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Lease Type
RAL

Control

07-105919
07-105937
07-105955

Survey
Block

Block Name
Township
Section/Tract
Land Part

Acres
Depth Below

Name

Lease Date
Primary Term
Bonus

Lease Royalty
Paid Up

Basefile

153574
135383
153575

Public School Land
59

32, 33,34

MF115945

County
REEVES
REEVES
REEVES

Net: 1200.000000 Gross: 1200.000000

Depth Above

ROBBINS, W. B.
10/8/2013

5 years
$2,100,000.00
0.12500000

Yes

Depth Other
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RAL REVIEW SHEET

s s X
Transaction # 7864 Geologist:
Lessor: Joe L. Smith & others Lease Date: 8/28/2013 Ut v
lessee: _Double Eagle Dave— i1\ Reblins Vom Gross Acres: 1200
M Elevadtion
Net Acres: 400
LEASE DESCRIPTION
Gounty PIN# BaseFile No Part Sec. Block Twp  Survey Abst#
REEVES 07-105919 153574 SE/4 32 59 00 PUBLIC SCHOOL LAND 6035
REEVES 07-105937 135383 All 33 59 00 PUBLIC SCHOOL LAND 4381
REEVES 07-105955 153575 W/2&N/2 34 59 00 PUBLIC SCHOOL LAND 6036
NE/y
TERMS OFFERED TERMS RECOMMENDED
Primary Term: 3 years Primary Term Seafs
Bonus/Acre: $1,502.00 Bonus/Acre — 50260 459“"" i
Rental/Acre: $0.00 Rental/Acre $0.00
Royalty: 1/4 Royaity 174
COMPARISONS
MF # Lesses Date Term Bonus/Ac. Rental/Ac.  Royalty  Distance
MF109066 Petro-Hunt, LLC 10/29/2007 |3 years $325.00 $2.00 (1/4 Last Lease
Pendivg SWEPI LP b-u-1% | [SY-s | [3/000.00 *od || Yy 1 Mile NE
1

Comments: Paid Up Rentals.

Approved: “/R{T 1513

Thursday, September 12, 2013

3%00. w 4“' L2
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RELINQUISHMENT ACT LEASE APPLICATION
e B

s

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE: 12-Sep-13
Larry Laine, Chief Clerk
Bill Warnick, General Counsel

Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing

Tracey Throckmorton, Geoscience Manager

Applicant:  Double Eagle Dev. County: REEVES
Prim. Term: 3 years Bonus/Acre $1.502.00
Royalty: 1/4 Rental/Acre $0.00

Consideration

Recommended: EM’ Date: 7/2 3/ //75

Not Recommended:

Comments: Paid Up Rentals.

| Fease Form

Recommended:  /22# Date: 7/ 2 3// 3

Not Recommended:

Comments:

Louis Renaud, Deputy Commissioner Date: F -2 % -,3

Recommended: gf o

Not Recommended:

Bill Warnick. General Counsgl Date: (’Z/[ 2‘10//2

Recommended:

Not Recommended:

Larry Laine, Chief Clerk Date: ?{/7 "/ /7

Approved:

Not Approved:

Jerry Pattersen. Commissiprier®

Date: SQ\; “5




RAL REVIEW SHEET

Working File #:  RAL005345 . MF:
Lessor: Stephens, Mark Lease Date:  10/08/2013 Ul: Yes
Lessee: Robbins, W. B. Gross Acres: 1,200.00

Net Acres: 1,200.00
LEASE DESCRIPTION

County Control#  Base File Part Sec Block Twp Survey Abst No
No

Reeves 07-105919 153574 SE4 32 59 Public School Land 6035

Reeves 07-105937 135383 AN\ 33 59 Public School Land 4381

Reeves 07-105955 153575 W2 & N2of 34 59 Public School Land 6036
NE4

TERMS OFFERED TERMS RECOMMENDED

Primary Term: | 5vears Primary Term:

Bonus / Acre: |$3,500.00 Bonus / Acre:

2ndYr  3rdYr  4thYr  5thYr 2ndYr  3rdYr  4thYr  5thYr

Rental / Acre: 0.00 000 |350000] o0.00 Rental / Acre:

Royalty 0.250000 Royalty

COMPARISONS

Lease No Lessee Lease Date Primary Bonus/Acre Rental/Acre Royalty Distance
Term

Comments: Paid Up 2nd & 3rd Yr., 4th Yr rental $3500.00 per ac., pays up 5th Yr

Approved:

Tuesday, November 19, 2013 RALO05345
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/ * " RAL REVIEW SHEET )

Trausacmn!/ 7864 Geologist:
lesso-  2oe L. Smith & others Lease Date: 8/28/2013 n v
Lessen: Double Eagle Dev. Gross Acres 1200

Net Acres: 400 2
LEASE DESCRIPTION
County PN#  BasefleMo Part  Sec Block Twp Survey bt
REEVES 07-105919 153574  SE/4 32 59 00  PUBLIC SCHOOL LAND -6035
REEVES 07-105937 135383 Al 33 58 00  PUBLIC SCHOOL LAND 4381
REEVES 07-105955 153575 WIZ&I\:’%/V 3 59 00  PUBLIC SCHOOL LAND 6036
TERMS DFFERED TERMS RECOMMENDED
Primary Term: |3 years | Primary Term 3 years }
Bonus/Acre: | $1502.00 | Bonus/Acre | $1,502.00 | } Blooo. w
Rental/Acre: I $0.00 | Rental/Acre i $0.00 |
Rayalty: 114 | Royaity 1/4 } [\3&%%&

z—
Y

COMPARISONS | X ok i
MF & Lessee Date Term  Bonus/Ac.  RemtaVAc.  Royalty Distance
MF 1090686 IPetro-Hunt, LLC | [10/29/2007| [3years | | $325.00 | [ $2.00 | [1/4 | Last Lease
Pendivg || SWEPTI LP | [6-v-13 | [SY-s | [3/000.00| [ #/20 |[ Vy |[1MileNE |
| | | — — | J— |
| | | | I ] [ 1 | ]
| 1 | I || || | ]

Comments: [Paid Up Rentals.
Approvet: fo b? v j-

5/2//3

Thursday, September 12, 2013




File No. MF/ISq‘fS

Ral At Shal-

Date Filed: __9-1-/3

Jerry E. Patterson, Commissioner

By N~




Drew Reid - Re: Fw: Sec. 33 and 34, Block 59

Page 1 of 1

From: Drew Reid
To: Smith, Joe
Subject: Re: Fw: Sec. 33 and 34, Block 59

Thanks Joej Qie. 481 ol

>>> Joe Smith <joeoxzin@yahoo.com> 9/25/2013 4:07 PM >>>

Here is offer letter and leases are being prepared

----- Forwarded Message -----

From: William Robbins <willbrobbins@gmail.com>
To: joeoxzin@yahoo.com

Sent: Wednesday, September 25, 2013 3:25 PM
Subject: Sec. 33 and 34, Block 59

Mr. Smith,

Per our conversation please consider this my offer to lease the captioned lands for the following terms:

$2250 per net acre

3 year lease

1/4 royalty

Look forward to making a trade. 4326835055
Can I have the Stephens Brothers contact info?

Thanks,

Will Robbins

about:blank

9/25/2013



- g Page | of 1

Drew Reid - Fw: Leases

From: Joe Smith <joeoxzin@yahoo.com>

To: "drew.reid@glo.state.tx.us" <drew.reid(@glo.state.tx.us>
Date: 9/25/2013 4:53 PM

Subject: Fw: Leases

Attachments: OGL- GLO FRM 9-97- JoeSmith. REEVES CO.doc; OGL- GLO FRM 9-97- X
MarkSmith.REEVES CO.doc; OGL- GLO FRM 9-97- GrantGood REEVES CO.doc

note that lease is made out for 2400 per acre.

————— Forwarded Message -----

From: William Robbins <willbrobbins@gmail.com>
To: joeoxzin <joeoxzin@yahoo.com>

Sent: Wednesday, September 25, 2013 4:16 PM
Subject: Leases

Joe,

Please see attached leases for you and your family. | emailed one to Mark at Elliott & Waldron but have
not spoken with him.

Get these to me as fast as possible and I can get you paid. When/if Blake sends you a check just send it
back. I have to get these signed leases in front of the State to make them good.

-Will
4328538214

file://C:\Documents and Settings\Dreid\Local Settings\Temp\XPgrpwise\52431524DOMIP...  9/25/2013



File No. "Fus'fl(g

(Ffer b Sennt

Date Filed: q-2%-13

Jerry E. Patterson, Commissioner

By (o




THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND A TRUE WATERMARK - HOLD UP TO THE LIGHT TO VERIFY

ELEVATION RESOURCES LLC WELLS FARGO BANK, N.A.
200N, ﬂnlln:,l it phesseaton 14 7054 91
Midland, Texas 79701 Ay
e 5300
exacv£91,050,000dols00cts
Dec-11-2013 ++4$1,050,000.00*

COMMISSIONER OF THE GENERAL LAND OFFICE S

1700 N. CONGRESS AVE

RM 640 717/ ﬁaﬁr
AUSTIN, TX 78701 :

PR# # BECURITY MAPEH WHICH DvCLUOES A

*O05300m

ELEVATION RESOURCES LLC
200 N. Loraine, Ste. 1010 Page 1 of 1
Midland, Texas 79701

VENDOR NAME VENDOR NO. CHECK DATE CHECK NUMBER NET AMOUNTe a -:.
COMMISSIONER OF THE GENERAL LAND OFFICE 100076 Dec-11-2013 5300 **$1,050,000.00°°|
e s *
VOUCHER VENDOR INV # 1INV DATE TOTAL PRIOR PMTS NET L
AMOUNT & DISCOUNTS AMOUNT .
- .
12-10-6 42004011STA 10/14/13 1,050,000.00 0.00 1,050,000.00 i Soi
TOTAL TINVOTCES PATD \( 1,050,000.00 ssee
/ N\ = seee
L]
sesess®
.
. L]
-
se o8
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ELEVATION RESOURCES LLC
200 N. Loraine, Ste. 1010
Midland, Texas 79701

exacrE9350,000dols00cts

COMMISSIONER OF THE GENERAL LAND OFFICE

; 1700 N. CONGRESS AVE
RM 640
AUSTIN, TX 78701

"DOD5¢2q9 7" N

ELEVATION RESOURCES LLC
200 N. Loraine, Ste. 1010
Midland, Texas 78701

WELLS FARGO BANK, N.A.

WWW WELLSFARGO.COM l 4 7 O 5 "| g EJ'
e 5297
Dec-11-2013 *++$350,000.00*

i toon H. Biuets

Page 1 of 1

VENDOR NAME VENDOR NO CHECK DATE CHECK NUMBER NET AMOUNL‘
-
COMMISSIONER OF THE GENERAL LAND OFFICE 100076 Dec-11-2013 5297 '"saso.ooo.d'b' 'i' i
-
VOUCHER VENDOR INV # INV DATE TOTAL PRTIOR PMTS NET .:..‘ ou
AMOUNT & DISCOUNTS AMOUNT .
12-10-17 42004011ASTA 12/06/13 350,000.00 0.00 350,000.00 l'. %o
TOTAL INVOICES PAID ,  350,000.00 b
\/ ! seee
A . .
\. sese
L
- -
sssee®
L
. -
e o ®
se °F
\ - \‘
G
7\
i
' 0.:’\
L)
R




ELEVATION RESOURCES LLC
200 N, Loraine, Ste. 1010
Midland, Texas 79701

WELLS FARGO BANK, N.A.
WWW WELLSFARGO.COM

14705192

37865
e 5299
PAY|
Dec-11-2013 ++*$350,000.00*
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 N. CONGRESS AVE C/
H. Lot
AUSTIN, TX 78701 .
005289
ELEVATION RESOURCES LLC
200 N, Loraine, Ste. 1010 Page1 of 1
Midland, Texas 79701
VENDOR NAME VENDOR NO CHECK DATE | CHECK NUMBER NET AMOUNT .
COMMISSIONER OF THE GENERAL LAND OFFICE 100076 Dec-11-2013 | 5299 "'saso,oon.oo%'""
.e .
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET S s
AMOUNT & DISCOUNTS AMOUNT .
12-10-8 42004011CSTA 12/06/13 350,000.00 0.00 350,000.00 r-.:'
TOTAL INVOICES PAID ., 350,000.00
):' - sse® -
' ese
L]
:.u.:'
.
e
* oo. .
[~ \
\ &\ )
| 7
7>
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- THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND A TRUE WATERMARK - HOLD UP TO THE LIGHT TO VERIFY

ELEVATION RESOURCES LLC
200 N. Loralne, Ste. 1010
Midland, Texas 79701

exacrk9390,000dols00cts

COMMISSIONER OF THE GENERAL LAND OFFICE
1700 N. CONGRESS AVE
RM 640

AUSTIN, TX 78701

"o0S5298"

ELEVATION RESOURCES LLC
200 N. Loraine, Ste. 1010

WELLS FARGO BANK, N.A.
WWW WELLSFARGO.COM

147051g3
T 5298

Dec-11-2013 ++*$350,000.00*

 toen . et

v

Page 1 of 1
Midland, Texas 79701
VENDOR NAME VENDOR NO | _CHECK DA_TE - E,HE_CK_NLII.;BE? —— NET AMOUNT. .
ahenbe
COMMISSIONER OF THE GENERAL LAND OFFICE 100076 I Dec-11-2013 52938 *+*$350,000.00* *
[ ] L]
L]
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET H ‘oo
AMOUNT & DISCOUNTS AMOUNT .
-
12-10-7 42004011BSTA 12/06/13 350,000.00 0.00 350,000.00 y‘..‘
TOTAL INVOICES PAID / 350,000.00 Seew
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.
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1307380

General Land Office FILED FOR RECORD
Rolinqulsh . 3
R-vI‘:‘e:, s:.:rt“z::l;e';;a Form REEVES COUNTY, TEXAS

Oel 30, 2013 at 08:39:00 AR

whe State of Tpy, TS

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT Is made and entered into this 8" day of October, 2013, between the State of Texas, acting

by and through is agent Mark Stephens, as his sole and separate property, PO Box 1120, Ft. Stockton, TX 79735 said
agent herein referred to as the owner of the soil (whether one or more), and_William B. Robbins of PO Box

2572, Midland, TX 79702, hereinafter called Lessee.

1. GRANTING CLAUSE. For and In consideralion of the amounts staled below and of the covenants and agreements to be paid, kep! and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soll, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing ol and building power
slations, telephone lines and olher siructures thereen, to produce, save, lake care of, treal and transport said products of the lease, the following lands
siuated in _Reeves County, State of Texas, to-wit:

SEE EXHIBIT "A" ATTACHED

conlaining 1200.00 acres, more or less. The bonus consideration paid for this lease s as follows:

To Ihe Slate of Texas: One

To the owner of the scil: llar 050,000.

Total bonus consideralion: two millio
The total bonus consideration paid represents a bonus of _three thousand five hundred & no/100 Dollers ($3500,00) per acre, on _ 600,00 net acres.

2. TERM. Subject lo the other provisions in this lease, this lease shall be foratermof _five (5)  years from this date (herein called
“primary term”) and as long thereafter as cil and gas, or either of them, is produced in paying quantities from sald land. As used in this lease, the term
“produced in paying quantities® means that the receipls from the sale or other authorized commercial use of the subst (s) covered d out of
pocket cperational expenses for the six months |ast past.

3. DELAY RENTALS. H-ao-well-is-commenced-onthe-leased-premisas-on-orbalora-one aar-fio
uiless-on-of-belore-such-anniversary-date-Lessee shall pay-ortenderlo-the-owner of-tho-soil-or-o-his aredit in-the

Bank:-al Ot-ils {which-shalleontinue as the-deposilosreqardiess-ol-changesa-the-owneship-of

FATE-OR TEXAS-AT- " - sasi -- a-fental-and-shat-soverihe

e én pl'r;grlph'i;bniow for further definition of Delay Rentals as used in this lease

Tothe-ownor-of-the soil-=2

Dollass “"
To-tha State of Tesas—2
Oullars—(822 )

Tolak-Deiay Rentak-2t

e

Dall yI-108 3
1S, 3

**See paragraph 40. Amended Rental Provision
Ir-3-1ike-mannoi-and-upon-like-paymanis-ortonders-annuolly-—tho-commencemont-¢f-a-wall-may-be-further-delorod-{or-succossive-paiods—of-one{H
» All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease 1o exist, pend busi liquid fall or be succeeded by another bank, or for any reason fail or refuse o accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent lo receive such payments or lenders.

4. PRODUCTION ROYALTIES. Upon production of ol and/or gas, Lessee agrees to pay or cause (o be paid one-half (1/2) of the royaity
provided for in this lease to the Commissioner of the General Land Office of the Stale of Texas, at Auslin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royally payable on oil, which is defined as Including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from cil or gas run through a separator or other equipment, as hereinafter provided,
shallbe _1/4 part of the gross production or the market value thereol, at the option of the owner of the soll or the Commissionar of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross preceeds of the sale thereof, whichever is the greater. Lessee agrees that bafore
any gas produced from the leased premises Is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil

Page 1 of 8
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any gas produced from the leased premises Is sold, used or processed in a planl, it will be run free of cost to the royalty owners through an adequate ol

\:‘lf &as lapnm:;:r 19}: t:omrei'ltlunarl"1 ty“;:a or ;‘mnr equipment al least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
recovered, The requiremen that such gas be run through a separator or olher ent be walved, In writing, by the royaity owners

such terms and condllions as they prescribe, EEmONE . P -

(B) NON PROCESSED GAS. Royally on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oll in subparagraph (A) above, produced from any well on said land (except as provided herein with respect 1o gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be _1/4 part of the gross production or the market value thereof, at the
oplion of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price pald ar offered for
gas of comparable quality In the general area where produced and when run, or the gross price paid or offered to the producer, whichever Is the greater;
proviced that the maximum pressure base In measuring the gas under this lease shall nol al any lime exceed 14.65 pounds per square Inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheil, comeclion to be made for pressure according lo Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved melthod of testing being used by the Industry at the time of testing.

(C) PROCESSED GAS. Royally on any gas processed In a gasoline plant or other plant for the recovery of gascline or other liquid
hydrocarbons shall be _1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, al the option of the owner
of the soil or the Commissioner of the General Land Office. All royallies due herein shall be based on one hundred percent (100%) of the lotal plant
production of residue gas altibutable to gas produced from this lease, and on fifty percenl (50%), or that percent accruing to Lessee, whichever is the
greater, of the lotal plant preduction of liquid hydrocarbons atiributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed In a plant in which Lessee (or Its parent, subsidlary or affiliate) owns an inlerest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing lo a third party processing gas through such plant under 8 processing
agreement negoliated al am’s length (or If there Is no such third party, the highest percent then being specified in processing agreements or contracts In
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest markel
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respeclive grades of liquid hydrocarbons), whichever Is the greater. In no event, however, shall
the royailies payable under this paragraph be less than the royaities which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepling liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any olher gas, by fraclicnatlng, buming or any olher processing shall be _1/4 part of
the gross production of such products, or the markel valua thereof, at the oplion of the owner of the scll or the Commissioner of the General Land Office,
such market value to be delermined as follows: 1) on the besis of the highest market price of each product for the same month In which such product Is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever Is the

greater.

6. MINIMUM ROYALTY. During any year after lhe explration of the primary lerm of his lease, If this lease is maintained by production, the
royalties pald under this lease In no evenl shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month ding the enniy y dale of this lease a sum equal lo the tolal annual rental less the
amount of royalties pald during the preceding year, If Paragraph 3 of this lease does nol specify a delay rental amounl, then for the purposes of this
paragraph, the delay renlal amount shall be one dollar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision In this lease, at any time or from time lo lime, the owner of the scil or the
Commissioner of the General Land Office may, al the option of elther, upon nol less than sixty (80) days nolice 1o the holder of the lease, require thal the
payment of any royalties accrulng to such royalty owner under this lease be made In kind. The owner of the soll's or the Commissioner of the General
Land Office’s right to take Its royaity In kind shall not diminish or negate the owner of the soll's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or Implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees thal all royallies aceruing under thls lease (Including those pald in kind) shall be without deduction for
the cost of preducing, gathering, storing, separating, tre , dehydrating, pressing, pi ing. porting, and olherwise making the ofl, gas and
other products hereunder ready for sale or use. Lessee agrees 1o compute and pay royalties on the gross value received, including any reimbursements
for severance laxes and production related cosls.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represenl lhis lease's proportionale share of any fuel
used to p gas produced h In any processing plant. Notwithstanding any other provision of this lease, and subject 1o tha writlen consent of
the owner of the soll and the Commissioner of the General Land Office, Lessee may recycle gas for gas [t purposes on the leased premises or for
injection Into any oll or gas producing formation underlying the leased premises after the liquld hydrocarbons contained In the gas have been removed;
no royalties shall be payable on the recycled gas until it Is produced and sold or used by Lessee in @ manner which entitles the royaity owners lo a
royalty under this lease,

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be pald to the C ) of the G | Land Office at
Auslin, Texas, in the following manner:

Payment of royalty on production of oll and gas shall be as provided in the rules sel forth In he Texas Register. Rules currently provide that royalty on oil
is due and musl be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royaity
on gas is due and must be raceived in the General Land Office on or befere the 15th day of the second month succeeding the month of production,
accompanled by the affidavit of the owner, manager cr ofher authorized agent, compleled in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oll and gas produced and the market value of the ol and gas, logether with a copy of all documents,
records or reporis confirming the gross production, disposition and markel value including gas meter readings, pipeline receipts, gas line receipls and
other checks or memoranda of amount produced and pul into plpelines, tanks, or pools and gas lines or gas storage, and any other reporis or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager ar agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being pald on each lease. If Lessee pays
his royalty on of before thiy (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever |s
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royaily due or $26,00 whichever is greater. In addilion
fo a penalty, royaitles shall accrue interest at a rale of 12% per year; such Inlerest will begin to accrue when the royalty is sbdy (60) days overdus,
Affidavits and supporting documents which are not fled when due shall Incur a penalty in an amount sel by the General Land Office administrative rule
which is effective on the date when the affidavits or supperting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties lo be paid as prescribed by the due dale provided herein. Payment of the delinquency penalty shall in no way cperate to prohibit the Stale's
right of ferfelture as provided by law nor act 1o postpene the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of litte dispute s lo the Stale’s portion of Lhe royalty or to that portion of the royally in dispute as to falr market value.

10, (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office
with lts best possible estimate of oll and gas reserves underlying this lease or allocable to this lease and shall fumish sald Commissicner with coples of
all contracts under which gas is sold or processed and all subsequent agreements and amendments 10 such contracts within thity (30) days after
entering Inlo or making such gr s or dments. Such contracts and agreements when recelived by the General Land Office shall be
held in confldence by the General Land Offica unless otherwise authorized by Lessee. All other coniracis and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and t ipts and di ges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to Inspection and examination by the Commissioner of the General Land Office, the
Attorney General, Ihe Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissloner of the General

Land Office by Lessee or aperator five (5) days before spud date, , re-enlry, lemporary abandenment or plug and abandonment of any well or

wells. Such written nofice to the General Land Office shail Include coples of Rallroad Commission forms for application to drill. Coples of well tests,

completion reports and plugging reports shall be supplied lo the Gi | Land Office at the time they are filed with the Texas Rallroad Commission. All

applicalions, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas

Rallrcad Commission or any other governmental agency shall include the word “State” In the litle. Additionally, In accordance with Rallroad Commission
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rules, any signage on the leased premises for the purpose of Ideniifying wells, lank batleries or other assoclated Improvements to the land must also
Include the word "State.” Lessea shall supply the General Land Office with any records, memeranda, accounts, reports, cuttings and cores, or cther
Information relative lo the operaticn of the above-described premises, which may be requesled by the General Land Office, In addition to those heraln
expressly provided for, Lessee shall have an electrical and/or radicactivity survey made on he bore-hola section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described p. and shall t it a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days afler the making of said survey.

(C) PENALTIES. Lessee shall Incur a panally whanever reports, documents or other materials are not flled In the General Land Office when
g::bm pmlm for late flling shall be set by the General Land Office adminislrative rule which is effective on the date when the malerials were due In
eneral Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of ol or gas on sald land, Lessee should drill a dry hote or holes thereon, or If during the primary term hereof and after the discovery and
actual production of oll or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate If on or
belore the expiralion of sixty (80) days from date of completion of said dry hole or cessallon of production Lessee commences additional drilling or
reworking operalions thereon, or pays or tenders the next annual delay rental in the same manner as provided In this lease. If, during the last year of the
primary lem cr within sixty (80) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remaln In full force and effect without further operations until the expiralion of the primary term; and If Lessee has not resumed
preduction In paying quantities at the expiration of the primary term, Lessee may mainlain this lease by conducting additional drilling or
operations pursuant to Paragraph 13, using the explration of the primary ferm as the date of cessation of production under Paragraph 13. Sheuld the first
well or any subsequent well drilled on (he above described land be compleled as a shul-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental In the same manner as provided herein on cr before the rantal paying date following the expiration of sy (60)
days from the date of completion of such shut-in oll or gas well and upon the fallure lo make such payment, this lease shall Ipso facto terminate, If at the
explration of the primary term or any time thereafter a shul-in ofl or gas well Is located on the leased premises, payments may be made In accordance
wilh the shut-in provisions hereof,

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, al the expiration of the primary term, neither oll nor gas Is being
produced on sald land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain In force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted In gocd faith and in workmanilke manner without Interruptions totaling more
than shdy (80) days during any one such operation, and if they result In the praduction of oll and/or gas, sa long thereafter as oll and/or gas Is produced
In paying quantities from said land, or payment of shut-In oll or gas well royalties or compensatory royalties ls made as provided In this lease.

13, CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of off or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminale if Lessee commences addilional drilling or reworking
operations wilhin sixty (60) days after such cessalion, and this lease shall remain In full force and effect for so long as such operations continue in good
faith and in workmaniike manner without Interruptions lotaling more than sixty (60) days. If such drilling or rewarking operations resull in the production
of oll or gas, the lease shall remain In full force and effect for so long as ofl or gas Is produced from the leased premises In paying quantities or paymenl
of shut-in off or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate If the Lessee commences additional drilling or reworking
operations wilhin sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or
reworking operations In good faith and in a workmanike manner without interruplions lotaling more than sixty (80) days. Lessee shall give writlen notice
fo the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well lhat has been assigned a well number by the stale agancy
having Jurisdiction over the production of oil and gas. If, al any time after Ihe expiration of the primary term of a lease that, unlil being shut In, was being
maintained in force and effecl, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oll or gas is not belng
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in il or gas royalty an amount equal to
double the annual rental provided In the lease, bui not less than $1,200 a year for cach well capable of producing oll or gas in paying quantities, If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each Inilial shut-in oll or gas royalty must be paid on or before: (1) the expiralion of the primary term, (2) 60 days after
the Lessee ceases 10 produce oll or gas from the leased premises, or (3) 60 days afler Lessee completes a drilling or reworking operation in accordance
with the lease provisions: whichever date is latest. Such payment! shall be made one-half (1/2) to the Commissloner of the General Land Office and one-
half (1/2) 1o the owner of the soll. If the shut-in ol or gas royaily Is pald, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of ona year from the end of the primary term, or from the first day of the menih following the manth in which
production ceased, and, afer that, If no suitable production facililies or sultable markel for the oil or gas exisis, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the explration of each shut-in year.

15. COMPENSATORY ROYALTIES. I, during the perlod the lease is kept In effect by payment of the shut-in oll or gas royaity, oll or gas is
sold and delivered In paying quantilies from a well located within one thousand (1,000} feel of the leased premises and compleled In the same producing
reservolr, or In any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oll or gas royaity shall cease, bul
the lease shall remaln effective for the remainder of the year for which the royaity has been pald. The Lessee may mainiain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) lo the owner of the soll, beginning on or
before the last day of the month following the month in which the oll or gas Is produced from Ihe well causing the drainage or thal is compleled in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month peried
Is an amount less than the annual shul-(n oil or gas royalty, Lessee shall pay an amounl equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are nol timely pald will accrue penalty and interest in accordance with Paragraph 8 of this
tease, None of these provisions will relleve Lessee of the obligation of reasonable development nor the obligation to drill offset weils as provided in
Texas Natural Resources Code 52.173; however, al the determination of the Commissioner, and with the Commissioner’s writlen approval, the payment
of compensalory royalties can satisfy the obiigation to drill offset wells.

16, RETAINED ACREAGE. Notwithslanding any provislon of this lease (o the conirary, after & well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise Ihe diligence of a reasonably prudent cperator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketling the production thereon.

(A) VERTICAL. Seo paragraph 44, In the event this lease Is in force and effecl two (2) years after the explration date of the primary or
extended term it shall then terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying
quantities and 320 acres surrounding each gas well capable of producing In paying quantities (including a shut-in oll or gas well as provided in
Paragraph 14 hereof), or a well upon which Lessee Is then engaged In continuous drifling or reworking operati or (2) the ber of acres included in
8 producing pooled unit pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be
allecaled for production purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas,
or any successor agency, or other governmental authority having Jurisdiction, If at any time after the effeclive date of |he pariial lermination provisions
hereof, the applicable field rules are changed or the well or wells located thereon ere reclassified so that less acreage Is thereafter allocated to said well
or wells for production purposes, this lease shall thereupon terminate as to all acreage nol thereafter allocated o sald well or wells for production
purposes. Notwithstanding the termination of this lease as 10 a portion of the lands covered hereby, Lessee shail nevartheless continue to have the right
of ingress to and egress from the lands still subject to this lease for all purposes descrived In Paragraph 1 hereof, together wilh easements and rights-of-
way for exisling roads, exisling pipefines and other existing facllities on, over and across all the lands described In Paragraph 1 hereof (“the relained
lands"), for access lo and from the retained lands and for the gathering or transportation of oll, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. Soe paragraph 41. In the event this lease Is in force and effecl two (2) years after the expiration date of the primary or
exiended term It shall further terminate as lo all depths betow 100 feet below the total depth drilled (herelnafter "deeper deplhs”) in each well located on
acreage retained In Paragraph 16 (A) above, unless on or before two (2) years afler the primary or extended term Lessee pays an amount equal lo one-
half (1/2) of the bonus originally pald as consideration for this lease (as specified on page 1 herecf). If such amount is pald, this lease shall be In force
and effect as to such deeper deplhs, and sald termination shall be delayed for an additicnal pericd of two (2) years and so long thereafter as oll or gas is
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preduced in paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be In the form of a
square with the well located in the center thereof, or such other shape as may be approved by the C i of the G Land Office. Within
thirty (30) days afler partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths nol relained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules In effect on the dale the release Is filed, If Lessee fails or refuses
lo execule and record such release or releases within ninety (90) days afler being requested to do so by the General Land Office, then the
Commissioner al his sole discrelion may designale by written instrument the acreage and/or depths to be released hereunder and record such
Instrument al Lessee’s expense in the county or counties where (he lease s focated and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Nelther the bonus, delay renlals, nor royallles paid, or to be paid, under this lease shall relieve Lessee of his obligation
fo prolect the all and gas under the above-described land from being dralned. Lessee, sublessee, recelver or other agent In contro! of the leased
premises shall drill as many wells as the facts may Justify and shall use appropriate means and drill to a deplh necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oll and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises Is being drained by producticn of oll or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall n good falth begin the drilling of a well or wells upon the leased premises within 100 days after the dralning well or wells or the
well or wells completed within 1,000 feel of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Fallure to salisfy the stalutory offset obligaticn may subject this lease and the owner of the soil's agency righs to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and wilh his writlen approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. I, after a good faith effort, Lessee Is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oll or gas from the leased premises by reason of war, rebellion, riots,
sirikes, acls of God, or any valld order, rule or regulation of government authority, then while so prevented, Lessee’s obligalion to comply with such

t shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
exiended while Lessee is prevenled, by any such cause, from conducting driling and rewarking operations or from producing ol) or gas from the leased
premises. However, nothing In this paragraph shall suspend the payment of detay rentals [n order to maintain this lease in effect during the primary term
In the absence of such drling or reworking operations or production of o or gas.

19. WARRANTY CLAUSE. The owner of the soll warrants and agrees lo defend title to the leased premises. If the owner of the soll defaults
In paymenis owed on the leased premises, then Lessee may redeem lhe righls of the owner of the sall in the leased premises by paying any morlgage,
taxes or olher llens on the leased premises. If Lessee makes payments on behalf of the owner of the soll under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estate In the above
described land, whether or nol Lessee's [nterest Is specifled hereln, Ihen the royaitles and rental herein provided to be pald to the owner of the soll shall
be pald to him In the proportion which his Iinterest bears to lhe enltire undivided surface eslate and the royaities and rental herein provided (o be pald to
the Commissioner of the General Land Office of the Stale of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due lo the C Issioner of the G | Land Office, Lessee or his aulhorized representalive must submit to the Commissioner of the
General Land Office a written stalement which explains the discrepancy between the Inlerest purportedly leased under this lease and the actual Interest
owned by the owner of the soil. The Commissloner of the General Land Office shall be paid the value of ihe whole preduction aliocable to any undivided
Interest not covered by a lease, less the proportionale development and production cost aliocable to such undivided interesl. However, in no event shall
the Commissioner of the General Land Office recelve as a royalty on the gross production allocable to the undivided not leased an amount less
Lhan the value of one-sixteenth (1/16) of such gross production.

(8) REDUCTION OF PAYMENTS. I, during the primary term, a portion of the land covered by this lease is d within the bound
of a pooled unkt that has been approved by the School Land Board and the owner of the soll In accardance wilh Nalural Resources Code Sections
62.151-52.154, or if, at any time after the expiration of the primary lerm or the extended term, this lease covers a lesser number of acres (han the total
emount described herein, payments thal are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
sumendered, or otherwise severed, so that paymenis delermined on a per acre basis under the terms of this lease during the primary lerm shall be
calculated based upon the number of acres outside the boundaries of a pooled unil, or, if afler the expiration of the primary lerm, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right lo use waler produced on said land necessary for operations under this lease excepl waler
from wells or tanks of the owner of the soll; provided, however, Lessee shall nol use potable water or water suitable for livestock or lrigalion purposes
for walerflood operations without the prior consant of the owner of the soll.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soll for damages caused by its operations lo all personal property,
Improvements, livestock and crops on sald land.

23. PIPELINE DEPTH. When requested by the owner of the soll, Lessee shall bury its pipelines below plow depth.

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without
the writlen consent of Lhe owner of the soll.

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent poliution. Without
limiting the foregolng. poliulion of coastal wellands, natural walerways, rivers and impounded water shall be prevented by the use of conlainment
facilities sufficlent to prevent splllage, seepage or ground water contamination. In the event of poliution, Lessee shall use all means at its disposal lo
recaplure all escaped hydrocarbons or other poliutant and shall be responsible for ail damage to public and private properties. Lessee shall bulld and
maintain fences around its slush, sump, and drainage pits and tank batteries so as lo protect livestock agalnst loss, damage or injury; and upon
completion or abandonment of any well or welis, Lessee shall flil and level all slush pils and ceilars and complelely clean up the drilling site of 2!l rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep sald premises free of all rubbish, cans, botties, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near Iis original condition and contours &s Is praclicable. Tanks and
equipment will be kep! palnted and presentable.

26, REMOVAL OF EQUIPMENT. Subject o limitations In this paragraph, Lessee shall have the righl to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the explration or the
termination of this lease unless the owner of the soll grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oll and gas In paying quantities. Additionally, Lessee may not draw and remove casing untll after thirty (30) days written
notice to the Commissicner of the General Land Office and to the owner of the scil. The owner of (he soll shall become the owner of any machinery,
fixures, or casing which are not Umely removed by Lessee under the lerms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contalned In this paragraph and Paragraph 29 of this lease, the rights and estates of either
party lo this lease may be assigned, in whole or In pan, and the provisions of this lease shall extend to and be binding upon thelr heirs, devisees, legal
representalives, successors and assigns. However, a change or division in ownership of the land, rentals, or royaities will not enfarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessoo, impair he effecliveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of Ihe land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the scll (or his helrs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
In ownership, Including the original recorded muniments of title (or a certiffied copy of such original) when the cwnership changed because of a
conveyance. A lotal or parlial assignment of this lease shall, to the extent of the Inlerest assigned, relieve and discharge Lessee of all subsequent
cbligations under 1his lease. If this lease is assigned in its entirety as lo only par of the acreage, the right and oplion to pay rentals shall be apportioned
as between the several owners ratably, according lo the area of each, and fallure by one or more of them 1o pay his share of the rental shall nol affect
this lease on the part of the land upon which pro rata rentals are imely pald or tendered; however, if the assignor or assignee does nol file a cerlified

Page 4 of 8

M WO =2 re--

<o

=~

“

. .
Ssen

. L
[ XY »

* e

Fo



copy of such assignment in Ihe General Land Office before the next rental paying date, the entire lease shall terminate for faliure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, llabliities, and penalties owed l:ythe Slate by the
original lessee or any prior 2ssignee of the lease, Including any liablilties to the State for unpald royalties.

(B) ASSIGNMENT LIMITATION, Notwithstanding any provision iin Paragraph 27(a), if the owner of the soll acquires this lease in whe'e or in
part by assignment without the prior written app of the Comm of the General Land Office, this lease is vold as of the time of assignment and
g:mc;.mohhemmwbewwdbthmbslm. An assignmeni will be trealed as If It were made to the owner of the soll if the

('i) a nominee of the owner of the soll;

(2) a corporation or subsidiary In which the cwner of the soll Is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership In which the owner of the sail Is a partner or Is an employee of such a parinership; "y

(4) a principal stockholder or employee of the corparation which is the owner of the soll;

(5) a pariner or employee in a parinership which 18 the awner of he soll:

(6) a fiduclary for the owner of the soll; including but not limited 1o a guardian, trustee, executor, administrator, recelver, or conservator for the

owner of the soll; or

(7) a family member of the owner of the soll or related to the owner of the soll by marriage, blood, or adoption,

28. RELEASES. Under the condilions contained In this paragraph and Paragraph 29, Lessee may at any lime execute and dellver to the
owner of the sall and place of record a release or releases covering any parilon or portions of the leased premises, and thereby surrender this lease as
to such portion or postions, and be relleved of all subsequent obligations as to acreage surrendered. If any part of this lease Is properly surrendered, the
delay rente] due under this lease shall be reduced by the proportion thal the surrendered acreage bears lo the ge which was d by this lease
immediately prior 10 such surmender; however, such release will not refieve Lessee of any liablities which may have accrued under this lease prior lo the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES, If all or any part of this lease Is assigned or released, such assignment or release must be
recorded In the county where the land Is situated, and the recorded Instrument, or a copy of the recerded Instrument certified by the County Clerk of the
county in which the Instrument is recorded, must be filed In the General Land Office within 80 days of the last dale P by the
prescribed filing fee. f any such assignment is not so filed, the righls scquired under this lease shall be subject 1o forfellure at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of lhe above-described land have been included in this Instrument,
Ingluding the statement of the lrue consideration lo be paid for the execution of this lease and the righls and duties of the parties. Any collaleral
g nis ming the development of oll and gas from the leased premises which are nol contained in this lease render this lease Invalid.

31, FIDUCIARY DUTY, The owner of the soll owes lhe Stale a fiduciary duly and mus! fully disclose any facts affecling the State's interest In
the leased premises. When the interests of the owner of the soll conflicl with those of the State, the owner of the soll is obligated to put the State’s
Interests before his personal Inlerests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days afler it becomes due, or if Lessee or en
suthorized agent should knowingly make any false retum or false report concerning production or drilling, or if Lessee shall fall or refuse to drill any
offset well or wells in good failh as requlred by law and the rules and regulations adopted by the Commissi of the G | Land Office, or if Lessee
should fail to file reports in the manner reguired by law or fall to comply wilh rules and regulations promuigated by the General Land Office, the School
Land Board, or the Rallroad Commission, or if Lessee should refuse the proper authority access lo the records pertalning to operalions, or If Lessee or
an authorized agent should knowingly fail or refuse Lo give camect information to the proper authority, or knowingly fall or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease Is assigned and the
assignment is nol filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfell same when sufficiently informed of the facts which authorize a ferfellure, and when forfeited the area shall again be

subject to lease under the terms of the Relinguishment Act. However, nothing herein shall be trued as walving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be sel aside and this lease and all rights thereunder
reinstaled before the rights of another intervene upon salisfactory evid 10 the C ioner of the G | Land Office of fulure compliance with

the provisions of the law and of this lease and the rules and regulations thal may be adopled relative herelo.

33, LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil end gas produced from the
area covered by this lease to secure payment of all unpald royalty and other sums of money thal may become due under Lhis lease. By acceplance of
this lease, Lessee grants the State, In addition o the fien provided by Texas Natural Resources Code 52,138 and any other applicable statutory lien, an
exprass conlraclual lien on and security Interest In all leased minerals In and extracled from the leased premises, all proceeds which may accrue to
Lessee from lhe sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in ction with the production or p ing of such leased minerals In order lo secure the payment of all royalties or other
amounts due or o become due under this lease and to sacure payment of any damages or loss thal Lessor may suffer by reason of Lessee’s breach of
any covenant or condltion of this lease, whether express or Implied. This len and securily interes! may be foreclosed with or without court preceedings In
the manner provided In the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees (hal the Commissioner may require Lessee lo
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents thal there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee’s acquisition of this lease.
Should the Commissioner al any tme determine that this represeniation Is no! true, then the Commissioner may declare this lease forfeited as provided
herein,

34. POOLING. Lessee Is hereby granted the right to pool or unilize the royally interest of the owner of the seoll under this lease with any olher
leasehold or mineral Interest for the exploration, development and production of oll or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the Interest of the State under this lease
pursuen! fo Texas Natural Resources Code 52.151-52.154. The owner of the soll agrees that the Inclusion of this provision in this lease safisfies the
execulion requirements stated In Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and tho owner of the soll, thelr officers, employees, pariners,
agents, contractors, subcontractors, guests, invit and their respecti and assigns, of and from all and any actions and causes of aclion
of every nature, or other ham, Including enviranmental harm, for which recovery of damages Is soughl, Including, bul not limited lo, all losses and

P which are d by Lhe aclivities of Lessee, i{s officers, employees, and agents arising out of, Incidental to, or resulting from, the operatlons
of or for Lessee on the leased pramises hereunder, or that may arise out of or be occasloned by Lessee's breach of any of he lerms or provisions of this
Agreement, or by any other negligent or stricily liable act or omisslon of Lessee. Further, Lessee hereby agrees to be liable for, exonerale, Indemnify,
defend and hold hamniess the Stale of Texas and the owner of lhe scll, their officers, employees and agents, thelr successors or assigns, againsl any
and all clalms, llabllities, losses, damages, aclions, personal Injury (including death), costs and expenses, or other harm for which recovery of damages
Is sought, under any theory including tor, contract, or stricl llability, including atiomeys' fees and other legal expenses, including those refated to
envirenmental hazards, on the leased premises or In any way related to Lessee's failure lo comply with any and all envirenmental laws; those arising
from or in any way related lo Lessee's operations or any olher of Lessee's acliviles on Ihe leased premises; those arising from Lessee’s use of the
surface of the leased premises; and those thal may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agr
or any other act or omission of Lessee, lis directors, officers, employees, pariners, agents, contractors, subcontractors, guests, Invitees, and thelr
respactive successors and assigns. Each assignee of this Agreement, or an Interest therein, agrees to be fiable for, exonerate, Indemnify, defend and
held harmless the Stale of Texas and the owner of the soll, thelr officers, employees, and agents In the same manner provided above In connection with
the aclivities of Lessee, Its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessea shall use the highest degree of care and all reasonable safeguards to prevent contamination or
poliution of any environmental medium, including soll, surface walers, groundwater, sediments, and surface or subsurface strata, ambient air or any
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other environmental medium in, on, or under, the leased premises, by any waste, poliulanl, or contaminant. Lessee shall not bring or permit tc remain on
the leased premises any asbestos containing m ials, explosives, loxic materials, or substances regulated as hazardous wasles, hazardous malerials,
hazardous substances (as the lerm "Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liabllity Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or loxic substances under any federal, slate, or local law or regulation ("Hazardous Materials™), excepl
ordinary producls commonly used in conneclion with oll and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VICLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, CR ABOUT THE LEASED PREMISES DURING LESSEE'S OGCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION, LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES, THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION CR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commanly
known as the Rellnquishment Act, and other applicable stalules and amendmenis thereto, and if any pravision in this lease does nol conform lo these
slatules, lhe slatutes will prevail over any nenconforming lease provisions.

38. EXECUTION. This cil and gas lease must be signed and acknowledged by Ihe Lessee before It |s filed of record In the county records and
in the General Land Office of the State of Texas, Once the fling requiraments found in Paragraph 39 of this lease have been salisfled, the effeclive dale
of this lease shall be the dale found on Page 1.

39. LEASE FILING, Pursuant to Chapler 8 of the Texas Business and Commerce Code, this lease musl be filed of record in the office of the
County Clerk In any county In which all or any pari of lhe leased premises Is located, and certified coples thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and cerlified by the County Clerk from his records) is filed in lhe
General Land Office in accordance with Texas Nalural Resources Code 52.183. Addilionally, this lease shall not be binding upon the Stale unless it
recites the aclual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

40, AMENDED RENTAL PRQVISION. Anything contalned In the lease to the contrary notwithstanding; the rentals for this lease have
been PAID-UP for the 2* and 3™ anniversary. If no well has been commenced on the this lease an or before the fourth (4th) anniversary of this lease
and unless this lease Is not being maintained by any other provision herein, Lessee or ils assigns shall have the right to keep this lease In force and
effact for the fourth (4%) and fifth (57) years of the primary lerm by tendering & payment of fwo million one hundred thousand and no/100 Dollars
(§2.100,000.00) on or before the 4™ anniversary of this lease, payable one-half (1/2) lo the Stale of Texas and one-half (1/2) lo the owner of the soll. If
Lessee makes such paymen! provided above prior 1o the fourth (4) anniversary then the rentals shall be deemed to ba pald up for the balance of the
primary term of this lease.

Anything lo the contrary netwithstanding in Paragrapn & (Minimum Royally) and Paragraph 14 (Shut-in Royalty), It is agreed that in the event a Minimum
Royally payment is due or a Shul-in Royalty payment is due, the lotal amounl payable in each case shall be determined on the basis of one dollar
{§1.00) per acra, payable one-half (1/2) to the Slate of Texas and one-half (1/2) to the owner of the soil.

41, CONTINUOUS DEVELOPMENT. Anything in this ease to the contrary notwilhstanding, at the expiration of the primary term this lease
shall not ferminate as to any lands covered hereby If Lessee has: (i) vithin the primary term hereof established production from the lease, or (ii) at the
end of the primary term Is engaged In drilling or completion operations on this lease. Then, and In any of such events, this lease shall continue in full
force and effect as to all Iands for so long as Lessee engages In Continuous Development of this lease. Continuous Development shall mean thal not
more than one hundred eighty (180) days shall elapse belween the completion or abandenmenl of one well and the commencement of drilling
operations for anolher well. Lessee shall commence operations for the first Conlinuous Development well on or before 180 days after the expiration of
the Primary Term or 180 days after the completion or abandonment of a well drilling at the end of the primary lerm, whichever is the later date. Upen the
cessation of Continuous Development operations, this lease shall lerminate except as in accordance with paragraph 16 above.

Anything to the contrary in this lease notwithstanding, as long as this lease remains In force as to any part of the land originally covered heraby, any
porlion of tha land as to which this lease expires or lerminates may, neverihelass, be used by Lesses, its succassors and assigns, to Ihe extent
reasonably necessary for Ingress and egress for roads, access, gathering, transporting, treating, processing, and storing oll andlor gas produced from
any land as to which this lease remains in force.

Lessee hereby agrees to provide Lessor with all completion report forms and asscciated Texas Ralroad Commission forms, and file a Release of
Record in the County Records of REEVES County, Texas, lo Indicale which lands and which deplhs have been released and are no longer subject to
the terms, conditions and pravisions of this Oll. Gas, and Mineral Lease.

This oll and gas lease may be exacuted in one document signed by all of the owners of the soll or in separate documents which shall be counterparis
hereof. If executed In separate counterparts, all such counterparts, when executed by one or more of the owners of the soil, shall conslitute but one and
the same instrument. The fallure of any one or more of the cwners of the soll to sign this lease or any counterpart heraof, shall not in any manner affect
Ihe validity and binding nature of this lease as to lhose the owners of the soil who execuled same.

LESSEE
William B. Robbins
Date: /a( /13

STATE OF TEXAS

BY: okl alza PO, Wﬂ

Mark Stephens, Indjvidually and as agent for Ihe Stale of Texas

vate: /7 /& /13
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STATE OF TEXAS
COUNTY OF MIDLAND

BEFORE ME. the undersigned authorily, on this day personally appeared William B. Robbins, known to me (o be the persons whose
names are subscribed to the foregoing instrument, and acknowledged 1o me that they executed the same for the purposes and

: 20&.

consideration therein expressed.

Given under my hand and seal of office this the ﬁ/okr{’a?of 00—’/05@

i i

Januory 19, 2016

STATE OF TEXAS

COUNTY OF @w% §

This instrument was acknowledged before me on this the
Stephens, as agent for the State of Texas.

My Commission Expires:

A7 E TRAMMELL |

A %‘.. Notary Public

|\Bi =%/ STATE OF TEXAS
= My Cormum. Exp. 08/26/201

% SHERRY LYNN CAMPBELL
% Notary Public, State of Texas
My Commission Expires

(INDIVIDUAL ACKNOWLEDGMENT)

% day of O & . . 2013, by Mark

EXHIBIT A"

Page 7of 8

e ]

LS I e SRS

3

o)

(vl >

—_ -






EXHIBIT “A™

Attached to and made part of that certain Oil and Gas Lease dated October 8th, 2013 between Mark Alan Smith,
as Lessor and William B. Robbins, as Lessee covering the following described lands, all in Reeves County,
Texas, being 1,200.00 acres, more or less.

