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eptc mbcr 17,20 13 

CORRECTIONS: 

TEXAS GENERAL LAND OFFICE 
CORRECTIONS AND ADDITIONS TO THE NOTICE FOR BIDS 

FOR THE OCTOBER 1, 2013 OIL AND GAS LEASE SALE 

MGL. NO. 2: CORRECT ''PART/COMMENTS" TO READ:" APPROXIMATELY 168.65 ACRES OUT OF SECTION 8, JAMES W. HEDENBERG SURVEY, 
JEFFERSON COUNTY, TEXAS, BEING ALL OF SECTION 8 SAVE AND EXCEPT THAT PORTION WITHIN THE MCFADDIN MARG FRIO UNIT, SAID UNIT 
BEING MORE PARTICULARLY DESCRIBED IN MINERAL FILE M-105302, CURRENTLY ON FILE I N THE ARCHIVES & RECORDS DIVISION OF THE TEXAS 
GENERAL LAND OFFICE, AUSTIN, TEXAS. ", CORRECT "ACRES" TO READ: "168.65", AND CORRECT "MINIMUM BID" TO READ: "$33,730.00". 

MGL. NO. 22: CORRECT "ACRES" TO READ: "19.00", CORRECT "DESCRIPTION" TO READ:" AND IS BOUND ON ITS DOWNSTREAM END BY THE 
NORTHWEST BOUNDARY OF THE WHITSETT-POSEY UNIT NO. 1 H, SAID UNIT BEING MORE PARTICULARLY DESCRIBED AS UNIT 6165, 
CURRENTLY ON FILE IN THE ENERGY RESOURCES DIVISION OF THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS", AND CORRECT 
"MINIMUM BID" TO READ: "$1 ,900.00". 

MGL. NO. 23: CORRECT "DESCRIPTION" TO READ: "AND IS BOUND ON ITS DOWNSTREAM END BY A WESTERLY EXTENSION OF THE 
NORTH LINE OF THE EDWARD O'BOYLE SURVEY, A-10". 

MGL. NO. 91 : CORRECT "PART" TO READ: "SW/2 (PT)", CORRECT "ACRES" TO READ" "40.00" AND CORRECT MINIMUM BID TO READ: 
"$8,000.00". 

MGL. NO. 277: DELETE "SURFACE USE RESTRICTIONS" FROM "TERMS AND CONDITIONS", ADD TO "TERMS AND CONDITIONS": "LESSEE 
SHALL BE DIRECTLY RESPONSIBLE TO THE SURFACE OWNER AND AGRICULTURAL LESSEE FOR THE COSTS OF ANY DAMAGES CAUSED 
BY OPERATIONS HEREUNDER TO PERSONAL PROPERTY, FENCES, GATES, ROADS, LIVESTOCK, TANKS, AND OTHER IMPROVEMENTS OR 
PASTURAGE OR GROWING CROPS ON THE SURFACE OF THE LANDS; AND THIS LEASE IS ISSUED SUBJECT TO THE PRIOR RIGHTS OF 
ANY LESSEES ON THE LANDS. LESSEE SHALL NOT USE ANY WATER FROM WELLS OR TANKS OF THE OWNER OF THE SURFACE RIGHTS 
OR AGRICULTURAL LESSEE. LESSEE IS RESPONSIBLE FOR MAINTAINING THE SECURITY OF THE SITE BY KEEPING ACCESS GATES 
CLOSED AND LOCKED IN COORDINATION WITH THE TEXAS HISTORICAL COMMISSION." 

ADDITIONS: 

SURVEYED SCHOOL LAND 

MGL. NO COUNTY SECTION BLOCK TOWNSHIP SURVEY NAME PART ACRES MINIMUM BID 
278 REEVES 20 57 2-S T. & P. RY. CO. (SEE DESCRIPTION BELOW) 9.00 $1 3,500.00 

9.00 NET ACRES OUT OF THE SW/4 OF THE SW/4 OF THE NW/4 AND THE NW/4 OF THE NW/4 OF THE SW/4 OF SEC 20, BLK 57, T2, A-4225, 
T.&.P. RY .. CO .. SURVEY, REEVES COUNTY, TX CONSISTING OF 20 ACRES, MORE OR LESS (UNLOCATABLE RELINQUISHMENT ACT 
SURFACE OWNER) 

279 REEVES 20 57 2-S T . & P. RY. CO. (SEE DESCRIPTION BELOW) 2.25 $3,375.00 

2.25 NET ACRES OUT OF THE S/2 OF THE NW/4 OF THE SW/4 OF THE SE/4 OF SEC 20, BLK 57, T2, A-4225, T.& P. RY. CO. SURVEY, REEVES 
COUNTY, TX CONSISTING OF 5 ACRES, MORE OR LESS (UNLOCATABLE RELINQUISHMENT ACT SURFACE OWNER) 

280 REEVES 20 57 2-S T. & P. RY. CO. (SEE DESCRIPTION BELOW) 3.33333333 $4 ,999.99 

3.33333333 NET ACRES OUT OF THE SW/4 OF THE NW/4 OF THE SW/4 OF SEC 20, BLK 57, T2, A-4225, T. & P. RY. CO. SURVEY. REEVES 
COUNTY, TX CONSISTING OF 10 ACRES, MORE OR LESS (UNLOCATABLE RELINQUISHMENT ACT SURFACE OWNER) 

281 REEVES 48 57 1-S T & P RY CO (SEE DESCRIPTION BELOW) 10.00 $1 5.000.00 

10 ACRES MORE OR LESS, SITUATED IN THE SW/4 OF THE NE/4 OF THE NE/4 OF SEC 48. BLK 57. T1 A-4241 T. & P . RY. CO. SURVEY 
REEVES COUNTY, TX (UNLOCATABLE RELINQUISHMENT ACT SURFACE OWNER) 

282 REEVES 48 57 1-S T. & P. RY. CO. (SEE DESCRIPTION BELOW) 10.00 $1 5,000.00 

10 ACRES MORE OR LESS, SITUATED IN THE NE/4 OF THE NE/4 OF THE NW/4 OF SEC 48, BLK 57, T1, A-4241 ; T. & P. RY. CO. SURVEY, 
REEVES COUNTY, TX (UNLOCATABLE RELINQUISHMENT ACT SURFACE OWNER) 

• • •• • •• . • • • • ••• • • • • • • • .. • . • • • •• • • • • .. • • • • ••• • • • • 



APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

281 

STATE OF TEXAS 
TAX I . D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- 1.!:;397 
For GLO Use Only 

October 1, 2013 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

BHP BILLITON PETROLEUM PROPERTIES (N A.) LP 
Name : FIK/A PETROHAWK PROPERTIES, LP 

Address: POST OFFICE BOX 22719 
City: HOUSTON State: TEXAS Zip: 77027-9998 

713 961 8500 (Include +4 Code) 
Telephone: ( ) -

County(ies): REEVES Survey/Area : T · & P · RY. CO. 

Block/Tsp.: 57-T1 S Section/Tract: 48 
(If Applicable) 

(A) Bonus Amount 

(If Applicable) 

Acres: 10.00 

($) 30,000.00 
THIRTY THOUSAND DOLLARS AND 00/100 
(type/print above) 

(B) Sales Fee Amount ($) 450 .00 
FOUR HUNDRED FIFTY DOLLARS AND 00/100 
(type/print above) 

This Sales Fee is 1112% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAM~ 

BHP BILLITON PETROLEUM PROPERTIES (N A ). LP 
FIK/A PETROHAWK PROPERTIES, LP 

(same as above) 

~~-~ 
(si ature) 

BONUS AMOUNT ONLY (A) 
(Do Not include sales fee) 

($) 30,000.00 l4 70158 7 

JOHN W. WALSH, ATTORNEY-IN-FACT :: • ·r 
..,....-------.,- --------- . . . 
(type/print name) • • • • 
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Luse Form 
Revised I 0/99 
Surveyed School Land 

~ustin, \!texas 

O IL AND GAS LEASE 
0. M- 115897 

W H EREAS, pursuant to the Texas Naltlr3J Resources Code Chapters 32, 33, 51, and Chapter 52, Subehapters A-D and H, (satd Code bemg heremafter referred to as N.R.C.), and subject to all 
rules and regulauons promulgated by the CommiSSioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to sa1d 
N.R.C., tlte following area, to-wtt 

10 ACRES MO RE O R LESS, SITUATED I T HE SW/4 OF T H E E/4 OF THE E/4 OF SECTIO 48, BLOCK 57, TO\ SHIP 1- , A-4241 ; T. & P. RY. CO. URVEY, 
REEVES COUNTY, TEXAS, AS SHOW ON T HE OFFI C IAL MA P OF REEVES COU TV, TEXA NOW ON FILE I T HE TEXAS GE ERAL LAND OFFICE, AUSTI , 
TEXAS, (U LOCATABLE RELI QUISHM ENT ACT SURFACE OWNER), 

was, after bemg duly advemsed, offered for lease on the I" doy of October, 2013, at 10:00 o'clock am., by the Comm1ss1oner of the General Land Offi~ of the State of Texas and the School 
Land Board of the State ofT exas, for the sole and only purpose of prospecnng and dnlhng for, and producmg 011 and/or gas that may be found and produ~d from the above described area, and 

WH ER EAS, after all b1ds and remtnances wh1ch were ~1ved up to sa1d urne have been duly cons1dered by the CommiSSioner of the General Land Office and the School Land Board at a 
regular rneetmg thereof m the General Land Office, on the I" day of October, 2013, hcremaftcr the "effective date" and tt was found and detcnmned that BHP BILLITO PETROLEUM 
PROP ERTIES (N.A.), LP whose address IS P.O. BOX 227 19, HOUSTO , TEXA 77027-9998 had offered the h1ghest and best b1d for a lease of the area above descnbed and IS, therefore, 
enmlcd to rece1ve a lease thereon 

NOW, TH EREFORE, I, Jerry E. Patterson, Corrumss1oner of the General Land Office of the State of Texas, heremafter sometimes referred to as "Lessor," whose address IS Ausun, Texas, by 
vmue of the authomy vested tn me and tn cons1derat1on of the payment by the heremafter des1gnated Lessee, the sum of Thirty Thousond And 001100 Dollars (S30,000.00), rece1pt ofwhtch IS 
hereby acknowledged and of the royalnes, covenants, stlpulattons and conditions con tamed and hereby agreed to be prud, observed and performed by Lessee, do hereby dcm1se, grant, lease and 
let unto the above menttoned b1dder the excltts1ve nght to prospect for, produce and take o1l and/or gas from the aforesa1d area upon the followmg terrns and condiuons, to-wit: 

I. RESER VA TIO There IS hereby excepted and reserved to Lessor the full use of the properry covered hereby and all nghts wtth respect to the surface and subsurface thereof for any and 
all purposes except those granted, and to the extent herem granted to Lessee, the nght to grant th1rd pames se1sm1c, geophysical and gcologteal penn1ts and to enter mto other agreements wtth 
thtrd part1cs, wtuch allow such thtrd part1cs to conduct gcophys1eal, geolog~cal or se1s1mc surveys on, over, under, through and across the land covered hcre1n dunng the tcnn ofth1s lease; and the 
nghts of mgress and egress and usc of srud lands by Lessor and us mmeral lessees for purposes of explonng for and producmg the mmerals wh1ch are not covered, or wh1ch may not be covered 1n 
the future, under the tenns ofth1s lease, but wh1ch may be located wtthtn the surface boundanes of the leased area All of the nghts m and to the leased prem1scs retamed by Lessor and all of the 
nghts tn and to the leased prem1ses granted to Lessee herem shall be exerc1sed tn such a marmer that nett her shall unduly mterfere wtth the operauons of the other 

2. TERM Subject to the other proVISIOns hereof, this lease shall be for a tenn of live (5) ye:~n from the effecti''C date hereof (herem called 'pnmary tcnn ') and as long thereafter as 011 or 
gas IS produced 1n pa)'lng quanttttcs from sa1d area 

3. DELAY RE TALS If no wcll1s commenced on the land hereby leased on or before the aM1versary date ofth1s lease, th1s lease shall tennmatc as to both pan1es unless the Lessee on or 
before sa1d date shall pay or tender to the CommiSSIOner of the General Land Office of the State of Texas at Austm, Texas, the amount spec1fied m the followtng schedule multtplicd by the 
number of acres m the prcm1ses, wh1ch shall operate os • rental and cover the pnVIIcgc of defcmng the commencement of a well for twelve (12) months from sa1d date. tn ltke manner and upon 
payments or tenders of amounts set out m the followmg schedule, the commencement of a well may be further deferred for a like pcnod of the same number of months 

Anmvcrsarv Date Delay Rental ocr Acre 
First s 5.00 
Second S 5 00 
Tiurd S 1,500 00 
Fourth S 5.00 

4. PRODUCTIO ROYAL TIES. Upon producuon of o1l and/or gas, the Lessee agrees to pay or cause to be pa1d to the CommiSSIOner of the General Land Office m Ausun, Texas, for the 
usc and benefit of the State of Texas, dunng the term hereof 

(A) O IL: As a royalty on 01l, wh1ch IS defined as mcludmg all hydrOC3rbons produced tn a liqu1d fonn at the mouth of the well and also all condensate, d1sttllatc, and other ltqu1d 
hydrocarbons recovered from 011 or gas ntn through a separator or other equ1pmen~ as heremafter proVIded, 114 pan of the gross producuon or the market value thereof, at the opuon of the 
Lessor, such value to be dctcnnmcd by I) the h1ghest posted pncc, plus prem1um, 1f any, offered or pa1d for 011, condensate, d1sttllatc, or other ltqu1d hydroc:trbons, respecuvely, of a like rype and 
graVIty m the general area where produced and when run, or 2) the h1ghest market pncc thereof offered or pa1d tn the general area where produced and when run, or 3) the gross proceeds of the 
sale thereof, wh1chcver IS the greater Lessee agrees that before any gas produced from the land hereby leased IS sold, used or processed m a plant, 11 wtll be run free of cost to Lessor through an 
adequate 011 and gas separator of convenuonaltypc or other cqu1pmcnt at least as cffic1cnt to the end that all liqu1d hydrocarbons recoverable from t11c gas by such means w1ll be recovered. Upon 
wnttcn consent of Lessor, the reqUirement that such gas be run through such a separator or other cqu1pmcnt may be wa1ved upon such tcnns and condmons as prescnbed by Lessor 

(B) NO -PROCESSED GAS As a royalty on any gas (mcluding flared gas), wh1eh IS defined as all hydrocarbons and gaseous substances not defined as 011 tn subparagraph (A) above, 
produced from any well on sa1d land (except as proVIded herem w1tl1 respect to gas processed in a plant tor the extraction of gasoline, liqu1d hydrocarbons or other products) 114 pan of the gross 
producnon or the market value thereof, at the option of tlte Lessor, such value 10 be based on the h1ghest market pnce pa1d or offered for gas of comparable quality 1n the general area where 
produced and when run, or the gross pnce prud or offered to the producer, wluchcver 1s greater proVIded that the maxtmum pressure base tn measunng the gas under thts lease contract shall not at 
any ttmc exceed 14 65 pounds per square mch absolute, and the standard base temperature shall be Sixty (60) degrees Fahrenheu, corrcctton to be made for pressure according to Boyle's Law, 
and for spcc1fic graVIty according to test made by the Balance Method or by the most approved method of tcsnng betng used by the mdustty at the t1mc of tcsnng 



(C) PROCESSED GAS: A$ a royalty on any gas processed m a gasoline plant or other plant for the recovery of gasoline or other liqutd hydrocarbons, 1/4 pan of the restdue gas and the 
hqutd hydrocarbons extrncted or the market value thereof, at the opnon of the Lessor. All royalttes due herem shall be based on one hundred percent (I 00%) of the total plant producnon of restdue 
gas attnbutable to gas produced from rhts lease, and on fifty percenr (50%) or thar percent accrumg to Lessee, whtchcver ts the grearer, of rhe rotal plant production of liqutd hydrocarbons, 
artnbutable ro the gas produced from rhts lease: proVIded that tf liqutd hydrocarbons are recovered from gas processed 10 a planr m whtch Lessee (or us parent, substdiary or affiliare) owns an 
mteresr, then the percenrage applicable to liqutd hydrocarbons shall be fifty percenr (50%) or the htghest percent accruing to a thtrd party processing gas through such plant under a processing 
agreement negouared at arms' length (or tfrhere ts no such thtrd party, the htghest percent then bemg spectfied m processing agreements or contracts in the mdustry), whtchever is the grearer. The 
respecnve royalttes on restdue gas and on hqutd hydrocarbons shall be detenmned by I) the htghest market pnce patd or offered for any gas (or liquid hydrocarbons) of compar:~ble quali1y m the 
general area or 2) the gross pnce patd or offered for such restdue gas (or the wetghred average gross sellmg pnce for the respecnve grades ofliqutd hydrocarbons), whtchever ts the greater. In no 
event. however, shall the royalttes payable under thts paragraph be less than the royalues whtch would have been due had the gas nor been processed. 

