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MF115616 07-104082 138216 REEVES
GRS MF115616 07-104091 95581 REEVES
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o Survey PUBLIC SCHOOL LAND
Block 56
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Acres 640
Depth Below Depth Above Depth Other
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Transaction # 7816

Lessor Roddy L. Harrison

Lessee: Three Rivers Acquisition ||

LEASE DESCRIPTION
County PINZE

REEVES -
.

REEVES

TERMS DFFERED

Primary Term: 5 years
Bonus/Acre: $1,802.00
Rental/Acre: $0.00

Royalty: 1/4

COMPARISONS

MF # Lesses
MF104871

@) 4 - ] = ’
Pendinq| [cimares gFnevat

Woods Petroleum Land Managem

RAL REVIEW SHEET

ﬂﬂﬂﬂﬂﬂﬂl&_%p 2nd & 3rd Yr / 4th yris $1801.00 per ac. Pays up 5th Yr

. G2,
Approved: /L z ( \45

Tuesday, June 11, 2013

Geologist:
Lease Date: 6/1/2013 Uk
Gross Acres: 640
Net Acres: 640
Base File No  Part Sec. Block Twp  Survey Abst#
138216 Wi2 37 56 00  PUBLIC SCHOOL LAND 4577
Wi2 38 56 00  PUBLIC SCHOOL LAND 2181
TERMS RECOMMENDED
Primary Term 5 years
Bonus/Acre $1,802.00
Rental/Acre $0.00
ﬂwm 1/4
Date Term Bonus/Ac.  Rental/Ac.  Royalty  Distance
4/27/2005 3 years $150.00 $1.00 | 22.0% Last Lease
v/g9/1 3.3 | | $/500.00 /.- Vi 3 Miles East
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RELINQUISHMENT ACT LEASE APPLICATION

Texas General Lar:d Office

TO: Jerry Patterson, Commissioner
Larry Laine, Chief Clerk
Bill Warnick, General Counsel

Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing

Tracey Throckmorton, Geoscience Manager

Applicant: ~ Three Rivers Acquisition Il
Bonus/Acre

Rental/Acre

Prim. Term: 35 years

Royalty: 1/4

Consideration

Recommended: Z‘{)A

Date:

6 /va/ /3

Jerry Patterson, Commissioner

DATE: 14-Jun-13

County: REEVES

$1,802.00

$0.00

Not Recommended:

Comments: paid Up 2nd & 3rd Yr / 4th yr is $1801.00 per ac. Pays up 5th Yr

Lease Form

Recommended: @é[ Date: & / 2o / /2

Not Recommended:

Comments:

Louis Renaud, Deputy Commissioner Date: 8" 2&- 43

Recommended:  ¢? ¢ &

Not Recommended:

Bill Warnick. General Counsel

Recommended: '

Not Recommended:

Larry Laine, Chief Clerk

Date: 7//'7//3
/]

Date: 7/ 4 /// o

Approved:
Not Approved:

Jerry Patterson. Commissjofiet Date:

‘-7;\.\?\,\5
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Th Ri (0] ting Company Il LLC Des L '5 / 1 b ']. | 8 i "
1153,980L‘;§r83pﬁ:;—2flTexas Highway, Suite 325 = Austin, TX 78746 U CHECK NO. O U 2 3 3 l

Reference Inv date Invoice No. Invoice Amt Prior Pmt

Discount Amount Paid

1307-AP-31 07/22/13 CKREQ-07/22 576640.00 0.00 J, 576640.00
/13
ew Sw \ ;}/
HE
0:.-“
L] -d
.:...
. e
Vendor Ck date
2468 COMMISSIONER OF THE TEXAS GEN 07/24/13 576,640.00
RIV-100
"y N, Sl N WARNING: DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARK. o e
JPMORGAN CHASE, . nlil
Three Rivers Operating Company Il LLC mm“x1§?i5108002331
1122 South Capital of Texas Highway == =
Suite 325 DATE CONTROL NUMBER
Austin, Texas 78746
07/24/13 7365
PAY Five hundred seventy-six thousand six hundred forty dollars and 00 cents

AMOUNT I
BA T Skxkxkkxx****576,640.00 '
ORDER
OF COMMISSIONER OF THE TEXAS GEN

LAND OFFICE

1700 N CONGRESS AVE ’
STEPHEN F AUSTIN STATE BLDG /
AUSTIN, TX 78701-1495 == e —

r00 233 1




CLAY JOHNSON

16713
i General Land Office - State of Texas 6/7/2013
' - 100.00
T ’ J ' . ' // )
"o . \ j//j -
L
' R -

FIRST NATIONAL CH Processing Fee-Harrison Trust, Blk. 56, PSL-Re 100.00



N T — - e CASH ONLY IF ALL CheckLock™ SECURITY FEATURES LISTED ON BACK INDICATE NO TAMPERING OR COPYING

CLAY JOHNSON FIRSTCAPITAL BANK OF TEXAS, NA l O 7 16861
1603 N. BIG SPRING ST. MIDLAND, TX 79701
MIDLAND, TX 79701 d

(432) 684-4110 8/2/2013
i ]
PAY TO THE p .
! ORDER OF General Land Office - State of Texas l $ 25.00
7 R O e e e T
Twenty-Five and 00/100 DOLLARS £
= A TAMPER RESISTANT TONER AREA A gu" Di 8

General Land Office - State of Texas
Stephen F. Austin Bldg.

Ty,
)
suvd

1700 N. Congress Ave. s
3 Austin, TX 78701 ‘
1 Filing Fee-Harrison Trust, Blk. 56, PSL-Reeves Co. YAl e T =
"0 LEBE L*
CLAY JOHNSON 16861
General Land Office - State of Texas 8/2/2013
25.00

L
d8eew )
L] L]

H \f}\

r.*-.FIRST NATIONAL CH Filing Fee-Harrison Trust, Blk. 56, PSL-Reeves \L 25.00



Cldy Johnson Oil & Gas Properties

1603 N. BIG SPRING STREET * MIDLAND, TEXAS 79701 * (432) 684-4110 * FAX (432) 684-5166

AAPL-CPL

March 9. 2011

GENERAL LAND OFFICE
Mr. Drew Reid

Stephen F. Austin Bldg.

1700 North Congress Ave.
Austin, TX 78701

Re:  Relinquishment Act Lease
Reeves County. Texas

Dear Drew:

Find enclosed for your files and further handling a file stamped copy of the following described
Relinquishment Act Oil and Gas Lease:

Oil and Gas Lease dated June 1, 2013, by and between The State of Texas, acting by and
through its agent, Roddy L. Harrison, Trustee of the Harrison Trust Under Trust
Indenture Dated 4/25/96. as Amended, as Lessor and Three Rivers Acquisition 11, LLC,
as Lessee, File Stamp 13-05111, Reeves County, Texas.

Find enclosed Three Rivers Acquisition II. LLC check no. 2331 in the amount of $576.640.00 as
payment for the State's 1/2 bonus due for the first 3 years for the above lease.

To cover the required filing fees for handling this matter find enclosed Clay Johnson Check in
the amount of $25.00 made payable to the order of General Land Office — State of Texas.

Respectfully

fe 5ylas

Nate Sykes



Clay Johnson Ofl & Gas Properties

1603 N. BIG SPRING STREET * MIDLAND, TEXAS 79701 * (432) 684-4110 * FAX (432) 684-5166

AAPL-CPL
N

June 7, 2013

GENERAL LAND OFFICE
Mr. Drew Reed

Stephen F. Austin Bldg.

1700 North Congress Ave.
Austin, TX 78701

Re:  Approval Request, Oil and Gas Leases,
W/2 of section 37 and W/2 of Section 38
Block 56, PSL Survey, Reeves County,
Texas

Dear Drew:

The Deed Records of Reeves County, Texas indicate that Roddy L. Harrison, Trustee of the
Harrison Trust Under Indenture Dated 04/25/96, as Amended owns an undivided 8/8 surface
interest under the above referenced lands, being 640.00 net surface acres.

A trade has recently been made for an Oil and Gas Lease covering the above lands based on the
following terms: $1,802.00 per net mineral acre for bonus consideration, 1/4th royalty for a Five
(5) year term with escalated rentals of $1801.00 per acre for the third year rentals..

I will be sending a hard copy of this letter and copy of the lease for the approval of the General
Land Office today, as well as a personal check in the amount of $100.00 for the States
processing fee.

If you have any questions please advise. Your prompt and favorable response will be greatly
appreciated. Thank you for your time and consideration on this matter.

Respectfully,

Ca \\Q\

/V/’ﬁLﬁgY/Qf R Sy LT

“ v
Nate Sykes " e—

Enclosures:
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Drew Reid - Re: Harriso Lease-Reeves County, Texas

From: Clay Johnson <buddyjack!(@aol.com>
To: Drew Reid <Drew.Reid@GLO.TEXAS.GOV>

Date: 6/26/2013 10:19 AM
Subject: Re: Harriso Lease-Reeves County, Texas

Okay I will make sure that is in writing to them.
Nate
Sent from my iPhone

On Jun 26, 2013, at 10:08 AM, "Drew Reid" <Drew.Reid@GLO.TEXAS.GOV> wrote:

That's fine but if Three Rivers pays him any thing from this point forward, except bonus, rentals and
royalty,

they must pay the State the same amount.

Drew

>>> (Clay Johnson <buddvjackl(@aol.com> 6/25/2013 10:04 AM >>>
Drew,

We talked with Roddy about all of this and we made some changes. Took out everything about payment of
damages per Roddy's request.

Let me know your thoughts.

Thanks,

Nate

Clay Johnson QOil & Gas Properties

1603 N. Big Spring Street

Midland, Texas 79701

432-684-4110

BuddyJack1@aol.com

-----Original Message-----

From: Drew Reid <Drew.Reid@GLO.TEXAS.GOV>
To: Clay Johnson <buddyjack1@acl.com>

Sent: Fri, Jun 14, 2013 10:47 am

Subject: Re: Harriso Lease-Reeves County, Texas

Nate, I have this and the terms have been approved but I have not had a chance to
review the addendum. Check in with me next week.
Drew

>>> Clay Johnson <buddyjackl@aol.com> 6/14/2013 9:57 AM >>>
Drew,

| sent this to you the other day and hard copies are in the mail but | might of used the wrong email address.
Sorry for any confusion. Attached is an executed copy and before | recorded, | wanted to make sure you
approved it all.

Thanks,

Nate

Clay Johnson Qil & Gas Properties
1603 N. Big Spring Street
Midland, Texas 79701
432-684-4110
BuddyJack1@aol.com

file://C:\Documents and Settings\Dreid\Local Settings\Temp\XPgrpwise\51CAC035DOMI1... 6/26/2013



Page 1 of 1

Drew Reid - Re: Harriso Lease-Réeves County, Texas

From: Drew Reid
To: Johnson, Clay
Subject: Re: Harriso Lease-Reeves County, Texas

That's fine but if Three Rivers pays him any thing from this point forward, except bonus, rentals and royalty,
they must pay the State the same amount.
Drew

>>> Clay Johnson <buddyjackl@aol.com> 6/25/2013 10:04 AM >>>
Drew,

We talked with Roddy about all of this and we made some changes. Took out everything about payment of
damages per Roddy's request.

Let me know your thoughts.

Thanks,

Nate

Clay Johnson Qil & Gas Properties

1603 N. Big Spring Street

Midland, Texas 79701

432-684-4110

BuddyJack1@aol.com

-----Original Message-----

From: Drew Reid <Drew.Reid@GLO.TEXAS.GOV>
To: Clay Johnson <buddyjack1@aol.com>

Sent: Fri, Jun 14, 2013 10:47 am

Subject: Re: Harriso Lease-Reeves County, Texas

Nate, I have this and the terms have been approved but I have not had a chance to
review the addendum. Check in with me next week.
Drew

>>> (Clay Johnson <buddyjackl@aol.com> 6/14/2013 9:57 AM >>>
Drew,

| sent this to you the other day and hard copies are in the mail but | might of used the wrong email address.
Sorry for any confusion. Attached is an executed copy and before | recorded, | wanted to make sure you
approved it all.

Thanks,

Nate

Clay Johnson Oil & Gas Properties
1603 N. Big Spring Street
Midland, Texas 79701
432-684-4110
BuddyJacki@aol.com

about:blank 6/26/2013
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General Land Office Ré:llii\.IEE% E%Rllﬁs'\?q{ég}\ g
Relinquishment Act Lease Form i 9
Revised, September 1997 Jul 18, 2013 at 09:29:00 AM
OIL AND GAS LEASE
THIS AGREEMENT is made and entered into this Ist _day of June, 2013, between the State of Texas, acting by and through its

agent, RODDY L. HARRISON, TRUSTEE OF THE HARRISON TRUST UNDER TRUST INDENTURE DATED 04/25/96
AS AMENDED, P.O. Box 1908, Pecos, Texas 79772
. said agent

(Give Permanent Address)

herein referred to as the owner of the soil (whether one or more), and _Three Rivers Acquisition 11, LLC
of 1122 S. Capital of Texas Highway, Suite 325
Austin, Texas 78746
(Give Permanent Address)

- hereinafter called Lessee.

1. GRANTING CLAUSE For and in consideration of the amounts stated below and of the covenants and agreements
to be paid, kept and performed by Lessce under this lease, the State of Texas acting by and through the owner of the soil. hereby
grants, leases and lets unto Lessee, for the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe
lines, building tanks, storing oil and building power Stations, telephone lines and other Structures thereon, to produce, save, take care
of, treat and transport said products of the lease, the following lands situated in Reeves County, State of Texas, to-wit:

Block 56, Public School Land Surve
Section 37: West One-Half (W72

)
Section 38: West One-Half (W/2)

Containing 640.00 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Five Hundred Seventy Six Thousand Six Hundred and Forty Dollars and No/100------
Dollars ($_576,640.00 )

To the owner of the soil: _Five Hundred Seventy Six Thousand Six Hundred and Forty Dollars and No/100------
Dollars (§_576,640.00 )

Total bonus consideration: One Million One Hundred Fifty Three Thousand Two Hundred and Eighty Dollars and

Dollars ($__1,153.280.00 )

" The total bonus consideration paid represents a bonus of One Thousand Eight Hundred and Two Dollars and No/100-----evv-e-.

Dollars ($_1.802.00 ) per acre, on 640.00 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five (5) years from this date
(herein called primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land.
As used in this lease, the term "produced in paying quantities” means that the receipts from the sale or other authorized commercial
use of the substance(s) covered exceed out of pocket operational expenses for the six months last past.

3\ DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this
lease shall terminate, unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the
Pay direct to Lessor at the above address Bank, at , or its successors (which shall
continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition, Lessee shall

_ pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a

like sum on or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the
commencement of a well for one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: see Paragraphs 40 and 41 for amended Delay Rental Provisions

Dollars($ )

Tothe State of Texas: see Paragraphs 40 and 41 for amended Delay Rental Provisions
Dollars ($

Total Rental: see Paragraphs 40 and 41 for amended Delay Rental Provisions
Dollars ($ _)

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive
periods of one (1) year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check
or sight draft of Lessee, or any assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated
in this paragraph (or its successor bank) should cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for

< s
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any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payments or tenders of rental until
thirty (30) days after the owner of the soil shall deliver to Lessee a proper recordable instrument naming another bank as agent to
receive such payments or tenders.

4. PRODUCTION ROYALTIES Upon production of oil and/or gas, Lessee agrees o pay or cause to be paid one-
half (1/2) of the royalty provxded for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin,
Texas, and one-half (1/2) of such royalty to the owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth
of the well and also as all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or
other equipment, as hereinafter provided, shall be 1/4th part of the gross production or the market value thereof, at the option of the
owner of the soil or the Commissioner of the General Land Office, such value to be determined by 1) the highest posted price, plus
premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity in
the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where
produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before any gas
produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an
adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable
from the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be
waived in writing by the royalty owners upon such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and

* gaseous substances not defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with

respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4th part of the gross
production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such
value to be based on the highest market price paid or offered for gas of comparable quality in the general area where produced and
when run, or the gross price paid or offered to the producer, whichever is the greater; provided that the maximum pressure base in
measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, and the standard base
temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the
time of testing.

(€) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or
other liquid hydrocarbons shall be 1/4th part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at

- the option of the owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one

hundred percent (100%) of the total plant production of residue gas attributable to gas produced from this lease, and on fifty percent
(50%), or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons attributable to
the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or
its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%)
or the highest percent accruing to a third party processing gas through such plant under a processing agreement negotiated at arm's
length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry),
whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest
market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid
or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons),
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would
have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas
(excepting liquid hydrocarbons) whether said gas be casinghead, "dry," or any other gas, by [ractionating, burning or any other
processing shall be 1/4th part of the gross production of such products, or the market value thercof, at the option of the owner of the
soil or the Commissioner of the General Land Office, such market value to be determined as follows: 1) on the basis of the highest
market price of each product for the same month in which such product is produced, or 2) on the basis of the average gross sale price
of each product for the same month in which such products are produced; whichever is the greater.

3 MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is
maintained by production, the royalties paid under this lease in no event shall be less than an amount equal to the total annual delay
rental herein provided; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary

date of this lease a sum equal to the total annual rental less the amount of royalties paid during the preceding year. If Paragraph 3 of

this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar

* ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the
owner of the soil or the Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days
notice to the holder of the lease, require that the payment of any royalties accruing to such royalty owner under this lease be made in
kind. The owner of the soil's or the Commissioner of the General Land Office's right to take its royalty in kind shall not diminish or
negate the owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obligations, whether express or
implied, under this lease.

N o - e
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Vi NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be
without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing,
transporting, and otherwise making the oil, gas and other products hereunder ready for sale or use. Lessee agrees to compute and pay
royalties on the gross value received, including any reimbursements for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's
proportionate share of any fuel used to process gas produced hereunder in any processing plant. Notwithstanding any other provision
of this lease, and subject to the written consent of the owner of the soil and the Commissioner of the General Land Office, Lessee may
recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing formation underlying the leased
premises after the liquid hydrocarbons contained in the gas have been removed; no royalties shall be payable on the recycled gas until

it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the
General Land Office at Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently
provide that royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 15th
day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized
agent, completed in the form and manner prescribed by the General Land Office and showing the gross amount and disposition of all
oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports confirming the
gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records

- which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a

manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied
by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount
of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days afier the royalty payment was due, then
Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late
shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest
at a rate of 12" per year, such interest will begin accruing when the royalty is sixty (60) days overdue. ~Affidavits and supporting
documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which
is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or
causing royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate
to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The
above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty
in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the
General Land Office with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall
furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and
amendments to such contracts within thirty (30) days afler entering into or making such contracts, agreements or amendments. Such
contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless
otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the
oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and
pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the Attorney
General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the

- Commissioner of the General Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary

abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of
Railroad Commission forms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied to
the General Land Office at the time they are filed with the Texas Railroad Commission. All applications, permits, reports or other
filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad Commission or
any other governmental agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the
land must also include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports,
cuttings and cores, or other information relative to the operation of the above described premises, which may be requested by the
General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey
made on the bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described
premises and shall transmit a true copy of the log of each survey on cach well to the General Land Office within fifteen (15) days after

. the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the
General Land Office when due. The penalty for late filing shall be set by the General Land Office administrative rule which is
effective on the date when the materials were due in the General Land Office.

1. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hercof
and prior to discovery and production of oil or gas on said land, Lessce should drill a dry hole or holes thereon, or if during the
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primary term hereof and afier the discovery and actual production of oil or gas from the leased premises such production thereof
should cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of
said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the
next annual delay rental in the same manner as provided in this lease. If, during the last year of the primary term or within sixty (60)
days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights
shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling
or reworking operations pursuant to Paragraph [3, using the expiration of the primary term as the date of cessation of production
under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or
gas well within the primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or
before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and
upon the failure to make such payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time

- thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance with the shut-in provisions

hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM.  If] at the expiration of the primary
term, neither oil nor gas is being produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this
lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days during any one such operation, and if they
result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or
payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or
gas from the leased premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences

. additional drilling or reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and

effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty
(60) days. If such drilling or reworking operations result in the production of oil or gas, the lease shall remain in full force and effect
for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or
payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in
the completion of a well as a dry hole, the lease will not terminate if the Lessece commences additional drilling or reworking operations
within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues
drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days.
Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production.

14, SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well
number by the state agency having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary
term of a lease that, until being shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying

- quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilitics or lack of a

suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the lease,
but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If Paragraph 3 of this lease does not
specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar ($1.00) per acre. To
be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessce completes a drilling or reworking
operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half (I/2) to the
Commissioner of the General Land Office and one-half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease
shall be considered (o be a producing lease and the payment shall extend the term of the lease for a period of one year from the end of
the primary term, or from the first day of the month following the month in which production ceased, and, after that, if no suitable
production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one
(1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or
gas royalty, oil or gas is sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased
premises and completed in the same producing reservoir, or in any case in which drainage is occurring, the right lo continue to
maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year
for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying
compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or
which is completed in the same producing reservoir and within one thousand (1.000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the
soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well causing
the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises.
If the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall
pay an amount equal to the difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments

- which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this lease. None of these provisions will

relieve Lessee of the obligation of reasonable development nor the ooligation to drill offset wells as provided in Texas Natural
Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the
payment of compensatory royalties can satisfy the obligation to drill offset wells.
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16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or
capable of producing oil or gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent

operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises
and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or
extended term it shall then terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of
producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in
oil or gas well as provided in Paragraph 14 hercof), or a well upon which Lessee is then engaged in continuous drilling or reworking
operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code 52.151-52.153,
or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such
producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency. or other governmental
authority having jurisdiction. If at any time afier the effective date of the partial termination provisions hereof, the applicable field

- rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafler allocated to said well or wells

for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall
nevertheless continue to have the right of ingress to and egress from the lands still subject to this lease for all purposes described in
Paragraph 1 hereof, together with easements and right-of-ways for existing roads. existing pipelines and other existing facilities on,
over and across all the lands described in Paragraph 1 hereof (“the retained lands"), for access to and from the retained lands and for
the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the cvent this lease is in force and effect two (2) years after the expiration date of the primary or
extended term it shall further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in
each well located on acreage retained in Paragraph 16(A) above, unless on or before two (2) years after the primary or extended term
Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page |

~hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said termination shall be delayed

for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such deeper depths
covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as
practical, be in the form of a square with the well located in the center thereof, or such other shape as may be approved by the
Commissioner of the General Land Office. Within thirty (30) days after partial termination of this lease as provided herein, Lessee
shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or depths not retained
hereunder. The recorded release, or a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee
prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record
such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at
his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such instrument
at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such

- designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve
Lessee of his obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or
other agent in control of the leased premises shall drill as many wells as the facts may justify and shall use appropriate means and drill
to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In addition, if oil and/or gas should be
produced in commercial quantities within 1,000 feet of the leased premises, or in any case where the leased premises is being drained
by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the
drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed
within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only
upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of

_ compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this

paragraph.

18. FORCE MAIJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied
covenant of this lease, from conducting drilling operations on the leased premises, or from producing oil or gas from the leased
premises by reason of war, rebellion, riots, strikes, acts of God, or any valid order, rule or regulation of government authority, then
while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee shall not be liable for damages
for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause,
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this
paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of
such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the
owner of the soil defaults in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the
leased premises by paying any mortgage, taxes or other liens on the leased premises. If Lessee makes payments on behalf of the
owner of the soil under this paragraph, Lessee may recover the cost of these payments from the rental and royalties due the owner of
the soil.
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20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided
* surface estate in the above described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein
provided to be paid to the owner of the soil shall be paid to him in the proportion which his interest bears to the entire undivided
surface estate and the royalties and rental herein provided to be paid to the Commissioner of the General Land Office of the State of
Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of the
General Land Office, Lessee or his authorized representative must submit to the Commissioner of the General Land Office a written
statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest owned by the
owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any
undivided interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest.
However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the
undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is
. included within the boundaries of a pooled unit that has been approved by the School Land Board and the owner of the soil in
accordance with Natural Resources Code Sections 52.151-52.154, or if at any time after the expiration of the primary term or the
extended term, this lease covers a lesser number of acres than the total amount described herein, payments that are made on a per acre
basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that
payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the
number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres actually
retained and covered by this lease.

21 USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under
this lease except water from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water
suitable for livestock or irrigation purposes for watertlood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all
* personal property, improvements, livestock and crops on said land.

23, PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now

on said premises without the written consent of the owner of the soil.

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to
prevent pollution. Without limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall
be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of
pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible
for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and drainage pits and
. tank batteries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells,
Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while
conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, and upon
completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove
machinery and fixtures placed by Lessee on the leased premises, including the right to draw and remove casing, within one hundred
twenty (120) days after the expiration or the termination of this lease unless the owner of the soil grants Lessee an extension of this
120-day period. However, Lessee may not remove casing from any well capable of producing oil and gas in paying quantities.
Additionally, Lessee may not draw and remove casing until after thirty (30) days written notice to the Commissioner of the General
L.and Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which

are not timely removed by Lessee under the terms of this paragraph.

27 (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights
and estates of either party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be
binding upon their heirs, devisees, legal representatives, successors and assigns. However, a change or division in ownership of the
land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges and estates of Lessee, impair the
effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or division
in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his
heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change in ownership,
including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all
subsequent obligations under this lease. [f this lease is assigned in its entirety as to only part of the acreage, the right and option to pay
rentals shall be apportioned as between the several owners ratably, according to the area of each, and failure by one or more of them to
pay his share of the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered;
" however, if the assignor or assignee does not file a certified copy of such assignment in the General Land Office before the next rental
paying date, the entire lease shall terminate for failure to pay the entire rental due under Paragraph 3. Every assignee shall succeed to
all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any prior assignee of the
lease, including any liabilities to the State for unpaid royalties.
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(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil
acquires this lease in whole or in part by assignment without the prior written approval of the Commissioner of the General Land
Office, this lease is void as of the time of assignment and the agency power of the owner may be forfeited by the Commissioner. An

- assignment will be treated as if it were made to the owner of the soil if the assignee is:

(1) anominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a
corporation or subsidiary;

(3) apartnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) aprincipal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator,
receiver, or conservator for the owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute

" and deliver to the owner of the soil and place of record a release or releases covering any portion or portions of the leased premises,

and thereby surrender this lease as to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered.
If any part of this lease is properly surrendered, the delay rental due under this lease shall be reduced by the proportion that the
surrendered acreage bears to the acreage which was covered by this lease immediately prior to such surrender; however, such release
will not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such
assignment or release must be recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded
instrument certified by the County Clerk of the county in which the instrument is recorded, must be filed in the General Land Office
within 90 days of the last execution date accompanied by the prescribed filing fee. If any such assignment is not so filed, the rights
acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in
this instrument, including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of

the parties. Any collateral agreements concerning the development of oil and gas from the leased premises which are not contained in
this lease render this lease invalid.

) 31, FIDUCIARY DUTY. The owner of the soil owes the State a Nduciary duty and must fully disclose any facts
affecting the State's interest in the leased premises. When the interests of the owner of the soil conflict with those of the State, the
owner of the soil is obligated to put the State's interests before his personal interests.

32, FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes
due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning production or drilling, or if
Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by the
Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with

~rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if Lessee

should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly
fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and
the assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to
forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and
when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be
construed as waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising
hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another intervene upon
satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this
lease and the rules and regulations that may be adopted relative hereto.

33, LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and
gas produced from the area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become
due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources
Code 52.136 and any other applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and
extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such
proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with
the production or processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become
due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of any
covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court
proceedings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the
Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or
perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessec's activities upon

_ the above-described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this

representation is not true, then the Commissioner may declare this lease forfeited as provided herein.
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’ 34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under
this lease with any other leasehold or mineral interest for the exploration, development and production of oil or gas or either of them
upon the same terms as shall be approved by the School Land Board and the Commissioner of the General Land Office for the pooling

. or unitizing of the interest of the State under this lcase pursuant to Texas Natural Resources Code 52.151-52.153. The owner of the

soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural Resources Code
52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers,
employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all
and any actions and causes of action of every nature, or other harm, including environmental harm, for which recovery of damages is
sought, including, but not limited to, all losses and expenses which are caused by the activities of Lessee, its officers, employees, and
agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises hereunder, or that may
arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or
strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold
harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any and
all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery

* of damages is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses,

including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any
and all environmental laws; those arising from or in any way related to Lessee’s operations or any other of Lessee's activities on the
leased premises; those arising from Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned
by Lessee's breach of any of the terms or provisions of this Agreement or any other act or omission of Lessee, its directors, officers,
employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns. Each assignee
of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas
and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with the activities of
Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN,
ALL OF THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS
AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF
(EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR

- PARTIES (INCLUDING THE NEGLIGENCE OF THE INDENINIFIED PARTY), WHETHER SUCH NEGLIGENCE BE

SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessce shall use the highest degree of care and all reasonable safeguards to
prevent contamination or pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface
or subsurface strata, ambient air or any other environmental medium in, on, or under the leased premises, by any waste, pollutant, or
contaminant, Lessee shall not bring or permit to remain on the leased premises any asbestos containing materials, explosives, toxic
materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term "Hazardous Substance”
is defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et
seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except ordinary products
commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND
DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF

" TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS,

PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS)
CAUSED BY OR ARISING OUT OF (I) A VIOLATION OF THE FOREGOING PROHIBITION OR (1I) THE PRESENCE,
RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES
DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP,
REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY
THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED
PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE
REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS
NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY
OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF
TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS

- PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING

A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY
AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE
EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through
52.190, commonly known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in
this lease does not conform to these statutes, the statutes will prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in
the county records and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this
lease have been satisfied, the effective date of this lease shall be the date found on Page 1.
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39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of
record in the office of the County Clerk in any county in which all or any part of the leased premises is located, and certified copies
thereof must be filed in the General Land Office. This lease is not effective until a certified copy of this lease (which is made and
certified by the County Clerk from his records) is filed in the General Land Office in accordance with Texas Natural Resources Code
52.183. Additionally, this lease shall not be binding upon the State unless it recites the actual and true consideration paid or promised

for execution of this lease. The bonus due the State and the prescribed filing fee shall accompany such certified copy to the General
Land Office.

40. Notwithstanding anything to the contrary contained in Paragraph Three (3) of this Lease, for all purposes this lease
shall be a fully Paid-Up Oil & Gas Lease for the first three years. Delay Rentals have been paid in full with the Bonus Consideration
tendered herein. Delay Rental payment was based on a $1.00 per net mineral acre per year for Two (2) Years. Concluding a $2.00
per acre Pd-Up Rental Payment was made in advance for the Two (2) Year Period on the net mineral acres indicated in this Lease.

41. PAID-UP LEASE. The rentals for the 1* anniversary date and for the 2" anniversary date have been pre-paid with
the bonus for this lease and no additional payments for the 1* anniversary date and for the 2™ anniversary date are due and payable.

The total payment to the State and to the owner of the soil is $1,802.00 per acre. The state and the owner of the soil have split the total
payment of $1,802.00 per acre equally.

If delay rentals are paid on or before the 3" anniversary date, the total rental paid shall be $1,152,640.00.
Said payment will include a pre-payment for the delay rentals for the 4™ anniversary date.
Payments shall be made as follows: To the owner of the soil: $ 576,320.00

To the State of Texas: $ 576,320.00

42. PAYMENTS OF MINIMUM ROYALTY AND SHUT-IN ROYALTY. Paragraph 5 (minimum Royalty) and
Paragraph 14 (Shut in Royalty) contains a reference to a computation based upon the delay rental amount specified in Paragraph 3.
However, notwithstanding anything contained herein to the contrary, the undersigned do hereby recognize, acknowledge and agree
that i) all minimum royalty payments due pursuant to Paragraph 5 shall be calculated on the basis of the delay rental amount being one
dollar ($1.00) per acre, and ii) all shut-in royalty payments due pursuant to Paragraph 14 shall be calculated on the basis of double the
annual rental amount of one dollar ($1.00) per acre (being two dollars ($2.00) per acre), but not less than $1200.00 a year for each
well capable of producing oil and gas in paying quantities.

* See Exhibit "A" attached hereto for additional lease provisions.

THREE RIVERS ACQUISITION II, LLC

AR

Mike Wichterich, CEO

D

Date: @"'lL"|3 AR
STATE OF TEXAS STATE OF TEXAS
BY; 4/779 BY:
Individually and as agent for the State of Texas Individually and as agent for the State of Texas

Roddy L. Harrison, Trustee of the Harrison Trust
Under Trust Indenture dated 04/25/96, as amended

DATE: é6 — /0 -/ DATE:
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STATE OF TEXAS (CORPORATE ACKNOWLEDGMENT)
COUNTY OF TRAVIS

BEFORE ME, the undersigned authority, on this day personally appeared  Mike Wichterich known to me to be the person whose name
is subscribed to the foregoing instrument, as __CEQ__ of Three Rivers Acquisition 11, LLC, a Delaware limited liability company, and acknowledged
1o me that he executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said partnership.

—
Given under my hand and seal of office this the IQ! day of __ Lt , 2013,
o o QaK o

JESSICA ADKINS it CEF T state of TEXAS
L Notory Public, State of Taxas Notary Puglic in and for the State of TEXAS

My Commission Expires
May 11, 20156

DL TR
Ui

STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF REEVES

" Before me, the undersigned authority, on this day personally appeared_Reddy L. Harrison, Trustee of the Harrison Trust Under Trust Indenture
dated 04/25/96, as amended known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to me that they

executed the same for the purposes and consideration therein expressed.
Given under my hand and seal of office this the /(}‘{j day of @‘/ﬂﬂ—‘ %
7 ]

Notary Public in and for the State of TEXAS

i,
AT Dy

LYNDA HOLLON

Lo (""&g Notary Public, State of Texas

LN iF My Commission Expires
ﬁ"'.'.:,f,,-,g\t“- Novembar 21, 2015
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EXHIBIT “A”

Attached to and made part of that certain Oil and Gas Lease, dated June 1, 2013 from Roddy L.
Harrison, Trustee of The Harrison Trust Under Indenture Dated 04/25/96, as Amended, as
Lessor, to Three Rivers Acquisition I, LLC, as Lessee.

1. Notwithstanding any other provision of this lease to the contrary, Lessee shall not have the
right to pool the surface owner's royalty interest with other lands without Surface Owner's prior
written consent, which consent shall not be unreasonably withheld.

2. It is hereby understood and agreed that saltwater produced from any well drilled under this
lease shall not be disposed of on the leased premises without surface owner's prior written
consent.

3. Upon prior written notice to Lessee, surface owner shall have the right and option (but not
the obligation) at his sole cost, risk, expense and liability to take in kind at the wellhead and
separately market all of surface owner's royalty oil or gas, unless within sixty (60) days after
receipt by Lessee of such written notice from surface owner of the proposed sale of such royalty
oil or gas to a bona fide third party purchaser (including the price and all other terms of such
proposed sale), Lessee or his nominee shall elect to purchase such royalty oil or gas for the same
price and other terms as offered by such third party purchaser. If Lessee or his nominee does not
elect to meet such third party offer to purchase surface owner's oil or gas within said sixty (60)
day period, then surface owner shall be free to contract such oil or gas to such third party
purchaser upon the same terms specified in said written notice. surface owner shall reimburse
Lessee for all costs for metering and handling surface owner's royalty oil or gas so separated and
marketed or taken in kind. In the event surface owner elects to sell its royalty gas to such third
party purchaser, surface owner and Lessce shall enter into a mutually acceptable gas balancing
agreement prior to sale. The foregoing paragraph is limited as to the surface owners royalty
interest only.

4. Lessee agrees to maintain all drill sites or other portions of the leased premises used or
occupied by Lessee free and clear of noxious vegetation and trash, plastic bags, plastic water
bottles, coke cans, beer cans, Styrofoam cups and plates (any kind of trash) and to maintain the
same as would a reasonably prudent operator so as to prevent additional damage to such lands.

5. Lessee agrees to grade and gravel or caliche the road to each location on the leased
premises. Lessee agrees to use existing gates and roadways to enter and leave the premises,
where available and where practical, and if more than one existing gate and/or roadway is
available then Lessee agrees to consult with the surface owner regarding which gate and/or
roadway will be used by Lessee. Furthermore, with regards to existing roads to be used by
Lessee, Lessee agrees to improve, upgrade and maintain such roads as “all weather caliche
roads”. Lessee will maintain approaches, gates, cattle guards and ranch roadways designated and
used in connection with its operations in a good state of repair and will promptly cause to be
repaired and restored any damage thereto occasioned by resulting from Lessee’s operations. In

regard to maintenance of roads used by Lessee or its employees, contractors and invitees, Lessee
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shall repair damaged or deteriorating portions of roads within a reasonable time not to exceed ten
(10) days after written notice by the surface owner of need for such repair. Materials used to
repair road damage shall be either caliche, gravel, or other materials except dirt fill. Lessee
agrees to work with the surface owner to keep the roads used by Lessee in continuous state of
good repair. In connection with any roads built by Lessee, Lessee agrees to build and construct
all roads as “all weather caliche roads™ and further agrees to consult with the surface owner as to
the locations of such roads and will construct division terraces as may be reasonably necessary to
reduce soil erosion. Lessee shall be required to install cattle guards and at surface owner’s
option, pipe gates to the side of such cattle guard at each fence crossing.

6. When requested by thesurface owner, Lessee agrees to promptly fence all pits and
installations to prevent entry in such pits and installations by livestock. Lessee agrees, within a
reasonable time after the completion of drilling or reworking operations, but in any event, within
one hundred twenty (120) days thereafter, to REMOVE ALL RUBBER LINERS OR TARPS
USED IN WATER PITS FROM THE PREMISES, to deep bury all driller’s mud and chemicals,
to level all dumps and mounds, fill all holes, pits, ditches and excavations, and at affected
owner’s election remove or burn all brush and debris, and remove all concrete blocks or other
objects placed upon said land, or upon the terminated portion of such lease, as the case may be,
and return the surface of the land to substantially the same condition as it was before the
commencement of such operations, including seeding the area with the type of grass to be
designated, by surface owner. For surface restoration purposes, completion of drilling or
reworking operations shall be the day Lessee releases the drilling rig or workover rig in question
or the date such rig is moved off the location, whichever date first occurs.

7. Lessee agrees that Lessee will not cut or go over any fence or fences of surface owner in
connection with any operations on the leased premises, within one mile of an existing gate or
within one mile of any gate installed by Lessee without the consent of the surface owner. Lessee
agrees, prior to cutting any fence, to brace the existing fence adequately on both sides of the
proposed cut so that when the fence is cut there will be no slacking of the wires. If the fence cut
is an outside fence, Lessee agrees, if requested by the surface owner, to install and maintain a
substantial metal gate, which shall be kept locked when not in actual use. The surface owner may
install its own locks in addition to Lessee’s lock on said gate. If the cut in such fence is an inside
or an outside fence, Lessee agrees to install a substantial metal gate or cattle guard, whichever
shall be designated by the surface owner. Upon termination of this lease, or the portion thereof
on which any cattle guard and gate is located, such cattle guard and gate shall, at the option of
the surface owner, become its property. So long as the lease shall remain in force, such gates and
cattle guards shall not be removed but shall be maintained in good condition and repair, capable
of turning cattle. Lessee agrees to promptly close all gates and lock all outside gates which
Lessee and Lessee’s agents, servants, employees, guests, and invitees or independent contractors
may use in Lessee’s operations on the leases premises, to prevent the escape of cattle or stock
through any open gate.

8. Lessee shall at all times use the prudent care in all of its operations on the leased premises in
preventing injury or damage to the grass, crops, cattle livestock, buildings or other property

situated thereon, or to water wells or tanks located thereon. Lessee agrees not allow any waste oil
or salt water to flow over the surface of the leased premises, not to allow same to drain down any

AR = O = ro<

T

- hN=O



draws, drains, creeks or ravines, nor allow same to contaminate any tanks, ground water or
underground water thereon; but Lessee shall dispose *“of such™ salt water and waste oil in
accordance with the Rules and Regulations of the Railroad Commission of Texas.

Lessee will use its best efforts to prevent fires on said lands and will use its best efforts to
prevent papers, boxes, sacks and containers and waste materials of any kind from coming on said
lands and littering the premises.

Lessee agrees to observe and obey all posted speed limits on the premises. Posted speed limits
shall be set at a reasonable speed.

Lessee is prohibited from constructing an oil or gas refinery or a plant for cleaning up gas and
removing H2S on the leases premises without first obtaining a separate written lease agreement
with the surface owner. The location of separators, dehydrators amine units and compressors
shall not be considered as plants.

Lessee shall not enter into any third party sponsored 3-D or other similar seismic geophysical
shoots without surface owner's prior written consent.

9. In the event any well drilled on the leased premises is abandoned as a dry hole or shall cease
to produce in paying quantities, Lessee agrees, before plugging such well, to tender such well to
the surface owner, and if such surface owner shall elect to accept same for completion as a water
well, Lessee agrees to install a cement plug in the bottom of such well, at such depth as such
surface owner shall designate, and a removable swage at the top, and shall turn over such well to
such surface owner for completion as a water well; but such surface owner shall first execute the
necessary forms and applications to the Railroad Commission of Texas or other regulatory
agencies relieving Lessee of any further liabilities. If such surface owner shall not accept such
well, Lessee shall plug, and abandon such well in accordance with Rules and Regulations of the
Railroad Commission of Texas,

10. USE OF WATER. Lessee shall not have the right to use water produced on said land.

11. PIPELINE DEPTH. When requested by surface owner, Lessee shall bury its pipeline below
plow depth.

12.  REMOVAL OF EQUIPMENT. Lessee shall remove machinery and fixtures placed by
Lessee on the leased premises, excluding casing, within one hundred twenty (120) days after the
expiration or the termination of this lease unless Lessor grants Lessee an extension of this 120
day period.

13. SURFACE USE AGREEMENT. There is no surface use agreement for this lease.

14. At the end of the primary term, this lease shall terminate as to all of the above described
land, except as to each proration unit allocated for production allowable purposes under the rules
and regulations of the Railroad Commission of the State of Texas, or other governmental
authority having jurisdiction to each well producing oil and/or gas in commercial quantities, and

N o - =

e

XN =D



as to each such proration unit, as to all depths 100 feet below the base of the deepest formation
from which such production is being obtained on such proration unit unless Lessee commences
that actual drilling of an additional well within one hundred eighty (180) days of the last to occur
of (i) the expiration of the primary term (only if a well was completed prior to the expiration of
the primary term) or, (ii) the date that any well actually being drilling at the expiration of the
primary term is completed as a well capable or producing oil and/or gas in commercial quantities
or as a dry hole, and thereafter Lessee shall continuously develop the above described land with
no more than one hundred eighty days elapsing between the date one well is completed as a well
capable of producing oil and/or gas in commercial quantities or as a dry hole and the date the
actual drilling of the next succeeding well commences, until said land has been drilled to the
density necessary to obtain the maximum production allowable per well under the rules and
regulations of the Railroad Commission of Texas, or other governmental authority having
jurisdiction. Upon the cessation of such continuous development, this lease shall terminate
except as to cach proration unit allocated as aforesaid upon which a well is producing oil and/or
gas in commercial quantities. At the end of the primary term or the date that this lease shall
expire as to any part hereon, whichever is later. Lessee shall select and designate a producing
unit around each producing oil and gas well. The acres in each unit are to be limited to or
expanded to conform with the minimum area provided for or established directly or indirectly, in
the applicable rules and regulations of the regulatory authority having jurisdiction of the
premises with reference to the spacing of wells or the size of producing wells. A well shall be
deemed to have been completed on the first to occur of (i) the date the completion or plugging
report required by the Railroad Commission of the State of Texas or other governmental
authority having jurisdiction is filed, or, (ii) thirty (30) days after the completion rig that drilled
the relevant well is released from the well location.

