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MF115616 

State Lease Control Base File County 
MF115616 07-104082 138216 REEVES 

MF115616 07-104091 95581 REEVES 

Survey PUBLIC SCHOOL LAND 

Block 56 

Block Name 

Township 
Section/Tract 37, 38 

Land Part 

Part Description 

Acres 

Depth Below 

Name 

lease Date 

Primary Term 

Bonus($) 

Rental ($} 

lease Royalty 

640 

Depth Above Depth Other 

THREE RIVERS ACQUISITION II, L 

6/1/2013 

5 yrs 

$576,640.00 

$0.00 

0.1250 
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Transaction # 7816 

Lessor: Roddy L. Harrison 

Lessee: Three Rivers Acquisition II 

LEASE DESCRIPTION 

County 
REEVES 

REEVES 

TERMS OFFERED 

Primary Ternt 

Bonus/Acre: 

Rental/ Acre: 

Royalty: 

COMPARISONS 

PIN# 

-
5 years 

$1,802.00 

$0.00 

1/4 

MF# Lessee 

HAL REVIEW SHEET 

Geoki!Jist: 

Lease Date: 6/1/2013 Ul: 0 

Gross AcreS: 640 

Net AcreS: 640 

Baso Filo No Part Sec. Bklck Twp Survoy 
138216 W/2 37 56 00 PUBLIC SCHOOL LAND 

95581 W/2 38 56 00 PUBLIC SCHOOL LAND 

TERMS RECOMMENDED 

Primary Term 5 years 

Bonus/Acre $1,802.00 

RentaVAcre $0.00 

Royalty 1/4 

Date Term Bonus/Ac. Rentai/Ac. Royalty Distance 

Abst# 
4577 

2181 

MF104871 Woods Petroleum Land Managem 4/27/2005 3 years $150.00 $1 .00 22.0% Last Lease 

Pe() d'""1 u:::LrYJq ~e .,. ~ e'ij1.. "'/If~ /I} ~ 'i· ~ 1> 1500.00 $./. .7j) 1fy 3 Miles East 

Cooununt~:nd & 3ro Y' I 4th y<is $1801 . 00 pe' a c. Pays up 5th y, 

Approved: t >?.,Co ' l 2 · \) 

Tuesday, June 11 , 2013 



.... 

RELINQUISHMENT ACT LEASE APPLICATION 

j 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leas ing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Three Rivers Acquisition II 

Prim. Term: 5 years 

Royalty: 1/4 

Bonus/Acre 

Rental/ Acre 

DATE: 

County: 

$ 1,802.00 

$0.00 

Consideration 

Recommended: JZ)tj 
I 

Date: ' / z_.u / 13 
' I 

Not Recommended: ----

Comments: paid Up 2nd & J rd Yr I 4th yr is $1 801.00 per ac. Pays up 5th Yr 

Lease Form 

Recommended: 

Not Recommended: 

Comments: 
----

Louis Renaud, Deputy Commissioner 

Recommended: C? L' _£_ 

Not Recommended: ----

Date: 6 . 2.- 6. 13 

Date 1jnf1 

Date 70_10 

14-Jun-1 3 

REEVES 
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Three Rivers Operating Company II LLC 
1122.South 03pital ofTexas Highway, Suite 325 • Austin, TX 78746 

Reference Inv date Invoice No . Invoice Amt 

1307-AP-31 

•••• . . ~ 

• • 

• 
• •• • • • .... . 

• 
• •• • • • • •• 

Vendor 

07/22/13 CKREQ-07/22 
/13 

2468 COMMISSIONER OF THE TEXAS GEN 

576640.00 

L3 /1S108 
Prior Pmt 

0.00 

Ck date 

07 / 24/13 

CHECK NO. 

Discount 

002331 
Amount Paid 

-J--576640. oo 

576,640 . 00 
RIV-100 

WARNING: DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARK. 

Three Rivers Operating Company II LLC 
1122 South Capital of Texas Highway 

Suite 325 
Austin , Texas 78746 

DATE 

07/24/13 

CONTROL NUMBER 

7365 

PAY F i ve h u n d r ed seventy- six thousand six hundred forty dollars and 00 cents 

TO THE 
ORDER 
OF COMMISSIONER OF THE TEXAS GEN 

LAND OFFICE 
1700 N CONGRESS AVE 
STEPHEN F AUSTIN STATE BLDG 
AUSTIN, TX 78701-1495 

AMOUNT 

$************576,640.00 



CLAY JOHNSON 
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General Land Office -State of Texas 

FIRST NATIONAL CH Processing Fee-Harrison Trust, Blk. 56, PSL-Re 

617/201 3 
16713 

v 100.00 

11?.; 
2.zos 

100.00 



16861 

8/2/2013 

PAY~o THE __ G_e_n_e_r_ai_L_a_n_d_O_ffi_l_ce_ - _s _ta_te_ of_T_e_x_a_s _________________ ___.l $ **25.00 ORDEROF . 

Twenty-Five and 00/1 00*********************************************************************'*************'*'****************** 
------~-------------------------------------------------------------------------------- DOLLARS 

~ 

0 
N 
G MEMO 

General Land Office- State of Texas 
Stephen F. Austin Bldg. 
1700 N. Congress Ave. 
Austin, TX 78701 

Filing Fee-Harrison Trust, Blk. 56, PSL-Reeves Co. 

CLAY JOHNSON 

.... . .. 
• • 

• ...... \ 

• • 
• 

I o • . . .. 
•• t • 

• 
• •• 

General Land Office- State of Texas 

• • • • • 'FIRST NATIONAL CH Filing Fee-Harrison Trust, Blk. 56, PSL-Reeves 

16861 
8/2/2013 

25.00 

I 

~25.00 



Clay Johnson Oil & Gas Properties 
1603 N. BIG SPRING STREET* MIDLAND, TEXAS 79701 * (432) 684-4110 *FAX (432) 684-5166 

1111 

, ... 
' . . 
' . 
•• •• • • 

• 

• 

• •• • • • •••• 

March 9, 20 11 

GENERAL LAND OFFICE 
Mr. Drew Re id 
Stephen F. Austin Bldg. 
1700 orth Congress Ave. 
Austin, TX 7870 I 

Re: Re linquishment Act Lease 
Reeves County, Texas 

Dear Drew: 

AAPL-CPL 

Find enclosed for your fil es and further handl ing a fil e stamped copy of the fo llowing described 
Relinqui shment Act Oil and Gas Lease: 

Oil and Gas Lease dated June I, 20 13, by and between The tate of Texas, acting by and 
through its agent, Roddy L. !Iarri son, Trustee o f the !Iarrison T rust Under Trust 
Indenture Dated 4/25/96, as Amended, as Lessor and Three Ri vers Acqu isition II. LLC. 
as Lessee. File Stamp 13-05 111. Reeves County, Texas. 

Find enclosed Three Ri vers Acq uis ition II , LLC check no. 2331 in the amount of$576.640.00 as 
payment fo r the State's 1/2 bonus due for the first 3 years fo r the above lease. 

To cover the requ ired filing fees for handling thi s matter find enclosed Clay Johnson Check in 
the amount of$25.00 made payable to the order of General Land Office - tate of Texas. 

Respectfully 

;V~~~ 
Nate Sykes 



· CC ll2al y JJ ([]) lln nn § (()) nn ((]) iill & CG ~ § IF If([]) rrn ce Ifltii ce§ 
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1603 N. BIG SPRING STREET* MIDLAND, TEXAS 79701 * (432) 684-4110 *FAX (432) 684-5166 

June 7, 2013 

GENERAL LAND OFFICE 
Mr. Drew Reed 
Stephen F. Austin Bldg. 
1700 North Congress Ave. 
Austin, TX 78701 

Re: Approval Request, Oil and Gas Leases, 
W/2 of section 37 and W/2 of Section 38 
Block 56, PSL Survey, Reeves County, 
Texas 

Dear Drew: 

AAPL-CPL 

The Deed Records of Reeves County, Texas indicate that Roddy L. Harrison, Trustee of the 
Harrison Trust Under Indenture Dated 04125/96, as Amended owns an undivided 8/8 surface 
interest under the above referenced lands, being 640.00 net surface acres. 

A trade has recently been made for an Oil and Gas Lease covering the above lands based on the 
following terms: $1,802.00 per net mineral acre for bonus consideration, 1 /4th royalty for a Five 
(5) year term with escalated rentals of $1801.00 per acre for the third year rentals .. 

I will be sending a hard copy of this letter and copy of the lease for the approval of the General 
Land Office today, as well as a personal check in the amount of $100.00 for the States 
processing fee. 

If you have any questions please advise. Your prompt and favorable response will be greatly 
appreciated. Thank you for your time and consideration on this matter. 

Respectful! y, 

Nate Sykes 

Enclosures: 
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Drew Reid - Re~ Harriso Lea e-Reeves County, Texa 

From: Clay Johnson <buddy jack I @aol.com> 
To: 
Date: 

Drew Reid < Drew.Reid@GLO.TEXA .GOV> 
6/26/201 3 I 0: 19AM 

Subject: Re: Harriso Lease-Reeves County, Texa 

Okay I wi ll make sure that is in writing to them. 

ate 

Sent from my iPhone 

On Jun 26, 2013, at I 0:08AM, "Drew Reid" < Ore\\ .Reid@ GLO.T EXA .GOV> \HOte : 

That's fine but ifThree Rivers pays him any thing from this point fon ard, except bonus, rentals and 
royalty, 
they must pay the State the same amount. 
Drew 

>>> C lay Johnson <buddy jack I @aol.com> 6/25/2013 I 0:04 AM >>> 
Drew, 

We talked with Roddy about all of this and we made some changes. Took out everything about payment of 
damages per Roddy's request. 

Let me know your thoughts. 

Thanks, 
Nate 
Clay Johnson Oil & Gas Properties 
1603 N. Big Spring Street 
Midland, Texas 79701 
432-684-4110 
BuddyJack1 @aol.com 
-----Original Message---
From: Drew Reid <Drew.Reid@GLO.TEXAS.GOV> 
To: Clay Johnson <buddyjack1@aol.com> 
Sent: Fri, Jun 14, 2013 10:47 am 
Subject: Re: Harriso Lease-Reeves County, Texas 

Nate, I have this and the terms have been approved but I have not had a chance to 
review the addendum. Check in with me next week. 
Drew 

>>>Clay Johnson <buddyjackl@aol.com> 6/ 14/ 2013 9:57AM> >> 
Drew, 

I sent this to you the other day and hard copies are in the mail but I might of used the wrong email address. 
Sorry for any confusion. Attached is an executed copy and before I recorded, I wanted to make sure you 
approved it all. 

Thanks, 
Nate 
Clay Johnson Oil & Gas Properties 
1603 N. Big Spring Street 
Midland, Texas 79701 
432-684-411 0 
BuddyJack1 @aol.com 

fi le://C:\Oocuments and Settings\Dreid\Loca l ettings\Temp\XPgrpwise\5 1 CAC035 DOM 1... 6/26/201 3 
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Drew Reid .: Re:·Harriso Lease-Reeves County, Texas 

From: Drew Reid 

To: Johnson, Clay 

Subject: Re: Harriso Lease-Reeves County, Texas 

That's fine but if Three Rivers pays him any thing from this point forward, except bonus, rentals and royalty, 
they must pay the State the same amount. 
Drew 

>>> Clay Johnson <buddyjack1@aol.com> 6/ 25/ 2013 10:04 AM >>> 
Drew, 

We talked with Roddy about all of this and we made some changes. Took out everything about payment of 
damages per Roddy's request. 

Let me know your thoughts . 

Thanks, 
Nate 
Clay Johnson Oil & Gas Properties 
1603 N. Big Spring Street 
Midland, Texas 79701 
432-684-4110 
BuddyJack1 @aol.com 
-----Original Message-----
From: Drew Reid <Drew.Reid@GLO.TEXAS.GOV> 
To: Clay Johnson <buddyjack1 @aol.com> 
Sent: Fri , Jun 14, 2013 10:47 am 
Subject: Re: Harriso Lease-Reeves County, Texas 

Nate, I have this and the terms have been approved but I have not had a chance to 
review the addendum. Check in with me next week. 
Drew 

>>> Clay Johnson <buddyjack1@aol.com> 6/ 14/ 2013 9:57AM >>> 
Drew, 

I sent this to you the other day and hard copies are in the mail but I might of used the wrong email address. 
Sorry for any confusion. Attached is an executed copy and before I recorded, I wanted to make sure you 
approved it all. 

Thanks, 
Nate 
Clay Johnson Oil & Gas Properties 
1603 N. Big Spring Street 
Midland, Texas 79701 
432-684-4110 
BuddyJack1 @aol.com 

about: blank 6/26/2013 
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.. 
General Land Office 
Rchnquishmcnl Acl Lease Form 
Revised, Scplcmbcr 1997 

O IL AN D GAS LEASE 

13-05111 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Jul 18, 2013 at 09:29:00 AM 

v 
THI S AGREEMENT is made and entered into this l st day of June. 20 13. between the State of Texas, acting by and through its 0 
agent, RODDY L. HARRISO N, TRUSTEE OF T HE HARRISON T RUST UNDER TRUST INDENTURE DATED 04/25/96, l 
AS AMEN DED P.O. Oox 1908 Pecos Texas 79772 
______________________________________________________________________ said agent 

(Give Permanent Address) 

here in referred to as the owner of the soil (whet her one or more), and __ T~h:-::-::re"-'e=='R~iv'-"e::.,rs"-7A,_,c~g-=u~is,_,_i t,io:.<;n:-7:'-1 "'71,-'L""L"'C""-::::-:---::-::-:-------------
_________________________________________ of ______ ~l~l~22~S~.~C~ap~i~ta~l~o~f+T~e~xa~s~H~ig~h~w~a~y.~S~u~i~te~3~2~5~----------

Austin Texas 78746 
(Give Permanent Address) 

· hereinafter called Lessee. 

I. GRANTING CLAUSE For and in consideration of the amounts stated below and of the covenants and agreements 
to be paid, kept and performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby 
grants. leases and lets unto Lessee, for the sole and on ly purpose of prospecting and dri lling for and producing oi l and gas, laying pipe 
lines, bu ilding tanks, storing oil and bui lding power Stat ions, telephone lines and other Struclllres thereon, to produce, save, take care 
of, treat and transport said products of the lease, the following lands situated in Reeves County, State ofTexas, to-wit: 

Containing 640.00 acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Five ll undred Seven tv Six Thousand Six Hundred and Fortv Dollars and No/ l 00------
Dollars ($ 576.640.00 

To the owner of the soil: Five Hundred Seventy Six Thousand Six Hundred and Forty Dollars and No/100------
Dollars ($ 576.640.00 ) 

Total bonus consideration: One Million One Hundred Fifty Three Thousand Two Hundred and Eighty Dollars and 
No/ l 00------

Dollars ($ I, 153.280.00 

. The tota I bonus consideration paid represents a bon us of ____ 70~ne"-'T"""h"'o,u,sa~n'C:d'-:'E7i~g"::h-'-t "'"'H'""u""'n,d,_,re,d'-'a.!!.n'->'d,_'.:....r w=o_,_D"-'o"-'l..,la,_rs"--"'al'""ld"-'-N'-"o"-/ ,_,1 0...,0,_-_--_--_--_-_--_--_-
Dollars ($ 1.802.00 ) per acre, on 640.00 net acres. 

2. TERM. Subject to the other provisions in th is lease, this lease shall be for a term of F ive (5) years from this date 
(herein called primary term") and as long thereafter as oi l and gas, or either of them, is produced in paying quantities from said land. 
As used in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial 
use of the substance(s) covered exceed out of pocket operational expenses for the six months last past. 

3. DELAY RENTALS. l f no well is commenced on the leased premises on or before one (I) year from this date, this 
lease shall terminate, unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the 
Pay direct to Lessor at the above address Bank, at , or its successors (which shall 
continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition, Lessee shall 

. pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF TH E STATE OF TEXAS, AT AUSTIN, TEXAS, a 
like sum on or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the 
commencement of a well for one ( l) year from said date. Payments under this paragraph shall be in the foll owing amounts: 

To the owner of the soil: sec Paragraphs 40 and 41 for amended Delay Rental Provisions 
Dollars($ ) 

To the State of Texas: see Paragraphs 40 and 41 for amended Delay Rental Provisions 
Dollars($ ) 

Total Rental: see Paragraphs 40 and 41 for amended Delay Rental Provisions 
Dollars($ ) 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive 
periods of one (I) year each during the primary term. All payments ortenders of rental to the owner of the soil may be made by check 
or sight draft of Lessee, or any assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated 
in th is paragraph (or its successor bank) should cease to ex ist, suspend business, liquidate, fa il or be succeeded by another bank, or for 

- 1 -
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any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payments or tenders of rental until 
thiny (30) days afler the owner of the soil shall del iver to Lessee a proper recordable instrument naming another bank as agent to 
rect:ive such payments or tenders. 

4. PRODUCTION ROYAL TIES Upon production of oi l and/or gas, Lessee agrees to pay or cause to be paid one-
half ( 1/2) of the royalty provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, 
Texas, and one-half ( 1/2) of such royalty to the owner of the soil: 

(A) OIL. Royalty payab le on oi l, which is defined as including all hydrocarbons produced in a liquid form at the mouth 
of the well and also as a ll condensate, distillate. and other liquid hydrocarbons recovered from oi l or gas run through a separator or V 
other equipment, as hereinafter provided, shall be l /4th pan of the gross production or the market va lue thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office. such value to be determined by I) the highest posted price, plus 0 
premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity in L 
the general area where produced and when run, or 2) the h1ghest market price thereof offered or paid in the general area where 
produced and when run, or 3) the gross proceeds of the sale thereof, wh ichever is the greater. Lessee agrees that before any gas 
produced from the leased premises is sold, used or processed in a plant. it will be run free of cost to the royalty owners through an 
adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable 
from the gas by such means wi ll be recovered. The requirement that such gas be run through a separator or other equipment may be 1 
waived in writing by the royalty owners upon such terms and conditions as they prescribe. 0 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is de fi ned as all hydrocarbons and 1 
2 gaseous substances not defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with 

respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) shall be I/ 4th part of the gross 
production or the market value thereof, at the option of the owner of the soil or the Comm issioner of the General Land Office, such 
value to be based on the highest market price paid or offered for gas of comparable quality in the general area where produced and 
when run, or the gross price paid or offered to the producer, whichever is the greater; provided that the maximum pressure base in 
measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, and the standard base 
temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the 
time of testing. P 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasol ine or 
other liquid hydrocarbons shall be 1/4th part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at 

G 

· the option of the owner of the soil or the Commissioner of the General Land Office. A II royalties due herein shall be based on one 
hundred percent (I 00%) of the tota l plant production of residue gas attributable to gas produced from this lease, and on fi fty percent 
(50%), or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons attributable to 0 
the gas produced from th is lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or 1 its parent, subsidiary or afliliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) 
or the highest percent accruing to a third pany processing gas thro ugh such plant under a processing agreement negotiated at arm's 1 
length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry). 7 whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by I) the highest 
market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid 
or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), 
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would 
have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royal ty on carbon black, sulphur or any other products produced or manufactured from gas 
(excepting liquid hydrocarbons) whether said gas be casinghead, "dry," or any other gas, by fractionating, burning or any other 
processing shall be I/ 4th part of the gross production of such prod ucts, or the market value thereof, at the option of the owner of the 
soil or the Comm issioner of the Genera l Land Office, such market value to be determined as follows: I) on the basis of the highest 
market price of each product for the same month in which such product is produced, or 2) on the basis of the average gross sale price 
of each product for the same month in which such products arc produced: whichever is the greater. 

5. MIN IMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is 
maintained by production, the royalties paid under this lease in no event shall be less than an amount equal to the total annual delay 
rental herein provided; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary 
date of this lease a sum equal to the total annua l rental less the amount of royalties paid during the preceding year. If Paragraph 3 of 
this lease does not specify a delay ren tal amount, then for the purposes of this paragraph, the delay rental amount shall be one dol lar 

· ($ 1.00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in th is lease, at any time or from time to time, the 
owner of the so il or the Commissioner of the General Land Office may, at the option of ei ther, upon not less than sixty (60) days 
notice to the holder of the lease, require that the payment of any royalties accruing to such royalty owner under this lease be made in 
kind. The owner of the soi l's or the Commissioner of the General Land Office's right to take its royalty in kind shall not diminish or 
negate the owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obl igations, whether express or 
implied, under this lease. 

-2-
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7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be 
without deduction for the cost of producing, gathering, storing, separating. treating, dehydrating, compressing, processing, 
transporting, and otherwise making the oil, gas and other products hereunder ready for sale or use. Lessee agrees to compute and pay 
royalties on the gross value received, including any reimbursements for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent th is lease's 
proportionate share of any fuel used to process gas produced hereunder in any processing plant. Notwithstanding any other provision 
of th is lease, and subject to the written consent of the owner of the soil and the Commissioner of the General Land Office, Lessee may 
recycle gas for gas I ill purposes on the leased premises or for injection into any oil or gas producing formation underlying the leased 
premises after the liquid hydrocarbons contained in the gas have been removed; no royalt ies shall be payable on the recycled gas until 
it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease. V 

9. ROYALTY PAYMENTS AND REPORTS. All royalt ies not taken in kind shall be paid to the Commissioner of the 0 
General Land Office at Austin, Texas, in the following manner: L 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently 
provide that royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 15th 
day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized 1 
agent, completed in the form and manner prescribed by the General Land Office and showing the gross amount and disposition of all 0 
oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports confirmi ng the 
gross production, disposition and market value including gas meter readings. pipeline receipts, gas line receipts and other checks or 1 
memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 2 

. which the General Land Office may require to verify the gross production, disposi tion and market value. In all cases the authority of a 
manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied 
by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount 
of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then 
Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A roya lty payment which is over th irty (30) days late 
shall accrue a 12enalty of 10% of the royal ty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest 
at a rate of 1 2 '~ per year, such interest will begin accruing when the royalty is sixty (60) days overdue. Affidavits and supporting p 
documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which 
is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or G 
causi ng royalt ies to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate 
to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The 
above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that port ion of the royalty 
in dispute as to fai r market value. 

0 
10. (A) RESERVES, CONTRACTS AND OTIIER RECORDS. Lessee shall annually furnish the Commissioner of the 1 

General Land Office with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall 
1 fu rnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and 

amendments to such contracts within th irty (30) days atler entering into or making such contracts, agreements or amendments. Such 8 
contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless 
otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the 
oi l and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and 
pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the Attorney 
General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Wrincn not ice of a ll operations on this lease shall be submitted to the 
· Commissioner of the General Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary 

abandonment or plug and abandonment of any well or wells. Such wri tten notice to the General Land Office shall include copies of 
Rai lroad Commission forms for appl ication to drill. Copies of well tests, completion reports and plugging reports shall be supplied to 
the General Land Office at the time they are filed with the fexas Rai lroad Commission. All appl ications, permits, reports or other 
fi lings that reference th is lease or any specific well on the leased premises and that are submitted to the Texas Railroad Commission or 
any other governmental agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifYing wells, tank batteries or other associated improvements to the 
land must also include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts. reports. 
cuttings and cores, or other infonnation relative to the operation of the above described premises, which may be requested by the 
General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey 
made on the bore-hole section, from the base of the surface casing to the total depth of well , of all wells drilled on the above described 
premises and shall transmit a true copy of the log of each survey on each well to the General Land Office within fifleen ( 15) days after 

. the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the 
General Land Office when due. The penalty for late fi ling shall be set by the General Land Office administrative rule which is 
effective on the date when the materials were due in the General Land Office. 

II. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof 
and prior to discovery and production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the 
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primary term hereof and aller the discovery and ac!Ual production of oil or gas from the leased premises such production thereof 
should cease from any cause, this lease shall not terminate if on or before the expiration of SIXty (60) days from date of completion of 
said dry hole or cessation of production Lessee commences additional dri ll ing or reworking operations thereon. or pays or tenders the 
next annual delay rental in the same manner as provided in this lease. If, during the last year of the primary tenn or within sixty (60) 
days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights 
shall remain in fu ll force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling 
or reworking operations pursuant to Paragraph I 3, using the exp1ration of the primary term as the date of cessation of production 
under Paragraph 13. Should the first well or any subsequent well dril led on the above described land be completed as a shut-in oil or 
gas well within the primary tenn hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or 
before the rental paying date fo llowing the expiration of sixty (60) days from the date of completion of such shut-in oi l or gas well and V 
upon the fa ilure to make such payment, this lease shal l ipso facto terminate. If at the expiration of the primary tenn or any time O 
thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance with the shut-in provisions 
hereof. L 

12. DRJLLI NG AN D REWORK ING AT EXP IRATION Of PRIMARY TERM. If, at the expiration of the primary 
tenn, neither oil nor gas is being produced on said land, but Le~sec i~ then engaged in drill ing or reworking operations thereon, this 
lease shall remain in force so long as operations on said well or for drill ing or reworking of any additional well are prosecuted in good 1 fai th and in workmanlike manner without interruptions tOLaling more than sixty (60) days during any one such operation, and if they 
result in the production of oil and/or gas, so long thercaller as oil and/or gas is produced in paying quant ities from said land, or 0 
payment of shut -in oil or gas well royalt ies or compensatory royaltie~ is made as provided m this lease. 1 

13. CESSATION, DRILLING. AND REWORKING. If. aller the expiration of the primary tem1, production of oil or 2 
gas from the leased premises. after once obtained, should cease from any cause, th is lease shall not tenninate if Lessee commences 

. add it ional drilling or reworking operations with in sixty (60) days aller such cessation, and this lease shall remain in fu ll force and 
effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty 
(60) days. If such dri ll ing or reworking operations result in the production of oil or gas, the lease shall remain in full force and effect 
for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or 
payment of compensatory royalties is made as provided herem or as provided by law. If the drilling or reworking operations result in 
the completion of a well as a dry hole, the lease will not tenn inatc if the Lessee commences additional drilling or reworking operations p 
within sixty (60) days after the complet ion of the well as a dry hole, and th is lease shall remain in effect so long as Lessee continues 
drill ing or rework ing operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. G 
Lessee shall give written notice 10 the General Land Office within th irty (30) days of any cessation of production. 

14 . SII UT-IN ROY 1\L TIES. For purposes of th is paragraph, "well" means any well that has been assigned a well 
number by the state agency having jurisdict ion over the production of oi l and gas. It: at any time after the expiration of the primary 
term of a lease that, until being shut in, was being maintained in force and effect, a well capable of producing oil or ga~ in paying 0 

· quant ities is located on the leased premises, but oi l or gas is not being produced for lack of suitable production facilities or lack of a 1 
suitable markeL, then Lessee may pay as a shut- in oil or gas royally an amount equal to double the annual rental provided in the lease. 
but not less than $1,200 a year for each well capable of producing o il or gas in paying quantities. If Paragraph 3 of this lease docs not 1 
specify a delay rental amount, then for the purposes of th is paragraph, the delay rental amount shall be one dollar ($1.00) per acre. To 9 
be effective, each initia l shut-in oil or gas royalty must be paid on or before: ( I) the expiration of the primary tenn, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking 
operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the 
Commissioner of the General Land Office and one-half ( 1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease 
shall be considered to be a producing lease and the payment shall extend the tenn of the lease for a period of one year from the end of 
the primary term, or from the first day of the month following the month in which production ceased. and, after that, if no suitable 
production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one 
(I) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the 5hut-in oil or 
gas royalty, oil or gas is sold and delivered in paying quantit ies from a well located within one thousand ( 1.000) feet of the leased 
premises and completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to 
maintain the lease by paying the shut-in oil or gas royalty shall cease, but t he lease shall remain effective for the remainder of the year 
for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying 
compensatory royalty at the royal ty rate provided in the lease of the market value of production from the well causing the drainage or 
which is completed in the same producing reservoir and wi thin one thousand (I ,000) feet of the leased premises. The compensatory 
royalty is to be paid month ly, one-hal f ( l/2) to the Commissioner of the General Land Office and one-half( l/2) to the owner of the 
soil, beginning on or before the last day of the month fo llowing the month in which the oil or gas is produced from the well causing 
the drainage or that is completed in the same producing reservoir and located with in one thousand (I ,000) feet of the leased premises. 
If the compensatory royally paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall 
pay an amount equal to the di fference with in thirty (30) days from the end of the 12-month period. Compensatory royalty payments 

· which are not timely paid wil l accrue penalty and interest in accordance with Paragraph 9 of th is lease. None of these provisions will 
rel ieve Lessee of the obligation of reasonable development nor the oi>l igation 10 drill offset wells as provided in Texas Natural 
Resources Code 52. 173; however, at the determination of the Commissioner. and with the Commissioner's written approval, the 
payment of compensatory royalties can satisfy the obligation to drill offset wells. 

- 4-



le •• 
• • • . . 

• 
•• • • • • • •• 

• •••••• • • 
• 

•••• • • • •• • 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or 
capable of producing o il or gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent 
operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises 
and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or 
extended term it shall then terminate as to all of the leased premises, EXCEPT (I) 40 acres surrounding each oil well capable of 
producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in 
oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking 
operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code 52.151-52. 153, 
or (3) such greater or lesser number of acres as may then be a llocated for production purposes to a proration unit for each such V 
producing well under the rules and regulations of the Rai lroad Commission of Texas. or any successor agency. or other governmental O 
authority havi ng jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the applicable field 

. rules are changed or the we ll or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells L 
for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for 
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall 
nevertheless continue to have the right of ingress to and egress from the lands still subject to this lease for all purposes described in 
Paragraph I hereof, together with easements and right-of-ways for existing roads, existing pipelines and other existing fac ilities on, 1 over and across all the lands described in Paragraph I hereof ("the retained lands"), for access to and from the retained lands and for 
the gathering or transportation of oil, gas and other minerals produced from the retained lands. 0 

1 (B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or 
extended term it shall further temlinate as to all depths below I 00 feet below the total depth drilled (hereinafter "deeper depths") in 2 
each well located on acreage retained in Paragraph 16(A) above, unless on or before two (2) years after the primary or extended tenn 
Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page I 
hereof). If such amount is paid, th is lease shall be in force and effect as to such deeper depths, and said termination shall be delayed 

· for an addi tional period of two (2) years and so long thereafter as oi l or gas is produced in paying quantities from such deeper depths 
covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as p 
practical, be in the form of a square with the well located in the center thereof, or such other shape as may be approved by the 
Comm issioner of the General Land Office. Within th irty (30) days after partial termination of this lease as provided herein, Lessee G 
shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or depths not retained 
hereunder. The recorded release, or a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee 
prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fai ls or refuses to execute and record 
such release or releases wi thin ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at 
his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such instrument 0 
at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 1 

· designation shall be binding upon Lessee for all purposes. 2 
17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid. or to be paid, under this lease shall relieve 

Lessee of his obligation to protect the oil and gas under the above-described land from being dra ined. Lessee, sublessee, receiver or 
other agent in control of the leased premises shall dri ll as many wells as the facts may justi fy and shall use appropriate means and drill 
to a depth necessary to prevent undue drainage of oi l and gas from the leased premises. In addi tion, if oil and/or gas should be 
produced in commercial quant ities within I ,000 feet of the leased premises, or in any case where the leased premises is being drained 
by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the 
dri ll ing of a well or wells upon the leased premises within I 00 days after the draining well or wells or the well or wells completed 
within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfY the statutory offset obligation may subject th is lease and the owner of the soil's agency rights to forfeiture . Only 
upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this 
paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied 
covenant of this lease, from conducting drilling operations on the leased premises, or from producing oil or gas from the leased 
premises by reason of war, rebellion, riots, strikes, acts of God, or any valid order, rule or regulation of government authority, then 
while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee shall not be liable for damages 
for fa ilure to comply with such covenants; additionally, th is lease shall be extended wh ile Lessee is prevented, by any such cause. 
from conducting dri lling and reworking operations or from producing oil or gas from the leased prem ises. However, nothing in this 
paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of 
such dri ll ing or reworking operations or production of oi l or gas. 

19. WARRANTY CLAU SE. The owner of the soil warrants and agrees to defend title to the leased premises. If the 
owner of the soil defaults in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the 
leased premises by paying any mortgage, taxes or other liens on the leased premises. If Lessee makes payments on behalf of the 
owner of the soil under this paragraph, Lessee may recover the cost of these payments from the rental and royalties due the owner of 
the soi l. 
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20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided 
· surface estate in the above described land, whether or not Lessee's interest is specified herein, then the royalt ies and rental herein 

provided to be paid to the owner of the soil shall be paid to him in the proport ion which his interest bears to the entire undivided 
surface estate and the royalties and rental herein provided to be paid to the Commissioner of the General Land Office of the State of 
Texas shall be likewise proponionately reduced. However, before Lessee adjusts the royalty or rental due to the Comm issioner of the 
General Land Office, Lessee or his authorized representative must subm it to the Comm issioner of the General Land Office a written 
statement which explains the discrepancy between the interest purponedly leased under this lease and the actual interest owned by the 
owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production al locable to any 
undivided interest not covered by a lease, less the proportionate development and production cost allocable to such undivided in teresl. V 
llowevcr, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production al locable to the 
undivided interest not leased an amount less than the value of one-sixteenth ( 1/16) of such gross production. 0 

L (B) REDUCTION OF PA YMENTS. If, during the primary term, a portion of the land covered by this lease is 
. included with in the boundaries o f a pooled unit that has been approved by the School Land Board and the owner of the soil in 

accordance with Natural Resources Code Sections 52 .151-52 .154, or if at any time after the expiration of the primary tenn or the 
extended term, this lease covers a lesser number of acres than the total amount described herein, payments that are made on a per acre 
basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that 1 
payments determined on a per acre basis under the terms of this lease during the primary tenn shall be calculated based upon the 
number of acres outside the boundaries of a pooled unit, or, if afte r the expiration of the primary term, the number of acres actually 0 
retained and covered by this lease. 1 

I 

21. USE OF WATER. Lessee sha ll have the right to use water produced on said land necessary for operations under 2 
this lease except water from wells or tanks of the owner of the soi l; provided, however, Lessee shall not use potable water or water 
suitable for livestock or irrigation purposes for watenlood operations without the prior consent of the owner of the soi l. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all 
· personal property, improvements, livestock and crops on said land. 

23. PIPELINE DEPTII. When requested by the owner of the soi l. Lessee shall bury its pipelines below plow depth. p 
24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now G 

on sa id premises without the written consent o f the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall usc the highest degree of care and all proper safeguards to 
prevent pollution. Without limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall 0 
be prevented by the use of containment facilities sufficient to prevent spi llage, seepage or ground water contamination. In the event of 
pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible 1 
for all damage to public and private propenies. Lessee shall build and maintain fences around its slush, sump, and drainage pits and 2 

. tank batteries so as to protect livestock against loss, damage or inj ury; and upon completion or abandonment o f any well or wells, 
Lessee shall fi ll and level all slush pits and cellars and completely clean up the dri ll ing site of all rubbish thereon. Lessee shall , while 1 
conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, and upon 
completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept pain ted and presentable. 

26. REMOVAL OF EQU IPM ENT. Subject to limitations in this paragraph, Lessee shall have the right to remove 
machinery and fixtures placed by Lessee on Lhc leased premises, including the right to draw and remove casing, with in one hundred 
twenty ( 120) days after the expiration or the termination of this lease unless the owner of the soi l grants Lessee an extension of this 
120-day period. llowever, Lessee may not remove casing from any well capable of producing oil and gas in paying quantities. 
Additionally, Lessee may not draw and remove cas ing unt il after thirty (30) days written notice to the Commissioner of the General 
Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which 
are not ti mely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights 
and estates of either pany to this lease may be assigned, in whole or in pan , and the provisions of this lease shall extend to and be 
binding upon their heirs, devisees, legal representatives, successors and assigns. However, a change or division in ownership of the 
land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges and estates of Lessee, impair the 
effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or division 
in ownership of the land, rentals, or royalties shall bind Lessee for any purpose unti l thirty (30) days after the owner of the so il (or his 
heirs, devisees, legal representatives or assigns) furn ishes the Lessee with satisfactory written evidence of the change in ownership, 
including the original recorded muniments of title (or a ccnified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of th is lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all 
subsequent obligations under this lease. If this lease is assigned in its ent irety as to only pan of the acreage, the right and option to pay 
rentals shal l be apportioned as between the several owners ratably, according to the area of each, and failure by one or more of them to 
pay his share of the rental shall not affect th is lease on the part of the land upon which pro rata rentals are timely paid or tendered: 

· however, if the assignor or assignee does not fi le a cenified copy of such assignment in the General Land Office before the next renta l 
paying date, the entire lease shall terminate for failure to pay the entire rental due under Paragraph 3. Every assignee shall succeed to 
a ll rights and be subject to all obligations, liabi lities, and penalties owed to the State by the original lessee or any prior assignee of the 
lease, including any liabilities to the State for unpaid royalties. 
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(13) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil 
acqui res this lease in whole or in part by assignment without the prior wrinen approval of the Commissioner of the General Land 
Office, this lease is void as of the time of assignment and the agency power of the owner may be forfeited by the Commissioner. An 

· assignment wi ll be treated as if it were made to the owner of the soil if the assignee is: 
( I) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a 
corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership: 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; V 
(5) a partner or employee in a partnership which is the owner of the soil; O 
(6) a fiduciary for the owner of the soil: including but not lim ited to a guardian, trustee, executor, administrator, 
receiver, or conservator for the owner of the soi l; or L 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute 
· and deliver to the owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, 1 and thereby surrender this lease as to such portion or portions, and be relieved of a ll subsequent obligations as to acreage surrendered . 

If any part of this lease is properly surrendered, the delay rental due under this lease shall be reduced by the proportion that the 0 
surrendered acreage bears to the acreage which was covered by th is lease immediately prior to such surrender; however, such release 1 will not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such 
assignment or release must be recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded 
instrument certi fied by the County Clerk of the county in which the instrument is recorded, must be filed in the General Land Office 
within 90 days of the last execution date accompanied by the prescribed filing fee. If any such assignment is not so tiled, the rights 
acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office. 

2 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in p 
this instrument, including the statement of the true consideration to be paid for the execution of th is lease and the rights and duties of 
the parties. Any collateral agreements concerning the development of oi l and gas from the leased premises which are not contained in G 
this lease render this lease invalid. 

3 1. FIDUCIARY DUTY. The owner of the so il owes the State a fiduciary duty and must fu lly disclose any facts 
affecting the State's interest in the leased premises. When the interests of the owner of the soil confl ict with those of the State, the O 
owner of the soil is obligated to put the State's interests before his personal interests. 

32. FORFEITURE. If Lessee shall fai l or refuse to make the payment of any sum within thirty days after it becomes 
due, or if Lessee or an authorized agent should knowingly make any fa lse return or false report concerning production or drilling, or if 
Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the ru les and regulations adopted by the 
Commissioner of the General Land Office, or if Lessee should fai l to fi le reports in the manner required by law or fai l to comply with 

· rules and regulations promulgated by the General Land Office, the School Land Board, or the Rai lroad Commission, or if Lessee 
should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly 
fai l or refuse to give correct information to the proper authority, or knowingly fai l or refuse to furn ish the General Land Office a 
correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if th is lease is assigned and 
the ass ignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to 
forfeiture by the Commissioner, and he shall forfe it same when sufficiently informed of the facts which authorize a forfeiture, and 
when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be 
construed as waiving the automatic termination of this lease by operation of law or by reason of any special limitation aris ing 
hereunder. Forfeitures may be set aside and th is lease and all rights thereunder reinstated before Lhe rights of another intervene upon 
satisfactory evidence to the Comm issioner of the General Land Office of future compliance with the provisions of the law and of th is 
lease and the rules and regulations that may be adopted relative hereto. 

33. Ll EN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and 
gas produced from the area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become 
due under this lease. 13y acceptance of this lease. Lessee grants the State, in addition to the lien provided by Texas Natural Resources 
Code 52. 136 and any other applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and 
extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such 
proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with 
the production or processing of such leased minerals in order to secure the payment of all royalt ies or other amounts due or to become 
due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of any 
covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or wi thout court 
proceedings in the manner provided in the Ti tle I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge. attach or 
perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon 

. the above-described property or from Lessee's acquisition of this lease. Shou ld the Commissioner at any time determine that this 
representation is not true, then the Commissioner may declare this lease forfeited as provided herein. 
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34. POOLING. Lessee is hereby granted the right to pool or uniti£e the royalty interest of the owner of the soil under 
this lease with any other leasehold or mineral interest for the exploration, development and production of oi l or gas or either of them 
upon the same terms as shall be approved by the School Land Board and the Commissioner of the General Land Office for the pooling 

. or un itizing of the interest of the State under this lease pursuant to Texas Natural Resources Code 52.1 S 1-52.153. The owner of the 
so il agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural Resources Code 
52. 152. 

35. IN DEMN lTV. Lessee hereby releases and discharges the State of Texas and the owner of the soli, their officers, 
employees, partners, agents, contractors, subcontractors, guests. invitees, and their respective successors and assigns, of and from all V 
and any actions and causes of action of every nature. or other harm, including environmental harm, for which recovery of damages is O 
sought, including, but not limited to, all losses and expenses which are caused by the activities of Lessee, its officers, employees, and 
agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises hereunder, or that may L 
arise out of or be occasioned by Lessee's breach of any of the terms or provisions of th is Agreement, or by any other negligent or 
strictly liable act or omission of Lessee. Further. Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold 
harmless the State of Texas and the owner of the soil, their officers, employees and agents, the ir successors or assigns, against any and 
all claims, liabil ities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery 1 of damages is sought, under any theory including tort, contract, or strict liabil ity, including attorneys' fees and other legal expenses, 
inc luding those related to envi ronmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any O 
and all environmental laws; those aris ing from or in any way related to Lessee's operations or any other of Lessee's activities on the 

1 leased premises; those arising from Lessee's usc of the surface of the leased premises; and those that may arise out of or be occasioned 
by Lessee's breach of any of the terms or provisions of this Agreement or any other act or omiss1on of Lessee. its directors, officers, 2 
employees, partners, agents, contractors, subcontractors, gue ts, invitee~. and their respective successors and assigns. Each assignee 
of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas 
and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with the activities of 
Lessee, its officers, employees, and agents as described above. EX CEPT A OTHERWISE EXPRE SLY LIMITED HEREIN, 
ALL OF Til E INDEMNITY OBLIGATION ANO\OR LIABILITIES ASSUMED UNDER Ti lE T ERMS OF THIS 
AGREEMENT SHALL BE WITHOUT LIM IT A 0 WITHOUT REGARD TO THE CA U E OR CAUSES THEREOF 
(EXCLUD ING PRE-EXISTING CONDITION ), TRI T LIAB ILITY, OR THE NEGLIGENCE OF ANY PARTY OR 
PARTIE (IN L DING THE NEGLIGENCE OF TilE INOENINIFIEO PARTY), WHETH ER UCH NEGLIG ENC E BE p 
SOLE, JOINT, CONCURRENT, ACTIVE, OR PA IVE. G 

36. ENV IRON MENTAL HAZA RDS. Lessee shall usc the highest degree of care and all reasonable safeguards to 
prevent contamination or pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface 
or subsurface strata, ambient air or any other environmental medium in, on, or under the leased premises, by any waste, pollutant , or 
contaminant. Lessee shall not bring or pennit to remain on the leased prem ises any asbestos containing materials, explosives, toxic 0 
materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term "Hazardous Substance" 1 
is defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 960 I, et 

2 seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except ordinary products 
commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 3 
LE EE' VIOLATION OF THE FOREGOING PROIIIOITION SHALL CON TITUTE A MATERIAL BREACH A '0 
DEFAULT HEREUNDER AND LES EE IIALL INDEM NIFY, HOLD HARMLESS AND DEFEND TH E STATE OF 

. TEXA AND THE OWNER OF THE SOIL FROM AND AGAI T ANY C LAIM , DAMAGE , J UDGMENT , 
PENALTIE , LIAB ILITIE , AND COST (INCLUDI G REA ONABLE ATTORNEYS' FEE AND COURT CO TS) 
CAU ED BY OR ARI lNG OUT OF (I) A VIOLATIO OF TilE FOREGOING PROHIBITION OR (II) THE PRESENCE, 
RELEA E, OR DISPOSAL OF ANY HAZARDO MATERIAL ON, UNDER, OR ABOUT THE LEA EO PREMISES 
DURING LES EE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LE EE HALL CLEAN UP, 
REMOVE, REMEDY AND REPA IR ANY SO IL 0~ GROUND WATER CONTAM INATION AND DAMAGE CAUSED BY 
THE PRE ENCE OR RELEASE OF ANY HAZARDOU MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED 
PREM I ES DURI NG LESSEE'S OCCUPANCY OF TilE LEA ED PREMISE IN CONFORMA CE WITH THE 
REQU IREMENT OF APPLICABLE LAW. THI INDEMN IFICATION AND ASSUMPTION IIALL APPLY, B T I 
NOT LIM ITED TO, LIA BI LITY FOR RE PON E ACTION UNDERTAKE PURS ANT TO CERCLA OR ANY 
OTHER ENV IRONMENTAL LAW OR REGULATION. LE EE SHALL IMMEDIATELY GIVE THE TATE OF 
TEXA AND THE OW ER OF TH E OIL WRITTE NOTI E OF ANY BREACH OR USPECT EO BREACH OF THI 

· PARAGRAPH, UPON LEARN ING OF THE PRE ENCE OF ANY IIAZARDOUS MATERIAL , OR PON RECE IVING 
A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTA INING TO HAZAROOU MATERIAL WHICH MAY 
AFFECT Til E LEASED PREM ISES. THE OBL IGATION OF LE SEE HEREUNDER SHALL RVIV E TH E 
EXPIRAT ION OR EARLIER TERM INATION, FOR ANY REA 0 , OF TH IS AGREEMENT. 

37. APPLICAB LE LAW. This lease is issued under the provisions ofTexas Natural Resources Code 52.171through 
52.190. commonly known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in 
this lease does not conform to these statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in 
the county records and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this 
lea e have been satisfied. the effective date of this lease shall be the date found on Page I. 
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39. LEASE FILING . Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of 
record in the office of the County Clerk in any county in which all or any pan of the leased premises is located. and certified copies 
thereof must be filed in the General Land Office. This lease is not efTecrive until a certi fied copy of this lease (which is made and 
cen ified by the County Clerk from his records) is filed in the General Land Office in accordance with Texas Natural Resources Code 
52. 183. Additionally, this lease shall not be binding upon the State unless it recites the actual and true consideration paid or promised 
for execution of this lease. The bonus due the State and the prescribed filing fee shall accompany such cenified copy to the General 
Land Office. 

40. Notwithstanding anything to the contrary contained in Paragraph Three (3) of this Lease, for all purposes this lease 
shall be a fully Paid-Up Oil & Gas Lease for the first three years. Delay Rentals have been paid in full with the Bonus Consideration V 
tendered herein. Delay Rental payment was based on aS 1.00 per net mineral acre per year for Two (2) Years. Concluding a $2.00 
per acre Pd-Up Rental Payment was made in advance for the Two (2) Year Period on the net mineral acres indicated in th is Lease. 0 

L 
4 1. PAl D-UP LEASE. The rentals for the I" anniversary date and for the 2"d anniversary date have been pre-paid with 

the bonus for this lease and no additional payments for the I" anniversary date and for the 2"d anniversary date are due and payable. 
The total payment to the State and to the owner of the soi l is $ 1,802.00 per acre. The state and the owner of the soil have split the total 1 
payment of $1 ,802.00 per acre equally. 0 

If delay rentals are paid on or before the 3'd anniversary date. the total rental paid shall be $1, 152,640.00. 
Said payment wi ll include a pre-payment for the delay rentals for the ..t'h anniversary date. 
Payments shall be made as follows: To the owner of the soil: $ 576,320.00 

To the tate of Texas: $ 576,320.00 

1 
2 

• ••:• • 42. PAYMENTS OF MINIM UM ROYALTY AND SIIUT-IN ROYALTY. Paragraph 5 (mimmum Royalty) and 
•• • Paragraph 14 (Shut in Roya lty) contains a reference to a computation based upon the delay rental amount specified in Paragraph 3. 

However, notwithstanding anything contained herein to the cont rary, the undersigned do hereby recognize, acknowledge and agree 
that i) a ll minimum royalty payments due pursuant to Paragraph 5 shall be calculated on the basis of the delay rental amount being one P 
dollar ($ 1.00) per acre, and ii) all shut-in royalty payments due pursuant to Paragraph 14 shall be calculated on the basis of double the G 
annual rental amount of one do llar ($1.00) per acre (being two dollars ($2.00) per acre), but not less than $ 1200.00 a year for each 
well capable of producing oil and gas in paying quantities. 

• See Exhibit "/\ '' auached hereto for additional lease provisions. 

T HR EE RI VEH. ACQU J ITION II , LLC 

Mike Wichtcrich, CEO 

Date: _ _.:~~-.....:.l .....:.l..=------=1 ~=-----------·~~ 

TATE OFTEXA 

BY:~~~ 
Individually andisageii~exas 
R oddy L. Harr ison, T rustee of the Ha rri on Trust 
Under T rust Indenture da ted 04/25/96, as a mended 

6- /£) -/' "'J DATF.: ____ ~;__-~_,...7"'-----

TATE OFTEXA 

BY: 
Individually and as agent for the State of Texas 

DATE: ______ ______ _ 

- 9-

0 
1 
2 
4-



••• . ~ 

• 
• ••••• • • 

• 
•• • ' .. • •• 

• •••••• • • 
• 

•••• • • • •• • 

'TATE OF TEXA (CORPORATE ACKNOWLEDGME T) 

COUNTY OF TRAY I 

BI-:FORE ME, the undersigned authority, on this day persona II) appcaro.:d Mike Wichtcrich known to me to be the person whose name 
is subscribed to the foregoing instrument, as C~O of Three Rivers Acq ui it ion II , LLC, a Delaware limited liability l:Ompany, and acknowledged 
to me that he executed the same for the purposes and eonstdcration lhcrt:in expressed. in the capacity stah:d. and as the act and deed of said partncr..hip. 

Given under my hand and seal ofofficc th is the I~ day of ::f' \..V'N.,/ , 2013. 

