of Lessee. Further, Lessee hereby agrees to be tiablo for, exonerate, Indemnify, 
defend and hold harmless the State or Texas and the owner or the soli, their officora, employees and agents, their successors or assigns, against any 
and aD clatrna, liabilities, losses, damages, actions, personal Injury (Including death), coets and expensee, or other harm for which recovery of damages 
Ia sough~ under any theory Including tort, contra:!, or &lrtct Rabllity, Including attorneys' fees and other legal expenses, InclUding those rolatod to 
env1ronmcntal hazards, on the leased premises or In any way related to Lessee's !allure to comply with any and au environmental laws; those a~.slng 
from or In any way related to Lessee's operations or any other of Lessea·s activitlo& on the teased premises; those artslng from Lessee·s use of the 
surface or the leased premises; and thoae thai may artso out of or bo occasioned by Llllsoe's breach of any of tho terms or provisions of this Agreement 
or any other oct or omission of Lessee. its director&, orncere, employees, partnera, agents, contractors, aubcontractora. guests, Invitees, and their 
respective successors and assigns. Each eulgnee of this Agreement. or on Interest therein. agrees to be liable for, exonerate, Indemnify, defend and 
hold harmloss the S1ate or Texas and the owner of the soli. tholr officers, employees, and agents Jn the same manner provided above In connection with 
the activities of Lessee, l1s officers, employees. and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY UMITEO HEREIN, AU OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABIUTIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT UMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE<XISTJNG CONDITIONS), STRICT U ABIUTY, OR TH E 
NEGUGEt.:CE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WliETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

38. ENVIRONMENTAL HAZARDS. Lessee aholl use the highest degree or care and all reasonable safeguards to prevent contamination or 
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pollu~on o1 an~t envirofliT!eQtal medium, includ1ng soil, $Uf(ace waters. groundwater, sed,rrenls, and surface or subsurface slrata ambient air or any 
other environmental medlum in. on, or under, the leased premises, by any waste, pollulant. or contaminant. Lessee sheD not bring or perm 1 to rema.n on 
the leased premises any asb~os containing materials, explosives, toxic materials or substances regulated as hazardous wasles, hazardous materials. 
hazardous substances (as the term "Hazardous Substance• IS defined 1n the Comprehensive Envaronmental Response, Compensation and Uabll~y Act 
(CERCLA), 42 U.S.C Sedlons 9601 , el seq ). or toxic substances under any federal, state or local law or regulation ("Hazardous Matenals1, except 
ordinary products commonly used In connectfon with ell and gas exploration and development operations and stored In the usual manner and quantftles. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONADLE ATIORNEYS' FEES AND COURT 
COSTSI CAUSED BY OR ARISING OUT OF (11 A VIOLATION OF THE FOREGOING PROHIBITION OR (21 THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAt.IAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHAlliMMEOIATEl Y 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRtnEN NOTICE OF A NY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTlCE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the proviS:ons of Texas Natural Resources Code 52.171 through 52. 190, commonly 
known as the ReUnquishment Acl , and other appbcable statutes and amendments thereto, and II any provis ion In this lease does not conform to lhese 
statutes. the statutes w11 prevail over any nonconforming lease provisions 

38. EXECUTION. This ol and gas least must be sogned and acknowledged by the Lessee before It Is fied of record In the county records and 
an the General Land Office of the State ol To•as Once the f ling requirements found In Paragraph 39 of this lease have betn aalisfled, the atrectlve dote 
of this lease shall be lhe dale found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be fi!ed of record In the olfoce ollhe 
County Clerk In any Gounty In which all or any part of the leased premises Is located, and certified cop1es thereof must be filed in the General Land 
Office This lease Is not effective unlit a certified copy ol th is tease (wh1ch as made and certified by the County Clerk from his records) Is r•ed In the 
General Land Ofllee In accordance wrth Texas Natural Resources Code 52.183. Add1tlonally, this lease shall not ba binding upon the Stale unless II 
rec1tes the actual and true consideration paid or promised for exeeutlon ol this lease. The bonus due the Stale and the prescnbed fil1ng lee shall 
accompany such certified copy to the General Land Olllce. 

40. AMENDED RENTAL PROVISION. Anything contaaned in the lease to the contrary notwithstandang; the rentals l or lh1s lease hove 
been PAID-UP lor the '!"and :t• annlvc>rsary. II no well has been commenced on I he lhio lease on or before the fourth (4th) anniversary o! lh'a lease 
and unless this tease as not betng maintained by any other prov1slon herein. Lessee or Hs assigns shan have lhe right to keep this lease In Ioree and 
elfect lor lhe fourth (41

") and fifth (5"') years or the primary term by tendering a payment of Seyen hundred thousand and no/100 Dollars IS]OO 000 OOl 
on or before the 4" anniversary of this tease, payable one-hall (1121 to the Stale of Texas and one-hall (112) to the owner of the soil II Lessee makes 
such payment prov1ded above pnor to the fourth (4') ann1versary then the rentals shall be deemed to be paid up lor lht balanc~> ol the pnma'Y term ol 
this lease. 

Anything to the contrary notwithstanding in Paragraph 5 (Manimum Royally) and Paragraph 14 (Shut-in Royally), HIs ngreed that In the event a Minimum 
Royatty payment Is due or a Shut-In Royalty payment Is due, the total amount payable in each case shall be determined on the bas1s or one dollar 
($1.00) per acre, payable one-hall (1/21 to the Slate of Texas and one-hall (t 12) to the owner olthe soot. 

41. CONTINUOUS DEVELOPMENT. Anything In this lease to tho contrary notwithstanding, at the expiration of the primary tenn this lease 
shall not U!lminate 85 to any lands covered hereby~ Lessee has· (Q within the primary term hereof established production from the lease, or (11) at the 
end of the primary term Is engaged in dril ling or completion operations on this lease. Then, and in any of such events, l hls lease shall continue In lull 
force and effect as to all lands lor so long as Lessee engages In Continuous Development of this tease. Conllnuous Development shell mean that not 
more than one hundred erghly (180) days shall elapse between the completion or abandonment ol one well and lha commencerrent of dnllng 
operatloro lor another well. Lessee shall commence operations lor the first Continuous Development wei' on or belore 180 days ar.er the expiration of 
the Primary Term or 180 days after the completaon or abandonment of a weD dratnng at the end or the primary term, whichever Is the later date. Upon the 
cessation of Continuous Development operations, this lease shan termanate except as 1n accordance IVllh paragraph 16 above 

Anyth,ng to the contrary In this tease notwithstanding, as long as lhls lease remains In Ioree as to any part of the land ong;nally covered hereby, any 
portion of the land as to whoch !has tease exp res or terminates may, nevertheless. be used by Lessee, Its successors and assigns, to the extent 
reasonably necessary for Ingress and egreu l or roads, access, gathering, transport1ng, lreatng, process ng, and storing o'l and/or gas produced from 
any land as 10 which this lease remains In l01ce 

Lessee hereby agrees to provide Lessor IYllh all completion report forms and associated Texas RaUroad Commission forms, and rate a Release ol 
Record In the Cou~ty Records of REEVES County, Texas, to Indicate wh,ch lands and wh ch depths have been released and are no longer Sl.b]ecl lo 
the terms. cond Ilona and prov soons or I has Oil, Gn. and Mineral lease 

This 011 and gas lease may be executed In one document signed by oil of the owners of the soil or 1n separate documents which shall be CO\Mllerpar1s 
hereol. 11 executed In separate counterparts. all such counterparts, when executed by one or more o! tho owners ollhe so1l, shall constrtute but one and 
the same Instrument The failure of any one or more ol lhe ovmers of the soil to sign this lease or any counterpart hereof, shall not In any manner affect 
the valldrty and binding nature of this lease as lo those the owners of lite soil who executed some 

LESSEE/A~ 

BY·-£,.~1!_.._4~..:::::...-------­
w•tram B RobbinS 

Date. l t:J/#f P.3 , ) 

STATE OF TEXA~ 

BY __ <-___ 'tL<~' ----,'~·~~,~~~~~·~~~~,~~~ 
Joe Smith, as Trustee of the Smith Fami ly T rust.tndlvldually and as agent lor lhe Stale of Texas 

Date: I c I J / / r 
) J 
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STATE or ___ T._.E.,XAe><S ___ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF _----JM.....,IP...,LALW.N"'-P---

BEFORE ME, the undersigned author ly, on this day personally appeared Wi'llam B Robbins kilO\\ n to m e to be the persons whose 

names arc subscribed to the foregoing instrument, and acknowledged to me that they executed Ute same for Ute purposes and 

considemtion therein expressed. 

Gfven under my hand and seal of office this the~ day of ~~.::u..~~--r..,--· 

!>~·t!~Y!'::;;~ SHERRY lYNN CAMPBEll 
f·~~·~\ Notery Public, State of Texas 
\:~.p;l., .. ~-l My Commission Expires 

,;~~~.(~:~··· January 19. 2016 

0 .t.le<.Vla,., &I ..Fi 
STATE OF~ 

--
COUNTY OF Th_,-=...l:...=SU:::..;Ic__ __ _ 

§ 

§ 

This Instrument was acknowledged before me on this the 3eo day of ffi\r;fiGR 
Smith. as Trustee of the Smith Family Trust. for said Trust and as agent ror the State of Texas. 

My Commission Expires: 

JENNIFER A. GEHRt 
Nottry Publlt 

State or Oklllloma 
Commlaslon • 08012422 

Mr COIIII!IIaslon Elpifoa Dec 15. 2016 
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Allllchcd 10 nnd made pan of 1ha1 cennin Oil nnd Gas Lease dmed Sep1ember 1" . 2013 between Joe Smilll as Trustee of L11e Smi1h 
Family Trust, as Lessor and William B. Robbins, as Lessee covering Lite follo11 ing described lands, allan Reeves County, Texas, be1ng 
1.200.00 acres. more or less 

Trncl 1. Section 33, Block 59, Public School L<md Survey, Reeves Cowuy, Te=--as, comaimng 640.00 acres, more or less 

Trncl 2: The Soulhcasl Quaner (SE/4) of Scclion 32. Block 59, Pub he School L.1nd Sun·cy, Reeves County, Texas, contauung 160.00 
acres, more or less 

Tmct 3 The North half of the Nonheast Quarter (NI2NE/4), and all of the West half (W/2) of Secuon 34, Block 59, Public School 
Land Sun·ey, Reeves County, Texas, SAVE AND EXCEPT all that ponion of 1he Wcsl half (W/2) 1)1ng witJtin the 240 acre 
tract described by metes and bounds as follows 

BEG!NNTNG at the I " iron pipe sel for LiteS. W. Comer of Sccuon 35, Lite S.E. comer of Scclion 34, and Lite S.E comer of 
lhis Sun•cy: 
THENCE West 2418 feet 10 a l" tron p1pe SCI in the Norllt line of Scclion 39, a comer of this Sun•cy; 
THENCE N. 65 Deg. 06'\V.3161.8 feet to a pomt m the East hnc of Section 33. a comer of llns Sun·ey: 
THENCE Nort11 715.8 feet to a point in the East line of Seclion 33. a Comer of lhis Survey: 
THENCE S. 72 dcg. 03'E.2155.6 feet to a 1 -1/4" 1ron p1pe set for a comer of this Sun ey. 
THENCE N, 9 deg, 00' E. 1586. 1 feet to a l - 11-r 1ron ptpe sel for a Comer of th1s Sul\'ey, 
THENCE East 516.1 feet to a point. a comer of Litis Sun•c)r. 
THENCE South 202.7 feet to a potnl, a comer of tlus Sun·ey; 
THENCE Easl 2471 feetlo a point in 1he West line of Section 35. Lite N. E. corner of this Sun·ey; consisting of 240 acres, 
more or less 
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Gone1111land Ofnco 
Relinquishment Act Lea .. Form 
Rovlaod, Soptombor 1897 

~ustin, '<!Cexas 

OIL AND GAS LEASE 

13-07981 
FILED FOR RECORD 

~E.EVES COUNTY, TEXAS 
Oct 30, 2013 at 08:39:00 AM 

THIS AGREEMENT rs made and entered Into this 1st day or September. 2013, between the State oiTexas, acting 

by and through Its agent Mark Alan Smith, 5023 Droddy, Houston. TX 77091 , as his sole and separate 
property said agont herein referred to as the ownerolthe soil (whether one or more), and William B. Robbins of PO Box 2572, 
Midland, TX 79702. hereinafter called Lessee. 

v 
0 
L 

1 
0 
3 
2 

1. GRANTING CLAUSE. For and In consideration or the amounts stated below and or the covenants and agreements to be paid, kept and P 
perlormed by Losscc undor this loaso, the State of Texas adlng by and through the owner or the soil, hereby grants, leases and lets unto Louee, lor G 
the sole and only purpose or prospecting and driiHng lor and produdng oil and gas, laying pipe lines, bulld:ng tanks, storing oil and building power 
~toons, telephone t.nes and other structures thereon, to produce, nve, lake care or. treat and transport sa•d products of the lease, the foUowfng lands 
Situated rn ~County, State oiTexas, to-wrt. 

SEE ATTACHED EXHIBIT "A " 

conta'nrng~acres. more or less. The bonus cons•derallon paid for this lease Is as lolows. 

To the State or Texas: three hundred fiftv thousand and nol100 Qo!Jars IS350 000,00! 

To tile ownar of the soW: Ill reo hundred fifty thousand a!!d Q0/100 Cottars IS35Q 000 001 

Total bonus consideration: Seven hundrqd thousend and nQ/100 Dollars !$700 OOQ.OO! 

Tho total bonus consideration paid roproscnts a bonus of lhu:o thoosond fiye hundrod & ng/100 Dollars($~ per acre, on --Z.QQ.ll!lnat acres. 

2. TERM. Subject !o the other provrslons In thls lease, thrs lease shan be for a term of rrve 151 years from this date (herein called 
·pnmal)lterm) ond as long tllerealter as on and gas, or either of them, Is produced In paying quantilkls !rom said land. As used In tills lease, the term 
"produced In paying quantities" means tllat the receipts from tile sale or otller autllorizod commercial use of the substance(s) covered exceed out of 
pocket operational expenses lor the six months last past. 

3. DELAY RENTALS. ~~sedpre..,ioes OAO<IIofe•e one (1) year lf<lfll-thi&.date,..lhi&-lea...WII-Ie<miA3le, 

~nniw<Gary.Oa~~ndO<-Io-1-~~edll-lfl.-ll>e-=========== 

=,::;=;:=,:;==:;====:===;::=;:~~n~! ,oHIHUG0066or&-(wh~alk:ontlnu4HI&-lll&-depo&lt01}4egard~khangeiH<HIIe.ownof6hlp.ol 
saJd..land)r4!1&-aii'IOUnHpOGifiOd-bolow;.llh1ddition,-l.oasetHholi-j)ol'-*-JendeH~h&-COMMISSIONER-OI'-+HE-GENERAI.-bANQ-O~Ii 
~~Nr+i:~tHUm.oA-Or-bolor6-6akklate...f>aymernrundef.this-paragraph-GIIali-oporota aG a ronlal ef14..611alkoveHhe 
priv oF-I~ot~I&-VndeHN&-p31agfa~ll&-lollowfng-ant,;; 

··See paragraph 40 bel ow lor further dellnlllon of Dolay Rentals as used In this lease 

T~l~ne~ll&-~~: =··================================================ 
----"Oollar&-t$:=··========l 
T~~~~e~~=============================================== 

