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cptcmbcr 17, 20 13 

CORRECTIONS: 

TEXAS GENERAL LAND OFFICE 
CORRECTIONS AND ADDITIONS TO THE NOTICE FOR BIDS 

FOR THE OCTOBER 1, 2013 OIL AND GAS LEASE SALE 

MGL. NO. 2: CORRECT "PART/COMMENTS" TO READ:" APPROXIMATELY 168.65 ACRES OUT OF SECTION 8, JAMES W. HEDENBERG SURVEY, 
JEFFERSON COUNTY, TEXAS, BEING ALL OF SECTION 8 SAVE AND EXCEPT THAT PORTION WITHIN THE MCFADDIN MARG FRIO UNIT, SAID UNIT 
BEING MORE PARTICULARLY DESCRIBED IN MINERAL FILE M- 105302, CURRENTLY ON FILE IN THE ARCHIVES & RECORDS DIVISION OF THE TEXAS 
GENERAL LAND OFFICE, AUSTIN, TEXAS.", CORRECT "ACRES' TO READ: "168.65", AND CORRECT "MINIMUM BID" TO READ: "533,730.00". 

MGL. NO. 22: CORRECT "ACRES" TO READ: "19.00", CORRECT "DESCRIPTION' TO READ:" AND IS BOUND ON ITS DOWNSTREAM END BY THE 
NORTHWEST BOUNDARY OF THE WHITSETT-POSEY UNIT NO. 1 H, SAID UNIT BEING MORE PARTICULARLY DESCRIBED AS UNIT 6165, 
CURRENTLY ON FILE IN THE ENERGY RESOURCES DIVISION OF THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS', AND CORRECT 
"MINIMUM BID" TO READ: "$1 ,900.00'. 

MGL. NO. 23: CORRECT "DESCRIPTION' TO READ: ' AND IS BOUND ON ITS DOWNSTREAM END BY A WESTERLY EXTENSION OF THE 
NORTH LINE OF THE EDWARD O'BOYLE SURVEY, A-10'. 

MGL. NO. 91: CORRECT "PART' TO READ: "SW/2 (PT)", CORRECT "ACRES' TO READ' "40.00' AND CORRECT MINIMUM BID TO READ: 
"$8,000.00". 

MGL. NO. 277: DELETE "SURFACE USE RESTRICTIONS' FROM "TERMS AND CONDITIONS", ADD TO "TERMS AND CONDITIONS": "LESSEE 
SHALL BE DIRECTLY RESPONSIBLE TO THE SURFACE OWNER AND AGRICULTURAL LESSEE FOR THE COSTS OF ANY DAMAGES CAUSED 
BY OPERATIONS HEREUNDER TO PERSONAL PROPERTY, FENCES, GATES, ROADS, LIVESTOCK, TANKS, AND OTHER IMPROVEMENTS OR 
PASTURAGE OR GROWING CROPS ON THE SURFACE OF THE LANDS; AND THIS LEASE IS ISSUED SUBJECT TO THE PRIOR RIGHTS OF 
ANY LESSEES ON THE LANDS. LESSEE SHALL NOT USE ANY WATER FROM WELLS OR TANKS OF THE OWNER OF THE SURFACE RIGHTS 
OR AGRICULTURAL LESSEE. LESSEE IS RESPONSIBLE FOR MAINTAINING THE SECURITY OF THE SITE BY KEEPING ACCESS GATES 
CLOSED AND LOCKED IN COORDINATION WITH THE TEXAS HISTORICAL COMMISSION.' 

ADDITIONS: 

SURVEYED SCHOOL LAND 

MGL. NO COUNTY SECTION BLOCK TOWNSHIP SURVEY NAME PART ACRES MINIMUM BID 
278 REEVES 20 57 2-S T. & P. RY. CO. (SEE DESCRIPTION BELOW) 9.00 $1 3,500.00 

9.00 NET ACRES OUT OF THE SW/4 OF THE SW/4 OF THE NW/4 AND THE NW/4 OF THE NW/4 OF THE SW/4 OF SEC 20, BLK 57, T2, A-4225, 
T.&.P. RY .. CO .. SURVEY, REEVES COUNTY, TX CONSISTING OF 20 ACRES, MORE OR LESS (UNLOCATABLE RELINQUISHMENT ACT 
SURFACE OWNER) 

279 REEVES 20 57 2-S T. & P. RY. CO. (SEE DESCRIPTION BELOW) 2.25 53.375.00 

2.25 NET ACRES OUT OF THE S/2 OF THE NW/4 OF THE SW/4 OF THE SE/4 OF SEC 20, BLK 57, T2, A-4225, T.& P. RY. CO. SURVEY, REEVES 
COUNTY, TX CONSISTING OF 5 ACRES, MORE OR LESS (UNLOCATABLE RELINQUISHMENT ACT SURFACE OWNER) 

280 REEVES 20 57 2-S T. & P. RY. CO. (SEE DESCRIPTION BELOW) 3.33333333 $4,999.99 

3.33333333 NET ACRES OUT OF THE SW/4 OF THE NW/4 OF THE SW/4 OF SEC 20, BLK 57, T2, A-4225, T. & P. RY. CO. SURVEY, REEVES 
COUNTY, TX CONSISTING OF 10 ACRES, MORE OR LESS (UNLOCATABLE RELINQUISHMENT ACT SURFACE OWNER) 

281 REEVES 48 57 1-S T. & P. RY. CO. (SEE DESCRIPTION BELOW) 10.00 515,000.00 

10 ACRES MORE OR LESS, SITUATED IN THE SW/4 OF THE NE/4 OF THE NE/4 OF SEC 48, BLK 57, T1 , A-4241 ; T . & P. RY. CO. SURVEY, 
REEVES COUNTY, TX (UNLOCATABLE RELINQUISHMENT ACT SURFACE OWNER) 

282 REEVES 48 57 1-S T & P RY. CO (SEE DESCRIPTION BE LOW) 10.00 

10 ACRES MORE OR LESS, SITUATED IN THE NE/4 OF THE NE/4 OF THE NW/4 OF SEC 48. BLK 57 T1 A-4 241 T & P RY CO. SURVEY 
REEVES COUNTY TX (UNLOCATABLE RELINQUISHMENT ACT SURFACE OWNER) 
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APPLICANT 
AGREH1ENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

State Lease Number 

M- vc..J98 
For GLO Use Onlv 

October 1, 2013 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended . 

BHP BILLITON PETROLEUM PROPERTIES (N.A .) LP 
Name : F/KJA PETROHAWK PROPERTIES. LP 

Add ress : POST OFFICE BOX 22719 

City: HOUSTON State : TEXAS Zio: 77027-9998 

71 3 961 8500 
(Include +4 Code) 

Telephone: ( ) -

County(ies) : REEVES Survey/Area : T. & P. RY. CO . 

Block/Tsp .: 57-T1 S Section/Tract: 48 

(If Applicable) 

Acres : 1 0 · 00 
(If Applicable) 

(A) Bonus Amount ($) 30 ,000 .00 

THIRTY THOUSAND DOLLARS AND 00/100 
(type/print above) 

(B) Sales Fee Amount ($) 450 .00 

FOUR HUNDRED FIFTY DOLLARS AND 00/ 100 
(type/print above) 

This Sales Fee is 1112% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended . 

---- -------- ----- --- ------- -- --- ------- --- ----- ---- ------- --- ------- --- --· 
MGL. NO. 

282 

STATE OF TEXAS 
TAX I .D. # 

SIGNATURE OF 
AGENT 

APPLICANT NAME 

BHP BILLITON PETROLEUM PROPERTIES (N A ). LP 
FIKIA PETROHAWK PROPERTIES. LP 

(same as above) 

- --(must be an 11-digit number) 

(sig ature) ~A~ 
• ••• • •• 

JOHN W. WALSH, ATTORNEYli~-F~CT : • • • •• • (type/print name) • ••• • 

BONUS AMOUNT ONLY (A) 
(QQ .!'iQt include sales fee) 

($) 3o,ooo.ool 4 7 o 15 8 9 

14701590 
• • •• • • • 

))&J. ()() 
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Le:~se Form 
Revised 10199 
Surveyed School U.nd 

~ustin, ~exa.s 

OIL A 0 GAS LEA E 
'<0. \l-115898 

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33. 51, and Chapter 52, Subehapters A·D and H, (sard Code bemg heremafler referred to as NRC.), and subJect to all 
mles and regulanons promulgared by the Conumssroner of the General Llnd Office and/or the School Llnd Board pursuant therero, and all other apphcable statutes and amendments to s:ud 
N R.C, the followmg area, to-wn. 

10 ACRES MORE OR LESS, SITUATED I TH E NE/4 OF THE 1 E/4 OF THE NW/4 OF SECTIO 
REEVES COUNTY, TEXAS, AS SHOW 0 THE OFFICIAL MAP OF RE EVES COUNTY, TEXA 
TEXAS, (U LOCATABLE RELINQUISHMENT ACT SURFACE OW ER), 

48, BLOCK 57, TOWN HIP I· , A-4241; T. & P. RY. CO. UR VEY, 
OW 0 FILE I TH E TEXAS GENERAL LAND OFFICE, AUSTIN, 

was, after bemg duly advenrsed, offered for lease on the I" doy of October, 2013, at 10 00 o'clock am , by the CommiSSIOner of the General Llnd Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and only purpose of prospecting and dnlhng for, and producmg or I and! or gas that may be found and produced from the above descnbed area, and 

WHEREAS, after all brds and remrnances whrch were recerved up to sard ume have been duly consrdered by the Comrmssroner of the General Land Office and the School Llnd Board at a 
regular meenng thereof m the General Land Office, on the I" day of October, 2013, herernafler the "effecuve date" and It was found and determmed that BliP BILLITO PETROLEUM 
PROPERTIES ( .A.), LP whose address rs P.O. BOX 22719, HOUSTO , TEXA 77027-9998 had offered the lughest and best brd for a lease of the area above descnbed and rs, therefore, 
enntled to recerve a lease thereon. 

OW, THEREFORE, I, Jerry E. Panerson, Conumssroner of the General Land Office of the State of Texas, heremafler someumes referred to as "Lessor; whose address rs Austm, Texas, by 
VIrtue of the authonty vested rn me and m consrderauon of the payment by the heremafler desrgnated Lessee, the sum of Tho rry Thousand And 00/100 Doll• rs (S30,000.00), recerpt of wluch IS 
hereby acknowledged and of the royalues, covenants, supulauons and condruons contamed and hereby agreed to be pa1d, observed and perfonned by Lessee, do hereby dem1se, grant, lease and 
let unto the above menuoned b1dder the exclusrve nght to prospect for. produce and take or I and/or gas from the aforesard area upon the followmg terms and condnrons, tO·Wtl 

I. RESER VA TIO There rs hereby excepted and reserved to Lessor the full use of the properry covered hereby and all nghts With respect to the surface and subsurface thereof for any and 
all purposes except those granted, and to the extent herem granted to Lessee; the nght to grant thrrd pantes sersmtc, geophysrcal and geolog~cal perrmts and to enter mto other agreements wrth 
thrrd parties. whrch allow such thrrd pan1es to conduct geophysrcal, geolog~cal or sersmrc surveys on, over, under, through and across the land covered herem dunng the term of tlus lease, and the 
nghts of mgress and egress and use of s;ud lands by Lessor and ns mmerallessees for purposes of explonng for and producmg the mmerals whrch are not covered, or wh1ch may not be covered m 
the future, under the terms of thrs lease, but wluch may be located wnhm the surface boundanes of the leased area All of the nghts m and to the leased premrses retamed by Lessor and all of the 
nghts m and to the leased premrses granted to Lessee herem shall be exercrsed m such a marmer that nenher shall unduly mterfere wtth the operations of the other 

2. TERM: Subject to the other provisrons hereof, tlus lease shall be for a term of fi ve (5) years !Torn the effectiVe date hereof (herem called ''pnrnary term') and as long thereafter as or I or 
gas rs produced m paymg quantities !Tom sard area 

3. DELAY RE TALS If no wellrs commenced on the land hereby leased on or before the anmversary date ofthrs lease, thrs lease shallterrnmate as to both panres unless the Lessee on or 
before sard date shall pay or tender to the Commrssroner of the General Land Office of the State of Texas at Ausun, Texas. the amount specrfied rn the folloWing schedule multrplied by the 
number of acres m the premrses, whrch shall operate as a rental and cover the pnVIIege of defemng the commencement of a well for rwelve (12) months !Tom sard date In like marmer and upon 
paymenrs or tenders of amounts set out m the followmg schedule, the commencement of a well may be fun her deferred for a hke penod of the same number of months 

Anmversarv Date Delay Rental ocr Acre 
Frrst S S 00 
Second S S 00 
Thrrd S 1,500 00 
Founh S 5 00 

4. PRODUCTION ROYALTI ES Upon production of or I and/or gas. the Lessee agrees to pay or cause to be pard to the Commrssroner of the General Land Office m Austin, Texas, for the 
use and benefit of the State of Texas, dunng the tenn hereof· 

{A) 01 L As a royalty on or I, whrch rs defined as rncludmg all hydrocarbons produced 10 a liqurd form at the mouth of the well and also all condensate, d1st1llate, and other liqurd 
hydrocarbons recovered !Tom orl or gas run through a separator or other equrpment, as herernafter proVIded, 1/4 pan of the gross production or the market value thereof, at the opuon of the 
Lessor, such value to be detennrned by I) the hrghest posted pnce, plus premrwn, rf any, offered or pard for or I, condensate, drsullate, or other hqUJd hydrocarbons, respectively, of a like type and 
graVIty m the general area where produced and when run. or 2) the hrghest market pnce thereof offered or pard rn the general area where produced and when run, or 3) the gross proceeds of the 
sale thereof, whrchever rs the gneater Lessee agrees that before any gas produced from the land hereby leased IS sold, used or processed m 3 plant, u Will be run free of cost to Lessor through an 
adequate orl and gas separator of conventional type or other equrpment at least as efficrent to the end that allliqurd hydrocarbons recoverable !Tom the gas by such means Will be recovered Upon 
wntten consent of Lessor. the requrrernent that such gas be mn through such 3 separator or other equrprnent may be warved upon such terms and condrtlons as prescnbed by Lessor 

(B) NON-PROCESSED GAS As a royalty on any gas (mcludmg flared gas). whrch rs defined as all hydrocarbons and gaseous substances not defined as or I m subparagraph (A) above. 
produced !Tom any well on sard land (except as proVIded herem wnh respect to gas processed 111 a plant for the extraction of gasohne, liqurd hydrocarbons or otlrer products) 1/4 pan of the gross 
producuon or the market value thereof, at the option of the Lessor, such value to be based on the hrghest market pnce pard or offered for gas of comparable quahty rn the general area where 
produced and when run, or the gross pnce pard or offered to the producer, whrchever rs gneater proVIded that the m8l<lrnum pressure base m measunng the gas under thrs lease contract shall not at 
any tune exceed 14.65 pounds per square mch absolute, and the standard base temperature shall be srxty (60) degrees Fahrenhert, correction to be made for pressure accordmg to Boyle's Law, 
and for specrfic graVIty accordmg to test made by the Balance Method or by the most approved method of testing bemg used by the mdustry at the trme oftestmg. 