TATE OF TEX.\ (I DIVID ALAC K OWLEDGME T) 

COU TY OF REE ES 

lkforc me, the undersigned authority, on this day personally appeared Roddy L. !I ar rison. Trustee or the llarrison Trust Under Trust Indenture 
el ated 04/25/96, as amended known to me to be the p~.:rson whose name is subscribed to the foregoing instrument, and acknowledged to 1m: that they 
executed the same for the purposes and consideration therein expressed. & 

c;"" """"my ''"''"' go I of om",,,, ,,, 10 'tl ,,, of - ~ 
~~~~~~~~~~~~--------­

Notary Public 111 and for the State of TEXAS 
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EXHIBIT "A" 

Attached to and made part ofthat certain Oil and Gas Lease, dated June I, 20 13 from Roddy L. 
Harrison, Trustee o f The Harrison Trust Under Indenture Dated 04/25/96, as Amended, as 
Lessor, to Three Rivers Acquisition U, LLC, as Lessee. 

I. otwithstanding any other provision of this lease to the contrary, Lessee shall not have the 
right to pool the surface owner's royal ty interest with other lands without Surface Owner's prior 
written consent, which consent shall not be unreasonably withheld. 

2. lt is hereby understood and agreed that saltwater produced from any well drilled under this 
lease shall not be disposed of on the leased premises without surface owner's prior written 
consent. 

3. Upon prio r written notice to Lessee, surface owner shall have the right and option (but not 
the obligation) at his sole cost, risk, expense and liabi lity to take in kind at the wellhead and 
separately market all of surface owner's royalty oi l or gas, unless within sixty (60) days after 
receipt by Lessee of such written notice from surface owner of the proposed sale of such royalty 
oil or gas to a bona fide third party purchaser (i nc luding the price and a ll other terms of such 
proposed sale), Lessee or hi s nominee sha ll elect to purchase such royalty oil or gas for the same 
price and other tenns as offered by such third party purchaser. If Lessee or his nominee does not 
elect to meet such third party offer to purchase surface owner's oil or gas within said s ixty (60) 
day pe riod, then surface owner shall be free to contract such o il or gas to such third party 
purchaser upon the same terms specified in said written notice. surface owner shall reimburse 
Lessee for all costs for metering and handling surface owner's royalty oil or gas so separated and 
marketed or taken in kind. In the event surface owner elects to sell its royal ty gas to such third 
party purchaser , surface owner and Lessee shall enter into a mutually acceptable gas balancing 
agreement prior to sale. The forego ing paragraph is limited as to the surface owners royalty 
interest only. 

4. Lessee agrees to maintain all drill sites or other portions of the leased premises used or 
occupied by Lessee free and clear of noxious vegetation and trash, plastic bags, plas tic water 
bottles, coke cans, beer cans, Styrofoam cups and plates (any kind of trash) and to maintain the 
same as would a reasonably prudent operator so as to prevent additional damage to such lands. 

5. Lessee agrees to grade and gravel or caliche the road to each location on the leased 
premises. Lessee agrees to use existing gates and roadways to enter and leave the premises, 
where available and where practical, and if more than one existing gate and/or roadway is 
available then Lessee agrees to consult with the surface owner regard ing which gate and/or 
roadway will be used by Lessee. Furthermore, wi th regards to existing roads to be used by 
Lessee, Lessee agrees to improve, upgrade and maintain such roads as "all weather caliche 
roads" . Lessee will maintain approaches, gates, cattle guards and ranch roadways designated and 
used in connection with its operations in a good state or repair and will promptly cause to be 
repaired and restored any damage thereto occasioned by resulting from Lessee's operations. In 
regard to maintenance of roads used by Lessee or its employees, contractors and invitees, Lessee 
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shall repair damaged or deteriorating portions of roads within a reasonable time not to exceed ten 
( I 0) days after wri tten notice by the surface owner of need for such repair. Materials used to 
repair road damage shall be either caliche, gravel, or other materials except dirt fill. Lessee 
agrees to work with the surface owner to keep the roads used by Lessee in continuous state of 
good repair. In connection with any roads built by Lessee, Lessee agrees to build and construct 
all roads as "all weather caliche roads" and further agrees to consult with the surface owner as to V 
the locations of such roads and will construct di vision terraces as may be reasonably necessary to 0 
reduce soil erosion. Lessee shall be required to install catt le guards and at surface owner's L 
option, pipe gates to the side of such cattle guard at each fence crossing . 

6. When requested by thesurface owner, Lessee agrees to promptly fence all pits and 
installat ions to prevent entry in such pits and installations by li vestock. Lessee agrees, within a 
reasonable time after the completion of drilling or reworking operations, but in any event, within 
one hundred twenty ( 120) days thereafter, to REMOVE ALL RUBBER L1 ERS OR TARPS 
USED IN WATER PITS FROM THE PREM ISE , to deep bury all driller's mud and chemicals, 
to level all dumps and mounds, fi ll all holes, pits, ditches and excavations, and at affected 
owner's election remove or burn all brush and debris, and remove all concrete blocks or other 
objects placed upon said land, or upon the terminated portion of such lease, as the case may be, 
and return the surface of the land to substantially the same condition as it was before the 
commencement of such operations, including seeding the area with the type of grass to be 
designated, by surface owner. For surface restoration purposes, completion of drill ing or 
reworking operations shall be the day Lessee releases the dril ling rig or workover rig in question 
or the date such rig is moved off the location, whichever date first occurs. 

7. Lessee agrees that Lessee wi ll not cut or go over any fence or fences of surface owner in 
connecti on with any operations on the leased premises, within one mile of an existing gate or 
wi thin one mile of any gate installed by Lessee wi thout the consent of the surface owner. Lessee 
agrees, prior to cutting any fence, to brace the existing fence adequately on both sides of the 
proposed cut so that when the fence is cut there will be no slacking of the wires. If the fence cut 
is an outside fence, Lessee agrees, if requested by the surface owner, to install and maintain a 
substantial metal gate, which shall be kept locked when not in actual use. The surface owner may 
install its own locks in addition to Lessee's lock on said gate. If the cut in such fence is an inside 
or an outside fence, Lessee agrees to install a substantial metal gate or cattle guard, whichever 
shall be designated by the surface owner. Upon term ination of this lease, or the portion thereof 
on which any cattle guard and gate is located, such catt le guard and gate shall, at the option of 
the surface owner, become its property. o long as the lease shall remain in force, such gates and 
cattle guards shall not be removed but shall be maintained in good condition and repair, capable 
of turning cattle. Lessee agrees to promptly close all gates and lock all outside gates which 
Lessee and Lessee's agents, servants, employees, guests, and invitees or independent contractors 
may use in Lessee's operations on the leases premises, to prevent the escape of cattle or stock 
through any open gate. 

8. Lessee shall at all ti mes usc the prudent care in all of its operations on the leased premises in 
preventing injury or damage to the grass, crops, cattle livestock, buildings or other prope1ty 
situated thereon, or to water wells or tanks located thereon. Lessee agrees not allow any waste oil 
or salt water to flow over the surface of the leased premises, not to allow same to drain down any 
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draws, drains, creeks or ravines, nor allow same to contaminate any tanks, ground water or 
underground wate r thereon; but Lessee shall dispose ·'o f such" salt water and waste oi l in 
accordance with the Rules and Regu lations of the Rai lroad Commission ofTexas. 

Lessee will use its best efforts to prevent fires on said lands and will use its best e fforts to 
prevent papers, boxes, sacks and containers and waste materials of any kind from coming on said 
lands and litleri ng the premises. 

Lessee agrees to observe and obey all posted speed limits on the premises. Posted speed limits 
sha ll be set at a reasonable speed . 

Lessee is prohibited from constructing an oi l or gas re fi nery or a plant for cleaning up gas and 
removing H2S on the leases premises without firs t obtaining a separate written lease agreement 
with the surface owner. The location of separators, dehyd rators amine units and compressors 
sha ll not be considered as plants. 

Lessee shall not enter into any third party sponsored 3-D or other simi lar seismic geophysical 
shoots without surface owner's prior written consent. 

9. ln the event any well drilled on the leased premises is abandoned as a dry hole or shall cease 
to produce in paying quantities, Lessee agrees, be fore plugging such well, to tender such well to 
the surface o wner, and if such surface owner shall elect to accept same for completion as a water 
well, Lessee agrees to instal l a cement plug in the boLtom of such well, at such depth as such 
surface owner sha ll designate, and a removable swage aL the top, and shall tum over such well to 
such surface owner for completion as a water wel l; but such surface owner shall fi rst execute the 
necessary forms and appl ications to the Rai lroad Commission of Texas or other regulatory 
agencies relieving Lessee o f any further liabilities. If such surface owner shall not accept such 
well , Lessee shall plug, and abandon such well in accordance wi th Rules and Regul ations o f the 
Rai lroad Commission ofTexas, 

I 0. USE OF WATER. Lessee shall not have the right to use water produced on said land. 

II. PlPEU NE DEPTH. When requested by surface owner, Lessee shall bury its pipeline below 
plow depth. 

12. REMOVAL OF EQUIPMENT. Lessee sha ll remove machinery and fi xtures placed by 
Lessee on the leased premises, excluding casing, wit hin one hundred twenty ( 120) days after the 
expiration or the termination o f this lease unless Lessor grants Lessee an extension of this 120 
day period. 

13. SURfACE USE AGREEM ENT. There is no surface use agreement for this lease. 

14. At the end of the primary term, this lease shall terminate as to all of the above described 
land, except as to each proration uni t allocated for production allowable purposes under the rules 
and regulations of the Rai lroad Commission of the State of Texas, or other governmental 
authority havi ng jurisdiction to each well producing oil and/or gas in commercial quanti ties, and 

v 
0 
L 

1 
0 
1 
2 

p 
G 

0 
1 
2 
8 



••• • • • 
• ..... 

• • 
• 

•• • ' .. • •• 
• •••••• • • 

• 
•••• • • • •• • 

as to each such proration unit, as to a ll depths I 00 feet below the base of the deepest formation 
from which such production is be ing obtained on such proration unit unless Lessee commences 
that actual drilling of an additional well within one hundred eighty ( 180) days of the last to occur 
or (i) the expiration of the primary term (onl y if a well was completed prior to the expiration of 
the primary term) or, (i i) the date that any well actually being drilling at the expiration of the 
primary term is completed as a well capable or producing oil and/or gas in commercial quantities 
or as a dry hole, and the reafter Lessee shall continuously develop the above described land with 
no more than one hundred eighty days e laps ing between the date one well is comple ted as a well 
capable of producing oil and/or gas in commercial quantities or as a dry hole and the date the 
actual drilling of the next succeeding well commences, until said land has been drilled to the 
dens ity necessary to obtain the maximum produc tion allowable per well under the rules and 
regul ations of the Railroad Commission of Texas, or other governmental authority havi ng 
jurisdiction . Upon the cessation of such continuous development, this lease shall terminate 
except as to each proration unit allocated as aforesaid upon which a well is producing o il and/or 
gas in commercial quantities. At the end of the primary term or the date that this lease shall 
expire as to any part hereon, whichever is later, Lessee shall select and designate a producing 
unit around each produc ing oil and gas well. T he acres in each unit are to be limited to or 
expanded to conform with the minimum area provided for or established directly or indirectl y, in 
the applicable rules and regu lat ions of the regulatory authority having j urisdiction of the 
premises with reference to the spacing o f wells or the size of producing wells. A well sha ll be 
deemed to have been completed on the first to occur o r (i) the date the completion or pluggi ng 
report required by the Railroad Commission of the State of Texas or other governmental 
authori ty havi ng jurisdicti on is fi led , or, (ii) thirty (30) days after the completion rig that drilled 
the relevant well is released from the well location. 

15. Notwithstand ing any herein to the contrary in the above Oi l and Gas Lease, it is agreed and 
understood as follows to wit: 

A. OfL AND GAS ONLY. This lease covers only oil and gas and associated hydrocarbons. 
o fresh or potable water may be taken from surface owner's land without the surface 

owner's prior written consent. 

£3. 0 PETS, FIREARMS OR RECREATlO . Lessee shall keep its employees from 
hunting, fishing and carrying fi rearms on the leased premises at all times. During the 
recognized deer hunting season, all pumpe rs shall ex it the premises prior to 4:00 o'clock 
p.m. unless on an emergency basis to avoid harm to any well or during actual drilli ng 
operati ons. Lessee shall use its best effort to ensure that no arrowhead and/or other 
artifacts are removed from the leased premises. 

C. COPIES OF REPORTS. Lessee agrees to furnish surface owner with copies of any and 
all reports fil ed with the Railroad Commission ofTexas, well logs and surveys within 
thirty (30) days o f receipt by Lessee of a written request from Lessor which written 
request shall specify the type of report requested by surface owner. Lessee agrees to 
furnish its proprietary seismic data acquired over the leased premises after the date of this 
lease for review at Lessee's designated offices, during regular office hours and with prior 
notice of not less than ten (1 0) days and surface owner agrees to keep said data 
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confidential. Lessee may show the seismic data to a partner o r potential investor during 
the six (6) month period, but agrees not to release it to the public. 

METERS. Surface owner shall have the right and option to place its own measuring and 
metering devices on wells on the leased premises. Any such measuring of metering 
devices shall be constructed and installed by Lessee at surface owner's sole risk, cost and 
ex pense. 

AGENT OR EMPLOY EE. Surface owner shall have the right, at surface owner's risk and 
expense, to place an em ployee or agent on the leased premises to observe all operations 
for drilling, testing, plugging and abandoning o r complet ing and equipping any and all 
well s on the leased premises. 

RELEASE. After the end o f the primary te rm, Lessee, its successor or assigns, shall 
deliver a release to Lessor within ninety (90) days of plugging and abandoning any well 
located in the leased premises. Such release shall cover such portions of the leased 
premises of the leased premises as were included within the proration unit established or 
drilling unit established as the case may be for such a wel l. If Lessee wrongfully 
withholds any release, Lessor shall be entitled to recover its cost in obtaining same, 
including reasonable a ttorney's fees. 

TANKS. All tanks will be reasonably placed as near as possible to the wellhead and will 
be constructed of fiberglass or other material to p revent leakage. 

FENCES. Fences shall be placed around all pits and tanks; such shall be cons tructed and 
removed in accordance with surface owner's specifications. 

PAINT. Lessee will paint all of the Lessee's r quipment wi th non-toxic paint and will 
police each well site to remove all trash there from . 

J. FOREIGN PLANTS PREVENTION. Lessee agrees, at surface owner's request, to wash 
all vehicles and equipment used for drilling, workover or seismic, prior to entry of said 
premises in such a manner to free all vehi cles and equipment from bitterweed, grass, 
burrs, cockleburs, horehound and other foreign plants. 

fN WIT ESS WHEREOF, this instrument is executed on the date first above wri tten. 

LES OR: 

HARR ISO TRUST UN DER TRU T 
I DENTURE DATED 04/25/96, AS 
AMENDED 

By: ~~ 
Roddy L. Harrison, Trustee 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing IS a lull, true and correct photographiC copy ot the 
or~g,nal record now in my lawful custody and possession, as the flll1_1~ 
tiled/recorded in the public records ol my office, found in VOL. _ u_ , 
PAGE -l.l.6-. THRU 1 31 

.~~·''?0';::•... 1 herebr~rt!hecioo _AQGUST 5 , 2013 
-·~ ···il•t• 
[~ &r(,* ~~1 owmE o. FLORt::z, couwrv CLERK 
E 1< (} i REEVES COU'lTY, r-=x 
'i:1' ' /A.-: rr I . I 
--~~~~· BY . _ 1J('1:YtC'.J.1A..DEPUTY 

,,,, .. ....- AUROllA. Cl\L!-..NGHI 
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Clay Johnson Oil & Gas Properties 
1603 N. BIG SPRING STREET· MIDLAND, TEXAS 79701 ' (432) 684-4110 'FAX (432) 684-5166 

•••• • • • • • 
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eptember 9. 20 13 

GENERAL LAN D OFFICE 
Mr. Drew Reid 

tephen F. Au tin Bldg. 
1700 orth Congress Ave . 
Austin. TX 78701 

Re: Relinquishment Act Lea e 
Reeves County. Texa 

Dear Dr·ew: 

AAPL-CPL 

Find enclosed for your files and further handling a certified copy of the fo llowing de cribed 
Relinqui hment Act Oil and Gas Lea e: 

Oil and Gas Lease dated June I, 20 13, by and between The tate of Texas. acting by and 
through its agent, Roddy L. I Iarri son, Tru tee of the Harri son Trust Under Trust 
Indenture Dated 4/25/96, as Amended, a Les or and Three Ri ver Acqui ition II , LLC, 
as Lessee, File Stamp 13-05 111. Reeve County. Texas. 

I believe that all of the neces ary fees have been paid and processed. however I do not have a 
Mineral File umber to reference in thi letter fo r you. I r you have any quest ions. plea e do not 
hesitate to give me a call. 

Respectfu lly 

ate ykes 
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TE X/~.S 

October I I, 2013 

Nate Sykes 
C lay Johnson Oi l & Gas 
I 603 . Big Spring 
M idland, Texas 79701 

Re: tate Lea eMF 115616 

Dear Mr. Sykes: 

L.:i: TD OFFITCE 
}ERRY PATTERSO~, COl\1MISSIO ER 

RAL Lease dated June I, 2013 recorded in V. 1012, P. I 16, 
covering 640 ac., Sec. 37, 38, Blk. 56. PSL Survey, Reeves Co .. 
TX, Harrison Trust, agent for Srate ofTX, Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and filed in our records under Mineral File numbers MF-115616. Please refer to thi lea e number w hen 
making payments to the tate and in all future correspondence concerning the lease. Failur·e to 
include the m ineral file number may delay proces ing of any paym ents towards the lease. 

There are several contractual and statuloty responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When fonns are filed with the Texas Rai lroad Commission, they 
are required to be submitted ro the General Land Office as well. Examples are W-1 , Application to Drill: W-
2, O il Well Completion Report and Log; G- I, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well C lassification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
lnclination Report; electric Jogs; directional surveys. 

Chapter 52 of the Texas atural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease fonn must be shared 
equally with the state. 

The remittance by Three Rivers Acq uisition Inc. of$576,640.00 has been applied to the State's portion of the 
cash bonus. ln addition, we are in receipt of the fi ling and processing fees. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@glo.texas.gov 

Stephen F. Austin Building · 1700 orth C{mgn:~~ Avenue · Austin, Tcxa~ 78701-1495 

Post Office Box 12873 · Austin, Tex.ts 78711-2873 

512-463-5001 · 800-998-4CLO 

\V\V\\ .glo.statc. rx.u~ 
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TEXAS GENERAL LAND OFFI CE 
GEORG E P. BU SH , C OMMIS SIO ER 

November 5, 2015 

Erin Pettigrew, Land Records Supervisor 
Reso lute Natural Resources Southwest, LLC 
1675 Broadway, Ste 1950 
Denver, CO 80202 

RE: GLO Assignment rD #9448 - MF115616 - Reeves County 

Dear Ms. Pettigrew: 

The General Land Office received the following instrument and has fi led it in the appropriate 
fi les. 

Assignment of Oil and Gas Lease, effective March 14, 2014, from Three Rivers Acquisition II 
LLC, as assignor to Reso lute Natural Resources Southwest, LLC, as assignee. As filed for 
record in Reeves County under Doc #14-02650. 

Filing fees of $25.00 were received in connection with the above assignment. Please fee l free 
to contact me if you have any questions. 

~~--~~~-
Carl Bonn, CPL 
Minera l Leasing 
Energy Resources 
512-463-5407 
Email - carl.bonn@glo.texas.gov 

Stephen F. Austin Building • 1700 North Congress Avenue • Ausrin, Texas 78701- 1495 

P O. Box 12873 • Aus tin, Texas 78711-2873 

512.463.5001 • 800.998.4GLO 

glo. texas.gov 
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·Resolute 

April 15, 2014 

Texas General Land Office 
PO Box 12873 
Austin TX 7871 1-2873 

·:·· RE: Document for your Files 
•••• 

Gent1emen: 

Enclosed please find the following certified copy for your fi les, along with our check in 
the amount of $25.00. 

RSW File # Document 
I TX01150.000 Assi nment - O&G Lease - Harrison Trust 

Amount
1 $25.00_...J 

Should you have any questions concerning the enclosed document or the fee 
submitted please feel free to contact the undersigned at either 303-573-4886 x1185, e,r 
by e-mail at EPettigrew@ResoluteEnergy.com. 

Very truly yours, 

RESOLUTE NATURAL RESOURCES COMPANY 
on behalf of Resolute Natural Resources Southwest, LLC 

Erin Pettigrew 
Supervisor, Land Records 

/ep 
enclosures 

cc: Three Rivers Acquisition II LLC 

Resolute Natural Resources Company, LLC 
1675 Broadway, Suite 1950, Denver, CO 80202 

Voice· 303.534.4600 Fax: 303.623.3628 



j (1WW20~5) CarlBonn-TX01150.0000urM_in_e_ra_l_F_il_e_n_u_m_b_e_r _no_t~p-r_ov_i_de_d~~~~~~~~~~~~~~~~P-a~g_e~1 

From: 
To: 
BC 
Date: 
Subject: 
Attachments: 

Erin, 

Carl Bonn 
epettigrew@resoluteenergy.com 
Bonn, Carl 
10/9/2015 2:48 PM 
TX01150.000 Our Mineral File number not provided 
TAC Rules ASSIGNMENTS.pdf; Bonn, Carl.vet 

Thank you for your letter of 4/15/14 and certified copy of Assignment with insufficient filing fee of $25. 
Please furnish the mineral file number for the GLO lease assigned from Three Rivers to Resolute and the 
additional fil ing fee of $25.00. 
Attached are the TAC rules for filing assignments with the GLO. 
After 90 days the fee is $50/lease. 
Feel free to give me a call if you have any questions. 
Carl 

Carl Bonn, CPL 
Landman 
Permanent School Fund - Income Division 
Asset Enhancement 
Texas General Land Office 
Ph: 512.463.5407 
carl.bonn@glo.texas.gov 
PO Box 12873 Austin, TX 78711-2873 
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14-02650 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Mar 26, 2014 at 04:05:00 PM ( 

A 1.::. t I '::>-& I ~ 

et*- 3-1'-f--11 
ASSIGNMENT, CONVEYANCE AND BILL OF SALE 

STA TE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

For Ten Dollars ($10.00) and other good and valuable consideration, the receipt and 
sufficiency of which is hereby acknowledged THREE RIVERS ACQUISITION D LLC, of 
530 I Southwest Parkway, Austin, Texas 78735 ("Assignor"), does hereby sell, transfer, assign 
and convey to RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC of 1675 
Broadway, Suite 1950, Denver, CO 80202 ("Assignee") (each a "Party" and sometimes 
collectively called the "Parties" herein), all of Assignor's right, title and interest in and to the oil, 
gas and other mineral lease, leasehold estates, related royalty interests, and/or overriding royalty 
interests, if any, covering the lease and/or lands, further referred herein to as the "Assigned 
Premises" and more fully described on Exhibit "A", attached hereto and made a part hereof for 
all purposes. 

THIS ASSIGNMENT, CONVEYANCE AND BILL OF SALE conveys All of ASSIGNOR'S 
right, title, and interest in the Exhibit "A" lease to the ASSIGNEE in the following proportions: 

Resolute Natural Resources Southwest, LLC 
1675 Broadway, Suite 1950 
Denver, CO 80202 

100.00% 

The sale, transfer, assignment and conveyance hereby made is effective as of 12:00 a..m. 
central standard time on March 14, 2014 (the "Effective Time"); and, it is executed in concert 
with and subject to that certain Purchase and Sale Letter Agreement dated February 26, 20 14 
(the "PSA") regarding the Assigned Premises. 

TO HA VE AND TO HOLD such property, together with aU and singular the rights and 
privileges in any way pertaining thereto, unto Assignee and the heirs, successors, and assigns of 
Assignee, forever. Assignor represents and warrants the Assets are free and clear of all liens, 
encumbrances, security interests or other adverse claims arising by, through or under Assignor, 
but not otherwise .. Assignor shall warrant and defend the title to the Asset conveyed to Assignee 
against every person whomsoever_ lawfully claims the Asset or any part thereof by, through and 
under Assignor, but not otherwise. 

Assignee is liable for and must bear all sales and use taxes, conveyance, transfer and 
recording fees and real estate transfer stamps or taxes, if any, imposes on any transfer of property 
pursuant to the Assignment, Conveyance and Bill of Sale. 

This Assignment, Conveyance and Bill of Sale binds and inures to the benefit of the 
heirs, successors and assigns of the Parties. 

True ano CorreC\ 
copy of 

Ortginlll f iled tn 

Reeves courity 
Clerks Office 
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IN WJTNESS WHEREOF, this Assignment, Conveyance and Bill of Sale is executed this I 't~ 
day of March, 2014, but effective as the Effective Time . 

ASSIGNOR: 

THREE RIVERS ACQUISITION II LLC 

By: ~~ 
Mike Wichterich, Chief Executive Officer 

ASSIGNEE: 

RESOLUIENA 1URAL RE.sOURCF.S SOUIHWF.Sr,ILC 

By:~'& , 
Name and Title: ~&4>' V, tG- G-<? 1..',~.J--lcu11/ 

True ana Corrocl 
copy of 

Ona,nol filed in 

Reeves courty 
Clerks Office 
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ACKNOWLEDGMENTS 

STATE OF TEXAS 

COUNTY OF TRAVIS 

§ 
§ 
§ 

This instrument was acknowledged before me on the / '/'rY day of March, 2014, by Mike 
Wichterich, Chief Executive Officer of Three Rivers Acquisition Il LLC, on behalf of said 
limited liability company . 

My Commission Expires: ~ '3 ,, 2...0 1 s 

ST A TE OF COLORADO § 
§ 

COUNTY OF DENVER § 

?kb ~ 
Notary Public, State of Texas 

PmR ROBERT MAAIWALL 
My Commllllon llcplttl 

May31 , 2011 

This instrument was acknowledged before me on the pff. day of March, 2014, by 
fµ_ll-- /J:tU?,{/IMJ , VP- lft,/7) of Resolute Natural Resources Southwest, 

LLC, on behalf of said limited liabi lity company. 

My Commission Expires: 1>f:~. /<; ERIN K PETTIGREW 
NOTARY PUBLIC 

STATE OF COLORADO 
NOTARY ID 19904002951 

MY ~MISSION EXPIRES 04l30J2015 

True ano Correct 
copy of 

Ortaincl filed m 
Reeves GoUl"tY 

Clerks Ott1ce 
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ERIN K PETTIGREW 
1050 SOUTH MONACO PARKWAY N024 
DENVER, CO 80224-1615 
303-399-6050 

' 

,, 

., 

l j_ 7 1 (j 9 7 7 8661 

/§ /Jl';Z, it ..... 
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FE D ER AL CRED I T U N IO N 



LEASE NO 

TX20160001-000 

EXHIBIT "A" 

Attached to and made part of Lhat certain Assignment and Conveyance dated 

• • • • • ••• • • 

• • • • •• • • • • • • ••• ••• 

• •• .. . 
: 

••• 

• • • • • •• . ' • 

The ___ day of March, 2014, but effective as the Effective Time between Three Rivers Acquisi tion II LLC ("Assignor'') 
and Resolute Natural Resources Southwest, LLC ("Assignee") 

Lease Description 

LESSOR LESSEE LEASE DATE VOLUME PAGE COUNTY STATE NET ACRES NRI LEGAL DESCRIPTION 
STATE OF TEXAS, ACTING 
BY AND THROUGH ITS THREE e W/ 2 SECTION 37, BLOCK 56, PUBLIC SCHOOL 
AGENT, RIVERS 

1012 116 RE EVES TEXAS 640.0000 0.75 
LAND SURVEY 

RODDY L HARRISON, ACQUISITION W/2 SECTION 38, BLOCK 56, PUBLIC SCHOOL 
TRUSTEE OF THE II LLC LAND SURVEY 
HARRISON TRUST 

END EXHIBIT "A" 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

The above and foreQO!ng is a full, true and correct photographic copy of the 
ongmaJ record OON in my lawful custody and possession, as the q~ JS 
filedlreco~ in the public rllCC)rds of my office, found in VOL ~ 
PAGE~ THAU 94 . 

A:.....-:.,~.:!,,~ I hereby cer1ified on _JM} 10/201 4 
~ ~~ ~ -

( ~ ~ C'.ANt-iE 0. i'LOi'lEZ. COUNrf CLERK 
s. ic,J REEIJES cou,~rv. TEXA j; . I . I 

l~'?-'s t, BY~~~ 
·~....... Aurora Calanchi 

•••• • •••• 
• ••••• • • • 

• 
• •••••• • • 
• •• • • • •• • 

• 
••• • • •••• 



MEfO IV, LLC 
1200 17TH STREET, SUITE 975 • DENVER, CO 80202 CHECK NO. 013394 

Reference Inv da te Invoice No. Invoice Amt Prior Pmt Discount Amount Paid 

1605-AP-10 05/24/16 052416 
RENTAL PAYMENT - MF115616 

: .. • • •••• 

• 
•• • • •••• 
•• 

·1· ... I 
: .. • • 1: : 

Vendor 

5320 COMMISSIONER OF THE 

576320.00 0.00 

16711257 

Ck date 

05 /2 5 / 16 

576320 . 00 

y --- -------­
,1) 576,320 . 00 

BOL0-100 
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May 26, 2016 

Texas General Land Office 
Attn: Brandon Nicholson, Energy Resources 
1700 N. Congress Ave., Suite 840 
Austin, TX 78701-1495 

Dear Mr. Nicholson: 

RE : Lease Rental Payment 
MF115616 
Block 56, PSL, Reeves Co., TX 

I've enclosed MECO's check in the amount of $576,320.00 payable to the GLO in accordance with the 
terms of Paragraph 41 of the above-referenced Oil and Gas Lease dated June 1, 2013. Roddy Harrison, 
as Trustee of the Harrison Trust, has been sent a check in the same amount for its 50% share of the total 

amount due. 

Please acknowledge rece ipt of this payment by signing below and returning one copy to me in the 
enclosed self addressed envelope. Please do not hesitate to contact me at rdeimer@mecoiv.com 
should you have any questions. 

Sincerely 

Rhonda Deimer 
Land Administration Manager 

Received check #013394 in the amount of $576,320.00 on this _ __ day of May, 2016. 

1200 17th Street. Suite 975 
Denver. CO 80202 

Phone· 720 932.0220 · Fax: 720.932.0224 



Date Filed: ~ /2.1 / lb 
By $ Jeorgc P. Bush, Commissioner 
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ovember 7, 2016 

T EXAS GENERAL LANO OFF I CE 
GEORGE P. BUSH. COMM ISS IONER 

Rhonda Deimer, Land Administrntion Manager 
MECOIV, LLC 
1200 17111 Street, Suite 97 5 
Denver, CO 80202 

Re: GLO Assignment ID #9883, Reeves County 
Jv!F- J J 5616 

Dear Ms. Deimer: 

The General Land Office received the following instrument and has fi led it in the appropriate files. 

Assignment, Conveyance and Bill of Sale, effective 05/20/16 from Resolute 
Natural Resources Southwest, LLC, Assignor to MECO IV, LLC, Assignee. Filed 
for record under Vol. 1274, Pg. 0720. 

Filing fees in the amount of $25.00 were received in connection with the above assignment. 

Please feel free to contact me at (5 12) 463-5407 or email ca.rl.bonn@glo.texas.gov if you have 
fwther questions. 

Best Regards, 

eaJ·-..-r-7 
Carl Bonn, CPL 
Mineral Leasing-Energy Resomces 

1700 North Congress Avenue, Austin, Texas 7870 1-1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

512-463-500 1 glo.texas.gov 
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Carl Bonn, CPL 

Texas General Land Office 
1700 North Congress Ave . 
Austin, TX 78711-1495 

Dear Carl: 

July 19, 2016 

?tJ f ?!3 
Mr- Jt5G! ~ 
;k ve; 

RE: 

J 'PifJ-) 

Assignments from Resolute to MECO IV 
Reeves County, Texas 

I' ve enclosed a ce rtified copy of the Assignment from Resolute Natura l Resources Southwest, LLC into 
MECO IV, LLC covering GLO Lease MF115616 in Reeves County and have attached a GLO Assignment 
Summary form fo r same. I've also enclosed our check in the amount of $25.00 to cover the fil ing fee . 

Please do not hesitate to contact me if you need anything further in this rega rd or if you have any 
questions. I can be reached at 720-932-0220, ext. 101 or at rdeimer@mecoiv.com. Thank you very 
much. 

Since rely, 

Rhonda Deimer 
Land Admin istration Manager 

1200 17th Street Suite 975 
Denver CO 80202 

Phone 720 932 0220 - Fax 720 932 0224 



MEGO IV, LLC 
1200 17TH STREET, SUITE 975 ·• DENVER, CO 80202 

Refere nce 
I - . ____ . ----

Inv date Invoice No . Invo i c e Arnt 

1606 - AP-15 

• I •• . . " •••• 

··'···: • • 
• 

• •••••• • • .~ . 
• • • • •• 

• 
•• • • •••• 

Vendor 

06 / 30 / 16 063016 

5320 COMMISSIONER OF THE 

25.0 0 

Prio r Prnt 

0 . 00 

Ck date 

07 / 11 / 16 

CHECK NO. 013732 
Di scount Amount · Paid 

25 . 00 

16714032 

,i1 
- - - / __ _____ _ 

'F,:. 25 . 00 
BOL0-100 



Mail to: Texas General Land Office 
Attn: Energy Resources 
P.O. 12873 
Aus tin, Texas 78711-2873 

DOCU MENT TYPE: (mark one) : 
~ ssig nment Deed of Trust .. 

DOCUMENT RECORDING INFORMATION: 
covered by the properties lis ted below) 

Texas General Land Office 
ASSIGNMENT SUMMARY 

••• • • • • • 
• 

• • • • • . ... 
• . •• •• •• • • • • • • • • • • • • • • ••• ••• • 

For Gen eral Lan d Office Use Only 

ASSIGNMENT FEE: $25 p e r S tate Lease (additio na l $25 afte r 90 days) 
Merger/Name Change INTEREST BEING CONVEYED: (mark one) 

(Includ e a ll the counties ~ o rking Inte rest: O verrid ing Royalty In terest: O ther (expla in): 

County Volume Page Execution Date/Effective Date Remarks: 

~ eeu e-" 5-),C> - ~Otl.D 

FROM 
List all companies or individuals listed in this instrument 
who are transferring ownershi p interests, in whole or in 

part, in the leases shown below 

1.1(-CSc!l \v...-fe_ }..) L-f-u. t/..- ( Re.st)u..rces 
f So '-"-""'-l,.:>-e. s. + f _ r ~C 
3. I 

4. 
. . 

Attnc/1 nrlrl1t1onnl pages ns neerlerl. 
LEASES COVERED BY THIS T RANSFER: 

State Leas e # COUNTY BLOCK 

1.fY\ F HS'"- ( 0 f!.eeu cs Sb 
2. 

3. 
4. 

Prepnrtr's Sig nature 

R.ho-t9. ~ 'be.,; ,..,., e r 
n111e (plense print) 

r&e.Jrne.v© r-neu, ·• v . co~ 
£-M ail Address 

[J{) -13~ - 0 ~ 0 )(_ ( 0 \ 
Tolepho11e N umber 

TO % GROSS WI % GROSS WI 
List all companies or individuals listed in this instrument OWNED BY TRANSFERRED 
who arc receiving ownership interests in the leases listed ASSIGNOR BY ASSIGNOR 

below 

M.~ Co rv L l--L 
I 

SECTION PART Of SECTIO~ 

3, 3 'is lJ Id--, -t- r;)f 20 
, I 

l,W A& ('()I(\ . tn5 r I 

Title 

1- ( q_ _ ~0 t ~ 
Dnte 

tam an a11 tl,orized represe11tnt-ive of tlte 
/essee(s) 1111rler tlte S tate of Texas lenses 
irle11t:ified lterei11 nnrl represent a11rl cert:iftJ to t/,e 
Co111111issio11er of the General Lnnrl Office tltnt 
tlte i11fon11at:io11 prov irlerl 011 tit is form is t-rue 
and correct. 

Visit our Web Sile nl www.glo.lcxns.gov 

/Do 1-0 /OD lo 

DEPTH RESTRICTION 

Nonr6 

CompnnyllCO IV. uc 
Maili11g ll"MER1TAGE COMPANY 

1200 17th Strell 

City/Start/Zip 

% GROSS WI 
RETAINED 

BY 
ASSIGNOR 
-C)_ 
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16-06511 
fllEO FOR RECORD 

REEVES cou~aTI, TEit-.AS 
May 27, 20i6 at 09:59:00 AM 

ASSIGNMENT, CONVEYANCE AND BU,L OF 

STATE OF TEXAS § 

COUNTY OF REEVES 
§ 
§ 

MLE M1r1,~1 G 
ef+ 5-;2.cr/' 

For Ten Doll;rs ($10.00) and other good and valuable consideration, the receipt and 
sufficiency of which is hereby aclrnowledged RESOLUTE NATURAL RESOURCES 
SOUTHWEST, LLC, of 1700 Lincoln Street, Suite 2800;i:>enver, CO 80203 ("Assignor") 
does hereby sell, transfer, assign and convey to MECO TV, LLC, of 1200 1711

' Street, Suite 
975, Denver, CO 80202 ( each a "Party" and sometiri:iescollectively called the "Parties" herein), 
all of Assignor's right, title and interest in and to the oil, gas and other mineral lease, leasehold 
estates, related royalty interests, and/or overriding royalty interests, if any, covering the lease 
and/or lands, further refen-ed herein to as the "Assigned Premises" and more fully described on 
Exhibit "A", attached hereto and made a part hereof for all purposes. 

THIS ASSIGNMENT, CONVEYANCE AND BILL OF SALE conveys All of ASSIGNOR'S 

\i 
( 

L 

1 
1 
7 
4 

right, title, and interest in the Exhibit "A" lease to the ASSIGNEE in the following proportions: F 

MECOIV, LLC 100.00% 
( 

The sale, transfer, assignment and conveyance hereby made is effective as of 12:00 a.m. O 
central standard time on May 20, 201 6 the "Effective Time"); and, it 1s executed in concert with 7 
and subject to that certain Letter Agreement dated May 18, 2016 (the ''Letter Agreement'') 2 
regarding the Assigned Premises. 0 

TO HA VE AND TO HOLD such property, together with all and singular the rights and. 
privileges in any way pertaining thereto, unto Assignee and the heirs, successors, and assigns of 
Assignee, forever. Assignor makes no representations or warranties regarding title, except that 
Assignor expressly warrants that title is free from liens, encumbrances and defects arising 
by through, and under Assignor, but no further. 

( • 

Assignee is liable for and must bear all sales and use taxes, conveyance, transfer and 
recording fees and real estate transfer stamps or taxes, if any, imposes on any transfer of property 
pursuant to the Assignment, Conveyance and Bill of Sa1e. 

This Assignment, Conveyance and Bill of Sale binds and inures to the benefit of 
the heirs, successors and assigns of the Parties. 

IN WITNESS WHEREOF, this Assignment, Conveyance and Bill of Sale is executed 
this /'9 1"4 day of May, 20i 6 but effective as the .Effective Time. , 

ASSIGNOR: 

RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC 

/? I j};J , ~ 
By: __ G-='---~- -~---------- -
Name & Title: 

ASSIGNEE: 

MECOIV, LLC 

Et \.l A-ll e...M tt ll\ 
V ,c...e. -fre.c;,~&e-'---+ - Lc..,,-.. c/ 

TRUE & CORRECT 
COPYOF 

ORIGINAL FILED 1N 
REEVES COUN1Y 
CLERKS OFFJCB 



STATE OF COLORADO 

~ 
• : •• CITY & COUNTY OF DENVER 
·.t •• • 

- . •••••• • • 

• • • • •• . ,..--~ ................................... ., 
:•. BOBBIE KA\ HUGHES 
• Notary Public 

State of Colorado 
Commission # 20124054142 

) 
) ss. 
) 

_,. My Commission Expires Aug 22, 2016 

My commission expires: f,;{;.;).~ <....:h'-"~"-----

STATE OF COLORADO • ) 
) ss. 

CITY & COUNTY OF DENVER ) 

( Q-h-
This instrument was acknowledged before me on this D day of May, 2016, by Sam D. 

Winegrad, as Manager for MECO IV, LLC, on behalf of said limited liability company. 

Notary Public, State of Colorado 

V 
0 
L 

1 
2 
7 
4 

p 
G 

0 
7 ., 
2 
1 

TRUE & CORRECT 
COPY OF 

ORIGINAL FILED IN 
REEVES COUNlY 
CLERKS OFFICB 



EXHIBIT "A" .. 
+-l, Attached to and made part of that certain Assignment and Conveyance dated 

The /9 day of May, 2016, but effective as the Effective Time between Resolute Natural Resources Southwest, LLC ("Assignor") 
and MECO IV, LLC ("Assignee") 

LESSOR 
: TEXAS, ACTING 
.HROUGH ITS 

HARRISON, 
OFTHE 
NTRUST 

LESSEE 

THREE RIVERS 
ACQUISITION 
11 LLC 

. ... 
• • • • • • '" • .. . • •• ... . 

LEASE DATE 

6/1/2013 

.. .. "• . • • • • • • . .. . . . - • • • 

• • . 
• •• 

Lease Description 

VOLUME PAGE COUNTY STATE NET ACRES NRI LEGAL DESCRIPTION 

W/2 SECTION 37, BLOCK 56, PUBLIC SCHOOL 

1012 116 REEVES TEXAS 640.0000 0.75 
LAND SURVEY 
W/ 2 SECTION 38, BLOCK 56, PUBLIC SCHOOL 
LAND SURVEY 

END EXHIBIT "A" 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
ST ATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing ,s i1 roll, tn1e and correct p~otogr?.ph1c copy of the 
onginal record now 1n ;ny tawful custody and possess10n, as thr SjlJl)f )1 
hied/rec" D the pot:1h r:9,or~ of my offic-,. founcl in VOL. ~ 
PAGE ' THRu _~ 

,'-•t fl'o'J•,,,, : h&1eby cert1hed on J_ / l / ¥­
l.,7.~ ~ ;. .. 
f;:. rl, 4_:'.~li~\. DIANNE 0 . FLOREZ, COUNl Y <;LERK. 

\ ~ ~ . .,_ j RE: uUNTY, TEXAS1i ~ .• .,,. ... -~}.- ~- LA ({ 
'•;~~~·' BY i5llli. j d/1 ({ DEPUTY 



December 16, 2016 

TEXAS GENERAL LAND O FF I CE 
GEORGE P. BU SH. COMMI SS IONER 

Atlantic Energy Holdings, LLC 
Attn: Mary Quintana, Sr. Lease/Division Order Analyst 
300 orth Marienfeld treet, Suite 600 
Mid land, Texas 79701-4345 

Re: GLO Assignment ID #10086, Reeves County 
Jv!F-115616 

Dear Ms.Quintana: 

The General Land Office received the following instnunent and has filed it in the appropriate files. 

Assigmnent, Conveyance and Bill of Sale , effective 09/27/1 6 from MECO IV, 
LLC, A~signor to MECO Exchange Properties LLC, Assignee. Filed for record 
under Vol. 1322, Pg. 0417. 

Filing fees in the amount of $50.00 were received in connection with the above assignment. 

Please feel free to contact me at (512) 463-5407 or email carl.boon@glo.tcxas .gov if you have 
fmther questions. 

Best Regar~ 

a«/o.-~--
Carl Bonn, CPL 
Minera l Leasing-Energy Resources 

1700 Torth Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

5 12-463-500 I glo. texas.gov 



PO Box 3759 
Midland, TX 79702 

300 North Marienfeld, Suite 600 
Midland, Texas 79701 

P 432.683.3272 
F 432.683.3244 

ovember I I, 2016 

VIA FED-EX 

T'() _J o ?G_ 
)Oogz 

Texas General Land Offi ce 
Mineral Lea ing Divi ion 
Attn: Drew Reid __.,, 

/Do?~ 
I 700 N. C'ongre ......... Ave .. Room 600 
Austin, Texas 7870 1- 1495 

RE: Part ial Relea e - MECO IV LLC Well Fargo Bank 
Assignment and Bil l o r ale - MECO IV. LLC to Atlantic Exchange 
Assignment and Bill of ale - MECO Exchange lo Atlantic Exchange 
Assignment - M ECO IV, LLC to M ECO Exchange Properties 
Culberson and Reeves Counties, Texas 

Dear Mr. Reid: 

Pursuant to the requi rement et forth by Statu and in the State urveycd chool Land Lea c Form 
Rcvi ed September 1997 please find enclosed a certifi ed copy of that certa in: 

l ). 

2). 

3) . 

4). 

• • • 

P'.l rtia! Relea ' from MECO IV. LLC ( .. Mortgagor .. ), to Joh nathan Herrick. a tru tee for 
the benefi t of Wells Fargo Bank, .A. ('·Agent .. ), Filed for Record I 6-14974 on 
November I 0. 20 16 in Reeves County, Texa and Financing Statemen t dated September 
23 , 20 15, recorded as Document No. 00000000593, Vo lume 5, Page 404 recorded 

eptember 25, 201 5. in Culber on County, Texa and Document o. 15-08829, Volume 
I 199. Page 486, Recorded eptember 28, 20 15 in Ree e County, Texas: 

A signment and 13ill of Sa le between MECO JV, LLC. a Ass ignor to Atlantic Exchange 
Propertie LLC. a Assignee effective October I, 20 I 6. recorded a In trument o. I 6-
14975 of the Offi cial Public Records of Reeves Coun ty, Texa , fi led of record on 
November I 0, 20 16, coveri ng that certain Oil and gas Lea e Ii led on Ex hibit A: 

A signment and Bill of Sa le between MECO Exchange Propert ies, LLC, a Assignor to 
Atlantic Exchange Properties LLC, as Ass ignee effective October I, 2016. recorded as 
Instrument No. 16-14976 or the Official Publi c Records of Reeves County. Texas. fil ed 
of record on ovember I 0. 20 16, covering that certa in Oi I and gas Lea e dated June I, 
20 13, bet, een Harrison Tru t as Agent for the State of Texas as Le sor and Three 
Ri ver Acquisition II, LLC a, Lessee, recorded Volume 10 12, Page 116. of the Official 
Public Records of Reeves County. Texas. 

/\ signmcnt, 11 e_ ance and Bill of ale between MECO IV. LLC, a A ignor to 
M ECO Exchange Properties, LLC, as As ignee, effective cptember 28, 2016, recorded 
as In strument No. 16- I 2853 of the O ffi cial Pub lic Record of Reeves County recorded in 
Vo lume I 322, Page 4 I 7, co ering Oil and Ga Lease. Roddy L. Harrison, Trustee of the 
I larri on Trust, A Amended a Le sor and Three Rivers Acq uisition II. LLC. as Le cc . 

••• • ••• ••• ••• 
• . • • • • 

• • • • . ••• • •• . • • • • . • •• .. • • • .. . . . . • • •• 



/mq 

effective June I, 2013, recorded in V olume 101 2, Page 116, covering the W/2 of Section 
37 and W/2 of Section 38, Block 56, PSL Survey, Reeves County, Texas 

A lso enclosed is check o. 2078 in amount of $275.00 for fi l ing fee for certified copies. 
Please let me know i f you requ ire fu11her information by contacting me at 432-683-3272 or 
by emai l at 111quintana@arcoperating.co111 . 

Sincerely, 

Atlantic Resources Company, LLC 

~b ~d-~ aryQu ~ c::..--
sr. L ea e/D1vi ion Order Analy t 

Enclosure 

• • •••••• • 
• • •••••• • 

,, . 
•••••• • 

•••• • •••• 
• 

• • •••••• • 
•• •• • • • •• • 

Atlantic Resources Holding Company, LLC - P.O. Box 3759 - Midland, TX 79702 
To: Texas General Land Office Vendor Code Check Date 

1700 N Congress Avenue Check Amount 
$275.00 

OCQe~ k~Jm~ er 
Auston. TX 78701 TEX160 11/11/2016 

Invoice# 
11/10/2016-TEX160 
Assignment fees 
MECO Prospecl 

Invoice Amt x· 275.00 

••• • • • 
• • •• • • ••• • 

•••••• • • • • 

1075-2078 



Ma il to: Texas General Lan<l"Dffii e • • • • • •• • • • • • • Attn: Energy Resources.: •• :. 

•• • • • - ••• • • 
• • 

•• • •• • • • • • 

Texas General Land Office 
ASSIGNMENT SUMMARY For General Land Office Use Only 

P.0.12873 • •• 
Austin, Texas 78711 -2873 

DOCUMENT TYPE: (mark one): ASSIGNMENT FEE: $25 per State Lease (additional $25 after 90 days) 
Assignment Deed of T rust Merger/Name Change INTEREST BEING CONVEYED: (ma rk one) 

DO CUMENT RECORDING INFORMATION: (Include a ll the co unties G orkinl!' In~: Overriding Roya lty Interest: O ther (expla in): 
covered bv the nronerties listed below 

County F ile No. Page Execution Date/Effective Date Remarks: 

Reeves tl.6-14974 !Nov. 7,2016/0 ct. 1, 2016 
Reeves tl.6-14975 Nov. 7, 2016/0ct. 1, 2016 
Reeves tl.6-14976 Nov. 7, 2016/0 ct. 1, 2016 

FROM TO % G ROSSW1 % G ROSS W1 % GROSSW1 
List a ll companies or individuals listed in this instrument List all companies or individuals listed in this ins trument OWNED BY TRANSFERRED RETAINED 
· who are transferring ownership interests, in whole or in who are receiving ownership interests in the leases Li ted ASSIGNOR BY ASS IGNOR BY 

part, in the leases shown below below 
ASSIGNO R 

1 MECO IV, LLC (Partial Release) Jonathan Herrick, as Trustee Wells Fargo Bk. See Attached 
2. MECO Exchange Properties, LLC Atlantic Exchange Properties LLC See Attached 
3. MECO IV, LLC Atlantic Exchange Properties LLC See Attached 
4. 
A ttach additional pages as needed. 
LEASES COVERED BY T HIS TRANSFER: 

State Lease # COUTY BLOCK SECTION PART OF SECTION D EPTH RESTRICTIO 

1. See Attachment 
2. 
3. 
4. 

:;y; ~J~ 
I --.::J,/, ·-+~ Lease Analyst Atlantic Resources Holding Co., LLC 

'Prepnrer's Stg11nt11r~ - ) Title Co111pn11y Nn111e 

-Mary Qumtana II /O )l.c 
Nn111e (please /Jri11 1) Onie Mniliug Address 

I n111 n11 nutltorized represe11tntive of t/1e P.O. Box 3759 
lessee(s) 1111der tlte Stnte ofTexns lenses 
ide11tified herei11 n11d represe11t n11d certifiJ to the 

Telepl,011e N 11111ber 
Co111111issio11er of the Ge11ern l Ln11d Office tltnt Midln11d Texns 79702 
the i11fon11ntio11 prov ided 011 this f or111 is true City/State/Zip 

a11d correct. 

Visil 0 11r Web Site al um.nu.glo.le.ms.gov 

• • ••• • 
• ••• • 

• • •• • 
• ••• 

• ••• • 
•• 
•• 



Leases Covered by this Transfer 

State Lease # County Block Section Part of Section Depth Restriction 

From the surface down to 

9,300' feet be low the surface, 

Abstract 5301, T-1, T&P RR Co. 

MF-104183 Culberson 62 4 E2 E2 W2 & W2W2E2 Survey 

From the surface down to • • 
10,074' fee t be low the surface, •••••• • 
Abstract 5295, T-1, T&P RR Co. • • •••••• • 

MF-107071 Culberson 63 2 Survey • 
From the surface down to 6,393 1···=· 

\ 101t9 1, { feet below the surface , •••• 
' • 

Abstract 3089, T-1, T&P RR Co. • ••• 
• 

Didn't Fine Culberson 63 3 Survey • • + •••••• 
From the sufface down to • 

•••• 
9,220' feet from the surface, • • • •• • 
Abstract 5298, T-1, T&P RR Co. 

MF-104182 Cu lberson 63 12 Survey 

From the surface down to the 

bottom of the Morrow 

Culberson 63 1 Formation, being 8,941' feet. 
~ 

for a roadway travesing a total 

distance of 5603 feet, being 30 

Not Recorded Surface feet wide and containing 3.86 

Surface Lease Culberson 63 11 Lease acres, more or less 

As t o depths from the surface 

down to 18,800' feet being 100' 

below the tota l depth drilled in 

t he Harrison State 56-37#1 -

MF-116656 Reeves 56 37 E/2 Abstract 4577, PSL Survey 
~ 

As to dep ths from the surface 

down to 18,464' being 100' 

below the total depth drilled in 

the Harrison State 56-38 #3 -

MF-116656 Reeves 56 38 E/2 Abstract 2181, PSL Survey 
+ 

As to depth from the surface 

down to 18,800' feet being 100' 

below the total depth drilled in 

the Brackenridge 57-44 #1, 

MF-105848 Reeves 57 44 E/2 Abstract 5053, PSL Survey 



, . . . 
J?/J!_ses Covered by this Transfer 

MF-115616 Reeves 56 37 

MF-115617 Reeves 56 38 

Q 
w vv 
~\0 

PSL Survey, Abstract 4577, All 

Depths 

PSL Survey, Abstract 2181, All 

Depths 

• • •••••• • 
• • •••••• • 

• , ... : . 
•••• • •••• 
• 

• • •••••• • 
•••• • • • •• • 



• • • •• •• •• • • • • • • • • • • ••• ••• -
Filed of Record 16-14974 and 14975 

State Lease No. 

MF-104183 J TX560.0500 

MF-107071 / TX560.0501 

Didn 't Find 

MF-104182 

Expired 

Surface 

MF-116656 

MF-105848 

TX560.0502 

TX560.0503 

TXS60.0504 

TX560.R001 

TX570.0505 

TX570.0506 

Fi led of Record - 16-14976 

MF-115616 TX-570.0520 

• • • •• •• • • • • • •• 
Lesses Covered by this Transfer - TO and FROM Leases on Assignment 

••• • • • 

~ 

• • • . • • •• 

LESSES IN ASSIGNMENT 

OF Ranch Partners, L. P. as Agent for the State of Texas 

OF Ranch Partners, L. P. as Agent for the State of Texas 

OF Ranch Partners, LP. 

OF Ranch Partners, L.P. as Agent for the State of Texas 

OF Ranch Partners, LP . 

Texas Pacific Land Trust 