(D) OTH ER PRODUCTS: As a royally on carbon black, sulphur or any orher products produced or manufacrured from gas (exceptmg liquid hydrocarbons) whether satd gas be 
' casmghead,' 'dry" or any orher gas, by fracnonaung, bummg or any other processmg, 1/4 pan of gross production of such producrs, or the market value thereof, at the opuon of Lessor, such 
market value to be detenmned as follows 

(I) On rhe basts of the htghest marker pnce of each product, dunng rhe same month m wluch such product ts produced, or 
(2) On rhe basts of the average gross sale price of each producr for rhe same monrh m wluch such producrs are produced; whtchever ts the greater. 

(E) 0 DEDUCTIO S: Lessee agrees thar all royalties accrumg to Lessor under thts lease shall be wttbout deducuon for the cost of producmg, transponmg, and otherwtsc maktng the otl, 
gas and other products produced hereunder ready for sale or use 

(F) ROYALTY I KINO: NolW1thstanding anythmg contamed herem to the contrary, Lessor may, at us opuon, upon nor less than 60 days nonce ro Lessee, requtre at any nme or from 
lime to nme that payment of all or any royalttes accrwng to Lessor under thts lease be made 10 kmd wtthout deducnon for tbe cost of producmg, gathenng, stonng, separatmg, rreanng, 
dehydraung, compress mg. process mg. trnnsponmg and otherwtse makmg the otl, gas and other products produced hereunder ready for sale or use. Lessor's nght to take us royally m lund shall not 
dimtmsh or negare Lessor's nghrs or Lessee's obhgarions, whether express or tmplied, under thts lease 

(G) PLAriT FUEL AND RECYCLED GAS: No royally shall be payable on any gas as may represent thts lease's propontonate share of any fuel used to process gas produced hereunder 
10 any processmg planr. Notwnhsrandmg anythmg contamed herem to the contrary, and subject ro rhe consenr in wntlng oft he Commtsstoner of the General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased premtses after the liqUid hydrocarbons contamed in the gas have been removed, and no royalues shall be payable on rhe gas so recycled unul such time as the 
same may thereafter be produced and sold or used by Lessee m such manner as to enutle Lessor to a royalty rhereon under the royally prOVISions ofrh•s lease 

(H) Ml 11\1 UM ROYALTY: Dunng any year after the exptrauon of the pnmary tenn of tins lease, tf rhts lease ts mamtamed by producuon, the royalttes patd to Lessor m no event shall 
be less than an amount equal to SS .OO per acre; otherwtse, there shall be due and payable on or before the lasr day of the month succeeding the anntversary date of thts lease a sum equal to SS.OO 
per acre less the amount of royalties p31d dunng the preceding year 

(I) MARGINAL PRODUCTI0 1 ROYALTY: Upon Lessee's wntten application, the School Land Board may reduce the royally rate set out m thts paragraph and/or the m101mum 
royally set out m subpar:~graph 4 (!) to extend the economtc hfe of thts lease and encourage recovery of otl or gas that mtght othcrwtse remam unrecovered Any such royally reducnon musr 
confonn to the reqUirements of any School Land Board adrnintstrauve rules on thts subject Royally may not be reduced below the applicable statuto!)' mmtmum 

5. ROYALTY PA YME TS A D REPORTS. All royalues not taken 10 kmd shall be patd to the Comtmssioner of the General Land Office at Ausnn, Texas, m the followtng manner. 
Payment of royalty on producuon of otl and gas shall be as provtded m the rules set fonh 10 the Texas Rcgtstcr. Rules currently proVIde thar royally on otl tS due and musr be recctvcd 10 the 

General Land Office on or before the 5th day of the second month succcedmg the month of producnon, and royally on gas is due and must be rccetved 10 the General Land Office on or before the 
I 5th day of the second month succeedmg the month of producnon, accompanted by the affidaVIt of the owner, manager or other authonzed agent, completed m the fonn and manner prescribed by 
the General Land Office and showmg the gross amount and disposnton of all otl and gas produced and the market value of the otl and gas, together wtth a copy of all documenrs. records or repons 
confinnmg the gross producoon. dtsposmon and marlcet value mcludtng gas meter readmgs, ptpehne recetpts, gas hne recetpts and other checks or memoranda of amounr produced and pur into 
ptpehncs, tanks, or pools and gas hnes or gas storage, and any other repons or records whtch the General Land Office may reqUire to venfy the gross producnon, disposition and market value In 
all cases the authonty of a manager or agent ro act for the Lessee herem must be filed m the General Land Office Each royally payment shall be accompanted by a check stub, schedule, summary 
or other remmancc adVICe showmg by the asstgncd General Land Office lease number the amount of royally bemg patd on each lease If Lessee pays hts royally on or before thtrty (30) days after 
the royally payment was due, then Lessee owes a penally of 5% on the royalty or S25.00, whtchevcr ts grearer A royally payment whtch ts over thtny (30) days late shall accrue a penally of 10% 
of the royalty due or S25.00 whtchever ts greater. In addition to a penally, royalucs shall accrue mterest at a rare of 12% per year, such mrercst wtll bcgm accrumg when rhe royalty tS StX!y (60) 
days overdue. Affidavus and supponmg documenrs whtch arc not filed when due shall mcur a penally m an amount set by the General Land Office admintstrauve rule which ts effective on the 
dare when the affidavus or supponing documenrs were due. The Lessee shall bear all responstbthty for paying or causing royalues to be patd as prescribed by the due date provtded herein. 
Payment of the delinquency penalty shall m no way operate to prohtbn the State's righr of forfeuure as proVIded by Jaw nor act ro postpone the dare on whtch royalues were ongmally due. Titc 
above penalty proVIStons shall not apply m cases of uric dispute as to the State's ponton of the royally or to that pont on of the royally m dispute as to fatr marker value 

6. (A) RESERVE , COriTRACTS AND OTHER RECORDS: Lessee shall annually funush rhc Commtsstoner of the General Land Office wtth us best posstble csumarc of otl and gas 
reserves underiymg thts lease or allocable to thts lease and shall furntsh satd Commtsstoner wtth coptes of all contracts under whtch gas tS sold or processed and all subsequent agreements and 
amendments ro such conlracts wllhtn thtny (30) days after cntenng 10to or makmg such contracts. agreements or amendments Such contracts and agreements when recetved by the General Land 
Office shall be held tn confidence by rhc General Land Office unless otherwtse authonzed by Lessee All other conlracts and records penammg to the producuon, transponauon, sale and 
markenng of the otl and gas produced on satd premtses, mcludmg the books and accounts, recetpts and dtscharges of all wells, tanks, pools, meters, and ptpehnes shall at all ttmes be subJect to 
mspecnon and exammanon by the Commtsstoner of the General Land Office, rhc Attorney General, the Governor, or the represcntanve of any of them. 

(B) DRI LLI G RECORDS: Wntten noucc of all operauons on thts lease shall be submllted to the Commtsstoner of the General Land Office by Lessee or operator five (5) days before spud 
date, workovcr, re-entry, remporary abandonment or plug and abandonmcnr of any well or wells Such wnttcn nouce to rhe General Land Office shall mcludc coptes of Rrulroad Commtsston 
fonns for apphcanon to dnll Coptes of well tests, compleuon repons and pluggmg repons shall be supphed ro the General Land Office at the ttrnc they are filed wtth the Texas Railroad 
Commtsston Lessee shall supply the General Land Office With any records, memoranda, accounts, repons, cumngs and cores, or other mfonnauon relauve ro the operatton of the above-described 
premtses, whtch may be requested by the General Land Office, m addiuon ro those herem expressly provtded for Lessee shall have an electncal and/or radioaciiVIty survey made on the bore-hole 
sccuon, from the base of the surface casmg to the total depth of well, of all wells dnlled on the above descnbed premtses and shall tt ansmtt a tnte copy of the log of each sutvey on each well to the 
General Land Office wtthm fifteen (IS) days aftcrthe malung ofsatd survey 

(C) PENAL Tl ES: Lessee shall mcur a penally whenever rcpons, documents or other matenals are not filed m rhc General Land Office when due. Tite penally for late filmg shall be set by 
rhc General Land Office admmtstrnuve rule whtch ts cffccuvc on the date when the matenals were due m the General Land Office. 

7. RET AI ED ACREAGE: Notwithstanding any provtston ofthts lease ro the conrrary, after a well producmg or capable ofproducmg otl or gas has been complcred on the leased prenuscs, 
Lessee shall exerctse the diltgence of a reasonably prudent operator in dnlling such addiuonal well or wells as may be reasonably necessary for the proper development of rhe leased premtses and 
m marlcetmg the producuon thereon 

(A) VERTICAL. In the event thts lease ts m force and effect two (2) years after the exptrauon dare of the pnmary or cxrended renn u shall then tennmare as to all of the leased premtscs, 
EXCEPT (I) 40 acres sunoundmg each otl well capable ofproducmg 10 pa)'lng quantities and 320 acres surrounding each gas well capable ofproducmg m pay10g quanttltes (includmg a shut-10 
otl or gas well as proVIded m Paragraph II hereof), or a well upon whtch Lessee ts then engaged 10 conunuous dnlhng or reworlong operanons, or (2) the number of acres mcluded m a produc10g 
pooled untt pursuant to Natural Resources Code Secuons 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for producoon purposes to a proration unu for each 
such producmg well under the rules and regula nons of the R:ulroad Commtsston of Texas, or any successor aj!ency, or other govemmenral authonly having JllnSdtcnon Wuhm 90 days of a 
pantaltenntnatlon ofthts lease tn accordance wtth thts subpar:~graph and upon payment of the mtntmum tihng fee ser by General Land Office rules m effect at the tune of the pantal termtnanon, 
Lessee shall have the nghtto obram a surface lease for tngress and egress on and across the tennmated ponton of the leased premtses as may be reasonably necessary for rhc eontmued operation of 
the pontons of the lease rematmng tn force and effect. If Lessee fntls to apply for a surface lense wtrlun rhe 90 day penod spectfied above, Lessee may apply for a surface lease from the Land 
Office, bur the Land Commtsstoner has rhe dtscreuon to grant or deny such application and to set the fee for such surface lease. 
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(B) HORIZONTAL. ln the even! th1s lease ISm force and effect two (2) yean after the exp1rauon date of the pnmary or extended term u shall funher 1errruna1e as 10 all depths below 100 
feel below the total depth dnlled (heremafter 'deeper depths") m each well located on acreage retamed m Paragraph 7 (A) above, unless on or before two (2) years after the pnmary or extended 
term Lessee pays an amount equal to one-half(l/2) of the bonus ongmally prud as consoderatlon for rhos lease (as specofied on page I hereof). If such amoun11s prud, th1s le:JSe shall be m force 
and effect as 10 such deeper depths, and sa1d terminauon shall be delayed for an addmonal period of two (2) years and so long thereafter as 01! or gas IS produced m pa)'lng quanuues from such 
deeper depths covered by 1h1s lease 

(C) IDENTI FICATION AND FILING: Tite surface acreage retamed hereunder as to each well shall, as nearly as pracucal, be m the form of a square w1th the well located m the center 
thereof, or such otlter shape as may be approved by the School Land Board. Wuhm thuty (30) days after pan. a! termmatlon of 1h1s lease as proVIded herem, Lessee shall execute and record a 
release or releases comammg a sausfactory legal descnpuon of the acreage and/or depths not retamed hereunder The recorded release, or a cern lied copy of same, shall be filed m the General 
Land Office, aceompamed by the fihng fee prescribed by the General Land Office rules m effect on the date the release IS filed If Lessee fatls or refuses to execute and record such release or 
releases wtth1n mnery (90) days after bemg requested 10 do so by the General Land Office, then the Comm1ss1oner at hts sole discrenon may des1gna1e by wnnen mstrument the acreage and/or 
depths 10 be released hereunder and record such mstrument at Lessee's expense m the county or counties where the lease 1s located and m the offic1al records of the General Land Office and such 
destgnauon shall be bmdmg upon Lessee for all purposes. If at any ume after the effecuve date of the pan.altermmanon proVISIOns hereof, the apphcable field rules are changed or the well or 
wells located thereon are reclassified so that less acreage IS thereafter allocated 10 smd well or wells for producuon purposes, 1h1s lease shall thereupon termmate as 10 all acreage not thereafter 
allocated 10 sa1d well or wells for producuon purposes. 

