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LAND RE SOURCE fir:_q C . 

' P.O. Box 2170 73083 
833 S. Kelly, Suite 110 

Edmond, OK 73003 

January 21 , 2011 

Drew Reid 
Texas General Land Office 
P.O. Box 12873 
Austin , TX 78711-2873 

RE: AVALON PROSPECT 
Culberson County, TX 

Dear Drew: ,. ' 

. . -.. •• • ••• • • • • •• 
: :.. : ••• 

• • • • • • ... -·· 

Telephone (405) 513-5500 
Fax (405) 513-5364 

Per your request, please find enclosed one (1) certified copy of a recorded Oil , 
Gas and Mineral Lease Lease pertaming to the above referenced prospect for 
the following : 

1. Betty Atkins Graham : S/2 Section 38, Blk 52, Public School 
Lands Survey, Abstract #6851 (Doc #66275) 

If you have any questions or need additional information, please contact me at 
the above number 

Sincerely, 

¥0h~,, 
C:-vstr~l Mr GPe 
CM: ec 
Enclosure( s) 
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DocM seooeetr.z7s 
OTICE OF CO FID E T IA LITY RIG LITS: IF YO U ARE A ATURAL PERSON, YOU 1\tAY REMOVE OR 

·nu KE AJ'lY Of T il E FOLLOWING lNFORMATIO FRO t TUJS INSTRIJME T BEFORE IT IS FILED FOR 
l<t: COKU Ul/ T il E P tiLl I<ECORJJS: YOUR 0 IAL ECURITY Ul\16ER OR YOUR DRIVER' LICE £ 

lf:'>IUFR 

Jlroduct>n 88 (7/ 10) H:C'bftil>•fd lfp 
V.uh 640 \en liort:U!onlal P-tin& llr•v·~~n 

OIL, GAS A D Ml ERAL LEASE 

fillS ACRE~ \lf~'l n.WC: 11us 6th fl•y or October 2010, ~_, lktt) AliJno C"'luun, "'hooe oddreM, ror the purpose orllus 1.....,, 3030 

Mcl.mncy, suot< 111004. O.ll;as. rx 7}206. t..csso<(-.h<tl><r<><J<«more~ and. Oe,·oo Energy Production Company, L.P .. whose address lS 

ZO Broadw3) , 0 1-lahoma Cll). OK 73 102, U:sscc WITNE.SliE:Tit 

I !.asor '" ""'~odcnt100 or rm Doll.,. and otl1<r , .. luablc C<~mtdcra!IOO (SIO 00 and OVC), m b.1nd paid and rc:ctolll or"1uch 11 hereby """"-led&ed, 
ol the roy A hoes hereon p<O>~ckd. aoJ<J or the agreements or L<ssc< hereon ooollaonotl. hereby grants. leases and lc:U excJUStvcly unOO L<ssc< for the f'\1~ or 
10\ « hgahng. c:xplonng.. pr~pocung. dnlhng 1nd numng for and prot.kk."''ng 011. gas and all other nunerals. oonductmg cxplon.uon, geo. and geophysical 
CUO'el' by .,,"'~r'\ ron 14n. IIP"''Y and nutJPdic O'h.~ uWvll'l8 &cthtta fer~ or subsurface .t.poPI of uh \l"';JJ«. rn.JeduSS ps. u.~IL'W' and other 
thmb and Air IJl(O ~tbsurf•cc StnU., l•)'ing rtpc boa\. txuldtng r03ds. bndgcs. l..lnl.J. f'OWC" 5lalKXJS.. tdcpbone J10C:S and O(hc:r structures t.baton and 01\. 0\'Cf and 
,m,.,. hnd< o"11Cd or daooncfl by Lcssu< •dJ•C<:nt and conloJ:UOU5 then:w. oo JKocluce. Pvc. bl.e c:an: o( uat. tnnspOfl and 0\'l'IPid produas, and hausina its 

cmpl")ca. the roiiO"Ul&delcnt>ed Jan<! m ulbcrwn Counay. Tc...u. to--.11 

l1klcl< 52 f'vbbc Sct>ool L1!ods Swyey AIY~ 
Seclo0038 S2 

lluo; t~ also CO'-'a"$ anc.l uM:Iudcs,. 1n add11100 to tlw abo'\·c descnl.Jo.l. aU land. U any, conuguous oc adJac.'Cd. to or adJOUlUll the land above: dcscnbcd and (a) 
""'led CJf elllmcd by l..e<oot .,_ lonubll<l<l, rocoaqotiOR. ~""' "'''U11on « unrcoonled """""""" or (b) .. to .. tuch L.caor has a prd'ercnce nght or 
aurltMln~n l...eDof agrca to CX.CC\I IC all) IUf~C.."11lCn\al lRStnuneot IC<Iuc:AC\1 by Lc:s.~ ror ;t more OCXTtpJcte Of ;tCC,'\.Ir'31C dcsalpiiOil of Atd land. For the purpose 
nf 4.kt&.."flnlnlng tl.c: amount or il11Y bo~lUS or other l»)"'llC'Ill hereunder, s.ud land sh;ill be dccmc:d lO conW.n 310.00, "'hdhcr actu..lly COOJu.ning more or less. and 
Ill<' •OOV< m;olaJ or o<:•<o'lge 111 any tr•<t <!1311 he dcaolCd 10 be the liUe OC<eOgC thcreor l..csso< OCC<pls the boouJ U lump SUm C<l<lSJdcrauon ror this Jcase and all 
nc,ht-. AJKI O,>hoos hercundct 

2 llus IS. paod up lase and "'~Jed to the Olher J'fll''IS«lOS heran COOI&Incd. thos lease shoJI be ror. lCnn or fhe (5) )'Cal1 from thiS dok (called ')>nmary 
tt.YJH.1•1Kl.s long tl~« uetl. ~<r CK (o(}K'f mmtY4J tJ pn>duocd IJ-omutd l~t~tdOt' land ""lb "lud:l uKI Lwd d pooled hcn:!undor. 

, '\:· '"'=1:1. 1:...:..· u· Ul.ll.l:. o.nu •• ,...._ ••' Tu d..ma ~·.,,...roo. off..r:ul,. "'""' r..pelmco to "'boch I.A.«< onay connc<11t1 "ells, the equal Tit rtt­

M\I«noto• (JII r.uu) p><1 ur all 011 produ.'C<I and .. , .... by L<ssc< room aatd l.ond, or [rom lome to ltnll:, .. the""'""' o( Lc:ssc.:. to pay ....... the "'""ll" .-ed 
marlct p<l<C of'!Ud\ Tltrtt.si.ttH<Itlu (3116ths)patt or such 0\1 ot the wells .. or the day" IS run to the pipe lone or llongc Wol.s. leaor's ua-. on eothcr 
CUC. 00 bur Thr~\l«niiU (J/16tlu)o(the 00!1 ororeaoUl& ooJ to n:ndcr II fNri.cubJe ptpeliiiC otl; (b) Oo pay l...caor rOO' p and eutnsJ>:ad ftU produced 
froon ,.,d land ( 1) "hen sold by l.asoc n , .....,_s;,loomtlu (3116ths)o( the amount r .. Jv.td by ........,.. computed a1 the mouth or the wei~ or (2) when utcd by 
l.a<ee oil' saod land or on Ute rrwtUraaure or g;uoltnc or Olher produas Tlutt Sb~«~tt.hs (3116tla) or the amouol rc:alu.cd from the Q)c or guo! inc or Olher 
produru c>tnctcd thercrrom and 1loff<: Sho«nllu (l/16<h>) or the amount oulacd rrom the sale or residue gos allcrdoductmg the a..-nt used ror plant rucl 
"odlor oomprcssoon. (c) To pay t..c.sor oo all otl1<r moncnls mined and nwkacd or uoo l11.<d by L<ssc< from said land. ont>tcnth tttlJ<r in kind or value at the well 
\lO' nunc at L<ssc<'s elect lOR. c.o.ccpt tloal on wlpbur mmcd and man:cted the royally <ltall be or1< clollar (SI.OO) per loog ton. I( at thee.ocporatioo of the pnmary 
1cn11 or a t a.uy un1e or h.nlCIIheruncr. Ukrc lJ any we.t l on u.1d land or on lands wsttt "1udl satd Luld or any por11on lhcrcorrw been pooled. cap.tb(c: orpnxeuang 
ool nr gas. and all wch well• "'e lihuHn, llns loue shal~ ncvcrthelcso, ClO<ltmUc m roree as tbougll opcnuom "'CO'O being c:ondudtd on said land ror 10 Jon& U sold 
~-.:11~ .,. drul·m . and thaal\a tJw ~ tuay be-~ d'l (OI'oe .. J no .,...,....., ~ oooeul'ed. t....c:..-oe ~ -..d -uco to ....c ~o dtltSC"""' co 

