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Transactim # 7754 

Lassor: J .A. Bross & S.M. Howes 

Lassaa: Cimarex Energy 

LEASE DESCRIPTIJN 

County 
REEVES 

REEVES 

TERMS OFfERED 

Primary T arnt 

Bonus/Acra: 

Rantal/ Acra: 

Royalty: 

COMPARISONS 

MF# 
MF106716 

MF111079 

MF109346 

3 years 

PW# 
07-109103 

07-109103 

$1 ,000.00 

$0.00 

1/4 

LBssaa 
Chalfant Properties, Inc. 

EOG Resources, Inc. 

Pinnnacle Land Services, Inc. 

Tuesday, April16, 2013 

HAL REVIEW SHEH · ,. · 

Gaoojjst: 

Laasa Data: 3/25/2013 ll 

Gross AcraS: 120 -
~~0 

Nat AcraS: 20 

Rasa Fila No Part Sac. Bock Twp Survay Abst# 
2230 93100 

93100 

S/2 SE/4 2 55 03S T & P RY CO 

NE/4 S!tt 2 55 03S T & PRY CO 2230 

,J(z_, SV'l{~ l ~vJC'( SC/f 
,, 

TERMS RECIWIMENDED 

~~~ Primary Tarm 3 years 

$1 ,000.00 ' Bonus/Acra - t~~~au.~-
RantaVAcra $0.00 (jY\ ,.JQJ....j-\R_ ~,. 

Royalty 1/4 

Data Tarm Bonus/Ac. RantaVAc. Royalty llstanca 
2/9/2006 5 years $350.00 $1 .00 1/4 LastLBasa 

5/14/2010 3 years $900.00 $1 .00 1/4 1 Mile South 

5/5/2008 5 years $400.00 $1 .00 1/4 Adjacent West 



SE APPLICATION . ~ .... 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief C lerk 

Bil l Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Ro bert Hatter, Director of Mineral Leas ing 

Tracey Throckmorton, Geoscience Manager 

DATE: 

Applicant: Cimarex Energy 

Prim. Term: 3 years 

Royalty: 1/4 

Bonus/Acre 

Rental/ Acre 

County: 

$1,000.00 

$0.00 

Consideration 

Recommended: (2)1( 
Not Recommended: ----
Comments: Paid Up 

/ 
ease Form 

Recommended: 'f!.-)1{ 

Not Recommended: ----
Comments : 

Louis Renaud. Deputy Commissioner 

Recommended: 

Not Recommended: ----

Larry Laine. Chi~ 

Approved: ~ 
ot Approved: ___ _ 

Date: _ _._y4-/..::::..z,_v....~....&~3_ 

Date: 't /2. '( /, 3 

Date: 'f - 3 D - / .. J 

Date: ____,~::........,;I--7A-+f-f-.L,...L--3_ 

Date: 
I) r.,(, > 

------

Date: 5\411~ 

16-Apr-13 

R EEVES 
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Date Filed: L(( C G- f t3 B2 E. Patterson, Commissioner 
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Gtn oral Laa~ Office 
Relinquishment Act Lease Fonn 
Revised, Septambor 1997 

~u55tin, ~exa55 

OIL AND GAS LEASE 

VOL. 1 () 0 5 PG. 

13-04018 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Jun 10, 2013 at 03:34:00 e M 

THIS AGREEMENT Is made and entered Into !his~ day of __ __,A"'p.,r.::.ol ___ ~_,2..,0'-'1-"3- • between the Slate of Texas. actong 

of 1603 E. Shea Orilla Fresno CA 93720 

(Gove Pecmaroent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and .~oC:!!.!muai!!rs;.ex!UOE~nei.!r.liaYu.CJt.o ___ _____________ _ 

of 600 N Marieo!e!d Su~e 600 Midland Texas 79701 

(Give Pecmanent Address) 

hereonaher called Lessee. 
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1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paod, kept and 
performed by Lessee under !his lease, !he State of Texas ac:tJng by and through !he owner of the soil, hereby grants, leases and lets unto Lessee, for O 
the sole and only purpose of prospectong and drilling for and producmg od and gas, laying pipe Iones, bulldong tanks, storing oil and bulldong power 
stations, telephone l1nes and other strudures !hereon, to produce, save, take care of, treat and transport saod products of !he lease, !he followong lands 3 
s~uated In Reeves County, State of Texas, to-wit: 9 

120.0 acres of land, more or less. being the S/2 SE/4 and NE/4 SE/4 of Section 2, Block 55. Township 3, T&P RR Co. SuNey, 

containing ...,12..,0..,.0,__ ___ _ acres, more or less. The bonus consideration paid for this lease is as follows· 

To the Stale of Texas: Twentv Two Thousand Five Hundred Dollars and No/100 

Dollars l$22 500 00 l 

To !he owner of !he sod Twenty Two Thousand Eove Hundred Oo!lars and No/100 

Dollars (S22 50Q.OO ) 

Total bonus consideratJon: Fortv Frve Thousand Dollars and No/tOO 

Oo!lars ($45 OOQ 00 l 

The total bonus consoderation paid represents a bonus of ~o~O~n11.e .LThuo18uaslll.anwdo~..f~:~tv~e!i..LiHll!uund!l.!rs:ed!l...!!a!!lndoi.J.lN.Io!olw.1.!1:001!-_ _ ___ ____ ______ _ 

---------- ----- - Dollars ($1 500 00 l per acre, on .... 30,_..0 _____ net acres. 

2. TERM. Subject to tile other provisions in lhls lease, this lease shall be for a term of three 131 years from 
this date (herein called •primary term} and as long thereafter as oil and gas. or either of them, Is produced In paying quantotoes from said land. As used 
In thos tease. the term •produced In paying quantities· means that !he receipts from !he sale 01' other authorized convneraal use of !he substance(s) 
covered exceed out of pocket operalJOnal expenses for the SIX months last past. 
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a..DEbW-RENTA&.Srll~t~~lor~eaHrom-tlli&-dal&;-l~e, 

unle-oelore-such-anniYersal}'-date-le56e&-61laU pay.oHender-to-t~~t~6011-or~edil-lfl.tii&-A!Idress-S~ 

er-i~whieh-shalkleminu&-115-t~t~egar-d~hanges-iiHI!e-eWfler~llijreH;aid-k!nd1;4he-et~Hed 
b&lew~fHI<kl!,'ioo. bessetHhaH-fl&¥-er-te!lder-t MMISSIONER OF-=1=4-·U;.-GENERAb bAND OFFICE OF TilE 8TA=!=G OF 
T~I:ISTJN,-+EXl\S;+iike-suflHlfHlf-befor~id-d~~ndeHhis-paF&grufl~HhalklpeF&tiHIS-iHeRtaHliHHhal-1 
eeveF-t~lege-eHI&ferFitlg-th&-eemnlefl€ement~f·a-weil-f*·oo~ar-from-said-dflle,-Payments-under this parag~l-1-be-in 
the-fal-lawtng-ameuntst 

~~~~~.~~~================================================= 
---"Dollar·&-::=======~ 