Colla 

~~~~80~·~· =··=================================================== 
----IOollar&-($·=··========:1 

••soo paragrapll 40. Amended Rsntal Provision 
~ncHipoM~F\t&-<><-1811d8r6-<IOAUally,-IJut-GOIMie~y.be-IIHt~f.OHlllll-{4t 
~~- AU payments or tenders or rental to the owner or !lie soil may be made by checlt or sight dralt ol Lessee, or any 
asslgneo of this lease, and may be delivered on or before the rental paying date. II tile bank designated In this paragraph (or Its successor bank) slloold 
cease to exist, suspend business, liquidate, fall or be succeeded by another bank, or lor any reason fall or refuse to accept rental, Lessee shaU not be 
held In default for foflure to make such paymenl5 or tenders of rental until tlllrty (30) days aftor tile ownor or the soil shall deliver to Lessee a proper 
recordable lnstoumont naming onothor bonk as agent to receive such paymants or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided lor 10 thfs tease to the Comm.ssloner ol tile General Land Office of tile State of Texas, at A ustin, Texas, and one-half (112) ol such royally to the 
owner of the soil: 

(A) OIL. Royally payable on oil, which is de flOOd as Including all hydrocarbons produced In a liquid lorrn at the mootll or the well and also as 
sU corodensate, dlstlllato, and other liquid hydrocarbons recovered lrom oil or gas run througll a separator or other equipment, as herelnaftor provided. 
snail be 1/4 part of the gross production or the market value tllereol, at the opllon or the owner of the soli or the Commissioner of !ho General 
Land orroce. suet\ value to be determ'.ned by 1) t11o hlghast posted price, plus premium, it any, offered or paid lor oil, condensate, d istlllate, or other Cqu!d 
hydrocarbons, respectively, of a tike type and gravrty In tile general area where produced and when run, or 2) the nighest !tlarkot price thereof olfered or 
paid '" tho general area where produced and when run, or 3) tile gross proceeds or tho salo 1heraol, whlehevar Is the greater. Lessee agrees that bolore 
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any gas produced from the leased premises Is sold, used or processed in a plant. ij wiU be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least os efficient, so that all Uquid hydrocarbons reCO\Ierable from the gas by such means 
wul be recovered. The reqUIIementthal such gas be run through a separator or other equipment may be waived, In writing, by the royalty owners upon 
such terms and cond~lons as they prescn'be. 

(B) NON PROCESSED GAS. Royally on any gas Concluding nared gas). which Is defllled as all hydrocarbons and gaseou1 1ubstances not 
defined as oil in subparagraph (A) above. produced !rom any weU on so!d fond (except as provided herein with respect to gas processed in 1 plant for 
the eX1radoon of gasoline. liqu.d hydrocarbons or other prodlJds) sha3 be J/4 part of the gross production or the mar1<et value !hereof. al lhe 
option of lhe owner of the soU or the Commissioner of the General Land Offlce, such value to be based on the highest marl<et price paid or offered for 
gas of comparable quabty on the general area where produced and when run. or the gross price paid or offered to the producer, whichever Is the greater. 
provided that the maximum pressure base In measuring the gas under this lease shall not at any time exceed 14.65 pounds per square Inch obsolule. 
and the S1andatd base temperature shaD be sixty (60) degrees Fahrenheh. correction to be made for pressure according to Boyle's Law, and for speCific 
grevoty according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the Ume of testing. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant lor the recovery of gasoline or other liquid 
hydrocarbons shall be 114 part of the residue gas and the liquid hydrocarbons extracted or the mar1<et value thereof. at the option of the owner 
of tho soil or tho Commissioner of tho General Land Office. All royalties duo horoln shal bo based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from thos lease, and on fifty percent (50%). or !hat percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons a!lnbutable to the gas produced from this lease; provided that if Nquid hydrocarbons are 
recovered from gas processed In a plant In which Lossoa (or Its parent. subsidiary or affiliate) owns an lnterosl lhon I he percentage applicable to liquid 
hydrocarbons shaN ba fifty percent (50%} or the highest percent accruing lo a third pMy processing gas through such plant under a processing 
agreement negotiated at arm's length (or If there Is no such third pany. the highest parcantlhen being specified In processing agreements or contracts in 
the industry). whichever Is the greater. The respective royaltles on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the genernl area. or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons). whichever Is the greater. In no event, however. shall 
I he royallles payable under this paragraph be less than the roy allies which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be 'casinghead." •dry; or any other gas. by fractionating, bumlng or any other procassing shall be 114 part ol 
the gross production of such productS. or the marl<et value thereof, at the opUon of the ownet of the soli or the Commissioner of the General Land Offoce. 
such marl<et valoe to be determined as follows: 1) on lhe basis of the highest mor1<et price of each product for the same month in which such product os 
produced, or 2) on the basis of the average gross sale price of each produd for the sama month in which such products are produced: whichever Is the 
greater 

5. MINIMUM ROYALTY. Ourong any year after the e•plralfon of the primary term of this lease, If thiS lease Is maintained by prodlJdlon. the 
royatt<es paid under this lease In no event shall bo loss than an amount oquallo tho total annual delay rental herein provided; otherwise, thoro shal bo 
due and payable on or before the last day of the month succeeding lhe anniversary date of this lease a sum equal to the total aMualronlal less the 
amount of royattk!s paid during tha preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of !his 
paragraph, the delay rental amount shall be one dollar ($1.00) per acre. 

6. ROYALTY IN KINO. Notwithstanding any other provision In this lease, at any time or from tme to time. the owner of tho soli or the 
Commissioner or the General Land Office may, at the option or ell her. upon not less than sl•ty (60) days notice lo the holder or the lease. require that the 
payment of any royalties accruing to such royally owner under this lease be· made In kind. The owner of the soli's or the Commissioner of the General 
Lond Office's right to take Its royally In kind shall not diminish or negate the owner of the soil's or lhe Commissioner of the General Land Off<ce's rights 
or Lessee's obligations. whether express or Implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees !llot all royallles accruing under this lease (inCluding those paid In kind) shall be without deduction lor 
the oost of producing. gathering, storing, separating, treating, dehydrating, compressing. processing, transporting, and otherwise making the oH, gas and 
other products hereunder ready for sale or use. Lessee 1grees to compute and pay royAIIIes on tho gross value received, Including any reimbursement• 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's P<Oportlonate share ol any fuel 
used to process gas produced hereunder in any processing plant Notw•thot3ndlng any other provision of this lease. and subject to the written consent ol 
the owner of the soil or.d the Commissioner of the General Land Office. Lessee may recycle gas for gas lift purposes on the leased premises or lor 
Injection into any oil or gas producing formation underlying the leased premises after the 6quld hydrocarbons contained In the gas have been removed 
no royalties shall be payable on the recycled gas untR II Is produced and sold or used by Lessee In a manner which entitles the royalty owners lo a 
royally under thl$ lease. 

9. ROYALTY PAYMENTS AND REPORTS. Allroydoes not tal<en on kind shall be paid to the Commissioner or the General Land Offoce at 
Austin. Texas. in the following manner. 

Payment of royalty on produc:tlon of oil and gas shell be as provided in the rules ael forth in the Texas Register. Rules currently provide that royalty on o• 
is due and must be received in the General Land Offoce on or before the 5th day of the second month succeeding the month of production. and roya~y 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production. 
accompanied by the affodavlt of the owner, manager or other authorized agent. completed In the form and manner prescri!Mid by the General Land Office 
and showing the gross amount and disposotion of aU o~ and gas produced and the mefl(et value of the oil and gas. together with a copy of au doc:umenls. 
records or reports confirming the gross production. disposition and market value including gas meter readings, plpefine racefptl. gas Dna receipts and 
other checks or memoranda of amount produced and put into pipelines. tanks, or pools and gas lines or gas storage, and any other reports or records 
which tho General Land Office may roquiro to verify tho gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by o check stub. schedule. summary 
or other remittance advice showing by the assigned General Lond Office lease number the amount or royalty being paid on each lease. If Lessee pays 
his royalty on or before thir1y (30) days altar the royalty paymont was due, then Lessee owes a penalty of 5% on lhe royalty or $25.00, whichever Is 
greater. A royalty payment which Is over thlny (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever Is greater. In addition 
to a ponaky. royalties shaU accrue interest at a rate of 12% por year; such interest will begin to accrue when the royoily Is sixty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penalty In an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supponing documents were due. The Lessee shall bear all responsibility for paying or causing 
roya~les to be paid as prescribed by the due date provided herein. Payment of the delonquency penahy shall in no way operate to prohibit the Stale's 
right of forfeiture os provided by law nor act to postpone the date on which royalties ware originally due. The above penatty provl$1onl shall not apply in 
cases of title dispute as to the Slate's portion of the royahy or to that portion of the royaHy In dispute as to fa~ market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Offoce 
Wlth its best possible estimate of olt and gas reserves underlying this lease or anocable to this lease and shall furnish said Commissioner with copoes or 
all contraCis under which gas is sold or processed and all subsequent agreemenll and amendments to such contracts w~hln thirty (30) days after 
entering Into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Offoce shall be 
held In confidence by the General Land Offoce unless olherwose authorized by Lessee. All other contracts and records pertaining to the produdoon. 
transportation. ule and marl<eting of the oil and gas produced on said premiSes, Including the books er.d accounts. receipts 1nd diScharges of aU web . 
tanks, pools, meters. ond pipelines shall at an times be subject to Inspection end e•amonation by the Commissioner ol the General Land Office. the 
Attorney General, the Governor. or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. WrUten notice of all operations on this lease shall be submitted to lhe Commissioner of the General 
Land Office by Lessee or operator five (S) days before spud date. worl<over. re-entry. temporary abandonment or plug and abandonment of any wofl or 
wells. Such written notice to the General Land Office shall Include copies of Railroad Commission forms lor oppheation to drill. Copies of wen tests. 
completion repor1s and plugging reports shall be supplied to tho General Lond Olfrce at the time they aro filed with the Texas RaUroad Commls&ion. A~ 
applications. permits. repons or other filings that referonco this loaso or ony spoclnc well on the leased premises and that are submitted to the Texas 
Railroad Convnlsslon or any other governmental agency shall Include the word ·state• In the tUie. Additionally, In accordance with Railroad Commission 
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rules. any s!gnoge on tho leucd prem,sos for the pufPO$e of idenlitytng wells, rank batleries or orher assoclaled improvements to the land musl also 
Include !he word "Stale." Lessee shall supply !he General Land Office With any I'&CO<ds. memoranda, accounts, reports, cuttings and cores, or other 
lnformalion relallva to the operallon of the above-described premises, which may be requested by the General Land Office, In addlllon ro those herein 
expressly provided lor. Lessee shall have an electrical and/or radloactiv~y survey made on the bore-hole section, from rhe base of the surface casing ro 
!he total deplh or well, or oil wells drilled on tho above described promises and shaD transmit a rrue copy or the log or each survey on each well ro the 
General Land Office within fdleen (15) days after !he making of said survey. 

(C) PE.NAL TIES. Lessee Sholl Incur a penalty whenever reports, documents or other materials aro nor filed In the General Land Olfrcc when 
due. The penalty for late filing shall be set by the General Land Office admlnistraiJVe rule which is effective on the date when the materials wete due in 
!he General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. II, during the primary term hereof end pnor to diScovery and 
production or oil or gas on said land, Lossco shovld <!rill o dry hole or holes thereon, or If during rho primary rerm hereof and altar !he discovery and 
actual ptoduction of oil or gas from !he leased premises such production !hereof should cease from any cause, this lease sha~ not terminate If on or 
before rhe explralion or alxty (60) days from dale or compteuon of said dry hole or cessation of produelion Lessee a>mmcncos addilional drilrng or 
reworldng ope111lons thereon. or pays or tenders !he nexl annual delay renlal in !he same manner as ptovidod In !his lease. If, during !he las! year of !he 
pnmary term or Within sixty (60) days prior therero. a dry hole be completed and abandoned, or !he production of oil or gas should cease lor any causa, 
Lessee's rtghrs shall remain in full Ioree and effecl wilhour further operallons unlit the explralion of the primary rerm; and If Lessee has not resumed 
production In paying quanl~ies al !he expttalion of the primary lerm, Lessee may malnlaln this lease by conducting addijlonol dnlllng or reworlllng 
operations pursuanllo Paragraph 13, using !he expiration of !he prrnary lerm as !he dale of ccssallon of produelion under Paragraph 13. Should tho firS! 
well or any subsequent well drilled on !he above described land be completed as a shul·ln oil or gas well within !he primary term hereof, Lessee may 
resume payment or the annual rentalrn the same manner as provided herein on or before the rental paying dato following !he expiration or sixty (60) 
days from !he date or completion or such shul~n oil or gas well and upon !he failure 10 make such paymcot, this tease shaU Ipso faCio terminate. If a! the 
explraUon or the pt!mary term or any lime thereafter a shur-ln on or gas well is localod on !he leased premises, payments may be made In accordance 
wrlh the ahut-ln provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. II. at !he explralion of the primary term, neaher oil nor gas is beong 
produced on said land, but Lessee Is than engaged In drilling or reworking operations thereon, !his lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells ore prosecuted in good faith and In workmanlike manner wilhout Interruptions l olallng more 
than sixty (60) days during any ono sUCh operalion, and if !hey rcsuK In !he production of oil and/or gas, so long thereafter as oil and/or gas Is produced 
in paying quantiUes from said land, or paymenl of shul-ln oil or gas wan royalties or compensatory roy allies Is made a. provided In this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after !he explrolron of !he primary term, produclion of oil or gas from !he leased 
premises, after once obtained, should cease from any causa, lhls lease shall nor termlnare W Lessee commences add!Uonal drilling or reworlltng 
operations within sixry (60) days aner such cessallon. and this leaso shall remain In lull Ioree and effect for so long as such operalions continue in good 
faith and In workmanlike manner wlrhour lnlerruptlons rolallng more !han sixty (60) days. II such drilling or reworking operations result In the producllon 
or oi or gas, the lease shall remain In full Ioree and effect for so long as oil or gas Is produced from !he leased premises in paying quentlllcs or paymenr 
or shut-in oil or gas well royallies or paymenl or compensatory royalties Is made u provided herein or as provided by law. II the driling or reworking 
operalions resuU In the completion of a well as a dry hole, the lease will not terminate if the Lessee commences addlllonal drilling or reworking 
operations wrthln sixty (60) days after tho completion or the well as a dry hole, and !his lease shall remain In effect so long as Lessee contlnues drilling or 
rewortdng operol lons in good failh and In a workmanlike manner Wllhcul lnterruptlons totaling mora !han slx1y (60) days. Lessee shall give written notice 
ro the General Land Otrrce wilhln lhlrty (30) days or any cessalron or product'on. 

14. SHUT-IN ROYALTIES. For purposes oflhls paragraph, "Well' means any well lhat has bean assigned a well number by the slale agency 
having jurlsdicllon over tho production of oil and gas. If. ar any lime after the expl111lon of rhe primary rarm or a lease !hal until being shut in, was being 
maintained In force and effect, a well capable of producing oil or gas In paying quanlilles Is located on lho loasod ptemlsos, but oil or gas Is not being 
produced to r lack or suMable producllon lacl l ~les or lack or a suitable marke~ !han Lessee may pay as a shut-In oil or gas royally an amount equal 10 
double the annual renlal provided In the lease, but not less than $1 ,200 a year tor each wea capablo or produc!ng oU or gas In paying quantities. If 
Paragraph 3 of lhls lease does nor spec;ry a delay renral amounl , !hen lor the purposes or this paragraph, the delay renlal amounr ahall be one doll.1r 
(S1 00) per acre. To be effective, each lnniar shut-in oil or gas royalty must be paid on or before· (1) the exp~ation of the ptimary term, (2) 60 days aher 
the Lessee ceases to produce oil or gas from the leased premiSes, or (3) 60 days al\er Lessee completes a drilling or reworltlng operation In accordance 
with !he leasa provisions; whichever date is larost. Such payment shall be made ono-half (112) to the Commissioner or the General Land Office and one· 
half (112) to the owner or !he soli. If the shul-in oW or gas royalty Is paid, rhe lease shall be considered lo be a ptoducing lease and !he paymenr shall 
exlend !he lerm of !he loose lor a porlod of ono year from !he end of rha primary rerm, or from !he first day of the month following the monlh In whiCh 
production ceased, and, alter !hal, if no suilable production facirties or suitable marker for the oU or gas exlsls, Lessee may extond the lease lor four 
more successive pe~ods of one (1) year by paying !he same amounl each year on or before the expiralion or each shut·in year. 

15. COMPE.NSATORY ROYALTIES. II, durrng the poriod the le8$e Is kopr ln effect by payment or the shut~n oU or gas royalty, oil orgas Is 
solei and deGvered in paying quantities from a well loaned wilhln one lhousand (t .000) feet of !he leased premises and completed In !he same producing 
reservoir, or in any case In which drainage is occurring, lhe righlto continue to maintain !he lease by paying the shut· in oil or gas royalty shan cease, but 
the lease shall remain effective lor rho romalndcr of !he yoor lor which !he royally has been paid. The Lessee may malnraln the lease for four mere 
successive years by Lessee paying compensalory royalty al lhe royally <ale provided In tho lease of !he marl<et value of production from lhe well causing 
the drainage or which Is completed In the same producing reservoir and wllhln one thousand (1,000) reel of the leased premises. The compensalory 
royally Is lo be paid monlhly, one-half (1/2) l o !he Commissioner of !he General Land Office and one-half (112) 10 the owner of lho so~. beginning on or 
before the last day or !he monlh following lha month in which tha oR or gas Is produced from the well causing lhe drainage or that Is completed In !he -
same ptoduclng reservoir and locoted wrlhln one thousand (1,000) feet of !he teased prerrises. If the compensatory royally paid In any 12-month period 
Is an amount less !han !he annual shul·ln oU or gas royalty, Lessee shall pay an amounrequalto !he difference wilhln thirty (30) days from lha end of rhe 
12-monlh period. Compensalory royally paymenls whoch are not llmely paid will accrue penally and lnteresr In accordance wilh Paragraph 9 or rhls 
lease. None of lhcso provisions will relieve Lessee or the obligolion or reasonable development nor !he obligollon to dnl l offset wells as provided in 
Texas Nalural Resources CO<Io 52.173; however, altha determlnolion or !he Commissioner, and with !he Commissioner s written approval, the payment 
or compensarory roya~les can sallsly rhe obligation to drtn offser wells. 

16. RETAINED ACREAGE. No!Withstanding any provision or !his lease to the conrrary, after a wen producing or capabte of producing oU or 
gas has been compleled on !he leased premises, Lessee shaD exerclsa the dl:igence of • reasonably prudent operalor in drilling such addilional weD or 
wells as may be reasonably necessary for !he proper developmanr of !he leased ptamlses and in marl<eling !he production thereon. 

(A) VERTICAL. Soc paragraph 41. In the event !his lease Is In Ioree and affect rwo (2) years after l he expirallon dale of the primary or 
extended rerm k shall !hen termlnale as ro all or the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying 
quantities and 320 acres surrounding each gas well capable of producing In paying quanlities (Including a shut-In oil or gas well a& provided in 
Paragraph 14 hereof). or a weU upon which Lessee is !hen engaged In continuous drilling or reworl<lng operallons, or (2) lhe number or acres Included In 
a producing pooled un" pursuant to Texas Nalural Resourcea Code 52.151-52.154, or (3) such grearer or tosser number of acres as may then be 
alocaled for ptoduction purposes 10 a proration unit lor each such producing weD under the rules and regulations of the RaHroad Commission or Texas, 
or any s~uor egency, or other governmental aulhorrty havong jurisdiction. If at any time after !he effective dale or !he partial lermlnallon provisions 
hereof, the applicable fre ld ru les are changed or the weD or wells localed thereon are reclassified so !hal less acreage is lhoreafter allocaled 10 sard wd 
or wells lor producllon purposes, this lease shaU thereupon lermlnate as to all acreage not !hereafter allocated 10 said weD or wells lor produt~ion 
purposes. Norwlrhslandlng tho termlnorlon of this lease as ro a portion or the lands covered hereby, Lessee shall nevertheless continue to have tho right 
ol lngress ro and egress from I he londs sllll subject lo this lease lor all purposes descr~d In Paragraph 1 hereof, log ether wrlh easemonrs and righl s-of­
way lor exlsllng roads, exisllng pipelines and other existing laciUllos on, over and across all !he lands described In Paragraph 1 horeol ("the relalned 
lands"), tor acoess to and from the relarnad lands and lor the gather11g or transportation of oil, gas and other minerals produced from the rolalned lands. 

(B) HORIZONTAL Soe paragraph 41 . In the event this leaae Is in force and effect 1wo (2) years after the expiration date of the primary or 
exrended rerm n shall further terminate as lo a~ deplhs below 100 feel below !he lola! deplh dritled (hereinafter "deeper depths") In each well tocaled on 
acreage rerained In Paragraph 16 (A) above, unless on or before 1wo (2) years after the primary or extended term Lessee pays an amount equal l o one­
half (112) or rhe bonus originally paid as conslderallon lor !his tease (as speci lled on page 1 hereof). If such amounlls paid, this lease shall be In force 
and ellect as to such deeper deprhs, ond said terminal ion shall be delayed lor an oddlllonal period or rwo (2) years and so long !hereafter as o~ or gas os 
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produced In paying quantltles from such deeper depths covered by this lease . 

. (C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as lo each well shall, as nearly as practical, be In the form of a 
square wUh the well located In the center thereof. or such otller shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (JO) days after partlaltermlnollon of lhls lease as provided herein, Lessee shall execute and record o roloasc or releases containing a satisfactory 
legal description of lhe acreage and/or depths not retained hereunder. The recorded release, or a certlfLOd copy of same. shal be filed In the General 
Land OffiC&. accompanied by the fifing fee prescribed by the General Land OffiCe rules in effect on the dale the release is fi!ed. ~Lessee falls or refuses 
lo execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Comm.ssioner at his sole discretion may des:gnale by wrrtten Instrument the acreage and/or depths to be released hereunder and rea>rd such 
instrument 01 Lessee's expense In the county or counties whore tho lease Is located and In tho official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals. nor royalties paid, or to be paid, under this lease shall relieve Lessee or his obflgation 
IO protect the oU and gas under the abov4Kiescribed land from being drained. Lessee, sublessee, receiver or other agent in control of the teased 
promises shall drill as many wells as the facts may justify and shall use appropriate means and driD to a depth necessary to prevent undue drainage of 
ol and gas from the leased premises In add~lon, U oil and/or gas shOUld be produced In commercial quanlitles wilhln 1 .000 feet of lha teased premises. 
or in any case where the leased premoses Is be1ng drained by production of 011 or gas, the Lessee. sublessee. receiver or other agent In control of the 
leased premises shaU In good faith begin the driQing of a well or l'o"eUs upon the leased premises within 100 days after the draining weH or wells or the 
well or we Us completed within 1,000 feet of the leased premins SIII/I producing in commercial quantities and shall prosecute such drtnlng with dillgenca 
Failure to satisfy the statutory olfset obligation may subject this lease end the owner of the soli's agency rights to forfe iture. Only upon the determination 
of the Commissioner of the General Land Office and with his wrilten approval may the payment or compensatory royalty under applicable statutory 
parameters salisfy the obligation to drill on offset well or wells requiled under this paragraph. 

18. FORCE MAJEURE. If, after a good faith elfort, Lessee Is prevented from complying With any express or Implied covenanl of this lease 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, nots, 
slri<es, acts of God, or any val1d order, rule or regulation of government authority, then whWe so prevented, Lessee's obHgatlon to comply with such 
covenant shall bo suspended and Lessee shall not be Hable for damages for failure to comply with such covenants: addhlonally, this lease shan be 
extended while Lessee Is prevented, by any suCh cause, from conducting drilling and rewori<ing operations or from producing oU or gas from the leased 
premises. However, nothing In this paragraph shall suspend the payment of delay rentals In order lo maintain this lease In effect during the primary term 
In the absence of auch drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner oftha sol warrants and agrees to defend title to the leased premises. If the owner olthe soil defaulls 
on payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soli in the teased premises by paying any mortgage. 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soW under this paragraph, Lessee may rerover the 
cost of these payments from the rental and royalties due the owner of the soU. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If tho owner of the soil owns less than lho entire undivided surfaco estate In the above 
described land, whether or not Lessee's Interest Is specifled herein, then the royalties and rental herein provided to be paid to the owner or the soil shal 
be paid to him in the proportion which his Interest bears to the entire undivided surface estllte and the royalties and rental hereln provided to be paid to 
the Commissioner of lhe General Land Office of the State of Texas shall be lil<ewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due 10 the Commissioner of the General Land OffiCe, Lessee or his authorized representatrve must submit to the Commissioner of the 
General Land Office a written statement which explains the dlsc:tepancy between the Interest purportedly leased under this lease and the actual interest 
owned by the owner of lhe soi. The Commissioner of the General Land Office shaU be paid the value of the whole production allocable to any undivided 
interest not covered by o lease, loss tho proportionate development and production cost anocable to such undivided Interest. Howovor, In no event shan 
the Commissioner of the General Land Office receive as a royally on the gross production allocable to the undivided lnleresl not leased an amount less 
than the value of one-sixteenth (1116) of such gross production. 

(B) REDUCTION OF PAYMENTS. If. during the prmary term, a ponlon oflhe land covered by lhls lease is included within the boundaries 
of a pooled untt that has been approved by the School Land Board and tile owner of the sool In accordance with Natural Resources Code Sections 
52 151·52.154, or U, al any limo after tho expiration of tho primary lerm or the extended term, this lease covers a lesser number of acres than the total 
amount described here1n, payments that are made on a per acre bDSis hereuncler shall be reduced accorcl1ng to the number of acres pooled. released. 
surrendered, or otherwise severed, so that payments determined on a per acre baala under the terms of this lease during the primary term shall be 
calculated based upon the number of ocros outside tho boundaries of a pooled unl~ or, If after the expiration of the primary torm. tho number of acres 
actually retained and covered by this loaso. 

21. USE OF WATER. Lessee ahall have tile right louse water produced on said land necessary for operations under this tease except water 
from we Us or tanks of the owner of the soil; provided, however, Lessee shan not use potable water or water su!toble for lives loci< or Irrigation purposes 
for waterflood operations without the prior consent of the owner of the sol. 

22. AUTHORIZED DAMAGES. Lessee shaU pay the owner of the soil for damages caused by Its operations to all personal property, 
Improvements, livestock and crops on eald land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee Shan bury as plpellnes below plow depth. 

24. WELL LOCATION LIMIT. No wall shal be drltred nearer than two hundred (200) feel to any house or barn now on said premises wilhoul 
lhe written consonl of tho own or of tho soli. 

25. POLLUTION. tn developing this area, Lessee shall use the highest degree of care and aU proper safeguards to prevent pollution Without 
limiting the foregoing, pollution of coaslal wellands. nalural waterways, rivers and impounded water shaD be prevented by the use of containment 
facifJJes sulficrenl to prevent spillage. seepege or ground water contamination. In the event of pollution, Lessee shaU use all means et its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to pub~c and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss. damage or Injury: and upon 
completion or abandonment of any wei or wellS, Lessee shal fill and level all slush plls and cellars and completely clean up the drilling site of al rubblsh 
thereon. Lessee ahall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper CIJP$ or garbage 
and upon completion of operations Shal restore the surface of tile land lo as near its original condition and contours as Is practicable. Tanks and 
equipment wm be kept painted and presentable 

26 . REMOVAL OF EQUIPMENT. Subject to Wmkatlons In lhls paragraph, Lessee shall have the right 10 remove machinery and fiXtures placed 
by Lessee on the leased premises, Including the right to draw and remove casing, within one hundred twenty ( 120) days after the expiration or the 
termination of this lease unless the owner of the soli grants Lessee an extension of this 12<klay period. However, Lessee may not remove casing from 
any wen capable of producing oil and gas In pay1ng quantltios. Addftlonally. Lessee may not draw and remove casing until after thirty (30) days written 
noUce to the Commissioner of the General Land Office and to the owner of the soli. The owner of the soil shall become the owner of any machinery, 
fiXtures, or casing which are not timely removed by Lessee under tile terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rightt ond estates of either 
party to this lease may be assigned, In whole or in part, and the provisions of this lease shal extend to and bo binding upon their hairs, devisees, legal 
representatives, successors and assigns. However, a change or division In ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, d!mlnlsh the rights, privUeges and estates of Lessee, Impair the effectiveness of any payment made by Lessee or impair tho olfecliveness of any 
act performed by Lessee. And no change or division in ownership of the land. rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or !lis heirs, devosees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
In ownership, including tho original recorded muniments of title (or a certified copy of auch Ollglnal) when the ownership changed because of a 
conveyance. A Iota! or parllal assignment of this lease shaft, to the extent of tile Interest assigned, rol!eve and discharge Lessee of all subsequent 
obligations under this lease. If this lease Is assigned in Its entuety as to only part or the ac:teage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or mofe of them to pay his share of the renlol shall not affcc:l 
this lease on the part of the land upon which pro rala rentals are timely paid or tendered: however, if the assignor or assignee does not me a certified 
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copy of such assignment In the General Land Offoce before the next rental paying dale, the enUre lease shall terminate lor failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to aD obligations, liabiUIIes, and penallles owed to the State by the 
orfglnallesseo or any prior assignee or the lease. inclUding any !labilities to tho State lor unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a), lithe owner or tho soli acquires this lease in whole or 1n 
part by assignment wkhoutthe pnot wrntan approval or the Commissioner of lhe General Land Office, this lease Is void as of the time or assignment and 
tho agency power of tho owner may be forfeited by the CommiSsioner. An assignment will bo treated as II it were made to the owner of the soil if the 
assignee Is: 

( 1 J a nominee of the owner of the so3, 
(2) a COI)lOtelion or subsidiary In which the owner of the soil is a principal stodlholdor or Is an employoo or such a corporation or subsidiary, 
(3) o partnership in which the owner of the soil Is o partner Ot is an employee or suCh a partnership: 
(4) a principal stOCkholder or employee of the corporation whiCh is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner or the soil; 
(6) n fiduciary f01 the owner of the soli; lnc:Juding but not limited to a guardian, trustee, executor, administrator, recoiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil 01 related to the owner of the soil by marriage, blood. or adopiiOn. 

28. RELEASES. Under the conditions contained tn thiS paragraph and Pa1agraph 29, Lessee may at any time execute and deliVer to the 
owner of the soB and place of record a release or releases covenng ony portion or portions of lhe teased premises, and thereby surrender this lease as 
to suCh portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If eny pert of this lease Is proporty surrendered. the 
delay rental due under this lease shall be reduced by the proportion that tho surrendered acreage bear~ lo the acreage whiCh was covered by this lease 
Immediately prior to suCh surrender, however, suCh release will not reUeve Lessee of eny liabilities whiCh may have accrued under this lease priot to the 
surrender of aueh acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If al or any part of this lease is assigned or released, such assignment or release must bo 
recorded in the county where the land Is situated, and the recorded Instrument, or a copy of the reCOided Instrument certified by the County Clerk of the 
county In which the Instrument Is recorded, must be filed In the General Land Office W11hin 90 days of the last execution date ac:compamed by the 
prescribed filing fee. If any such assignment Is not so filed, the rights acquired under this lease shall bo subject to forfeiture at the option of tho 
Commlsslonor of tho General Land Offico, 

30. DISCLOSURE CLAUSE. All provisions pertolnlng to the tease of the above-described land have been lndUded in this lnstr11ment 
Including the statement of the true conoldorallon to be paid lor the execution of thlo lease and the rights and dulles of the pMies. Any collateral 
agreements concerning the development of 011 and gas frotn tho leased premiiiOS which aro not contained In this lease render this lease Invalid 

31 . FIDUCIARY DUTY. The owner of the soli owes the State a fldudary duty and must fully disclose any fac:Js affecting the Slate's Interest in 
the leased premises. When the Interests of tho owner of tho soli conflict with those of the State, the owner of the soli Is obligated to put the Slate's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shaQ fa1l or refuse to make the payment ol any sum within thirty days aner a becomes due, or If lessee or an 
authorized agent should knowingly make any false return or false report concerning production or dnUing, or If Lessee shan fail or refuse to c1n11 any 
offset well or wells In good faith as required by taw and the rules and regulaUons adopted by lhe Commissioner of the General Land omce, or If Lessee 
should fai to fl!e reports In the manner required by law or fa ll to corr.pty W11h rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Comrmsslon. or It Lessee should refuse the proper authonty access to the records pertaining to operations. 01 11 Lessee 0< 
an outhorized agent should knowingly fall or refuse to give correct Information to the proper authority, or knowingly fail or refuse to furnish the Gena1al 
Land OffiCe a conect log of any well, or II Lessee shall knowingly vlotole any of the material provisions of this lease, or If this lease Is aS91gned and the 
assignment Is not tued 1n the General Lond Office as required by law, the rights acquired under this lease shaU be subject to forfe iture by the 
Commissioner, and he shall forfeit same when sufficiently Informed of the facts which authorize a forfeiture, and when forfeited tho aroa shall again bo 
subject to lease under tne temns of the ReUnqulshmenl Act However, notl'llr.g herein shal be construed as waiving the automalk: termination ollhla 
le0$e by operation ollaw or by reason of any spec:Jall:mitation arising hereunder. Forfeitures may be set aside and this lease and an rights thereunder 
reinstated before tho rlgh!s or another ln!ervene upon satlsfactoty evidence to the Commissioner of tho General Land Office of futuro COrrlpilance wilh 
the provisions of ttMtlaw and of this tease and the rules and regulations that may be adopted relative hereto. 

33, LIEN. In accordance with Texas Natural Resources Code 52. t36, the Stole shall hove a fi"t lien upon all oil and goa produced from the 
area covered by this laase to secure payment of an unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
thiS lease, Lessee grants the Slate, in addition to the lion provided by Texas Natural Resources Code 52.136 and any other applicable slatutoty Wen, an 
express contractual lien on and security Interest In aU leased minerals In and extracted from the teased premises, an proceeds whiCh may acaue to 
Lessee from tho sale of such leased m.nerals, whether suCh proceeds are held by Lessee or by a thirtl palty, and all fuctures on and Improvements to the 
leased p1emises used in connection With the production or processing of such leased minerals in order to secure the payment ol au royalties or other 
amounts due or to become due under this lease and to secure paymen! or any damages or loss that Lessor may suffer by reason of Lessee's breaCh ol 
any covenant or condlllon of this lease, whether express 01 Implied. This Con and secur(y Interest may be foreclosed with or without court proceedings In 
the manner provided In the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agre8$ lhat the Cotnmlssloner may require Lessee to 
execute and record such instrumants as may be reasonably neceasary to adlnowtodge, attach or perfect this lien. Lessee hereby roprosonts that there 
are no prior 01 superior Ucns arising from and rela ting to Lessee's activities upon tho abovHescribed property or from Lessee's acquisition of this tease. 
Should the CommissiOner at any lime determine that this representation is not true. then the Commissioner may dec:Jare this lease forfekod as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to poet or unitlu the royalty Interest of the owner or the soli under this loase w~h any Olhor 
leasehold or mineral interest for the exploration. development end production of oil ot gas ot either of them upon the same terms as shan be approved 
by the School Land Board and the Commissioner of the General Land Off~ce fot the poolmg or unlbzing of the Interest of the Stale under this lease 
pursuant to Texas Natural Resources Code 52.15t·52.154. Tho owner of the soil agrees that the Inclusion of this provision In this lease saUsfle$ the 
execution requirements stated in Texas Natural Resources Code 52.162. 

35. INDEMNITY. Lessee hereby releases and disCharges the Stale of Texas and the owner of the sool, their off~cers, employees, partners. 
egents, contractors, subcontr.octors, guests, lnv~ees, and their respective successors and asSigns, of and lrotn an and any actions and causes of actiOn 
ol rwery nature, or other harm, inc:Jud1ng enwonmental harm, for which recovery ol damages is sought Including, but not limited to, al losses and 
expenses whiCh are caused by the activities of Lessee, Its officers, employees, and agents arising out of, Incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occ:esloned by Lessee's breaCh of any or tho torms or provisions of this 
Agreement or by any other negligent or strictly liable act or omsslon of Lessee. Further, Lessee hereby agrees to be liable fot, exonerate, Indemnify, 
defend and hold harmless tho Stale of Texas and the owner of tho soli, their officers, employees and agents, their successors or assigns, again•t any 
and all c:Jalms, flabllllles, losses, damages, actions, personal Injury (lnc:JUdlng death), costs and expenses, or other harm lor which recovery of damages 
Is sough~ under any theory Including tOrt, contract, 01 strict liability, lnc:Judlng attorneys' fees and other logal expanses, lnc:Judlng those related lo 
envilonnnental hazards, on the teased premises or In any way related to lessee's fal ure to oomply wllh any and an environmental laws: those arising 
trom or in any way related to Lessee's operations or any other of Lessee's activities on the teased premises; those arising from lessee's use or the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breaCh of any of the terms or provisions of this Agreement 
or any other act or otnlssion or Lessee, Its directors, officers, employees. partners. agents. contractotS, subcontractor~, guests, Invitees. and ttMiir 
respec:Jive successors and assigns. Etch assignee of this Agreement, or an Interest therein, agrees to be liablu for, exonerate, lndomnlly, defend and 
hold harmless the State of Texas and tho ow nor of the soil, their officers, employees, and agents In the same manner provided above In connection with 
lhc activities of Lessee, Its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY UMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT UABIUTY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the h1Qhest degree of care and aU reasonable safeguards to prevent contamination 01 
pollution or any environmental medium, Including soli. surface waters. groundwater, sodlmonts, and aurface or subsurface strata, amblont air or any 
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other envrronmental medrum ln. on, or under. the leased premrses, by any wasle, pollulanl, or conlaminant. Lessee shall not brrng or permlllo remain on 
the leased premises any asbestos containing materrals, explosives. loxrc materrals. or substances regulated as hazardous wastes. hazardous matcrrals. 
hazardous substances (as lhe term "Hazardous Subslance" rs defrned In the Comprehensive Env rom>ental Response Compensalion and L abllrty Act 
(CERCLA). 42 U.S.C Sec1rons 9601 el seq). or toxic substances under any federal state, or local law or regulation ("Hazardous Matenalsl. e~cept 
ord nary products commonly used rn connect on Vollh 01 and gas exploration and de•elopment operations and stored in the usual manner and quantrtoes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITICS, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS. OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Thrs lease IS rssued under lhe proviSions of Texas Natural Resources Code 52.171 through 52.190. commonly 
known as the Relrnqurshment Act. and other opplrcable statutes and amendments thereto. and r( any provrsion m th•s lease does nol conform to these 
statutes. the slalutes will preva1l 0\ler any nonconforming lease provisions 

38. EXECUTION. Th1s orl and gas lease must be s 'gned and acknowledged by the Lessee before 11 is fi'ed of record 1n the county records and 
In the General Land Office of the State or Texas Once the filing reQulfon>enls found in Paragraph 3g of this lease have been sallsfied. the effectr.oe date 
of thrs lease shaU be the date found on Page I 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Bus•noss and Commerce Code. th1s lease must be filed of record in the offa of the 
Counry Clerlt n any county In wnlch all or any part of the leased premises Is located. and certi~ed cop'es thereof must be filed In the General Land 
Offrce ThiS ease 15 not effect ve untrl a certified copy of thiS lease (which IS made and certrf ed by the County Clerk from h s records) is r•ed In the 
General Land Office in accordance w1th Texas Natural Resources Code 52 183 Addrt1onally, thrs lease shall not be b•ndrng upon the State un ess rl 
rcc•tes the actual and true consideration paid or prom1sed for execut on of this tease The bonus due the State and lhe prescribed filing fee shall 
accompany such certified copy to the General Land OffiCe 

40 AMENDED RENTAL PROVISION. Anything contained In tho lease to the contrary notwithstanding· lhe renta s for thiS lease have 
been PAID-UP for the 2"' and 3'" anniversary If no wei has been commenced on the thiS lease on or before the fourth (4th) anniversary of th•s lease 
and unless thiS lease is not be1ng maintamed by any other provision here n, Lessee or liS ass1gns shall have the nght Ia keep th,s ease 1n force and 
elfecl for I he fourth (4") and fifth (5"') years of the p11mary term by lendenng a payment of Seyen hundred lhousand and no/! 00 Dollars fS700 000 OOl 
on or before the 4" anniversary of this leoso. payable one-half (112) 10 the State of Texas ond one-half (112) to the owner of the soil. If Lessee makes 
such paymenl provided above pnor to lhe fourth (4 ' ) ann•versary lhon lhe rentals shall be deemed to be pard up for the balanc:e of the prrmary term of 
th1s lease 

Anythm9 to the conuary notwrthstandmg m Paragraph 5 (Mrmmum Royally) and Paragraph 14 (ShuHn Royalty). 1t is agreed that In the event a Mrn1mum 
Royalty payment IS due or a Shut-In Royalty paymenl Is due. me total amount payable rn each case shall be determmed on the basrs of one dollar 
IS 1 00) per acre. payable one-half (112) to I he Sl ate of Texas and one-half (112) to the owner ofthe soli 

4, . CONTINUOUS DEVELOPMENT Anything in this lease 10 the contrary notw•lhstandlng, at the explrallon or lhe primary term thrs lease 
shatt not termmate as to any lands covered hereby rf Lessee has (1) wrlhm the pnmary term hereof eslabtished production from lhe lease. 0< (i1) 11 the 
end of the prrmary term IS engaged in drlllrng or compfeloon operaloons on this lease Then and rn any of such events th iS lease shall continue '"full 
force and effect as 10 all lands for so long as Lessee engages rn Contrnuous Development ol this lease Continuous Development shall mean l h&l not 
more than one hundred e•ghty (180) days shalt elapse between th8 comp'etron or abandonment of one well and the commencement ol dnllrng 
operalions for anothet well . Lessee shall commence operations for the flfSl Cont1nuous Development well on or before 180 d;ys arter the expuat1on of 
the Pumary Term or 180 days after the compleuon or abandonmenl or a well drilhng a\ the end of \he pr mary term, whrchever IS the later date Upon the 
cessal·on of Cont.nuous Development operatrons. thiS lease shall termrnate except as 1n accordance wilh paragraph 16 above 

Anythrng to lhe conuary 1n lhis lease notw•thslanding as long ns 1h1s leaoe remams rn Ioree as to any part _of the land orrginally c~vered hereby any 
portron of the land as to which th1s lease exp,es or term•notos may. nevertheless. be used by Lessee, 1ts successors and ass1gns. lo the extenl 
reasonably necessary for 1ngress and egress for roads, access. gatheung. transporting. treating. processmg, and stonng oil and/or gas produced from 
any land as to which thrs tease remams 1n forc:e 

Lessee hereby agrees to prov1de Lessor With al completion report forms and ossocrated Texas Ra,lroad Comm.ss1on forms. and me a Release ol 
Record rn the County Records of REEVES County, Texas to lndle<~le which lands and which depths have been released and are no longer sub1ect IO 
the terms. conditions and prov1srons of th1s Orl. Gas. and Mmer al Lease 

This oil and gas lease may be exeC\Jted in one document signed by all ol the owners of the soli or In separate documents whrch shall be counterparts 
hereof If executed In separate counterparts. all such coun1erpar1s. when executed by one or more of the owners of the soil. shall constitute but one and 
the same rnstrument The fa1lure of any one or more of the owners of the soi l to sign th is lease or any counterpart hereof. shall not In any manner alfect 
the vahdlly and binding nature of this tease as to those the owners or the soil who executed same 

LESSEC • /}_ ~ 

BY_Jv~ 
w lj,am B Robb1ns 

Date 1 () lv./;...5 
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STATE OF ___ Tu;E..,X.cAo;!.S ___ _ (INOIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF __ ,~.:;M.,ID"'LA""'-N"'Q<----

BEFORE ME lhe unders19ned author~ty on lhos day personally appeared Wo!llam B Robbins known to me to be the persons whose 

rlames are subscribed to the foregoing instrument. and acknowledged to me that they executed the same for the purposes and 

consrderouon thereut c.wresscd. 

GIVen under my hand and seal or office th.s the q~ day or 

STAT[ OF TEXAS 

COUNTY or \;\:~\ ~ ~ S § 

§ 

This Instrument was acknowledged before me on this the_]__ day of --'0""-"c"'-+-l-----· 2013, by Mark 
Alan Smith, as agent for the State or Texas 

My Commissron Exptres 

d.d-Co. \~ ca~~~ 
NOTARY PUBLIC 

PnJ;c 7 of I! 

DEREK COLEMAN 
My Commlnron Explroa 

February 26, 2014 
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Aunched 10 and made pan of 1ha1 ccnarn Oil and Gas Lease da1cd Seplember I". 2013 between Mark Alan Smith, ns Lessor antl 
William 13. Robbins. ns Lessee covering the following described lands. all in Reeves County, Texas, being 1,200.00 acres, more or 
less. 

Tract I. Section 33, Block 59. Public School Land Sun·c> . Reeves County, Texas, contammg 640.00 acres, more or less 

Tract 2: The Soulheast Quarter (SE/4) ol Sccliun 32. Bloc!< 59. Public School Land Survey, Reeves Counly, Texas, contaming 160 00 
acres, more or less 

Tiucl 3 The North half of the Northeast Quarter {Nf2NE/-I) .• md a ll of 1he West half (W/2) of Section 34, Block 59, Public School 
Lnnd Suivcy. Reeves Count). Tc~H>, SAVE AND EXCEPT ollrhal portion of the West hnlf (Wf2) lying wuhin rhe 2·10 HCI'l' 
1rnc1 described by metes and hounds a~ li1llows: 

BEGINNING a1 I he I" iron l>ipe ~cl fnr the S. W. Comer of Section 35, the S.E. comer of Secrion 34, nnd the S.E. corner ,,1 
this Survey. 
THENCE Wcs1 2418 feet 10 a I" iron pipe set illlhc North line of Section 39. a corner of this Survey; 
THENCE N. 65 Dcg 06'W.3161 .8 feel ton point in the East line of Section 33. a comer of this Survc), 
TI IENCE North 715.8 feel 10 H ponll mlhc l.;astlinc of Section 33. a Corner of this Survey, 
THENCE S. 72 dcg. 03'E.2155.6 I cellon I -1/-1" irun pipc ~c1 fm a comer of this Survey; 
THENCE N, 9 dcg, 00' E. 1586.1 fcctlO a I -I/~" iron pipe >CI fo r o Comerofthis Survey; 
THENCE Ens I 516.1 feet 10 a point. u cu,11cr of I Ius Survey; 
THENCE South 202.7 fcct lo n 1>nint. u com~• ufthis Surv<.:y, 
THENCE East 2471 rcctto 11 point in the Westline of Section 35. the . E comer of this Survey, consisting of240 acres. 
more or less 
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Gentnll LAnd Office 
Relinquishment Act Lea to Fotm 
Revised, S<pt•mt>tr 1987 

)t(ustin, 'ai:exas 

OIL AND GAS LEASE 

13-07982 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Oct 30, 2013 al 08:39:00 .1\M 

THIS AGREEMENT Is made and entorod Into this tat day of~ 2013, between tho Slate of Texas. acting 

by and through ils agent Grant Good, 13705 S. 129 E Ave, Broken Arrow, OK 7 4011 . as his sole and 
separate property said agont herein refoned to as the owner of the son (whether one or more), end William B. Robbins of PO 
Box 2572. Midland. TX 79702, hereinafter called Lessee. -

v 
0 
L 

1 
0 
3 
2 

1. GRANTING CLAUSE. For and In consideration or the amounts stated below and of the covenants and agreementa to bo paid. kept and p 
performed by Lessee under this tease, the Stale of Texas acting by and through the owner or the so,, hereby IJillniB, teases and leiS unto Lessee, for 
the sole and only purpose of prospecting and drHIIng for and produc:lng on and gas, laying pipe lines, building tanks, storing oil and building power G 
slations, telephone Unea and other atructures thereon, to produce, save, take care or, treat and transport said products of the lease, the following lands 
situated In ~county, Stole of Texas, to-wit: 

SEE EXHIBIT "A" ATTACHED 

containing .1.2QQ.WLacros, more or less. The bonus consideration paid for this lease Is os follows: 

To the Stato of Texas: three hundred fi!!Y thousand and oQ/1 00 Ooftq!J C$350 QQQ.OOl 

To the owner of the soU: )tyee hUndred Oily thousand and OQ/1 00 DoHa !I !S35Q 000 POl 

Total bonus conslderallon: Soyen hundred thousand and no/1 00 Pollars !$700 000 001 

Tl'.e total bonus cons!Cerallon paid represents a bonus of tbreo lhO!Jsaod Dye hundred & ng/1 00 Dollars (~ per acre, on .....2!l!l.QQ.net acres. 

2. TERM. Sub)oc:l to the other provlalona ln this lease, this lease ahall be for a term of fiye CSl years from Ibis date (herein called 
' primary term') and as long thereaHer as oil and goa, or eHher of them, Is pr<Jduced In paying quaoUlles from said land. As used In this lcaso, the term 
'produced In pay1ng quantities' means that the receipts from the sate or other authol1zed commercial use of the 6Ub6tance(s) oovered exceed out of 
pocket operational expenses (()( tho 8lx months last past. 