J'l•klu ... uuhze. Of nwi.ct the "'""'"'ls""""'Jc:orbeong pn>duocd from SO>d .... Is, but'" the e>acise or such dtlogmoc, Laoce lholl not beobhgated to mllall or 
hun1'1:!1 r1nh11es other OW\ well fa.t1hltc.'8 aud ontm..&ry &c:uc raalitJc:s of flow lua. acpanuor. and lease: l.:lnk. and shall~ be RJqUWtd to ld1k labor trouble or to 

11111h1 p UJ'O" tams u""""'J'(>b'e 00 ~ I( al an)' tune or UrllCS afta the tJqV&bOn ortbc pnnwy tam, all such "dis""' lhut-in ror a penod or nllldy 
• """"'"" "e da).., and dou-ong ""'h Un1< lhcn IU'e no opt:ro1iom on SO>d land. thao a1 or bcfcn the apntK>n or sard runcty day penod. 1.cM<c shall pay or tmclcr. 
h) to..,l "'dn/1 orl.e«o<• ... Rl)•loy. • sum CJ.lU2] to one dollar (SI.OO) ror e..:h acn: orland then co''al>d hereby. lcso!cc rJWI tmkclike payments or tcnc1en a1 

... h<locc the end of e..ch ............. ,.or~ .. e"!""'IOO o( Aod n-y day J'C<'IO"'tr upon """'""""'Cnal)' llus ......... bc>ng oonttnucd "' roree oookly by ruaon or 
the jlfCl\ I' lOftS (\r Uus p3.rJ(711f)h. lcl4:h ~ payrncnl or lcodct shall be nqdc IO the pal1tC$ wbo at lbc ltme or p;ayrnc:m would be cnlhlcd to rcceiVC the royalties 
"loouo " uuld be paod und<r tloos lo:.os< 1fthe wei .. "ere producong. and ""'Y be paod duet1ly to t..csso< or its~ ,.Judo shall conlonue u the depollolonts, 
r.,;g.;stdfCM ufch:ml.,'d m the: owncrsh15, ofshul-tn royahy. tfaJ any orne dw t..c::.ee PI )'I or tenders lhut-m I'V)'•hy. fWO or more p&niC$ vc, or claim to be, cntnlcd 
lO '"'""" .. UIIC, I.e.- noay. on loco or any otha method or payrncnlll<rttn pllYldod, pay or tmclcr ..... ,.,.royally. in the mllln<r' abo\'C spccofoed, either joontly to 
sm.:h parttcs or Scp:uatcly 10 c.acl1 m aa:on:Unce: Wllh thc.u rcsped.lve O"'ncntups lhcrco( as l..asce may dcc:t. Atrypa)~ ha--eundc:r nvy be: made by chock or 
dtAJl \'r 1.cM<c do:p<>S•Ied on the tnaoJ or dch•'al>d 00 the part) <lllJlJed to f<>OC"'C pa)'mC<II or 00 0 dcposnory bonl, 1'""'\dcd ror ~on or before the Jast tbtt foo 
Jll)11tenl NotJ\Jng herem sh31f mt(Uilf ~·s rit}tl to release as proV1ded 10 pang:nph s he:rcoC In the: event orus:.gumc:ut orlhLS lease m "itOic or Ill part. 
lo•loohoy ror paynl<t• herconda .... II r<>l C\clllll•'dy on the then 0"11Ct'l orllus lease. se>'Cnlly asoo """"'l" """""by each. 

• l.<:s:lce wll ha\C the ngllt ... t not the obhption to pool all or any part or the ........ poemiscs or iru:n:sl thcrcm Wltlo any Olher J.nds or U\l<:rCSlJ, u lo 
au) ...,.- all depthi Of wnn-. and u \0 any or all~~ by lhJ& laue, ~\her befor-e or a.flcrlhc ~IMUCC'IIiiC!i• o( produd.aon, V.~'U LtAoe: dc:crM: rt 
nc•«SV} or proper to do so on order to prudcnlly de,·elop or opcnoc the lc:atcd poaru.-. ,.h<tiJ<r o.- not"'"''"' roolonc a...._,y eiCIS&s "'th r<Sp<Ctlo such Olher 
brltb or mtcrc:.t'U. lk umt lormcd h~ sulh poohna rOi'" an 011 well "1uc:h u: 001 • hon.zont.al COOlf'lction shall not CJUXCd 80 aacs piUJ a maximum 1<n:age 
tol<r~U~<e of to•., and lOr a gos -.ell,.. a horilontal complctJOn shall not t:xa'C<I cS40 oaes plus a maxomum oacagc oolo:n.nec of 1~ pr<Mdcd tloala t...gcr unn 
"'*'' bt: lOomed r<>< an otl .. ell or gas " ·ell or boov.onul ooonplctioo 10 c:onl'oom to any well spacong <>< denvty poll em that may be praa1bcd or pennined by any 
b'O'eiiUIM!IItal nuOK><OOy hO'ong JUri5doc1iClU IO 00 SO J'or the purpose or the foregotng. tho tl:rtm 'oil well' and 'p well' shall have the meAnings prescribed by 
<~pJllu;.;~hlc l.1w nr the: apptopriah: gov.:tmnolt~J authonty. "'"· ir oo dcfinittOO t.~ so prescribed, 'oil .,..,-.:11 ' rnc:a.m • .,..,clJ wnh an initial ps-otl rauo of'* than 
100,00() 1..1.1b1~ feet JlCI' barrel ~nd 'ps \\CII' OlQDS a \o\Cll \\olth an tnJt\1.1 ps-o1II"'UJJ of 100,000 OJbic. (cc:t or more per buttl, based Oil a 24-hour produchOil test 

,:un"fu\lc:d urMkr nomul puxb..lcmM. 001KL11ons usint: Sl..aN1&rd ~o;c .,l;ll1llor foa6hlica « a,.J:·oakr.t laliJt& a,uipua", and u~ tcon ' honzonul compld1011' 
II"'•IL• All uoJ 01 gAS "CIJ 111 "hoch ~OC: hunt.ootaJ COO!Jl<""'"' or the gJ1lS1I oompJettOnll'll<:rWl in the r~ .-the '<rtJ<:aJ"""""""' thcreo( In exen:uma 
,,. roolma ngha hercunda. I.-a: shall file: or rccvnla ,.nttcn doo:brauoo clcoaibm& lhc umt and sta1U1g the dTcctrve dale ofpoohn&- Produ<tron, dnlhng or 
'""""«\ '"I op:nh~ an)'\"' hue oo a omt v.hw.h mclud.:. aU or uty par\ o( the le-.c.od ~ dlaU tM l.tU.l«! a& .t" v."Crc production. drilh.og or re:woO..mg 
"1"'''"""' on the lc:ascd poemiSC$, e•ccvtlh:a• the produaion on "1uch Lcaoo's royaloy ,. caJcul>ted shall be !bot propcrtoon or the lOCAl urut produo:llon "'tuch the 
net ><reag< co•'al>d b) tlus Ieos. and u>eludod "' the urut bean to the to<aJ ~ aaeagc uo the unit. but only to the c>«o:sot sudo propcrtoon or una productoon os 
w ltl b) (<:S<CC. l'ooiUlg on one oo more onsunccs shall no< ewusr L<acc's pooltng ngllts hercunc!Cf, and L<acc shall have the recurring nght but no< the 
obltgallt)Cl to revtSe any urut formed hacuf'kkr by c.xpamioo cr ooolncuon or both. ettbc::r before or aft.cr comrncnccmcnt o( produchon, 111 order to conform to the 
"'ell sp;K.ng or dcnsoty panem Jl'""'"t>ed or J'Cf1T\IIUd by the g<wcnmaolaJ authonty bJVlngjumdJctoon, or to ccnronn 00 any produai\'C ocr .. go dctc:nninalion 
mjjde by wch go~o.cnuncntal autiM'!nt) In nliU..1ns sud1 a rcVlSion, ~ $hall file or record • wrium dcc:lan.tion describtng Lhc revised unit and SIJlt.ing Lhc 
dlo.··h\l'e date or fCYISIOtL To the C\1"1\l :any poruon or the leased prcm&SC:S.., included m or e~ludcd from the urut by vutuc of such rcvistOI\, the proportion or unit 
pooductoon '"' .,.Juch roy• Illes arc p;oyablc I"'""'"""' shall tl><nafu:r be adJUSied accordongjy. In the •'-'« or produ<1100 in payu'l: QUIIMillcs from a uno~ or 
llf>'lt1 pc:nn,1.nct\l ~1100 thcrco( I.C.SCC may 1ellliJI1<1le lhe unrt by fiiUlg of rc:cotd I "11Utn declant.ton dcscnbing the uni1 and Jtltin,glhc date oflc::munatHJn. 
Jli'Uiing hercundcf -.hall not conshllUC I cro"S·•COI't\cyanc:c: or I.Dl.C:r"C:SU • 