~t~al~8~·~·~=================================================== 

---"Dolla~=============== 
~~~Renm.~:=========================================================== 
---~~~~======~ 

v 
0 
L 

ln+like-rnanner-and-upon-like-pa~ment~~nnually,-1~!-ol-a-well-may b&-hllt~'-f+) 1 
~lle-primary-le~tenden;.4-reot31-l&-l~he-50!1-ma~be-made-by-cheGIHif 519hklfa~ Q 
a~ase;-&nd-~ed---oolonHhe-reotal-paying-da~na~pii-(GH~ 
~uid~by-aool~use-to-oc.cepHenlai;-L~ 0 
held-ln-delaull-fOf-(aUur&-to-mak&-6UGI!-payment~et&-Gkental-uAlil-lllirty-{3Qj-(laye-alleHh&-owflef-ol41wHoil-6llalt-deltYef-lo-tes&ee-a-Pfopef 5 
re<:Oidable-lnstrumenl-namingnotllef-bank-as-agenl-tG-f~)'rl1eflls-oHellde46. The delay renml payments have been pre-paid In the 
Initial bonus consideration payment. 

4. PRODUCTION ROYALTIES. Upon produdion of oil and/or gas. Lessee agrees to pay or cause to be paid one-ha~ (112) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin. Texas, and one-half (112) of such royalty to the 
owner of the soil: 

(A) OIL Royalty payable on oil, which Is defined as including all hydrocarbons produced In a liquid form at the mouth of the wen and also as 
all condensate, dis!lllate, and other liquid hydrocarbons recovered from 011 or gas run through a separator or other equipment, as hereinafter provided. p 
shall be 1/4 part of the gross produdion or the market value thereof, at I he option of the owner of the soil or the Commissioner ol the General 
Land OffiCe, such value to be determined by 1) the highest posted pnce, plus premium. if any, offered or paid lor 011. condensate. disbllate, or other liquid G 
hydrocarbons. respedlvely, ol a like type and gravity In the general area where produced and when run. or 2) the highest market price thereof offered or 
paid in the general area where produced and when run. or 3) the gross proceeds of the sale thereof. whichever is the greater lessee agrees that before 
any gas produced from the leased premises is sold. used or processed in a plant. it will bO run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type. or other equrpment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means O 
Will be recovered. The requirement that such gas be run through a separator or other equ1pment may be warved, 1n wnUng, by the royally owners upon 
such terms and cond~10ns as they prescribe. 3 

(B) NON PROCESSED GAS. Royally on any gas (including flared gas), whiCh IS defined as all hydrocarbons and gaseous substances not 
derlled as otl ln subparagraph (A) abOve. produced from any wen on said land (except as provided herein with respect to gas processed in a plant for 
the extraction or ga.soline, hquid hydrocarbons or other products) shan be 114 part of the gross produdiOn or the market value thereof. at the 
option of the owner of the soil or the Convniss10ner of the General land Office. such value to be based on the hiQheSt market pnce paid or offered for 
gas of comparable quality in the general area where produced and when run. or the gross pnce paid or offered to the producer, whiChever is the greater; 
provided that the maximum pressure base In measuring the gas under this lease shall not at any trne exceed 14.65 pounds per square 111ch absoh.rte. 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's law. and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the lndusl ty at the llme or testing. 

(C) PROCESSED GAS. Royally on any gas processed in a gasoline plant or other plant for the recovety of gasoline or other f~quid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the mal1<et value thereof, at the option or the owner 
of the soli or the Convnlssioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
produdion or residue gas attnbutable to gas produced from this lease. and on fifty percent (50%), or that percent accruing to lessee, whichever Is the 
greater. of the total plant produd10n of liquid hydrocarbons attnbutable to the gas produced !rom this lease: provided that if liquid hydrocarbons are 
recovered from gas processed In a plant in which Lessee (or its parent, subsidiary or affiliate) owns an Interest. then the percentage applicable to liqu1d 
hydrocarbons shall be rrfty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or 11 there is no such th1rd party. the highest percent then being specified in processing agreements or contrads in 

9 
2 

the lndustJy), whichever is the greater. The respedive royalties on residue gas and on hquid hydrocarbons shall be determined by 1) the highest ma11<~ • • • 
price paid or offered for any gas (or liquid hydrocarbOns) or comparable quality In the general area, or 2) the gross price paid or offered lor such residue • • 
gas (or the weighted average gross selling price for the respectove grades of liquid hydrocarbons), whichever is the greater. In no even~ however. shall • • 
the roya"teS payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

• • 
(D) OTHER PRODUCTS. Royally on carbon black, sulphur or any other produds produced or manufadured from gas (excepting hqul\f • • • • • 

hydrocarbons) whether said gas bo -casinghead." -dry." or any other gas, by fractionaMg. burning or any other processing shall be 114 part of 
the gross production o1 such produds, or the mal1<et value thereof, at the opbon of the owner of the soil or the Commissioner of the General land Off'IC8• • •: • • 
such marl<et value to be determined as follows. 1) on the basiS or the highest mal1<et price of each produd for the same month in wh1ch such product os • • • 
produced, or 2) on the basis of the average gross sale price ol each product for the same month In which such produds are produced, whichever Is the • 
greater. . . 

5. MINIMUM ROYALTY. During any year after the expiration or the primary tenn of th.s lease. if this lease is maintained by produCbOn. ~ • • • •• 
royal!les paid under this lease In no event shall be tess than an amount equal to the total annual delay rental herejn provided. otherwose. there shall be • • 
due and payable on or before the last day ol the month succeeding the anniversaty date or this lease a sum equal to the total annual renml tess th~ • • 
amount of royalties paid during the preceding year II Paragraph 3 ol this lease does not specify a delay renml amoun~ then for the purposes or this • • • • 
paragraph. the delay rental amount shall be one dollar (S1 00) per acre. 
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, $. ROYALTY IN KINO. Notwithslanding any other prowslon an th1s lease, at any lime or from ume to time, the owner of the so11 or the 
Convnissloner of the General Land Office may, at the opuon of e1ther, upon not less than siXty (60) days nouce to the holder of the lease, requore that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to lake 1ts royalty In kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Offoce's rights 
or Lessee's obligations, whether express or mplied, under th1s lease 

7. NO DEDUCTIONS. Lessee agrees that all roya~les accruing under this lease (indudong those pa1d in kond) shall be without deductoon for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processong, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and productooo related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel V 
used to process gas produced hereunder in any process1ng plant. NotWithstanding any other provis1on of this tease, and subJect to the wrolten consent of Q 
the owner of the so~ and the Commissioner of the General Land Olfoce, Lessee may recycle gas for gas loft purposes on the leased premlse.s or for 
injectoon Into any oil or gas producing formauon underlying the leased premises after the hquld hydrocarbons contained in the gas have been removed; L 
no royaltoes shall be payable on the recycled gas until h Is produced and sold or used by Lessee In a manner which enuUes the royally owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. AJI royalhes not taken 1n kond shall be paid to the Commissioner of the General Land Office at 
Ausbn, Texas, In the following manner: 1 

Payment of royalty on produd1on of oil and gas shall be as provided 1n the rules set forth in the Texas Regoster. Rules currently provide that royahy on 011 
is due and must be received In the General Land Office on or before the 5th day or the second month succeeding the month or production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the afftdav11 of the owner, manager or other aulhonzed agent, completed In the form and manner prescnbed by the General Land Offoce 
and showing the gross amount and disposition of all oil and gas produced and the marltet value of the ool and gas, together wrth a copy of aU documents, 
records or reports confirming the gross production, disposition and market value Including gas meter read1ngs, pipeline receopts, gas lone receopts and 
other checks or memoranda of amount produced and put Into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verily the gross production, disposition and marltet value. In all cases the authority of a manager or agent 
to ad for the Lessee hereon must be filed in the General Land Offoce Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the ass1gned General Land Olfoce lease number the amount of royalty being paid on each lease. If Lessee pays 

0 
0 
5 

hos royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whiChever IS p 
greater. A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever is greater. In addition 
to a penaky, royalties shall accrue interest at a rate of 12% per year. suCh Interest will begin to accrue when the royalty os sudy (60) days overdue. G 
Affitdavot.s and support1ng documents which are not filed when due shall mcur a penalty in an amount set by the General Land Office admlnistratove rule 
wh1ch Is effectrve on the date when the afftdavrts or supportong documents were due. The Lessee shaU bear al responsibolhy for pay1ng or causing 
royalties to be paid as prescnbed by the due date provided herein. Payment of the delinquency penalty shal in no way operate to prohibit the State's 
nght of forfeiture as provided by law nor act to postpone the dale on which royalties were ong1nally due The above penalty provisions ShaU not apply in Q 
cases of hUe dispute as to the State's portion of the royalty or to that port1on or the royalty in diSpute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shaU annually fumosh the Commrssooner of the General Land Offoce 
w1th ots best possible estimate of oil and gas reserves underlying this lease or allocable to th1s lease and shall furnish said Commissooner With copoes of 
aH contracts under whoch gas is sold or processed and all subsequent agreements and amendments to such contracts woth1n thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Offoce shaU be 
held in conlidence by the General Land Office unless otheiWise authonzed by Lessee. AU other contracts and records perta1ning to the production, 
transportauon, sale and marlteting of the 011 and gas produced on said premises, Including the books and accounts, receopts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to Inspection and examinat1on by the Commissioner of the General Land Offoce, the 
AJtorney General, the Governor, or the representative of any or them. 

(B) PERMITS, ORIWNG RECORDS. Written notoce of ail operations on this lease shaU be submrtted to the Commissioner of the General 
Land Office by Lessee or operator fove (5) days before spud date, worltover, r&-entry, temporary abandonment or plug and abandonment of any weU or 
wells. Such written notice to the General Land Offoce shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Offoce at the time they are fi led w~h the Texas Railroad Commossion. AU 
applications, permits, repons or other filings that reference this lease or any specofoc wen on the leased premises and that are subm1tted to the Texas 
Ra ilroad CommiSsion or any other governmental agency shall1nclude the word "Stale" on the htle. Addotoonally, In accordance woth Railroad Commissoon 
rules, any sognage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office woth any records, memoranda, accounts, reports, cuttongs and cores, or other 
inforrnatoon relallve to the operation of the above-descnbed prem1ses. which may be requested by the General Land Offoce, in addition to these herein 
expressly provided for. Lessee shall have an eledncal and/or radooact1v1ty survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above descnbed premises and shall transm• a true copy of the log of each survey on each weU to the 
General Land Offoce wrth1n fofteen (15) days after the making of said survey. 

(C) PENAL TIES. Lesseo shall incur a penalty whenever reports, documents or other matenals are not filed in the General Land Offoce when 
due. The pena~y for late filing shall be set by the General Land Offoce admin1stra~ve rule which Is etfectove on the date when the matenals were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the pnmary term hereof and prior to diSCOvery and 
prctduction or oU or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual productoon of o~ or gas from the teased premises such production thereof should cease from any cause, this tease shan not terminate d on or 
before the expiration of siXty (60) days from date of completoon ol said dry hole or cessation of production Lessee commences addotoonal dr~ long or 
reworking operatiOns thereon, or pays or tenders the next annual delay rental 1n the same manner as provided in thos lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the prctductlon of oil or gas should cease for any cause, 
Lessee's rights shall remain In tuU force and elfed Without further operations until the exporation of the primary term; and If Lessee has not resumed 
productoon In pay1ng quantrtoes at the exp1ratoon of the pnmary term, Lessee may maantaon thiS lease by condualng add•ionat drUiong or reworlung 
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operations, pursuant to Paragraph 13, using the exp~ration of the prmary term as the date or cessation of production under Paragraph 13. Should the first 
well or any subsequent well dnlled on the above described land be completed as a shut-on ool or gas well within the primary term hereof, Lessee may 
reswne payment of the annual rental In the same manner as provided herein on or before tho rental paying date following the exporatoon or soxty (60) 
days from the dat.e of completion of such shut-in 011 or gas well and upon the faolure to make such payment. thiS lease shalt opso facto terminate. If at the 
expiration of the pnmary term or any time thereafter a shut-in oil or gas well Is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof 

12. ORILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM.II, at the explraloon of the pnmary term. ne~her col nor gas is being 
produced on said land, but Lessee is then engaged In dnllong or reworking operatoons thereon, lhos lease shall remain in Ioree so long as operations on 
said well or for drilling or reworlung of any addrtlonal wells are prosecuted in good fa4h and in WOt1unanhke manner w.thout lnterruptoons tota~ng more 
than sixty (60) days dunng any one such operation, and if they resuK on the productoon of 011 and/or gas, so long thereafter as oil and/or gas Is produced 
in paying quantities from said land, or payment of shut-In oil or gas well royattoes or compensatory royattoes is made as provided in this lease. v 

13. CESSATION, DRILLING, AND REWORKING. II, after the expiration of the promary term. production of oil or gas from the leased 0 
premises, after once obtained, should cease from any cause. this lease shall not terminate ~ Lessee commences add4oonal dnUong or reworldng L 
operations within sixty (60) days after such cessation. and this lease shall remain In full force and effect for so long as such operations contonue in good 
faith and in WOt1unanlike manner wothout onterruptoons totaFng more than six!y (60) days. If such dnllong or rewortung operations result in the productoon 
of oil or gas, the lease shan remain in full force and effect for so long as oil or gas Is produced from the leased premiSes in paying quan~ties or payment 
of shut-In oil or gas well royatties or payment of compensatory royaltoes is made as provided herein or as provided by law. If lhe dnllong or reworldng 
operations resutt in the completion of a well as a dry hole, the lease woll not terminate if the Lessee commences additional drilfing or reworkong 1 
operations within sixty (60) days after the completoon of the well as a dry hole. and this lease shall remain In effect so long as Lessee contonues dr~long or 
reworking operations In good faith and In a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall giVe wnHen notice 0 
to the General Land Office with on thirty (30) days of any cessation of productoon. 0 

1-4. SHUT-IN ROYAL TIES. For purposes of thos paragraph, "Wetr means any well that has been assigned a well number by the state agency 
havong jurisdodion over the production of oil and gas. If, at any time after the expira~on of the pnmary term of a lease thal until being shut in, was beong 
maintained in force and effect, a well capable of producing 011 or gas in paying quantotles os located on the leased premises, but od or gas is not beong 
produced for lack of suitable production facil~oes or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royatty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producong oil or gas in paying quantotoes. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of thos paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective, each ln~lal shut~n o~ or gas royatty must be paid on or before: (1) the exporatoon of the pnmary term. (2) 60 days after 

5 

the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dn.ling or reworking operation in accordance 
with the lease provisions; whichever dale is latest Such payment shall be made one-half (112) to the Commossioroer of the General Land Office and one- P 
half (112) to the owner of the soil. If the shut-<n oil or gas royatty is paid, the lease shall be considered to be a producmg lease and the payment shall G 
extend the term of the lease for a periOd of one year from the end of the prmary term, or from the forst day of the month followong the month m whiCh 
production ceased. and, after that, if no suotable production facilities or suitable market for the oil or gas exosts, Lessee may extend the lease for 10111 two 
more successive periods of one (1) year by payong the same amount each year on or before the expiration of each shut-In year. 

15. COMPENSATORY ROYALTIES. If. dunng the period the lease is kept In effect by payment of the shut-in oil or gas royalty, ell or gas os 0 
sold and delivered In paying quantities from a well located ~hin one thousand (1 ,000) feet of the leased premiSes and completed in the same producong 3 
reservetr, or in any case in which drainage Is occumng Oraonong Well as defoned on paragraph 45, the right to contonue to maintaon the lease by payong 
the shut-in oil or gas royatty shall cease, but the lease shan remain effectrve for the remainder of the year for whoch the rcyatty has been paid The 9 
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royatty rate provided in the lease of the 4 marl<et value of production from the well causing the drainage or which is completed in the same producing reservoir and wothin one thousand (1,000) 
feet of the leased premises. The compensatory royalty Is to be paid monthly. one-half (112) to the Commissioner of the General Land Office and one-half 
(112) to the owner of the sorl, beginning on or before the last day of the month foliowong the month in which the oil or gas Is produced from the well 
causing the drainage or that is completed in the same producong reservoir and located within one thousand (1 ,000) feet of the leased premises. If the 
compensatory royatty paid In any 12-month penod IS an amount less than the annual shut~n oil or gas royatty. Lessee shall pay an amount equal to the 
difference within thor1y (30) days from the end of the 12-month period. Compensatory royalty payments whiCh are not tomely paid win accrue penalty and 
Interest in accordance with Paragraph 9 of this lease. None of these provisions will reheve Lessee of the obligation of reasonable development nor lhe 
obligation to drill offset wells as provided In Texas Natural Resources Code 52.173; however. at the determination of the Commissioner. and with the 
Commissioner's wntten approval, the payment of compensatory royaltoes can satisfy the obliga~on to drUI offset wells. 

16. RETAINED ACREAGE. Notwithslandong any provision of this lease to lhe contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premrses, Lessee shan exei'CISe the diligence of a reasonably prudent operator in drilling such addaional weD or 
wells as may be reasonably necessary for the proper development of the leased premises and on marketing the production thereon. 

(A) VERTICAL In the event this lease Is In force and effect two (2) years after the expiration dale of the primary or extended term it shall then 
terminate as to all of the leased premises. EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quant~ies and 320 acres 
surrounding each gas well capable of producing In paying quantrties (oncludlng a shut-In oil or gas well as provided in Paragraph 14 hereof). or a weir • • • : 
upon which Lessee Is then engaged In contonuous driUing or reworking operetlons, or (2) the number of acres included in a producing pooled un~ • • 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such gre011er or lesser number of acres as may then be allocated for production • 
purposes to a proratoon unn for each such producing well under the rules and regulations of the Raolroad Commissoon of Texas. or any successor 
agency, or other governmental authority having jurisdictoon. If at any tome after the effective date of the partlal termination provisions hereof, tOO: • • •: • 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage Is thereafter allocated to said well or wells fo.­
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. • • • • 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the roght of ingress- • • 
to and egress from the lands stWI subject to this lease for all purposes described In Paragraph 1 hereof. together with easements and rights-of-way for • • • 
existing roads, existing pipelines and other exlstong facil~ies on, over and across all the lands descnbed on Paragraph 1 hereof ('the retaoned landsl. for • 
access to and from the retained lands and for the gathering or transportatiOn of cot, gas and other minerals produced from the retained lands. • • 

•••••• • 
• • • • • •• •• 
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(B) HORIZONTAL In the event this lease Is in force and effea two (2) years after the exp1ra11on date or the pomary or extended term ~shall 
further terminate as to all depths below 100 feet below the deepest producing formation In each well located on acreage reta1ned ln. Paragraph 16 (A) 
above, unless on or before two (2) years after the pomary or extended term Le$5ee pays an amoont equal to one-half (112) of the bonus originally paid 
as consideration for this lease (as speclfled on page 1 hereof). II such amount is paid, this lease shalt be In force and effea as to such deeper depths, 
and said termination shall be delayed for an addrtional period of two (2) years and so long thereafter as oil or gas is produced in paying quant1ties from 
such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall. as nearly as practical, be in the form of a 
square With the weN located In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Offoce. W1th1n 
th1rty (30) days after partial termination of this lease as provided herein. lessee shall execute and record a release or releases contarnong a sallsfadory 
legal descnption of the acreage and/or depths not retained hereunder. The recorded release. or a certifiOd copy or same, shall be filed in the General 
Ulnd Office, accompanied by the fi11ng fee prescnbed by the General Land Office rules in effea on the date the release is filed. II lessee fails or refuses V 
to execute and record such release or releases withrn mnety (90) days after be1ng requested to do so by the General Land Office, then the 
Commissioner at his sole discrebon may designate by wrnten Instrument the acreage and/or depths to be released hereunder and record suCh 0 
Instrument at Lessee's expense in the county or counties where t.he tease Is located and 1n the offiCial records of the General Land Office and such L 
designatiOn shall be blndong upon lessee for all purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals. nor royaltres paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to preted the oil and gas under the above-described land from be1ng dramed. Ulssee. sublessee, receiVer or other agent In control of the leased 
premises shall drill as many wells as the fads may justify and shall use appropriate means and dnll to a depth necessary to prevent undue drainage of 1 
od and gas from the leased premiSes. In addition. if oil and/or gas should be produced in commercial quant1t1es Within 1 ,000 feet of the leased premises, 
or in any case where the leased premises is be1ng drained by produclion of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 0 
leased premoses shall in good fa~h begin the dnlling of a well or wells upon the leased prem1ses Within t 00 days after the draining well or wells or the 0 
weh or welts completed within 1,000 feet or the leased premiSes Slart producing in commerCial quantrties and shall prosecute such drillmg With d~ogence. 
Fa1lure to satosfy the statutory offset obligation may subted thos lease and the owner of the soirs agency nghts to forferture. Only upon the determinatiOn 5 
of the Commissioner of the General Land Offoce and With his wntten approval may the payment of compensatory royalty under app~cable statutory 
parameters satisfy the obl1gatron to drill an offset well or wells requited under this paragraph. 

18. FORCE MAJEURE. If. after a good faith effort, Lessee is prevented from complying With any express or inphed covenant of this lease, 
from conducting dnlhng operations on the leased premJSCs, or from produCing ool or gas from the leased premises by reason of war, rebelliOn, riots. 
stnkes, ae1s or God, or any valid order, rule or regulaliOn of government authority, then while so prevented. lessee's oblogation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be p 
extended while Lessee Is prevented, by any such cause, from conducting drilling and rewor1<ing operations or from producing oU or gas from the teased 
premises. However, nothong on thos paragrnph shall suspend the payment of delay rentals in order to maontam this lease in effea dunng the pnmary term G 
on the absence of such drillong or rewotlling operauons or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the so1l warrants and agrees to defend lotte to the leased premoses If the owner or the soot defaultS 
in payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the soot in the leased premises by pay1ng any mortgage. O 
taxes or other liens on the leased premoses. If Lessee makes payments on beha~ of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the so~ . 3 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns tess than the entire undivided surface estate In the above 
described land, whether or not Lessee's Interest is specified herein, then the roya~ies and rental herelfl provided to be paid to the owner of the soot shal 
be paid to hin In the proportion which his Interest bears to the entlro undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Offoce of the State of Texas shall be hkewose proportionately reduced. However. before lessee adjusts the 
royalty or rental due to the Commissioner or the General Land Office, Lessee or h1s authoriZed representabve must submn to the CommissiOner of the 
General Land Office a wr4ten statement which explains the discrepancy between the Interest purportedly leased under this tease and the aaualonterest 
owned by the owner of the soil The CommiSSIOner of the General Land Office shall be paid the value of the whole producllon allocable to any undivided 
Interest not covered by a lease, less the proportiOnate development and produaion cost allocable to such undiVIded lttteresl However, in no event shall 
the Connm1ssioner of the General Land Offoce receive as a royalty on the gross productJon allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross producllon. 

(B) REDUCTION OF PAYMENTS. If. during the primary term. a portion of the land covered by th1s lease is included w.th1n the boondaroes 
of a pooled unit that has been approved by the School Land Board and the owner of the so~ in accordance with Natural Resources Code Sea1ons 
52. 15t -52.154, or If, at any time after the exp1ration of the pnmary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwose severed, so that payments determined on a per acre baSIS under the terms or this lease during the primary term shall be 
c;alculaled based upon the number of acres outside the boundanes of a pooled unit, or, If after the expiration of the prmary term, the number of acres 
aaually retained and covered by this leaso. 

21 . USE OF WATER. Lessee shall have the rtght to use water produced on said land necessary for operatoons under thos lease except water 
from wells or tanks o f the owner of the soli, provided, however, lessee shall not use potable water or water su1table for liVestock or omgauon purposes 
for waterflood operauons wrthout the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the so11 for damages caused by its operauons to all personal property, 
improvements, livestock and crops on sa.od land. 

23. PIPEUNE DEPTH. When requested by the owner of the so1l, l essee shall bury its pipelines below plow depth. 

24. WELL LOCATION UMIT. No well shall be drolled nearer than two hundred (200) feet to any house or bam now on saod premoses wrthout 
the written consent of the owner of the so1l. 
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. ~. POLLUTION. In developing this area, Lessee shall use the highest degree of care and al proper safeguards to prevent pollution. Without 
lmitlng the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around Its slush, sump, and dra1nage pits and tank batteries so as to protect liVestock against loss. damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling Slle of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premtSeS, keep said premises free of all rubbish. cans. bottles. paper cups or garbage, 
and upon completion of operations shall restore the suriace of the land to as near its orig1nal cond1tion and contours as is practiCable. Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to limijations In this paragraph, Lessee shall have the nght to remove mach111ery and fiXIurcs placed 
by Lessee on the leased premises. Including the right to draw and remove casing, within one hundred lwenty (120) days after the expiration or the V 
termination of this lease unless the owner of the soil grants Lessee an extension of this 12Q.day period. However, lessee may not remove casmg from 
any well capable of producing oil and gas in paying quantities. Additionally. Lessee may not draw and remove casmg until after thirty (30) days wntten 0 
notice to the Commissioner of the General Land OffiCe and lo the owner of the soli The owner of the soil shall become the owner of any machinery, L 
fixtures, or casing which are not tinely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the condrt10ns contained in this paragraph and Paragraph 29 of this lease. the rights and estates of e1ther 
party to this lease may be assigned, In whole or Ill part, and the prOV1SIOI1S of thiS lease shall extend to and be binding upon their he1rs, devisees, legal ,. 
representatives. successors and assogns. However, a change or division 10 ownership of the land, rentals, or royalties will not enlarge the oblogat10ns of 1 
Lessee, diminish the rights, privileges and estates of Lessee. impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 0 
ad performed by Lessee. And no change or division In ownership of the land, rentals, or roy allies shall bind Lessee lor any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) tum1shes the Lessee With satisfactory written evidence of the change 0 
in ownership, Including the original recorded muniments of title (or a certified copy of such orlginaO when the ownership changed because of a 5 conveyance. A total or partial ass~gnment of this lease shall, to the extent of the lnteres1 assigned. relieve and discharge Lessee of all subsequent 
obligations under thiS lease. If this lease is assigned In its entirety as to only part of the acreage, the nght and option to pay rentals shall be apporbOned 
as between the several owners ratably, according to the area of each, and fa1lure by one or more of them to pay his share of the rental shall not affect 
this lease on the part or the land upon which pro rata rentals are tmely paid or tendered; however, if the assignor or ass1gnee does not file a cer!Jfted 
copy of such assignment in the General Land OffiCe before the next rental pay1ng date, the entore lease shall terminate for la1lure to pay the entire rental 
due under Paragraph 3. Every assognee shall succeed to all nghts and be subject to all obligallons, liabilities, and penalties owed to the Stale by the 
original lessee or any prior assignee of the lease. includ1ng any liabiitles to the Slate lor unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provis1on in Paragraph 27(a). If the owner of the soil acquires this lease in whole or 1n p 
part by assognment Without the pnor written approval of the Commiss1oner of the General Land OffiCe, this lease Is void as of the lime of assognment and G 
the agency power of the owner may be forlerted by the Commissioner. An ass1gnmen1 will be treated as If rt were made to the owner of the soil if the 
assignee Is: 

(1) a nominee of the owner of the soil, 
(2) a corporation or subskllary 1n which the owner of the sod Is a pnnapal stockholder or is an employee of such a corporation or subsld1ary: 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnersh1p; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee In a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; Including but not limited to a guardian. trustee. executor, administrator, receiver. or conservator lor the 
owner of the soli, or 
(7) a family member of the owner of the soil or related to the owner of the sod by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any tme execute and deliVer to the 
owner of the soil and place of record a release or releases covenng any portion or portions of the leased premises. and thereby surrender th1s lease as 
to such portion or portions. and be relieved of all subsequent oblogations as to acreage surrendered. If any part of this lease Is properly surTendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage whiCh was covered by this lease 
immediately prior to such surrender. however. such release will not relieve Lessee of any liabilities which may have accrued under I his lease prior lo the 
surrender of such acreage. 

29. ALING OF ASSIGNMENTS AND RELEASES. If all or any part of th1s lease is assigned or released. such assignment or release must be 
recorded in the county where the land Is s1tuated, and the recorded instrument. or a copy of the recorded 1nstrument certified by the County Cler1< of the 
county in which the 1nstrument is recorded, must be filed in the General Land OffiCe Within 90 days of the last execution dale accompanied by the 
prescribed filing fee. If any such assognment is not so filed, the rights acquired under this lease shall be subject to forferture at the option of the 
Commissioner o( the General Land OffiCe. 
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30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the abov!Klescribed land have been included in this instrumenl 
Including the statement of the true considerallon to be paid for the execution of this lease and the rights and duties of the parties. Any collate raT • • • : 
agreements concem1ng the development of oil and gas from the leased premises which are not contained 1n this lease render this lease invaUd. • • 

• 
31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest 10 

the leased premises When the interests of the owner or the soil confliCt wrth those of the State, the owner of the so~ is obligated to put the State'( • • •: • 
interests before his personal1nterests. • 

•••• 
32. FORFEITURE. II Lessee shan fall or refuse to make the payment of any sum Within thirty days after it becomes due. or d' Lessee or a~ • • • ! 

authorized agent should knOWtngly make any false return or false report concorning produd10n or drilling, or If Lessee shall faa or refuse to dnll any 
offset well or wells In good faith as required by law and the rules and regulations adopted by tho Commissioner of the General Land Office. or ff Lessee • 
should faD to file reports in the manner reqUired by law or fa il to comply Wllh rules and regulations promulgated by the General Land OffiCe, the School, • 
Land Board. or the Railroad CommiSSion. or If Lessee should refuse the proper authorrty access 10 the records perta1n1ng to operations, or ~ Lessee ofl • • • • • 
an authonzed agent should knowingly fall or refuse to give correct Information to the proper authority. or know~ng ly fall or refuse to fum1sh the Generar 
Land Offloe a corred log of any well. or d Lessee shall knowingly viOlate any of the material prov1S10ns of this lease. or if thiS lease is assigned and the• • • : 
assognmenl Is not filed in the General Land OffiCe as requited by law. the nghts acquired under this lease shall be subject to lorferture by the • • • • 
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GommissiQner. and he shaU forfeit same when sufficlenUy informed of the facts which authorize a forfeiture. and when forfeited the area shall again be 
subject to lease under the terms of the Retinqulslvnent Ad.. However. nothing herein shall be construed as waiving the automatic termination o1 this 
lease by operation ot law Of' by reason of any &peciallimlation arising hereunder. FOI'feitures may be set aside and this lease and aM rights thereunder 
reinstaled before the rights ot another 1nt.e1vene upon satisfadoly evidence to the ComrniAioner of the General Land Office o1 future compliance with 
the proviaiona ot the law and ot !hie loaM and the rules and regulaliona that may be adopted relative hereto. 

l3. UEH.In accordance with Texas Natural Resources Code 52.136. the State shall have a first lien upon aU o~ and gas produced from the 
area covered by this lease to ICICW1I payment of aU unpaid royalty and other sums ol money that may become due under this lease. By acceptance of 
this lease, L.asaM grants the Stale, In adcOOon to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and aecurtty interest In all leased minerals In and exlladed from the leased premises, aU proceeds which may accrue to 
l..e5see from the aa1e ot auch leased minerals, whether such proceeds are held by Lessee Of' by a third party, and aU fixtures on and inprovements to the 
leased premiles used In connection with the production or processing ot such leased minerals In order to secure the payment ot all royalties Of' other 
IIITlOUNs due or to become due under this lease and to secure payment ot any damages or loss that l..e$sor may suffer by reason of Lessee's breach of 
any c:o\1'81Wll or condlion of this lease, whether expre55 or inplied. This lien and security Interest may be foreclosed with or without court proceedings In 
the manner provided In the Tille 1, Chap. 9 of the Texas Business and Convnerce Code. Lessee agrees that the Commissioner may require Lessee to 
exaaJl8 and record such Instruments as may be reasonably necessary to .acknowledge, attach or perfect this lien. lessee hereby represents that there 
are no prior or superior liens arlaing from and relating to lessee's aclivilles upon the ~ property or from lessee's BQlulsilion of thls lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeiled as provided 
herein. 
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34. POOUNG. lessee is hereby granted the right to pool or unitlz.e the royalty Interest of the owner of the soil under this lease with any other 0 

leasehold or mineral interest for the 8JIPioralion, development and productloo of oil or gas or either of them upon the Sllmll tenns as shall be approved 
by the School Land Board and the ComrniAioner ol the General Land Office for the pooling or unming of the interest of the Stale under this lease 0 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the &oil agrees that the Inclusion of this provision in this lease satisfies the 5 ex.ecution requirements staled In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contradors, subcontractors, guests. invkees, and their respective successors and 811Signs, of and from all and any actions and causes of action 
of evel)l nature, or other harm, Including environmental harm, for which recovel)l of damages is sought, including, but not Umit.ed to, aU losses and 
expenses which are caused by the activities of lessee, its officers, employees, and agents arising out of, Incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder. or that may arise out of or be oc::casioned by Lessee's bc'each of any of the terms or provisions of this 
AGreement. or by any other negligent or strictly liable act or omission ot Lessee. Further, lessee hereby agrees to be liable for, exonerate, indemnity, p 
defend and hold harmless the Slate ol Texas and the owner of the soil, their officers. employees and agents, their succassors or assigns, against any 
and all clains, liabilities, losses, damages, actions, personal injul)l (including death), costs and expenses, or other harm for which recovel)l of damages G 
is sought, under any theory including tort. coruact. or atrid liabiliy, including attorneys' fees and other legal expenses, Including those related to 
environmental hazards, on the leased premises or In any way related to Lessee's failure to c::omply with any and all environmental laws; those arising 
from or In any way related to lessee's operations or any other of Lessee's activities on the leased premises; those arising from LesSee's use of the 
surface ol the leased premises; and those that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement Q 
or any other ad or omission of lessee, its directors, officers, employees, partners, agents, contractors, subcontradors, guests, lnvilees, and their 
respective sua:essors and assigns. Each assignee of this AGreement. or an Interest therein, agrees to be liable for, exonerate, Indemnity, defend and 3 
hold harmless the Slate of Texas and the owner of the soil. their officers. employees, and agents in the Sllmll manner provided above in connection with 
the aGtiviies of Lessee, its officers, employees, and agents as described above. EXCEPT AS OlliERWISE EXPRESSLY UMITED HEREIN, ALL OF 9 
THE INDEMNilY OBUGA T10NS ANO\OR UABIUTIES ASSUMED UNDER THE TEIUIS OF THIS AGREEMENT SHALL BE WITHOUT UIIITS AND 7 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE.aJSTING CONDITIONS), STRICT UABIUTY, OR THE 
NEGUGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGUGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGUGEHCE 
BE SOL£, JOINT, CONCURRENT, ACTlVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. lessee shall use the highest degree of care and aU reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil. surface waters, groondwat.er, sedimenta, and surface or subsurface strata, ambient air or any 
other environmental mediLm In, on, or under, the leased premises, by any waste, pollulant, or contaminant Lessee shall not bring or perml to remain on 
the leased premises any asbestos containing materials, explosives, toxic matarlals, or substances regulated as hazardous wasl8s, hazardous materials, 
hazardous subslances (as the term "Hazardous Substance" is defined in the Comprehensive Envirorvnental Response, Compensation and liability Ad 
(CERClA), 42 U.S.C. Sedlona 9601, et seq.), or toxic substances under any federal , slala, or local law or regulalioo ("Hazardous Mat.erials1. except 
ordinary products convnonly used in connection with oil and gas exploration and development ope111tions and stored In the usual manner and quantities. 
l.e>SEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATEJUAL BREACH AND DEFAULT HEREUNDER AND 
L.e>SEE SHALL INDEMNIFY, HOLD HARIIl.ESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, UA81UTIES, AND COSTS (INCLUDING REASONABlE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A V IOLATION OF THE FOREGOING PROHIBffiON OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF AHY HAZARDOUS MATE.RIAl.S ON, UNDER, OR ABOUT THE LEASED PREMISES DURING l..ESSEFS OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. L.e>SEE SHALL CI..£AN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR R.El.EASE OF AHY HAZARDOUS MATE.RIAl.S IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPUCABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHAll APPLY, BUT IS NOT UMITEO TO, UA81UTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OlliER ENVIRONMENTAL LAW OR REGULATION. LESSE£ SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRJTrEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEAAAING OF THE PRESENCE OF ANY HAZARDOUS MATEJUALS, OR UPON RECEMNG A NOTICE FROM AHY 
GOIIERHMEHTAL AGENCY PERT.AJNING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBUGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARUER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPUCABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, convnonly 
known as the Reinqulshment Act, and other applicable statutes and amendments thereto, and if any provision in this lea&e does not conform to these 
statut.es, the statu1es will prevail over any nonconforming lease provisions. 
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. 38. EXECIJTlON. This oU and gas lease must be signed and acknowledged by the Lessee before K Is filed of record In the oou.nty records and 

In the General land Ollloe of the Slate of Texas. Once the tiling requirements found In Paragraph 39 of this lease have been satisfied, the elfedlve date 
of this lease shal be the date fou.nd on Page 1. 

31. LEASE FlUNG. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record In the oflioll of the 
County Clertt In any county In whk:h an or any part of the leased l'(emises Is located, and certified alpies thereof must be filed In the General Land 
Oflic:e. This lease Is not effedMI until a certified oopy of this lease (whk:h is made and certified by the County Clertt from his records) Is filed in the 
General Land Oflic:e In aooordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless a 
recites the actual and true oonsklerallori paid or promised for execution of this lease. The bonus due the State and the prescribed firtng fee shan 
accompany such certified oopy to the General Land Oflic:e. 

LESSEE 

Tille: Roger Alexander, Allorney-in-Fad of cmarex Energy Co. 

Date: 5}1 S" / ZOI? 

STATE~~~ ~ 
BY: ,.D 41-cM' L ;J-e.ht-

Eieanoro rt, as agent for the State Of Texas 

STATE OF TEXAS (CORPORA TlON ACKNOWLEDGMENT) 

COUmY OF MIDLAND 

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me to be the person whose name is 

subscribed to the foregoing Instruments as Allorney.ln-F 8d of Cimarex Energy Co. and acknowledged to me that he executed the same for the 

purposes and oonsklerallon therein expressed, In the capacity stated, and as the 8d and deed of said corporation. 

Given under my hand and seal of office this the~ day of _ _,mL.L.J ... I'Cf_,_,__ ___ ~ 2013. 

~
_:"{~ TISH E. MANEY 
~~\. Notary Public, State of Texas 
t.~;~f My Commission Expires 
.,.:,:~~~"' November 04 , 2014 

STATE OF ________ _ _ 

COUmYOF ________ _ 

Notary Public 1n and for _ _ --n.......,ar"-U.tts.....,_ ___ __ _ 

(INDMOUAL ACKNCI'MJ'OGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared E.leanor Obert, known to me to be the person whose name Is 

subscribed to the foregoing Instruments and acknowledged to me that she executed the same for the purposes and consideration therein expressed, In 

the capacity stated. 

Given under my hand and seal of oflioll this the ___ day of--------~ 2013. 

Notary Public In and for _ _ _ _________ _ 
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California Acknowledgment ~orm 

Store ofC'al~llla } 55 
Cowlt~ or_~'---------

On '-1-d--S: l ) before me. ~~ \1 Y\t]< .c IJufu--.. R.h li ·-. 
I \ 

personally appeared _....!b=::::...LI.e.e_..:::.=....x:~nw'.l'l"L..·-l.(,....)uber..li:..:d::::L _____________ _ 

who proved to me on the basis of satisfactoty evidence to be the person(s) whose name(s) is/are subscribed 
to the within Instrument and acknowledged to me that he/she/they executed the same in his/her/their a~ 
thorized capacity(ies). and that by t\Mlerlthelr slgnature(s) on the instrument the person(s). or the eRJty 
upon behalf of which the person(s) acted, executed the instrument. 

I certify under PENALTY OF PERJURY under the laws of the Slate of California that the foregoing 
paragraph is true and cooect. 

r ..... ~,;,u~ ~~:~~ f 
~ ~ COWIIISIIIOH • 11127228 f t FRESHO COONTY l 

Wy Comm; Exp; ~=~ ~· 2015 

Notes 

iJk.L...: t••" "'1.' WI•• NMh·"' .si ... 'W'Itfl..: ''''·' nMI-."\11 du f lki• l o"ik.l t • .. tuduJ It> 
1 , .. h 1'- Je..!l ( o.'tY V('J e a,.f .l t ... Jl{ll lnt.t 4i\l.lk A\101 ' .,. •• -..1 .. 1 1~ 

---~O~'c....l.'-~ (:Q~ le c:-~ --------·- ----·-·-----------------

39 8 
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By: LR 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing is a full, true and correct photographic copy of the 
ong nal record now m my lawful custody and possession, as the C/i'C!_ 
liledlrec~rd~ /" the pu~wrds of my office, found in VOL./ . 
PAGE :':> , THRU "!:H2_U . 

~ .. ·~~'.f·rao~. , herebyce111fied~ '6 '\ ,-zo 6 
f' ~ ·~ DIANNE 0. FLOREZ, COUNTY CLERK 
i ~: REEV£ES C UNTY, TEXAS 
•1- ~ T:> 
~'ttfcoO::. BY -~(.t;.,~ DEPUTY 

tiu:.r:n:.-o.-' 
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G.noral Land Ollk:a 
Rellnqubhmlnl Act L1111 Form 
R1vl1td, Slplamblr 1997 

~ustin , mexas 

OIL AND GAS LEASE 

13-03447 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
May 21, 201 3 at 01 :13:00 PM 

THIS AGREEMENT 13 made and entered rnto lhtS i_ day of ___ M"""a"'y ___ ~ •. ..lQ.!L_ . between the Stale of Texas, acttng 

of~nd[~~~T~e~xe~s~79L7w1~4~-----------------------------------------------------------------­
(Civtl Pemtanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and Cldliml!laure~txu::El!De!:iriljgocv..~oC,~~.,~----------------

of 000 N. Ma!Jllnf~-.S.I/ile 600 Midland Texas 7970t 

(Gove Pe1111anent Addron) 

herernafler called lessee 

v 
0 
L 

1 
0 
0 
2 

p 
G 

1. GRANTING CLAUSE. For and In consideration of the amounts staled below and of the covenants and agreements to be paid. kept and 
performed by lessee under lhls lease, lhe Stale of Texas acting by and through the owner of the soil. hereby grants. leases and le3 unto Lessee. for 0 
the sole and only purpose of prospedong and dn!llng for and producrng 011 and gas. lay1ng pipe l1nes. building tanks, slonng oB and buildtng power 
stations. telophone Hoes and other structures thereon. to produce. save. take care of. treat and transport satd products ol the lease. the fo!lowmg lands 0 
si!ualcd In Beeyes County. Stale of Texas. to-wit B 

120 0 acres of land, more or less, be1ng !he S/2 SE/4 and NE/4 SE/4 ol Section 2. Block 55. Townshtp 3, T&P BB Co Survey, 

conta1n1ng -"12..,0,_0,._ ____ acres. more or less. The bonus consideration pa1d lor !hts lease 1s as follows 

To !he State of Texas· EJReen Thousand Dollars and No/100 

Dollars ($1 5 000 00 

To the owner of !he sol! Ftfteen Thousand Pollars and No/100 

Dollars ($15 000 00 

Total bonus consideration· Ibrnv Thousand Dollars and No/100 

Dollars (S30 000 00 I 

The total bonus constdoralion pard represents a bonus of !.O!.!ln!2eJTh.II!!OJ1:USil:!i~J:n!2d'-!Do!!01J!II'l!al.lrsuaunJJOduN:~o/11!..11li:OOI!.... ___________________ _ 

--------------- - - Dollars ($1 000.00 ) por acre. on >~J30o!.!LO _________ not acres. 

2. TERM. Subfed to !he other provisions In this lease, this lease shall be for a term ol lhrco (31 years from 
thrs dale (herein called 'primary term") and as long thereafter as on and gas. or e~her of them. Is produced In pay1ng quantrties from said land As used 
In this lease, the term "produced 1n paying quantities" means thai the receipts from l hc sale or other authorized commercial use of the substance(s) 
coverod exceed out of pOCket operational expenses for the six months last pasl. 

• ••• ••• ••• • • • • • • • 
• • • • • • • • • • • • • •• • • •• • ••• • • • • •• 
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Jr.O&A~EH~~~or~ar-Jrom-tlli&-dale,.~ 

oo1e66 Jl.pay or lender t~ll&-Addf•H libt'!l mrl~ 

~;?:;;ott;:;a~:::;:~:~~~@~'O~~~=~ 
+e~ oS, . ~. ,ys~~s,'e l~e saul dote. P~nder tlu~pantgJ'IIph shall epeRIIe 119 e rental and shell 
88'11F lhe ~FI'Itlege efdefeF't'lllg-the-eom~f~weU ful<ooe{lj~~58i~ilale.~ll)'meAI5 IIAdiF this Jlllf8gFaJ!h shall he in 
the fellewtng ameunl5! 

~.~ .. ~·~============================================== 

·~t~~~=================================================== 
------~~============~ 
~~-====================================== 
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ln+lh-mllflfleHtiMI..upoo-like-paymenls-or-lende!&-annuall~-oHt--'knay.be-lu<lher-deler~ 1 
. . -~-..-....y 0 

BMig-eflhilllaee, en~W··eAKionorllelore~~~~ 
• · · · reniAI, beeeee lllal nellie 0 

4. PRODUCT10N ROYALTIES. Upon production ot oil and/or gas. Lessee agrees to pay or cause to be paid otiHlaK (112) of the royalty 
provided for in this lease to the Conwniuloner of the General Land Of!ioe of the State of Texas, at Austin, Texas. and one-half ( 112) of such royalty to the 
owner of the soil: 

(A) OIL Royalty payable on Otl , which Is defined as induding an hydrocarbons produced in a liquod form at the mouth of the well and also as 
an condensate, diSIIItate, and other hquid hydrocarbons recovered from oil or gas run through a separator or other equiprnenl. as hereinafter provided, 

2 

shall be 1/:4 part of the gross production or the mancet value thereof, at the option of the owner of the soli or the Commissioner of the General p 
Land Office. such value to be determined by 1) the highest pos1ed price, plus p<emlum, If any, offered or paid for oil, condensate, dlsdllate, or other liquid 
hydroc:albons, respedlvely, of 1 like type and gravity In the general area wllere produced and when run, or 2) the highest marlcat prioa thereof offered 0< G 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater l.essM agrees that before 
any gas produced from the leased prernisGs is sold, used or processed In a plant, ~ win be run lree of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment al least as efficient, so that a Illiquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requiremen1 that such gas be run through a separator or other equopment may be waived, in wnting, by the royalty owners upon O 
such terms and conditions as they prescribe. 

(B) NOH PROCESSED GAS. Royally on any gas (indoding Rared gas), which Ia defined as all hydrocalbons and ;aseous substancn not 
defined as oil in subparagraph (A) above. produced from any well on said land (except as provided herein with respect to gas processed In a P'-nl lor 
the extraction ot gasoline, liquid hydrocarbons or other products) shan be 1/4 part of the grou produdlon 0< the marlcet value thereof, et the 
oplion of the owner of the soil 0< the Commissioner of the General und Office. such value to be based on the highest mancet price paid or offered for 
gas of comparable quality In the general area where produced and when run. or the gross price paid or offered to the producer, whlchevef is the greater: 
pi'OY!ded thlll the maximum pressure base In measuring the gas under this lease shall not at any time exoeed 14.65 pounds per square Inch ab$01ute, 
and the standard base temperature shal be sixty (60) degrees Fahrenheh, corredlon to be made for pressure according to Boyle's Law, and lor specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the tlme of testing 

(C) PROCESSED GAS. Royalty on any gas processed 1n a gasoline plant or other plant l or the recovery of gasoline or Olher liquid 
hydrocarbons shaH be 111 part of the residue gas and the liquid hydrocarbons extracted or the marlcet value thereof, at the option of the owner 
of the soil or the Commissioner ot the General Land Office. AI royalties due herein shall be based on one hundred percent (1 00%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or thai percent accruing to l..euee, whichever Is the 
greater, of the total p'-nt production of liquid hydrocarbons attributable to the gas produced from this lease; provided that If liquid hydrocarbons are 
recovered from gas processed In a plant in which Lessee (or its parent, subsidiary or elliliate) owns an interesl. then the percentage -w!icable to liquid 
hydrocarbons shal be fifty percent (50%} or the highest percent accruing to a third party processing gas through such P'-nt under 1 processing 
agiMITM!flt negotiated at arm's length (or K there is no such third party, the highest percent then being spedfied in processing tgraements or contrads il 
the industry), whichever is the greater. The respedive roydles on residue gas and on liquid hydrocarbons aha II be determined by 1) the highest mancet 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price lor the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalt.les payable under this paragraph be less than the royalties which would have been due had the gas nOI been processed. 

(0 ) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead; 'dry; or any other gas, by fractionating, bumlng or any other processing shaH be 1/i part of 
the gross produdlon ot such produds, or the market v1lue thereof, at the option of the owner of the 1011 or the Commissioner of the General Land Office. 
such marlcet value to be determined as follows: 1) on the basis of the highest marke~prioe of each product lor the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product l or the same month in which such products are produced: whichever is the 
greater. 

5. MINIMUM ROYALTY. Ounng any year after the expiration of the primary lerm of this lease, II this lease Is maintained by productoon. the 
royakies paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shill be 
due and payable on or before the last day of the month auoceeding the anniversary date of this lease • sum equal to the total annual rent1l less the 
amount of royalties paid during the preceding year. II Paragraph 3 of thiS tease does not specify a delay renta l amount, then lor the purposes of this 
paragraph, the delay rental amount shall be one dollar (S I .00) per aae . 

. ••• ... ••• • • • • • • • 
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6. ROYALTY IN KINO. Notwilhstandlng any other provosion In this lease. at any tme 01 from tme to tme. lhe owner of the sol or the 
CommiSSioner of the General land Office may. at the optJOn or e~her. upon not less than siXty (60) days notice to the holder o1 the lease. require that the 
payment of any royanles accruing to such royahy owner under this lease be made on kond The owner of the so1rs 01 the Coovnissioner or the General 
Land Olllce"s right to take its royany In kind shall not dm1n1sh 01 negate the owner or the sool"s or the CommiSSioner or the General land Olfoce"s rights 
or Lessee·s obligations. whether express or implied. under lh1s lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (lnclud1ng those p•ld In kind) shall be without dedudlon for 
the cost of producing. gathering. storing. separating. treating. dehydrating. compress1ng. p<oeessong. transporting. and otherwise making the 04t. gas and 
other products hereunder ready for sale or use lessee agrees to compute and pay royahies on the gr0$5 value received. including any reimbo~ements 
lor severance taxes and pl odUCiion related costs 

8. PLANT FUEL AND RECYCLED GAS. No royany shall be payable on any gas as may representthos lease·s proportoonate share of any fuel V 
used to process gas produced hereunder 1n any processong plant NOIWithstandong any other provosion or this lease. and subjed to the wntten consent o1 
the owner or tho soli and the Commissioner or the General Land Office. Lessee may recycle gas tor gas hit purposes on the leased prem1ses or for 0 
mjectlon Into any oil 01 gas p1oduclng lormatoon underlying the leased premoses alter the liquid hydiOC81bons contained In the gas have beon removed. L 
no royaft!lls shall be payable on the 1ecycled gas unhl n IS P<oduced and sold 01 used by Lessee in a manner whiCh ent~les the royany owne~ to a 
royany under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royahoes not taken 1n k1nd shall be paid to the Commissoone1 or the General Land Olfoee at 
Aushn. Texas. on the following manner. 1 

Payment of royalty on produdion of oil and gas shall be as provided 1n the rules set forth In the Texas Register Rules currently provide that royalty on oil 0 
is due and must be rece1ved In the General Land Olfoce on or before the 5th day of the second month succeeding the month of produdion. and royalty Q 
on gas Is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month or produd1on. 

2 accompanied by the affidavit of the owner. manager Of other authorized agent, completed In the form and manner prescnbed by the General Land Olfoce 
and showing the gross amount and disposrtion or an o~ and gas Pfoduced and the marl<et value or the oil and gas. together with a copy of a• documents. 
recolds Of repol1s conllmlng the gross produdoon. dispes~lon and mar1<et value lncJud1ng gas meter readtngs. popehne receipts. gas line reat1pls and 
othel checks 01 memoranda or amount produced and put onto popehnes. tankS. or pools and gas tones 01 gas storage. and any other reports or records 
wh1Ch the General Land Olllce may requl1e to verily the gross PfodUdoon. d1Spos1tion and marl<et value In all cases ttle authority of a manager or agent 
to ad r01 the Lessee here1n must be filed on the Genel81 Land Office. Each royany payment shaA be accompanied by a Check stub. schedule. summary 
or other rem1nance advoce showing by the assigned General Land Olfoce lease number the amourn or royany being paid on each lease. If Lessee pays 
his royany on Of before th1rty (30) days after the royany payment was due then Lessee owes a penalty of 5% on the royalty 01 $25.00, whiChever , p 
greater A royalty payment whiCh os over thirty (30) days late shaD accrue a pena~y or 100.4 or ttle royany due 01 S25 00 whichever Is greater In addaion 
to a penahy. roya~oes shaC accruo onlerest at a rate of 12% per year. suCh 1nterest will begn to accrue when ttle royany is si:x!y (60) days oveldue. G 
Alfldavrts and supporting documents which are not filed when due shan Incur a penany on an amount set by the General Land Office adminiSirattve rule 
whiCh os elfecltve on the date wtlen the alfldavus Of supportong documents were due. The Lessee shall bear an responsibility 101 paying or caus1ng 
roya~ 1es to be paid as Pfescribed by the due date provided here1n Payment or the delinquency penany shan In no way operate to prohibit the Stale"s 
nght of rorfcrture as provided by law no1 act to postpone the date on whoch royalties were orlginany due. The above penany Pfovosoons shall not apply 1n O 
cases of title dispute as to the State"s pol1ion of the royalty or to that pol1ion of the royany 1n dispute as to laor marl<et value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the Gen&ral Land Olfoce 
woth as best possible estmate ol oil and gas reserves underty1ng this lease or allocable to thos lease and shall furnish said Commissioner with oopoes of 
all conlrad3 under which gas is sold Of processed and all subsequent agreements and amendments to such concrad3 within thirty (30) days after 
entering into or making suCh contracts. agreements or amendments. SuCh contrads and agreements when received by the General Land Olfoce shall be 
held In confidence by the General Land Office unless otherwise authonzed by lassee. All other contracts and recolds perta1ning to t.he production. 
transportation. sale and marl<et1ng or the oil and gas produced on said premises. Including the books and accounts. receipts and doschaoges or an wens. 
tanks. pools, meteB. and pipelines shall at all tmes be subject to inspection and exam1nation by the Commissioner of the General Land Office. the 
Anomey General. the Governor. or the 1epresentattve or any of them 

(B) PERMITS. DRIUJNG RECORDS. Wntten notoce of all operatoons on thiS lease shan be submitted to the Commissioner of the General 
Land Offoce by Lessee 01 operator ftve (5) days belooe spud date. worttover, re-entry. temporary abandonment or plug and abandonment or 1ny wei or 
wens SuCh wr~ten notoce to the General Land Office shall Include copies of Railroad Commission forms lor application to drill. Copies or well tests. 
completion reports and plugging reports shall be supplied to the Gene1al Land Olfoce at the time they are filed with ttle Texas Ra1lroad Commossoon An 
applications. permits. repol1s or other filings that re ference this lease or any specific well on ttle leased premises and that are submllled to the Texas 
Railroad Commission 01 any other governmental agency shall include the word "State• in the title Additionally. in accoldance with Railroad CommiSSion 
rules. any signage on the leased Pf8mlses lor the purpose of ldentify1ng wells. tank baHenes or other associated improvements to the land must also 
onclude the wold "State." Lessee shall supply the Gene1al Land Olfoce with any records. memoranda. accounts. reports. cuttings and cores. or other 
Information relattve to the operation or the aboVIH!esetibed premises. which may be requested by the General land Office. In addition to those tleren 
expressly p1ovided lor Lessee shall have an electrical and/01 radooacltvny survey made on the b01e-hole section, from the base or the surface casing to 
the total depth or wen. or all wells drilled on the above described premises and shall transm~ a true copy of the log of each survey on each well to the 
General land Office wol hin fifteen (15) days alter the maktng or said survey. 

(C) PENAL TIES. Lessee shall incur a penalty wheneve1 oeports. documents or other matenals are not filed In t.he General Land Olfoce when 
due The penany 101 late filing shall be set by the General Land Offoce adm1n1strattve rule whiCh os efled1ve on the date when the materials were due m 

the General Land Office 

11. DRY HOLE/CESSATION OF PROOUCTION DURING PRIMARY TERM. If. during the pnmary term tlereof and pnor to dil<:oYery and 
production of on 01 gas on said land. Lessee should drill a dry hole or holes thereon. 01 d dunng the pnmary term hereof and after lhe discoVery and 
actual PfodUdion or oil 01 gas from the leased prem1ses such produdoon the1eor should cease from any cause, this lease shal not te~m1nate a on or 
before the exporation of siXty (60) days from date or completoon of said dry hole or cessation of produdion lessee commences additional dnlHng Of 

rework ing operations thereon. 01 pays or tenders the next annual delay rental in the same manner as p1ovicled In this lease. If. during the last year of the 