~~~.~~~~~~~~~~~MH~~~~~~~~ .. ~~~~ 
priv 1-f~lcklate, F'aymeAI& unde<-lhl&.paj~~IH;III&ll-be-lA-'tll&.foll:&Wk\o--OUIII&i 

•• See paragraph 40 below for further deflnl1ion of Delay Rllntals liS used In Ibis tease 

~~~~A:~··============================================= 
------~Q~~~$·=· =============:j 
+o-lhe Slala ol~ex:oo;·-;·:·============================= 

QoQIIG (&" 

~~~ema~· ·=·=================================================== 
------~Q~.~~=============:j 

-see paragraph 40. Amended Rental Provision 

~lllDf'l-l- All paymenle or lenders of rental to the owner of the soli may be made by check or sight draft of Lessee, or any 
asslgnoe of this lease, and may be deUvered on or before the rental paying date. If tba bank designated In this paragrsph (or Its successor bank) should 
cease to exist, suspend buslnon, Dquldate, fall or bo succeeded by another bank, or for any reason fall or refuse to accept rental, Lessee shaU not bo 
held In defauU for failure to make such paymenla or tenders or rental until thirty (30) days after tho owner of the soli shall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive 6UCh payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon produclion of oil and/or gas, Leas eo ogrooa to pay or cause to be paid one-half (112) or the royalty 
provided for In this leaso to the Commissioner of the General Land Office of lho Slate or Texas, at Austin, Texas, and one·half (112) of such royalty to the 
owner of the soft 

(AI OIL Royalty payable on oil, which Is defined as Including al hydrocarbons produced In a liquid form at the mouth of the weD and also as 
all condenaalo, dlstlllatu, and other liquid hydrooarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall bo 114 part of the grosa producllon or the morkot vulue thereof, at the option or the owner of tho aon or the Commlaslonor or tho General 
Land omco, such value to be determined by 1) the highest posled pl1ce, plus promlum, If any, offered or paid f()( oU, condensate, dlstUiate. or othor llq!Jd 
hydrocarbons, respectively, of a Uke type and gravity In the general oroa whore produced and when run, or 2) the hlghosl market price thereof offered or 
paid In the general area where produced and when run, or 3) tho gross proceeds or the sale thereof, whlchover Is the greater. Lessee agrees that bef()(O 
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any gas produced from tho leased premises Is sold, used or proce$sed In a plant, ft Y.1ll be run free of coat to the royalty owners through an adequate o!l 
and gas separator of conventional type, or other equipment at leaat as etnclent, so thai all Uqufd hydrocarbons rocovoreblo from tho gas by such means 
will be recovered. The requirement thai such gas be run through a separator or other equipment may be walvod, In wrttlng, by tho royalty owners upon 
such tenns and cond~iona as they prC!IOrtbo. 

(B) NON PROCESSED GAS. Royalty on any gas (Including nared gas), which Is defined aa aa hydrocarbons and gosoous substances not 
deflned as on In subparagrsph (A) obovo, produced from any well on said land (oxcopt as provided herein with respect to gas processed In a ptanl for 
the extracUon of gasoline, liquid hydrocarbons or other products) ehall be 1/4 part of !he gross production or the market value thereof, at the 
option of the owner of the 8011 or the Commissioner of the General Land Ofllc:e, such valuo lo bo based on the highest market prtc:e paid or offered for 
gas of comparable quality In tho general area where produced and when run, or the gross prtce paid or offered to the producer, wihlchever Is the greater; 
provided thai the maximum presswe base In measuring the gaa under this lease shall not at any Hme exceed 14.65 pounds per square Inch absolute. 
and the standard base temperature aha!! be sixty (60) degrees Fahrenheft, COIToctlon to bo made for prOS3ure according to Boyle's Law, and for speclflo 
gravity according lo tests mado by tho Balance Method or by the moat approved method of tcllllng being used by the Industry at the time of tesllng. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons ehall be 114 part of the residue gas and lha liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
ol the aoll or the Commissioner of tho General Lend OffiCe. All royallles due heroin shall bo based on one hundred percent (1 OO'llo) of the total plant 
produc:tlon of residue gas attributable to gas produced from lhla lease, and on fifty percent (50%), or that percent accruing to Leaeee, whichever Is lho 
greater, of the total plant produeUon of liquid hydrocarbons attributable to tho ges produced from this leoso: provided that If liquid hydrocarbons are 
recovered from gas processed In a ptanl ln which Lessee (or ns parent, sub$1dlery or afffllale) owns an Interest, then the percentage appRcable to liquid 
hydrocarbons shall bo fifty percent (50%) or the highest percent accruing to a third party proceaalng gos through such plant under a processing 
agreement negotiated at arm's length (or If there Is no such lh!rd party, the highest percent then being specified In processing agreements or conlr8cta In 
the Industry), whichever Ia tho greeter. The respective royattles on res!due gas and on liquid hydrocarbons ahaU bo determined by 1) the highest market 
price pald or offered for any gas (or liquid hydrocarbons) of comparable qua~1y In the general area, or 2) the gross prtee paid or offorod lor such residue 
gas (or the weighted average gross seUing prtce for the re5jlective grades of I quid hydrocarbons), whichever Is the greater. In no even~ however, &hal 
the royalties payable under this paragraph be less than tho royalties whk:h would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (OKcepUng Uquld 
hydrocarbons) whether said gas be ·casinghead: "dry: or any other gas, by fractlonollng, bumlng or any other processing shaU be 1/4 part of 
the gross production of such products, or the market value thereof, at the opUon of the owner of I he soli or the Commlr;sloner of the General land Ofllee, 
such market value to be determined as follows: 1) on the basta of the hlghost marl<el price of each product for tho same month In wh!ch such product ls 
produced, or 2) on the ba&ls of the average gross salo pr1co of each product for the samo month In which such products are produced; whichever Is the 
greater. 

6. MINIMUM ROYALTY. Durtng any year after tho oxplraUon of the primary term of this lease, If this tease Is maintained by production, the 
royattles paid under this lease In no event shall be less than on amount equal to the total annual delay rental herein provided; otherwise, there ehall be 
due and payable on or before tho last day of the month aucx:eodlng the amlversary dale of this lease a aum equal to the total annual rental less the 
amount of royalties paid durlng the proceding year. If Paragrsph 3 of this lease does not specify a delay rental amount, then lor I he purposes of this 
paragraph, the delay rental amount shall be one doUar ($1.00) per acre. 

&. ROYALTY IN KINO. Notwllhslandlng any other provision In lhla lease, ol any Ume or from time to time, the owner of the soli or the 
Commissioner of the General Land OtriCO may, at the opUon of erthcr, upon not loss than sixty (60) days notice to the holder of the tease, requtra that tha 
payment of any roy antes accruing to such royalty owner under lhts lea sa be made In ldnd. The owner of the soft's or the Commissioner of the General 
Land Ofllce's right to take na royalty In kind shall not diminish or negate the owner of tho soli's or the CommiSSioner of the General Land Of!k:o's rights 
or Lessee's obligations, whether express or Implied, under this lease. 