Harrison Trust as Agent of t he State of Texas 

George W. Brackenridge as Agent of the State of Texas 

Harrison Trust as Agent for the State of Texas 

+ 

+ 

% GROSS WI OWNED BY 

ASSIGNOR 

100% 

100% 

100% 

100% 

EXPIRED 

Surface Lease 

60% 

60% 

100% 

-+-

% GROSS WI TRANSFERRED BY 

ASSIGNOR 

100% 

100% 

100% 

100% 

EXPIRED 

Surface Lease 

60% 

60% 

100% 

Note 

Plugging Liabil tiy -to 

be plugged in the 

near furture 

• • •••••• • 
• • •••••• • 

• 
• • •••••• • 

•••• • •• •• 
• 

• • ....... 
• 
•• •• • • • •• • 
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, ... 
16-12853 

:rv Joo~ 
FILEO FOR P.ECORO 

REEVES COUNTY, TEXAS 
Oct 04, 2016 at 12:24:00 PM 

ASSIGNMENT, CONVEYANCE AND BILL OF SALE 
/v/rf/7 {p/ t 
e f2{-~ 7-/(;, 

ST A TE OF TEXAS 

COUNTY OF REEVES 

) 
) SS. 
) 

. For Ten Dollars ($10.00) and other good and valuable consideration, the receipt and sufficiency 
of which is hereby acknowledged MECO lV, LLC, a Delaware limited liability company, of 1200 
171

1, Street, Suite 975, Denver, CO 80203 (" Assignor") does hereby sell, transfer, assign and convey to 
MECO EXCJTANGE PROPERTIES, LLC, a Texas limited liability company, of P. 0 . Box 5562, 
Midland, TX 79704 ("Assignee") (each a "Party" and sometimes collectively called the "Parties" herein), 
a ll of Assignor' s right, title and interest in and to the oi l, gas and other mineral lease, leasehold estates, 
related royalty interests, and/or overriding royalty interests, if any, covering the lease and/or lands, further 
referred herein to as the "Assigned Premises" and more fully described on Exhibit "A", attached hereto 
and made a part hereof for a ll purposes. 

THJS ASSIGNMENT, CONVEYANCE AND BILL OF SALE conveys al l of ASSIGNOR' S 
right, title, and interest in the Exhibit "A" lease to the ASSIGNEE in the fo llowing proportions: 

MECO EXCHANGE PROPERTIES, LLC 100.00% 

The sale, transfer, assignment and conveyance hereby made is effective as of September~ 
2016 (the "Effective T ime") and it is executed in concert with and subject to that certain Purchase and 
Sale Agreement dated Septembern 20 I 6 by and between Assignor and Assignee (the "Purchase and 
Sale Agreement") regarding the Assigned Premises. 

TO HAVE AND TO HOLD such property, together with all and singular the rights and 
privileges in any way pertaining thereto, unto Assignee and the heirs, successors, and assigns of Assignee, 
forever. Assignor makes no representations or warranties regarding title, except that Assignor expressly 
warrants that ti tle is free from liens, encumbrances arid defects arising by through, and under Assignor, 
but no further. 

To the extent permitted by law, Assignee sha ll be subrogated to Assignor's rights in and to 
representations, warranties, and covenants g iven with respect to the Assigned Premises. Assignor hereby 
grants and transfers to Assignee, its successors and assigns, to the extent so transferable·and permitted by 
law, the benefi t of and right to enforce the covenants, representations and warranties, if any, which 
Assignor is entitled to enforce with respect to the Assigned Premises. 

T his Assignment, Conveyance and Bill of Sale binds and inures to the benefit of the heirs, 
successors and assigns of the Parties. 

~ WITNESS WHEREOF, this Assignment, Conveyance and Bill of Sale is executed this 

:)J day of September, 201 6 but effec tive as the Effective Time. 

ASSIGNOR: 

MECO IV, LLC 

ASSIGNEE: 

MECO EXCHANGE PROPERTIBS, LLC 

1 

True & Correct Copy of a 
document on file at 
Reeves County Texas, 

: •• t\,. . . 
: .. I:. 
. l-
t ••• :. .. 

•••• 
•• : i 

~ • • :··1·· 
··~· . .. . 
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0 
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Dianne 0. Florez, County Clerk 
Page I of_3 ___ _ • ••• • ••• ••• ••• • • % • • • • • • ••• • • • •• • • • • • • • • • •• • •• •• • • •• • • • • • 



STATE OF COLORADO ) 
) ss. 

CITY & COUNTY OF DENVER ) 

Thjs instrument was acknowledged before ~e on this Ji 7 f,,_. day of September, 2016, by 
Thomas J. Corley as Manager ofMECO IV, LLC, a Delaware limited liability company, on behalfofsaid 
limited liability company. 

My commission expires: 

ST A TE OF TEXAS 

COUNTY OF fl'\\ .J W 

Notary Public, State of Colorado 

RHONDA DEIMER 
--- - ------NOT1\H't' .·.·,JBLIC 

STA''fE or- ' .. otORAOO 

) 
) ss. 
) 

NOTARY D 'lil874008484 
ON EXPIRES ~~~112017 

t-"-

Trus instrument was acknowledged before me on this '21 day of September, 2016, by Alan 
J. Brown, as Vice President of MECO EXCHANGE PROPERTlES, LLC, a Texas limited liability 
company, on behalf of said limited liability company. 

My commission expires: _6-=-~~__::~::...__.__-;/'---'-/_°1...,.' _ _ I 7 , 

2 

A3CJz<:. CHERYL PROCTOR 
f' \!~ti Notary Public . SI Ole ot Texas 
\\ .• ~·// My Commission Expires 

.. ,,,:,,~~·":~\,,, August 21, 2019 

Trne & Conecl Copy of a 
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EXHIBIT A 

Attached to and made a part of that certain Assignment, Conveyance and Bill of Sale effective 
9/28/16 between MECO IV, LLC (Assignor) and MECO EXCHANGE PROPERTIES, LLC 

(Assignee) 

Lessor: 
Lessee: 
Date: 
Recorded: 
Legal Description: 

Roddy L. Harrison, Trustee of the Harrison Trust, As Amended 
Three Rivers Acquisition I1, LLC. 
June 1, 2013 
Volume l0 12, Page 116 
W/?,,__Sec. 37 and W/2 Sec. 38, Block 56, PSL Survey, Reeves 
County, Texas 

R~"u lo: l'Ylef'() I ~ LI--<!:. 

I z ~ ~ 1rt ./.-l'- S-f, 
S b.-if e, 9 -1 s 
) 'f!' P? (.) e ir, t!.o t tJ J. CJ ;i_ 

tns1 No. 16-12853 
rn.O.l':3f'-.!E 0. FL ORE1 
COUNTY CLERt\ 

20·16 Oci Mat ·12:24 P~ 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 



December 16, 20 16 

TEXAS GEN ERAL LAND 0FF LCE 
GEORGE P. 13U SI I. COMMISSIONER 

Atla ntic Energy Holdings, LLC 
Attn: Mary Quintana, Sr. Lease/Di vision Order Analyst 
300 North Marienfeld Street, Suite 600 
Midland, Texas 79701-4345 

Re: GLD Assignment ID #10087, Reeves County 
MF-115616 

Dear Ms.Quintana: 

The General Land Office received the followi ng instrument and has fil ed it in the appropriate files. 

Assignment and Bi ll of Sale , effective l 0/01/16 from MECO Exchange Properties, 
LLC, Assignor to Atlantic Exchange Properties LLC, Assignee. Filed fo r record 
under Doc. # 16-14976. 

Filing fees in the amount of $50.00 were received in connection with the above assignment. 

Please feel free to contact me at (512) 463-5407 or email carl. bonn@glo.tcxas.gov if you have 
further questions. 

~~ 
Carl Bonn, CPL 
Mineral Leasing-Energy Resources 

1700 North Congress Avenue, Austin, Texas 7870 1- 1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

S 12-463-500 I glo.texas.gov 



PO Box 3759 
Midland, TX 79702 

300 North Marienfeld, Suite 600 
Midland, Texas 79701 

P 432.683.3272 
F 432.683 .3244 

ovembe r I 1, 2016 

VIA FED-EX 

T)j _Joo?b­
) 01) gz 

Texas General Lru1d Office 
Minera l Leasing Division 
Attn: Drew Reid __.,., 

/D()?~ 
-I 7001'-J. Congress Ave., Room 600 

Austin, Texas 78701-1495 

RE: Pa1tial Release- M ECO N LLC Well s Fargo Bank 
Ass ignments and Bill of Sale -MECO IV, LLC to Atlantic Exchange 
Ass ign ment and Bill of ale - MECO Exchange to Atlantic Exchange 
Ass ignment - MECO rv, LLC to MECO Exchange Properties 
Cu lberson and Reeves Counties, Texas 

Dear Mr. Reid: 

Pursuant to the requireme nts set forth by Status and in the tale Surveyed Schoo l Land Lease Form 
Revised September I 997 please find enclosed a certified copy of that certa in : 

I). 

2). 

3). 

4). 

Partia! Re lease fro m MECO N , LLC ("Mortgagor"), to Johnathan Herrick, as trustee fo r 
the benefi t of Wells Fargo Bank, N.A. (" Agent"), F il ed fo r Record 16-14974 on 

ovember I 0, 20 16 in Reeves County, Texas and Financ ing Statement dated September 
23, 2015, recorded as Document No. 00000000593, Volume 5, Page 404 recorded 
September 25, 2015, in C ulberson County, Texas and Documen t o. 15-08829, Vo lume 
1199, Page 4 86, Recorded September 28, 20 I 5 in Reeves County, Texas; 

Assignment and Bill of Sale between MECO rv, LLC, as Assignor to Atlant ic Excha nge 
Properties LLC, as Assignee effect ive October I, 2016, recorded as In strument No. 16-
14975 of the Official Public Records of Reeves County, Texas, fil ed of record on 

ovember 10, 20 I 6, covering Urnt certain Oi l and gas Lea es listed on Exhibi t A; 

Assignment and Bi ll of Sale between MECO Exchange Properties, LLC, as Assignor to 
Atlantic Exchange Prope1ties LLC, as Assignee effective October l, 2016, recorded as 
Instrument o. 16-14976 of the Official Public Records of Reeve Cou nty, Texas, fi led 
of record on ovember 10, 2016, covering that certain O il and gas Lease dated June I, 
20 I 3, between Hru-r ison Trust as Agent for the State of Texa as Lessor and Three 
Rivers Acqu isition ll, LLC as, Lessee, recorded Volume IO 12, Page 1 I 6, of the Official 
Public Records of Reeves County, Texa . 

A ignment, Conveyance and Bi ll of Sale between MECO rv, LLC, as A s ignor to 
MECO Exchange Properties, LLC, as Ass ignee, effective September 28, 2016, recorded 
as instrumen t o. 16-1 2853 of the Official Public Records of Reeves County recorded in 
Vo lume 1322, Page 417, covering O il and Gas Lease, Roddy L. Harrison, Trustee of the 
Harrison Trust, A Amended a Lessor and Three Rivers Acqui ition Jl , LLC. as Les ee, 



effective June I, 20 13, recorded in Volume 1012, Pagel 16, covering the W/2 of Section 
37 and W/2 of Section 38, Block 56, PSL Survey, Reeves County, Texas 

Also enclosed is check No. 2078 in amount of $275.00 for fi lin g fee for certified copies. 
Please let me know if you require further information by contacting me at 432-683-3272 or 
by email at mqu intana@arcoperating.com. 

Sincere ly, 

Atlantic Resources Company, LLC 

/mq 

Enclosure 

Atlantic Resources Holding Company, LLC - P.O. Box 3759 - Midland, TX 79702 
To: Texas General Land Office Vendor Code Check Date 

1700 N. Congress Avenue 
Austin, TX 78701 TEX160 11/11/2016 

Invoice# 
11 /10/2016-TEX 160 
Assignment fees 
MECO Prospect 

I Invoice Amt x· 275.00 

Check Amount 
$275.00 



16-14976 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Nov 10, 2016 at 10:18:00 AM 

STATE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

ASSIGNMENT AND Bll,L OF SALE 

-rlJ ,Jooc?7 
/ll?F I I ~6 J b 

e,(--J- lo-/-/ t 

This Assignment and Bill of Sale (this "Assignment"), from M ECO Exchange Properties, LLC 
with offices at 303 W. Wall Street, Suite 1500, Midland, Texas 79701 ("Assignor"} to At lant ic Exchange 
Proper1ies LLC, with offices at 303 West Wall Street, Suite 2400, Midland, Texas 79701 ("Assignee") is 
effective for all purposes as of 7:00 a.m. at the location of the Assets on October I , 2016 (the " Effective 
Time"). 

RECITALS 

WHEREAS, Assignor owns certain undivided interests in and to the Assets (as defined below); and 

WHEREAS, p ursuant to that certain Purchase and Sale Agreement by and among Assignor and 
Assignee dated October 26, 2016 (the "Agreement"), Assignor has agreed to assign to Assignee all of 
Assignor's interests in and to the Assets; 

ASSIGNMENT 

NOW THEREFORE, Assignor, for and in consideration of the sum of One Hundred Dollars ($100) 
and other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, 
Assignor hereby grants, bargains, sells, transfers, conveys and assigns to Assignee, all of Assignor's right, 
title and interest in and to the fo llowing (hereinafter the "Assets"): 

(a) all oil and gas leases, oil , gas, and mineral leases and subleases, and, without limiting 
the foregoing, other rights (of whatever character, whether lega l or equitable, and whether vested or 
contingent and whether or not the same have expired or terminated) to the hydrocarbons in, on, under, and 
that may be produced therefrom and the lands described therein, in each case, insofar but only insofar as 
each such lease or other rights cover the lands set forth with respect to such leases or other interests on 
Exhibit A (collectively, the "Leases"); 

(b) any and all oil, gas, water, CO2 or injection wells located on the property subj ect to the 
Leases or on pooled, communitized, or unitized acreage that includes all or any part of the Leases, including, 
without limiting the foregoing, the interests in the wells shown on Exhibit A, whether producing, non­
producing, temporarily or permanently plugged and abandoned, and whether or not fully described on any 
exJ1ibit or schedule hereto (the "Wells"); 

( c) all pooled, commu.nitized, or unitized acreage which includes all or part of any Leases, 
and all tenements, hereditarnents, and appurtenances belonging thereto (the "Units,' and, togeilier with the 
Well s and Leases, the "Properties"); 

(d) all rights and obligations existing under all contracts, agreements and instruments which 
relate, but only in so far as they relate, to the Properties (the "Contracts") including those listed on Exhibit 
~. but excluding dri lling contracts, master service agreements or consulting agreements unless listed on 
Exhibit B; ; 

• ••• • • • • • • • • ••• •• • • • • • •• • •• • • 
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(e) alJ easements, permits, licenses, servitudes, rights-of-way, surface leases, right of use 
and easement, and other 1ights to access and use the surface and subsurface appurtenant to, and used or held 
for use in connection with, the Properties; 

(f) all equipment, machinery, fixtures, and other tangible personal property and 
improvements located on the Properties and/or used or held for use in coJU1ection with the operation of the 
Properties or the production, storage, transportation, treatment, or processing, marketing, or disposition of 
hydrocarbons from the Properties (the "Equipment"); 

(g) all hydrocarbons produced from, or attributable to, the Properties from and after the : ••• : • 
• Effective Time; alJ hydrocarbon inventories from and attributable to the Properties that are in storage on • • 

the Effective Time; and, to the extent related or attributable to the Properties, all production, plant, and :••••• 
transportation imbalances as of the Effective Time; and all make-up rights with respect to take-or-pay • 
payments (the "Production"); f •• • : • 

(b) aJJ licenses, permits, approvals, consents, certificates and other authorizations, and other 
rights granted by third persons, and aU certificates of convenience or necessity, immunities, privileges, 
grants, and other such rights that relate to, or arise from, the other items included in the definition of 
"Assets" or the ownership or operation thereof; 

(i) all fi les, records, and data maintained by, or to which Assignor is entitled, regarding the 
Properties, the Contracts and the Production, to the extent the transfer of such data is not prohibited under 
any related contracts, nor protected by attorney client privilege (except title opini.ons), specifically 
excluding however geophysical and seismic data and other documentary information related thereto (the 
"Records"); 

(j) aJI (i) trade credits, accounts receivable, notes receivable, take-or-pay amounts 
receivable, and other receivables and general intangibles, attributable to the Assets with respect to periods 
of time from and after the Effective Time; and (ii) liens and security interests in favor of Assignor or any 
affiliate thereof, whether choate or inchoate under any law or contract to the extent arising from, or relating 
to, the ownership, operation, or sale or other disposition on or after the Effective Time of any of the Assets 
or to the extent arising in favor of Assignor as operator or non-operator of any Property; and 

(k) all rights of Assignor to audit the records of any person or entity and to receive funds or 
payments of any nature, and all amounts of money relating thereto, whether before, on or after the Effective 
Time, to the extent relating to obligations assumed by Assignee pursuant to this agreement, provided that 
such audit right shall not preclude or inhibit Assignor's own audit rights, or rights ofrecovery with respect 
to pre Effective Time periods. 

TO HA VE AND TO HOLD the Assets unto Assignee, its successors and assigns, forever, subj ect, 
however, to the terms and conditions of this Assignment. 

This Assignment is made without warranty of title, either express or implied, except that Assignor 
shall, subject to Permitted Encumbrances and the terms and conditions of the Agreement, warrant and 
defend title to the Assets in the amounts of working interest, net revenue interest and net mineral acres 
stated in the Exhibit A to this Assignment against all persons claiming or to claim the same, or any part 
thereof, by, through or under Assignor, but not otherwise. EXCEPT AS PROVIDED IN THE 
PRECEDING SENTENCE OR IN THE AGREEMENT (AS DEFJNED HEREIN), ASSIGNOR 
MAKES NO OTHER EXPRESS OR IMPLIED WARRANTIES OR REPRESENTATIONS AS TO 
TITLE OR ANY OTHER MATTER, INCLUDING THE QUALITY, MERCHANTABILITY, OR 
FITNESS OF THE ASSETS FOR ASSIGNEE'S INTENDED USE OR FOR ANY USE 
WHATSOEVER AND ASSIGNEE ACCEPTS THE ASSETS "AS IS", "WHERE IS", "WITH ALL 
FAULTS", IN THEffi PRESENT CONDITION AND STATE OF REPAIR. Assignor hereby assigns 
to Assignee aU rights of substitution and subrogation in and to any and all rights, actions and claims of 
wananty which Assignor bas against any and all preceding owners of the Assets to the extent Assignor may 

• ••• • • • • • • • • ••• •• • • • • • •• • •• • • 
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legally transfer such rights and grant such subrogation. This Assignment is made and accepted subject to, 
and Assignee hereby assumes, a ll burdens, encumbrances, contracts and agreements of record to the extent 
that same are in force and effect or affect the Assets. The specific amounts of working interests, net revenue 
interest and net mineral acres set forth on Exhibit A to this Assignment are included for warranty purposes 
only and shall not expand or limit the interests hereby conveyed, it being the intent of Assignor to convey 
to Assignee all of its undivided interest in and to the Assets. 

This Assignment is made subject to the tenns and provis ions of the Agreement, which terms and 
provisions are hereby incorporated by reference into this Assignment for all purposes, provided, however, 
third parti.es may conclusively re ly upon this Assignment to vest title to the Assets in Assignee. 1n the event 
of a conflict between the terms of th.is Assignment and the terms of the Agreement, the terms of the 
Agreement shaJJ control. Capita lized terms used in this Assignment but not defined herein shall have the 
meanings assigned to such terms in the Agreement. Pursuant to the Agreement, Assignee assumes and 
agrees to perform the Assumed Obligations. 

This Assignment sha ll bind and inure to the benefit of the parties hereto and their respective 
successors and assigns . 

This Assignment and the rights of the parties hereto shall be governed by, and construed in 
accordance with, the laws of the State of Texas. 

This Assignment may be executed in any number of counterparts, and by different parties in 
separate counterparts, and each counterpart hereof shall be deemed to be an original instrument, but all such 
counterparts shall constitute but one instrument 

To facilitate recordation, there are omitted from the Exhibits to this Assignment, in certain 
counterparts, descriptions of property located in recording jurisdictions other than the jurisdiction ( county, 
parish, state, or federal agency) in which the particular counterpart is to be filed or recorded. 

• • • • • •• • •• 
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IN WITNESS WHEREOF, the Assignor and Assignee have caused thi s Assignment to be executed 
on the date of their respective acknow Jedgments set forth below, to be effective, however, as of the Effective 
Time. 

THE STATE OF COLORADO 

COUNTY OF DENVER 

ASSIGNOR: 

MECO EXCHANGE PROPERTIES, LLC 
BY: MECO IV, LLC, MANAGER 

By~ 
Name: SamD.Winegrad 
Ti tle: Manager 

ACKNOWLEDGEMENT 

§ 
§ 
§ 

The foregoing instrument was acknowledged before me this 1~ day of !Vot.Km,6f,r , 2016, by 
Sam D. Winegrad, Manager of MECO, IV, LLC, a Delaware limited liability company, as Manager of 
MECO Exchange Properties, LLC, a Texas limi ted Liability company, on behalf of said limited liability 
company. 

&,<-,d~ 
Notary Public, State of Colorado 

• • •••••• • 
• • •••••• • 
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THE STATE OF TEXAS 

COUNTY OF MIDLAND 

ASSIGNEE: 

ATLANTIC EXCHANGE PROPERTIES LLC 

By: 
Name: 
Title: 

ACKNOWLEDGEMENT 

§ 
§ 
§ 

L~ 

. . The foregoing instrument was acknowledged before me this '7~ day of'1Jo,~, 2016, by 
WJ.1,- ~ as A-1+11iti""r 11 h o{: of Atlantic Exchange Properties LLC, a Texas limited 

liability company, on behalf of said imited liability company. 

,,,•'~~";i,,,, MARY QUINTANA 
t:f;:Ji:J:J.., Notary Public. State of Texas 
L~,~) .. J My c ommission Expires 
\J'>c··;\~+~.; January 09, 201 7 
~W'\'" 

Signature Page - Assignment and Bi II of Sale 
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TXS70.0520 

E,chibltA 
Attached to .and made a part of thlt certafn Assignment and Bill of SIie ef!K1tve OCtober 1, 2016 from MECO Excha nge Properties, LLC. Assignor a nd Atbnbc Exchange Properties UC, A.\slg.nee 

Harrison T ntt l as T hree Riven Ac u.isidon n 
A.gent for l.hc S121c of LLC q ' 
Tcx,as 

6/l /201J 640.00 64-0.00 

W/ 2 o ( ~c'lioa 37, Block 56., PSL Sunq-, Abscnct 
45n, all depth, 

W/2 o( Stcdoo 38, Bloc.k 56, PSL Su n-cy, Ab 1mac1 21!1 Volume 1012/Pagc 
, all depths U6 

both in Reeves County, Tens 
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PO Box 3759 
Midland, TX 79702 

J. Dary l Morgan, CPL 
1700 North Congress Ave. 
Austin, Texas 7870 1 

RE: Pooling Agreements 
State Dagger 37-48 Un it 
State Clark 38-47 Unit 
Reeves County, Texas 

Dear Mr. Morgan : 

300 North Marienfeld,Suite 600 
Midland, Texas 79701 

• • •• •• • • • • • • • ••• ••• 

••• • • • • • • 

• ••• •• • • • • • • • ••• • 

P 432.683.3272 
F 432.683.3244 

Please find enclosed duplicate originals of lhe re ferenced Pooling Agreements executed by representat ives of At lantic 
Resources Company, LLC. 

Once the Commissioner executes the same, I would appreciate it if you wou ld send a ful ly executed original version to 
my attention. 

If you have any questions, please feel free to contact me by e-mail or at 432-683-3272. 

Sincerely, --z.:~ 
Senior Landman 
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January 20, 201 7 

Mr. Travis Huti 

TEXAS GENERAL LAND OFF LCE 
GEORGE P. BUS H , COMM I SI ONER 

Atlantic Resource Company 
300 orth Mar ienfeld , uite 600 
Midland, Texas 79701 

Re: Pooling Agreements 
tate Clark 38-47 Unit - GLO Unit o. 8275 
tate Dagger 37-48 Unit - GLO Unit o. 8276 

Reeves Cow1ty, Texas 

Dear Mr. Hutt: 

Enclosed is a duplicate origina l of each of the above referenced Pooling Agreements that 
has been executed by George P. Bush, Com miss ioner of the Texas General Land Offi ce 
("GLO"). We have retained U1e other original of each Agreement for our files. Please refer to the 
referenced GLO Unit os. for each Unit when fi ling Royalty Repo1ts with the GLO. 

Thank you for your assistance with this matter, if you have any questions or need 
anything fu rther, please do not hesitate to contact me. 

Enclosw-es 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austi n, Texas 787 11-2873 

5 12-463-500 l glo.texas.gov 
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File No. __ M_-___ )_/ ~_b_/ b __ _ 

-----i7t- .---Coun1y 

L 1;'t-. :b2 lfH{ t.~J~ t.. 
Date Filed: ___ l /,__1,_ti_i_[ }-~---

George P. Bul>h ~issioncr 

By--- - -~~~-- --



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA169361 

Unit 11111ber 8275 

Operator N am e Atlantic R esources Company, LLC 

C11stom er JD C000089494 

Eff ective Date 

Unitized For 

Unit Term 

/2/ /512016 

Oil And Gas 

Unit ame 

County I 

Co1111ty 2 

County 3 

County 4 

Unit ~~'J)e 

State Clark 38-47 Unit 

Reeves RRC District 1 08 

R RC District 2 

RRC District 3 

Old Unit umber fll active S tatus Date 

RRC District 4 

Permanent 

S tate Net Re11en11e Interest Oil 0. 12500000 

S tate Part in Unit J. 00000000 

Unit Deptft 

From Deptft 

To Dep1ft 

l ea e N umber 

S pecified Dept/ts 

Swface 

11880 

Tract l ease Acres 
0 in Uni! 

Well 

F or111(lfio11 

Participation Basis S111face Acreage 

If £xc/11ir111s App~1•: See Remark.,· 

To1a/ Unit Tract l ease Royalty 
Acres Participa,ion 0/ G 

1RI of L ease Royally Ra1e 
in U11i1 Reduction 

Clause 

MF116656 1 320.000000 1,280.000000 0.25000000 0 /G 0.12500000 0.031 25000 No 

MF115616 2 320.000000 1,280.000000 0.25000000 0 /G 0.12500000 0.03125000 No 

MF118155 3 640.000000 1,280.000000 0.50000000 0 /G 0.12500000 0.06250000 

A Pl N11111ber 

Remarks: 

Prepared 8;: I~ Prepared Date: 1'2\ l~j2o\to 
GlO Base Upda1ed By : GLO Base Dale: ~ 2l l 5\ 2D\lP 
RAM Appro11a! By: !?.AM Appro11a/ Dale: l 7-- 1...'t -t.~ 
GIS By: ML, GIS Dme: 

;;2--,~ 
Wefl ln vento1J• By: ~ WI Date: \'2\\5\ \l,R 

11/21 /2016 6:26:47 AM 8275 1 of 1 



To: 

Date of Board 
Meeting: 

Effective Date : 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

12/15/2016 

12/15/2016 

Atlantic Resou rces Company, LLC 

Atlantic Resources Company, LLC 

State Clark 38-47 Unit 

FORD, WEST (WOLFCAMP) 

UPA169361 

Unit Number: 8275 

County: Reeves 

Lease Lease 
~ ~umber 

RAL MF115616 

RAL MF116656 

RAL MF118155 

Private Acres : 

State Acres: 

Total Unit Acres: 

Unit Type: 

Permanent 

11/21 /2016 6:27:36 AM 

Lease Expiration 
Royalty ~ 

0.12500000 06/01/2018 

0.12500000 04/01/2014 

0.12500000 07/05/2019 

0.000000 

1280.000000 

1280.000000 

Unitized for: 

Oil And 
Gas 

Lease Lease Lease Acres Royalty 
Term Acres ln...U.ni1 Pa[ticipation 

5 years 640.000000 320.000000 0.03125000 

1 years 640.000000 320.000000 0.03125000 

3 years 1,280.000000 640.000000 0.06250000 

Participation Basis: 

Surface Acreage 

State Acreage: 

State Net Revenue In terest: 

RRC Rules: 

Yes 

UPA169361 

Surface 
Acreage 

100.00% 

12.50% 

Spacing Acres: 

1,280 acres for a 10,000 foot 
lateral (FTP to L TP). 

1 of 1 



Working File Number: UPA169361 

REMARKS: 

Atlantic Resources Company, LLC is requesting permanent oil and gas pooling from the 
Surface to 11,880 feet as seen on the Chesapeake Harrison State 56-38, # 3 well log (API 42-
389-32425) in order to test the Wolfcamp formation. 

The applicant plans to spud the first unit wel l on March 8, 2017 with a proposed total depth of 
21 ,000 feet MD. A 10 ,000 foot lateral is expected to be drilled. 

With Board approval of the unit the State's unit roya lty participation will be 12.5%. 

The State will participate on a unitized basis from the date of first production. 

The applican t agrees to commence actua l drilling operation on three additional wells by or 
before July 5, 2021 or the unit wil l decrease in size to 320 acres per unit well drilled. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of a permanent oil and gas unit under 
the above-stated provisions. 

Date 

Robert Hatter - General Land Office Date 

l l / 1 +/ l{, I I 

Date 
) 

Diane Morris - Office of the Governor 

11 /17/2016 8:59:55 AM UPA169361 1 of 1 
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POOLING AGREEMENT 
ATLANTIC RESOURCES COMPANY , LLC 

STATE CLARK 38-47 UNIT 
GLO UNIT NO. 8275 

REEVES COUNTY , TEXAS 

• •• • • • ••• 

• •• • • • • ••• 

••• • ••• • • • • • • • • • • • • • • • • •• • 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State 
of Texas, as "Lessor " and Atlantic Resources Company, LLC, herein referred to as "Lessee", and such oLher 
interested parties as may join in the execution hereof, the undersigned parties herein collectively referred to as 
Lhe •parties•, in consideration of the mutual agreements hereinafter set forth and other valuable considerations, 
the receipt and sufficiency of which are hereby acknowledged . and for the purposes and upon the terms and 
conditions which follow: 

PURPOSES: 1. 

This Pooling Agreement ("Agreement•) is made for the purposes of conservation and utilization of the pooled 
mineral , to prevent waste, Lo facilitate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement 
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, 
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of 
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto. 

UNIT DESCRIPTION : 2. 

The oil and gas leases, which are included within the pooled unit, are listed on Lhe attached Exhibit "A", to which 
leases and the records thereof reference is here made for all pertinent purposes . The pooled unit shall consist of 
all of the lands described in Exhibit "8" attached hereto and made a part hereof. A plaL of the pooled unit is 
attached hereto as Exhibit •c•. The unit description is subject to the provisions of Addendum "A" 

MINERAL POOLED: 3. 

The mineral pooled and unitized ( "pooled mineral " ) hereby shall be oil and gas including all hydrocarbons that may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission 
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells. 
The pooled mineral shall extend to those depths underlying Lhe surface boundaries of the pooled uniL from the 
surface to the stratigraphic equivalent of 11,880 feet as seen on the log of Lhe Chesapeake, Harrison State 56-38, 
ff3 well, API No. 42-389-32425 (•unitized interval") . 

POOLING AND EFFECT: 4. 

The parties hereto commit all of their interests which are within the unit to the extent and as above described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "8". for and 
during the term hereof, so that such pooling or unitization shall have the following effect: 

(a) The unit , Lo the e xtent as above descri bed, shall be operated as an entirety for Lhe 
exploration, development and production of Lhe pooled mineral, rather than as separate 
tracts. 

(b) All drilling operations, reworking or other operations with respect to the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for 
all purposes under the terms o[ the respective leases or other contracts thereon and this 
Agreement. In the event the unitized area covered by this Agreement is maintained in 
force by drilling or reworking operaLions conducted on a directional or horizontal well 
drilled under the unitized area from a surface location on adjacent or adjoining lands 
not included within the boundaries of the unitized area, such operations shall be 
considered Lo have been commenced on the unitized area when drilling is commenced on the 
adjacent or adjoining land for the purpose of direcLionally drilling under the unitized 
area and production of oil or gas from the unitized area through any direcLional or 
horizontal well surfaced on adjacent or adjoining land or drilling or reworking of any 
such well shall be considered production or drilling or reworking operations, as the case 
may be, on the unitized area for all purposes under this Agreement. Nothing in this 
Agreement is intended or shall b~ construed as granting to Lessee any leasehold interest, 
easements, or other rights in or with respect to any such adjacenL or adjoining land in 
addition to any such leasehold interests, easements, or other rights which the lessee, 
operator or other interest owner in the unitized area may have lawfully acquired from the 
state or others. 

(c) Production of the pooled mine1·a1 from t he 11nit <1llocated to each separaLe LracL, 
respectively, as hereinafter provided, shall be deemed to have been produced from each 
such separate tract in the unit, regardless of the actual location of the well or wells 
thereon, for all p11rposes under Lhe terms of the respective leases or other conLracLS 
thereon and this AgreemenL 

(d) All rights to the production of Lhe pooled mineral from the unit, including royalties and 
other payments, shall be determined !Ind governed by the lease or other contract 
pertaining to each separate tract, respectively, based upon the production so allocated 
to such tract only, in lieu of Lhe actual production of the pooled mineral therefrom. 
Provided thaL, payments Lhat are made on a per acre bas1s shall be reduced according to 
the number of acres pooled and included herein, so that payments made on a per acre basis 
shall be calculated based upon the number of acres actually included within the 
boundaries of the pooled unit covered by this Agreement . 

(e) A shut-in oil or gas well located upon any land or lease included within said unit shall 
be considered as a shut-in oil or gas well located upon each land or lease included 
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within said unit; provided, however, that shut-in oil or gas well royalty shall be paid 
to the State on each State lease wholly or partially within the unit, according co the 
cenns of such lease as though such shut - in oil or gas well were located on said lease, it 
being agreed that shut-in royalties provided in each State lease shall not be shared with 
other royalty owners. 

(fl Notwithstanding any other provision hereof, it is expressly agreed that each State lease 
may be maintained in force as to areas lying outside the unitized area described in 
Exhibit 'B' only as provided in each such lease without regard co unit operations or unit 
production. Neither production of the pooled mineral. nor unit operations with respect 
thereto, nor the payment o( shut-in royalties from a unit well, shall serve co hold any 
Stace lease in force as to any area outside the unitized area described in Exhibit "B" 
regardless of whether the production or operations on the unit are actually located on 
the Stace lease or not. 'Area" as used in this paragraph shall be based upon surface 
acres to the end that, except as may otherwise be provided in each State Lease, the area 
inside the surface boundaries of the pooled unit, if held, will be held as to all depths 
and horizons. 

(g) If the Railroad Commission of Texas (or any ocher Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than the number of acres included in the unit, then Lessee agrees co either 
(l) drill to the density pennicted by the Railroad Commission, (2) make application co 
che School Land Board of the State of Texas co refonn the unit to comply with Railroad 
Commission unit rules , or (3) make application to the School Land Board of the State of 
Texas for such remedy as may be agreeable to the Board. 

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases 
described in Exhibit "A" and the State lands within the boundaries of the pooled unit 
described in Exhibit "B" from drainage from any well situated on privately o~~ed land, 
lying outside the unitized area described in Exhibit "B", but. subject to such 
obligation, Lessee may produce the allowable for the entire unit as (ixed by the Railroad 
Commission o[ Texas or other lawful authority, from any one or more wells completed 
thereon. 

(i) There shall be no obligation to drill internal offsets co any ocher well on separate 
tracts within the pooled unit, nor to develop the lands within the boundaries thereof 
separately, as to the pooled mineral. 

(j) Should this Agreement tenninate for any cause, the leases and other contracts affecting 
the lands within the unit, if not then otherwise maintained in force and effect, shall 
remain and may be maintained in force and effect under their respective tenns and 
conditions in the same manner as though there had been production or operations under 
said lease or contract and the same had ceased on the date of the tennination of this 
Agreement. 

ALLOCATION OF PRODUCTION: 5. 

••• • • • • • 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be 
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion 
of the pooled mineral produced from che pooled unit which the number of surface acres covered by each such tract 
and included in the unit bears to the total number of surface acres included 1n said unit, and che share of 
production to which each interest owner is entitled shall be computed on the basis o( such owner ' s interest in the 
production so allocated to each tract. 

TAKING ROYALTY IN KIND : 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty 
(60) days notice to Lessee , require that payment of all or any royalties accruing to the Seate under chis poo~ing 
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing, 
separating, creating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and 
other produces produced hereunder ready for sale or use. 

EFFECTIVE DATE: 7. 

Upon e xecution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become 
effective as of December 15, 2016. 

TERM: 8. 

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as 
all leases included in che pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas 
well royalties, by drilling or rework , or by other means , in accordance with the terms of said leases. Nothing 
her ein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which 
are contained in any Seate lease, covered by this Agreement. 

SPECIAL TERMS AND CONDITION~: 9 . 

Notwithstanding anything contained herein to the contrary, this Agreement is subject to the tenns and conditions of 
the attached Addendum "A". 

2 
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STATE LAND: 10. 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is 
concerned, this AgreemenL is entered into, made and executed by the undersigned Commissioner of the General Land 
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural 
Resources Code. authorizing the same, after the prerequisites, findings and approval hereof, as provided in said 
Code having been duly considered, made and obtained. 

DISSOLlITION: 11. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrumenL 
filed for record in Reeves County , Texas , and a certified copy thereof filed in the General Land Office at any time 
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon 
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties, 
their successors or assigns. 

RATIFICATION/WAIVER: 12. 

Nothing in this Agreement, nor the approval o( this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall: (l) operate as a ratification or reviver of any State lease that has expired, 
terminated, or has been released in whole or in part or terminated under the terms o( such State lease or the laws 
applicable thereto ; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or 
other thing due LO the State by reason o( the e xistence or failure of such lease; (3) constitute a waiver or 
release of any claim by the State thaL such lease is void or voidable for any reason, including, withouL 
limitation, violations o( the laws of the Stace with respecL co such lease or failure of consideraLion; (4) 

constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the 
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the 
State wiLh respect to any violation of a statute, regulation, or any of the common laws of this SLate, or any 
breach of any contract, duty , or other obligation owed to the State. 

COUNTERPARTS: 13. 

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect 
as if all the parties hereto actually joined in and e xecuted one and the same document. For recording purposes and 
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to 
show acknowledgments, may be combined with the other pages of this AgreemenL so as to form what shall be deemed and 
treated as a single original instrument showing execution by all parties hereto. 

IN WITNESS WHEREOF, ~he parties hereto have executed this Agreement upon the respective dates indicated below. 

Date Executed 

Date Executed 

Legal 
Content 
Geology 
Executive 

1-- l 3 - 1:Z 

3 

STATE OF TEXAS 

.,.~ .fd:.JYL 
of the General Land Office 

ATLANTIC RESOURCES COMPANY, LLC 

By : 

Its: 
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CERTIFICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a 
meeting of the School Land Board duly held on the 15th day of December, 2016, the foregoing instrument was 
presented t:o and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources 
Code , all of which is set forth in the Minutes of t ~ oard of which I am custodian . 

IN TESTIMONY WHEREOF, witness my hand this the C{; day of-~(],(}~ , 201!1_ . 

STATE OF TEXAS 

COUNTY OF l(vv)} ~ 

This instrument was acknowledged before me 0$/\1,l~< / 3 
as ~ ' (g,.. £<.£a., ·/J ofAtlanticResources 

limited liability company, on behalf of said company. 

MARY QUINTANA 
My Notary ID# 4103302 
Expires January 9, 2021 

4 
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Addendum "A" 

To that certain Pooling Agreement for the State Clark 38-47 Unit 

The parties hereby agree that should a conflict exist between this Addendum and the body of the agreement that this 

Addendum shall prevail. 

The pooled unit sha ll consist of all of the lands herein described in the attached Exhibit "B" and depicted 

in the attached plat as Exhibit "C". Lessee agrees to drill a minimum of four (4) horizontal wells within the 

unit with horizontal laterals that extend extensively into both Sections included in the unit, provided 

however that, should Lessee fail to meet the "Drilling Obligation Timeframe", as specifically defined below, 

then such unit shall remain in fu ll force and effect as to any and all wells drilled upon the unit acreage, but 

shall shrink down to allow for a maximum size of 320 acres per well drilled in the unit , as close as is 

reasonably practicable to the shape of a rectangle surrounding the well or wells. In the event that Lessee 

choses to drill wells ahead of the Dril ling Obl igation Timeframe detailed below, then Lessee shall not be 

penalized for doing so and shall still conserve the benefit of the Drilling Obligation Timeframe described 

below. 

Drilling Obligation Timeframe: 

Lessee shall have commenced actual Drill ing Operations in the fol lowing manner: 

First well 

Second, Third and Fourth wells -

spud on or before August 1, 2017 

spud on or before July 5, 2021 

Once actual drilling operations have been commenced on a particular well , Lessee shall continue drilling 

and completion operations thereafter on such well with due diligence, as a reasonable prudent operator 

would under the same or similar circumstances. 

In the event Lessee commences actual drill ing operations on a ll four (4 ) we lls committed to be drilled 

hereunder as provided above and such wells are thereafter completed as wel ls being capable of producing 

oil or gas in paying quantities, the parties hereby agree that the pooled unit shall remain in the original, 

unaltered size and shape as described in Exhibit "B" and depicted in Exhibit "C", in accordance with 

paragraph eight (8) of this Agreement. 

End of Addendum "A" 



Tract I 

Tract 3 

• • ••• • ••• 

Lease I : 

Mineral Fi le: I 16656 

Date: April I, 201 3 

EXHIBIT "A" 
STATE CLA RK 38-47 UNIT 

CLO UN IT 8275 
REEVESCOUNTY,TEXAS 

•• • • • • ••• 

•• • • • • • ... • 

Recorded: Volume I 084, Page 53 1, Official Public Records of Reeves County, Texas 

Lessor: Harrison Trust, herein represented by Roddy L. Harrison, as Trustee 

Lessee: SWEPI LP 

Current Lessee: Atlant ic Resources Holding Co., LLC 

• •• • • • • • • • • • ••• • 

Legal Description: The East Half(E/2) of Section 38, Block 56, PSL Survey, A-2 181 , Reeves County, Texas. 
insofar as to only cover the depths from the surface clown to 18,464', being I 00' below the tota l depth dri lled 
in the Harr ison State 56-38 #3 (AP ! 42-389-32425) and containing 320 acres, more or less, among other land 

Lease 2: 

Mineral File: 1156 16 

Date: June I, 20 13 

Recorded: Volume IO 12, Page 11 6, Official Publ ic Records of Reeves Co unty, Texas 

Lessor: Roddy L. Harrison, Trustee of the Harrison Trust under Trust Indenture dated 04/25/96, as 
amended 

Lessee: Three Rivers Acquisition II , LLC 

Current Lessee: Atlantic Resources Holding Co., LLC 

Legal Descripti on: The West One-Half (W/2) of Section 38. Block 56, Public School Land Survey, Reeves 
Count y, Texas, among other lands 

Lease 3: 

Mineral Fi le: I 18 155A 

Date: July 5, 20 16 

Recorded: Volume 1294, Page 7 1, Offic ial Public Records of Reeves County, Texas 



• • ••• • ••• •• • • • • ••• 

Lessor: The State of Texas, acting by and through its agent , Jane Ann Bickham 

Lessee: Wildhorse Interest, LLC 

Current Lessee: Atlantic Resources Holding Co., LLC 

•• • • • • • .... • 

• •• • • • • • • • • • ••• • 

Legal Description: All of Section 47, A-2569, Block 56, PSL Survey, Reeves County, Texas, containing 640 
acres, more or less, among ot her lands 

Lease 4: 

Mineral File: 118 1558 

Date: July 5, 2016 

Recorded: Volume 1294, Page 84, Official Public Records of Reeves County, Texas 

Lessor: The State of Texas, acting by and through its agent, Monte E. Carmichael, Jr. 

Les. ce: Wildhorse Interest, LLC 

Current Lessee: At lantic Resources Holding Co., LLC 

Legal Description : Al l of Section 47, A-2569, Block 56, PSL Survey, Reeves County, Texas, containing 640 
acres, more or less, among other lands 

Lease 5: 

Mineral File: l 18155C 

Date: July 5, 201 6 

Recorded: Volume 1294, Page 58, Official Public Records of Reeves County, Texas 

Lessor: The Stare of Texas, acting by and through its agent, Troy A. Carmichael Tru ·t International 
Bank of Commerce - Trustee 

Lessee: Wildhorse Interest, LLC 

Current Lessee: Atlant ic Re ources Holding Co., LLC 

Lega l Description: All of Secti on 47. A-2569, Block 56, PSL Survey, Reeves County, Texas, containing 640 
acres, more or less, among other lands 
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EXHIBIT "B" 
STATE CLARK 38-47 UNIT 

GLO UNIT 8275 
REEVES COUNTY, TEXAS 

• • ••• •• •• • • • • • • • • • • • • •• • ••• 

• ••• •• • • • • • • • • • ••• 

Tract 1: The East Half (E/2) of Secti on 38, Block 56, PSL Survey, A-2 181 , Reeve County, 

Texas 

Tract 2: The West Half (W /2) o f Secti on 38, Block 56, PSL Survey, A-2 18 1, Reeves County, 

Texas 

T ract 3: All of Secti on 47, Block 56, PSL Survey, A-2569, Reeves County, Texas 
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REEVES COUNTY, TEXAS 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA169362 

Unit um ber 8276 

Operator Name Atlantic Resources Company, LLC 

C ustomer ID C000089494 

l:,_Jf ective Date 

Unitized For 

Unit Term 

/2/15/2016 

Oil And Gas 

Unit Name 

Co unty 1 

Co unt) 2 

County 3 

County 4 

Unit type 

State Dagger 37-48 Unit 

Reeves RRC District 1 08 

RRC District 2 

!WC District 3 

R RC District 4 

Permanent 

State et R evenue interest Oil 0.12500000 

State Part in Unit l .00000000 

Well 

Formation 

Old Unit Number Inactive Status Date 

Unit Depth 

From Depth 

To Depth 

Specified Depths 

S m face 

JJ880 Participation Basis S urface Acreage 

Jf £xc/11io11s Apply: See Remarks 

l ease umber Tract l ease Acres Total Unit 
No in Unit Acres 

MF116656 1 320.000000 1,280.000000 

MF115616 2 320.000000 1,280.000000 

MF118155 3 640.000000 1,280.000000 

AP! umber 

Remarks: 

Prepared By: 

~ CLO Base Updated By : 

RAM Approval By : 

Gl S By: 

Well fn vento1J1 By: 

11 /21 /2016 6:24:32 AM 
~ 

Tract l ease Royalty NRI of Lease 
i11 Unit 

Royalty Rate 
Reel uction 
Clause 

Participmio11 0 /G 

0.25000000 0/G 

0.25000000 0/G 

0.50000000 0 /G 

Prepared Date: 

GIJO Base Date: 

RAM Approval Date: 

GlS Date: 

WI Date: 

8276 

0.12500000 

0.12500000 

0.12500000 

0.031 25000 No 

0.03125000 No 

0.06250000 

~2.l \ 5~ ZD1k 
12:\~5~QQ~ 

I I 

l 1.: - L~ - U~. 

~2h~\~~~ I 9 
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To: 

Date of Board 
Meeting: 

Effective Date : 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

12/15/2016 

12/15/2016 

Atlantic Resources Company, LLC 

Atlantic Resources Company, LLC, 

State Dagger 37-48 Unit 

FORD, WEST (WOLFCAMP) 

UPA169362 

Unit Number: 8276 

County: Reeves 

Lease Lease 
~ Nymber 

RAL MF11 5616 

RAL MF1 16656 

RAL MF11 8155 

Private Acres: 

State Acres: 

Total Unit Acres : 

Unit Tyge: 

Permanent 

11/21/2016 6:25:01 AM 

Lease Exgiration 
Royalty Date 

0.12500000 06/01/2018 

0.12500000 04/01 /2014 

0.1 2500000 07/05/2019 

0.000000 

1280.000000 

1280.000000 

Unitized for: 

Oil And 
Gas 

Lease Lease Lease Acres Royalty 
Term Acres In Unit Pa[!ic igation 

5 years 640.000000 320.000000 0.03125000 

1 years 640.000000 320.000000 0.03125000 

3 years 1,280.000000 640.000000 0.06250000 

Pactic ipation Basis: 

Surface Acreage 

State Acreage: 

State Net Revenue Interest: 

RRC Ryles: 

Yes 

UPA169362 

Surface 
Acreage 

100.00% 

12.50% 

Spacing Acres: 

1,280 acres for a 10,000 foot 
lateral (FTP to L TP). 

1 of 1 



Working File Number: UPA169362 

REMARKS: 

Atlantic Resources Company, LLC is requesting permanent oi l and gas pooling from the 
Surface to 11 ,880 feet as seen on the Chesapeake Harrison State 56-38, # 3 well log (API 42-
389-32425) in order to test the Wolfcamp formation. 

The applicant plans to spud the first unit well on January 25, 2017 with a proposed tota l depth 
of 21 ,000 feet MD. A 10,000 foot lateral is expected to be drilled . 

With Board approval of the unit the State's unit royalty participation will be 12.5%. 

The State will participate on a unitized basis from the date of first production . 

The applicant agrees to commence actual drilling operation on three additional wel ls by or 
before July 5, 2021 or the unit will decrease in size to 320 acres per unit well drilled. 

POOLING COMMITTEE RECOMMENDATION : 

The Pooling Committee recommends Board approval of a permanent oil and gas unit under 
the above-stated provisions. 

Mary Smit - Office of the Attorney General 

Robert Hatter - General Land Office 

Diane Morris - Office of the Governor 

11/17/2016 9:02:04 AM UPA169362 

Date 

Date 

\\ ) i}J!fo 
I 

Date 
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POOLING AGREEMENT 

ATLANTIC RESOURCES COMPANY , LLC 
STATE DAGGER 37-48 UNIT 

GLO UNIT NO. 8276 
REEVES COUNTY, TEXAS 

• ••• •• • • • • • • • ··~ . 
• ••• •• • • • • • • • • • •• • 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State 