p1imary term or wrth1n sixty (60) days pri01 thereto. a dry hole be completed and abandoned. or the produdion or 011 01 gas should cease lor any cause. 
Lessee·s nghls sh .. 1emaon in lull Ioree and elfed wrthout lu11her operations until the expiration or the primary term; and ij lessee has not resumed 
p1ooudoon 1n pay1ng quant111es at the expirat ion or the pumary term. lessee may ma1ntain thos lease by conduct1ng add~10nal d 11l~ng or rewort<ong 

• ... ••• ••• • • • • • • • • • • • • • • • • • • • • •• • • •• • ••• • • • • •• 

0 
8 
7 



VOL. ! 0 U 2 PG. 080 

operahons pursuant to Paragraph t3 us•ng the exp,ahon of lhe prrnary term as the date of ccssauon of producuon under Paragraph 13 Should the first 
....," or 1ny subsequent 'Mill dnlled on the above described land be completed as a shut-in ool or gas wen Wllh•n the l)(rnary term hereof, Lessee may 
resume p1yment of the •nnual rental In the same manner as provided here•n on or before the rental paying date following the exprration of siXty (60) 
days from the date of completion of sUCh shut-rn oil or gas ..,If and upon the fa•lure to make such payment, thos lease shaH ipso facto termonate. If at the 
expiration of the pnmary term or any time thereafter a shuHn oi l or gas ..,If •s located on the leased premises, payments may be m ade In accordance 
with lhe shut-rn provrs10ns hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the exporatron of the pnmary term, ne~her o~ nor gas rs be•ng 
produced on said land, but lessee Is then engaged in dnlhng or reWOfking operations thereon. this lease shalf remain In force so long as operations on 
said -n or fof dnlllng or rewor1dng of any addrtronal wells are prosecuted rn good fahh and in workmanlike manner wrthout rnterrupt10ns tota~ng more 
than sody (60) days dunng any one such operatiOn, and if they resuk rn the l)(oducttOn of ool and/or gas, so long thereafter as od 1nd/or gas rs produced 
rn payrng quant~res from said land, or payment of shut~n orl or gas ....,n royahles or compensatory royahoes os made as provided In this lease v 

13. CESSATION, DRILLING, AND REWORKING. If, after the expora~on of the pnmary term, production of o11 or gas from the leased Q 
premoses. afte< once obtained, should cease from any cause, thiS lease shalf not termrnate if lessee canmeoces addrtronal dnkrng 01 rewor1ung L 
operat1011s Within SIXty (60) days after sUCh cessatron, and thrs lease shall rema111 rn lull force and effect for so long as such operatrons contrnue In good 
farth and In workmanlike manner Without interruptions totaling more than srxty (60) days If such dnllrng or reworking operatiOns resun in the productoon 
of oil or gas, the tease shalt remain 1n full force and effect for so long as orl or gas is produced from the leased premises In paying quantrt!Os or payment 

1 of shut-In 011 or gas wen royaHoes or payment of compensatory royanres is made as provided here111 or as provided by law If the dnllong or rework111g 
operahons resul ,., the completiOil of a wen as a dry hote, the lease w.U not terminate If the Lessee commences add1tronal dr~ling or reworkrng 1 
operatoons withrn siXty (60) days after the completiOn of the wen as a dry hole, and thrs lease shaH temarn in el!ect so long as Lessee continues dnt~ng or O 
reworking operations In good farth and In a workmanlike manner wothoutrnteuuptions totahng more than siXty (60) days Lessee shalt give wrrtten notice 
to the General Land Offrce within th irty (30) days of any cessatron of productiOn 0 

14. SHUT-IN ROYALTIES. For purposes of thos paragraph, "weir means any ....,n that has been assigned a ....,u number by the state agency 
havong junadrctron over the productiOn of orl and gas. II, at any trne after the exporat10n of the pnmary term of a lease that. untrl berng shut rn, was being 
marntarned rn force and effect. a ....,u capable of producmg oil or gas in pay1ng quanltiJOS IS located on the leased premises. but oil or gas os not beong 
produced lor tack o f surtable productiOn lacllrties or lack of a surtable market, then l essee may pay as a shut-In orl Of gas royahy an amount equal to 
double the annual rental pro..nded rn the lease. but not less than $1 ,200 a year for each wen capable of producing oil or gas in paying quantities If 
Paragraph 3 of th is lease does not speafy a delay rental amount. then for the purposes of thrs paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective, each llllllal shut-in 011 or gas royahy must be paid on or before. (1) the exprratron of the primary term, (2) 60 days after 

2 

the Lessee ceases to produce ott 01 gas from the leased l)(emises, or (3) 60 days after Lessee completes a dn1Nng or reworking operation in accordance p 
with the lease provisions, whichever date is latest SUCh payment shall be made one-half (tl2) to the Commissioner of lhe Gene111l Land orrrce and one-
half (112) to the owner of the sorl If the shut-rn 011 or gas royahy is paid, the lease shall be considered to be a producing lease and the payment shalt G 
extend the term of the lease for a period of one year from the end ol lhe ~)(mary term. 01 from lhe fnt day of the month foUowong the month In which 
produdton ceased. and, after that, d no suttable production laolttoes or surtable markel lor the oil or gas eXJsts. lessee may extend the lease fof 19111 two 
more successrve penods of one ( 1) year by paying the same amount each year on or before the expiration of each shut-In year. 

15. COMPENSATORY ROYAL TIES. If, dunng the penod the lease IS kept 111 effect by payment of the shut-in oil or gas roya~y. orl or gas IS 0 
sold and deltvered rn paying quantlloes from a ..,II located Wllhrn one thousand (I.ClOO) feet of the leased premises and completed 111the same produong 0 
resetVCW, or In any case rn whiCh drarnage os occumng Drarnrng Wen as defined in paragraph 45, the nght to contrnue to marnta111 the lease by payong 
the shut-In oil or gas royahy shalt cease, but the lease shall remain effectrve for the remainder of the year for whiCh the royany has been paid The 8 
Lessee may maintain the lease for lour more successive years by Lessee paying compensatory royahy at the royahy rate provided in the lease of the 8 
mall<et value of productoon from the weU C41Usrng the dra1nage or whiCh os completed rn the same producing reservoir and within one thousand (1 ,000) 
feet of the leased premrses The compensatory royahy is to be paid monthly, one-ha11 (112) to the CommiSSronet of the General Lind Olfrce and one-half 
( 112) to the owner of the soil. beginning on or before the last day of the month following the month in which the oil or gas is produced from the ....,n 
causing the dra1nage or that is completed In the same produc1ng reservoir and located within one thousand (1,000) feet of the leased premrses If the 
compensatory royaKy paid In any 12-month period Is an amount less than the annual shut-in ool or gas royahy. Lessee shaM pay an amount equal to the 
difference Wllhin thrrty (30) days from the end of the 12-month penod Compensatory royally payments which are not timely paid Wll accrue penally and 
lnle<est In accordance wrth Paragraph 9 of this lease None of these provisions WIA reloeve lessee of the oblogabon of reasonable developrnenl llOf the 
obligation to dril offset wells as provided In Texas Natural Resources Code 52.173, oo-ver, at the determination o f the Commrssioner. and with the 
Commisslone(s wr"ten approval, the payment of compensatory royalties can saosfy the oblogatron to dnll offset wells. 

16. RETAINED ACREAGE. Notwithstanding any prov.sron of thll lease to the contrary. after a welt produa ng 01 capable of produong od or 
gas has been completed on the leased premtses, lessee shall exercrse the drhgence of a reasonably prudent operator in dril~ng such addrtional ..,II or 
wells as may be reasonably necessary for the proper development of the leased premises and in mall<ehng the productron thereon 

(A) VERTICAL. In the event this lease is 111 Ioree and effect two (2) years after the exprrahon date of the pnmary or extended term rt shall then 
temunate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producrng in payrng quantrties and 320 acres 
surrounding each gas ..,II capable of producrng rn paying quant•res (rndudlng a shut-rn od or gas well as provided rn Paragraph 1-4 hereof), or a wei 
upon which Lessee Is lhen engaged rn cont1nuous drilling or rework1ng operatrons. or (2) the number of acres Included in a producrng pooled un~ 
pursuant to Texas N atural Resources Code 52 151-52 15-4, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proratiOn unM for each such producing well under the rules and regulations of the Rarlroad Commission of Te~s. or any successor 
agency, or olher governmental authomy having jurisdlctron If at any hrne aner lhe effective date of the partral termrnation provisiOns hereof. the 
applicable field rules are changed or the weU or wells located thereon are reclassrlied so that less acreage rs thereafter alocated to said weU or web lor 
productron purposes. this lease shall thereupon termrnate as to all acreage not !hereafter allocated to said ..,It or wells for productiOn purposes. 
Notwlthstandrng the termlnatron of thrs lease as to a portion of the lands covered hereby, lessee shall nevertheless continue to have the roght of 1ngress 
to and egress from the lands still subject to thos loase lor all purposes described in Paragraph 1 hereof. together with easements and nghts-of-way lor 
eJUSbng roads. exiSting pipelines and other existrng facrlttres on, over and across all the lands described In Paragraph 1 hereof ("the retaUled l<lnds'), lor 
1ccess to and from the reta1ned lands and lor the gathering or transporla ttOn of o~. gas and other mrnera s produced hom the retallled lands 

• ... ... • •• . 
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(B) HORIZONTAL In I he even I thos lease os In force and effed two (2) years aner the expo ration dale of I he promary or extended term ot shaM 
further termlnete as to an depths below 100 feet below the deepest producong formation on each well located on acreage retaoned on Paragraph 16(A) 
above. unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-haW (112) of the bonus ongonally paod 
as consideration for this lease (as speofoed on page I hereof) If suCh amount Is pard, thos lease shall be on force arod effed as to such deeper depths. 
and said termlnation shan be delayed for an addrtoonal perood of two (2) years arod so long thereafter as o•l or gas IS produced on payong quantotoes trom 
such deeper depths covered by this lease 

{C) IDENTIFICATION AND FILING. The surface acreage retaoned hereunder as 10 each well shall. as nearly as pradical, be in the form of a 
square wolh the well located on the center thereof. or suCh other shape as may be approved by the Commossloner of lhe General Larod Office Wrth<n 
lhorty (30) days after partoal lermonatlon of thos tease as provided hereon, Lessee shall execute arod record a release or releases contalnong a satosfadory 
legal descnphon of lhe acreage and/or depths nol relaoned hereuroder The recorded release. or a certofied copy of same, shall be fried on the General 
Land O!fooe. accompanied by the filong fee prescribed by the General Land Offoce rules in eHed on the date the release Is filed It Lessee taols or refuses V 
to execute and record suCh release or releases wrthln ninety (90) days after being requested to do so by the Generel Larod Olfooe. then the 
Commossloner at hos sole doscreloon may designate by wnllen onstrumcnl the acreage and/or depths to be released hereunder and record such 0 
instrument at Lessee's expense in the county or countoes where the lease Is located and In the offoclal records of the General Land Otllce and such l 
desognal ion shall be bondong upon Lessee for all purposes 

17. OFFSET WELLS. Neother the bonus. delay rentals nor royalloes paid. or to be paid, under this lease shall relieve Lessee of hos oblogaloon 
to proted the oi and g .. uroder the above-descnbed land from beong draoned. Lessee, sublessee. recerver or other agent in control of the leased 
premoses shall dnn as many wells as the fads may justofy and shall use appropriate means and drill to a depth necessary to prevent undue dreinage of 1 
oil and gas from the leased premises In addlbon, H oH and/or gas should be produced In commeroal quantities within 1,000 feet of the leased premises. 0 
or in any case where the leased premises Is being drained by productoon of oil or gas. the Lessee. sublessee, receiver or other agent on control or the 
leased premises shall In good faith bogon the drillong of a well or wells upon the leased premises within 100 days after the draining well or wells or the 0 
wen or wells completed within 1,000 feet of tho leased premoses start producong in commercial quantities and shall prosecute such dril~ng woth diligence 2 FaQure to sahsfy the statutory offset obligation may subted thos lease and the owner of the so.l's agency nghts to forfeoture Only upon the determ11a110n 
of the Commissooner of the General Land Office and Wllh hos wrrtten approval may the payment of compensatory royalty urode< applicable statutory 
parameters satosfy the ollhgatoon to dnn an offset well or wells requored uroder thos paragraph 

18. FORCE MAJEURE. If, aner a good faith effort. Lessee os prevented from complyong woth any express or omplled covenant ollhos lease. 
lrom condudong drilling operations on the leased premises. or from producing oil or gas from the leased premises by reason of war, rebellion. riots. 
strokes. ads of God, or any valid order, rule or regulation of government authonty. then whole so prevented. Lessee's obligation to comply with such 
covenant shall be suspended arod Lessee shan not be fiable for damages for faolure to comply woth suCh covenants. additionally, this lease shall be p 
exteroded whole Lessee IS prevented. by any suCh cause from corodudong drillong and rewor1dng operations or from producing ol or gas from the leased 
premoses However. nothing In this paragraph shall suspend the payment of delay rentals on order to maontain thos lease on etred during the promary term G 
on the absence of such dnnong or reworlung operatoons or produdoon of O•l or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend IItle to the leased premises If the owner of the soil defaul1s 
in payments owed on the leased premoses. then Lessee may redeem the nghts ol the owner of the sool on the leased premises by paying any mortgage. O 
taxes or other liens on the leased premoses If Lessee makes payments on behaH of the owner ol the soil uroder thos paragraph, Lessee may recover the 
cost of these payments from the rental and royahles due the owner of the soot O 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the s01t owns less than the entore undiVIded surface estate In the above 
described land, whether or not Lessee's interest is speCJfied herein. then the royahoes arod rental herein provided to be paod to the owner of the sort shal 
be paod to hom In the proportion which hos interest bears to the entire undovoded surface estate and the royanoes and rental herein provided to be paod to 
the Commissooner of the General Land Offoce of the State of Texas shall be lil<ewise proportionately reduced However, before Lessee adtusts the 
royatty or rental due to the Commissioner of the General Land Olfoce. Lessee or his authorized representative must subm~ to the Commissioner of the 
General Land O!!ice a written statement which explains the discrepancy botween the Interest purportedly leased uroder this lease arod the adual interest 
owned by the owner of the soli The Commossioner of the Generel Land Office shall be paid the value of the whole produciJon allocable to any urodivlded 
Interest not covered by a lease. less the proportionate development and produdoon cost allocable to such urodMded onterest. However. in no event shaD 
lhe Commlss•oner of the General Land Offoce receive as a royalty on the gross productoon allocable to the undrvoded Interest not leased an amount less 
than the value of one-sixteenth ( 1 II 6) of suCh gross produdoon 

(B) REDUCTION OF PAYMENTS. If, during the primary term. a portion of the land covered by this lease Is Included within the boundanes 
of a pooled unh that has been approved by the School Land Board arod the owner or the soil In accordance with Natural Resources Code Sedions 
52 151·52 1 ~. or If. at any lime after the expiration of the primary term or the exteroded term. thos lease covers a lesser number of acres than the tot.11 
amount described hereon. payments that are made on a per acre basis hereunder shall be reduced aocording to the number of acres pooled, released. 
surrendered, or otherwise severed, so thai payments determined on a per acre basis under the terms of thos lease dunng the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled un~. or. If after lhe exporatoon of the pnmary term. the number of acres 
actually retained and covered by this lease 

21 . USE OF WATER. Lessee shall have the nght to use water produced on saod land necessary for operations under this lease e•cept water 
from wells or tanks of the owner of the soot, provided however, Lessee shall not use potable water or water su~able for hvestod< or orrogatoon purposes 
for walerflood operatoons without the proor consent of the owner of I he soot 

22. AUTHORI~EO DAMAGES. Lessee shall pay the owner of the soot for damages caused by Its operations to all personal property, 
omprovements, liveslod< and crops on said land 

23. PIPEUNE DEPTH. When requested by the owner of the SOli , Lessee shall bury "s popehnes below plow depth 

24. WELL LOCA TIOH LIMIT. No well shall be drolled nearer than two hundred (?00) feel to any house or barn now on said premoses wothout 
the wnllen consent ollhe ownoo ol the soot 
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25. POLLUTION In Oe•etoprng thiS area. Lessee shall use the hoghest degree of ~re and a~ proper safeguaros to prevent pollutoon Wrthout 
lrmdong the foregoong. pollution of coastal wellands. natural waterways nvers and ompounded water shall be prevented by the use of contaorvnent 
fao~toes sulfocient to prevent sp~tage . seepage or ground water contamination In the event of polluhon. Lessee shall use all means at its dosposal to 
recapture an escaped hydrocarbons or other pollutant and shan be responsoble for all damage to public and provate properties. Lessee shal buold and 
ma ntarn fences around rts slush. sump. and draonage prts and tank banenes so as to protect llvestodt agaonst los$. dam~ or Injury; and upon 
c:omplebon or abandonment of any wen or weUs Lessee shall fill and level all slush pots and cellars and completely clean up the drillrng s¢e of all rubbrsh 
thereon Lessee shall. while conductrng operatoons on the leased premoses. keep saod premoses free of all rubbish. ~ns. bottles. paper cups or garbage. 
and upon completion of operatoons shall restore the surface of the land to as near rts orogonal condotlon and contours as os practocable. Tanks and 
equrpment wtll be kept paonted and presentable 

26. REMOVAL OF EQUIPMENT. SubJect to lrmrtatoons on thos paragraph. Lessee shall have the roghtto remove machonery and fooures placed 
by Lessee on the leased premoses. oncludrng tho nghtto draw and remove casong. wtthon one hundred twenty (120) days after the exporatoon or the V 
termonatoon of thos lease unless the owner of the soot grants Lessee an eiC!enslon of thos t2Q.day periOd. H~ver. Lessee may not remove casing from 
any weN ~pable of producing oil and gas in paying quanthles Addhlonally. Lessee may not draw and remove casing unot after 1horty (30} days wntten 0 
notoce to tile Commrssooner of the General Land Office and to the owner of the soot The owner of the soot shaU become the owner of any machinery. l 
rildures. or ~sing whiCh are not hmely removed by Lessee under tho terms of thos paragraph 

27. (AI ASSIGNMENTS. Under the condotoons conlaoned on thos paragraph and Paragraph 29 of thos lease. the roghts and estates ol eother 
party to thrs lease may be assigned. on whole or in part. and the provosoons of thos lease shall eiC!end to and be brndrng upon theor heors. devrsees. legal 
representatrves. successors and assogns H~ver. a change or dovrsoon In ownershop of the land. rentals. or royanoes wtA not enlarge tile obiogatoons of 1 
Lessee. drmonlsh the rights. privileges and estates of Lessee. rmpaor the effoctoveness of any payment made by Lessee or rmpaor the eflectJveness of any O 
act performed by Lessee And no change or dovosoon in ownershop of the land. rentals. or royalties shall bind Lessee for any purpose unto! thorty (30) days 
after the owner of tile soli (or his heirs. devosees. legal representatrves or assigns) furnishes the Lessee with satosfactory written evidence of tho change O 
in ownership. Including the original recorded muninents of title (or a certofoed copy of such orogonal) when the ownershop changed because of a 
convey1nce A total or partoal assognment of tllos lease shaM. to the eiC!ent of the onterest assogned. reloeve and doscharge lessee of an subsequent 2 
oblogatoons under this lease If this lease is assogned on • • enhrety as to only part of the acreage. the right and option to pay rentals shall be apportooned 
as berween the several owners ratably. according to the area of each. and farlure by one or more of thorn to pay hos share of the rental shall not affect 
this lease on the part of the land upon whiCh pro rata rentals are trnely pard or tendered. however. If the assignor or assignee does not file a certified 
copy of such assognment on the General land Office before the next rental payong date. the entire lease shall terminate for faolure to pay the entire rental 
due under Paragraph 3 Every assognee shaA succeed to aU nghts and be sut>tect to an oblogatrons. kabllotoes. and penalloes owed to the State by the 
ongonallessee or any proor assognee of the lease. oncludong any ~abrlrt oes to the State for unpaod royalties 

(B) ASSIGNMENT LIMITATION. Notwothstandong any provision on Paragraph 27(a). if I he owner of the soot acquores thrs tease In whole or on p 
part by assognment wothout the pnor wroUen approval of the Commrssooner of the General Land Offoce. thos tease os vOid as of the tome of assognment and G 
the agency power of tile owner may be forfa•ed by tho Commossioner An assognment wtll be treated as d ~ were made to the owner of the soot d the 
assognee is 

( 1) a noononee of the owner of the soot. 
(2) a corporatoon or subsodoary on whoch the owner of the sool os a pnnapal stodtholder or os an employee of such a corporation or suDsodoary. 
(3) a partnershop in wlloch tile owner of the sootos a partner or os an employee of such a partnership; 
(• I a pnnapal stockholder or employee of the corporatoon whiCh IS the owner of the sod. 
(5) a partner or employoc in a partnershop whoch Is the owner of the soot. 
(6} a foducoary for the owner of the soot. Including but not lomoted to a guardoan. trustee. executor. admonistrator. recoover. or conservator for the 
owner of the sool. or 
(7) a family member of the owner of the sort or related to the owner of the soil by marnage. blood. or adoptoon 

28. RELEASES. Under the condotions contaoned on thos paragraph and Paragraph 29 Lessee may at any lime execute and aetover to the 
owner of the soil and place of record a release or releases covering any portion or port1011s of the leased premoses. and thereby surrender thos lease as 
to such portJon or portoons. and be relreved of all subsequent oblogations as to acreage surrendered If any pan of this lease is properly surrendered. the 
delay rental due under this lease shalt be reduced by the proportoon that tile surrendered acreage bears to the acreage which was covered by this lease 
rmmediately proor to such surrender. h~ver. such relea.se wtll not retoeve Lessee of any loablh1Jes whoch may have acetued under thiS lease prior to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pan of thos lease os assogned or released. such iOssognment or release must be 
recorded on the county where the land Is srtuated. and the recorded onstrument. or a copy of the recorded onstrument cenrfied by tho County Clerk of the 
county In whiCh the Instrument Is recorded. must be flied on the General Land Offoce wtthon 90 days of the last executoon date accompanred by the 
prescnbed fltong fee. If any such assignment os not so filed. the rights acquired under thos lease shall be sut>tect Lo forferture at the optoon of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. Ali provosoons penaonong to the lease of the aboWKiescribed land have been oncloded on thos onstrumenL 
oncludong the statement of the true consideration to be paid for the execution of this lease and the roghts and duhes of the parties. Any colateral 
agreements concerning the development of oot and gas from the leased promrses whiCh are not conlaoned in thos lease render thos lease onvalod. 

31. FtOUCIARY DUTY. The owner of the sool ~s the State a foducoary duty and must fuQy dosclose any facts alfecting the State"s onterost on 
the leased premoses. When the onterests of the owner of the sool conftoct woth these of the State. the owner of the soot Is oblogated to put the State"s 
onterests before hos personal interests 

32. FORFEITURE. If Lessee shall tart or refuse to make the payment of any sum wtthon thirty days after ot becomes due. or of Lessee or an 
authonzed agent should knowtngly make any false return or false repon concemrng produdron or dnlllng. or of lessee shaQ fail or refuse to droll any 
offset well or wells in good faoth as requored by law and the rules and regutauons adopted by the Commossooner of tho General land Office. or of Lessee 
should fa• to file reports In the manner requored by law or fail to comply wrlh rules and regulations promulgated by the General Land Offoce. the School 
Land Board. or the Raolroad Commossoon. or if Lessee should refuse the proper authoroty access to the records penaonrng to operatoons. or ~ Lessee or 
an authonzed agent should knowtngly faol or refuse to gove correct lnformatoon to the proper authority. or knowongly faol or refuse to turnosh the General 
Land Office a correct log of any well. or of Lessee shall knowtngly voolate any of the material provos10ns olthos lease. or ~ thos lease Is assogned and the 
assognnnent os not filed on the General Land Olfrce as requored by law. the roghls acqUired under th•s lease shall be sub,ect to forferture by the 
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Commissooner, and he shal foffec same when sutrlCH!nlly infonned of lhe facts whteh aulhorUe a forfe11ure, and when forferted lhe area shall aga10 be 
subJect to lease under lhe terms of lhe Relinquishment Act However, nothrng herern shall be construed as warvmg lhe automalic termination of this 
lease by operalion of law or by reason of any specaal hmrtalron ansrng hereunder. Forferl ures may be set aside and lhls lease and all rights !hereunder 
relnstaled before the rights of anolher intervene upon satislacta<y evidence to lhe Commissioner of the General Land 01'fice of future compliance weh 
the proVIsions of the law and or thiS lease and lhe rules and regula11ons lhal m ay be adopted relatNe hereto 

33. LIEN. In accordance wijh Texas Natural Resources Code 52 136. l he Slale shall have a firs! hen upon all ool and gas produced from the 
area covered by this lease to secure paymenr of an unpaod royalty end olher sums of money thai may become due under this lease By acceptance of 
thiS lease. lessee granls lhe Slale, rn addrhon to l he hen provided by Texas Natural Resources Code 52. t36 and any olher applicable slalutory hen, an 
express contractual ~en on and seaJrKy lnlerast In all leased minerals in and extracted from lhe leased premises. an proc:eeds which may accrue to 
Lessee from lhe sale ol such leased m1nerals. whelher such proc:eeds are held by Lessee or by a lhrrd party, and all fllCiures on and omprovemenl$ 1o lhe 
leased premrses used in connectron wilh lhe producUon or processrng of such leased mrnerals rn order 10 secure the payment of all royd aes or other V 
amounts due or to become due under th1s lease and to secure paymenl of any damages or loss lhal lessor may suffer by reason of Lessee's breach ol 
any coven ani or cond~ron ol lhrs lease, whether express or rnplred ThiS hen and secunly rnl eresl may be foreclosed w.th or Wlthoul court proceedrngs 1n 0 
lhe manner provided In lhe Tille I , Chap 9 ol the Texas Business and Commerce Code Lessee agrees thai lhe Commissioner may require Lessee Ia l 
execute and record such 1ns1rumen1s as may be reasonably necessary to acl<nowledge, allach or perfect lhiS lien. Lessee hereby represents thai !here 
are no pno< or superror hens ans1ng from and relahng Ia Lessee s adN~ es upon I he above-descnbed property or from Lessee's aoqurs~ion of thiS lease 
Should lhe Commrssloner at any lrme detennrne lhat l h1s representation rs nol true. !hen lhe Commrssroner may declare lhrs lease forferted as prov1ded 
her ern 

1 
3-4. POOLING. Lessee is hereby granlcd lhc ught lo pool or unrl rze l he royally interest of lhe owner of the so11 under this lease wilh any other 

leasehold or mineral lnlcrcsl for lhe exploration, developme nl and production of oil or gas or ellher ol them upon the same lerms as shall be approved 0 
by the School Land Beard and the Comm1ssioner of lhe General Land Offtee for the pooling or unitiZing ol lhe mleresl of the Slale under l hiS lease 0 
pursuanllo Texas Nalural Resources Code 52 151·52 t54 The owner ol lhe soli agrees that lhe 1nclusron ol lhiS prov15ron in lh1s lease saiJSfaes the 
execulron requrremenls slated rn Texas Nalural Resources Code 52 152 2 

35. INDEMNITY. Lessee hereby releases and discharges lhe Slate of Texas and the owner of l he soil, therr olfocers. employees, partners. 
agenls, contracto~. subcontrlldo~. guests. r nv~ees. and therr respectrve successors and assigns, ol and from all and any actJons and causes ol action 
of every nalure, or other harm. 10ctuding enVIronmental hann for which recovery of damages IS sought. including, but not limHed to. al losses and 
expenses wh1ch are caused by lhe activrties of Lessee, Ks officers, employees. and agents arising oul of, 1nadcnlal lo, or resu~ng from, lhe operalrons 
of or lor Lessee on lhe leased premises hereunder. or lhal may ansa out of or be occasioned by Lessee's breach of any of the lerms or proviSrons of this 
Agreement, or by any olher neglagenl or slrictly hable act or ornissron of Lessee Further. l essee hereby agrees to be liable lor. exonerate, Indemnify. p 
defend and hold harmless lhe Slale ol Texas and I he owner of the sool. !herr olfrce~. employees and agents, !heir successors or aSS'9flS, agaiiiSt any 
and all clarms. habHrtres. losses. damages. actoons. personal rnJury (rncluding dealh), costs and expenses. or other hann for which recovery or damages G 
Is soughL under any lheory Including lort , conlrad, or slrict llablhly, Including atlorneys' fees and other legal expenses, lncludong lhcse related lo 
env .. onmental hazards. on lhe leased premrses or 1n any way retaled lo Lessee's fa~ure 10 comply w.th any and all environmental laws, those aiiSing 
from or "' any way related lo Lessee's operatrons or any other of Lessee's aciN~Jes on lhe leased premrses, !hose anSing lrom l essee's use of the 
surface of l he leased premises; and those lhat may arise oul of or be occasroned by Lessee's breach ol any of lhe lenns or provisions of lhis Agreemenl O 
or any olher act or omiSsion ol Lessee, Its d11ectors, olftee~ employees. partners, agenls, conl ractors. subconlracto~. guests, invitees, and therr 
respectrve successors and aSS'IJnS Each assagnee ol lhrs Agreemenl, or an lnteresl therean, agrees 10 be liable for, exonerale. Indemnify, defend and 0 
held harmless lhe Stale of Texas and lhe owner ol lhe soli, !heir offteers. employees. and agents in the same manner provided above rn connection With 
lhe activrlios ol lessee, liS offiCers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY U MITED HEREIN, Al.l OF 9 
THE INDEMNITY OBUGA TIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 1 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), SffiiCT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use l he haghesl degree of care and all reasonable safeguards lo prevent conlllm1nallon or 
pollu11on of any enVIronmental mediUI11, Including sod, surface walers, groundwaler, sedinenrs. and surface or subsurface strata. amboent air or any 
olher env11onmental medrum In, on, or under, lhe leased premises, by any wasle, pollulanl. or conlamlnanl Lessee shall nol bring or perm~ lo remain on 
the leased premises eny asbestos containing matenals. explosives. !oxic malerials, or subsl ances regulal ed as hazardous wastes. hazardous malcrials. 
hazardous substances (as lhe lerm "Hazardous Subsl ance· is defined In lhe Comprehensive Envirorvncnllll Response. Compensalion and l 18bllily Ad 
(CERCLA), 42 USC Sectrons 9601, el seq). or toxiC substances under any federal. sl ale, or local law or regulation fHazardous Malenals1 . excepl 
ordinary products commonly used In connection wijh oil and gas exploratron and developmenl operal ions and slored in l he usual manner and quant~aes. 

LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALLIMMEDIATEL Y 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Thos lease Is issued under the proviSions of Texas Natural Resources Code 5' 171 lhrough 52.190, commonly 
known as the Rebnqu1shment Ad. and other applicable statutes and amendments !hereto, and rf any prov1s1on in thiS lease does not conform to these 
statules. lhe statutes woll P•ova1l over any nonconlonn1ng lease provr.~rons 

• ••• ••• ••• • • • • • • • • • • • • • • • • • • • • •• • • •• • ••• • • • • •• 
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38. EXECUTION. Thos oil and gas lease must be sogncd and acl<nowlcdgcd by tho Lessee before rt os f~ed of record on the county records and 
on the General land Offoce of the State of Texas Once the folong requoremenls found on Paragraph 39 of thos lease have been satosfied, the effectrve date 
of thos lease shall be the date found on Page 1 

le. l .EASE FlUNG. Pursuant to Chapter 9 of the Texas Busoness and Convnerce Code. th1s lease must be filed ol record on the office of the 
County Clerk on any county m wtuch all or any pari of the leased premoses IS located. and cenofoed copoes thereof must be fried on the General Land 
Of'lice This lease Is not eflectrve until a cerlrfoed copy of this lease (which Is made and certlfoed by the County Clerk from his records) Is fi led In the 
General Land Offoce In accordance with Texas Natural Resources Code 52 183 Addrtionally, this lease shall not be bonding upon the State unless c 
recites the actual and true consideration paid or promised for executoon of th is lease The bonus due the State and the prescribed filing fee shan 
aCCXJmpany such cerllficd copy to the General land OffiCe 

LESSEE 

Totle Roger Alexand~/.Attr"ey-on-Fact of Comarex Ener 

Dale t/p~t) 

:~TE~~ 
Alvon Co lions. IndiVIdually and as agent for the State of Texas 

STATE Of TEXAS 

COUNTY OF MIDLAND 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME. the undersogned authonty. on thiS day personally appeared Roger Alexander, known to me to be the person whOse name IS 

subsCJibed to the foregoong instruments as Attorney-on-Fad of Cunarex Energy Co and acl<nowledged to me that he executed the same for the 

purposes and CX>nsideration thereon expressed, In the capacrty stated, and as the act and deed of said corporation 

Grven under my hand and seal ol office thrs the&:J}!_ day of /f:iu/ . 2013 

I!~~~ r. -·- -:=:==========il 
I ;. ~_:-:~;···· KAROLINA MAYO 
["..}~"i;· \ Notary Pubhc. Stato of lexas 
;.;.~.-: ... ; My Commtss•on e,.p,res 
"·.:~;;~!.~~~~~~ April 20. 20 t6 

Notary PubliC on and for S!/tr?:-or T £ K15 

(INDIVIDUAL ACKNOWLEDGMENT) 

STATE OF TEXAS 

COUNTY OF ANDREWS 

BEFORE ME, tho undersogned authonty. on thiS day personally appeared Alvon Collins, known to me to be the person whose name os 

subscnbed to the foregoong onstruments and acl<nowtedged to me that she executed the same for the purposes and consideration thereon expressed. on 

the capacty stated 

CYNTlilA M. Bl.OCXER 
'*UyNik, S.dT­

~--Wy~~~18 

• ••• ••• • • • • • • • • • • • • •• • • ••• • • 
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G.nt,.l und Ottltt 
Rtlinqullh""'nl Act lust Form 
Rtvlotd, Sljllamber 1997 

10 

§ustin, 'Otexas 

OIL AND GAS LEASE 

13-03449 
riLED FOR HECORO 

REEVES COUN rY, TEXAS 
May 21, 2013 a l 01 13 00 PP!I 

THIS AGREEMENT " made and entered rnto 111" _lllh_ day of ---'Mwaau.rc.,h ____ . ..z!UL , between !he Slate ofT exas aa"'g 

by and through rts agent, ... T.._err,.rul.__.O..,a"'v,.rs'------------------~--------------------

of 3601 NW 332 Way B!!lacfiCid WA 98642 

(G,.... PermanentAdcl<HI) 

sard agent heretn referred to as the owner of the so11 (whether one or more). and ~ewe,..r~gyx..!>IC>~.o~-----------------

of 600 N Marien!eld Surte 600 Mrdland Texas 79701 

(G,.... Ptm~~~>entAdclress) 

heretnafter called Lessee 

v 
0 
L 

1 
0 
0 
2 

p 
G 

!. GRANTING CLAUSE. FOf and "' consideratiOn of the amounts staled below and of the covenants and agreements to be pa!!l kept and 
performed by Lessee under l hrs lease, the Slate of Texas actrng by and through the owner of the sort, hereby grants. leas&S and lets unto Lessee, for 0 
the sole and only purpose of prospectrng and dnllrng for and produdng oil and gas. layrng prpe hnes. burldrng tanks. stonng or! and burldtng power 
statrons. telephone hnes and other structures thereon. to produce, save, take care of, treat and transport sa !!I products of the lease. the follOWing lands 1 
srtualed in Reeves County, Stale of Texas. to-WI1 ' 0 

120 0 acres of land, more or less, berng !he S/2 SE/4 and NE/4 SE/4 of Seetron 2, Block 55, Townshrp 3, T&P BB Co Survey. 

containrng ...,12..,0,.0,._ ____ acres, more or less The bonus cons1deratron pa1d for th iS toase rs as follows 

To the Stale of Texas. f iVe Thousand Dollars and Noll 00 

Dollars (S,s.,.oo,.o"-"'oo.,_ ______ _, 

To the owner of the sort Frye Thousand Dollars and NQ/ ! 00 

Dollars (S,s ... ooo"""'oo.,._ ______ _, 

Total bonus conslderatron Ten Thousand Dollars and No/100 

Dollars (SJ.J10"'-QQQ!ll<>O,..oo"'------- -' 

The total bonus consider at ron pard represents a bonus of ,.On,..,.e_,TJJh"'ou,....sacnllodua11nd,._,N..,o/01U.I 00""------------------------
------------- ---- Dollars (s .... t .. QQQ""',.,oo"'--___ _,1 per acre. on JJ!Or<.>Lo _____ net aetes 

2. TERM. Subfect to the other provrsrons rn lh•s lease, ·thos lease shall be for a term of !hrco !31 years hom 
this date (here"' called ·primary term') and as long thereafter as 01! and gas. or crthcr of !hem. rs produced rn payrng quantrtres from sard land As used 
in thrs lease. the term "produced rn payrog quantitres· means thai the rocerpts from the sale or other authonzed commerc~al use of the subsrance(s) 
covered exceed out of pocket operatiOnal expenses for the srx months last past 

• • •• • •• ••• • • • • • • • • • • • • • • • • • • • • •• • • •• • ••• • • • ... 
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a~OEI.A~ENTALS..-l f-no-well IS oommenccd-oo the leased-1!femises-on-of-llefore-one (1) year ffom-lfli&.date;-1his-lease-sllall-lemltfl&le, 

uo~-belor~!l3f"t<<aa~ shall pay-or lende<-lo-lhe-owner~ th&-5011 or to-his-Gredlt Ml-lhe--Ad!ltest=SI!ow!t-~ 

or-its s~seess~f!i (whiciHhall-een~iAII&-&5-the-depesilery-r.egardless ef ehan~i6-Jandt.-t~ 
bel~tw : tn aEIEi tlten, be!!See slmt.!:r er !ellEief-«Hll~MISSIGNER-GRH &GE~lERAb bANG-GFFICE GF TilE STATE m: 
+uXAS, Al:' ~lJS-H~ . ike-sun~ord saitl Elate. Peymen!S-ttntler-this-pa~ll~hall 
e;wer 1he fl riYI~Hlefernng-#1&-eemmencemenHlfii-Wtll fOf-one-( ~om-soid Elate,-Pttymeflls-tHlt~p~n 
the-f~l&wtng-&fllOO!l\:r. 

To th~eH» th~l~·======================================================== 
---,Qollaf&--=== =====:J 
T<Hhe State of TeMaS'·-=============================== = =============== 

T~a~ayRentat~==============================================-~========== 
~~ffi·-=================~ 

v 
0 
L 

ln-a-lol(e-manne~-BOO-<Ipon-ltlle-paymen~ O<-tenders annually,-lhe-GommenGement-ol a-well may be-furtheHielerred-fOHIJCC666Ne peoods-ol-ooe-fl-1 1 
yea• eaG!Hl01ing the-pnmary lemh-All-paymeni!Hlf-lenders-ol-rental-lo-thiHlwneH>f lhe soil may-~ OHighklra~-any 0 
&&Stg~his-le36e,.and may b&-deli\lefed-on-or before--the renlal-payiog-Oale.1f-IAe-Dank-de&ignate<l-ffi-this-jM!mgr~-41&-euCGe560<-bank}-shGuld 

Gea&e~~-bv61~ale-;-lall-or-~uooeeded-by-another~oHIAy-r~US&-to aooept rental, ~866ee 6hall-oot-be 0 
held-in-<lelaull-lor-faiklre-lo-make-&ool>-payment&-Or-lenders-ol rental unM--thuty-(30)--d-ay~H~fle,_lhe-owoer-ol-the-6oif-6hall-~ lo-bessee--a proper 
reoordable instrument naming~nother ba~ as agent to reoe~ooh payment!Hlf-lenders. The delay renta l paym ents have been pre-poold l n the 2 
Initial bonus consideration payment. 

4. PRODUCnON ROYAL n es . Upon production of oil and/or gas. Lessee agrees to pay or cause to be paid one-half ( 112) of the royalty 
p<ovlded for In !hiS lease to the Convmssioner of the General Land Offoce of the State of Texas. at Austin. Texas, and one-half (112) of such royalty to the 
awner of the soH: 

(A) OIL Royany payable on oil, wlllch Is defined as Including all hydrocarbons produced In a liquid form atlhe mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator 01 olhe• eqUipmen~ as hereinafter provided, p 
shall be 114 . part or the gross produellon or I he market value thereof. at the option of lhe owner of I he soil or the Commissioner of the General 
Land Offoce, such value lobe determined by t) the highest posted pnce, plus premium, It any, offered or paid for oil, condensate, distinate. or other liquid G 
hydrocarbons, respectrvely, ol a like type and gravity 1n the general area where produced and wllen run. or 2) the highest marl<et price thereof offered or 
pa1d in the general area where produced and when •un, or 3) the gross proceeds or the sale l hereor. wllichever Is the greater. Lessee agrees that before 
any gas produced from lhe leased premises Is sold, used or processed in a plant, rt will be run froe of cost to the royalty owners through an adequate oil 
and gas separator of conventiOnal type. or other equipment at least as efficient. so that all liquid hydrocarbons recoverable from Ilia gas by such means O 
Wla be recovered The requirement that such gas be run through a separatm or Olher equ,prnenl may be waiVed, 1n wn!lng, by the royalty owners upon 
such terms and cond~ions as they prescribe 1 

(B) NON PROCESSEO GAS. Royatty on any gas (indudtng Oared gas). wll tch is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above. produced from any wen on said land (except as provided herem w~h respect to gas processed In a plant for 
the ext<aelion of gasoline, liquid hydrocarbons or other products) shal be 1/4 part of lhe gross production or the marl<et value thereof. at the 
option of the owner oflhe soil or the Commissioner or the General Land Office. such value to be based on the highest marl<et price paid or offered for 
gas of comparable quality In the general area where produced and when run. or the gross price paid or offered to the producer, wllichever Is the greater; 
prov1ded thallhe maximum pressure base in measuring the gas under this lease shan not at any lime exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made lor pressure according to Boyle's Law, and for specific 
gravity accord~ng to tests made by the Balance Method or by the most approved method of test~ng being used by the Industry at the lmc of testing. 

(C) PROCESSED GAS. Royally on any gas processed in a gasoline plant or other plant lor lhe recovery of gasoline or other liquid 
hydrocarbons shan be 114 part or the residue gas and the liquid hydrocarbons extracted or the marl<et value lhereol, at the option of the owner 
of the soil or the Commissioner of the General Land Office All royahies due herein shall be based on one hundred percent ( t 00%) of the total plant 
production of residue gas attributable lo gas produced from this lease, and on fifty percent (50%). or that percent accruing to Lessee, whichever is the 
greater, of the total plant production olliquid hydrocarbons attributable to the gas produced !rom this lease; prov1ded thai If liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a lhtrd party processing gas through such plant under a processing 
agreement negotiated at arm's length (or II there is no such third party. the highest percent then being specified in processing agreements or contracts In 
the industry), wlllchever Is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by t) the highest marl<el 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area. or 2) lhe gross price paid or offmed for such residue 
gas (or the weighted average gross selling price lor tho respective grades of liquid hydrocarbons), whichever is lhe greater In no event, however. shall 
the royanies payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead: "dry: or any other gas, by fractionah119, burning or any other processing shall be 114 part or 
the gross production of such produds, or the marl<et value thereof, at the option of the owner of I he soil or the Commissioner of the General Land Office, 
such marl<et value to be determined as follows· 1) on the basis of the highest marl<et price of each product lor the same month In which such product is 
produced, or 2) on the basis of Ilia average gross sale price of each product for the same month In which such products are p<oduced. whichever is the 

g•eater 

5. MINIMUM ROYALTY. During any year after the expiration ol the primary term or this lease. if this lease is maintained by production, the 
royanles paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided: otherwise, there shall be 
due and payable on or before the last day or the month succeeding the anniversary dale olthls lease a sum equal to the total annual rental less the 
amount ol royanles paid during the p•eceding year II Paragraph 3 or th1s lease does not specify a delay rental amount. then for lhe purposes of this 

paragraph, the delay rental amount shall be one dollar (S I 00) pe• acre 

• ••• ••• ••• • • • • • • • • • • • • • • • • • • • • •• • • • • • ••• • • • • •• 
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6. ROYALTY IN KINO. Nol:wlthstan<ling any other provosoon on thos tease, at any tome or from tme to tome the owner of lhe SO•I or the 
CommrsSJOner of the Genecal Land Offoce may atlhe oploon of eolher. upon not less than soxty (60) days nOIJCe to lhe hOlder ot ttoe lease. requore thattne 
payment o1 any roya~ies accruong to such roya~ owner under lhos lease be made In kond The owner of the so~·s or the Connmossooner of lhe General 
Land Otroce's righl lo lake its royally on kond shall not dimonosh or negate the owner of lhe soil's or the Convnossooner of lhe General Land Olfoce's nghts 
or Las.see's obllgatoons, whether express or mplied, under lhrs lease 

7. NO DEDUCTIONS. lessee agrees I hal all roy a lites accruong under lhos lease (oncludrng !hose paid rn krnd) shall be Wllhoul deductoon for 
the cost of producrng, gathering, stonng, separating, treatrng, dehydrating, compressing, processong, transporting, and olherw~se makong lhe ool, gas and 
other products hereunder ready tor sale or use Lessee agrees to compute and pay royalties on the gross value receiVed, includong any reimbursements 
tor severance taxes and productoon re lated costs 

8. PLANT FUEL AND RECYCLED GAS. No roya~y shall be payable on any gas as may represent thos lease's proportoonate share ol any fuel V 
used to process gas produced hereunder In any processing plan I Nolwolhslandong any other provosoon of thos lease, and subfeCI Io the wntten consenl o1 
the owner of the SOti and the Commrssooner ol the Geneml Land Olfoce, Lessee may recycle gas for gas lift purposes on the leased premoses or tor 0 
on_tedlon onto any ool or gas producrng fonna tJon underlyong the teased premises after lhe hquid hydrocarbons con111ined In the gas have been remooved: L 
no royalties shall be payable on lhe recycled gas unbl k is produced and sold or used by Lessee on a manner whiCh antilles the roya~ owners to a 
roya~ under l hrs lease 

e. ROYALTY PAYMENTS AND REPORTS. All royaltoes not taken on kond shall be paid to the Commossioner ollhe General Land Offoce at 
AuSbn, Texas, on the fo llowing manner 1 
Payment of roya~ on production of oot and gas shall be as provodod tn tho rules set forth on the Texas Regosler. Rules currently provide that royally on ool 0 
is due and must be received in the General Land Otfoce on or before the 5th day of the second month succeedong the monlh ot produebon. and roya~ 0 
on gas os due and must be recerved In lhe General Land Office on or before the 15th day of the second month succeeding the month of produdion, 
accompanied by the at'fidavit of the owner. manager or other authOrrzed agent, completed In the form and manner prescnbed by lhe General Land Offa 2 
and showong lhe gross amount and d1Spos1toon of all oil and gas produced and the market value ot the oil and gas. togettoer With a copy of all documents, 
records or reports confirming the gross produdoon. drsposnion and market value including gas meter readmgs, popehne recerpts, gas line receipts and 
othec checks or memoranda of amount produced and put into ptpclirtes. tanks. or pools and gas tines or gas storage. and any other reports or records 
whiCh the General Land Olfoce may requore to venty the gross producloon, dospos1toon and market value. In an cases the aulhority ot a manager or agent 
to act for the lessee herein must be filed tn the General Land Otfoce. Each royalty payment shall be accompanied by a check stub. schedule, strnmary 
or olher remonance advoce shOWing by lhe assrgned General Land Ofroce lease number the amount of royalty beong paid on each lease It Lessee pays 
h1s roya~ on or before thirty (30) days after the roya~ paymenl was due, then Lessee owes a pena~ of 5% on the roya~ or $25.00. whiChever IS p 
greater A royally payment which is over thirty (30) days late shall accrue a pena~y of 10% of the royalty due or $25.00 whiChever as greater. In add~oon 
to a penaky, royakoes shaU aocrue interest at a rate of 12% per year; such onterest w1• begin to accrue when lhe royally is sony (60) days overdue. G 
AffidavitS and aupponong documents which are not filed wl>en due shall incur a pena~y rn an amount set by the General Land Otfooe admirustratlve rule 
whiCh 15 effectiVe on the date when the affidavits or supportong documents were due Ttoe Lessee shall bear al responsoblloty for paying or cauStng 
royakles to be paid as prescribed by ltoe due date provoded hereon. Payment of the dehnquency penalty shall 1n no way operate to prohobot the Stale's 
nght of forfe~ure as provided by law nor act lo postpone the date on which royalties were oroginally due The above penaly proviSions shall nol apply in O 
cases of IItle drspute as to I he State's portion of the roy a~ or to that portion of the roy a~ 1n drspute as to lair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually turnosh lhe CommiSsooner of the General Land Otfoce 
woth ~s best possible eslomale of ooi and gas reserves underlyong thos tease or allocable to lhos lease and shall fu rnosh aaid Convnrssooner With copoes ot 
all contracts under which gas rs sold or processed and aU subsequent agreemenls and amendments to such contracts ...,thin thorty (30) days after 
entering rnto or malung such contracts. agreements or amendments Such contracts and agreements when recerved by the General Land Offa shall be 
held in conridenoe by the General Land Office unless otherwise aulhonzed by Lessee All other contracts and records peflaonong to the produellon. 
transpOflatoon. sale and markeong of ltoe Ott and gas produced on said premiSes. includong the books and accounts. recetpts and drscharges of aM weUs. 
tanks. pools, meters, and pipelines shall at all Urnes be subtect to inspeCioon and examination by the Commossooner of the General Land OITice, lhe 
Attorney General. lhe Governor. or the representatiVe of any of I hom 

(B) PERMITS, DRILLING RECORDS. Written noloce of all oparatoons on l h1s lease shall be submrtted to the Commossooner of the General 
Land Offa by Lessee or operator fiVe (5) days before spud date. workover. re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such wrotten notice l o the General Land Office shall include copoes of Railroad CommiSsion forms for application to drin. Copies of well tests, 
completion reports and plugging reports shall be supploed to the General land Office at the lime ttoey are filed with lhe Texas Railroad Commission. All 
appltcaooos. pennitS, reports or other fitongs that reference lhrs lease or any specrfic well on the leased premoses and that are submilted to the Texas 
Raolroad CommiSSIOn or any olher governmental agency shall onctude the word 'State• in the l~le. Addrtoonally, 1n accordance wilh Ra1lroac:l CommiSSoon 
rules, any srgnage on the leased premises for the purpose of Identifying wells, tank battenes or other aSSOCiated omprovements to the land must also 
Include ttoe word 'State: Lessee shalt supply the General Land Otroce with any records. memoranda, accounts. reports. cuttings and cores. or other 
lnlormallon relatiVe to the operatoon of the above-descri>ed premises, whiCh may be requested by the General land Offoce. In addition to thOSe hereon 
expressly provided tor Lessee shan have an electncal and/or radooadiv~y survey made on the bore·hole sectoon. from the base of the surface casrng to 
the !Olaf depCh of wei, of all wells dnlted on the above dlescnbed premises and shalt transm~ a true copy of lhe log ol each survey on each welt to the 
General Land Offoce wothon fifteen (15) days after the makong of said survey 

fCI PENAL TIES. Lessee shall 1ncur a penalty whenever reports, documents or other matenals are not folcd on the General Land Offoce when 
due The pena"y for late filing shall be 5CI by the General Land Offoce admmrstraiiVO rule whiCh IS effed1ve on lhc date wl>en the materials weoe due on 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. It, dunng lhe primary term horoof and pnor to doscovery and 
productoon of oil or gas on said land. Lessee should dr~l a dry hole or hOles thereon, or of dunng the pnmary term hereof and after ttoe discovery and 
actual production o1 oil or gas from the leased premrses such produdoon thereof shoold cease from any cause. thiS lease shal nol terminate d on or 
before the expiration of srxty (60) days trom date ot completoon or said dry hole or cessatoon of productoon Lessee commences addohonal dnlhng or 
reworlling oporatoons thereon, or pays or tenders the next annual delay renlal1n the same manner as provided in this lease If, during lhe last year of tne 
prvnary term or Wllhln sixty (60) days prior thereto. a dry hole be completed and abandoned, or the productoon of oil or gas should cease for any cause. 
Lessee's rights shal rematn in lui force and effect WithOut furthe< operatoons until the exporatoon ot the prmary term, and if Lessee has not resumed 
prodUCIJOn In p3y1ng quanlltoes at the exporaloon of the prmary term. Lessee may maontaon thrs lease by conducting addobonal dn.tong or reworl<ong 
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operations pursuant to Paragraph t3, us1ng the exp1ra11on of the pnmary term as the date of cessahon of production under Paragraph 13 Should the first 
wen or any subsequent well dnlled on the above descnbed land be completed as a shut·in 011 or gas well wrthm the pnmary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herem on or before the rental pay1ng date loflowv!g the exporallon of Sixty {60) 
days from the dale of completion or such shut· ln oil or gas well and upon the la1lure to make such payment thiS lease a hal 1pso facto te<m~nate If at the 
expirahon of the pnmary term or any lime thereafter a shut-1n 011 or gas well Is located on the leased premiSes, payments may be made on accordance 
woth the shut.fn provisions hereof 

12. DRIWNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the expirallon of the primary term. ndher oW nor gas is beong 
produced on said land, bu1 Lessee is then engaged In dnllong or reworfung operatiOns thereon, thiS leue shall remain In Ioree so long as operations on 
said well or for drilling or reworkong of any addij1onal wells are prosecuted on good larth and on workmanhke manner wrthout rnterrupt10ns totaNng more 
than siXty {601 days dunng any one such operation, and II they resu~ in the production of oil and/or gas. so long thereafter as ool and/or gas is produced 
'" pay1ng quanbt.es from said land, or payment of shut-In oil or gas wen roya" oes or compensatory roya"oes IS made as proVIded in thos lease v 

13. CESSATION, DRILLING, AND REWORKING. II. after tho expiration of tho primary term, production of oil or gas from the leased Q 
premises. after once obtained, should cease from any cause. lh1s lease shall not terminate d lessee commences additional drilling or reworking l 
operations wothon sixty {60) days after such cessation, and this lease shall rema1n on run force and effect lor so long as such operabons continue in good 
la~h and in wol1<manhke manner wothoul onterrupt10ns totaling more than soxty (60) days. If such dnlhng or reworkong operatiOns resuk In the productoon 
or 011 or gas, the lease shal remaon on lull force and e"ect lor so long as oil or gas os produced from the leased premises m paying quanbtoes or payment 
of shut·tn oil or gas well royanoes or payment of compensatory royaltoes IS made as proVIded hereon or as provided by law If the dnlling or reworkong 
operations resuh In the complet oon of a well as a dry hole, the lease will not termonate rt the Lessee commences addhoonal dnl~ng or reworkong 1 
operatiOns within sixty (60) days after the completion or the well as a dry hole. ond th1s lease shall remain In e"ect so long as lessee contonues dnlling or 
reworking operations In good lahh and In a worl<manllke manner without Interruptions totaling more than sixty (601 days Lessee shall give written notice 0 
to the General Land Olfoce wlthil'l th irty (30) days or any cossation or production 0 

14. SHUT-IN ROYAL TlES. For purposes or thb paragraph, "well' means any well that has been assogned a well number by the state agency 
haVIng 1unsdoctoon over the production of Olt and gas If. at any tme after the exporat100 of the pnmary term of a lease that untd being shut on, was be•ng 
maintained In force and effect a wen capable of producing ool or gas in payong quant~oes IS located on the leased premoses, bu1 o~ or gas Is not be'ng 
produced for leek of su~able production fac~~ies or lack of a surtable market, then lessee may pay as a shut-in od or gas royalty an amount equal to 
double the annual rental pmvlded In the lease. but not less than $1 ,200 a year lor each well capable or producing ool or gas in payong quantrtoes If 
Paragraph 3 of this lease does not speci fy a delay rental amount. then lor the purposes of lhos paragraph. lhe delay rental amount shall be one dollar 
($1 .00) por ocro To be effective, each lnhlal shut-on oil or gas royalty must be paid on or before· (1) the expiration of the primary term, (2) 60 day! after 

2 

the Lessee ceases to produce oil or gas from the leased premrses, or (3) 60 days after Lessee completes a drining or reworking operabon 1n accordance p 
wrth the lease provisions: whichever date is latest Such payment shall be made one-half {1121 to the Commissioner of the General Land Ol!lce and one-
half {112) to the owner of the soil lithe shut-In oil or gas royalty is paid the lease shall be considered to be a producing lease and the payment shal G 
extend the term of the lease lor a period of one year from the end of the primary term, or from the forst day of the month folloWing the month on whiCh 
production ceased, and, after that, if no su~able produdion lac•litoes or suotable marl<et lor the oil or gas exists. Lessee may extend the lease lor lour two 
more successive periods or one {1) year by paying the same amount each year on or before the exporallon or each shut· ln year 

15. COMPENSATORY ROYALTlES. II, during the period the leose is kept in effect by payment of the shut-In oil or gas royalty, oil or gas 1S 0 
sold and de~vered in payong quanthies from a well located wothin one thousand (1 ,000) feet of the leased premises and completed in the same produCing 1 
reservoor, or In any case In which drainage Is occurring Draining Well as deftned on paragraph ~5. the right to conhnue to maintain the lease by pay•ng 
the shut .. n 011 or gas royalty shall cease, but the lease shall remain eflectove for the remaonder of the year lor whiCh the royalty has been paid The 0 
lessee may maintain the lease for four more sucxessive years by lessee payong compensatory royalty at the royaky rate proVIded on the lease or the 5 
marl<et value of produdion from the well causong the dra1nage or which IS completed on the same producing reservoir and wrthin one thousand ( 1,000) 
feet of lhe leased premises. The compensatory royahy Is to be paid monthly, one-half (112) to the Comm•ssooner or the General Land Olfoce and one-half 
( 112) to the owner of the soil , beginning on or before the last day of the month following the month In which the oil or gas Is produced from the well 
causing lhe draonage or that Is completed in the same producing reservoir and located within one thousand (1 ,000) feet of the leased premoses. li the 
compensatory royalty paid in any 12-month period Is an amount less than the annual shut-In oil or gas royalty, Lessee shal pay an amount equal to the 
diflerence wothin thirty {30) days from the end of the 12-month period Compensatory roya~y payments whiCh are nottomely paid win accrue penalty and 
interest In IICOOI'dance woth Paragraph 9 of thos lease. None of these provisiOns woll reloeve Lessee or the oblogalion of reasonable development nor the 
obligation to drift of!set wells as provided in Texas Natural Resources Code 52 173, however, at the determination of the Commissooner. and wrth the 
CommtSslone( s written approval, the payment of compensatory royalhes can satisfy the obligation to drill offset wells 

18. RETAINED ACREAGE. Notwithstanding any proviSion of lhls lease to the contrary, after a well producing or capable of producing oW or 
gn has been completed on the leAsed premoses. Lessee shall exercise the dologence of a reasonably prudent operator •n drilling such add~oonal well or 
wells as may be reasonably necessary lor the proper development of tho leased premises and on marl<ellng the productoon !hereon. 

(AI VERTlCAL. In the event this lease os on Ioree and effect two (21 years after the exporation dale of the pnmary or extended term • shaa then 
1erm1nate as to all of the leased premises, EXCEPT (1) •o acres surroundong each 011 well capable of producing in payong quantities and 320 acres 
surTOundong each gas Well capable of producing in paying quantities (including a shut-in oil or gas well as provided on Paragraph t• hereof). or a well 
upon which lessee Is then engaged In continuous dnnlng or reworl<lng operations, or (2) the number of acres included on a producong pooled un•t 
pursuant to Texas Natural Resources Code 52. 151·52. 154. or (31 such greater or lesser number of acres as may then be allocated lor production 
puiJlOses to a proration unit lor each such producong well under the rules and regula tiOns of the Railroad Comm1ssion of Texas, or any successor 
agency, or olher govemmental authomy having jurisdiction II at any tome after the eflectrve date or the partial termination proviSions hereof, the 
applicable field rules are changed or the weH or wells located thereon are redassrfied so that less acreage Is thereafter allocated to said well or wells for 
productiOn purposes, this tease shaU thereupon termonate as to all acreage not thereafter allocated to said wen or wells lor production purposes. 
Notwilhstandong the termination of thb lease as to a portiOn or the lands covered hereby, Lessee shal nevertheless continue to have the nght of ongress 
to and egress from the lands sllll subject to thos lease lor all purposes descnbed on Paragraph 1 hereof, together woth easements and rfghls-of-way lor 
existing roads, existing pipelines and other existing lacllhies on, over and across an the lands described In Paragraph I hereof (1he retaoned landsl. lor 
a~s to and from the retained lands and for the gathenng or transportahon of ool. gas and other minerals produced from the retained lands 

• ••• ••• • •• . 
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(BI HORIZONTAL In the event thos lease os on force and etfea two (2) years after the exporatoon date of the prmary or e•tended term ot shall 
further terminate as to all depths below 100 feet below the deepest producong formal oon In each wellloC<Jted on acreage retaoned In Paragraph t6 (AI 
above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one·half (112) or the bOnus onginally pata 
as conslderallon for this lease (as spe<;rfted on page 1 hereof) II such amount is patd, lhos lease shall be on force and &fleet as to such deeper depths, 
and satd lermonabon shaa be delayed for an addoloonal period or two (21 years and so long thereafter as otl or gas is produced In payong quantrtles from 
such deeper depths covered by thos lease 

ICJ IDENTIFICATION AND FILING. The surface acreage retaoned hereunder as to each well shall. as nearly as practocal. be on the form or a 
square w.lh th& well loCJited in the center thereof, or such other shape as may be approved by the Comrmssooner or the General Land Offoce Wrthin 
thirty (30) days after partial terminabon or this lease as provided hereon, Lessee shaU exeeute and reoonl a release or releases conteonong a saltsfadory 
legal descnpbon of the aaeage and/or depths not retained hereunder The reco<ded release. or a certofllld copy or same. shall be filed on the General 
land Office, acc:ompanoed by the Ung fee presctobed by the General Land Offoce rules In efled on the date the release Is filed If Lessee falls or refuses V 
to exeeute and record such release or releases wothon ninety (901 days alter beong requested to do so by the General Land Office, then the 
Commissioner at his sole discretiOn may designate by written onstrument the acreage and/or depths to be released hereunder and record such 0 
instrument at Lessee's expense in the county or counlleS where the lease IS loCJited and In the offiCial records ol the General Land Offoce and such l 
desognatlOI'I shal be btndong upon Lessee for all purposes. 

17. OFFSET WELLS. Nerther the bonus, delay rentals. nor royaltoes patd. or to be paid. under this lease shall reheve Lessee or hos obhgatoon 
to protecl the oil and gaa under the above-desaibed land from beong drained. lessee. sublessee. receiver or other agent on control of the leased 
premoses shaD dnll as many wells as the fads may JUSitfy and shall use appropriate means and drill to a depth necessary to prevent undue draonage of 1 
0<1 and gas from the leased prem.ses In addrtoon, of ool and/or gas should be produced in COITVTl8fcial quant~oes wtthon 1,000 feet of the leased premiSes, O 
or 11 any case where the leased premoses os beong drained by producbon of 041 or gas. the Lessee, sublessee. receover or other agent on control of the 
leased premiSes shal in good fa(h beg on the dnllong of a well or wells upon the leased premoses Wllhon 1 00 days after I he draonong well or wells or the 0 