~. If al Ote uporouon ortl.., J•uowy ocron. otl, gu. or Olher 011n<nl IS not beu>g ~on said land, or from OJ< land pooled therewith, but L<ssc< os ~ 
<llg>ged Ul dnlluog Of , ....... ~..u.g opo:raiJOOIS Uocnoo, or shall ha<t ooonrl<lcd • dly hole thereon \\ltlun 90 days rnor to the mel or the primary tam. the lc:ue shul 
rcaruut Ut tiJiroe SO kXtJ:, ~ opcn.ltOnl M J;~td \o'lo'C.II Of ror dr1III.O& or I"C\\II~ or any aJJJltaluJ \o\Cil an pmso::utcd '-"'Tlh no cessation or more than 90 coosecutfvc 
''") .. and or they restoll on the Jl'OdlldiOil oroo~ cas or other moncral. so long Ute<eallcr .. ool gu. O<otber min<nl ISJI'I)(b:cd (iQn .. ;.s land, or from land poo(cd 
lltn<"'oUo Jr. .Jia the C>.lMI'IDOn of tlJC pnmuy to:rm ofllus lease and .J1cr '"L ps. or other mmcnl;. ~from aatd l.ond, or from land pooled thcr<"'>th. tloc 
I"~""' thefeQ[ ~ki oeue from :any c;:aua,c. lfua &cue dull not ~e .r ~ ~ opcora!H3nll ror ctnllm& or r~ns wtfhin 90 daY" a.ftct the 
, .,...t""' ur .uch p~otluctootl bul shall =on m lorct and ciTed so Ions .. welt openoions ,.. prooccuocd wido no ccs.soooon of •ocn than 90 consccu~ do 
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and of they result on the produ<toon of ool, gas, or- otloer n1111<nl, so long lhereallcr u oo l, gu, or- Olh<.'f mincr.ol os IJI'Oducc:d from 11.\od Lond, Of from land pwlc<l 
therc\'1.1liL Any I)OOiod untl dcsignaJcd by J..,.essce maccon:bncc "'1t11 the t.crms hctro( rMy be daswlvcd by l....a.'iCC b) m sU\JI00\1 filat for reconl m the •Pivupnat'-" 
rec:ords of the counlv en "1uch the leased pranisc:s ue s ttwucd at IUT)' bme tafler the tJOU'tt)lcteou of " dry hole or the cessaiK'n ol produl1tou on utd unn lbc« 
may a.l any 1ime execute and dcii\"U" to Lcs:ioc" or place of..-ccc.w-d a r~leasc or rele.HO: OO\cnng an) portico or f'0'110fl) c:'fthc abo"c descnbrd rrr.nu.H aeld d~~trcM. 
surnndcr this lcox ulo sudl portoon or portions and be rcloa-.d of all oloh~"" ulu the """"'Ole ...,.,.ood<rnl 

6 ~ sh311 h.1\'e the use. fret from royahy. ofwatcr. other than from Les.<-..-·1 W3ltr ""<'II\. and or o.1 and~ ru •• •Jth-al hom A.J l.anJ., •II ~'fte:nho.UI 
hereuuder l....cs.sce Wll have lhe n ghlat :lllY tUne 10 remove o~ll nuclunay :md lix1urea: pla..:rd uu aL;tid I~ i•..:lu.Ju•g d~ nP,ht hJ draw and fOlll"lV~ a.'llril11t!- '•• 

well sh•ll be dolled toeonr tlun 200 feet 10 tho house,. bam now oo ,.., bnd '""""" the""'"""" ol th.· l,.e,-sor-

7 \Vhenevtr used tn tlus fease the 'A'Ofll ••opcnhons" IJ\&11 rllC3n 0$~ for .llld &n) of th.: fol~mg.: dulhJI.!. IM111g. OlUtpldulg. r~uflln}l.. 
recocnpleling.. dccpcmng. plugging back or repainna of a \\ell Ul .search fos or u1 .n n""b"or lu cobfain produ .. 1 t("' ol 011. P.'- ,.ulpl1u' or OChC'f umk"l'al' 
cxcavalul£ a nunc-. pc"'dodion of 0 1l g;u. sulphur or other mincnl ·wf.ahcr or not u1 pa(lnst qua.r,.ll•cs 

8 If ot ""Y lime "11lun the prim.vy lam of this lca5C or ony ooniUIU>Il'>n lhereo( l=o< rooo> ... &m" boo> fode off<r a..c'q'l.tbic IO l..e»<W, lo u-n1 on 
addollonal !usc (lOp leuc) covcnna all or pan oflloe afor-oolc:!<n'bed l.u><h, Lcsscc 1holl hon-e the ooutu .. ing 01">00 b) ..-wr, 1U1V 1Ud1 off« IO OC<fUlre aodo lop 
lease. Any otre. muSI be m \<niiJ1& and I11WI set forth lhe P"liJ<l'ied Lcsscc's n:une, bonus coostderaiHJn and IV)'2h) consulcn iKlll IO he p:ud for su.io leaoc, anJ 
mcludc a copy of the lc.;a.se fonn 10 be utilized n:fkccm& aJI pcrtinc:ru .and n:lc:vant lcrrn.s .md c:oudo~ tuJfLS of the lop lc:...~ie.. ~ d~.~o lll.a \t fith.-cn ( 1.5) ~)• &tier 
recc1pt from Lessor of a complete copy of3Jly such offer to DdVlse Lc:ssor m wntmg of1U t leaaon to mlcr mto :an otl .and g;u kase "'th l..c5SOf' t'lfl equt .... •lmttmnc 
and c:oudalions. lf 1_..,.., fails 10 nocify l=o< wnhm the aforesaid fofl«n (I ~) day p<nOd of tiS clc.toon w med ""Y such bona folk off«. Lc<>ot shall ha>c lhe 
n&J>IIo ac:ccp~saod off<r Any lop lease cnnted by l=o< m voobiJon oflhis provuoon sl:ull b< noll and ' 'Old. 

9 TI>e nghiS of eolher party hereondcr may be ..,.,!lJIOd on "hole « in p.n. and the proviSions hereof shall C)(lc-nd 10 th.:or ,..,,,..,""""""'"'and "-'"1!"'· l>n 
no dl.ll18e cw dtVJ.SIOf'IUI 0\4ncrslup ofJJtc J.tnd. « ropJh~ ho"evcr accomphsha.l, stuJJ op..T.II~ w cnJ.:vgc IJJC obl•p l.om ex dmauu.JJ JJ~~r nsha.~ tJ/' ~~~~ .anJ '~"~ ' 
c:h>nge « division m such owncrslup slull be bmdlll£ on Lessee W111lllwty (30) da)~ 3fta U..... slulllu\'e been 1\Jnushed by regJSl<red US nuol 11 '--'• 
pnnctpol place ofbusUICSS .. ,lb. c:crllfoed oopy of rtCOrded lnSIIUm<r• or- in511umer11S C\'oden.."U1g owne. In 1be C'<nl of_,.,... ..... he«of in "hoi• u< '"ron. 
Uabilny for brelch or.ny obtlg;&t•on hc:rcun<kr wu ns exc~\cty upoo 'br ~ncr ofthl! IUJC Of of• oonton thcfcof~1lo CC"Wnrrut.s such ~'h If••)( or tn&."fc 
po111cs become allllled 10 royally hc:r<under, l- rnav W>lld10id p.1}Tnml ll~hOI uni<>S •nd wtltl funuslood "'th • r""-"li1blc '"'lru"''"l e.<C\.'Uied b, all •u<h 
panies designating an agent 10 rccci\'C paymcut for all 

10. 1n the eY<nl t..esoor con:ndc:n lh>t Lessee tw not c:amploed Wllh all '" obhp~Wm hereunder, bo<h e.'l"""" and """lted, l...esoor shall ""'UY Le5occ on 
"ntuog, S«ling ool spcctfocally in "iw respec:u !,_.,.lw breached 1lus C>Onlnd. Leoaec sholllbcn ha\'C siJay (60) days allcr r«lCtpl of saod nococc """'" "lu<h 
10 mee1 or commenco 10 meel oil 0< any part of 1be brcact.c:s allcpl by Lessor. 1b< l<nOCC or Aid 001.1<>< slnll be pna>C~a• 10 the bnng~~~& of IUlY IICUOO b~ 
l...esoor on saod leue f<>< any cause. and no sudo ""'""' sholl be broughl unulthe lapse: of SIXIy (60) davs afler S<Noc:< of such nococc on Lcs:sec Ne11her the S<rVI« 

of said notice ncr the doing of ony ads by t....sce .Wned 10 med aU or- ""Y of 1he al lq:ed breocbes oJ.atl be cleaned an ackn""""' ur presumptoon thai I.Aooc lw 
h1Jcd ro pnfonn •JI '" obl1p.wn.s hcrnmdcr. If t.h.d Je;ve il c.vlCtJ.c.od fcw any cau.sc, 11 st»IJ nc\"Cr1Jdc$s n:m;un m force :uld tffN 2.1 10 ( J) sutfu"JrsJI .IJf'J""" 
around each well u to "htch there arc opc:r.dions 10 constrtu\c: :a ~ll1ng or ouxunwn aJIO'o'o"ilbk urut under apphcablc SO'"aTwnau.al rrgulallons, (but m no ~"~t 
lc:ss 1han fony ocra), such oacagc 10 be desi8J131ed by La1sec as near ly as pratt~Qble on &he for-m of a square CCOICI'ed at the " ell, or '"sudo sh•pe iL'llbcn cxo<1ong 
spacU1g ruleJ rec:ruirc; and (2) any p.v1 or said land lnclu<k:d in a pooled unil on \\hich Lhcrc are opcradom. ~shall al50 have such tll$et'1'lC:ntS on sLud land L' 

arc nccessary to operutiOt\5 on the acreage: so rcuincd. 