(C) PROCESSED GAS: As a royalty on any gas processed m a gasoline plant or other plant for the recovery of gasoline or other liqu1d hydrocarbons, 1/4 pan of the res1due gas and the 
hqu1d hydrocarbons extracted or the market value thereof. at the option of the Lessor All royah1es due herem shall be based on one hundred percent (I OO"A.) of the total plant producuon of res1due 
gas annbutable to gas produced from thiS lease, and on fifty percent (50%) or that percent accrumg to Lessee, wh1chcver IS the greater, of the total plant producuon of liqu1d hydrocarbons, 
annbutable to the gas produced from th1s lease; proVIded that 1f liquid hydrocarbons are recovered from gas processed m a plant m wh1ch Lessee (or us parent, subs1diary or affiliate) owns an 
mterest, then the percentage applicable to liqUid hydrocarbons shall be fifty percent (50%) or the h1ghest percent accruing to a th1rd party processmg gas through such plant under a processing 
agreement negotiated at arms' length (or 1f there IS no such tlurd party, the highest percent then betng spec1fied m processmg agreements or contracts m the mdustry), whichever ts the greater. The 
respective royalues on res1due gas and on liqUid hydrocarbons shall be detennmed by I) the h1ghest market pnce paid or offered for any gas (or liqu1d hydrocarbons) of comparable quality m the 
general area or 2) the gross pnce patd or offered for such restdue gas (or the wetghted average gross selling price for the respecnve grades of hqUid hydrocarbons), whichever IS the greater. In no 
event, however, shall the royalties payable under thts paragraph be less than the royalties whtch would have been due had the gas not been processed 

{D) OTHER PROD UCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting hqUid hydrocarbons) whether satd gas be 
"casmghead," "dty" or any other gas, by fracnonatmg. burnmg or any other processmg. 1/4 pan of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be detennmed as follows· 

(I) On the basis of the htghest market pnce of each product, dunng the same month m whtch such productts produced. or 
(2) On the basis of the average gross sale price of each product for the same month m wluch such products are produced; wluchever IS the greater. 

(E) 0 DEDUCTIONS: Lessee agrees that all royalttes accrumg to Lessor under th1s lease shall be without deduction for the cost of producing, transponing, and otherwise making the oil, 
gas and other produc!S produced hereunder ready for sale or use. 

(f') ROYAL TV IN KJND: NoiWithstandtng anythmg contatned heretn to the contraty, Lessor may, atns opuon, upon not less than 60 days nonce to Lessee, requrre at any nme or from 
nme to ume that payment of all or any royalttes accrumg to Lessor under thts lease be made m kmd \\1lhout deducuon for the cost of producmg. gathenng, stonng, separatmg. treating. 
dehydrating. compressmg. processmg. uanspontng and otheiWise makmg the otl, gas and other products produced hereunder ready for sale or use Lessor's nght to take Its royalty tn land shall not 
dtmmtsh or negate Lessor's nghts or Lessees obliganons, whether express or tmplied. under thts lease 

(G) PLANT FUEL A D RECYCLED GAS: No royalty shall be payable on any gas as may represent tlus lease's propontonate share of any fuel used to process gas produced hereunder 
many processmg plant NoiWithstanding anythmg contamed herem to the contraty, and subject to the consent m wnting of the CommiSSioner of the General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased premtses after the liqu1d hydrocarbons contamed m the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the 
same may thereafter be produced and sold or used by Lessee m such manner as to enmle Lessor to a royalty thereon under the royalty proVISions ofthts lease 

(H) ~II li\IUM ROYAL TV: Dunng any year after the exptration of the pnmary tenn of tillS lease, tfthts lease ts mamtamed by production, the royalties patd to Lessor m no event shall 
be less than an amount equal to S5.00 per acre. othei'Wise, there shall be due and payable on or before the last day of the month succeedmg the armtversary date of thts lease a sum equal 10 S5.00 
per acre less the amount of royalties patd dunng the preceding year. 

(I) i\IARGI AL PRODUCTION ROYAL TV: Upon Lessee's wntten application, the School Land Board may reduce the royalty rate set out m thts paragraph and/or the mmtmum 
royalty set out m subparagraph 4 (I) to extend the econom1c hfe of thts lease and encourage recovety of 011 or gas that mtght otherwtse remam unrecovered. Any such royalty reduction must 
confonn to the requtrements of any School Land Board admmtstrauve rules on tlus subject. Royalty may not be reduced below the apphcable stanuory mtmmum. 

5. ROYAL TV PA YME TS A 0 REPORTS. All royalnes not taken m kmd shall be pa1d to the Commtssioner of the General Land Office at Austin, Texas, m the followmg manner: 
Payment of royalty on producuon of otl and gas shall be as proVIded m the rules set fonh m the Texas Regtster. Rules currently prov1de that royalty on otl is due and must be rece1ved in the 

General Land Office on or before the 5th day of the second month succeeding the month of producuon, and royalty on gas is due and must be rece1ved in tlte General Land Office on or before the 
15th day of the second month succeeding the month ofproducuon, accompanted by the affidavtt of the owner, manager or other authonzed agent, completed m the fonn and marmer prescnbed by 
the General Land Office and showmg the gross amount and disposition of all 011 and gas produced and the market value of the 011 and gas, together wuh a copy of all documents, records or repons 
confinnmg the gross producuon, dispostuon and market value mcluding gas meter readmgs, ptpehne recetpts, gas line rece1pts and other checks or memoranda of amount produced and put into 
ptpehnes, tanks, or pools and gas lines or gas storage, and any other repons or records wh1ch the General Land Office may reqmre to venfy the gross producuon, dispos1110n and market value. In 
all eases the authonry of a manager or agent to act for the Lessee herem must be filed m the General Land Office. Each royalty payment shall be accompanted by a check stub, schedule, summary 
or other remittance adVIce showtng by the ass1gned General Land Office lease number the amount of royalty bemg patd on each lease If Lessee pays hts royalty on or before thirty (30) days after 
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whtchever IS greater A royalty payment whtch IS over thtrty (30) days late shall accrue a penalty of IO•'o 
of the royalty due or $25.00 whtehever tS greater In addmon to a penalty, royalnes shall accrue tnt crest at a rate of 12% per year; such mterest wtll begm accrumg when the royalty ts SIXty (60) 
days overdue AffidaVItS and supponmg documents whtch are not filed when due shall mcur a penalty m an amount set by the General Land Office admmtstran•e rule whtch tS effecnve on the 
date when the affidavus or suppon10g documents were due. The Lessee shall bear all respons1bthty for pay10g or causmg royalues to be patd as prescribed by the due date proVIded herem 
Payment of the delinquency penalty shall 10 no way operate to prohtbll the State's nght of forfeuure as proVIded by law nor act to postpone the date on whtch royalttes were ong10ally due. The 
above penalty proVISIOns shall not apply m cases of mle dispute as to the State's pont on of the royalty or to that ponton of the royalty 10 dispute as to fatr market value 

6. (<\ ) RE ERYES, CONTRACTS AND OTHER RECORDS: Lessee shall armually fum1sh the Commissioner of the General Land Office wuh us best posstble estun31e of otl and gas 
reserves underly10g th1s lease or allocable to thts lease and shall furnish satd Comm1ss1oner \VIth cop1es of all contracts under whtch gas ts sold or processed and all subsequent agreements and 
atnendments to such contracts \\1th10 thtny (30) days :1fter entenng mto or makmg such contrncts, agreements or amendments. Such contracts and agreements when rece1ved by the General Land 
Office shall be held 10 confidence by the General Land Office unless othei'Wise authonzed by Lessee All other contracts and records penaJnmg to the producuon, transponauon, sale and 
markenng of the otl and gas produced on satd premtses, mcludmg the books and accounts, rece1pts and discharges of all wells, tanks, pools, meters, and ptpehnes shall at all umes be subject to 
mspecuon and exammauon by the Commtsstoner of the General Land Office, the Attorney General, the Governor, or the representanve of any of them. 

(B) DRI LLING RECORDS: Wntten nonce of all operanons on thts lease shall be submtllcd to the Commtsstoner of the General Land Office by Lessee or operator five (5) days before spud 
date, workover, re~ntry, temporary abandonment or plug and abandonment of any well or wells. Such wntten nonce to the General Land Office shall mclude cop1es of Rrulroad Commission 
fonns for apphcauon to dnll. Coptes of well teSts, compleuon repons and pluggmg repons shall be supplied to the General Land Office at the 11me tltey are filed wuh the Texas Ratl road 
Commtsston Lessee shall supply the General Land Office wuh any records, memoranda, accounts, reports, cunings atld cores, or other mfonnauon relanve to the operauon of the above--descnbed 
premtses, wluch may be requested by the General Land Office, m addiuon 10 those herem expressly provtded for. Lessee shall have an electncal atldlor radioacuvuy survey made on the bore-hole 
secuon, from the base of the surface casmg to the total depth of well, of all wells dnlled on the above descnbed premtses and shalltransmu a true copy of the log of each survey on each well to the 
General Land Office w1thm fifteen (I 5) days after the makmg of saJd survey. 

(C) PENALTI ES: Lessee shall meur a penalty whenever repons, documents or other matenals are not filed m the General Land Office when due The penalty for late fihng shall be ser by 
the General Land Office adrmntstrauve rule wh1ch IS effecuve on the date when the ma1enals were due m the General Land Office 

7. RET AI ED CR.EAGE: Notw1thstand1ng any proVISIOn of thts lease to the contraty, after a well producmg or capable of producmg 011 or gas has been completed on the leased prerruses, 
Lessee shall exerctse tlte ddigence of a reasonably prudent operator m dnllmg such additional well or \\ells as may be reasonably necessary for the proper development of the leased premtses and 
m markenng the producuon thereon 

(A) VERTICAL. In the event thts lease ts m force and effect two (2) years after the exptrauon date of the pnmaty or extended term 11 shall then tennmate as to all of the leased prem•ses, 
EXCEPT (I) 40 acres surroundmg each otl well capable of produc10g tn paytng quanuues rutd 320 acres surrounding each gas well capable of produc10g m paymg quannncs (including a shu1-m 
otl or gas well as proVIded m Paragraph II hereof), or a well upon whtch Lessee IS then engaged m contmuous dnlling or reworkmg operauons, or (2) the number of acres mcluded m a producmg 
pooled umt pursuant to Natural Resources Code Secuons 52.15 I-52.153, or (3) such greater or lesser number of acres as may then be allocated for producuon purposes to a proranon unu for each 
such producmg well under the rules and regulauons of the Ratlroad Commtsston of Texas, or any successor agency, or other governmental authonty having junsdiet1on Withm 90 days of a 
pantal tennmauon of thts lease m accordance wtth th1s subparagraph and upon payment of the mtmmum tiling fee set by General Land Office rules m effect at the ume of tl1e pantal termmauon, 
Lessee shall have the nght to obtam a surface lease for mgress and egress on and across the tennmated pomon of the leased premtses as may be reasonably necessary for the conunued operauon of 
the pontons of the lease remammg m force and effect If Lessee fatls to apply for a surface lease wnhm the 90 day penod spectfied above, Lessee may apply for a surface lease from the Land 
Office, bur the Land Comm1sstoner has the discreuon to grant or deny such apphcauon and to set the fee for such surface lease. 

2 



(B) HORIZONTAL. In the event ~tos lease os on force and effect two (2) ye:us after the expornuon date of the pnmary or extended term u shall funher termonate as to all depths below 100 
feet below the total depth dnlled (hereonafter "deeper depths") on each well located on acreage retaoned on Paragraph 7 (A) above, unless on or before two (2) years after the pnmary or extended 
term Lessee pays an amount equal to one-half(l/2) of the bonus ongmally paod as constderauon for thts lease (as specofied on page I hereof). If such amountts prud. tillS lease shall be m force 
and effect as to such deeper depths, and s:ud termmauon shall be delayed for an additional penod of two (2) years and so long ~tereafter as ool or gas ts produced m paytng quannues from such 
deeper depths covered by thos lease 

(C) IDENTIFICATION AND FILING: The surface acreage retaoned hereunder as to each well shall, as nearly as prncucal, be on the form of a square wtth the well located on the center 
thereof, or such other shape as may be approved by the School Land Board With on thtny (30) days after panoal term maroon of thos lease as proVIded hereon, Lessee shall execute and record a 
release or releases contrumng a sausfactory legal descnpuon of the acreage and/or depths not retruned hereunder The recorded release, or a cemfied copy of same, shall be filed on the General 
Land Office, accompanted by the filtng fee prescnbed by the General Land Office rules on effect on the date the release os filed If Lessee faols or refuses to execute and record such release or 
releases wttlun nmety (90) days after bemg requested to do so by the General Land Office, then the Commossooner at hos sole discretton may desognate by wntten onstrument the acreage and/or 
depths to be released hereunder and record such ms1n1ment at Lessee's C.'qlense on the county or counnes where the lease os located and m the officoal records of the General Land Office and such 
desognauon shall be bondong upon Lessee for all purposes. If at any ume after the e!Tecuve date of the pantal termonauon proVISions hereof. the apphcable field rules arc changed or the well or 
wells located thereon are reclassified so that less acreage os thereafter allocated to saod well or wells for productoon purposes, thos lease shall thereupon termonate as to all acreage not thereafter 
allocated to saod well or wells for producuon purposes. 

8. OFFSET WELLS: If ool and/or gas should be produced m commercoal quantotoes from a well located on land pnvately owned or on State land leased at a lesser royalty, whoch wellos wtthon 
one thousand (1,000) feet of the area oncludcd hereon, or whoch "'ell os dr.umng the area covered by thos lease, the Lessee shall, wtthon soxty (60) days after such moual producuon from the draonong 
well or the well located wtthon one thousand ( 1,000) feet from the area covered by thos lease begm on good fa~th and prosecute diltgently the dnlltng of an offset well on the area covered by !Ius 
lease, and such offset well shall be dnlled to such depth as may be necessary to prevent the undue draonage of the area covered by thos lease, and the Lessee, manager or dnller shall use all means 
necessary on a good fatth effon to make such offset well produce ool and/or gas on commercoal quantities Only upon the determonauon of the Commossooner and wtth hts wnnen approval, may the 
payment of a compensatory royalty sausfy the obltgauon to dnll an offset well or wells requored under ~us Paragraph. 