15. Notwithstanding any herein to the contrary in the above Oil and Gas Lease, it is agreed and
understood as follows to wit:

A. OIL AND GAS ONLY. This lease covers only oil and gas and associated hydrocarbons.
No fresh or potable water may be taken from surface owner's land without the surface
owner's prior written consent.

B. NO PETS, FIREARMS OR RECREATION. Lessee shall keep its employees from
hunting, fishing and carrying firearms on the leased premises at all times. During the
recognized deer hunting season, all pumpers shall exit the premises prior to 4:00 o’clock
p.m. unless on an emergency basis to avoid harm to any well or during actual drilling
operations. Lessee shall use its best effort to ensure that no arrowhead and/or other
artifacts are removed from the leased premises.

C. COPIES OF REPORTS. Lessee agrees to furnish surface owner with copies of any and
all reports filed with the Railroad Commission of Texas, well logs and surveys within
thirty (30) days of receipt by Lessee of a written request from Lessor which written
request shall specify the type of report requested by surface owner. Lessee agrees to
furnish its proprietary seismic data acquired over the leased premises after the date of this
lease for review at Lessee’s designated offices, during regular office hours and with prior
notice of not less than ten (10) days and surface owner agrees to keep said data
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confidential. Lessee may show the seismic data to a partner or potential investor during
the six (6) month period, but agrees not to release it to the public.

METERS. Surface owner shall have the right and option to place its own measuring and
metering devices on wells on the leased premises. Any such measuring of metering
devices shall be constructed and installed by Lessee at surface owner's sole risk, cost and
expense.

AGENT OR EMPLOYEE. Surface owner shall have the right, at surface owner's risk and
expense, to place an employee or agent on the leased premises to observe all operations
for drilling, testing, plugging and abandoning or completing and equipping any and all
wells on the leased premises.

RELEASE. After the end of the primary term, Lessee, its successor or assigns, shall
deliver a release to Lessor within ninety (90) days of plugging and abandoning any well
located in the leased premises. Such releasc shall cover such portions of the leased
premises of the leased premises as were included within the proration unit established or
drilling unit established as the case may be for such a well. If Lessee wrongfully
withholds any release, Lessor shall be entitled to recover its cost in obtaining same,
including reasonable attorney’s fees.

TANKS. All tanks will be reasonably placed as near as possible to the wellhead and will
be constructed of fiberglass or other material to prevent leakage.

FENCES. Fences shall be placed around all pits and tanks; such shall be constructed and
removed in accordance with surface owner’s specifications.

PAINT. Lessee will paint all of the Lessee’s equipment with non-toxic paint and will
police each well site to remove all trash there from.

FOREIGN PLANTS PREVENTION. Lessee agrees, at surface owner's request, to wash
all vehicles and equipment used for drilling, workover or seismic, prior to entry of said
premises in such a manner to free all vehicles and equipment from bitterweed, grass,
burrs, cockleburs, horehound and other foreign plants.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

LESSOR:

HARRISON TRUST UNDER TRUST
INDENTURE DATED 04/25/96, AS
AMENDED

By: W

Roddy L. Harrison, Trustee
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LESSEE:

THREE RIVERS ACQUISITION II, LLC

- ‘/////y

Mike Wichterich, CEO

Pi—

lust No. 1305111
DIANNE O. FLUREZ
COUNTY CLERK
2013 Jul 18 at 0929 Akt

G

N O =

—_L) -

EEVES COUNTY, TEAAS
By: AC | > N DEFU Y



rEllSe

11273

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the

original record now in my lawful custody and possession, as the slaﬂalui
filed/recorded in the public records of my office, found in VOL. 4

PAGE 116 .THRU _]131] ;
I hereby cartifecon _ AUGUST 5, 2013

£ 1E op%_‘-
=g v %% DIANNE 0. FLOREZ, COUNTY CLERK
£ 3 EX




Clay Johnson Oil & Gas Properties

1603 N. BIG SPRING STREET * MIDLAND, TEXAS 79701 * (432) 684-4110 * FAX (432) 684-5166

September 9, 2013

GENERAL LAND OFFICE
Mr. Drew Reid

Stephen F. Austin Bldg.

1700 North Congress Ave.
Austin, TX 78701

Re:  Relinquishment Act Lease
Reeves County. Texas

Dear Drew: —Th'él \ \SCO (o

Find enclosed for your files and further handling a certified copy of the following described
Relinquishment Act Oil and Gas Lease:

Oil and Gas Lease dated June 1. 2013, by and between The State of Texas, acting by and
through its agent, Roddy L. Harrison, Trustee of the Harrison Trust Under Trust
Indenture Dated 4/25/96, as Amended, as Lessor and Three Rivers Acquisition II, LLC,
as Lessee. File Stamp 13-05111, Reeves County, Texas.

I believe that all of the necessary fees have been paid and processed. however | do not have a
Mineral File Number to reference in this letter for vou. If you have any questions. please do not
hesitate to give me a call.

Respectfully

/IWeSies

Nate Sykes
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

October 11, 2013

Nate Sykes

Clay Johnson Oil & Gas
1603 N. Big Spring
Midland, Texas 79701

Re: State Lease MF 115616 RAL Lease dated June 1, 2013 recorded in V. 1012, P. 116,
covering 640 ac., Sec. 37, 38, Blk. 56, PSL Survey, Reeves Co.,
TX, Harrison Trust, agent for State of TX, Lessor

Dear Mr. Sykes:

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved
and filed in our records under Mineral File numbers MF-115616. Please refer to this lease number when
making payments to the State and in all future correspondence concerning the lease. Failure to
include the mineral file number may delay processing of any payments towards the lease.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared
equally with the state.

The remittance by Three Rivers Acquisition Inc. of $576,640.00 has been applied to the State’s portion of the
cash bonus. In addition, we are in receipt of the filing and processing fees.

Sincerely yours,

Qeborh & . Gundn

Deborah A. Cantu

Mineral Leasing, Energy Resources
(512) 305-8598
deborah.cantu@glo.texas.cov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 = 800-998-4GLO

www.glo.state. ox.us
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

November 5, 2015

Erin Pettigrew, Land Records Supervisor
Resolute Natural Resources Southwest, LLC
1675 Broadway, Ste 1950

Denver, CO 80202

RE: GLO Assignment ID #9448 - MF115616 - Reeves County
Dear Ms. Pettigrew:

The General Land Office received the following instrument and has filed it in the appropriate
files.

Assignment of Oil and Gas Lease, effective March 14, 2014, from Three Rivers Acquisition II
LLC, as assignor to Resolute Natural Resources Southwest, LLC, as assignee. As filed for
record in Reeves County under Doc #14-02650.

Filing fees of $25.00 were received in connection with the above assignment. Please feel free
to contact me if you have any questions.

Best Regards,

(>

Carl Bonn, CPL

Mineral Leasing

Energy Resources
512-463-5407

Email - carl.bonn@glo.texas.gov

Stephen F. Austin Building » 1700 North Congress Avenue * Austin, Texas 78701-1495
PO. Box 12873 » Austin, Texas 78711-2873
512.463.5001 « 800.998.4GLO

glo.texas.gov



Resolute

& April 15, 2014 MF 115 & b

Texas General Land Office

P O Box 12873
% B Austin TX 78711-2873

sees RE: Document for your Files

Gentiemen:

Enclosed please find the following certified copy for your files, along with our check in

the amount of $25.00. —

'RSWFile# | Document 7 [ MinFile # |JAmount
' TX01150.000 | Assignment - O&G Lease — Harrison Trust |\ Pending / $25.00 |

Should you have any questions concerning the enclosed document or the fee
submitted, please feel free to contact the undersigned at either 303-573-4886 x1185, or
by e-mail at EPettigrew@ResoluteEnergy.com.

Very truly yours,

RESOLUTE NATURAL RESOURCES COMPANY
on behalf of Resolute Natural Resources Southwest, LLC

i L sl

Erin Pettigrew
Supervisor, Land Records

lep
enclosures

cc.  Three Rivers Acquisition Il LLC

Resolute Natural Resources Company, LLC
1675 Broadway, Suite 1950, Denver, CO 80202
Voice: 303.534.4600 Fax: 303.623.3628



| (10/9/2015) Carl Bonn - TX01 150.000 Our Mineral File number not provided

From: Carl Bonn MF//T&/C,

To: epettigrew@resoluteenergy.com

BC Bonn, Carl

Date: 10/9/2015 2:48 PM

Subject: TX01150.000 Our Mineral File number not provided

Attachments: TAC Rules ASSIGNMENTS.pdf; Bonn, Carl.vcf

Erin,

Thank you for your letter of 4/15/14 and certified copy of Assignment with insufficient filing fee of $25.
Please furnish the mineral file number for the GLO lease assigned from Three Rivers to Resolute and the
additional filing fee of $25.00.

Attached are the TAC rules for filing assignments with the GLO.

After 90 days the fee is $50/lease.

Feel free to give me a call if you have any questions.

Carl

Carl Bonn, CPL

Landman

Permanent School Fund - Income Division
Asset Enhancement

Texas General Land Office

Ph: 512.463.5407
carl.bonn@glo.texas.gov

PO Box 12873 Austin, TX 78711-2873
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FILED FOR RECORD
REEVES COUNTY, TEXAS
Mar 26, 2014 at 04:05:00 PM

mI=tls @/
e% 3— /Zf’-/L/

sapa ASSIGNMENT, CONVEYANCE AND BILL OF SALE

% STATE OF TEXAS §

§

COUNTY OF REEVES §

ro<

. For Ten Dollars ($10.00) and other good and valuable consideration, the receipt and
i sufficiency of which is hereby acknowledged THREE RIVERS ACQUISITION II LLC, of
G 5301 Southwest Parkway, Austin, Texas 78735 (“Assignor™), does hereby sell, transfer, assign
and convey to RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC of 1675

Broadway, Suite 1950, Denver, CO 80202 (“Assignee”) (each a “Party” and sometimes

collectively called the “Parties” herein), all of Assignor’s right, title and interest in and to the oil,

gas and other mineral lease, leasehold estates, related royalty interests, and/or overriding royalty

interests, if any, covering the lease and/or lands, further referred herein to as the “Assigned

Premises” and more fully described on Exhibit “A”, attached hereto and made a part hereof for

all purposes.

O -

QT

THIS ASSIGNMENT, CONVEYANCE AND BILL OF SALE conveys All of ASSIGNOR’S
right, title, and interest in the Exhibit “A” lease to the ASSIGNEE in the following proportions:

Resolute Natural Resources Southwest, LLC 100.00%
1675 Broadway, Suite 1950
Denver, CO 80202

- 00O o

The sale, transfer, assignment and conveyance hereby made is effective as of 12:00 a.m.
central standard time on March 14, 2014 (the “Effective Time™); and, it is executed in concert
with and subject to that certain Purchase and Sale Letter Agreement dated February 26, 2014
(the “PSA”) regarding the Assigned Premises.

TO HAVE AND TO HOLD such property, together with all and singular the rights and
privileges in any way pertaining thereto, unto Assignee and the heirs, successors, and assigns of
Assignee, forever. Assignor represents and warrants the Assets are free and clear of all liens,
encumbrances, security interests or other adverse claims arising by, through or under Assignor,
but not otherwise. Assignor shall warrant and defend the title to the Asset conveyed to Assignee
against every person whomsoever lawfully claims the Asset or any part thereof by, through and
under Assignor, but not otherwise.

Assignee is liable for and must bear all sales and use taxes, conveyance, transfer and
recording fees and real estate transfer stamps or taxes, if any, imposes on any transfer of property
pursuant to the Assignment, Conveyance and Bill of Sale.

This Assignment, Conveyance and Bill of Sale binds and inures to the benefit of the
heirs, successors and assigns of the Parties.

True ana Correc
copy of
Original filed I
Reeves Courty
Clerks Office
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IN WITNESS WHEREOF, this Assignment, Conveyance and Bill of Sale is executed this 1
day of March, 2014, but effective as the Effective Time.

ASSIGNOR:

THREE RIVERS ACQUISITION II LLC

By: m"

Mike Wichterich, Chief Executive Officer

ASSIGNEE:

RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC

o (ol

Name and Title: E LA oumin Ve &b &g.}--[_ad

True ana Correc
copy of
Original filed i
Reeves County
Clerks Office
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ACKNOWLEDGMENTS

STATE OF TEXAS §
§
COUNTY OF TRAVIS §

This instrument was acknowledged before me on the (7™ day of March, 2014, by Mike
Wichterich, Chief Executive Officer of Three Rivers Acquisition II LLC, on behalf of said
limited liability company.

AT Ui 2R

Notary Public, State of Texas

My Commission Expires: w 3/, 20158

<\ PETER ROBERT MAABHALL

My Commission
May 31, 2018
STATE OF COLORADO § -
§
COUNTY OF DENVER §

This instrument was acknowledged before me on the ﬁ /{ day of March, 2014, by
ﬁ(u'/ Aleerpnl Lp- LA D of Resolute Natural Resources Southwest,

LLC, on behalf of said limited liability company.
Notary Public, State of %orado

—— : ' ~ K PETTIGREW

My Commission Expires: W20, )C ERI.’L%TARY s
STATE OF CGLORADO
NOTARY D 18904002951

MY COMMISSION EXPIRES 0473072015

True ana Correc:
copy of
Ortginal filed in
Reeves County
Clerks Office
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ERIN K PETTIGREW
1050 SOUTH MONACO PARKWAY NO 24
DENVER, CO 80224-1615

303-399-6050 | /5 ﬁ/’ﬂ P }/

Paytothe Tone Lol i (ined Dpree — $2E00
SN M/Mz{a/ Ll —

WHITE AL -CROWN

FEDERAL CREDIT UNION
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EXHIBIT “A™
Attached to and made part of that certain Assignment and Conveyance dated
The day of March, 2014, but effective as the Effective Time between Three Rivers Acquisition Il LLC (*Assignor™)
and Resolute Natural Resources Southwest, LLC (“Assignec™)
Lease Description
LEASE NO LESSOR LESSEE LEASE DATE VOLUME PAGE COUNTY | STATE | NET ACRES | NRI LEGAL DESCRIPTION
STATE OF TEXAS, ACTING
BY AND THROUGH ITS THREE = W/2 SECTION 37, BLOCK 56, PUBLIC SCHOOL
AGENT, RIVERS \ LAND SURVEY
TX20160001-000 | p600y L HARRISON, acauisirion | /2013 i A REEVES | TEXAS | 6400000 1075 |\ cecTioN 38, BLOCK 56, PUBLIC SCHOOL
TRUSTEE OF THE IILLC LAND SURVEY
HARRISON TRUST
»
0 END EXHIBIT “A”
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Date Filed:

George P. Bush, Commissiomz' él

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES
The above and faregomg is a full, true and correct photographlc copy of the
original record now in my lawful custody and possessio

paossession, as the 58% f
filed,rac%dfd in the public rfards of my office, found in voL. 1
PAGE . THRU

I hereby certified on 04_/ 0[2014

DIANNE 0. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

o Muingnn Cily pohoss

Aurora Calanchi

¥a

uty



MECO IV, LLC 013394

1200 17TH STREET, SUITE 975 « DENVER, CO 80202 CHECK NO.

Reference Inv date Invoice No. Invoice Amt Prior Pmt Discount Amount Paid

1605-AP-10 05/24/16 052416 576320.00 0.00 576320.00
RENTAL PAYMENT - MF115616

16711257

||

5320 COMMISSIONER OF THE 05/25/16 X 576,;320..00
BOLO-100
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MEGO IV uc

A MERITAGE COMPANY ‘“

May 26, 2016

Texas General Land Office

Attn: Brandon Nicholson, Energy Resources
1700 N. Congress Ave., Suite 840

Austin, TX 78701-1495

RE: Lease Rental Payment
MF115616
Block 56, PSL, Reeves Co., TX

Dear Mr. Nicholson:

I've enclosed MECO's check in the amount of $576,320.00 payable to the GLO in accordance with the
terms of Paragraph 41 of the above-referenced Oil and Gas Lease dated June 1, 2013. Roddy Harrison,
as Trustee of the Harrison Trust, has been sent a check in the same amount for its 50% share of the total

amount due.

Please acknowledge receipt of this payment by signing below and returning one copy to me in the
enclosed self addressed envelope. Please do not hesitate to contact me at rdeimer@mecoiv.com

should you have any questions.

Sincerely

Crnern Do

Rhonda Deimer
Land Administration Manager

Received check #013394 in the amount of $576,320.00 on this day of May, 2016.

1200 17th Street, Suite 975
Denver, CO 80202
Phone: 720.932.0220 - Fax: 720.932.0224



File No._ M¥_HE 11;@.[4

@

Rendsls & yr

County

Date Filed:

& [21]16

George P. Bush, Commissioner

By



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

November 7, 2016

Rhonda Deimer, Land Administration Manager
MECO IV, LLC

1200 17" Street, Suite 975

Denver, CO 80202

Re:  GLO Assignment ID #9883, Reeves County
MF- 115616

Dear Ms. Deimer:
The General Land Office received the following instrument and has filed it in the appropriate files.

Assignment, Conveyance and Bill of Sale, effective 05/20/16 from Resolute
Natural Resources Southwest, LLC, Assignor to MECO IV, LLC, Assignee. Filed
for record under Vol. 1274, Pg. 0720.

Filing fees in the amount of $25.00 were received in connection with the above assignment.

Please feel free to contact me at (512) 463-5407 or email carl.bonni@glo.texas.gov if you have
further questions.

Best Regards,
Carl Bonn, CPL2

Mineral Leasing-Energy Resources

1700 North Congress Avenue, Austin, Texas 78701-1495
P.0. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



- MECO IV e

A MERITAGE COMPANYA

Iy 70 7785
July 19, 2016 M/: //_5_6/(0

/)\,ez e/
T i ol

1700 North Congress Ave.
Austin, TX 78711-1495

RE: Assignments from Resolute to MECO IV
Reeves County, Texas

Dear Carl:

I've enclosed a certified copy of the Assignment from Resolute Natural Resources Southwest, LLC into
MECO IV, LLC covering GLO Lease MF115616 in Reeves County and have attached a GLO Assignment
Summary form for same. I've also enclosed our check in the amount of $25.00 to cover the filing fee.

Please do not hesitate to contact me if you need anything further in this regard or if you have any
questions. | can be reached at 720-932-0220, ext. 101 or at rdeimer@mecoiv.com. Thank you very
much.

Sincerely,

W @D_,LM/LJ
Rhonda Deimer

Land Administration Manager

Phone: 72



MECO IV, LLC
1200 17TH STREET, SUITE 975 + DENVER, CO 80202 CHECK NO. 0 1 3 77327

Reference 1Inv date Invoice No. Invoice Amt Prior Pmt Discount Amount Paid

1606-AP-15 06/30/16 063016 25. 80 0.00 25,00 |

16714032

Vendor Ck date t¥\\
. 07/11/16 25,00 |

5320 COMMISSIONER OF THE
BOLO-100



Mail to: Texas General Land Office
Attn: Energy Resources

P.O. 12873

Austin, Texas 78711-2873
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Texas General Land Office

ASSIGNMENT SUMMARY

-

For General Land Office Use Only

DOCUMENT TYPE: (mark one): ASSIGNMENT FEE: $25 per State Lease (additional $25 after 90 days)
«~Assignment Deed of Trust Merger/Name Change INTEREST BEING CONVEYED: (mark one)
DOCUMENT RECORDING INFORMATION: (Include all the counties ./Working Interest: Overriding Royalty Interest: Other (explain):
covered by the properties listed below)
County Volume Page Execution Date/Effective Date Remarks:
Keeve s S>> - 5010
FROM TO % GROSS W1 % GROSS W1 % GROSS WI
List all companies or individuals listed in this instrument List all companies or individuals listed in this instrument OWNED BY TRANSFERRED RETAINED
who are transferring ownership interests, in whole or in who are receiving ownership interests in the leases listed ASSIGNOR BY ASSIGNOR BY
part, in the leases shown below below ASSIGNOR
v v
LEcselode. Usgturs( Kesources] MECo TV LecC /00 /o [O0O K — 0 -
0

Southwest [

LY

=N

Attach additional pages as needed.

LEASES COVERED BY THIS TRANSFER:

State Lease # COUNTY BLOCK SECTION PART OF SECTION DEPTH RESTRICTION
LM FUS6lo|Peeucs S6 |37 2% | dfes & D'/éﬁ None
2 g .
3.

O S

f'rrpnrtr’ s Signature

Kho—floe Deimer

Name (please print)

Aeimer@ MEW V. Com

E-Mail Address

10-933- 0330 x(01

Telephone Number

LM Affmir\- M3Fu

Title

N-(4- et
Date
1 am an authorized representative of the
lessee(s) under the State of Texas leases
identified herein and represent and certify to the
Commissioner of the General Land Office that
the information provided on this form is true
and correct.

Visit our Web Site at www.glo.texas.gov

Com;mnymcn W' llﬂ
Mailing A \\MERITAGE COMPANY

Mailing AGMERITAGE

1200 17th Street

Suite 975
Denver, GO 80202

City/State/Zip




this /9" day of May, 2016 but effective as the Efiective Time.

Zor 7853

16-06511
FILED FOR RECORD
REEVES COUNTY, TELZAS
May 27, 2015 at 09:553:00 AM
SSIGNMENT. CO YANCE AND BILL O
s MmN Gl ——
& ( M 5-XovY,

COUNTY OF REEVES § 2.L¢

STATE OF TEXAS §

For Ten Dollars ($10.00) and other good and valuable consideration, the receipt and
sufficiency of which is hereby acknowledged RESOLUTE NATURAL RESOURCES
SOUTHWEST, LLC, of 1700 Lincoln Street, Suite 2800, Denver, CO 80203 (“Assignor”)
does hereby sell, transfer, assign and convey to MECO IV, LLC, of 1200 17" Street, Suite
975, Denver, CO 80202 (each a “Party” and sometimes collectively called the “Parties™ herein),
all of Assignor’s right, title and interest in and to the oil, gas and other mineral lease, leasehold
estates, related royalty interests, and/or overriding royalty interests, if any, covering the lease
and/or lands, further referred herein to as the “Assigned Premises” and more fully described on
Exhibit “A”, attached hereto and made a part hereof for all purposes.

THIS ASSIGNMENT, CONVEYANCE AND BILL OF SALE conveys All of ASSIGNOR’S
right, title, and interest in the Exhibit “A” lease to the ASSIGNEE in the following proportions:

MECO 1V, LLC 100.00%

The sale, transfer, assignment and conveyance hereby made is effective as of 12:00 a.m.
central standard time on May 20, 2016 (the “Effective Time”); and, it 1s executed in concert with
and subject to that certain Letter Agreement dated May 18, 2016 (the “Letter Agreement”)
regarding the Assigned Premises.

TO HAVE AND TO HOLD such property, together with all and singular the rights and
privileges in any way pertaining thereto, unto Assignee and the heirs, successors, and assigns of
Assignee, forever. Assignor makes no representations or warranfies regarding title, except that
Assignor expressly warrants that title is free from liens, encumbrances and defects arising
by through, and under Assignor, but no further. ¢

Assignee is liable for and must bear all sales and use taxes, conveyance, transfer and
recording fees and real estate transfer stamps or taxes, if any, imposes on any transfer of property
pursuant to the Assignment, Conveyance and Bill of Sale.

This Assignment, Conveyance and Bill of Sale binds and inures to the benefit of
the heirs, successors and assigns of the Parties.

IN WITNESS WHEREOF, this Assignment, Conveyance and Bill of Sale is executed
ASSIGNOR:
RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC

Name & Title: B Al eman
Viee ‘frar.;?d'_e/:{- -—Lé/\&/

ASSIGNEE:
MECO IV, LLC TRUE & CORRECT
COPY OF
ORIGINAL FILED IN
REEVES COUNTY

CLERKS OFFICE

N T [ e ) "

len)

2 Pl =l £



STATE OF COLORADO

- ss.
e . oCITY & COUNTY OF DENVER )

= ‘: .‘.
°_ * This instgument was acknowledged before me on this / f : h day of May, 2016, by
K ebb. e hes a8 A Lt for Resolute Natural Resources
Southwest LLC on behalf of said limited liability coni{)any

BOBBIE KAY HUGHES
Notary Public
State of Colorado
Commission # 20124054142
My Gnmmlsslon Expires Aug 22, 2016

My commission expires: _.9/520 /Z

STATE OF COLORADO *

)
) ss.
CITY & COUNTY OF DENVER )

e
This instrument was acknowledged before me on this (g day of May, 2016, by Sam D.

Winegrad, as Manager for MECO IV, LLC, on behalf of said limited liability company.

Notary Public, State of Colorado

My commission expires: | R.ngO:;N.DmAL F!DIEIBmI 'ECR

STATE OF COLORADO
NOTARY ID 19874008484
MY COMMIBEION EXPIRES 02/18/2017

™ 0«

£ ] ol b

el i e ) e

TRUE & CORRECT
COPY OF
ORIGINAL FILED IN
REEVES COUNTY
CLERKS OFFICE
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EXHIBIT “A” Sswb*
=25 %
- %
ey Attached to and made part of that certain Assignment and Conveyance dated ”g:? % o
The _/ 9 day of May, 2016, but effective as the Effective Time between Resolute Natural Resources Southwest, LLC (“Assignor”) =
and MECO IV, LLC (“Assignes”) . <
@
Lease Description &
L
LESSOR LESSEE LEASE DATE VOLUME | PAGE | COUNTY | STATE | NETACRES | NRI LEGAL DESCRIPTION
- TEXAS, ACTING
"HROUGH ITS THREE RIVERS W/2 SECTION 37, BLOCK 56, PUBLIC SCHOOL
ACQUISITION ¥ LAND SURVEY
HARRISON, II'LLC 6/1/2013 s 115 REENES Lo SRkl L W/2 SECTION 38, BLOCK 56, PUBLIC SCHOOL
OF THE LAND SURVEY
N TRUST
END EXHIBIT “A”
. ese .:. 0': :
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[[-§-[&
George P. Bush, Commissioner

MENSC)(,
Bssioan =D -‘#?9’?3,

L

Desolute 10 pECO

File No.
Date Filed:

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correst photographic copy of the

original record now in /my fawful custody and posgession, as lhj
f;!ed@rec?ed in the putic_records of my office, found in VOL. ‘

PAGE ',20 THRU g‘;\_
7 i 7
ST Gy, ! hereDy cerfied on J_ JI g / é’

2
*,
{7
T

So 8 e
E'i‘:"é{ (% DIANNE 0. FLOREZ, COUNTY SLERK
E & . § REEVES COUNTY, TEXAS |
G dadls »
%W BY _ ,;gﬁu,/mﬂu Q(_DEPUT*



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

December 16, 2016

Atlantic Energy Holdings, LLC

Attn: Mary Quintana, Sr. Lease/Division Order Analyst
300 North Marienfeld Street, Suite 600

Midland, Texas 79701-4345

Re:  GLO Assignment ID #10086, Reeves County
MF-115616

Dear Ms.Quintana:
The General Land Office received the following instrument and has filed it in the appropriate files.

Assignment, Conveyance and Bill of Sale , effective 09/27/16 from MECO [V,
LLC, Assignor to MECO Exchange Properties, LLC, Assignee. Filed for record
under Vol. 1322, Pg. 0417.

Filing fees in the amount of $50.00 were received in connection with the above assignment.

Please feel free to contact me at (512) 463-5407 or email carl.bonn@glo.texas.gov if you have
further questions.

Best Regards,

27/

Carl Bonn, CPL
Mineral Leasing-Energy Resources

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



ATLANTIC

RESOURCES COMPANY

PO Box 3759 300 North Marienfeld, Suite 600 P432.683.3272
Midland, TX 79702 Midland, Texas 79701 F432.683.3244

November 11,2016 )
T Jwosé

VIA FED-EX ) 9
Texas General Land Office 9 8
Mineral Leasing Division / 0&

Attn: Drew Reid — g

I?()Um/\ve.. Room 600
Austin, Texas 78701-1495

RE: Partial Release - MECO IV LLC Wells Fargo Bank
Assignments and Bill of Sale - MECO 1V, LLC to Atlantic Exchange
Assignment and Biil of Sale - MECO Exchange to Atlantic Exchange
Assignment -MECO IV, LLC to MECO Exchange Properties
Culberson and Reeves Counties, Texas

Dear Mr. Reid:

Pursuant to the requirements set forth by Status and in the State Surveyed School Land Lease Form
Revised September 1997 please find enclosed a certified copy of that certain:

1). Partial Release from MECO IV, LLC (*Mortgagor™). to Johnathan Herrick. as trustee for
— the benefit of Wells Fargo Bank, N.A. (“Agent™), Filed for Record 16-14974 on
7‘-{3&/5 November 10, 2016 in Reeves County, Texas and Financing Statement dated September
@/)7‘7%\ 23, 2015, recorded as Document No. 00000000593, Volume 5, Page 404 recorded
September 25, 2015, in Culberson County, Texas and Document No. 15-08829. Volume
1199, Page 486, Recorded September 28. 2015 in Reeves County, Texas:

2). Assignment and Bill of Sale between MECO IV, LLC. as Assignor to Atlantic Exchange
Properties LLC, as Assignee effective October 1, 2016, recorded as Instrument No. 16-
14975 of the Official Public Records of Reeves County, Texas. filed of record on
November 10, 2016, covering that certain Oil and gas Leases listed on Exhibit A:

3); Assignment and Bill of Sale between MECO Exchange Properties, LLC, as Assignor to
Atlantic Exchange Properties LLC, as Assignee effective October 1, 2016, recorded as
Instrument No. 16-14976 of the Official Public Records of Reeves County, Texas, filed
of record on November 10, 2016, covering that certain Oil and gas Lease dated June 1.
2013, between Harrison Trust as Agent for the State of Texas as Lessor and Three
Rivers Acquisition Il, LLC as, Lessee, recorded Volume 1012, Page 116, of the Official
Public Records of Reeves County, Texas.

4). Assignment, Convevance and Bill of Sale between MECO IV, LLC, as Assignor to
MECO Exchange Properties, LLC, as Assignee, effective September 28, 2016. recorded
as Instrument No. 16-12853 of the Official Public Records of Reeves County recorded in
Volume 1322, Page 417, covering Oil and Gas Lease, Roddy L. Harrison, Trustee of the
Harrison Trust, As Amended as Lessor and Three Rivers Acquisition 1. LLC. as Lessee,

-
°
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effective June 1, 2013, recorded in Volume 1012, Page 116, covering the W/2 of Section
37 and W/2 of Section 38, Block 56, PSL Survey, Reeves County, Texas

Also enclosed is check No. 2078 in amount of $275.00 for filing fee for certified copies.
Please let me know if you require further information by contacting me at 432-683-3272 or

by email at mquintana{@arcoperating.com.

e .
essene
L]
@ .
essves
L]
L]
Sincerely, -
L]
. Seee
Atlantic Resources Company, LLC nle
L]
. .
Sevose
L]

k/ Lo \{ax e B A ‘.,:'°

l(/lary Qu tanal
Sr. Lease/Division Order Analyst

/mq
Enclosure
Atlantic Resources Holding Company, LLC - P.O. Box 3759 - Midland. TX 79702 0 2 7
To: E%"EEO%EQ%I&L BLand Office Vendor Code Check Date Check Amount C eckq\lum%er
TEX160 11/11/2016 $275.00 1075-2078

Auslin, TX 78701

Invoice # ' | Invoice Amt
11/10/2016-TEX160 © 275.00
Assignment fees

MECO Prospect

| 21

s
g
0
U
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Mail to: Texas General Land*®ffige | I SRS S Texas General Land Office
. . L -
Attn: Energy Resources.s. .. 5 ves : 5 5 ASSIGNMENT SUMMARY For General Land Office Use Only
P.0. 12873 =
Austin, Texas 78711-2873
DOCUMENT TYPE: (mark one): ASSIGNMENT FEE: $25 per State Lease (additional $25 after 90 days)
Assignment Deed of Trust Merger/Name Change INTEREST BEING CONVEYED: (mark one)
5 "/—__——‘-“-\
DOCUMENT RECORDING INFORMATION: (Include all the counties Working Interest Overriding Rovalty Interest: Other (explain):
covered by the properties listed below) e ___..—/q
County File No. Page Execution Date/Effective Date Rermarks:
Reeves 16-14974 INov. 7,2016/Oct. 1, 2016
Reeves 116-14975 Nov. 7, 2016/0Oct. 1, 2016
Reeves 16-14976 Nov. 7, 2016/0ct. 1, 2016
FROM TO % GROSS WI % GROSS W1 % GROSS W1
List all companies or individuals listed in this instrument List all companies or individuals listed in this instrument OWNED BY TRANSFERRED RETAINED
who are transferring ownership interests, in whole or in who are receiving ownership interests in the leases listed ASSIGNOR BY ASSIGNOR BY
part, in the leases shown below below ASSIGNOR

1 MECO 1V, LLC (Partial Release)

Jonathan Herrick, as Trustee Wells Fargo Bk.

See Attached

2. MECO Exchange Properties, LLC

Atlantic Exchange Properties LLC

See Attached

3. MECO 1V, LLC

Atlantic Exchange Properties LLC

See Attached

4.

Attach additional pages as needed.

LEASES COVERED BY THIS TRANSFER:

State Lease # COUNTY BLOCK SECTION PART OF SECTION DEPTH RESTRICTION
i See Attachment
2.
3
4.

i

Preparer's g‘!g?m!ur& 3 )_
Mary Quintana

Name (please print)

"‘f‘{ 51.7 = .:;-JI.S j'iAL_

Telephone Nuwmber

Lease Analyst

Atlantic Resources Holding Co., LLC

Title
U o=k
Date

Company Name

LTam an authorized representative of the
lessee(s) under the State of Texas leases

Mailing Address

P.O. Box 3759

identified herein and represent and certify to the
Commissioner of the General Land Office that

Midland, Texas 79702

the information provided on this form is true
and correct.

Visit our Web Site at www.glo.texas.gov

City/State/Zip



Leases Covered by this Transfer

State Lease # _

MF-104183

MF-107071

Didn’t Fine

2

MF-104182

Expired

W

Surface Lease

—

MF-116656

MF-116656

MF-105848

County

Culberson

Culberson

Culberson

Culberson

.Culberson

Culberson

Reeves

_Reeves

Reeves

Block

62

63

63

63

63

63

56

56

57

Section

12

11

37

38

44

Part of Section

E2 E2 W2 & W2W2E2

(07977 |

Not Recorded Surface
Lease

E/2

E/2

£/

Depth Restriction

‘From the surface down to

9,300’ feet below the surface,
Abstract 5301, T-1, T&P RR Co.
Survey

From the surface down to
10,074 feet below the surface,
Abstract 5295, T-1, T&P RR Co.
Survey

From the surface down to 6,393
feet below the surface,
Abstract 3089, T-1, T&P RR Co.
Survey

From the sufface down to
9,220 feet from the surface,
Abstract 5298, T-1, T&P RR Co.
Survey

From the surface down to the
bottom of the Morrow
Formation, being 8,941 feet.

for a roadway travesing a total
distance of 5603 feet, being 30
feet wide and containing 3.86
acres, more or less

As to depths from the surface
down to 18,800’ feet being 100’
below the total depth drilled in
the Harrison State 56-37#1 -
Abstract 4577, PSL Survey

As to depths from the surface
down to 18,464' being 100'
below the total depth drilled in
the Harrison State 56-38 #3 -
Abstract 2181, PSL Survey

As to depth from the surface
down to 18,800’ feet being 100'
below the total depth drilled in
the Brackenridge 57-44 #1,
Abstract 5053, PSL Survey

Jooose



) E I;éases Covered by this Transfer

PSL Survey, Abstract 4577, All

MF-115616 Reeves 56 37 w/2 / Depths
\/ PSL Survey, Abstract 2181, All
38 /W/Z

Depths

MF-115617.  Reeves 56
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G Lesses Covered by this Transfer - TO and FROM Leases on Assignment

MF-107071
Didn't Find
MF-104182

Expired
Surface
MF-116656
MF-105848

MF-115616

State Lease No.
MF-104183 ./

v

Filed of Record 16-14974 and 14975

TX560.0500

TX560.0501

TX560.0502

TX560.0503

TX560.0504

TX560.R001

TX570.0505
TX570.0506

Filed of Record - 16-14976

TX-570.0520

LESSES IN ASSIGNMENT
DF Ranch Partners, L.P. as Agent for the State of Texas
' DF Ranch Partners, L.P. as Agent for the State of Texas
DF Ranch Partners, LP .
- DF Ranch Partners, L.P. as Agent for the State of Texas

DF Ranch Partners, LP .
Texas Pacific Land Trust
Harrison Trust as Agent of the State of Texas
George W. Brackenridge as Agent of the State of Texas

‘Harrison Trust as Agent for the State of Texas

% GROSS WI OWNED BY

ASSIGNOR
100%
100%
100%
100%

EXPIRED
Surface Lease
60%

60%

100%

% GROSS WI TRANSFERRED BY
ASSIGNOR Note

100%

100%

100%

100%
Plugging Liabiltiy -to
be plugged in the

EXPIRED near furture
Surface Lease
60%
60%

100%
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; 1612853 M

FILED FOR RECORD
REEVES COUNTY, TERAS
Oot 04, 2096 at 12:24:00 P

M~1/50) L
| e PF G277
STATE OF TEXAS )

) 88, M =TS i?c
CQUNTY OF REEVES ) : :

.For Ten Dollars ($10.00) and other good and valuable consideration, the receipt and sufficiency L
of which is hereby acknowledged MECO IV, LLC, a Delaware limited liability company, of 1200
17" Street, Suite 975, Denver, CO 80203 (“Assignor”) does hereby sell, transfer, assign and convey to
MECO EXCHANGE PROPERTIES, LLC, a Texas limited liability company, of P. O. Box 5562, R
Midland, TX 79704 (“Assignee™) (each a “Party” and sometimes collectively called the “Parties” herein),
all of Assignor’s right, title and interest in and to the oil, gas and other mineral lease, leasehold estates, 5 e
related royalty interests, and/or overriding royalty interests, if any, covering the lease and/or lands, further **
referred herein to as the “Assigned Premises” and more fully described on Exhibit “A”, attached hereto R’ o
and made a part hereof for all purposes. ot

!.'C:'
L7

THIS ASSIGNMENT, CONVEYANCE AND BILL OF SALE conveys all of ASSIGNOR’S
right, title, and interest in the Exhibit “A” lease to the ASSIGNEE in the following proportions:

MECO EXCHANGE PROPERTIES, LLC 100.00%

G

The sale, transfer, assignment and conveyance hereby made is effective as of Septemberﬂ
2016 (the “Effective Time™) and it is executed in concert with and subject to that certain Purchase and
Sale Agreement dated Septembenﬂ 2016 by and between Assignor and Assignee (the “Purchase and
Sale Agreement”) regarding the Assigned Premises.

TO HAVE AND TO HOLD such property, together with all and singular the rights and
privileges in any way pertaining thereto, unto Assignee and the heirs, successors, and assigns of Assignee,
forever. Assignor makes no representations or warranties regarding title, except that Assignor expressly

warrants that title is free from liens, encumbrances and defects arising by through, and under Assignor,
but no further.

] e P O

To the extent permitted by law, Assignee shall be subrogated to Assignor’s rights in and to
representations, warranties, and covenants given with respect to the Assigned Premises. Assignor hereby
grants and transfers to Assignee, its successors and assigns, to the extent so transferable and permitted by
law, the benefit of and right to enforce the covenants, representations and warranties, if any, which
Assignor is entitled to enforce with respect to the Assigned Premises.

This Assignment, Conveyance and Bill of Sale binds and inures to the benefit of the heirs,
successors and assigns of the Parties.

IN WITNESS WHEREOF, this Assignment, Conveyance and Bill of Sale is executed this
day of September, 2016 but effective as the Effective Time.

ASSIGNOR:

MECO 1V, LLC

By: /
Thomg{ I Cor]tyﬂanager

ASSIGNEE:

MECO EXCHANGE PROPERTIES, LLC

A N—

nJ Brown Vice President

True & Correct Copy of a
1 docurnsm on file at
Reeves County Texas,
Dianne O. Florez, County Clerk
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STATE OF COLORADO

CITY & COUNTY OF DENVER

)
) ss.

)

This instrument was acknowledged before me on this é—? ‘Pday of September, 2016, by
Thomas J. Corley as Manager of MECO IV, LLC, a Delaware limited liability company, on behalf of said

limited liability company.

My commission expires:

Notary Public, State of Colorado

STATE OF TEXAS

) ss.

)

RHONDA DEIMER
NOTAKY “JBLIC
STAYE OF * (OLORADO
NOTARY ' 14874008484
RES 02/18/2017

fa\—
This instrument was acknowledged before me on this 2 ] day of September, 2016, by Alan
J. Brown, as Vice President of MECO EXCHANGE PROPERTIES, LLC, a Texas limited liability
company, on behalf of said limited liability company.

My commission expires: CE%/Q// // / a]

e
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b2 Notary Public, State of Texos

CHERYL PROCTOR

My Commission Expires
August 21, 2019
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rue & Correct Copy of a
cument on file at
Reeves County Texas,
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Dianne Q. Florez, County Clerk
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EXHIBIT A

Attached to and made a part of that certain Assignment, Conveyance and Bill of Sale effective
9/28/16 between MECO IV, LLC (Assignor) and MECO EXCHANGE PROPERTIES, LLC

Lessor:
Lessee:
Date:

Recorded:
Legal Description:

@AM&U 7;_' ”)éfa /V,LI—@

1200 17 4t SE

Seite 945

Z)t"r}u e, p Foo0a

I'rue & Correct Copy of a

document on file at

Reeves County Texas,
Dianne O. Florez, %pum;\: Clerk

Jago
Page__<
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(Assignee) E“ ’«3
..
~ L
—_— b =
M)=1156/¢ o
Roddy L. Harrison, Trustee of the Harrison Trust, As Amended —
Three Rivers Acquisition 11, LLC. et}
June 1, 2013 3,
Volume 1012, Page 116 seryee

W/2 Sec. 37 and W/2 Sec. 38, Block 56, PSL Survey, Reeves
County, Texas

in=t Mo, 16-12853
MAMME O. FLOREZ
COUNTY CLERK
20146 Ot 04 3¢ 12:24 P

EEVES COYNTY, TEXAS
3 By: RL , DEPUTY
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MECHD T To

George P. Bush, Commissioner

dieno. MFE 11SL] b

_Lq Sscan

Date Filed:

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing 1s a full, true and correct phutographic copy of the
original record now in my lawful custody and possessmn as thw

filed/recazded.in the public, n of my office, found in VOL.
PAGE . THRU
,f”'“: o';‘*b | hereby certified on \O ! \D\, @\b
£
}\ﬁ DIANNE O. FLOREZ, COUNTY CLERK

§ REEVES COUNTY, TEXAS



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

December 16, 2016

Atlantic Energy Holdings, LL.C

Attn: Mary Quintana, Sr. Lease/Division Order Analyst
300 North Marienfeld Street, Suite 600

Midland, Texas 79701-4345

Re:  GLO Assignment 1D #10087, Reeves County
MF-115616

Dear Ms.Quintana:
The General Land Office received the following instrument and has filed it in the appropriate files.

Assignment and Bill of Sale , effective 10/01/16 from MECO Exchange Properties,
LLC, Assignor to Atlantic Exchange Properties LLC, Assignee. Filed for record
under Doc. #16-14976.

Filing fees in the amount of $50.00 were received in connection with the above assignment.

Please feel free to contact me at (512) 463-5407 or email carl.bonn@glo.texas.gov if you have
further questions.