Tract I: Section 33, Block 59, Public School Land Survey, Recves County, Texas, containing 640.00 acres,
more or less

Tract 2: The Southeast Quarter (SE/4) of Section 32, Block 59, Public School Land Survey, Reeves County,
Texas, containing 160.00 acres, more or less

Tract 3: The North half of the Northeast Quarter (N/2NE/4), and all of the West half (W/2) of Section 34, Block
59, Public School Land Survey, Reeves County, Texas, SAVE AND EXCEPT all that portion of the West
half (W/2) lying within the 240 acre tract described by metes and bounds as follows:

BEGINNING at the 1" iron pipe set for the S.W. Corner of Section 35, the S.E. corner of Section 34,
and the S.E. corner of this Survey;

THENCE West 2418 feel to a 1™ iron pipe set in the North line of Section 39, a corner of this Survey;

THENCE N. 65 Deg. 06"W.3161.8 feel to a point in the East line of Section 33, a corner of this Survey;

THENCE North 715.8 feet to a point in the East line ol Section 33, a Corner of this Survey;

THENCE 8. 72 deg. 03'E.2155.6 feet to a 1 -1/4" iron pipe set for a corner of this Survey;

THENCE N, 9 deg, 00" E. 1586.1 feet to a 1 -1/4” iren pipe set for a Corner of this Survey;

THENCE East 516.1 feet to a point, a corner of this Survey;

THENCE South 202.7 feet to a point, a corner of this Survey;

THENCE East 2471 feet to a point in the West line ol Section 35, the N. E. corner of this Survey;

consisting of 240 acres, more or less

nst Mo, 13-07980
i 0. FLOREZ
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1307983
General Land Office FILED FOR RECORD

Relinquishment ‘Act Lease For c
Rem.s:murun m REEVES COUNTY, TEXAS

Austin, Texas

QIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 1st day of Seplember, 2013, between the State of Texas, acting

by and through its agent_Joe Smith, as Trustee of the Smith Family Trust, 13708 S. e, Broken

Arrow, OK 74011, as his sole and separate property said agent herein refered to as the owner of the soll (whether one o
more), and William B. Robbins of Box 2572, Midland, TX 79702, nereinatter caliod Lessee.

1. GRANTING CLAUSE. For and in considoration of the amounts stated below and of the covenants and agreements to be pald, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soll, hereby grants, leases and lets unto Lessae, for
the sole and only purpose of prospecting and drilling for and producing oll and gas, laying pipe lines, bullding tanks, stering oil and building power
stalions, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said preducts of the lease, the foflowing lends
situated In _Reeves County, State of Texas, to-wit:

SEE ATTACHED EXHIBIT “A"

containing 1200.00 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: three

To the owner of the soll: three

Total bonus consideration:

The total bonus consideration paid represents a bonus of _three thousand five hundred & no/100 Dollars ($3500.00) per acre, on __200.00 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be foraterm of _fiva (5) _years from this date (herein called
“primary term"®) and as long thereafier as oll and gas, or either of them, Is produced In paying quantities from said land. As used in this lease, the term
“produced In paying quantilies® means that the recelpts from the sale or other authorized commercial use of the substance(s) covered exceed out of
pocket operational expenses for the six months last past.

- l raph Muw for duﬂnhﬂ o elay mlal sndtn lslse '

Totha owneollho-coll-2

Dolare—{3t 3
Tt Rt floede

Dallare. (sﬂl 3
TotalDelayRRamtt

**See paragraph 40. Amended Rental Provision
In-a-like-manner-and-upon-like-paymonts-or-tend annually—ho-cor ment-ol all-mav-be-futher-delemad-ic COBEEiIva-DaH0EE-01-GRE
yoar-sach-durng-ihe-primary-torm, All payments or tenders of rental to the owner of the soll may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be dellvered on or before the rental paying date. If the bank designated In this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fall or refuse to accepl rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soll shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be pald one-half (1/2) of the royaity
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-haif (1/2) of such royatty to the
owner of the soll:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oll or gas run through a separator or other equipment, as hereinafter provided,
shallbe _1/4 ____ part of the gross production or the market value thereof, at the option of the owner of the soll or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, If any, offered or pald for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
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paid in the gengral area whore produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas preduced from the leased premises Is sold, used or processed In a plant, # will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at teast as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement thal such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such lerms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oll in subparagraph (A) above, produced from any well on sald land (excapt as provided herein with respect to gas processed in a plant for
the extrection of gasoline, liquid hydrocarbons or other products) shallbe _1/4 _____ part of the gross production or the market value theraof, at the
option of the awner of the soll or the Commissloner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the groes price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not &t any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, comection to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other fiquid
hydrocarbons shallbe _1/4 ______ part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soll or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the lotal plant
preduction of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant preduction of liquid hydrocarbons attributable lo the gas produced from this lease; provided that If liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plan! under a processing
agreement negotiated at arm's length (or if there Is no such third party, the highest percent then being specified In processing agreements or contracts In
the Industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royallles payable under this paragraph be less than the royaities which would have been due had the gas not boen processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether sald gas be "casinghead,” *dry,” or any other gas, by fractionating, burning or any other processing shallbe _1/4 _____ part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on lhe basis of the highest market price of each product for the same month In which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such preducts are proeduced; whichever Is the

greater,

6. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royaities paid under this lease in no event shall be less than an amount equal to the tolal annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royaities paid during tha preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be ane dollar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from lime lo time, the owner of the soll or the
Commisslener of the General Land Office may, at the oplion of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royallies accruing to such royalty owner under this lease be made In kind. The owner of the soll's or the Commissioner of the General
Land Office's right to take its royalty in kind shall not diminigh cr negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royaliles accruing under this lease (Including these paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oll, gas and
other products hareunder ready for sale or use. Lesseo agrees to compute and pay royalties on the gross value recelved, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royaity shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced hereunder In any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soll and the Commissloner of the General Land Office, Lessee may recycle gas for gas [ift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas until It is produced and sold or used by Lessee in a manner which entities the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royatties not taken in kind shall be pald to the Commissicner of the General Land Office at
Austin, Texas, (n the following manner:

Payment of royalty on production of oll and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received In the General Land Office on or before the Sth day of the second month succeeding the month of production, and royaity
on gas is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all ol and gas produced and the market value of the oll and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline recelpts, gas line receipts and
other checks or memoranda of amount produced and put into plpelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verily the gross production, dispesition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be flled in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 6% on the royalty or $25.00, whichever Is
greater. A royalty payment which is over thirty (30) days lale shall accrue a penaity of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest al a rato of 12% per year; such interest will begin to accrue when the royalty Is sixty (60) days overdue,
Affidavits and supporting doouments which are not filed when due shall incur a penalty In an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear ail responsibllity for paying or causing
royalties lo be paid as prescribed by the due date provided herein. Paymenl of the delinquency penalty shall in ne way operate to prohibit the Stale's
right of forfelture as provided by law nor act to postpone the date on which royallies were originally due. The above penalty provisions shail not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royaity in dispule as to falr market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oll and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with coples of
all contracts under which gas is sold or p d and all subsequent agreements and amendments lo such conlracts within thirty (30) days after
entering Into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held In confidence by the General Land Office unless otherwise authorized by Lessee, All other contracts and records perteining lo the production,
transportation, sale and marketing of the oll and gas produced on said premises, including the books and accounts, recelpts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all imes be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Govemor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any weil or
wells, Such written notice to the General Land Office shall include coples of Rallroad Commission forms for application to drill, Coples of well tests,
completion reports and plugging reports shell be supplied to the General Land Office at the time they are filed with the Texas Rallroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and thal are submitted to the Texas
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fules, any signage on the |cased premises for the purpose of Identifying wells, tank batteries or other assoclated improvements to the land mus! also
Include the word “"State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
Information refative to the operation of the above-described premises, which may be requested by the General Land Office, In addftion to those herein
ﬁ:ﬁyﬂmﬂﬂfeﬁ fc:lr. :’ssusee shall have an electrical and/or radioaclivity survey made on the bore-hole section, from the base of the surface casing to
well, of all wells drilled on the above described premises and shall transmit a true ¢ of the of each survey on each wall k
General Land Office within fifteen (15) days after the making of sald survey. - - - e

(C) PENALTIES. Lessee shall incur a penalty whenever reports, di s or other materials are not flled in the General Land Office when
fhueéThe p?n;:ydgrml::e fiing shall be set by the General Land Office administrative rule which s effective on the date when the materials were due In
e Genera

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. I, during the primary term hereof and prior to discovery and
production of oll or gas on sald land, Lessee should drill a dry hole or holes thereon, or If during the primary term hereof and after the discovery and
actual preduction of ofl or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of sald dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided In this lease, If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oll or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and If Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the fallure to make such payment, lhis lease shall ipso facto lerminate. If at the
expiration of the primary term or any time thereafter a shut-in oll or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12, DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oll nor gas s being
produced on said land, but Lessee Is then engaged in drilling or reworking operations thereon, this lease shall remaln in force so long as operations on
sald well or for drilling or reworking of any additional wells are prosecuted in good faith and In workmaniike manner withou! Intemruptions totaling more
than sixty (60) days during any cne such cperation, and if they result in the producticn of oil and/or gas, so long thereafter as ol and/or gas is produced
in paying quantities from said land, or payment of shut-In oll or gas well royalties or compensatory royalties is made as provided In this lease.

13. CESSATION, DRILLING, AND REWORKING, If, after the explration of the primary term, production of oll or gas from the leased
premises, after once obtalned, should cease from any cause, this lease shall not terminate If Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
falth and in workmantike manner without Interruptions totaling more than sixty (60) days. If such drilling or rewerking operations result in the production
of of! or gas, the lease shall remain In full force and effect for so long as ofl or gas is produced from the leased premises In paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drifing or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues driling or
reworking operations [n geod faith and in a workmanlike manner without interruplions totaling more than sixty (60) days. Lessee shall give writlen nolice
to the General Land Offico within thirty (30) days of any cessation of production.

14, SHUT4N ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oll and gas. If, at any time after the expiration of the primary lerm of a lease lhat, unlil being shut in, was being
maintained in force and effect, a well capable of preducing oil or gas in paying quantities Is located on the leased premises, but oll or gas is not being
produced for lack of sultable production faclities or lack of a sultable market, then Lessee may pay as a shut-in oll or gas royalty an amount equal lo
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oll or gas in paying quaniities. If
Paragraph 3 of this lcase does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each inflial shul-in il or gas royalty must be paid on or before: (1) the expiralion of the primary term, (2) 60 days afler
the Lessee ceases to produce cil or gas from the leased premises, or (3) 60 days after Lessee compleles a driiling or reworking operation in accordance
with the lease provisions; whichever date Is latest. Such payment shall be made one-half (1/2) to the C iss) of the G | Land Office and one-
half (1/2) to the owner of the soll. If the shut-In oil or gas royalty is paid, the lease shall be cansidered to be a producing lease and the payment shall
exiend the torm of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after thal, if no sultable production facilities or suitable market for the oll or gas exists, Lessee may extend the lease for four
more successive pericds of ane (1) year by paying the same amount each year on or before the expiration of each shut-in year.

16. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oll or gas royaity, oll or gas is
sold and delivered In paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reserveir, or [n any case in which drainage Is occurring, the right to continue to maintain the lease by paying the shut-in oll or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royally has been paid. The Lessee may maintain the lease for four more
successive yoars by Lessee paying compensatory royalty at the royalty rate provided In the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservolr and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be pald monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soll, beginning on or
before the last day of the month fallowing the month in which the oil or gas Is produced from the well causing the drainage or that is completed In the
same producing reservolr and located within one thousand (1,000) feet of the leased premises. If the compensatory royaity pald in any 12-month period
Is an amount less than the annual shut-in ol or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royaily payments which are not timely paid will accrue penaity and Interest in accordance with Paragraph 9 of this
lease. None of these provisions will relleve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner’s written approval, the payment
of compensatory royaitles can satisfy the obligation to drill offset wells.

16, RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing ol or
gas hes been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator In driiling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the preduction thereon.

(A) VERTICAL. See paragraph 41. In the event this lease is [n force and effect two (2) years after the expiration date of the primary or
extended term it shall then terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying
quantities and 320 acres surrounding each gas well capable of producing In paying quantities (including a shut-in oil or gas well as provided in
Paragraph 14 hereof), or a well upon which Lessee s then engaged in continuous drilling or reworking operations, or (2) the number of acres included In
a producing pooled unit pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lessor number of acres as may then be
allocated for production purposes to a proration unit for each such producing well under the rules and regulations of the Rallroad Commission of Texas,
or any successor agency, or other governmental authority having jurisdiction, If at any time after the effective dale of the partial termination provisions
hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so thal less acreage Is thereafter allocated to said well
or wells for production purposes, this lease shall thereupon terminale as to all acreage not thereafler allocated to sald well or wells for production
purposes. Notwithstanding the termination of this lease as lo a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right
of Ingress to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof, together with easements and rights-of-
way for existing roads, exisling pipelines and other existing faclities on, over and across all the lands described in Paragraph 1 hereof (the retained
lands”), for access to and from the retained lands and for the gathering or transportation of oll, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. See paragraph 41, In the event this lease Is In force and effect two (2) years after the expiration date of the primary or
extended term it shall further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on
acreage retained in Paragraph 16 (A) above, unless on or before two (2) years afler the primary or extended term Lessee pays an amount equal to one-
half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force
and effect as lo such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oll or gas is
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produced in pl_ylng quantities from such deeper depths covered by this lease,

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as n as be in the form
square with the well located in the center thereof, or such other shape as may be approved by the comrnlulonmhe mﬁnd Office. mgftl:
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained h . The r ded rel or a certified copy of same, shall be filed In the General
Land Office, accompanled by the fling fee prescribed by the General Land Office rules in effect on the date the release is fled. If Lessee fails or refuses
to execute and record such ralegnu or releases within ninety (S0) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written Instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties whera the lease is located and in the officlal records of the General Land Office and such
designalion shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bunua_. delay rentals, nor royalties pald, or to be paid, under this leaso shall relleve Lessee of his obligation
1o protect the oil and gas under the above-described land from being drained, Lessee, sublessee, receiver or othar agent In contrel of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced In commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by praduction of cil or gas, the Lessee, sublesses, receiver or other agent in control of the
leased premises shall In good faith begin the drilling of a well or wells upon the leased premises within 100 days afier the draining well or welis or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Fallure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
paramelers satisfy the obligation to drill an offset well or wells required under this paragraph.

18, FORCE MAJEURE, If, after a good faith effort, Lessee is prevented from complying with any express or Implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oll or gas from the leased premises by reason of war, rebellion, riots,
sirikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for fallure to comply with such covenants; additionally, this lease shall be
extended while Lessee Is prevented, by any such cause, fram conducting drilling and reworking operations or from producing oll or gas from the leased
premises. However, nothing In this paragraph shall suspend the payment of delay rentals in order to maintain this lease In effect during the primary term
inthe absence of such drilling or reworking operations or praduction of oll or gas.

19. WARRANTY CLAUSE. The owner of the soll warrants and agrees to defend fitle o the leased premises. If the owner of the soll defaults
In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soll in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the enlire undivided surface estate in the above
described land, whether or not Lessee's interest is specified hereln, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his Interest bears to the entire undivided surface estale and the royalfies and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royatty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the Interest purpartedly leased under this lease and the actual Interest
owned by the owner of the sofl. The Commissicner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate devetopment and production cost allocable to such undivided interest. However, in no event shall
the Commisstoner of the General Land Office receive as a royaily on the gross production aliocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease Is Included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or If, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pocled, released,
surrendered, or otherwise severed, so thal payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled untt, or, If after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on sald land necessary for operations under this lease except waler
from wells or tanks of the owner of the soll; provided, however, Lessee shall not use potable water or water suitable for livestock or imigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by Its operations to all personal property,
Improvements, livestock and crops on sald land.

23. PIPELINE DEPTH. When requested by the owner of the soll, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on sald premises without
the written consent of the owner of the solil.

26. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent poliution. Without
limiting the faregoing, pollution of coastal wetlands, natural waterways, rivers and (mpounded water shall be prevented by the use of containment
facilities sufficlent to prevent spillage, seepage or ground waler contamination. In the event of pollution, Lessee shall use all means at its disposal to
recaplure all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shail bulld and
maintain fences around its slush, sump, and drainage pits and tank batterles so as o protect livestock agalnst loss, damage or Injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon, Lessee shall, while conducting cperations on the leased premises, keep sald premises free of all rubbish, cans, betties, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as Is praclicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day pericd. However, Lessee may not remove casing from
any well capable of producing ofl and gas in paying quantities. Additicnally, Lesses may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the scll. The owner of the soll shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, In who'e or In par, and the provisions of this [case shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or dlvision In ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish tha rights, privileges and estates of Lessee, (mpair the effectiveness of any payment made by Lessee or impalr the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thitty (30) days
after the owner of the soil (or his helrs, devi , legal repr tives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, Including the original recorded muniments of title (or a certified copy of such criginal) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the Interest assigned, relleve and discharge Lessee of all subsequent
obligations under this lease. If this lease Is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and fallure by one or mere of them fo pay his share of the rental shell not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, If the assignor or assignee daes not file a certified
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this lease on the part of the land upon which pro rata rentals are tmely paid or tendered; however, If the assignor or assignee does nct file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabillties, and penalties owed to the State by the
original essee or any prior assignee of the lease, including any liabilities to the State for unpald royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provisicn in Pa 27(a), If the owner of the soll u.
part by assignment without the prior written approval of the Commissioner of the rt:gl:pr:l La(nr?! Office, this lease Is vddﬂa?db:emem?::fQS
:h;:aﬂ:m:wwdme owner may be forfelted by the Commissioner. An assignment will be treated as If I were made to the owner of the sail If the
o Is:
(1) a nominee of the owner of the soll;
(2) a corporation or subsidiary in which the owner of the soll is a principal stockholder or Is an employee of such a corporation or subsidiary;
(3) a partnership In which the owner of the soll Is a partner or is an employee of such a partnership;
(4) a principal stockholder or employee of the corporation which is the owner of the soll;
(5) a partner or employee in a partnership which is the owner of the soll;
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the
owner of the scil, or
(7) a family member of the owner of the soll or related to the owner of the soll by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and dellver to the
owner of the soll and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relleved of a!l subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
[mmediately prior to such surrender, however, such release will nat relieve Lessee of any liabllities which may have acerued under this lease prior to the
surrender of such acreage.

28. FILING OF ASSIGNMENTS AND RELEASES. I all or any part of this lease Is assigned or released, such assignment or release must be
recorded [n the county where the land Is situated, and the recorded instrument, or a copy of the recorded Instrument certified by the County Clerk of the
county in which the Instrument Is recorded, must be filed In the Genaral Land Office within 80 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so flled, the rights acquired under this [ease shall be subject to forfelture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been Included in this instrument,
including the statement of the true consideration to be pald for the execution of this loase and the rights and duties of the parties. Any collateral
agreements cencerning the development of oll and gas from the leased premises which are not contained in this lease render this lease invalld.

31. FIDUCIARY DUTY. The owner of the soll owes the State a fiduclary duty and must fully disclose any facls affecting the State's interest in
the leased premises, When the Interests of the owner of the soll conflict with those of the State, the owner of the soil Is obligated to put the Stale's
interests before his personal Interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false retum or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lossee
should fail to file reports in the manner required by law or fail lo comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commisslon, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fall or refuse to give correct Information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correcl log of any well, or Il Lessee shall knowingly violate any of the material provisions of this lease, or If this lease is assigned and the
assignment is not filed In the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfelt same when suffictently informed of the facts which authorize a forfeiture, and when forfelled the area shall again be
subject to lease under the terms of the Rellnquishment Act. However, nothing herein shall be construed as walving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeltures may be set aside and this lease and all righls thereunder
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oll and gas produced from the
@rea covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, In addition to the lien provided by Texas Natural Resources Code 52.136 and any cther applicable statutory lien, an
express contractual lien on and security interes! in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements fo the
leased premises used in connection with the production or processing of such leased minerals in order lo secure the payment of all royalties or other
amounts due or lo become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenan! or condition of this lease, whether express or Implied. This lien and security Interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissloner may require Lessee to
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee’s aclivities upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34, POOLING. Lessee is heraby granted the right to pool or unitize the royalty interest of the owner of the soil under this [ease with any other
leasehold or mineral Interest for the exploration, development and production of oll or gas or either of them upon the same terms as shall bo approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the Interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision In this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

36. INDEMNITY. Lessee heraby releases and discharges the Stale ol Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, Invitees, and thelr respective successors and assigns, of and from all and any acticns and causes of action
of every nature, or other harm, Including environmental harm, for which recovery of damages is sought, including, but not limited 1o, all lcsses and

which are caused by the aclivities of Lessee, its officers, employees, and agents arising out of, Incidental 1o, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessae's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and ho!d harmless the State of Texas and the owner of the soil, their officers, employees and agents, thelr successors or assigns, against any
and all claims, liabliities, lcsses, damages, actions, personal Injury (Including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attomeys' fees and other legal expenses, Including those related to
environmental hazards, on the leased premises or in any way related to Lessee's fallure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee's aclivities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasloned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its direclors, officers, employees, partners, agents, contractors, subcontractors, guesls, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees 1o be llable for, exonerate, indemnify, defend and
held harmiess the State of Texas and the owner of the soll, thelr officers, employees, and agents In the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shail use the highes! degree of care and all reasonable safeguards to prevent contamination or
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pollution of any environmeatal medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient alr or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit ta remain an
the leased premises any asbeslos containing materials, explosives, loxic malterials, or substances regulated as hazardous wastes, hazardous malerials,
hazardous substances (as the term "Hazardeus Subslance” is defined in lhe Comprehensive Environmental Response, Compensation and Liabiiity Act
(CERCLA), 42 U.S.C. Sections 9601, el seq.), or toxic substances under any federal, state, or local law or ragulation ("Hazardous Materials™), except
ordinary products commenly used In connection with oil and gas exploration and development operations and stored In the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION, LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statules and amendments thereto, and if any provision in this lease does nol conform to these
stalutes, the stalutes will prevail over any nonconforming lease provisions.

38, EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found In Paragraph 39 of this lease have been satisfled, he elfective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of Ihe
County Clerk in any county in which all or any part of the leased premises Is located, and cerlified copies thereof must be filed in the General Land
Office. This lease is not effeclive until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless It
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

40, AMENDED RENTAL PROVISION. Anything contained in the lease to the contrary notwithstanding; the rentals for this lease have
been PAID-UP for the 2*° and 3™ anniversary. Il no well has been commenced on the this lease on or before the fourth (4th) anniversary of this lease
and unless this lease is not being maintained by any other provision herein, Lessee or its assigns shall have the right to keep this lease In force and
effect for the fourth (4™) and fith (5”) years of the primary term by tendering a payment of nd and no/100
on or before the 4™ anniversary of this lease, payable one-half (1/2) to the State of Texas and one-half (1/2) to the owner of the sail. If Lessee makes
such payment provided above prior to the fourth (47) anniversary then the rentals shall be deemed to be paid up for the balance of the primary lerm of
this lease,

Anylhing to the contrary notwithstanding in Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-in Royalty), it is agreed that in the event a Minimum
Royalty payment is due or 2 Shut-in Royalty payment is due, the lotal amount payable in each case shall be determined on the basis ol cne dollar
($1.00) per acre, payable one-half (1/2) to the State of Texas and one-haif (1/2) lo the owner of the soil.

41, CONTINUOUS DEVELOPMENT, Anything in this lease to the conlrary notwithstanding, at the expiration of the primary term this lease
shall not terminate as to any lands covered hereby if Lessee has: (1) within the primary term hereof established production from the lease, or (ii) at the
end of the primary term Is engaged in drilling or completion operations on this lease. Then, and in any of such events, this lease shall continue in full
force and effect as to all lands for so long as Lessee engages in Continuous Development of this lease. Continuous Development shall mean that not
more than one hundred eighly (18C) days shall elapse between the completion or abandonment of one well and the commencement of driling
operations for another well, Lessee shall commence operalions for the first Continuous Development well cn or before 180 days after the expiration of
the Primary Term or 180 days after the completion or abandonment of a well drilling at the end of the primary term, whichever is the Iater date. Upon the
cessation of Continuous Development operations, this lease shall terminate except s in accordance with paragraph 16 above.

Anything o the conirary in this lease notwithstanding, as long as this lease remains in force as to any part of the land originally covered hereby, any
portion ¢f the land as to which lhis lease expires or terminates may, nevertheless, be used by Lessee, its successors and assigns, to the extent
reasonably necessary for ingress and egress for roads, access, gathering, transporting, lreating, processing, and storing ofl and/or gas produced from
any land as to which this lease remains In force.

Lessee hereby agrees to provide Lessor with all complelion report forms and associated Texas Rallroad Commission forms, and file 2 Release of
Record in the County Records of REEVES County, Texas, lo indicate which lands and which depths have been released and are no longer subject 1o

the terms, conditions and provisions of this Qil, Gas, and Mineral Lease.