1. NO DEDUCTIONS. Lessee agrees that all roya~les accruing under this lease (Including those paid In kind) shall be without deduction for 
the cost of produc:lng, gathering, storing, separating, treating, dehydrating, oompresslng, processlng, lranaportlng, and otherwise making the o!l. gas and 
other products hereunder ready lor sate or use. Lessee agreos to compute and pay royalUes on the groaa value received, Including any relmb~.WS~menls 
for severance taxes and produc:lion related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty ehell be payable on any gas as may represent this lease's propor11onato share of any fuel 
used to process gos produced hereunder In any processing plant. NotwHhstandlng eny other provision of lhls tease, and subject to tho written consent of 
the owner of the son and the Commissioner of the General Land Olflce, Losseo may rooycte gas for goa II~ purposes on tho leased premises or for 
Injection Into any oU or gas producing formation underlying the leased premises after the liquid hydrocarbon& contained In the gaa have been removed; 
no royanles shaD bo payable on the recycled gas untl I Is produced and sold or used by Lessee In a manner which entitles tho roya!ly owners to a 
royalty under th!s lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royonlcs not taken In kind ehell be paid to the Commlaa!oner of the General Land Ofllce at 
Austin, Texas. In the following manner. 

Payment of royalty ,on production of oft and gas ehall be as provided In tho rules sot forth In the Te>ras Reg later. Rules currently provide that royalty on ol 
Is due and must be received In the General Land OffiCe en or before the 5th day of the socond month succeeding the month of production, end royalty 
on gas Is due and must be received In the General Land omoe on or before tho 15th day of the socond month succeeding the month of production, 
accompanied by tho effldavil of the owner, mane ocr or other authorized agent, completed In the form and manner proscribed by the General Land Office 
and showing the groas amount and dlap061tlon of aU on and gaa produced and the marl<el value of the oU and gas, together wfth o copy of aU documents, 
recotds or reports confirming the gross production, disposlllon and market value Including gas meier readings, pipeline receipts, gas Une receipts and 
other checks or memoranda or amount produced and put Into pipellnes, tanks, Of pools and gas Ones or gas storage, and any other reports or records 
wh:Ch the General land Office may require to verify the gross production, disposition and market value. In all CB!IBS the authority of a manager Of agonl 
to act for the Lessee herein must be flied In the General Land Ofllee. Each royalty payment shall be aecompanlod by a check stub, schedule, summary 
or other remittance advice showing by the ar;slgnad Gonoral Land Otnce lease number tho amount of royalty baing paid on each lease. II Lessee paya 
his royalty on or before thirty (30) days after the royally payment was due, then Lessoo owes a penalty of 5'16 on the royalty or $25.00, whichever Is 
greater. A royalty payment whteh Is over thirty (30) days late shall accrue a penalty of 10'16 of the royalty due or $25.00 whlchovor Is greater. In addiUon 
toe pcna!ly, royalt ies aheD accnsa Interest ate rate of 12% per year; such Interest wiD begin to accrue when the royalty Is sixty (60) days overdue. 
AffrdaVlts and supporting documenls whk:h are not filed when due sha!llncur a penalty In an amount set by the General Land OfllcG administrative ru'.e 
which Is effective on the date when the affidaVIts or supporting documents were due. The Lessee ehalt bear an responslbrJty for paying or c:aus!ng 
roya~les to be paid ea prescribed by the duo date provided herein. Payment of the delinquency penalty ahallln no way operate to prohibit the stale's 
rtght of forfeiture aa provided by low nor act to postpone the date on which roya!Ues were originally due. Tho abovo penalty provisions shall not apply In 
cases of thle dispute as to the State's portion of tho royalty or to that portion of the roy any In dispute as to fai r market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Offloe 
wtth its bost possible estimate of oil and gas reserves underlying this lease or allocable to this lease and ehall lumlsh said Commlasloner with capfes of 
aft contracts under whk:h gas Is &Old or procC$$od end an subsequent agreements and amendments to INch contnlc:ts withln thirty (30) days anor 
entering Into or making such contrac:ts, agreements or amendments. SUch conlr8cta and agreements when received by the General Land Oll'oce ehaU be 
held In confidence by the General Lend Offloe unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and markollng of tho oil and gas produced on f'ld promiGos, Including tho books and accounts, receipts and discharges of aU wens, 
tanks, pools, metora, and plpellnos shall at all Urnes be subject to Inspection and examination by the Commissioner of the General Land Offloe, the 
Attorney General, lhe Governor, or the raprosonlallvo of any of them. 

{B) PERMITS, DRIW NG RECORDS. Written notk:e of all operations on this lease &haU bo aubmttted to the Commlsalonor of the General 
Land OffiCe by Lesaee or operator five (5) days before spud date, workover, re-entry, lemporary abandonment or plug and abandonment of any weU or 
walla. Such wrttlon notlco to tho General Lend Offloo shall Include ooples of Railroad Commission forms for eppllcatlon lo drlll. Copies of well tests, 
eompletlon reports and plugging reports shall be supp!led to the General Land Office at the Ume they are filed wt1h lho Texas Ral~oad Commission. All 
applications, permits, roports or other ftllngs that reference this lease or any apeelflo wca on the leased promises end that are submitted to the Texas 
Ranroad Commission or any other governmental agency shall Include tho word "Slate" In the tttle. Add~lonally, In accordance with Railroad CommJISion 
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rules, any s!gnago on tho leased premises lor the ptwpose or fdenUiying wells, tank batteries or other asaoclatcd Improvements to the land must elso 
Include the word 'Slate: Lessee shall supply lho General Land Ollioo v.;th any records, memoranda, accounts, reports, cuttings and ooros, or other 
lnlcrmallon relative to tho operation of the above-described premises, which may be requested by the General Land ornce, In add~ lon to those herein 
expressly provided for. Lossce shall have on electrical and/or radioactivity survoy made on the boro·holo section, from the base of the surface casing to 
tho total depth or wei, or all wells driDed on the above described premises and shaD transmit a true copy or the log or each survey on each wen to the 
Gonaral Land Office within fifteen (15) days aner the maldng of sa!d survey. 

(C) PENAL nEs. Lessee shaD Incur a penally whanevor reports, d~ents or Olher mateNis are not fi!ed In the General Land Office when 
due. The penally lor late tiling sllaJI ba sat by the General Land Olftc:o administrative rule which Is effective on the dale when the matorlals were due In 
the General Land Office. 

11. DRY HDLEICESSAnON OF PRODUCTION DURING PRIMARY TERM. II, during the primary term hereof and prior to discovery and 
produeticn of oil or gas on said land, LC$SOO ahould drlD a dry hole or holes thereon, or II during the primary term hereof and after the discovery and 
actual production or on or gas from the teesod premises such production thereof should cease from any cause, this lease aheU not terminate II on or 
balore tile explraUon or sbdy (60) daya from date of cornp~oHon of said dry ho!e or ce&Sation of production Lessee commoncos addiUonal drilling or 
reworldng Ojl&rations thoreon, or pays or tenders the next annual delay rental In the same manner as provided In tills lease. 11, du~ng the last year or the 
primary term or wlthln sbdy (60) days prior thereto, a dry hole be completed and abandoned, or the production or oil or gas sllould cease for any cause, 
Lessee's rigllts 811a11 remain In full fon:e and effect without further operations unUI the oxplrallon of lho primary term; and 11 Lesaoe has not resumod 
production In paying quantlllcs at the explrallon or the primary term, Lessee may maintain INs lease by conducting additional drUnng « reworking 
operations pursuant to Pamgroph 13, using the expiration of tho primary term as tile dote or cessation of production under Paragraph 13. Should tho first 
well or any aubsequent wen drined on the above described land be comploled as a shut-In on or gas wen within the primary term hereof, Lessee may 
resume payment of lho annual rental In tho same manner as provided herein on or boloro the rental paying dote foUowlng the expiration of sixty (60) 
days from the dale or completion or such shut-In cl or gas well and upon the failure to make such payment, this lease shall Ipso facto terminate. If at tile 
axp!ratlon or the primary term cr any time thereafter a shut~n o~ or gas well Is located on the leased promises, payments may ba made In accordance 
with the shut-In provisions hereof. 

12. DRILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the explrallon ol the primary term, neither oil nor gas Is being 
produced on said land, bu1 Lessee Is then engaged In drtltlng or reworldng operations thereon, this lease shall remain In Ioree so long as operations on 
said well or for dr1111ng or roworklng or any add~lcnal wells are prosecuted In good leHh and In workmanlike manner without Interruptions totaling mora 
than sixty (60) days during any one such oporallon, and If they rosutt In the production or oil and/or gas, so long thereafter as oil and/or gas Is produced 
In paying quantities from said land, or payment ol shut~n oU or gas well royalties or compensatory rcya1Ues Is made as prcYided In this lea so. 

13. CESSAnON, DRILUNG, AND REWORKING. If. after the oxp!raUon of the primary term, production ol oil or gas from the leased 
premises, after once obtained, should cease from any cause, tills lease ahall not terminate 11 Lessee commences addlllonal driUlng or reworldng 
operations within a1xty (60) days after such cessaUon, and this lease shall remain In lui fon:o end effect for so long os such operations contklue In good 
ranh and ln workmanlike manner without lntorruptlona totaHng more then sixty (60) days. If such drUIIng or reworking operations result In the production 
of ell or gas, the loaae shall remain In lull Ioree and effect for so long as oil or gas Is produced I rem I he leased promises ln paying quantities or payment 
or shut-In oil or gas wcU royalties or payment of compensatory royalties Is made as provided herein or as provided by law. If the drtUing or reworldng 
operations rcsutt In the completion or a well as a dry hole, the lease wll not terminate 11 the Lessee commences addltlonal drilling or reworldng 
operations wlthln 61xty (60) days after the comp!eUon of the wen as a dry ho!e, and this lease shan remain In effect so long as Lessee continues drtl lng or 
reworking operations In good faith end In a workmanlike manner without Interruptions tolallng more than sixty (60) days. Lessee shaD give wrttten ncUcc 
to the General Land Offlco within thirty (30) days or any cessation or production. 

14. SHUT -lN ROYAL nes. For purposes or this paragraph, -werr means any won that has been assigned a well number by tho state agency 
having jurisdiction over tho production or oil and gas. If, at any time after I he expiration or tho prtmory term of a loa sa that, unUI bolng a hut In, was being 
maintained ln force and effect, a well capable or producing oN or gasln paying quantttl06 ls located on the leased premises, but oil or gas Is not being 
produced for lack or sui111b1o production facilities « lack or a su!tab!e market, then Lessee may pay as a shut~n oU or gas royalty an amount equal to 
double the annual renlal provided In the laaae, but not IC$8 than $1 ,200 a year for each well capable of producing oil or gas In p;~ylng quantities. 11 
Paragraph 3 of this lease does not specify a delay renlal amounl, than for tho purposes or this paragmph, tho delay rental amount shaU be one dcUar 
(SUJO) per acre. Te be effective, each ln.'\JaJ shut~n oil or gas royalty must be pald on or before: (1) the expiration or the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas I rom the leased premises, or (3) 60 days after Lesaee completes a drlllng or rewortdng operation In accordance 
with the lease provisions; whichever dale Is latest. Such payment shall bo made one-half (112) to the Commissioner or the General Land Otllce and one­
hall (112) to the owner or the aoll. If the shut-In o!i or gos royelty ls paid, the lease shnll be considered to be e producing lease and 11\e payment snail 
oxlend tho term of the Ieese for a per1od of one year from the end or the primary term, or from the first dey of lhe month following the month ln which 
production ceased, and, after that, 11 no su~able production facUitles or eullable marl<ot for tho oil or gsa exists, Lessee may oxlcnd the leil$8 lor four 
more suocosslve periods of one (1) year by paying the same amounl each yoar on or before the expiration or each shut~n year. 

15. COMPENSATORY ROYAL TlES. If, dlling the parted the lease Is kept In orrcct by payment of the shut~n oil or gas royalty, oDor gas Is 
sold and deGvered In paying quantities from a WQiflocated wi1hln one lhousand (1 ,000) feet of the leased premlaes and completed ln the same producing 
reservoir, or In any case In which drainage Is occurring, the rlgllt lo continue to maintain the lease by paying the shut-In oll or gas royalty shell coaso, but 
tho lease shaU romoln effective fer the remainder of the year lor which the royalty has been pald. The LOS5oo may maintain tho lease for four more 
suwesslve yea~ by Lessee paying compenaalory royalty at the royalty rate provided In the lease or tho market voluo of production from the well causing 
the drainage or whk:h Ia completed In tho same producing rosorvolr and wi1hln one lhousand (1,000) feet or tile leased premises. The compensatory 
roy<~lty Is to bo pold monthly, one-half (112) lo the Commissioner or tho General Land ornco and one-hall (112) to the owner or the soli. boglnnlng on or 
before tile last day or lhe month following the month In which tho o~ or gas 1s produced from the weu caUGing tho drainage or thai Is completed In the 
samo producing reservoir and located Yi.lhln one thousand (I ,000) reet or the leased premises. II the compensatory royalty paid In any 12-rnonth period 
Ia en amount less than the annual shut-In on or gas royalty, Lessee shaD pay an amount equal to the difference within thirty (30) days from tho end ol the 
12-monlh period. Compensatory royslty payments which aro not tlmoly pald will eocNe penalty and Interest In accordance w!\h Pamgraph 9 or this 
lease. None or thoso prcmlons will reDeve Lessee or lhc obligation or reasonable d""elopmenl nor the obligation to drtA offset wells as provided In 
Toxas Naturnl Resources Code 52.173; however, atlhe determination of the Commissioner, and w!\h the Commissioner's wril1en approval, tho payment 
or compensatory royalties can satisfy lhe obligation to drill otrset wells. 

16. RETAINED ACREAGE. Notwithstanding any prevision or this lease to the contrary, after a weU producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the dilgence or a reasonably prudent operator ln drtlllng &Uch addiUonal weD or 
wells as may be reasonably necessary for lhe proper develcpmanl or tho leased promises and ln marl<eUng the production I hereon. 

(A) VERnCAL Sec paragraph 41. In the event this lease ls In force and effect two (2) yean; after tho expiration dote or the primary or 
extended term~ shaH tnen terminate as to oil or the leused promises, EXCEPT (I) 40 acres surrounding each o!l well capable or producing ln paying 
quantities end 320 acres surrounding each gas well capable or producing in paying quantities (Including a shut-In oil or gea wen ea provided In 
Paragraph 14 hereof), or a well upon which Lessee Is then engaged In continuous drilling or reworldng opcrntlons, or (2) the number or acres Included In 
a producing poo1od un~ pursuant to Texas Natural Resources Cede 52. t51-52.154, or (3) such grealer or lesser number of acres as may then be 
aWocated fer production purposes to a proration unit lor each such producing wen under the rules and reguleUcne of the RaUroad Commission or Texas, 
or any successor agency, or olher governmental authority having jurlsdlcUon. If at any time after tho offcctlvo date or lhe parllal lermlnatlon provisions 
hereof, the applicable field rules are changed « the well or wells located lheraon are reclasslflod so that loss acreage Is thereafter allocated to said well 
or wells lor production purposes, this lease ahall thereupon termlnate as to eJ1 eeroago not thereafter allocated to said well « wells I« production 
purposes. Nolvt.1hslandlng the termination or this lease as to a portion or the lands covered hereby, Lessee shan novortholoss continue to have the rlgllt 
or Ingress to and cgross from tho Ianda still subject to thlsleaso lor all purposct~ described In Pamgraph I hereor, tog other w!\h easomonts and nght&-of­
way for existing roods, exlstlng pipelines and ether existing facllltJes on, over and oerOS& au the lands doscrlbod In Paragraph 1 hereof ('tho retained 
lands1, for aocoss to ond from the retained lands and for the gathertng or transpcr\aUon of on, gas and olher mJnemls produced from the retained lands. 

(B) HORIZONTAL see paragraph 41. In the event this lease Is ln rorco and effect two (2) years after tho expiration dole of the primary or 
mended term a ahall further terminate as to all depths bo~ow 100 feet below tho total depth drilcd (hereinafter "deeper depths") In each weD localed on 
a.nage retaJned In Paragraph 16 (A) above, unless on or before two (2) years after the primary or eldendcd lenn Lessee pays an amount OGUal to ono­
haJI (112) of the bonus or1glnat1y paid as consideration for this reaso (as specified on page 1 hereof). 11 such amount Is paid, this leaee shall bo in f011:o 
and effect as to such deeper depths, and said termlnaHon shall bo delayed lor en eddiHonal period of two (2) yean; end so long thereafter as oil or gas Is 
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produced In paying quant~les from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. Tho surloco acrcago rotalnod haroundor as to oech woN sholl. aa nearly as practical, be In the form or a 
squaro wnh tho well located In tho center thereof, or such other shape as may bo approved by the Commissioner or the General Land Office. WfthJn 
thirty (30) daya after partial termination of thla lease aa provided herein, l eaaae ahall execute and record a release or releases containing a satisfactory 
legal doscrlptlon of tho acroogo and/or doptha not rotalnod hereunder. Tho rooordod release, or a ccrtJOcd copy of aamo, shall bo filed In the General 
Land Office, oceomponled by the Ollng reo prcscrlbed by the General Land Office rules In effect on the date the release Is ntod. II Lossoo falls or rofusos 
to execute and record such release or releaaos within ninety (90) daya after being requested to do so by the General Land OfOce, then the 
Commlaaloner at hla sole discretion may dealgnate by wril!en Instrument !he acrssgs and/or depths to be reloasod hereunder and rtcord such 
Instrument ot Losseo's expense In tho county or counties where the lease Is locatod and In the officio! records of tho General Land Office and such 
dostgnatlon shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Nelthor the bonus, dotay rentals, nor royalties paid, or to be paid, under this leaaa shall relieve Lessee or his obllgaUon 
to protect the oil and gas under the above-described land from being drained Lessee, sublessee, receiver or other agent In eontrol of the leased 
premises 6haU drlft as many wens as the facts may justify and &haft use appropriate means and drill to a depth necneary to prevent undue drainage of 
on and gas from the leased premises. In addhlon, II oO and/or gas 6houJd be produced In commorclal quanthloe within 1,000 feet or tho Jcasod promises, 
or In any ease where the leased premises Is being drained by production of ell or gee, the Lessee, sublessee, receiver or other agent In control of the 
leased premises &hell In good faith begin the drilling or e well or wells upon the leased premises within 1 00 daye alter tho draining wall or wells or tho 
well or wells completed wfthin 1,000 feet of the leased premises starl producing In commercial quantttloa and aha !I prooecute such dr1111ng with dl!lgcnco. 
Failure to saUsfy tho statutory offset obligation may subject this lease and the owner of lhe soli's agency rights to forle~ure. Only upon the determination 
of the Commissioner of the General Land omce and wflh his wratan approval may the payment of compensatory royalty under eppllceble atatutory 
parameters aallafy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith efforl, Lessee Is prevented from complying whh any express or Implied covenant of !his least, 
from eonducllng drilling operallons on the leased promises, or from producing ol1 or gas from the leased premises by reason of war, rebeUion, rlota, 
strikes, acts or God, or any valid order, rule or rcgulaHon ol government oulhorl y, then while so prevented, lessee's obligation to comply wfth such 
oovenant &hall be suspended and Lessee ahaU not be Hable for damages for failure to comply wtth such covenants; addhlonally, this lease shaU be 
extended while Lessee Is prevented, by any auoh cause, from conducting dr!Uing and roworklng ope111Uons or from producing oil or gas from the leased 
premises. However, nothing in this paragraph &hall suspend the payment of doloy rentals In order to maintain tltls lease In effect during the primary term 
In the absenoo or such drilling or reworking operations or production or oil or gas. 

19. WARRANTY CLAUSE. The ownor of tho sell warrants and ogroes to defend tnle to the teased premises. If the owner of the soli defaults 
In payments owed on the leased premises, lhon LO&aoo may redeem tho rlghts of tho owner of the soli In the leased promises by paying any mortgage, 
taxes or other liens on the leased promlsos. If Lossee makes payments on bohall of the owner of the soli under this paragraph, Lessee may recover the, 
coat of these payments from the rental end royalties due !he owner ol the soli. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. lithe owner of the soli owns lass th8n the entire undivided surface estate In the above 
described land, whether or not Lessee's Interest Is spocffiod heroin. then tho royattles and rental herein provided to be paid to the owner or the son shall 
be paid to him In tho proportion which hls Interest bears to the entire undivided surlace estate and the royalties and rental herein provided to be paid to 
the Comml$aloner or the General Land OfOco of the State of Texas shall be Ukewlse proportionately reduced. However, before Lessee adjuata the 
royahy or rental due to the Commissioner of tha General Lend omce, Lessee or hi& au1horized rspresantaUvo must submft to the Commissioner of the 
General Land Offloe a written statement which explains the discrepancy between the Interest purportedly leased undor this lease and the actual Interest 
owned by tho owner of tho son. Tho Commissioner or the General land Office shall be peld the value of the whole production allocable to any undlvldad 
Interest not covered by a lease, teSG tho proporllonate development and production cost allocable to such undivided Interest. However, In no event shall 
the Commissioner of tha General Land Offico rccolvo aa a royally on tho gross produoUon allocable to the undivided Interest not !easod en amount less 
than tho value of ono-slxteenth (1/t 6) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the prlmary term, a portion or the land covered by thle loaso Is Included w~hln the boundarlcs 
of a pooled untt that has been approved by the School Land Board and the owner of the soli In accordance with Natural Resources Coda Sections 
52.151-52.164, or If, at any time altar the expiration of the primary term or the extended term. this lease OOVtr$ a l~mer number of acroa than tho total 
amount desortbed heraln, payments that are made on a per acre basis hereunder shall be reduced aocordlng to tho number of acres pooled, released, 
surranderad, or otherwise severed, ao that payments determined on o per acre baals under the terms of this lease durtng the primary term &haD be 
calculated based upon the number ol acroa outaldo tho boundaries or a pooled unft. or, If after the axplratlon of the primary term, the numbor of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the rlght to use wator produced on aald land necessary for operations under this leaae except water 
from wells or tanks of the owner of the sol!; provided, however, LeBSee shall not use pol able water or water au Hable for livestock or lrrlgaUon purposes 
for waterOood operations without the prior consent of tho owner of the soli. 

22. AUTHORIZED DAMAGES. L88see shell pay tho owner or the soU l or damagos caused by Its operations to all personal properly. 
!mprovoments, livestock and crops on said land. 

23. PIPELINE DEPTH. When requostod by the owner or the soU, Lessee shall bury Its plpeRnea below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the wrttten consent ol the owner of the soli. 

26. POLLUTION. In developing this aroa, lessee shall use tho hlghost degree of care and all proper safeguards to prevent pollution. Without 
llmttlng the foregoing, pollution ol coeetal wol!onda, natural waterways, r1vera and Impounded water shall be prevented by the use or containment 
fsollltlea aufficlent to prevent spillage, seepage or ground \Wier eontamlnotlon. In tho event or pollution, Loaseo shall usc all means at Its dlsposol to 
recapture all oscaped hydrocarbons or othor pollutant and shall be rosponslblo for au damage to publlo and private properties. Lessee shall build and 
maintain fencos around Ita slush, aump, and drainage phs and tank batterlea so as to protect livestock against loss, damage or Injury; and upon 
compleUon or abandonment of any well or well a, Lessee shall fi!l and level at! &lush pita and collars and complotoly olean up the drilling site of all rubbish 
thereon. Leana shall, while conducting operations on the leased premises, koop &aid premises free of all rubbish, cans, bottles, paper cups or garbage, 
ond upon completion of operations Sholl restore the surlace of the land to as near Its orlglnal condition and contours as Is practicable. Tanks and 
equipment wiU ba kept pamled and pre6entablt. 