of Texas . as '' Lessor• and Atlantic Resources Company, LLC, herein referred to as "Lessee", and such other 
interested parties as may join in the execution hereof, the undersigned parties herein collectively referred to as 
the •parties•, in consideration of the mutual agreements hereinafter seL forLh and other valuable considerations, 
the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and 
conditions which follow: 

PURPOSES : l. 

This Pooling Agreement ("Agreement") is made for the purposes of conservation ,ind utilization of the pooled 
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement 
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions. regulations, 
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of 
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto. 

UNIT DESCRIPTION : 2 . 

The oil and gas leases. which are included within the pooled unit, are listed on Lhe attached Exhibit "A", to which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands described in Exhibit •e• attached hereto and made a part hereof. A plat of the pooled unit is 
attached hereto as Exhibit •c•. The unit description is subject to the provisions of Addendum "A" 

3 . 

The mineral pooled and unitized C "pooled mineral " ) hereby shall be oil and gas including all hydrocarbons LhaL may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission 
of Texas or oLher state regulatory agency having jurisdiction of the drilling and production of oil and gas wells. 
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the 
surface to the stratigraphic equivalent of 11,880 feet as seen on the log of the Chesapeake, Harrison State 56-38, 
~3 well, API No. 42-389-32425 ("unitized interval"). 

POOLING AND EFFECT : 4' 

The parties hereto commit all of Lheir interests which are within the unit to Lhe e xtent and as above described 
into said unit and unitize and pool hereunder the separate tracts described on Lhe attached Exhibit "B", for and 
during the term hereof. so that such pooling or unitization shall have the following effect: 

Ca) The unit, to the extent as above described, shall be operaLed as an entirety for the 
exploration, development and production of the pooled mineral, rather than as separate 
tracts. 

(b) All drilling operations. rework ing or other operations with respecL to Lhe pooled mineral 
on land within Lhe unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for 
all purposes under the terms of the respective leases or other contracts thereon and this 
Agreement. In the event the unitized area covered by this Agreement is maintained in 
force by drilling or reworking operations conducted on a directional or horizontal well 
drilled under the unitized area from a surface locaLion on adjacent or adjoining lands 
not included within the boundaries o f the unitized area, such operaLions shall be 
considered to have been commenced on the unitized area when drilling is commenced on the 
adjacent or adjoining land for the purpose of directionally drilling under the unitized 
area and producLion of oil or gas f rom the unitized area through any directional or 
horizontal well surfaced on adjacent or adjoining land or drilling or reworking of any 
such well shall be considered production or drilling or reworking operations, as the case 
may be, on the unitized area for all purposes under this Agreement . Nothing in this 
Agreement is intended or shall be construed as granting to Lessee any leasehold interest, 
easements, or other rights in or with respect co any such adjacent or adjoining land in 
addition co any such leasehold interests, easements, or ocher rights which the lessee, 
operaLor or other interesL owner in the unitized area may have lawfully acquired from the 
state or others. 

(cl Production of the pooled mineral from the unit allocated to each separate Lract, 
respectively, as hereinafter provided, shall be deemed to have been produced from each 
such separate tract in Lhe unit, regardless of the actual location of the well or "'ells 
thereon, for all purposes under the terms of the respective leases or oLher contracts 
thereon and Lhis Agreement 

(d) All rights to the production of the pooled mineral from the uniL, including royalLies and 
other payments, shall be determined and governed by the lease or ocher contract 
pertaining to each separate tract, respectively, based upon the production so allocated 
to such tract only, in lieu of Lhe actual production of the pooled mineral therefrom. 
Provided that, payments that are made on a per acre basis shall be reduced according to 
the number of acres pooled and included herein, so that paymenLs made on a per acre basis 
shall be calculated based upon Lhe number of acres actually included within the 
boundaries of the pooled unit covered by Lhis Agreement. 

Ce) A shut-in oil or gas well located upon any land or lease included wi thin said unit shall 
be considered as a shut-in oil or gas well located upon each land or lease included 
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wiLhin said unit; provided. however . that shut-in oil or gas well royalty shall be paid 
to the State on each St ate lease who l ly or partially within the unit, according to the 
terms o f such lease as though such shut-in oil or gas well were located on said lease , it 
being agreed that shuL in royalties provided in each State lease shall not be shared with 
other royalty owners. 

(f) Notwithstanding any other provision hereof, it is expressly agreed that each State lease 
may be maintained i n force as to areas l y i ng outside the unitized area described in 
Exhibit "B" only as provided in each such lease without regard LO unit operations or unit 
production . Ne ither production of the pooled mi ne ral, nor unit operations with respect 
thereto, nor the payment of shu t -in royalties from a unit well, shall serve to hold any 
State lease in force as to any area outside the unitized area described in Exhibit "8" 
regardless of whether the production or operations on t he unit are actually located on 
the State lease or not. "Area " as used in Lhis paragraph shall be based upon surface 
acres to the end that, except as may otherwise be provided i n each State Lease, the area 
inside the surf ace boundaries of the pooled unit, if held, will be held as to all depths 
and horizons . 

(g) If the Railroad Commission of Texas (or any other Te xas regulatory body having 
j urisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than the number of acres included in the unit, then Lessee agrees to either 
(1) drill to t he density permitted by the Railroad Commission, (2) make application to 
the School Land Board of the State of Texas to reform the unit to comply with Railroad 
Commission unit rules, or (3) make application to the School Land Board or the State o[ 
Texas for such remedy as may be agreeable to the Board . 

(h) This Agreement shall not relieve Lessee Crom the duty of protecting the State leases 
described in Exhibit "A" and t he State lands within the boundaries of the pooled unit 
described in Exhibit "8" from drainage Crom any well situated on privately owned land, 
lying outside the unitized area described in Exhi bit "B", but, subject to such 
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad 
Commission oC Texas or other lawful authority, from any one or more wells completed 
thereon. 

(i) There shall be no obligation to drill internal offsets to any other well on separate 
tracts within the pooled unit, nor to develop t he lands within the boundaries thereof 
separate l y, as to the pooled mineral . 

(j) Should this Agreement terminate for any cause, the leases and other contracts affecting 
the lands '" i thin the unit, if not then otherwise maintained in force and effect, shall 
remain and may be maintained in force and effect under their respective terms and 
conditions in the same manner as though there had been production or operations under 
said lease or cont ract and the same had ceased on the date of the termination of this 
Agreement. 

ALLOCATION OF PRODUCTION : 5. 

For the purpose of computing the share of production o f the pooled mineral to which each interest owner shall be 
entitled from the pooled unit, there shall be allocated to each Lract commi tted LO said unit that pro rata porLion 
of the pooled mineral produced from the pooled uni t which the number of surface acres covered by each such tract 
and i ncluded in the unit bears to the total number of surface acres included in said unit, and the share of 
production to which each interest owner is entitled shall be computed on the basis of such owner ' s interest in the 
production so allocated to each tract. 

TAKI NG ROYALTY IN KIND: 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty 
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling 
o r unit ization agreement be made in kind, without deduction for the cost of producing. gathering. storing, 
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and 
other products produced hereunder ready for sale or use . 

EFFECTIVE DATE: 7. 

Upon e xecution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become 
effective as of December 15, 2016. 

TERM: 8. 

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as 
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas 
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing 
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which 
are contained in any State lease, covered by t hi s Agreement. 

SPECIAL TERMS AND CONDITIONS: 9. 

Notwithstanding anything contained herein LO the contrary, this Agreement is subject to the terms and conditions of 
the attached Addendum "A". 

2 
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STATE LANO: 10. 

Insofar as the royalty interest of the StaLe of Texas in and under any State tract committed to the unit is 
concerned , this Agreement is entered into, made and e xecuted by the undersigned Commissioner of the General Land 
Office by virtue of the authority and pursuant co the provisions of Subchapcer E, Chapter 52, of the Natural 
Resources Code, authorizing the same, after the prerequisites . findings and approval hereof , as provided in said 
Code having been duly considered , made a nd obtained. 

DISSOLUTION : 11. 

The unit covered by Lhis Agreement may be dissolved by Lessee , his heirs, successors or assigns , by an insLrument 
filed for record in Reeves County, Texas , and a certified copy thereof filed in the General Land Office aL any time 
after the cessation of production on said unit or Lhe completion of a dry hole Lhereon prior co production or upon 
such other date as may be approved by Lhe School Land Board and mutually agreed LO by the undersigned parties, 
Lheir successors or assigns. 

RATIFICATION/WAIVER: 12. 

Nothing in chis Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of chis 
Agreement by the Commissioner shall : (1) operate as a ratification or reviver of any Scace lease that has e xpired, 
terminated, or has been released in whole or in part or Lerminated under the Lerma of such State lease or the laws 
applicable thereto; (2) constitute a waive r or release of any claim for money, oil, gas or other hydrocarbons, or 
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or 
release of any claim by the State that such lease is void or voidable for any reason , including, without 
limitation, violations o( the laws of the State with respect to such lease or failure of consideration; (4) 
constitute a confirmation or recognition of any boundary or acreage of any Lract or parcel o( land in which the 
State has or claims an interest: or (5) constituLe a raLification of, or a waiver or release of any claim by Lhe 
State with respect to any violation of a statute, regulation, or any o f the common laws of this State, or any 
breach o f any conLracL , duLy, or other obligation owed LO the State. 

COUNTERPARTS: 13. 

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have Lhe same effect 
as if all the parties hereto actually joined in and executed one and the same document . For recording purposes and 
in the event counterparts o( Lhis Agreement are executed, the executed pages, together with the pages necessary LO 
show acknowledgments, may be combined with the other pages of chis Agreement so as to form what shall be deemed and 
treated as a single original instrument showi ng e xccuLion by all parties hereto. 

IN WITNESS WHEREOF, the parties hereto have e xecuted this Agreement upon the respective dates indicated below. 

Date Executed 

OaLe Executed 

Legal 
Content 
Geology 
Executive 

-13-1 
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STA'rE OF TEXAS 

By: 
George P. Dush, Commissioner 
of the General Land Office 

ATLANTIC RESOURCES COMPANY, LLC 

By . 

Its : ___ Jh.~ ,/Ju0

ta...-..llL.1....Lf ____ _ 
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CERTIF'ICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Te xas, do hereby certify that at a 
meeting of the School Land Board duly held on the 15th day of December, 2016, the foregoing instrument was 
presented to and approved by said Board under the provisions of Subchapcer E, Chapter 52, of the Natural Resources 

Code, all of which is set forth in the Minutes o; ~ Bdoaayrd

0

off wh\ c~~~~~})j~ · 

IN TESTIMONY WHEREOF, witness my hand chis the ~\ ~~~ ...... <L>-f.,,.,,_~-"'U.,f--~~~~~~~~~- 201'1 . 

STATE OF TEXAS 

COUNTY OF ~)... 

This instrument /'19 acknowled~ed before me on:r;;.,. l.L.4-':y 13, 
\/-' CP ~ J.. L of Atlantic Resources as 

limited liability company, on behal f of said company . 

MARY QUINTANA 
My Notary ID# 4103302 
Expires January 9, 2021 

4 
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Addendum "A" 

To that certain Pooling Agreement for the State Dagger 37-48 Unit 

The parties hereby agree that should a conflict exist between this Addendum and the body of the agreement that this 

Addendum shall prevail. 

The pooled unit shall consist of all of the la nds herein described in the attached Exhibit "B" and depicted 

in the attached plat as Exhibit "C". Lessee agrees to dril l a minimum of fou r (4) horizonta l wel ls w ithin the 

unit with horizontal laterals that extend extensively into both Sections included in the unit, provided 

however that, should Lessee fa il to meet the "Drilling Obligation Timeframe", as specifica lly defined below, 

then such unit sha ll remain in full force and effect as to any and all wel ls drilled upon the unit acreage, but 

shal l shrink down to allow for a maximum size of 320 acres per we ll drilled in the unit, as close as is 

reasonably pract ica ble to t he shape of a rectangle surrounding the well or wells. In the event that Lessee 

choses to drill wells ahead of the Drilling Obliga t ion Timeframe deta iled below, then Lessee shall not be 

penalized for doing so and shal l still conserve t he benefit of the Drilling Obligation Timeframe described 

below. 

Drilling Obligation Timeframe: 

Lessee shall have commenced actual Dri l ling Operations in the fo llowing manner: 

First well 

Second, Third and Fourth wel ls -

spud on or before M arch 1, 2017; 

spud on or before July 5, 2021. 

Once actual dri lling operations have been commenced on a particular well, Lessee sha ll continue dril ling 

and completion operat ions thereafter on such well wi th due diligence, as a reasonable prudent operator 

would under the same or similar circumstances. 

In the event Lessee commences actua l drilling operations on all four (4) we lls committed to be drilled 

hereunder as provided above and such wells are thereafter completed as wells being capable of producing 

oil or gas in paying quantities, t he part ies hereby agree that the pooled unit shall rema in in the original, 

unaltered size and shape as described in Exhibit " B" and depicted in Exhibit "C", in accord ance with 

paragra ph eight (8) of this Agreement. 

End of Adde ndum "A" 



Tract I 

Tract 2 

Tract 3 

Lease I : 

Mineral File: 116656 

Date: April I, 20 13 

• • •• •• • • • • • • • ••• -· 
EXHIBIT" A" 

STATE DAGGER 37-48 UNIT 
GLO UNIT 8276 

REEVESCOUNTY, TEXAS 

••• • ••• • •• • • • • • • • • • • • • ••• • 

Recorded : Volume I 084, Page 53 1, Official Public Records of Reeves County, Texas 

Lessor: Harrison Trust, herein represented by Roddy L. Harrison, a Trustee 

Lessee: SWEPI LP 

Current Lessee: Atlantic Resources Holding Co., LLC 

Legal Description: The East Half(E/2) of Section 37, Block 56, PSL Survey, A-4577, Reeves County, Texas, 
insofar as to only cover the depths from the surface down to 18.800', being I 00' below the total depth drilled 
in the Harrison State 56-3 7 # I (API 42-389-32460) and containing 320 acres, more or less, among other lands 

Lease 2: 

Mineral File: 1156 16 

Date: June I, 2013 

Recorded: Volume IO 12, Page 11 6, Official Public Records of Reeves County, Texas 

Lessor: Roddy L. Harrison, Trustee of the Harrison Trust under Trust Indenture dated 04/25/96, as 
amended 

Lessee: Three Ri vers Acquisition 11, LLC 

Current Lessee: Atlantic Resources Holding Co. , LLC 

Legal Description: The West Onc-H alf(W/2) of Section 37, Block 56, Pub lic School Land Survey, Reeves 
County, Texas, among other lands 

Lease 3: 

Mineral File: 118155A 

Date: July 5, 20 16 
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Recorded: Volume 1294, Page 71 , Official Public Records of Reeves County. Texas 

Lessor: The State of Texas, acting by and through its agent, Jane Ann Bickham 

Lessee: Wildhorse Interest, LLC 

Current Lessee: Atlantic Resources Holding Co., LLC 

• 

Legal Description: All of Section 48, A-257 1, Block 56, PSL Survey, Reeves County, Texas, containing 640 
acres, more or less, among other lands 

Lease 4: 

Minera l f-ile: 11 81558 

Date: Jul y 5, 2016 

Recorded : Volume 1294, Page 84, Offi cial Public Records or Reeves County, Texas 

Lessor: The State of Texas, acting by and through its agent, Monte E. Carmichael, Jr. 

Lessee: Wildhorse fn lcrcst, LLC 

Current Lessee: Atlantic Resources Holding Co., LLC 

Legal Description: All of Section 48, A-2571 , Block 56, PSL Survey, Reeves County, Texas, containing 640 
acres, more or less, among other lands 

Lease 5: 

Mineral Fi le: I I 8155C 

Date: July 5, 2016 

Recorded: Volume 1294, Page 5 . Official Public Records of Reeves County, Texas 

Lessor: The State of Texas, act ing by and through its agent, Troy A. Carmichael Trust ·international 
Bank of Commerce - Trustee 

Lessee: Wildhorse Interest , LLC 

Current Lessee: Atlantic Resources Holding Co., LLC 

Legal Description: All of Section 48, A-257 1, Block 56, PSL Survey, Reeves County, Texas, containing 640 
acres, more or less, among other lands 
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EXHIBIT" B" 

STATE DAGGER 37-48 UNIT 
GLO UNfT 8276 

REEVESCO UNTY, TEXAS 

..... 
• • • • • • • • • • ·-·. 

Tract l : The East Half (E/2) of Section 37, Block 56, PSL Survey, A-4577, Reeves County, 

Texas 

Tract 2: The W est Ha lf (W/2) of Section 37, Block 56, PSL Survey, A-4577, Reeves County, 

Texas 

Tract 3: All of Secti on 48, Block 56, PSL Survey, A-257 1, Reeve County, Texas 
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PO Box 3759 
Midland, TX 79702 

300 North Marienfeld,Suite 600 
Midland, Texas 79701 

P 432.683.3272 
F 432.683.3244 

VIA CERTIFIED MACL ANO E-MA IL 
Joy McCauley 
Texas General Land Office 
1700 North Congress A venue 
A us ti n, Texas 7870 I 
Joy.McCauley@glo.texas.gov 

January I I, 2017 

RE: Notice of Commencement of Operations 
State Dagger 37-48 lH (AP) - 42-389-35548) 
MF - 115616, 116656, and 1l8155 

Dear Ms. McCauley: 

Atlantic Resources Company, LLC, hereby gives notice of its plan to commence drilling and completion 
operations on the State Dagger 3 7-48 I H on or before February I, 20 I 7. 

The State Dagger 37-48 1 H wi ll be drilled on th e State Dagger 37-34 Pooled Un it , a · approved by the 
School Land Board on December 15, 2016. Once I receive add itiona l fil es related to these operations I wi ll 
fo rward on to your attent ion. 

If you have any questions, please feel free to contact me by e-mai l or at 432-683-3272. 

Senior Landman 

• • •••••• • 

• • •••••• • 
•• • • • • •• 

• 
• • •••••• • 
••• • • • •• 



API No. 
42-389-35548 RAILROAD COMMISSION OF TEXAS FORM W-1 07/2004 

Drilling Permit # 
OIL & GAS DIVISION 

820440 Permit Status: Approved 

SWR Excep1ion Case/ Docket No. 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 

7'liisfacsimile W-1 was generated e/ectro11ically f, ·0111 dt11a .rnb111i11ed to the RRC. 
A certificmion of the automated tiara is available in the RR C's Austin office. 

I. RRC Opcra1or No. 2. Opcra1or"s Name (as shown on fo rm P-5, Organiza1ion Rcpon) 3. Operator Address (include srrcct, city, stale, zip): 

036555 ATLANTIC RESOURCES COMPANY, LLC PO BOX 3759 
4. lease Name 

STATE DAGGER 37-48 I 5. Well No. M IDLAND. TX 79702-0000 
1H 

GENERAL INFORMATION 

6. Purpose of fi ling (mark All appropriate boxes): [x) 1ew Drill D Recomple1ion D Reclass D Field Transfer D Re-En1er 

D Amended D Amended as Drilled (BHl ) (Also File Form W-1 D) 

7. Wcllborc Profi le (mark All appropriale boxes): ~ Ven ical lxJ Horizontal (Also File Fom1 W- JH) D Directional (Also File Form W-1 D) D Side1rack 

8. To1al Depth I 9. Do you have Lhc righ1 to develop the 00 Yes D No I 10. Is 1his well subjecl to Sta1ewide Rule 36 (hydrogen sulfide area)"! ~ Yes D No 
12000 minerals under any righ1-of-way? 

SURFACE LOCATION AND ACREAGE INFORMATION 
I I. RRC Dis1ric1 No. I 12. Counry 

11 3. Surface l oca1ion ~ Land 08 REEVES D Bay/Estuary D Inland Waicrway D OfTshorc 

14. This well is 10 be loca1ed 23.2 miles in a NW direction from Pecos which is 1he nearest 1own in 1he counly of 1he well si1e. 

15. Sec1ion I I 6. Block 117. Survey r 8. A bs1rac1 No. l 19. Dis1ance 10 nearcs1 lease line: 20. Number of comiguous acres in 

37 56 PSL/GREEN, V L A-4577 200 ft. lease, pooled un it, or uni1ized tracl: 1294.9 

2 I. Lease Perpendiculars: 225 f1 from the NORTH line and 330 ft from the EAST line. 

22. Survey Perpendiculars: 225 ft from 1hc NORTH line and 330 ft from 1hc EAST line. 

23 . Is this a pooled unit? Kl Yes D No 1 24. Unittzaiion Docket No: 1 25. Arc you applying for Substandard Acreage Field? D Yes (attach Form W-JA) !Kl No 

FIELD INFORMATION List all fields of anticioated comoletion includina Wildcat. List one zone oer line. 
26. R.RC 27. Field 'o. 28. Field Name (exac1ly as shown in RRC records) 29. Well Type 30. Complet ion Dcplh 3 I. Distance to Nearest 32. Number of Wells on 
Dimic1 No. Well in 1his Reservoir this lease in this 

Reservoir 

08 31913800 FORD, WEST (WOLFCAMP) Oil or Gas Well 11000 0.00 1 

< see Page 2 for additional Fields > 

BOTTOMHOLE LOCATION INFORMATION is reauired for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS (see W-1 H attachment) 

8~!Di!Cls:i ~~Cliii!.at~; 
See W1 Comments attached I cc11ify 1hat information stated in 1his application is true and complete, to the 

best of my knowledge. 

Hatlie Urias, Regulatort & Production Nov 16, 2016 

• ••• • "- Name or fi ler Date submitted 
• ·:· . ! • • 

RRC Use Only 
. . . . .. . ( 432}2538312 hurias@arco~erating.com 

Data Validation Time S tamp: Dec 12, 20 16 l~t PMt 't\ s Ai:,>roved·:,.rsTon )! • Phone E-mail Address (OPTIONAL) ... 
Page 1 of 4 



Pcnni1 Siatus: Approved 
RAILROAD COMMISSION OF TEXAS 

OIL & GAS DIVISION 
W-1 Supplemental Field Data 

07/2004 

The RRC has 1101 approved this opplica11011. 
D11plim11o11 or d istrib11tio11 of i11formatio11 is at 

the user's own risk. 

APPLICATION FOR PERMIT TO DR l LL, RECOMPLETE, OR RE-ENTER Permit /i 820440 

This facsimile W-l was generated electro11icallyfrom data s11b111i11ed to the RRC. 
A cert,jicatio11 of the automated data ,s mwlable i11 the RRC's Austin office. Approved Daic: Dec 12, 2016 

I. RRC Operator No. 12. Operator's Name (exactly as shown on form P-5. Organization Repon) , 3. Lease Name 14. County 
036555 ATLANTIC RESOURCES COMPANY, LLC STATE DAGGER 37-48 REEVES 

ADDITIONAL FIELD INFORMATION I continued from Paae 1 l 
26 RRC 27. Field i':o. 2 . Field Name (e.xactly as shown in RRC records) 29. Well Type 30. Completion 31 . Distance to 32. Number of Wells 33. To1al 

Di trict No. Depth Nearest Well on 1his lease 111 Acres 
in 1his Reservoir 1his Reservoir 

08 00018001 W ILDCAT 
Exploratory Test 12000 0.00 1 1294.9 

W e ll 

Lease ame & Well Number !Surface Lease/Uni1 Perpendiculars Wcllborc Profi les 

S T ATE DAGGER , Well No. 1 225 ft fro m NORTH line; 330 ft fro m EAST line Vertical 

• ••• • ~-• • ••• • • • • • • • • • • • • • • •• • • • ••• •• Page•2 of 4 • • •• • 



Pem1it Status: Approved 
RAILROAD COMMISSION OF TEXAS 

OIL & GAS DIVISION 
Form W-JH 07/2004 

Supplemental Horizontal Well In formation 

The RRC has 1101 approved this applicatiort. 
0 11p/icatio11 or distrib111io11 of i11for111a1io11 is 

at 1/ze llrer'.<· mv11 risk. 

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Permit II 820440 

Tlzisfacsimile W-1 was generated electrn11icallyfram data s11hmi11ed tn the RRC. 
A certifica1ia11 of the a111oma1e,I data zs available in tlze RRC'.< Austin o{Jice. Approved Date: Dec 12, 2016 

I. R.RC Operator No. 2. Operator's Name (exactly as shown on form P-5, Organization Repon ) , 3. Lease Name , 4. Well No. 

036555 ATLANTIC RESOURCES COMPANY, LLC STATE DAGGER 37-48 1H 

Lateral Drainhole Location Information 

5. l'ield as s ho" n on Forni W-1 FORD, WEST (WOLFCAMP) (Field # 31913800, RRC District 08) 

6. Section I 7. Block I 8. Survey 19. Abstract I '0. Cou,\/1 of BHL 
48 56 PSUCAMPBELL, C 2571 REE ES 

I I. Terminus Lease Linc Perpendiculars 

200 ft. from the South line . and 330 ft . from the East line 
12. Tcnninus Survey Line Perpendiculars 

200 fl. from the South line. and 330 ft . from the East line 

13. Pcnetrauon Point Lease Linc Perpendiculars 

225 ft. from the North line. and 330 fl. from the East line 

• ••• • .... • • • • • •• • • • • • • • • • • • • •• • • • ••• • •• • • • •• • • Page 3 of 4 



Pcm1it Status: Approved 

71ie RRC has 1101 approved 1his application. 
D11p/ica1io11 or dis1rib11tion of info, 111a1io11 is at 

1he user 's own risk. 

RA£LROAD COMMISSION OF TEXAS 
Ol L & GAS DIVISION 

APPLICA TlON FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENT ER 
Thts facsimile W-1 was generated elec1ronical~rfro111 data submilted to 1he RRC. 

A cer1,jica1io11 of1he automated data 1s amilable in 1he RRC'.< A11s1i11 office. 

W-1 Comments 

Per11111 II 820440 

Approved Date: Dec 12 , 2016 

(RRC STA FF Dec 7, 20 16 I :3 7 PM]: Surface location revised per Hayl ie. Revised plat anached.; [RRC STAFF Dec 8, 2016 I 0:02 AM] : Expedite fee added as per public sales.; 
[RRC ST /\FF Dec 9, 201 6 I :22 PM ]: There have been problems identified with this perm it (see problem letter attachment). Noti fication sent.; [RRC ST /\FF Dec 12, 20 16 I: 13 
PM]: Problems identified with this pem1it are resolved.; (RRC STAFF Dec 12, 201 6 I: 13 PM]: Hay lie Urias sent plat for vert ical portion of well. ; (RRC STAFF Dec 12, 2016 
3:02 PM]: There have been problems identified with thi penn it ( ee problem letter allachment). otification ent. : [RRC STA FF Dec 12, 201 6 3:04 PM]: Changed wildcat lease 
name as per plat. ; [RRC STAFF Dec 12, 2016 3:27 PM]: Problems identified with thi pennit are resolved.; [R.RC STAFF Dec 12, 201 6 3:27 PM] : Revised P 12 attached . 

• ••• • 
.. _ 

• • • • ••• • • • • • • • • • • • • •• • • • ... • • •• •• • • • • 
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File No. M£ \ \'5\0\l,p 
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Ree:JQB County 

Tu·m,~fu:m\t~ Nohceof &pid Unit82.ll, 
,._p\ ~-3'5S48 

Date Filed: c:>5\21\2.D\1 
r( George P. Bush, Commissioner 

By >(Y:\. 
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PO Box 3759 
Midland, TX 79702 

300 North Marienfeld,Suite 600 
Midland, Texas 79701 

March 16, 20 I 7 

VIA CERTIFIED MAIL AND E-MAIL 7011-3500-0002-4955-9438 
Joy McCauley 
Texas General Land Office 
1700 North Congress Avenue 
Austin, Texas 78701 
Joy.McCauley@glo.texas.gov 

RE: Notice of Commencement of Operations 
State Clark 38-47 1H (APJ - 42-389-35554) 
MF-115616, 116656, and 118155 

Dear Ms. McCauley: 

P 432.683.3272 
F 432.683.3244 

Atlantic Resources Company, LLC, hereby gives notice of its plans to conunence d.Ji lling and completion 
operations on the State Clark 38-47 lH on or before April I, 2017. 

The State Clark 38-47 lH will be drilled on the State Clark 38-47 Pooled Unit, as approved by the School 
Land Board on December 15, 20 16. Once I receive additional files related to these operations I wi ll forward 
on to your attention . 

If you have any questions, please feel free to contact me by e-mai l or at 432-683-3272. 

Thank you for your cooperation. 

Travis Hutt 
Senior Landman 
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Date Filed: 1..\-\ \() \ Z-0 \1 
By w orge P. Bush, Commissioner 
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Carl Bo')n 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Walter, 

Carl Bonn 
Tuesday, May 23, 2017 2:28 PM 
Walter Ta lley 
MF115616 Cert of Fact 
20170523143003064.pdf 

The attached letter dated 5/1/17 with the Certifi cate was sent to my attention and when I pu lled MF115616 I did not 
find the Certificate. 
Do you want me to fi le the attached since I already have the file checked out? 
Thanks, 
CB 
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PO Box 3759 
Midland, TX 79702 

300 North Marienfeld, Suite 600 
Midland, Texas 79701 

May 1, 2017 

VIA CERTilED MAIL - 7016-3010-0000-0733-0092 
Mr. Walter Talley 
Texas General Land Office 
1700 N. Congress A venue 
Room 600 
Austin, Texas 78701-1495 

/ 
RE: Cettificate of Fact (MF-U5ol 6) 

Sec. 37 & 38, Blk. 56, PSL 
Reeves County, Texas ("the Lands") 

Dear Mr. Talley: 

P 432.683.3272 
F 432.683.3244 

Per our telephone conversation on Tuesday April 18, 2017, you requested a copy of the First 
Statement of Fact. The First Statement of Fact covers Harrison Trust to SWEPI, LP, dated April 
1, 2013, recorded in Volume 1084, Page 531, covering the E/2 of Section 3 7 and the E/2 of 
Section 38, Block 56, Public School Land Surve'y, Reeves Cow1ty, Texas. The Statement of Fact 
shows that this Lease and a ll assignments thereof, save one, are fil ed with the GLO. 

1 
f I ( ~, ,l The Statement of Facts does not indicate that the Assignment from SWEPI, LP to EnerQuest Oil 

~ & Gas, LLC dated May 5, 2015, effective April 1, 20 13, recorded in Volume 11 65, Page 417 
was fil ed with the GLO, ~herefore r have included a Certified copy of the Assignment from 
SWEPI, LP to EnerQuest Oil & Gas, LLC, for your records. Since this Assignment wasn't on 
file, we are requesting an Amended Statement of Fact. 

Enclosed is check. no. 2300 in the amount of $150.00, 
$ 100.00 fo r an amended Statement of Facts. 

Feel free to Jet me know if you have any questions or require forther infonnation , by contacting 
me at 432-683-3272 ext. 8324 or by emai l at m.guintana@arcoperating.com. 

Sincerely, 

.ATL_~rc RESOURCES HOLDING CO., LLC 

''1 ; c~ ,/-+;,.J;:,nA_ 
Mary Quintaka 
Sr. Lease/Division Order Analyst 

/mq 
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April 10, 2017 

TEXAS GENERAL LAND OFFICE 
G EORGE P. BUS H , COMMISS IONER 

I, George P. Bush, Commissioner of the Genera1 Land Office of the State of Texas, do 
hereby certify that the papers, records, and documents of said office show; 

This Certificate of Fact is limited, as requested by Barbie Roach, and covers MF-115616 

That on June 1, 2013, RODDEY L. HARRISON, TRUSTEE OF THE HARRISON TRUST 
UNDER TRUST INDENTURE DATED 04/25/96, AS AMENDED, individually, and as 
agent for the State of Texas, executed and de1ivered a PAID-UP State Relinquishment 
Act Oil & Gas Lease M-115616, covering "Section 37, West One-Half (W/2), Block 56, 
Public School Land Survey; Section 38, West One-Half (W/2), Block 56, Public School 
Land Survey, Reeves County, Texas, containing 640.00 acres, more or less," to THREE 
RIVERS ACQUISITION II, LLC, for a primary term of Five (5) years, with a cash bonus 
of $1,153,280.00, with like amounts payable each to landowner and State, and a royalty 
of One-Fourth (1/4), one-half payable each to landowner and State, and a certified copy 
of said lease was filed in the Texas General Land Office on July 12, 2013, in Mineral File 
M-115616; 

That on March 14, 2014, THREE RNERS ACQUISITION II, LLC, assigned to 
RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC, various interests in lease 
M-115616, with additional leases, and reference to said assignment ID #9448, is herein 
made for all purposes to the instrument which was filed of record in Volume 1064, Pages 
91-94, Official Public Records, Reeves County, a certified copy of which was filed in the 
Texas General Land Office on April 21, 2014, in Mineral Fi1e M-115616; 

That on May 20, 2016, RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC, 
assigned to MECO IV, LLC, various interests in lease M-115616, with additional leases, 
and reference to said assignment ID #9883, is herein made for all purposes to the 
instrument which was filed of record in Volume 1274, Pages 720-722, Official PubHc 
Records, Reeves County, a certified copy of which was filed in the Texas General Land 
Office on November 8, 2016, in Mineral File M-115616; 

~rhat on September 27, 2016, MECO IV, LLC, assigned to MECO EXCHANGE 
PROPERTIES, LLC, various interests in lease M-115616, wit h additional leases, and 
reference t o said assignment ID #10086, is herein made for all purposes to the 
instrument which was filed of record in Volume 1322, Pages 417-419, Official Public 
Records, Reeves County, a certified copy of which was filed in the Texas General Land 
Office on December 16, 2016, in Mineral File M-115616; 

1700 North Congress /\ venue, Austin, Tcxos 78701-1495 
1'.0. Box 12873, Austin, Texas 787 11-2873 

512-463-500 I glo.tcxos.gov 



' IC f ( f 
( 

f I" Ir 
I 

: I I 

I ( 

Barbie Roach 
Apiil lO, 2i:n7 

That on October 1, 2016, MECO EXCHANGE PROPERTIES, LLC, assigned to 
ATLANTIC EXCHANGE PROPERTIES, LLC, various interests in lease M-115616, with 
additional leases, and reference to said assignment ID #10087, is herein made for all 
purposes to the instrument which was fi led of record in Clerk's File Number 16-14476, 
Official Public Records, Reeves County, a certified copy of which was filed in the Texas 
General Land Office on December 16, 2016, in Mineral File M-115616; 

That on October 1, 2016, ATLANTIC EXCHANGE PROPERTIES LLC, assigned to 
ATLANTIC RESOURCES HOLDING CO., LLC., various interests in lease M-u5616, 
with additional leases, and reference to said assignment ID 1110089, is herein made for 
all purposes to the instrument which was filed under Clerk's File Number 02747, Official 
Public Records, Culberson County, and under Clerk's File Number 16-15992, Official 
Pub1ic Records, Reeves County, a certified copy of which was filed in the Texas General 
Land Office on December 16, 2016, in Mineral File M-104182; 

**************** 

IN TESTIMONY WHEREOF, I hereto set my hand and seal of said office the first date 

Z::Q. fX 
GEORGE P. BUSH 
COMMISSIONER OF THE GENERAL LAND OFFICE 

GPB/wt 
Nnme: 

Dicta No.: 
Fee: 
Files: 

2017-18 

Barbie Roach/Lynch Chappell & Alsup, PC 
300 N. Marienfcld, Suite 700 
Midland, TX 79701 
2017-18 
$200.00 
MF-104 182, MF-116616 
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August 24, 20 I 7 

TEXAS GENERAL LAND 0FF I CE 
GEORGE P. B U H , COMM I SS I ONE R 

Mary Quintana, r. Lease/Div Order Analyst 
Atlantic Resources Company, LLC 
300 orth Marien feld, te 600 
Mid land, Texas 7970 1 

RE: Assignment 10 I 0369 - MF! I 56 I 6, MF ! I 8234 A&B, MFl 18447 and MF I I 8462 A-0 
Reeves County 

Dear Ms. Quintana: 

The General Land Office received the fo llowing instrument and has ft led it in the appropriate 
fil es. 

Assignment , Conveyance and Bi ll of Sale, effecti ve January I. 20 I 7, from Atlan ti c 
Exchange Properti es LLC, Assignor to tl an tic Resources Holdings Co., LLC, s ignee. 
Fi led for record under Doc # I 7-0 I 956 

Filing fee in the amount of $200.00 were received on the referenced assignment. 

Please feel free to contact me at (5 I 2) 463-5407 or email carl. bonn@glo.texas.gov if you have 
further questions. 

Best regards, 

Carl Bonn. CPL 
Mineral Leas ing - Energy Resources 

1700 orth Congress A venue. Austin. Texas 78701- 1495 
P.O. Box 12873. Austin. Texas 787 11-2873 

- 12-463-500 I glo.tcxas.gov 
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. PO Box 3759 
Midland, TX 79702 

300 North Marienfeld, Suite 600 
Midland, Texas 79701 

February 8. 20 I 7 

P 432.683.3272 
F 432.683.3244 

VIA CERTIFIED MA IL - 7015-0640-0003-1211-3569 
Texa General Land Office 
Mineral Lea ing Di i ion 
Attn: Drew Reid 
I 700 N. Congres Ave. , Room 600 
Austin , Texa 78701-1495 

RE: A ignmcnt , Conveyance and Bi ll of Sa le 
Atlantic Exchange Propertie LLC to Atlanti c Re ources Holding, LLC 
Reeve County, Texa 

Dear Mr. Reid: 

Pur uant to the req uirement set faith by Statu and .in the State urveyed chool Land Lea e Form 
Revi ed July. 2016, plea e find enclosed a certified copy of that certain: 

I. 

11. 

Jll 

A signment, Conveyance and Bi ll o f Sa le bet\ een Atlanti c Exchange Propertie LLC. a 
C·J\ ignor" ') to At lantic Resources .Hold ing Co .. LLC, a (''A ignee'") effective January 
I. 2017, recorded as In tru ment No. 17-0 1956 of the Offic ial Publ ic Records of Reeves 
Coun t . Texa , fil ed of record on February 7, 20 17, covering the fo llowing Oil and Ga 
Lease : 

M ECO PROSPECT 
a). That certain oil and ga lea e da ted June I, 20 13, from the State of Texas acting 

by and th rough it Agent. the Harrison Tru t, a Le sor to Three Ri ver 
/\cqui ition II. LLC. as Les ee, recorded in Volume 1012, Page 116 of the 
records of Reeves County, Texa. covering the W/2 of Section 38, Block 56. P L 

urvey, Abstract 2 181 , Reeves County, Texas, a to all depths. 

DOUBLE EAGLE PROSPECT 
a). That certain oil and ga lea e elated eptember 29, 20 16, from the State of Texa . 

acti ng by and through its Agent, Pcnnico Royalt ies. LLC, a Le or to Double 
Eagle Development. LLC. a Le ee, recorded a In trumem o. 16-13027 in the 
Offi cial Pu blic Record of Reeve County. Texas .. covering All of Section 6. 
13 lock 58. Pu blic School Land urvey. Reeves County. Texa . a to all depth : 

b). That certa in oil and ga lease dated October 21 . 2016, from the tate of Tcxa . 
acting by and through its Agent. Madeline Job t and /\ nne Jobst Goyer. a Le or 
to Double Eagle Development, LLC, a ' Le sec, recorded as In trument o. 16-
14 104 in the Offi cial Public Records of Reeves County, Texa . covering /\II of 
Section 6. Block 58, Public School Land Survey, Reeve County. Texa , a to all 
depths: 



l\tlantic Resources Holding Company. LLC - P.O. Box 3759 - Midland, TX 79702 
To: Texas General Land Office Vendor Code Check Date 

1700 N CongressAvenuc TEX160 02/08/2017 
Austin. TX 78701 

Invoice # 
02/07/2017-TEX160 
Assignment Summary Fees 

Invoice Amt 
200.00 

MECO Prospect - W/2 Sec. 38, Blk. 56, PSL -
S33.34 
Double Eagle Prospect - Sec. 6, Blk 58, PSL -
S33.34 
Northwestern Prospect - Sec. 5, Blk 59, PSL -
S33 33 
N/4 Sec/ 8, Blk. 59, PSL - S33 33 
E2 W 2 Sec 18 Blk 59, PSL - $33.33 
K9 Prospect - E/2 Sec/ 2. Blk. 58, PSL - S33.33 

p h~ck Amount OcQ~~6ier 
-r-$WO.OO 1075-2174 
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... . . . .. 
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rn. HA LBOWER PROSPECT 

JV 

a). That certain oil and gas lea e dated November 16 2016, from the late of Texa , 
acting by and through its Agent, usan J. Hal bower, Rebecca A. Hal bower and 
Kathryn H. Johnson as Trustees of Su an J. Halbower Trusts, the Rebecca A. 
Halbower Tru ts and the Kathryn H. John on Tru t, a Le or to Atlantic 
Exchange Properties LLC, a Les ee, recorded as Instrument No. 16-1 7 148 in the 
Offi cial Public Records of Reeve County, Texas, co ering 640 Acre of land. 
more or less, being a ll of Section 5, Block 59, Publ ic chool Land , A-4065; 160 
acres of land, more or less, being a ll the N/4 of ection 8, Block 59, Public 

chool Lands, A-4064; and 160 acres of land, more or le , being all of the /2 
W/2 of Section 18 Block 59, Public School Lands, A-4066, a ll in Reeve 
County. Texa , as to all depths. 

K9 PROSP ECT 
a). That certain o il and gas lease dated December I, 20 16, from the tate of Texa , 

acting by and through its Agent, Abb Marie Geltemeyer, a Les or to K9 
Energy LLC, as Lessee, recorded as Instrument No. 17-000 I I in the Official 
Public Record of Reeves County, Texas; 

b) . That certain oil and gas lease dated December I, 20 16, from the State of Texas, 
acting by and through its Agent, Bush-Griffin Living Trust, by John W. Bush and 
John F. Griffin , as Co-Trustees, as Lessor to K9 Energy LLC, a Lessee, 
recorded as Instrument o. 17-00008 in the Official Public Records of Reeve 
County, Texa ; 

c). That certain oil and gas lease dated December I, 2016, from the tale of Texas, 
acting by and th rough its Agent, Carrie Geltemeyer Shough. a Lessor to K9 
Energy LLC, a Les ee, recorded as In trument o. 17-00009 in the Official 
Pub lic Records of Reeves County, Texa and; 

d). That certa in oil and gas lea e dated December I, 2016, from the tate of Texas, 
acting by and through its Agent, Dav id Jess t. Clair, as Lessor to K9 Energy 
LLC, a Les ee, recorded a In trument o. 17-000 IO in the Official Public 
Records of Reeves County, Texas. 

Covering the C/2 Section 2, Block 58, Publi c School Land Survey, Abstract No. 3799, as to all depths. 



•• • • •••• 
• •• ••• • • • 

.... . . . 
• • 

• ...... 
• • 

••• . . . 
•• 

A l o enclo ed i check o. 2 174 in amount of $200.00 for fi l ing fee for certi fied copie . Pl ease let me 
kno\, i f you require further in formation by contacting me at 432-683-3272 or by ema il at 
mg u i ntana@arcoperating.com. 

Sincerely, 

Atlantic Re ource Company, L LC 

/mq 
Enclo ure 



Ma il to: Texas General Land Office 
Attn: Energy Resources 
P.O. 12873 
Aus tin, Texas 78711-2873 

DOCUMENT TYPE: (mark one): 
Assignment Deed of T rust 

• • ••• • ••• . . .. . .. . . . . . . . . 
Texas Genei:~J Lqil.d•Qffi<;;t. : 

ASSIGNMENT SUMMARY For General Land Office Use D nly 

ASS IGNMENT FEE: $25 per State Lease (additional $25 after 90 days) 
Merger/Name C han ge INTEREST BEING CONVEYED: (mark one) 

DOCU MENT RECORDING INFORMATION: (Include a ll the coun ties ~ tw In terest: Overridin g Royalty interest: Other (explain): 
covered bv the properties lis ted below) ~ 

County File No. Page Execution Date/Effective Date Remarks: 

Reeves 17-01956 Feb.3,2017 / Jan. 1, 2017 

FROM 
List all companies or individuals listed in this instrument 
who are transferring ownership interests, in whole or in 

part, in the leases shown below 

1 Atlantic Exchane:e Properties LLC 
2. 
3. 
4. 
A ttach additional pages as needed. 
LEASES COVERED BY THIS TRANSFER: 

State Lease # COUNTY BLOCK 

1. Reeves 56 
2. Reeves 58 

3. Reeves 59 
4. Reeves 59 

v,~~·s,i< Prep~-e);:gunure 

IYktZvt Ou. ,,._ -10-11c__ 
Na111e (ple(,se pri11t) 

fn tlfJ-,. d t,.../v- (•-=> t..e<:,)t>LJ£..-lr°'ii . G,y..._. 
/ -Mail A ddress 1 

432-683-3272 

Tele/Jltoue N11111ber 

TO % GROSS WI % GROSS WI % GROSS WI 
List all companies or individuals listed in this instrumen t OWN ED BY TRANSFERRED RET AINED 
who are receiving ownership interests in the leases listed ASSIGNOR BY ASSIGNOR BY 

below ASSIGNOR 

Atlan tic Resources Holding Co., LLC 100% 100% 0 

SECTION PART OF SECTION DEPTH RESTRICTION 

38 W/2 None 
6 All Non e 

5 All Non e 

8 N/4 Non e 

~± /J-f/4 /1/,c. 2Jou~eer fJvJd,rr ~ . .f-Lc_ 
Co111pa11y Nn111e 

- ! 1 
Da te 

I n111 n11 nut /tori zed representative of tlte 
lessee(s) 1111der t lte State o/Te.xns lenses 
identified lterei11 n11d represent n11d certify to tlte 

/?c) . 41}? 3?s-9 
Mniliug Address 

Co111111iss io 11er of tlte General Land Office tltnt Midland Texas 79702 
tire i11for111ntio11 prov ided 011 t!, is for111 is true Ciry!Stnte/Zip 
a 11d correct. 
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ADDITIONAL LEASES COVERED BY THIS TRANSFER: 

State Lease # COUNTY BLOCK SECTION PART OF SECTION D EPTH RESTRJCTIO 

5. Reeves 59 18 E/ 2 W/2 None 
6. Reeves 58 2 E/ 2 None 

• 
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17-01956 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 

Feb 07, 2017 at 09:55-z:2? I O 3~ r 
NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, 
YOU MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING 
INFORMATION FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN 
REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: 
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 1 

M /~ ! I 5" ~ I y:, 
ASSIGNMENT, CONVEYANCE AND BILL OF SALE / / ;/ z 5 lj- A !3 

STATE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

KNOW ALL MEN BY THESE PRESENTS: 

;,rftt-1-7 
11 ff'f 6 2 A B' c.-o 
~ + (- )-!-17 

This Ass ignment, Conveyance and Bill of Sale ("Assignment") is executed and deli vered by 
ATLANTIC EXCHANGE PROPERTIES LLC, whose add re s is 303 West Wall Street, Suite 
2400, Midland, Texas 7970 1 (referred to herein as "Assignor"), lo ATLANTIC RESOURCES 
HOLDING CO., LLC, whose add res is P.O. Box 3759, Midland Texa 79702 (referred to 
herein as "Assignee") . 

Ass ignor, fo r good and va luab le consideration, the receipt and suffi ciency of wh ich are 
hereby acknowledged, by these presents, GRA TS, BA RGAfN , ELL , CO VEY , 
AS JG S, TRA SFER , ETS OYER and DELIV ERS unto Assignee, all of As ignor's right, 
title and interest in and to the fo ll owing (co llectively, the "Properties"): 

A . The oil , gas and/or minera l leases descri bed or referred to in Exhibit " A" attached 
hereto and incorporated herein for all purposes, together with all amendments, 
supplements, renewals, extensions or ratifications thereof (the "Leases") , the 
lands and depths covered by the Leases described or referred to in Exhibi t "A" 
(the ·'Lands"), all Leases and Lands related to the Wells (defined below), and a ll 
reversionary, back-in, net profits, carried, convertib le, non-consent, operating 
rights and other interests in, incident to or appurtenant to the Lands, Leases or 
We lls, together with any rights that arise by operation of law or otherwise in all 
lands pooled, unitized, communitized or con ol idated with the Lands and/or 
Leases (the "Oil and Gas Properties"); 

B. All oil, gas, water, supply, di sposal (includ ing without limitation, sa lt water 
di sposal) or injection well s located on the Oi l and Gas Properties or on lands with 
which the Oil and Gas Properties may have been pooled communitized or 
unitized, whether producing, operating, shut-in, tempor:ari ly abandoned, 
abandoned, stand ing or otherwise (the ·'Wells"); 

C. All severed crude oil, natura l gas, and other hydrocarbons and other minerals or 
materials of every kind and description produced from the Oi l and Gas Properties 
and either: (i) in storage tanks on the Effective Date, or (ii) so ld on or after the 
Effecti ve Date (the "Substances"); 

Page - 1-

True & C.:rrect Copy of a 
'' .1. n .:w on file at 
Reeves Cc ;mty Texas 
Dianne 0 . Florez, Co~nty Clerk 
PR~e I of_J __ 
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D. All equipment, fi xtures, improvement , personal property and physical fac ilities 
or interests therein that are used or held for use in connection with the ownership 
or operation of the Oil and Gas Properties and Wells; 

E. 

F. 

All of the contracts, agreements and instrument by whi.ch the Properti es are 
bound, or that relate to or are otherwise applicable to the Propertie , or any of 
them, or the production of Hydrocarbon in a ociation therewith, inc luding al l 
operating agreements, unitization, pooling and communitization agreements, 
declarations and orders, joint venture agreements fa rm in and fa rmout agreements, 
water rights and disposal agreement , exploration agreement , participation 
agreements, exchange agreements, transportation or gatheri11g agreements, 
agreements for the sale and purchase of o il , gas or cas inghead gas, processing 
agreements, area of mutua l interest agreements, alt water disposa l agreements, 
equipment leases, governmental permits and licenses of Ass ignor (other than 
bonds) to the extent such permits and licen es are transferable; all easements and 
ri ghts-of-way u ed or held fo r use in connection with the Oil and Gas Properties 
and any amendments, ratifications or extens ions of the forego ing (the 
Contracts"); and 

To the ex tent related or perta ining to the Properties: a ll lease fi les; land fi les; well 
files; sales contract files; title and contract fi le ; gas processing fi les; di vision 
order fi les; abstracts; titl e opinions; and land surveys (co llectively, the 
·'Reco rds") . 

TO HAVE A D TO HOLD all and s ingular the Properties, together with all ri ghts, titles, 
interests, estates, remedies, powers and priv ileges thereunto appertaining unto Assignee and its 
re pective successors, legal representatives and ass igns forever. Ass ignor covenants that 
Ass ignor. has good right and authority to convey the same and that A ignor wi 11 warrant and 
defend the same to Assignee, its succe or and ass igns, aga in t the lawful c laims and demand 
of all persons by, through and under Ass ignor, but not otherwise. 

This Assignment is made with warranty of title by, through and under Ass ignor but not 
otherwise. Assignee shall be and is hereby subrogated to all covenants and wa rranti es of titl e by 
partie heretofore given or made to Ass ignor or its predecessors in titl e in respect of any of the 
Properties. 

Ass ignor covenants and agrees to execute and deli ver Lo Assignee such other and add itional 
instruments and documents as may be reasonably nece sary to fu lly convey all of Assignor's 
interest in the Properti es to Assignee. 

This Assignment may be executed in multiple counterparts, each of which is an ori ginal and all 
of which are substanti ally identical and shal I together constitute but one and the same 
Ass ignment. This Assignment sha ll be binding and effective as to any party hereto that execute 