9. DRY HOL£/CESSATION OF PRODUCriO DURJ 'C PRIMARY TERM: If, dunng the pnmary term hereof and pnor to discovery and productton of ool or gas on saod land, Lessee 
should dnll a dry hole or holes thereon, or tf dunng the pnmary term hereof and after the doscovery and acrual producrton of ool or gas from the leased premoses such producuon thereof should 
cease from any cause, thos lease shall not termmate of on or before the expornrton of soxty (60) days from date of compleuon of satd dry hole or ccssauon of producuon Lessee commences 
addmonal dnlltng or reworkmg operanons thereon, or pays or tenders the next annual delay rental on the same maMer as proVIded on thos lease If, dunng the last year of the pnmary term or 
wtthm soxty (60) days pnor thereto, a dry hole be completed and abandoned. or the producuon of ool or gas should cease for any cause, Lessee's nghts shall remaon on full force and effect wtthout 
fun her opernuons unul the exporatlon of the pnmary tenn; and of Lessee has not resumed producnon on paymg quanmoes at the expo ration of the pnmary 1erm, Lessee may maontaon thos lease by 
conducting additional dnlling or reworkmg opernnons pursuant to Paragraph 10, usmg the exporauon of ~1e pnmary term as the date of cessation of producuon under Paragraph 10. Should the 
first well or any subsequent well dnlled on the above descnbed land be completed as a shut-on otl or gas well wothon the pnmary tenn hereof, Lessee may resume payment of the annual rental on 
the same manner as provtded herem on or before the rental payong date followtng the exptrnuon of stxty (60) days from the date of completion of such shut-on ool or gas well and upon the frulure to 
make such payment, thos lease shallopso facto termonate If at the exporauon of the pnmary term or any time thereafter a shut-on ool or gas wellos located on the leased prem1ses payments may be 
made m accordance wtth the shut-m prOVISIOns hereof 

10. CESSATIO , DRILL I C, A D REWORKI C: If, after the exptratlon of the pnmary term, producuon of ool or gas from the leased premoses, after once obtruned. should cease from 
any cause, ~us lease shall not termonate of Lessee commences addltoonal dnlhng or reworkong operauons wuhm soxty (60) days after such cessauon, and thos lease shall remaon m full force and 
effect for so long as such opernuons conunue on good faoth and on workmanhke maMer wtthout mterrupuons totahng more than stxty (60) days. If such dnlhng or reworkong opernnons result on 
doe producnon of ool or gas, the lease shall remaon on full force and effect for so long as ool or gas os produced from the leased premoses m paymg quantttles or payment of shut-on ool or gas well 
royalnes or payment of compensatory royaltoes os made as proVIded herem or as proVIded by law If the dnlhng or reworkong operations result on the complenon of a well as a dry hole, the lease 
woll not termmate of the Lessee commences addotoonal dnlhng or reworkmg operallons wtthin stxty (60) days after the compleuon of the well as a dry hole, and !Ius lease shall rcmaon on effect so 
long as Lessee contonues dnlhng or reworkmg operanons on good faith and on a workmanhke maMer wothout onterrupnons totaling more than soxty (60) days Lessee shall gtve wnnen nouce to 
the General Land Office wtthon thony (30) days of any cessanon of producnon 

l l. Sli UT-IN ROYALTI ES: For purposes of thos paragraph, "well" means any well that has been assogned a well number by the state agency haVIng Junsdictoon over the productoon of ool 
and gas If at any tune after the exporntoon of the pnmary term of a lease that, unnl beong shut m, was beong maontamed m force and effect, a well capable of producmg ool or gas m payong 
quanutoes ts located on the leased premtses, but ool or gas os not bemg produced for lack of suttable producuon facohtles or lack of a suitable market, then Lessee may pay as a shut-on ool or gas 
royalty an amount equal to $10.00 per acre, but not less than $1,200 a year for each well capable ofproducong ool or gas m paytng quanmoes To be effecuve, each orunal shut-m ool or gas royalty 
must be pa1d on or before (I) the exporauon of the pnmary term, (2) 60 days after the Lessee ceases to produce ool or gas from the leased prem1ses, or (3) 60 days after Lessee completes a dnlhng 
or reworkmg opernnon on accordance wtth the lease prOVISIOns, whochever date os latest If the shut-on ool or gas royalty os paod, the lease shall be consodered to be a producmg lease and the 
payment shall extend the term of the lease for a penod of one year from the end of the pnmary term, or from the first day of the month followong the month on whoch producnon ceased. and, after 
that, of no suitable producnon faco lltoes or suitable market for the ool or gas exosts, Lessee may extend the lease for four more successove penods of one (I) year by paytng the same amount each 
year on or before the exporanon of each shut-on year 

12. COMPE A TORY ROYAL T IES: If, dunng the penod the lease os kept on effect by payment of the shut-m ool or gas royalty, ool or gas os sold and delivered on paytng quannnes from a 
well loca1ed with on one thousand ( 1,000) feet of the leased premoses and completed on the same producong reservoor, or m any case on whoch draonage os occumng, the nght to connnue to mruntaon 
the lease by payong the shut-on ool or gas royalty shall cease. but the lease shall remaon effecnve for the remamder of the year for whoch the royalty has been prud The Lessee may maonwn the 
lease for four more successove years by Lessee paytng compensatory royalty at the royalty rate proVIded on the lease of the market value of producnon from the well causong the dramage or wh1ch 
os completed on dte srune producong reservoor and with on one thousand (1,000) feel of the leased premoses The compensatory royalty os to be paod mon1hly to the Commtssooner begmnong on or 
before the last day of tho month followongthe month in whoch the ool or gas is produced from the well causong the draonage or thatos completed on the same producmg reservoor and located wtthon 
one thousand (1,000) feet of the leased premoses; 1fthe compensatory royalty paod on any 12-month penod os on an amount less than the annual shut-on ool or gas royalty, Lessee shall pay an 
amount equal to the d1fference wotlun thony (30) days from the end of the 12-month penod, and none of these proVIsoons wolf reheve Lessee of the obligation of reasonable development nor the 
obhga11on to dnll offset wells as provtded on N R C. Section 52.034; however, at the determonauon of the Commossooner, and wuh the Commossooner's wnnen approval, the payment of 
compensatory royalnes shall sausfy the obliganon to dnll offset wells. Compensatory royalty payments whoch are not nmely paod wtll accrue penalty and onterest on accordance wo1h Paragraph 5 
of thos lease 

13. EXTENSIO S: If. at the exporatlon of the pnmary term ofthos lease, producnon ofool or gas has not been obtaoned on the leased premoses but dnlhng operanons are bemg conducted 
thereon on good fauh and on a good and workmanlike manner, Lessee may, on or before the exptranon of the pnmary term, file m the General Land Office wnnen applicauon to the Commossooner 
of the General Land Office for a thtny (30} day extensoon of thos lease, accompanoed by payment of Three Thousand Dollars ($3,000.00) tfthos lease covers SIX hundred fony (640) acres or less 
and Sox Thousand Dollars ($6,000.00) of thos lease covers more than sox hundred fony (640) acres and the Commossooner shall, on wnnng, extend thos lease for a thony (30) day penod from and 
after the expornnon of the pnmary term and so long thereafter as ool or gas os produced on paytng quannnes, provtded funher, that Lessee may, so long as such dnlhng opernuons are beong 
conducted make Joke apphcauon and payment dunng any thony (30) day ••tended penod for 311 additional extenSIOn of thony (30) days and, upon receopt of such applicanon and payment, the 
Commossooner shall, on wntlng, agnon extend tlus lease so that same shall rcmaon on force for such adduoonal thony (30) day penod and so long thereafter as ool or gas os produced on payong 
quantities; provoded, however, that tlus lease shall not be extended for more than a total of three hundred nonety (390) days from and after doe exporntlon of the pnmary term unless production on 
payong quantlues has been obtaoned. 

14. U E OF WATER; URFACE: Lessee shall have the nghtto use water produced on sa1d land necessary for opernttons hereunder and solely upon the leased premoses, proVIded, however, 
Lessee shall not use potable water or water suitable for hvestock or omgauon purposes for water tlood opernuons wtthout the pnor wntten consent of Lessor Subject to us obhganon to pay 
surface damages, Lessee shall have the nglu to use so much of the surface of the land that may be reasonably necessary for dnlhng and operaung wells and transponong and markenng the 
production therefrom, such use to be conducted under condiuons of least on Jury to the surface of the land Lessee shall pay surface damages m an amount set by the General Land Office fee 
schedule whoch os effecuve on the date when the actiVIty requonng the payment of surface damages occurs 
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15. POLLUTIO : In developmg th1s area, Lessee shall use the h1ghes1 degree of eare and all proper safeguards 10 prevent polluuon. Without limumg the foregomg, polluuon of coastal 
wetlands, natural waterways, nvers and Impounded water shall be prevented by the use of contamment fac1lllles suffic1entto prevent sp1llage, seepage or ground water contammauon. In the event 
of polluoon, Lessee shall use all means at liS disposal to recapn.re all escaped hydrocarbons or other pollutant and shall be responsible for all damage 10 pub he and pnvate propemes. 

(A) UPLANDS: Lessee shall bUild and mamtam fences around its slush, sump, and drainage pus and tank banenes so as to protecl livestock agamst loss, damage or injury; and upon 
complenon or abandonment of any well or wells, Lessee shall fill and level all slush pus and cellars and completely clean up the dnlling sue of all rubb1sh thereon 

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed 1010 State waters from any dnlling or suppon vessels, producnon platform, crew or supply boat, 
barge, Jack-up ng or other eqUJpment located on the leased area Solid waste shall mclude but shall not be limned to con tamers, equ1pmen1. rubb1sh, plasnc, glass, and any other man-made non­
baodegradable nems. A sagn must be dasplayed m a bagh lnlffic area on all vessels and marmed plarfonns stating, "Daschnrge of any solid waste or garbage mto State Waters from vessels or 
platforms ts smelly prohabned and may subject a State of Texas lease to forfenure • Such statement shall be m lenenng of at least I" an saze. 

(C) RIVERS: To the extent necessary to prevent polluuon, the provasaons found m subsecuons (a) and (b) of thas paragraph shall also apply to nvers and nverbeds. 

(D) PENALTY: Faa lure 10 comply wuh the requaremcnts ofthas provasaon may result m the maxamum penalty allowed by law mcluding forfeuure of the lease. Lessee shall be liable for the 
damages caused by such faalure and any costs and expenses mcurred m cleanmg areas affected by the dascharged waste. 

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by thas lease, a legtble sign on which shall 
be stated the name of the operator, the lease desagnauon and the well number. Where twO or more wells on the same lease or where wells on two or more leases are connected to the same tank 
banery, whether by mdavadual Oow lane connecnons dtrectto the tank or tanks or by use of a multrple header system, each lane between each well and such tank or header shall be legably adentlfied 
at all nmes, e1ther by a firmly anached tag or plate or an adennficatlon properly pamted on such lane at a distance not to exceed three (3) feet from such tank or header connecnon. Saad sagos, tags, 
plates or other adenuficauon markers shall be mamtamed an a legtble condinon throughout the term of thas lease 

17. ASSIG MENTS: The lease may be ~n~nsferred at any ume, provaded, however, that the liabalaty of the 1111nsferor to properly discharge us obligauon under the lease, mcludmg properly 
pluggtng abandoned wells, removmg platforms or papehnes, or remedaanon of contamanauon at dnll sues shall pass to the 1111nsferee upon the pnor wnnen consent of the Commassaoner of the 
General Land Office The Commassaoner may requare the lnlnsferee 10 demonstrnte financaal responsabalaty and may requare a bond or other seeunty. All 1n1nsfers must reference the lease by the 
file number and must be recorded an the county where the area as located, and the recorded 1n10sfer or a copy cemfied to by the County Clerk of the county where the trnnsfer as recorded must be 
tiled an the General Land Office wuhm nmety (90) days of the execuuon date, as provaded by N R.C. Section 52.026, accompanaed by the filing fee prescnbed by the General Land Office rules m 
effect on the date of receapt by the General Land Office of such 1111nsfer or cenafied copy thereof Every 1111nsferee shall succeed to all nghts and be subject to all obligauons, habaliues, and 
penaltaes owed to the State by the ongmallessee or any pnor transferee of the lease, mcludmg any habahues to the state for unpaad royaltaes. 

18. RELEASES: Lessee may relanquash the nghts granted hereunder to the State at any ume by recording the relinquashment m the county where thas area is situated and filing the recorded 
relanquashment or cenafied copy of same m the General Land Office wuhm nmety (90) days after us execution accompanaed by the filang fee prescnbed by the General Land Office rules m effect 
on the date of receapt by the General Land Office of such rehnquashment or cenafied copy thereof Such relanquashment wall not have the effect of releasmg Lessee from any laabality theretofore 
accrued an favor of the State 

19. LIEN: !n accordance wtth NRC. Secuon 52136,the State shall have a first hen upon all oal and gas produced from the area covered by thts lease to secure payment of all unpaad royalty 
and other sums of money that may become due under d11slease By acceptance oftlus lease, Lessee grants the State, m adduaon to the lien provaded by N.R.C. Secuon 52.136 and any other 
applicable starutory hen, an express contractual hen on and secunty mterest m all leased mmerals m and extracted from the leased premases, all proceeds whtch may accrue to Lessee from the sale 
of such leased m10erals, whether such proceeds are held by Lessee or by a thtrd party, and all fixtures on and amprovements to the leased premases used m coMecuon wath the productaon or 
process10g of such leased m10erals m order to secure the payment of all royalties or other amounts due or to become due under thas lease and 10 secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or conduton of thts lease, whether express or tmphcd. Thts lien and secunl}' 101erest may be foreclosed wtth or wuhout coun proceedangs 
10 the manner provaded 10 the Tille I, Chapter 9 of the Texas Bus10ess and Commerce Code Lessee agrees that the Commassaoner may requare Lessee 10 execute and record such IOstruments as 
may be reasonably necessary 10 acknowledge, anach or perfect thas lien. Lessee hereby represents that there are no pnor or supenor hens ans10g from and relaung to Lessee's acuvmes upon the 
above-described property or from Lessee's acquasmon of tins lease Should the Commass1oner at any time deterrnane that thiS representauon is not true, then d1e Commassaoner may declare thas 
lease forfeued as provaded herem 

20. FORFEITURE: if Lessee shall faa I or refuse to make the payment of any sum wttlun tharty (30) days after u becomes due, or af Lessee or an authonzed agent should knowmgly make any 
false rerum or false repon concerrung productaon or dnlhng. or af Lessee shall fad or refuse to dnll any offset well or wells an good faath as reqwred by law and the rules and regulations adopted by 
the Commassaoner of the General Land Office, or tf Lessee should faa! to file repons an the manner requared by law or fat I 10 comply wath rules and regulations promulgated by the General Land 
Office, the School Land Board, or the Raalroad Commassaon, or refuse the proper authonty access to the records penamang to operations, or af Lessee or an authonzed agent should kno,vangly faa! 
or refuse to gtve correct anformatlon 10 the proper authonty, or knowtngly faa! or refuse to fum ash the General Land Office a correct log of any well, or af Lessee shall knowtngly vaolate any of the 
matenal provasaons of thas lease, or af thas lease as assagned and the assagnment as not filed an dte General Land Office as requared by law, the nghts acqUired under 

thas lease shall be subJeCt to forfe1rure by the Commass1oner, and he shall forfeu same when sufficaently 10forrned of the facts whach amhonze a forfeiture, and when forfeited the area shall a gam 
be subject to lease 10 the htghest b1dder, under the same regulauons control lang the onganal sale of leases. However, nothang herem shall be construed as waavang the automauc terrnanauon ofth1s 
lease by operation of law or by reason of any specaal lamltataon ansing hereunder Forfeitures may be set asade and thas lease and all nghts thereunder remslated before the nghts of another 
antervene upon satisfactory evadence to the Commassaoner of the General Land Office of future compliance with the provasaons of the law and of thas lease and the rules and regulauons thaa may be 
adopted relative hereto 

21. RIVERBED TRACTS: In the eventthas lease covers a nverbed. Lessee as hereby specafically granted the nght ofemanent domaan and condemnauon as provided for in N.R.C. Secuons 
52.092-52.093, as a pan of the consaderauon movang to Lessor for d1e covenants herem made by Lessee 

