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Transaction# 7830 

Lassor: Stanley N. Staples 

Lessee: Pertohawk Prop. 

LEASE DESCRIPTION 

County 
REEVES 

TERMS OFFERED 

5 years 

PIN# 
07-108854 

Primary Tarnt 

Bonus/ Acre: $2,000.00 

RantaVAcra: 

Royalty: 

COMPARISONS 

MF# 

$0.00 

1/4 

Lasses 

HAL REVIEW SHEET 

Gaoklgist: 

Lease Data: 5/24/2013 

Gross AcreS: 

Nat AcreS: 

Base Filo No Part Sac. Bklck Twp 
142477 SE part 12 57 02S 

TERMS RECOMMENDED 

Primary Term 

Bonus/Acre 

RantaVAcra 

Royalty 

5 years 

1/4 

$2,000.00 

$0.00 

80 

13.333 

Survey 
T & PRY CO 

II " 

Abst# 
4924 

Data Term Bonus/ A c. Rental/ A c. Royalty Distance 
Last Lease 

'I 'I Adjacent North 

CORIIlBntS: Paid up 2nd & 3rd Yr / 4th Yr $2000.00 per ac pays up 5th Yr. • From the base of the Brushy Canyon 
mali nd below. * 

Thursday, June 27, 2013 



RELINQUISHMENT ACT LEASE APPLICATION 
-I 

Texas Genera l Land Office Jerry Patterson, Commissioner 

TO: Je rry Patterson, Commissioner 

Larry La ine, Chief C lerk 

DATE: 27-Jun-13 

B i II Warnick, General Counsel 

Lo uis Renaud, Deputy Commissioner 

FROM: Ro bert Hatter, Director of M ineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Pertohawk Prop. 

Prim. Term: 5 years Bonus/Acre 

Royalty: 1/4 Renta l/ Acre 

Consideration 

County: 

$2,000.00 

$0.00 

Recommended: !AJ Date: 7/!1/;3 
Not Recommended: 

REEVES 

Comments : Paid up 2nd & J rd Yr I 4th Yr $2000.00 per ac pays up 5th Yr. *From the base of the Brushy Canyon 4 Formation and below. • 

Recommended : J';-Jf Date: 7/tl (, .3 

o t Recommended: ----
Comments : 

Louis Renaud, Deputy Commiss ioner 

Recommended : ~ 

ot Recommended : ----

Bi ll Warnick, General Counse l 

Recommended : bffi) 
Not Recommended : ----

Lan Laine 

Approved : ___ -JL;_ 

Not Approved: ___ _ 

Date : '? · I 6 · I .3 

Date: 

Date: 1/1 ?/I) 
-~------"-



File No. ___ l _l_S""_~-~-'----

By~~-----------------· 

r 



13-04844 
fllEO fOR RECORD 

REEVES COUNTY, TEXAS 
J ul10, 2013 at 02:21 :00 PM 

Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from this instrument 
before it is filed for record in the public records: your social security number or your driver' s license number. 

General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

~ustin, \!r:exas 

OIL AND GAS LEASE 

•• • • • • •• 
• 

• • •••••• • 
•••• • • • •• • 

• 
• • •••••• • 
• • • • • •• •• 

THIS AGREEMENT is made and entered into this 24th day of ___ _,M=ay:r._ ___ , 2013, between the State of Texas, acting 

by and through its agent, STANLEY N. STAPLES, husband of Ellen Staples, dealing herein with h1s separate property 

whose address is 1212 FAIRWAY CIRCLE SALADO TEXAS 76571 

said agent herein referred to as the owner of the so11 (whether one or more), and, ______ P'-'=-ET-'-'R..,.O""-'-'HA"-!.!.W.:..oK_,_,_P...,R.,.O"-P_,E .... R.!.-'T"'-IE=.S~L.,P ______ _ 

whose address 1s ___ ,_P,O""S'"'T-'O""F'-'F'-'I""'C"'E'-'B""'O"'X~2.::.27,_1:..::9:.o.., ..:..H'""O::,U::..:So<..T....,O:<.:N_._,._T,_,E""XA,_,So<...:...77,_,0 .. 2:..:.7....:-9..,9 .. 9:.x8_______ _ hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be pa1d, kept and 
performed by Lessee under th1s lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee. for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and bu1ld1ng power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in REEVES County, State of Texas, to-wit: 

The Southeast portion of the Northern 440 acres of Section 12, Block 57, Township 2, A-4924, T&P RR Co. Survey, Reeves County, Texas, conta1mng 
80.00 acres, more or less, being more fully descnbed in that certam Warranty Deed from Emma Sabastian Ulrich, et al, to Betty Jane Yowell, filed m 
Book 349, at Page 810, under File No. 2555 of the Deed Records of Reeves County, Texas, LESS AND EXCEPT all depths from the surface of the 
earth down to the base of the Brushy Canyon Formation. 

All depths from the base of the Brushy Canyon Formation and below being leased herein. 

contaimng __ 8""0"-""00""0"---- acres, more or less. The bonus consideration pa1d for this lease IS as follows: 

To the State of Texas. THIRTEEN THOUSAND THREE HUNDRED THIRTY THREE DOLLARS AND 33/100 

Dollars ($ 13.333.33) 

To the owner of the so1l: THIRTEEN THOUSAND THREE HUNDRED THIRTY THREE DOLLARS AND 33/100 

Dollars ($13.333 33) 

Total bonus consideration: TWENTY SIX THOUSAND SIX HUNDRED SIXTY SIX DOLLARS AND 66/100 

Dollars ($26.666.66) 

The total bonus consideration paid represents a bonus of TWO THOUSAND DOLLARS AND 00/100 

Dollars ($2000.00) per acre, on 13.33333333 net acres. 

2. TERM. Subject lo the other provisions in this lease, th1s lease shall be for a term of FIVE ears 
from this date (herein called "primary term") and as long thereafter as oil and gas, or eith~J 9f them, is produced in paying quantities from said land As 
used m th1s lease, the term "produced in paymg quantities· means that the rece1pts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 



' •• o I 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from lh1s dale. this lease shalltermmate. 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to h1s cred1t in the ~-==-=-o:-=-:-:---
---------------- Bank, at PAY DIRECTLY TO OWNER OF THE SOIL 
or 1ts successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount spec1fied below; in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil:--------------------------------

Dollars ($ __________ ._~ 

To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 (THIS IS A PAID UP LEASE) 

Dollars($ __________ ._~ 

Total Delay Rental: --------------------------------
Dollars ($ _________ --' 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for success1ve penods of one (1) 
year each during the pnmary term. All payments or tenders of renlal to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fall or refuse to accept rental, Lessee shall not be 
held 1n default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be pa1d one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liqu1d form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as heremafter pltltltl~d : 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the CommiSSioner of the Gener!ll' 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or pa1d for oil, condensate, distillate, or other liQ'J1d 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market pnce thereof Offf~e.d.~. 
pa1d in the general area where produced and when run, or 3) the gross proceeds of lhe sale thereof, whichever is the greater. Lessee agrees that-before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adeq~"te::'il• 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means• 
w1ll be recovered. The requirement that such gas be run through a separator or other equipment may be wa1ved, m writmg, by the royalty owners u~n 

such terms and conditions as they prescribe. : ••• : • 

• 
(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substan~ not . 

defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herem w1th respect to gas processed 1n a pl!iilerei: 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest m arket pnce paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for spec1fic 
grav1ty according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the t1me of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liqu1d hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fi fty percent (50%), or that percent accruing to Lessee, whichever IS the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an Interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the h1ghest percent accruing to a lh1rd party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified 1n processmg agreements or contracts in 
the Industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
pnce pa1d or offered for any gas (or liquid hydrocarbons) of comparable quality 1n the general area, or 2) the gross price pa1d or offered for such res1due 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever IS lhe greater. In no event , however, shall 
the royalties payable under th1s paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting hqu1d 
hydrocarbons) whether said gas be "casinghead." "dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determmed as follows: 1) on the basis of the highest market price of each product for the same month in wh1ch such product 1s 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever IS the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the pnmary term of this lease, if this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein prov1ded; otherw1se, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of lh1s lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of fh1s 
paragraph, the delay rental amou nt shall be one dollar ($1 .00) per acre. 

6. ROYALTY IN KIND. Notwithstandmg any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commiss1oner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Comm1ssioner of the General Land Office's nghts 
or Lessee's obligations, whether express or Implied, under this lease. 

7 . NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (includmg those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting , and otherwise mak1ng the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received , including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of thiS lease, and subject to the wntten consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
mjectlon into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in lhe gas have been removed; 
no royalties shall be payable on the recycled gas until it Is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9 . ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner: 

Payment of royalty on production of oil and gas shalt be as provided in the rules set forth in the Texas Register Rules currently provide that royalty on oil 



I o 0 I ... 

1s due and must be rece1ved in the General Land Office on or before the 5th day of the second month succeed1ng the month of production, and royalty 
on gas is due and must be rece1ved in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompamed by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showmg the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together w1th a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline rece1pts, gas line rece1pts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
wh1ch the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being pa1d on each lease. If Lessee pays 
h1s royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes a penalty of 5% on the royalty or $25 00, whichever 1s 
greater A royalty payment wh1ch is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever 1s greater. In add1t1on 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty IS sixty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which IS effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all respons1b1lity for pay1ng or causmg 
royaltieS to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to proh1b1t the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provis1ons shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fa1r market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
w1th 1ts best poss1ble estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furn1sh sa1d Comm1ss1oner w1th copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or makmg such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held '" confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records perta1n1ng to the product1on, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on th1s lease shall be submitted to the CommiSSioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such wntten notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Cop1es of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Comm1s~ Jl. l~ 

apphcat1ons, permits, reports or other filings that reference this lease or any spec1fic well on the leased prem1ses and that are submitted to the Tex~ 
Railroad Comm1ssion or any other governmental agency shall include the word "State• in the title. Additionally, in accordance with Railroad Commiss~n 

rules, any sign age on the leased premises for the purpose of identifying wells, tank batteries or other assoc1ated improvements to the land mu:~ ~~~ • 
mclude the word "State: Lessee shall supply the General Land Office with any records. memoranda, accounts, reports, cuttmgs and cores, 041 other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those ~~~ 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole sect1on, from the base of the surface ca~ifl! "to ! 
the total depth of well, of all wells dnlled on the above described premises and shall transmit a true copy of the log of each survey on each well to !lie 
General Land Office w1th1n fifteen (15) days after the makmg of said survey. • • 

•••••• • 
(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other matenals are not filed 1n the General Land Off1ce ~hen • 

due. The penalty for late filing shall be set by the General Land Office administrative rule which IS effect1ve on the date when the matenals were e~'i T~ : 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary term hereof and pnor to discovery and 
product1on of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, th1s lease shall not termmate if on or 
before the expiration of s1xty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as prov1ded in th1s lease. If, dunng the last year of the 
pnmary term or within s1xty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect Without further operations until the expiration of the primary term; and 1f Lessee has not resumed 
product1on in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional dnlling or reworkmg 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well w1th1n the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-In oil or gas well and upon the failure to make such payment, th1s lease shall ipso facto terminate. If at the 
exp1rat1on of the primary term or any lime thereafter a shut-in oil or gas well is located on the leased premises, payments may be made 1n accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, ne1ther 011 nor gas IS bemg 
produced on said land, but Lessee is then engaged 1n drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
sa1d well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interrupt1ons totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
1n paymg quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the exp1ration of the primary term, production of oil or gas from the teased 
prem1ses. after once obtamed, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworkmg 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue 1n good 
fa1th and 1n workmanlike manner without interruptions totaling more than sixty (60) days. If such dnlling or reworking operations result 1n the production 
of 011 or gas, the lease shall rema1n in full force and effect for so long as oil or gas is produced from the leased premises 1n pay1ng quantities or payment 
of shut-In 011 or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the dnlling or reworkmg 
operat1ons result in the completion of a well as a dry hole, the lease w111 not terminate if the Lessee commences additional dnlhng or reworkmg 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give wntten not1ce 
to the General Land Office withm thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "wen· means any well that has been assigned a well number by the state agency 
havmg jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, unlit being shut m, was bemg 
mamtamed 1n force and effect, a well capable of producing oil or gas in paying quantities is located on the leased prem1ses, but oil or gas is not bemg 
produced for lack of suitable production facilities or lack of a suitable market , then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term. (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operat1on in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1 /2) to the owner of the soil. If the shut-in 011 or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month follow1ng the month 1n wh1ch 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas ex1sts, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, dunng the period the lease is kept 1n effect by payment of the shut-in oil or gas royalty, 011 or gas 1s 
sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paymg the shut-in oil or gas royalty shall cease. but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causmg 
the dra1nage or which IS completed in the same producing reservoir and w1thm one thousand (1 ,000) feet of the leased prem1ses The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1 /2) to the owner of the soil, begmmng on or 



before the last day of the month following the month 1n which the oil or gas is produced from the well causing the drainage or that IS completed 1n the 
same produc1ng reservoir and located within one thousand {1 ,000) feet of the leased premises. If the compensatory royalty paid 1n any 12-month penod 
IS an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty {30) days from the end of the 
12-month period. Compensatory royalty payments wh1ch are not timely paid will accrue penalty and interest 1n accordance w1th Paragraph 9 of th1s 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided m 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and w1th the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing 011 or 
gas has been completed on the leased premises, Lessee shall exercise the d1hgence of a reasonably prudent operator in dnlling such add1t1onal well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon 

(A) VERTICAL. In the event this lease is 1n force and effect two (2) years after the expiration date of the pnmary or extended term 11 shall then 
termmate as to all of the leased premises, EXCEPT {1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities {including a shut-in oil or gas well as prov1ded in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous dnllmg or reworking operations, or (2) the number of acres included in a produc1ng pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or {3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the part1al termination prov1s1ons hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage IS thereafter allocated to sa1d well or wells for 
production purposes, th1s lease shall thereupon terminate as to all acreage not thereafter allocated to sa1d well or wells for production purposes 
Notw1thstandmg the termmatlon of this lease as to a port1on of the lands covered hereby, Lessee shall nevertheless continue to have the nght of mgress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and nghts-of-way for 
ex1sting roads, existing pipelines and other ex1stmg facilities on, over and across all the lands described in Paragraph 1 hereof ("the retamed lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two {2) years after the expiration date of the primary or extended term it shall 
further termmate as to all depths below 100 feet below the total depth drilled {hereinafter "deeper depths") 1n each well located on acreage retamed in 
Paragraph 16 {A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half {1/2) of the 
bonus orig1nally pa1d as consideration for this lease (as speCified on page 1 hereof). If such amount is pa1d, th1s lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional penod of two (2) years and so long thereafter as 011 or gas is prodiMEJd• in: 
paying quant1t1es from such deeper depths covered by th1s lease. • • 

• 
(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the folim of • 

square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office . ~~~~~ • 
thirty {30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satlsfacwy 
legal descnption of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the ~tal ! 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release IS filed. If Lessee falls or refuSi S 
to execute and record such release or releases within ninety {90) days after being requested to do so by the General Land Office, th~ th!i 
Comm1ss1oner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and recorct Merf • 
instrument at Lessee's expense in the county or count1es where the lease is located and in the offic1al records of the General Land Office and ~uch • 
des1gnat1on shall be b1nding upon Lessee for all purposes • • • • •: 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties pa1d, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue dramage of 
011 and gas from the leased premises. In addition, if 011 and/or gas should be produced in commercial quantities within 1 ,000 feet of the leased premises. 
or 1n any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, rece1ver or other agent 1n control of the 
leased premises shall 1n good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draimng well or wells or the 
well or wells completed w1thm 1 ,000 feet of the leased premises start producing 1n commercial quantities and shall prosecute such dnllmg w1th d1hgence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determmation 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease. 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, nots, 
stnkes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply w1th such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, th1s lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to mamta1n lh1s lease in effect durmg the pnmary term 
m the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
1n payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil m the leased prem1ses by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the so11 owns less than the entire undivided surface estate 1n the above 
descnbed land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the so1l shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herem prov1ded to be pa1d to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must subm1t to the Commiss1oner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
mterest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the CommissiOner of the General Land Office rece1ve as a royalty on the gross production allocable to the undiv1ded mterest not leased an amount less 
than the value of one-s1xteenth {1/ 16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included w1thm the boundanes 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance w1th Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retamed and covered by th1s lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under th1s tease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water su1table for livestock or 1rngation purposes 
for waterflood operations without the prior consent of the owner of the so1l. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred {200) feet to any house or barn now on sa1d premises w1thout 
the wntten consent of the owner of the soil. 



·.... ·'· 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing , pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of conta1nment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its d1sposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock agamst loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlling site of all rubbish 
thereon Lessee shall, while conducting operations on the leased premises, keep sa1d prem1ses free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing 011 and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
not1ce to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease. the rights and estates of e1ther 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligat1ons of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the ent1re rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State-~~~ 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. • • 

• 
(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in wh<;a. ~';.~. 

part by assignment Without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignm80t and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the so~-~~ • 
assignee is: • • • 

(1) a nominee of the owner of the soil; • 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subs1di11ry; • 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; : • • • • • 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; • • 
(5) a partner or employee in a partnership which is the owner of the soil; • •• • .: 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by th1s lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions perta ining to the lease of the above-described land have been included in this instrument, 
includmg the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31 . FIDUCIARY DUTY . The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest m 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
mterests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authonty access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and secunty interest may be foreclosed with or without court proceed1ngs in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of th1s lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for lhe exploration, development and production of oil or gas or either of l em upon the same lerms as shall be approved 
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• by the School Land Board and the Commissioner of the General Land Office for the pooling or un1bzing of the interest of the State under th1s lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the so1l agrees that the inclusion of this provision m this lease sat1sfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers. employees, partners, 
agents, contractors, subcontractors, guests, inv1tees, and their respective successors and assigns. of and from all and any act1ons and causes of act1on 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, mcluding, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or result1ng from, the operat1ons 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or prov1s1ons of thiS 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify. 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or ass1gns, agamst any 
and all claims, liabilitres, losses. damages, actions, personal injury (including death), costs and expenses, or other harm for wh1ch recovery of damages 
IS sought, under any theory including tort, contract, or strict liability, Including attorneys' fees and other legal expenses, 1nclud1ng those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply w1th any and all envtronmental laws; those arrsing 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased prem1ses; those arising from Lessee's use of the 
surface of the leased prem1ses; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provis1ons of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, Invitees, and their 
respective successors and assigns. Each assignee of th1s Agreement, or an interest therein, agrees to be liable for, exonerate, indemnrfy, defend and 
hold harmless the State of Texas and the owner of the so1l, their officers, employees, and agents 1n the same manner provided above 1n connect1on w1th 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contam1natron or 
pollutron of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient atr or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bnng or perm1t to rema1n on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Llabll'i~~ct! 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state. or local law or regulat1on ("Hazardous Matenals"), exce~· 
ord1nary products commonly used in connection with 011 and gas exploration and development operations and stored in the usual manner and quantitit!s 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDE~J\11'=• 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AG-'INST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND C~""P • 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEAS~()R • 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY 00 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATE~ 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR A~t:>'ttf• 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENT~ OF • 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPO~: 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON , OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes. the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record 1n the county records and 
1n the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record 1n the off1ce of the 
County Clerk in any county in which all or any part of the leased premtses is located, and certified cop1es thereof must be filed tn the General Land 
Office. Th1s lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from h1s records) IS filed rn the 
General Land Office rn accordance w1th Texas Natural Resources Code 52.183. Additionally, this lease shall not be bindrng upon the Stale unless it 
rec1tes the actual and true consideration pa1d or prom1sed for execut1on of th1s lease. The bonus due the State and the prescnbed fi ling fee shall 
accompany such cert1fied copy to the General Land Office. 

ADDENDUM PROVISIONS - #40 AND 41 

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2"0
) and 

th1rd (3'") years of the primary term hereof. Lessee or tis assigns shall have the nght to keep this lease rn force and effect for the fourth (4111
) and fifth (51

") 

years of the primary term prov1ded for herein by tendering a payment of two thousand dollars ($2000.00) per net acre, such payment to be div1ded 
equally between the State of Texas and the owner of the soil and made prior to May 24, 2016, as to any acreage covered hereby and not otherw1se 
be1ng marntained by any other prov1sion herein at such t1me. 

41 . If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within 180 days prior to 
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith, or 
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drrlling program withrn 
180 days after the end of the primary term or within 180 days after completion of such well or the cessatron of such operations. wh1chever IS the later 
date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration units have been 
dnlled, allowing not more than 180 days to elapse between the completron of one well and the commencement of the succeeding well. Should Lessee 
fall to begin the continuous drilling program or subsequently default in the performance thereof, then in e1ther event, this lease shall terminate as to all 
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon wh1ch operations are 
being conducted, lim1ted, respectively, to those depths from the surface down to the stratigraphiC equivalent of the depth 100 feet below the base of the 
deepest penetrated formation. As used in this paragraph: i) the term "commission" means the Railroad Commission of the State of Texas or any 
successor agency, ii) the term "proration unit" means any acreage designated as a drilling unit or production un1t in accordance with the rules of the 
commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise, iii) the terms 
"commenced" and "commencement" mean the date when a well is spudded, and iv) the terms "completed" and "comptetron" mean the date the 1n1tral 
potential test report ts filed w1th the commission. if a productive well, or the date the plugging report is filed with the commiSSIOn, if a dry hole, in e1ther 
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have 
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease. or lands pooled therewith, for the 
purposes described in paragraph 1 hereof, together with easements and rights of way for roads, pipelines, flowlines and other facilities on or across all of 
the leased premises for the exploration, development, produclton, gathering or transportation of oil, gas and other products from the lands still subject to 
this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by this lease shall 
be the termination or partial termination of Lessee's rights under the lease as provided above. 



IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

STATE OF TEXAS 

BY· STANLEY N. STAPLES 
lnd1v1dually and as Agent for the State of Texas 

Date: ~ - 3 I - { 3 

STATE OF TEXAS 

COUNTY OF HARRIS 

LESSEE: PETROHAWK PROPERTIES. LP 

By: P-H Energy, LLC, Its General Partner 

(fft-uh~ 
B : JOHN W WALSH 

ITLE: Attorney-m-Fact 

Date: --=~~~-1_9...!._'/,...;_/3=----

(CORPORATION ACKNOWLEDGMENT) 

.... . . .. . 
•• 

BEFORE ME, the undersigned authority, on thiS day personally appeared >!:Jo!.!!h.!!n!..:W!.!..:.... W.!..!.!ia~ls~h!..._ ______________ _ __,._ 

known to me to be the person whose name 1s subscnbed to the foregoing instruments as ,_,A"'-tto"'r"'n"'"ev:z.:.·.!.!l n.:;.-,_Fa,.,c..,_t _____________ _,~...,. _:.., 

of P-H Energy. LLC, general partner of Petrohawk Properties, LP, a Texas limited partnership and acknowledged to me t11at he ., ... 
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of sa1d lim1ted partnershfp. • • ! 

G1ven under my hand and seal of office this the._-L/_9<..._7_~ ___ _.:day of ~ .2013. 
• • • ••••• • 
• • ~ ~ 

•••• 

.,~~~~:·~~~,, ESTELA NAVARRO t{ ·t~ Notary Public. Slate of Texas 
;~;~·· .. ·~\f Mv Commission Expires 

~~ 
Nota:Public in and for --'Ju"=..:::....!...:....=:~----------

STATE OF TEXAS 

COUNTY OF &f1 

,,,,,?,l,:,,,,, September 13,2016 

(ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared STANLEY N. STAPLES known to me to be the person whose name 

IS subscnbed to the foregoing instrument and acknowledged to me that he executed the same for the purposes and consideration therein expressed. in 

the capacity stated, and as his free act and deed. 

Given under my hand and seal of office th1s the 3 J <J/t 
, ................................... . 
i /~*"'(~ DEBRA VON GONTEN I .. f"'.- ·.1\ Notary Public 
: : A· · ti-E 
: \.~-... :·.":?/ STATE OF TEXAS 
: ··t.'ts.f.r.··' My Comm. Exp.00-25-2014 
: ....•..•..•.••.•...............•.... 

dayof m tL<f ,2013. 

~)~lhM~ 
Notary Public in and for iflL &P- "tf ~ 

______ ,. 



•r• • •• ~ ••• • •• • •• • .· . ~ .. . . ~ . . : : : ~ : . ... . ·~· ~ 
File No. -~l ~l ~,;.....:;>:.--:~::...;:....~---



' ... 

Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following Information from this Instrument 
before it is filed for record in the public records: your social security number or your driver's license number. 

640General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

~usttn, utexas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into this 18th day of .!Ybl. 2013, between the State ofTexas, acting 

by and through its agent, BLAKE OIL & GAS CORPORATION, represented herein bv Jack E. Blake. President 

whose mailing address IS 400 NORTH MAIN STREET MIDLAND TEXAS 79701 

ELS,- D\'L~~ 

said agent herein referred to as the owner of the soil (whether one or more), and BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP 

ffkla Petrohawk Properties, LP whose mailing address is ---'Pc..;O~S.!.T~O~F...!F...!IC:.!.!:E~B~Oo!.!X~2.=.27L1u9!...,.!.H~O~U~S~T~O~N~ ...... T!.!E:.!XA:=S~7.!..,;70~2:..!7..:.·9~9~9!.!:8~--hereinafter called 

Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be pa1d, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants. leases and lets unto Lessee. for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and buildmg power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated In REEVES County, State of Texas, to-wit: 

The Southeast portion of the Northern 440 acres of Section 12. Block 57, Township 2, A-4924, T&P RR Co. Survey, Reeves County, Texas, 
containing 80.00 acres, more or less, bemg more fully described in that certain Warranty Deed from Emma Sabastian Ulrich, et al, to Betty Jane 
Yowell, filed in Book 349, at Page 810, under File No. 2555 of the Deed Records of Reeves County, Texas, LESS AND EXCEPT all depths from the 
surface of the earth down to the base of the Brushy Canyon Formation. 

All depths from the base of the Brushy Canyon Formation and below being leased herein. 

Containing __ ...;8"'0""'.0"'0"----- acres, more or less. The bonus consideration paid for this lease Is as follows: 

To the State of Texas: SIXTEEN THOUSAND EIGHT HUNDRED EIGHTY EIGHT DOLLARS AND 89/1 00 

Dollars ($16,888.89) 

To the owner of the soil: SIXTEEN THOUSAND EIGHT HUNDRED EIGHTY EIGHT DOLLARS AND 89/100 

Dollars ($16,888.89) 

Total bonus consideration: THIRTY THREE THOUSAND SEVEN HUNDRED SEVENTY SEVEN DOLLARS AND 78/100 

Dollars ($33,777 78) 

The total bonus consideration paid represents a bonus of TWO THOUSAND DOLLARS AND 00/100 

Dollars (52,000.00) per acre, on 16 88888889 net acres. 

2. TERM. Subject to the other proviSions 1n this lease, th1s lees~ II be f•~ a t~:wn of • • •. FIVE years from 
th1s date (here1n called ··pnmary term') and as long thereafter as oil ;,l gai or eit~tr of t~em, i~ p10dll4:ed in paymg quant1t1es from said land As used 

-· ~ . . . . . . . . . 
• •• • • • • • • •• ••• • • • • • 
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in this lease, the term "produced In paying quantities· means that the receipts from the sale or other authorized commerc1al use of the substance(s) 
covered exceed out of pocket operational expenses for the SIX months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the "THIS IS A PAID-UP LEASE: SEE 
PARAGRAPH40" Bank, at ________________________________________________________ ___ 

or 1ts successors (which shall continue as the depository regardless of changes in the ownership of sa1d land), the amount spec1fied below: in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil: N/A: Paid-Up Lease: See Paragraph 40 

Dollars ($N/A: Paid-Up Lease: See Paragraph 40 

To the State of Texas: N/A; Paid-Up Lease: See Paragraph 40 

Dollars ($N/A: Paid-Up Lease: See Paragraph 40 

Total Delay Rental: N/A: Paid-Up Lease: See Paragraph 40 

Dollars (SNIA: Paid-Up Lease: See Paragraph 40 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one ( 1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated In this paragraph (or its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas. and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate. distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be J.Mpart of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land 
Office. such value to be determined by 1) the highest posted price. plus premium, if any, offered or pa1d for oil, condensate, distillate, or other liquid 
hydrocarbons. respectively, of a like type and gravity in the general area where produced and when run. or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant. it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including Oared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided here1n with respect to gas processed in a plant for 
the extraction of gasoline. liquid hydrocarbons or other products) shall be 114part of the gross production or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office. such value to be based on the highest market price paid or offered for gas of 
comparable quality in the general area where produced and when run. or the gross price paid or offered to the producer, whichever is the greater: 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the lime of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 114part of the residue gas and the liquid hydrocarbons extracted or the market value thereof. at the option of the owner of the soil 
or the Commissioner of the General Land Office. All royalties due herem shall be based on one hundred percent (100%) of the total plant production of 
res1due gas attributable to gas produced from this lease, and on fifty percent {50%), or that percent accruing to Lessee, whichever is the greater, of the 
total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas 
processed in a plant in which Lessee (or its parent. subsidiary or affiliate) owns an interest. then the percentage applicable to liquid hydrocarbons shall 
be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing agreement negotiated at 
arm's length (or if there is no such third party. the highest percent then being specified in processing agreements or contracts in the industry), whichever 
is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for 
any gas (or liquid hydrocarbons) of comparable quality in the general area. or 2) the gross price paid or offered for such residue gas (or the weighted 
average gross selling price for the respective grades of liquid hydrocarbons). whichever is the greater. In no event, however. shall the royalties payable 
under this paragraph be less than the royalties wh1ch would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead." "dry," or any other gas. by fractionating, burning or any other processing shall be1 /4part of the gross 
production of such products. or the market value thereof. at the option of the owner of the soil or the Commissioner of the General Land Office, such 
market value to be determ•ned as follows: 1) on the basis of the highest market pnce of each product for the same month In which such product is 
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produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the exp1ration of the primary term of this lease, if this lease 1s ma1ntained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1.00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the so1l's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid In kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received , including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
Injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
Is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5%on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, Including the books and accounts. receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General. the Governor. or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover. re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Comm1ssion. All 
applications. permits. reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Comm1ssion or any other governmental agency shall include the word "State" in the title. Additionally. in accordance with Railroad Commission 
rules. any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
1nclude the word "State." Lessee shall supply the General Land Office with any records. memoranda, accounts, reports. cuttings and cores. or other 
information relative to the operation of the above-described premises. which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section. from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 
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(C) PENAL TIES. Lessee shall incur a penally whenever reports, documents or other materials are not filed in the General Land Office when 

due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged In dnlling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and if they result In the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well' means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect. a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than S1 ,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or r·eworking operation in accordance 
with the lease provisions: whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soli. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for one 
more successive period of one (1 ) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed In the same produc1ng 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of the market value of production from the well causing 
the drainage or which Is completed in the same producing reservoir and within one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil. beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the dra1nage or that is completed 1n the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173: however . at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RET AJNED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased prem1ses, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
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surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas. or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof. the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof. together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described In Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled deepest perforation(hereinafter "deeper depths") In each well located on 
acreage retained in Paragraph 16 (A) above .. unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one­
half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid. this lease shall be in force 
and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is 
produced in paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced In commercial quantities within 1 ,000 feet of the leased premises, 
or In any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease. 
from conducting drilling operations on the leased premises. or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes. acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause. from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However. nothing In this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the so1l defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage. 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soli. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land. whether or not Lessee's interest is specified herein. then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However. before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authoriZed representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However. in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If. during the primary term. a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if. at any time after the expiratiOn of the primary term or the extended term. this lease covers a lesser number of acres than the total 
amount described herein. payments that are made on a per acre basis hereunder shall be reduced accord1ng to the number of acres pooled. released, 
surrendered, or otherwise severed. so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit. or, if after the exp1ration of the primary term. the number of acres 
actually retained and covered by this lease. 
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21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided. however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
Improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans. bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However. a change or division In ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs. devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment In the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27{a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil ; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee. executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises. and thereby surrender this lease as 
to such portion or portions. and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such ass1gnment or release must be 
recorded in the county where the land is situated. and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county 1n which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the nghts acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 
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30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument. 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not conta1ned in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well , or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used In connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Owner of the Soil may suffer by reason of Lessee's 
breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court 
proceedings in the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may 
require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge. attach or perfect this lien. Lessee hereby 
represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's 
acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this 
lease forfeited as provided herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision In this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers. employees, partners. 
agents. contractors. subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm. including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers. employees, and agents arising out of, incidental to. or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further. Lessee hereby agrees to be liable for, exonerate. indemnify. 
defend and hold harmless the State of Texas and the owner of the soil. their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions. personal injury (including death), costs and expenses. or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's fai lure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreemen t 
or any other act or omission of Lessee, its directors, officers. employees, partners, agents. contractors. subcontractors. guests. invitees. and their 
respective successors and assigns. Each assignee of this Agreement. or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soi l, surface waters. groundwater, sediments. and surface or subsurface strata, ambient air or any 
other ecwironmental medium in. on, or under. the leased premises. by any waste. pollutant. or contammant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials. explosives. toxic materials. or substances regulated as hazardous wastes. hazardous materials. 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA). 42 U.S.C. Sections 9601, et seq.). or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"). except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
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LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTIC E FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision In this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county In which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2rd) and 
third (3m) years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4111

) and fifth (5111
) 

years of the primary term provided for herein by tendering a payment of Two Thousand Dollars ($2,000.00) per net acre. such payment to be divided 
equally between the State of Texas and the owner of the soil and made prior to July 18, 2016, as to any acreage covered hereby and not otherwise 
being maintained by any other provision herein at such time. 