28. REMOVAL OF EQUIPMENT. Subject to llmhallons In thls parograph, Lessee shall have the right to remove machinery and Oxtures placed 
by Lessee on the leased premises, Including the rlght to draw and romove ceslng, within one hundred twenty (120) days after the elCplrellon or the 
l armlnntlon of thlsleaso unloss tho owner of tho aoU grants Lessee on extonalon or this 120-day period. However, Lessee may not remove easing lrom 
ony woll eopablo or producing oil and gas In paying quant~les. Add~lonally, Lessee may not draw and remove casing unHI after thirty (30) daya wrflten 
notice to tho Comml&aloner of the Gonerel Land Office and to the owner of the soli. The owner of the soli shall become the owner or any machinery, 
flxluros, or casing which ore not timely removed by Less eo under the terms of thla paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to thJa tease may be aS61gned, In whole or In pari, and the provisions of this loaso ahall extend to end be binding upon their heirs, devisees. legal 
rcprcsontotJvea, successors and assigns. However, a change or division In ownership or the land, rent eta, or royaltlo& wUI not enlarge the obligations of 
lesseo, dlmln!Gh the rights, prMleges and estates of Lessee, Impair the effec:tlvonOila of any payment made by L88See or Impair tho effectlvenesll of any 
act perlormed by L88See. And no chango or division In ownership or tho land, rente Is, or royalties shall bind LOS6co for any purpose unllllhlrty (30) days 
alter the owner or the sol (or his heirs, devisees, legal representatives or aulgns) lurnlshe6 the Lessee wflh satisfactory written evidence of the change 
In ownership, Including the original recorded munlmants of title (or a eertlftod copy or such original) whon the ownership changed boeauso or a 
conYoyanoo. A total or partial assignment of this lease shal , to tho extonl of the Interest assigned, renave and dlaoharse Lessee of an aubaequenl 
obligations under this lease. tr this lease Ia assigned In la entirety as to only pert or !he acreage, the rlght and option to pay rentals shall be apportioned 
os betwoon tho several owners ratably, according to the area or each, and falluro by ono or more of them to pey his share of the rental shall not affect 
this lease on the port ol the land upon which pro rata rentals are timely paid or tendered; however, If the assignor or a881gnee does not fila a eortlnod 
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copy of such asslgrvnent In tho General land Office before tho next rental paying date, lhe entire lease shaD terminate for fa!lure to pay the entire rental 
due under Paragraph 3. Every aas!gnee shall succeed to all rights and be subJect to all obllgaUons. l abnilles, and penallle$ owed to the State by the 
original lessee or any prior assignee or tho lease, Including any liabUHio& to tho State for unpaid roy a lUes. 

(B) ASSIGNMENT LIMITATION. Natw!thstandlng any provision tn Paragraph 27(8), ~ lhe owner or tho soD ocqut.res lhJs lease In whole or In 
part by asalgnment without the prior written approval of the Commissioner altho General land orno., this lease Is void as or the Ume of assignment and 
the agoncy power of the owner may be forfeHed by the Commissioner. An assignment I'Aii be treated as II h were made to the owner or the soU It the 
assignee Is: 

(I) a nominee olthe owner of the so!l; 
(2) a eotpOraUon or subsidiary In wh!ch the owner or the soU Is a principal stockholder or Is on employee of such a corporation or subsidiary· 
(3) a partnorshlp In which the owner or the sall is a partner or Is an employee of such a partnorsh!p; ' 
(4) a prfnclpal&lockholder or employee of tho corporation which Is tho owner or the so~ ; 
(5) • partner or employee tn a partnership which Is the owner or the son; 
(6) o Rduclary for the ownor of the soli: Including but not llmttod to a guardian. trustee, executor, administrator. receiver, or conse!Velor for the 
owner or the soli; or 
(7) a family member of the owner of the soli or related to the owner of tha aoll by mantege, blood, or adoption. 

28. RELEASES. Under the condHions contained In this paragraph end Paragraph 29, leaaee may at any tlma executa and deliver to tho 
owner or the soB and place of record o release or releases COYerfng any portion or portions of the loaaod premises, and thereby surrender th\6 lease as 
to auch portion or porUons. and be relieved of all subsequent obllgallons as to acreage surrendered. If any part or this lease Is prope~y surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bear. to the acreage which was covered by this tease 
Immediately prior to such surrender; however, such release will not relieve Lessee or any llabHitles which may have accrued under this tease prior to the 
surrender of 6Uch acreage. 

29. FlUNG OF ASSIGNMENTS AND RELEASES. If aU or any part or this lease Is e561gned or released, such assignment or release must be 
recorded In the county where the land Is situated, and tho recorded Instrument, or a copy or tho recorded Instrument certlfted by the County Clerk of tho 
county In which the Instrument Is recorded, must be filed In the General land Office w~hln 90 daye or the last execution dolo accompanied by the 
prescribed !Uing fee. If any such assignment Is not so filed, the rights acquired under this Ieese shall bo subfec:t to forfeiture at the O?tion of the 
Commissioner of tho General lend Office. 

30. DISCLOSURE CLAUSE. All provisions pertolnlng to tho lease or the ebove-deacrfbed land have boon Included In this Instrument. 
Including tho atatement or the true consldaratlon to be paid for the execution of thla lease and tho rights and dutlea or tho parUes. Any collateral 
agroamenls concerning the development of oil and gas from lhe leased preml6es which aro not contained In this lease render this lease Invalid. 

31. FIDUCIARY DliTY. The owner or the soil owes the State a fiduciary duty and mus1 My dlscloso any lac~ effecting the State's Interest tn 
tho leased premises. When the lntorests of the owner of the aoD conmc:t with th05e of the State, tho owner of the soU Is obUgated to put the State's 
Interests before hls poraonallnlorests. 

32. FORFEITURE. If Lessee shell fall or reruse to make tho payment or any aum v.i thln thirty daya after ft becomes due, or If lessee or an 
authorized agent shou'.d knowingly make any false return or false report conc:emlng production or driiHng, or If Lessee &hall fall or refuse to drUI any 
offset wei or walls In good lallh as required by law end the rules and regula tiona adopted by lhe Commissioner of the General land Offlca, or If lessee 
should fall to file reports In the manner roqulred by law or faH to comply with rutC!ll and regulations promulgated by the Goneral l end Offlce, the School 
land Board, or the Railroad Commission, or It Lessee should refuse tho proper authorhy access to the records pertaining to operations, or If Lessee or 
an authorized agent should knowingly raft or refuse to give correct lnformaUon to the proper author1ty, or knowingly fall ot refuse to furnish tho General 
Land Offic:o a correct log of any weU, ot It lessee &han knowingly violate any of tho material provlalons of this lease, or If this leaso Is assigned and the 
assignment Is not mod In tho General land Office as requ~ed by law, tho rights acquired under this lease &hall be subject to forfeiture by tho 
Commissioner, and he ahall torfeft same when sufficiently Informed of the facts which authorize a forfeftura, and when forfeited the area shall again be 
subject to lease under tho terms of the Relinquishment Act However, nothing heroin shall be construed as waiving the automatic termination of this 
lease by operation of law or by roaaon of any speclal lim~atlon arising hereundor. Forrelturll9 may be sat asldo and this lease and all rights thereunder 
reinstated befor& tho rtghts of another Intervene upon satisfactory evidence to the Commlsaloner or tho General Land Office or futuro compliance with 
the provisions of the law and or this lease and the rules and regulations that may bo adoplod relatlvo hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this tease to secure payment of aU unpaid royalty and other aums of money that may become due under this lease. By aocep1ance of 
lhla leaso, lessee grant$ the State, in add~lon to the Oen provided by Texas Natural Resources Code 52.136 and any other applfceble statutory Wen, an 
express conlnlctual Hen on and security Interest In all leased minerals In and extracted from the lea&od premises, all proceeds which may aocrue to 
Lessee from tho sale of such leased mineralS, whether auch proceeds arc held by Lessee or by a third party, and all nxtures on end Improvements to the 
leased promlses used In connectlon with the producUon or processing or such leased minerals In otder to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that lessor may suffor by reason of lessee's bleach of 
any covenant or condiUon of thla lease, whether express or Implied. This lien and security lnterCI!ll may be forcolosed with or without court proceadlngs In 
the mamer provided In the nue t , Chap. 9 or tho Texas Business and Commerce Code. lossoo egreea that tho Comm15$loner may require Lessee to 
execUia and record auch lnstn.Jmente as may be reasonably necessary to acknowledge, attach or perfect this l en. lessee hereby repreaonta that there 
ere no prior or superior lions artslng from and relating to lessee's actlvltles upon lhe above-doscrlbed property ot from leuee'a acquisition of this lease. 
ShoUld the Comrnls&!oner at any lime determine that this representation Ia not true, lhen tho Commluloner may declare this loose forfeited as provided 
herein. 

34. POOUNG. Lessee Is hereby granted the right to pool or unftlze the royalty Interest of tho owner of the soli under thl$ tease with any other 
leasehold or mineral Interest for tha exploration, development and producUon of oil or gas or eHher or them upon the same terms as shall be approved 
by tha School land Boord and tho Commissioner of the General Land Office for the pooling or unltizJng of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.t51.S2.154. The owner of the soil agrees that lhe lnc:luslon of this provision tn th!s lease saUsnes the 
execution requirements stated In Texas Natural Resources Code 52.152. 

36. INDEMNITY. Lessee hereby releases and discharges the State of Texas end the owner of the aoll, their orncera, employees, partners, 
agents, oontractore, subcontractore, guests, lnv~ecs, and their respective successors and aas•ens, of end from all and eny ocUons and causes or acUon 
of every nature, or other harm, InclUding envlronmontel harm, for which recovery of damages Is aought. Including, but not llmHod lo, all losses ond 
expenses wh!ch are caused by the acllvltles or lessee, Hs ornoors. employees, and agents arising out of, Incidental to, or resu~lng from, the operations 
of or for Lossee on the leased promises hereunder, or that may arise out or or be occasioned by Lease a's broach or any ot the terms or provisions of this 
Agreement, or by any other negligent or striclly liable act ot omission of Lessee. Further, lessoo hereby egreos to bo liable for, exonerate, Indemnify, 
defend and hold harmless the State or Texas and the owner of the soli, their officers, employees and agents, their successors or assigns, against ony 
and en claims, llab!l~l es, losses, damag86, actions, personal Injury (Including death), costs and expenses, or othar harm for which recovery of damages 
Is sought, under any theory Including tort, contract, ot strict llabiiHy, Including oHomeye' fees and other legal expenses, Including those related to 
environmental hliZllrds, on tho teased premises or 1n any way related to Lessee's failure to comply wHh any and all environmental laws; those arising 
from or In any way related to LIIIISee's openltlons or any other of Lessee's acUvltles on tho leased p:emlsea; those arising from Lessee's use of the 
surface or the leased premises; and those that may arise cut of or bo occasioned by lessee's breach of any of the terms or provisions of this Agreement 
or any other aot or omlsalon of lessee, Its d~ectore, officers, employees, partners, agents, contractors, subcontractors, gueate, Invitees, and their 
respective succii&SOrs end assigns. Each assignee of tills Agreement, or an Interest therein, agrees to be Uablo tot, exonerate, Indemnify, defend and 
hold hanniO&S the State ol Texas and the owner of tho soli, their offiCers, employees, and agonta tn the same manner provided above In connection With 
the actMtles of Lessee, Its oftlcers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, AlL OF 
THE INDEMNITY OBUGATIONS ANDIOR LIABlLffiES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT UMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE·EXISTtNG CONDffiONS), STRICT LIABILITY, OR THE 
NEGUGENCE OF ANY PARTY OR PARTIES (11\:CLUDING THE NEGUGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTlVE, OR PASSIVE. 

36. ENVIRONMENTAl HAZARDS. Lessee shall use the highest dog rae or cant end aU reasonab!e safeguards to prevent contamination or 
ponutlon of any environmental medium. Including soli, surface water., groundwater, ~lmonts. and surface or subsurface strata, amblerd air or any 
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other env1ronmental medium ln. on, or under, the teased prem1ses, by any waste, pollutant, or contaminant. Lessee shall not bring or pcrm111o remain on 
the teased premises any asbestos containing materials, exploa vas, toxic malenals. or substances regulated as hazardous wastes, hazardous matenats, 
hazardous substances (as the term "Hazardous Substance· IS defined In tho Comprehensive Environmental Response, CompensaUon and LlabDity Act 
(CERCLA), 42 U.S.C. Sections 9601 . et seq.). or toxic substances under any federal, stale, or local law Of' regu ahon rHazardous Malenala"), except 
ordinary products COf'nmonly used In connection with oil and gas exploration and deve1opment operaUons and stored In the usual manner and quanb'Jes.. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS A ND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF 11) A VIOLATION OF THE FOREGOING PROHIBITION OR 12) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON. UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS M ATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
A PPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF AN Y HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This tease Is 1ssued under the provisions of Texas Natural Resources Code 52.171 through 52.190. commonly 
known as the Relinquishment Act, and other applicable statutes and amendments !hereto, and If any provision In this lease does nol contorm to these 
statutes, the statutes 1-.ill prevail over any nonconfOf'mlng tease provisions 

38. EXECUTION. Th1s 011 and gas lease must be s'gned and acknowledged by the Lessee before 1l1s nlad of record In the county records and 
m the General Land Office of the Stale of Texas. Once them ng requirements found In Paragraph 39 of this lease have been satisfied, the e!fectlve dale 
of tNs lease shall be the date found on Page I 

39. LEASE FILING. Pu·suant to Chapter 9 ollhe Texas Business and Commerce Code, this lease must be fi:ed of record In the office of lhe 
County Cler1< In any county t1 wh ch all or any part of the leased premises Is located, and cert tred copies thereof must be fi'ed In the General Land 
Otf7ce Th1s lease Is not e!fecl lve unUI a certified copy ol this lease (wh ch Is made and c;ert, fied by the COU'\ly Cler1< from h s records) Is filed In the 
General Land Office In accordance wlh Texas Natural RDSOU'ces Code 52183 Addllonally, this lease shall not be binding upon the Stale unless I 
recites the actual and true consideration paid or promsed for execution of lh.a lease. The bonus due the State and the preacnbed fi!mg fee shall 
accompany such cert·fied copy to the General Land Olfice. 

40 AMENDED RENTAL PROVISION. Anything conta1ned in the lease to the contrary no twrthstanding; the rentals for lh s lease have 
been PAID-UP for the 'Z'" and~· anniversary If no well has been commenced on the lhrs lease on or before the fourth 14th) anniversary of thrs lease 
and unless this tease Is not bemg ma1nla1ned by any other proviSion herein, Lessee Of' Hs assigns shall have the nght to keep this lease h force and 
effect for the fourth (4"') and fifth (s"') yean; of the primary term by lende11ng a payment of Seven hundred thousand and no/!00 Pol ars ISZOO 000 001 
on or before the 4'' annlven;ary of this lease, payable one-half (112) to the State of Texas and one-half (112) to the owner of the soD. If Lessee makes 
such payment provided above prior to tho fourth (4'") anniversary then the rentals shall be deemed lo be paid up for the balance of the p11mary term of 
this lease 

Anything to the contrary notWJlhslendlng In Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-In Royally), IllS agreed !hut in lhc event a Minimum 
Royany payment Is due or a Shut-In Royally payment Is due, the total amount payable In each case shall be determined on the basis of one dollar 
(St 00) per acre, payable one-half (1/2) to the Stale o!Texas and one-hell (112) to the owner of the soli. 

41. CONTINUOUS DEVELOPMENT. Anything In this lease to the contrary notWithstanding, at the explrallon of tho primary tenn this lease 
shall not terminate as to any lands covered hereby If Lessee has: (I) wHhln lhe primary term hereof established production from the lease, Of' lli) at the 
and of the primary term Is engaged In drilling or completion operations on ltus lease. Then, and in any of such events, this tease shall continue In lull 
Ioree and effect as to all lands for so tong as Lessee engoges In Continuous Development of !his lease. Conl1nuous Development shall mean that nol 
more than one hundred eighty (180) days shall elapse between tho completion or abandonment of one well and the commencement of d11lhng 
operations for another well. Lessee shall commence operations !Of' the nrst Contmuous Development well on or before 180 days aner the expiration of 
the Primary Term or 180 days aner the completion Of' abandonment ola well drlllng at lhe end of the primary term, wtuchever IS the later date Upon the 
cessal1on of Coni nuous Development operations, lh s lease shan terminate except as In accOf'dance 1-.ith paragraph 16 above. 

Anything to tho contrary In lh s lease notw~hstandmg , as long as this lease remains In force as to any part of the land ortg'nally covered hereby, any 
portion of the land as to which th.s lease expires or terminates may, neve1the ess be used by Lessee, 1ts successors and ass gns, to the extent 
r easonably necessary fOf' Ingress and egress for roads, access, gathe11ng, tr.lnsporUng, treating, processing and storing oU and/or gas produced lrom 
any land as to which this lease remains In force 

Lessee hereby agrees to prov1de Lessor w"h al l complet ion report forms and ossoc1al ed Texas Relroad Comm.ss on forms and fie a Release of 
Record In the County Records of REEVES County, Texas, to Indicate which lands and which depths have been released and are no longer subject to 
the terms, cond~ions and provisions of this 011, Gas, and Mineral Lease 

Thl& oil and gas lease may be executed In one document s1gned by oil of t ho owners of the soli or In separate documents which shall be counterparts 
hereof If executed In separaie counterparts. all such counterparts, when executed by one or mOf'e of the owners of the soli, shall constllute but one and 
the same Instrument. The faflure of any one or more of the owner& of the soli to sign this lease or any counterpart hereof, shall not In any manner affect 
the validity and binding nature or this lease as to those lhe owners of the s011 who executed same. 

LESSEE/ A~./'_-­
ev· /L~~ 

• / / WI lamB Robbins 

Date: /()/~ 1!3 ., 
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STATE OF _ _ -'T...,E~XA=S _ __ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTYOF __ ~M~I~D~LA~N~D~-----

BEFORE ME, the undersigned authority, on this day personally appeared Will am B. Robbins. known to me to be the persons whose 

names are subscribed to the foregoing instnuncnt, and acknowledged to me tllat t11cy executed the same for tlle purposes and 

consideration Utcrein expressed. 

Given under my hand and seal of orrice this the 

0 \C.l O..V')(){VIQ jA 
STATE OF TE:X:AS 

COUNTY OFjUI.....SO\ 

§ 

§ 

qt.M day of 

• • •••••• • 

\1 
0 
L 

1 
0 
3 

This instrument was acknowledged before me on this lhe 

Good I as agent for the State of Texas. 

•• • p 
• • • 

I 2o131 by Gr"an(· G 

My Commission Expires: 

12:\S-@I lp 

JENNIFER A. GEHRt 
Notary Public 

State o! OklahOma 
Commission II 08012422 

My Commission Expire& Dec 15. 2016 
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EXIII IIIT ",\'' 

Allached to nnd made pnrt of thm cenain Oil and G11s Lcn5c dated September I" . 2013 between Grnnt Good , as Lessor and William 
B. Robbins, ns Lessee covering the fo llowing described land5, all in Reeves County, Texas, being 1,200.00 acres, more or less. 

Tract I: Section 33, Block 59, Public School Land SurvC)', Reeves County, Texas, containing 640.00 ocres, more or less 

Tmct 2: The Southeast Quarter (S E/4) of Section 32, Ulock 59, l'ublic School Land Survey, Reeves County, Texas, contnining 160.00 
acres, more or less 

Tract 3: The North half of the N011heast Quarter (N/2NE/<1). and all olthe West hall (W/2) or Scc11on 34, Ulock 59, Public School 
Land Survey, Reeves County, Texas. Sl\ VE 1\ND EXCEPT all that portton of the West haii'(W/2) lying w1th in thc 240 acre 
tract described by metes and bounds as follows: 

13EGINN1NG at the I" iron p1pe set for the S. W. Comer of Section 35, the S.E. corner of Section 34, and the S.E. corner of 
this Survey; 
THENCE \Vest 2418 feet ton I" iron pipe set in the North line of Section 39. a corner of this Survey; 
THENCE N. 65 Dcg. 06' W.3161.S feet to a point in the East line of Section 33, n corner of this Survey; 
THENCE North 715.8 feet to n point in the En~ t line of Section 33, n Corner of this Survey; 
THENCE S 72 de g. 03' E.2155.6 feet to a I - 114" iron pipe set lor a corner or this Survey; 
THENCE N, 9 deg, 00' E. 1586.1 feet to a I -1/4" iron pipe set for a Comer of this Survey; 
THENCE East516.1 feet to a poim, a corne1 of tlus Survey; 
THENCE Suuth 202.7 feet to a point, a corner of this Survc)'; 
Tl1ENCE East 2471 feet to u point in the West line of Section 35, the N. E. corner of this Surve)'; consisting of 240 acres, 
more or less 
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T JE X, \ S 

March 26, 20 14 

William B . Robbins 
PO Box 2572 
M idland, Texas 79702 

Re: tate Lea eMF 115945 

Dear Mr. Robbins: 

JE: JR .L~ L 
]ERRY P A.TT ERSO 1

, COMMISSIONER 

Four Relinquishment Act Leases described on Page 2 hereof 
Covering 1200 ac., Sec. 32, 33, 34, Blk. 59, PSL Survey, Reeves 
County, TX 

The ce1tified copies of the Reli nquishment Act leases covering the referenced tract have been approved and 
fi led in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers w hen 
making payments to the State and in all future correspondence concerning the leases. F ailure to 
include the min eral file numbers may delay processing of any paym ents towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for a ll 
drilling, production and related activities. When forms are fi led with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G- 1, Gas Well Completion Report and Log; W-3, P lugging Report; 
G-5, Gas We ll Classification Report; G-1 0, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifi es that the surface owner's right to receive a p01t ion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payme nts 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
eq ually with the state. 

Your remittances are set out on Page 2 and have been applied to the State' s portion of the cash bonus. 
However, we are not in receipt of the $1 00 processing fee and the $25 fil ing fee per lease for a total of $200. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@glo.texas.gov 

Stephen F Austin Building · 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • S00-99S-4C LO 

www.glo.s rare. rx.us 



State Lease No. Lessor as agent for State ofTX Dated Recorded Voi/Page Bonus Amount 

MFII5945A Mark Stephens I 0/08113 V 1032. P. 712 $1.050.000.00 

MF115945B Smith Family Trust 09/01113 V. I 032, P. 736 $350,000.00 

MFII5945C Mark Alan Smith 09/01113 V. 1032, P. 720 $350,000.00 

MF115945D Grant Good 09101/ 13 V. 1032, P. 728 $350,000.00 

.. 



Falc 

Date Filet!: 7· 2"· ft.{ 

Jcr r P·.-ttrcrson, Commic;~ioncr 
By_ ~:...___ _______ _ 



TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH. COMMISSIONER 

August 27, 2015 

Holly Dominguez 
Elevation Resources, LLC 
200 North Loraine, Ste 1010 
Midland, Texas 79701 

RE: GLO Assignment ID #9375 - MF115945 A et a l - Reeves County 

Dear Ms. Dominguez: 

The General Land Office received the following instrument and has filed it in the appropriate 
files. 

Assignment and Bill of Sale is effective October 8, 2013 from William B. 
Robbins, as assignor, to Elevation Resources, as assignee. As filed for record 
in Reeves County under ID #15-03090. 

Please see attached Exhibit "A" for reference. Filing fees of $2, 700.00 were received in 
connection with the above assignment. Please feel free to contact me if you have any 
questions. 