22. APPLICABLE LAWS AND DRILLI G RESTRICTIO'<S: Thts lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commassaoner of the 
General Land Office govemang dnlhng and producang operations on Permanent Free School Land (specafically ancludang any rules promulgated that relate to plans of operauons), payment of 
royalues, and audmng procedures, and shall be subject 10 all other valid statutes, rules, regulauons, orders and ordmances that may affect operations under the provasaons of thas lease. Wnhout 
hmmng the generaluy of the forego10g, Lessee hereby agrees, by the acceptance of thas lease. to be bound by and subjeCt 10 all statutory and regulatory provasaons relaung to the General Land 
Office's audit balhng nonce and audu heanngs procedures Saad provasaons are currently found at 31 Texas Admanas~n~uve Code, Chapter 4, and Texas Natural Resources Code Secuons 52 135 
and 52.137 through 52.140 In the event thas lease covers land franch1sed or leased or odterwase used by a navagauon dastnct or by the Umted States for the purpose of navagation or other purpose 
10cadent 10 the operauon of a pon, then Lessee shall not be entitled to enter or possess such land wuhout pnor approval as provaded under Section 61.117 of the Texas Water Code, but Lessee shall 
be entailed to develop such land for oal and gas by darecuonal dnllang; provided, however, that no surface dnlling locauon may be nearer than 660 feet and specaal pennassaon from the 
Commassaoner of the General Land Office as necessary to make any surface locauon nearer than 2,160 feet measured at ngllt angles from the nearest bulkhead line or from the nearest dredged 
bonom edge of any charmel, slap, or rurnang basan wluch has been authonzed by the United States as a federal proJect for future construction, whachever as nearer 

23. REMOVAL OF EQUIPMENT: Upon the terrnanauon ofthas lease for any cause, Lessee shall not, an any event, be perrnmed to remove the casang or any pan of the equapment from any 
producmg, dry, or abandoned well or wells wtthout the wnnen consent of the Comanassaoner of the General Land Office or has authonzed representauve, nor shall Lessee, wtthout the wrmen 
consent of sa1d CommiSSioner or hts authonzed representauve remove from the leased premases the casang or any other equtpment, matenal, machmery, appliances or property owned by Lessee 
and used by Lessee an the development and producuon of oal or gas therefrom until all dry or abandoned wells have been plugged and unul all slush or refuse pus have been properly filled and all 
broken or discarded lumber, machanery, or debns shall have been removed from the premases 10 the satlsfacuon of the saad Commassaoner or his authonzed representauve 

24. FORCE \IAJEURE: Should Lessee be prevented from complymg wtth any express or am plied covenant of tbts lease, from conductang dnlhng operauons thereon, or from producang oal 
and/or gas therefrom. after elTon made 111 good faath, by reason of war, rebellion, nots, smkes, fires, acts of God or any order, rule or regulauon of governmental authonty, then whale so prevented, 
Lessee's obligation to comply with such covenant shall be suspended upon proper and sansfactory proof presented to the Commassaoner of the General Land Office an suppon of Lessee's 
contenuon and Lessee shall not be Ia able for damages for faa lure to comply therewith (except m the event of lease operauons suspended as provaded m the rules and regulations adopted by the 
School Land Board); and thts lease shall be extended whale and so long as Lessee IS prevented, by any such cause, from dnlhng, reworkmg operations or producmg oil and/or gas from the leased 
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premoses; provoded. however, !hat nolhong hereon shall be construed to suspend !he payment of rentals dunng !he pnmary or extended terno, nor to abndge Lessee's nghtto a suspenso on under any 
applicable sranue of !hos Srate. 

25. LEASE SECURITY: Lessee shall rake !he hoghest degree of care and all proper safeguards to prorect saod premoses and 10 preven1 !heft of oil, gas, and other hydrocarbons produced from 
said lease. Thos oncludes, bur os not limned 10, 1he onsrallation of all necessary equopmenl, seals, locks, or orher appropnale prorecuve devoces on or a1 all access poonts a11he lease's producuon, 
galheoing and storage sysrems where 1hefl of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resuhong from I heft and shall pay I he Stale of Texas roy aloes !hereon 
as proVlded herein on all ool, gas or orher hydrocarbons lost by reason of l.hefl. 

26. REDUCTIO OF' PAYMENTS: If, dunng !he pnmary 1erm, a ponoon of !he land covered by rhos lease os oncluded wahon the boundanes of a pooled unu thai has been approved by the 
School Land Board on accordance wnh NaruraJ Resources Code Secuons 52.151 -52.153, or of, ar any tome after the exporauon of the pnmary lerm or !he exlended 1erm, thos lease covers a lesser 
number of acres !han !he lotal arnounl descnbed hereon, paymen1s 1ha1 are made on a per acre basos hereunder shall be reduced accordong 10 the number of acres pooled, released. surrendered. or 
orherw1se severed. so !hal paymenrs determoned on a per acre basos under !he lerms of thos lease dunng lhe pnmary term shall be calculared based upon !he number of acres outs ode !he boundanes 
of a pooled unu, or, of after the exporauon of the pnmary term, rhe number of acres aerually retaoned and covered by thos lease 

27. SUCCESSORS AND ASSIGNS: The covenanls, condouons and agreements conraoned hereon shall exlend 10 and be bondong upon the heors, executors, admonostrarors, successors or 
assogns of Lessee hereon 

28. A TIQUITIES CODE: In 1he evenr thai any fearure of archeologocal or hostoncal onteresl on Pennanenl School Fund Land os encounlered dunng the acuvohes authonzed by thos lease, 
Lessee wlll ommediarely cease acuVJues and woll ommedoarely noufy rhe General Land Office (ATTN Atchaeologosl, Asset Management DtVJsoon, 1700 N Congress Ave., Ausun, Texas 78701) 
and I he Texas Histoncal Commossoon (P 0. Box 12276, Ausun, TX 78711) so 1ha1 adequa1e measures may be undertaken 10 pro1ec1 or recover such discovenes or findings, as appropnale Lessee 
os expressly placed on nouce ofrhe Nauonal HostoncaJ Preservation Act of 1966 (PB-89-66, 80 Sraru1e 915, 16 U.S.C.A 470) and the AnuqUIUes Code of Texas, Chapter 191, Tex. Nat. Code 
Ann (Vernon 1993 & Supp. 1998) On slale-<>wned land nol dedicated 10 !he Permanent School Fund, lessee shall noufy !he Texas Hostoncal Commossoon before brealong ground a1 a prOJect 
locauon An archaeologocal survey moght be requored by rhe commossoon before constructoon of rhe proJeCt can commence Further, on rhe evenr that any sue, object, locauon, amfuct or ol.her 
fearure of archaeologocal, scoenufic, educanonal, culrural or hostonc onterest os encountered dunng the acuVJnes authonze by thos lease, lessee woll om mediately noufy lessor and the Texas 
Histoncal Commossoon so that adequa1e measures may be undertaken to prolect or recover such discovenes or findongs , as appropnate 

29. VENUE: Lessor and lessee, oncludong lessee's successors and assogns, hereby agree 1ha1 venue for any dospute ansong out of a provosoon ofthos lease, whether express or omploed, regarding 
onrerpreranon of thos lease, or relaung on any way 10 rhos lease or 10 applicable case law, starules, or admonoslr:lllve rules, shall be on a court of competent JUnsdicuon located on Travos County, State 
of Texas 

30. LEASE FILl C: Pursunmto Chapter9 of the Tex Bus & Com Code,thos lease must be filed of record on the office of the County Clerk on any county on whoch all or any pan of !he 
leased pre moses os located, and certofied copoes thereof must be filed on 1he General Land Office The prescnbed filong fee shall accompany the certttied copoes sent to !he General Land Office 

31. EXECUTIO : Thos ool and gas lease must be sogned and acknowledged by the Lessee before nos filed of record on the county records and on the General Land Office of !he State of 
Texas 

LESSEE 

BY: ____________________________ _ 

TITLE: ____________________________ _ 

DATE: __________________________ __ 

IN TESTIMONY WHEREOF', wtrness the signarure of the Comonossooner of the General Land Office of the State of Texas w1der !he seal of the General Land Office 

APPROVED 

Contenls 
Legal 
DC 
Exec 
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November 1, 2013 

Mr. John W. Walsh 
BHP Billiton Petroleum Properties (N.A.), LP 
P.O. Box 22719 
Houston, Texas 77027-9998 

Dear Mr. Walsh: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on October 1, 
2013. I am pleased to inform you that BHP Billiton Petroleum Properties (N.A. ), LP was the high 
bidder on MGL. No. 282, which has been assigned the lease number M-115898. 

State Lease M-115898 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibi lities are outlined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drilling, production, and 
re lated activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

tcphcn F. \ usrin Bt~~ldin~ • 1700 '\lorth Congrcs~ \ venue · .\ ustin, Tcx.1' 78701- 1495 

Po~ I Office Box 12R71 • \ u, rin, Tcxa' 7R71 1-2S7J 

'ill 463 5001 • 800 998 4G LO 

W \\'W. glo.' ra rc. rx.u' 





page .1 of 2 175065 0910 1 000066 00026 1 0011004 

----------------------------------------------------------------------------------~ 

Check No.: 203714 
Payment Type : DELAY RENTAL 

Lease Number: 10449521001 LSE 

Period Covered : 10/01/2014-09/30/2015 
Payment Amount: $50.00 

Orig inal Lessor: THE STATE OF TEXAS 

15701411 

Lease Effective Date: 10/01/2013 Recording Informat ion: Book # 1037 Page# 0725, 13-08613 

State: TX County: REEVES 

Check Remarks: 
M-11 5898 DELAY RENTAL FOR 1ST ANNIVERSARY DATE 

SEC 48 BLK 57 TWN 1-S, A-4241 , T&P RY CO SURVEY, REEVES CO, TX 

For the Credit of: 

RENTAL PAYMENT 

J-!1Jrr. 
(f) 