8. OFFSET WELL : If 01! and/or gas should be produced m commerctal quanuues from a well located on land pnvately owned or on Stale land kased at a lesser royalty, whtch well1s wtthm 
one thousand ( 1,000) feet of the area mcluded herem, or wh1ch well IS drrumng the area covered by 1h1s lease, the Lessee shall, wtthm s1x1y (60) days after such m1Ual producuon from the drammg 
well or the well located wtthm one thousand (1,000) feet from the area covered by 1h1s lease begm m good fanh and prosecute d1hgenrly the dnlhng of an offset well on the area covered by t!us 
lease, and such offset well shall be dnlled to such depth as may be necessary to prevent the undue dramage of the area covered by th1s lease, and the Lessee, manager or dnller shall use all means 
necessary m a good fauh effon 10 make such offse1 well produce 01! and/or gas m commerc1al quanuues Only upon the determmauon of the CommiSSioner and wtth h1s wnuen approval, may the 
payment of a compensatory royalty sausfy the obligauon 10 dnll an offset well or wells reqUired under 1h1s Paragraph 

9. DRY HOLE/CESSATIO OF PRODUCTIO DURI 'G PRII\IARY TERM: If, dunng the pnmary term hereof and pnor to discovery and production ofo1l or gas on sa1d land, Lessee 
should dnll a dty hole or holes thereon, or 1f dunng the pnmary term hereof and after the d1scovery and actual producuon of 011 or gas from the leased prem1ses such producuon thereof should 
cease from any cause, th1s lease shall not termmate 1f on or before the expuauon of SIXty (60) days from date of compleuon of sa1d dty hole or cessanon of production Lessee commences 
addJUonal dnlhng or reworkmg operauons thereon, or pays or tenders the next armual delay rental m the same maMer as proVIded m th1s lease If, dunng the last year of the pnmary term or 
wulun s1xty (60) days pnor thereto, a dry hole be completed and abandoned, or the producnon of 01! or gas should cease for any cause, Lessee's nghts shall remmn m fuJI force and effect wtthout 
funher operauons unul the exp1rauon of the pnmary term; and 1f Lessee has not resumed produellon m paymg quanuues at the exp1ranon of the pnmary term, Lessee may mamtam th1s lease by 
conducung addiuonal dnlhng or reworkmg operations pursuant to Paragraph 10, usmg the exporauon of the pnmary term as the date of cessauon of producuon under Paragraph 10. Should the 
first well or any subsequent well dnlled on the above descnbed land be completed as a shuHn oil or gas well w1tlun the pnmary tenn hereof, Lessee may resume payment of the annual rental m 
the same manner as proVIded herem on or before the rental paymg date followtng the exp1ranon of s1x1y (60) days from the date of compleuon of such shuHn 01! or gas well and upon the fa1lure 10 
make such payment, th1s lease shall1pso facto termmate If at the expuauon of the pnmary term or any ume thereafter a shut-on 011 or gas well IS located on the leased prerruses payments may be 
made m accordance wtth the shut-m prOVISIOns hereof 

10. CES ATIO , DRILLING, AND REWORKING: If, after the expiT3uon of the pnmary term, producuon of01l or gas from the leased prem1ses. after once obtamed, should cease from 
any cause, 1h1s lease shall not termmate 1f Lessee commences additional dnlhng or reworkmg operanons wtthm s1x1y (60) days after such cessanon, and th1s lease shall remam m full force and 
effect for so long as such operauons conunue m good fa1th and m workmanlike maaner Without mterrupuons totahng more than s1xty (60) days If such dnlhng or reworlang operanons result m 
the producnon of 011 or gas, the lease shall remam m fuJI force and effect for so long as 011 or gas IS produced from the leased prem1ses m paymg quannnes or payment of shuHn o1l or gas well 
royal toes or payment of compensatory royalues 1s made as proVIded herem or as proVIded by law If the dnlhng or reworkmg opera nons result m the compleuon of a well as a dty hole, the lease 
wtll not term male 1f the Lessee commences additional dnlling or reworkmg operanons wtlhm s1x1y (60) days after the complenon of the well as a dty hole, and tlus lease shall remam m effect so 
long as Lessee connnues dnlhng or reworkmg operauons m good fauh and m a workmanlike maMer wuhoul mterrupnons totaling more than SIXty (60) days Lessee shall gJVe wnnen nonce 10 
the General Land Office wuhm 1h1ny (30) days of any cessauon of producuon 

I I. SHUT-IN ROYALTIES: For purposes of this paragraph, "well" means any well that has been ass1gned a well number by the state agency havmg Junsdicuon over the production of 01! 
and gas. If al any nme after the exp1ra11on of the pnmary term of a lease that, unul bemg shut m, was bemg mamtamed m force and effect, a well capable of producmg 011 or gas m paymg 
quannues 1s located on the leased prem1ses, but 011 or gas 1s not bemg produced for lack of sunable producuon fac1hues or lack of a suuable market, then Lessee may pay as a shuHn 01! or gas 
royalty an amount equal 10 S I 0 00 per acre, but not less than S 1,200 a year for each well capable of producmg 011 or gas m pa)'lng quanuues. To be effecnve, each 1ruual shuHn oil or gas royalty 
must be pa1d on or before. ( I) the exp1ra11on of the pnmary term, (2) 60 days after the Lessee ceases 10 produce 011 or gas from the leased prenuses, or (3) 60 days after Lessee completes a dnlhng 
or reworkmg operauon m accordance wtth the lease proVISIOns, wh1chever date IS latest If the shuHn o1l or gas royalty IS pa1d, the lease shall be cons1dered 10 be a producmg lease and the 
payment shall extend the term of the lease for a penod of one year from the end of the pnmary term, or from the first day of the month followtng the month m wh1ch producnon ceased, and, after 
thai, 1f no sunable producuon facilities or sun able market for the 01! or gas ex1sts, Lessee may extend the lease for four more successive penods of one (1) year by pay.ng the same amount each 
year on or before the exp1rauon of each shut·m year 

12. COMPE SA fOR Y ROYAL T IES: If, dunng the penod the lease IS kept m effect by payment of the shut-m 011 or gas royalty, 011 or gas 1s sold and dehvered 1n pay.ng quanuues from a 
well located wuhm one thousand (1,000) feel ofdte leased preomses and comple1ed m the same producmg reservoir, or many case 111 wh1ch dramage IS occurnng, the ngh110 conunue to mamtam 
the lease by pa)'lngthe shuHn oil or gas royalty shall cease, but the lease shall rem am effecuve for the remamder of the year for wh1ch the royalty has been pa1d The Lessee may mamtam the 
lease for four more success1ve years by Lessee paymg compensatory royalty at the royalty ra1e proVIded m the lease of the market value of producuon from the well causmg the dramage or wh1ch 
os completed on the same producmg reservoir and w1thm one thousand (1,000) feet of dtc leased prem1ses. TI1e compensatoty royalty IS to be paod monthly 10 the CommiSSIOner beg10mng on or 
before the last day of the month followmg the month m wh1ch the 011 or gas 1s produced from the well causmg the dramage or tha11s completed 10 the same produc10g reservoir and located wtthiO 
one thousand (1,000) feet of the leased prem1ses; 1fthe compensatory royalty pa1d many 12-month penod ISm an amount less than the annual shuHn 011 or gas royalty, Lessee shall pay an 
amount equal to the d1fference wnhm th.ny (30) days from the end of the 12-month penod; and none of these proVISions wtll relieve Lessee of the obhgauon of reasonable development nor the 
obligauon to dnll offset wells as proVIded m N R.C Secuon 52.034, however, at the determmanon of the CommiSSioner, and wtth the CommiSSioner's wnnen approval, the payment of 
compensatory royalues shall sansfy the obligauon to dnll offset wells Compensatory royalty payments wh1ch are not umely pa1d wtll accrue penalty and 1n1erest m accordance wtth Paragraph S 
of th1s lease 

13. EXTENSIONS: If, at the exp1muon of the pnmary tenn of th1s lease, producuon of 01! or gas has not been obtamed on the leased prem1ses but dnlling operauons are be10g conducted 
thereon 10 good fanh and m a good and workmanlike manner, Lessee may, on or before the exp1ra11on of the pnmary term, file m the General Land Office wnnen applicauon 10 the CommiSSIOner 
of the General L..1nd Office for a1h1ny (30) day extens1on of1h1s lease, accompan1ed by payment of Three Thousand Dollars ($3,000.00) 1fth1s lease covers s1x hundred fony (640) acres or less 
and S1x Thousand Dollars ($6,000.00) 1f rhos lease covers more than SIX hundred forty (640) acres and the CommiSSIOner shall, m wnung, extend 1h1s lease for a thlfl)l (30) day penod from and 
after the exp1ranon of the pnmary term and so long thereafter as o1l or gas 1s produced m pa)'lng quanunes; proVIded funher, that Lessee may, so long as such dnlhng operauons are bemg 
conducted make hke apphcauon and payment dunng any thirty (30) day extended penod for an add111onal exrens1on of th.ny (30) days and, upon receopt of such applicanon and payment, the 
CommiSSioner shall, m wnung, agam extend 1h1s lease so that same shall remam m force for such additional thorty (30) day penod and so long thereafter as oil or gas IS produced m paymg 
quan1111es, prov1ded, however, that tlus lease shall not be extended for more than a total of three hundred mnety (390) days from and after the exp1rauon of the pnmary term unless producuon m 
paymg quanuues has been obtamed 

14. USE OF WATER; URFACE: Lessee shall have the nghtto use water produced on sa1d land necessary for operauons hereunder and solely upon the leased premiSes, proVIded, however, 
Lessee shall not use po1able water or water su1table for livestock or ungauon purposes for water flood operauons wtthout the pnor wnnen consent of Lessor SubJect 10 liS obhgauon 10 pay 
surface damages, Lessee shall have the nghl 10 use so much of the surface of the land that may be reasonably necessary for dnlhng and operaung wells and transponmg and markeung the 
producuon therefrom, such usc 10 be conducted under cond111ons of least InJury to the surface of the land Lessee shall pay surface damages m an amount set by the General Land Office fee 
schedule wluch is effecuve on the date when the actoVIIY reqmnng the paymenr of surface drunages occurs 
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15. POLLUTION: In developmg th1s area, Lessee shall use the highest degree of care and all proper safeguards to prevent polluuon. Without limoung the foregomg, polluuon of coastal 
wetlands, naruraJ waterways, nvers and 1m pounded water shall be prevented by the use of contammenl facoliues sufficoent 10 prevent spoilage, seepage or ground water comammauon In the event 
of pollunon, Lessee shall use all means at liS dosposaJ to recaprure all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate propenoes. 

(A) UPLANDS: Lessee shall buold and mamtam fences around iiS slush, sump, and drrunage polS and rank bartenes so as to protect livestock agrunst loss, damage or mJury; and upon 
compleuon or abandonment of any well or wells, Lessee shall fill and level all slush pus and cellars and completely clean up the dnlhng sue of all rubbosh thereon. 

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed mto State waters from any dnlling or suppon vessels, production platfonn, crew or supply boat, 
barge, Jack-up ng or other equopment located on the lensed area. Solid waste shall mclude but shall not be hmucd 10 conramers, equopmenr, rubbish, plasuc, glass, and any other man-made non­
brodegradable uems. A sogn musr be d1splayed m a lugh traffic area on all vessels and manned platfonns sranng, "Doscharge of any solid wasre or garbage inro Stare Warers from vessels or 
platfonns os SITlctly prolubired and may subJect a State of Texas lease 10 forfeuure. • Such statement shall be m lertenng of at least 1" m soze 

(C) RIVERS: To the extent necessary 10 prevent pollunon, the proviSions found m subsecuons (a) and (b) of this paragraph shall also apply to nvers and nverbeds. 

(D) PENAL TV: F31lure 10 comply wuh the requorements ofthos prov1s1on may result m the maxunum penalty allowed by law meluding forfe1rure of the lease. Lessee shall be hable for the 
daJnages caused by such fa1lure and any costs and expenses meurred in cleanmg areas affected by the drscharged waste. 

16. JDE:-.'TIFICATION ~1ARK£RS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the prem1ses covered by th1s lease, a leg~ble sogn on wluch shall 
be srated the name of the operator, the lease des1gnauon and the well number Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
battery, whether by mdiVIdual now hoe connecnons d1rect to the tank or tanks or by use of a muluple header system, each line between each well and such tank or header shall be legJbly 1dennfied 
at all umes, euher by a finnly artached tag or plate or an 1denuficauon properly pamted on such hne at a drsrance not to exceed three (3) feet from such tank or header connecnon. Sa1d s1gns, tags, 
plates or other odenuficauon markers shall be mamtamed on a leg~ble condiuon throughout the tenn of lhos lease 

17. ASSIGNMENTS: The lease may be transferred at any ume; provoded, however, thnrthe liabolity of the transferor to properly discharge us obligauon under the lease, including properly 
pluggmg abandoned wells, removmg platfonns or popehnes, or remediation of eontammauon at dnll sues shall pass to the transferee upon the pnor wntten consent of the Commrssooner of the 
General Land Office The Commossooner may reqmre the transferee to demonstrate financoal responsobohty and may requore a bond or other secunty All transfers must reference the lease by the 
tile number and must be recorded m the county where the area os located, and the recorded transfer or a copy cemtied to by the County Cleric of the county where the tranSfer os recorded musr be 
filed m the General Land Office WJthm nonety (90) days of the execuuon date, as proVIded by N R.C Secuon 52 .026. accompanoed by the tihng fee prescnbed by the General Land Office rules m 
effect on the date of receopt by the General Land Office of such transfer or cemfied copy thereof Every transferee shall succeed to all nghts and be subJect to all obhgauons, hab1liues, and 
penalues owed 10 the State by the ongmallessee or any pnor transferee of the lease, mcludmg any habohues 10 the state for unpa1d royahoes. 

18. R£LEA ES: Lessee may relinquosh the nghts granted hereunder 10 the State at any t1me by recording the relinquoshmenl m the county where thos area IS situated and fihng the recorded 
rehnquoshment or cerTified copy of same m the General Land Office WJthm nmety (90) days after rts execuuon accompanoed by the tiling fee prescnbed by the General Land Office rules 10 effect 
on the date of receopl by the General Land Office of such rehnquoshment or cemfied copy thereof Such relinquishment Will not have the effect of releasmg Lessee from any habohty theretofore 
accrued m favor of the State. 

19. LIEN: In accordance woth NRC Secuon 52.136, the State shall have a first hen upon all 011 and gas produced from the area covered by thos lease 10 secure payment of all unp31d royalty 
and other sums of money lhar may become due under th1s lease. By acceptance of this lease, Lessee grants the State, m addiuon 10 the hen proVIded by N.R.C. Secuon 52.136 and any other 
applicable starutory hen, an express contrncruallien on and seeunty mterest m all leased mmerals m and extracted from rhe leased premrses, all proceeds whoch may accrue 10 Lessee from the sale 
of such leased mmerals, whether such proceeds are held by Lessee or by a thord pany, and all tixnores on and omprovemenrs 10 ~te leased premises used m connecuon wuh the producuon or 
processmg of such leased mmerals m order to secure the payment of all royalues or orher amounts due or to become due under thos lease and 10 secure payment of any damages or loss that Lessor 
may suffer by reason of Lessees breach of any covenant or condmon of thiS lease, whether express or omphed Thos lien and secunty mlerest may be foreclosed WJth or Without coun proceedings 
m the manner proVIded on the Title I, Chapter 9 of the Texas Busmess and Commerce Code. Lessee agrees that the CommiSSioner may requore Lessee to execute and record such mstrumeniS as 
may be reasonably necessary to acknowledge, attach or perfect thos hen. Lessee hereby represents that there are no pnor or supenor hens ansmg from and relaung to Lessee's acuvllles upon the 
above-descnbed property or from Lessee's ncqmsouon of thos lease Should the Commossroner at any ume detennme that thrs representauon rs not true, then the Commossooner may declare thos 
lease forfeued as proVIded herem. 