This oil and gas lease may be executed In one documenl signed by all of the owners of the soil or in separate documents which shall be counterparts
hereol. If executed In separate counterparts, all such counterparts, when executed by one or more of the owners of the scil, shall conslitute but one and
the same Instrument. The failure of any one or more of the owners of the soll to sign this lease or any counterpart hereof, shall not in any manner affect
the validity and binding nature of this lease as to those the owners of the soil who executed same

LESSEE
iy W
L 7
William B. Robbins

pate; _/E/ /%5

STATE OF TEXA§
> /
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BY: — e ” A '\_Ar-' o

Joe Smith, as Trustee of the Smith I:zmilv Trust. individually and as agent for the State of Texas
Date: __/ c/’;// 1
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(INDIVIDUAL ACKNOWLEDGMENT)

STATE OF TEXAS
COUNTY OF MIDLAND

BEFORE ME, the undersigned authorty, on this day personally appeared Willam 8._Robbins, known lo me (o be the persons whose :
names are subscribed to the foregoing instrument, and acknowledged (o me that they executed the same for the purposes and E:
consideration therein expressed. ; '

Glven under my hand and seal of olfice this he E I day of

P S

SHERRY L'I'NNSCAMP"B.lE.iL L
Notary Public, State of Texas . 0
My Commission Expires Nolary Public in#nd for -
January 19, 2014 %
2
Ctlabama ;7
STATE OF FEXAS
COUNTY OF TLLISA §

(] -
This instrument was acknowledged before me on this the - day of _@,jrz@m 2013, by Joe P

Smith, as Trustee of the Smith Family Trust, for said Trust and as agent for the State of Texas.

My Commission Expires: i seeel,
12145201 <::;;;Ei§f§§;f%{——fglf*‘”’ e,

P
i
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z'p -
2 P
JENNIFER A. GEHRI e 53 =
Notary Public dikg vt
State of Oidghoma b e
Goﬂmulon # 08012422 2
0 tpiras Dac 15, 2016 o ®
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EXHIBIT “A"

Attached 1o and made part of that certain Oil and Gas Lease dated September 1%, 2013 between Joe Smith, as Trustee of the Smith
Family Trust, as Lessor and William B. Robbins, as Lessee covering the following described lands, all in Reeves County, Texas, being

1,200,00 acres, more or less.

Tract |: Section 33, Block 59, Public School Land Survey, Reeves County, Texas, containing 640,00 acres, more or less

Tract 2: The Southeast Quarter (SE/4) of Scction 32, Block 59, Public School Land Survey, Reeves County, Texas, containing 160.00

Tract 3:

acres, more or less

The North half of the Northeast Quarter (N/2NE/4), and all of the West half (W/2) of Section 34, Block 59, Public School
Land Survey, Reeves County, Texas, SAVE AND EXCEPT all that portion of the West half (W/2) lying within the 240 acre
tract described by metes and bounds as follows:

BEGINNING at the 1" iron pipe set for the S.W, Comer of Section 35, the S.E. comer of Section 34, and the S.E. comer of
this Survey,

THENCE West 2418 feet to a 1" iron pipe set in the North line of Scction 39, a corner of this Survey;

THENCE N. 65 Deg. 06'W.3161.8 feet to a point in the East line of Scction 33, a comer of this Survey;

THENCE North 715.8 feel to a point in the East linc of Section 33, a Comer of this Survey;

THENCE 8S. 72 deg. 03’E.2155.6 feet to a 1 -1/4” iron pipe set for a corner of this Survey:

THENCE N, 9 deg, 00" E. 1586.1 feet to a 1 -1/4™ iron pipe sel for a Comner of this Survey,

THENCE East 516.1 feet to a point, a comer of this Survey;

THENCE South 202.7 feet to a point, a corner of this Survey;

THENCE East 2471 feet to a point in the West line of Section 335, the N, E. corner of this Survey; consisting of 240 acres,

more or less
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13-07981

Goneral Land O FILED FOR RECOR
Rcllnqullhmlmkigl.un Form REEVES COUNTY, TEEAS l I 6 q LL% c
Revised, September 1997 Qect 20, 2013 at 08:29:00 Al

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered Into this 1st day of Seplember, 2013, between the State of Texas. acting

by and through its agent_Mark Alan Smith, 5023 Droddy, Houston, TX 77091, as his sole and separate
property said agent herein referred to as the owner of the soil (whether one or more), and William B. Robbins of PO Box 2572

Midland, TX 79702, nereinafter called Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept anag
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, heraby grants, leases and lets unto Lessee, for
the sole and anly purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, bullding tanks, storing oil and bullding power
stations, telephone lines and other structures thereon, o produce, save, take care of, treat and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit:

SEE ATTACHED EXHIBIT “A"

containing1200.00 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: three

Total bonus consideration: n hundred th 1 1l X

The total bonus consideration paid represents a bonus of _three thousand five hundred & na/100 Dollars ($3500.00) per acre, on __200.00 net acres.

2. TERM, Subject lo the other provisions in this lease, this lease shall be for a term of _five (5) years from (his dale (herein called
“primary term”) and as long thereafter as oil and gas, or elther of them, is preduced in paying quantities from said land. As used in this lease, the term
“produced in paying quanlities” means that the receipts from the sale or other authorized commercial use of the substanca(s) covered exceed oul of

pocket operational expenses for the six months last past.

3. DELAY RENTALS. H-ro-well-is-commanced-on-the-leasad-prem afiam-his-da
UGS OA-G-DOM-BUSH-BNAIVEIGE Fy-d310-L0660e-6hall- pay-0r-lendorla-tho-owne ot tho 60ik-or-te-his-Graditia the.

4 p =S i &
y-reg Ges-n-he- o
R-OF-THE GENERAL-LAND-OFHCE-OFRTHE

Bank-at Or-HE-& {which-shall i as-the-di
TOr-HE {! GOF & L

sald-land)—the-amount-spesified-balow—in-addition-Lesses-shall-pay-ortendartio-the-COMMISSIONE!
STATCOISEXAS-AT-AUSTN-TEXAS -a- e sum-on-or-belore-said-dal

g

a—Rayments und &-Para

** See paragraph 40 below for further definition of Delay Rentals as used in this
To he owner-of-the scil—=

Dollasre—{($ ]
1o ‘J

To the-State-of Toxas—>

Dollars—{$== 3

Total-Delay-Rental—=

Dollare *s" ,

**See paragraph 40. Amended Rental Provision
tn-a-like-manaer-and-upon-like-pay {s-or-landeis ly—the o #
yoar-gach-during-the-prmarytesm: All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease {o exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accepl rental, Lessee shall not be
held in defaull for failure to make such payments or tenders of rental until thity (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent Lo receive such payments or tenders.

iy d-dos i node-ol-one-41)
O-ORe-t4)

H-of-a-woll-may-be-further

4, PRODUCTION ROYALTIES. Upcn production of oil and/or gas, Lessee agrees 1o pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Rayalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillale, and other liquid hydrocarbons recovered from oll or gas run through a separator or other equipment, as hereinafler provided,
shallbe _1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of Ihe General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or olher liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) Lhe highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
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any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requiremenl thal such gas be run through a separator or other equipment may be waived, in writing, by the royaity owners upon
such lerms and condilions as they prescribe.

(B) NON PROCESSED GAS. Royally on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances nol
defined as oil in subparagraph (A) sbove, preduced from any weil on said land (except as provided herein with respect lo gas processed in a plant for
the extraction of gasaline, liquid hydracarbans or other products) shall be _1/4 part of the gross production or the market value thereo!. al the

option of the owner of the soil or the Commissi of the G | Land Office, such value to be based on the highest market price pald or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered Lo the producer, whichever is the grealer,
provided that the maximum p base in ing the gas unders this lease shall not al any time exceed 14.65 pounds per square inch absolute,

and the standard base temperature shall be sixty (60) degrees Fahrenhelt, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royally on any gas processed in a gasoline plant or other plant for the recovery of gascline or olher liquid
hydrocarbons shall be _1/4 part of the residue gas and lhe liquid hydrocarbons extracted or the market value thereof, al the oplion of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the lotal plant
production of residue gas atiributable lo gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons atiributable to the gas produced from this lease; provided that If liquid hydrocarbons are

d from gas p! d in a plant in which Lessee (or Its parent, subsidiary or affiliate) owns an Interesl, then the percentage applicable lo liquid
hydrocarbons shali be fifty percent (50%) or the highes! percent accruing to a third party processing gas through such plant under a processing
agreement negoliated at arm's length (or If there is no such third party, the highest parcent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royailies payable under this paragraph be less than the royalties which would have been due had the gas nol been processed.

(D) OTHER PRODUCTS, Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any olher gas, by fractionating, buming or any other processing shall be _1/4 part of
the gross production of such products, or the markel value thereol, at the option of the owner of the soil or the C issi of the G | Land Office,
such markel value lo be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such producl is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
grealer.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royallies paid under this lease in no event shall be less than an amount equal to the tolal annual delay rental herein provided; otherwise, there shalt be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royallies paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.

6. ROYALTY IN KIND, Notwithstanding any other provision in this lease, at any time or from lime to time, the owner of the soil or the
Commissioner of the General Land Office may, al the option of either, upen not less than sixty (60) days nolice to the holder of the lease, require that the
payment of any royalties accruing lo such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of lhe General
Land Office’s right to take its royality in kind shall not diminish or negale the owner of the seil's or the Commissioner of the General Land Office's rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royallies accruing under this lease (including those pald In kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees lo compule and pay royalties on the gross value recaived, including any reimbursements
for severance taxes and production relaled costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionale share of any fuel
used o process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lifl purposes on the leased premises or for
injection fnto any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed:
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which enlitles the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royallies not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royaity on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currenlly provide that royaity on oil
is due and must be received in the General Land Office on or belore the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on ar befare the 15th day of the second month succeeding the month of preduction,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of ail documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipefine receipts, gas line receipts and
olher checks or memoranda of amount produced and put into pipelines, tanks, or poals and gas lines or gas slorage, and any other reports or records
which the General Land Office may require 1o verify the gross produclion, disposition and market value. In all ceses the authority of a manager or agent
1o act for the Lessee herein must be filed in the General Land Office. Each royally payment shall be accompanied by a check slub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royally on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater, A royalty payment which is over thirty (30) days lale shall accrue a penaity of 10% of the royaily due or $25.00 whichever is greater. In addition
10 a penalty, royalties shall accrue inlerest at a rate of 12% per year; such interest will begin to accrue when the royalty Is sixty (60) days overdue
Affidavils and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavils or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties 1o be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the Stale’s
right of forfeiture as provided by law nor act to postpone the dale on which royaities were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royally in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all conlracts under which gas is sold or processed and all subsequent agreements and amendments o such contracts within thirty (30) days after
entering into or making such conlracts, agreements or di Such contracts and agresments when received by the General Land Office shall be
held in confi by the G | Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oll and gas produced on sald premises, including the books and accounts, receipts and discharges of all wells,
lanks, pools, meters, and pipelines shall at all imes be subject to inspection and examination by the Commissioner of the General Land Office, the
Altorney General, the Governor, of the representalive of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud dale, workover, re-entry, lemporary abandonment or plug and abandonment of any weil or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for applicalion 1o drill, Coples of well tests,
completion reports and plugging reperts shall be supplied to the General Land Office al the time they are filed with the Texas Rallroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submilted 1o the Texas
Railroad Commission or any other governmental agency shall include the word "State” In (he litle. Additionally, in accordance with Railroad Commission
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rules; any signage on the leased premises for the purpose of identifying wells, tank balteries or other associated improvements to the land must also
Incluce the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cultings and cores, or olher
information relative to the operalion of the above-described premises, which may be requested by the General Land Office, in addition lo those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of tha surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well 1o the
General Land Office within fifteen (15) days after the making of sald survey.

(C) PENALTIES. Lessee shall incur a penally whenever reports, documents or olher materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thergon,.or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or lenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee’s rights shall remain in full force and effect without further operations until the expiration of the primary lerm; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducling additional drilling or reworking
operations pursuant to Paragraph 13, using the expiralion of the primary lerm as the dale of cessalion of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume paymenl of the annual rental in the same manner as provided herein on or before the rental paying dale following the expiration of sixly (60)
days from the date of comptletion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is localed on the leased pramises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM, If, at the expiration of the primary term, nellher oil nor gas is being
produced on sald land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of il and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in ofl or gas well royalties or compensalory royalties Is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessalion, and this lease shail remain in full force and effect for so long as such operations continue in good
faith and In workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oll or gas Is produced from the leased premises in paying quantilies or payment
of shut-in oil or gas well royallies or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will nol terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lesses continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling mora than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well* means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oll and gas. If, at any time afler the expiration of the primary term of a lease that, until being shut in, was being
maintained In force and effect, & well capable of producing oil or gas in paying quantilies is located on the leased premises, but oll or gas is not being
produced for lack of suitable production facilities or lack of a sultable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amounl, then for the purposes of this paragraph, the delay rental amount shall be one doliar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days ahter
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee compleles a drilling or reworking operation in accordance
with the lease provisions; whichever dale is latesl, Such paymeni shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. if the shut-in oil or gas royaily is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, alter that, if no suilable production faciities or suilable market for the oil or gas exists, Lessee may exiend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royally, oil or gas is
sold and delivered in paying quanlities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue 1o maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royally at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissicner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or

before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the

same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oll or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not limely paid will accrue penalty and inlerest in accord with Paragraph 9 of this
lease. None of these pravisions will relieve Lessee of the abligation of ble development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the conlrary, after a well producing or capable of producing oil or
gas has been compleled on the leased premises, Lessee shall exercise the diligence of a reasonably prudent cperator in drilling such additional weil or
walls as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon,

(A) VERTICAL. See paragraph 41. In the event lhis lease Is in force and effect two (2) years after the expiration date of the primary or
extended term It shall then terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oll well capable of preducing in paying
quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shul-in oil or gas well as provided in
Paragraph 14 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres Included in
@ producing pooled unil pursuant lo Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be
allocated for produclion purposes 1o a proration unit for each such producing weil under the rules and regulations of the Raflroad Commission of Texas,
07 any successor agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial lermination provisions.
hereof, the applicable field rules are changed or the well or welis located thereon are reclassified so that less acreage is thereafter allocated 1o said well
or wells for production purposes, this lease shall thereupon terminate as lo all acreage not thereafler allocated to said well or wells for production
purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hersby, Lessee shall navertheless continue o have the right
of ingress to and egrass from the lands still subject to (his lease for all purpases described in Paragraph 1 hereof, together with easements and rights-of-
way for existing roads, ting pipelines and other existing facilities on, over and across all the lands described In Paragraph 1 hereof (“the relained
Iands"), for access to and from the retained lands and for the gathering or transportation of oil, gas and othar minerals produced from the retained lands.

{B) HORIZONTAL. See paragraph 41. In the event this lease is in force and effect two (2) years after the expiration dale of the primary or
extended term it shall further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths”) in each well located on
acreage retained in Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal lo one-
half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force
and effect as 1o such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereaRer as ofl or gas is
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produced in paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as lo each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after pariial termination of this lease as provided herein, Lessee shall execute and record a release of releases containing a satisfactory
legal d ion of the ge and/or depths not retained h der. The r ded rel or a cerified copy of same, shall be filed in the General
Land Omue accompanied by the filing fee presaibed by the General Land Office rules in effect on the date the release is filed. If Lessee falls or refuses
fo execule and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner al his sole discretion may designate by written instrument the acreage and/or deplhs to be released hereunder and record such
instrument al Lessee's expense in the counly or counties where Lhe lease s located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or o be paid, under this lease shall relieve Lessee of his obligation
lo protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oll and gas from the leased premises. In addition, if oil and/or gas should be produced in commerclal quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of il or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises slart producing in commercial quantities and shall prosecule such drilling with diligence
Fallure to salisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensalory royalty under applicable statutory
parameters salisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a gocd faith efforl, Lessee is prevented from complying with any express or implied covenant of this lease.
from conducling drilling operations on the leased premises, or from producing oil or gas from lhe leased premises by reason of war, rebellion, riols,
strikes, acts of God, or any valld order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shail be suspended and Lessee shall not be fiable for damages for failure to comply with such covenants; additionally, this lease shall be
exlended while Lessee is prevented, by any such cause, from conducling drilling and rking operations or from producing oll or gas from the leased
premises. Howaever, nothing in this paragraph shall suspand the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operatiens or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend litle to the leased premises. If the owner of the soil defaulls
in payments cwed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any morigage.
taxes or other liens on the leased premises. If Lessee makes payments on behaif of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royallies and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royallies and rental herein provided to be paid to
ihe Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative mus! submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual interes!
owned by the owner of the soil. The Commissi of the G | Land Office shall be paid the value of the whole preduction allocable to any undivided
inlerest nol covered by a lease, less the proportionate development and production cost allocable to such undivided interesl. However, in no event shall
the Commissioner of the General Land Office receive as a royally on lhe gross production allocable lo the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this leaae is included within the boundaries
of a pcoled unit that has been approved by the School Land Board and the owner of the soil in accordance with I Re Code Sectit
§2.151-52.154, or if, at any lime after the expiration of the primary lerm or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according 1o the number of acres pooled. released.
surrendered, or otherwise severed, so that payments determined on a per acre basis under the lerms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary tarm, the number of acres
actually retained and covered by this loase.

21. USE OF WATER, Lessee shall have the right lo use waler produced on said land necessary for operations under this lease excepl waler
from wells or tanks of the owner of the soil; provided, however, Lessee shall nol use potable waler or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by Ils operations lo all personal property,
Improvements, livestock and crops on said land.

23, PIPELINE DEPTH. When requesled by the owner of the soll, Lessea shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feel lo any house or barn now on said premises withoul
the written consent of the owner of the soll.

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, poliution of coastal wellands, natural waterways, rivers and impounded water shall be prevented by the use of containmenl
facilities sufficient to prcvent spillage, seepage or ground waler contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all ped hydrocarbons or other pollutant and shall be responsible for all damage (o public and private properties. Lessee shall bulld and
maintain fences around its slush, sump, and drainage pils and lank batteries so as lo protect livestock against loss, damage or Injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all siush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of ail rubbish, cans, bottles, paper cups or garbage,
and upen completion of ! shall the surf; of the land to as near ils origina! condition and contours as is praclicable. Tanks and
equipment will be kept paintad and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, Including the right to draw and ramove casing, within one hundred twenty (120) days after the expiration or the
lermination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing uniil afler thirty (30) days written
natice to the Commissioner of the General Land Office and lo the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not limely removed by Lessee under the lerms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions conlained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party lo this lease may be assigned, in whole or in par, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royaities will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lesses, impair lhe effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose unlil thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed bacause of a
conveyance. A total or partial assignment of this lease shall, lo the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its enlirety as 1o only part of the acreage, the right and option tc pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lesse on the part of the land upon which pro rata rentals are Uimely paid or tendered; however, if the assignor or assignee does not file a certified
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copy of such assignment in the General Land Office before the next rental paying dale, the entire lease shall terminate for failure lo pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject 1o all obligations, liabllities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royaities.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Ol'ibe thts lease Is void as of the time of assignment and
the“;qancg power of the owner may be forfeited by the C . An assig t will be treated as if it were made to the owner of the soil if the
assignee

(1) @ nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or Is an employee of such a corporation or subsidiary,

(3) @ partnership in which the owner of the soil Is a pariner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a pariner or employee in a parinership which is the owner of the soil;

(6) a fiduciazy for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the sail or related to the owner of the soil by marriage, blood, or adoption,

28. RELEASES. Under the conditions contained in Ihis paragraph and Paragraph 29, Lessee may al any time cxu:ulo and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premi and thereb this lease as
to such portion or portions, and be relieved of all subseguent obligations as o acreage nurrandared If any part of this lease is proparfy surrendered, the
delay rental due under this lease shall be reduced by the proportion thal the surrend: ge bears lo the acreage which was covered by Lhis lease
immediately prior to such surrender; however, such release will nol relieve Lessee of any liabilities which may have accrued under this lease prior 10 the
surrender of such acreage.

29, FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the counly where the land s situated, and the recorded instrument, or a copy of lhe recorded instrument centified by the County Clerk of the
county in which the instrument is recorded, musl be filed In the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the righls acquired under this lease shall be subject to forfeiture at the oplion of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including lhe ualemenl of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
g ing the d pment of oil and gas from the leased premises which are nol contained in this lease render this lease Invalid.

31, FIDUCIARY DUTY. The owner of the soil owes the Slate a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interesls.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days afler it becomes due, or If Lessee or an
aulhorized agent should knowingly make any faise return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adepted by the Commissioner of the G | Land Office, or if Lessee
should fall to file reports in the manner required by law or fail lo comply with rules and regulations promulgated by the General Land Office, the Schoo!
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or If this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeil same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operalion of law or by reason of any special limitation arising hereunder. Forfeitures may be sel aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfaclory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance wilth Texas Natural Resources Code 52.136, the State shall have a first lien upon all ail and gas produced from the
area covered by this lease o secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addilion to the lien provided by Texas Nalural Resources Code 52,136 and any other applicable statutory fien, an
express contractual lien on and securily interest in all leased minerals in and extracted from the leased premises, all praceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royailies or other
amounts due or to become due under Lhis lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee o
execule and record such instruments as may be reasonably necessary lo acknowledge, attach or perfact this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating lo Lessee’s aclivities upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissioner at any time determine that this representation is not trus, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granied the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral Interes! for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the Schocl Land Board and the Commissioner of the General Land Office for the pooling or unilizing of lhe inlerest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease salisfies the
execulion requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, pariners.
agents, conlractors, subcontracters, guests, invitees, and their respecli and assigns, of and from all and any actions and causes of action
of every nalure, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the aclivilies of Lessee, its cfficers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of (his
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnily,
defend and hold harmless the State of Texas and the owner of the soil, thelr officars, employees and agents, their successors or assigns, against any
and all claims, liabllities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
Is sought, under any theory including tort, contract, or strict liability, including attomeys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or In any way relaled lo Lessee's failure to comply with any and all environmenial laws; those arising
from or in any way related to Lessee’s operations or any cther of Lessee’s aclivities on the leased premises; those arising from Lessea’s use of the
surface of the leased premises; and those thal may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, ils directors, officers, employees, partners, agents, contractors, subc guests, invit and their
raspective successors and assigns. Each assignee of this Agreement, or an Interest therein, agrees 1o be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above, EXCEPT A8 OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all r ble saf ds 1o p ! ination or
pollution of any environmental medium, Including soil, surface waters, groundwater, sediments, and surface or subaurfsoe strata, amblent air or any

Page 5 of 8 ﬂ\/ J o

"o — o

(ol

=N

. .
LA L X T
.

L
. s
* e

fo,

. .
Seve
L L



other environmental medium in, on, or under, the leased premises, by any wasle, pollutant, of contaminant. Lessee shall not bring or permit 1o remain on
the leased premises any asbestos containing malerials, explosives, toxic materials, or substances regulaled as hazardous wasles, hazardous materials,
hazardous substances (as the term “H dous Sub " is defined in the Comprel ive Environmental Response, Compensation and Liabllity Act
(CERCLA}, 42 U.S.C. Sections 9501, el seq), or toxic substances under any federal, state, ar local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection wilh oil and gas exploration and developmenl operations and slored in Ihe usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PRCHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW, THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52,190, commaonly
known as the Relinquishment Act, and olher applicable slatutes and amendments thereto, and if any provision in this lease does not conform o these
statutes, the statutes will prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is liled of record in the county records and
In the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 38 of this lease have been salisfied, the effective date
of this lease shall be the date found on Page 1.

39, LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clark in any county in which all or any par of the leased premises is localed, and cerified copies thereef must be filed in the General Land
Office. This lease is not effective until a certified copy of Ihis lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additicnally, this lease shall not be binding upon the State uniess it
racitas the actual and true consideration paid or promised for execullon of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

40. AMENDED RENTAL PROVISION. Anything contained in the lease to the contrary notwithstanding; the rentals for this lease have
been PAID-UP for the 2™ and 3" anniversary. If no well has bean commenced on the this lease on or before the fourth (4th) anniversary of this lease
and unless this lease is not being maintained by any other provision herein, Lessee or its assigns shall have the right lo keep this lease in force and
effect for the fourth (4"™) and fifth (5*) years of the primary lerm by tendering a payment of I
on or before the 4" anniversary of this lease, payable one-half (1/2) lo the Slate of Texas and one-half (1/2) to the owner of the soil, If Lessee makes
such payment provided above prior to lhe fourth (4") annivarsary then the rentals shall be deemed to be paid up for the balance of the primary term of
this lease

Anything to the contrary notwithstanding in Paragraph 5 (Minimum Royally) and Paragraph 14 (Shut-in Royalty), il is agreed that in the evenl a Minimum
Royally paymenl is due or a Shul-in Royalty payment is due, the lotal amount payable in each case shall be determined on the basis of one dollar
(§1.00) per acre, payable one-half (1/2) lo the State of Texas and one-half (1/2) to the owner of the soil.