it, whether or not it is executed by all parties. 

Page -2-

~rue & C urrect Copy of a 
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" l on 1 e at 
R~evcs County Texas, 

PD1a11Pe R· Florez, rCounty Clerk 
nge ~ of . { ------
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IN WITNESS WHEREOF, the parties herelo have caused this Assignment to be duly 
executed as of the date of acknowledgmenl or Ass ignor' s and A signee's s ignatu res below. Th is 
Assignment sha ll be effective at 7:00 a.m. (in lhe locale where lhe properties are located) on 
January I 20 17 (the "Effective Date"). 

ASSIGNOR: 

Atlantic Exchange Properties LLC 

By: 
Name: ....:...:.....:..:...c.:..::::..:..:..:.....:....:..::c.:.:..=..,..__ ____ -+-----
Title: Attorney- in-Fact 

ASSIGNEE: 

ATLANTJC RESOURCE HOLDING CO., LLC 

ame: Wil liam Abney 
Title: Pres ident 

Remainder of the Page Intentionally Left Blank; Acknowledgement Page Follows 

Page -3-

True & C1 ,1 rect Copy of a 
. 'c, 'uin~nt on file at 
Reeves Cc 11nty Texas, 
Diann1... , . 1 lorez, .County Clerk 
)age 3 of ' / ---
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TAT E OF TEXA § 
§ 

COUNTY OF MIDLAND § 

The fo regoing instrument wa acknowledged before me thi J vA:::::_J day of 
:.:~t)2l~r , 20 17, by Wi lliam Abney, as Attorney-in-Fact fo r Atlantic Exchange 
Properties LLC, a Texas limited liabili ty company, on behalf of the company. 

MARY QUINTANA 
My Notary ID# 4103302 
Expires January 9, 2021 

STATEO FTEXA § 
§ 

COUNTY OF MIDLA D § 

~ 
The }oregoing instrument was acknowledged before me thi J - day of 

--.:::r&:4:1,u apv- , 20 17, by Wi lliam Abney, as President of ATLA TJC RESOURCE 
1-lOLD ING CO., CLC, a Delaware limited liabi lity company, on behalf of the company. 

MARY QUINTANA 
My Notary ID # 4103302 
Expires January 9. 2021 

Page -4-

True & Correct Copy of a 
1 ' 

11"'1 ,•nt on file at 
Reeves County Texas 
Diai !J:v. f lorez1 Co~nty Clerk 
>1nr f 7 - 0 _ ..___ 
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Exhibit "A" 
to 

that certain Assignment, Conveyance and Bill of Sale dated effective January 1, 2017, 
by and between Atlantic Exchange Properties LLC, as Assignor and Atlantic Resources 

Holding Co., LLC, as Assignee 

I. 

II. 

MECO PROSPECT C 
a. LEASES: Ji}.) ~(9 / & 

1. That certain oil and gas lease dated June I, 20 13, from State of Texas \ I '? 
acting by and through its Agent, the Harrison Trust, as Lessor to~ 
River Acquis ition 11 , LLC as Lessee, recorded in Volume IO 12, Page 11 6 
of the records of Reeves County, Texas. 

b. LANDS: 
1. W /2 of Section 38, Block 56, PSL Survey, Abstract 2 18 1, Reeves County, 

Texas 

c. DEPTHS: 
i. As to all depths. 

DOUilLE EAGLE PROSPECT 

a. LE ASES: 
1. That certain oil and gas lease dated September 29, 20 16, from the State of 

Texas, acting by and through its agent, Permico Royalties, LLC, as Lessor 
to Double Eagle Development, LLC, as Lessee, recorded as Instrument 
No. 16- 13027 in the Offi cia l Pub lic Records of Reeves County, Texas. 

ii . That certain o il and gas lease dated October 21, 20 16, from the State of ( / f 2} f /5 
Texas, acting by and through its agent, Madeline Jobst and Anne Jobst -Goyer, as Lessor, to Double Eagle Development, LLC, as Lessee, 
recorded as Jnstrument No. 16- 14104 in the Official Public Records of 
Reeves County, Texas. 

b. LANDS: 
1. All of Section 6, Block 58 Public School Land Survey, Reeves County, 

Texas 

c. DEPTHS: 
i. As to all depths. 

Page -5-

True & Cu1Tect Copy of a 
, , 'J1'l' 'nt on file at 
I ~eves C unty Texas, 
D1arw .... iJ. f' lorez,f ounty Clerk 
Page :) of ------
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Ill HALBOWER PROSPECT 

a. LEASES: 
i. That certain oil and gas lease dated November 16, 20 16, from State of 

Texas, acti ng by and through its agents, usan J. Halbower, Rebecca A. 
Hal bower and Kathryn H. Johnson as Trustee of usan J. Hal bower 
Trusts, the Rebecca A. Hal bower Trusts and the Kathryn H. Johnson 
Trust, as Lessors to Atlantic Exchange Properties LLC, as Lessor, 
recorded as In trument o. 16-1 7 148 in the Officia l Public Records of 
Reeves County, Texa . 

b. LANDS: 
1. 640 acres of land more or less, being all of ecti on 5, Block 59, Public 

chool Lands A-4065, Reeves County, Texa , being the same land 
described in Patent dated March 4, 1950 from the state of Texas to R.L. 
Umbenhour, recorded in Volume 6, Page 132 of the Reeves County Patent 
Records, being further described in that certain Deed dated December I, 
2003 from R. Dav id Halbower .Jr. et ux to u an J. Halbower Tru t et al, 
recorded in Volume 674, Page 49 1 of the Reeves County Official Public 
Records . 

11. 160 acres of land, more or les , being all of the /4 of ecti on 8, Block 59, 
Publ ic School Lands, A-4064, Reeves County, Texas, being the same land 
described in Patent dated March. 4, 1950 from the state of Texas to R.L. 
Umbenhour, recorded in Volume 6, Page 132 of the Reeves County Patent 
Records, be ing further described in that certa in Deed dated December I, 
2003 from R. Dav id Halbower, .Jr. et ux to usan J. Halbowcr Trust et al, 
recorded in Volume 674, Page 49 1 of the Reeves County Officia l Publ ic 
Records. 

I I I. 160 acres of land, more or les , being all of the E/2 W/2 of ection 18, 
Block 59, Public chool Lands, A-4066, Reeves County, Texas, being the 
same land described in Patent dated March 4, 1950 from the state of Texas 
to R.L. Umbenhour, recorded in Volume 6, Page 132 of the Reeves 
County Patent Records, being fu rther descri bed in that certain Deed dated 
December J, 2003 from R. David Halbower, Jr. et ux to Susan J. 
Halbower Trust et al, recorded in Vol ume 674, Page 491 of the Reeves 
County Official Public Record . 

C. DEPTHS: 
i. As to all depths. 
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IV. K9 PROSPECT 

a. LEASES: 
i. That certain oil and gas lease dated December I, 20 16, from the late of 

Texas acting by and through its agent, Abby Marie Geltemcyer, as Lessor 
toK9 Energy, LLC, as Lessee, recorded as In trument o. 17-000 I I in 

_)) 

the Official Publ ic Records of Reeves County, Texas. ,A-
ii. That certain oil and gas lease dated December I, 20 16, from the tate of /(lft.f,02,"!\ 

Texa acting by and through its agent, the Bush-Ori f(in Living Trust, by 
John W. Bush and John F. Griffin, as Co-Trustees, as Lessor to K-9 
Energy, LLC, as Lessee, recorded as Instrument No. 17-00008 in the 
Officia l Public Records of Reeves County, Texa . 

111. That certain oil and gas lease dated December I, 20 16, from the tate of 
Texas acting by and through its agent, Carrie Geltemeyer hough, a -Lessor to K9 Energy, LLC, as Lessee, recorded a Jnstrument o. 17-
00009 in the Official Public Records of Reeves County, Texas. 

1v. That certa in oil and gas lease dated December I, 20 16, from the tate of 
Texas acting by and through its agent, David Jess t. Clair, as Les or, to 
K9Energy, LLC, a Lessee, recorded as Instrument No. 17-000 IO in the 
Official Publ ic Records of Reeves County, Texa . 

b. LANDS: 
i. E/2 ection 2, Block 58, Publ ic chool Land urvey, Abstract o. 3799 

c. DEPTHS: 
i. As to all depth . 
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February 5, 2018 

:Mr. Douglas Prieto 

T EXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMM1SSIONER 

CERTIFIED MAIL: 7016 2070 0000 7391 9875 

Chief Commercial Officer 
Atlantic Resources Company 
300 orth Marienfield, Suite 1000 
Midland, TX 79701 

RE: Request to Surface Commingle Oil and Gas Production from weDs Armstrong State # 1, GS 
State #1, Roberts State #1, Brackenridge State 57-44 #1, Harrison State 56-37 #1, and Harrison 

State 56-38 #3ST in Conjunction with Railroad Commission of Texas Commingling Permit 

(Unavailable) in Reeves County, Texas 

Dear Mr. Prieto 

The Texas General Land Office (GLO) has received notification by letter on November 28, 2017 

of your intent to surface commingle oil and gas production from the above wells. GLO staff 
have perf01med an administrative and technical review of your request. 

Based on yom failure to file an application as of February 5, 2018, permission to surface· 

commingle the above leases is hereby denied. 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5 001 glo. texas.gov 



Mr. Douglas Prieto 
February 5, 2018 
Page·#2 

Please be advised that GLO is providing a copy of this letter to the Railroad Commission of 

Texas and ill.at any commingling pe1mit granted by them for Exception to Statewide Rules 

(SWR) 26 and/or 27 associated with the above leases may be subject to forfeiture. Furthermore, 

any surrace commingling that occms on the above leases in the absence of GLO permission 

represents a breach of your State leases, and may make the leases subject to foifeiture as well. 

If you have further questions, please feel free to contact me at tom.ortiz@glo.texas .gov or 512-

463-5296. 

Sincerely 

Thomas Manuel Ortiz, Ph.D. , P.E. 

Petroleum Engineer 

TMO/tmo 

cc: Dale Sump, Director of Minerals Audit 

Darlene Williams, Railroad Commission of Texas 



) ., 

February 2, 2018 

Mr. Douglas Prieto 

Vice President 

TEXAS G'ENERAl LAND 0FF1CE 
GEORGE P. BUSH, CO MML SS JON ER 

CERTIFIED MAIL: 7016 2070 0000 7391 9868 

Atlantic Resources Company 

300 North Marienfield; Suite 1000 

MidJand, TX 79701 

RE: Request to Smface Commingle Oil and Gas Production from State Mineral Leases 

MF112682,MF112396,MF11 1869,MF117754,1vfF117755,!v1F117756,MF117757, 

lvfF117758,MF112451,1v1Fl12452,MF113664,1vfF115616,MF116656,MF118155, 
MF117612, MFl 14473, and MFl 16869 (Muddy Waters 30 2H, BB King 32H, Gateway22 2H, 
Orbison 28 Unit, Johnny Cash 23 Unit, Gateway 38 2H, State Dagger 37-48 Unit, State·Clark 

38-47 Unit, State Gateway 37-48 Unit, State Pedro 9) in Conjunction with Railroad Commission 

of Texas Commingling Permit (Unavailable) in Reeves County, Texas 

Dear Mr. Prieto 

The Texas General Land Office (GLO) has received notification by letter on November 28, ·2017 

of yom intent to surface commingle oil and gas production from State M·ineral Leases 

MF112682, MFl 12396, MFl 11869, MFI 17754, MFll 7755, MFll 7756, MFI 17757, 

MF117758,1v1Fll2451,l'v1Fll2452,MF113664,11Fll5616,MF116656,MF118155, 
MJ:711 7612, NlFl 14473, and MF116869 (Muddy Waters 30 2H, BB King 32H, Gateway 22 2H, 

Orbison 2 8 Unit, Johnny Cash 23 Urut, Gateway 38 2H, State Dagger 37-48 Unit, State Clark 

38-47 Unit, State Gateway 37-48 Unit, State Pedro 9), and to ut ilize gas lift with off-lease gas on 

the same State Mineral Leases. GLO staff have performed an administrative and technical 

review of your request. 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



Mr. Douglas Prieto 
February 2, 2018 
Page tf.2 

Based on your failure to file an application as of February 2, 2018, permission to surface 

commingle the above leases is hereby denied. 

Please be advised that GLO is providing a copy of this letter to the Railroad Commission of 

Texas and that any commingling permit granted by them for Exception to Statewide Rules 

(S'VIR) 26 and/or 27 associated with the above leases may be subject to forfeiture. Fuith.ermore, 

any surface commingling that occurs on the above leases in the absence of GLO permission 

represents a breach of your State leases, and may make the leases subject to fotfeiture as well. 

If you have further questions, please feel free to contact me at tom.ortiz@glo.texas.gov or 512-

463 -5296. 

Sincerely 

Thomas Manuel 01tiz, Ph.D., P.E . 

Petroleum Engineer 

TMO/tmo 

cc: Dale Sump, Director of Minerals Audit 

Darlene Williams, Railroad Commission of Texas 
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May 22, 2018 

Mr. Douglas Prieto 

TEXAS G ENERAL LAND OFFICE 
GEORGE P. BU SH , COM M ISSIONE R 

CERTIFIED MAIL: 70 11 1150 000 1 2420 5547 

Chief Commercial Officer 

Atlantic Resources Company, LLC 

300 orth Marien.field, Suite 1000 

Midland, TX 79701 

RE: Application to Surface Commingle Oi l and Gas Production from tate Mineral Leases 

MF112451, MF 11 2452,MF1 13664,MF112682, MF118838,MF117754 MF117755, 

MF117756, MF11 7757, MFJ1 7758,MF112396,MF11 1869,MF114473,MF 116893, 

MF l 176 12, MFl 15616, MF l 16656, and MF l 18155 (Orbison 28 Unit, BB King 32 2H, State 

Clark 38-47 Unit, State Dagger 37-48 Uni t, State Gateway 22 2H, State Gateway 37-48 #3H 

Unit, tate Gateway 38 #2H, Johnny Cash 23 Urut, State M uddy Waters 30 2H) in Conjunction 

with Railroad Commission of Texas Commingling Permit N/A in Reeves County, Texas 

Dear Mr. Prieto 

The Texas General Land Office (GLO) received yow- appl ication, dated March 2, 20 18 as 

revised on May 4, 20 18, to surface commingle oil and gas production from and to utilize gas lift 

with off-lease gas on the above Slate Minera l Leases. GLO staff have performed an 

administrative and technical review of yow- application. 

On the condition that Atlanti c ResoUJces Company, LLC first satisfies all of the requirements set 

out in # l - # l 5 on p.1 - 3 of this letter, then, in that event, the application is approved. 

1. Per 3 1 Texas Administrative Code (TAC) §9.35(a)(2), all fl uids produced from the wells 
to be commingled must flow " th rough oil and gas separators of ample capacity and in 

good working order .. . before ale or surface comm ingling with production from any other 

lease and/or pooled unit" . Gross production shall be measured by single-phase oil, gas, 

and water meters installed at the separator outlets prior to sale or surface commingling. 

1700 North Congress Avenue, Aus tin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



Mr. Douglas Prieto 
May 22, 2018 
Pa ge #2 

2. Per 31 TAC §9 .3 5(a)(2), you are required to conduct all measurement " in accordance 

with the American Gas Association (AGA) standards and aJJ applicable chapters of the 

American Petroleum Institute (API) Manual of Petroleum Measurement Standards 

(MPMS)". Measmement shall be conducted, per those standards, for both the quantity 

and quality of all fl uid streams. 

3. Sampling frequency shall be equal to or greater than the recommendation in MPMS 20.1 

§ 1.11.3, as required for accurate allocation. Samples shall be taken at the outlets of each 

first separator stage, at each gas lift supply and distri bution meter, and at all po ints of 

custody b·ansfer. Industry standard laboratory analysis shall be performed on each 

sample, with sampling and analysis performed in compliance with MPMS 8.1 , 8.2, 9 .1 , 
14. l and any other applicable chapters. 

4. Meter proving, testing and calibration plans as required per MPMS 20.2 §5, §6.5. 1, 

§7.5 . l and §7.5.3 shall be made available to GLO staff for inspection upon request. 

5. All lease oil and gas production roya lt ies shall be due based upon the terms in your .lease, 

and royalty payments shall be made per 31 TAC §9.51. ote that royalty is also due on 

all non-saJes hydrocarbon di spositions (e.g. flare, fuel, instrument, lift, and vent gas). 

6. Processed gas allocation factors shall be calculated on a mass (molecular) bal.ance basis, 

i. e. each processed ga component shall be allocated individually in acco rdance with the 

requirements in MPMS 20.1 §1.1 5.3 . Non-processed gas allocation factors shall be 

calculated on an energy balance basis. 

7. You shall reta in, for lease aud it purposes, all meter and test records, volume 

statements/repo ,ts, oil and gas sample/stream analysis reports, shrinkage/flash calculation 

repo1is, and any other documents within the scope of this commingli ng approval for a 

period of at least seven (7) years after creation of each document. 

8. You shall obtain permission fro m GLO befo re making i::ll1 y (.;hanges lo lhe Dow process or 

metering scheme, adding leases or wells to the li st of those being commingled, or making 

any other material change to the commingling application as approved by this Jetter. 

9. You shall obtain approval of yo ur pending surface conuningling permit application from 

Lhe Rail road Commission of Texas, if app licable, and provide GLO with a copy within 

ten days of its approval . 

l O. You shal l calculate all allocation factors on a proportional basis, i.e. gross (metered) lease 

production divided by gross (metered) commingled production. You shall not allocate by 

difference. The term production as used in this condi tion shall be defined as appropriate 

(i.e. vo lume, mass, energy) for each allocated phase (e.g. see Condition 6). 



Mr. Douglas Prieto 
May 22, 2018 
Page #3 

l 1. You shall continuously meter the gas lift. supply to each well and the gas that passes 

thrnugh any other gas lift supply and distribution meter. · 

12. You shall accow1t for the presence of any lift and/or buyback gas that is produced along 

with in s itu reservoir gas at the allocation meters when calculating gas allocation factors: 

this accounting shall be by mass balance (processed gas components) and by energy 

balance (non-processed gas) as appropriate (see also Condition 6). 

13. You shall sample and analyze, in the manner specified by Condition 3, the flare on each 

lease for which gas is not being sold through the allocation meter until such time as 

sufficient gas is being sold th.rough the allocation meter to allow sampling at that 

location. At that time, the allocation meter analysis may be used for the flare. 

14. You shall allocate and pay royalty on hydrocarbon liquids collected at the Lowe 

Compressor Station ("Lowe liquids") as oil. 

15. You shall allocate all buyback, fuel and lift gas in the manner specified by Conditio11 6. 

Shrink shall be subtracted from gross energy content before computing residue allocation 

factors. Total residue to be allocated shall be the quantity reported on the processing 

plant settlement statement. Buyback allocation factors shall be detern,ined using the 

quantities and analyses measured at the individual lease meters. 

Please be advised that yo u have an ongoing obligation to maintain compliance with these 

standards and conditions. GLO staff ~ 11 verify compliance dw-ing periodic financial audits, 

which will include, but are not limited to, independent allocation verification studies. GLO 

reserves the right to validate or question yow- measw-ement and detailed allocation methodology 

based on our own analysis. 

If you have further questions, please feel free to contact me at tom.ortiz@glo.texas.gov or 512-

463-5296. 

Sincerely . 

~Y'v\_.~ 
Thomas Manuel Ortiz, Ph.D., P.E. 

Petrolewn Engineer 

TMO/tmo 

cc: Dale Sump, Director of Minerals Audit 
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RAILROAD COMMISSION OF TEXAS 

1701 N. Congress 
P.O. Box 12967 

Form G-1 

Status: 

Date: 
Austin, Texas 78701-2967 Tracking No. : 

Submitted 

01 /19/201 8 

178213 

GAS WELL BACK PRESSURE TEST, COMPLETION OR RECOMPLETION REPORT, AND LOG 

Operator Address : PO BOX 3759 MIDLAND, TX 79702-0000 

WELL INFORMATION 
API No.: 42-389-35548 

Well No.: 1H 

Lease Name: STATE DAGGER 37-48 

RRC Gas ID No.: 

County: REEVES 

RRC District No.: 08 

Field Name: FORD, WEST (WOLFCAMP) 

Field No.: 31913800 

Location: Section: 37. Block: 56. Survey: PSUGREEN . V L. Abstract: 4577 

Latitude : 31.53883 

This well is located 

direction from PECOS, 

23.2 miles in a NW 

which is the nearest town in the county. 

Longitude: -103.89732 

FILING INFORMATION 
Purpose of filing: Initial Potential 

Type of completion: New Well 

Well Type: Producing 

Type of Permit 
Permit to Drill, Plug Back, or Deepen 

Rule 37 Exception 

Fluid Injection Permit 

O&G Waste Disposal Permit 

Other: 

Completion or Recompletion Date: 

Date 

12/12/2016 

08/07/2017 

Permit No. 

820440 

COMPLETION INFORMATION 
Spud date : 01 /28/2017 

Date plug back, deepening, recompletion, or 
drilling operation commenced: 01/28/2017 

Number of producing wells on this lease in 
this field (reservoir) including this well : 

Total number of acres in lease: 1294.90 

Total depth TVD (ft.): 10252 

Plug back depth TVD (ft.): 

Was directional survey made other than 
inclination (Form W-12)? Yes 

Recompletion or reclass? No 

Date of first production after rig released : 

Date plug back, deepening, recompletion, or 
drilling operation ended : 02/26/2017 

Distance to nearest well in lease & 
reservoir (ft.): 0.0 

Elevation (ft.): 3238 GR 

Total depth MD (ft.): 18181 

Plug back depth MD (ft.): 

08/07/2017 

Rotation time within surface casing (hours) : 24.0 
Is Cementing Affidavit (Form W-15) attached? Yes 

Multiple completion? No 

Type(s) of electric or other log(s) run : Combo of Induction/Neutron/Density 

Electric Log Other Description: 

Location of well, relative to nearest lease boundaries 

of lease on which th is well is located: 228.0 Feet from the 

Off Lease: No 

North Line and 

• • • • • • 

330.0 Feet from the East Line of the 

STATE DAGGER 37-48 Lease. 

FORMER FIELD (WITH RESERVOIR) & GAS ID OR OIL LEASE NO. 
Field & Reservoir Gas ID or Oil Lease No. Well No. Prior Service Type 

••• • ••• • • • • • • • .. • • • • • • • • • • •• • • • • • 
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G1 : N/A 

PACKET FORD, WEST (WOLFCAMP) 1H Producing 

FOR NEW DRILL OR RE-ENTRY, SURFACE CASING DEPTH DETERMINED BY: 

GAU Groundwater Protection Determination 

SWR 13 Exception 

Depth (ft.): 1600.0 

Depth (ft.): 

Date : 11/30/2016 

GAS MEASUREMENT DATA 
Date of test : 08/31/201 7 Gas measurement method(s): 

Gas production during test (MCF): 3105 Orifice Meter, Flange Taps 

Was the well preflowed for 48 hours? Yes 

Orif. or 24 hr. Coeff. Flow 
Run Line Choke Orif. Or Choke Static Pm or Diff Temp Temp. Gravity Compress Volume 
No. size Size (in.) (in.) Choke (in.) (hw) (OF) (Ftf) (Fg) (Fpv) (MCF/day) 

4 .026 2.00 26235.75 107.2 26.8 107.6 0.9568 0.8827 1.01 1 1035.0 

Gravity (dry gas): 0.768 

Gas-Liquid Hydro Rat io (CF/Bbl): 

Avg. shut in temp. (°F): 129.0 

Run No. Time of Run (Min.) 

SHUT-IN 1440 

4320 

FIELD DATA AND PRESSURE CALCULATIONS 

7961 

Choke Size (in.) 

0.00 

2.00 

Gravity (liquid hydrocarbons) (Deg. API): 51.6 

Gravity (mixture): Gmix= 1.064 

Bottom hole temp. and depth: 199.0 °F@ 10252.0 FT 

Wellhead Pressure (PSIA) 

850 

660 

Wellhead Flow Temp (°F ) 

70.0 

110.0 

CASING RECORD 

Casing Ho le Setting Mu lti - Multi - Cement Slurry Top of TOC 

Row 

2 

Type of 
Casing 
Surface 

Intermediate 

Size Size Depth Stagelool StageShoe Cement Amount Volume Cement DetemiTned 
(in .) (in.) (ft.) Depth (ft.) Depth (ft.) Class (sacks) (cu. ft.) (ft.) By 

13 3/8 17 1/2 1765 1759 C 1475 2469.0 SURF Circulated to Surface 

9 5/8 12 1/4 9840 9844 C 815 
ACE 

2359.0 SURF Circulated to Surface 
ACE 

3 Conventional Production 5 1/2 8 1/2 21622 18181 H 2810 4953.0 SURF Circulated to Surface 
ACE 

Liner Hole Li ner Liner 
Row size(Tn.) Size(ln.) Top(ft.) Bottoin°(ft.) 

N/A 

Row Size (in.) 

2 7/8 

LINER RECORD 

Cement 
Class 

TUBING RECORD 

Depth Size (ft.) 

9909 

Cement Slurry Top of 
Amount \loiume Cement 
(sacks) (cu. ft.) (ft.) 

TOC 
DetemiTned 

By 

Packer Depth (ft.)/Type 

9900 I 2 7/8" X 5 1/2" AS­
X 

PRODUCING/INJECTION/DISPOSAL INTERVAL 

Row Open ho le? 

No 

• ••• • • • • • • • • • • .. • • • • •• • • • • 

•• • • • • • • • • • • • 

From (ft.) 

L 1 10516 

To (ft.) 

18090 

Page 2 of4 



ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC. 
Was hydraulic fracturing treatment performed? Yes 

Is well equipped with a downhole actuation 

sleeve? No 
If yes, actuation pressure (PSIG): 

Production casing test pressure (PSIG) prior to 

hydraulic fracturing treatment: 9800 

Actual maximum pressure (PSIG) during hydraulic 

fracturing : 9500 

Has the hydraulic fracturing fluid disclosure been 
reported to FracFocus disclosure registry (SWR29)? Yes 

Amount and Kind of Material Used Depth Interval (ft.) Row Type of Operation 

Fracture 369,251 BBLS (15% HCL ACID; 10# LINEAR GEL; FRESH 
WATER, SLICKWATER) 

10516.0 18090.0 

FORMATION RECORD 

Is formation 
Formations Encountered Depth TVD (ft.) Depth MD (ft.) isolated? Remarks 

FORD-DELAWARE Yes 3724.0 3724.0 Yes 

CASTILLE Yes 1870.0 1870.0 Yes 

BELL CANYON Yes 3724.0 3724.0 Yes 

DELAWARE Yes 3690.0 3690.0 Yes 

DELAWARE CONSOLIDATED GAS Yes 3690.0 3690.0 Yes 

CHERRY CANYON Yes 4688.0 4688.0 Yes 

BONE SPRINGS Yes 7130.0 7130.0 Yes 

PERMIAN Yes 3690.0 3690.0 Yes 

WOLFCAMP Yes 10125.0 10125.0 Yes 

PENNSYLVANIAN No No NOT DEEP ENOUGH 

MISSISSIPPIAN No No NOT DEEP ENOUGH 

DEVONIAN No No NOT DEEP ENOUGH 

FUSSELMAN No No NOT DEEP ENOUGH 

ELLENBURGER No No NOT DEEP ENOUGH 

o the producing interval of this well produce H2S with a concentration in excess of 100 ppm (SWR 36)? Yes 

s the completion being downhole commingled (SWR 10)? No 

••• • ••• Page 3 of4 • • • • • • • • • • • • • • • • • • • • •• • • • • 
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RRC REMARKS 
PUBLIC COMMENTS: 

CASING RECORD : 

TUBING RECORD: 

PRODUCING/INJECTION/DISPOSAL INTERVAL: 

ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC. : 

GAS MEASUREMENT DATE REMARK: 
GAS PRODUCED DURING TEST {3105 MCF) IS A 72 HR TEST. 

( ••• • ••• 
• • • • • • 
• • • • • • • • • • • • • • •• • • • • 
• • • • 

Title: Production Analyst 

Date Certifi ed : 01 /19/2018 
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RA ILROA D COMM ISS ION or TEXAS ELECTRIC LOG FORM L-1 
Oil and Gas Division STAT US R EPORT 

Tracking No.: 178213 Th,t focs1n11/e l · l I\O \" generated ell!ormuc-c1/I, from dow .rnhnuttcd tn the RRC 

Instruc tions 

Wh!:n lo Fil!: E2rm 1, - 1: Wh£ri: to Fil£ for m L- 1: 
• with Forms G- 1, W-2, and GT- I for new and deepened gas, oi l. and • wi th 1he appropriate Commission dis1ric1 office 

geothermal wells 

• with Form W-3 ror plugged dry holes fill inll 0111 Form 1 .. -t : 

• when ending in a log which was held under a reque t for eciion I and the signature seelion musl be filled out for all wells 
confidentiality and the period for eonfidentialily ha 1101 yet expired. • complete only the appropriate part of Section 11 

T vpc of Ion req uired : 
When is Form L-1 NOT required: • any wireline urvey run for the purpo e of obta ining lithology. 

• with Forms W-2, G-1, and GT- I filed for injection well . di po al porosity, or rcsi tivity information 
well , wmer upply wells .. ervice well . re-test well . re- • no more than one uch log i required but it mu t be of the subject 
classifica1ion , and plugbacks of oil. gas or geothermal wells well 

• with Form \V-3 for plugging or other than a dry hole • if uch log is OT run on the subject well, do NOT substitute any 
other type of log: just select Section II , Part A below 

SECTION I. IDENTIFICATION 

Opcrnior Dis1ric1 ] Completion 
1 amc: ATLANTIC RESOURCES COMPANY, LLC No. 08 Date: 08/07/2017 

Field I Dnllmg Pem,it 
Name FORD, WEST (WOLFCAMP) No. 820440 

Lease Lease/ID I~:" , ame STATE DAGGER 37-48 No. 1H 

County /\Pl 
REEVES No. 42- 389-35548 

SECTION I I. LOG ST A TlJS (Co molcte either A or B) 

D A. BASIC ELECTRIC LOG OTRU 

0 B. BA IC ELECTRIC LOG RU (Select one) 

[Kl I. Confidentiality is requested and a copy of the header for each log that has been rnn on the well is attached. 

D 2. Confidentiality already granted on basic electric log covering 1hi interval (applicable 10 deepened wells only). 

D 3. Basic electric log covering 1hi interval already on file with Commis ion (applicable to deepened wells only). 

D 4 . Log attached to ( elect one): 

D (a) Form L-1 (this form). If the company/lea e name on log i di ffercnt from that hown in Sec1io11 I, 
please enter name on log here: 

Check here if attached log 1s being subm itted after being held confident ial. D 
D (b) Form P-7, Application fo r Discovery Allowable and cw Picld Designation. 

D (e) Form W-4. Application for Multiple Completi on: 

Lease or ID 1o(s). 

Well o(s) . 

Ha:tlie Urias Regulato~ & Production 
1gnature Title 

{432) 253-8312 11/07/2017 

Name (pnnl) Phone Date 

-FOR RAILROAD COMM I SIONUSFONLY-

• • • ••• 
• • • • • • 
• • • • • • 
• • • ~ • • .. • •• • • • . . .. • ~ 



Spectral Gamma Ray 
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CCL 
225' FNL & 330' FEL Elev.: K.B. 3262.00 ft 
Section: 37, Block: 56, Abstract: 4577 G.L. 3237.00 ft 
Public School Land/Green, V L Survey D.F. 3261.00 ft 

c Permanent Datum: Ground Level Elev.: 3237.00 f 
0 

c >. 
~ 

C: 
.Q 

~ c:: i::i ~ 'ID :> 

~ 0 0 
() ....J ~ u 

;, 
Log Measured From Kelly Bushing 25.00 ft above Penn.Daturr g 

..J Drilling Measured From: Kelly Bushing 

API ?erial No. Section: Block: Survey· 

42-389-35548 37 56 PSUGreen 

L 05-Apr-2017 
Run Nurrber 2A 
Depth Dnller 18181.00 ft 
Sdlk.Jnt>erger Deplh 16710.00 fl 

Bonom Log lnteMII 16710.00h 

Top Log lnlerval 9500.00ft 
Casing Fluid Type Fresh Wale< 

Salnlty 

Density 9 lbm/gal 

Fklid Le11el 25.00 h 
BIT/CASING/TUBING STRIII(, 

Bit Size 8.50 in 

From 9836.00ft 
To 18181.00fl 

Cast,g/Tubing Size 5.5 in 
Welghl 201bmAt 

Grade P110 

From 25.00 h 
To 18181.00 fl 

Max Recooled Temperatures 177 degF 

Logger on Bonom Time 06-Apr-2017 00:08:00 

Unit Nunt>er localion: 9101 Midland, TX 
Rea>rded By C. Henson 

WnnessedBy EvanWauhob 

••• • ••• • • • • 
• • • • • • • . • • •• • • • • • • 



RA ILROAD COMM IS ION OF TEXAS 
Oil and Gas D" 1s1on 
PO Box 12967 

CERTIFICAT E OF COMPLIANCE 

A D TRA PORTATI0 1 AUTHORITY Ausun TX 78711-2967 
www rrc.tcxas.go\ 

Track ino o · 178213 
This foc;;1m1l< P-4 "J.> i;cncra1cd clcc1romcally from datJ subm111ed to the RRC 

1\ ccnificauon ol the automated data 1s 3\3tlable in the RRC's Austin office. 
'6' .. 

I. Field name exact ly as shown on proration chedulc 2. Lease name as shown on proration schedule 

FORD, WEST (WOLFCAMP) S TAT E DAGGER 37-48 

3. Current operator name exactly as shown on P-5 Organtzation Rcpon -1 . Operator P-5 no. , 5. Oil Lsc/Gas ID no 16. County 

ATLANT IC RESOURCES CO MPANY, LLC 0 36555 REEVES 

8. Operator address including city. state, and ?ip code 9. Well no(s) (see i11stmctio11 E) 

P O BOX 3759 
1H 

MIDLAND, TX 79702 JO. Class1fica11on 

P-4 

17. RRC dis1ric1 

08 

I I. l:ffcctive Dale 

D 0 11 IZl Gas D Other (.<ee 111.<tn 1ctio11 A) I 08/07/2017 

12. Purpo e of Filing. (Complete section a orb below.) (See i11.<truc11n11.< 8 011d G) 
a. Change of: D operator D oil or condcn ale gatherer D gas gatherer D gas purchaser D gas purchaser y tcm code 

D field name from 
D lease name from 

- - OR - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
b. 'cw RRC Number for: D oi l lease !Kl gas "ell Due to: IZJ new completion or rccomplc1io11 D rcclass oil to gas D reclass gas 10 oil 

D other well lsnecifvl D consolidation. unitt,ation. or subd1v1sion (oil lease onlv) 
13. Authorized GAS WELL GAS or CASING I IEA D GAS Gatherer(s) and or Purchascr(s). (See i11stmct1011 GJ . 
... ... Purchaser· s Percent of 
~ ~ amcof GA Wl, LL GA or CAS I 'GI 11,AD GAS <i 

"' 
,., 

Ga1herer(s) or Purchaser(s) As Indicated in Columns 10 the Left RRC Take l C 
.c ~ ~ ;:; (A /loch a11 add1t1011al sheet III some.forma l if more .<pat e 1s 11eeded) A;,s1gned 
0 

:, Li: ;;; "- Svs1em Code 

X X EAGLEC LAW MIDST REAM VENTURES, LLC{238465) 0001 100.0 

1-1. Authorized OIL or CONDE. SA TE Gathcrer(s). {See 111stmct1011 G). 

' amc of OIL or CO DEN SA TE Gathercr(s) - L1s1 I ltghcst Volume Gatherer First Percent of 
{,W ach 011 addi11r111al sheet i11 some /ormm if more .tpoce ,s needed) Take 

ENTERPRISE CRUDE O IL LLC(2531 17) 100.0 

RRC USE ONLY: Reviewer's 111i11als: Approva l date: 

IS. PREVIOUS OPERATOR CERTIFICAT IO ' FOR CHANCF: OF OPERATOR I'-' FIL ING. Being the PREVIOU OPFRATOR. I certify that operating 
responsibility for the wcll(s) designated in this fili ng, located on the subject lease has been transferred 111 ns entirety to the above named Currem Operator I understand. as 
Previous Operator, that designation of 1hc above named operator as Current Operator is 1101 effective until this ccnificme is approved by the Commission. 

Name of Previous Operator ,gnaturc 

D Aut horiLed Employee D Aut horized agent of previous 
1 amc (print) of previous operator operat or (.,ee 111.<tmt1in11 G) 

Title Date Phone with arc:1 code 

16. C RRENT OPERJ.\ TO R CERT IFIC,\ T I0 1 . By >1g11111g this ccn ,ficatc as the Currem Operator. I ccntfy that all ,tatemcnt, on this fonn arc true and correct and I 
acknowledge responsibility for the regulatory compliance of the subject lease mcluding pluggmg of well( ) pursuant 10 Ruic 1-1. I funher acknowledge that I assume 
re pon 1bility for the physical operation. co111rol. and proper pluggmg of each well designated in thi filtng. I also acknowledge that I will remain designated as the Current 
Operator unttl a new cen1ficn1e dcs1gna1ing a new Current Operator 1, approved by the Com1111;,s1on. 

Haylie Urias 

Name (pnnt) 1gna1 11re 
Regula tory & P ro d uction [Kl Authorized Employee 0 Authorized agent of current 

Title of (·11rrc11 t opcrulor opcr:ilor (~"" 111.<trnctin11 G) 

hurias@,arcoe e raling .com 11 /07/2017 (432) 253-83 12 

E-mai l Address (optional) Date Phone with area code 

• ••• • ••• 
• • • • • • • • ' • • • 
• • • • • • • • •• • • • . 
• • • • 



RA ILROAD COMM ISS ION OF TEXAS 
Oil and Gas Divi ion 

GAS WELL 
CLASSIFICATION REPORT 

Tracking o.: 178213 
Th" fncs,molc G-5 w:i< gcncrntcd clcctronocally from darn subnuttcd 10 1he RRC 

I. OPERATOR AME (Exacily os , hown on Form P5 Orgon1za11011 Report) 3. RRC DI TRICT 

ATLANTIC RESOURCES COMPANY, LLC 08 

2. MAILI G ADDR ESS 5. WELL NO. 

P O BOX 3759 1H 
MIDLAND, TX 79702 

0 . 

7 COU TY OF WELL 
REEVES 

8. FIELD AME (as per RRC Records) 9. LFA E AMF 

FORD, W EST (WO LFCAMP) S TATE DAGGER 37-48 

I 0. LOC/\ TJON (Section. Block and Survey) I I. PIPELINE CONNECTION OR USE OF GAS 

37 , 56 , PSUGREEN, V L , A-4577 EAGLECLAW MIDSTREAM 

Form G-5 

4. OIL LE/\ ENO OR 
GAS WJ:LL 10 NO 

6. API 0 . 

42- 389-35548 

ITE 

PRODUCTION TEST AT RATE E LECT ED BY OPERATOR A.S.T.M. DI. T ILLATION or LIQU ID . AMPLE. Dis11 llation test is 
(doto on 24-hour b:is,s) r~qu1r~d for ga, \\ells ONLY if the producmg ga,-ilqmd hydrocarbon 

ratio 1> less than I 00.000 CF/barrel. 

A. Date of Test 08/31/201 7 

8 . Gas Volume 1035.0 (Met) Date Ltqu,d ample Obtamed 09/08/2017 

C. Oil or Condensate Volume 130.0 (Bbl) Where Obtained: D cparator 0 tock Tank 

D. Water Volume 31 63.0 (Bbl) 
0

10 Over Temp. (deg. F) 0
10 Over Temp. (deg. F) 

l01 t1al 

E. Gas/Liquid I lydrocarbon Ra110 7961 (Cfll3bl) 
13oolong 
Temp 119.0 60 442.0 

F. Flowing Tubing Pressure 660 (psia) 10 223.0 70 504.0 

G. Choke ize 2.00 (in.) 20 259.0 80 582.0 

H. Casing Pressure 11 15.0 (psi:i) 30 293.0 90 687 .0 

I. hut-in Wellhead Pre sure- 40 332.0 95 718.0 

Tubmg 850 (psia) 

50 385.0 End Po1111 772.0 

J. Separator Operati ng Pressure 120.0 (psia) 

K. Color of tock Tank L1qu1d Light S traw 

L. Gravity of cparator Liquid 51 .6 0 
API Total Rcco,ery 95.3 percent 

M. Gravity of Stock Tank Liquid 51.6 0 Residue 4.2 AP I percent 

pecific Gravity of the Gas Loss 0.5 percent 
(Air - I) 0.768 

RRC USE O LY 
I dec lare under penalt ies prescribed in 

Sec. 91.143. Texas atu ral Re ourccs Code, 
1ha1 I am authori1cd to make this report. NAM E (T)PC or Pron!) 

that this rcpon was prepared by me or 
Cavli Beraman under my upcrvision and direc1ion. and 

ihat da1a and facts lated therein arc 1ruc. IGNATURE 

correct. and complete to the be I of my Prod uction Analyst 
knowledge. 

TITLE 

01/18/2018 (432) 253-8321 

DATE CO TACT Pl, R ON PI IONF 'UMB!:R 

• ••• • ••• 
• • : • • • 
• • • • • 
• • • • • • • • .. • . • . 
• • • • 
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T racking No.: 178213 
OPERATOR NAME AND ADDRESS 1ndud1ng cny, state and z,p GAS WELL Reason fo r Filing Operator P-5 Organization No. RRC Dist. No. G-10 
A TLANTIC RESOURC E S COMPANY , L L C STATUS REPORT D D 036555 08 
PO BOX 3759 RAILROAD COMMISSION OF TEXAS Survey Retest 
M IDLA N D , TX 79702 O il and Gas Division Test Period: 

P.O . Box 12967 
0 D Due Date: 

Austin. Texas 78711-2967 
This facsimile G-10 was generated etectro111cally Initial Test Correction Effective Date: - from data submif/ed lo the RRC. 

RRC IDENT NO DATE TESTED GAS PRODUCED CONDENSATE WATER PROD .. . SIWH 
FIELD NAME MO/DAY/YR MCF/DAY •. PRODUCED BBUDAY PRESSURE PSIA 
* LEASE NAME 

WELL NO. MARK XFOR GAS SPEC. CONDENSATE X BOTTOMHOLE ... FLOWING 
SHUT-IN WELL GRAVITY GRAVITY (API) PRESSURE PSIA PRESSURE PSIA 

FORD. WEST (WOLFCAMP) 08/31/2017 3105 MCF 130.0 BBL 3163.0 BBL 850 

STATE DAGGER 37-48 
1H 0.768 51 .6 660 660 

MCF BBL BBL 

MCF BBL BBL 

MCF BBL ARI 

MCF BBL BBL 

MCF BBL BBL 

MCF BBi BBL 

MCF BBi BBL 

CERTIFICATION: I declare under penalties prescribed in Texas Natural Resources Code. Sec. 91 .143, that I am authorized to make this report. that this report was prepared by me or under my supervision and direction. and that data 
and facts stated herein are true, correct, and complete to the best of my knowledge. 

ATLANTIC R E SOURCES COMPANY LLC 

Signature: JONAH MELANCON Title: ____________ _______ Phone: (432) 683-3272 Date: 01 /18/2018 

* AN ASTERISK PREPRINTED ON A SURVEY IDENTIFIES WELL SUBJECT TO COMMINGLING TEST REQUIREMENT ** GAS PRODUCTION RATE, IN MCF, IS TO BE REPORTED FULL-WELL STREAM. INCLUDING 
CONDENSATE *** PRESSURE FOR THE TEXAS HUGOTON FIELD IS REPORTED IN PSIG 

X AN 'X' PREPRINTED ON A SURVEY IN THE BOTTOMHOLE PRESSURE BOX INDICATES A BOTTOMHOLE PRESSURE MUST BE REPORTED FOR THE WELL 



GROUNDWATER PROTECTION DETERMINATION Form GW-2 

Groundwater Advisory Unit 

30 November 2016 GAU Number: 163378 

Attention: ATLANTIC RESOURCES API Number: 

PO BOX 3759 County: REEVES 

MIDLAND, TX 79702 
Lease Name: State Dagger 37-48 

Lease Number: 
Operator No.: 036555 1H Well Number: 

Total Vertical Depth: 12000 

Latitude: 31.539045 

Longitude: -103.897330 

Datum: NAD27 

Purpose: New Drill 

Location: Survey-PSL; Abstract-4577; Block-56; Section-37 

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of 
Texas recommends: 
Water-bearing strata from the land surface to a depth of 400 feet and the Rustler, which is estimated to occur from 1100 
to 1600 feet must be protected. 

Please send Gamma Ray/Porosity log of this well when it is available. 

This recommendation is applicable to all wells within a radius of 200 feet of th is location. 

Note: Unless stated otherwise, this recommendation is intended to apply only to the subject well and not for area-wide use. 
This recommendation is for normal drilling, production, and plugging operations only. It does not apply to saltwater disposal 
operation into a nonproductive zone (RRC Form W-14). 

This determination is based on information provided when the application was submitted on 11 /28/2016. If the location 
information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary. 
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov. 

Groundwater Advisory Unit, Oil and Gas Division 

Form GW-2 P.O. Box 12967 Austin, Texas 78771 -2967 512-463-2741 Internet address: www.rrc.texas.gov 
Rev. 02/2014 

• • •• • ••• • • • • • • • • • • • • • • • • • • • • •• • • • • • • • • 



Oistrie-tNo.: 

Well No.: 1H 

Lease Name: State Dagger 37-48 

Field Nome: 

Drilled hole size (In.): 17 I /2 

Size of cosing In 0 .0 . (in.): 13 3/8 

RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

[!J Surface D Intermediate 

Depth o f drilled hole (It.): 1.765 

Liner 

Casing weight (lbs /ft) and grade· 54 5# 

Was cement circulated to ground surface (or bottom of cellar) outside 

casing? [!] YES O NO If no for surface casing, explain in Remar1<s 

Setting depth shoe (ft. ): 

1.759 

Hrs. wail ing on cement before dnll-out: Calculated top ol cement (IL): 

SLURRY 

Slurry No No. of Sacks Class Addltlveo 

975 Class C 65135 Remarks 1 

500 Class C Remarks 2 

3 

Total 1,475 

Form W-15 
Rev 08/2014 

Est. •;. wash..out or hole enlargement. 

No. of centralizers used: 

Top of liner (ft.): 

Setung depth liner (ft) 

Cementing dale 1/29/2017 

Volume (cu. ft.) He1ght(ft.) 

1,804 2,597 

665 957 

2,469 3,554 

E.' 
---.-.- -- - -, -·--TC""~~--~~- ~ 

.. ·-- - - -·- - - _:_ __ --- E 

Typ,, of casing. D Surface D lntenmo<11ate 
D 

Production O raperod production D Multl•stage cement shoe D Multiple parallel stnngs 

Drilled hole slz.e (in.). Depth ot dn lled hole (fl.). I EsL % wash-out o r hole enlargement: 

Size of casing In 0 .0 . (in.): Casing we1911t (lllstn) an<19m1e. l No. or centralizers used· 

Tapered string drilled hole su.e (in.) Taper&d string depth of drilled hole (ft.) 

Upper: Lower: Upper: Lower: 

Tapt,red strmg size of c asing in 0 .0 (in.) Tapered string casing welghl(lbsllt) and grade Tapered string no. of centralizers used 

Upper. Lower: Upper: Lower. Upper· Lower. 

Was cem ent circulated to ground surface (or bottom of cellar) outside casing? D YES D NO l Sottlng depth shoe (fl): 

Hrs. waltlng on cement before dnll-out: Calculated top o f cement (ft .): I Cementing date: 

SLURRY 

Slurry No No. of Sacks Class Addttlvos Volume (cu fl) Height (IL) 

1 

2 

3 

Total 

- .. 
.~I (IIJ(Of_l,.l•:,c-1'°'" 1-0, "'<•1T.-., , "' r.{: ~-,,~ .-..•G..,,:-:·-~. 0 1 .,.. . 

Type or cuing: D Surf~ce 0 lntennediate 
D 

Production O Tap<ired productlon D Mulli -stage cem enUOV tool D Mulhple parallel str ings 

Drilled hole su.e (In.): Depth o f drillod hole (ft.): I EsL % wash-out or hole en largement: 

Si.le o r casing in 0 .0 . (in.): Casing weight (IDS/ft) an<l grade: l No. of centrallurs used : 

Tapered siring drilled hole size (in.) Taperod string dopth of drilled hole (IL) 

Upper: Lower. Upper. Lower: 

Tapered string size of casing In 0 .0 . (in.) Tapered string casing weighl(lbs/11) and g rade Tapered string no. or centrahzers used 

Upper: Lower Upper: Lower. Upper. Lower. 

Was cement circulated to ground su rface (or bonom or cellar) outside casing? D YES 0 NO I Setting depth tool (IL): 

Ht"I. waiting on cement before drill-out: Calculated top or cement (I\.) : I Comontlng date 

SLURRY 

Slurry No No. or Sacks Class Addttives Volume (cu l't) Height (IL) 

, 
2 

3 

Total 

I ••• • ••• 
• • • • • • 
• • • • • • 
• • • • • • 

• • •• • • • • 
• • • • 



,,-,;, .. -~~~1*',.; • .. ;.1_ ,. 'f- [ oj;J ·.1-1:w:r<t ~1.c ·;;i g ".l.!I...S!.i.· i; ·""" •• 1: ,J;, •1•1~1 -
PLUG #1 P LUG #2 PLUG #3 PLUG #4 PLUG #5 PLUG #6 

Cementfng Date 

Slw ol hole or pipe (In.) 

Oeplh 10 bottom 0 11ubing o r d nll pipe (ft) 

Cemenl re~i ner setting depth (ft.) 

Cl8P setting depth (ft.) 

Amount o f cement o n cop o f C l8P (II. ) 

Sacks of cement used 

Sluny volume pumped (cu ft) 

Calculued top of plug (I\.) 

Measured top of plug, i f tagged (ft.) 

Sluny weight (lbs/g.al) 

Cius/type of cement 

Perfo rate and squeez.e (YES/NO) 

_,. ¥c• ;. _ _,, :i"!..·. ,.1:h,-'1 -.~ ~ - ·:--. ~.:,';l'J/'J'i ,','f.i( .;.: -;., .. ;.: .. · ·~·.:.:·);,,~ 
1 3% Sall 6% 8en10Me Gel. 0 .4% CPT-503p. 0 25# Cellophane Flakes 

2 02%CPT 19 O 25% Cellophane Flakes 

3 
4 

CEMENTER'S CERTIFICATE I declare under penalbcs prescnbed on Sec 9 1 143. To•as Na1ura1 Resources Code lhal I am aulhonzed 10 make U•s cen,flca11on lllal the cemenbng 

of casing ana/oc Ille placing of cement plugs ,n !his wel as shown 11 !he repon was pertonned ny me oc under my supeiv1st0n and !hat me cemen11ng <1a1a and fac1S presen1ed on 
bOlll Sides ol th,s form are llUe correc1 and comple le, 10 the bes! of my know1edge nus cerlJf,caoon cover$ cementing dalll only - - ......--__ 

Clayton Greene 
Name ana ulJe of cementefs representative 

Cementer Cres1 Pumping Technologies ,C. 'v' -llooi''( __ ___.., 
Cemen1,ng Company ~ufO 

P 0 . Box 117 Jacksboro. TX 76458 940-567-3392 1/30/2017 
AdOrlH Ctry Seate z,p Code Tel Area Code NUmbef Oa1e mo cay yr 

OPERATOR'S CERTIFICATE I declare under penalues prescnbed on Sec 91 143 Te•as Natural Resources COde. tnal I am aulhoozed 10 make 1/lis cen,r,cauon. lha1 I have knowledge 

or the well data and 1nforma1ton presented ,n !hos repon, and that the data and facts presented on both sides of lhos form are we, correct and complete to the best of my 

~nowledge Th,s cert•fieatron cover$ all well data 

Typeo Of pnnted name of operator s ropresemaove r,ue 

Coty Store Z,p~ Tel Area Code Number 

Instructions for Form W-15, Cementing Report 
NOTICE The Form w.,s must be submitted as an a1tac1VnOn1 to a Form G-1 (Gas Well Back Pressure Test Completoon oc Recompleuon Repon, and Log) Form W-2 !Od Well 

Polenbal Test, ComplebOn oc Recomplebon Rcpon. ana Log), Focm W -3 (f'lu9gong Record), or Form W-4 (ApphcallOfl for Mull,ple Compleuon) any bme cement ,s pumped ,n a 

wclll>ore 

A. Whal to filo : All operator should file an orig,nal and one copy of the completed Form W -15 toe each ccmcnbng company used on a well The cemenllng of <1dferen1 casing 

stnngs on a well by one cemenung company may be rcponed on on form 

The Form W - 15 should be filed "ith tne form W -3, Plugging Record, unless !he Form W -3 so s,gned t,y Ille ccmenbng company representabve When repon,ng dry holes, 

operators muse complete Form W -15 , on IKld,oon to r orm W-3. lo show any casmg cemented ,n !he hole 

e. How to file: All OIi and gas complellOfl repon and r orm W -15 may be r•ed onhne usong tne Commossoon·s Online System (h11pSJ/Webapps rrc state IX us/sccuntyllog,n <lo) 

oc a paper copy of the focm may be ma,led 10 lhe Commossion ,n Ausbn (P O Bo• 12967 Ausln, Texas 78711 2967) 

C. Surface casing: All opora1oc must sec and cement sutf,oenl surface cuing 10 protect all usablc>quol,ty waler strata. as defned by the Gtoundwater Adv,so,y Un111n Ausun 

Sutfocienl cement shall be used 10 fill 1he annular space ouis,de lhe cas,ng lrom the shOe to the grO<Jnd sutface or 10 the bOttorn of the celar. Before, dnlhng a well, an 

operator must o!lla,n a 1e11er from the Groundwate< Advosory un,1 staung tile protection depth Surface casing $h0Uld no1 be sec deeper lllan 200 feet below the spectfied 

deptn witnout pnor approval from the Commission 

To plug and abandon a wen. operators must use only cementers approved by the Commoss,on·s Director of Foefd Operaoons tn accordance with SWR 14 

(httpJfonfo sos state IX ustpls/pub/readU>GSext TIICPage?sl=R&app=9&p_dor=&p_ r1oc=&.p_ uoc=&p..J)k>c=&pg= 1 &ptac=&b• 16&1)1• 1 &ch=3&rl= 14) Cementng compantes 

sennce companies oc operators can quahfy as approved cementer$ by demoostraung thal they a<e able 10 mox an<1 pump cemo,n1 In compliance wilh Comrmss;on rules 

and regul81,ons 

0 . Estimated % was h -0ul: II the estrnnted 'II, wash-OuOs less lllan 20% (or 30'11. alOng Ille GuK Coast), prov,ae suppor\Jng <1ocumen1allon such as ca!Jper log 10 show how 

the esumated % wash-out was ot11ained 

E. Mulli-slJlge cem ent: All operator mus1 report the mulh scage cement shoe on II Casong Cemenhng Data sec11on by selecbng Ille type of casing and Mul1>-su,ge cemen1 

shoe The operacor must repo<1 lllc mull>-slage cement 1oo1 ,n 111 Cas,ng Cemenbng Data section by sctecung the type of cas,ng an<! Mul1>-s1a9e cernenl/OV cool 

F. Multiple parallel >1rfn91: An operator s/lOUld file tnc Form W - 15 as and a11aehment to lhe F0<m W 4, Apphcallon roe MuN,ple Compteuon All operncoc may be requ•ed 10 

submrl mutuple Form w1s·s 10 show all daUt for mulbple parallel stnngs 

G. Sluny data: If cemenl Job exceeds lhree slurnes. contonue the bsl of slumo,s on the Slurry l.'.lble on the subsequent Cas.ng Cemenung Data bO• 

••• • ••• 
• • • • . • .. • • • • • 
• • . • • • 

• ~ .. .. • .. • 
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RAILROAD COMMISSION OF TEXAS Fo rm W-15 
1701 N. Co ngress Rt Y 08/2014 

P.O. Bo• 12867 ·- ' Aus tin, r,.u 78701-2967 I Ce menter. FIii in 1hede 1raaa. I ~ .... -
CEMENTING REPORT O perator. FIii In o ther Ir.ma. . . ..... . , .. ~ ... ... 

Oporotor Nam• : Allenllc Resources Operator P-' No.: (() <: ~ f'$" s-
c.maru, N•-= Cn,111 Pumping Tecllnolog lea C•m•nter p., No.: 

,_ 
,~• .. !WIier . 

01,trlct No.: 0 '6 County: Reeves 
w, a No.: 1H API No.: 4 ;}. - 3 ..,.., - ~ ,'5'fr./ I Dt1rllng Pennlt No.: '(; k ( "J,i.J llr\ 
Ltn• Nam•: S1alc D1199or 37~ 8 Leh i No.: 
Flt ld Name: Forcl I J..J ,ti. {lliiiiiiiii\ Field No.: 

~ I.\ \~VOO 

~ ProdUC'llon Typo of collng: 0 Conductor 0 Su rtac:1 o 1/lttrmedlat• Unor 

Ort l1d hola t lH lln,): Depth of d r111od hole Ill.): I Eot. % w .. h-oUI o, hole onlargomem: 
Slto of caolng In O.D. (ln.J: Cuing weight llbo/11) ond gnoo: I No. Of c tntra llz t ra ue t d; 
Wu comonl clraAoi.d IO grouncl ourfoc, (or l>Oltom of c,ollM) outaldo Sot1Jng depth , ,..,. (ft. ): I Top 01 nnor (ft .) : 
cooing? D Y£S D NO ti no !Of aUl'!oco cu ing, oapllln In R-m. I Sitting Clep(h l ntr (ft. I: 

H,.., - 111nu on"°"'°"' baro,o dtll -out: Cllcul1l1d top of c•m«C ( ft.) : J c a- ntlngdok 

SLURRY 
llw,y No. No. o1Soco Clue AddllYfl Volume (cu. ft. I Halg!C (fl) 

1 

2 

l 

Toul 

..•. ... , . .:.••: 
Type olculng: o surface ( 1 ~,nn~1a11 D ProducUon O TapONtd prod uc:1lon m Mu111-atago camont ahoo o l,lultlpie por111e1 ai r1ng, 
Drlllod Mk atn (In.): 12- ~, Jl:t>•pth of dtllled holo (I\.) : Cf EH6 I E, t %- • h-<M 0< ho le •nll,vtment: 
Siu or caalng In o .o. (In.): 4 -S,,:,, ,, 'fC H ing - lghl (Iba/II) "'10 gr,d o: lJ -:;i.iF t-1(. L -'t1D I No. of c1t11,.llu rs uH d.: '-I) 
Tapor,o W ing ""1Nod hole llu lln, ) Tapered , 1r1ng depth or dr1l loel hola (ft ) 

Upper: Lawer: Upper: Lo.,..,.: 
Toporod olr1ng alz.o o/ cnlng In O.D. (In. ) Ta pared attine cu in g welght(lblll"I ) and gnd• Tapered • tr1ng no. of cen1raltzlt'I u:aed 
Upper: LoW'II': Uppe,: Loww: Upper: Low•r. 

Wu ce11Mnl cttcUIMed to gro.....i ,urtace [OI bollo111 of.....,, Olbldt utlf1G? O m ( X J 1110 j Slltlng dOpth oh01 (ft )' 

Hta.. w 1tflng on cemenr before dtf lf.o tA: ? , 9 Cllc:uarad top o/ earntnl (ft.): LJ(,r,+ ; - I c - 1111"0 cs.ta: 2/10/2017 

BLURRY 
11.,,.,., No. No. of l oclca CIOM -- Volume (cu. ft.) Ht lgt\l !Ill 

1 &50 ClenC SeeRemarb 2,083 6,683 
2 1!16 ca11c SuRemar1t, 268 ~8 , 

TOlal 8 15 2,359 7 ,1531 

111 CASING CEMENTING DATA 

Typ• of cuing: o surt,c.• o ,,...""·:-·•· D Production O r ap,red proouctton [K)1,1u1tl,1llg1 Cl rMnlfDV IOOI D NufUpll par1M1l ltrlng1 
Orlllod hole 11,o (In.): \ 'I., ' 'L( " fl>oplh o l d r11ed hOle Ill.I: Q 'd'l.,- - I Eot % - 111\-oi.t or hole 1nlarg.rnen1: 
Sito of c11lng In 0 .0 . (In.I : '1 \ ' '"' ,,. ,'(Cuing -ght (ll>lll'l l 1nd g rsde: L-1 ".l-l:! l,\(,, l.,..-50 I Ho. or c tintn ttu,n uHd: Uj 