20. FORFEITURE: If Lessee shall fnol or refuse to make the payment of any sum WJthm thorty (30) days after 11 becomes due, or rf Lessee or an authonzed agent should knoWingly make any 
false rerum or false repon concemmg producuon or dnllmg. or 1f Lessee shall faol or refuse 10 dnll any offset well or wells m good fa1th as requored by law and the rules and regula nons adopted by 
the Commossooner of the General Land Office, or rf Lessee should f311 to file repons m the manner reqmred by law or frul 10 comply With rules and regulauons promulgated by the General Land 
Office, the School Land Board. or the Raolroad Commossoon, or refuse the proper authonty access 10 the records penammg ro operauons, or 1f Lessee or an authonzed agent should knoWingly fnol 
or refuse 10 8J'e correct mfonnauon to the proper authonty, or knoWingly frul or refuse 10 fumosh the General Land Office a correct log of any well, or of Lessee shall knoWingly voolate any of the 
matenal proVISIOns of thos lease, or of thrs lease os assogned and the assogrmnentos not filed m the General Land Office as requored by law, the nghts acquored under 

tlus lease shall be subJeCt 10 forfeuure by the Commossooner, and he shall forfeu same when suffieoently mfonned of the facts wh1ch amhonze a forfeuure, and when forfeued the area shall a gam 
be subJect 10 lease 10 the hoghest bodder, under the same regulauons controlling the ongonal sale of leases However, nothmg herem shall be construed as waiVIng the automauc termmation of thos 
lease by operauon of law or by reason of any specoal limuauon ansmg hereunder Forfeotures may be set nsode 31td tlus lease and all nghts thereunder remstated before the nghts of another 
mtervene upon sausfactory eVIdence 10 the Commossooner of the General Land Office of future compliance \VIth the prov1soons of the law and of thos lease and the rules and regulauons that may be 
adopted relauve hereto 

21. RIVERBED TRACTS: In the event thos lease covers a nverbed. Lessee os hereby specofically granted the nght of emonent domaon and condemnauon as provodcd form N.R C. Secuons 
52.092-52.093, as a pan of the consoderauon moVIng to Lessor for the covenants herem made by Lessee 

22. APPLICABLE LAWS AND DRILLING R£SfRICTIO S: Tlus lease shall be subJect 10 all rules and regulanons, and amendments thereto, promulgated by the Commossroner of the 
General Land Office govemmg dnlhng and producmg operauons on Pennanent Free School Land (specrfically mcludmg any rules promulgated that relate 10 plans of operauons), payment of 
royal lies, and audinng procedures, and shall be subject to all other vahd starutes, rules, regulauons. orders and ordinances that may affect opera nons under the proVISions of thos lease Without 
hmmng the generaluy of the foregomg, Lessee hereby agrees, by the acceptance of thos lease, to be bound by and subJect to all statutory and regulatory provosoons relating to the General Land 
Office's audu bolhng nouce and audu heanngs procedures. Saod proVIsoons are currently found at 31 Texas Admmistranve Code, Chapter 4, and Texas Narural Resources Code Sect1ons 52.135 
and 52.137 through 52 140. In the eventthos lease covers land franch1sed or leased or otherwise used by a nnVIgauon distncl or by the Unued Stales for the purpose ofnavognuon or other purpose 
mcrdent to the operauon of a port, then Lessee shall not be entuled 10 enter or possess such land Without pnor approval as proVIded under Secuon 61 117 of the Texas Water Code, but Lessee shall 
be enmled to develop such land for ool and gas by direcuonal dolling; proVIded, however, that no surface dnllmg locauon may be nearer than 660 feet and specoal penmssoon from the 
Commossooner of the General Land Office os necessary 10 make any surface locnnon nearer than 2,160 feet measured at nght angles from the nearest bulkhead line or from the nearest dredged 
bon om edge of any channel, slip, or rummg basm whoch has been authonzed by the Unued States as a federal prOJect for future conSO'UCtlon, whochever os nearer 

23. REI\IOVAL OF EQUIPMENT: Upon the tennmauon ofthos lease for any cause, Lessee shall not, many event, be pennmcd 10 remove the casmg or any pan of the equopment from any 
producmg, dry, or abandoned well or wells wuhout the wntten consent of the Commossooner of the General Land Office or hos authonzed representauve, nor shall Lessee, wuhout the wnnen 
consent of saod Commoss1oner or hos authonzed representauve remove from the leased premrses the casmg or any other equrpment, matenal, machrnery, appliances or property owned by Lessee 
and used by Lessee m the development and production of ool or gas therefrom unul all dry or abandoned wells have been plugged and unul all slush or refuse pus have been properly tilled and all 
broken or discarded lumber, machonery. or debns shall have been removed from the premoses 10 the sausfacuon of the saod Commoss1oner or Jus authonzed represenranve 

24. FORCE \IAJEUR£: Should Lessee be prevented from complymg With any express or 1mphed covenanr of thiS lease, from conductmg dnlhng operations thereon, or from producmg ool 
andlor gas therefrom, after effon made m good fauh, by reason of war, rebellion, noiS, stnkes, fires, acts of God or any order, rule or regulauon of governmental authonty, then whole so prevented. 
Lessee's obhgauon to comply wnh such covenant shall be suspended upon proper and satisfactory proof presented 10 the Commossooner of the General Land Office m suppon of Lessee's 
contention and Lessee shall not be hable for damages for faolure 10 comply therewoth (except m rhe even! of lease operations suspended as proVIded on the rules and regulations adopted by the 
School Land Board); and tlus lease shall be extended wh1le and so long as Lessee os prevented. by any such cause, from dnlhng, reworkmg operauons or producmg ool andlor gas from the leased 
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premtses; proVIded, however, thai nothmg hereto shall be cons1rued 10 suspend the paymen1 of renlals dunng the pnmary or exlended lerm. nor 10 abndge Lessee's ngh110 a SuspensiOn under any 
applicable slanue of thts Sial e. 

25. LEASE SECURITY: Lessee shall lake the htghesl degree of care and all proper safeguards 10 pro1ec1 satd premises and 10 prevent theft ofotl, gas, and o1her hydrocarbons produced from 
satd lease. This includes, bults no1 limued 10, the tnslallation of all necessary equipmem, seals, locks, or o1her appropna1e proleCitve devtces on or a1 all access po10ts a1 1he lease's producuon, 
gathenng and storage sys1ems where theft of hydrocarbons can occur. Lessee shall be liable for !he loss of any hydrocarbons resultmg from !heft and shall pay the S1a1e of Texas royalues thereon 
as proVIded herein on all otl, gas or o1her hydrocarbons lost by reason of theft. 

26. REDUCTION OF PAYMENTS: I( dunng the pnmary lerm, a ponton oflhe land covered by thts lease ts mcluded wtthtn the boundanes of a pooled unu thai has been approved by the 
School Land Boand m accordance wtlh Narural Resources Code Secuons 52.151-52.153, or tf, a1 any ume after the exptranon of1he pnmary 1erm or the ex1ended 1erm, thts lease covers a lesser 
number of acres than the Iota( amounl described herem. payments thai are made on a per acre basts hereunder shall be reduced 3CCOrdmg 10 the number of acres pooled, released, surrendered, or 
olherwtse severed, so thai payments de1ennmed on a per acre basts under the 1erms of thts lease dunng the pnmary 1erm shall be calcula1ed based upon the number of acres outstde the boundanes 
of a pooled unu, or, tf after the exptranon of the pnmary lerm, 1he number of acres acrually retamed and covered by thts lease 

27. SUCCESSORS AND ASSIGNS: 11te covenanls, condmons and agreemenls conlatned herem shall ex1end 10 and be bmdmg upon the hetrs, execulors, admtmstralors, successors or 
asstgns of Lessee herem. 

28. ANTIQUITIES CODE: In !he even! thai any fearure of archeologtcal or htsloncalmleresl on Pennanent School Fund Land ts encountered dunng the 3Ctl\lltles authonzed by th1s lease. 
Lessee wtllunmedia1ely cease acUVIIIes and wtll tmmedialely noufy !he General Land Office (ATI'N Arehaeologtst, Assel Management OtVISton, 1700 N Congress Ave, Ausun, Texas 78701) 
and the Texas Histoncal Commtsston (P 0 Box 12276, Ausun, TX 78711) so !hat adequate measures may be undenaken to protect or recover such dtscovenes or lindtngs, as appropnale. Lessee 
ts expressly placed on nonce of the Nauonal Histoncal Preservauon Act of 1966 (PB-89-66, 80 Starute 915, 16 U.S.C.A. 470) and the AnuqUtues Code ofTexas, Chapter 191, Tex Nat Code 
Ann (Vernon 1993 & Supp 1998). On stale-owned land nol dedicaled 10 the Permanent School Fund, lessee shall noufy the Texas Htstoncal Commtsston before brealung ground at a prOJCCI 
locauon An archaeologteal survey mtght be requtred by the commtsston before cons1rucuon of 1he proJect can commence. Funher, m the event that any sue, object, locauon, am fact or other 
fcarure of archaeological, sctenttlic, educauonal, cul!ural or htstonc mterest ts encountered dunng the actiVIties authonze by thts lease, lessee wtll tmmedtately noufy lessor and the Texas 
Htstoncal Commtsston so thai adequate measures may be undenaken to protect or recover such dtSCovenes or findmgs, as appropnale 

29. VE UE: Lessor and lessee, includmg lessee's successors and asstgns. hereby agree that venue for any dispute ansmg out of a prOVISIOn of thts lease, whether express or tmphed, regardmg 
mterpretauon ofthts lease, or relaung 10 any way to tins lease or to applicable case Jaw, starutes, or admmtstrauve rules, shall be 10 a coun of compelent JunSdicuon located m TraVIs Counl)', State 
of Texas. 

30. LEASE FILl G: Pursuant to Chapter 9 of the Tex. Bus & Com Code,thts lease must be filed of record m the office of the Counl)' Clerk many county m wluch all or any part of the 
leased prem•ses ts located, and cent lied cop1es !hereof must be filed m !he General Land Office The prescnbed filing fee shall accompany !he centfied coptes sen! to the General Land Office 

3 1. EXECUTION: 11us otl and gas lease must be stgned and acknowledged by the Lessee before 11 ts filed of record m !he counl)' records and tn the General Land Office of the Slate of 
Texas. 

LESSEE 

BY: _____________ _ 

TITLE: _________ ____ _ 

DATE: ____________ _ 

IN TESTIMONY WHEREOF, wuness !he stgnaiUre of the Commtsstoner of the General Land Office of the Slate of Texas under the seal of the General Land Office. 

CO~II\IJSSJONER OF THE GE/I.'ERAL LAND OFFICE 
OF THE STATE OFTEXA 

APPROVED 
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November 1, 2013 

Mr. John W . Walsh 
BHP Billiton Petroleum Properties (N.A.) , LP 
P.O. Box 22719 
Houston, Texas 77027-9998 

Dear Mr. Walsh: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on October 1, 
2013. I am pleased to inform you that BHP Billiton Petroleum Properties (N.A. ), LP was the high 
bidder on MGL. No. 281 , which has been assigned the lease number M-115897. 

State Lease M-115897 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report ; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

~tl:phcn F. \ ustin lluildint; · 1700 \.orrh (on~n:" Jh cnuc • \ usrin,lcxa' 7$701-1495 

Po,t OHiu: Bo\ 12R71 • \ u,rm, Tex." 7S711-2S/1 

"12-461 'i001 • ROO lJ% 4C LO 

"'""''. ~lo.' r .m:. tx. ·'' 
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Page 1 of 2 

Check No.: 203712 
Paym ent Type: DELAY RENTAL 

Lease Number: 1044950/001 LSE 

Period Covered: 10/01 /2014-09/30/2015 
Payment Amount: $50.00 

Original Lessor: THE STATE OF TEXAS 

17506~ 0910 1 000064 000253 0011004 

15701409 

Lease Effective Date: 10/01/2013 Recording Informat ion: Book# 1037 Page# 0719, 13-08612 

State: TX County: REEVES 

Check Remarks: 
M-115897 DELAY RENTAL 1ST ANNIVERSARY DATE 

SEC 48 BLK 57 TWN 1-S, A-4241 , T&P RY CO SURVEY, REEVES CO, TX 

For the Credit of: 

RENTAL PAYMENT 
Jnd.~r . @ 

Owner: COMMISSIONER OF THE TEXAS GENERAL (BA#) :801 04210 
LAND OFFICE ATN MINERAL LEASING 

Address: 1700 N CONGRESS AVE 
AUSTIN, TX 78701 

Payment Amoun~50.00 

• •• . . . 
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Page 1 of 2 . ' 
Check No.: 203712 
Payment Type: DELAY RENTAL 

Lease Number: 1044950/001 LSE 

Period Covered : 10/01/2014-09/30/2015 
Payment Amount: $50.00 

Original Lessor : THE STATE OF TEXAS 

175065 0910 1 000064 000253 001/004 

15701409 

Lease Effective Date: 1 0/01 /2013 Recording Information: Book # 1037 Page# 0719, 13-08612 

State: TX County: REEVES 

Check Remarks: 

M-11 5897 DELAY RENTAL 1ST ANNIVERSARY DATE 

SEC 48 BLK 57 TWN 1-S, A-4241, T&P RY CO SURVEY, REEVES CO, TX 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

(BA#):801 04210 

:ll bhpbilliton 
PETROHAWK ENERGY CORPORATION 
ATTN LAND ADMINISTRATION 

Bank ol Amenca 1455 Mafl(el Sl. 4th Fl -
San Francisco CA 94103 

P.O. BOX 22719 
HOUST ON. TX 77027-9998 

PAY ************SO*DOLLARS AND* OO*CENTS 

PAY 
TO 
THE 
ORDER 
OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 

Poyment Amoun~50.00 

• •• • • • .... 
•• • • • • • •• 
• • •• • • • •• • 

• 
• • •••••• • 

•••• • •••• 

DATE 09/10/2014 CHECK NO. 203712 

15701409 
AMOUNT *************$50.00 

VOID IF NOT CASHED WITHIN 
SIX MONTHS OF ISSUE 

I NON TRANSFERABLE I 
Owner Call Center: 1-877-311-1443 

j)o..Jfowcit ~ll-'-~ 
FACSIMILE SIGNATURE 7M1JrU: sRrNA~ -
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., ' 
Leose Form 
Revised 10/99 
Surveyed S~hool Land 