41. CONTINUOUS DEVELOPMENT. Anylthing in this lease to he contrary notwithstanding, at the expiration of the primary term this lease
shall not terminate as o any lands covered hereby if Lessee has: (i) within the primary term hereof eslablished production from he lease, or (i) at the
end of the primary term is engagad in driling or completion operations on Ihis lasse. Then, and in any of such events, this lease shall continue in full
force and effect as 1o all lands for so long as Lessee engages in Continuous Development of this lease. Continuous Development shall mean that nol
more than one hundred eighty (180) days shall elapse between Ihe completion or abandonment of one well and the commencement of drilling
operations for another well. Lessee shall commence operations for the first Continuous Development well on or before 180 days after the expiration of
the Primary Term or 180 days after the completion or abandonmenl of a well driling at the end of the primary term, whichever is the later date. Upon the
cessation of Continuous Development operalions, this lease shall tlerminate except as in accordance with paragraph 16 above

Anything to the contrary in this lease notwithstanding, as long as this lease remains In force as to any part of the land originally covered hereby. any
portion of the land as lo which this lease expires or lerminates may, nevertheless, be used by Lessee, ils successors and assigns, 1o the extent
reasonably necessary for ingress and egress for roads, access, gathering, transporting, treating, processing, and storing oil and/or gas produced from
any land as to which this lease remains in force

Lessee hereby agreas to provide Lessor with all completion reporl forms and associsted Texas Railroad Commission forms, and file a Relegse ol
Record in the County Records of REEVES County, Texas, to indicate which lands and which depths have been released and are no longer subject to
lhe terms, conditions and provisions of this Oil, Gas. and Mineral Lease.

This ol and gas lease may be executed in one document signed by all o the owners of the soll or in separate documents which shall be counterparls
hereol If exacuted In separate counterparts, all such counlerparts, when execuled by one or more of the owners of the soil, shall constitule but one and
the same instrument. The failure of any one or more of the owners of the soil to sign Lhis lease or any counterpart hereof, shall nol in any manner affect
the validity and binding nature of this lease as Lo those the owners of the soll who execuled same.

LESSEE
ay: MM——

William B. Robbins

Date: /f/[é ZL.;

STATE OF TE

BY:

mﬂ‘%yj, thdivrdTally and as agent for the State of Texas
Data: 7] ¢"1L LF
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STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF MIDLAND
BEFORE ME, the undersigned aulhority, on this day perscnally appeared William B. Robbins, known 1o me to be the persons whose

names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes and v
consideration therein expressed. 0
Given under my hand and seal of office this the Q day of OCJLO ber 20 /-5 =

Fa L /

vHie,  SHERRY LYNN CAMPBELL .
."‘ Notary Public, State of Texas . l
o My Commission Expires Nolary Public in and for s
N .Jonuary 19, 2016 0
3
:r
STATE OF TEXAS §
COUNTY OF _Yrant ' S §
This instrument was acknowledged before me on this the ’?) day of OC-\‘ , 2013, by_Mark .
Alan Smith, as agent for the State of Texas. -
\7
My Commission Expires: @ M‘m
i 15199 lL‘ 4@% .
NOTARY PUBLIC ) " 1
T seses
2 e o
o LY
0 e
-
DEREK COLEMAN "
My Commission Expires , 0..1
February 26, 2014
Ssesn
L .
Ssee
.
LLLITT]
b .
"-.o:
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EXHIBIT =A™

Attached to and made part of that certain Qil and Gas Lease dated September 1", 2013 between Mark Alan Smith, as Lessor and
William B. Robbins, as Lessee cavering the following described lands, all in Reeves County, Texas, being 1,200.00 acres, more or
less.

Tract |: Section 33, Block 59, Public School Land Survey, Reeves County, Texas, containing 640.00 acres, more or less

Tract 2: The Southeast Quarter (SE/4) of Scction 32, Block 59, Public School Land Survey, Reeves County, Texas, containing 160.00
acres, more or less L
Tract 3: The North half of the Northeast Quarter (N/2NE/4), and all of the West half (W/2) of Section 34, Block 39, Public School
Land Survey, Reeves County, Texas, SAVE AND EXCEPT all that portion of the West half (W/2) lying within the 240 acre
tract described by metes and bounds as follows: 5
BEGINNING at the 1™ iron pipe set for the S.W, Comer of Section 35, the S.E. corner of Section 34, and the S.E. corner ol 0
this Survey: 3
THENCE West 2418 feet to a 1™ iron pipe sct in the North line of Section 39, a corner of this Survey; 2
THENCE N. 65 Deg. 06'W.3161.8 feet to a point in the East line of Section 33, a corner of this Survey;
THENCE North 715.8 fect to a point in the East line of Section 33, a Corner of this Survey,
THENCE S. 72 deg. 03'E.2155.6 feet 1o a | -1/4™ iron pipe set for a corner of this Survey;
THENCE N, 9 deg, 00' E, 1586.] feettou | -1/4™ iron pipe set for a Corner of this Survey;
THENCE East 516.1 feel to a point, & corner of this Survey;
THENCE South 202.7 feet to a point, & corner of this Survey, -
THENCE East 2471 feet to a point in the West line of Section 35, the N. E. comer of this Survey; consisting of 240 acres. P
more or less G
0
T ::o o:¢
2 e .
== o & 4
! .a
-
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Inst Mo, 1307881
DIANNE O. FLOREZ
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13-07482
: FILED FOR RECORD
Genera Office
mhm:i:n:emm Lease Form REEVES COUNTY, TEXAS
Revised, September 1897 Oct 30, 2013 at U8:29:00 AR

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT Is made and entered into this 1st day of Seplemnber, 2013, between the State of Texas, acting

by and through its agent_Grant Good, 13705 S. 129 E Ave, Broke ow, OK 7 as his sole a

separate property said agent herein referred to as the owner of the sofl (whether one or more), and William B. Robbins of PO
Box 2572, Midland, TX 79702, hereinafter called Lessee.

1. GRANTING CLAUSE. For and In consideration of the amounts staled below and of the covenants and agreements to be pald, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the sofl, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oll and gas, laying pipe lines, building tanks, storing oll and building power
stations, talephone lines and other slructures thereon, to produce, save, take care of, treat and transpart said products of the lease, the following lands
situated in _Reeves County, State of Texas, lo-wit:

SEE EXHIBIT “A" ATTACHED

containing 1200.00 acres, more or less. The bonus consideration paid for this ease Is as follows:

To the State of Texas: three hi

The total bonus consideration pald represents a bonus of _three thousand five hundred & no/100 Dollars ($3500.00) per acre, on __200.00 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be foratermof _five (5)  years from this date (herein called
“primary term") and as long thereafter as oil and gas, or either of them, Is produced In paylng quantities from sald land. As used In this lease, the term
“produced In paying quantities” means that the recelpts from the sale or other authorized commerclal use of the substance(s) covered exceed out of
pocket operational expenses for the six months last past.

3. DELAY RENTALS.

** See paragraph 40 below for further definition of Delay Rentals as used In this lease
Toihae-awnerof the-soil—=*
Dollaro—{52= )
To the-State-of Toras—=
l;“laa “.' A Y

wml-..n lal-ts
ey —

X

**See paragraph 40. Amended Rental Provision

Lol awall-m:

nd

yoar-each-during-the-primary-term. All payments or tenders of rental to the owner of the soll may be made by check or sight draft of Lessee, or any
assignea of this lease, and may be delivered on or before the rental paying date. If the bank designated In this paragraph (or iis bank) should
cease lo exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accep! rental, Lessee shail not be
held In default for fallure to make such payments or tenders of rental unlll thirty (30) days after the owner of the soll shall deliver to Lessee a proper
recordable Instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, Lessee agrees to pay or cause to be pald one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royaity o the
owner of the scil:

(A) OIL. Royalty payable on oll, which is defined as inciuding all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from ofl or gas run through a separator or other equipment, as hereinafter provided,
shallbe _1/4 __ part of the gross production or the market value thereol, at the option of the owner of the soll or the Commissloner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, If any, offered or pald for oll, condensate, distlllate, or other liquid
hydrocarbons, respectively, of a like lype and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
pald in the general area where produced and when run, cr 3) the gross proceeds of the sale thereof, whichever Is the greater. Lessee agrees that before
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any gas produced from the leased premises Is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oll
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be walved, in writing, by the royalty owners upon
such lerms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty an any gas (Including flared gas), which Is defined as all hydrocarbons and gascous substances not
defined as oll In subparagraph (A) above, preduced from any well on sald land (except as provided herein with respect to gas processed in a plant for
the extraction of gasollne, liquid hydrocarbons or other preducts) shall be _1/4 part of the gress production or the market value thereof, &t the
option of the owner of the soll or the Commissioner of the Genaral Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price pald or offered to the producer, whichever s the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenhett, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be _1/4 part of the residue gas and the liquld hydrocarbons extracted or the market value thereof, at the option of the owner
of the soll or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the lotal plant production of liquid hydrocarbons atiributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or Its parent, subsidiary or affilate) owns an Interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing lo a third party processing gas through such plant under a processing
agreement negoliated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts In
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydi bons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royallies payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepling liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fraclionating, burning or any other processing shall be __1/4 part of
the gross production of such products, or the markel value thereo!, at the oplicn of the owner of the soll or the Commissloner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever s the
grealer.

§. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, If this lease Is maintained by preduction, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties pald during the preceding year, If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any lime or from time to time, the owner of the soil or the
Commissicner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soll's or the Commissloner of the General Land Office’s rights
or Lessee’s obligalions, whelher express or Implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including these paid In kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oll, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royaities on the gross value recelved, including any reimbursements
for severance taxes and production related cosls.

8. PLANT FUEL AND RECYGLED GAS. No royalty shall be payable on any gas as may represent this lease's proporiionate share of any fuel
used to process gas produced hereunder In any pr Ing plant. Notwit g any other provision of this lease, and subject to the written consent of
the owner of the soll and the Commissioner of the General Land Office, Lessee may recycle gas for gas lit purposes on the leased premises or for
Injection Into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas untll it is produced and sold or used by Lessee In @ manner which entities the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royaity on production of oll and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oll
ts due and must be received in the General Land Office on or before the Sth day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or befere the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gress amount and disposition of all oil and gas produced and the market value of the oll and gas, togather with a copy of all documents,
records or reports confirming the gross production, disposition and market value Including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amoun! produced and put Into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount ef royaity being pald on each lease. If Lessee pays
his royalty on or belore thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever Is
greater. A royalty payment which Is over thirty (30) days late shall accrue a penaity of 10% of the royalty due or $25.00 whichever is greater, |n addition
to a penalty, royalties shall accrue Interest at a rate of 12% per year; such interest will begin o accrue when the royaity is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall Incur a penalty in an amount set by the General Land Office administralive rute
which Is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibiilty for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penaily shall in no way operate lo prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply In
cases of {itle dispute as to the State's portion of the royalty or to that portion of the royalty In dispute as to falr market value,

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office
with its best possible estimate of oll and gas reserves underlying this lease or allocable to this lease and shall furnish sald Commissioner with copies of
all contracts under which gas Is sold or p d and all subsequent agreements and amendments lo such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracls and agreements when recelved by the General Land Office shall be
heid in confidence by the General Land Office unless atherwise authorized by Lessee. All ather contracts and records pertaining to the production,
transportation, sale and marketing of the il and gas produced on sald premises, Including the books and accounts, recelpts and discharges of all wells,
lanks, pools, meters, and pipelines shall at all imes be subject to inspection and examination by the Commissioner of the General Land Office, the
Altorney General, the Govemor, or the representative of any of them,

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitled lo the Commissloner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall Include coples of Railroad Commission forms for epplication to drill. Coples of well tests,
completion reports and plugging reporis shall be supplied 1o the General Land Office at the time they are flled with the Texas Railroad Commisslon. All
applications, permits, reports or other filings that reference this leaso or any specific well on the leased premises and that are submilted to the Texas
Reilroad Commission or any other governmental agency shall Include the word "State® In the title. Additionally, in accordance with Rallroad Commission
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rules, any signage on the leased premises for the purpose of identifying wells, tank batterles or other assoclated Improvements to the land must also
Include the word "State.” Lessee shall supply the General Land Office with any records, memoranda, accecunts, reports, cuttings and cores, or other
Infermation relative to the operation of the above-described premises, which may be requested by the General Land Office, In addition to those hereln
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not flled !n the General Land Office when
due, The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on sald land, Lessee should drill a dry hole or holes thereon, or if during lhe primary term hereof and after the discovery and
aclual production of oll or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of sald dry hole or cessation of production Lessee commences addilional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental In the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oll or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiraticn of the primary term; and If Lessee has not resumed
production In paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oll or gas well within the primary term hereof, Lessee may
resume payment of the annual rental In the same manner as provided hereln on or before the rental paying date following the explration of sixty (60)
days from the date of completion of such shut-in oll or gas well and upon the failure to make such payment, this lease shall [pso facto lerminate. If at the
expiration of the primary term er any time thereafter a shut-in ol or gas well |s localed on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12, DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM, If, at the explration of the primary term, neither ol nor gas is being
produced on said land, but Lessee is then engaged in driling or reworking cperations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oll and/or gas, so long thereafter as oll and/or gas Is produced
in paying quantities from said land, or payment of shut-in oll or gas well royalties or compensatory royaities is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING, If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not lerminate If Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of ofl or gas, the lease shall remain In full force and effect for so long as oll or gas Is produced from the leased premises In paying quantities or payment
of shut-in il or gas well royalties or payment of compensatary royalties is made as provided herein or as provided by law, If the drilling or reworking
operations result In the completion of a well as a dry hole, the lease will not terminale if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or
rewarking operations in good faith and in a workmanlike manner without intertuplions tolaling mere than sixty (60) days. Lessee shall give wrilten notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-N ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oll and gas. If, at any lime after the expliration of the primary term of a lease that, unlil being shut In, was being
maintained In force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oll or gas Is not being
produced for lack of suitable production facilities or lack of a sultable market, then Lessee may pay as a shut-in oll or gas royaily an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each inilial shut-in oll or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oll or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking cperation In accordance
with the lease provisions; whichever date is latest. Such payment shail be made one-half (1/2) to the Commissioner of the General Land Office and one-
hall (1/2) to the owner of the soil. If the shut-in oll or gas royalty is pald, the lease shall be consldered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the manth in which
production ceased, and, after that, If no sultable production facllities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-Iin year.

16. COMPENSATORY ROYALTIES. If, during the period the lease Is kept in effect by payment of the shut-in il or gas royalty, oll or gas Is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed In the same preducing
reservoir, or in any case in which drainage Is occuming, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reserveir and within one thousand (1,000) feet of the leased premises. The compensalory
royalty is to be pald monthly, one-half (1/2) to the Commissloner of the General Land Office and one-half (1/2) to the owner of the soll, beginning on or
belcre the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed In the
same producing reservoir and located within one th vd (1,000) feet of the leased premises. If the compensatory royalty pald in any 12-month pericd
Is an amourt less than the annual shut-in oll or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatery royaity payments which are not timely paid will accrue penalty and Interest in accordance with Paragraph 9 of this
lease, None of these provisions will relleve Lessee of the obligation of reasonable development ner the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensalory royallies can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oll or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in driling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. See paragraph 41, In the event this lease (s in force and effect two (2) years after the expiration date of the primary or
extended term it shall then terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying
quartities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shul-in oll or gas well as provided in
Paragraph 14 hereof), or a well upon which Lessee is then engaged [n continuous drilling or reworking operations, or (2) the number of acres Included in
a producing pooled unit pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be
allocated for production purposes to a proration unit for each such producing well under the rules and regulations of the Rallroad Commission of Texas,
or any successor agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions
hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage Is thereafter allocaled to said well
or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production
purpeses. Notwithstanding the termination of this lease as lo a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right
of Ingress to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereol, logether with easements and rights-of-
way for existing roads, existing pipelines and other existing facllities on, over and across all the lands described in Paragraph 1 hereof (the retained
lands”), for access to and from the retained lands and for the gathering or transportation of oll, gas and other minerals preduced from the retained lands.

(B) HORIZONTAL. See paragraph 41. In the event this lease is in force and effect two (2) years after the expiration date of the primary or
extended term it shall further terminate as to all depths below 100 feel below the tolal depth drilled (hereinafter “deeper depths”) in each well located on
acreage retained in Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-
half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force
and effect as to such deeper depths, and said termination shall be defayed for an additional period of two (2) years and so long thereafler as oll or gas Is
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produced in paying quantities from such deeper depths covered by this lease,

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/cr depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, acoompanied by the filing feo prescribed by the General Land Office rules in effect on the date the releasa is fed. If Lessee falls or refuses
to execute and record such release or releases within ninety (30) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument el Lessee's expense in the county or counties where the lease is located and In the officlal records of the General Land Office and such
designation shall be binding upen Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties pald, or lo be paid, under this lease shall relieve Lessee of his obligation
to protect the oll and gas under the above-described land from being dralned. Lessee, sublessee, recelver or other agent In control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oll and gas from the leased premises. In addition, If oll and/or gas should be produced In commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oll or gas, the Lessee, sublessee, recelver or other agent in control of the
leased premises shall In good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wolls or the
well or wells completed within 1,000 feet of the leased premises start preducing In commercial quantities and shall prosecute such driling with dlligence.
Fallure lo salisfy the statutory offset obligation may subject this lease and the owner of the soll's agency rights o forfelture. Only upon the determination
of the Commissloner of the General Land Office and with his written approval may the payment of compensalory royaity under applicable statutory
parameters sallsfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented frem complying with any express or implied covenant of this lease,
from conducling drilling operations on the leased premises, or from preducing oll or gas from the leased premises by reason of war, rebelllon, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessea's obligation to comply with such
covenant shall be suspended and Lessee shall not be fiable for damages for failure to comply with such covenants; acditionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting driiling and reworking operations or from producing oil or ges from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oll or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soll defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the [eased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalfl of the owner cf the soll under this paragraph, Lessee may recover the
cost of these payments from the rental and royallies due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specifiod herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be pald to him In the proportion which his Interest bears to the entire undivided surface estate and the royalties and rental herein provided 1o be paid to
the Commissioner of the General Land Office of the State of Texas shall be llkewise proportlonately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual Interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be pald the value of the whole production allocable to any undivided
Interest not covered by a lease, less the proportionate development and production cost allccable to such undivided Interest. However, in no event shall
the Commissianer of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this [ease Is Included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soll in accordance with Natural Resources Code Sections
52.151-52,164, or If, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described hereln, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
sumendered, or otherwise severed, so that payments determined on a per acre basls under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a poscled unlt, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21, USE OF WATER. Lessee shall have the right to use waler produced on sald land necessary for operations under this lease except water
from wells or tanks of the owner of the soll; provided, however, Lessee shall not use potable water or water sultable for livestock or lrrigation purposes
for waterflood operations without the prlor consent of the owner of the soll,

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of lhe soil for damages caused by Its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soll, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on sald premises without
the written cansent of the owner of the soll.

26. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper saleguards to prevent poliution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
faclities sufficient to prevent splllage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or Injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operatlons on the leased premises, keep sald premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land o as near Its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixdures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days afier the expiralion or the
termination of this lease unless the owner of the soll grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
nolice to the Commissioner of the General Land Office and to the owner of the soll. The owner of the soll shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the cenditions centained in this paragraph and Paragraph 29 of this lease, the rights and estates of elther
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upen their heirs, devisees, legal
representatives, successors and assigns. However, a change or divislon in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, Impalr the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no chenge or division In ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thity (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfaclory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the cwnership changed because of a
conveyanoe. A total or partial assignment of this lease shall, to the extent of the interest assigned, refleve and discharge Lessee of ail subsaquent
cbligations under this lease. If this lease Is assigned in its entlrety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as betweaen the several owners ratably, according to the area of each, and fallure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rala rentals are timely paid or tendered; however, if the assignor or assignee does nol file a certified

Page 4 of 8

MW o == roe

G

_ ]~ O

L .

dsesan

.

L] .
. 9

L



copy of such assignment in the General Land Cffice before the next rental paying dale, the entire lease shall terminate for fallure to the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabllities, and penalties awadpl?me State by the
original lessee or any prior assignee of the lease, including any liablities to the State for unpald royalties.

(B) ASSIGNMENT LIMITATION, Notwithstanding any provision in Paragraph 27(a), If the owner of the soll acquires this lease in whole of In
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease Is vold as of the lime of assignment and
mﬁm_pow of the owner may be forfeited by the Commissioner. An assignment will be trealed as If it were made to the owner of the soil if the

(1) a nominee of the owner of the sol;

(2) a corporation or subsidiary in which the owner of the soll is a principal stockholder of is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; "

(4) a principal stockholder or employee of the corporation which is the owner of the soll;

(5) a partner or employee In a partnership which Is the owner of the sol;

(6) a fiduolary for the owner of the soll; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soll; or

(7) a family member of the owner of the soll or related to the owner of the sall by marmiage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
awner of the soil and place of record a release cr releases covering any portion or portions of the leased premises, and thereby surrander this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any pan of this lease is properly sumendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any llabilities which may have acorued under this lease prior to the
sumender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded Instrument certified by the County Clerk of the
county in which the instrument s recorded, must be filed in the General Land Office within 80 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfelture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been Included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and lhe rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained In this lease render this lease invalid.

31. FIDUCIARY DUTY, The owner of the scil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the Interests of the owner of the soll conflict with those of the State, the owner of the soll is cbligated to put the State's
interests before his personal inlerests.

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days after i becomas due, or if Lessee or an
authorized agent should knowingly make any faise retum or false report concerning production or drilling, or if Lessee shalil fail or refuse to drill any
offset well or wells in good (aith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fall 1o file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Rallroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or If Lessee or
an authorized agent should knowingly fall or refuse to give correct information to the proper authority, or knowingly fall or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly vioate any of the material provisions of this lease, or if this lease s assigned and the
assignment is not flled In the General Land Office as required by law, the rights acquired under this lease shall be subject lo forfeiture by the
Commissioner, and he shall forfell same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as walving the automalic termination of this
Iease by operalion of law or by reason of any special limitation arising hereunder. Forfeltures may be set aside and this lease and zll rights thereunder
reinslated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33, LIEN. In accordance with Texas Natural Resources Code 52.136, the Stale shall have a first lien upon all oll and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this leaso, Lessee grants the Stale, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual llen on and security interest in all leased minerals In and extracted from the leased premises, ail proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixt on and improv ts to the
leased premises used in connection with the production or processing of such leased minerals In order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss thal Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be fereclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be r bly y to acknowledge, attach or perfect this ien. Lessee hereby represents that there
are no prior or superior llens arising from and relating to Lessee's activitles upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissloner at any time determine that this representation Is not true, then the Commissioner may declare this lcase forfeited as provided
herein.

34, POOLING. Lessee is hereby granted the right to pool or unitize the royaity interest of the owner of the soll under this lease with any other
teaschold or mineral interest for the exploration, development and production of oll or gas or either of them upon the same terms as shall be approved
by the Scheol Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resocurces Code 52.151-52.154. The owner of the soil agrees that the Inclusion of this provision in this lease satisfies the
executlon requirements slated In Texas Nalural Resources Code 52.152.

36, INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soll, their officers, employees, partners,
agents, conlractors, subcontractors, guests, invitees, and thelr respective successors and assigns, of and from all and any actlons and causes of action
of avery nature, or ofher harm, Including environmental harm, for which recovery of damages Is sought, including, but not limited to, all losses and
expenses which are caused by the aclivities of Lessce, its officers, employees, and agents arising out of, incldental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasloned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or striclly liable act or omisslon of Lessoe. Further, Lessee hereby agrees to be llable for, exonerate, indemnily,
defend and hold harmiess the Stale of Texas and the owner of the soll, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilties, losses, damages, aclions, personal injury (Including death), costs and expenses, or other harm for which recovery of damages
Is sought, under any theory Including tort, contract, or strict llabllity, Including attomeys' fees and other legal expenses, Including those related to
environmental hazards, on the leased premises or in any way relatod to Lesseo's fallure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee’s use of the
surface of the leased premises; and those that may arise out of or be cccasloned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omisslon of Lessee, fts directors, officers, employees, partners, agenis, contractors, subconiractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the scil, their officers, employees, and agents In the same manner provided above in connection with
the activities of Lessee, Its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface sfrata, ambient air or any
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other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing malerials, explosives, toxic malerials, or substances regulaled as hazardous wastes, hazardous materals,
hazardous substances (as the term “Hazardous Substance® is defined in the Comprehensive Environmental Response, Compensation and Liabllity Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic subslances under any federal, state, or local law or regulation ("Hazardous Malerials”), except
ordinary praducts commanly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37, APPLICABLE LAW. This lease Is issued under Ihe provisions of Texas Nalural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision In this lease does net conform to thase
statutes, the statules will prevail over any nonconforming lease provisions,

38. EXECUTION. This oil and gas lease musl be signed and acknowledged by lhe Lessee before it is filed of record In the county records and
in the General Land Office of the Stale of Texas. Once lhe filing requirements found In Paragraph 38 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and cerlified copies thereof must be filed In the General Land
Office. This lease is not effective until a cerlified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183. Addttionally, this lease shall not be binding upon the Stale unless it
recites the aclual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such cerlified copy to the General Land Olfice.