II l...esoor hel'd>y w&rrani.S and agrees to dc:fmd the hlle 10 s;ud land and ageos lh>l Lcs:sec aJ 1ts opb<'l1 UU) J. ... io.vgc anv 1>'(, f11Clf'IV1ge or ot1oer hen ""'"' 
satd land. e1tl\a' Ul '-'hole « Ul pan. and in C\"mm I~ docs so. 11 WJI be- JUbrop.l.c\.1 to JUCb hen " 'lh ngt. lQ ..:nforot arne ar..J aprl\ rovathe~ ~u:t\11118 
hereunder IOword sa11sfyu1g same. Wnhoul impaum<nl ofl...es>«'s nghls under the "1liT':lfl) on e\<111 off>~urc ofltl le, n 1> •<7"'-d lh>l Ulhos lease CO\ en a ku 
intcresa in the o.l. gas. sulphur. or olhc:r minc:r.ats Ul all or any part ofsa.Kl b.nd tJ\olD the cntan: a.r.d undJv•dcd fi!:C sunple cstruc ("hdha LCSSC'N'·~ tniCT.:U tJ l.:r('u' 
s:pc-..~ed or noc~ or no .ntac:st tbc::nm.lhcn the roya.luc:s. and Olhcr mornc:s aarumr. from an) pat1 as t.u \liofuc:h thl!J ie:JSC oo'.:n ldl'th.ln ""''" fulltnter(:SI. V\.111 t.e 
~uJ o.lly in J),. pt'OpO'JIOII "hi.c:h &J• lf)l.n"a:: lhrn.-ut, J' any, cowrnJ by th&s leu.; bean to lbe \41-..Je .&~WI w...lnritbf j ._.ol! ""•'f.tC' ra...rt- lhcrrm \JJ m}·.lh) mtnN 

covered by lhos lease ("helher or DOl owned by l...esoor) sh.1ll be paul 0111 of the rov> lly hen:on pro»ded ShNIJ any"'" or """" uf~ tc 1'"'1"'" n:tmed ahnve "' 
1..aoots f.11l 1o exc:eulc lhislease, il sh.1ll nevenhelc:ss be bmdmg upon the pwty "" por1"" o<CUtong ~"' s.'1111<!. 

12. Should !,_.,.be prevented from complying Wllh any e"l'""' 0< imploed c:ovc:nant ofllus lease, from oonduauoa dn iiU1R Of moroong openlh•• .. 
thereon or from producu1a any 011. ps or Olber !tlllll:l'ai.o lherelrom by r.,.,., of JeamiY of or m:abol11y lo oblatn or 10""' <qll'l"',.,ll 0< rnatmal, orb} openu'"' ol 
r~ ~e.•re.. and 1='~1 or n.ee law- or any onJc..-. ruN or rwpl•tJOO of~ •utf.lom>. \hen wtute- aoo p cvaaed., l..att.oc.& obhp.llon hl con .ph. ""''h 
such c:ovCIIII'II shall be SU!Ipel1ded, and Lcsscc slull noc be liable m damogcs f<>< faolure w comply lher""''lh; and llus lease .tun be e<1c:rded " lule and to lonsu 
Lessee is pn:venled by ony sudo cause !rom condud lllg drilling or- reworl<.ing operatoons oo or fron1 p«oducing ool 0< gu from lhc lase Jl"<nlfsc:s, and ~tc """' 
wlule lcAc.e ic so prev·ented lihall not be counted agailtlil ~. anything in this lease: lO lhe conttvy noh"'llhsundmg. 

ACKNOW LEDGMENT 

STATE OF TEXAS } 

COUNTYOF~~~·~~~G~~~~~~&x>~~-J~ 
This &nslrumenl was acknowledged before me on the 
by Betty Atkins Graham. 

My Commission Expires: 

I '1. n., day or _(\-,.._.""-'~~~ .... £"------'' 2010, 

Notary Public, Stale of TEXAS 

SARAH ELKINS 

-- --·--~---

r 
"»1 llcll~no 

c• !n(!m~il 

_.JOY&~ 

• • • • •• 

File~u,ec:;.grd gg tbse l \-h_.c;..t,9i!.Y of ~ml..\': , AD 
duly recorded on the ~ day of ?J _ L A.D. 

2010 @ ~\..:-?~o'clock -~-_.M. and 
2010 3> ..2 ... ~0 'dock __ J-:::: __ .l\1. 

~P~' "'A, 'f:'• r J: ,. • 
By ~~e:_:~~_. ___ , 
"'' _v 

LINDA McDONALD, COUNTY CLERK 
CULBERSON COUNTY, TEXAS 

• • • • •• 
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CERTIFIED TRUB AND COI.IlBCT COPY canlllCAft 
STATE OF TEXAS 
COUNTY OF CULBERSON 

ne above and foregoioalt • full. tne ... CICIINCe ~.., ., .. 

oriJiu1 record oow ill my lawt.l catodJ _. ,. •• .-. a dill-II 

tu.dlrlcorded I.D the~oi•J.mo.. ... 
Ia VOL.~, PAOB lf-~ 1- lfP? ' 

IMnb)' certified oa :JiilH.G't.j l'8& 
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Basefi le Number Info mation 

Related GloBase Record 

Download GIS Data 

Energy Lease lnformat1on 

Page I of2 

Basefile Number- 149416.-~-

Information for this County-

CULBERSON COUNTY 

ID ENTIFICATION NUMBERS 
LAND CLASS NUMBER - 08 

BASEFILE NUMBER- 149416 

CONTROL NUMBER 08-006169 

S URVEY INFORMATION 
SURVEY NAME- PSL 

GRANTEE NAME - Armstrong, 0 C 
ABSTRACT 6851 

BLOCK- TOWNSHIP- South 1/2 38 PS 52 
SECTION NUMBER- 38 
SECTION/PART-

CURRENT ACRES- 320.7 
ORIGINAL ACRES- 320.70 

PATENT IN FORMATION: 
PATENTEE NAME­
DISTRICT- Bexar 

CLASSIFICATION- School 
FILE NUMBER- 149416 
PATENT DATE­
CERTIFICATE-
PATENT NUMBER­
PATENT VOLUME-

LEASE INFORMATION 
POOLING AGREEMENTS: 
No Uplands Umts 

No SubMerged Uni ts 

OIL & GAS LEASES: 
No Upland Ool & Gas Leases 

No Submerg ed Ool & Gas leases 

HARD MINERAL LEASES: 
NONE 

PSF SURFACE LEASES: 
NONE 

HISTORIC LEASES FOR THIS PARCEL 
POOLING AGREEMENTS: 
No Upla nd s Unots 

No SubMerged Hostorocal Unots 

OIL & GAS LEASES: 
No Upland Ool & Gas Leases 

http://gisweb.glo. texas.gov/cfGT /glogis/basefi le.cfm? de um=481 091972 I 0/9/20 13 
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Ledger _ _,l=-6"'-4..,__ __ _ LAND AWARD AND RECEIPT File No. l 49.Al£ _ _ 

Page ___ 486:...___-_;A'-=----

GENERAL LAND OFFICE, 
AUSTIN, TEXAS 

Date of Award _ __ _J..an .... ~l-..7.__. _____ , 1940 _ _ , 

WHEREAS, ___ -=D'-"---'C_._.Arm.st rong 

___ __ ,Texas, has, in the manner and form prescribed by law, 

filed in this office an application and obligation to purchase the following land, to-wit : 

S ECTION B LOCK TOWNSHIP CERTIFICATE 

2 38 52 

Date of Sale J an· 3, 1940 

Amount of Note $ 691. 03 

Rate of Interest 5$ Per Cent 

Due November 1st Annually 
SCHOOL LAND 

Form 2847b-s3473-537-4m 

Ci;RANTEE ACRES PRICE COUNTY 

Publ ic School 320.7 $2. 21 Cul berson 

And the State having received $ 1 ? . 7 2 as 
first cash payment thereon, I do hereby award to said 
applicant the survey of land described above with a 
reservation of one-eighth of the sulphur and one­
sixteenth of all the other minerals as a free royalty to 
the State. 