Best Regards,

Cee

Carl Bonn, CPL
Mineral Leasing-Energy Resources

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



ATLANTIC

RESOURCES COMPANY

PO Box 3759 300 North Marienfeld, Suite 600 P 432.683.3272
Midland, TX 79702 Midland, Texas 79701 F432.683.3244

November 11,2016 g U M

) 0087
VIA FF:D-EX i '
Texas General Land Office / 0& 9 8

Mineral Leasing Division
Attn: Drew Reid — g

1700"N - Tongress Ave., Room 600
Austin, Texas 78701-1495

RE: Partial Release - MECO IV LLC Wells Fargo Bank
Assignments and Bill of Sale - MECO IV, LLC to Atlantic Exchange
Assignment and Bill of Sale - MECO Exchange to Atlantic Exchange
Assignment -MECO IV, LLC to MECO Exchange Properties
Culberson and Reeves Counties, Texas

Dear Mr. Reid:

Pursuant to the requirements set forth by Status and in the State Surveyed School Land Lease Form
Revised September 1997 please find enclosed a certified copy of that certain:

1%, Partial Release from MECO 1V, LLC (*Mortgagor™), to Johnathan Herrick, as trustee for
— the benefit of Wells Fargo Bank, N.A. (“Agent”), Filed for Record 16-14974 on
74—/ & b ; November 10, 2016 in Reeves County, Texas and Financing Statement dated September
0 @4\%\ 23, 2015, recorded as Document No. 00000000593, Volume 5, Page 404 recorded
September 25, 2015, in Culberson County, Texas and Document No. 15-08829, Volume

1199, Page 486, Recorded September 28, 2015 in Reeves County, Texas;

2). Assignment and Bill of Sale between MECO 1V, LLC, as Assignor to Atlantic Exchange
Properties LLC, as Assignee effective October 1, 2016, recorded as Instrument No. 16-
14975 of the Official Public Records of Reeves County, Texas, filed of record on
November 10, 2016, covering that certain Oil and gas Leases listed on Exhibit A:

3N Assignment and Bill of Sale between MECO Exchange Properties, LLC, as Assignor to
Atlantic Exchange Properties LLC, as Assignee effective October 1, 2016, recorded as
Instrument No. 16-14976 of the Official Public Records of Reeves County, Texas, filed
of record on November 10, 2016, covering that certain Oil and gas Lease dated June 1,
2013, between Harrison Trust as Agent for the State of Texas as Lessor and Three
Rivers Acquisition II, LLC as, Lessee, recorded Volume 1012, Page 116, of the Official
Public Records of Reeves County, Texas.

4). Assignment, Conveyance and Bill of Sale between MECO 1V, LLC, as Assignor to
MECO Exchange Properties, LLC, as Assignee, effective September 28, 2016, recorded
as Instrument No. 16-12853 of the Official Public Records of Reeves County recorded in
Volume 1322, Page 417, covering Oil and Gas Lease, Roddy L. Harrison, Trustee of the
Harrison Trust, As Amended as Lessor and Three Rivers Acquisition II, LLC, as Lessee,



effective June 1, 2013, recorded in Volume 1012, Page 116, covering the W/2 of Section
37 and W/2 of Section 38, Block 56, PSL Survey, Reeves County, Texas

Also enclosed is check No. 2078 in amount of $275.00 for filing fee for certified copies.
Please let me know if you require further information by contacting me at 432-683-3272 or

by email at mquintana(@arcoperating.com.

Sincerely,

Atlantic Resources Company, LLC

[

| ,
;. ), / ‘} /
\7” | e~ ,.\u/ 7/-:-

Mary Qumtana| 3
Sr. Lease/Division Order Analyst

/mq

Enclosure

Atlantic Resources Holding Company, LLC - P.O. Box 3759 - Midland, TX 79702 0 2
To: Texas General Land Office Vendor Code Check Date Check Amount C eckQVum%er

1700 N. Congress Avenue
TEX160 11/11/2016 $275.00 1075-2078

Auslin, TX 78701

Invoice # | Invoice Amt]
11/10/2016-TEX160 " 275.00
Assignment fees X

MECOQ Prospect

| &1

s
=
7
%
-
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16-14976
FILED FOR RECORD
REEVES COUNTY, TEXAS
Nov 10, 2016 at 10:12:00 Al

STATE OF TEXAS g 'I ﬁ ZCZQ f 7
COUNTY OF REEVES § MNFEIIS 6 )L
ASSIGNMENT AND BILL OF SALE e %74 7~ ¢

This Assignment and Bill of Sale (this “Assignment™), from MECO Exchange Properties, LLC E---:°
with offices at 303 W. Wall Street, Suite 1500, Midland, Texas 79701 (“Assignor”) to Atlantic Exchange ,

Properties LLC, with offices at 303 West Wall Street, Suite 2400, Midland, Texas 79701 (“Assignee™) is o* "

effective for all purposes as of 7:00 a.m. at the location of the Assets on October 1, 2016 (the “Effective *

Time™). !-":'
RECITALS

WHEREAS, Assignor owns certain undivided interests in and to the Assets (as defined below); and E" ote

WHEREAS, pursuant to that certain Purchase and Sale Agreement by and among Assignor and  ** :
Assignee dated October 26, 2016 (the “Agreement™), Assignor has agreed to assign to Assignee all of
Assignor’s interests in and to the Assets;

ASSIGNMENT

NOW THEREFORE, Assignor, for and in consideration of the sum of One Hundred Dollars ($100)
and other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged,
Assignor hereby grants, bargains, sells, transfers, conveys and assigns to Assignee, all of Assignor’s right,
title and interest in and to the following (hereinafter the “Assets™):

(a) all oil and gas leases, oil, gas, and mineral leases and subleases, and, without limiting
the foregoing, other rights (of whatever character, whether legal or equitable, and whether vested or
contingent and whether or not the same have expired or terminated) to the hydrocarbons in, on, under, and
that may be produced therefrom and the lands described therein, in each case, insofar but only insofar as
each such lease or other rights cover the lands set forth with respect to such leases or other interests on
Exhibit A (collectively, the “Leases™);

(b) any and all oil, gas, water, CO2 or injection wells located on the property subject to the
Leases or on pooled, communitized, or unitized acreage that includes all or any part of the Leases, including,
without limiting the foregoing, the interests in the wells shown on Exhibit A, whether producing, non-
producing, temporarily or permanently plugged and abandoned, and whether or not fully described on any
exhibit or schedule hereto (the “Wells™);

(c) all pooled, communitized, or unitized acreage which includes all or part of any Leases,
and all tenements, hereditaments, and appurtenances belonging thereto (the “Units,” and, together with the
Wells and Leases, the “Properties™);

(d) all rights and obligations existing under all contracts, agreements and instruments which
relate, but only in so far as they relate, to the Properties (the “Contracts™) including those listed on Exhibit
B, but excluding drilling contracts, master service agreements or consulting agreements unless listed on
Exhibit B;;

True & Correct Copy of a
document on file at
Reeves County Texas,

Dianne O. Florez, County Clerk
Page |\ of b




(e) all easements, permits, licenses, servitudes, rights-of-way, surface leases, right of use
and easement, and other rights to access and use the surface and subsurface appurtenant to, and used or held
for use in connection with, the Properties;

(H) all equipment, machinery, fixtures, and other tangible personal property and
improvements located on the Properties and/or used or held for use in connection with the operation of the
Properties or the production, storage, transportation, treatment, or processing, marketing, or disposition of
hydrocarbons from the Properties (the “Equipment™);

(2) all hydrocarbons produced from, or attributable to, the Properties from and after the
Effective Time; all hydrocarbon inventories from and attributable to the Properties that are in storage on
the Effective Time; and, to the extent related or attributable to the Properties, all production, plant, and
transportation imbalances as of the Effective Time; and all make-up rights with respect to take-or-pay
payments (the “Production™);

(h) all licenses, permits, approvals, consents, certificates and other authorizations, and other
rights granted by third persons, and all certificates of convenience or necessity, immunities, privileges,
grants, and other such rights that relate to, or arise from, the other items included in the definition of
“Assets” or the ownership or operation thereof;

(1) all files, records, and data maintained by, or to which Assignor is entitled, regarding the
Properties, the Contracts and the Production, to the extent the transfer of such data is not prohibited under
any related contracts, nor protected by attorney client privilege (except title opinions), specifically
excluding however geophysical and seismic data and other documentary information related thereto (the
“Records™);

() all (i) trade credits, accounts receivable, notes receivable, take-or-pay amounts
receivable, and other receivables and general intangibles, attributable to the Assets with respect to periods
of time from and after the Effective Time; and (ii) liens and security interests in favor of Assignor or any
affiliate thereof, whether choate or inchoate under any law or contract to the extent arising from, or relating
to, the ownership, operation, or sale or other disposition on or after the Effective Time of any of the Assets
or to the extent arising in favor of Assignor as operator or non-operator of any Property; and

(k) all rights of Assignor to audit the records of any person or entity and to receive funds or
payments of any nature, and all amounts of money relating thereto, whether before, on or after the Effective
Time, to the extent relating to obligations assumed by Assignee pursuant to this agreement, provided that
such audit right shall not preclude or inhibit Assignor’s own audit rights, or rights of recovery with respect
to pre Effective Time periods.

TO HAVE AND TO HOLD the Assets unto Assignee, its successors and assigns, forever, subject,
however, to the terms and conditions of this Assignment.

This Assignment is made without warranty of title, either express or implied, except that Assignor
shall, subject to Permitted Encumbrances and the terms and conditions of the Agreement, warrant and
defend title to the Assets in the amounts of working interest, net revenue interest and net mineral acres
stated in the Exhibit A to this Assignment against all persons claiming or to claim the same, or any part
thereof, by, through or under Assignor, but not otherwise. EXCEPT AS PROVIDED IN THE
PRECEDING SENTENCE OR IN THE AGREEMENT (AS DEFINED HEREIN), ASSIGNOR
MAKES NO OTHER EXPRESS OR IMPLIED WARRANTIES OR REPRESENTATIONS AS TO
TITLE OR ANY OTHER MATTER, INCLUDING THE QUALITY, MERCHANTABILITY, OR
FITNESS OF THE ASSETS FOR ASSIGNEE’S INTENDED USE OR FOR ANY USE
WHATSOEVER AND ASSIGNEE ACCEPTS THE ASSETS “AS IS”, “WHERE IS”, “WITH ALL
FAULTS”, IN THEIR PRESENT CONDITION AND STATE OF REPAIR. Assignor hereby assigns
to Assignee all rights of substitution and subrogation in and to any and all rights, actions and claims of
warranty which Assignor has against any and all preceding owners of the Assets to the extent Assignor may

True & Correct Copy of a
document on file at

Reeves County Texas, o
Dianne O. Florez, County Clerk
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legally transfer such rights and grant such subrogation. This Assignment is made and accepted subject to,
and Assignee hereby assumes, all burdens, encumbrances, contracts and agreements of record to the extent
that same are in force and effect or affect the Assets. The specific amounts of working interests, net revenue
interest and net mineral acres set forth on Exhibit A to this Assignment are included for warranty purposes
only and shall not expand or limit the interests hereby conveyed, it being the intent of Assignor to convey
to Assignee all of its undivided interest in and to the Assets.

This Assignment is made subject to the terms and provisions of the Agreement, which terms and
provisions are hereby incorporated by reference into this Assignment for all purposes, provided, however,

third parties may conclusively rely upon this Assignment to vest title to the Assets in Assignee. In the event ¢

of a conflict between the terms of this Assignment and the terms of the Agreement, the terms of the
Agreement shall control. Capitalized terms used in this Assignment but not defined herein shall have the
meanings assigned to such terms in the Agreement. Pursuant to the Agreement, Assignee assumes and
agrees to perform the Assumed Obligations.

This Assignment shall bind and inure to the benefit of the parties hereto and their respective
successors and assigns.

This Assignment and the rights of the parties hereto shall be governed by, and construed in
accordance with, the laws of the State of Texas.

This Assignment may be executed in any number of counterparts, and by different parties in
separate counterparts, and each counterpart hereof shall be deemed to be an original instrument, but all such
counterparts shall constitute but one instrument

To facilitate recordation, there are omitted from the Exhibits to this Assignment, in certain
counterparts, descriptions of property located in recording jurisdictions other than the jurisdiction (county,
parish, state, or federal agency) in which the particular counterpart is to be filed or recorded.

[THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK]

True & Correct Copy of a
document on file at

Reeves County Texas,

Dianne Q. Florez, County Clerk
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IN WITNESS WHEREOF, the Assignor and Assignee have caused this Assignment to be executed

on the date of their respective acknowledgments set forth below, to be effective, however, as of the Effective
Time.

ASSIGNOR:

MECO EXCHANGE PROPERTIES, LLC
BY: MECO 1V, LLC, MANAGER

By: :.....

Name: Sam D. Winegrad = ) ~~_ .

Title: Manager !. sese
ACKNOWLEDGEMENT Jeav,

THE STATE OF COLORADO §
§
COUNTY OF DENVER §

The foregoing instrument was acknowledged before me this 'Z#’day of Movember , 2016, by
Sam D. Winegrad, Manager of MECO, IV, LLC, a Delaware limited liability company, as Manager of

MECO Exchange Properties, LLC, a Texas limited liability company, on behalf of said limited liability

company.
Hre o Aot

Notar’y Public, State of Colorado

/?j &ﬂ?/??//u;‘ax,) /*P‘;‘O ; 4/.‘,//_‘?, 2027

Signature Page — Assignment and Bill of Sale

True & Correct Copy of a
document on file at

Reeves County Texas,

Dianne O. Florez, County Clerk
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ASSIGNEE:

ATLANTIC EXCHANGE PROPERTIES LLC

&y
By:

Name: e WCam /&’L,u\,.—.,( £
Title: Glfl.-n.‘,( :.\. RJ'

ACKNOWLEDGEMENT

THE STATE OF TEXAS

§
§
COUNTY OF MIDLAND §

h
.. The foregoing instrument was acknowledged before me this '2 G day of 7)o . , 2016, by

as fHioeneg, (4 fzcf  of Atlantic Exchange Properties LLC, a Texas limited
liability company, on behalf of said limited liability company.

WM ("Syut']éfu

\ ic, Stat
SR e MARY QUINTANA Notary Public, Stite of Texas \
f?‘“" % Notary Public, State of Texas
o io My Commission Expires
s January 09, 2017
oﬂp N

Signature Page — Assignment and Bill of Sale

True & Correct Copy of a
document on file at

Reeves County Texas, -
Dianne O. Florez, County Clerk
Page A of 0 .



Exhibit A
Attached to and made a part of that certain Assignment and Bill of Sale effective October 1, 2016 from MECO Exchange Properties, LLC, Assignor and Atlantic Exchange Properties LLC, Assignee

Texas

'W/2 of Section 37, Block 56, PSL Survey, Abstract] i
4577, all depths
6/1/2013

640.00 640.00 Wﬁzdofsde:&on 38, Block 56, PSL Survey, Abstract 2181 Vol“mlliﬂﬂﬂﬂ’age No Wells 100.00% 75.00% 25.00% Hoaves
+all dep
both in Reeves County, Texas
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AsSign

Mew

Sush, Commissioner

THE STATE OF TEXAS

COUNTY OF REEVES T, Dianne 0. Florez, Clerk of the County Court in and
r said County and Statgyid b ¢

..
filed for redord in my office this _
-

lﬂmﬁv c‘ai';- Fils

Y a5t that the foregoing is a ang gorrect copy of
LAY dated bt | Wi +
‘. day of at

RecoffAlof Ree - County, Tét as.
v —k\‘\ TO CERTIFYyWHICH, Wincss my hand and officiel scal at Pecos, Texas
day of " 20_‘1-

DIANNE O. FLOREZ, CUUNTY CLERK

+ Deputy. REEVES COUNTY, TEXAS
et s see L4 LI
. . . . ]
Ld - Ld e -
L L] . - L L
LT T s e
L] . L L] L



ATLANTIC ,

RESOURCES COMPANY : ~ i i i ¢
PO Box 3759 300 North Marienfeld, Suite 600 P 432.683.3272
Midland, TX 79702 Midland, Texas 79701 F 432.683.3244

J. Daryl Morgan, CPL
1700 North Congress Ave.
Austin, Texas 78701

RE:  Pooling Agreements
State Dagger 37-48 Unit
State Clark 38-47 Unit
Reeves County, Texas
Dear Mr. Morgan:

Please find enclosed duplicate originals of the referenced Pooling Agreements executed by representatives of Atlantic
Resources Company, LLC.

Once the Commissioner executes the same, I would appreciate it if you would send a fully executed original version to
my attention.

If you have any questions, please feel free to contact me by e-mail or at 432-683-3272.

Sincerely,

ﬁutt

Senior Landman
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

January 20, 2017

Mr. Travis Hutt

Atlantic Resource Company
300 North Marienfeld, Suite 600
Midland, Texas 79701

Re:  Pooling Agreements
State Clark 38-47 Unit - GLO Unit No. 8275
State Dagger 37-48 Unit - GLO Unit No. 8276

Reeves County, Texas

Dear Mr. Hutt:

Enclosed is a duplicate original of each of the above referenced Pooling Agreements that
has been executed by George P. Bush, Commissioner of the Texas General Land Office
(“GLO™). We have retained the other original of each Agreement for our files. Please refer to the
referenced GLO Unit Nos. for each Unit when filing Royalty Reports with the GLO.

Thank you for your assistance with this matter, if you have any questions or need
anything further, please do not hesitate to contact me.

Sincerely;
(ol Moo
< 1)

| Morgan, CPL
Energy Resources Divisi
(512) 305-9106

Enclosures

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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Date Filed: ! / o

George P. Bush, Gommissioner

By




DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

Unit Number
Operator Name
Customer ID
Unit Name
County 1
County 2
County 3
County 4

Unit type

State Net Revenue Interest

State Part in Unit
Unit Depth

From Depth

To Depth

Lease Number Tract Lease Acres
No

MF116656
MF115616
MF118155

API Number

UPA169361
8275
Atlantic Resources Company, LLC Effective Date 12/15/2016
CO00089494 Unitized For Qil And Gas
State Clark 38-47 Unit Unit Term
Reeves RRC District 1 08 Old Unit Number [Inactive Status Dare
RRC District 2
RRC District 3
RRC District 4
Permanent
Oil 0.12500000
L.00000000
Specified Depths Well
Surface

Formation

Tiesg Participation Basis Surface Acreage

If Excluions Apply: See Remarks

Total Unit Tract Lease Royalty  NRI of Lease  Royalty Rate
in Unit Acres Participation O/G in Unit Reduction
Clause
320.000000  1,280.000000  0.25000000 O/G 0.12500000  0.03125000 No
320.000000 1,280.000000  0.25000000 O/G 0.12500000  0.03125000 No
640.000000 1,280.000000 0.50000000 O/G 0.12500000 0.06250000

Remarks:

Prepared By:

GLO Base Updated By:
RAM Approval By:

GIS By:

Well Inventory By:

11/21/2016 6:26:47 AM

AN 20\

\2.\5

Prepared Date:

w{\ GLO Base Date: tz_l‘\ = QO\LD
Q A RAM Approval Date: ["L_._z_g i’
M GIS Date: a-"1~br

WT Date:

2l

|'Z

s

N

8275 1 of 1



Pooling Committee Report

To: School Land Board UPA169361

Date of Board 12/15/2016 Unit Number: 8275
Meeting:

Effective Date: 12/15/2016

Unit Expiration Date:
Applicant: Atlantic Resources Company, LLC

Attorney Rep:

Operator: Atlantic Resources Company, LLC
Unit Name: State Clark 38-47 Unit
Field Name: FORD, WEST (WOLFCAMP)
County: Reeves
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
RAL MF115616 0.12500000 06/01/2018 5 years 640.000000 320.000000 0.03125000
RAL MF116656 0.12500000 04/01/2014 1 years 640.000000 320.000000 0.03125000
RAL MF118155 0.12500000 07/05/2019 3 years 1,280.000000 640.000000 0.06250000
Private Acres: 0.000000 Participation Basis: Surface
Acreage
State Acres: 1280.000000 Surface Acreage
Total Unit Acres: 1280.000000 e T— 100.00%
State Net Revenue Interest: 12.50%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent Oil And
Gas Yes 1,280 acres for a 10,000 foot
Term: lateral (FTP to LTP).

11/21/2016 6:27:36 AM UPA169361 10of1




Working File Number: UPA169361

REMARKS:

Atlantic Resources Company, LLC is requesting permanent oil and gas pooling from the
Surface to 11,880 feet as seen on the Chesapeake Harrison State 56-38, # 3 well log (API 42-
389-32425) in order to test the Wolfcamp formation.

The applicant plans to spud the first unit well on March 8, 2017 with a proposed total depth of
21,000 feet MD. A 10,000 foot lateral is expected to be drilled.

*  With Board approval of the unit the State's unit royalty participation will be 12.5%.
*  The State will participate on a unitized basis from the date of first production.

The applicant agrees to commence actual drilling operation on three additional wells by or
before July 5, 2021 or the unit will decrease in size to 320 acres per unit well drilled.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of a permanent oil and gas unit under
the above-stated provisions.

MWWUL& el

Mary Smith - (gffice of the Attorney General Date

P é% l/r20¢
Robert Hatter - General Land Office Date
/W\/\_CW { / EYyA
Diane Morris - Office of the Governor D:{Ite

11/17/2016 8:59:55 AM UPA169361 1 0f1
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POOLING AGREEMENT
ATLANTIC RESOURCES COMPANY, LLC
STATE CLARK 38-47 UNIT
GLO UNIT NO. 8275
REEVES COUNTY, TEXAS

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State
of Texas, as "Lessor" and Atlantic Resources Company, LLC, herein referred to as "Lessee", and such other
interested parties as may join in the execution hereof, the undersigned parties herein collectively referred to as
the "parties", in consideration of the mutual agreements hereinafter set forth and other valuable considerations,
the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and
conditions which follow:

PURPOSES: 1.

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization of the pooled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it
is the purpose of this Agreement to effect eguitable participation within the unit formed hereby. This Agreement
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations,
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto.

UNIT DESCRIPTION: 2,

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of
all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is
attached hereto as Exhibit "C". The unit description is subject to the provisions of Addendum “A*

MINERAL POOCLED: 3.

The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all hydrocarbons that may
be produced from an oil well or a gas well as such wells are recognized and designated by the Railrcad Commission
of Texas or other state regulatory agency having jurisdiction of the drilling and production of ©il and gas wells.
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the
surface to the stratigraphic eguivalent of 11,880 feet as seen on the log of the Chesapeake, Harrison State 56-38,
#3 well, API No. 42-389-32425 (“unitized interval").

POOLING AND EFFECT: 4.

The parties hereto commit all of their interests which are within the unit te the extent and as above described
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and
during the term hereof, so that such pooling or unitization shall have the following effect:

{a} The unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and production of the pooled mineral, rather than as separate
tracts.

(b} All drilling operations, reworking or other operations with respect to the pooled mineral

on land within the unit shall be considered as though the same were on each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for
all purposes under the terms of the respective leases or other contracts thereon and this
Agreement, In the event the unitized area covered by this Agreement is maintained in
force by drilling or reworking operations conducted on a directional or horizontal well
drilled under the unitized area from a surface location on adjacent or adjoining lands
not included within the boundaries of the unitized area, such operations shall be
considered to have been commenced on the unitized area when drilling is commenced on the
adjacent or adjoining land for the purpose of directionally drilling under the unitized
area and production of oil or gas from the unitized area through any directional or
horizontal well surfaced on adjacent or adjoining land or drilling or reworking of any
such well shall be considered production or drilling or reworking operations, as the case
may be, on the unitized area for all purposes under this Agreement. Nothing in this
Agreement is intended or shall be construed as granting to Lessee any leasehold interest,
easements, or other rights in or with respect to any such adjacent or adjoining land in
addition to any such leasehold interests, easements, or other rights which the lessee,
operator or other interest owner in the unitized area may have lawfully acquired from the
state or others.

(e) Production of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardless of the actual location of the well or wells
thereon, for all purpeses under the terms of the respective leases or other contracts
thereon and this Agreement

(d) All rights to the production of the pooled mineral from the unit, including royalties and
other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so allocated
to such tract only, in lieu of the actual production of the pooled mineral therefrom.
Provided that, payments that are made on a per acre basis shall be reduced according to
the number of acres pooled and included herein, so that payments made on a per acre basis
shall be calculated based upon the number of acres actually included within the
boundaries of the pooled unit covered by this Agreement.

(e) A shut-in oil or gas well located upon any land or lease included within said unit shall
be considered as a shut-in oil or gas well located upon each land or lease included



within said unit; provided, however, that shut-in oil or gas well royalty shall be paid
to the State on each State lease wholly or partially within the unit, according to the
terms of such lease as though such shut-in oil or gas well were located on said lease, it
being agreed that shut-in royalties provided in each State lease shall not be shared with
other royalty owners.

(£) Notwithstanding any other provision hereof, it is expressly agreed that each State lease
may be maintained in force as to areas lying outside the unitized area described in
Exhibit "B" only as provided in each such lease without regard to unit operations or unit
production. Neither production of the pocled mineral, nor unit operations with respect
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any
State lease in force as to any area outside the unitized area described in Exhibit "B"
regardless of whether the production or operations on the unit are actually located on
the State lease or not. "Area" as used in this paragraph shall be based upon surface
acres to the end that, except as may otherwise be provided in each State Lease, the area
inside the surface boundaries of the pooled unit, if held, will be held as to all depths
and horizons,

(g) If the Railroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than the number of acres included in the unit, then Lessee agrees to either
(1) drill to the density permitted by the Railroad Commission, (2) make application to
the School Land Board of the State of Texas to reform the unit to comply with Railroad
Commission unit rules, or (3) make application to the School Land Board of the State of
Texas for such remedy as may be agreeable to the Board.

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases
described in Exhibit "A" and the State lands within the boundaries of the pooled unit
described in Exhibit "B" from drainage from any well situated on privately owned land,
lying outside the unitized area described in Exhibit "8", but, subject to such
cbligation, Lessee may produce the allowable for the entire unit as fixed by the Railrcad
Commission of Texas or other lawful authority, from any one or more wells completed
thereon.

(i) There shall be no obligation to drill internal offsets tc any other well on separate
tracts within the pooled unit, nor to develop the lands within the boundaries thereof
separately, as to the pooled mineral.

(3) Should this Agreement terminate for any cause, the leases and other contracts affecting
the lands within the unit, if not then otherwise maintained in force and effect, shall
remain and may be maintained in force and effect under their respective terms and
conditions in the same manner as though there had been production or operations under
said lease or contract and the same had ceased on the date of the termination of this
Agreement .

ALLOCATION OF PRODUCTION: 3

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract
and inecluded in the unit bears to the total number of surface acres included in said unit, and the share of
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the
production so allocated to each tract.

TAKING ROYALTY IN KIND: 6.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing,
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and
other products produced hereunder ready for sale or use.

EFFECTIVE DATE: b

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become
effective as of December 15, 2016.

TERM: . 8.

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which
are contained in any State lease, covered by this Agreement.

SPECIAL TERMS AND CONDITIONS: 9

Notwithstanding anything contained herein to the contrary, this Agreement is subject to the temms and conditions of
the attached Addendum “A*.



STATE LAND: 10.

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said
Code having been duly considered, made and obtained.

DISSOLUTION: 11.

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument
filed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties,
their successors or assigns.

RATIFICATION/WAIVER: 12,

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired,
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydroccarbons, or
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or
release of any claim by the State that such lease is void or voidable for any reason, including, without
limitation, violations of the laws of the State with respect to such lease or failure of consideration; (4)
constitute a confirmation or recegnition of any boundary or acreage of any tract or parcel of land in which the
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any
breach of any contract, duty, or other obligation owed to the State.

COUNTERPARTS : 13.

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to
show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed and
treated as a single original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below.

Date Executed STATE OF TEXAS
Legal oﬂh By: C"ﬂ = ; ¢ W/
Content George P! Bush, Commissioner
Geology of the General Land Office
Executive
Date Executed I = l3 i 17 ATLANTIC RESOURCES COMPANY, LLC
By:
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CERTIFICATE

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 15th day of December, 2016, the foregoing instrument was
presented to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources
Code, all of which is set forth in the Minutes of thg Board of which I am custodian.

IN TESTIMONY WHEREQOF, witness my hand this the EE& day of J s 201 z

STATE QF TEXAS

COUNTY OF% Jﬁd»/(
This instrument wag acknowledged before me on; Eélg&} P / ZOIJLl. by M

as of Atlantic Resources Company, LLC, a 4 Yo V& corn -

limited liability company, on behalf of said company.

[
Netary Pub¥ic in
State of Tdxas

MARY QUINTANA

My Notary ID # 4103302
Expires January 9, 2021




L] L] o0 L] *ee
(X] LX) . LR °
- L] ® L] L] ° L
a L] . . L ]

L] L e ° L]

a0e ree o *se @

Addendum "A"

To that certain Pooling Agreement for the State Clark 38-47 Unit

The parties hereby agree that should a conflict exist between this Addendum and the body of the agreement that this
Addendum shall prevail.

The pooled unit shall consist of all of the lands herein described inthe attached Exhibit "B" and depicted
inthe attached plat as Exhibit "C". Lessee agrees to drilla minimum of four (4) horizontal wells within the
unit with horizontal laterals that extend extensively into both Sections included in the unit, provided
however that, should Lessee failto meetthe "Drilling Obligation Timeframe", as specifically defined below,
then such unit shall remain infull force and effect as to any and all wells drilled upon the unit acreage, but
shall shrink down to allow for a maximum size of 320 acres per well drilled in the unit, as close as is
reasonably practicable to the shape of a rectangle surroundingthe well or wells. Inthe event that Lessee
choses to drill wells ahead of the Drilling Obligation Timeframe detailed below, then Lessee shall not be
penalized for doing so and shall still conserve the benefit of the Drilling Obligation Timeframe described
below.

Drilling Obligation Timeframe:
Lessee shallhave commenced actual Drilling Operations inthe following manner:

First well spud on or before August 1, 2017

Second, Third and Fourth wells — spud on or before July 5, 2021

Once actual drilling operations have been commenced on a particular well, Lessee shall continue drilling
and completion operations thereafter on such well with due diligence, as a reasonable prudent operator
would under the same or similar circumstances.

Inthe event Lessee commences actual drilling operations on all four (4) wells committed to be drilled
hereunder as provided above and such wells are thereafter completed aswells beingcapable of producing
oilorgas inpaying quantities, the parties hereby agree thatthe pooled unitshall remain inthe original,
unaltered size and shape as described in Exhibit "B" and depicted in Exhibit "C", in accordance with
paragraph eight (8) ofthis Agreement.

End of Addendum "A"



EXHIBIT "A"
STATE CLARK 38-47 UNIT
GLO UNIT 8275
REEVES COUNTY, TEXAS

Tract 1

Lease 1:

Mineral File: 116656

Date: April 1,2013

Recorded: Volume 1084, Page 531, Official Public Records of Reeves County, Texas

Lessor: Harrison Trust, herein represented by Roddy L. Harrison, as Trustee

Lessee: SWEPI LP

Current Lessee: Atlantic Resources Holding Co., LLC

Legal Description: The East Half (E/2) of Section 38, Block 56, PSL Survey, A-2181 , Reeves County, Texas,

insofar as to only cover the depths from the surface down to 18,464, being 100" below the total depth drilled

in the Harrison State 56-38 #3 (AP1 42-389-32425) and containing 320 acres, more or less, among other lands
Tract2

Lease 2:

Mineral File: 115616

Date: June 1, 2013

Recorded: Volume 1012, Page 116, Official Public Records of Reeves County, Texas

Lessor: Roddy L. Harrison, Trustee of the Harrison Trust under Trust Indenture dated 04/25/96, as
amended

Lessee: Three Rivers Acquisition I, LLC
Current Lessee: Atlantic Resources Holding Co., LLC

Legal Description: The West One-Half (W/2) of Section 38, Block 56, Public School Land Survey, Reeves
County, Texas, among other lands

Tract3
Lease 3:
Mineral File: 118155A
Date: July 5, 2016

Recorded: Volume 1294, Page 71, Official Public Records of Reeves County, Texas



Lessor: The State of Texas, acting by and through its agent, Jane Ann Bickham
Lessee: Wildhorse Interest, LLC
Current Lessee: Atlantic Resources Holding Co., LLC

Legal Description: All of Section 47, A-2569, Block 56, PSL Survey, Reeves County, Texas, containing 640
acres, more or less, among other lands

Lease 4:

Mineral File: 1181558

Date: July 5, 2016

Recorded: Volume 1294, Page 84, Official Public Records of Reeves County, Texas
Lessor: The State of Texas, acting by and through its agent, Monte E. Carmichael, Ir.
Lessee: Wildhorse Interest, LLC

Current Lessee: Atlantic Resources Holding Co., LLC

Legal Description: All of Section 47, A-2569, Block 56, PSL Survey, Reeves County, Texas, containing 640
acres, more or less, among other lands

Lease 5:

Mineral File: 118155C

Date: July 5, 2016

Recorded: Volume 1294, Page 58, Official Public Records of Reeves County, Texas

Lessor: The State of Texas, acting by and through its agent, Troy A. Carmichael Trust International
Bank of Commerce - Trustee

Lessee: Wildhorse Interest, LLC
Current Lessee: Atlantic Resources Holding Co., LLC

Legal Description: All of Section 47, A-2569, Block 56, PSL Survey, Reeves County, Texas, containing 640
acres, more or less, among other lands
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EXHIBIT "B"
STATE CLARK 38-47 UNIT
GLO UNIT 8275
REEVES COUNTY, TEXAS

Tract 1: The East Half (E/2) of Section 38, Block 56, PSL Survey, A-2181, Reeves County,
Texas

Tract 2: The West Half (W/2) of Section 38, Block 56, PSL Survey, A-2181, Reeves County,
Texas

Tract 3: All of Section 47, Block 56, PSL Survey, A-2569, Reeves County, Texas
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DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

UPA169362
Unit Number 8276
Operator Name  Atlantic Resources Company, LLC Effective Date 12/15/2016
Customer ID CO00089494 Unitized For il And Gas

Unit Name

State Dagger 37-48 Unit

Unit Term

County 1 Rty RRC District1 08 Old Unit Number Inactive Status Date
County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type Permanent

Stare Net Revenue Interest

State Part in Unit

il 0.12500000

1.00000000

Unit Depth Specified Depths Well
From Depth Surface Formation
To Depth 11880

Participation Basis Surface Acreage

1f Excluions Apply: See Remarks

Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty NRI of Lease  Royalty Rate
No in Unit Acres Participation O/G in Unit Reduction
Clause
MF116656 1 320.000000 1,280.000000  0.25000000 O/G 0.12500000 0.03125000 No
MF115616 2 320.000000  1,280.000000  0.25000000 O/G 0.12500000 0.03125000 No
MF118155 3 640.000000 1,280.000000  0.50000000 O/G 0.12500000 0.06250000

API Number

Remarks:

Prepared By:

GLO Base Updated By:

Prepared Date:

i

[2\D\20\L,

GLO Base Date:

P

RAM Approval By: RAM Approval Date: 172.-0% = /&
GIS By: o GIS Date:
Well Inventory By: % WI Date: \ f 2 ‘ \5! 2‘)”2
11/21/2016 6:24:32 AM 8276 10f1



To:

Date of Board
Meeting:

Effective Date:

Unit Expiration Date:

Applicant:

Attorney Rep:

Pooling Committee Report

School Land Board

12/15/2016

12/15/2016

Atlantic Resources Comp

any, LLC

Operator: Atlantic Resources Company, LLC,

Unit Name: State Dagger 37-48 Unit

Field Name: FORD, WEST (WOLFCAMP)
County: Reeves

Lease Lease
Type Number

RAL MF115616
RAL MF 116656
RAL MF118155

Lease Expiration
Royalty Date

0.12500000 06/01/2018
0.12500000 04/01/2014
0.12500000 07/05/2019

Lease Lease
Term Acres

5 years 640.000000
1 years 640.000000
3 years 1,280.000000

UPA169362

Unit Number: 8276

Lease Acres Royalty

In Unit Participation
320.000000 0.03125000
320.000000 0.03125000
640.000000 0.06250000

private Acres: 0000000 Pal‘ticigation BaSiS: Surface
Acreage
State Acres: 1280.000000 Surface Acreage
Total Unit Acres: 1280.000000 State Acreage: 100.00%
State Net Revenue Interest: 12.50%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent Qil And
Gas Yes 1,280 acres for a 10,000 foot
11/21/2016 6:25:01 AM UPA169362 10of1




Working File Number: UPA169362

REMARKS:

*  Atlantic Resources Company, LLC is requesting permanent oil and gas pooling from the
Surface to 11,880 feet as seen on the Chesapeake Harrison State 56-38, # 3 well log (APl 42-
389-32425) in order to test the Wolfcamp formation.

The applicant plans to spud the first unit well on January 25, 2017 with a proposed total depth
of 21,000 feet MD. A 10,000 foot lateral is expected to be drilled.

With Board approval of the unit the State's unit royalty participation will be 12.5%.
The State will participate on a unitized basis from the date of first production.

The applicant agrees to commence actual drilling operation on three additional wells by or
before July 5, 2021 or the unit will decrease in size to 320 acres per unit well drilled.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of a permanent oil and gas unit under
the above-stated provisions.

e e

Mary Smitll - Office of the Attorney General Date
Z/k’ /16
Robert Hatter - General Land Office Date
/ Nnr y
ﬁ\;\/\ OAA AN \l ) B! 6
biane Morris - Office of the Governor Date

11/17/2016 9:02:04 AM UPA169362 10f1
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POOLING AGREEMENT
ATLANTIC RESOURCES COMPANY, LLC
STATE DAGGER 37-48 UNIT
GLO UNIT NC. 8276
REEVES COUNTY, TEXAS

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State
of Texas, as "Lessor" and Atlantic Resources Company, LLC, herein referred to as "Lessee", and such other
interested parties as may join in the execution hereof, the undersigned parties herein collectively referred to as
the "parties", in consideration of the mutual agreements hereinafter set forth and other valuable considerations,
the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and
conditions which follow:

PURPOSES: 1.

This Pooling Agreement ("Agreement®) is made for the purposes of conservation and utilization of the pooled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations,
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto.

UNIT DESCRIPTION: 2.

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "a", to which
leases and the records thereof reference is here made for all pertinent purpcses. The pooled unit shall consist of
all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is
attached hereto as Exhibit "C". The unit description is subject to the provisions of Addendum “A"

MINERAL POOLED: 3,

The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all hydreocarbens that may
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells.
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the
surface to the stratigraphic equivalent of 11,880 feet as seen on the log of the Chesapeake, Harrison State 56-38,
#3 well, API No. 42-389-32425 (“unitized interval").

POOLING AND EFFECT: 4.

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and
during the term hereof, so that such pooling or unitization shall have the following effect:

(a) The unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and production of the pooled mineral, rather than as separate
tracts.

(b) All drilling operations, reworking or other operations with respect to the pooled mineral

on land within the unit shall be considered as though the same were on each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for
all purposes under the terms of the respective leases or other contracts thereon and this
Agreement. In the event the unitized area covered by this Agreement is maintained in
force by drilling or reworking operations conducted on a directional or horizontal well
drilled under the unitized area from a surface location on adjacent or adjoining lands
not included within the boundaries of the unitized area, such operations shall be
considered to have been commenced on the unitized area when drilling is commenced on the
adjacent or adjoining land for the purpose of directionally drilling under the unitized
area and production of o0il or gas from the unitized area through any directional or
horizontal well surfaced on adjacent or adjoining land or drilling or reworking of any
such well shall be considered production or drilling or reworking operations, as the case
may be, on the unitized area for all purposes under this Agreement. Nothing in this
Agreement is intended or shall be construed as granting to Lessee any leasehocld interest,
easements, or other rights in or with respect to any such adjacent or adjoining land in
addition to any such leasehold interests, easements, or other rights which the lessee,
operator or other interest owner in the unitized area may have lawfully acquired from the
state or others.

(c) Production of the pcoled mineral from the unit allocated to each separate tract
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
thereon and this Agreement

{d) All rights to the production of the pooled mineral from the unit, including royalties and
other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so allocated
to such tract only, in lieu of the actual production of the pooled mineral therefrom.
Provided that, payments that are made on a per acre basis shall be reduced according to
the number of acres pooled and included herein, so that payments made on a per acre basis
shall be calculated based upon the number of acres actually included within the
boundaries of the pooled unit covered by this Agreement.

(e) A shut-in oil or gas well located upon any land or lease included within said unit shall
be considered as a shut-in oil or gas well located upon each land or lease included
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eee .
within said unit; provided, however, that shut-in oil or gas well royalty shall be paid
to the State on each State lease wholly or partially within the unit, according to the
terms of such lease as though such shut-in oil or gas well were located on said lease, it
being agreed that shut-in royalties provided in each State lease shall not be shared with
other royalty owners.

(£) Notwithstanding any other provision hereof, it is expressly agreed that each State lease
may be maintained in force as to areas lying outside the unitized area described in
Exhibit "B" only as provided in each such lease without regard to unit operations or unit
production. Neither production of the pooled mineral, nor unit operations with respect
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any
State lease in force as to any area outside the unitized area described in Exhibit "B"
regardless of whether the production or operations on the unit are actually located on
the State lease or not. "Area" as used in this paragraph shall be based upon surface
acres to the end that, except as may otherwise be provided in each State Lease, the area
inside the surface boundaries of the pooled unit, if held, will be held as to all depths
and horizons.

(q) If the Railroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for cil and/or gas proration
units of less than the number of acres included in the unit, then Lessee agrees to either
(1) drill to the density permitted by the Railroad Commission, (2) make application to
the School Land Board of the State of Texas to reform the unit to comply with Railroad
Commission unit rules, or (3) make application to the School Land Board of the State of
Texas for such remedy as may be agreeable to the Board.

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases
described in Exhibit "A" and the State lands within the boundaries of the pooled unit
described in Exhibit "B" from drainage from any well situated on privately owned land,
lying outside the unitized area deseribed in Exhibit "B", but, subject to such
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad
Commission of Texas or other lawful authority, from any one or more wells completed
thereon,

(1) There shall be no obligation to drill internal offsets to any other well on separate
tracts within the pooled unit, nor to develop the lands within the boundaries thereof
separately, as to the pooled mineral.

{3 should this Agreement terminate for any cause, the leases and other contracts affecting
the lands within the unit, if not then otherwise maintained in force and effect, shall
remain and may be maintained in force and effect under their respective terms and
conditions in the same manner as though there had been production or operations under
said lease or contract and the same had ceased on the date of the termination of this
Agreement .

ALLOCATION OF PRODUCTION: 5

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract
and included in the unit bears to the total number of surface acres included in said unit, and the share of
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the
preduction so allocated to each tract.

TAKING ROYALTY IN KIND: 6.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing,
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and
other products produced hereunder ready for sale or use.

EFFECTIVE DATE: 7.

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become
effective as of December 15, 2016.

TERM: 8.

This Agreement shall remain in effect so long as the pocled mineral is peing produced from said unit, or so long as
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which
are contained in any State lease, covered by this Agreement.

SPECIAL TERMS AND CONDITIONS: 9.

Notwithstanding anything contained herein to the contrary, this Agreement is subject to the terms and conditions of
the attached Addendum “A“.



STATE LAND: 10.

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by wvirtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said
Code having been duly considered, made and obtained.

DISSOLUTION: 13

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument
filed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upen
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties,
their successors or assigns.

RATIFICATION/WAIVER: 12.

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired,
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or
other thing due to the State by reascn of the existence or failure of such lease; (3) constitute a waiver or
release of any claim by the State that such lease is void or voidable for any reason, including, without
limitation, violations of the laws of the State with respect to such lease or failure of consideration; (4)
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any
breach of any contract, duty, or other obligation owed to the State.

COUNTERPARTS ¢ 13,

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to
show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed and
treated as a single original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upen the respective dates indicated below.

Date Executed l STATE OF TEXAS
agai L - C\ﬂ; ; , M/
Content George P. Bush, Commissioner
Geology of the General Land Office

Executive

Date Executed ‘ - l3 i '7 ATLANTIC RESOURCES COMPANY, LLC




CERTIFICATE

1, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 15th day of December, 2016, the foregoing instrument was
presented to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources
Code, all of which is set forth in the Minutes of ‘:h? Board of which I am custodian.

day of f 2011.