40. AMENDED RENTAL PROVISION. Anything contained in the lease to the contrary notwithstanding; the rentals for this lease have
been PAID-UP for the 2™ and 3 anniversary. If no well has been commenced on the this lease on or before the fourth (4th) anniversary of this lease
and unless this lease s not being mainlained by any other provision herein, Lessee or Its assigns shall have the right to keep this lease in force and
effect for the fourth {4™) and fifth (5"} years of the primary term by tendering a payment of Seven hundr I X
on or before lhe 4™ anniversary of this lease, payable cne-half (1/2) to the State of Texas and one-half (1/2) to the owner of the soil. If Lessee makes
such payment provided above prior to the fourth (4™) anniversary then the rentals shall be deemed to be paid up for the balance of the primary term of
this lease.

Anything to the contrary notwithstanding in Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-in Royally), it Is agreed that in the event a Minimum
Royalty payment |s due or a Shut-in Royalty payment is due, the tolal amount payable in each case shall be determined on the basis of ane dollar
(51.00) per acre, payable one-half (1/2) to the State of Texas and one-half (1/2) lo the owner of the soil.

41, CONTINUOUS DEVELOPMENT. Anything in this lease to the contrary notwithstanding, at the expiration of the primary term this lease
shall not terminate as to any lands covered hereby If Lessee has: (i) within the primary term hereof established production from Lhe lease, or (i) al the
end of the primary term is engaged In drilling or completion operations on this lease. Then, and in any of such events, this lease shall continue In full
force and effect as lo all lands for so long as Lessee engages in Continuous Development of this lease. Continuous Development shall mean that not
more than one hundred eighty (180) days shall elapse belween the completion or abandonment of one well and the commencement of drilling
operations for another well. Lessee shall commence operations for the first Conlinuous Development well en or before 180 days after the expiration of
the Primary Term or 180 days after the completion or abandonment of a well drilling at the end of the primary term, whichever is the later date. Upon the
cessation of Continuous Development operalions, this lease shall lerminate except as in accordance with paragraph 16 above.

Anything to the contrary In this lease notwithstanding, as long as this lease remains In force as lo any part of the land originally covered hereby, any
portion of the land as to which this lease expires or terminates may, nevertheless, be used by Lessee, ils successors and assigns, 1o the extent
reasonably necessary for ingrass and egress for roads, access, gathering, transporting, lreating, processing, and storing oil and/or gas produced from
any land as to which this lease remains in force

Lessee hereby agrees to provide Lessor with all completion report forms and associaled Texas Rairoad Commission forms, and file a Release of
Record in the County Records of REEVES County, Texas, to Indicate which lands and which depths have been released and are no longer subject to
the terms, conditions and provisions of this Oll, Gas, and Mineral Lease.

This oll and gas lease may be executed in one document signed by all of the owners of the sail or in separate documents which shall be counterparis
hereol, If executed In separate counlerparts, all such counterparts, when executed by one or more of the owners of the soil, shall constilute but one and
the same Instrument. The failure of any one or mare of the owners of the soil to sign this lease or any counterpart hereof, shall not in any manner alfect
the validity and binding nature of this lease as lo those the owners of the soil who executed same.

LESSEE

William 8. Robbins
Date: @ﬁ/.f_

STATE OF TEXAS /Z_/
82T 2

Grant Good Indﬁldrlly and as agefil for the State of Texas
Date: , D '/ 'g IB

Page 6 of 8

D T v

) )~

. -

sessee

-

L L]

. .

. LL ]
-

e



STATE OF TEXAS

COUNTY OF MIDLAND

(INDIVIDUAL ACKNOWLEDGMENT)

BEFORE ME, the undersigned authorily, on this day personally appeared Willam B. Robbins, known to me to be the persons whose

names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for (he purposcs and

consideration therein expressed.

Given under my hand and seal of office this the 4 day of &Lbb@f 20/,
SN, SHERRY LYNN CAMPBELL
£ ';‘7&5 Notary Public, State of Texas y
3PN 5F My Commission Expires i =
IR Jonuaty 19, 2016 Notary Public in and for A4S
Oxlanona A
STATE OF TEXAS §
:...:.
COUNTY OF TS § :
(1] L]
L L
This instrument was acknowledged before me on this the __ 3‘2%)ay of O0IDeERYT 2013, by Granf
Good, as agent for the State of Texas. e
(1]

My Commission Expires:

S -~ 201W

C_ 2yt O o
NOWU"UBLIC tesene

JENMNIFER A. GEHRI
Notary Public
State of Oklahoma

Commission # 08012422
My Commission Expires Dec 15, 2016
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EXHIBIT "A™

Altached to and made part of that certain Qil and Gas Lease daled September 1, 2013 between Grant Good , as Lessor and William
B. Robbins, as Lessec covering the following deseribed lands, all in Reeves County, Texas, being 1,200.00 acres, more or less.

Tract |: Section 33, Block 59, Public School Land Survey, Reeves County, T'exas, containing 640.00 acres, more or less

Tract 2: The Southeast Quarter (SE/4) of Section 32, Block 39, Public School Land Survey, Reeves County, Texas, containing 160.00
acres, more or less

Tract 3: The North half of the Northeast Quarter (N/2NE/4), and all of the West half (W/2) of Section 34, Block 59, Public School
Land Survey, Reeves County, Texas, SAVE AND EXCEPT all that portion of the West halt (W/2) lying within the 240 acre
tract described by metes and bounds as follows:

BEGINNING at the 1" iron pipe set for the §.W, Corner of Section 35, the S.E. corner of Section 34, and the S.E. corner of
this Survey;

THENCE West 2418 feet to a 1™ iron pipe set in the North line of Section 39, a corner ol this Survey;

THENCE N. 65 Deg. 06'W.3161.8 feet to a point in the East line of Section 33, a corner of this Survey,

THENCE North 715.8 feet to a paint in the East line of Section 33, a Corner of this Survey;

THENCE S. 72 deg. 03'E.2155.6 feet to a | -1/4" iron pipe set for a corner of this Survey;

THENCE N, 9 deg, 00" E. 1586.1 feet toa | -1/4" iron pipe set for a Carner of this Survey;

THENCE East 516.1 feet to a point, a corner of this Survey;

THENCE South 202.7 feet 1o a point, a corner of this Survey,;

THENCE East 2471 feet to a point in the West line of Scction 35, the N. E. comer of this Survey; consisting of 240 acres,
more or less

013
508

COUNTY
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

March 26, 2014

William B. Robbins

PO Box 2572

Midland, Texas 79702

Re: State Lease MF 115945 Four Relinquishment Act Leases described on Page 2 hereof
Covering 1200 ac., Sec. 32, 33, 34, Blk. 59, PSL Survey, Reeves
County, TX

Dear Mr. Robbins:

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when
making payments to the State and in all future correspondence concerning the leases. Failure to
include the mineral file numbers may delay processing of any payments towards the leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared
equally with the state.

Y our remittances are set out on Page 2 and have been applied to the State’s portion of the cash bonus.
However, we are not in receipt of the $100 processing fee and the $25 filing fee per lease for a total of $200.

Sincerely yours,

Qelborah > 4 Cuile>

Deborah A. Cantu
Mineral Leasing, Energy Resources

(512) 305-8598
deborah.cantu@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 » 800-998-4GLO

www.glo.state.ox.us



State Lease No.  Lessor as agent for State of TX Dated Recorded Vol/Page Bonus Amount
MF115945A Mark Stephens 10/08/13 V. 1032, P. 712 $1,050,000.00
MF115945B Smith Family Trust 09/01/13 V. 1032, P. 736 $350,000.00
MF115945C Mark Alan Smith 09/01/13 V. 1032, P. 720 $350,000.00
MF115945D Grant Good 09/01/13 V. 1032, P. 728 $350,000.00
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Date Filed: 3'2"/‘{

Jerry E. Patterson, Commissioner

By Ao




TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

August 27, 2015

Holly Dominguez

Elevation Resources, LLC
200 North Loraine, Ste 1010
Midland, Texas 79701

RE: GLO Assignment ID #9375 - MF115945 A et al - Reeves County
Dear Ms. Dominguez:

The General Land Office received the following instrument and has filed it in the appropriate
files.

Assignment and Bill of Sale is effective October 8, 2013 from William B.
Robbins, as assignor, to Elevation Resources, as assignee. As filed for record
in Reeves County under ID #15-03090.

Please see attached Exhibit “A” for reference. Filing fees of $2,700.00 were received in
connection with the above assignment. Please feel free to contact me if you have any
questions.

Best Regards,

Carl Bonn, CPL
Mineral Leasing

Energy Resources
(512) 463-5407

carl.bonn@glo.texas.gov

Stephen F. Austin Building + 1700 North Congress Avenue « Austin, Texas 78701-1495
P.O. Box 12873 « Austin, Texas 78711-2873
512.463.5001 « 800.998.4GLO

glo.texas.gov



Exhibit "A" dated 8/27/15

GLO ID # County Lease #

9375 Reeves MF115945 A,B,C,D
9375 Reeves MF115986

9375 Reeves MF116120 A,B
9375 Reeves MF116122 A,B
9375 Reeves MF116130 A,B
9375 Reeves MF116134 A,B
9375 Reeves MF116135

9375 Reeves MF116330

9375 Reeves MF116331

9375 Reeves MF116332 C,D,E
9375 Reeves MF116450 A,D
9375 Reeves MF116478 A,B,C,D
9375 Reeves MF116828 A,B
9375 Reeves MF116832 C,D,E
9375 Reeves MF116863 A,B,C
9375 Reeves MF116864

9375 Reeves MF116865

9375 Reeves MF116866

9375 Reeves MF117080 Ato
9375 Reeves MF117081

9375 Reeves MF117123

9375 Reeves MF117130 A,B
9375 Reeves MF117131

9375 Reeves MF117132

9375 Reeves MF117332 A,B



| AELEVATION

<«r RESOURCES

SENT VIA FED EX

August 12, 2015

M1 ST e 72/
Commissioner of the Texas Zﬂ’d' ?Z 7§_

General Land Office

Attn: Energy Resources/Carl Bonn
1700 N. Congress Ave.

Austin, Texas 78701

Re: Certified Copy of Assignment of Qil and Gas Leases C /( 4{2 7(90
Reeves County, Texas !

Dear Mr. Bonn:

Please find enclosed, for approval, a certified copy of an Assignment of Oil and Gas Leases dated effective
March 3, 2015 by and between William B. Robbins, as Assignor and Elevation Resources LLC, as Assignee,
recorded in Volume 1157, Page 38, Reeves County, Texas. The Assignment covers the following State
leases:

MF-115986 The State of Texas, acting by and through its agent, Wiggins Partnership, a Texas
General Partnership, Lessor and William B. Robbins, Lessee, recorded in Volume
1105, Pg., 148, Reeves County, Texas.

MF-115945A  The State of Texas, acting by and through its agent, Mark Stephens, ssp, Lessor oilen
and William B. Robbins, Lessee, recorded in Volume 1032, Pg. 712, Reeves .
County, Texas. E.--:-

MF-115945D The State of Texas, acting by and through its agent, Grant Good, Lessor and sece
William B. Robbins, Lessee, recorded in Volume 1032, Pg. 728, Reeves County, "’:
Texas. el

MF-115945C  The State of Texas, acting by and through its agent, Mark Alan Smith, Lessor and E. vee
William B. Robbins, Lessee, recorded in Volume 1032, Pg. 720, Reeves County, Tas’ o
Texas.

MF-115945B  The State of Texas, acting by and through its agent, Joe Smith, Trustee of the
Smith Family Trust, Lessor and William B. Robbins, Lessee, recorded in Volume

_— 1032, Pg. 736, Reeves County, Texas.

MF-116135 The State of Texas, acting by and through its agent, Jack Swallow, as Trustee of
the Don O. Bomar Testamentary Trust, Lessor and William B. Robbins, Lessee,
recorded in Volume 1032, Pg. 705, Reeves County, Texas.

200 North Loraine, Suite 1010, Midland, Texas 79701 » Phone: 432-686-7500



MF-1161208

MF-116120A

MF-116122B

MF-116122A

MF-1161308

MF-116130A

MF-116134A

MF-116134B

MF-116331

MF-116330

MF-116478 __

MF-116478

MF-116478

MF-116478

The State of Texas, acting by and through its agent, Wade P. Koehl, Lessor and
William B. Robbins, Lessee, recorded in Volume 1036, Pg. 226, Reeves County,
Texas.

The State of Texas, acting by and through its agent, Midland AOG Partners, Ltd.
Lessor and William B. Robbins, Lessee, recorded in Volume 1036, Pg. 190, Reeves
County, Texas.

The State of Texas, acting by and through its agent, Wade P. Koehl, Lessor and
William B. Robbins, Lessee, recorded in Volume 1036, Pg. 217, Reeves County,
Texas.

The State of Texas, acting by and through its agent, Midland AOG Partners, Ltd.,
Lessor and William B. Robbins, Lessee, recorded in Volume 1036, Pg. 199, Reeves
County, Texas.

The State of Texas, acting by and through its agent, Wade P. Koehl, Lessor and
William B. Robbins, Lessee, recorded in Volume 1036, Pg. 235, Reeves County,
Texas.

The State of Texas, acting by and through its agent, Midland AOG Partners, Ltd.,
Lessor and William B. Robbins, Lessee, recorded in Volume 1036, Pg. 208, Reeves
County, Texas.

The State of Texas, acting by and through its agent, Molly McKenzie-Swarts, as
Trustee of the Marion McKenzie Living Trust dated 1/14/1987, Lessor and William
B. Robbins, Lessee, recorded in Volume 1032, Pg. 698, Reeves County, Texas.
The State of Texas, acting by and through its agent, The Board of Directors of
Wittenburg College, Trustee of the Jean B. Morris Unitrust No. 3 dated
11/19/1981, Lessor and William B. Robbins, Lessee, recorded in Volume 1041, Pg.
333, Reeves County, Texas.

The State of Texas, acting by and through its agent, Blake Qil & Gas Corporation,
Lessor and William B. Robbins, Lessee, recorded in Volume 1046, Pg. 472, Reeves
County, Texas.

The State of Texas, acting by and through its agent, Blake Qil & Gas Corporation,
Lessor and William B. Robbins, Lessee, recorded in Volume 1046, Pg. 483, Reeves
County, Texas.

The State of Texas, acting by and through its agent, Wade P. Koehl, Lessor and
William B. Robbins, as Lessee, recorded in Volume 1050, Pg. 26, Reeves County,
Texas.

The State of Texas, acting by and through its agent, Midland AOG Partners, Ltd.,
Lessor and William B. Robbins, Lessee, recorded in Volume 1050, Pg. 17, Reeves
County, Texas.

The State of Texas, acting by and through its agent, Nicholas D. Coalson, Jr. and
Doris R. Coalson Revocable Trust of 1994, Lessor and William B. Robbins, Lessee,
recorded in Volume 1063, Pg. 479, Reeves County, Texas.

The State of Texas, acting by and through its agent, Stevenson Family Trust dated
6/26/1975, Lessor and William B. Robbins, Lessee, recorded in Volume 1074, Pg.
532, Reeves County, Texas.
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MF-116450A

MF-116450D

MF-116332 __

MF-116332__

MF-116332__

MF-116832D

—

MF-116832C

MF-116832E

MF-116865

MF-116863C

MF-116863B

MF-116863A

MF-116864

MF-116828B

The State of Texas, acting by and through its agent, Wells Fargo Bank, N.A., Agent
of the Heather Wall Mullins Agency and Wells Fargo Bank, N.A., Agent of the
Andrew H. Wall Agency, Lessor and William B. Robbins, Lessee, recorded in
Volume 1054, Pg. 87, Reeves County, Texas.

The State of Texas, acting by and through its agent, Wells Fargo Bank, N.A.,,
Trustee of the Mary B. Harwit Unitrust, Lessor and William B. Robbins, Lessee,
recorded in Volume 1054, Pg. 74, Reeves County, Texas.

The State of Texas, acting by and through its agent, Henry McDonnell, Jr., ssp,
Lessor and William B. Robbins, Lessee, recorded in Volume 1080, Pg. 397, Reeves
County, Texas.

The State of Texas, acting by and through its agent, Julia Elizabeth McDonnell,
ssp, Lessor and William B. Robbins, Lessee, recorded in Volume 1080, Pg. 381,
Reeves County, Texas.

The State of Texas, acting by and through its agent, Jared McDonnell, ssp, Lessor
and William B. Robbins, Lessee, recorded in Volume 1096, Pg. 153, Reeves
County, Texas.

The State of Texas, acting by and through its agent, Wells Fargo Bank, N.A.,
Trustee of the Mary B. Harwit Unitrust, Lessor and William B. Robbins, Lessee,
recorded in Volume 1085, Pg. 117, Reeves County, Texas.

The State of Texas, acting by and through its agent, Wells Fargo Bank, N.A., Agent
of the Andrew H. Wall Agency, Lessor and William B. Robbins, Lessee, recorded
in Volume 1085, Pg. 130, Reeves County, Texas.

The State of Texas, acting by and through its agent, Heather Wall Mullins, Lessor
and William B. Robbins, Lessee, recorded in Volume 1080, Pg. 448, Reeves
County, Texas.

The State of Texas, acting by and through its agent, Wiggins Partnership, a Texas
General Partnership, Lessor and William B. Robbins, Lessee, recorded in Volume
1076, Pg. 722, Reeves County, Texas.

The State of Texas, acting by and through its agent, Andrea Wall Owens, Lessor
and William B. Robbins, Lessee, recorded in Volume 1080, Pg. 431, Reeves
County, Texas.

The State of Texas, acting by and through its agent, Craig Henderson, as
Independent Executor of the Estate of Ann C. Henderson, deceased, Lessor and
William B. Robbins, Lessee, recorded in Volume 1087, Pg. 142, Reeves County,
Texas.

The State of Texas, acting by and through its agent, Jane Covington Drake, ssp,
Lessor and William B. Robbins, Lessee, recorded in Volume 1087, Pg. 122, Reeves
County, Texas.

The State of Texas, acting by and through its agent, Shawn Shannon, Lessor and
William B. Robbins, Lessee, recorded in Volume 1080, Pg. 390, Reeves County,
Texas.

The State of Texas, acting by and through its agent, William M. Vance, and wife
Janie Vance, Lessor and William B. Robbins, Lessee, recorded in Volume 1082, Pg.
76, Reeves County, Texas.



MF-116828A

MF-117332B

MF-117332A

MF-116866

MF-117081

MF-1170808

MF-117080C

MF-117080D

MF-117080E

MF-117080A

MF-117080G

MF-117080)

MF-117080I

MF-117080F

The State of Texas, acting by and through its agent, Robert R. Vance, ssp, Lessor
and William B. Robbins, Lessee, recorded in Volume 1085, Pg. 149, Reeves
County, Texas.

The State of Texas, acting by and through its agent, Wade P. Koehl, Lessor and
William B. Robbins, Lessee, recorded in Volume 1096, Pg. 169, Reeves County,
Texas.

The State of Texas, acting by and through its agent, Midland AOG Partners, Ltd.,
Lessor and William B. Robbins, Lessee, recorded in Volume 1096, Pg. 178, Reeves
County, Texas.

The State of Texas, acting by and through its agent, Ted Covington, ssp, Lessor
and William B. Robbins, Lessee, recorded in Volume 1096, Pg. 112, Reeves
County, Texas.

The State of Texas, acting by and through its agent, Cirrus Minerals, LLC, Lessor
and William B. Robbins, Lessee, recorded in Volume 1099, Pg. 481, Reeves
County, Texas.

The State of Texas, acting by and through its agent, George Finger Vance, Ir., ssp,
Lessor and William B. Robbins, Lessee, recorded in Volume 1099, Pg. 36, Reeves
County, Texas.

The State of Texas, acting by and through its agent, Peggy F. Mauch, ssp, Lessor
and William B. Robbins, Lessee, recorded in Volume 1099, Pg. 521, Reeves
County, Texas.

The State of Texas, acting by and through its agent, Vance & Virginia Ferguson
Trust, Lessor and William B. Robbins, Lessee, recorded in Volume 1099, Pg. 512,
Reeves County, Texas.

The State of Texas, acting by and through its agent, Johnnie Rae Brock, ssp, Lessor
and William B. Robbins, Lessee, recorded in Volume 1099, Pg. 503, Reeves
County, Texas.

The State of Texas, acting by and through its agent, R. Vance Sheffer, ssp, Lessor
and William B. Robbins, Lessee, recorded in Volume 1099, Pg. 474, Reeves
County, Texas.

The State of Texas, acting by and through its agent, Clayton D. Vance, ssp, Lessor
and William B. Robbins, Lessee, recorded in Volume 1099, Pg. 454, Reeves
County, Texas.

The State of Texas, acting by and through its agent, Patti Haugen, ssp, Lessor and
William B. Robbins, Lessee, recorded in Volume 1108, Pg. 216, Reeves County,
Texas.

The State of Texas, acting by and through its agent, Michelle James, ssp, Lessor
and William B. Robbins, Lessee, recorded in Volume 1108, Pg. 198, Reeves
County, Texas.

The State of Texas, acting by and through its agent, Richard Bennett Vance, ssp,
Lessor and William B. Robbins, Lessee, recorded in Volume 1108, Pg. 207, Reeves
County, Texas.



MF-117080H

MF-117123

MF-117130A

MF-117130B

MF-117131

MF-117132

The State of Texas, acting by and through its agent, Cathy Grander, ssp, Lessor
and William B. Robbins, Lessee, recorded in Volume 1099, Pg. 465, Reeves
County, Texas.
The State of Texas, acting by and through its agent, Stanley Johnson, ssp, Lessor
and William B. Robbins, Lessee, recorded in Volume 1111, Pg., 481, Reeves
County, Texas.
The State of Texas, acting by and through its agent, Desert Partners IV, L.P., Lessor
and William B. Robbins, Lessee, recorded in Volume 1105, Pg. 157, Reeves
County, Texas.
The State of Texas, acting by and through its agent, Lambert Land Company, LLC,
Lessor and William B. Robbins, Lessee, recorded in Volume 1105, Pg. 164, Reeves
County, Texas.
The State of Texas, acting by and through its agent, George Thomas Key, Il, ssp,
Lessor and William B. Robbins, Lessee, recorded in Volume 1108, Pg. 191, Reeves
County, Texas.
The State of Texas, acting by and through its agent, Dorthea M. McArthur,
Independent Executrix of the Estate of Stephen R. McArthur, deceased, Lessor
and William B. Robbins, Lessee, recorded in Volume 1111, Pg. 474, Reeves
County, Texas.

| have also enclosed a check in the amount of $2,700.00 to cover filing fees. If you have any questions or
need anything further, please don’t hesitate to contact me at (432) 685-7747. Thank you for your

consideration.

Sincerely,

ELEVATION RESOURCES LLC

Holly Dominguez
Land Associate

/hd
Encl.



1649

37-65/1119 6065
2375203326

ELEVATION RESOURCES LLC 15713946

ﬂi:%&lh%ﬂ»?_I;QEbSTE 1010
g 79701-4755

Aeasust 1 2C
e

Pay to the D

Order of ¢ e r % 27 Ve T

Security
ﬁma! %2 sapd Seispae é @d'—& Dollars (R} S

WELLS Wells Farga Bank, NA.

FARGO [N

ForﬁMW_M-@ﬁﬁﬁ_r

OiELS




M 1157495

ot 7375
e FF Jo-Pv3

1503090
FILED FOR RECORD
REEVES COUNTY, TEXAS
Apr 10, 2015 at 02:10:00 PM

ASSIGNMENT OF OIL AND GAS LEASES

STATE OF TEXAS §

COUNTY OF REEVES  §

—o<

THAT, for sufficient consideration, receipt of which is hereby acknowledged,
WILLIAM B. ROBBINS, whose marital status has not changed since acquiring the Assigned
Premises, whose address is P. O. Box 2572, Midland, Texas 79702, hereinafter called
“Assignor”, does hereby sell, transfer, and assign to ELEVATION RESOURCES LLC, a
Delaware Limited Liability Company, whose address is 200 N. Loraine, Suite 1010,
Midland, Texas 79701, hereinafter called “Assignee”, 100% of Oil and Gas Leases described
in Exhibit “A”, attached hereto and made a part of this assignment, and lands (herein called
“Assigned Premises”).

- L -

This Assignment is further made and accepted subject to all of the terms, conditions,
covenants and obligations contained in said leases.

Assignor agrees to warrant and forever defend the title hereto by, through, or under
Assignor, but not otherwise.

The terms and conditions of this Assignment shall be binding upon and inure to the
benefit of Assignor and Assignees and their respective heirs, successors and assigns.

VWO D

IN WITNESS WHEREOF, this instrument is executed this 3“‘ day of
Moces , 2015, but effective as of the date of each Oil and Gas

Lease described in Exhibit “A”.

WILLIAM B. ROBBINS

THE STATE OF TEXAS  §
COUNTY OF MIDLAND  §

This instrument was acknowledged before me on the 3“‘ day of
Maccdin ,2015, by WILLIAM B. ROBBINS.

