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RAL REVIEW SHEET - - -

Transaction # 7754 Geologist:
LBssor J.A. Bross & S.M. Howes Leas Date: 3/25/2013 e v
Cimarex Ener 120 ==
Lesses: ay Gross Acres: + GAD ] o
Net Acres: 20 40
LEASE DESCRIPTION —
County PN BaseFileNo Part Sec. Block Twp Survey Abst#
REEVES 07-109103 93100 SI2 SE/4 2 55 038 T&PRYCO 2230
REEVES 07-109103 93100 NE/4 safa( 2 55 038 T&PRYCO 2230
u N[z SW(4 ) Ny SE/4 e N

TERMS OFFERED TERMS RECOMMENDED ] }f{'
3 years 3 years W
Primary Term: y Primary Term y i 5
\

Bonus/Acre: $1,000.00 Bonus/Acre $1,00000 | — c‘l.egzw..—\ H S
Rental/Acre: $0.00 Rental/Acrs $0.00 N Mol TRE<>
Royaity: 1/4 Royalty 1/4

COMPARISONS

MF # Lessee Date Term Bonus/Ac.  Rental/Ac.  Royalty  Distance

MF106716 Chalfant Properties, Inc. 2/9/2006 5 years $350.00 $1.00  1/4 Last Lease
MF111079 EOG Resources, Inc. 5/14/2010 3 years $900.00 $1.00 1/4 1 Mile South
MF109346 Pinnnacle Land Services, Inc. 5/5/2008 5 years $400.00 $1.00 1/4 Adjacent West
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RFLINQUISHMENT .

PCASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO; Jerry Patterson, Commissioner DATE:  16-Apr-13

Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing

Tracey Throckmorton, Geoscience Manager

Applicant: ~ Cimarex Energy County: REEVES
Prim. Term: 3 years Bonus/Acre $1.,000.00
Royalty: 1/4 Rental/Acre $0.00

Consideration
Recommended: @)fe’ Date: Y / 2vY/, 3

Not Recommended:

Comments: Paid U p

\ /AE Form

Recommended: B Date: ‘r/ 2v /i 3

Not Recommended:

Comments:

Louis Renaud. Deputy Commissioner Date: ‘7( ~-3HD~-/3
Recommended: & L2

Not Recommended:

Bill Warnick. General Counsel Date: % //\//’))

Recommended: / I)’ 22/ |

Not Recommended: (4
elis

Larry Laine. ChiefClerk) Date

Approved: v

Not Approved:

Jerry Patterson, Commis?r Date: 5 !4 l I 32

Appro

Not Approved:
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) 1304018
Cefteral 1.and Office FILED FOR RECORD
R e e o REEVES COUNTY, TEXAS

Jun 10, 2013 at 03:34:00 PK

o<

Augtin, Texas

OIL AND GAS LEASE

DO O -2

THIS AGREEMENT is made and entered into this __22nd _ day of April 2013, beh the State of Texas, acting
by and through its agent, Eleanor Obert
of _16803 E. Shea Drive, Fresno, CA 93720

(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Cimarex Energy Co

of 600 N, Marienfeid, Suite 600, Midland, Texas 79701 hereinafter called Lessee.

(Give Permanent Address)

7 By @

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unlo Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, lake care of, treat and transport said products of the lease, the foliowing lands
situated in ___Reeves County, State of Texas, to-wit:

- DWwWwo

120.0 acres of land, more or less, being the S/2 SE/4 and NE/4 SE/4 of Section 2, Block 55, Township 3, T&P RR Co. Survey,

containing 1200 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Twenty Two Thousand Five Hundred Dollars and No/100
Dollars (§22.50000 )

To the owner of the soil._Twenty Two Thousand Five Hundred Dollars and No/100
Dollars ($22,500.00 ) ey
L]

Tolal bonus consideration: Forty Five Thousand Dollars and No/100
. -
Dollars ($45,000.00 ) ssevee
L]

The total bonus consideration paid represents a bonus of One Thousand Five Hundred and No/100 sene 5
L]
Dollars ($1,500.00 ) per acre, on 30.0 net acres. e o

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of three (3) years from . .
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used :' LA LA
in this lease, the term “produced in paying quantities™ means thal the receipts from the sale or other authorized commercial use of the substance(s)

covered exceed out of pocket operational expenses for the six months last past. B el
ee &0



recordable-nstrumen as-agent-lo-receive-such-paymenis-or-tenders. The delay rental payments have been pre-paid in the

DO O -

initial bonus consideration payment.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royaity to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate cil
and gas separator of conventional type. or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

{B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances nol
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved methed of testing being used by the industry at the time of testing.

MNOWOD

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other piant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soll or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the p tage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at am'’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest markef o4 o
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 0. :
gas (or the weighted average gross selling price for the respeclive grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

- L]

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquidee® s s
hydrocarbons) whether said gas be "casinghead,” "dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part o
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Ofﬁceb° . :' .
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is e e o
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the "
greater. - .
5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, m;. nEES
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be - .
due and payable on or before the last day of the month ding the i y date of this lease a sum equal to the total annual rental less they ™~ o =
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this *® oo
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.
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y §. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissicner of the General Land Office may, at the option of either, upon not less than sixty (60) days natice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights
or Lessee’s obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separaling, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compulte and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the hiquid hydrocarbons conltained in the gas have been removed;
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in @ manner which enlitles the royalty owners to a
royalty under this lease.

8. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner.

Payment of royaity on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas preduced and the market value of the cil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value inciuding gas meler readings, pipeline receipts, gas line receipts and
other checks or memaranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which Is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penaity shall in no way operate to prohibit the Stale's
right of forfeiture as provided by law nor act 1o postpone the dale on which royalties were originally due. The above penalty provisions shall not apply in
cases of litle dispute as to the State’s portion of the royalty or to thal portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS, Lessee shall annually furnish the Commissioner of the G | Land Office
with its bes! possible estimate of oil and gas reserves underlying this lease or allocable 1o this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent ag s and amendments to such contracts within thirty (30) days after
enlering into or making such contracts, agreements or amendments, Such contracts and agreements when received by the General Land Office shall be
heid in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them,

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “Stale” in the litle. Add lly, in accord with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioaclivity survey made on the bore-hole section, from the base of the surface casing lo
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other maternials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM, If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of il or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking

oo ro<
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operations,pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
preduced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in il or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary lerm, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations resull in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessalion of production.

o<

OO =

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, al any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is nol being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing il or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royaity must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases o produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever dale is latesl. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in cil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
exiend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after thal, if no suitable production facilities or suitable market for the cil or gas exists, Lessee may extend the lease for four two
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

(i

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in il or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring Draining Well as defined in paragraph 45, the right to continue to maintain the lease by paying
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The
Lessee may maintain the lease for four more successive years by Lessee paying compensalory royalty at the royalty rate provided in the lease of the
market value of production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000)
feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half
(172) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well
causing the drainage or thal is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the
compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the
difference within thirty (30) days from the end of the 12-month period. Compensatory royaity payments which are not timely paid will accrue penalty and
interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the
Commissioner’s written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells.

oW

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. in the event this lease is in force and effect two (2) years after the expiration date of the primary or extended lerm it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (inciuding a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well'*® .
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production ™
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any suoeessor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, lne.. ....
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafler allocated to said well or wells for®
production purposes, this lease shall thereupon lemminate as to all acreage not thereafter allocated to said well or wells for production purposes. s eee
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless conlinue to have the right of ingress'. & . :
to and egress fmm the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for

g roads, ting pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the relained lands”), for

access s to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. & i ae
. ..
- .
L . @
e o
. ] { {
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further lerminate as to all depths below 100 feet below the deepest producing formation in each well localed on acreage relained in Paragraph 16 (A)
above, unless on or before twa (2) years after the pnmary or extended term Lessee pays an amount equal 1o one-half (1/2) of the bonus onginally paid
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths,
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from
such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage relained hereunder as lo each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths lo be released hereunder and record such
instrument al Lessee’s expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS, Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and dnill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in conlrol of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the detemination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters salisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid arder, rule or regulation of government authority, then while so prevented, Lessee’s cbligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee s prevented, by any such cause, from conducting drilling and rking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect dunng the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend titie to the leased premises. If the owner of the soil defaulls
in payments owed on the leased premisas, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any morigage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil,

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or nol Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionalely reduced. However, before Lessee adjusls the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his aulhonzed representative musl submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy b 1 the | rtedly d under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be pandlhevabuuollha whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no evenl shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, al any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so thal payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water praduced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or waler suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises withoul
the written consent of the owner of the soil.
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= #5. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the | d premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condilion and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, Including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the \f
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 0
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, |
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, ors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal represenlatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed lo all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

O O =

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee Is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockhoider or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

(ep el
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28. RELEASES. Under the cenditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver lo the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the

surrender of such acreage.

29, FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrumeni, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument .
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collatera? * ® o

L
.
agreements conceming the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. .

.
.
31. FIDUCIARY DUTY. The owner of the soil owes the Slate a fiduciary duty and must fully disclose any facts affecting the State's interest in 5
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the Se'Ceesse
.

interests before his personal interests.
LE L A J

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thity days after it becomes due, or if Lessee or am. = :
authorized agent should knowingly make any false retum or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the Schooy .
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee c@ o880 @
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to h.nmis!\ the General®
Land Office a comect log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the @ -
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the s oo
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Gommissigner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall againb_e
subject to lease under the lerms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
hnnbyopuubndhwwhymdmmhmuhhgmmm.FubhmmaybemwdamdmhbmaMalmmsmw
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations thal may be adopled relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fitures on and improvements lo the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 8 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's aclivities upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease salisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other ham, including environmental ham, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerale, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other hamn for which recovery of damages
Is sought, under any theory including tort, contract, or strict liability, including atiomeys' fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee’s operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
poliution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, poliutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wasles, hazardous materials,
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or loxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.180, commonly
known as the Relinquishment Act, and other appiicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and

InﬂuGenemanMOﬂleeolmeSmofTexas Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39, LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

LESSEE
C'mamx?
[ !
Title: Roger Alexander, Attomey-in-Fact of Cimarex Energy Co.
Date: s/15]zon3

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)
COUNTY OF MIDLAND

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me to be the person whose name is
subscribed to the foregoing instruments as Attomey-in-Fact of Cimarex Energy Co. and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the _/SYA. day of __ I AN 2013,
170, ESH E. QJ\NEY'T M"—M&
5% Notary Public, State of Texas
s My Commission Expires Notary Public in and for 'T'E?fﬂ's
November 04, 2014
(INDIVIDUAL ACKNOWLEDGMENT)
STATE OF
" COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared Eleanor Obert, known to me to be the person whose name is
subscribed to the foregoing instruments and acknowledged to me that she executed the same for the purposes and consideration therein expressed, in
the capacity stated.

Given under my hand and seal of office this the day of ., 2013,

<EE -

F ! a Notary Public in and for
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State of Califogia

County of _Fpg S0
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edgment torm

personally appeared Elesnyr

O e~

before me. QL%“ Wik va DUE»(L-:\ M‘, %

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed
to the within instrument and acknowledged to me that he/she/they executed the same in his/hertheir au-
thorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity
upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is frue and correct.

my hand and official seal.

ignature of idotary

NOTARY PUBLIC - CALIFORNIA
COMMISSION # 1027228
FRESNO

COUNTY
My Comm. Exp. March 3, 2015

Notes
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Lease A

File No.

7113

éc%? Patterson, Commissioner

Date Filed:

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the i

same i
filed/recordeg jn the publj eBrds of my office, found in VOL. [_0_05?
PAGE _* .THRU % ;

"Ga, | hereby certified on Su \gs_. 1\, 2013

S
.2 DIANNE O. FLOREZ, COUNTY CLERK

j REEVES COUNTY, TEXAS
r BY i (% DEPUTY
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Ge I Land Offic:
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Revised, September 1997
May 21, 2013 at 01:13:00 PM

Vv
L
I3
Austin, Texas
1
0
OIL AND GAS LEASE 0

THIS AGREEMENT is made and entered into this __ 1" day of May ,_2013 . between the State of Texas, acting 2
by and through its agent, Alvin Colling N
of _PO Box 277, Andrews, Texas 79714

(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Cimarex Energy Co,, P
of 600 N. Marienfeld, Syite 600, Midland, Texas 79701 hereinafter called Lessee G
(Give Permanen! Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 0
the sole and only purpose of prospecling and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, lake care of, treal and transport said products of the lease, the following lands 0
situaledin __Reeves ~~ County, State of Texas, to-wit: 8

5

120.0 acres of land, more or lass, being the S/2 SE/4 and NE/4 SE/4 of Section 2, Block 55, Township 3, T&P RR Co Survey,

containing 120.0 acres, more or less. The bonus consideration paid for this lease is as follows

To the State of Texas: Fifteen Thousand Dollars and No/100 e
Dollars ($15,000.00 )

To the owner of the soil_Fifteen Thousand Dollars and No/100
Dollars ($15.000.00 )

Total bonus consideration: Thirty Thousand Dollars and No/100
Dollars ($30.000.00 )

The total bonus consideration paid represents a bonus of Qne Thousand Dollars and No/100
Dollars ($1,000.00 ) per acre, on 30,0 net acres.

2. TERM. Subject lo the other provisions in this lease this lease shall be for a term of (hree (3) years from
this date (herein called *primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities™ means that the receipts from the sale or other authorized commercial use of the substanca(s)
covered exceed oul of packet operational expenses for the six months last past
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4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the weil and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soll or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be d. The requi nt that such gas be run through a separator or other equipment may be waived, in writing, by the royaity owners upon
such terms and conditions as they prescribe.
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(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the prodi , which is the great
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according lo Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.
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(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons atiributable to the gas produced from this lease, provided that if liquid hydrocarbons are

d from gas p d in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highesl percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at anmm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighled average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royaities which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepling liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other prc ing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced: whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, If this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided: otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar (§1.00) per acre.
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8. ROYALTY IN KIND. Notwithstanding any other provision in this lease, al any time or from time to time, the owner of the soill or the
Commissioner of the General Land Office may. at the option of either, upan not less than sixty (60) days notice to the halder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee’s obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royallies accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating. dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees 1o compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel \f
used lo process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soll and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 0
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed: L
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entities the royalty owners to a
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid lo the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, logether with a copy of all documents,
records or reporis confirming the gross production, disposition and markel value including gas meler readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks. or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value In all cases the authority of a manager or agent
1o act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes a penally of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever is greater. in addition
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixy (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
nght of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of litle dispute as to the State’s portion of the royalty or 1o that portion of the royalty in dispute as to fair market value.
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10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall fumish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
enlering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Offica, the
Attomey General, the Govemnor, of the representative of any of them.

NN oo

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the C. 1SS of the G

Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice lo the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commissian or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batlenes or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative 1o the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary lerm hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary ferm or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause.
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and i Lessee has not resumed
production in paying quantities at the expiration of the primary tenm, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first
well or any subsequent well driled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying dale following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordanca
with the shut-in provisions hereofl

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, nedher oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations theraon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner withoul interruptions tolaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafier as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING., If, after the expiration of the primary lerm, production of ol or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not lerminate if Lessee commences additional drilling or reworking
operalions within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days If such drilling or reworking operations result in the production
ol oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
.ol shut-in oil or gas well royaities or payment of compensatory royalties is made as provided herein or as provided by law. If the dniling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production,

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having junsdiction over the production of oil and gas. If, at any time after the expiration of the pimary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises. but oil or gas is not being
produced for lack of suitable production faciltties or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royaity an amount equal to
double the annual rental provided in the lease, bul nol less than $1.200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each inttial shul-in oil or gas royalty must be paid cn or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions, whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the pnmary term, or from the firsl day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four two
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If. during the penod the lease is kept in effect by payment of the shut-in oil or gas royalty. oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1.000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring Draining Well as defined in paragraph 45, the nght to continue to maintain the lease by paying
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the
market value of production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000}
feet of the leased premises  The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-haif
(172) to the owner of the soil, beginning on or before the last day of the manth foliowing the month in which the oil or gas is produced from the well
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feel of the leased premises. If the
compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are nol timely paid will accrue penalty and
interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, al the determination of the Commissioner, and with the
Commissioner's written approval, the payment of compensatory royalties can salisfy the obligation to drill offset wells,

16. RETAINED ACREAGE. Notwithstanding any prowision of this lease to the contrary. after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in driling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration dale of the primary or extended lerm it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acies
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a weil
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdi If at any time after the effective date of the partial lermination provisions hereol, the
applicable field rules are changed or the well or wells localed thereon are reclassified so that less acreage is thereafter allocated lo said well or wells for
production purposes, this lease shall thereupon lerminate as lo all acreage no! thereafter allocated to sad well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
1o and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and nights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (‘the retained lands”), for
access to and from the retained lands and for the gathering or Iransportation of oil. gas and other minerals produced from the relaned lands.
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(B) HORIZONTAL. In the evenl this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
funher teminate as to all depths below 100 feet below the deepest producing formation in each well located on acreage retained in Paragraph 16 (A)
above, unless on or before two (2) years after the pimary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths,
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from
such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as 10 each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of tha General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a rel or taining a satisfactory
legal d ption of the ge and/or depths not retained h der The recorded release, oraoand‘iedcopyofsm.shanbeﬂodmlheceml
Land Office, accompanied by the ﬁlmqreepnsamgduyme General Land Office rules in effect on the date the release is filed If Lessee fails or refuses \f
o execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the O

L

Commissioner at his sole discretion may designate by wntten instrument the acreage and/or depths to be released hereunder and record such
instrument al Lessee's expense in the county or counties where the lease is located and In the official records of the General Land Office and such
designalion shall be binding upon Lessee for all purposes,

17. OFFSET WELLS. Neither the bonus, delay rentals nor royalties paid. or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, recewoeolhoragamhmmmiolmeluusod
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth Y to p! t undue drainage of
oil and gas from the leased premises. In addition, if oll and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in conltrol of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence
Failure to satisfy he statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the C issioner of the G | Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
paramelers salisfy the obligation to drill an offset well or wells required under this paragraph .
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18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented. Lessee's obligation to comply with such
covenanl shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is preventad, by any such cause. from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas
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19. WARRANTY CLAUSE, The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the solil defaults
in payments owed on ihe leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. |f Lessee makes payments on behalf of the owner ol the scil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estale in the above
described ‘and, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid o him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided intarest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production

Lo o

(8) REDUCTION OF PAYMENTS. I, during the primary termn, a portion of the land covered by this lease is included within the boundanes
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52 151-52.154, or i, at any time afler the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described hersin, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so thal payments delermined on a per acre basis under the terms of this lease during the primary term shall be
calculaled based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under this lease excepl water
from wells or lanks of the owner of the soil; provided. however, Lessee shall not use potable water or water suitable for livestock or imgalion purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES, Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or harn now on said premrses without
the written consent of the owner of the soil
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards lo prevent poliution Without
limiting the foregoing. poliution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of conlainment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recaplure all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and lank batteries so as lo protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, boltles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and cont as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject lo mitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within ane hundred twenty (120) days afler the expiration or the
termination of this lease unless the owner of the sail grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may nol draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fiures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the righls and estales of eilher
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
P atives, s and assigns. However, a change or division in ownership of the land, rentals, or royalties will nol enlarge the obligations of
Lessee. diminish the rights, privileges and estales of Lessee, impair the effectiveness of any paymenl made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall. lo the extent cof the inlerest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option lo pay renlals shall ba apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rala rentals are timely paid or tendered, however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next renlal paying date. the entire lease shall lerminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject lo all obligations, liabilities, and penalties owed to the Stale by the
original lessee or any prior assignee of the lease, including any habilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
pan by assignment withoul the prior written app I of the C ¥ of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil ff the
assignee is.

(1) a nominee of the owner of the soll,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockhoider or employee of lhe corporalion which is the owner of the soil,

(5) a partner or employee in a partnership which is the cwner of the soil,

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil, or

(7) a family member of the owner of the soil or related lo the owner of the soil by marriage, blood. or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may al any time execute and deliver to the
owner of the soil and place of record a rel or rel ring any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered If any pan of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion thal the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior 1o the
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release mus! be
recorded in the county where the land Is situated, and the recorded instrument, or a copy of the recarded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within S0 days of the last axeculion dale accompanied by the
prescribed filing fee. Il any such assignment is not so filed. the rights acquired under this lease shall be subject to forfetture al the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions peraining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which ara not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in
the leased premises. When lhe interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's

interests before his personal interests

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thity days afler it becomes due, or if Lessee or an
authonzed agent should knowingly make any faise relum or false report conceming production or drilling, or if Lessee shall fail or refuse to dnill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access lo the records pertaining to operations, or if Lessee or
an authorized agent shoukd knowingly fail or refuse to give correct information to the proper authority. or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the malerial provisions of this lease. or if this lease is assigned and the
assignment is nol filed in the General Land Office as required by law. the rights acquired under this lease shall be subject to forfeiture by the
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Cumsssionar. and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject lo lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this leass By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52,136 and any other appiicable statutory lien, an
axpress coniractual lien on and security interest in all leased minerals in and extracted from the leased premises. all proceeds which may a.c.crue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condtion of this lease, whether express or implied This lien and security interest may be foreciosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably r y lo ach dedge, attach or perfect this lien. Lessee hereby represents that there
are no prior or supenor liens arising from and relating to Lessee’s actvities upon the above-described property or from Lesses's acquisition of this lease
rSlh(n_mi' the Commissianer at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided

erein

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same lerms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52 151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execulion requirements stated in Texas Natural Resources Code 52 152

35, INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental ham, for which recovery of damages is sought, including, but not limited to. all losses and
expenses which are caused by the activities of Lessee, its officers, employees. and agents arising out of, incidental 1o, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may anse out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any

o<

NO O -

and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recavery of damages G

is sought. under any theory including tort, conlract, or strict liability, including attomneys’ fees and other legal expensas, including those related to
environmental hazards, on the leased premises or in any way related to Lessee’s failure lo comply with any and all environmental laws; those arising
from or in any way related to Lessee’s operations or any other of Lessee’s activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, Its directors, officers. employees, partners, agenls, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agenis in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards lo preven! contaminalion or
poliution of any environmental medium, including soil, surface waters, groundwaler, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any wasle, poliutant, or contaminant. Lessee shall not bring or parmit to remain on
the leased premises any asbestos conlaining matenals, explosives, loxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term "Hazardous Substanca® is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 US.C Sections 9601, et seq ), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials®), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW CR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does nol conform to these
statules, the slatutes will prevail over any nonconferming lease provisions
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before i is filed of record in the county records and
in the General Land Office of the State of Texas. Onca the filing requirements found in Paragraph 39 of this lease have been salisfied, the effective date
of this lease shall be the date found on Page 1.

38. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Cods, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located. and certified copies thereof must be filed in the General Land
Office. This lease is not effactive until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed filing lee shall
accompany such certified copy to the General Land Office

LESSEE

Cimarex %
BY £ é ; 0 (:ﬁ

Title: Roger Alexander, Attorney-in-Fact of Cimarex Enmi Co
o yaghors
STATE OF TEXAS
BY: )
Alvin Coliins, Indwidually and as agent for the State of Texas
STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)
COUNTY OF MIDLAND

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known 1o me to be the person whose name is
subscribed 1o the foregoing instruments as Attormey-in-Fact of Cimarex Energy Co. and acknowledged to me thal he executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the acl and deed of said corporation.

Given under my hand and seal of office this Ihacﬂ i {‘ day of &Xﬁ'l , 2013

s e .

KAROLINA MAYQ

1
Notary Public, State of Texas
My Commission Expires Notary Public in and for 3?”7:— af TSXQS
Aprll 20, 2016

(INDIVIDUAL ACKNOWLEDGMENT)

STATE OF TEXAS
COUNTY OF ANDREWS

BEFORE ME, the undersigned authority, on this day personally appeared Alvin Collins, known 1o me 1o be the person whose name is
subscribed 1o the foregoing inslruments and acknowledged to me thal she execuled the same for the purposes and ¢ ideral Xp ed, In
the capacity stated

Given under my hand and seal of office this the J?szday of _ , 2013

/ 3
Notary Pu‘hcmina fﬂ_gﬁmg_@ﬂﬁ__
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File No.