Best Regards, 

Carl Bonn, CPL 
Mineral Leasing 
Energy Resources 
(5 12) 463-5407 
carl.bonn@glo.texas.gov 

Stephen F. Austin Building • 1700 orrh Congress Avenue · Austin, Te..,as 78701-1495 

P.O. Box 12873 • Austin, Texas 78711-2873 

512.463.5001 · 800.998.4GLO 

glo. texas.gov 



Exhibit "A" dated 8/27 /15 

GLO ID II County Lease II 

9375 Reeves MF115945 A,B,C,D 

9375 Reeves MF115986 

9375 Reeves MF116120 A,B 

9375 Reeves MF116122 A,B 

9375 Reeves MF116130 A,B 

9375 Reeves MF116134 A,B 

9375 Reeves MF116135 

9375 Reeves MF116330 

9375 Reeves MF116331 

9375 Reeves MF116332 C,D,E 

9375 Reeves MFU6450A.Q 

9375 Reeves MF116478 A,B,C,D 

9375 Reeves MF116828 A,B 

9375 Reeves MF116832 C,D,E 

9375 Reeves MF116863 A,B,C 

9375 Reeves MF116864 

9375 Reeves MF116865 

9375 Reeves MF116866 

9375 Reeves MF117080 A to J 

9375 Reeves MF117081 

9375 Reeves MF117123 

9375 Reeves MF117130 A,B 

9375 Reeves MF117131 

9375 Reeves MF117132 

9375 Reeves MF117332 A,B 



E L EVATION 
RESOURCES 

SENT VIA FED EX 

August 12, 2015 

fv1 /: t I '?-7' Lf'J 7J ~ ra. ( 
I()fr t/37s Commissioner of the Texas 

General Land Office 

Attn: Energy Resources/Carl Bonn 

1700 N. Congress Ave. 

Austin, Texas 78701 

Re: Certified Copy of Assignment of Oil and Gas Leases 

Reeves County, Texas 

Dear Mr. Bonn: 

Please find enclosed, for approval, a certified copy of an Assignment of Oil and Gas Leases dated effective 

March 3, 2015 by and between Will iam B. Robbins, as Assignor and Elevation Resources LLC, as Assignee, 

recorded in Volume 1157, Page 38, Reeves County, Texas. The Assignment covers the following State 

leases: 

MF-115986 The State of Texas, acting by and through its agent, Wiggins Partnership, a Texas 

General Partnership, Lessor and William B. Robbins, Lessee, recorded in Volume 

1105, Pg., 148, Reeves County, Texas. 

MF-115945A The State of Texas, acting by and through its agent, Mark Stephens, ssp, Lessor 

and William B. Robbins, Lessee, recorded in Volume 1032, Pg. 712, Reeves 

County, Texas. 

MF-1159450 The State of Texas, acting by and through its agent, Grant Good, Lessor and 

William 8. Robbins, Lessee, recorded in Volume 1032, Pg. 728, Reeves County, 

Texas. 

MF-11594SC The State of Texas, acting by and through its agent, Mark Alan Smith, Lessor and 

William B. Robbins, Lessee, recorded in Volume 1032, Pg. 720, Reeves County, 

Texas. 

MF-1159458 The State of Texas, acting by and through its agent, Joe Smith, Trustee of the 

Smith Family Trust, Lessor and William B. Robbins, Lessee, recorded in Volume 

---;, 1032, Pg. 736, Reeves County, Texas. 

MF-116135 The State of Texas, acting by and through its agent, Jack Swallow, as Trustee of 

the Don 0. Bomar Testamentary Trust, Lessor and William B. Robbins, Lessee, 

recorded in Volume 1032, Pg. 705, Reeves County, Texas. 

200 North Loraine, Suite 1010, Midland, Texas 79701 • Phone: 432-686-7500 

• •• • • • •• • 
• 

• • . ..... 
• 

•••• • •• •• 
• 

• • ······ • 
• ••• • • • •• • 



MF-116120B The State of Texas, acting by and through its agent, Wade P. Koehl, Lessor and 

William B. Robbins, Lessee, recorded in Volume 1036, Pg. 226, Reeves County, 

Texas. 

MF-116120A The State of Texas, acting by and through its agent, Midland AOG Partners, Ltd. 

Lessor and William B. Robbins, Lessee, recorded in Volume 1036, Pg. 190, Reeves 

County, Texas. 

MF-116122B The State of Texas, acting by and through its agent, Wade P. Koehl, Lessor and 

William B. Robbins, Lessee, recorded in Volume 1036, Pg. 217, Reeves County, 

Texas. 

MF-116122A The State of Texas, acting by and through its agent, Midland AOG Partners, Ltd., 

Lessor and William B. Robbins, Lessee, recorded in Volume 1036, Pg. 199, Reeves 

County, Texas. 

MF-116130B The State of Texas, acting by and through its agent, Wade P. Koehl, Lessor and 

William B. Robbins, Lessee, recorded in Volume 1036, Pg. 235, Reeves County, 

Texas. 

MF-116130A 

rF-116134A 

l MF-116134B 

MF-116331 

MF-116330 

The State of Texas, acting by and through its agent, Midland AOG Partners, Ltd., 

Lessor and William B. Robbins, Lessee, recorded in Volume 1036, Pg. 208, Reeves 

County, Texas. 

The State of Texas, acting by and through its agent, Molly McKenzie-Swarts, as 

Trustee of the Marion McKenzie Living Trust dated 1/14/1987, Lessor and Will iam 

B. Robbins, Lessee, recorded in Volume 1032, Pg. 698, Reeves County, Texas. 

The State of Texas, acting by and through its agent, The Board of Directors of 

Wittenburg College, Trustee of the Jean B. Morris Unitrust No. 3 dated 

11/19/1981, Lessor and William B. Robbins, Lessee, recorded in Volume 1041, Pg. 

333, Reeves County, Texas. 

The State of Texas, acting by and through its agent, Blake Oil & Gas Corporation, 

Lessor and William B. Robbins, Lessee, recorded in Volume 1046, Pg. 472, Reeves 

County, Texas. 

The State of Texas, acting by and through its agent, Blake Oil & Gas Corporation, 

Lessor and William B. Robbins, Lessee, recorded in Vo lume 1046, Pg. 483, Reeves 

County, Texas. 

MF-116478_ The State of Texas, acting by and through its agent, Wade P. Koehl, Lessor and 

William B. Robbins, as Lessee, recorded in Volume 1050, Pg. 26, Reeves County, 

Texas. 

MF-116478 The State of Texas, acting by and through its agent, Midland AOG Partners, Ltd., 

Lessor and William B. Robbins, Lessee, recorded in Volume 1050, Pg. 17, Reeves 

County, Texas. 

MF-11647§__ The State of Texas, acting by and through its agent, Nicholas D. Coalson, Jr. and 

Doris R. Coalson Revocable Trust of 1994, Lessor and Wi lliam B. Robbins, Lessee, 

recorded in Volume 1063, Pg. 479, Reeves County, Texas. 

MF-11647!L-- The State ofTexas, acting by and through its agent, Stevenson Family Trust dated 

6/26/1975, Lessor and William B. Robbins, Lessee, recorded in Volume 1074, Pg. 

532, Reeves County, Texas. 
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MF-116450A The State ofTexas, acting by and through its agent, Wells Fargo Bank, N.A., Agent 

of the Heather Wall Mullins Agency and Wells Fargo Bank, N.A., Agent of the 

Andrew H. Wall Agency, Lessor and William B. Robbins, Lessee, recorded in 

Volume 1054, Pg. 87, Reeves County, Texas. 

MF-116450D The State of Texas, acting by and through its agent, Wells Fargo Bank, N.A., 

Trustee of the Mary 8. Harwit Unitrust, Lessor and William B. Robbins, Lessee, 

recorded in Volume 1054, Pg. 74, Reeves County, Texas. 

The State of Texas, acting by and through its agent, Henry McDonnell, Jr., ssp, 

Lessor and William 8. Robbins, Lessee, recorded in Volume 1080, Pg. 397, Reeves 

County, Texas. 

MF-116332_ The State of Texas, acting by and through its agent, Julia Elizabeth McDonnell, 

ssp, Lessor and William B. Robbins, Lessee, recorded in Volume 1080, Pg. 381, 

MF-116332 

MF-116832D 
......... -

MF-116832C 

Reeves County, Texas. 

The State of Texas, acting by and through its agent, Jared McDonnel l, ssp, Lessor 

and William B. Robbins, Lessee, recorded in Volume 1096, Pg. 153, Reeves 

County, Texas. 

The State of Texas, acting by and through its agent, Wel ls Fargo Bank, N.A., 

Trustee of the Mary B. Harwit Unitrust, Lessor and William B. Robbins, Lessee, 

recorded in Volume 1085, Pg. 117, Reeves County, Texas. 

The State ofTexas, acting by and through its agent, Wells Fargo Bank, N.A., Agent 

of the Andrew H. Wall Agency, Lessor and Will iam B. Robbins, Lessee, recorded 

in Volume 1085, Pg. 130, Reeves County, Texas. 

MF-116832E The State ofTexas, acting by and through its agent, Heather Wall Mul lins, Lessor 

and William B. Robbins, Lessee, recorded in Volume 1080, Pg. 448, Reeves 

MF-116865 

County, Texas. 

The State of Texas, acting by and through its agent, Wiggins Partnership, a Texas 

General Partnership, Lessor and William 8. Robbins, Lessee, recorded in Volume 
1076, Pg. 722, Reeves County, Texas. 

MF-116863C The State of Texas, acting by and through its agent, Andrea Wal l Owens, Lessor 

and William B. Robbins, Lessee, recorded in Volume 1080, Pg. 431, Reeves 

County, Texas. 

MF-1168638 The State of Texas, acting by and through its agent, Craig Henderson, as 

Independent Executor of the Estate of Ann C. Henderson, deceased, Lessor and 

William B. Robbins, Lessee, recorded in Volume 1087, Pg. 142, Reeves County, 

Texas. 

MF-116863A The State of Texas, acting by and through its agent, Jane Covington Drake, ssp, 

Lessor and William B. Robbins, Lessee, recorded in Volume 1087, Pg. 122, Reeves 

County, Texa s. 

MF-116864 The State of Texas, acting by and through its agent, Shawn Shannon, Lessor and 

William B. Robbins, Lessee, recorded in Volume 1080, Pg. 390, Reeves County, 

Texas. 

MF-1168288 The State of Texas, acting by and through its agent, William M. Vance, and wife 

Janie Vance, Lessor and William B. Robbins, Lessee, recorded in Volume 1082, Pg. 

76, Reeves County, Texas. 
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MF-116828A The State of Texas, acting by and through it s agent, Robert R. Vance, ssp, Lessor 

and William B. Robbins, Lessee, recorded in Volume 1085, Pg. 149, Reeves 

County, Texas. 

MF-1173328 The State of Texas, acting by and through its agent, Wade P. Koehl, Lessor and 

William B. Robbins, Lessee, recorded in Volume 1096, Pg. 169, Reeves County, 

Texas. 

MF-117332A The State of Texas, acting by and through its agent, Midland AOG Partners, Ltd., 

Lessor and William B. Robbins, Lessee, recorded in Vo lume 1096, Pg. 178, Reeves 

County, Texas. 

MF-116866 

MF-117081 

The State of Texas, acting by and through its agent, Ted Covington, ssp, Lessor 

and William 8. Robbins, Lessee, recorded in Volume 1096, Pg. 112, Reeves 

County, Texas. 

The State of Texas, acting by and through its agent, Cirrus Minerals, LLC, Lessor 

and Will iam 8. Robbins, Lessee, recorded in Volume 1099, Pg. 481, Reeves 

County, Texas. 

MF-1170808 The State ofTexas, acting by and through its agent, George Finger Vance, Jr., ssp, 

Lessor and Will iam B. Robbins, Lessee, recorded in Volume 1099, Pg. 36, Reeves 

County, Texas. 

MF-117080C The State of Texas, acting by and through its agent, Peggy F. Mauch, ssp, Lessor 

and Will iam B. Robbins, Lessee, recorded in Volume 1099, Pg. 521, Reeves 

County, Texas. 

MF-1170800 The State of Texas, acting by and through it s agent, Vance & Vi rginia Ferguson 

Trust, Lessor and William B. Robbins, Lessee, recorded in Volume 1099, Pg. 512, 

Reeves County, Texas. 

MF-117080E The State ofTexas, acting by and through its agent, Johnnie Rae Brock, ssp, Lessor 

and William B. Robbins, Lessee, recorded in Volume 1099, Pg. 503, Reeves 

County, Texas. 

MF-117080A The St ate of Texas, acting by and through its agent, R. Vance Sheffer, ssp, Lessor 

and William B. Robbins, Lessee, recorded in Volume 1099, Pg. 474, Reeves 

County, Texas. 

MF-117080G The State of Texas, acting by and through its agent, Clayton D. Vance, ssp, Lessor 

and William B. Robbins, Lessee, recorded in Volume 1099, Pg. 454, Reeves 

County, Texas. 

MF-117080J The State of Texas, acting by and through its agent, Patti Haugen, ssp, Lessor and 

Wi ll iam B. Robbins, Lessee, recorded in Volume 1108, Pg. 216, Reeves County, 
Texas. 

MF-1170801 The State of Texas, act ing by and through its agent, Michelle James, ssp, lessor 

and William B. Robbins, Lessee, recorded in Volume 1108, Pg. 198, Reeves 

County, Texas. 

MF-117080F The State of Texas, acting by and through its agent , Richard Bennett Vance, ssp, 

Lessor and Will iam B. Robbins; Lessee, recorded in Volume 1108, Pg. 207, Reeves 

County, Texas. 
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MF-117080H The State of Texas, acting by and through its agent, Cathy Grander, ssp, Lessor 

and William 8. Robbins, Lessee, recorded in Volume 1099, Pg. 465, Reeves 

County, Texas. 

MF-117123 The State of Texas, acting by and through its agent, Stanley Johnson, ssp, Lessor 

and William B. Robbins, Lessee, recorded in Volume 1111, Pg., 481, Reeves 

County, Texas. 

M F-117130A The State ofTexas, acting by and through its agent, Desert Partners IV, L.P ., Lessor 

and William B. Robbins, Lessee, recorded in Volume 1105, Pg. 157, Reeves 

County, Texas. 

MF-1171308 The State ofTexas, acting by and t hrough it s agent, Lambert Land Company, LLC, 

Lessor and William B. Robbins, Lessee, recorded in Volume 1105, Pg. 164, Reeves 

County, Texas. 

MF-117131 

MF-117132 

The State of Texas, acting by and through its agent, George Thomas Key, II, ssp, 

Lessor and William B. Robbins, Lessee, recorded in Volume 1108, Pg. 191, Reeves 

County, Texas. 

The State of Texas, acting by and t hrough its agent, Dorthea M. McArthur, 

Independent Executrix of the Estate of Stephen R. McArthur, deceased, Lessor 

and Will iam B. Robbins, Lessee, recorded in Volume 1111, Pg. 474, Reeves 

County, Texas. 

I have also enclosed a check in the amount of $2, 700.00 to cover filing fees. If you have any questions or 

need anything further, please don't hesitate to contact me at (432) 685-7747. Thank you for your 

consideration. 

Sincerely, 

ELEVATION RESOURCES LLC 

~~ 
Holly Dominguez 

Land Associate 

/ hd 
Encl . 
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ELEVATION RESOURCES LLC 
200 N LORAINE, STE 1010 
MIDLAND, TX 79701 -4755 
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15..03090 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Apr 10, 2015 at 02:10:00 PM 

ASSIGNMENT OF OIL AND GAS LEASES 

TATEOFTEXA 

COUNTY OF REEVES 

§ 
§ 
§ 

THAT. for sufficient consideration, receipt of wltich is hereby acknowledged, 
Wll l lJ\:.1 8. ROl313fNS, whose marital status has not changed since acquiring the Assigned 
Premises, whose address is P. 0. Box 2572. Midland, Texas 79702, hereinafter called 
"Assignor", does hereby sell, transfer, and assign to El I· VJ\ rr6N RF.SOCRCES LLC, a 
Delaware Limited Liability Company, whose address is 200 N. Loraine, Suite 1010, 
Midland, Texas 7970 I, hereinafter called "Assignee". 100% f Oi l and Gas Leases described 
in Exhibit "A", anached hereto and made a pan of this assignment, and lands (herein called 
"Assigned Premises"). 

This Assignment is further made and accepted subject to all of the tenns, conditions, 
covenants and obligations contained in said leases. 

Assignor agrees to warrant and forever defend the title hereto by, through, or under 
Assignor, but not otherwise. 

The tenns and conditions of this Assignment shall be binding upon and inure to the 
benefit of Assignor and Assignees and their respective heirs, successors and assigns. 

IN WITNESS WI IEREOF, this instrument is executed this 3<-d day of rno...,~ , 2015, but cffectivt.: as of the datt.: of each Oil and Gas 
Lease described in Ex.hibit "A". 

WILLIAM B. ROBBfNS 

THE STATE OF TEXAS § 

COUNTY OF MIDLAND § 

This instrument was acknowledged before me on the 3 rJ. 
ffio..cc,h , 2015, by WILLIAM B. ROBBfNS . 

day of _ _ 

. tt!~Y~;;;.._, HOUY A. DOMINGUEZ 
l•~FJR;· ··!·1 Notary Public, Stele of Texas • . . l 
\,i,·. /~J My Comm,ss1on Exp,res 
~<t!•t\!.Y July 29. 2015 
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I. 

EXHIBIT"A" 

Attached to and made part of that certain Assignment of Oil and Gas Leases dated March 
3 2015 by and between Willinm B. Robbins, as Assignor and Elevation Resources LLC, • • 
as Assignee. 

Oil Gas and Mineral Lease dated August 29, 2013, by and between John E. Keating, as 
his 

1

sole and separate property, as Lessor, and William B. Robbins, as Lessee, covering All 
of Section 34, Block 58, PSL Survey, Reeves County, Texas, recorded in Volume 1027, 
Page 427, Reeves Counry, Texas. 

2. Oil, Gas and Mineral Lease dated August 29, 2013, by and between Shane Stokes, as 
Trustee of the Sarah Oien Trust, as Lessor, and William B. Robbins, as Lessee, covering 
All of Section 34, Block 58, PSL Survey, Reeves County, Texas, recorded in Volume 1023, 
Page 596, Reeves County, Texas. 

3. 

4. 

Oil and Gas Lease dated September 9, 2013, by and between Nancy Dean Investment 
Corporation, as Lessor, and William B. Robbins, as Lessee, covering All of Section 34, 
Block 58, PSL Survey, Reeves County, Texas, recorded in Volume 1027, Page I &1, Reeves 
County, Texas. 

Oil, Gas and Mineral Lease dated August 29, 2013, by and between Ann S. McPherson, as 
her sole and separate property, as Lessor, and William B. Robbins, as Lessee, covering All 
of Section 34, Block 58, PSL Survey, Reeves Counry, Texas, recorded in Volume 1027, 
Page 431, Reeves County, Texas. 

5. Oil, Gas and Mineral Lease dated October 8, 2013, by and between Stephanie M. Smith, 
as her sole and separate property, as Lessor, and William B. Robbins, as Lessee, covering 
All of Section 34, Block 58, PSL Survey, Reeves County, Texas, recorded in Volume 1029, 
Page 730, Reeves County, Texas. 

6. Oil, Gas and Mineral Lease dated October 29, 2013, by and between Willis P. Anderson, 
Executor of the Estate of Florence S. Rains, deceased and as Trustee of the Trust 
Agreement U/W of Florence S. Rains, deceased and The Village, Inc., as Lessor, and 
William B. Robbins, as Lessee, covering All of Section 34, Block 58, PSL Survey, Reeves 
County, Texas, recorded in Volume I 041, Page 355, Reeves County, Texas. 

7. Oil, Gas and Mineral Lease dated August 29, 2013, by and between Evelyn M. Stutzman, 
as her sole and separate property, as Lessor, and William B. Robbins, as Lessee, covering 
All of Section 33, Block 58, PSL Survey, Reeves County, Texas, recorded in Volume I 027, 
Page 190, Reeves County, Texas. 

8. Oil, Gas and Mineral Lease dated August 29, 2013, by and between Rosella M. Neff, as 
her sole and separate property, as Lessor, and William B. Robbins, as Lessee, covering All 
of Section 33, Block 58, PSL Survey, Reeves County, Texas, recorded in Volume I 023, 
Page 611, Reeves County, Texas. 

9. Oil, Gas and Mineral Lease dated August 29, 2013, by and between Kenneth D. Snell, as 
a life estate, Michael L. Leckner, Individually and as remainderman and Jerry L. Snell, 
Individually and as remainderman, as Lessor, and William B. Robbins, as Lessee, covering 
All of Section 33, Block 58, PSL Survey, Reeves County, Texas, recorded in Volume I 027, 
Page 185, Reeves County, Texas. 
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10. 
rnt= - l \SC\ilD 

Correction of Oil e.nd Gas Lease dated September 12, 2013, by and between the State _of 
Texas acting by e.nd through its agent, Wiggins Partnership, a Texas General Partnership, 
as Le;sor, and William B. Robbins, as Lessee, covering the NW/~SE/4 and S/2SE/4 of 
Section 19, Block 58, PSL Survey, Reeves County, Texas, recorded m Volume 1105, Page 

148, Reeves County, Texas. 

rf\'F -llS°t L\'SA . 
11. Oil and Gas tease dated October 8, 2013, by and between the State of Texas, act mg by 

and through its agent, Mark Stephens, as his sole and separate property, as Lessor, and 
William B. Robbins, as Lessee, covering Tract 1: Section 33, Block 59, PSL Survey, 
Reeves County, Texas containing 640 acres, more or less; Tract 2: SE/4 of Section 32, 
Block 59, PSL Survey, Reeves County, Texas, containing 160 acres, more or less; Tract 3: 

12. 