HOLLY A. DOMINGUEZ ¥
Notary Public, State of Texas
j My:Gommisuion Fxpick Notary Publk in and for the State"of Té&as

TRUE & CORRECT
COPY OF

] ORIGINAL FILED IN
REEVES COUNTY
CLERKS OFFICE




EXHIBIT “A”

Attached to and made part of that certain Assignment of Oil and Gas Leases dated March
3, 2015, by and between William B. Robbins, as Assignor and Elevation Resources LLC,
as Assignee,

Qil, Gas and Mineral Lease dated August 29, 2013, by and between John E. Keating, as
his sole and separate property, as Lessor, and William B. Robbins, as Lessee, covering All
of Section 34, Block 58, PSL Survey, Reeves County, Texas, recorded in Volume 1027,
Page 427, Reeves County, Texas.

0il, Gas and Mineral Lease dated August 29, 2013, by and between Shane Stokes, as
Trustee of the Sarah Oien Trust, as Lessor, and William B. Robbins, as Lessee, covering
All of Section 34, Block 58, PSL Survey, Reeves County, Texas, recorded in Volume 1023,
Page 596, Reeves County, Texas.

Oil and Gas Lease dated September 9, 2013, by and between Nancy Dean Investment
Corporation, as Lessor, and William B. Robbins, as Lessee, covering All of Section 34,
Block 58, PSL Survey, Reeves County, Texas, recorded in Volume 1027, Page 181, Reeves
County, Texas.

Oil, Gas and Mineral Lease dated August 29, 2013, by and between Ann S, McPherson, as
her sole and separate property, as Lesscr, and William B, Robbins, as Lessee, covering All
of Section 34, Block 58, PSL Survey, Reeves County, Texas, recorded in Volume 1027,
Page 431, Reeves County, Texas.

0Oil, Gas and Mineral Lease dated October 8, 2013, by and between Stephanie M. Smith,
as her sole and separate property, as Lessor, and William B. Robbins, as Lessee, covering
All of Section 34, Block 58, PSL Survey, Reeves County, Texas, recorded in Volume 1 029,
Page 730, Reeves County, Texas.

Oil, Gas and Mineral Lease dated October 29, 2013, by and between Willis P. Anderson,
Executor of the Estate of Florence S. Rains, deceased and as Trustee of the Trust
Agreement U/W of Florence S. Rains, deceased and The Village, Inc., as Lessor, and
William B. Robbins, as Lessee, covering All of Section 34, Block 58, PSL Survey, Reeves
County, Texas, recorded in Volume 1041, Page 355, Reeves County, Texas.

Oil, Gas and Mineral Lease dated August 29, 2013, by and between Evelyn M. Stutzman,
as her sole and separate property, as Lessor, and William B. Robbins, as Lessee, covering

All of Section 33, Block 58, PSL Survey, Reeves County, Texas, recorded in Volume 1 027,
Page 190, Reeves County, Texas,

Oil, Gas and Mineral Lease dated August 29, 2013, by and between Rosella M. Neff, as
her sole and separate property, as Lessor, and William B, Robbins, as Lessee, covering All
of Section 33, Block 58, PSL Survey, Reeves County, Texas, recorded in Volume 1023,
Page 611, Reeves County, Texas,

Oil, Gas and Mineral Lease dated August 29, 2013, by and between Kenneth D. Snell, as
a life estate, Michael L. Leckner, Individually and as remainderman and Jerry L. Snell,
Individually and as remainderman, es Lessor, and William B. Robbins, as Lessee, covering
All of Section 33, Block 58, PSL Survey, Reeves County, Texas, recorded in Volume 1027,
Page 185, Reeves County, Texas.
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10.

11,

12,

13.

MOF - 115980

Correction of Qil and Gas Lease dated September 12, 2013, by and between the State .of
Texas, acting by and through its agent, Wiggins Partnership, a Texas General Partnership,
as Lessor, and William B. Robbins, as Lessee, covering the NWI‘{SEJ4 and S/2SE/4 of
Section 19, Block 58, PSL Survey, Reeves County, Texas, recorded in Volume 1 105, Page
148, Reeves County, Texas.

- A _
g?gd (;a};?e?s:‘ d?ed October 8, 2013, by and between the State of Texas, acting by
and through its agent, Mark Stephens, as his sole and separate property, as Lessor, and
William B. Robbins, as Lessee, covering Tract 1: Section 33, Bleck 59, PSL S.urvey.
Reeves County, Texas containing 640 acres, more or less; Tract 2: SE/4 of Section 32,

Block 59, PSL Survey, Reeves County, Texas, containing 160 acres, more or less; Tract3:

N/2NE/4 and All of the W/2 of Section 34, Block 59, PSL Survey, Reeves County, 'I'c.xas.
SAVE AND EXCEPT all that portion of the W/2 lying within the 240 acre tract described
by metes and bounds as follows:

BEGINNING at the 1" iron pipe set for the S.W. Comer of Section 35, the S.E. comer of
Section 34, and the S.E. corner of this Survey; THENCE West 2418 feet to a 1" iron pipe
set in the North line of Section 39, a corner of this Survey; THENCE N. 65 Deg.
06'W.3161.8 feet to a point in the East line of Section 33, a comer of this Survey; THENCE
North 715.8 feet to a point in the East line of Section 33, a comer of this Survey; THENCE
S.72 deg. 03'E.2155.6 feet to a | -1/4™iron pipe set for a corer of this Survey; THENCE
N, 9 deg. 00° E.1586.1 feet to a 1 -1/4™ iron pipe set for 2 corner of this Survey; THENCE
East 516.1 feet to a point, a corner of this Survey; THENCE South 202.7 feet to a point,
comner of this Survey; THENCE East 2471 feet to a point in the West line of Section 35,

the N.E. comer of this Survey; consisting of 240 acres, more or less, recorded in Volume
1032, Page 712, Reeves County, Texas.

ME -[15949S D>

Oil and Gas Lease dated September 1, 2013, by and between the State of Texas, acting by
and through its agent, Grant Good, as Lessor, and William B, Robbins, as Lessee, covering
Tract 1: Section 33, Block 59, PSL Survey, Reeves County, Texas containing 640 acres,
more or less; Tract 2: SE/4 of Section 32, Block 59, PSL Survey, Reeves County, Texas,
containing 160 acres, more or less; Tract 3: N/2ZNE/4 and All of the W/2 of Section 34,
Block 59, PSL Survey, Reeves County, Texas, SAVE AND EXCEPT all that portion of
the W/2 lying within the 240 acre tract described by metes and bounds as follows:

BEGINNING at the 1" iron pipe set for the S.W. Comer of Section 35, the S.E. comer of
Section 34, and the S.E. corner of this Survey; THENCE West 2418 feet to a 1™ iren pipe
set in the North line of Section 39, a comer of this Survey; THENCE N. 65 Deg.
06*W.3161.8 feet to a point in the East line of Section 33, a corner of this Survey; THENCE
North 715.8 feet to a point in the East line of Section 33, a corner of this Survey; THENCE
S.72 deg. 03'E.2155.6 feet toa 1 -1/4” iron pipe set for 2 comer of this Survey; THENCE
N, 9 deg. 00" E.1586.1 feet to a 1 -1/4” iron pipe set for a comer of this Survey; THENCE
East 516.1 feet to a point, a comner of this Survey; THENCE South 202.7 feet to a point, a

-corner of this Survey; THENCE East 2471 feet to a point in the West line of Section 35,

the N.E. comer of this Survey; consisting of 240 acres, more or less, recorded in Volume
1032, Page 728, Reeves County, Texas.

MF-115945¢C

Oil and Gas Lease dated September 1, 2013, by and between the State of Texas, acting by
and through its agent, Mark Alan Smith, as Lessor, and William B. Robbins, as Lessee,
covering Tract 1: Section 33, Block 59, PSL Survey, Reeves County, Texas containing 640
acres, more or less; Tract 2: SE/4 of Section 32, Block 59, PSL Survey, Reeves County,
Texas, containing 160 acres, more or less; Tract 3: N/2NE/4 and All of the W/2 of Section
34, Block 59, PSL Survey, Reeves County, Texas, SAVE AND EXCEPT all that portion
of the W/2 lying within the 240 acre tract described by metes and bounds as follows:

BEGINNING at the 1" iron pipe set for the S.W. Comner of Section 35, the S.E. comer of
Section 34, and the S.E. comer of this Survey; THENCE West 2418 feet to a 1" iron pipe
set in the North line of Section 39, a corner of this Survey; THENCE N, 65 Deg.
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14,

15.

17.

18.

06"W.3161.8 feet to a point in the East line of Section 33, a corner of this Survey; THENCE
North 715.8 feet to a point in the East line of Section 33, a corner of th:xs Survey; THENCE
S. 72 deg. 03°E.2155.6 feet to a 1 -1/4” iron pipe set for a corner of th{s Survey; THENCE
N, 9 deg. 00" E.1586.1 feet to a 1 -1/4” iron pipe set for a comer of this Survey; THET'JCE
East 516.1 feet to a point, a comer of this Survey; THENCE South 202.7 feet to a point, a
comner of this Survey; THENCE East 2471 feet to a point in the West line of Section 35,
the N.E. comer of this Survey; consisting of 240 acres, more or less, recorded in Volume
1032, Page 720, Reeves County, Texas.

Cgi\l\ ang E‘vals l]..?aijgﬁeptcmber 1,2013, by and between the State of Texas, acting by
and through its agent, Joe Smith, as Trustee of the Smith Family Trust, as Lessor, and
William B. Robbins, as Lessee, covering Tract 1: Section 33, Block 59, PSL Survey,
Reeves County, Texas containing 640 acres, more or less; Tract 2: SE/4 of Section 32,
Block 59, PSL Survey, Reeves County, Texas, containing 160 acres, more or less; Tract 3:
N/2NE/4 and All of the W/2 of Section 34, Block 59, PSL Survey, Reeves County, Texas,
SAVE AND EXCEPT all that portion of the W/2 lying within the 240 acre tract described
by metes and bounds as follows:

BEGINNING at the 1" iron pipe set for the S.W. Corner of Section 35, the S.E. corner of
Section 34, and the S.E. corner of this Survey; THENCE West 2418 feet to a 1" iron pipe
set in the North line of Section 39, a comer of this Survey; THENCE N. 65 Deg.
06"W.3161.8 feet to a point in the East line of Section 33, a corner of this Survey; THENCE
North 715.8 feet to a point in the East line of Section 33, a corner of this Survey; THENCE
S.72 deg. 03°E.2155.6 feet to a 1 -1/4” iron pipe set for a corner of this Survey; THENCE
N, 9 deg. 00" E.1586.1 feet to a | -1/4" iron pipe set for a corner of this Survey; THENCE
East 516.1 feet to a point, a comner of this Survey; THENCE South 202.7 feet to a point, a
corner of this Survey; THENCE East 2471 feet to a point in the West line of Section 35,
the N.E. comner of this Survey; consisting of 240 acres, more or less, recorded in Volume
1032, Page 736, Reeves County, Texas.

ME-1L13S

QOil and Gas Lease dated September 12, 2013, by and between the State of Texas, acting
by end through its agent, Jack Swallow, as Trustee of The Don O. Bomar Testamentary
Trust, as Lessor, and William B. Robbins, as Lessee, covering the NW/4 of Section 20,
SAVE AND EXCEPT 15 acres in the NW/4 of the NW/4, Block 58, PSL Survey, Reeves
County, Texas, recorded in Volume 1032, Page 705, Reeves County, Texas.
MF-11Lt205

Oil and Gas Lease dated October 19, 2013, by and between the State of Texas, acting by
and through its agent, Wade P. Koehl, as Lessor, and William B. Robbins, as Lessee,
covering the N/2 and SW/4 of Section 21, Block 58, PSL Survey, Reeves County, Texas,
recorded in Volume 1036, Page 226, Reeves County, Texas.

ME-1\w120A

Oil and Gas Lease dated October 19, 2013, by and between the State of Texas, acting by
and through its agent, Midland AOG Partners, Ltd,, as Lessor, and William B. Robbins, as
Lessee, covering the N/2 and SW/4 of Section 21, Block 58, PSL Survey, Reeves County,
Texas, recorded in Volume 1036, Page 190, Reeves County, Texas.
ME-1LlL2ae

Oil and Gas Lease dated October 19, 2013, by and between the State of Texas, acting by
and through its agent, Wade P. Koehl, as Lessor, and William B. Robbins, as Lessee,
covering the SW/4 and the SW/ANW/4 of Section 29, Block 58, PSL Survey, Reeves
County, Texas, recorded in Volume 1036, Page 217, Reeves County, Texas.
MFE-llL12aA

Oil and Gas Lease dated October 19, 2013, by and between the State of Texas, acting by
and through it agent, Midland AOG Partners, Ltd., as Lessor, and William B. Robbins, as
Lessee, covering the SW/4 and the SW/4NW/4 of Section 29, Block 58, PSL Survey,
Reeves County, Texas, recorded in Volume 1036, Page 199, Reeves County, Texas.
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20.

21,

22.

23,

24,

25.

26.

27.

28.

29.

30.

-\l{s) 306 _
([;H\ a‘id C‘iasL?.case dated October 19, 2013, by and between the State of Texas, acting by

and through its agent, Wade P. Koehl, as Lessor, and William B. Robbins, as Lessee,
covering the S/2SW/4 of Section 30, Block 58, PSL Survey, Reeves County, Texas,
recorded in Volume 1036, Page 235, Reeves County, Texas.
gl\aﬁd Glatcielasz(gﬁd October 19, 2013, by and between the State of Texas, acting by
and through its agent, Midland AOG Partners, Ltd., as Lessor, and William B. Robbins, as
Lessee, covering the S/28W/4 of Section 30, Block 58, PSL Survey, Reeves County, Texas,
recorded in Volume 1036, Page 208, Reeves County, Texas.

ME-1lL 34A _
0il and Gas Lease dated September 12, 2013, by and between the State of Texas, acting
by and through its agent, Molly McKenzie-Swarts, as Trustee of The Marion McKenzie
Living Trust dated 1/14/1987, as Lessor, and William B. Robbins, as Lessee, covering the
N/2 of Section 23, Block 59, PSL Survey, Reeves County, Texas, recorded in Volume
1032, Pg. 698, Reeves County, Texas.

Mme-11LI1346

0il and Gas Lease dated October 12, 2013, by and between the State of Texas, acting by
and through its agent, The Board of Directors of Wittenburg College, Trustee of the Jean
B. Morris Unitrust No, 3 dated November 19, 1981, as Lessor, and William B. Robbins, as
Lessee, covering the N/2 of Section 23, Block 59, PSL Survey, Reeves County, Texas,
recorded in Volume 1041, Page 333, Reeves County, Texas.

MF-1L33I

0il and Gas Lease dated December 2, 2013, by and between the State of Texas, acting by
and through its agent, Blake Qil & Gas Corporation, as Lessor, and William B. Robbins,
as Lessee, covering the South 80 acres of Section 36, Block 58, PSL Survey, Reeves
County, Texas, recorded in Volume 1046, Page 472, Reeves County, Texas.
MFE-1L330 v

Oil and Gas Lease datea December 2, 2013, by and between the State of Texas, acting by
and through its agent, Blake Oil & Gas Corporation, as Lessor, and William B. Robbins,
as Lessee, covering the W/2NE/4 of Section 19, Block 58 and the E/2SE/4 of Section 24,
Block 59, PSL Survey Reeves County, Texas, recorded in Volume 1046, Page 483, Reeves
County, Texas. E

L A e -
Oil and Gas Lease dated December 18, 2013, by and between the State of Texas, acting by
and through its agent, Wade P. Koehl, as Lessor, and William B. Robbins, as Lessee,
covering the E/2SW/4 of Section 24, Block 59, PSL Survey, Reeves County, Texas,
recorded in Violume 1050, Page 26, Reeves County, Texas.
ME-NL47<
Oil and Gas Lease dated December 18, 2013, by and between the State of Texas, acting by
and through its agent, Midland AOG Partners, Ltd., as Lessor, and William B. Robbins, as
Lessee, covering the E/2SW/4 of Section 24, Block 59, PSL Survey, Reeves County,
Texas, recorded in Volume 1050, Page 17, Reeves County, Texas.

ME-Nu78 _C
Oil and Gas Lease dated January 18, 2014, by and between the State of Texas, acting by
and through its agent, Nicholas D. Coalson, Jr. and Doris R. Coalson Revocable Trust of
1994, as Lessor, and William B. Robbins, as Lessee, covering the E/2SW/4 of Section 24,
Block 59, PSL Survey, Reeves County, Texas, recorded in Volume 1063, Page 479, Reeves
County, Texas.

mE-6 4918 P -
0il and Gas Lease dated January 18, 2014, by and between the State of Texas, acting by
and through its agent, Stevenson Family Trust dated 6/26/1975, as Lessor, and William B.
Robbins, as Lessee, covering the E/2SW/4 of Section 24, Block 59, PSL Survey, Reeves
County, Texas, recorded in Volume 1074, Page 532, Reeves County, Texas.
MF -11L4S0A
Qil and Gas Lease dated January 9, 2014, by and between the State of Texas, acting by and
through its agent, Wells Fargo Bank, N.A. Agent of the Heather Wall Mullins Agency and
Wells Fargo Bank, N.A. Agent of the Andrew H. Wall Agency, as Lessor, and William B.
Robbins, as Lessee, covering the SE/2 of Section 31, Block 58, W/2 of Section 42, Block

EXHIBIT “A" PAGE 4 OF §

—_ LN - 2 |—-0<

Qo

M e OO

TRUE & CORRpcr
COPY OF
ORIGINAL F1LED IN
REEVES CounTy
CLERKS OFFICE



ar.

32,

33.

34.

35.

36,

37

38.

39.

40.

58, 8/2 of Section 32, Block 58, PSL Survey, Reeves County, Texas, recorded in Volume
1054, Page 87, Reeves County, Texas.

ME-1LHSOD _

Oil and Gas Lease dated January 9, 2014, by and between the State of Texas, acting by and
through its agent, Wells Fargo Bank, N.A., Trustee of the Mary B. Harwit Unitrust, as
Lessor, and William B. Robbins, as Lessee, covering the SE/2 of Section 31, Block 58,
W/2 of Section 42, Block 58, /2 of Section 32, Block 58, PSL Survey, Reeves County,
Texas, recorded in Volume 1054, Page 74, Reeves County, Texas.

Oil, Gas and Mineral Lease dated December 16, 2013, by and between Robert Lee King,
II as Independent Executor of the Estate of Merlene L. King, deceased, as Lessor, and
William B. Robbins, as Lessee, covering All of Section 27, SAVE AND EXCEPT the
NW/4NW/4, Block 58, PSL Survey, Reeves County, Texas, recorded in Volume 1054,
Page 70, Reeves County, Texas.

Oil, Gas and Mineral Lease dated December 16, 2013, by and between W. Douglas King,
as his sole and separate property, as Lessor, and William B. Robbins, as Lessee, covering
All of Section 27, SAVE AND EXCEPT the NW/4N'W/4, Block 58, PSL Survey, Reeves
County, Texas, rernrded in Volume 1054, Page 66, Reeves County, Texas.
ME-NW332 &

Oil and Gas Lease dated February 19, 2014, by and between the State of Texas, acting by
and through its agent, Henry McDonnell, Jr., as his sole and separate property, as Lessor,
and William B. Robbins, as Lessee, covering the SW/4 of Section 21, Block 58, PSL
Survey, Reeves County, Texas, recorded in Volume 1080, Page 397, Reeves County,

Texas.

ME-NL332 :_Q__

Oil and Gas Lease dated February 19, 2014, by and between the State of Texas, acting by
and through its agent, Julia Elizabeth McDonnell, as her sole and separate property, as
Lessar, and William B. Robbins, as Lessee, covering the SW/4 of Section 21, Block 58,
PSL Survey, Reeves County, Texas, recorded in Volume 1080, Page 381, Reeves County,

Texas.
ME-633z E

Qil and Gas Lease dated May 19, 2014, by and between the State of Texas, acting by and
through its agent, Jared McDonnell, as his sole and separate property, as Lessor, and
William B. Robbins, as Lessee, covering the SW/4 of Section 21, Block 58, PSL Survey,
Reeves County, Texas, recorded in Volume 1096, Page 153, Reeves County, Texas.
MF-1168 3205

Oil and Gas Leese dated May 5, 2014, by and between the State of Texas, acting by and
through its agent, Wells Fargo Bank, N.A., Trustee of the Mary B. Harwit Unitrust, as
Lessor, and William B. Robbins, as Lessee, covering the NW/2 of Section 31, Block 58,
PSL Survey, Reeves County, Texas, recorded in Volume 1085, Page 117, Reeves County,
Texas.

ME-l1LTFIAC

QOil and Gas Lease dated May 5, 2014, by and between the State of Texas, acting by and
through its agent, Wells Fargo Bank, N.A. Agent of the Andrew H. Wall Agency, as Lessor,
and William B. Robbins, as Lessee, covering the NW/2 of Section 31, Block 58, PSL
Survey, Reeves County, Texas, recorded in Volume 1085, Page 130, Reeves County,

Texas.

ME-lluF3ac

Oil and Gas Lease dated May 6, 2014, by and between the State of Texas, acting by and
through its agent, Heather Wall Mullins, as Lessor, and William B. Robbins, as Lesses,
covering the NW/2 of Section 31, Block 58, PSL Survey, Reeves County, Texas, recorded
in Volume 1080, Page 448, Reeves County, Texas.

ME -11LTLS

Oil and Gas Lease dated May 5, 2014, by and between the State of Texas, acting by and
through its agent, Wiggins Partnership, a Texas General Partnership, as Lessor, and
William B. Robbins, as Lessee, covering the W3/4 of SE/4 of Section 30, Block 58, PSL
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41.

42,

43,

44,

45.

46.

47,

48,

49.

50.

Survey, Reeves County, Texas, recorded in Volume 1076, Page 722, Reeves County,
Texas,

MF -1 1L§L3C _
0il and Gas Lease dated May 1, 2014, by and between the State of Texas, acting by and
through its agent, Andrea Wall Owens, as Lessor, and William B. Robbins, as Lessee,
covering All of Section 31, Block 58, W72 of Section 42, Block 58, S/2 of Section 32,
Block 58, PSL Survey, Reeves County, Texas, recorded in Volume 1080, Page 431, Reeves
County, Texas.

MF - 11LI6IBO
0il and Gas Lease dated June 1, 2014, by and between the State of Texas, acting by and
through its agent, Craig Henderson, as Independent Executor of the Estate of Ann C.
Henderson, deceased, as Lessor, and William B. Robbins, es Lessee covering All of
Section 31, Block 58, W12 of Section 42, Block 58 and S/2 of Section 32, Block 58, PSL
Survey, Reeves County, Texas, recorded in Volume 1087, Page 142, Reeves County,
Texas.
ME-116863A
0il and Gas Lease dated June 1, 2014, by and between the State of Texas, acting by and
through its agent, Jane Covington Drake, as her sole and separate property, as Lessor, and
William B. Robbins, as Lessee, covering All of Section 31, Block 58, W/2 of Section 42,
Block 58 and S/2 of Section 32, Block 58, PSL Survey, Reeves County, Texas, recorded
in Volume 1087, Page 122, Reeves County, Texas.

MF-11L8LY

0il and Gas Lease dated May 5, 2014, by and between the State of Texas, acting by and
through its agent, Shawn Shannon, as Lessor, and William B. Robbins, as Lessee, covering
the NE/4 of Section 30, Block 58, PSL Survey, Reeves County, Texas, recorded in Volume
1080, Page 390, Reeves County, Texas.

me-11.83808 -

Oil and Gas Lease dated June 1, 2014, by and between the State of Texas, acting by and
through its agent, William M. Vance, and wife Janie Vance, as Lessor, and William B.
Robbins, as Lessee, covering the W/2NW/4 of Section 30, Block 58, PSL Survey, Reeves
County, Texas, recorded in Volume 1082, Page 76, Reeves County, Texas.
ME-1LLTIEA
Oil and Gas Lease dated June 1, 2014, by and between the State of Texas, acting by and
through its agent, Robert R. Vance, as his sole and separate property, as Lessor, and
William B. Robbins, as Lessee, covering the W/2NW/4 of Section 30, Block 58, PSL

Survey, Reeves County, Texas, recorded in Volume 1085, Page 149, Reeves County,
Texas.

MF-11713326

0Oil and Gas Lease dated June 4, 2014, by and between the State of Texas, acting by and
through its agent, Wade P. Koehl, as Lessor, and William B. Robbins, as Lessee, covering
All of Section 31, Block 58, PSL Survey, Reeves County, Texas, recorded in Volume 1096,
Page 169, Reeves County, Texas.

MFE-117332A

Oil and Gas Lease dated June 4, 2014, by and between the State of Texas, acting by and
through its agent, Midland AOG Partners, Ltd., as Lessor and William B. Robbins, as
Lessee, covering All of Section 31, Block 58, PSL Survey, Reeves County, Texas, recorded
in Volume 1096, Page 178, Reeves County, Texas.