Owner: COMMISSIONER OF THE TEXAS GENERAL (BA#):801 04210 
LAND OFFICE ATN MINERAL LEASING 

Address : 1700 N CONGRESS AVE 
AUSTIN , TX 78701 

Payment Amoun~50 .00 

~~~ 
~ 

• •• • • • •••• 
• 

•• • • • • • •• 
• • •• • • • .. . 

• 
• • ...... 
• 

•••• • •••• 



Page 1 of 2 
I. • 

Check No.: 203714 
Payment Type: DELAY RENTAL 

Lease Number: 1044952/001 LSE 

Period Covered: 10/01 /2014-09/30/2015 
Payment Amount : $50.00 

Original Lessor: THE STATE OF TEXAS 

175065 0910 1 000066 000261 001/004 

15701411 

Lease Effective Date: 10/01/2013 Recording Information: Book# 1037 Page# 0725, 13-08613 

State: TX County: REEVES 
•' 

Check Remarks : 
M-11 5898 DELAY RENTAL FOR 1ST ANNIVERSARY DATE 

SEC 48 BLK 57 TWN 1-S, A-4241 , T&P RY CO SURVEY, REEVES CO, TX 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

VERIFY THE AUTHENTICITY OF THIS MULTI· TONE SECURITY DOCUMENT. • • - ·-~- -,- ... --- ----

lll bhpbilliton ' 

PETROHAWK ENERGY CORPORATION 
ATTN LAND ADMINISTRATION 
P.O. BOX 22719 
HOUSTON, T X 77027-9998 

Bank of America 1455 Market Sl. 4th A 
San Francisco CA 94103 

PAY ************SO*DOLLARS AND* OO*CENTS 

PAY 
TO 
THE 
ORDER 
OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 

(BA#):80104210 Payment Amoun~SO.OO 

• •• • • • •••• 
• 

•• • • • • • •• 
• • •• • • • •• • 

• 
• • •••••• • 

•••• • •••• 

CHECK BACKGROUND AREA CHANGES COLOR GRADUALLY FROM TOP TO BOTTOM. I -- . --~~--1'"57-0I4ll·~--;:;-~.~ ~~--

-- DATE 09/10/2014 CHECK NO. 203714 

AMOUNT *************$50. 00 

VOID IF NOT CASHED WITHIN 
SIX MONTHS OF ISSUE 

I NON TRANSFERABLE I 
Owner Call Center. 1-877-311-1443 

i)cw;{J fJ lJL _,L~ 
FACSIMILE SIGNA lURE -jJf""c$iMiLESiGNA[9:RE 
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\ . 

Lease Form 
Revised 101'99 
Surveyed School Land 

13-08613 
FILED FOR RECORD 

~ REEVES COUNTI, TEXAS 

~~.tfl$03:2600PM 

%tustin, '<rrexa:s 

OIL AND GAS LEASE 
NO. M-115898 

ELS- OI(oG, 

WHEREAS, pursuant to the Texas Narural Resources Code Chapters 32, 33. 51. and Chapter 52, Subchapters A·D and H. (S&Jd Code bemg heremafter referred to as NRC.), and subJect to all 
rules and regulanons promulgated by the Comm1ss1oner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendmentS to saJd 
N R C .• the followmg area. to-wn: 

10 ACRES MORE OR LESS, SITUATED I TH E E/4 OF THE , E/4 OF THE W/4 OF SECTIO 
REEVES COUNTY, TEXAS. AS SHOW 0 THE OFFICIAL MAP OF REEVES COUNTY, TEXAS 
TEXAS, (U LOCATABLE RELit QUISHMENT ACT SURFACE OW ER), 

48, BLOCK 57, TOW SHIP 1-S, A-1241 ; T. & P. RY. CO. SURVEY, 
OW 0 FILE I THE TEXAS GE, ERAL LAND OFFICE, AUSTI , 

was, after being duly advemsed, offered for lease on the I'' day or October, 2013, at 10:00 o'clock am., by the Comm1ss1oner of the General Land Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and only PWl>OSe ofprospectmg and dnlhng for, and producmg 011 and/or gas that may be found and produced from the above descnbed area; and 

WHEREAS, after all bids and remmances which were rece1ved up to sa1d time have been duly cons1dered by the CommiSSioner of the General Land Office and the School Land Board at a 
regular meeting thereof in the General Land Office, on !he I" day of October, 2013, hereinafter the "effective date" and 11 was found and determmed that BHP BILLITON PETROLEUM 
PROPERTIES (N.A.), LP whose address IS P.O. BOX 22719, HOUSTO , TEXAS 77027-9998 had offered the lughest and best b1d for a lease of the area above descnbed and ts,lhereforc, 
entnled to recetve a lease thereon: 

NOW, THEREFORE, I, Jerry E. Panerson, Comm1ss1oner of the General Land Office of the Stale ofTexas, hereinafter somenmes referred 10 as "Lessor,' whose address 1s Ausno. Texas. by 
VIrtue of !he authonty vested m me and m cons1derauon of the payment by the heremafter des1gna1ed Lessee, the sum of Thi rty Thousand And 00/100 Dollars ($30,000.00), recc1pt of wluch IS 
hereby acknowledged and of the royalues, covenants. supulauons and cond11lODS cont31Ded and hereby agreed to be paJd, observed and performed by Lessee. do hereby dem~se. grant, lease and 
let unto the above mennoned b1dder the exclusive nght to prospect for. produce and take 01! and/or gas irom the aforesaJd area upon the followmg terms and condmons, te>-wll: 

I. RESERY A TION: There 1s hereby excepted and reserved to Lessor the full use of the property covered hereby and all nghts wuh respect to the surface and subsurface thereof for any and 
all PWl>OSes except those gJanted, and 10 the extent herem granted to Lessee; the nght to grant thud pames se1sm1c, geophysical and geological penruts and to enter mto other agreements wuh 
thtrd parnes, whtch allow such thud pames 10 conduct geophys1cal, geolog~cal or sc1Sm1c surveys on, over, under, through and across the land covered herem dunng the term oftlus lease; and the 
nghts of mgress and egress and use of srud lands by Lessor and us mmerallessees for PWl>OSCS of explonng for and producmg the mmerals wh1ch are not covered, or wh1ch may not be covered IR 

tl1e future, under the terms of thiS lease. but wh1ch may be located wuhm the surface boundanes of the leased area AJI of the nghts m and 10 the leased prem1scs retamed by Lessor and all of the 
nghts m and to the leased prem1ses granted to Lessee herem shall be exerc1sed in such a manner that neuher shall unduly mterfere wuh the operanons of the other. 

2. TERM: Sub;ect 10 !he other provis1ons hereof, th1s lease shall be for a term of five (5) ycors from the effecuve date hereof (herem called "pnmary term") and as long thereafter as o1l or 
gas IS produced m paymg quanuues from sa1d area. 

3. DELAY RENTALS. If no well IS commenced on !he land hereby leased on or before the anniversary date of th1s lease. th1s lease shall termmate as to both pan1es unless the Lessee on or 
before sa1d date shall pay or tender to the CommiSSioner of the General Land Office of the State oiTexas 11 Ausun. Texas, the amount specliied m the followmg schedule muloplied by the 
number of acres m the premises, wh1ch shall opera1e as a rental and co•er the pnVIIege of defemng the commencement of a well for twelve (12) months irom sa1d date In like manner and upon 
payments or tenders of runounts set out m the fo llowmg schedule, the commencement of a well may be funher deferred for a hke penod of the same number of months 

Anmversarv Date Delay Rcn1a1 oer Acre 
First S S 00 
Second S 5.00 
nurd s 1,500 00 
Fourth S 5.00 

4. PRODUCTIO ROYALTIES: Upon producnon of o1l and/or gas. the Lessee agrees 10 pay or cause 10 be pa1d to the Comm1ss1oner of the General Land Office 1n Ausun, Texas, for the 
use and benefi t of the State of Texas. dunng the tenn hereof: 

(A) OIL: As a royalty on 01!, whtch IS defined as mcludmg all hydrocarbons produced m a liqu1d form at the mouth of the well and also aU condensate, d1snllate. and other liqu1d 
hydrocarbons recovered from o1l or gas run through a separator or other equ1pment. as heremafter proVIded. 1/4 pan of the gross producuon or the market value thereof, a1 the opnon of the 
Lessor, such value 10 be determmed by I) the h1ghes1 posted pnce. plus prem1um, 1f any, offered or pa1d for 01l, condensate. disullaJe, or other hqmd hydrocarbons. respecuvely, of a like type and 
graVIty m the general area where produced and when run, or 2) the h1ghcs1 market pnce thereof offered or pa1d 1n the general area where produced and when run, or 3) the gross proceeds of the 
sale thereof, wluchever IS the greater Lessee agrees that before any gas produced from the land hereby leased IS sold, used or processed m a plant, 11 wtll be run free of cost to Lessor through an 
adequate ou and gas separator of convenoonal type or other equ1pmcn1 at least as efficient 10 the end that all hqutd hydrocarbons recoverable from the gas by such means Will be recovered Upon 
wnnen consent of Lessor, the requ1remen1 that such gas be run through such a separator or other equ1pmen1 may be WaJved upon such terms and cond111ons as prescnbed by Lessor 

(B) NON-PROCESSED GAS. As a royalty on any gas (includmg flared gas). wh1ch IS defined as all hydrocarbons and gaseous substances not defined as 01! m subparagraph (A) above, 
produced from any well on sa1d land (except as proVIded herem wtth respect to gas processed m a plant for the extracnon of gasohne, liqu1d hydrocarbons or other produets) 1/4 part of the gross 
producuon or the market value thereof, at the opnon of the Lessor, such value to be based on the h1ghest market pnce p3ld or offered for gas of comparable quality 1n the general area where 
produced and when run, or the gross pnce pa1d or offered to the producer, wh1chever IS greater proVIded that the maxtmum pressure base m measWlng the gas under tlus lease contrnct shall not at 
any ume exceed 14 65 pounds per square mch absolu1e, and the standard base temperarure shall be s1xty (60) degrees Fahrenheit, correcuon 10 be made for pressure accordmg to Boyle's Law, 
and for spec1fic grav1ry accordmg to tcsl made by the Balance Me1hod or by the most approved method of tesung betng used by the mdustry at the time of tcsung . 

• •• ••• •• • ••• • • • • • • • • • • • • • • • • • • • • • • • •• • • • 



(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquad hydrocarbons, lli p311 of the resadue gas and the 
liquad hydrocarbons extracted or the marker value thereof, ar the opoon of rhe Lessor. All royalnes due herem shall be based on one hundred pen:enr (I 00%) of the rota! plant producnon of re3adue 
gas attnburable ro gas produced from rhas lease, and on fifty percent (50%) or thar pen:ent accrumg ro Lessee, whachever as the greater, of the total plant production of liquad hydrocarbons, 
armburable to the gas produced from thas lease; provaded that af liquad hydrocarbons are recovered from gas processed in a plant an whach Lessee (or its parent, subsidiary or affiliate) owns an 
inrerest, then the percentage applicable to liquad hydrocarbons shall be fifty percent (50%) or the highest percent accrumg ro a thard party processing gas through such plant under a processing 
agreement negonared at anns'length (or ifrhere as no such rlurd party, the haghest pen:entthen being specafied an processing agreements or contracts in the industty), whichever is the greater. The 
respecuve royaloes on resadue gas and on liqwd hydrocarbons shall be detenruned by I) the haghest market pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quality an the 
general area or 2) the gross pnce paad or offered for such resadue gas (or the weaghred average gross selling pnce for the respecuve grades of liquad hydrocarbons), whichever as the greater. In no 
event, however, shall the royalnes payable under this paragraph be less than the royalnes wluch would have been due had the gas not been processed. 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any orher products produced or manufacrured from gas (exceptmg liquad hydrocarbons) whether said gas be 
"casmghead, • "dry" or any other gas, by iracnonanng, bummg or any other processang, 1/4 pan of gross producnon of such productS, or the market value thereof, at the opnon of Lessor, such 
market value to be derermaned as follows: 

(I) On the bas as of the haghest market pnce of each product, dunng the same month an whach such product as produced, or 
(2) On the basas of the average gross sale pnce of each product for the same month an whach such products are produced; whachever as the greater. 

(E) NO DEOUCTIO S: Lessee agrees that all royalties accruang to Lessor under thas lease shall be wathout deduction for the cost of producing, transponang, and otherwise making the oal, 
gas and other products produced hereunder ready for sale or use. 

(F) ROYALTY IN KJ 0 : Notwithstanding anything contained herem to the contrary, Lessor may, at us option, upon not less than 60 days notice to Lessee, require at any nme or from 
rime to !line that payment of all or any royalties accrumg to Lessor under this lease be made m kind wuhout deduction for the cosr of producmg, gathenng, storing, separating, treating, 
dehydranng, compressmg, processang, tranSponmg and otherwase making the oal, gas and other products produced hereunder ready for sale or use. Lessor's nght to take its royalty an kind shall not 
dtmanash or negate Lessor's nghts or Lessees obligauons, whether express or am plied, under thas lease. 

(G) PLANT FUEL NO RECYCLED GA : No royalty shall be payable on any gas as may representthas lease's propomonate share of any fuel used to process gas produced hereimder 
an any processmg plant. Notwithstanding anythang contaaned herem to the contrary, and subject to the consent m wnung of the Commissaoner of the General Land Office, Lessee may recycle g;u 
for gas hft purposes on the leased premases after the hquad hydrocarbons contamed an the gas have been removed, and no royalues shall be payable on the gas so recycled until such time as the 
same may thereafter be produced and sold or used by Lessee m such manner as to enmle Lessor to a royalty thereon under the royalty prov1Sions of !has lease. 

(H) M I IMUM ROYAL TV: Dunng any year after the expiranon of the pnmary term of !has lease, af thas lease as maantaaned by producnon, the royalues paad to Lessor in no event shall 
be less than an amount equal to SS.OO per acre; otherwase, there shall be due and payable on or before the last day of the month succeedang the annaversary date of this lease a sum equal to $5.00 
per acre less tl1e amount of royalnes prud dW1ng the preceding year. 

(I) MARGINAL PRODUCTION ROYAL TV: Upon Lessee's wrinen applicanon, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum 
royalty set out an subparagraph 4 (1) to extend the economac life of !has lease and encourage recovery of oal or gas that maght otherwase remrun unrecovered. Any such royalty reduction must 
conform to the requrrements of any School Land Board admanastrative rules on tlus subject. Royalty may not be reduced below the applicable statutory minimum. 

5. ROYAL TV PAYM ENTS AND REPORTS: All royalties not taken an kind shall be paid to the Commissaoner of the General Land Office at Austin, Texas, an the following manner. 
Payment of royalty on production of oal and gas shall be as provided in the rules set forth an the Texas Ref!1Sler. Rules currently provide that royalty on oil is due and must be received in the 

General Land Office on or before the 5th day of the second month succeedang the month of production, and royalty on gas as due and must be receaved in the General Land Office on or before the 
15th day of the second month succeeding the month of producnon, accompanaed by the affidavn of the owner, manager or other authonzed agent, completed m the form and manner prescnbed by 
the General Land Office and showang the gross amount and disposmon of all oal and gas produced and the market value of the oal and gas, together wath a copy of all documents, records or repons 
confirmang the gross producuon, disposition and market value mcluding gas meter readings, papehne receapts, gas line receapts and other checks or memoranda of amount produced and put anto 
papehnes. tanks. or pools and gas lanes or gas storage, and any other repons or records wluch the General Land Office may require to venfy the gross production, disposition and market value. In 
all cases the authonty of a manager or agent to act for the Lessee herem must be filed in the General Land Office. Each royalty payment shall be accompanaed by a check stub, schedule, summary 
or other remmance advace showang by the assagned General Land Office lease number the amount of royalty beang prud on each lease. If Lessee pays his royalty on or before tharty (30) days after 
the royalty payment was due, then Lessee owes a penalty of S% on the royalty or S25.00, whachever as greater. A royalty payment whach as over thany (30) days late shall accrue a penalty of I 0% 
of the royalty due or $25.00 whachever is greater. In addiuon to a penalty, royalues shall accrue anterest at a rate of 12% per year; such anterest will began accruing when the royalty is sixty (60) 
days overdue. Affidavns and supponmg documents whach are not filed when due shall ancur a penalty in an amount set by the General Land Office administrative rule which is effective on the 
date when the affidavus or supponang documents were due. The Lessee shall bear all responsabality for payang or causmg royalues to be paad as prescribed by the due date provaded herem. 
Payment of the delinquency penalty shall an no way operate to prohibat the Stare's nght of forfearure as provaded by law nor act to postpone the date on whach royalues were origanally due. The 
above penalty provasaons shall not apply 10 cases of ntle daspute as to rhe States pomon of the royalty or to that pon1on of the royalty m dispute as to fw market value. 

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually fumash the Commassaoner of the General Land Office with ats best possable estimate of oal and gas 
reserves under! yang thas lease or allocable to thas lease and shall furrush srud Commassaoner wath copaes of all contracts under which gas as sold or processed and all subsequent agreements and 
amendments to such conD"aet:S \vtthan tharty (30) days after entermg anto or makmg such contr.lcts, agreements or amendments. Such contr.lcts and agreements when receaved by the General Land 
Office shall be held an confidence by the General Land Office unless otherwase authonzed by Lessee All other contracts :llld records penaming to the producuon, transponauon. sale and 
markeung of the oal and gas produced on S3Jd premases, mcludang the books and accounts, receapt:S and discharges of all wells, tanks, pools, meters, and p1pehnes shall at all umes be subJect to 
anspecnon and examanauon by the Coanmassaoner of the General Land Office, the Anomey General, the Governor, or the representanve of any of them. 

(B) DRILLING RECORD : Wrinen nouce of all operauons on this lease shall be subananed to the Commissioner of the General Land Office by Lessee or operator fi ve (5) days before spud 
date, workover, re~ntry, temporary abandonment or plug and abandonment of any well or wells. Such wnnen nouce to the General Land Office shall include copaes of Rrulroad Commassion 
forms for applicauon to dnll Copaes of well tests, complenon repons and pluggang repons shall be supplied to the General Land Office at the tune they are filed wath the Texas Raalroad 