-fi-~~-
Commissioner General Land Office. 
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PAID UP OIL & GAS LEASE 

THIS AGREEMENT made effective October l, 2016, between DEBBIE NORRIS, a 
single woman, of 48 19 Century Drive, San Angelo, Texas 76903 and KATHRYN KROMER, a 
single woman of P. 0. Box 69 J, Wister, Oklahoma 74966 herein called Lessor (whether one or 
more), and CHARGER SHALE OIL WI. , LLC whose address is 203 W. Wall Street, Suite 700, 
Midland, Texas 79701 , herein called Lessee: 

l. Lessor, in consideration of the sum of TEN A D 00/l 00 DOLLARS ($10.00) in hand paid, 
receipt of which is hereby acknowledged, the royalties herein provided, and of the agreements of 
the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose 
of investigating, exploring, prospecting, drilling, mini ng and operating for and producing oil and 
gas, laying pipeline, storing oi l, build ing tanks, and other structures and things thereon to produce, 
process, store and transport said minerals and other products manufactured therefrom, the 
fo llowing described land in Cul berson County Texas. 

The South Ha lf (S/2) of Section 38, Block 52, Public School Land Survey, 
Abstract No 6851. 

The tota l lands included wi thin the terms of a ll of the leases as set fo1th above are estimated 
to contain 320.7 acres, whether they actuall y comprise more or less. 

o twithstanding anything to the contrary, this is a lease for o il and gas on ly, and no other 
rnineraJ. For the purposes of this lease, "oil and gas" shall be deemed to include oi l, gas, casinghead 
gas, and by products thereof, other hydroca rbons, sulfur and other substances that are products 
necessary with and incidental to the production o[ oil or gas from wells on the leased premises. 
T his lease does not include the right and privi lege of Lessee to e rect and maintain refining facilities 
or any other extraction or treating faci lities not directly related to the production, treatment, and 
recovery of oil and gas from this lease only, and all such faci lities shall be only those necessary 
for production, treatment, and recovery of such oi l and gas from this lease. 

2. Subject to the other provisions herein contained, this lease shall remain in force for a term 
of three years from this date ( called "primary term"), and as long thereafter as oi I, gas, or other 
mineral is produced in paying quanti ties from sa id land or, in the event pooling is permitted, land 
with which said land is pooled hereunder, or as long as this lease is continued in effect as otherwise 
herein provided. 

3. Notwithstand ing anything contained herein to the contrary, this lease is a paid up lease and 
shall continue in ful l force and effect for the enti re primary term, regardless of whether operations 
are conducted or ceased, or production is obtained or ceases during the primary term. 

4. The roya lties to be paid by Lessee are: 

(a) On oi l, and on other liquid hydrocarbons saved al the well , Twenty-five percent (25 .0%) 
of that produced saved and sold from said Janel, same to be delivered at the wells or lo the credit 
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of Lessor in the pipe line to which the wel ls may be connec ted; 

(b) On gas, including casinghead gas and a ll gaseous substances, produced from said land 
and sold or used off the premises or in the manufacture of gasol ine or other products therefrom, 
the market value of T wenty-five percent (25 .0%) of the gas so sold or used, provided that on gas 
sold by Lessee the royal ty shall be Twenty- five percent (25.0%) of (i) the gross proceeds from 
such sale, or (ii) the market vaJ ue at the po int of sale, whichever is greater. 

Notwithstanding the above, when gas is sold to an Affil iate of Lessee, the royalty shall be 
twenty-five percent (25.0%) of the Gross Proceeds, computed at the point of sale, fro m the sale of 
such gas by such Affiliate of Lessee. For purposes o f this lease, an "Affi liate of Lessee" is any 
corporation, firm or othe r enti ty in which Lessee, or any parent company, subsidiary or affiliate of 
Lessee , owns an interest of more than ten percent (l 0%) whether by stock ownership or otherwise, 
or over which Lessee or any parent company or Affil iate of Lessee exerc ises any degree of con trol, 
directly or indireclly, by ownership, interlocking directorate, or in any other manner; and any 
corporation, firm or othe r enti ty which owns any interest in Lessee, whether by stock ownership 
or othe rwise, or which exercises any degree o [ control, directly or indirectly, over Lessee, by stock 
ownership , interlocking directorate, or in any other manner. For purposes of this lease, "Gross 
P roceeds" means the total consideration paid for oil and gas produced from the premises, with the 
following exceptions: 

(i) Lessor's royalty shall bear its proportionate part of severance taxes actuaJly paid by 
Lessee attributable to prod uction from the leased premises. 

(i i) If gas produced from the premises is processed for the recovery of liquefiable 
hydrocarbon products prior to sale, and if such processing plant is not owned by Lessee 
or any Affi liate of Lessee, Lessor's royalty shall be calculated based upon the 
consideration received by Lessee (or any Affi liate of Lessee) from Lessee's (or Lessee's 
Affi liate's) sa le of such liquefiable hydrocarbons and residue gas, less Lessee's 
proportionate part of severance taxes thereon. 

If gas produced from the premises is processed for the recovery of liquefiable hydrocarbon 
products prior to saJe, and if such processing plant is owned by Lessee or an Affi liate of Lessee, 
Lesso r's royalty sha ll be ca lculated based on (a) 80% of the consideration received by Lessee (or 
any Affi liate of Lessee) from the sale of a ll products extracted from such gas, plus (b) the total 
consideration received by Lessee (or any Affil iate of Lessee) from the sale of all residue gas less 
Lessee's proportionate part of severance taxes thereon. 

(c) Al any time, after the expiration of the primary term of this lease, if there is a gas well 
or well s on the above land (and for the purposes of this clause (c) the term "gas well " shall include 
wells capable of producing natural gas, condensate, disti llate or any gaseous substance and wells 
c lassified as gas wells by any governmental autho rity) and all such well or wells arc shut in before 
or after productio n therefrom, th is lease sha ll continue in force fo r a period of eit her: (1) ninety 
(90) days from the date such well or wells are shut-in; (2) ninety (90) days fro m the effective date 
fo r inc lusion of said land or a portion thereof within a uni t o n which is located a shut-in gas well; 
or (3) ninety (90) days from the date this lease ceases to be o therwise mai ntained as provided 
herein, whichever is the la ler date, and before the expira tion of any such period Lessee or any 
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assignee hereunder may pay or tender an advance ann ual royalty ("gas shut- in royalty") of ten 
($ J 0.00) do llars per acre for the acreage then he ld under this lease by the party making such 
payment o r tender to the owners of royalty hereunder. If such payment or tender is made, this 
lease shall continue in force and it sha ll be considered that gas is being prod uced from said land in 
paying quantiti es within the mean ing of Paragraph 2 hereof for one (1) year from the date of such 
payment, and in like manner subsequent advance annual royalty payments may be made or 
tendered and thi s lease shall conti nue in force and it will be considered that gas is being prod uced 
fro m said land in paying quantities within the meaning of said Paragraph 2 during any annual 
period for which such gas shut-in royalty is so paid or tende red. Notwithstand ing anything herein 
to the contrary however, Lessee may not pay a gas shut-in royalty in order to maintain this lease 
in force for a period or periods of more than two consecutive years. 

(d) The payment or tender of gas shut-in royalty may be made by check or wire transfer 
of Lessee, mai led or de li vered to said roya lty owner or o wners if more than one, on or before the 
due date, and the payment or tender wi ll be deemed made when the check or draft is so delivered 
or mailed. If Lessee shall, on or before the gas shut-in royalty payment date, make a bona fide 
attempt to pay a gas shut-in royalty payment to a royalty owner enti tled thereto under this lease 
accord ing to Lessee's records at the time of such payment, and if such payment sha ll be returned 
as undeli verable, Lessee shal l make a diligent attempt to find the current address of Lessor 's 
attorney in fact who is at this time a Certifi ed Public Accountant practic ing in San Angelo, Texas 
and deliver such payment to him, but this lease shall be maintained in the same manner as if such 
erroneous payment or deposit had been p roperly made, provided that Lessee shall correct such 
erroneous payment within a reasonable period. 