well or wels compleled w~hin 1,000 feet of the leased premises start prodoong on commercial quanlttoos and shall prosocule such drolling woth dologence 

2 Footure to satiSfy the statutory offset obllgabon may subject thos lease 1nd the owner of the so~·s agency nghi.S to forle~ure Onty upon the delermonetoon 
or lhe Cormlissioner of the General Land Office and wrth his wrotten approval may the payment of compensatory royalty under applicable statutory 
parameters satosfy the obligatoon to dnll an offset well or wells requorod under thos paragraph. 

18. FORCE MAJEURE. If. after a good faoth ellort, Lessee IS prevented from complyong wolh any express or mphed covenant of thos lease. 
from conduclmg drd~ng operations on the leased premoses. or from produCing oil or gas from the leased premoses by reason of war, rebellion. roots, 
strikes. ads ol God. or any valtd order, rule or regulation of government aUihonly. then while so prevented. lessee's oblrgation to comply wtth such 
covenant shall be suspended and lessee shall not be ~able for damages for faolure to comply with sudl covenants, add~ionaAy , thos lease shan be p 
extended whilo Lessee Is prevented, by any suCh cause. from conducting drlllong and reworking operations or from producing oil or gas from lho leased 
premiSeS However. nothong In thiS paragraph shall suspend the payment or delay rentals on order to maonlatn this lease In eftect durong the ptwnary term G 
on the ablience of sudl dnlong or reworktng opera loons or produdoon of o~ or gas 

19. WARRANTY CLAUSE. The owner of the soot warrants and agrees to defend trtle to the leased premoses If the owner or the sool defaults 
on payments owed on the leased premoses. then Lessee may redeem the nghts or the owner of the soli In the leased premises by paying any mortgage, O 
taxes or other !tens on the leased premoses If Lessee makes payments on beha~ of the owner or the sotl under thos paragraph. Lessee may recover the 
cost of these payments from the rental and royallle5 due the owner of the sod 1 

20. (AI PROPORTIONATE REDUCnON CLAUSE. If the owner of the soot owns less than tho entore undovldcd surface estate on I he above 
desaibed land, whether or not Lessee's Interest IS specified hereon. then the royahoes and rental herein provided to be paid to the owner of the soli shaU 
be paid to him on the proportion whiCh hos Interest bears to the entore undrvtdcd surface estate and the royalties and rental heretn prOYlded to be patd to 
the Commossooner of the General Land OffiCe of the Stale of Texas shall be hkewtse proportionately reduced. However, before lessee adJUSts the 
royalty or rental due to the Commossioner of the General Land Offoce, Lessee or his authorized representatrvo must submd to the Commossooner of the 
General land Office a written statemenl whiCh e•plains the doscrepancy between the interest purportedly leased under thos lease and tile adual onterest 
owned by the owner or the sorl The Commissioner of the General Land Olfoce shall be paid the value or the whole prod.,ction allocable to any undovtded 
Interest not covered by a lease, less the proportionate development and production cost allocable to such undivided Interest. However. on no event shall 
the Commossloner or the General Land OffiCe receove as a royalty on the gross producloon allocable to the undrvlded interest nol leased an amount less 
than the value of one-surteenth (1/16) of such gross productoon. 

(B) REDUCTION OF PAYMENTS. If. during the prmary term. a portJon of the land covered by thos lease rs 11\dUded w.thon the boundanes 
or a pooled un~ that has been approved by lhe School Land Board and tho owner of the so~ ln accordance with Natural Resources Code SectJons 
52. t51 ·52. t5'. or if. at any tome after the exprratoon or the ptwnary term or the extended term. this lease covers a lesser number or acres than the total 
amount descnbed hereon, payments that are made on a per acre basos hereunder shall be reduced accordong to the nlltTiber of 8CI'eS pooled, released, 
surrendered, or otherwise severed, so that payments delermoned on a per acre basos under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the bOundanes or a pooled unk. or. of aner the expiration of the prtnary term, the number of acres 
aduaRy relaoned and covered by tiltS lease 

21. USE OF WATER. Lessee shall have the nght to use water produced on saod land necessary for operatoons under thos lease except water 
from wePs or tanks or the owner or the soli. provided, however. Lessee shall n01 use potable water or water suitable for livestock or lnigatoon purposes 
for waterftood operahons wothout the pnor consent of the owner ol the soil 

22. AUTHORIZED DAMAGES. lessee shaU pay the owner of the soot for damages C<Jused by ~· operatoons to aft personal property. 
mprovements. lovestock and crops on satd land 

23. PIPELINE DEPTH. When requested by the owner or the soot. Lessee shaU bury •s popelmes below plow depth 

24. WELL LOCA noN LIMIT. No well shall be dtolled nearer than two hundred (200) fee t to any house or barn now on saod premiSes wothout 
the wntten consent of the owner of the soil 
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25. POUUTION. In developing lhrs area. Lessee shall use the highest degree or care and all proper safeguards to prevent pollution W~hout 
~m~tng lhe foregOing, poHuttOn or coastal wetlands, natural waterways. nvers and impounded water shall be prevented by the use or containment 
facil~oes suffiaenl lo prevent spillage. seepage or ground water con1am1na1ton. In the event of poilubon. Lessee shan use all means at Its disposal to 
recapture al escape<! hydrocarbons or other pollutant and shall be respons1ble lor all damage to public and private properties Lessee shall build and 
maintain fences around b slush. sump, and dratnage ptiS and lank banenes so as to protect lrvestock against loss. damage or tntury, and upon 
completion or abandonment of any wen or wells, Lessee shall fill and level all slush prts and cellars and completely clean up the dr~ltng srte of all rubbish 
thereon Lessee shall, while conducting operations on the leased prem1ses. keep satd prem1ses free ol all rubbish. cans. bottles, paper cups or garbage. 
and upon completion of operations shall restore the surface of the land to as near ~s onginal cond1110n and contours as is pradtcable. Tanks and 
equipment will be kepi pa1nled and presentable 

26. REMOVAL OF EQUIPMENT. Subject lo Imitations in this paragraph, Lessee shall have the nghllo remove mac:h1nery and fixtures placed 
by Lessee on the leased prem1ses, including the right to draw and remove casing, Within one hundred Mnty ( 120) days after the e~tpt~al lon or the V 
lermlna11on or lhls lease unless the owner or the so11 grants LeMee an extension or this 120-day penod. However. Lessee may not remove casing from Q 
any well capable of producing oil and gas in payrng quanlrtres Add~tOnally, Lessee may nol draw and remove casWlg unt1l after thrrty (30) days writ1en 
notice lo lhe Commissioner or the General Land Office and to the owner of the son The owner of the soil shall become the owner or any machrnery, L 
fiXtures, or casrng whiCh are not lmely removed by Lessee under the terms of thrs paragraph 

27. (A) ASSIGNMENTS. Under lhe conditions con1a1ned 1n thiS paragraph and Paragraph 29 or this lease, the rights and estates or e~her 
party to this lease may be assigned, In whole or In part. and the provisions or this lease shall extend lo and be binding upon thetr heirs, devrsees, legal 

1 representauves. successors and assigns However. a Change or dnnsoon In ownershrp of the land. rentals, or royal\oes WtH not enlarge the obhgatrons of 
lessee, diminish the rights, privileges and estates or Lessee. Impair the effectiveness or any payment made by Lessee or imQaif the etrectJVeness of any 0 
act performed by Lessee. And no change or dlvrslon in owncrshrp or the land, rentals. or royalbes shall bind Lessee lor any purpose unl~ thirty (30) days 
after the owner or the soli (or his he1rs, devisees, legal representatives or assigns) furnishes the Lessee w~h salisfactory wrt11en evidence or the change 0 
in ownership, Including the orlgrnal recorded muniments of t~le (or a certlfred copy ot such orlginaQ when the ownership changed because of a 2 
conveyance A total or partral assognmenl or th1s lease shal to the extent or the interest assigned, relreve and discharge lessee or all subsequent 
obligatiOns uf\der this lease. lllhls lease Is assigned In fts enbrety as to only part or the acreage. the right and optoon to pay rentals shall be apportioned 
as be'-On the several owners ratably. accord1ng to the area or each. and ra,lure by one or more of them to pay hrs share or the rental shall not ailed 
this lease on the part or the land upon wtuch pro rata rentals ere timely paid or tendered. however. if the assignor or assognee does not file a certi fied 
CJ:Jf1'l of such assrgnment In I he General Land Office before the next rental pa)'lng dale t he entire lease shall terminate tor larlurc to pay the entrre rental 
due under Paragraph 3 Every assignee shall succeed to an rrghls and be subject to all obl1gatrons, lrabrlrtoes, and penaHres owed to the State by the 
original lessee or any poor assrgnec of the lease, Including any lrablhties to the State for unpaid royal\res 

p 
(B) ASSIGNMENT LIMITATION. Notwithstanding any provrslon In Paragraph 27(a). if the owner or the soli acquires this lease in WhOle or In G 

part by assignment without the prior wntten approval of the Commrssloner or the Gene Ill Land Offrce, this lease is votd as of the trme of assrgnmenl and 
the agency power or the owner may be lorfe~ed by the Commissroner An assrgnment Will be treated as if ~ were made lo the owner of the sOtl ~ the 
assignee Is. 

( t ) a nominee of I he owner of the soil ; 
(2) a corporation or subsid1ary in which the owner of the sort rs a pnncipal stockholder or rs an employee or such a corporal tOn or subsidiary; 0 
(3) a partnership In which the owner of the sort is a partner or os an employee or such a partnership; 
(~ ) a pri~.pal stockholder or employee or the c:orporat1011 which Is the owner or the so~: 1 
(5) a partner or employee In a partnershrp which Is the owner or the soil; 0 
(6) a fiduciary for the owner of the soil, including but not lrnlted to a guardian. trustee. executor. admiOJslralor. receiver, or conservator lor the 

owner or the soli: or 7 
(7) 8 ram1ly member or the owner of I he soil or related to the owner or the so~ by mamage, blood, or adoptiOn 

28. RELEASES. Uhder the c:ondrtoons con1a1ned in this paragraph and Paragraph 29, Lessee may at any time execute and deliVer to lhe 
owner or the so~ and place of record a release or releases covering any ponlon or portions of the leased premises. artd thereby surrender this lease as 
to such portion or portions, and be re lieved or all subsequent obligaltOns as to acreage s urrendered. II any pan or this lease is property surrendered, the 
delay rental due uf\der this lease shall be neduced by the proportion that the surrendered acreage bears to lhe acreage which was covered by this lease 
mmediately prior to such surrender: however. such release Wt11 not relreve Lessee of any hab~it1es which may have accrued under thiS lease prtOr to the 
surrender or such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. II an or any part or this lease 15 assigned or released. such assignment or release must be 
recorded in !he county where the land is s~ualed, and the recorded Instrument, or a copy or I he recorded lnslrumenl certifred by the Counly Cleric or the 
county in which the Instrument Is recorded, must be filed In the General Land Offrce w~hln 90 days or the last exeQJtlon date aocompanoed by the 
prescribed filing fee If any such assignment is not so filed, the nghls acquired under this lease shall be subJect to lorfoCure al the optron or the 

CommiSSIOner of lhe General Land Office 

30. DISCLOSURE CLAUSE. An provrs10ns perta1nrng to the lease of the above-described land have been Included in this rnstrument. 
rnctuding the statement or the true con~lderat ron to be paid for the execution or lhrs lease and the rrghts and dutres of the parties Any collateral 
agreements concernrng the development of oil and gas from the leased premises which are nol contained in lh1s lease render thrs lease rnvaltd 

31 . FIDUCIARY DUTY. The owner or lhe soil owes the State a ftduoary duty and must tully disclose any facts affecting the State's Interest in 
the leased premoses When the interests ol the owner or the sod connrct wrth those or the State, the owner or lhe sort " obligated to put the Stale's 

rnlerests before his personal rnterests 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment or any sum within th irty days after ~ becomes due, or W Lessee or an 
authOnzed agent should knowongly make any false return or false report concerning production or dnllrng, or If Lessee shan la1l or refuse to doll any 
offset wen or wells In good fahh as required by law and the rules and regulatiOnS adopted by the Comm1ss10ner or the General land Office. or If Lessee 
should faU to file reports In the manner required by law or fail to comply With rules and regulations promulgated by the General La~ Offrce, the School 
Land Board or the Railroad Commission. or if Lessee should refuse the proper authonrty acx:ess to the rocords pertaining to operalrons, or i Lessee or 
an authOtlZ.;., agent should knowingly 'fa1l or refuse lo give correct 1nforma110n to the proper authority, or knowingly l arl or refuse lo lurnrsh the General 
Land Office a coned tog or any well, 01 11 Lessee shall knowrngly v1olate any or the material provrsrons of this lease or if lhrs lease rs assigned and the 
assognrnent 15 not f~ed rn the General Land O ffice as required by taw. the nghts acquned under thrs lease slla'l be subject to lorferture by the 

• • •• ••• • •• • • • • • • • • • • • • • • • • • • • • .. • • •• • ••• • • • • •• 
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Commossroner. and he shall forle~ same when suffic.enlly onformed of the facts whiCh authonze a forferture, and when torfe1ted the area shall aga1n be 
subjed to lease under !he terms of !he Rellnqu1slvnent Aa. However. nothrng herern shall be construed as walv1ng the automatic term1natlon olthrs 
lease by operabon of law or by reason of any speoat tmhalion aris1ng hereunder. Forfertures may be set aside and thrs tease and al rrghts thereunder 
reinstated before the rights of anOiher mtervene upon satrsfadory evidence to the Commlssroner of the General Land Offrce of future compliance wrth 
the provisions of the taw and of this lease and the rules and regulations that may be adopted retatrve hereto 

33. UEN. In aceo<dance wrlh Texas Natural Resources Code 52 136. the State shall have a first hen upon all 011 and gas produced from the 
area covered by th1s lease to secure payment of all unpatd royahy and other sums ol money that may become due under th1s lease By acceptance of 
thoslease. Lessee grants the State, in addrtron to the hen provided by Texas Natural Resources Code 52.136 and any other apphcabte statutory hen. an 
exPress contraduat lien on and secunty 1nterest in all leased m rnerats rn and extrad ed from the teased premiSes. aU proceeds whicll may accrue to 
lessee from the sate of such leased minerals. whether such proceeds are held by lessee or by a lh1rd party. and all fixtures on and mprOYOments to the 
leased prem~~es used rn connediOO with the produd1on or process.ng of such leased m1nerats rn order to secure the payment ol an roya~res or other V 
amounts due or to become due under lhts lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach o1 Q 
any covenant or cond~ron of lhos tease. whether express or mploed Thrs hen and secunty onteum may be foreclosed With or wrthout court proceedrngs ., 
the manner provtded In the Trtle t . Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Commrssloner may requ1re Lessee to L 
execute and record such rnstruments as may be reasonably necessary to acknowledge. aHaeh or perfect thrs hen. Lessee hereby represents that there 
are no prior or supenor liens anslng from and retatrng to Lessee's adlvrlles upon the above-described property or from Lessee's acquisrlion of th is tease 
Should tho Commrssro11er at any trme dete1m1ne that th1s representatron IS not true. then tho Comrmssroner may declare thrs tease forfe~ed as provided 
herein 

1 
~. POOUNG. Lessee IS hereby granted the rrghtto pool or untllze the royalty Interest of the owner olthc sod under th1s tease Wllh any other 0 

leasehold or m1neralrnterest for the exploration. development and prodUC1100 of orl or gas or erther of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Offrce for the poohng or uniiJZJng of the Interest of !he State under thrs lease O 
pursuant to Texas Natural Resources Code 52 151-52.154. The owner of the sort agrees that the rnclusion of thrs prov.sron rnth1s lease satrsrres the 

2 executiOn requiremenl3 staled in Texas Natural Resources Code· 52 152. 

35. INDEMNITY. Lessee hereby roleascs and drsdlarges the Stale of Texas and the owner of the sool, their officers. employees. partners. 
agents. contradors, subcontrac1ors. guests. lnvrtees. and their respectrve successors and assigns. of and lrom all and any adions and causes of actron 
of every nature. or other harm. Including environmental harm, lor which recovery ol damages Is sought. Including, but not llfl1ttod to, aU losses and 
exP9nses whiCh are caused by the activities of Lessee. its officers, employees, and agents ans1ng out of. inc.dentalto. or resufting from. the operations 
of or for Lessee on the leased premiSes hereunder, or that may anse out of or be occasroned by Lessee's breach ol any of the terms or proYisrons olthrs 
Agreement, or by any oilier negtrgent or stndty habte act or omissoon of Lessee Further, Lessee hereby agrees to be liable for. exonerate. indemmty, p 
defend and hold harmless the State of Texas and the owner of the soil. their o1frcers. employees and agents, !hell successors or as51gns. agarnst any 
and all clams, kabil4res. tosses. damages. ad ions. personal Injury (1nclud1ng death), cosl3 and expenses. or other harm for whicll recovery of damages G 
1s sought. under any theory inctudWIQ ton. contracL or stnd l1abrbty. indudrng anomeys' fees and other legal expenses, rndudrng those related to 
environmental hazards. on the leased premrses or in any way related to Lessee's farture to comply Wl!h any and all envrronmental taws. those arrsrng 
from or In any way related to Lessee's operatrons or any other of Lessee's actrVIties on the leased premiSeS, those ansrng from Lessee's use of the 
surlace of !he leased premises, and those that may anse out of or be occasroned by Lessee's breaCh of any of the terms or provtSrons of thrs Agreement O 
or any other ad or omission of Lessee. its diredors. olfocers, employees. par1nen. agents. contradors, subcontradors, guests, inVItees. and thew 
respedrve successors and assrgns. Each aurgnee of thrs Agreement. or an onterest therern, agrees to be lrable for. exonerate. indcmnrfy. defend and 1 
hold harmless the State of Texas and the owner of the sorl, their offrcers. employees. and agents In the same manner provided above In connection wrth O 
!he adivrbes of Lessee. its officers. employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY U MITEO HEREIN, ALL OF 
THE INDEMNITY OOUGA TIONS ANDIOR LIABILITIES ASSUN E.O UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT U MITS AND 8 WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE·EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF AHY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY). WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the higheSt degree of care and all reasonable safeguards to prevent contam1n1hon or 
poUution of any environmental medium. Including soli. surface waters. groundwater, sediments. and surface or subsurface strata. ambient all or any 
other environmental medium in, on. or under. the leased premrses. by any waste. poNutant. or contamrnanL Lessee shall not bnng or permit to rema1n on 
the teased prem1ses any asbestos conlalnrng matenal$. explosives, roxre matenals. or substances regulated as hazardous wastes. hazardous matenats, 
hazardous substances (as the term 'Hazardous Substance· is defined In the Comprehensive Envrronmentat Response, Compensatron and L1ab1~ty Ad 
(CERCLA). 42 USC Sections 9601. et seq). or toKic substances under any federal , state or local law or regulatron fHazardous Materiats1. except 
ordrnary produds commonty used 1n connectiOn wrth orland gas exploratron and development operations and stored in the usual manner end quanhlros. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHAL L CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHAll INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES. JUDGMENTS, PENALTIES, UABILITlES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, REL£ASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIR.EMENTS OF 
APPUCABLE LAW. THIS INDEMNIFICATION AND ASSUM PTION SHALL APPLY, BUT IS NOT LIMITED TO, LIASIUTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM AHY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATlON OR EARLIER TERMINATION, FOR ANY RE.ASON, OF THIS AGREEM ENT. 

37. APPLICABLE LAW. Thos lease Is 1ssued under the prov1S1ons of Texas Natural Resources Code 52 t 7 t through 52 190, commonty 
known as the Relrnqu1slvncnt Ad, and other applrcable statutes and amendments thereto. and ~ any prov1sron rn this lease does not conform to these 
statutes. the statutes won prevarl over any nonconformrng lease provrsions 
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38. EXECUTION. ThiS orl and gas lease must be sogned and acknowledged by the Lessee before~ IS filed of record rn tne county records and 
rn the Genel'lll Land 01lice of the State of Texas Once the r•~ng reqUirements found '" Paragraph 39 of thiS lease have been satrsrled, the effective date 
of th~ lease shall be the date found on Page t 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Busmess and CorTVTlerce Code. this lease must be filed of record in the office of the 
County Cler1< In any county in whic/1 all or any part of the leased premrses Is located. and certrfied copies thereof must be filed in the General Land 
Office This lease Is not effective unht a certified copy of th1s lease (which Is made and certified by the County Cler1< from hi! records) Is filed in the 
General L&nd Oft" a In accordance w.th Texas Natural Resources Code 52 183 Addrt1onally. lh1s lease shall not be b nd1ng upon tho State unless it 
rec1tes the aCiual and true consideration paid or prormscd for executiOn of th1s lease The bonus due the State and the prescribed fihng fee shall 
accompany such cert1rled copy to the General Land Ofra 

LESSEE 

:~·~~~ f' cd 
Trtle Roger Alexander. Attorney-1n FaCI of Cmarex Energy Co 

Date 

STATE OF TEXA..§....,-. , d ~ 
BY /Rrt.ry. 1 

Tent L Davrs, as agent for the State of Texas 

STATE OF TEXAS 

COUN'T'f OF MIDLAND 

(CORPORATION IICKNOWLEDGMENT) 

BEFORE ME. the unders•gned aulhonty. on thiS day personally appeared Roger Alexander, known to me to be the person whose name IS 

subscrlbed to the foregorng instruments as Attorney-fn-FaCI of Cimarex Energy Co and acknowledged to me that he executed the same for the 

purposes and consrderat1on therein expressed. '" the capac1ty stated and as the act and deed of said corpora tron 

Grven under my hand and seal of office thiS the _m_t_ day of~ . 20t3 

STATEOF~~~tov'\. 
COUN'T'f OF (\ \(W l: 

~nL~ 
Notary PubliC rn and lor .J,-'-~=::o.5.z_ ________ _ 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undorsrgned authonty, on this day personally appeared TerriL Oavrs. known to me to bo the person whose name Is 

subscribed to the foregoing 1nstruments and acknowledged to me that she executed the same lor the purposes and eonslderahon theretn expressed, In 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregomg is a full, true and correct photographic copy of the 
ong111al reoord now in my lawful custody and possess1on, as the same is 
fi~edlreoorded in the public reoords of my olftee, found in VOL _lQQ2 
PAGE _liU_. THRU 110 OFFICIAL PUBLIC 

...... RECORD 7 / 10/13 
•• ~-t ~'):.. I hereby cenified on__ __ • • ~~~~-=g·{\ DIANNE 0. FLOREZ, COUNTY CLERK 

• t : )l\ . j REEVES COUNTY, TEXAS 

'!¢ · {{;· ~~ •• • ''tl'l'.t cO !jl BY ~ DEPUTY ,,,.., .. ~ 
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General land 011\ce 
R .. rfc~ush~t Att Lene Form 
RmMd. S..,.ombet 1tt7 

~ustin , mexas 

OIL AND GAS LEASE 

13-034-48 
FILEO fOR RECORD 

REEVES COUNTY. lEXAS 
May 21, 2013 at 01·13·00 PM 

THIS AGREEMENT Is made and ontered onto thos ~ day of __ _,M,~..,r"'cl!'"'----·.1l!.!L , between lhe Sidle ol Texas acbng 

by and through lis agent. S>i!.u~za"'-"n"-'n.v.e..!lM[!..J;H~ow=e.,s ______________________________ _____ _ 

of 3101 SE Bnanwood Dr. Vancouvw WA 98683 

(Give P"'"'""""' Address I 

said agent hereln referred to as lhe owner ot ~1e so.l (wtlether one 0< more), and ,.C"'-om"'a"'r,.e,_x .~oE.un,.er"'aiLy_,.Co"""~------ -----------

of 600 N Manenfcld Suoje 600 Midland Texas 19701 

(Grvo PonNnent Address I 

herernatter called lessee 

v 
0 
L 

1 
0 
0 
2 

p 
G 

1. GRANTING CLAUSE. For and on corosoderatton of the amounts st~le<l below and ot U>e covenants and agreements to be paod. kept and 
pet1onnod by Lessee under thos lease, the State of Texas acung by and through the owner of the sod, hereby grants, leases and lets unto Lessee. IO< 0 
!he sole and ooly purpose ol prospecbng and drolhng tor and producing ool ar>d gas, laying prpe lines, bulldmg tanks, stonng oil and burldong power O 
stations. telejlhone lines and other slructures thereon. to produce. save, take care of, treat and banspon saod prodUCIS of the lease, the foUOWlng lands 
sotuated on Rceyes County. Stale ol Texas, to-WJI 9 

120 0 ae<es of land. more 0< less. being me Sl2 SE/4 and NE/4 SE/4 of Slldlon 2. Block 55. T ownslllp 3. 1 &P RR Co Survey 

contatmng .u12.,0"'0._ _ ___ acres, more or less The bonus constdera~on paod for this lll<'se •s ~s follows 

To the State ofTexas Etvc Thousand Dollprs and NQ/100 

Dollars ($5.000 00 __ ) 

To the owner of the sool Five Thousand Dollar1 and No/100 

Dollars (S..,5.,.000""-'00""--------

Total bonus consoderauon Ten Thousand Pvllars and No/100 

Dollars ($10,000 00 

The total bonus consode<aboo pa.d reoresents a bonus of Qlol!.!nl!.e.J.TJ.!hOil!!!!:SH:t!!!:D!lidc.la!!.nd!SI..!N:!loii!..!JlOOI!!L ______________________ _ 

- ---------------- Dollars ($1 000 00 ) per aae. oo -'-'10._...0 _____ net aetes 

2. TERM. Sut,ect to the other provr•lons In thos lease this lease shaH be tO< a term of three (31 yc<~rs from 
thos date (herein called "pnmary tennl and as long thereaner as 011 and gas. or enher ot them. os produced 10 payong quantotoes from sa·d land As used 
on thiS lease, the term 'pr-oduced 10 payrng quantrtoes· means that the recetpls from the sale or other aulhorozed commeraal use of the substance(s) 
covered exceed out of poci<et operational expenses lor tho slx months last past 

• ••• ••• ••• • 
• • • • • • 
• • • • • 
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3 DEk AY R6NT~$. II no-wei! If; oommeAOOd ~-- -l>elofe one ( 1)-yea<-4~ ~~ I!Aall ,_..,.,..., 

uoles& OA-or belor&-&~nfllv<lf53<}'-dale-l~y ~ lh~ oi-Ule-6GII or k> 1>14Hlred11411he As!d!!!!i6§!lOW!ll!!' kes<!!! ~ 
or us sueemers (whieh-t>haii-(!OOtiooe-a ~~~rtlless ~~n~~in-th&-oWfleP.illifH)f said laRd), the-ameut~~-~ted 
bele w: tn eddiuon. Lessee ~hal~il&-roMM~~{)~--+H£ GEN!;~~FJCJ; OF TilE STATE OF 
li=XAS. A J: AYSTIN-. rE-XAS. a like Stirn e n er bef~trH&id-d~~ufl(leHhi~l-AA&I~aklnd-liii&U 
oo"'t'Hhe-pf'iH~Hiefemng-the-oommeneemeflk>Ht well-f~ lt-yeaHr-9fll satd dat~metll~ndef.lh~opll41811-b.Hn 
the followint-Dt1lQI!Ais: 

To tile OWf\8< of llle soU·-========--==================== 
To lh& Slale~s·=====-...;.::==-================--=====:.= 

~w·~~======~====~ 
Totai Q~yR"''~'=============~====~-==========~===========~=--~~~~ 

v 
0 
L 

In a ltk~ upOn hke JlAYfl'&niS.-I&nde<~ _,of a-well may be-lunlle< d&l&fled ~pe<iods-01 Of\& (I} 1 
~· eacl>-du<ing41>& p<lm""f 'l&nn..AII-paymeoiS <IH&Ad~ r~ ~ lhe-&011-may b4HHd& b)'dleck~afl olleeoee, !!'any 0 
36&ign&& ol-l~nd-rnay-b& d&IIY<Ifed·on-«-belor~HI\6 •ental-paying-dale. If the-bank~~·~~~ should 
cease~ or-be-6<100Mdod by-anotlle<-b&AI<. or- fo<..any r-.laii-OH~-<"enlal, beeoee &h&ll-ool be 0 
held if>.<l&lavh~--'<•euch-fl3ymeni&-Or leodef&.ol renlak.niU U~(30~ "-ol4he ~~-fltoper 2 
reoor~ oamlo!t-&flOIIle< banh-H agent 10 r-sooh-jla~. Tho delay rental payments havo boon pr~ld In tho 
Initial bonus conaldorallon payment. 

4 . PRODUCTION ROYAl TIES. Upon productJon of oil and/or gas, Lessee agrees 10 pay or cause 10 be paod one-half (112) of the royalty 
prollided for •n this lease lo lhe Commiss1oner of the General Land Off100 olthe Slate of Texas. at Austin. Texas. and one-haK (112) of such royalty to the 
owner of the sol: 

(A) OIL. Royalty payeble on oil, which IS defined as lflcluding all hydrocarbons prodUQOd '" 8 llquod form alii\& mouth olthe W9ll and also as 
all condensate. dlslllalo, and other liQuid hydrocarbons rec:overed from oit or gas run tnrough 8 separator or other equrprnenL as herernafte< prOVIded, p 
shall be tl4 part of the gross producllon or the marital value the<eof, al the opbon of the owner of the SOli or the CommiSSIOfler of the General 
Land OffiCe, such value to be delermlned by I} the highest posted pnce, plus premrum, It any, offered or paid tor oil, condensate. disbllate, or other liquid G 
hydrocarbons, respectively, of a lil<e type arod gralllty In the general Mea where produced and when run, or 2) the highest marl<et price thereof oltered or 
paid In the ge<Wf&l area where produced and when run, or 3) the gross proceeds of lhe sale the<eof, whichever Is lhe greater. Lessee agrees thai before 
any gas produced from lhe leased premises Is sold, used or processed In a plant. II w.l be run free ol cost 10 the royalty owners tlv'ough an adequale oil 
arod gas separator of convenhonal type. or other equipment atleasl as eff'10en1. so lhat an liquid hydrocarbons recove<able from the gas by such means O 
Win be recovered The reqUirement that such gas be run through a separator or other eQUipment may be warved. In wnting. by the royalty owners upon 
such terms arod conditions as they prescribe 0 

(B) NON PROCESSED GAS. Royalty on eny gas (•nduding flared gas). which Is derlfled as all hydrocarbons and gaseous substances not 
defined as odIn subparagraph (A) &bove. produced from any well on said land (except as provided henlin with respect ID gas processed In a plant lor 
lhe extractlon ol gasoline. liquid hydrocarbons or other products) shall be 111 part of the gross production or lhe marl<et value thereof, at lhe 
ophon of lhe owner of lhe soli or the CommiSSioner of the General Land Office. such value 10 be based on the h,ghe$1 mar11et price paid or offered tor 
gas of comparable quality In the general area where produced and when run. or the gross price paod or offered to lhe producer. whichever is the greale<, 
prollided thai the maximum pressure base In measuring the gas under this lease shall not at any time exceed 14.65 pourods per square Inch absolute, 
and the standard base temperature shall be sl><ty (60) degrees Fahrenhetl, correction to be made for pressure according to Boyle's Law. and for specffic 
gralllty acoordmg lo tests made by the Balance Method or by lhe most approved method of testing being used by the Indus fly at the lime of lesbng 

(C) PROCESSED GAS. Royal ty on any gas procossod In a gasoline plant or other plant tor lhe recovery of gasolo:>e or other r.qutd 
hydrocarbons shall be 114 part o f the residue gas and the Nquod hydrocarbons extracted orlh& market value thereof, atlhe option of lhe owne< 
of the soil or tt1e Commtssioner of lhe General Land Office. AI royalties due he<eln shall be based on one hurodred percent (100%) of the lolal plant 
production of residue gas attributable to gas produced from lhls lc8se, and on Rfty percent (50%). or tha t percent accruing to Lessee, whichever Is the 
greale<. of lhe 10181 plant production of liquid hydrocarbons af111butable 10 the gas proO.JC8d from this lease: provided that if l.quld hydrocarbons are 
recovered from gas processed In a plant In whoch Lessee (or liS parent. subsidiary or affiliate) owns an Interest, then the percentage applicable to liquid 
hydrocarbons shan be Rtty percent (50%) or the highest percent accruing to a third party procosslng gas through such plant under a processing 
agteemenl negotiated at arm's length (or 1f there Is no such th ird party, the highest percentlhen being specified In processing agreemenla or conlniiCIS In 
the lndusfly). whichev&l is tho greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest mar11ol 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In tho general area or 2) the gross price paid or ottered for such res•due 
gas (or the weighted evorago gross selling price for the respocllvo grades of liQuid hydrocarbons). whiChever is the greal8<. In no event. however, shall 
the royalbes payable under lhls paragraph be less lhan lhe royalties which would have been due had the gas not been processed 

(D} OTHER PRODUCTS. Royalty on carbon blach. sulphur or any other products produced or manufactured from gas (excepllf19 liquid 
hydrocarbons) whether said gas be ·casinghead." "dry,' or any olhor gas. by fracllonallng, bum•"9 or any other process1ng shall be t /4 part of 
the gross production of such products, or the mar11ct value lhereof. at the option of the owner of lhe soil or the Commiss10<1e< of the General Land Office, 
such marl<el value to be delenn~ned as follows: 1) on the basiS of lh& highest marl<et pnce of each product for lhe same monlh In whiCh such product ts 
produced. or 2) on the basts ot lhe average gross sale price of each product for lhe same month In which such products are produced. w!llchever ts the 
greater 

5. MINIM UM ROYALTY. During any year after the expiration of the pnmary term o f this lease. it this lease Is maintained by production, the 
royalties paid under this leastt In no event shall be less than an amount equal lo lhe total annual delay rental hereon proVIded, otherwise. lhere shall be 
due and payable on or before lhe last day of the month succeeding lhe annoversary dale of this lease a sum equal 10 lh& lotll annual rental less lhe 
amount of royalt.es paid dunng lhe preeed•ng year If Paragraph 3 of th s lease does not speoty a delay rental amount then for lhc purposes of lhtS 
paragraph. the delay renwl amount shall be one dollar (S t 00) per aae 
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&. ROY AI.. TY IN KINO. No!Withslandlng any other prOVISion on Uus lease. at any bme 01' from ume 10 bme. the owner of the sool 01' the 
CommosSioner of the Genetal Land Office may. al the option of eltt'ler. upon not less than sixty (60) days nobce to the holder of the lease. requoro thallhe 
payment of any royanoes accruong lo such royalty owner under thoslease be made in kond The owner of the soot's or the Commossloner of the Goneral 
Land Offoce's nght to take "s royalty on kind aha• not dmonosh 01' negate the owner of the SOli's 01' the ConvnLSsooner of the General Land Offices nghts 
01' Lessee's oblogatoons. whether express 01' rnphed. under thos lease 

7. NO DEDUCTIONS. Lessee agroes that all royalties accruong under this lease (ondudlng those paod In kind) sllDU be without aeduCboro lor 
lhe cost of produdng, gathering. storing. separoUng. treating. dehydrating. COI'npresslng, processing. transporting, and otherwise mekong the oil. 9'JS and 
other products hereunder ready for sale 01' use Lessee agrees 10 compute and pay royaltoes on the gross YlOiue received. ondudlog any reimbursements 
101' seve<ance Ill xes and productooo rolalod costs 

a. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represenl lhos lease's pooponoonate share of any fuel V 
used to process 9<JS produced hereunder on any processing plant No!Withstandong any other pruvlsoon of thiS lease. and subjeclto tne wnnen consent ot 0 
the ownor of the soa and the Commossooner of the General Land Office. Lessee may recyde gas for gas loft purposes on the leasod premoscs 01' 101' 

injedion onto any oa or gas ptoducmg formation undllf1Y'ng the leased premises after the hquod hydfocatbons conlainod In the gas have been removed: L 
oo royalties shall be payable on tho recydod gas unlll Il ls produced and sold 01' used by Lessee In a manner wluch enlolles the royalty owne<s 10 a 
royalty uonder this lease 

Q. ROYALTY PAYMENTS AND REPORTS. All royalbes not talo.en on kond shall be paod to the CommoSSIOOe< of the General Land Ottoce at 
Austin. T8JUis, in the following manner: 1 

0 
Payment of royalty on production of orland gas shall be as provoded In tho rules set forth in the Telllls Rogoster Rules CUO'enUy pro111de that royalty on 011 O 
Is due and must be received on the General Land Office on 01' before the 5th day of the second month suc:ceOOong the month of production, and royalty 
on gas os due and must be r~ In the General Land Office on 01' before the 15111 day of U1e second month suoceedong the month of production. 2 
accompanied by the affidaVIt of the owner. manager or other authorized agent, completed In the form and mannw p<escribod by the General Land Olf!CAI 
and showing the gross amount and dosposltion of all ou and gas produced and the marl<el value of the oil and gas. together with a copy of all documents. 
records 01' reports confirming the gross produellon. dosposlbon and marl<el value Including gas meter readings. pipeline receipts. gas line receipts and 
otner checks 01' memoranda of amount produced and put Into pipelines. tanks. 01' pools and gas Iones 01' gas SIOO'oge, and any other reports or records 
wtuch the General Land Office may require to venfy the gross production, dosposotoon and mar1<et value In aM cases the aulhOrity of a manager 01' agent 
to ad 101' the Lessee herein must be filed In the General Land Office. Each royalty payment shall be ac<:empanoed by a ched< stub. schedule. summary 
or othor remlnance advice showing by the assigned General Land Off!CAI lease number the amount of royalty being paod on each lease II Lessoo pays 
his royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes a penalty of 5'4 on the royalty 01' $25.00. whichever os p 
greater A royalty payment wihoch Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due 01' $25 00 wihochever is greater. In addotion G 
to a penalty. royalties shall aoc:rue lntoresl al a rate of 12% Pel year. sudh Interest will begin 10 accrue wihen the royalty Is sixty (60) days overdue. 
AffidaVIts and supporting dOQJments wihlch aro oot filed when due shal Incur a penalty In an amount set by the General Land Office edminlstrabve rule 
wlllch Is elfective on lhe date wihen the affidaVIts 01' supporting documents were duo The Lessee shall bear al responsibility lor P8Y"'9 or c:ausong 
royalbes to be paid as prescnbod by lhe due date provided herein. Payment of lhe delonquency penalty shal on no way operate 10 prohibit the &ate's 
right of forfooture as proVIded by law nor ad to postpone the date on whoch royatUes were onginally due The above penalty provisions shal ool apply on 
cases of loU. dilpute as 10 I he Stale's portoon of the royalty or lo that portJon of the royany on dospute as to fair marl<et value. 0 

0 
10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furn ish the Commosslone< of the General Land Office 9 with ots best posSible estimate of Oil and gas reserves underlying thts lease or allocable to this lease and shall furnish said CommiSSoone< With copses o( 

afl contracts under wlhich gas Is sold 01' processed and •• subsequent agreements and amendments to such contracts Wlthtn lhlr1y (30) days after 6 
entering Into or maktng such contracts. agreements 01' amendments. Such contracts and agreements wihen received by the General Land Office shall be 
held in confidence by the General Land Office unless olhe<Wise authorized by Lessee All other contractS and records penalning 10 the producbon, 
transportaloon. sale and martteUng of the o~ and gas produced on said p<emlses. includong the books and accounts. receipts and discharges ol all weus. 
tanks. pools. meters, and ptpel nes shall al all limes be subject to inspectoon and examlnat.lon by the CommlSSIOner of the General Land Office. the 
Allomey General. the Governor. or the representa~ve of any of them 

(B) PERMITS, DRILLING RECORDS. Wrillen notoce of all operauons on lhos loasc shall be submollod to the Comonossoonor of the General 
Land Office by Lessee 01' operator five (5) days before spud date. workovor, re-«~try. temp()(ary abandonment 01' plug and abandonment of' any well or 
wells Such wnnen nooce 10 the General Land Office shall indude oopoes of Raolroed CommoSSoon forms tor appllcatoon to droll Copies of well tests. 
ccmpleUon repons and pluggong repons shall be supplied to the General Land Office at the bme they are filed wtth lhe Texas Ra~road Commo$SIOI'I. All 
applicatoons. permits, reports 01' other folongs that reference this lease 01' any speofoc well on the leased p<ernlses and that are submllled be the Texas 
Ra~roed Commissoon or any other goveonmenlal agency shallonclude the word "Stale" on the ICie Adcf(oonally, in aocordance wtlh Raolroad Commission 
rules. any slgnage on the leased premises fOI' the purpose of Identifying wolls. lank baneries 01' other asSOCJatod improvements 10 the land must also 
onclude the word "State· Lessee shall supply the General Land Offoce With any records. memoranda accounts. reports. cuttongs and cores. 01' other 
onformatoon relative to the operahon of the above-<lescnbed premises. which may be requeslod by the General Land Office. in addobon 10 those herein 
expressly proVIded for. Lessee shall have an electrical and/or radioaCbvlty sutvey made on the bore-hole soctoon. from the base of the surface casing to 
the total depth of well, of all welts drilled on the above desc:nbed premises and shall transmit a true copy of the log of each sutvey on each well 10 the 
General Land Office wtlhin fiheen ( 15) days a her the making of saod sUNey 

(C) PENAL TIES. Lessee sha" Incur a penalty whenever repons. documents 01' other materials are not hlod on the General Land Oftoc:e when 
due The penalty fOI' late filong shall be set by the General Land Office admlnostrabve rule which lb eftectovo on U1o date whe11 tho matenals wore due on 
the General Land Office. 

11. DRY HOLEJCESSAT10H OF PRODUCTION DURING PRIMARY TERM. II dunng the pnmary term hert10f and prior to diSCOvery and 
produclton of 011 01' gas on sa•d land, Lessee should droll a dry hole or holes thereon. or if durong the promary term hereol and alter the discovery and 
actual productoon of oil or gas from the leased premises such produdoon thereof should cease from any cause. this lease shill ool terminate If on 01' 

befOI'e the exprration of sixty (60) days from Odie of COI'npletoon ol saod dry hole 01' cessation of producllon Lessee commences addotoonal dnfllng or 
rewor1ong opet'8toons thereon. 01' pays 01' lenders the nell annual delay rental in the same manner as proVIded In thts lease II, dunng the last year oflhe 
promary term 01' wtthln s-•ty (60) days poor thereto. a dry hole be completed and abandoned. 01' the productoon of oil 01' gas Should cease lor any cause. 
Lessees nghls shall rem a on on fuU force and effect w•lhoul funher operatoons unllf the e•poratoon of the pnmary term, and II Lessee has root rosuned 
productoon lo paY'"9 quanlobes al the expirallo11 of U1e primary term. Lessee may maintain lhos lease by conducting addoloonal dnUong or reworl<ong 
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operatoons pursuant to Paragraph 13, using the expiratoon of the primary term as the date of cessabon of production under Paragraph 13. Should the first 
wen or any subsequent well drilled on the above described land be completed as a shut-In od or gas welt within the primary term hereof, Lessee may 
resume payment of the annual rental In the same manner as provided hereln on or before the rental paying date following the eJ<Piration of sixty (60) 
days from llle date of complellon of such shut·in oil or gas welt and upon the fa .tUfe to make such payment. this lease shall Ipso facto terminate If at the 
explratoon of the pnmary term or any lime thereafter a shut-In oil or gas well Is located on the teased premises. payments may be made on &CCOfdance 
woth the shut-In provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM . If. at the eXDiraUon of the primary tenn, neither oil nor gas is bcong 
p<oduced on said land. but Lessee Is then engaged in drollong or rewotl<ong operations thereon. this tease shall remaon in Ioree so long as operations on 
said well or for dri!Hng or reworkong of any addooonal wells are prosecuted In good fai th and In workmanlike mannor without Interruptions totalong more 
than so•ty (60) days dunng any one such operation. and If they result in the production of ool and/or gas. so long thereafter as oil and/or gas Is produced 
on payong quantities from said land, or payment of shut~n oil or gas well royalties or compensatory royaltocs Is made as prolllded In thos lease V 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration ol the primary term, productJon of oil or gas from the leased 
premises. ofter once obtaonod, should cease from any cause, this lease shall not terminate K Lessee commences additional drillong or reworkong 
operations within sixty (60) days after such cessation, and this tease shalt remain in full force and effect for so long as such operations conbnue In good 
laoth and in workmanlil<e manner without lnterruptlons totaNng more !han sixty (60) days. If such dnlllng or reworkong operations result In the productlon 
of od or gas. the lease shall remain In full force and effect for so long as oil or gas os p<Oduced from the leased p<emlses in payong quantities or payment 

0 
L 

of shut·ln 011 or gas well royaldes or payment of compensatory royalties Is made as pnoyided hereon or as provided by taw If the dnl~ng or reworking 
operatoons result In the completion ol a well as a dry hole. the lease will not terminate if the Lessee commences addotlonal drilong or rewotl<ing 1 
operatlons wothin sixty (60) days aher the completion of the weU as a dry hole, and this lease shall remllln In effect so long as Lessee conbnues drillong or 0 
reworkong operations In good faith and In a workmanhke manner without Interruptions totaling more than sixty (60) days. Lessee shall gove wrmen nobce 
to the General Land Office Within thirty (30) days of any cessabon of productiOn. 0 

14. SHUT~N ROYAl TIES. For purposes of this paragraph, 'well" means any well that has been assogned a well number by the Slate agency 2 
ha111ng jurisdiction over the production of oil and gas. If. at any ~me after the expiration of the primary term of a lease that until being shut ln. was being 
maontained in foroe end effecl, a wen capable ol produong oil or gas In paying quantities is located on the teased p<emlses. but ool or gas is no1 being 
produced for tadt of suitable production facilobes or lack of a suitable merlcet. then Lessee may pay as a shut-In ool or gas royalty an amount equal to 
double the annual renlal p<ov>ded on the lease, but not tess !han $1 ,200 a year for each well capable of producing oil or gas In payong quanbties. If 
Paragraph 3 of th is tease does not specify a delay rental amount. then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) par acre. To be eflecUve. each Initial shut-In oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a drilling or reworking operation In accordance p 
W>th the lease provosoons; whichever date Is latest Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half ( 1/2) to the owner of the sool If the shut-In oil or gas royalty is paid, tho lease shal be consldefed to be a producing lease and the payment shall G 
eXlend the term of th11 leasft for a period of one year from tho end of the primary term, or from the first day of the month following the month In whiCh 
p<oduction coasod. and. after that if no suitable production fao~tles or suoteble market lor the oil or gas eJOsts. Lessee may eXlend the tease for lou< hvo 
more suc:cessove periods of one ( 1) year by payong the same amount each year on or before the expiration ot each shut·on year 

15. COMPENSATORY ROYAL TIES. If, dunng the period the lease Is kept in effect by payment of tho shut-in oil or gas royalty, oil or gas is 0 
sold and dehvered in paying quanUIIes from a well located within one thousand ( 1.000) feel of the leased premises and completed in the same producing 0 
reseM>ir. or In any case In which drainage Is occurring Draining Well as defined In paragraph 45, the right to continue to maintain the tease by paying 
the shut·ln oil or gas royalty shall oeue. but the lease shall remain elfecUve for the remainder of the year for which the royalty has been paid. The 9 
Lessee may maintain the tease for fOlK more successive years by Lessee payong compensatory royalty at the royalty rate provided In the tease ol the 7 
marlcet value ol production from the well causong the drainage or which Is completed In the same produong reseNOor and within one thousand ( 1,000) 
feet of the leased premises. The oornpensatory royalty Is to be paid monthly, one-half (1n) to the Commissioner of the General Land Offoce and one-half 
(1/2) to the owne< of the soil , beginning on or before the last day of the month following the month In which the oil or gas is produced from the wei 
causing the dnoinage or that Is completed In the same producing reseNOir end located wlthon one thousand ( 1,000) feet of the teased premises. If tha 
compensatory royalty paid In any 12-monlh penod Is an amount less than tho annual shut·ln oil or pas royalty. Lessee shaft pay an amount equal to the 
difference within thirty (30) d8ys from tho end of the 12..-nonth period. Compensatory royalty payments which are not dmety paid wi ll accrue penalty and 
inte<est In accordance woth Paragraph g of this lease. None of these prolllsions will relieve Lessee of the obligation of reasonable development nor the 
obligation to dnll offset wells as prollldod In Tell8s Natural Resources Code 52. 173: however, at the determinabon of the Commossione<. and W>th the 
Commrssooner's wntten approvol, the payment of compensatory royaftoes un satosfy the ObligatiOn to drill offset wens. 

111. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary. after a well p<oducing or capable of produong oil or 
gas has been completed on the leased p<emlses. Lessee shall exercise the diligence of a reasonably prudent operator in drilling such addltional well or 
wells as may be reasonably necessary for the p<oper development of the leased premises and In marl< cling the production thereon. 

(A) VERTICAl. In the event this lease Is In force and effect two (2) years after the expiration date of the primary or eXlended term It shall then 
terminate as to an of the leased p<emises, EXCEPT (1) 40 &eres surroundlng each oil well capable ol producing in paying quantities and 320 acres 
surrounding each gas well capable of p<oducing In paying quantities (Including a shut~ oil or gas wet1 as providod In Paragraph 14 hereof), or a welt 
upon which Lessee is then engaged in continuous driftong or reworking operations, or (2) the number of acres Included In a produong pooled unot 
pursuant to Texas Natural Resources Code 52 151·52 154, or (3) such greate< or lesser number of acres as may then be alocated for productiOn 
purposes to a p<oratoon unit for each such producing well under the rules and regulallons ot the Ra~road Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any limo after the effective date of the partial termlnadon provisions hereof. the 
app1icable Reid rules are changed or tho well or wells located thereon are reclassified so that less acr-eage is lhereaher allocated to said well or welts for 
production purposes. thos lease shall thereupon termonate as to an &ereage not thereafter allocated 1o said well or wells for production purposes 
Notwothstandong the lermonation of this lease as to a por1Jon of the lands covered hereby, Lessee shall nevertheless conbnue to have the right of ingr8Sli 
to and egress from the lands sill! subject to this lease for all purposes descrobed In Paragraph 1 hereof, togethe< with easements and rlglots-of-way for 
ensung mads. existing popehnes and other exisUng facotodes on, over and across all the lands de~ In Parngraph 1 hereof r111e retaoned lands-). lor 
acceSI to and from the retaoned lands and for the gathenng or uansportation of oil. gas and othe< noonerats produced from the oeta•ned lands 
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• (B) HORIZONTAL. In me event tnis lease os In Ioree and elfect two (2) years alter the exporation date ol the pnnoary 01 extended term ot shall 
fur1tler tertmnate as to aU depths below 100 feet below the deepest producing formation on each well located on acreage rotaoned on Parag<aph 16 (A) 
above. unless on or before two (2) years after the primary or extended term lessee pays an amount equal to one-hall (112) ollhe bonus originally paocl 
as conslde<ation IO< this lease (as specified on page t hereof) II such amountos paod. tin lease shall be In force and effect as to SUCh d~ deptlls. 
and said termonatlon shall be delayed for an additional period of two (2) years and so long thereaher as on 0< gas Is produced In paying quan~toes from 
SUCh deeper depths oove<ed by thos lease. 

(C) IDENTIFICATION AND FILING. Tho surface 3Cieage retaoned hereunder as to eaCh well shall. as nearly as praCloc.al. be on the form of a 
square wo th the well located In the center tlloreof, 0< suCh other shape as m ay be approved by the Commissioner of the General Land Olfice. Wothon 
thirty (30) days after partial termonaUon of this lease as provided h8<ein , lessee shall execute and record a release or releases conl;)onlng a sabsfectory 
legal descnpbon olthe acreage and/or depths not retained hereunde< The recorded release. 0< a ce<tJfied copy of same. shall be filed In the General V 
land Office, accompanred by the fihng fee proscribed by the General land Office rules In elfect on the dale the release Is filed If lessee laols 0< refuses 
to execute and reoo<d such release or releases wothrn ninety (90) days aftllf be111g requested to tlo so by the General Land Office, U1en the 0 
Commissioner at his sole discretion may designate by written Instrument the acreage and/01 depths to be released hereunder and record such 
onstrument at l essee's expense on the county 01 counties where the lease IS located and on the otflCUII rec:o<ds of the General land Office and such l 
desognation shall be binding upon Lessee lor all purposes 

17. OFFSET WELLS. Neother the bonus. delay rentals, nor royalties paid , 01 to be paod. under tills lease shall relieve lessee of hos oblogabon 
10 protect the oil and gas under the above-descnbed land from being dtained Lessee. 5\blessee. recever 0< OCher agent In control of the leased 
premiSes shal dnlt as many wels as the lects may jusbfy and shal use appropnate means and drill to a depth necessary to prevent undue draonage ol 
ot1 and gas from the leased premises. In addotion, K oil and/or gas should be produced on commen;ial quan~bcs within 1,000 feet of the leased premises. 
or In any case where the leased premises is betog draoned by production of oil or gas. the lessee, sublessee. receiver or other egenl on con1Jol olthe 
leased premises shal m good faoth begon the dr.hog of a well 0< wells upon the leased premises Wllhln tOO days al1er the draining well 0< wells 0< the 
well or wets completed wolhln 1,000 feet ol the leased premises s1.111 produong on commeraal quantibes and shalt prosecute such dnlhog Wlth dobgenc. 
Fa~ure to sabSiy the statutory offset obhga!IOn may subjectlhiS lease and the owner of the soil's agency nghts to forfecure Only upon tile determlNition 
of the CommiSSioner of the General land Office and wo th his written approval may the payment of compotl63tory royalty und..- appkc.able statutory 
paramete<s satisfy the oblogatlon to dtolt an offset well or woJis required under thiS paragraph. 

11. FORCE M-'JEURE. If, after a good fao th elfor1. Lessee Is prevented from comply>ng woth any express 0< Implied covooant of thos lease. 
from conducting drilhng ope<adons on the leased premosos. 0< from producing oil or gas from the leased premises by reason of W8f, rebelloon, nots. 
stnkes. acts of God. 0< any valid order. rule or regulabon of government authority, then while so prevented, Lessee's oblogation to comply woth such 
covenant shalt be suspended and lessee shall not be ~able for damages for faolure to comply with such covenants. addi~onany . this lease shaU be 
extended while l essee is prevented. by any SUCh cause. from conduCllog dnRoog and rewort<rng operations or from producing oil 01 gas from the leased 
premoses. However. nothong In this paragraph shall suspend tho payment of delay rentals on O<der to maontain this lease In etfect durong the pnmary term 
In the absence of such drinong 0< reworl<ing opo~ubons or production o f oil or gas 

18. W ARRANTY CLAUSE. The owner of the SOtl warrants and agrees to defend hUe 10 the leased premises If the owne< of the 5011 defaults 
on payments owed on the leased premises, then lessee may redeem the nghts ol the owner ol the soil on the leased premoses by pay>ng any m001gage. 
taxes or olher liens on the leased premises II Lessee makes payments on behalf of the owner of the sod under this paragraph, Lessee may recover the 
cost of these payments from the rental and roy aides due the ownet" of the soli 

20. (A) PROPORTIONATE REDUCTION CL.AUSE. II lhe owner of the sool owns less than the enbre undrlllded surface estate on the above 
described land, whether 0< not Lessee's Interest Is speofied hereon. Ulon the royalbes and rental here•' proYlded to be peid to the owner of the soli shall 
be paid to lwn In the proportion which his interest bears to the entire undrlllded surface estate and the royalbes and rental h8rern proVIded to be paod to 
the Commossioner of the General land Office of the Stille of Texas shall be lokewose proportionately reduced. Howeve<, before Les568 adjusts the 
royalty 0< rental due to the Commossooner ol tho Gonetall.and Offioe. Lessee 0< his authorfzed representative must submot to the Commlssroner ollhe 
Goneral Land Office a written atalement whiCh explains the discrepancy between the onterest purporledty teased under this lease and the actual Interest 
owned by the owner of the soot. The Commissioner of the General land Office shaU be paid the value of the whole procJuctron allocable to any undiVIded 
inlerest not oovered by a lease. less the pr~ate development and production oost allocable to such undolllded Interest. However. In no eVIlflt shaD 
the Commossioner ol the General land Office rece<ve as a royalty on the gross production allocable to the undolllded rnterest not leased an amount less 
than the value ol one-s.xtoenth (1/16) of such gross productron. 

(B) REDUCTION Of' PAYMENTS. II. dunog the pnmary term. a portion oltlle land covered by tillS lease os Included wothon the boundanes 
of a pooled unit that has boen approved by the School land Board and the owner of the soot rn accordance with Natural Resources Code Sections 
52.15 t -52.154. or ~. at any time alte< the expinltton of the primary tenn 0< the extended term. this lease covers a l essM number of acres than the total 
amount described hereon. payments that are made on a per acre baSis hereunder shalt be reduced according to the number ol acres pooled. released. 
surrendered, 0< othOIWise severed. so that payments determined on a per acre besls under the terms of this lease during the primary lenn shall be 
calculaled based upon the number of acres outsode the boundaries of a pooled unit. or. if after the exp~ra~on of the pnmary term. the number of acres 
actuaNy retained and cove<ed by this lease. 

21. USE OF WATER l essee shall have the nght 10 use water produced on said land necessary lor operatiOns under this tease except wale< 
from wells 0< tanks of the owner of the sool. proVIded. however. Lessee shall not use potable wale< or wat.er suotable lor lrvestocl< or lrrogabon pu<poses 
for watorflood operations wtlhout the pn0< consent of the owner of !he sool. 

22. AUTHORIZED DAMAGES. Lessee shaN P<IY the owner of tile SOtl lor damages caused by ots operations lo aN personal property, 
omprovernents. ~vestock and crops on saod land 

23. PIPELINE DEPTH. When requested by the owner of the soot. Lessee shall bury Its popelones below plow dep th 

24. WEU LOCATION LIMIT. No well shall be dolled nearer than two hundred (200) feet to any house or bam now on 5ald premises wotllOUt 
the wtotten consent of the owner of lllo SOtl. 

• ••• •• • • •• • • • • • • • 
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25. POLLUTION. In developifl9 lhiS area. Lessee shell use the highest degree of care and al proper safeguards to prevent pollulion Wii!'OOI 
hmiting the foregoing. pollulion of coastal wertands. natural waterways, rivers and Impounded water shall be prevented by the use of containment 
facofities suffio&nt to p<event sp<llage. seepage or ground water oontamlnattOO In tt•e event of pollution. Lessee shall use aU means at •ts diSposal to 
recapture all escaped hydrocarbons or other pollutant and shall be respons•ble for aft dAmage to pOOilc and pnvate properties Le55ee shall buld and 
m81ntaln fences around •IS slush. sump, and drainage pits and tank banenes so as to proteCI livestock against loss. damage or "'tur)': and upon 
complebon or abandonment of any well or wells. Lessee Shell fill and level all slush pits and cellars and completely dean up the dniUng s1te of all rubb1sh 
thereon Lessee shall, while conducting operations on tho leased premises, keep said prem•ses free of all rubbish, cans. bottles. papor cups or garbage. 
and upon complellon of opera~ons shaU restore the surface of tho land to as near its original condi tion and contours as Is p<acticable. Tanks and 
eqUipment will be kept pa1ntcd and presentable. 

26. REMOVAL OF EQUIPMENT. Subject lo llmltabons In this paregn~ph. Lessee shall have the right to remove mach~nery and fixtures placed 
by Lessee on the leased p<emises. Including the right to draw and remove casing, within one hundred twenty (120) days aftor the expiration or the V 
terminabon of th1s lease unless the owner of the soil grants Lessee an extension of litis 120-day period However. Lesset1 may not remove casing from Q 
any well capable of produong oil and gas In paying quanbbes Add•liooally. Lessee may not draw and remove cas•ng until aner thirty (30) days wrinen 
notice to the C<lmm!SSloMr o f the General Land OffiCe and to the owner of the SOli. The owner of the sod shaft become the owne< of any mach1<1ory, l 
fixtutes. or cas1ng which oro not bmety removed by Lessee under the terms of thos paragraph 

27 (A) ASSIGNMENTS. Under the oondlllons contained ., this paragraplt and ParagnJp/1 29 of thos lease. the rights and estates of either 
pa<ty to tins lease may be USigfled. In whole or "' pan. and the proV1soons of this lease shaH extend to and be b!ndong upon their heirs. de111sees, legal 
representatives. successors and assigns. However, a change or d1Y1slon "'ownershiP of the land. rentals. or royalbcs Will not enlarge the obhgatlons o f 1 
Lessee. diminish tho nghlS, priVIleges and estates of Lessee. Impair the effectJVeness of any payment made by Lessee or Impair the effecbveness of any 0 
act performed by Lessee. And no change or division In ownership of the land. rentals. Ot royalties shall bind Lessee lOt any purpose unbl thiny (30) days O 
after the owne< of the soli (or his heirs. devisees. legal representatives or assigns) furnishes the Lessee with satisfactory wrinen eV1dence of the cha09e 
1n owne~shlp, wtcludong the 0tig10al recorded munlments of bile (or a certified copy of such original) when the ownersh•p changed becau~ of a 2 
conveyance. A total Ot pan~al assignment of this lease shall. to the extent of the 1nterest assigned. relieve and d•scharge Lessee of aU subsequent 
obligations under INs lease tr thO. lease Is assigned In its en~rety as to only pan of the acreage. the right and opllon to pay rentals shall be apportioned 
as between the several owners ratably. according to the area of each, and failute by one or more of them to pay his share of the rental shall not affeCI 
thrs lease on the pan of the 18nd upon whiCh pro rata rentals are llmely paKI or tendeted: however. II the assognor or ass!QOee does not lite a certified 
oopy of such asSignment in the General Land Office before the next rental paying date the enti'e lease shall terminale lor fa1lure to pay the entire rental 
due under Paragraplt 3 Every assignee shall succeed to an rights and be subject to all obi!Qallons. i ab!hhes. and penalbes owed to the State by the 
ong~nal lcssee or any prior assignee of the lease. ind udlng any habihUes to the Stale for unpaid royaltieS 

p 
(B) ASSIGNMENT LIMITATION. Notwithstanding any pt'OVIsion"' Paragraph 27(a), ''the owner of the so1l acqu1tes INs lease in whole or In G 

pan by assigrvnent wlthoul the pnor wntten approval of the C<lmmiSSIOtlet of the General Land Office. this lease IS void as of the tJme of assignment and 
the agency power of the owner may be forfeited by tho C<lmmissionOI An assignment Will be treated as if it were made 10 the owner of the soil If the 
assignee Is: 

(f) a nominee of the owner o f the soli , 
(2) a corporation or subsidiary In wh•ch the owner of the soli is a principal stockholder or is an employee of such a corporation or subSidiary 
(3) a pannershlp In which the owner of the soil is a partner or •s 810 employee of such a pannersh•p: 
(4) a pnnclpalstockholdOI or employee of the corpora lion which Is the owner of the sool: 
(5) a panner Ot employee In a partnership which Is lhe owner of the soli ; 
(6) a fiduciary for the owner o f the soU; indud"'9 but not limited to a guard111n, trustee. executor. aclmu-.strator. recetver. or conse<Vator for the 
owner of the 5041, or 
(7) a fam~y membef of the owner of the SOtl or r&tated to the owner of the soil by mamage, blood. or adoption 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29. Lessee may at any time execute and deliver 10 the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises. and thereby sutTender this lease as 
to such portion or portions, end be reAeved of all subsequent obligations as to acreage sutTendered. If any pan of !hi$ tease Is p<eperiy surreoderod, the 
delay renlal due under this tease shall be reduced by the proportion that Ute sutTendered acreage bears to the acreage which was covered by INs lease 
•mmediately prior to such sutTender; however. such release w rll not relieve Lessee of any Rablhbcs which may have accrued under this lease pnor to tl>e 
surrender ol such acreage. 

:H. FlU NG OF ASSIGNMENTS AND RELEASES. If all or any pan of this lease Is assogned or released, such assignment or release must be 
recorded In the county where the land Is situated. and the recorded 1<1strument. or a copy of the recorded Instrument certrfied by the County Clerk of the 
county In wh•ch the Instrument Is recorded, must be filed In lhe General Land Office Within 90 days of the last execution date accompanied by the 