Commassaon. Lessee shall supply the General Land Office wath any records, memoranda, accounts, repons, cunmgs and cores, or other anformation relauve to the operauon of the above-descnbed 
premases, whach may be requested by the General Land Office, m addition to those herem expressly provaded for. Lessee shall have an elecmcal and/or radaoacuvaty survey made on the bore-hole 
secuon, from the base of the surface casang to the total depth of well, of all wells dnlled on the above descnbed premases and shall transmit a true copy of the log of each survey on each well to the 
General Land Office wuhan fifteen (15) days afterthe makang ofsaad survey. 

(C) PE, AL TI ES: Lessee shall ancur a penalty whenever repons, documents or other matenals are not filed an the General Land Office when due. The penalty for late filing shall be set by 
the General Land Office admanastranve rule whach as effecnve on the date when the matenals were due 10 the General Land Office. 

7. RETAINED ACREAGE: Notwithstanding any provasaon oft has lease to the contrary, after a well producang or capable of producing oil or gas has been completed on the leased preiTUses, 
Lessee shall exercase the daligence of a reasonably prudent operator in dnllang such addiuonal well or wells as may be reasonably necessary for the proper development of the leased premases and 
an marketang the producuon thereon. 

(A) VERTICA L. In the event thas lease is in fon:e and effect two {2) years after the exparauon date of the pnmary or extended term u shall then termanate as to all of the leased premases, 
EXCEPT ( I) 40 acres surrounding each oal well capable of producang an payang quanutaes and 320 acres surrounding each gas well capable of producing in payang quantllles (includang a shut-an 
oal or gas well as provaded an PaJ'agraph II hereof), or a well upon whach Lessee as then engaged an connnuous dnlling or reworkang operataons, or (2) the number of acres ancluded an a producang 
pooled unat pursuant to Natural Resources Code Secuons 52 151-52.153, or (3) such greater or lesser number of acres as may then be allocated for producuon purposes to a prorauon unu for each 
such producang well under the rules and regulauons of the RJ!alroad Commassaon of Texas, or any successor agency, or other governmental authonty havang Junsdiction. Wathan 90 days of a 
parnal termananon ofthas lease an accordance wath thas subparagraph and upon payment of the manamum filing fee set by General Land Office rules an effect at the ume of the pantal tenrunauon, 
Lessee shall have the nghtto obtaan a sun"ace lease for angress and egress on and across the term mated pomon of the leased premases as may be reasonably necessary for the cononued operauon of 
the ponaons oi the lease remaanang an iorce and effect. If Lessee faals to apply for a surface lease wathan the 90 day penod specafied above. Lessee may apply for a sunace lease from the Land 
Cffice, butrhe Land Commassaoner has the discreuon to grant or deny such applicauon and to set the fee for such surface lease 
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(B) HORIZONTAL; In the event tlus lease is tn force and effect cwo (2) years after the exptranon date of the pnmary or extended term 11 shall further tenninate as to 1111 depths below 100 
feet below lhe total dcplh dnlled (heremaftcr "deeper deplhs") m each well located on aete3ge retamed m Paragraph 7 (A) above, unless on or before cwo (2) years after the pnmary or extended 
term Lessee pays an amount equal to one-half(l/2} of the bonus ongmally patd as constderanon for tlus lease (as spectfied on page I hereof). If such amount IS p;ud, tlus lease shall be m fo.u 
and effect as 10 such deeper depths, and wd termmauon shall be delayed for an addiuonal penod of cwo (2) years and so long thereafter as otl or gas ts produced m pa)'lng QWIIIDUes from such 
deeper depths covered by thts lease. 

(C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as pracucal, be tn lhe form of a square wilh the well located m the center 
thereof, or such other shape as may be approved by the School Land Board. Wuhm thlll)' (30) days after pmtal termmauon of thts lease as proVIded herem, Lessee shall execute and record a 
release or releases contrunmg a satisfactory legal descnpuon of the acreage andlor deplhs not retamed hereunder The recorded release, or a centfied copy of same, shall be filed tn lhe Generlll 
Land Office, accompamed by the filing fee prescnbed by the General Land Office rules m effect on lhe date the release tS filed. If Lessee fails or refuses to execute and record such release or 
releases wttlun mncty (90) days after bemg requested to do so by the Gcncrlll Land Office, then the Commtsstoner at Ius sole discrenon may destgnate by wnncn mstrument the acreage andlor 
depths to be released hereunder and record such 10strument at Lessee's expense m lhe county or counnes where lhc lease IS located and m lhe offictal records of the Generlll Land Office and such 
destgnauon shall be btnding upon Lessee for all purposes. If at any time after the cffccnve date of the pmtal tcrmmanon proVISions hereof, lhe applicable field rules arc changed or the well or 
wells located thereon are reclassified so lhat less acreage ts !hereafter allocated to saJd well or wells for producuon purposes, thts lease shall !hereupon termmate as to all acreage not !hereafter 
allocated to srud well or wells for producuon purposes. 

8. OFFSET WELLS: Jfotl andlor gas should be produced in commercial quantities from a well located on land pnvatcly owned or on State land leased at a Jesser royalty, whtch well IS wnhtn 
one thousand ( 1 ,000) feet of lhe area mcluded hereto, or which well is drammg the area covered by thts lease, the Lessee shall, wtthm s•xty (60) days after such mmal producuon from the dramtng 
well or the well located wuhm one thousand (1,000) feet from the area covered by thts lease begm m good faJth and prosecute dtligently the dnlhng of an offset well on the area covered by tlus 
lease, and such offset well shall be dnlled to such depth as may be necessary to prevent the undue dramage of the area covered by lhts lease, and lhe Lessee, manager or dnller shall usc all me3DS 
necessary m a good fauh effon to make such offset well produce otl andlor gas m commerctal quanuues. Only upon the determmanon oflhe CommtsSioner and wtth hts wnnen approval, may lhe 
payment of a compensatory royalty sausfy the obligation to dnll an offset well or wells requtred under thts Paragraph. 

9. DRY HOLEICESSATIO OF PRODUCTIO DURJ G PRJ MARY TERM: If, dunng the pnmary term hereof and pnor to discovery and producnon ofotl or gas on satd land. Lessee 
should dnll a dry hole or holes thereon, or tf dunng the pnmary term hereof and after the dtscovery and actual producnon of 011 or gas from the leased premtses such producnon thereof should 
cease from any cause, thts lease shall not termmate if on or before the exptratton of saxty (60) days from date of compleuon of said dry hole or cessauon of producnon Lessee commences 
addnional dnlling or reworkmg operations thereon, or pays or tenders the next annual delay rental 10 the same maMer as proVIded 10 lhts lease. If, dunng the last year of the pnmary term or 
wttlun stxty (60) days pnor thereto, a dry hole be completed and abandoned, or lhe producuon of otl or gas should cease for any cause, Lessee's nghrs shall remaJn m full force and effect wtthout 
fun her opera nons unnl lhe exptratlon of the pnmary tenn; and tf Lessee has not resumed production m paymg quantities at the expiration of the pnmary term, Lessee may mamtrun tlus lease by 
conducung addmonal dnlling or reworkmg opcrauons pursuant to Paragraph 10, usmg the expunuon of the pnmary term as the date of cessauon of producnon under Paragraph 10 Should the 
first well or any subsequent well dnlled on the above descnbed land be completed as a shut-m otl or gas well wtlhm lhe pnmary term hereof, Lessee may resume payment of the annual renull m 
the same manner as proVIded herem on or before the rental paymg date followmg lhe exptratlon of SIXty (60) days from lhe date of complenon of such shut-m otl or gas well and upon the failure to 
make such payment, lhts lease shall tpso facto termmate. !fat lhe exptranon of the pnmary term or any ume thereafter a shut-m 011 or gas well IS located on the leased prenuses payments may be 
made in accordance wtlh lhe shut-In proviSions hereof. 

10. CESSATION, DRJLLING, AND REWORKING: If, after lhe exptration of lhe primary term, production of otl or gas from the leased premtses, after once obt310ed, should cease from 
any cause, lhts Jensc shall not termmate if Lessee commences additionlll dnlling or reworkmg operauons wttlun stxty (60) days after such cessat1on, and lhts lease shall remain tn full force and 
effect for so long as such operations conunue m good fatlh and m workmanlike maMer without mterrupuons totaling more than stxty (60) days. If such dnlling or reworlong operauons result m 
the production of otl or gas, lhe lease shall remam m full force and effect for so long as otl or gas IS produced from the leased prermses 10 pa)'IOg quannues or payment of shut-to 01l or gas weU 
royalues or payment of compensatory royalttes IS made as proVIded herein or as proVIded by Jaw. If the dnlhng or reworkmg operauons result 1n the compleuon of a well as a dry hole, the lease 
wtll not term mate tf the Lessee commences addiuonal dnlling or reworking opera nons wtthtn SIXty (60) days after lhe compleuon of the well as a dry hole, and tlus lease shall remtun tn effect so 
long as Lessee contmues dnlhng or reworlong operanons m good fatth and m a workmanlike manner wnhout tnterrupoons totaling more than SIXty (60) days. Lessee shall JPve wnnen nonce to 
the General Land Office wttlun lhlll)' (30) days of any cessauon of production. 

II. SHUT-IN ROYAL TIES: For purposes of lhis paragraph, "well" means any welllhat has been assigned a well number by the state agency haVIng junsdiction over the production of otl 
311d gas. If at any ume after lhe expirauon of the primary term of a lease that. unul bemg shut m, was bemg mamtamed m force and effect, a well capable of producmg otl or gas 10 paying 
quanttties IS located on the leased premtses, but otl or gas ts not bemg produced for Jack of suttable producuon fact lines or lack of a suttable market, then Lessee may pay as a shut-m otl or gas 
royalty an amount equal to SIO 00 per acre, but not less lhan Sl,200 a year for each well capable ofproducmg otl or gas 10 paymg quannues. To be effecuve, each uuual shut-m otl or gas royalty 
must be patd on or before. (I) the exptratton of the pnmary term, (2) 60 days after the Lessee ceases to produce 011 or gas from the leased preuuses, or (3) 60 days after Lessee completes a dnlhng 
or reworkmg operation 1n accordance wnh the lease proVISions; whtchever date IS latest. If lhe shut-m otl or gas royalty IS patd. the lease shall be constdered to be a producmg lease and the 
payment shall extend the term of the lease for a penod of one year from the end of the pnmary tenn, or from the first day of lhe month following the monlh 10 whtch producuon ceased, and, after 
that, tf no stu table production facthtles or suitable market for the otl or gas extsts, Lessee may extend the lease for four more successtve penods of one (I} year by paytng lhe same amount each 
year on or before the exptratlon of each shut-in year. 

I 2. COMPE SA TORY ROYAL TIES: If, dunng lhe penod the lease IS kept m effect by payment of the shut-In otl or 11as royalty, 011 or gas is sold and delivered 10 paytng quanuues from a 
well located wtthtn one thousand ( 1,000) feet of the leased premiSes and completed m the same producmg reservotr, or m any case tn whtch dratnage ts occumng, lhe ngbt to continue to m:untatn 
the lease by paymg the shut-In otl or gas royalty shall cease, but lhe lease shall remaJn effecttve for the remamder of the year for wluch the royalty bas been patd The Lessee may matntam the 
lease for four more successtve years by Lessee paytng compensatory royalty at the royalty rate proVIded m the lease of the market value of producuon from the "'ell causmg the dratnage or whtch 
IS completed m lhe same producmg reservotr and wtthm one thousand ( 1,000) feet of lhe leased premtses. The compensatory royalty ts to be patd monthly to the Commtsstoner begmmng on or 
before the last day of the month followmg the month tn whtch the otl or gas ts produced from the well causmg the dramage or lhat ts completed m the same producmg reservotr and located wtthm 
one thousand ( 1,000) feet of the leased premtses; tf the compensatory royalty patd m any I 2-month penod IS m an amount Jess than the annual shut-m otl or gas royalty, Lessee shall pay an 
amount equal 10 the dtfference wtthtn thtny (30) days from the end of the 12-month penod; and none of these prOVISIOns wtll relieve Lessee of lhe obligation of reasonable development nor the 
obligauon to dnll offset wells as proVIded m N R.C. Section 52.034, however, at the determmatlon of the Comrmsstoncr, and wtth the Commtsstoner's wnnen approval, the payment of 
compensatory royalties shall sansfy the obligation 10 dnll offset wells. Compensatory royalty payments whtch are not nmely patd wtll accrue penalty and mterest m accordance With ParagraphS 
ofthts lease. 

13. EXTENSIONS: If. at the exptratlon of the pnmary term oflhts lease, producoon ofotl or gas has not been obtamed on the leased premtses but dnlhng operations are bemg conducted 
thereon m good fa tth and m a good and workmanlike manner, Lessee may, on or before the exptratton of the pnmary term, file tn the Generlll Land Office wnnen applicauon to lhe Commtsstoncr 
of the General Land Office for a lhtny (30) day extenston of lhts lease, accompanted by payment of Three Titousand Dollars ($3,000 00) tf lhis lease covers SIX hundred fony (640) acres or less 
and Stx Thousand Dollars ($6,000 00) tf thts lease covers more than stx hundred fony (640) acres and the Commtsstoner shall, m wntmg, extend thts lease for a lhuty (30) day penod from and 
after the exptratlon ol the pnmary term and so long lhere3fter as otl or gas IS produced m paying quantities; provtded further, that Lessee may, so long as such dnlhng operauons are be10g 
conducted make hke ~pphcanon and payment dunng any thlll)' (30) day extended penod for an additional extenston of tluny (30) days and, upon recetpt of such apphcauon and payment. lhc 
Comm•sstoner shall, m wntmg, agam extend tlus lease so that same shall remam m force for such additional thtny (30) day penod and so long thereafter as 011 or gas IS produced 10 paymg 
quanuues; proVIded, however, that thts lease shall not be extended for more than a toral of three hundred nmety (390) days from and after lhe exptratton of the pnmary term unless producuon 10 

paymg quanunes has been obtamed. 

14. USE O F WATER; SURFACE: Lessee shall have the nght to use water produced on satd land necessary for operations hereunder and solely upon the leased premtses, provtded, however, 
Lessee shall not use potable water or water suuable for livestock or tmganon purposes for water flood operations wtlhout the pnor wnnen consent of Lessor SubJect to us obhganon to pay 
surface damages, Lessee shall have the nght to use so much of the surface of tlte land that may be reasonably necessary for dnlhng and operanng wells and trnnspontng and markeMg the 
producuon lherefrom, such use to be conducted under condiuons of least mJttr)' to the sunace oi tlte land Lessee shall pay sunace damages m an amount set by lhe Generlll Land Office fee 
schedule whtch ts effecuve on lhe date when the actiVIty requmng the payment of sunace damages occurs. 
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IS. POLLUTION: In developing th1s area, Lessee shall use the h1ghest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal 
wetlands, natural waterways, nvers and Impounded water shall be prevented by the use of containment fac1Jiues sufficient to prevent spillage, seepage or ground water contarrunation. In the event 
of pollunon, Lessee shall use all means at iU d1sposal to recapture all escaped hydr=bons or other pollutant and shall be respons1ble for all damage to public and pnvare properties. 

(A) UPLANDS: Lessee shall bwld and mamram fences aroWld us slush, swnp, and drainage p1U and tank baneries so as to protect livestock agamst Joss, damage or mJury; and upon 
complenon or abandonment of any well or wells, Lessee shall fill and level all slush pus and cell an and completely clean up the dnlling sue of all rubbish thereon. 

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any dnlling or suppon vessels, production platform, crew or supply boat, 
barge, Jack-up ng or other eqUipment located on the leased area. Solid waste shall mclude but shall not be limited to containers, equipment, rubbish, plasnc, glass, and any other man-made non· 
b1odegl'l!dable uems. A s1gn must be displayed m a high uaflic area on all vessels and manned platforms staling, "Discharge of any solid waste or garbage mto State Waters from vessels or 
platforms IS srnctly proh1bued and may subjeCt a Stare of Texas lease to forfeuure. • Such statement shall be m Jettenng of at least I" in srze. 

(C) RIVERS: To the extent necessary to prevent polluuon, the proVISIOns found rn subsections (a) and (b) of this paragraph shall also apply to nvers and nverbeds. 

(D) PE AL TY: F:ulure to comply wrth the requirements ofthrs proVISIOn may result in the max1mum penalty allowed by Jaw mcluding forfeuure of the lease. Lessee shall be liable for the 
d:unages caused by such f:ulure and any costs and expenses mcurred rn cleanmg areas affected by the discharged wasre. 

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a leg1ble sign on which shall 
be stated the name of the operator, the lease desrgnanon and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
battery, whether by mdiVIdual now line eonnectloos direct to the tank or ranks or by use of a multiple header system, each hne between each well and such tank or header shall be leg1bly 1den111ied 
at all Urnes, enher by a firmly anached tag or plate or an rdenuficanon properly pamted on such line at a distance not to exceed three (3) feet from such tank or header connecuon. Said s1gns, rags, 
plates or other 1dennficanon markers shall be m:unt:uned 10 a leg~ble condmon throughout the tenn of th1s lease. 