ADDENDUM PROVISIONS - #41 - #50 

The printed lease form to which this addendum is attached contains printed Paragraphs 1 through 40. The provisions set forth below, including 
Paragraphs 41 through 50, are made a part of the printed lease form, as though originally contained therein. In the event of a conflict between any of the 
provisions of Paragraphs 1 through 40 and any of the provisions contained in this addendum, the conflicting provision of this addendum shall prevail. 
The term "this lease," whether appearing in the printed lease form or this addendum, shall mean the agreement contained in the printed lease form, as 
amended, supplemented and superseded by this addendum. 

41 . The term "Actual Drilling" will be defined as having a rig on location (and drilling operations underway) that is capable of drilling to the 
permitted total depth, which must be within a formation reasonably believed to contain commercially recoverable deposits of oil and/or gas. 

42. After the expiration of the primary term and/ or the extended term. whichever is later. this Oil, Gas and Mineral Lease shall be construed 
to be a separate lease as to each separate production unit. 

43. Lessee shall have use of water from the leased premises described herein, and purchased from Lessor at a mutually agreeable price 
prior to any water well drilled on the leased premises by Lessee. Furthermore, Lessee shall have free use of all water produced from any wellbore that 
has been drilled or is currently being drilled by Lessee for the exploration of oil. gas and other hydrocarbons lying under the leased premises. 

44. Unless otherw1se agreed by the owner of the soil, acting as agent on behalf of the State of Texas, in writing and in advance, Lessee shall 
be prohibited from disposing of salt water on the leased premises. Disposal of any such sail water or the removal of salt water from the leased premises 
shall be accomplished in strict compliance with the rules and regulations of the RRC and any other governmental agency having jurisdiction thereof. 

45. Upon written request Lessee shall furnish the owner of the soil with copies of the following related to wells operated by Lessee on the 
Land or lands pooled therewith: 

(A) Plats or maps showing the location of the well and all forms flied with the appropriate slate governmental authority: 
(B) Copies of monthly production reports 

On or after May 22, 2014, in whole or in part. and upon written request by the owner of the soil, Lessee shall furnish the owner of the soil with 
copies of the following related to wells operated by Lessee on the Lands or lands pooled therewith: 

(C) Daily drilling and completion reports, and mud log if a mud log is run in such well: 
(D) The details of any drillstem tests taken in said well and the final results of any core analyses which are run on cores taken 

wh1le drilling said well: 
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(E) Copies of all testing reports and logs run 1n such well. 

46. All said information will be furnished in a timely manner to the Owner of the Soil at the above address or via e-mail at 
jack.blake@navoilandmlnerals.com and bog@suddenlinkmail.com. Contact information is subject to change. 

47. The owner of the soil makes no warranty of title to the leased premises, either express or implied. 

48. As an additional cash bonus due and payable as and when drilling operations, construction, pipeline installation and other surface 
operations are conducted, any operations conducted on the surface of the premises,related to this lease, shall be subject to payment by Lessee for all of 
the types of operations and in the payment amounts and terms as set out in the then current University of Texas System Rate and Damage Schedule 
promulgated by University Lands Surface and Mineral Interests, and/or by the Board of Regents of the University of Texas System. applicable to oil and 
gas operations on lands owned by the State of Texas and subject to lease by the Board for Lease of University Lands. Such payments shall be made 
1/2 directly to the owner of the soil and a like amount paid or tendered to the Commissioner of the General Land Office of the State of Texas, at Austin, 
Texas. 

49. The provisions of this lease shall inure to the benefit of and be binding upon the owner of the soil, the State of Texas, and Lessee, and 
their respective heirs, successors, assigns, representatives, directors, principals, agents, employees, contractors and subcontractors. 

50. In the event this lease is perpetuated beyond the primary term by production or drilling or reworking operations, this lease shall remain in 
full force and effect as to all of the lands covered by this lease if on or before One Hundred Eighty (180) days after the primary term, lessee commences 
a continuous development drilling program on the leased premises or lands pooled therewith in accordance with the following, and thereafter diligently 
continues and prosecutes such continuous drilling operations on the leased premisesor lands pooled therewith with no cessation of more than One 
Hundred Eighty (180) days between the completion of any one well and the commencement of the actual drilling of the next succeeding oil and/or gas 
well. At and after the expiration of the primary term, failure to timely commence or prosecute the continuous development program provided 
hereinabove shall terminate this lease as to all of the above described premises, SAVE and EXCEPT as to each "production unit" as hereinafter defined. 
A production unit for a vertical well shall be (I) the maximum number of acres required by the Railroad Commission of Texas for a proration unit under 
then existing special field rules or (ii) if there are no special field rules 40 acres around each vertical oil well and 160 acres around each vertical gas well 
then producing or capable of producing oil and/or gas in paying quantities. In the event of a horizontal well, Lessee may allocate acreage to each 
production unit that amount of acreage as allowed by Rule 86 of the Railroad Commission of Texas. Notwithstanding the foregoing, the production unit 
for a vertical oil well shall not exceed 160 acres, for a vertical gas well shall not exceed 160 acres and for a horizontal oil or gas well shall not exceed 
320 acres. Each production unit retained by Lessee shall be limited to those depths from the base of the Brushy Canyon Formation to 100' below the 
base of the deepest perforations formation from which production of oil or gas in paying quantities is being maintained (or, in the case of a shut-in gas 
well, can be maintained) In the well on such production unit and all other deeper depths shall be released. 

Lessee's time between wells shall be cumulative in the sense that if the second development well is commenced 90 days after completion of the first 
development well , Lessee shall have 270 days within which to commence the third development well , but in no event shall more than 300 days elapse 
between the completion of one well and the commencement of the next. The first such development well shall be commenced on or before 180 days 
after the expiration of the primary term of this lease; provided, however, that if there Is a well being drilled on the land covered by this lease or lands 
pooled therewith at the expiration of the primary term hereof, the first such development well shall be commenced on or before 180 days from the date of 
completion of said well. The term "completion." as used herein, shall mean the earlier of the date of completion shown on the Railroad Commission 
Initial Potential Form W -2 or 60 days from the date of release of the drilling rig. Upon termination of this lease as to any portion of the leased premises 
or lands pooled therewith, Lessee shall deliver to Owner of the soil a plat showing the designated production units around each well and a partial release 
complying with the requirements of this paragraph, suitable for recording. 

IN WITNESS WHEREOF, this instrument is executed on the date fi rst above written. 

LESSEE 

BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP 

By: BHP Bllliton Petroleum Properties (GP), LLC, Its General Partner 

Date: Oc:...T , tS £ zoc3 

• ••• •• ••• • ••• • • • :. 9 •• • • • • • • • • • • • • • • • • • • • •• • • • • • • . . 
••• • • • • • 



••• • ••• •• ••• • • • • • • • • • • • • • •• • • • • • • • • • • • • •• • • • • • • •• • • • • • • • •• 
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LESSOR 

STATE OF TEXAS 

BLAKE OIL & GAS CORPORATION 

Date:'7-/q- /.3 
-------------------------------

STATE OF TEXAS 
(CORPORATION ACKNOWLEDGMENT) 

COUNTY OF MIDLAND 

The foregoing instrument was acknowledged before me this lq..}h day of ~ bJ , 2013, by JACK E. 
BLAKE, as PRESIDENT of BLAKE OIL AND GAS CORPORATION, a Texas corporation, on oehalf of said corporation. 

JANR.~V18 
Noe8fy Public 

STAT~ OF T~XAS 
MtafYPUblic in and for theqtate of Texas 
My commission expires: - I 0- I <0 

My Comm. Exp. s.,p. 16, 2018 

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF HARRIS 

BEFORE ME, the undersigned authority, on this day personally appeared JOHN W. WALSH known to me to be the person whose name is 

subscribed to the foregoing instruments as Attorney-in-Fact of BHP Bllliton Petroleum Properties !GPl. LLC. general partner of BHP Billiton Petroleum 

Properties (N .A.l. LP. a Texas limited partnership and acknowledged to me that he executed the same for the purposes and consideration therein 

expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the J5 /A day of __ .... /,...c:~:....~=.Lft....:."----------· 2013. 

,<-'~¥Y~?;j,,_ LYNN LATIOLAIS 
i(:J~~('~ Notary Public. State of Texas 
L:..~ .. U My Commission Expires 
-.,~/;i; ·;;.~:.-" Oc tober l 0, 2017 1,,. .. ,,, 

• ~~· • ~ • 
.,-,-:! , __..!. • 

• •• ••• . 

Notary Public in and for ---'~'-'e;.,.Xo<LSL;=-==------------------
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• 
OIL AND GAS LEASE •• • • • • • • • 

THIS AGREEMENT Is made and enlered Into this 18th day of M. 2013, between the State ofTexas, acting •• • • • • •• 
by and through Its agent, WILLIAM WYATT LEAVELL. Ill. husband of Claire Marie Leavell, dealing herein with his separate property • 

• • 
whose ma11ing address Is POST OFFICE BOX 368. LUBBOCK TEXAS 7g408 

said agent herein referred to as the owner of the soil (whether one or more), and BHP BILLITON PETROLEUM PROPERTIES (N.A.\, LP 

•••••• • 
• • • • • •• •• 

flkla Petrohawk Properties, LP whose ma11ing address is --'P'-O'"""'S_,_T_,O .... F_,F_,IC=E_,B""O"'X"'-"2""27.:....1.:.:9""._,_H"'O""U"'S""T.:...;O=.N:..:..o..... T ... E..,X,A""S::....:.7..:..7:=o02""7:..;:-""99:.:9..,8,__ __ hereinafter called 

Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be pa1d. kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in REEVES County, State of Texas, to-wit: 

The Southeast portion of the Northern 440 acres of Section 12, Block 57. Township 2, A-4924, T&P RR Co. Survey, Reeves County, Texas, 
containing 80.00 acres, more or less, being more fully described In that certain Warranty Deed from Emma Sabastlan Ulrich, et al, to Betty Jane 
Yowell. filed In Book 349, at Page 810, under File No. 2555 of the Deed Records of Reeves County, Texas. LESS AND EXCEPT all depths from the 
surface of the earth down to the base of the Brushy Canyon Formation. 

All depths from the base of tho Brushy Canyon Formation and below being leased herein. 

Containing __ __,.;80"'.,.00"----- acres. more or less. The bonus consideration paid for this lease is as follows : 

To the State of Texas: FOUR THOUSAND FOUR HUNDRED FORTY FOUR DOLLARS AND 44/100 

Dollars ($4.444.44) 

To the owner of the soil: FOUR THOUSAND FOUR HUNDRED FORTY FOUR DOLLARS AND 44/100 

Dollars ($4,444.44) 

Total bonus consideration: EIGHT THOUSAND EIGHT HUNDRED EIGHTY EIGHT DOLLARS AND 88/100 

Dollars ($8,888.88) 

The total bonus consideration paid represents a bonus of TWO THOUSAND DOLLARS AND 00/100 

Dollars ($2,000.00) per acre, on ____ ___,4"'.4""4""'44..:..4"-4.:...;4""4 _____ net acres. 

2. TERM. Subject to the other provisions 1n this lease, this lease shall be for a term of FIVE years from 
this date (here1n called "primary term") and as long thereafter as oil and gas, or e1ther of them. is produced In pay1ng quantltf~s' fl'6m sa1d land. As used 
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in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commerctal use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date. this lease shall terminate. 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the "THIS IS A PAID-UP LEASE: SEE 

PARAGRAPH 40" Bank, at , 
or tis successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN. TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil: N/A: Paid-Up Lease: See Paragraph 40 

Dollars (SN/A: Paid-Up Lease: See Paragraph 40 

To the State of Texas: N/A; Paid-Up Lease: See Paragraph 40 

Dollars (SN/A; Paid-Up Lease: See Paragraph 40 

Total Delay Rental: N/A: Paid-Up Lease: See Paragraph 40 

Dollars (SN/A; Paid-Up Lease: See Paragraph 40 • •• • • • •••• 
In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) • 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee. or atty • 
assignee of this tease. and may be delivered on or before the rental paying date. If the bank designated In this paragraph (or its successor bank) shot%1d • •. • 
cease to exist. suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not u . • 
held In default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper • •: 
recordable instrument naming another bank as agent to receive such payments or tenders. • 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the roy; ,.,_ .: • 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to The 
owner of the soil: • • • : 

•••• 
(A) OIL. Royalty payable on oil. which Is defined as Including all hydrocarbons produced in a liquid form at the mouth of the well and also as 

all condensate. distillate. and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided. 
shall be JL1Part of the gross production or the market value thereof, at the option of the owner of the sotl or the Commissioner of the General Land 
Office, such value to be determined by 1) the highest posted price. plus premium, if any, offered or paid for oil, condensate, distillate. or other liquid 
hydrocarbons. respectively, of a like type and gravity in the general area where produced and when run. or 2) the highest market pnce thereof offered or 
patd In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, It will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type. or other equipment at least as efficient. so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (Including Oared gas). which Is defined as all hydrocarbons and gaseous substances not 
defined as 011 in subparagraph (A) above. produced from any well on said land (except as provided heretn with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be J.Mpart of the gross production or the market value thereof. at the option of the 
owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for gas of 
comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer. whichever Is the grealer: 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according lo Boyle's Law. and for spectfic 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be J.Mpart of lhe residue gas and the liquid hydrocarbons extracted or the market value thereof. at the option of the owner of the soil 
or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of 
residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percenl accruing to Lessee. whichever is the greater, of the 
total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas 
processed in a plant in which Lessee (or tis parent. subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall 
be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing agreement negotiated at 
arm's length (or if there is no such third party, the highest percent then being specified In processing agreements or contracts in the industry), whichever 
is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for 
any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue gas (or the weighted 
average gross seiling price for the respective grades of liquid hydrocarbons). whichever is lhe greater. in no event. however. shall the royalties payable 
under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excephng liquid 
hydrocarbons) whelher satd gas be "casinghead," "dry." or any other gas, by fractionating, bumtng or any other processmg shall beJ.Mpart of the gross 
producllon of such products. or the market value thereof. at the option of the owner of the sotl or the Commtsstoner of the General Land Office. such 
market value to be determined as follows: 1) on the basis of the highest market price of each product for the same monttun whtch such product is 
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produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced: whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease. tf this lease is maintained by production, the 
royalties paid under this lease In no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preceding year. If Paragraph 3 of this lease does not spectfy a delay rental amount. then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease. at any time or from time to time, the owner of the soti or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, requtre that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soli's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent %lf • ~ • . 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or fa, • • • 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; • 
no royalties shall be payable on the recycled gas until It is produced and sold or used by Lessee in a manner which entitles the royalty owners t~ a. • 
royalty under this lease. • •. • 

••• • 
9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at • .: 

Austin, Texas, in the following manner: • 
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty a;t!il> •! • 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and roy~ l ty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of productjo~, . : 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land OffiM • • 
and showing the gross amount and disposition of ali oil and gas produced and the market value of the atl and gas, together with a copy of ail documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In ail cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5%on the royalty or $25.00, whichever is 
greater. A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever Is greater. In addition 
to a penalty, royalties shall accrue Interest at a rate of 12% per year; such interest will begin to accrue when the royally Is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which Is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty In dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and ali subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks. pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commtssloner of the General 
Land Office by Lessee or operator five (5) days before spud date, work over, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commtssion forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed Wlth the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premtses and that are submtlted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells. tank batteries or other associated improvements to the land musl also 
include the word "State." Lessee shall supply the General Land Office with any records. memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-descnbed premises, which may be requested by the General Land Office, in addttion to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells dnlled on the above descnbed premises and shall transmtt a true copy of the log of each survey on each well to the 
General Land Office Within fifteen (15) days after lhe making of said survey. 
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(C) PENAL TIES. Lessee shall incur a penalty whenever reports. documents or other materials are not filed in the General land Office when 
due. The penalty for late filing shall be set by the General land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. II, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof. Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in all or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged In drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling mO:e . • • • 
than sixty (60) days during any one such operation, and if they result In the production of oil and/or gas, so long thereafter as oil and/or gas is producec! • • • 
in paying quantities from said land, or payment of shut-In oil or gas well royalties or compensatory royalties Is made as provided in this lease. • 

•• • 
13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased " •• • 

premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or rework~. • 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue in good •.: 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result In the production • 
of oil or gas, the lease shall remain In full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or paym. nt 
of shut-in oil or gas well royalties or payment or compensatory royalties is made as provided herein or as provided by law. If the drilling or rework!Agt •: • 
operations result In the completion of a well as a dry hole, the lease will not terminate if the lessee commences additional drilling or rework1ng 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drillint !>r • : 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notiM • • 
to the General land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
mamtained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises. but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided in the lease. but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each Initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that. if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for one 
more successive period of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered In paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed in the same producing 
reservoir. or In any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
!he drainage or which Is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas Is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and Interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however. at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory roy allies can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term 11 shall then 
terminate as to all of the leased prem1ses. EXCEPT (1) 40 acres surrounding each oil well capable of producing 1n paymg quantities and 320 acres 
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surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof). or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres 1ncluded 1n a produc1ng pooled unit 
pursuant to Texas Natural Resources Code 52.1 51-52.154 , or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Ra1lroad Commission of Texas, or any successor 
agency, or other governmental authority having junsdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing faci lities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands) , for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled deepest perforation(herelnafter "deeper depths") in each well located on 
acreage retained in Paragraph 16 (A) above., unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one­
half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force 
and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is 
produced in paying quantities from such deeper depths covered by this lease. 

(C) IDENnFICAnON AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfact~ • • 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the Generat : • • • 
Land Office, accompanied by the fi ling fee prescribed by the General Land Office rules in effect on the date the release IS filed. If Lessee fails or refuses • 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office. then ~i • 

Commissioner at his sole dlscrelion may designate by 'NI'itlen instrument the acreage and/or depths to be released hereunder and record stth" • • • 
instrument at Lessee's expense In lhe county or counties where the lease is located and in the official records of the General Land Office and s~. • 
designation shall be binding upon Lessee for all purposes. • •: 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation • 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee. rece1ver or other agent in control of the leal~ •:. 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainagE! of 
oil and gas from the leased premises. In addilion, If oil and/or gas should be produced In commercial quantities within 1,000 feet of the leased preml~~. . : 
or In any case where the leased premises Is being drained by production of oil or gas, the Lessee. sublessee, receiver or other agent in control of !Pie • • 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good fai th effort. Lessee is prevented from complying with any express or Implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, ri~ts, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals In order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORnONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land. whether or not Lessee's Interest Is specified herein, then the royalties and rental here1n provided to be pa1d to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be pa1d to 
the Commissioner of the General Land Office of the State of Texas shall be likeWise proportionately reduced. However, before Lessee adJusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a wntten statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided Interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCn ON OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is 1ncluded within the boundanes 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.1 51-52.154, or if, at any time after the expiration of the primary term or the extended term. this lease covers a lesser number of acres than the total 
amount descnbed herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled. released, 
surrendered. or otherwise severed, so that payments determined on a per acre basis under the terms of this lease dunng the primary term shall be 
calculated based upon the number of acres outside lhe boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually reta1ned and covered by this lease. 
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21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations Without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells , Lessee shall fi ll and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises. keep said premises free of all rubbish, cans, bottles. paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. • • • 

• • • •••• 
26. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the right to remove machinery and fixtures placed • 

by Lessee on the teased prem1ses. including the right to draw and remove casing, Within one hundred twenty (120) days after the expiration or 1Jo1i • 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However. Lessee may not remove casmg fr~• •• • 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days writij:!.,. 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soli shall become the owner of any machinery, • : 
fixtures. or casing which are notllmely removed by Lessee under the terms of this paragraph. • • 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the rights and estates of eitlte, .:. 
party to this lease may be assigned, In whole or In part, and the provisions of this lease shall extend to and be binding upon their heirs, dev1sees. I~ a I 
representatives, successors and assigns. However, a change or division In ownership of the land, rentals, or royalties will not enlarge the obligation~ ~f • 
Lessee, diminish the rights, privileges and estates of Lessee, Impair the effectiveness of any payment made by Lessee or Impair the effectiveness of ai'IJ • •: 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the Interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment In the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if It were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or Is an employee of such a corporation or subsidiary: 
(3) a partnership In which the owner of the so1l Is a partner or is an employee of such a partnership; 
(4) a pnncipal stockholder or employee of the corporation which is the owner of the soil: 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil: including but not limited to a guardian, trustee, executor, administrator. receiver, or conservator for the 
owner of the so11; or 
(7) a family member of the owner of the so11 or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any lime execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease Is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender: however, such release will not relieve Lessee of any liabilities which may have accrued under this lease pnor to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument. or a copy of the recorded Instrument certified by the County Clerk of the 
county In which the instrument Is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescnbed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 
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30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-descnbed land have been included in this instrument. 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil connie! with those of the State, the owner of the so1l is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fai l or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fall or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner reqwed by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fall or refuse to give correct information to the proper authority, or knowingly fail or refuse to fum1sh the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease Is assigned and the 
assignment Is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner. and he shall forfeit same when sufficiently Informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the f\!les and regulations that may be adopted relative hereto. 

• •• • • • 33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from th" ••• 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of • 
this lease. Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, •• • 
express contractual lien on and security Interest In all leased minerals in and extracted from the leased premises, all proceeds which may accrue!to • •• • 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvemenls to ~. • 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other • •: 
amounts due or to become due under this lease and to secure payment of any damages or loss that Owner of the Soil may suffer by reason of Lessee's • 
breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed With or Without court 
proceedings in the manner provided In the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner n:..,..: • 
reqUire Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee her~by 
represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lesslie•s • : 
acquisition of this lease. Should the Commissioner at any time determ1ne that this representation is not true, then the Commissioner may declare ttM • • 
lease forfeited as provided herein. 

34. POOLING. Lessee Is hereby granted the right to pool or unitize the royally interest or the owner of the so1l under this lease with any other 
leasehold or mineral interest for the exploration. development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.1 51-52.154. The owner of the soil agrees that the Inclusion of this provision In this lease satisfies the 
execution requirements stated In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees. partners. 
agents, contractors, subcontractors, guests, Invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, Including environmental harm, for which recovery of damages Is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate. indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (Including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises: those arising from Lessee's use of the 
surface of the leased prem1ses: and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests. inVItees. and the1r 
respective successors and assigns. Each assignee of this Agreement. or an interest therein, agrees to be liable for. exonerate. indemnify, defend and 
hold harmless the State of Texas and lhe owner of the soil, their officers, employees, and agents In the same manner provided above In connection with 
the activities of Lessee. its officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILinES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISnNG CONDJnONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACnVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contammation or 
pollution of any enwonmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata. ambient air or any 
other enwonmental medium In, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or perm1t 10 remam on 
the leased premises any asbestos containing materials, explosives, toxic materials. or substances regulaled as hazardous wastes, hazardous matenals, 
hazardous substances (as the term "Hazardous Substance· is defined In the Comprehensive Environmental Response. Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state. or local law or regulation ("Hazardous Matenals"), except 
ord1nary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBinON SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
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LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTO RNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments !hereto, and if any provision in !his lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
In the General Land Office of the State of Texas. Once the filing requirements found In Paragraph 39 of lhis lease have been satisfied, the effeclive date 
of this lease shall be the date found on Page 1. 

• •• 
39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of ths: • • • 

County Clerk In any county In which all or any part of the leased premises is located, and certified copies thereof must be filed in !he General Land • 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by lhe Counly Clerk from his records) is filed in 161w • 
General Land Office in accordance with Texas Nalural Resources Code 52.183. Additionally, this lease shall not be binding upon the Stale unlesl it• • • • 
recites lhe actual and true cons1deralion paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee s~l. • 
accompany such certified copy to the General Land Office. • •: 

40. DELAY RENTALS. As stipulated In Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for !he second (2~ and • 
lhird (3"') years of the primary term hereof. Lessee or Its assigns shall have the right to keep this lease In force and effect for the fourth (4"') and fifth (t!, •:. 
years of the primary term provided for herein by tendering a payment of Two Thousand Dollars ($2,000.00) per net acre, such payment to be dlvi~ed 
equally between the State of Texas and the owner of the soli and made prior to July 18, 2016, as to any acreage covered hereby and not olhef\¥i! e . : 
being maintained by any other provision herein at such lime. • • • • 

ADDENDUM PROVISIONS - #41 -#50 

The printed lease fonm to which this addendum Is attached conlains printed Paragraphs 1 through 40. The provisions set forth below, including 
Paragraphs 41 through 50, are made a part of !he printed lease form, as !hough originally contained therein. In the event of a conflict between any of the 
provisions of Paragraphs 1 lhrough 40 and any of !he provisions conlained in this addendum, !he conflicting provision of !his addendum shall prevail. 
The term "this lease." whelher appearing in the printed lease form or this addendum, shall mean the agreement contained In the printed lease form, as 
amended, supplemented and superseded by this addendum. 

41. The term "Actual Drilling" will be defined as having a rig on location (and drilling operations underway) that is capable of drilling to lhe 
permitted total depth, which must be within a formation reasonably believed to contain commercially recoverable deposits of oil and/or gas. 

42. After the expiration of the primary term and/ or the extended term. whichever is later, this Oil, Gas and Mineral Lease shall be construed 
to be a separale lease as to each separate production unit. 

43. Lessee shall have use of water from !he leased premtses descnbed herein, and purchased from Lessor al a mutually agreeable price 
prior to any waler well drilled on the leased premises by Lessee. Furthermore, Lessee shall have free use of all wa1er produced from any wellbore !hal 
has been drilled or is currenlly being drilled by Lessee for !he exploralion of oil, gas and olher hydrocarbons lying under !he leased premises. 

44. Unless otherwise agreed by !he owner of the soil, acling as agent on behalf of the Stale of Texas, in wriling and in advance, Lessee shall 
be prohibited from disposing of salt water on the leased premises. Disposal of any such salt water or the removal of salt water from the leased premtses 
shall be accomplished In strict compliance with the rules and regulations of the RRC and any other governmental agency having jurisdiction thereof. 

45. Upon written request Lessee shall furnish the owner of the soil with copies of the following related to wells operated by Lessee on the 
Land or lands pooled therewith: 

(A) Plats or maps showing the location of the well and all forms filed with the appropriate state governmental authonty; 
(B) Copies of monthly production reports 

On or after May 22. 2014, in whole or in part, and upon written request by the owner of the sotl, Lessee shall furnish the owner of the soli With 
copies of the following related to wells operated by Lessee on the Lands or lands pooled therewith: 

(C) Daily drilling and completion reports. and mud log if a mud log is run in such well; 
(D) The details of any drillstem tests taken in satd well and the final results of any core analyses which are run on cores laken 

while dnlling said well; 
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(E) Copies of all testing reports and logs run in such well. 

46. All said infonnation will be furnished in a timely manner to the Owner of the Soil at the above address or e-mail 
(wyattleavell@sbcglobal.net and justinpinkston@icloud.com ). Contact infonnation is subject to change. 

47. The owner of the soil makes no warranty of title to the leased premises, either express or implied. 

48. As an additional cash bonus due and payable as and when drilling operations , construction, pipeline Installation and other surface 
operations are conducted, any operations conducted on the surface of the premises,related to this lease, shall be subject to payment by Lessee for all of 
the types of operations and in the payment amounts and tenns as set out in the then current University of Texas System Rate and Damage Schedule 
promulgated by University Lands Surface and Mineral Interests, and/or by the Board of Regents of the University of Texas System, applicable to oil and 
gas operations on lands owned by the State of Texas and subject to lease by the Board for Lease of University Lands. Such payments shall be made 
112 directly to the owner of the soil and a like amount paid or tendered to the Commissioner of the General Land Office of the State of Texas, at Austin, 
Texas. 

49. The provisions of this lease shall inure to the benefit of and be binding upon the owner of the soil, the Sta te of Texas, and Lessee, and 
their respective heirs, successors, assigns, representatives. directors, principals, agents, employees, contractors and subcontractors. 

50. In the event this lease is perpetuated beyond the primary tenn by production or drilling or reworking operations, this lease shall remain in 
full force and effect as to all of the lands covered by this lease if on or before One Hundred Eighty ( 180) days after the pnmary tenn. lessee commences 
a continuous development drilling program on the leased premises or lands pooled therewith in accordance with the following, and !hereafter diligently 
continues and prosecutes such continuous drilling operations on the leased premlsesor lands pooled therewith with no cessation of more than One 
Hundred Eighty (180) days between the completion of any one well and the commencement of the actual drilling of the next succeeding oil and/or g(s • •• 
well. At and after the expiration of the primary tenn, failure to timely commence or prosecute the continuous development program provided> • • • • 
hereinabove shall tenninate this lease as to all of the above described premises, SAVE and EXCEPT as to each "production unit" as hereinafter defined. • 
A productlon unit for a vertical well shall be (I) the maximum number of acres required by the Railroad Commission of Texas for a proration unit undee • 
then existing special field rules or (li) if there are no special field rules 40 acres around each vertical oil well and 160 acres around each vertical gas ~~~ · • • • 
then producing or capable of producing oil and/or gas in paying quantities. In the event of a horizontal well, Lessee may allocate acreage to eBfb 
production unit that amount of acreage as allowed by Rule 86 of the Railroad Commission of Texas. Notwithstanding the foregoing, the production unTt • • : 
for a vertical oil well shall not exceed 160 acres, for a vertical gas well shall not exceed 160 acres and for a horizontal oil or gas well shall not exceed •• 
320 acres. Each productlon unit retained by Lessee shall be limited to those depths from the base of the Brushy Canyon Fonnation to 100' below the • 
base of the deepes.t perforations fonnation from which pr?<'uctlon of oil or gas in paying quantities is being maintained (or, In the case of a shut-in tc~,s •• :. 
well , can be matntatned) In the well on such production untt and all other deeper depths shall be released. • 

Lessee's time between wells shall be cumulative In the sense that if the second development well Is commenced 90 days after completion of the n;. •.: 
development well, Lessee shall have 270 days within which to commence the third development well, but In no event shall more than 300 days elapse 
between the completion of one well and the commencement of the next. The first such development well shall be commenced on or before 180 days 
after the expiration of the primary tenn of this lease; provided, however, that if there Is a well being drilled on the land covered by this lease or lands 
pooled therewith at the expiration of the primary tenn hereof, the first such development well shall be commenced on or before 180 days from the date of 
completion of said well . The tenn •completion," as used herein, shall mean the earlier of the date of completion shown on the Railroad Commission 
Initial Potential Fonn W-2 or 60 days from the date of release of the drilling rig. Upon tenninatlon of this lease as to any portion of the leased premtses 
or lands pooled therewith, Lessee shall deliver to Owner of the soil a plat showing the designated production units around each well and a partial release 
complying with the requirements of this paragraph, suitable for recording. 
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IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

LESSOR LESSEE 

STATE OF TEXAS BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP 
By: BHP Billiton Petroleum Properties (GP), LLC, Its General Partner 

BY: WILLIAM WYATT LEAVELL, Il l 
~t.....,._lv 

oate: ___ ?I.L...--.u...b _- _J_O_.:.I-=..3 ___ _ 

STATE OF TEXAS 

COUNTY OF fA.:6J, ot/f 

Date: __ 9A--I-/..:t...._A..._._/-=z.;;;;....._..:>_l ..... 3'---------

(ACKNOWLEDGMENn 
• •• • • • •••• 

• 
•• • • • • • •• 
•• • • • • 

BEFORE ME, the undersigned authority, on this day personally appeared WILLIAM WYATT LEAVELL. Ill. known to me to be the person •• 
whose name is subscribed to the foregoing instrument and acknowledged to me that he executed the same for the purposes and consideration therein • 
expressed, In the capacity stated and as his free act and deed. : • •• :. 