IN TESTIMONY WHEREQF, witness my hand this the

the School Land Board

STATE OF TEXAS

COUNTY OF “/)’bﬂ M(f(

This instrument was acknowledged before me onQEﬂ (L, /,: ‘ 20112 + by @Uu_u?ﬁ-—- ﬁ*(’){o
as \_/A!:rn ] ,/J.ﬂj

limited liability company, on behalf of said company.

of Atlantic Resources Company, LLC, a [) ki frma—

... it

MARY QUINTANA Ndtary Publlic in e{‘md far—fﬁ’
My Notary ID # 4103302 State of 'Te

Expires January 9, 2021




Addendum “A”

To that certain Pooling Agreement for the State Dagger 37-48 Unit

The parties hereby agree that should a conflict exist between this Addendum and the body of the agreement that this
Addendum shall prevail.

The pooled unit shall consist of all of the lands herein described in the attached Exhibit “B” and depicted
in the attached plat as Exhibit “C”. Lessee agrees to drill a minimum of four (4) horizontal wells within the
unit with horizontal laterals that extend extensively into both Sections included in the unit, provided
however that, should Lessee fail to meet the “Drilling Obligation Timeframe”, as specifically defined below,
then such unit shall remain in full force and effect as to any and all wells drilled upon the unit acreage, but
shall shrink down to allow for a maximum size of 320 acres per well drilled in the unit, as close as is
reasonably practicable to the shape of a rectangle surrounding the well or wells. In the event that Lessee
choses to drill wells ahead of the Drilling Obligation Timeframe detailed below, then Lessee shall not be
penalized for doing so and shall still conserve the benefit of the Drilling Obligation Timeframe described
below.

Drilling Obligation Timeframe:
Lessee shall have commenced actual Drilling Operations in the following manner:
First well - spud on or before March 1, 2017;

Second, Third and Fourth wells - spud on or before July 5, 2021.

Once actual drilling operations have been commenced on a particular well, Lessee shall continue drilling
and completion operations thereafter on such well with due diligence, as a reasonable prudent operator
would under the same or similar circumstances.

In the event Lessee commences actual drilling operations on all four (4) wells committed to be drilled
hereunder as provided above and such wells are thereafter completed as wells being capable of producing
oil or gas in paying quantities, the parties hereby agree that the pooled unit shall remain in the original,
unaltered size and shape as described in Exhibit “B” and depicted in Exhibit “C”, in accordance with
paragraph eight (8) of this Agreement.

End of Addendum “A”
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EXHIBIT "A"
STATE DAGGER 37-48 UNIT
GLO UNIT 8276
REEVES COUNTY, TEXAS

Lease 1:

Mineral File: 116656

Date: April 1, 2013

Recorded: Volume 1084, Page 531, Official Public Records of Reeves County, Texas

Lessor: Harrison Trust, herein represented by Roddy L. Harrison, as Trustee

Lessee: SWEPI LP

Current Lessee: Atlantic Resources Holding Co., LLC

Legal Description: The East Half (E/2) of Section 37, Block 56, PSL Survey, A-4577, Reeves County, Texas,

insofar as to only cover the depths from the surface down to 18,800, being 100" below the total depth drilled
in the Harrison State 56-37 #1 (AP142-389-32460) and containing 320 acres, more or less, among other lands

Lease 2:

Mineral File: 115616

Date: June 1, 2013

Recorded: Volume 1012, Page 116, Official Public Records of Reeves County, Texas

Lessor: Roddy L. Harrison, Trustee of the Harrison Trust under Trust Indenture dated 04/25/96, as
amended

Lessee: Three Rivers Acquisition II, LLC
Current Lessee: Atlantic Resources Holding Co., LLC

Legal Description: The West One-Half (W/2) of Section 37, Block 56, Public School Land Survey, Reeves
County, Texas, among other lands

Lease 3:
Mineral File: 118155A

Date: July 5, 2016



Recorded: Volume 1294, Page 71, Official Public Records of Reeves County, Texas
Lessor: The State of Texas, acting by and through its agent, Jane Ann Bickham
Lessee: Wildhorse Interest, LLC

Current Lessee: Atlantic Resources Holding Co., LLC

Legal Description: All of Section 48, A-2571, Block 56, PSL Survey, Reeves County, Texas, containing 640
acres, more or less, among other lands

Lease 4:

Mineral File: 1181558

Date: July 5, 2016

Recorded: Volume 1294, Page 84, Official Public Records of Reeves County, Texas
Lessor: The State of Texas, acting by and through its agent, Monte E. Carmichael, Ir.
Lessee: Wildhorse Interest, LLC

Current Lessee: Atlantic Resources Holding Co., LLC

Legal Description: All of Section 48, A-2571, Block 56, PSL Survey. Reeves County, Texas, containing 640
acres, more or less, among other lands

Lease 5:

Mineral File: 118155C

Date: July 5, 2016

Recorded: Volume 1294, Page 58, Official Public Records of Reeves County, Texas

Lessor: The State of Texas, acting by and through its agent, Troy A. Carmichael Trust International
Bank of Commerce - Trustee

Lessee: Wildhorse Interest, LLC
Current Lessee: Atlantic Resources Holding Co., LLC

Legal Description: All of Section 48, A-2571, Block 56, PSL Survey, Reeves County, Texas, containing 640
acres, more or less, among other lands



EXHIBIT "B"
STATE DAGGER 37-48 UNIT
GLO UNIT 8276
REEVES COUNTY, TEXAS

Tract 1: The East Half (E/2) of Section 37, Block 56, PSL Survey, A-4577, Reeves County,
Texas

Tract 2: The West Half (W/2) of Section 37, Block 56, PSL Survey, A-4577, Reeves County,
Texas

Tract 3: All of Section 48, Block 56, PSL Survey, A-2571, Reeves County, Texas
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o @ ATLANTIC

RESOURCES COMPANY

PO Box 3759 300 North Marienfeld,Suite 600
Midland, TX 79702 Midland, Texas 79701

January 11,2017

VIA CERTIFIED MAIL AND E-MAIL
Joy McCauley

Texas General Land Office

1700 North Congress Avenue

Austin, Texas 78701
Joy.McCauley@glo.texas.gov

RE: Notice of Commencement of Operations
State Dagger 37-48 1H (API — 42-389-35548)
MF - 115616, 116656, and 118155
Dear Ms. McCauley:
Atlantic Resources Company, LLC, hereby gives notice of its plans to commence drilling and completion

operations on the State Dagger 37-48 1H on or before February 1, 2017.

The State Dagger 37-48 IH will be drilled on the State Dagger 37-34 Pooled Unit, as approved by the
School Land Board on December 15, 2016. Once I receive additional files related to these operations [ will

forward on to your attention.

If you have any questions, please feel free to contact me by e-mail or at 432-683-3272.

Sincerely,

2 o

Cd
Travis Hutt
Senior Landman

P 432.683.3272
F 432.683.3244



API No. 42-389-35548 RAILROAD COMMISSION OF TEXAS FORM W-1 o72004
o o OIL & GAS DIVISION
Drilling Permit # ;
820440 Permit Status: Approved
e e - APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER
SWR Exception Case/Docket No. o I . . )
This facsimile W-1 was generated electronically from data submitted to the RRC.
A certification of the awtomated data is available in the RRC's Austin office
1. RRC Operator No. 2. Operator's Name (as shown on form P-5, Organization Report) 3. Operator Address (include strect, city. state, zip):
036555 ATLANTIC RESOURCES COMPANY, LLC PO BOX 3759
4. Lease Name 5. Well No. N
STATE DAGGER 37-48 24 MIDLAND, TX 79702-0000
GENERAL INFORMATION
6. Purpose of filing (mark ALL appropriate boxes): [l New Drill D Recompletion D Reclass O Field Transfer D Re-Enter
D Amended [0 Amended as Drilled (BHL) (Also File Form W-1D)
7. Wellbore Profile (mark ALL appropriate boxes): X Vertical Xl Horizontal (Also File Form W-1H) ] Directional (Also File Form W-1D) O Sidetrack
8. Total Depth 9. Do you have the right to develop the @ D . . . . B .
4 fag I 0. Is S ‘el § C S CWide C.‘ 2CNn 5 C d ? es J
12000 minerals under any right-of-way ? Yios e o0 s ialy-aeill sulyecto Sokcwrde Buie do Dyt st sthinude drea] B ves = No
SURFACE LOCATION AND ACREAGE INFORMATION
11. RRC District No. 12. County X . .
08 ’ REEVES 13. Surface Location Land O] Bay/Eswary O rntand Waterway U offshore
14, This well is to be located 23.2 miles in a NW direction from Pecos which is the nearest town in the county of the well site.
15. Section [16. Block 17. Survey 18. Abstract No. 19. Distance to nearest lease line: | 20, Number of contiguous acres in
37 56 PSL/GREEN, V L A-4577 200 ft. | lease, pooled unit, or unitized tract: 1294 9
21. Lease Perpendiculars: 225 ft from the NORTH line and 330 ft from the EAST line.
22. Survey Perpendiculars: 225 ft from the NORTH linc and 330 ft from the EAST line.
23. Is this a pooled unit? E Yes D No 24. Unitization Docket No: 23, Are you applying for Substandard Acreage Field? D Yes (attach Form W-1A) El No
FIELD INFORMATION List all fields of anticipated completion including Wildcat. List one zone per line.
26. RRC  |27. Field No. 28. Field Name (exactly as shown in RRC records) 29. Well Type 30. Completion Depth 31. Distance to Nearest 32. Number of Wells on
District No.

Well in this Reservoir this lease in this
Reservoir

08 31913800 FORD, WEST (WOLFCAMP) Oil or Gas Well 11000 0.00 1

< see Page 2 for additional Fields >

BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS

(see W-1H attachment)
See W1 Comments attached

I certify that information stated in this application is true and complete, to the
best of my knowledge.

Haylie Urias, Regulatory & Production Nov 16, 2016

2 ey : oo ose Name of filer Date submitted
] Y 0 .
L W MR e r . (432)2538312 hurias@arcoperating.com
RRC Use Onl a Validz > Stamp: ac 12, 2 35 g ed' M °
Y Data Validation Time Stamp: Dec 12, 2016 :_;% PM: L 303 Ag:rzo.\ ccli@rsﬁm }:. Phone E-mail Address (OPTIONAL)

Page 1 of 4



RAILROAD COMMISSION OF TEXAS W Supplemental Fisli Data

Dermit Status: Approved
Permit Status: Pp OIL & GAS DIVISION i
The RRC has not approved this application. = .
Duplication or distribution of information is at APPLICATION FOR PERMIT TO DR[LL: RECOMPLETE, OR RE-ENTER Permit # 820440
the user’s own risk. This facsimile Wl was gener R . - p o
his facsimile W-1 was generated electronically from data submitted 1o the RRC - )
A certification of the automated data is available in the RRC's Austin office Approv ed Date:  Dec 12| 2016

1. RRC Operator No. | 2. Operator's Name (exactly as shown on form P-5, Organization Report) 3. Lease Name 4. County

036555 ATLANTIC RESOURCES COMPANY, LLC STATE DAGGER 37-48 REEVES

ADDITIONAL FIELD INFORMATION  ( continued from Page 1)
26. RRC  |27. Field No. 28. Field Name (exactly as shown in RRC records) 29. Well Type 30. Completion 31. Distance to 32. Number of Wells |33. Total
District No. Depth Nearest Well on this lease in Acres
in this Reservoir this Reservoir
08 | 00018001 WILDCAT SRR TRR | vt 0.00 1 1294.9
Lease Name & Well Number Surface Leasce/Unit Perpendiculars Wellbare Profiles
225 ft from NORTH line; 330 ft from EAST line Vertical

STATE DAGGER , Well No. 1

. Toe S e see
see 3% e I*Pagevof4




07/2004

_ e RAILROAD COMMISSION OF TEXAS Form W-1H
Permit Status: PRVE OIL & GAS DIVISION Supplemental Horizontal Well Information
The RRC has not approved this application .y
Duplication or distribution of information is APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Permit # 820440
at the user's own risk iy : : .
. This facsimile W-1 was generated electronically from data submitted to the RRC. = e
A eertification of the awtomated data is available in the RRC's Austin office. Approved Date: Dec 12, 2016

I. RRC Operator No.
036555

2. Operator's Name (exactly as shown on form P-5, Organization Report) 3. Leasec Name

ATLANTIC RESOURCES COMPANY, LLC STATE DAGGER 37-48

4. Well No.

1H

Lateral Drainhole

Location Information

5. Field as shown on Form W-1 FORD, WEST (WOLFCAMP) (Field # 31913800, RRC District 08)

200 ft. from the South line. and 330 ft. from the East

6. Section 7. Block 8. Survey 9. Abstract 10. County of BHL
48 56 PSL/CAMPBELL, C 2571 REEVES
11. Terminus Lease Line Perpendiculars
200 ft. from the South line. and 330 fi. from the East line
12. Terminus Survey Line Perpendiculars
line

13, Penetration

Point Lease Line Perpendiculars

225 ft. from the North line. and 330 ft. from the East

s et 1L T i O S e 2oy U PN i i Ve S TV e &

® see * vee
:E $%
. . @ .
. 4 - - * e o
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RAILROAD COMMISSION OF TEXAS W-1 Comments

Permi : Approved
S et i OIL & GAS DIVISION
The RRC has not approved this application. i B
Duplication or distribution of information s at APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Fermit el
the user's own risk. . g . " . ;
: This facsimile W-1 was generated electronically from data submitted to the RRC. A .
A certification of the automated data is available in the RRC's Austin office. e B Dec 12, 2016

[RRC STAFF Dec 7, 2016 1:37 PM]: Surface location revised per Haylie. Revised plat attached.; [RRC STAFF Dec 8, 2016 10:02 AM]: Expedite fee added as per public sales.;
[RRC STAFF Dec 9, 2016 1:22 PM]: There have been problems identified with this permit (see problem letier attachment). Notification sent.; [RRC STAFF Dec 12,2016 1:13
PM]: Problems identified with this permit are resolved.; [RRC STAFF Dec 12, 2016 1:13 PM]: Haylie Urias sent plat for vertical portion of well.; [RRC STAFF Dec 12, 2016
3:02 PM]: There have been problems identified with this permit (see problem letter attachment). Notification sent.; [RRC STAFF Dec 12, 2016 3:04 PM]: Changed wildcat lease
name as per plat.; [RRC STAFF Dec 12,2016 3:27 PM]: Problems identified with this permit are resolved.; [RRC STAFF Dec 12, 2016 3:27 PM]: Revised P12 attached.
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35 36 3
(95582, 125408) (137364) (144772)
Stote Dagger 37-48
SHL/PP
Ko, 1H
Elev. 3237
NAD 27 TX Central
M= 698677 4
] § 3%
e 3 seew B9 oY i
i -37-42-38" n
Long.= -103.897329° i | o vk v
Colculated Corner ; % Aﬂgrfuc Rmru'. c;nﬁo,{,,fuf/ V= 330°
v si/ee to P Jrt A4 33
[ 425' FTP
| No. 1H
i A NAD 27 TX Centrol
| tof N= 6982526’
# | F= 8898452
38 37 Lat.= 31.537670° 42
- Long.= -103.89732T7
(95581) / (138216) s (144736)
Tract 2 ! Tract |
¥ 3205 Mcasured Acres | 322.2 Measured Acres
b A
: Block 57,
# | 1 Public School Land
1
|
2 1
Ceteylolsd Comne [, ) Fnd. 1 1/2° GIP.
L =, 8 in rock mound
b &9
Tract 3 2 ox
v 652.2 Measured Acres [ 5 9| A
j =
A
47 48 1 43
(101171 (101173) o (99626)
v No. H
v ,BIOCk 56' : RAD 27 TX Centrol
7 Public School Land 7} N- 6885512
f= BE9549.7
g j Lat.= 31510986
State Dogger Lease /j Long.= -103.897278
1294.9 Measured Acres Bl "
¢ i S sy FO A 330
e T Tem. 2 cap, mua.
B *66-57-58-59°
2 Block 59, Block 58,
(129426, 100456) Public School Land Public School Land
1 6
(99304) (117798)
[ )
R.L Harrison (GLO) 322.20
7 R.L Horrison (GLO) %‘g%
3 oy A_Carmichoel Trust (GLO
This piot is for Texus Raiirood Commission Permit Purposes Only

Date Well Location Stoked _October 28, 2016
Surfoce Hole Location Coordinates

NAD 27 N= 6986774

NAD 27 E= 889858.1'

NAD 27 Laot= 31°32'19.82" / 31.538839

NAD 27 Long.= -10553'50.39" / -103.897329"

and s NOT o boundory survey and is NOT to be used to convey

or estoblish interests in real property.

BASIS OF BEARINGS i the Toxos Coordinate
Systern of 1927, Centrol Zone.

Mpplication for Well No. 14

232 Miles _Northwes! of _ Pocos, Texas .

2000 0 2000

@ ATLANTIC

RESOI RCES COMPANY

4000 6000 Feet

Atlontic Resources Company, LLC
State Dagger 37-48 No. 1H

P.0. BOX 8490

[ .]\_S\TANFDRD SURVEYING CoO.

Sections 37 & 48, Block 56, Public School Land \fé\ +  MIDLAND, TEXAS 79708-8430
Reeves County, Texos B =N (7 TBPLS Firm No. 10128400 432-699-5708
12-2-2016 JWR i
wum o __Justin Roberdson M =9- I war 10 = 2000 mrwae  _ A-11264 NAD 27




35 36 3
(95582, 125408) (137384) (144772)
ey @ | Fnd 17 GLP. mid.
"Ln 257 o "36-37-42-38" in
| | o rock mound
Calculated Corner |, (77 t /WM 777 %j 3’
V' l A
t | A
v I A
b ! A
v
38 : 37 : 42
(95581) F (138216) / (144736)
v Tract 2 | Tract | A
¥ 320.5 Measured Acres | 322.2 Mcasured Acres A
v
( | 4 Block 57,
r | ] Public School Land
v |
& Il
Colcuiated Corner 4ﬂfnd_ 11/2° GlLP.
# A1 in rock mound
v A
t’ A
Tract 3 A
4 652.2 Mcasured Acres A
I /1
v /]
47 f 48 43
(101171) s (101173) A (99626)
# Block 56, 4
F Public School Land y
3 A
Ls State Dogger Lease A
v 1264.9 Meosured Acres
VO F TR TS T O,
Colculoted Corner Frd. 2° GAP. mkd.
"56-57-58-59"
2 Block 59, Block 58,
(129426, 100456) Public School Land Public School Land
1 6
(99304) (117708)
[TRACT ¥]LESSOR

m{fﬂ%f

Date Well Location Stoked Oclober 28, 2016
Surfece Hole Locotion Coordinates

BASIS OF BEARINGS is the Texas Coordinate
System of 1927, Centrol Zone,

Application for Well No. 1

ATLANTIC

RESOUNCES COMPANY

NAD 27 N= 698677.4' 232 Mies _Horlhweal of _ Pecos. Toxps .
NAD 27 E= 889858.1"
NAD 27 Lat= 31"32'19.82" / 31.53883¢" 2000 0 2000 4000 6000 Foet

NAD 27 Long.= —10553'50.39" / -103.807320"

Atlantic Resources Company, LLC
State Dagger No. 1 — 225" FNL & 330" FEL
Section 37, Block 56, Public School Land

P.O. BOX 8490
MIDLAND, TEXAS 79708-8490

STANFORD SURVEYING CO.

Reeves County, Texas TBPLS Firm No. 10128400  432-699-5708
oum ey _Justin Roberlson me  _12-12-2016 AL nrwes _ A-11316_NAD 27
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Date Filed:hN bl (ﬁle?lQD”

< George P. Bush, Commissioner

By




ATLANTIC

RESOURCES COMPANY

PO Box 3759 300 North Marienfeld,Suite 600 P 432.683.3272
Midland, TX 79702 Midland, Texas 79701 F 432.683.3244

March 16, 2017

AR VIA CERTIFIED MAIL AND E-MAIL_~ 7011-3500-0002-4955-9438
' Joy McCauley
ste e Texas General Land Office
w2 1700 North Congress Avenue
o Tee Austin, Texas 78701
__' a Joy.McCauley@glo.texas.gov

RE: Notice of Commencement of Operations
State Clark 38-47 1H (API — 42-389-35554)
MF - 115616, 116656, and 118155

Dear Ms. McCauley:

Atlantic Resources Company, LLC, hereby gives notice of its plans to commence drilling and completion
operations on the State Clark 38-47 1H on or before April 1, 2017.

The State Clark 38-47 1H will be drilled on the State Clark 38-47 Pooled Unit, as approved by the School
Land Board on December 15, 2016. Once I receive additional files related to these operations [ will forward
on to your attention.

If you have any questions, please feel free to contact me by e-mail or at 432-683-3272.
Thank you for your cooperation.

Singpfely,

o " P

e

Travis Hutt
Senior Landman
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file No._ M E DG
KPPENQS County
: ‘ ubs | 339-35554

Date Filed: L\‘\ \D \ '2-0\'1

George P. Bush, Commissioner
116
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Carl Bonn

From: Carl Bonn

Sent: Tuesday, May 23, 2017 2:28 PM
To: Walter Talley

Subject: MF115616 Cert of Fact
Attachments: 20170523143003064.pdf
Walter,

The attached letter dated 5/1/17 with the Certificate was sent to my attention and when | pulled MF115616 | did not
find the Certificate.

Do you want me to file the attached since | already have the file checked out?

Thanks,

CB



ATLANTIC (2P~

RESOURCES COMPANY @/OZ‘/‘Q_

PO Box 3759 300 North Marienfeld, Suite 600 P432.683.3272
Midland, TX 79702 Midland, Texas 79701 F432.683.3244
May 1, 2017

VIA CERTIHED MAIL - 7016-3010-0000-0733-0092 2 g - = : .

Mr. Walter Talley /VI/L’17/l Tj'é fg Wﬁ

Texas General Land Office —

1700 N. Congress Avenue I éé_ﬁ' - f//z

Room 600

Austin, Texas 78701-1495 , M//cf\

RE:  Certificate of Fact (MF-15516) \M f‘//____(t;éf #

Sec. 37 & 38, Blk. 56, PSL
Reeves County, Texas (“the Lands™)

Dear Mr. Talley:

Per our telephone conversation on Tuesday April 18, 2017, you requested a copy of the First
Statement of Fact. The First Statement of Fact covers Harrison Trust to SWEPL, LP, dated April
1, 2013, recorded in Volume 1084, Page 531, covering the E/2 of Section 37 and the E/2 of
Section 38, Block 56, Public School Land Survey, Reeves County, Texas, The Statement of Fact
shows that this Lease and all assignments thereof, save one, are filed with the GLO.

vF I 5656 The Statement of Facts does not indicate that the Assignment from SWEPI, LP to EnerQuest Oil
_» & Gas, LLC dated May 5, 2015, effective April 1, 2013, recorded in Volume 1165, Page 417

was filed with the GLO, therefore I have included a Certified copy of the Assignment from

SWEPIL, LP to EnerQuest Oil & Gas, LLC, for your records. Since this Assignment wasn’t on

file, we are requesting an Amended Statement of Fact,
| | | AL
Enclosed is check no. 2300 in the amount of $150.00, representing( $25.00 filing feey/and
o

$100.00 for an amended Statement of Facts.

Feel free to let me know if you have any questions or require further information, by contacting
me at 432-683-3272 ext. 8324 or by email at mquintana@arcoperating.com.

Sincerely,
ATLANTIC RESOURCES HOLDING CO., LLC

y 7 N /

‘ ;/' / f{ (,’(,»rl N _— 5(\/,.\'1.« - ‘:/r" FLEA
Mary Ql\iimax\a /

Sr. Lease/Division Order Analyst

/mq

(o ) o Cort &m\ 5 =7



TEXAS GENERAL LAND OFFICE _
GEORGE P. BUSH, COMMISSIONER MF /}& 6/ (9

April 10, 2017

I, George P. Bush, Commissioner of the General Land Office of the State of Texas, do
hereby certify that the papers, records, and documents of said office show;

This Certificate of Fact is limited, as requested by Barbie Roach, and covers MF-115616

e e W AN e e B W NN N

That on June 1, 2013, RODDEY L. HARRISON, TRUSTEE OF THE HARRISON TRUST
UNDER TRUST INDENTURE DATED 04/25/96, AS AMENDED, individually, and as
agent for the State of Texas, executed and delivered a PAID-UP State Relinquishment
Act Oil & Gas Lease_M-115616, covering “Section 37, West One-Half (W/2), Block 56,
Public School Land Survey; Section 38, West One-Half (W/2), Block 56, Public School
Land Survey, Reeves County, Texas, containing 640.00 acres, more or less,” to THREE
RIVERS ACQUISITION II, LLC, for a primary term of Five (5) years, with a cash bonus
of $1,153,280.00, with like amounts payable each to landowner and State, and a royalty
of One-Fourth (1/4), one-half payable each to landowner and State, and a certified copy
of said lease was filed in the Texas General Land Office on July 12, 2013, in Mineral File
M-115616;

That on March 14, 2014, THREE RIVERS ACQUISITION II, LLC, assigned to
RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC, various interests in lease
M-115616, with additional leases, and reference to said assignment ID #9448, is herein
made for all purposes to the instrument which was filed of record in Volume 1064, Pages
91-94, Official Public Records, Reeves County, a certified copy of which was filed in the
Texas General Land Office on April 21, 2014, in Mineral File M-115616;

That on May 20, 2016, RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC,
assigned to MECO IV, LLC, various interests in lease M-115616, with additional leases,
and reference to said assignment ID #9883, is herein made for all purposes to the
instrument which was filed of record in Volume 1274, Pages 720-722, Official Public
Records, Reeves County, a certified copy of which was filed in the Texas General Land
Office on November 8, 2016, in Mineral File M-115616;

That on September 27, 2016, MECO IV, LLC, assigned to MECO EXCHANGE
PROPERTIES, LLC, various interests in lease M-115616, with additional leases, and
reference to said assignment ID #10086, is herein made for all purposes to the
instrument which was filed of record in Volume 1322, Pages 417-419, Official Public
Records, Reeves County, a certified copy of which was filed in the Texas General Land
Office on December 16, 2016, in Mineral File M-115616;

1700 North Congress Avenue, Austin, Texas 78701-1493
0. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



Barbie Roach . . s
April 10, 2017 { \ (

That on October 1, 2016, MECO EXCHANGE PROPERTIES, LLC, assigned to
ATLANTIC EXCHANGE PROPERTIES, LLC, various interests in lease M~-115616, with
additional leases, and reference to said assignment ID #10087, is herein made for all
purposes to the instrument which was filed of record in Clerk’s File Number 16-14476,
Official Public Records, Reeves County, a certified copy of which was filed in the Texas
General Land Office on December 16, 2016, in Mineral File M-115616;

That on October 1, 2016, ATLANTIC EXCHANGE PROPERTIES LLC, assigned to
ATLANTIC RESOURCES HOLDING CO., LLC., various interests in lease M-115616,
with additional leases, and reference to said assignment ID #10089, is herein made for
all purposes to the instrument which was filed under Clerk’s File Number 02747, Official
Public Records, Culberson County, and under Clerk’s File Number 16-15992, Official
Public Records, Reeves County, a certified copy of which was filed in the Texas General
Land Office on December 16, 2016, in Mineral File M-104182;

Wt e e e N e e e e N R

IN TESTIMONY WHEREOF, I hereto set my hand and seal of said office the first date
abovewritten,

s

GEORGE P. BUSH
COMMISSIONER OF THE GENERAL LAND OFFICE

GPB/wt

Name: Barbie Roach/Lynch Chappell & Alsup, PC
200 N. Marienfeld, Suite 700
Midland, TX 79701

Dicta No.: 2017-18

Fee: $200.00

Files: MF-104182, MF-116616

2017-18
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Date Filed: ;:- AZZ —/7

By




TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

August 24, 2017

Mary Quintana, Sr. Lease/Div Order Analyst
Atlantic Resources Company, LLC

300 North Marienfeld, Ste 600

Midland, Texas 79701

RE: Assignment ID 10369 — MF115616, MF118234 A&B, MF118447 and MF'118462 A-D
Reeves County

Dear Ms. Quintana:

The General Land Office received the following instrument and has filed it in the appropriate
files.

Assignment, Conveyance and Bill of Sale, effective January 1, 2017, from Atlantic
Exchange Properties, LLC, Assignor to Atlantic Resources Holdings Co., LLC, Assignee.
Filed for record under Doc #17-01956

Filing fees in the amount of $200.00 were received on the referenced assignment.

Please feel free to contact me at (512) 463-5407 or email carl.bonn@glo.texas.gov if you have
further questions.

Best regards.

G fr—

Carl Bonn, CPL
Mineral Leasing — Energy Resources

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-3001 glo.texas.gov



PO Box 3759

Midland, TX 79702

.o ATLANTIC

RESOURCES COMPANY

300 North Marienfeld, Suite 600 P 432.683.3272
Midland, Texas 79701 F 432.683.3244

February 8, 2017

VIA CERTIFIED MAIL — 7015-0640-0003-1211-3569

Texas General 1

and Office

Mineral Leasing Division

Attn: Drew Reid

1700 N. Congress Ave., Room 600
Austin, Texas 78701-1495

RE:  Assignment, Conveyance and Bill of Sale
Atlantic Exchange Properties LLC to Atlantic Resources Holding, LLC
Reeves County, Texas

Dear Mr. Reid:

Pursuant to the requirements set forth by Status and in the State Surveyed School Land Lease Form
Revised July, 2016, please find enclosed a certified copy of that certain:

E

11

111

Assignment, Conveyance and Bill of Sale between Atlantic Exchange Properties LLC, as
(“Assignor”) to Atlantic Resources Holding Co.. LLC, as (“Assignee”) effective January
1. 2017. recorded as Instrument No. 17-01956 of the Official Public Records of Reeves
County, Texas, filed of record on February 7, 2017, covering the following Oil and Gas
Leases:

MECO PROSPECT

a). That certain oil and gas lease dated June 1., 2013, from the State of Texas acting
by and through its Agent, the Harrison Trust, as Lessor to Three Rivers
Acquisition I, LLC, as Lessee, recorded in Volume 1012, Page 116 of the
records of Reeves County, Texas, covering the W/2 of Section 38, Block 56. PSL
Survey, Abstract 2181, Reeves County, Texas. as to all depths.

DOUBLE EAGLE PROSPECT

a). That certain oil and gas lease dated September 29, 2016, from the State of Texas.
acting by and through its Agent, Permico Royalties, LL.C, as Lessor to Double
Eagle Development, LLC, as Lessee. recorded as Instrument No. 16-13027 in the
Official Public Records of Reeves County. Texas. covering All of Section 6.
Block 58. Public School Land Survey, Reeves County. Texas. as to all depths:

b). That certain oil and gas lease dated October 21, 2016, from the State of Texas,
acting by and through its Agent, Madeline Jobst and Anne Jobst Goyer, as Lessor
to Double Eagle Development, LLC, as Lessee, recorded as Instrument No. 16-
14104 in the Official Public Records of Reeves County, Texas, covering All of
Section 6, Block 58, Public School Land Survey, Reeves County. Texas, as to all
depths:



Atlantic Resources Holding Company, LLC - P.O. Box 3759 - Midland, TX 79702

To: Texas Genera!.l-and Office Vendor Code Check Date
i T T TEX160 02/08/2017
Invoice # | Invoice Amt
02/07/2017-TEX160 200.00

Assignment Summary Fees

MECO Prospect - W/2 Sec. 38, Blk. 56, PSL -
$33.34

Double Eagle Prospect - Sec. 6, Blk. 58, PSL -
$33.34

Northwestern Prospect - Sec. 5, Blk. 59, PSL -
$33.33

N/4 Sec/ 8, Blk. 59, PSL - $33.33

E2 W2 Sec. 18, Blk. 59, PSL - $33.33

K9 Prospect - E/2 Sec/ 2. Blk. 58, PSL - $33.33

eck Amount OCQngIJNZnﬂ:er

h
L“HO0.00 1075-2174

l}&\] 770799



1. HALBOWER PROSPECT

a). That certain oil and gas lease dated November 16, 2016, from the State of Texas,
acting by and through its Agent, Susan J. Halbower, Rebecca A. Halbower and
Kathryn H. Johnson as Trustees of Susan J. Halbower Trusts, the Rebecca A.
Halbower Trusts and the Kathryn H. Johnson Trust, as Lessor to Atlantic
Exchange Properties LLC, as Lessee, recorded as Instrument No. 16-17148 in the
Official Public Records of Reeves County. Texas, covering 640 Acres of land,
more or less, being all of Section 5, Block 59, Public School Lands, A-4065; 160
acres of land, more or less, being all the N/4 of Section 8, Block 59, Public
School Lands, A-4064; and 160 acres of land, more or less, being all of the E/2
W/2 of Section 18, Block 59, Public School Lands, A-4066, all in Reeves
County, Texas, as to all depths.

1A K9 PROSPECT
a). That certain oil and gas lease dated December 1, 2016, from the State of Texas,
acting by and through its Agent, Abby Marie Geltemeyer, as Lessor to K9
Energy LLC, as Lessee, recorded as Instrument No. 17-00011 in the Official
Public Records of Reeves County, Texas;

b). That certain oil and gas lease dated December 1. 2016, from the State of Texas,
acting by and through its Agent, Bush-Griffin Living Trust, by John W. Bush and
John F. Griffin, as Co-Trustees, as Lessor to K9 Energy LLC. as Lessee,
recorded as Instrument No. 17-00008 in the Official Public Records of Reeves
County, Texas;

c). That certain oil and gas lease dated December I, 2016, from the State of Texas,
acting by and through its Agent, Carrie Geltemeyer Shough, as Lessor to K9
Energy LLC. as Lessee, recorded as Instrument No. 17-00009 in the Official
Public Records of Reeves County, Texas and;

d). That certain oil and gas lease dated December 1, 2016, from the State of Texas,
acting by and through its Agent, David Jess St. Clair, as Lessor to K9 Energy
LLC, as Lessee, recorded as Instrument No. 17-00010 in the Official Public
Records of Reeves County, Texas.

Covering the E/2 Section 2, Block 58, Public School Land Survey, Abstract No. 3799, as to all depths.



Also enclosed is check No. 2174 in amount of $200.00 for filing fee for certified copies. Please let me

know if you require further information by contacting me at 432-683-3272 or by email at
mquintanaf@arcoperating.com.

Sincerely,

Atlantic Resources Company, LLC

\7 “Czﬁbkx )ﬁu %7
Mary quﬁsana

Sr. Lease/Bivision Order tldl)st

/mq
Enclosure



Mail to: Texas General Land Office

Attn: Energy Resources
P.0.12873
Austin, Texas 78711-2873

DOCUMENT TYPE: (mark one):

Assignment Deed of Trust

DOCUMENT RECORDING INFORMATION: (Include all the counties

covered by the properties listed below)

Texas Genelgzﬁ I:qéld-bffic'p, :

ASSIGNMENT SUMMARY

Merger/Name Change

Working Interest: )

For General Land Office Use Only

Overriding Royalty Interest:

ASSIGNMENT FEE: $25 per State Lease (additional $25 after 90 days)
INTEREST BEING CONVEYED: (mark one)

Other (explain):

County File No. Page Execution Date/Effective Date Rema;:
Reeves 17-01956 Feb.3,2017/ Jan. 1, 2017
FROM TO % GROSS WI % GROSS WI % GROSS WI
List all companies or individuals listed in this instrument List all companies or individuals listed in this instrument OWNED BY TRANSFERRED RETAINED
who are transferring ownership interests, in whole or in who are receiving ownership interests in the leases listed ASSIGNOR BY ASSIGNOR BY
part, in the leases shown below below ASSIGNOR
1 Atlantic Exchange Properties LLC Atlantic Resources Holding Co., LLC 100% 100% 0
2.
3
4.
Attach additional pages as needed.
LEASES COVERED BY THIS TRANSFER:
State Lease # COUNTY BLOCK SECTION PART OF SECTION DEPTH RESTRICTION
1. Reeves 56 38 W/2 None
2 Reeves 58 6 All None
! Reeves 59 5 All None
4. Reeves 59 8 N/4 None
P 4 — i .
L? F) ! ﬁ.“"ﬂ £ u"\(’j/ L. %{' (- 2 £ C-‘-.{ ~ 4 L::?;—"ZMJ/ /_f 7;/!['/7 7/' iz /I FSOULRCES /VZL /(";/' £ S' = ”Z L
f’repu\rcr’s ﬁg}rat‘rir:' b Title i Company Name
/ )k ey (Y afe-nee WZL— - i 7 m[j, £ /Q’a'}[ S257 ~
Name (pIﬂ[se print) Date Mailing Address

i N f’u'_‘ 4 fane (CHALT Y] s Lot g  Co
E-Mail Address . g

432-683-3272

Telephosne Number

1 am an authorized representative of the

lessee(s) under the State of Texas leases
identified herein and represent and certify to the
Commissioner of the General Land Office that

Midland, Texas 79702

the information provided on this form is true
and correct.

City/State/Zip




ADDITIONAL LEASES COVERED BY THIS TRANSFER:

State Lease # COUNTY BLOCK SECTION PART OF SECTION DEPTH RESTRICTION
o Reeves 59 18 E/2W/2 None
6. Reeves 58 2 Ef2 None




17015956
: FILED FOR RECORD
REEVES COUNTY, TEXAS
Feb 07, 2017 at 09:55:00 AM

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON,
YOU MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING
INFORMATION FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN
REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 5(@/ <p
™M)= 11
ASSIGNMENT, CONVEYANCE AND BILL OF SALE / /,/ 5’)72 gl-f— AB

STATE OF TEXAS § NEH+47 v
§  KNOW ALL MEN BY THESE PRESENTS: || §4( 2 AB D

COUNTY OF REEVES  § {(_
o+t )~1-17

This Assignment, Conveyance and Bill of Sale (“Assignment”) is executed and delivered by
ATLANTIC EXCHANGE PROPERTIES LLC, whose address is 303 West Wall Street, Suite

2400, Midland, Texas 79701 (referred to herein as “Assignor”), to ATLANTIC RESOURCES M
HOLDING CO., LLC, whose address is P.O. Box 3759, Midland, Texas 79702 (referred to

herein as “Assignee™).

Assignor, for good and valuable consideration, the receipt and sufficiency of which are
hereby acknowledged, by these presents, GRANTS, BARGAINS, SELLS, CONVEYS,
ASSIGNS, TRANSFERS, SETS OVER and DELIVERS unto Assignee, all of Assignor’s right,
title and interest in and to the following (collectively, the “Properties™):

A. The oil, gas and/or mineral leases described or referred to in Exhibit “A” attached
hereto and incorporated herein for all purposes, together with all amendments,
supplements, renewals, extensions or ratifications thereof (the “Leases™), the
lands and depths covered by the Leases described or referred to in Exhibit “A”
(the “Lands™), all Leases and Lands related to the Wells (defined below), and all
reversionary, back-in, net profits, carried, convertible, non-consent, operating
rights and other interests in, incident to or appurtenant to the Lands, Leases or
Wells, together with any rights that arise by operation of law or otherwise in all
lands pooled, unitized, communitized or consolidated with the Lands and/or
Leases (the “Oil and Gas Properties”);

B. All oil, gas, water, supply, disposal (including without limitation, salt water
disposal) or injection wells located on the Oil and Gas Properties or on lands with
which the Oil and Gas Properties may have been pooled. communitized or
unitized, whether producing, operating, shut-in, temporarily abandoned,
abandoned, standing or otherwise (the “Wells”);

L All severed crude oil. natural gas, and other hydrocarbons and other minerals or
materials of every Kind and description produced from the Oil and Gas Properties
and either: (1) in storage tanks on the Effective Date, or (ii) sold on or after the
Effective Date (the “Substances™):

Page -1-
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D. All equipment, fixtures, improvements, personal property and physical facilities
or interests therein that are used or held for use in connection with the ownership
or operation of the Oil and Gas Properties and Wells;

E. All of the contracts, agreements and instruments by which the Properties are
bound, or that relate to or are otherwise applicable to the Properties, or any of
them, or the production of Hydrocarbons in association therewith, including all
operating agreements, unitization, pooling and communitization agreements,
declarations and orders, joint venture agreements, farmin and farmout agreements,
water rights and disposal agreements, exploration agreements, participation
agreements, exchange agreements, transportation or gathering agreements,
agreements for the sale and purchase of oil, gas or casinghead gas, processing
agreements, area of mutual interest agreements, salt water disposal agreements,
equipment leases, governmental permits and licenses of Assignor (other than
bonds), to the extent such permits and licenses are transferable: all easements and
rights-of-way used or held for use in connection with the Oil and Gas Properties
and any amendments, ratifications or extensions of the foregoing (the
“Contracts™); and

F. To the extent related or pertaining to the Properties: all lease files; land files; well
files; sales contract files; title and contract files; gas processing files; division
order files; abstracts; title opinions; and land surveys (collectively, the
“Records™).

TO HAVE AND TO HOLD all and singular the Properties, together with all rights, titles,
interests, estates, remedies, powers and privileges thereunto appertaining unto Assignee and its
respective successors, legal representatives and assigns forever.  Assignor covenants that
Assignor, has good right and authority to convey the same and that Assignor will warrant and
defend the same to Assignee, its successors and assigns, against the lawful claims and demands
of all persons by, through and under Assignor, but not otherwise.

This Assignment is made with warranty of title by, through and under Assignor but not
otherwise. Assignee shall be and is hereby subrogated to all covenants and warranties of title by
parties heretofore given or made to Assignor or its predecessors in title in respect of any of the
Properties.

Assignor covenants and agrees to execute and deliver to Assignee such other and additional
instruments and documents as may be reasonably necessary to fully convey all of Assignor’s
interest in the Properties to Assignee.

This Assignment may be executed in multiple counterparts, each of which is an original and all
of which are substantially identical and shall together constitute but one and the same
Assignment. This Assignment shall be binding and effective as to any party hereto that executes
it, whether or not it is executed by all parties.

Page -2-
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IN WITNESS WHEREOF, the parties hereto have caused this Assignment to be duly
executed as of the date of acknowledgment of Assignor’s and Assignee’s signatures below. This

Assignment shall be effective at 7:00 a.m. (in the locale where the properties are located) on
January 1, 2017 (the “Effective Date™).

ASSIGNOR:

Atlantic Exchange Properties LLC

- //&h ﬁ%

Name: William Abney
Title: Attorney-in-Fact

>

ASSIGNEE:

ATLANTIC RESOURCES HOLDING CO., LLC

o
Name: William Abney Zz
Title: _President /

7

Remainder of the Page Intentionally Left Blank; Acknowledgement Page Follows
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STATE OF TEXAS

COUNTY OF MIDLAN

§
§
D §

suad
The, foregoing instrument was acknowledged before me this « :j s day of

Properties LLC, a Texas

MARY QUINTANA
My Notary 1D # 41033

Expires January 9, 20

STATE OF TEXAS

COUNTY OF MIDLAND

\_i} oregoing  instrum

,_

. 2017, by William Abney, as Attorney-in-Fact for Atlantic Exchange
llmned liability company. on behalf of the company.

7 l '
k‘/ 7/ (MV ( \20(44. A o
02 Notary Public in and for the Stte of _— Zggga-.a/

21 My Commission Expires:_() (- 09 . 2294

§

§

N

A

ent was acknowledged before me this J day of
. 2017, by William Abney, as President of ATLANTIC RESOURCES

HOLDING CO., LLC, a Delawarc limited liability company, on behalf of the company.

MARY QUINTANA
My Notary 1D # 4103302

Expires January 9, 2021

N b =it

Notary Public_in and for the State of Texas
My Commission Expires: 01 0%. 202
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Exhibit “A”

to

that certain Assignment, Conveyance and Bill of Sale dated effective January 1, 2017,
by and between Atlantic Exchange Properties LLC, as Assignor and Atlantic Resources

I1.

Holding Co., LLC, as Assignee

MECO PROSPECT

a.

b.

C.

LEASES:
i. That certain oil and gas lease dated June 1, 2013, from State of Texas \,
acting by and through its Agent, the Harrison Trust, as Lessor to” Three
River Acquisition II, LLC, as Lessee, recorded in Volume 1012, Page 116

of the records of Reeves County, Texas.