presc:nbed fil~ng fee If any such assignment is not so filed. the nghlS acquhed under thos lease shall be subfoct to forfeiture at the option of the 
C<lmmiss•onm ol the General Land Office 

30. DISCLOSURE CLAUSE. All p<evisions pertaining to the lease of the above-described land have been Included In th1s Instrument. 
Including the statement of the true consideration to be paid for lhe execution of th is lease and the rights and dulles of the parbes. Any conalmal 
agreements concerning the development of oil and gas from the leased prern1ses which aro not contained •n this lease render thiS tease 1nva~d. 

31 . FIDUCIARY DUTY. The owner of the sod owes the State a fiduciary duty and must fully diSClose any facts allecong the State's Interest ., 
Ute leased premises. When lhe Interests o f the owne< o f the soil oonniCI With lhose of the Stale the owner of the soil •s obi!Qated to pul the Sta te s 
Interests before his personal lnte~ests. 

32 .• FORFEITURE. If Lessee shalt fait or refuse to make the payment of any sum Within thllly days after It becomes due. or If Lessee or an 
authonzed agant should knowlfl9lY make any false retum or false report concernong p<oduction or dnll109. or if Lessee shan faH or refl.lse to dnl any 
offset well or wells in good feuth as required by law and the rules and regulabons adopled by the Commissioner of the General Land Office. or If Lessee 
should fail lo me reporls In the manner required by law or fail to comply with rules and regulnUons promulgated by the General Land Office. the School 
Land Board. or the Railroad Commission. or If Lessee should refuse the proper authority aocess to the records penalfl4ng to operations, or If Lessee or 
an authonzed agent should knowongly fall or re fuse to !)lve COtTect lnformalion lo the propet authority, or knowongty fa11 or refuse to fumlsh the General 
Land Office a con8C11og of any wei. or If Lessee shall knowingly violate any of Ute m atcnDI proV1 SOOOS of thiS lease. 01 If ll1is lease Is asSigned and the 
assognmenl os not filed 111 llle General Land Office a• requlred by law. the nghts acquired under lh•s lease shall be sub1ect to forletture by the 
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<?om.mlssioner. and he shall lorloll same when sufflclenlly Informed of the facts which aulhonze a forfeiture. and when forfel!ed !he aroa shall agaon be 
subject to lease under the terms ol the RehllQuoshment Act However, nothong herein shan be conslruod as waoving !he automatiC tennonatooro of th•s 
lease by opera!IOn of law or by rea.son o f any speaallonutabon aoslng hereunder Forleitures may be set aside and !hos IMse arid aN nghLS lhontunder 
r01nstaled before the righls of anolher ontervene upon satisfactory ewlence to !he Commossioner of the Ge<1eral Land Offoc:e o1 future com~nc:e With 
the proviSIOnS of the law arid of this lease and the rules and regufa!IOns that may be adopted relatiVe he<elo 

33. LIEN. In &<XO<danc:e with Texas Natur<tl ROSOUtces Code 52 136, tho State shall have a rorst lien upon aM oil arid gas produced from the 
area covered by this lease to secure payment of all unpaid royally arid other sums of money that may become due under this lease By acceptance ol 
this lease, Lessee granls the Stale. In addibon to the Non provided by Texas Natural Resources Code 52.136 and any o ther applicable statulory Uen, an 
e><press contractual l ien on and security Interest In all leased minerals In and extracted from !he leased premises, all proceeds which may accrue 10 
Lessee from the safe of such leased monen~ls. whether such proce«<s are held by Lessee or by a third party, arid a~ fixtures on and improvements 1o !he 
leased premises used In connection With the productiOn or procesSing of such leased monerals In order 10 secure the paymenl o1 aN royalbes or other V 
amounts due or to become due under thos lease arid to secure payment o l any dernages or loss that Leuor may suffer by reason ol Lessee's breach of 0 
any oovenan1 or oondollon of lhos lease. whelher eJq)<ess or hmpfoed. 'This lien and security interes1 may be loredosed With or wolhoul court proccedongs in 
the manner provided In the Tide 1, Chap. 9 of the Texas Busoness and Commerce Code. Lessee agrees thai the CommosSIOner may requore Lessee 1o L 
execule and record such onslruments as may be reasonably necessary to aclcnowlodge. attach or perfocl this ~en. Lessee hereby represents !hat there 
are no pnor or supenor liens ans•ng from and relating to Lessee's actovitoes upon the aboVIHSescnbed property or from Leuee's acqulsotoon of thos lease. 
Should the CommiSSIOner at any thme determine thai this representa~on os not 1/Ue. then the CommosSIOntlr may declare this lease forfe<ted as provided 
heroon. 

1 
34. POOUNG Lessee Is hereby granted !he nghtlo pool or unoll.le !he royalty interest o f !he owner of !he soil urlder !hos tease wo!h any o ther 0 

leasehold or moneral Interest for the explorabOn, development arid produCbOn of oil or gas or eolher of !hem upon the same terms as shall be approved O 
by the School Land Board arid the Commossioner olthe General Land Office lor the pooling or unotmng of the lnturest of the State under !hos lease 
pursuant to Texas Natural Resources Code 52.151·52 15-4 The owner of tho soil agrees that the oncluSIOn of this provision In this lease sabsfios the 
executiOn requirements stated In Texas Natural Resources Code 52.152 2 

35. INDEMNITY. Lessoo hereby releases and discharges the State of Texas and the owner of the soli , lh81r officers. employoos. paMers. 
agents, conlnldors, subconlr&Ciors. guests, onVItees. and lhetr respoctlve successors and assogns, of and from all arid any actions and causes of acoon 
of every nature. or other hatm, lndudong enwonmental harm. for which recovery of damages Is sought, Including, but not lomiled 10. all losses arid 
e><penses which are caused by tho activoties of Lessee, Its otficers. employees, arid agents ansong out o f. oncidentalto. or resulting from, the operahons 
of or for Lessee on the leased premoses hereunder. or that may arise out or or be occasooned by Le5see's breach of any of the terms or proviSIOns of thos 
Agreement. or by any other negligent or stncdy liable act or omission of Lessee Further. Lessee hereby agrees to be liable for, exonerale. ondemnily. p 
defend arid hokl harmless the State of Texas and !he owner of the SOli, th81r officers, empfoyoes and agents, their successors or assigns, against any G 
and all daJms, llabtlities. losses, damages. acllons. personal injury (oncfudong death). costs and e><penses. or other harm for which rea;very o1 damages 
os soughL under any theory incfudong tort. contract, or stric:l habolity, incfudong attorneys' fees and other legal e><pensea, h:ludlng those related to 
envlronmentalllazards. on the leased premoses or on any way oelaled to Lessee's fa~ure to comply With any arid all envoronmental laws, those arisong 
from or In any way rela ted to Lessee's operatoons or any o1her of Lessee's adlvrtoes on the leased premises, those ariSing from Lessee's use of the 
surface of the leased premoses; and those that may anse out of or be occasooned by Lessee's breach of any of the terms or provisions of this Agreement O 
or any other ad or omi$SIOn or Lessee. Its dorectors. officers. employees. paMOfS. agents. conlractors, subconlradors. guests. onvotoes, and lheor 
rospocbve suocessors and assigns Each assignee of this Agreement. or an Interest therein, agrees 1o be kable for. exonerate. lrldemnoly. deferld and 1 
hold harmless the State of Texas and !he owner of the so\1, their officers. employees. and agents on the same manner provided above on connoctoon wolh O 
the actMties of LeMee. Its offlcers. employees. and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, All OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHAU. BE WITHOUT LIMITS AND Q 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS). STRICT LIABIUTY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE. JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care arid all reasonable safeguards to prevent oontamonatoon or 
pollution of any envoronmental medoum. including SOli, surface waters, groundwater. sedhmeots. and surface or subsurface slrata, ambtenl air or any 
other enwonmental medium In, on, or under. the leased P<emlses. b y any waste. pollutanl or contamonant Lessee shall not bring or pemllt lo remaon on 
tho leased premises any asbestos contaonong materials. explosives, toxic maienals. or substances regulated as hazardous wastes. hazardous mal enals. 
hazardous substances (;as the lerm "Hazardous Substance' Is defined on the Comprehensive Envuonmental Response. Compensation and Ltabltrly N:t 
(CERCU.). 42 U S C. Sectoons 9601, et seq ), or toxoc substances under any federal. state. or local law or regulatoon ('Hazardous Matenals'), except 
ordmary products commonly used In connection with oil and gas explorn6on and development operations and stored In the usual manner and quan~ues 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTIT\JTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OLrT OF (1) A VIOLATlOH OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DiSPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN. ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE L.AW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY. BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH. UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM ANY 
GOVERNMENTAl AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Thos lease Is Issued under the proVISIOilS of Texas Natural Resources Code 52 171 through 52.190, commonty 
known as the RelinQUishment Ad. and other applicable staiUles and amendments !hereto, and K any provoslon in this lease does not conform to tMse 
statutes, !he statutes will prevail over any nonoonformong lease provoslons 
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38. EXECUTION. This oil and gas lease must be sogned and acknowledged by tho Lessee before II Is filed of wcord In the county records and 
In tho Gene<al Land Office of the Stale of Texas Once lhe filing requirements found on Pari>graph 39 of lhfs lease have been sabsfied, the eflecbve oale' 
o! lh•s tease shall be the dale found on Pago 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. lhos lease must be Oled of record In the office of the 
County Clerk in any county on which all 01 any part of the leased premises Is located, and certJfied copoes thereof must be filed on lhe General Land 
Office. This tease is not effective until a certified copy of lhos lease (which is mado ond cerbfied by the County Cieri< from hos records) Is filed on the 
General Land Office on accordance Wllh Texas Natural Resources Code 52 183 AddoUonally, lhos lease shall not be blndong upon the Stale unless II 
recites the actual and true conslderahon paid or promosed lor exocutoon ol this lease. The bonus due the State and the prescnbed fihng lee shaN 
accompany such certofied copy lo the General Land Olfoce 
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BY· +~~~LJ~:.!...!.LL-L;~~e_~-- AS 
DEPu rf 

STATE OF TEXAS (CORPORA l iON ACKNOWLEDGMENT) 

COUNTY OF MIDLAND 

BEFORE ME, the undMslgned authority, on this day personally appeared Roger Aloxande<, known to me to be the pe<son whose name Is 

subSOlbed to the loregoong onstruments as Attomey·ln·Fael of Cimarex Energy Co and adtnowtedged to me thai he executed the same lor the 

purposes and conslderahon therein expressed. In the capadty staled, and as the act and deed of said corporation 

...JL APtt.l l ~ 
G•vrm under my hand and seal of office thos the .JQ:2:_ day of -N\ is@'"-~ , 2013 

STATEO~ llJa.sh ~·~cYYL 
COUNTY OF (A o......:..J ....,IC,__ __ 

/{awC ... lft<~¥ 
Notary Public In and for _1}._:C--'-'Nt,s...,~----------

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned aulhonty, on this day personally appeared Suzanne M Howes. known to me to be the person whose name os 

subsCIIbed to the forego•ng WISirumenl s and ocknowtedgPd 10 me thai she Ox8Cllled the same for the purposes aod conslderabon lhere.n expressed on 

lhe c;:~pacoly staled 

\\\\UIIIJIU,,, ~~'"') 
Goven under my ha~~ ~11\W,ot~O.,J!IIs lhe __ ()_-day of 

,t~ ~-·~\sSi(t-...5'~ 
;:;; ~/ ~ "'«':'1 ~ ~o;cJ ~ (' '* 
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\ J 0. .oUSLic D. I~ I ~ ~'*~ ~v,~ ;:: 
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v 

.... .... . ' " • • • • • • • • • • • • • • • • • ~ • • •• ~ • • • • ••• • • • • •• 

G 

0 
1 
0 
1 



M 

~ 
~ 

"" ll' -.--
C) 

0 
j 

z 
u 

!!..., 

I-. 
(I) 

c: 
0 
en en .E 
,... 
c: 

tC.. 0 
(.) 

c: 
0 
en 
I-. 
(I) ...... ...... 
ro 

0... 

··~ "0 
(I) >. k - 5·--o ~ 
(I),...., _. 
ro >. a en 

• • • • • • •• 

... ,.. ... ,. 
• • • • • • .. . ... 
• • 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 



' ' 

VOL. ! 0 0 2 PG. l l. • . 
d\J 

MF" !l55-t8E 
. , 
o .... '.,.. Land Omc. 
Rtlnqulshment Act Ltllt Fonn 
Revtaed, Sep1emb« 1117 

~ustin, mexas 
OIL AND GAS LEASE 

1 3-03~55 
riLED FOR RECORD 

REEVES COUNTY, TEXAS 
M ay 21, 201J at 01 ·13 00 PM 

THIS AGREEMENT IS made and entered onto thiS _l.5!!!_ day of -----'M!W!.a,.,.rc..uh'----·_lQll__ • berween the State of Te•as aaong 

of 3002 NE !65" Place Yancovver WA 98682 

(G,.. P....,anent Addfess) 

said agent hereto referred to as the owner of the soli (whether one or more). and ,.C"'-!!D .. a111r,.cx ..... Eunc"'r""all'y-'C<>o..__ ___ _ ____________ _ 

of 600 N, Manen!eld Sune 600 Midland Tem 79701 

(Gtve Permanent Acldress) 

heretnaner called Lessee 

v 
0 
I 

1 
0 
0 
2 

p 
G 

1. GRANTING CLAUSE. For and tn consoderallon of the amounts stated below and of tho covenants and agreements to be paid. kept and 
performed by Lessee under thiS tease. the Stale of Texas acting by and through the owner of the soil. hereby grants. leases and lets unto Lessee. for 0 
the sole and only purpose ol prospecting and dnlltng for and produong oU and gas. laying pipe llnes. butldtng tanks. storing otl and building pawvr 
stations. telephone hnes and ather strudures thereon. to produce. save. take care ol. treat and transport said ptoducts of the lease. the followtng lands 1 
snuated tn Reeves County. State of Texas. to-wtt 5 

120 0 acres of land. more or less. be10g the S/2 SE/4 and NE/4 SE/4 of Sedton 2. Block 55. Townshtp 3. T&P RR Co SuM!y. 

contatntng -"12.,0LQ.._ ____ acres. more or less The bonus constderauon paid for lhtS lease os as follows 

To the Stale of Texas FIVe Thoysand Dollars and NO(!OO 

Dollars (S,..S,.,QQQ.,_,OOCt------ --' 

To the owner of the soil frye Thoysand Dollars and No/100 

Dollars (S5 000 00 l 

Total bonus consideration Teo Thousand Dollars and No/1 00 

Dollars ($-"!O..,.QQQ""-'00""--------' 

The total bonus consideration paid represents a bonus of ~ooOwnl!ie...JTh.J.Illo.ILusa;w.nu;duauodlll.lN:!lOI.!!..!Cl 0010!.. _ _______________ ______ _ 

Dollars ($,.J.l .,.O,.OO,....O,.Oc._ ___ _,) per acre. on -"10..,_0 _ _ ___ net acres 

2. TERM. Subfed to the other pravtSIODS in this lease. thts lease shall be for a term of three !31 years from 
thiS date (herein called "pnmary lerml and as long thereafter as orl and gas. or erther of them. Is produced '" payrng quant-oes hom $atd land. As used 
1n thiS lease. the term ·produced in paytng quanlrttes· means that the recetpts from the sale or other authoraed commercial use of the substanee(s) 
covered exceed out of podcet operaltonal expenses for the six months last past 

• ••• • •• ... . • • • • • • • • • • • • • • • • • • • •• • • •• • ••• • • • ••• 
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a.-DEI.AV-AEN+A&.S, II no-well is oommenoed~n the leased pr-before one ( 4-Ye;l<-4rom-lhfs411~~. 

unletls on-«-belor~ry dale bfl65ee &haU pay-o<-tender to tlle.owner of tlle~klr-to hi&-oredtHn-tlle--Add!m S!Jown..f&t-keHo AI!!!Yt= 

~iel!-shall~ootinue as the depesitofy-r~ardiess-&HfleAges in the O"JReFShipefsaid laRd). the amou~ted 
beiowMfHKkltHoo, bcs&ee shall-per er leAder le tlte-roMMJ.SSl~F=-+H&<;WERAL bAt-ID OFFICI; OF Till; STATE OF 
~-YSTIN;--~J\8;+- ike-stn~d-dote:-Poymen~!HI~his-pomgrapiHII&II epeRIIe 95 a "'Rial &Ad shall 
eeYer lhe prtvtlegtH>f.d&femng-lhe-oommeo~menl of a well f~r-frem-said dnltHlftymenls-undeH~oplt-sltftll-9&-tn 
lhe--fellawing-iltt~tt~~nlr. 

To the_, oflhe-6011 - - ---========== ==== =========== 
----- ~~'-===============~ 
lo-lhe-State of TexaS'·==============-=---============ = === 

v 
0 
L -- Dollafs--== =====::l 

~~Rem~==~=========:-========================:===== 
----·~~============~ 

tn--e-like--manner-fllld-~meni&-OH~~I--of-a~tvf1he< dele«ed for~4l 1 
yee~-eaG!Hiuoog.tlle pnmary--lemi-Ait-paymenl& Of-lender&-<)! rernat to the owner of lhe--&OII~y be~ Sl!lhl--dralklf l-.or-any 0 
11119- oll~y-be-deliYe<ed-on-o~-belore the-re<llaf-j)aying dal&,-.ll the-~ in-lhi&-~or il~ 
~.- . • . • . nothel--b&nk,-or--IOHtny-<~1&\1-oHel~ 0 
loels tA selauM--IIH-I~t&-oHendef&-.okenlal--unlil-1~) 8aye afler t~~!NeH&--leeaM a proper 

2 rec:ordable-ln&lrumeni--Mming--anothef.-bank 116 ogenl to reGeiY&-6UGh poymenl& or tender!;. The dolay rental payments have been p,..._pald In the 
lniUol bonus consideration payment. 

4. PRODUCTION ROYALTIES. Upon production of orland/or gas. Lessee agrees lo pay or cause to be paid one-haH ( t /2) of the royally 
provided for In this lease to the CommissiOner of the General Land Office of the State of Texas. at A usltn, Texas. and one-haH (t/2) of such royalty to the 
owner of the soi . 

(Al OIL Royalty payable on oil, which Is defined as Including all hydrocarbons produced In a hquid fonn at the mouth of the well and also as 
an condensate. dlstlftate. and other liquid hydrocarbons recovered from otl or ga.s run through a separator or other equipment as herelnaner provided. p 
shall be 1/i part of the gross production or the marlcet value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be detennined by t ) the hoghest posted pnce. plus premium, tf any, offered or paid for oil. condensate, dosl41ate, or other hqutd G 
hydrocarbons, respedJVely, of a l tke type and gravity on the general area where produced and when run, or 2) 1he hoghesl marlcet price thereof offered or 
paid In the general area where produced and when run. or 3) the gross proceeds of the sale thereof, whichever Is the greater lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed In a plant. It will be run free of cost to the royalty owners through an adequate otl 
and gas separator of conventional type, or other equtpmenl at least as efficierrl, so thai a Il liquid hydrocarbons recoverable from the gas by such means O 
wtll be recovered The requorement that such gas be run lhrough a separator or other equtprnent may be waived. In wrrting. by the royalty owners upon 
such terms and condrtJOOs as they prescribe 1 

(B) NON PROCESSED OAS. Royalty on any gas (Including nared gas). which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shal be 114 part of the gross production or the marlcet value thereof, at the 
optoon of !he owner of the sod or the Commossloner of the General Land OffiCe, such value to be based on the highest marlcel price paid or offered for 
gas of comparable qualoty in the general area where producod and when run. or the gross price paid or offered to the producet, whtchevet Is the greater. 
provided that the maximum pressure base In measunng the gas under this lease shall not al any lime exceed 14 65 pounds per square Inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenhe~ . correelion to be made for pressure according to Boyte's Law. and for spectfic 
gravoty according to lests made by the Balance Method or by the most approved method of testing being used by the Industry at the tme of testing. 

(C) PROCESSED OAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other roqutd 
hydrocarbons shall be 114 port of the residue gas and the liquid hydrocarbons extracted or the mafl<et value thereof, at the option of the owner 
of the son or the Commissioner of tho General Land Office AI royafties due herein shall be based on one hundred percent (tOO%) of the total plant 
produciiOn of residue gas anributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee. whiChever is the 
greater, of the total plarrl production of loquid hydrocarbons annbutable to the gas produced from this lease: provided that if liqUid hydrocarbons are 
recovered from gas processed in a plant In whiCh l essee (or ~s parent, subsldtary or affiliate) owns an llterest. then !he percentage applicable to liquid 
hydrocarbons shall be fifty percent (SO'I{,) or lhe highest percent accruing to a third party processing gas through such plant undet a pr~song 
agroement negotiated al ann's length (or if there Ia no such third party. the highest percent then being specified In processing agreements or contracts in 
the industry). whichever is the greater. The respecttve roya~tes on residue gas and on loquld hydrocarbons shall be determined by 1) the highest mafl<et 
pnce paid or offered for any gas (or liquod hydrocarbons) ol comparable quality in the general area. or 2) the gross price patd or offered for such residue 
gas (or the weighted average gross selling price for the respedJVe grades of liqutd hydrocarbons). whichever Is the greater In no event. however, shall 
the royalties payable under this peragraph be loss than the royalties which would have been due had the gas nof been processed. 

(D) OTHER PROOUCTS. Royany on carbon black, sulphur or any other products produced or manufactured from gas (excephng liquid 
hydrocarbons) whether said gas be "caSinghead." 'dry,' or any other gas. by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the mafl<et value thereof. at the opt10n of the owner of the soil or the CommiSsioner of the General Land Office. 
such mafl<et value to be detennined as follows· 1) on the bas•s of the highest marlcet price of each product for the same month In which such product rs 
produced. or 2) on the basos of the average gross sale pnce of each product for the same month 1n which such products arc produced, whichever is the 
greater 

5. MINIMUM ROYALTY. During any ycnr after the expiration of the prlma<y term of thiS lease, if !his lease is maintained by production. the 
royatties paid undet thiS lease In no event shall be less than an amount equal to the 1otal annual delay rental herein provldod, otherwise, there shall be 
due and payable on or before the last day of the month sucoeeding the anniVersary date of thiS lease a st.m equal to the total annual rental less the 
amount of royahtes paid dunng the precedtng year If Paragraph 3 of thiS lease does not speofy a delay rental amount, then for the purposes of thiS 
paragraph. the delay rental amount shall be one dollar ($1 00) per acre 

• • •• • •• ••• • • • • • • • • • • • • • • • • • • • • •• • ~ •• • ••• • • • ••• 
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6. ROYALTY IN KINO Notw1thstand1ng any other proviSIOn 1n th1s lease. at any tme or from lime to tm e. the owner of the so1l or the 
Convmss10net of the General und Office may. at the op4oon of eaher upon not less than siXty (60) days notiCe to the holder of the lease. requl(e that the 
payment of any royalties accruing to such royalty owner under thiS lease be made in k ind The owner of the so11"s or the Commissioner of the General 
und OffiCe'S right to take ~~ royally 1n k1nd shall nOI dimmiSh or negate the owner or the self's or the Comtn~ssloner or the General Land OffiCe's nghts 
or Lessee's obl~galions . whether express or implied. under th1s lease. 

7. NO DEDUCTIONS. Lessee agrees that all royahm accru1ng under th1s lease (1ndud1ng those paid '" k1nd) shall be wrthout deductiOn lor 
the cost of produC1119. gathenng. stonng, separat1ng, treat ing, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready fO< sale or use Lessee agrees to compute and pay royalties on the gross value received. lnd udlng any reimbursements 
fO< severance taxes and productJon related costs 

8. PLANT FUEL AND RECYCLED GAS. No royally shall be payable on any gas as may represent thos lease's proportiOnate share of any fuel V 
used to process gas produced he1eunder in any processing plant Notwrthstand1ng any other prOVISIOn of lh1s lease. and subjecl to the wntten consent of Q 
the owner of the solf and the ConvnisSIOtlef of the General land OffiCe, Lessee may recyde gas for gas litl purpoSM on the leased premiSeS or fOf 
tnjedoon into any o il or gas producing formahon underlying the leased premises after the liquid hydrocatbons contained In the gas have been removed. L 
no royalties shall be payable on the recycled gas unttl it IS produced and sold or used by Lessee 1n a manner wh•ch ent~les the royally owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalltes not taken 1n ktnd shall be paid to the CommiSSIOner of the General Land Office at 
Austm, Texas. in the fOIIowrng manner. 1 

Payment of royalty on productiOn of o~ and gas shall be as provtded 1n the rules set forth In the Texas Register Rules currently provide that royalty on o~ 
1s due and m ust be received In the General Land 011'1Ce on or before the 5th day or the second month succeeding the month of productiOn. and royalty 
on gas is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of produc1oon. 
IICCOI'Ilpanied by the aflldavit of the owner. manager or other authorized agent. completed In the form and manner prescnbed by the General Land Offtee 
and shOwing the gross amounl and drsposrtion of aJ ell and gas produced and the market value of the o~ and gas. together wtlh a copy of all documents, 
records or reports confrrning the gross p<oducbon. diSj)OSII)on and market value rodudong gas meter readings. pipekne recerpts, gas line recetpl$ and 
other checks or memoranda of amount produced and put 1nto p1pehnes. tanks. or pools and gas hnes or gas storage. and any other reportS or records 
who<:h tho General Land Office may require to verify the gross production, dispos~ton and market value. In all cases the authorky of a manager or agent 
to ad for the Lessee herein must be filed'" the General Land 01rtee. Each royaky payment shall be accompanied by a check stub. schedule, summary 
or other remrttance advice showing by the assigned General Land Offtee lease number the amount of royally beong paid on each lease. If Lessee pays 

0 
0 
2 

his royally on or before thorty (30) days after the royaHy payment was due, then Lessee a-s a penalty of 5% on the royalty or $25.00. whichever rs p 
greater A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royally due or $25 00 whichever 11 greater. In addition G 
to a penally, royalies shaa aoc:rue rnterest at a rate or 12% per year; such Interest wrU begin to accrue when the royally rs sixty (60) days overdue. 
Atfidavots and supporting documems who<:h are not filed when due shan incur a penaky in an amount set by the General Land Office adminosltaiiWI rule 
who<:h is effective on the date when the atfida~ or supporting documents were due The Lessee shaA bear an responsrbtltty tor paying or causong 
royah10s to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shaW In no way operate to prohiM the State's 
nght of forfeiiUre as provided by law nor act to postpone the dale on whiCh royall ies were onginally due The above penany provosrons shall not apply In O 
cases of trtle dispute as to the State's portion of the royally or lo that portion of the royalty In diSpute as to fatr market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furn ish the CommiSSIOner of the General und Offtee 
wrth Its best pos5lble estimate ol on and gas reserves undetfyong thiS tease or allocable to thos lease and shaH fumrsh said Convnissioner with coptes of 
all confracls under which gas is sold or pr01Ce$$Cd and aU subsequent agreements and amen<tnents to suc/1 contraccs wtthrn thl(ly (30) days after 
entenng into Of making suc/1 contracts, agreements or amendments Suc/1 contracts and agreements when recerved by the General land OffiCe shall be 
held In confidence by the General Land Office unless otherwise authonzed by Lessee All other contrads and records pertaining to the prodUdlon, 
transportation. sale and matltebng of the otl and gas produced on said premrses. Including the books and accounts, receipts and discharges of all wells. 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examrnabon by the Commossroner of the General Land Ofl'te:e. the 
Attorney General, the Governor. or the representabve or any of them 

(B) PERMITS, DRIWNG RECORDS. W ntten nol~Ce o f all operatiOns on th tS lease shall be submrned to the Commrssoonet of the General 
Land Offtoe by Lessee or operator fiVB (5) days before spud data. workover. re-entry. t~mporary abandonment or plug and abandorvnent of any wen or 
wells Such writ1en notice to the General Land Offtee shall Include copies of Railroad CommiSSIOn forms for appltca ttOn to dtiQ. Copoes of well tests. 
completion reports and pluggtng reports shall be supplied to tho General Land Offtee at tho ttme they are filed with the Texas Railroad Commission. AU 
applications. permits, reports or other filtngs that reference thos lease or any specific well on the leased premises and that are subm~ted to the Texas 
Rairoad ConvnisstOn or any other governmental agency shall include the word "State'ln the IIIIo Add~oonaJy • ., aOCOfdance with Ra11road Convnossron 
rules. any s~gnage on the leased premrses for the purpose of identrfying wells, tank battenes or other assOCiated improvemen\3 to the land must also 
lndude the word "State· Lessee shall supply the General Land Offtee with any records, memoranda, accounts. reports. cunings and cores. or other 
onfotmatiOO relative to the operation of the atl<MH!escnbed premoses. whtch may be requested by the General Land Offrce. on addotlon to those here., 
expressly providled for. Lessee shall have an electncal and/or radroactrvrty survey made on the bOle-hole se<:ltOn. from the base of the surface casuog to 
the tolal depth of well. of all wells dolled on the above descrobed ptetn1ses and shan transmrt a true copy of the log of each survey on each weU to the 
General Land OffiCe wrthin fifteen ( 15) days after the making of said survey. 

(C) PENAL TlES. Lessee shall Incur a penalty whenever rapor1s. documents or Olher matcnals are not filed tn I he General Land Offtee when 
due. The penalty for late filing shall be set by the General Land Office admon•stratove rule whtch Is eff8CitVe on the date when the materials were due In 
the General Land Oflice 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the prmary term heroof and prior to discovery and 
production or oil or gas on said land, Lessee should dnll a dry hole or holes thereon. or If duttng the primary term hereof and after the d iSCOvery and 
ac1ual production of ell or gas from the leased premises suc/1 product1on thereof should cease from any cause. this lease shaH not terminate if on or 
before the expilation of siXty (60) days from date or completion o f said dry hole or cessation or production Lessee commences additional drilling or 
reworlong operatlons theroon. or pays or tenders the next annual delay rental In the same manner as provided in lhts lease. If. during tho last year or the 
pomary term or within sixty (60) days prior thereto. a dry hole be completed and abandoned. or the productton of ell or gas should cease for any cause, 
Lessee's nghts shal remain In run force and effec1 wrthout further operatiOns until the exptratoon of the prvnary term; and If Lessee has not resl.ltled 
p<oduct>on In payong quantrtJes at the expiratiOn of the prom.ary term, Lessee may matnlaon this lease by condUding add~ional driiUng or reworl<ing 

• ••• • •• ••• • • • • • • • • • • • • • • • • • • • • •• • . •• • ••• • • • ••• 
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o~ralions pu~uant to Paragraph 13, using the expiration of the primary term as the date of cessation of productiOn under Paragraph 13 Should the first 
well or any subsequent well drilled on the above descnbed land be completed as a shut-In 011 or gas well wilhrn the prvnary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the explratJon of sixty (60) 
days from the date of ccmplellon of such shut-rn oil or gas well and upon the farlure to make such paymant. this lease shan IPSO facto terminate If at the 
expiration of the prmary term or any time thereafter a shut·ln oil or gas well Is located on the leased premises. payments may be made m accordance 
With the shUI-In provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARV TERM. If. at the exp1rallon of lhe pnmary term, ne~her oil nor gas Is be1ng 
produced on said land, bui Lessee Is then engaged In dnlhng or reWO<I<rng operations thereon, th1s lease shan remain In force so long as operations on 
said wen or for drilling or reworlung of any eddrtional wells are prosecuted In good faith and in worlunanlike manner wilhout Interruptions totaing more 
than sixty (60) days dunng any one such operation, and 1f they resuft 1n the production of oil and/or gas. so long th~after as oil and/or gas IS produced 
In paying quantities from said land, or payment of shut-in on or gas well royaltlls or compensatory roya~ies is made as provided In thiS lease v 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term. production of oil or gas from the leased Q 
premiSes. after once obta1ned, should cease from any cause, this lease shalt not term1nate ~ Lessee commences additional drilling or reworlling l 
operations wrthin sixty (60) days after such cessation, and this lease shall remarn rn full force and effect for so long as such operations cont11ue 1n good 
farth and in worl<manlike manner without Interruptions totaling more than sixty (60) days If such drilling or reworldng operatiOnS resuft in the production 
of oil or gas, the lease shall remain in lull force and enect for so long as 011 or gas rs produced from the leased premoses In paying quantiies or payment 
of shut-In oil or gas well royafties or payment of compensatory royah1es is made as prOVIded herein or as provided by law If the dnl1ng or reworlung 
operations resuh In the completion of a well as a dry hole. the lease Will not term1nate 1f the Lessee commences add~lonal drilling or reworldng 1 
operations wilhin sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues d nlilng or O 
reworking operations 111 good fa~h and in a worllmanhke manner wrthout 1nterruptrons totaling more than socty (60) days. Lessee shall grve wntten notrc::e 
to the General Land Office wilhin Uurty (30) days of any cessation ol produdron. 0 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "Well" means any well that has been assogned a wen number by the state agency 
haVIng Jurisdiction over the production of oil and gas If, at any tme after the exptra11011 of the primary term of e lease that. until being shut ln. was being 
maintained in force and effect. a well capable of producing oil or gas in paying quantrties is located on the leased premises, but oil or gas ~ not being 
produced for lack of su~able production facilities or lack of a su~able marl<et. then Lessee may pay as a shut-in o~ or gas royally an amount equal to 
double the annual rental provided In the lease. but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities If 
Paragraph 3 of lhis lease does no! specrty a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each Initial shut4n oil or gas royalty must be paid on or before: (1) the expira tion of the prmary term, (2) 60 days after 

2 

the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation In accordance p 
wrth the lease provisions. wtllchever date is latest Such payment shan be made on&-half ( 112) to the Commissioner of the General Land Otrice and one-
half (112) to the owner of the soil If the shut~n oil or gas royally is paid. the lease shall be considered to be a producing lease and the payment shal G 
extend the term of the lease for a period of one year from the end of the prrnary term, or from the first day of the month foUowing the monlh 10 wtlich 
produd1on ceased. and. after that, II no suhable production fao~ties or SUitable mar11et for the oil or gas exiSts, Lessee may extend the lease for ro..r two 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-In year. 

16. COMPENSATORY ROYALTIES. If. during the period the tease Is kept in effect by payment of the shut-In oil or gas royally. orl or gas IS 0 
sold and delivered in paying quanotles from a well located wilhin one thousand (1.000) feet of the leased premises and completed in the same producing 1 
reservoir, or In any case In wtllch drainage is occurring Draining Well as defined In paragraph •s. the right to continue to ma1ntain the lease by paying 

5 lhe shut4n oi or gas royally shall cease, but the lease shall remain enective for the rem11nder of the year for wtloch the royally has been paid. The 
Lessee may maintain the lease for four more sucx:essrve years by Lessee paying compensatory royally at the royally rate pi'OVlded In the lease of the 9 
marllel value of produdlon from the well causing the drainage or wtlich IS completed in the same producing reservoir and Wllhm one thousand (1,000) 
feet of the leased premises. The oompensatory royalty is to be paid monthly, one-half ( 112) to the Commissioner of the General land Of!lce and one-han 
( 112) to the owner of the soil, beginning on or before the last day of the month following the month In wtlich the oil or gas ~produced from the well 
causing the drainage or that ~ completed in the same producing reservoir and located within one thousand ( 1,000) feet of the leased premiSes. If the 
compensatory royally paid In any 12-monlh period Is an amount less than the annual shut-in 011 or gas royally, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month period Compensatory royally payments wtlich are not timely paid will accrue penalty and 
interest 11 accordance wtth Paragraph 9 of this lease None of these provisions will relieve Lessee of the oblogatJon of reasonable development nor the 
obligation to drill offset wells as provided in Texas Natural Resources Codle 52 173, however. at the determination of the Commlssooner. and With the 
Corrvnisstone(s written approval, the payment of compensatory royalties can satiSfy the obhgatron to drin offset wells 

16. RETAINED ACREAGE. Notwithstanding any provision of lhls lease lo the contrary. after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator In dri lling such addrtional well or 
wells as may be reasonably necessary for the proper development of the leased prerruses and in marlleting the productlon thereon. 

(A) VERTICAL In tho evont this lease is in force and enect two (2) years after the expiration date of the primary or extended term k shan then 
term1nate as to all of the leased prem15eS, EXCEPT (1) 40 acres surroundrng each 011 wen capable of producing In paying quantities and 320 aaes 
surrounding each gas well capable of prodUCing In paying quantities (includrng a shut-in oil or gas wen as pi'OIIided in Paragraph t• hereof), or a wen 
upon wtlich Lessee is then engaged In continuous drining or reworll10g operations. or (2) the number of acres Included in a producing pooled unij 
pursuant to Texas Natural Resources Code 52.151-52 Is.!, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unh for each such producing well under the rules and regulations of the Railroad Comm~slon of Texas. or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof. the 
applicable r181d rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes. thiS lease shall thereupon term1nate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Nolwtthstandrng the termlnattorl of this lease as to a portion of the lands covered hereby. Lessee shal nevertheless cont111ue to have the nght of Ingress 
to and egress from the lands still subfed to thiS lease for all purposes de.atbed in Paragraph I hereof, together With easements and nghts-ol-way for 
extshng roads ex1sting pipelines and other exiSting faetl~tes on. over and across an the lands described in Paragraph I hereof ("the retained landsl. for 
access to and from the retarned lands and for the gathenng or rransportat lon of orl, gas and other minerals produced from the reta10ed lands . 
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(S) HORIZONTAL. In the event thts lease tS tn force and effea two (2) years aner the exptrahon date of the prtmary or extended term ~ shall 
further termrnate as to al depths below tOO feet below the deepest producing foonalton In each well located on acreage retamed in Paragraph t6 (A) 
above, unless on or before two (2) years after the pr~mary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus ongtnaly paid 
as consideration for this lease (as spec<f'ted on page 1 hereof) If such amount ts patd. thts lease shall be on force and elled as to such deeper depths. 
and sa[d termination shaD be delayetd for an addrttonal period of two (2) years and so long thereafter as odor gas tS produced in paytng quanlttJes from 
such deeper depths covered by thiS lease 

(C) IOENTIFICA TION AND FILING. The surface acreage retained hereunder as to each well shall, as neany as practical. be In the form of a 
square with the weU located In the center thereof, or such other shape as may be approved by the Commisstoner of tho General Lartd OffiCe Wrth1n 
lhiny (30) days alter parttallermonation of thtS lease as provdcd herein, Lessee shall execute and reco<d a release or releases containing a saliSfaaory 
legal descnpttOn of the acreage and/or depths not retatned hereurtder The recorded release, or a oerttfted copy of same, shall be filed in the General 
Land Offa, accompanied by the filtng fee prescribed by the General Land Oflice rules tn ellect on the dale the release tS filod. If Lessee falls or refuses V 
to execute and r&COfd such release or releases within nonety (90) days after beong requested to do so by the General Land Offooe, then the 
Commissooner at his solo discretion may dosognate by wrilton tnstMnenl the acreage and/or depths to be released hereunder and record such 0 
instrument at Lessee's expense In the county or counties where the lease is located and In the offtclal reco<ds of the General Land Offtee and s"Ch L 
designation shan be bindtng upon Lessee for all purposes 

17. OFFSET WEUS. Netther the bonus, delay rentals, nor royaiiJes patd, or to be patd. under thiS lease shall reheve lessee of hts obltgahon 
to protect the oa and gas under the above-descnbed land from betng drained Lessee. sublessee. receiVer or other agent tn control of the leased 
prem.ses shall drill as many web as the facts may justtly and shall use appropnate means and dnll to a deplh rJecessary to prevent undue dratnage of 1 
oil and gas from the leased premises In addtbon, K orl and/or gas should be produced In commercial quantrtles withtn 1,000 feet of the leased premises, O 
or in any ease where the leased premtSes IS betng dretned by producttOn of 011 or gas. the Lessee. sublessee. reQStver or other egent '" control of the 
leased premtseS shall in good fallh begtn the dnlhng ol a wei or wells upon the leased premtses wtthln 100 days after the dra~ning wei or wells or the 0 
wei or wells completed Within 1,000 feet of the leased premises start produong tn commerc;~al quanblles and sNit prosecute sUCh dnl~ng Wllh dd~gence 
Fatlure to satJSiy the statutory offset oblogatfon may subject lhos lease and the owner of the sotrs agency nghls to forferture. Only upon the delermtnatoon 2 
of the Commisstoner of the General Land Offtee and wtth hos wrrtten approval may the payment of compensatory royalty under apphcable statutory 
parameters saliSiy the obligatoon to dnll an offset well or wells requtred under this paragraph 

18. FORCE MAJEURE. If, after a good fatlh effor1, Lessee ts prevented from complytng wtth any express or tmp~ed covenant of thtS lease, 
from conduct>ng dnlltng operations on the leased premises. or from produetng oil or gas from the leased premiSes by reason of war, rebetroon, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority. then whtle so prevented, lessee's obligatoon to comply wtlh such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, add~ionally. this lease shall be p 
extended while Les..,., is prevented, by any such cause, from conducting dn"ing and reworking operations or from producing o~ or gas from the leased 
premises. However. nothing In thiS paragraph shall suspend the payment of delay rentals 1n order to matntatn this lease In effect during the pnmary term G 
In the absence of such dnnlng or reworkrng operatoons or productiOn of otl or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend tttle to the loa sed premtSes If the owner or the sotl defaulls 
In payments owed on the leased premises. then Lessee may redeem the rights of the owner of the soil in the leased promoses by paytng any morfgage, O 
taxes or other hens on the leased premtseS If Lessee makes payments on behalf of the owner of the soil under this paragraph, lessee may recover the 
cost of these payments from the rental and royafttes due the owner of the so~ 1 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the sod owns less than the entue undtvtded surface estate 11 the above 
descnbed land, whether or not lessee's Interest tS speCified heretn, thon the royanaes and rental heretn provided to be paid to the owner of the so~ shall 
be paid to him In the proportion which his Interest beara to the entire undtVtcfed surface estate and the royanles and rental heretn provtded to be patd to 
the ConvnisstOner of the General land Offaoe of the State of Texas shall be hk8WISO proportiOnately reduced However, before Les..,., adjusts the 
royalty or rental due to the CommiSsioner of the General Land Office, Lessee or his authonzed representaiJYe must subm( to the CommtsstOner of the 
General land Office a wntten statement which explaons the dtscrepancy between the Interest purportedly leased under thtS lease and the actual interest 
owned by the owner of the sOli The Comn11ssioner of the General Land Ollioe shaU be patd the value of the whole production allocable to any undiVIded 
interest not covered by a lease, less the proportoonate development and productoon cost allocable to such undtvtdod Interest. However, In no event shaU 
the Commissioner of the General Land Office receive as a royany on the gross production allocable to the undtvtded tnterest not leased an amount less 
than the value of one-srxteenth (1116) of suCh gross productoon. 

(B) REDUCTION OF PAYMENTS. If. dunng the pnmary term. a portion of the land covered by thtS lease tS •rtciuded wttlun the boundanes 
of a pooled un~ that has been approved by the SChool Land Board and the owner of the so~ tn accordance wtth Natural Resources Code Sedions 
52 151·52.15-4, or if. at any Ume after the exptrahon of the pnmary term or the extended term, th is lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre bastS hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of th iS lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a poolod un( or. 1f aner the exptrataon of the primary term, the number of acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the nghl to use water produced on said land necessary for operaltons under this lease except water 
from wells or tanks of the owner of the soil, provtded, however. lessee shall not use potable water or water surtable for ltvestock or urlgatton purposes 
for waterffood operations wrthout the poor consent of the owner of the sotl 

22. AUTHORIZED DAMAGES. Lessee shan pay the owner of the soot for damages caused by tts operatiOns to all personal propeny, 
mprovements, livestock and crops on said land 

23. PIPELINE DEPTH. When reQuested by the owner of the""''· Lessee shall bury tiS popeltnes below plow depth 

24 WELL LOCATION LIMIT. No well shall be drtlled neater than two hundred (200) feet to any house or barn now on said premtses Without 
the wnuen consent of the owner of tho sotl 
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2S. POLLUTION. In develop1ng this area. Lessee shaN use the hoghest degree o l care and al proper safeguards to prevent pollutron Wllhoot 
lrnrti ng the foregoing, pollution of coastal wetlands, natural waterways. nvers and impounded water shan be prevented by the use of conta1nment 
faolilre3 sulfioent to prevent spillage, seepage or ground water contam1natron In the event of poltulron, Lessee shall use al meam at rts diSposal to 
recapture all escaped hydrocarbons or other pollutant and shall be respons1ble for all damage to pubrrc and private properties Leuee shal build and 
maintain fences around ~s slush, sLmp, and drainage pijs and tank baneries so as to protect livestock against toss. damage or Injury, and upon 
completron or abandonment of any well or wells, lessee shan rotl and level all slush p4s and cellars and completely dean up the dnllrng s~e of all n.bbESh 
thereon Lessee shan. wh1le conducting operations on the leased prem1ses, keep said premrses free of all rubbish, cans. botUes. paper cups or garbage. 
and upon complebon of operations shan restore the surface of the land to as near ~s ong1nal condrtron and corrtours as Is practicable Tanks and 
equ1pment w.n be kepi painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subjec1to limitations 1n this paragraph, Lessee shall have the right to remove machinery and foctures placed 
by Lessee on the leased premrses, including the right to draw and remove casing, wrth1n one hundred c-nty (120) days after the expiration or the V 
terminahon of this lease unless the owner of the so~ grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from O 
any weU capable of prodUCJnO 011 and gas in pay1ng quant~les Addrtronally, Lessee may not draw and remove casing until after thirty (30) days written 
no11ce to the Commtuloner of the General Land OfflC8 and to the owner of the soil The owner of the so1l shall become the owner of any machinery. l 
fixtures. or casing whiCh are not tmely removed by Lessee under the terms of th1s paragraph 

27. (A) ASSIGNMENTS. Under the condrtrons contained in this paragraph and Paragraph 29 of this lease. the nghts and estates of either 
party to th is lease may be assrgned, In whole or 1n part, and the proviSIOns of th1s lease shall extend to and be blnd1ng upon !herr heirs. deVIsees. legal 
representative•. successors and as•igns However. a change or division In ownership of the land. rentals, or royanres w.ll not enlarge the obligations of 1 
Lessee, dmlnish the rights, privileges and estates of Lessee. mpair the effedrveness of any payrrrenl made by Lessee or mpair the effectiveness of any Q 
ac1 performed by le5see And no change or division 1n ownership of the land. rentals, or royanles shall bind Lessee for any purpose unUithlrty (30) days 
aner the owner of the so~ (or his heirs. devisees. legal represontatrves or assigns) furnishes the Lessee with satlsfac1ory written evidence or the dlnnge 0 
In ownership. including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 2 conveyance A loCal or partial assrgnment of thiS lease shaa. to the extent of the interest assigned, relieve and discharge Lessee of al subsequent 
obhgatrons under lhos lea5e If this lease is assigned In Its enbrety as to only part of the acreage, tho nghl and opt1on to pay rentals shal be apportioned 
as ~n the several owners ratably, aocord1ng to the area of each, and fdure by one or more ol them to pay his share ollhe rental shan not afhld 
this lease on the part of the land upon which pro rata rentals are lmely paid or tendered, however, ~ the assignor or assrgnee does not file a certified 
copy of such essignmen1 1n the General Land orrrce before tho next renta l paying date, the entire lease shall terminate for fa1lure to pay the entire rental 
due under Paragraph 3 Every assigrree shall sucoeed to an nghts and be subject to all obl1gatrons. habilitres. and penalties owed to the State by the 
orlg1nallessee or any pnor assrgnee of the lease, 1nclud1ng any liabilities to the Stale for unpaid royanies. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provisiOn 1n Paragraph 27(a), if the owner of the so11 acqurres this lease in whole or 1n p 
part by assignment without the prior written approval of the Commiss ioner of the General Land OtrlC8, this lease Is void as of the l ine of assignment and G 
the egency power of the owner may be forfeited by tho Commissioner An ass1gnment will be treated as ~ it were made to the owner of the soil ff the 
assignee is: 

( 1) a nominee of the owner of the soil, 
(2) a corporation or subsld1ary In which the owner of the SOtl is a prinopal stocl<holder or IS an employee of such a corporatron or substd1ary, O 
(3) a partnershrp In which the owner of the soli is a partner or IS an employee of such a partnership. 
(4) a prtncJpal stocl<hofder or employee of the corporatron whiCh Is the owner of the soil, 1 
(5) a partner or employee In a partnership which Is the owner of the soil, 
(6) a fiduciary for the owner of the soil; lnclud1ng but nolltm1led to a guardian. trustee, executor. administrator. receiver, or conservator for the 6 
owner of the soli, or 1 
(7) a family member of the owner of the so~ or related to the owner of the soli by mamage. blood, or adoptiOn 

28. RELEASES. Under the condrtions contained In this paragraph and Paragraph 29. Lessee may at any tine execute and deliver to the 
owner of the soil end place of record a release or releases covenng any portion or portions of the leesed premises, and thereby sunender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered If any part of th is lease Is property sunendered. the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
rnmedlalely prior to such surrender; however. such release w.ll not relieve Lessee of any liabil111es which may have accrued under this lease prior to the 

surrender of such acreage 

29. RUNG OF ASSIGNMENTS AND RELEASES. If an or any part of th1s lease Is assigned or released, such aulgnment or relea.e must be 
recorded In the county where the land Is situated, and the recorded Instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county In which the Instrument Is recorded, must be hied 1n the General land Offrce Within 90 days of the last execution date accompanied by the 
prescribed filing fee If any such assignment Is not so filed. the nghl s acqurred under lh~ tease shan be subjeca to forfe~ure at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the obove-descnbed land have been included 1n thiS instrument. 
Including the statement of the true consideration to be paid for the execution or this lease and the rights and duties of the parties Any collateral 
agreements concem1ng the development of oil and ga3 from the leased prem1ses whiCh are not contained In this lease render this le85e invalid. 

31. ADUCIARY DUTY. The owner of the SOli owe• the Stale a fiduoary duly and must fully disclose any facts affecting the State's intere5t in 
the leased premises When the Interests of the owner of the SOli conniCI wth those of the State, the owner of the sod rs oblrgated to put the Stale's 

lnterest5 before his personalmterests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or W Lessee or an 
authoriz.ed agent should knowrngly make any false retum or false report concerning produdron or driAing. or if Lessee shall fai or refuse to dnn any 
offset wen or wens in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office. or ~ Les.ee 
should fan to file reports in the manner required by law or fail to comply wrth rules and regulations promulgated by the General land Office, the School 
Land Board, or the RaWroad Commission, or W Lessee should refuse the proper authority access to the records pertaining to operation•. or If Lessee or 
an authoriz.ed agent should knowingly fail or refuse to give correc1 information to the proper authorrty, or knowingly la11 or refuse to fumiSh the General 
Land OfflC8 a corrf!d tog or any well. or if Lessee shall know.ngly v iolate any of the malenal provls1ons of this lease, or If this lease rs 85signed and the 
ass19nment 1s not filed 1n the General land Off,ce as requrred by law. the rights aCQurred under th iS lease shall be subjeCt to forfe~ure by the 
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ccimmlsslonor, and he shall lorfert same when sufficiently 1nlormed ol the lads wh1ch authorl.to a forfeiture. and when forfeited the area shall agam be 
subJect to lease under the terms of the Rehnquoshment Ad However. nothrng herern shall be construed as war111ng lhe automatic termJnatJon of thrs 
lease by operatron of law or by reason or any speoallom~atJon ansrng hereunder For1eitures may be set aside and thrs lease and all nghts thereunder 
reinstated before the nghts ol another intervene upon saUslactory evidence to the Commissioner of the General Land OffiCe of 1\.Cure compliance Wllh 
the provisrons or the taw and or thrs lease and lt!e rules and regulatrons that may be adOpled rela~JW hereto. 

33. LIEN. In aa:ordanoe Wllh Texas Natural Resources Code 52 136. the Stale shall have a first hen upon aQ otl and gas produced from the 
area covered by thos lease to sea.rre payment of all unpaid royally and other sums of money thai may become due under lhts lease By acceplance or 
this lease. Lessee grants the State. m a<f<frllon to lhe lien provided by Texas Natural Resources Code 52 136 and any olher applicable staiUiory hen, an 
express contractual hen on and secunly rnlerest 1n all leased m1nerals In and extracled from l he leased premises, all proceeds which may accnue lo 
Lessee lrom the sale of such leased m1nerals, whelher such proceeds are hekl by Lessee or by a lt11rd party. and aU rurtures on and rmprovements to the 
teased premiSeS used rn connectron wrth the productron 0< processrng or such leased mrner.~ls In O<'der 10 secure lhe payment ol all roylltres 0< other V 
amounts due 0< to become due under th is lease and to secure payment or any damages or toss I hat Lessor may surfer by reason or Lessee's breach or 
any covenant 0< condrtlon or this tease. whether express 0< Implied Th1s tren and secunty lncerest may be foreclosed Wllh or Without court proceedings 1n 0 
the manner provided In lhe Tltte I , Chap. 9 of I he Texas Busrness and Commerce Code Lessee agrees thatlhe CO<nmissioner may require Lessee 10 L 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lion. Lessee hereby represents lhatthere 
are no prior or superior liens arisrng from and retat1ng to Lessee's actlll1hes upon the above.<fescnbed property or from Lessee's acqursiUon or thrs tease 
Should the Commissioner at any time delermone thal thos representat iOn 1s not true. then the Comm1ssioner may doclare this lease lor1ortod as provided 
herein 

1 
34. POOUHG. Lessee os hereby granled the nght to pool 0< unitrze the royally rnteresl of the owner oil he soli under this tease Wllh any other O 

leasehold or mineral rnterest lor the exploratiOn. developmenl and P<oductron or ool or gas or erther or them upon the same terms as shaU be approveo 
by the School Land Board and the Commissioner or the General Land Office lor lhe poolrng or un11iz1ng or lhe interest of the Stale under lh1s tease 0 
pursuant lo Texas Natural Resources Code 52 151-52 154 The owner or lhe soil agrees lhOI lhe Inclusion or lhiS provisiOn in lhis lease sallsfres lhe 2 
execution requrrements stated on Texas Natural Resources Code 52.152 

35. INDEMNITY. Lessee hereby releases and dr$Charges the Stale of Texas and the owner of lhe sort. the" officers. employees. partners. 
agenl s. contractors. subcontractors, gueSis. lnv•ees. and therr respectrve successors and assrgns, of and lrom all and any actJons and causes of IICIIOn 
of every nature, 0< other harm. 1ndud1ng envtronmentat harm. lor which recovery of damages os sought, lnctudrng. but not lmrted 10. all tosses and 
expenses which are caused by the actlvotres or Lessee. its olfrcers. employees and agents aros1ng out or. rncodental to. or resultong from. the operalrons 
or or lor Lessee on the leased premoses hereunder, or I hal may anse out or or be occasioned by Lessee's breach of any of the terms or provisions or thrs 
Agreement, or by any other negligent or strictly liable act or O<nission or Lessee. Further. Lessee hereby agrees to be habte lor, exonerate. Indemnify. p 
defend and hold harmless the State or Texas and the owner or the soil. therr officers, employees and agents. their successors or assigns. against any 
and all c:laoms. liabilities. losses. damages. actions. personal InJUry (1ncJuding death). costs and expenses. or other harm lor whiCh recovery of damages G 
rs sought. under any theory including tort, conlract. or stnct loabllity, including anomeys' lees and other legal expenses. including those related to 
envoronnnental hazards. on the leased premiSes or In any way related 10 Lessee's failure to comply with any and all envrronmental laws, those ans1ng 
from 0< In any way related to Lessee's operatJons or any olher or Lessee's ac:tJvrtres on the leased premoses. those an$109 from Lessee's use or the 
surface ol the leased premoses, and those thai may arose OUI of or be occasioned by Lessee's breach ol any or lhe terms or pro.,srons or lh1s Agreemenl 
0< any olt!er act or omission or Lessee. fts directors. olfooers. employees. partners. agenls, conlr.lctors, subconlractors. guests. 1n111tees. and the~ 0 
respective suooessors and assrgns. Each assrgnee of lt!rs Agreement, or an 1nterest therein, agrees to be liable lor, exonerate, indemnify, defend and 1 
hold hanmtess the State of Texas and lhe owner of the soil. their olfrcers. employees. and agents In the same manner provided above rn connectron With G 
the ac:tlvilles of Lessee. ns olfrcers, employees. and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INO€MNITY OBLIGATIONS AHDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHAU. BE WITHOUT LIMITS AND 2 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCL UDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE Of ANY PARTY OR PARTIES (INCLUDING lliE NEGLIGENCE OF lliE INDEMNIFIED PARTY), W HETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use lhc hrghest degree of care and all reasonable safeguards to prevent contamination or 
pollution or any enwonnnental medium. lncludrng soli, surface waters, groundwater. sediments, and surface or subsurface strata. ambient arr 0< any 
other envlronmenlal mediUm In, on, or under, the leased premises. by any waste. poiiUiant, or contaminant. Lessee shall not bring or perm~ to remarn on 
the leased premises any asbestos containing matenals, explosrves. toXJC malenals. 0< substances regulated as hazardous wastes, hazardous matenals. 
hazardous aubstances (as the term "Hazandous Substance· is defined In the Comprehensive Environmental Response. CO<npensallon and Uabilrty Ad 
(CERCL.A), 42 U.S C SectJons 9601, et seq ). or toxic substances under any federal. state. 0< local law or regulauon r Hazardous Matenalsl . except 
ordinary products commonly used on connedlon wtth 011 and gas exploratJon and development operations and stored rn the usual manner and quantitres. 
LESSEE' S VIOLATION OF THE FOREGOING PROHIBITION SHALL COHSTilUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND lliE STATE OF TEXAS AND lliE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, UABIUTIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTSI CAUSED BY OR ARISING OUT OF (1 ) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER. OR ABOUT lliE LEASED PREMISES OURJHG LESSEE'S OCCUPANCY OR 
CONTROL OF lliE LEASED PREMISES. LESSEE SHALL CL.EAN UP, REMOVE, REME.DY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY lliE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF lliE LEASED PREMISES IN CONFORMANCE WI'Tli lliE REQUIREMENTS OF 
APPLICABLE LAW. nilS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS HOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UHDERT AKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF nilS 
PAR.AGRAPH, UPON LEARNING OF lliE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZAROOUS MATERIALS WHICH MAY A FFECT lliE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Thrs tease is rssued under lhe prov1srons or Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relinqufshmenl Act. and other appliCable staiUies and amendments thereto. and ~any provrsron In this lease does not conform to lhese 
statutes. lhe slatutes wrll preva11 over any nonconforming lease pro111slons 
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• 3~ . EXECUTION. Thos od and gas lease must be sogned and acknowledged by the Lessee before itos filed of riKXlrd on the county records and 
in the General Land Office of the Stale of Texas Once the fihrog requorements found in Paragraph 39 of thos lease have been sabsfied. the effOdrve date 
of thos lease shal be the date found on Page 1. 

39. LEASE FILING. Pu~uanlto Chapter 9 or the Texas Business and Commerce Code, this lease must be filed of oecord In the otroce of the 
County Cieri< in any county In whldl all or any part of the leased premises is located. and certofied copies thereof must be filed In the General Land 
Office This tease is not effective unto! a certified copy of this lease (which os made and certified by the County Cieri< from hos oecords) os filed on the 
General Land Offoce in accordance Wllh Texas Natural Resources Code 52 183. Add~oonally, this lease shall not be bonding upon the State unless • 
recdes the adual and true consoderation paid or promosed for executron of thos lease The bonus due the State and the prescribed fihrog fee shall 
accompany such certiroed copy to the General Land Offoce 

LESSEE 

:~···;; /Jf!rd- ifl e~ 
Totlc R!er Alexander, Attorney-in-Fact of Cimarex Ene~y Co 

Date· ~{b1 J ¥ JO,}-

STATE OF TEXAS 

COUNTY OF MIDLAND 

(CORPORATION ACKNOINLEDGMENT) 

BEFORE ME. the undersigned authority. on thos day personalty appeared Roger Alexander, known to me to be the person whose name IS 

subscrtbed to the foregoing instruments as Attomey-ln-FaCI of Cimarex Energy Co and acknowledged to me that he executed the same for the 

purposes and consideratron therein expressed, in the capacrty stated, and as the ad and deed of saod corporatoon 

Grven under my hand and seal of offrce thos the ~ day of ...t±JbA ,( , . 2013 

VIVIANA M. BUSH 
Notary Publoc, Store o t lexos 

My Commosslao Expires 
September 26, 2016 

""'o' {JjMiM~ 
COUNTYOF"'~ j(L__ 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority. on this day personally appeared Janeen A Bross. known to me to be the person whose name Is 

subscribed to the foregoirog Instruments and acknowledged to me that she executed the same lor the purposes and consideratiOn thereon expressed, rn 

the capac~y stated 

Grven under m~1~andiiM¥/r,fff.B1 of office thos the iiJ$_ day of .4-.L.I-I.UI<-I,o~""=--­
>l-~''~ \.EM/c 111

'9/. ~ 4. ~ ...-····---. (J -1-~ 
$~.<~\<;,SION~J:·,, '\ 
$ "'t'/~ !A \ ~ 
§ f&~oiARY \ ~ 
§ \ - · - i E ~ ; PLJBUv t.)t§ ~ 
~ \ ,1;:\ ........ · A::. ~ 

% <f';-:_·~':R. 0\ ,:.~-::··~0_-ff 
~-1~ ........... · e..v-." ·' 

~''"'·· or wb , .... ,, ,u'' 

• • • • • • ••• 

••• • •• ••• • • • • • • • • • • •• • • •• • • • 

• • • • • • • •• 

v 
0 
L 

1 
0 
0 
2 

p 
G 

0 
1 
6 
3 



VOL. i 0 0 2 PG. l G -~ 

.... ••• .. . • • • • • • • . • • ... • ~ .... • • 

••• J 

• • • • • • • • • • ··~ 

' . 

v 
0 
L 

1 
0 
0 
2 

p 
G 

0 
1 
6 
4 



1-. 
Q) 

s:: 
0 

'iii 
Ul 

'§ ,... 
c:: 

tA 0 

r-+-
(..) 

l/'1 r::: 
0 

\/) Ul 
1-. 
Q) ...... ...... - "" ~ 

.. uj 
"0 

0 ~ ~~ z t:.L.. Q) 
Q)., 

Q) ...... 
~ "" >. 
~ Q O.l 

' · ·~ ••• .. ... 
• • • • • • • • • • • . • • •• • • ... 
w • ~ • • • 

. . . 
• • • .... 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing is a full, true and correct photographic copy of the 
orig1nal record now in my lawful custody and possession, as the same is 