N/2NE/4 and All of the W/2 of Section 34, Block 59, PSL Survey, Reeves County, Texas, 
SAVE AND EXCEPT all that portion of the W/2 lying within the 240 acre trnct described 

by metes and bounds as follows: 

BEGINNING at the l" iron pipe set for the S. W. Comer of Section 35, the S.E. comer of 
Section 34, and the S.E. comer of this Survey; THENCE West 2418 feet to a l" iron pipe 
set in the North line of Section 39, a comer of this Survey; THENCE N. 65 Deg. 
06'W.316l .8 feet to a point in the East line of Section 33, a comer of this Survey; THENCE 
North 715.8 feet to a point in the East line of Section 33, a comer of this Survey; THENCE 
S. 72 deg. 03 'E.2155.6 feet to a I -1/4" iron pipe set for a comer of this Survey; THENCE 
N, 9 deg. 00' E.1586.1 feet to a I -1 /4" iron pipe set for a comer of this Survey; THENCE 
East 516.1 feet to a point, a comer of this Survey; THENCE South 202.7 feet to a point, a 
comer of this Survey; THENCE East 2471 feet to a point in the West line of Section 35, 
the N.E. comer of this Survey; consisting of240 acres, more or less, recorded in Volume 
1032, Page 712, Reeves County, Texas. 

ffi t=" - I \ 5CJL\Sb 
Oil and Gas Lease dated September 1, 2013, by and between the State of Texas, acting by 
and through its agent, Grant Good, as Lessor, and William B. Robbins, as Lessee, covering 
Tract 1: Section 33, Block 59, PSL Survey, Reeves County, Texas containing 640 acres, 
more or less; Tract 2: SE/4 of Section 32, Block 59, PSL Survey, Reeves County, Texas, 
containing 160 acres, more or less; Tract 3: N/2NE/4 and All of the W/2 of Section 34, 
Block 59, PSL Survey, Reeves County, Texas, SAVE AND EXCEPT all that portion of 
the W/2 lying within the 240 acre tract described by metes and bounds as follows: 

BEGINNING at the 1" iron pipe set for the S.W. Comer of Section 35, the S.E. comer of 
Section 34, e.nd the S.E. comer of this Survey; THENCE West 2418 feet to a l" iron pipe 
set in the North line of Section 39, a comer of this Survey; THENCE N. 65 Deg. 
06'W.3 l 6I .8 feet to a point in the East line of Section 33, a comer of this Survey; THENCE 
North 715.8 feet to a point in the East line of Section 33, a comer of this Survey; THENCE 
S. 72 deg. 03 'E.2155.6 feet to a I -1/4" iron pipe set for a comer of this Survey; THENCE 
N, 9 deg. 00' E.1586.1 feet to a I -1/4" iron pipe set for a comer of this Survey; THENCE 
East 516.1 feet to a point, a comer of this Survey; THENCE South 202.7 feet to a point, a 

·comer of this Survey; THENCE East 2471 feet to a point in the West line of Section 35, 
the N.E. comer of this Survey; consisting of240 acres, more or less, recorded in Volume 
1032, Page 728, Reeves County, Texas. 

ffi ~ - I \Sq~ S C.-
13. Oil and Gas Lease dated September I, 2013, by and between the State of Texas, acting by 

and through its agent, Mark Alan Smith, as Lessor, and William B. Robbins, as Lessee, 
covering Tract 1: Section 33, Block 59, PSL Survey, Reeves County, Texas containing 640 
acres, more or less; Tract 2: SE/4 of Section 32, Block 59, PSL Survey, Reeves County, 
Texas, containing 160 acres, more or less; Tract 3: Nf2NE/4 and All of the W/2 of Section 
34, Block 59, PSL Survey, Reeves County, Texas, SAVE AND EXCEPT all that portion 
of the W/2 lying within the 240 acre tract described by metes and bounds as follows: 

BEGINNING at the I" iron pipe set for the S.W. Comer of Section 35, the S.E. comer of 
Section 34, and the S.E. comer of this Survey; THENCE West 2418 feet to al" iron pipe 
set in the North line of Section 39, a comer of this Survey; THENCE N. 65 Deg. 
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06'W.3 l 6 l .8 feet to a point in the East line of Section 33, a comer of this Survey; THENCE 
North 715.8 feet to a point in the East line of Section 33, a comer of this Survey; THENCE 
s. 72 deg. 03'£.2155.6 feet to a I -1/4" iron pipe set for a comer ofth~s Survey; THENCE 
N, 9 deg. 00' E.1586.1 feet to a I -1/4" iron pipe set for a comer of this Survey; THE:'CE 
East 516.1 feet to a point, a comer of this Survey; THENCE South 202.7 feet to a point, a V 
comer of this Survey; THENCE East 2471 feet to a point in the West line of Section 35, 0 
the N.E. comer of this Survey; consisting of240 acres, more or less, recorded in Volume l 
1032, Page 720, Reeves County, Texas. 

rY'\ \'.=" • I \5qy5f:> . 
14. Oil and Gas Lease dated September I, 2013, by and between the State of Texas, actmg by 1 

and through its agent, Joe Smith, as Trustee of the Smith Family Trust, as Lessor, and 1 
William B. Robbins, as Lessee, covering Tract 1: Section 33, Block 59, PSL Survey, 5 
Reeves County, Texas containing 640 acres, more or less; Tract 2: SE/4 of Section 32, 7 
Block 59, PSL Survey, Reeves County, Texas, containing 160 acres, more or less; Tract 3: 
N/2NE/4 and All of the W/2 of Section 34, Block 59, PSL Survey, Reeves County, Texas, 
SAVE AND EXCEPT all that portion of the W/2 lying within the 240 acre tract described 
by metes and bounds as follows: 

p 
BEGlNNrNG at the J" iron pipe set for the S.W. Comer of Section 35, the S.E. comer of G 
Section 34, and the S.E. comer of this Survey; THENCE West 2418 feet to a 1" iron pipe 
set in the North line of Section 39, a comer of this Survey; THENCE N. 65 Deg. 
06'W.3161.8 feet to a point in the East line of Section 33, a corner of this Survey; THENCE O 
North 715.8 feet to a point in the East line of Section 33, a corner of this Survey; THENCE O 
S. 72 deg. 03 'E.2155.6 feet to a 1 -1 /4" iron pipe set for a corner of this Survey; THENCE 4 
N, 9 deg. 00' E.1586.1 feet to a I -1/4" iron pipe set for a comer of this Survey; THENCE 1 East 516.1 feet to a point, a corner of this Survey; THENCE South 202.7 feet to a point, a 
corner of this Survey; THENCE East 2471 feet to a point in the West line of Section 35, 
the N.E. comer of this Survey; consisting of240 acres, more or less, recorded in Volume 
1032, Page"736, Reeves County, Texas. 
('n~ --1\LJ I 35 

15. Oil and Gas Lease dated September 12, 2013, by and between the State of Texas, acting 
by and through its agent, Jack Swallow, as Trustee of The Don 0. Bomar Testamentary 
Trust, as Lessor, and William B. Robbins, as Lessee, covering the NW/4 of Section 20, 
SAVE AND EXCEPT 15 acres in the NW/4 of the NW/4, Block 58, PSL Survey, Reeves 
County, Texas, recorded in Volume 1032, Page 705, Reeves County, Texas. 
('{YF- 1 lu t .Q O 13 

16. Oil and Gas Lease dated October 19, 2013, by and between the State of Texas, acting by 
and through its agent, Wade P. Koehl, as Lessor, and William B. Robbins, as Lessee, 
covering the N/2 and SW/4 of Section 21, Block 58, PSL Survey, Reeves County, Texas, 
recorded in Volume 1036, Page 226, Reeves County, Texas. 
('(\ F ~ I \ lo 1.ao A 

17. Oil and Oas Lease dated October 19, 2013, by and between the State of Texas, acting by 
and through its agent, Midland AOG Partners, Ltd., as Lessor, and William B. Robbins, as 
Lessee, covering the N/2 and SW/4 of Section 21, Block 58, PSL Survey, Reeves County, 
Texas, recorded in Volume 1036, Page 190, Reeves County, Texas. 
(Y\~ - I l{., r .Q~6 

18. Oil and Oas Lease dated October 19, 2013, by and between the State of Texas, acting by 
and through its agent, Wade P. Koehl, as Lessor, and William B. Robbins, as Lessee, 
covering the SW/4 and the SW/4NW/4 of Section 29, Block 58, PSL Survey, Reeves 
County, Texas, recorded in Volume 1036, Page 217, Reeves County, Texas. 
I'<\~· ll i.L I ~a.A 

19. Oil and GasLease dated October 19, 2013, by and between the State of Texas, acting by 
and through it agent, Midland AOG Partners, Ltd., as Lessor, and William B. Robbins, as 
Lessee, covering the SW/4 and the SW/4NW/4 of Section 29, Block 58, PSL Survey, 
Reeves County, Texas, recorded in Volume 1036, Page 199, Reeves County, Texas. 
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20. 

21. 

22. 

23. 

24. 

25. 

26. 

27. 

28. 

29. 

30. 

C'f'I ~ - 1ll.91306 . 
Oil and Gas Lease dated October 19, 2013, by and between the State of Texas, acung by 
and through its agent, Wade P. Koehl, as Lessor, and William B. Robbins, as Lessee, 
covering the S/2SW/4 of Section 30, Block 58, PSL Survey, Reeves County, Texas, 
recorded in Volume 1036, Page 235, Reeves County, Texas. 

{'(\f= - ll<...1130 P. . 
Oil and Gas Lease dated October 19, 2013, by and between the State of Texas, acting by 
and through its agent, Midland AOG Partners, Ltd., as Lessor, and William B. Robbins, as 
Lessee, covering the S/2SW/4 of Section 30, Block 58, PSLSurvey, Reeves County, Texas, 
recorded in Volume I 036, Page 208, Reeves County, Texas. 

N\ ~ 4 1 I l.i I .3Y A 
Oil and Gas Lease dated September 12, 2013, by and between the State of Texas, acting 
by and through its agent, Molly McKenzie-Swarts, as Trustee of The Marion McKenzie 
Living Trust dated 1/14/1987, as Lessor, and WilJiam B. Robbins, as Lessee, covering the 
N/2 of Section 23, Block 59, PSL Survey, Reeves County, Texas, recorded in Volume 

1032, Pg. 698, Reeves County, Texas. 

('(\~ - 1 lu I 3Y6 
Oil and Gas Lease dated October 12, 2013, by and between the State of Texas, acting by 
and through its agent, The Board of Directors of Wittenburg College, Trustee of the Jean 
B. Morris Unitrusl No. 3 dated November 19, 1981, as Lessor, and William B. Robbins, as 
Lessee, covering the N/2 of Section 23, Block 59, PSL Survey, Reeves County, Texas, 
recorded in Volume I 041 , Page 333, Reeves County, Texas. 

('Y\~ · lllD331 
Oil and Gas Lease dated December 2, 2013, by and between the State of Texas, acting by 
and through its agent, Blake Oil & Gas Corporation, as Lessor, and William B. Robbins, 
as Lessee, covering the South 80 acres of Section 36, Block 58, PSL Survey, Reeves 
County, Texas, recorded in. Volume 1046, Page 472, Reeves County, Texas. 

('f\\:-11~330 J 
Oil and Gas Lease datea December 2, 2013, by and between the State ofTexes, acting by 
and through its agent, Blake Oil & Gas Corporation, as Lessor, and William B. Robbins, 
as Lessee, covering the W/2NFJ4 of Section 19, Block 58 and the FJ2SFJ4 of Section 24, 
Block 59, PSL Survey Reeves County, Texas, recorded in Volume 1046, Page 483, Reeves 
County, Texas. l?, 
(Y\\: - l(l,l../1~-
0il and Gas Lease dated December 18, 2013, by and between the State of Texas, acting by 
and through its agent, Wede P. Koehl, as Lessor, and William B. Robbins, as Lessee, 
covering the FJ2SW/4 of Section 24, Block 59, PSL Survey, Reeves County, Texas, 
recorded in Volume 1050, Page 26, Reeves County, Texas. 

('(\ ~ ~ I \ I, Y l<l ~ 
Oil and Gas Leese dafudDecember 18, 2013, by and between the State of Texas, acting by 
and through its agent, Midland AOG Partners, Ltd., as Lessor, and William B. Robbins, as 
Lessee, covering the E/2SW/4 of Section 24, Block 59, PSL Survey, Reeves County, 
Texas, recorded in Volume 1050, Page 17, Reeves County, Texas. 
{'(\F-lluY78' C,, 
Oil end Gas Lease dated January 18, 2014, by and between the State of Texas, acting by 
end through its agent, Nicholas D. Coalson, Jr. and Doris R. Coalson Revocable Trust of 
1994, as Lessor, and William B. Robbins, as Lessee, covering the E/2SW/4 of Section 24, 
Block 59, PSL Survey, Reeves County, Texas, recorded in Volume 1063, Page 479, Reeves 
County, Texas. n 
rni=--11041f v 
Oil and Gas Lease dated January 18, 2014, by and between the State of Texas, acting by 
and through its agent, Stevenson Family Trust dated 6126/1975, as Lessor, and William B. 
Robbins, as Lessee, covering the FJ2SW/4 of Section 24, Block 59, PSL Survey, Reeves 
County, Texas, recorded in Volume 1074, Page 532, Reeves County, Texas. 

M f-1\l.~SOA 
Oil and Gas Lease dated January 9, 2014, by and between the State of Texas, acting by and 
through its agent, Wells Fargo Bank, N.A. Agent of the Heather Wall Mullins Agency and 
Wells Fargo Bank, N.A. Agent of the Andrew H. Wall Agency, as Lessor, and William B. 
Robbins, as Lessee, covering the SFJ2 of Section 31. Block 58, W/2 of Section 42, Block 
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31. 

32. 

33. 

34. 

35. 

36. 

37. 

38. 

39. 

40. 

58, S/2 of Section 32, Block 58, PSL Survey, Reeves County, Texas, recorded in Volume 

1054, Page 87, Reeves County, Texas. 

ffiF- \ \L,Y 50D . 
Oil and Gas Lease dated January 9, 2014, by and between the State of Texas, act mg by and 
through its agent, Wells Fargo Bank, N.A., Trustee of the Mary B. H~rwit Unitrust, as 
Lessor, and William B. Robbins, as Lessee, covering the SE/2 of Secllon 31, Block 58, 
W/2 of Section 42, Block 58, S/2 of Section 32, Block 58, PSL Survey, Reeves County, 
Texas, recorded in Volume I 054, Page 74, Reeves County, Texas. 

Oil, Gas nnd Mineral Lease dated December 16, 2013, by and between Robert Lee Kfog, 
n as Independent Executor of the Estate of Merlene L. King, deceased, as Lessor, and 
William B. Robbins, as Lessee, covering All of Section 27, SAVE AND EXCEPT the 
NW/4NW/4, Block 58, PSL Survey, Reeves County, Texas, recorded in Volume 1054, 
Page 70, Reeves County, Texas. 

Oil, Gas and Mineral Lease dated December 16, 2013, by and between W. Douglas King, 
as his sole and separate property, as Lessor, and William B. Robbins, as Lessee, covering 
All of Section 27, SAVE AND EXCEPT the NW/4NW/4, Block 58, PSL Survey, Reeves 
County, Texas, rr<'nrded in Volume 1054, Page 66, Reeves County, Texas. 

rn r- 4 "1... 3 3 z~ .c;_ 
Oil nnd Gas Lease dated February 19, 2014, by and between the State of Texas, acting by 
and through its agent, Henry McDonnell, Jr., as his sole and separate property, as Lessor, 
and William 8. Robbins, as Lessee, covering the SW/4 of Section 21, Block 58, PSL 
Survey, Reeves County, Texas, recorded in Volume 1080, Page 397, Reeves County, 
Texas. M 
0\ f'. - I l l. 3 3 .Z _---1:J::----
Oil and Gas Cease dated February 19, 2014, by and between the State ofTexas, acting by 
and through its agent, Julia Elizabeth McDonnell, as her sole and separate property, as 
Lessor, and William B. Robbins, as Lessee, covering the SW/4 of Section 21, Block 58, 
PSL Survey, Reeves County, Texas, recorded in Volume 1080, Page 381 , Reeves County, 
Texas. ('?' 

N\F-lllJ33Z .t;:. 
Oi l and Gas Lease dated May 19, 2014, by and between the State of Texas, acting by and 
through its agent, Jared McDonne~I as his sole and separate property, as Lessor, and 
William 8. Robbins, as Lessee, covering the SW/4 of Section 21, Block 58, PSL Survey, 
Reeves County, Texas, recorded in Volume 1096, Page 153, Reeves County, Texas. 

(1\F- \ \L,i 3.Qb 
Oil and Gas Lease dated May 5, 2014, by and between the State of Texas, acting by and 
through its agent, Wells Fargo Bank, N.A., Trustee of the Mary 8. Hnrwit Unitrust, as 
Lessor, and William B. Robbins, as Lessee, covering the NW/2 of Section 31, Block 58, 
PSL Survey, Reeves County, Texas, recorded in Volume 1085, Page 117, Reeves County, 
Texas. 

If\~ - I l Lt i .3~ C.. 
Oil and Gas Lease dated May 5, 2014, by and between the State of Texas, acting by and 
through its agent, Wells Fargo Bank, N.A. Agent of the Andrew H. Wall Agency, as Lessor, 
and William B. Robbins, as Lessee, covering the NW/2 of Section 31, Block 58, PSL 
Survey, Reeves County, Texas, recorded in Volume I 085, Page 130, Reeves County, 
Texas. 
mr-. 110 ?J ~e:: 
Oil and Gas Lease dated May 6, 2014, by and between the State of Texas, acting by and 
through its agent, Heather Wall Mullins, as Lessor, and William 8. Robbins, as Lessee, 
covering the NW/2 of Section 31, Block 58, PSL Survey, Reeves County, Texas, recorded 
in Volume 1080, Page 448, Reeves County, Texas. 

(Y\f'. ·lllo '?l. S 
Oil and Gas Lease dated May 5, 2014, by and between the State of Texas, acting by and 
through its agent, Wiggins Partnership, a Texas General Partnership, as Lessor, and 
William B. Robbins, as Lessee, covering the W3/4 of SE/4 of Section 30, Block 58, PSL 
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Survey, Reeves County, Texas, recorded in Volume 1076, Page 722, Reeves County, 

Texas. 
N'\ ~ • I I L, 8 6 3C... 

41. Oil and Gas Lease dated May I, 2014, by and between the State of Texas, acting by and 
through its agent, Andrea Wall Owens, as Lessor, and William B. Robbins, as Lessee, V 
covering All of Section 31, Block 58, W/2 of Section 42, Block 58, S/2 of Section 32, 0 
Block 58, PSL Survey, Reeves County, Texas, recorded in Volume 1080, Page 431 , Reeves L 
County, Texas. 

ffi f · I I (.,'? ~ ~ ~(:) 
42. Oil and Gas Lease dated June 1, 2014, by and between the State of Texas, acting by and 1 

through its agent, Craig Henderson, as Independent Executor of the Estate of Ann C. 1 
Henderson, deceased, as Lessor, and William B. Robbins, as Lessee covering All of 5 
Section 31, Block 58, W/2 of Section 42, Block 58 and S/2 of Section 32, Block 58, PSL 7 
Survey, Reeves County, Texas, recorded in Volume 1087, Page 142, Reeves County, 
Texas. 
ffit=- IJ ~&ID3A 

43. Oil and Gas Lease dated June I , 2014, by and between the State of Texas, acting by and 
through its agent, Jane Covington Drake, as her sole and separate property, as Lessor, and p 
William B. Robbins, as Lessee, covering All of Section 31, Block 58, W/2 of Section 42, G 
Block 58 and S/2 of Section 32, Block 58, PSL Survey, Reeves County, Texas, recorded 
in Volume 1087, Page 122, Reeves County, Texas. 

N"\~·llt.8i~ o 
44. Oil and Gas Lease dated May 5, 2014, by and between the State of Texas, acting by and O 

through its agent, Shawn Shannon, as Lessor, and William B. Robbins, as Lessee, covering 4 
the NE/4 of Section 30, Block 58, PSL Survey, Reeves County, Texas, recorded in Volume 4 
1080, Page 390, Reeves County, Texas. 

N\ ~ - I I~ 8 ~i B 
45. Oil and Gas Lease dated June I, 2014, by and between the State of Texas, acting by and 

through its agent, William M. Vance, and wife Janie Vance, as Lessor, and William 8. 
Robbins, as Lessee, covering the W/2NW/4 of Section 30, Block 58, PSL Survey, Reeves 
Counry, Texas, recorded in Volume 1082, Page 76, Reeves County, Texas. 
rn \= - t l ~ <o ~8 A 

46. Oi l ond Gas Lease dated June l, 2014, by and between the State of Texas, acting by and 
through its agent, Robert R. Vance, as his sole and separate property, as Lessor, and 
William B. Robbins, as Lessee, covering the W/2NW/4 of Section 30, Block 58, PSL 
Survey, Reeves County, Texas, recorded in Volume 1085, Page 149, Reeves County, 
Texas. 

N\F - ~l13.3l6 
47. Oil and Gas Lease dated June 4, 2014, by and between the State of Texas, acting by and 

through its agent, Wade P. Koehl, as Lessor, and William B. Robbins, as Lessee, covering 
All of Section 31, Block 58, PSL Survey, Reeves County, Texas, recorded in Volume 1096, 
Page 169, Reeves County, Texas. 
('(\i=- I 1'133..'.lA 

48. Oil and Gas Lease dated June 4, 2014, by and between the State of Texas, acting by and 
through its agent, Midland AOG Partners, Ltd., as Lessor and William B. Robbins, as 
Lessee, covering All of Section 31, Block 58, PSL Survey, Reeves County, Texas, recorded 
in Volume I 096, Page 178, Reeves County, Texas. 

rnF - 1 !i., 8'1.-~ 
49. Oil and Gas Lease dated June 1, 2014, by and between the State of Texas, acting by and 

through its agent, Ted Covington, as his sole and separate property, as Lessor and William 
8. Robbins, as Lessee, covering the W/2 of Section 42, Block 58, PSL Survey, Reew:s 
County, Texas, recorded in Volume 1096, Page 112, Reeves County, Texas. 

mr- · 111 0&' I 
SO. Oil and Gas Lease dated July I, 2014, by and between the State of Texas, acting by and 

through its agent, Cirrus Minerals, LLC, as Lessor, and William B. Robbins, as Lessee, 
covering N/2SW/4 of Section 30, Block 58, PSL Survey, Reeves County, Texas, recorded 
in Volume 1099, Page 481, Reeves County, Texas. 
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51. 

52. 

53. 

54. 

55. 

56. 

57. 

58. 

59. 

60. 

m~-\,1oio6 . 
Oil and Gas Lease dated May 10, 2014, by and between the State of Texas, aetmg by and 
through its agent, George Finger Vance Jr., as his sole and separa~e property, as Lessor, 
and William B. Robbins, as Lessee, covering the E/2NW/4 of Section 30, Block 58, PSL 
Survey, Reeves County, Texas, recorded in Volume 1099, Page 36, Reeves County, Texas. 
{'(\ \='. - 1 nogoc..., 

Oil and Gas Lease dated May 10, 2014, by and between the State of Texas, acting by and 
through its agent, Peggy F. Mauch, as her sole and separate p~operty, as Lessor, and 
William B. Robbins, as Lessee, covering the E/2NW/4 of Section 30, Block 58, PSL 
Survey, Reeves County, Texas, recorded in Volume 1099, Page 521, Reeves County, 

Texas. 
{'(\f-1\lO ~OD . 
Oil and Gas Lease dated May 10, 2014, by and between· the State of Texas, actmg by and 
through its agent, Vance & Virginia Ferguson Trust, as Lessor, and William B. Robbins, 
as Lessee, covering the E/2NW/4 of Section 30, Block 58, PSL Survey, Reeves County, 
Texas, recorded in Volume 1099, Page 512, Reeves County, Texas. 

rn~ -1 no 8oc:. 
Oil and Gas Lease dated May JO, 2014, by and between the State of Texas, acting by and 
through its agent, Johrmie Rae Brock, as her sole and separate property, as Lessor, and 
William B. Robbins, as Lessee, covering the E/2NW/4 of Section 30, Block 58, PSL 
Survey, Reeves County, Texas, recorded in Volume 1099, Page 503, Reeves County, 
Texas. 

mF-1 11o ioA 
Oil and Gas Lease dated May 10, 2014, by and between the State of Texas, acting by and 
through its agent, R. Vance Sheffer, as his sole and separate property, as Lessor, and 
William B. Robbins, as Lessee, covering the E/2NW/4 of Section 30, Block 58, PSL 
Survey, Reeves County, Texas, recorded in Volume 1099, Page 474, Reeves County, 
Texas. 

m~ - 111080& 
Oil and Gas Lease dated May 10, 2014, by and between the State of Texas, acting by and 
through its agent, Clayton D. Vance, as his sole and separate property, as Lessor, and 
William B. Robbins, as Lessee, covering the E/2NW/4 of Section 30, Block 58, PSL 
Survey, Reeves County, Texas, recorded in Volume I 099, Page 454, Reeves County, 
Texas. 

N\l=- t J,OfSO:Y 
Oil and Gas Lease dated May 1, 2014, by and between the State of Texas, acting by and 
through its agent, Patti Haugen, as her sole and separate property, as Lessor, and William 
B. Robbins, as Lessee, covering the E/2NW/4 of Section 30, Block 58, PSL Survey, Reeves 
County, Texas, recorded in Volume 1108, Page 216, Reeves County, Texas. 

(Y\<;- 1 t70 8'0 :L 
Oil and Gas Lease dated May 10, 2014, by and between the State of Texas, acting by and 
through its agent, Michelle James, as her sole and separate property, as Lessor, and William 
B. Robbins, as Lessee, covering the E/2NW/4 of Section 30, Block 58, PSL Survey, Reeves 
County, Texas, recorded in Volume 1108, Page 198, Reeves County, Texas. 
(Y\ ~ - t t 1080F 
Oil and Gas Lease dated May 10, 2014, by and between the State of Texas, acting by and 
through its agent, Richard Bennett Vance, as his sole and separate property, as Lessor, and 
William B. Robbins, as Lessee, covering the E/2NW/4 of Section 30, Block 58, PSL 
Survey, Reeves County, Texas, recorded in Volume 1108, Page 207, Reeves County, 
Texas. 
rn r-: - I 1'10 '60 H 

Oil and Gas Lease dated May 10, 2014, by and between the State of Texas, acting by and 
through its agenr, Cathy Grander, as her sole and separate property, as Lessor, and William 
8. Robbins, as Lessee, covering the E/2NW/4 of Section 30, Block 58, PSL Survey, Reeves 
County, Texas, recorded in Volume 1099, Page 465, Reeves County, Texas. 
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rn~.,\11~3 
61. Oil and Gas Lease dated August I, 2014, by and between the State of Texas, acting by and 

through its agent, Stanley Johnson, as his sole and separate property, as Lessor, and 
William B. Robbins, as Lessee, covering the E/2NE/4NW/4 of Section 29, Block 58, PSL 
Survey, Reeves County, Texas, recorded in Volume 1111, Page 481, Reeves County, 

Texas. 

fY\~ .. )\113-0A 
62. Oil and Gas Lease dated August 1, 2014, by and between the State of Texas, acting by and 

through its agent, Desert Partners IV, L.P., as Lessor, and William B. Robbins, as Lessee, 
covering the S/2 of Section 32, Block 58, PSL Survey, Reeves County, Texas, recorded in 
Volume 11 05, Page 157, Reeves County, Texas. 