2
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Jerry E. Patterson, Commissioner

Date Filed:

By 6

CERTIFIED TRUE AND CORRECT copy CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregomg 1€ a full, true and correqt potographic copy of the
original record now in my lawful custody and possess.on as the saBe2

gl:gfracé ged in the pL8|I records of BW? f \ﬁh

CORD
O7% Iherebyoertrl"ecfon 7/10/13

“f‘f- 2 DIANNE 0. FLOREZ, COUNTY CLERK
J: REEVES COUNTY, TEXAS
N

5 BY ﬁm \4@

DEPUTY



voL. 1002 p5. 102

MF I9S5T8 ¢,

g:m Land Office 13-03449
elinquishment Act Lease Form FILED FOR RECORD
Revised, September 1397 REEVES COUNTY, TEXAS

May 21, 2013 at 01:13:00 PM

Vv
0
L
Austin, Texas
1
0
OIL AND GAS LEASE 0

THIS AGREEMENT s made and enlered into this _ 25th day of g 2013 , between the State of Texas, acting 2
by and through its agent, Terri L. Davis " I
of _3601 NW 332 Way, Ridgefiekd, WA 98642

(Give Permanent Address)
said agenl herein referred to as the owner of the sail (whether one or more), and Cimarex Energy Co I e P
of 600 N. Marienfeld, Suite 600, Midland, Texas 79701 hereinafter called Lessee G
(Gve Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounis slated below and of the covenanis and agreements o be paid, kept and
performed by Lessee under this lease, the Slate of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 0
the sole and only purpose of prospecting and drilling for and producing oil and gas. laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other slructures thereon, lo produce, save, lake care of, treal and transport said products of the lease, the following lands 1
sduated in __Reeves County, State of Texas, lo-wit c 0

120 0 acres of land, more or less, being the 5/2 SE/4 and NE/4 SE/4 of Section 2, Block 55, Township 3. T&P RR Co. Survey.

containing 120.0 acres, more or less. The bonus consideralion paid for this lease is as follows

To the State of Texas: Five Thousand Dollars and No/100
Dollars ($5.000 00 )

To the owner of the soil_Five Thousand Dollars and No/100

Dollars ($5,000 00 )
Total bonus consideration: Ten Thousand Dollars and No/100
Dollars ($10,000.00 )

The total bonus consideralion paid represents a bonus of One Thousand and No/100 =
Dollars ($1.000.00 ) peracre, on 10.0 net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of three (3) years from
this date (herein called “primary term”) and as long thereafler as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease. the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past
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3. DELAY RENTALS. If no well is ced-on the leased premises on or-before one-{(1}-yearfrom-thie
unless on-or before-such-anniversary date-Lessee shall pay-or tender 1o the owner of the soil of lo-his credil i-the

er-its-steeessers-twhich-shall-eontinue-as-the dcpasi!ery—regm!
; 5 SSIONER-OF THE GENERAL LAND-OFRICE-OF FHE-STATEOF

A a-like-sum-on-or-belore-said-date—Payments-under-this-paragraph-shall operate-as-a-rental-and shall
eaverthe-privilege-of deferring the-eommencement-of-a-well-for one { 1y yearfrom-said datePayments-under-this-paragraph-shatt-be-in
thefollowing anoenis: { s anes

To the owner-of the soil: — S

— e i) V

To the Slate of Texas: — S =1 0

— Dollars 3\
TolakDelay Rental
—_— Dollaes  — - - )

In-a-lke-mannecand-upon-like-payments-ortenders-annually.the-commencement-of a-well-may be-further deferred-lor-successive periods-of-one{1)
year each dunng the piimary term. All paymenis-of-lenders-ol-rental to-the owner of the soil may-be-made-by-check of sight draft-ol Lessee—or-any
assignesa-ofihis lease and may be delivered-on-or before the renlal paying-date—If-the-bank designated-in-this-paragraph-{or-its-successor bank) should
held in-defaull for-faire-to-make-such-payments-or-tenders-of rental until thity (30) days after the owner-of-the-soi-shall-deliver to Lessee a propes

rdable inst t-naming-another bank as-agent-to receive such-payments-os-tenders. The delay rental payments have been pre-paid in the
initial bonus consideration payment.

NO O =

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause lo be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, al Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 _part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest marke! price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is soid, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type. or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such lerms and conditions as they prescribe.

G .

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas). which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
oplion of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall nol at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according lo tests made by the Balance Method or by the mos! approved method of tesling being used by the induslry at the time of testing.

WO -

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons exiracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the lotal plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of thae total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that If liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliale) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be "casinghead,” “dry,” or any other gas, by fractionating, buming or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the

greater

5. MINIMUM ROYALTY. During any year after the expiration of the primary tenm of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the lotal annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of lhis lease does not specify a delay rental amount. then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time. the owner of the soil or the
Commissioner of the General Land Office may. at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissicner of the General Land Office’s rights
or Lessee's obligations, wheth xp or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of preducing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production relaled cosls.

8. PLANT FUEL AND RECYCLED GAS. No reyalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used fo process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed:
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the d month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other autharized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reparts confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other repors or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of @ manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royaity being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royaity or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royaity due or $25.00 whichever is grealer. In addition
o a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date pravided herein. Payment of the delinquency penaity shall in no way operale lo prohibil the State's
nght of forfeiture as provided by law nor act to postpone the date on which royallies were oniginally due. The above penalty provisions shall nol apply in
cases of title dispute as lo the State's portion of the royalty or to thal portion of the royalty in dispute as to fair markel value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall fi h said Comn with copies of
all contracts under which gas is sold or pr d and all subsequenl agreements and amendments to such contracts within thirty (30) days after
enltering into or making such contracts, agreements or amendments. Such contracts and ag when d by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, inciuding the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all limes be subject to inspection and examination by the Commissioner of the General Land Office, the
Attomey General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Wiritten nolice of all operalions on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operalor five (5) days before spud date. workover, re-eniry. lemporary abandonment or plug and abandonment of any well or
wells Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batlenies or other associated improvements to the land must aiso
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
informalion relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing 1o
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well lo the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are nol filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior lo discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or lenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior therelo. a dry hole be completed and abandoned, or the production of oll or gas should cease for any cause.
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional dniling or reworking
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operations pursuant to Paragraph 13, using the expiration of the pnmary lerm as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term bereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facio terminate. If at the
expiration of the primary term or any time thereafter a shut-in ail or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lesses is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days dunng any one such operation, and if they result in the production of oil and/or gas. so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties 1s made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If. after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensalory royallies is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole. and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production
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14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well" means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, al any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect. a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royaity an amount equal to
double the annual rental provided in the lease, bul not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary tarm, (2) 60 days afer
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever dale is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (172) to the owner of the soil. If the shul-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after thal, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four two
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

¢ ©

15. COMPENSATORY ROYALTIES. If, during the pericd the lease is kept in effact by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, of in any case in which drainage is occurring Draining Well as defined in paragraph 45, the right to continue to maintain the lease by paying
the shul-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the iease of the
markel value of production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000)
feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half
(1/2) to the owner of the solil, baginning on or before the last day of the month following the month in which the oil or gas is produced from the well
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the
compensaltory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are nol imely paid will accrue penalty and
interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to drill offset wells as provided in Texas Natural Resources Code 52 173, however, at the determination of the Commissioner, and with the
Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells
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16, RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and efect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the Isased premises, EXCEPT (1) 40 acres surrounding each cil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant lo Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes lo a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated o said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereol, logether with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”). for
access lo and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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(8) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further temminate as to all depths below 100 feet below the deepest producing formalion in each well located on acreage relained in Paragraph 16 (A)
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (172) of the benus onginally paid
as eon_smnﬁon for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths,
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas Is produced in paying quantities from
such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shal, as nearly as practical, be in the form of a
square with the well located in the cenler thereof, or such other shape as may be approved by the Com i of the G | Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paki, of to be paid, under this lease shall relieve Lessee of his obligation
1o protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriale means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency nghts to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensalory royalty under applicable statutory
parametars satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevenled from complying with any express or impled covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
sirkes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such

nt shall be suspended and Lessee shall not be lhiable for damages for failure to comply with such covenants, additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect durning the prmary term
in the absence of such dnlling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend Ulle lo the leased premises. If the owner of the sail defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any morigage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these paymenis from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estale in the above
described land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided o be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusls the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy b 1 the i purportedly k d under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate develop and production cost allocable to such undivided interest. However, in no event shall

the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Nalural Resources Code Sections
52.151-52.154, or if, at any lime after the expiration of the primary term or the extended term, this lease covers a Jesser number of acres than the total
amount described herein, payments thal are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, o otherwise severed, so that payments delermined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or. if alter the expiration of the primary term, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease excepl water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable waler or waler suitable for liveslock or imigation purposes
for waterflood operations without the prior consent of the owner of the soil

22, AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its op ns to all p | property,
improvernents, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet lo any house or barn now on said premises without
the written consent of the owner of the soil
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N 25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent poliution Without
limiting the foregoing, poliution of tal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage. seepage or ground waler contamination. In the event of pollution, Lessee shall use all means al its disposal to
recaplure all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush. sump, and drainage pits and tank balteries so as lo protect livestock against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site u'i all rubbish
thereon, Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans. bottles, paper cups or garbage
and upon completion of operations shall restore the surface of the land to as near its onginal condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shail have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additicnally, Lessee may nol draw and remove casing until after thirty (30) days written
nolice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fitures, or casing which are not limely removed by Lessee under the terms of this paragraph.
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27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party 1o Ihis lease may be assigned, in whole or in part, and the provisions of this lease shall extend lo and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall. lo the extent of the inleres! assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirely as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according lo the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date_ the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties

NOC O =

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be trealed as if it were made to the owner of the soil if the
assignee |s;

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the solil, including but nat limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soll; or

(7) & family member of the owner of the soil or related 1o the owner of the soil by mamage, biood, or adoption.

(i
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28. RELEASES. Uhder the conditions contained in this paragraph and Paragraph 29, Lessee may at any lime execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under Ihis lease shall be reduced by the proportion that the surrendered acreage bears fo the acreage which was covered by this lease
immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior o the

surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within S0 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed. the rights acquired under this lease shall be subject to forfeiture al the option of the

Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining lo the lease of the above-described land have been included in this instrument.
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased pramises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State’s

interests before his personal interests.

32. FORFEITURE. If Lesses shall fail or refuse to make the payment of any sum within thirty days afler it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fall to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board. or the Railroad Commission, or if Lessee should refuse the proper authority access 10 the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a comedt log of any well, of if Lessee shall knowingly viclate any of the material provisions of this lease. or if this lease is assigned and the
assignment is not filed in the Genaral Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Coqvnsmnm. and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be conslrued as waiving the automalic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relalive hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Nalural Resources Code 52.136 and any olher applicable statutory lien, an
express contraciual lien on and security interest in all leased minerals in and exiracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fi on and imp to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease. whether express or implied. This lien and secunty interes! may be foreclosed with or without count proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating o Lessee's activities upon the above-described property or from Lessee’s acquisition of this lease
Should the Comnussioner at any lime determine thal this representation is not lrue, then the Commissioner may declare this lease forfeted as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasenold or mineral interest for the exploration, development and production of cil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52 151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease salisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the Stale of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other hamm, including environmental harm, for which recovery of damages Is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agenls arsing oul of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may anise out of or be occasioned by Lessee's breach of any of the lerms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, d ges. actions, p al injury (including death), costs and expenses, or other hamm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those arising
from or in any way related to Lessee's operalions or any other of Lessee's activities on the leased premises; those arising from Lessee’s use of the
surface of the leased premises, and those that may anse oul of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subconlractors, guests, invilees, and their

successors and assigns. Each assignee of this Agreement, or an interest therein, agrees lo be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS, Lessee shall use the highest degree of care and all reasonable safeguards to preven! contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any wasle, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos conlaining malerials, explosives, loxic malerials, or subslances regulated as hazardous wasles, hazardous matenals,
hazardous substances (as the term “"Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 US C. Sections 9601, et seq ), or toxic substances under any federal, stale, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantilies.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52 190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform o these
statutes. the statutes will prevail over any nonconforming lease provisions
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38. EXECUTION. This oil and gas lease musl be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date

of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapler 9 of the Texas Business and Commerce Code, this lease must ba filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof musi be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183 Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall

accompany such certified copy to the General Land Office

LESSEE
Cimarex Energy C
BY /‘2 M/‘L ¢ &
/i 7/ e
Title: Roger Alexander, Attorney-in-Fact of Cimarex Energy Co
Date:
STATE OF TEXAS — " h

BY J A
Temi L. Davis, as agent for the State of Texas

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)
COUNTY OF MIDLAND

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known lo me 1o be the person whose name is
subscribed to the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co. and acknowladged to me that he executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

L :
Given under my hand and seal of office this the 0= dayot ANL( [ 2013

w -y "
KAROLINA MAYO M
Jotary Public, State of Texas d!‘ “‘ o]

My Commussicn Expues |

April 20, 2015 i Notary Public in and for TEXAS

(INDIVIDUAL ACKNOWLEDGMENT)

STATE OF g&\&qﬂ\_
county ofF _Q\OwW L

BEFORE ME, the undersigned authority, on this day personally appeared Terri L Davis, known to me to be the person whose name is

subscribed to the foregoing instruments and acknowledged to me that she executed the same for the purposes and consideration therein exp d, in

Ihe capacily stated, gy
e iy,
N'sCHMIp

7
"y, 3C {':L!
‘seafpf office this the dayof . 2013 W
Notary Public in and for g" AL :] }n [ '! QA

“y OF W
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E. Pa!tcrson, Commission

Date Fileg:
Jerry

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES
The above and foregoing is a full, true and correct photographic copy of the

oniginal record now in my lawful cuslody and possession, as the same is
office, found in vOL._ 1002

filed/recorded in the public records of
PAGE ,THRU 110 OFFICIAL PUBLIC

RECORD
I hereby certified on 7/10/13

7% DIANNE 0. FLOREZ, COUNTY CLERK
§ REEVES COUNTY, TEXAS
“ __ peputy
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General Land Office FILED FOR RECORD
Relifquishment Act Lease Form REEVES COUNTY, TEXAS
Revised, September 1997 May 21, 2013 at 01:12:00 PM

V
0
L
’
Austin, Texas
1
0
OIL AND GAS LEASE 0

THIS AGREEMENT is made and entered into this __ 25th __ day of March . 2013 . between the State of Texas. acting
by and through its agent. Suzanne M. Howes — =
of _3101 SE Bnanwood Dr., Vancouver, WA 98683

(Give Permanent Address)
sald agent herein referred to as the owner of the soil (whether one or more), and Cimarex Energy Co. —_— — P
of 600 N. Marienfeld, Suite 600, Mitand, Texas 79701 bt hereinatter called Lessee G
(Give Permanent Address)

1. GRANTING CLAUSE. For and in considerabon ol the amounts staled below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unlo Lessee, for ()
the sole and only purpose of prospecting and dnilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations. telephone lines and other structures thereon, to produce, save, lake care of, treat and ransport said products of the lease, the following lands 0
suatedin __Reeves ~  County, Stale of Texas, lo-wil. 9

4

120.0 acres of land, more or less, being the 5/2 SE/4 and NE/4 SE/4 of Section 2. Block 55, Township 3, TSP RR Co. Survey.

containing 120.0 acres, more of less. The bonus consideration paid for this lsase is as follows

To the State of Texas: Fivg Thousand Dollars and No/100 -
Dollars ($5,000.00 N )

To the owner of the soil. Five Thousand Dollars and No/100

Dollars ($5,000.00 )
Tatal bonus consideration: Ten Thousand Dollars and Ne/100

Dollars ($10,000.00 )

The total bonus consideration paid rep its @ bonus of One Thousand and No/100 .
Dollars ($1,000.00 ) per acre, on 10.0 net acres.

2. TERM. Subjecl to the other provisions in this lease. this lease shall be for a term of three (3) years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them. is produced in paying quant from said land. As used
in this lease, the term “produced in paying quantilies” means that the receipts from the sale or other authorzed commaercial use of the substance(s)
covered exceed out of pocket operational expenses lor the six months last past
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3 DELAY RENTALS. Il no well is d on the b = on of belore one (1} year from this date this laace shall temmwnate
unless on of balore such anversary date Lesses shall pay o lander to the awner of the sed o1 1o his aredilin the Address Shown for Lesror Above

- - hess pay oF-teniler o nssommgs
coverthe privileseof defemng—theaemmenmmh weu{m-m{ HWMWNWH%WMMM
the tallowing amounts.

Totheownerol thasoil e — — e -

——Dollars - _ - - )
Tothe Stateod Fewas — - e e e =
- Dollae— - — - —
Total Delay Restal: — — — —_ - = _ - .= —
== B e
In a ke mannas and upon ke payments of tandoms annually—the commencement of a well may be hirther delamad for s penods of one (1)
each duning-the pamary lorm. Allpayments or teaders ol rental 1o-the ownesof the soil may be made by check of sight-diaft
assignes of this lease. and may be delivered on of belore the real payinkg date. I the bank desigaated HE 616006601 bank ) should
ceass o exisl, suspend buslanss. liquidate, fal or be succeaded by another bank, or forany reason lail or reluse 1o accep! S be
hetd WW&W«M contal until Bty (30} days after the ewnar of 1he 6ol shal-dauver 10 Le6see a Hoper
dabl I ther bank as agen! 1o oo payments o tand The delay rental payments have been pre-paid in the

initial bonus comldounon plymcnt

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distiflate, and other liquid hydrocarbons recovered from oil or gas run through a separalor or other equipment, as hereinafier provided,
shall be 1/4 part of the gross production or the markat value thereol, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highes! posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees thal belore
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient. so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (incuding flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thersol, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided thal the maximum pr base in ring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the slandard base temperature shall be sixty (60) degrees Fahrenheit, corection to be made for pressure according o Boyle's Law, and for specific
gravity according lo tests made by the Balance Method or by the most approved method of tesling being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the markel value thereof, at the option of the owner
of the soil or the Commissioner of tha General Land Office. All royallies due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or thal percent accruing to Lessea, whichever is the
greater, of the tolal plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified In processing agreements or contracts in
the industry), whichever is the greatar. The respective royalties on residue gas and on liquid hydrocarbons shall be delermined by 1) tha highest markel
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area. or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no evenl, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value th f, at the option of the owner ol the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced. whichever is the
greater

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before tha last day of the month succeeding the anniversary date of this lease a sum equal to the lotal annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph. Ihe delay rental amount shall be one dollar ($1.00) per acre.

095

O NO o -

e oo




vo 1002 p5. 096

6. ROYALTY IN KIND. Notwithstanding any other prowision in tus lease, al any time or from tme to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice lo the holder of the lease, require thal the
payment of any royalties accruing to such royalty owner under this lease be made in kind The owner of the scil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's nghts
or Lessee’s obligations, whether express or imphed, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating. treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance laxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consant of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recydle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons conlained in the gas have been removed;
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
Is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royaity
on gas is due and must be received in the General Land Office on or before the 15t day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, compieted in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the markel value of the oil and gas, lugathar mlhacopy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter reading . gas line ts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas unesnrgassbmge anennyomureponsot records
which the General Land Office may require to venfy the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein musi be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
grealer. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royaities shall accrue interest al a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescnbed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act lo postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of litle dispule as to the State’s portion of the royalty or to that portion of the royalty in dispute as to fair markel value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office
with ils best possible estimale of oil and gas reserves underlying this lease or allocable o this lease and shall fumnish said Commissioner with copres of
all contracts under which gas is sold or processed and all subsequen! agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confid by the G | Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and ination by the Commi of the General Land Office, the
Attomey General, the Govermnor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted lo the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud dale, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well lests,
completion reports and plugging reports shall be supplied to the General Land Office al the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings thal reference this lease or any spedfic well on the leased premises and thal are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the titie. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank b or other d improvements to the land must also
include the word "State " Lessee shall supply the General Land Office with any records, memoranda. accounts, reports, cuttings and cores, or other
information relative 1o the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well lo the
General Land Office within fifleen (15) days after the making of sawd survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are nol filed in the General Land Office when
due. The penalty for late filing shall be sel by the General Land Office adminisirative rule which is effective on the date when the malerials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. dunng the primary term hereof and pirior to discovery and
production of oil or gas on said land, Lessea should drill a dry hole or holes thereon, or if during the primary term hereol and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause. this lease shall not terminate it on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional dnlling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
pamary lerm or within sixty (60) days prior therelo, a dry hole be pleted and abandoned, or the production of oil or gas should cease for any cause,
Lessee’s nghts shall remain in full force and effect without further operations until the expiration of the primary term. and if Lessee has not resumed
production In paying quantities al the expiration of the primary term, Lessee may mainlain this lease by conducting additional driling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first i
well of any subsequen! well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60}
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If al the
expiration of the primary term of any time thereaftar a shut-in oil or gas well is localed on the leased premises. payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, bul Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operalions on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmaniike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quaniities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oll or gas from the leased
premises, after once oblained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oll or gas well royalties or payment of compensatory royallies is made as provided herein or as provided by law. If the drilling or reworking
operalions result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the complation of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.
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14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, al any lime after the expiration of the primary term of a lease thal. until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the | d premi but oil or gas is not being
produced for lack of sultable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall ba one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) 1o the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be dered to be a producing lease and the payment shall
extend the larm of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four two
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

fon )

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shul-in oil or gas royalty, oil or gas is
sold and delivered in paying quantilies from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage Is occurring Draining Well as defined in paragraph 45, the right to continue to maintain the lease by paying
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty al the royalty rale provided in the lease of the
market value of production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000)
feet of the | d pr The pensatory royaity is lo be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well
causing the drainage or thal is completed in the same producing reservoir and located within one thousand (1.000) feet of the leased premises. If the
compensaltory royalty paid in any 12-month period is an amount less than the annual shut-in ofl or gas royalty, Lessee shall pay an amount equal lo the
difference within thirty (30) days from the end of the 12-month period. Compensaltory royalty payments which are not timely paid will accrue penalty and
interest In accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to drill offset wells as provided in Texas Nalural Resources Code 52.173; however, al the determination of the Commissioner, and with the
Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells.

- oo

16. RETAINED ACREAGE. Notwithstanding any provision of this lease lo the confrary, after a well producing or capable of producing oil or
gas has been completed on the d premi Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the | d premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then |
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres l
surrounding each gas well capabile of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes o a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective dale of the partial lermination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon lerminate as lo all acreage not thereafter allocated to said well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress [
to and egress from the |ands still subject to this leasa for all purposes described in Paragraph 1 hareof, together with easements and rights-of-way for |
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands’), for |
access 1o and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands
. 1
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. (B) HORIZONTAL. In the event this lease is in force and effect two (2) years alter the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the deepest producing formation in each well localed on acreage retained in Paragraph 16 (A)
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal 10 one-half (1/2) of the bonus originally paid
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as lo such deeper depths,
and said lermination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from
such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING, The surface acreage retained hereunder as lo each well shall, as nearly as practical, be in the form of a
square with the well localed in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execule and record a release or releases conlaining a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the dale the release is filed. If Lessee fails or refuses
o execule and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by writlen instrument the acreage and/or depths lo be released hereunder and record such
instrument al Lessee’'s expense in the county or counties where the lease is localed and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or lo be paid, under this lease shall relieve Lessee of his obligation
o protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in conlrol of the leased
premises shall dnll as many wells as the facts may justify and shall use appropniate means and drill to a depth necessary 1o prevent undue drainage of
oil and gas from the leased premises. In addition, if ol and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agenl in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises slart producng in commercial quantities and shall prosecute such dnling with diligence.
Failure to satisfy the statutory offset obligallon may subject this lease and the owner of the soil's agency rights to forfeture Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under apphcable statutory
parameters salisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith efforl, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, rots,
strikes, acts of God, or any valid order, rule or regulation of govemment authorily, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall not be kable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operalions or from producing oil or gas from the leased
premises. However, nothing In this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaulls
in payments owed on the leased premises, then Lessee may redeem the rights ol the owner of the soil in the leased premises by paying any morigage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interest is spedified herein, then the royalties and rental herein provided to be paid to the owner of the soil shail
be paid to him in the proportion which his interest bears 1o the entire undivided surface eslate and the royalties and rental herein prowded lo be paid to
the Commissioner of the General Land Offica of the Stale of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commussioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interes! purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost aliocable 1o such undivided interest. However, in no event shall
the Con i of the G | Land Office receive as a royally on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term. a portion of the land covered by (his lease is included within the boundaries
of a pooled unil that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of tha primary term or the exlended term, this lease covers a lesser number of acres than the total
amount described herein, pay ts that are made on a per acre basis hereunder shall be reduced according lo the number of acres pooled, released,
surrendered, or otherwise severed, so thal payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculaled based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary temm, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the nght lo use water produced on said land necessary for operations under this lease excepl waler
from wells or tanks of the owner of the soil; provided, howaver, Lessee shall nol use potable water or waler suitable for livestock or imgaton purposes
for waterflood operations without the prior consent of the owner of the soil.

22, AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property.
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury ils pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearar than two hundred (200) feet 1o any house of bam now on said premises withoul
the written consent of the owner of the soil.
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards 1o prevent poluuon Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
tacilities sufficant to prevent spillage, seepage or ground water contamination. in the event of poliution. Lessee shall use all means al its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage o public and private properties. Lessee shall bulld and
maintain fences around its slush, sump, and drainage pits and tank battenes so as lo prolect ivestock against loss, damage or injury, and upon

lebon or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlling site of all rubbish
thereon Lessee shall, while conducling operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near ils original condition and contours as Is praclicable. Tanks and
equipment will ba kepl painted and presantable.