~~~~tm ~~~~·i>r~rds o~ "()flftmf V~~ 
"""" RECORD 7/10/ 13 ,...,... ~~ I hereby certified on__ __ 

(;~" t4-:ar~.S.· DIANNE 0. FLOREZ, COUNTY CLERK 
~ 1 ""'" i REEVES COUNTY, TEXA@;dS 
·:.~..: ~~ . ..rv-.~ ~"h . o.,,'l BY / / ( . DEPUTY 

'"'"'"' MARY ILA 
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640Gen.eral Lfnd Office 
Relinquishment Act Lease Fonn 
Revised , September 1997 

~ustin, mexas 

OIL AND GAS LEASE 

13-05445 
FILED FOR RECORD 

REEVES COUNTY, TE~S 
Jul 30. 201 3 <~t 02:07:00 PM 

II C::S'516 F 

THIS AGREEMENT is made and entered into this H!.t! day of 4J.ill.!l, 2013, between the State of Texas, acting 

by and through its agent, Blake Oil & Gas Corporation 

of 400 N. Main, Mtdland. Texas 79701 

(Give Permanent Address) 

said agent hereto referred to as the owner of the soil (whether one or more). and Ctmarex Energy Co. 

of 600 N. Marienfeld. Suite 600. Mtdlaod. Texas 79701 . hereinafter called Lessee. 

(Give Permanent Address) 

v 
0 
L 

••• • • • 1 ... 
re • •• 
• 1 •• 
••• • 
5 
•• 
•• 

• 
- . :····· 
• • • • • •••• 

p 
G 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be patd, kept and 
performed by Lessee under this lease. the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee. for 0 
the sole and only purpose of prospecting and dnlling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power J 
stations, telephone lines and other structures thereon, to produce, save. take care of, treat and transport said products of the lease, the following lands 
situated in ~County, State of Texas, to-wit: 5 

Block 55, T-3, T&P RR Co. 8 
Section 2: S/2SE/4, NE/4SE/4 

ContainingJ.lQ_acres. more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: THIRTY THOUSAND Dollars 

Dollars 1$30.000.00) 

To the owner of the soil : THIRTY THOUSAND Dollars 

Dollars ($30.000.00) 

Total bonus constderation: SIXTY THOUSAND Dollars 

Dollars ($60.000.00) 

The total bonus consideration paid represents a bonus of TWO THOUSAND Dollars 

Dollars ($2.000.00) per acre, on ;!Q_net acres. 

2. TERM. Subject to the other provisions in this lease, th1s lease shall be for a term of three 13) years from th1s date (herein called ·pnmary 
term' ) and as long thereafter as 011 and gas, or either of them. is produced in paying quantities from said land. As used in this lease. the term ·produced 
in paying quantities' means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of pocket 
operational expenses for the six months last past. 



·' 

3. DELAY RENTALS. If no well ts commenced on the leased premises on or before one (1) year from this date, thts lease shall terminate. 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the "THIS IS A PAID-UP LEASE: SEE 

PARAGRAPH 40" Bank, at 
or its successors (which shall continue as the depository reg-ar-d::-les_s_of-;-c7h_a_n-ge-s-:-in-t7h_e_o_wn_er_s~h:-t-p-of-=-s-a:-id~l-a-nd-:-):-. ~th_e_a_m_ou-nt_s_p_ec_lfi:-ted_b_e_l_ow_: -in_a_d_d-it-to-n: 

Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one ( 1) year from said date. Payments under thts paragraph shall be 1n the followmg amounts: 

To the owner of the sotl: N/A: Paid-Up Lease: See Paragraph 40 

Dollars (SN/A: Paid-Up Lease: See Paragraph 40 

To the State of Texas: N/A; Paid-Up Lease: See Paragraph 40 

Dollars ($N/A: Paid-Up Lease: See Paragraph 40 

Total Delay Rental: N/A: Patd-Up Lease: See Paraaraph 40 

Dollars ($N/A: Paid-Up Lease: See Paragraph 40 

In a hke manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive pertods of one ( 1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee. or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank destgnated in this paragraph (or its successor bank) should 
cease to exist, suspend business. liquidate. fail or be succeeded by another bank, or for any reason fai l or refuse to accept rental. Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty {30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument namtng another bank as agent to receive such payments or tenders. 
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4. PRODUCTION ROYAl TIES. Upon productton of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty : • • •: • 
provtded for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas. and one-half (1/2) of such royalty to the • • 
owner of the soil: • • ~ ~.; 

(A) OIL. Royalty payable on oil, whtch is defined as including all hydrocarbons produced m a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided. 
shall be Wpart of the gross production or the market value thereof. at the option of the owner of the soil or the Commisstoner of the General Land p 
Office. such value to be determined by 1) the highest posted pnce, plus premium. If any, offered or paid for oil, condensate, dtsttllate. or other liqutd G 
hydrocarbons, respectively, of a like type and gravity 1n the general area where produced and when run, or 2) the highest market pnce thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof. whichever 1s the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived , in writing, by the royalty owners upon 0 
such terms and conditions as they prescribe. 

3 
(B) NON PROCESSED GAS. Royalty on any gas (mciuding flared gas). which is deftned as all hydrocarbons and gaseous substances not 

defined as 011 in subparagraph {A) above. produced from any well on said land (except as provided heretn with respect to gas processed m a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be W part of the gross production or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office. such value to be based on the highest market price paid or offered for gas of 
comparable quality in the general area where produced and when run. or the gross price patd or offered to the producer, whiChever is the greater: 
provided that the maxtmum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square mch absolute. 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law. and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testmg bemg used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other hquid 
hydrocarbons shall be .1l!Part of the residue gas and the liquid hydrocarbons extracted or the market value thereof. at the option of the owner of the soil 
or the Commissioner of the General Land Office. All royalttes due herein shall be based on one hundred percent (100%) of the total plant production of 
residue gas attributable to gas produced from this lease. and on fifty percent (50%). or that percent accruing to Lessee. whichever is th e greater, of the 
total plant production of liquid hydrocarbons attnbutable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas 
processed in a plant in which Lessee (or its parent. subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall 
be fifty percent (50%) or the htghest percent accrutng to a thtrd party processing gas through such plant under a processing agreement negottated at 
arm's length (or if there is no such third party. the highest percent then being specified in processing agreements or contracts in the industry). whtchever 
is the greater. The respective royalties on restdue gas and on liqutd hydrocarbons shall be determtned by 1) the highest market price patd or offered for 
any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue gas (or the wetghted 
average gross selling price for the respective grades of hqutd hydrocarbons). whichever is the greater. In no event, however, shall the royalties payable 
under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting hqutd 
hydrocarbons) whether said gas be ·castnghead," "dry," or any other gas. by fractionating, burmng or any other processmg shall beWPart of the gross 
production of such products. or the market value thereof. at the option of the owner of the sotl or the Commisstoner of the General Land Office. such 
market value to be determined as follows: 1) on the basts of the htghest market price of each product for the same month in whtch such product 1s 
produced, or 2) on the basis of the average gross sale price of each product for the same month in whtch such products are produced; whtchever is the 
greater. 

s. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production. the 
royalties patd under thts lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anmversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of thts 
paragraph, the delay rental amount shall be one dollar (S 1 .00) per acre. 
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6. ROY ALTY IN KIND. NotWithstanding any other provision In thts lease. at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land OffiCe may, at the option of etther, upon not less than sixty (60) days notice to the holder of the lease. require that the 
payment of any royalties accrueng to such royalty owner under this lease be made in ktnd. The owner of the soil's or tt1e Commissioner of the General 
Land Office's right to take its royalty en kind shall not dimintsh or negate the owner of the s011"s or the Commisstoner of the General Land Office's nghts 
or Lessee's obligations, whether express or implied. under thts lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under thts lease (including those paid en kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating. dehydrating, compressing, processeng. transporttng, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value rece1ved , encludeng any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent th1s lease's proport•onate share of any fuel V 
used to process gas produced hereunder in any processing plant. Notw•thstanding any other provision of this lease. and subject to the written consent of 0 
the owner of the sotl and the Comm1ssioner of the General Land Office, Lessee may recycle gas for gas ltft purposes on the leased premises or for 
injection into any oil or gas producing formatton underlying the leased premises after the 1tqu1d hydrocarbons contained in the gas have been removed; L 
no royalties shall be payable on the recycled gas unhl it is produced and sold or used by Lessee in a manner which entttles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be patd to the Commtssioner of the General Land Offtce at ,4 

Austin, Texas. in the fol lowing manner • • 1 • .. .() .. 
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 1 
IS due and must be received in the General Land OffiCe on or before the 5th day of the second month succeeding the month of production, and royal'¥ • • 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of producttort •s. • 
accompanied by the affidavit of the owner. manager or other authorized agent. completed in the form and manner prescribed by the General Land Offic~ . • • 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, • .: 
records or reports confirming the gross production, disposition and market value including gas meter readings, ptpeline recetpts. gas ltne rece1pts and • 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or record~ • 
which the General Land Office may require to verify the gross production, disposttion and market value. In all cases the authority of a manager or agent • • • • • 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summar-Y 
or other remittance advice showeng by the assigned General Land Office lease number the amount of royalty betng paid on each lease. If Lessee pay& • • : 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5%on the royalty or $25.00, whichever 1S •-p•• 
greater. A royalty payment which is over thtrty (30) days late shall accrue a penalty of 10% of the royaijy due or $25.00 whichever is greater. In additton G 
to a penalty. royalties shall accrue interest at a rate of 12% per year; such interest w1ll begen to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which tS effective on the date when the affidavitS or supporting documents were due. The Lessee shall bear all respons1b11tty for paying or caustng 
royalties to be paid as prescribed by the due date provided heretn. Payment of the delinquency penalty shall in no way operate to proh1b1t the State's 
nght of forfetture as provided by law nor act to postpone the date on wh1ch royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portton of the royalty or to that port1on of the royalty tn dtspute as to fatr market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commiss1oner of the General Land Office 
with its best possible estimate of otl and gas reseflles underlying thts lease or allocable to this lease and shall furnish said Commiss•oner Wlth copies of 
all contracts under which gas ts sold or processed and ail subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held tn conftdence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertatning to the productton, 
transportation, sale and markettng of the oil and gas produced on said premises, including the books and accounts. recetpts and discharges of ail wells, 
tanks, pools, meters, and pipelines shall at all hmes be subject to inspection and examinatton by the Commtssloner of the General Land Office. the 
Attorney General, the Governor. or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commiss•oner of the General 
Land Office by Lessee or operator five (5) days before spud date. workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commiss1on forms for application to drill. Copies of well tests. 
completion reports and plugging reports shall be supplied to the General Land Office at the hme they are ftled Wlth the Texas Railroad Commission. All 
appliCations. permits. reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Ratlroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commtssion 
rules, any signage on the leased premises for the purpose of identifyeng wells. tank battertes or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts. reports. core tests. or other information 
relative to the operation of the above-described premises. which may be requested by the General Land Office. in addition to those herein expressly 
provided for. Lessee shall have an electncal and/or radtoact1v1ty survey made on the bore-hole sectton, from the base of the surface castng to the total 
depth of well, of all wells drilled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the General 
Land Office within fifteen ( 1 5)days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other mater1als are not filed 1n the General Land Off tee when 
due. The penalty for late fi ling shall be set by the General Land Offtce administrative rule which 1s effective on the date when the matenals were due 1n 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on satd land. Lessee should drill a dry hole or holes thereon. or 1f dunng the primary term hereof and after the discovery and 
actual production of oil or gas from the leased prem1ses such production thereof should cease from any cause. this lease shall not terminate tf on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon. or pays or tenders the next annual delay rentaltn the same manner as provided in this lease. If. during the last year of the 
primary term or within s1xty (60) days prior thereto. a dry hole be completed and abandoned. or the production of oil or gas should cease for any cause. 
Lessee's rights shall remain in full force and effect without funher operations until the expiration of the pnmary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting addtttonal drilling or reworking 
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operations pursuant to Paragraph 13, using the exptratton of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the pnmary term hereof. Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date followmg the expiration of sixty (60) 
days from the date of completion of such shut-In oil or gas well and upon the failure to make such payment, th1s lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in 011 or gas well IS located on the leased premises. payments may be made in accordance 
With the shut-m provistons hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary term. netther 011 nor gas IS being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon. this lease shall remain in force so long as operations on 
sa1d well or for drill ing or rewol1ong of any additional wells are prosecuted in good faith and in workmanlike manner wtthout interruptions totaling more 
than sixty (60) days during any one such operation. and if they result in the production of 011 and/or gas. so long thereafter as oil and/or gas is produced 
in paying quantities from said land. or payment of shut-in oil or gas well royalties or compensatory royalties is made as provtded m this lease. V 

0 
13. CESSATION, DRILLING , AND REWORKING. If, after the exp~ratton of the primary term. production of oil or gas from the leased 

premises. after once obtained, should cease from any cause, this lease shall not terminate 1f Lessee commences addlttonal drilling or reworking L 
operations Within sixty (60) days after such cessation. and th1s lease shall remain In full force and effect for so long as such operations continue m good 
fatth and in workmanlike manner wrthout interruptions totaling more than sixty (60) days. If such drilling or reworktng operations result m the production 
of 011 or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased prem1ses in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law If the drilling or reworking ~ 
operations result in the complelion of a well as a dry hole. the lease will not terminate if the Lessee commences add1t1onal drilling or reworkin~ • I •. 
operations within sixty (60) days after the completion or the well as a dry hole, and th1s lease shall remam m effect so long as Lessee continues dnlling or• .() • 
reworking operalions in good fai th and 1n a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice ~ 
to the General Land Office within thirty (30) days or any cessatton or production. J • I • • 

14. SHUT-IN ROYAl TIES. For purposes of this paragraph. "well" means any well that has been assigned a well number by the state agenQt. Y • • 
havtng jurisdiCtion over the production of oil and gas. If. at any time after the expiration of the pnmary term of a lease that. until being shut 1n. was betng • .: 
maintained in force and effect. a well capable of producing 011 or gas 1n paying quantities is located on the leased premises. but 011 or gas is not betng • 
produced for lack of suitable production facilities or lack of a suttabie market, then Lessee may pay as a shut-in oil or gas royalty an amount equal t~ • 
double the annual rental provided in the lease. but not less than $1 ,200 a year for each well capable of productng oil or gas in paying quantities. If•• • • • 
Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this paragraph. the delay rental amount shall be one dolla~ 
(51 .00) per acre. To be effective. each Initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term. (2) 60 days aftEif • • : 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a drilling or reworking operation in accordance • 'P • • 
with the lease provisions; whichever date is latest. Such payment shall be made one-half {1 /2) to the Commissioner of the General Land Office and one- G 
half {1/2) to the owner of the soil. If the shut-in oil or gas royalty IS patd. the lease shall be considered to be a productng lease and the payment shall 
extend the term of the lease for a period of one year from the end or the primary term, or from the first day of the month followmg the month in whtch 
product ton ceased. and. after that. if no surtable production facilities or suitable market for the oil or gas ex1sts. Lessee may extend the lease for two (2) 
more successive periods of one {1) year by paying the same amount each year on or before the expiration of each shut-in year. 

0 
15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-In oil or gas royalty. oil or gas is 

sold and delivered m paying quantities from a well located within one thousand { 1.000) feet of the leased premtses and completed in the same producmg 3 
reservoir. or in any case m which drainage IS occurring. the nght to continue to maintam the lease by paytng the shut-in 011 or gas royalty shall cease, but 6 
the lease shall remain effective for the remainder of the year for whiCh the royalty has been paid. The Lessee may maintain the lease for four more 
successtve years by Lessee paying compensatory royalty at the royalty rate provided m the lease of the market value of production from the well caustng 1 
the drainage or which is completed in the same producing reservoir and wtthin one thousand {1.000) feet of the leased premises. The compensatory 
royalty is to be paid monthly. one-half {1 /2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil. beginning on or 
before the last day of the month following the month in whtch the 011 or gas is produced from the well causing the drainage or that is completed 1n the 
same producing reservoir and located withm one thousand { 1,000) feet of the leased premtses If the compensatory royalty paid in any 12-month penod 
is an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the difference withtn thtrty (30) days fr<Jm the end of the 
12-month period. Compensatory royalty payments which are not timely pa1d will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provistons will relieve Lessee of the obligation of reasonable development nor the obhgatton to drill offset wells as provided m 
Texas Natural Resources Code 52.173; however. at the determination or the Commissioner. and with the Commissioner's written approval. the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provtston of this lease to the contrary. after a well producing or capable of producmg oil or 
gas has been completed on the leased premises. Lessee shall exercise the diligence of a reasonably prudent operator 1n drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premtses. EXCEPT {1) 40 acres surrounding each 011 well capable of productng in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantlltes (including a shut-1n oil or gas well as provided in Paragraph 14 hereof). or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations. or (2) the number of acres included in a producing pooled un1t 
pursuant to Texas Natural Resources Code 52.151-52.154. or (3) such greater or lesser number of acres as may then be allocated for productton 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commisston cJ Texas. or any successor 
agency. or other governmental authonty having JUrisdtctton . If at any time after the effective date of the parttal termmation proviSIOns hereof. the 
applicable field rules are chariged or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes. this lease shall thereupon terminate as to all acreage not thereafter allocated to sa1d well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress 
to and egress from the lands still subject to this lease for all purposes described 1n Paragraph 1 hereof. together with easements and rights-of-way for 
existing roads. existmg pipelines and other ex1st1ng facilities on. over and across all the lands described m Paragraph 1 hereof ("the retatned lands"). for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retamed lands. 



(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drillcddeepest perforation(hereinafter "deeper depths") in each well located on 
acreage retained 1n Paragraph 16 (A) above., unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one­
half (1/2) of the bonus ong1nally paid as consideration for th1s lease (as specified on page 1 hereof). If such amount 1s paid, th1s lease shall be in force 
and effect as to such deeper depths. and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is 
produced in paymg quan!lties from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall. as nearly as practical. be in the form of a 
square w1th the well located in the center thereof. or such other shape as may be approved by the Commissioner of lhe General Land Office. Within 
thirty (30) days after partial termination of this lease as prov1ded here1n, Lessee shall execute and record a release or releases conta1ning a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certi fied copy of same. shall be filed 1n the General V 
Land Office, accompanied by the filing fee prescribed by the General Land Off ice rules in effect on the date the release is filed If Lessee falls or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land O ffice. then the 0 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such L 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS.Neither the bonus, delay rentals. nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from be1ng drained. Lessee. sublessee. receiver or other agent in control of the leased -1 • -t • 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage (j • • 

oil and gas from the leased premises. In addition. if oil and/or gas should be produced in commerc1al quantities Within 1.000 feet of the leased premises. • V • 
or in any case where the leased premises is being drained by production of oil or gas. the Lessee. sublessee. receiver or other agent in control of the 1• 
leased prem1ses shall in good faith begin the drilling of a well or wells upon the leased premises Within 100 days after the drain1ng well or wells or thi • •' •. 
well Or wellS Completed within 1,000 feet Of the leased premiSes Stan producing In commerCial quanti!Jes and shall prosecute SUCh drilling With diligence. s• • 
Failure to satisfy the statutory offset obligation may subject this lease afld-t~ to forfeiture. Only upon the determmatlolf • •. : 
of the CommiSSIOner of the General Land Office and w1th his wntten approval may the payment of compensatory royalty under applicable statutory • • 
parameters satisfy the obligation to drill an offset well or wells reqwed under this paragraph. • 

• • 
18. FORCE MAJEURE. If . after a good faith effort. Lessee IS prevented from complying w1th any express or implied covenant of this lease: •• • • • 

from conducting dnlling operations on the leased premises. or from producing oil or gas from the leased prem1ses by reason of war. rebell ion. riots. • • 
strikes. acts of God, or any valid order. rule or regulation of government authority. then while so prevented. Lessee's obligation to comply with such• • •.: 
covenant shall be suspended and Lessee shall not be liable for damages for fa1lure to comply w1th such covenants: additionally, this lease shall be P 
extended while Lessee is prevented, by any such cause. from conducting drilling and reworking operations or from producing oil or gas from the leased G 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the pnmary term 
m the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE.~~~waff.allt~eAEI title lethe leased~ If the owner of the soil defaults 1n 
payments owed on the leased premises. then Lessee may redeem the rights of the owner of the soil in tile leased premises by pay1ng any mongage. O 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under th1s paragraph, Lessee may recover the J 
cost of these payments from the rental and royalties due the owner of the soil. 

6 
20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 

described land. whether or not Lessee's interest is specified herein. then the royalties and rental herem provided to be pa1d to the owner of the soil shall 2 
be paid to him in the proportion which his interest bears to the ent~re undivided surface estate and the royalties and rental herem provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likew1se proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Off1ce. Lessee or h1s authoriZed representative must submit to the Commissioner of the 
General Land Off1ce a wntten statement which expla1ns the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease. less the proportionate development and production cost allocable to such undivided mterest. However, in no event shall 
the CommiSSioner of the General Land Office receive as a royalty on the gross production allocable to the und1v1ded interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term. a portion of the land covered by this lease is included Within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil 10 accordance w1th Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term. this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number ol acres pooled, released. 
surrendered. or otherwise severed, so that payments determined on a per acre bas1s under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled unit . or. if after the expiration of the pnmary term. the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on sa1d land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided. however, Lessee shall not use potable water or water suitable for livestock or irngation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal propeny. 
Improvements, livestock and crops on sa1d land. 

23. PIPELINE DEPTH. When requested by the owner of the soil. Lessee shall bury its pipelines below plow depth. 

24. W ELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said prem1ses without 
the written consent of the owner of the soil. 



25.POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands. natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage. seepage or ground water contamination. In the event of pollution. Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock aga1nst loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall f1ll and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises. keep sa1d premises free of all rubbish, cans. bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises. including the right to draw and remove casing. within one hundred twenty (120) days after the expiration or the V 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 0 
any well capable of producing oil and gas in paying quantities. Addit ionally .. Lessee may not draw and remove casing until after thirty (30) days wntten 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, L 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part , and the provisions of this lease shall extend to and be bmding upon the1r heirs, devisees. legal 
representatives, successors and assigns. However, a change or division 1n ownership of the land, rentals. or royalties will not enlarge the obligations ci• ~. • • 
Lessee. diminish the rights . privileges and estates of Lessee. impair the effectiveness of any payment made by Lessee or impair the effectiveness of any •tJ • 
act performed by Lessee. And no change or division in ownership of the land, rentals. or royalties shall bind Lessee for any purpose until thirty (30) days • 
after the owner of the soil (or his heirs, devisees. legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the changt• j •. 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of I 1;:> • 
conveyance. A total or part1al assignment of this lease shall. lo the extent of the interest assigned. relieve and discharge Lessee of all subsequent •-' • 
obligations under th1s lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned • •: 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect • 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however. if the assignor or assignee does not file a cert1f1e<i • 
copy of such assignment 1n the General Land Office before the next rental paying date. the entire lease shall terminate for failure to pay the entire rentat • • • • • 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations. liabilities, and penalties owed to the State by the • • 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpa1d royalties. • • • • •: 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a). if the owner of the soil acquires this lease in whole or in 
part by assignment Without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the so11 is a principal stockholder or is an employee of such a corporation or subsidiary: 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee. executor. administrator. receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage. blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises. and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered. the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
1mmed1ately pnor to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument. or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be f iled in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed. the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this Instrument. 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the teased premises. When the interests of the owner of the soli conflict w ith those of the State. the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilhng. or if lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office. the School 
land Board. or the Railroad Commission, or if l essee should refuse the proper authority access to the records pertaining to operations. or 1f lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority. or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well. or if Lessee shall knowingly violate any of the material provisions of this lease. or if this lease is assigned and the 
assignment is not filed in the General land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
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CommiSSioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture. and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as wa1ving the automatic termination of this 
lease by operation of law or by reason of any spec1allimitallon ans1ng hereunder. Forfeitures may be set aside and this lease and all nghts thereunder 
re1nstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance wrth 
the prov1S10ns 0( the law and of th1s lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136. the State shall have a first hen upon all oil and gas produced from the 
area covered by th1s lease to secure payment of all unpaid royalty and other sums of money that may become due under th1s lease. By acceptance of 
this lease. Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien. an 
express contractual lien on and security interest in all leased minerals 1n and extracted from the leased prem1ses. all proceeds which may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other V 
amounts due or to become due under this lease and to secure payment of any damages or loss that Owner of the So11 may suffer by reason of Lessee's 0 
breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be forec losed with or without court 
proceedings In the manner provided in the Title 1 , Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may L 
require Lessee to execute and record such Instruments as may be reasonably necessary to acknowledge. attach or perfect this lien. Lessee hereby 
represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above·described property or from Lessee's 
acquisition of this lease. Should the Commissioner at any time determine that this representation 1s not true. then the Commiss1oner may declare this 
lease forfeited as prov1ded herein. · 1 • • • • 

34. POOLING. Lessee 1s hereby granted the nght to pool or unitize the royally interest of the owner of the soil under th1s lease With any other • Q • 
leasehold or m1neral interest for the exploration. development and production of oil or gas or erther of them upon the same terms as shall be approved 

1
• 

by the School Land Board and the Commissioner of the General Land Office for the pooling or uOilizing of the Interest of the State under this leas4 • • • 
pursuant to Texas Natural Resources Code 52.151-52.154 The OWiner of the SOli agrees that the inclusion of th1s provision in this lease satisfies th~ ~ • 
execution reqUirements stated in Texas Natural Resources Code 52.152. • • • : 

•• 
35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil. the1r offiCers, employees. partners. • 

agents, contractors, subcontractors. guests. invitees. and their respect1ve successors and ass1gns. of and from all and any actions and causes of actio,. • 
of every nature. or other harm. including environmental harm. for which recovery of damages is sought. includ1ng, but not lim1ted to. all losses an~ •• • • • 
expenses wh1ch are caused by the activities of Lessee. its officers, employees, and agents arising out of. incidental to. or resullmg from. the operations • • 
of or for Lessee on the leased premises hereunder, or that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this• •• • .: 
Agreement, or by any other negligent or strictly liable act or omiss1on of Lessee. Further. Lessee hereby agrees to be liable for. exonerate. Indemnify. p 
defend and hold harmless the State of Texas and the owner of the soil, their officers. employees and agents. their successors or assigns. against any 
and all claims. liabilities. losses, damages. actions. personal injury (including death). costs and expenses. or other harm for which recovery of damages G 
is sought, under any theory including tort. contract. or strict liability. including attorneys ' fees and other legal expenses, including those related to 
environmental hazards. on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activ1hes on the leased premises: those arismg from Lessee's use of the 
surface of the leased prem1ses; and those that may anse out of or be occasioned by Lessee's breach of any of the terms or provis1ons of this Agreement 0 
or any other act or omission of Lessee. its directors. officers, employees. partners. agents. contractors. subcontractors. guests. 1nv1tees. and their 
respective successors and assigns. Each assignee of th1s Agreement. or an interest therein. agrees to be liable for. exonerate, indemnify. defend and 3 
hold harmless the State of Texas and the owner of the soil, the1r off1cers. employees. and agents in the same manner prov1ded above 1n connection with 6 the activities of Lessee, its officers. employees. and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 4 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCL UDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEG LIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONC URRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium. including soil, surface waters. groundwater. sediments. and surface or subsurface strata. ambient air or any 
other environmental medium in, on. or under. the leased premises. by any waste. pollutant, or contaminant. Lessee shall not bring or permit to remam on 
the leased premises any asbestos containing materials. explosives. toxic materials. or substances regulated as hazardous wastes. hazardous materials. 
hazardous substances (as the term "Hazardous Substance· is defined in the Comprehensive Environmental Response. Compensation and Liability Act 
(CERCLA). 42 U S.C. Sections 9601 . et seq.). or toxic substances under any federal . state. or local law or regulation ("Hazardous Materials"). except 
ord inary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantit ies. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INC LUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE' S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS , OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLJER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions ol Texas Natural Resources Code 52.171 through 52.190. commonly 
known as the Relinquishment Act. and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statules, the statutes will prevail over any nonconforming lease provisions. 



38. EXECUTION. This oil and gas lea~e must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 3g of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Busmess and Commerce Code. this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located. and certified copies thereof musl be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from h1s records) is filed in the 
General Land Off1ce in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be bindmg upon the State unless it 
recites the actual and true consideration paid or promised tor execution of this lease. The bonus due the State and the prescribed tiling tee shall 
accompany such certified copy to the General Land Office. 

40. RENTALS.** THIS IS A PAID-UP OIL AND GAS LEASE. 

SEE ADDENDUM 1 ATIACHED HERETO FOR ADDITIONAL PROVISIONS 

STATE OF TEXAS 

lndivi ually and as agent for the State of Texas 

By: Jack E. Blake (printed name) 

Title: President 

Date: C, ~14-~13 

STATE OF TEXAS 

Individually and as agent for the State ofT exas 

By: ------------(printed name) 
Title: _ __________ _ 

Date:------ -------

STATE OF TEXAS 

Individually and as agent tor the State of Texas 

By: (printed name) 

Title: _ ___ _______ _ 

Date: ___ ___ _____ __ 

STATE OF TEXAS 

Individually and as agent tor the State ciT exas 

By: - ----- - ---- (printed name) 
Title: ______ ____ _ _ 

Date:---------- ---
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.. 
STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 

COUNTYOF ~M~IO~UW~~D ________ __ 

BEFORE ME, the undersigned authority. on th1s day personally appeared J.ii!c.,_k,_,E"'.'-'B"'I"'ak""e'------- - - ----- --- - -­

known to me to be the person whose name is subscribed to the forego1ng instruments as ,_P,.,res=id,.e""n._t - - -------- - --- - - -­

of Blake Oil & Gas Corporation and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed. tn the capac1ty stated, and as the act and deed or sa1d corporation 

Given under my hand and seal of office th1s the 14"' day of June. 2013. 

• STATE OF TEXAS 
Notary Public in and for Midland County, Texas 

v 
0 
L 

e JAN R. OAV18 
Notary Public 

t.ty eomm. Elq). a.p. 1e. ~e 
STATE OF~~~~~~~~~~--------_. 

IC,...A I~ 
(CORPORATION ACKNOWLEDGMENT) 

•• 1. . ,.,.,. . 
•• li 

COUNTY OF Q\\i')LF\1--'D {\ J. ~. 
BEFORE ME. the undersigned authority, on th1s day personally appeared E;:0tD t: rL ALL & A,.:JO L l2... •5. • 

known to me to be I he person whose name is subscribed to the foregoing Instruments as A rro l?t? t:....y- /I.J - F l't cr . . . . : 
pt: FoR.. C.i roA Q c ,l( E t.L Efl.(,'j C!o . andacknowledgedtomethathe :• 

executed the same for the purposes and consideration therein expressed, in the capacity stated. and as the act and deed of said corporation. :. •.: • 

• 
• • • • • •-p•• 

STATE OF ________________ __ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF ---------------

BEFORE ME . the undersigned authonty. on this day personally appeared-- ---- - ---------- ------

known to me to be the persons whose names are subscribed to the forego1ng instrument. and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

G1ven under my hand and seal of office this the _ ___ day of ---------- 20 __ . 

Notary Public 1n and for ------------ ---

STATE OF _______________ __ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF ______________ __ 

BEFORE ME, the undersigned authority, on this day personally appeared------------------------

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes and consideration there1n expressed. 

Given under my hand and seal of office this the ____ day of------ - - --· 20 __ . 

Notary Public in and for------------- --

G 

0 
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•. 
ADDENDUM 1 

Attached to and Made a Part of 011 and Gas Lease dated June 14, 2013, 
From the State of Texas, acting by and through its agent. Blake Oil & Gas Corporation, 

as the Owner of the Soli, to Cimarex Energy Co., as Lessee 

The printed lease form to which this addendum is attached contains printed Paragraphs 1 through 40. The provisions set forth below, including 
Paragraphs 41 through 49, are made a part of the printed lease form, as though or1ginally contained therein. In the event of a conflict between any of the 
prov1s1ons of Paragraphs 1 through 40 and any of the provisions contained in th1s addendum. the conflicting provision of this addendum shall prevail. 
The term "this tease: whether appearing in the printed lease form or this addendum, shall mean the agreement conta1ned in the printed tease form. as 
amended, supplemented and superseded by this addendum. 

41 . T he term "Actual Drilling" will be defined as having a rig on location (and drilling operations underway) that is capable of dnlhng to the 
permitted total depth, wh1ch must be within a formation reasonably believed to contain commercially recoverable deposits of oil and/or gas. 

42. After the expiration of the primary term and/ or the extended term, wh1chever 1s later, th1s Oil , Gas and Mineral Lease shall be construed 
to be a separate lease as to each separate production unit. 

43. No water may be used without the written consent of the owner of the soil, which may be dented for any reason. 

v 
0 
L 

44. Unless otherw1se agreed by the owner of the soil, acting as agent on behalf of the State of Texas, in wnting and in advance, Lessee sh~· • 1. • 
be prohibited from disposing of salt water on the leased premises. Disposal of any such salt water or the removal of salt water from the teased prem1ses .. [). 
shall be accomplished in strict compliance with the rules and regulations of the RRC and any other governmental agency having jurisdiction thereof. 1 

I
• • 
. §. . 45. Upon written request Lessee shall furnish the owner of the soil with copies of the followmg related to wells operated by Lessee on the 

Land or lands pooled therewith: 

(A) 
(B) 

Plats or maps show1ng the tocat1on of the well and all forms filed with the appropnate state governmental authorrty; 
Cop1es of monthly produCtion reports 

•• • • • • •• 
• 

• • •••••• • 
On or after May 22, 2014, in whole or in part, and upon wntten request by the owner of the soil, Lessee shall furnish the 

the soil with copies of the following related to wells operated by Lessee on the Lands or lands pooled therewith: 
owner of • • • • • 

· ·~ · 
(C) Daily drilling and completion reports. and mud log if a mud log IS run 1n such well; G 
(D) The details of any dri llstem tests taken in said well and the final results of any core analyses which are run on cores taken 

while drillmg sa1d well; 
(E) Cop1es of all testing reports and logs run 1n such well. 

46. All said Information will be furnished m a timely manner to the Owner of the Soil at the above address or e-mail 
(tack blake@navollandmmerals.com and bqg@suddenlinkma~l com). Contact information is subject to change. 

0 
3 

4 7. The owner of the soil makes no warranty of title to the leased premises. either express or implied. 6 
48. As an additional cash bonus due and payable as and When drilling operatiOns, construction, pipeline Installation and other surface 

operations are conducted, any operat1ons conducted on the surface of the premises.related to th1s lease, shall be subtectto payment by Lessee for all of 7 
the types of operations and •n the payment amounts and terms as set out in the then current University of Texas System Rate and Damage Schedule 
promulgated by University Lands Surface and Mineral Interests, and/or by the Board of Regents of the Univers1ty of Texas System, applicable to oil and 
gas operations on lands owned by the State of Texas and subject to lease by the Board for Lease of University Lands. Such payments shall be made 
112 directly to the owner of the soil and a like amount paid or tendered to the Commissioner of the General Land Office of the State of Texas, at Austin, 
Texas. 

49. The provisions of this lease shall inure to the benefit of and be binding upon the owner of the soil, the State of Texas. and Lessee. and 
their respective heirs. successors. assigns, representauves, directors. principals, agents, employees. contractors and subcontractors. 

50. In the event this lease is perpetuated beyond the primary term by production or drilling or reworking operations, this lease shall remain in 
full force and effect as to all of the lands covered by this tease if on or before One Hundred E•ghty (180) days after the primary term. lessee commences 
a continuous development drilling program on the leased prem1ses in accordance with the following, and thereafter diligently contmues and prosecutes 
such continuous dnlling operauons on the leased premises with no cessat1on of more than One Hundred Eighty (180) days between the completion of 
any one well and the commencement of the actual drilling of the next succeeding oil and/or gas well. At and after the expiration of the primary term. 
failure to timely commence or prosecute the continuous development program provided hereinabove shall terminate this lease as to all of the above 
described premises. SAVE and EXCEPT as to each ·production unit" as hereinafter defined. A production unit for a vertical well shall be (i) the 
maximum number of acres required by the Railroad Commission of Texas for a proration unit under then ex1sting special field rules or (li) If there are no 
special field rules 40 acres around each vert1cat 011 well and 160 acres around each verttcal gas well then producing or capable of producing oil and/or 
gas in paying quantities. In the event of a horizontal well, Lessee may allocate acreage to each production unit that amount of acreage as allowed by 
Rule 86 of the Railroad Commission of Texas. Notw1thstand1ng the foregoing. the production unit for a vertical oil well shall not exceed 160 acres, for a 
vertical gas well shall not exceed 160 acres and for a horizontal oil or gas well shall not exceed 320 acres. Each production unit retained by Lessee 
shall be limrted to those depths from the surface of the ground to 100' below the base of the deepest perforations from which producllon of ott or gas in 
paying quantities is being maintained (or, in the case of a shut-in gas well, can be maintained) in the well on such productton umt and all other deeper 
depths shall be released. 

Lessee's time between wells shall be cumulative in the sense that if the second development well is commenced 90 days after completion of the ftrst 
development well. Lessee shall have 270 days wtthin which to commence the thtrd development well , but in no event shall more than 300 days elapse 
between the completton of one well and the commencement of the next. The first such development well shall be commenced on or before 180 days 
after the expiration of the pnmary term of thts lease; provided. however, that if there ts a well bemg drilled on the land covered by this lease at the 
expiration of the primary term hereof, the first such development well shall be commenced on or before 180 days from the date of complet1on of said 
well. The term "completion." as used herem, shall mean the earlier of the date of completion shown on the Railroad Commission Initial Potential Form 
W-2 or 60 days from the date of release of the dnlling rig. Upon termination of this lease as to any portton of the teased premtses. Lessee shall deliver to 



-.. • 0 

Owner of the soil a plat showing the designated production units around each well and a part1al release comply1ng With the requirements of this 
paragraph. suitable for recording. 

OWNER OF THE SOIL 

BLAKE OIL AS C RPORATION 

Individually and as agent for the State of Texas 

By: Jack E. Blake (printed name) 

Title: President 

Date: lP ~ f"-f ~I 3 

SIGNED FOR IDENTIFICATION: 

STATE OF TEXAS 

Individually and as agent for the State of Texas 

By: (printed name) 

T1tle: - - --- - - - --­

Date:--- - -------
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 



•PlEASE DETACH AT PERFORATION ABOVE• 

·fihf&rr?N 
·-~.-P.! ... t!i ..... Invoice # 

REQ21706172013G 06/17/2013 

023492 ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 06/20/2013 

•PlEASE 0ET ACH AT PERFORATION A!IOVI:• 

Amount Discount 

30,000.00 0.00 

Check Amount ~ 

••• • • • •• • 
• 

•• • • • • • •• 
••• • • • •• 

• 
• • •••••• • 
• • • • • •• •• 

30,000.00 



"PLk.ASt;. O~ACH AT PERFORATION ABOVE" 

fi?Jk& t-?J?a 
••·n-r.·~m"w-Invoice# 

REQ21704082013P 04/08/2013 

023492 J ~Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 06/21/2013 

'PLEASE DETACH AT PERFORATION ABOVE' 

Check Number 

Amount Discount 
25.00 0.00 

Check Amount ~ 

••• • • • •• • 
• 

1 •• •• 
•• 

••• • 

25.00 

• • •• 
• 



Cimarex Energy Co. 

600 N Manenfeld St 

Su1te 600 

Midland, Texas 79701 

PHONE 432.57 1 7800 

J\ugust 23. 2013 

Mineral Leas in g Division 
Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin , TX 78701-1495 

Via Federal Express 

RE: 

Dear Mr. Reid, 

Minera l Classified Leases 
S/2SE/4, NE4/SE4 of Section 2, Block 55, T3, T &Prui Co. S~1'Vey 
Reeves County, Texas 

Please find enclosed a certified copy of the Oil and Gas Lease fi led of record in Reeves County, 
Texas covering the above captioned lands, along with a check representing the bonus consideration for 
sa id lease. Specifically, please find the following ce rtified copy of the lease and corresponding check as 
follows: 

Lessor: Blake Oi l & Gas Corporation 
Recorded: Vol. 1015, Page358 
Check Number 0001513504- $30,000.00 (bonus consideration) 

Add itionally, please find enclosed a $25 .00 check to cover the fi ling fees for the above listed lease. 

Please respond with written verification of receipt of the above check, along with written 
verification of receipt and acceptance of the above recorded lease. If I can be or fu rther ass istance, please 
contact me at the number below. 

••• • • • ••• 
• 

1 •• •• 
•• 

••• • • • •• 
• 

• • •••••• • 
• • • • • •• •• 



•PlEASE DETACH AT PERFORATlON ABOVE• 

ti?Jk& t·{lc'i 
••.w~~~•~.~m"M .. -• 

04/24/2013 

•••• • • • • 
• •••••• • • 

• 
• •••••• • • 
• •••••• • • 

• 
• •• • • • •••• 

Invoice# 

023492 ~Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 04/30/2013 

•PlEASE DETACH AT PERFORATION ABOVE• 

Check Number I 00015046971 

Amount DISCOunt Net Amount 

15,000.00 0.00 X 15.000.00 

J ~ l 

Check Amount ~ 15,000.00 



"PlEASE DETACH AT PERFORATION ABOVE" 

Wk&t·&ll 
...... ~.~s"M .. -• Invoice# 

REQ2170501 2013M 05/01 /2013 

•••• • • • • . 
•••••• • • 

• I • •••••• • • 
I • •••••• • • ., ... 

• • • •••• 

023492 ~Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 05/1 6/2013 

"PlEASE DETACH AT PERFORAnON ABOVE" 

Check Number I 00015075251 

Amount Discount Net Amount 

22,500.00 0.00 X 22.500.00 

Check Amount ~ 22,500.00 



"PlEASE DETACH AT PERFORATION ABOVE" 

ti'lik4 t·M 
w•n--r.•!'III!1"M-Invoice# 

REa217o4os2o13G 04/0B/2013 

•••• • • • • 

•••••• • • 
• •••••• • • 

• 
• •• • • • •••• 

023492 ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Descriptton 

Check Date: 04/11/2013 

"PlEASE OETACH AT PERFORATION ABOVE" 

Check Number I 00015016971 

Amount DISCOUnt Net Amount 

5,000.00 0.00 ,r· 5.000.00 

/d-/ 

Check Amount ~ 5,000.00 



'PLEASE DETACH AT PERFORATION ABOVE' 

ti4k4"-i'lcl 
.• .,.-~.'lllt!11'11·-Invoice# 

REQ2 1704042013 04/03/2013 

•••• • • f: 
I • 

•••••• • • 
I • •••••• 

. ·J· ... 
• • • r·· 

023492 ---'-~-'-'~=Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description Amount 
5,000.00 

l__L 

'PLEASE DETACH AT PERFORATION ABOVE' 

Check Number I 00015016791 

Discount Net Amount 
0.00 r 5.000.00 

I J- \ 

Check Date: 04/11 /2013 Check Amount ~ 5,ooo.oo 1 



'PlEASE DETACH AT PERFORATION ABOVE' 

Wk&t·?N · 
•w~w-r.•~I!i"M._ Invoice# 

REQ2170401201 3 04/01 /2013 

• •••••• 

i. : 
•••••• • • 

• •••••• • • 

• •• • • • •••• 

023492 ~ Vendor · 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 04/09/2013 

"PLEASE OElACH AI PtKJ-~I IUN AtSUvt .. 