Ta po rod 1tr1ng drtllod hole alu nn.) Tapered 11r1ng doplh ol dr111..i hole (II.) 

Upper: Lo....,.r: Upper. Lower: 
Tapered etrfr,g 1lz• of cuing In D~O. (In.) T1porod 1tr1 ng c11ln9 M lg/'C{lb . .,,,) Ind gr-ede Taperad , trlno no. of centra Cl.u rs u aad 

Uppor: Lower. Uppor: Lowor. Uppor: lower: 

Wu comlt'll clrcul,it..s to"""""' ourfae111or --or collor) outaldo cuing? XjYES 0 HO j S.Ulng dapth too l (n.): t..,' q '"1'j' 
Hro. weMtng on Cl'mefC boforo dr111-out: '"" Colculatod rop of com, nt tft.): V I C-lng Otto: 2/10/2017 

SLURRY 
81o.ny No. No. of llacka Cloao Ad<lltlvu Volume 1cu. n. ) H~ (lt.) 

1 570 Cla11 C Se• Remar'll.a 1,830 5 ,842 
l 100 Cllu C 133 , zs 
3 

Toi.I 670 1,963 e.2e1 

• ••• • •• • • • • • . • • • • • • • • • • • • • • •• • • • . • • • • • 



-
CEMENTING TO SQUEEZE, PLUG BACK OR PLUG ANO ABANDON 
PLUG r1 PL UG #2 PLUG S3 PLUG #'4 PLUG #!i PLUG " 

C..menllng Dito 

Siu of holo or pip, Q~I 
Depth to bottom or tuolng or drlll P'P• (n ) 

c ,mem r11,1nu Hnlno d1pin (ft .) 

CIBP lonlnO dop(h (ft I 
Amoi.nt ol comonl on top or CIBP (ft.) 

S.cka of.,..,,.,,. uMd 

Stuny ""ium• p...,....d (cu. 11.J 

Colculole<l l op of p~ (ft.) 

Monurtd top or plug, llt1gg1d (ft I 
s1u,r; ,...,ohl rr1>11oa11 

C lu.altypt Of c:em1111. 

Por10,1to ond oqu .. n (YES/NOi 

•J:f:_l' ~ 

I 
1 5'4 S. I. 3~ CPT -<!> 0 • 'II. C~T-50Jp O 6% CPT-19, 5% Gy01u'11 U Kol Su l O 115a Ct ,opnane F •••• C 2'4 C~T-2CA O 7% C Jnc A: c 

2 ~'4$&,l 1\1 ~1aGt1 0 !>'ii. CPl 19 025'4.CJ 3 3# KOi S.... 02'4.CPT 20A 

3 6'4 San.'~% :p· 4~. 0 • .,. CP1 503p 06'4. CPT-19 5'4 Gt0S0'11 .. KOi Su O 125'1 Coiopllaner .... 

CE. ... ENTER 5 CERTIFICATE ldtdMI I.MO< p1N11la, ptNtt1blO n Sec 91 14J, lcxu Ne!ural RUO"ICCII Codo !hal I om ll<Alo'uod lo rno•e II' s ccrll"collon, IN! it,e cemon!ing 

ol ceslng ar,o/01 11,e plaa~ OI C1mt111 pugs 11111,11 wol ao ll'<MTI ,n N ,opo,1 .... pe~cm1<10 bf me ot """°' my ,upo,v,o<>n , no 1'>011"9 """"''""'0 dlla end li<:ls Pf9Mnlo0 on 
D01n sl4<!s or tn.s IMn • • w1, CX>tT1ICI. ,no COITl(liote to tne bell cl my 11/law.eclgo This corlfeallon covotS Clm9'11."0 oaia onlt 

Steven Edmonson Cementer Crest Pump<ng Teehnolog,es 

P O Bo~ 117 Jacksboro. TX 76'158 
C '1)', 

O:>fRA.TOR'S CER rtFICA fE I deda,e u,de, pena~.es prt lC/lbed l'l Sec 91 14) Texas Nll\.f~ Resource a Coee J t.11 I am 1uti,o,, zed 10 ma).e U'P I tefltf.Qtlcn . lhll I f"'8>1e ~no'Me~ge 

of lhe well aa1a ana Jntom,atoon p•e11ntea 1n th,s repon and tha t tho date ond l&c1a preaented on bo1n ule) of this form a re true cotTect and comD111e to tne t>e 
knoNledge Tnis c.ert~Ullon c;over1 111 wel dlll 

Dccll.'Ytj 

PLUG 17 

/1-7-1 7 

Instruct ions for Form W-15, Cementing Report 
t,.QTICC lne Form W ,~ musl oe s~.bTHl1'0 as an 8lL30"\fn-nt ro a t onn G , (~s w e, Bade Pr111-1.1 t Tosi Comoet,o,n or Rocomp o:on qeoort ones Log, f:crm w 2 (o..i\\-.. 

POien! al THI CD'"lpeton C>' Re..omotelon Rapon lll'<l Log Fo,m \\'- ) (P'\19:lrO Reccrd . O< Form W-4 (AJ)I' Cot.on '"' \4c tote Comp tton). l,Y- .. 'Mn!ta p.lnped n 1 

weloo,e 

A. \Vtut to flte : An optrat()( ShOUJC ftft an Q(IQil'\a1 and ono cooy 01 '" c:cmpkt1oc, l=orm W -15 fOf oac:.n ce"l'trtLng company useo on a wel The C6"n.en11ng 01 Chfferbf'M cas.ng 

1tnngs on e ""'t1 t>y one c.emwi11ng compafl) ma.,. 01 recortoa en on ICYm 

Thie FOC'm N -1~ l°Q.112 be ilttll w th fle lcnr W -3 Pl\.9QW'\' RflC0"\1 untis lf"W Form w.3, .lig'llO by :r,o CA"'4if'l"•ng compary tec,t&sl"llltt ~e Whof'I ,epcn ngcry hOes 

cu,er8'01 t. m&.)! complete Fom, w l b ,n ooau,on to Form w .3 ,o stiow e,y ca5t'lg cemertto ,, trwl ho." 

8 How to Ille · An O.C a '10 gin com;1e~ rt~ a(tQ Ferm w 15 fTlly re hec O'W\a IAW'IQ l'le Commn-010 Oni.c'\I ~ys.'t'TI (N·ps ·,,.,~pps ~ 1tate tx usJs&.:...mt)fog, I)() 

or a D81)6r c.py or tne loon mer oe ma led 10 t"9 Comm,nlon n Au , 11n (P o Bo, 129tl7 Acshn 1 oxu 787 11 2116/) 

C Surface culng: M oponncx my,1 se: aNJ oem1nt s.ufftCtent s.urface ca.s ng to p1ot.c1 • u1oble.qua1it) .... ,., ltrata •~ aefir10 Of Ille G<OUM.v1u,r l\c;Jv,sory W"Mt n Aust." 

Sv'fcent c.e.me'"IC ate.I be 1..1ao to r tne e'lflU!a, ,pace 04..t~ de the ce»ll;! l'"om 1no 1,oe IO lnC gtoun:J SlJrtaCf' a , 10 Iha 004tcm of tn1 ut.a, eo-o,, dn .rig I wd,.,, 

ooeratOf crust oota n a lettw l:om lhe Gro.,n::t.v.t• Ad"'® ) Lint 1llllng IM p,o .. ct.,an CJC!'P(n Su1.c1 cas,l'\Q .no.Janot be 111 oee,pe, 11\8.., 200 t"I be ow tw 1peor~ 

oe ptn w lnou· pou BP(J Oval Imm rte C."11:m s sicn 

To P.UQ ond at>.anoo, a we oooralou must YH C>Ny cemenlt/S O?P(oYed Uy me CO"'llm1u1on·s 01reaoc O' Futt:l Or.,eret OflS in &ec0:oa:a wtl" SWR \ 4 

(nltp v,nro sos SUiia tx u>1pls/publreadt.ac$e,t TacPsge?st•R&l!)ll•9&p_d "'&p_r ocz&p 1,cx:,a&p.J>1ocxt pg•l &p1oc--&•• 16Sp1•1&cn=J&H-14) cememrg toml)ano, 
ttt'VlC-8 :ompanrh a ®efllors c;..an quot ty Bl l?Pfo, eo ceme,l'IUt" Of den'lociatrl l ng tnat U'\e) • • aDle 10 mx "'° DU'T'p c.etrenl n co-n~ r.c:.e w1tn Cc:r,,fT"tS.U" tU:es 

•no reou1a11ons 

D. Ea llm1ted % wHh·OUL ft V. u i,mateo ·~ ¥>IJl'l..out1s ~ss tt-.n ?~ (CM ~ alotlQ 1rw, Gutr Coar.t). Pf0"'10I 1lJPPO("IJ1'",0 C)OC.JmtnLal .C¥'\ wm as cal.per ,og 10 snow no,.i, 

1'10 GStwnalnd % WUtl· OUI Nit oote neo 

E MuHl·•l•O• cemon1: AA operator mu.i repor. tne mull sta9t eemenl shoe n II Ca! n~ CeTanl,oo Data sect.on by seiecl n; U"e ryce ol cas,ng , no Mi.11..,,ta~ ttm1n1 

1hoe Tl1e ooe11t,, m.,., ,_n the m\JL-stage oemen1 too111 m Cung Can enb"!) Da18 1W.on l>jl .., acnoJ ""''YPI cl casng 111d v...1 IIIJIO eem.-rJOV too 

F. Mclttple par1n1111nng1: An cporotor sno..td • e 'he rorm w t5 .. a,d •-to int F«m W-< APl)lr-~1 to, Mui~• Cotrciet,on An ooorata, ma) oe ,......,ed 10 
1-uom.1 m\.ll ip«t rorm w1~ s ro lf'OYrt> ai1 oala lex rrU hp e pare~ alnng~ 

G. Sl urry data tf comont pb 111Qoed1 1Jn~e s,ume.s eont.nt..e tne 1111 of slunlfts In I~ Si..rry tat>la 1n the 5tlt>S8Qi.J81'1I C&SlA:J Cen ent.11,0 Data bo.1. 

••• • ••• • • • • ; • • • • • • • • • • . • • • • • • •• . • • • • • 



3/1/201 7 Atlantic Resources Company State Dagger 37-48 1 H Production W - 15 

RAILROAD COMMISSION OF TEXAS Form W-15 
Rev 08/ 20 14 1701 N. Congress 

P.O. Box 12967 
Austin, Texas 7S701-2967 

CEMENTING REPORT 
Cementer: Fill i 

Operator :Fill in othe 

_,_ f'if'l'l°l>itl·II r1 tR:t:T ltl(tJ.11 

Operator Name: Atlantic Resources Company Operator P-5 No,: 

Cementer Name: Crest Pumpiog Tethnolog,es Cementer P-5 No.: 189898 

·::, lr.lTfl: .,. ,,. t ·I T.J.\ lh'I 

Dist rict No.: County: Reeves 

Well No.: lH API No.: I Drilling Permit No.: 

Lease Name: State Dagger 37-48 Lease No.: 

Field Name: Field No.: 
·:~- .:r' I· IV.I "'i ffi'{<JtJ,H.J 

Type of Casing: LJ Conductor O Surface 0 In termediate O Liner Production 

Drilled hole size (in.): I Depth of drilled hole (ft.): I Est.% wash-out or hole enlargement: 

Size of casing in O.D. (in,): jcasing weight (lbs/ft) and grade: jNo. of centralizers used : 

!Top of liner {ft,): Was cement circulated to ground surface (or bottom of cellar) outside !Setting depth shoe (ft .}: 
casing? 0 Yb O NO If no tor su rface casing, explain in Rem arkS. I !Setting depth liner (ft.): 

Hrs. waiting on cement before dri ll-out : Calculated top of cement (ft.): Cementing date: 02/25/17 

SLURRY 

Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.) 

1 750 Class H See Remarks 2,378 10.381 

2 2060 Class H See Remarks 2.575 11.241 

Total 2,810 4,953 2 1.622 

;_ui. ll'Llin 1,[< ·~ ..... .·in•~ ·r 

Type of Casing: 0 Surface 0 Intermediate L Production O 
Tapered C 
Production 

Multi-stage 
cement shoe 

Multiple parallel 
strings 

Drilled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement: 

Size of casinl! in 0.0. (in.): Casing weight (lbs/ft) and grade: No. of centralizers used: 

Tapered string drilled hole size (in,) Tapered string depth of drilled hole (ft.) 

Upper: Lower: Upper: Lower: 

h'apered st ring size of casing in 0 .0.(in.) apered string casing we ight(lbs/ft) and grade trapcred string no. of centralizers used 

Upper: Low er: Upper: Lower: Upper: Low er: 

Was cement circulated to ground surface (or bottom of cellar) out.side casing? 0 YES :J NO Setting depth shoe (ft.) : 
If no for surface casing, explain in Remarks, 

Hrs. waiting on cement before drill-out: Calculated top of cemen t (ft.): Cementing date: 

SLURRY 

Slurry No. No, of Sacks Class Additives Volume (cu . ft.l Height (ft,) 

Total 

'- ~ ... ,.~ r:lct~iiT.'@ tLH,, 

Type of Casing: 0 Surface 0 Intermediate C Production O 
Tapered C 
Production 

M ulti-stage 
cement/DV Tool C Multiple parallel 

strings 

Dri iieo hole sote (in.). Cc: ..,til vi \Jt ilieU h\llc: (ft. ) : E:St. c;~ wash .'.:'IUt or hvli.; en!arg-:mcnt: 

Size o f casing in 0 .0 . (in,): Casing w eight (lbs/ft) and grade: No. of centra lizers used: 

Tapered string drilled hole size (In.) Tapered string depth of drilled hole (ft.) 

Upper: Lower: Upper: Lower: 

trapered st ring size of casing in O.D,(in .) apered string casing w eight(lbs/ft) and grade trapered string no, of centralizers used 

Upper: Lower: Upper: Lower: Upper: Lower: 

Was cement circu lated to ground surface (or bottom of cellar) out side casing? 0 YES ::J NO 
Setting depth shoe (ft.): 

If no for surface casing, explain In Remarks. 

Hrs. waiting on cement before dri ll-out: Calculated top of cement (ft.): Cementing date: 

SLURRY 

Slurry No. No, of Sacks Class Addi tives Volume (cu. ft ,) Height (ft.) 

Tota l 

https://fieldfx-9382--c.na34.content.~ ce_c;&¥T1/serv~ Vservlet.F11e0oivnload?file=OOP61000006n9VR • • I • • • • • • • • • • • • • • • • • • • • • • • • • 
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3/1/2017 Atlantic Resources Company State Dagger 37-48 1H Production W-15 

R'F:f i7~1 ,i'ii" 11'3",( nm n m.r:: ~":'!~., 
PLUG 111 PLUG 112 PLUG #3 PLUG 114 PLUG 115 PLUG #6 PLUG 117 

Cementing Date 

Size of hole o r o ipe (In .) 

Depth to bottom of tubing or drill oipe (ft.I 
Cement retainer setti n11 d epth (ft.) 
CIBP setting depth (ft.) 
Amount of cem ent on top of CIBP lft.) 

Sack.s of cement used 

Slurry volume pumped (cu . ft.) 
calculated t oo of p lug (ft.) 

M easured too of plug, if ta1?2ed (ft.) 

Slurrv wei1?ht (lbs/gal) 

aass/type of cement 

Perforate and squ eeze (YES/NO) 

Ll.:t.',L .... ·: 

5 bwow Sodium Chloride, 5 % Cal cnl, 0.6 • • CPT- 19. 1.5 "'• CPT-45. 0 4 % CPT-SOJP. 0. 125 lbs/sk Cellophane Finke, 3 lbs/~, Kol cal. 0 I % Curoc Acid. 

S bwow Sodium Chloride. 2 'lo Bcmon11c Gel. O.J % CPT-1 9. 0.4 °,o CD-3. OA 0 o CPT-49. 0.2 °o CrT-20A. 

CEMENTER'S CERTIFICATE I declare under penalties prescribed In Sec 91.143, Texas Natural Reso urces Code, that I am authorized to make this 

cemncation, that the cementmg of casing and/or the placing of cement p lugs m this well as shown m the report was p erformed by me or under my 

superv1s1on, and that the ceme nn n g data and facts presented on both sides of th is form are t rue, orrect, an d complete, to the best o f my 

kno~

1 

led;:;:;:;overs c~ g d\ at\a.only. 

~ ~ _ - · Crest Pumping Technologies 

Name and m le of cementer's represent~twe Cementing Company S1enatu re 

PO Box 117 Jacksboro, TX 76458 940-567-3392 02/25/2017 

Address City, State, Zip Code Tel Area Code Number Date mo. day yr 

OPERATOR'S CERTIFICATE: I declare under p enal ties prescr ibed 1n Sec. 91 .143, Texas Natural Resources Code, th at I am au t horized to make this 

cernncation, that I have knowledge of tre well data and information presented in t his report, and that data and facts p resented on both sid es of 
this form are true, correct , and complete, to the best o f my knowledge. This cemfication covers all well data. 

Typed or printed name of operator's representative Title 

Address City, State, Zip Code Tel. Area Code Number Date: mo day yr 

Instructions for Form W-15, Cementing Report 
NOTICE; The Form W-15 must be submitted as an attachment to a Form G-1 (Gas Well Back Pressure Test, Complenon or Recompletion Report, and Log), Form W-2 
(OIi Well Potential Test, Completion or Recompletion Report, and Log), Form W-3 (Plugging Record), or Form W-4 (Application for M ultiple Completion), any time 
cement 1s pumped in a wellbore. 

A. W hat to file: An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a well The cementing of 
d1Herent casing strings on a w ell by one cementing company may be reported on one form. 

The Form W-15 should be hied w ith the Form W•3, Plugg,ng Record, unless the Form W-3 is signed by the cementing company representative. When repomng 
dry holes, operators must complete Form W-15, in addttion to Form W-3, to show any casing cemented in the hole. 

B. How to fi le: An oll and gas completion report and Form W-15 may be filed onhnc using the Comm1ss1on's Onlone System 
(https://webapps.rrc.state tx.us/secum y/login.do) or a paper copy of the form may be mailed to the Commission in Austin (P.O Box 12967, Austin, Texas 78711-
2967). 

C. Surface casing: An operator must set and cement sufficient surface casing 10 protect all usable-quality water strata, as denned by the Groundwater Advisory 
Unit in Austin, Suffment cement shall be used to ftll the annular space outside the casing from the shoe to the ground surface or 10 the bottom of the cellar. 
Before d rilling ii well, an operator must obtain a letter from the Groundwater Advisory Unit stanng the protection depth. Surface casing should not be set deeoer 
tnan 200 feet below the speclNed depth without prior approval from the Commission. 

To plug and abandon a well, operators must use onlv cementers approved by the Commission's Director of Field Operanons on accordonce with SWR 14 
(http://1nfo.sos.state.tx.us/pls/pub/readtacSext.TacPage?sl • R&app=9&p_dlr-&p_rloc=&p_tloc=&p__ploc•&pg=l&p_tac=&ti=l6&pt=l&ch=3&r1=l4) Cemenn ng 
companies, service companies, or operators can qualofy as approved cementers by demonstranng that they are able to mix and pump cement on compliance with 
Commission rules and regulations 

0 . Estimated % w ash-out: If the estimated % wash-out 1s less than 20% (or 30% along the Gulf Coast), provide suppornng documentanon such as a caloper log to 
show how the estimated % wash-out was obtained 

E. Multi-S1age cement : An operator must report the muln·stage cement shoe in II. Casing Cementing Data secnon by selecnng the type of casing and Multi-stage 
cement shoe. The operator must report the multi-stage cement tool on Ill Casing Cementing Data section by selecting the type of casing and M ulti-stage 
cement/DV tool. and Multi·Slage cement shoe. The operator must 

F. Multiple parallel strings: An operator should file the Form W-15 as an attach ment to the Form W-4, Application for Multiple Complenon. An operator may be 
required to submit multiple Form W-lSs to show all data for mulnple parallel strings 

G. Slurry data: If cement Job exceeds three slurries. connnue the 11st of slurries In the Slurry t.ible 1n the subsequent Casing Cemennng Data box 

httpS://fieldfx-9382--c.na34.contenl.fM:e.1 servl~~¥<vlet.FileD~...:Uoad?file=OOP61000006n9VR : : . . . .· ·• . . . . • • • • • • • • • • 
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I Operator 

RAILROAD COMM ISS IO OF TEXAS 
OIL AND GAS DIVISION 

CERTIFICATE OF COMPLIANCE STATEWIDE RULE 36 

Atlantic Resources Company, LLC 
, 2. o6erator Number (Sec Instruction 13) 

36555 

4. Street or P.O. Box No. 15 Cuy 
P.O. Box 3759 Midland 

8. Name of Lease, Fac1ht) or Operation 

16 
Slate 
TX 

FORM H-9 
12/1 2/77 
DBC0697 

FILE WITH 
DISTRICT OFFICE 
IN TRIPLICATE 

3 RRC Dist 

7. Zi~ Code 
7 702 

Allman 24 
19 Field or Area Name 

Ford , West (Wolf camp) 
110 Counl) 

Reeves 

II General Operation Type • Circle One. I Other Explanauon 

I! API #42- 389 - 36164 
A - Oil Field Production j B • Gas Field Production 

C - Pipeline or Gathering Sys D. Gasoline Plant 13 Hydrogen Sulfide 14 Maximum Escope Volume 
I E · Dnlhng or Workovcr I F - Sweetening Unit Concentration 2 5 0 PPM 3365 MCF/Da1 

G · Combmauon (explain) H - Other (explain) 15. I 00 PPM Rod1us of 16 500 PPM Radius of 
12 . RRC ID/I of I Type ID I Indicate if Filing Exposure (ROE) 836 Ft Exposure (ROE) 239 Ft 

Opcrat1on(s) 10 be I Code (See I for Storage 
Covered by This I instruction I Fac1l it)• Only 17. Operation 1s Existing Ne,, 18 Modification Re- Yes No 

I D ~ suhin't!n Ccni- D IBJ Cem!icate 112) I YES NO !icate hange 
Pending l 2 I 19. Workovcr or Drilling Well wirh I 00 PPM ROE Greater Yes No I I X than 3000 feel on Ruic 36 Cem!icd Well/Lease D ~ I I 

I I 20 Previous Cem!icate Number if Available 

! ! (For Amended Cen1fica1cs) 
I I 21 The I 00 PPM ROE includes any part of a Yes No 
I I public area except a public road D IBJ I I 
I l 22 The 500 PPM ROE includes any pan of a Yes No I I public road 

O(x] I I 

I I 23 ln{ction of fluid conlammg Hydrogen Sulfide Yes No 

! I ( ee Instruction 14) 
D(x] 

I I 24 Date (or Depth) of Compliance with all 04 / 09 / 2017 
I I applicable pro\'lSions o Ruic 36 __ { _ _ ! 
I I Mo Da1 Year 

l I 
I Dc111h ofComphance 

I I for Drilling Operntion 1-l. From Surface 

25. Contingency Plan I Ins been prepared Yes No 
Location of Plan (See lnstrucuon 15) @D 300 N. Marienfeld, Ste 1000; Midland, TX 79702 

26. Location of data used to prepare this cemlicate (See Instruction 15) 
Atlant:ii c Resources Company LLC 
300 N. Marienfeld, Ste 1000; Midland, TX 79 7 02 

CERTIFICATE 

I declare under pcnalues prescribed m section 91 .143, atural Resource Code, that I am authorized to make this repon. that 
tlm rcpon was prepared by me or under my supervision. and that I am qualified to make this ccnification by vinue of my 
training and cxpenence, and by my analysis of the opcrauon being ccnified, or by the analysis of qual ified person working 
under my supervision, and th/he dnta and facts stated therein are true, COITCCt, and complete, ro the best of my knowledge 

.Jo-- ~ 
~~ . -, (432) 683-327 2 08 / 18 / 2017 
Repr~ntativ~ Company di Title Phone No Date 

RAILROAD COMMISSION USE ONLY 

This operation and the equipment used thercm 1s approved on the basis of the above cenificauon and 1s subject to funher Com­
mission audit for compliance " ith the required provisions of State,, 1de Rule 36 This approval may be cancelled if investigation 
determmes that the operation does not comply " ith the provisions of Statewide Rule 36. 

APPROVED BY DATE 

REMARKS: CERTIFICATION NUMBER· 

• ••• • ••• 
• • • • • • 
• • • • • • 
• • • • • • 

• • •• • • • • • • • • 



RAILROAD COMMISSION OF TEXAS 
0 11 and Gas D1v1s1on 
PO Box 12967 
Austin. Texas 78711 -2967 
www rrc. state tx. us 

1 Field Name(s) A ll l' 1c ld s 

4 Operator Name 

At lant ic Re ou r ccs Com pa n y, LLC 
7 Pooled Unit Name 

Sl ate Dagger 37--t8 

10 County 

R eeves 

CERTIFICATE OF 
POOLING AUTHORITY 

Revised 05/2001 

2 Lease'ID Number 1,f ass,gnea/ 

s Operator P-5 Number 

036555 
8 API Number 

11 Total acres in pooled umt 

1294.9 

P-12 
DBC1001 

3 RRC D,stnct Number 

08 
6 Well Number 

IH 

9 Purpose of F 1hng 

~ Drilling Permit (W-1 ) 

D Completion Repon 

DESCRIPTION OF INDIVIDUAL TRACTS CONTAINED WITHIN THE POOLED UNIT 

TRACT/PLAT 

IPENIIEIER 

2 

3 

CERTIFICATION: 

TRACT 

NAME 

R. L. Har rison (GLO) 

R. L. H arrison (GLO) 

Troy A. Carmichael T rust (GLO) 

ACRES IN TRACT INDICATE UNDIVIDED INTERESTS 

tsee ,ost az tielowl UNLEASEP NON-POOLED 

322.2 D D 
320.5 D D 
652 2 D D 

I declare under penalties prescribed pursuant to the Sec. 91 143. Texas Natural Resources Code. that I am authorized to make the 
foregoing statements and that the information provided by me or under my direction on this Certificate of Pooling Authority is true, 
correct le to the best of my knowledge. 

Travis Hu tt 
Print Name 

Landman 
Title 

th u tt(a)a rcopcr a t ing.com 11 /1 -t/20 16 
E-Mail (1f available) Date 

(432)683-3272 
Phone 

INSTRUCTIONS - Reference Statewide Rules 31 , 38 and 40 

1 When two or more tracts are pooled to form a unit to obtain a drilling permit , file completion paperwork. or reform a pooled unit pursuant to 
Rule 38(d)(3) the operator must file an origina l Certificate of Pooling Authority and certified plat. 

2 The certified plat shall designate each tract with an outline and a tract identifier The tract identifier on the plat shall correspond to the tract 
identifier and associated mformat1on listed on the Certificate 

3. If within an ind1v1dual tract, a non-pooled and/or unleased interest exists, indicate by checking the appropriate box 

4 If the Purpose of Filing 1s to obtain a drilling permit. 1n box # 1 list all applicable fields separately or enter "All Fields" 1f the Certificate pertains 
to all fields requested on Form W-1. 

5 If the Purpose of Filing is to file completion paperwork enter the applicable field name in box #1 for the completion 
6 Identify the drill srte tract w ith an • to the left of the tract identifier. 

7 The total number of acres in the pooled unit 1n #1 1 should equal the total of all acres in the ind ividual tracts listed. 

Page _J_of .J_ 
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Su<face LocallOn 
PenetrlltOn Po,nL 

F .. 1 Take Pou1I 

Lut Take Poins 

Bollom Holo localJCn 

NOTE 

35 38 

Tract 2 
320. 6 Acns 

A....C.77 

38 37 

47 48 

!PP • 10 126' ,'.C) 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

t: ~ ~: .. q 
0" " . - e: 

1nlct J ~ ~ 
322.2 Acres -

Tract 3 
652.2 Acres 

A•2511 

LTP• 18.090' M0 ~ 

BHL • 18 1a,- IJ0--9 

47 48 1,19< 91~'~::;; ';;;;t·~Co/Jod-

"1H (SL) 
E.Jov 3 238 

3JO' 
385' 
398' 

42 

43 

43 

J8J' 

JS! 

02 OJ Block 59 OJ 06 
Pub/Jc School lands Sun-ey 

Trac-1'1 Lesso, A<ses 
1 R L Hamson (GLO) 3222 

2 R L Hamson (GLO) 320 5 

3 Troy A C.rmoc/lael Trust (GLO) 6522 
Total 1294 9 

Slllle Plane Coord•nale G-.bC(DMS J Geode~c (D D ) 

X • 889,858 2• Y • 698.677 38 Lal= 31"32'19 8T N Long• 103' 53'50 39· w Lal• 31 53883844' N 

X = 889.800 93 Y • 69861911 Lal • 31'32'19 2:r N Long • 103"53'51 03" W Lal • 31 .53887328" N 

X • 889.779 16 Y • 698.330 28 Lat = 31'32'16 36' N Long• 103' 53'51 17' W Lal • 31 5378mo· N 

X • 889.564 04 Y • 690,773 09 Lat=31'31'0 153' N Long • 103"53'50.86' W Lal• 31 51709274' N 

X • 889.563 24 Y • 69068210 Lat• 31"31'0063'N Long • 103'53'50 63' W Lal• 31 51684264' N 

The Stale Oagge, 37-48 •1H ts ocated approimnately 231. mites Northwest of Pecos. Teus 

2000 
Ht::1HHH 

0 2000 •ooo 
J 

Long • 103 89732914' W 

Long = 103 89750701" W 

Long = 103 89754715" W 

Long = 103 897<6023' W 

Long = 103 897<5345' W 

1) Pt.ano Coordinates sl'l('rN'n hereon are LambM Grid 1nd Conform 10 the 1"exas Coordinate 
Syalem'", Texas Central Zone. North Amencan Datum of 1927. un5e$$ otherwise noted 

· Denotes Wei Bore 

~#u"UU~ · Deno101 un,l Boundary 
2) GeodellC Coordinate shown hereon refe,eoc:es the Nc:wth Amenc.an Datum of 1927 unlen 
otherwise noted 
31 This plll ,1 ptollldeo only 101 fl ing purJ>OsU w1lh the Texas Rall1oa<1 Comm,ss,on ond shOuld no1 De 

construed as I b0und1ry survey 
• ) 1\$-0nl ed palh based on AUanlie Reooutees Co repo~ oa1ed 02-12-2017 

CERTIFICATION 
I hereby oe.nify thal this plat was mede from noies 11ken 1n 
lhe field m I bona hde survey made uM er my suoeMSlon 

Lindsay Gygax 

- - - - - - .. • Denotes Tract Lene 

o Deno1os Propcsoo Well Locouon 
.._ Denolo• PlugQed (),I Well Locaoon 

• • Oeno101 Produdng 0.1 WeB Locaoon 

As-Drilled Report of the 

STATE DAGGER 37-48 #lH 
Crossing Section 37 and Section 48 

Block 56, Public School Lands Survey 
Reeves County, Texas 

Scale: 1 "= 1000' W.0 .: 20 17-0642 

Surveyed: Drawn By: AW 

SURVEYOAS . ENGINEE.RS . PLANNERS 
ENGINEERS REGISTRATION: FIRM 2HM 

SURVEYORS REGISTRATION: FIRM 100882-00 
110 w. LOUISIANA AVE .. sum; 110 

MIDLAND, TEXAS 711701 
C• ) IIIIT-Oell~ • FU t,l3:2)1111T--Oellll Fil J 120 1712017-0642\2017-06• 2 NA027 dwg 

• • • • • 
' 

• • • •• I 

... 
• • • • 

• • • • • 

~ 
0 
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• •• 

File No . M£ \ \S(o \{p // 
Rnoms Co~ 11 Couoty 

(unrr~'t' tfUt N'I '.3ffi-J55118 
Date Filed: / UJ / Q 
By · ' 0 111m1ss ioncr ~ mg, P Bush C · 



RAILROAD COMMISSION OF TEXAS 

1701 N. Congress 

Form G-1 

P.O. Box 12967 
Austin, Texas 78701-2967 

Status: 

Date: 

Tracking No.: 

Submitted 

01/19/2018 

180233 

GAS WELL BACK PRESSURE TEST, COMPLETION OR RECOMPLETION REPORT, AND LOG 

Operator Address : PO BOX 3759 MIDLAND. TX 79702-0000 

API No. : 42-389-35554 

Well No.: 1H 

Lease Name: STATE CLARK 38-47 

RRC Gas ID No.: 

WELL INFORMATION 
County: REEVES 

RRC District No.: 08 

Field Name: FORD, WEST (WOLFCAMP) 

Field No.: 31913800 

Location: Section: 38, Block: 56. Survey: PSUGREENING, R W, Abstract: 2181 

Latitude: 31.53852 

This well is located 

direction from ORLA. 

20 

Longitude: -1 03.91 459 

miles in a SOUTHWEST 

which is the nearest town in the county. 

Purpose of filing: Initial Potential 

Type of completion: New Well 

FILING INFORMATION 

Well Type: Producing 

Type of Permit 

Permit to Drill, Plug Back, or Deepen 

Rule 37 Exception 

Completion or Recompletion Date: 

Date 

03/24/2017 

08/12/2017 

Permit No. 
820484 

Fluid Injection Permit 

O&G Waste Disposal Permi t 

Other: 

COMPLETION INFORMATION 
Spud date: 04/13/2017 

Date plug back, deepening, recompletion, or 
drilling operation commenced : 04/13/201 7 

Number of producing wells on this lease in 
this field (reservoir) including this well : 

Total number of acres in lease: 1273.00 

Total depth TVD (ft.): 9978 

Plug back depth TVD {ft.): 

Was directional survey made other than 
inclination (Form W-12)? Yes 

Recompletion or reclass? No 

Date of first production after rig released: 

Date plug back, deepening, recompletion, or 
drilling operation ended : 06/06/2017 

Distance to nearest well in lease & 
reservoir (ft.): 0.0 

Elevation (ft.): 3228 GR 

Total depth MD (ft.): 17445 

Plug back depth MD {ft.): 

Rotation time within surface casing (hours): 
Is Cementing Affidavit {Form W-15) attached? 

Multiple completion? No 

08/12/2017 

24.0 
Yes 

Type{s) of electric or other log(s) run: Combo of Induction/Neutron/Density 

Electric Log Other Description: 

Location of well , relaHve to nearest lease boundaries 

of lease on which this well is located: 367.0 Feet from the 

324.0 Feet from the 

Off Lease: No 

East Line and 

North Line of the 

STATE CLARK 38-47 Lease. 

FORMER FIELD (WITH RESERVOIR) & GAS ID OR OIL LEASE NO. 
Field & Reservoir Gas ID or Oil Lease No. Well No. Prior Service Type 

• ••• • ••• • • I • • • • • • • • 
Page 1 of4 
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G1: N/A 

PACKET: N/A 

FOR NEW DRILL OR RE-ENTRY, SURFACE CASING DEPTH DETERMINED BY: 
GAU Groundwater Protection Determination Depth (ft.): 1550.0 Date: 11 /30/201 6 

SWR 13 Except ion Depth (ft.): 

GAS MEASUREMENT DATA 
Date of test: 10/23/2017 Gas m easu rement method(s): 

Gas product ion dur ing test (MCF): 2562 Orifice Meter, Flange Taps 

Was the well preflowed for 48 hours? Yes 

Orif. or 24 hr. Coeff. 
Run Line Choke Orif. Or Choke Static Pm or Diff 

(hw) 

Flow 
Temp 

(OF) 
Temp. 

(Ftf) 
Gravity 

(Fg) 
Compress 

(Fpv) 
Vo lume 

(MCF/day) No. s ize s1ze(in.) (in.) Choke (in.) 

4.026 2.00 26235.75 109.4 27.8 110.0 0.9531 0.8130 1.011 854.0 

FIELD DATA AND PRESSURE CALCULATIONS 
Gravity (dry gas): 0.738 

Gas-Liquid Hydro Ratio (CF/Bbl): 7557 

Gravity (liquid hydrocarbons) (Deg. API): 52.9 

Gravity (mixture): Gmix= 1.048 

Avg. s hut in temp. (°F): 132.5 Bottom hole temp. and depth: 205.0 °F@ 9978.0 FT 

Run No. Time of Run (Min.) Choke Size (i n.) 

0.00 

Wellhead Pressure (PSIA) 

550 

Wellhead Flow Temp (°F ) 

70.0 SHUT-IN 1440 

Type of 
Row Casing 

Surface 

2 Intermediate 

3 Intermediate 

4320 2.00 460 110.0 

CASING RECORD 

Casing Ho le Setting Multi - Multi - Cement S lurry Top of TOC 
Size Size Depth StageToo l StageShoe Cement Amount Voiume Cemerit DetermTned 
(in.) (in.) (ft.) Depth (ft.) Depth (ft.) Class (sacks) (cu. ft. ) (ft. ) By 

13 3/8 17 1/2 1598 C 1200 2089.0 SURF Circulated to Surface 
ACE 

9 5/8 12 1/4 9635 9593 C 700 1947.0 5514 Calculation 

9 5/8 12 1/4 9635 5514 990 2954 .0 SURF Circulated to Surface 
ACE 

4 Conventional Production 5 1/2 8 1/2 17402 

C 

H 2458 4145.0 SURF Circulated to Surface 
ACE 

Liner Ho le Liner L iner 
Row Size(m.) Size(ln.) Top(ft.) Bottom(ft.) 

N/A 

Row Size (in.) 

2 7/8 

LINER RECORD 

Cem ent 
Class 

TUBING RECORD 

Depth Size (ft.) 

9716 

Cement Slurry Top of 
Amount Voiume Cement 
(sacks) (cu. ft.) (ft.) 

TOC 
DetermTned 

By 

Packer Depth (ft.)/Type 

9712 / ARROWSET 1-X 

PRODUCING/INJECTION/DISPOSAL INTERVAL 

Row Open hole? 

No 

• ••• • • • • • • .. • • • • • • •• • • • 

• • • • • • • 

•• • • • • • • • 

From (ft.) 

L 1 10399 

To (ft.) 

17215 

Page 2 of4 



ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC. 
Was hydraulic fracturing treatment performed? Yes 

Is well equipped with a downhole actuation 

sleeve? No 
If yes, actuation pressure (PSIG): 

Prod~:tion1casing test pressure (PSIG) prior to 

hydraulic fracturing treatment: 9800 

Actual maximum pressure (PSIG) during hydraulic 

fractu ring : 9500 

Has the hydraulic fracturing fluid disclosure been 
reported to FracFocus disclosure registry (SWR29)? Yes 

Amount and Kind of Material Used Depth Interval (ft.) Row Type of Operation 

Fracture 360,471 BBLS (15% HCL ACID; 10# LI NEAR GEL; FRESH 
WATER, SLICKWATER) 

10399.0 17215.0 

FORMATION RECORD 

Is formation 
Formations Encountered Depth TVD (ft.) Depth MD (ft.) isolated? Remarks 

FORD-DELAWARE Yes 3676.0 3676.0 Yes 

CASTILLE Yes 1838.0 1838.0 Yes 

BELL CANYON Yes 3676.0 3676.0 Yes 

DELAWARE Yes 3624.0 3624.0 Yes 

DELAWARE CONSOLIDATED GAS Yes 3624.0 3624.0 Yes 

CHERRY CANYON Yes 4628.0 4628.0 Yes 

BONE SPRINGS Yes 7591.0 7591.0 Yes 

PERMIAN Yes 3624.0 3624.0 Yes 

WOLFCAMP Yes 9994.0 9994.0 Yes 

PENNSYLVANIAN No No NOT DEEP ENOUGH 

MISSISSIPPIAN No No NOT DEEP ENOUGH 

DEVONIAN No No NOT DEEP ENOUGH 

FUSSELMAN No No NOT DEEP ENOUGH 

ELLEN BURGER No No NOT DEEP ENOUGH 

o the p roducing interval of this well produce H2S with a concentration in excess of 100 ppm (SWR 36)? Yes 

s the completion being downhole commingled (SWR 10)? No 

;JM@s!W 

~ ••• • ••• Page 3 of4 • • • • • • • • • • • • • • • • • • • • •• • • • • • • • • 



RRC REMARKS 
PUBLIC COMMENTS: 

CASING RECORD : 

TUBING RECORD : 

PRODUCING/INJECTION/DISPOSAL INTERVAL : 

ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC.: 

GAS MEASUREMENT DATE REMARK: 
GAS PRODUCED DURING TEST (2562 MCF) IS A 72 HR TEST. 

• ••• • ••• • • I • • • • • • • . 
• • • • • • • •• • • • • • • • • 

Title : Production Analyst 

Date Certifie d: 01 /19/2018 

Page 4 of4 



RAJLROAD COMMISSION OF TEXAS ELECTRIC LOG FORM L-1 
Oil and Gas Division ST A TUS RE PORT 

Tracking No.: 180233 71,is f acs11111/e L.J was generated electromcol~,, from 1/aw .rnb11111tcd w tire HRC. 

Instructions 

Wh!,ln tQ Fil~ Form L- 1: Whi:ri: IQ Fili: Form !.,-l : 
• with Forms G- 1. W-2, and GT- I fo r new and deepened gas. oil. and • with the appropriate Commission district orricc 

geothermal wells 

• with Form W-3 for plugged dry holes Filline out Form L-1 : 

• when sending in a log which was held under a request for Section I and the signalllre section must be fi lled out fo r all wells 
confidentiality and the period for confident iality has not yet expi red. • complete only the appropriate part of Section 11 

Tx12~ of Joe l'!:!Jl•i ri.:{I; 
When is Fo rm L-1 NOT required: • any wirelinc survey run for the purpose of obta ining lithology. 

• with Forms W-2, G- 1, and GT-I filed fo r injection wells. disposal porosity, or resistivi ty information 
wcl Is. water supply wells, service well s, re-test wells, re- • no more than one such log is required but it must be of the subject 
classifications. and plugbacks of oil, gas or geothermal wells we ll 

• with Form W-3 for plugging of other than a dry hole • if such log is OT run on the subject well , do NOT substitute any 
other type of log; just select Section 11 , Part A below 

SECTION I . IDEI\TIFICA TION 
Operator District I Completion 
1 ame: ATLANTIC RESOURCES COMPANY, LLC l 0. 08 Date: 08/12/2017 

Field Drilling Pe1111it 
Name FORD, WEST (WOLFCAMP) No. 820484 

Lease Lease/ID I Well 
1 ame ST A TE CLARK 38-4 7 I 0. No. 1H 

County API 
REEVES No. 42- 389-35554 

SECTI ON 11 . LOG ST A TUS (Complete either A or B) 

D A. BASIC ELECTRIC LOG NOT RUN 

0 B. BASIC ELECTRIC LOG RUN. (Select one) 

0 I. Confidentiality is requested and a copy of the header for each log that ha been run on the well is auached. 

D 2. Confidentiality already granted on basic electric log covering this interval (applicable 10 deepened wells only). 

D 3. Basic electric log covering this interval already on file with Commiss ion (applicable to deepened wells only). 

D 4. Log auached to (select one): 

D (a) Form L-1 (this form). lfthc company/lease name on log is different from that shown in Section I, 
please enter name on log here: 

Check here i r allachcd log is being submitted afier being held confidential. D 
D (b) f'orm P-7, Application for Discovery Allowable and New f' ield Designation. 

D (c) Form W-4, Application fo r Multiple Completion: 

Lease or ID No(s). 

Well No(s). 

Hal'.lie Urias Regulatory & Production 
Signature Title 

(432) 253-831 2 11/07/2017 

Name (print) Phone Date 

-FOR RA ILROAD COMM I SION USE ONLY-

• ••• • •• • • • 2 • • • • • • • . 
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• • 
• 

Schlumberger 
Company: ATLANTIC RESOURCES COMPANY,LLC 

Well: STATE CLARK 38-47 1H 
Field: FORD.WEST (WOLFCAMP) 
County: REEVES State: TEXAS 

0::-
Platform Express 

0 

::E I ~ <) .... ! Compensated Neutron Log 
u. _J ...... 
_J w l ~ 0 u. 0 

Three Detector Lithe-Density ~ b 
M Cl) 

:x: "' 
I- M a: I (f) 

M 

:5 275' FNL & 330" FEL 
~ 

oa 
(f) _J u IU 

Section: 38, Block:56, Abstract: 2181 a: w Q z w V 
Gj u. 

~ 
,-

Survey: PSU CAMPBELL,C a: in 3 w 0 ...... I- 8 Permanent Datum: Ground Level a: u. N (f) '< 
•.;:, 

Log Measured From: Kelly Bushing 
i:: 

>, 8 DriUing Measured From: Kelly Bushing i-
C _J 

0 g_ ·.;:, API Serial No. Section: C ti 8 E :, 
al Qi 

8 0 42-389-35554 38 u: _J ?: <.> 

--- -----
--=--- --=----

L ing Date 11-May-2017 

Run Number 1A 

Depth Driner 11670.00 ft 
Schlurrberger Depth 11675.00 ft 

Bottom Log Interval 11675.00 ft 
Top Log Interval 9634.0011 

Casing Ori Der Size@ Depth 9.625 in @ 9634.00ft 
Casing Schlumberger 9626 ft 
Bit Size a.Sin 

Type Fh.Jid In Hole Fresh Wat.er 
Density Viscosity 9.8 lbm/gel 52 s 

0 Fluid Loss PH 

i Source of Sarrple Active Tank 

11 

RM @ Meas Temp 0.2 ohm.m @ 68 degF 

RMF@ MeasTemp 0. 15ohm.m @ 68 degF 

RMC @ Meas Temp 

Source AMF AMC Calculated Calculated 

RM @ BHT RMF @ BHT 0.08 @ 173 0.06 @ 173 

Max Recorded Temperal\Jres 173 degF 

Circulation Stopped nme 11-May-2017 03:00:00 

Logger oo Bottom lime 11-May-2017 14:51 :00 

Unn Nurrt>er Locarioo: 9105 MIDI.AND 

Elev : 

Elev.: 
25. 00 ft 

Block: 

56 

K.B. 
G.L. 

D.F. 

3262.00 ft 
3237.00 ft 

3261 .00 ft 

3237.00 f 
above Perm.Darum 

Abstract: 

2181 

Recorded By M.DIEZ/D.KREBS ~ 

Witnessed By JOHN LEONE i 
L......---'-------'---- - - ~----1 
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RAILROAD COMM IS 10 1 OF ThXAS 

0 11 and Gas O" is,on 

PO Box 12967 

CERTIFICATE OF COMPLI A CE 

A D TRA SPORTATI01 AUTHORITY 
Ausun TX 78711-2967 
www.rrc.tcxas gov 

Th1> focs1m1lc P-4 wns gcncr:i1cd clccironically from data <ub111111cd 10 1hc RRC 

T k N 180233 rac · 111g o.: \ ccn rica1· f1hc 1 31cd da13 ·s a lablc 1h RRC' A m I 11 10n o nu om 1 , va1. Ill C s usun o 1cc. 

I. Field name exactly as shown on proration schedule 2. Lease name as shown on prora11on schedule 

FORD, WEST (WOLFCAMP) STATE CLARK 38-47 

3. Current operator nomc exactly as shown on P-5 Organi1,11ion Rcpon 4. Operator P-5 no. I 5. Oil Lse/Gas ID no 16 County 

ATLANTIC RESOURCES COMPANY, LLC 036555 REEVES 

8. Operator address including city. sta te. and z,p code 9. Well no(s) (see 111struc tio11 E) 

PO BOX 3759 
1H 

MIDLAND, TX 79702 10. Class, fi ca11on 

D 011 IZl Gas D Other (.<ee 111sm,c11011 1I) 

12. Purpose of Filing. (Complete section a or b below.) (See i11.<tn1~·11n11s B a11d G) 

P-4 

17. RRC district 

08 

I 
11. Effcct1ve Date 

08/12/2017 

a. Chani:e of: 0 operator D oil or condensate gatherer D gas gatherer D ga purchaser D gas purchaser sy;tem code 

D field name from 
D lease name from 

- - O R - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
b. cw RRC Number for: D oil lease IKJ gas well Due to: IZJ new completion or recomplction D rcclass oil to gas D rcclass gas to oil 

D other well (specify ) D consolidation. uni111..ation. or subdivision (oil lease onlvt 

13. Authorilcd GAS WELL GAS or CASING! IEA D GAS Gothercr(s) and/or Purchaser(s). (See 111struc11011 G) . 

... ... Purchaser's Percent of i:! ~ amc of GAS Wl:LL GAS or CA I GHEAD GAS " " RRC l ., ..::: Gathercr(s) or Purchaser{s) As Indicated 111 Columns to the Lefl Take ..::: e ;;; :::, (. lunch 011 ndd11io11al sheet III snme for111at 1(more space i; 11eeded) Assigned -; 
0 Q. Svstem Code "-

X X EAGLECLAW MIDSTREAM VENTURES,LLC(238465) 0001 100.0 

14. Authorized OIL or CONDENSATE Gathercr(s). (See 111s1ruc11011 G). 

-

E 
" e 
;;;; 

1 ame of OIL or CONDE SA TE Go1hcrcr(s) - Li,1 I lighcs1 Volume Ga1herer First Percent of 
(Attach n11 ndditin110 / sheet i11 some format ifmnre space ,s 11eeded) Take 

ENTERPRISE CRUDE OIL LLC(25311 7) 100.0 

RR SEO, LY: Reviewer's 11111 1als: Approva l date: 

IS. l'REVIO S OPERATO R C ERT IFICATION FOR CII ANC E OF O PERATOR P-4 FILI NG. !3c111g the PREVIOU OPERATOR. I ce111 fy that operating 
responsibility fo r the wcll(s) designated ,n this fi ling. located on the subject lease has been transferred in its entirety to the above named Current Operator. I understand. as 
Previous Operator, that de igna1ion of the above named operator as Current Operator i no1 effect I\ e until this ccnificnic is approved by the Comnussion. 

Name of Previous Opcra,or Signature 

D Authorized Employee D Authorized agent of previous 
amc (prmt) of prcviou ~ operator operator (see 111.<tr11C·tw11 G) 

Ti1lc Date Phone with area code 

16. C RR ENT OPERA TOR ERT i F' ICATION. By s1gn111g this cen ificatc as the Current Operator. I ccmfy that all statements on this form arc tn1c and correct and I 
acknowledge respon 1b1lity for 1hc rcgula1ory compl iance of the subjecl lease including plugging ofwell(s) pursuant to Ruic 14. l funhcr acknowledge that I assume 
responsibility fo r the physical opcra11on. control. and proper plugg111g o f each well designated in this fi lmg. I also acknowledge tha1 I w1I I remain designated as the Current 
Operator until a new certifica1c dcsignaiing a new Current Opcra1or 1s approved by the Commission. 

Haylie Urias 

t amc (print ) 1gnalllrc 

Re~ulatory & Production [g] Authorized Employee 0 Author ized agent of current 

Ti1le 
of currcnl operalor operator (<ee 111stmc11011 G) 

hurias(@,arco~erating.com 11/07/2017 (432) 253-8312 
E-mai l Address (optional) Date Phone with area code 

• ••• • ••• • • • • • • • • .. • • • • • • • • • • • •• • • • • • • . • 



RA ILROAD COMM ISSION OF TEXAS 
Oil and Gas Divis ion 

GAS WELL 
CLASSJFICA TIO REPORT 

Tracking No.: 180233 
Th" focsim1le G-5 wns generated clcc1romcally from dota ,ubnuttcd to the RRC 

I. OPERA TOR NJ\M E (Exactly a, shown on Fonn P5 Or~an11ut1011 Rcpon) 3. RRC DI TRI CT 

ATLANTIC RESOURCES COMP ANY, LLC 08 

2. MAILl1 G ADORES 5. WELL NO 

PO BOX 3759 1H 
MIDLAND, TX 79702 

0 . 

7. COUNTY OF WELL 
REEVES 

. FIELD AME (as per RRC Records) 9 L 1,/\ E /\ME 

FORD, WEST (WOLFCAMP) STATE C LARK 38-47 

10. LOCATIO (Section. Block and Survey) 11 . PJPELI , E CONNECTI ON OR U E OF GJ\ 

38 , 56 , PSU GREENING , R W , A-2181 EAGLECLAW MI DSTREAM 

Fonn G-5 

4 OIL LEASE NO OR 
GAS \Vl·LL ID NO 

6. API NO. 

42- 389-35554 

ITE 

PROO CTION TE TAT RATE ELECTED BV OPERATOR A . . T .M. 0 1 TILLATION OF LIQUID AM PLE. Distillation t\!St is 
(da1a on 24-hour basis) required for gas wells ONLY if the producing gas-liquid hydrocarbon 

ratio is less than I 00.000 CF/barrel. 

A. Date of Test 10/23/2017 

B. Gas Volume 854.0 (Mel) Dare Liquid Sample Obtained 09/08/2017 

C. Oil or Condensate Volume 113.0 (Bbl) Where Obtamed: D eparator [RJ Stock Tank 

D. Water Volume 2169.0 (Bbl) 
% Over Temp. (deg. F) % Over Temp. (deg. F) 

Initial 

E. Gos/Liquid I Jydrocarbon Ratio 7557 
Oollmg 

11 3.0 434 .0 (Cf713bl) Temp. 60 

F. Flowmg Tubmg Pres ure 460 (psia) JO 223.0 70 496.0 

G. Choke Size 2.00 (in.) 20 259 .0 80 572.0 

H. Ca mg Pressure 1055.0 (psia) 30 291 .0 90 679.0 

I. huHn Wellhead Pressure- 40 329.0 95 714.0 

TulJtng 550 (psia) 

50 379 .0 End Po11tt 717.0 

J. Separator Operat ing Pressure 120.0 (p,ia) 

K. Color of tock Tank Liquid Light S traw 

L. Gravity of Separator Liquid 52.9 0 
/\Pl Total Recovery 95. 1 percent 

M. Gra, ity of tock Tank Liquid 52.9 0 
/\Pl Residue 3.8 percent 

N. Specific Gravity of the Gas Loss 1.1 J>erccnt 
(Air = I) 0 .738 

RRC US!: 0 LY 
I declare under penaltie pre cribed in 

Sec. 91. 143. Texas atura l Resource ode. 
that I am authorized to make th is report. AME {Type or Pn111) 

that th is report was prepared by me or 
Cavli Be roma n under my upervis ion and direction. and 

that data and racts tated therein arc tnie. IG ATURE 

correct, and comple1e to the be t of my Productio n Analyst 
knowledge. 

TITLE 

01 /18/2018 (432) 253-8321 

DATE CO ·1 ACT PER ON PHONE 1UMl31:R 

' ••• • ••• • • • • • • • • • • • • • • • • • • • • •• • • • • • • • • 
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Trackin!! No.: 180233 
OPERA TOR NAME ANO ADDRESS 1nclud1ng c,ly. sta10 and zip GAS WELL Reason for Filing Operator P-5 Organization No. RRC Dist. No. G-10 
ATLA N T IC RESOURCE S C O M PANY , LL C STATUS REPORT D D 036555 08 
PO BOX 3759 RAILROAD COMMISSION OF TEXAS Survey Retest 
M IDLAND , TX 79702 Oil and Gas Division Test Period: 

P.O. Box 12967 

0 D Due Date : 
Austin, Texas 78711-2967 

This facsimile G-10 was generated electronically Initial Test Correction Effective Date: 
from data submitted to the RRC. 

RRC IDENT NO. DATE TESTED GAS PRODUCED CONDENSATE WATER PROD ''"SIWH 
FIELD NAME MO/DAYNR MCF/DAY" PRODUCED BBL/DAY PRESSURE PSIA 
* LEASE NAME WELL NO. MARKX FOR GAS SPEC. CONDENSATE XBOTIOMHOLE "'FLOWING 

SHUT-IN WELL GRAVITY GRAVITY {API) PRESSURE PSIA PRESSURE PSIA 

FORD, WEST (WOLFCAMP) 10/23/2017 2562 MCF 258.0 BBL 2169.0 BBL 550 

STATE CLARK 38-47 
1H 0 .738 52.9 460 460 

MCF BBL BBL 

MCF BBL BBL 

MCF BBL C>D I 

MCF BBL BBL 

MCF BBL BBL 

MCF BBi BBL 

MCF BBi BBL 

CERTIFICATION: I declare under penalties prescnbed 1n Texas Natural Resources Code. Sec. 91 .143. that I am authonzed to make this report. that this report was prepared by me or under my supervision and d1rect1on. and that data 
and tacts stated herein are true, correct, and complete to the best of my knowledge. 

ATLANTIC RESOURCES COMPANY LLC 

Signature: JON A H M E LA N CON TIiie: _ __________________ Phone: (432) 683-3272 Date: 01/18/2018 

* AN ASTERISK PREPRINTED ON A SURVEY IDENTIFIES WELL SUBJECT TO COMMINGLING TEST REQUIREMENT ** GAS PRODUCTION RATE, IN MCF, IS TO BE REPORTED FULL-WELL STREAM, INCLUDING 
CONDENSATE *** PRESSURE FOR THE TEXAS HUGOTON FIELD IS REPORTED IN PSIG 

X AN 'X' PREPRINTED ON A SURVEY IN THE BOTIOMHOLE PRESSURE BOX INDICATES A BOTIOMHOLE PRESSURE MUST BE REPORTED FOR THE WELL 



GROUNDWATER PROTECTION DETERMINATION Form GW-2 

Groundwater Advisory Unit 

Date Issued: GAU Number: 163394 

Attention: ATLANTIC RESOURCES API Number: 

PO BOX 3759 County: REEVES 

MIDLAND, TX 79702 
Lease Name: State Clark 38-4 7 

Lease Number: 
Operator No.: 036555 1H Well Number: 

Total Vertical Depth: 12000 

Latitude: 31.538870 

Longitu de: -103.914511 

Datum: NAD27 

Purpose: New Drill 

Location: Survey-PSL; Abstract-2181 ; Block-56; Section-38 

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of 
Texas recommends: 

Water-bearing strata from the land surface to a depth of 400 feet and the Rustler, which is estimated to occur from 950 
to 1550 feet must be protected. 

Please send Gamma Ray/Porosity log of this well when it is available. 

This recommendation is applicable to all wells within a radius of 200 feet of this location. 

Note: Unless stated otherwise, this recommendation is intended to apply only to the subject well and not for area-wide use. 
This recommendation is for normal drilling, production, and plugging operations only. It does not apply to saltwater disposal 
operation into a nonproductive zone (RRC Form W-1 4). 

This determination is based on information provided when the application was submitted on 11 /28/2016. If the location 
information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary. 
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov. 

Groundwater Advisory Unit, Oil and Gas Division 

Form GW-2 P.O. Box 12967 Austin, Texas 78771-2967 512-463-2741 Internet address: www.rrc.texas.gov 
Rev. 02/2014 

• ••• • ••• 
• • . • • • 
• • • • • • 
• • • • • • 
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RAILROAD COMMISSI ON O F TEXAS Form W-15 
1701 N. Congress 

P.O. Box 12967 

Austin, Te xas 78701-2967 

Size of ca sing In 0 .0 . (in.): 13 3/8" Casing weight (lbs/ft) and grade: 54 .5 
Was ce ment circu la te d to ground surface (or bottom of cella r) outside Se tting depth s hoe (ft .): 

casing? [ZJYEs O NO If no for surface casing, expla in in Re ma rks. / 5;q ~ / 
Hrs. waiting on ceme nt be fo re d ri ll-out: Calculated t op of ce ment (ft .): 

SLURRY 
Slurry No. No . of Sacks Class Additive s 

1 875 C See Remarks 
2 325 C See Remarks 
3 

Total 1200 

Size of ca sing in 0 .0 . (In.): Casing weight (lbs/ft) a nd gra de : 

Rev 08/2014 

Ceme nter: Fill in shade d are a s. 

Drilling Pe rmit No.: JJ-~ l4t' ~ ---1 

Est . % wash-o ut or hole e nla rgement : 

No. of centralizers used: < 

Top of liner (ft.): 

Setting depth liner (ft. ): 

Ceme nting date : 4/1 4/17 

Volume (cu . ft.) Height (ft.) 

1654 2381' 
435 626' 

2089 3007' 

No. of cent ralize rs use d: 
Ta pered st ring d rille d hole s ize (fn .) Tapered s t ring dept h of d rilled hole (ft. ) 
Uppe r: Lower: Upper: Lower: 
Ta pered s tring size of casing In 0 .0 . (in .) Tapered st ring ca sing weight(lbs/ft ) and grade Tapere d string no. of ce nt ralizers used 
Upper : Lowe r: Uppe r: l ower: Uppe r: l ow e r: 
Was ceme nt circulated to gro und surface (o r botto m of cellar) o utside casing? DYES 0No Setting depth shoe (ft .): 

Hrs. waiting o n cement before d rill-out : Calculate d top of cement (ft.): Ceme nting dat e : 

SLURRY 
Slurry No. No. of Sacks Class Additive s Volume (cu. ft.) He ight (ft.) 

2 

3 

Total 

Type o f casing:OSurfa ce 

Drilled hole size (in .): Est .% wash-out o r ho le e nlarge ment : 

Size of casing in 0 .D. (in.): Casing weight (lbs/ ft ) and grade : No. of cen t ralizers used: 
Tapered s tring drilled hole s ize (in .) Tape red s t ring depth of drilled hole (ft .) 

Uppe r: Lowe r: Upper: Lower: 
Tapered string size of casing in 0 .0 . (in .) Tapered string casing weight (lbs/ft ) and gra de Ta pe red string no. o f centralizers used 
Upper: l owe r: Upper: l ow e r: Upper: lowe r: 

Was cement circulat ed t o gro und surface (o r bottom of cellar) outside casing? DYES O NO Setting dept h tool (ft.): 

Hrs. waiting o n cement befo re d rill-ou t: Ca lculated to p of ce me nt (ft .): Cement ing date: 

SLURRY 
Slurry No. No. of Sacks Class Additives Volume (cu. ft .) Height (ft.) 

1 
2 

3 
Total 

,. ••• • ••• • • • • • • • • • • • • • • • • • • • • • • •• • • • • • • 



PLUG #5 

Cementing Date 

Size of hole or pipe (in .) 

Depth t o bottom of tubing or d rill pipe (ft .) 

Cement retainer setting depth (ft .) 

CIBP setting d epth (ft.) 
Amount of cem ent on top of CIBP (ft .) 

Sacks of cem ent used 

Slurry volume pump ed (cu . ft.) 
Calculated top of plug (ft.) 
M easured top of plug, i f tagged (ft.) 

Slurry weight (lbs/gal) 

Class/type of cement 

Perforate and squeeze (YES/NO) 

Lead 65/35 Class C + 4%Gel + 0.005gps C-41L + 52C-45 ... O 00511 stat free ... 1/4 Cello-Flake• 5% Sall 
Tail Class C + 1%CaCl2 + O 005gpsC-41L + O 0051' stat free 

Circulated 237sx (80 BBLS) to Surface 

CEMENTER'S CERTIFICATE: I declare under penalties prescribed in Sec 91 143, Texas Natural Resources Code, that I am authorized to make this 

certification, that t he cementing of casing and/or the placing of cement plugs in th is well as shown in the report was perform ed by me o r under my 

superv1s1on, and that the cement in g dat a and facts p resented on bot h sides of this form are true, correct, and complete, to the best of my knowledge This 

certif1cat1on covers cementing data only. 

Marco Flores, Engineer RTS Energy Services LL1 

Name and ti tle of cementer' s representative Cementing Company 

P.O. Box 11342 Midland TX, 79702 4/17/2017 

Address Caty, State, Z,p Code Tel. Area Code Numbe( Date: mo. day yr. 

OPERATOR'S CERTIFICATE: I declare under penalties prescribed 1n Sec 91.143, Texas Nat ural Resources Code, t hat I am aut horized to make this 

certification, that I have knowledge of the well data and Informat ion presented 1n this report, and that data and facts prese_ot ed on both sides of this 

form are true, correct, and compl ete, to t he best of my knowledge This cert ification covers all well data ~ 

-So~ l S pu,..,.., D,. , 1 .r ... ~ .- ___ .c.._l _/ ..... L__ ________ _ 
Typed or print ed name of opirator's representative Tit le si/r,ar.i,/ 

LtJ"t7-6 V 3-*'1'!12._ I { I -;z 1 11-__ _,_ ________ _ 
A City, State, Zap Code Tel Area Code Number Date: mo. day yr 

Instructions for Form W-15, Cementing Report 
NOTICE: The Form W-15 must be submitted as an attachment to a Form G-1 (Gas Well Back Pressure Test, Completion or Recomplet1on Report, and Log), Form W-2 (0 ,1 Well 
Potential Test, Completion or Recomplet ion Report, and Log), Form W-3 (Plugging Record), or Form W-4 (Appllcauon for Mult iple Completion), any lime cement 1s pumped 1n 

a wellbore. 

A. What to file: An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a w ell The cementing of 

different casing strings on a well by one cementing company may be reoor led on one form 