LANDS:
W/2 of Section 38, Block 56, PSL Survey, Abstract 2181, Reeves County,

i.

Texas

DEPTHS:

i.

As 1o all depths.

DOUBLE EAGLE PROSPECT

ii. That certain oil and gas lease dated October 21, 2016, from the State of /!

That certain oil and gas lease dated September 29, 2016, from the State of

Texas, acting by and through its agent, Permico Royalties, LL.C, as Lessor
to Double Eagle Development, LLC, as Lessee, recorded as Instrument
No. 16-13027 in the Official Public Records of Reeves County, Texas.

Texas, acting by and through its agent, Madeline Jobst and Anne Jobst
Goyer, as Lessor, to Double Eagle Development, LLC, as Lessee,
recorded as Instrument No. 16-14104 in the Official Public Records of

All of Section 6, Block 58, Public School Land Survey, Reeves County,

a. LEASES:
i.
Reeves County, Texas.
b. LANDS:
i
Texas
c. DEPTHS:

i.

As to all depths.
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I1L

HALBOWER PROSPECT

d.

LEASES:

That certain oil and gas lease dated November 16, 2016, from State of
Texas, acting by and through its agents. Susan J. Halbower, Rebecca A.

S —

Halbower and Kathryn H. Johnson as Trustees of Susan J. Halbower
Trusts, the Rebecca A. Halbower Trusts and the Kathryn H. Johnson
Trust, as Lessors to Atlantic Exchange Properties LLC, as Lessor,
recorded as Instrument No. 16-17148 in the Official Public Records of
Reeves County, Texas.

b. LANDS:

C.

i.

640 acres of land, more or less, being all of Section 5. Block 59, Public
School Lands, A-4065, Reeves County, Texas, being the same land
described in Patent dated March 4, 1950 from the state of Texas to R.L.
Umbenhour, recorded in Volume 6, Page 132 of the Reeves County Patent
Records, being further described in that certain Deed dated December 1,
2003 from R. David Halbower, Jr. et ux to Susan J. Halbower Trust et al,
recorded in Volume 674, Page 491 of the Reeves County Official Public
Records.

160 acres of land, more or less, being all of the N/4 of Section 8. Block 59,
Public School Lands, A-4064, Reeves County, Texas, being the same land
described in Patent dated March- 4, 1950 from the state of Texas to R.L.
Umbenhour, recorded in Volume 6, Page 132 of the Reeves County Patent
Records, being further described in that certain Deed dated December 1.
2003 from R. David Halbower, Jr. et ux to Susan J. Halbower Trust et al,
recorded in Volume 674, Page 491 of the Reeves County Official Public
Records.

160 acres of land, more or less, being all of the E/2 W/2 of Section 18,
Block 59, Public School Lands, A-4066, Reeves County, Texas, being the
same land described in Patent dated March 4, 1950 from the state of Texas
to R.L. Umbenhour, recorded in Volume 6, Page 132 of the Reeves
County Patent Records, being further described in that certain Deed dated
December 1, 2003 from R. David Halbower, Jr. et ux to Susan J.
Halbower Trust et al, recorded in Volume 674, Page 491 of the Reeves
County Official Public Records.

DEPTHS:

i

As to all depths.
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IV. K9 PROSPECT

a. LEASES:

ii.

iii.

That certain oil and gas lease dated December 1, 2016, from the State of
_T'exas acting by and through its agent, Abby Mane Geltemeyer, as Lessor
to K9 Energy, LLC, as Lessee, recorded as Instrument No. 17-00011 in
the Official Public Records of Reeves County, Texas.

That certain oil and gas lease dated December 1, 2016, from the State of
Texas acting by and through its agent, the Bush-Griffin Living Trust, by
“John W. Bush and John F. Griffin, as Co-Trustees, as Lessor to K-9
Energy, LLC, as Lessee, recorded as Instrument No. 17-00008 in the
Official Public Records of Reeves County, Texas.

That certain oil and gas lease dated December 1, 2016, from the State of

_Texas acting by and through its agent. Carriec Geltemeyer Shough, as

Lessor to K9 Energy, LLC, as Lessee, recorded as Instrument No. 17-
00009 in the Official Public Records of Reeves County, Texas.

iv. That certain oil and gas lease dated December 1, 2016, from the State of
Texas acting by and through its agent, David Jess St. Clair, as Lessor, to
K9 Energy, LLC, as Lessee, recorded as Instrument No. 17-00010 in the
Official Public Records of Reeves County, Texas.
b. LANDS:
i. E/2 Section 2, Block 58. Public School Land Survey, Abstract No. 3799
c. DEPTHS:

As to all depths.
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

February 5, 2018 CERTIFIED MAIL: 7016 2070 0000 7391 9875

Mr. Douglas Prieto

Chief Commercial Officer
Atlantic Resources Company

300 North Marienfield, Suite 1000
Midland, TX 79701

RE: Request to Surface Commingle Oil and Gas Production from wells- Armstrong State #1, GS
State #1, Roberts State #1, Brackenridge State 57-44 #1, Harrison State 56-37 #1, and Harrison
State 56-38 #3ST in Conjunction with Railroad Commission of Texas Commingling Permit

(Unavailable) in Reeves County, Texas

Dear Mr. Prieto

The Texas General Land Office (GLO) has received notification by letter on November 28, 2017
of your intent to surface commingle oil and gas production from the above wells. GLO staff
have performed an administrative and technical review of your request.

Based on your failure to file an application as of February 5, 2018, permission to surface
commingle the above leases is hereby denied.

1700 North Congress Avenue, Austin, Texas 78701-1495
P.0. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



Mr. Douglas Prieto
February 5, 2018
Page'#2

Please be advised that GLO is providing a copy of this letter to the Railroad Commission of
Texas and that any commingling permit granted by them for Exception to Statewide Rules
(SWR) 26 and/or 27 associated with the above leases may be subject to forfeiture. Furthermore,
any surface commingling that occurs on the above leases in the absence of GLO permission
represents a breach of your State leases, and may make the leases subject to forfeiture as well.

If you have further questions, please feel free to contact me at tom.ortiz@glo.texas.gov or 512-
463-5296. '

Sincerely

Thomas Manuel Ortiz, Ph.D., P.E.
Petroleum Engineer

TMO/tmo

ee: Dale Sump, Director of Minerals Audit

Darlene Williams, Railroad Commission of Texas



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

February 2,2018 ' CERTIFIED MAIL: 7016 2070 0000 7391 9868

Mr. Douglas Prieto

Vice President

Atlantic Resources Company

300 North Marienfield; Suite 1000
Midland, TX 79701

RE: Request to Surface Commingle Oil and Gas Production from State Mineral Leases
MF112682, MF112396, MF111869, MF117754, MF117755, MF117756, MF117757,
MF117758, MF112451, MF112452, MF113664, MF115616, MF116656, MFF118155,
MFE117612, MF114473, and MF116869 (Muddy Waters 30 2H, BB King 32H, Gateway 22 2H,
Orbison 28 Unit, Johnny Cash 23 Unit, Gateway 38 2H, State Dagger 37-48 Unit, State Clark
38-47 Unit, State Gateway 37-48 Unit, State Pedro 9) in Conjunction with Railroad Commission
of Texas Commingling Permit (Unavailable) in Reeves County, Texas '

Dear Mr, Prieto

The Texas General Land Office (GLO) has received notification by letter on November 28, 2017
of your intent to surface commingle oil and gas production from State Mineral Leases
MF112682, MF112396, MF111869, MF117754, MF117755, MF117756, MF117757,
MF117758, MF112451, MF112452, MF113664, MF115616, MF116656, MF118155,
MF117612, MF114473, and MF116869 (Muddy Waters 30 2H, BB King 32H, Gateway 22 2H,
Orbison 28 Unit, Johnny Cash 23 Unit, Gateway 38 2H, State Dagger 37-48 Unit, State Clark
38-47 Unit, State Gateway 37-48 Unit, State Pedro 9), and to utilize gas lift with off-lease gas on
the same State Mineral Leases. GLO staff have performed an administrative and technical

review of your request.

1700 North Congress Avenue, Austin, Texas 78701-1495
P.0. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



Mr. Douglas Prieto
February 2, 2018
Page #2

Based on your failure to file an application as of February 2, 2018, permission to surface
commingle the above leases is hereby denied.

Please be advised that GLO is providing a copy of this letter to the Railroad Commission of
Texas and that any commingling permit granted by them for Exception to Statewide Rules
(SWR) 26 and/or 27 associated with the above leases may be subject to forfeiture. Furthermore,
any surface commingling that occurs on the above leases in the absence of GLO permission
represents a breach of your State leases, and may make the leases subject to forfeiture as well.

If you have further questions, please feel free to contact me at tom.ortiz@glo.texas.gov or 512-
463-5296.

Sincerely

Thomas Manuel Ortiz, Ph.D., P.E.
Petroleum Engineer

TMO/tmo

eo; Dale Sump, Director of Minerals Audit

Darlene Williams, Railroad Commission of Texas
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

May 22,2018 CERTIFIED MAIL: 7011 1150 0001 2420 5547

Mr. Douglas Prieto

Chief Commercial Officer
Atlantic Resources Company, LLC
300 North Marienfield, Suite 1000
Midland, TX 79701

RE: Application to Surface Commingle Oil and Gas Production from State Mineral Ieases
MF112451, MF112452, MF113664, MF112682, MF118838, MF117754, MF117755,
MF117756, MF117757, MF117758, MF112396, MF111869, MF114473, MF116893,
MF117612, MF115616, MF116656, and MF118155 (Orbison 28 Unit, BB King 32 2H, State
Clark 38-47 Unit, State Dagger 37-48 Unit, State Gateway 22 2H, State Gateway 37-48 #3H
Unit, State Gateway 38 #2H, Johnny Cash 23 Unit, State Muddy Waters 30 2H) in Conjunction
with Railroad Commission of Texas Commingling Permit N/A in Reeves County, Texas

Dear Mr. Prieto

The Texas General Land Office (GLO) received your application, dated March 2, 2018 as
revised on May 4, 2018, to surface commingle oil and gas production from and to utilize gas lift
with off-lease gas on the above State Mineral Leases. GLO staff have performed an
administrative and technical review of your application.

On the condition that Atlantic Resources Company, LLC first satisfies all of the requirements set
out in #1 - #15 on p.1 - 3 of this letter, then, in that event, the application is approved.

1. Per 31 Texas Administrative Code (TAC) §9.35(a)(2), all fluids produced from the wells
to be commingled must flow “through oil and gas separators of ample capacity and in
good working order...before sale or surface commingling with production from any other
lease and/or pooled unit”. Gross production shall be measured by single-phase oil, gas,
and water meters installed at the separator outlets prior to sale or surface commingling.

1700 North Congress Avenue, Austin, Texas 78701-1495
P.0. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



Mr. Douglas Prieto

May 22,

Page #2

2,

10.

2018

Per 31 TAC §9.35(a)(2), you are required to conduct all measurement “in accordance
with the American Gas Association (AGA) standards and all applicable chapters of the
American Petroleum Institute (API) Manual of Petroleum Measurement Standards
(MPMS)”. Measurement shall be conducted, per those standards, for both the quantity
and quality of all fluid streams.

Sampling frequency shall be equal to or greater than the recommendation in MPMS 20.1
§1.11.3, as required for accurate allocation. Samples shall be taken at the outlets of each
first separator stage, at each gas lift supply and distribution meter, and at all points of
custody transfer. Industry standard laboratory analysis shall be performed on each
sample, with sampling and analysis performed in compliance with MPMS 8.1, 8.2, 9.1,
14.1 and any other applicable chapters.

Meter proving, testing and calibration plans as required per MPMS 20.2 §5, §6.5.1,
§7.5.1 and §7.5.3 shall be made available to GLO staff for inspection upon request.

All lease oil and gas production royalties shall be due based upon the terms in your lease,
and royalty payments shall be made per 31 TAC §9.51. Note that royalty is also due on
all non-sales hydrocarbon dispositions (e.g. flare, fuel, instrument, lift, and vent gas).

Processed gas allocation factors shall be calculated on a mass (molecular) balance basis,
i.e. each processed gas component shall be allocated individually in accordance with the
requirements in MPMS 20.1 §1.15.3. Non-processed gas allocation factors shall be
calculated on an energy balance basis.

You shall retain, for lease audit purposes, all meter and test records, volume
statements/reports, oil and gas sample/stream analysis reports, shrinkage/flash calculation
reports, and any other documents within the scope of this commingling approval for a
period of at least seven (7) years after creation of each document.

You shall obtain permission [rom GLO belore making any changes to the {low process or
metering scheme, adding leases or wells to the list of those being commingled, or making
any other material change to the commingling application as approved by this letter.

You shall obtain approval of your pending surface commingling permit application from
the Railroad Commission of Texas, if applicable, and provide GLO with a copy within
ten days of its approval.

You shall calculate all allocation factors on a proportional basis, i.e. gross (metered) lease
production divided by gross (metered) commingled production. You shall not allocate by
difference. The term production as used in this condition shall be defined as appropriate
(i.e. volume, mass, energy) for each allocated phase (e.g. see Condition 6).



Mr. Douglas Prieto

May 22,

Page #3
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2018

You shall continuously meter the gas lift supply to each well and the gas that passes
through any other gas lift supply and distribution meter. '

You shall account for the presence of any lift and/or buyback gas that is produced along
with in situ reservoir gas at the allocation meters when calculating gas allocation factors:
this accounting shall be by mass balance (processed gas components) and by energy
balance (non-processed gas) as appropriate (see also Condition 6).

You shall sample and analyze, in the manner specified by Condition 3, the flare on each
lease for which gas is not being sold through the allocation meter until such time as
sufficient gas is being sold through the allocation meter to allow sampling at that
location. At that time, the allocation meter analysis may be used for the flare.

You shall allocate and pay royalty on hydrocarbon liquids collected at the Lowe
Compressor Station (“Lowe liquids™) as oil.

You shall allocate all buyback, fuel and lift gas in the manner specified by Condition 6.
Shrink shall be subtracted from gross energy content before computing residue allocation
factors. Total residue to be allocated shall be the quantity reported on the processing
plant settlement statement. Buyback allocation factors shall be determined using the
quantities and analyses measured at the individual lease meters.

Please be advised that you have an ongoing obligation to maintain compliance with these
standards and conditions. GLO staff will verify compliance during periodic financial audits,
which will include, but are not limited to, independent allocation verification studies. GLO
reserves the right to validate or question your measurement and detailed allocation methodology
based on our own analysis.

If you have further questions, please feel free to contact me at tom.ortiz@glo.texas.gov or 512-
463-5296.

Sincerely

YVL.

Thomas Manuel Ortiz, Ph.D., P.E.
Petroleum Engineer

TMO/tmo

CC:

Dale Sump, Director of Minerals Audit
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RAILROAD COMMISSION OF TEXAS Form G-1

1701 N. Congress Status: Submitted
P.O. Box 12967 Date: 01/19/2018
Austin, Texas 78701-2967 Tracking No.: 178213

GAS WELL BACK PRESSURE TEST, COMPLETION OR RECOMPLETION REPORT, AND LOG

OPERATOR INFORMATION

Operator Name: ATLANTIC RESOURCES COMPANY, LLC Operator No.: 036555
Operator Address: PO BOX 3759 MIDLAND, TX 79702-0000

WELL INFORMATION

APl No.: 42-389-35548 County: REEVES

Well No.: 1H RRC District No.: 08

Lease Name: STATE DAGGER 37-48 Field Name: FORD, WEST (WOLFCAMP)
RRC Gas ID No.: Field No.: 31913800

Location: Section: 37, Block: 58, Survey: PSL/GREEN, V L, Abstract: 4577

Latitude: 31.53883 Longitude: -103.89732
This well is located 23.2 milesina NwW

direction from PECOS.

which is the nearest town in the county.

FILING INFORMATION

Purpose of filing: Initial Potential
Type of completion: New Well

Well Type: Producing Completion or Recompletion Date: 08/07/2017
Type of Permit Date Permit No.
Permit to Drill, Plug Back, or Deepen 12/12/2016 820440

Rule 37 Exception
Fluid Injection Permit
0&G Waste Disposal Permit

Other:
Spud date: 01/28/2017 Date of first production after rig released: 08/07/2017
Date plug back, deepening, recompletion, or Date plug back, deepening, recompletion, or
drilling operation commenced: 01/28/2017 drilling operation ended:  02/26/2017
Number of producing wells on this lease in Distance to nearest well in lease &
this field (reservoir) including this well: 1 reservoir (ft.): 0.0
Total number of acres in lease:  1294.90 Elevation (ft.): 3238 GR
Total depth TVD (ft.): 10252 Total depth MD (ft.): 18181
Plug back depth TVD (ft.): Plug back depth MD (ft.):
Was directional survey made other than Rotation time within surface casing (hours): 24.0
inclination (Form W-12)?  Yes Is Cementing Affidavit (Form W-15) attached? Yes
Recompletion or reclass? No Multiple completion?  No
Type(s) of electric or other log(s) run: Combo of Induction/Neutron/Density
Electric Log Other Description:
Location of well, relative to nearest lease boundaries Off Lease: No
of lease on which this well is located: 228.0 Feet from the North Line and
330.0 Feet from the East Line of the

STATE DAGGER 37-48 Lease.

FORMER FIELD (WITH RESERVOIR) & GAS ID OR OIL LEASE NO.

Field & Reservoir Gas ID or Oil Lease No. Well No. Prior Service Type
s oo ° b Page 1 of4
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G1: N/A
PACKET FORD, WEST (WOLFCAMP) 1H Producing

FOR NEW DRILL OR RE-ENTRY, SURFACE CASING DEPTH DETERMINED BY:

GAU Groundwater Protection Determination Depth (ft.): 1600.0 Date: 11/30/2016
SWR 13 Exception Depth (ft.):
Date of test: 08/31/2017 Gas measurement method(s):
Gas production during test (MCF): 3105 Orifice Meter, Flange Taps
Was the well preflowed for 48 hours?  Yes
Orif. or 24 hr. Coeff. Flow
@ Line Choke Orif. Or Choke Static Pm or M Temp Temp. Gravity Compress Volume
No. size Size (in.) (in.) Choke (in.) (hw) (°F) (Ftf) (Fg) (Fpv) (MCF/day)
1 4.026 2.00 26235.75 107.2 26.8 107.6 0.9568 0.8827 1.011 1035.0

FIELD DATA AND PRESSURE CALCULATIONS

Gravity (dry gas): 0.768 Gravity (liquid hydrocarbons) (Deg. API): 51.6
Gas-Liquid Hydro Ratio (CF/Bbl): 7961 Gravity (mixture): Gmix= 1.064
Avg. shut in temp. (°F): 129.0 Bottom hole temp. and depth: 199.0 °F@ 102520 FT

Run No. Time of Run (Min.) Choke Size (in.) Wellhead Pressure (PSIA) Wellhead Flow Temp (°F )

SHUT-IN 1440 0.00 850 70.0
1 4320 2.00 660 110.0

CASING RECORD

Casing Hole Setting Multi - Multi - Cement Slurry Top of TOC
Type of Size Size Depth Stage Tool Stage Shoe Cement Amount Volume Cement Determined
Row Casing (in.) (in.) (ft.) Depth (ft.) Depth (ft.) Class (sacks) (cu.ft.) (ft.) By
1 Surface 133/8 171/2 1765 1759 Cc 1475 2469.0 SURF Circulated to Surface
ACE
2 Intermediate 958 121/4 9840 9844 C 815 2359.0 SURF Circulated to Surface
ACE
3 Conventional Production 5 1/2 81/2 21622 18181 H 2810 4953.0 SURF Circulated to Surface
ACE

LINER RECORD

Cement Slurry Top of TOC
Liner Hole Liner Liner Cement Amount Volume Cement Determined
Row Size (in.) Size (in.) Top (ft.) Bottom (ft.) Class (sacks) (cu.ft.)  (ft.) By
N/A
TUBING RECORD
Row Size (in.) Depth Size (ft.) Packer Depth (ft.)/[Type
1 2718 9909 93800 /2 7/8" X 51/2" AS-
X

PRODUCING/INJECTION/DISPOSAL INTERVAL

Row Open hole? From (ft.) To (ft.)
1 No L1 10516 18090
.-. o:o .l. ": Page 2 of4
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ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC.
Was hydraulic fracturing treatment performed? Yes

Is well equipped with a downhole actuation

slneva®s M If yes, actuation pressure (PSIG):

Production casing test pressure (PSIG) prior to Actual maximum pressure (PSIG) during hydraulic
hydraulic fracturing treatment: 9800 fracturing: 9500

Has the hydraulic fracturing fluid disclosure been
reported to FracFocus disclosure registry (SWR29)? Yes

Row Type of Operation Amount and Kind of Material Used Depth Interval (ft.)
1 Fracture 369,251 BBLS (15% HCL ACID; 10# LINEAR GEL; FRESH 10516.0 18090.0
WATER, SLICKWATER)

FORMATION RECORD

Is formation

Formations Encountered Depth TVD (ft.) Depth MD (ft.) isolated? Remarks
FORD-DELAWARE Yes 3724.0 3724.0 Yes
CASTILLE Yes 1870.0 1870.0 Yes
BELL CANYON Yes 3724.0 3724.0 Yes
DELAWARE Yes 3690.0 3690.0 Yes
DELAWARE CONSOQLIDATED GAS Yes 3690.0 3690.0 Yes
CHERRY CANYON Yes 4688.0 4688.0 Yes
BONE SPRINGS Yes 7130.0 7130.0 Yes
PERMIAN Yes 3690.0 3690.0 Yes
WOLFCAMP Yes 10125.0 10125.0 Yes
PENNSYLVANIAN No No NOT DEEP ENOUGH
MISSISSIPPIAN No No NOT DEEP ENOUGH
DEVONIAN No No NOT DEEP ENOUGH
FUSSELMAN No No NOT DEEP ENOUGH
ELLENBURGER No No NOT DEEP ENOUGH
Do the producing interval of this well produce H2S with a concentration in excess of 100 ppm (SWR 36)7? Yes|
s the completion being downhole commingled (SWR 10)? No

—EE_
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RRC REMARKS
PUBLIC COMMENTS:

CASING RECORD :

TUBING RECORD:

PRODUCING/INJECTION/DISPOSAL INTERVAL :

ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC. :

GAS MEASUREMENT DATE REMARK:
GAS PRODUCED DURING TEST (3105 MCF) IS A 72 HR TEST

OPERATOR'S CERTIFICATION

Printed Name: Cayli Bergman Title: Production Analyst
Telephone No.: (432) 253-8321 Date Certified: 01/19/2018
oS .:- .-' ": Page 4 of4
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RAILROAD COMMISSION OF TEXAS
Qil and Gas Division

Tracking No.: 178213

STATUS

ELECTRIC LOG

FORM L-1
REPORT

This facsimile L-1 was generated electronically from data submitted to the RRC.

Instructions

w

t ' -1;
+ with Forms G-1, W-2, and GT-1 for new and deepened gas, oil, and

geothermal wells
+ with Form W-3 for plugged dry holes

« when sending in a log which was held under a request for
confidentiality and the period for confidentiality has not yet expired.

+ with Forms W-2, G-1, and GT-1 filed for injection wells, disposal
wells, water supply wells, service wells, re-test wells, re-
classifications, and plugbacks of oil, gas or geothermal wells

« with Form W-3 for plugging of other than a dry hole

Whe

+ with the appropriate Commission district office

+ Section I and the signature section must be filled out for all wells
« complete only the appropriate part of Section 11

+ any wireline survey run for the purpose of obtaining lithology.
porosity, or resistivity information

* no more than one such log is required but it must be of the subject
well

« if'such log is NOT run on the subject well, do NOT substitute any
other type of log; just select Section I, Part A below

SECTION L. IDENTIFICATION
Operator District Completion
Name: ATLANTIC RESOURCES COMPANY, LLC No. Date: 08/07/2017
Field Drnilling Permit
Name FORD, WEST (WOLFCAMP) No. 820440
Lease Lease/ID Well
Name STATE DAGGER 37-48 No. No. 1H
County APl
REEVES No. 42- 389-35548
SECTION II. LOG STATUS (Complete either A or B)
I:I A. BASIC ELECTRIC LOG NOT RUN
B. BASIC ELECTRIC LOG RUN. (Select one)
1. Confidentiality is requested and a copy of the header for cach log that has been run on the well is attached.
D 2. Confidentiality already granted on basic electric log covering this interval (applicable to deepened wells only).
D 3. Basic electric log covering this interval already on file with Commission (applicable to deepened wells only).
D 4. Log attached to (select one):
|:| (a) Form L-1 (this form). If the company/lease name on log is different from that shown in Section [,
please enter name on log here:
Check here if attached log 1s being submitted after being held confidential. |:|
|:| (b) Form P-7, Application for Discovery Allowable and New Field Designation.
D (¢) Form W-4, Application for Multiple Completion:
Lease or ID No(s).
Well No(s).
Haylie Urias Regulatory & Production
Signature Title
(432) 253-8312 11/07/2017
Phone Date

Namc (print)

-FOR RAILROAD COMMISSION USE ONLY-
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Company:

Atlantic Resources Company, LLC

Schiumberger

Well State Dagger 37-48 1H
Field: Ford, West (Wolfcamp)
County: Reeves State:
Spectral Gamma Ray
(6]
= r 3
feil
w
$sn §lccL
S E g g 225' FNL & 330' FEL Elev. KB. 3262.00 ft
9 § Z 8 B Section: 37, Block: 56, Abstract: 4577 GL. 3237.00 ft
g g ‘; e 8 Public School Land/Green, V L Survey D.F. 3261.00 fi
¢ & N & 2|&[Permanent Datum Ground Level Elev.: 3237.00 f
§ Log Measured From Kelly Bushing 25.00 f above Perm.Daturr
_ & 2'| S | Drilling Measured From: Kelly Bushing
%‘ ” '-5 5 E API Serial No. Section: Block, Survey:
32823 42-389-35548 37 56 PSL/Green
Logging Date |05-Apr-2017
Run Number 2A
Depth Driler 18181.00 ft
Schlumberger Depth 16710.00 1t
Bottom Log Intenval 1671000 ft
Top Log Interval 9500.00 ft
Casing Fluid Type Fresh Water
Sailnity
Density 9 Ibm/gal
Fiuid Level 25.00 ft
BIT/CASING/TUBING STRING
Bit Size 850 in
From 9B36.00 ft
To 18181.00 1t
Casing/Tubing Size 55in
Weight 20 bm/it
Grade P110
From 25.00 ft
To 18181.00 ft
Max Recorded Temperatures 177 degF
Logger on Bottom Time 06-Apr-2017 00:08:00
Unit Number | Location: 9101 | Midiand, TX
Recorded By C. Henson
Witnessed By Evan Wauhob
. ':' . . : =
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RAILROAD COMMISSION OF TEXAS

0il and Gas Division CERTIFICATE OF COMPLIANCE

PO Box 12967 . TON . ’
pipdtorin oA AND TRANSPORTATION AUTHORITY

WWW.ITC 1eXa5. g0V o ) ) )
This fucsimile P-4 was generated electronically from data submitted to the RRC

Tracking No.: 178213 A certification of the automated data is available in the RRC's Austin office
I. Field name exactly as shown on proration schedule 2. Lease name as shown on proration schedule
FORD, WEST (WOLFCAMP) STATE DAGGER 37-48
3. Current operator name exactly as shown on P-5 Organization Report 4. Operator P-5no. | 5. Oil Lse/Gas ID no | 6. County 7. RRC district
ATLANTIC RESOURCES COMPANY, LLC 036555 REEVES 08
8. Operator address including city, state, and zip code 9. Well no(s) (see instruction k)
PO BOX 3759 H
MIDLAND, TX 79702 10, Classification 11. Effective Date
O o KI Gas [ Other (see instruction A) 08/07/2017

12. Purpose of Filing. (Complete section a or b below.) (See instructions B and G)

a. Change of: [J operator [ oil or condensate gatherer [ gas gatherer [ gas purchaser

O gas purchaser system code

field name from
lease name from

—— OR __________________________________________________
¥ 4 . . . .
b. New RRC Number for: O oil lease gas well Due to: new completion or recompletion O rectass oil to gas O reclass gas to oil
other well (specify) consolidation, unitization, or subdivision (oil lease only)

13. Authorized GAS WELL GAS or CASINGHEAD GAS Gatherer(s) and/or Purchaser(s). (See instruction G).

5|8 Name of GAS WELL GAS or CASINGHEAD GAS Purchaser’s | percentof | 5 _
2 = Gatherer(s) or Purchaser(s) As Indicated in Columns to the Left RRC Take T Z
g8 (Atrach an additional sheet in same format if more space is needed) Assigned 2 ‘.:J
M| s System Code =8
X | X |EAGLECLAW MIDSTREAM VENTURES LLC(238465) 0001 100.0

14. Authorized OIL or CONDENSATE Gatherer(s). (See instruction G,

Name of OIL or CONDENSATE Gatherer(s) - List Highest Volume Gatherer First
(Attach an additional sheet in same format if more space is needed)

Percent of
Take

ENTERPRISE CRUDE OIL LLC(253117)

100.0

RRC USE ONLY: Reviewer's mitials: Approval date:

15. PREVIOUS OPERATOR CERTIFICATION FOR CHANGE OF OPERATOR P-4 FILING. Being the PREVIOUS OPERATOR, I certify that operating
responsibility for the well(s) designated in this filing, located on the subject lease has been transferred in its entirety to the above named Current Operator. | understand. as
Previous Operator, that designation of the above named operator as Current Operator is not effective until this certificate is approved by the Commission.

Name of Previous Operator Signature

D Authorized Employee
Name (print) of previous operator
Title Date

D Authorized agent of previous
operator (see instruction G)

Phone with area code

16. CURRENT OPERATOR CERTIFICATION. By signing this certificate as the Current Operator, 1 certify that all statements on this form are true and correct and |
acknowledge responsibility for the regulatory compliance of the subject lease including plugging of well(s) pursuant to Rule 14, [ further acknowledge that I assume
responsibility for the physical operation, control, and proper plugging of each well designated in this filing. | also acknowledge that [ will remain designated as the Current

Operator until a new certificate designating a new Current Operator is approved by the Commission

Haylie Urias

Name (print) Signature
Regulatory & Production Authorized Employee [:] Authorized agent of current
Title of current operator aperator (see mstruction (7
hurias@arcoperating.com 11/07/2017 (432) 2653-8312
E-mail Address (optional) Date Phone with arca code
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RAILROAD COMMISSION OF TEXAS

01l and Gas Division

Tracking No.: 178213

GAS WELL
CLASSIFICATION REPORT

This facsimile G-5 was generated electronically from data submitted 1o the RRC

Form G-5

1. OPERATOR NAME (Exactly as shown on Form P5 Organization Report)

3, RRC DISTRICT NO.

4. OIL LEASE NO OR
GAS WELL 1D NO

ATLANTIC RESOURCES COMPANY, LLC 08
2. MAILING ADDRESS 5. WELL NO. 6. API NO.
PO BOX 3759 1H 42- 389-35548

MIDLAND, TX 79702

REEVES

7. COUNTY OF WELL SITE

8. FIELD NAME (as per RRC Records)
FORD, WEST (WOLFCAMP)

9. LEASE NAME

STATE DAGGER 37-48

10, LOCATION (Section, Block and Survey)
37,56 , PSLIGREEN, V L , A-4577

11. PIPELINE CONNECTION OR USE OF GAS

EAGLECLAW MIDSTREAM

PRODUCTION TEST AT RATE ELECTED BY OPERATOR

(data on 24-hour basis)

A. Date of Test 08/31/2017
B. Gas Volume 1035.0 (Mcf)
C. Oil or Condensate Volume 130.0 (Bbl)
D. Water Volume 3163.0 (Bbl)
E. Gas/Liquid Hydrocarbon Ratio 7961 (CU/BbI)
F. Flowing Tubing Pressure 660 (psia)
G. Choke Size 2.00 (in.)
H. Casing Pressure 1115.0 (psia)
1. Shut-in Wellhead Pressure—

Tubing 850 (psia)
J. Separator Operating Pressure 120.0 (psia)
K. Color of Stock Tank Liquid Light Straw
L. Gravity of Separator Liquid 516 O."xl’l
M, Gravity of Stock Tank Liquid 51.6 CAPI
N. Specific Gravity of the Gas

0.768

(Air=1)

AS.T.M. DISTILLATION OF LIQUID SAMPLE, Distillation test is
required for gas wells ONLY 1f the producing gas-liquid hydrocarbon
ratio is less than 100,000 CF/barrel.

initial
Boiling

Temp

10

20

30

40

Residue

Loss

Date Liquid Sample Obtamed

D Separator

% Over Temp. (deg. F)

Where Obtained:

Total Recovery

09/08/2017

119.0

223.0

259.0

293.0

332.0

385.0

85.3

60)

70

80

90

95

Lind Point

4.2

0.5

Stock Tank

% Over Temp. (deg. F)

442.0

504.0

582.0

687.0

718.0

772.0

percent

percent

percent

I declare under penalties preseribed in
Sec. 91.143, Texas Natural Resources Code,
that 1 am authorized to make this report,
that this report was prepared by me or
under my supervision and direction, and
that data and facts stated therein are true,
correct, and complete to the best of my
knowledge.

01/18/2018

DATE

NAME

Cayli Bergman

{Type or Print)

SIGNATURE

Production Analyst

TITLE

(432) 253-8321

CONTACT PERSON

PHONE NUMBER

RRC USE ONLY
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Tracking No.: 178213

OPERATOR NAME AND ADDRESS including city, stale and zip GAS WELL Reason for Filing | Operator P-5 Organization No.| RRC Dist. No. G 10
Ys
ATLANTIC RESOURCES COMPANY, LLC STATUS REPORT D D 036555 08
PO BOX 3759 RAILROAD COMMISSION OF TEXAS Survey  Retest _
MIDLAND, TX 79702 Oil and Gas Division Tesl Period:
P.O. Box 12967 )
Austin, Texas 78711-2967 D Due Date:
This facsimile G-10 was generated electronically Initial Test Correction| Effective Date:
from data submilted o the RRC.
RRC IDENT NO DATE TESTED GAS PRODUCED CONDENSATE WATER PROD ***SIWH
FIELD NAME ‘ MO/DAY/YR MCF/DAY ** PRODUCED BBEL/DAY PRESSURE PSIA
* LEASE NAME WELL NO MARK X FOR GAS SPEC. CONDENSATE X BOTTOMHOLE "“FLOWING
) SHUT-IN WELL GRAVITY GRAVITY (API) PRESSURE PSIA PRESSURE PSIA
FORD, WEST (WOLFCAMP) 08/31/2017 3105 mcr| 130.0 BsL| 3163.0 seL| 850
BIATENRGEER 3:0d 1H 0.768 51.6 660 660
MCF BBL| BBL
MCF BBL BBL
MCF BBL BB
MCE BBL BBL
MCF BBL BBL
MCF BBL BBL
MCF. BBL BBL

CERTIFICATION: | declare under penalties prescribed in Texas Natural Resources Code, Sec. 91.143, that | am authorized to make this report, that this report was prepared by me or under my supervision and direction, and that data

and facts stated herein are true, correct, and complete to the best of my knowledge.

ATLANTIC RESOURCES COMPANY LLC

Signature: JONAH MELANCON Title:

Phone: (432) 683-3272

pate: 01/18/2018

* AN ASTERISK PREPRINTED ON A SURVEY IDENTIFIES WELL SUBJECT TO COMMINGLING TEST REQUIREMENT

** GAS PRODUCTION RATE, IN MCF, IS TO BE REPORTED FULL-WELL STREAM, INCLUDING

CONDENSATE

*kok

X AN 'X' PREPRINTED ON A SURVEY IN THE BOTTOMHOLE PRESSURE BOX INDICATES A BOTTOMHOLE PRESSURE MUST BE REPORTED FOR THE WELL

PRESSURE FOR THE TEXAS HUGOTON FIELD IS REPORTED IN PSIG



GROUNDWATER PROTECTION DETERMINATION Form GW-2

Groundwater Advisory Unit

Date_lssued: 30 November 2016 GAU Number: 163378
Attention: ATLANTIC RESOURCES APl Number:
PO BOX 3759 County: REEVES

Lease Name: State Dagger 37-48

MIDLAND, TX 79702
Operator No.: 036555

Lease Number:

Well Number: TH

Total Vertical Depth: 12000
Latitude: 31.539045
Longitude: -103.897330
Datum: NAD27

Purpose: New Drill
Location: Survey-PSL; Abstract-4577; Block-56; Section-37

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of
Texas recommends:

Water-bearing strata from the land surface to a depth of 400 feet and the Rustler, which is estimated to occur from 1100
to 1600 feet must be protected.

Please send Gamma Ray/Porosity log of this well when it is available.

This recommendation is applicable to all wells within a radius of 200 feet of this location.

Note: Unless stated otherwise, this recommendation is intended to apply only to the subject well and not for area-wide use.
This recommendation is for normal drilling, production, and plugging operations only. It does not apply to saltwater disposal
operation into a nonproductive zone (RRC Form W-14).

This determination is based on information provided when the application was submitted on 11/28/2016. If the location
information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary.
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov. .

Groundwater Advisory Unit, Oil and Gas Division

Form GW-2 P.O. Box 12967 Austin, Texas 78771-2967 512-463-2741 Internet address: www.rrc.texas.gov
Rev. 02/2014
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RAILROAD COMMISSION OF TEXAS Form W-15
1701 N. Congress Rev 08/2014
P.0. Box 12967
Austin, Texas 78701-2967 Cementer: Fill in shade areas.
CEMENTING REPORT Operator: Fill in other items.
OPERATOR INFORMATION
Operator Name: Atlantic Resources Operator P-5 No.:
Cementer Name: Crest Pumping Technologies Cementer P-5 No 189898
U U
District No.: County:
Well No.: 1H API No.- [ Dritting Permit Na.:
Lease Name: State Dagger 37-48 Lease No.:
Field Name: Field No.:
I. CASING CEMENTING DATA
Type of casing: D Conductor E Surface D Intermediate B Liner D Production
Drilled hole size (in.): 17 112 Depth of drilled hole (ft.): 1.765 Est % wash-out or hole enlargement:
Size of casing in 0.D, (in.): 133/8 Casing weight (Ibs/ft) and grade: 54 58 No. of centralizers used:
Was cement circulated to ground surface (or bottom of celiar) outside Setting depth shoe (fL.): Top of liner (ft):
casing? E YES D NO If no for surface casing, explain in Remarks, 1.759 Setting depth liner (ft.):
Hrs, waiting on cement before drill-out: Calculated top of cement (ft.): TC ementing date 1/29/2017
SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft)
1 975 Class C 65/35 Remarks 1 1,804 2,597
2 500 Class C Remarks 2 665 957
3
Total 1,475 2,469 3,554

D Intermediate

Type of casing:

Production

DTnpcmi production D

Multi-stage cement shoe Multiple parallel strings

D Surface
Drilled hole size (in.): Depth of drilled

hole ().

EsL % wash-out or hole enlargement:

Size of casing in O.D. (in.):

Casing weight (Ibs/ft) and grade.

No. of centralizers used:

Tapered string drilled hole size (in.)

Tapered string depth of drilled hole (ft.)

Upper: Lower: Upper: Lower:
Tapered string size of casing in 0.0 (in.) Tapered string casing weight{lbs/ft) and grade Tapered string no. of centralizers used
Upper: Lower: Upper: Lower: Upper: Lower:
Was cement circulated to ground surface (or bottom of cellar) outside casing? D YES D NO | Setting depth shoe (ft.):
Hrs. waiting on cement before drill-out: I Calculated top of cement (ft.): Cementing date:
SLURRY
Slurry No No. of Sacks Class Additives Volume (cu. fL) Height (ft.)

1

2

3

Total

Type of casing: Surface

D Intermediate

D Production

L. CASING CEMENTING DATA

I:IT.p-mm production Dllulti-sl.agz cementDV tool D Multiple paralle! strings

Drilled hole size (in.): Depth of drilled

hole (fL):

Est % wash-out or hole enlargement:

Size of casing in 0.0, (in.):

Casing weight (Ibs/ft) and grade:

No. of centralizers used:

Tapered string drilled hole size (in.)

Tapered string depth of drilled hole (ft.)

Upper: Lower: Upper: Lower:
Tapered string size of casing in 0.0 (in.) Tapered string casing weight{Ibs/ft) and grade Tapered string no. of centralizers used
Upper: Lower: Upper: Lower: Upper: Lower:
Was cement circulated to ground surface (or bottom of cellar) outside casing? D YES D NO | Setting depth tool (fL.):
Hrs. waiting on cement before drill-out: l Calculated top of cement (ft.): Cementing date:
SLURRY
Slurry No No. of Sacks Class Additives Volume (cu. ft.) Height (fL)
1
2
3
Total
A
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PLUG #1 PLUG #2 PLUG #3 PLUG #4 PLUG #5 PLUG #6 PLUG #7
Cementing Date
Size of hole or pipe (in.}
Depth to bottom of tubing or drill pipe (ft.)
Cement retainer setting depth (fL)
CIBP setting depth (ft)
Amount of cement on top of CIBP (ft.)
Sacks of cement used
Slurry volume pumped (cu. ft.)
Calculated top of plug (ft.)
Measured top of plug, if tagged (ft.)
Slurry weight (Ibs/gal)
Classitype of cement
Perforate and squeeze (YES/NO)

3% Salt. 6% Bentonite Gel: 0.4% CPT-503p; 0.25# Celliophane Flakes
0.2% CPT-19, 0.25% Cellophane Flakes

1
2
3
“

CEMENTER'S CERTIFICATE | declare under penalties prescnbed in Sec. 91 143, Texas Natural Resources Code. that | am authonzed to make this certification, that the cementing
of casing and/or the placing of cement plugs in this well as shown in the repon was performed by me or under my supervision, and that the cementing data and facls presented on
both sides of this form are true. corect. and complete, lo the bes! of my knowledge  This certificabion covers cementing data only

% N
| N )
Clayton Greene  / Cementer Crest Pumping Technologies - _1\} \Q&i‘\e_-'/
Name and tfle of cementar's represantative Cementing Company /
P.O. Box 117 Jacksboro, TX 76458 940-567-3392 1/30/12017
Address City State. Zip Code Tel Area Code Number Date mo day yr

OPERATOR'S CERTIFICATE | declare under penalties prescribed in Sec. 91.143, Texas Nalural Resources Code, thal | am authonzed to make this cenification, thal | have knowledge
of the well data and information presented in this repon, and that the data and facts presented on both sides of this form are true, correct, and complete. 1o the best of my
knowledge. This certification covers all well data.