Gl"n ""'"my hMd '""""' offi<e ~'""' ~ d•y of ?tt.~ jU Sid:. : • • : 
•••• 

-u -- - -~.u.L 
~ e:..A..,: LE ANN HEINRICH ~ 

~, Notary Public, State ofT exas ~ 
~ " MJ Convrlssion Expires 1 Hl5·20 15 

Notary Public in and for------------

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENn 

COUNTY OF HARRIS 

BEFORE ME. the undersigned authority, on this day personally appeared JOHN W. WALSH known to me to be lhe person whose name is 

subscribed to the foregoing instruments as Attorney-In-Fact of BHP Billi!on Petroleum Properties <GP}, LLC. general partner of BHP Billiton Petroleum 

Properties <N.A.l, LP. a Texas limited partnership and acknowledged to me that he executed the same for the purposes and cons1deratlon therein 

expressed, in the capacity stated. and as the act and deed of said corporation. 

Given under my hand and seal of office this the /f day of .5£ f'l;£mA£tC ' 2013. 

Notary Public in and for --~.o..;:G:=X~A<....<.::...S:::;_ _______ _ 
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Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from this instrument 
before it is filed for record in the public records: your social security number or your driver's license number. ~-O\l3V 

640General Land Office 
Relinquishment Act Lease Fonn 
Revised, September 1997 13-06864 

F!LEO FOR RECORD 
REEVES COUNTI, T EXAS 

(Erxa;o·:30:00~ 

~ustin, mexas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into this 18th day of ,!y]y, 2013, between the State of Texas, acting 

by and through its agent, JENNIFER BLAKE BROMBERG, a single woman. dealing herein with her separate property 

whose mailing address is 4942 CROOKED LANE DALLAS TEXAS 75229 

• •• • • • •••• 
• 

•• • • • • • •• 
••• • • • •• 

• 
• • •••••• • 
• • • • • •• •• 

said agent herein referred to as the owner of the soil (whether one or more), and BHP BILLITON PETROLEUM PROPERTIES (N.A.l, LP 

ffkla Petrohawk Properties, LP whose mailing address is __ P,_O=S""T_,O""F-'F-'IC=E_,B""O"'X"-0:.22,_7,_1,_,9,._, ""H"'O""U""S...,T_,O""N.!.I.--'T'-"E""XA=S'-7.!...7,_,0"'2""7..::,-9,9,.9,.8:...._ __ ,hereinafter called 

Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in REEVES County, State of Texas, to-wit: 

The Southeast portion of the Northern 440 acres of Section 12, Block 57, Township 2, A-4924, T&P RR Co. Survey, Reeves County, Texas, 
containing 80.00 acres, more or less, being more fully described in that certain Warranty Deed from Emma Sabastian Ulrich, et al, to Betty Jane 
Yowell, filed in Book 349, at Page 810, under File No. 2555 of the Deed Records of Reeves County, Texas, LESS AND EXCEPT all depths from the 
surface of the earth down to the base of the Brushy Canyon Formation. 

All depths from the base of the Brushy Canyon Formation and below being leased herein, 

Containing __ ......::8,.0"".0""0'---- acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: FOUR THOUSAND FOUR HUNDRED FORTY FOUR DOI.LARS AND 44/100 

Dollars ($4.444.44) 

To the owner of the soil: FOUR THOUSAND FOUR HUNDRED FORTY FOUR DOLLARS AND 44),1 00 

~rs~~~ ~ 
). 
,:> 

'7 

Total bonus consideration: EIGHT THOUSAND EIGHT HUNDRED EIGHTY EIGHT DOLLARS AND 88/100 

Dollars ($8,888.88) 

The total bonus consideration paid represents a bonus of TWO THOUSAND DOLLARS AND 00/100 

Dollars ($2.000.00) per acre, on 4.44444444 net acres. 
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2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used 



·. 

in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the "THIS IS A PAID-UP LEASE: SEE 

PARAGRAPH 40" Bank, at---.,----~------,-.,-----,-.,-------~---,---,---,---:-:-­
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be in the following amounts: : • • • • 

To the owner of the soil: N/A; Paid-Up Lease: See Paragraph 40 

Dollars ($N/A; Paid-Up Lease: See Paragraph 40 

To the State of Texas: N/A: Paid-Up Lease: See Paragraph 40 

Dollars ($N/A; Paid-Up Lease: See Paragraph 40 

Total Delay Rental: N/A; Paid-Up Lease: See Paragraph 40 

Dollars ($N/A; Paid-Up Lease: See Paragraph 40 

•••• 
• 

•• • • • • • •• 
•• • • • • •• 

• 
• • •••••• • 
• • 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of olt~ it).: 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be· delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make .such payments or tenders of rental until thirty (30} days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be WJ>art of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land 
Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2} the highest market price thereof offered or 
paid in the general area where produced and when run, or 3} the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be WJ>art of the gross production or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for gas of 
comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60} degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS- Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be WJ>art of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner of the soil 
or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%} of the total plant production of 
residue gas attributable to gas produced from this lease, and on fifty percent (50%}, or that percent accruing to Lessee, whichever is the greater, of the 
total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas 
processed in a plant in which Lessee (or Its parent, subsidiary or affiliate} owns an interest, then the percentage applicable to liquid hydrocarbons shall 
be frfty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing agreement negotiated at 
arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry}, whichever 
is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1} the highest market price paid or offered for 
any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue gas (or the weighted 
average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall the royalties payable 
under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas. by fractionating, burning or any other processing shall be_1Mpart of the gross 
production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such 
market value to be determined as follows: 1} on the basis of the highest market price of each product for the same ,rnontJ:l in Vt~llich such product is 
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produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary tenn of this lease, if this lease is mainlained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar {$1.00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty {60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's ri~ts. • 
or lessee's obligations, whether express or implied, under this lease. • : •. • 

• 
7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deductio" for • 

the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas~n!l. • • 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursertWl&:> • 
for severance taxes and production related costs. • •: 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of anll. fuei • 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written const"ft~· • 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing fonnation underlying the leased premises after the liquid hydrocarbons contained in the gas have been reme~e<t. : 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a • • 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the fonn and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confinning the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before lhirty {30) days after the royalty payment was due, then Lessee owes a penalty of 5%on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty {30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall fum ish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commisstoner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on th is lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five {5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, pennits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word ' State' in the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
tnclude the word ' State. • Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores. or other 
tnfonnation relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section. from the base of the surface casing to 
the total depth of well, of all wells drilled on the above descnbed premtses and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 
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(C) PENAL TIES. Lessee shall incur a penalty whenever reports. documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the iirst •• 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee ~ •. • 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60). 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If a~tjle • 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accord~~ •• • 
with the shut-in provisions hereof. •• • • • • 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is bein!l •• 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling ~e!. 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is prOd'uced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. • • • ! 

•••• 
13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 

premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations In good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1 /2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facil ities or suitable market for the oil or gas exists, Lessee may extend the lease for one 
more successive period of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case In which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in payJng quanttye~ePd 320 acres 

4 it- or 
~~~·. • ) Ot~a1rml f1led 1n 
~~rs=.~; """' o·V Reeves COUI'ty 

Clerl<s Off1ce 



surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or Jesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial tennination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon tenninate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the tennination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended tenn it ~an •• 
further tenninate as to all depths below 100 feet below the total depth drilled deepest perforation(hereinafter "deeper depths") in each welllocatetf ~~ • • • 
acreage retained in Paragraph 16 (A) above., unless on or before two (2) years after the primary or extended tenn Lessee pays an amount equal to one-. 
half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in f"'ce • 
and effect as to such deeper depths, and said tennination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gJs 1\. • 
produced in paying quantities from such deeper depths covered by this lease. •• • • • • 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall. as nearly as practical, be in the fonn of a •• 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial tennination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfaOte~:. 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the Ge·neral 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or relt!s!¥1 : 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then• n·lEf • 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, 
or in any case where the leased premises Is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the detennination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing In this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary tenn 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary tenn, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary tenn or the extended tenn, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the tenns of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 
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21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irngation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the written consent of the owner of the soil. 

• •• • • • 
25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Witheef' • 

limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of contalnmen~ 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its dispolflt to • 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build> a~ll • • 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and tttl• n • 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbis~.! 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbaga, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanka and,. 
equipment will be kept painted and presentable. : • • • • • 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures !!l;•t!<:L! 
by Lessee on the leased premises, Including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease In whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator. receiver. or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the so1l or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions conta ined in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county 1n which the instrument IS recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescnbed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

6 
rue ana Correc1 

opy of 
Ona ne11 f1led 1n 
Reeves COUfllY 

Jerks Off1ce 



30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lesset ~~· • 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the Genet! I- • 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and theo 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture b~ +he • 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again !l .. • • 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination oHtt!s • 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunde?.: 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance witll 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. • • 

•••••• • 
33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the • 

area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By accepta"COA, et: 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all ftxtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Owner of the Soil may suffer by reason of Lessee's 
breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court 
proceedings in the manner provided in the T itle 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may 
require Lessee to execute and record such instruments as may be reasonably neces.sary to acknowledge, attach or perfect this lien. Lessee hereby 
represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's 
acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this 
lease forfeited as provided herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws: those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests. invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant. or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601 , et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials') , except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
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LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. • •• 

• • • •••• 
37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly. 

known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these • 
statutes, the statutes will prevail over any nonconforming lease provisions. ! • •• • 

••• • 
38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records an<t .: 

in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective dat~ 
of this lease shall be the date found on Page 1. • • •••••• • 39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of. the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General ~.fi'l ! 
Office. This lease is not effective until a certified copy of this lease (which Is made and certified by the County Clerk from his records) is filed in the• • 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2"") and 
third (3"') years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (41h) and fifth (51h) 
years of the primary term provided for herein by tendering a payment of Two Thousand Dollars ($2,000.00) per net acre, such payment to be divided 
equally between the State of Texas and the owner of the soil and made prior to July 18, 2016, as to any acreage covered hereby and not otherwise 
being maintained by any other provision herein at such time. 

ADDENDUM PROVISIONS - #41 -#50 

The printed lease form to which this addendum is attached contains printed Paragraphs 1 through 40. The provisions set forth below, including 
Paragraphs 41 through 50, are made a part of the printed lease form, as though originally contained therein. In the event of a conflict between any of the 
provisions of Paragraphs 1 through 40 and any of the provisions contained in this addendum, the conflicting provision of this addendum shall prevail. 
The term "this lease," whether appearing in the printed lease form or this addendum, shall mean the agreement contained in the printed lease form, as 
amended, supplemented and superseded by this addendum. 

41 . The term "Actual Drilling• will be defined as having a rig on location (and drilling operations underway) that is capable of drilling to the 
permitted total depth, which must be within a formation reasonably believed to contain commercially recoverable deposits of oil and/or gas. 

42. After the expiration of the primary term and/ or the extended term, whichever is later, this Oil, Gas and Mineral Lease shall be construed 
to be a separate lease as to each separate production unit. 

43. Lessee shall have use of water from the leased premises described herein, and purchased from Lessor at a mutually agreeable price 
prior to any water well drilled on the leased premises by Lessee. Furthermore, Lessee shall have free use of all water produced from any wellbore that 
has been drilled or is currently being drilled by Lessee for the exploration of oil, gas and other hydrocarbons lying under the leased premises. 

44. Unless otherwise agreed by the owner of the soil, acting as agent on behalf of the State of Texas, in writing and in advance, Lessee shall 
be prohibited from disposing of salt water on the leased premises. Disposal of any such salt water or the removal of salt water from the leased premises 
shall be accomplished in strict compliance with the rules and regulations of the RRC and any other governmental agency having jurisdiction thereof. 

45. Upon written request Lessee shall furnish the owner of the soil with copies of the following related to wells operated by Lessee on the 
Land or lands pooled therewith: 

(A) Plats or maps showing the location of the well and all forms filed with the appropriate state governmental authority; 
(B) Copies of monthly production reports 

On or after May 22, 201 4, in whole or in part. and upon written request by the owner of the soil, Lessee shall furnish the owner of the soil with 
copies of the following related to wells operated by Lessee on the Lands or lands pooled therewith: 

(C) Daily drilling and completion reports, and mud log if a mud log is run in such well; 
(D) The details of any drillstem tests taken in said well and the final results of any core analyses which are run on cores taken 

while drilling said well; -1 0 ~::..-.. 
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(E) Copies of all testing reports and logs run in such well. 

46. All said information will be furnished in a timely manner to the Owner of the Soil at the above address or e-mail 
(wyattleavell@sbcqlobal.net and justinpinkston@icloud.com ). Contact information is subject to change. 

47. The owner of the soil makes no warranty of title to the leased premises, either express or implied. 

48. As an additional cash bonus due and payable as and when drilling operations, construction, pipeline installation and other surface 
operations are conducted, any operations conducted on the surface of the premises, related to this lease, shall be subject to payment by Lessee for all of 
the types of operations and in the payment amounts and terms as set out in the then current University of Texas System Rate and Damage Schedule 
promulgated by University Lands Surface and Mineral Interests, and/or by the Board of Regents of the University of Texas System, applicable to oil and 
gas operations on lands owned by the State of Texas and subject to lease by the Board for Lease of University Lands. Such payments shall be made 
1/2 directly to the owner of the soil and a like amount paid or tendered to the Commissioner of the General Land Office of the State of Texas, at Austin, 
Texas. ! • •• • 

•••• 
49. The provisions of this lease shall inure to the benefit of and be binding upon the owner of the soil, the State of Texas, and Lessee, ande 

their respective heirs, successors, assigns, representatives, directors, principals, agents, employees, contractors and subcontractors. : • • • • 

• •• 
50. In the event this lease is perpetuated beyond the primary term by production or drilling or reworking operations, this lease shall remai& 411 • 

full force and effect as to all of the lands covered by this lease if on or before One Hundred Eighty (180) days after the primary term, lessee commence~ .: 
a continuous development drilling program on the leased premises or lands pooled therewith in accordance with the following, and thereafter diligenti)C 
continues and prosecutes such continuous drilling operations on the leased premisesor lands pooled therewith with no cessation of more than One 
Hundred Eighty (180) days between the completion of any one well and the commencement of the actual drilling of the next succeeding oil andiJ!JM:• 
well. At and after the expiration of the primary term, failure to timely commence or prosecute the continuous development program pro~ided 
hereinabove shall terminate this lease as to all of the above described premises, SAVE and EXCEPT as to each "production unit• as hereinafter deli~eQ. ! 
A production unit for a vertical well shall be (i) the maximum number of acres required by the Railroad Commission of Texas for a proration unit uMe,. • 
then existing special field rules or (ii) if there are no special field rules 40 acres around each vertical oil well and 160 acres around each vertical gas well 
then producing or capable of producing oil and/or gas in paying quantities. In the event of a horizontal well, Lessee may allocate acreage to each 
production unit that amount of acreage as allowed by Rule 86 of the Railroad Commission of Texas. Notwithstanding the foregoing, the production unit 
for a vertical oil well shall not exceed 160 acres, for a vertical gas well shall not exceed 160 acres and for a horizontal oil or gas well shall not exceed 
320 acres. Each production unit retained by Lessee shall be limited to those depths from the base of the Brushy Canyon Formation to 1 00' below the 
base of the deepest perforations formation from which production of oil or gas in paying quantities is being maintained (or, in the case of a shut-in gas 
well, can be maintained) in the well on such production unit and all other deeper depths shall be released. 

Lessee's time between wells shall be cumulative in the sense that if the second development well is commenced 90 days after completion of the first 
development well, Lessee shall have 270 days within which to commence the third development well, but in no event shall more than 300 days elapse 
between the completion of one well and the commencement of the next. The first such development well shall be commenced on or before 180 days 
after the expiration of the primary term of this lease; provided, however, that if there is a well being drilled on the land covered by this lease or lands 
pooled therewith at the expiration of the primary term hereof, the first such development well shall be commenced on or before 180 days from the date of 
completion of said well. The term "completion," as used herein, shall mean the earlier of the date of completion shown on the Railroad Commission 
Initial Potential Form W-2 or 60 days from the date of release of the drilling rig. Upon termination of this lease as to any portion of the leased premises 
or lands pooled therewith, Lessee shall deliver to Owner of the soil a plat showing the designated production units around each well and a partial release 
complying with the requirements of this paragraph, suitable for recording. 
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IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

LESSOR 

STATE OF TEXAS 

STATE OF TEXAS 

COUNTY OF 1? Q... \ l t:t) 

LESSEE 

BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP 
By: BHP Billiton Petroleum Properties (GP), LLC, Its General Partner 

Date: __ 9~/---'-'t ~=...L./_,e,""--o-"t,,_3..__ ____ _ 

(ACKNOWLEDGMENT) 

• •• 
0. I e 
•••• 

• 
•• • • • • .. .. ..... . 

• • •• . .. 
•••••• • 
• • ... . . 
v e • • 

BEFORE ME, the undersigned authority, on this day personally appeared JENNIFER BLAKE BROMBERG, known to me to be the person 
whose name Is subscribed to the foregoing instrument and acknowledged to me that she executed the same for the purposes and consideration therein 
expressed, in the capacity stated and as her free act and deed. 

Given under my hand and seal of office this the _]_l_ day of -:J 1..4..1 f , 201 3. 

,••1}"~Z''-,, REBEKAH Al MQUIST 
i~W~\ Notary Public. State of Texas 
~.;;;.pt{..{~j My Commission Expires 
-:,,;:r,:r:t.:!~~$ March 05, 2016 

Notary Public in and for ___________ _ 

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF HARRIS 

BEFORE ME, the undersigned authority, on this day personally appeared JOHN W. WALSH known to me to be the person whose name is 

subscribed to the foregoing instruments as Attorney-in-Fact of BHP Billiton Petroleum Properties CGPl, LLC, general partner of BHP Billiton Petroleum 

Properties CN.A.l. LP, a Texas limited partnership and acknowledged to me that he executed the same for the purposes and consideration therein 

expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the /f' day of 5£ 1'76;ruiF.& ' 2013. 

.I 

----Notary Public in and for _-L./.s.~~Y...£'A-S::..==---------
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•• • OIL AND GAS LEASE • • • • • • 
••• • • • •• THIS AGREEMENT is made and entered into th1s 18th day of ,My, 2013, between the State ofTexas. acting 

• 
by and through its agent, LAUREN LEAVELL PINKSTON, Wlfe of Justin Rav Pinkston. dealino herem with her separate propertv • • •••• •• • 
whose mailing address IS POST OFFICE BOX 56g2. LUBBOCK. TEXAS 7g408 

said agent herem referred to as the owner of the soil (whether one or more), and BHP BILLITON PETROLEUM PROPERTIES (N.A.). LP 
• • • • • •• •• 

flkla Petrohawl< Properties. LP whose mailing address Is ---'P!...:O~S.!.T~O"-'F~F~I C~E~B!.>O~X~2~27!..1,_,9<... • .!.H!>O!.>U,_,S,_T!.;:O~Nc:...... T_,_,EX~A::!'S"-!.7.!.7-"'02~7c..:-f,!.99"-9~8"----'hereinarter called 

Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid. kept and 
performed by Lessee under this lease, the State of Texas achng by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, lay1ng pipe lines, building tanks. storing oil and building power 
stations. telephone lines and other structures thereon. to produce, save, take care of. treat and transport said products of the lease, the following lands 
situated in REEVES County, State of Texas, to-wit: 

The Southeast portion of the Northern 440 acres of Section 12, Block 57, Township 2, A-4924, T&P RR Co. Survey, Reeves County, Texas, 
containing 80.00 acres. more or less, being more fully described in that certain Warranty Deed from Emma Sabastian Ulrich, et al, to Betty Jane 
Yowell, filed 1n Book 349, at Page 810, under File No. 2555 of the Deed Records of Reeves County, Texas. LESS AND EXCEPT all depths from the 
surface of the earth down to the base of the Brushy Canyon Formation. 

All depths from the base of the Brushy Canyon Formation and below being leased herein. 

Contam1ng __ _,!;s~o~o~o ___ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: FOUR THOUSAND FOUR HUNDRED FORTY FOUR DOLLARS AND 44/100 

Dollars ($4,444.44) 

To the owner of the soil: FOUR THOUSAND FOUR HUNDRED FORTY FOUR DOLLARS AND 44/100 

Dollars ($4.444.44) 

Total bonus consideration: EIGHT THOUSAND EIGHT HUNDRED EIGHTY EIGHT DOLLARS AND 88/100 

Dollars (S8,888.88) 

The total bonus consideration pa1d represents a bonus of TWO THOUSAND DOLLARS AND 00/100 

Dollars (S2,000.00) per acre. on 4.44444444 net acres. 

2. TERM. Subject to the other provisions in this lease. this lease shall be for a term of FIVE years from 
this date (herein called "primary term] and as long thereafter as oil and gas, or either of them. is produced in pay1n~ auantit1es from sa1d land. As used 
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in this lease. the term "produced in paying quantities" means that the rece1pts from the sale or other authonzed commerc1al use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, th1s lease shall terminate. 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the "THIS IS A PAID-UP LEASE: SEE 

PARAGRAPH4Q" Bank,at __ ~--~~--~~------~~~~--~----------~--~--~----­
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below: in addition. 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN. TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the so1l: N/A: Paid-Up Lease: See Paragraph 40 

Dollars (SN/A; Paid-Up Lease: See Paragraph 40 

To the State of Texas: N/A; Paid-Up Lease: See Paragraph 40 

Dollars (SN/A; Paid-Up Lease: See Paragraph 40 

Total Delay Rental: N/A; Paid-Up Lease: See Paragraph 40 

Dollars (SN/A; Paid-Up Lease: See Paragraph 40 • •• • • • .. ... 
In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for success1ve periods of one (1) • 
year each dunng the pnmary term. All payments or tenders of rental to the owner of the soli may be made by check or sight draft of Lessee. or ~. • • 
assignee of this lease, and may be delivered on or before the rental paymg date. If the bank des1gnated in this paragraph (or 1ls successor bank) shoeld • • 
cease to ex1st. suspend business. hqu1date. fall or be succeeded by another bank. or for any reason fall or refuse to accept rental, Lessee shall not~ • 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the so1l shall deliver to Lessee a proper • •! 
recordable instrument naming another bank as agent to receive such payments or tenders. • 

• • 
4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the ro~ftf • .. 

provided for in th1s lease to the CommiSSioner of the General Land Office of the State of Texas. at Austin, Texas, and one-half (1/2) of such royalty to tpe • 
owner of the so11: • • .. • •: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be .lMPart of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land 
Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate. or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market pnce thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed In a plant, It will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The reqUirement that such gas be run through a separator or other eqUipment may be wa1ved, in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (Including Oared gas). which is defined as all hydrocarbons and gaseous substances not 
defined as 011 1n subparagraph (A) above, produced from any well on said land (except as prov1ded herein with respect to gas processed in a plant for 
the extraction of gasoline. liquid hydrocarbons or other products) shall be .l.MPart of the gross production or the market value thereof, at the opt1on of the 
owner of the soil or the Commissioner of the General Land Office. such value to be based on the highest market pnce paid or offered for gas of 
comparable quality in the general area where produced and when run, or the gross pnce paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under lh1s lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be s1xty (60) degrees Fahrenheit. correction to be made for pressure according to Boyle's Law, and for spec1fic 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testmg. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gaso11ne or other liquid 
hydrocarbons shall be lliJ>art of the residue gas and the liqu1d hydrocarbons extracted or the market value thereof. at the option of the owner of the so1l 
or the CommiSSioner of the General Land Office. All royalt1es due herein shall be based on one hundred percent (100%) of the total plant production of 
res1due gas attnbutable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever Is the greater, of the 
total plant production of liquid hydrocarbons attributable to the gas produced from this lease: prov1ded that if liquid hydrocarbons are recovered from gas 
processed in a plant in which Lessee (or Its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liqu1d hydrocarbons shall 
be fifty percent (50%) or the highest percent accruing to a third party process1ng gas through such plant under a process1ng agreement negotiated at 
arm's length (or if there Is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever 
is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price pa1d or offered for 
any gas (or liquid hydrocarbons) of comparable quality 1n the general area. or 2) the gross pnce paid or offered for such residue gas (or the we1ghted 
average gross selling price for the respective grades of liquid hydrocarbons). whichever is the greater. In no event. however. shall the royalties payable 
under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liqu1d 
hydrocarbons) whether sa1d gas be ·casinghead," "dry." or any other gas, by fractionating , burning or any other process1ng shall be1/4part of the gross 
production of such products. or the market value thereof. at the option of the owner of the soil or the Commissioner of the General Land Office. such 
market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in wh1ch such product is 
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produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production. the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royallies paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1.00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease. at any time or from time to time. the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this tease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take Its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations. whether express or implied. under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received , including any reimbursements 
for severance taxes and production related costs. 

a. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written conse11 ~· •. 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or lor • • 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; • 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners "'-a • 
royalty under this lease. : •. • • 

•• • • 
9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at • .: 

Austin. Texas. in the following manner: • 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty or!oile •: • 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and roycflty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of productiQrf, • : 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Offic~ · • • 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas. together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts. gas line receipts and 
other checks or memoranda of amount produced and put into pipelines. tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub. schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royally being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes a penalty of 5%on the royally or 525.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royally due or $25.00 whichever is greater. In addition 
to a penally, royalties shall accrue interest at a rate of 12% per year; such interest Will begin to accrue when the royalty is six1y (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penally shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty prov1s1ons shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royally in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests , 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications. permits. reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission 
rules. any signage on the leased premises for the purpose of identifying wells. tank batteries or other associated Improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports. cuttings and cores. or other 
information relative to the operation of the above-described premises. which may be requested by the General Land Office. in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section. from the base of the surface casing to 
the total depth of well. of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

3 True ana CorreCt 
cony f 

0 ICM«I flied rn 
P.ecvcs Cou,..!y 

!Prf<c: Otftce 



(C) PEN:AL TIES. Lessee shall incur a penalty whenever reports. documents or other materials are not filed in the General Land Office when 
due. The penally for late filing shall be set by the General Land Office administrative rule which Is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided In this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged In drilling or reworking operations thereon, this lease shall remain In force so long as operations iln • • 
said well or for drilling or reworking of any additional wells are prosecuted In good faith and In workmanlike manner without Interruptions totaling m<W~:. • • 
than sixty (60) days during any one such operation, and If they result in the production of oil and/or gas, so long thereafter as oil and/or gas Is producea 
In paying quantitles from said land, or payment of shut-In oil or gas well royalties or compensatory royalties Is made as provided In this lease. • •• • • • • 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leas~d • • 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworki"i1 •. : 
operations 'Nithln sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue In good • • 
faith and In workmanlike manner without Interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production • 
of oil or gas, the lease shall remain In full force and effect for so long as oil or gas Is produced from the leased premises in paying quantities or paymei t • 
of shut-In oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworklrt• • • • • 
operations result In the completion of a well as a dry hole, the lease 'Nill not terminate If the Lessee commences additional drilling or reworking. • 
operations 'Nithln sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling t!r • • •.: 
reworking operations in good faith and in a workmanlike manner without Interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in , was being 
maintained in force and effect, a well capable of producing oil or gas In paying quantities Is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided In the lease, but not less than S1 ,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each Initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation In accordance 
'Nith the lease provisions; whichever date Is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month follo'Ning the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for one 
more successive period of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL n ES. If, during the period the lease Is kept In effect by payment of the shut-In oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage Is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well caus ing 
the drainage or which Is completed in the same producing reservoir and within one thousand (1 ,000} feet of the leased prem ises. The compensatory 
royally is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the monlh in which the oil or gas Is produced from the well causing the drainage or that is completed In the 
same producing reservoir and located 'Nithin one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid 'Nill accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such addilional well or 
wells as may be reasonably necessary for the proper development of the leased prem1ses and in marketing the production thereon. 

(A) VERTICAL. In the event this lease Is In force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises. EXCEPT (1) 40 acres surroul]ding each oil well capable of producing in pay~ng quantities and 320 acres 
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surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided In Paragraph 14 hereof). or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term It shall 
further terminate as to all depths below 100 feet below the total depth drilled deepest perforatlon(herelnafter "deeper depths") In each well located on 
acreage retained In Paragraph 16 (A) above., unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one­
half {1/2) of the bonus originally paid as consideration for this lease {as specified on page 1 hereof). If such amount Is paid, this lease shall be In force 
and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is 
produced in paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactOry. • • . 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed In the Gener~ • • 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules In effect on the date the release is filed. If Lessee falls or refuses • 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then t~• • 
Commissioner at his sole discretion may designate by written Instrument the acreage and/or depths to be released hereunder and record su1h • • • • 
Instrument at Lessee's expense In the county or counties where the lease is located and In the official records of the General Land Office and su•~ . • 
designation shall be binding upon Lessee for all purposes. • •: 

• 17. OFFSET WELLS. Neither the bonus, delay rentals , nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation • 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leas~••• • 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage t>f 
oil and gas from the teased premises. In addition, If oil and/or ga~ should be produced In commercial quantities within 1,000 feet of the leased premise~.· • : 
or In any case where the leased premises Is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent In control of tha" • • • 
leased premises shall In good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from complying with any express or Implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee Is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing In this paragraph shall suspend the payment of delay rentals In order to maintain this lease In effect during the primary term 
In the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rfghts of the owner of the soli In the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's Interest Is specified herein, then the royalties and rental herein provided to be paid to the owner of the SOil shall 
be paid to him In the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commiss ioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However. before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office. Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided Interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth {1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil In accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered. or otherwise severed. so that payments determined on a per acre basis under the terms of this lease dunng the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit. or. if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 
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21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the so1l; provided. however. Lessee shall not use potable water or water suttable for livestock or trngalion purposes 
for waterflood operattons Without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the sotl for damages caused by its operaltons to all personal property. 
improvements. livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil. Lessee shall bury tls pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by Jhe use of containment 
facilities suffictent to prevent spillage, seepage or ground water contamination. In the event of pollution. Lessee shall use all means at its dtsposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall butld and 
maintain fences around tls slush, sump, and drainage ptls and tank batteries so as to protect livestock against loss. damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, whtle conducting operations on the leased premises. keep said premises free of all rubbtsh. cans. bottles. paper cups or garbage. 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as Is practicable. Tanks and 
equipment will be kept painted and presentable. : • • • • 

•••• 
26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the nght to remove machinery and fixtures placedo 

by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration ot;, lhe • 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However. Lessee may not remove casing ~o"'- . • 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing unhl after thirty (30) days wrjj~ • 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, • •: 
fixtures. or casmg which are not timely removed by Lessee under the terms of this paragraph. • 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the rights and estates of ei~.:. 
party to thts lease may be asstgned, in whole or in part. and the provisions of this lease shall extend to and be binding upon their heirs. devisees. tt!gal 
representatives, successors and assigns. However. a change or division in ownership of the land, rentals, or royalties will not enlarge the obligation~ ~f • : 
Lessee. dimmish the nghts, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of aft/ • • 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil {or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory wntten evidence of the change 
in ownership, including the original recorded mumments of title (or a certtfied copy of such origtnal) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall. to the extent of the tnterest asstgned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage. the right and option to pay rentals shall be apporttoned 
as between the several owners ratably. according to lhe area of each. and fatlure by one or more of them to pay hts share of the rental shall not affect 
thts lease on the part of the land upon which pro rata rentals are timely pa1d or tendered: however. tf the asstgnor or assignee does not file a certified 
copy of such asstgnment tn the General Land Office before the next rental paying date. the entire lease shall termtnate for fatlure to pay the enhre rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations. liabilities. and penalties owed to the State by the 
original lessee or any prior asstgnee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwtthstanding any provision in Paragraph 27{a), if the owner of the sotl acqu1res thts lease in whole or in 
part by assignment without the pnor wntten approval of the Commissioner of the General Land Office. lhts lease is votd as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An asstgnment will be treated as if it were made to the owner of the soil if the 
assignee is: 

{1) a nominee of the owner of the soil; 
{2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
{3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
{4) a principal stockholder or employee of the corporation which Is the owner of the soil; 
{5) a partner or employee in a partnership which is the owner of the soil; 
{6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29. Lessee may at any time execute and deliver to the 
owner of the sotl and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions. and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered. the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage whtch was covered by lhts lease 
immediately prior to such surrender: however. such release Will not relieve Lessee of any liabilities whtch may have accrued under th1s lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is ass1gned or released, such assignment or release must be 
recorded 1n the county where the land is situated. and the recorded mstrument. or a copy of the recorded instrument cert1fied by the County Clerk of the 
county tn which the 1nstrument Is recorded, must be filed in lhe General Land Office within 90 days of lhe last execution date accompanted by the 
prescnbed filing fee. If any such assignment is not so filed. the nghts acquired under this lease shall be subtect to forfetture at the ophon of the 
Commissioner of the General Land Office. l \O t 
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30. DISCLOSURE CLAUSE. All prov1sions pertaining to the lease of the above-described land have been included in this instrument. 
including the statement of the true consideration to be pa1d for the execution of this lease and the rights and dulles of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises wh1ch are not conta1ned in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduc1ary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conOict with those of the State, the owner of the so1l is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due. or 1f Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office. or if Lessee 
should fall to file reports in the manner required by law or fall to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission. or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct Information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well. or if Lessee shall knowingly violate any of the material provisions of this lease. or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as wa1v1ng the automatic termination of th1s 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set as1de and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory ev1dence to the Commissioner of the General Land Office of future compliance With 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

• •• • • • 33. LIEN. In accordance With Texas Natural Resources Code 52 136. the State shall have a first lien upon all 011 and gas produced from tile .. 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under th1s lease. By acceptance or. 
this lease, Lessee grants the State, in addition to the hen prov1ded by Texas Natural Resources Code 52.136 and any other applicable statutory lien. i n • 
express contractual lien on and security interest 1n all leased minerals in and extracted from the leased premises. all proceeds which may accrue t~ . • • 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements toJb~ • 
leased prem1ses used in connection With the production or process1ng of such leased mmerals in order to secure the payment of all royalties or other •.: 
amounts due or to become due under this lease and to secure payment of any damages or loss that Owner of the Soil may suffer by reason of Lessee's 
breach of any covenant or condition of this lease. whether express or implied. This lien and security 1nterest may be foreclosed with or without court • 
proceedings in the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner ~ali> .: • 
require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hert!by 
represents that there are no pnor or superior liens arising from and relating to Lessee's activities upon the above-descnbed property or from Less~"!; • : 
acquisition of this lease. Should the Commissioner at any time determine that this representation is not true. then the Commissioner may declare th~ • • 
lease forfeited as provided herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral Interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, the~r officers. employees. partners. 
agents, contractors. subcontractors, guests, invitees. and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm. Including environmental harm, for which recovery of damages is sought, Including, but not lim1ted to, all losses and 
expenses wh1ch are caused by the activities of Lessee, its officers. employees, and agents arising out of, incidental to. or resulting from. the operations 
of or for Lessee on the leased premises hereunder. or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or om1ssion of Lessee. Further. Lessee hereby agrees to be liable for. exonerate. 1ndemmfy. 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns. against any 
and all claims, liabilities. losses. damages, actions, personal Injury (including death), costs and expenses. or other harm for wh1ch recovery of damages 
is sought. under any theory including tort, contract, or stnct liab11lty, 1ncluding attorneys' fees and other legal expenses, mctud1ng those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply w1th any and all enwonmental laws: those arising 
from or 1n any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those ansing from Lessee's use of the 
surface of the leased premises: and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee. its directors, officers, employees. partners, agents. contractors, subcontractors, guests. InVItees. and their 
respective successors and ass1gns. Each assignee of th1s Agreement, or an 1nterest therein, agrees to be liable for, exonerate. indemnify, defend and 
hold harmless the State of Texas and the owner of the so1l, their officers. employees, and agents in the same manner provided above in connection with 
the activitieS of Lessee, its officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED Ht=REIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY}, WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater. sediments. and surface or subsurface strata. ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant. or contaminant. Lessee shall not bnng or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance· is defined in the Comprehensive Environmental Response. Compensation and Liab1hty Act 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or tox1c substances under any federal, state. or local law or regulation ("Hazardous Matenals"). except 
ordinary products commonly used In connection with oil and gas exploration and development operations and stored in the ~U<jl£1;1,anner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
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LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190. commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provis1on 1n th1s lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

• •• 
39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office or~ • • 

County Clerk in any county in which all or any part of the leased premises is located, and certified cop1es thereof must be filed in the General Land• 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in.~e • 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unleb ft •• • 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescnbed filing fee wU • 
accompany such certified copy to the General Land Office. • •: 

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2~ and • 
third (3'~ years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4~ and fifth ~1 •! • 
years of the primary term provided for herein by tendering a payment of Two Thousand Dollars ($2,000.00) per net acre, such payment to be diviaed 
equally between the State of Texas and the owner of the soil and made prior to July 18, 2016, as to any acreage covered hereby and not other"'i~e • : 
being maintained by any other provision herein at such time. • • • • 

ADDENDUM PROVISIONS - #41 - #50 

The pnnted lease form to which this addendum is attached contains printed Paragraphs 1 through 40. The provisions set forth below, includ1ng 
Paragraphs 41 through 50, are made a part of the pnnted lease form, as though ong1nally contained therein. In the event of a conflict between any of the 
prov1S1ons of Paragraphs 1 through 40 and any of the provisions conta1ned in this addendum, the connicting prov1sion of th1s addendum shall preva11. 
The term "th1s lease: whether appearing in the pnnted lease form or th1s addendum, shall mean the agreement contained in the pnnted lease form. as 
amended, supplemented and superseded by this addendum. 

41 . The term "Actual Drilling• will be defined as hav1ng a ng on location (and drilling operations underway) that 1s capable of dnlling to the 
perm1tted total depth, which must be with1n a formation reasonably believed to contain commercially recoverable deposits of 011 and/or gas. 

42. After the expiration of the primary term and/ or the extended term. whichever is later, this 011, Gas and Mineral Lease shall be construed 
to be a separate lease as to each separate production unit. 

43. Lessee shall have use of water from the leased premises described herein, and purchased from Lessor at a mutually agreeable price 
prior to any water well dnlled on the leased premises by Lessee. Furthermore, Lessee shall have free use of all water produced from any wellbore that 
has been drilled or Is currently being drilled by Lessee for the exploration of oil, gas and other hydrocarbons lying under the leased premises. 

44. Unless otherwise agreed by the owner of the soil, acting as agent on behalf of the State of Texas, in wr1ting and in advance, Lessee shall 
be prohibited from disposing of salt water on the leased premises. Disposal of any such salt water or the removal of salt water from the leased premises 
shall be accomplished In strict compliance with the rules and regulations of the RRC and any other governmental agency having jurisdiction thereof. 

45. Upon wr1tten request Lessee shall furnish the owner of the soil w1th copies of the following related to wells operated by Lessee on the 
Land or lands pooled therewith: 

{A) Plats or maps showing the location of the well and all forms filed with the appropriate state governmental authonty; 
(B) Copies of monthly production reports 

On or after May 22, 2014, in whole or in part, and upon wr1tten request by the owner of the so1l, Lessee shall furn1sh the owner of the soil with 
cop1es of the folloWing related to wells operated by Lessee on the Lands or lands pooled thereWith: 

(C) Daily drilling and completion reports , and mud log if a mud log is run in such well: 
(D) The details of any drillstem tests taken 1n sa1d well and the final results of any COJe ana!)(~es lf:1l1Ch are run on cores taken 

while drilling sa1d well ; ~ 
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(E) Copies of all testing reports and logs run in such well. 

46. All said information will be furnished In a timely manner to the Owner of the Soil at the above address or e-mail 
(wvattleavell@sbcglobal.net and justinpinkston@icloud.com ). Contact information is subject to change. 

4 7. The owner of the soil makes no warranty of title to the leased premises. either express or implied. 

48. As an additional cash bonus due and payable as and when drilling operations, construction, pipeline installation and other surface 
operations are conducted, any operations conducted on the surface of the prem1ses.related to this lease, shall be subject to payment by Lessee for all of 
the types of operations and in the payment amounts and terms as set out in the then current University of Texas System Rate and Damage Schedule 
promulgated by University Lands Surface and Mineral Interests, and/or by the Board of Regents of the University of Texas System. applicable to oil and 
gas operations on lands owned by the State of Texas and subject to lease by the Board for Lease of University Lands. Such payments shall be made 
1/2 directly to the owner of the soil and a like amount paid or tendered to the Commissioner of the General Land Office of the State of Texas, at Austin, 
Texas. 

49. The provisions of this lease shall inure to the benefit of and be binding upon the owner of the soil, the State of Texas, and Lessee. and 
their respective heirs, successors, assigns, representatives, directors. principals, agents, employees, contractors and subcontractors. 

50. In the event this lease is perpetuated beyond the primary term by production or drilling or reworking operations, this lease shall remain in 
full force and effect as to all of the lands covered by this lease if on or before One Hundred Eighty (180) days after the primary term, lessee commences 
a continuous development drilling program on the leased premises or lands pooled therewith in accordance with the following, and thereafter diligently 
continues and prosecutes such continuous drilling operations on the leased premisesor lands pooled therewith with no cessation of more than One 
Hundred Eighty (180) days between the completion of any one well and the commencement of the actual dri lling of the next succeeding oil and/of!9as- • 
well. At and after the expiration of the primary term, failure to timely commence or prosecute the continuous development program prov1~ • • 
hereinabove shall terminate this lease as to all of the above described premises. SAVE and EXCEPT as to each "production unit" as hereinafter defined .• 
A production unit for a vertical well shall be (i) the maximum number of acres required by the Railroad Commission of Texas for a proration unit UQ~er • 
then existing special field rules or (ii) if there are no special field rules 40 acres around each vertical oil well and 160 acres around each vertical gas~~ •• • 
then producing or capable of producing oil and/or gas in paying quantities. In the event of a horizontal well, Lessee may allocate acreage to ; ach 
production unit that amount of acreage as allowed by Rule 86 of the Railroad Commission of Texas. Notwithstanding the foregoing , the productionV n1\. : 
for a vertical oil well shall not exceed 160 acres. for a vertical gas well shall not exceed 160 acres and for a horizontal oil or gas well shall not exceed •• 
320 acres. Each production unit retained by Lessee shall be limited to those depths from the base of the Brushy Canyon Formation to 100' below the • 
base of the deepest perforations formation from which production of oil or gas In paying quantities is being maintained (or. in the case of a shut-in ' as • 
well . can be maintained) in the well on such production unit and all other deeper depths shall be released. • • • • •• 

• • 
Lessee's time between wells shall be cumulative in the sense that if the second development well is commenced 90 days after completion of the ll ri~ • •: 
development well. Lessee shall have 270 days within which to commence the third development well, but in no event shall more than 300 days elapse 
between the completion of one well and the commencement of the next. The first such development well shall be commenced on or before 180 days 
after the expiration of the primary term of this lease; provided, however. that if there is a well being drilled on the land covered by this lease or lands 
pooled therewith at the expiration of the primary term hereof, the first such development well shall be commenced on or before 180 days from the date of 
completion of said well. The term "completion: as used herein, shall mean the earlier of the date of completion shown on the Railroad Commission 
Initial Potential Form W-2 or 60 days from the date of release of the drilling rig. Upon termination of this lease as to any pon1on of the leased premises 
or lands pooled therewith, Lessee shall deliver to Owner of the soil a plat showing the designated production units around each well and a panial release 
complying with the requirements of this paragraph, suitable for recording. 
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IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

LESSOR 

STATE OF TEXAS 

BY: LAUREN LEAVELL PINKSTON 

Date:.---'-0-"--- --=-5_- __.L,_/ ---=-"3'-------

STATE OF TEXAS 

COUNTYOF __ ~L~~~~~~o~~~~-/~---

LESSEE 

BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP 
By: BHP Billiton Petroleum Properties (GP). LLC, lis General Partner 

Date: 9 / l 5 /z.,-o I J 

(ACKNOWLEDGMENT) • •• . . ~ 
4 ... .. 

~ · . • • • • •• ,.,.. . 
BEFORE ME, the undersigned authority, on this day personally appeared LAUREN LEAVELL PINKSTON, known to me to be the person• . : 

whose name is subscribed to the foregoing instrument and acknowledged to me that she executed the same for the purposes and consideration therein. 
expressed, in the capacity stated and as her free act and deed. 

Given under my hand and seal of office this the 5 """ day of ---'4=-:\Mo"""'::;..;U=-"t>~~'-----' 2013. • • • • • .... p. 

Notary Public in a~A'JE QF TX .J=--

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF HARRIS 

BEFORE ME, the undersigned authority, on this day personally appeared JOHN W. WALSH known to me to be the person whose name is 

subscribed to the foregoing instruments as Attorney-in-Fact of BHP Billiton Petroleum Properties CGPl, LLC, general partner of BHP Billiton Petroleum 

Properties (N.A.l, LP, a Texas limited partnership and acknowledged to me that he executed the same for the purposes and consideration therein 

expressed, in the capacity stated. and as the act and deed of said corporation. 

Given under my hand and seal of office this the / &'- ' 2013. 

_.,;--
Notary Public in and for _....;/.'-'~"'T'~"""A~'..S=----------

lnst No. 13-06863 
DiANNE 0. FLOREZ 
COUNTY CLERK 

8:30AM 