The Form W-15 should be filed w ith the Form W-3 Plugging Record, unless the Form W-3 ,s signed by the ccmenung company representative When reporting dry 

holes, operators must complete Form W-15, In addition to Form W-3. t o show any casing cemented ,n the hole 

8. How to Ille: An orl and gas completion report and Form W-15 may be filed online using the Commission's Online System 
(https.//webapps rrc.state tx.us/securny/logm.do) or a paper copy of the form may be mailed to the Commission 1n Austin (P 0 . Box 12967, Austin, Texas 78711-

2967). 

C. Surface casing: An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit 
1n Austin. Sufficient cement shall be used to f ill the annular space outside the casing from the shoe to the ground surface or 10 t he bottom of the cellar Before 
drilling a well, an operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 

feet below the specified depth without prior approval from the Comm ission. 

To plug and abandon a well, operators mus\ use only cementers approved by 1he Commission' s Director of Field Operations in accordance w ith SWR 14 
(http·/ !info.sos state. tx us/pls/pub/readtacScxt TacPage 'sl=R&app=9& p_dlr=&p _rloc=&p_ tloc=&p _ploc=&pg= 1 &p_tac=&t1-16&pt=l&ch=3&rl= 14) Cementing 
companies, service comp,in1es, or operators can qualify as approved cementers by demonstraung that they are able to mix and pump cement in compliance with 

Comm1ss1on rules and regulations. 

D. Estimated % wash-out: If the estimated % wash-out Is less than 20% (or 30% along the Gulf Coast), provide supporting document ation such as a caliper log to show 

how the estimated % wash-out was obtained 

E. M ulti-stage cement: An operator must report the multa-stage cement shoe In II Casing Cementing Data sec11on by selecting the type of casing and Multi-stage 
cement shoe The operator must report the mulu·stage cement tool in Ill. Casing Cementing Data section by selecting the type of casing and Multi-stage 

cemen1/ DV tool. 

F. M ultip le parallel str ings: An operator should file the Form W-15 as an attachment to the Form W-4, Applicahon for Muluple Complet ion. An operator may be 

required to submit multip le Form W -lSs to show all data for multiple parallel strings 

G. Slurry data: If cement Job exceeds three slurries, continue t he list of slurries in t he Slurry table ,n the subsequent Cas,ng Cementing Data box . 

- ••• • •• • 
• • • • • • .. • • • • • 
• • • • • • 
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• • • • 



RAILROAD COMMISSION OF TEXAS Form W-15 
Rev. 08/ 2014 1701 N. Corigress 

P.O. Bo1t 12967 
Austin, Texas 78701-2967 

CEMENTING REPORT I Cementer; FOi in shaded areas. l 
Operator: All in other items. 

•I· , ~ '· U I• ' l 
Operator Name: A1laslJc Rasourt:eS Operator P·S No.: (.) ~y,S"S5 

1 Cementer Name: QJ s.ww-. tu: C.nwnter P-S No.:403101 

I 
District No.:( . 'A_ County: REEVES I 
Well No.:tH API No .:•2388355$40000 I Dril ling Permit No.:~ Tr L\ QL\ 
Lease Name: SIii• O.rl< 3&-47 l ease No.: 

Fleld Name: M-> ("\ l . ~ , d \..~-; ( r,. ""' \ Field No.: < f 'i' I~(:)~- --1 
I 

Type of caslna: D Conductor D Surface D Intermediate D Uner D Production I 

Drnled hole size (In.): Depth of dnl led hole (ft.): Est.% wash-out or hole enlargement: 

Size of casinc In o.o. (in.): casing we{aht (lbs/ft) and arade: No. of centr.illze~ used: 

Was a,mem drculated to ground surtaae (or bottom af aellar) o l.!tside I Setting depth shoe (ft.): I Top of liner (ft.): 
casina? DYES O NO If no fonurfaae casinc, explain In Remarlts. L 1--I Sett...;_i_11&_ de_p_th:.......:ll.:.:.ne-,-(-ft-.)-: - -----. 

Hrs. waltina on cement before d nlk>ut: "T ca~edt op~f ~ e nt (ft.): - J"ce;«mlin, date: -

Slurry No. 

1 

2 
3 

Total 

No. of Saw 
SLURRY 

Cass Additives Volume {cu. ft."'.J'---4---.:..:.He.:.:.lg,ach.:.:t~(ft.:.:.·:.:..l _ --, 

l • !~ .&L-t.:··r .- t.,u ~ - ---.ca 
Type of casln1: r purface O Intermediate D Production D Tapered production I,/ I Multl-staae cement shoe r Multiple parallel strings 

Drilled hole size (in.): 12.26 Depth of dnlled hole (ft.): 9,635' Est. % wash-out or hole enlargement: 

Tapered string drilled hole s ize (In.) 

Size of casln1 in 0 .0. {In.): 9.625 C.slni weight (lbs/ft) and ,rade: 47# lcl80 No. of centralizers used: __i:1_[ _ _ _ 
Tapered string depth of drilled hole (ft.) 

Upper: Lower: Upper: Lowe,,-: I 

Tapered string size of casiJ'll In 0 .0 . (in.) J Tapered string culr-c welc:ht{lbs/ft) and gnde Tapered strin& oo. of centraliz.ers used 
Upper: lower. Upper. Lower: Upper. Lower: 

W as aement dr~ed to ; ound surfaae (or b~om;;. cellitr) outside c:asi-;.,? 0 YES ~ NO- Setting depth shoe (ft.): 9 ,593' 

Hrs. waiting on cement before drnl-out: ~ q Cillculated top of cement (ft.): c;S" / l/ / Cementin, date: 4/25/2017 L__ _ __ ...:._ _ __ _.:......,.::.=_.:.....:. _ _ J,._ _ _ _:_ ___ _______ _ 

Sl.UI\RY 
Slurry No. No.of Sades Class Additive.s Volume (cu. ft.) Height (ft.~ 

2 

3 

Total 

- -
soo 
200 

700 

C SEE REIMRXS 

C SEE REMERi<S - - -
C 

1,84<. 5.24V 

303 961" - - - - • 
1.!M7 6.216" I 

l 
Type of casing: I !Surface I f lntermedlate I Production f JTapered production f ,tlMult i-stage camem/OV tool I Multiple parallel strln11s 

Onlled_hole slu (in .): 12.25 _ -- _ Depth of drilled hole (lt.) :~c::J ~1s E.st. " wash-out or hole enlaraement: P· Z. ~ 
Siu of casiJ"II In 0 .0. (in.): 9.625 Casil"II wel&ht ~b:s/ft) and ,rade:47# LCLBO No. of centnllters used: Y I 
Tapered strina dr!Oed hole size (In.) Tapered strinc depth of drilled hole (ft.) 
Upper. lower. Upper: lower. 
Tapered string size of cuing in 0.0. (In.) Tapered string casing welgt,t{lbs/ft) and grade Tapered strin1 no. of centralize rs u sed 

Upper: Lower: Ucper: Lower=--=~--1-.:U:!:p~p.::.er;_: _____ __ L:.:o:.:w:..:e::..r;..: ----- -
Was cement circulated to ground surface (Of bottom of aellar) outside cas!n«1 f£S ~NO Setting depth tool (ft.): 5,51 4' I 
~ waftina--;;-cement before drn1-o.rt: 2. ~ 1 ealcub~ top°' cement 1tt.1: - a - Cementing ~te:'4/26/2011 

SlURRY 
Slurry No. No. of Sicks Oass Additives Volume (cu. ft.) H«~t (ft.) 

1 MO C -l'Offlarlai 2.7S5 
2 lliO C SEEREIMRK 199 

3 

Total 990 C 2.954 9.~,· 

••• • •• • 
• • • • • • 
• • • • • • • • • • • • • •• • • • • • • • • • 



I 
l ...-, . ..,.--;:r--- -.. ~ .,. • 1a::1. • . 1::11 .... ,. ,~•1rw~ ' .• , • a • 1••1r.! •• :,_•1~·u 11.t.• .........;::: ·;;.(., ... -=-- - =--

P\.UG 1 1 PlUGl2 A.UG l3 Pt.UG M PUJG t S PLUG #6 PLUG 117 

Cementlnt Date 

Size of hole o r pliw (In.) 

Oepth to bottom of tubinc or drill pipe tft.) 

Cement retainer s.ettin& de¢h (ft.) 
OBP settini1 depth (ft.) 
Amount of cement on top of OBP (ft.) 

Sicks o f cement used 
Slurry volume pumped (cu. ft.) 

calculated top ot p114 f tt. > -
Measura<I top of Dluc. if blaed (ft.) 
Slurry welltrt (lbs/pl) 
Oass/r:vne of cement 

Pertom, Ind WIUffll! (YES/NO) 

1l f ll>O~S0 t1 Q.AA:C•J l:IC'l. 1t,,.I011" ~ · I ~ T• t so.sa.6•J Cl&A:SltlQI 1-0Z!\.atS,Cc,:..(I~ )I oG~f'P-4t. tt'T'TAl ~SDGCLASSC-0 '°"' ~Al:Dt O.,,._a,..»-JOft.~.'f .. CIQSU.,S,. iiiF-.o aosGH nt& 
ZN> IJ:AD 50~ l}Q.>SS C •2:0Cl"'a.A 10-01~.,c1,1 on. SN..'T•I ~t,r,.C•JCOLll!D(lCM t•O.ZSUl.~a'-0~ 'IIF•OOOi:S<lifl"-~-&. • :tC)U!MJCV.S,C-Om5L&~V-OOQSGJll"'S,.4l 
C'lftCU..A'Tl:DI -.S OSA TOlflff 

-

CEMENTIR'S CfRTIFICATE : I declare under penalties prescribed In Sec. 91.143, Texas Natural fie.sources Code, that I am authorized to make this 

certification, that the cementing o{ casing and/or the pla cing of cement p lugs in this well a~ shown 10 the report was performed by me or under my 

s u pervision, a nd that the cementing data and facts presented oo both sides of this form are true, co:Irect, and mplete, to the best of my knowledge. This 
certification covers cemenrina da~ onty. Y/ ~ 
Field Specialist BJ Services, LLC ~~~ 
lbm~rttle of Cll'l'le>ter's ~ta~ Cemv\ur« C~IVf SlgNture ~ 

11211 FM 2920 Rd. Tomball, Texas 77375 (281 ) 408-2361 4/26/2017 
Address City, State. Zip Code Tel: Area Code Number Date. mo. day yr. 

OPERATOR'S CERTIFICAT E: I decla re under penalt ies prescribed in Sec. 91.143, Texas Natl.Ira! Resources Code, tha t I am authorized to make th ~ 

certification . that I h ave knowledge o f the well data a nd informatio n presented in this report. and that data and facts presented on both s ides or th,s 

form are true, correct, a nd complete, to the best of my knowledge. This certlfic:.itio n covers all well data. 

j'c-~ ~ Sp• '" ';.?: D",/1,..,J Cn~ 
Typed or printed name of open!Dr's represe.ncaow Tltle / re 

D. o. IJ4>< TI ~ 4 M;J1u,J --t>< '7q7c 1-=--_ I.,/) - (c fj]-=_'32 1- 7-
"-~=s Clty, State. Zip Code Tel: Area Code Numb!f Date mo day yr. 

Instructions for Form W-.15, Cementing Report 
NOTICE The Form W 15 must bl! sut>mined as an att.ldlment ma form G-1 {Gas Well Back Pressure Test. Compiel>On or Recompleoon Repon, ;and Los), Form W-2 {Dtl Well 
Potentia l Test. Completion or Recomp~tion Report. and Lael. form W-3 {Plugglne: Record), or Form W-4 {Appliotion for Mulnple Complel!On), any time cement is pumped 1n 

a wellbore. 

A. Wh:rt to Ille: A.ti operator should file an orig)llal and one rnpy of the completed Form W 15 for each cementmg company wed on a Mil. The cementing of 
different casing strings on a well by one cemenong company may be reportl!d on one form 

The Form W· 15 should be filed with the Form W-3, Plul!Bina Record, unless the Form W-3 is s.gned by the cementing company rep<1!5entlbve. When reporting dry 
holes. operators must complete form W-15. in addrtiQn lt> form W·3, ID show any casing cemented in the hole. 

8. How tD fl•: Ari oil and gas completion ll!port and Form W-15 may be filed onhne using the Commis.s,on's Online System 
(httpS://Wl!bapps.m::..stllte.tx.us/ serurity/lqjn.do) or a pa!Jler COP'f or the form may bl! ma~ed to the Commission in Austin {P.O. Bea 12967. Austin, Texas 78711· 
2967). 

C. Surfaca c:.151n,: A.ti operator must set and cement sufficient surhce casing to protect all usa~quality water strata, as defined by the Groundwater Advisory Unit 
In Austin. Sufficient cement shall be used to fill the anoular space outside the casing from the ~e to the ground surface ar to the bonom of the cellar. Before 
d ri lling a well, an operi,ror must obtain a lener from the Groondwater Advisory Urut sating the pro<ectlon depth. Surt.ice casing should not be set deeper than 200 
feet below the specified depth without prior approval from the Camml5Slon. 

To plug and abandon a well, operators must ~ only cementers a pproved by the Commission's 0o=r of Reid Openboos in accordance with SWR 14 
(hnp://info.so.s..state. tx.us/ pll/pub/ readtx:Sext.TacPate?sl=R&app=9&p_dir=&p_ rioc=&p_ tloc-&p_ploc:&PiFl&p_tK=&ti• l6&pt=l&ch•3&rl-=14). Cementing 
companies, service companies, or operators can qualify as apprnllt!d cementers by demorutnbng that they are able to mix and pump cement in compliance with 
Commiulon rule1 and regulations. 

O. Estlmawd "wash-out: If the esDmated "ww-out is less than 20% (or~ along the Gulf Coast), provide supporting document.Ilion such as a caliper IOB to show 
how the estimated" wash-out was obt2ined. 

f. Multl-slap cam11nt: An operator must report the mulb·stage cement shoe In II. casing Cementing Datl section by selectins the type of using and Muh1·sta1e 
cement shoe. The operamr must report the multi-rose c=ent tool In 111. Ca.sins Cementing oaa section by selecting the type of casing and MulD-stase 
cl!ment/DV tool 

F. Mult.lple parallel strings: Art oper.,to,- should file the form W-15 as an anxhment to the Form W-4, Application [Of Mult!ple Complet!on. An operator may be 
required CD submit multiple Form W-1Ss to show a.U dati for mulbple pu.,lli!I stl'lnss. 

G. Slurry data: If cement job exceeds three slumes, continue the fist of slunies in the Sluny tible in the subseque nt casms Cementins Dara box. 

• • • •• • . • • • . • 
• • • • • • .. • • • • • . • • •• • • . 
• • . ~ 



Operator Name: AllantJc 

Cementer Name: BJ SERVICES. uc 

District No.: Odessa 

WellNo.:~7 

lease Name: s1a1e C1:1,1, 

Field Name: :, r l \,: \ ( ~ 
I" --,.._ -
Type of casing: D Conductor D 
Drilled hole size (in.): 8.5 

Si:z.e of caslnc in O.D. (in.): 5.5 

RAILROAD COMMISSION OF TEXAS 
1701N. ~ 

Form W-15 
Rev. 08/2014 

P.O. Box 12967 

Austin, Teas 78701-2967 

CEMENTING REPORT 

l ' - \ 

Cementer: Fill in shaded areas. 

Operator: Fill in other items. 

Drilling Permit No.: 

- -~ ... - .. :__:_-1, CASING CEMENTING DATA°:k.:.:'.__ --:- ~~~:-_:ll-~--·:;~r.~·~ ---
Surface D Intermediate D Liner @ Production 

Depth of drilled ho6e (ft.): 17445 Est. " wash-out or hole enlargement; 

usinc -ct,t (lbs/ft) illld grade: 20 No. ol centralizers us.ed: 5 
W as ce~lated to ground surface (Of' bottom of eek) outside ~"" depth st)()(' (ft.): I Top of l iner (ft.): 
casing? YES 1 NO If no for surface casing. eaplain in RC!ll'lafks. 17402.51 I Setting depth l iner (ft.): 

Hrs. waiting on cement before drill-out: Cakulated top of cement (ft.I: Cementing date : 6-5--201 7 

SLURRY 

Slurry No. No. of S.tclcs ~ Additives Vgjume (w . ft.) Height (ft.) 
1 676 H Ramarkd1 ZOCJ7 8169 

2 1782 H Remarl<s#2 2138 9190 

3 

Total 2458 4145 17359 

Type of c.asing: ~ lrrtermedme D Production 

....... .. ~.1.··~ . .. ~ 
0Tapettd production Mutti-stage cement shoe OMultiple parallel strings 

Drilled hole size (in.): Oeptt, of drilled ho6e fft.. ): Est. " wash-out Of' hofe enlargement.: 

Size of casing in 0 .0 . (in.): ~ weicttt (lbs/ft)~~: No. of omtnlizers used: 
Tapered string drilled hole size (in.) Tapered smn,: depth of drilled hole (ft.) 
Upper: lower. Upper. Lower: 
Tapered string size of casing in 0 .0 . (in .. ) Tapeffd string casing -..(lbs/ft I afld gDde Tapered string no. of centralizers used 
Upper: lower. Upper: Lower. Upper. lower: 

Was cement circulated to cround surface (or bottom ol cellar) outside casing? D YES LJ NO Setting depth shoe (ft.): 

Hrs. waiting on cement before driff-out: Ca~ top of cement (ft.): Cemet rtil IC date: 

SWARY 
Slurrv No. No. of Sacts <lass AdditiW!s Volume (w. ft .} Height (ft.) 

1 

2 
3 

Total 

~ "" ,,,__ " ,_, .. 
Type of c.asing: Intermediate Production ( (Tapered production I IMult:i-st.-ce cement/DY tool I fMultiple parallel strings 

Drilled hole size (In.): Depth of drilled hole (ft.): Est." wash-out or hole enlargement: 

Size of casing in 0.0. (in.): Casing wegbt (lbs/ft) ilftd gnde: No. of oentralizers used: 

Tapered string drilled hole size (in.) T~ string depttl of dolled hole (ft.I 
Upper: lower: Upper. Lower : 
Tapered strinc size of c.asinc In 0.0. (in.) T~ mine casing ~115/ft) and pade Tapered string no. of centralizers used 
Upper: Lower. Upper: 1..-: Uooer. Lower: 
Was crment circulated to grOUld surfaa! (or bottom at cellar) outside casinc? DYES ONO Setting depth tool (ft.): 

Hrs. waiting on cement before drill-out: Calcuiated top of cement (ft.): Cementing date : 

SLURRY 
Sluny No. No. of Sacks ~ Additives Volume (cu. ft.} Height (ft. } 

1 

2 
3 

Total 

• ••• • ... 
• • ~ • • • 
• • • • • 
• • • • • • 

• • •• • • • • • • • • 



PUJGn PLUGl2 PW613 PWGM PlUG #S PLUG 116 PLUG #7 

Cementing Date 
Size of hole or pipe (in.) 

Depth to bottom of tubing or drill pipe (It.) 

Cement retainer setting death (ft.) 
CIBP setting depth (It.) 
Amount of cement on top of OBP (It.) 

Sacks of cement used 
Slurry volume pumped (w. ft.) 

Cak:u~ top of plug (ft.) 
Measured top of plug, ;f ggg;ed (ft.) 

Slurry weight (lbs/gal) 

Class/ type of -nt 
Perforate and squeeze (YES/NO) 

re: . 
Romru1<d1-Pl'emoum PIU5 H • 005pps Slabc Free• 2.25%R-3 • .12Spps Ce4b-Aal<e • .04%C0-32 • 8'1V\SA..J01 • 5%.0.-10 • 3%Sodium -le• 1'J. BA-10A • 005gps FP-61. , 256gal tote 
Remarits#2.P,,..,,.u m Plus H • 005pps Stallc F""' • 1 '4R-3 • 125pps Cello flake • Z'J.CD-32 • 1 2%FL-62 • .2'J.ASA.301 • 3%Sodium Melasllla>le • 005gpsFP-6L. 256gal tote 

CEM ENTER'S CERTIFICATE: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authoriied to make this 
certrfication. that the cementing of casmg and/a< the placing of cement plugs in thtS well as shown ,n the report was performed by me or under my 

superv1Sion, and that the cementing data and f.lct.s presented on both sides of this form are true, correct, and complete, t my kno This 
certification covers cementmg data only. 

Marco A. Herrera- Field Specialist _!:BJ~S~E~R~V~l~C!E~S~. ~L~LC~-=:::=s;~=::::'.:~::2:=::::.:::::::::,;::;;;;;;;;:==:~-
Name and title of cementer's re:presen131JVe Cementing Company 

TOMBALL.TEXAS 77375 11211 FM 2920 RD. 6-5-17 
Address State, Zip Code Date: mo. day yr 

OPERATOR'S CERTIFICATE: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that I have knowledge of the well data and information presented in this report, and that data and facts presented on both sides o f this 
form are true, correct, and complete, to ttie best of my knowledge. This certiflcat ion covers all well data. ~ 

~~ 5P o ,.... ,._ y i)r-,' I\ I A<( 6-E!} --/2_-=-=..c'---- -------
Typed or prrnted name of operator's representative Title , gnaturc 

D•c. v ::3, ""7 S ( ,N' 1d rc.,,I ,,.... -;z c.{ ? r2--t..lJ2-&3-]2 '!12-. 
-A-d"&rc.e_ss=-- --=:c---.._-_.._...._ _ _ _ -'----- c,- ty- .--""'s-ta- t-e-. _ Zi_p_ Cod_ e_ Tel: Arca Code Number 

Date; mo. day yr. 

Instructions for Form W-15, Cementing Report 
NOTICE: The Form W-15 must be submlned as an attaehment to a Form G-1 (Gas Well Back Pressure TeSl, Completion or Recompletion Report, and i..08), Form W-2 (Oil Well 
Potential Test, Completion or Recompletioo Report, and i..08), Form W-3 (Plugging Record). or Form W-4 (Application for Multiple Completion), any time cement is pumped in 

a wellbore. 

A. What to file: An operator should file an onginal and one copy of the completed Form W-15 for each cementing company used on a w ell. The cementing of 
dilferent casing strings on a well by one cementing company may be rel)()ned on one form. 

The Form W-15 should be filed with the Form W-3, Plugging Record, unless the Form W·3 is signed t,y the cementing company representative. When report ing dry 
holes, operators must complete Form W-15. in addition to Form W-3, to show any casing cemented in the hole. 

6. How to Ne: An oil and gas completion report and Form W-15 may be flied online using the Commission's Online System 
(https://webapps.rrc.srate.0<.us/ security/logrn.do) or a paper copy of the form may be maied to the Commission in Austin (P.O. Box 12967, Austin, Texas 78711· 
2967). 

C. Surha! casing; An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit 

in Austin. Sufficient cement shill be used to fill the annular space outside the casing from the shoe to the ground surface or to the bonom of the cellar. Before 
drilling a well, an aper.nor must obtain a letter from the Groundwater Advisory Unit stilling the protection Clepth. Surface casing should not be set deeper than 200 
feet below the specified depth w ithout prior approval from the Commission. 

To plug and abandon a well, operat ors must use only ccmenten appr oved by the Commission's Director af Field Operations In accordance with SWR 14 
(http://info.sos.st:1te.tx.us/pls/pub/ readtac:$ext.TacPage?sl=R&app=9&p_d,r,,&p_rioc--&p_ tloc--&p_ploe><&pg=l&p_tac:&ti=l6&:pi,,,l&ch=3&r1=l4). Cementing 
com panies, service companies, or operato<s can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with 
Commission rules and regulat ions. 

0 . Estimated% wash-out If the estimated% wash-out Is less than 20% (or 30% along the Gulf Coast), provide supp()ning documentation such as a caliper log to show 

how the estimated% wash-out was obtained. 

E. Multl-suge cement: An operator must report the mufti..st.ige cement shoe in II. Casing Cementing Dal.I section by selecting the type of casing and Multi-stage 
cement shoe. The operator must report the multi-stage cement tool in Ill. Casing Cementing Data section by selecting the type of casing and M uitl-<1age 

cement/OV tool. 

F. Multiple parallel smnp: An operator should file the Form W· lS as an attachment to the Form W-4, Application for ,.1uitiple Completion. An operator may be 
required to submit multiple Form W-15s to show all data for multiple parallel strings. 

G. Slurry dac,; If rement Job exceeds three slurries, continue the 1151 of slurries in the Slurry table in the subsequent Casing Cementing Data box . 

• ••• • •• • 
• • s • • • • • • • • 
• • • • • • • • •• • • • • 
• • • • 



,~,\I!> 
,;..'-" I '1 RAILROAD COMMISSION OF TEXAS Form W-15 

s '3- 1701 N. Congress Rev 08/201' 
P.O. Box 12967 

:::. .., 
I Cementer: FIii in shaded areas. ,. Austin, Texas 78701-2967 I -· I/ - Operator: Fill in other items. - CEMENTING REPORT I 

Operator Name:ATLANTIC RESOURCES COMPANY Operator P-S No.: [)~.S'S~ 
Cementer Name: BJ SERVICES LLC Cementer P-5 No.: 403101 

[WTI~fT 

District No.: (. fl. County: REEVES 

Well No. : 1H API No.: 42389355540000 I Drll llng Permit No.: S ,..C '-\ ?L\ 
Lease Name: STATE CLAR, Ja-47 Lease No.: I 
Field Name: \:e r \ \;...,, '\ l • •,., ,!- , ·, .~()\ Field No.: ,1 f 't 13 Rec 

' i". 

Type of casing: D Conductor D Surface D Intermediate D Liner D Production 

Drllled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement: 

Size of casing in O.D. (In.): Casing weight (lbs/ft) and grade: No. of centralizers used: I 

Was cement circulat ed to ground surface (or bottom of cellilr) outside . Setting depth shoe (ft.): I Top of liner (ft.): I 
casing? D YES O NO If no for surface casing, e11p!uln in Remarlls. I Setting depth liner (ft.): 

Hrs. w aiting on cement before drill-out: Calculated top of cement (ft.): Cementing date: 

SLURRY 
Slurry No. No. of Sacks ClclSS Additives Volume (cu. ft.) Height (ft.) 

1 
2 
3 I 

Tot al 

.!. 

Type of casing: r p urface tJ Intermediate D Production D Tapered production 0 M ulti-st.!ge cement shoe I Multiple parallel st rings I 

Drilled hole size (in.) : Depth of drilled hole (ft.): Est. % wash-out or hole enlargement: 
I 

Size of casing in 0.0. (In.): Casing weight (lbs/ ft) and grilde: No. of centralizers used: I 

Tapered string drilled hole size (in.) Tapered str ing depth of drilled hole (ft.) I 
I 

Upper: Lower: Upper: l ower: I 
Tapered string size of casing in 0 .0. (in.) T:ipered string casing welght(lbs/ft) and grade Tapered string no. of centralizers used I 
Upper: Lower: Upper: l ower: Upper: Lower: I 

Was cement circulated to ground surface (or bottom of cellar) outside casing? D YES lJNO Setting depth shoe (ft.): I 

Hrs. waiting on cement before drill-out : Calculated top of cement (ft.): Cementing date: 
I 

SLURRY I 

Slurry No. No. of sacks Class Additives Volume (cu. ft.) Height (ft.) 
1 
2 -3 

Total 

... J 
Type of casing: l JSurface L J lnt ermediate [ Production [ -!Tapered production I jMult l-stage cement/OV tool [ Multiple parallel strings 

Drilled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement: 

Size of casing in 0.0. (In.) : Casing weight (lbs/ft) and grade: No. of centralizers used: 

Tapered st ring drllled hole size (in.) Tapered string depth of drilled hole (ft.) 
Upper: Lower: Upper: lower: 
Tapered string size of casing in O.D. (in.) Tapered string c.ising weight(lbs/ ft) .ind grade Tapered string no. of centralizers used 
Upper: Lower: Upper: l ower: Upper: l ower: 
Was cement circulated to ground surface (or bottom of cellar) outside casing? DYES O NO Setting depth t ool (ft.): ~ 
Hrs. wait ing on cement before drill-out: Calculated top of cement (ft.): Cementing date: 

SLURRY i 
Slurry No. No. of Saclls Cla5s Additives Volume (cu. ft.) Hei1ht (ft.) 

1 I 

2 

3 
Total 

• ••• • ••• 
• • J • • • • • • • • 
• . • • • • 

• • •• • • • • 
• • • • 



' '.':··' ... ~-···· fl r, ---, 
PLUG #l Pl..UG t/2 PLUG #3 PLUG 114 PLUGt:S PLUG #6 PLUG #7 

Cement ina Date 05/15/201i 

1 -Size of hole or p ipe (In.) es 
Depth to bottom of tubin3 or drill pipe (f ?.) 10,065 

Cement retainer settin3 depth (f t.I II/A --- ------ ---- -
CISP setting dept h (ft.) 

I-- ----NIA 

Amount of cement on top of CIBP (ft.) NIA 

Saclts of cement used 200 

Slurry volume pumi:;r2c:l (cu. ft.) 238 

Calculat ed t op o f olug (ft.) 9= 
Measured top of plug, i f tug:ced (ft.I NIA I 
Slurry w eisht (lbs/ g.il) 156 

Class/ type of cem"lnt H I - - - ------i Perforate .ind squeeze (YES/ NO) 110 

~~ 

CEMENT SLURRY: H+ 0.3% FL-52+ 0.15% R-3·~ 0.005 GAL/SK FP-6L I 
CEMENTER'S CERl IFICATE· I declare under penalties prescribed in Sec 91 143, Texas Natural Resources Code, that I am authorized to make this 
certificat ion, t hat the cementing of casing and/or the piacin(l of cement plugs in this well as shown in the report was performed by me or under my 

supervision, and that the cementing data and facts presented on both side~ of this form are true, correct, an complete, to the best of my knowledge This 

JESUS ALFREDO ESPARZA BJ SERVICES, LLC 
certif1tatlon covers cementing data only ~ 

= c....:..::::~ -=='----------Name and title of cementer's represcntJtive Cementing Complny 

112·11 FM 2920 RD. TOMBALL, TX 77375 (281) 408-2361 05/15/201 7 ---------------------------Adoress City, State. Zip Code Tel: Area Cod.? Numb,,r Date mo day yr 

OPERATOR S CERTIFICATE· I declare under penalties prescribed In Sec. 91.l43, Texas Natural Resources Code, that I am authorized to make th,s 

certification, that I have knowledge of the well data and information presented in this report, and that da a and facts presented on both sides of this 
form are t rue, correct, and complete, to the best of my knowledge. This certi fication covers all well data. 

D.,... ,11,,, t;- G,,,,c,, 
4,;;; 

5 
Typed or printed name of orerator's representative 

l/1 ' - 6/d :J- s2 -=, 7-. I/ I 7 l 1 '1-
City, State. Zip Codi' Tl'I' Area Code ~umber Oat•· mo. day yr 

Instructions for Form W-'.15, Cementing Report 
NOTICE· The form W JS must be suomittcd as an anachment to a form G 1 (Gas Well Back Pressure Tc~t. Complcuon or Rccomplet ion Report, and l og). Form W·2 (Oil Well 
Potential Test. Completion or Recomplet1on Report, and Loa). Form W 3 (Plugcinll Record), or Form W 4 (App!teat1on fo r Multtple Completion), any time cement is pumped 1n 
a wcllbore 

A. What to fil~: An operator should file an oricinal and one (Opy of the completed Form\'/ 15 for each ccmentini; company used on a well The cement,nc of 
different casing string, on a well by one cementin11 company m•v be reported or one form 

The Form W·15 should be filed with the Form W·3. Plugoin:; Record, unless the Form W 3 1s sicned by the cementinc compJny representative When report ing dry 
holes. operators must complete Form W 15, 1n addition to Form W-3. to show any casinc cPmented in the ho:e. 

B. How to flle: An oil and llilS complet on report and Form \Y ·s ma1 be fi:ed on!ine using t he Commission's Online Sym!m 
(https·//webapps rrc sute.oc.us/securlty/logln do) or a paper copy of the form may be mailed to the Commis<ion In Austin (P.O. Box 12967. Austin, Texa, 78711 
1967). 

C. Surface caslnc: l\n operator must set and cement sufficient surface castnc to protect all usable quality water stra:a. as defined by the Groundwater Advi;ory Unit 
.n Austin. Sufficient cement shall be used to fill t he annular sp~CI! out\ide the casing from the shoe to th" grou~d surface or to thi! bottom or the cellar. Before 
dnlhng a well, an operator must obtain a letter from the Groundwater Advisory Unit Slatine the protection depth. Surface ca sine should not be set deeper than 200 
feet oelow the soecif1ed depth without prior approval from the Comnission. 

To plu~ a~d abandon a well, operators must use only cementers approsed by the Commission's D rector of Field Opt'rat,ons in accordance with SWR 14 
(ht tp://mf o.sos state.tx.us/pls/pub/readtacScxt. TacPa,:(! 'sl=R&app:9ip_dlr=&p_rlo~ &p tloc=&p_p!oc=&p3= l&p_t,c=& l'= \6&pt=l & ch= 3&, 1=14) Cement,ng 
companies, service companies, or operators can quilt", as approved cementers by demonstratms that tney are able to mix and o~mp cement in compl,lnce w,th 
Commission rules and regulations 

D. Estimated % wash-out: If t he estimated '• wash out ,s less than 20% (or 30% alone the Gulf Coast). provide supporting documentation such as a caliper loc to show 
how the estimated % wash-out was obtained. 

E. Multi-stage cement : An opera:or must reoort the mult1•staee ceme,t shoe in 11 Casing Cement1n:: Data section by selecting the t)pe of casing and Mu,f stage 
cement shoe. The operator mcst report the multt·sta;i<' cement tool 1n Ill eas:n;i Cei,ient1nc Data secton by selecting the type of casms and Multi-stage 
cement/ DV tool. 

F. Multiple parallel strings: An operator should file the Form W 15 as an att~chment to the Form W-4. Appllcatmn for Multiple Completion. An ope•ator may be 
required to submit multJple Form W·l Ss to show all data for multtple parallel strings 

G. Slurry data: If cement Job exceeds three slurnes, co:n,nue the list of sl.Jme; 1n the Slurry table ,n the subsequent Casing Cementtng Data box . 

• • •• • •• • • • • l • • • • • • • • • • . • • • •• • • • • • • • • 



RECEtVBD 
ll'RC OF TEXA~ 

RAILROAD COMMISSION OF TEXAS 
OIL AHO GAS DIV ISIO N 

H· , 'l ?tJ1, 

FORM H-O&G 
1211211Mid.Jan(l 

CERTIFICATE OF COMPLIAHCE STATEWIDE RULE 36 

1. Operator 

Atlantic Resources Company 
•. Streat or P . 0. &a No. 

P. 0 . Box 3759 
8. Name of Lene. F a cility or Oporat,on 

State Clark 38 • 47 #1H 
I I. General Opcrwtlon Type - C ircl e One : 

F ILE WITH 
DISTRICT OFF ICE 

I~ Tflll'LICA TE 

, 2. Operator Number (Seo lnat t\lctlon 13) 3. RRC Dis t. 

36555 8 
Is. c11y 16. ~~e 7. Zip Code 

Midland 79702 
, 9. Field or Arca Name 

Ford , West (Wolfcamp) 
1 10. County 

Reeves 
Other Explonat>on 

A -011 Flcld Pr<>duc tlon 8 -Gas Field Produc tion 

@_P1Pellne or Gathenn, Sya. D • Guolln • Plant 
13. H ydr<>1en Sul£lde U . Maalmum Eaca pe Volume 

E • Drill!nr or Worl<ov<r F -Swee tenlna Un.It C oncentration 1,200 PPM 16 MCF / Day 

G -Combln.aUon (uolalnl H -Other (explain) IS. l 00 PPM Rodiua of 16. SOO PPM R adius of 
12. RRC !DI o( i T'n>• ID j lndlcue If Flllna 

Expoau r• (ROE) 640 F t , E,poaure (ROE) 293 
Pt. 

Oporw llon(s ) to be for Sto ra'Sn : Code (Soc ; 
Coure d by Thia : lnatrucllon : P oc ll!ty ly 17. O pera tion ls Exlatlng Now 18. Modllic11lon Re· Y•• No 

r7l n aultins in Cert.1· rl ~ C e rtl!lca to . 12) YES NO flcate Chon"" 

820484 5 
19. \Vorkover or DriUlnif 'll'el l with 100 PPM ROE Grea ter Yes No 

I than 3000 left on ule 36 Cortltlod 'll'el l/Leue 0 0 
20. Prev lou1 Certlflco te Number If Ava ilable 

NIA ( F o r Amonded Cer!lOcatea) 

21. The 100 PPM ROE lncludea any port of a Yes No 
public area e1:c·cpt I public ro• d n r.11 

22. The 500 PPM ROE Inc ludes any par t of a Yu No 
public road n m 

23. lnject!oo of Ouid cont• i.nlnr Hydro re,, Sulfide Yes No 

: 
(See lnott\lc tlon 14) n r.71 

! 24. Date (or Depth) of Coropliaoc e ., fth 111 091.3.91~ _ / 19 - -1ppl!c1blo provi alons of Rule 36 
ldo Do y Year 

Depth ol Compllance W8 
for OrlllinfiC Opuotloo Ft. from Sur!ace 

25. ConUn119ncy Plan Haa been prepared v .. No 
Locotlon of Plan (See Ins truction I S) O Cll 

26. Loca tion of datA uaed to prepare this cenlflco te (Sec loa tructlon 15) 

300 N. Marienfeld. ST. Ste. 1000 
Midland, Texas 79701 

CERT IF ICATE 

I dec lare under penaltles prea c rlbed in S oc Uoo 91. 143, Natural Ro,ource, Cod e, t.hat I am outhonzcd to make lhia report , lha< 
th1 1 report wea prep1n,d by me or under my 1upcr"Vi1ion, and t)\•1 I om qu11iflcd to roe ke this ce rll.t!cat ioo by virtue of my 

trolnln& and experience, and by roy analyal a o f the ope raUon be!na cerUfled, or by lh• 1nal 7 1h of quol!fltd peraon workinr 
under my wpervls.J on, and '"'· '"'• data and lacta stated !herein ore true, correct, lllld complete, to th• beat of a,y lalowlttdre. 

~rj Q L -c;_ _ - _) Bob Wiesman Field Technician (432) 520-8725 09/26/17 
..../l~ l'"'\.--

Re pre1enta • ve o C Company Til le Phone No. Da to 

RAILROAD COMMISS IOH use OH LY 

Thia o()<Orat!on and the 1qwpmeot uaed therein la approved on tht b11l1 of the above c ertlfication and la aubjecl to lurther Com· 
mlaalon audit fo r compllaocw with the reqa!red provlaloaa of S11towlde Rule 36 . Thia approval m1y be cancelled II lnn1tic11!on 
dete rmlnea that th• open1 tlon doea not comply with lhe pr<>vla lon a o ( Statewide Rule ~-

APPROVED BY: DATE: ------------- ----------

REM.ARKS: 
CERTIFICATION NUMBER: ----- - ---- -----

• ••• • a o e 

• • l • • • 
• • • • • 

a .. • • • • • • •• • • • • 
• • • • 



RAILROAD COMMISSION OF TEXAS 
011 and Gas D1v1s1on 
PO Box 12967 
Austin. Texas 78711 -296 7 
www.rrc texas.gov 

1 Foeld Name(s) 

Ford, West (Wolfcamp} 
~ Operator Name 

Atlantic Resources Company, LLC 

7 Pooled Unot Name 

State Clark 38-4 7 

10 County 

Reeves 

CERTIFICATE OF 
POOLING AUTHORITY 

Revised 0512001 

2 Lease/ID Number t,I ass,gn~ 

5 Operator P-5 Number 

036555 

8 AP! Number 

11 Total acres on pooled unn 

1273.0 

P-12 

3 RRC Dostnct Number 

08 
6 Well Number 

1H 
9 Purpose of Fohng 

[2] Drilong Permit (W· 1) 

D Compleuon Report 

DESCRIPTION OF INDIVIDUAL TRACTS CONTAINED WITHIN THE POOLED UNIT 

TRACT/PLAT TRACT ACRES IN TRACT INDICATE UNDM DED INTERESTS 
IDENTIFIER NAME (See ,n~t #7 below/ UNLEASED NON-POOLED 

R.L. Harrison {GLO) 315.3 

2 R.L. Harrison (GLO} 315.4 

3 Troy A Carmichael Trust (GLO} 642.3 D n 

CERTIFICATION· 

I declare under penalties prescribed pursuant to the Sec 91 143. Texas Natural Resources Code, that I am authorized to make the 
foregoing statements and that the information provided by me or under my direction on this Certificate of Pooling Authority 1s true. 

correct a~e ~ ~ ~dge 
~ Travis Hutt 

Signature ~ Print Name 

Landman thutt@arcoperating.com 11/08/2016 (432) 683-3272 
Title E-mail Id a,a ao1e1 Date Phone 

INSTRUCTIONS- Reference Statewide Rules 31 . 38 and 40 
1 When two or more 1rac1s are pooled to form a unit to oblain a drilling permit. file completion paperwork or reform a pooled unit pursuant to 

Rule 38(d)(3) the operator must file an onginal Certificate of Pooling Authority and cenified plat. 
2 The certified plat shall designate each tract with an outline and a tract 1den1ifier The tract identifier on the plat shall correspond lo the tract 

identifier and associated Information listed on the Cen1fica1e 
3 If within an 1ndiv1dual tract. a non-pooled and/or unleased interest exists 1nd1ca1e by checking the appropriate box. 
4 If the Purpose of Filing is to ob1a1n a drilling permit m box #1 hst all applicable fields separately or enter "All Fields" if the Certificale pertains 

to all fields requested on Form W-1 
5 If the Purpose of Filing is to file complellon paperwork. enter the applicable field name in box #1 for the completion 
6 Identify the dnll site tract 'Nlth an • to the left of the tract identifier 
7 The total number of acres 1n the pooled unit m # 11 should equal 1he total of all acres m the 1nd1v1dual tracts listed. 

Page __ of _ _ _ 
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RAILROAD COMMISSION OF TEXAS 
OIL & GA D IV I 10 

PERM IT TO DRILL. DEEPE, . PL G 13/\CK. OR RE-I:. f ER 0 I TRA rI VE EXCEP no, LOC/\ no 

PERMIT UMBER 

820484 

J\PI UM J3ER 

D,\ J'E PERMIT IS 

(AMENDED) 

FORM W-1 Rl!CEJVJm 

42-389-35554 Mar 16, 2017 

rYPE OF OPERA TIO ' 

NEW DRILL 

OPERA rQR 

WELLl30R I: PROFILE( ) 

Horizontal, Vertical 

* 08 

OUNTY 

REEVES 

ACRE 

1273 

OTICE 

ATLANTIC RESOURCES COMPANY, LLC 

PO BOX 3759 

036555 
·1 his permit and any allowable assigned may be 
revoked if payment for Jce(s) ·ubrn111cd to the 

Commission is 110 1 honored 

MIDLAND, TX 79702-0000 
Distri ct O ffice Telephone I o: 

(432) 684-5581 

LEA E AM E WELL UMl31(R 
STATE CLARK 38-47 1H 

LOCATIO TO rAL DEPl 11 
23.2 miles NW direction from PECOS 12000 

ection. 131ock and/or urvc) 

SECTIO ' -( 38 131.0CK -( 56 /\I3STRAC'r -( 2181 

UR%Y < PSL/GREENING, R W 

DI TA CE ro URVEY LI , E DI TJ\NCE ro 
275 ft. NORTH 330 ft . EAST 

DI TJ\ CE TO LEA E LI E DI 
275 ft. NORTH 330 ft. EAST 

FI ELD(s) and LIMI rATIO 
* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD N/\MF: ACRES DEPTII WELL Ii DIST 
LEA E NAM !: 

FORD, WEST (WOLFCAMP) 

STATE CLARK 38-47 

WELLIJOR E PROFILE(s) FOR FIELD: Horizontal, Vertical 

RE TRICTIO 

WILDCAT 

Lateral : THl 
Penetration Point Location 

Lease Lines: 275 . 0 F NORTH L 
330 . 0 FEAST L 

Terminus Location 
BH County: REEVES 
section, 47 Block : 56 
Survey : PSL/CAMPBELL, C 
Lease Lines : 200 . 0 F SOUTH L 

Survey Lines: 
3 3 0 . 0 F EAST L 
200. 0 F SOUTH L 
330.0 FEAST I.. 

STATE CLARK 38-47 

WELLBO RE PROf-lLl: (s) FOR FIELD: Vertical 

RE TRICT!O For exploratory test only 

EARi: T Ll::ASE 

1273.00 

200 

Abstract: 2569 

1273.00 

275 

11 ,000 

12,000 

EA RE TWE 

1H 

0 

1H 

0 

This is a hydrogen sulfide field . Hydrogen Sulfide Fields with perforations must be 

M[l('-ie,. 20 17 7:-1 2 AM( Current Ver ion ) 
•• • • • • • • • • • •• •• • • • • ••• • • • • 

08 
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RAILROAD COMM ISSI ON OF TEXAS 
OIL & GA OIVI 10 

PERMIT TO ORI I.L. DEl~PE 

PERMIT UMBER 

820484 

/\ Pl I UMBER 

42-389-35554 

DATE Pim ~, r I 

(AMENDED) 

TYPE OF OPERA no 
NEW DRILL 

\ ELLBORE PROFI U ~( ) 

Horizontal , Vertical 

OPERATOR 

ATLANTIC RESOURCES COMPANY, LLC 

PO BOX 3759 
MIDLAND, TX 79702-0000 

LEA E NAME 
STATE CLARK 38-47 

LOC/\TIO 
23.2 miles NW direction from PECOS 

cction. Block and/or ' ur,c) 

036555 

LOC/\TIO 

* 08 

CO I V 

REEVES 

ACRI~ 

1273 

OT ICE 
This penrnt and any allowable assigned may be 
revoked irpaymcnt for rcc(s) submmcd 10 the 

Co1111111ss1on 1s not honored. 
District Office Telephone o: 

( 432) 684-5581 

Wl~LL NUMBER 
1H 

·1 OT/\L DEPT! I 

12000 

ECTIO < 38 BLOCK < 56 ABSTRACT < 2181 

URVEY < PSL/GREENING, R w 
DIS rA 

330 ft. EAST 

DI TA CETO LEA. E LI E 
275 ft. NORTH 330 ft. EAST 

Fll~LD(s) and LIM IT/\ 1'10 

l~/\ Rl~s·1 LEASE LINE 
200 ft. 

DI TA 1CE ro E/\RE I WELi. 0 LE/\ E 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD AME 
LE/\ E N/\ME 

ACRI: DEPTI I WELL # DI 'T 
NEAREST LE/\ E !.:/\RE T WE 

Fields with SWR 10 authority to downhole commingle must be isolated and tested 
individually prior to commingling production. 

TII E FOLLOW! G RE T RI CTIO S PPLY TO ALL FIELD 
This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for brine mining , underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well in accordance with Statewide Rules 81, 95, and 97. 
This well must comply to the new SWR 3.13 requ irements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are 
drilling the well in. 

Data VaI :-taftwn Tim~tTan~p:: Mar ~l 20 17 7:42 /\M( Current Ver ion) 
• • • • •• 

Page 4 of 5 
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Formation 

FORD-DEL WA R 
E 

CA TILLE 

BELLC YO 

DELAW RE 

DELAWA RE 
co I OLI O TED 
GAS 
CHERRY 
CANYON 
BO E PR I G 

PERMIA ' 

'v OLFC MP 

PE YL JAN 

Ml I IPPl A 

DEVO I 

FU ELM I 

ELLE, BURGER 

Shallow 
Top 

2,500 

2.800 

4.800 

2.-00 

6.500 

3,800 

7.500 

11 .300 

10,000 

11,000 

10.000 

13.600 

14.000 

15,000 

RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

SWR #13 Formation Data 

REEVES (389) County 

Deep Remarks 
Top 

2,500 

2,800 

-.ooo 
5.700 

6.500 

7,800 

9.800 

I 1.300 

12.300 

14.900 

16.000 

17.800 

17.800 

20.800 

Geological Effective 
Order Date 

I 12/ 17/2013 

2 12/1 7/20 13 

3 12/17/20 13 

4 12/ 17/2013 

5 12/1 7/20 13 

6 12/ 17/2013 

7 12/ 17/2013 

8 12/ 17/2013 

9 12/ 17/20 13 

10 12/ 17/20 13 

11 12/ 17/2013 

12 12/ 17/20 13 

13 12/ 17/20 13 

14 12/ 17/2013 

The above list may not be all inclusive. and may also include form ations that do not intersect all wellbores. Formation "TOP" 
information listed refl ects an estimated range based on geologic variances aero s the county. To clarify. the "Deep Top" is not the 
bollom of the formation; it is the deepest depth at which the "TOP" of the formation has been or might be encountered. Thi is a 
dynamic Ii t subject to updates and revisions. It is the operator's responsibi lity to make sure that at the time of spudding the well the 
most current list is being referenced. Refer to the RRC website at the fo llowing address for the most recent information. 
htip://www.,-rc. texa .gov/oil -gas/cornpliance-enforcement/rule- 13-geologic-format ion-info 

• ••• ••• ••• •• 
• • • • • • • • • • • • • • • • • • • • •• •• • • • • ••• • • • • 



RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division 
PO Box 12967 
Auslin. Texas 78711-2967 
WW\v.rrc texas.gov 

1 Field Name(s) 

Ford, West (Wolfcamp) 

4 Operator Name 

Atlantic Resources Company, LLC 

7 Pooled Unit Name 

State Clark 38-4 7 

10 County 

Reeves 

CERTIFICATE OF 
POOLING AUTHORITY 

Rewsed 0512001 

2 Lease/ID Numbef (1/ ass,gned} 

5 Operator P-5 Number 

036555 

8 API Number 

11 Total acres ,n pooled un,t 

1273.0 

P-12 

3 RRC 01stnc1 Number 

08 

6 Well Number 

1H 

9 Purpose of F1hng 

0 Dr~llng Permit (W-1) 

D Complebon Report 

DESCRIPTION OF INDIVIDUAL TRACTS CONTAINED WITHIN THE POOLED UNIT 

T RACT/PLAT TRACT A CRES IN TRACT INDICATE UNDIVIDED INTERESTS 

IDENTIFIER NAME (Seem~! # 7 below! UNL!;~ED NON·PQQLED 

1 R.L. Harrison (GLO) 315.3 n n 
2 R.L. Harrison (GLO) 31 5.4 n n 
3 Troy A Carmichael Trust (GLO) 642.3 n n 

CERTIFICATION 

I declare under penalties prescribed pursuant to the Sec 91 .143. Texas Natural Resources Code. that I am authorized to make the 
foregoing statements and that the information provided by me or under my direction on this Certificate of Pooling Authority 1s true. 

correct, a~ e ~ ~ e'dge 
~ Travis Hutt 

Signature ~ Print Name 

Landman thutt@arcoperating.com 11/08/2016 (432) 683-3272 
Title E-mail (11 avatableJ Date Phone 

INSTRUCTIONS - Reference. Statewide Rules 31 . 38 and 40 
1 When two or more lracts are pooled to form a unit to obtain a drilling permit. file completion paperwork. or reform a pooled unit pursuant to 

Rule 38(d)(3) the operator must file an original Certificate of Pooling Authority and certified plat. 
2 The certified plat shall designate each tract with an outline and a tract identifier The tract identifier on lhe plat shall correspond to the tract 

ldenllfier and associated information listed on the Certificate. 
3. If within an individual tract. a non-pooled and/or unleased Interest exists. indicate by checking the appropriate box. 
4 If the Purpose of Filing 1s to obtain a dnll1ng permit. in box #1 list all applicable fields separately or enter ·An Fields" if the Certi ficate pertains 

to all fields requested on Form W-1 
5. If the Purpose of Filing is to file completion paperwork. enter the applicable field name in box #1 for the completion 
6 Identify the dri ll site tract with an • to the left of the tract identifier 
7 The total number of acres in the pooled unit in #11 should equal the total of all acres in the ind1v1dual tracts listed 

Page~~ of~~-
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Operator Name: Atlantic Resources Com 
Operator Address: P.O. Box 3759 Midland 

District No.: 08 
Well No. : 1H 
Total Lease Acres: 1273. 0 
Lease Name: Clark State 38-47 
Fie ld Name: Ford West (Wolfcamo) 

RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 
Austin, Texas 78701-2967 

SECTION II. WELL INFORMATION 

County: Reeves 
API No.: 

Drilling Permit No. : 

lease No.: 

Field No. : 31913800 

Form P-16 
Page 1 

Rev. 01/2016 

DBC0416 

Purpose of Filing: 

[X] Drilling Permit Application 
(Form W-1) 

0 Completion Report 
(Form G-l/W-2) 

Filer is t~ owner or leS$ee1 or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for whkh filer is listed 
as operator below. for all leases operated by other entities. the number of assigned acres shown are reflected on current Commission records or the filer has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

SECTION Ill. LISTING OF All WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT, 
OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No. or Well 
H-Horizontal 

Acres 
SWR38 Operator Name and 

Lease No. No. 
D-Directiona l lease Name API No. 

Assigned 
Except. Operator No. 

V-Vertical (Y/N) (if d ifferent from filing operator) 

1 H lf"'brl( St:ite 'ULd7 lt1 320.()f: N 

Total Well Count > 1 320.0 < A.Total Ass igned Horlz. Acreage 320.00 < C. Total Assigned Acreage 

953.0 < Total Remaining Horiz. Acreage 953.0 < Total Remain ing Acreage 

< B. Tot al Assigned Vert ./Dir . Acreage 

< Total Remaining Vert ./Dir. Acreage 

SECTION IV. REMARKS/ PURPOSE OF FILING (see instructions) 

Attach Additional Pages As Needed. [lJ No add itional pages D Additional Pages: _ _ (No.of additional pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or 
direction, that I a uthorized to make this report, and that the information contained In this report Is true, correct, and complete to the best of my knowledge . 

Haylie Urias Regulat 
Name and tit le (type or print) 

P.O. Box 3759 Midland , TX 79702 
Address City, State, Zip Code 

• ••• ••• ·~· •• • • • • .. 
• • • • . .. 

• • • • • • • • • •• •• • • . • ••• • • • ~ 

hurias@arcoperating. 
Email (include email address only if you affirmatively 
consent to its public release) 

(432)683-3272 11 /16/2016 
Tel: Area Code Number Date: mo. day yr. 
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API 0 
42-389-35554 

RAILROAD COMMIS JON OF TEXAS FORM W-1 07/2004 

Applica11on Status# 
OIL & GAS DIVISION 

8 2048 4 
Pcr111 i1 talus: As Sub m itted 

WR Exception Case/Docket No 
APPLICATION FOR P ERMIT TO DRILL, RECOMPLETE, OR RE-ENTER n,,. UJ<(. hm not appron·d tluv upplKalloll 

Tl11s facs11111/e W-1 was generated electro111cally from data s11b111111ed 10 11,e RRC l>upluatum ar £h.,1r1/wtum o/ uiftJrmotum ,., al 
A cernfica11a11 of the automated data ,s m'(lffoble 111 the RRC's A 11s1111 office tlr<· u.wr'., """ rhl. 

I RRC Opcrator 0 2 Operator's amc (as sho\\11 on form l'-5. Orgamzauon Re))Orl) 3 Operator Address (mcludc street, Cit). state. zip) 

0 36555 ATLANT IC RES OURC ES C OMPANY , LLC PO BO X 3759 
4 Lcasr Name I 5 Well 0 M ID LAND , T X 79702- 0000 

S T ATE C LARK 38-47 1H 

GENERAL INFORMATION 

: 6 PurJ>OSC or lilmg {mark ALL appropriate boxes) [xi cw Drill 0 Recomple11on D Reclass D Field Transfer D Re-Enter 

[xi Amended D Amended as Drilled (Bl IL) (Also File Form W-1 D) 

• 7 Wcllbore Prolilc (mark ALL appropriate boxes) (xj Vcrucal fxl I lorizontal ( Also File Fonn W-111) D Dirccuonal (Also File Form W- 1 D) D 1dctracl. . 

: 8 Total Depth 

12000 
I 9 Do you have lhe right 10 develop 1hc 

mmerals under an} right-ot:wa> ry 

Ix] Yes D 0 I JO Is tl11s well subJCCt to tatew1de Ruic 36 {hydrogen sul lide area)? IRl Yes D 0 

SURFACE LOCATION AND ACREAGE INFORMATION 
• 11 RRC District 'o 1 12 County 

113 (xj Land D D D Offshore 08 REEVE S urfacc Location Bay/Estuary Inland Watcr.,a) 

14 This well 1s to be located 23.2 miles ma NW d1reet1on from Pecos which 1s the nearest IO\\~l m the county of'the well sne 

15 Sccuon 116 Block 

56 

117 Survey 1 18 Abstract 1o 19 Distance to nearest lease I me 20 ' umber of contiguous acres m 

3 8 PS UGREENING , R W A -21 8 1 200 ft lease. pooled uni t. or un111zcd tract 1273 

21 Lease Perpendiculars 275 ft from the NORT H hne and 330 ft from the EAS T line 

22 urvcy Perpendiculars 2 75 ft from the NORTH line and 330 ft from the EAST lmc 

23 Is this a pooled unn? !Kl Yes D io I 24 Un111za11011 Docket 0 1 25 Arc you applying for Substandard Acreage Field? 0 Yes (attach Form \\ - I A) ~ No 

FIELD INFORMATION List all fields of anticipated completion includinQ Wildcat. List one zone per line. 
26 RRC 27 Field No 28 Field Name (exactly as shown m RRC records) 29 Well Type 30 Complcuon Depth 31 Distance to Nearest 3'.! Number of Wells on 

D1str1ct No Well 111 this Rescn 01r this lease 111 this 
Resenoir 

08 31913800 FORD, WEST (WOLFCAMP) Oil or G as Well 11000 0 .00 1 

08 00018001 WI LDCAT Exploratory Test Well 12000 0.00 1 

BOTIOMHOLE LOCATION INFORMATION 1s reauired for DIRECTIONAL. HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS {see W-1H attachment) 

Bl111li!C~:i Q11rlifis;i!I~; 
!FILER Mar 16, 2017 11 :33 AMJ: Amended permit to add pilot hole. I cerufy that mfonnauon stated 111 this application 1s true and complete. to the 

bes t of my knowledge 

H a :t lie U rias , R e gu lato!}'. & P roduct ion M ar 16, 2017 

Name of tiler Date submnt~d 

RRC Use Only Data \laildat1on Tnne Mar 16, 2017 11 37 AM( 'As Submitted' Version ) 
( 432}2538312 h u rias@arcoi:2erating.com 

tamp Phone E-mail Address (OPTIONAL ) 

Page 1 o f 2 
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Permit ta tus: As Submitted 
RAILROAD COMMISSION OF TEXAS 

OIL & GAS DIVISION 
Form W-lH 07/2004 

S1111 p lc111cnlal ll orizo nta l \Ve il Info rmat io n 

The RRC has 1101 approl'ed d11s appl,rn11011 
D11phca11011 or d1s1rrb1111011 of 111for111alio11 1s 

at the user's 0 11111 n st 

APPLICATION FOR PERMIT TO DR ILL, RECOMPLETE, OR RE-ENTER Sw 11,s # 820484 

T/11sfacs1111i/e IV- / 11·as ge11err11ed elec1ro111callyfro111 claw s11/1111111ed 10 1/re RRC 
A cen,jica1,011 u/1/,e a1110111a1ecl claw 1s m·adable ,n 1he RRC's Au.,1111 office 

I RRC Operator No 12 Operator's Name (exactly as sh0\\11 on form P- 5. Orga111zat1011 Repo rt ) 
13 

Lease amc 

036555 ATLANTIC RESOURCES COMPANY, LLC STATE CLARK 38-47 

Lateral Drainhole Location Information 

5 Fie ld as sho\\11 on Fom1 W- 1 FORD, WEST (WOLFCAMP) (Field# 31913800, RRC District 08) 

6 Sectton Survc) Abstract 

47 
I 7 Block 

56 I 8 PSUCAMPBELL, C 19 2569 

II Termmus Lease Linc Perpendiculars 

200 fl from the South line. and 330 fl from the East 
12 Tenn mus Sun cy Lmc Pcrpcnd1culars 

200 fl fro m the South line . a nd 330 ft. from the East 

13 Penetration Po 1111 Lease Linc Pcrpcnd,culars 

275 ft from the North line . a nd 330 ft. from the East 

Page 2 of 2 

Approv.::d Date: 

14 Well No 
1H 

110 Cour\/ of BIIL 
REE ES 

line 

line 

line 



34 
(93871) 

Found 2• iron pipe 

39 
(169059, 102903) 

Colculoted Comer V 
V 

46 
(100679, 129033) 

Calculated Corner 

2 
(129.W, 100466) 

D<lte Well Location Stoked October 28 2016 
Surface Hole Location Coordinates 

NAO 27 N= 698735.9' 
NAO 27 E= 884504.8' 
NAO 27 Lot.z 31'32'18.70. / 31.538527 
NAO 27 Long.= - 103'54°52.24" / 31.538527 

~ 
V 

~ 

Block 56, 
Public School Land 

35 
(95582, 125408) 

I 
38 

(95581) 
Troct 2 I 

J 15 . .J td 1..·n~un:cl Acn·s 

Troc1 J 

fracr I 

M2.J Mr:asun:d Acre::. 

47 
(101 171) 

-.. 8 
~~~ 
..2 ~ ~ 