(e) Without limiting Lessor's rights or Lessee's obligations under any other provision 
of this lease, commencing on the completion date of the first well drilled on the leased premises 
as a producing well, no more often than once in any two-year period duri ng the term of this lease 
Lessor sha ll have the right to have an audi t of the books, accounts, contracts, records, and data of 
Lessee perta in ing to the development, productio n, saving, transportation, sale, and marketing of 
the o il , gas and sulphur produced from or attributable to the leased premises conducted. l f the 
exceptions or deficiencies in royalty payments by Lessee as revealed by the audit (the "audit 
exceptions") are, either by agreement of Lessor and Lessee or by a fi nal, non-appealable judgment 
bind ing on the parties, de termined to be more than the cost and expense of such audit, then Lessee 
shall re imburse Lessor fo r the cost of such audit within s ixty (60) days after the earlier of (i) the 
date of the agreement: o[ the part ies respecting the amount or amo unts of the audit except ions or 
(ii) the date upon which a j udgment binding o n the parties and determining the amount or amounts 
of the audit exceptions becomes fi nal and non-appealable. ff the audit exceptions a re, either by 
agreement of Lessor and Lessee or by a final , non-appealablc judgment bind ing on the parties, 
determined to be less than the cost and expense of the aud it, such cost and expense shal l be borne 
by Lessor. 

(i) Lessee agrees that al l royalti es accrui ng and payable under this lease sha ll be 
witho ut deduction for any costs att ributable to producing, gathe ring, storing, compressing, 
separating, treating, dehydrating, processing, transporting, marketing or making oil, gas or other 
hydrocarbo ns produced from said land merchantable and/ or ready for sale o r use (which costs are 
hereinafter co ll ectively referred to as "Marketing Costs"). For purposes of this paragraph, if ga is 
sold o r used off the land and the "market value" defin ition of royalty in Paragraph 4 above is used 
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to determine roya lty, "market value" shall mean the amount received by the Lessee plus any 
amount incurred by Lessee as "marketing costs" except as express ly provided herein. It is intended 
and agreed regard less of any case law lo the contrary, that the terms of thi s paragraph be 
contTOlling, and not merely "surplusage," regardless of any court decisions to the contrary . 

otwithstanding anything contained herein, provided Lessee sells oi l and or gas and the 
byproducts to an arm 's length purchaser, then Lessor' s royalty wi ll be based upon the same price 
as that received by Lessee. 

5. If, at the expiration of the primary term, o il, gas or o ther mineral is not being produced on 
said land but Lessee is then engaged in operations for d1il ling, mining, comple ting reworking, 
side tracking, repairing or p lugging back or recompletion of any well or mine thereona (hereafter 
in this paragraph defined as the "continuous drilling program"), or on land properly pooled or 
unitized with said land, or portion thereof, this lease shall remain in force so long as Lessee is 
engaged in drilling, mining, completing reworking, sidetracking, repairing o r plugging back or 
recomple tion (hereafter in this paragraph descri bed as "operations") of any well with no cessation 
of more than one hundred eighty (180) consecutive days between the operations on any one well 
and the commencement of the next well, and if they result in production, so long thereafter as oil 
or gas are produced from said land or on land properly pooled or unitized with said land, or portion 
thereof. If any of the wells during the continuous dri lling program, that Lessee is engaged in 
operations on, result in a dry hole Lessee shall have 180 days from the plugging of that wel l to 
commence operations on another wel l to perpetuate this lease and maintain the continuous drilling 
program. In the event a well or we lls producing oil or gas in paying quantities shoul d be brought 
in on adjacent land and drain ing said land, Lessee agrees to dri ll such offset wells as a reasonably 
prudent operator wou ld drill under the same or similar c ircumstances. Completion and 
commencement are defined in section 1 I . (1) of thi s lease. 

6. Lessee shall not have free use of oi l, gas or other hydrocarbons produced from and/or 
attributable to said land, for dri lling and producti on operations hereunder; provided, however, 
Lessee sha ll have the right to free use of gas to fuel heaters on well sites used lo hea l oil in tanks, 
gas lo fuel heater treaters to separate oi l and water gas to fue l gas engines for pumping units and 
oil for hot o il treatments. 

7. The rights o r either party hereunder may be assigned in whole or in part except as provided 
in this paragraph 7 and the provis ions hereof shall extend to the heirs, executors, administrators, 
successors, and assigns, but no change or d ivision in ownership of said land, rentals or royalties, 
however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee. 
No such change or di vision in the O\,vnership of sa id land, rentals or royalties shal l be bi nding upon 
Lessee for any purposes unti l such person acq uiri ng any interest has furnished Lessee with the 
instrument or instruments or cerli fied copies thereof, constituting his chain of t itle from the Lessor. 
In the event of an ass ignment of this lease as to a segregated portion of said land, the rentals payable 
hereunder shall be apportioned as between the severa l leasehold owners ratably according to the 
surface area of each, and defau lt in rental payment by one shall not affect the rights of the other 
leaseho ld owners hereunder. An assignment of this lease, in whole or in part, shall Lo the extent of 
such assignment, relieve and discharge Lessee of any obligations hereunder, and , if Lessee o r 
assignee of part o r parts hereof shall fai l or make default in the payment of the proportionate par t 
of tbe rentals due from such Lessee or assignee or fa il to comply with any other p rovision o f the 
lease, such default shall not affect this lease in so far as it covers apart of said land upon which 
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Lessee or any assignee thereof shall make payment of said rentals. 

In the event the original Lessee is not going to be the operator of any wel l dril led under 
this Lease, Lessor shall have the right to consent to the operator, which consent shall not be 
unreasonably w ithhe ld. 

8. Lessee shall not be liable for delays or defaults in its performance of any agreement o r 
covenant hereunder due to fo rce majeure. The te rm "fo rce majeure" as employed herein shal l 
mean: any act of God including but not limited to storms, fl oods, washouts, landslides, and 
lightning; acts of the public enemy; wars, blockades, insurrec tions or riots; strikes or locko uts; 
epidemic or quarantine regulations; laws, acts , orders or request of federal, sla te, municipal or 
other governments or governmental authorities, officers or agents under color of authority; freight 
embargoes or fa ilures; exhaustion or unavailabi lity or delays in delivery of any product, labor, 
service, or material ; lawsuits filed by o r against and third patiy pertaining to the title to interest of 
Lessor and to said land purported to be covered by this lease. If Lessee is required ordered or 
directed by any federal, state or munic ipal law, executive order, rule, regulation or req uest enacted 
or promulgated under color of authority to cease drilling operations, reworking operations or 
producing operations, then until such time as such law, order, rule, regulation, request or force 
majeure is terminated and fo r a period of thirty (30) days after such termination each and every 
provision of this .lease that might operate to terminate it or the estate conveyed by it shall be 
suspended and inoperative and this lease shall continue in full force. If any period of suspension 
occurs during the primary letm , the time thereof shall be added to such te1m. 

9. Lessor agrees that Lessee, at its option, may discharge any tax, mortgage, or other lien 
upon said land, and in the event Lessee does so, it shal l be subrogated to such lien with the right 
to enforce same and apply rental s and royalti es accruing hereunder toward satisfying same. 

l 0 . Lessee, its successors and assigns, shal I have the right at any time to surrender th is lease, 
in whole or in parl, to Lessor, or Lessor's he irs and assigns, by delivering or mailing a release 
thereof to the Lessor, o r by placing a release thereof of record in the county in which said land is 
situated; thereupon Lessee shall be relieved from a ll obligations, ex pressed or impl ied, of this 
ag reement as to the acreage so surrendered, and thereafter the rentals payable hereunder shall be 
reduced in the proportion that the acreage covered hereby is reduced by said release or releases. 

11. Notwi thstand ing anything he rein contained to the contrary, it is hereby agreed: 

(a) If this lease is in force and effect at the expiration of its primary term, Lessee may 
continuously develop the above described land by commencing an additional well within 180 days 
fro m the date of completion of the preceding well until a ll proration units as prescribed o r permitted 
by the applicable rules of the Railroad Commission of Texas, or other governmental authori ty 
having jurisdiction, have been drilled, and in the event Lessee shall fail to commence such 
continuous development or in the event of cessation of such continuo us development this lease 
shall ipso facto te1minate as Lo all o[the above desc ribed land, save and except as to each proration 
unit allocated for production allowable purposes to each well producing o il or gas in commercial 
quantities. Such proration units shall be in the form of a square or rectang le as near as possible 
and sha ll be selected by Lessee by recorded instrument within ninety (90) days fo llowing such 
termination. 
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The fi rst such development well shall be commenced on or before the expiration of the 
primary term or this lease if this lea e has not a lready terminated pursuant to its terms, or w ith in 
180 days from the date of completion of any wel l drilled during the primary term, whi chever is the 
later date. Notwithstanding such term ination, Lessee shall have a continuing right-of-way and 
easement on, over and across a ll the land hereby leased for the cons truction, use, maintenance, 
replacement and/or removal of p ipelines, roads, te lephone lines, e lectric lines, tanks and other 
facilities for its operations hereunder on land remaining covered by this lease fol lowing such 
termina tion. 