13-08612 
FILED FOR RECORD 

REEVES COUNTY, TEXAS m-rxag032600PM 

%lustin, 'aCexas 

OIL AND GAS LEASE 
0 . M-11 5897 

WHEREAS. punuant to the Texas Nantntl Resources Code Chapters 32, 33, 51. and Chapter 52. Subchapters A-D and H, (srud Code bemg heremafter referred to as N.R-C.), and subject to all 
rules and regulations promulgat~d by the Coorurussooner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable Slatutes and amendments to saod 
N.R.C., the following area. to-wit: 

10 ACRES MORE OR LESS, SITUATED IN THE SW/4 OF THE NE/4 OF THE NE/4 OF SECfiO 48, BLOCK 57, TOW SHIP 1- , A-424 1; T. & P. RY. CO. SUR VEY, 
REEVES COUNTY, TEXAS, AS SHOW 0 THE OFFICIAL MAP OF REEVES COUNTY, TEXAS NOW 0 FILE I THE TEXAS GENERAL LAND OFFICE, AUSTIN, 
TEXAS, (U LOCATABLE RELINQUISHMENT ACf SURFACE OWNER), 

was. after being duly advertised. offered for lease on the I" doy of October, 1013, >t 10:00 o'clock a.m., by the Commossoonerofthe General Land Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and only purpose ofprospecnng and dnlhng for, and producmg ool and/or gas that may be found and produced from the above descnbed area, and 

WHEREAS, after all bids and remmances whoch were receoved up to satd nme have been duly constdered by the Comm1ssooner of the General Land Office and the School Land Board at a 
regular meenng thereof in the General Land Office, on the I" day of October, 2013, heremaf\er the "effecnve date" and ot was found and determoned that BHP BILLITO PETROLEUM 
PROPERTIES (N.A.), LP whose address os P.O. BOX 22719, HOUSTON, T EXAS 77027-9998 had offered the highest and best bod for a leose of the area above descnbed and~. therefore, 
entitled to receove a lease thereon; 

NOW, THEREFORE, I. Jeny E. Patterson, Commossooner of the General Land Office of the State of Texas, hereinafter sometimes referred to as "lessor," whose address is Austm, Texas, by 
VIrtue of the authority vested on me and in consoderauon of the payment by the hereonafter desognated lessee, the sum of Thirty Thousand And 00/100 Dollars ($30,000.00), receopt ofwluch os 
hereby acknowledged and of the royalties, covenants. stipulations and conduions con tamed and hereby agreed to be paul, observed and performed by lessee, do hereby demose, grant, leosc and 
let unto the above menuoned btdder the exclusove right to prospect for. produce and take ool and/or gas from the aforesrud area upon the following tenns and condiuons, to-wn: 

I. RESERVATION: There is hereby excepted and reserved to lessor: the full use of the property covered hereby and all nghts Wlth respect to the surface and subsurface thereof for any and 
all purposes except those granted, and to the extent hereon granted to lessee; the nght to grant thord panoes seosmoc, geophysocal and geologJcal penruts and to enter ullo other agreements Wllh 
thord parnes, wluch allow such tlurd parncs to conduct geophysocal, gcologJcal or seosoruc surveys on, over, under, through and across the land covered herem dunng the tenn oftlus lease; and the 
rights of ingress and egress and use of SaJd lands by Lessor and ots monerallessces for purposes of explonng for and producmg the mmcrals whoch are not covered, or whoch may not be covered on 
the future, under the tenns of thos leosc, but whoch may be located wothm the surface boundanes of the leased area. All of the nghts on and to the leased pre moses rctamcd by lessor and all oi the 
nghts on and to the leased pre moses granted to lessee herem shall be cxercosed tn such a manner that neuher shall unduly onterfere Wlth the operauoiiS of the other 

2. TERM: Subject to the other proVISIOIIS hereof, thos leose shall be for a tenn of five (5) yeors from the effecuve date hereof (hereon called "pnmary term") and as long thereafter as ool or 
gas os produced on pa)'lng quannncs from saod area. 

3. DELAY RENTALS. If no wcllos commenced on d1e land hereby leased on or before the aM1versary date of !Ius leose, thos lease shalltennonatc as to both paroes unless the lessee on or 
before saod date shall pay or tender to the Conunoss1oncr of the General Land Office of the State of Texas at Austm, Texas, the amount spec1fied on the folloW>ng schedule mulnplied by the 
number of acres on the premoses, whoch shall operate as a rental and cover the pnVIIege of dcfcmng the commencement of a well for twelve (1 2) months from saod date. In like manner and upon 
payments or tenders of amounts set out m the followmg schedule, the commencement of a well may be funher deferred for a Joke period of the same number of months. 

Anmvcrsary Qa(e Delay Remal ocr Acre 
Ftrst S 5.00 
Second S 5.00 
Tlurd S 1,500.00 
Founh S 5.00 

4. PRODUCflO ROYAL TIES. Upon producuon of ool and/or gas, the Lessee agrees to pay or cause to be prud 10 the Conurussooner of the General Land Office 10 Austm, Texas, for the 
use and benefit of the State of Texas, dunng the tcnn hereof. 

(A) 0 I L. A5 a royalty on ool, wboch os defined as mcludmg all hydrocarbons produced on a hquod fonn at the mouth of the well and also all condensate, dtsullate, and other liquod 
hydrocarbons recovered from ool or gas run through a separator or other equopmen~ as hereonafter proVIded, 1/4 pan of the gross producuon or the market value thereof, at the opuon of the 
lessor. such value 10 be dctcnnmed by I) the hoghest posted pnce, plus prcmoum. of any, offered or paod for ool, condensate. dosullatc. or other liqu1d hydrocarbons, respecnvely, of a like type and 
graVIty on the general area where produced and when run, or 2) the hoghest market pnce thereof offered or paod on the general area where produced and when run, or 3) the gross proceeds of the 
sale thereof, whochcvcr is the greater. lessee agrees that before any gas produced from the land hereby leased tS sold, used or processed on a plant, 11 Wlll be run free of cost to lessor through an 
adequate ool and gas separator of convennonal type or other equopment at least as cfficocntto the end that all hquod hydrocarbons recoverable from the gas by such means Wlll be recovered. Upon 
wnncn consent of Lessor, the reqUirement that such gas be run through such a separator or other eqUipment may be waoved upon such rerms and conduoons as prescnbed by lessor. 

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), whoch os defined as all hydrocarbons and gaseous substances not defined as ool in subparagraph (A) above, 
produced from any well on saod land (except as proVIded herem woth respect to gas processed on a plant tor the exrracuon of gasolme, liquod hydrocarbons or other products) 1/4 pan of the gross 
producnon or the market value thereof. at the opnon of the lessor, such value to be based on the hoghest market pncc paod or offered for gas of comparable qualrty on the general area where 
produced and when run, or the gross pncc p31d or offered to the producer. whochever os greater proVIded that the m8XImum pressure base on measunng the gas under tlus lease contrnct shall not at 
any ume exceed 14 65 pounds per square onch absolute, and the standard base temperarure shall be soxty (60) degrees Fahrenhcu, correcuon to be made for pressure according to Boyle's Law, 
and for spccofic gravoty accordong to test made by the Balance Method or by the most approved method of tesrmg beong used by the .ndustry at the tome oi tesung 

••• ••• ••• ••• • • • • • • • • • • • • • • • • • • • • • • • • •• • • • • A 



. . (C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 pan of the residue gas and the 
hqU!d hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (1 00%) of the tocal plane production of residue 
gas artribucable co gas produced from this lease, and on fifty percenc (50%) or that percent accruing to Lessee, whichever is the greacer, of che coral plant production of liquid hydrocarbons, 
artribucable co the gas produced from chis lease; provided that if liquid hydrocarbons are recovered from gas processed in a plane in which Lessee (or irs parenc, subsidiary or affiliace) owns an 
incerest, then the percencage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing co a chird pany processing gas through such plane under a processing 
agreement negociated ac arms' length (or if there is no such third pany, the highest percent then being specified in processing agreements or contracts in Ute industry), whichever is the greater. The 
respective royalties on residue gas and on liquid hydrocarbons shall be decermined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area or 2) the gross price paid or offered for such residue gas (or the weigh red average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greacer. In no 
event, however, shall the royalcies payable under tltis paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER· PRODUCTS: As a royalty on carbon black, sulphur or any other produces produced or manufacrured from gas (excepcing liquid hydrocarbons) whecher said gas be 
"casmghead," "dry" or any other gas, by fractionating, burnmg or any other processing, 114 pan of gross production of such products, or the market value thereof, at the opcion of Lessor, such 
marker value to be determined as follows: 

(1) On the basis of the highest marker price of each product, during the same month in which such product is produced. or 
(2) On che basis of the average gross sale price of each product for the same month in which such produces are produced; whichever is the greater. 

(E) 0 DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cos! of producing, transporting, and otherwise making the oil, 
gas and other products produced hereunder ready for sale or use. 

(F) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, al irs option, upon nor less than 60 days notice to Lessee, require at any time or from 
time to time that paytnent of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gachering, storing, separating, treating, 
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's righcto take irs royalty in kind shall nor 
diminish or negate Lessor's rights or Lessee's obligations, whether express or implied. under this lease. 

(G) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent chis lease's proportionate share of any fue l used co process gas produced hereunder 
in any processing plant. Notwithstanding anything contained herein to che contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased premises after che liquid hydrocarbons concained in !he gas have been removed. and no royalties shall be payable on che gas so recycled until such time as the 
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty !hereon under the royalty provisions of chis lease. 

(H) MINIMUM ROYALTY: During any year after the expiration of the primary tenn of this lease, if this lease is maintained by produccion, the royalties paid co Lessor in no event shall 
be less than an amounc equal co 55.00 per acre; othenvise, there shall be due and payable on or before the last day ofche month succeeding the anniversary dace of this lease a sum equal co S5.00 
per acre less the amounc of royalties paid during the preceding year. 

(I) MARGINAL PRODUCTION ROYALTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum 
royalty set out in subparagraph 4 (I) to extend the economic life of th1s lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must 
confonn co che requiremencs of any School Land Board administrauve niles on this subject. Royalty may nor be reduced below the applicable statutory minimum. 

5. ROYALTY PAYMENTS AND REPORTS: All royalties nor taken in kind shall be paid to the Commjssioner of the General Land Office at Austin, Texas, in the following manner: 
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide char royalty on oil is due and must be received in the. 

General Land Office on or before the 5th day of the second monch succeeding the month of produce ion, and royalty on gas is due and must be received in the General Land Office on or before the 
15th day of dte second month succeeding the monlh of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by 
the General Land Office and showing the gross amount and disposicion of all oil and gas produced and the market value of the oil and gas, cogether with a copy of all documents, records or repons 
confinning the gross production. disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into 
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which che General Land Office may require to verify the gross production, disposition and market value. In 
all cases the authority of a manager or agenc to act for the Lessee herein muse be filed in the General Land Office. Each royalty payment shall be accompanied by a check srub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after 
the royalty paytnent was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty paytnent which is over thirty (30) days late shall accrue a penalty of 10% 
of the royalty due or 525.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a race of 12% per year; such interest will begin accruing when the royalty is sixty (60) 
days overdue. Affidavics and supporting documencs which are not tiled when due shall incur a penalty in an amounl set by the General Land Office administrative rule which is effective on the 
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein. 
Payment of the delinquency penalty shall in no way operate to proh1bit the State's right of forfeirure as provided by law nor ace co postpone che dace on wluch royalties were originally due. The 
above penalty provisions shall not apply in cases of title dispute as to tlte State's pomon of the royalty or to thac pon.ion of the royalty in dispute as co fair marker value. 

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of che General Land Office with its best possible estimate of oil and gas 
reserves underlying this lease or allocable to chis lease and shall furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreemencs and 
amendments to such contracts within chirty (30) days after encering into or making such contracts, agreements or amendments. Such conrraccs and agreements when received by the General Land 
Office shall be held m confidence by the General Land Office unless otherwise authorized by Lessee. All ocher contracts and records penaining to the production, transponation, sale and 
marketing of the oil and gas produced on said premises, including Ute books and accouncs, receipts and discharges of all wells, tanks, pools, mecers, and pipelines shall at all times be subjecc to 
inspecuon and examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the represencative of any of chem. 

(B) DRILLING RECORDS: Written notice of all operations on dtis lease shall be submitted to !he Commissioner of the General Land Office by Lessee or operator five (5) days before spud 
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written nocice to the General Land Office shall include copies of Railroad Commission 
forms for application co drill. Copies of well tests, completion repons and plugging repons shall be supplied to the General Land Office ac the rime they are filed with the Texas Railroad 
Commission. Lessee shall supply che General Land Office with any records, memoranda, accouncs, repons, cuttings and cores, or other information relauve Ia the operanon of the above-descnbed 
prem1ses, which may be requesced by the General Land Office, in addition to those herem expressly provided for. Lessee shall have an elecmcal and/or radioaccivity survey made on lhe bore-hole 
section. !Tom the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shalltransmic a tme copy of the log of each survey on each well to the 
General Land Office within fifteen (1 5) days after the making of sa1d survey. 

(C) PENALTIES: Lessee shall incur a penalty whenever repons, documents or other macerials are nor filed in the General Land Office when due. The penalty for late filing shall be set by 
dte General Land Office administrative nile which is effective on the date when che materials were due in the General Land Office. 

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the con crary, after a well producing or capable of producing oil or gas has been completed on che leased premises, 
Lessee shall exercise !he diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of che leased premises and 
in markecing the production chereon. 

(A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration dace of the primary or extended tenn it shall then cenninate as to all of the leased premises, 
EXCEPT (I) 40 acres surrounding each oil well capable of producmg in paymg quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shuc-in 
oil or gas well as provided in Paragraph 11 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworkmg operacions, or (2) the number of acres mcluded m a producing 
pooled unic pursuant co Narural Resources Code Sections 52.1 51 -52. 153, or (3) such greacer or lesser number of acres as may chen be allocated for production purposes to a prorauon unit for each 
such producmg well under the rules and regulations of the Ra1lroad Commission of Texas, or any successor agency, or ocher govemmental authority having jurisdiction. Within 90 days of a 
partial tennination of this lease in accordance wich chis subparagraph and upon payment of the minimum filing fee set by General Land Office rules in effect at the t1me of the panial cermination, 
Lessee shall have che right to obcain a surface lease fo r mgress and e!,'fess on and across the cerminated ponion of the leased premises as may be reasonably necessary for che continued opcrauon of 
the pomons of the lease remammg m force and effect. If Lessee falls co apply for a surface lease wuhm the 90 day penod spec1fied above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commissioner has the discretion to granc or deny such application and to sec the fee for such surface lease. 