Amount DISCOUnt 

5,000.00 0.00 

Check Amount ~ 5,000.00 



"PLEASE DETACH AT PERFORATION ABOVE" 

Mk&t·tw 
·-~.-... !III, ... -Invoice# 

REQ217040820130 04/08/2013 
•••• • • • • 

• ... , .. 
• • 
• 

• •••••• l· . 
•• • • • • •• 

023492 ~ Vendor 

L 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 06/21/2013 

'PLEASE DETACH AT PERFORATION ABOVE' 

Check Number I 00015139631 

Amount 
100.00 0.00~ 

Discount 

Check Amount ~ 100.00 



•PLEASE DETACH AT PERFORATION ABOVE• 

ti4f&tf?H 
·--.~.!'lm"w·- · lnv?ice.# 

REQ21705012013E 05/01/2013 

••• • • • ..... f . . 
• 

• •••••• • • ... . 
• • •• 

. .. 
• • • ... . 

023492 ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

I . 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Check Date: 05/ 16/2013 

•PLEASE DETACH AT PERFORATION ABOVE• 

Check Number I 00015075201 

Amount Drscount Net Amount 

100.00 0.00 100.00 

Check Amount ~ i 100.00 



•PLEASE DETACH AT PERFORATION ABOVE• 

Pi'lJ£4 i·?»;j 
••.-JIIIn~.~m"w-Invoice# ' 

REQ21704032013D 04/03/2013 

•• •• • • • • • 
• ....... 

• • 
• 

• •• • • • ••• • .. 
•••••• • • 

I::· . 
•••• 

023492 ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

• r Description 

Check Date: 04/09/2013 

"'PlEASE DETACH AT PERFORATION ABOVE" 

Check Number I 00015011551 

Amount Discount Net Amount 

100.00 0.00 y 100.00 

\d-\ 

Check Amount ~ 100.00 



•PlEASE DETACH AT PERFORATION ABOVE• 

m m t-za 
......... ~r..!'lltii"M .. -• Invoice f! . 

REQ21704082013C 04/08/2013 

' , ... 
' . . 
' . 

• 
~ ..... 
• • 

• • • • • • •••• 
• •••••• • • 

• ••• • •••• 

[ 023492 f ~ Vendor __ ____.. 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

' • • Description 

Check Date: 04/11/2013 

"PLEASE DETACH AT PERFORATION ABOVE" 

Check Number I 00015016931 

Amount Discount Net Amount 

100.00 0.00 100.00 

I'L \ 

Check Amount ~ 100.00 



'PLEASE DETACH AT PERFORATION ABOVE' 

mt&t~m 
........ ~.m~~~ .... -1nvo1ce # _. 

REQ21704042013K 04/04/2013 

•••• • • • • 
• •••••• • • 

• . .. 
• • • •••• 

• •••••• • • 
• 
•••• • •••• 

023492 4- Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

' , L Description 

Check Date: 04/11/2013 

'PlEASE DETACH AT PERFORATION ABOVE' 

Check Number I 00015016901 

Amount Discount Net Amount 

100.00 0.00 100.00 

IL\ 

Check Amount ~ 100.00 



'PLEASE DETACH AT PERFORATION ABOVE' 

. ' 

ti'lik4t·?N 
••-•-·!'llt!1"M-Invoice# 

REa217o5o12013c 05/01 /2013 

023492 ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 05/16/2013 

Amount 

25.00 

'PLEASE DETACH AT PERFORATION ABOVE' 

Check Number I 00015075181 

Discount 0.00~ 
• • • • •• 
• 

• • ...... . 
•••• • • • . . . 

ld;> : ... :. 
-l'J>n :. •: 

\Y •••• 

~..9 

Check Amount ~ 25.00 



"PLEASE DETACH AT PERFORATION ABOVE" 

tifik&t·m 
•w•n-r.,!'llm"w-Invoice # 

REQ21704032013c 04/03/2013 

023492 ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 04/09/2013 

Amount 
25.00 

Check Number I 00015011541 

Discount 0.00~ 

!Jf 

••• • • • •• 
• 

• • •••••• • 
•• • • • • • • • 

• 
• • •••••• • 
• • • • • •• •• 

Check Amount ~ 25.00 



•PLEASE DETACH AT PERFORATION ABOVE• 

' ' ' 

ti'lik&f,·?H 
•w-a~•!IIS"M•- • Invoice# 

REQ21704242013u 04/24/201 3 

023492 ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 04/30/2013 

. . 
25.00 

•PLEASE DETACH AT PERFORATION ABOVE• 

Check Number I 00015046931 

Discount 

0.00~ 

I'd'\ 

• • •••••• • 
•• • • • • • • • 

• 
• • •••••• • 
• • • • • .. .. 

Check Amount ~ 25.00 



'PlEASE DETACH AT PERFORATION ABOVE' 

.. . 

Invoice# 
tifik&t·?Q 

........ r..!'llm"w-
REQ21704082013E 04/08/2013 

023492 4- Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 04/11 /2013 

Amount 

25.00 

'PlEASE DETACH AT PERFORATION ABOVE' 

Check Number I 00015016951 

Discount 0.00~ 

I :rj 

<.r> 
~~6' 

OA··· . ';I • • 
• • 

• 
• • •••••• • 
•• • • • • • • • 

• 
• • •••••• • 
• • • • • •• •• 

Check Amount '* 25.00 



•PLEASE DETACH AT PERFORATION ABOVE• 

' .. 
ti4k& t·?N 

•w-w-•!'llffl"M-Invoice# 
RE021 704042013L 04/04/201 3 

023492 ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Descnpt1on 

Check Date: 04/11 /2013 

Amount 
25.00 

"PlEASE 0ET A.CH AT PERF ORA I ION AtJOVt .. 

Check Number I 0001501691 1 

DISCOunt 
0.00 

Net Amount 

-f.--._ 25.00 

••• • • • •• 
• 

• • •••••• • 
•• • • • • • • • 

• 
• • •••••• • 
• • • • • •• •• 

Check Amount ~ 25.00 



• ••• • • ••• • • • • •• • • • • • • • • • • • • • • • • • • 1 ' t;)1~ • • • • •• • •• FileNo . • ••• 

Date Filed: q/z;r}t~ 
Jen·y E. Patterson, Conm1issioner 

By (::4 



TE X.l~S 

ovember 4, 2013 

Cody Elliot 
Cimarex Energy 
600 . Marienfeld St. , Suite 600 
Midland, Texas 7970 I 

Re: State Lease MF 115578 

Dear Mr. Elliot: 

JERRY PATTERSO 1, COMMISSIO ER 

Six RAL leases covering 120 ac., Sec. 2, Blk. 55, T-3, T&P Ry 
Co. Survey, Reeves Co, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. P lease refer to these numbers when 
making paym ents to the tate a nd in all future correspondence concerning the leases. Failure to 
include the mineral file numbers may delay processing of any payments towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined i.n the agreement such as Section I O(B) which requires submission of written notice for all 
dri lling, production and re lated activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1 , Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3 , Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional sw-veys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease f01m must be shared 
equally with the state. 

Your remittances are set out on Page 2 and have been applied to the State's portion of the cash bonus. We 
are also in receipt of the processing and filing fees. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(5 12) 305-8598 
deborah .cantu@glo. texas.gov 

Stephen F. Austin Building · 1700 orrh Congrcs~ Avenue · Ausrin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 · 800-998-4GLO 

www.glo.sr:Hc.rx. us 



State Lease No. Lessor as agent for State ofTX Dated Recorded Vol/Page Bonus Amount 

MF115578A Eleanor Obert 04/22113 V. 1005, P. 391 $22,500.00 

MF115578B Alvin Collins 05/01/ 13 V. 1002, P. 85 $15,000.00 

MFI I5578C Terri L. Davis 03nsn3 V. 1002, P. 102 $5.000.00 

MF 115578D Suzanne M. Howes 03nsl 13 V. 1002, P. 94 $5,000.00 

MFI I5578E Janeen A. Bross 03n5113 V. 1002, P. 156 $5,000.00 

MFI15578F Blake Oil & Gas 06/14/13 V. 10 15, P. 358 $30,000.00 



File No. _--.~J_);..._c;_s-_r_Cf __ _ 



Cimarex Energy Co. 

600 N Manenfeld St 

Suite 600 

Midland, TX 79701 

MAIN 432.571 7800 

October 8. 2015 

Via-Federal Express 
Texas General Land Office 
Energy Resources Divis ion 
Attn: J. Daryl Morgan, CPL 
1700 orth Congress Ave. 
Austin, Texas 78701-1495 

Re: Pool ing Agreement 
Cabinet State 55-2 Unit 
GLO Unit o. 7638 
Reeves County. TX 

Dear Mr. Morgan: 

Enclosed herewith are two (2) executed Pooling Agreements for the Cabinet tate 55-2 
Unit. 

After proper execution and acknowledgment by the Commissioner, we ask that you 
please return a fully executed original Pooling Agreement to our office for filing with the County 
Clerk' s office in Reeves County. 

If you have any questions or concern, do not hesitate to contact our office. Thank you fo r 
your time and attention. 

Regards, 
CIMAREX E ERGY CO. 

Enclosures as stated 

•• ••• •• • ••• • . • • • • • • •• • • • •• • • • • • • • • • •• • • • • • • ••• • • • • 
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File No. ---1M,_.._-~J.....L-/ l:j.:......::S:........:...7-_°o __ ® 
------c-----------County 

l -\--1 · 0 Q.. -f-.-

Date Fi led: -----=-----11-.J+..:../..:::!.... ____ _ 
George P. Bush, 



October 14, 2015 

Ms. Priscilla Sanchez 
Cimarex Energy Co. 

TEXAS GENERAL LAND OFFlCE 
GEORGE P. BU S H , COMMISS IONER 

600 N. Marienfeld Street, Suite 600 
Midland, Texas 79701 

Re: Pooling Agreement 
Cabinet State 55-2 Unit 
GLO Unit No. 7638 
Reeves County, Texas 

Dear Ms. Sanchez: 

Enclosed is a duplicate original of the above referenced Pooling Agreement that bas been 
executed by George P. Bush, Commissioner of the Texas General Land Office ("GLO"). We 
have retained the other original of the Pooling Agreement for our files. Please refer to the 
referenced GLO Unit No. when filing Royalty Reports with the GLO. 

Thank you for your assistance with this matter, if you have any questions or need 
anything further, please feel free to call. 

Sincer2?, (! 14 ~ 
f ar organ, CPL -

Ener y Resources Division / 
(512) 305-9106 L/ 

Enclosure 

1700 North Congress Avenue, Austin, Texas 78701- 1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

512-463-500 I glo.texas.gov 
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Date Filed: · -

George P. Bush, 

By 



Unit N umber 

Operator Name 

Customer ID 

Unit ame 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

7638 

Cimarex En ergy Co. 

C0000440IO 

Cabinet State 55-2 Unit 

UPA158934 

Effective Date 

Unitized For 

Unit Term 

09/01/2015 

Oil And Gas 

County 1 R eeves RRC District 1 08 Old Unit 11111ber Inactive Status Date 

County 2 RRC Di trict 2 

County 3 RRC District 3 

County 4 RRC District 4 

Unit type Per111a11e11t 

State et Revenue Interest Oil 0.12500000 

S tate Part in Unit J.00000000 

Unit Depth 

Fro111 Depth 

To Depth 

A llow All Depths 

Lease u111ber Tract lea eAcres 
0 i11 Unit 

MF115579 520.000000 

MF115578 2 120.000000 

AP! umber 

4238934416 

Re111arks: 

Prepared By: 

GLO Base Updated By: 

RAM Approval By: 

GIS By: 

Well In ventory By: 

8/1712015 11 :15:57 AM 

Well 

Formation 

Participation Basis Surface Acreage 

If Excl11io11s Apply: See Remarks 

Total Unit Tract lease Royalty 
Acres Participation 0/G 

640.000000 0.81250000 0 /G 0.12500000 

640.000000 0.18750000 OIG 0.12500000 

Prepared Date: 

GLO Base Date: 

RAM Approval Date: 

GIS Date: 

WI Date: 

7638 

RI of lease 
i11 Unit 

Royalty Rate 
Reductio11 
Clause 

0.10156250 No 

0.02343750 No 

1 of 1 



To: 

Date of Board 
Meeting: 

Effective Date: 

Un it Expirat ion Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

09/01 /2015 

09/01 /2015 

Cimarex Energy Co. 

CIMAREX ENERGY CO. 

Cabinet State 55-2 Unit 

PHANTOM (WOLFCA MP) 

County: Reeves 

Lease Lease 
IyQg Number 

RAL MF115578 

RAL MF11 5579 

Private Acres : 

State Acres: 

Tota l Unit Acres : 

Unit Ty12e: 

Permanent 

8/17/20151 1:16:25 AM 

Lease Ex12icatioa 
Roya lty Date 

0.12500000 04/22/2016 

0.12500000 05/06/2018 

0.000000 

640.000000 

640.000000 

Unitized for: 

Oil And 
Gas 

Lease Lease 
Term Acres 

3 years 120.000000 

5 years 520.000000 

Partici12ation Basis : 

Surface Acreage 

State Acreage: 

State Net Revenue Interes t: 

RRC Ru les: 

Yes 

UPA158934 

UPA158934 

Unit Number: 7638 

Lease Acres Royalty 
ln...U.n.i.t Psirtic i12ation 

120.000000 0.02343750 

520.000000 0.10156250 

Surface 
Acreage 

100.00% 

12.50% 

S12acing Acres : 

1 of 1 



.. 

Working File Number: UPA158934 

REMARKS: 

Cimarex Energy Co. is requesting permanent oil and gas pooling from 10,539 feet to 15,691 
feet TVD as seen in the Appleton 9 1 well log (API 42-389-32166) in order to test the 
Wolfcamp Formation. 

The appl icant plans to spud the first unit well on November 16, 2015, with a proposed total 
depth of 11 ,040 feet TVD. 

With Board approval, the State's unit royalty participation will be 12.5%. 

The State will participate on a unitized basis from the date of first production. 

The applicant has agreed to drill a total of four unit wells by March 25, 2019 or the unit will 
decrease in size to 160 acres per unit well drilled . 

POOLING COMMITTEE RECOMMENDATION : 

The Pooling Committee recommends Board approval of a permanent oi l and gas unit under 
the above-stated provisions. 

Robert Hatter - General Land Office Date 

Diane Morris - Office of the Governor Date 

8/17/2015 12:28:54 PM UPA158934 1 of 1 
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POOLING AGREEMENT 
CIMAREX ENERGY CO. 

CABINET STATE 55- 2 UNIT 
GLO UNIT NO. 7638 

REEVES COUNTY , TEXAS 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State 
of Texas, as "Lessor• and Cimarex Energy Co. herein referred to as •Lessee•, and such other interested parties as 
may join in the execution hereof, the undersigned parties herein collectively referred to as the •parties•, in 
consideration of the mutual agreements hereinafter set forth and other valuable considerations, the receipt and 
sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and conditions which follow: 

PURPOSES: l. 

This Pooling Agreement (•Agreement•) is made for the purposes of conservation and utilization of the pooled 
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement 
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, 
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of 
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto . 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit •A•, to which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands described in Exhibit •a• attached hereto and made a part hereof. A plat of the pooled unit is 
attached hereto as Exhibit •c•. The unit description is subject to the provisions of Addendum "A". 

MINERAL POOLED: 3. 

The mineral pooled and unitized (•pooled mineral•) hereby shall be oil and gas including all hydrocarbons that may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission 
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells. 
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit in the 
stratigraphic interval or its correlative equivalent occurring from 10,539 feet TVD to 15,691 feet TVD, as seen on 
the Schlumberger Compensated Neut ron -- Formation Density log of the Appleton 9 l Well, API No . 42-389-32166 
("unitized interval"). 

POOLING AND EFFECT: 4. 

The parties hereto commit all of their interests which are within the unit to the extent and as above described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit •a•, for and 
during the term hereof, so that such pooling or unitization shall have the following effect: 

(a) The unit, to the extent as above described, shall be operated as an entirety for the 
exploration, development and production of the pooled mineral, rather than as separate 
tracts. 

(bl All drilling operations, reworking or other operations with respect to the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for 
all purposes under the terms of the respective leases or other contracts thereon and this 
Agreement. In the event the unitized area covered by this Agreement is mai ntained in 
force by drilling or reworking operations conducted on a directional well drilled under 
the unitized area from a surface location on adjacent or adjoining lands not included 
within the boundaries of the unitized area, such operations shall be considered to have 
been commenced on the unitized area when drilling is commenced on the adjacent or 
adjoining land for the purpose of directionally drilling under the unitized area and 
production of oil or gas from the unitized area through any directional well surfaced on 
adjacent or adjoining land or drilling or reworking of any such directional well shall be 
considered production or drilling or reworking operations, as the case may be, on the 
unitized area for all purposes under this Agreement . Nothing in this Agreement is 
intended or shall be construed as granting to Lessee any leasehold interest, easements, 
or other rights in or with respect to any such adjacent or adjoining land in addition to 
any such leasehold interests, easements, or other rights which the lessee, operator or 
other interest owner in the unitized area may have lawfully acquired from the state or 
others . 

Cc) Production of the pooled mineral from the unit: allocated t:o each separat:e tract, 
respectively, as hereinaft:er provided, shall be deemed co have been produced from each 
such separat:e t:ract: in t:he unit, regardless of t:he actual locat:ion of t:he well or wells 
t:hereon, for all purposes under t:he t:erms of t:he respect:ive leases or ocher cont:racts 
t:hereon and this Agreement:. 

(d) All right:s to t:he product.ion of t:he pooled mineral from the unit, including royalties and 
other payment.a, shall be det:ermined and governed by t:he lease or other cont ract 
pert:aining to each separate cract, respectively, based upon the production so allocated 
to such tract only, in lieu of the actual production of the pooled mineral t:herefrom. 
Provided chat, payment:s that are made on a per acre basis shall be reduced according co 
the number of acres pooled and included herein, so that payments made on a per acre basis 
shall be calculated based upon t:he number of acres actually included within the 
boundaries of the pooled unit covered by this Agreement . 

Ce) A shut-in oil or gas well located upon any land or lease included within said unit shall 
be considered as a shut-in oil or gas well located upon each land or lease included 

•• ••• •• • ••• 
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within said unit; provided, however , that shut-in oil or gas well royalty shall be paid 
to the State on each State lease wholly or partially within the unit, according to the 
terms of such lease as though such shut-in oil or gas well were located on said lease, it 
being agreed that shut-in royalties provided in each State lease shall not be shared with 
other royalty owners. 

(fl Notwithstanding any other provision hereof. it is expressly agreed that each State lease 
may be maintained in force as to areas lying outside the unitized area described in 
Exhibit "B" only as provided in each such lease without regard to unit operations or unit 
production. Neither production of the pooled mineral, nor unit operations with respect 
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any 
State lease in force as to any area outside the unitized area described in Exhibit 'B' 
regardless of whether the production or operations on the unit are actually located on 
the State lease or not . "Area• as used in this paragraph shall be based upon surface 
acres to the end that, except as may otherwise be provided in each State Lease. the area 
inside the surface boundaries of the pooled unit, if held, will be held as to all depths 
and horizons. 

(g) If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than the number of acres included in the pooled unit, then Lessee agrees to 
either (l) drill to the density permitted by the Railroad Commission, (2) make 
application to the School Land Board of the State of Texas to reform the unit to comply 
with Railroad Commission unit rules, or (3) make application to the School Land Board of 
the State of Texas for such remedy as may be agreeable to the Board. 

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases 
described in Exhibit 'A" and the State lands within the boundaries of the pooled unit 
described in Exhibit 'B" from drainage from any well situated on privately owned land, 
lying outside the unitized area described in Exhibit 'B', but. subject to such 
obligation. Lessee may produce the allowable for the entire unit as fi xed by the Railroad 
Commission of Texas or other lawful authority, from any one or more wells completed 
thereon. 

(i) There shall be no obligation to drill internal offsets to any other well on separate 
tracts within the pooled unit, nor to develop the lands within the boundaries thereof 
separately, as to the pooled mineral. 

(j) Should this Agreement terminate for any cause, the leases and other contracts affecting 
the lands within the unit, if not then otherwise maintained in force and effect, shall 
remain and may be maintained in f orce and effect under their respective terms and 
conditions in the same manner as though there had been production or operations under 
said lease or contract and the same had ceased on the date of the termination of this 
Agreement. 

~LLOCATION OF PRODUCTION : 5. 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be 
entitled from the pooled unit , there shall be allocated to each tract committed to said unit that pro rata portion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
and included in the unit bears to the total number of surface acres included in said unit, and the share of 
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the 
production so allocated to each tract . 

TAKING ROYALTY IN KIND : 6 . 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty 
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling 
or unitization a greement be made in kind, without deduction for the cost of producing, gathering, scoring , 
separating, treacing, dehydrating, compressing, processing, c ransporting and otherwise making the oil, gas and 
other products produced hereunder ready for sale or use. 

FULL MARKET VALUE: 7. 

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for 
its royalty hereunder. such value to be determined as follows: 

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered or 
paid for oil , condensate, distillate, or other liquid hydrocarbons, respectively, of a 
like type and gravi t y for the field where produced and when run, or (2) the highest 
market price thereof offered or paid for the field where produced and when run, or (3) 
gross proceeds of the sale thereof, whichever is the greater; 

(b) As to royalty on gas, such value to be based on (1) the highest market price paid or 
offered for gas of comparable quality for the field where produced and when run, or (2) 
the gross price paid or offered co the producer, whichever is che greacer . 

(For the purposes of this Agreement •field" means the general area in which the lands covered hereby are located.) 

EFFECTIVE DATE: 8. 

Upon e xecution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become 
effective as of September l. 2015. 

2 
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TERM: 9. 

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as 
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas 
well royalties, by drilling or rework, or by ocher means, in accordance with the terms of said leases. Nothing 
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which 
are contained in any State lease covered by this Agreement. 

SPECIAL TERMS ANO CONDITIONS: 10. 

Notwithstanding anything contained herein to the contrary, this Agreement is subject to the terms and conditions of 
the attached Addendum "A". 

STATE LANO: 11. 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is 
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land 
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52 , of the Natural 
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said 
Code having been duly considered, made and obtained. 

12. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument 
filed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time 
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon 
such other dace as may be approved by the School Land Board and mutually agreed to by the undersigned parties, 
their successors or assigns. 

RATIFICATION/ WAIVER: 13. 

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall: (1) operate as a ratification or reviver of any State lease that has expired, 
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws 
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or 
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or 
release of any claim by the State that such lease is void or voidable for any reason, including, without 
limitation, violations of the laws of the State with respect to such lease or failure of consideration; (4) 
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the 
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the 
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any 
breach of any contract, duty, or other obligation owed to the State. 

COUNTERPARTS: 14. 

This Agreement may be executed in counterparts and if so executed shall be valid , binding and have the same effect 
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and 
in the event counterparts of this Agreement are executed, the executed pages , toget her with the pages necessary 
to show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed 
and treated as a sin gle original instrument showing execution by all parties hereto. 

IN WITNESS WHEREOF, the parties hereto 

Date Executed lol r?>\ tS:: 

Date Executed 

•• • • •• • ••• 

Legal 
Content 
Geology 
Executive 

••• • • •• • •• 
~ • • • •• • • • • 

have executed this Agreement upon the respective dates indicated below. 

STATE OF TEXAS 

By:~ Q ~, (yL_ 
George ush. Commissioner 
General Land Office 

CIMAREX ENERGY CO. 

By: 

Its:~/t~t.__--r'--IY~-~J~ J~V_-~f~fl_L_T __ 
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CERTIFICATE 

I. Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a 
meeting of the School Land Board duly held on September l, 2015, the foregoing instrument was presented to and 
approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all of 
which is set forth in the Minutes of the Board of whi~ am custod~ 

IN TESTIMONY WHEREOF, witness my hand this the J [} day of 0~Jr2 , 2015. 

STATE OF TEXAS 

COUNTY OF M\l)lfilP 

This instrument was acknowledged before me on O l'.!~p ft( B 
as ~ Mtol'~ Y't- j_,_.....\l\_-~Y~(\~L_f-__ _ of Cimarex Energy Co. a 

on behalf of said corporation. 

PRISCILLA A SANCHEZ 
Notary Public. State at Texa s 

My Comm1ss10,1 Expires 
Morch 07 2018 

•• ••• •• • • • • .. •• •• • • • • • •• • • ••• • 
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..... 

Addendum "A" 

To that certain Pooling Agreement for the Cabinet State 55-2 Unit 

The parties hereby agree that should a conflict exist between this Addendum and the body of the agreement that this 

Addendum shall prevail. 

The pooled unit sha ll consist of all of the lands herein described in the attached Exhibit "B" and depicted 

in the attached Exhibit "C" . Lessee agrees to drill a minimum of four (4) horizontal wel ls within the unit, 

provided however that, should Lessee fail to meet the " Drilling Obligation Timeframe", as specifica lly 

defined below, that such unit shall remain in full force and effect as to any and al l wells drilled upon the 

unit acreage, but shall shrink down to allow for a maximum size of one hundred and sixty (160) acres per 

well drilled in the unit, as close as is reasonably practical in the shape of a rectangle surrounding the 

wells. It is agreed and understood that in the event the unit is contracted down and re-conformed, then 

the land lying outside the boundaries of the unit will be released from the unit, and therefore, will no 

longer be part of the unit dedicated to the well(s) and production therefrom. In the event that Lessee 

choses to drill wells ahead of the Drilling Obligation Timeframe detailed below, then Lessee shall not be 

penalized for doing so and shall still conserve the benefit of the Dri lling Obligation Timeframe described 

below. 

Drilling Obligation Timeframe: 

Lessee sha ll conduct Drilling Operations in the fo llowing manner: 

First well 

Second well 

Third well 

Fourth well 

Commence on or before March 25, 2016; 

By or before the third (3rd) anniversa ry date hereof; 

By or before the third (3rd) anniversary date hereof; 

By or before the third (3rd) anniversary date hereof 

Drilling Operations are defined in Texas Administrative Code in Title 31, Part 1, Chapter 9, Subchapter C 

(§9.31.). 

The anniversary dates referenced above wi ll reflect the effective date of the GLO Pooling Agreement. 

Once actual drilling operations have been commenced on a particular wel l, Lessee shall continue drilling 

and completion operations thereafter on such well with due diligence, as a reasonable prudent operator 

would under t he same or similar ci rcumstances. 

In the event Lessee commences actual drilling operations on all four (4) we lls committed to be drilled 

hereunder and such wells are thereafter completed as we lls being capable of producing oil or gas in 

paying quantities, the parties hereby agree that the pooled unit sha ll remain in the original, unaltered 

size and shape as described in Exhibit " B" and depicted in Exhibit "C", in accordance with paragraph nine 

(9) of this Agreement. 

End of Addendum "A" 

•• ••• •• • • •• 
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EXHIBIT "A" 
n Attached to and made a part of that certain Pooling Agreement dated effective September 

1, 2015, for the Cabinet State 55-2 Unit, GLO Unit No. 7638 

1. Dated: 
Lessor: 
Lessee: 
Recorded: 

Legal Description: 

2. Dated: 
Lessor : 
Lessee: 
Recorded: 

Legal Description: 

3. Dated: 
Lessor: 
Lessee: 
Recorded: 

Legal Description: 

4. Dated: 
Lessor: 

Lessee: 
Recorded: 

Legal Descri ption: 

5. Dated: 
Lessor: 
Lessee: 
Recorded: 

Legal Description: 

•• ••• • I • •• • • • •• ••• • 

Oil and Gas Lease 

March 25, 20 13 
tate of Texas, acti ng by and through its agent, Suzzane M. Howes 

Cimarex Energy Co. 
Volume 1002, Page 94, Official Public Records, Reeves County, 
Texas 

/2 E/4, E/4SE/4 of Secti on 2, Block 55, Township 3, T&P RR 
Co. Survey, Reeves County, Texas; 

March 25, 20 13 
tate of Texas, acting by and through its agent, Terri L. Davis 

Cimarex Energy Co. 
Volume 1002, Page I 02, Official Public Records, Reeves County, 
Texas 
S/2SE/4, E/4 E/4 of ect ion 2, B lock 55, Township 3 T&P RR 
Co. Survey, Reeves County, Texas; 

March 25, 2013 
tate of Texas, acting by and tlu-ough its agent, Janeen Anne Bross 

Cimarex Energy Co. 
Vo lume I 002, Page 156, Official Public Records, Reeves County, 
Texas 
S/2 E/4, E/4SE/4 of Section 2 Block 55, Township 3, T&P RR 
Co. Survey, Reeves County, Texas; 

June 14 2013 
State of Texas, acting by and through its agent, Blake Oil and Gas 
Corporation 
C imarex Energy Co. 
Volume I 015, Page 358, Official Public Records, Reeves County, 
Texas 
S/2 E/4, E/4SE/4 of ection 2, Block 55, Township 3, T&P RR 
Co. Survey Reeves County, Texas; 

April 22, 20 13 
State of Texas, acting by and through its agent, Eleanor Obe11 
Cimarex Energy Co. 
Volume 1005, Page 39 1, Officia l Public Records, Reeves County, 
Texas 
S/2SE/4, NE/4SE/4 of Section 2, B lock 55, Township 3, T&P RR 
Co. Survey, Reeves County, Texas; 

•• • ••• • • • • •• • • • • • • • • • • • • • •• • • • 



6. Dated: 
Lessor: 
Lessee: 
Recorded: 

Legal Description: 

7. Dated: 
Lesso r: 
Lessee: 
Recorded: 

Legal Descript ion: 

8. Dated: 
Lessor: 
Lessee: 
Recorded: 

Legal Description: 

9. Dated: 
Lessor: 

Lessee: 
Recorded: 

Legal Description: 

10. Dated: 
Lessor: 

Lessee: 
Recorded: 

L gal Description: 

•• ••• • • • • •• • ••• ••• • 

May I, 2013 
State of Texas, acting by and through its agent, Alvin Coll ins 
Cimarex Energy Co. 
Volume l 002, Page 85, Official Public Records, Reeves County 
Texas 
S/2SE/4, E/4 E/4 of Section 2, Block 55, Township 3, T&P RR 
Co. urvey, Reeves County, Texas; 

May 6, 20 13 
State of Texas, acting by and through its agent, Doyle W. Parks 
Cimarex Energy Co. 
Volume I 005, Page 411 , Official Public Records, Reeves County, 
Texas 
N/2. W/4, NW/4SE/4 of ection 2, Block 55, Township 3 T&P 
RR Co. urvey Reeves County, Texas; 

May 6, 20 13 
State of Texas, acting by and through its agent, Kelly Dean Parks 
Cimarex Energy Co. 
Volume I 005, Page 420, Official Public Records, Reeves County, 
Texas 

/2, W/4, NW/4SE/4 of ection 2, Block 55, Township 3, T&P 
RR Co. urvey, Reeves County Texas; 

May 6, 20 13 
tate of Texas, acting by and through its agent, Que Pasa Cattle 

Co., LLC 
Cimarex Energy Co. 
Volume I 005 Page 429 Official Public Records Reeves County, 
Texas 

/2, SW/4, NW/4SE/4 of ection 2, Block 55, Township 3, T&P 
RR Co. urvey, Reeves County, Texas; 

May 6, 20 13 
tate of Texas, acting by and tlu·ough its agent, Vernon Wade 

Parks 
Cimarex Energy Co. 
Volume 1005, Page 438, Official Public Records Reeves County, 
Texas 
N/2, SW/4, NW/4SE/4 of Section 2, Block 55, Township 3, T&P 
RR Co. Survey, Reeves County, Texas 

•• • •• ••• • • • 

• ••• • • • • • • • • • • • • •• • • 



EXHIBIT "B" 
Attached to and made a part of that certain Pooling Agreement dated effective September 

1, 20 15, for the Cabinet State 55-2 Unit, GLO Unit o. 7638 

Legal Description 

Tract 1: /2, SW/4, and NW/4 E/4 Section 2, Block 55, Township 3, T. & P. RR. Co. Survey, 
Reeves County, Texas, containing 520.0 acres, more or less, in tota l 

Tract 2: /2 E/4 and NE/4SE/4, ection 2, Block 55, Township 3, T. & P. RR. Co. Survey 
Reeves County, Texas, containing 120.0 acres, more or less, in total 

•• ••• • • • • •• • ••• ••• • 

•• • •• • • • • • • 

•••• • • • • • • • • • • • ••• • • 



EXHIBIT "C" 

Attached to and made a part of that certain Pooli ng Agreement dated effective September 1, 20 I 5, fo r 
the Cabinet State 55-2 Unit, GLO Unit No. 7638 

Plat of Unit on fo llowing page 

1• ; II I 

•• ••• •• • ••• 
• • • • • • 
• • •• • • • •• • • • • • • • • 

• •• • • • • • • .... • • • • 



Block 55, Twp. 3, T. & P. RR. Co. Survey 
Reeves County, Texas 

(S·29888) 43 1 (S-29777) 

(12 1453) 42 2 (93100) CIMAREX ENERGY CO. 

TRACT 1 
520 Acres (Called) 

Que Pasa Cattle Co. 

Abstract No. 2230 
640 Acres (Called) 

7 (12 1226) 

8 (999279) 

, · - · - · - · - · _J 

I TRACT2 

I 
Cabinet Sta te 55·2 Unit 

(S·29887) 4 1 3 (S-29778) 

GRAPHIC SCALE 

1000 0 500 1000 
I I I I - - -1· • 1000' ·u.s. FEET" 

Note: Survey Reconstruction filed in the Ollice of Pennell & Marlowe Land Surveyors, Inc. 
Note: Example: (S-99999) indicates General Land Ollice file number. 

Ju ly 28, 2015 
150728J R1 -JFG 

P.O. Box 5 1887, Midland, Texas 79710 (432) 262-0901 Fax (432) 262·0679 Firm #100201· 00 

• ••• •• • ••• .. • • • • • 
• • •• • • • •• • • • • ~ • • ~ 

• ... • • • ~ •• ~·· • • • • 

120 Acres (Called) 
Jack E Blake, et al 

2000 

! 

9 (92024) 
(130846) 
(130841) 
(130843) 

USGS Ouadran le Sheet : Narrow Bow Draw, Tex. 

Railroad Commission Permit Plat 

CIMAREX ENERGY CO. 
Cabinet State 55·2 Unit 

640 Acres (Called) being all of 
Section 2, Block 55, Towship 3 

T. & P. RR. Co. Survey 
Reeves County, Texas 

Scale: 1" = 1000' 



• •• • •• ••• • • • • • • .. 
• • • • • • • 
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Cimarex Energy Co. 
202 S. Cheyenne Ave. 
Suite 1000 

Tulsa, Oklahoma 74103-4346 
PHONE: 918.585 .1100 
FAX: 918.585.1133 

March 6, 2017 

Texas General Land Office 

Matthew Scott 
M ineral Leasing 

1700 N. Congress 

Austin, TX 78701 

Re : State Lease No: 115578 & 115579 
Gas Lift Gas Usage 

Cabinet State 55-2 Unit #lH 

Reeves County, Texas 

Dear Mr. Scott, 

tid®rrt§! a 

Cimarex Energy respectfu lly requests approval for off- lease gas lift on the above referenced 

General Land Office (GLO) lease. The gas li ft gas w ill be routed through a gas lift meter located 

at the wel l head (#428085059G). 

Cimarex wi ll continuously meter the off-lease gas to be uti lized for gas lift purposes. The gas 
BTU content and component analysis obtained at the gas lift meter shall be determ ined by gas 

sa mple chromatograph ic analysis. 

Please fee l free to contact me wit h any questions regarding the commingling at 918-560-7275. 

Sincere ly, 

~~ 
She Ii Arm; o:;v • ·,?-Y\ 
Regu lat ory Analyst 

• ••• •• • 
• • • • • • • • •• • • • • • • • 

• •• • • • 
••• • • • •• 
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March 28, 20 17 

Ms. Sheli Armsb·ong 
Regulatory Analyst 
Cimarex Energy Co. 
202 S. Cheyenne Ave. 
Suite 1000 

TEXAS GEN ERAL LAND OFFlCE 
GEORGE P. BU SH . COMM ! SI ONER 

Cerlified Mail : 70 16 2070 0000 739 1 7987 

Tulsa, Oklahoma 74103-4346 

RE- Yo Lu· Letter Dated 03/6/2017 Requesting Authority to Utilize Gas Produced on the Leased 
Premises for Gas Lift Purposes and/or to Use Off-Lease Gas for Gas Lift or Gas Lift 
Makeup upply as Applicable to lhe Cabinet State 55-2 Unit Lease, RAL MF 115578 & 
MFl 15579, GLO Unit 7638 Reeves County, Texas. 

Dear Ms. Armstrong: 

General Land Office staff has reviewed your letter dated March 6, 201 7 that requested 
permission to uti lize gas lift as an artific ia l lift method on the leased premises and to use off­

lease gas fo r the gas lift supp ly to the well s on the lease. 

Pursuant to the te rms of the applicable tate lease, please be advised that the request to utilize 

gas lift on the lease and to commingle Lhe gas produced by the well s on the lease with the off­

lease gas u eel for gas lift supply is approved subject to the fo llowing condi tion : 

1. Lessee shall install and utilize square-edged orifice meters and meter tube per all 

applicabl e specifications and requirements of API MPM 14.3/AGA Report o. 3 for gas 

measu rem en t. 
2 . Le see baJI continuously meter the gas lift supply to each well and U1e gas that passes 

tlu·ough any other gas l ift supply and distribution meter. 

3. The gas BTU content and component analysis obtained at each lease/uni t gas meter shall 

be determi_ned by gas sample chromatographic analysis. 

Please be advised that if lhe volumes and energy content of the off-lease gas supply are deducted 

directly from ilie volumes reported by the lease facility meters discharging into a gas gathering 

system, then the actual lease production volumes and roya lty due amounts may be tmder­

reported due to the commingling of the off-lease gas wi U1 that of ilie gas produced from the lease 

wells. Not all of the gas that passes though an off-lease gas lift supply meter and/ or a buy-back 

1700 North Congress Avenue, Austin, Texas 78701- 1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

S 12-463-500 I glo. texas.gov 



Ms. heli Armstrong 
Cimarex Energy Co. 
March 28, 20 17 
Page 2 of 2 

gas meter is relurned through the lease facility meters since a portion is conswned as lease use 

and absorbed by the oil. 

If you have questions, please contact me al (512) 475-2230, or by FAX at (512) 475-1543. My 
e-mail address is matthew.scott@glo.state.tx.us 

incerely, 

Matthew T. cott, P.E. 
Petroleum Engineer 
Energy Resomces/Mineral Leasing 

cc: Robert Hatter, Deputy Director of Energy Resomces 
Dale Sump, Director of Minerals Audit 



@ 
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ti4®t+1# ~ \ \ \ 5~1B t:'\f: \\~SJ q NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UT B 2H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas Other 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

3eA-31 \ ?::D 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.05078125 

Property Description 

Date: 03/12/2019 

Effective Date: 12/01/2018 

Interest Type Code· STA1 

Property: 428085-101 .01 WOLVERINE STATE 55-1 UNIT B 2H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: T&P RR CO 2230Block: 55Lot: Sec: 1 
SECTION: 1 & 2,BLOCK 55,TOWNSHJP 3,T&P RY. 
CO. SURVEY,A-2230 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing , of any change in ownership, decimal interest, or payment address All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned 1s not entitled 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute 

This D1v1s1on Order does not amend any lease or operating agreement between the undersigned and the Jessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I D. Number(s) 

Owner(s) Daytime Phone# 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. _________________ _ x. _________________ _ 

EEP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

• • • • • •• •• 
• 

• • ••• ••• • 
••• • • • ••• 

• • •••••• • 
l •• 

• • •••• 



tidk4t·Z# 
CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LANO OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

Description: WOLVERINE ST 55-1 UT B 2H ENT 

Complete Property Description Listed Below 

Production. X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.01171875 

Property Description 

NADOA Model Form Division Order (Adopted 9/95) 

Date: 03/1 2/2019 

Effective Date: 12/01 /2018 

Interest Type Code: STA2 

Property: 428085-101 .01 WOLVERINE STATE 55-1 UNIT B 2H 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Reeves, TX US 
SECTION: 1 & 2,BLOCK 55,TOWNSHIP 3,T&P RY. 
CO. SURVEY,A-2230 

Location: Reeves.TX 

Survey: T&P RR CO 2230Block: 55Lot: Sec 1 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address All such changes shall be effective the first day or 
the month rollowing receipt or such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regard ing the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned 1s not entitled 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts ror 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws or the state 1n 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _________________ _ x _________________ _ 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number 
Failure to comply will result in 28% tax withholding and will not be rerundable by Payor 

• • • • • •• •• 
• 

• • •••••• • 
••• • • • •• • 

• 
• • •••• •• • 

•• • • •••• 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 Date: 03/12/2019 

Effective Date: 12/01/2018 

Description: 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

WOLVERINE ST 55-1 UT C 3H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.05078125 

Property Description 

Interest Type Code· STA1 

Property: 428085-102.01 WOLVERINE STATE 55-1 UNIT C 3H 

Operator: CIMAREX ENERGY CO Location Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: T&P RR CO 
SECTION: 1 & 2 BLOCK 55,TOWNSHIP 3,T&P 
RY.CO. SURVEY,A-2230 

2230Block: 55Lot: Sec: 11 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor). 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest. or payment address All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned 1s not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as requ ired by applicable state statute. 

This 01v1sion Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property 1s located 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone # 

Owner(s) FAX Number: 

Owner(s) Emall Address: 

x. __________________ _ x. __________________ _ 

Federal Law requires you to furnish your Social Security or Taxpayer ldenltficat1on Number 
Failure to comply will result 1n 28% tax w1thhold1ng and will not be refundable by Payor 

• • • • • •• • • 
• 

• • •••••• • .. . 
• • • •• • 

• 
• • •••••• • 

•• • • • ••• 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

Description : WOLVERINE ST 55-1 UT C 3H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.01171875 

Property Desc ription 

Date: 03/12/2019 

Effective Date: 12/01/201 8 

Interest Type Code: STA2 

Property: 428085-102.01 WOLVERINE STATE 55-1 UNIT C 3H 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Reeves, TX US 
SECTION: 1 & 2 BLOCK 55,TOWNSHIP 3,T&P 
RY.CO. SURVEY,A-2230 

Location: Reeves.TX 

Survey: T&P RR CO 2230Block: 55Lot: Sec: 11 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production cla imed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. _________________ _ x. _ _ _______ _______ _ _ 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

• • • • • .> • • • 

• 
I 

•••• •• • 
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• 
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Cidk4t·ZQ i NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner : COMMISSIONER OF THE GEN ERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

Description: WOLVERINE ST 55-1 UT D 4H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas Other: 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.05078125 

Property Descript ion 

Date: 03/12/2019 

Effective Date: 12/01/2018 

Interest Type Code: STA1 

Property: 428085-103.01 WOLVERINE STATE 55-1 UNIT D 4H 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Reeves, TX US 
SECTION: 1&2,BLOCK 55, TOWNSHIP 3,T&P 
RY.CO.SURVEY,A-2230 

Location: Reeves,TX 

Survey: T&P RR CO 2230Block: 55Lot: Sec: 1 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing , of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property 1s located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0 . Number(s): 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. __________________ _ x. ______ _ ___________ _ 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

• • • • • •• •• 
• 

• • •••••• • 
•• • • • • •• • 

• 
s •.• :. 
• 
I •• 

e • •••• 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

Description: WOLVERINE ST 55-1 UT D 4H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other. 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.01171875 

Property Description 

Date: 03/12/2019 

Effective Date: 12/01/2018 

Interest Type Code: STA2 

Property: 428085-103.01 WOLVERINE STATE 55-1 UNIT D 4H 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Reeves, TX US 
SECTION: 1&2.BLOCK 55, TOWNSHIP 3,T&P 
RY.CO.SURVEY,A-2230 

Location Reeves.TX 

Survey: T&P RR CO 2230Block: 55Lot: Sec: 1 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMA REX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of th is Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number· 

Owner(s) Email Address: 

x. _________________ _ x. _________________ _ 

KEEP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor 

• • • • 6 ..... 
• • •••• •• • 
•• • . .. . 
0 0 C 

-~ . ~ ... .. 



June 6, 2019 

Jeanine Hale-Hill 
Division Order Analyst 
Cimarex Energy Co 

TEXAS GENERAL LAND O FF ICE 
GEORGE P. BUSH, COMML I ONER 

202 S Cheyenne Ave, Suite l 000 
Tulsa, OK 74103-3001 

Re: State Lease Nos~F l 15578 and MFl 15579 Wolverine State 55-1 B 21-I, C 3H and 
D 4H Un.it 9010 

Dear Mrs. Hale-Hill: 

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
unit. These Division Orders have been filed in the appropriate mineral fi le(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RR.AC system. 

Thank you, 

~~am~~ 
Landman, Energy Resomces 
512-475-0428 
512-475-1 404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

5 12-463-500 I glo.lexas.gov 



l7. 
l'ile No. M £ \\5 '5 ::f8 
- ~..._...,B;: .......... __,\ ...... )g;""'"""S.,_ ______ County 

0, \J,s,oa Qrdec 
Date FileJ: la-1 -l9 

By \) %' 

George P. Bush, Commissioner 



Con~\ \a1 
D \\\..\ foi1ooA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

tv\F \\~519 
Mf \ \ '55 1 B.,,......- Date: 10/22/2021 

Mf \\ ~\..\0-f Effective Date: 12/01/2018 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UT B 2H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas Other: 
Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 
Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.05078125 

Property Description 

Interest Type Code: STA1 

Property: 428085-101 .01 WOLVERINE STATE 55-1 UNIT B 2H 
Operator: CIMAREX ENERGY CO 
Map Reference lnf,armatlon -:~ . ~-➔ ... -z._, -'"= ·- ••• • --. 
Reeves, TX US -~ 
SECTION: 1 & 2,BLOCK 55,TOWNSHIP 3,T&P RY. 
CO. SURVEY ,A-2230 

Location: Reeves.TX 

Survey: T&P RR CO 2230B1oc:k:.55l.ot 8ec: 1 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the Interest In production claimed herein by the undersigned. 
T~ undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

O.Vner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner{s) Email Address: 

••• • • • •• • 

x. ___ ____________ _ _ x. ___ _____ _ ____ ___ _ 

KEEP THIS COPY 

••• • ••• 
• • 

• • • • • ••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



· tidk&&?U NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UT B 2H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas Other. 

Owner 

COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.00878906 

Property Description 

Date: 10/22/2021 

Effective Date: 12/01/2018 

Interest Type Code: STA2 

Property: 428085-101.01 WOLVERINE STATE 55-1 UNIT B 2H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 

,M;:e~::~~!lce~~onna,liort:(·:.:{~~~~,-~;-:: ·. ;_!:~-~--~~~&P~ CO ._!~~-:::~~~S~j)i~ ~ ~s;i~ =~ 
s1:cr,oflf:-1 &·2,BLdcK'5stoWN$H1P 3;r&P Rv: ~ .:. · " · • :"~ -"'· ,-= - ·· - · · 
CO. SURVEY,A-2230 . 

The undersigned certifies the ownership of the decimal interest in production pw ceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effedive the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): X X 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number. 

Owner(s) Email Address: KEEP THIS COPY 

••• ••• • ••• • • • .. • • •• • . • • • • • • • • • • • • • •• • • • • • • • • • • • • • • • • • • • • • • 
Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



tidk&trt# i NADOA Model Form Division Order (Adopted 9/95) 
CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Dascrtptlon: WOLVERINE ST 55-1 UT B 2H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 
Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 
Decimal Interest: 0.00292969 

Property Description 

Date: 10/22/2021 

Effective Data: 12/01/2018 

Interest Type Code: STA3 

Property: 428085-101 .01 WOLVERINE STATE 55-1 UNIT B 2H 
Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information • ~ · ·• .. --':.· 
Reeves, TX US .'· .-. . . • - . . ~~i'Ve}'.}T$f'-

0

RRCO: 
SECTION: 1 & 2,BLOCK 55,TOWNSHIP$,T&P RY, 
CO. SURVEY .A-2230 . • • . ··- • ~- .· ·::· .:, 

The undersigned certifies the ownership of the decimal Interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effedive the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contrads for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state In which the property is located. 