Typed of pnnled name of operator s representative Title Signature

Address City, State. Zip Code Tel Area Code Number Date

Instructions for Form W-15, Cementing Report
NOTICE: The Form W-15 must be submitted as an attachment to a Form G-1 (Gas Well Back Pressure Tes!. Completion or Recompletion Repont, and Log). Form W-2 (Oil Well
Polential Test, Compietion or Recompletion Report. and Log). Form W-3 (Plugging Record), or Form W-4 (Application for Multiple Completion), any time cement 1s pumped in a
wellbore

Al What to file: An operator should file an original and one copy of the completed Farm W-15 for each cementing company used on a well  The cementing of different casing
strings on a well by one cementing company may be reported on on form
The Form W-15 should be filed with the form W-3, Plugging Record. uniess the Form W-3 si signed by the cementing company representative. When reporting dry holes,
operators must complete Form W-15, in addition o Form W-3, to show any casing cemented in the hole

. ¥ How to file: An oil and gas completion report and Form W-15 may be filed online using the Commission’s Online System (hitps:/Awebapps rc state tx us/secuntyflogin do)
or a paper copy of the form may be mailed to the Commission in Austin (P.O. Box 12967, Austin, Texas T8711-2967)

[+ Surface casing: An operator must set and cement sufficient surface casing to protect all usable-quality water strata. as defined by the Groundwaler Advisory Unit in Austin
Sufficien! cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or 1o the bottom of the cellar. Before dnling a well. an
operator must oblain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 feet below the specified
depth without prior approval from the Commission
To piug and abandon a weill, operators musl use only cementers approved by ihe Commission’s Director of Field Operations in accordance with SWR 14
(http:/finfo sos slate tx us/pls/pubireadiacSext TacPage?si=R&app=9&p_dir=&p_rioc=&p_tloc=8p_ploc=&pg=1&ptac=8u=164pl=18&ch=34r1=14) Cementing companies
service companies, or operalors can qualfy as approved cemenlers by demonstraling that they are abie to mix and pump cement in compliance with Commission rules
and regulations

D. Estimated % wash-out: If the estimated % wash-oufis less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as caliper log to show how
the estimated % wash-oul was obtained

E Multi-stage cement: An operator must report the multi-stage cement shoe in Il Casing Cementing Data section by selecting the type of casing and Multi-stage cement
shoe. The operalor must report the mult-stage cement tool in Il Casing Cementing Data section by selecting the type of casing and Mulli-stage cement/DV 100l

F. Multipie paraliel strings: An operator should file the Form W-15 as and attachment to the Form W4, Application for Multiple Completion. An operator may be required to
submit multiple Form W15's to show all dala for multiple parallel strings

G. Slurry data: If cement job exceeds three slummies, continue the list of siumies in the Slurry table in the subsequent Casing Cementing Data box
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RAILROAD COMMISSION OF TEXAS Form W-15

1701 N. Cengress Rev 082014
P.O. Box 12067
Austin, Texas 78701-2967 Cemanter: Fill In shade araas.

CEMENTING REPORT Operator: Fill in other (tems.

OPERATOR INFORMATION

Operator Name: Allantic Resources
Cementer Nema: Crest Pumping Technologies Cemorter P.6 No.: 188698

OR o
District No.: (VY County: Reevas
Wall No.: TH APINo: (40 - 29 . 3TSYY  [oriiing PermitNa: LA 5 YD
Leass Name: State Dagger 37-48 . Lease No.:
Fiald Name: = o, -] ech Floid No.: [ [1s)

A )
Type of casing: D Conductar Surface D Intermediate D Linar D Production
Drilied hole siza (in.): Dapth of drilied hole (f1.): Est. % wash-out or hole anlargement:
Size of casing In 0.D. (In.): Casing welght (Iba/ft) and grade: No. of centralizers used:
Waas cement circuleted 1o ground surface {or bottom of callan) outside Setting depth shoe (f1.): Top of liner (M.):
casing? Dm NO I no for surface casing, axplain In Remaria. Setting depth iner (R.):
Hrs. walting on cement before drili-out: [ Calculated top of coment (.): | Comenting date:
SLURRY
Blurry Neo. No. of Backs Class Additives Volumes {cu fi.) Helght {ft.)

Il CASING CEMENTING DATA

Typa of casing: D Surtaco D Intermediato D Production anmq production m Multi-staga cement shos D Muttiple parallel strings
Drilled hole sixe (In.): 12 4’ [Dapth of drilled hole (R.): 9p36 7 Est. % wash-out or hols enlargement:
Size of casing In 0.D. (in.): G5r, F'Cating welght (Ibs/ft) and grade- L} IF F[(' L- 3 © | No. of contralizers used: Uy
Taperad string drilled hole size (in.) Tapered string depth of driiled hole (ft.)
Upper: Lower: Upper: Lower:
Taperad string skze of casing in 0.D. (In.) Tapered string casing weight{iba/M) and grade Tapered string no. of centrallzers used
Upper: Lowar: Upper: Lower: ]uw-r: Lower:
Was cemant circulated to ground surface (or bottom of celiar) outside casing? Dvn Eno Setting dapth shos (A1)
Hrs. waiting on cement bafore arillow: - ] | Calcuated top of comant (1) 4433~ Comanting date. 2102017
SLURRY
Slurry No. No. of Backs Class Additives Volums {cu ft.) Helght (1.}

1 850 Class C Saa Remarks 2,003 €,683

] 185 Class C See Remarks 268 848

]

Total B15 2,258 7.531

Type of casing: D Surface D intermadiate D Production anma produstion muumvmw comen/DV tool D Multiple paralis! strings
Drilled hole slze (in): \L VL of drifled hole (fL): AG20 Eat. % wash-out or hole enlargement:
Size of cesing in 0.0. (In.): [ (‘rz o xcung welght (beM)andgrade: | g Ll L~ A0 No. of centralizers used: ’_;_1_
Tapared string drilled hola size {in.) Tapered string depth of drilled hole (1)
Upper: Lower: Upper: Lower:
Tapered string size of casing In 0.0. {in.) Tapered siring casing welght{ibaf) and grade Tapered string no. of certraiizers used
Upper: Lowaer: Upper: Lower: Upper: Lower:
Was coment circulated to ground surface (or bottom of cellar) outside caaing? %m Duo Setting doepth teol (N1.): Mf{{?’j/
Hrs. wailing on cement before drill-out: ¢ U] | Calcutated top of comant (.): Comenting date: 21072017
SLURRY
Slurry Ne. No. of Backs Clasa Additives Volume (cu f.) Heignt (R.)
1 570 Class C See Remarks 1,830 5,842
2 100 Clasa C 133 425
3
Total 670 1,883 6,287
: . . . : . . & ~ s ::
. o . LR . ®
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CEMENTING TO SQUEEZE, PLUG BACK OR PLUG AND ABANDON

PLUG #1 PLUG #2 PLUG #3 PLUG =4 PLUG #% PLUG #6 PLUG #7
Cemarting Date |

Siza of hole or pige (n}

Depth to bottom of tuding or drill pipe (A1)
Cement ratainer safting depth (ft.)
CIBP sotting aepth [ft)

Amount of cement on lop of CIBP (1)
Sacks of comert Lsad

Slurry velume pumped (cu. ft.)
Calculsted top of plug (1)

Measured top of plug, if tagged (ft |
Slurry welght (Iba/gai)

Classtypo of coment

Perforata and squeeze (YESINO)

1 5% Salt, 3% CPT-45 0 4% CPT.503p, 0 8% CPT-10, 5% Gypsum 44 Kol Seal 0 1258 Cellophans Fiakes C 2% CPT-20A 0 2% Citne Aca

2 3% Salt. 1% Banlonta Gel, 0 5% CPT. 19, 025% CD-3 3# Kol Seal, 0 2% CPT-204
3 5% Sef,§% CPT-48 0 4% CPT-503p, 0 6% CPT-16, 5% Gypsum, 44 Kol Seal 0 125 Ceilophane Fianes
4

CEMENTER'S CERTIICATE | declare undor penaities prascnbad in Sec. 01 143, Texas Notural Resources Code that | am authorzed fo make this cerlificalion, that the cementing
of casing analor the placing of CAMANt Plugs in this wal a8 ShoWN in he epe wiss PETOMMed by me or under My suparvision. and 1Aal Ihe cemanurg data and facls praseniac on
botn siges of ifus form are us, corect, and compieta to the bast of my knowieage This carification cavars cemanting data only

Steven Edmonscn  / Cementer Cres! Pumping Technologies M m
Name and itie of cemerters repratentsive Camaniing Company Sxgnature

P O. Box 117 Jacksboro, TX 76458 940-567-3382 2/10/2017
Adoress Chy, Blals, Zip Code Toi Aroa Cooe Number Cele mo doy w

OPERATOR'S CERTIFICAIE | declsre under penalties prescnbed 1n Sec 91 143, Texas Natura! Resources Coos_ hat | am authonzed lo make hs centification, that | have knowtedaga
of the well data and information presented in this repor, and that the data and facts presentad on botn sides of this form are true correct, and complele 10 the be
knowledge This centfication covers all wel data

] Eﬂ ;QQ:"nJ j)r (/lng
Typed o/ pinted nime of ofli-fier s represeglalive Thie P

ol r 7o, L = Fomf ™Y

Adcress Cay, Siate. Zip Code Tel Aras Coos Numder Daie

Instructions for Form W-15, Cementing Report
NOTICE Tne Form W-1% must be submitied as an atlacnment to § Form G- 1 (Gas Wael Back Pressure Tos! Compiation of Recomp eton Repon and Log) Ferm W-2 (Oil Wel

Polental Test, Compieton or Recomplebon Repon ana Log). Form W.-1 (Plugging Reccrd), or Form W-4 (Applcation for Mulliple Comprel cn), any lme cement is pumped n a
welbore

A Whatto flie:  An aperator shouid file an onginal and ona copy of tha complated Form W-15 for sach cementng company used ona well  The cementing of different casng
sinngs on a wal by one cemanting company may e reponed on on lo'm
The Form W-15 310ud be fled with (he form W-3, Plugging Record uniess the Form W-3 si signed by the CamMening compaty representalive  When reporling dry ho'es
cperalors mus! complete Form W-15, in adailon to Form W-3_ o show @y casing cemented in the hole

B How o file: An oil ana gas compieton repont ana Form W-15 may be fiec oniing using the Commission's Onine System {ht'ps fwebapps Tt stale bx usisecuntyflogn do
of @ paper copy of Ihe form may be maded to Ihe Commussion n Auslin (P O Box 12967 Austin, Toxas 76711.2967)

c Surface casing: An operator must s8: and cement sufficent surface casng lo prolect al usabla-quality water sirala, as defined by Ihe Groundwater Advisory Unil m Austin
Sufficent cement shail be Lsed 10 il Ie ennuler space oulside the casing from Ine 5190 10 Ihe ground surace of Lo he bottom of e celler  Batore dnling & wall, an
operalor must oblain 8 ietter kom Ihe Croundwalsr Advisoy Unit slaling Ihe protection deptn  Surface casing shouid nol be s81 deeper than 200 feel be'ow the specified
depth wihou! piar spproval from Ine Comimission
To plug and abandon & wel., operators musl use only cemenlers approved by the Commission's Director o Fiels Operalions in atcardance with SWR 14
(nttp. #info sos state ix us/pisipublreadiactex! TacPage?si=Ranpp=98&p_dir=8p_roc=4p_tioc=8p_ploc=8pg~1aptac=8=164p1=14ch=4411=14] Cemerting Companses
1BIVICE SOMpanies, of operalors can quai fy as approved cementers by demonsirating that they are abie 1o mix and pump cemenl in compliance with Commission (ues

and reguiations

D. Estimated % wash-out: I ihe estinaled % wash-outis less than 20% (or 30% along Ihe Guil Coast), provioe supponing doC.Mentaton such as calipar iog 10 Show now
the estimaied % wash-out was oblaned

E Muiti-stage cement: An operator musi repor the mulli-slage cemeni shoe in Il Casing Cemeniing Data section by selectng the type of casing and Mulli-stage cemant
shoe The cperalor mus! repon the mull-slage cement tool 1n Il Casing Cenenting ata section by Saiaching tha typa ol casing and Mausb-stage cemenyOV loal

F. Multiple parafiel strings:  An operalor snould file the Form W-15 as and attachment 1o the Form W4 Application for Mulliple Completion  An operalor may ba reaured 1o
submit muiliple Form W1S's (o show ell dsta for multiple paralle! sinngs

G. Slurry data: If camenl b exceeds thvee siumas. conlnue the (8l of sluras in the Stumy 1able in the subsequant Casing Cementng Dala box




30112017 Allantic Resources Company State Dagger 37-48 1H Production W-15

RAILROAD COMMISSION OF TEXAS Form W-15
1701 N. Congress Rev. 08/2014

P.O. Box 12967
Austin, Texas 78701-2967 Cementer: Fill in

CEMENTING REPORT Operator:Fill in other

OPERATOR INFORMATION
Operator Name: Atlantic Resources Company Operator P-5 No.:
Cementer Name: Crest Pumping Technologies Cementer P-5 No.: 189898

District No.: County: Reeves
Well No.: 1H APl No.: ]Dfilling Permit No.:
|Lease Name: State Dagger 37-48 Lease No.:
Field Name: Field No.:
I. CASING CEMENTING DATA
Type of Casing: [ ] Conductor [ | Surface ) Intermediate |_| Liner ¥/ Production
Drilled hole size (in.): Depth of drilled haole (ft.): Est. % wash-out or hole enlargement:
Size of casing in 0.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:
Was cement circulated to ground surface (or bottom of cellar) outside [Setting depth shoe (ft.): Top of liner (ft.):
casing? [¥] YES [ NO if no tor surface casing, explain in Remarks. Setting depth liner (ft.):
Hrs. waiting on cement before drill-out: [Calcu!ated top of cement (ft.): ICementing date: 02/25/17
SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)
1 750 Class H See Remarks 231 10,381
2 2060 Class H See Remarks 2.575 11,241
Total 2,810 4,953 21,622

Type of Casing: || Surface [ Intermediate [ | Production|] :z::ecc:ion O :'::::;;t:ﬁeoe ﬁ::!l:;;:le R
Drilled hole size (in.}): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement:
Size of casing in 0.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:
Tapered string drilled hole size {in.) Tapered string depth of drilled hole (ft.)
Upper: Lower: Upper: Lower:
Tapered string size of casing in 0.D.(in.) Tapered string casing weight(lbs/ft) and grade [Tapered string no. of centralizers used
Upper: Lower: Upper: Lower: Upper: Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing? [] yes _] NO

If no for surface casing, explain in Remarks. Setting depth shoe (ft.):

Hrs. waiting on cement before drill-out: [Calculated top of cement (ft.): Cementing date:
SLURRY
Slurry No. No. of Sacks Class Additives Volume {cu. ft.) Height (ft.)
Total
| ING CEMIE! G DAY
Type of Casing: | Surface [ Intermediate [ Production[ | ;:aP:[:::in O :::“Z::;gs S O ::}:;Lt;‘:'e parallel
Uriiied hoie size {in.}: Depii ol diilied hole {1L.): £st. % wash-out of hole enlargament:
Size of casing in 0.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:
Tapered string drilled hole size (in.) Tapered string depth of drilled hole (ft.)
Upper: Lower: Upper: Lower:
Tapered string size of casing in 0.D.(in.) Tapered string casing weight(lbs/ft) and grade [Tapered string no. of centralizers used
Upper: Lower: Upper: Lower: Upper: Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing? [ | YES _| NO

ing depth sh ft.):
If no for surface casing, explain in Remarks. (g e et <t {3

Hrs. waiting on cement before drill-out: Calculated top of cement (ft.): Cementing date:
SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)
Total
hnps:I.fﬁeldfx-9382——c.n334.conteni.ﬁ>rce,q:‘nfservhen'se(vleLFild)c:vnload?ﬁle=00951000006n9VR 12
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3207

Atlantic Resources Company State Dagger 37-48 1H Production W-15

LEMENTIN U 54U EZIE, P BALK OR ¥ ND ABANDON

PLUGH1 | PLUGH2 | PLUG#3 | PLUG#H4 | PLUGHS | PLUG #6 | PLUG #7

Cementing Date

Size of hole or pipe (in.)

Depth to bottom of tubing or drill pipe (ft.)

Cement retainer setting depth (ft.)

CIBP setting depth (ft.)

Amount of cement on top of CIBP (ft.)

Sacks of cement used

Slurry volume pumped (cu. ft.)

Calculated top of plug (ft.)

Measured top of plug, if tagged (ft.)

Slurry weight (Ibs/gal)

Class/type of cement

Perforate and squeeze (YES/NO

5 bwow Sodium Chloride. 5 % Cal Seal, 0.6 % CPT-19, 1.5 % CPT-45, 0.4 % CPT-503P,0.125 Ibs/sk Cellophane Flake, 3 Ibs/sk Kol Seal. 0.1 % Citric Acid,
5 bwow Sodium Chloride, 2 * Bentonite Gel, 0.3 % CPT-19, 0.4 % CD-3,0.4 % CPT-49. 0.2 % CPT-20A,

CEMENTER'S CERTIFICATE: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this
certification, that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my
supervision, and that the cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my
knowledge. This certification covers cementing data only, i

Crest Pumping Technologies w

Name and title of cementer's representative Cementing Company Signature
P.O Box 117 Jacksboro, TX 76458 940-567-3392 02/25/2017
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr.

OPERATOR'S CERTIFICATE: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this
certification, that | have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of
this form are true, correct, and complete, to the best of my knowledge. This certification covers all well data.

Typed or printed name of operator's representative Title Signature

Address City, State, Zip Code Tel: Area Code Number Date: mo day yr

Instructions for Form W-15, Cementing Report
NOTICE: The Form W-15 must be submitted as an attachment to a Form G-1 (Gas Well Back Pressure Test, Completion or Recompletion Report, and Log), Form W-2
(Oil Well Potential Test, Completion or Recompletion Report, and Log), Form W-3 (Plugging Recard), or Form W-4 (Application for Multiple Completion), any time
cement is pumped in a wellbore.
A. What to file: An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a well. The cementing of
different casing strings on a well by one cementing company may be reported on one form.
The Form W-15 should be filed with the Form W-3, Plugging Record, unless the Form W-3 is signed by the cementing company representative. When reporting
dry holes, operators must complete Form W-15, in addition to Form W-3, to show any casing cemented in the hole.
B. How to file: An oil and gas complenion report and Form W-15 may be filed anline using the Commissicn's Online System
(https://webapps.rrc.state.tx.us/security/login.do) or a paper copy of the form may be mailed to the Commission in Austin (P.O. Box 12867, Austin, Texas 78711-
2967).
C. Surface casing: An operator must set and cement sufficient surface casing to protect all usable-quality water strata, 25 defined by the Groundwater Advisory
Unit in Austin. Sufficient cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or to the bottom of the cellar.
Before drilling a well, an operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper
than 200 feet below the specified depth without prior approval from the Commission,
To plug and abandon a well, operators must use only cementers approved by the Commission's Director of Field Operations in accordance with SWR 14
lhﬂpillmfo.scs.state.tx.us/pls/pub/readtecSext.TacPage?sl=R&app=9&p_dir:&p__rlocw&p_uuc:&p_ploc=&pg=i&p_!ac=&ti=16&pl:l&ch:B&r!:14] Cementing
companies, service companies, or operators can qualify as approved cementers by demaonstrating that they are able to mix and pump cement in compliance with
Commission rules and regulations,
D. Estimated % wash-out: If the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to
show how the estimated % wash-out was obtained
E. Multi-stage cement: An operator must report the multi-stage cement shoe in Il. Casing Cementing Data section by selecting the type of casing and Multi-stage
cement shoe. The operator must report the mult-stage cement tool in Iil. Casing Cementing Data section by selecting the type of casing and Muiti-stage
cement/DV tool. and Multi-stage cement shoe. The operator must
F. Multiple parallel strings: An operator should file the Form W-15 as an attachment to the Form W-4, Application for Multiple Completion. An operator may be
required to submit multiple Form W-15s to show all data for multiple parallel strings.
G. Slurry data: If cement job exceeds three slurries, continue the list of slurries in the Slurry table in the subsequent Casing Cementing Data box.

https //fieldfx-9382--c.nad4.content fomce. servlgewulet.ﬁrenb}hoad?me:oopmoooooengvn
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RAILROAD COMMISSION OF TEXAS FORM H-9

OIL AND GAS DIVISION 12112177
DBC0697
CERTIFICATE OF COMPLIANCE STATEWIDE RULE 36 Wi
DISTRICT OFFICE
IN TRIPLICATE
| Operator | 2. ()dmratm Number (See Instruction 13) 3. RRC Dist.
Atlantic Resources Company, LLC 36555
4. Street or P.O. Box No, b gi? 6. State 7. Zip Code
P.0. Box 3759 dland X 79702
8. Name of Lease, Facility or Operation 9. Field or Area Name 10. County
Allman 24 Ford, West (Wolfcamp) Reeves
I'1. General Operation Type - Circle One: Other Explanation
API#42-389-36164
A - Oil Field Production I B - Gas Field Production
C - Pipeline or Gathering Sys. D - Gasoline Plant I3 Hydrogen Sulfide 14. Maximum Escape Volume
E - Drilling or Workover F - Sweetening Unit Concentration 250 PPM 3365 MCF/Day
G - Combination (explain) H - Other (explain) 15. 100 PPM Radius of 16. 500 PPM Radius of
12.RRC ID# of IType ID I Indicate if Filing Exposure (ROE) 836 F Exposure (ROE) 239 Fi
Operation(s) to be I Cade (See for Storage —— — - - - -
Covered by This Instruction Facility Only 1 7. Operation is Existing New [18 r;ﬁg;ﬁcﬁ_}tggrﬁu Yes No
Certificate 12) YES NO D ficate Change D [Z]
Pending 2 X 19. Workover or Drilling Well with 100 PPM ROE Greater Yes No
than 3000 feet on Rule 36 Certified Well/lease D E
| 20. Previous Certificate Number if Available
(For Amended Certificates)
21. The 100 PPM ROE includes any part of a Yes No
| public area except a public road D X]
22. The 500 PPM ROE includes any part of a Yes No
public road D Ea
23 !rg'cclian of fluid containing Hydrogen Sulfide Yes No
(See Instruction 14) [:] E
24. Date (or Depth) of Compliance with all 04/09/2017
applicable provisions DFRulE 36 / 7
Mo Day Year
| Depth of Compliance
| for Drilling Operation Ft. From Surface
25, Contingency Plan ) Yes No
Location of Plan (See Instruction 15) i Has been prepared E' D
300 N. Marienfeld, Ste 1000; Midland, TX 79702
26. Location of data used to prepare this certificate (See Instruction 15)
Atlantﬁlg 'Resources Company LLC
300 N. iMa‘rienfeld, Ste 1000; Midland, TX 79702
|
CERTIFICATE
I declare under penalties prescribed in section 91.143, Natural Resource Code, that | am authorized to make this report, that
this report was prepared by me or under my supervision, and that | am qualified 10 make this certification by virtue of my
training and experience, and by my analysis of the operation being certified, or by the analysis of qualified person working
under my supervision, and that Jhe data and facts stated therein are true, correct, and complete, to the best of my knowledge.
i (432)683-3272 08/18/2017
Title Phone No Date

RAILROAD COMMISSION USE ONLY

This operation and the equipment used therein is approved on the basis of the above certification and is subject to further Com-
mission audit for compliance with the required provisions of Statewide Rule 36. This approval may be cancelled if investigation
determines that the operation does not comply with the provisions of Statewide Rule 36.

APPROVED BY: DATE.

REMARKS: CERTIFICATION NUMBER:
e 8 S ..
..o o ™ IR
. . .



Oil and Gas Division

RAILROAD COMMISSION OF TEXAS CERTIFICATE OF P 1 2

PO Box 12967

Austin, Texas 78711-2967 POOLING AUTHORITY DBC1001

www. rrc. state. tx, us Revised 05/2001

1 Field Name(s) All Fields 2 Lease/ID Number (/ sssgneg) 3 RRC District Number

08

4. Operator Name § Operator P-5 Number 6. Well Number
Atlantic Resources Company, LLC 036555 1H

7 Pooled Unit Name 8. API Number 9 Purpose of Filing
State Dagger 37-48 [X] oriing Permit (w-1)

10 County 11.Total acres in pocled unit
Reeves 1294.9 L] Compieton Repor

DESCRIPTION OF INDIVIDUAL TRACTS CONTAINED WITHIN THE POOLED UNIT

TRACT/PLAT TRACT ACRES IN TRACT INDICATE UNDIVIDED INTERESTS
IDENTIFIER  NAME (Seeinst #7below)  UNLEASED NON-POOLED
1 R. L. Harrison (GLO) 322.2 [ []
2 R. L. Harrison (GLO) 320.5 [] []
3 Troy A. Carmichael Trust (GLO) 652.2 [] []
[] []
] []
[] []
(1 L]
[] []
[ .
[] [1]
CERTIFICATION:

| declare under penalties prescribed pursuant to the Sec. 91.143, Texas Natural Resources Code, that | am authorized to make the
foregoing statements and that the information provided by me or under my direction on this Certificate of Pooling Authority is true,

correct complete to the best of my knowledge.
‘4,;” ' Travis Hutt

(Sﬁ;natme EE Print Name
Landman thutt@arcoperating.com 11/14/2016 (432)683-3272
Title E-Mail i available) Date Phone

INSTRUCTIONS — Reference: Statewide Rules 31, 38 and 40

1. When two or more tracts are pooled to form a unit to obtain a drilling permit, file completion paperwork. or reform a pooled unit pursuant to
Rule 38(d)(3) the operator must file an original Certificate of Pooling Authority and certified plat.

2. The certified plat shall designate each tract with an outline and a tract identifier The tract identifier on the plat shall correspond to the tract
identifier and associated information listed on the Certificate

3. If within an individual tract, a non-pooled and/or unleased interest exists, indicate by checking the appropriate box.

4. Ifthe Purpose of Filing s to obtain a drilling permit. in box #1 list all applicable fields separately or enter "All Fields" if the Certificate pertains

to all fields requested on Form W-1

If the Purpose of Filing is to file completion paperwork, enter the applicable field name in box #1 for the completion

Identify the drill site tract with an * to the left of the tract identifier.

The total number of acres in the pooled unit in #11 should equal the total of all acres in the individual tracts listed.
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Public School Lands Survey
Tract # Lessor Acres
1 R.L Harrison (GLO) 3222
2 R.L. Harnson (GLO) 3205
3 Troy A Carmichael Trust (GLO) 6522
Totall 12849

Geodetic (D.D.)

Long = 103°53'50.38" W

Lat = 31.53883844" N

Long = 103.89732914" W

Long = 103°5351.03° W

Lat = 31.53867328" N

Leng = 103.89750701" W

Long = 103°5351.17°W

Lat = 31,53787770° N

Long = 103.89754715" W

Long = 103"5350.86" W

Lat = 31.51709274" N

Long = 103.89746023" W

State Plane Coordinale Geodetic (DM.S.)
Surface Location X = 880.858.24 Y = 698,677.38 =31"32'19.82°N
Penetration Point X = £889,800.93 Y =698.619.11 | Lat=31"3219.22"N
First Take Point X = 888.778.16 ¥=698,330.28 | Lat=31"3216.36"N
Last Take Point X = 889.564.04 Y = 680,773.09 Lat = 31°3101.53°N
Bottorn Hole Location | X = 889.563.24 Y = 690,682.10 Lat = 31°3100.63" N

Long = 103°5350.83" W

Lat = 31.51684264" N

Long = 103.89745345" W

2) Geodetic Coordinate shown hereon references the North Amarican Datum of 1827, unless
otherwise noted

3) This plat 1s provided anly for filing purposes with the Texas Railroad Commession and should not be
construed as a boundary survey.

4) As-Drilled path based on Atlantic Resources Co. report dated 02-12-2017

The State Dagger 37-48 #1H is 'ocated approximately 23t miles Northwest of Pecos, Texas

- Denotes Well Bore

2000 0 2000 4000
e —? i
Graphic Scole in Feel
Legend
NOTE
1) Piane Coordinates shown herson are Lambert Grid and Conform lo lhe “Texas Coordinate Smm————
System”, Texas Central Zone, North American Datum of 1927, unless otherwise noted G

- Denotes Unit Boundary
- Denotes Tract Line

Denotes Proposed Well Location
Denotes Plugged Oil Well Location

- Denotes Producing Oil Well Location

Zra0rLL0Z "O'M

CERTIFICATION
| hereby cerify thal this plat was made from noles taken in
the field in a bona fide survey made under my supervision

ATLANTIC

RESOURCES COMPANY

(
%«4’1 D\%@

Texa}&'W)ﬁrﬂu
‘ OQ-(7

- ENGINEERS - PLANNERS

Lindsay Gygax

As-Drilled Report of the

STATE DAGGER 37-48 #1H

Crossing Section 37 and Section 48
Block 56, Public School Lands Survey
Reeves County, Texas

SURVEYORS
ENGINEERS REGISTRATION: FIRM 2184
SURVEYORS REGISTRATION: FIRM 100882-00

Scale: 1°= 1000

[W.0. 2017-0642

‘:‘WANY 110 W. LOUISIANA AVE., SUITE 110
LE&LHD‘W-! MIDLAND, TEXAS 78701
L - aee (432) 6B7-0865 - Fél¥ §132)887-0888
“m—rrs
. ® . L
. L] v e
. (X7 e w L
a L] *

Surveyed.

|Drawn By: AW

File: J\2017\2017-064212017-0642 NAD27 dwg




File No. MF \ \5(0‘(0 ‘Q/
R_OQMS County

Comyalsfun Ruert pp1 380-35548
Unit 8216 é// V)13

Date Filed:

(%Y(\;j‘orgc P. Bush, Commissioner
N




RAILROAD COMMISSION OF TEXAS Form G-1

1701 N. Congress Status: Submitted
P.O. Box 12967 Date: 01/19/2018
Austin, Texas 78701-2967 Tracking No.: 180233

GAS WELL BACK PRESSURE TEST, COMPLETION OR RECOMPLETION REPORT, AND LOG

OPERATOR INFORMATION
Operator Name: ATLANTIC RESOURCES COMPANY, LLC Operator No.: 036555
Operator Address: PO BOX 3759 MIDLAND, TX 79702-0000

WELL INFORMATION

API No.: 42-389-35554 County: REEVES

Well No.: 1H RRC District No.: 08

Lease Name: STATE CLARK 38-47 Field Name: FORD, WEST (WOLFCAMP)
RRC Gas ID No.: Field No.: 31913800

Location: Section: 38, Block: 56, Survey: PSL/GREENING, R W, Abstract: 2181

Latitude: 31.53852 Longitude: -103.91459
This well is located 20 miles ina SOUTHWEST

direction from ORLA,

which is the nearest town in the county.

FILING INFORMATION

Purpose of filing: Initial Potential
Type of completion: New Well

Well Type:  Producing Completion or Recompletion Date: 08/12/2017
Type of Permit Date Permit No.
Permit to Drill, Plug Back, or Deepen 03/24/2017 820484

Rule 37 Exception
Fluid Injection Permit
0&G Waste Disposal Permit

Other:
Spud date: 04/13/2017 Date of first production after rig released: 08/12/2017
Date plug back, deepening, recompletion, or Date plug back, deepening, recompletion, or
drilling operation commenced: 04/13/2017 drilling operation ended: 06/06/2017
Number of producing wells on this lease in Distance to nearest well in lease &
this field (reservoir) including this well: 1 reservoir (ft.): 0.0
Total number of acres in lease: 1273.00 Elevation (ft.): 3228 GR
Total depth TVD (ft.): 9978 Total depth MD (ft.): 17445
Plug back depth TVD (ft.): Plug back depth MD (ft.):
Was directional survey made other than Rotation time within surface casing (hours): 24.0
inclination (Form W-12)? Yes Is Cementing Affidavit (Form W-15) attached? Yes
Recompletion or reclass? No Multiple completion? No
Type(s) of electric or other log(s) run: Combeo of Induction/Neutron/Density
Electric Log Other Description:
Location of well, relative to nearest lease boundaries Off Lease: No
of lease on which this well is located: 367.0 Feet from the East Line and
3240 Feet from the North Line of the

STATE CLARK 38-47 Lease.

FORMER FIELD (WITH RESERVOIR) & GAS ID OR OIL LEASE NO.

Field & Reservoir Gas ID or Oil Lease No. Well No. Prior Service Type
" . see . 1
o ';‘ a - Page 1 ofd
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G1: NIA
PACKET: N/A

FOR NEW DRILL OR RE-ENTRY, SURFACE CASING DEPTH DETERMINED BY:
GAU Groundwater Protection Determination Depth (ft.): 1550.0 Date: 11/30/2016

SWR 13 Exception Depth (ft.):

GAS MEASUREMENT DATA

Date of test: 10/23/2017 Gas measurement method(s):
Gas production during test (MCF): 2562 Crifice Meter, Flange Taps
Was the well preflowed for 48 hours?  Yes
Orif. or 24 hr. Coeff. Flow
Run Line Choke Orif. Or Choke Static Pm or Diff Temp Temp. Gravity Compress Volume
No. size Size (in.) (in.) Choke (in.) (hw) °F) (Ftf) (Fg) (Fpv) (MCF/day)
1 4.026 2.00 26235.75 109.4 27.8 110.0 0.9531 0.8130 1.011 854.0

FIELD DATA AND PRESSURE CALCULATIONS

Gravity (dry gas): 0.738 Gravity (liquid hydrocarbons) (Deg. API): oo
Gas-Liquid Hydro Ratio (CF/Bbl): 7557 Gravity (mixture): Gmix= 1.048
Avg. shut in temp. (°F): 132.5 Bottom hole temp. and depth: 205.0 °F@ 9978.0 FT

Run No. Time of Run (Min.) Choke Size (in.) Wellhead Pressure (PSIA) Wellhead Flow Temp (°F )

SHUT-IN 1440 0.00 550 70.0
1 4320 2.00 460 110.0

CASING RECORD

Casing Hole Setting Multi - Multi - Cement Slurry Top of TOC
Type of Size Size Depth Stage Tool Stage Shoe Cement Amount Volume Cement Determined
Row Casing (in.) (in) (ft) Depth (ft) Depth (ft) Class (sacks) (cu.ft) (ft.) By
1 Surface 133/8 171/2 1598 c 1200 2089.0 SURF Circulated to Surface
ACE
2 Intermediate 958 121/4 9635 9593 L1 700 1947.0 5514 Calculation
3 Intermediate 95/8 121/4 9635 5514 C 990 29540  SURF Circulated to Surface
ACE
4 Conventional Production 5 1/2 81/2 17402 H 2458 4145.0 SURF Circulated to Surface
ACE
LINER RECORD
Cement Slurry Top of TOC
Liner Hole Liner Liner Cement Amount Volume Cement Determined
Row Size (in.) Size (in.) Top (ft.) Bottom (ft.) Class (sacks) (cu. ft.) (ft.) By
N/A
TUBING RECORD
Row Size (in.) Depth Size (ft.) Packer Depth (ft.)/Type
1 27/8 9716 9712 / ARROWSET 1-X
PRODUCING/INJECTION/DISPOSAL INTERVAL
Row Open hole? From (ft.) To (ft.)
1 No L1 10399 17215

* . ese Page 2 of4



ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC.

Was hydraulic fracturing treatment performed? Yes

Is well equipped with a downhole actuation

sleeve? No If yes, actuation pressure (PSIG):

Production casing test pressure (PSIG) prior to Actual maximum pressure (PSIG) during hydraulic
hydraulic fracturing treatment: 9800 fracturing: 9500

Has the hydraulic fracturing fluid disclosure been
reported to FracFocus disclosure registry (SWR29)? Yes

Row Type of Operation Amount and Kind of Material Used Depth Interval (ft.)

1 Fracture 360,471 BBLS (15% HCL ACID; 10# LINEAR GEL; FRESH 10399.0 17215.0
WATER, SLICKWATER)

FORMATION RECORD

Is formation
Formations Encountered Depth TVD (ft.) Depth MD (ft.) isolated? Remarks
FORD-DELAWARE Yes 3676.0 3676.0 Yes
CASTILLE Yes 1838.0 1838.0 Yes
BELL CANYON Yes 3676.0 3676.0 Yes
DELAWARE Yes 3624.0 3624.0 Yes
DELAWARE CONSOLIDATED GAS Yes 3624.0 3624.0 Yes
CHERRY CANYON Yes 4628.0 4628.0 Yes
BONE SPRINGS Yes 7591.0 7591.0 Yes
PERMIAN Yes 3624.0 3624.0 Yes
WOLFCAMP Yes 9994.0 9994.0 Yes
PENNSYLVANIAN No No NOT DEEP ENOUGH
MISSISSIPPIAN No No NOT DEEP ENOUGH
DEVONIAN No No NOT DEEP ENOUGH
FUSSELMAN No No NOT DEEP ENOUGH
ELLENBURGER No No NOT DEEP ENOUGH
Do the producing interval of this well produce H2S with a concentration in excess of 100 ppm (SWR 36)? Yes

s the completion being downhole commingled (SWR 10)? No

—Wﬁ_
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RRC REMARKS
PUBLIC COMMENTS:

CASING RECORD :
TUBING RECORD:
PRODUCING/INJECTION/DISPOSAL INTERVAL :

ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC. :

GAS MEASUREMENT DATE REMARK:
GAS PRODUCED DURING TEST (2562 MCF) IS A 72 HR TEST.

OPERATOR'S CERTIFICATION
Printed Name: Cayli Bergman Title: Production Analyst
Telephone No.: (432) 253-8321 Date Certified: 01/19/2018
'-' see .O. ": Page 4 of4
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RAILROAD COMMISSION OF TEXAS
Oil and Gas Division
Tracking No.: 180233

STATUS

ELECTRIC LOG

FORM L-1
REPORT

This facsimile L-1 was generated electronically from data submitted 1o the RRC

Instructions

When to File Form 1-1:
+ with Forms G-1, W-2, and GT-! for new and deepened gas. oil, and
geothermal wells
« with Form W-3 for plugged dry holes
= when sending in a log which was held under a request for
confidentiality and the period for confidentiality has not yet expired.

When is Form L-1 NOT required:
+ with Forms W-2, G-1, and GT-1 filed for injection wells, disposal
wells, water supply wells, service wells, re-test wells, re-
classifications, and plugbacks of oil, gas or geothermal wells

« with Form W-3 for plugging of other than a dry hole

Where to File Form L-1:
« with the appropriate Commission district office

Filli
= Section I and the signature section must be filled out for all wells
« complete only the appropriate part of Section |1

out Form 1.-1:

s of .

« any wireline survey run for the purpose of obtaining lithology,
porosity, or resistivity information

« no more than one such log is required but it must be of the subject
well

« if such log is NOT run on the subject well, do NOT substitute any
other type of log: just select Section 11, Part A below

1ir

SECTION L. IDENTIFICATION

Operator District Completion
Name: ATLANTIC RESOURCES COMPANY, LLC No. Date: 08/12/2017
Field Drilling Permit
Name FORD, WEST (WOLFCAMP) No. 820484
Leasc Lease/ID Well
Name STATE CLARK 38-47 No. No. 1H
County API

REEVES No. 42- 389-35554

SECTION I1. LOG STATUS (Complete either A or B)

|:| A. BASIC ELECTRIC LOG NOT RUN

B. BASIC ELECTRIC LOG RUN. (Select one)

1. Confidentiality is requested and a copy of the header

(8]

2
3

DO O

. Log attached to (select one):

for each log that has been run on the well is attached.

. Confidentiality already granted on basic electric log covering this interval (applicable to deepened wells only).

. Basic electric log covering this interval already on file with Commission (applicable to deepened wells only).

D (a) Form L-1 (this form). If the company/lcase name on log is different from that shown in Section 1,

please enter name on log here:

Check here if attached log is being submitted alter being held confidential. I:I

D (b) Form P-7, Application for Discovery Allowable and New Field Designation.

D (¢) Form W-4, Application for Multiple Completion;

Lease or [D No(s).

Well Nogs).

Haylie Urias

Signature

Name (print)

Regulatory & Production

Title
(432) 263-8312 11/07/2017

Phone

Datc

-FOR RAILROAD COMMISSION USE ONLY-
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Company:

Schiumbergep

ATLANTIC RESOURCES COMPANY,LLC

Well: STATE CLARK 38-47 1H
Field: FORD WEST (WOLFCAMP)
County: REEVES State:
- Platform Express
= E
3 T i |Compensated Neutron Log
s Y 3
g ; % g | Three Detector Litho-Density
7 3 % % 275' FNL & 330" FEL Elev: KB 3262.00 ft
@ s 2 O &| section: 38, Block56, Abstract: 2181 GL  3237.00 f
o E : 2 'g‘ Survey: PSL/ CAMPBELL.C D.F. 3261.00 ft
FERG & § Permanent Datum: Ground Level Elev.: 3237.00 f
B § Log Measured From: Kelly Bushing 25.00 ft above Perm.Datum
- g £ | 3 |Drilling Measured From: Kelly Bushing
TE R AP Serial No. Section: Block: Abstract:
32 _,§ $ 8 42-389-35554 38 56 2181
Logging Date 11-May-2017
Run Number 1A
Depth Driller 11670.00 ft
Schlumbemger Depth 11675.00 ft
Bottom Log Interval 11675.00 ft
Top Log Interval 9634.00 ft
Casing Driller Size @ Depth 9.625 in @ 9634.00 f
Casing Schiumberger 9626 fi
Bit Size 8.5in
Type Fluid In Hole Fresh Water
Density Viscosity 9.8 Ibm/gal 52s
O |Fluid Loss PH 11
g Source of Sample Active Tank
RM @ Meas Temp 0.2 chm.m @ 68 degF
AMF @ Meas Temp 0.15 ohm.m @ 68 degF
RMC @ Meas Temp
Source RMF RMC Calculated Calculated
RM @ BHT RMF @ BHT 008 @ 173 006 @ 173
Max Recorded Temperatures 173 degF
Circulation Stopped Time 11-May-2017 03:00:00
Logger on Bottom Time 11-May-2017 14:51:00
Unit Number [Location: 9105 [miDLAND :
Recorded By M.DIEZ/D KREBS 1
Witnessed By JOHN LEONE ;
L] LA L) - LA N ]
R | - .’
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RAILROAD COMMISSION OF TEXAS
Oil and Gas Division CERTIFICATE OF COMPLIANCE P 4
idnaite L AND TRANSPORTATION AUTHORITY

WWW.ITC.1exas, gov . P -
This fucsimile P-4 was generated electronically from data submitted to the RRC.

Tracking No.: 180233 A certification of the automated data is available in the RRC's Austin office
1. Field name exactly as shown on proration schedule 2. Lease name as shown on proration schedule
FORD, WEST (WOLFCAMP) STATE CLARK 38-47
3. Current operator name exactly as shown on P-5 Organization Report 4. Operator P-3 no. | 5. Oil Lse/Gas ID no | 6. County 7. RRC district
ATLANTIC RESOURCES COMPANY, LLC 036555 REEVES 08
8. Operator address including city, state, and zip code 9. Well nols) (see instruction E)
PO BOX 3759 i
MIDLAND, TX 79702 10. Classification 11. Effective Date

D Oil [Xl Gas D Other (see instruction A) 08/12/2017

12. Purpose of Filing. (Complete section a or b below.) (See instructions B and G)
a. Change of: IC operator D o1l or condensate gatherer ] gas gatherer E] gas purchaser i gas purchaser system code
D field name from
lease name from

—m—QR - — —— —mm—m m e mm mm = m e m e mm e m e e — o — — — — —— — = — —
b. New RRC Number for: ] oil lease K gas well Due to: new completion or recompletion O reclass oil 1o gas O reclass gas 10 oil
other well (specify) consolidation, unitization, or subdivision (oil lease only)
13. Authorized GAS WELL GAS or CASINGHEAD GAS Gatherer(s) and/or Purchaser(s). (See instruction G).
|2 Name of GAS WELL GAS or CASINGHEAD GAS Purchaser's [ Percentof | 5
2|5 Gatherer(s) or Purchaser(s) As Indicated in Columns to the Left RRC Take i
S| 2 (Attach an additional sheet in same format if more space is needed) Assigned
P System Code
X | X |EAGLECLAW MIDSTREAM VENTURES LLC(238465) 0001 100.0
14. Authorized OIL or CONDENSATE Gatherer(s). (See instruction G).
Name of OIL or CONDENSATE Gatherer(s) - List Highest Volume Gatherer First Percent of
(Attach an additional sheet in same format if more space is needed) Take
ENTERPRISE CRUDE OIL LLC(253117) 100.0

RRC USE ONLY: Reviewer's mitialss Approval date:

15. PREVIOUS OPERATOR CERTIFICATION FOR CHANGE OF OPERATOR P-4 FILING, Being the PREVIOUS OPERATOR. 1 certify that operating
responsibility for the well(s) designated in this filing, located on the subject lease has been transferred in its entirety to the above named Current Operator. | understand, as
Previous Operator, that designation of the above named operator as Current Operator is not effective until this certificate is approved by the Commission.

Name of Previous Operator Signature

D Authorized Employee D Authorized agent of previous
Name (print) of previous operator operator (see instruction G)
Title Date Phone with area code

16. CURRENT OPERATOR CERTIFICATION. By signing this certificate as the Current Operator. | certify that all statements on this form are true and correct and 1
acknowledge responsibility for the regulatory compliance of the subject lease including plugging of well(s) pursuant to Rule 14. T further acknowledge that | assume
responsibility for the physical operation, contrel, and proper plugging of each well designated in this filing. | also acknowledge that I will remain designated as the Current
Operator until a new certificate designating a new Current Operator is approved by the Commission.