26. REMOVAL OF EQUIPMENT. Subject (o limitations in this paragraph, Lessee shall have the right lo remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissi of the G | Land Office and lo the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures. or casing which are nol timefy removed by Lessee under the terms of this paragraph.

— o<

27. (A) ASSIGNMENTS. Under the conditions conlained in this paragraph and Paragraph 29 of this lease. the rights and estates of either

party lo this lease may be assigned, in whole or m part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
I tatives, succ and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and eslates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
acl performed by Lessee. And no change or division in ownership of the land, renlals, or royallies shall bind Lessee for any purpose until thirty (30) days
after the owner of the soll (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of titie (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lassee of all subsequent
obligations under this lease. Il this lease is assigned in ils entirety as lo only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according o the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; h er, if the gnor or gnee does no! file a certified
copy of such assignment in the General Land Office before the next rental paying date. the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject lo all obligations, liabilities, and penallies owed to the State by the
onginal lessee or any prior assignee of the lease, induding any liabilities to the Stale for unpaid royalties. '

NO O —

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment withoul the prior written approval of the Commissioner of the General Land Office, this lease is void as of the ime of assignment and
the agency power of tha owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soll if the
assignee is:

(1) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soll is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil: including bul not limited to a guardian, trustee. executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by iage, blood, or adoption !

™o
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28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any time execule and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as lo acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will nol relieve Lessee of any Rabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is gned or rel d, such assig 1 must be
recorded in the county where the land is situated. and the recorded instrument, or a copy of the recorded instrument certified by the Co\mty Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution dale accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject lo lorfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concemning the development of oil and gas from the leased premises which are nol contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State. the owner of the soil is obligated 1o put the State's
interests befora his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse 1o make the payment of any sum within thirty days after it becomes due. or if Lessee or an
authonzed agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drll any
offset weil or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail lo file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or If Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authorily, or knowingly fail or refuse o furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture. and when forfeited the area shall again be
subject to lease under the lerms of the Relinquishment Acl. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operalion of law or by reason of any special limitation ansing hereunder. Forfeitures may be set aside and this lease and all nghts thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Cc of the G | Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopled relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced fiom the
area covered by this lease lo secure payment of all unpaid royalty and other sums of money that may bacome due under this lease. By acceptance of
this lease, Lessee grants the Stale, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased mi Is in and extracted from the | d premises, all proceeds which may accrue to
Lessee from the sale of such lsased minerals, whether such proceeds are held by Lessee or by a third party. and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This fien and security i may be foreclosed with or withoul court proceedings in
the manner provided in the Title 1. Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee lo
execute and record such instruments as may be reasonably necessary lo acknowledge. attach or perfect this lien. Lessae hereby represents that there
are no pnor of supenor liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissioner at any lime determine thal this representation is not true, then the Commissioner may declare this lease forfeited as provided
heren.

34, POOLING. Lessee is hereby granted the nght to pool or unilize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant lo Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, conlractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any aclions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not kmited 1o, all losses and
expenses which are caused by the activities of Lessee, its officers. employees, and agents anising out of, incidental to, or resuiting from, the operations
of or for Lessee on the leased premises hereunder, or thal may anse out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnity,
defend and hold harmless the Stale of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, agains! any
and all daims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tor, contract, or strict liability, including attormeys’ fees and other legal expenses, indluding those related to
environmental h ds, on the k d p of in any way related lo Lessee's failure o comply with any and all environmental laws, those arising
from or in any way related lo Lessee's operations or any other of Lessee’s activilies on the leased premises. those arising from Lessee’s use of the
surface of the leased premises. and those that may anse out of or be occasioned by Lessee’s breach of any of the lerms or provisions of this Agreemenl
or any other acl or omission of Lessee, ils directors, officers, employees. partners, agents, contractors, subcontraciors, guests, invitees, and (heir
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in \he same manner provided abave n connection with
the activities of Lessee, its officers, employees, and agents as described above, EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable saleguards lo prevent contamination or
pollution of any environmental medium, induding soil, surface walers, groundwaler, sediments, and surface or subsurface strala, ambienl air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminani. Lessee shall nol bring or permit lo remain on
the leased premises any asbeslos containing materials, explosives, toxic malenals, or substances regulaled as hazardous wasles, hazardous malerials,
hazardous substances (as the term “H. di Substance" is defined in the Comprehensive Envircnmental Response, Compansation and Liability Act
(CERCLA), 42 US.C. Sections 9601, et seq ), or toxic substances under any federal, state, or local law or regulation ("Hazardous Matenals®), excepl
ordinary products cor ly used in connection with ol and gas exploration and development operations and stored in the usual manner and quanblties.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable slalutes and amendments thereto, and if any provision in this lease does nol conform 1o these
slalutes, the statutes will prevail over any nonconforming lease provisions.
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it Is filed of record In the county records and ‘-
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective daté
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any parl of the leased premises is localed, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183, Additionally, this lease shall not be binding upon the Stale unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the Siate and the prescribed filing fee shall
accompany such certified copy to the General Land Office

LESSEE

Cimarex Fﬂerg; COMJ\

Title: Roger Alexander, Aomey-in-Fact of Cimarex En.

Date

& M. Howes, as agent for the State ol Texas

DATE: _ L‘ CQ_.&:L.[j, —

STATE OF TEXAS

COUNTY OF MIDLAND
BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me ta be the person whose name is

0.t

Co

Inst No. 1303448
DIANNE O FLOREZ

—

N OO -

(CORPORATION ACKNOWLEDGMENT)

subscribed lo the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co. and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

APRI
Given under my hand and seal of office this the la"‘(‘ day of

STATE OF l}JQS ‘f\

o

COUNTY OF _

KAROLINA MAYC

MNotary Public, State of Texas
My Commussicn Expires

April 20, 2015

nyisn
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. 2013,

fewto Moy

Notary Public in and for T4 XAS

(INDIVIDUAL ACKNOWLEDGMENT)

BEFORE ME, the undersigned authority, on this day personally appeared Suzanne M. Howes, known to me 1o be the person whose name is
subscribed lo the foregoing instruments and acknowledged to me that she executed the same lor the purposas and consideralion theren expressed. in

the capacily slated.
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File No.

Lease )
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Date Filed:

Jerry E. Patterson, Commissioner

By _&AX

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES
The above and foregoing is a full, true and corect photographic copy of the
original record now in my lawiul custody and possession, as the same is
filed/recorded in the pu.,ﬁc rds of ra ofﬁca leund invoL. 1002
PAGE_94  THRU —RE ICIAL P

CORD 7/10/13

| hereby cerfifiedon
: il 4% DIANNE 0. FLOREZ, COUNTY CLERK
H s f). § REEVES COUNTY, TEXAS
. - . L s ~
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Relinquishment Act Lease Form FILED FOR RECORD
Revised, Septamber 1997 REEVES COUNTY, TEXAS

Kay 21, 2013 a1 01:13.00 PH

Ausgtin, Texas

OIL AND GAS LEASE

NCOCO -

THIS AGREEMENT s made and entered into this __ 25th day of March 2013 . between the State of Texas, acting
by and through its agent, Janeen A_Bross
of _3002 NE 165" Place, Vancouver, WA 98662

(Give Permanent Address)
said agenl herein relerred to as the owner of the soil (whether one or more), and Cimarex Energy Co

of 600 N. Marienfeld, Suite 600. Midland, Texas 79701 hereinafter called Lessee

(Give Permanent Address)

iy v |

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lels unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas. laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands

situated in Reeves County, State of Texas, to-wit:

SO = O

120 .0 acres of land, more or less, being the S/2 SE/4 and NE/4 SE/4 of Section 2, Block 55, Township 3. T&P RR Co. Survey.

g 1200 acres, more or less. The bonus consideration paid for this lease is as foliows

To the State of Texas: Five Thousand DollarsandNo/100
Dollars ($5,000 00 )

To the owner of the soil_Five Thousand Dollars and No/100 .
Dollars ($§5,000.00 )

Tolal bonus consideration: Ten Thousand Dollars and No/100
Dollars ($10,000 00 =

The tolal bonus consideration paid represents a bonus of One Thousand and No/100 =
Dollars ($1,000.00 ) per acre, on 10.0 net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of three (3) years from
this date (herein called “primary term”) and as long thereafter as oil and gas. or either of them, is produced in paying quantities from saud land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)

covered exceed out of pocket operational expenses for the six months last past.
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3. DELAY RENTALS. | no well is com d-on the | d premises-on-or-befere-one-(1}-year from this-dale—this-leasa shall lerminate,

ayments-under-this-paragraph-shall-operate-as-a-rental-and-shall
eawv—the—pﬂwlogwﬁdefemng-{he%mmemmem ofa well-ﬁ»me{ﬂ-mermMnle-P&ymeﬂ%ndeHh&pﬂmgmphﬁhMLb&m
he tollawing amminis:

To the owner of the soil e — — ——
~ Dollars— )

ToltheStateof Tewas: —— =

——Dollars——— ————— )

JotatDelayRental- —— —

Dollars 3
HONAS- ')

In-a lke-manner and upon like payments or tanders annually. the commencement of -a-well-may be-further deferred for successive penods of one-(1)
mmm prmary-term--Allpayments ortenders of rental 1o the owner of the soil- may be made by check-or-sight-draft-of Lessee. or-any
Mmm belore the reatal paying date I Ih&mm in this paragraph-{or #6-5u068650¢-bank} should

he owner of the soil shall delverto Lessee a proper
dabie ins! W g ther bank as agent to ive such pay or lenders. Tha delay rental payments have been pre-paid in the
initial bonus consideration payment.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees lo pay of cause 1o be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant. it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered The requirement that such gas be run through a separator of other equipment may be waived, in writing. by the royalty owners upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (excepl as provided herein with respect o gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the ganeral area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum p base in r ing the gas under this lease shall not at any lime exceed 14 65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according o tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negoliated al am's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas nol been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil of the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the

greater

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar (81 00) per acre

e pay
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6. ROYALTY IN KIND. Notwithstanding any other provision i this lease, al any lime or from lime to time. the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upan not less than sixty (60) days notice to the hoider of the lease. require thal the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall nol diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s nghts
or Lessee's obligalions, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cosl of producing, gathering. storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production relaled cosis

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionale share of any fuel
used to process gas produced h der in any processing plant. Notwithstanding any other provision of this lease, and subject lo the wrilten consent of
the owner of the soil and the Commissioner of the General Land Office. Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in @ manner which enlities the royalty owners to a
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner.

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or befora the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royally payment was due. then Lessee cwes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
fo a penally, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penaity in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causing
royalties lo be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
nght of forfeiture as provided by law nor act to postpone the dale on which royallies were originally due. The above penalty provisions shall not apply in
cases of litle dispute as 1o the State’s portion of the royally or to thal portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Comr of the G | Land Office
with its best possible estimate of oil and gas reserves undelying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas s soid or p d and all sub t agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such conlracts and ag ents when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the bocks and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subjed to inspection and examination by the Commissioner of the General Land Office, the
At y G I, the G , of the rep tative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-enlry, lemporary abandonment or plug and abandonment of any well or
wells. Such written notice o the General Land Office shall include copies of Railroad C ission forms for application to drill. Copies of weil tests,
completion reports and plugging reports shall be suppliad to the General Land Office at the time they are filed with the Texas Rallroad Commission. All
applications, permits, reports or other filings thal reference this lease or any specific well on the leased premises and that are submited to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the titie. Addttionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of idenlifying wells, tank batteries or other associaled improvements to the land must also
include the word “State " Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cutlings and cores, or other
information relative 1o the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing lo
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other matenals are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the dale when the malerials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the primary term herecf and prior to discovery and
production of oil or gas on said land, Lessee should drill 8 dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sity (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations therean, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be compieted and abandoned, or the production of oil or gas should cease for any cause,
Lessea's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may mainlain this lease by conducting additional driling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, bul Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation. and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, afler once oblained, should cease from any cause, this lease shall nol lerminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmaniike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the driling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written nolice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is nol being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions, whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
haif (1/2) to the owner of the soil. if the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, afler that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four two
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservolr, or in any case in which drainage is occurring Draining Well as defined in paragraph 45, the right to continue lo maintain the lease by paying
the shut-in ol or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty al the royalty rate provided in the lease of the
markel value of production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000)
feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half
(1/2) to the owner of the soll, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the
compensatory royalty paid in any 12-month period Is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the
differance within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and
interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligalion to drill offset wells as provided in Texas Natural Resources Code 52 173; however, al the determination of the Commissioner, and with the
Commissioner’s written approval, the payment of compensatory royalties can satisfy the obligation to drill offset walls.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease lo the contrary, after a well producing or capable of producing oll or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such addtional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term It shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas weil capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the wall or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have thel right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereol, together with easements and rugms-o(-wl‘ly for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”). for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary of extended lerm it shall
further terminate as to all depths below 100 feet below the deepest producing formation in each well localed on acreage retained in Paragraph 16 (A)
above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus onginally paid
as consideration for this lease (as specified on page 1 hereof). If such amount is paid. this lease shall be in force and effect as o such deeper depths,
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantites from
such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as pracllcal be in tha form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commi of tha G Land Ol'foee Wuhm
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a ral ar
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, lhlll be ﬁled In the Geneml
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
lo execute and record such release or releases wilthin ninety (90) days afler being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depihs to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid. or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary 1o prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, recaiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or welis or the
well or wells completed within 1,000 feet of the k d premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the paymen! of compensatory royalty under applicable statutory
paramaelers satisfy the obligation to drill an offset well or walls ired under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of Lhe soil owns less than the entire undivided surface eslale in the above
described land, whether or nol Lessee’s interest is specified herein, then the royalties and rental herein provided to ba paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estale and the royalties and rental herein provided lo be pad to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interes! purportedly leased under this lease and the actual inlerest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whale production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interesl nol leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. H. during the primary lerm, a portion of the land covered by this lease s included within the boundanes
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Ri Code Secti
52.151-52.154, or if, at any lime after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so thal payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unt, or, if afler the expiration of the primary term, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of Lhe soil, provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by ils operations lo all personal propenty,
mprovements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be dniled nearer than two hundred (200) feet 1o any house or bam now on said premises withoul
the written consent of the owner of the soil
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards 1o prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the usa of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means al ds disposal to
recaplure all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lesses shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells. Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and conlours as is practicable, Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any weil capable of producing oil and gas in paying quantities. Addttionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and o the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are nol timely removed by Lessee under the terms of this paragraph

m O«

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party lo this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
rep tatives, suce and assigns. Hi . @ change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any paymenl made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) fumnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its enlirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as beh the | owners ratably, according lo the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or lendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed lo all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royatties.

NO O -

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
{he agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignes is:

(1) a neminee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership:

(4) a principal stockhokder or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a fiduclary for the owner of the soll; including but not limited to a guardian, trustee, executor, administrator, recaiver, or conservator for the

owner of the soil, or

(7) a family member of the owner of the soil or related o the owner of the soil by marriage. blood, or adoption.

[en e v ]
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28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may al any lime execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such sumender. however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this leasa is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument ts recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any coliateral
agreements concaming the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disciose any facts affecting the State’s interest in
the leased premises. When the interests of the owner of the soll conflict with those of the State, the owner of the soil is obligated to put the State’s
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return of false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissk of the G | Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgaled by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access lo the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to fumnish the General
Land Office a corract log of any well, or if Lessee shall knowingly violate any of the matenial provisions of this lease, or if this lease is assigned and the
assignment is nol filed in the Ganeral Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Cornm(uloner and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations thal may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of maney that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express coniractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are heid by Lessee or by a third party, and all fictures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or lo become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease. whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, allach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee’s activities upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissioner al any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the nght to pool or unilize the royalty interest of the owner of the soil under this lease with any other

hold or mineral i for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved

by the School Land Board and the Comtmssloner of the General Land Office for the pooling or unitizing of the interest of the State under this lease

pursuant to Texas Nalural Resources Code 52.151-52 154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and lhe owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not Imited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees. and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may anse oul of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmiless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
15 sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those ansing
from or in any way relaled lo Lessee's operations or any olher of Lessee's activites on the leased premises; those arising from Lessee's use of the
surface of the leased premises, and those that may arise out of or be occasioned by Lessee's breach of any of the terms or prowisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, pannam agenls contractors, subcontractors, guests, invitees, and their
respactive successors and assigns. Each assignee of this A it, or an int , ag to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, thmr officers, employees, and agents in the same mannar provided above in connection with
the activities of Lessee, its officers, employees, and agenls as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36, ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
poliution of any environmental medium, including soil, surface walers, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the | d premises any asbestos containing matenals, explosives, toxic materials, of substances mguialed as hazardous wastes, hazardous matenals,
hazardous substances (as the term “Hazurdous Substance” is defined in the Compreh E al Response, Compensation and Liability Act
(CERCLA), 42 U.S.C Sections 9601, et seq ), or toxic substances under any federal, stale, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT,

37. APPLICABLE LAW. This lease is issued under the pre of Texas N | Resources Code 52.171 through 52 180, commonly
known as the Relinquishment Adt, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these

statutes, the statutes will prevail over any nonconforming lease provisions.
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* 38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date

of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the

General Land Office in accordance with Texas Natural Resources Code 52 183. Additionally, this lease shall not be binding upon the State unless

recites the actual and lrue consideration paid or promised for execution of lhis lease. The bonus due the State and the prescribed filing fee shall

accompany such certified copy to the General Land Office

LESSEE
Cimarex Energy

AL

Bv. L2 e

Title Rzer Alexander, Attorney-in-Fact of Cimarex Enerdy Co

it o3~

Date: }

ST OF TEXAS
BY:
aneen A Bross, as agent for the State of Texas

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)

COUNTY OF MIDLAND

BEFORE ME, the undersigned authority, on this day personally app d Roger Al der, known to me to be the person whose name is
subscribed to the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co. and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, in the capacity stated. and as the act and deed of said corporation

Given under my hand and seal of office this the rf day of ﬂ'ﬁu 1 , 2013

Vilhle o
Notary Public in and lorm WM e

(INDIVIDUAL ACKNOWLEDGMENT)

— e

’-x VIVIANA M. BUSH
Notary Public, State of Texas

My Commuission Expires

Seplember 26, 2014

STATE OF

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared Janeen A. Bross, known to me to be the person whose name is
subscribed 1o the foregoing instruments and acknowledged to me that she executed the same for the purposes and consideration therein expressed, in

the capacity stated.

Given under m!‘\ #f" of office this the is day of
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Date Filed:

Jerry E. Patterson, Commissioner

By GH

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is

TR T BAGTAL BubbRe

RECORD
| hereby certified on 74 / 10 / 13
. eeE s RA® e DIANNE 0. FLOREZ, COUNTY CLERK
. » - . . REEVES COUNTY, TEXAS
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640Gengral Land Office REEVES COUNTY, TERAS
Relinquishment Act Lease Form Jul 20, 2093 at 02:07:013 PH

Revised, September 1997

Augtin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 14th day of June, 2013, between the State of Texas, acting

by and through its agent, Blake Oil & Gas Corporation

1|95 78 =

of 400 N. Main, Midland, Texas 79701

(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Cimarex Energy Co.

of 600 N. Marienfeld, Suite 600, Midland, Texas 79701 , hereinafter called Lessee.

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands

situated in Reeves County, State of Texas, to-wit:

Block 55, T-3, T&P RR Co.
Section 2: S/2SE/4, NE/4SE/4

Containing 120 acres, more or less. The bonus consideration paid for this lease is as follows:

Tothe State of Texas: THIRTY THOUSAND Dollars
Dollars {$30,000.00)

To the owner of the soil: THIRTY THOUSAND Dollars
Dollars ($30,000.00)

Total bonus consideration: SIXTY THOUSAND Dollars
Dollars ($60,000.00)

The total bonus consideration paid represents a bonus of TWQ THOUSAND Dollars
Dollars ($2,000.00) per acre, on 30 net acres.

SO

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of three (3) years from this date (herein called “primary
term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used in this lease, the term “produced
in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of pocket

operational expenses for the six months last past.
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
uniess on or before such anniversary date Lessee shall pay or tender to the owner of the sail or to his credit in the “THIS IS A PAID-UP LEASE: SEE

PARAGRAPH 40" Bank, at '
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: N/A; Paid-Up Lease; See Paragraph 40

Dollars (§N/A; Paid-Up Lease; See Paragraph 40 )
Tothe State of Texas: N/A; Paid-Up Lease; See Paragraph 40

Dollars ($N/A; Paid-Up Lease; See Paragraph 40
Total Delay Rental: N/A; Paid-Up L ; Paragraph 40

Dollars ($N/A; Paid-Up Lease; See Paragraph 40 )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease lo exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent lo receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees lo pay or cause to be paid one-half (1/2) of the royalty:

provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil: =

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and aiso as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land
Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4part of the gross production or the market value thereof, at the option of the
owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for gas of
comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner of the sail
or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of
residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the greater, of the
total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas
processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall
be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing agreement negotiated at
arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever
is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for
any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue gas (or the weighted
average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall the royalties payable
under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royaity on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall bel/4part of the gross
production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such
market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the

greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the sail or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee’s obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing. gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royallies on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at

T o<

*

Austin, Texas, in the following manner. KL le .

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil

is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production. and royalty e

on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of producti

1.

accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Officgq o o

and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings. pipeline receipts. gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records

. .
.

which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or ager{. seese

to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary

or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays” o o
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5%on the royalty or $25.00, whichever is * *P**

greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State’s portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all welis,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permils, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, core tests, or other information
relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein expressly
provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to the total
depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the General
Land Office within fifteen (15)days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenals were due in

the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional driliing or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any lime thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such cperations conltinue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking

o<

operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking®®  ® |
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling ore -G'

reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice

to the General Land Office within thirty (30) days of any cessation of production. !.

f..

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well" means any well that has been assigned a well number by the state agencyee o

having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royally an amount equal to

double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. feeeee

Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar

(51.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days aftes® o @
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance"P"

with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royaity is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for two (2)
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty. oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthiy, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well proaducing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effeclive date of the partial termination provisions hereof, the
applicable field rules are chariged or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as 1o all depths below 100 feet below the total depth drilleddeepest perforation(hereinafter “deeper depths) in each well located on
acreage retained in Paragraph 16 (A) above., unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-
half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force
and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is
produced in paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory

legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General V

Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses

to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the O
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such L

instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS.Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased |
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage d
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises.

or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 1
L] .

leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or thi
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence?

Failure to satisfy the statutory offset obligation may subject this lease and-the-ownerof-the-soil's-agercy-rights to forfeiture. Only upon the de(ermlnahor?" :

of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this Iease:'
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such® 4
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE.The-owner-of th - 5 premises- If the owner of the soil defaults in
payments owed on the leased premises, Ihen Lmsee rnay redeem lhe ﬂghts of the owner of lhe soul in the Ieased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released.
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operalions under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.
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25.POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the V
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 0
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, L
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the condilions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of* 4.
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any‘n
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days »
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the chang 'J .
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of 5"
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent e b
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned oo
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect o
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified .
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental*****
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the =
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. S e

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and G
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the sail if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; D

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil; 3
(5) a partner or employee in a partnership which is the owner of the soil; 6
(8) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or 3

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the

surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's

interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a comrect log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the



Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the Stale shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Owner of the Soil may suffer by reason of Lessee's
breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court
proceedings in the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may
require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby
represents that there are no prior or superior liens arising from and relating to Lessee’s activities upon the above-described property or from Lessee's
acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this
lease forfeited as provided herein.

I ) o8

34. POOLING. Lessee is hereby granted the right to pool or unitize the royally interest of the owner of the soil under this lease with any other.D §
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 4
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this leas ’1 ®e
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies th 5"
execution requirements stated in Texas Natural Resources Code 52.152. L P

(L]

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soll, their officers, employees, partners, @
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of actior
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses ands
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations -
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this® i oe
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, P
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages G
is sought, under any theory including tort, contract, or stricl liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee's aclivities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

PO WOD

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation (“Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE’S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.



38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date

of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall

accompany such certified copy to the General Land Office.

40. RENTALS. ** THIS IS A PAID-UP OIL AND GAS LEASE.

SEE ADDENDUM 1 ATTACHED HERETO FOR ADDITIONAL PROVISIONS

(DA

LESBEE: Cimarex Energy Co.