As used herein "proration unit" or "governmental proration unit" sha ll mean the minimum 
acreage allowed, prescribed, permitted or required by the Texas Railroad Commission, or other 
governmental authority having j urisdiction over such matters to be ass igned to any well for 
a llowable, spacing, allocati on or proration purposes and a 10.0% tolerance thereof. Unless required 
by the Texas Rai lroad Commission or other governmental authori ty having jurisdiction, no 
proration w1it for a vertical well sha ll exceed 80 acres of land fo r wells classified by the Texas 
Railroad Commission or other government authority having j urisdiction as o il wel l or 160 acres 
or land for vertica l wells classified by the Texas Railroad Commissio n or other government 
authority having jurisdiction as gas wells, plus a I 0% tolerance thereof. The p roration unit for 
horizonta l well s sha ll be governed by the Texas Railroad Commission or other governmental 
authority having jurisd iction. 

"Completion" of any well shall be deemed to be the date that the final potentia l test on the 
well is filed with the Texas Rai lroad Commission or other governm ental authority having 
j urisd iction over such matters, or one hundred twenty (120) days after the well has reached its total 
depth, whi chever time is the earl iest. The abandonment date of any well sha ll be that date on whi ch 
the proper pluggi ng and abandonment forms as req uired by the authorized governmental agency 
having j urisdiction are filed w ith said agency. Commencement oC a well sha ll be the date the well 
is spudded with a dri lling rig capable of reaching permitted depth. 

Upon the actual termination of this lease as to any part or the said land as provided for in 
this paragraph, Lessee agrees to furnish Lessor a recordable release covering the lands which a re 
no longer subj ect hereto. 

(b) Lessee may pool or combine the acreage covered by thi s lease or any portion 
thereof as Looi I and gas, or either of them, subj ect to the limitations herein provided. In the event 
Lessee e lects to poo l acreage covered by this lease and the well is a vertical well located on lands 
covered hereby, then at least one-fi ~h of the unit so formed sha ll be com prised of lands covered 
by thi s lease o r the unit may be comprised of all of the remainder or the lands covered he reby 
available fo r inclusion wi th the unit. ln the event Lessee e lects to pool acreage covered by this 
lease and the well is a vertical well not located on lands covered hereby, then at least one-fo urth 
of the un it so formed shall be com prised of lands covered by this lease or the unit may be comprised 
of a ll of the rem ainder of the lands covered hereby available for inc lusion with the unit. Units 
pooled hereunder shall not exceed the minimum number of acres requi red by Texas Railroad 
Commission F ie ld Rules, and if applicable, Statewide Rule 86, Lo be entitled to the maximum 
available a llowable in a ll fi elds of anticipated completion (sec Form W-1) for the well. In the 
event there are no special field rules established for production a llowable/density purposes within 
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the field or fi e lds from which a well is producing, then Lessee shall be a llowed to pool 80 acres 
around each o il wel l and 160 acres around each gas we ll produci ng or capable of producing o il 
and/or gas in paying quantities. Where a pooled unit well is completed in multiple fields, such that 
multiple field rules are applicable to that well, the pooled uni t, as to all depths that are otherwise 
held, shall be determined upon the basis of the fi e ld rules that allow for the holding of the largest 
amount of acreage. Lessee under the provisions hereof may poo l or combine acreage covered by 
this lease or any portion thereof as above provided as to oil or gas in any one or mo re strata. Lessee 
sha ll file for record in the county in wh ich the leased premises arc situated an instrument describing 
and designating the pooled acreage as a pooled unit; and upon such recordati on the unit shall be 
e ffective as to a ll parties hereto. Lessee may exercise the pooling rights herein a llowed before or 
a fter commencing operations for or completing an oil or gas well . In the event of operations for 
drilling on or production of o il or gas from an y part of a pooled unit which inc ludes all or a po rtion 
of the land covered by U1is lease, such operations sha ll be considered as operations for drill ing on 
or p roduction of o il or gas from land covered by th is lease. For the purpose of computing the 
royalties to which owners of royalties and payments out of production and each of them shall be 
entitled on production o f oi l and gas, or eithe r of them, from the pooled unit, tbere shall be allocated 
to the land covered by th is lease and inc luded in sa id unit a pro rata portion of the oil and gas, or 
either of them, produced from the pooled un it. Such al location sha ll be on an acreage basis 
meaning there shall be allocated lo the acreage covered by this lease and included in the poo led 
unit that pro rata po11ion o f tbe oil and gas, or either of them, produced from the pooled unit which 
the number of s urface acres covered by this lease and included in the pooled unit bears to the total 
number of surface acres included in the pooled unit. Notwithstanding anything herein seemingly 
lo the contrary, in the event Lessee poo ls only a portion of this lease, then in such event !.he pooled 
portion and the unpoo led portion shall be treated and considered as a separate and di stinct lease 
for the limited purposes of paying shut-in royalties and extending the te rm o f this lease by drilli ng, 
production or rework ing operations or by reason of force majeure. Should th is occur, the payment 
of any shut-in gas royalti es sha ll be based on the number of acres then covered by each separate 
lease. 

S ubj ect to the foregoing limitations as to the acreages that may be pooled fo r horizontal 
drainhole wells under thi s lease, Lessee shall have the right and power to pool and unitize, for 
ho rizontal drajnho le well s as such wells are prescribed or permi tted by the Ra ilroad Commission 
of Texas, or other regulatory authority having jurisdiction (either of these foregoing regulatory 
authori ties having j urisd iction is referred to in th is paragraph as the "Commission"), a ll or part of 
the lands covered by this lease with any other land for o il or gas to form pooled un its of such size 
as may be permjt1ed by the Commissio n for the assignment o f acreage to horizontal drainhole well 
or wells in ques tion based upon the permitted length of the lateral. Tn exerc ising its pool ing rights 
for hori zontal drainhole wells under this paragraph, Lessee shall fi le of record in the county w here 
the lands lo be pooled are located a written declaration describing the unit and upon such 
declaration the uni t shall be effective. Lessee sha ll have the recurring r ight but no t the obligation 
to revise any un it formed fo r horizontal drainho le wells by expansion or contraction or both, either 
before o r after commencement of production, in order to conform to the well spacing or density 
patterns permitted by the Commission, or lo conform to any producti ve acreage determination 
made by such agency. In making such a revis ion, Lessee shal l fi le o f record in the county where 
the lands are located a written declaration descri bing the revised unit and upon such declara ti on 
the revised unit sha ll be effective. To the extent any port ion of the leased premises is included in 
or excluded from the unjt by virtue o f such revision, the proportion of un it production on w hich 
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roya lties are payable under this paragraph sha ll be adjusted accordingly as of the effecti ve date for 
the revised unit. T he effective date for any unLt formed for horizontal d rainho le wells under this 
paragraph or any revision thereof sha ll be the date set forth as the effective date by Lessee in the 
written declaration that is fi led of record fo r such unit or rev ision thereof. 

lf this lease now or hereafter covers separate tracts, no poo ling or un itization of royalty 
interest as between any such separate tracts is intended or shal l be implied or resu lt merely fro m 
tbc inclus ion of such separate tracts with in this lease. In the absence of separate tracts being 
poo led , royalties sba ll be pa id so le ly to the o wners of the tract upon which the well is drilled, but 
Lessee shall nevertheless bave the ri ght to pool or unitize any such separate tracts as provided in 
Lhis paragraph wi th consequent allocation o f production as herein provided . Provided, in the 
absence of the pooling of separate tracts , royalties on production from horizontal wells shall be 
a ll ocated to the separate tracts (and as all ocated pa id sole ly to the owners of the separate tracts) on 
the bas is of the number of lateral feet of a horizonta l drain.hole under each separate tract so Jong 
as that we ll is no t producing from the vertica l drainho le. If a wel I prod uces from both the vert ical 
d ra inhoJe a nd the horizontal drainhole, royalties on production shall be al located to the separate 
tracts (and as a llocated paid solely to the owners of the separate tracts) on a reaso nable basis as 
determined by Lessee. As used in this paragraph, the words "separate tracts" shall mean any tract 
with royalty ownership differing, now or hereafter, e ither as to parties or amounts, from that as to 
any o ther part of the leased premises. Pooling hereunder shall not constitute a cross-conveyance 
of interests. 