~~~~~~~~,~~U~f 
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4824 
EXPLOAAnOH lAND SERVICES LLC 
P.O. BOX ~105 
LAFAYETTE, LA 705015 

14702981 
10128/2013 

PAVTOTHE Texas General Land Office 1 $ .. 175.00 
ORDER OF·---------------------------------------------------------~. 

One Hundred Seventy ... Five and 00/1 00 ................ -.-................................ ...................... ,. ....................... . 
DOLLARS 

MEMO 

Texas General Land Offx:e 
1700 Congress Avenue 
Stephen F. Austin Building RM847 
Austin. TX 78701 

Filing-3 Leases;Processing-1 Tract 

lXPLORATJOtl LAND IIRVICU LLC 

Texas General Land Office 
Date Type Reference 
10/2812013 Bill Filing&ProcessingFee 

Original Aml 
175.00 

Iberia Bank Filing-3 Leases;Processlng-1 Tract 

10/28/2013 
Balance Due Discount 

175.00 
Check Amount 

4824 

Payment 
175.00 
175.00 

175.00 
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EXPLORATION LAND SERVICES, LLC 
P 0 Box 52105 • Lafayette, Louisiana 70505-2105 • Phone: 337.234.3500 • Fax: 337.234.3525 • Email: contact@explorationland.com 

• • • • • • • • ...... 
• 
• .... 

• • •• • 
•• • • • • •• 

•••• • • •••• 
• •• • • • • • • 

October 28, 20 13 

Mr. Drew Reid 
Texas Genera l Land Office 
1700 Congress Avenue 

tephen F. Austin Building, RM 847 
Austin, Texas 7870 I 

Re: Oil , Gas and Mineral Leases 
Reeves County, Texas 

Dear Drew: 

Via FedEx 

Enc losed herewith, please find certifi ed copies of two (2) Oil and Gas Leases and one (1) 
Assignment taken in the name of the tate ofTexas, in favor ofBHP Bil liton Petro leum Properti es 
(N.A.), LP, listed as follows: 

Lease No. 
EL -0 123A 
EL -0 162C 
HK-0 103 

Date 
07/ 18/20 13 
09/ 18/20 13 
07/18/20 13 

Lessor 
Blake Oil & Gas Corporation 
Gordon & Gordon Partnership 
Blake Oil & Gas Corporation (MF-088676) 

Also enclosed, please find a check in the amount of $ 175.00. This amount covers the filing fees for 
the two leases and one ass ignment taken in the name of the State of Texas @ $25/per lease. It a lso 
covers the fi I i ng fees for the tract I is ted under ELS-0 162C @ $1 00/tract. Be advised that the fees 
for the tracts li sted under EL -0 123A were previously paid by check number 4547, issued Jul y 15, 
20 13. Thi s should cover al l required fees associated with the above li sted leases. 

Please sign and retw11 the copy of the check to me in the enclosed prepaid enve lope. I trust that you 
wi ll not hesitate to call me w ith any questions that you may have concerning thi s matter. 

·1JiXJ 
ata lie Holeman 

encl. 



••• • •• • ••• 
PETROHAWK ENERGY CORPORATION ••• • • .: !·. • · ~ •: 
1360 P,OST OAK BLVD., SUITE 1900CT • HOUSTON, TX 77056 inquiry@bhpbillitan.com ! •• • • • .!. • • • CHECK NO. 

168284 

REFERENCE INVOICE DATE INVOICE NO. INVOICE AMT. PRIOR PAYMENT --D- I-SC_O_U_N_T ___ A_M_O_UN-T-PA-~-0---, 

• 
• •• • 
.. 

• • • 
• • • •• 

• ••• 

KEF22JUL2013- 7/22/13 CKREQ-TX.GEN.L 
2 AND.OFF-7/22/13 

SOIL OWNER: STANLEY STAPLES 

VENDOR 

478045 TEXAS GENERAL LAND OFFICE 

13,333.33 

i37145o8 

CHECK DATE 

07/23/13 TOTAL 

13,333.33 

,~1 
K $13,333.33 
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JULY 25, 2013 REQUEST 
SECTION 12, BLOCK 57, TOWNSHIP 2, ABSTRACT 4883, T&P RR CO. SURVEY, REEVES COUNTY, TEXAS, 

Lessor 
Stanley Staples 
TOTALS 

jTotal Amount paid by check 

• • •• 
••• • • • • . . • • • 

THE SOUTHEAST PUK liON OF THE NUK 1 HERN 440 ACRES 

Bonus Per 

Gross Ac Interest NetAc. Acre Bonus to Lessor Bonus to State 
80 1/6 13.33333333 $2,000.00 $13,333.33 $13,333.33 

13.33333333 $13,333.33 $13,333.33 

$13,333.331 

Lease Bonus 
$26,666.67 
$26,666.67 
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EXPLORATION LAND SERVICES, LLC 
P 0 Box 52105 • Lafayette, Louisiana 70505-2105 • Phone: 337.234.3500 • Fax: 337.234.3525 • Email: contact@explorationland.com 

July 25, 20 13 

Mr. Drew Reid 
Texas General Land Office 
1700 Congress A venue 
tephen F. Austin Building, RM 847 

Austin Texas 78701 

Re: Oil , Gas and Mineral Leases 
Reeves County, Texas 

Dear D rew: 

Via FedEx 

Enclosed herewith, please find one ( I ) check, made payable to the Commissioner of the General 
Land Office, as well as a copy of said check. A lso enclosed is a report prepared fo r you containing 
a calculated breakdown of the interests and property the check covers as we ll as a copy of the lease 
executed by the soi l owner (a certified copy was previously sent in by letter dated July 15, 20 13 
along w ith the ti ling fees for said lease). 

Date 
07/23/20 13 

Check No. 
168284 

Amount 
$13,333.33 

Please sign and return the copy of the check to me in the enclosed prepaid envelope. 

r trust that you wi ll not hesitate to call me with any questions that you may have concerning this 
matter. 

Natalie Holeman 

e ncl. 



IBERIASANK 4547 
EXPLORATION LAND SERVICES LLC 
P.O. BOX 52105 

L3713956 8' ·7041/2652 

LAFAYETTE, LA 70505 
7/15/2013 

PAY TO THE __ T_e_x_a_s_G_e_n_e_ra_I_L_a_nd_O_ffi_lc_e ___________ _________ ____JI $ .... 550.00 
ORDER OF . 

Five Hundred Fifty and 00/ 1 OO**************************************************t"'************************** ** *******•*•**** 
------------------------------------------- DOL~RS ~ 

MEMO 

Texas General Land Office 
1700 Congress Avenue 
Stephen F. Austin Building RMS47 
Austin, TX 7S701 

Filing-S leases; Processing-3 Tracts & 1 Assign 

EXPLORATION LAND SERVICES LLC 

Texas General Land Office 
Date Type Reference 
7/15/2013 Bill Filing&ProcessingFee 

Original Amt. 
550.00 

7/15/2013 
Balance Due Discount 

550.00 
Check Amount 

Iberia Bank Filing-S leases; Processing-3 Tracts & 1 Assign 

4547 

Payment 
550.00 
550.00 

550.00 



EXPLORATION LAND SERVICES, LLC 
P 0 Box 52105 • Lafayette, Louisiana 70505-2105 • Phone: 337.234.3500 • Fax: 337.234.3525 • Email: contact@explorationland.com 

July 15,2013 

Mr. Drew Reid 
Texas General Land Office 
1700 Congress A venue 
tephen F. Austin Building, RM 847 

Austin, Texas 78701 

Re: Oil, Gas and Mineral Leases 
Reeves County, Texas 

Dear Drew: 

Via FedEx 

Enclosed herewith, please find certified copies of eight (8) Oil and Gas Leases and one (1) Assignment 
of Oil and Gas Leases and Bill of Sale taken in the name of the State of Texas, in favor of Petro hawk 
Properties, LP, listed as follows: 

Lea e o. 
EL -0116A 
EL -0123 
ELS-0124B 
ELS-0125C 
EL -01250 
ELS-0127A 
ELS-0127B 
ELS-0127C 
HK-0087 

Date 
05/24/2013 
05/24/2013 
06113/2013 
06/10/2013 
06110/2013 
06/13/2013 
06/13/2013 
06113/2013 
06/21/2013 

Lessor 
Walter C. Cremin, ill 
Stanley . Staples<__ 
Cox Family Trust 
John E. Bley 
Robert M. Bley 
R.B. McGowen, ill 
Jack Louis McGowen 
R.B. McGowen, Jr. 
Unit Petroleum Company 

Also enclosed, please find a check in the amount of$550.00. This amount covers the filing fees for the 
eight leases & one assignment @ $25/per lease. It also covers the filing fees for the tracts listed under 
ELS-0123; ELS-0124B & ELS-0127A, B & C @ $1 00/tract. Th is covers all required fees associated 
with the above listed leases. Be advised that the filing fees for tracts listed under EL -001 16A were paid 
by check number 5384, issued May 20, 2013, and the filing fees for the tracts listed under ELS-0125C 
& D were paid by check nwnber 5474, issued June 27, 2013. 

Please sign and return the copy of the check to me in the enclosed prepaid envelope. 

I trust that you will not hesitate to call me with any questions that you may have concerning this matter. 

encl. 



PETRO HAWK ENERGY CORPORATION 
1360 POST OAk. BLVD~ SUITE 1900CT · HOUSTON TX 77056 inquiry@bhpbil liton com . CHECK NO 

REFERENCE INVOICE DATE INVOICE NO. INVOICE AMT. PRIOR PAYMENT DISCOUNT AMOUNT PAID -- - ·-. 
KEF27 AUG2013- 8/26/13 CKREQ-COMM.O 16,888.89 

~ ~~89 1 F.THE.TX.GL0-8/ 
26/138 

137 SOIL OWNER: E LAKE OIL & GAS CC l'~l') ' RPORATION .6_.)81 
~!.$ OI13A (Crw) \ 

•• •• 
~ • • . • • 

• •••••• • • 
• 

••• • • • •••• 
•• •• • • • • • 

• 
• •• • • • • •• 

I 

VENDOR CHECK DATE 

I 
-- TOTAL 

l__A_37294 COMMISSIONER OF THE TEXAS GENERAL ' 08/27/13 $16,888.89 
BOL0-200 

WARNING: DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARK. 

PETROHAWK ENERGY CORPORATION 
ACCOUNTS PAYABLE DISBURSEMENT ACCOUNT 

1360 POST OAK BLVD. , SUITE 1900CT 
HOUSTON, TX 77056 
inquiry@bhpbi lliton.com 

BankofAmerica ~ 
~ 

64 • 1278 1 611 GA 

DATE 

08/27/13 

172632 

L3716381 

PAY Sixteen Thousand Eight Hundred Eighty-Eight Dollars And Eighty-Nine Cents•• ••• ••• . . ........................ ........ . 

TO THE 
ORDER 
OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 USA 

111 • 7 2 b :i 2111 

AMOUNT 

$********1 6,888.89 

VOID AFTER 180 DAYS 



PETROHAWK ENERGY CORPORATION 172631 
1360 POST OAK BLVD., SUITE 1900CT · HOUSTON, TX 77056 inquiry@bhpbill iton com CHECK NO. 

REFERENC~ I INVOICE DATE INVOICE NO. INVOICE AMT. PRIOR PAYMENT DISCOUNT AMOUNT PAID -

- KEF27AUG2013- 8/26/13 r CKREQ-COMM.O I 13,333.33 --
1 F.THE.TX.GL0-8/ 

f--!3,333.33 

26/13C L3716380 
SOIL OWNERS: WILLIAM WYATT LEAVELL, Ill; 
JENNIFER ~,., -'" v 1; Lo..tA.r4v! LJ .;c I ?,t~kSlJ,l 

ELS DI:J 3.B(&nQ) 

•••• • • • • • 
• •••••• • • 

• 
• ••• • • •••• 

•• •• . . . 
• • 

• 
• •• • • • • •• 

VENDOR 

437294 COMMISSIONER OF THE TEXAS GENERAL 

CHECK DATE-

08/27/13 TOTAL_L$13,333.33 
---'---=..::.:...::"'-'-'....:::......- _ __.____ BOL0-200 

WARNING· DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARK. 

PETROHAWK ENERGY CORPORATION BankofAmerica~ 
ACCOUNTS PAYABLE DISBURSEMENT ACCOUNT 

1360 POST OAK BLVD., SUITE 1900CT 
HOUSTON, TX 77056 
inquiry@bhpbilliton.com 

64-1278 / 611 GA 

DATE 

08/27/13 

PAY Thirteen Thousand Three Hundred Thirty-Three Dollars And Thirty-Three Cents .......... ..... . . .... . . . . . ... . .......... . 

TO THE 
ORDER 
OF 

COMMISSION ER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 USA 

AMOUNT 

$********13,333.33 

VOID AFTER 180 DAYS 



• • • • • • • • • • • • • . • • • • • • • • •• • 

• •• • • • • • • • • •• • 

iFile No. - --+l-+J-=s=.,.......s='----"-<;'_, ___ _ 

Uveo~" lat!:f t (J)~.-5~ Y~ 
Date Filed: l 0 l '2. j' lt3 

Jerry E. Patterson, Commissioner 
G-t;.r 

By------------------------

• • • • • • • •• 



December 9, 20 13 

Micah Strother 
BHP Bill iton Petro leum 
Post Office Box 227 19 
Houston, Texas 77027 

Re: tate Lease MF 115586 

Dear Mr. Strother: 

] ERRY PATT ERSO 1
, COMMISSIOJ ER 

F ive RAL leases covering 80 ac., Sec. 12, B1k. 57, T-2, T&P Ry. 
Co. Survey, Reeves Co, TX 

The certified copies of the Re linquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. Plea e refer to these numbers when 
making payments to the State a nd in all future corr·espondence concerning the leases. Failure to 
include the mineral me number may delay processing of any payments towards the lea es. 

There are several contractual and statutory respons ibi li ties for the Lessee which are material provis ions of the 
lease as outlined in the agreement such as Section lO(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are fi led with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1 , Application to Drill; W-
2, Oil Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas We ll Classification Report; G- 1 0, Gas Well Status Report; W-1 0, Oil Well Status Report; W-1 2, 
Incl ination Report; electric logs; directional surveys. 

Chapter 52 of the Texas atural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease fonn must be shared 
equally with the state. 

Your remittances are set out on Page 2 and have been a pplied to the State's portion of the cash bonus. We 
are also in receipt of the processing and fi ling fees. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@glo.texas.gov 

Stcpht:n F. A ustin Building · 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post OtTice Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.smtc. ex. us 



State Lease No. Lessor as agent for State ofTX Dated Recorded Val/Page Bonus Amount 

MFI15586A Stanley N. Staples 05/24/13 13-04844 $13333.33 

MF115586B Blake Oil & Gas 07/ 18113 13-07868 $16888.89 

MF115586C William Wyatt Leavell, III 07118/ 13 13-06862 $4444 .44 

MF115586D Jennifer Blake Bromberg 07/ 18/13 13-06864 $4444 .44 

MFII5586E Lauren Leavell Pinkston 07/ 18/13 13-06863 $4444.44 



F.ile No. _....:.I ..J.l-~_5"___:.~-----

Date Filed: \ Z.} 9 l l3 
Jell) £. Patterson, C'ommi<>sioneJ 

B) e:H 



RAILROAD COMMISSJON OF TEXAS 
OIL & GAS DIVISION 

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER O A REGULAR OR ADM TNISTRA TIVE EXCEPTION LOCATION 

PERMIT NUMBER 

803900 
DATE PERMIT ISSUED OR AMENDED 

Feb 26, 2015 

API NUMBER FORM W-1 RECEIVED 
42-389-34787 Feb 18, 2015 

TYPE OF OPERATION WELLBORE PROFILE(S) 

Horizontal NEW DRILL 

OPERATOR 

BHP BILLITON PET(TXLA OP) CO 

1360 POST OAK BL VD STE 150 
HOUSTON, TX 77056-0000 

LEASE NAME 
STATE LRP 57-T2-1 2 

LOCATION 
2.5 miles N direction from ORLA 

Section, Block and'or Survey 

068596 

DISTRICT 

* 08 

COUNTY 

REEVES 

ACRES 

642.86 

OTICE 
This pennit and any allowable assigned may be 
revoked if payment for fee(s) submitted to the 

Commission is not honored. 
District Office Telephone No: 

(432) 684-5581 

WELL NUMBER 
1H 

TOTAL DEPTH 
14000 

SECTION to( 12 DLOCK to( 5 7 T2 ABSTRACT to( 4829 

SURVEY < T&P RR CO/PETERSON, MRS M 

DISTANCE TO SURVEY LINES 
430 ft. S 648 ft . E 

DISTA CE TO LEASE LINES 
430 ft. S 648 ft . E 

FI ELD(s) and LIMITATIONS: 

DISTANCE TO NEAREST LEASE LINE 
200 ft . 

DISTA CETONEARESTWELLO LEASE 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES • 

FfELD NAME 
LEASE NAME 

ACRES DEPHl WELL# DIST 
NEAREST LEASE EARESTWE 

PHANTOM (WOLFCAMP) 642.86 9,515 1 H 08 

STATE LRP 57-T2-12 

WELLBORE PROFJLE(s) FOR FIELD: Horizontal 

RESTRICTIONS: Lacer al: THl 
Penecrat ion Poinc Locacion 

Lea s e Lines: 200.0 F SL 

Terminus Location 
BH County: REEVES 

',67.0 F E L 

Section: 12 Block: 57 T2 
Survey: T&P RR CO/THOMAS, P 
Lease Lines: 150. o F N L 

Survey Lines: 
467.0 FE L 
150.0 F NL 
q67.0 FE L 

200 

Abstract: 5701 

THE FOLLOWING RESTRCCTJONS APPLY TO Ali FIELDS 

0 

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well in accordance with Statewide Rules 81, 95, and 97. 

Data Validation Time Stamp: Feb 27, 2015 5:48 AM( Current Version) Page 3 of 5 



RAJLROAD COMMISSION OF TEXAS 
O[L & GAS DIVISION 

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMIN ISTRATIVE EXCEPTIO LOCATlON 

PERMIT UMBER 

803900 
DATE PERMIT ISSUED OR AME! OED 

Feb 26, 2015 

API NUMBER FORM W-1 RECEIVED 

42-389-34787 Feb 18, 2015 

TYPE OF OPERA Tl ON WELLBORE PROFILE(S) 

Horizontal NEW DRILL 

OPERATOR 

BHP BILLITON PET(TXLA OP) CO 

1360 POST OAK BL VD STE 150 
HOUSTON, TX 77056-0000 

LEASE AME 
STATE LRP 57-T2-12 

LOCATIO 
2.5 miles N direction from ORLA 

Section, Block and'or Survey 

068596 

DISTRICT 

* 08 

COUNTY 

REEVES 

ACRES 

642.86 

NOTICE 
This pennil and any allowable assigned may be 
revoked ifpaymem for fee(s) submilled 10 the 

Commission is not honored. 
District Office Telephone No: 

(432) 684-5581 

WELL NUMBER 
1H 

TOTAL DEPTH 
14000 

SECTION ,( 12 BLOCK ,( 57 T2 ABSTRACT ,( 4829 

SURVEY ,( T&P RR CO/PETERSON, MRS M 

DISTANCE TO SURVEY LINES 
430 ft. S 648 ft. E 

DISTANCE TO LEASE LfNES 
430 ft . S 648 ft. E 

FIELD(s) and LT~11TATIONS: 

DIST A CE TO NEAREST LEASE LINE 
200 ft . 