2 ••• ••• • •• • •• • • • • • • • • • • • • • • • • • • • •• • • • • •• • • • 

,b" 



·,L 

(B) HORIZONTAL: In the eventllus lease is on force and effect rwo (2) years after the expiration date of the pnmary or extended term it shall funher tenrunate as to all depths below 100 
feet below the total depth dn lled (hereinafter "deeper depths") in each well located on acreage retamed in Paragraph 7 (A) above, unless on or before rwo (2) years after the pnmary or extended 
term Lessee pays an amount equal to one-half(l/2) of the bonus ongmally p;ud as constderanon for thos lease (as specified on page I hereof). If such amountos pwd, tlus lease shall be on force 
and effect as to such deeper depths, and saod terminauon shall be delayed for an additoonal period of rwo (2) years and so long thereafter as ool or gas os produced on paying quannues from such 
deeper depths covered by thos lease. 

(C) IDENTIFICATION AND FILING: The surfl!ce acreage rewned hereunder as to each well shall, as nearly as practical, be on the form of a square woth the well located m the center 
thereof, or such other shape as may be approved by the School Land Board. Withm thony (30) days after parttal tennonaaon of thts lease as proVIded hereon. Lessee shall execute and record a 
release or releases conraorung a sausfacrory legal descnpnon of the acreage and/or depths not retaoned hereunder. The recorded release, or a cemfied copy of same, shall be filed m the General 
Land Office, accompanoed by the filing fee prescnbed by the General Land Office rules in effect on the date the release os filed. If Lessee fwls or refuses to execute and record such release or 
releases within nmety (90) days after beong requested 10 do so by the General Land Office, then the Commossooner at hos sole doscrcnon may desognate by wrinen onstrumenr the acreage and/or 
depths ro be released hereunder and record such UlStrument at Lessee's expense on the county or counnes where the lease os located and on the officoal records of the General Land Office and such 
desognauon shall be bondmg upon Lessee for all purposes. If at any ume after the effecnve date of the pamal termonanon proVIsoons hereof, the applicable field rules are changed or the well or 
wells located thereon are reclassofied so that less acreage is thereafter allocated to srud well or wells for producnon purposes. this lease shall thereupon terminate as to all acreage not thereafter 
allocated 10 said well or wells for production purposes. 

8. OFFSET WELLS: If ool and/or gas should be produced m commercoal quanmtes from a well located on land pnvately owned or on State land leased at a lesser royalty, whoch wellos wothon 
one thousand (1,000) feet of the area mcluded hereon, or whoch wellos drrunong the area covered by thos lease, the Lessee shall, wothon SIXty (60) days after such mmal producuon from the drrunmg 
well or the well located wnhon one thousand (1,000) feet from the area covered by tlus lease begm on good fruth and prosecute diligently the dnlhng of an offset well on the area covered by tlus 
lease, and such offset well shall be dnlled to such depth as may be necessary to prevent the undue dramage of the area covered by tlus lease, and the Lessee, manager or dnller shall use all means 
necessary on a good fanh effon to make such offiet well produce oil and/or gas m commerctal quanuues. Only upon the determmanon of the CommiSSioner and woth b1S wonnen approval. may the 
payment of a compensatory royalty sansfy the obligauon to dnll an offset well or wells requ~ted under this Paragraph. 

9. DRY HOLE/CESSATION OF' PRODUCTION OURJNG PRIMARY TERM: If, dunng the pnmary term hereof and pnor to discovery and production ofotl or gas on satd land, Lessee 
should dnll a dry hole or holes thereon. or tf dunng the pnmary term hereof and after the dtscovery and acrual producnon of otl or gas from the leased premises such producnon thereof should 
cease fi"om any cause, this lease shall not termonate tf on or before the expiranon of stxty (60) days from date of complenon of satd dry hole or cessanon of producnon Lessee commences 
addiuonal dnlling or reworkong operauons thereon, or pays or tenders the next annual delay rental 10 the same manner as proVIded m thos lease. [f, dunng the last year of the pnmary term or 
wttlun sixty (60) days prior tltereto, a dry hole be completed and abandoned, or the producnon of 011 or gas should cease for any cause, Lessee's nghts shall remrun 10 full force and effect wothout 
funher operauons unul the exporauon of the pnmary term; and tf Lessee bas not resumed producnon on payong quanuues at the expirauon of the pnmary term. Lessee may mamtaJn thts lease by 
conductmg addtuonal dnlling or reworkmg operations pursuant to Paragraph 10, usmg the expmmon of the pnmary term as the date of cessaoon of production under Paragraph 10. Should the 
first well or any subsequent well dnlled on the above descnbed land be completed as a shu1-1n ool or gas well wothm the pnmary term hereof, Lessee may resume payment of the annual ren!altn 
the srune manner as proVIded herem on or before the rental paymg date followong the exptranon of SIXty (60) days from the date of complenon of such shu l-In otl or gas well and upon the fat lure 10 
make such payment, thts lease shall tpso facto terminate. If at the explt3tion of the pnmary term or any time thereafter a shut-on ool or gas well IS located on the leased prerruses payments may be 
made m accordance woth the sbut·tn proVISIOns hereof. 

10. CESSATION, DRILLING, AND REWORIONG: If. after the expiranon of the primary term, producuon of ool or gas from the leased premtses, after once oblllllled, should cease from 
any cause, this lease shall nottermmate tf Lessee commences addinonal dnlling or reworking operations wothm stxry (60) days after such cessation, and thts lease shall remam 10 full force and 
effect for so long as such operauons continue 10 good fatth and on workmanlike manner without mterruptions totahng more than stxry (60) days. If such dnlling or reworking operaoons result m 
the producuon of 011 or gas, the lease shall remam in full force and effect for so long as otl or gas is produced from the leased premoses Ill paying quannues or payment of shut-on 011 or gas well 
royalties or payment of compensatory royalues ts made as proVIded herem or as proVIded by law. If the dnlhng or rework10g operanons resul t m the complenon of a well as a dry hole, the lease 
woll not terminate tf the Lessee commences addmonal dnlllng or reworlong opera nons wothm stxry (60) days after the completion of the well as a dry hole, and tlus lease shall remrun in effect so 
long as Lessee continues dnlllng or reworlong operauons in good faoth and in a workmanlike manner wtthout onterrupnons totaling more than stxty (60) days. Lessee shall give won11en nouce to 
the General Land Office wothtn tlurry (30) days of any cessauon of producnon. 

I I. SHIJT-IN ROYAL TIES: For purposes of tlus paragraph, •well" means any well that has been asstgned a well number by the stare agency havtng Jurisdicoon over the producnon of otl 
and gas. If at any nme after the exporauon of the pnmary term of a lease that. unol bemg shut m, was beong mamta10ed m force and effect, a well capable of producmg ool or gas 111 payiiig 
quanuues ts located on the leased premoses, but otl or gas ts not bemg produced for lack of sun able producnon fact hues or lack of a sun able market, then Lessee may pay as a shut-III otl or gas 
royalty an amount equal to S 10.00 per acre. but not less than $1,200 a year for each well capable of producmg ool or gas m paymg quanuues To be effecuve, each truual shuHn otl or gas royalty 
must be patd on or before: (I) the exptrauon of the pnmary term, (2) 60 days after the Lessee ceases to produce otl or gas from the leased prerruses, or (3) 60 days after Lessee completes a dnlhng 
or reworking opemuon m accordance woth the lease proVISIOns; whtchever date IS latest. If the shut·m otl or gas royalty IS patd, the lease shall be constdered 10 be a producmg lease and the 
payment shall extend the tenn of the lease for a penod of one year fro m the end of the pnmary term, or from the first day of the month followong the month in whtch producnon ceased, and, after 
that, tf no suuable producuon factliues or sun able market for the otl or gas eXJsts, Lessee may extend the lease for four more successive penods of one ( I) year by paymg the same amount each 
year on or before the exptrauon of each shut-on year 

t2. COMPENSATORY ROYAL TI ES: If, dunng the penod the lease ts kept in effect by payment of the shut-on ool or gas royalty, otl or gas IS sold and delivered m paytng quanuues from a 
well located wothm one thousand (1,000) feet of the leased premoses and completed m the same producmg reservoor, or on any case on whoch dramage ts occumng, the nghtto conunue to mamtaon 
the lease by paymg the shut·m ool or gas royalty shall cease, but the lease shall remrun effecu~e for the remrunder of the year for wluch the royalty has been patd The Lessee may mamtwn the 
lease for four more successove years by Lessee paymg compensatory royalty at the royalty rate proVIded Ill the lease of the market value of producoon from the well causmg the drrunage or whtch 
IS completed m the srune producmg reservoor and wtthm one thousand (1,000) feet of the leased premoses. The compensatory royalty IS 10 be patd monthly to the Commtsstoner begmmng on or 
before the last day of the month followmg the month on whtch the oil or gas is produced from the well causmgthe dramage or thatts completed III the same producmg reservotr and located wothm 
one thousand (1,000) feet of the leased premtses; tf the compensatory royalty prud many 12-month penod ts m an amount less than tlte annual shut-on ool or gas royalty, Lessee shall pay an 
amoum equal to the difference wnhm thtrry (30) days from the end of the 12·month penod; and none of these prOVISIOns wtll relieve Lessee of the obl tgauon of reasonable development nor the 
obligauon to dnll offset wells as provtded m N R.C. Secuon 52.034, however, at the dctennination of the Commtsstoner, and wtth the Commtsstoner's wrmen approval, the payment of 
compensatory royalues shall sausfy the obhganon to dnll offset wells. Compensatory royalty payments whoch are not umely paod woll accrue penalty and tnterest 10 accordance woth Paragraph S 
of thts lease. 

IJ. EXTE SIONS: If, at the exptrauon of the pnmary term of thts lease, producnon of otl or gas has not been obta10ed on the lensed premtses but dnlling operanons are bemg conducted 
thereon 10 good fanh and 10 a good and workmanlike manner, Lessee may, on or before the exporauon of the pnmary term, file on the General Land Office won lien applicauon 10 the CommiSSIOner 
of the General Land Office for a thorty (30) day extenston of thos lease, accompanted by payment of Three Thousand Dollars ($3,000.00) tf thts lease covers SIX hundred fony (640) acres or less 
and Stx Thousand Dollars ($6,000 00) of thos lease covers more than stx hundred fony (640) acres and the Commtsstoner shall, on wonnng, extend thts lease for a thorty (30) day penod from and 
after the exptranon of the pnmary term and so long thereafter as ool or gas 1s produced m paytng quantities; proVIded further, that Lessee may, so long as such dnlling operauons are bemg 
conducted make like applicauon and payment dunng any thtny (30) day extended penod for an additional extensoon of tlt1ny (30) days and, upon recetpl of such applicanon and payment, the 
Commtssooner shall, 10 wonung, agam extend thts lease so that same shall remaon on force for such nddiuonal thtny (30) day period and so long thereafter as otl or gas ts produced m paymg 
quanltlles; provoded, however, that !Ius lease shall not be extended for more than a total of three hundred nonety (390) days from and after the expiration of the pnmary term unless production m 
payong quantities has been obtaoned. 

14. USE OF WATER; URFACE: Lessee shall have the nghtlo use water produced on satd land necessary for operations hereunder and solely upon the leased premiSes; proVIded, however, 
Lessee shall not use potable water or water sunable for livestock or mgat1on purposes for water Hood operations wothout the pnor wonnen consent of Lessor. SubJeCt to tiS obhganon to pay 
sunace damages, Lessee shall have the nght to use so much of the surtace of the land that may be reasonably necessary for dnlllng and operating wells and a-ansporung and markeriiig the 
producuon therefrom, such use 10 be conducted under condinons of least tnJury to the surface of the land Lessee shall pay surface damages on an amount ser by the General Land Office fee 
schedule wluch ts effecuve on the date when the acUVIty reqUtnng the payment of surface damages occurs. 
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IS. POLLUTION: In dcvelopmg !lus area. Lessee shall usc the hoghcst degree of care and all proper safeguards to prevem pollunon. Without limoting the foregoing, pollunon of coastal 
wcllands, narural waterways, nvers and tmpounded water shall be prevemcd by the use of contamment facoliries sufficient to prevent spoilage, seepage or ground water comanunarion. In the event 
of pollution, Lessee shall use all means at tiS disposal to recaprure all escaped hydrocarbons or 01her pollutant and shall be responsible for all damage 10 public and private propemes. 

(A) UPLANDS: Lessee shall buold and mamtaon fences around iiS slush, sump, and drainage pus and tank baneries so as to protect hvestock agamst loss, damage or mjury; and upon 
compleuon or abandonment oi any well or wells. Lessee shall fill and level all slush pus and cellars and completely clean up !he dnlling sue of all rubbtsh thereon. 

(B) SUBMERGED LA OS: No discharge of sohd waste or garbage shall be allowed mto State waters from any dnlling or suppon vessels, producnon platform, crew or supply boat, 
barge, jack-up ng or other cqwpment located on the leased area. Sohd waste shall mcludc but shall not be limited to containers, cquopmcnt, rubbiSh, plasnc, glass, and any other man-made non­
boodegradable uems. A sogn must be displayed 111 a !ugh traffic area on all vessels and marlllcd platforms staring, "Discharge of any sohd waste or garbage 11110 State Waters from vessels or 
platforms os smctly proh1bncd and may subject a State of Texas lease to forfcorure." Such statement shall be m lenenng of at least I" m s1ze. 

(C) RIVERS: To the extcnl necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds. 

(0 ) PENA L TV: Faolure to comply wuh the requirements ofth1s provis1on may result in the maxunum penalty allowed by law including forfcirure of the lease. Lessee shall be liable for the 
damages caused by such failure and any costs and expenses mcurred m cleanmg areas affected by the discharged waste. 

16. IDENTIFICATIO MARK£RS: Lessee shall erect, at a distance not to exceed twenty-live (25) feet from each well on the premises covered by th1s lease, a lcg~ble sign on which shall 
be stated the name of the operator, the lease desognanon and the well nwmbcr. Where two or more wells on !he same lease or where wells on two or more leases arc coMccted to the same tank 
bancry, whether by mdiVIdual flow line coMccnons direct to !he rank or tanks or by usc of a muluple header system, each line between each well and suc.h tank or header shall be legibly 1dcnnficd 
at all times, e1ther by a firmly anachcd tag or plate or an 1dennficauon properly patntcd on such line at a distance not to exceed three (3) feet from such tank or header coMecnon. Saod SlgTIS, rags. 
plates or other 1dennficanon markers shall be main tamed in a leg1ble condinon throughout the tcnn of thiS lease. 