MF-11L8LL

Qil and Gas Lease dated June 1, 2014, by and between the State of Texas, acting by and
through its agent, Ted Covington, as his sole and separate property, as Lessor and William
B. Robbins, as Lessee, covering the W/2 of Section 42, Block 58, PSL Survey, Reeves
County, Texas, recorded in Volume 1096, Page 112, Reeves County, Texas.
ME-1TD081

Oil and Gas Lease dated July 1, 2014, by and between the State of Texas, acting by and
through its agent, Cirrus Minerals, LLC, as Lessor, and William B. Robbins, as Lessee,
covering N/2SW/4 of Section 30, Block 58, PSL Survey, Reeves County, Texas, recorded
in Volume 1099, Page 481, Reeves County, Texas.
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al.

52.

53,

54,

b5.

56.

57.

58.

589,

60.

-\170806
Ofin\ afd G:s Lca?c dated May 10, 2014, by and between the State of Texas, acting by and
through its agent, George Finger Vance Jr., &s his sole and separate property, as Lessor,
and William B. Robbins, as Lessee, covering the E/2NW/4 of Section 30, Block 58, PSL
Survey, Reeves County, Texas, recorded in Volume 1099, Page 36, Reeves County, Texas.
MF - 110500 .

0Oil and Gas Lease dated May 10, 2014, by and between the State of Texas, acting by and
through its agent, Peggy F. Mauch, as her sole and separate property, as Lessor, and
William B. Robbins, as Lessee, covering the E2NW/4 of Section 30, Block 58, PSL
Survey, Reeves County, Texas, recorded in Volume 1099, Page 521, Reeves County,
Texas.

M\F -117080D

Oil and Gas Lease dated May 10, 2014, by and between the State of Texas, acting by and
through its agent, Vance & Virginia Ferguson Trust, as Lessor, and William B. Robbins,
as Lessee, covering the E/2ZNW/4 of Section 30, Block 58, PSL Survey, Reeves County,
Texas, recorded in Volume 1099, Page 512, Reeves County, Texas.
mMF-111080&

Qil and Gas Lease dated May 10, 2014, by and between the State of Texas, acting by and
through its agent, Johnnie Rae Brock, as her sole and separate property, as Lessor, and
William B. Robbins, as Lessee, covering the E2NW/4 of Section 30, Block 58, PSL
Survey, Reeves County, Texas, recorded in Volume 1099, Page 503, Reeves County,
Texas.

ME -117080A

Oil and Gas Lease dated May 10, 2014, by and between the State of Texas, acting by and
through its agent, R. Vance Sheffer, as his sole and separate property, as Lessor, and
William B. Robbins, as Lessee, covering the E2NW/4 of Section 30, Block 58, PSL

Survey, Reeves County, Texas, recorded in Volume 1099, Page 474, Reeves County,
Texas.

Oil and Gas Lease dated May 10, 2014, by and between the State of Texas, acting by and
through its agent, Clayton D. Vance, as his sole and separate property, as Lessor, and
William B. Robbins, as Lessee, covering the E/2NW/4 of Section 30, Block 58, PSL

Survey, Reeves County, Texas, recorded in Volume 1099, Page 454, Reeves County,
Texas.

ME - 117080
Oil and Gas Lease dated May 1, 2014, by and between the State of Texas, acting by and
through its agent, Patti Haugen, as her sole and separate property, as Lessor, and William
B. Robbins, as Lessee, covering the E/2NW/4 of Section 30, Block 58, PSL Survey, Reeves
County, Texas, recorded in Volume 1108, Page 216, Reeves County, Texas.
Mme=|17080T
Oil'and Gas Lease dated May 10, 2014, by and between the State of Texas, acting by and
through its agent, Michelle James, as her sole and separate property, as Lessor, and William
B. Robbins, as Lessee, covering the E/2NW/4 of Section 30, Block 58, PSL Survey, Reeves
County, Texas, recorded in Volume 1108, Page 198, Reeves County, Texas,
N\ - 117080F
Oil and Gas Lease dated May 10, 2014, by and between the State of Texas, acting by and
through its agent, Richard Bennett Vance, as his sole and separate property, as Lessor, and
William B. Robbins, as Lessee, covering the E/2NW/4 of Section 30, Block 58, PSL

Survey, Reeves County, Texas, recorded in Volume 1108, Page 207, Reeves County,
Texas.

ME~-11710%0 H

Oil and Gas Lease dated May 10, 2014, by and between the State of Texas, acting by and
through its agent, Cathy Grander, as her sole and separate property, as Lessor, and William
B. Robbins, as Lessee, covering the E/2NW/4 of Section 30, Block 58, PSL Survey, Reeves
County, Texas, recorded in Volume 1099, Page 465, Reeves County, Texas,
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61,

62.

63.

64,

65.

66.

ME-1TRD .
Oil and Gas Lease dated August 1, 2014, by and between the State of Texas, acting by and
through its agent, Stanley Johnson, as his sole and separate property, as Lessor, and
William B. Robbins, as Lessee, covering the E/2NE/4ANW/4 of Section 29, Block 58, PSL
Survey, Reeves County, Texas, recorded in Volume 1111, Page 481, Reeves County,
Texas.

- l
gi}g-nd (;:s?,ca-sse?]aeed August 1, 2014, by and between the State of Texas, acting by and
through its agent, Desert Partners IV, L.P., as Lessor, and William B. Robbins, as Lessee,
covering the S/2 of Section 32, Block 58, PSL Survey, Reeves County, Texas, recorded in
Volume 1105, Page 157, Reeves County, Texas.
MF -1111306
0il and Gas Lease dated August 1, 2014, by and between the State of Texas, acting by and
through its agent, Lambert Land Company, LLC, as Lessor, and William B. Robbins, as
Lessee, covering the S/2 of Section 32, Block 38, PSL Survey, Reeves County, Texas,
recorded in Volume 1105, Page 164, Reeves County, Texas.
(MF-1M3I
Oil and Gas Lease dated September 9, 2014, by and between the State of Texes, acting by
and through its agent, George Thomas Key, II, as his sole and separate property, as Lessor,
and William B. Robbins, as Lessee, covering the N/2E/2NW/4NE/4 of Section 29, Block
58, PSL Survey, Reeves County, Texas, recorded in Volume 1108, Page 191, Reeves
County, Texas.

ME=LVTI32

Oil and Gas Lease dated September 9, 2014, by and between the State of Texas, acting by
and through its agent, Dorothea M. McArthur, Independent Executrix of the Estate of
Stephen R. McArthur, deceased, as Lessor, and William B. Robbins, as Lessee, covering
the S/2E2NW/4NE/4 of Section 29, Block 58, PSL Survey, Reeves County, Texas,
recorded in Volume 1111, Page 474, Reeves County, Texas.

Oil and Gas Lease dated October 24, 2013, by and between Wells Fargo Bank, N.A.,
Trustee of the V. Marie Martin TUA fbo Dolores Smith, as Lessor, and William B.
Robbins, as Lessee, covering All of Section 33, Block 58, PSL Survey, Reeves County,
Texas, recorded in Volume 1041, Page 416, Reeves County, Texas.

Inst No. 15-03090
DIANNE O. FLOREZ
COUNTY CLERK
2015 Apr 10 at 02:10 PM

~ o ro<
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REEVES COUNTY, TEXAS
By: NJ ¥ , DEPUTY
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CERTIFICATE OF RECORD

THESTATE OF TEXAS, }
COUNTY OF REEVES. }

I, hereby certify that this instrument with its certificates of
authenticity was FILED on the date and at the tme stamped hereon and was

duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves
County, Texas, as indicated.

Date Flled"ﬁ'[ﬁ_‘ﬁﬂle #E_S"Q 2’22‘5[(2 Vol.éllj‘ Z Page _:X

DIANNE 0. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

By: ‘772%% % , Deputy




Filg No. MF / / 5? 4‘5_ ..
\"V_"’ﬁ@y_ﬁﬁb—\/ 2o EScvat/s—
Date Filed: (e ~ ?ﬂ —/5— P

George P. Bush, Commiui%
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16-16372
FILED FOR RECORD
REEVES COUNTY, TEXAS
Dec 05, 2016 af 02:52:00 AK

nsadsA

RELEASE OF OIL AND GAS LEASE

STATE OF TEXAS )
) SS
COUNTY OF REEVES )

ELEVATION RESOURCES LLC, whose address is 200 N. Loraine, Suite 1010,
Midland, Texas 79701, does hereby release, relinquish and surrender all of their right, title and

interest in that certain Oil and Gas Lease located in Reeves County, Texas, and described as

follows:

LESSOR: The State of Texas, acting by and through its agent, Mark Stephens, as his
sole and separate property

LESSEE: William B. Robbins

DATE: October 8. 2013

RECORDED: Vol. 1032, Pg. 0712 on October 30, 2013, Reeves County, Texas

DESCRIPTION:

Tract 1: Section 33, Block 59, PSL Survey, Reeves County, Texas, containing 640.00 acres, more
or less;

Tract 2: SE/4 of Section 32, Block 59, PSL Survey, Reeves County, Texas, containing 160.00
acres, more or less;

Tract 3: N/2NE/4 and all of the W/2 of Section 34, Block 59, PSL Survey, Reeves County, Texas,
SAVE AND EXCEPT all that portion of the W/2 lying within the 240 acre tract described by
metes and bounds as follows:

BEGINNING at the 17 iron pipe set for the S.W. Corner of Section 35, the S.E. corner of Section
34, and the S.E. corner of this Survey;

THENCE West 2418 feet to a 1” iron pipe set in the North line of Section 39, a corner of this
Survey;

THENCE N. 65 Deg. 06°W.3161.8 feet to a point in the East line of Section 33, a corner of this
Survey;

THENCE North 715.8 feet to a point in the East line of Section 33, a corner of this Survey;
THENCE S. 72 Deg. 03°E.2155.6 feet to a 1 -1/4” iron pipe set for a corner of this Survey:;
THENCE N. 9 Deg. 00°E.1586.1 feet to a 1 -1/4” iron pipe set for a corner in this Survey;
THENCE East 516.1 feet to a point, corner of this Survey;

THENCE South 202.7 feet to a point, a corner of this Survey:

THENCE East 2471 feet to a point in the West line of Section 35, the N.E. corner of this Survey;
Consisting of 240 acres, more or less.

IN WITNESS WHEREOF, the undersigned owner and Lessee has signed this

instrument this Q&ﬂA day of NO\}QN\\Q—QY‘ , 2016.

ELEVATION RESOURCES LLC

By: -//:;j:’?—’_\

Tim Reece, Vice President — Land

True & Correct Copy of a
Joeament on file at

Reeves County Texas,

Dianne O. Florez, County Clerk

Page_ | _of &
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STATE OF TEXAS

COUNTY OF MIDLAND

)
)
)

ACKNOWLEDGEMENT

SS

O <

e

This instrument was acknowledged before me on this Q?s;ad day of _NM, 2016,
by Tim Reece, Vice President — Land of Elevation Resources [LI.C, a Delaware Limited Liability

Company, on behalf of said company.

AV gy,
“,F" Py’

X
e.g
>

EN

Yt

&umu, ,‘l

HOLLY DOMINGUEZ
Noiorv Public, State of Texas
Comm Expires 07-29-2019
,,,,,...n‘ Notary ID 10230760

True & Correct Copy ofa
-;ment on file at -

Reeves County Texas ty Clerk

Dianne O. Florez, Coun
page_ 1 of

Notary Pué, State of Tegas E%

[ e T = A e

Zz
inst No. 16-16372
DIANKE O. FLOREZ
COUNTY CLERK
2046 Dec 05 of 09:58 AM
QECVES COUNTY, TEXZAS
1A, DEPUTY
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES
The above and foregoing is a full, true and correct hotographic copy of the
original record now in my fawful custody and possession, as the is

filed/recorded,in the public records of my office, found in VOL.
paGE L THRU ’Z;lﬁ ;

| hereby certified on _‘l _L _lC_

:E DIANNE O. FLOREZ, COUNTY CLERK
§ REEVES COUNTY, TEXAS

i~
SF By %%1@6 DEPUTY
4]
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1616370
FILED FOR RECORD
REEVES COUNTY, TEXAS
Dec 08, 2046 af 09:58:00 AR

RELEASE OF OIL AND GAS LEASE

STATE OF TEXAS )
) SS
COUNTY OF REEVES )

ELEVATION RESOURCES LLC, whose address is 200 N. Loraine, Suite 1010,
Midland, Texas 79701, does hereby release, relinquish and surrender all of their right, title and

interest in that certain Oil and Gas Lease located in Reeves County, Texas, and described as

follows:

LESSOR: The State of Texas, acting by and through its agent, Joe Smith, as Trustee
of the Smith Family Trust, as his sole and separate property

LESSEE: William B. Robbins

DATE: September 1, 2013

RECORDED: Vol. 1032, Pg. 0736 on October 30, 2013, Reeves County, Texas

DESCRIPTION:

Tract 1: Section 33, Block 59, PSL Survey, Reeves County, Texas, containing 640.00 acres, more
or less;

Tract 2: SE/4 of Section 32, Block 59, PSL Survey, Reeves County, Texas, containing 160.00
acres, more or less;

Tract 3: N/2NE/4 and all of the W/2 of Section 34, Block 59, PSL Survey, Reeves County, Texas,
SAVE AND EXCEPT all that portion of the W/2 lying within the 240 acre tract described by
metes and bounds as follows:

BEGINNING at the 1 iron pipe set for the S.W. Corner of Section 35, the S.E. corner of Section
34, and the S.E. corner of this Survey;

THENCE West 2418 feet to a 1™ iron pipe set in the North line of Section 39, a corner of this
Survey;

THENCE N. 65 Deg. 06°W.3161.8 feet to a point in the East line of Section 33, a corner of this
Survey;

THENCE North 715.8 feet to a point in the East line of Section 33, a corner of this Survey;
THENCE 8. 72 Deg. 03’E.2155.6 feet to a 1 -1/4” iron pipe set for a corner of this Survey;
THENCE N. 9 Deg. 00°E.1586.1 feet to a 1 -1/4” iron pipe set for a corner in this Survey;
THENCE East 516.1 feet to a point, corner of this Survey:

THENCE South 202.7 feet to a point, a corner of this Survey;

THENCE East 2471 feet to a point in the West line of Section 35, the N.E. corner of this Survey;
Consisting of 240 acres, more or less.

IN WITNESS WHEREOF, the undersigned owner and Lessee has signed this

instrument this o{)& nd day of NO\J &mbt(' , 2016.

ELEVATION RESOURCES LLC

By & f —t =

Tim Reece, Vice President — Land

B
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ACKNOWLEDGEMENT

STATE OF TEXAS )
) SS
COUNTY OF MIDLAND )

_ This instr?ment was acknowledged before me on this cQQNlday of Ngm_bg_;, 2016,
by Tim Reece, Vice President — Land of Elevation Resources LLC, a Delaware Limited Liability

Company, on behalf of said company.

.\‘;;;".!t’;'ff,, HOLLY DOMINGUEZ
“5"‘: Motary Public, State of Texas
Z comm. Explres 07-29-2019

LN eE

“F  Notary ID 10230760

1y OF 10
T

, State of Texds
2
inst No. 1616370
MAMNE O FLOREY
COUNTY CLERK
20486 Dec 05 ot 69:58 A
~a. REEVES COUNTY, TEXEAS

By: WS , DEPUTY
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photagraphic copy of the
original record now in my fawful custedy and possession, as the js
filedirecgrded in the pub}i{eqagds of my office, found in VOL. |E,
PAGE ,THRU__ AR .

SEUTE G, | heraby certified on 17 Q'_ “;
6~ WG

o
_$%% DIANNE 0. FLOREZ, COUNTY CLERK
~ ¥ § REEVES COUNTY, TEXAS

BY 5 DEPUTY




16-16371
FILED FOR RECOR
REEVES COUNTY, TEXAS
Dec 05, 206 at 09:58:00 AR

RELEASE OF OIL AND GAS LEASE

STATE OF TEXAS )
) SS
COUNTY OF REEVES )

ELEVATION RESOURCES LLC, whose address is 200 N. Loraine, Suite 1010,
Midland, Texas 79701, does hereby release, relinquish and surrender all of their right, title and

interest in that certain Oil and Gas Lease located in Reeves County, Texas, and described as

follows:

LESSOR: The State of Texas, acting by and through its agent, Mark Alan Smith, as
his sole and separate property

LESSEE: William B. Robbins

DATE: September 1, 2013

RECORDED: Vol. 1032, Pg. 0720 on October 30, 2013, Reeves County, Texas

DESCRIPTION:

Tract 1: Section 33, Block 59, PSL Survey, Reeves County, Texas, containing 640.00 acres, more
or less;

Tract 2: SE/4 of Section 32, Block 59, PSL Survey, Reeves County, Texas, containing 160.00
acres, more or less;

Tract 3: N/2NE/4 and all of the W/2 of Section 34, Block 59, PSL Survey, Reeves County, Texas,
SAVE AND EXCEPT all that portion of the W/2 lying within the 240 acre tract described by
metes and bounds as follows:

BEGINNING at the 17 iron pipe set for the S.W. Corner of Section 35, the S.E. corner of Section
34, and the S.E. corner of this Survey;

THENCE West 2418 feet to a 17 iron pipe set in the North line of Section 39, a corner of this
Survey;

THENCE N. 65 Deg. 06°W.3161.8 feet to a point in the East line of Section 33, a corner of this
Survey;

THENCE North 715.8 feet to a point in the East line of Section 33, a corner of this Survey;
THENCE S. 72 Deg. 03°E.2155.6 feet to a 1 -1/4” iron pipe set for a corner of this Survey;
THENCE N. 9 Deg. 00°E.1586.1 feet to a 1 -1/4” iron pipe set for a corner in this Survey;
THENCE East 516.1 feet to a point, corner of this Survey;

THENCE South 202.7 feet to a point, a corner of this Survey;

THENCE East 2471 feet to a point in the West line of Section 35, the N.E. corner of this Survey;
Consisting of 240 acres, more or less.

IN WITNESS WHEREOF, the undersigned owner and Lessee has signed this

snstramentdis__ ol 3™ dayef Mommbac 2016

ELEVATION RESOURCES LLC

e

Tim Reece, Vice President — Land

True & Correct Copy of a
Jocument on file at

Reeves County Texas,

Dianre O. Florez, County Clerk
Page. | _of L
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ACKNOWLEDGEMENT

STATE OF TEXAS )
) SS
COUNTY OF MIDLAND )

This instrument was acknowledged before me on this o%)“‘lday of _N;OM},E)&_;; 2016,

o<

by Tim Reece, Vice President — Land of Elevation Resources LLC, a Delaware Limited Liability

Company, on behalf of said company.

')

Wi, HOLLY DOMINGUEZ { ! UQ Q * 4
“a?ﬁ‘f-’e Notary Public, State of Texas O’YY\UYYOU.MP &

.

=
=
=

‘*,f“ Notary ID 10230740

True & Correct Copy ol a
Joeament on file at

Reeves County Texas,

Dianne O. Florez, County Clerk

P aged o QO f-

2, P\ A8 Comm. Expires 07-29-2019 Notary Péblic, State of Texald )

o

WT Pl Pred 23

inst No. 16-16371
DIANME O FLOREZ
COURTY CLERK
2046 Dec 05 at 03:58 AN

REEYES COUNTY, TEXAS
By: MS ﬁ%d bAd a4 DEPUTY
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the i
filed/recorded jn the public recgrds of my office, found in VOL.
PAGE_LTA THRU 1.12 .

| hereby certified on 1 _?.JL_ L
3, -

% DIANNE O. FLOREZ, COUNTY CLERK

2

* REEVES COUNTY, TEXAS
e
Do 0§ BY ‘C’%&&D@ DEPUTY




16-16373
FILED FOR RECORD
REEVES COUKTY, TEEAS
Dec D5, 2IME6 5t 09:58:00 AM

RELEASE OF OIL AND GAS LEASE D

STATE OF TEXAS )
) SS
COUNTY OF REEVES )

ELEVATION RESOURCES LLC, whose address is 200 N. Loraine, Suite 1010,
Midland, Texas 79701, does hereby release, relinquish and surrender all of their right, title and

interest in that certain Oil and Gas Lease located in Reeves County, Texas, and described as

follows:

LESSOR: The State of Texas, acting by and through its agent, Grant Good, as his sole
and separate property

LESSEE: William B. Robbins

DATE: September 1, 2013

RECORDED: Vol. 1032, Pg. 0728 on October 30, 2013, Reeves County, Texas

DESCRIPTION:

Tract 1: Section 33, Block 59, PSL Survey, Reeves County, Texas, containing 640.00 acres, more
or less;

Tract 2: SE/4 of Section 32, Block 59, PSL Survey, Reeves County, Texas, containing 160.00
acres, more or less;

Tract 3: N/2NE/4 and all of the W/2 of Section 34, Block 59, PSL Survey, Reeves County, Texas,
SAVE AND EXCEPT all that portion of the W/2 lying within the 240 acre tract described by
metes and bounds as follows:

BEGINNING at the 17 iron pipe set for the S.W. Corner of Section 35, the S.E. corner of Section
34, and the S.E. corner of this Survey;

THENCE West 2418 feet to a 1” iron pipe set in the North line of Section 39, a corner of this
Survey;

THENCE N. 65 Deg. 06°W.3161.8 feet to a point in the East line of Section 33, a corner of this
Survey;

THENCE North 715.8 feet to a point in the East line of Section 33, a corner of this Survey;
THENCE S. 72 Deg. 03°E.2155.6 feet to a 1 -1/4” iron pipe set for a corner of this Survey;
THENCE N. 9 Deg. 00°E.1586.1 feet to a 1 -1/4” iron pipe set for a corner in this Survey;
THENCE East 516.1 feet to a point, corner of this Survey;

THENCE South 202.7 feet to a point, a corner of this Survey;

THENCE East 2471 feet to a point in the West line of Section 35, the N.E. corner of this Survey;
Consisting of 240 acres, more or less.

IN WITNESS WHEREOF, the undersigned owner and Lessee has signed this

instrument this ;Q&Ni day of [Q; mgmbﬁg ,2016.

ELEVATION RESOURCES LLC

By ——

Tim Reece, Vice President — Land

irue & Correct Copy of a
nesaiment on file at

Reeves County Texas,

Dianne O. Florez, County Clerk

Page | of
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STATE OF TEXAS

ACKNOWLEDGEMENT

)
) SS

COUNTY OF MIDLAND )

)

el

This instrument was acknowledged before me on this ;Qélid day of MMM, 2016,
by Tim Reece, Vice President — Land of Elevation Resources LL.C, a Delaware Limited Liability
Company, on behalf of said company.

1,

xy

i
Sos
.

Y

iy,
o 1,
3\:50-!‘ Pug,

HOLLY DOMINGUEZ
6% Notary Public, State of Texas
‘53 Comm. Expires 07-29-2019
" Notary ID 10230740

oF e
Tty W

Lad

True & Correct Copy of a
cocuiment on file at
Reeves County Texas,

Dianne O. Florez, (;Lounty Clerk

Page 2 _ of

Notary Piblic, State of Teshs

o U

3

an
d
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Inst No. 16-16373
ANRNE O. FLOREZF
COUNMTY CLERK
2016 Dec 05 at D9:58 AR

By:MS Rﬁf %szgg%ﬁzpuw
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_ Release.

File No.
Date Filed:

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregeing is a full, true and corect photographic copy of the
original record now in my lawful custody and possession, as the
filed/recorded in the public r{chs of my office, found in VOL. m
PAGE TR TrRU_LLYN

% Mmersbycenfieden VL 2T 16

DIANNE 0. FLOREZ, COUNTY CLERK

REEVES COUNTY, TEXAS
BY @%P\DS DEPUTY
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ELEVATION

RESOURCES

SENT VIA CERTIFIED MAIL 7016 0340 0000 7029 6490

December 28, 2016

Commissioner of the General Land Office
State of Texas

1700 N. Congress Ave., Rm. 640

Austin, TX 78701

Attn: Linda Price

Re: Releases of Qil and Gas Leases
Reeves County, Texas

Dear Ms. Price:

Please find enclosed, for your files, seventeen (17) certified copies of the Releases of Oil and Gas Leases,

recorded in Reeves County, Texas for the following leases:

1)
2)
3)
4)
5)
6)
7)
8)
9)

Smith Family Trust — MF-1159458
Mark Alan Smith — MF-115945C
Grant Good — MF-115945D

Mark Stephens — MF-115945A

Sherri Cohen — MF-116119D

Wade P. Koehl - MF-116120B

Wade P. Koehl = MF-116122B

Wade P. Koehl - MF-116130B
Midland AOG Partners — MF-116120A

10) Midland AOG Partners — MF-116122A

11) Midland AOG Partners — MF-116130A

12) Jean B. Morris Unitrust No. 3 — MF-1161348B
13) W. S. Armstrong Ranch Co., Inc. = MF-116332B
14) W. S, Armstrong Ranch Co., Inc. = MF-116817
15) Mary Jane McGary — MF-1161488B

200 North Loraine, Suite 1010, Midland, Texas 79701 - Phone: 432-686-7500
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16) McGary Living Trust — SPH — MF-116148A
17) McGary Living Trust — Kelly Separate Property — MF-116148C

Should you have any questions, please feel free to contact me at 432-685-7747.

Sincerely,

Holly Dominguez
Land Associate

/hd
Encls.
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