DISTANCE TO NEAREST WELL ON LEASE 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FLELD NAME 
LEASE NAI\IE 

ACRES DEPTH 
NEAREST LEASE 

WELL.I DIST 
NEAREST WE 

This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are 
drilling the well in. 

Darn Validation Time Stamp: Feb 27, 2015 5:48 AM( Current \'ersion) Page4 of5 



I Fonnation Shallow 
Top 

FORD-DELA WAR 2,500 
E 
CASTILLE 2,800 

BELL CANYON 4,800 

DELAWARE 2,500 

DELAWARE 6,500 
CONSOUDA TED 
GAS 
CHERRY 3,800 
CANYON 
BONE SPRINGS 7,500 

PERMIAN 11,300 

WOLF CAMP 10,000 

PENNSYL V ANlAN J 1,000 

MlSSISSfPPIA 10,000 

DEVONIAN 13,600 

FUSSELMAN 14,000 

ELLENBURG ER 15,000 

RAILROAD COMMISSIO OF TEXAS 
OIL & GAS DIVISIOr 

SWR # 13 Formation Data 

REEVES (389) County 

Deep Remarks 
Top 

2,500 

2,800 

5,000 

5,700 

6,500 

7,800 

9,800 

11,300 

12,300 

14,900 

16,000 

17,800 

17,800 

20,800 

Geological Effective I 

Order Date 

1 12/)7/2013 

2 12/17/2013 

3 12/17/2013 

4 12/17/2013 

5 12/1 7/2013 

6 12/17/2013 

7 12/17/2013 

8 12/17/2013 

9 12/17/2013 

10 12/17/2013 

11 12/17/2013 

12 12/ 17/2013 

13 12/17/2013 

14 12/17/2013 

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. Formation "TOP" 
information listed refl ects an estimated range based on geologic variances across the county. To clarify, the "Deep Top" is not the 
bottom of the formation; it is the deepest depth at which the "TOP" of the formation has been or might be encountered. This is a 
dynamic list subject to updat~ and revisions. It is the operator's responsibility to make sure that at the time of spudding the well the 
most current list is being referenced. Refer 10 the RRC website at the following address for the most recent info1mation. 
http://www.rrc.slate. tx.us/oi I-gas/com pl iance-enforcement/rule-13-geologic-fonnati on-info 



I 

0 STATE LRP 57-T2-12 lH WID#833194 

""° &3 (1'186) CAI) 
fCXAS ttHTRAI.. ZONE 

T. & P. R.R. CO. 
A- 619 

SECTION I. BLOCK 57, 
TOll'NSHlP 2 

T.&P. R.R. CO. 

COVERSHEET 

DRMNG DIRECTION FROM INJEBSCTION OF u S BUS HWY 20 AND u S 
HW)'. 285 IN CITY Of PECOS JfXAS 

1 Co North ot1 US. H.y 2M 41 .0 M.a.1 to lM inte.tMCUon of CA H 7 on u.e '1ght 
(Lat ll &58424, L.onq" IOJ.tl.JIH) 
,. T""" RIGK1 (NottNolll) on CR: -447, Ot1C1 90 1.3 Mi\e1 10 lM ifttet""MCUoft o, o leoM toad on 
the nQtlt (Lot. 31.875620, LonQ• IO,l.912210). 
J. Tum fbCKT (Ecm) o,1 leoM rood. ono 90 .a ...-10 to the 11'1\ef'*OC\.IOn of o Pf090Sed oc.cn, 
rooc:1 on tt,e ~t (Lot. Jl .87321 4, U)nQ IOJ.9078,&()). 
• T"'" RICH1 (Soutfl) on p,opo,Md occ.eu «Mid, ond 90 1.l V.MI 10 ltMI locclt.on 
(l.ot: JI 873.221, Lor,o 10J.907M4). 

---------~~7-.... ~ ---,,-2-!t-~"'-- - - -- - -

6 ~r 
7 8 

si '~ ---- ____ _j_ _~-- i 
F.H. SCHULER 

A-4924 
SECTION 12, 01.0CK 

TOWNSHIP 2 
T. &P. R.R. CO. 

57, 

------- - -- - - -- - ~IN!- -

M. PETERSON 
A- 4829 

SECTION 12 , BLOCK 57, PRODUCTION 
TOlfNSIIIP 2 PAD 

T.&P. R.R. CO. - r-J_ 
LOCA TION PAD I LJ 

-- ------------- ------- --~ 

I 

I 

18 17 16 

~ " ""18w"' " CORNER MAP 
(SEE SHEET 4 F'OR) 

(rOORDtNATE VALUES) 
0 29 26 

31 32 33 

42 •• 40 

43 •• -45 

- -

BIIP BILLITOS 
S111c LRP '7·T2·12 111 (WID •81319') 

ur<iatt llok t ou1i0&1 11.&J(f FSL and lH3' fEL of the 
M Pckrl()n SunC" Abs 1',.o 48 2'>. Sccoon 12. Bloc.L S7. 

To"nih1p 2. T &.P RR C'o Latids. Rcc,c:s Counh. Te~ 
• ••• ••"•' , ., . . .... . ... . . • uu .. t 

10 
I 
I 

15 

22 

27 

34 

39 

46 

2 

II 12 

14 13 

BLOCK 57 
TOlrNSHIP ,: 

23 24 

26 25 

35 36 

T 
36 37 

47 48 

• • bhpbilliton 

·, 
SUBJECT LOCATION 

9HP S..-tort 
1~ Post Ook 8IYO f l:,O 
tbnton. To o. nose 

ill.E.liQ. 
~ EU:VATION 

--- - - -- - - --- SURVEY LINE 
PROPOSED ACCESS ROAD CL 
PROPOSED ACCESS ROAD ROW 
EXISTING l.fASE ROAD CL 
EXISTING l.fASE ROAD ROW 

--•---,---,-- EXISTING FENCE LINE 
EXISTING PIPCUNE 
EXISTING OVERHEAD EU'CTRIC 
PROPOSED PAO Cl.EARING UMITS 

~ BENCHMARK 

CENERAI, NOJfS 

I COORDIHA11S SHOWN ~ EWiCO OH TOCA$ COORQtMT( S'rSTO,I Of NAO aJ 
(1086) ~ CCHTRAL. ZC>tlL, Nm 8ASCO OW .OAl..A. HCS wONVMCNl 
('t' - 10,641,SJO.tl, X • 1,172,4882..S) 
2. \'ERTICM.. 0,..l\N IS MW 88 
J COMBlHCO SCA1..t fACTOR - 0.9998602~ 
4 lATll\JOC ANO LOHCm.lOC AA£ HAD &J (1966) AS SHOWN 
S AA!A OCSTNfCCS. NiO COORDl"V,Tt:S 1iM. •GRI>· 
6 UNfTS AAC !>Inn> SfATrS SURv£Y rc>OT 
7 AU. lUSC ~ D TRACT IN"ORMAOON ~ H[R[ o-,i IS DON[ SO BY uwim 
0£CD R£C0R0 IHrOR""4TlON OM..Y. AU. ACRCACC$ SHOWN lilfC. BY OCED NfD L£ASC 
CAl..l. CXCCPl WHCRC NOfto. THIS ,S NOl IN /tH'f WAY A ~ SUR'vtY" 
&. Cl.CVAllONS StiOWN N UH( T..a.t.'S RCPRC5CN'1' ™C nI.'VATlON AT ntE DID or 
TKt.l Ut< SCCMCHT IH mt mttCTION t'1'0t,I THC PA('VQJS POINT. 

REVISION DATE BY DETAILS 
10/23/14 CG MAKE PRD.JMINARY [)IHIBII 
02/18/15 CG U?o,.T[ ROAD N<O 0,,TUM 

PLA.T OF: 
A PROPOSED PAD & ROAD ROUTE FOR: 

BHP BILLITON 

STATE LRP 57-T2-12 1H 
WID# 833194 

SITUATED IN THE M PETERSON SURVEY, A-<829, SECTION 
12, BLOCK 57, TOWNSHIP 2, THE r.il SCHUU'R SUR\IEY, 
A-4924, SECTION 12, BLOCK 57, lOWNSHIP 2, THE P. 

THO" AS SUR\IEY, A-5701, SECTION 12, BLOCK 57, 
TOltNSHIP 2, ANO THE T.&P R.R. CO. SURVEY, A- 6 19, 
SECTION 1, BLOCK 57, TOWNSHIP 2, IN THE T.&P. R.R. 
CO. LANDS, LOCATED ..s>PROXl,,ATELY 2.5 M LI'S NORTH 

OF ORI.A, IN REMS COUN'TY, TEXAS 

1:~ ~..: tCIJ"?3701• 
00 

u o •·•~"~~" .... ~:!1 ~~~:,;z::..n. - , ao- PRO.£CT he> 

11h 1U"'.J , l).9ti00 fui 91il ... JL$l.""I SCALI'.,; 
- ,~""-"",....~tl"Jt co,n SHC[l 

lA"l>~u~,t...-L"'<., ,,ta<.,, u sst•\1<..a ~ 

.,,. 
........ ,,,._,, 

t"•tOOO' 

""' 0 



6 
MATCHLI~[ PACI: J 
MA TCHLINE PAC[ 2 

NAO aJ ( 1986) CR!O 
1"CXAS Cl'.HTRAl. 20HC 

5 475 ACRE 
PAD SITE 

SllRfN':t QWN[R: Sf.ATC Of TDtAS 
Yot. 616. P°'9t 10 
PtopoMO Looot,on Pod "' S.C\oCM ', 
Neo • S <475 kfu 
PrO$ONO P,odl.tCt,on Poo in Sect,on 12 
NM • 2JII' lc.n!,a 
PtopotHl(I JO' Accefl R./W .n s.ct.,on 12. A 4329 
L.cnoth - 111.02 Rod• 

M. PETERSON 
A-4629 

SECTION 12, BLOCK 57. 
TOWNSIIIP 2 

T.&:P. R.R. CO. 

~ ~~PCN) h( CORNtR 
LAT. - l 1 85517185" H ""'° 8J (HPCN) 

.
8 

U)NC • 10J90922.3• 5' W J50.00' l~I .. -,~.=:~ : 
n.cv - 2,8!i,O ,,. s 88'09'Jr c n.rv • 2.e..,. , , · 

a 
. :.., 
8"' .0 
gr> 
"'o 

0 ~ t,,<------2$----:::=2H:c_~-----ci ~ 20· BHP BWTOH 21s·------>o!:.,. 
,...., • S\IRf"ACt HOt.£ LOCATION !"' 8 
II) Q ~~t~

8
~

9
~7-12·12 IH ~ i 2.812 ACRE 

PRODUCTION PAD z NAO SJ (HPCN) () ,..., 

"" cco,,[R 
""' ... (tf'CN) 

LAT • Jt 85419430" N 
U)NC • IOJ.91067266' W 

lllV • 2.Mel>' .,. 

!1IM I 
HAD I!.) (HPC• ) 

Y .. 10,651.216.0t 
X • 1,18.$,990.56 

LAT. - JI.M-&31106' N 
LOHC • IQJ.91072171' W 

Q.£Y • 2.M7.lJ' 

2~00· 

- SURvC'r /SC:CTION UH( 

Y .. 10,656,476.QJ z 
X • 1,186.249 ~ 
LAT - JI MM~crnr N 
LONC . .. 103 90991~9" W 
n.cv ... 2.85J oo· 

21SOO' 

S( CCANCR PROl'OSED JO' .-ccrss ROAD L 1 

~ ~ i:t~~487' N 
N 88"09'37" W 

450.00' 

lONC • 10,] 90ll2"AT W TBM 2 
,1- n£V • 2~1 • t' NAO 8J (t'PCN) "-------y • I0.~1M64 X .. 1, 186,4&J 4 1 

WATfR UN( 

12 

10' DIRT TilACI( 
LAT • l1.85·47&94U N 
lOHG • IDJ 9091H-49' W 
Q.£Y • 2.851.62' 

- -~------------ ---------- -- ------------
BIIP BILLITD>I 

SIAIC l RP 11.n.,2 Ill (WIO 183319~) 
Surface llok Location 1s •HO' FSL and 6-IS' FEl of the 
\1 Pc:lc:non Sunc,..Abs No 4K2CJ.S«.tK>n 12, mod '\7. 

To\,nsh1p 2. T &P RR Co l 11nds. Rcc,cs Count\. Tn• 

,2 7 

Jl 
bhpbilli ton 

El.EVAllON 
SURVEY LINC 
PROPOSED ACCESS ROAD CL 
PROPOSED ACCESS ROAD RDW 
EXISTING L£ASE ROAD CL 
EXISTI~G U:..SE ROAD ROW 
EXISTING FENCE LINE 
EXISTl~G PIPELINE 
EXISTING OVERHEAD ELECTRIC 
PROPOSED PAD CLE.ARING LIYITS 
BENCH YARK 

GENERAL NOTES 

1 COOROIHATtS SHOwN Nt£ 8ASCD OH TtXA5 COORDt'°'Tt $YSTEM Of H>l> 8.J 
(1986) 9TtXAS CCNTRAL 20Nt· . MIO ~ OH . ORI.A. NCS UOtlVUDIT 
(Y • 10.141."30 9 1. X • 1.172.'88.2:t) 
2. VCR'UC:AL MT\IM IS N.A.\1) 88 
J COMOIN(t) SCAl.£ rACtOR - 0 i996GO~ 
• LATlT\.U ANO l.ONCtTUO£ ARC l'IAO 8J (1986) "5 ~ 
~ AMA. DISTNU.S. ANO COOROIHATtS AR:£ •CAio· 
6 UNITS AA( UNJT[O ~ AT[S SURVEY roor 
7 All LtA.S£ N40 nv.cT lNfORMAtlON SHOWN HtR£ ON tS OONC SO BY LNntD 
DCED RCCORD ~OOtl ONLY. ALL IOtCAGCS SHmri, AR:£ 9Y 0£[0 NfO l..£AS£ 
CALL., CXCEPl \llttCRE NOTC.0. nus rs NOl I~ NI'( WAY ,. lk>UHOAAY SU~ 
8 ElLVAJlOHS SHO¥il'N IN WC fABl.£S R£PRESOlT TM( [U\!Ano,., AT THC CND Of 
THAf Ll'lC S(CM:(NT IN fHC DIRECTION f'ROt.t THC PftEW)US PClHl 

REVISION DATE BY DETAILS 
A 10/23/1• cc MAK( PRElJMINARY EXH401T 

8 02/18/15 cc UPO,\T[ Ro.I> ,.,..0 DATUM 

I tiCRCDY STAT[ TtiAT nilS Pl.AT 
SHOWS fHC SUBJCCT LOCATION 8AS£D 
ON !Nf'ORIU.OON PAOW>t:D BY 
IH[ CU(Hl 

PLAT OF: 
A PROPOSED PAD & ROAD ROUTE FOR: 

BHP BILLITON 

STATE LRP 57-T2-12 1H 
WID# 833194 

SITUATED IN THE M PETERSON SURVEY, A- "829, SECTION 
12, BLOCK 57, TOVYNSHIP 2. THE F.H. SCHULER SURVEY, 
A-492 4, SECTION 12. BLOCK 57, TOWNSHIP 2. TH[ P. 

THOMAS SURVEY. A-5701, SECTION 12. BLOCK 57, 
TOwr,iSH1P 2. AND THE T.&P. R.R. CO. SURVEY, A- 619, 
SECTION 1, BLOCK 57, TOWNSHIP 2, IN THE T.&P. R.R. 
CO. I.MOS, LOCATED APPROX W.TELY 2.5 MILES NORTH 

or ORLA IN REEVES COUN'TY, TD<AS. 

F~ DA11: ...,,..,.,. 

~ l)lt.A°"" BY' 00 
Ct<CKE:D 8~ Jt. 

~, K\' l'.YI ',(; C:(n11'A ..;y 1..;c fUD CR[Y "°'" 
H O B.IIW) Aw lOj f on • ·onh. TX .. , , o- PRO.CCf NO" :o,..-.» 

Bt4P 8J'to,i ,.,, 81~~: ;~;; 'i°. ,,,1,o;!~~.s,-1 SCML 
Ll&O Potil Oolc. 9tvo / 150 www ,,.11"-.,utvrylnsc:om SHCtT 10FI 
t-..ton. f•,OI 77056 LA'\D,l ... \Ul:,.G L'\U C.\ C..U)U \ IU, AC\49Q,.- 0 



I 

Q) 
HAD aJ (11815) CfflO 
TCXAS COIT'RAl ZONC 

LINE 
P08 
LI 

CHtu11nc Oacrip11on o ( • Pra1t0~ JO' \\ idc A C'C'o~ Road "ilh l.~' Rsd1u~ fl•~ Ent l"liftC'( 

Ucina 7C>-t0 36 lincar rcc1o(h1nd ,,uh o 2.'I' radius neared 01trm,cc out of the ~1 Pcler$0n Sun~ Abstrai:t 
Jliumbcr 4a29. S«11on 12. Olod.. '17, Townih1p 2. thc f II Sc:hukr Sun~ Abstrac.1 :,.;umber .&?24. Soc:11on 
12. Bk>cL '\7, TO\\ndup 2, the P lbomns SunC\. Absi,a:.11'umbct S701, Scchon 12, Oloc:L ~7. To"nsh1p 
2. and the T &P RR Co Sun~. Ab!ilrKI Number 61'J. Scc11on I. Bloc:L S7, To"nth1p I. m 1hc T &P 
RR. Co ~1. R«:,C1 Count, TC\ti and bcin1 more pMuc.ulMh dcscnbcd ~ mcic, .id bounds as 
follo"s 

('0 \1 \If ' Cl'iC .. • 112" Found Iron Rod C1ppcd (Y I0.6<6.2C><>J9. \ I. ISi. <92 14) bc,na the 
South\\cstc:omc:r of the M PclCTSOn SunC), A~lf"Kt }.umber 4824). Sccoon 12, Oloc.lr. '17, To"ns.h1p 2, 

'1 IIE'/CE 'l0<th l'l"lZ'Ul" f.an., d,Soona: or <II,< 6U rm 10 the PO"• OF 8f:C"":>C or the 
P'oPOSCd :'Ur"* a«cff r~ 

1 IIE,CF Soulh sru,cnr l.ul. a d11lMtecof '71 (,I fed to I po1nl of am11urc 

1 IIE~Ct 15ong a 111ngcn1111I cunc lo the lcO haHng a rod1us of 4 '1 IN) fcct.1uun: length of 70 22', a delta 
an&lc ofl1>•2..a•.u· and ac:h0td \\hKh be•• NOfth ,f.,.Otfl)I" Eas.t ad11-WK,c of C>l 11 (cu to a point of 
tan_g~ 

'I'l l E.'\/CE North 02•2.s-n· Eas:t.. a distance: ol 4iR29 3t, feet 10, point. 

1 II fl\('F North 02·:t2·30· lasL. a du,till\Cc of lt?K 17 feel 10 lll poinl. 

1 llf l\Ct l'\orth t16•02·~2" \\ csi. a du;uncc of 2112117 lttt to a point 

I IIENCP NOflh 10 42'..U" Wt. a dtJtancc of 212 J~ feet 10 a po1n1, 

I IIE~Ct: Nonh 01•:u·30"" f.»l, a d1,1onceof 27<1 ,s fcct to the POI,~ OF T ER\tl LS 
Being a d1itoncc of 7040 J<, l1oc.lf" fee., . 426 69 tods. more or less 

OIST.<NCE ELEVATION STAllOS 
NA 2851.45 0 +0000 

S 88'09"J7 J71 .61 28• 6.9• J-t 71.61 
SURVEY LINC NIA NIA 18tJl.81 
SURVEY LINE NIA NIA 28+23.54 
L2 N 0725'J8" E 5029 J6 ,8•6 aa 54+ 71 19 
SECllON U NE NIA NIA NIA 54+71 19 

N 02"J2'JO 878 17 ,8JJ '1 6J+49 l6 
L< N 06"02'52 W 202.07 28JO. IJ 65+51.43 
L5 N 10'42'.c..,1 E 212.J5 2827.58 67+6J.78 
L6 N 02"J2'JO E 276.58 2825.09 70+-40.36 
TERMINUS NIA NIA 282509 70+40.36 

T. & P. R.R. CO. 
A-619 

SECTION I, BLOCK 57, 
TOWNSHIP 2 

T.&P. R.R. CO. 

I 

rOA CON11NUAOON or Ro,..o sa / 
"'SlAtt lUNSTIJ. 5,1-T2-6 IH 

I 83081l. 
1 

• -----------

El.(Vf\TION 
SURVEY UN[ 
PROPOSED ACCESS ROAD CL 
PROPOSED ACCESS ROAD ROW 
EXISTING LEASE ROAD CL 
EXISTING I.EASE ROAD ROW 
EXISTING FENCE LINE 
EXISTING PIPELINE 
EXISTING OVERHEAD ELECTRIC 
PROPOSED PAO Cl.EARING LIO,IT 
BENCHw.RK 

CENERAl NOTES 
10lloU<VS I 

""' IJ (HPCNj--.; ~ ~ 
~'--,~:Jf~~· ; .j ~ 

1. CCX>ftOIMATtS SHOWN olrR£ 8AStD ON TtXAS COOROINA.TC MTtw Of" NAO 8J 
( 1956) ""Tt:XA$ COltR.AI.. ZOHC .. NolO 8ASCD ON •ORLA• NCS MOHUMOO 

!'.)~<>< 

=EJm:. ~:-~"/:' ';: 
fM£ A.O. -'"''D .....C,.YN KCSSLDI TRUST, 
Q.\rtD JUNE: 19, 200e 
Vol 7.)6, P~ $89 

~ :'~,~=-R/'lt 5n s.ct-on 1 :) 

(Y • I0.~1.$30.11, )C • t.1n.48&..2S) 
l. YER1lCAl. OATVU IS K/1.\0 88 
l COt.lllNED ~ rACTOA - O.V998602~ 
4 U.ITTUDE N-0 I.OHCfflJOC ARC HAD aJ (198a) AS SHClWW 
S AA£A OIST»a'.S. ~ COOlitQf"\AT"[S Ntt .Gftll'J. 
e UNtU ARC UMTO> SlATCS ~ f'OOJ 
7. AU. l.£ASt ~ TRACT INfORW.TlON SH0wN HER£ ON IS DONE SO 8'I' Ut.lnt.D 
DUD Re.CORO IHrORMATIOH Of.LY. AU. ACR£ACCS SHOvi"N >Rt BY OttO N«> L.!ASC 
CM.l,, CXCCPT WHCR£ HOTm 1llS IS HOT IN AAY YloAY A "'80UNO,,ARt ~ 
a nLVATIOHS SHOWt,I IN lJN£ t..a.cs R£PR£$£NT THC El.LVAOOH AT 'lli( CHO Of 
TMAT U,,SE SCCUCN'T IN THC OIACCTIOH F"ROil THE PRlVQJS POINT ___ ~~/S[COON UN( 1 6 

,------12~-------
I 

REVISION DATE BY DETAILS 
10/2J/1• CC "IA><E PREUMJtWlY EXHIBII 

B 02/19/15 CC UPDAlt: RO.<ll AHO DATU• 

SUR(N:f 0,'N(R- T\JNSTILL Oil NfO LANO TRUST 
Vot J.J1, P09t 182 
PrOflOMd JO' Acc>en R/W lrl SeclO"I 12. A-5701 
Le.1'19\ft • 18().46 Root 

lc-=C:,:U:..,RVE:..:c...JII-IWlt=::,US:,:.._,_-"AA,.,_C:.-,L;:ENG=lli-"----'-'C"'HOR=:=D..clE=N=cClli=..>-=C'-'HORO='-"B=EARINC I DELTA ANCLE I ELEVATION I 
r C1 -, 45.00 70 22 63.J l N 4708 01· E I 89"24 .,14• I 2846.84 I 

STAllON I 
4+ 4 1 83 I 

~ ~ 
I ir:, 

_______ _J_ SUOM'.Yt.,N( [ a PLAT OF: 

F.H. SCH'°uu:R --- ,~ ~~~,~-~Oil '- GAS CORPORATION. CT Ai. A- 4924 ~ 
P, ...... JO' '«m R/W 1n s.ci- 12. A-•92• SECTION 12, BLOCK 57, , 
"'""" - oo 10 ..., TOWNSilIP 2 ~ 

T.&P. R.R. CO. a 
·----- ----~-M. PETERSON - - -SVB(N:( OWW:B ST~lC or TDCAS 

vo1. o,a. P09e 10 
Pn,poNd l.ocot.oft Pod .,, s.ct--1 11 
~ • ~05 k:tU 
P1"0pOMd P,OCM:t,on Pod on Sect.on 12 
Area • 2..812 .a.er .. 
Pn,poeed 30" Ac<- R/W i,, Secta'I 12. A-4M9 
1.an9u, • 11 1 02 Roos 

BIIP BILLITON 

4-~629 
SECTION 12. BLOCK 

TOWNSHIP 2 
T.&P. R.R. CO. 

57, 

W.TCHUNE PAGE 3 
W.lCHUNE PAGE 2 

• S101c I RP 57·T2·1l I II (WIDt81'194) 
Sarfatt flok l.ocation " -&JO' fSL and (rll' FF.L o(lhc 

~1 Pc1CT$0n SunC"\, Ab! No 4821}, 5«hon 12, OlocJ, ,1. 
To\,n1:h1p 2. T &P. RR Co L.ndi. Rcc,cs Coun1, Tc,as 

• bhpbillilon 

A PROPOSED PAD & ROAD ROUTE 

BHP BILLITON 

STATE LRP 57-T2-12 1H 
WID# 833194 

FOR: 

IC)?~U 

00 

1'•'000' 

""' 



SECTION CORNERS TABLE, TEXAS COORDINATE SYSTEM, CENTRAL ZONE 
LOCATION DESCRIPTION NAO 83 ftiPCN\ NAO 27 

STAT£ P!.ANE GEOGRAPHIC (0-0l CEOGRAPHIC (0-M-Sl STAT£ P!ME GEOGRAPHIC 10-0\ 
l(W COR 57-T2-12 FOUND I 000 NAIL Y• 10,661,502.25 LAT· 31.86896368'N LAT:31'52'08 2693"N Y•S 18.924 25 LAT: 31 .8688376<'N 

X• 1, 181,803.36 LONC: 103.92474951'W LONG 103'55'29.0983"W X•885,342.42 LONG: I 03.92427403'W 
SW CCR 57-T2- 12 FOUND 1/2" IRON ROD Y• 10,656,206.39 LAT 31 85439511'N LAT:31'51'15.8224"N Y•813,628.54 LAT 31.85426901'N 

W/CAP X•l.181,592. 14 LOl,C: I 03.92487886"W LONC 103'55'29.5639"W X•885, 131.10 LONG. I 03.92440379'W 
NE COR 57-T2-12 CALCULATED CORNER Y• 10,661,315.59 LAT: 31.86892000'N LAT:31'52 08.1 l20"N Y•818,737.58 LAT: 31.86879388'N 

X•l,187. 103.26 LONC: 103.90766762"W LONG 103'54'27.603S"W X•890,642.22 LO~G: I 03.90719285-W 
SE CCR 57-T2-12 CALCULATED CORNER Y•I0,656,025.05 LAT: 31.8543&490-N LAT:31'51'15.7137"N Y•813.H7 20 LAT: 31.85423871'N 

X• 1, 186,878.99 LONG: 103.90784215'W LONG:103'54'78 2317"W X•890,417.85 LO~G: 103.90736777'W 

CONTROLLING CORNERS TABLE TEXAS COORDINATE SYSTEM, CENTRAL ZONE 
LOCATION DESCRIPTION NAO 83 IHPCNl NAO 27 

STATE PLANE GEOGRAPHIC 10-0\ CEOGRAPHIC (0-M-S) STAT£ PLANE GEOGRAPHIC 10-0\ 
l(W COR 57-12-12 FOUND I 000 NAIL Y•I0,661,502.25 LAT: .l I .86896368'N LAT:31'52'08 2693"N Y•818.92• 25 LAT· 31.86883764'N 

X•l,181,803.36 LONG: 1o.J.92474951'W LONC: 103'55'29.0983"W x-885.342.42 LONG: 103.92427403'W 
SW CCR 57-12-12 FOUND 1 /2" IRON ROD Y•l0,656,206.39 LAT: 31.85439511 ' N 1.AT:31'51'1 S.822• "N Y•B 13,628.54 LAT: l1.85426901'N 

X•l,181,59,1 _. LONC: 103.92487886'W LONC: 103'55'29.5639"W X•885,131.10 LONC 10l.9244o.J79'W 
SE CCR 57-T2-1l FOUND 2" IRON PIPE Y• 10.650, 7.l4.SO LAT: 31.83980969'N 1.AT:31'50'23.31 49"N Y•808, 156.80 LAT: 31.83968343'N 

X•l,186,65•.72 LONC: 103.90801662"W LONG: 103"54'28.8598"W X•890, 193.48 LONC 10.l.90754765'W 
NE CCR 57-T2-1 FOUND I /2" IRON ROD Y• 10,666,638 22 LAT: 31.88356423'N 1.AT:31 'SJ'00.83 I 2°N Y•824,060.06 LAT· 31.88343818N 

CRANCE CAP X•l,187,339 53 LONG: 103.90745773'W LONG IOJ'54'26.8478"W X•890,878.59 LONG IOJ.906982S• 'W 

~'7~ACRE LOCAl 10, PAil SITE 

lk1ng ~ .t7'\ oc:rcs of land out oflhc ~1 Pc1crson 5unC'\ AM1rx1 Nurnbcr-11129. ~11on 12. Ok>CL. "'i7, 
To"nih1p 2. 1n 1hc T &P RR Co Lands Rtt'\ci Coun1, . ThM Md bc,na more P3M1Cul.:arh dcscnbcd 
~ mt1csanJ bouncb u folk,us 

COi\1\1l , {"1l\C :u a 111."" l-"ound Iron Rod Capped (Y I0.6"'i(,,2U6 :llJ. >,. 1.181,W2 14) bc1ng 1he 
Southucst comer of the \t PcLCrSOn SunC'I Abstract 1\'unlbcr 4~2'). Sccuon 12 Bloc.I,.. j7 To"nsh1p 2. 

TIIE'.\CI-: ~th a•r4i2'tM• lut o d1'121"1«: of .&J<iJ ll fcc:110 the. POl'TOI- IWCl~" ' C uid po1n1 
being the Southeast comer o(uM! 4, .&7"'i xrc p*5 $Uc, 

111£,Cr ,onh U"O'n7• West a d1111ni::c of -l~U OU lttt to ,11 ukul:11cd point II lhc South\\c:SI comer 
ofuid pad IIIC. 

Tt1r.,•c1-: 1':onh 01•4iff2'\" East. a dmltllCC o( ~.10110 (oc:110 a c:ilcul11tcd pom1 M the Non.hucit comer 
of s:,wf ~ \IIC. 

T II E,(f South u•o,.n?" East o d1.!olltn«' of 44,0 OU fcct 10 ocakul•cd pom1111hc ~orthc:m comcro( 
.\IUd p:,d $1IC. 

T tt E,c•· South 01•(,t.1'2..1 West• d1S1ancc of \'.Ill 011(cc110 lhc POl,TOF 81- GI' ,1,c con11in1ng 
\ 47~ KrH. more Of ku 

U12 ACR~ PROlllCTIO' PAD SI Ir 

lkma 2 812 Kretofland out of1hc M Peterson SunC\ Abstr.,ct Number .an?, Scc11on 12. Blod. ,1. 
To"nsh1p 1. m the T &P RR Co Lands. RCC\cs Coun" Tnas and being more ~1o1,;uliul~ dcscnbcd 
b\ metes and bounds as ro11o,,, 

CO\IMEN("li'\G ot a 1'2" i,,;ound Iron Rod Copped (Y IOJ,16,20619. X I 181.4,92 1.S)bcmg 1hc 
Sou1hue:s:1comcr oflhe M PckrlOn SunC\ Abs1n,c1 :,..umbcr-'829. s«hon 12. Blod, 4,7, To"nih1p 2. 