17. ASSIGNMENTS: The lease may be transferred at any umc; proVIded, however, that the liab1lity of the transferor to properly discharge us obligauon under !he lease, mcluding properly 
pluggmg abandoned wells, remoVIng platforms or p1pehnes, or remedianon of contammauon at dnll sues shall pass to !he transferee upon the pnor wnncn consent oi the Comm1ss1oner of the 
General Land Office The Comm1ssooner may reqUire the transferee to demonstrate financoal responsibohty and may rcqmrc a bond or Olher secunty All transfers must reference the lease by the 
tile number and must be recorded m the county where the area os located, and the recorded transfer or a copy cemficd to by the County Clerk of the county where the tTansfer os recorded must be 
filed 10 the General Land Office wothm nonety (90) days of the execution date, as proVIded by N R.C. Section 52.026, accompanied by the filing fcc prescribed by the General Land Office rules 1n 

effect on the date of receipt by the General Land Office of such transfer or cemficd copy thereof. Every transferee shall succeed to all nghts and be subject to all obliganons, liaboliues, and 
penalties owed to the Stare by the ong~nal lessee or any pnor transferee of the lease, ~ncludmg any habohtles to the state for unpaid royalties. 

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in Ute COilllty where tins area 1s situated and filing the recorded 
relinquishment or ccmfied copy of same m !he General Land Office wothin nmcty (90) days after us cxccuuon accomparucd by the filing fcc prescnbcd by the General Land Office rules lll effect 
on the date of rece1pt by the General Land Office of such relinquishment or cemfied copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore 
accrued m favor of the State. 

19. LIEN: In accordance wuh N R.C. Sccuon 52.136, the State shall have a first lien upon all ool and gas produced from the area covered by this lease to secure payment of all unpaid royalty 
and other sums of money that may become due under thos lease. By acceptance of llus lease, Lessee grants the State, in addiuon to the lien proVIded by N R.C. Section 52.136 and any other 
applicable statutory lien, an express contractual lien on and secunty interest in all leased mmerals 10 and extracted from !he leased prcm1ses. all proceeds wluch may accrue to Lessee from the sale 
of such leased mmerals, whether such proceeds arc held by Lessee or by a third parry, and all lixrurcs on and improvements to the leased prettnses used in connection with the producnon or 
processmg of such leased monerals m order to secure the payment of all royaltocs or other amounts due or to become due under !lus lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condition of thos lease, whether express or implied. Th1s lien and sccunty mterest may be foreclosed woth or without coun proceedings 
m the manner provtdcd in the Title I, Chapter 9 of !he Texas Business and Commerce Code. Lessee agrees that !he CommissiOner may require Lessee to execute and record such instruments as 
may be reasonably necessary to acknowledge. anach or perfect thos lien. Lessee hereby represents that there are no pnor or supenor liens ansmg from tllld relatmg to Lessee's activities upon the 
abovc-dcscnbed properry or from Lessee's acqmsmon of this lease. Should the Commoss1oncr at any umc determmc that this representaoon os not true, then the Commissioner may declare this 
lease forfeued as proVIded hcre111. 

20. FORFEITURE: If Lessee shall faJI or refuse to make the payment of any swm wothon th1rry (30) days after It becomes due, or 1f Lessee or an authonzed agent should knowingly make any 
false rerum or false repon coneemmg producnon or anlling, or 1f Lessee shall fall or refuse to dnll any offset well or wells 10 good faoth as reqUired by law and the rules and regulanons adopted by 
the Commoss1oncr oi the General Land Office, or if Lessee should f:ulto file repons m !he marlller reqmrcd by law or !'ail to comply w1th rules and regulations promulgated by the General Land 
Office, the School Land Board. or the Railroad Commossoon, or refuse the proper authonty access to the records penaoning to operanons, or of Lessee or an authonzed age at should knowingly fat! 
or refuse to gtvc correct mfonnatlon to the proper authonty, or knowongly fat I or refuse to furmsh the General Land Office a correct log of any well, or of Lessee shall knowmgly vtolate any of the 
matenal prOVISions of th1s lease, or of thos lease IS ass1gncd and !he assognmcnt is not filed 10 the General Land Office as required by law, the nghts acquored under 

thos lease shall be subjeCt to forfeorurc by the Commissooncr, and he shall forfeit same when sufficocntly mformcd of the facts which authonze a forfenurc, and when forfeited the area shall again 
be subject to lease to the tughest bodder. under the same regulanons controlling the ongmal sale of leases. However, nothing herein shall be construed as waoving the automatic tcnnmanon of th1s 
lease by operauon of law or by reason of any spec1al limitation ans10g hereunder. Forfc1rures may be set as1de and lh1s lease and all nghts thereunder reinstated before the nghts of another 
Intervene upon satisfactory eVIdence to the Comm1ssooner of the General Land Office of fururc compliance wuh the proVIsions of the law and of th1s lease and the rules and rcgulauons that may be 
adopted relative hereto. 

21. RIVERBED TRACTS: In !he event thos lease covers a nvcrbcd, Lessee os hereby spccofically granted the nght of cmmcnt domam and condemnation as provoded for 1n N.R.C. Sections 
52.092-52.093, as a pan of the consodcratlon moVIng to Lessor for the covenants herem made by Lessee. 

22. APPLICAB LE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the 
General Land Office govem10g dnlling and producmg operauons on Permanent Free School Land (specifically mcluding any rules promulgated that relate to plans of operations), payment of 
royalties, and audumg procedures, and shall be subjCCt to all other vahd statutes. rules, rc1111lauons. orders and ordinances that may affect operauons under !he proVIsoons of thos lease. Without 
limmng the generahty of the foregomg, Lessee hereby agrees. by the acceptance of thos lease, to be bound by and subject to all statutory and regulatory prov1s1ons relaung to the General Land 
Office's audu bolhng nonce and audtt heanngs procedures. Saod proVISoons arc currently found at 31 Texas Admm1stranvc Code, Chapter 4, and Texas Narural Resources Code Sections 52. 135 
and 52.13 7 through 52.140. In the e~ent tlus lease covers land franchosed or leased or olherwose used by a naVIgation diStnct or by the Unucd States for the purpose of navigauon or other purpose 
mcodent to the operation of a port, then Lessee shall not be enntled to enter or possess such land wotbout pnor approval as proVIded under Secuon 61 .117 of the Texas Water Code, but Lessee shall 
be cnmlcd to develop such land for 011 and gas by directional dnlling; proVIded, however, that no surface dnlling locanon may be nearer than 660 feet and specoal penn1ss1on from the 
Comm1ssooner of the General Land Office IS necessary to malce any surface locauon nearer than 2,160 feet measured at nght angles from the nearest bulkhead line or from the nearest dredged 
bon om edge of any charlllel, slip, or rummg basm wluch has been authonzed by the Unued States as a federal project for fururc construction, whochevcr IS nearer. 

23. REMOVA L OF' EQUIPMENT: Upon the tcrrnuuuion ofth1s lease for any cause, Lessee shall not, on any event, be permuted to remove the casmg or any pan of the cqmpmcnt from any 
producmg, dry, or abandoned well or wells wt!hout the wnnen consent of the Commossooncr of !he General Land Office or hos authonzed representative, nor shall Lessee, w1thout the wrincn 
consent of sa1d Comm1ssooner or hts authon:zed representanve remove from the leased prem1ses the casmg or any other eqwpment, matenal, machmety, appltanccs or properry owned by Lessee 
and used by Lessee 111 the development and producuon of o1l or gas therefrom unul all dry or •bandoned wells have been plugged and unul all slush or refuse polS have been properly filled and all 
broken or diSCarded lumber. machmery, or dcbns shall have been removed from the prcmoscs to the sausfacnon of the saod Commossooner or Ius authonzcd representative. 

24. FORCE MAJEURE: Should Lessee be prevented from comply10g wuh any express or omplicd covenant of this lease, from conducung dnlhng operations thereon, or from producmg ool 
and/or gas therefrom. after effon made on good faith, by reason of war, rebellion, nots, stnkcs. fires. acts of God or any order, rule or regulation of governmental authonty, then while so prevented, 
Lessee's obligation to comply wuh such covenant shall be suspended upon proper and satisfactory proof presented to the CommiSSIOner of the General Land Office in suppon of Lessee's 
contention and Lessee shall not be hable for damages for fn~lure to comply thcrewnh (except on the event of lease operations suspended as proVIded 1n the niles and regulations adopted by the 
School Land Board); and tlus lease shall be extended whole and so long as Lessee os prevented, by any such cause, from dnlling, rcworkmg operations or producong 011 and/or gas from the leased 
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premises; provided, however, that nothing herein shall be conslrued to suspend the payment of rentals during the primary or extended term, nor to abridge Lessee's right to a suspension under any 
applicable statute of this State. 

25. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of o~. gas, and other hydrocarbons produced from 
saJd lease. Tius includes, but is not limited to, the installaoon of all necessary equipment, seals, locks, or other appropnate protecnve devtces on or at all access poUlts at the lease's producuon, 
gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulung ftom theft and shall pay the State of Texas royalties thereon 
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft. 

26. REDUCTION OF PAYMENTS: If, during the pnmary term, a portion of the land covered by this lease is included within the boundaries of a pooled unit that has been approved by the 
School Land Board tn accordance with Narural Resources Code Sections 52.151-52. 153, or if. at any time after the expirauon of the primary term or the extended term, thts lease covers a lesser 
number of acres than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or 
otherwise severed, so that payments determmed on a per acre basts under the terms of thts lease dunng the pnmary term shall be calculated based upon the number of acres outside the boundanes 
of a pooled unu, or, tf after the exptranon of the pnmary term, the number of acres actually retaJned and covered by thts lease. 

21. SUCCESSORS AND ASSIGNS: Tite covenants, conditions and agreements contained herein shall extend to and be bmding upon the hetrs, executors, admimsmuors, successors or 
assigns of Lessee herein. 

28. ANTIQUIT IES CODE: In the event that any fearure of archeological or htstoncal interest on Permanent School Fund Land is encountered dunng the activuies authonz.ed by thts lease, 
Lessee wtlltmmediately cease activuies and wtll immediately nonfy the General Land Office (ATTN. Archaeologtst, Asset Management DiviSion, 1700 N. Congress Ave., Ausnn, Texas 78701) 
and the Texas Histoncal Commtsston (P.O. Box 12276, Austin, TX 78711) so that adequate measures may be undertaken to protect or recover such dtscovenes or findings, as appropnate. Lessee 
ts expressly placed on notice of the National Histoncal Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470) and the Antlqumes Code of Texas, Chapter 191, Tex. Nat Code 
Ann. (Vernon 1993 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund, lessee shall notify the Texas Historical Commtssion before brealcing ground at a proJect 
local ion. An archaeological survey mtght be required by the commisston before consmtction of the proJect can commence. Further, in the event that any site, obJeCt, location, amfact or other 
feanlfe of archaeological, scientific, educational, cultural or historic interest is encountered dunng the acrivuies authorize by this lease, lessee will immediately nottfy lessor and the Texas 
Historical Commission so that adequate measures may be undertaken to protect or recover such discovenes or findings, as appropnate. 

29. VE UE: Lessor and lessee, mcluding lessee's successors and assigns, hereby agree that venue for any dispute arismg out of a provision of this lease, whether express or tmplied, regarding 
interpretation of thts lease, or relanng m any way to thts lease or to applicable case law. statutes, or admmisrrauve rules, shall be m a court of competent Junsdicnon located m Travts County, State 
of Texas. 

30. LEASE FILI NG: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,this lease must be filed of record in the office of the County Clerk'" any county in whtch all or any part of the 
leased premtses ts located, and certified coptes thereof must be filed in the General Land Office. The prescnbed filing fee shall accompany the certtfied coptes sent to the General Land Office. 

J I. EXECUTION: This otl and gas lease must be stgned and acknowledged by the Lessee before 11 ts fi led of record m the county records and m the General Land Office of the State of 
Texas. 

PROPERTIES (N . A) ,LP 

Attorney - in - Fact 

DATE:_1_1_/ _1_4_/_2_0_1_3 ____ _ 

TESTIMONY WHEREOP, mm= •h• ""''"" of •• C.mm;"""" of•• "£ UOO Offi~ ""' "" ofT"u """" •• =I of •ho "'""" ,_.,, Ollio. 

••• • ••• • • • • • ~ • • • • • • 
• •• • • 

••• • • • • • • 

••• • • • • • • 

OF THE GENERAL LAND OFFICE 
FTEXAS 

APPROVED 

Conren•J~ 
~~·'~ 
Exec~ 

5 



STATE OF J€..'f.(lS 
couNTY oF Ha.rri s 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared } dl 0 \ JJ. lill\sh 
known to me to be the person whose name IS subscribed to the foregoing insuument, as Atmroe.y - I n - fct.fr of 

EMP ?21\Yr\-oo V e±ro }Pillh PcopertJes (.N.A.)) LP andacknowledgedtomethatheexecutedthesame 

for the purposes and consideratiOn therem expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office tlus the _ _._H....._~ ____ day of N OJf/YIW 

ESTELA NAVARRO 
Notary Public. State of Texas 

My Commission Expires 
September 13, 20 16 

STATE OF _ ____________________ _ 

COU TV OF ___________ _ 

, 20 1'3 

/eilt.Qe&Ui ~ 
Notary Public m and for_ ._:"feY:...:::!....Ct$::....::=---------

(INDIVlDUAL ACKJ'IOWLEDGMENT) 

Before me, the unders1gned authonty, on th1s day personally appeared'-------------- ------- -

known to me to be the persons whose names are subscnbed to tl1e foregomg insuument, and acknowledged to me that they executed the 
same for the purposes and consideration therem expressed. 

~ en u der y hand and eal of office th1s the day of 20. ____ _ 

••• • • • •• • 

Notary Public in and for _____________ _ 

• •• • •• • • • 
• • • • • • • • • . • 

lnst No. 13-08612 
DIANNE 0. FLOREZ 
COUNTY Cl R~ 

2013 Nov 20 at 

1
s UN 

• •• • • • • .. • • • • • • 

' l 



• • • • • .. 
• ...... 