(c) T he terms and provisions of this lease may not be amended by any division order. 
Subject to Lessee's ri ght to require Lessor to sign division orde rs pursuant to the applicable 
provisions of Section 9 J .40 J, et seq . , of tJ1e Texas Natural Resources Code, within one hundred 
twenty ( 120) days following the end of the month of the fi rs t commercial sale of production, but 
subject lo the provisions of Paragrap h 4 of thjs lease concerning shut-in wells and the absence of 
any dispute of title, the initia l scttlcmen L sha ll be made by Lessee and/or its assigns or by the 
product purchaser with Lessor for oil , gas or othe r hydrocarbons prod uced from said land and sold 
or used off of said land. After the ini tial settlement is made: (i) Royalt ies on oil shall be paid w ith in 
one (1) m onth after the end of the cale ndar month duri ng wh ic h the o i I was sold; and ( ii ) Roya lties 
on gas shall be paid within two (2) months after the end of the calendar month during which the 
gas was sold . All royalties not paid or tendered to Lessor in accordance wi th the time schedule 
ou tl ined above shall bear inte rest from due date unti l pa id or tendered at the p rime rate of interest 
then in effect at Wells Fargo Bank, an Angelo, Texas, or its successor, pl us 4 .0% per armum; 
provided, however, lhal such rate of inte rest shall never exceed the maximum rate of inte rest 
provided for by app licable Federal and State Usury Laws. 

(d) This lease is m ade without warranty, express or impli ed and Lessor shall not in any 
event be req uired to return an y bonus paymen ts made to Lessor. 

(e) Any notice req uired or permitted to be given hereunder shall be deemed to have 
been prope rly given (a) immediately upon receipt via Federal Express or national ly recogn ized 
express mail with trac king, or (b) immediately upon receipt of Certified or Registered United 

tates Mail, Return Receipt Requested. a ll of wh ich shall be addressed to the party to whom notice 
is inte nded at the address of each party set forth above. 
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(f) If th is lease is in force and effect as to any part of the above described lease land at 
the expiration of: (i) the primary tenn, or (ii) the expiration of the continuous drill ing program 
defined in Paragraph 11 (a) of this lease, whichever is the later date, then this lease sha ll thereupon 
terminate as to all of the oi l and gas rights in all formation within the boundary lines of each 
proration unit or producing unit below the depth of 100 feet below the total depth of the deepest 
perfora tion in each proration unit as established by the well log for each such well if the well is 
vertical or 200 feet below the total depth of the deepest perforation in each proration unit as 
established by the well log for each such well if the well is a horizontal well. 

(g) Lessor's rights and interests hercw1der shall be charged primarily with any 
mortgages, taxes or other liens, or interests or other charges on Lessor's interest in said land, but 
Lessor agrees that Lessee shall have the right, at any time, or from time to time, to pay or reduce 
same for subrogated to the rights of the ho lder thereof and to ded uct amounts so paid from 
royalties, delay rentals or other payments payable or which may become payable to Lessor 
hereunder. If this lease covers a less interest in the oi l gas or other hydrocarbons in all or any part 
of aid land than the entire and undivided fee simple estate (whether Lessor~s interest is herein 
specified or not), or no interest in sa id land, then the roya lties, delay rentals or other payments 
accruing from any part as to which this lease covers less than such full interest, shall be paid only 
in the proportion which interest therein, if any, covered by this lease, bears to the whole and 
undivided fee simple estate there in. A ll royalty interests covered by this lease (whether or not 
owned by Lessor) shall be paid out of the royalty herei n provided. This lease shall be binding upon 
each party who executes same, without regard to whether it is executed by all parties named as 
Lessor herein. 

(h) In the event Lessee enters into a gas purchase contract which contains what is 
commonly referred to as a "take or pay provision" (such provision meaning that the gas purchaser 
agrees to ta ke delivery of a specified minimum volume or quantity of gas over a speci fied term at 
a fixed price or to make min imum periodic payments to the producer even though gas is not being 
delivered to the purchaser) and the purchaser under such gas contract makes payments to the 
producer by vi rtue of such purchaser's fai lure to take delivery of such minimum volume or quantity 
of gas, then Lessor shall be ent itled to Twenty-five percent (25.0%) of all such sums pa id to Lessee 
or prod ucer under provisions of such gas purchase contract. This shall include but not be limited 
to any payments made in lieu of production. lt is the intent of thi s lease that Lessor and Lessee 
share in all payments made by an individual or entity purchasing actual production or the right to 
production from the property. This shall include payments made for actual production, payments 
made in lieu of production, and/or payments made related to production. 

(i) Lessee agrees to reimburse Lessor $ 1,500 for attorney's fees and expenses relating 
to the preparation and negotiation of this lease. 

12. Lessee agrees to indemnify, save and hold harmless the Lessor, Lessor' s heirs, executors, 
administrators, tenants and assigns ("Indemni tees") from and against all causes of action, liabilities 
and claims of whatever nature for damages, including but not limited to personal injury or leased 
premises damages, arising from the Lessee 's ownership of or operations under this Lease, 
expressly including damages result ing from acts or omission or Les ee, Lessee 's contractors, 
subcontractors, licensees, agents, servants or employees, whether incurring on the leased premises, 
or otherwise. This indemnity and hold harmless agreement shall include indemnity against all 
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reasonable cost, expenses and liabilities, including reasonable attorney ' s fees, and lndemnitees on 
or in connection with any such claim or proceed ing brought thereon and in defense thereof . 

13. This lease may be executed in multiple counterparts, each of which, when so executed , 
sha ll be deemed an original, and a ll such counterparts, when taken together, shall constitute one 
and the same instrument. f or recordation purposes, the separate signature pages and 
acknowledgments may be affixed to the body of one original instrument w ithout the necess ity of 
record ing each separate counterpart in its entire ty. 

TN WITNESS WHEREOF, we sign the day and year first above written . 

LESSOR: 

DEBBIE NORRIS, a single woman 

ST A TE OF TEXAS § 

COUNTY OF TOM GREE § 

This instrument was acknowledged before me on the : }}. day of ~ Q~Qf{\'Qll 
20 16, by DEBBIE NORRIS. 

,,,,,, ,,1 11 11 ,,,,,,, 
,,,,,, ~NA RA£ ,,,,,, 

,,,, '<'~ .. . . . . . . . . . . . co ',,, 
l .. ··\!)-Ry'°(;·· <t..'.::. 
f /~o ~<?\ ~\ 
~ t ~ ~ - oi ~ - ·o"PA C., : -
~ ~ · ... * (''oFi~i--~ / I 
'\ +;;·.(~9986S<3.:°F / 

,, . ··········· ~ ,,' ,,,,, '01oa12.a\ ,,,, 
,,,,, ,,,,,1111au\'''''' 
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STATE OF OKLA HOMA 

COUNTYOF Le. ~lo c-e 

§ 

§ 

~o-;Lk ·~ ii)~ ~ 
KATHRYN <:>MER, a ingle woman 

This instrument was acknowledged before me on the 
20 16, by Kathryn Kromer. 

:) day of NC ,J ~ V'v\ ~ D r ' 

Notary Public. State of Oklah 

i:x1 ' ~ ,i._ N 
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Sfate Lande:£ CJuolit-of-Way Services 

January 4, 201 7 

Texa General Land Office 
Mineral Lea ing Di i ion 
At1n: Drew Reid 
1700 N. Congre A e . 
Austin, Texas 78701 -1495 

INCLUDI G LAND /\ DMI I 'TR/\ rl VE /\SSIST/\NCE 
P. 0 . Box -50 

131G SPl{I G. fEX/\ S 7972 1-0550 
(432) 267-3601 

Certified Mai l: 9590 94030539 5173 4724 43 
7016 1370 0000 4329 6630 

RE: Certified copy of recorded Memorandu m of Paid-Up Oil and Ga Lea e and xerox copy of Paid-
p Oil and Ga Lea e, Debbie orri and Kathr n Kromer, Le or . overing al l of the South 

one-half (S/2) of ection 38, Block 52. /\b tract o. 685 1. P L urvey. Culberson County. 
Texas. Containing 320.7 acn:s. 11 1159 I 0: (\i ntro!# 08-006 169: Base Fi le # 1494 16. 

- 'f:""~Ra 
Dear Mr. Reid: ~ ~ 

Plea e find enc lo ed the above referenced document and check No. I 5 19 in the amount of $25 .00 to 
cover the fili ng fee. 

After your receipt of the above, please end to my attention the Minera l File number a igned to th i 
interest/lea e. 

incerely, 

ma 
Petroleum Landman 

MPJ/df 
Encl: A lated above 

Z:\ l Client\ harger Shale Oil Co\Block 52 cction 39\Corrcspond..:ncc\Scnd cop) or Norri -J.:rorncr OGL & M..:111orandu111 to GLO I tr O 1-03-
17.docx 
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1-ik.o \ l5410 
___________ County 

_ _.L:~ ~.~..a.:..L-ls;-<.&.;1~-'-"-=--=W=-=--
oa,e Filed: _____ o __ ._t\ ....... 1 o_[,...j._J..._ _ __ _ 

C,eorge P. Bush, Co~ioner 

Hy---------SJ<_..........,,d.,...-,;..-- - -
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