111£'.\CE 'onh t9•ll'o(•" Cast a d1.s1arux of 4,Jf.S 'J2 fort 10 the Po1,,· OF BF.Cl:"'l'l'C said point 
bcmg the Southcut comc:r of 1:ud 2 812 :,ere pod s ite, 

Ti ii-" CE 1'orth 11•11nr \\'est. Ji d1su.nu of 3~0 OU feel 10 a~l11cd poLnt at the South"csi comer 
o( ptd pad SJ1C. 

1111-"'ICE North 01·~0·23'" last. o d1s1micc of 1~U 00 feel 10 a cakulali:d poml Gt 1he Nonh"cst comer 
o(satd~111c. 

1111-~i'CT Sou1h u•o1YJ1" East . 11 d1s111r1Cc of J~U 00 feel to II c.t1\culct1cd Point :11 thc Northca.sl comer of 
ltlld p3d Site . 

1 111- , cE South Lll°~li'll" West. a d1$tancc ofJ~O DO feet 10 lhc P01,, OF BEGI' ,1,c cono11n1n1 
2 ,12 xrn. more or kn 

CfNfRAt NOTES 

REVISION DATE BY DETAILS 
t COORDltu.TtS ~ AR£. 8'SO) ON ~ COOflOINAT[ SYST[M Of HM> aJ 
(1986) ~ COlT'R.lrL ZONC:\ N40 8A.SCD ~ •Oftl.A· NCS ....o,.nn.,,on 

A 10/2.l/1 • cc w-xt PRCUJ.111'.ARY txnien 
a 02/18/1~ cc U?o.T[ ROAD MO 0.IW 

('r • 10,154 1.,.5l0 01, X • 1,17',488 ,~, 
2 ~OATUt,1 1S "'°'WM 
3 COl,IWG SCM.C rACTOR - 0 -~ 
4 1.AtfT\.IDC A.-.O LOHCm.a: AA£ NM> aJ (19M) AS SHOWN 
5 ARCA DISlANCCS, "°'O COOROINATCS ARC *CAI)" 
6 UNrTS AR£. UNIT[D SlATCS SVRYCY fOOT 
7 M.L l.£AS[. A.,o TRAC"I ff'ORMATIOH SHOWN HERC OH IS OON[ SO B'1 Ut,,tJIED 
DEO) ACCORD INfOR.M.ATIOH ONt.Y. ALL~ SHOWN Nt( BY DEED NfO UASE 
CM..1.. CXCCPT WHCRC NOTm. THIS IS HOl IN Nff WAY A "'90UNDAAY ~ 

• 
9HP Billiton 

GEOGRAPHIC IO-M-Sl 
LAT:31'52'07.81 SS "N 

LONC: I 03'55'27 .3865"W 
LAT:31' 51 '15.3684"N 

LONC: 103'55'27.8536"W 
LAT:31 '52 07.6580"N 
LONG: I 03'54 '25.8942"W 
LAT:31'51'15.2594"N 
LONG: I 03'54 '26.5240"W 

GEOGRAPHIC ID-M-S\ 
1.AT:l1'52'07.8155"N 
LONC: 103'55'27.3865"W 
LAT:31 ' 51 '15.3684°N 

LONC:103'55'27 8536"W 
LAT:31'50'22 8604"N 
LONC:103'54'27 15.lS"W 
LAT:l 1 '53'00.3774 "N 
LONG: I 03"54'25. 1372"W 

PLAT OF: 
A PROPOSED PAD & ROAD ROUTE FOR: 

81/P BILLITON 

STATE LRP 57-T2-12 1H 
WID# 833194 

SITUATED IN THE M. PETERSON SURVEY, A-4829, SECTION 
12, BLOCK 57, TOWNSHIP 2, THE F.H. SCHULER SURVEY, 
A-4924, SECTION 12, BLOCK 57, TOWNSHIP 2. THE P 

THOtJ.AS SURVEY, A-5701, SECTION 12, BLOCK 57, 
TOWNSHIP 2, AND THE T .&P. R.R. CO. SURVEY. A-619, 
SECTlON I, BLOCK 57. TOWNSHIP 2. IN THE T.&P. RR. 
CO. LANDS, LOCATED APPROXIMATELY 2.5 MILES NORTH 

Of ORlA. IN REEVES COUNTY. TEXAS. 

OA!C. 
OAA'#-1 BY 

'ii K\ EH'IG C() II' \ :\'Y l'I( ~~.,. 
8 [l.CVA'OOHS StfOWN l"i Ll'I( TABU:S "CPRESOIT THC nL.'VATlON Al fH[ DID Of 
THAT UN( S(CM£Hl IN Tli£ o.RtCOON f'R()1,1 !'HE PR£\'K)4,J$ POINl 

• bhpbilliton IJ.&0 Po.! Oa~ ONd #150 
HoY1ton. Texot 71056 

HO a..11:.:.~·.~~ ~{~~~;~8~ .. n .. ,,r f'RO.£Cf HO: 
I'll IO'".J•IJ .9800 I u., 9"9."'JLSl'" I SCAI.£.: 

w-rran"-""'VC'tlr'll,<'Offl Slilll 
~· .... 

• ••• • • •• • .......... . ......... . u IA""'D \l lll\ l Yl."'<.o L""'ut(.'t (.~SU\IC.U litC\ot$lON 



6 
"P.H. SCllULER 

· 1.- 4!fl4 , • 
SECTION (2, BLOCK 57. 

T011NSIUP 2 
T.&P. R.R. CO. 

M. PETERSON 
A-4029 

S!CT!ON 12, BLOCK 57. 
TOWNSIILP ;! 

T.&P. R.R. CO. 

' 

T. & P. R.R. CO. 
A- 62• 

SECTION 13, BLOCK 57, 
TOlfNSHLP 2 

T.&P. R.R. CO. 

BltP 811.LITO~ 
s, .. , LRP S7-TI-12 Ill (WID •811190) 

Surf•~ llok l.oCHlion LS .n(( FSL and 64~' fEL or the 
M Pc1crsonSunc,.,Abs No 4829,Scc.uonl2.8lod, \7, 

TQ\\nJh1p 2. T &P RR Co lA\dJ, Rcc:\cs Count\ . Tc:,m 

• • bhpbilliton 
81-f» Blliton 

~ 
~ EU:VATIO~ 

--- - - -- - - --- SURVEY LINE 
PROPOSED ACCESS ROAD CL 
PROPOSED ACCESS ROAD ROW 
EXISTING LEASE ROAD CL 
EXISTING LEASE ROAD ROW 

--•---,---,-- EXISTING f"ENCE LINE 
EXISTING PIPEUNE 

--<>< --- EXtSTINC MRHEAO ELECTR1C 
PROPOSED PAO CLE.ARING LI'41TS 

_,. BENCHMARK 

GENERAL NOTES 

I COOROINATtS SHC>wH ARC BAS()) o--' 1'0CAS COOR[)(NA,T[ S'l'STD,I or HAO &J 
( 1960) ,rXAS CCH1R.Al ZONC ~ 8ASCD ON ·OR\..A• NOS MONVMOIT 
er - 10,&41.~.9,. x - ,.112.4&&"> 
2. \'CAOCAL QA.rut,, IS Nll."IO M 
J. COMBIHtD SCA..[ r,tCTOR - 0.999a60~ 
" · L.Affl\.()( A.t,,;0 LONCn'UOC AA( HAO &3 (19N) AS SHOwN 
S. AAtA, OtSTAHCCS, NlO COOROINA1CS AAE ·CRO• 
s UNfTS AA( UNITTD S'IATCS SURY[Y rooT 
7. AU. L,r.,.sc No() TRACT INJ'OR.MATIOH Sl-iOWN HtRC Oh IS OOH£ SO 8Y U,lfT(D 
DttD R(CORQ td°ORMATlOH ONLY AU. ACR£,t,C(S ~ AR( BY DEO) AHO L£AS( 
CA.LL.. 0.C(PI WH(R( NOftD. THIS IS NOT IN N('( WAY" -OOUNOAA'Y ~ 
e El.£VATlOHS $HOWN IN UN( lASl.tS R£PR£S(HT f'HE D.[VATl()N AT fHE ENO or 
TH4T LINC SCCM£HT IN THC Dfl£COOH F'ROt,t n£ PR£ViOUS PONl. 

REVISION DATE BY DETAILS 
A 10/23/1 4 CG MN<[ PR(U1r,t NAA'Y OHIBfl 

B 02/18/15 CG UP°"J( RO.AD AND Cli'JUM 

PLAT OF: 
A PROPOSED PAD & ROAD ROUTE FOR: 

DHP BILLITON 

STATE LRP 57-T2-12 1H 
WID# 833194 

SITUATED IN lHE " PETERSON SURVEY. A- 4829, SECTION 
12, BLOCK 57, TOWNSHIP 2, THE F.H. SCHULER SURVEY. 
A-4924. SECTION 12. BLOCK 57. TOWNSHIP 2, THE P. 

THOlo'AS SURVEY, A- 5701, SECTION 12. BLOCK 57. 
IOWNSHIP 2. AND THE T &P R R CO. SURVEY. A· 619. 
SECTION I. BLOC~ 57. TOWNSHIP 2. IN THE 1 &P. R.R. 
CO. LANDS. LOCATED APPROXIMATELY 2.5 '41LES NORTH 

or ORI.A, IN REEVES COUNTY. TEXAS. 
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File No. M~ \ \So<olo 
Roo>J.V) County 

12ri\\i098iani+fnr API '389-3418'1 lln',t~\~ 
Date Filed: 7.,,,-~ Z,. 'l ' / 5 
By ~ eo,g< P. Bush, Comm;,s;on" 



Date: 4/5/2018 

-
CREDIT TO 
Owner # 80113945 
STATE OF TEXAS GLO 

Mf=. l1 553(p 
EXHIBIT A BHP 

BHP 
Land Administration 
P.O. Box 22719 
Houston, TX 77227-9927 
T (877) 311-1443 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

F (888) 484-3189 
PetroleumOwnerRelations 
Request@bhpbillilon.com 

Special Clauses/Comments: 

Issue Date: 
Property Name: 
Property #: 
Production: 
Operator: 
Legal Description: 

Decimal Type 
0.00006471 RI 
0.00019413 RI 

0.00012942 RI 

0.00086279 RI 

0.00004314 RI 

0.00258837 RI 

0.07835687 RI 

0.00781274 RI 

0.00194128 RI 

0.00194128 RI 

0.00004314 RI 

0.00012942 RI 

0.00019413 RI 

0.00086279 RI 
0.00039060 RI 

0.00078121 RI 

0.00019413 RI 

0.01952116 RU 

0.00012942 RI 

0.00086279 RI 

0.02109266 RI 

0.00019413 RI 

0.00078121 RI 

0.00039060 RI 

4/5/2018 
STATE LRP 57-T2-12 W103H 
P1 M794/00501 
ALL PRODUCTS 3 'oct- ~G,, \L-\0 
BHP BILLITON PETROLEUM (YXLA OPERATING) 
T&P RR CO ABST/ID# 4786 Grantee H. LASELL Twsp T2 Blk 57 Sec 12 REEVES 
COUNTY/PARISH, TEXAS (642.860 ACRES); T&P RR CO ABST/ID# 4883 Grantee 
V. REICHARD Twsp T2 Blk 57 Sec 12 REEVES COUNTY/PARISH, TEXAS (642.860 
ACRES); T&P RR CO ABST/ID# 5701 Grantee P. THOMAS Twsp T2 Blk 57 Sec 12 
REEVES COUNTY/PARISH, TEXAS (642.860 ACRES); T&P RR CO ABST/ID# 4829 
Grantee M. PETERSON Twsp T2 Blk 57 Sec 12 REEVES COUNTY/PARISH, TEXAS 
(642.860 ACRES); T&P RR CO ABST/ID# 4924 Grantee F.H. SCHULER Twsp T2 Blk 
57 Sec 12 REEVES COUNTY/PARISH, TEXAS (642.860 ACRES) 

Status Reason Start Date 
PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1 /2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 



0.00004314 
0.00006471 
0.00327860 

RI 
RI 
RI 

PAY 
PAY 
PAY 

PLEASE KEEP THIS COPY FOR YOUR RECORDS 
HANNS - 50377(P1 M794_NotAmended) 

3/1/2018 

3/1/2018 
3/1/2018 



Date: 4/20/2018 

-
CREDIT TO 
Owner# 80113945 
STATE OF TEXAS GLO 

EXHIBIT A BHP 
BHP 
Land Administration 
P.O. Box 22719 
Houston, TX 77227-9927 
T (877) 311-1443 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

F (888) 484-3189 
PetroleumOwnerRelalions 
Request@bhpbilliton.com 

Special Clauses/Comments: 

Issue Date: 
Property Name: 
Property#: 
Production: 
Operator: 
Legal Description: 

Decimal Type 
0.00086279 RI 

0.00012942 RI 

0.0001 9413 RI 

0.00006471 RI 

0.00781274 RI 

0.07835687 RI 

0.00258837 RI 

0.00004314 RI 

0.00078121 RI 

0.00039060 RI 

0.00086279 RI 

0.00019413 RI 

0.00012942 RI 

0.00004314 RI 

0.00194128 RI 

0.001 94128 RI 

0.00019413 RI 

0.01952116 RU 

0.00012942 RI 

0.02109266 RI 

0.00086279 RI 

0.00039060 RI 

0.00078121 RI 

0.00019413 RI 

4/20/2018 
STATE LRP 57-T2-12 W104H 
P1M793/00501 "k.2.Fl- '3lo \1:)\ 
ALL PRODUCTS .JO 
BHP BILLITON PETROLEUM (TXLA OPERATING) 
T&P RR CO ABST/ID# 4786 Grantee H. LASELL Twsp T2 Blk 57 Sec 12 REEVES 
COUNTY/PARISH, TEXAS (642.860 ACRES); T&P RR CO ABST/ID# 4883 Grantee 
V. REICHARD Twsp T2 Blk 57 Sec 12 REEVES COUNTY/PARISH, TEXAS (642.860 
ACRES); T&P RR CO ABST/ID# 5701 Grantee P. THOMAS Twsp T2 Blk 57 Sec 12 
REEVES COUNTY/PARISH, TEXAS (642.860 ACRES); T&P RR CO ABST/ID# 4829 
Grantee M. PETERSON Twsp T2 Blk 57 Sec 12 REEVES COUNTY/PARISH, TEXAS 
(642.860 ACRES); T&P RR CO ABST/ID# 4924 Grantee F.H. SCHULER Twsp T2 Blk 
57 Sec 12 REEVES COUNTY/PARISH, TEXAS (642.860 ACRES) 

Status Reason Start Date 
PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/201 8 

PAY 3/1/2018 

PAY 3/1/201 8 

PAY 3/1/2018 

PAY 3/1/2018 



0.00327860 
0.00006471 

0.00004314 

RI 
RI 

RI 

PAY 
PAY 
PAY 

PLEASE KEEP THIS COPY FOR YOUR RECORDS 
HANNS - 50403( P1 M793_NotAmended) 

3/1/2018 

3/1/2018 
3/1/2018 



Date: 4/20/2018 

-
CREDIT TO 
Owner# 801 13945 
STATE OF TEXAS GLO 

EXHIBIT A BHP 
BHP 
Land Administration 
P.O. Box 22719 
Houston, TX 77227-9927 
T (877) 311 -1443 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

F (888) 484-3189 
PetroleumOwnerRelations 
Request@bhpbilliton.com 

Special Clauses/Comments: 

Issue Date: 
Property Name: 
Property#: 
Production: 
Operator: 
Legal Description: 

Decimal Type 
0.00006471 RI 

0.0001 9413 RI 
0.00012942 RI 

0.00086279 RI 

0.00004314 RI 

0.00258837 RI 

0.07835687 RI 

0.00781274 RI 
0.00194128 RI 

0.001941 28 RI 

0.00004314 RI 
0.00012942 RI 

0.00019413 RI 

0.00086279 RI 

0.00039060 RI 

0.00078121 RI 
0.00019413 RI 

0.01952116 RU 

0.00012942 RI 

0.00086279 RI 

0.02109266 RI 

0.00019413 RI 

0.00078121 RI 

0.00039060 RI 

4/20/2018 
STATE LRP 57-T2-12 W105H 

P1 M846/00501 3°'>C\ 3 1 _ \L\\ 
ALLPRODUCTS ~ - ~ 
BHP BILLITON PETROLEUM (TXLA OPERATING) 
T&P RR CO ABST/10# 4786 Grantee H. LASELL Twsp T2 Blk 57 Sec 12 REEVES 
COUNTY/PARISH, TEXAS (642.860 ACRES); T&P RR CO ABST/10# 4883 Grantee 
V. REICHARD Twsp T2 Blk 57 Sec 12 REEVES COUNTY/PARISH, TEXAS (642.860 
ACRES); T&P RR CO ABST/1 0# 5701 Grantee P. THOMAS Twsp T2 Blk 57 Sec 12 
REEVES COUNTY/PARISH, TEXAS (642.860 ACRES); T&P RR CO ABST/ID# 4829 
Grantee M. PETERSON Twsp T2 Blk 57 Sec 12 REEVES COUNTY/PARISH, TEXAS 
(642.860 ACRES); T&P RR CO ABST/ID# 4924 Grantee F.H. SCHULER Twsp T2 Blk 
57 Sec 12 REEVES COUNTY/PARISH, TEXAS (642.860 ACRES) 

Status Reason Start Date 
PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/201 8 

PAY 3/1/201 8 

PAY 3/1/201 8 

PAY 3/1/2018 

PAY 3/1/201 8 

PAY 3/1/201 8 

PAY 3/1/2018 

PAY 3/1/201 8 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/201 8 

PAY 3/1/2018 



0.00004314 

0.00006471 
0.00327860 

RI 

RI 

RI 

PAY 
PAY 
PAY 

PLEASE KEEP THIS COPY FOR YOUR RECORDS 
HANNS - 50402(P1 M846_NotAmended) 

3/1/2018 

3/1/2018 

3/1/2018 



July 6, 2018 

Broderick Brown 
Division Order Analyst 
BHP Billi ton Petroleum 
PO BOX 22719 
Houston, TX 77227-9927 

TEXAS G ENERAL LAND OFFICE 
GEO RGE P. BU SI-I, COMM I SS I ONER 

Re: tate Lease os. MF088364, MF088676, MF101575, MF ! 15425, MF l 15426 and 
MF ! 15586 Stale LRP 57-T2-12 W103.H, Wl04H and W105H 

Dear Mr. Brown: 

The Texas GeneraJ Land Office (GLO) has received yom Division Orders for the referenced 
units. These Division Orders have been fi led in the appropriate minera l fil es. 

T he payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the mann er in which such payments are made or calcuJated. Therefore, Title 31, §9.32, of 
Lhe Texas Administrative Code specifies that GLO staff cannot execute a di vision order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state ' s right to take its production in-kind , Lhe GLO 
acquiesces to the sa le of oil and ga in acco rdance with the terms and conditions el out in the oi l 
and gas lease . Tf you have questions concerning thi s matter, please feel free lo e-mail me al Lhe 
addJess below my signature. 

We look forward to being put on pay status as soon as you are able to set up the well s in om 
RRAC system. 

Thank you, 

V ivian Hernandez 
Landman, Energy Resources 
512-475-0428 
512-475-1543 (fax) 
v ivian.hernandez@glo. Lexas. gov 

1700 North Congress Avenue, Aus1in, Texas 7870 1- 1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

5 12-463-500 I glo.texas.gov 



File No. ME \\ 5':)Zlo 
-.L.tb ...... e .......... e.....,\J...,e .... s.....__ _______ c ounty 

Oivi 5fDD Ocdex: 
Date Filed: ]-9-l8' 

George P. Bush, Commissioner 
I\\ \J .~. 

lO. 
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Texas General Land Office 
George P. Bush, Commissioner 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

STATE LEASE# 

• • • • • ... . 
• 

County 

MF 115586A REEVES 

Section: Block: 57 Survey: 
12 T&P RRCO 

Agent for State (Lessor) 

• • • • • • ••• 

• • • . • •• . .. 
• • • • • • • • • • . • • • • • . ·• 

DEEP RIGHTS RETENTION PAYMENT FORM 
Complete a separate form for each State Mineral File (MF}. Multiple 
undivided interest leases, in the common mineral file, for which retention 
is being requested, may be listed together. 

Mall or Deliver with Attention to: Energy Resources 

Gross Acres Net Acres Tract Part (Ex. NW/..4l 

80.00 13.33333333 SE portion of Northern 440 ac 

Township: 2 Abstract: 4924 
Operator 

Stanley N. Staples BPX OPERATING COMPANY 

FOR EACH WELL, PROVIDE THE FOLLOWING: 
• "As-Drilled" Plat (horizontal wells must have lateral length set out on the plat) 

Deep Rights Retention Bonus Work-Up • P-15 as submitted to RRC where required by RRC Field Rules 

Tanya Curcuruto 

Contoet 

Land Negotiator 
Title 

+1 281 810 6466 
Telephone Number 

tanya.curcuruto@bpx.com 

E-Mail Address 

April 28, 2020 
Date 

BPX Energy, Inc. 
Company 

1700 Platte Street, Suite 150 
Malling Address 

Denver, Colorado 80202 
CityL Stpt_e,_ Zi1 

For General Land Office Use Only: Received: ___________ _ 

Amount:$ ----------- Lease Type: _______ _ 

Revised 5/2016 

Type of State Lease: RAL 
(RAL, Fee, Free Royalty) 

Total Eligible Acres: 13.33333333 

Total Amount Due: $6,666.67 

Check# 8005000588 
If there are undivided Interests; there may be multiple checks 

Payment Register No.: ______ _ 

Unit No.: ________ _ 

1 



. . . . . . • • . . . . . . . . . . . . . . . . 
• • • . . . ••• • . • • • . . . .... . . . .... 

WELL INFORMATION 

Copy and Comp~te Additional Sheets as Necessary 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE LRP 57-T2-12 1H 423893478700 8 278910 3/31/2015 4/17/2015 
WELL LOCATION: Land Part (Ex. NW/4): E12El2 OIL VERTICAL 

Section: 12 Block: 57 Township: 2 GAS HORIZONTAL 

Survey: I&e 88 COleEIEBSOt:.I MBS M Abstract: ,a2s FIELD NAME & NUMBER: PHANTOM, 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE A!;;RES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

160.715 80.375 80.34 10130.09 
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4700 
3 MONTHS MOST MONTHLY EAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 

RECENT PRODUCTION 12/2019 8975 MCF, 2059 BBL 1/2020 9471 MCF, 2476 BBL 2/2020 13599 MCF, 4645 BBL 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE LRP 57-T2-12 W103H 423893614000 8 285099 9/21/2017 11/1/2017 
WELL LOCATION: Land Part (Ex. NW/4): W/2E/2 OIL VERTICAL 

Section: 12 Block: 57 Township: 2 GAS HORIZONTAL 
Survey: T&P RR CO/LA SELL, J/GEHLE, F C Abstract: 4786 FIELD NAME & NUMBER: PHANTOM, 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

160.715 160.715 0 10133.69 
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4326 
3 MONTHS MOST MONTH/YEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 

RECENT PRODUCTION 12/2019 42487 MCF, 5043 BBL 1/2020 37935 MCF, 5855 BBL 2/2020 28787 MCF, 8454 BBL 

Revised 5/2016 
3 



• • . • • 
• • • • • • • • . 
• . . • • • • • . • ... . .. 0 • • . • . . • • 

• ... .. . • 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE LRP 57-T2-12 W104H 423893615100 8 285118 10/31/2017 12/13/2017 
WELL LOCATION: Land Part (Ex. NW/4): EJ2Wt2 OIL VERTICAL 

Section: 12 Block: 57 Township : 2 GAS HORIZONTAL 
Survey: T&P RR CO/LA SELL, J / GEHLE, F C Abstract: 4786 FIELD NAME & NUMBER: PHANTOM, 71052900 

TQTAL ALLQWABLE WELL ACRES NUMBER OF STATE A'RES R~TAINED AS N!JM~ER OF PRIVATE A'RES QF TR!.!E VERTICAL DEPTH !TVD} ON 

160.715 
PART OF ALLOWABLE WELL A'RES ALLOWABLE WELL ACRES RETAINED ACREAGE 

150.608 10.1075 10134.17 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 
WELLS 4294 
3 MONTHS MOST MONTH/YEAR VOLUME MONTH[YEAR VOLUME MONTH/YEAR VOLUME 

RECENT PRODUCTION 12/2019 52853 MCF, 14761 BBL 1/2020 37895 MCF, 5332 BBL 2/2020 21539 MCF, 1582 BBL 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE LRP 57-T2-12 W105H 423893614100 8 285100 11/5/2017 11/27/2017 
WELL LOCATION: Land Part (Ex. NW/4): w12vw2 OIL VERTICAL 

Section: 12 Block: 57 Township : 2 GAS HORIZONTAL 
Survey: T&P RR CO/PETERSON, MRS M Abstract: 4829 FIELD NAME & NUMBER: PHANTOM, 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 

160.715 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

50.3725 110.343 10146.30 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 
WELLS 4688 

3 MONTHS MOST I MONTH[YEAR 
RECENT PRODUCTION 12/2019 

I VOLUME I MONTH/YEAR 
41033 MCF, 4759 BBL 1/2020 

I VOLUME I MONTH/YEAR 
38872 MCF, 8331 BBL 2/2020 

I VOLUME 
19992 MCF, 2234 BBL 

4 
Revised 5/ 2016 



TJXlring o.: 147213 

ST A TEMENT OF PRODUCTIVITY OF ACREAGE 
ASSIGNED TO PRORATION UNITS 

T1IIS lllaimiJc P-15.., --~ er- dw ..-....i., tbc RllC. 

Form P-15 

The undersigned states that he is authorized to make this statement; that he has knowledge of the 

facts concerning the BHP BILLITON PET(TXLA OP) co 
OPDlATOR 

STATE LRP 57-T2-12 No. 1H ; that such well is 
LEASE IIELL 

completed in the PHANTOM (WOLFCAMP) Field, REEVES 

Texas and that the acreage claimed, and assigned to such well for proration purposes as 

authorized by special rule and as shown on the attached certified plat embraces 

County, 

_64_ 2_-86 _______ acres which can reasonably be considered to be productive of hydrocarbons. 

- CERT/FICA TE -

I dulan wsdu pLnJUJiLs prescribed in Sec. 91.UJ, To:JU an,ra/ Resourca Code, that I am tmtht>­
rized to make this nport, thaJ this report war prepared by me or undu my supervision and dinction, 
and tluJJ data and Joas stated therein are tnJe, CDrrect, and CD,nplde, ID the kSt of "'J' latowkdge, 

Date 12/22/2015 Signature Diann Flowers 

Telephone (713) 983-2508 Title Regulatory Supervisor 

AREA CODE 

•••• • •••• 

.. . 
• • • • •• 
• •• • • • ••• • 

• .. . 
• • ... .. .. . 

•••• 



P-15 STATEMENT OF PRODUCTIVITY OF ACREAGE 

OPERATOR: BHP BILLITON PET (TXLA OP) CO (068596) 
COUNTY: REEVES - DISTRICT 08 
FIELD NAME: PHANTOM (WOLFCAMP) 
LEASE NAME: STATE LRP 57-T2-12 
LEASE ACRES: 642.86 

LEASE ID DRILLING PERMIT# WEUNO. 

PENDING 803900 1H 

TOTAL ALLOCATED: 
TOTAL AVAILABLE: 

DEDICATED ACRES 

642.86 

642.86 
0 

..... 
• .. • , f't 

• . . 
• • • • • • 

. .. .... 



NAO IJ Cla0 
IDCAS COfflW. ZONE 

,- J'Wssn:#°° 

• • • • • 
• • • • • • • • • 
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• . . • • • . ... •• • . 

- - - - 2 f SUIMY~ UN£ i:l l 1 I IS - -11 
12 / I j ' __ j I 7 - - - -

~ 

I 
j 

JIMlL.U 

LTP 
1W) 27 ~: =m:~ I 

H. LASKLL I MO - 14,'40' I 
I ._..,.. 

IIIC?l01' 1., 11.0CX 07, I I 
TOY1181DP 1 1 VIRGIL REICHARD 

(11/1 01 1111' 1/4) •-41191 I 

'·"'· JI.II. ed. I ncTIOlf II, ILOCI[ °'· / TOl>IIIIIIP I 
T.W. La. CO. 

.Jld.j/. I I 
'1VNITU OIL W'Nf CWKli I I 

- lNI) - I """' " - I JIG.A 120.Ae Oclllt4 .... IO.M C.a-1 ,.,.. -- QIQCIJ I ITAnMllXAI 

I I ---1 I I 

L I 
P. THOMAS _l __ _ _J_ I 

A-6701 - - -- - - --L_ 
ISCl'IOH 11, ILOCI &7, 

TOll!IIIIIP I lM:1..2' P.H. SCHUl.lR 
T,,.,, R.R. CO, I - _, •-4'8' 

I ITATt o, 1DA1 acnoN II, lW)(D( &7, _________ i 7M70olo4- T~~ 

P. THOMAS 
.-6701 
C1tON 11, 

lnOCI'. &7, 
T01DIIIIIP I 

T.d. a.a. CO. 

llll:L.IJ. 
WUNn«a 
-.&.0&. 
ND lNI> T1IUIT --- ! 

i 

ma.llHUS 
1W) 113 
Y - 10.aa,,2114.02 

~T. 2•~~1
=7~1r N 

LONC. • 100.t10l7J7S W 
NA027 
Y • 9111, 706.02 
X • SS9,84S.3S 
LAT. - 31.S&aaltoe' N 
LONG. • 10J.t10JIS4S' W 
WO • 15,02!1' 

GENERAL NOTES 

1. COOIIOIHATts SHOWN All£ IIAStD ON 1DCAS COORDINAT[ smDI Of" 
1W) 77 "TtxAS COl1IW. ZON£" (D'SO 32039), AND IIMCD ON "OIILA• 
NCS MONUMENT fr • 7",15.).911, X • 971,02&.&4) 
2. \'EIITICAL Of<TVW IS 114W && (EPSO 9100) 
3. COIIBIHEO SCAI.£ FACTOR - 0.89M002Ja 
4. LAT11VOE AND LONCl1\J0C NI/£ NAO 27 (IPSO 42e7) AS SHOWN 
5. Nl£A DISTANCCI. NID COOIIDtllllCS NtC "OIIIO• 
5. UNITS NI£. lMITm STATts SUIMY FOOT. 
7. ALI. L£ASt ANO TIWlT N"OM1Al1011 SH0WM HEM ON IS D0Nt SO IY 
UIMT[O oaD RfCOIIO INFORMATION ONLY, ALI. .tCttt'AC£S 5tl0WN NI/£ 11'1' 
DEtO AND I.EASE CAlJ., EXCEPT WHERE NOTED. THIS IS NOT t4 NM WAY 
A "IIOUlltWn' SUIMY". 

REVISION DATE BY DETAILS 
A 08/24/l!l JI( t.W<t PREUMINAA'I' PlAT 

I HDl£IY STAT[ °™"T THIS PLAT 
SHOWS THC SUILIECT LOCATION IASl0 
ON-l'IIO't'ID£011'1' 
THC CUENT. 