By:
Title: /)]T&PNE ?(" /o= M

Date: j; /z ?; 40{_}

STATE OF TEXAS

S K E pal—

BLAIVL & GAS CORPORATION
Individually and as agent for the State of Texas
By: Jack E. Blake (printed name)

Title: President

vas: G- 1203

STATE OF TEXAS

Individually and as agent for the State of Texas

By: (printed name)
Title:
Date:

e

e

STATE OF TEXAS

Individually and as agent for the State of Texas

By: (printed name)
Title:

Date:

STATE OF TEXAS

Individually and as agent for the State of Texas

By: (printed name)
Title:
Date:

o<

L wWwo



STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)

COUNTY OF MIDLAND

BEFORE ME, the undersigned authority, on this day personally appeared Jack E. Blake
known to me to be the person whose name is subscribed to the foregoing instruments as President

of Blake Qil & Gas Corporation and acknowledged to me that he

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the 14" day of June, 2013, _: ‘é
Qﬂ/ﬂb K.l o L
JAN R. DAVIS [%
Notary Public Notary Public in and for Midland County, Texas
STATE OF TEXAS
UES My Comm. Exp. 8ep. 18, 2016
STATE OF.FE#_# (CORPORATION ACKNOW LEDGMENT) o 18 N
- .l&
COUNTY OF 1
L ] -
BEFORE ME, the undersigned authority, on this day personally appeared _EQ@_Z_LQIL&&IO_D& , '5- 2
known to me to be the person whose name is subscribed to the foregoing instruments as H'ITOB-}:’Q'/- V- FhcT i W
L L
o FolL CimaRex FME QG\,.’ Co . and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. S o
g.(.l - *
= dayof ;1;,,(}( 20 5 o w8
KAROLINA MAYO "P“
Notary Public, State of Texas -
My Commission Expires G
Notary Publicin and for STHTE _OF TZKkA s
STATE OF (INDIVIDUAL ACKNOWLEDGMENT) 0
COUNTY OF :}
o
BEFORE ME, the undersigned authority, on this day personally appeared 6

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the

purposes and consideration therein expressed.

Given under my hand and seal of office this the day of , 20

Notary Public in and for

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the

purposes and consideration therein expressed.

Given under my hand and seal of office this the day of . 20

Notary Public in and for




ADDENDUM 1

Attached to and Made a Part of Oil and Gas Lease dated June 14, 2013,
From the State of Texas, acting by and through its agent, Blake Qil & Gas Corporation,
as the Owner of the Soil, to Cimarex Energy Co., as Lessee

The printed lease form to which this addendum is attached contains printed Paragraphs 1 through 40. The provisions set forth below, including
Paragraphs 41 through 49, are made a part of the printed lease form, as though originally contained therein. In the event of a conflict between any of the
provisions of Paragraphs 1 through 40 and any of the provisions contained in this addendum, the conflicting provision of this addendum shall prevail.
The term “this lease,” whether appearing in the printed lease form or this addendum, shall mean the agreement contained in the printed lease form, as
amended, supplemented and superseded by this addendum.

41, The term “Actual Drilling” will be defined as having a rig on location (and drilling operations underway) that is capable of drilling to the
permitted total depth, which must be within a formation reasonably believed to contain commercially recoverable deposits of oil and/or gas.

42. After the expiration of the primary term and/ or the extended term, whichever is later, this Oil, Gas and Mineral Lease shall be construed
to be a separate lease as to each separate production unit.

43. No water may be used without the written consent of the owner of the soil, which may be denied for any reason.

ro<

44. Unless otherwise agreed by the owner of the soil, acting as agent on behalf of the State of Texas, in writing and in advance, Lessee sha)** 1'
be prohibited from disposing of salt water on the leased premises. Disposal of any such salt water or the removal of sall water from the leased premises“&

shall be accomplished in strict compliance with the rules and regulations of the RRC and any other governmental agency having jurisdiction thereof.

1

.

L] -
45. Upon written request Lessee shall furnish the owner of the soil with copies of the following related to wells operated by Lessee on the ! '5. i

Land or lands pooled therewith: e
L
(A) Plats or maps showing the location of the well and all forms filed with the appropriate state governmental authority; .
(B) Copies of monthly production reports .
:.'l:'
L
On or after May 22, 2014, in whole or in part, and upon written request by the owner of the soil, Lessee shall furnish the ownerof (* _ 3
the soil with copies of the following related to wells operated by Lessee on the Lands or lands pooled therewith: upu
(C) Daily drilling and completion reports, and mud log if a mud log is run in such well; G
(D) The details of any drillstem tests taken in said well and the final results of any core analyses which are run on cores taken
while drilling said well;
(E) Copies of all testing reports and logs run in such well.
46. All said information will be furnished in a timely manner to the Owner of the Soil at the above address or e-mail 0
(1ack blake@navoilandminerals.com and bog@suddenlinkmail.com ). Contact information is subject to change. 3
47. The owner of the soil makes no warranty of title to the leased premises, either express or implied. 6
48. As an additional cash bonus due and payable as and when drilling operations, construction, pipeline installation and other surface
operations are conducted, any operations conducted on the surface of the premises,related to this lease, shall be subject to payment by Lessee for all of ?

the types of operations and in the payment amounts and terms as set out in the then current University of Texas System Rate and Damage Schedule
promulgated by University Lands Surface and Mineral Interests, and/or by the Board of Regents of the University of Texas System, applicable to oil and
gas operations on lands owned by the State of Texas and subject to lease by the Board for Lease of University Lands. Such payments shall be made
1/2 directly to the owner of the soil and a like amount paid or tendered to the Commissioner of the General Land Office of the State of Texas, at Austin,
Texas.

49. The provisions of this lease shall inure to the benefit of and be binding upon the owner of the soil, the State of Texas, and Lessee, and
their respective heirs, successors, assigns, representatives, directors, principals, agents, employees, contractors and subcontractors.

50. Inthe event this lease is perpetuated beyond the primary term by production or drilling or reworking operations, this lease shall remain in
full force and effect as to all of the lands covered by this lease if on or before One Hundred Eighty (180) days after the primary term, lessee commences
a continuous development drilling program on the leased premises in accordance with the following, and thereafter diligently continues and prosecutes
such continuous drilling operations on the leased premises with no cessation of more than One Hundred Eighty (180) days between the completion of
any one well and the commencement of the actual drilling of the next succeeding oil and/or gas well. At and after the expiration of the primary term,
failure to timely commence or prosecute the continuous development program provided hereinabove shall terminate this lease as to all of the above
described premises, SAVE and EXCEPT as to each “production unit” as hereinafter defined. A production unit for a vertical well shall be (i) the
maximum number of acres required by the Railroad Commission of Texas for a proration unit under then existing special field rules or (ii) if there are no
special field rules 40 acres around each vertical oil well and 160 acres around each vertical gas well then producing or capable of producing cil andfor
gas in paying quantities. In the event of a horizontal well, Lessee may allocate acreage to each production unit that amount of acreage as allowed by
Rule 86 of the Railroad Commission of Texas. Notwithstanding the foregoing, the production unit for a vertical oil well shall not exceed 160 acres, for a
vertical gas well shall not exceed 160 acres and for a horizontal oil or gas well shall not exceed 320 acres. Each production unit retained by Lessee
shall be limited to those depths from the surface of the ground to 100’ below the base of the deepest perforations from which production of oil or gas in
paying quantities is being maintained (or, in the case of a shut-in gas well, can be maintained) in the well on such production unit and all other deeper
depths shall be released.

Lessee's time between wells shall be cumulative in the sense that if the second development well is commenced 90 days after completion of the first
development well, Lessee shall have 270 days within which to commence the third development well, but in no event shall more than 300 days elapse
between the completion of one well and the commencement of the next. The first such development well shall be commenced on or before 180 days
after the expiration of the primary term of this lease; provided, however, that if there is a well being drilled on the land covered by this lease at the
expiration of the primary term hereof, the first such development well shall be commenced on or before 180 days from the date of completion of said
well. The term "completion," as used herein, shall mean the earlier of the date of completion shown on the Railroad Commission Initial Potential Form
W-2 or 60 days from the date of release of the drilling rig. Upon termination of this lease as to any portion of the leased premises, Lessee shall deliver to



‘s

q

Owner of the soil a plat showing thé desig'naled production units around each well and a partial release complying with the requirements of this

paragraph, suitable for recording.

SIGNED FOR IDENTIFICATION:

orpgration
£
7

oy Eotens tian

LESSEE;

By: K er A\-‘-XAI'\ LY
Title: A’[‘Taded(.'r wl FACT

Date: s]a‘?( 8,;1&!.3 c}(..

OWNER OF THE SOIL STATE OF TEXAS

BLAKE OIL &GAS CORPORATION

Individually and as agent for the State of Texas Individually and as agent for the State of Texas

By: JackE. Blake (printed name) By: (printed name)
Title: President Title:

Date: _@ £ /4 ~'3 Date:

inst No., 1305445
DIARNE O. FL OREZ
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File No

Leae F

glzeli3
Jerry E. Patterson, Commissioner

Date Filed:

v)—"H

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS
COUNTY OF REEVES
The above and foregoing is a full, true and correct photographic copy of lhe

original record now in my lawlul custody and possession, as e
filed/r in the W my office, found in, VOI

PAG , THR
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APLEASE DETACH AT PERFORATION ABOVE"

CIMAREX ENERGY CO

*PLEASE DETACH AT PERFORATION ABOVE*
1700 LINCOLN STREET
SUITE 1800
Check Number | 0001513504

DENVER CO 80203-4518
(303) 295-3995

m
30,000.00 30,000.00

06/17/2013

Invoice #
REQ21706172013G

Check Amount = 30,000.00

023492 &= Vendor Check Date: 06/20/2013



PLEASE DETACH AT PERFORATION ABOVE*

CIMAREX ENERGY CO

"FLEASE DETACH AT PERFORATION ABOVE®
1700 LINCOLN STREET
SUITE 1800
DENVER CO 80203-4518
Check Number 0001 513964

cimargx
m
25.00 25.00

Invoice #
REQ21704082013P 04:’08:’20‘13
[
N\ *
s o
LE ] ..
§ Yee
L .
ecee ™
.
R Sessss
WIS
i o’ . :
/r“;. ®e oo
“‘7-3..
4
25.00

023492 &= Vendor Check Date: 06/21/2013 Check Amount =p



Cimarex Energy Co.
600 N. Marienfeld St
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

August 23, 2013

Mineral Leasing Division
Texas General Land Office
Attn: Drew Reid

P.O. Box 12873

Austin, TX 78701-1495

Via Federal Express

Y Y\ = R (<]

RE: Mineral Classified Leases F “‘3‘3-“ S
S/2SE/4, NE4/SE4 of Section 2, Block 55, T3, T&PRR Co. Survey
Reeves County, Texas

Dear Mr. Reid,

Please find enclosed a certified copy of the Oil and Gas Lease filed of record in Reeves County,
Texas covering the above captioned lands, along with a check representing the bonus consideration for
said lease. Specifically. please find the following certified copy of the lease and corresponding check as
follows:

Lessor: Blake Oil & Gas Corporation
Recorded: Vol. 1015, Page 358
Check Number 0001513504 - $30,000.00 (bonus consideration)

Additionally, please find enclosed a $25.00 check to cover the filing fees for the above listed lease.

Please respond with written verification of receipt of the above check. along with written
verification of receipt and acceptance of the above recorded lease. If [ can be of further assistance, please
contact me at the number below.

Sincerely,
Cody Elliat

Landman
(432) 571-7806



*PLEASE DETACH AT PERFORATION ABOVE* CIMAREX ENERGY CO *PLEASE DETACH AT PERFORATION ABOVE*
1700 LINCOLN STREET
SUITE 1800

DENVER CO 80203-4518
(303) 295-3995 Check Number | 0001504697
| imoce# | ivDate | Descipon |  Amount | Discount _

REQ21704242013y 04/24/2013 15,000.00 0.00 X/ 15,000.00

L]
LA LR LR
L .

L]

023492 &= Vendor ' + . Check Date: 04/30/2013 Check Amount =p 15,000.00



*PLEASE DETACH AT PERFORATION ABOVE* CIMAREX ENERGY CO *PLEASE DETACH AT PERFORATION ABOVE*
1700 LINCOLN STREET

I SUITE 1800

. DENVER CO 80203-4518
W (303) 295-3995 Check Number | 0001507525

L moeed L ose I eseipion L o] dscoun

REQ21705012013M 05.’011‘2013 22,500.00 22,500.00
/\
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-
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LA
e @ L]
LR X ]

> >

023492 -~ Vendor 3 Check Date: 05/16/2013 Check Amount =p 22,500.00



“PLEASE DETACH AT PERFORATION ABOVE® CIMAREX ENERGY CO “PLEASE DETACH AT PERFORATION ABOVE*
1700 LINCOLN STREET

SUITE 1800

’ ' DENVER CO 80203-4518
W (303) 295-3995 Check Number | 0001501697

ot L mose L pescwion L o1 st ] Rt

REQ21704082013G 04.’08/201 3 5,000.00 /}/ 5,000.00

\
=N

023492 &= Vendor Check Date: 04/11/2013 Check Amount =p 5,000.00



APLEASE DETACH AT PERFORATION ABOVE"

"PLEASE DETACH AT PERFORATION ABOVE® CIMAREX ENERGY CO
1700 LINCOLN STREET

\ 1 SUITE 1800

: . DENVER CO 80203-4518
m (303) 295-3995 Check Number | 0001501679
-m--im Net Amourt

REQ21704042013 04/03/2013 5,000.00 k 5,000.00

/ (\,\

'./'G;

023492 = Vendor ¢ Check Date: 04/11/2013 Check Amount = 5,000.00



*PLEASE DETACH AT PERFORATION ABOVE* ClMAR Ex ENERGY CO APLEASE DETACH AT PERFURATION ABUVE"
' 1700 LINCOLN STREET

SUITE 1800

DENVER CO 80203-4518
(303) 295-3995 Check Number 000150115

5,000.00 5.000.00

REQ21704012013 O4.f0112013

,l\

4

Pl
023492 &= Vendor ; Check Date: 04/09/2013 Check Amount =p 5,000.00



“PLEASE DETACH AT PERFORATION ABOVE"* CIMAREX EN ERGY CO *PLEASE DETACH AT PERFORATICN ABOVE*

1700 LINCOLN STREET
SUITE 1800

DENVER CO 80203-4518
W (303) 295-3995 Check Number | 0001513963

REQ217040820130

.
eTgevre
. -

LEE R R

.
esssee

023492

i ome [ e L e Dscon | NetAmoun
N 100.00

04/08/2013 100.00
| N
[

&= Vendor Check Date: 06/21/2013 Check Amount =p 100.00



APLEASE DETACH AT PERFORATION ABOVE*

Invoice # =
REQ21705012013E 05/01/2013

023492 &= Vendor

a

CIMAREX ENERGY CO
1700 LINCOLN STREET

SUITE 1800
DENVER CO 80203-4518
(303) 295-3995
Ean. 8
. Descripti

*PLEASE DETACH AT PERFORATION ABOVE*

Check Number | 0001507520

on

Check Date: 05/16/2013

100.00 0.00 100.00

QS 7

|2

Check Amount =p jL 100.00



APLEASE DETACH AT PERFORATION ABOVE*

CIMAREX ENERGY CO "PLEASE DETACH AT PERFORATION ABOVE"
1700 LINCOLN STREET

. . SUITE 1800
DENVER CO 80203-4518
(303) 295-3995

Check Number | 0001501155

Net Amount
REQ21704032013D 04]03!2013 100.00 w 100.00
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023492 4:; Vendor Check Date: 04/09/2013 Check Amount =';~ 100.00



*PLEASE DETACH AT PERFORATION ABOVE* C|MAREX EN ERGY CO APLEASE DETACH AT PERFORATION ABOVE*
1700 LINCOLN STREET

SUITE 1800

4 DENVER CO 80203-4518
W (303) 295-3995 Check Number | 0001501693

. e
[ wooe# s | imDate J° < Desoipion | Amomt | Discount | NelAmoun

REQ21704082013C 04/08/2013 100.00 0.00 100.00
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023492 &= Vendor Check Date: 04/11/2013 Check Amount =p 100.00



APLEASE DETACH AT PERFORATION ABOVE*

CIMAREX ENERGY CO *PLEASE DETACH AT PERFORATION ABOVE®
1700 LINCOLN STREET

. ' SUITE 1800
DENVER CO 80203-4518
W (303) 295-3995 Check Number | 0001501690

Net Amoun

REQ21704042013K 04/04/2013 100.00 100.00
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023492 &= Vendor Check Date: 04/11/2013 Check Amount =p 100.00



“PLEASE DETACH AT PERFORATION ABOVE* CIMAREX ENERGY CO *PLEASE DETACH AT PERFORATION ABOVE*
1700 LINCOLN STREET

SUITE 1800

DENVER CO 80203-4518
m (303) 295-3995 Check Number | 0001507518

" hescipion | Amount__|_Discount |

REQ21705012013C 05/01/2013 25.00 0.00 25.00

A\ B |

023492 &= Vendor Check Date: 05/16/2013 Check Amount =p 25.00



"PLEASE DETACH AT PERFORATION ABOVE* CIMAREX ENERGY CO PLEASE UE TAUR A1 FERFURATIUN ADUVE
: 1700 LINCOLN STREET

SUITE 1800

' DENVER CO 80203-4518
m ; (303) 295-3995 Check Number | 0001501154
oees =L bae L et L o] Dseont

REQ21704032013C 04/03/2013 25.00 25.00

[

023492 &= Vendor Check Date: 04/09/2013 Check Amount =p 25.00



*PLEASE DETACH AT PERFORATION ABOVE* CIMAREX ENERGY CO *PLEASE DETACH AT PERFORATION ABOVE®
AN 1700 LINCOLN STREET
SUITE 1800

, DENVER CO 80203-4518
W ) (303) 295-3995 . Check Number 0001504693
i oae [ et Ao ] Dcont 1Nt Amount_

REQ21704242013u 04/24/2013 25.00 \{\ 25.00

17|

023492 &= Vendor Check Date: 04/30/2013 Check Amount =p 25.00



"PLEASE DETACH AT PERFORATION ABOVE*

CIMAREX ENERGY CO PLEASE DETACH AT PERFORATION ABOVE®
1700 LINCOLN STREET

» Ay SUITE 1800
g DENVER CO 80203-4518
m (303) 295-3995 Check Number | 0001501695

I 7 S T T
REQ21704082013E O4IOBI2013 25.00 25.00

023492 &= Vendor Check Date: 04/11/2013 Check Amount =p 25.00



*PLEASE DETACH AT PERFORATION ABOVE"

CIMAREX ENERGY CO

APLEASE DETACH AT PERFORATION ABOVE*
1700 LINCOLN STREET

R G SUITE 1800
DENVER CO 80203-4518
W (303) 295-3995 Check Number | 0001501691
- ivoo# [ imDae | Descrpion | Amount | Discount | NetAmount
25.00 0.00 \L\ 25.00

04/04/2013
| |

REQ21704042013L

Check Date: 04/11/2013 Check Amount =p 25.00

023492 &= Vendor
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Jerry E. Patterson, Commissioner
By C“’-u-




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

November 4, 2013

Cody Elliot

Cimarex Energy

600 N. Marienfeld St., Suite 600
Midland, Texas 79701

Re: State Lease MF 115578 Six RAL leases covering 120 ac., Sec. 2, Blk. 55, T-3, T&P Ry
Co. Survey, Reeves Co, TX

Dear Mr. Elliot:

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when
making payments to the State and in all future correspondence concerning the leases. Failure to
include the mineral file numbers may delay processing of any payments towards the leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared
equally with the state.

Your remittances are set out on Page 2 and have been applied to the State’s portion of the cash bonus. We
are also in receipt of the processing and filing fees.

Sincerely yours,

Qo d A G-
Deborah A. Cantu
Mineral Leasing, Energy Resources
(512) 305-8598
deborah.cantu@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state. tx.us



State Lease No. Lessor as agent for State of TX

MF115578A
MF115578B
MF115578C
MF115578D
MF115578E

MF115578F

Eleanor Obert
Alvin Collins

Terri L. Davis
Suzanne M. Howes
Janeen A. Bross

Blake Oil & Gas

Dated Recorded Vol/Page Bonus Amount
04/22/13 V. 1005, P. 391 $22,500.00
05/01/13 V. 1002, P. 85 $15,000.00
03/25/13 V. 1002, P. 102 $5,000.00
03/25/13 V. 1002, P. 94 $5,000.00
03/25/13 V. 1002, P. 156 $5,000.00
06/14/13 V. 1015, P. 358 $30,000.00



FileNo.| | 5578
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Date Filed:__1\/ 4 /3

Je . Patterson, 6ommissioner
By Aﬂg




Cimarex Energy Co.
600 N. Marienfeld St
Suite 600

Midland, TX 79701

MAIN 432 571.7800 WI

October 8. 2015

Via-Federal Express

Texas General Land Office
Energy Resources Division
Attn: J. Daryl Morgan., CPL
1700 North Congress Ave.
Austin, Texas 78701-1495

Re:  Pooling Agreement
Cabinet State 55-2 Unit
GLO Unit No. 7638
Reeves County. TX

Dear Mr. Morgan:

Enclosed herewith are two (2) executed Pooling Agreements for the Cabinet State 55-2
Unit.

After proper execution and acknowledgment by the Commissioner, we ask that you
please return a fully executed original Pooling Agreement to our office for filing with the County
Clerk’s office in Reeves County.

If you have any questions or concern, do not hesitate to contact our office. Thank you for
your time and attention.

Regards.
CIMAREX ENERGY CO.

Enclosures as stated

ee s LX) L) ete
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LAr. Vrom Gimese £
Date Filed: /0/? //\r

George P. Bush, C nllissioner

By
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

October 14, 2015

Ms. Priscilla Sanchez

Cimarex Energy Co.

600 N. Marienfeld Street, Suite 600
Midland, Texas 79701

Re:  Pooling Agreement
Cabinet State 55-2 Unit
GLO Unit No. 7638
Reeves County, Texas

Dear Ms. Sanchez:

Enclosed is a duplicate original of the above referenced Pooling Agreement that has been
executed by George P. Bush, Commissioner of the Texas General Land Office (“GLO”). We
have retained the other original of the Pooling Agreement for our files. Please refer to the

referenced GLO Unit No. when filing Royalty Reports with the GLO.

Thank you for your assistance with this matter, if you have any questions or need
anything further, please feel free to call.

Sincerely,
/
V/

|
.

Energy Resources Division i
(512) 305-9106 L

Enclosure

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-3001 glo.texas.gov
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Date Filed: lo /P.’ /[ Y

George P. Bush,k{ﬁzissioner
By




DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

UPA158934

Unit Number 7638

Operator Name Cimarex Energy Co. Effective Date 09/01/2015
Customer ID C000044010 Unitized For il And Gas

Unit Name Cabinet State 55-2 Unit Unit Term

County 1 Reeves RRC District I 08 Old Unit Number [Inactive Status Date
County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type Permanent

State Net Revenue Interest  Qil 0.12500000

State Part in Unit 100000000

Unit Depth Allow All Depths Well

From Depth Porslhiin

faDeger Participation Basis Surface Acreage

If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty  NRI of Lease  Royalty Rate
No  in Unit Acres Participation 0O/G in Unit Reduction
Clause

MF115579 1 520.000000 640.000000 0.81250000 O/G 0.12500000 0.10156250 No
MF115578 2 120.000000 640.000000 0.18750000 O/G 0.12500000  0.02343750 No

API Number
4238934416

Remarks:

Prepared By: —WY\ Prepared Date: ( B I D! ' aDl 5

GLO Base Updated By

2 GLO Base Date:
RAM Approval By: WJS RAM Approval Date: 69/ 1) /aAnlS

GIS By: i GIS Date: /O 2015
Well Inventory By: VWA WI Date: ﬁ / / / /S
- T

8/17/2015 11:15:57 AM 7638 10of1



Pooling Committee Report

To: School Land Board UPA158934

Date of Board 09/01/2015 Unit Number: 7638
Meeting:

Effective Date: 09/01/2015

Unit Expiration Date:
Applicant: Cimarex Energy Co.

Attorney Rep:

Operator: CIMAREX ENERGY CO.
Unit Name: Cabinet State 55-2 Unit
Field Name: PHANTOM (WOLFCAMP)
County: Reeves
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
RAL MF115578 0.12500000 04/22/2016 3 years 120.000000 120.000000 0.02343750
RAL MF115579 0.12500000 05/06/2018 5 years 520.000000 520.000000 0.10156250
Private Acres: 0.000000 Participation Basis: Surface
Acreage
State Acres: 640.000000 Surface Acreage
Total Unit Acres: 640.000000 R Y 100.00%
State Net Revenue Interest: 12.50%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent Qil And
Gas Yes
Term: :

8/17/2015 11:16:25 AM UPA158934 10f1




Working File Number: UPA158934

REMARKS:

Cimarex Energy Co. is requesting permanent oil and gas pooling from 10,539 feet to 15,691
feet TVD as seen in the Appleton 9 1 well log (APl 42-389-32166) in order to test the
Wolfcamp Formation.

The applicant plans to spud the first unit well on November 16, 2015, with a proposed total
depth of 11,040 feet TVD.

*  With Board approval, the State's unit royalty participation will be 12.5%.
The State will participate on a unitized basis from the date of first production.

* The applicant has agreed to drill a total of four unit wells by March 25, 2019 or the unit will
decrease in size to 160 acres per unit well drilled.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of a permanent oil and gas unit under
the above-stated provisions.