17. ASSIGNMENTS: The lease may be transferred at any nme; proVIded, however, that the liability of the transferor to properly discharge ns obhgauon under the lease, mcluding properly 
pluggmg abandoned wells, removrng platforms or pipehnes, or remediation of conramrnauon at dnll sues shall pass to the transferee upon the pnor wntten consent of the Commrss1oner of the 
General Land Office. The CommiSSioner may reqUire the transferee to demonstrate financ1al respons1bll1ty and may reqwrc a bond or other secunty. All transfers must reference the lease by the 
file number and must be recorded tn the county where the area 1s located, and the recorded transfer or a copy cenified to by the County Clerk of the county where the transfer is recorded must be 
tiled m the General Land Office wrthm nmety (90) days of the execut1on date, as proVIded by N.R.C. Section 52.026, accompanied by the filing fee prescnbed by the General Land Office rules m 
effect on the date of rece1pt by the General Land Office of such transfer or cen1fied copy thereof. Every transferee shall succeed to all nghts and be subject to all obligauons, Jiab1litle.s, and 
penalt1es owed to the State by the ong1nal Jessee or any prior transferee of the lease, mclud1ng any liabilities to the state for unpard royalties. 

18. RELEASES: Lessee may relinqu1sh the nghts granted hereWlder to the State at any orne by recording the relinquishment m the COWlty where this area is situated and fihng the recorded 
relinqUishment or certified copy of same m the General Land Office wrthm mnety (90) days after Its execution accomparued by the fihng fee prescnbed by the General Land Office rules in effect 
on the date of rece1pt by the General Land Office of such rehnqurshment or cemfied copy thereof. Such relinquishment wtll not have the effect of releasmg Lessee from any liability theretofore 
accrued m favor of the State. 

19. LIEN: In accordance wrth N.R C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty 
and other sums of money that may become due Wlder th1s lease. By acceptance of tlus lease, Lessee grants the State, m addition to the lien provrded by N.R.C. Section 52.136 and any other 
applicable starutory lien, an express conrracruaJ lien on and secunty mterest m all leased mmerals in and extracted from the leased prem1ses, all )lroceeds which may accrue to Lessee from the sale 
of such leased mmerals, whether such proceeds are held by Lessee or by a thtrd party, and all fixtures on and tmprovements to the leased prem1se.s used m connection wnh the production or 
processmg of such leased mmer:Us m order to secure the payment of all royal lies or other amoWlts due or to become due under th1s lease and to secure payment of any damages or Joss that Lessor 
may suffer by reason of Lessees breach of any covenant or condmon of th1s lease, whether express or 1mphed. Thts lien and secunty mterest may be foreclosed wrth or wtthout coW1 proceedings 
m the manner prOVlded m the Tnle I, Chapter 9 of the Texas Busmess and Commerce Code. Lessee agrees that the CommiSSioner may reqUire Lessee to execute and record such mstruments as 
may be reasonably necessary to acknowledge, anach or perfect th1s hen. Lessee hereby represents that there are no prior or supenor liens ansmg from and relating to Lessee s actiVlnes upon the 
above-descnbed property or from Lessee's acqu1snion of th1s lease. Should the CommiSSioner at any t1me determine that th1s representation 1s not true, then the CommiSSIOner may declare this 
lease forfened as proVIded herem. 

20. FORFEITURE: !fLessee shall farl or refuse to make the payment of any swn wrthm thirty (30) days after 11 becomes due, or 1fLessee or an authonzed agent should knowrngly make any 
fulse rerum or false repon concerrung producnon or dnlling. or tfLessee shall farl or refuse to dnll any offset well or wells 10 good farth as reqwrcd by Jaw and the rules and regulauons adopted by 
the CommiSSIOner of the General Land Office, or 1iLessee should faJI to file repons 10 the marmer reqUired by law or faJI to comply wrth rules and regulations promulgated by the General Land 
Office, the School Land Board, or the Ra1lroad Commrss1on, or refuse the proper authonty access ro the records penammg to operations, or 1f Lessee or an authorized agent should knowrngly fiul 
or refuse to grve correct mformatlon to the proper authonty, or knO\vtngly faJI or refuse to fumrsh the General Land Office a correct Jog of any well, or 1f Lessee shall knowrngly VIOlate any of the 
matenal prOVISIOns of th1s lease, or 1fth1s lease IS assrgned and the assrgnment IS not filed m the General Land Office as reqwred by Jaw,the nghts acqu!Ied under 

tl11s lease shall be subjeCt to forfe1rure by the Commissioner, and he shall forfen same when sufficiently informed of the facts which amhorize a forfenure, and when forfened the area shall agrun 
be subJeCt to lease to the lughest b1dder, under the same regulauons controlhng the ongmal sale of leases However, nothmg herem shall be construed as wa1vrng the automanc termrnanon of th1s 
lease by operanon of law or by reason of any special limnauon ansmg hereunder Forfeitures may be set as1de and this lease and all nghts thereunder reinstated before the nghts of another 
mtel'\<ene upon satiSfa.ctory eVIdence to the Commtsstoner of the General Land Office of future compliance wrth the prOVIStons of the Jaw and of th1s lease and the rules and regulations that may be 
adopted relative hereto. 

2 1. RI VER BED TRACTS: In the event tillS lease covers a nverbed, Lessee IS hereby specifically granted the nght ofemrnenl domarn and condemnanon as provided for rn N.R.C. Secnons 
52.092-52.093, as a pan of the consideration movrng to Lessor for the covenants herem made by Lessee. 

:2. APPLICABLE LAWS AI\'D DRILL! G RESTRICTIONS: This lease shall be subjec! to all rules and regulations, and amendment! thereto, promulgated by the CommiSSioner of the 
General Land Office go"emmg dnlhng and producmg operations on Permanent Free School Land {spcc1fically mcluding any rules promulgated that relate to plans of operauons), payment of 
royalues, and audmng procedures, and shall be subJCCI to all other val1d statutes, rules, regulauons, orders ;md ordinances that may affect operations under the proVISIOns of thrs lease. Wnhout 
hmumg the generalrty oi the foregomg, Lessee hereby agrees. by the acceptance of th1s lease, to be bound by and subject to all starutory and regulatory prOVISIOns relating to the General Land 
Office's audn bllhng notrce and audn heanngs procedures. Sa1d prOVISIOns are currently found at 31 Texas Adm1mstrat1ve Code, Chapter 4, and Texas Natural Resources Code Secnons 52.135 
and 52. I 37 through 52. I 40. In the event thrs lease covers land franch1sed or leased or otherwtse used by a naVIgation disrnct or by the Unned States for the purpose of nav1gat1on or other purpose 
mc1dent to the operation of a pon, then Lessee shall not be entitled to enter or possess such land without pnor approval as proVIded under Section 61 . I 17 of the Texas Water Code, but Lessee shall 
be enmled to develop such land for 011 and gas by direcuonal dnlhng; proVIded, however, that no surface dnlling location may be nearer than 660 feet and spec13l permrss1on from the 
CommiSSioner oi the General Land Office rs necessary to make any surface Jocanon nearer than 2,160 feet measured at nght angles from the nearest bulkhead line or from the nearest dredged 
bottom edge of any charmel, shp, or rummg basm wh1ch has been authonzed by the Unned States as a federal project for future construcnon, whichever IS nearer. 

23. REMOVAL OF EQUIPM ENT: Upon the termlll8non ofthts lease for any cause, Lessee shall not, many event, be permmed to remove the casmg or any pan of the equ1pment from :111y 
producmg, dry, or abandoned well or wells wuhout the wnnen consent of the CommiSSioner of the General Land Office or h1s authonzed representauve, nor shall Lessee, wrthout the wntten 
consent of s8Jd CommiSSIOner or Ius authonzed representanve remove from the leased prem1ses the casmg or any other eqUipment, marenal, machmery, appliances or property owned by Lessee 
and used by Lessee m the development and producuon of 011 or gas therefrom until all dry or abandoned wells have been plugged :111d until all slush or refuse pus have been properly tilled and all 
broken or d1scarded lumber, machmery, or debns shall have been removed from the prem1ses to the satisfaction of the sa1d CommiSSIOner or Jus authonzed representauve. 

Z4. FORCE MAJEURE: Should Lessee be prevented from complymg w1th any express or unphed covenant ofth1s lease, from conducnng dnlhng operauons thereon, or from producmg 011 
and/or gas therefrom, after effon made m good fauh, by reason of war, rebellion, nets, stnkes, fires, acts of God or any order. rule or regulanon of governmental authority, then wh1le so prevented, 
i..essee's obligatron ro comply wuh such covenant shall be StiSpended upon proper and sansfacrory proof presented to the Ccmmrss1oner of the General Land Office m support oi Lessee's 
:ontennon and Lessee shall not be hable for damages for far lure to comply therewuh (except rn the event of lease operations suspended as proVIded m the rules and regulauons adopted by the 
School Land Board); and tlus lease shall be extended wh1le and so long as Lessee IS prevented, by any such cause, from dnlhng, reworkmg operations or producmg otl and/or gas from the leased 
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' .'I 



!" • • 

premises; proVlded. however, that nothing herem shall be construed to suspend the payment of rentals dunng the primary or extended term, nor to abridge Lessee's nght to a suspension under any 
applicable statute of !Ius State. 

lS. LEASE SECURlTY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced from 
said lease. This includes, but is not limtted to, the installation of al l necessary eqUipment, seals, locks, or other appropriate protective devtces on or at all access points at the lease's production, 
gathenng and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royalties thereon 
as proVlded herein on all otl, gas or other hydrocarbons lost by reason of theft. 

26. REDUCTION OF PAYMENTS: If, during the pnmary tenn, a ponion of the land covered by this lease is included Within the boundanes of a pooled unit that has been-approved by the 
School Land Board in accordance wuh Nanu-.J Resources Code Sections 52.151-52.153, or tf, at any time after the expiration of the primary tenn or the extended tenn, tlus lease covers a lesser 
number of acres than the total amount descnbed herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled. released. surrendered. or 
otherwise severed. so that payments detennmed on a per acre basts under the terms of thts lease dunng the primary tenn shall be calculated based upon the number of acres outside the boundanes 
of a pooled untt, or, tf after the exptranon of the primary tenn, the number of acres actually retamed and covered by this lease. 

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators, successors or 
ass1gns of Lessee herein. 

28. ANTIQUITIES CODE: ln the event that any fearure of archeolog1cal or historical interest on Permanent School Fund Land is encountered during the activihes authorized by this lease, 
Lessee w11l immediately cease acuviues and will Immediately noufy the General Land Office {ATTN. Archaeologist, Asset Management DiV1s1on, 1700 N. Congress Ave., Ausnn, Texas 78701) 
and the Texas Histoncal Comm1ss1on (P.O. Box 12276, Ausun, TX 78711) so tltat adequate measures may be undenaken to protect or recover such discovenes or findings, as appropnate. Lessee 
is expressly placed on notice of the Nauonal Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470}'and the AntiqUities Code of Texas, Chapter 191, Tex. Nat. Code 
Ann. (Vernon 1993 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund. lessee shall notify tlte Texas Historical Commission before breaking ground at a project 
location. An archaeological survey m1ght be required by the comm1ss1on before consrrucnon of the proJect can commence. Funher, in the event that any site, ObJeCt, locauon, amfact or other 
feature of archaeological, sc1enufic, educanonal, cultural or h1stonc mterest IS encountered during the acnvmes authonze by thts lease, lessee will immediately notify lessor and the Texas 
Histoncal Commission so that adequate measures may be undenaken to protect or recover such discovenes or findings, as appropnate. 

29. VEN UE: Lessor and lessee, including lessee's successors and assigns, hereby agree tltat venue for any dispute arising out of a provision of this lease, whether express or tmplied, regarding 
interpretanon of this lease, or relaung tn any way to this lease or to applicable case law, statutes, or administrative rules, shall be in a coun of competent junsdiction located ut Travis County, State 
of Texas. 

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,tlus lease must be filed of record in the office of the County Clerk in any county in wlucb all or any pan of the 
leased prem1ses is located, and certtfied coptes thereof must be filed in the General Land Office. The prescnbed filing fee shall accompany the cerufied coptes sent to the General Land Office. 

31. EXECUTION: This oil and gas lease must be s1gned and acknowledged by the Lessee before it is filed of record m the county records and in the General Land Office of the State of 
Texas. 

••• • ••• • • • • • • • • • • • • •• • • 

BHP BI LL I TO N PETROLEUM PROPERTI ES (N . A. ), LP 
LESSEE () L --
~0)·~-
~: ~rney -1n-Fact 

DATE: 1 1 I 1 4 I 2 0 1 3 

••• • • • • • . 
••• • • • • • • 

APPROVED 

Conttn~ Leg• I 
DC 
Exec 
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sTATE o F Texo..s 
COUNTY OF HOJ(I s 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME. the unders1gned authority, on this day personally appeared _ _,"J""'dri'"':J....!.nw..._,U)"""""-"W::.£..Q""'-'I'-sh..c...;'------------
lcnown to me to be the person whose name 1s subscn"bed ro the foregomg instrument, as A ito ( 0 e.'/- j h - fllC.± of 

BHO fbll\i±on 'f?e±w leum Propet±Je.s (N . A.) ) LP and acknowledged ro me thar he executed the same 

for the purposes and cons1deranon therein expressed, III the capacity stated, and as the act and deed of said corpornnon. 

Given under my hand and seal of office this the. _ ___,l~4-..:.._~ _ __ day of WOJ em w 

ESTELA NAVARRO 
Notary Public , State of Texas 

My Commission Expires 
September 13, 2016 

STATE OF _ __________________ ___ 

COUNTY OF ____________________ _ 

,20 13 

;;>~£:YlaJ.Jt1 LIP 
Norary Public 1n and for_'"0.L.:;u.=.::&-S~L---------

(I DIVIDUAL ACKNOWLEDGMENT) 

Before me, the unders1gned authority, on th1s day personally appenred. ___ _ _______ _________ _ 

. _ _____ day of ___________ _ _ ___, 20 ____ _ 

Notary Public in and fore ________ _ ___ _ 

DiANNE 0 FLOREZ, CCuNTY CLlllUC. 
REEVES COUNTY, TEXAS 

6 
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Page 1 of 2 

Check No.: 205954 
PaymentType: RENTAL 

Lease Number: 10449!:i2/001 LSE 

Lease Effective Date: 10/01/2013 

1750650904 1000016000061 001/004 

Period Covered : 10/0112015-09/30/2016 
Payment Amount: $50.00 16700634 
Originnl Lessor: THE STATE OF TEXAS 

Recording Information : Book # 1037 Page# 0725. 13-08613 

••••• State: TX County: REEVES • 
• 

••• • • • • •• • 
• •••••• • • 

• 
•••• • • • •• • 

Check RemMks· 

M-11 5898 

DELAY RENTAL FOR 2ND ANN IVERSARY DATE 

SEC 48 BLK 57 TWN 1-S, A-4241, T&P RY CO SURVEY, REEVES CO, TX 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

) J \ 

(BA#):80104210 Payment Amot t, $50.00 

VERIFY THE AUTHENTICITY OF THIS MULTI-TONE SECURITY DOC • ..c.U ..... M.c..EN~T. ___ • CHECK BACKGROUND AREA CHANGES COLOR GRADUALLY FROM TOP TO BOTTOM. .... - . - ·· --...~------.--.----:-~f67UD-S-f4 . ._._..,,,.. __ _ 
ell bhpbilliton 
PETROHAWK ENERGY CORPORATION 
ATTN LANO ADMINIS'l"RATION 
P 0 . BOX 22719 
HOUSTON. TX 77027-9998 

Bank or Ame<lca 1455 Ma<ketSt. 4th Fl 
San Frands<X> GA 94103 

PAv -·--·-·5o"DOLLARS AND* OO*CENTS 

PAY 
TO 
THE 
ORDER 
Of 

COMMISSIONER OF THE TEXAS GENERAL 
LANO OFFICE ATN MINERAL LEASING 
HOON CONGRESS AVE 
AUSTIN, TX 78701 

u• OOO 20 5 ~ 5 t.n• 

32 I 
~ DATE 09/04/2015 CHECK NO. 205954 

AMOUNT 

VOID IF NOT CASHED WITHIN 
SIX MONTHS OF ISSUE 

I NON ~~;;E~~ 
Ownpr r.AII C"'.P.n19f 1-3n·311·1443 

]l~~ LIL . 1.~ 
FACSIMILE Sl.,..ATURE ~ ES!GNA"t9RE 



p;1,r~·· Ml \\'7'l>'\1 {f) 
~ 'fr Re~k\ 

Date Filed: 4. { !{, /l > 
By ~ 

"1eorge P. Bush, Commissioner 

.. ... . . 
• • • • • •• • • • • . . . . .. . . 

• • •• • •• . . .. . 
. 
• •• • .. 

~ 
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• 
•• •• 

STATE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701-1436 

• • I1'1STRUCTIONS TO PAYEE : 

ANADARKO E&P ONSHORE LLC 

1770058 4 

• ! n as much as the cancel ad c heck s erves as our payment RENTAL receipt , please cash t he check immediately upon receipt . 
• 

•:••ttsTRUCTIONS TO DEPOSITORY: 
In case of any difficulty , promptly communicate with t he ren tal section of Land Administration of this co.mpany at 

• 1 - 800-359- 1692 Option 6, e.xplaining the circumstanc e s a nd further instruc tions wi ll be given . 

•••• 
• •• ·~ase Number : 1365735000 

DEPOSIT TO THE CREDIT OF 
STATE OF TEXAS 
GENERAL LAN D OFFICE 

II BA NUMBER II CHECK DATE II CHECK NUMBER II 
LA45678203 Sep-07-2016 5001701 4 

• •• l V • · ·er r .... 

• AMOUNT 
1 *$15 , 000 . 00* 



•• • •• • • • • • . 

Mr ll~jct . File No. {rt-h- ( '€ettntj' 

eerd:s-~ i 

ti) 

Date Filed: 5 / /3 ti&. 
'P'\. p eorge P. Bush, Commissioner 

By~ 

• •• • ••• • • • . • • • . • • • • • • . • •• •• • •• • • ••• • •• 
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ST A TE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRES.S AVENUE 
AUSTIN, TX 78701 -1436 

ANADARKO E&P ONSHORE LLC 

1870058 4 

e • • • : I.?-JSTRUCTIONS TO PA.'i££ : 
In as much ns the canceled c heck s9rves as our RENTAL racoipt, please cash tho chock i~.mediately upon receipt . 

lNSTRUCTIONS TO DEPOSI TORY : 
I n ea.so of any cil.fficuity, p r o~pt ly corr.municato with the rontal secti on of Land Administration of this company a t 
1 - 800-359-1692 Option 6 1 explaini ng the circumstances a nd further instruct.Lons will ba given . 

Leas e Number : 1365735 00 0 

DEPOSIT TO THE CREDIT OF 
STATE OF TEXAS 
~~~~KAL ~~Nu U~rlC~ 