-e/L-?'71. 
ROBERT GLEN MALOY 
REOISTERfD ~ LAND SUfMY0R 
UCOIS[ NO. 11029 

--------------- BHP 8l.UTON PET (TXlA OP) 00, 
SURfACE HOU LOCATION 

PLAT OF: 
AN AS-DRILLED WELL LOCATION FOR: 

CALLED 642, 86 
ACRE UNIT 

lol. PETERSON 
• -4819 

RCnOII 11. 11.0CX &7, 
'J'OllllllllP • 

UtP, a.II. CO. 

lll8'.UI 
WDH CIN£I: 
l'IAlt Of llXAI 
I01Ma.N-

m 
1W> 27 

Y • a13,a44,eo 
X • aat,45.l.94 

MO • 10,140' 

STAlE lRP &7-TZ- 12 1H 

=w-1184 
Y - 10,a&e,479.83 
X • 1,198,240.29 
LAT. - 31-79' N 
l.ONO. • l03.IIOHl589' W 
IW> 27 

POP Y - a 13,eeo.oe 
Nol0 27 X - aet,7111. 17 

Y • 913.~11 ,....,.,.__..c___ LAT. • 31 ,aa&42491' N 

BHP BILLITON PET (TXLA OP) CO. 
STATE LRP 57-T2- 12 1H 

WID# 833194 
SmJATEO IN THE M. PETERSON SURVEY, A-48211, SECTION 
12, BLOCK 57, TOWNSHIP 2, THE F.H. SCHULER SUR\IEY, 
A-41124, SECTION 12, BLOCK 57, TOWNSHIP 2, ANO THE 

1 2 X - aat,439.t& LONO. • 103.909#131' W 
_ __ _ _ __ _ _ 1 1 MO • t,787' £UV, • 2,l&J.0' P. THOMAS SURVEY, A-5701, SECTION 12, BLOCK 57, 

TOWNSHIP 2, BElNG APPROXIMAffi Y 2.5 MIL.ES NORTH or 
ORI.A, IN REEVES COUNTY, TEXAS. 14 13 SUIMY /SECTION/UNIT UHt • • • 

1 3 111 
- _______ _ 

H a , ,,, 
bhpbllllton 

BHP IIIJllon 
13110 Pool 0d< BIYd. I 1110 
Houston, Tnot 77056 

I 

I ~ 
HO llal'-1 An., zo, , Pon Yonll, Tl[ 7'117 

Pho 117,"6j,,aoo - ,_ n,,73i.,a,1 
TIIPU Pltte No. 10l9'N7 
........ .1ran11111,r,wylna-<01D 

LAHD lllaYlmNGNCQQY/QJI -\IICU 

OIITll 
DIOAWNm 
OUO([Dm 
AIU) au:w, 
'11QJ(CT NOi 

SCAl.ll 
SHlffl 
lltlVIIIOtit 

w1•111 
GG/1t. 

JI( ·-20l40tOJ 
, •• 1000' 

I !WI 



RAILROAD COMMISSION OF TEXAS 
1701 N. Con&ress 
P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation . . . 
Operator P·S No.; 

Form P-16 
Page 1 

Rev. 01/2016 

f-D--'istrict __ N_o_.:_01 ____________________ +----'"------------1 Purpose of Fifine: 
f-'-W'-'ac...ll.c..N..co..c.:_W_1..;..03c..H __________________ -+---'---'------'-'------------1 O DrllincPermltAppllcation 