N awchath /Jf%ﬂ M%M 8 /1 @’/aw 5

MarkyépLith - Office ijhe Attorney General Dat
/@ % 8//8 /ys~
Robert Hatter - General Land Office Date

mMW J-1fF- IS

Diane Morris - Office of the Governor Date

8/17/2015 12:28:54 PM UPA158934 1 of 1
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POOLING AGREEMENT
CIMAREX ENERGY CO.
CABINET STATE 55-2 UNIT
GLO UNIT NO. 7638
REEVES COUNTY, TEXAS

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State
of Texas, as "Lessor" and Cimarex Energy Co. herein referred to as "Lessee", and such other interested parties as
may join in the execution hereof, the undersigned parties herein collectively referred to as the "parties®, in
consideration of the mutual agreements hereinafter set forth and other valuable considerations, the receipt and
sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and conditions which follow:

PURPOSES: 1.

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization of the pooled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations,
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto.

UNIT DESCRIPTION: 2.

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of
all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is
attached hereto as Exhibit "C". The unit description is subject to the provisions of Addendum “A”.

MINERAL POOLED: 3.

The mineral pooled and unitized ("podled mineral") hereby shall be oil and gas including all hydrocarbons that may
be produced from an oil well or a gas well as such wells are recognized and designated by the Railrocad Commission
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells.
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit in the
stratigraphic interval or its correlative equivalent occurring from 10,539 feet TVD to 15,691 feet TVD, as seen on
the Schlumberger Compensated Neutron -- Formation Density log of the Appleton 9 1 Well, API No. 42-389-32166
("unitized interval"),

POOLING AND EFFECT: 4.

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and
during the term hereof, so that such pooling or unitization shall have the following effect:

(a) The unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and production of the pooled mineral, rather than as separate
tracts,

(b) All drilling operations, reworking or other operations with respect to the pooled mineral

on land within the unit shall be considered as though the same were on each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for
all purposes under the terms of the respective leases or other contracts thereon and this
Agreement. In the event the unitized area covered by this Agreement is maintained in
force by drilling or reworking operations conducted on a directional well drilled under
the unitized area from a surface location on adjacent or adjoining lands not included
within the boundaries of the unitized area, such operaticns shall be considered teo have
been commenced on the unitized area when drilling is commenced on the adjacent or
adjoining land for the purpose of directionally drilling under the unitized area and
production of oil or gas from the unitized area through any directional well surfaced on
adjacent or adjoining land or drilling or reworking of any such directional well shall be
considered production or drilling or reworking operations, as the case may be, on the
unitized area for all purposes under this Agreement. Nothing in this Agreement is
intended or shall be construed as granting to Lessee any leasehold interest, easements,
or other rights in or with respect to any such adjacent or adjoining land in addition to
any such leasehold interests, easements, or other rights which the lessee, operator or
other interest owner in the unitized area may have lawfully acquired from the state or
others.

(c) Production of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
thereon and this Agreement.

(d) All rights to the production of the pooled mineral from the unit, including royalties and
other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so allocated
to such tract only, in lieu of the actual production of the pooled mineral therefrom.
Provided that, payments that are made on a per acre basis shall be reduced according to
the number of acres pooled and included herein, so that payments made on a per acre basis
shall be calculated based upon the number of acres actually included within the
boundaries of the pooled unit covered by this Agreement.

(e) A shut-in oil or gas well located upon any land or lease included within said unit shall
be considered as a shut-in oil or gas well located upon each land or lease included



within said unit; provided, however, that shut-in oil or gas well royalty shall be paid
to the State on each State lease wholly or partially within the unit, according to the
terms of such lease as though such shut-in oil or gas well were located on said lease, it
being agreed that shut-in royalties provided in each State lease shall not be shared with
other royalty owners.

(£) Notwithstanding any other provision hereof, it is expressly agreed that each State lease
may be maintained in force as to areas lying outside the unitized area described in
Exhibit "B" only as provided in each such lease without regard to unit operations or unit
production. Neither production of the pooled mineral, nor unit operations with respect
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any
State lease in force as to any area outside the unitized area described in Exhibit "B"
regardless of whether the production or operations on the unit are actually located on
the State lease or not. "Area" as used in this paragraph shall be based upon surface
acres to the end that, except as may otherwise be provided in each State Lease, the area
inside the surface boundaries of the pooled unit, if held, will be held as to all depths
and horizons.

(g) If the Railroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than the number of acres included in the pooled unit, then Lessee agrees to
either (1) drill to the density permitted by the Railrocad Commission, (2) make
application to the School Land Board of the State of Texas to reform the unit to comply
with Railroad Commission unit rules, or (3) make application to the School Land Board of
the State of Texas for such remedy as may be agreeable to the Board.

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases
described in Exhibit "A" and the State lands within the boundaries of the pooled unit
described in Exhibit "B" from drainage from any well situated on privately owned land,
lying outside the unitized area described in Exhibit "B", but, subject to such
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railrcad
Commission of Texas or other lawful authority, from any one or more wells completed
thereon.

(i) There shall be no obligation to drill internal offsets to any other well on separate
tracts within the pooled unit, nor to develop the lands within the boundaries thereof
separately, as to the pooled mineral.

(3} Should this Agreement terminate for any cause, the leases and other contracts affecting
the lands within the unit, if not then otherwise maintained in force and effect, shall
remain and may be maintained in force and effect under their respective terms and
conditions in the same manner as though there had been production or operations under
said lease or contract and the same had ceased on the date of the termination of this
Agreement.

ALLOCATION OF PRODUCTION: 5

For the purpose of computing the share of production of the pocled mineral to which each interest owner shall be
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata porticn
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract
and included in the unit bears to the total number of surface acres included in said unit, and the share of
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the
production so allocated to each tract.

TAKING ROYALTY IN KIND: 6.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing,
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and
other products produced hereunder ready for sale or use.

FULL MARKET VALUE: 7.

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for
its royalty hereunder, such value to be determined as follows:

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered or
paid for oil, condensate, distillate, or other ligquid hydrocarbons, respectively, of a
like type and gravity for the field where produced and when run, or (2) the highest
market price thereof offered or paid for the field where produced and when run, or (3)
gross proceeds of the sale thereof, whichever is the greater;

(b) As to royalty on gas, such value to be based on (1) the highest market price paid or
offered for gas of comparable quality for the field where produced and when run, or (2)
the gross price paid or offered to the producer, whichever is the greater.
{For the purposes of this Agreement "field" means the general area in which the lands covered hereby are located.)
EFFECTIVE DATE: 8.

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become
effective as of September 1, 2015.



TERM: 8.

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which
are contained in any State lease covered by this Agreement.

SPECIAL TERMS AND CONDITIONS: 10.

Notwithstanding anything contained herein to the contrary, this Agreement is subject to the terms and conditions of
the attached Addendum “A”",

STATE LAND: 11.

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said
Code having been duly considered, made and obtained.

DISSOLUTION: 12

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument
filed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upeon
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties,
their successors or assigns,

RATIFICATION/WAIVER: 13

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired,
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or
release of any claim by the State that such lease is void or veoidable for any reason, including, without
limitation, violations of the laws of the State with respect to such lease or failure of consideration; (4)
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any
breach of any contract, duty, or other obligation owed to the State.

COUNTERPARTS : 14.

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary
to show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed
and treated as a single original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below.

Date Executed STATE OF TEXAS
Legal BY: Cw‘ — ; * M
Content George P. Bush, Commissioner
Geology General Land Office
Executive

Date Executed ,L)/ 9/ Jo ,5- CIMAREX ENERGY CO.

-

v
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CERTIFICATE

I, Stephanie Crenshaw, Secretary of the School Land Bocard of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on September 1, 2015, the foregoing instrument was presented to and
approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all of

which is set forth in the Minutes of the Board of Whi'w am custodian
IN TESTIMONY WHEREOF, witness my hand this the I 23 day of , 2015.

STATE OF TEXAS

COUNTY OF M I\';bﬁ\"D

This instrument was acknowledged before me on Omb b( B , 2015, by %}\ﬂ{ mfiﬂAdef ,
as M’m’r‘e:’ ““\ —'FC\L'{’ of Cimarex Energy Co. a 'De\mﬂﬂ'“(/ corporation

on behalf of said corporation.

i,

PRISCILLA A. SANCHEZ
Notary Public, State of Texas
My Commission Expires

March 07, 2018
_: e
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Addendum “A”

To that certain Pooling Agreement for the Cabinet State 55-2 Unit

The parties hereby agree that should a conflict exist between this Addendum and the body of the agreement that this
Addendum shall prevail.

The pooled unit shall consist of all of the lands herein described in the attached Exhibit “B” and depicted
in the attached Exhibit “C". Lessee agrees to drill a minimum of four (4) horizontal wells within the unit,
provided however that, should Lessee fail to meet the “Drilling Obligation Timeframe”, as specifically
defined below, that such unit shall remain in full force and effect as to any and all wells drilled upon the
unit acreage, but shall shrink down to allow for a maximum size of one hundred and sixty (160) acres per
well drilled in the unit, as close as is reasonably practical in the shape of a rectangle surrounding the
wells. It is agreed and understood that in the event the unit is contracted down and re-conformed, then
the land lying outside the boundaries of the unit will be released from the unit, and therefore, will no
longer be part of the unit dedicated to the well(s) and production therefrom. In the event that Lessee
choses to drill wells ahead of the Drilling Obligation Timeframe detailed below, then Lessee shall not be
penalized for doing so and shall still conserve the benefit of the Drilling Obligation Timeframe described
below.

Drilling Obligation Timeframe:

Lessee shall conduct Drilling Operations in the following manner:

First well - Commence on or before March 25, 2016;

Second well - By or before the third (3") anniversary date hereof;
Third well - By or before the third (3) anniversary date hereof;
Fourth well - By or before the third (3”) anniversary date hereof

Drilling Operations are defined in Texas Administrative Code in Title 31, Part 1, Chapter 9, Subchapter C
(§9.31.).

The anniversary dates referenced above will reflect the effective date of the GLO Pooling Agreement.

Once actual drilling operations have been commenced on a particular well, Lessee shall continue drilling
and completion operations thereafter on such well with due diligence, as a reasonable prudent operator
would under the same or similar circumstances.

In the event Lessee commences actual drilling operations on all four (4) wells committed to be drilled
hereunder and such wells are thereafter completed as wells being capable of producing oil or gas in
paying quantities, the parties hereby agree that the pooled unit shall remain in the original, unaltered
size and shape as described in Exhibit “B” and depicted in Exhibit “C”, in accordance with paragraph nine
(9) of this Agreement.

End of Addendum “A”

s e eee

5 see - ol %
H ‘ .o s s
e v o o «s s 0 @
. ee .. . s e
see o . b o



EXHIBIT “A”

Attached to and made a part of that certain Pooling Agreement dated effective September

Dated:
Lessor:
Liessee:
Recorded:

Legal Description:

Dated:
Lessor:

Lessee:
Recorded:

Legal Description:
Dated:
Lessor:
Lessee:

Recorded:

Legal Description:

. Dated:

Lessor:

[essee:
Recorded:

Legal Description:

Dated:
[essor:
[essee:
Recorded:

Legal Description:

e @
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1, 20135, for the Cabinet State 55-2 Unit, GLO Unit No. 7638

Qil and Gas Leases

March 25, 2013

State of Texas, acting by and through its agent, Suzzane M. Howes
Cimarex Energy Co.

Volume 1002, Page 94, Official Public Records, Reeves County,
Texas

S/2SE/4, NE/4SE/4 of Section 2, Block 55, Township 3, T&P RR
Co. Survey, Reeves County, Texas;

March 25, 2013

State of Texas, acting by and through its agent, Terri L. Davis
Cimarex Energy Co.

Volume 1002, Page 102, Official Public Records, Reeves County,
Texas

S/2SE/4, NE/4SE/4 of Section 2, Block 55, Township 3, T&P RR
Co. Survey, Reeves County, Texas;

March 25, 2013

State of Texas, acting by and through its agent, Janeen Anne Bross
Cimarex Energy Co.

Volume 1002, Page 156, Official Public Records, Reeves County,
Texas

S/2SE/4, NE/4SE/4 of Section 2, Block 55, Township 3, T&P RR
Co. Survey, Reeves County, Texas;

June 14, 2013

State of Texas, acting by and through its agent, Blake Oil and Gas
Corporation

Cimarex Energy Co.

Volume 1015, Page 358, Official Public Records, Reeves County,
Texas

S/2SE/4, NE/4SE/4 of Section 2, Block 55, Township 3. T&P RR
Co. Survey, Reeves County, Texas;

April 22, 2013

State of Texas, acting by and through its agent, Eleanor Obert
Cimarex Energy Co.

Volume 1005, Page 391, Official Public Records, Reeves County.
Texas

S/2SE/4, NE/4SE/4 of Section 2, Block 55, Township 3, T&P RR
Co. Survey, Reeves County, Texas;



10.

Dated:
Lessor:
Lessee:
Recorded:

Legal Description:
Dated:

[essor:

Lessee:

Recorded:

Legal Description:
Dated:

Lessor:

Lessee:

Recorded:

Legal Description:
Dated:

Lessor:

Lessee:
Recorded:

Legal Description:
Dated:
Lessor:

[essee:
Recorded:

Legal Description:

L

May 1, 2013 '

State of Texas, acting by and through its agent, Alvin Collins
Cimarex Energy Co.

Volume 1002, Page 85, Official Public Records, Reeves County,
Texas

S/2SE/4, NE/4SE/4 of Section 2. Block 55, Township 3, T&P RR
Co. Survey, Reeves County, Texas:

May 6, 2013

State of Texas, acting by and through its agent, Doyle W. Parks
Cimarex Energy Co.

Volume 1005, Page 411, Official Public Records, Reeves County,
Texas

N/2. SW/4, NW/4SE/4 of Section 2, Block 55. Township 3, T&P
RR Co. Survey, Reeves County, Texas:

May 6, 2013

State of Texas, acting by and through its agent, Kelly Dean Parks
Cimarex Energy Co.

Volume 1005, Page 420, Official Public Records., Reeves County,
Texas

N/2, SW/4, NW/4SE/4 of Section 2, Block 55. Township 3, T&P
RR Co. Survey, Reeves County, Texas;

May 6, 2013

State of Texas, acting by and through its agent, Que Pasa Cattle
Co., LLC

Cimarex Energy Co.

Volume 1005, Page 429, Official Public Records, Reeves County,
Texas

N/2, SW/4, NW/4SE/4 of Section 2, Block 55, Township 3, T&P
RR Co. Survey, Reeves County, Texas:

May 6, 2013

State of Texas. acting by and through its agent, Vernon Wade
Parks

Cimarex Energy Co.

Volume 1005, Page 438, Official Public Records, Reeves County,
Texas

N/2, SW/4, NW/4SE/4 of Section 2, Block 55, Township 3, T&P
RR Co. Survey, Reeves County, Texas
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EXHIBIT “B”

Attached to and made a part of that certain Pooling Agreement dated effective September
1, 2015, for the Cabinet State 55-2 Unit, GLO Unit No. 7638

Legal Description

Tract 1: N/2, SW/4, and NW/4SE/4, Section 2, Block 55, Township 3, T. & P. RR. Co. Survey,
Reeves County, Texas. containing 520.0 acres, more or less, in total

Tract 2: S/2SE/4 and NE/4SE/4, Section 2, Block 55, Township 3, T. & P. RR. Co. Survey
Reeves County, Texas, containing 120.0 acres, more or less. in total
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EXHIBIT “C”

Attached to and made a part of that certain Pooling Agreement dated effective September 1, 2015, for
the Cabinet State 55-2 Unit, GLO Unit No. 7638

Plat of Unit on following page

LE N
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Cimarex Energy Co.

Suite 1000

Tulsa, Oklahoma 74103-4346
PHONE: 918.585.1100

FAX: 918.585.1133 ¢

March 6, 2017

Texas General Land Office
Matthew Scott

Mineral Leasing

1700 N. Congress

Austin, TX 78701

Re: State Lease No: 115578 & 115579
Gas Lift Gas Usage
Cabinet State 55-2 Unit #1H
Reeves County, Texas

Dear Mr. Scott,

Cimarex Energy respectfully requests approval for off-lease gas lift on the above referenced
General Land Office (GLO) lease. The gas lift gas will be routed through a gas lift meter located
at the well head (#428085059G).

Cimarex will continuously meter the off-lease gas to be utilized for gas lift purposes. The gas
BTU content and component analysis obtained at the gas lift meter shall be determined by gas
sample chromatographic analysis.

Please feel free to contact me with any questions regarding the commingling at 918-560-7275.

Sincerely,

Sl
Sheli Armstrong
Regulatory Analyst
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH., COMMISSIONER

March 28, 2017 Certified Mail: 7016 2070 0000 7391 7987

Ms. Sheli Armstrong
Regulatory Analyst

Cimarex Energy Co.

202 S. Cheyenne Ave.

Suite 1000

Tulsa, Oklahoma 74103-4346

RE: Your Letter Dated 03/6/2017 Requesting Authority to Utilize Gas Produced on the Leased
Premises for Gas Lift Purposes and/or to Use Off-Lease Gas for Gas Lift or Gas Lift
Makeup Supply as Applicable to the Cabinet State 55-2 Unit Lease, RAL MF115578 &
MF115579, GLO Unit 7638, Reeves County, Texas.

Dear Ms. Armstrong:

General Land Office staff has reviewed your letter dated March 6, 2017 that requested
permission to utilize gas lift as an artificial lift method on the leased premises and to use off-
lease gas for the gas lift supply to the wells on the lease.

Pursuant to the terms of the applicable State lease, please be advised that the request to utilize
gas lift on the lease and to commingle the gas produced by the wells on the lease with the off-
lease gas used for gas lift supply is approved subject to the following conditions:

1. Lessee shall install and utilize square-edged orifice meters and meter tubes per all
applicable specifications and requirements of API MPMS 14.3/AGA Report No. 3 for gas
measurement.

2. Lessee shall continuously meter the gas lift supply to each well and the gas that passes
through any other gas lift supply and distribution meter.

3. The gas BTU content and component analysis obtained at each lease/unit gas meter shall
be determined by gas sample chromatographic analysis.

Please be advised that if the volumes and energy content of the off-lease gas supply are deducted
directly from the volumes reported by the lease facility meters discharging into a gas gathering
system, then the actual lease production volumes and royalty due amounts may be under-
reported due to the commingling of the off-lease gas with that of the gas produced from the lease
wells. Not all of the gas that passes though an off-lease gas lift supply meter and/or a buy-back

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



Ms. Sheli Armstrong
Cimarex Energy Co.
March 28, 2017
Page 2 of 2

gas meter is returned through the lease facility meters since a portion is consumed as lease use
and absorbed by the oil.

If you have questions, please contact me at (512) 475-2230, or by FAX at (512) 475-1543. My
e-mail address is matthew.scott@glo.state.tx.us

Sincerely,

PR T DeoT

Matthew T. Scott, P.E.
Petroleum Engineer
Energy Resources/Mineral Leasing

cc: Robert Hatter, Deputy Director of Energy Resources
Dale Sump, Director of Minerals Audit
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Cimarex Energy Co.
600 N. Marienfeld 5t
Suite 600

Midland, TX 79701

o W‘

July 23, 2018

State of Texas — General Land Office
1700 N. Congress Ave.

Austin, Texas 78701-1495

Attn: Mr. Daryl Morgan

Re: Cimarex Energy Co.
Wolverine State 55-1 Unit
GLO Unit No. 9010
Reeves County, Texas

Dear Mr. Morgan,

Enclosed for your execution is the following document:

1. Pooling Agreement - GLO Unit No. 9010, Wolverine State 55-1 Unit, Reeves
County, Texas.

We ask that you please sign, notarize and return one (1) fully executed copy to my
attention in the self-addressed stamped envelope enclosed for your convenience. Upon receipt
from the county, a recorded copy of this document will be sent for your records.

If there is anything further that you should require in regards to this matter, please do not
hesitate to contact Cayla Gorski or myself.

Sincerely,

CIMAREX ENERGY CO.

Vihada W Pettrad)
Viviana M. Beltran

Land Department

432.571.7846 (direct)
vbeltran@cimarex.com
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

August 9, 2018

Ms. Viviana Beltran

Cimarex Energy Co.

600 N. Marienfeld Street, Suite 600
Midland, Texas 79701

Re:  Pooling Agreement
Wolverine State 55-1 Unit
GLO Unit No. 9010
Reeves County, Texas

Dear Ms. Beltran:

Enclosed is a duplicate original of the above referenced Pooling Agreement that has been
executed by George P. Bush, Commissioner of the Texas General Land Office (*GLO”). We
have retained the other original of the Pooling Agreement for our files. Please refer to the
referenced GLLO Unit No. when filing Royalty Reports with the GLO.

Thank you for your assistance with this matter, if you have any questions or need
anything further, please feel free to call.

Sincerelys
1. Dayl Morgan, CPL &

Energy Resources Division
(512) 305-9106

Enclosure
1700 North Congress Avenue, Austin, Texas 78701-1495

P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

UPA180089
Unit Number 9010
Operator Name Cimarex Energy Co. Effective Date 05/01/2018
Customer ID C000044010 Unitized For Oil And Gas
Unit Name Wolverine State 55-1 Unit Term
County 1 RRC District 1 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type Permanent
State Net Revenue Interest  Qil 0.06250000
State Part in Unit 0.50000000
Unit Depth Specified Depths Well
From Depth 7481 . . . ) o
To Depth - Formation Top of Bone Springs to Base of Wolfcamp

Participation Basis Surface Acreage

If Excluions Apply: See Remarks

Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty NRI of Lease Royalty Rate
No in Unit Acres Participation 0/G in Unit Reduction
Clause
MF115579 1 520.000000  1,280.000000  0.40625000 O/G 0.12500000 0.05078125 No
MF115578 2 120.000000 1,280.000000  0.09375000 O/G 0.12500000 0.01171875 No

API Number

Remarks: This unit will be limited to 10,000 foot laterals.

Prepared By: m Prepared Date:

GLO Base Updated By: GLO Base Date:

RAM Approval By: N RAM Approval Date: )

GIS By: ——— GIS Date: 19/2.1201%

Well Inventory By: m_) WI Date: 05 0O\ @\%
ol

4/11/2018 11:05:34 AM 9010 1 of 1




To:

Date of Board
Meeting:

Effective Date:

Unit Expiration Date:
Applicant:

Attorney Rep:
Operator:

Unit Name:

Field Name:

County:

Pooling Committee Report

School Land Board

05/01/2018

05/01/2018

Cimarex Energy Co.

CIMAREX ENERGY CO.

Wolverine State 55-1

PHANTOM (WOLFCAMP)

UPA180089

Unit Number: 9010

Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
RAL MF115578 0.12500000 04/22/2016 3 years 120.000000 120.000000 0.01171875
RAL MF115579 0.12500000 05/06/2018 5 years 520.000000 520.000000 0.05078125
Private Acres: 640.000000 Participation Basis: Surface
Acreage
State Acres: 640.000000 Surface Acreage
Total Unit Acres: 1280.000000 State Acreage: 50.00%
State Net Revenue Interest: 6.25%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent Qil And
Gas Yes 704 acres for a 10,000 foot
| Term: lateral (FTP to LTP).
4/11/2018 11:06:02 AM UPA180089 1 of 1




Working File Number: UPA180089

REMARKS:

* Cimarex Energy Co. is requesting permanent oil and gas pooling from 7,481 feet to 15,722
feet as seen on the Cimarex Energy Co., Ruby 1-39 # 1H (API 42-389-33662) and the
Helmerich & Payne Harrison State # 14-1 (API 42-389-32189) well logs in order to test the
Bone Spring and Wolfcamp formations.

*  The applicant plans to spud three unit wells in May 2018 with proposed total depths of 11,770
feet TVD and 10,000 foot lateral will be drilled.

With Board apporval of the unit the State's unit royalty participation will be 6.25%.
*  The State will participate on a unitized basis from the date of first production.

The applicant agrees to drill a total of four unit wells. The first three well be spud in May 2018
and the fourth well will be spud by or before May 1, 2021 or the unit will decrease in size to
320 acres per unit well drilled.

This Pooling Agreement is limited to and only applies to wells which are permitted with a lateral
of approximately 10,000 feet and that, when drilled, the horizontal lateral actually extends into
both Sections 1 and 2.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of a permanent oil and gas unit under
the above-stated provisions.

WW ialig

T -

Mary Smith - Office of the Attorney General Date
/
/?f) /é&— ‘7///4/’/6
Robert Hatter - General Land Office Date
D]L UL i $-19- 2018
Diane Morris - Office of the Governor Date

4/17/2018 11:57:04 AM UPA180089 , 1 of 1
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POOLING AGREEMENT
CIMAREX ENERGY CO.
WOLVERINE STATE 55-1 UNIT
GLO UNIT NO. 9010
REEVES COUNTY, TEXAS

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State
of Texas, as "Lessor" and Cimarex Energy Co. herein referred to as "Lessee", and such other interested parties as
may join in the execution hereof, the undersigned parties herein collectively referred to as the "parties", in
consideration of the mutual agreements hereinafter set forth and other valuable considerations, the receipt and
sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and conditions which follow:

PURPOSES: 2 O

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization of the pooled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations,
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto.