i;~ 

Block 59, 
Public School Land 

2 
(129426, 100466) 

10,Af 111.,,"" 

C) 

"' 

8 
N 

Slate Clont 38- 47 
SHl/PP 
No. 1H 
EleY. 3237' 
NAO 27 Tl( Central 
N= 698735.9' 
E= 884504.8' 
Lal= 31.538527 
Long.~ - 103.914510' 

330' 

FTP 
No. 1H 
NAO 27 Tl( Centro! 
N= 698361.1 ' 
E= 884493.2' 
Lal = 31.537496" 
Long.= - 103.91 4509" 

Calculated Comer 

BHL 
No. IH 
NAO 27 Tl( Centro! 
N= 688715.5' 
E= 884195.0' 
Lot.= 31.510965' 
l ong.• -103.91 4469" 

- 330' 

Calculated Corner 

Arll>, 

1 R.L Harrison fGLQ\ 315.30 
2 R.L Harrison fGLO\ 315.40 
3 Trov A. Carmichael Trust /GLO 642.30 

36 
(137364) 

37 
(138216) 

48 
(101173) 

(99304) 

This plot is for Texas Railroad Commission Permit Purposes Only 
and is NOT o boundary survey and is NOT lo be used to convey 
or establish interests in real property. 

BASIS OF BEARINGS is the Texas Coordinate 
System of 1927, Central Zone. 

Application for Well No. 1 H 
2..12...t.liles Northwest of Pecos Texas 

2000 0 2000 4000 6000 Feet 

Atlantic Resources Company, LLC 

State Clark 38- 47 No. 1H 
TANFORD SURVEYING Co. 

Sections 38 & 4 7, Block 56, Public School Land Survey 
Reeves County, Texas 

Revised 12-2-16 JMR 
~sjjp.8pbertSWJ,, • u D.11C u 11 - 9- 2016 

• • • • •• • • • • • • •••• 
• • ••• •• • • • • • • • 

1· = 2000· 

P.O. BOX 8490 
MIDLAND. TEXAS 79708-8490 

TBPLS Firm No. 10128400 432-699-5708 

fl! OWE A-11263 NAO 27 



34 
(9:1871) 

Found 2" iron pipe 

39 
(169059, 102903) 

Calculated Comer k 

46 
(100679. 129033) 

t 
~ 
/ 
/ 

~ 

Block 56, 
Public School Land 

35 
(95582. 125408) 

Calculated Comer 

Atlantic Resources Company, LLC --0 >--- 330· 
I Slate Clark :18-47 I 1. 
I No 1H 'J 
I Elev 3237' ). 

: J 
38 j 

(95581) ) 
I 'fml I ). 
I JI .'>J Measur<'d Acre< ~ 

~ 
~ 
) Calculated Comer 

/ 

1 fmct J 
642.J M,·usurc·d Acre, 

j 

~ 47 
(101171) 

J. 

'"" "'" """ ~ 

36 
(137364) 

37 
( 1:18216) 

48 
( 101173) 

127J.O Meosvred Acres /j 
--------------+-"--"'-"-'....L....L....<.t.-<-(..r.(-<-t -<IC-.<.l- 1'-'l-"-( -'(C-.<.I ..... Lc..C-L.: - _,, _ _____ ________ _ 

Calculated Corner 

2 
(129426, 100466) 

Oote Well Location Stoked October 28 2016 
Surface Hole LocoLion Coordinates 

NAO 27 N= 698735.9' 
NAO 27 E= 884504.8' 
NAO 27 Lot.= 31'32'18.70" / 31.5:18527 
NAO 27 Long.= -103'54'52.24" / 31.5:18527 

Calculated Corner 

Block 59, 
Public School Land 

2 
{ 129426, 100466) 

,w .. • L•S" ,w 

1 R.L Harrison <GL01 
2 R.L Harrison /CLO) 
3 Trov A Carmichael Trust <GLO 

ArD«: 

315.30 
315.40 
642.30 

(99304) 

This plot is for Te,os Railroad Commission Permit Purposes Only 
and is NOT o boundary survey and is NOT to be used to convey 
or establish interests in real property. 

BASIS OF BEARINGS is the Texas Coordinate 
System ol 1927, Central Zone. 

Application for Well No. 1H //.\. AT LA Tl C 
.2.12...M,les Nodbwesl of Pecos Te•as \!I Kl'.SOI Kfl· !> r.0111•"' 

2000 0 2000 4000 6000 Feet 

Allon tic Resources Com pony. LLC 
Stole Clark 38- 4 7 No. 1 H 

TANFDRD SURVEYING Co. 
P.O. BOX 8490 

MIDLAND. TEXAS 79708-8490 Section 38. Block 56, Public School Land Survey 
Reeves County, Texos TBPLS Firm No. 10128400 432-699-5708 

...... .,. eMiw,.'i\onfordp • • •• DA •• 3-16-17 1· = 2000· ru:- A- 11263,b,.NAO 27 
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GROUNDWATER PROTECTION DETERMINATION Form GW-2 

Groundwater Advisory Unit 

Date Issued: 30 November 2016 GAU Number: 163394 

Attention: ATLANTIC RESOURCES API Number: 

PO BOX 3759 County: REEVES 

MIDLAND, TX 79702 
Lease Name: State Clark 38-47 

Lease Number: 
Operator No.: 036555 1H Well Number: 

Total Vertical Depth: 12000 

Latitude: 31.538870 

Longitude: -103.914511 

Datum: NAD27 

Purpose: New Drill 

Location: Survey-PSL; Abstract-2181 ; Block-56; Section-38 

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of 
Texas recommends: 

Water-bearing strata from the land surface to a depth of 400 feet and the Rustler, which is estimated to occur from 950 
to 1550 feet must be protected. 

Please send Gamma Ray/Porosity log of this well when it is available. 

This recommendation is applicable to all wells within a radius of 200 feet of this location. 

Note: Unless stated otherwise, th is recommendation is intended to apply only to the subject well and not for area-wide use. 
This recommendation is for normal drilling , production, and plugging operations only. It does not apply to saltwater disposal 
operation into a nonproductive zone (RRC Form W-14 ). 

This determination is based on information provided when the application was submitted on 11/28/2016. If the location 
information has changed , you must contact the Groundwater Advisory Unit, and submit a new application if necessary. 
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov. 

Groundwater Advisory Unit, Oil and Gas Division 

Form GW-2 P.O. Box 12967 Austin, Texas 78771-2967 512-463-27 41 Internet address: www.rrc.texas.gov 
Rev. 02/2014 

• ••• ••• ••• •• 
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V 
File No. _ ....._[YlE-a.-. ....... \ \..._..S __ lo ..... \..:....::lo=--------

Reeili $ Coun ty 

Drm~r~P.t1ffi\ 't ~ & \ 2IH<~5n4-Un\t~'21S 
Date Fi led: 6(l.6(1 l 

George P. Bush, Commissione r 

By&2 



Oil & Gas Data Query 
Query Menu Help 

Specific Lease Query Results 

Query Path: Search Criteria > District: 08 

Date Range: JJan -i] [201·1::;:J to ~[2019 YJ \ Submit I 

Production and Total Disposition DisP-osition Details Countv. Production 

Search Crit eria : 

Lease Nam e : HARRI SON STATE 56-38 , Lease No. : 226710 , We ll No.: 3ST 
W ell Ty pe: Gas 
District: 08 
Lease Production and Disposition 
Dat e Ra nge: Jan 2017 - Jan 2019 

25 results Page: 1 of 1 

APt: 

Date 
GW Gas ( MCF) Condensat e ( BBL) 

Operator Na m e 
Product ion DiSP-OSition Production DiSP-OSit ion 

"il. 3~-

Relat ed Links 
O&G Directory: 
O&G Proration Schedule 
Offshore Countv. MaP-

3-Z l-\ 2..s ,~ ,__({ 
I 

I Return I 
Page Size: J Vi ew All ,. I 

Operator 
Field Na me Field No. 

No. 

Jan 2017 10 10 0 0 ATLANTIC RESOURCES COMPANY, LLC 036555 TOYAH, NW (SHALE) 90890700 

Feb 2017 10 10 0 0 

Mar2017 2 2 0 0 

Apr 2017 1 1 0 0 

May 2017 550 550 0 0 

Jun 20 17 32 32 0 0 

Jul 20 17 1 1 0 0 

Aug 2017 8 8 0 0 

Sep 2017 20 20 0 0 

Oct 20 17 301 301 0 0 

Nov 2017 70 70 0 0 

Dec2017 0 0 0 0 

Jan 20 18 0 0 0 0 

Feb 2018 0 0 0 0 

Mar 2018 0 0 0 0 

Apr 2018 0 0 0 0 

May 2018 0 0 0 0 

Jun 2018 0 0 0 0 

Jul 2018 0 0 0 0 

Aug 2018 0 0 0 0 

Sep 2018 0 0 0 0 

Oct 2018 0 0 0 0 

Nov 2018 0 0 0 0 

Dec 2018 0 0 0 0 

Jan 2019 0 0 0 0 

Tot al 1,005 1,005 0 0 

I Download j J Retur~ 

Disclaimer I RRC Home I Contact 



Oil & Gas Data Query 
Query Menu Help 

Specific Lease Query Results 

Query Path: Search Criteria > District: 08 

Date Range: ~ I 2017 • j to ~ I 2019 • I I Submit I 

Production and Total Disposition DisQosition Details Countv. Production 

Search Criteria: 

Related links 
O&G Directory_ 
O&G Proration Schedule 
Offshore County_l:1g_Q 

Lease Name: HARRISON STATE 56-37, Lease No.: 248871 , Well No. : 1 A-tI=- ~'2.- ji~ - 3'l.'-I ,o 
I 

ft.---..~ t..c,l( 
W e ll Type: Gas 
District: 08 
Lease Production and Disposition j Return I Date Range: Jan 2017 - Jan 2019 

25 results Page: 1 of 1 Page Size : I View All • I 

Date 
GW Gas (MCF) Condensate (BBL) 

Operator Name 
Operator Field Name Field No. 

Production DiSP-OSition Production DiSP-OSition No. 

Jan 2017 38 38 0 0 ATLANTIC RESOURCES COMPANY, LLC 036555 TOYAH, NW (SHALE) 90890700 

Feb 2017 2 2 0 0 

Mar 2017 1 1 0 0 

Apr2017 l 1 0 0 

May 201 7 31 31 0 0 

Jun 2017 6 6 0 0 

Jul 2017 0 0 0 0 

Aug 2017 0 0 0 0 

Sep 2017 0 0 0 0 

Oct2017 0 0 0 0 

Nov 2017 0 0 0 0 

Dec 2017 0 0 0 0 

Jan 2018 0 0 0 0 

Feb 2018 0 0 0 0 

Mar 2018 0 0 0 0 

Apr 2018 0 0 0 0 

May 2018 0 0 0 0 

Jun 2018 0 0 0 0 

Jul 2018 0 0 0 0 

Aug 2018 0 0 0 0 

Sep 2018 0 0 0 0 

Oct 2018 0 0 0 0 

Nov 2018 0 0 0 0 

Dec 2018 0 0 0 0 

Jan 20 19 0 0 0 0 

Total 79 79 0 0 

jOownl~ I Return I 

Dlscla,mer I RRC Home I Contact 



Oil & Gas Data Query 
Query Menu Help 

Specific Lease Query Results 

Que ry Path: Sea rch Criteria > District : 08 

Date Range: Feb • IJ2015 • jto ~J2019 • I I Submit I 

P roduction and Total Disposition DisQosition Details Countv. Production 

Se arch Crit e ria: 

Related Links 
O&G Directocv. 
O&G Prora tion Schedule 
Offshore County.11£P. 

Lease Name: STATE DAGGER 3 7 -4 8 , Lease No. : 2 837 30 , W e ll No. : 1H A{\i. '-\"l.· 'Jf4- "3 SS'-1 ~ ' 
G-Lo u...-r ~i.1, 

W e ll Type: Gas 
District: 08 
Lease Productio n and Disposit ion I Return I 
Date Range: Feb 2015 - Jan 2019 

18 results Page: 1 of 1 Page Size: J View All "I 

Date 
GW Gas ( MCF) Condensate ( BBL) 

Operator Na m e 
Operator 

Field Name Field No. 
Production ~P.OSition Production DiSP.OSit ion No. 

Aug 2017 19, 768 19,768 2,787 2,352 ATLANTIC RESOURCES COMPANY, LLC 036555 FORD, WEST (WOLFCAMP) 31913800 

Sep 2017 32,880 32,880 3,176 2,552 

Oct 2017 24,949 24,949 2,540 3,183 

Nov 2017 26,396 26,396 2,619 2,229 

Dec 2017 19,913 19,913 1,936 2,470 

Jan 2018 26,102 26,102 1,900 1,848 

Feb 2018 19,693 19,693 1,810 1,114 

Mar 2018 26,240 26,240 2,079 2,595 

Apr 20 18 30,439 30,439 2,79 1 2,616 

May 2018 19,804 19,804 2,019 2,230 

Jun 2018 21, 395 21,395 1,8 15 1,842 

Jul 2018 17,733 17,733 1,452 1,475 

Aug 2018 0 0 0 0 

Sep 2018 0 0 12 12 

Oct 2018 0 0 6 191 

Nov 20 18 0 0 3 3 

Dec 2018 0 0 0 0 

Jan 2019 0 0 0 0 

Tota l 285,312 285,312 26,945 26,712 

I Download j I Return J 

Disclaimer I RRC Home I Contact 



Oil & Gas Data Query 
Query Menu Help 

Specific Lease Query Results 

Query Path : Search Criteria > District: 08 

Date Ra nge: ' Feb • jJ 2015 • i to J Jan • I J 2019 • I I Submit I 

Production and Total Disposition DiSP..Os ition De tails Countv. Production 

Search Crite ria : 

Le ase Name : STATE CLARK 38-47 , Lease No,: 283 604, Well No.: 1H APt. Lt'l.·'3~ - ~ sssq 
W ell Type: Gas 
District: 08 
Lease Product ion and Disposition 
Date Range : Feb 20 15 - Jan 2019 

18 results Page : 1 of 1 

Date 
GW Gas ( MCF) Condensate ( BBL) 

Ope rator Na me 
Operat or 

Production DiSROSitio n Product ion DiSROSit ion No. 

Aug 2017 7, 210 7,210 242 220 ATLANTIC RESOURCES COMPANY, LLC 036555 

Sep 2017 25,437 25,437 2,426 1,630 

Oct 2017 24 , 331 24,331 3,020 2,84 6 

Nov 2017 29,024 2g,024 3,021 3,025 

Dec 2017 31,4 57 3 1,457 3,166 3,022 

Jan 2018 29,goo 29,900 3,059 3,569 

Feb 2018 77,139 77,139 5,540 5,070 

Mar 2018 40,466 40,466 3,050 3,485 

Apr 2018 57,302 57,302 4,093 4 ,229 

May 2018 14,743 14,743 1,040 910 

Jun 2018 29,481 29,481 2,308 2,408 

Jul 2018 17,209 17, 209 1,323 1,478 

Aug 2018 0 0 8 2 

Sep 2018 0 0 1 1 

Oct 2018 0 0 15 186 

Nov 2018 0 0 0 0 

Dec 2018 0 0 0 0 

Jan 2019 0 0 0 0 

Total 383,699 383,699 32,312 32,081 

I Download I 
Disclaimer I RRC Home I Contact 

I 

Related Links 
O&G Directorv. 
O&G Proration Schedule 
Offshore Co unty.1::1.s!P.. 

-

uo~,t- ~1-1.r . 
I Return I 

Page Size: J View All • i 

Field Na me Fie ld No. 

FORD, WEST (WOLFCAM P) 31913800 

I Return I 



File No. i'v\£ i I S (Q, l i.Q 

~~Pcod).A c.1\6\o , 8.Rf6V~~ nty 

~ eorgc P. Bush, Commissioner 

By---'==...1'---------



9590 9402 1749 6074 7772 65 
United States 
Postal Service 

• Sender: Please print your name, address, and ZIP+4® in this box• 

Mi- 11S61.G; MF: H : .:>G 
[l~IAN GH,W 
TEX.l\S GENERAi ~!\NJ OFI- ICf: 

P.O. BOX 12873 

AUSTIN, TX 78701 

Ii II ii j i j i I 1 •i I ii I j i jij i 11 iii i 1111111 jl1 11111 j 1111 1 i I jl 1ilil 11111 



ENDER: COMPLETE THIS SECTION 

■ Complete items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailpiece, 

or on the front if space permits. 
1. Article Addressed to: 

Richarr- ,"'- jennings 

Atl; .nti, :-.esourres Company, LLC 

PO 130• 3759 
M idlJ1,.:. ·,·x 79702 

111111111 1111111111111111111 11111111111 Ill I Ill 
9590 9402 17 49 607 4 7772 65 

COMPLETE THIS SECTION ON DELIVERY 

e t.s 

D Agent 

D Addressee 

C. Date of Delivery 

L-\ - I 7 - I 
D. Is delivery address different from item 1? D Yes 

If YES, enter delivery address below: O No 

3. Service Type 
□ Adult Signature 
□ dull Signature Restricted Delivery 

ertlfied Mall® 
□ Certified Mall Restricted Delivery 

□ Priority Mall Express® 
□ Registered Mall™ 
□ Rejllstered Mall Restricted 

Delivery 

-------,--.,..-----------~□ Collect on Delivery 
2. Article Number (Transfer from service label) □ Collect on Delivery Restricted Delivery 

□ Return Receipt for 
Merchandise 

□ Signature Confirmatlonn• 

7 011 1150 0001 2420 64 7 6 
PS Form 3811, July 2015 PSN 7530-02-000-9053 

~ •- sured Mall 
sured Mall Restricted Delivery 
ver $500) 

□ Signature Confirmation 
Restricted Delivery 

Domestic Return Receipt 



U.S. Postal Service™ 
CERTIFIED MAILrM RECEIPT 

..n 
r'­
.::::r­
JJ 

(Domestic Mall Only; No Insurance Coverage Provided) 

□ ru 
::::r­
ru 

I 
11•• ~ 11 1 ·J ~ • · 111 : 

' 
Postage $ 

Cortifiod Fee 

... .·1:..i , . 11 , :... . ,A, 

..,,,. ~-~ = ,_ 
' = 

rl 
□ 
□ 
□ 

Rotum Rccelp1 Fee 
Postmark 

□ 
.u, 

(Endorsement Required) 

Restrictod Delivery Foo 
(Endorsement Required) 

Richard A. Jennings 

Here 

.-'I Total Postage 

.-'I 
,..,s'"""on..,.t=ro--

.-'I 

. 8 Street, Apt. No. 
r'- or PO Box No. 

Atlantic Resources Company, LLC 
PO Box 3759 
M idland, TX 79702 

City, State, ZIP· 

I 
I 



Certified Mail Provides: 
■ A malling receipt 
■ A unique 1dentif1er for your mailp1ece 
■ A record of delivery kept by the Postal Service for two years 

Important Reminders: 
■ Cert1f1ed Mail may ONLY be combined with First-Class Mail® or Priority Mail~ 
■ Certified Mail is not available for any class of international mail. 

■ NO 1 INSURANCE COVERAGE IS PROVIDED with Certified Mail. For 
valuables, please consider Insured or Registered Mail. 

■ For an additional fee, a Return Receipt may be requested to provide proof of 
dehvury. To obtain Return Receipt service, please complete and attach a Return 
Rec ipt (PS Form 3811) to the article and add applicable postage to cover the 
fee. Endorse mallpiece 'Return Receipt Requested'. To receive a fee waiver for 
a duplicate re1Urn receipt, a USPS® postmark on your Certified Mail receipt Is 
required. 

■ For an additional fee, delivery may be restricted to the addressee or 
addressee's authorized agent. Advise the clerk or mark the mailpiece with the 
endorsement •Restr,cted Delivery'. 

■ If a postmark on the Certified Mail receipt is desired. please present the arti­
cle at the post office for postmarking. If a postmark on the Cert1f1ed Mail 
receipt 1s not needed, detach and affix label wi th postage and mail. 

IMPORTANT: Save this receipt and present It when making an Inquiry. 
PS Form 1800. Auoust 2006 /Roverse/ PSN 7530-02-000·9047 



Richard A. Jennings 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH , COMMISSIONER 

March 25, 20 19 

Certified USPS # 7011 11 50 0001 2420 6476 

Atlantic Resources Company, LLC 
PO Box 3759 
Midland, TX 79702 

Re: Termination of State Lease No. MF 115616; State Lease No. MF 116656; GLO Unit No. 8275; 
and GLO Unit No. 8276 

Harrison State 56-38 Well No. 3ST / AP! No. 42-389-32425 / RRC No. 08-226710 
Harrison State 56-37 Well No. 1 / API No. 42-389-32460 / RRC No. 08-248871 
State Dagger 37-48 Well No. I H / API No. 42-389-35548 I RRC No. 08-283730 / GLO Unit 
No. 8276 
State Clark 38-47 Well No. 1 H / AP! No. 42-389-35554 / RRC o. 08-283604 / GLO Unit 
No. 8275 

State Lease No. Mf 11 5616: 
Tract 1: W/2 of Section 37, Block 56, Public School Land Survey, Reeves County, Texas 
Tract 2: W/2 of Section 38, Block 56, Public School Land Survey, Reeves County, Texas 

State Lease o. MF 116656: 
Tract 1: 320 acres, being the E/2 of Section 37, Block 56, PSL Survey, A-4577, Reeves 
County, Texas, insofar as to only cover the depths from the surface down to 18,800' 
Tract 2: 320 acres, being the E/2 of Section 38, Block 56, PSL Survey, A-2181, Reeves 
County, Texas, insofar as to only cover the depths from the surface down to 18,464' 

Mr. Jennings: 

The Texas General Land Office (GLO) has completed a review of the above captioned State Leases 
and Units of which Atlantic Resources Company, LLC is the current listed operator. The review 
of our internal records, along with production records provided by the Texas Railroad 
Commission, indicate RRC Nos. 08-226710, 08-248871 , 08-283730, and 08-283604 (API Nos. 
42-389-32425, 42-389-32460, 42-389-35548, and 42-389-35554) ceased production as of 
November 2018. The above referenced mineral file does not contain documentation of any 
additional shut-in royalty payments or reworking operations. As such, pursuant to Paragraph No. 
13 of the State Leases dated June 1, 2013 and April 1, 2013, the GLO considers the State Leases 
and Units terminated effective February I , 2019. 

Should you disagree with thi s assessment please provide evidence to the GLO at the address shown 
below within thirty (30) davs ofreceipt of this letter. Failure to reply or failure to present sufficient 
evidence of the continuation of said State Lease(s) will result in the mineral file(s) being endorsed 
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as terminated. You will receive no further communication from this office pnor to this 
endorsement. 

Additionally, Title 3 1, §9.92, of the Texas Administrative Code requires that a recorded original 
or certified copy of a Release of each State Lease, along with a filing fee of twenty-five dollars 
($25.00) per lease, be fi led with our office. 

Please discontinue filing GLO production reports and immediately delete the GLO RRAC control 
record for these wel ls. If there are royalties due, our Audit Division will notify you of the amount 
due. 

. . 
Lastly, when the wells have been plugged, copies of Railroad Commission Form W-3 are reqllired 
to be filed with our office. 

If you have questions concerning this matter, please feel free to e-mail me at the address below 
my signature. 

Brian Gray 
Energy Resources 
512-463-5 11 8 
brian.gray@glo.texas.gov 
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