Tcmil lusa Aaes: &42.86 Drilli Permit No.: S2M8S (Form W-1) 
~~~~~2 ~~ ~~-~ f-Fl-al-:--d:--Na-m-.,-.-_,.,,,,---cw----... -l----------------;-,Flel.,...,.d-:--No.-:-71_0!2SN_o_o _______ ----1 (Form G-l/W-2) 

Fjlff Is the owner or !mn, or has been tytho • of II 9! '" undivided portion of them neral mm Undff ead, tract for wl,ld, er h listed 
as opemor below. For ,n 1.,.,. wtm,d by other•-· the owber of •'«!!!d ,cm shown ,,, rcflecttd on 0/ITfflt comm1,s1on rm,nts or the tr hfs bm 
1uthoriud by the cuutnt oe,mor to m•nn th• assjcned acreac• of that oeemor as shown below. 

,,,.. • • ' 1 ■ 1 .1,a;;iu!• ... - · ,, .. , . 1r1:1,n· • ·· .... ,. . 

RRC ID No. or Well 
H-Horhontll 

Aaes 
SWR38 Operator Name and 

lease No. No. 
D-Dlrectlonal Lease Name APINo. 

Asslcned 
Except. Operator No. 

V-Vertical CV/NI rot cliffar•nt from filino opento,) 
DPfl82&485 W103H H Stale~ 57-T2-12 42~1<40 214.88 

0Pfl828524 W104H H Sim~ 57-T2-12 42-389-36151 214 

DPf 828525 W104H H Slate~ 57-T2-12 42-389-36141 214 

Tcmil Well Count> 3 642..86 < A. Tcmil Assip,ad Horil. Aaea1e < C. Total Assl&ned Acreage 

0 < Tcmil R rnainin& HoriL Acre•&• 0 < Total Remalnln& Acreace 

< 8 . Tcmil Assi&ned Vert./Dlr. Acrea1e 
< Tcmil Ramalnin& Vert./Dir. Aaeace 

5:.CIJ"'.l\.' ~U.• ARl<S / PUR"O>E OF f llll\i..:: \'le':." ,~~tru.ti.J~,) 

Attach Additlonal Paces As N dad. ~ No additional paces 0 Additional Paces: __ (No. of additional pa1es) 

CERTIACATION: I dedan! under ~naltles prescribed In Sec. 91.143, Toas Natural llu<><ffa Code, that this report was preparad by me or under my supe,vision or 
dlractlon, that I am authorized to mm this report. and that th• Information contained In this refJOrt II true, correct. and a,mpieta to the best of my knowledp. 

Si&nature 
-= Clanton, Veronica Veronica C1armn (Reg Speaallst) 

NMM and title (type or print) 

1550Post Oak Blvd. -. Texas 77058 

Address City, Sl:ltl!, Zip Code 

713 

Eman (lnduda emal 1ddras onJo/ If you afflrmlthmy 
consent to Its pvbftc ..i ... ) 

2964759 05/25/2018 
Tel: Arn Code Number Dltl!: mo. day yr. 

.... 
• • •• • 

•• • • • • . .. 
• •• • • • .... 

• 
• • • . 
••• 
••• • J • 

••• • 



RAJLROAD COMMISSION OF TEXAS 
1101 N. eoncress 

P.O. Box 12967 
Austin, Texas 78701-2967 

Acreage Designation 

Form P-16 
Page 2 

Rev. 01/2016 

filer Is the owner or losse, of• or an undlyicled portion of the miomls 1mdec •ash trpct rlSted below and has th• !,pl rirht to drill on 111ch tract trr,,,e<M<J by t11e 
-n that hav, e,rforatlons or OShcc sakt pojnts open jn the lntaryal of the •PP ed-for fieldls). AD tncts listed w I actuafty bt tmffled by the Off or the 
filer has poollnc authot1ty "' other contractual putt,ortty. such as • production shario« IITft!!!!!lt. authorizin1 lnduslon of the noQ11rillsite \Tiet 1n !ht acrun 
w1m,c110111e-n. 

lease No. e Lease Aaeage Aaea • o erator 

Total Allocated Acreap > < Total Laue~ ~-----~-----~ 
Fil•r is the OWMf 0,1...,., orhu been authorized by the owner o,lessff.of II o, an undivided portion of tl1e mineral estau under nch tnctforwhldl Is listed 
a 9P!!!l9! below. For al i. m operated by other entities, the n..,,ber of mirntd •cm shown ar, refltd!d on cun:,nt Comm n records or the mer hu btco 
tytjJorized by the S/!ISat PPCrator to ch no lh• •ssfcn!d acruc• of thft opmtor n shown !>slow, 

SECTIO-.; VI. USTI:.t; OF AU WEUSl.'11 THE Al'PUED FOR FIELD 0:-J THE SAJ'/E ACREAGE 
AS THE lEASE OR POOt.ED Ur.IT DESIGliA.TED FOR TH£ TRACTS LISTED IN SECTION V BY Fil.ER , 

SWR H-HOttzontal SWR 
H-Horlzontal 

RRC ID No. or Lease No. 
Well Aau 38 

D-Dlrectlonal RRC ID No. or Lease No. 
Well Aaes 38 

D-Directional 
No. A.sst&ned wept. 

V-Vertlal 
No. A.sst&ned ~ V-Vertical rt/Nl rt/Nl 

I 

A. Total Wells & Acreap > A. Total Wells & Aaace > 

8.TotalAalp,eclHoru.~> 8. Total Assipled HoriL Ao-Nee> 

C. T-1 Assicned Vtrt./rtr. A<r-.• > C. Total Assts,,ed Vert./D'ir. ~ > 

SECTIOI, VII R[MAR~S 

• •• • • •••• 

•• • • • • 
• • • 
• •• • • • ••• • 

• . . . . . 
••• .. .. 

• .... 



ICIX)~Or 

c:a-.-naM REEVES COUNTY, TEXAS 
S.H.L a.EVATION .. £Lofton Tull MU.NMIE 1:::- NOre UU. APl'ROXIIMTE LOCATION IS N Oi"Sl'517" w. 

2.99 Ml.ES fllOM 0111.A. TEXAS. 
S>1..Ja.SJl6t ,Ol.m.:m5t -- STATE UI' Sl-~12WICIIH UU. LOCAl!ll .. lHE H. I.ASBL ASSRACT ,7116. 

I.H.1. LOCATBl .. !HEM. l'£Tl:RSON AllS11tACT '829. 

~ ------------------UL llMfCIMUUICUl)e ,.o, PMrC.-~ ,11 ...,,....., 
,,. --LD L,lllll'UISflCIIII' 
IJU.. BDMUuxalOI 

GRAPHC SCALE IN FEET 
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l C.-~l.ft.r'BM9ca .... ._..Clf......_'911. 

'STATE Ul'$1-l2-12-$JU. 
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BHP BIUITON PET (00A OP) CO 
-.U.N .. aG;UaCDIIIOllflal WUl"ft.CQ.,a 

1.~oo:..-n--.11D11W11\.M.C81t"M.JIEN. .... u.LN1n•-----"'-­-a,-
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District No.:OI 
Wl!II No.:W104H 

Total I.HSI! Aaes:842.l!e 

RAILROAD COMMISSION OF TEXAS 
1701 N. ~ 

P.O. Box 12967 
Austin, Texas 78701-2967 

Acreage Designation 
I. 

morP..SNo.:-

I I• I 

Countv: REEVES 

API No.:4~151 

DrIDl111 Permit No.: 828524 

Form P-16 
Page 1 

Rev. Ol/2016 

Purpose of Fillnc: 

0 0111 Ina Permit Appllcatlon 
(FormW-1) 

ll!I.SI! Naml!:State I.RP 57-1'2-12 ll!ase No.: Iii Completion Report 
Reid Name,__,, (Woll'l:amp) Field No.: 711152!100 (Form G-1/W-2) 

Filer Is the owner or "· or has been authorized by the owner or lessee. of nor n und"rvided portion of the mlnm,I Hiatt undert ch tract lorwlllch lilerisisttd 
p oe,ntor below, fo{ al I ases operated by olhtr cntitin. the number of Jcned acrn shown we l'fl!ectM on current Commlssiol] reconts or the er has been 
authorized by the MI'SOl 2eemor to d]lnc the !loed •ems of that operator as shown below. 

SECTION 111 LISTING OF Al L WEI LS IN THE APPLIED FOR FIELD ON THE SAME ACREAGE AS THE LEAS£, POOLED UNIT, 
OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER I 

RRCID No. or Well 
H-1-!orizontal 

Aaes 
SWR38 Operator Naml! and 

ll!ase No. No. 
D-Oirectional ll!ase Name APINo. 

Asslcned 
Except. Operator No. 

V-Vertical (Y/N) (if different from ftllna opontor) 
DP#82.8485 W103H H Stale I.RP 57-1'2-12 42-389--3e1'40 214.M 
DPf823524 W104H H State I.RP 57-1'2-12 42-389-31!151 214 
DP#823525 W104H H Stale I.RP 57-1'2-12 42~141 214 

Total WeU Count> 3 642.86 <A.Total Assilnad HorlL Acre ce < C. Total Asslcned Aaeace 
0 < Total Remalnlns HoriL Acreqe 0 < Total Remalnln&" Acruce 

< B. Total AssJ&ned Vffl./Dir. Acnqe 
< Total Remalnlnc Vert./Dir. Acreace 

StCTION IV. RE MAR~~/ PUHPO~t OF flll:-.IG (,ee ,nstruct,on•,) 

Attach Additiona I Paces As Needed. No addltlonal paces D Adcfitional Paces: __ (No. of addltlonal paces) 

CEITIACATION: I_,. under penallles prnalbed In Sec. 91.10, Texas Natlual Resources Code, that this r~ was prepared by me« under my supervision or 
direction, thot I am authoriud to make this report, and 111at the Information contained In this repon: Is tnle, conwct, and complete to the best of my tnowledc•· 

si.rmure 

=:;=-? Clanton, Veronica Veronica Clanton (Reg Speaahst) 
Name and tftle (type or print) 

1550Post 08k Blvd. Houllon. Texas TT056 
Address Zip Code 

713 

veronica.aanton@bhpbi on.com 

EmaD (Include email address on~ If you afllrmatlvely 
consent to Its public release) 

2984759 05/25/2018 
Tel! Area Code Nwnber Date: mo. clay yr. 

: 

.... 
• . .. . 

•• • • • • . .. . .. . . . .... 
•• • . ~ . 
• •• 
•••• . .... 



RAILROAD COMMISSION OF TEXAS 
1101 N. eorcress 

P.O. Box 12967 
Austin, Texas 78701-2967 

Acreage Designation 

Form P-16 
Page2 

...... 01/2016 

fi1er is the owner or lflse• of all or n undMded OO<tlon of the minenpls under pct, tract rasttd btlow end has the 1ml rfcht to dcill on n<b tract trawl'Md by the 
well Jhft "" have ptrfogtlons et otti r take points open In the lnteMII of the appDed-for field(s). Al tracts Psttd w I fCIYiPY bt lrJYl!Hd by th• wellborJ or the 
tier has poollna •uthority or oth..- contR<tual authority. suet, as • production sl\arlnc ,crmnent, authoririn,r lndU51on of the non-drills IIJct in tht aqgn 

th I 

Lease No. Aaeae LeaseAae e Aaea e 

Total Allocated Acre•> ,._ _____ _. _____ __, <Total Luse Acnap 

Filer is tht owrw or I sn, or bu been authortzed by the owner or lmee. of all et an yndlytded P9!lloo of tht mto•11I flta1II ul)d,r eadl tract for Id) flJsr Is lfmd a operator below. for ffl le,m oPS(lttd by othcr cntjtles. the numb![ of lgn!d acres shown are ref!e<WI on current Commfp on r,a,n! or the ffler bu bffn 
authorized by the cu!I!nt operator to cb•nu tho •Sfllned acrn,• of th t operator., shown beJqw. 

SFCTIONVI LISTING OF ALL W£LLS IN THE APPLIED FOR FIELD 0:V THF SArlE ACREAGE 
AS THE LEASE OR POOLED UNIT DESIGll<ATED FOR THE TRACTS LISTFD IN SECTION V BY Fil Ell 

5WR 
H-Horlzontal 5WR 

H-Horizontal 
RRC ID No. or lease No. 

Well Acres 38 
D-Oirlldional RRC ID No. or Lease No. 

Well Aaes 38 
~irectlonal No. AsslgMd Except. No. Asslcned EJocept. 

IV/NI V•Vertlcal 
IY/NI V-Vertlcal 

A. Total Wells &Aauce > A. Total Wells & Aaelc• > 

B. Total Assi&ned HoriL Aaaa• > B. Total Assisned Hori>.--•> 

C. Total Assfcned Vert./Dlr. Aausa > C. Total Asslped Vort./Dir • .-.._ > 

SECTION VII REMARKS 

•• • • • •••• 

••• • • • • •• . .. . . . 
•• •• 

• 
• • • . . . . .. .. .. 

• •• •• 



UIJD~Cr. 
c-y __ ,_ 
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l.EWil2. --4;-- - ... --------s.----... 
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GRAPHIC SCALE IN FEET 

loct:t 5tXf 0 

REEVES COUNTY, TEXAS 
S.H.L aEVATK>N 
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RAILROAD COMMISSION OF TEXAS 
1701N.Coapea 
,.o. llall:12967 

Austin, Tuas 7S701-2917 

Fonn P-16 
Pagel 

..... Cll/2016 

i-:::Dls:::tl:..:itt:::..:::No=.:oe=------------------1--== c:..:..:==---- ----4 ~of~ 
~=,.;.;='--,--------------------,1--':"-='"'~~~-:----------l D ~,_.Ajlplc:alial, 

(Fam, W.l) 

t-::=77::=~~:;.;;_;:.;._;_;'-=----------+='7:=:::=:-:-:-:::-::--------i ~~~ (fom,G-1/W4) 

SECTION Ill. LISTING OF All WELLS IN THE APf'lllD-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT, 
OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BV FILER 

IIRCIDNo.or w H-Horizontal 
Aa9s 

SWll3& Operator Nmnt and 

LeaseNo. No. 
D-Olreclional LeaseNa AP'I No. 

AsslsMd 
&capt. Opentor No. 

V-Vertlcal ~/Nl (11..,__t,._.,.__, 
828485 W10IH H Slate LRP 57-T2-12 42-388-3111.CO 160.715 
1128524 W1CMH H Slate lRP 57-T2-12 ~ 151 190.715 
828525 W105H H Slate LRP 57-T2-12 42-388-311141 180.715 
278910 1H H S.. LRP 57-T2-12 - 190.715 

Total1Well~> 4 642.86 <A. Total Alalped Horlz. ~ &42.88 < C. Total A...,,..tAaup 
0 < Total· _Hort&.Aaap 0 < TGQIRemalllqAaap 

< 8. Total Vert./Dl,r. Aaeap 
< Total· - Ve,t,/DI,. Acre...-

SECTION IV. REMARKS/ PURPOSE OF FILING (see instructions) 

Attadl Addltlanal hps As llleeded. 

:noN: I.,_. .,..._ lnS..tU.U,.T---~tllatdolsre,ort-,._-edby - orundar-,_...,a or 
I -'-andtllatthelnlonnalioft--•-~llir..,_.-.,--.--IDU.Mllol-,--... 

V....,_Clanlon (RagSp«:,ldst) ~l0n.alm 
Slpatlft Nwandtllleltypeor,._,., ~(lncw.amall--oe/yllyo11,.,..,_.., _ ................ ) 
1 SOOPoet ()Ilk Blvd. 150. 77058 713 29647511 08/1 4/2018 

City, Slallt. -Coda Tel: -Coda ..... 
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bpxenerg·y BPX Operating Company 
Attn: BP GBS Americas - P2P Treasu,y 
Payments 
150 Wesl Warrenville Road, Building 605. 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUST! . TX 78701 US 

VENDOR U BER: 0069000250 

DOCUMENT NO. INVOICE DATE INVOICE NO. 
1900015411 04/16/20 
16B DEPTH EXTENSI N F-115586A 
16B Depth Extension ~ F-115586A 

I OUIRIES CONCERN I G THIS PAYMENT SHOULD BE 

DIRECTED TO OUR OFFICE, PLEASE CALL 

(800) 284-2244 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

BPX OperaUng Company 

69 

TOTALS 

20708578 

PAGE 1 OF 1 

04/21/20 

XOlLH 

TRACE NUMBER: 2000010422 

GROSS AMOUNT DISCOUNT NO. NET AMOUNT 

6,666.67 6,666.67 

~ 
6,666.67 ~ 6,666.67 

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE 

YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP 
•· • YOUR VENDOR UMBER IS 0069000250 

CHECK NO. 8005000588 ATTACHED BELOW 

bpxenergy 
Attn: BP GBS Americas - P2P Treasury Paymen s 
150 West Warrenville Road , Building 605, 3rd loor 

62-20 
311 

CHECK NO. 8005000588 

20708.578 
PAY TO THE 
ORDER OF 

aperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

Sb: thousand six hundred six/J• ·ix and 671100 Dollar: 

TRACE NUMBER: 2000010422 

CITIBANK A. 
ONE PENN'S WAY. EW CASTLE OE 19720 

11"8 0 0 500 0 5 8 11 ' I • . 

04/21/20 

********$6,666.67 
NOT VALID AFTER 6 ,10NTHS 

Authoruod
1
Signa&u-" 

.... 
• • •• • 

.. . . . . 
• •• 
• •• • • • •••• 

• 
•• • • • • ••• 
•••• . 
••• • 



p rgy 

Tanya Curcuruto 
Land Negotiator 
Permian BU 

April 28, 2020 

Texas General Land Office 
Attention: Susan Draughn 
1700 N. Congress Avenue, Suite 840 
Austin, TX 78701-1495 

Via FedEx 

Re: May 2020 Deep Rights Retention Payments 

BP America Production Company 
BPX Energy Inc. 
1700 Platte Street 
Suite 150 
Denver, Colorado 80202 
USA 

Direct 281-810-6466 
Mobile 720-621-4205 
Tanya .Curcuruto@bpx.com 

State Lost & Found 57-T2-20X17 Unit (MF #1165318, 115433A through C) 
State LRP 57-T2-12 Unit (MF #115586A, 1154258, D & E) 
State Ella Mae Hall 57-T2-14 Unit (MF #11707788) 

Dear Ms. Draughn: 

bp 

Enclosed please find deep rights retention payments due May 2020 and accompanying 
Deep Rights Retention Payment Forms. 

Please do not hesitate to contact me at 281-810-6466 or Tanya.Curcuruto@bpx.com 
should you have any questions. 

Respectfully, 

Tanya Curcuruto 

Enclosures 

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Operating Company; BPX Properties 
(GP) LLC; BPX Properties (LP) LLC; BPX (Permian) Gathering LLC; BPX (Eagle Ford) Gathering LLC; BPX Properties 
(NA) LP; BPX (KCS Resources) LLC; BPX (WSF Operating) Inc.; South Texas Shale LLC; Winwell Resources, L.L.C. 
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June 5, 2020 

Ms. Tanya Curcuruto 

BPX Energy, Inc. 

TEXA GENERAL LAND OFFICE 
GEORG P. Bu H , COMMI 10 ER 

1700 Platte Street, Suite 150 

Denver, CO 80202 

RE: State Lease MF115586- Relinquishment Act Lease 

Deep Rights Retention, Lease A, Reeves County, Texas 

80 acres, the southeast portion of the northern 440 acres of Section 12, Block 57, 

Township 2, A-4924, T&P RR Co . survey 

Wells: State LRP 57-T2-12 #lH, API 42-389-34787, RRC 08-278910 

State LRP 57-T2-12 #W103H, API 42-389-36140, RRC 08-285099 

State LRP 57-T2-12 #W104H, API 42-389-36151, RRC 08-285118 

State LRP 57-T2-12 #W105H, API 42-389-36141, RRC 08-285100 

Unit: State LRP 57-T2-12 Unit #7199 

Dear Ms. Curcuruto : 

The Deep Rights Retention check in the amount of $6,666.67 for mineral file MF115586, Lease 

A, has been accepted, and w ill retain the deep rights until May 24, 2022. 

If you have any questions, please feel free to contact me. 

Best regards, 

~;n,~~ 
Energy Resources/Mineral Leasing 

Direct: 512.463.6521 

Email: susan.draughn@glo.texas.gov 

1700 orth Congre Avenue, Austin, Texas 7870 1-1 49-
P.O. Bo, 12873, Au tin, Texas 787 11 -2873 

12-463-500 I glo.te as.gov 
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Texas General Land Office 
George P. Bush, Commissioner 

1700 North Congress Avenue 
Austin, Texas 78701-1495 

STATE LEASE # 

MF 115586 I 
County 

REEVES 

Section: 
12 I Block: 57 I Survey: 

T&P RRCO 

Agent for State {Lessor) 

DEEP RIGHTS RETENTION PAYMENT FORM 
Complete o seporote form for each State Minero/ File (MF). Multiple 
undivided interest leases, in the common mineral file, for which retention 
is being requested, moy be listed together. 

Mail or Deliver w ith Attention to: Energy Resources 

I 
Gross Acres 

80 
Net Acres I Tract Part (Ex. NW/4) 

30 .22222221 SE PORTION OF NORTHERN 440 AC 

Township: 2 I Abstract:4924 

Operator 

LAUREN LEAVELL PINKSTON ET AL BPX OPERATI NG COMPANY 

FOR EACH WELL, PROVIDE THE FOLLOWING: 
• "As-Dri lled" Plat (horizontal wells must have lateral length set out on the plat) 
• P-15 as submitted to RRC where required by RRC Field Rules 

Deep Rights Retention Bonus Work-Up 

Tanya Curcuruto June 16, 2020 
Concoct Dote 

Type of State Lease: 
{RAL, Fee, Free Royalty) RA L 

Land Negotiator SPX Energy, Inc. 

Title Company 
Total Eligible Acres. 30 .22222221 

+1 2818106466 1700 Platte Street, Suite 150 
Telephone Number Moiling Address 

Total Amount Due: $1 5, 111 . 11 
tanya curruruto@bpx com Denver, Colorado 80202 
E-Mail Address City, State, Zip 

Check# 8005000662 - 8005000665 
If there are undivided interests; there may be multiple checks 

For General land Office Use On~v· Received: ___________ _ Payment Regis ter No.: ______ _ 

Amount:$___________ Lease Type: _______ _ Unit No .. ________ _ 

Revised 5/2016 

• • • ••• . 
• • • . • • • • • • • • • . • • 

• . • • • . • . . 
• • • • • • • • • 
• . • • • • 
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AGENT FOR STATE (LESSOR) 
(1f multiple undivided interests are included; list below) 

Bonus Amount Due 
Lease MF# & Undivided Name of Agent Original Bonus One half(½) of Original Undivided Interest 

Interest Alpha II for State of Texas to State in$ (based on acres being retained) Net Acres 

MF115586E LAUREN LEAVELL PINKSTON $4,444 . 44 $2,222 . 22 4 . 44444444 

MF115586C WILLIAM WYATT LEAVELL Ill $4,444 . 44 $2,222 . 22 4.44444444 

MF115586D JENNIFER BLAKE BROMBERG $4,444 . 44 $2,222 . 22 4.44444444 

MF115586B BLAKE OIL " GAS CORPORATION $16,888.89 $8,444.45 16 . 88888889 

Deep Rights Retention Bonus Due to State I TOTAL: $15,111.11 
Undivided Interest Net Acres I TOTAL: 30.22222221 

Copy ond Complete Additional Sheets os Necessary 

2 
Revised S/2016 

• ••• • 
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WELL INFORMATION 

Copy ond Complete Additional Sheets as Necessary 

WELL NAME & NO. I API DISTRICT I RRC ID I SPUD DATE I COMPLETION DATE 

STATE LRP 57-T2-121H 4238934 78700 8 278910 3/31/2015 4/17/2015 

WELL LOCATION: Land Part (Ex. NW/4): El2El2 OIL VERTICAL 

Section: 12 Block: 57 Township: 2 GAS X HORIZONTAL x 

Survey: I &e BB CO/eEIEBSQt,i MBS M Abstract:AJ!2lL__ FIELD NAME & NUMBER: PHANTOM, 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

160.715 80.375 80 .34 10,130.09' 
HORIZONTAL I TOTAL LENGTH OF LATERAL 

I 
LENGTH OF LATERAL ON STATE LAND 

I 
LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4,700' 

3 MONTHS M OST I MONTH/YEAR 

RECENT PRODUCTION 3/2020 
I VOLUME I MONTH/YEAR 

12768 MCF, 2713 BBL 2/2020 
I VOLUME I MONTH/YEAR 

13618 MCF, 4663 BBL 1 /2020 
I VOLUME 

9471 MCF, 2476 BBL 

WELL NAME & NO. I API DISTRICT I RRC ID I SPUD DATE I COMPLETION DATE 

STATE LRP 57-T2-12 W103H 423893614000 8 285099 9/21/2017 11 /1/2017 

WELL LOCATION: La nd Part (Ex. NW/4): w12en OIL VERTICAL 

Section : 12 Block: 57 Township: 2 GAS X HORIZONTAL X 

Survey: T&P RR CO/LA SELL, J/GEHLE, F C Abstract : 4786 FIELD NAME & NUMBER: PHANTOM, 71052900 

TOTAL ALLOWABLE WELL ACRES N!,lMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

160.71 5 160.715 0 10,133.69' 
HORIZONTAL I TOTAL LENGTH OF LATERAL 

I 
LENGTH OF LATERAL ON STATE LAND 

I 
LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4,326' 

3 MONTHS MOST I MONTH/YEAR I VOLUME I MONTH/YEAR 

RECENT PRODUCTION 3/2020 28482 MCF, 2661 BBL 2/2020 
I VOLUME I MONTH/YEAR 

28805 MCF 8470 BBL 1 /2020 
I VOLUME 
37935 MCF, 5855 BBL 

3 
Revised 5/2016 

. .. , • 
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WELL NAME & NO. I API DISTRICT I RRC ID I SPUD DATE I COMPLETION DATE 

STATE LRP 57-T2-12 W104H 423893615100 8 2851 18 10/31/2017 12/13/2017 
WELL LOCATION: Land Part (Ex. NW/4): Erz.Nt2 OIL VERTICAL 

Section: 12 Block: 57 Township: 2 GAS x HORIZONTAL X 
Survey: T&P RR CO/lA SELL, J I GEHLE, F C Abstract: 4786 FIELD NAME & NUMBER: PHANTOM, 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER QF PRIVATE A~RES OF TRUE VERTICAL DEPTH (TVD) ON 

160.715 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

150.608 10.1075 10,134.17' 

HORIZONTAL I TOTAL LENGTH OF LATERAL 

I 
LENGTH OF LATERAL ON STATE LAND 

I 
LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4,294' 

3 MONTHS MOST I MONTH/YEAR 
RECENT PRODUCTION 3/2020 

I VOLUME . I MONTH/YEAR 
33668 MCF, 7929 BBL 2/2020 

I VOLUME I MONTH/YEAR 

21543 MCF, 1585 BBL 1 /2020 
I VOLUME 
37895 MCF, 5332 BBL 

WELL NAME & NO. I API DISTRICT I RRC ID I SPUD DATE I COMPLETION DATE 

STATE LRP 57-T2-12 W105H 423893614100 8 285100 11 /5/2017 11 /27/201 7 
WELL LOCATION: Land Part (Ex. NW/4): wrm12 OIL VERTICAL 

Section: 12 Block: 57 Township: 2 GAS x HORIZONTAL X 
Survey: T&P RR CO/PETERSON, MRS M Abstract : 4829 FIELD NAME & NUMBER: PHANTOM, 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 

160.715 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

50.3725 110.343 10,146.30' 

HORIZONTAL I TOTAL LENGTH OF LATERAL 

I 
LENGTH OF LATERAL ON STATE LAND 

I 
LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4,688' 

3 MONTHS MOST I M ONTH/YEAR I VOLU M E I MONTH/YEAR 
RECENT PRODUCTION 3/2020 38607 MCF, 5875 BBL 2/2020 

I VOLUME I MONTH/YEAR 
19997 MCF, 2238 BBL 1/2020 

I VOLUME 
38872 MCF, 8331 BBL 

4 
Revised 5/2016 
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Tnicking o.: 147213 

ST A TEMENT OF PRODUCTIVITY OF ACREAGE 
ASSIGNED TO PRORA TIO UNITS 

This flaimilc P-15..., .......- docuoaically 
5- dao IUbmia.od IO di< RJtC. 

Form P-15 

The undersigned states that be is authorized to make this statement; that be has knowledge of the 

facts concerning the BHP BILLITON PET(TXLA OP) co 
OP£RAT'at 

STATE LRP 57-T2-12 
0 . 1H ; that such well is 

LEASE WELL 

completed in the PHANTOM (WOLFCAMP) Field, REEVES 

Texas and that the acreage claimed, and assigned to such well for proration purposes as 

authorized by special rule and as shown on the attached certified plat embraces 

County, 

_64_ 2_·8_6 ______ acres which can reasonably be considered to be productive of hydrocarbons. 

- CERTIFICATE-

I duhzre under penalues prescribed in Sec 91.UJ, TtxDS atural Resources Code, that I am autho­
riied to make this report, that this report was prepared by me or under my supervision and diru:tion, 
and that data and facts staud therein are true, correct, and complete, to the best of my knowledge, 

Date 12/22/2015 ignarure Diann Flowers 

Telephone (713) 983-2508 Title Regulatory Supervisor 

AREA CODE 

••• • ••• . 
• • • • • • • • 
• • • • • • • • 
• • • • • • • • • 
• • • • • • •• • 
• . • • • • 



P-15 STATEMENT OF PRODUCTIVITY OF ACREAGE 

OPERATOR: BHP BILLITON PET (TXLA OP) CO (068596) 
COUNTY: REEVES - DISTRICT 08 
FIELD NAME: PHANTOM (WOLFCAMP) 
LEASE NAME: STATE LRP 57-T2-12 
LEASE ACRES: 642.86 

LEASE ID DRILLING PERMIT# WELL NO. 

PENDING 803900 1H 

TOT Al ALLOCATED: 
TOTAL AVAILABLE: 

, • • ••• • . • • • • • • • 
• • • • • • • • 
• • . • . • • • • 
• • • • • • •• • . . • • • • 

DEDICATED ACRES 

642.86 

642.86 
0 



NAD BJ CftlO 
TEXAS COOIW. ZONE 

_ __ _ _ 211 SUIMY/Sf:CTIOH/UNTT UN£ f L , / e ______ _ 

1 1 1 2 I I I ~ --· I 7 

! 

i 
j 

ll!o!CL.1t 
WO!AJ QWCI: 
1VlmU 01. 

- LAHD 1llUST 120.45 Cclh4 Act•• 

I 
I I 

I I B. LASELL 

I SIC'TIOJI A~trLOCX 67, 

LTP 
NAO 27 

Y - 81&,521 .14 
X • 1180,840.118 

Mil • 14,840' I 
I TOllNSIUI' I 

I (11/1 01' H'lf 11') 
T,l<P. II.II. 00. 

1 
VIRGIL RE I CHJ.RD 1 

I A-4118S I 

I IIICTION II, BLOCS: 61, I 
TOY!IIIIIIP 2 

T,..i>, B,11. CO. 

lMQU: I I 

I 
:«,;"or': l

1 

ll!.ll:I..lll 1
1 

IIO.ll c.a.; ... NIUJW QWMQI; 
STAK or TtxAS 
IO..l5t-.-lcl't, 

I I I 

P, THOMAS 
A-610J 

ncTION 11, 
JLOCX 67, 

TOlllllBJP a 
T.aP. R.11, 00, 

lll6CL.l1 
HltCPH 9M:IJh 
1UH'11U. OL -~.-. ~--I I I 

P. THOW.S L_l ___ _L_ ____ _ _L__, ___ _ 
A-6101 

IIICTION 11, llLOCI 67, JI', H, SCHULER 
TOWN11111P I Jlllll:1..2: A-OU 

T • ..i>. R.R. CO, I tefO!M ll'lbVI: OCTION 11, DLOOIC 17, 
I nAtt o, 1D<AI TOWNSIIIP I 

! 

I 

TUIMtN\.IS 
NAO BJ 
Y • 10,1!61,21M.02 
X • 1,1M,1011.37 
LAT. • 31.&8874518' N 
LONC. • 103.0101737~ W 
HAD 27 
Y • 818,700.02 
X • 889,845.35 
LAT, • 31 .86011008' H 
LONO. • 103.010301185' W 
MO • 15,025' 

GENERAL NOTES 

1, COOtWIHA1£S SHOWN AA£ 8AS£O ON lEXAS COOAOIN>.TE SYSTEM Of' 
HAD 27 'TEXAS COITRAl ZONE" (£PSO 32030). N#J BASED ON "ORLA" 
MC! MONUMOIT ~ • 708,053.59, X • 878,028.84) 
2. W:l!TlCAI. DIITIJW IS NAVO ea (£1'SO 5103) 
3, COMBIH[D SCALE FACTOR - 0.0tl9800233 
4. lATnuo[ NfO lONQTUO£ NtE HID 27 (D'SC 4217) Ml SH<MN 
5. AA£>,, OISTAHCCS, AHO COOIIOllATES AA£ "01110" 
5. UH!TS NIE IJNIT[D STAJU SIJIM:Y FOOT. 
7. Al.I. t.£AS[ AHO TJW:T N'ORMAllOH SHOWN HERE ON IS DONE SO BY 
UMIT[O DID) RECOIIO l'lf"ORMATION ONt. Y. AU. ACIIEAGG SHOWN AA[ BY 
DEED NIO l£/o!lE CAl.l. EXCEl"T Wl£RE NOTED, lHIS IS NOT ti NM WAY 
A "IIOUNllo\RY S\IRI/EY", 

REVISION DATE BY 
A 08/24/1:! JK 

I HEREIII' STATE T!IAT lHIS PLAT 
SHOWS lHE SUBJ£CT LOCATION l!ASCD 
ON INfOIIMAllOH PR<MlED BY 
1H£ CLIENT. 

e}t?/1. 

LICEHSC NO. 11078 

DETAILS 
WJ<E PREUl.411W!Y PIAT 

PLAT OF: 
-------- _l __ 7U7 OolH _,. - T,aP, 1U1, CO. -

BHP IIIWTDN PCT (TXlA OP) CO, 
SURFACE HOU LOCATXlH AN AS-DRILLED WELL LOCATION FOR: 

CALLED 642, 86 
ACRE UNIT 

M. PETERSON 
.l-48t9 

CTION le, IILOCX 61, 
T01111SIIJJ' 8 

T,l<l', R.R. CO. 

STAlE I.RI' 57- TZ- 12 1H 
W1D #1133114 

FTP HAD 83 
1'AD 27 Y - 10,156,4711.03 

Y • 813,1144,80 X - 1,181,240.21 
X • Ul,453.94 LAT. • Jt .115!>5~711' H 

MD • 10, HO' LONC. • 103.9Dt9158V W 
HAD 27 

POP Y • 813,899.06 
1'AD 27 X • 8111,768. 17 

Y • 813,1145, 11 nl'-~C:... LAT. • 31.86642481' N 

BHP BILLITON PET (TXLA OP) CO. 
STATE LRP 57- T2- 12 1H 

WID# 833194 
SITUATED IN THE M. PffiRSON SURVEY, A-4829, SECTION 
12, BLOCK 57, TOWNSHIP 2, THE f'.H. SCHULER SURVEY, 
A-4924, SECTION 12, BLOCK 57, TOWNSHIP 2, ANO THE 

12 
X • 881,435.95 lON0. • 103.10944138' W 

- -- _ _ __ _ _ 1 1 MD • 9,787' ... "--+➔ ru:v. • 2,153.0' 

1'4 13 SI/RIIEY/ 7 

P. THOMAS SURVEY, A-5701, SECTION 12, BLOCK 57, 
TOWNSHIP 2. BElNC APPROXIMATELY 2.5 MILES NORTH Of 

ORLA, IN REEVES COUN1Y, TEXAS. 
SECTlON/\JNIT UNE • • • 13 1 e - - -- - - -- -

H a 1 

ll1 
bhpbilliton 

BHP Bllllton 
13&0 POil Ook Blvd. f 1 llO 
Ho11t1\on, Tnoo 77~ 

I 

I ~ 
5'0 Dalley Aw,, 10, , Po,t Worth. 'l'X 76107 

Pht 117,~9,'800 • fu, 979,731.HTI 
TOPI.& Plrm No, 10195117 
..,.,,,.,,Jra.nbu.rveyl.09.torn 

1.AHO al/avntHGNCUOY/OU IUYJCU 

0...Ttl 
OltAW'Nm 
CHtCIW> rr. 
flllO CklW! 
PMl,JCCT NOi 
SCAlll 
SHcrn 
MVISION: 

06/24/11 
ccn• 

Jl 
kt/Ml 

2Gl40Ull 
, ... 1000' 

I Of' I 
0 

.... . , 
• • . .. . 
. \ ...... 
• 

• f .. . . . . . ' 
• . . 

•• 
, .... .. ... 



I 
RAILROAD COMMISSION OF TEXAS 

1701 N. Concress 
P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation . . . ·, .. . . . . 
Operator Name:BHP Blllla,Pol(TXLAOP)Co. O rator P·S No.:oeasas 
Operator Address: 1:!&l Poot Oak Bllld.. S... 150. i--. TUN~ 

SECTION 11. WELL INFORMATION 
District No.: 01 County: REEVES 

WeJI No.:W103H API No.: ◄2.Jll9..361 ◄0 
Tot.ii Lease Acres: 842.88 Orillln« Permit No.: 828485 
Lease Name:Stale LRP 57-T2·12 Lease No.: 
Field Name: Phonlarn (Wafcami>) Field No.: 71052900 

Form P-16 
Page 1 

Rev. Ol/2016 

Purpose of Fifine: 

D Drllffnc Perrrut App Ila · on 
(FormW-1) 

[i] Completion Report 
(Form G-1/W·2) 

RI..- ls the ownff: or I SSH, or has bet□ authorized bv tht owner or IHB•• of an or an undivided portion of the mineral est1q under each tract for which filer Is fisted 
as operator below. For II IHses operated bv other entitles. the number of asslrned acres shown •fl reflected on cun:w Commission rwcords or the er has been 
1uthoriz d by tht current OP!{ltor to c:hanp the •ss cntct aae11e of that operator fS shown beJow, 

SECTION Ill LISTING or All WELLS 1:11 THE APPLIED-FOR FIELD ON TH[ SAME ACREAGE AS THE LEASE POOLED UNIT, 
OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No. or Well 
H-Horizontal 

Acru 
SWR38 Operator Name and 

Lease No. No. 
D-Directlonal Lease Name API o. 

Assicned 
Except. Operator No. 

V-Vertical (Y/N) Of different from 6lin1 o~rator) 
DP#828485 W103H H State LRP 57-T2-12 ◄2-1,0 21-4.88 

OP#82852◄ W10◄H H Slate LRP 57-T2-12 ◄2-151 214 
DP#828525 W10◄H H State LRP 57-T2-12 42-1◄1 214 

Total Well Count > 3 642.86 < A.Total Assigned Horiz. Aaea1e < C. Total Ass~ned Aaeace 
0 < Total Remainin1 Horlz.. Acrea1• 0 < Total Remalnlnc Acrease 

< B. Total Asslcned Vert./Dlr. Aau1e 
< Total Remaini111 Vert./Dir. Aaea1• 

SECTION IV. REMARKS / PURPOSE OF FILII\G (<ff mstructicns) 

Attach Additiona l Pages As eeded. (i] No additional pases D Additional Paaes: __ (No.of additlonal paces) 

CEJIT1RCAT10 : I dedara und r penaltiu prosaibtd In Ste. 9Ll43, Tuas Natunl Resourcu Code, that this report was p,epared by me or under my supervision or 
direction, that I am authorized to mw this repon. and that the Information contained In this report Is trua, CDrTKt, and complau to • best of my lcnolalledce. 

Slcnature 

_ _;:: Clanton, Veronica Veronica Clanton (Reg Speaalist) 

Name and title (type or print) 

1550Post Oal< Blvd. Hous!IOn, Texas n056 
Address City, State, Zip Code 

• ••• • ... • • • • . • • • . . . • • • . • • • • • • • • • • • • . . . 
• • • • • • • • . • 

713 

veronlca.dan1on@bhpbli ton.com 
Emd (indudt emaa address only if you affirmatively 
consent to its pubfic reltase) 

2964759 05/25/2018 
Ttl: Arfil Code umber Date: mo. day yr. 



RAILROAD COMMISSION OF TEXAS 
1701 N. Conirus 
P.O. Box U967 

Austin, Tun 78701-2967 

Acreage Designation 

Form P-16 
Page 2 

Rev. 01/2016 

filer is the owner or ltsK• of all or an undilllded portion of the mineols under uch tnct listed below and hu the 1ml richt to drift on uch tract trawrwd by the 
II that win have perforations or Other take points open In the intern! of the appfied-for field(sl. Al tracts forttd wm 1ctu1nv be l!IY!!Rd by the -llboro or the 

fifer hu pooffn, authority or other c:ontnctv1I •uthority. such n f production shartnc &reemfflt, authorfzJnc lndu.sron of tbs noo:dri11sitt Plct tn tht lataff 
assicntd to th• w II. 

SECTIONV LISTING OF ALL TRACTS CONTRIBUTING ACREAGE TO AN RRC DESIGNATED DRJLL51TE DEVELOPMENTAL UNIT THAT IS NOT A SINGLf 
L£,\S£, POOLED UNIT, OR GROUP OF TRACTS UNITIZED BY CONTRACT FOR PURPOSES OF SECONDARY RECOVERY 

RRC ID No. or Lease Name Beginnln& Lease Allocated Ending lease Operator ame and Operator o . 
Lease No. Acreage Lease Acreage Acreage (if di fferent from filing operator) 

Totlll Alloated Acru > < Taul La.as:• Aaw.ac• 

Filer is the owner or !mee, or has betn 1uthorized by the owner or leun, of 111 or an undivided portion of tho minen,I tstato under nch Vtl'I for which filer Is td 
u operator ~ tow. For fl le ses operat~ by othfl' ent· ies, the number of as.siJned aa:u shown ICJ reflectfd on current Commiss:ion [tCOrds or the filer has been 
1uthorized by the current OPVftor to chanp the anicned acreace of that operator 1s shown below. 

SECTION VI LISTING OF AU WELLS IN THE APPLIED FOR FIELD ON THE SAME ACR£ AGf 
,\S THE LEASE OR POOLED UNIT DESIG1'.\TED FOR THE TRACTS LISTED IN SECTION V av FILER 

SWR 
H-Horlzontal SWR H-Harizontal 

RRC ID No. or Lease No. 
Well Aaes 31 

0-Directlonai RRC ID No. or Lease No. 
Well Acres 31 

0-Directlonai 
No. Assigned Except. 

V-Vertical No. Assl&ned ExcepL 
V-Vertical N/Nl NINI 

A. Total Wells & Aaeace > A. TOtlll W•Jls & Aauce > 

B. Toal Asslcned Hom. Aa•ac• > B. Total Assisned HoriL Aance > 

C. TOtlll Assicned Vert./Dlr. Aa•ac• > C. Total Assicned Vert./Dir. Aauce > 

SECTION VII. REMARKS 

• ••• . ,. ••• . • • • . • • • • • • • • • • . . . 
• • • . . . • • • • • • • • • • . • • • • 

------
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District No.: oe 
Well No.:W104H 

Total Lease Aaes: 642.88 

RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

SECTION II . WELL INFORMATION 

County: REEVES 

API No.:42-389-36151 

Drming Permit No.: 828524 

Form P-16 
Page 1 

Rev. 01/2016 

Purpose of Fillnc: 

0 Dnlllnc P-=lt Appraatlon 
(FormW•l) 

lease Name: Slate LRP 57-T2-12 Lease No.: Ii] Completion Report 
Field Na me: PhanllOm (Wollcamp) Field No.: 71052ll00 (form G-1/111·2) 

filer is the owner or lessee, or h11 been authorb:ed by the owner or lfi.se:t, of art or an undivkfed portion gf the mineral estate under each tract for whldl filer is listed 
fS operator be~. for an ltases op med by other entities, the number of asstc:ne-d acres shown are reflected on current Commission records or the filer h,s Men 
authorized by the turrent operator to ch nc• th• assicned aaeage of that opemor as shown below. 

SECTION Ill LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAMF ACREAGE AS THE LEASE, POOLED UNIT, 
OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No. or Well 
H--Horizontal 

Acres 
SWR38 Operator Name and 

Lease No. No. 
D--Directional Lease Name APINo. 

Assigned 
Except. Operator No. 

V-Vertial (Y/N) (if different from filin& opantor) 
DP#828485 W103H H Slate LRP 57-T2-12 42~140 214.86 
DP# 828524 W104H H Stata LRP 57-T2-12 42-3U-36151 214 
DP# 828525 W104H H Stata LRP 57-T2-12 42-SU-36141 214 

Total Well Count > 3 642.86 <A.Total Assi1ned Horlz. Acreage < C. Total Assigned Acreage 

0 < Total Remaining Horlz. Acreaee 0 < Total Remainin& Acreage 

< B. Total Assigned Vert./Dir. Acreace 

< Total Remaining Vert./Dir. Acrea1e 

SECTION IV. REMARKS/ PURPOSE OF FILING (see instructions) 

Attach Additional Paces As Needed. [j] No additional paces 0 Additional Pages: __ (No.of additional pages} 

CERTIF1CAT10 : I declare under penalties prescribed in Sec. 91.143, Tens Nnural Resourou Code, tNt this report was prepared by me or under my supe,vision or 
direction, tNt I om authoriud to make this report, and that tho Information contained in this n,port is true, correct, and complete to the best of my knowledce. 

--~-~-... ,-.....,.-: Clanton, Veronica Veronica Clanton (Reg Specialist) 

Sic nature Name and title (type or print) 

1550Post Oak BIVd. Hovsuin. Texas 77056 

Address City, State, Zip Code 

• .. - • • ~ • . • 
; • • ; . • • • • • . • • • - • • • , • • . .. .. . . . . . 

713 

veronica.clanton@bhpbilli'.on.com 

Email pndude emoll address only if you aff1m1atively 
conse.nt to its publk re.lnse) 

2964759 05/25/2018 
Tel: Area Code Number Date: mo. day yr. 



RAILROAD COMMISSION OF TEXAS 
1701 N. ConcrHS 
P.O. Box U967 

Austin, TeJQS 78701-2967 

Acreage Designation 

Form P-16 
Page 2 

Rev. 01/2016 

Eilcc is the ownu or km\ of an or an undivided portion of the minenls ynd r nch tract flsttd btl<>w ind has the Ifni rirht to dri I on uch P'.lst trayergd by the 
well thot wlll have perfomions or other take points open In the Interval of the appli d-for field{s). ~II tnctJ listed wnl 1ctu11ly bt tnvtcsed by tbs w llbor1 or the 
filer hu pooUnc authoritv or other contractual 1ythorfty1 such as a productiqn sharing agrumrnt. authorizin1 ind1.11ion of the non-cfrTI1sitJ tract in tht aean 

lnedt th II 

SECTION V. LISTING OF All TRACTS CONTRIBUTING ACREAGE TO AN RRC DESIGNATED DRIUSITE DEVELOPMENTAL UNIT THAT IS NOT A SINGLE 
LEASE, POOLED UNIT, OR GROUP OF TRACTS UNITIZED BY CONTRACT FOR PURPOSES OF SFCONDARY RECOVERY 

RRC ID No. or Lease Name Beclnnlng Lease Allocated Ending lease Ope.rater Name and Operator No. 
Lease No. Acreage Lease Acreace Acreace (if different from filinc operator) 

Total Alloated Acrnp > <Totallusa~t 

filer ts tht owner or te.pee, or has bffn authorbed bv the OWI!fr or laut, of 111 or an undMded portion of the mineral Ht!!I undtt pch tn;ct for which filer ts liste:d 
ps operator below, for all fuse, OQ!!!ted by o her entiti s, tht numb« of fSSicn d ages shown ■rt reflected on curr•nt COmmi on reconfs or tht fi1 r h s been 
11.1thortzed by the current ope@tor to chanu th■ assimed aau11 of ttm ooerator as shown below, 

SECTION VI. LISTING OF All WELLS IN THE APPLIED FOR FIELD ON THE SAME ACREAGE 
AS THE LEASE OR POOLED UNIT DESIGNATED FOR THE TRACTS LISTED IN SECTION V BY FILER 

SWR 
H--Horttontal SWR ~Horizontal 

RRC ID No. or Lease No. 
Well Acrl!S 31 

CHllrectional RRC ID No. or Lease No. 
Well Acrl!S 38 

£>.Directional o. Assigned ExcepL 
V•Vertial No. Assigned Except. 

V-Vertlcal (Y/Nl rY/Nl 

A. Total Walls & Acre act > A. Total Walls & Aaeace > 

B. Total Assjsned Hom. Aanct > B. T DIii Allisned Horlz. AcrHc• > 

C. Total Assicned Vert./Dir. Aaeac• > C. Total Assigned Vert./Dir. Acruce > 

SECTION VII. REMARKS 

• •• • . 
• ••• • . • • • • • • . . 

• • • • • • • • • • • • • • • . . • • • • • • . • • • • • • 
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RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

Form P-16 
Page 1 

Rev. Ol/2016 

r Address: 1360 Pait OOk BMl. sta. 150 • .-. T-noee 

SECTION II. WELL INFORMATION 
Dlst:r1ct No.! oa Countv: Reewis Purpose of filinl;: 
Well No.:W105H AP1 No.: 42-389-38141 D Drtlrc l'Umh Application 
Total Lease .Aau: &42..8e DrillJnc Permit No.: 828525 (famtW-1) 
Lease Name:Stata LR? 57-T2-12 I.ease No.! (i.) Completion Report 
Reid Name:AI,,_ Field No.:31913800 {Form G-1/W-2) 

SECTION Ill . LISTING OF All WELLS IN THE APPLIED-FOR AELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT, 
OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY ALER 

RRC lO No. or wen Ii-Horizontal 
Aaes 

SWR38 Operator Name and 

LeaseNo. No. 
0-0irectional Name API No. As.sJcned Exa!pt. Operator No. 

V-Vertical Cf/Nl r., different tr- fil1nc ~ 
828485 W1- H Stale LRP 57-T2-12 ◄2--389-38140 160.715 
828524 W1<Wi H Sla1e LRP 57-T2,.12 ◄~151 1110.715 
828525 W105H H Slata LR? 57-T2-12 42-35-361 ◄ 1 1150.715 
278910 1H H S- LR.P 57-T2-12 ~7 160.715 

Total Well Count> 4 642.86 <A.Total Ass" ed Horiz. Aaeace 642.86 < C. Total AssicJ,ed Acreap 
0 < Total Remalnilll Hom. Aaeap 0 < Total R.enainine Aaeac 

< B. Total Assigned Vert,JOir. Acreace 
< Total Remalnln& Vert,JOir. Aae • 

ii,1t•J:llliili&t·i;J$fiA1Ji!4·bi·iial'lcldh4ii,GM·MM 

Attach Additlonal Pllges As Needed. (i.) No additional pa 0 Additional Pages: __ (No. of additional paces) 

nder ,..,..llm prHaibed., Sec. 9UA3, Taas _...,, Resowc:es Coclt. that this report ~ by me or under...., supervision or 
authac~hn-id"ilii<" report, and that the Information a>nbmod in this ropart Is tnie. correct, and -,,pleta tD 11,e i-t ct mr knowleclce-

1500Post Oak Blvd. S1a. 150, 

• • • . • • • • • • • • • • • • • 
• • • • • • • • • 

Veronica Clanton (Reg Specials!) 

Naru, and tftle (type or prinlj 

~ Texas 77056 
City, state, Zip~ 

••• • • • • 
• • . • • • • • • • 
• • • 

713 

veronlca.dailon@bhpbi ton.com 
Email (indude RIAII address ottly ii you~ 
c:cnsent to Its public rtle ) 

2964759 08/14/2018 
Tel: ArnCode Data: mo. clay yr • 
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bp energy 

Tanya Curcuruto 
Land Negotiator 
Permian BU 

June 17, 2020 

Texas General Land Office 
Attention : Susan Draughn 
1700 N. Congress Avenue, Suite 840 
Austin, TX 78701 -1495 

Vta FedEx & Ematl 

Re : July 2020 Deep Rights Retention Payments 
State LRP 57-T2-12 Unit (MF# 115586B, C, D & E) 

Dear Ms. Draughn : 

BP America Production Company 
BPX Energy Inc 
1700 Platte Street 
Sui e 150 
Denver, Colorado 80202 
USA 

Direct 281-810-6466 
Tanya Curcuruto@bpx.com 

bp 

Enclosed please find deep rights retention payments due July 2020 for the captioned 
Mineral Fi les and accompanying Deep Rights Retention Payment Form. 

Please do not hesitate to contact me at 281-810-6466 or Tanya .Curcuruto@bpx. com 
shou ld you have any questions. 

Respectfully, 

Tanya Curcuruto 

Enclosures 

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Operating Company; BPX Properties 
(GP) LLC; BPX Properties (LP) LLC; BPX (Permian) Gathering LLC; BPX (Eagle Ford) Gathering LLC; BPX Properties 
(NA) LP; BPX (KCS Resources) LLC; BPX {WSF Operating) Inc.; South Texas Shale LLC; W1nwell Resources. L. L.C. 



bpx,en rgy BPX Operating Company 
Attn : BP GBS Americas - P2P Treasury 
Payments 
150 West Warrenville Road, Bu ilding 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

VENDOR NUMBER: 0069000250 

.. . . . . 
• • . . . 

• . .. • • • • • • • ... . 
. . . 
• 

. . . . . . 
• • • . . . 

: .. . • • AGE 1 OF 1 

06/12/20 

XOlLH 

TRACE NUMBER: 2000013480 

DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT 

1900019873 06/09/20 13 
MF115586B QLS 200E 775005 16B D 

MF115586B QLS 200E 775005 16B DEPTH EXTENSION PAY 

\ 

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE 

DIRECTED TO OUR OFFICE, PLEASE CALL 

(800) 284-2244 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

BPX Operating Company 

TOTALS 

bpxenergy 
Attn: BP GBS Americas - P2P Treasury Payments 
150 West Warrenville Road, Building 605, 3rd Floor 
Naperville, IL 60563 

PAY TO THE 
ORDER OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

Eight thousand four hundred forty four and 4 5/ I 00 Dollars 

TRACE NUMBER: 2000013480 

CITIBANK NA 
0 E PENN'S WAY. EW CASTLE, DE 19720 

11• 8 DD SD DD ti ti '-t 11•~ 

8,444 .45 8,444.45 

2070 19950 

\i' 

8,444.45 '{ 8,444.45 

' IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE 

YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP 

••• YOUR VENDOR NUMBER IS 0069000250 

CHECK NO 8005000664 ATTACHED BELOW 

... 
• • • • • • 

. . . . . . . ' . 
• . , 

... 

62-20 
311 

CHECKNO. 8005000664 

06/1 2/20 

207 09950 
1.---*-**_*_*_*_*-*$- a-,4-4- 4- .4- s---, 

NOT VALID AFTER 6 MO HS 

Authorized
7 
Signature 



·- ------------- - - - - ---------------------- - ---- - ---

· bpx en~rgy BPX Operating Company 
Attn : BP GBS Americas - P2P Treasury 
Payments 
150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville , IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

VENDOR NUMBER: 0069000250 

.. . .. . • . . . 
. . . . .. • • . • . . . • • • • • • • • • . 
• • . . •. •PAGE 1 OF 1 ... • ... 

06/12/20 

XOlLH 

TRACE NUMBER: 2000013479 

DOCUMENT NO . INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT .. . 
•••• 
•• • . . 

• . ' . . . . 
• • • 

• ~-•·· • 

• •• • • • •••• 

1900019323 06/09/20 17 

MF115586C QLS 200E 775003 168 D 

MF115586C QLS 200€ 775003 168 DEPTH EXTENSION PAY 

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE 

DIRECTED TO OUR OFFICE, PLEASE CALL 

(800) 284-2244 

TOTALS 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

bpxenergy BPX Operating Company 
Attn: BP GBS Americas - P2P Treasury Payments 
150 West Warrenville Road, Building 605, 3rd Floor 
Naperville, IL 60563 

PAYTOIBE 
ORDER OF 

COMMISSIONER OF THE TEXAS GE ERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

Two thousand two hundred twenty two and 22/ 100 Dollars 

TRACE NUMBER: 2000013479 

CITIBANK NA 
ONE PENN'S WAY, NEW CASTLE, DE 19720 

11•B □ DSOOOtiti ~ ll 1 -

2,222.22 2,222.22 

207 09 1 

1J 

, 

2,222.22 \l_ 2,222.22 

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE 

YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP 

••• YOUR VENDOR NUMBER IS 0069000250 

CHECK NO. 8005000663 ATTACHED BELOW 

62-20 
311 

CHECKNO. 8005000663 

20709951 
I 

06/12/20 

********$2,222.22 
NOT VALID AFTER 6 MONIBS 

Authorize/Signature 



• bpxen~rgy SPX Operating Company 
Attn: BP GBS Americas - P2P Treasury 
Payments 
150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

VENDOR NUMBER: 0069000250 

.. . .. . . . ... • . .. . . . . • . • ••• • 

• . : . : ◄ . . . . .. 
. . 
• • 

. • PAGE 1 OF 

06/12/20 

XOlLH 

TRACE NUMBER. 2000013481 

. ., .. 
• .... DOCUMENT NO. INVOICE DATE INVOICE NO GROSS AMOUNT DISCOUNT NO NET AMOUNT 

•• . . . . 
• ♦ • 

' ' . . . 
• ••••• . 

. .. 
• • • . . ... 

1900019875 06/09/20 15 

MF115586D QLS 200€ 775004 16B D 

MF115586D QLS 200€ 1775004 16B DEPTH EXTENSION PAY 

INQUIRIES CONCERN! G THIS PAYMENT SHOULD BE 

DIRE CTED TO OUR OFFICE, PLEASE CALL 

(800) 264-2244 

TOTALS 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

bpxenergy SPX Operating Company 
Attn : BP GBS Americas - P2P Treasury Payments 
150 West Warrenville Road, Building 605, 3rd Floor 
Naperville, IL 60563 

PAY TO THE 
ORDER OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTI , TX 78701 US 

Two thousand two hundred twenty two and 22/ 100 Dollars 

TRACE NUMBER: 2000013481 

CITIBANK N A 
ONE PENN'S WAY, NEW CASTLE, DE 19720 

11 1 6 00 SOOD ti ti 511• 

2,222.22 2,222.22 

20· ' 099 2 

1, 

2,222.22 { 2,222.22 

-
IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE 

YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP 

••• YOUR VENDOR NUMBER IS 0069000250 

CHECK NO. 8005000665 ATTACHED BELOW 

62-20 
311 

CHECK NO. 8005000665 

06/12/20 

2 70 99~- 2 
1,----*-*-**_*_*_*_*_$_2_,_2_2_2 ___ 2_2~ 

NOT VALID AFTER 6 MONTHS 

Authonzed
1 
Signature 



bpxenergy BPX Operating Company 
Attn: BP GBS Americas - P2P Treasury 
Payments 
150 West Warrenville Road, Bu ilding 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

VENDOR NUMBER: 0069000250 

•• • •• • • • . • • 

• • • . 
•• . . • • • • 
• • . • • • • • • • • . 
• • • • • AGE 1 OF ... . ... • 

06/12/20 

X0lLH 

TRACE NUMBER: 2000013478 
•••• • •••• DOCUMENT NO. INVOICE DATE INVOICE NO GROSS AMOUNT DISCOUNT NO NET AMOUNT 

•• • • . ., 
• 

••• • • • • • • . 
•••••• . . 
• •• • • • •••• 

1900019322 06/09/20 11 

MF115586E QLS 200€ 1775002 168 D 

MF115586E QLS 200E 1775002 168 DEPTH EXTENSION PAY 

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE 

DIRECTED TO OUR OFFICE, PLEASE CALL 

(800) 284-2244 

TOTALS 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

bpxenergy BPX Operating Company 
Attn: BP GBS Americas - P2P Treasury Payments 
150 West Warrenville Road, Building 605, 3rd Floor 
Naperville, IL 60563 

PAY TO THE 
ORDER OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

Two thousand two hundred twenty two and 22/100 Dollars 

TRACE NUMBER: 2000013478 

CITIBANK N A. 
ONE PEN SWAY, NEW CASTLE, OE 19720 

11 1 8 00 S000titi 211• 

2,222.22 2,222.22 

207 D99-3 

r\; 

2,222.22 1'._ 2,222 22 

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE 

YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP 

••• YOUR VENDOR NUMBER IS 0069000250 

CHECK NO. 8005000662 ATTACHED BELOW 

62-20 
311 

CHECKNO. 8005000662 

20709953 

I 

06/1 2/20 

********$2,222.22 
NOT VALID AFTER 6 MONTHS 

~~ 
AuthonzeJ"Signature 

-
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September 24, 2020 

Ms. Tanya Curcuruto 
BPX Energy, Inc. 

TEXA GENERAL LAND OFFICE 
GEORGE P. BU H , CO M M! 10 ER 

1700 Platte Street, Suite 150 
Denver, CO 80202 

RE : State Lease MF115586 - Relinqu ishment Act Lease 
Deep Rights Retent ion, Lease A, Reeves County, Texas 
80 acres, the southeast port ion of the northern 440 acres of Section 12, Block 57, 
Township 2, A-4924, T&P RR Co . survey 
Wells: State LRP 57-T2-12 #lH, API 42-389-34787, RRC 08-278910 

State LRP 57-T2-12 #W103H, API 42-389-36140, RRC 08-285099 
State LRP 57-T2-12 #W104H, API 42-389-36151, RRC 08-285118 

State LRP 57-T2-12 #W105H, API 42-389-36141, RRC 08-285100 
Un it: State LRP 57-T2-12 Unit #7199 

Dear M s. Curcuruto: 

The Deep Rights Retention checks in the total amount of $15,111.11 for mineral file MF115586, 
Leases B, C, D, and E, has been accepted, and wil l retain the deep rights until July 18, 2022 and 

as described in the State LRP 57-T2-12, Un it #7199 agreement. 

If you have any questions, please feel free to contact me. 

Best regards, 

s~~:}:~ 
Energy Resources/M ineral Leasing 
Direct: 512.463 .6521 
Email : susan .draughn@glo.texas.gov 

1700 orth Congress venue, Austin, Texas 7870 1-1 495 
P.O. Box 12873, Au tin, Texas 787 11-2873 

51 2-463-500 I glo.texas.go 
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