UNIT DESCRIPTION: 2.

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which
leases and the records thereof reference is here made for all pertinent purposes. The pocled unit shall consist of
all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is
attached hereto as Exhibit "C". The unit description is subject to the provisions of Addendum “A".

MINERAL POOLED: 3.

The mineral pooled and unitized (“pocled mineral") hereby shall be oil and gas including all hydrocarbons that may
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells,
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the top
of the Bone Spring formation to the base of the Wolfcamp Formation, the top of the Bone Spring formation is defined
as the stratigraphic equivalent of 7,481 feet as seen on the Schlumberger Compensated Neutron Log-Three Detector
Litho-Density log of the Cimarex Energy Co., Ruby 1-39 #1H well, API No. 42-389-33662 and the base of the Wolfcamp
formation is defined as stratigraphic eguivalent of 15,722 feet as seen on the Schlumberger Platform Express
Density/Neutron Final Composite Log of the Helmerich & Payne, Harrison State #14-1 well, API No. 42-389-32189
("unitized interval"). ;

POOLING AND EFFECT: 4.

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and
during the term hereof, so that such pooling or unitization shall have the following effect:

(a) The unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and production of the pooled mineral, rather than as separate
tracts.

(b) All drilling operations, reworking or other operations with respect to the pooled mineral

on land within the unit shall be considered as though the same were on each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for
all purposes under the terms of the respective leases or other contracts thereon and this
Agreement. In the event the unitized area covered by this Agreement is maintained in
force by drilling or reworking operations conducted on a directional or horizontal well
drilled under the unitized area from a surface location on adjacent or adjoining lands
not included within the boundaries of the unitized area, such operations shall be
considered to have been commenced on the unitized area when drilling is commenced on the
adjacent or adjoining land for the purpose of directionally drilling under the unitized
area and production of oil or gas from the unitized area through any directional or
horizontal well surfaced on adjacent or adjoining land or drilling or reworking of any
such well shall be considered production or drilling or reworking operations, as the case
may be, on the unitized area for all purposes under this Agreement. Nothing in this
Agreement is intended or shall be construed as granting to Lessee any leasehold interest,
easements, or other rights in or with respect to any such adjacent or adjoining land in
addition to any such leasehold interests, easements, or other rights which the lessee,
operator or other interest owner in the unitized area may have lawfully acquired from the
state or others.

(c) Production of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
thereon and this Agreement.

(d) All rights to the production of the pooled mineral from the unit, including royalties and
other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so allocated
to such tract only, in lieu of the actual production of the pooled mineral therefrom.
Provided that, payments that are made on a per acre basis shall be reduced according to
the number of acres pooled and included herein, so that payments made on a per acre basis
shall be calculated based upon the number of acres actually included within the
boundaries of the pooled unit covered by this Agreement.
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(e) A shut-in oil or gas well located upon any land or lease included within said unit shall
be considered as a shut-in oil or gas well located upon each land or lease included
within said unit; provided, however, that shut-in oil or gas well royalty shall be paid
to the State on each State lease wholly or partially within the unit, according to the
terms of such lease as though such shut-in oil or gas well were located on said lease, it
being agreed that shut-in royalties provided in each State lease shall not be shared with
other royalty owners.

(£) Notwithstanding any other provision hereof, it is expressly agreed that each State lease
may be maintained in force as to areas lying outside the unitized area described in
Exhibit "B" only as provided in each such lease without regard to unit operations or unit
production. Neither production of the pooled mineral, nor unit operations with respect
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any
State lease in force as to any area outside the unitized area described in Exhibit "B"
regardless of whether the production or operations on the unit are actually located on
the State lease or not. "Area" as used in this paragraph shall be based upon surface
acres to the end that, except as may otherwise be provided in each State Lease, the area
inside the surface boundaries of the pooled unit, if held, will be held as to all depths
and horizons.

(q) If the Railroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than the number of acres included in the pooled unit, then Lessee agrees to
either (1) drill to the density permitted by the Railroad Commission, (2) make
application to the School Land Board of the State of Texas to reform the unit to comply
with Railroad Commission unit rules, or (3) make application to the Schocl Land Board of
the State of Texas for such remedy as may be agreeable to the Board.

th) This Agreement shall not relieve Lessee from the duty of protecting the State leases
described in Exhibit "A" and the State lands within the boundaries of the pooled unit
described in Exhibit "B" from drainage from any well situated on privately owned land,
lying outside the unitized area described in Exhibit "B", but, subject to such
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad
Commission of Texas or other lawful authority, from any one or more wells completed
thereon.

(1) There shall be no obligation to drill internal offsets to any other well on separate
tracts within the pooled unit, nor to develop the lands within the boundaries thereof
separately, as to the pooled mineral.

(1) Should this Agreement terminate for any cause, the leases and other contracts affecting
the lands within the unit, if not then otherwise maintained in force and effect, shall
remain and may be maintained in force and effect under their respective terms and
conditions in the same manner as though there had been production or operations under
said lease or contract and the same had ceased on the date of the termination of this
Agreement.

ALLOCATION OF PRODUCTION: 5=

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract
and included in the unit bears to the total number of surface acres included in said unit, and the share of
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the
production so allocated to each tract.

TAKING ROYALTY IN KIND: 6.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing,
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and
other products produced hereunder ready for sale or use.

EFFECTIVE DATE: 7.

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become
effective as of May 1, 2018B.

TERM: 8.

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in eoil or gas
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which
are contained in any State lease covered by this Agreement.

SPECIAL TERMS AND CONDITIONS: 9.

Notwithstanding anything contained herein to the contrary, this Agreement is subject to the terms and conditions of
the attached Addendum “A”. Additionally, this Pooling Agreement is limited to and only applies to horizontal wells,
which are permitted with a lateral of approximately 10,000 feet and that, when drilled the horizontal lateral
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actually extends into both Sections 1 and 2, said Sections being further described on the Attached Exhibit “B” and
“C”. Any wells, including existing wells, located entirely on either of said Sections are excluded from this Unit.

STATE LAND: 10.

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said
Code having been duly considered, made and obtained.

DISSOLUTION: 11.

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument
filed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties,
their successors or assigns.

RATIFICATION/WAIVER: 12,

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired,
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or
release of any claim by the State that such lease is void or voidable for any reason, including, without
limitation, violations of the laws of the State with respect to such lease or failure of consideration; (4)
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any
breach of any contract, duty, or other obligation owed to the State.

COUNTERPARTS : 13.

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary
to show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed
and treated as a single original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below.

Date Executed \g STATE OF TEXAS
Legal By: Cw — ; 0
Content George P, Blsh, Commissioner
Geology General Land QOffice
Executive :

Date Executed CIMAREX ENERGY CO.
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CERTIFICATE

Secretary of the School Land Board of the State of Texas, do hereby certify that at a
foregoing instrument was presented to and approved
of the Natural Resoprces Code, all of which is set

I, Stephanie Crenshaw,
meeting of the School Land Board duly held on May 1, 2018, the
by said Board under the provisions of Subchapter E, Chapter 52,
forth in the Minutes of the Board of which I am cust;dian.

day of

IN TESTIMONY WHEREOF, witness my hand this the _

Secreta Land Board

STATE OF TEXAS

COUNTY oM}du( ‘{
Y 10T e Mh&ﬂ}&i

This instrument was acknowledged before me on
v 1 3
M&é* ( gzu - l i of Cimarex Energy Co. a corporation

as

¥

on behalf of said corporation.

VMG peiboO

ublic in and for the State of Texas

VIViANAM BELTRAN
My Notary ID # 126673991
Expires September 26, 2020
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Addendum “A”

To that certain Pooling Agreement for the Wolverine State 55-1 Unit

The parties hereby agree that should a conflict exist between this Addendum and the body of the agreement that this
Addendum shall prevail.

The pooled unit shall consist of all of the lands herein described in the attached Exhibit “B” and depicted
on the attached Exhibit “C”. Lessee agrees to drill a minimum of four (4) horizontal wells in the unit with
laterals that extend extensively into both Sections included in the unit, provided however that, should
Lessee fail to meet the “Drilling Obligation Timeframe”, as specifically defined below, that such unit shall
remain in full force and effect as to any and all wells drilled upon the unit acreage, but shall shrink down
to allow for a maximum size of 320 acres per well drilled in the unit, as close as is reasonably practicable
to the shape of a rectangle surrounding the wells. In the event that Lessee chooses to drill wells ahead of
the Drilling Obligation Timeframe detailed below, then Lessee shall not be penalized for doing so and shall
still conserve the benefit of the Drilling Obligation Timeframe described below.

Drilling Obligation Timeframe:

Lessee shall have commenced actual Drilling Operations in the following manner:

First well — spud on or before June 30, 2018;
Second well _ spud on or before August 15, 2018;
Third well _ spud on or before September 15, 2018§;
Fourth well = spud on or before May 1, 2021.

Once actual drilling operations have been commenced on a particular well, Lessee shall continue drilling
and completion operations thereafter on such well with due diligence, as a reasonable prudent operator
would under the same or similar circumstances.

In the event Lessee commences actual drilling operations on all four (4) wells committed to be drilled
hereunder and such wells are thereafter completed as wells being capable of producing oil or gas in paying
quantities, the parties hereby agree that the pooled unit shall remain in the original, unaltered size and
shape as described in Exhibit “B” and depicted in Exhibit “C”, in accordance with paragraph eight (8) of
this Agreement.

End of Addendum “A”



EXHIBIT “A”

Attached to and made a part of that certain Pooling Agreement dated effective May 1,
2018, by for the Wolverine State 55-1 Unit, GLO Unit No. 9010

Qil and Gas L.eases

L

N

Dated:
Lessor:
[essee:

Recorded:

Legal Description:

Dated:
Lessor:
Lessee:
Recorded:

Legal Description:

Dated:
Lessor:
[essee:
Recorded:

Legal Description:

Dated:
Lessor:

Lessee:

Recorded:

Legal Description:

Dated:
Lessor:
Lessee:
Recorded:

Legal Description:

March 25, 2013

State of Texas, acting by and through its agent, Suzzane M. Howes
Cimarex Energy Co.

Volume 1002, Page 94, Official Public Records, Reeves County,
Texas

S/2SE/4, NE/4SE/4 of Section 2, Block 55, Township 3. T&P RR
Co. Survey, Reeves County, Texas:

March 25, 2013

State of Texas, acting by and through its agent, Terri L. Davis
Cimarex Energy Co.

Volume 1002, Page 102, Official Public Records, Reeves County.
Texas

S/2SE/4, NE/4SE/4 of Section 2, Block 55, Township 3. T&P RR
Co. Survey, Reeves County, Texas:

March 25, 2013

State of Texas, acting by and through its agent, Janeen Anne Bross
Cimarex Energy Co.

Volume 1002, Page 156, Official Public Records, Reeves County,
Texas

S/2SE/4, NE/4SE/4 of Section 2, Block 55, Township 3, T&P RR
Co. Survey, Reeves County, Texas;

April 15,2018

State of Texas, acting by and through its agent, Blake Oil and Gas
Corporation

Cimarex Energy Co.

TBD

S/2SE/4, NE/4SE/4 of Section 2, Block 55, Township 3, T&P RR
Co. Survey, Reeves County, Texas;

April 22,2013

State of Texas, acting by and through its agent. Eleanor Obert
Cimarex Energy Co.

Volume 1005, Page 391, Official Public Records, Reeves County,
Texas

S/2SE/4, NE/4SE/4 of Section 2, Block 55, Township 3, T&P RR
Co. Survey, Reeves County, Texas;
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10.

o

Dated:
[Lessor:
[Lessee:
Recorded:

Legal Description:

Dated:
Lessor:
lessee:
Recorded:

Legal Description:

Dated:
Lessor:
[.essee:
Recorded:

Legal Description:

Dated:
[Lessor:

[.essee:
Recorded:

Legal Description:

Dated:
[essor:

I .essee:
Recorded:

Legal Description:

Dated:

May 1, 2013

State of Texas, acting by and through its agent, Alvin Collins
Cimarex Energy Co.

Volume 1002, Page 85, Official Public Records, Reeves County,
Texas

S/2SE/4, NE/4SE/4 of Section 2, Block 55, Township 3, T&P RR
Co. Survey, Reeves County, Texas:

May 6, 2013

State of Texas, acting by and through its agent, Doyle W. Parks
Cimarex Energy Co.

Volume 1005, Page 411, Official Public Records, Reeves County,
Texas

N/2, SW/4, NW/4SE/4 of Section 2, Block 55, Township 3, T&P
RR Co. Survey, Reeves County, Texas;

May 6, 2013

State of Texas, acting by and through its agent, Kelly Dean Parks
Cimarex Energy Co.

Volume 1005, Page 420, Official Public Records, Reeves County,
Texas

N/2, SW/4, NW/4SE/4 of Section 2, Block 55, Township 3, T&P
RR Co. Survey, Reeves County, Texas:

May 6, 2013

State of Texas, acting by and through its agent, Que Pasa Cattle Co.,
LLEC

Cimarex Energy Co.

Volume 1005, Page 429, Official Public Records, Reeves County,
Texas

N/2, SW/4, NW/4SE/4 of Section 2, Block 55, Township 3, T&P
RR Co. Survey, Reeves County, Texas:

May 6, 2013

State of Texas, acting by and through its agent, Vernon Wade Parks
Cimarex Energy Co.

Volume 1005, Page 438, Official Public Records, Reeves County.
Texas

N/2, SW/4, NW/4SE/4 of Section 2, Block 55, Township 3, T&P
RR Co. Survey, Reeves County, Texas

July 15, 2014
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Lessor: Chevron U.S.A. Inc.

Lessee: Anadarko E&P Onshore LLC

Recorded: Memorandum Recorded Volume 1138, Page 244, Official Public
Records, Reeves County, Texas

Legal Description:  All of Section 1, Block 55, Township 3, T&P RR Co. Survey,
Reeves County, Texas

The Non-Participating Rovalty Interests Subject to this Declaration Include, but are not
limited to:

1. E/2 of Section 1, Block 55, Township 3, T&P RR Co. Survey, Reeves County,
Texas, owned by Texas Pacific Land Trust
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EXHIBIT “B”
Attached to and made a part of that certain Pooling Agreement dated effective May 1,
2018, by for the Wolverine State 55-1 Unit, GLO Unit No. 9010

Legal Description

Tract 1: N/2, SW/4, and NW/4SE/4, Section 2, Block 55, Township 3, T. & P. RR. Co.
Survey. Reeves County, Texas, containing 520.0 acres. more or less, in total

Tract 2: S/2SE/4 and NE/4SE/4, Section 2, Block 55, Township 3, T. & P. RR. Co. Survey
Reeves County, Texas, containing 120.0 acres, more or less, in total

Tract 3: W/2 of Section 1, Block 55, Township 3, T. & P. RR. Co. Survey, Reeves County,
Texas, containing 320 acres, more or less, in total

Tract 4: E/2 of Section 1, Block 55, Township 3, T. & P. RR. Co. Survey, Reeves County,
Texas, containing 320 acres, more or less, in total

Depth Limitation

Limited in depth from the top of the Bone Spring Formation to the base of the Wolfcamp
Formation. The top of the Bone Spring Formation is defined as the stratigraphic equivalent of
7.481" as seen on the Schlumberger Compensated Neutron Log-Three Detector Litho-Density log
in the Cimarex Energy Co., Ruby 1-39 #1H well (API# 42-389-33662), located 200 FSWL and
660° FSEL Section 39, Block 1, H&GN RR Co. Survey, Reeves County, Texas. The base of the
Wolfcamp Formation is defined as the stratigraphic equivalent of 15,722°, as seen on the
Schlumberger Platform Express Density/Neutron Final Composite Log in the Helmerich & Payne,
Inc. Harrison State #14-1 well (API# 42-389-32189), located 2,350 FSL and 1,016" FWL. Section
14, Block C-20, PSL Survey, Reeves County, Texas.



EXHIBIT “C”

Attached to and made a part of that certain Pooling Agreement dated effective May 1, 2018, by for the
Wolverine State 55-1 Unit, GLO Unit No. 9010

Wolverine State 55-1 Unit
[Located in Section 1 and Section 2. Block 55,
Township 3. T. & P. RR. Co. Survey. Reeves County, Texas

Tract 3: W/2 of Section 1 § Tract 4: E/2 of Section 1

Tract 1: N/2, SW/4 & NW/4SE/4 of Section 2

Tract 2:
S/2SE/4 &
NE/4SE/4 of
Section 2
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1509168
FILED FOR RECORD
REEVES COUNTY, TEXAS
Blay 26, 2018 34 04:36:00 PR

PARTIAL RELEASE OF OIL AND GAS LEASE

CIMAREX ENERGY CO., a Delaware corporation, with an address of 202 S. Cheyenne Ave.,
Suite 1000, Tulsa, Oklahoma 74103-3001, does hereby release, remise, relinquish, quitclaim and
surrender unto the Lessors named therein and their successors in interest, all of their right, title and
interest in and to the following Oil and Gas Lease located in Reeves County, Texas:

Lease No.: TX420179013749006
Lease Dated: June 14,2013

Lessor: State of Texas, acting by and through its agent, Blake Oil & Gas
Corporation, MF 115578F
Lessee: Cimarex Energy Co.

Recorded:  Volume 1015, Page 358, No. 13-05445
Description: Block 55, T-3, T&P RR Co.

Section 2: S/2S8E/4, NE/4SE/4

(“the Lease™), INSOFAR AND ONLY INSOFAR AS the Iease covers depths below 1007 below
the deepest perforation in the Cabinet State 55-2 Unit 1H well (API No. 42-389-34416), as observed

in the Schlumberger Platform Express Compensated Neutron/Three Detector Litho-Density log dated
November 8. 2015.

Cimarex Energy Co. expressly retain and reserve all right, title and interest in the Lease as to
depths from the surface of the earth down to and including 100’ below the deepest perforation
in the Cabinet State 55-2 Unit 1H well (API No. 42-389-34416), as observed in the
Schlumberger Platform Express Compensated Neutron/Three Detector Litho-Density log
dated November 8§, 2015.

L
In witness whereof, this instrument is executed on this 7’)0 day of April, 2018, but effective
December 11, 2016.

CIMAREX ENERGY CO.

2

Roger G. Alexander, Attorney-in-Fact R

2

STATE OF TEXAS )
)
COUNTY OF MIDLAND )
The foregoing instrument was acknowledged before me this &) day of April, 2018, by Roger G.

Alexander, as Attorney-in-fact for CIMAREX ENERGY CO., a Delaware corporation, on behalf of
such corporation.

Witness my hand and official seal. [

My Commission Expires:

09203050 VI A Y MWD'

Notary Public

VIVIANA M, BELTRAN
My Notary ID # 126673991

W&¥  Expires September 26, 2020

‘orrect Copy of a inst No, 18-08188
i DIANNE O FLOREZ
| [1le at COUNTY CLERK
itv Texas, 2048 May 25 at 04:36 P
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Date Filed:

ssigner

George P. Bush, Co

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the{SEme is

filed/recgrded_in the public cords of my office, found in VOL.
PAGB;ﬁc’,EZ , THRU ;

o”'ﬁ% | hereby certified onl 4L£_ j_z
(BT,

1‘?} DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

B b, DEPUTY
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Cimarex Energy Co.
202 S. Cheyenne Ave
Suite 1000

Tulsa, Oklahoma 74103-3001

MAIN 918.585.1100
FAX 918.585.1133

June 22, 2018

State of Texas

Texas General Land Office
Stephen F. Austin Building
1700 North Congress Avenue
P.O. Box 12873

Austin, TX 78711-2873

RE: Certified Copy of Partial Release of Oil and Gas Lease
TX420178013749006

Dear Sir or Madam:

Enclosed please find the original certified copy of the referenced instrument. |
inadvertently mailed you a copy of the certified copy yesterday.

Should you have questions, please do not hesitate to contact me at 918.560.7236.

Best regards,

Cimarex Energy Co

202 S. Cheyenne Ave, Suite 1000
Tulsa, Ok 74103

918.560.7236
kgizzil@cimarex.com

kg
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m 4% \\F)F_)—\ﬁ N\F \\pjaxq NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO =
202 S Cheyenne Ave, Suite 1000 VIORY GAo\0
Tulsa, OK 74103 Date: 03/12/2019
Effective Date: 12/01/2018
030618
Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT

PO BOX 12873
AUSTIN, TX 78711-2873

Description:  WOLVERINE ST 55-1 UT B 2H ENT
Complete Property Description Listed Below =~ 223 -21\2D

Production: ___X Oil ___X Gas Other:
Owner
COMMISSIONER OF THE GENERAL

Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA1
Decimal Interest: 0.05078125

Property Description

Property: 428085-101.01 WOLVERINE STATE 55-1 UNIT B 2H
Operator: CIMAREX ENERGY CO Location: Reeves, TX
Map Reference Information
Reeves, TX US Survey: T&P RR CO 2230Block: 55Lot: Sec: 1

SECTION: 1 & 2,BLOCK 55, TOWNSHIP 3, T&P RY.
CO. SURVEY A-2230

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):

CIMAREX ENERGY CO
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X X

Owner(s) Tax |.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

; ‘EEP THIS COPY
Owner(s) Email Address: - 1o LU

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




m NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000

Tulsa, OK 74103 Date: 03/12/2019

Effective Date: 12/01/2018

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description:  WOLVERINE ST 55-1 UT B 2H ENT
Complete Property Description Listed Below

Production: __ X Oil __X Gas Other:

Owner
COMMISSIONER OF THE GENERAL

Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA2
Decimal Interest: 0.01171875

Property Description

Property: 428085-101.01 WOLVERINE STATE 55-1 UNIT B 2H
Operator: CIMAREX ENERGY CO Location: Reeves, TX
Map Reference Information
Reeves, TX US Survey: T&P RR CO 2230Block: 55Lot: Sec: 1

SECTION: 1 & 2,BLOCK 55, TOWNSHIP 3, T&P RY.
CO. SURVEY A-2230

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):

CIMAREX ENERGY CO
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.
Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X X

Owner(s) Tax I.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

Owner(s) Email Address: KEED THIS COPY

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.
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m NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103 Date: 03/12/2019

Effective Date: 12/01/2018

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description:  WOLVERINE ST §5-1 UT C 3H ENT
Complete Property Description Listed Below

Production: __ X Qil __X Gas Other:
Owner
COMMISSIONER OF THE GENERAL

Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA1
Decimal Interest: 0.05078125

Property Description

Property: 428085-102.01 WOLVERINE STATE 55-1 UNIT C 3H
Operator: CIMAREX ENERGY CO Location: Reeves TX
Map Reference Information
Reeves, TX US Survey: T&P RR CO 2230Block: 55Lot: Sec: 11

SECTION: 1 & 2 BLOCK 55 TOWNSHIP 3, T&P
RY.CO. SURVEY A-2230

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):

CIMAREX ENERGY CO
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X X

Owner(s) Tax |.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

Owner(s) Email Address:

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




W NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103 Date: 03/12/2019

Effective Date: 12/01/2018

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description:  WOLVERINE ST 5§5-1 UT C 3H ENT
Complete Property Description Listed Below

Production: ___ X Oil ___X Gas Other:
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA2
Decimal Interest: 0.01171875

Property Description

Property: 428085-102.01 WOLVERINE STATE 55-1 UNIT C 3H
Operator: CIMAREX ENERGY CO Location: Reeves TX
Map Reference Information
Reeves, TX US Survey: T&P RR CO 2230Block: 55Lot: Sec: 11

SECTION: 1 & 2 BLOCK 55 TOWNSHIP 3, T&P
RY.CQO. SURVEY A-2230

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):

CIMAREX ENERGY CO
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitied.

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X X

Owner(s) Tax I.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

Owner(s) Email Address: Een TLIC cOp

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




W NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000

Tulsa, OK 74103 Date: 03/12/2019

Effective Date: 12/01/2018

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description: ~ WOLVERINE ST 55-1 UT D 4H ENT
Complete Property Description Listed Below

Production: ___ X Oil __X Gas Other:
Owner
COMMISSIONER OF THE GENERAL

Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA1
Decimal Interest: 0.05078125

Property Description

Property: 428085-103.01 WOLVERINE STATE 55-1 UNIT D 4H
Operator: CIMAREX ENERGY CO Location: Reeves TX
Map Reference Information
Reeves, TX US Survey: T&P RR CO 2230Block: 55Lot: Sec: 1
SECTION: 1&2,BLOCK 55, TOWNSHIP 3, T&P
RY.CO.SURVEY,A-2230 . e s
s 00

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): " -

CIMAREX ENERGY CO senaes
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the firstday of  ,,
the month following receipt of such notice. L

as ®
Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed .
herein by the undersigned. 1 *
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled o et
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. )’
LR ]

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X X

Owner(s) Tax |.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

Owner(s) Email Address: EER THIS COPY

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




W NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000

Tulsa, OK 74103 Date: 03/12/2019

Effective Date: 12/01/2018

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description:  WOLVERINE ST 55-1 UT D 4H ENT
Complete Property Description Listed Below
Production: __ X Qil __ X Gas Other:

Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STAZ2
Decimal Interest: 0.01171875

Property Description

Property: 428085-103.01 WOLVERINE STATE 55-1 UNIT D 4H

Operator: CIMAREX ENERGY CO Location: Reeves, TX

Map Reference Information
Reeves, TX US Survey: T&P RR CO 2230Block: 55Lot: Sec: 1
SECTION: 1&2,BLOCK 55, TOWNSHIP 3, T&P
RY.CO.SURVEY A-2230

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of

the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed

herein by the undersigned.
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitied.