Haylie Urias
Name (print) Signature
Regulatory & Production Authorized Employee [:' Authorized agent of current
Title of current operator operator (see instruction )
hurias@arcoperating.com 11/07/2017 (432) 253-8312
E-mail Address (optional) Date Phone with area code
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RAILROAD COMMISSION OF TEXAS

01l and Gas Division

Tracking No.: 180233

GAS WELL

CLASSIFICATION REPORT

This facsimile G-5 was generated electronically from data submitted to the RRC

Form G-5

1. OPERATOR NAME (Exactly as shown on Form P5 Organization Report)

3 RRC DISTRICT NO.

4. OIL LEASE NO OR

GAS WELL 1D NO

ATLANTIC RESOURCES COMPANY, LLC 08
2. MAILING ADDRESS 5. WELL NO . API NO.
PO BOX 3759 1H 42- 389-35554

MIDLAND, TX 79702

REEVES

7. COUNTY OF WELL SITE

8. FIELD NAME (as per RRC Records)
FORD, WEST (WOLFCAMP)

9. LEASE NAME

STATE CLARK 38-47

10. LOCATION (Section, Block and Survey)
38 , 56 , PSL/IGREENING, R W, A-2181

11, PIPELINE CONNECTION OR USE OF GAS
EAGLECLAW MIDSTREAM

PRODUCTION TEST AT RATE ELECTED BY OPERATOR

(data on 24-hour basis)

A. Date of Test 10/23/2017
B. Gas Volume 854.0 (Mcf)
C. Oil or Condensate Volume 113.0 (Bbl)
D. Water Volume 2169.0 (Bbl)
E. Gas/Liquid Hydrocarbon Ratio 7557 (C{/BbI)
F. Flowing Tubing Pressure 460 (psia)
G. Choke Size 2.00 (in.)
H. Casing Pressure 1055.0 (psia)
I. Shut-in Wellhead Pressure--

Tubing 550 (psia)
J. Separator Operating Pressure 120.0 (psia)
K. Color of Stock Tank Liquid Light Straw
L. Gravity of Separator Liguid 52.9 u/\Pi
M. Gravity of Stock Tank Liquid 52.9 APl
N. Specific Gravity of the Gas

0.738

(Air=1)

A.S.T.M. DISTILLATION OF LIQUID SAMPLE. Distllation test is
required for gas wells ONLY 1f the producing gas-hiquid hydrocarbon
ratio is less than 100,000 CF/barrel.

Initial
Boiling
Temp

10

20

Residue

Loss

Date Liquid Sample Obtained

Where Obtained:

Total Recovery

09/08/2017

D Scparator

% Over Temp. (deg. F)

113.0

223.0

259.0

291.0

329.0

379.0

851

60

70

30

90

95

End Point

3.8

1.1

Stock Tank

% Over Temp. (deg. F)

434.0

486.0

572.0

679.0

714.0

717.0

percent

percent

percent

I declare under penalties prescribed in
Sec. 91.143, Texas Natural Resources Code,
that 1 am authorized to make this report,
that this report was prepared by me or
under my supervision and direction, and
that data and facts stated therein are true,
correct, and complete to the best of my
knowledge.

01/18/2018

DATE

NAME

Cayli Bergman

(Type or Print)

SIGNATURE

Produclion Analyst

TITLE

(432) 253-8321

CONTACT PERSON

PHONE NUMBER

RRC USE ONLY
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Tracking No.: 180233

OPERATOR NAME AND ADDRESS including city, state and zip GAS WELL Reason for Filing | Operator P-5 Organization No.| RRC Dist. No. G-10
ATLANTIC RESOURCES MPANY
e & ARl STATUS REPORT O O 036555 08
PO BOX 3759 RAILROAD COMMISSION OF TEXAS Survey  Retest _
MIDLAND, TX 79702 Qil and Gas Division Test Period:
P.0. Box 12967 :
Austin, Texas 78711-2967 [] [DueDat:
This facsimile G-10 was generaled electronically Initial Test Correction| Effective Date:
from data submilted to the RRC.
RRC IDENT NO DATE TESTED GAS PRODUCED CONDENSATE WATER PROD ***SIWH
FIELD NAME MO/DAYIYR MCF/DAY ** PRODUCED BBL/DAY PRESSURE PSIA
* LEASE NAME WELL NO MARK X FOR GAS SPEC. CONDENSATE X BOTTOMHOLE ““FLOWING
_— ) SHUT-IN WELL GRAVITY GRAVITY (API) PRESSURE PSIA PRESSURE PSIA
e =
0 --- FORD, WEST (WOLFCAMP) 10/23/2017 2562 MCF| 258.0 BBL| 2169.0 BBL| 550
.e .'.:
. T K 38-47
. STATE CLARK 38 1H 0.738 52.9 460 460
". -
P, MCF BBL BBL|
.
e L]
o Ty MCF BBL BBL|
MCF BBL BB
MCF| BBL} BBL
MCF BBL} BBL
MCF BBY BBL
MCF] BBY BBL|

CERTIFICATION: | declare under penalties prescribed in Texas Natural Resources Code, Sec. 91.143, that | am authorized to make this report, that this report was prepared by me or under my supervision and direction, and that data
and facts slated herein are true, correct, and complele to the best of my knowledge.

ATLANTIC RESOURCES COMPANY LLC
JONAH MELANCON

* AN ASTERISK PREPRINTED ON A SURVEY IDENTIFIES WELL SUBJECT TO COMMINGLING TEST REQUIREMENT

Phone: (432) 683-3272 Date: 01/18/2018

g GAS PRODUCTION RATE, IN MCF, IS TO BE REPORTED FULL-WELL STREAM. INCLUDING
GaNDENSATE PRESSURE FOR THE TEXAS HUGOTON FIELD IS REPORTED IN PSIG
X AN 'X' PREPRINTED ON A SURVEY IN THE BOTTOMHOLE PRESSURE BOX INDICATES A BOTTOMHOLE PRESSURE MUST BE REPORTED FOR THE WELL

Signature: Title:

Aok



GROUNDWATER PROTECTION DETERMINATION Form GW-2

Groundwater Advisory Unit

Date Issued: 30 November 2016 GAU Number: 163394
Attention: ATLANTIC RESOURCES APl Number:
PO BOX 3759 County: REEVES

MIDLAND, TX 79702 Lease Name: State Clark 38-47

Lease Number:
Operator No.: 036555

Well Number: 1H
Total Vertical Depth: 12000
Latitude: 31.538870
Longitude: -103.914511
Datum: NAD27
Purpose: New Drill
Location: Survey-PSL; Abstract-2181; Block-56; Section-38

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of
Texas recommends:

Water-bearing strata from the land surface to a depth of 400 feet and the Rustler, which is estimated to occur from 950
to 1550 feet must be protected.

Please send Gamma Ray/Porosity log of this well when it is available.

This recommendation is applicable to all wells within a radius of 200 feet of this location.

Note: Unless stated otherwise, this recommendation is intended to apply only to the subject well and not for area-wide use.
This recommendation is for normal drilling, production, and plugging operations only. It does not apply to saltwater disposal
operation into a nonproductive zone (RRC Form W-14).

This determination is based on information provided when the application was submitted on 11/28/2016. If the location
information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary.
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov.

Groundwater Advisory Unit, Oil and Gas Division

Form GW-2 P.O. Box 12967 Austin, Texas 78771-2967 512-463-2741 Internet address: www.rrc.texas.gov
Rev. 02/2014
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1701 N. Congress
P.O. Box 12967
Austin, Texas 78701-2967

RAILROAD COMMISSION OF TEXAS

Form W-15

Rev. 08/2014

;‘ Cementer: Fill in shaded areas,

Operator Name: ATLAN

TIC (ARC)

CEMENTING REPORT

| Operator: Fill in other items.

| Operator P-5 No.: 02 (pSSS

Cementer Name: RTS ENERGY SERVICES LLC

| Cementer P-5 No.: 732292

District No.: §

County: Reeves

Well No.: 1H

APINo.: L. *C( “=5cdf | Drilling Permit No.: 23 Y

Lease Name: State Clark 38-47

Lease No.:

Field Name: |~ ({ A s _{\_L\_L L CLI.mD)

Field No.: 319 3}oo

Type of casing: I:I Conductor

I. CASING CEMENTING DATA

Surface D Intermediate

- Production

Drilled hole size (in.): 17

1/2"

Depth of drilled hole (ft.): 1602

[ Est. % wash-out or hole enlargement:

Size of casing in 0.D. (in.): 13 3/8"

Casing weight (lbs/ft) and grade: 54 5

No. of centralizers used:

Was cement circulated to ground surface (or bottom of cellar) outside

| Setting depth

s'i}oe (ft.):

Top of liner (ft.):

casing? YES DNO If no for surface casing, explain in Remarks. |

IT4®

Setting depth liner (ft.):

Hrs. waiting on cement before drill-out:

Cementing date: 4/14/17

[ Calculated top of cement (ft.):

SLURRY
Slurry No. No. of Sacks Class Additives | Volume (cu. ft.) Height (ft.)

1 875 ¥ See Remarks | 1654 2381

2 325 c See Remarks 435 626'

3

Total 1200 C See Remarks 2089 3007
L)

Type of casing: urface ntermediate Production apered production I:IMulti-stage cement shoe ultiple parallel strings
Drilled hole size (in.): Depth of drilled hole (ft.): l Est. % wash-out or hole enlargement:

Size of casing in 0.D. (in.):

Casing weight (Ibs/ft) and grade:

| No. of centralizers used:

Tapered string drilled hole size (in.)

Tapered string depth of drilled hole (ft.)

Upper: Lower: Upper: Lower:
Tapered string size of casing in 0.D. (in.) Tapered string casing weight(lbs/ft) and grade Tapered string no. of centralizers used
Upper: Lower: Upper: Lower: | Upper: Lower:
Was cement circulated to ground surface (or bottom of cellar) outside casing? DYES DNO : Setting depth shoe (ft.):
Hrs. waiting on cement before drill-out: Calculated top of cement (ft.): [ Cementing date:
SLURRY
Slurry No. No. of Sacks Class Additives i Volume (cu. ft.) Height (ft.)

1 [

2 !

3 -

Total [

Type of casing: Surface ntermediate Production| |Tapered production Multi-stage cement/DV tool[”Multiple parallel strings

Drilled hole size (in.):

Depth of drilled hole {ft.):

[ Est. % wash-out or hole enlargement:

Size of casing in 0.D. {in.):

Casing weight (Ibs/ft) and grade:

" No. of centralizers used:

Tapered string drilled hole size (in.)

Tapered string depth of drilled hole (ft.)

Upper: Lower: Upper: Lower:
Tapered string size of casing in 0.D. (in.) Tapered string casing weight(lbs/ft) and grade | Tapered string no. of centralizers used
Upper: Lower: Upper: Lower: Upper: Lower:
Was cement circulated to ground surface (or bottom of cellar) outside casing? EIYES :]NO Setting depth tool (ft.):
Hrs. waiting on cement before drill-out: | Calculated top of cement (ft.): Cementing date:
SLURRY
Slurry No. No. of Sacks Class Additives 3 Volume (cu. ft.) Height (ft.)
1
2
3
Total
o2 : ot j ::
e @ » L . o
. . . .. . e o
L] o . :0 & .



CEMENTING TO SQUEEZE, PLUG BACK OR PLUG AND ABANDON
PLUG #1 PLUG #2 PLUG #3 PLUG #4 PLUG #5 PLUG #6 PLUG #7

Cementing Date

Size of hole or pipe (in.)

Depth to bottom of tubing or drill pipe (ft.)
Cement retainer setting depth (ft.)
CIBP setting depth (ft.)

Amount of cement on top of CIBP (ft.)
Sacks of cement used

Slurry volume pumped (cu. ft.)
Calculated top of plug (ft.)

Measured top of plug, if tagged (ft.)
Slurry weight (Ibs/gal)

Class/type of cement

Perforate and squeeze (YES/NO)

Lead 65/35 Class C + 4%Gel + 0.005gps C-41L + 52C-45 + 0.005# stat free + 1/4 Cello-Flake + 5% Salt.
Tail Class C + 1%CaCI2 + 0.005gpsC-41L + 0.005# stat free
Circulated 237sx (80 BBLS) to Surface

CEMENTER'S CERTIFICATE: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this
certification, that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my
supervision, and that the cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my knowledge. This

certification covers cementing data only. i
Marco Flores, Engineer RTS Energy Services LL' ZP’) ) > ;
Name and title of cementer’s representative Cementing Company 4 < Signature R e
P.O. Box 11342 Midland  TX, 79702 @_32—)61 7-4753 4/17/2017
Address City, State, Zip Code Tel. Area Code Number Date: mo. day yr.

OPERATOR’S CERTIFICATE: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this
certification, that | have knowledge of the well data and information presented in this report, and that data and facts presepted on both sides of this

form are true, correct, and complete, to the best of my knowledge. This certification covers all well data. //
- L — e ."‘/
JC)QL\ S;)'p’-/ D,..r?‘.‘ E-gifhe ~ //
Typed or printed name of opeﬁ:or's representative Title ’ng?\a&} 7
r~ ” T G | 7 j / 7‘"
.. j4e)x 259 Midlvnd ¢ 26Tz Y3¥-éez-1272 |(/ 7/
A:‘:(ress City, State, Zip Code Tel: Area Code Number Date; mo. day yr.

Instructions for Form W-15, Cementing Report

NOTICE: The Form W-15 must be submitted as an attachment to a Form G-1 (Gas Well Back Pressure Test, Completion or Recompletion Report, and Log), Form W-2 (Oil Well
Potential Test, Campletion or Recompletion Report, and Log), Form W-3 (Plugging Record), or Form W-4 (Application for Multiple Completion), any time cement is pumped in
a wellbore.

A.  Whatto file: An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a well. The cementing of
different casing strings on a well by one cementing company may be reported on one farm.

The Form W-15 should be filed with the Form W-3, Plugging Record, unless the Form W-3 is signed by the cementing company representative When reporting dry
holes, operators must complete Form W-15, in addition to Form W-3, to show any casing cemented in the hole

B. How to file: An oil and gas completion report and Form W-15 may be filed online using the Commission’s  Online  System
(https://webapps.rrc.state.tx.us/security/login.do) or a paper copy of the form may be mailed to the Commission in Austin (P.O. Box 12967, Austin, Texas 78711-
2967).

C. Surface casing: An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit

in Austin. Sufficient cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or to the bottom of the cellar. Before
drilling a well, an operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200
feet below the specified depth without prior approval from the Commission.
To plug and abandon a well, operators must use only cementers approved by the Commission’s Director of Field Operations in accordance with SWR 14
(http://info.sos state.tx.us/pls/pub/readtacsext. TacPage?sl=R&app=9&p_dir=&p_rloc =&p_tloc=&p_ploc=8&pg=18&p_tac=&ti=16&pt=1&ch=38&rl=14). Cementing
companies, service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with
Commission rules and regulations.

D. Estimated % wash-out: If the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to show
how the estimated % wash-out was obtained.

E. . Multi-stage cement: An operator must report the multi-stage cement shoe in Il. Casing Cementing Data section by selecting the type of casing and Multi-stage
cement shoe. The operator must report the multi-stage cement tool in lll. Casing Cementing Data section by selecting the type of casing and Multi-stage
cement/DV tool.

F.  Multiple parallel strings: An operatar should file the Farm W-15 as an attachment to the Form W-4, Application for Multiple Completion. An operator may be
required to submit multiple Form W-15s to show all data for multiple parallel strings.

G. Slurry data: If cement job exceeds three slurries, continue the list of slurries in the Slurry table in the subsequent Casing Cementing Data box.
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RAILROAD COMMISSION OF TEXAS Form W-15
1701 N. Congress Rev. 08/2014
P.O. Bonr 12967
Austin, Texas 78701-2967 Cementer: Fill in shaded areas. |
< Fll i i 3 I
CEMENTING REPORT Operstor: Hiin other oms. |
e CEE RRTORINT ORI TTON S o pe |
Operator Name: Atlastic Resources Operator P-5 No.: (h3 L SSS ]
Cementer Namae: & Sanvices, LLC Camenter P-S No.:403101
»&m:.-';!‘"" DD A WELUINEORMATION . et Mo i wondle 5 5 - & |
Dnstrict No.:[ " County: REEVES I
Well No.: 1+ i e API No.: 4238935540000 | orilling Permit No.: <. ) L1 50)
Lease Name: Suwe Cn 3647 | LeaseNo.:_ o |
Field Name: (v (% |, Lo ¢sA ] We illbdomp Field No.: SIq l%?bﬁ
s R e e e LCASING CEMENTING DATA A e L e e =0 |
Type of caslnx —E_ Conductor D Surhcc D Intermediate D Liner ﬁ Production
Drilled hole size (in.): Depth of drilled hale (ft.): Est. % wash-out or hole enlargement:
Size of casing in 0.D. (in.): Casing weight (lbs/ft) and grade: No. of centralizers used:
Was cement circulated to ground surface (or bottom of cellar) outside Setting depth shoe (ft.): Top of liner (ft.):
casing? [ ves [Jno #nofor v surtace casing, explain in Remarks. | Setting depth liner (f.): !
Hrs. waitin; on cement before drill-out: [ Calculated tnpaf cement (fe): ]J:emenhm date: i b
SLURRY - - o )
__SrryNo. | No.of Sacks Qass Additives W _Volume (cu.ft) | Helght(ft]
1
- . 1 T ol
-3 ] 1 4
Total N . _
r R P p— et = SCASING CEMENTINGIDATA - G TSR
Type of casing: l purface | Dlntarmadhu C]Pmducdon D‘npemd production Multi-stage cement shoe DMuﬂLple parallel strings |
Drilied hole size (in.): 12.26 Depth of drilled hole (ft.}):9.635 Est. % wash-out or hole enlargement:
Size of casing in 0.D. {in.): 2.625 J Casing welght (lhslftl and grade: 47# IclB0 No. of mmllxen _us!d B L,\ [ B
Tapered string drilled hole size (in.) Tapered mng depth of drilled hole {ft.)
Upper: Lower: Upper: Lower: —d
Tapered string size of casing in 0.D. {in.) Tapered string casing welght{lbs/ft) and grade Tapered string no. of centralizers used
Upper: __ lower Upper: Lower: | Upper: Lower:
Was cement circulated to ‘romd surface {or bottom of cellar) outside mnc? [:] YES @ NO Setting depth shoe (ft.): 9,593
Hrs. walting on cement before drill-out: ’?. 6{ ] Calculated top of cement (ft.): ggj U Cementing date: 4/25/2017
L ) o _ SWURRY ) == =
slurry No. No.of Sacks | Qass ~ Additives Volume (cu. ft.) Height (ft)
c_ SEE REMARKS - 1844 5249
C SEE R MERKS 303 967
c 1.947 T 218 1
N CAEING CEMENTING GATA! LT !
Production | | Tapered produdmﬂ‘Mﬂhi sta;e umemfov tool DMultlple parallel strings
Drilled hole size (in.): 12.25 Depth of drilled hole cu.}.Wq £35S | Est % wash-out or hole enlargement: |7 2 4
Size of casing in O.D. (in.): 8.625 Casing weight (Ibs/ft) and grade:47#LCL80 | No. of centralizers used: 4 | !
Tapered string drilled hole size (in.) Tapered string depth of drilled hole (ft.)
Upper: Lower: Upper: Lower:
Tapered string skze of casing in 0.D. (in.) Tapered string casing weight{ibs/ft) and grade Tapered string no. of centralizers used
Upper: Lower: Upper: Lower: Upper: Lower:
Was cement dreumod to mund surface (or bottom of ullar) outside uslng‘i rES [ P4|NO | setting depth tool (ft.): 5,514'
Hrs. waiting on cement before drillout: Zq 1 Calculated top of cement (f.): @’ Cementing date: 4/26/2017]
SLURRY : ,
Shurry No. No. of Sacks Cass ] Additives Volume (cu. ) Height (ft.)
1 840 c 580 romarks 2,755 8,708
2 150 € SEE REMARK 199 a5
3
Total 990 Cc 2854 943+
see e e
HE .. o
. " s e ..
s s o8 * s . e
. M . g



050 P o OR P AND BANDO

PLUG #1 PLUG #2 PLUG #3 PLUG 84 PLUG #5 PLUG #6 PLUG #7

Cementing Date

Size of hole or pipe (in.)

Depth to bottom of tubing or drill pipe {fr)
Cement retainer setting depth (ft.)

CIBP setting depth (ft.)

Amount of cement on top of QBP (ft.)
Sacks of cement used

Slurry volume pumped (cu. ft.) )
Calculated top of plug (ft.) R
Measured top of plug, if tagged (ft.)
Slurry weight (Ibs/gal)

Class/type of cement

Perforate and squeeze (YES/NQO)

18T LEAD 50 50 15 CLASS C+2 00 A 10-0 175 ASA-307+ 1 S0OWSALT+1 SOREMS 3 DIV (CM 1+0 25 UMK CF-+0 00SLASK 54-+0 00SGPS FRAL . 15T TAL 0 50 0CLASS C+0 X% MPAZD+0 I C0-T3+ 7 0% BALT+0 008 LVEX 5F+0 00SGPS FP &L
NOLEAD 250 L'lmc"_g? 1040 1FWNARA 0T+ DO% HALT+1 S SAKS 3 00 LIVIN LOM 140 28 LAY CF <3 0OSLIVAX 57 +0 005 P2 FPL . IND LCAD QLASY € +0 005 LIVEK 67 -0 008 0% FP 6L
CROILATED DSBLS - 08X

CEMENTER'S CERTIFICATE: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this
certification, that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was perfarmed by me or under my
supervision, and that the cementing data and facts presented on both sides of this form are true, correct, and ghmplete, to the best of my knowledge. This
certification covers cementing data only. i

- e 8 L7 <
Field _S_pec;allst BJ Services, LLC ‘./;/:;/25 s ’f —¢ ;

Hame and title of cementer’s representative Cementing Compary Sgnature
11211 FM 2920 Rd. Tomball, Texas 77375 (281) 408-2361 4/26/2017
Address o - “City, State, ZipCode  Tel:AreaCode  Number Date. mo. day yr.

OPERATOR’S CERTIFICATE: | declare under penalties prescribed in Sec. 91.143, Texas Natura! Resources Code, that | am authorized to make ths
certification, that | have knowledge of the weil data and information presented in this report, and that data and facts presented on both sides of this
form are true, correct, and complete, to the best of my knowledge. This certification covers all well data.

el SPrrrs Deilling Eog P

Typed or printed name of operator’s representatrve Title P Sijﬂm
D.o. B 3269 midind < 2azer 3 E-093-%277 /31 F
;ﬁms City, State, Zip Code Tel: Area Code Numb_er - Date mo &a_y‘ vr h

Instructions for Form W-15, Cementing Report

NOTICE. The Form W-15 must be submitted as an attachment to a Form G-1 (Gas Well Back Pressure Test, Complebon or Recompletion Report, and Log), Form W-2 (Ol Well
Potential Test, Completion or Recompletion Report, and Log). Form W-3 (Plugging Record), or Form W-4 (Application for Multiple Completion), any time cement is pumped in
a wellbare.

A.  What tofile: An operator should file an original and one copy of the completed Form W 15 for each cementing company used on a well. The cementing of
different casing strings on a well by cne cementing company may be reported cn one form

The Form W-15 should be filed with the Form W-3, Plugging Record, unless the Form W-3 is signed by the cementing company representative. When reporting dry
holes, operators must complete Form W-15, in addition to Form W-3, to show any casing cemented in the hole.

B. How to file: An oil and gas completion report and Form W-15 may be filed online using the Commission's Online System
(https//webapps.rrc.state. tx.us/security/login.do) or a paper copy of the form may be mailed tp the Commission in Austin {P.0. Box 12967, Austin, Texas 78711-
2967).

C. Surface casing: An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit
in Austin. Sufficient cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or to the bottom of the cellar. Bafore
drilling a well, an operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200
feet below the specified depth without prior approval from the Commission.

To plug and abandon a well, operators must use only cementers approved by the Commission's Director of Feld Operations in accordance with SWR 14
(http://info sos.state.te.us/pls/pub/readiacsext. TacPage?sl=R&app=S&p_dir=&p_rloc=&p toc-Ep_ploc=&pg=1&p_tac=&ti=16&pt=1&ch=3&r=14).  Cementing
companies, service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with
Cammnissicn rules and regulations.

D. Estimated % wash-out: If the estimated % wash-out is less than 20% {or 30% along the Guif Coast), provide supporting documentation such as a caliper log to show
how the estimated % wash-out was obtained.

E. Multl-stage cement: An operator must report the mult-stage cement shoe in Il Casing Cementing Data section by selecting the type of casing and Multi-stage
cement shoe. The operator must report the multi-stage cement tool in Ill. Casing Cementing Data secticn by salecting the type of casing and Muiti-stage
cement/DV tool.

F. Multiple parallel strings: An operator should file the Form W-15 as an attachment 1o the Form W-4, Application for Multiple Completion. An operator may be
required to submit multiple Form W-15s to show all data for multiple parallel strings.

G. Slurry data: |f cement job exceeds three siurries, continue the list of slurmies in the Slurry table in the subsequent Casing Cementing Data box

e . seo
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Operator Name: Alantc

RAILROAD COMMISSION OF TEXAS

1701 N. Congress
P.O. Box 12967
Austin, Texas 78701-2967

CEMENTING REPORT
OPERATOR INFORMATION

Operator P-5 No.: 03 .S '

Form W-15

Rev. 08/2014

Cementer: Fill in shaded areas.
Operator: Fill in other items.

Cementer Name: BJ SERVICES, LLC

Cementer P-5 No.: 403101

District No.: Odessa (OF

WELL INFORMATION

County: Reeves

Well Na.: 3847

APINo.: Y ) 5. 5 F

o

«| | Drilling Permit No.: *, JT- |}

Lease Name: State Clark

Lease No.:

Field Name: o L Lo\ (Lo il o

LA

Field No: 2 (9 | 2 BCS

Typeofcasing: | Conductor [_] Surface [_] intermediate

2 )
I. CASING CEMENTING DATA

D Liner Production

Drilled hole size (in.):8.5

Depth of drilled hole (ft.): 17445

Est. % wash-out or hole enlargement:

Size of casing in 0.D. (in.):55 Casing weight (lbs/ft) and grade: 20 No. of centralizers used: 257
Wasmmlﬁﬂnrhudmmmlum#mm Setting depth shoe (ft.): Top of liner (ft.):
Hrs. waiting on cement before drill-out: ] Calculated top of cement (ft.): l Cementing date: 6-5-2017
SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)

1 676 H Romarks#1 2007 8169

2 1782 H Remarks#2 2138 9190

3

Total 2458 4145 17359

Drilled hole size (in.):

Depth of drilled hole (ft.):

Est. % wash-out or hole enlargement:

Size of casing in 0.D. (in.):

Casing weight (lbs/ft) and grade:

No. of centralizers used:

Tapered string drilled hole size (in.)
U Lower:

Upper:

Tapered string depth of drilled hole (ft.)

Lower:

Tapered string size of casing in 0.D. (in.)

Tapered string casing weight{lbs/ft) and grade

Tapered string no. of centralizers used

Upper: Lower: Upper: Lower: Upper: Lower:
Was cement circulated to ground surface (or bottom of cellar) outside casing? [ | YES [ | NO | setting depth shoe (ft.):
Hrs. waiting on cement before drill-out: Twmdm(ﬁ_}: Cementing date:
SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)
b 3
2
3
Total

111, CASING CEMENTING DATA
Type of casing: | [Surface | |intermediate | |Production [ |Tapered production | |Multi-stage cement/DV tool [ JMuitiple parallel strings

Drilled hole size {in.):

Depth of drilled hole (ft.):

Est. % wash-out or hole enlargement:

Size of casing in 0.D. (in.):

Casing weight (lbs/ft) and grade:

No. of centralizers used:

Tapered string drilled hole size (in.)

Tapered string depth of drilled hole (ft.)

Upper: Lower: Upper: Lower:
Tapered string size of casing in 0.D. (in.) Tapered string casing weight{lbs/ft) and grade Tapered string no. of centralizers used
Upper: Lower: Upper: Lower: Upper: Lower:
wsmmmmmiwmdmomm?ljm Buo Setting depth tool (ft.):
Hrs. waiting on cement before drill-out: Jtalwhtedtopofmmn(ﬂ.l: Cementing date:
SLURRY
Slurry No. No. of Sacks Class Additives Vol {eu. fr.) Height (ft.)
1
2
3
Total
e ® - e o .
° L] . @ e o
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CEMENTING TO SQUEEZE, PLUG BACK OR PLUG AND ABANDON
PLUG #1 PLUG #2 PLUG #3 PLUG #4 PLUG #5 PLUG #6 PLUG #7

Cementing Date

Size of hole or pipe (in.)

Depth to bottom of tubing or drill pipe (ft.)
Cement retainer setting depth (ft.)
CIBP setting depth (ft.)

Amount of cement on top of CIBP (fi.)
Sacks of cement used

Slurry volume pumped (cu. ft.)
Calculated top of plug (ft.)
Measured top of plug, if tagged (ft.)
Slurry weight {lbs/gal)
Class/type of cement
Perforate and squeeze (YES/NO)

Remarks# 1-Premium Plus H + 005pps Static Free + 2.25%R-3 + 125pps Celio-Flake + 04%CD-32 + B8%ASA-301 + 5%A-10 + 3% Sodium Metasibcate + 1% BA-10A + 005gps FP-6L , 256gal tote
Remarks#2-Premium Pius H + 005pps Stalic Free + 1%R-3 + 125pps Cello Flake + 2%CD-32 + 1.2%FL-62 + 2%ASA-301 + 3%Sodium Melasiticale + .005gpsFP-6L, 256gal tole

CEMENTER'S CERTIFICATE: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this
certification, that the cementing of casing andfor the placing of cement plugs in this well as shown in the report was performed by me or under my
supervision, and that the cementing data and facts presented on both sides of this form are true, correct, and complete, my kno This
certification covers cementing data only.

Marco A. Herrera- Field Specialist BJ SERVICES, LLC

Name and title of cementer’s representative Cementing Company ign i
11211 FM 2920 RD. TOMBALL,TEXAS 77375 @—23}% 6-5-17
Address City, State, Zip Code "~ Tel: Area Codd Number Date: mo. day yr

OPERATOR’S CERTIFICATE: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this
certification, that | have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this
form are true, correct, and complete, to the best of my knowledge. This certification covers all well data. s

. - < id ~ / i
XA pormsy _Derilliag Eag A~
Typed or printed name of operator’s representative Title — P ‘gfgnature
D; e, e =2 F 8 .f pa’a ied 1ot T X 7_,7,LU32 -1%,3""3?"2_ .‘/ 7/}?—
Address N City, State, Zip Code Tel: Area Code Number Date: mo. day vyr.

instructions for Form W-15, Cementing Report

NOTICE: The Form W-15 must be submitted as an attachment to a Form G-1 (Gas Well Back Pressure Test, Completion or Recompletion Report, and Log), Form W-2 (Oil Well
Potential Test, Completion or Recompletion Report, and Log), Form W-3 (Plugging Record), or Form W-4 (Application for Multiple Cormnpletion), any time cement is pumped in
a wellbore.

A. Whatto file: An operator should file an onginal and cne copy of the completed Form W-15 for each cementing company used on a well. The cementing of
different casing strings on a well by one cementing company may be reported on one form,
The Form W-15 should be filed with the Form W-3, Plugging Record, unless the Form W-3 is signed by the cementing company representative. When reporting dry
holes, operators must complete Form W-15, in addition to Form W-3, to show any casing cemented in the hole.

B. How to file: An oil and gas completion report and Form W-15 may be filed online using the Commission’'s Online System
(https://webapps. rrc.state. te.us/security/login.do) or a paper copy of the form may be mailed to the Commission in Austin (P.O. Box 12967, Austin, Texas 78711-
2967).

C.  Surface casing: An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit
in Austin. Sufficient cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or to the bottom of the cellar. Before
drilling a well, an operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200
feet below the specified depth without prior approval from the Commission.

To plug and abandon a well, operators must use only cementers approved by the Commission’s Director of Field Operations in accordance with SWR 14
(http:/finfo.sos.state.beus/pls/pub/readtacSext. TacPage?sl=R&app=9&p_dir=&p_rioc=8&p_tloc=&p_ploc=&pg=18&p_tac=&ti=16&pt=18&ch=3&rl=14),  Cementing
companies, service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with
Commission rules and regulations,

D. Estimated % wash-out: If the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to show
how the estimated % wash-out was obtained.

E.  Multi-stage cement: An operator must report the multi-stage cement shoe in Il. Casing Cementing Data section by selecting the type of casing and Multi-stage
cement shoe. The operator must report the multi-stage cement tool in Ill. Casing Cementing Data section by selecting the type of casing and Multi-stage
cement/DV tool.

F.  Multiple parallel strings: An operator should file the Form W-15 as an attachment to the Form W-4, Application for Multiple Completion. An operator may be
required to submit multiple Form W-15s to show all data for multiple paraliel strings.

G. Slurry data: If cement job exceeds three slurries, continue the list of slurries in the Slurry table in the subsequent Casing Cementing Data box.
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RAILROAD COMMISSION OF TEXAS

1701 N. Congress
P.O. Box 12567
Austin, Texas 78701-2967

CEMENT!NG REPORT

Form W-15

Rev. 08/2014

Cementer: Fill in shaded areas.
Operator: Fill in other items.

Operator Name: ATLANTIC RESOURCES COMPANY

[ operator P-5 No.: CL,S S

Cementer Name: BJ SERVICES, LLC

Cementer P-5 No.: 403101

District No.: CE County: REEVES
Well No.: tH API No.: 4238335554000 | Drilling Permit No.: S04 0L\ |
Lease Name: STATE CLARK 1847 Lease No.:

Field Name: Fo ¢ A bwogsah oo b o Q)

I CASING CEMENTING DATA'

Field Mo.: 3 ﬁ[s'ac:b

Type of casing: || Conductor D Surface D Intermediate D Liner D Production

Drilled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement:

Size of casing in 0.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:

Was cement circulated to ground surface (or bottomn of cellar) outside Setting depth shoe (ft.): Top of liner (ft.):

casing? YES NO  f no for surface casing, explain in Remarks. Setting depth liner (ft.):

Hrs. waiting on cement before drill-out: ] Calculated top of cement (ft.): l Cementing date: ]
SLURRY |

Slurry No. Mo. of Sacks Class Additives Volume (cu. ft.) Height (ft.)
1

Type of casing: [ purface [ _|Intermediate

/ Ii. CASING CEMENTING DATA S ;
Production [ || Tapered production | |Multi-stage cementshoe [ |Multiple parallel strings

Drilled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement: 1,
Size of casing in 0.D. (in.): Casing weight (lbs/ft) and grade: No. of centralizers used: |
Tapered string drilled hole size (in.) Tapered string depth of drilled hole (ft.) :
Upper: Lower: Upper: Lower: |
Tapered string size of casing in 0.D. (in.) Tapered string casing welght(lbs/ft) and grade Tapered string no. of centralizers used |
Upper: Lower: Upper: Lower: Upper: Lower: |
Was cement circulated to ground surface (or bottom of cellar) outside casing? D ves [ |no Setting depth shoe (ft.): ‘
a
Hrs. waiting on cement before drill-out: —[ Calculated top of cement (ft.): Cementing date: ]I
SLURRY ]
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)

1
2 b
3 |
Total |

Type of casing: [ |Surface [ |intermediate [ |

1il. CASING CEMENTING DATA : |
Production DTapered production [ |Multi-stage cernent/DV tool DMultlple parallel strings

Drilled hole size (in.):

Depth of drilled hole (ft.}):

Est. % wash-out or hole enlargement:

Size of casing in 0.D. (in.):

Casing weight (lbs/ft) and grade:

No. of centralizers used:

Tapered string drilled hole size (in.)

Tapered string depth of drilled hole (ft.) |

Upper: Lower: Upper: Lower:
Tapered string size of casing in 0.D. (in.) Tapered string casing weight(lbs/ft) and grade Tapered string no. of centralizers used I
Upper: Lower: Upper: Lower: Upper: Lower:
Was cement circulated to ground surface (or bottom of cellar) cutside casing? ["_'_]vss [INO | setting depth tool (ft.): 1
- 4
Hrs. waiting on cement before drill-out: l Calculated top of cement (ft.): Cementing date: j
SLURRY p— e m— i
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.) |
1 1
2
3
Total
. e see PL sas
.
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PLUG #1 PLUG #2 PLUG #3 PLUG 4 PLUG #5 PLUG #6 PLUG K7

Cementing Date 05152017 - ]
Size of hole or pipe (in.) 85 [
Depth to bottom of tubing or drill pipe (f1.) 10,086 T‘
Cement retainer setting depth (ft.) nik B - \
CIBP setting depth (ft.) NA -
Amount of cement on top of CIBP (ft.) /A

Sacks of cement used 200

Slurry volume pumped (cu. fi.) 238

Calculated top of plug (ft.) N 9,438

Measured top of plug, if tagged (ft.) N/A

Slurry weight (lbs/gal) 156 —I
Ciass/type of camant H i |
Perforate and squeeze (YES/NO) NO H_1

: a _ REMARKS : : 3 T o

CEMENT SLURRY: H+ 0.3% FL-52+ 0.15% R-3+ 0.005 GAL/SK FP-6L

CEMENTER'S CERTIFICATE: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this
certification, that the cementing of casing and/or the placing of cament plugs in this well as shown in the report was performed by me or under my
supervision, and that the cemanting data and facts presented on both sides of this form are true, correct, andfcomplete, to the best of my knowledge. This

certification covers cementing data only. / /
JESUS ALFREDO ESPARZA BJ SERVICES, LLC U, T
Name and title of cementer’s represantative Cementing Company Signatur,
11211 FM 2920 RD. TOMBALL, TX 77375 (281) 408-2361 05/15/2017
Address City, State, Zip a(;; B Tel: Area Code Number Date: mo. day yr.

OPERATOR’S CERTIFICATE: | declare under penalties prgscribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this
certification, that | have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this
form are true, correct, and complete, to the best of my knowledge. This certification covers all well data. y,

Sesh Sperm . _ _Driliag Eay N

Typed or printed namE of operator's representative Title ﬁnauﬁ
2 . i - o/
Do s 2989  mudad T 4702 32 -6e0-29L  j11 77
Addtess City, State, Zip Code Tel: Area Code Number Date: mo. day yr

Instructions for Form W-15, Cementing Report

NOTICE: The Form W-15 must be submitted as an attachment to a Form G-1 (Gas Well Back Pressure Test, Completion or Recompletion Report, and Log), Farm W-2 (0il Well
Potential Test, Completion or Recompletion Report, and Log), Form W-3 (Plugging Recard), or Form W-4 (Application for Multiple Completion), any time cement is pumped in
a wellbore

A.  Whattofile: An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a well. The cementing of
different casing strings on a well by one cementing company may be reported on ane form,

The Form W-15 should be filed with the Form W-3, Plugging Record, unless the Form W-3 is signed by the cementing company representative. When reporting dry
holes, operators must complete Form W-15, in addition to Form W-3, to show any casing cemented in the hole.

B. How to file: An oil and gas completion report and Form W-15 may be filed online using the Commission’s Online System
(https://webapps. rrc.state.tx.us/security/login.do) or a paper copy of the form may be mailad to the Commission in Austin (P.0. Box 12967, Austin, Texas 78711
2967).

€. Surface casing: An operator must set and cernent sufficient surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit

in Austin. Sufficient cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or to the bottom of the cellar, Before
driling a well, an aperator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200
feet below the specified depth without prior approval from the Commission.
To plug and abandon a well, operators must use only cementers approved by the Commission's Director of Field Operations in accordance with SWR 14
{http://info.sos.state.t.us/pls/pub/readtacSext TacPage?si=R&app=08&p_dir=&p_rloc=8p_tloc=&p_ploc=Rng=18p_tac=Bti=16&pt=1&ch=3&r1=14).  Cementing
companies, service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with
Commission rules and regulations.

D. Estimated % wash-out: If the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to show
how the estimated % wash-out was obtained.

E.  Multi-stage cement: An operator must report the multi-stage cement shoe in I, Casing Cementing Data section by selecting the type of casing and Multi-stage
cement shoe. The operator must report the multi-stage cement tool in Il Casing Cementing Data section by selecting the type of casing and Multi-stage
cement/DV tool.

F.  Multiple paralle! strings: An operator should file the Form W-15 as an attachment to the Form W-4, Application for Multiple Completion. An operator may be
required to submit multipte Form W-15s to show 2il data for multiple parallel strings.

G. Slurry data: If cement job exceeds three slurries, continue the list of slurries in the Slurry table in the subsequent Casing Cementing Data box.
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RECEIVED
?RC OF TEXAs

RAILROAD COMMISSION OF TEXAS FORM H-0D&G
OIL AND GAS DIYISION 12/12/7Mid]anr
CERTIFICATE OF COMPLIANCE STATEWIDE RULE 36 FiLE ¥itH

DISTRICT OFFICE
IN TRIPLICATE

1. Operator 2. Operator Number (See Inatruction 13) 3. RRC Dist,
Atlantic Resources Company 36555 8
4. Street or P. O. Box No. 5. City 6. State 7. Zip Code
P.O. Box 3759 Midland X 79702
8. Name of Lease, Facility or Operation 9. Field or Area Name 10. County
State Clark 38 - 47 #1H Ford, West (Wolfcamp) Reeves

11. General Operstion Type = Circle One:

A -0jl Field Production
@Plpoﬂno or Gathering Sys.

B -Gas Fleld Production |

D -Gasoline Plant

Other Explanation

13. Hydrogen Sulfide 14, Maximum Escape Volume
E -Drilling or Workover F -Sweetening Unit Concentration { 200 ppM 16 MCF /Day
G -Combination (.:!PL.U\) H -Other (explain) 15. 100 PPM Radius of 16, 500 PPM Radius of
12. RRC D7 of [Type 1D T Indicate if Filing Exposure (ROE)_640 _ p,, | Exposure (ROE) 293 .,

: i for Storage

gg::‘:;%‘;’ﬂ"i.b’ ;?n"-i:uég::; P:c;mry bnly 17. Operation is  Existing New |18, Moﬁgﬁcqliocn gle- Yes No
i 3 Bu in Certl-

Centificate P12) i YEs NO 1 OJ ficate Change (I
19. Workover or Drilling Well with 100 PPM ROE Greater Yes No

820484 i 5 v than 3000 feet on Rule 36 Certilied Well/Lesse

| mlra

20. Previous Certificate Number if Avallable N/
(Fer Amended Certificates) A
21, The 100 PPM ROE includes any part of a Yes No
public area except a public road D iz]
22, The 500 PPM ROE includes any part of & Yes No
public road D m
23. Injection of fluid containing Hydrogen Sulfide Yes No
(See Instruction 14) D m
i 24, Date (or Depth) of Compliance with all
i i applicable provisions of Rule 36 .0_gg§’j_7_/ 19 e
i i Mo Day Year

Depth of Compliance

for Drilling Operation Ft. from Surface

Yee No

O

25. Contingency Plan

Location of Plan (See Instruction 15) Has been prepared

26. Location of data used to prepare this certificate (Sec Instruction 15)

300 N. Marienfeld. ST. Ste. 1000
Midland, Texas 79701

CERTIFICATE
I declare uander penalties prescribed in Section 91,143, Natural Resources Code, that [ am euthorized to make this report, that
this report was prepared by me or under my supervision, end that I am qualified to make this certificstion by virtue of my
training and experience, and by my enalysis of the operation being certified, or by the analysis of qualified person working

under my supervision, and ata and facts stated therein are true, correct, and complete, to the best of my knowledge.
/g [ m Bob Wiesman Field Technician (432) 520-8725  09/26/17
Re presentative of Company Title Phone No. Date

T

RAILROAD COMMISSION USE ONLY

This operation and the equipment used therein is approved on the basis of the above certification and is subject to further Com-
mission audit for complisace with the required provislons of Statewide Rule 36, This approval may be cancelled if investigstion
detarmines that the operation does not comply with the provisions of Statewide Rule 36.