• . ... 
• • •••• 

• ••••• • • • 
• 

•• •• • • • •• • 

Page 1 of 2 

Check No.: 205952 
PaymentType: RENTAL 

Lease Num ber: 1044950/001 LS[ 

Period Covered: 10/01 /2015-09/30/2016 
Payment Amount: $50.00 

Originel Lessor: THE STAT E O F TEXAS 

1750€5 09C4 1 000014 000053 001/004 

16700632 

Lease Effective Date: 10/01 /2013 Recording Information: Book# 1037 Page# 0719, 13-08612 

State: TX County: REEVES 

Chec k Remarks: 
M-115897 

DELAY RENTAL 2ND ANNIVERSARY DATE 

SEC 48 BLK 57 TWN 1-S, A-424 1, T&P RY CO SURVEY, REEVES CO, TX 

For the Credit of: 
Owner : COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

(BA#): 80104210 Payme, t Amat $50.00 

II_,._ VERIFY THE AlJTHENTICITY OF THIS MULTI-TONE SECU!'_I~ DOCUMENT. 

ell bhobil(iton . 
PEiROHAWK ENERGY CORPORA110N 
ATIN LAND ADMINISTRATION 
P.O. BOX 22719 
HOUSTON, TX 77027-!1998 

PAY . ................. SO*DOLLARS AND* OO*CENTS 

PAY 
TO 
THE 
ORDER 
Of 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN. TX 78701 

11•000 20 5 ~ 5 211• 

AMOUNT 

VOID IF NOT CASHED WITHIN 
SIX MONTHS OF ISSUE 

I NON TRANSFERAB LE] 

OwnPr 1.AII 1.Pnl fV' 1-1177-:111 - 144'.l 

1)o,,;.1J f~ lu-.1.~ 
FACSIMILE SIGNATURE° ~JitesiGNA~ 



.. . .. • • • • . •• • " . • • • • .. 
• • •• . 
• . .. 

• • • 
~ .. . 

FU, ~x L'1£ \ \ s-1, "t] 
2 if \?-eft~l CowAty 

Date Filed: q I lb { \S' 
'2.. '- \ Georgc~P~. B~u~sh~----By 41 ~ ' Commissioner 

. . 
•• • .. 



••• • • • •• •• 
• •••••• • • 

• 
•• •• 

ST A TE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701-1436 

: • l~STRUCTIONS TO PAYEE: 

ANADARKO E&P ONSHORE LLC 

17700583 

I ~ as much as the canceled check serves as our payment RENTAL receipt, please cash the c h eck i mmediately upo n rec e i p t . 

•••••• • I ~ TRUCTIONS TO DEPOSITORY : 
• In c a s e of any difficul.ty , promptly communicate with the rental s e ction of Land lldmim.strati on of this company a t 

l - 8 00- 3 5 9 - 1692 Option 6, axpl ain.ing the circumstances and further instructions will be given . 
•• •• • • • •• Lease Number : 1 3 65732000 

DEPOSIT TO THE CREDIT OF 
STATE OF TEXAS 
GENERAL LAND OFFICE 

BA NUMBER 
LA4 5678203 

CHECK DATE CHECK NUMBER 
Sep -07 - 2016 50017013 

AMOUNT 

* $15 , 000 . 00 * 

~\ 
\ 
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1 

ST A TE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701-1436 

ANADARKO E&P ONSHORE LLC 

18700583 

• • • • : I N S TRUCTIONS TO P J'..:t£ L : 
In a s muc h as t he c ancel e d c heck s e rves a s o ur RENTAL r e ceipt, pl ease c a s h the check Lmme d.l a t e ly upon r9ca1pt. 

I NSTRUCTIONS TO DE POSI TORY : 
In c a se of any diffi c ul t y , p r o mptl y c ommuni c a te with the r ent al secti on o f Land Admi nistration o( this company a t 
1-800-359-1692 Option 6 , e xplain i ng the ci r c umstances and f ur ther instruction s wi ll be g iven . 

Lease Number : 1365732000 
DEPOSIT TO THE CREDI'r OF 

STATE OF TEXAS 
GENE RAL LAND OFFICE 

II BA NUMBER II CHECK DATE II Ch'ECK NUMBER II 
LM 5678203 Sep- 07-2017 50020583 

DETACH STUB AND RETAIN FOR YOUR RECORDS 

AMOUNT 

- t ~$50 . 00 • 

•

BanK, N.A. 

18700583 
ANADARKO E&P ONSHORE LLC 

LEASE NUMBER LEASE DATE 
1365732000 10-01 .2013 
Deloy Ren1al 
BOOK 1037 PAGE 719 REC # 13-08612 
Roovos TX 

10.01.2011 

, Ml 

AC 
PA D Ffflt SSOR REFERENCE 
10 

ST T~ M-• 15897 /PS, 

i::xAC~~~~S0dols00cts 
PAY TO THE ORDER OF: 
ST ATE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701-1 436 

11• SO D 20 S B 311• 

74-1 292 
724 · CHECK }_Jd. ' 

r ~ • ~ •~ ~· .. .. 
CHECK DATE 1 

AMOUNT '" · I 

50020583 

09-07-2017 

... s5o.oo· 

AUTHORIZED REPRESENTATIVE( S ) OF THE COMPANY 
.: · .! 7 



FileNo. Mf="ll~C\1 
R-e¥"\kl~ 0\\.._,, .C6ttnty 

Date Filed : ___ lo __ ( 2_ 5___._/_t_7 _____ _ 
G eor~ P. Bu sh , ~ sioner 

By- ..... VYJ-'-'-'-r?}~Jt:2."'""-~_;.":....cY)......:......5.£...,L~..:::::z:~~~~~ 

•• • •• • ••• • • • • • • ... • ••• • • • • • • • • • • • • • •• • •• • • • . • ••• 



.. , 
Anadarko E&P Onshore LLC MF l \ ~CZS<11 

u..~\\- <nLl-\\ 

STATE OF TEXAS 
OFFICE 
1700 N CONGRESS AVENUE 
STEPHEN F AUSTIN BLDG 
AUSTIN, TX 78701-1436 

Division Order 

See reve rse for list of 
Properties and Interests. 

YOUR COPY 

Effective Date: Date of First Sales 

The undersigned certifies the ownership of their decimal interest in production as described above payable by Anadarko E&P 
Onshore LLC (Payor). 

Payor shall be notified, in writ ing, of any change in own ership, decimal interest, or payment address. All such changes shall be 
effective the first day of the month foilowing receipt of such notice. 

Payor 1s authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount attributable 
to an in terest to which the undersigned is not entitled . . 

Payor may accrue proceeds unti l the total amount equals $100, or Sept. 30 whichever occurs first, or as required by applicable 
state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or 
any other contracts for the pu rchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under 
the laws of the state in which the property is located. 

Note: NADOA Model Form Division Order (Adopted 9/95) 

Special Clause(s): Payee agrees that by execution of this DO and return ing the signature page to Payor that the signature page 
will be attached to Payor's duplicate original of this instrument and treated as an original for all purposes. 

Signature of Witness 

Signature of Witness 

/ 

RV45678204 

STATE OF TEXAS 

OFFICE 

Owner Signature/Corporate Title 

Owner Signature/Corporate Title 

Owner Address (if different from above) 

City. State Zip Code 

Owner Daytime Phone 

Email Address 

'Fail urn to furnish your Social SecurityrTax ID number will result In w ithholding tax In accordance with federal law and any tax withheld 
will not be refundable by payer. 

·• All individual parties must complete and roturn the enclosed W9 to ensure proper payment. Addltlonal forms may be obtained a l www.irs.gov 

Please return to: 

Anadarko E&P Onshore LLC 
P.O. BOX 1330 
HOUSTON, TX 77251 -9874 
1-800-359-1692 

Page 1 of 2 

Date Prepared: June 18, 2018 
Prepared By: SARAH HALL 
Suspense Flag: N 



Property 
120349 

Property Name 
BOWFIN STATE 57-1-48 UNIT 1H 

3iQ-3lP2 2-3 
Legal Description: 

Product 
All Products 

State/County 
TX/REEVES 

Int Type 
RI 

Interest 
0.06250000 

', 

1280 ACRES, MORE OR LESS BEING ALL OF SECTION 48, BLOCK 57, TOW NSHIP 1 AND ALL OF SECTION 37, BLOCK 57, 
TOWNSHIP 1, T&P RR CO SURVEY, REEVES AND LOVING COUNTIES, TEXAS. 

· Failu re to furnish your Social Security/Tax ID number will result In w ithholding tax In accordance with federal law and any tax withheld 

..~ .. ·~ .. 

will not be refundable by payer. . 
.. All Individua l parties must complete and return the enclosed W9 to ensure proper paymenL Additional forms may be obtained at Y1WW.1rs.gov 

Please return to: 

Anadarko E&P Onshore LLC 
P.O. BOX 1330 
HOUSTON, TX 77251 -9874 
1-800· 359-1692 

Page 2 of 2 

Date Prepared : June 18, 20 18 
Prepared By: SARAH HALL 
Suspense Flag: N 



August 24,20 1.8 

Sarah Hall 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BU SH , COMMlS I ONER 

Division Order Analy t 
Anadarko E&P Onshore LLC 
P.O. Box 1330 
Houston, TX 7725 1-987 4 

Re: State Lease os. MFl 15422, MF l l 5567, MF1t5499, MF l 15424, MFl J 7107, MF 115566, 
MF l 15898, MF l 17099,VMFll 5897, MFll 5899 and MF 11 5498 
Bowfin State 57-1-48 lH Unit 8641 

Dear Mrs. Hal l: 

The Texas General Land Office (GLO) has received yous Di vision Order fo r the referenced unit. 
This Division Order has been filed in the appropriate mineral files. 

The payment of roya lties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and ru les. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrati ve Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

ubj ect to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to lhe sale of oil and gas in acco rdance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning Lbis matter, please fee l free to e-mail me at the 
addi-ess below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in om 
RRAC system. 

Thank you, 

bd~~ 
Landman, Energy Reso w-ces 
512-475-0428 
512-475-1 404 (fax) 
vivian.zamora@glo.texas.gov 

1700 orth Congress A venue, Austin, Texas 7870 1-1 495 
P.O. Box 12873, Austin, Texas 787 1 1-2873 

5 12-463-500 I glo. texas.gov 



file. No. M £ \\ 5~9J 
-----~........_e .... e__,V......,e ..... 5_,_ ______ county 

Q, v,s i oa Ord ec 
Date Filed: ~ - 2L.\-l '.3 

By \)[2 . 0 
C,corgc P. Bush, Commis~wncr 

9. 



Texas General Land Office 
Reconciliation Billing POBox12873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush, Commissioner 

Anadarko E&P Onshore LLC 
Attn: Anna Anklam 

PO Box 1330 
Houston, TX 77251-1330 

Total Due 

Billing Date: 3/15/2021 
Billing Due Date: 4/14/2021 
Customer Number: C000044444 

$3,210.27 

Penalty and interest have been calculated thru 3/31/2021. Payment remitted after 3/31/2021 will 
result in additional penalty and interest charges. 

Cortez,Ely Eric() - or Eric.Cortez@glo.texas.gov 

NOTICE 
• Please update GLOl and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For questions regarding this invoice, email us at glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

Anadarko E&P Onshore LLC 

Billing Date: 3/15/2021 

Billing Due Date: 4/14/2021 

Customer Number: C000044444 

Detach and return with payment 

! Mineral File Oil Royalty [ Invoice ' Gas Royalty , ' -

21!00547 MF115897 $0.00 $2,685.16 

Total Due $0.00 $2,685.16 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Pe~~lty l Interestr -

$365.62 $159.49 

$365.62 $159.49 

-~ - - ~ 

Total Due 

$3,210 .27 

$3,210.27 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period : 

' 

Month /Year 

Seo-19 

Oct-19 

Nov-19 

Dec-19 

Jan-20 

Feb-20 

Mar-20 

Aor-20 

Mav-20 

Jun-20 

Jul-20 
r 
,TOTALS 

COMM ENTS: 

C000044444 

MF115897 
ANADARKO E&P ONSHORE LLC 
SEPT 2019 THROUGH AUG 2020 

Gas/011 
RRC Number Volume 

08-284874 28 

08-284874 27 

08-284874 38 

08-284874 34 

08-284874 18 

08-284874 35 

08-284874 18 

08-284874 11 

08-284874 6 

08-284874 5 

08-284874 5 

. 225 

. 

Tract 
Participation 
Rate Pnce 

1.00000000 $53.19 

1.00000000 S51.21 

1.00000000 $54.54 

1.00000000 $57.98 

1.00000000 $55.68 

1.00000000 S48.77 

1.00000000 $29.87 

1.00000000 $12.82 

1.00000000 S14.58 

1.00000000 S33.64 

1.00000000 $36.24 .. ., ~ 
-: ~-·--- . ~~ 

. 

BTU 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

Category Oil 
Auditor/AE: ECortez 

Billing Date: 314/2021 
P&I Calcu lation Date: 3/31/2021 

Royalty Rate: 25.00% 

- - - -- - - - -.~,- .,----:---11nterestHa1e n -'ena11y1<aIe .11nIeresI1<ate 1•-·•-rF''""A 
Addltional )

1 
For From ' 'From , · 

Royalty NumberofJAddit1onal Add1llonal 1
1
Add1ttonal , ~~ ·t- :.J.~ 

Gross Value Royalty Due Royalty Paid Due Days Late , Royalty ' ·, Royalty J Royalty2...T 1 Revenue Due 

$1 489.32 $372.33 S0.00 $372.33 512 6.50% S37.23 S30.04 S439.60 

S1 382.67 S345.67 S0.00 S345.67 482 6.50% S34.57 $26.04 S406.28 

$2 072.52 $518.13 S0.00 S518.13 451 5.75% S51.81 S32.00 $601.94 

S1 971.32 S492.83 S0.00 S492.83 420 5.75% S49.28 S28.03 S570.14 

S1 002.24 $250.56 SO.OD S250.56 391 5.75% $25.06 S13.10 $288.72 

S1 706.95 S426.74 $0.00 S426.74 360 5.75% S42.67 $20.24 $489.65 

$537.66 $134.42 SO.DO S134.42 330 5.75% $25.00 $5.74 $165.16 

$141.02 $35.26 SO.OD $35.26 299 5.75% $25.00 $1.33 $61.59 

$87.48 S21.87 SO.OD S21.87 269 5.75% S25.00 S0.72 S47.59 

$168.20 $42.05 SO.OD $42.05 238 5.75% S25.00 $1.19 $68.24 

$181.20 $45.30 SO.DO $45.30 207 5.75% S25.00 $1.06 $71.36 
-·::,:::-:_•-,_.-y J;~~J;;:::; l -·· ··r;K•~~:: •~--,::1~ap~~~~ '. . ' ,, ·\ --- '-- - $10, 740,58°. ~- .:.' $2,685.16'. . ,': $0,00 ,685,16' . >.:,i ~~$159,49, $ , .27, 

BILLING ON UNDER REPORTED VOLUMES FOR UNIT 8641 RRC ID# 08-284874, 08-287258, 08-287259, AND 08-287684. 

COLUMN (3) UNDER REPORTED VOLUMES TO THE GLO 
COLUMNS (5) & (6) THE PRICES -BASED OFF THE AVERAGE PRICE REPORTED TO THE GLO ON THE GL01 REPORTS THAT WERE POSTED UNDER RELATED LEASE MF115897. 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 

NOTE 1: 

http://www.glo.texas.gov/energy-business/oil-gas/rrac/forms/penalty-interest-assessment-rules.pdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. THE PREFER ED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACH ED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, SEND AN EMAIL TO account.services@glo.texas.gov 



/0 

Il-------