M~-\\1130& 
63. Oil and Gas Lease dated August 1, 2014, by and between the State of Texas, acting by and 

through its agent, Lambert Land Company, LLC, as Lessor, end William B. Robbins, as 
Lessee, covering the S/2 of Section 32, Block 58, PSL Survey, Reeves County, Texas, 
recorded in Volume 1105, Page 164, Reeves County, Texas. 
()\t=-!1'1131 

64. Oil and Gas Lease dated September 9, 2014, by and between the State of Texas, acting by 
and through its agent, George Thomas Key, 11, as his sole and separate property, as Lessor, 
and William B. Robbins, as Lessee, covering the N/2E/2NW/4NE/4 of Section 29, Block 
58, PSL Survey, Reeves County, Texas, recorded in Volume 1108, Page 191, Reeves 
County, Texas. 

r<\l=-- \\113.J. 
65. Oil and Gas Lease dated September 9, 2014, by and between the State of Texas, acting by 

and through its agent, Dorothea M. McArthur, Independent Executrix of the Estate of 
Stephen R. McArthur, deceased, as Lessor, and William B. Robbins, as Lessee, covering 
the S/2E/2NW/4NE/4 of Section 29, Block 58, PSL Survey, Reeves County, Texas, 
recorded in Volume 1111, Page 474, Reeves County, Texas. 

66. Oil and Gas Lease dated October 24, 2013, by and between Wells Fargo Bank, N.A., 
Trustee of the V. Marie Martin TUA fbo Dolores Smith, as Lessor, and William B. 
Robbins, as Lessee, covering All of Section 33, Block 58, PSL Survey, Reeves County, 
Texas, recorded in Volume I 041, Page 416, Reeves County, Texas. 

Inst No. 15--03090 
DIANNE 0. FLOREZ 
COUNTY CLERl'. 
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REEVES COUNTY, TEXAS 
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EXHIBIT "A" PAGE 8 OF 8 

TRUE & CORRECT 
COPY OF 

ORTGJNAL FILED IN 
REEVES COUNTY 
CLERKS OFFICE 



CERTIFICATE OF RECORD 

THESTATEOFTEXAS,} 
COUNiY OF REEVES. } 

I, hereby certify that this instrument with Its certificates of 
authenticity was FILED on the date and at th<! time stamped hereon and was 
duly RECORDED In the OFFICIAL PUBLIC:: RECORDS of Real Property of Reeves 
County, Texas, as Indicated. 

DIANNE O.'FLORE"Z, COUNTY CLERK 
REEVES COUNTY: TEXAS 

Sy: .-l)J_~~A, . Deputy 
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16-16372 
FILED FOR RECORD 

REEVES COlltJT'f, TEXAS 
Oe-c: 05, 2016 at 09:58:00 AM 

1,csq,vsA 
RELEASE OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF REEVES 

) 
) ss 
) 

ELEVATION RESOURCES LLC, whose address is 200 N. Loraine, Suite 1010, 

Midland, Texas 79701, does hereby release, relinquish and surrender all of their right, title and 

interest in that certain Oil and Gas Lease located in Reeves County, Texas, and described as 

follows: 

LESSOR: 

LESSEE: 
DATE: 
RECORDED: 
DESCRJPTION: 

The State of Texas, acting by and through its agent, Mark Stephens, as his 
sole and separate property 
William B. Robbins 
October 8, 20 l 3 
Vol. 1032, Pg. 0712 on October 30, 2013, Reeves County, Texas 

V 
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0 
Tract 1: Section 33, Block 59, PSL Survey, Reeves County, Texas, containing 640.00 acres, more 2 
or less; 2 

6 
Tract 2: SE/4 of Section 32, Block 59, PSL Survey, Reeves County, Texas, containing 160.00 
acres, more or Jess; 

Tract 3: N/2NE/4 and all of the W/2 of Section 34, Block 59, PSL Survey, Reeves County, Texas, 
SA VE AND EXCEPT all that portion of the W/2 lying within the 240 acre tract described by 
metes and bounds as fo llows: 
BEGINNrNG at the l " iron pipe set for the S.W. Corner of Section 35, the S.E. corner of Section 
34, and the S.E. corner of this Survey; 
THENCE West 2418 feet to al " iron pipe set in the North line of Section 39, a comer of this 
Survey; 
THENCE N. 65 Deg. 06 ' W.3161.8 feet to a point in the East line of Section 33, a corner of this 
Survey; 
THENCE North 715.8 feet to a point in the East line of Section 33, a corner of this Survey; 
THENCE S. 72 Deg. 03 'E.2155.6 feet to a 1 -1 /4" iron pipe set for a comer of this Survey; 
THENCE N. 9 Deg. OO 'E.1586. I feet to a 1 -1/4" iron pipe set for a corner in this Survey; 
THENCE East 516.1 feet to a point, corner of this Survey; 
THENCE South 202.7 feet to a point, a corner oftb.is Survey; 
THENCE East 2471 feet to a point in the West line of Section 35, the N.E. corner of this Survey; 
Consisting of 240 acres, more or less. 

instrument this 

IN WITNESS WHEREOF, the undersigned owner and Lessee bas signed this 

c:Jd. f\<k day of N OJt~b::<f , 2016. 

ELEVATION RESOURCES LLC 

By: _-J.I__,,,---==-----'-{ ___ ____ _ 
Tim Reece, Vice President - Land 

True & Currect Copy of a 
, ' •. . ..:i .ii.~nt on file at 
Reeves C011nty Texas, 
Dianr.e O. Florez, County Clerk 
Page \ of 1 
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ACKNOWLEDGEMENT 

STATE OF TEXAS ) 
) ss 

COUNTY OF MIDLAND ) 

Tb.is instrument was acknowledged before me on this~ day of NO:Jtm.b-ti:: , 2016, 
by Tim Reece, Vice President - Land of Elevation Resources LLC, a Delaware Limited Liability 
Company, on behalf of said company . 

~-':.~;;:;i;,,,, HOLLY DOMINGUEZ 
! r~ -~ \ No tary Public. State o r Texas 

~-· .. ~.~..-°f Comm. Expires O 7. 29· 20 1 9 
',;/ to, 1,..,,, N I ID 10230 ,,,, ,.

11
,,,,, o ary 760 

Inst No. 16-16372 
DIANNE 0. FLOREZ 
COUNT, CLERK 

C f a 20'16 Dec 05 at 09:58 AM 
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True & Currect 0PY O 
REEVEc co11 f!fJY, TEXAS 

'< ~-· ..,..,~nt on file at By: MS ;{Jhd~OEPUTY 
I lt , .. H : J, 

Reeves County Texas, rv Clerk 
Dianne O. Florez, c~un .. J 

Page I of - ' 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEX.AS 
COUNTY OF REEVES 
The above and foregoing is a full, true and corre;I photographic copy of the 
original record now in my lawful custody and possession, as the ~,is 
filed/reco.rdJ!dc the public 1.ecords of my office, fo1J11d in VOL ~ 
PAGE U THAU "l:L'\ . 

#c;;J,"r'ElJ;i~ I hereby c.irtified on \ 'l 1.. 1... K. 
{.:~ti, DIANNE 0. FLOREZ, COUNTY CLERK 
i ~ f REEVES COUNTY, TEXAS 

~~ BY <c_,:fu~":) DEPUTY 

... . ' •••• 
• •••••• • • 

• 
••• • •••• 

• 
• ••• ••• • • 
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STATE OF TEXAS 

COUNTY OF REEVES 

16-16370 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Dec 05, 2016 at 09:58:00 AM 

RELEASE OF OIL AND GAS LEASE 

) 
) ss 
) 

ELEVATION RESOURCES LLC, whose address is 200 N. Loraine, Suite 1010, 

Midland, Texas 79701 , does hereby release, relinquish and surrender all of their right, title and 

interest in that certain Oil and Gas Lease located in Reeves County, Texas, and described as 

V 
a 
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• follows: 
• •••••• • • 

LESSOR: 

LESSEE: 
DATE: 
RECORDED: 
DESCRIPTION: 

The State of Texas, acting by and through its agent, Joe Smith, as Trustee 
of the Smith Family Trust, as his sole and separate property 
William B. Robbins 
September 1, 2013 
Vol. 1032, Pg. 0736 on October 30, 2013, Reeves County, Texas 

p 
G 

0 
Tract 1: Section 33, Block 59, PSL Survey, Reeves County, Texas, containing 640.00 acres, more 2 
or Jess; 2 

2 
Tract 2: SE/4 of Section 32, Block 59, PSL Survey, Reeves County, Texas, containing 160.00 
acres, more or less; 

Tract 3: N/2NE/4 and all of the W/2 of Section 34, Block 59, PSL Survey, Reeves Cow1ty, Texas, 
SA VE AND EXCEPT all that portion of the W /2 lying within the 240 acre tract described by 
metes and bounds as follows: 
BEGINNING at the l" iron pipe set for the S.W. Corner of Section 35, the S.E. corner of Section 
34, and the S.E. corner of this Survey; 
THENCE West 2418 feet to a l " iron pipe set in the North line of Section 39, a corner of this 
Survey; 
THENCE N. 65 Deg. 06 'W.3161.8 feet to a point in the East line of Section 33, a corner of this 
Survey; 
THENCE North 715.8 feet to a point in the East line of Section 33, a corner of this Survey; 
THENCE S. 72 Deg. 03 'E.2155.6 feet to a 1 -1/4" iron pipe set for a corner of this Survey; 
THENCE N . 9 Deg. OO'E.1586.1 feet to a 1 - l/4" iron pipe set for a corner in this Survey; 
THENCE East 516. l feet to a point, corner of this Survey; 
THENCE South 202. 7 feet to a point, a corner of this Survey; 
TIIENCE East 247 1 feet to a point in the West line of Section 35, the N .E. corner ofthis Survey; 
Consisting of 240 acres, more or less. 

IN WITNESS WHEREOF, the undersigned owner and Lessee has signed this 

instrument this cJc!). "J.. day of Novt~ , 2016. 

ELEVATION RESOURCES LLC 

By:~ / 
• -----Tim Reece, Vice President - Land 
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STATE OF TEXAS ) 
) ss 

COUNTY OF MIDLAND ) 

ACKNOWLEDGEMENT 

J. 
This instrument was acknowledged before me on this ~~" day of [\}ove.roher: , 2016, 

by Tim Reece, Vice President - Land of Elevation Resources LLC, a Delaware Limited Liability 
Company, on behalf of said company. 

,,,11• 11, ,,, HOLLY DOMINGUEZ 
... .. .,." "tJ ,, /f-;x;..~,;:-~ Notary Publlc. Stole or Te)(os 

;,:. :. ~ .: .;g comm. Expires 07-29-2019 
~,;,~·.;.-~;,.:- Notary ID 10230760 ,,,,,. .. ,, 

Ins·, No. 16-16370 
OIA!\JNE 0 . fLOR'E! 
COUNTY CLERK 

20·1 S Dec 05 at 09:58 AM 
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- , _ ~ ~ COU~ AS 
By: MS dJ. DEPUTY 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing 1s a lull, true and correct photographic copy of the 
original record now in my 1awful custody and rossesslon, as the,s,,wi )s 
fited/re5:n,n the pub!~ (~ ds of my ofPce, fou,1d in VOL ~ 
PAGE , THAU l.'\: ~ . 

~··m"~ I hereby certified on I ! u 1( 
~"~·~~>;?., -l;: ~_.4~ 't,\ DIANNE 0. FLOREZ, COUNTY CLERK 

l ;"", I REEVES COUNTY, TEXAS 

~f~ ,;; ~1 r~ ~~~ sv 5 DEPUTY 

•• • • ••• • . ....... 
• • 

• 
•••• • •••• 

• 
• •••••• • • 
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STATE OF TEXAS 

COUNTY OF REEVES 

16-16371 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Dec 05, 2016 at 09:58:00 AM 

RELEASE OF OIL AND GAS LEASE 

) 
) ss 
) 

ELEVATION RESOURCES LLC, whose address is 200 N. Loraine, Suite 1010, 

Midland, Texas 79701 , does hereby release, relinqujsb and surrender all of their right, title and 

interest in that certain Oil and Gas Lease located in Reeves CoW1ty, Texas, and described as 

V 
0 
L 

1 
3 
4 
6 

• fotlows: 
• ••••• • • • 

LESSOR: 

LESSEE: 
DATE: 
RECORDED: 
DESCRIPTION: 

The State of Texas, acting by and through its agent, Mark Alan Smith, as 
his sole and separate property 
William B. Robbins 
September 1, 2013 
Vol. 1032, Pg. 0720 on October 30, 2013, Reeves County, Texas 

p 
G 

0 
Tract 1: Section 33, Block 59, PSL Survey, Reeves County, Texas, containing 640.00 acres, more 2 
or less; 2 

4 
Tract 2: SE/4 of Section 32, Block 59, PSL Survey, Reeves County, Texas, contairung 160.00 
acres, more or less; 

Tract 3: N/2NE/4 and all of tbe W/2 of Section 34, Block 59, PSL Survey, Reeves County, Texas, 
SA VE AND EXCEPT all that portion of the W/2 lying withm the 240 acre tract described by 
metes and bounds as fo llows: 
BEGINNING at the l " iron pipe set for the S.W. Corner of Section 35, the S.E. corner of Section 
34, and the S.E. corner of this Survey; 
THENCE West 2418 feet to a l" iron pipe set in the North line of Section 39, a corner of this 
Survey; 
THENCE N. 65 Deg. 06'W.3161.8 feet to a point in the East line of Section 33, a corner of this 
Survey; 
THENCE North 715.8 feet to a point in the East line of Section 33, a corner of this Survey; 
THENCE S. 72 Deg. 03'E.2155.6 feet to a 1 -1/4" iron pipe set for a corner of trus Survey; 
THENCE N. 9 Deg. OO 'E.1 586. 1 feet to a 1 -1/4" iron pipe set for a corner in this Survey; 
THENCE East 516.1 feet to a point, corner of this Sw-vey; 
THENCE South 202.7 feet to a point, a com er of this Survey; 
TFCENCE East 2471 feet to a point in. the West line of Section 35, the N.E. com er of this Survey; 
Consisting of 240 acres, more or less. 

instrument this 

IN WITNESS WHEREOF, the undersigned owner and Lessee has signed this 

, 2016. 

ELEV A TION RESOURCES LLC 

By: --+-1.-c.......-::::::::= __ +-{_- ---­
Tim Reece, Vi~ President - Land 

True & Correct Copy of a 
, 'o,~-Ji'Tl'~nt on file at 
Reeves County Texas, 
Dianne 0 . Florez, County Clerk 
Page l of 'L 
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ST A TE OF TEXAS ) 
) ss 

COUNTY OF MIDLAND ) 

ACKNOWLEDGEMENT 

Thjs instrument was acknowledged before me on this o9~.J. day of Nove..ro.b:<..r , 2016, 
by Tim Reece, Vice President - Land of El.evatioo Resources LLC, a Delaware Limited Liability 
Company, on behalf of said company. 

,,,., . .,,,,· HOLLY ~--"..-..!~-~!',;,,,, DOMINGUEZ 
f !'(i):/<;c,.\ Nolo ry Public. Stole ot Texas 
~~-... .-;...N Comm. Expires 07-29-2019 
, -~···· ... ' ",,,,,,c::,,~,,,,,' Notary ID 10230760 

Inst No. 16-16371 
OIAioJNE 0. FLOREZ 
COUNTY CLERr: 

2016 Dec 05 at 09:58 AM 

V 
0 
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5 

True & Currect Copy of a 
, , . , .h''l? Ol on file at 
Reeves County Texas, 
Dianr.e 0. Florez, County Clerk 

REW1J cw;Y. TEXAS 
By: MS Jt/L d}, ji\ tL-: , DEPUTY 

Page 1- of ~ 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

•• • • •••• 
• .. , .... 
• • 

• 
•••• • •••• 

• 
• •••••• • • 

The above and foregoing IS a full, true and correct photographic copy of the 
original record now in my lawful custody and possession, as the 5illli i) 
filed/recorded jn 1he public rec~ ds of my office, found in VOL __j.!zJl, 
PAGE 1..'t. '°'· TiiRU l, t . ,, 

.~~.,..,~~ I hereby certified on J1_ 2 \. 
.-~-~ "ls,~\ {~ ~ -~A DIANNE 0. FLOREZ, COUNTY CLERK a t,""', , j REEVES COUNTY, TEXAS 
":f)~i..Zlf') 47"~ 
~ BY _ _ ___c: "-..,c...~........cc:_-=,.-1<-z::...----·DEPUTY 
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ST ATE OF TEXAS 

COUNTY OF REEVES 

16-1 6373 
FILED FOR RECORD 

REEVES com~T'f, TEXAS 
Dec 05, 2016 at 09:58:00 AM 

RELEASE OF OIL AND GAS LEASE 

) 
) ss 
) 

ELEVATION RESOURCES LLC, whose address is 200 N. Loraine, Suite 1010, 

Mid land, Texas 79701, does hereby release, relinquish and surrender all of their rigbt, title and 

interest in tbat certain Oil and Gas Lease located in Reeves CoW1ty, Texas, and described as 

D 

V 
a 
L 

·t 
3 
4 
6 

• follows: 
• •••••• • • 

LESSOR: 

LESSEE: 
DATE: 
RECORDED: 
DESCRIPTION : 

The State of Texas, acting by and through its agent, Grant Good, as his so le 
and separate property 
William B. Robbins 
September 1, 2013 
Vol. 1032, Pg. 0728 on October 30, 201 3, Reeves County, Texas 

p 
G 

0 
Tract 1: Section 33, Block 59, PSL Survey, Reeves County, Texas, containing 640.00 acres, more 2 
or less; 2 

8 
Tract 2: SE/4 of Section 32, Block 59, PSL Survey, Reeves Cow1ty, Texas, containing 160.00 
acres, more or less; 

Tract 3: N/2NE/4 and all of the W/2 of Section 34, Block 59, PSL Survey, Reeves CoW1ty, Texas, 
SA VE AND EXCEPT all that portion of the W/2 lying within the 240 acre tract described by 
metes and bounds as fo llows: 
BEGINNING at the l " iron pipe set for the S.W. Comer of Section 35, the S.E. corner of Section 
34, and the S.E. comer of this Survey; 
TI-IENCE West 2418 feet to a 1" iron pipe set in the North line of Section 39, a corner of this 
Survey; 
THENCE N . 65 Deg. 06' W.3 l 6 l.8 feet to a point in the East line of Section 33, a corner of this 
Survey; 
TI-IENCE North 71 5.8 feet to a point in the East l.ine of Section 33, a corner of thi s Survey; 
THENCE S. 72 Deg. 03 'E.2155.6 feet to a 1 -1/4" iron pipe set for a corner of this Survey; 
THENCE N. 9 Deg. OO 'E. 1586.l feet to a 1 -1 /4" iron pipe set for a corner in this Survey; 
THENCE East 516. 1 feet to a point, corner of this Survey; 
THENCE South 202.7 feet to a point, a corner of thi s Survey; 
THENCE East 2471 feet to a point in the West line of Section 35, the N.E. corner ofthis Survey; 
Consisting of 240 acres, more or less. 

IN W[TNESS WHEREOF, the undersigned owner and Lessee has signed thi s 

instrument this - ~~ ~-(\_cl_ day of Nov e..m.b<s: , 2016. 

ELEVATION RESOURCES LLC 

By: - ~ -----------l/'---------­
Tmi Reece, Vic~ President - Land 

l rue & Cvrrect Copy of a 
. • ·, Ji '1 ·.~nt on file at 
Keeves County Texas, 
Dianne 0 . Florez, County Clerk 
Pnge_ J__ of 1 
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STATE OF TEXAS ) 
) ss 

COUNTY OF MIDLAND ) 

ACKNOWLEDGEMENT 

This instrument was acknowledged before me on this ~ day of NOJe.m~, 2016, 
by Tim Reece, Vice President - Land of Elevation Resources LLC, a Delaware Limited Liability 
Company, on behalf of said company. 

.,,,,,., • .,,,,,, HOLLY DOMINGUEZ 
,.:-,,.~~. ~."• "~~ f f(.Jb.··\ 1 Nota ry Pub lic. Stole o r Texos 

%\·· .. ~ .. ::/ Comm. Expires 07-29-20 19 
"•,'J,,?:,,'f,.,,' Notary ID 10230760 

Inst No. 16-16373 
OIAr-dNE 0. FLOREZ 
COUNTY CLERK 

2016 Dec: 05 ..cit 09:58 AM 

V 
a 
L 

1 
3 
4 
6 
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G 

0 
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2 
9 

True & Correct Copy of a 
f'1Ji~ '.l1n·,~nt on file at 
Reeves Co1mty Texas, 

~ !JC9 UNT~ IEXAS 
By: MS U~DEPUTY 

Dianne 0. Florez, County Clerk 
Page '2.. of '2-
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing ,s a full, true and correct photographic copy of !he 
ong1nal record now !n my lawful custody and possession, as !he mp 
filed/recorded in the public r]Cll!ds of my office, found In VOL. ~ 
PAGE 1.1.. , TnAU 1,l. '\ . 

.t.,,":'f"o~~~ I hereby certified on \ 'l. t l ~ 
f:: ~- ~~~~ DIANNE 0. FLOREZ, COUNTY CLERK 
a I " , J REEVES COUNTY, TEXAS 
,1' t ~ c::;. r~ 
~I'£ . . ~ BY _ _ _ v-=-_._-=-"-,--.:,,C..--'DEPUTY .. ~ 

•• • • ••• • 
• ...... • • 
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• ••• • •••• 
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• •••••• • • 
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SENT VIA CERTIFIED MAIL 7016 0340 0000 7029 6490 

December 28, 2016 

Commissioner of t he General Land Office 
State of Texas 
1700 N. Congress Ave., Rm. 640 
Austin, TX 78701 

Attn : Linda Pri ce 

Re: Releases of Oil and Gas Leases 

Reeves County, Texas 

Dear Ms. Price: 

Please find enclosed, for your fi les, sevent een ( 17) cert ified copies of the Releases of Oil and Gas Leases, 

recorded in Reeves County, Texas for t he fo llowing leases: 

1) Smith Family Trust - MF-1159458 

2) Mark Alan Smith - MF-115945C 

3) Grant Good - MF-115945D 

4) Mark Stephens - MF-115945A 

5) Sherri Cohen - M F-116119D 

6) Wade P. Koehl - MF-1161208 

7) Wade P. Koehl - MF-1161228 

8) Wade P. Koehl - MF-1161308 

9) Midland AOG Partners - MF-116120A 

10) Midland AOG Partners - MF-116122A 

11) Midland AOG Partners - MF-116130A 

12) Jean B. Morris Unitrust No. 3 - M F-1161348 

13) W. S. Armstrong Ra nch Co., Inc. - M F-1163328 

14) W. S. Armstrong Ranch Co., Inc. - M F-116817 

15) Mary Jane McGary - MF-1161488 

200 North Loraine, Suite 101 0, Midland, Texas 79701 · Phone: 432-686-7500 



•• • • •••• 
• •••••• • • 

• 
•••• • •••• 

• 
• •••••• • • 

16) McGary Living Trust - SPH - MF-116148A 

17) McGary Living Trust - Kelly Separate Property- MF-116148( 

Should you have any questions, please feel free to contact me at 432-685-7747. 

Sincerely, 

~ 
Holly Dominguez 

Land Associate 

/hd 

Ends . 



\ \ . 
Fik No. _ __ ....:.\ _.__\ 5-"'--q.:...l_}..;... ~-----

_ ________________ County 

fum G:\w o-J-:i QYI 

Date Fi led : _ ___ O~ l~\_o_*.._._l ..... 1 _1 ___ _ 

George P. Bush,~ issioner 

By---------~...c...- - ------

. 
••• • • •• • • • • • • ••• • • • • • • • • • ) 

•• • • • • . • • • •• 