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for

the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in

which the property is located.

Owner(s) Signature(s): X X

Owner(s) Tax [.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

Owner(s) Email Address:

KEEP THIS COPY

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.

- -
ascene
.

®y *
L] L

se @
() -

L
L]

-



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

June 6, 2019

Jeanine Hale-Hill

Division Order Analyst

Cimarex Energy Co

202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103-3001

Re: State Lease Nosf@[Fl 15578 and MF115579 Wolverine State 55-1 B 2H, C 3H and
D 4H Unit 9010

Dear Mrs. Hale-Hill:

The Texas General Land Office (GLO) has received your Division Orders for the referenced
unit. These Division Orders have been filed in the appropriate mineral file(s).

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GL.O staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

M)uu o\ Dg,m\_;e\&
Vivian Zamora

Landman, Energy Resources
512-475-0428

512-475-1404 (fax)

vivian.zamora(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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CIMAR UY\\’.\.— qk‘j( D 115 %ﬂ?DOA Model Form Division Order (Adopted 9/95)
CIMAREX ENERGY CO

202 S Cheyenne Ave, Suite 1000 MEF \W\5577
Tulsa, OK 74103 ™MF \\R5TRv  Dats: 10/2212021

™F W\ QUOY effective Date: 1210172018

030618

Owner. COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description: WOLVERINE ST 55-1 UT B 2H ENT
Complete Property Description Listed Below

Production: __ X Oil __X Gas Other:
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA1
Decimal Interest: 0.05078125

Property Description

Property: 428085-101.01 WOLVERINE STATE 55-1 UNIT B 2H

Operator: CIMAREX ENERGY CO Location: Reeves, TX

Map Reference Information = =+ =~~~ - e e K S w
Reeves, TX ~ US = Survey: TAPRR CO 2230Block; 55L6t: Sec: 1

SECTION: 1 & 2,BLOCK 55,TOWNSHIP 3,T&P RY.
CO. SURVEY,A-2230

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitied.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X X

Owner(s) Tax I.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

Owner(s) Email Address: KEEP THIS COPY

Failure to comply will result in 28% tax withholding and will not be refundable by Payor.

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. I




¢

m NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103

Date: 10/22/2021

Effective Date: 12/01/2018

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description: WOLVERINE ST 55-1 UT B 2H ENT
Complete Property Description Listed Below

Production: __ X Oil __ X Gas Other:
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA2
Decimal Interest: 0.00878906

Property Description
Property: 428085-101.01 WOLVERINE STATE 55-1 UNIT B 2H
Operator: CIMAREX ENERGY COQ Location: Reeves,TX
Map Referancednformation . =2 S ' Semnmne 0 2s o0 e g
Reeves, TX ~ US - Suvey:T&PRRCO- - -

SECTION: 1 & 2 BLOCK 55 TOWNSHIP 3.T8P RY.
CO. SURVEYA2230 |

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):

CIMAREX ENERGY CO
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X x

Owner(s) Tax |.D. Number{s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

Owner(s) Email Address: KEEP THIS COpPY
' by (i GO0 v see
A

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




W C/MAREX

NADOA Model! Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103

030618

Date: 10/22/2021

Effective Date: 12/01/2018

Owner: COMMISSIONER OF THE GENERAL

LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT

PO BOX 12873

AUSTIN, TX 78711-2873

: Description: WOLVERINE ST 55-1 UT B 2H ENT
Complete Property Description Listed Below
Production: __ X Oil ___X Gas Other:
Owner

COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY
Decimal Interest: 0.00292969

Interest Type Code: STA3

Property Description
Property: 428085-101.01
Operator: CIMAREX ENERGY CO
Map Reference Information = -
Reeves, TX - US

_CO. SURVEY A-2230

< Buvey: TERPRRCO
SECTION 1&2 BLOCK&S?WSHIPSWPRY. gt Rt

WOLVERINE STATE 55-1 UNIT B 2H

Location: Reeves, TX

v gh =

the month following receipt of such notice.

herein by the undersigned.

the purchase of oll or gas.

CIMAREX ENERGY CO

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for

| In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in

which the property is located.
Owner(s) Signature(s): X___

X

Owner(s) Tax I.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

Owner(s) Email Address:

KEEP THIS COPY

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




m NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103

Date: 10/22/2021

Effective Date: 12/01/2018

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description: WOLVERINE ST §5-1 UT C 3H ENT
Complete Property Description Listed Below

Production: ___ X Qil ___X Gas Other:
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA1
Decimal Interest: 0.05078125

Property Description

Property: 428085-102.01 WOLVERINE STATE 55-1 UNIT C 3H
Operator: CIMAREX ENERGY CO Location: Reeves, TX
-Map Reference Information

Reeves, TX US Survey: T&P RR CO 2230Block: 55Lot: Sec: 11
SECTION: 1 & 2 BLOCK 55, TOWNSHIP 3, T&P :
5RY.CO. SURVEY, A-2230

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s}): X X

Owner(s) Tax I.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

KEEP THIS COPY

Owner(g)} Email Address:

tee o,
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Federal Law requires you to furnish your Social Security or Taxpayer Ildentification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.
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CIMAREX |

NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000

Tulsa, OK 74103 Date: 10/22/2021

Effective Date: 12/01/2018

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description:  WOLVERINE ST 55-1 UT C 3H ENT
Complete Property Description Listed Below

Production: __ X Oil __X Gas Other:
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA2
Decimal Interest. 0.00878906

Property Description

Property: 428085-102.01 WOLVERINE STATE 55-1 UNIT C 3H

Operator: CIMAREX ENERGY CO Location: Reeves, TX

Map Reference Information : : :

“Reeves, TX US Survey: T&° RR CO 2230Block: 55Lot: Sec: 11

SECTION: 1 & 2 BLOCK 55,TOWNSHIP 3,T&P
= RY.CO. SURVEY A-2230

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a titie dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s); X X

Owner(s) Tax |.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s} FAX Number:

Owner(s) Email Address: KEEP THIS COPY
.;: .'.:: . '...'. ::: 2% 30
o Sy -......::.:.

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




W C/MAREX
CIMAREX ENERGY CO

202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103

NADOA Model Form Division Order (Adopted 9/95)

Date: 10/22/2021

Effective Date: 12/01/2018

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description: WOLVERINE ST 5§5-1 UT C 3H ENT
Complete Property Description Listed Below

Production: __ X Qil ___X Gas Other:;
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY interest Type Code: STA3
Decimal Interest: 0.00292969

Property Description
Property: 428085-102.01 WOLVERINE STATE 55-1 UNIT C 3H
Operator: CIMAREX ENERGY CO Location: Reeves,TX
Map Reference Information™ - .= == e oo e e e
Reeves, TX - US ; 7 L Suney: TBPRRCO T - 2230Block: 55Lok'Sec: 11 |

SECTION: 1 & 2 BLOCK 55 TOWNSHIP 3,T&P
RY.CO. SURVEY A-2230

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):

CIMAREX ENERGY CO
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): e X

Owner(s) Tax 1.D. Number{s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

KEEP THIS COPY
Owner(s) Email Address:

o0 o
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Federal Law requires you to furnish your Social Security or Taxpayer Identification Number,
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




f cimarcxX

NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description: WOLVERINE ST 55-1 UT D 4H ENT
Complete Property Description Listed Below
Production: ___X Oil __X Gas Other:

Date: 10/22/2021

Effective Date: 12/01/2018

Owner
COMMISSIONER OF THE GENERAL

Owner Number:
Interest Type:
Decimal Interest:

030618
STATE OF TEXAS ROYALTY
0.05078125

Interest Type Code: STA1

[Property Description

\
i Property: 428085-103.01 WOLVERINE STATE 55-1 UNIT D 4H
| Operator: CIMAREX ENERGY CO Location: Reeves, TX
| Map Reference Information : 2 ; :
Reeves, TX US ar o= =ic T Sivey: TP RRCO
SECTION: 182,BLOCK 55, TOWNSHIP3,T8&P- - — - - -~ = =
- RY.CO.SURVEY,A-2230 - SaisbT ol :

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by {Payor):
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X X

Owner(s) Tax 1.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number: KEEP THIS COPY
SIERPAND BEFORY

Owner(s) Email Address:

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




m NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000

Tulsa, OK 74103 Date: 10/22/2021

Effective Date: 12/01/2018

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description:  WOLVERINE ST 55-1 UT D 4H ENT
Complete Property Description Listed Below

Production: __ X Oil __X Gas Other:
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code; STA2
Decimal Interest: 0.00878906

Property Description
Property: 428085-103.01 WOLVERINE STATE 55-1 UNIT D 4H
Operator: CIMAREX ENERGY CO Location: Reeves, TX
Map Reference Information~~- -5 =~ -2 © = . o . = i

Reeves, TX US AL a0
SECTION: 1&2,BLOCK 55, TOWNSHIP 3, T3P
* RY.CO.SURVEY,A-2230 e e

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s); X 0

Owner(s) Tax L.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

KEEP THIS COPY
Owner(s) Email Address:

(1 1]
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Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




.

CIMAREX |

NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000

Tulsa, OK 74103 Date: 10/22/2021

Effective Date: 12/01/2018

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description: WOLVERINE ST §5-1 UT D 4H ENT
Complete Property Description Listed Below

Production: __ X Oil __ X Gas Other:
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA3
Decimal Interest: 0.00292969

Property Description

Property: 428085-103.01 WOLVERINE STATE 55-1 UNIT D 4H
Operator: CIMAREX ENERGY CO Location: Reeves, TX
Map Reference Information
Reeves, TX US Survey: T&P RR CO 2230Block: 55Lot: Sec: 1
SECTION: 1&2,BLOCK 55, TOWNSHIR 3, T&P .
- RY.CO.SURVEY,A-2230 5 :

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse ciaim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitied,
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X X,

Owner(s) Tax |.D. Number(s):

Owner(s) Daytime Phone #:
Owner(s) FAX Number:
Owner(s) Email Address: KEEP THIS COPY

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




m NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103

Date: 10/22/2021

Effective Date: 09/01/2021

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description: WOLVERINE ST 55-1 UT E 5H ENT
Complete Property Description Listed Below

Production: __ X Qil __ X Gas Other:
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY interest Type Code: STA1
Decimal Interest: 0.05078125

Property Description
Property: 428085-228.01 WOLVERINE STATE 55-1 UNIT E 5H
Operator: CIMAREX ENERGY CO Location: Reeves, TX
Map Reference Informatlo. R

~ Reeves, TX US

Sections.1 and 2, Block 55 35
Reeves Co,, TX AR

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):

CIMAREX ENERGY CO
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X X

Owner(s) Tax I.D. Number(s);

Owner(s) Daytime Phone #:
Owner(s) FAX Number:
KEEP THIS COPY
Owner(s) Email Address:
o: :::. :.: .:: e l:o
:co‘o .:.:..-:::

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundabie by Payor.




m NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103

Date: 10/22/2021

Effective Date: 08/01/2021

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description: WOLVERINE ST 55-1 UT E 5H ENT
Complete Property Description Listed Below

Production: __ X Oil ___X Gas Other:
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA2
Decimal Interest: 0.00878906

Property Description
Property: 428085-228.01 WOLVERINE STATE 55-1 UNIT E 5H
Operator; CIMAREX ENERGY CO Location: Reeves, TX
Map Reference Information 5= TR ot e o oS
~Reeves, TX US
- Sections 1 and 2, Block 5.
~ReevesCo., TX: =

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
CIMAREX ENERGY CO

Payor shall be nctified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitied,
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X X

Owner(s) Tax |.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

KEEP THIS COPY
Owner(s) Email Address:

*0e oo
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Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




CIMAREX |
CIMAREX ENERGY CO

202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103

NADOA Model Form Division Order (Adopted 9/95)

Date: 10/22/2021

Effective Date: 09/01/2021

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description:  WOLVERINE ST 55-1 UT E 5H ENT
Complete Property Description Listed Below

Production: __ X Oil ___X Gas Other:
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA3
Decimal Interest: 0.00292969

Property Description

Property: 428085-228.01 WOLVERINE STATE 55-1 UNIT E 5H

Operator: CIMAREX ENERGY CO Location: Reeves TX

Map Reference Information
Reeves, TX = US Survey: T&P RR CO. SVY UNKBIock: 55Lof: Sec: 1
Sections 1 and 2; Blockﬁﬁ‘l'a T&P HREQASurv_ey 3 '
- Reeves Co., TX - : =3

TN o 2z o T E i 3 el S e

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):

CIMAREX ENERGY CO
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of thig Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X__ X

Owner(s) Tax 1.D. Number(s):

Owner(g) Daytime Phone #:

Owner(s) FAX Number:

KEEP THIS COPY
Owner(s) Email Address:

oo o,
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Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




W NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000

Tulsa, OK 74103 Date: 10/22/2021

Effective Date: 09/01/2021

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description: WOLVERINE ST 55-1 UT F 6H ENT
Complete Property Description Listed Below

Production: __ X Oil ___X Gas Other:
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA1
Decimal Interest. 0.05078125

Property Description
Property: 428085-229.01 WOLVERINE STATE 55-1 UNIT F 6H

Operator; CIMAREX ENERGY CO Location: Reeves, TX
Map Reference Information. . -
Reeves, TX - US - E
Sections 1 and 2, Block 5
;-Reeves Co.,, TX =

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X X

Owner(s) Tax |.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

KEEP THIS COPY
Owner(s) Email Address:

See o,
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Federal Law requires you Yo furnish your Social Security or Taxpayer ldentification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




W NADOA Model Form Division Order (Adopted 9/95}

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103

Date: 10/22/2021

Effective Date: 09/01/2021

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description:  WOLVERINE ST 55-1 UT F 6H ENT
Complete Property Description Listed Below

Production: _X Qil ___X Gas Other;
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA3
Decimal Interest: 0.00292969

Property Description
Property: 428085-229.01 WOLVERINE STATE 55-1 UNIT F 6H

Operator: CIMAREX ENERGY CO Location: Reeves, TX

Map Reference Information ] : == :
Reeves, TX US Survey: T&P RR CO. SVY == UNKBlock: 56Lot See: 1
Sections 1 and 2, Block 55 T3, T&P RR Co. Survey,
Reeves Co., TX

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):

CIMAREX ENERGY CO
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X X___

Owner(s) Tax 1.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

Owner(s) Email Address:

®
°
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[ ]
Federal Law requires yof %o furnish your Social Security or Taxpayer ldentification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




W NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103

Date: 10/22/2021

Effective Date: 09/01/2021

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description:  WOLVERINE ST 55-1 UT F 8H ENT
Complete Property Description Listed Below

Production: __ X Qil ___X Gas Other:
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA2
Decimal Interest: 0.00878906

Property Description

Property: 428085-229.01 WOLVERINE STATE 55-1 UNIT F 6H

Operator: CIMAREX ENERGY CO Location: Reeves, TX

Map Reference Information.
Reeves, TX US Survey: T&P RR CO, 8VY UNKBlotk: 55Lot: Sec: 1
Sections 1 and 2, Block 65 T3, T&P RR Co. Survey, - : i ; 2o : futy ) :

= ReevesCo, TX: .- ooooie s 0 o S T = : T B = e

- AT B b el S smm +
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The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitied.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X X

Owner(s) Tax L.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

KEEP THIS COPY
Owner(s) Email Address:

%o0 4,
: : -..... ]
.
s e T ® o° & e *F0
.Qo.. e, ® e 2* o
L] .D-. ::.
~

Federal Law requir&s you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




CIMAREX ENERGY CO

202 S Cheyenne Ave, Suite 1000

‘ NADOA Model Form Division Order (Adopted 9/95)
i Tulsa, OK 74103
|

Date: 10/22/2021

Effective Date: 08/01/2021

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

| Description:  WOLVERINE ST 55-1 UT G 7H ENT
Complete Property Description Listed Below

Production: __ X Oil __X Gas Other:
Owner
| COMMISSIONER OF THE GENERAL
‘ Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA1
Decimal Interest: 0.05078125

[Property Description

Property: 428085-230.01 WOLVERINE STATE 55-1 UNIT G 7H

Operator: CIMAREX ENERGY CO Location: Reeves, TX

Map Reference Information =~ - = =
Reeves, TX  US : Survey: T&P RR CQ. SVY UNKBIlock: 55Lot: Sec: 1
~ Sections 1.and 2, BMSS?&T&PRR 6. Survey,

+Reeves Co., TX

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X X

Owner(s) Tax I.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

KEEP THIS COPY
Owner(s) Email Address:
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Federal Law requirts youl Yo furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




W CImAREX |

NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000

Tulsa, OK 74103 Date; 10/22/2021

Effective Date: 09/01/2021

030618

COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT

PO BOX 12873

AUSTIN, TX 78711-2873

Description: WOLVERINE ST 55-1 UT G 7H ENT
Complete Property Description Listed Below
Production: __ X Oil ___X Gas Other:

Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY
Decimal Interest: 0.00878906

Interest Type Code: STA2

Property Description
Property: 428085-230.01
Operator: CIMAREX ENERGY CO
Map Reference Information. =7
Reeves, TX US S TR : :
Sections 1 and 2, Block 55 T3, T&P RR Co. Sutvey,
Reeves Co., TX_ L

WOLVERINE STATE 55-1 UNIT G 7H

Location: Reeves, TX

‘Survey: T&P RR CO. SVY

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):

CIMAREX ENERGY CO
Payor shall be notified, in writing, of any change in ownership,
the month following receipt of such notice.

Payor is authorized to withhold
herein by the undersigned.

decimal interest, or payment address. All such changes shall be effective the first day of

payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for

the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in

which the property is located.

Owner(s) Signature(s): X _ X
Owner(s) Tax .D. Number(s):
Owner(s) Daytime Phone #:
Owner(s) FAX Number:
KEEP THIS COPY
Owner(s) Email Address:
PSP SRS

Federal Law requires you'to furnish your Social Security or Taxpayer |dentification Number.
Failure to comply will resuilt in 28% tax withholding and will not be refundable by Payor.




m NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103

Date: 10/22/2021

Effective Date: 09/01/2021

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description: WOLVERINE ST §5-1 UT G 7H ENT
Complete Property Description Listed Below

Production: __X Oil __X Gas Other:
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA3
Decimal Interest: 0.00292969

Property Description
Property: 428085-230.01 WOLVERINE STATE 55-1 UNIT G 7H

Operator: CIMAREX ENERGY CO Location: Reeves, TX
Map Reference Information i e
Reeves, TX US 3
-~ Sections 1-and 2, Block 55
“~ Reeves Co., TX =2

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X X

Owner(s) Tax |.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:
Owner(s) Email Address: KEEP THIS COPY

]Federal Law requires yof to furnish your Social Security or Taxpayer Identification Number.

Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




m NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103

Date: 10/22/2021

Effective Date: 08/01/2021

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description:  WOLVERINE ST 5§5-1 UT H 8H ENT
Complete Property Description Listed Below

Production: _ X Oil ___X Gas Other:;
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA1
Decimal Interest: 0.05078125

Property Description

Property: 428085-231.01 WOLVERINE STATE 55-1 UNIT H 8H
Operator: CIMAREX ENERGY CO Location: Reeves, TX
Map Reference Information
Reeves, TX _ US Survey: T&P RR CO, SVY ) * UNKBlogk: 55Lot: Sec: 1
Sections 1and 2, BIocK55T3, T&P RRCO Survey, = :
-~ ReevesCo,, TX . . . : T e (AL

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X X_

Owner(s) Tax [.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

KEEP THIS COPY
Owner(s) Email Address:
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Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




W NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000

Tulsa, OK 74103 Date: 10/22/2021

Effective Date: 09/01/2021

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description:  WOLVERINE ST 55-1 UT H 8H ENT
Complete Property Description Listed Below

Production: __ X Oil __X Gas Other:
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA2
Decimal Interest: 0.00878906

Property Description

Property: 428085-231.01 WOLVERINE STATE 55-1 UNIT H 8H

Operator: CIMAREX ENERGY CO Location: Reeves, TX

Map Reference Information S
Reeves, TX - US ¥ Survey: T&P RR CO. SVY UNKBlocic 55Lot: Sec: 1
Sections 1 and 2, Block 55 T3, T&P RR Co. Survey,

~ Reeves Co., TX

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X b

Owner(s) Tax L.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

KEEP THIS COPY
Owner(s) Email Address:

cee
s "

[ XY
Federal Law require you to furnish your Social Security or Taxpayer ldentification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




m NADOA Mode! Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103

Date: 10/22/2021

Effective Date: 09/01/2021

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description:  WOLVERINE ST 55-1 UT H 8H ENT
Complete Property Description Listed Below

Production: __ X Oil __ X Gas Other:
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA3
Decimal Interest: 0.00292969

Property Description

Property: 428085-231.01 WOLVERINE STATE 55-1 UNIT H 8H
Operator: CIMAREX ENERGY CQ Location: Reeves, TX
Map Reference Information” .- ==—7 = :

Reeves, TX US
Sections 1 and 2; Block 55
Reeves Co., TX .~

The undersigned certifies the ownership of the decimal interest in production proceeds as described payabie by (Payor):
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X, X,

Owner(s) Tax |.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number;

KEEP THIS COPY
Owner(s) Email Address:

oy
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Federal Law require$you to furnish your Social Security or Taxpayer |dentification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




m NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103

Date: 10/22/2021

Effective Date: 09/01/2021

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description:  WOLVERINE ST 55-1 UT | 9H ENT
Complete Property Description Listed Below

Production: __ X Oil ___X Gas Other:
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA1
Decimal Interest: 0.05078125

Property Description

Property: 428085-232.01 WOLVERINE STATE 55-1 UNIT | 9H

Operator: CIMAREX ENERGY CO Location: Reeves, TX

Map Reference [nformatlon - ; : z PRt T PP £ R T
Reeves, TX US T Survey: TRPRRCO.SVY- - 5= UNKBlock: 55Lot: Sec:-1
Sections 1 and 2, Block55T‘3 “i‘&ﬁRRCc vaey st ) o BT CL e
Reeves Co., TX - S e S o e Sabie T

T = 3 ol T Byl = R SRR

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shail be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X, X

Owner(s} Tax |.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

KEEP THIS COPY

Owner(s) Email Address:
LI cey
[
: .'. - :.: .:= .'. oo
:..o. '.O:...:::.
o * -

Federal Law require® you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




m NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103

Date: 10/22/2021

Effective Date: 09/01/2021

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description:  WOLVERINE ST 55-1 UT 1 94 ENT
Complete Property Description Listed Below

Production: __ X Oil ___X Gas Other:
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY interest Type Code: STA2
Decimal Interest: 0.00878906

[Property Description

Property: 428085-232.01 WOLVERINE STATE 55-1 UNIT | 9H
Operator: CIMAREX ENERGY CO Location; Reeves TX
Map Reference Information
Reeves, TX US g : Survey: T&P RR CO. SVY UNKBlock: 55Lot: Sac: 1
Sections 1 and 2, Block 55°T3, T&P RR Co. Survey, : ,
sRecves o i 5. S T D

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X X

Owner(s) Tax I.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

Owner(s) Email Address: KEEP THIS COPY

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number,
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




m NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000

Tulsa, OK 74103 Date: 10/22/2021

Effective Date: 09/01/2021

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description:  WOLVERINE ST 55-1 UT | 9H ENT
Complete Property Description Listed Below

Production: __ X Oil ___X Gas Other:
Owner
COMMISSIONER OF THE GENERAL
Owner Number; 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code; STA3
Decimal Interest: 0.00292969

Property Description

Property: 428085-232.01 WOLVERINE STATE 55-1 UNIT | 9H

Operator: CIMAREX ENERGY CO Location: Reeves, TX

Map Reference Information
Reeves, TX US Survey: T&P RR CO. SVY UNKBIock: 55Lot: Sec: 1
Sections 1 and 2, Block 55 T3, T&P RR Go, Survey,

. Reeves Co., TX :

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):

CIMAREX ENERGY CO
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): 5 X

Owner(s) Tax 1.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

Owner(s) Email Address: KEEP THIS COPY
':O oo: v wan
H o : : * .‘. .:.
:-o..O...:‘o.:s :

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000

Tulsa, OK 74103 Date: 10/22/2021

Effective Date: 09/01/2021

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description: WOLVERINE ST 55-1 UT J 10H ENT
Complete Property Description Listed Below

Production: __ X Oil __ X Gas Other:
Owner
COMMISSIONER OF THE GENERAL
Owner Number; 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA1
Decimal Interest: 0.05078125

Property Description

Property: 428085-233.01 WOLVERINE STATE 55-1 UNIT J 10H

Operator: CIMAREX ENERGY CO Location: Reeves, TX

Map Reference Information .- ' = 3 ; : :
Reeves, TX US i e Survey: T&P RR CO. 8VY UNKBIlock: 55Lot: Sec:
Sections 1 and 2, Block 55 T3, T&P RR Co. Survey,
Reeves Co., TX

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):

CIMAREX ENERGY CO
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse ciaim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitied.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s); X X

Owner(s) Tax I.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

KEEP THIS COPY

Owner(s) Email Address:
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Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




W NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000

Tulsa, OK 74103 Date: 10/22/2021

Effective Date: 09/01/2021

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description: WOLVERINE ST 55-1 UT J 10H ENT
Complete Property Description Listed Below

Production: _ X Qil __X Gas Other:
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA2
Decimal Interest: 0.00878906

Property Description

Property: 428085-233.01 WOLVERINE STATE 55-1 UNIT J 10H
Operator: CIMAREX ENERGY CO Location: Reeves, TX
Map Reference Information

Reeves, TX = US Suivey' T&P RR CO. SVY

- Sections 1and 2, Block5ﬁ'¥$, T&PRRC& Sumay
-Reeves Co., TX o

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): L X,

Owner(s) Tax |.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

Owner(s) Emall Address: KEEP THIS COPY
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Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




cimArREX |

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000

Tulsa, OK 74103 Date: 10/22/2021

NADOA Model Form Division Order (Adopted 9/95)

Effective Date: 09/01/2021

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description: WOLVERINE ST 55-1 UT J 10H ENT
Complete Property Description Listed Below

Production: ___ X Oil __X Gas Other:
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA3
Decimal Interest: 0.00292969

Property Description

Property: 428085-233.01 WOLVERINE STATE 55-1 UNIT J 10H

Operator: CIMAREX ENERGY CO Location: Reeves, TX

Map Reference Information
Reeves, TX US Survey: T&P RR CO. SVY UNKBIock: 55Lot: Sec: 1
Sections 1.and 2; Block 55 T3, T&P RR Co. Survey, Lt ’ e ;
Rebwes Co., TR e i oz -

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed ‘
herein by the undersigned. ’

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. |
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X X

Owner(s) Tax I.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

KEEP THIS COPY
Owner(s) Email Address:;
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Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

December 15, 2022

Jeannie Hale-Hill

Division Order Analyst

Cimarex Energy Co

202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103

Re: State Lease Nos. MF115579, MF115578 and MF119404 Wolverine State 55-1 B 2H et al
Unit 11487

Dear Mrs. Hale-Hill:

The Texas General Land Office (GL.O) has received your Division Orders for the referenced
Unit. These Division Orders have been filed in the appropriate mineral file(s).