APPROVED BY: DATE:

CERTIFICATION NUMBER:

REMARKS:

e« e L] .o
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Oil and Gas Division

RAILROAD COMMISSION OF TEXAS CERT"‘."CATE OF P 1 2

PO Box 12967 'I' Y
Auslin, Texas 78711-2967 POOLING AUTHOR]
www.rrc.texas.gov Revised 052001
1 Field Name(s) 2 Lease/ID Number (if assignag) 3 RRC District Number
Ford, West (Wolfcamp) 08
4. Operator Name 5 Operator P-5 Number 6 Well Number
Atlantic Resources Company, LLC 036555 1H
7 Pooled Unit Name B API Number 9 Purpose of Filing
lar 7
State Clark 38-4 Drilling Permit (W-1)
10. County 11 Total acres in pooled unit
Reeves 1273.0 D Completion Report

DESCRIPTION OF INDIVIDUAL TRACTS CONTAINED WITHIN THE POOLED UNIT

TRACT/PLAT TRaCT ACRES IN TRACT INDICATE UNDIVIDED INTERESTS
IDENTIFIER NAME (See inst 87 below) UNLEASED  NON-POOLED
1 R.L. Harrison (GLO) 315.3
M
2 R.L. Harrison (GLO) 315.4
3 Troy A Carmichael Trust (GLO) 642.3

O ppoDpRhppo
oD pDpoDpbpoooboo

]

CERTIFICATION:

I declare under penalties prescribed pursuant to the Sec. 91 143, Texas Natural Resources Code, that | am authorized to make the
foregoing statements and that the information provided by me or under my direction on this Certificate of Pooling Authority is true
correct, and com st of my edge

Travis Hutt
Signature Print Name
Landman thutt@arcoperating.com 11/08/2016 (432) 683-3272
Title E-mail (# avaiavie) Date Phone

INSTRUCTIONS — Reference’ Statewide Rules 31, 38 and 40

1 When two or more tracts are pooled to form a unit to obtain a drilling permit, file completion paperwork. or reform a pooled unit pursuant to
Rule 38(d)(3) the operator must file an original Certificate of Pooling Authority and certified plat.

2. The certified plat shall designate each tract with an outline and a tract identifier The tract identifier on the plat shall correspond to the tract
identifier and associated information listed on the Certificate

3. Ifwithin an individual tract, a non-pooled and/or unleased interest exists, indicate by checking the appropriate box.

4 If the Purpose of Filing is to obtain a drilling permit. in box #1 list all applicable fields separately or enter "All Fields" if the Cerlificate pertains
to all fields requested on Form W-1

5. Ifthe Purpose of Filing is to file completion paperwork, enter the applicable field name in box #1 for the completion

Identify the drill site tract with an * to the left of the tract identifier

The total number of acres in the pooled unit in #11 should equal the total of all acres in the individual tracts listed.
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=]
5
34 | 35 2T | 36 3
== = (e ")
- 7 ” -3
oo T s) || - 2
30 f 38 | Gr. E1. 3228 "‘L S 94" Penetration Point =
\ MD. =0 . ”C T—M.D. = 10,025" ==
4 | \4" First Take Point
1 1MD. = 10,399
i
7 Allantic Resources 13
7 Compony, LLC ~
' o
I =
I [~}
L &g
l ! 53
; Trect & | Tract ) L]
3154 Ac - 3153 Ac Q%
; i State Clark 38-47 #1H .
| 2 Measured Deplh Allocation Table®
I 2 | B ]
/s : Tract 1- 4451 MD__
‘ | M.D. = 14,850 7 “Tract2-2500MD.__
39 4 38 ! = a7 Total - 6,960 M.D
7 - 7 *Nole Allocolions ore meosured from
45 4? 4 48 Fest Toke Point to Lost Toke Point
Block 66
Public School Land Survey - |
Reeves County, Texas als /
¥ b
1 Lost Take Point
g MD, = 17,359 "
4 Bottom Hole Location®—g- 350°
Tract 3 i i B
B42.3 Ac M.D. = 17,433 Tract Lessors Acres Il
; 1 |RL Harrison (GLO) [ 3153
2 |R.L. Harrison (GLO) 315.4
3 |Troy A Carmichoel Trust (GLO)| 642.3 ||
Total 1273 Ac. i|
— P ——
' ~ “State Clork 38-47"
46 ¢ 47 1273.0 Acre Proration Unit 47 F 48
03 1 02 Block 59 021 01
Public School Land Survey
State Pione Coordinate Geodetic (D.M.5.) Geodetic (D.D.)
Surfoce Locotion ¥ = BB4,50448 |¥ = 69873553 | Lot = 3VIZIBEYT N |Long = 10XS4'5224° W | Lol = 3153852561 N |(ong = 10391451101 W
Penetrotion Paint X = BEAAT418 | ¥ = 69859300 [Lol = 31°32'17.27° N|Long = 103'54'5254" W | Lot = 3153813127 N [Long = 10391459347 W
First Toke Point x « B84.48933 v = 698.266.34 [Lat = 31°32°14.057 M [Long = 103345224 W | Lot = 3153723507 N |long = 103.91451112° W
Lost Toke Point X = BBA2TS0Z | v = 69131271 | Lot = 313105197 N |Long = 10FS4'SZ 137 W | Lot = 3151810860 N [Long = 10391448027 w

Bottom Hole Location

« BB4,272.75 |Y = §91,230.26 |Lat = 313104467 M |Long = 10334

5213 w | Lat = 3151750659 N |Long = 103.91447995' W

The State Clark 38-47 #1H is located approximately
20 miles Southwest of Orla, Texas

2000 0 2000

Grophic Scale in Feet

NOTE:

1) Plane Coordinates shown hereon are Lambert Gnd and Conform 1o the “Texas Coordinate System”™,
Texas Central Zone, North Amencan Datum of 1927, unless otherwise noted. Scale factor is
1000224330

2) Geodetic Coordinate shown hereon references the North Amencan Datum of 1927, unless
otherwisc noted

3) This plat is provided only for filing purposes with the Texas Railroad Commission and should not
be construed as a boundary survey

4) Measured Depth allocation is approximate and based on downhole repon and take points as
provided by clicnt

Downhale Path provided by Quintana Energy Services
received September 6, 2017,

4000

Lepend
- Denotes Downhole Directional Well Path

v - Denotes Unit Boundary
''''''' - Denotes Tract Line

o] - Denotes Surface Well Location
° - Denotes Penetration/ Take Poinis
@ = Denotes Bottom Hole Location

CERTIFICATION:
1 herebry centify that this plat was made from notes taken in
the field in a bona fide survey made under my supervision

Lindsay Gygax b Ttx:f’ﬁ PLS’JB
i ‘OG- 19- (7
WEST COMPANY

ATLANTIC

RESOURCES COMPANY
STATE CLARK 38-47 #1H
AS-DRILLED
Crossing
Sections 38 and 47

All in Block 56

Public School Land Survey
Reeves County, Texas

20000 [ W.0.: 2017-0649

| Drawn By: SC

Surveyors 8 Civi Engneers Scale: |"=

' Aam Sulte 110, Midiand, Taxas 70701 .
m ux (432)087-0868 Surveyed:
Regloiration Number: 100882.00 Number: 100682-00 File: 1°20

17201 7-06491201 70649 State Clark 15-47 #1H As-Drilled dwg
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A A
File No. _])‘ “m l
RQMS County

-35554

g’;}ne Filed:qs @/ [/

ﬁ George P. Bush, Commissioner
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RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION

PERMIT TO DRILL. DEEPEN, PLUG BACK. OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER

DATE PERMIT ISSUED OR AMENDED

DISTRICT

820484 (AMENDED)  Mar 24, 2017 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-389-35554 Mar 16, 2017 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal, Vertical 1273
NOTICE

OPERATOR

036555

ATLANTIC RESOURCES COMPANY, LLC

PO BOX 3759
MIDLAND, TX 79702-0000

This permit and any allowable assigned may be
revoked 1f payment for fee(s) submitted to the
Commussion is not honored
District Office Telephone No:

(432) 684-5581

LEASE NAME

STATE CLARK 38-47

WELL NUMBER
1H

LOCATION

23.2 miles NW direction from PECOS

TOTAL DEPTH
12000

Section, Block and/or Survey
SECTION < 38
survey - PSL/GREENING, RW

BLOCK = 56

ABSTRACT € 2181

DISTANCE TO SURVEY LINES

DISTANCE TO NEAREST LEASE LINE

275 ft. NORTH 330 ft. EAST 200 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
275 ft. NORTH 330 ft. EAST See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE
FORD, WEST (WOLFCAMP) 1273.00 11,000 H 08
STATE CLARK 38-47 200 0
WELLBORE PROFILE(s) FOR FIELD: Horizontal, Vertical
RESTRICTIONS: Lateral: TH1
Penetration Point Location
Lease Lines: 275.0 F NORTH L
330.0 F EAST L
Terminus Location
BH County: REEVES
Section: 47 Block: 56 Abstract: 2569
Survey: PSL/CAMPBELL, C
Lease Lines: 200.0 F SOUTH L
330.0 F EAST L
Survey Lines: 200.0 F SOUTH L
330.0 F EAST L
WILDCAT 1273.00 12,000 1H 08
STATE CLARK 3847 275 0

RESTRICTIONS:

For exploratory test only

This is a hydrogen sulfide field.

Hydrogen Sulfide Fields with perforations must be

isalatred and teated per State Wide Pule 36 and a Foyrm H-9 filed with rhe district office

Data Valsdaligh I'im%?lalﬁé: M:!:’._.I. 2017 7:42 AM( Current Version ) Page 3 of 5
L v
.
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RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK. OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
820484 (AMENDED)  Mar 24, 2017 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-389-35554 Mar 16, 2017 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal, Vertical 1273
OPERATOR NOTICE

036555

ATLANTIC RESOURCES COMPANY, LLC

PO BOX 3759
MIDLAND, TX 79702-0000

This permit and any allowable assigned may be
revoked 1f payment for fee(s) submitted to the
Commission 1s not honored
District Office Telephone No:

(432) 684-5581

LEASE NAME

STATE CLARK 38-47

WELL NUMBER
1H

LOCATION

23.2 miles NW direction from PECOS

TOTAL DEPTH

12000

Section, Block and/or Survey

sECTION <€ 38

BLOCK < 56

SURVEY | PSL/GREENING, R W

ABSTRACT « 2181

DISTANCE TO SURVEY LINES

DISTANCE TO NEAREST LEASE LINE

275 ft. NORTH 330 ft. EAST 200 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
275 ft. NORTH 330 ft. EAST See FIELD(s) Below

FIELD(s) and LIMITATIONS:

FIELD NAME
LEASE NAME

* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

ACRES DEPTH
NEAREST LEASE

WELL #
NEAREST WE

DIST

Fields with SWR 10 authority to downhole commingle must be isclated and tested

individually prior to commingling production.

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS
This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in

salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including
drilling, of the well in accordance with Statewide Rules 81, 85, and 97.
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are

drilling the well in.

Data Valglaligh Time ?’a:ﬁﬁ:‘ ler:ﬁ. 2017 7:42 AM( Current Version )
L] L] .
L ]

L] Ll . .
L4 (L] *e @ @
aee L] L .
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RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION
SWR #13 Formation Data

REEVES (389) County

Formation Shallow Deep Remarks Geological | Effective
Top Top Order Date

FORD-DELAWAR 2,500 2.500 I 12/17/2013
E
CASTILLE 2,800 2,800 2 12/17/2013
BELL CANYON 4.800 5.000 3 12/17/2013
DELAWARE 2,500 5.700 4 12/17/2013
DELAWARE 6.500 6.500 5 12/17/2013
CONSOLIDATED
GAS
CHERRY 3.800 7.800 6 12/17/2013
CANYON
BONE SPRINGS 7.500 9.800 7 12/17/2013
PERMIAN 11,300{ 11,300 8 12/17/2013
WOLFCAMP 10,000f 12,300 9 12/17/2013
PENNSYLVANIAN 11,000{ 14,900 10 12/17/2013
MISSISSIPPIAN 10,000{ 16,000 11 12/17/2013
DEVONIAN 13.600{ 17,800 12 12/17/2013
FUSSELMAN 14,000{  17.800 13 12/17/2013
ELLENBURGER 15.000f  20.800 14 12/17/2013

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. Formation "TOP"
information listed reflects an estimated range based on geologic variances across the county. To clarify. the "Deep Top" is not the
bottom of the formation: it is the deepest depth at which the "TOP" of the formation has been or might be encountered. This is a
dynamic list subject to updates and revisions. It is the operator’s responsibility to make sure that at the time of spudding the well the

most current list is being referenced. Refer to the RRC website at the following address for the most recent information.

http://www.rre.texas.gov/oil-gas/compliance-enforcement/rule-13-geologic-formation-info




Oil and Gas Division

RAILROAD COMMISSION OF TEXAS CERTIF'CATE OF P 1 2

PO Box 12967 TY

Austin, Texas 78711-2967 POOLING AUTHORI

www.ITC.texas.gov Revised 05/2001

1. Field Name(s) 2 Lease/ID Number (if assigned) 3 RRC District Number
Ford, West (Wolfcamp) 08

4 Operator Name 5 Operator P-5 Number 6 Well Number
Atiantic Resources Company, LLC 036555 1H

7. Pooled Unit Name 8 API Number 9 Purpose of Filing
State Clark 38-47 ; [T ——

10. County 11 Total acres in pooled unit
Reeves 1273.0 [0 completion Report

DESCRIPTION OF INDIVIDUAL TRACTS CONTAINED WITHIN THE POOLED UNIT

TRACT/PLAT TRACT ACRES IN TRACT INDICATE UNDIVIDED INTERESTS
IDENTIFIER NAME (See inst #7 below) UNLEASED  NON-POOLED
1 R.L. Harrison (GLO) 315.3 | M
2 R.L. Harrison (GLO) 3154 O m
3 Troy A Carmichael Trust (GLO) 642.3 | M

[] []

[] [1

[ [1

[1 [1

[1 [

[] []

[1 []
CERTIFICATION

| declare under penalties prescribed pursuant to the Sec. 91.143, Texas Natural Resources Code, that | am authorized to make the
foregoing statements and that the information provided by me or under my direction on this Certificate of Pooling Authority is true,

correct, and complete to st of m dge
Travis Hutt
- -

Signature € Print Name
Landman thutt@arcoperating.com 11/08/2016 (432) 683-3272
Title E-mail (1 avadatie) Date Phone

INSTRUCTIONS — Reference: Statewide Rules 31, 38 and 40

1. When two or more tracts are pooled to form a unit to obtain a drilling permit, file completion paperwork, or reform a pooled unit pursuant 1o
Rule 38(d)(3) the operator must file an original Certificate of Pooling Authority and certified plat.

2. The certified plat shall designate each tract with an outline and a tract identifier.  The tract identifier on the plat shall correspond to the tract

identifier and associated information listed on the Certificate.

If within an individual tract. a non-pooled and/or unleased interest exists, indicate by checking the appropriate box.

4. Ifthe Purpose of Filing is to obtain a drilling permit, in box #1 list all applicable fields separately or enter "All Fields” if the Centificate pertains

to all fields requested on Form W-1

If the Purpose of Filing is to file completion paperwork, enter the applicable field name in box #1 for the completion

Identify the drill site tract with an * to the left of the tract identifier

7. The total number of acres in the pooled unit in #11 should equal the total of all acres in the individual tracts listed

Clear Form | R

(8]

o o
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RAILROAD COMMISSION OF TEXAS Form P-16

1701 N. Congress Page 1
P.O. Box 12967
: 2
Austin, Texas 78701-2967 fev. 0172016

. - DBC0416
Acreage Designation
0 OPERATOR UR 4 ()
Operator Name: Atlantic Resources Company, LLC Operator P-5 No.: 036555

Operator Address: P Q. Box 3759 Midland, TX 79702

SECTIONIl. WELL INFORMATION
District No.: 08 County: Reeves Purpose of Filing:
Well No.: TH API No.: [X] oritting Permit Application
Total Lease Acres: 1273.0 Drilling Permit No.: (Form W-1)
Lease Name: Clark State 38-47 Lease No.: [] completion Report
Field Name: Ford, West (Wolfcamp) Field No.: 31913800 (Form G-1/W-2)

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been
authorized by the current operator to change the assigned acreage of that operator as shown below.

SECTIONIII. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT,
OR UNITIZED TRACT DESIGNATED IN SECTION || ABOVE BY FILER

RRC ID No. or well H-Horizontal A5 SWR 38 Operator Name and
Leass No. No D-Directional Lease Name APl No. Assigned Except. Operator No.
) ) V-Vertical (Y/N) | (if different from filing operator)
1 H Clark State 38-47 #1 320.00| N
Total Well Count > 1 320.0| <A. Total Assigned Horiz. Acreage 320.00] <C. Total Assigned Acreage
953.0] < Total Remaining Horiz. Acreage 953.0] < Total Remaining Acreage

< B. Total Assigned Vert./Dir. Acreage

< Total Remaining Vert./Dir. Acreage

SECTION IV. REMARKS / PURPOSE OF FILING (see instructions)

Attach Additional Pages As Needed. m No additional pages D Additional Pages: (No. of additional pages)

CERTIFICATION: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or
direction, that | aprauthorized to make this report, and that the information contained in this report is true, correct, and complete to the best of my knowledge.

Haylie Urias Regulat hurias@arcoperating.

Signature Name and title (type or print) Email (include email address only if you affirmatively
consent to its public release)
P.0O. Box 3759 Midland, TX 79702 (432)683-3272 11/16/2016
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr.
" 8ee "Rl 4 : i *e
o= E * E o. L] :.0
LX) (2] e L
ev%e @ . . ™



API No 42-389-35554 RAILROAD COMMISSION OF TEXAS FORM W-1 072004
- OIL & GAS DIVISION
pphication Status # 3 o ) .
820484 . . Permit Status: As Submitted
s — - APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER .
SWR Exception Case/Docket No i . The RRC has not approved this application
This facsimile W-1 was generated electronically from dara submitted to the RR( Duplication or distribution of information 1 at
A certification of the automated data 15 available in the RRC's Austin office the user's own risk
1. RRC Operator No 2. Operator's Name (as shown on form P-5, Organization Report) 3 Operator Address (include street, city. state. zip)
036555 ATLANTIC RESOURCES COMPANY, LLC PO BOX 3759
4  Lease Name 5 Well No .
. STATE CLARK 3847 - MIDLAND, TX 79702-0000
. o
no= 'GENERAL INFORMATION
®3*** 2 6. Purpose of filing (mark ALL appropriate boxes) X! New Drill L] Recompletion L Reclass U] Field Transfer [J Re-Enter
. [E] Amended D Amended as Dnilled (BHL) (Also File Form W-1D)
- **% 7 Wellbore Profile (mark ALL appropriate boxes) X Vertical X Horizontal (Also File Form W-1H) O Directional (Also File Form W-1D) 0 Sidetrack
LR J =
*e *op 8 Total Depth ? D‘f you have the right to dcw!:)p the Yes ] No |10 Is this well subject to Statewide Rule 36 (hydrogen sulfide area)? Xl ves ] s
3 12000 minerals under any right-of-way
eses| SURFACE LOCATION AND ACREAGE INFORMATION
- -
ee @ || RRC District No 12 County
“ 08 ULy REEVES 13. Surface Location [}_i] Land C] Bay/Estuary D Inland Waterway D Offshore
14. This well 15 to be located 23.2 miles ina NW direction from Pecos which 1s the nearest town in the county of the well site
15. Section 16. Block 17, Survey 18, Abstract No 19. Distance to nearest lease line 20. Number of contiguous acres in
38 56 PSL/GREENING, R W A-2181 200 fi | lease, pooled unit, or unitized tract 1273
21 Lease Perpendiculars 275 fi from the NORTH line and 330 ft from the EAST line
22 Survey Perpendiculars 275 ft from the NORTH hine and 330 ft from the EAST line
23 s this a pooled unit? K] yeg O wo 24, Umtization Docket No 25 Are you applying for Substandard Acreage Field? L] ves {attach Form W-1A) K] o
FIELD INFORMATION  List all fields of anticipated completion including Wildcat. List one zone per line.
26. RRC |27 Field No 28 Field Name (exactly as shown in RRC records) 29 Well Type 30 Completion Depth 31 Distance to Nearest 32 Number of Wells on
District No Well in this Reservoir this lease n this
Reservorr
08 31813800 FORD, WEST (WOLFCAMP) Oil or Gas Well 11000 0.00 1
08 00018001 WILDCAT Exploratory Test Well 12000 0.00 1
BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS (see W-1H attachment)
Remarks Certificate:
[FILER Mar 16, 2017 11:33 AM]: Amended permit to add pilot hole. I certify that information stated in this application is true and complete. to the
best of my knowledge
Haylie Urias, Regulatory & Production ~ Mar 16, 2017
Name of filer Date submitted
RS : : (432)2538312 hurias@arcoperating.com
RRC Use Only Data Validation Time Stamp: Mar 16, 2017 11 37 AM( 'As Submitted’ Version ) Phone E-mail Address (OPTIONAL)

Page 1 of 2
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Permit Status:

As Submitted

The RRC has not approved this application

RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

Form W-1H 07/2004
Supplemental Horizontal Well Information

Duplication or distribution of information is APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Stains # 820484
at the user's own visk. This facsimile W-1 was generated electromically from data subnutied 1o the RRC. A et
A cernfication of the awtomated data 15 available n the RRC's Austn office Approve ate:
1. RRC Operator No_ [ 2 Operator's Name (exactly as shown on form P-5. Organization Report) 1 Lease Name 4 Well No
036555 ATLANTIC RESOURCES COMPANY, LLC STATE CLARK 38-47 1H
5 Field as shown on Form W-| FORD, WEST (WOLFCAMP) (Field # 31913800, RRC District 08)
6. Section 7 Block 8§ Survey 9 Abstract 10. County of BHL
47 56 PSL/CAMPBELL, C 2569 REEVES
{11 Terminus Lease Line Perpendiculars
200 ft. from the South line. and 330 ft. from the East line
12, Terminus Survey Line Perpendiculars
200 # fromthe South line. and ___330 it from the East line
13 Penetration Point Lease Line Perpendiculars
275 ft. from the North line. and 330 ft. from the East line

Page 2 of 2



Block 56, s
. tate Clark 38—4
Public School Land SHL/PP
No. 1H
Elev, 3237'
34 35 NAD 27 TX Central 36
(a3871) (95582, 125408) N= 698735.9' (137364)
E= BB4504.8'
Lat.= 31.53852T
Qin Long.= —103.914510°
-
ooy
Found 2" iron pipe | | St | Colculated Corner
A R 7 A 27 T AT 5 Ex
L, Atlontic Resources Company, LLC “O'j — 330
[, | — 330
|SL/PP to FTP |_Fﬁ§) .
t 375" FIP
L No. TH
1 /1 NAD 27 TX Centrol
# [ A N= 698361.1'
/ | ~ E= BB4493.2'
39 / 38 ,i Lot.= 31537496 37
(169059, 102903) s (95581) ‘ A long.= ~103.914508"  (138216)
L Tract 2 1 Traet |
‘/ 315.4 Measured Acres | 315.3 Measured Acres ;
¥ | A
g
f | 1
I /
/ ! ]
./ ‘]
Calculated Corner ;, Calculated Corner
" ]
}/ Tract 3 ‘,1
i 642.3 Measured Acres A
v/ -
=. 8|
/ & A
46 t 47 s&= j 48
7 sl 117
(100679, 129033) g (101171) LM (101173)
S| 7 No. IH
P »v | /] NAD 27 TX Central
. A N= 6887155’
[/ 1 E= 884195.0'
i A Lot= 31510065
r State Clark Leose A Long.= -103.914469
¥ 1273.0 Measured Acres BHL | | f
RN W l 7 / , 07— 330
Calculated Corner ! Colculoted Corner
g
Block 59,
2 Public School Land
(129426, 100466)
2 1
(129426, 100466) (99304)

4
(
\

2ot

Date Well Location Stoked _October 28, 2016
Surfoce Hole Location Coordinates

NAD 27 N= 698735.9'

NAD 27 E= BB4504.8'

TRACT § ACRES
1 .L. Harrison (GLO) 315.30
2 R.L. Harrison (GLO) 315.40
3 Troy A. Carmichael Trust (GLO) 642,30

This plat is for Texos Railroad Commission Permit Purposes Only
and is NOT @ boundary survey and is NOT to be used to convey
or establish interests in real property.

BASIS OF BEARINGS is the Texas Coordinate
System of 1927, Central Zone.

Application for Well No. 1H

232 Miles _ Northwest of _ Pecos, Texas .

ATLANTIC

RESOURCES CONPANY

NAD 27 Lat.= 31°32'18.70" / 31.538527 2000 0 2000 4-000 6000 Feet
NAD 27 long.= -10354'52.24" / 31.53852T EEEE T |
Atlantic Resources Company, LLC STANFORD SURVEYING CO.
State Clark 38-47 No. 1H P.0. BOX 8490
Sections 38 & 47, Block 56, Public School Land Survey MIDLAND, TEXAS 79708-8490
Reeves County, Texas TBPLS Firm No, 10128400  432-699-5708
Revised 12-2-16 JWR R '
wam st st goberisgiae sep nimes 11-9-2016 s 1= 2000 FLE NAE A-11263_NAD 27
HE A S T
L] - . . . . o @
° (1] ee o @ . e
s . L] . .




Block 586,
Public School Land

34 39 36
(93871) (95582, 125408) (137364)
n
~
o~
Found 2" iron pipe 1 | | Calculated Corner
k e S O A 6 [ G 0 O AT S 3
1y Atlontic Resources Company, LLC /— 330
L | State Clark 38-47 ' 7]
No. 1H /]
t | Elev. 3237' j
; | A
v | 4
39 38 ‘] 37
(169059, 102903) t N (95581) j (136216)
\/ Tract 2 | Tract |
v 315.4 Mecasured Acres | 315.3 Measured Acres ;
v | /
/ ' /
L | 4
v | A
Y L A
Colculated Corner  Colculated Corner
4 A
g i
t Tract 3
! 642.3 Measured Acres /
v A
r A
46 E 47 4 48
(100679, 129033) (101171) (101173)
v P
v -
v State Ciark Leose A
v 1273.0 Measured Acres A
VL pla il ol st r s B
Calculoted Corner Colculoted Corner
Block 59,
2 Public School Land
(129426, 100466)
2 1
(129426, 100466) (99304)

[TRACT F[LESSOR ACRES
1 R.L. Harrison (GLO) 315.30
2 R.L_Haorrison (GLO) 315.40
3 Troy A. Carmichoel Trust (GLO) 642.30

«|&  This plot is for Texos Railrood Commission Permit Purposes Only
:\* and is NOT o boundory survey ond is NOT te be used to convey
‘,Q or establish interests in real property.

BASIS OF BEARINGS is the Texas Coordinote

System of 1927, Central Zone.

Application for Well No. 1H Ar[‘l_JAN Tl C

Date Well Location Stoked _October 28, 2016
Surfoce Hole Location Coordinotes

NAD 27 N= 6987359’ 232 Miles __Northwest of Pecos. Texas ] RESOURCES COMPANY
NAD 27 E= BB4504.8'

NAD 27 Lat.= 31°32'18.70" / 31.538527T 2000 0 2000 4000 5000 Feet
NAD 27 Long.= —103'54'52.24" / 31.538527 —m—m—m=m— 't i

STANFORD SURVEYING CO.
P.O. BOX 8490

MIDLAND, TEXAS 79708-8490

TBPLS Firm No. 10128400  432-899-5708

Atlantic Resources Company, LLC
State Clark 38-47 No. 1H
Section 38, Block 56, Public School Land Survey
Reeves County, Texas

ORAMN BY eMiggoniorbes sep gpee  I-16-17 SeAE 1" = 2000 FLE MAME A-11263A_NAD 27
* » s e se
L] Ll L] - [ I
. e se o o .0
see o . . .




GROUNDWATER PROTECTION DETERMINATION Form GW-2

Groundwater Advisory Unit

Date Issued: 30 November 2016 GAU Number: 163394
Attention: ATLANTIC RESOURCES API Number:
PO BOX 3759 County: REEVES
MIDLAND, TX 79702 Leasa Nanye: State Glark 3547
Lease Number:
Operator No.: 036555
Well Number: 1H
Total Vertical Depth: 12000
Latitude: 31.538870
Longitude: -103.914511
Datum: NAD27
Purpose: New Drill
Location: Survey-PSL; Abstract-2181; Block-56; Section-38

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of
Texas recommends:

Water-bearing strata from the land surface to a depth of 400 feet and the Rustler, which is estimated to occur from 950
to 1550 feet must be protected.

Please send Gamma Ray/Porosity log of this well when it is available.

This recommendation is applicable to all wells within a radius of 200 feet of this location.

Note: Unless stated otherwise, this recommendation is intended to apply only to the subject well and not for area-wide use.
This recommendation is for normal drilling, production, and plugging operations only. It does not apply to saltwater disposal
operation into a nonproductive zone (RRC Form W-14).

This determination is based on information provided when the application was submitted on 11/28/2016. If the location
information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary.
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov.

Groundwater Advisory Unit, Oil and Gas Division

Form GW-2 P.O. Box 12867 Austin, Texas 78771-2967 512-463-2741 Internet address: www.rrc.texas.gov
Rev. 02/2014
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File No.

MEV\Db\b

7=

Date Filed: __6/%6/1%

By

Reerte s
Q._.I_- L

County

it 3215

George P. Bush, Commissioner
b
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Query Menu

Specific Lease Query Results

s e d Li
Query Path: Search Criteria > District: 08 Q&E%?::ztegw Iinich
Date Range: | Jan v |[2017 v |to|Jan v | {2019 v | Submit O&G Proration Schedule
(g3 v [7017 ¥ to[Fan ] (2075 v 0BG Proraion Sched

Droduct

OQuCK

Disposition Details _County Production

Search Criteria:
L. Name: HARRISON ST. - No.: 226710 B T
v::ﬁ?r oyl ATE 56-38 , Lease No , Well No.: 3S APT 41 24q. B32HLS | lemse well
District: 08
Lease Production and Disposition T
Date Range: Jan 2017 - Jan 2019
25 results Page: 1 of 1 Page Size: ﬂ All 'j
Date GW-Gas (_MCF)_ = Conde.!nsat? \ERk) Operator Name Uperator Field Name Field No.
Production |Disposition |Production|Disposition No.
Jan 2017 10 10 0 0|ATLANTIC RESOURCES COMPANY, LLC| 036555|TOYAH, NW (SHALE)|90890700
Feb 2017 10 10 0 0
Mar 2017 2 2 0 0
Apr 2017 1 1 0 0
May 2017 550 550 0 0
Jun 2017 32 32 0 0
Jul 2017 1 1 0 0
Aug 2017 8 8 0 0
Sep 2017 20 20 0 0
Oct 2017 301 301 0 0
Nov 2017 70 70 0 o]
Dec 2017 0 0 0 0
Jan 2018 0 0 0 0
Feb 2018 0 0 0 0
Mar 2018 0 0 0 0
Apr 2018 0 0 0 0
May 2018 0 (o] 0 0
Jun 2018 0 0 0 0
Jul 2018 0 0 0 0
Aug 2018 0 0 0 0
Sep 2018 0 0 0 0
Oct 2018 0 0 0 0
Nov 2018 0 0 4] 0
Dec 2018 0 0 0 0
Jan 2019 0 0 0 0
Total 1,005 1,005 0 0
| Download L'Return' ]

Disclaimer | RRC Home | Contact




Query Menu

Specific Lease Query Results

Link:
Query Path: Search Criteria > District: 08 O&G%?::zte;dry_ s
Date Range: |Jan v | 2017 v |to|Jan v | [2012 ¥ | Submit O&G Proration Schedule
il S l— = — \——l Offshore County Map

5z

Pro cLion

Disposition Details _County Production

Search Criteria:

Lease Name: HARRISON STATE 56-37 , Lease No.: 248871, Well No.: 1 ABT  H72.38a. 324 L0 . [ease wedl
Well Type: Gas e

District: 08

Lease Production and Disposition

Date Range: Jan 2017 - Jan 2019

1

| Return |

25 results Page: 1 of 1 Page Size: [View al L_'j

GW Gas (MCF Cond te (BBL
Date (_ )_ = o '_E ( = ) Operator Name Oparatar
Production|Disposition |Production|Disposition No.

Field Name Field No.

Jan 2017 38 38

ATLANTIC RESOURCES COMPANY, LLC| 036555|TOYAH, NW (SHALE){90890700

Feb 2017

Mar 2017

Apr 2017

May 2017 3

Jun 2017

Jul 2017

Aug 2017

Sep 2017

Oct 2017

Nov 2017

Dec 2017

Jan 2018

Feb 2018

Mar 2018

Apr 2018

May 2018

Jun 2018

Jul 2018

Aug 2018

Sep 2018

Oct 2018

Nov 2018

Dec 2018

o|lo|lo|lo|lo|lolo|lo|lo|lo|lo|lo|lojo|oc|lo|o|jo|jo|di-|H]|H]N
o|lo|lo|lo|o|o|lo|joc|o|o|o|lo|lo|lo|o|o|o|o|jo|d|~ir|R]|N

Jan 2019

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

ol|lo|lo|lo|lo|lo|lo|lo|o|lo|o|lojo|o|o|o|o|jlo|joc | o|ojlojo|lo|O|O

Total

~J
0
~
O

{ Download |

| Return

Disclaimer | RRC Home | Contact




Query Menu Help

Specific Lease Query Results

Query Path: Search Criteria > District: 08 O&;RD?::S:WTJHRS
: [Feb v |[2015 v |to{Jan v i[2019 v [ Submit | Proration Schedule
Date Range: [Feb v |[2015 v |to[Jan v |[2013 ¥ | EM 8?f§hore C::Juntyﬁg
Production and Total Di sition _Disposition Details _County Production
Search Criteria:
Lease Name: STATE DAGGER 37-48 , Lease No.: 283730, Well No.: 1H  AAT 472 3¢9- 3 sS4 €, Lo wit FLq¢
Well Type: Gas
District: 08
n i ition ——
Bf.atienifgﬁ c:égnzgé y J: f': ‘;T].: 9o | Return |
18 results Page: 1 of 1 Page Size: [View All v |
Date GW.Gas (_MCF). = Condsiante (BB!-? Operator Name Opsrator Field Name Field No.
Production|Disposition Production Disposition No.
Aug 2017 19,768 19,768 2,787 2,352|ATLANTIC RESOURCES COMPANY, LLC| 036555|FORD, WEST (WOLFCAMP){31913800
Sep 2017 32,880 32,880 3,176 2,552
Oct 2017 24,949 24,949 2,540 3,183
Nov 2017 26,396 26,396 2,619 2,229
Dec 2017 19,913 19,913 1,936 2,470
Jan 2018 26,102 26,102 1,900 1,848
Feb 2018 19,693 19,693 1,810 1,114
Mar 2018 26,240 26,240 2,079 2,595
Apr 2018 30,439 30,439 2,791 2,616
May 2018 19,804 19,804 2,019 2,230
Jun 2018 21,395 21,395 1,815 1,842
Jul 2018 17,733 12,733 1,452 1,475
Aug 2018 0 0 0 0
Sep 2018 0 0 12 12
Oct 2018 0 0 6 191
Nov 2018 0 0 3 3
Dec 2018 0 0 0 0
Jan 2019 0 0 0 0
Total 285,312 285,312 26,945 268712
| Download Return |

Disclaimer | RRC Home | Contact




Query Menu Help

Specific Lease Query Results

Query Path: Search Criteria > District: 08 O&Glgi:ll—:(t:e:ryljmks
Date Range: |feb v |[2015 v to Jan v |[2018 v | Submit O&G Proration Schedule
2= E e Offshore County Map
Production and Total Disposition _Disposition Details _County Production
Search Criteria:
Lease Name: STATE CLARK 38-47 , Lease No.: 283604 , Well No.: 1H Ap'[, y2-3895- 23559 , L0 it LIS
Well Type: Gas !
District: 08
Lease Production and Disposition Ratornd
Date Range: Feb 2015 - Jan 2019 —
18 results Page: 1 of 1 Page Size: [View 11 v |
Date GW.Gas (.MCF)_ = Condensate‘: L Operator Name Speratoe Field Name | Field No.
Production |Disposition|Production|Disposition No.
Aug 2017 7,210 7,210 242 220|ATLANTIC RESOURCES COMPANY, LLC| 036555|FORD, WEST (WOLFCAMP)|31913800
Sep 2017 25,437 25,437 2,426 1,630
Oct 2017 24,331 24,331 3,020 2,846
Nov 2017 29,024 29,024 3,021 3,025
Dec 2017 31,457 31,457 3,166 3,022
Jan 2018 29,900 29,900 3,059 3,569
Feb 2018 77,139 77,139 5,540 5,070
Mar 2018 40,466 40,466 3,050 3,485
Apr 2018 57,302 57,302 4,093 4,229
May 2018 14,743 14,743 1,040 910
Jun 2018 29,481 29,481 2,308 2,408
Jul 2018 17,209 17,209 1,323 1,478
Aug 2018 0 8 2
Sep 2018 0 0 1 1
Oct 2018 0 0 15 186
Nov 2018 0 0 0 0
Dec 2018 0 0 0 0
Jan 2019 0 0 0 0
Total 383,699 383,699 32,310 32,081
Download Return

Disclaimer | RRC Home | Contact
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United States
Postal Service

* Sender: Please print your name, address, and ZIP+4® in this box*®

MF 115616; MF 118255
GRIAN GRAY

TEXAS GENERAL LAND OFFICE
P.O. BOX 12873

AUSTIN, TX 78701




# Complete items 1, 2, and 3.

W Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece,
or on the front if space permits.

A. Signature

X\F\MU (\ \Lﬂh YC Ol

B. Received by (Printed Néme) C. Date of Delivery

Muckele Prees 24-172 -1

[ Agent
[ Addressee

" 1. Article Addressed to:

Richars & lennings

Atlentis fesources Company, LLC
PO B+ 3759

Midlas.:, ¥X 79702

DO 0 AT O 0

9590 9402 1749 6074 7772 65

D. Is delivery address different from item 17 [ Yes
If YES, enter delivery address below: [ No

2. Article Number (Transfer from service label)

7011 1150 0001 2420 b47k

3. Service Type [ Priority Mall Express®

0 Adult Signature [ Registered Mail™

[0 Adult Signature Restricted Delivery 1 Registered Mail Restricted
ertified Mall® Delivery

[ Certified Mail Restricted Delivery [ Return Recelpt for

[ Collect on Delivery Merchandise

[l Collect on Delivery Restricted Delivery [ Signature Confirmation™

~ ‘~sured Mail [ Signature Confirmation
sured Malil Restricted Delivery Restricted Delivery
ver $500)

PS Form 3811, July 2015 PSN 7530-02-000-9053

Domestic Return Receipt



U.S. Postal Servicem

CERTIFIED MAIL.. RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)

For delivery Information visit our website at www.usps.comg

Postage | $

Certified Fee

Postmark

Return Receipt Fee Here

(Endorsement Required)

Restricted Delivery Fee
(Endorsement Required)

Total Postage Richard A. Jennings

Atlantic Resources Company, LLC
______________ PO Box 3759

orPO Box No.  Midland, TX 79702

City, State, ZIP-

7011 1150 0001 2420 BY47L

PS Form 3800, August 2006 See Reverse for Instructions



Certified Mail Provides:

B A mailing receipt
| A unigue identifier for your mailpiece
m A record of delivery kept by the Postal Service for two years

Important Reminders:
m Certified Mail may ONLY be combined with First-Class Mailg or Priority Mailg.
m Certified Mail is not available for any class of international mail,

= NO'INSURANCE COVERAGE IS PROVIDED with Certified Mail. For
valuables, please consider Insured or Registered Mail.

B For an additional fee, a Aeturn Receipt may be requested to mede proof of
delivery. To obtain Return Receipt service, please complete and attach a Return
Receipt (PS Form 3811) to the article and add applicable postage to cover the
fee. Endorse mailpiece "Return Receipt Requested". To receive a fee waiver for
adu li%axe return receipt, a USPSg postmark on your Certified Mail receipt is
required.

m For an additional fee, delivery may be restricted to the addressee or
addressee's authorized agent. Advise the clerk or mark the mailpiece with the
endorsement “Restricted Delivery”.

® |f a postmark on the Certified Mail receipt is desired, Elease present the arti-
cle at the post office for postmarking. If a postmark on the Certified Mail
receipt is not needed, detach and affix label with postage and mail.

IMPORTANT: Save this receipt and present it when making an inquiry.
PS Form 3800, August 2006 (Reverse) PSN 7530-02-000-9047



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

March 25, 2019
Certified USPS # 7011 1150 0001 2420 6476

Richard A. Jennings

Atlantic Resources Company, LLC
PO Box 3759

Midland, TX 79702

Re: Termination of State Lease No. MF 115616; State Lease No. MF 116656; GLO Unit No. 8275:
and GLO Unit No. 8276

Harrison State 56-38 Well No. 3ST / API No. 42-389-32425 / RRC No. 08-226710

Harrison State 56-37 Well No. 1 / API No. 42-389-32460 / RRC No. 08-248871

State Dagger 37-48 Well No. 1H / API No. 42-389-35548 / RRC No. 08-283730 / GLO Unit
No. 8276

State Clark 38-47 Well No. 1H / API No. 42-389-35554 / RRC No. 08-283604 / GLO Unit
No. 8275

State Lease No. MF 115616:
Tract 1: W/2 of Section 37, Block 56, Public School Land Survey, Reeves County, Texas
Tract 2: W/2 of Section 38, Block 56, Public School Land Survey, Reeves County, Texas
State Lease No. MF 116656:
Tract 1: 320 acres, being the E/2 of Section 37, Block 56, PSL Survey, A-4577, Reeves
County, Texas, insofar as to only cover the depths from the surface down to 18,800’
Tract 2: 320 acres, being the E/2 of Section 38, Block 56, PSL Survey, A-2181, Reeves
County, Texas, insofar as to only cover the depths from the surface down to 18,464’

Mr. Jennings:

The Texas General Land Office (GLO) has completed a review of the above captioned State Leases
and Units of which Atlantic Resources Company, LL.C is the current listed operator. The review
of our internal records, along with production records provided by the Texas Railroad
Commission, indicate RRC Nos. 08-226710, 08-248871, 08-283730, and 08-283604 (API Nos.
42-389-32425, 42-389-32460, 42-389-35548, and 42-389-35554) ceased production as of
November 2018. The above referenced mineral file does not contain documentation of any
additional shut-in royalty payments or reworking operations. As such, pursuant to Paragraph No.
13 of the State Leases dated June 1, 2013 and April 1, 2013, the GLO considers the State Leases
and Units terminated effective February 1, 2019.

Should you disagree with this assessment please provide evidence to the GLO at the address shown
below within thirty (30) days of receipt of this letter. Failure to reply or failure to present sufficient
evidence of the continuation of said State Lease(s) will result in the mineral file(s) being endorsed

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



as terminated. You will receive no further communication from this office prior to this
endorsement.

Additionally, Title 31, §9.92, of the Texas Administrative Code requires that a recorded original
or certified copy of a Release of each State Lease, along with a filing fee of twenty-five dollars
($25.00) per lease, be filed with our office.

Please discontinue filing GLO production reports and immediately delete the GLO RRAC control
record for these wells. If there are royalties due, our Audit Division will notify you of the amount
due.

Lastly, when the wells have been plugged, copies of Railroad Commission Form W-3 are redu»ired
to be filed with our office. ‘

If you have questions concerning this matter, please feel free to e-mail me at the address below
my signature.

Brian Gray
Energy Resources

512-463-5118
brian.gray(@glo.texas.gov
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