BA NUMBER II CHECK DATE II CHECK NUMBER II 
LA45678203 Sep-07-2017 50020584 

DETACH STUB AND RETAIN FOR YOUR RECORDS 

AMOUNT 

J ·~so .oo • 

• 

Bank, N.A. 1i:1.2l!Z 
18700584 

ANADARKO E&P ONSHORE LLC 
. Ml 724 CHECK NO. 50020584 . . 

AC i ,.. • l 
LEASE NUMBER LEASE DATE PA R REFERENCE CHECK- DATE,, 09-07-2017 
1365735000 10-01-2013 10-01-2017 
Delay Ronlal 
BOOK. 1037 PAGE 725 REC# 13-08613 
Rooves TX 

10 

:c:xAc~~~~50dols00cts 
PAY TO THE ORDER OF: 
STATE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701 -1436 

11 • 500 20 5 8 i.. 11 • 

ST TX M;J,J.5898-(PSL) 

AMO,Ulf f ,. ,. •hs5o.oo· 

AUTHORIZED R£PR.ES£NTAT1VE (S) OF THE COMPA."IY 



ril e No. JV\£ I 15'61 '6 
Re~(> :S-;--k .... /r €om1ty 

Date ri ted: __ (_D_._(_2_S-__._/_l_7 _____ _ 
George P. Bush, Co111missioner 

By-......:T>'"l.....;.....:._.,f?>_._...:...f?>-<-=..::3,:....:r-'-/l-'-'.$~~'--...:.."."5?~---~ 

•• • •• • ••• • • • • • • •• • ••• • • • • • • • • • • • • • •• • •• • • • • • ••• 



Anadarko E&P Onshore LLC l'-1\ f l \ 5<o qi 
\..A.~~ 'nlJ-\ \ 

STATE OF TEXAS 
OFFICE 
1700 N CONGRESS AVENUE 
STEPHEN F AUSTIN BLDG 
AUSTIN, TX 78701-1436 

Division Order 

See reverse for list of 
Properties and Interests. 

YOUR COPY 

\ 

Effective Date: Date of First Sales 

The undersigned certifies the ownership of their decimal interest in production as described above payable by Anadarko E&P 
Onshore LLC (Payor). 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be 
effective the first day of the month foilowing receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount attributable 
to an interest to which the undersigned is not entitled . . 

Payor may accrue proceeds until the total amount equals $100, or Sept. 30 whichever occurs first, or as required by applicable 
state statute. 

This Division Or·der does not amend any lease or operating agreement between the undersigned and the lessee or operator or 
any other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under 
the laws of the state in which the property is located . 

Note: NADOA Model Form Division Order (Adopted 9/95) 

Special Clause(s): Payee agrees that by execution of this DO and returning the signature page to Payor that the signature page 
will be attached to Payor's duplicate original of this instrument and treated as an original for all purposes. 

Signature of Witness 

Signature of Witness 

./ 

RV45678204 

STATE OF TEXAS 

OFFICE 

Owner Signature/Corporate Title 

Owner Signature/Corporate Title 

Owner A ddress (if different from above) 

City, State Zip Code 

Owner Daytime Phone 

Email A ddress 

' Failure to furnish your Social Security/Tax ID number wll l resul t in withholding tax In accordance with federal law and any tax withheld 
w ill not be refundable by payor. 

** All individual parties mus t complete and return the enclosed W9 to ensure proper payment. Additional forms may be obtained at www.irs.gov 

Please return to: 
Anadarko E&P Onshore LLC 
P.O. BOX 1330 
HOUSTON , TX 77251-9874 
1-800-359-1692 

Page 1 of 2 

Date Prepared: June 18, 2018 
Prepared By: SARAH HALL 
Suspense Flag: N 



Pro perty 
120349 

Property Name 
BOWFIN STATE 57-1 -48 UNIT 1H 

3'8Q - 3e:, 7-2.3 
Lega l Descriptio n: 

Prod uct 
All Products 

State/County 
TX/REEVES 

Int Type 
RI 

', 

Interest 
0.06250000 

1280 ACRES, MORE OR LESS BEING ALL OF SECTION 48, BLOCK 57, TOWNSHIP 1 AND ALL OF SECTION 37, BLOCK 57, 
TOWNSHIP 1, T&P RR CO SURVEY, REEVES AND LOVING COUNTIES, TEXAS. 

· Failuro to furnish your Social Security/Tax ID number will rosult In withhold Ing tax In accordance with federa l law and any tax with held 
will not be refundable by payor. . . . 

•• All Ind ividual parties must complete and return the enclosed W9 to ensure proper paymenL Additional forms may bo obta ined at www.1rs.gov 

Please return to: 

Anadarko E&P Onshore LLC 
P.O. BOX 1330 
HOUSTON, TX 77251-9874 
1-800-359-1692 

Page 2 of 2 

Date Prepared: June 18, 2018 
Prepared By: SARAH HALL 
Suspense Flag : N 



August 24,20 18 

Sarah Hall 

TEXAS GENERAL LAND OFFICE 
GEORGE P . 13 US 1-1 , COMM IS IONER 

Division Order Analyst 
Anadarko E&P Onshore LLC 
P.O. Box 1330 
Houston, TX 7725 1-9874 

Re: State Lease Nos. MFl 15422, MFl 15567, MF115499, MF115424, MFl 17107, MF l 15566, 
vMFl 15898, MFl 17099, MFl 15897, MFl 15899 and MFl 15498 

Bowfin tate 57-1-48 1 II Unit 864 1 

Dear Mrs. Hal l: 

The Texas General Land Office (GLO) has received yow- Division Order for the referenced unit. 
Thjs Division Order has been filed in the appropriate mineral files. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or ca lculated. Therefore, Title 31, §9.32, of 
the Texas Admirustrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set ou t in the oil 
and gas leases. If you have questions concerning this matter please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

bd~~ 
Landman, Energy Resources 
512-475-0428 
512-475- 1404 (fax) 
vivian. zam ora@glo.texas.gov 

1700 orth Congress Avenue, Au tin, Texas 78701 -1 495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

512-463-500 I glo.tcxas.gov 



FilcNo. ME l\5139~ 9 . 

- ~-=ec..::,e,:;_v ..... e_5..._ _____ counly 

D1\1,SiDD Oeder 
Date I ilcd: '.3 ~ 21.f:! 3 

George P. Push, Commissioner 

Bv \ )Q ' - 0 



Texas General Land Office 
Reconciliation Billing POBox12873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush, Commissioner 

Anadarko E&P Onshore LLC 
Attn: Anna Anklam 
PO Box 1330 
Houston, TX 77251-1330 

Total Due 

Billing Date: 3/15/2021 
Billing Due Date: 4/14/2021 
Customer Number: (000044444 

$3,210.96 

Penalty and interest have been calculated thru 3/31/2021. Payment remitted alter 3/31/2021 will 
result in additional penalty and interest charges. 

Cortez,Ely Eric() - or Eric.Cortez@glo.texas.gov 

NOTICE 
• Please update GLOl and GLO2 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For questions regarding this invoice, email us at glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52 .135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

Anadarko E&P Onshore LLC 

Billing Date: 3/15/2021 

Billing Due Date: 4/14/2021 

Customer Number: C000044444 
-

Detach and return with payment 

-- - ,-
Invoice Mineral File I 

Gas Royalty 
1 

Oil Royalty I 
' 

21100548 MF115898 $0.00 $2,685.75 

Total Due $0 .00 $2,685 .75 

Amt. Paid 

---

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Pe~~ltv l 
-- ------ r-

Interest 

$365.71 $159.50 

$365.71 $159.50 

---- -- - --

Total Due 

$3,210.96 

$3,210.96 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period : 

Month /Year 

Seo-19 

Oct-19 

Nov-19 

Dec-19 

Jan-20 

Feb-20 

Mar-20 

Aor-20 

Mav-20 

Jun-20 

Jul-20 

' 
[TOTALS . _, 

COMMENTS: 

C000044444 

MF115898 
ANADARKO E&P ONSHORE LLC 
SEPT 2019 THROUGH AUG 2020 

,-
Tract 

Gas/OII Participation 
RRC Number Volume Rate 

0B-284874 28 1.00000000 

OB-284874 27 1.00000000 

OB-284874 38 1.00000000 

0B-284874 34 1.00000000 

0B-284874 18 1.00000000 

0B-284874 35 1.00000000 

DB-284874 18 1.DDDDD00D 

0B-284874 11 1.00000000 

DB-284874 6 1.00000000 

OB-284874 5 1.00000000 

DB-284874 5 1.00000000 - ,. 

" - . -, 

Price BTU 

S53.15 

S51.24 

S54.62 

$57.97 

S55.69 

$48.78 

$29.85 

$12.82 

S14.56 

S33.65 

$36.21 

"' 

Category Oil 
Audil or/AE: ECortez 

Bill ing Date: 3/4/2021 
P&I Calculation Date: 3/31/2021 

Royally Rate: 25.00% 

--- p-- -- - ,, ,.,- .... ~ .. .c..7\ 1~1"¼;:-.,,'; 2 ~~,,~~~nte:,est Rate ~r ena(ty VR~te~11nter~S\ ~ate1J~~~1 
;:, Additional I t;.:'..:::::;.:-'~ for ~ ~ , Fr~m -" - .q From f .,_;- , · - "• · 

Royalty 
· Gross Value Royalty Due Royalty Paid, . Due _ , 

Numberot. :t'-dd1t1onal , , AddItio_i:~I , Additional .• 'f="o,,- 1 
Days Late] ,Boyalty ·'"·-·· Royalty~ .J,Royalty2~ iRevenue Due l 

1 S1 488.20 $372.05 S0.00 S372.05 512 6.50% S37.21 S30.01 $439.27 

1 S1 383.48 S345.87 $0,00 S345.87 482 6.50% S34.59 S26.05 $406.51 

1 $2 075.56 S518.89 $0.00 $518.89 451 5.75% S51.89 $32.04 $602.82 

1 $1 970.98 $492.75 so.co $492.75 420 5.75% $49.28 $28.02 $570.05 

1 S1 002.42 S250.61 so.co $250.61 391 5.75% S25.06 S13.11 S288.78 

1 $1 707.30 $426.83 $0.00 $426.83 360 5.75% $42.68 S20.24 $489.75 

1 $537.30 S134.33 $0.00 $134.33 330 5.75% $25.00 $5.73 $165.06 

1 $141.02 $35.26 SO.DO $35.26 299 5.75% S25.DD $1.33 $61.59 

1 $87.36 S21.84 SO.DO S21.84 269 5.75% S25.DD $0.72 $47.56 

1 ' S168.25 $42.06 S0.00 $42.06 238 5.75% S25.00 S1.19 $68,25 

1 $181.05 $45.26 SO.OD $45.26 207 5.75% S25.DD S1 .06 $71.32 

--'-~•l[z: .f--~-7:,~- -~~f:-.:_· -~~:iBE!f" --~~A\~ • ~ • ~I!._, ;_ 

·, - , 225 ___ ~LL.d~r~:-=- · x .,-~~ $10,742,9irt~S2,685.7L __ .,; $0,00, 2,685,75. ~ ~ , 0,96, 

BILLING ON UNDER REPORTED VOLUMES FOR UNIT 8641 RRC ID# DB-284874, 0B-287258, 0B-287259, AND 0B-287684. 

COLUMN (3) UNDER REPORTED VOLUMES TO THE GLO 
COLUMNS (5) & (6) THE PRICES-BASED OFF THE AVERAGE PRICE REPORTED TO THE GLO ON THE GLO1 REPORTS THAT WERE POSTED UNDER RELATED LEASE MF115898. 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT: 

NOTE 1: 

http://www. g lo. texas. gov/energy-business/oil-gas/rrac/forms/penalty-interest-assessment-rules. pdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFER ED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, SEND AN EMAIL TO account.services@glo.texas.gov 



me No. 1Y1 r II S-8 q t 

I late Filed: -------i'--"='~~:.__ __ 
George P. Bush, Commission 

Iy--------~lJ~\>~ 