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Vivian Zamora

Landman, Energy Resources
512-475-0428
512-475-1404 (fax)

vivian.zamora@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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Matthew Scott

From: Matthew Scott

Sent: Monday, July 17, 2023 4:04 PM

To: 'Jesse Acosta'

Cc: Robert Hatter; Brian Raygon

Subject: RE: GLO Surface Commingle Application-Cabinet & Wolverine 55-1 State-Cimarex
Energy-Reeves County 2nd REV

Attachments: 08-10322 WOLVERINE ST 55-1 APPLICATION APPROVAL 7-17-23.pdf; GLO

COMMINGLE LEASE LIST 2nd Rev 7.17.2023.pdf; P17A Cabinet_Wolverine.pdf; PFD
Wolverine 55-1 CTB.pdf

Mr. Acosta,

Thank you for submitting the application to commingle production at the Wolverine 55-1 State CTB from the GLO Unit
7638 (Cabinet State 55-2 Unit) and GLO Unit 9010 (Wolverine State 55-1 Unit) wells.

Please find attached the approval of the application, dated 7/17/2023, for the surface commingling of the production
from the GLO Unit 7638 and 9010 wells listed in the application and as part of RRC P17A 08-10322.

Thank you,

Matthew

Matthew T. Scott, P.E.

Petroleum Engineer

(512) 463-5296

Energy Resources Division

Texas General Land Office
Commissioner Dawn Buckingham, M.D.

From: Jesse Acosta <Jesse.Acosta@coterra.com>

Sent: Monday, July 17, 2023 3:12 PM

To: Matthew Scott <Matthew.Scott@glo.texas.gov>

Subject: [EXTERNAL] GLO Surface Commingle Application-Cabinet & Wolverine 55-1 State-Cimarex Energy-Reeves
County 2nd REV

Mr. Scott,

Please see attached GLO surface commingle application to combine Cabinet & Wolverine developments in Reeves
County, Texas to be known as Wolverine 55-1 State CTB.

-Signed GLO Application

-Process Flow Diagram.

-Approved P17A from the Texas Railroad Commission.
-GLO Commingle List 2" Revision



Thanks

Jesse

J) COTERRA

Jesse Acosta | Regulatory Analyst
T:432-571-7871 | Jesse.Acosta@coterra.com| www.coterra.com
Coterra Energy Inc. |6001 Deauville Blvd, Suite 300N | Midland, TX 79706

Coterra Energy Inc. is the result of the merger of Cimarex Energy Co. and Cabot Oil & Gas Corporation on October 1, 2021.

This message may contain confidential and/or privileged information. If you are not the addressee or authorized to receive this for the addressee, you must
not use, copy, disclose or take any action based on this message or any information herein. If you have received this message in error, please advise the sender
immediately by reply e-mail and delete this message.

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be
dangerous. Please be careful clicking on any links or opening any attachments.



Texas General Land Office Application Revision

Application to Surface Commingle State Leases o

Provide a GLO Lease List that includes all applicable mineral lease, GLO pooled unit, PSA, and i-Nut information for all wells
in the scope of an RRC Form P-17/17A or a request to utilize gas lift, and process flow diagram(s) showing the unique
meter identification number or serial number for all flow meters used to identify a meter in the field and the unique
identification number for each piece of major equipment (i.e., pressure vessel, heater treater, compressor, VRU, tank, flare,
etc..). Each facility that commingles production must have: (1) all the Oil (O}, Gas (G), and Water (W) meters and/or
GLO pre-approved full well stream/multi-phase flow meters (MPFM) necessary for the measurement and allocation of
production, (2) all meters necessary to measure lease use volumes (fuel, vent, flare, and instrument gas), (3) lift gas
supply and distribution meters and individual well lift gas supply meters, and (4) all sales/custody transfer meters.

Certifications Form P-17/P-17A District: 8 Permit Number: 10322 Effective Month/Year:OS/ 2023

All State lease oil and gas separators are of ample capacity as required by 31 Texas Administrative Code (TAC)
§9.35(a)(2) and the terms of any lease that is the subject of this commingling.

N

If applicable, the appropriate Form P-17 or P-17A has been filed with the Railroad Commission of Texas with respect
to all leases associated with this application, and the GLO has been furnished with a copy.

]

Allnon-sales (e.g., fuel, instrument, vent, flash, flare, and lift gas) dispositions of hydrocarbon are metered as required
by 31 TAC §9.35(a)(2) and the terms of any lease that is the subject of this commingling. If any required meters are
missing, they will be installed within 12 months of the date of this application.

Ay

All sales dispositions of hydrocarbon are metered as required by 31 TAC §9.35(a)(2) and pursuant to the terms of any
lease that is the subject of this commingling.

=]

No material changes to the commingled facility or equipment as represented in this application will be made without
prior written permission of the GLO.

N

Where applicable, the Lessee has obtained prior written permission to inject recycled or off-lease gas for secondary
or enhanced recovery operations or for gas lift purposes as an artificial lift method, and all gas supply and distribution
points are metered per 31 TAC §9.35(a)(2). If gas is not injected into a formation or utilized for gas lift, then leave the
check box blank.

[ ]

Lessee requests permission to recycle gas or utilize gas lift pursuant to the terms of each state lease, with all gas
supply and distribution points metered, on the following state leases and/or units as follows:

[]

[Z] | acknowledge and agree that royalty is due on 100% of the hydrocarbons produced from each lease and that the
GLO will use molecular (component) balance software to verify the fractionated value of all processed gas. The GLO
acknowledges that nothing in this statement is intended to amend or modify any lease that is the subject of this
commingling. Gas royalty payment will be due ona molecular balance basis for non-processed gas and processed gas
irrespective of the method of allocation | have used to report such production if underpayment is discovered during
an audit.

Company Name, Address: Cimarex Energy Co, 6001 Deauville Blvd, Suite 300N Midland, TX 7/97OV

Responsible Official Name, Title: Jesse, Acosta, Regulatory, Analyst Signature: .
Date: 6/15/2023 phone: (432) 571-7871  £mail Address: J€SSEACOsta@Coterra.com

proval by: _Matthew T. Scott ~Signature:: L = ”L‘o%ate: 7/17/23

tes: GLO Unit 7638 (Cabinet State 55-2 Unit) and GLO Unit 9010 (Wolverine State 55-1 Unit)

4%

A
Nb

GLO
GLO



REVISION: 4/15/2023

GLO LEASE LIST

Application
RRC Form P-17 Permit Operator Name RRC Form P-17/17A Number Date on P-17 RRC District
Cimarex Energy Co 10322 May-23 8
GLO LEASE LIST SEE NOTE 3 SEE NOTE 1 SEE NOTE 2
RRC Form Production GLO Unit
RRC Lease P17 RRC Lease Sharing Number or State Mineral
RRC Well Number or Wellbore 10 Digit Action Type State Mineral Agreement PSA i-Nut Lease or Unit
RRC Desi Field Name & (Reservoir) RRC Lease Name Number Identifier API No. Status (Oil/Gas) Lease No. (PSA) Number | GLO Unit Name Per Unit Agreement Number Decimal NRI
Phantom ( p Cabinet State 55-2 1H 47588 38934416 Add Oil Cabinet State 55-2 Unit 7638 0.4
Phantom ( p) Wolverine 55-1 1H 283714 38935799 Add Gas Wolverine State 55-1 Unit 9010 0.06250000
SEENOTE 4 SEENOTE 3 SEE NOTE 1 SEE NOTE 1 SEENOTE 1 SEE NOTE 2

ALL RRC FIELD NAMES, RRC LEASE NAMES, RRC LEASE & DP NUMBERS, API NUMBERS, MINERAL LEASE NUMBERS, PSA NUMBERS, UNIT NAMES, UNIT NUMBERS, AND NRIS IN THE TABLE ABOVE WERE CREATED FOR EXAMPLE PURPOSES ONLY.

NOTES:
1. ENTER THE STATE MINERAL LEASE NUMBER WHERE THE PRODUCTIVE FIELD INTERVAL OF THE WELL IS LOCATED WITHIN THE PHYSICAL BOUNDARY OF THE LEASE TRACT.

IF DUE TO HORIZONTAL SEVERANCE OR DEPTH LIMITATIONS SEVERAL LEASES EXIST WITHIN A COMMON WELLBORE, THEN ENTER THE MINERAL LEASE NUMBER FOR THE RRC DESIGNATED PRODUCING FIELD AND RESERVOIR INTERVAL.

IF A VERTICAL WELL, HORIZONTAL WELL, OR DIRECTIONAL WELL IS INCLUDED IN THE SCOPE OF A POOLED UNIT THAT INCLUDES MULTIPLE STATE AND PRIVATE LEASES, THEN LEAVE THE MINERAL LEASE NUMBER BLANK AND ENTER THE
GLO UNIT NAME, NUMBER, AND UNIT NET ROYALTY INTEREST (NRI) IN THE APPROPRIATE COLUMNS.

IF THE WELLBORE OF A HORIZONTAL WELL OR DIRECTIONAL WELL TRAVERSES MULTIPLE STATE AND PRIVATE MINERAL LEASES AND THE WELLBORE IS NOT INCLUDED IN A GLO POOLED UNIT, THEN ENTER EITHER:

(A) THE PSA NUMBER AND LOWEST LEVEL BASE MINERAL FILE NUMBER FOR THAT PSA BASED ON SHARED AREA AND ITS APPLICABLE NRI BASED ON ACREAGE PARTICIPATION IN THE APPROPRIATE COLUMNS, OR

(B) THE PSA NUMBER, LOWEST LEVEL BASE MINERAL FILE NUMBER, AND THE ASSOCIATED i-NUT NUMBER (ELSE "PENDING" IF THE i-NUT NUMBER HAS NOT YET BEEN ASSIGNED) FOR EACH ALLOCATION WELL WELLBORE BASED ON LENGTH OF
LATERAL OR HORIZONTAL DRAINHOLE AREA IN THE PRODUCTIVE INTERVAL AND THE APPLICABLE STATE NRI FOR THAT WELLBORE IN THE APPROPRIATE COLUMNS.
THE LOWEST LEVEL BASE MINERAL FILE NUMBER IS THE LOWEST NUMERICAL MINERAL FILE NUMBER OF ALL OF THE STATE MINERAL LEASES NUMBERS THAT MAY BE INCLUDED IN THE SCOPE OF A PSA THAT WAS EXECUTED BY ALL PARTIES.

2. ENTER THE STATE'S (GLO) NET MINERAL LEASE INTEREST (8 DECIMAL PLACES PER DIVISION ORDER) FOR THAT STATE LEASE ELSE ENTER THE POOLED UNIT, PSA, OR i-NUT NET ROYALTY INTEREST ASSOCIATED WITH: (A) A GLO POOLED UNIT,
(B) A PSA BASED ON SHARED AREA, OR (C) A PSA FOR ONE OR MORE ALLOCATION WELLS WITH AN NRI DETERMINED FOR EACH INDIVIDUAL WELL AND REPORTED BY i-NUT NUMBER COMPLETION.
IF AN ALLOCATION WELL THAT IS ALLOCATED BASED ON LENGTH OF LATERAL HAS NOT BEEN DRILLED, IS PENDING COMPLETION, OR WAS RECENTLY COMPLETED, AND THE NRI HAS NOT YET BEEN DEFINED THEN ENTER "EST"
FOLLOWED BY AN ESTIMATE OF THE NRI BASED ON THE PROPOSED OR PLANNED LENGTH OF LATERAL OR BASED ON OTHER SIMILAR EXISING COMPLETIONS.

AN i-NUT NUMBER IS A UNIQUE NUMBER THAT IS ASSIGNED TO EACH APl WELLBORE THAT IS DRILLED AS AN ALLOCATION WELL WITH ALLOCATION BASED ON THE LENGTH OF LATERAL OR HORIZONTAL DRAINHOLE AREA WITHIN THE
PRODUCTIVE RESERVOIR THAT IS AUTHORIZED PER A SPECIFIC UPLANDS LEASE PRODUCTION SHARING AGREEMENT (PSA) . A HIGHWAY ROW (HROW) AND OTHER STATE AGENCY LANDS TYPE LEASE WILL NOT BE ASSOCIATED WITH A PSA.

IF AN APPLICATION TO COMMINGLE STATE LEASES IS SUBMITTED AND AN i-NUT NUMBER HAS NOT YET BEEN ASSIGNED BY GLO STAFF, THEN ENTER "PENDING" AS THE REFERENCE PSA i-NUT NUMBER.

i-NUT IS AN ACRONYM FOR "INTERNAL NON-UNIT TRANSACTION" THAT IS ASSIGNED BY GLO STAFF TO AN ALLOCATION WELL PER A SPECIFIC PRODUCTION SHARING AGREEMENT (PSA) THAT IS ASSOCIATED WITH ONE OR MORE STATE LEASES.
GLO STAFF VERIFIES/DETERMINES THE NRI BASED ON AS-DRILLED LENGTH OF LATERAL INFORMATION PROVIDED BY THE LESSEE AND THE PARTICIPATION FACTOR OF EACH CONTRIBUTING STATE LEASE DEFINED BY THE APPLICABLE PSA.

PRODUCTION SHARING AGREEMENT (PSA) NUMBERS ARE TYPICALLY ASSOCIATED WITH PERMANENT SCHOOL FUND (PSF) LANDS, ( L.E., RIVERS, CREEKS, BAYS, GULF OF MEXICO, RELINQUISHMENT ACT LANDS, SCHOOL FEE, FREE ROYALTY,
SURFACE SOLD MINERALS RESERVED, ETC.). HOWEVER, OTHER STATE AGENCY LANDS (I.E., HROW, TDCJ, TXDOT, ETC.) WILL NOT HAVE PSA NUMBERS ASSIGNED. PSA DOCUMENTS ARE AVAILABLE VIA THE SCANNED BASE MINERAL FILE
DOCUMENTS ACCESSED VIA THE GLO PUBLIC GIS MAP VIEWER, IF NOT AVAILABLE FROM YOUR PRODUCTION REVENUE ACCOUNTING, DIVISION ORDER ANALYSTS, OR LANDMAN STAFF OR FILE RECORDS FOR A MINERAL LEASE TRACT.

3. IF ARRC LEASE NUMBER IS PENDING ASSIGNMENT OR THE WELL HAS NOT BEEN COMPLETED THEN ENTER "DP" FOLLOWED BY THE RRC DRILLING PERMIT NUMBER ASSIGNED BY THE RRC.

4. ALL WELLS ASSOCIATED WITH EACH RRC LEASE NUMBER INCLUDED IN THE SCOPE OF A COMMINGLING PERMIT SHALL BE INCLUDED ON THE GLO LEASE LIST SUBMITTED WITH THE APPLICATION TO COMMINGLE STATE LEASES.

THE NOTES SECTION ABOVE IS FOR INFORMATION AND GUIDANCE ONLY AND THUS MAY BE DELETED FROM THE GLO LEASE LIST THAT IS SUBMITTED TO THE GLO AS PART OF AN APPLICATION REQUEST TO COMMINGLE STATE LEASES.

MTS

GLO

SAMPLE GLO COMMINGLE LEASE LIST 4-15-23 XLS
4/15/2023



Wolverine 1H

_s

V-250

V-200
Separator
23304

Production Vessels

Scrubber

Fuel Gas Meter
FG-001

Flare Gas Meter
FG-002

7
0
/
‘
/

o
/f

HP Fldre 00S

/
Jf
o
/f
0

/'Gas To Flare

| -
—>

Gas To Sales

11839

V-200
Separator
11841

Oil Tank

Oil Tank

Oil Tank

CDP Meter
CDP-001

Oil to Pipeline

Cabinet 1H

o —

—»  Water to SWD Line



RAILROAD COMMISSION OF TEXAS Form P-17A

1701 N. Congress Rev. 03/2019
P.0. Box 12967 H new
Austin, Texas 78711-2967 __|Amended Existing Permit
A P P LICATIO N FOR COM M I NG LE P ER M IT Effective Month/Year of Requested
Exception: % /208

PURSUANT TO STATEWIDE Exapton
RULES 26 AND OR 27 County Cubeison

SECTION 1, OPERATOR INFORMATION =il | N
Operator Name: Cimarex Energy Ce. ] Operator P-5 No.: 153438
Operator Address: 6000 N Marienfeld Ste 600 Midland Texas
SECTION 2. GATHERER (of oil or condensate) INFORMATION (not required if 3b is checked) b
Gatherer Name: Surcco Plaiirs Midg & Terminala LPETF Grude LLC [ Gatherer P-5 No.: 1295281266148
Gatherer Address: 1300 Main Slreel, Houslon, TX 77002
Gatherer E-mail Address:
(Optional —If provided, e-mail address will become part of this public record.)

SECTION 3. APPLICATION APPLIES TO (CHECK ALL THAT APPLY): u| OIL CASINGHEAD GAS u  GAS WELL GAS | M CONDENSATE
a) | Gas well full well stream into common separation and storage facility with liquids reported on Form PR.
b) | Gas well full well stream into a gasoline plant/common separation and storage facility with liquids reported on

Form R-3 Serial # _ (If full well stream is checked, the results of periodic tests to determine the number of stock tank barrels of
liquid hydrocarbons recovered per 1,000 standard cubic feet of gas must be reported on Form G-10 in accordance with SWR 55. Attach an
explanation of any exceptions to SWR 55.)

c) | Condensate and low-pressure Gas Well Gas are commingled into low-pressure separation and storage facilities,

d) | This request is for off lease: {Storage  Separation | Metering

e)  ®!This application is for common storage.

f) ! This application is for common separation.

g) | This application is for casinghead gas metering by: | Deduct Metering  Allocation by well test Other

h) = !This application is for gas well gas metering by: { Deduct Metering Allocation by well test = Other Aliceation Metar

SECTION 4. COMMINGLING PURSUANT TO §3.26(b) or §3.27(e) — (CHECK ALL THAT APPLY]
a) ™ The production stream from each tract and each Commission-designated reservoir is measured separately before combining it with a stream from

another tract or Commission-designated reservoir.
Production will be allocated by: | W-10(0il) | W-2 retest (0il) | PD Meter (oil & condensate) G-10 (gas) ® Othey 5x seuienbieripy

b) iThe tracts and Commission-designated reservoirs have identical royalty interest and working interest ownership in identical percentages.
Production will be allocated by: ! W-10 (0il) i W-2 retest (0il)  PD Meter (oil & condensate} ~ G-10 (gas)  Other

SECTION 5. iAny one of the wells proposed for commingling produces from a Commission-designated reservoir for which special field rules regarding

surface commingling have been adopted. (NMotice may be required; see instructions

SECTION 6. Wells proposed for commingling have an operator’s name other than the applicant listed in SECTION 1. (See instructions)

SECTION 7. For oil production, the production from all oil wells on each oil lease is to be commingled. (See instrtctions)

SECTION 8. IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed)

DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO.
I i 283714 Existing ®:Add :Delete Walverine 55-1/Phanlom (Wallcomp) 1H
8 47588 i Existing ®!Add , Delete _ Cabinal Stale 55-2/Phanlom (Wolicamp) Ho
o A r | Existing : Add | Delete - =~

‘ Existing Add Delete -

ATTACH ADDITIONAL PAGES AS NEEDED. . No additional pages . Additional pages {#t of additional pages)

CERTIFICATE: | declare under penalties in Sec. 91.143, Texas Natural Resources Code, that | am authorized to file this application, that this application was prepared by me or
under my supervision and direction, and that the data and facts stated therein are true, correct, and complete to be the best of my knowledge. | certify that all requesls for
related required approvals from other affected state agencies have been submitted and that | undeistand that any authorization granted by Commission approval of this

application is contingent upen the approvals frorpaother gii#cted state agencies being obtained.
Sig”murc . '#’ L < y 7~ Title Regulalary Analysi Date 5/17/2023

Op<fator E-mail Address: Jesse Acosta@Colerra.com Operator Phone No. 1325717871
(Optional — If provided, e-maif address will become part of this public record.)

RRC USE ONLY
Commingling Permit No.\ ‘ 2 ;&_ A

pproval date:




County
B ]
Date Filed: 2//¢ / 23

Commissioner Dawn Buckingham, M.D.

By: /ﬁ‘"

rieNo,_ MF (]SS 78




TEXAS GENERAL LAND OFFICE
COMMISSIONER DAWN BUCKINGHAM, M.D.

September 29, 2023

Certified USPS # 7021 2720 0000 6468 9657

Cayla Gorski

Cimarex Energy Co.
6001 Deauville Blvd, Ste. 300N SR
Midland, TX 79706 .

Re: Partial Release of State Lease No. MF 115578A-E, 115579A-D, GLO Unit Nos. 7638 & 11487
Wolverine State 55-1 Unit D 4H / API No. 42-389-37132 / RRC Lease No. 08-286845
MF115578 - 120.0 acres, more or less, being the S/2 SE/4 and NE/4 SE/4 of Section 2, Block 55,
Township 3, T&P RR Co. Survey

MF115579 - N/2, SW/4, NE/4 SE/4 of Section 2, Block 55, Township 3, T&P RR Co. Survey, A-
2230

Ms. Gorski:

The Texas General Land Office (GLO) has completed a review of the above captioned State Leases
of which Cimarex Energy Co. is the current listed operator. The review of our internal records
indicated that the GLO has not received a Partial Release as required under the Retained Acreage
Clause located in Paragraph No. 16 of the above referenced State Leases.

In accordance with Paragraph 16(b) of the Oil and Gas Leases, it appears the above referenced
State Leases have terminated as to all depths 100" below the base of the Wolf Camp formation, the
Wolverine State 55-1 Unit D 4H (API No. 42-389-37132) appears to be the deepest unit well

drilled within the formation, as reflected in the Schlumberger Survey Report dated October 29,
2018.

Please provide the GLO with a Partial Release of the above referenced State Lease as to the
terminated depths as required under Paragraph No. 16, effective as of the date of said termination.
Additionally, Title 31, §9.92, of the Texas Administrative Code requires that a recorded original
or certified copy of the Partial Release, along with a filing fee of twenty-five dollars ($25.00) for
each State Lease affected by said Partial Release, is to be filed with our office.

Should you disagree with this assessment please provide evidence to the GLO at the address shown
below within thirty (30) days of receipt of this letter. If you have questions concerning this matter,
please feel free to e-mail me at the address below my signature.

Best,

Chase Brockman
Energy Resources
chase.brockman@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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Date Filed: 7-29-7%3
Commissioner Dawn Buckingham, MD,
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