Ownar(s) Signatura(s): 

Ownar(s) Tax 1.0 . Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Ownar(s) Email Address: 

••• ••• • • • • • • • • • .. : . • • • • • • • • 

X X 

KEEP THIS COPY 

• •• • • ••• • • • • • • • 
• • • • • • • • • • • • • • 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UT C 3H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas Other: 

Owner 

COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

interest Type: STATE OF TEXAS ROYALTY 
Decimal Interest: 0.05078125 

Property Description 

NADOA Model Form Division Order (Adopted 9/95) 

Date: 10/22/2021 

Effective Date: 12/01/2018 

Interest Type Code: STA1 

Property: 428085-102.01 WOLVERINE STATE 55-1 UNIT C 3H 

Operator: CIMAREX ENERGY CO 
. Map Reference Information 

Reeves, TX US 
SECTION: 1 & 2 BLOCK 55,TOWNSHIP 3,T&P 
RY .CO. SURVEY,A-2230· 

Location: Reeves.TX 

Survey: T&P RR CO 2230Block: 55Lot Sec: 11 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production daifned 
herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

in addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state In 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number: 

Owner(s) Email Address: 
••• ••• • • • • • • • • • .. : . • • • • • • • • 

X X 

KEEP THIS COPY 

• •• • • ••• • • • • • • • 
• • • • • • • • • • • • • • 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 
CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UT C 3H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas Other: 
Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 
Interest Type: STATE OF TEXAS ROY AL TY 

Decimal Interest: 0.00878906 

Property Description 

Date: 10/22/2021 

Effective Date: 12/01/2018 

Interest Type Code: STA2 

Property: 428085-102.01 WOLVERINE STATE 55-1 UNIT C 3H 
Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US . Survey: T&P RR CO 2230Block: 55Lot: Sec: 11 SECTION: 1 & 2 BLOCK 55,TOWNSHIP 3,T&P 

::; RY.CO. SURVEY A-2230 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. Ail such changes shall be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production dairned herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

••• ••• • • • • • • • • • .. : . • • • • • • • • 

X X 

KEEP THIS COPY 

• •• • • • •• • • • • • • • • • • • • • • • • • • • • • 
Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 
CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711·2873 

Description: WOLVERINE ST 55-1 UT C 3H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas Other: 
Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 
Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.00292969 

Property Description 

Date: 10/22/2021 

Effective Date: 12/01/2018 

Interest Type Code: STA3 

Property: 428085-102.01 VVOLVERINE STATE 55-1 UNIT C 3H 
Operator: CIMAREX ENERGY CO 
Map Reference Information".:•;_ : -F: >,'-g _ · . ·: 
Reeves, TX US , . .. ::.. __ ; .-~- :::--:,: · 
SECTION: 1 & 2 BLOCK 55,10WNSHlP"3,T&P 
RY.CO. SURVEY;A-2230 

Location: Reeves.TX_ 

~~ . S;~y;-'f&P_RRCO •--:",; ·i~ft~~$:Zf,;~~~5~~~H~--
••,: •3 - -

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest. or payment address. All such changes shall be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the Interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in which the property is located. 

0.Vner(s) Signature(s): x. _ _____ __________ _ 

0.Vner(s) Tax I.D. Number(s): 

O.Vner(s) Daytime Phone #: 

Owner(s) FAX Number: 

0.Vner(s) Email Address: 

·:· ... . ... • •• • • • :. : ...... . 
• • •••••• 

• • • • • • • • • • • 

••• • • • •• • 

X, _ ______ ____ ___ __ _ 

KEEP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



tidk&t·Z# • NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UT D 4H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.05078125 

Property Description 

Date: 10/22/2021 

Effective Date: 12/01/2018 

Interest Type Code: STA1 

Property: 428085-1 03.01 WOLVERINE STATE 55-1 UNIT D 4H 

Operator: CIMAREX ENERGY CO Location: Reeves,~ 
.Map Refei'ence-Jrifoanatibfi'-•~· .. _;,.~- ,. ____ -=~:;-:·1f;·

7
_ • .,,-=-. - ______ , 

.'i:~i~~}tbll}::cti'~!t:;::'.CC: ~i~~4i\n.t~t ~ 
The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 

CIMAREX ENERGY CO 
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to w ithhold payment pending resolution of a title dispute or adverse claim asserted regarding the Interest in production claimed 
herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any othef contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutoty rights undef' the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

••• ••• • • • • • • •• • • • • • 

X X 

KEEP THIS COPY 

• • •• • • • • • •• • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 
CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UT D 4H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 
Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 
Decimal Interest: 0.00878906 

Property Description 

Date: 10/22/2021 

Effective Date: 12/01/2018 

Interest Type Code: STA2 

Property: 428085-103.01 WOLVERINE STATE 55-1 UNIT D 4H 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state In which the property is located. 

Owner(s) Slgnature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FM Number: 

Owner(s) Email Address: 

••• ••• • • • • • • • •• • • • • 

X X 

KEEP THIS COPY 

• • • ••• • • • • • •• • • • • • • • • • • • • • • • • • • • • • • • • • 
Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UT D 4H ENT 

Complete Property Description Listed Below 

Production: X Oil ___x Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 
Decimal Interest: 0.00292969 

Property Description 

NADOA Model Form Division Order (Adopted 9/95) 

Date: 10/22/2021 

Effective Date: 12/01/2018 

Interest Type Code: STA3 

Property: 428085-103.01 WOLVERINE STATE 55-1 UNIT D 4H 

Operator: CIMAREX ENERGY CO 
· Map Reference· Information 

Reeves, TX US 
SECTION: 1&2J3LOCK55, tOWNSHIP3,T&P 
RY:CO.SURVEY,A-2230 

Location: Reeves.TX 

Survey: T&P RR CO 22308100k: 55t"<it Sec: 1 

The undersigned certifies the ownership of the decimal Interest in production proceeds as described payable by (Payor}: 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change In ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest In production claimed 
herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned Is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s} Signature(s): x. ________________ _ 

Owner(s} Tax I.D. Number(s}: 

Owner(s} Daytime Phone#: 

Owner(s} FAX Number: 

Owner(s} Email Address: 

·:· ··: .... • • • • • • • • • • •• • • • • • • • •••••• 
• • • • • • • • • • • 

••• • • • •• 

x. ________________ _ 

KEEP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 
CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UTE 5H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas Other: 
Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 
Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.05078125 

Property Description 

Date: 10/22/2021 

Effective Date: 09/01/2021 

Interest Type Code: STA1 

Property: 428085-228.01 WOLVERINE STATE 55-1 UNITE SH 
Operator: CIMAREX ENERGY CO Location: Reeves TX 

, M~:e~=:~-;nce ~~ormatlo: ~ ~~t~~~~~i:$~~R CQ.{~w4~f5ii~.~--r~~1-~~~·~:T···, 
. Sections 1 and 2, 'Blocf< 55~ "M-Co-: Survey, . · · : · ,._. ·. . - • ~.,.. :.--...~~-::.--; .· _ · · • '-.- • .. -• - 0 

. Reeves Co., TX • · · 

The undersigned certifies the ownership of the decimal Interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership. decimal interest, or payment address. All such changes shaU be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Dlvi$ion Order, the undersigned and Payor may have certain statutory rights under the laws of the state in which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

·:· ··: • • • • •• • • • • • 

x..._ ________________ _ 

•••••• • • • • . . . : . 
• • 

• • • • • • • • • • • 

••• • • • •• • 

x. _________________ _ 

KEEP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 
CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UTE 5H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas Other: 
Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 
Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.00878906 

Property Description 

Date: 10/22/2021 

Effective Date: 09/01/2021 

Interest Type Code: STA2 

Property: 428085-228.01 vVOLVERINE STATE 55-1 UNITE SH 

The undersigned certifies the ownership of the decimal Interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest In production claimed herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this DMslon Order, the undersigned and Payor may have certain statutory rights under the laws of the state In which the property is located. 

C>Nner(s} Signature(s): 

Owner(s) Tax I.D. Number(s): 

C>Nner(s) Daytime Phone #: 

Owner(s) FAX Number: 

C>Nner(s) Email Address: 

•••••• : .· • • ••••• • • 

x. _________________ _ 

••• ••• • • • •• • • • • • • ••• ••••• • • • • 

••• • • • •• • 

x. _________________ _ 

KEEP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withhold ing and will not be refundable by Payor. 



- - - --- --- --- ----- -

NADOA Model Form Division Order (Adopted 9/95) 
CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UTE 5H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas Other. 
Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Interest Type: STATE OF TEXAS ROYAL TY 
Decimal Interest: 0.00292969 

Property Description 

Date: 10/22/2021 

Effective Date: 09/01/2021 

Interest Type Code: STA3 

Property: 428085-228.01 \NOLVERINE STATE 55-1 UNITE 5H 
Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US , 
Sections 1 and 2, Blo-ck.-:55~,. T&P RR.Co. Survey, 

Survey: T&P RR CO. SVY 

Reeves Co.,~ ., ·" , .,._ • , _,:. · 

UNKBlock: 551..of: Sec: 1 

The undersigned certifies the ownership of the decimal Interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest. or payment address. All such changes shall be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state In which the property is located. 

Owner(s) Signature(s): x. ________________ _ 

Owner(s) Tax 1.0. Number(s): 

<>,vner(s) Daytime Phone #: 

Owner(s) FAX Number. 

Owner(s) Email Address: 

•••••• : . . . ..... 
• • • • • • •• • • • • • • • • •••• • 

• ••••• • • • . . . : 
• • • • • 

x'------------------

KEEP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withhold ing and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 
CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UT F 6H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 
Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 
Decimal Interest: 0.050781 25 

Property Description 

Date: 10/22/2021 

Effective Date: 09/01/2021 

Interest Type Code: STA1 

Property: 428085-229.01 WOLVERINE STATE 55-1 UNIT F 6H 
Operator: CIMAREX ENERGY CO Location: Reeves.TX 

Ji;f.;it~'"m:{~~.. :.t~;~~~:Z!~;;t._irl~t '~1l:~~;, 
The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 

CIMAREX ENERGY CO 
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an Interest to which the undersigned is not entitled. 
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of thls Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state In which the property is located. 

Owner(s) Signature(s): 
x. ________________ _ x. ________________ _ 

Owner{s) Tax 1.0. Number{s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

KEEP THIS COPY Owner(s) Email Address: 

•••••• : . ... ... . 
• • • • • • • •••• .. : . . . .. . .· .. : .... : _---1L---=-----'..__..__....,.....,. _______ ,,_ __ -=-------,--,------,--....,._ 

Federal Law requi~s y0t1. o furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



ti4Z&?# i NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UT F 6H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas Other: 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Interest Type: STATE OF TEXAS ROYAL TY 
Decimal Interest: 0.00292969 

Property Description 

Date: 10/22/2021 

Effective Date: 09/01/2021 

Interest Type Code: STA3 

Property: 428085-229.01 \NOLVERINE STATE 55-1 UNIT F 6H 
Operator: CIMAREX ENERGY CO 
Map Reference Information 
Reeves, TX US 
Sections 1 ancf 2, Block SS 1'3, T&P RR Co. Survey, 
Reeves Co., TX 

Location: Reeves.TX 

Survey. T&P RR CO. SVY \JNKBlock: 551;.ot.~1 

The undersigned certifies the ownership of the decimal Interest in production proceeds as described payable by (Payor}: 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. Ail such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the Interest in production daimed 
herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned Is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): )(, ________________ _ )(. _________________ _ 
Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

KEEP THIS COPV 
Owner(s) Email Address: 

•••••• : .. .· .... 
• • • • •• •• •••• :·... . . . . : 

• r-=--·---·.,..,...•---=•-· ..... • .... •--,;•~.,........,...,---=----,-:-:::----:-:--:------:-:---:-:-;:---:-:----:-:---:---,. 
Federal Law requir1!s yo to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



t@t&fr?#i 
CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UT F 6H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas Other: 
Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 
Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.00878906 

Property Description 

NADOA Model Form Division Order {Adopted 9195) 

Date: 10/22/2021 

Effective Date: 09/01/2021 

Interest Type Code: STA2 

Property: 428085-229.01 \NOLVERINE STATE 55-1 UNIT F 6H 
Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US 
Sections 1 and 2, BloGk.$5 T3pT&P .Rft Ci:i. Survey, 
Reeves Co., 'TX . _. '" .-

Survey: T&P RR CO. SVY UNKBtoel(! 551.ot: Sec: 1 
- . __ .,,-

; -.'¢-;;~~· -----· .,:,., -. -~ ~ ~~ ..-:--~:.. J. - -

The undersigned certifies the ownership of the decimal Interest in production proceeds as described payable by {Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state In which the property is located. 

Owner{s) Signature{s): x. ________________ _ x. ________ ________ _ 

Owner{s) Tax 1.0. Number{s): 

Owner(s) Daytime Phone#: 

Owner{s) FAX Number: 

KEEP THIS COPY Owner{s) Email Address: 

•••••• • • : . •• • • • • •• 
.·. ··: .... • • • • • • • • • • • . ..... : . . 

Federal Law requir!s yo1 o furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 
CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner. COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UT G 7H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas Other: 
Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Interest Type: STATE OF TEXAS ROYALTY 
Decimal Interest: 0.05078125 

Property Description 

Date: 10122/2021 

Effective Date: 09/01/2021 

Interest Type Code: ST A 1 

Property: 428085-230.01 WOLVERINE STATE 55-1 UNIT G 7H 
Operator: CIMAREX ENERGY CO Location: Reeves,TX 
Map Reference Information ·• 
Reeves, TX US .-••• - _ . 
Sections 1 and 2, Block 5S'.ff,.l'&~ ~R Co. Survey, 

:.. Reeves Co., TX • __ . ·, - _- "' 

Survey: T&P RR CO. SVY 

.. ·-

UNKBlock: 551.ot Sec: t 

The undersigned certifies the ownership of the decimal Interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest In Pf'oduction claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state In 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

••• ••• • . • • • • ... • • • • 

x. ________________ _ x. _____ _______ ____ _ 

KEEP THIS COPY 

• .... . • C. • • • • • • •• • .. • • • • • • • • - • ~ • • • 
Federal Law requi~s ya., o furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 
CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UT G 7H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 
Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 
Decimal Interest: 0.00878906 

Property Description 

Date: 10/22/2021 

Effective Date: 09/01/2021 

Interest Type Code: STA2 

Property: 428085-230.01 \NOLVERINE STATE 55-1 UNIT G 7H 
Operator: CIMAREX ENERGY CO Location: Reeves.TX Map Reference lnformatioQ ~~~;;~ · ··:~,..""r-:;, :z 

Reeves, 1X US ·- • ·-.~.' · . ·'- .,, 
Sections 1 and 2, Block~51'3"T&P FiR Co. Survey, 

-. --. . 
SuNey: T&P RR CO. SVY 

Reeves Co., TX. · 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of the month following receipt of such notice. 
Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the Interest in production claimed herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned Is not entitled. 
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in which the property is located. 

Owner(s) Signature(s): 

C>.Yner(s) Tax 1.0. Number(s): 

C>.Yner(s) Daytime Phone#: 

Owner(s) FAX Number: 

C>.Yner(s) Email Address: 

•••••• • • : . 
•• • • • • •• 

x. ______ __________ _ 

•• •••• • •• • •• •••• . . . . : • • • • • • • • • • • • • 

x. ________________ _ 

KEEP THIS COPY 

Federal Law requires you o furnish your Social Security or Taxpayer Identification Number. Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



ti4®tr@ a NADOA Model Form Division Order (Adopted 9/95) 
CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UT G 7H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas Other: 
Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 
Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.00292969 

Property Description 

Date: 10/22/2021 

Effective Date: 09/01/2021 

Interest Type Code: STA3 

Property: 428085-230.01 WOLVERINE STATE 55-1 UNIT G 7H 

The undersigned certifies the ownership of the decimal Interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state In which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Numb8r(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

•••••• • • : . 
•• • • • ••• 

x. _________________ _ 

••• •••• •••• • • • • • . . . . : ·.·•.•·::. 

x. _________________ _ 

KEEP THIS COPY 

Federal Law requires yo to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



tidk&trt#i NADOA Model Form Division Order (Adopted 9/95) 
CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UT H SH ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 
Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 
Decimal Interest: 0.05078125 

Property Description 

Date: 10/22/2021 

Effective Date: 09/01/2021 

Interest Type Code: STA1 

Property: 428085-231 .01 WOLVERINE STATE 55-1 UNIT H 8H 
Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference lnfonnatlon 
Reeves, TX US Survey: T&P RR CO. SVY 
Sections 1 and 2, BJot:ik 55 T3, T&P RR Co. Survey, 
Reeves Co., -TX ' · • 

UNKBlock: ~Slot: Sec: 1 

The undersigned certifies the ownership of the decimal Interest In production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shalt be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned Is not entitled. 
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone # : 

Owner(s) FAX Number: 

Owner(s) Email Address: 

•••••• • • • • ~ . . .. ,, . 
• • 

x. _ _______________ _ 

••• ••• &. · .... · : : ·.·•.•·:: 
••• • • • •• 

x. ________________ _ 

KEEP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



tidt&t.Z► i NADOA Model Form Division Order (Adopted 9/95} 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

OWner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UT H 8H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas Other: 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Interest Type: STATE OF TEXAS ROYALTY 
Decimal Interest: 0.00878906 

Property Description 

Date: 10/22/2021 

Effective Date: 09/01/2021 

Interest Type Code: STA2 

Property: 428085-231 .01 INOLVERINE STATE 55-1 UNIT H SH 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Reeves; TX US 
Sections 1 ,and 2, Block 55 T3, T&P RR Co. Survey, 
Reeves Co., TX 

Location: Reeves.TX 

Survey: T&P RR CO. SVY UNK61ock; 55Lot Sec: 1 

The undersigned certifies the ownership of the decimal Interest in production proceeds as described payable by (Payor}: 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shal be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the Interest in production claimed 
herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s}: 

O.Vner(s) Tax l.D. Number(s}: 

O.Vner(s) Daytime Phone#: 

O.Vner(s) FAX Number: 

Otvner(s) Email Address: 

•••••• • • : .. 
•• • • • • • 

x. ________________ _ 

KEEP THIS COPY 

• ••• • • • • • • • • • •• • • • • • • • • • • • • • • • • • • • 
Federal Law require~you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 
CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UT H 8H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas Other: 
Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 
Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.00292969 

Property Description 

Date: 10/22/2021 

Effective Date: 09/01/2021 

Interest Type Code: STA3 

Property: 428085-231 .01 VI/OLVERINE STATE 55-1 UNIT H SH 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the Interest In production claimed herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain staMory rights under the laws of the state In which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

•••••• : .· • • :· .... 

x. _________________ _ 

•••••• •••• • • • • • • • • 
• • • • • • • • • • 

• •• • • • • 

x _________________ _ 

KEEP THIS COPY 

Federal Law require you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UT I 9H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas Other: 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.05078125 

Property Description 

Date: 10/22/2021 

Effective Date: 09/01/2021 

Interest Type Code: STA1 

Property: 428085-232.01 WOLVERINE STATE 55-1 UNIT I 9H 

Operator: CIMAREX ENERGY CO 
Map Reference lnfo.rmatJori • _ 

Reeves.TX Location: 

Reeves.TX US • · ~<- . . ..: . . . -· 
. Sections j and.2, Block 551'3-;'T~~ Co,, Survey, ... . 

Reeves Co._, TI<':~. -- .. -~-: ~::' .:: ·, .~, . '- · ·.·:, ,· 7 -.Y·· '..c--. · ., . • -

The undersigned certlfies the ownership of the decimal Interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership. decimal interest. or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a tiUe dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certa!n statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

•••••• • • : .. 
•• • • • • • 

x. _________________ _ x. _________________ _ 

KEEP THIS COPY 

••• ••• • • • • • • •••• ... : .. : : : 
• • • • • 

Federal Law require~you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



ti4k&f;Z# j 
NADOA Model Form Division Order {Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UT 19H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas Other: 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.00878906 

Property Description 

Date: 10/22/2021 

Effective Date: 09/01/2021 

Interest Type Code: STA2 

Property: 428085-232.01 WOLVERINE STATE 55-1 UNIT I 9H 

Operator: CIMAREX ENERGY CO 
Map Reference Information 

Location: Reeves.TX 

Reeves, TX US 
Sections 1.and 2. Block 55T3, i&P RR Co. Survey, 

_ :·Reev~s. Cai" T.X .. 1' • • : __ : • • - ~ - : _;;_ 

-Survey: T&P RR CO. SV¥ 

- .. :f'.' 
• :;_~-$ r.£. 

UNKBlock: 55Lot: Sec: 1 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. AN such changes shaN be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in productloo claimed 
herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $1 00.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operatOf or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner{s) Signature(s): x'------------------
Owner(s) Tax 1.0. Number{s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner{s) Email Address: 

•••••• : .. . ..... 
• • • • • • ••••••• • • ••••• • 

• • • • • • • • • • 
• •• • • • • 

X, ________________ _ 

KEEP THIS COPY 

Federal Law require you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



-- - -------- - ----------------------

titf&i·t# i NADOA Model Form Division Order (Adopted 9/95) 
CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 66-1 UT 19H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 
Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 
Decimal Interest: 0.00292969 

Property Description 

Date: 10/22/2021 

Effective Date: 09/01/2021 

Interest Type Code: STA3 

Property: 428085-232.01 WOLVERINE STATE 55-1 UNIT I 9H 
Operator: CIMAREX ENERGY CO 
Map Reference Information 
· Reeves, TX US 

Sections 1 and 2, Block 55 T3, T&P RR Co. Survey, 
: Reeves Co., TX 

Location: Reeves.TX 

Survey: T&P RR CO. SVY UNKBlock: 55Lot Sec: 1 

The undersigned certifies the ownership of the decimal Interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. A ll such changes shall be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order. the undersigned and Payor may have certain statutory rights under the laws of the state in which the property is located. 

Owner(s) Signature(s): x. ________________ _ 

Owner(s) Tax LO. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number. 

Owner(s) Email Address: 

•••••• • • • • •• • • • • • • • •••••• :· . . . . ... 
• • 

• • • • • ••• • • • 

••• • • • •• • 

x. _____ _______ ___ _ _ 

KEEP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



NADOA Model Form Division Order {Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UT J 10H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas Other. 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number. 03061 8 

Interest Type: STATE OF TEXAS ROYAL TY 
Decimal Interest: 0.05078125 

Property Description 

Date: 1012212021 

Effective Date: 09/01/2021 

Interest Type Code: STA1 

Property: 428085-233.01 VVOLVERINE STATE 55-1 UNIT J 10H 

Operator: CIMAREX ENERGY CO 
Map Reference Jnfonnatioo -: - 3 
· Reeves, TX US 

Sectiohs 1 and 2, Block 55 T3, T&P RR Co. Survey, 
Reeves Co., TX 

Location: Reeves.TX 

Survey: T&P RR CO, sv-i 

The undersigned certifies the ownership of the decimal Interest in production proceeds as described payable by (Payor}: 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. AU such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the Interest in production claimed 
herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned Is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Divis ion Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any olhe< contracts tor 
the purchase of oil or gas. 

In addition to the terms and conditions of th is Dlvislon Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner{s} Signature{s): 

Owner(s} Tax 1.0. Number(s): 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number: 

O.Vner(s) Email Address: 

•••••• • • • • • • • •• • • • • 

x. _ _______________ _ x ___ _ _ _________ __ _ 

KEEP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UT J 10H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas other: 

Owner 

COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.00878906 

Property Description 

Date: 10/22/2021 

Effective Date: 09/01/2021 

Interest Type Code: STA2 

Property: 428085-233.01 WOLVERINE STATE 55-1 UNIT J 10H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Refere.nce lnfom:iatlon _ . 

: i:~~!~ lf a~diJ{BRl:~~~it~~ ~~~~- SutV&y;-:~ ~ ~~ , ~ y: ~: _.=R--:.R_" __ c __ -~_· : _: __ V:_--:-_; __ -_" __ · __ ·_--:~_:...~·-;:,~.:;·,-;;-j_i-___ -___:.,:"·.~:-~----,-_-" ""---~--"NKBfi,-_ ~--:. _ _._; __ ;_=_;:._~_~_[._.] _.t_-·--~--'-··_i:: __ - 1 ---
· ';Reev~s Co.,_~ •-·· i~c";.4,."";_ <, ~; ~ :_1 -. -~ __ · --: · ., . ·:c,a•: · . __ _- · • - . -- • ,_ -:c. . -

The undersigned certifies the ownership of the decimal Interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. A ll such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or ad~se cialm asserted regarding the interest in production claimed 
herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state In 
which the property is located. 

Owner(s) Slgnature(s): x._ _______________ _ 

Owner(s) Tax 1.0. Number(s) 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

•••••• • • • • •• • • • • • :. : ...... . 
• • •••••• 

. .. ·: · . : : : 
• ••• • • 

x. _ ___________ ____ _ 

KEEP THIS COPY 

Federal Law requires you to fu rnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: WOLVERINE ST 55-1 UT J 10H ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas Other: 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.00292969 

Property Description 

Date: 10/22/2021 

Effective Date: 09/01/2021 

Interest Type Code: STA3 

Property: 428085-233.01 WOLVERINE STATE 55-1 UNIT J 10H 

Operator: CIMAREX ENERGY CO 
Map Reference Information 

Reeves, TX US 
Sectfoos 1 and 2. Bio~ 55 '!'3.-:J&P RR Co. Survey, 
Reeves Co., T.X... .. · ,. ..,_· 

Location: Reeves.TX 

Survey: T&P RR CO. SVY 
_. UNKBlock: 55Lot; Sec: 1 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a t itle dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or a.ny other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. ________________ _ x. ___________ _____ _ _ 

KEEP THIS COPY 

• ••• • • • • • •• • • • • • • • • • • • • • • .. • : • • . 
♦ • •• . • 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



December 15, 2022 

Jeannie Hale-Hill 
Division Order Analyst 
Cimarex Energy Co 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

202 S Cheyenne Ave, Suite I 000 
Tulsa, OK 74103 

Re: State Lease Nos. MFl 15579, MFl 15578 and MFl 19404 Wolverine State 55-1 B 2H et al 
Unit 11487 

Dear Mrs. Hale-Hill: 

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
Unit. These Division Orders have been filed in the appropriate mineral file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

JJ.i-.u.o.i"\ ~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 





Matthew Scott 

From: 
Sent: 
To: 
Cc: 
Subject: 

Attachments: 

Mr. Acosta, 

Matthew Scott 
Monday, July 17, 2023 4:04 PM 
'Jesse Acosta ' 
Robert Hatter; Brian Raygon 
RE: GLO Surface Commingle Application -Cabinet & Wolverine 55- 1 State-Cimarex 
Energy-Reeves County 2nd REV 
08-10322 WOLVERINE ST 55-1 APPLICATION APPROVAL 7-17-23.pdf; GLO 
COMMINGLE LEASE LIST 2nd Rev 7.17.2023.pdf; P17A Cabinet_Wolverine.pdf; PFD 
Wolverine 55-1 CTB.pdf 

Thank you for submitting the application to commingle production at the Wolverine 55-1 State CTB from the GLO Unit 
7638 (Cabinet State 55-2 Unit) and GLO Unit 9010 (Wolverine State 55-1 Unit) wells. 

Please find attached the approval of the application, dated 7/17/2023, for the surface commingling of the production 
from the GLO Unit 7638 and 9010 wells listed in the application and as part of RRC P17A 08-10322. 

Thank you, 

Matthew 

Matthew T. Scott, P.E. 
Petroleum Engineer 
(512) 463-5296 
Energy Resources Division 
Texas General Land Office 
Commissioner Dawn Buckingham, M .D. 

From: Jesse Acosta <Jesse.Acosta@coterra.com> 
Sent: Monday, July 17, 2023 3:12 PM 
To: Matthew Scott <Matthew.Scott@glo .texas.gov> 
Subject: [EXTERNAL] GLO Surface Commingle Application-Cabinet & Wolverine 55-1 State-Cimarex Energy-Reeves 
County 2nd REV 

Mr. Scott, 

Please see attached GLO surface commingle application to combine Cabinet & Wolverine developments in Reeves 
County, Texas to be known as Wolverine 55-1 State CTB. 

-Signed GLO Application 
-Process Flow Diagram. 
-Approved P17A from the Texas Railroad Commission. 
-GLO Commingle List 2nd Revision 

1 



Thanks 

Jesse 

0 COTERRA 
Jesse Acosta I Regulatory Ana lyst 

T: 432-571-7871 I Jesse.Acosta@coterra.com I www.coterra.com 

Coterra Ene rgy In c. I 6001 Deauvi ll e Blvd, Suite 300N I Mid land, TX 79706 

Coterra Energy Inc. is the resu lt of the merger of Cimarex Energy Co. and Cabot Oi l & Gas Corporation on October 1, 2021. 

This message may contain confidential and/or privileged information. If you are not the addressee or authorized to receive this for the addressee, you must 
not use, copy, disclose or take any action based on this message or any information herein. If you have received th is message in error, please advise the sender 
immediately by reply e-mail and delete this message. 

CAUTION : This email originated from OUTSIDE of the Texas General Land Office . Links or attachments may be 

dangerous. Please be careful clicking on any links or opening any attachments. 

2 



Texas General Land Office 

Application to Surface Commingle State Leases 

Application Revision 
April 15, 2023 

Provide a GLO Lease List that includes all applicable mineral lease, GLO pooled unit, PSA, and i-Nut information for all wells 
in the scope of an RRC Form P-17/17A or a request to utilize gas lift, and process flow diagram(s) showing the unique 
meter identification number or serial number for all flow meters used to identify a meter in the field and the unique 
identification number for each piece of major equipment (i.e ., pressure vessel, heater treater, compressor, VRU, tank, flare, 
etc .. ). Each facility that commingles production must have: (1) all the Oil (0), Gas (G), and Water (W) meters and/or 
GLO pre-approved full well stream/multi-phase flow meters (MPFM) necessary for the measurement and allocation of 
production, (2) all meters necessary to measure lease use volumes (fuel, vent, flare, and instrument gas), (3) lift gas 
supply and distribution meters and individual well lift gas supply meters, and (4) all sales/custody transfer meters. 

Certifications Form P-17/P-17A District: _8 __ Permit Number: 10322 Effective Month/Year: 05/2023 

All State lease oil and gas separators are of ample capacity as required by 31 Texas Administrative Code (TAC) 
§9.35(a)(2) and the terms of any lease that is the subject of this commingling. 

If applicable, the appropriate Farm P-17 or P-17 A has been filed with the Railroad Commission ofTexas with respect 
to all leases associated with this application, and the GLO has been furnished with a copy. 

All non-sales ( e.g., fuel, instrument, vent, flash, flare, and lift gas) dispositions of hydrocarbon are metered as required 
by 31 TAC §9.35(a)(2) and the terms of any lease that is the subject of this commingling. If any required meters are 
missing, they will be installed within 12 months of the date of this application. 

[J All sales dispositions of hydrocarbon are metered as required by 31 TAC §9.35(a)(2) and pursuant to the terms of any 
lease that is the subject of this commingling. 

□ 

□ 

No material changes to the commingled facility or equipment as represented in this application will be made without 
prior written permission of the GLO. 

Where applicable, the Lessee has obtained prior written permission to inject recycled or off-lease gas for secondary 
or enhanced recovery operations or for gas lift purposes as an artificial lift method, and all gas supply and distribution 
points are metered per 31 TAC §9.35(a)(2) . If gas is not injected into a formation or utilized for gas lift, then leave the 
check box blank. 

Lessee requests permission to recycle gas or utilize gas lift pursuant to the terms of each state lease, with all gas 
supply and distribution points metered, on the following state leases and/or units as follows: _______ _ 

~] I acknowledge and agree that royalty is due on 100% of the hydrocarbons produced from each lease and that the 
GLO will use molecular (component) balance software to verify the fractionated value of all processed gas. The GLO 
acknowledges that nothing in this statement is intended to amend or modify any lease that is the subject of this 
commingling. Gas royalty payment will be due on a molecular balance basis for non-processed gas and processed gas 

irrespective of the method of allocation I have used to report such production if underpayment is discovered during 
an audit. · 

company Name, Address: Cimarex Energy Co, 6001 Deauville Blvd, Suite 300N Midland, TX 7 

Responsible Official Name, Title: Jesse, Acosta, Regulatory, Analyst Signature: 
~~~4""-~"'-"''----'=-''------

D ate: 6/15/2023 Phone: (432) 571-7871 Email Address: Je .Acosta@Coterra.com 

GLO Approval by: Matthew T. Scott •Signature:~ ~ ~ate: 7/17/23 
GLO Notes: GLO Unit 7638 (Cabinet State 55-2 Unit) and GLO Unit 9010 (Wolverine State 55-1 Unit) 



GLO LEASE LIST REVISION: 4/1 5/2023 

RRC Form P-17 Permit O erator Name RRC Form P-17/17A Number 

Cimarex Energy Co 10322 

GLO LEASE LIST 

RRC Desianated Field Name & (Reservoir) RRC Lease Name 

Phantom (Wolfcamp) Cabinet State 55-2 

Phantom (Wolfcamp) Wolverine 55-1 

Application 
Date on P-17 

May-23 

RRC Well 
Number 

1H 

1H 

SEENOTE4 

RRC District 

SEE NOTE 3 

RRC Lease 
Number or Wellbore 10 Digit 
Identifier API No. 

47588 38934416 

283714 38935799 

SEE NOTE 3 

SEE NOTE 1 

RRC Form Production GLO Unit 
P-17 RRC Lease Sharing Number or 

Action Type State Mineral Agreement PSA i-Nut 
Status !Oil/Gas) Lease No. (PSA} Number GLO Unit Name Per Unit AAreement Number 

Add Oil Cabinet State 55-2 Unit 7638 

Add Gas Wolverine State 55-1 Unit 9010 

SEE NOTE 1 SEE NOTE 1 SEE NOTE 1 

ALL RRC FIELD NAMES, RRC LEASE NAMES, RRC LEASE & DP NUMBERS, API NUMBERS, MINERAL LEASE NUMBERS, PSA NUMBERS, UNIT NAMES, UNIT NUMBERS, AND NRIS IN THE TABLE ABOVE WERE CREATED FOR EXAMPLE PURPOSES ONLY. 

NOTES: 
1. ENTER THE STATE MINERAL LEASE NUMBER WHERE THE PRODUCTIVE FIELD INTERVAL OF THE WELL IS LOCATED WITHIN THE PHYSICAL BOUNDARY OF THE LEASE TRACT. 

IF DUE TO HORIZONTAL SEVERANCE OR DEPTH LIMITATIONS SEVERAL LEASES EXIST WITHIN A COMMON WELLBORE, THEN ENTER THE MINERAL LEASE NUMBER FOR THE RRC DESIGNATED PRODUCING FIELD AND RESERVOIR INTERVAL. 

IF A VERTICAL WELL, HORIZONTAL WELL, OR DIRECTIONAL WELLIS INCLUDED IN THE SCOPE OF A POOLED UNIT THAT INCLUDES MULTIPLE STATE AND PRIVATE LEASES, THEN LEAVE THE MINERAL LEASE NUMBER BLANK AND ENTER THE 
GLO UN IT NAME, NUMBER, AND UNIT NET ROYAL TY INTEREST (NRI) IN THE APPROPRIATE COLUMNS. 

IF THE WELLBORE OF A HORIZONTAL WELL OR DIRECTIONAL WELL TRAVERSES MULTIPLE STATE AND PRIVATE MINERAL LEASES AND THE WELLBORE IS NOT INCLUDED IN A GLO POOLED UNIT, THEN ENTER EITHER: 
(A) THE PSA NUMBER AND LOWEST LEVEL BASE MINERAL FILE NUMBER FOR THAT PSA BASED ON SHARED AREA AND ITS APPLICABLE NRI BASED ON ACREAGE PARTICIPATION IN THE APPROPRIATE COLUMNS, OR 
(B) THE PSA NUMBER, LOWEST LEVEL BASE MINERAL FILE NUMBER, AND THE ASSOCIATED i-NUT NUMBER (ELSE "PENDING" IF THE i-NUT NUMBER HAS NOT YET BEEN ASSIGNED) FOR EAC H ALLOCATION WELL WELLBORE BASED ON LENGTH OF 

LATERAL OR HORIZONTAL DRAINHOLE AREA IN THE PRODUCTIVE INTERVAL AND THE APPLICABLE STATE NRI FOR THAT WELLBORE IN THE APPROPRIATE COLUMNS. 
THE LOWEST LEVEL BASE MINERAL FILE NUMBER IS THE LOWEST NUMERICAL MINERAL FILE NUMBER OF ALL OF THE STATE MINERAL LEASES NUMBERS THAT MAY BE INCLUDED IN THE SCOPE OF A PSA THAT WAS EXECUTED BY ALL PARTIES. 

2. ENTER THE STATE'S (GLO) NET MINERAL LEASE INTEREST (8 DECIMAL PLACES PER DIVISION ORDER) FOR THAT STATE LEASE ELSE ENTER THE POOLED UNIT, PSA, OR i-NUT NET ROYALTY INTEREST ASSOCIATED WITH: (A) A GLO POOLED UNIT, 
(B) A PSA BASED ON SHARED AREA, OR (C) A PSA FOR ON E OR MORE ALLOCATION WELLS WITH AN NRI DETERMINED FOR EACH INDIVIDUAL WELL AND REPORTED BY i-NUT NUMBER COMPLETION. 
IF AN ALLOCATION WELL THAT IS ALLOCATED BASED ON LENGTH OF LATERAL HAS NOT BEEN DRI LLED, IS PENDING COMPLETION , OR WAS RECENTLY COMPLETED, AND THE NRI HAS NOT YET BEEN DEFINED THEN ENTER "EST' 
FOLLOWED BY AN ESTIMATE OF THE NRI BASED ON THE PROPOSED OR PLANNED LENGTH OF LATERAL OR BASED ON OTHER SIMILAR EXISING COMPLETIONS. 

AN i-NUT NUMBER IS A UNIQUE NUMBER THAT IS ASSIGNED TO EACH API WELLBORE THAT IS DRILLED AS AN ALLOCATION WELL WITH ALLOCATION BASED ON THE LENGTH OF LATERAL OR HORIZONTAL DRAINHOLE AREA WITHIN THE 
PRODUCTIVE RESERVOIR THAT IS AUTHORIZED PER A SPECIFIC UPLANDS LEASE PRODUCTION SHARING AGREEMENT (PSA) A HIGHWAY ROW (HROW) AND OTHER STATE AGENCY LANDS TYPE LEASE WILL NOT BE ASSOCIATED WITH A PSA. 
IF AN APPLICATION TO COMMINGLE STATE LEASES IS SUBMITTED AND AN i-NUT NUMBER HAS NOT YET BEEN ASSIGNED BY GLO STAFF, THEN ENTER "PENDING" AS THE REFERENCE PSA i-NUT NUMBER. 
i-NUT IS AN ACRONYM FOR "INTERNAL NON-UNIT TRANSACTION" THAT IS ASSIGNED BY GLO STAFF TO AN ALLOCATION WELL PER A SPECIFIC PRODUCTION SHARING AGREEMENT (PSA) THAT IS ASSOC IATED WITH ONE OR MORE STATE LEASES. 

GLO STAFF VERIFIES/DETERMINES THE NRI BASED ON AS-DRILLED LENGTH OF LATERAL INFORMATION PROVIDED BY THE LESSEE AND THE PARTICIPATION FACTOR OF EACH CONTRIBUTING STATE LEASE DEFINED BY THE APPLICABLE PSA. 

PRODUCTION SHARING AGREEMENT (PSA) NUMBERS ARE TYPICALLY ASSOCIATED WITH PERMANENT SCHOOL FUND (PSF) LANDS, ( I.E., RIVERS, CREEKS, BAYS, GULF OF MEXICO, RELINQUISHMENT ACT LANDS, SCHOOL FEE, FREE ROYAL TY, 
SURFACE SOLD MINERALS RESERVED, ETC.). HOWEVER , OTHER STATE AGENCY LANDS (I.E. , HROW, TDCJ, TXDOT, ETC.) WILL NOT HAVE PSA NUMBERS ASSIGNED. PSA DOCUMENTS ARE AVAILABLE VIA THE SCANNED BASE MINERAL FILE 
DOCUMENTS ACCESSED VIA THE GLO PUBLIC GIS MAP VIEWER, IF NOT AVAILABLE FROM YOUR PRODUCTION REVENUE ACCOUNTING, DIVISION ORDER ANALYSTS, OR LANDMAN STAFF OR FILE RECORDS FOR A MINERAL LEASE TRACT. 

3. IF A RRC LEASE NUMBER IS PENDING ASSIGNMENT OR THE WELL HAS NOT BEEN COMPLETED THEN ENTER "DP" FOLLOWED BY THE RRC DRILLING PERMIT NUMBER ASSIGNED BY THE RRC. 

4. ALL WELLS ASSOCIATED WITH EACH RRC LEASE NUMBER INCLUDED IN THE SCOPE OF A COMMINGLING PERMIT SHALL BE INCLUDED ON THE GLO LEASE LIST SUBMITTED WITH THE APPLICATION TO COMMINGLE STATE LEASES. 

THE NOTES SECTION ABOVE IS FOR INFORMATION AND GUIDANCE ONLY AND THUS MAY BE DELETED FROM THE GLO LEASE LIST THAT IS SU BMITTED TO THE GLO AS PART OF AN APPLICATION REQUEST TO COMMINGLE STATE LEASES. 

MTS 
GLO 
SAM PLE GLO COMMINGLE LEASE LIST 4-15-23.XLS 
4{15/2023 

SEE NOTE 2 

State Mineral 
Lease or Unit 
Decimal NRI 

0_12500000 

0.06250000 

SEE NOTE 2 



Production Vessels 

Cabinet lH 

Wolverine lH 

Fuel Gas Meter 
FG-001 

Sales/ Fla re Scrubber 

Flare Gas Meter 

FG-002 

HP ~(ire 005 

/Ga s To Flare 

Ga s To Sales 

---- .. 
CDP Meter 
CDP-001 

eline LACT 
38386 

Oil to Pipeline 

Water to SWD Line 



RAILROAD COMMISSION OF TEXAS Form P-17A 
1701 N. Congress 
P.O. Bmc 12967 

Austin, Texas 78711-2967 

Rev. 03/2019 

.!JNew 
_JAmended Existing Permit 
No. ____________ _ 

APPLICATION FOR COMMINGLE PERMIT 

PURSUANT TO STATEWIDE 
Effective Month/Year of Requested 
Exception: .!!__,__/_2_02_3_~ 
Distri~t -~-

RULES 26 AND OR 27 
County Cu~1son 

SECTION 1. OPERATOR INmRMATION 
Operator Name:Cimarex Energy Co. I Operator P-5 No.: 153438 

Operator Address: 6000 N Marienfeld Slo 600 Midland Toxas 

SECTION 2. GATHERER (of oil or condensate) INFORMATION (not requhed if 3b is checked) 
Gatherer Name: Snnc, a Plmirr. Ml.ig & Tom,lnar, 1.P/i:TP Crud,, LLC I Gatherer P-5 No.: 0795%~125~1~9 

Gatherer Address: 1300 Main Slreol, Houslon, TX 77002 

Gatherer E-mai l Address: 
(Optional - If provided, e-mail address will become part of this public record.) 

SECTION 3. APPLICATION APP LI ES TO (CHECK ALL THAT APPLY): 11 I OIL CASINGHEAD GAS 111 j GAS WELL GAS CONDENSATE 

a) 

b) 

c) 
d) 

e) 
f) 

g) 
h) 

• I Gas well full well stream into common separation and storage facility with liquids reported on Form PR. 
I Gas well full well stream into a gaso line plant/common separation and storage faci lity with liquids reported on 
Form R-3 Serial# ______ (ff full well st rea m is checked, the results of periodic tests to determine the number of stock tank barrels of 
liquid hydrocarbons recovered per 1,000 standard cubic feet of gas must be reported on Form G-10 in accordance with SWR 55. Attach an 
explanation of any exceptions to SWR 55.) 
i Condensate and low-pressure G.as Well Gas are commingled into low-pressure separation and storage facilities. 
! This request is for off lease: ! Storage l Separation ! Metering 

a! This applica.tion is for common storage. 
! This application is for common separation. 
l This application is for casinghead gas metering by: -! Deduct Metering -- Allocation by well test Other ____ _ 

• I This app lication is for gas well gas metering by: \ Deduct Metering Allocation by well test • Other f.Jll!aiHon Molor 

SECTION 4. COMMINGLING PURSUANT TO §3.26(6) or §3.27(e)- (CHECI< ALL THAT APPLY) 

a) 111 tThe production stream from each tract and each Commission-d esignated reservoir is meas ~1red separately before combining it with <J stream from 
another tract or Commission-designated reservoir. 
Production wi ll be allocated by: I W-10 (oil) I W-2 retest (oil) \ PD Meter (oil & condensate) G-10 (gas) a Other G,, ,..,,_,," 11"" ' 0 

b) !The t racts and Commission-designated reservoirs have identical royalty interest and working interest ownership in identical percentages. 
Production will be allocated by: ! W-10 (oi l) i W-2 retest (oil) i PD Meter (oil & condensate} -- G-10 (gas) - Oth<ar - - - - -
SECTION 5. ;Any one of th e wells proposed for commingling produces from a Commission -designated reservoir for which special fie ld rules r.ggp rding 
surface comrnlnding have been adopted. (Notice mqy be required; see. instructions ) 

SECTION 6. Wells proposed for commingling have an operator's name other than the app licant listed in SECTION 1. (See instructions) 
SECTION 7. For oil production, i:he production from all oi l wells on each oil lease is to be commingled. (See instructions) 
SECTION 8. IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed) 

DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO. 

8 283714 Existing D : Add : Oelete Wolverine 55• t/Phnnlom (Wotrcan1r) 1H 

47586 i Existing a ; Add '. Delete Cabir1el Stale 55·2/Phanlom (WuUcamp) 1r{ 

I Existing , Add l Delete 
·--

Add 1 Delete I Existing ··---· - ,.._---- ----~--..,....- ~-,-------- --'------ ----- -----------'----·---- -
ATTACH ADDITIONAL PAGES AS NEEDED. No additional pages , i\ddilional pages (II of additional pages) 
CERTIFICATE: I declare under penalties in Sec. ;ll .143, Texas Natural Resources Code, that I am authorize(;l to file t his appli.cation. that t his application wa, preparr.d by me or 
under my ,upervision and direction , ancl that the data and facts stated therein are true, co rrect, and complete to be the best .of my knowledge. I certify that all requests for 
related required approVillS from other affected state ueencies have been submitted and that I unde1stand that any authorization granted by Commission arproval or this 

,,µplica ti on is r~~ ; 11 the : '.p~!cted state agencies being obtained. 

Sig11aturc ~ ""'-~---:/ . · , , ~ ~__, Title Reg11 lalory Analyst Date_ 5/17/2023 
· ~ ~ -----

0 ;;, , l or E-mail Address: Jesse Aca51o@Colerra.con, Operator Phone No. _·1_3c_>.s_7_1•_78_7_I _ ___ _ _ _ 

(Optional - If provided, e-m~il address will become par t of this public record.) 

..... 



File No. J'1ff/55 7 ~ 
___________ County 

Comm, ·45/,as /tpprtJtltZ-1 7/11(23 
Date Filed: 7 /t f" 1/2, 3 
By: Commissioner Dawn Buckingham,~~ 



Cay la Gorski 
Cimarex Energy Co. 

. TEXAS GENERAL LAND OFFICE 
COMMISSIONER DAWN BUCKINGHAM, M.0. 

September 29, 2023 

Certified USPS# 7021 2720 0000 6468 9657 

6001 Deauville Blvd, Ste. 300N 
Midland, TX 79706 

Re: Partial Release of State Lease No. MF 115578A-E, 115579A-D, GLO Unit Nos. 7638 & 11487 
Wolverine State 55-1 Unit D 4H / API No. 42-389-37132 I RRC Lease No. 08-286845 
MFl 15578 - 120.0 acres, more or less, being the S/2 SE/4 and NE/4 SE/4 of Section 2, Block 55, 
Township 3, T&P RR Co. Survey 
MFI 15579 - N/2, SW/4, NE/4 SE/4 of Section 2, Block 55, Township 3, T&P RR Co. Survey, A-
2230 

Ms. Gorski: 

The Texas General Land Office (GLO) has completed a review of the above captioned State Leases 
of which Cimarex Energy Co. is the current listed operator. The review of our internal records 
indicated that the GLO has not received a Partial Release as required under the Retained Acreage 
Clause located in Paragraph No. 16 of the above referenced State Leases. 

In accordance with Paragraph 16(b) of the Oil and Gas Leases, it appears the above referenced 
State Leases have terminated as to all depths 100' below the base of the Wolf Camp formation, the 
Wolverine State 55-1 Unit D 4H (API No. 42-389-37132) appears to be the deepest unit well 
drilled within the formation, as reflected in the Schlumberger Survey Report dated October 29, 
2018. 

Please provide the GLO with a Partial Release of the above referenced State Lease as to the 
terminated depths as required under Paragraph No. 16, effective as of the date of said termination. 
Additionally, Title 31, §9.92, of the Texas Administrative Code requires that a recorded original 
or certified copy of the Partial Release, along with a filing fee of twenty-five dollars ($25.00) for 
each State Lease affected by said Partial Release, is to be filed with our office. 

Should you disagree with this assessment please provide evidence to the GLO at the address shown 
below within thirty (30) days ofreceipt of this letter. If you have questions concerning this matter, 
please feel free to e-mail me at the address below my signature. 

Best, 

Chase Brockman 
Energy Resources 
chase.brockman@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



File No. /!JEdzi?ff @) 
--------~ ()r/i R12b-5e kf tJ.e~t tt, 
Dau,Filed: 'f- 2..9-2_1 

Commissioner Dawn Buckingham, M.D. 
~ ~ 




